SESSION LAWS

of the

STATE OF MINNESOTA

ENACTED BY THE SEVENTY-SIXTH LEGISLATURE
AT THE 1989 FIRST SPECIAL SESSION

SEPTEMBER 27 TO SEPTEMBER 29, 1989

CHAPTER 1—H.F.No. 1

An act relating 1o the financing and operation of government in Minnesota; changing
tax rates and bases; modifying the administration, collection, and enforcement of taxes;
imposing taxes; creating tax exemptions; changing the computation, administration, and
payment of aids, credits, and refunds; providing new aids and credits; making technical
corrections and clarifications; changing proposed property tax notice provisions; changing
levy limits and other local government powers and duties; allowing certain units of local
governments to impose taxes; changing lax increment financing provisions; providing that
the state will be supplier of gambling equipment; authorizing establishment of an economic
development authority in the city of Otsego and in Kandiyohi county; exempting Itasca
county from a levy limit penalty and authorizing a special levy; modifying the levy authority
of the Red River watershed management district; authorizing an appropriation by Aitkin
county; providing for payment of certain aid to the cities of Falcon Heights and Lauderdale;
extending the duration of tax increment financing districts in the cities of Moorhead and
Chanhassen; exempting a redevelopment district in the city of Minneapolis from certain
requirements; allowing certain cities or towns in Pine county to become part of the North
Pine area hospital district; granting certain powers to towns; modifying certain bond alloca-
tion procedures; requiring studies of state and local finance issues; requiring the governor to
recommend spending reductions; setting the amount of the budget reserve; establishing plans
and programs to reduce waste generated, recycle waste, develop markets for recyclables,
address materials that cause special problems in the waste siream, prevent, control, and
abate litter, inform and educate the public on proper waste management,; requiring a mecha-
nism to fund certain mental health services; providing procedures for allocating costs of
certain human services between the state and county agencies; imposing penalties; appro-
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priating money; amending Minnesota Statutes 1988, sections 3.885, subdivisions 3, 5, and by
adding subdivisions; 3.982; 6.62, subdivision 1; 104.31, subdivision 5; 16A.15, subdivision 6;
18.023, subdivision 8; 60A.14, subdivision 1; 60A4.15, subdivision 1; 604.19, subdivision 6;
110B.15, subdivision 4; 115.34, subdivision 1; 1154.03, subdivision 25a, and by adding
subdivisions; 1154.072; 115A4.15, subdivision 5, and by adding subdivisions; 1154.46, by
adding a subdivision; 1154.48, subdivision 3, and by adding a subdivision; 1154.915; 1154.96,
subdivision 2, and by adding a subdivision; 116.07, by adding a subdivision; 116K.04, by
adding a subdivision; 124.42, subdivisions 1 and 4; 124.83, subdivision I; 1244.26, subdivi-
sion 1; 1294.06, subdivision 2; 1454.08, subdivision 3; 164.041; 256.736, subdivision 13;
256B.091, subdivision 8; 256B.19, subdivision 1, and by adding a subdivision; 256D.03,
subdivision 6; 256G.01, subdivision 3; 256G.05; 256G.07; 256G.10; 256G.11; 270.067, subdi-
visions 1 and 2; 270.11, subdivision 2; 270.12, subdivision 3, and by adding a subdivision;
270.13; 270.18; 270.77: 270.82; 270.84; 270.85; 270.87; 272.02, subdivision 4, and by adding
subdivisions; 272.025, subdivision 1; 272.115, subdivision 1; 273.064; 273.065; 273.111, sub-
division 4; 273.123, subdivisions 4, 5, and 7; 273.13, subdivisions 2la, 24, 25, 31, and by
adding subdivisions; 273.1392; 273.1398, subdivisions 2, 3, and by adding subdivisions;
273.33, subdivision 2; 273.37, subdivision 2; 274.14; 275.065, subdivisions 1, 3, 4, 6, 7, and
by adding subdivisions; 275.07, subdivision 1, and by adding a subdivision; 275.08, subdivi-
sions 2 and 3; 275.124; 275.125, subdivision 18; 275.15; 275.16; 275.29; 275.50, subdivision
5; 275.51, subdivisions 3f, 3h, 3i, 3j, 4, 6, and by adding a subdivision; 275.58, subdivisions
2 and 3; 276.01; 276.04, subdivisions 2 and 3; 276.09; 276.10; 276.11, subdivision I; 277.01,
subdivision 1; 277.02; 277.05; 277.06; 277.13; 284.28, subdivisions 4 and 7; 287.29; 290.01,
subdivision 29; 290.02; 290.05, subdivisions 1 and 2; 290.06, subdivisions 1, 21, and by
adding a subdivision; 290.067, subdivision 2, and by adding a subdivision; 290.091, subdivi-
sion 2, and by adding a subdivision; 290.095, subdivision 2, and by adding a subdivision;
290.17, by adding a subdivision; 290.21, subdivision 4; 290.35, subdivisions 1, 4, and by
adding a subdivision; 290.37, subdivision 1; 290.38; 290.92, subdivision 21, and by adding a
subdivision; 290.934, subdivision 3a;, 2904.04, subdivisions 2, 2h, 3, and by adding subdivi-
sions; 2904.07, subdivision 2a; 295.34, subdivision 1; 297A.01, subdivision 3; 297A.02, subdi-
vision 2y 2974.15, subdivision 5, and by adding a subdivision; 2974.25, subdivision 3, and by
adding subdivisions; 297A.257, subdivision 1; 2974.39, by adding a subdivision; 298.01, by
adding subdivisions; 298.28, subdivisions 6 and 12; 298.282, subdivision 3; 298.39; 298.396;
325E. 115, subdivision 1; 349.12, subdivision 19, and by adding subdivisions; 349.16, by
adding a subdivision; 349.212, subdivisions 1, 2, 4, and by adding a subdivision; 349.2127,
subdivision 4, and by adding a subdivision; 353A.10, subdivision 3; 360.037, subdivision 2;
368.01, subdivision 14; 373.40, subdivisions 1 and 2; 375.18, by adding a subdivision; 386.015,
subdivision 5; 400.08, by adding a subdivision; 412.221, subdivision 22; 414.01, subdivision
15; 444.075, subdivisions 1 and 4; 444.16; 444.17; 444.18; 444.19; 444.20; 447.34, subdivision
1; 447.35; 465.73; 469.167, subdivision 2; 469.171, subdivision 7, and by adding a subdivi-
sion; 469.174, subdivisions 10, 16, 17, and by adding a subdivision; 469.175, by adding a
subdivision; 469.176, by adding a subdivision; 469.177, subdivisions 6 and 10; 469.190,
subdivisions 2 and 3; 471.572, subdivision 2; 471.74, subdivision 2; 4714.03, subdivision 4;
473.149, subdivision 1; 473.167, subdivision 4; 473.249, subdivision 2; 473.446, subdivision 8;
473.711, subdivision 5; 473.803, subdivision 1; 473.87: 473F.05; 473F.06; 473F.07, subdivi-
sions 1, 2, and 5; 473F.08, subdivisions 3, 3a, 5, and by adding a subdivision; 473F.09;
473H.10, subdivision 3; 474A4.061, subdivisions 1, 2, and 4; 4744.091, subdivisions 2 and 3;
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475,74; 475.754; 4774.011, subdivisions la, 3, 3a, 20, and by adding subdivisions; 4774.012,
by adding subdivisions; 4774.013, subdivision 3, and by adding subdivisions; 4774.014,
subdivision 1; 508.75; 508.76; 508.77; 508.78; 508.79; 508.82; 5084.76; 5084.77; 5084.78;
5084.79; 5084.82; Minnesota Statutes 1989 Supplement, sections 164.1541; 1154.12, subdi-
vision 1: 1154.46, subdivision 2; 121.904, subdivisions 4a and 4e; 124.2131, subdivision 1;
124,243, subdivision 3; 124.244, subdivision 2; 124.83, subdivision 4; 1244.03, subdivision 2;
1244.23, subdivision 1; 256.82, subdivision 1; 256.871, subdivision 6; 256,935, subdivision I;
256B.041, subdivision 5; 256D.03, subdivision 2; 256D.051, subdivision 6; 256D.36, subdivi-
sion 1; 256G.02, subdivision 4; 270.12, subdivision 2; 272.02, subdivision I; 273.061, subdivi-
sion 1; 273.1104, subdivision 2; 273.119, subdivision 2; 273.124, subdivision 6; 273.13,
subdivisions 22 and 23; 273.135, subdivision 2; 273.1391, subdivision 2; 273.1398, subdivi-
sions 1, 5, and 6; 275.07, subdivision 3; 275.125, subdivisions 5, 5b, and 9; 275.14; 275.28,
subdivision 1; 275.58, subdivision 1; 287.12; 290.01, subdivision 19¢; 290.015, subdivisions 3
and 4; 290.05, subdivision 3; 290.06, subdivision 2c; 290.0802, subdivision I; 290.17, subdivi-
sion 2; 290.191, subdivision 6; 290.92, subdivision 4b; 2974.25, subdivisions 11 and 16;
2974.44, subdivision 1; 298.282, subdivision 2; 349.12, subdivision 11; 349.15; 349.161,
subdivision 1; 349.163, subdivision 3; 349.19, subdivision 6; 349.214, subdivision 2; 357.021,
subdivision la; 373.40, subdivision 6; 412.251; 426.04; 469.033, subdivision 6; 469.174,
subdivision 7; 469.175, subdivisions 3 and 7; 469.176, subdivisions 1 and 6; 469.190, subdivi-
sion 1; 471.1921; 473.882, subdivision 3; and 4774.013, subdivision 1; Laws 1976, chapter
162, section 1, as amended; Laws 1986, chapter 399, article 1, section I; Laws 1987, chapter
268, article 6, section 54, as amended; 1988, chapter 719, article 1, section 22; and article 12,
section 29, as amended; Laws 1989, chapter 282, article 5, section 133; chapter 329, article 1,
section 17, subdivision 2; article 2, section 8, subdivision 2; and article 5, section 21, subdivi-
sions 2 and 3; and chapter 335, article 3, sections 54, subdivision 8; and 58, as amended;
proposing coding for new law in Minnesota Statutes, chapters 3; 16B; 1154; 124; 173; 256;
273; 274; 290; 2904; 2974; 325E; 349; 469; and 473; reenacting Minnesota Statutes 1988,
section 256D.051, subdivision 6a; repealing Minnesota Statutes 1988, sections 3.981; 3.983,
as amended; 134.34, subdivision 6; 245.775; 270.81, subdivision 5; 273.135, subdivision 2a;
273.1391, subdivision 2a; 275.065, subdivisions 2 and 5; 275.11; 275.50; 275.51; 275.54;
275.55; 275.56; 275.561; 275.58; 290.092, subdivision 5; 290A4.04, subdivision 2h; 349.2121,
subdivision 4; 4714.04; 4774.011, subdivision 24; 4774.013, subdivision 4; Laws 1989, chap-
ter 282, article 5, section 133, subdivision 1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
STATE-LOCAL FINANCE REFORM
Section 1. STATEMENT OF POLICY.

The legislature finds that Minnesota’s system of state government support of
local government operations has helped local governments to provide needed

Minnesota’s state-local finance system is now needed.
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The legislature further finds that a system of state-local finance that properly
allocates funding between the state and political subdivisions will distribute
state assistance more efficiently and fairly, will contribute to a more equitable
distribution of tax burdén among individuals based upon ability to pay, will
encourage cost-efficient operations by both state government and political subdi-
visions, will hold state government and political subdivisions accountable for
the services they provide and finance, will provide stability to the property tax
and local aids systems and help to ensure the financial stability of state and local
governments, will have more understandable state aids and mandates, and will
serve to reduce overall state and local costs for program delivery.

Sec. 2. [3.881] DEFINITIONS.

Subdivision 1, GENERALLY. For purposes of this article, the following
terms have the meanings given them.

Subd. 2. POLITICAL SUBDIVISIONS. “Political subdivisions” are coun-
ties, cities, towns, school districts, and other local government jurisdictions to
which the state provides state aids or on which the state imposes state mandates.

Subd. 3. STATE AIDS, “State aids” are programs by which state govern-
ment provides financial assistance to political subdivisions to assist them in
delivering public services, to finance public facilities, or to reduce property
taxes. These programs include both state funding provided in connection with

state mandates.

Subd. 4. STATE MANDATES. “State mandates” are those programs and

by political subdivisions. State mandates include federal programs to the extent
the state elects to impose them as mandates on political subdivisions but does
not include federal mandates for which there is no substantial state discretion.

Subd. 5. NONPROGRAM MANDATES., “Nonprogram mandates” are
those state mandates which apply equally to private entities and political subdi-
visions or which relate to the basic organization and institutional operation of
political subdivisions. Nonprogram mandates include, but are not limited to,

requirements relating to:
(1) the provision of constitutionally prescribed rights and privileges:

(2) the implementation of generally applicable health and safety standards,

provided that nonprogram mandates do not include requirements relating to
recycling, wastewater treatment, and hazardous and solid waste disposal;

(3) the provision of services by licensed or credentialed persons or institu-
tions; .
rdd )

(4) the holding of elections for offices other than national and state offices;
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(5) the holding of public meetings and the giving of notices to the public in
connection with those meetings;

(6) the collection of taxes and other revenues;

(7) the preparation of financial audits and other reports required by the
state;

(8) the collection, creation, reception, maintenance, or dissemination of
public data;

(9) collective bargaining, binding arbitration with public employees, pay
equity, comparable worth, and other provisions affecting terms and conditions

of public employment;

(10) competitive bidding and other provisions relating to the execution of
public contracts;

(11) the protection of the public from illegal or unethical actions by local
public officials; and

(12) the enforcement and administration of discretionary local ordinances
and rules.

Subd. 6. PROGRAM MANDATES. “Program mandates” are those state
mandates other than nonprogram mandates.

Subd. 7. STATE PROGRAMS. “State programs” are programs operated by

Sec. 3. [3.882] POLICIES FOR REVIEWING THE FUNDING OF STATE
AIDS AND MANDATES.

Subdivision 1. GENERAL PRINCIPLES, The following general principles
shall guide state-local finance reform in Minnesota.

(c) A combination of state and political subdivision resources should finance
certain programs that, because of their purpose, extent, or cost, are shared

" (d) In order to accommodate wealth disparities among Minnesota’s political
subdivisions and income disparities among individuals, the state should assist
political subdivisions in providing a basic level of local services at levels of local
taxation that are not excessive.
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Subd. 2. POLICY FOR FUNDING PROGRAM MANDATES, Preference
for higher proportions of state funding should be given to those program man-
dates having the most specific and extensive requirements, that permit the least
amount of discretion by local public officials, and that relate primarily to serv-

proportions of state funding shall be given to those program mandates which
tend not to meet the preceding criteria and for which program effectiveness,
fairness, and cost-efficiency will likely be greater with financial participation by
political subdivisions. ‘

Sec. 4. Minnesota Statutes 1988, section 3.885, is amended by adding a
subdivision to read:

Subd. la. TASK FORCE. For the purpose of impleinenting the review of
state aids and state mandates required under subdivision 6, paragraph (d), the

recommendations to the commission regarding the review of state aid programs,

Sec. 5. Minnesota Statutes 1988, section 3.885, subdivision 3, is amended
to read:

Subd. 3. STAFF. (a) The commission may:

(1) employ and fix the salaries of professional, technical, clerical, and other
staff of the commission;

(2) employ and discharge staff solely on the basis of their fitness to perform
their duties and without regard to political affiliation;

(3) buy necessary furniture, equipment, and supplies;

(4) enter into contracts for necessary services, equipment, office, and sup-
plies;

(5) provide its staff with computer capability necessary to carry out assigned
duties. The computer should be capable of receiving data and transmitting data
to computers maintained by the executive and judicial departments of state
government that are used for budgetary and revenue purposes; and

(6) use other legislative staff.

(c) The legislative coordinating commission shall provide office space and
administrative support to the committee. The state planning agency shall report
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to the committee, and the committee may make recommendations to the state
planning agency.

Sec. 6. Minnesota Statutes 1988, section 3.885, subdivision 5, is amended
to read:

Subd. 5. DUTIES. (a) The commission shall:

(1) provide the legislature with research and analysis of current and project-
ed state revenue, state expenditures, and state tax expenditures;

(2) provide the legislature with a report analyzing the governor’s proposed
levels of revenue and expenditures for biennial budgets submitted under section
16A.11 as well as other supplemental budget submittals to the legislature by the
governor;

(3) provide an analysis of the impact of the governor’s proposed revenue
and expenditure plans for the next biennium;

(4) conduct research on matters of economic and fiscal policy and report to
the legislature on the result of the research;

(5) provide economic reports and studies on the state of the state’s econo-
my, including trends and forecasts for consideration by the legislature;

(6) conduct budget and tax studies and provide general fiscal and budgetary
information;

(7) review and make recommendations on the operation of state programs
in order to appraise the implementation of state laws regarding the expenditure
of funds and to recommend means of improving their efficiency;

(8) recommend to the legislature changes in the mix of revenue sources for
programs, in the percentage of state expenditures devoted to major programs,
and in the role of the legislature in overseeing state government expenditures
and revenue projections; and

(9) make a continuing study and investigation of the building needs of the
government of the state of Minnesota, including, but not limited to the follow-
ing: the current and future requirements of new buildings, the maintenance of
existing buildings, rehabilitating and remodeling of old buildings, the planning
for administrative offices, and the exploring of methods of financing building
and related costs; and

10) conduct a continuing study of state-local finance, analyzing and making
recommendations to the legislature on issues including levels of state support for
political subdivisions, basic levels of local need, balances of local revenues and
options, relationship of local taxes to individuals’ ability to pay, and financial
reporting by political subdivisions. In conducting this study, the commission
shall consult with the governor, the staff of executive branch agencies, and the
governor's advisory commission on state-local relations.
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(b) In performing its duties under paragraph (a), the commission shall con-
sider, among other things:

(1) the relative dependence on state tax revenues, federal funds, and user
fees to support state-funded programs, and whether the existing mix of revenue
sources is appropriate, given the purposes of the programs;

(2) the relative percentages of state expenditures that are devoted to major
programs such as education, assistance to local government, aid to individuals,
state agencies and institutions, and debt service; and

(3) the role of the legislature in overseeing state government expenditures,
including legislative appropriation of money from the general fund, legislative
appropriation of money from funds other than the general fund, state agency
receipt of money into revolving and other dedicated funds and expenditure of
money from these funds, and state agency expenditure of federal funds.

(¢) The commission’s recommendations must consider the long-term needs
of the state. The recommendations must not duplicate work done by standing
committees of the senate and house of representatives.

The commission shall report to the legislature on its activities and recom-
mendations by January 1S of each odd-numbered year.

The commission shall provide the public with printed and electronic copies
of reports and information for the legislature. Copies must be provided at the
actual cost of furnishing each copy.

Sec. 7. Minnesota Statutes 1988, section 3.885, is amended by adding a
subdivision to read:

Subd. 6. MANDATE, STATE AID, AND STATE PROGRAM REVIEWS.
(a) The commission shall, after consultation with the governor and with the
chairs of the standing committees of the legislature, select mandates and state
programs for review. When selecting mandates, state aids, or state programs to
be reviewed, the commission shall give priority to those that involve state
payments to local units of government.

(b) The governor is responsible for the performance of the reviews. Staff
from affected agencies, staff from the department of finance and the state plan-
ning agency, and legislative staff shall participate in the reviews.

include:

(1) a precise and complete description of the program;

(2) the need the program is intended to address;
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(3) the recommended goals and measurable objectives of the program to
meet those needs;

(4) program outcomes and measures which identify:

(i) resuits in meeting stated needs, goals, and objectives;

(ii) administrative efficiency, which, when appropriate, shall include number
of program staff and clients served, timeliness in processing clients and rates and
administrative cost as a percent of total program expenditures;

(iii) unanticipated program outcomes;

(iv) program expenditures compared with program appropriations;

(v) historical cost trends and projected program growth, including reasons
for fiscal and program growth, for all levels of government involved in the

program;

(vi) if rules or guidelines or instructions have been promulgated for a pro-
gram, a review of their efficacy in helping to meet program goals and objectives
and in administering the program in a cost-effective way; and

(vii) guality control monitoring and sanctions including a review of the level
of training, experience, skill, and standards of staff}

objectives being achieved more efficiently or effectively, or at lower cost; and

(6) additional issues requested by the commission.

(d) The following state aids and associated state mandates shall be reviewed:

(1) local aids and credits including local government aid, homestead and
agricultural credit aid, disparity reduction aid, taconite homestead credit and
aids, tax increment financing, and fiscal disparities;

(2) human services aids including community health services aids, correc-
tional program aids, and social service program and administrative aids;

(3) elementary and secondary education aids including school district gener-
al fund aids and levies, school district capital expenditure fund aids and levies,
school district debt service fund aids and levies, and school district community
service fund aids and levies; and

(4) general government aids including natural resource aids, environmental
protection aids, transportation aids, economic development aids, and general
infrastructure aids.
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mandates involving state financing of local government activities listed in para-
graph (d) shall include:

(1) the employment status, wages, and benefits of persons employed in
administering the programs;

(2) the desirable applicability of state procedural laws and rules;

(3) methods for increasing political subdivision options in providing their
share, if any, of program costs;
(4) desirable redistributions of funding responsibilities for the program and

the time period during which any recommended funding distribution should
occur; )

(5) opportunities for reducing program mandates and giving political subdi-
visions more flexibility in meeting program needs;

(6) comparability of treatment of similar units of government;

(7) the effect of the state aid or mandate on the distribution of tax burdens
among individuals, based upon ability to pay;

(8) coordination of the payment or allocation formula with other state aid
programs;

(9) incentives that have been created for local spending decisions, and
whether the incentives should be changed;

(10) ways in which political subdivisions have changed their revenue-raising
behavior since receiving these grants; and

11) consideration of the program’s consistency with the policies set forth in
section 3. ) . .

governor’s budget recommendations for the following year shall be completed
and submitted to the commission no later than November 15.

