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A vehicle that must stop at grade crossings under subdivision 1 is not
required to stop at a marked exempt crossing unless directed otherwise by a
police officer or a railroad employee.

Sec. 2. Minnesota Statutes 1986, section 219.20, is amended to read:

219.20 STOP SIGNS.

Subdivision 1. WHEN INSTALLATION REQUIRED; PROCEDURE. At
each grade crossing where, because of the dangers attendant upon its use, the
reasonable protection of life and property makes it necessary for persons approach-
ing the crossing to stop before crossing the railroad tracks, stop signs must be
mstalled iPheeemmrsmeﬁefm&ydeﬁgﬂ&teaefessmgfeQﬂmﬂgfhisadéﬁfeﬁa}

railroad track deems g necessary to install stop signs at that crossing, it shall
petition the commissioner to order the installation of the stop signs. The
commissioner shall respond to the petition by investigating the conditions at the
crossing to determine whether stop signs should be installed at the crossing. On
determining after an investigation following a petition from a governmental

should _lgg installed at a crossing, the commissioner 1 shall desmnate m crossing
as a stop crossing and shall notify the railway company operating the railroad at
the crossing of this designation. Within 30 days after notification, the railway
company shall erect the uniform stop crossing signs in eenspicuous places on
each side of the eressing in accordance with the commissioner’s order.

Subd. 2. STOPPING DISTANCES. When a stop sign has been erected at
a railroad crossing, the driver of a vehicle approaching a railroad crossing shall
stop within 50 feet, but not less than ten feet, from the nearest track of the
crossing and shall proceed only upon exercising due care.

Sec. 3. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

Approved June 4, 1987

CHAPTER 398—H.F.No. 753

An act relating to education; providing aids for education and the distribution of tax
revenues; providing aids to libraries; appropriations to the academies for the deaf and the
blind, and the department of education; changing secondary pupil unit weighting; establish-
ing general education revenue composed of basic compensalory education, training and
experience, and sparsity revenue; combining certain categorical aids; increasing the commu-
nity education formula; changing the capital expenditure formula; providing for special
instruction and services for handicapped children from birth; establishing program improve-
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ment grants, education districts, and area learning centers; appropriating money; amending
Minnesota Statutes, sections 434.08, subdivisions 1 and la; 118.12; 118.13; 118.14; 120.03,
subdivision 1; 120.0752, by adding a subdivision; 120.17, subdivisions 1, 2, 3, 3a, 3b, 5, 7a,
12, and by adding subdivisions; 121.11, by adding a subdivision; 121.609, subdivision 4;
121.612, subdivisions 3, 5, and by adding subdivisions; 121.87, subdivision 1, and by adding
a subdivision; 121.88, subdivisions 2, 7, and by adding a subdivision; 121.904, subdivision 4a;
121.912, by adding a subdivision; 121,932, subdivision 3, and by adding a subdivision;
121.934, subdivisions 1, 2, and 6; 121,935, subdivision 6; 121,936, subdivision 1; 122,541,
subdivision 2; 123.34, subdivision 9; 123.35, by adding a subdivision; 123.36, subdivision 13;
123.39, subdivision 1; 123.703, subdivision 3; 123.705; 124,05, subdivision 1; 124.14, subdivi-
sion 7; 124,17, subdivision 1, and by adding a subdivision; 124.195, subdivisions 8 and 9;
124.2162, by adding a subdivision; 124.223; 124.225, subdivisions 1, 4b, 7b, 8a, 8i, and 10;
124.245, subdivision 3, and by adding subdivisions; 124.246, subdivision 2; 124.247, subdivi-
sion 3; 124.252, subdivision 3; 124.26, by adding subdivisions; 124.271, subdivisions 2b and
7: 124,2711, subdivision 1; 124,273, subdivisions 1b and 5; 124.32, subdivisions 1b, 1d, 2,
and 5; 124.573; 124.574, subdivisions 2b, 3, and 4; 124.646, subdivision 1; 1244.02, subdivi-
sions 8, 9, 16, and by adding a subdivision; 1244.03, by adding a subdivision; 1244.031,
subdivision 4; 1244.032; 1244.036, by adding a subdivision; 1244.21; 125.03, subdivision 5;
125.05, subdivision 1; 125.185, subdivision 4; 125.611, subdivisions 11, 12, and 13; 126.02,
subdivision 2; 126,54, subdivision 1; 126.56, subdivisions 3 and 6; 126.67, subdivisions 3a, 6,
and by adding a subdivision; 126.70, subdivision 1, and by adding a subdivision; 126.72,
subdivision 1; 126.81, subdivision 2; 1284.01; 128A4.02, subdivisions 2 and 4; 129B.041,
subdivisions 1 and 3; 129B.39; 129B.43, subdivisions 1 and 4; 129C. 10, subdivisions 1, 3, 4,
5, 6, and by adding subdivisions; 134.10; 136D.27; 136D.71; 136D.74, subdivision 2; 136D.87;
171.29, subdivision 2; 275.125, subdivisions 4, 5, 5¢, 6e, 8, 8¢, 9, 1llc, and by adding
subdivisions; and 466.06; proposing coding for new law in Minnesota Statutes, chapters 122,
123, 124, 1244, 125, 126, 1284, 129B, and 134; repealing Minnesota Statutes, sections
120.17, subdivision 13; 121.20; 124.05, subdivision 2; 124.17, subidivisions 1a and 2d; 124.185;
124.2161; 124.2162; 124.2163; 124,225, subdivision 1a; 124.245, subdivisions 1 and 2; 124.246;
124.247; 124.26, subdivisions 1 and 6; 124.272; 124.273, subdivision 2b; 124.275; 124.65;
124.66; 124A4.01; 1244.02, subdivision 2, 5, 6, 7, 9, 11, 12, 13, and 14; 1244.03, subdivisions
1, 1a, 3, 4, and 6; 1244.031, subdivision 1; 124A4.033; 124A.035, subdivision 1; 124A.06,
subdivisions 1, la, 1b, 2, 3a, and 4; 124A.08, subdivisions 1, 2, 3a, 4, and 5; 1244.10,
subdivisions 1, 2, 3a, and 4; 1244.12, subdivisions 1, 2, 3a, and 4; 124A4.14, subdivisions 1, 2,
3,4, 5, 5a, and 6; 1244.16; 124A4.20, subdivisions 1, 2, and 3; 1244.21; 125.611, subdivisions
8, 9, and 10; 126.031, subdivision 2; 126.60; 126.62; 126.64; 126.65; 126.66; 126.67, subdivi-
sions 1, la, 2a, 5b, and 9; 126.71; 129B.01; 129B.02; 129B.04; 129B.041, subdivision 4;
129B.05; 129B.32, subdivisions 2 and 5; 129B.33; 129B.35; 129B.36; 129B.37; 129B.43,
subdivisions 2, 3, and 6; 129B.61; 129B.62; 129B,63; 129B.64; 129B,65; 129B.66; 129B.67;
275.125, subdivisions 3, 5d, 8a, 1la, and 12; 354.66, subdivisions 4a and 9; 354A4.094,
subdivisions 4a and 9; and 645.35.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
APPROPRIATION
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SUMMARY

Section 1. WORDS OF APPROPRIATION; TABLE.

The sums shown are appropriated from the general fund, or any other
named fund, to the agencies for the purposes specified in this act, to be available
for the fiscal year indicated for each purpose. The figures “1988” and “1989,”
where used in this act, mean that the appropriation or appropriations listed
under or along side them are available for the year ending June 30, 1988, or
June 30, 1989, respectively.

SUMMARY BY FUND
1988 1989 TOTAL
General $1,467,236,755 $1,503,199,155 $2,970,435,910
Public
Health 693,000 719,600 1,412,600
Trunk Hwy 20,700 20,700 41,400
ARTICLE 1

FOUNDATION AND GENERAL EDUCATION REVENUE

Section 1. Minnesota Statutes 1986, section 121.904, subdivision 4a, is
amended to read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve-
nue” means the current, delinquent, and manufactured home property tax receipts
collected by the county and distributed to the school district, including distribu-
tions made pursuant to section 279.37, subdivision 7, and excluding the amount
levied pursuant to section 275.125, subdivision 9a, and Laws 1976, chapter 20,
section 4.

(b) In June of each year, the school district shall recognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the June and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155,
subdivision 2 which are for the fiscal year payable in that fiscal year plus 24 27
percent of the amount of the levy certified in the prior calendar year according
to section 124A.03, subdivision 2, plus or minus auditor’s adjustments, not
including levy portions that are assumed by the state; or
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(3) 24 27 percent of the amount of the levy certified in the prior calendar
year, plus or minus auditor’s adjustments, not including levy portions that are
assumed by the state, which remains after subtracting, by fund, the amounts
levied for the following purposes:

(i) reducing or eliminating projected deficits in the appropriated fund bal-
ance accounts for unemployment insurance and bus purchases;

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a,
and Laws 1976, chapter 20, section 4; and

(iii) retirement and severance pay pursuant to section 275.125, subdivision
6a, and Laws 1975, chapter 261, section 4; and

(iv) amounts levied for bonds issued and interest thereon, amounts levied
for debt service loans and capital loans, and amounts levied pursuant to section
275.125, subdivision 14a.

(c) In July of each year, the school district shall recognize as revenue that
portion of the school district tax settlement revenue received in that calendar
year and not recognized as revenue for the previous fiscal year pursuant to
clause (b).

(d) All other school district tax settlement revenue shall be recognized as
revenue in the fiscal year of the settlement. Portions of the school district levy
assumed by the state, including prior year adjustments and the amount to fund
the school portion of the reimbursement made pursuant to section 273.425, shall
be recognized as revenue in the fiscal year beginning in the calendar year for
which the levy is payable.

Sec. 2. Minnesota Statutes 1986, section 124.17, is amended by adding a
subdivision to read:

Subd. 1b. AFDC PUPIL UNITS. In a district in which the number of
pupils from families receiving aid to families with dependent children equals six

computed in subdivision 1, each such pupil shall be counted as an additional
one-tenth of a pupil unit for each percent of concentration over five percent of
such pupils in the district. The percent of concentration shall be rounded down
to the nearest whole percent. In a district in which the percent of concentration
is less than six, additional pupil units may not be counted for such pupils. A

provided in subdivision 1.

Sec. 3. Minnesota Statutes 1986, section 124.2162, is amended by adding
a subdivision to read: i

Subd. 3. REDISTRIBUTION. For purposes of aid calculations, the com-
missioner may redistribute current year teacher retirement and FICA obligations
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among districts that have agreements for sharing staff or for cooperative educa-
tion of pupils to adjust for changes in staffing patterns between the base year and
the current year resulting from the agreements.

Sec. 4. Minnesota Statutes 1986, section 124A.02, is amended by adding a
subdivision to read:

Subd. 5a. BASIC FOUNDATION AID; 1987-1988 SCHOOL YEAR.
A district’s basic foundation aid for the 1987-1988 school year equals its basic
foundation revenue for that school year, minus the lesser of (1) the basic mainte-
nance mill rate times the applicable adjusted assessed valuation of the district;
or (2) $1,700 times the district’s total pupil units for that school year.

Sec. 5. Minnesota Statutes 1986, section 124A.02, subdivision 8, is amended
to read:

Subd. 8. EQUALIZING FACTOR, “Equalizing factor” means a number
equal to the minimum EARC valuation per total pupil unit which disqualifies a
district from earning any basic founda’uon a1d The guahzmg factor for the

The equahzmg factor for each school year, except the 1987- 1988 school year
and for levies for use in that school year equals the ratio, rounded to the nearest
dollar, of the foundation aid formula allowance for that school year to the basic
maintenance mill rate for that school year.

Sec. 6. Minnesota Statutes 1986, section 124A.02, subdivision 9, is amended
to read:

Subd. 9. FORMULA ALLOWANCE. “Foundation aid formula allowance”
or “formula allowance” means the amount of revenue per pupil unit used in the
computation of foundation aid for a particular school year and in the computa-
tion of permissible levies for use in that school year. The formula allowanee
19851986 sehool year: The formula allowance shail be $1,690 for the 1985
payable 1986 levies and for foundation aid for the 1986-1987 school year. The
formula allowance is $760 $1,720 for the 1986 payable 1987 levies and for
foundation aid for the 1987-1988 school year.

