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Subd. A Beginning v_vit_h assessments payable py member iriiirers _ip mg 
each member insurer "must separately state Q either Q billing notice 9;‘ po@ 
declaration ggig Q Q insured, th_e percentage, dollar amount, g both, _9_f_‘ fie 
amount contained i_n ghg premium t_o recoup assessments peg py gig member 
insurer _ip Minnesota.

’ 

Sec. 12. AUTHORIZATION FOR STAGGERED TERMS FOR BOARD 
MEMBERS. 

Notwithstanding section 60C.O8, subdivision 1, four board members may 
1:5 appointed 3); one-year terms beginning o_n_ August _1_, l98‘L ftp achieve stag- 
gered terms under th_e plan _o_f operation. 

Sec. 13. EFFECTIVE DATE CLARIFICATION. 
Laws 1981, chapter 337, sections ;'_l_, 2_8, ;9_, a_ng £1, eifective August _1_, 

1987, gpply tp delinguency proceedings commencing Q; g after August 1, 1987. 
Sec. 14. REPEALER. 
Minnesota Statutes 1987 Supplement, section 60C.06, subdivision §, i_s repealed. 

Sec. 15. EFFECTIVE DATE. 

(Q) Sections 1 t_o_ § a_rg § _tp _l_(_)_ _ag_e_: effective th_e Qy following final enact- 
ment Q1 gppy t_o fll _1_m_settled current 33 existing a_ng future claims paid after 
that date arising gt o_f gpy past pr future member insolvency. 

(Q) Sections _ll, l_3, pg 15 a_r_g effective fig Qy following final enactment. 
Approved April 18, 1988 

CHAPTER 542—H.F.No. 2063 

An act relating to housing; providing a definition; authorizing certain refinancing; provid- 
ing for grants for housing for low-income persons; providing for reservation of low-income 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by adding a subdivi- 
sion; 462A.05, by adding a subdivision; and 462/1.07, subdivisions 14 and 15; Minnesota 
Statutes 1987 Supplement, sections 462A.05, subdivision 28; and 462/1.222, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapter 469. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 462A.03, is amended by adding 

a subdivision to read: 

§g12«'-LZCL “flr1_r_c_rfit2I_I1s1EI_1’_’ms=w2@2v_ft<_>i§a_rrI_e_n1»s>_r0_fgI1 
Indian tribe, § _’th_e terms “Indian ” “Indian tribe,” a_pc_l “tribal organization” a_re 
defined Q United States Code, title _2_5, section 450b. 
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Sec. 2. Minnesota Statutes 1986, section 462A.05, is amended by adding a 
subdivision to read: 

Subd. E It _n;a_y refinance mg existing indebtedness pf nonprofit entities, a_s 
defined py t_l3§ agency, secured py residential housing fpg occupancy py persons 
a_n_d families _o_f Q gpd moderate income, i_f refinancing _i§ determined py tlig 
agency 19 pp necessagy _tp reduce housing gps»t_s Lg a_r_i affordable lg/;e_l g t_o 
_rI_i_aintain the supply 9_f affordable low-income housing. fig authority granted i_n 
grip subdivision is in addition to and not in limitation p_f_'_tl1_e authority granted 
i_r_i_ section 462A.05, subdivision 1_4. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 462A.05, subdivision 
28, is amended to read: 

Subd. 28. GRANTS FOR HOUSING FOR LOW-INCOME PERSONS 
LIVING ALONE. The agency may make grants for residential housing to be 
used by low-income persons living alone whose annual gross income does not 
exceed 150 percent of the poverty line as updated by the United States Office of 
Management and Budget. The grants may be made to cities, joint powers 
boards established by two or more cities, housing and redevelopment authorities 
created under sections 462.415 to 462.705, er nonprofit entities as defined by 
the agency, pr for-profit entities _tp tpe extent necessary tp enable ghg recipient 39 
gualify Q low-income housing credits provided under section 51; pf th_e Internal Revenue Code _(g‘ 1986, a_s amended through December 3_1, 1987, movided tpgt 
jc_l_1g agency determines that the credits will confer a benefit on the residential 

lease that complies with section 325G.31, offers the occupants the option to 
renew, and prohibits eviction of an occupant without good cause. Grants under 
this subdivision must not exceed 50 percent of the development costs for the 
residential housing, and must not be made for any residential housing that 
requires the occupants to accept board as well as lodging. In making grants, the 
agency shall determine the circumstances, terms, and conditions under which all 
or part of the grant will be repaid and the appropriate security if repayment is 
required. 

See. 4. Minnesota Statutes 1986, section 462A.07, subdivision 14, is amended 
to read: 

Subd. 14. It may engage in housing programs for low and moderate income 
American Indians; as that term is defined in seetien 2-54A-.(-)2; -1+; 
developed and administered separately or in combination by the Minnesota 
Chippewa tribe, the Red Lake band of Chippewa Indians, and the Sioux com- 
munities as determined by such tribe, band, or communities. In developing 
such housing programs the tribe, band, or communities shall take into account 
the housing needs of all American Indians residing both on and off reservations 
within the state. A plan for each such program, which specifically describes the 
program (a) content, (b) utilization of funds, (0) administration, ((1) operation, 
(e) implementation and other matter, as determined by the agency, must be 
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submitted to the agency for its review and approval prior to the making of 
eligible loans pursuant to section 462A.2l. All such programs must conform to 
rules promulgated by the agency concerning program administration, including 
but not limited to rules concerning costs of administration; the quality of hous- 
ing; interest rates, fees. and charges in connection with making eligible loans; and 
other matters determined by the agency to be necessary in order to effectuate the 
purposes of this subdivision and section 462A.2l, subdivisions 4b and 40. All 

such programs must provide for a reasonable balance in the distribution of 
funds appropriated for the purpose of this section between American Indians 
residing on and off reservations within the state. Nothing in this section shall 
preclude such tribe, band, or communities from requesting and receiving coop- 
eration, advice, and assistance from the agency as regards program development, 
operation, delivery, financing, .or administration. As a condition to the making 
of such eligible loans, the Minnesota Chippewa tribe, the Red Lake band of 
Chippewa Indians and the Sioux communities shall: 