Sec. 8. Minnesota Statutes 1988, section 3.885, is amended by adding a
subdivision to read:

Subd. 7. FUNDS FOR STATE AID RESTRUCTURING., If; upon comple-
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sion agrees with that recommendation, the governor shall include the change in
the next budget presented to the legislature under section 16A.11. If the agreed
upon recommendation is to abolish the state aid program or to reduce the
amount that would otherwise be recommended for expenditure for the program,
the budget must designate the amount that would have been recommended for
expenditure, and reserve that amount in a state aid account. The governor may
make specific recommendations for expenditure from the account only for other
state aid programs or general property tax relief. If the recommendation by the
governor and the commission on a state aid program is to increase the amount
to be expended, that amount must be financed within the budget submitted to
the legislature in accordance with section 16A.11.

Sec. 9. Minnesota Statutes 1988, section 3.885, is amended by adding a
subdivision to read:

Subd. 8. POLITICAL SUBDIVISION REPORTING. No Jater than Novem-
ber 15, 1990, the commission shall make recommendations to appropriate stand-
ing committees of the legislature on any changes in uniform accounting and
financial reporting methods necessary to assure public and legislative oversight
of expenditures by cities, counties, towns, and special service districts. The
recommendations shall consider opportunities for on-line access by appropriate
state officers to political subdivision accounts. In preparing these recommenda-

and the commissioners of finance and revenue.

Sec. 10. Minnesota Statutes 1988, section 3.982, is amended to read:
3.982 FISCAL NOTES FOR STATE-MANDATED ACTIONS.

When the state proposes to mandate that a leeal ageney or school distriet
the loeal ageney or school distriet to ineur costs mandated by the state; a fiseal
note shall be prepared as provided in seetion 3:98; subdivision 2; and made
in seetion 3:083; a fiseal note need not be prepared:

When a bill proposing a new or expanded mandate on a political subdivi-
sion is introduced and referred to a standing committee, the ehair of the stand-
ing conmymittee to which the bill is referred shall request the approepriate state
ageney or department to prepare & fiseal note before the bill i3 heard in the
committee: Before a proposed mandate i3 issued in an exeeutive order; the
governor of appropriate ageney head assigned by the governer shall prepare the

political subdivisions. The commissioner of finance shall be responsible for

coordinating the fiscal note process, for assuring the accuracy and completeness
of the note, and for ensuring that fiscal notes are prepared, delivered, and
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updated as provided in this section. The fiscal note shall categorize mandates as

of the mandates. To the extent that the bill would impose new fiscal obligations
on political subdivisions, the note shall indicate the efforts made to reduce
those obligations, including consultations made with representatives of the polit-
ical subdivisions. Chairs of legislative committees receiving bills on rereferrals
from other legislative committees may request that fiscal notes be amended to
reflect amendments made to the bills by prier committee action. Preparation of
the fiscal notes required in this section shall be consistent with section 3.98. The

Sec. 11. STATE AIDS TO LOCAL GOVERNMENTS.,

The commissioner of revenue shall submit to the governor, the legislative
commission on planning and fiscal policy, the taxes committee of the house of
representatives, and ihe taxes and tax laws committee of the senate by January
15, 1991, recommendations for amendments to the formulas by which state
government provides local government aid to cities. The legislative commission

on planning and fiscal policy shall provide for a representative expenditure study

ties, towns, and school districts by November 15, 1990. The results of this study
may be used by the commissioner of revenue in preparing recommendations on
state aids to local governments.

Sec. 12. APPROPRIATION.

There is appropriated to the legislative commission on planning and fiscal
policy the sum of $600,000 for the period ending June 30, 1991, to be used to
perform the duties imposed under this article.

for the period ending June 30, 1991 for the purpose of implementing the provi-
sions of section 10. The approved complement of the department of finance is

increased by two positions.
Sec. 13. REPEALER.

Minnesota Statutes 1988, sections 3.981 and 3.983, as amended, are repealed.

Sec. 14. EFFECTIVE DATE.
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ARTICIE 2
PROPERTY TAX CLASSIFICATION

Section 1. Minnesota Statutes 1988, section 273.13, subdivision 21a, is
amended to read:

Subd. 2la. FAX CAPACITY CLASS RATE. In this section, wherever the
“tax eapaeity class rate” of a class of property is specified without qualification
as to whether it is the property’s “net tax eapaeity class rate” or its “gross tax
eapaeity class rate,” the “net tax eapaeity class rate” and “gross tax eapaeity class
rate” of that property are the same as its “ta* eapaeity class rate.”

Sec. 2. Minnesota Statutes 1988, section 273.13, is amended by adding a
subdivision to read:

Subd. 21b. TAX CAPACITY. (a) Gross tax capacity means the product of
the appropriate gross class rates in this section and market values.

(b) Net tax capacity means the product of the appropriate net class rates in
this section and market values.

Sec. 3. Minnesota Statutes 1989 Supplement, section 273.13, subdivision
22, is amended to read:

Subd. 22. Class 1. (a) Except as provided in subdivision 23, real estate
which is residential and used for homestead purposes is class 1. The market
value of class la property must be determined based upon the value of the
house, garage, and land.

The first $68,000 of market value of class 1a property has a net tax eapaeity
class rate of one percent of its market value and a gross tax eapaeity class rate of
2.17 percent of its market value. The market value of class la property that
exceeds $68,000 but does not exceed $100,000 has a tax eapaeity class rate of
25 two percent of its market value. The market value of class 1a property that
exceeds $100,000 has a tax eapaeity class rate of 3:3 three percent of its market
value.

(b) Class 1b property includes real estate or manufactured homes used for
the purposes of a homestead by

(1) any blind person, if the blind person is the owner thereof or if the blind
person and the blind person’s spouse are the sole owners thereof: or

(2) any person, hereinafter referred to as “veteran,” who:
(i) served in the active military or naval service of the United States; and

(ii) is entitled to compensation under the laws and regulations of the United
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States for permanent and total service-connected disability due to the loss, or
loss of use, by reason of amputation, ankylosis, progressive muscular dystro-
phies, or paralysis, of both lower extremities, such as to preclude motion without
the aid of braces, crutches, canes, or a wheelchair; and

(iii) with assistance by the administration of veterans affairs has acquired a
special housing unit with special fixtures or movable facilities made necessary by
the nature of the veteran’s disability, or the surviving spouse of the deceased
veteran for as long as the surviving spouse retains the special housing unit as a
homestead; or

(3) any person who:

(i) is permanently and totally disabled and

(ii) receives 90 percent or more of total income from
(A) aid from any state as a result of that disability; or
(B) supplemental security income for the disabled; or

(C) workers’ compensation based on a finding of total and permanent dis-
ability; or

(D) social security disability, including the amount of a disability insurance
benefit which is converted to an old age insurance benefit and any subsequent
cost of living increases; or

(E) aid under the Federal Railroad Retirement Act of 1937, United States
Code Annotated, title 45, section 228b(a)5? or

(F) a pension from any local government retirement fund located in the
state of Minnesota as a result of that disability; or

(iii) whose household incomie as defined in section 290A.03, subdivision 5,
is 150 percent or less of the federal poverty level.

Property is classified and assessed pursuant to clause (1) only if the commis-
sioner of jobs and fraining certifies to the assessor that the owner of the property
satisfies the requirements of this subdivision.

Permanently and totally disabled for the purpose of this subdivision means
a condition which is permanent in nature and totally incapacitates the person
from working at an occupation which brings the person an income. The first
$32,000 market value of class 1b property has a net tex eapaeity class rate of .4
percent of its market value and a gross tex eapaeity class rate of .87 percent of
its market value. The remaining market value of class 1b property has a gross or
net tax eapaeity class rate using the rates for class 1 or class 2a property,
whichever is appropriate, of similar market value.

New language is indicated by underline, deletions by strileeeut.



LAWS of MINNESOTA
1989 FIRST SPECIAL SESSION

Ch. 1, Art. 2

(c) Class 1c property is commercial use real property that abuts a lakeshore
line and is devoted to temporary and seasonal residential occupancy for recrea-
tional purposes but not devoted to commercial purposes for more than 260 225
days in the year preceding the year of assessment, and that includes a portion
used as a homestead by the owner, which includes a dwelling occupied as a

the corporation or partnership. Class 1c property has a tax eapseity class rate of
9 .4 percent of the first $32,000 of market value for taxes payable in 1990, .6
percent of the first $32,000 of market value for taxes payable in 1991, .8 percent
of the first $32,000 of market value for taxes payable in 1992, and one percent
of market value in excess of $32,000 for taxes payable in 1990, 1991, and 1992,
and one percent of total market value for taxes payable in 1993 and thereafter
with the following limitation: the area of the property must not exceed 100 feet
of lakeshore footage for each cabin or campsite located on the property up to a
total of 800 feet and 500 feet in depth, measured away from the lakeshore,

{d) For taxes levied in 1988; payable in 1980 only; the tax to be paid en
elass 1a or elass 1b property shall be reduced by 54 pereent of the tax impesed
on the first $68;000 of market value: The amount of the reduetion shall not
exeeed $725-

Sec. 4. Minnesota Statutes 1989 Supplement, section 273.13, subdivision
23, is amended to read:

Subd. 23. Class 2. (a) Class 2a property is agricultural land including any
improvements that is homesteaded. The market value of the house and garage
and immediately surrounding one acre of land that dees net exceed $65;900 has
a pet tax capacity of 805 pereent of market velue and a gross tax capaeity of
175 pereent of market value: Fhe exeess market value ever $65;000 has & tax
eapaeity of 22 pereent has the same class rates as class la property under
subdivision 22. If the market value of the house, garage, and surrounding one
acre of land is less than $65;000 $100,000, the value of the remaining land
including improvements equal to the difference between $65;660 $100,000 and
the market value of the house, garage, and surrounding one acre of land has a
net tax eapaeity class rate of +12 4 percent of market value and & gross tax
eapaeity of 175 percent of market value for the first 320 aeres of land and the
remaining value over 320 aeres has & net tax eapacity of 1:295 pereent of market
value and a gross tax eapaeity class rate of 1.75 percent of market value. The
remaining value of class 2a property over the $65;668 $100,000 of market value
that does not exceed 320 acres has a net tax eapeeity class rate of +44 1.3
percent of market value for taxes payable in 1990, 1.4 percent of market value
for taxes payable in 1991, and 1.5 percent of market value for taxes payable in
1992 and thereafter, and a gross tex eapaeity class rate of 2.25 percent of market
value, The remaining property over the $65;608 $100,000 market value in excess
of 320 acres has a net tax eapaeity class rate of =665 1.7 percent of market
value for taxes payable in 1990, 1.6 percent of market value for taxes payable in
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1991, and 1.5 percent of market value for taxes payable in 1992 and thereafter,
and a gross tax capacity of 2.25 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used exclusive-
ly for growing trees for timber, lumber, and wood and wood products; and (2)
real estate that is nonhomestead agricultural land. Class 2b property has a net
tax eapaeity class rate of 1-665 1.7 percent of market value for taxes payable in
1990, 1.6 percent of market value for taxes payable in 1991, and 1.5 percent of
market value for taxes payable in 1992 and thereafter, and a gross ta% eapaeity
class rate of 2.25 percent of market value.

(c) Agricultural land as used in this section means contiguous acreage of ten
acres or more, primarily used during the preceding year for agricultural pur-
poses. Agricultural use may include pasture, timber, waste, unusable wild land,
and land included in federal farm programs.

(d) Real estate of less than ten acres used principally for raising poultry,
livestock, fruit, vegetables or other agricultural products, including the breeding
of fish for sale and consumption if the fish breeding occurs on land zoned for
agricultural use, shall be considered as agricultural land, if it is not used primari-
ly for residential purposes. The term “agricultural products” as used in the
preceding sentence means any of the products identified in section 273.111,
subdivision 6, clause (2). “Agricultural purposes” as used in this section means
the raising or cultivation of agricultural products.

(e) If a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to:

(1) wholesale and retail sales;
(2) processing of raw agricultural products or other goods;
(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses (1),
(2), and (3),

the assessor shall classify the part of the parcel used for agricultural purposes as
class 1b, 2a, or 2b, whichever is appropriate, and the remainder in the class
appropriate to its use. The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of retail sales must be classified as agricultural if it is
primarily used for the growing of horticultural or nursery products from seed,
cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already grown
horticultural or nursery products does not qualify as an agricultural purpose.

The assessor shall determine and list separately on the records the market
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value of the homestead dwelling and the one acre of land on which that dwelling
is located. If any farm buildings or structures are located on this homesteaded
acre of land, their market value shall not be included in this separate determina-
tion,

Sec. 5. Minnesota Statutes 1988, section 273.13, subdivision 24, is amended
to read:

Subd. 24. CLASS 3. (a) Commercial; and industrial; property and uiility
real and personal property, except class 5 property as identified in subdivision
31, clause (1), is class 3a. It has a tax eapaeity class rate of 3.3 percent of the
first $100,000 of market value for taxes payable in 1990, 3.2 percent for taxes
payable in 1991, 3.1 percent for taxes payable in 1992, and three percent for
taxes payable in 1993 and thereafter, and 5:25 5.06 percent of the market value
over $100,000. Feor taxes payable in 1994; the 5:25 pereent rate shall be 52
pereent and for taxes payable in 1092 and subsequent years the rate shall be
515 pereent. In the case of state-assessed commercial, industrial, and utility
property owned by one person or entity, only one parcel has a tex eapaeity 3.3

other commercial, industrial, and utility property owned by one person or enti-
ty, only one parcel in each county has a tax eapaeity of 3:3 pereent reduced class
rate on the first $100,000 of market value.

(b) Employment property defined in section 469.166, during the period
provided in section 469,170, shall constitute class 3b and has a tax eapaeity class
rate of 2:5 2.4 percent of the first $50,000 of market value and 35 3.6 percent of
the remainder, except that for employment property located in a border city
enterprise zone designated pursuant to section 469.168, subdivision 4, para-
graph (c), the tax eapaeity class rate of the first $100,000 of market value is 33
pereent and the tax eapaeity class rate of the remainder is 48 pereent deter-
mined under paragraph (a), unless the governing body of the city designated as
an enterprise zone determines that a specific parcel shall be assessed pursuant to
the first clause of this sentence. The governing body may provide for assessment
under the first clause of the preceding sentence only for property which is
located in an area which has been designated by the governing body for the
receipt of tax reductions authorized by section 469.171, subdivision 1,

Sec. 6. Minnesota Statutes 1988, section 273.13, subdivision 25, is amended
to read:

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or
more units and used or held for use by the owner or by the tenants or lessees of
the owner as a residence for rental periods of 30 days or more. Class 4a also
includes hospitals licensed under sections 144.50 to 144.56, other than hospitals
exempt under section 272.02, and contiguous property used for hospital pur-
poses, without regard to whether the property has been platted or subdivided.
Class 4a property has a tax eapsaeity class rate of 4=+ 3.6 percent of market value.
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(b) Class 4b includes:

(1) residential real estate containing less than four units, other than seasonal
residential, and recreational; and & strueture having five or mere stories thet is
construeted with materials meeting the requirements for type 1 of H eonstrue-
tion ag defined in the state building code; 90 pereent or more of which is used or
is to be used a5 apartment housing for a period of 40 years from the date of
whiehever is the earlier date;

(2) post-secondary student housing not to exceed one acre of land which is
owned by a nonprofit corporation organized under chapter 317 and is used
exclusively by a sorority or fraternity organization for housing;

(3) manufactured homes not classified under any other provision;

(4) a dwelling, garage, and surrounding one acre of property on a nonhomes-
tead farm classified under subdivision 23, paragraph (b); which has & tax eapaei-
4y of 2:7 pereent of market value.

Class 4b property has a tax eapaeity class rate of 3-5 3.0 percent of market
value; exeept as provided in elause (4.

(c) Class 4c property includes:

(1) a structure that is situated on real property that is used for housing for
the elderly or for low and moderate income families. as defined by Title II of the
National Housing Act or the Minnesota housing finance agency law of 1971 or
rules promulgated by the agency pursuant thereto and financed by a direct
federal loan or federally insured loan or a loan made by the Minnesota housing
finance agency pursuant to the provisions of either of those acts and acts amend-
atory thereof. This clause applies only to property of a nonprofit or limited
dividend entity. Property is classified as class 4¢ under this clause for 15 years
from the date of the completion of the original construction or substantial
rehabilitation, or for the original term of the loan;

(2) a structure that is:

(i) situated upon real property that is used for housing lower income fami-
lies or elderly or handicapped persons, as defined in section 8 of the United
States Housing Act of 1937, as amended; and

(ii) owned by an entity which has entered into a housing assistance pay-
ments contract under section 8 which provides assistance for 100 percent of the
dwelling units in the structure, other than dwelling units intended for manage-
ment or maintenance personnel. Property is classified as class 4c¢ under this
clause for the term of the housing assistance payments contract, including all
renewals, or for the term of its permanent financing, whichever is shorter; and
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(3) a qualified - low-income building that (i) receives a low-income housing
credit under section 42 of the Internal Revenue Code of 1986, as amended
through December 31, 1987 1988; or (ii) meets the requirements of that section.
Classification pursuant to this clause is limited to buildings the construction or
rehabilitation of which began after May 1, 1988, and to a term of 15 years.

For all properties described in clauses (1), (2), and (3) and in paragraph (d),
the market value determined by the assessor must be based on the normal
approach to value using normal unrestricted rents. The land on which these
structures are situated has & tax eapaeity of 3-5 pereent of market value the class
rate given in paragraph (b) if the structure contains fewer than four units, and
41 pereent of merket value the class rate given in paragraph (a) if the structure
contains four or more units.

(4) a parcel of land, not to exceed one acre, and its improvements or a
parcel of unimproved land, not to exceed one acre, if it is owned by a neighbor-
hood real estate trust and at least 60 percent of the dwelling units, if any, on.all
land owned by the trust are leased to or occupied by lower income families or
individuals. This clause does not apply to any portion of the land or improve-
ments used for nonresidential purposes. For purposes of this clause, a lower
income family is a family with an income that does not exceed 65 percent of the
median family income for the area, and a lower income individual is an individ-
ual whose income does not exceed 65 percent of the median individual income
for the area, as determined by the United States Secretary of Housing and
Urban Development. For purposes of this clause, “neighborhood real estate
trust” means an entity which is certified by the governing body of the municipal-
ity in which it is located to have the following characteristics: (a) it is a
nonprofit corporation organized under chapter 317; (b) it has as its principal
purpose providing housing for lower income families in a specific geographic
community designated in its articles or bylaws; (c) it limits membership with
voting rights to residents of the designated community; and (d) it has a board of
directors consisting of at least seven directors, 60 percent of whom are members
with voting rights and, to the extent feasible, 25 percent of whom are elected by
resident members of buildings owned by the trust; and

(5) except as provided in subdivision 22, paragraph (c), real property devot-
ed to temporary and seasonal residential occupancy for recreation purposes,
including real property devoted to temporary and seasonal residential occupancy
for recreation purposes and not devoted to commercial purposes for more than
200 225 days in the year preceding the year of assessment. For this purpose,
property is devoted to commercial use on a specific day if it is used, or offered
for use, and a fee is charged for the use. Class 4c¢ also includes commercial use
real property used exclusively for recreational purposes in conjunction with class
4c property devoted to temporary and seasonal residential occupancy for recrea-
tional purposes, up to a total of two acres, provided the property is not devoted
to commercial recreational use for more than 200 225 days in the year preceding
the year of assessment and is located within two miles of the class 4c property
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with which it is used. Class 4c property classified in clauses (5) and (6) also
includes the remainder of class 1c resorts and has & tax eapaeity of 2:6 pereent
of market value; except that noncommereial seasonal reereationnl property has a
tax eapaeity of 2.3 pereent of market value; and

(6) real property up to a maximum of one acre of land owned by a nonprofit
community service oriented organization; provided that the property is not used
for a revenue-producing activity for more than six days in the calendar year
preceding the year of assessment and the property is not used for residential
purposes on either a temporary or permanent basis. For purposes of this clause,
a “nonprofit community service oriented organization” means any corporation,
society, association, foundation, or institution organized and operated exclusive-
1y for charitable, religious, fraternal, civic, or educational purposes, and which is
exempt from federal income taxation pursuant to section 501(c)(3), (10), or (19)
of the Internal Revenue Code of 1986, as amended through December 31, 4086
1988. For purposes of this clause, “revenue-producing activities” shall include
but not be limited to property or that portion of the property that is used as an
on-sale intoxicating liquor or nonintoxicating malt liquor establishment licensed
under chapter 340A, a restaurant open to the public, bowling alley, a retail store,
gambling conducted by organizations licensed under chapter 349, an insurance
business, or office or other space leased or rented to a lessee who conducts a
for-profit enterprise on the premises. Any portion of the property which is used
for revenue-producing activities for more than six days in the calendar year
preceding the year of assessment shall be assessed as class 3a. The use of the
property for social events open exclusively to members and their guests for
periods of less than 24 hours, when an admission is not charged nor any reve-
nues are received by the organization shall not be considered a reve-
nue-producing activity; and

Class 4c property elassified under elauses (b); (2% €3); and b has a tex
eapaeity class rate of 2-5 2.4 percent of market value.

(d) Class 4d property includes any structure:

(i) situated on real property that is used for housing for the elderly or for
low and moderate income families as defined by the farmers home administra-
tion;

(ii) located in a municipality of less than 10,000 population; and

(iif) financed by a direct loan or insured loan from the farmers home admin-
istration. Property is classified under this clause for 15 years from the date of
the completion of the original construction or for the original term of the loan.

The 45 pereent and 25 pereent iax eapaeity assignments apply to the
properties deseribed class rates in paragraph (c), clauses (1), (2), and (3) and this
clause apply to the properties described in them, only in proportion to occupan-~
cy of the structure by elderly or handicapped persons or low and moderate
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income families as defined in the applicable laws unless construction of the
structure had been commenced prior to January 1, 1984; or the project had been
approved by the governing body of the municipality in which it is located prior
to June 30, 1983; or financing of the project had been approved by a federal or
state agency prior to June 30, 1983. Classification under this clause is only
available to property of a nonprofit or limited dividend entity.

