
~~

~ 

LAWS of MINNESOTA for 1990 

CHAPTER 527-—-S.F.No. 1499 
An act relating to consumer protection; regulating certain rental-purchase agreements; 

prescribing the rights and duties of all parties; requiring disclosures; regulating advertising; 
providing remedies; proposing coding for new law in Minnesota Statutes, chapter 325F. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [325F.84] DEFINITIONS. 
Subdivision _1_. APPLICABILITY. Q used i_n sections _l_ 19 _l_$ th_e following 

terms have 3}; meanings given them.

~ Subd. _2_. ADVERTISEMENT. “Advertisement” means g commercial mes- 
sage _i_r_1_ _a_r_1y medium, including signs, window displays, grygi price tags, ply 
promotes, directly g indirectly, g rental—purchase agreement.~ 

~~ ~~ eguivalent fpig market value fpg goods offered under _a consumer credit g1l_e g_s_ 
provided under section 325G.15. 

Subd. i CONSUMMATION. “Consummation” means mg time a_t which 
t_l1§ lessee enters into Q rental-purchase agreement. 

Subd. 3. CASH PRICE. “Cash price” means pp amount equal t_o t_l1_e

~ 
~~ 

~~~ 

~~~ 

~~ 

~~ 

~~ 

~~ 

~~ 

~~

~ 

Subd. ; LESSEE. “Lessee” means g natural person who rents personal 
property under g renta1—purchase agreement §o_r personal, familv, Q household 
use. ' 

Subd. §_: LESSOR. “Lessor” means Q person who, i_n _t_l_1_e ordinary course pf 
business, regularly leases, offers 19 lease, g arranges Q th_e leasing 9_f property 
under g rental-purchase agreement. 

Subd. 1 PERSONAL PROPERTY. “Personal property” means property 
t_l1a1_t is n_ot lai property under 33 laws gfgfi state when it i_s_ made availableQ 
g rental-purchase agreement. 

Subd. §; RENTAL-PURCHASE AGREEMENT. “Rental—purchase agree- 
ment” means gp agreement _f_'o_r th_e pgg pf personal property i_n which g1_1_l o_f tllp 
following apply: 

Q) fig lessor ig regularly engaged ip t_l§ rental-purchase business; 
Q) _th_e_ agreement i_s Q Q initial period pf f_oy_r months o_r leg, whether o_r 

3); there jg a_py obligation beyond t_l_1_e initial period, may i_s automatically renew- 
_apl_e_: _vyi_tp_ E payment _a_nc_l fig permits flip lessee t_o become tl1_e owner _Q_f 

fie property; 
Q) t_lie; lessee i_s p person other than pp organization; and 
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(51) fig lessee takes under t_h_§ rental-purchase agreement primarily Q _a 
persongly family, o_r householdpurpose. 

Sec. 2. [325F.85] APPLICATION OF OTHER LAW. 
1_f_' fie consumer protection provisions _o_f sections i t_(_)_ _1_4_1 conflict with 

sections 325G.l5 an_d 325G.16. sections 1 19 _1g apply Q a rental-purchase 
agreement £1 supersede sections 325G.l5 gfid 325G.16. 

Sec. 3. [325F.86] DISCLOSURES. 
I_n p rental—purchase agreement. th_e lessor shall disclose E following items, 

pg applicable: 

(31) The total g payments necessary t_o acquire ownership pf fig property 
accompanied py Q explanation_that fii_s term means fie_ “total dollar amount p_t_‘ 
payments y_o_g yfill have tp make fi acguire ownership.” 

(p) The total number, amounts, _a_ng timing pf _al_l payments £1 other 
charges including taxes g oflicial _f_e_e_s_ paid fi pr through ’th_e lessor that z_1_r_e 

necessagy fi acguire ownership pf t_lfi property. 
(Q) The difference between _fi§ amount disclosed under paragraph (p)E 

fig cash price _o_f fi_e_ leased property, using E term “cost pf lease services” 19 mean fig difference between these amounts. 
(Q) Any initial Q advance payment such Q g delive1_'y charge o_r ‘trade-in 

allowance. 

