
LAWS of MINNESOTA for 1989 

CHAPTER 125——-H.F.No. 812 
An act relating to insurance; life; allowing insurance policies to contain a rider provid- 

ing for early payment of benefits; amending Minnesota Statutes 1988, section 60A.06, subdi- 
visions I and 3; proposing coding for new law in Minnesota Statutes, chapter 61A. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 60A.06, subdivision 1, is amended 

to read: 

Subdivision 1. STATUTORY LINES. Insurance corporations may be autho- 
rized to transact in any state or territory in the United States, in the Dominion 
of Canada, and in foreign countries, when specified in their charters or certificates 
of incorporation, either as originally granted or as thereafter amended, any of 
the following kinds of business, upon the stock plan, or upon the mutual plan 
when the formation of such mutual companies is otherwise authorized by law; 
and business trusts as authorized by law of this state shall only be authorized to 
transact in this state the following kind of business hereinafter specified in clause 
(7) hereof when specified in their “declaration of trust”: 

(1) To insure against loss or damage to property on land and against loss of 
rents and rental values, leaseholds of buildings, use and occupancy and direct or 
consequential loss or damage caused by fire, smoke or smudge, water or other 
fluid or substance, lightning, windstorm, tornado, cyclone, earthquake, collapse 
and slippage, rain, hail, frost, snow, freeze, change of temperature, weather or 
climatic conditions, excess or deficiency of moisture, floods, the rising of waters, 
oceans, lakes, rivers or their tributaries, bombardment, invasion, insurrection, 
riot, civil war or commotion, military or usurped power, electrical power inter- 
mption or electrical breakdown from any cause, railroad equipment, motor 
vehicles or aircraft, accidental injury to sprinklers, pumps, conduits or contain- 
ers or other apparatus erected for extinguishing fires, explosion, whether fire 
ensues or not, except explosions on risks specified in clause (3); provided, how- 
ever, that there may be insured hereunder the following: (a) explosion of any 
kind originating outside the insured building or outside of the building contain- 
ing the property insured, (b) explosion of pressure vessels which do not contain 
steam or which are not operated with steam coils or steam jackets; and (c) risks 
under home owners multiple peril policies; 

(2) (a) To insure vessels, freight, goods, wares, merchandise, specie, bullion, 
jewels, profits, commissions, bank notes, bills of exchange, and other evidences 
of debt, bottomry and respondentia interest, and every insurance appertaining to 
or connected with risks of transportation and navigation on and under water, on 
land or in the air; 

(b) To insure all personal property floater risks; 

(3) To insure against any loss from either direct or indirect damage to any 
property or interest of the assured or of another, resulting from the explosion of 
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or injury to (a) any boiler, heater or other fired pressure vessel; (b) any unfired 
pressure vessel; (c) pipes or containers connected with any of said boilers or 
vessels; (d) any engine, turbine, compressor; pump or wheel; (e) any apparatus 
generating, transmitting or using electricity; (f) any other machinery or apparat- 
us connected with or operated by any of the previously named boilers, vessels or 
machines; and including the incidental power to make inspections of and to 
issue certificates of inspection upon, any such boilers, apparatus, and machinery, 
whether insured or otherwise; 

(4) To make contracts of life and endowment insurance, to grant, purchase, 
or dispose of annuities or endowments of any kind; and, in such contracts, or in 
contracts supplemental thereto to provide for additional benefits in event of 
death of the insured by accidental means, total permanent disability of the 
insured, or specific dismemberment or disablement suffered by the insured, _o_r 
acceleration _q_f _lif_‘g g endowment gr; annuity benefits i_n advance o_f t_h_§ i'r_1_e_ 

1131 229.19 2th9_rv_vi_-$2112 p_a1Lab_1e; 

(5) (a) To insure against loss or damage by the sickness, bodily injury or 
death by accident of the assured or dependents; 

(b) To insure against the legal liability, whether imposed by common law or 
by statute or assumed by contract, of employers for the death or disablement of, 
or injury to, employees; 

(6) To guarantee the fidelity of persons in fiduciary positions, public or 
private, or to act as surety on official and other bonds, and for the performance 
of official or other obligations; 

(7) To insure owners and others interested in real estate against loss or 
damage, by reason of defective titles, encumbrances, or otherwise; 

(8) To insure against loss or damage by breakage of glass, located or in 
transit; 

