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LAWS of MINNESOTA for 1989 
CHAPTER 211—S.F.No. 1252 

An act relating to local government; the towns of Crystal Bay, Beaver Bay, and Stony 
River, the cities of Beaver Bay and Silver Bay, and Unorganized Territory No. I; permitting 
the establishment of a- medical clinic district; permitting a hospital appropriation by the 
Cook county board; authorizing the establishment of a Cook county hospital district; adding 
and removing certain unorganized territory from a St. Louis county hospital district; validat- 
ing hospital referenda; providing for certain bonded indebtedness of the city of Cook; amend- 
ing Laws 1988, chapter 645, sections 1, subdivision 1, and by adding a subdivision; and 4. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. CREATION OF MEDICAL CLINIC DISTRICT. 
Subdivision _l_. RESOLUTIONS. fly o_ne pr more 9_ftl1_e towns _o_f Cgystal 

Bay: Beaver Bay, £1 Stony River, gbe cities Q‘ Beaver l_3g_y _2_1_ryd Silver Bay, ebb 
Unorganized Territogy Np _l_ may create a_1 medical clinic district by resolutions 
adopted by their governing bodies. ‘ 

1_\I_p city, town, pr unorganized territogy shall b_e included i_n_ g medical clinic 
district created under fig section unless i_t§ entire territory i_s_ included b; be 
district. ~~~ 

~~~ 