Sec. 7. Minnesota Statutes 1986, section 124A.02; subdivision 16, is amended
to read:

Subd. 16. PUPIL UNITS, AFDC. Fer the 1984-1935 and 1985-1986 school
Minneseta Statutes 1980; section 12417 subdivision 1; elauses (4) and &) in
the 19801581 school year:

For the 1986-1987 and 1987-1988 school year and eaeh year thereafter
years, “AFDC pupil units” means pupil units identified in section 124.17, subdi-
vision la. For the 1988-1989 school year and each year thereafter, “AFDC
pupil units” means pupil units identified in section 2.
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Sec. 8. Minnesota Statutes 1986, section 124A.03, is amended by adding a
subdivision to read:

Subd. 3a. BASIC MAINTENANCE LEVY; DISTRICTS OFF THE FOR-
MULA; 1987-1988 SCHOOL YEAR. If the amount of the maximum levy limi-
tation under subdivision 1 for any district exceeds the product of $1,700 times

(a) the product of $1,700 times the estimated number of total pupil units for
the 1987-1988 school year; less

(b) the estimated amount of any payments which would reduce the district’s
foundation aid entitlement as provided in section 124A.035, subdivision 4, in
the school year in which the levy is recognized as revenue.

A levy made by a district under this subdivision shall be construed to be the
levy made by that district under subdivision 1 for purposes of statutory cross-
reference.

Sec. 9. Minnesota Statutes 1986, section 124A.032, is amended to read:

124A.032 ANNUAL FOUNDATION AID APPROPRIATION,

There is annually appropriated from the general fund to the department of
education the amount necessary for foundation aid or general education aid.
This amount shall be reduced by the amount of any funds specifically appropri-
ated for the same purpose in any year from any state fund.

Sec. 10, Minnesota Statutes 1986, section 124A.21, is amended to read:

124A.21 ISOLATED SCHOOL AID FOR ST. LOUIS COUNTY DIS-
TRICT.

In the 1985-1986 and 1986-198F 1987-1988 school years year, a district
having more than 2,500 square miles in area and operating six or more second-
ary schools shall be entitled to additional foundation aid. The additional aid
shall equal $50 times the actual pupil units in eseh of these the school years year.

Sec. 11. [124A.22] GENERAL EDUCATION REVENUE.
Subdivision 1. GENERAL EDUCATION REVENUE. The general educa-

compensatory education revenue, training and experience revenue, and sparsity
revenue.

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the
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formula allowance times the actual pupil units for the school year. The formula
allowance is $2,735 for the 1988-1989 school year.

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensato-
ry education revenue for each district equals the formula allowance times the
AFDC pupil units counted according to section 2 for the school year.

Subd. 4. TRAINING AND EXPERIENCE REVENUE. The training and

following computation:

(a) Subtract 1.6 from the training and experience index.

(b) Multiply the result in clause (a) by the product of $700 times the actual
pupil units for the school year.

subdivision 6.

(a) “High school” means a secondary school that has pupils enrolled in at
least the 10th, 11th, and 12th grades. If there is no secondary school in the

purposes of this section.

(b) “Secondary average daily membership” means, for a district that has
only one high school, the average daily membership of resident pupils in grades

average daily membership” for each bigh school means the product of the aver-
age daily membership of resident pupils in grades seven through 12 in the high

(c) “Attendance area” means the total surface area of the district, in square
miles, divided by the number of high schools in the district.

(d) “Isolation index” for a high school means the square root of one-half the
attendance area plus the distance in miles, according to the usually-traveled
routes, between the high school and the nearest high school.

400.
Subd. 6. SPARSITY REVENUE. A district’s sparsity revenue for a school

high school in the district:

(1) the formula allowance for the school year, multiplied by

(2) the secondary average daily membership of the high school, multiplied

by
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(3) the guotient obtained by dividing 400 minus the secondary average daily
membership by 400 plus the secondary daily membership, multiplied by

minus 23 by ten,
Sec. 12. [124A.23] GENERAL EDUCATION LEVY AND AID.

Subdivision 1. GENERAL EDUCATION MILL RATE. The commissioner
of revenue shall establish the general education mill rate and certify it to the
commissioner of education by August 1 of each year for levies payable in the

nearest tenth of a mill, that, when applied to the adjusted assessed valuation for
all districts, raises the amount specified in this subdivision. The general educa-

not be changed due to changes or corrections made to a district’s adjusted
assessed valuation after the mill rate has been certified,

Subd. 2. GENERAL EDUCATION LEVY. To obtain general education
revenue, a district may levy an amount not to exceed the general education mill

—— e e

If the amount of the general education levy would exceed the general educa-
tion revenue, the general education levy shall be determined according to subdi-
vision 3. The adjusted assessed valuation must be determined each year by the
equalization aid review committee according to section 124.2131.

Subd. 3. GENERAL EDUCATION LEVY; DISTRICTS OFF THE FOR-

district’s general education revenue, the amount of the general education levy
shall be limited to the following:

(1) the district’s general education revenue; plus

section 13; minus

(3) payments made for the same school year according to section 124A.035,
subdivision 4.

For purposes of statutory cross-reference, a levy made according to this

Subd. 4. GENERAL EDUCATION AID. A district’s general education aid
is the difference between the general education revenue and the general educa-
tion levy, multiplied times the ratio of the actual amount levied to the permitted
levy.

Subd. 5. USES OF REVENUE. General education revenue may be used
during the regular school year and the summer for general and special school
purposes.
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Sec. 13. [124A.24] GENERAL EDUCATION LEVY EQUITY.

If a district’s general education levy is determined according to section 12,
subdivision 3, an amount must be deducted from state aid authorized in chap-
ters 124 and 124A, receivable for the same school year, and from other state
payments receivable for the same school year authorized in sections 273.115;
273.116; 273,123, subdivision 6; 273.13, subdivision 15a; and Laws 1983, chap-
ter 342, article 8, section 8. The aid in section 124.646 must not be reduced.

The amount of the deduction equals the difference between:

(1) the general education mill rate, according to section 12, times the dis-
trict’s adjusted assessed valuation used to determine the general education aid

for the same school year; and

/
(2) the district’s general education revenue for the same school year, accord-
ing to section 11.

However, for fiscal year 1989, the amount of the deduction shall be one-
fourth of the difference between clauses (1) and (2); for fiscal year 1990, the
amount of the deduction shall be one-half of the difference between clauses (1)

fourths of the difference between clauses (1) and (2).
Sec. 14. [124A.25] SUPPLEMENTAL REVENUE.

Subdivision 1. [1987-1988 REVENUE.] “1987-1988 revenue” means the
sum of the following categories of revenue for a district for the 1987-1988 school
ear:

(1) basic foundation revenue, tier revenue, and declining pupil unit revenue,
according to chapter 124A, plus any reduction to second tier revenue, according
to Minnesota Statutes 1986, section 124A.08, subdivision 5;

(2) teacher retirement and FICA aid, according to Minnesota Statutes 1986,
sections 124.2162 and 124.2163;

(3) chemical dependency aid, according to Minnesota Statutes 1986, section
124.246;

(4) gifted and talented education aid, according to Minnesota Statutes 1986,
section 124.247;

(5) interdistrict cooperation aid and levy, according to Minnesota Statutes
1986, sections 124.272 and 275.125, subdivision 8a;

(6) arts education aid, according to Minnesota Statutes 1986, section 124.2735;

(7) summer program aid and levy, according to Minnesota Statutes 1986,
sections 124A.03 and 124A.033;
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(8) programs of excellence grants, according to Minnesota Statutes 1986,
section 126.60; and

(9) liability insurance levy, according to Minnesota Statutes 1986, section
466.06.

Subd. 2. MINIMUM ALLOWANCE. “Minimum allowance” for a district
means:

(1) the district’s 1987-1988 revenue, according to subdivision 1; divided by

(2) the district’s 1987-1988 actual pupil units, adjusted for the change in
pupil unit weighting made in article 3, section 16; plus

(3) $40.

Subd. 3. REVENUE AMOUNT. If a district’s minimum allowance exceeds
the amount of its general education revenue per actual pupil unit for a school
year, the district shall receive supplemental revenue equal to the amount of the
excess times the actual pupil units for the school year.

Subd. 4. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a
district may levy an amount not to exceed the product of its supplemental
revenue for the school year times the the lesser of one or the ratio of its general
education Jevy to its general education revenue for the same year.

Subd. 5. SUPPLEMENTAL AID. A district’s supplemental aid is the
difference between its supplemental revenue and its supplemental levy, times the
ratio of the actual amount levied to the permitted levy.

Subd. 6. USES OF REVENUE. Supplemental revenue may be used during
the regular school year and the summer for general and special school purposes.

Sec. 15. [124A.26] REDUCTION TO GENERAL EDUCATION REVE-
NUE.

Subdivision 1. REVENUE REDUCTION. A district’s general education
revenue for a school year shall be reduced if the net unappropriated operating
fund balance as of June 30 in the second prior school year exceeds $600 times
the actual pupil units in the second prior year. The amount of the reduction
shall equal the lesser of:

(1) the amount of the excess, or

(2) $150 times the actual pupil units for the school year.

Subd. 2. LEVY REDUCTION, If a district’s general education revenue is
reduced, the general education levy shall be reduced by the following amount:

(1) the reduction specified in subdivision 1, times
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general education revenue.

Subd. 3. AID REDUCTION. A district’s general education aid shall be
reduced by an amount equal to the difference between the revenue reduction
and the levy reduction.

Sec. 16. [124A.27] RESERVED REVENUE FOR CERTAIN PRO-
GRAMS.

Subdivision 1. REQUIREMENT. An amount equal to 1.85 percent of the
basic revenue under section 11, subdivision 2, shall be reserved and may be used
only to provide one or more of the programs enumerated in this section. The
school board shall determine which programs to provide, the manner in which
they will be provided, and the extent to which other money may be used for the
programs. Except for the requirements of sections 17 and 18, the remaining
general education revenue under section 11 and supplemental revenue under
section 14 may be used to provide one or more of the programs enumerated in
this section.

Subd. 2. STATE ASSISTANCE. The state board of education and the
commissioner of education shall provide assistance to school boards offering the
programs enumerated in this section. The state board or commissioner may
establish an advisory committee for any program area. Technical assistance
shall be provided commensurate with school board and district needs. State
board of education rules apply to all programs or portions of programs offered.

Subd. 3. SEPARATE RECORDS. A district offering any program enumer-
ated in this section shall maintain records of the expenditures for each program
offered.

Subd. 4. ARTS EDUCATION. A school board may use the reserved reve-
nue to provide a variety of arts education programs for its pupils and staff. The
programs may involve staff development, curriculum offerings, and arts activi-
ties for all forms of creative and artistic endeavors.

Subd. 5. CHEMICAL ABUSE PREVENTION. A school board may use
the reserved revenue to offer a program to prevent chemical abuse among pupils
in public and nonpublic schools and area vocational technical institutes.

Subd. 6. GIFTED AND TALENTED. A school board may use the reserved
revenue to offer programs for gifted and talented pupils.

Subd. 7. INTERDISTRICT COOPERATION TO EXPAND CURRICU-
LUM. A school board may use the reserved revenue to expand curricular offer-
ings in secondary mathematics, secondary science, foreign languages, and computer
usage by entering into cooperation agreements with other school boards. The
agreements shall emphasize instruction and minimize administrative costs.

Subd. 8. PROGRAMS OF EXCELLENCE. A school board may use the
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reserved revenue for a secondary academic program designated by the commis-
sioner of education as a program of excellence. The commissioner shall establish
criteria for the programs of excellence and may approve applications of not
more than 100 nonresident pupils to attend the programs full-time. The district

of attendance may count a pupil attending a program as a resident pupil for the
purpose of determining aids and levies.

Subd. 9. SUMMER PROGRAMS. A school board may use the reserved

required for graduation or that provide academic enrichment or remediation.
The reserved revenue may not be used for recreational sports, leisure activities,
entertainment, recreational activities, crafts, hobbies, or any other classes of a
similar nature. Summer programs for a handicapped pupil shall relate to the
pupil’s individual education plan,

Subd, 10. LIABILITY INSURANCE. A school board may use the reserved
revenue to procure liability insurance, according to section 466.06.