‘Class 4d property has a ta* eapaeity class rate of -5 1.7 percent of market
value for taxes payable in 1990, and two percent of market value for taxes
payable thereafter.

(e) Residential rental property that would otherwise be assessed as class 4
property under paragraph (a); paragraph (b), clauses (1) and (2); paragraph (c),
clauses (1), (2), (3), or (4); or paragraph (d), is assessed at the class rate applica-

ble 1o it under Minnesota Statutes 1988, section 273.13, if it is found to be a
substandard building under section 273.1316.

Sec. 7. Minnesota Statutes 1988, section 273.13, subdivision 31, is amended
to read:

Subd. 31. CLASS 5. Al preperty net ineluded in any other elass is elass 5
property:
) Class 5 property includes:

(1) tools, implements, and machinery of an electric generating, transmis-
sion, or distribution system or a pipeline system transporting or distributing
water, gas, crude oil, or petroleum products or mains and pipes used in the
distribution of steam or hot or chilled water for heating or cooling buildings,
which are fixtures; have & tax eapacity of 4:6 pereent of market value:;

) (2) unmined iron ore and low-grade iron-bearing formations as defined
in section 273.14 heve & tax eapaeity of 5:25 percent of market value:;

¢e) (3) vacant land has a tax eapaeity of 5:25 pereent of market value:; and

€& (4) all other property not otherwise classified hes & tax eapaeity of 525
pereent of market vatue.

Class 5 property has a class rate of 5.06 percent of market value.

Sec. 8. Minnesota Statutes 1988, section 273.13, is amended by adding a
subdivision to read:

Subd. 32. TARGET CLASS RATE. All classes of property with a class rate

< >

designating a “phase-in percentage,” equal to the proportion of the effective class
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proportion based on the class rate of 5.06 percent. The governor shall identify

and include within the budget funding for the increased expenditures for home-
stead and agricultural credit aid over the amount of expenditures for homestead

the recommendation. At that time, the governor may propose alternative pro-
grams other than homestead and agricultural credit aid to prevent other taxpay-
ers’ taxes from increasing as a result of the governor’s recommended increase in
the phase-in percentage. The effective net class rate is the sum of the products
of:

(1) the phase-in percentage adopted by the legislature multiplied by four
percent; and

(2) 100 percent minus the phase-in percentage multiplied by 5.06 percent.

year. The phase-in percentage for taxes payable in 1991 is ten percent provided
that the governor may recommend an alternative phase-in percentage for taxes

payable in 1991.

Beginning in 1991, the commissioner of revenue shall annually set the
effective class rate to use for taxes payable in the following year as provided in

this subdivision and announce it by June 1. For purposes of any aid,

the properties affected by this subdivision.

Sec. 9. [273.1316] CLASSIFICATION OF SUBSTANDARD RESIDEN-
TIAL RENTAL PROPERTY.

Subdivision 1. DENIAL OF RENTAL CLASSIFICATION. A building
that js classified as residential rental property under section 273.13, subdivision

provided in section 273.13, subdivision 25, paragraph (e).

Subd. 2. DEFINITION. “Substandard building” means a building that:

(1) has been determined by a state, county, or city agency that is charged by
the governing body of the appropriate political subdivision with the responsibili-
ty for enforcing health, housing, building, fire prevention, or housing mainte-
nance codes:

(i) to materially endanger the health and safety of the occupants; or

(i) if unoccupied, to be a hazardous building within the meaning of section
463.15, subdivision 3; or

(iii) to be substantially out of compliance with the basic provisions of the
housing and maintenance code of that county or city; and
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(2) has not been repaired or brought to a condition of compliance within
three months after the date of 1};9 violation notice to the owner as provided in

subdivision 3, or within the time prescribed by the agency in the notice in
accordance with 2 applicable state law or local ordinance, whichever period

is longer.
A building is not substandard under this subdivision if it was rendered

substandard solely by reason of a tornado, flood, or other natural disaster.

Subd. 3. VIOLATION NOTICE. The initial notice of violation by the

agency to the owner must be written and must contain:

(1) the details of the violation;

(2) the date by which repairs must be completed or compliance with other
requirements must be gchieved;

corrected, and

(4) information on where and how an appeal may be filed.

The agency may extend the compliance date prescribed in the violation
notice, for good cause shown, or may determine that good faith efforts at com-
pliance are sufficient to prevent designation as a substandard building,

Subd. 4. NOTICE OF NONCOMPLIANCE. When the period specified in
subdivision 3 has expired without compllance and the building has been deter-
mined to be ‘substandard as defined in subdivision 2, the agency shall mail to the
owner a a notice of noncompliance. The notice of noncomphance must be mailed
by certified mail, return receipt requested, to the owner of the property at the
owner’s last known address. The notice must contain:

(1) the details of the noncompliance;

(2) a statement that the local assessor has been notified of the noncom-
pliance and that the Qroperty will be reclassified unless compliance is is achieved
within 30 days o of the mailing of of il the notice;

(3) a general description of the tax consequences resulting from the denial of
a residential rental property 1ax classification; and

(4) information on where and how an appeal may be filed,
Subd. 5. APPEALS TO BOARD. Appeals shall be made to the board

created under this subdivision. Each county and city city, prior to issuance of a
violation notice under subdivision 3, must establish a board to hear appeals
under this subdivision. The board shall have five members appointed by the
governing body. A decision of the appeal board ms may be appealed to the district
court of the county in which the building is located, concerning “the violation
and determination of material e endangerment hazard, or lack of substantial
compliance with the basic Qrovrslon of the housing and maintenance code
under subd1v1s10n 2 and concerning a determination of noncomphance under
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the notice of the action or determination being appealed. If the board deter-
mines that the substandard building has been brought to a condition of compliance,
the board shall require the agency to mail to the taxpayer a notice of compli-
ance, which shall be in the form and include the information prescribed by the
local assessor.

Subd. 6. TIMING OF PROCESS. If a notice of noncompliance is mailed
before July 1 of any year, and the property owner has neither (1) successfully
appealed the determination, nor (2) brought the property into compliance by

years until the agency determines that the property is no longer a substandard
building, or the property owner prevails on an appeal of the matter. If a notice
of noncompliance is mailed after June 30 of any year, the disqualification would
initially be effective for taxes levied in the following year.

Subd. 7. REFUND UPON APPEAL. If the property owner prevails on an
appeal at any time after taxes have been paid based on assessment of the
property as provided in section 273.13, subdivision 25, paragraph (e), the agency
shall notify the property owner concerning the procedures for the filing for a

payable if the property had not been incorrectly assessed under this section, and
each governmental subdivision that levied the tax on the property shall refund
to the property owner its proportionate share of the refund.

Subd. 8. SPECIFICATION OF VIOLATIONS. A notice of noncompliance

body of the appropriate political subdivision has prescribed by statute or ordi-
nance the nature and types of violations of codes referred to in subdivision 2,
that would constitute substantial noncompliance with the basic provisions of the
code or material endangerment to the health and safety of occupants of build-
ings, or that would constitute a hazardous building within the meaning of sec-
tion 463.15, subdivision 3.

Sec. 10. STUDY OF FARM CLASS RATES.

The department of revenue shall study the effect of the changes in class
rates that apply to farm homesteads for taxes payable in 1990, 1991, 1992, and

committee on agriculture, and the senate committee on agriculture and
rural development.
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Sec. 11. INSTRUCTION TO REVISOR.

In the next edition of Minnesota Statutes, the reviser shall substitute the

percent,” or similar term or phrase, wherever it refers only to the percentage of
market value applied to property under Minnesota Statutes, section 273.13, and
the term “local tax rate” for “tax capacity rate,” or similar term or phrase

making the appropriate changes.

Sec. 12, EFFECTIVE DATE.

Sections 1 to 7 are effective for taxes payable in 1990 and thereafter.

—

pavable in 1991 and thereafter.

Section 10 is effective the day following final enactment,

ARTICLE 3
PROPERTY TAX

Section 1. Minnesota Statutes 1988, section 270.12, is amended by adding
a subdivision to read:

Subd. 4. For purposes of equalization only, public utility personal property
shall be treated as a separate class of property notwithstanding the fact that its
tax capacity percentage is the same as commercial-industrial property.

Sec. 2. Minnesota Statutes 1989 Supplement, section 272.02, subdivision
1, is amended to read:

Subdivision 1. All property described in this section to the extent herein
limited shall be exempt from taxation:

(1) all public burying grounds;
(2) all public schoolhouses;
(3) all public hospitals;

(4) all academies, colleges, and universities, and all seminaries of learning;
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(5) all churches, church property, and houses of worship;

(6) institutions of purely public charity except parcels of property containing
structures and the structures described in section 273.13, subdivision 25, para-
graph (c), clauses (1), (2), and (3), or paragraph (d);

(7) all public property exclusively used for any public purpose;

(8) except for the taxable personal propeﬁy enumerated below, all personal
property and the property described in section 272.03, subdivision 1, paragraphs
(c) and (d), shall be exempt.

The following personal property shall be taxable:

(a) personal property which is part of an electric generating, transmission, or
distribution system or a pipeline system transporting or distributing water, gas,
crude oil, or petroleum products or mains and pipes used in the distribution of
steam or hot or chilled water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating property of
a railroad company as defined in section 270.80;

(c) personal property defined in section 272.03, subdivision 2, clause (3);

(d) leasehold or other personal property interests which are taxed pursuant
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, subdivision
1; or any other law providing the property is taxable as if the lessee or user were
the fee owner;

(e) manufactured homes and sectional structures; and
(f) flight property as defined in section 270.071.

(9) Real and Personal property used primarily for the abatement and con-
trol of air, water, or land pollution to the extent that it is so used; ether than reat
property used primnarily as & solid waste dispesal site;, and real property which is
used primarily for abatement and control of air, water, or land pollution as part
of an agricultural operation or as part of an electric generation system, For
purposes of this clause, personal property includes ponderous machinery and

considered real property.

Any taxpayer requesting exemption of ail or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air or
water pollution shall file an application with the commissioner of revenue. The
equipment or device shall meet standards, rules, or criteria prescribed by the
Minnesota pollution control agency, and must be installed or operated in accord-
ance with a permit or order issued by that agency. The Minnesota pollution
control agency shall upon request of the commissioner furnish information or
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advice to the commissioner. On determining that property qualifies for exemp-
tion, the commissioner shall issue an order exempting the property from taxation.
The equipment or device shall continue to be exempt from taxation as long as
the permit issued by the Minnesota pollution control agency remains in effect.

(10) Wetlands. For purposes of this subdivision, “wetlands” means (1) land
described in section 105.37, subdivision 15, or (2) land which is mostly under
water, produces little if any income, and has no use except for wildlife or water
conservation purposes, provided it is preserved in its natural condition and
drainage of it would be legal, feasible, and economically practical for the produc-
tion of livestock, dairy animals, poultry, fruit, vegetables, forage and grains,
except wild rice. “Wetlands” shall include adjacent land which is not suitable
for agricultural purposes due to the presence of the wetlands. “Wetlands” shall
not include woody swamps containing shrubs or trees, wet meadows, meandered
water, streams, rivers, and floodplains or river bottoms. Exemption of wetlands
from taxation pursuvant to this section shall not grant the public any additional
or greater right of access to the wetlands or diminish any right of ownership to
the wetlands,

(11) Native prairie. The commissioner of the department of natural resources
shall determine lands in the state which are native prairie and shall notify the
county assessor of each county in which the lands are located. Pasture land used
for livestock grazing purposes shall not be considered native prairie for the
purposes of this clause. Upon receipt of an application for the exemption
provided in this clause for lands for which the assessor has no determination
from the commissioner of natural resources, the assessor shall refer the applica-
tion to the commissioner of natural resources who shall determine within 30
days whether the land is native prairie and notify the county assessor of the
decision, Exemption of native prairie pursuant to this clause shall not grant the
public any additional or greater right of access to the native prairie or diminish
any right of ownership to it.

(12) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and sponsors
the shelter is exempt from federal income taxation pursuant to section 501(c)(3)
of the Internal Revenue Code of 1986, as amended through December 31, 1986,
notwithstanding the fact that the sponsoring organization receives funding under
section 8 of the United States Housing Act of 1937, as amended.

(13) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and oper-
ated by any senior citizen group or association of groups. that in general limits
membership to persons age 55 or older and is organized and operated exclusive-
ly for pleasure, recreation, and other nonprofit purposes, no part of the net
earnings of which inures to the benefit of any private shareholders; provided the
property is used primarily as a clubhouse, meeting facility, or recreational facili-
ty by the group or association and the property is not used for residential
purposes on either a temporary or permanent basis.
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(14) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit which
is developed and operated pursuant to the provisions of section 105.482, subdi-
visions 1, 8, and 9.

(15) If approved by the governing body of the municipality in which the
property is located, and if construction is commenced after June 30, 1983:

(a) a “direct satellite broadcasting facility” operated by a corporation licensed
by the federal communications commission to provide direct satellite broadcast-
ing services using direct broadcast satellites operating in the 12-ghz. band; and

(b) a “fixed satellite regional or national program service facility” operated
by a corporation licensed by the federal communications commission to provide
fixed satellite-transmitted regularly scheduled broadcasting services using satel-
lites operating in the 6-ghz. band.

An exemption provided by paragraph (15) shall apply for a period not to exceed
five years. When the facility no longer qualifies for exemption, it shall be placed
on the assessment rolls as provided in subdivision 4. Before approving a tax
exemption pursuant to this paragraph, the governing body of the municipality
shall provide an opportunity to the members of the county board of commis-
sioners of thé county in which the facility is proposed to be located and the
members of the school board of the school district in which the facility is
proposed to be located to meet with the governing body. The governing body
shall present to the members of those boards its estimate of the fiscal impact of
the proposed property tax exemption. The tax exemption shall not be approved
by the governing body until the county board of commissioners has presented its
written comment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board of the
information on the fiscal impact, whichever occurs first.

(16) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation pursuant to United States
Code, title 26, section 501(c)(3), primarily used in the generation and distribu-
tion of hot water for heating buildings and structures.

(17) Notwithstanding section 273.19, state lands that are leased from the
department of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and appurte-
nances, that are used primarily for supplying electricity to farmers at retail.

(19) Transitional housing facilities. “Transitional housing facility” means a
facility that meets the following requirements. (i) It provides temporary housing
to parents and children who are receiving AFDC or parents of children who are
temporarily in foster care. (ii) It has the purpose of reuniting families and
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enabling parents to obtain self-sufficiency, advance their education, get job train-
ing, or become employed in jobs that provide a living wage. (iii) It provides
support services such as child care, work readiness training, and career develop-
ment counseling; and a self-sufficiency program with periodic monitoring of each
resident’s progress in completing the program’s goals. (iv) It provides services to
a resident of the facility for at least six months but no longer than three years,
except residents enrolled in an educational or vocational institution or job train-
ing program, These residents may receive services during the time they are
enrolled but in no event longer than four years. (v) It is sponsored by an
organization that has received a grant under either section 256.7365 for the
biennium ending June 30, 1989, or section 462A.07, subdivision 15, for the
biennium ending June 30, 1991, for the purposes of providing the services in
items (i) to (iv). (vi) It is sponsored by an organization that is exempt from
federal income tax under section 501(c)(3) of the Internal Revenue Code of
1986, as amended through December 31, 1987. This exemption applies not-
withstanding the fact that the sponsoring organization receives financing by a
direct federal loan or federally insured loan or a loan made by the Minnesota
housing finance agency under the provisions of either Title II of the National
Housing Act or the Minnesota housing finance agency law of 1971 or rules
promulgated by the agency pursuant to it, and notwithstanding the fact that the
sponsoring organization receives funding under Section 8 of the United States
Housing Act of 1937, as amended. ’

Sec. 3. Minnesota Statutes 1988, section 272.02, is amended by adding a
subdivision to read:

Subd. 7. POLLUTION ABATEMENT PROPERTY. Property, including
real property, qualifies as exempt pollution abatement property under subdivi-
sion 1, clause (9), if the following conditions are satisfied.

(a)(1) The property is part of a refuse derived fuel facility converted from a
coal burning glectric generation facility and the property consists of:

(i) boiler modifications necessary to efficient handling and burning of refuse

(ii) ash bandling and storage systems, such as vacuum-pneumatic equip-
ment, conveyors, crushers, and storage buildings to remove, convey, process,
and temporarily store bottom and fly ash from the burning of refuse derived
fuel;

—

(iii) control systems, such as computers, to control the operation of equip-
ment described in clauses (i) to (iv) and other pollution abatement equipment:
and '

— ————— WSS PN e A B S

or
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(2) the property is a solid waste resource recovery mass burn facility.

(b) The facility was constructed and will be operated under a contractual
arrangement providing for payment, in whole or part, of the property tax on the
property by a political subdivision of the state.

Sec. 4. Minnesota Statutes 1988, section 272.02, is amended by adding a
subdivision to read:

Subd. 8. PROPERTY LEASED TO SCHOOL DISTRICTS. Property that
is leased or rented to a school district is exempt from taxation if it meets the
following requirements:

(3) the school district must use the property to provide direct instruction in
any grade from kindergarten through grade 12 or special education for handicap-

124.26, including provision of administrative services directly related to the
educational program at that site; and

parcel for assessment purposes, the value of that portion of the parcel that is
leased is exempt under this subdivision.

Sec. 5. Minnesota Statutes 1988, section 272,025, subdivision 1, is amended
to read:

Subdivision 1. Except as provided in subdivision 3, a taxpayer claiming an
exemption from taxation on property described in section 272.02, subdivision 1,
clauses (1) to (7), except churches and houses of worship and property solely
used for educational purposes by academies, colleges, universities or seminaries
of learning and property owned by the state of Minnesota or any political
subdivision thereof, shall file a statement of exemption with the assessor of the
claiming an gxemption from taxation on property described in section 272.02,
subdivision 1, clause (9), shall file a statement of exemption with the commis-
sioner or revenue, on or before February 15 of each year for which the taxpayer
claims an exemption. In case of sickness, absence or other disability or for good
cause, the assessor may extend the time for filing the statement of exemption for
a period not to exceed 60 days. The commissioner of revenue shall prescribe the
form and contents of the statement of exemption.
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Sec. 6. Minnesota Statutes 1989 Supplement, section 273.061, subdivision
1, is amended to read:

Subdivision 1. OFFICE CREATED; APPOINTMENT, QUALIFICA-
TIONS. Every county in this state shall have a county assessor. The county
assessor shall be appointed by the board of county commissioners and shall be a
resident of this state. The assessor shall be selected and appointed because of
knowledge and training in the field of property taxation and appointment shall
be approved by the commissioner of revenue before the same shall become
effective. Upon receipt by the county commissioners of the commissioner of
revenue’s refusal to approve an appointment, the term of the appointee shall
terminate at the end of that day. Notwithstanding any law to the contrary, a
county assessor must have senior accreditation from the state board of assessors
by January 1, 1992, or within two years of the assessor’s first appointment under
this section, whichever is later.

Sec. 7. Minnesota Statutes 1988, section 273,111, subdivision 4, is amended
to read:

Subd. 4. The value of any real estate described in subdivision 3 shall upon
timely application by the owner, in the manner provided in subdivision 8, be
determined solely with reference to its appropriate agricultural classification and
value notwithstanding sections 272.03, subdivision 8 and 273.11. In determin-
ing sueh the value for ad valorem tax purposes, the assessor shall use sales data
obtained from agricultural Jands located outside the seven metropolitan counties
but within the region used for computing the range of values under section
273.11, subdivision 10. The sales shall have similar soil types, number of degree
days, and other similar agricultural characteristics as contained in section 273.11,
subdivision 10. Furthermore, the assessor shall not consider any added values
resulting from nonagricultural factors.

Sec. 8. Minnesota Statutes 1988, section 273.123, subdivision 7, is amended
to read:

Subd. 7. LOCAL OPTION; OTHER PROPERTY. The owner of home-
stead property not qualifying for an adjustment in valuation pursuant to subdi-
visions 1 to 5 or of nonhomestead property may receive a reduction in the
amount of taxes payable on the property for the year in which the destruction
occurs en the property and in the following year if:

(a) 50 percent or more of the homestead dwelling or other structure, as
established by the county assessor, is unintentionally or accidentally destroyed
and the homestead is uninhabitable or the other structure is not usable;

(b) the owner of the property makes written application to the county
assessor as soon as practical after the damage has occurred; and

(c) the owner of the property makes written application to the county board.
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The county board may grant a reduction in the amount of property tax
which the owner must pay on the qualifying property in the year of destruction
and in the following year. Any reduction in the amount of tax payable which is
authorized by county board action shall be calculated based upon the number of
months that the home is uninhabitable or the other structure is unusable. The
amount of net tax due from the taxpayer shall be multiplied by a fraction, the
numerator of which is the number of months the dwelling was occupied by that
taxpayer, or the number of months the other structure was used by the taxpayer,
and the denominator of which is 12. For purposes of this subdivision, if a
structure is occupied or used for a fraction of a month, it is considered a month.
“Net tax” is defined as the amount of tax after the subtraction of all of the state
paid property tax credits. If application is made following payment of all
property taxes due for the year of destruction, the amount of the reduction
granted by the county board shall be refunded to the taxpayer by the county
treasurer as soon as practical.

Any reductions or refunds approved by the county board shall not be sub-
ject to approval by the commissioner of revenue.

The county board may levy in the following year the amount of tax dollars
lost to the county government as a result of the reductions granted pursuant to
this subdivision. Any amount levied for this purpose shall be exempt from the
levy limit provisions of sections 275.50 to 275.56.

Sec. 9. Laws 1987, chapter 268, article 6, section 54, as amended by Laws
1988, chapter 719, article 6, section 20, is amended to read:

Sec. 54. EFFECTIVE DATE.