~~~

~ ~~ ~ 

~~~ 

~~~~ 

~~ 

~~
~ ~ 
~~~ 

Subd. 2.; CONTENTS OF RESOLUTION. A resolution under subdivision 
_I_ gene; etete pile; e medical clinic district _i§ authorized ye be created under mi_s 
Q31 t_o acguire, improve, gr; _rbr_1 medical c_1b1§ facilities _tb_a; tl1_e medical _el_i_r_1_i_c_ 

board decides pg necessagy gig expedient ip accordance Eb E a_<:t; [b_e 
resolution b1b_s_t_: pbrbe th_e cities, towns, g unorgenized territories included Q 
Que district. _T_be resolution must b_e adopted lg e two-thirds majority _o_f t_l1_e 
governing bbgy acting _<p1_ _i_t_; fig t_h_e pu1_'poses bfgie g1c_t, t_l_1_e Lbbe county board 
o_f commissioners _i§ _t_l_1e governing body 9_f_‘ Unoreanized Territory E9; 1 gel t_l§ 
governing body bf e town ie i_t_s_ town board.

~ 
§b_c_l_1_ resolution adopted by Q governing bbdl o_f e gig town, _o_r unorga- 

nized territory must be miblished bi _i_t_s_ oflicial newspaper E ggicee effect §1_(_)_ 

gigyye e_fbe_r publication, unless g petition 1'91 e referendum Q gbe resolution _i_s_ 

_tb_e_el wi_t_l_1_ bib governing body within 39 days. _A petition E e referendum must 
be signed by gp E; big percent bf Que number pf voters voting g jt_l_1_e_ lit 
general election. I_f g petition i_s_ filed, ’th_e resolution does pg tglge egg y_pei_l approved lg g majority _c_>_f voters voting p1_1 _i_t_ g_t e regular municipal election o_r 
e special election which be governing _l_)o_c1y _n_1ey ebb fbij E pugpose. 

Subd. _Z_‘>_. FILING RESOLUTIONS. [be medical clinic district ie created by reorganized gm Elle effective egg; 9_f ybe Q1 resolution required t_o authorize ib Certified copies pf E resolution _r_n_ubt be gig by Ll_1_e geblg g 91lye_r recording 
oflicer pf gbe governing b_o_gy adopting b t_o_ E Lake county auditor. lbe county 
auditor shall fle certified copies b_f_' E; resolutions @ jibe county recorder ebb 
§_l_1e secretary pf _s_t_a;e Q b_e flag §_S 5:; public record. 
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Ch. 211 LAWS of MINNESOTA for 1989 640 

Subd. i CORPORATE POWERS OF DISTRICT. A medical clinic3 
trict created under Q Q i_s g municipal corporation gig political subdivision 
gf1l_1_e §t_ate_ apg has peppetual existence. Q fly contract £1 pg contracted@ 
mi&e&1Esu_«°»<1- EflX.*1_-°>_e2_rI2__°0 OFRWLIL flmxJ_ac IIHCLIIM1 
personal property § needed. Q fiy hold, managg, control, gpll, convey, 9; 
otherwise dispose o_f th_e property pg _i_t_§ interests require. 

Real o_r personal property that i_s acquired, owned, leased, controlled, used, g occupied by g district Q th_e pugposes pf tfi pg i_s exempt from taxation py 
flip state g _i_t§ political subdivisions. 

Sec. 2. OFFICERS. 
Subdivision _l_. TERMS OF OFFICE. 1 medical clinic district spafl pg 

governed py g medical clinic board. 1 governing body pf each _c_ity, town, 9; 
unorganized territory i_n tli_e district shall appoint E member t_o E board. A 
member’s term o_f office is fgg years apd until 2_1 successor i§ appointed. L81 fig gt appointment, however, members must pg appointed Q thit E‘ tfi terms, g nearly Q Ey Q, expire pp December Q o_i"tl1_e gt even-numbered ye_a_r 5&1 
tl'1_e remaining terms expire tvio years from :tpa_t date. After that, before 
_a member’s term expires, _a _n_e_w member ill 3 appointed £9; _a tggp 9_f 1°¢.)_u1_‘ 
years from th_e expiration date. 

_I_fg member dies, resigns, fails tp qualify, o_r moves from flip medical clinic 
district, g successor shall Q appointed 19 complete fie term py ‘ch_e governing 
body pf th_e city, town, g unorganized territory Q which th_e member lived. 

Subd. g, BOARD MEETINGS. Regular meetings o_f tl1_e board must pp 