Sec. 17. [124A.28] COMPENSATORY EDUCATION REVENUE.

Subdivision . USE OF THE REVENUE. The compensatory education
revenue under section 11, subdivision 3, may be used only to meet the special
educational needs of pupils whose educational achievement is below the level
that is appropriate for pupils of their age. These needs may be met by providing

(2) additional teachers and teacher aides to provide more individualized
instruction to these pupils;

(3) summer programs that enable these pupils to improve their achievement
or that reemphasize material taught during the regular school year;

] (4) in-service education for teachers, teacher aides, principals, and other
personnel to improve their ability to recognize these pupils and provide appro-

priate responses to the pupils’ needs;

(5) for instruction of these pupils, textbooks, workbooks, periodicals, pam-
phlets, photographs, reproductions, filmstrips, prepared slides, prerecorded video
programs, sound recordings, desk charts, games, study prints and pictures, desk
maps, models, learning kits, blocks and cubes, flashcards, instructional computer
software programs, pencils, pens, crayons, notebooks, duplicating fluids, and

papers;

(6) programs to reduce truancy, encourage completion of high school, enhance
self-concept, provide health services, provide nutrition services, provide a safe
and secure learning environment, provide coordination for pupils receiving serv-
ices from other governmental agencies, provide psychological services to deter-
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mine the level of social, emotional, cognitive, and intellectual development, and
provide counseling services, guidance services, and social work services; and

(7) bilingual programs, bicultural programs, and programs for pupils of
limited English proficiency.
Subd. 2. SEPARATE ACCOUNTS. Each district that receives compensato-

1y education revenue shall maintain separate accounts to identify expenditures
for salaries and programs related to this revenue.

Sec. 18. [124A.29] RESERVED REVENUE FOR STAFF DEVELOP-
MENT.

Of a district’s basic revenue under section 11, subdivision 2, an amount
equal to $10 times the number of actual pupil units shall be reserved and may
be used only to provide staff development programs, according to article 8,
sections 27 and 28. The school board shall determine which programs to

provide, the manner in which they will be provided, and the extent to which
other money may be used for the programs.

Sec. 19. Minnesota Statutes 1986, section 129B.43, subdivision 1, is amended
to read:

Subdivision 1. AUTHORIZATION. A school district or group of districts
that wishes to feeeive a grant for may establish an improved learning pregrams
may apply o the couneil on guality edueation for approval program. Pregrams
may be approved for one portien of & schoel population; ene or several attend-
anee areas; Of one of a group of distriets:

Sec. 20. Minnesota Statutes 1986, section 129B.43, subdivision 4, is amended
to read:

Subd. 4. RULES AND RIGHTS. On rccommendation of the couneil of
quality eduecation; The state board of education may waive school district com-
pliance with its rules which would prevent implementation of an improved
learning program. Participation in an improved learning program as a principal-
teacher, counselor-teacher, or career teacher shall not affect seniority in the
district or rights under the applicable collective bargaining agreement.

Sec. 21. Minnesota Statutes 1986, section 275.125, subdivision 4, is amended
to read:

Subd. 4. MISCELLANEOUS LEVY AUTHORIZATIONS. A school dis-
trict may levy the amounts necessary to make payments for bonds issued and for
interest thereon, including the bonds and interest thereon, issued as authorized
by Minnesota Statutes 1974, section 275.125, subdivision 3, clause (7) (C); as it
read in Minnesota Statutes 1974; the amounts necessary for repayment of debt
service loans and capital loans; the amounts necessary to pay the district’s
obligations under section 6.62; the amount authorized for liabilities of dissolved
districts pursuant to section 122.45; the amounts necessary to pay the district’s
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obligations under section 268.06, subdivision 25; the amounts necessary to pay
for job placement services offered to employees who may become eligible for
benefits pursuant to section 268.08; the amounts necessary to pay the district’s
obligations under section 127.05; the amounts authorized by section 122.531;
and the amounts necessary to pay the district’s obligations under section 122.533;
and the amounts neeessary to pay the distrietls insuranee premium costs under

Sec. 22. Minnesota Statutes 1986, section 466,06, is amended to read:
466.06 LIABILITY INSURANCE.

The governing body of any municipality may procure insurance against
liability of the municipality and its officers, employees, and agents for damages
resulting from its torts and those of its officers, employees, and agents, including
torts specified in section 466.03 for which the municipality is immune from
liability. The insurance may provide protection in excess of the limit of liability
imposed by section 466.04. If the a municipality other than a school district has
the authority to levy taxes, the premium costs for such insurance may be levied
in excess of any per capita or millage tax limitation imposed by statute or
charter, Hewever; & school distriet may net levy pursuant to this seetion for
ages ariging out of the operation of district owned; operated; leased; or control-
led vehicles for the transportation of pupis for purpeses for which state aid is
authorized under seetion 124:223; or for purposes for which the distriet is
authorized to levy under seetion 275-125; subdivisien 5d- Any independent
board or commission in the municipality having authority to disburse funds for
a particular municipal function without approval of the governing body may
similarly procure liability insurance with respect to the field of its operation.
The procurement of such insurance constitutes a waiver of the defense of gov-
ernmental immunity to the extent of the liability stated in the policy but has no
effect on the liability of the municipality beyond the coverage $o provided.

Sec. 23. MILL RATE ADJUSTMENT AID.

Subdivision 1. DEFINITIONS. For purposes of this section the following
terms have the meanings given them,

foundation levy, tier levies, declining pupil unit levy, summer program levy,
interdistrict cooperation levy and liability insurance levy for the 1987-1988
school year divided by the district’s 1985 adjusted assessed valuation.

general education levy and supplemental levy for the 1988-1989 school year
divided by the district’s 1986 adjusted assessed valuation.

by subtracting the fiscal year 1988 gualifying mills plus 0.002 from the fiscal
year 1989 qualifying mills.
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Subd. 2. MILL RATE ADJUSTMENT AID. For the 1988-1989 school
year a district shall receive mill rate adjustment aid equal to one-half of the
excess foundation mill increase times the 1986 adjusted assessed valuation.

Subd. 3. LEVY REDUCTION; MILL RATE ADJUSTMENT AID. For
any district that will receive mill rate adjustment aid according to subdivision 2,

the general education levy limitation for the 1988-1989 school year shall be

Sec. 24. [124A.30]) STATEWIDE AVERAGE REVENUE,

By October 1 of each year the commissioner shall estimate the statewide
average foundation revenue or general education revenue per actual pupil unit
and provide that information to all school districts.

Sec. 25. NONCOMPLIANCE WITH PAY EQUITY.

Subdivision 1. [1987 REPORT.] A school district that empioys ten or more
people and that did not submit a report according to Minnesota Statutes, section

471.998, shall submit a report by October 1, 1987, to the commissioner of
employee relations. The report must include:

(1) a summary of the results of the district’s study of its need to establish
equitable compensation for its employees;

(2) the amount of the total annual payroll of the district, and the annual
cost of implementing equitable compensation; and

(3) the plan for implementing equitable compensation for the employees,
including a timetable for stages of implementation. The plan must provide for
complete implementation not later than December 31, 1991, The plan does not
have to contain a market study. - .

Subd. 2. TOTAL COST FREEZE. Any district that does not comply with
subdivision 1, must not expend for the total costs of district administration and
supervision more during the 1987-1988 school year than it did during the 1986~
1987 school year.

Administration and supervision costs include all costs related to the school
board, office of the superintendent, central office, district support services, and
administrative and supervisory staff. It includes all costs related to the adminis-
tration and supervision of elementary education, secondary education, special
education, vocational education, community education, food service, transporta-
tion services, building operations and maintenance, and other programs.

It does not include principals, assistant principals, direct costs of classroom
teaching, and professional support services for pupils such as library, social
work, health, and counseling.

The costs shall be determined according to the uniform financial accounting
and reporting categories of district and school administration, district support
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services, and all executive and managerial salaries and their related expendi-
tures. Expenditures related to principals and assistant principals must not be

included in any category.

Subd. 3. AID REDUCTION FOR ADMINISTRATION COSTS. By Octo-
ber 1, 1987, the commissioner of employee relations shall certify to the commis-
sioner of education the school districts that have not complied with subdivision
1. For each of these school districts, the commissioner of education shall reduce

of the district’s administration costs for the 1986-1987 school year. If the
reduction exceeds the district’s foundation aid, the reduction shall be made from

other aids paid to the district.

Sec. 26. APPROPRIATION.

Subdivision 1. TO DEPARTMENT OF EDUCATION. There is appropri-
ated from the general fund to the department of education the sums indicated in
this section for the fiscal years ending June 30 in the years designated.

Subd. 2. FOUNDATION AID. For foundation aid there is appropriated:
$851,283,900 ..... 1988,

$126,482,100 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $121,712.400 for aid
for fiscal year 1987 payable in fiscal year 1988 and $729,571,500 for aid for
fiscal year 1988 payable in fiscal year 1989.

payable in fiscal year 1989.

Subd. 3. GENERAL AND SUPPLEMENTAL EDUCATION AID. For
general and supplemental education aid there is appropriated:

$960,483,600 ..... 1989,

The appropriation is for aid for fiscal year 1989 payable in fiscal year 1989.

Subd. 4. TEACHER RETIREMENT AND FICA AID. For teacher retire-
ment and FICA aid there is appropriated:

$236,700,000 ..... 1988,

$ 35,775,000 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $33,975,000 for aid
for fiscal year 1987 payable in fiscal vear 1988 and $202,725,000 for aid for
fiscal year 1988 payable in fiscal year 1988.

payable in fiscal year 1989.
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The appropriations are.based on an aid entitlement of $238,500,000 for
fiscal year 1988.

Subd. 5. SUMMER PROGRAMS. For summer program aid according to
Minnesota Statutes, section 124A.033, subdivision 3, there is appropriated:

$8,177.800 ..... 1988.

The appropriation for fiscal year 1988 is for aid for programs in summer
1987.

Sec. 27. REPEALER.

Subdivision 1. JUNE 30, 1987. Minnesota Statutes 1986, sections 124.185;
124.65; 124.66: 124A.02, subdivisions 2, 7, and 14; 124A.03, subdivisions 1, 1a,
3, 4, and 6; 124A.06, subdivision 3a; 124A.08, subdivision 3a; 124A.10, subdivi-
sion 3a; 124A.12, subdivision 3a; 124A.14, subdivision Sa; 124A.20, subdivision
2: 129B.01; 129B.02; 129B.04; 129B.05; 129B.32, subdivisions 2 and 5; 129B.33;
129B.36; and 275.125, subdivisions 3 and 8a, are repealed June 30, 1987.

Subd. 2. MAY 30, 1988. Minnesota Statutes 1986, section 124A.033, is
repealed May 30, 1988.

Subd. 3. JUNE 30, 1988. Minnesota Statutes 1986, sections 124.17, subdi-
visions la and 2d; 124.2161; 124.2162; 124.2163; 124.246; 124.247; 124.272;
124.275; 124A.01; 124A.02, subdivisions 5, 6, 9, 11, 12, and 13; 124A.035,
subdivision 1; 124A.06, subdivisions 1, la, 1b, 2, and 4; 124A.08, subdivi-
sions 1, 2, 4, and 5; 124A.10, subdivisions 1, 2, and 4; 124A.12, subdivisions 1,
2, and 4; 124A.14, subdivisions 1, 2, 3, 4, 5, and 6; 124A.16; 124A.20, subdivi-
sions 1 and 3; 124A.21; 126.031, subdivision 2; 126.60; 126.62; 126.64; 129B.43,
subdivisions 2, 3, and 6; 129B.61; 129B.62: 129B.63; 129B.64; 129B.65; 129B.66;

and 129B.67 are repealed June 30, 1988.

Subd. 4. EFFECT OF REPEALER. According to Minnesota Statutes, sec-

right of a school district to receive nor the obligation of the commissioner of
education to pay aids payable in fiscal year 1989, that are attributable to the

1987-1988 school year under or by virtue of the sections repealed.

Sec. 28. EFFECTIVE DATE.