(g) A statement that fig lessee will po_t own Q property until fig lessee _lfis 
made fig total g payments necessary fi acquire ownership o_f pg property. 

(_i) A statement that t_l_1_e total pf payments does p9_t include additional 
charges such pp 1_a_tp payment charges, pn_d _a separate listing £1 explanation pf 
these charges pg applicable. 

(g) A statement that 33 lessee is liable Q ;9_s§ pg damage t_o t_l1e_ property 
app fig maximum amount fir which fig lessee i_s liable, which E fig case o_flpsp 
shall _ip pg event Q greater than fig price fie lessee would have paid _t_p exercise 
pp early purchase option. 1p pig case pf damage 39 fig property other than 
normal wear E tear, th_e lessee shall lg liable fp1_' fi_e_ lesser pf t_l1<:; price th_e 
lessee would have paid t_o exercise Q early purchase option pr fig cost pf repair 
31; reasonably determined py th_e lessor. 

((1) A statement fig; fig lessee i_s Qt reguired (9 purchase g liability damage 
waiver from fi_e_ lessor. 

(_i) A description 91' t_h_e goods pp’ merchandise including model numbers _a§ 
applicable fld §_l statement indicating whether th_e property i_s n_e1v g used. A E E 3 violation o_f @ subdivision t_o indicate fiat fig property i_s fie_d Q” i_t § 
actually n_ce_vp 
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1359 LAWS of MINNESOTA for 1990 Ch. 527 

Q) A statement that Q5; lessee h_a§ tl1_e option t_o purchase pkg leased property 
during flip terms o_f tfi rental-purchase agreement a_rid_ gt what price, formula, pr; Q what method tl_1_e_ price i_s Q 3 determined. 

(lg _'ljl_1_e_ cash price o_f _t_h<_3 merchandise. 

Q) _A_ statement _o_f t1_1_§ following lessee rights: reinstatement rights under 
section 1, default notice under section _6_, gpd consumer warranties under $9; 
tions 325G.17 t_q 325G.20. 

1139 commissioner _o_f commerce may prescribe LL; disclosure form by rule. 
Sec. 4. [325F.87] FORM REQUIREMENTS. 
Subdivision _1_. GENERALLY. % disclosure information required py fig-_ 

jtiop Q must pg gl_i_sclosed Q .’:_l rental-purchase agreement, a_n_d must: 
(_1_) pp made clearly _zp1_d conspicuously with items appearing _ip logical order 

gppl segregated a_s appropriate _fp_1_' readability a_p_c_l clarity; 

Q) ‘pg made Q writing; 
Q) need pg pg contained ip g single writing pi; made ip _t_11fi_3 order spt forth 

ip section Q; pig 

Q1) r_n_§y pp supplemented py additional information 9_r_ explanations s_up_-_ 
meg py tl_1_<; lessor, pp; none shall pg stated, used, _o_r_ placed Q a_s t_o_ mislead pg 
confuse _t_l_1p lessee, pg ftp contradict, obscure, g detract attention from fl'_l_§ infor- 
mation reguired l_)y section ;, gpg s_q lppg a_s t_l_1_e_ additional information pg 
explanations 519 pp’; gig fig effect pf circumventing evading, gg unduly com- 
plicating tfi information required _t_g pp disclosed py section ; 

Subd. A TIMING. The lessor shall disclose a_ll information required py 
section § before tfi rental-purchase agreement i_s executed. These disclosures 
must be made on the face of the writing evidencing Q5 rental-purchase agree- 
ment. 