held a_t least once a_t year, Q‘. g time gig place Q board gts py resolution. 
Special meetings may 3 held: 

Q) it a_ny time upon t_h_§ gall o_i°tl1_e chair 9; g1_1_y ;\_>v_o_ members; 

Q) upon written notice mailed t_o each member three days before th_e meet- 
ins; 

Q) upon other notice Q th_e board py resolution may provide; g 
(5) without notice 

g’ each member _i_s_ present g fi_le_s @ tpg g written 
consent. Q holding th_e meeting. flip consent fly ‘pg fig before g a_fte__r t_hg 
meeting. gy action within 1:3 authority o_fQ1§_ board mpy pp taken py th_e ygg 
pf _a maiority o_f E members present _a_t _a regular __O_I‘ adjourned regular meeting 
g a_t g d_uly called special meeting, if p quorum i_s present. A maiority o_f pl_l gl_1_e 
members o_f tfi board i_s g quorum, b_u_t g lesser number Ey meet a_r_1_<_1_ adjourn 
£r9_n_1 arm :9 arm 

Subd. ; OFFICERS’ ELECTION. Q i_t§ ji__r_g regular meeting y_e_a_;, 

th_e board s_l1afl elect <_)_n_e 9_f their number § chair. They shall all select g clerk E treasurer w_l1o fly lg members _o_i'tl1_e board o_r others. Ihp chair, clerk, Ed 
treasurer shall oflice a_t mg pleasure o_f fie board. 
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Subd. 4. OFFICERS’ DUTIES. ”_l"_he chair _s_l£ll p_rggi_d_e a_t gl_l m_e_e1i_I1g§ o_f 
the boar_.d Egg ___orders 2.0.91; 11.12 trsamsr E allowed by th_e @ a_nsl_ 
p—erform all duties usually incumbent upon e presiding oflicer. The clerk shall 
record the minutes 9_i_" _2tl_1_ meetings o_f E board, countersign a_l1 orders upon the 
treasurer. and13_*3&'~:fl1&fl.%1I_191".<1i€>tF:i°tlfl1_<§i=1_£1_<lfl<!§_- Iirstrexirermfl 
he me custodian pf eh money received hy the district, a_n_ct pey E Q_0_ney gmly 
pp orders signed hy the chair _ar_1g clerk. Each order must state th_e nature pf tfi 
claim _f_‘<_)_ij which it _i_s issued, the name pt‘ the payee, a_r_1_d the egg _o_n w_l1ic_h i_t_ i_s 
.d___rawn. L __xma he ___draWn E). M: __When §_ig112-9 hr th_e t&Is_ure_r i_n an. anagram 
2___1ace i_t. b____ec0m<=s .3 ___check Q th_e o_f mes o_f the. m<_1_ic_a1 
clinic district. I_n case pf absence, _q_r_ r_ef_‘@ ef the hair; _c_le;1e 91 
treasurer te execute a_r1d_ disburse orders ht payment _o_f a_ claim allowed hy the 
board, the board may declare _a_rty 9_f their oflices grim _an_d ti_l_l tlirrt hy gpp_oi_r_1t; 
ment. _T_he board may :_1t§e appoint e deputy t_o_ perform ‘th_e functions pt‘ 

the officers, subiect tg tfi officers’ supervision gr_1e1_ control. 
Subd. §_. COMPENSATION. The members pt" th_e board shall receive he compensation fer; performinrz their board duties, gtiel he reimbursement _fo_r 

mileage gt’ other expenses. 

Subd. Q LIABILITY FOR DAMAGES. Except es; otherwise provided i_p 
thg subdivision, he person _v_v_h_o serves eg e member pt" jug board flgil he civilly 
liable fig; pp get 9; omission hy t_ha_t person i_f _t_h_e gig pt omission w_a.s _ip gegl gig, y_ae within the scope o_f the mrson’s responsibilities Q Q member o_f 
th_e board, £_1ti_(_l eli_c_l_ _rto_t constitute willful er; reckless misconduct. _'l;l_1§ subdivi- 
§i_o_I1 s1_<_>e_s r_12t EPJLIY 19.: 

(Q _2_l_I_1 a_(_:t_i9e gr p_ro_cee<_l_ipg brought hy the attorney general f_o_r e breach pf e fiduciagy duty es e director; 

Q) gt cause o_f action t_o tfi extent it i_s based pp federal law; g 
(_3_) e cause 9_f action based 53 me board member’s express contractual 

obligation. 

N_othjpg tit mie subdivision shall he construed t_o limit th_e liability pf gt pt’ fire board ft); physical iniury t_o_ fie person o_f another 9; fo_r wrongful 
_d_ee_th which is personally en_d directly caused hy fire board member. 

Sec. 3. POWERS. 
Subdivision L BROAD POWERS OF DISTRICT. fie medical clinic 

