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(Q) Ll1e aggregate amount o_f funds invested Q either a_n equity by lgbb 
capacity Q ab _o_f blg subsidiaries _9f_t_h_e bank 9_1_' trust company authorized under 
tl;1_i_s_ subdivision shall n_ot exceed Q percent bf _t_l_1_e_ capital £1 bag Q 
surplus 9_f jtbe bank g trust company. 

(Q) A subsidiag organized by acquired under this subdivision i_s subject t_o Q examination and enforcement authority o_f 1:3 commissioner under chapters 
_4_5 and _4_6 tb tfi same extent gg 3 state ‘bank g trust company. 

be) _I-_7_gr_‘ t_h_e bugboses o_f Lis section, “subsidiary” means Q corporation o_f 
which more than fl percent 9_f big voting shares gt owned g controlled by 113 
bank Q trust company. 

Sec. 3. [48.892] CLERICAL SERVICES OFFICES. 

A bz_1_r_1l_<_ flay perform clerical services, Q defined i_n section 48.89, subdivi- 
_s_i_9_1_1_ L E itself Q Q ofllpremises @ processing gig storage center located 
within ’ch_e §t_z1t_e E E furnishes assurances satisfactory t_o ’tl1_e commission- 
_e_r E tl1_e performances o_f those services 1v_ill be subject _t_q regulation £1 
examination by _th_e commissioner _t_g th_e _sa_mb extent g b‘ E services gv__e_r_g 

being berformed gg t_h_e bank’s giiri oflice 9; detached facility. _A_ _c_l_a1§_ process- 
ibg a_n_d storage center i_s n_ot considered g branch 9; detached facility, Q defined 
i_n section 47.51. 1 establishment o_fz_1 ggtb brocessing gg storage center fig 
include acguiring ril gn_d personal property, which shall Q subiect t_o_ section 
47.10. 

Presented to the governor May 12, 1989 
Signed by the governor May 15, 1989, 5:58 p.m. 

CHAPTER 130—S.F.N0. 886 
An act relating to insurance; township mutuals; permitting the directors to choose a 

manager who need not be a member of the board; expanding the permissible duties of the 
treasurer and manager; permitting township mutual fire insurance companies to cover cer- 
tain secondary property; permitting township mutual insurance companies to insure second- 
ary property outside the companies’ territory under certain circumstances; setting forth a 
directors personal liability; amending Minnesota Statutes 1988, sections 67A.09, subdivision 
1; 67A.12, subdivision 1; 67A.14, subdivisions 1 and 5; and 67A.I7, subdivisions 2 and 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 67A.09, subdivision 1, is amended 

to read: 

Subdivision 1. HOW ELECTED OR CHOSEN. The directors shall choose 
one of their number as president, one as vice—president, and one as secretary; 
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they shall also choose a treasurer, who may or -may need not be a member of the 
board, but must be a member of the company. Lmy may Q gl§9_S§ Q mglgg; 
<_:_i;, who need not be a member o_f 115 board, gn_d need n_o’t 13 Q _rr_19_rr_i_l2§g o_f mg 
company. The offices of secretary and treasurer may be held by the same 
person. 

The board of directors may appoint other officers as it deems necessary for 
the conduct of business. 

Sec. 2. Minnesota Statutes 1988, section 67A.12, subdivision 1, is amended 
to read: 

Subdivision 1. WHO MAY ACCEPT. The president and, secretary er‘ a 
eempemy, treasurer, o_r chosen manager may accept all applications and sign and 
issue policies, agreeing in the name of the company to pay all losses and dam- 
ages, not exceeding the sums named in the policies, sustained by reason of the 
perils named, for the term therein specified. 

Sec. 3. Minnesota Statutes 1988, section 67A.14, subdivision 1, is amended 
to read: - 

Subdivision 1. KINDS OF PROPERTY. (Q Township mutual fire insur- 
ance companies may insure qualified property. Qlalified property means dwell- 
ings, household goods, appurtenant structures, farm buildings, farm personal 
property, churches, church personal property, county fair ‘buildings, community 
and township meeting halls and their usual contents. 