Subd. ; COPY TO LESSEE. Before gpy payment i_s ggp, fl1_§ lessor s_l_1a_ll 
furnish tlg lessee _w_i_tp pp exact Qpy g‘ E rental-purchase agreement. :13 
agreement g1_a_ll pp signed py E lessee £1 i_s evidence pf _t_l_1_<_3 lessee’s agreement. 
_I_t_‘ plp;_r_e is gpgp _<m_e lessee i_p a_ rental-purchase agreement, delivery o_f g 
pppy o_ft_1;g rental-purchase agreement tp fie 9_f t_h_e lessees constitutes compli- 
a_nc§_ _vy_i‘;h ]l1_i§ subdivision; however, g lessee pg; signing t_l;§ agreement i§ po_t 
liable under it_. 

Subd. _4_. TYPE SIZE. :l“_l§ terms o_f fl1_e_ rental-purchase agreement, except 
a_s otherwise provided Q this section, must pg pg; forth _ip_ pit @ than eight- 
point standard type. 
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Subd. Q BLANK SPACES. All blank spaces Q t_l_l§ rental-purchase agree- 
_rppn_t fpfl QQ1 Q: filled Q before t:h_e rental-purchase agreement _i__s_ 

executed. 
Blank spaces Qa_1_t_ Q; provided fQ items Q terms Q applicable ftp the agree- 
ment must be crossed out. 

See. 5. [325F.88] ADVERTISING. 
Subdivision _1__. PROHIBITION. Q advertisement _fQ z_1 rental-purchase 

agreement shall n_ot state Q imply ;Q g specific item ig available a_t specific 
amounts Q terms. unless LQ lessor usually Q1 customarily offers Q @ offer 
that item at those amounts or terms. 

Subd. A DISCLOSURES. (Q If a_n advertisement @ g rental-purchase 
agreement refers t_o Q states _tl1_e amount pf Qy payment, Q tl1_e right t_o acguire‘ 
ownership, Q Q specific item, Qe advertisement must also clearly and conspicu- 
ously state Q following terms Q applicable: 

Q) that t_h£ transaction advertised Q Q rental-purchase pgreement; 
Q) ph_e_ total Q payments necessary t_o acquire ownership; and 
Q) that _t_l_l§ lessee w_ill po_t own tl1_e property until Q; total amount necessary 

t_o acguire ownership i_s paid i_n figll Q py prepayment Q provided {o_r _l:_oy law. 
gp) Evegy item displayed Q olfered under Q rental-purchase agreement shall 

have clearly Qp conspicuously indicated Q Arabic numerals, Q Q t_q Q read- 
_alpl_e grid understandable l_)y visual inspection, each o_f _tl1_e following affixed t_o tl1_e 
item: 

(_1_) Qt; cash price p_f gig item; Q1_<_i_ 

Q) t_l3§ amount Q‘ flip lease payment Q tl1_e total pf lease payments reguired 
{Q ownership. 

Subd. Q; NONAPPLICATION. This section does pQ ppQy t_Q 1l_1_e_ ownerQ 
personnel, Q such, o_fa_ny medium Q which Q advertisement appears Q through 
which it i_s disseminated. 

Sec. 6. [325F.89] DEFAULT. 
r Subdivision L ENFORCEABILITY. Ap agreement _o_f t_l1_e parties tp g 

rental-purchase agreement with respect 19 default i_s enforceable only _tp E 
extent jt_h_a_t _(_)_I_l_8_ _o_f t_h;e_ following apply: 

Q) 1;h_e lessee both fails t_o renew Q agreement and also fails t_o return _t_l_1_e_ 

property Q make arrangements fQ it_s return Q provided _ip t_l_1p agreement; Q 
Q) th_e prospect o_f payment, performance, Q return Q‘ th_e property is 

materially impaired due tp g breach Q‘ E rental-purchase agreement, with Q9 
burden Q‘ establishing Qp prospect o_f material impairment Q tl1_e lessor. 
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Subd. _2_; AUTHORIZATION. If Q lessee hfl been Q1 default fi)_r_ three 
business _c_1gy§_; 1l_1_e_ lessor fly giyg _tl1_e lessee 31 default notice @ request surren- @ pf t_l1_e_ property gs provided under subdivision _3_. Mailing written notice tp 
he _la_st known address o_f ]C_l_'1_§ lessee meets th_e_ reguirement pf giving written 
notice under subdivision fay 

