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mentdatewithrespeettethebusinesseembinatienhavebeenaninteresteé 

(d) (g) This section does not apply to any business combination of an issuing 
public corporation with an interested shareholder that was the beneficial ewner—, 
dimetlyerinékealy;eftenpementermemeftheeutstandingsharesenfifled%e 
-«eteeftheissuingpublieeei=perat~ienenJ-une+;+934 respectt_o,proposedpy_o_r Q behalf o_f, pg pursuant ftp Qy written Q pr_al agreement, arrangement, QLE 
tionship, understanding, _c_>_1_' otherwise _v_/it_h any person Q would ppyp QQ 
interested shareholder Q lipg _l_, 1987, _l_1_g1_gl_ til section lfip Q _ef§_c_t Q gays, 
date. 

I_h_is section applies :9 Qy business combination pf Q issuing public co1_po- 
ration t_o which it previously _d_i_d _n_<)t apply because o_f provisions i_p articles 91' 
bylaws adopted o_r approved under paragraph (13), clause Q), Q), Q Q; QQ 
amendment ‘pp gh_e_ articles 9_1_‘ bylaws approved py shareholders holding g majori~ 
gy pt_‘1:l1_e outstanding voting power pf gl_l shares entitled t_o ygte expressly §lg_c_t_- 
_i_pg _t_Q l_)_e subject t_o @ section becoming effective. This section does n_ot ppply 
tp Qy business combination pf _t_l§ cogporation _vQt_l_1_, yv_i_t_l_1 respect t_o, proposed 
by 9; Q behalf pf, _q1_* pursuant t_o a_ny written Q pr_a_l agreement, arrangement, 
relationship, understanding, pg otherwise _vyi_t_h gpy person Q would 13% Q11; Q interested shareholder o_n tfi effective Q o_f mg amendment i_f @ section 
hil Qap applicable. 

(e) (g) Unless the articles or bylaws approved by the shareholders of the 
issuing public corporation otherwise provide, this section does not apply to any 
business combination of an issuing public corporation with, with respect to, 
proposed by or on behalf of, or pursuant to any agreement, arrangement, or 
understanding (whether or not in writing) with, any interested shareholder if the 
interested shareholder’s share acquisition date is on or after August 1, -1-989 
fi9_Q, or an affiliate or associate of that interested shareholder. 

Sec. 19. REPEALER. 
Minnesota Statutes 1987 Supplement, section 302A.673, subdivision 2, i_s 

repealed. 

Approved April 28, 1988 

CHAPTER 693—H.F.No. 2341 
An act relating to child support," providing that automatic income withholding does not 

apply to modification of orders issued prior to the effective date; providing for a motion to 
implement withholding in certain cases; providing that a court shall stay service of an 
automatic withholding order if an obligor establishes an escrow account for payment of child 
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support or maintenance; amending Minnesota Statutes 1987 Supplement, section 518.613, 
subdivision 1, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 518. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF 'MINNESOTA: 
Section 1. Minnesota Statutes 1987 Supplement, section 518.613, subdivi- 

sion 1, is amended to read: 

Subdivision 1. GENERAL. Notwithstanding any provision of section 518.611, 
subdivision 2 or 3, to the contrary, whenever an obligation for child support or 
maintenance is initially determined and ordered or modified by the court in a 
county in which this section applies, the amount of child support or mainte- 
nance ordered by the court must be withheld from the income, regardless of 
source, of the person obligated to pay the support. For purposes of this seetion; 
fimoelifiedi does not mean a oest-of-l~i=s=ing adjust-meat without any other i=noel-ifieat- 
ion of the support order: 

See. 2. Minnesota Statutes 1987 Supplement, section 518.613, is amended 
by adding a subdivision to read: 

Subd. ; MOTION. I_f p cflipt i_n 3 county i_p which jg section applies 
modifies Q obligation _fpg ppilg support o_r maintenance ting; yv_a_s determined 

_t_c_> _t_l_1p effective 1 9_f ply section i_n th:at county, t_hp obligee Q t11_e public 
authority fiy move th_e <:o_ur1 Q pp order reguiring automatic withholding 
under Es section. @ court shall gQ1_t_ tpg order if _i_§ th_at tl1_e obligor h_a§ 
failed t_o p_a_1_y 1h_e support g maintenance within ’t<3_n _d_ay_s o_f g du_e glgq pt l§p_s_t 
’t.\av_o times i_n tl1_e 1l;ge_e months immediately preceding th_e mi o_f gap motion 
without gfli cause.