gi_§_tt'i_c_t_ hate t_he powers necessary 5131 convenient t_o_ eguire, trmxrove, _an_d _Ill_1l 
the medical clinic facilities eg the medical clinic board finds expedient. Lt may 
ta_ke epy tgflfet action necessary 9; convenient t_o further the purpose _fer which 
th_e district exists. 

_S_pl;ct._ A SPECIFIC POWERS. I_h_e district, acting through it_s medical 
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Q) employ personnel necessary t_o maintain fie clinic district property; 
Q) lease, purchase, 9; construct, equip, furnisg and maintain necessary 

buildings and grounds; 

Q) accept gifts; 

(5) adopt rules Q fie operation fig ‘administration o_f fie medical clinic 
facilities under i_t§ control; 

Q) impose l_)y resolution and collect, charges Q services and facilities 
provided and made available py i_t; 

(£2 1.61): tag as 13_ro_\ri<_1<_=;l i_n iii 

(1) buy liability insurance §o_1_‘ E district g fig officers 3&1 employees g 
both, fig torts committed within th_e scope o_f their official duties, whether 
governmental <_)_r_ proprietary, and against damage t_o g destruction o_f any pf 
jg facilities, equipment, 95 other property; 

Q) _s_gl_l_ _o_r lease igs facilities 9; equipment Q g finds expedient; and 
(2) have i_t§ accounts, books, vouchers, QLIQ funds audited py competent 

public accountants. 

Sec. 4. PAYMENT OF EXPENSES; TAXATION. 
Subdivision 1. EXPENSES PAID FROM REVENUE, TAXES, AND 

APPROPRIATIONS; TAX LIMITS. Expenses o_f acquiring, improving, gig 
running medical clinic facilities operated py th_e medical clinic district, 3&1 
expenses _o_f o_rganization £1 administration o_f t_l;§ district app 9_f planningE 
financing th_e facilities, grit Q paid from t_l_1§ revenues derived from them gig 
tp t_l;e_ extent necessary, from property taxes levied _by tl1_e medical clinic board Q a_H taxable property within th_e district. Taxes levied py ’th_e board i_1; a_ny y_ear 
may p_o_t exceed $30,000. 

Subd., ._2; DETERMINING AND CERTIFYING TAX AMOUNT. _O_p gr 
before October 19 o_f each year, t_l3_§ medical clinic board shall determine flip 
amount necessary t_o l_3_e raised from property ’ta_x levies t_o meet _1't_s expenses. N_o. 

lgtgg ;l1a_n October LQ, gig secretary o_f fie board shall certify th_a_t amount t_o@ 
Lake county auditor. 

Subd. _3_. TAX COLLECTION AND SETTLEMENT. _'I_‘@ county auditor 
s_l121_l_l_ _2_1_c_l;l gig amount o_f _ayr_1y fly s_o determined _t_g E pt_l3§_g ta_x levies o_n 
property located _ip th_e medical clinic district, @ collection l_)y E county 
treasurer @ other taxes. When collected, tl1_e county treasurer shall settle thp 
caries; @ flip treasurer o_t"tl1_e medical clinic district Q t_l1§ sari yv_ay Q ptjg 
IEIXCS. 

Sec. 5. COORDINATION WITH LEVY LIMITS. 

New language is indicated by underline, deletions by stsikeeu-t.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



~ 

LAWS of MINNESOTA for 1989 Ch. 211 64.3 

Notwithstanding Qpy other-l_aw t_o tl1_e contrary, fig amount g pay extended 
pursuant tp section 5, subdivision ;, i_n Q E g 19_V1I_1§Il_iQ fl13i€_<>t L9 LE 
limits pursuant to Minnesota Statutes, section 275.51, shall pg deducted from 
each ci1y’s 91 to{{v?1shin’s lei limit pursuant 19 section 275.51. % department 
9_f revenue i_s authorized Q9 estimate th_e deduction when determining each city’s 
9_1_- township’s _lQyy limit. _'[_l_1g department o_f g§_y_efiQe_ yv_ifl agifl £153 gijtyfi Q‘ 
tow_n_nshi ’s 1.622 1_iLn_n i_n th_e ____<L_subse uen__t 1221: £9_r_ any s1_if_te_r2_c_€.= he.‘t_vLee_n Q12 
estimate @ th_e actual ‘Q75 extended pursuant 19 section fl, subdivision fi 

Sec. 6. DISSOLUTION: DETACHMENT OF TERRITORY.

~

~

~

~ 