Subd. L DEFAULT NOTICE. E9 fi_rg default notice a_r_1g g subseguent 
default notice $91 is _s_ept more than 1_2_ months after sending gig l_a_1__s_t written 
notice must pg Q writing a_n_<1 conspicuously state t_h§_ following: 

§_l_) the name; address, fl telephone number o_f the lessor ftp whom pay— 
ment E 19 l_3p made; 

Q) _a brief identification pf tl_1_e_ transaction; 

_(_31) gig lessee’s right t_o cure [hp default; 

L4) flip amount 
gp‘ payment _a_pd gig py which payment must b;c_ made t_o 

cure t_l_1_e_ default; 

(Q) g statement 91" Q15; lessee’s reinstatement rights pp provided under section 
7' and —.2 .___ 

(_6_) g reguest t_o_ voluntarily surrender t_l_1p_ property if Qt; payment _i§ ppt 
made. 

A subseguent default notice given within th_e_ lg months after Q written 
default notice may be given orally g_n_d_ constitutes proper notice under 113 
section. 

Subd. i PROPERTY RECOVERY. A lessor may Qt bring p court action 
19 recover th_e property until seven days after p proper default notice E been 
given. 

Subd. ; VOLUNTARY SURRENDER OF PROPERTY. This section does 
p_c_>_t prohibit 3 lessee from voluntarily surrendering possession gf“tl1_e property 9; 
_t_l;g lessor from enforcing a past dug obligation which t_h§ lessee may have gt gpiy 
time after default. 

Subd. §_. COMPLIANCE. _I_f 1:h_e lessee cures the default _b_y taking _tll_6_ 

action reguired _i_n_ t_l;g default notice; g breach o_f th_e agreement i_s considered as 
pot having occurred. 

Sec.’ 7. [325F.90] LESSEE’S REINSTATEMENT RIGHTS. 
Subdivision _l_: GENERALLY. A lessee yfi §_1_i_l_§ tp make timely l_e2§e_ 

pa-yments m_ay reinstate the original rental-purchase agreement without losing 
gpy rights 9; options previously acquired under tlg renta1—purchase agreement _if 
_b_(_)_tll_ pf gig following apply: 
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(_l_) after having failed 19 make Q timely payment, tl1_e lessee 1i_Q§ surrendered Q property 39 gig lessor within seven days o_f Q reguest t_o_ surrender me 
property made py E lessor § provided i_n section _6_; _a_n_c_l ~~

~

~ 

(2)EE12Eéfla4866ME@.I&<1E§§111é_r2§9L____.6rC6ntflIl1§_12t§l9f 
payments necessary Q acquire ownergiip pffi property, pg; x_n_ogQ E Q gQy_s 
have passed since th_e lessee returned ply; property. If flip lessee @_ pgfl r_n_<_)_rQ 
tl_1Q1; QQ percent pf 13 ;gt_a_l gfi payments necessary t_o acquire ownership _o_f th_e 
property, th_e lessee’s rigl_1ts t_o_ reinstate ;1_1a_1; pp extended Q Q period 9_f p_o_t lcfi 
gap @ glQy_s after tfi lessee E returned t:h_e property. 

~~~ 

~

~

~ 

Subd. _2_. CHARGES. Q Q condition 39 reinstating Q rental-purchase agree- 
ment, Q lessor ggy charge _tl1_e outstanding balance pf Q_r_1y accrued payments‘, Q 
reinstatement Q2 pg; 19 exceed §§_ {cg _eQ_c_l_1 reinstatement‘, £1 Q delivegy charge 
n_0tt_0:__exceed$;1_§E>_rti;/2itfi9£1£o_r§;Qf_<9.tI_I1.cz:2t1;a2ti12___.titems if 
redelivery o_f th_e item i_s_ necessary. 

~ 

~ 

~

~ 

Subd. §_._ SUBSTITUTE ITEMS. I_f reinstatement occurs fi provided _i_n 

Lis section, fig lessor _sl_1Qll provide flip lessee @ 1:h_e i_t§m, if available, 
leased _l_>y Qe lessee before reinstatement. I_f tl_1_e _s_a_rpg it£n_ is _r;o_t available, Q 
substitute leg 9_f comparable worth, quality, £1 condition rgy pg used. If Q 
substitute gem i_s provided, E lessor shall provide _th_§ lessee @ Ql_1 _t_l_1<_: 

information required py section Q, 

~~ 