Sections 2, 11, 12, 13, 14, 15, 16, 17, and 18 are effective for revenue for
the 1988-1989 school year and thereafter.
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ARTICLE 2
TRANSPORTATION

Section 1. Minnesota Statutes 1986, section 124.223, is amended to read:
124.223 TRANSPORTATION AID AUTHORIZATION.

School transportation and related services for which state transportation aid
is authorized are:

(1) TO AND FROM SCHOOL; BETWEEN SCHOOLS. Transportation or
board of resident elementary pupils who reside one mile or more from the
public schools which they could attend; transportation or board of resident
secondary pupils who reside two miles or more from the public schools which
they could attend; transportation to, from, or between the schools the resident
pupils attend pursuant to a program approved by the commissioner of educa-
tion; transportation of resident elementary pupils who reside one mile or more
from a nonpublic school actually attended; transportation of resident secondary
pupils who reside two miles or more from a nonpublic school actually attended;
but with respect to transportation of pupils to nonpublic schools actually attended,
only to the extent permitted by sections 123.76 to 123.79;

For the purposes of this clause, a district may designate a licensed day care

day, if requested by the pupil’s par&tE guardia—m if that facility or resi-
dence is within the attendance area of the school the pupil attends.

(2) OUTSIDE DISTRICT, Transportation to and from or board and lodg-
ing in another district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in another district
and shall receive board and lodging in or transportation to and from a district
having a classified secondary school at the expense of the district of the pupil’s
residence;

(3) SECONDARY VOCATIONAL CENTERS. Transportation to and from
a state board approved secondary vocational c¢enter for secondary vocational
classes for resident pupils of any of the districts who are members of or par-
ticipating in programs at that center;

(4) HANDICAPPED. Transportation or board and lodging of a handicap-
ped pupil when that pupil cannot be transported on a regular school bus, the
conveying of handicapped pupils between home and school and within the
school plant, necessary transportation of handicapped pupils from home or from
school to other buildings, including centers such as developmental achievement
centers, hospitals and treatment centers where special instruction or services
required by section 120,17 are provided, within or outside the district where
services are provided, and necessary transportation for resident handicapped
pupils required by section 120.17, subdivision 4a. Transportation of handicap-
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ped pupils between home and school shall not be subject to any distance require-
ment for children not yet enrolled in kindergarten or to the requirement in
clause (1) that elementary pupils reside at least one mile from school and sec-
ondary pupils reside at least two miles from school in order for the transporta-
tion to qualify for aid;

(5) BOARD AND LODGING; NONRESIDENT HANDICAPPED. When
necessary, board and lodging for nonresident handicapped pupils in a district
maintaining special classes;

(6) SHARED TIME. Transportation from one educational facility to anoth-
er within the district for resident pupils enrolled on a shared time basis in
educational programs approved by the commissioner of education, and neces-
sary transportation required by section 120.17, subdivision 9 for resident handi-
capped pupils who are provided special instruction and services on a shared
time basis;

‘ (7) FARIBAULT STATE S€HOOES ACADEMIES. Transportation for
residents to and from the Minnesota seheel state academy for the deaf or the
Minnesota braille and sight-saving seheel state academy for the blind;

(8) SUMMER INSTRUCTIONAL PROGRAMS. Services described in clauses
(1) to (7) and (9) and (10) when provided in conjunction with a summer pro-
gram eligible for aid and levy under sections 124A.03 and 124A.033;

(9) COOPERATIVE ACADEMIC AND VOCATIONAL. Transportation
to, from or between educational facilities located in any of two or more school
districts jointly offering academic classes approved by the commissioner or sec-
ondary vocational classes not provided at a secondary vocational center which
are approved by the commissioner for resident pupils of any of these districts;
and

(10) NONPUBLIC SUPPORT SERVICES. Necessary transportation within
district boundaries between a nonpublic school and a public school or a neutral
site for nonpublic school pupils who are provided pupil support services pursu-
ant to section 123.935.

Sec. 2. Minnesota Statutes 1986, section 124.225, subdivision 1, is amended
to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) “FTE” means a transported full-time equivalent pupil whose transporta-
tion is authorized for aid purposes by section 124.223.

(b) “Authorized cost for regular transportation” means the sum of:
(1) all expenditures for transportation in the regular category, as defined in

clause (e)(1), for which aid is authorized in section 124.223, plus
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(2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 12-1/2
percent per year of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus

(4) an amount equal to one year’s depreciation on the district’s type three
school buses, as defined in section 169.44, subdivision 15, which were purchased
after July 1, 1982 for authorized transportation of pupils, with the prior approv-
al of the commissioner, computed on a straight line basis at the rate of 20
percent per year of the cost of the type three school buses.

(c) “Adjusted authorized predicted cost per FTE” means the authorized cost
predicted by a multiple regression formula determined by the department of
education, and adjusted pursuant to subdivision 7a.

(d) “Aid entitlement per FTE” means the adjusted authorized predicted cost
per FTE, inflated pursuant to subdivision 7b.

(e) “Transportation category” means a category of transportation service
provided to pupils. Fer the 1934-1085 and 19085-1986 school years; each eatego-
£y ineludes transportation provided during the regular school year and in con-
junetion with & summer progeam eligible for aid and levy under seetions 124A-03
and 1244-033: For purpeses of this section; iranspertation eategories for the
10841985 and 1985-1986 schosol years are as follows:

(1) For the purposes of this section, transportation categories for the 1986-
1987 and 1987-1988 school year and thereafter years are as follows:

) (i) regular transportation is transportation services provided during the
regular school year under section 124.223, clauses (1) and (2), excluding trans-
portation between schools under section 124.223, clause (1); and

) (ii) nonregular transportation is transportation services provided between
schools under section 124.223, clause (1); and transportation services provided
under section 124.223, clauses (3), (4), (5), (6), (7), (8), (9), and (10).

(2) For purposes of this section, for the 1988-1989 school year and after:
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(i) regular transportation is transportation services provided during the reg-

ular school year under section 124.223, clauses (1) and (2), excluding the follow-
ing transportation services provided under section 124,223, clause (1): transportation
between schools: noon transportation to and from school for kindergarten pupils
attending half-day sessions; late transportation home from school for pupils
involved in after school activities; transportation of pupils to and from schools
located outside their normal attendance areas under the provisions of a plan for
desegrepation mandated by the state board of education or under court order;

and

(ii) nonregular transportation is transportation services provided under sec-
tion 124,223, clause (1) that are excluded from the regular category, and trans-

portation services provided under section 124.223, clauses (3), (4), (5), (6), (1),
(8). (9). and (10).

(f) “Pupil weighting factor> means the ratio of the actual distriet average
eest per FFE in a particular iranspertation eategory in the base year to he
actaal district average eost per FITE in the regular transportation eategory in the
base year:

@) “Mobile unit” means a vehicle or trailer designed to provide facilities for
educational programs and services, including diagnostic testing, guidance and
counseling services and health services. A mobile unit located off nonpublic
school premises is a neutral site as defined in section 123.932, subdivision 9.

&) (g) “Current year” means the school year for which aid will be paid.

€ (h) “Base year” means the second school year preceding the school year
for which aid will be paid.

@o) (i) “Base cost” for the 1984-1985 and 1985-1986 base years means the
authorized regular transportation cost per FTE in the base year in the regular
transportation category, excluding summer school transportation. Base cost for
the 1986-1987 base year and after means the ratio of:

(1) the sum of:

secondary pupils who live more than one mile but less than two miles from the

public school that they could attend or from the nonpublic school actually
attended, plus

necessary because of extraordinary traffic hazards,
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(2) to the sum oft

(i) the number of FTE pupils transported in the regular category in the base
year, plus

school that they could attend or from the nonpublic school actually attended,
plus

(iii) the number of pupils residing less than one mile from school who were

hazards.

@ () “Predicted base cost” means the base cost as predicted by subdivision
3.

Sec. 3. Minnesota Statutes 1986, section 124.225, subdivision 4b, is amended
to read:

Subd. 4b. FORMULA TERMS; 1984-1985 AND AFFER. (a) To predict
the logarithm of the base cost for each district pursuant to subdivision 3 for each
sehoel year the 1985-1986 base year, the multiple regression formula shall use
the following terms for each district:

(1) the logarithm of the lesser of (a) the number of authorized FTE’s per
square mile transported by the district in the regular transportation category, or
(b) 200;

(2) whether the district is nonrural, based upon criteria established by the
department of education; and

(3) the logarithm of the percentage of all FTE’s transported in the regular
category using buses that are not owned by the district.

formula shall use the following terms for each district;

(1) the logarithm of the lesser of:
(A) 200; or
(B) the quotient obtained by dividing the sum of:

(i) the number of FTE pupils transported in the regular category in the base
year, plus

school that they could attend or from the nonpublic school actually attended,
plus
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(iii) the number of pupils residing less than one mile from school who were
transported to and from school in the base year because of extraordinary traffic
bazards,

(C) by the area of the district in square miles;

(2) whether the district is nonrural, based upon criteria established by the
department of education; and

(3) the logarithm of the percentage of all FTE’s transported in the regular
category using buses that are not owned by the district.

Sec. 4. Minnesota Statutes 1986, section 124.225, subdivision 7b, is amended
to read:

Subd. 7b. INFLATION FACTORS. The adjusted authorized predicted
cost per FTE determined for a district under subdivision 7a for the base year
shall be increased by 483 6.0 percent to determine the district’s aid entitlement
per FTE for the 49841985 1986-1987 school year, by 89 4.9 percent to deter-
mine the district’s aid entitlement per FTE for the $585-1986 1987-1988 school
year, and by 6:0 4.1 percent to determine the district’s aid entitlement per FTE
for the 9861987 1988-1989 school year

Sec. 5. Minnesota Statutes 1986, sect1on 124,225, subdivision 8a, is amended
to read:

Subd. 8a. AID. Eer the 1084-1985 and +985-1986 school years & distriet’s
transpertation aid shall be egual to the sum of s basie transperintion aid
pufs&aﬁ% to subdivision 8b; its nenregular transportation aid putsuent to subdi-
visien Si; and its nonregular transpertation levy equalization aid pursuant to
subdivision 8j; minus its contracted services aid reduetion pursuant to subdivi-
sion Slc minus the amount raised by 175 mills times the adjusted assessed
valuation which is used to compute the transpertation levy Hmitation for the
levy attributable to that schoel year- A distriet may levy less than the ameunt

(a) For the 1986-1987 and 1987-1988 school year andé each year thereafter
years, a district’s transportation aid shall be equal te the sum of its basic
transportation aid pursuant to subdivision 8b, its nonregular transportation aid
pursuant to subdivision 8i, and its nonregular transportation levy equalization
aid pursuant to subdivision 8j, minus its contracted services aid reduction pur-
suant to subdivision 8k, minus the amount raised by 2.25 mills times the
adjusted assessed valuation which is used to compute the transportation levy
limitation for the levy attributable to that school year. A district may levy less
than the amount raised by 2.25 mills. Transportation aid shall be computed as if
the district had levied the amount raised by 2.25 mills.

(_) For the 1988-1989 school year and thereafter, a district’s transportation

aid is equal to the sum of jts basic transportation aid under subdivision 8b, its
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nonregular transportation aid under subdivision 8i, and its nonregular transpor-
tation levy equalization aid under subdivision 8j, minus its contracted services
aid reduction under subdivision 8k, minus its basic transportation levy limita-
tion for the levy attributable to that school year under section 275.125, subdivi-
sion 3.

(c) If the total appropriation for transportation aid for any fiscal year is
insufficient to pay all districts the full amount of aid earned, the department of
education shall reduce each district’s aid in proportion to the number of resident
pupils in average daily membership in the district to the state total average daily
membership, and shall reduce the aid entitlement of off-formula districts in the
same proportion.

Sec. 6. Minnesota Statutes 1986, section 124.225, subdivision 81, is amended
to read:

Subd. 8i. NONREGULAR TRANSPORTATION AID. Fer the 19841985
sehool year and each year thereafter; (a) A district’s nonregular transportation
aid shall be determined pursuant according to this subdivision.

(b) For the 1986-1987 and 1987-1988 school years, nonregular transporta-
tion aid shall equal &) (1) 20 percent of the first $10 of actual cost in the current
year for nonregular transportation services per total pupil unit, plus 40 percent
of the next $10 of actual cost in the current year for nonregular transportation
services per total pupil unit, plus 60 percent of the actual cost in the current year
for nonregular transportation services per total pupil unit which exceeds $20,
times b} (2) the number of total pupil units in the district in the current year.