Except where provided otherwise, sections 1 to 13, and 15 to 53 are effec-
tive for taxes levied in 1988, payable in 1989, and thereafter. Section 14 is
effective for taxes payable in 4987 1986 and thereafter.

Sec. 10. Minnesota Statutes 1989 Supplement, section 273.124, subdivi-
sion 6, is amended to read:

Subd. 6. LEASEHOLD COOPERATIVES. When one or more dwellings
or one or more buildings which each contain several dwelling units is owned by
a nonprofit corporation subject to the provisions of chapter 317 and qualifying
under section 501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as
amended through December 31, 1988, or a limited partnership which corpora-
tion or partnership operates the property in conjunction with a cooperative
association, homestead treatment may be claimed by the cooperative association
on behalf of the members of the cooperative for each dwelling unit occupied by
a member of the cooperative. The cooperative association must provide the
assessor with the social security numbers of those members. To qualify for the
treatment provided by this subdivision, the following conditions must be met:
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(a) the cooperative association must be organized under chapter 308A and
all voting members of the board of directors must be resident tenants of the
cooperative and must be elected by the resident tenants of the cooperative;

(b) the cooperative association must have a lease for occupancy of the
property for a term of at least 20 years, which permits the cooperative associa-

ment of the property, including material participation in establishing budgets,
setting rent levels, and hiring and supervising a management agent;

(c) to the extent permitted under state or federal law, the cooperative associ-
ation must have a right under a written agreement with the owner to purchase
the property if the owner proposes to sell it; if the cooperative association does
not purchase the property it is offered for sale, the owner may not subsequently
sell the property to another purchaser at a price lower than the price at which it
was offered for sale to the cooperative association unless the cooperative associa-
tion approves the sale;

(d) the cooperative must meet one of the following criteria with respect to
the income of its members: (1) a minimum of 75 percent of members must have
incomes at or less than 90 80 percent of area median income, (2) a minimum of
40 percent of members must have incomes at or less than 60 percent of area
median income, or (3) a minimum of 20 percent of members must have incomes
at or less than 50 percent of area median income. For purposes of this clause,
“member income” shall mean means the income of a member existing at the
time the member acquires his or her cooperative membership, and “median
income” shall mean means the St. Paul-Minneapolis metropolitan area median
income as determined by the United States Department of Housing and Urban
Development; and

(e) if a limited partnership owns the property, it must include as the manag-
ing general partner either the eooperative asseeiation or a nonprofit organization
operating under the provisions of chapter 317: and gualifying under sec-
tion 501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as amended
through December 31, 1988, and the limited partnership agreement must pro-
vide that the managing general partner have sufficient powers so that it material-
ly participates in the management and control of the limited partnership;

(D) prior to becoming a member of a leasehold cooperative described in this

classification under this subdivision on rents, property taxes and tax credits or
refunds, and operating expenses, and (2) states that copies of the articles of
incorporation and bylaws of the cooperative association, the lease between the
owner and the cooperative association, a sample sublease between the coopera-
tive association and a tenant, and, if the owner js a partnership, a copy of the
limited partnership agreement, can be obtained upon written request at no
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charge from the owner, and the owner must send or deliver the materials within
seven days after receiving any request;

(g) if a dwelling unit of a building was occupied on the 60th day prior to the

been filed with the secretary of state; and

(h) the county attorney of the county in which the property is located must
certify to the assessor that the property meets the requirements of this subdivi-
sion. '

Homestead treatment must be afforded to units occupied by members of the
cooperative association and the units must be assessed as provided in subdivi-
sion 3, provided that any unit not so occupied shall be classified and assessed
pursuant to the appropriate class. No more than three acres of land may, for
assessment purposes, be included with each dwelling unit that qualifies for
homestead treatment under this subdivision.

Sec. 11. Minnesota Statutes 1989 Supplement, section 273.135, subdivi-
sion 2, is amended to read:

Subd. 2. For taxes payable in 1989 esnly 1990 and subsequent yvears, the
amount of the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within the boundaries of a municipality
which meets the qualifications prescribed in section 273.134, 66 percent of the
net tax up to the taconite brealpeint plus a percentnge equal to the homestead
eredit equivaleney pereentage of the net tax in excess of the tneonite breakpeint,
provided that the reduction shall not exceed the maximum amounts specified in
clause (c), and shall not exceed an amount sufficient to reduce the effective tax
rate on each parcel of property to the product of 95 percent of the base year
effective tax rate multiplied by the ratio of the current year’s tax rate to the
pavable 1989 tax rate. In no case will the reduction for each homestead result-
ing from this credit be less than $10.

(b) In the case of property located within the boundaries of a school district
which qualifies as a tax relief area but which is outside the boundaries of a
municipality which meets the qualifications prescribed in section 273.134, 57
percent of the net tax up to the taconite breakpoint plus a pereentage equal to
the homestead eredit egquivaleney percentape of the net tax in exeess of the
taeonite brealkpeint, provided that the reduction shall not exceed the maximum
amounts specified in clause (¢), and shall not exceed an amount sufficient to
reduce the effective tax rate on each parcel of property to the product of 95
percent of the base year effective tax rate multiplied by the ratio of the current
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year’s tax rate to the payable 1989 tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10,

(c)) The maximum reduction of the net tax up to the taconite breakpeint
is $225.40 on property described in clause (a) and $200.10 on property described
in clause (b), for taxes payable in 1985. These maximum amounts shall increase
by $15 times the quantity one minus the homestead credit equivalency percent-
age per year for taxes payable in 1986 and subsequent years.

) Fhe total maximum reduction of the net tax on property deseribed in
elause (g) i3 $490 for taxes payable in 1985 The total meximum reduetion for
the net tax on property deseribed in elause (b) is $435 for taxes payable in 1985
Fhese maximum amounts shall inerease by $35 per year for taxes payable in
1586 and thereafter:

For the purposes of this subdivision, “net tax means the tax on the preper
ty after deduetion of any eredit under seetion 273:13; subdivisien 22 er 23;
“tneonite breakpeint” means the lowest possible net tax for a homestead qualify-
rounded to the nearest whele dellar; “homestead credit equivalency percentage”
meansapefeeﬂtageequalte%hepefeenmgefedueﬁen&u%hefﬁedmseem

the gros s tax capacity percentag applicable to the first $68,000 of the market
value of residential homesteads, “effective tax rate” means tax divided by the
market value of the a property, and the “base year effective tax rate” means the

property receiving the credit in 11_1_e_ current year after the application of the
credits payable under Minnesota Statutes 1988, section 273.13, subdivisions 22
and 23, and this section for taxes payable in 1988, divided by the market value
of the property. A new pareel of property or & pareel with a eurrent year
elassifiention that is different from its base year elassifieation has the same base
year effeetive tax rate a8 an equivalent homesteaded pareek

Sec. 12. Minnesota Statutes 1989 Supplement section 273.1391, subdivi-
sion 2, is amended to read:

Subd. 2. For taxes payable in 4989 ealy 1990 and subsequent years, the
amount of the reduction authorized by subdivision 1 shall be: |

(a) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a county with a population of less than 100,000 in which taconite is |
mined or quarried and wherein a school district is located which does meet the
qualifications of a tax relief area, and provided that at least 90 percent of the
area of the school district which does not meet the qualifications of section |
273.134 lies within such county, 57 percent of the net tax up te the taconite |
breakpeint plus a percentage equel to the homestead eredit equivaleney pereeni- |
age of the net tax in exeess of the taconite breakpeint on qualified property |
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located in the school district that does not meet the qualifications of section
273.134, provided that the amount of said reduction shall not exceed the maxi-
mum amounts specified in clause (c), and shall not exceed an amount sufficient
to reduce the effective tax rate on each parcel of property to the product of 95
percent of the base year effective tax rate multiplied by the ratio of the current
year’s tax rate to the pavable 1989 tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10. The reduction
provided by this clause shall only be applicable to property located within the
boundaries of the county described therein.

(b) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a school district in a county containing a city of the first class and a
qualifying municipality, but not in a school district containing a city of the first
class or adjacent to a school district containing a city of the first class unless the
school district so adjacent contains a qualifying municipality, 57 percent of the
net tax up to the taconite breakpeint plus & pereentage equnal to the homestead
eredit equivaleney pereentage of the net tax in excess of the tnconite brealkpoint,
but not to exceed the maximums specified in clause (c), and shall not exceed an
amount sufficient to reduce the effective tax rate on each parcel of property to
the product of 95 percent of the base year effective tax rate muitiplied by the
ratio of the current year’s tax rate to the payable 1989 tax rate. In no case will
the reduction for each homestead resulting from this credit be less than $10.

(c)H The maximum reduction of the net tax up to the taconite breakpoint
is $200.10 for taxes payable in 1985. This maximum amount shall increase by
$15 multiplied by the quantity one minus the homestead credit equivalency
percentage per year for taxes payable in 1986 and subsequent years.

2) The total maximum reduetion of the net tax is $435 for taxes payable in
payable in 1986 and thereafter

For the purposes of this subdivision, “aet tax2 means the tax on the proper-
ty after deduetion of any eredit under section 273:13; subdivision 22 ef 23;
“aconite breakpoint? means the lowest possible net tax for a homestead qualifi~
reunded to the nearest whele dellar; “homestead credit equivalency percentage”
means & pereentage equal to the pereentage reduction autherized in seetion
the gross tax capacity percentage applicable to the first $68,000 of the market
value of residential homesteads, and “effective tax rate” means tax divided by
the market value of the a property, and the “base year effective tax rate” means
the payable 1988 tax on the a property with an identical market value to that of
the property receiving the credit in the current year after application of the
credits payable under Minnesota Statutes 1988, section 273.13, subdivisions 22
and 23, and this section for taxes payable in 1988, divided by the market value
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of the property. A new pareel with a eurrent year elassifieation that is different
from its base yeer elassifieation has the same base year effective tax rate as an
equiratent homesteaded pareek:

Sec. 13. Minnesota Statutes 1988, section 273.1392, is amended to read:
273.1392 PAYMENT: AIDS FO6 SCHOOEL BPISTRICTS.

(1) AIDS TO SCHOOL DISTRICTS. The amounts of disaster or emergen-
cy reimbursement under section 273.123; attached machinery aid under section
273.138; homestead credit under section 273.13; agricultural credit under sec-
tion 273.132; aids and credits under section 273.1398; and metropolitan agricul-
tural preserve reduction under section 473H.10, shall be certified to the department
of education by the department of revenue. The amounts so certified shall be
paid according to section 124.195, subdivisions 6 and 10.

(2) AIDS TO COUNTIES. The amounts of human services aid increase
determined under section 273.1398, subdivision 5b, shall be deposited in a
human services aid account hereby created as an account within the state’s
general fund. The amount within the account shall annually be transferred to
the department of human services by the department of revenue. The amounts
so transferred shall be paid according to article 16, section I.

Sec. 14. Minnesota Statutes 1989 Supplement, section 273.1398, subdivi-
sion 1, is amended to read:

Subdivision 1. DEFINITIONS. (a) In this section, the terms defined in this
subdivision have the meanings given them.

(b) “Unique taxing jurisdiction” means the geographic area subject to the
same set of tax capacity rates.

(c) “Gross tax capacity” means the product of the apprepriste pereentages
of market value listed as gross tex eapaeities in seetion 273-13 class rates and
equalized estimated market values. “Total gross tax capacity” means the gross
tax capacities for all property within the unique taxing jurisdiction. The total
gross tax capacity used shall be reduced by the sum of (1) the unique taxing
jurisdiction’s gross tax capacity of commercial industrial property as defined in
section 473F.02, subdivision 3, multiplied by the ratio determined pursuant to
section 473F.08, subdivision 6, for the municipality, as defined in section 473F.02,
subdivision 8, in which the unique taxing jurisdiction is located end, (2) the
gross tax capacity of the captured value of tax increment financing districts as
defined in section 469.177, subdivision 2, and (3) the gross tax capacity of
transmission lines deducted from a local government’s total gross tax capacity
under section 273.425. Fer purposes of determining the gross tax eapaeity of
property referred to in elauses (D and () for disparity reduetion aid payable in
assessed value multiplied by 12 pereent: Gross tax capacity cannot be less than
Zero.
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(d) “Net tax capacity” means the product of the appropriate pereentages of

“Total net tax capacity” means the net tax capacities for all property within the
unique taxing jurisdiction. The total net tax capacity used shall be reduced by
the sum of (1) the unique taxing jurisdiction’s net tax capacity of commercial
industrial property as defined in section 473F.02, subdivision 3, multiplied by
the ratio determined pursuant to section 473F.08, subdivision 6, for the munici-
pality, as defined in section 473F.02, subdivision 8, in which the unique taxing
Jjurisdiction is located agnd, (2) the net tax capacity of the captured value of tax
increment financing districts as defined in section 469.177, subdivision 2, and
(3) the net tax capacity of transmission lines deducted from a local government’s
total net tax capacity under section 273.425. For purposes of determining the
net tax capacity of property referred to in clauses (1) and (2), the net tax
capacity before equalization shall equal the property’s 1987 assessed walue be

for class 3a property in the prior year. Net tax capacity cannot be less than zero,

(e) “Equalized market values” are market values that have been equalized
by dividing the assessor’s estimated market value for the second year prior to
that in which the aid is payable by the assessment sales ratios determined by
class in the assessment sales ratio study conducted by the department of revenue
pursuant to section 124.2131 in the second year prior to that in which the aid is
payable. Fer eomputation of aids payable in 1980 enly; if the aggregate assess-
ment sales ratio 18 Jess than or equal to 92 pereent; the assessment sales ratios by
elass shall be adjusted proportionally se that the ageregate ratio of the unegqua-
lized market values to the equalized market values equals 92 pereent; otherwise
The equalized market values shall equal the unequalized market values divided
by the assessment sales ratio.

(f) “Hormestead effeetive Local tax rate” means the preduet of () 46 pereent:
hin & wm e iuriedict liplied by the 1988 :
sales ratio: A sales ratio of 92 is used if the actusl sales ratie is less than 92 the
quotient derived by dividing the gross taxes levied within a unique taxing juris-
diction for taxes payable in 1989 by the gross tax capacity of the unique taxing

aid payable in 1991 and subsequent years, gross taxes for taxes payable in 1989
exclude equalized levies as defined in article 6, section 8. For purposes of
computation of the local tax rate only, gross taxes shall not be adjusted by

inflation or household growth.

(g) For purposes of calculating the homestead and agricultural credit aid
authorized pursuant to subdivision 2, the “subtraction factor” is the product of
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(i) a unique taxing jurisdiction’s hemestead effeetive local tax rate; (ii) its total
net tax capacity; and (iii) +03 .9767.

(h) For purposes of calculating and allocating homestead and agricultural
credit aid authorized pursuant to subdivision 2 and the disparity reduction aid
authorized in subdivision 3, “gross taxes levied on all properties” or “gross
taxes” means the total gross taxes levied on all properties except that levied on
the captured value of tax increment districts as defined in section 469.177,
subdivision 2, and that levied on the portion of commercial industrial proper-
ties’ assessed value or gross tax capacity, as defined in section 473F.02, subdivi-
sion 3, subject to the areawide tax as provided in section 473F.08, subdivision
6, in a unique taxing jurisdiction before reduction by any credits for taxes
payable in the year prier to that in which the aids are payable 1989. Fer
purposes of disparity reduetion aid only; total gross taxes shall be redueed by the
taxes levied for any scheoel distriet referendum levies authorized pursuant te
pursuant te seetion 445:61 Gross taxes are before any reduction for disparity
reduction aid. Gross taxes levied cannot be less than zero.

For homestead and agricultural credit aid pavable in 1991 and subsequent
years, “gross taxes” or “gross taxes levied on all properties” shall mean gross
taxes payable in 1989, excluding taxes defined as “equalized levies” in article 6,
section 8, multiplied by the cost-of-living adjustment factor and the household
adjustment factor.

(i) “Ineome maintenanee Human services aids” means:

subdivision 1

tvision 8:

3

sion 2

sion 1 inchudi . . jon 256:871 subdivision 6:
and funeral expense payments under seetion 256:935; subdivision +: and

(1) Aid to Families with Dependent Children under sections 256.82, subdi-
vision 1, and 256.935, subdivision 1;

(2) medical assistance under sections 256B.041, subdivision 5, and 256B.19,
subdivision 1;
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(3) general assistance medical care under section 256D.03, subdivision 6;

(4) general assistance under section 256D.03, subdivision 2;

(5) work readiness under section 256D.03, subdivision 2;

(6) emergency assistance under section 256.871, subdivision 6;

(7) Minnesota supplemental aid under section 256D.36, subdivision 1;

(8) preadmission screening and alternative care grants under section 256B.091;

(9) work readiness services under section 256D.051;

(10) case management services under section 256,736, subdivision 13;

(11) general assistance claims processing, medical transportation and related
costs; and .

(12) medical assistance, medical transportation and related costs.

() “Adjustment factor” means one plus the percentage change in (1) the
ratio of estimated market value of residential homesteads to the estimated mar-
ket value of all taxable property within the city or township containing the
unique taxing jurisdiction based on the assessment one year prior to the year in
which the aid is payable when compared to the same ratio based on the assess-

of farm homesteads exceeds the market value of residential homesteads in the
city or township containing the unique taxing jurisdiction, “adjusted factor”
means one plus the percentage change in the ratio of the estimated market value
of farm homesteads to the estimated market value of all taxable property within
the city or township containing the unique taxing jurisdiction based on the
assessment one year prior to the year in which the aid is payable when compared

to the same ratio based on the assessment two years prior to the year in which
the aid is payable. The adjustment factor cannot be less than one. Estimates of

270.11, Discrepancies between the estimate and actual market values will not
result in increased or decreased aid in the year in which the estimates are used

to compute aid.

(k) “Cost-of-living adjustment factor” means one plus the percentage, if any,
by which:

(1) the consumer price index for the calendar year preceding that in which
aid is payable, exceeds

(2) the consumer price index for calendar year 1989,

1) “Consumer price index for any calendar year” means the average of the
for any the ge of the
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period ending on May 31

of such calendar year.

(m) “Consumer price index” means the last consumer price index for all-
urban consumers published by the department of labor. For purposes of the
preceding sentence, the revision of the consumer price index which is most
consistent with the consumer price index for calendar year 1989 shall be used.

n) “Household adiustment factor” means the number of households for the

1988 number of households. T The household adjustment factor cannot be @g
than one,

Sec. 15. Minnesota Statutes 1988, section 273.1398, subdivision 2, is
amended to read:

Subd. 2. FRANSIHHION HOMESTEAD AND AGRICULTURAIL CREDIT
AID. (a) Fransition Initial homestead and agricultural credit aid for each unique
taxing jurisdiction fer taxes payable in +996 equals the total gross taxes levied
on all properties, minus the unique taxing )Ul‘lSdlCthn s subtraction factor.
Fransition The commissioner of revenue may, in computing the amount of the
homestead and agricultural credlt aid paid in 1990, adjust the gross tax capacity,
net tax capacity, and gross taxes of a taxing jurisdiction fo for taxes payable in
1989 tc to reflect auditor’s errors in computing taxes payable fo for 1989 in unique

taxing ]unsdxctlon within independent school district Nos, 720 and 792. Home-
stead and agricultural credit aid cannot be less than zero. The transition aid so
determined for school distriets for purposes of general eduention and transperta-
tion levies shall be multiplied by the ratio of the adjusted gross tax eapaeity
bmduﬁeﬁ%he%&djaﬁeégmssmeapae&y%e%heesﬁm&eé%adﬂsted

M%m%mmm%mﬁk&mfwtﬂmﬂ
payable in 1989 for any new classes of property established in this artiele:r The
eommissioner shall use these wvalues; and estimate values where needed; in
develepmg%he@%%faxeapaeﬂyfefeaehumqaeta*mgjﬁﬂséxeﬁenaﬁdef%hﬂ
seetion-

(b)(1) The #ransitien homestead and agricultural credit aid is allocated to
each local government levying taxes in the unique taxing jurisdiction in the
proportion that the local government’s gross taxes bears to the total gross taxes
levied within the unique taxing jurisdiction.

(2) The 1990 homestead and agricultural credit aid so determined for school
districts for purposes of general education levies pursuant to section 124A.23,
subdivisions 2 and 2a, and transportation levies pursuant to section 275.125,
subdivisions 5 and Sc, shall be multiplied by the ratio of the adjusted gross tax
capacity based upon the 1988 adjusted gross tax capacity to the estimated 1987
adjusted gross tax capacity based upon the 1987 adjusted assessed value.
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(3) If a local government’s total tax capacity rate for all funds for taxes
payable in 1989 varies within the area in which it exercises taxing authority, the
local government’s allocated trensition homestead and agricultural credit aid
must be further allocated between the part of its levy in respect to which the tax
capacity rate is constant throughout the area in which it exercises taxing authori-
ty and the part of its levy in respect to which the tax capacity rate varies
throughout the area in which it exercises taxing authority.

() In 1994 and subsequent yeats; a loeal government shall reeeive transition
aid equal to that it reeeived in 1990 subjeet to the requirement of the last
sentenee of subdivision &

(d) The difference between (1) the income maintenanee aids payable to
county and (2) the inecome maintenance aids that would be payable te the
eounty pursuant to the rates in effect for ealendar year 1080 shall be reduced by
the sum of the amount of transition aid & county reeeives under this subdivision
must not reduce the difference to less than zero: The reduetion shall be prorated

services for purposes of this adjustment: The calendar year 1990 homestead and
agricultural credit aid shall be adjusted by the adjustment factor.

(d) Payments under this subdivision to counties in 1990 and subsequent
years shall be reduced by the amount provided in section 477A.012, subdivision
3, paragraph (d), and subdivision 4, paragraph (d).

reduced by the

if any, determined for 1990 under section 477A.013, subdivision 6.