~~~ 

~

~

~ 

Sec. 8. [325F.9l] PROHIBITED PRACTICES. 
Subdivision L PROHIBITED RENTAL AGREEMENT PROVISIONS. A 

rental-purchase agreement may p_o_t contain Q provision:
~ 

Q) requiring Q confession o_f iudgment;
~ 

~~ 

Q) authorizing Q lessor 9_r Q agent o_f ’th_e lessor 19 commit Q breach pf t_h_§ 
peace i_n tl1_e repossession pf property,‘

~

~ 
Q) waiving Q defense, counterclaim o_r right ’th_e lessee may have against th_e 

lessor 9_r _a_n agent Q th_e lessor",
~

~ 
(3) reguiring th_e payment o_f Q Ii charge unless Q lezi payment E delin~ 

guent Q gig t_l_1Qr_1 t_v_v_g business _d_ay§ £9; Q weekly 1e_asp Q‘ Egg business glpyp 
£92 2 m. 0n_.t_h.1y 1&2. =_m_d th_e _charg_e o_r fe_e 51221.1. :22! he i_n an ___amount gm t11_arz 
tl1_e greater o_f E percent pf tlig delinquent lease payment g 3;; ~~~

~ 
§_5_) requiring Q separate payment i_n addition _t_o__lease payments i_n order 19 

acquire ownership o_f tl1_e property, other than py exercising Q early purchase 
option pursuant Q section Q; and ~~

~ 
(Q) authorizing Q lessor t_o charge Q penalty fog early termination 9_f Q rental- 

purchase agreement.
~ 
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Subd. g, CASH PRICE LIMITS RULES. Lire commissioner 9_f commerce 
_sl_1p_l_l adopt rules governing @ price limits fo_r rental—purchase agreements. 
Notwithstanding section 14.18, file rules pg effective Q working ggye after Que 
notice o_f adoption i_s published i_n t;h_e _S_th_t_e_ Register. 

Subd. 3;, DELIVERY CHARGES; SECURITY DEPOSITS; COLLEC- 
TION FEES. _A_ r_n_ey pet charge p delivegy charge thet i_s greater thap tfi1__5_ 
E.£.fi*£fi9£§0_rL<2S;S.9_r$_3Qf9£21_9_r£=.t_112112£Ix§_itemS- A___1€SS0r£n_éI1n_<>t__g_Char 6 
p security deposit. _A_ lessor _m_ay contract f_ot £1 receive a_ charge Q picking hp 
payments from t_l1_e lessee i_f ’rh_e lessor jg required g requested t_o_ _V_I_S_fl'._ the 
lessce’s dwelling tp E pp p payment. I_11 g consumer rental-purchase agree- 
ment yvfl payment pr; renewal dates which a_1‘e mo_r_e freguent t_ha_p monthly, thi_§ 
charge s_h_ah ppt he assessed more thah three times Q fly three-month period. 
ht consumer rental-purchase agreements wit_h payments o_r renewal options which 
ye a_t l_e_a§t monthly, mi_s charge _sh2_1_l_l _n_ot_ he assessed more flip three times i_p 
_:pi_y six—month period. A charge assessed pursuant t_o tlhg subdivision shall g>_t 
exceed $2; 1‘_h_i_s_ charge tg _ip lifl pf 3; leg charge assessed Q the applicable 
payment period. 1 

Sec. 9. [325F.92] LESSOR’S COMMUNICATIONS CONCERNING LES- 
SEE.