(Q) Township mutual @ insurance companies g_n_ay extend coverage t_o 
include pp jp_sured’s secondary property if gig township mutual fig; insurance 
company covers qualified property belonging 19 t3 insured. Secondary 1Lroperty means pig gegl 9; personal property it i_s rg considered gualified property fig 
p township mutual _iir_e insurance company t_o cover under chapter E _'[h_e maximum amount o_f coverage flip‘; Q township mutual f1_r§ insurance company mi write Q secondary property i_s _2_§ percent o_f E tfil l_i_r_n_fi o_f liability 9_f 
t_h_p policy issued t_o pp insured covering tfi qualified property. 

Sec. 4. Minnesota Statutes 1988, section 67A.l4, subdivision 5, is amended 
to read: 

Subd. 5. WHAT MAY NOT BE INSURED; PROPERTY OUTSIDE DES- IGNATED TERRITORY; EXCEPTIONS. (a) No township mutual insurance 
company shall insure any property in cities of the first or second class. 

(b) If by annexation or other growth in population a city, town, township or 
unorganized territory or any portion thereof is reclassified into a city of the 
second class, a township mutual insurance company may continue to do busi- 
ness in that portion of the city in which it was authorized to do business prior to 
the reclassification. 

(c) No _/_\_ township mutual insurance company shall may insure any £1 o_r 
New language is indicated by underline, deletions by st-rileeeut.
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personal property, including qualified g secondary property, subject Q gig lip1_i; 
tations Q subdivision 1, paragraph (Q); located outside of the limits of the 
territory in which the company is authorized by its certificate or articles of 
incorporation to transact business, if mg company i_s already covering qualified 
property belonging t_o E insured, inside th_e limits o_f‘tl1_e company’s territog. 

(d)Theprehibifieninel&use(e)shaHnetapplyteanygmwj1mlnp_rm1_g_1;a1 
Q; insurance company may insure property temporarily outside of the autho- 
rized territory of the township mutual insurance company. 

Sec. 5. Minnesota Statutes 1988, section 67A.17, subdivision 2, is amended 
to read: 

Subd. 2. SECRETARY’S DUTIES. It shall be the duty of the secretary 9_r_ 
chosen manager, when the assessment shall have been § completed, to 
immediately notify every person composing the company, by letter sent to the 
person’s usual post ofiice address, of the amount of the loss, and the sum due as 
the person’s share thereof, and of the time when and to whom the payment is to 
be made, but this time shall not be less than 60, nor more than 90, days from 
the date of the notice, and every person designated to receive this money may 
demand and receive two percent in addition to the amount due on the assess- 
ment, as aforesaid, for fees in receiving and paying over the same. 

Sec. 6. Minnesota Statutes 1988, section 67A.17, subdivision 3, is amended 
to read: 

Subd. 3. MEMBER SUBJECT TO SUIT AND DIRECTORS’ LIABILI- 
TY. Suits at law may be brought against any member of the company who shall 
refuse er neglect refuses Q“ neglects to pay any assessment. fllhe direeters 915 any 
eempanyse£e£medwheshaHwéllfuHynegleeterrefuseteperfbfln+hedaties 

persen sustaining the less: 1 articles fiy eliminate gt limit Q director’s 
personal liability t_o th_e company o_r it_s members E monetagy damages _fo_r 

breach o_f fiduciary duty Q _a director. The articles shall ppt eliminate 9; limit 
H12 liabilit 9_f 2 9129992 

£11 £9; hrsasvh 9_f12x§1tx :9 the 9.9_rz1.p_ar_1x 9; it_s r_n_§r_r£e_r_s; 

Q‘ mm o_f 1a_w; 

Q) Q transactions from which t_l_1_e director derived Q improper personal 
benefit; o_r 

Q) Q acts g omissions occurring before th_e date that th_e provisions i_nQ 
articles eliminating pr; limiting liability become effective. 

Presented to the governor May 12, 1989 
Signed by the governor May 15, 1989, 5:41 p.m. 
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