~~~ 

~~ 

~~~ 

~~ 

Subdivision L DISSOLUTION; PETITION; BOARD’S ORDER. '_l“_l§ med- 
_i_(_>Ql clinic district m_ay pg dissolved upon Q petition pg 113 medical clinic district 
board. Lite petition must state th_e grounds §9_1_‘ dissolution, ll-. signed by a_n_ authorized officer _o_f th_e governing bpdy o_f Qpy gi_t_y, town, 9_1_‘ unorganized 
territory included ip fie medical clinic district rfirsuant 19 Q resolution 9_fQl_1_e governing body, Q_ng contain Q proposal Q distribution pf fie_ remaining funds 
o_f _t_h_e district, Q‘ Qr_1_y, among _t_l§ related governmental subdivisions. Except a_s 

~~~ 

~~~ 

~~~ 

~~ 

~~~ 

~~ 
~~~~ 

~~ 

~~ 

~~~~ 

~~

~ 

~~~~ 

otherwise provided, Q proceeding §c_>_r_ dissolution _i_§ governed l_)y fie_ provisions 
relating tp proceedings Q _t_hp organization pf Q district, $1 fir Q_s_ applicable. I_i_‘ 

fig board determines fiQt _t_h_e conditions fi>_r fig creation pf fie district pp longer exist, Qng fiQt Qfl gperty gfifig distr ct except money l_1_Q§ been disposed Q _i_t_; fig make Q order gi_ssfolving t_l_i_e distr ct Q_ng directing fig distribution pf Qpy money among fie g_<>yernmental subdivisions pp Q _l_>_Q§§ th_e board deter- mines Q9 pp ju_st Q_r_1_c_l_ eguitable, Lg pp specified Q fig order. Certified copies 9_f fie order fgg dissolution must pp transmitted and filfii a_s provided £9; Q order creating Q district. _'I_‘h_e clerk pf fig board shall _a_l§_g transmit Q certified copy o_f fig order t_o_ t_h_e treasurer pf fig district. I_h_e_ treasurer shall then distribute fig money a_s directed _lgy Q order, Qpg i_s responsible fpr it until distributed. 
Subd. A DETACHMENT OF CITY, TOWN, OR UNORGANIZED TER- RITORY; SAME PROCEDURE. A city, town, 9; unorganized territory includ- 

_e_q Q t_l1e_ medical clinic district may withdraw from i_t l_Jy, Q_s flag a_s practical, fig .j..:.—. procedure provided fir dissolution o_f tfi district. The consent 9f Q1_e other members i_s pg; reguired. 
Sec. 7. COOK COUNTY; HOSPITAL APPROPRIATION. 
Notwithstanding flip limitations 91‘ Minnesota Statutes, section 376.08, t_l1t=:_ board _o_f commissioners <_)_f_‘ Cook county may appropriate pp t_o $240,000 from 

t_h__e_ proceeds _o_f fie 1988 general county leg E taxes payable i_n_ 1989 £95 fig 
gpgt pf a_cqy1_ipi_1;g, constructing, improving, altering, equipping, maintaining and operating hospitals within fig county. 

Sec. 8. COOK COUNTY; HOSPITAL DISTRICT. 
Subdivision _l_. CREATION; REFERENDUM. 1 board o_f commission- 

_e_I§ pf Cook county fiQy py resolution create Q Cook county hospital district. 
I_l;§ resolution moviding Q creation pf t_l_1_e_ district must pg published i_n t_h_Q oflicial newspaper Q‘ t_lge_ county. I_f within tg _c_lQy_s_ a_f;e_g thp publication Q 
pg_ti_t_ig1_ is fi_l<3_(_1_ _vyi_t_l; fig county board tl_i_a1 _i§ signed 13 gualified voters pf 313 
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county a_t least equal i_n number tp Q percent 9_fIl1_§ number o_f voters voting Q 
th_e most recent election o_f county commissioners, requesting Q referendum gr; 
th_e resolution Q shall Q91 13 effective until 3 i_s approved py Q maiority o_f 
qualified voters Voting pp thg question Qt Q special g general election.~ 

Subd. A OPERATION OF DISTRICT. A_ hospital district created under @ section shall b_e subiect _t_p Minnesota Statutes, sections 397.06 _tp 397.102, 
except Q provided otherwise Q Q Q_c_t_, 

Subd. 3. BOARD. Notwithstanding Minnesota Statutes, section 397.06, tfi 
board pf t_l_1§ district s_h_Ql_l 13 comprised o_f Lie member E county 
commissioner district elected py Q voters Q Q E general election _ip tl1_e 
county after tl1_e resolution lg become effective. After t_l1ta_ 1992 general Ql§_c_- 
tion, t_l_1p term o_f each board member shall l_)_§ _t3_)u_r years g until Q successor @; 
been elected Qp_d qualified. Terms s.l1_al_l begin Q _t_hp E Qy pf Januagy 
following E election. I_f members a_re elected _ip 1990, their terms flag pp t_w_o 
years. 

When th_e district is lg created, E county commissioner from each g§_- 
Qgt §l_1Qll appoint Q member o_f tl1_e board t_o serve until fig commencement o_f 
th_e term o_f Q successor. Thereafter when Q vacancy occurs, t_h_e county commis- 
sioner @ the district affected ill appoint Q member t_o serve until January _1_ 
following _th_<_: nejxt general election _i_r_; the county, when Q successor shall Q 
elected fpr Q regular term g 11; unexpired remainder o_fg1p regular term. 