(c) For the 1988-1989 school year and thereafter, nonregular transportation

transportation services per total pupil unit which exceeds $30, times (2) the
number of total pupil units in the district in the current year,

Sec. 7. Minnesota Statutes 1986, section 124.225, subdivision 10, is amended
to read:

Subd. 10. DEPRECIATION. Any school district which owns school buses
or mobile units shall transfer annually from the unappropriated fund balance
account in its transportation fund to the appropriated fund balance account for
bus purchases in its transportation fund at least an amount equal to 12-1/2
percent of the original cost of each type one or type two bus or mobile unit until
the original cost of each type one or type two bus or mobile unit is fully
amortized, plus 20 percent of the original cost of each type three bus included in
the district’s authorized cost under the provisions of subdivision 1, clause (b)(4),
until the original cost of each type three bus is fully amortized, plus 33-1/3
percent of the cost to the district as of July 1 of each year for school bus
reconditioning done by the department of corrections until the cost of the
reconditioning is fully amortized; provided, if the district’s transportation aid is
reduced pursuant to subdivision 8a because the appropriation for that year is
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insufficient, this amount shall be reduced in proportion to the reduction pursu-
ant to subdivision 8a as a percentage of the sum of

(1) the district’s total transportation aid without the reduction pursuant to
subdivision 8a, plus

(2) for fiseal years 1985 and 1986 ap amount equal to 1-75 mills times the
distriet for the preeeding year the district’s basic transportation levy limitation
under section 275.125, subdivision 5, plus

(3) the district’s contract services aid reduction under subdivision 8k, plus

(4) the district’s nonregular transportation levy limitation under section
275.125, subdivision 5c.

Sec. 8. Minnesota Statutes 1986, section 275,125, subdivision 5, is amended
to read:

Subd. 5. BASIC TRANSPORTATION LEVY. Fer school transportation
serviees; & school distriet may levy an amount not to exeeed the amount raised
by a levy of 225 mills times the adjusted assessed wvaluation of the taxable
property of the district for the preeeding year: Each year, a school district may
levy for school transportation services an amount not to exceed the amount
raised by the basic transportation mill rate times the adjusted assessed valuation

dredth of a mill, that, when applied to the adjusted assessed valuation of taxable
property for all districts, raises the amount specified in this subdivision. The
basic transportation mill rate for the 1987 payable 1988 levies and for transpor-

tation aid for the 1988-1989 school year shall be the rate that raises $71,256,100.
The basic transportation mill rate certified by the commissioner of revenue must
not be changed due to changes or corrections made to a district’s adjusted

assessed valuation after the mill rate has been certified.

Sec. 9. Minnesota Statutes 1986, section 275.125, subdivision Sc, is amended
to read:

Subd. 5c. NONREGULAR TRANSPORTATION LEVY. A school district
may also make a levy for unreimbursed nonregular transportation costs pursuant
to this subdivision. The amount of the levy shall not exceed the product of:

(a) the district’s unreimbursed nonregular transportation revenue deter-
mined pursuant to section 124.225, subdivision 8j, clause (a), times

(b) the lesser of
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(i) one, or

({i) the ratio of the district’s adjusted assessed valuation for the preceding
year per total pupil unit in the school year to which the levy is attributable, to
the equalizing factor for the sehoel year to which the levy is attributable $83,800.

Sec. 10. Minnesota Statutes 1986, section 275.125, is amended by adding
a subdivision to read:

Subd, 5e. EXCESS TRANSPORTATION LEVY. A school district may
make a levy for excess transportation costs according to this subdivision. The
amount of the levy shall be the result of the following computation:

which they could attend or the nonpublic school actually attended, plus the
number of pupils residing less than one mile from school who were transported
to and from school in the current year due to extraordinary traffic hazards.

(b) Add to the result in paragraph (a) the actual cost in the current year of
other related services that are necessary because of extraordinary traffic hazards.

Sec. 11, Minnesota Statutes 1986, section 275.125, is amended by adding
a subdivision to read:

Subd. 5f. BUS PURCHASE LEVY, A school district may levy the amount
necessary to eliminate any projected deficit in the reserved fund balance account
for bus purchases in its transportation fund as of June 30 of the school year
beginning in the calendar year following the calendar year the levy is certified.

Sec. 12. Minnesota Statutes 1986, section 275.125, is amended by adding
a subdivision to read:

Subd. 52. CONTRACTED SERVICES LEVY. A school district may levy
an amount equal to the aid subtraction computed according to section 124.225,
subdivision 8k, for the school year beginning in the year the levy is certified.

Sec. 13. APPROPRIATIONS.

Subdivision 1. TO DEPARTMENT OF EDUCATION. There is appropri-
ated from the general fund to the department of education the sums indicated in
this section for the fiscal years ending June 30 in the years designated.

Subd. 2. TRANSPORTATION AID, For transportation aid there is appro-
priated:

$90,477,000 ..... 1988,

$87,334,800 ..... 1989.
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The appropriation for aid for fiscal year 1988 includes $12,194,300 for aid
for fiscal year 1987 pavable in fiscal year 1988 and $78.282,700 for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 inciudes $13,814,600 for aid
for fiscal year 1988 payable in fiscal year 1989 and $73,520,200 for fiscal year
1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $92,097,200 for fiscal
year 1988 and $86.,494,300 for fiscal year 1989.

Subd. 3. TRANSPORTATION AID FOR POST-SECONDARY ENROLL-~
MENT OPTIONS. For transportation of pupils who attend post-secondary insti-
tutions according to Minnesota Statutes, section 123.3514, there is appropriated:

$75,000 ..... 1988,

$75,000..... 1989.

The commissioner shall allocate this appropriation among school districts
based upon guidelines adopted by the state board of education under Minnesota
Statutes, section 123.3514, subdivision 8.

Subd. 4. DESEGREGATION TRANSPORTATION GRANTS. For trans-
portation grants to districts implementing desegregation plans mandated by the
state board:

$5.234,200 ..... 1988.

Of this amount, $1,966,500 shall be allocated to independent school district
No. 625, St. Paul; and $3,267,700 to special school district No. 1, Minneapolis.
These amounts may be used only for unreimbursed costs for desegregation
transportation during the 1986-1987 and 1987-1988 school years.

Sec. 14. REPEALER.

Minnesota Statutes 1986, sections 124.225, subdivision la, and 275.125,
subdivision 5d, are repealed.

ARTICLE 3
SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1986, section 120.03, subdivision 1, is amended
to read:

Subdivision 1. Every child who has a hearing impairment, visual handicap,
speech or language impairment, physical handicap, other health impairment,
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mental handicap, emotional/behavioral disorder, specific learning disability, or
deaf/blind handicap and needs special instruction and services, as determined
by the standards of the state board, is a handicapped child. In addition, every
child under age five who needs special instruction and services, as determined
by the standards of the state board, because the child has a substantial delay or
has an identifiable physical or mental condition known to hinder normal devel-
opment is a handicapped child.

Sec. 2. Minnesota Statutes 1986, section 120.17, subdivision 1, is amended
to read:

Subdivision 1. SPECIAL INSTRUCTION FOR HANDICAPPED CHIL-
DREN. Every district shall provide special instruction and services, either within
the district or in another district, for handicapped children of school age who
are residents of the district and who are handicapped as set forth in section
120.03. Sehoeol age means the ages of three to Special instruction and services
must be provided from birth until September 1 after the handicapped child
becomes 21 years for children whe are handieapped a5 defined in seetion 12603
and old but shall not extend beyond secondary school or its equivalent. Feor
purposes of this subdivision; the age of a handicapped ehild shall be the age as
of September 1 of the ealendar year in which the schoeol year for whieh the ehild
sehoot apge: Local health, education, and social service agencies shall refer
children frema under age three te five who are known fo need or suspected of
needing special instruction and services to the school district. A sehool distriet
is encouraged to coptract with & developmental achievement center when the
eenter is cost efficient for the district and when the eenter provides continuity of
speeial instruction and serviees for handicapped children under the age of five
and their families: Districts with less than the minimum number of eligible
handicapped children as determined by the state board shall cooperate with
other districts to maintain a full range of programs for education and services
for handicapped children. This subdivision does not alter the compulsory attend-
ance requirements of section 120.10.

Sec. 3. Minnesota Statutes 1986, section 120.17, is amended by adding a
subdivision to read:

Subd. 1b. HIGH SCHOOL DIPLOMA. Upon completion of secondary
school or the equivalent, a handicapped pupil who satisfactorily attains the
objectives in the pupil’s individual education plan shall be granted a high school
diploma that is identical to the diploma granted to a nonhandicapped pupil.

Sec. 4. Minnesota Statutes 1986, section 120,17, subdivision 2, is amended
to read:

Subd. 2. METHOD OF SPECIAL INSTRUCTION. Special instruction

individual education plan. The instruction and services may be provided by one
or more of the following methods:
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(a) in connection with attending regular elementary and secondary school
classes;
(b) establishment of special classes;
(c) at the home or bedside of the child;
(d) in other districts;

(e) instruction and services ir by special education cooperative centers estab-
lished under this section, or in another member district of the cooperative center
to which the resident district of the handicapped child belongs;

(f) in a state university laberatory scheel er & University of Minnesots
laberatery school:

¢£) in a state residential school or a school department of a state institution
approved by the commissioner;

@) (g) in other states;
& (h) by contracting with public, private or voluntary agencies;

& (i) for children under age five and their families, programs and services
established through collaborative efforts with other agencies er within the dis-

triet; and

(i) for children under age five and their families, programs in which handi-
capped children are served with nonhandicapped children; and

(k) any other method approved by the commissioner.

Preference shall be given to providing special instruction and services to
children under age three and their families in the residence of the child with the
parent or primary caregiver, or both, present.

The primary responsibility for the education of a handicapped child shall
remain with the district of the child’s residence regardiess of which method of
providing special instruction and services is used. The district of residence must
inform the parents of the child about the methods of instruction that are availa-
ble.

Sec. 5. Minnesota Statutes 1986, section 120.17, subdivision 3, is amended
to read:

Subd. 3. RULES OF THE STATE BOARD. The state board shall promul-
gate rules relative to qualifications of essential personnel, courses of study,
methods of instruction, pupil eligibility, size of classes, rooms, equipment, super-
vision, parent consultation, and any other rules it deems necessary for instruc-
tion of handicapped children. These rules shall provide standards and procedures
appropriate for the implementation of and within the limitations of subdivisions
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3a and 3b. These rules shall also provide standards for the discipline, control,
management and protection of handicapped children. The state board shall not
adopt rules for pupils served in level 1, 2, or 3, as defined in Minnesota Rules,
part 3525.2340, establishing either case loads or the maximum number of pupils
that may be assigned to special education teachers. The state board, in consulta-
tion with the departments of health and human services, may adopt emergeney
rides and shall adopt permanent rules for instruction and services for children
from under age three to five and their families. Until June 30, 1988, a develop-
mental achievement center eentraeting with under contract to a school district
to provide special instruction and services is eligible for variance from rules
relating to personnel licensure. Until June 30, 1988, the licensure variance for
a developmental achievement center shall be granted according to the same
procedures and criteria used for granting a variance to a school district. The
state board shall, according to section 14,05, subdivision 4, notify a district
applying for a variance from the rules within 45 calendar days of receiving the
request whether the request for the variance has been granted or denied. If a
request is denied, the board shall specify the program standards used to evaluate
the request and the reasons for denying the request.