Sec. 16. Minnesota Statutes 1988, section 273.1398, is amended by adding
a subdivision to read:

Subd. 2b. FISCAL DISPARITY HOMESTEAD AND AGRICULTURAL
CREDIT AID. For aids payable in 1991 and subsequent years, each local gov-
ernment subject to the provisions of chapter 473F shall receive fiscal disparity
homestead and agricultural credit aid. The aid shall be computed for each

subdivision 2 except that:

(1) “total gross taxes” shall mean the local government’s levy on its distribu-
tion value pursuant to section 473F.08 for taxes payable in 1990, excluding a
school district’s equalized levies as defined in article 6, section 8, and adjusted
for inflation and household growth subsequent to 1990;

(2) “total net tax capacity” shall mean its

able in the year prior to that in which the aid is payable times the ratio of the

class rate applicable to class 3a property in excess of $100.000 of estimated
market value for taxes payable in the year preceding that in which the aid is

payable to 5.25 percent; and - T
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portion gf the levy pursuant to section 473F.08, subdivisions 3, paragraph (a),
and 8a, for taxes payable in 1990, excluding that portion of the rate attributable
to a school district’s equalized levies as defined in article 6 section 8.

Sec. 17. Minnesota Statutes 1988, section 273.1398, subdivision 3, is
amended to read:

Subd. 3. DISPARITY REDUCTION AID. (a) Fer taxes payable in 1989; &

disparity reduction aid shell be ealeulnted for ench unique taxing jurisdietion:
TFhe aid is the greater of:

() the differenee between () the totat 1988 sress tax payable on all taxable
the unigue taxing jurisdietion; or

) 20 pereent of the difference between () the 1988 gross tax of the eity o
tovenship; and (1) 23 pereent of the eity’s or township’s gress tax eapaeity:

In ne ease ean the aid be less than $0: For taxes payable in 1990, and subse-
quent years, the amount of disparity aid originally certified for each unique
taxing jurisdiction for taxes payable in the prior year shall be multiplied by the
ratio of (1) the jurisdiction’s tax capacity using the class rates for taxes payable
in the year for which aid is being computed, to (2) its tax capacity using the class
rates for taxes payable in the year prior to that for which aid is being computed,
both based upon market values for taxes payable in the year prior to that for
which aid is being computed.

(b) The disparity reduction aid is allocated to each local government levying
taxes in the nnique taxing jurisdiction in the proportion that the local govern-
ment’s payable gross taxes bears to the total payable gross taxes levied within the
unique taxing jurisdiction.

te) In 1990 and subsequent years; & loeal government shall reeeive disparity
reduction aid equal to that it received in 1089;

Sec. 18. Minnesota Statutes 1989 Supplement, section 273.1398, subdivi-
sion 5, is amended to read:

Subd. 5. ADDITIONAL HOMESTEAD AND AGRICULTURAL CREDIT
GUARANTEE. Beginning with taxes payable in 1990, each unique taxing juris-
diction may receive additional homestead and agricultural credit guarantee pay-
ments.

(1) Each year, the commissioner shall eertify to the eounty auditer determine
the total education aids paid under chapters 124 and 124A, homestead and
agricultural credit aid and disparity reduction aid paid under section 273.1398,
local government aid to cities, counties, and towns paid under chapter 477A,
and income maintenance aid paid to counties for each taxing jurisdiction. The
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county auditer commissioner shall apportion each local government’s aids to the
unique taxing jurisdiction based upon the proportion that the unique taxing
jurisdiction’s tax capacity bears to the total tax capacity of the local government.

(2) Each year, the eounty auditer commissioner will compute a gross tax
capacity rate for each taxing jurisdiction equal to its total levy divided by its
gross tax capacity under Minnesota Statutes 1988, section 273.13. For each
unique taxing jurisdiction, a total gross tax capacity rate will be determined.
This total gross tax capacity rate will be applied against the gross tax capacity of
eaeh property that would have been eligible for the homestead credit or the
agricultural credit for taxes payable in 1989. A An estimated credit amount will
be determined for each pareet all qualifying parcels based upon the credit rate
structure in effect for taxes payable in 1989. The resulting credit amounts will
be summed for all parcels in the unique taxing jurisdiction.

If the amount determined in clause (2) is greater than the amount deter-
mined in clause (1), the difference will be additional homestead and agricultural
credit guarantee payments for the unique taxing jurisdiction. The additional
credit amount shall proportionately reduce the tax capacity rates of all local
governments levying taxes within the unique taxing jurisdiction in the following
year. The eeunty auditer Commissioner shall certify the amounts of additional
credits determined under this subdivision in & form preseribed by the eommis~
sioner to the county auditor at the time provided in subdivision 6.

Sec. 19. Minnesota Statutes 1988, section 273.1398, is amended by adding
a subdivision to read:

Subd. 5a. AID ADJUSTMENT FOR COUNTY HUMAN SERVICES
AID. (a) There shall be transferred to the human services aid account from the
payment to a county under subdivision 2 an amount representing a county’s
human services aid increase as calculated in subdivision 5b, paragraphs (a) to
payment to the county under this section in 1991 and subsequent years. If the
deduction exceeds the amount of the first payment, the balance shall be sub-
tracted from the second payment. The amount of the payments under subdivi-

Sec. 20. Minnesota Statutes 1988, section 273.1398, is amended by adding
a subdivision to read:

Subd. 5b. STATE AID FOR COUNTY HUMAN SERVICES COSTS. (a)
Human services aid increase for each county equals an amount representing the
county’s costs for human services programs cited in subdivision 1, paragraph (i).
The amount of the aid increase js calculated as provided in this section. The aid

increase shall be deposited in the human services account created pursuant to
section 273.1392.

(b) On July 15, 1990, each county shall certify to the department of revenue
the estimated difference between the county’s base amount costs as defined in
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section 256.025 for human services programs cited in subdivision 1, paragraph
(i), for calendar year 1990 and human services program revenues from all non-
property tax sources excluding revenue from state and federal payments for the
programs listed in section 273.1398, subdivision 1, paragraph (i), and revenue
from incentive programs pursuant to sections 256.019, 256.98, subdivision
1, 256D.06, subdivision 5, 256D.15, and 256D.54, subdivision 3, used at the

estimate for taxes payable in 1990 for purposes of this subdivision. The human
services program estimates provided pursuant to this clause shall only include

within statutory mandated standards. This amount shall be the county’s human
services aid amount under this section.

() On July 15, 1991, each county shall certify to the department of revenue
the actual difference between the county’s human services program costs and
nonproperty tax revenues as provided in paragraph (b) for calendar year 1990.

(d) On January 1, 1991, the department of finance shall certify to the
department of revenue the estimated amount of county receipts deducted from
county human services expenditures pursuant to Minnesota Statutes 1988, sec-
tion 287.12, in calendar year 1990. This amount shall be added to the human

services aid increase amount under this section.

Sec. 21. Minnesota Statutes 1989 Supplement, section 273.1398, subdivi-
sion 6, is amended to read: .

Subd. 6. PAYMENT. The commissioner shall certify the aids provided in
subdivisions 2 and, 2a, 3, and 5 before September 36 December 1, 1989, and
October 1 thereafter of the year preceding the distribution year to the county
auditor of the affected local government and pay them and the credit reimburse-
ments to local governments other than school districts at the times provided in
section 477A.015 for payment of local government aid to taxing jurisdictions.
Aids and credit reimbursements to school districts must be certified to the
commissioner of education and paid under section 273.1392. Except for educa-
tion districts and secondary cooperatives that receive revenue according to sec-
tion 124.2721 or 124.575, payment shall not be made to any taxing jurisdiction
that has ceased to levy a property tax nor shall homestead and agricultural credit
aid be payable on the part of a levy to which homestead and agricultural credit
aid was separately allocated under subdivision 2, paragraph (b), clause (2),
which is no longer levied.

Sec. 22. [274.20) MANUFACTURED HOME HOMESTEAD AND AGRI-
CULTURAL CREDIT AID,

New language is indicated by underline, deletions by strileout.



Ch. 1, Art. 3 LAWS of MINNESOTA 50
1989 FIRST SPECIAL SESSION

Subdivision 1. DEFINITIONS. (4) The term “total gross taxes” means the
total gross taxes levied on manufactured homes assessed pursuant to section
274.19 in a unique taxing jurisdiction as defined in section 273.1398 before
reduction by any credits for taxes in- 1989. For aid payable in 1991 and
subsequent years total gross taxes for 1989 shall be multiplied by the cost of
living adjustment factor as defined in section 273.1398.

(b) “Local tax rate” means the total tax capacity tax rate for taxes payable in
1989 within a unique taxing jurisdiction.

{c) “Total net tax capacity” means the net tax capacities as defined in
section 273.1398 of all manufactured homes assessed pursuant to section 274.19

which aid is payable.

(d) “Subtraction factor” means the product of (i) a unique taxing jurisdic-
tions local tax rate; (ii) its total net tax capacity; and (iii) 0.9767.

Subd. 2. MANUFACTURED HOME HOMESTEAD AND AGRICUL-
TURAL CREDIT AID. Manufactured home homestead and agricultural credit
aid for each unique taxing jurisdiction equals total gross taxes minus the unique
taxing jurisdiction’s subtraction factor. The aid shall be allocated to each local
government levying taxes in the unique taxing jurisdiction in the proportion that
the local government’s gross taxes bear to the total gross taxes.

Subd. 3. AID CALCULATION. The commissioner of revenue shall make
the calculation required in subdivision 2 and annually pay manufactured home
homestead and agricultural credit aid to the local governments at the times
provided in section 477A.015 for local governments other than school districts.
Aid payments to the school districts must be certified to the commissioner of
education and paid under section 273.1392.

Subd. 4. APPROPRIATION. There is annually appropriated from the
general fund to the commissioner of revenue a sum sufficient to pay the aids
provided under this section.

Sec. 23. Minnesota Statutes 1989 Supplement, section 275.07, subdivision
3, is amended to read:

Subd. 3. The county auditor shall adjust each local government’s levy
certified under subdivision 1 by the amount of homestead and agricultural credit
aid certified by section 273.1398, subdivision 2, reduced by the amount under
section 273.1398, subdivision 5a. If a local government’s homestead and agri-
cultural credit aid was further allocated between portions of its levy pursuant to
section 273.1398, subdivision 2, paragraph (b)(2), the levy or fund to which the
homestead and agricultural credit aid was allocated is the levy or fund which
must be adjusted.
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Sec. 24. Minnesota Statutes 1989 Supplement, section 287.12, is amended
to read: i

287.12 TAXES, HOW APPORTIONED.

All taxes paid to the county treasurer under the provisions of sections
287.01 to 287.12 shall be eredited to the eounty revenue fund apportioned, 97
percent to the general fund of the state, and three percent to the county revenue
fund.

On or before the tenth day of each month the county treasurer shall deter-
mine the reeeipts from the mortgage registration tax during the preceding month:
TFhe treasurer shall report to the county welfare ageney on or before the tenth
day of each month 97 péreent of the reeeipts attributable to the statutery rate in
seetion 287:05: That amount; in addition to 97 pereent of the amount deter-
mined under seetion 287.29; must be shown a9 a deduetion from the report filed
with the department of human serviees as required by section 256:82: The net
reeeipts from the preceding month must be eredited to the county welfare fund
by the tenth day of each month: If & county’s morteage and deed tax reeeipts
exeeed the state share of AFDE grants for the county; the exeess amount must
be offset against state payments to the county for the state share of the ineome
maintenanee programs: Any exeess remaining after offsetting all state payments
for income maintennnee programs must be paid to the eommissioner of buman
services and eredited to the AFDC aeeount and pay to the commissioner of
revenue for deposit in the state treasury and credit to the general fund the state’s
portion of the receipts from the mortgage repistration tax during the preceding
month, The county treasurer shall provide any related reports requested by the
commissioner of revenue.

Sec. 25. Minnesota Statutes 1988, section 287.29, is amended to read:

287.29 PAYMENT OF RECEIPTS TO €COUNF¥ STATE GENER-
AL FUND; REPORF; RECORD REPORTS.

Subdivision 1. On or before the tenth day of each month, the county
treasurer shall determine and repest pay to the eounty welfare ageney the reeeipts
attributable to the tax impesed during the preceding menth- The report must
aecompany the report fequired in seetion 287-12: The receipts shall be depesit-
ed in the county treasury and eredited to the eounty revenue fund: The net
reeeipts from the preceding menth must be eredited to the eounty welfare fund
by the tenth day of each menth commissioner of revenue for deposit in the state
treasury and credit to the general fund the receipts from the sale of documentary
stamps during the preceding month. The county treasurer shall provide any
related reports requested by the commissioner of revenue.

Sec. 26, [290A.045] COMMERCIAL/INDUSTRIAL EQUALIZATION
REFUND.
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Subdivision 1. DEFINITIONS. (a) “Eligible property” means that portion
of property classified as commercial or industrial property under section 273.13,
subdivision 24, paragraph (a), which is subject to the highest class rate within
class 3a.

value of eligible property.

(c) “Eligible tax” means the net property tax payable on eligible property

value.

(d) “Net property tax payable” means the property tax payable on eligible
property value, less

(1) special assessments, penalties, and interest payable on the property; and

(2) any state-paid credits other than the refund provided under this section,
The taxes are considered payable in the year prescribed by law for payment of
the taxes.

Subd. 2. NOTIFICATION BY COUNTY AUDITOR. For taxes payable in
1990 and 1991 only, the county auditor shall notify the owners of commercial
and industrial properties with eligible tax amounts that they are eligible for a
state-paid refund. This notification shall be provided to taxpayers either along

separate mailing to the taxpayer during the same time period. The notification
shall include the amount of the eligible tax, eligible property market value, and
instructions for submitting a claim for the commercial/industrial equalization
refund under this section.

Subd. 3. FILING OF CLAIM. A claim for a commercial/industrial equali-

the commissioner of revenue.- Eligible property consisting of contiguous parcels
owned by the same person or entity are considered a single parcel for the

Subd. 4. CALCULATION OF REFUND AMOUNT. The refund amount
under this section for each eligible property is equal to 75 percent of the eligible
tax up to a maximum of $4,000 for each claim. If the amount appropriated
under subdivision 7 is insufficient to pay the refund amounts calculated under

_— A e e ———

refund amount for each eligible property so that the sum of the refund amounts

paid under this section equals the amount appropriated in subdivision 7.

Subd. 5. PAYMENT OF CLAIM. Allowable claims filed under this section

shall be paid by the commissioner prior to October 1. If the initial refund

P L E R ——
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Subd. 6. ADMINISTRATION. Sections 290A.11, 290A.111, 290A.112,
200A.12, 290A.14, 290A.15, 290A.17, 290A.18, and 290A.20, including the

the powers granted in those sections to administer the refund under this section,

Subd. 7. APPROPRIATION. $10,000,000 is appropriated for fiscal year

under this section for taxes payable jin 1990. $10,000,000 is appropriated for
fiscal year 1992 from the general fund to the commissioner of revenue to pay the
refund under this section for taxes payable in 1991.

Sec. 27. Minnesota Statutes 1988, section 298,28, subdivision 6, is amended
to read:

Subd. 6. PROPERTY TAX RELIEF. (a) Fwelve Fifteen cents per taxable
ton, less any amount required to be distributed under paragraphs (b) and (c),
must be allocated to St. Louis county acting as the counties’ fiscal agent, to be
distributed as provided in sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .1875 cent per taxable ton of the tax imposed and collected from
such taxpayer shall be paid to the county.

(c) If an electric power plant owned by and providing the primary source of
power for a taxpayer mining and concentrating taconite is located in a school
district other than a school district in which the mining and concentrating
processes are conducted, .5625 cent per taxable ton of the tax imposed and
collected from the taxpayer shall be paid to the school district.

Sec. 28. Minnesota Statutes 1988, section 473F.08, is amended by adding
a subdivision to read:

Subd. 8a. FISCAL DISPARITIES ADJUSTMENT. In any year in which

pality based on the previous year’s class rates.

(2) Each jurisdiction’s distribution tax capacity shall be determined based
upon the areawide tax base determined by summing the tax capacities computed
under clause (1) for all municipalities and apportioning the resulting sum pursu-
ant to section 473F.07, subdivision 5.

(3) Each jurisdiction’s distribution levy shall be determined by applying the

New language is indicated by underline, deletions by steikeout,




Ch. 1, Art. 3 LAWS of MINNESOTA 54
1989 FIRST SPECIAL SESSION

procedures described in subdivision 3, clause (a), to the distribution tax capacity
determined pursuant to clause (2).

(4) Each municipality’s final contribution tax capacity shall be determined

highest class rate for class 3a property to the previous year’s highest class rate
for class 3a property.

(5) The areawide tax capacity rate shall be determined by dividing the sum
of the amounts determined in clause (3) by the sum of the values determined in

clause (4).

(6) The final contribution tax capacity determined in clause (4) shall also be
used to determined the portion of each commercial/industrial property’s tax
capacity subject to the areawide tax capacity rate pursuant to subdivision 6.

Sec. 29. NOTIFICATION OF ADMINISTRATIVE DIRECTIVES.

The commissioner of revenue shall notify the chairs of the senate committee

directives or interpretations of the provisions of this article. The notice must be
given at least five days before a directive or interpretation is released to the
public or provided to a local government to allow time for the chairs to provide
advice or to comment on the commissioner’s directive or interpretation of the
law. An administrative directive or interpretation includes an explanation of
a provision, a clarification of its application to a particular circumstance, a
directive on how to apply or administer a provision, and other similar commu-
nications that are intended to direct or guide local government officials in admin-

released to the public or mailed, sent, or provided to a local government or a
local government official.

Sec. 30. [6.76] LOCAL GOVERNMENTAL EXPENDITURES FOR LOB-
BYISTS.

On or before January 31, 1990, and each year thereafter, all counties, cities,
- school districts, metropolitan agencies, regional railroad authorities, and the
regional transit board shall report to the state auditor, on forms prescribed by
the auditor, their estimated expenditures paid for the previous calendar year to
a lobbyist as defined in section 10A.01, subdivision 11, and to any staff person
not registered as a lobbyist but who spends over 25 percent of his or her time
during the legislative session on legislative matters.

Sec. 31. PROPERTY TAX REFUNDS FOR TENANTS OF DISQUALI-
FIED LEASEHOLD COOPERATIVES.

Property tax refunds payable under Minnesota Statutes, chapter 290A, for
rent paid in 1988 and property taxes payable in 1989 to residents of a leasehold
cooperative that is disqualified from classification as a leasehold cooperative
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under Minnesota Statutes, section 273.124, subdivision 6, effective for assess-
ment year 1989 shall not be reduced by the commissioner of revenue because of

the disqualification. T
Sec. 32. ASSESSMENT OF MANUFACTURED HOME PARKS.

Subdivision 1, NO VALUATION INCREASE. (a) Notwithstanding Min-
nesota Statutes, section 273.11, or any other law to the contrary, the estimated
market value of manufactured home parks as defined in section 327.14, subdivi-
sion 3, and assessed under section 273.13, subdivision 25, paragraph (a) or (b),
for taxes levied in 1989, may not exceed its estimated market value for taxes
levied in 1988.

(b) This subdivision does not apply to increases in value attributable to
improvements made to the real estate since the January 2, 1988, assessment. It
does not apply to property becoming subject to taxation since the January 2,
1988, assessment. The limitation in this subdivision applies to any increase in
valuation imposed by the local boards of review under section 274.01, the

equalization and the commissioner of revenue under sections 270.11, 270.12,
and 270.16.

Subd. 2. NOTICE TO PROPERTY OWNER. If an assessor has increased
the estimated market value of property over that allowed in subdivision 1, the
assessor must reduce the estimated market value to the amount allowed under
subdivision 1. On or before November 1, 1989, the assessor must mail notices

any increase in the estimated market value of manufactured home park land for
taxes levied in 1989 over that for taxes levied in 1988 has been limited by this
act.

Subd. 3. STUDY. The department of revenue shall study the valuation and
assessment of manufactured home parks. It shall compile information on valua-
tion and assessment practices, evaluate alternative valuation and assessment
methods, and report its findings, along with recommendations and proposals for
legislation in the 1990 session, to the chair of the house of representatives tax

report must be submitted by February 12, 1990.
Sec. 33. [273.1398] [Subd. 5c.] APPROPRIATION,

Pursuant o section 273.1398, subdivision 5b, paragraph (d), there shall be
appropriated on January 1 and July 1, 1991, and each year thereafter, from the
general fund to the county human services aid account under Minnesota Stat-
utes, section 273.1392, subdivision 2, an amount equal to the amount certified
by the department of human services to the department of revenue under Min-
nesota Statutes, section 273.1398, subdivision 5b, clause (d). Each of the two
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Sec. 34. REPEALER.

Minnesota Statutes 1988, sections 273.135, subdivision 2a; and 273.1391,
subdivision 2a, are repealed.

Sec. 35. EFFECTIVE DATE.

Section 1 is effective the day following final enactment and is intended to
confirm and clarify the original intent of the legislature in the taxation and
equalization of state-assessed public utility property.

Sections 3, 5, &Qz 12, 23, 26, and 28 are effective for taxes payable in
1990 and thereafter.

Section 4 is effective January 1, 1989.

enactment.

Section 10 is effective for taxes levied in 1989, payable in 1990 and thereaf-
ter, provided that cooperatives that gualified under Minnesota Statutes, section
273.124, subdivision 6, on January 2, 1989, shall meet the board membership
requirements of paragraph (a) by December 1, 1989, and shall meet the require-
ments of section 501(c)(3) or 501(c)(4) status under the Internal Revenue Code
in the first paragraph and in paragraph (e) by January 1, 1990, and that the
notice and filing requirements of paragraphs (f) and (g) shall apply only to

this act.

Sections 13, 19, and 20 are effective January 1, 1991.

Section 14, paragraph (i), clauses (1) to (12), are effective for aids paid in

effective for aids paid in 1990 and thereafter, except as otherwise provided in
those sections.

Section 16 is effective for aids payable in 1991 and thereafter.

collected after November 30, 1990.

Section 27 is effective for taconite produced in 1989, proceeds distributed
in 1990, and thereafter.