(a) enter into a loan agreement and other contractual arrangements with the 
agency for the purpose of transferring the allocated portion of loan funds as set 
forth in section 462A.26 and to insure compliance with the provisions of this 
section and this chapter, and 

(b) shall agree that all of their official books and records related to such 
housing programs shall be subjected to audit by the legislative auditor in the 
manner prescribed for agencies of state government. 

The agency shall submit a biennial report concerning the various housing 
programs for American Indians, and related receipts and expenditures as provid- 
ed in section 462A.22, subdivision 9, and.such tribe, band, or communities to 
the extent that they administer such programs, shall be responsible for any costs 
and expenses related to such administration provided, however, they shall be 
eligible for payment for costs, expenses and services pursuant to subdivision 12, 
and section 462A.2l. The agency may provide or cause to be provided essential 
general technical services as set forth in subdivision 2, and general consultative 
project assistance services, including, but not limited to, management training, 
and home ownership counseling as set forth in subdivision 3. Members of 
boards, committees, or other governing bodies of the tribe, band, and communi- 
ties administering the programs authorized by this subdivision must be compen- 
sated for those services as provided in section 15.0575. Rules promulgated 
under this subdivision may be promulgated as emergency rules under chapter 
14. 

Sec. 5. Minnesota Statutes 1986, section 462A.07, subdivision 15, is amended 
to read: 

Subd. 15. It may engage in housing programs for low and moderate income 
American Indians as that tear} -is defined in section 264-A-.92-, -l-1-, 

residing in the metropolitan area defined in section 473.121, subdivision 2, and 
cities with a population greater than 50,000 persons. The programs shall dem- 
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onstrate innovative methods of providing housing for urban Indians, may involve 
the construction, purchase, and rehabilitation of residential housing, and may be 
administered through any other provision of this chapter. To the extent possi~ 
ble, the programs shall combine appropriated money with other money from 
both public and private sources, except that interest earned on the portion of an 
appropriation to be expended for Indian housing programs in the city of Duluth 
does not have to be combined with money from other sources. Elfective June 30, 
1985, all money allocated by the agency under this subdivision to programs for 
urban Indian housing that are not subject to active contracts shall be reallocated 
by the agency to programs to fulfill the purposes of this subdivision. Members of 
boards, committees, or other governing bodies of organizations administering 
the urban Indian programs authorized by this subdivision must be compensated 
for those services as provided in section 15.0575. The agency shall consult with 
the advisory council on urban Indians created pursuant to section 3.922, subdi- 
vision 8, in the development of programs pursuant to this subdivision. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 462A.222, subdivi- 
sion 2, is amended to read: 

Subd. 2. CREDIT FORMULA. The agency shall reserve to each eligible 
city and county an amount equal to the greater of (1) the product obtained by ' ' 

. by the population ofthe eit-y or eounty 1h_e product obtained 
py; (Q) deducting _[r_Q_rp gig pp; capita amount used i_r_1 determining t_h_e_ annua 
§t_apa_ ceiling Q low-income housing credits provided under section 4_2 pf t_l1e_ 
Internal Revenue Code 91' 1986, Q percerujgg portion pf Q pg capita amount 
egual tp Q19 percentage set-aside apportionment f9_1_' proiects involving Q gualified nonprofit organization, 2_l_§ provided therein, Qrg gp) multiplying tpg difference 
obtained i_r_; (Q) py th_e population pf ply; gipy o_r county, fld Q) multiplying ;l_1_e product obtained under (13) py pg, or (2) 90 percent of the total state ceiling for 
low-income housing credits, multiplied by a fraction that has as its numerator 
the number of rental units located within the city or county and that has as its 
denominator the total number of rental units located within the state. For 
purposes of this subdivision, the state demographer shall provide population 
and rental unit estimates to the agency. 

Sec. 7. [469.017l] HOUSING PLAN, PROGRAM, AND REVIEW. 
Prior ftp _tl1_e issuance pf bonds g obligations 19; Q housing development 

proiect proposed l_>y a_n authority under section 469.017, ;l_1_e authorityM prepare Q glam meeting gm requ-rements pf section 462C.03, subdivision L paragraphs (Q) t_o (31); obtain review 91‘ 115 gap i_n tfi manner provided ip section 462C.04, subdivision L; flag lfipare £1 submit 19; review Q program Q_s_ defined _ip_ section 462C.O2, subdivision §_, Q _t_lQ§ manner provided i_n_ section 
462C.04, subdivision 2, Qp_q _$_<_:t__qp 462C.05, subdivision Q, Q" gl_1§ making 9; purchasing pf loans py cities. 

Sec. 8. EFFECTIVE DATE. 
Sections _l_ _tp Q Q_r_<_a effective gig Qy following final enactment. Section 1 i_s 

elfective August _2_, 1988. 

Approved April 18, 1988 
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