~ 

~~~ 

~~~ 

~~ 

~~~

~
~
~
~
~

~

~ Subdivision h LOCATION INFORMATION. A lessor _ip communication 
with gpy person other than the lessee fi>_r the purpose pt‘ acquiring information 
a_s t9 the location _o_f e lessee shall: ~~ 

~~

~ 
~~~ 

~~ 

~~ 

~~

~ 
~~~~ 

~~ 

gt) identify th_e lessor epgl_ state t_hht tl-5 lessor i_§ confirming pt correcting 
location information concerning the lessee; 

(_2_) n_c)t communicate Kim ahy person more thhp once unless requested t_o_ 

d_o pg hy the person pt‘ unless tl1_e lessor reasonably believes get the earlier 
response _i§ erroneous pg incomplete a_n_c_l fligt th_e person E hep correct Q1: 
complete location information’~ 

Q) pet communicate by postcard; 
(1) pet fie apy language Q symbol Q Qty envelope 9; i_n _‘th_e contents pt‘ 

e_ny communication that indicates that the communication relates Q the recov- 
egg 9; repossession o_f property; and 

(_5_) pet communicate _vv_ith % person pthc_r thin tlg lessee’s attorney, fie; 
tl1_e lessor knows th_e lessee § represented £1 attorney @ regard t_o tl1_e 
rental-purchase agreement hi_1_c_l_ ha_s knowledge o_f, g egg readily ascertain, t_l_1_e_ 

attorney’s name fli address, unless tfi attorney fLfls te respond within a_ peg 
sonable period pf fig t_q communication fr_ort1_ t_h_e lessor _(_)_r_ unless the attorney 
consents tp direct communication @ the lessee. 

Subd. A TIME AND PLACE. Without tlg prior consent _o_ft_l_1_e lessee given 
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directly ftp th_e lessor pg 1;h_e express permission o_f Q court o_f competent iurisdic- 
tion, Q lessor may E communicate with Q lessee i_p connection with me recovegy 
9; repossession _o_f property: 

Q) Q 315 lessee’s place pf employment; 9; 
Q) a_t Qpy unusual Q g pgge g Q E 9; ply known o_r which should Q known tp Q inconvenient t_o E lessee. I_n th_e absence o_f knowledge pf 

circumstances _tp th_e contrary, Q lessor shall assume $34; the convenient imp _f_q 
communicating _v\Ii_th Q lessee i_s §;9_Q _2_1._Il afil before 299 1, E gm; 
a_t t;h_e lessee’s location. 

‘ Subd. §, AUTHORIZED COMMUNICATIONS. A lessor may n_ot 
rnunicate, Q connection @ ’th_e rental-purchase agreement, @ a_ny person Q _@ lessee, thp lessee’s attorney, g th_e 1essor’s attorney, except Qs_ 
reasonably necessary Q acquire location information concerning @ lessee Q§ 
provided under subdivision 1, Q‘ upon prior consent pf Q lessee giyg directly 
t_o me lessor, pr upon express permission pf Q court o_f competent iurisdiction, g 
§§ reasonably necessary 19 effectuate Q post-iudczment judicial remedy. 

Subd. 3 CEASING COMMUNICATION. if Q lessee notifies t;h_e lessor ip 
writing fig th_e lessee wishes @ lessor t_o cease further communication with t_h_e 
lessee, 33 lessor shall n_ot communicate further with thg lessee with respect 19 
gig rental-purchase agreement except: 

Q) t_o advise gig lessee that tl1_e 1essor’s further efforts g being terminated; 
Q) _t_p notify Q lessee thfi tl1_e lessor may invoke specified remedies allowa- 

l_)_lp by la._vv which pig ordinarily invoked py Qt; lessor; g 