’ 

Sec. 3. [5l8.6l4] ESCROW ACCOUNT; CHILD SUPPORT; MAINTE- 
NANCE OBLIGATION. 

Subdivision L STAY OF SERVICE. I_i"tl1_e colt _fi_n_c§ mi i_s pp arrearage 
i_n _gl_1_ilc_i support 21: maintenance Q1 o_f Q: d_agg 53‘ t;h_e hearing, gig c:c)_ur'_t sfl s’t_ay service o_f LIE order under section 518.613, subdivision g, i_n _a county 
i_n which pl_1_a_t_ section applies Q‘ mg obligor establishes g savings account fpg p flu egual _t_9_ tw_o months _9_f _t_l;p monthly child support g maintenance obliga- 
tiin Qd provides proof o_f ’th_e establishment _tp tpe c_o£t $1 t1_1p public authori- 
ty Q 9_r before ’th_e E o_f ;g hearing determining fig obligation. ILE 
s_uLn_ mpg lg @ i_n p financial institution _ip gt interest-bearing account _v_v_iQ 
pply th_e public authority authorized Q drawer o_f funds. Proof o_f ghp establish- 
m_§n_t ;_nu_m include 1;_1_1p financial institution name @ address, account number, 
all th_e amount pf deposit. 

Subd. 2; RELEASE OF STAY. Within Leg working gnyp pf receipt o_f 
notice o_f default, Q public authority g1pl_1 direct pip; financial institution t_o 

release t_9_ tpe public authority LIE wjm geld under E subdivision when mp 
following conditions a_1'e mjetz 
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Q) tg obligor fails t_o_ my t_h_§_ support amount 19 th_e obligee 91 tpe public 
authority within pep days 9_f _tp§_ date p jg ordered tp pp papp; 

(_2_) Qp obligee transmits a notice 9_f_' default t_o ‘th_e public authorityE 
makes application tp tl1_e public authority _fp; child support grip maintenficp 
collection services. Ipp notice ggt ‘pg verified l_)y th_e obligee % gt contain 
pp; 3% _o_f mg action, _t_h_e court ji_l_e number, fie @ name a_nd address o_f tl1_e 
obligee, t_h_e name Q4 _l§§t known address pf1l_1_e_: obligor, tpe obligor’s lps; known 
employer 91: other payor o_f funds, t_h_e_ _(_i_a_t_e_ pf t_l_1p 1i_r§_t_ unpaid amount, pip Q13 
_9_fp1_e la_st unpaid amount, gp1_ pg jtptpl amount unpaid; pg 

Q) within three working days _o_f receipt pf notice from th_e obligee, Q 
public authority §_epd_s_ p _c_o_py pf pg notice 9_f default % g notice o_f intent t_o 
implement income withholding _lgy r_n_z_1p _tp E obligor a_t jag address given. fie 
notice 9_f_‘ intent M fig pipt th_e order establishing th_e support pr_ mainteripr1<:_e 
obligation prill pp served pp tl1_e obligor’s employer g payor o_f funds unless 
within _1__5_ dpyp pip mailing pf _th_e notice tfi obligor reguests p hearing gm 
t_h_e i_s§p_e_ pf whether payment pegs i_n_ default gs, pf tfi pip o_f th_e notice o_f 
default ppp serves notice o_f mp request pp" hearing Q Q public authority app 
_t_lpe_ obligee. 

Subd. L DUTIES OF PUBLIC AUTHORITY. Within three working fig 
o_f receipt pf _s__1_1_rp§ released under subdivision _24 _t_l_1_§ public authority E remit 
_tp _t_l_1p obligee pp amounts @ assigned under section 256.74 § current support g maintenance. [hp public authority §pa_ll _a_lpp _s_e_r_y_e p c_opy o_f tli_e court?s order 
gtggl t_l_1p provisions pf section 518.611 E th_i§ section gm tl1_e obligor’s employer g other payor pf funds unless within _1_5 Q3/_s E mailing pf t_l_1g notice o_f 
intent tp implement income withholding tpp obligor reguests 9 hearing pp th_e 
isi o_f whether payment pig _ip default pg o_f gig Qt_e_ 9_f p1_e_ notice o_f default 
gpd serves notice o_f fig reguest Q hearing pp ;l_1_e public authority Qt; pip 
obligee. _'_1"_l_1_e_ public authority ill instruct th_e employer 9_1_' payor _o_f funds 
pursuant 19 section 518.611 § t_o ’cli_e effective @ pp which th_e ptpgg support g 
maintenance payment i_s gl_1_1_e_. ;I‘_lg withholding process must begin pp _spi_d gt; £1 s_l1a1_ll reflect pip total credits o_f principle E interest amounts received fl; 
th_e escrow account. 