Sec. 6. Minnesota Statutes 1986, section 120.17, subdivision 3a, is amended
to read:

Subd. 3a. SCHOOL DISTRICT OBLIGATIONS. Every district shall ensure
that:

¢ (1) all handicapped children are provided the special instruction and
special education instruction and services to be provided shall be agreed upon
through the development of an individual education plan. The plan shall address
the student’s need to develop skills to live and work as independently as possible
within the community. By grade nine or age 14, the plan shall address the
student’s needs for transition from secondary services to post-secondary educa-
tion and training, employment, and community living;

) (2) handicapped children frem under age three to five and their families
are provided special instruction and services appropriate to the child’s level of
functioning and needs;

¢} (3) handicapped children and their parents or guardians are guaranteed
procedural safeguards and the right to participate in decisions involving
identification, assessment and educational placement of handicapped children;

&) (4) to the maximum extent appropriate, handicapped children, including
those in public or private institutions or other care facilities, are educated with
children who are not handicapped, and that special classes, separate schooling,
or other removal of handicapped children from the regular educational environ-
ment occurs only when and to the extent that the nature or severity of the
handicap is such that education in regular classes with the use of supplementary
services cannot be achieved satisfactorily;
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(&) (5) in accordance with recognized professional standards, testing and
evaluation materials and procedures utilized for the purposes of classification
and placement of handicapped children are selected and administered so as not
to be racially or culturally discriminatory; and

9 (6) the rights of the child are protected when the parents or guardians are
not known or not available, or the child is a ward of the state.

Sec. 7. Minnesota Statutes 1986, section 120.17, subdivision 3b, is amended
to read:

Subd. 3b. PROCEDURES FOR DECISIONS. Every district shall utilize
at least the following procedures_for decisions involving identification, assess-
ment and educational placement of handicapped children:

(a) Parents and guardians shall receive prior written notice of:

(1) any proposed formal educational assessment or proposed denial of a
formal educational assessment of their child;

(2) a proposed placement of their child in, transfer from or to, or denial of
placement in a special education program; or

(3) the proposed provision, addition, denial or removal of special education
services for their child;

(b) The district shall not proceed with the initial formal assessment of a
child, the initial placement of a child in a special education program or the
initial provision of special education services for a child without the prior
written consent of the child’s parent or guardian. The refusal of a parent or
guardian to consent may be overridden by the decision in a hearing held pursu-
ant to clause (d) at the district’s initiative after at least one attempt to ebtain
this consent through e eoneciliation conferenee held pursuant to elanse (e);

(c) Parents and guardians shall have an opportunity to meet with appropri-
ate district staff in at least one conciliation conference if they object to any
proposal of which they are notified pursuant to clause (a). The conciliation
process shall not be used to deny or delay a parent or guardian’s right to a due

process hearing. If the parent or guardian refuses efforts by the district to
concﬂlate the dispute with the school district, the requirement of an opportunity
for conciliation shall be deemed to be satisfied;

(d) Parents, guardians and the -district shall have an opportunity to obtain
an impartial due process hearing initiated and conducted in the school district
where the child resides, if after at least one coneiliation eonference the parent or

guardian continues to object to:

(1) a proposed formal educational assessment or proposed denial of a for-
mal educational assessment of their child;
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(2) the proposed placement of their child in, or transfer of their child to a
special education program;

(3) the proposed denial of placement of their child in a special education
program or the transfer of their child from a special education program,;

(4) the proposed provision or addition of special education services for their
child; or

(5) the proposed denial or removal of special education services for their
child.

At least five calendar days before the hearing, the objecting party shail
provide the other party with a brief written statement of the objection and the
reasons for the objection. ’

The hearing shall take place before an impartial hearing officer mutually
agreed to by the school board and the parent or guardian. If the school board
and the parent or guardian are unable to agree on a hearing officer, the school
board shall request the commissioner to appoint a hearing officer. The hearing
officer shall not be a school board member or employee of the school district
where the child resides or of the child’s school district of residence, an employee
of any other public agency involved in the education or care of the child, or any
person with a personal or professional interest which would conflict with the
person’s objectivity at the hearing. A person who otherwise qualifies as a
hearing officer is not an employee of the district solely because the person is paid
by the district to serve as a hearing officer. If the hearing officer requests an
independent educational assessment of a child, the cost of the assessment shall
be at district expense. The proceedings shall be recorded and preserved, at the
expense of the school district, pending ultimate disposition of the action.

(e) The decision of the hearing officer pursuant to clause (d) shall be ren-
dered not more than 45 calendar days from the date of the receipt of the request
for the hearing. A hearing officer may grant specific extensions of time beyond
the 45-day period at the request of either party. The decision of the hearing
officer shall be binding on all parties unless appealed to the hearing review
officer by the parent, guardian, or the school board of the district where the child
resides pursuant to clause (f).

The local decision shall:
(1) be in writing;

(2) state the controlling facts upon which the decision is made in sufficient
detail to apprise the parties and the hearing review officer of the basis and
reason for the decision;

(3) state whether the special education program or special education serv-
ices appropriate to the child’s needs can be reasonably provided within the
resources available to the responsible district or districts;
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(4) state the amount and source of any additional district expenditure neces-
sary to implement the decision; and

(5) be based on the standards set forth in subdivision 3a and the rules of the
state board.

(f) Any local decision issued pursuant to clauses (d) and (e) may be appealed
to the hearing review officer within 15 calendar days of receipt of that written
decision, by the parent, guardian, or the school board of the district where the
child resides.

If the decision is appealed, a written transcript of the hearing shall be made
by the school district and shall be accessible to the parties involved within five
calendar days of the filing of the appeal. The hearing review officer shall issue a
final decision based on an impartial review of the local decision and the entire
record within 30 calendar days after the filing of the appeal. The hearing review
officer shall seek additional evidence if necessary and may afford the parties an
opportunity for written or oral argument; provided any hearing held to seek
additional evidence shall be an impartial due process hearing but shall be deemed
not to be a contested case hearing for purposes of chapter 14. The hearing
review officer may grant specific extensions of time beyond the 30-day period at
the request of any party.

The final decision shall:

(1) be in writing;

(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the rules
of the state board.

(g) The decision of the hearing review officer shall be final unless appealed
by the parent or guardian or school board to the court of appeals. The judicial
review shall be in accordance with chapter 14.

(h) The commissioner of education, having delegated general supervision of
special education to the appropriate staff, shall be the hearing review officer
except for appeals in which:

(1) the commissioner has a personal interest in or specific involvement with
the student who is a party to the hearing;

(2) the commissioner has been employed as an administrator by the district
that is a party to the hearing;

(3) the commissioner has been involved in the selection of the administra-
tors of the district that is a party to the hearing;

(4) the commissioner has a personal, economic, or professional interest in
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the outcome of the hearing other than the proper adminisiration of the federal
and state laws, rules, and policies;

(5) the appeal challenges a state or local policy which was developed with
substantial involvement of the commissioner; or

(6) the appeal challenges the actions of a department employee or official.

For any appeal to which the above exceptions apply, the state board of
education shall name an impartial and competent hearing review officer.

In all appeals, the parent or guardian of the handicapped student or the
district that is a party to the hearing may challenge the impartiality or compe-
tence of the proposed hearing review officer by applying to the state board of
education.

(i) Pending the completion of proceedings pursuant to this subdivision,
unless the district and the parent or guardian of the child agree otherwise, the
child shall remain in the child’s current educational placement and shall not be
denied initial admission to school.

(j) The child’s school district of residence, if-different from the district
where the child actually resides, shall receive notice of and may be a party to
any hearings or appeals pursuant to this subdivision.

Sec. 8. Minnesota Statutes 1986, section 120.17, subdivision 5, is amended
to read:

Subd. 5. SCHOOL OF PARENTS’ CHOICE. Nothing in this chapter
shall be construed as preventing parents of a handicapped edueable child from
sending such child to a school of their choice, if they so elect, subject to admis-
sion standards and policies to be adopted pursuant according to the previsions
of seetions 128A-01 to 128A-07 chapter 128A, and all other provisions of chap-
ters 120 to 129,

Sec. 9. Minnesota Statutes 1986, section 120.17, subdivision 7a, is amenged
to read:

Subd. 7a. ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.
Responsibility for special instruction and services for a visually disabled or
hearing impaired child attending the Minnesota Seheel state academy for the
deaf or the Minnesota Braille and Sighi-Saving Sehoel state academy for the
blind shall be determined in the following manner:

(a) The legal residence of the child shall be the school district in which the
child’s parent or guardian resides.

(b) When it is determined pursuant to section 128A.05, subdivisions 1 or 2
that the child is entitled to attend either school, the state board shall provide the
appropriate educational program for the child. The state board shall make a
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tuition charge to the child’s district of residence for the actual cost of providing
the program; provided, however, that effective for the 1983-1984 school year
and thereafter, the amount of tuition charged shall not exceed the sum of $1,000
plus the foundation aid formula allowance of the district for that child, for an
entire school year, or a prorated amount based on the portion of the school year
for which the child is a resident of the district or is actually in membership in
the program. For purposes of this subdivision, “foundation aid formula allow-
ance” shall have the meaning attributed to it in section 124.32, subdivision la.
The district of the child’s residence shall pay the tuition and may claim founda-
tion aid for the child. The district of the child’s residence shall not receive aid
pursuant to section 124.32, subdivision 5, for tuition paid pursuant to this
subdivision. All tuition received by the state board shall be deposited in the
state treasury.

(c) When it is determined that the child can benefit from public school
enrollment but that the child should also remain in attendance at the applicable
school, the school district where the institution is located shall provide an
appropriate educational program for the child and shall make a tuition charge to
the state board for the actual cost of providing the program, less any amount of
aid received pursuant to section 124.32. The state board shall pay the tuition
and other program costs including the unreimbursed transportation costs. Aids
for handicapped children shall be paid to the district providing the special
instruction and services. Special transportation shall be provided by the district
providing the educational program and the state shall reimburse such district
within the limits provided by law.

(d) Notwithstanding the provisions of clauses (b) and (c), the state board
may agree to make a tuition charge for less than the amount specified in clause
(b) for pupils attending the applicable school who are residents of the district
where the institution is located and who do not board at the institution, if that
district agrees to make a tuition charge to the state board for less than the
amount specified in clause (c) for providing appropriate educational programs to
pupils attending the applicable school.

(e) Notwithstanding the provisions of clauses (b) and (c), the state board
may agree to supply staff from the Minnesota Seheeo} state academy for the deaf
and the Minnesota Braille and Sight-Saving Sehoel statc academy for the blind
to participate in the programs provided by the district where the institutions are
located when the programs are provided to students in attendance at the state
schools.

Sec. 10. Minnesota Statutes 1986, section 120.17, is amended by adding a
subdivision to read:

Subd. 1la. STATE INTERAGENCY COORDINATING COUNCIL. An
interagency coordinating council of 15 members is established. The members
and the chair shall be appointed by the governor. The council shall be composed
of at least three parents of handicapped children under age seven, a representa-
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three representatives of public or private providers of services for handicapped
children under age five, one member of the senate, one member of the house of
representatives, one representative of teacher preparation programs in early
childhood-special education, at least one representative of advocacy organiza-
tions for handicapped children, and other members knowledgeable about handi-
capped children under age five. Section 15.059 applies to the council, except
that the council is permanent and does not expire. The council shall meet at

least quarterly.

The council shall address methods of implementing the state policy of
developing and implementing comprehensive, coordinated, multidisciplinary inter-
agency programs of early intervention services for handicapped children and
their families.

The duties of the council include recommending policies to ensure a com-
prehensive and coordinated system of all state and local agency services for
handicapped children under age five and their families, The policies must
address how to incorporate each agency’s services into a unified state and local
system of multidisciplinary assessment practices, individual jntervention plans,
comprehensive systems to find children in need of services, methods to improve
public awareness, and assistance in determining the role of interagency early
intervention committees.

It is the joint responsibility of county boards and school districts to coordi-
nate, provide, and pay for appropriate services, and to facilitate payment for
services from public and private sources. Appropriate services must be deter-
mined in consultation with parents, physicians, and other educational, medical,
health, and human services providers. Appropriate services include family edu-
cation and counseling, home visits, occupational and physical therapy, speech
pathology, audiology, psychological services, case management, medical services
for diagnostic and evaluation purposes, early identification, and screening, assess-
ment, and health services necessary to enable handicapped children to benefit
from early intervention services. School districts must be the primary agency in
this cooperative effort.

Each year by January 15 the council shall submit its recommendations to
the education committees of the legislature, the governor, and the commission-
ers of education, health, and human services.