Q) where necessary 19 effectuate Qpy post-judgment remedy. 
Subd. Q, HARASSMENT OR ABUSE. A lessor may pit harass, oppress, 

9_r abuse Qr_1y person Q connection with Q rental-purchase agreement. flip 
following conduct i_s Q violation 91% subdivision: 

Q) thg _u_§_c_: g threat o_f_1;s_e o_f violence g gig criminal means 19 harm fie 
physical person, reputation, g property o_f fly person; 

Q) fig 1S_§_ pf obscene, profane, gg abusive language; 
Q) causing Q telephone _tp ring, o_r engaging gy person i_n telephone conver- 

sation repeatedly _q1; continuously with intent pg annoy, abuse, g harass fly 
person; Q_ng_ 

(:1) th_e placement _o_f telephone calls without disclosure pf th_e ca1ler’s identi- 
LL 

Sec. 10. [325F .93] EARLY PURCHASE OPTION. 
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At aflg time after gig fl;s_t_ periodic payment _i__s made, ;l_1g lessee may acguire 
ownership _o_f glig property ‘py tendering §§ percent o_f ;1_1_g difference between 11; 
total 9_t_‘ scheduled payments @ gig total amount paid 9_ig gh_e account. 

Sec. 11. [325F.94] CLAIMS AND DEFENSES. 
Ap assignee 9_f_‘ mg contract 9_r obligation relating t_o_ _t_lgg rental-purchase 

1ggs_e transaction i_s subject 19 a_l_l claims a_n_d defenses pf _t_l3g lessee against tfi 
lessor arising Q _1I_I_1_C_ rental-purchase lgig transaction, notwithstanding gpy 
agreement 19 tl1_e contrag. 

Sec. 12. [325F.95] LIABILITY; LIABILITY DAMAGE WAIVER. 
Subdivision 1. LIABILITY OF LESSEE. _'I_‘l1_e lessee i_s liable _fp_r l_o_s_g, 

destruction, gg damage pf flag rental property during t_l_i_g term pf Q5 rental 
agreement. Ipg amount £9; which jchg lessee m_ay pg _lp:1c_l liable i_n gig ggg 91‘ 
l_Q_s_s o_r destruction o_f tlgg property m_ay n_o_t exceed thg gi_c_g tha_t tli_e lessee 
would Iggy p_2;i_c_l jtp exercise Q early purchase option. _Ip mg gggg pf damage gp 
_t_l_ig property other fiigr; normal wear gi_n__d _tgg._r, ghg lessee ig liable _fo_r gig pri_cg 
fig _tji_g lessee would h_e_iy_e_ plid tp exercise _2pi_ early purchase option 9; th_e gpgt 
o_f repair gs; reasongply determined py _t_h_g lessor, whichever i_sg 

Subd. A LIABILITY DAMAGE WAIVER. gg) Ilig lessor l'_I‘l_1_l_S_1; @ g 
1_i_ability damagg waiver 19 gig lessee 39 cover tli_e lessee’s liability Q; fill l_osi 
destruction 95 damage o_f _t_l;g rental property. I_l;g c_cgt o_f t_l_i_g liability damage 
waiver _r_n_a_y pp; exceed ggp percent pf gl_ig lessee’s 1e_as_g payment. 

(lg) [lg lessor must inform th_e _essee pf tpg following options available 39 
gig lessee regarding glgg property §_1&e_CL tg _a rental-purchase agreement: 

Q) furnish insurance coverage Q E property through Q existing insurance 
policy that _ig owned lgy gl_1g lessee: 

(_2_) purchase insurance coverage o_n gig property through any insurer autho- 
rized Lg transact business ip this state; 

(_3_) purchase liability damage waiver coveragg from E lessor; 9_1_' 

(1) decline _t_9_ furnish _Q_i_' purchase insurance coverage o_r liability damage 
waiver coverage. 

Sec. 13. [325F.96] EXEMPTED TRANSACTION. 