Section 33 is effective July 1, 1991.

New language is indicated by underline, deletions by steikeeut.




LAWS of MINNESOTA
1989 FIRST SPECIAL SESSION

ARTICLE 4
LOCAL GOVERNMENT AIDS

Section 1. Minnesota Statutes 1988, section 275.07, subdivision 1, is amended
to read:

Subdivision 1. The taxes voted by cities, towns, counties, school districts,
and special districts shall be certified by the proper authorities to the county
auditor on or before October 25 in each year. The taxes certified shall not be
adjusted by the aid received under section 273.1398, subdivisions 2 and 3 and
section 477A.013, subdivision 5. If a city, town, county, school district, or
special district fails to certify its levy by that date, its levy shall be the amount
levied by it for the preceding year. If the local unit notifies the commissioner of
revenue before October 25 of its inability to certify its levy by that date, and the
commissioner is satisfied that the delay is unavoidable and is not due to the
negligence of the local unit’s officials or staff, the commissioner shall extend the
time within which the local unit shall certify its levy up to 15 calendar days
beyond the date of request for extension.

Sec. 2. Minnesota Statutes 1989 Supplement, section 275.07, subdivision
3, is amended to read:

Subd. 3. The county auditor shall adjust each local government’s levy
certified under subdivision 1 by the amount of homestead and agricultural credit
aid certified by section 273.1398, subdivision 2 and equalization aid certified by
section 477A.013, subdivision 5. If a local government’s homestead and agricul-
tural credit aid was further allocated between portions of its levy pursuant to
section 273.1398, subdivision 2, paragraph (b)(2), the levy or fund to which the
homestead and agricultural credit aid was allocated is the levy or fund which
must be adjusted,

Sec. 3. Minnesota Statutes 1988, section 477A.011, subdivision la, is
amended to read:

Subd. la. CITY. City means a statutory or home rule charter city. City
also means a town having a population of 5,000 or more for purposes of the aid
payable under section 477A.013, subdivision 3. Towns and ¢ities of the first
class are not eligible to be treated as cities for purposes of aid payable under
section 477A.013, subdivision 5.

Sec. 4. Minnesota Statutes 1988, section 477A.011, is amended by adding
a subdivision to read:

Subd. 1b. TOWN. “Town” means a township with a population of less
than 5,000,

Sec. 5. Minnesota Statutes 1988, section 477A.011, subdivision 20, is
amended to read:
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Subd. 20. CITY TAX CAPACITY. “City tax capacity” means (1) 23 per-
cent of the net tax capacity computed using the net tax capacity rates listed in
tax capacity rates listed in Minnesota Statutes 1989, section 273.13, for aids
payable in 1991 and subsequent years for all taxable property within the city
based on the assessment two years prior to that for which aids are being calcu-
lated, plus (2) a city’s levy on the fiscal disparities distribution under section
473F.08, subdivision. 3, paragraph (a), for taxes payable in the year prior to that
for which aids are being calculated. The market value utilized in computing net
tax capacity shall be reduced by the sum of (1) a city’s market value of commer-
cial industrial property as defined in section 473F.02, subdivision 3, multiplied
by the ratio determined pursuant to section 473F.08, subdivision 2, paragraph
(a), and (2) the market value of the captured value of tax increment financing
districts as defined in section 469.177, subdivision 2, and (3) the market value of
transmission lines deducted from a city’s total net tax capacity under section
273.425. The net tax capacity will be computed using equalized market values.

Sec. 6. Minnesota Statutes 1988, section 477A.011, is amended by adding
a subdivision to read:

Subd. 25. NET TAX CAPACITY. “Net tax capacity” means for aids pay-
able under section 477A.013, subdivision 5, (1) the net tax capacity of a city
computed using the net tax capacity rates in Minnesota Statutes 1988, section
273.13, and based on 1988 estimated market values plus (2) a city’s fiscal
disparities distribution tax capacity under section 473F.08, subdivision 2, para-
graph (b), for taxes payable in 1989. The market value utilized in computing
net tax capacity shall be reduced by the sum of (1) a city’s market value of
commercial industrial property as defined in section 473F.02, subdivision 3,
multiplied by the ratio determined pursuant to section 473F.08, subdivision 2,

financing districts as defined in section 469.177. subdivision 2, and (3) the
market value of transmission lines deducted from a city’s total net tax capacity
under section 273.425. The net tax capacity will be computed using equalized
market values.

] Sec. 7. Minnesota Statutes 1988, section 477A.012, is amended by adding
a subdivision to read:

Subd. 3. AID OFFSET FOR COURT COSTS. (a) There shall be deducted
from the payment to a county under this section an amount representing the

Hennepin and Ramsey counties, of public defense services in juvenile and mis-
demeanor cases in the county. The amount of the deduction shall be computed
as provided in this subdivision.

(b) By October 15, 1989, the board of public defense shall determine and

New language is indicated by underline, deletions by strikeout.



59 LAWS of MINNESOTA Ch. 1, Art. 4
1989 FIRST SPECIAL SESSION

certify to the department of revenue the cost of the state-financed public defense
services in juvenile and misdemeanor cases for Hennepin and Ramsey counties
during the fiscal year beginning the following July 1. By October 15, 1989, the
supreme court shall determine and certify to the department of revenue for each
county, except counties located in the eighth judicial district, the pro rata esti-
mated share for gach county of district court adminjstration and trial court
information system costs during the fiscal year beginning on the following July
1.

(c) One-half of the amount computed under paragraph (b) for each county
shall be deducted from each payment to the county under section 477A.015 in

1990 and each subsequent year.,

(d) If the amount computed under paragraph (b) plus, if applicable, the
amount deducted under paragraph (e), exceeds the amount payable to a county
under subdivision 1, the excess shall be deducted from the aid payable to the
county under section 273.1398, subdivision 2.

(e} By July 15, 1990, the board of public defense and the supreme court
shall determine and certify to the department of revenue the final actual budget-
ed amounts for the activities described in paragraph (b). If the amount certified
under paragraph (b) is greater than the amount certified under this paragraph,
the excess shall be deducted from the aid payable to the county in 1991 and
each subsequent year under this section. If the amount certified under paragraph
(b) is less than the amount certified under this paragraph, the difference shall be
added to the aid payable to the county in 1991 and each subsequent vear under
this section.

Sec. 8. Minnesota Statutes 1988, section 477A.012, is amended by adding
a subdivision to read:

Subd. 4. AID OFFSET FOR 1992 COURT COSTS. (a) There shall be
deducted from the payment to a county under this'section an amount represent-

reporters as authorized in Laws 1989, chapter 335, article 3, sections 17 and 26.
The amount of the deduction is computed as provided in this subdivision.

(b) By June 30, 1991, the supreme court shall determine and certify to the
department of revenue for each county, except counties located in the eighth
judicial district, the pro rata share for each county of court reporter, judicial
officer, and district court referee costs and law clerk and court reporter expenses
during the calendar year beginning on January 1, 1992.

(c) One-half of the amount computed under paragraph (b) for each county
shall be deducted from each aid payment to the county under section 477A.015
in 1992 and each subsequent year.
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(d) If the amount computcd under paragraph (b) exceeds the amount pay-

payabl t_o the county under section 273 1398, subdivision 2.

Sec. 9. Minnesota Statutes 1989 Supplement, section 477A.013, subdivi-
sion 1, is amended to read:

Subdivision 1. TOWNS. In ealendar year 1988; each town which had
levied for taxes payable in the previous year at least one mill on the deller of the
agsessed yalue of the town shall reeeive a distribution equel to the greater of (8)
60 pereent of the amount reeeived in 1983 pursuant to Minnesota Statutes 1982;
seetions 273-138; 273139 and 477A-0H 10 477A-03: of (b) the amount eertified
in 1987 pursuant to seetions 477404 to 479A<03: In calendar year 1989, each
town that had levied for taxes payable in 1988 at least one mill on the dollar of
the assessed value of the town shall receive a distribution equal to 106 percent
of the distribution received under Minnesota Statutes 1987 Supplement, section
477A.013, subdivision 1, in 1988. In calendar year 1990 and subsequent yeass,
each town that had levied for taxes payable in the prior year a tax capacity rate
of at least .008 shall receive a distribution equal to 106 percent of the amount
received in 1989 under this subdivision. In calendar year 1991 and subsequent
xears, cach town that had levied for taxes payable in the m year a tax

section 477A.013, subdivision Q

Sec. 10. Minnesota Statutes 1988, section 477A.013, subdivision 3, is
amended to read:

Subd. 3. CITY AID DISTRIBUTION. In 1989, a city whose initial aid is
greater than $0 will receive the following aid increases in addition to an amount
equal to the local government aid it received in 1988 under Minnesota Statutes
1987 Supplement, section 477A.013:

(1) for a city whose expenditure/unlimited aid ratio is at least 1.5, two
percent of city revenue;

2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but less
than 1.5, 2.5 percent of city revenue;

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but less
than 1.4, three percent of city revenue;

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 but less
than 1.3, four percent of city revenue;

"(5) for a city whose expenditure/unlimited aid ratio is at least 1.1 but less
than 1.2, five percent of city revenue;

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but less
than 1.1, six percent of city revenue;
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(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but less
than 1.05, seven percent of city revenue;

(8) for a city whose expenditure/unlimited aid ratio is at least .95 but less
than 1.0, 7.5 percent of city revenue;

(9) for a city whose expenditure/unlimited aid ratio is at least .75 but less
than .95, 8.5 percent of city revenue; and

(10) for a city whose expenditure/unlimited aid ratio is less than .75, nine
percent of city revenue.

In 1990 and subseguent years, a city whose initial aid is greater than $0 will
receive an amount equal to the aid it received under this subdivision and
subdivisien 4 section in the year prior to that for which aids are being calculated
plus an aid increase equal to 50 percent of the rates listed in clauses (1) to (10)
multiplied by city revenue.

In 1991 and subsequent years, a city whose initial aid js greater than $0 will

A city’s aid increase under this subdivision is limited to the lesser of (1) 20
percent of its levy for taxes payable in the year prior to that for which aids are
being calculated after the adjustments provided in section 273.1398, subdivision
2, or (2) its initial aid amount, or (3) 15 percent of the total amount received
under this section in the previous vear, provided that no city will receive an
increase that is less than two percent of its 4988 1989 local government aid for
aids payable in 1989 1990.

A city whose initial aid is $0 will receive in 389 1990 an amount equal to
102 percent of the local government aid it received in 4988 1989 under Minne-
sota Statutes 1987 Supplement 1988, section 477A.013. A city whose initial aid
is $0 will receive in +998 1991 and subsequent years an amount equal to the aid
it received in the previous year under this subdivision and subdivisien 4 section.
For purposes of this subdivision the term “local government aid” includes equal-
ization aid for aids payable in 1991 and thereafter.

Sec. 11. Minnesota Statutes 1988, section 477A.013, is amended by adding
a subdivision to read:

Subd. 5. EQUALIZATION AID. A city is eligible for equalization aid in
1990 only. The amount of the aid is equal to (1) the product of (i) a city’s
average levy for the three immediately preceding years less the disparity reduc-

capacity per capita to 900, less (2) the local governrhent aid increase for the city
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under subdivision 3. The aid under this section is limited to 15 percent of the

city’s levy on fiscal disparities distribution under section 473F.08, subdivision 3,
paragraph (a).

Sec. 12. Minnesota Statutes 1988, section 477A.013, is amended by adding
a subdivision to read: .

Subd. 6. AID ADJUSTMENT. For calendar year 1990, there shall be an
amount equal to 3.4 percent of the town’s or city’s adjusted net tax capacity
computed using the net class rates for taxes payable in 1990 and equalized
market values as defined in section 273.1398, subtracted from the aid amounts
computed under subdivision 1, in the case of towns, and under subdivisions 3

aid computed under subdivision 3. If the subtraction amount under this section
is greater than the aid amount computed under subdivision 3, the remaining

resulting amounts shall be the town’s local government aid or the city’s local
government aid and equalization aid for calendar year 1990. The local govern-
ment aid and equalization aid amount for any city or town cannot be less than
zero. If the subtraction amount under this section is greater than the amount for
any town or city computed under subdivisions 1, 3, and 5, the remaining amount
shall be subtracted from the town’s or city’s homestead and agricultural credit

aid under section 273.1398, subdivision 2.

For purposes of this subdivision, “adjusted net tax capacity” means the
city’s total net tax capacity using the net class rates for taxes payable in 1990
and equalized market values as defined in section 273.1398, as adjusted for the

town located within the metropolitan area and less the captured value in any tax
increment district,

An increase in a city’s property tax levy for taxes pavable in 1990 attributa-
ble to the amount deducted from the city’s aids under this subdivision is exempt
from the city’s per capita levy limit under section 275.11 and from the city’s
percentage of market value levy limit under section 412.251 or 426.04.

Sec. 13. Minnesota Statutes 1988, section 477A.014, subdivision 1, is
amended to read:

Subdivision 1. CALCULATIONS AND PAYMENTS. The commissioner
of revenue shall make all necessary calculations and make payments pursuant to
sections 477A.012, 477A.013 and 477A.03 directly to the affected taxing author-
ities annually. In addition, the commissioner shall notify the authorities of their
aid amounts, as well as the computational factors used in making the calcula-
tions for their authority, and those statewide total figures that are pertinent,
before August 15 of the year*preceding the aid distribution year, except that for
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before October 23, 1989.
Sec. 14, 1990 TOWN LEVY ADJUSTMENT.

For 1990 only, for all towns, except towns subject to levy limits under
Minnesota Statuies, sections 275.50 and 275.51, the commissioner of revenue

the town’s certified levy before subtraction of the homestead and agricultural
credit aid under section 275.07, subdivision 3, unless otherwise directed by the
town clerk.

Sec. 15. REPEALER.

Minnesota Statutes 1988, sections 477A.011, subdivision 24, and 477A.013,
subdivision 4, are repealed.

Sec. 16. EFFECTIVE DATE.

for local government aid paid in 1990. Section 8 is effective for local govern-
ment aid paid in 1992. Section 13 is effective the day following final enactment.
Section 15 is effective January 1, 1991.

ARTICLE 5
LEVY LIMITS

Section 1. Minnesota Statutes 1988, section 6.62, subdivision 1, is amended
to read:

Subdivision 1. LEVY OF TAX. Counties, cities and towns are authorized,
if necessary, 1o levy; over and abeve tax levy limitations for other governmental
purposes; an amount sufficient to pay the expense of a postaudit by the state
auditor.

A school district is authorized to levy an amount sufficient to pay for the
expense of a postaudit by the state auditor if the audit is performed at the
discretion of the state auditor pursuant to section 6.51 or if the audit has been
requested through a petition by eligible voters pursuant to section 6.54. A
school district is not authorized to levy these amounts if the postaudit by the
state auditor is requested by the school board pursuant to section 6.55.
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Sec. 2. Minnesota Statutes 1988, section 18.023, subdivision 8, is amended
to read:

Subd. 8. DEPOSIT OF PROCEEDS IN SEPARATE FUND. The pro-
ceeds of any tax levied, assessments and interest collected, or any bonds or
certificates of indebtedness issued under subdivision 7 and seetion 275-50; sub~
divisien 6; and any grants received under subdivision 3a, shall be deposited in
the municipal treasury in a separate fund and expended only for the purposes
authorized by this section.

Sec. 3. Minnesota Statutes 1988, section 110B.15, subdivision 4, is amended
to read:

Subd. 4. SPECIAL TAXING DISTRICT. (a) A tax district authorized
under subdivision 3, clause (4), must be established by resolution adopted by the
county board after a hearing. Notice of the time, place, and purpose of the
hearing must be published for two successive weeks in the official newspaper of
the county, ending at least seven days before the day of the hearing. The
resolution must describe with particularity the territory or area to be included in
the tax district. After adoption, the resolution must be filed with the county
auditor and county recorder. The district may be dissolved by following the
procedures prescribed for the establishment of the district.

(b) After adoption of the resolution under paragraph (a), a county may
annually levy a tax on all taxable property in the district for the purposes for
which the tax district was established. The proceeds of the tax must be paid
into a fund reserved for these purposes. Any proceeds remaining in the reserve
fund at the time the tax is terminated or the district is dissolved must be
transferred and irrevocably pledged to the debt service fund of the county to be
used only to reduce tax levies for bonded indebtedness of taxable property in the
district. A tax levied in accordance with this subdivision for paying eapital eosts
i3 a levy for the payment of prineipal and interest on bonded indebtedness

(c) After adoption of the resolution under paragraph (a), and after a contract
for the construction of all or part of an improvement has been entered into or
the work has been ordered to be done by hired labor, the county may issue
obligations in the amount determined by the county board to be necessary to
pay in whole or in part the capital cost incurred and estimated to be incurred in
making the improvement. The obligations are payable out of the proceeds of
the tax levied under this subdivision. The county board may, by resolution
adopted prior to the sale of obligations, pledge the full faith, credit, and taxing
power of the county to assure payment of the principal and interest in the event
the proceeds of the tax levy in the district are insufficient to pay principal and
interest. The amount of any taxes that are required to be levied outside of the
territory of the tax district or taken from the general funds of the county to pay
principal and interest on the obligations must be reimbursed to the county from
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taxes levied within the territory of the tax district. Obligations must be issued in
accordance with chapter 475, except that an election is not required and the
amount of any obligations must not be included in determining the net indebt- |
edness of the county under the provisions of any law or charter limiting indebt- |
edness.

\

|

Sec. 4. Minnesota Statutes 1988, section 115.34, subdivision 1, is amended
to read:

Subdivision 1. The board may authorize the borrowing of money for any
district purpose and provide for the repayment thereof, subject to chapter 475.
The taxes initially levied by any district in accordance with section 475.61 for
the payment of its bonds, upon property within each municipality included in
the district, shall be included in computing the Hmitations upen the levy of such
municipality under seetion 295 ¥ the tax required by seetion 475:61 to be
levied for any vear of the term of & bend issue upen preperty within any
munieipality ineluded in the distriet would; when added to the taxes levied by
such munieipality for all purpeses in the year preeeding such issue; exeeed the
limitations preseribed in seetion 2751 the bonds shall not be issued without
the eonsent by resolution of the governing body of such munieipality.

Sec. 5. Minnesota Statutes 1988, section 129A.06, subdivision 2, is amended
to read:

Subd. 2. In order to provide the necessary funds for extended employment
programs offered by a rehabilitation facility, the governing body of any city,
town, or county may expend money which may be available for such purposes in
the general fund, and may levy a tax which, except when levied by a county,
shall not exceed in any one year the following amounts per capita of the popula-
tion, based upon the last federal census: Cities of the first class, not to exceed
ten cents per capita; cities of other than the first class, and towns, not to exceed
30 cents per capita. A tax levied pursuant to this subdivision i3 not & speeial
levy a3 defined in seetion 275:50; subdivisien 5; and shall be subjeet to the
limitation provided in seetiens 27551 to 27556 Any city, town, county, or
nonprofit corporation may accept gifts or grants from any source for the rehabil-
itation facility. Any money appropriated, taxed, or received as a gift or grant
may be used to match funds available on a matching basis.

Sec. 6. Minnesota Statutes 1988, section 145A.08, subdivision 3, is amended
to read:

Subd. 3. TAX LEVY AUTHORIZED. A city council or county board that
has formed or is a member of a board of health may levy taxes under sections
275:50 te 295-56 on all taxable property in its jurisdiction to pay the cost of
performing its duties under this chapter.

Sec. 7. Minnesota Statutes 1988, section 164.041, is amended to read:
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164.041 REMOVAL OF LEVY LIMIT; ROAD AND BRIDGE PUR-
POSES. ‘

It is the intent of this legislation to remove all limitations relating specifically
to the authority of a town to levy taxes for road and bridge purposes and any act
for a single town or for a group of towns relating specifically to a limitation on
the authority of a town to levy taxes for road and bridge purposes, however
stated in mills, dollars, or a per capita amount is hereby superseded: provided
that neothing in Laws 1975; chapter 268; shall be eonstrued to permit & levy in

Sec. 8. Minnesota Statutes 1988, section 273.123, subdivision 7, is amended
to read:

Subd. 7. LOCAL OPTION; OTHER PROPERTY. The owner of home-
stead property not qualifying for an adjustment in valuation pursuant to subdi-
visions 1 to 5 or of nonhomestead property may receive a reduction in the
amount of taxes payable for the year in which the destruction occurs on the
property if:

(a) 50 percent or more of the homestead dwelling or other structure, as
established by the county assessor, is unintentionally or accidentally destroyed
and the homestead is uninhabitable or the other structure is not usable;

(b) the owner of the property makes written application to the county
assessor as soon as practical after the damage has occurred; and

(c) the owner of the property makes written application to the county board.

The county board may grant a reduction in the amount of property tax
which the owner must pay on the qualifying property in the year of destruction.
Any reduction in the amount of tax payable which is authorized by county
board action shall be calculated based upon the number of months that the
home is uninhabitable or the other structure is unusable. The amount of net tax
due from the taxpayer shall be multiplied by a fraction, the numerator of which
is the number of months the dwelling was occupied by that taxpayer, or the
number of months the other structure was used by the taxpayer, and the denom-
inator of which is 12. For purposes of this subdivision, if a structure is occupied
or used for a fraction of a montbh, it is considered a month. “Net tax” is defined
as the amount of tax after the subtraction of all of the state paid property tax
credits. If application is made following payment of all property taxes due for
the year of destruction, the amount of the reduction granted by the county board
shall be refunded to the taxpayer by the county treasurer as soon as practical.

Any reductions or refunds approved by the county board shall not be sub-
ject to approval by the commissioner of revenue.