(9) (a) To insure against loss by burglary, theft, or forgery; 
(b) To insure against loss of or damage to moneys, coins, bullion, securities, 

notes, drafts, acceptance or any other valuable paper or document, resulting 
from any cause, except while in the custody or ‘possession of and being trans- 
ported by any carrier for hire or in the mail; 

(c) To insure individuals by means of an all risk type of policy commonly 
known as the “personal property floater” against any kind and all kinds of loss 
of or damage to, or loss of use of, any personal property other than merchandise; 

(d) To insure against loss or damage by water or other fluid or substance; 
(10) To insure against loss from death of domestic animals and to furnish 

veterinary service; 
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(11) To guarantee merchants and those engaged in business, and giving 
credit, from loss by reason of giving credit to those dealing with them; this shall 
be known as credit insurance; 

(12) To insure against loss or damage to automobiles or other vehicles or 
aircraft and their contents, by collision, fire, burglary, or theft, and other perils 
of operation, and against liability for damage to persons, or property of others, 
by collision with such vehicles or aircraft, and to insure against any loss or 
hazard incident to the ownership, operation, or use of motor or other vehicles or 
aircraft; 

(13) To insure against liability for loss or damage to the property or person 
of another caused by the insured or by‘ those for whom the insured is responsi- 
ble, including insurance of medical, hospital, surgical, funeral or other related 
expense of the insured or other person injured, irrespective of legal liability of 
the insured, when issued with or supplemental to policies of liability insurance; 

(14) To insure against loss of or damage to any property of the insured, 
resulting from the ownership, maintenance or use of elevators, except loss or 
damage by fire; 

(15) To insure against attorneys fees, court costs, witness fees and incidental 
expenses incurred in connection with the use of the professional services of 
attorneys at law. 

See. 2. Minnesota Statutes 1988, section 60A.06, subdivision 3, is amended 
to read: 

Subd. 3. LIMITATION ON COMBINATION POLICIES. (3) Unless 
specifically authorized by subdivision 1, clause (4), it is unlawful to combine in 
one policy coverage permitted by subdivision 1, clauses (4) and (5)(a). This 
subdivision does not prohibit the simultaneous sale of these products, but the 
sale must involvetwo separate and distinct policies. 

Lb) This subdivision does not apply to group .policies. 

(g) This subdivision does Qt apply Q policies permitted by subdivision 1, 
clause (3), that contain benefits providing acceleration _9_t_' life, endowment, o_r 
annuity benefits i_n advance o_fg1_e_ time they would otherwise be payable. 

Sec. 3. [61A.072] POLICIES WITH ACCELERATED BENEFITS. 
Subdivision L DISCLOSURE. :4: @ insurance contract 9_[ supplemental 

contract _t_lLt contains g provision tg permit 1:h_e accelerated payment o_f benefits Q authorized under section 60A.06, subdivision 1, clause (3), must contain ge 
following disclosure: “This i_s z_1 _l_i_t_‘§ insurance policy which Lays accelerated 
death benefits _a_t gr option under conditions specified Q tl1_e policy. illis 
policy i_s E Q h)_ng-term E policy meeting th_e requirements Qf sections 62A.46 
t_o 62A.56.” 
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Subd. 2. ADVERTISEMENTS. Apy advertisement related t_o Q contract _o_r_' 

supplemenfil contract providing fig ‘th_e payment 9_t_‘ accelerated benefits must l_)§ 
approved l_)y jg commissioner p_1jpxj 19 i_t_§ g IQ: Lafl El. 
approve gg advertisement if it i_s_ likely Q 1 Q p_r;<Qs_p_e_c_t_iV_e t_0_ 

believe t_l1:a1_t i_t_ i_s Q long-term _<_:_Qp§ p_c_>_1§:_\Q 

Subd. _3_. PROHIBITION. & contract 9; supplemental contract providing 
fpg _th_e payment gfi accelerated benefits m_Qy b_e pfigrgi 9; ggfl t_o _a_n §L1_Qi_\_I_i__C_iu_2I1 

over mp Qgp o_f 6_5_ years. 
Subd. 5: LONG-TERM CARE EXPENSES. I_f tfi right ftp receive acceler- 

ated benefits i§ contingent upon _t_l_ip insured receiving long-term _c_afi se>_rv_i_c_q§, Q contract 9; supplemental contract shall include gig following provisions: 
(_1_) _tl1_e_ minimum accelerated benefit shall Q $1,200 E month if E insured 

i_s receiving nursing facility services Qppl $750 p_e_§ month i_f t_lp:_ insured i_s_ receiv- 
ipg home services with Q minimum lifetime benefit limit 9_i_' $50,000; 