Sections _1_ t_o _1_§ g_o_ n_o‘t apply Q agreements f9_1_' fie rental o_f property _ip 

which t_l_ig person who rents jg property @ pp legal right t_q become ghg owner 
_o_f gl_ig rented property Q 13 gig o_f ;h_e rental period. 

Sec. 14. [325F.97] PENALTIES AND REMEDIES. 
Subdivision _l_. DISCLOSURE PENALTIES AND REMEDIES. A lessor who jg found t_g have violated sections § t_o _5_ is subject t_o th_g penalties g_r_1g1 

remedies provided _ip section 8.31. 
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Subd. g, APPLICATION OF OTHER LAW. A violation _o_f section 1, §,g 
_l_9_ §li_a__ll Q treated pg Q violation o_f section 325F.69. 1 remedies provided py 
section _7, _8_, o_r 1_O Q cumulative _2_i_r_i_q gigll pg; pp construed Q restricting gipy 
remedy gi_a_t _i§ otherwise available. 

Subd. }_._ OFFSETS LIMITED. 5 lessee m_ay n_ot & gpy action t_o 
_a_n_y amount E which 3 lessor i_s potentially liable under @ section against gpy 
amount py gig lessee, unless tli_e amount pf jt_l;_e_ liability o_f th_e lessor gig 
been determined l_)y g iudament _Q_t_"p court o_f competent ju_risdiction i_r; Q action 
_ip which t_lie_ lessor yvfi E_l party. I_I‘fi_S section glpps po_t bi 2_i lessee i_n default pp Q obligation arising @ rental-purchase agreement asserting g viola- @ Q‘ gi_i§ chapter i_p E original action, 9; gs defense o_r counterclaim t_q gp 
action brought by th_e lessor t_o collect amounts owed py tli_e lessee pursuant _t_g 
gig rental—purchase agreement. 

Subd. 4. LESSOR’S RIGHT TO CORRECT ERROR. A lessor i_s_ n_ot liable 
‘under gig section fig E_l violation 9_f sections 1 t_o Q _i_f; within Q gy_s 
discovering gp error %' before _a_p action _f;o_g damages i_s mg against gg; lessor 
pursuant Q gig section g written notice pf tli_e error i_s received from th_e lessee, 
gg lessor notifies E lessee 9_f E 11 makes adjustments t_q gig account 
9_f _tli_e lessee E E necessagy Lg assure gigt fie lessee i_s Q reguired Q myQ 
amount Q excess o_f mg amounts actually disclosed. Tgis subdivision applies 
whether gig error w_as discovered through gig lessor’s E procedures g py fly 
other means. 

Subd. _5_. LIMITATION OF LIABILITY. A lessor i_s n_m liable under@ 
section :9; damages i_n excess o_f gig actual damage sustained py gig lessee i_f LE 
lessor shows py _a preponderance o_f t_h§ evidence gigt th_e violation o_f sections 1 
t_o Q resulted _fr_o_n_i_ g pgig gig error notwithstanding tli_e maintenance py gig 
lessor o_f procedures reason_agl_y adopted Q avoid gg error. Q §e_c_l i_nE 
subdivision, “bona @ error” includes, pp; i§ p_(_)_t limited Q clerical, calcula- 

ggp, computer malfunction g_n_cl programming, all printing errors. 

Sec. 15. [325F.98] LEGISLATIVE RECOMMENDATIONS. 
The commissioner 9_f commerce shall review and may make recommenda- 

tions concerning th_e cost o_f liability damage waivers reguired under section Q, 
subdivision _2_, t_o _tli_e legislature. 

Presented to the governor April 24, 1990 

Signed by the governor April 26, 1990, 10:02 p.m. 
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