The county board may levy in the following year the amount of tax dollars
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lost to the county government as a resuit of the reductions granted pursuant to
this subdivision. Any ameunt levied for this purpose shall be exempt from the
levy limit provistons of seetions 275:50 to 295:56:

Sec. 9. Minnesota Statutes 1989 Supplement, section 275.14, is amended
to read:

275.14 CENSUS,

For the purposes of sections $24:2H3 and 2751+ 275.124 to 275.16, the
population of a city shall be that established by the last federal census, by a
special census taken by the United States Bureau of the Census, by an estimate
made by the metropolitan council, or by the state demographer made according
to section 116K.04, subdivision 4, whichever has the latest stated date of count
or estimate, before July 2 of the current levy year. The population of a school
district must be as certified by the department of education from the most recent
federal census.

In any year in which no federal census is taken pursuant to law in any
school district affected by sections 2753 275.124 to 275.16 a population esti-
mate may be made and submitted to the state demographer for approval as -
hereinafter provided. The school board of a school district, in case it desires a
population estimate, shall pass a resolution by September 1 containing a current
estimate of the population of the school district and shall submit the resolution
to the state demographer. The resolution shall describe the criteria on which the
estimate is based and shall be in a form and accompanied by the data prescribed
by the state demographer. The state demographer shall determine whether or
not the criteria and process described in the resolution provide a reasonable
basis for the population estimate and shall inform the school district of that
determination within 30 days of receipt of the resolution. If the state demogra-
pher determines that the criteria and process described in the resolution do not
provide a reasonable basis for the population estimate, the resolution shall be of
no effect. If the state demographer determines that the criteria and process do
provide a reasonable basis for the population estimate, the estimate shall be
treated as the population of the school district for the purposes of sections
275+ 275.124 to 275.16 until the population of the school district has been
established by the next federal census or until a more current population esti-
mate is prepared and approved as provided herein, whichever occurs first. The
state demographer shall establish guidelines for acceptable population estima-
tion criteria and processes. The state demographer shall issue advisory opinions
upon request in writing to cities or school districts as to proposed criteria and
processes prior to their implementation in an estimation. The advisory opinion
shall be final and binding upon the demographer unless the demographer can
show cause why it should not be final and binding,.

In the event that a census tract employed in taking a federal or local census
overlaps two or more school districts, the county auditor shall, on the basis of

New language is indicated by underline, deletions by strikeout.



Ch. 1, Art. § LAWS of MINNESOTA 68
1989 FIRST SPECIAL SESSION

the best information available, allocate the population of said census tract to the
school districts involved.

The term “council,” as used in sections 2753+ 275.124 to 275.16, means
any board or body, whether composed of one or more branches, authorized to
make ordinances for the government of a. city within this state.

Sec. 10. Minnesota Statutes 1988, section 275.15, is amended to read:
275.15 NOT TO INCREASE LEVIES, -

Sections 275 275.124 to 275.16 shall not authorize, nor be construed as,
in any instance, authorizing the levy of total amounts of taxes in any year in
excess of the amount allowed by law at the time of the passage of these sections,
but shall be considered an additional limitation.

Sec. 11. Minnesota Statutes 1988, section 275.16, is amended to read:
275.16 COUNTY AUDITOR TO FIX AMOUNT OF LEVY.

If any such municipality shall return to the county auditor a levy greater
" than permitted by sections 275-++ 275.124 to 275.16, such county auditor shall
extend only such amount of taxes as the limitations herein prescribed will
permit; provided, if such levy shall include any levy for the payment of bonded
indebtedness or judgments, such levies for bonded indebtedness or judgments
shall be extended in full, and the remainder of the levies shall be reduced so that
the total thereof, including levies for bonds and judgments, shall not exceed such
amount as the limitations herein prescribed will permit.

Sec. 12. Minnesota Statutes 1988, section 275.50, subdivision §, is amended
to read:

Subd. 5. Notwithstanding any other law to the contrary for taxes levied in
4988 1989 payable in 4985 1990 and subsequent years, “special levies” means
those portions of ad valorem taxes levied by governmental subdivisions to:

(a) for taxes levied in 1990, payable in 1991 and subsequent years, pay the
costs not reimbursed by the state or federal government, of payments made to or
on behalf of recipients of aid under any public assistance program authorized by
law, and the costs of purchase or delivery of social services. Exeept for the costs
of general assistance a5 defined in seetion 256D-02; subdivision 4; geperal assist-
anee medieal eare under sectionp 256D-03 and the eosts of hospital eare pursuant
te seetion 261-2%; The aggregate amounts levied pursuant to under this clause
for the costs of purchase or delivery of social services and income maintenance
programs, other than those identiﬁed in section 273.1398, subdivision 1, para-

473.121, subdivision 2, or counties outside the metropolitan area but ontalnmg
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a city of the first class, and 15 percent for other counties. For purposes of this
clause, “income maintenance programs” include income maintenance programs
in section 273.1398, subdivision 1, paragraph (i), to the extent the county pro-
vides benefits under those programs over the statutory mandated standards.

Effective with taxes levied in 4989 1990, the portion of this special levy for
income maintensnce programs human service programs identified in section |
273.1398, subdivision 1, paragraph (i), is eliminated; |

(b) pay the costs of principal and interest on bonded indebtedness except on
bonded indebtedness issued under section 471.981, subdivisions 4 to 4c or to
reimburse for the amount of liquor store revenues used to pay the principal and
interest due in the year preceding the year for which the levy limit is calculated
on municipal liquor store bonds;

(c) pay the costs of principal and interest on certificates of indebtedness,
except tax anticipation or aid anticipation certificates of indebtedness, issued for
any corporate purpose except current expenses or funding an insufficiency in
receipts from taxes or other sources or funding extraordinary expenditures result-
ing from a public emergency; and to pay the cost for certificates of indebtedness
issued pursuant to sections 298.28 and 298.282;

(d) fund the payments made to the Minnesota state armory building com-
mission pursuant to section 193.145, subdivision 2, to retire the principal and
interest on armory construction bonds;

(e) provide for the bonded indebtedness portion of payments made to anoth-
er political subdivision of the state of Minnesota;

(f) pay the amounts required, in accordance with section 275,075, to correct
for a county auditor’s error of omission but only to the extent that when added
to the preceding year’s levy it is not in excess of an applicable statutory, special
law or charter limitation, or the limitation imposed on the governmental subdi-
vision by sections 275.50 to 275.56 in the preceding levy year;

(g) pay amounts required to correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing body of
a city or town with statutory city powers in a levy year, but only to the extent
that when added to the preceding year’s levy it is not in excess of an applicable
statutory, special law or charter limitation, or the limitation imposed on the
governmental subdivision by sections 275.50 to 275.56 in the preceding levy
year;

(h) pay amounts required by law to be paid to pay the interest on and to
reduce the unfunded accrued liability of public pension funds in accordance
with the actuarial standards and guidelines specified in sections 356.215 and
356.216 reduced by 106 percent of the amount levied for that purpose in 1976,
payable in 1977. For the purpose of this special levy, the estimated receipts
expected from the state of Minnesota pursuant to sections 69.011 to 69.031 or
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any other state aid expressly intended for the support of public pension funds
shall be considered as a deduction in determining the required levy for the
normal costs of the public pension funds. No amount of these aids shall be
considered as a deduction in determining the governmental subdivision’s required
levy for the reduction of the unfunded accrued liability of public pension funds;

(i) to compensate the state for the cost of a reassessment ordered by the
commissioner of revenue pursuant to section 270.16; and

(j) pay the debt service on tax increment financing revenue bonds to the
extent that revenue to pay the bonds or to maintain reserves for the bonds is
insufficient as a result of the provisions of Laws 1988, chapter 719, article 5:;°

(k) pay the cost of hospital care under section 261.21;

(D) pay the unreimbursed costs incurred in the previous year to satisfy
judgments rendered against the governmental subdivision by a court of compe-
tent jurisdiction in any tort action, or to pay the costs of settlements out of court
against the governmental subdivision in a tort action when substantiated by a
stipulation for the dismissal of the action filed with the court of competent
Jurisdiction and signed by both the plaintiff and the lepal representative of the
governmental subdivision, provided that an appeal for the unreimbursed costs

tion 16;

(m) pay the expenses reasonably and necessarily incurred in preparing for or

natural causes such as earthquake, fire, flood, wind storm, wave action, oil spill,
water contamination, air contamination, or drought in accordance with stan-
dards formulated by the emergency services division of the state department of
public safety, provided that an appeal for the expenses incurred under this
clause were approved by the commissioner of revenue under section 16;

(n) pay a portion of the losses in tax receipts to a city due to tax abatements

appeal for the tax losses was approved by the commissioner of revenue under
section 16. This special levy is limited to the amount of the losses times the ratio
of the nonspecial levies to total levies for taxes payable in the year the abate-
ments were granted. County governments are not authorized to claim this

special levy; '

(0) pay the operating cost of regional library services authorized under
section 134.34, subject to a maximum increase over the previous year of the
greater of (1) 103 percent multiplied by one plus the percentage increase deter-
mined for the governmental subdivision under section 275.51, subdivision 3h,
clause (b), or (2) six percent. If a governmental subdivision elected to include

year, but elects to claim the levy as a special levy in the current levy year, the
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allowable increase is determined by applying the greater percentage determined
under clause (1) or (2) to the total amount levied for libraries in the prior levy
year. After levy year 1989, the increase must not be determined using a base
amount other than the amount that could have been levied as a special levy in
the prior year. In no event shall the special levy be less than the minimum levy

required under sections 134.33 and 134.34, subdivisions 1 and 2;

(p) pay the amount of the county building fund levy permitted under sec-
tion 373.40, subdivision 6;

(q) pay the county’s share of the costs levied in 1989, 1990, and 1991 for
the Minnesota cooperative soil survey under Minnesota Statutes 1988, section
40.07, subdivision 15;

(1) for taxes levied in 1989, payable in 1990 only, pay the cost incurred for
the minimum share required by counties levying for the first time under section
134.34 as required under section 134.341. For taxes levied in 1990, and thereaf-
ter, counties levying under this provision must levy under clause (0), and their

1989 under this paragraph;

(s) for taxes levied in 1989, payable in 1990 only, provide an amount equal
10 50 percent of the estimated amount of the reduction in aids to a county under
sections 273.1398, subdivision 2, paragraph (d), and 477A.012, subdivision-3,
for aids payable in 1990;

(1) for taxes levied in 1990 only by a county in the eighth judicial district,
provide an amount equal to the amount of the levy, if any, that is required

—_— e S Wl el

under Laws 1989, chapter 335, article 3, section 54, subdivision 8; and

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not reim-
bursed by the state or federal government:

(1) for the costs of purchase or delivery of social services. The aggregate

amount levied in the previous year of 12 percent for counties within the metro-
politan area as defined in section 473.121, subdivision 2, or counties outside the
metropolitan area but containing a city of the first class, and 15 percent for
other counties.

assistance program authorized by law. The aggregate amounts levied under this
item are subject to a maximum increase over the amount levied in the previous
year of 12 percent and must be used only for the public assistance programs,

If the amount levied in 1989 is Jess than the actual expenditures needed for
these programs for 1990, the difference between the actual expenditures and the
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1989 is greater than the actual expenditures needed for these programs for 1990,
the difference between the amount levied and the actual expenditures shall be
deducted from the 1990 le evy limit, payable in in 1991,

Sec. 13. Minnesota Statutes 1988, section 275.51, subdivision 3f, is amended
to read:

Subd. 3f. LEVY LIMIT BASE. (a) The property tax levy limit base for
governmental subdivisions for taxes levied in 1988 shall be equal to the total
actual levy for taxes payable in 1988 plus the amount of any payments the
governmental subdivision was certified to receive i 1988 under sections 477401
to 477A-014 end minus any speeial levies elaimed for taxes payable in 1988
pursuant to Laws 1987; ehapter 2638; article 5; seetion 12; subdivision 4; clauses
4 @)% 3); and (4 A county?s levy Hmit base will be inerensed by the amount
of any inerease in it levy under seetion 134:07 over that levied under seetion
gevemmema{subdmsreﬂs}eeafedmfheseveﬁ-eeuﬂtymeﬁepe}&anafe&%he
total aetual levy for iaxes payable in 1988 shall include the fisenl disparities
distribution levy pursuent to Minneseta Statutes 1986; seetion 473F-08; subdivi-
sien #a with additions and subtractions as specified in paragraphs (b) and (c).

(b) The amounts to be added to the actual 1988 levy are (1) the amount of
local government aid the governmental subdivision was certified to receive in
1988 under sections 477A.011 to 477A.014, (2) its 1988 taconite aids under
sections 298.28 and 298.282, and (3) its 1988 wetlands and native prairie reim-
bursements under Minnesota Statutes 1986, sections 273.115, subdivision 3,
and 273.116, subdivision 3.

(c) The amounts to be subtracted from the actual 1988 levy are (1) any
special levies claimed for taxes payable in 1988 pursuant to Laws 1987, chapter
268, article 5, section 12, subdivision 4, clauses (1), (2), (3), and (4); and (2) for
a governmental subdivision participating in a regional library system receiving
grants from the department of education under section 134.34, the amount
levied for taxes payable in 1988 for the operating costs of a public library service.

) (d) For taxes levied in 1989 and subsequent years, a governmental
subdivision’s levy limit base is equal to its adjusted levy limit base for the
preceding year not including the adjusiment made under subdivision 3h; para-
graph {e); plas, provided that for taxes levied in 1989, the amount of the
administrative reimbursement aid received in 1988 shall be ‘added to the base

(e) For taxes levied by a county in 1989, the levy limit base determined
under paragraph (d) shall be reduced by an amount egual to 90 percent of the
cost of public defender services for felonies and gross misdemeanors and the
costs of law clerks in the county that are assumed by the state during calendar

in the county during calendar year 1988. For taxes Jevied i in 1990, the levy limit
@_sg determined under paragraph (d) shall be reduced by an amount equal to the
cost of public defender services for felonies and gross misdemeanors and the
cost of law clerks in the county that are assumed by the state durmg calendar
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$20 for marriage dissolutions.

(f) For taxes levied in 1989 only, by a county that is located in the eighth
judicial district, the levy limit base determined under paragraphs (d) and (e)
shall be further reduced by an amount equal to 90 percent of the cost of
operation of the trial courts in the county during calendar year 1990 that are
assumed by the state and for which an appropriation is provided, less 103
percent of the sum of (1) the remaining one-half of the amount of fees and (2)
100 percent of the amount of fines collected by the courts in the county during
calendar year 1988. For taxes levied in 1990 only by those counties, the levy
limit base determined under paragraphs (d) and (e) shall be further reduced by
an amount equal to the cost of operation of the trial courts in the county during

the first six months of calendar year 1991 that are assumed by the state less 50

percent of the amount of fines collected by the courts during calendar year 1989.

(2) By October 15, 1989, the board of public defense shall determine and
certify to the commissioner of revenue the pro rata share for each county of the
state-financed public defense services described in paragraph (e) during the six-
month period beginning July 1, 1990. By October 15, 1989, the supreme court
shall determine and certify to the department of revenue for each county the pro
rata share for each county of the cost of providing law clerks during the three-
month period beginning October 1, 1990, plus, for each county located in the
eighth judicial district, the cost of operation of the trial courts during calendar
year 1990,

By July 15, 1990, the board of public defense shall determine and certify to
the department of revenue the pro rata share for each county of the state-
financed public defense services described in paragraph (e) during calendar year
1991, By July 15, 1990, the supreme court shall determine and certify to the
department of revenue for each county the pro rata share for each county of the
cost of providing law clerks during calendar year 1991 plus, for each county
located in the eighth judicial district, the cost of operation of the trial courts

by the supreme court pursuant to section 477A.012, subdivision 4.

(1) If a governmental subdivision received an adjustment to its levy limit
base for taxes levied in 1988 under section 275.51, subdivision 3j, its levy limit
base for taxes levied in 1989 must be reduced by the lesser of (1) the adjustment
under section 275.51, subdivision 3j, or (2) the difference between its (i) levy
limit for taxes levied in 1988 and jts (ii) total actual levy for taxes levied in 1988
minus any special levies claimed for taxes levied in 1988 under section 275.50,
subdivision 5.
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Sec. 14. Minnesota Statutes 1988, section 275.51, subdivision 3h, is amended
to read:

Subd. 3h. ADJUSTED LEVY LIMIT BASE. For taxes levied in 4988
1989 and thereafter, the adjusted levy limit base is equal to. the levy limit base
computed pursuant to subdivision 3f, increased by:

(a) & percentage equal to four pereent for iaxes levied i 1988 and three
percent for taxes levied in 1989 and subsequent years; and

(b) a percentage equal to (1) one-half of the greater of the percentage increases
in population or in number of households, if any, for the mest reeent +2-month
percentage increase in population-zr the number of households. if any, for
counties, using figures derived pursuant to subdivision 6z

For taxes levied in 1980 and subsequent years; to the resulting produet must
be added the estimated reduection in & ecounty’s income maintenanee aids as
defined in seetion 273-1398; subdivision +; pursuant to seetion 273:1398; subdi-
vision 2; paragraph (d): The department of human services shall annually
estimate the inerease in income maintenanee aids referred to it seetion 2734358;
subdivision 2; paragraph (d); and certify # by county to the department of
H the aectual increase in & ecounty’s income maintenanee aid referred to in
seetion 2731398; subdivision 2; paragraph (&); is less than or greater than the
amount added to a county’s adjusted levy limit base in the prior year; Hs
adjusted levy limit base for the subsequent year will be inereased or deereased
by the appropriate amount:

(c) the amount of a permanent increase in the levy limit base approved at a

general or special election held during the 12-month period ending September
30 of the levy year under section 275.58, subdivisions 1 and 2;

(d) for levy vear 1989, for a county which incurred costs since October
1978, for the litigation of federal land claims under United States Code, title 18,
section 1162; United States Code, title 23, section 331; and United States Code,
title 28, section 1360; an amount of up to the actual costs incurred by the county
for this purpose, This adjustment shall not exceed $250,000;

(€) for levy year 1989, an amount of $1,724,000 for Ramsey county for
implementing the local government pay equity act under sections 471.991 to
471.999. Furthermore, in levy years 1990 and 1991, an additional amount of

$862,000 shall be added to Ramsey county’s adjusted levy limit base under this

percent share of the powerline taxes extended between taxes payable years 1988
and 1989 under section 273.42, subdivision 1. The adjustment shall be deter-
mined by the department of revenue.
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For taxes levied in 1989, the adjusted levy limit base is reduced by an

under sections 273.1398, subdivision 2, paragraph (d), and 477A.012, subdivi-
sion 3, for aids payable in 1990.

Sec. 15. Minnesota Statutes 1988, section 275.51, subdivision 31, is amended
to read:

Subd. 3i. LEVY LIMITATION. The levy limitation for a governmental
subdivision shall be equal to the adjusted levy limit base determined pursuant to
subdivision 3h, reduced by:

(1) the local government aid that the governmental subdivision has been
certified to receive pursuant to sections 477A.011 to 477A.014;, excluding the
aid received pursuant to section 477A.013, subdivision 5; and

(2) taconite aids under sections 298.28 and 298.282 including any aid received
in the levy year that was required to be placed in a special fund for expenditure
in the next succeeding year.

As provided in section 298.28, one cent per taxable ton of the amount

distributed under section 298.28, subdivision 5, paragraph (d), must not be
deducted from the levy limit base of a county that receives the aid.

This amount is the amount of property taxes which a governmental subdivi-
sion may levy for all purposes other than those for which special levies and
special assessments are made.

For taxes levied in 1989 and later years, the levy limit for a county calcu-
lated under clause (1) must be decreased by an additional amount equal to the
difference between what would have been a county’s production year 1986
payable 1987 distribution under Minnesota Statutes 1984, section 298.28, based
on 1986 production and its actual distribution for production year 1986, pay-
able 1987.

Sec. 16. Minnesota Statutes 1988, section 275.51, subdivision 3j, is amended
to read:

Subd. 3j. APPEALS. (a) A gevernmental subdivision subjeet to the Hmita-
tions in this seetien county may appeal to the commissioner of revenue for an
adjustment in its levy limit base under this seetion. If the governmental subdi-
wiston county can provide evidence satisfactory to the commissioner that its levy
for taxes payable in 1988 had been reduced beeause it had made i
from reserve funds 1989 under Minnesota Statutes 1988, section 275.50, subdi-

programs listed in that paragraph, the commissioner may permit the gevernmen-
tal subdivisien county to increase its levy limit base under this section by the
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provided that the total adjustment shall not be in excess of three percent of the
total expense for income maintenance programs within the county. The com-
missioner’s decision is final,

may appeal to the commissioner of revenue for authorization to levy for the
special levies as contained in section 275.50, subdivision 5, clauses (1), (m), and
(n). If the governmental subdivision can provide evidence satisfactory to the
commissioner that it incurred costs for the specified purposes of those levies, the
commissioner may allow the governmental subdivision to levy under section
275.50, subdivision 5, clause (1), (m), or (n), by the amount determined by the
commissioner, The commissioner’s decision is final.

(c) A county may appeal to the commissioner of revenue for an adjustment
1o its levy limit base for taxes levied in 1989. If the county can provide evidence
satisfactory to the commissioner that the percentage adjustments to the costs,
fees, or fines described in subdivision 3f, paragraph (e) or (f), do not provide
accurate adjustments for that county, the commissioner may permit the county

The commissioner’s decision is final.