Subd. 3 HEARING. Within Q9 @ o_f th_e @ 9_f 1:pe_ notice o_f default 
under subdivision ;, clause Q), _t_h_§ court min 1 p hearing reguested ‘py tip 
obligor. E t_l1e_ court fipg pl_1a_t there lap p default, pg court gag order ’th_e 
immediate withholding pf support g maintenance from t_h_e_ obligor’s income. I_f 

tpg court pp_d_s t_l_1_ap t_hp1;g yvps pg default, pp court £11 order tl1_e reestablish- 
ment o_f th_e escrow account py either pip obligee o_r obligor E continue @ fi_ay 
pf income withholding. 

Subd. ; TERMINATION OF STAY. When tpg obligation E support o_f p 
ppil_d 9; {gr spousal maintenance ends under _t_}_1_6_ terms o_f mg order Q decree 
establishing th_e obligation _ap_(_l t_h_e_ ppm @ under p1i_s_ section pap pp’; otherwise 

released, tpg public authority flap release fie, grp £1 interest t_o E 
obligor when tpp following conditions _a_1_p _Ipgt_: 
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‘Q flip obligor transmits p notice o_f termination t_o fie public authority. IQ notice glgfl lg verified py jg obligor gig contain tl1_e pg; o_f ylgg action,Q 
court fll_e_ number, Q f1_1fl name _2m_c1 address _o_f tl1_e obligee, specify th_e event 
gilt ends E support 9; maintenance obligation, E effective ga_’te o_f'tl1_e termi- 
nation o_f support pi; maintenance obligation, fld ];_h§ applicable provisions o_f 
th_e order Q decree @ established fie support _o_r maintenance obligation; 

§_2_) th_e public authority sends 3 copy o_f 11;; notice o_f termination _tp _t_lpe 

obligee; a_nd 

Q) th_e obligee gig within Q Q3 & mailing o_f gig notice under clause 
Q) _tp reguest g hearing Q fl1_e_ gig; o_f whether th_e support gg maintenance 
obligation continues _a_ng serve notice 9_f_‘ t_h_p reguest _fp§ hearing pp gs; obligor 
£1 th_e public authority. 

Sec. 4. REPORT. 

_% report o_f ’th_e commissioner pursuant t_o Laws 1987, chapter 3% article 
;, section 311, s_ha_ll include dita 9p g_h_e in associated E administering th_e 
automatic income withholding program Q31 separately identify pgsp statis- 
tigg gig gag associated E implementation o_f fie escrow option. 

Sec. 5. EFFECTIVE DATE. 
Sections 1 t_o § gpe effective t_h_e_ gay following iin_a11 enactment. Child 

support Q1 maintenance obligors subiect _tp automatic income withholding pp 
pg before tfi effective gig may elect, a_t _a_py time prior t_o January l, 1989, t_o 
place money _ip escrow under section §_ £1 h_av_e fie public authority directE 
employer o_r payor pf funds Q terminate gig automatic income withholding 
process. Parties w_h9_ Q subject 39 automatic income withholding because 
support gg maintenance fig modified Q 9; before t_lgp effective g§t_e gy autho- 
gag _@ public authority t_o_ direct gig employer gr payor o_f funds t_o terminate 
automatic income withholding prior tp January 1, 1989, l_3_y submitting t_o tlgg 
public authority g written reguest Q termination o_f automatic income with- 
holding signed py a_1l«pai‘ties. 

Approved April 28, 1988 

CHAPTER 694—H.F.No. 2396 
An act relating to education; authorizing the sale of college savings bonds; requiring a 

market and feasibility study and report; authorizing the issuance of zero coupon bonds; 
Ilppropriating money. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. COLLEGE SAVINGS BONDS: MARKET AND FEASIBILI- 

TY STUDY. 
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