Q) coveragp ig elfective immediately _a_r_1_d benefits §I_l_a_l1 commence gm pig 
receipt 9_i_‘ services Qs defined i_r_1 section 62A.46, subdivision §_, 544 g 31 pp; may 
include Q waiting period pf pp‘; more g1a_n 2Q _c_1Q}§1 provided th_at Q mpgp t_h_Qp 
_o_n_g waiting period my pg required pQr_ benefit period a_s defined i_p s_eg Q 62A.46, subdivision ll; ' 

Q) premium shall ‘pp waived during Qy period i_p which benefits §L'§_ being 
paid tp fl1_§ insured during confinement t_o Q nursing home facility; 

(5) coverage may Q91 pg canceled pg renewal refused except pp mg grounds gg‘ nonpayment _o_f premium; 

Q) coveragp must include preexisting conditions during Q5; first Q months 
pf coverage Q‘ _t_l;Q insured was not diagnosed pr_ treated 3); me particular condi- tion during fll__t_3 9_0 days immediately precedipg gig effective date o_f coverage; 

_(_§) t_l_l_§ contract pr_ supplemental contract shall contain gh_e following disclo— 
sure: 

“THE ACCELERATED LIFE INSURANCE BENEFITS PROVIDED UNDER THIS CONTRACT MAY NOT COVER ALL NURSING HOME, HOME CARE, _QR_ ADULT DAY CARE EXPENSES. BENEFITS ARE NOT PAYABLE UPON RECEIPT QE RESIDENTIAL CARE. READ YOUR POLI- QX CAREFULLY jg DETERMINE YOUR BENEFIT AMOUNT.”; 
(1) coveragg must include mental pg nervous disorders which have Q demon- strable organic cause such a_s Alzheimer’s and related dementias; 

Q3) Q9 prior hospitalization requirement shall pg allowed unless Q similar requirement _is allowed _lgy section 62A.48, subdivision _lJ' gfl 
Q) fl_1_(_3_ contract shall include Q cancellation pgwision that meets ;h_e require- ments 9_f section 62A.50, subdivision _2_: 
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Sec. 4. EFFECTIVE DATE. 
Sections _1_ 19 §_ g effective tb_e_ _c_l§y following final enactment. 
Presented to the governor May 12, 1989 
Signed by the governor May 16, 1989, 4:28 p.m. 

CHAPTER .l26—H.F.No. 593 
An act relating to occupations and professions; allowing the board of electricity to issue 

citations for electrical violations; proposing coding for new law in Minnesota Statutes, chap- 
ter 326. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [326.246l] UNIFORM ELECTRICAL VIOLATION CITA- 

TION. 

Subdivision L CITATION AUTHORIZED. 1 board bf electricity gay 
issue 2_1 citation Q violations o_f sections 326.241 t_o 326.248, rules adopted 
under E sections all ordinances o_f political subdivisions. Llie citation 
I_n__1_J_st be _ib g form a_s_ provided by subdivision _2_:

~ 
Subd. A FORM OF CITATION. fig board o_f electricity glill pursuantQ 

chapter fl prescribe fie detailed form _c_)__f_‘ Q electrical violation citation Ed 
shall revise t_h_<_e_ citation Q ’th_e board considers necessary E proper tb keep gig 
citation i_n conformity @ E board’s r_u_l_e_§ 

Subd. ; POLITICAL SUBDIVISION MAY ALTER TICKET. A political 
subdivision gag _l_1_3._S made provision Q inspection o_f electrical installations 
within it_s jurisdiction under section 326.244, subdivision 4, m_ay yb 9_r a_ltg by 
deletion g addition tbe electrical violation citation adopted by _tb§ board bf 
electricity under subdivision A 

Presented to the governor May 12, 1989 
Signed by the governor May 15, 1989, 5:40 p.m. 

CHAPTER 127—H.F.No. 635 

An act relating to credit unions; providing members with written notice regarding 
proposed bylaw amendments; clarijfi/ing requirements for credit unions to maintain reserve 
funds; allowing private insurance of member share and deposit accounts; amending Minneso- 
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