(d) A county may appeal to the commissioner of revenue for an increase in
its levy base for the 12 or 15 percent limit under section 275.50, subdivision 5,
clause (u), item (i) for the portion of the amount of its payable 1989 special levy
under Minnesota Statutes 1988, section 275.50, subdivision 3, clause (a) for the
income maintenance programs that was actually used to finance social services
and social services administration subject to the 18 percent limit under Minne-
sota Statutes 1988, section 275.50, subdivision 5, clause (a) for payable 1989. If
the county can provide evidence satisfactory to the commissioner in support of
this claim, the commissioner may permit the county to increase jts levy base for
the 12 or 15 percent limit under section 275.50, subdivision 5, clause (u), item
(i) in the amount determined by the commissioner. The commissioner’s deci-

sion is final.

in its special levy for 1990 under section 275.50, subdivision 5, clause (u), item
(ii), if the difference between the county share of costs not reimbursed by the

recipients of aid under any public assistance program authorized by law and the
amount levied in 1988 to pay those costs is greater than 30 percent of the 1989

Sec. 17. Minnesota Statutes 1988, section 275.51, subdivision 4, is amended
to read:

_ Subd. 4, If the levy made by a governmental subdivision  cxceeds the
limitation provided in sections 275.50 to 275.56, except when such excess levy
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is due to the rounding of the tax capacity rates of the governmental subdivision
in accordance with section 275.28, subsequent distributions required to be made
by the commissioner of finance from any formula aids pursuant to sections
477A.011 to 477A.014 or homestead and agricultural credit aid under section
273.1398, shall be reduced 33 cents for each full dollar the levy exceeds the
limitation,

Sec. 18. Minnesota Statutes 1988, section 275.51, subdivision 6, is amended
to read:

Subd. 6. POPULATION AND HOUSEHOLD ESTIMATES. For the pur-
pose of determining the amount of tax that a governmental subdivision may
levy in accordance with limitation established by this chapter, the population or
the number of households of the governmental subdivision shall be that estab-
lished by the last federal census, by a census taken pursuant to section 275.14, or
by an estimate made by the metropolitan council, or by the state demographer
made pursuant to section 116K.04, subdivision 4, whichever is the most recent
as to the stated date of count or estimate, up to and ineluding July + of for the
calendar year preceding the current levy year.

Sec. 19. Minnesota Statutes 1989 Supplement, section 275.58, subdivision
1, is amended to read:

Subdivision 1. Netwithstanding Subject to the provisions of sections 275,50
to 275.56, but subjeet and to other law or charter provisions establishing per
capita, mill, tax capacity rate, or other limitations on the amount of taxes that
may be levied, the levy of a governmental subdivision, as defined by section
275.50, subdivision 1, may be increased abeve the Himitation impesed by see-
tions 27550 to 275:56 in any per capita or dollar amount which is approved by
the majority of voters of the governmental subdivision voting on the question at
a general or special election. When the governing body of the governmental
subdivision resolves to increase the levy of the governmental subdivision pursu-
ant to this section, it shall provide for submission of the proposition of an
increase in the levy limit base per capita or the proposition of an additional
levy, as the case may be, at a general or special election. Notice of the election
shall be given in the manner required by law, If the proposition is for an
adjustment to the governmental subdivision’s levy limit base per capita, increas-
ing the levy limit base per capita over the per capita amount established pursu-
ant to section 275.51, subdivision 3, the notice shall state the purpose of the per
capita adjustment and the per capita amount of the adjustment. If the proposi-
tion is for an additional levy, the notice shall state the purpose and maximum
yearly amount of the additional levy,

Sec. 20. Minnesota Statutes 1988, section 298.28, subdivision 12, is amended
to read:

Subd. 12, ESTIMATES. On or before October 10 of each calendar year
each producer of taconite or iron sulphides subject to taxation under section
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298.24 (hereinafter called “taxpayer”) shall file with the commissioner of reve-
nue an estimate of the amount of tax which would be payable by such taxpayer
under said law for such calendar year; provided such estimate shall be in an
amount not less than the amount due on the mining and production of concen-
trates up to September 30 of said year plus the amount becoming due because of
probable production between September 30 and December 31 of said year, less
any credit allowable as provided in subdivision 13. The commissioner of reve-
nue shall annually on or before October 10 report an estimated distribution
amount to each taxing district and the officers with whom such report is so filed
shall use the amount so indicated as being distributable to each taxing district in
computing the permissible tax levy of such county or city in the year in which
such estimate is made, and payable in the next ensuing calendar year, except
that one cent per taxable ton of the amount distributed under subdivision 5,
paragraph (d) shall not be deducted in calculating the permissible levy. In any
calendar year in which a general property tax levy subjeet to seetions 275-50 te
275:58 has been made, if the taxes distributable to any such county or city are
greater than the amount estimated by the commissioner to be paid to any such
county or city in such year, the excess of such distribution shall be held in a
special fund by the county or city and shall not be expended until the succeeding
calendar year, and shall be included in computing the permissible levies under
seetions 27550 to 275:58; of such county or city payable in such year. If the
amounts distributable to any such county or city after final determination by the
commissioner of revenue under this section are less than the amounts by which
a taxing district’s levies were reduced pursuant to this section, such county or
city may issue certificates of indebtedness in the amount of the shortage, and
may include in its next tax levy; i excess of the Hmitations of seetions 27550 to
275-58 an amount sufficient to pay such certificates of indebtedness and interest
thereon, or, if no certificates were issued, an amount equal to such shortage.

Sec. 21. Minnesota Statutes 1989 Supplement, section 298.282, subdivi-
sion 2, is amended to read:

Subd. 2. (a) Each year following the final determination of the amount of
taxes payable under section 298.24, the commissioner of revenue shall deter-
mine the amount in the taconite municipal aid account as of July 1 of that year
and the amount to be distributed to each qualifying municipality during the

“year. The amount to be distributed to each qualifying municipality shall be
determined by determining an index for each qualifying municipality by sub-
tracting its local effort tax capacity rate, multiplied by its equalized gross tax
capacity, from its fiscal need factor. For the purposes of this subdivision, the
following terms have the meanings given them herein. A municipality’s “local
effort tax capacity rate” means its fiscal need factor per capita divided by $21
per capita for each one percent of the gross tax capacity rate or $17 per capita
for each one percent of the net tax capacity rate for the first $350 of its fiscal
need factor per capita; plus its fiscal need factor per capita divided by $18 per
capita for each one percent of the gross tax capacity rate or $15 per capita for
each one percent of the net tax capacity rate on that part of its fiscal need factor
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per capita, if any, in excess of $350. In no case shall a municipality’s local effort
tax capacity rate be less than a gross tax capacity rate of 6.56 percent or a net
tax capacity rate of 8.16 percent. A municipality’s “equalized gross tax capaci-
ty” means its previous year tax capacity, less the tax capacity in any tax incre- |
ment district, divided by the municipality’s aggregate sales ratio covering the |
period ending two years prior to the year of aid distribution. A municipality’s ‘
“fiscal need factor” means the three-year average of the sum of its municipal !
levy, taconite aids received under section 298.28, subdivisions 2, 11, paragraph |
(b), and this section and its local government aid distribution amount, for taxes ‘
payable and distribution amounts receivable in the three years immediately

preceding the aid distribution year.

The ratio of the resulting index for each qualifying municipality to the sum
of all qualifying municipalities’ indexes shall be multiplied by the total amount
in the taconite municipal aid account less the amount distributed pursuant to
subdivision 3.

(b) If the distribution under this section, sections 273.138, 298.26 and
298.28, and chapter 477A, to any municipality would exceed that municipality’s
levy lisait base for that year, eomputed pursuant to seetions 275:50 to 275:-58;
the amount in excess of the levy kit base for that year shall reduce the amount
distributed to the municipality under this section and this excess amount shall
be distributed to the other qualifying municipalities in the same manner as the
distribution made pursuant to subdivision 2, except that the qualifying munici-
pality receiving an initial distribution when added to that received pursuant to
sections 273,138, 298.26, 298.28, and chapter 477A in excess of the qualifying
municipality’s levy limit base, shall not receive a distribution nor shall its index
be used in computing the distribution pursuant to this clause. The distributions
to be received in the year in which the taxes are payable shall be compared to
the levy limit base for that same year. Upon completion of the determination,
the commissioner of revenue shall certify to the chief clerical officer of each
qualifying municipality the amount which will be distributed to the municipality
from the taconite municipal aid account that year,

Sec. 22. Minnesota Statutes 1988, section 298.282, subdivision 3, is amended
to read:

Subd. 3. If the amount certified by the commissioner of revenue as dis-
tributable to any qualifying municipality is greater than the amount previously
estimated to have been distributable to such qualifying municipality in such
year, the excess distributed to such municipality shall be held in a separate fund
by the qualifying municipality and shall not be expended until the succeeding
calendar year. If the amount distributable to any qualifying municipality, after
final determination by the commissioner of revenue is less than the amount
estimated to have been distributable to such qualifying municipality, such munic-
ipality may issue certificates of indebtedness in the amount of the shortage and
may include in its next tax levy in exeess of the limitations under seetions
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275-50 to 275-56; an amount sufficient to pay such certificates of indebtedness
and interest thereon or, if no certificates were issued, an amount equal to such

shortage.
Sec. 23. Minnesota Statutes 1988, section 298.39, is amended to read:

298.39 DISTRIBUTION OF PROCEEDS.

The proceeds of the tax collected under section 298.35 shall be distributed
by the state treasurer, upon certificate of the commissioner of revenue to the
general fund of the state and to the various. taxing districts in which the lands
from which the semitaconite was mined or quarried were located in the follow-
ing proportions: 22 percent thereof to the city or town; 50 percent thereof to the
school district; 22 percent thereof to the county; six percent thereof to the state.
If the mining and concentration, or different steps in either thereof are carried
on in more than one taxing district, the commissioner shall apportion equitably
the proceeds of the part of the tax going to cities or towns among such subdivi-
sions, and the part going to school districts among such districts, and the part
going to counties among such counties, upon the basis of attributing 40 percent
of the proceeds of the tax to the opération of mining or quarrying the semitacon-
ite, and the remainder to the concentrating plant and to the processes of concen-
tration, and with respect to each thereof giving due consideration to the relative
extent of such operations performed in each such taxing district. The commis-
sioner’s order making such apportionment shall be subject to review by the tax
court at the instance of any of the interested taxing districts, in the same manner
as other orders of the commissioner. The amount so distributed shall be divid-
ed among the various funds of the state, or of the taxing districts in the same
proportion as the general ad valorem tax thereof. If in any year the state shall
not spread any general ad valorem tax levy against real property, the state’s
proportion of the tax shall be paid into the general fund. The amount distrib-
uted to any eity shall be included in computing the permissible levies of sueh
rate Hmitations; ineluding eest of living adjustments thereof so leng as the
levies do not exceed the Hmitations provided by seetion 275+~ On or before
"October 10 of each calendar year each producer of semitaconite subject to
taxation under section 298.35, hereinafter called “taxpayer,” shall file with the
commissioner of revenue and with the county auditor of each county in which
such taxpayer operates, and with the chief clerical officer of each school district
or city which is entitled to participate in the distribution of the tax, an estimate
of the amount of tax which would be payable by such taxpayer under said law
for such calendar year; provided such estimate shall be in an amount not less
than the amount due on the mining and production of concentrates up to
September 30 of said year plus the amount becoming due because of probable
production between September 30 and December 31 of said year, less any credit
allowable as hereinafter provided. Such estimate shall list the taxing districts
entitled to participate in the distribution of such tax, and the amount of the
estimated tax which would be distributable to each such district in such next
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ensuing calendar year on the basis of the last percentage distribution certified by
the commissioner of revenue. If there be no such prior certification, the taxpay-
er shall set forth its estimate of the proper distribution of such tax under the
law, which estimate may be corrected by the commissioner on deeming it improp-
er, notice of such correction being given by the commissioner to the taxpayer
and the public officers receiving such estimate. The officers with whom such
report is so filed shall use the amount so indicated as being distributable to each
taxing district in computing; pursuant te seetion 2751 the permissible tax levy
of such city in the year in which such estimate is made, and payable in the next
ensuing calendar year. Such taxpayer shall then pay, at the times payments are
required to be made pursuant to section 298.36, as the amount of tax payable
under section 298.35, the greater of (a) the amount shown by such estimate, or
(b) the amount due under said section as finally determined by the commission-
er of revenue pursuant to law. If, as a result of the payment of the amount of
such estimate, the taxpayer has paid in any calendar year an amount of tax in
excess of the amount due in such year under section 298.35, after application of
credits for any excess payments made in previous years, all as determined by the
commissioner of revenue, the taxpayer shall be given credit for such excess
amount against any taxes which, under said section, may become due from the
taxpayer in subsequent years. In any calendar year in which a general property
tax levy subject to chapter 124 or 124A er seetion 2754+ or 275.125 has been
made, if the taxes distributable to any such city or school district are greater
than the amount estimated to be paid to any such city or school district in such
year, the excess of such distribution shall be held in a special fund by the city or
school district and shall not be expended until the succeeding calendar year, and
shall be included in computing the permissible levies under chapter 124 or 124A
or seetion 275:1 or 275.125 of such city or school district payable in such year.
If the amounts distributable to any such city or school district, after final deter-
mination by the commissioner of revenue under this section are less than the
amounts indicated by such estimates, such city or school district may issue
certificates of indebtedness in the amount of the shortage, and may include in its
next tax levy, in excess of the limitations of chapters 124 and 124A and seetions
27513+ and section 275.125 an amount sufficient to pay such certificates of
indebtedness and interest thereon, or, if no certificates were issued, an amount
equal to such shortage.

There is hereby appropriated to such taxing districts as are stated herein,
from any fund or account in the state treasury to which the money was credited,
an amount sufficient to make the payment or transfer.

Sec. 24. Minnesota Statutes 1988, section 298.396, is amended to read:
298.396 DISTRIBUTION OF PROCEEDS.

The proceeds of the tax collected under section 298.393 shall be distributed
by the state treasurer, upon certificate of the commissioner to the general fund
of the state and to the various taxing districts in which the agglomerating facility
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is located in the following proportions: 22 percent thereof to the city or town;
50 percent thereof to the school district; 22 percent thereof to the county; 6
percent thereof to the state. If the agglomerating facility is located in more than
one tax district, the commissioner shall apportion equitably the proceeds of the
part of the tax going to cities or towns among such subdivisions, and the part
going to school districts among such districts, and the part going to counties
among such counties, giving due consideration to the relative extent of the
facilities located in each such taxing district. The commissioner’s order making
such apportionment shall be subject to review by the tax court at the instance of
any of the interested taxing districts, in the same manner as other orders of the
commissioner. The amount to be distributed among the several taxing districts
of the state shall be divided by such districts among the funds of such districts in
the same proportion as the general ad valorem tax thereof. Fhe amount distrib-
uted to any eity shall be included in computing the permissible ameount of the
levies of sueh eity under seetion 2751 but shaell not be included in computing
tax eapaeity rate Hmitations; including eost of Hving adjustments thereef; so long

Sec. 25. Minnesota Statutes 1988, section 353A.10, subdivision 3, is amended
to read:

Subd. 3. LEVY AND BONDING AUTHORITY. A municipality in which
was located a local police or firefighters relief association that has consolidated
with the fund may issue general obligation bonds of the municipality to defray
all or a portion of the principal amounts specified in section 353A.09, subdivi-
sions 2 to 6, or certify to the county auditor an additional speeiat a levy in the
amount necessary to defray all or a portion of the principal amount specified in
section 353A.09, subdivisions 2 to 6, or the annual amount specified in section
353A.09, subdivisions 2 to 6. The municipality may pledge the full faith, credit,
and taxing power of the municipality for the payment of the principal of and
interest on the general obligation bonds. MNetwithstanding any law to the eon-
trary; any additionst speeinl levy may not be included in any Hmitation eoncern~
ing rate or amount established by charter of law and must be & speeial levy for
the purpoeses of seetion 275:-50; subdivision 35; elause (o); and Any municipal
bond may be issued without an election under section 475.58 and may not be
included in the net debt of the municipality for purposes of any charter or
statutory debt limitation, nor may any tax levy for the payment of bond princi-
pal or interest be subject to any limitation concerning rate or amount estab-
lished by charter or law.

Sec., 26. Minnesota Statutes 1988, section 360.037, subdivision 2, is amended
to read: °

L

Subd. 2. IN EXCESS OF TAX LIMITATION. freespeetive of any limita-
tion; by general or speeial law or charter; as to the ameount or total of taxes that
may be levied; A municipality may levy taxes for the purposes authorized by
sections 360.011 to 360.076, in exeess of such Hmitations; in such amount as
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may be authorized by an ordinance or resolution referred to and approved by
the voters of such municipality by popular vote; provided; suech levies shall be

Sec. 27. Minnesota Statutes 1989 Supplement, section 373.40, subdivisio
6, is amended to read: '

Subd. 6. BUILDING FUND LEVY. (a) If a county other than Hennepin or
Ramsey has an approved capital improvement plan, the county board may
annually levy 0.05367 percent of taxable market value, less the amount levied to
pay principal and interest on bonds issued under this section. If the Hennepin
county board has an approved capital improvement plan, the county board may
annually levy 0.02684 percent of taxable market value, less the amount levied to
pay principal and interest on bonds issued under this section. If the Ramsey
county board has an approved capital improvement plan, the county board may

pay principal and interest on bonds issued under this section. The proceeds of
this levy must be deposited in the county building fund under section 373.25
and may only be expended for capital improvements as provided in the approved
capital improvement plan.

(b) The maximum amount of the levy, when added to the unexpended
balance in the building fund, must not exceed the projecied cost of the remain-
ing improvements in the capital improvement plan. A levy made under this
section is not subject to any other levy limitation, nor may the levy be included
in the computation of any other levy limitation.

(c) This subdivision and the exercise of levy authority under it does not
supersede or preempt the authority to levy under section 373.25 or any other
law.

Sec. 28. Minnesota Statutes 1989 Supplement, section 412.251, is amended
to read:

412,251 ANNUAL TAX LEVY.

The council shall make its annual tax levy by resolution within the per
having & taxeble market value of less than $6;200;000 and 024177 pereent of
taxable market value in eities having o taxeble market value of more than
$6;200;000. The following taxes may be levied ir addition to the levies above as
authorized:

(1) a tax for the payment of principal and interest on outstanding obliga-
tions of the city as provided by sections 475.61, 475.73, and 475.74;

(2) a tax for the payment of judgments as authorized by section 465.14;
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(3) a maximum of 0.00805 percent of taxable market value but not to
exceed $500 to provide musical entertainment to the public in public buildings
or on public grounds;

(4) a tax for band purposes as authorized by section 449.09;

(5) a tax for the support of a municipal forest, as authorized by section
459.06;

(6) a tax for advertising purposes, as authorized by section 469.189;

(7) a tax for forest fire protection in any city in a forest area, as authorized
by section 88.04;

(8) a maximum -of 0.04030 percent of taxable market value for the utilities
fund in any city whose utilities are under the jurisdiction of a public utilities
commission. The tax shall be levied for the purpose of paying the cost of the
utility service or other services supplied to the city;

(9) a tax for the support of a public library, as authorized by section 134.07;

(10) a tax for firefighters’ relief association purposes as authorized by sec-
tions 69.772, subdivision 4, 69.773, subdivision 5, or other statutes; and

(11) other special taxes authorized by law.

Nothing in this section shall be construed to reduce levies of any municipal-
ity below the per capita levy spread in 1970.

Sec. 29. Minnesota Statutes 1988, section 414.01, subdivision 15, is amended
to read:

Subd. 15. When a board order enlarges an existing municipality or creates
a new municipality, the board may indicate in its order the estimated increased
costs to the municipality as the result of the boundary adjustment, and the time
period that the municipality would be allowed a speeiat levy for these increased
costs pursuent to seetion 275:-50; subdivision 5.

Sec. 30. Minnesota Statutes 1989 Supplement, section 426.04, is amended
to read:

426.04 TAXES FOR GENERAL PURPOSES.

The governing body of any home rule charter city of the third or fourth
class in this state may levy taxes for all general fund purposes; net exceeding
032237 pereent of taxable market value unless the charter of the eity authorizes
it to levy taxes for general fund purpeses in exeess of that ameount. This section
does not apply to a third class city which is contiguous to a city of the first class
located in a different county or to a fourth class city in a county containing a
first class city.
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Sec. 31. Minnesota Statutes 1988, section 444.075, subdivision 4, is amended
to read:

Subd. 4. LEVY ASSESSMENTS. The governing body of a municipality or
county may also levy assessments against property within the municipal or
county limits benefited by the facilities under the procedure authorized by law
or charter with reference to other assessments for benefits of local improve-
ments, may transfer and use for the purposes hereof surplus funds of the munici-
pality or county not specifically dedicated to another purpose, and may levy
taxes on property within the municipal or county limits for the purposes within
the limitations of seetion 27511 exeept that of the taxes levied; including taxes
est on the bonds issued; an amount equal to 35 pereent of the total eost of
the construetion; reconstruetion; repair; enlargement; improvement; or other
obtainment of the facilities; plus an amount sufficient to pay the interest on the
bonds issued in an ameunt equal to 35 pereent of the total cost of the construe~
tion; reconsiruction; repair; enlargement; improvement; or other obtainment of
eny the facilities; shall not be included in ecomputing the levies subjeet t0 the
limitations of seetion 2751+, A municipality or county may contract with any
person, company or corporation for the purposes and under the restrictions set
forth in subdivision 5. The contract shall be binding upon the parties to it for
the full term agreed upon but in no event more than 30 years, and shall not be
changed by either party without the consent of the other party.

Sec. 32. Minnesota Statutes 1988, section 447.34, subdivision 1, is amended
to read:

Subdivision 1. EXPENSES PAID FROM REVENUE, TAXES, AND
APPROPRIATIONS; TAX LIMITS. Expenses of acquiring, improving, and
running hospital and nursing home facilities operated by a hospital district,
expenses incurred under section 447.331, subdivision 1, and expenses of organi-
zation and administration of the district and of planning and financing the
facilities, must be paid from the revenues derived from them, and to the extent
necessary, from ad valorem taxes levied by the hospital board on all taxable
property within the district, and, to the extent determined from time to time by
the board of county commissioners of any county containing territory of the
district, from appropriations made by the county board in accordance with
section 376.08. Money appropriated by the board of county commissioners to
acquire or improve facilities of the hospital district may be transferred in the
discretion of the hospital board to a sinking fund for bonds issued for that
purpose. The hospital board may agree to repay to the county any sums appro- |
priated by the board of county commissioners for this purpose, out of the net |
revenues to be derived from operation of its facilities, and subject to the terms |
agreed on.
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population of the distriet aecording to the last federal eensus; if the amount
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