Sec. 11. Minnesota Statutes 1986, section 120.17, subdivision 12, is amended
to read:

Subd. 12. INTERAGENCY EARLY FEARMNING INTERVENTION COM-
MITTEE. A district, group of districts, or special education cooperative, in
cooperation with the county or counties in which the district or cooperative is
located, shall establish an interagency early leaening intervention committee for
handicapped children under age five and their families. Members of the com-
mittee shall be representatives of local and regional health, education, and county
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human service agencies; develepmentel achicvement eenters county boards; school
boards; early childhood family education programs; current service providers;
parents of young handicapped children; and other private or public agencies as
appropriate. The committee shall elect a chair from among its members and
shall meet regulasly at least quarterly. The committee shall perform the follow-
ing ongoing duties:

(1) identify current services and funding being provided within the commu-
nity for handicapped children under the age of five and their families;

(2) establish and evaluate the identification, referral, and community learning
systems to recommend, where necessary, alterations and improvements;

(3) facilitate the development of interageney individual education plans and
individual service plans when necessary to appropriately serve handicapped
children under the age of five and their families and recommend assignment of
financial responsibilities to the appropriate agencies;

(4) implement a process for assuring that services involve cooperating agen-
cies at all steps leading to individualized programs;

(5) review and comment on the early leasning intervention section of the
total special education system for the district and the county social services plan;
and

{5) review and comment on the funding seurees that eurrently exist for the
services beins provided to handicapped children under the age of five and their
families in the area

(6) facilitate the development of a transitional plan if a service provider is
not recommended to continue to provide services.

The departments of education, health, and human services are encouraged
to provide assistance to the local agencies in developing cooperative plans for
providing services.

Sec. 12. Minnesota Statutes 1986, section 120.17, is amended by adding a
subdivision to read:

Subd. 14. MAINTENANCE OF EFFORT. A county human services agency
or county board shall continue to provide services set forth in their county social

— e e e —

as Qemﬁed in th_e individual service plan and 1nd1v1dual habilitation plan of
each child. Special instruction and services for which a handicapped child is
eligible under this section are not the responsibility of the local human services
agency or county board. It is the joint responsibility of county boards and
school districts to coordinate, provide, and pay for appropriate services not
required under this section and to facilitate payment for services from public
and private sources. School districts and counties are encouraged fo enter into
agreements to cooperatively serve and provide funding for handicapped children
under age five and their families.
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Sec. 13. Minnesota Statutes 1986, section 120,17, is amended by adding a
subdivision to read:

insurer or similar third party from an otherwise valid obligation to pay, or
changes the validity of an obligation to pay, for services to a handicapped child.

Sec. 14. Minnesota Statutes 1986, section 120.17, is amended by adding a
subdivision to read:

Subd. 16. COMMUNITY TRANSITION INTERAGENCY COMMIT-
TEE. A district, group of districts, or special education cooperative, in coopera-
tion with the county or counties in which the district or cooperative is located,
shall establish a community transition interagency committee for handicapped
youth, beginning at grade nine or age equivalent, and their families. Members of
the committee shall consist of representatives from special education; vocational
and repular education; community education; post-secondary education and train-
ing institutions; parents of handicapped youth; local business or industry; reha-
bilitation services; county social services; health agencies; and additional public

chair and shall meet regularly. The committee shall:

(1) identify current services, programs, and funding sources provided within
the community for secondary and post-secondary aged handicapped youth and
their families;

(2) facilitate the development of multiagency teams to address present and
future trapsition needs of individual students on their individual education

plans;

(3) develop a community plan to include mission, goals, and objectives, and
an implementation plan to assure that transition needs of handicapped individu-
als are met;

(4) recommend changes or improvements in the community system of tran-
sition services;

(5) exchange agency information such as appropriate data, effectiveness
studies, special projects, exemplary programs, and creative funding of programs;
and

(6) prepare a yearly summary assessing the progress of transition services in
the community and disseminate it to all adult services agencies involved in the

Sec. 15. Minnesota Statutes 1986, section 123,39, subdivision 1, is amended
to read:

Subdivision I, The board may provide for the free transportation of pupils
to and from school, and to schools in other districts for grades and departments
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not maintained in the district, including high school, at the expense of the
district, when funds are available therefor and if agreeable to the district to
which it is proposed to transport the pupils, for the whole or a part of the school
year, as it may deem advisable, and subject to its rules. Every driver shall
possess all the qualifications required by the rules of the state board of educa-
tion. In any school district, the board shall arrange for the attendance of all
pupils living two miles or more from the school through suitable provision for
transportation or through the boarding and rooming of the pupils who may be
more economically and conveniently provided for by that means. The board

yet enrolled in kindergarten when special instruction and services under section
120.17 are provided in a location other than in the child’s home. When trans-
portation is provided, scheduling of routes, establishment of the location of bus
stops, manner and method of transportation, control and discipline of school
children and any other matter relating thereto shall be within the sole discretion,
control and management of the school board. The district may provide for the
transportation of pupils or expend a reasonable amount for room and board of
pupils whose attendance at school can more economically and conveniently be
provided for by that means or who attend school in a building rented or leased
by a district within the confines of an adjacent district.

Sec. 16. Minnesota Statutes 1986, section 124.17, subdivision 1, is amended
to read:

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average
daily membership shall be counted as feltews: according to this subdivision,

5 () A handicapped prekindergarten pupil who is enrolled for the entire
school year in a program approved by the commissioner; for eaeh handieapped
prekindergarten pupil; ene-half pupil unit for and has an individual education
plan that requires up to 437 hours of assessment and education services in the
school year as provided in the pupil’s individual edueation plan or for is
counted as one-half of a pupil unit. If the plan requires more than 437 hours of
assessment and education services, & aumber of pupil units equal to the pupil is
counted as the ratio of the number of hours of assessment and education service
developed pursuant to the rules of the state beard; to 875, but not more than
one pupil unit;,

) In an clementary schoel:

entire school year in a program approved by the commissioner is counted as the
greater of (1) one-half times the ratio of the number of instructional days from
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(c) A prekindergarten pupil who is assessed but determined not to be handi-

875.

{a) for eaeh (d) A handicapped kindergarten pupil; as defined in seetion
426:63; who is enrolled in a program approved by the commissioner; & aumber
of pupil units equal to is counted as the ratio of the number of hours of
assessment and education services required in the school year by the pupil’s
individual education program plan; developed pursuant to the rules of the state
beard; to 875, but not more than one pupil wnit;,

() for (e) A kindergarten pupils; ether than these in elause (a); enreled in
ene-half day sesstons throughout the sehoel year or the equivalent thereof; one-
half pupil unit; and pupil who is not included in paragraph (d) is counted as
one-half of a pupil unit.

(e) for other clementary pupils; one pupil unit (f) A pupil who is in any of

Sec. 17. Minnesota Statutes 1986, section 124.273, subdivision 1b, is
amended to read:

Subd. 1b. TEACHERS SALARIES. Each year the state shall pay a school
district a portion of the salary, calculated from the date of hire, of one full-time
equivalent teacher for each 45 pupils of limited English proficiency enrolled in
the district. Notwithstanding the foregoing, the state shall pay a portion of the
salary, calculated from the date of hire, of one-half of a full-time equivalent
teacher to a district with 22 or fewer pupils of limited English proficiency
enrolled. The portion for a full-time teacher shall be the lesser of 65 61 percent
of the salary or $148;468 $17,000. The portion for a part-time or limited-time
teacher shall be the lesser of 65 61 percent of the salary or the product of
$48;160 $17,000 times the ratio of the person’s actual employment to full-time
employment.

Sec. 18. Minnesota Statutes 1986, section 124,32, subdivision 1b, is amended
to read: )

Subd. ib. TEACHERS SALARIES. Each year the state shall pay to a
district a portion of the salary of each essential person employed in the district’s
program for handicapped children during the regular school year, whether the
person is employed by one or more districts. The portion for a full-time person
shall be an amount not to exceed the lesser of 78 66 percent of the salary or
$19;500 $18.400. The portion for a part-time or limited-time person shall be an
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amount not to exceed the lesser of 78 66 percent of the salary or the product of
$49:560 $18,400 times the ratio of the person’s actual employment to full-time

employment.

Sec. 19. Minnesota Statutes 1986, section 124.32, subdivision 1d, is amended
to read:

Subd. 1d. CONTRACT SERVICES. (1) For special instruction and serv-
ices provided during the regular school year to any pupil pursuant to section
120.17, subdivision 2, clause (i), by contract with public, private or voluntary
agencies other than school districts, the state shall pay each district 55 52
percent of the difference between the amount of the contract and the foundation
aid formula allowance of the district for that pupil or a pro rata portion of the
foundation aid formula allowance for pupils who receive services by contract on
less than a full-time basis.

(2) For special instruction and services provided for a pupil by such a
contract as part of a summer school program, the state shall pay each district 55
52 percent of the difference between the amount of the contract and the summer
school revenue allowance of the district attributable to that pupil.

Sec. 20. Minnesota Statutes 1986, section 124.32, subdivision 2, is amended
to read:

Subd. 2. SUPPLY AND EQUIPMENT AID. The state shall pay each
district for supplies and equipment purchased or rented for use in the instruc-
tion of handicapped children an amount equal to ene-haif ﬂ percent of the sum
actually expended by the district but not to exceed an average of $56 $47 in any
one school year for each handicapped child receiving instruction.

Sec. 21. Minnesota Statutes 1986, section 124.32, subdivision 3, is amended
to read:

Subd. 5. RESIDENTIAL AID. When a handicapped child is placed in a
residential facility approved by the commissioner and established primarily to
serve handicapped children and when the child’s educational program is approved
by the commissioner, the state shall pay aid to the resident district under the
provisions of this subdivision. The aid shall be an amount not to exceed 68 57
percent of the difference between the instructional costs charged to the resident
district and the foundation aid formula allowance, for each handicapped child
placed in a residential facility. The aid for summer school programs for each
handicapped child placed in a residential facility shall be an amount not to
exceed 66 57 percent of the difference between the instructional costs charged to
the resident district and the summer school revenue allowance in the resident
district attributable to that child. No aid shall be paid pursuant to this subdivi-
sion for tuition charged a resident district pursuant to section 120.17, subdivi-
sion 7a, for a child placed at the Minnesota seheet state academy for the deaf or
the Minnesota beaille and sight-saving school state academy for the blind.
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The following types of facilities may be approved by the commissioner:

(a) a residential facility operated by the state or public school district and
designed to serve the low incidence handicapped, the multiple handicapped, or
the most severely handicapped children within the state;

(b) a private, nonsectarian residential facility designed to provide educa-
tional services for handicapped children within the state; and

(c) a state hospital or private nonsectarian residential center designed to
provide care and treatment for handicapped children.

Sec. 22. Minnesota Statutes 1986, section 124.573, is amended to read: ‘

124.573 CURRENT FUNDING FOR SECONDARY VOCATIONAL EDU-
CATION.

Subdivision 1. The state shall pay aids for secondary vocational programs
on a current funding basis.

Subd. 2, SALARIES AND TRAVEL. The eligible expenses for secondary
vocational aid are: (1) the salaries paid to essential, licensed personnel in that
school year for services rendered in that district’s or center’s approved second-
ary vocational education programs; (2) the costs of necessary travel between
instructional sites by secondary vocational education teachers; and (3) the costs
of necessary travel by secondary vocational education teachers accompanying
students to and from vocational student organization meetings held within the
state for educational purposes. The state shall pay to any district or cooperative
center 41.5 percent of the eligible expenses incurred in an approved secondary
vocational program for each the 1986-1987 school year. The state shall pay to
any district or cooperative center 39 percent of the eligible expenses incurred in
an approved secondary vocational program for the 1987-1988 school year. The
commissioner may withhold all or any portion of this aid for a secondary
vocational education program which receives funds from any other source. In
no event shall a district or center receive a total amount of state aid pursuant to
this section which, when added to funds from other sources, will provide the
program an amount for salaries and travel which exceeds 100 percent of the
amount of its expenditures for salaries and travel in the program.