Subd. 5 TAX LEVY. [hp m_x levied under Minnesota Statutes, section 
397.0; shall n_ot exceed $300,000 ip gpiy year, @ it_s proceeds may _l_)_e used Q‘ 
a_ll purposes pf tl1_e hospital district. 

Sec. 9. Laws 1988, chapter 645, section 1, subdivision 1, is amended to 
read: 

Subdivision 1. ST. LOUIS COUNTY. The St. Louis county board may, 
acting for the unorganized townships listed in this subdivision, request the 
annexation of those townships to a hospital district to be organized under 
Minnesota Statutes, sections 447.31 to 447.37, that includes the city of Cook 
and the city of Orr as well as other townships in Koochiching county and St. 
Louis county. The unorganized townships are: 61 North, Range 17 West; 62 
North, Range 21 West; 63 North, Range 21 West; 63 North, Range 19 West; 64 
North, Range 21 West; 64 North; Range 1-8 West; 65 North, Range 21 West; 66 
North, Range 21 West; 66 North, Range 20 West; 66 North, Range 19 West; 67 
North, Range 21 West; 67 North, Range 20 West; 67 North, Range 19 West; 67 
North, Range 18 West; 67 North, Range 17 West; 68 North, Range 21 West; 68 
North, Range 20 West; 68 North, Range 19 West; 68 North, Range 18 West; 68 
North, Range 17 West; 69 North, Range 21 West; 69 North, Range 20 West; 69 
North, Range 19 West; 69 North, Range 18 West; 69 North, Range 17 West; 70 
North, Range 21 West; 70 North, Range 20 West; 70 North, Range 19 West; 70 
North, Range 18 West; 71 North, Range 21 West; and 71 North, Range 20 West; Q North, Range fl West; _§_3 North, Range fl West‘, Q North, Range 11 West,’ 
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§_‘i.___sN0rth __3_Ran el.6__V@;Q@;E1g§&E;@N_0rL114@2§1_6fl§t;, 
gig _6_Z North, Range _1_6__\’\_/e_ss‘t_. 

Sec. 10. Laws 1988, chapter 645, section 1, is amended by adding a 
subdivision to read: 

Subd. ; PRIOR REFERENDUM. A referendum held under Minnesota 
Statutes, section 447.31, subdivision 3, i_s Eng notwithstandin g §1;l3§;3gu_t3r1_t amendment 3; Laws 1988, chapter 645. 

Sec. 11. Laws 1988, chapter 645, section 4, is amended to read: 
Sec. 4. TRANSFER OF FACILITIES OF CITY OF COOK. 
The city of Cook may transfer title and interest in its hospital and nursing 

home, including the real estate, building, and equipment, to the hospital district 
created under this act for no consideration. All bonded obligations incurred 
prior to the transfer in connection with the construction or operation of the 
hospital and nursing home shall remain as the exclusive obligation of the city of 
Cook. 

Sec. 12. EFFECTIVE DATE. 
Pursuant t_o Minnesota Statutes, section 645.023, subdivision 1, clause (a), 

g1_2_1_y after final enactment. 

Presented to the governor May 19, 1989 
Signed by the governor May 19, 1989, 11:25 p.m. 

CHAPTER 2l2—H.F.N0. 1432 
An act relating to transportation; requiring nonrailroad Iessors to comply with certain 

procedures before sale of property interests; amending Minnesota Statutes 1988, sections 
222.63], by adding a subdivision; 222,632; and 222.633. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 222.631, is amended by adding a subdivision to read: 

Subd. Q NONRAILROAD LESSOR. “Nonrailroad 1essor” means QIE yfl 
h_a_s_ granted 19 3 lessee Q interest Q property within a_ right-of-way a_n_g wig Q neither Q) an operator 9_i_' a railroad 93 t_h§ right-of-way, _r_1g_r Q) g; owner o_f g controljgg interest in 9; under common control wig _a_ railroad flat operates _0_l'l_ tfi right-of-way. 

Sec. 2. Minnesota Statutes 1988, section 222.632, is amended to read: 
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