Subd. 2b. SECONDARY VOCATIONAL AID. For 1988-1989 and later
school years, a district’s or cooperative center’s “secondary vocational aid” for
secondary vocational education programs for a school year equals the sum of the
following amounts:

(a) the greater of zero, or 75 percent of the difference between:

(1) the salaries paid to essential, licensed personnel in that school year for
services rendered in that district’s or cooperative center’s approved secondary
vocational education programs, and
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(2) 50 percent of the general education revenue attributable to secondary

tional courses; and

(b) 30 percent of approved expenditures for the following:

(1) contracted services provided by a public or private agency other than a
Minnesota school district or cooperative center under section 124.573, subdivi-
sion 3a;

(2) necessary travel between instructional sites by licensed secondary voca-
tional education personnel;

(3) necessary travel by licensed secondary vocational gducation personnel
for vocational student organization activities held within the state for instruc-

tional purposes;

(4) curriculum development actjvities that are part of a five-year plan for
improvement based on program assessment;

(5) necessary travel by licensed secondary vocational education personnel
for noncollegiate credit bearing professional development; and

(6) specialized vocational instructional supplies.

Subd. 2c. COOPERATIVE CENTERS. In making the computation in
subdivision 2b, paragraph (a), clause (2), for a cooperative center, the general
education revenue is the average of the sums for each member district.

Subd. 3. COMPLIANCE WITH RULES. Fhis Aid shall be paid under
this section only for services rendered or for the costs designated in subdivision
2 whieh are incurred in secondary vocational education programs approved by
the state department of education and operated in accordance with rules promul-
gated by the state board of education. These rules shall provide minimum
student-staff ratios required for a secondary vocational education program in a
cooperative center to qualify for this aid. The rules shall not require any
minimum number of administrative staff, any minimum period of coordination
time or extended employment for secondary vocational education personnel, or
the availability of vocational student activities or organizations for a secondary
vocational education program to qualify for this aid. The requirement in these
rules that program components be available for a minimum number of hours
shall not be construed to prevent pupils from enrolling in secondary vocational
education courses on an exploratory basis for less than a full school year. The
state board of education shall not require a school district to offer more than
four credits or 560 hours of vocational education course offerings in any school
year. Rules relating to secondary vocational education programs shall not incor-
porate the provisions of the state plan for vocational education by reference.
This aid shall be paid only for services rendered and for trawvel costs incurred by
essential, licensed personnel who meet the work experience requirements for
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licensure pursuant to the rules of the state board of education. Licensed person-
nel means persons holding a valid secondary vocational license issued by the
department of education, except that when an average of five or fewer secondary
full-time equivalent students are enrolled per teacher in an approved post-sec-
ondary program at intermediate district numbers 287, 916, or 917, licensed
personnel means persons holding a valid vocational license issued by the depart-
ment of education or the state board for vocational technical education. Not-
withstanding section 124.15, the commissioner may modify or withdraw the
program ot aid approval and withhold aid under this section without proceeding
under section 124,15 at any time, To do so, the commissioner must determine
that the program does not comply with rules of the state board or that any facts
concerning the program or its budget differ from the facts in the district’s
approved application.

Subd. 3a. AID FOR CONTRACTED SERVICES. In addition to the provi-
sions of subdivisions 2 and 3, a school district or cooperative center may con-
tract with a public or private agency other than a Minnesota school district or
cooperative center for the provision of secondary vocational education services.
For the 1986-1987 school year, the state shall pay each district or cooperative
center 40 percent of the amount of a contract entered into pursuant to this
subdivision. For the 1987-1988 school year, the state shall pay each district or
cooperative center 35 percent of the amount of a contract entered into under
this subdivision, The state board shall promulgate rules relating to program
approval procedures and criteria for these contracts and aid shall be paid only
for contracts approved by the commissioner of education. For the purposes of
subdivision 4, the district or cooperative center contracting for these services
shall be construed to be providing the services. For the purpeses of subdivisien
5; aid for these contracts shall be distributed on the same basis a8 aids for
salaries and travek

Subd. 4. ALLOCATIONS; COOPERATIVES, INTERMEDIATE DIS-
TRICTS. All secondary vocational education aid shall be paid to the district or
cooperative center providing the services. All secondary vocational education
aid received by a district or center from any source shall be utilized solely for
the purposes of secondary vocational education programs. )

Sec. 23. Minnesota Statutes 1986, section 124.574, subdivision 2b, is
amended to read:

Subd. 2b, SALARIES. Each year the state shall pay to any district or
cooperative center a portion of the salary of each essential licensed person
employed during that school year for services rendered in that district or cen-
ter’s secondary vocational education programs for handicapped children. The
portion for a full-time person shall be an amount not to exceed the lesser of 70
66 percent of the salary or $19;566 $18,400. The portion for a part-time or
limited-time person shall be the lesser of 76 66 percent of the salary or the
product of $19;560 $18,400 times the ratio of the person’s actual employment to
fuli-time employment.
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Sec. 24. Minnesota Statutes 1986, section 124.574, subdivision 3, is amended
to read:

Subd. 3. EQUIPMENT, TRAVEL, AND SUPPLIES. In addition to the
provisions of subdivision 2 2b, the state shall pay for each school year; exeept
for the 19821983 schoetl year:

(2) 50.47 percent of the costs of necessary equipment for these secondary
vocational education programs for handicapped children;

(b) 59 47 percent of the costs of necessary travel between instructional sites
by secondary vocational education teachers of handicapped children, but not
including travel to and from local, regional, district, state or national vocational
student organization meetings; and

(c) 56 47 percent of the costs of necessary supplies for these secondary
vocational education programs for handicapped children, but not to exceed an
average of $50 $45 in any one school year for each handicapped child receiving
these services.

Sec. 25. Minnesota Statutes 1986, section 124.574, subdivision 4, is amended
to read:

Subd. 4. AID FOR CONTRACTED SERVICES. In addition to the provi-
sions of subdivisions 2 2b and 3, a school district may contract with a public or
private agency other than a Minnesota school district or cooperative center for
the provision of secondary vocational education programs for handicapped chil-
dren. The formula for payment of aids for these contracts shall be that provided
in section 124.32, subdivision 1b. The state board shall promulgate rules relat-
ing to approval procedures and criteria for these contracts and aid shall be paid
only for contracts approved by the commissioner of education. For the pur-
poses of subdivision 6, the district or cooperative center contracting for these
services shall be construed to be providing these services. ¥Feor the purpeses of
subdivision &; aid for these conirnets shall be distributed on the same basis 85
aids for sa}aﬂes- supplies and travek

Sec. 26. Minnesota Statutes 1986, section 126.54, subdivision 1, is amended
to read: .

Subdivision 1. GRANTS; PROCEDURES. Fer Each fiscal years +983; 1984;
and 1985 year the state board of education shall make grants to no fewer than
six sehool year American Indian language and culture education programs. At
least three programs shall be in urban areas and at least three shall be on or near
reservations. The board of a local district, a participating school or a group of
boards may develop a proposal for grants in support of American Indian lan-
guage and culture education programs. Proposals may provide for contracts for
the provision of program components by nonsectarian nonpublic, community,
tribal or alternative schools. The state board shall prescribe the form and
manner of application for grants, and no grant shall be made for a proposal not
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complying with the requirements of sections 126.45 to 126.55. The state board
shall submit all proposals to the state advisory task force on American Indian
language and culture education programs for its recommendations concerning
approval, modification, or disapproval and the amounts of grants to approved
programs.

Sec. 27. Minnesota Statutes 1986, section 128A.01, is amended to read:
128A.01 LOCATION.

The Minnesota state academy for the deaf and the Minnesota state academy

a resource center for school districts, ricts, and shall be grouped and classed with the
educational institutions of the state.

Sec. 28. Minnesota Statutes 1986, section 128A.02, subdivision 2, is amended
to read:

Subd. 2. The state board shall promulgate rules regarding the operation of
both academies and the individuals in attendance, and shall perform all duties
necessary to provide the most beneficial and least restrictive program of educa-
tion for each child handicapped by visual disability or hearing impairment. The
state board of e of education, for the pupils. “Developmental needs of the pupils shall
be addressed by the academies. The academies shall provide opportunities for
the pupils to be educated with nonhandicapped pupils, according to assessments
and individual education plans.

Sec. 29. Minnesota Statutes 1986, section 128A.02, subdivision 4, is amended
to read:

Subd. 4. The state board may enter into contracts with other public and
private agencies and institutions to provide residential and building mainte-
nance services if it determines that these services could thus be provided in a
more efficient and less expensive manner. The state board may also enter into
contracts with public and private agencies and institutions, school districts er
combinations thereof, and educational cooperative service units, and counties to
provide respite care and supplementary educational instruction and services,
including assessments and counseling.

Sec. 30. [128A.021] RESOURCE CENTER FOR THE HEARING
IMPAIRED AND VISUALLY IMPAIRED.

handicapped pupils is established a_t the anesota state academy fg the deaf
and the Minnesota state academy for the blind. The resource center shall offer
such programs as sumumer institutes for hearing impaired, visually impaired, and
multiply handicapped pupils in various regions of the state, workshops for teach-
ers, and leadership development for teachers. Programs offered through the
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resource center shall promote and develop education programs offered by school

districts and other organizations and shall provide assistance to school districts
and other organizations in developing innovative programs. The resource center
may contract with nonprofit organizations to provide programs through the

resource center The advisory council for the academies shall serve as the

Sec. 31. [128A.09] SERVICE, SEMINAR, AND CONFERENCE FEES.

Subdivision 1. DEPOSIT; CREDIT. Fees and rental income, excluding

rent for land and living residences, collected by the academies for services,
seminars, and conferences must be deposited in the state treasury and credited

to the revolving fund of the academies.

Subd. 2. ADMINISTRATOR’S VOUCHERS. Payment may be made from
the revolving fund only according to vouchers authorized by the administrator
of the academies. Money in the revolving fund is annually appropriated to the

academies to defray expenses of the services, seminars, and conferences.

Sec. 32. Minnesota Statutes 1986, section 136D.27, is amended to read:

136D.27 TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.

Each year the joint school board may eaeh yeas; for the purpese of paying
any administrative; planning; operating; or eapital expenses incurred of to be
ineurred for area vocational teehnieal sehools; certify to each participating school
district the tax levy speeified in seetion 275-125; subdivisien 13; elause &)
Additional tax levies may be eertified whieh that shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for special education and .7
mills on each dollar of adjusted assessed valuation for expenses for secondary
vocational education. Each participating school district shall include such tax
levies in the next tax roll which it shall certify to the county auditor or auditors,
and shall remit the collections of such levies to the board promptly when received.
Such levies shall not be included in computing the limitations upon the levy of
any district under sections 124A.03, 124A.06, subdivision 3a, 124A.08, subdivi-
sion 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14, subdivision
5a, and 275.125. The board may, any time after such levies have been certified
to the participating school districts, issue and sell certificates of indebtedness in
anticipation of the collection of such levies, but in aggregate amounts such as
will not exceed the portion of the levies which is then not collected and not
delinquent.

Sec. 33. Minnesota Statutes 1986, section 136D.71, is amended to read:

136D.71 LISTED DISTRICTS MAY FORM INTERMEDIATE DIS-
TRICT.

Notwithstanding any other law to the contrary, two or more of the indepen-
dent school districts numbered 12 and 16 of Anoka county, independent school
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districts numbered 621, 622, 623, and 624 of Ramsey County, and independent
school districts numbered 832, 833, and 834 of Washington County, are hereby
authorized to enter into an agreement to establish a special intermediate school
district upon majority vote of the full membership of each of the boards of the
districts entering into the agreement. When such resolution has been adopted
by the board of one of the districts, it shall be published once in a newspaper of
general circulation in said district. If a petition for referendum on the question
of said district entering into such agreement is filed with the clerk of the said
board within 60 days after publication of such resolution, signed by the qualified
voters of said district equal to five percent of the number of voters at the last
annual school election. No board shall enter into such agreement until the
question of whether the district shall enter into the agreement has been submit-
ted to the voters of said district at a special election., Said election shall be
conducted and canvassed in accordance with section 123.32,

If a majority of the total number of votes cast on the question within said
district is in favor of the question, the board of said school district may there-
upon proceed to enter into an agreement to establish the special intermediate
school district for purposes herein described. Such school district so created
shall be known as northeastern metropolitan intermediate school district, state
of Minnesota. The commissioner of education shall assign an appropriate
identification number as provided by section 122.03.

Sec. 34. Minnesota Statutes 1986, section 136D.74, subdivision 2, is amended
to read:

Subd. 2. TAXLEVY. Each year the intermediate school board may in eack
yeaffeftheﬁufpeseefpaymgaﬂyadmmsﬁaﬁveplaﬂmng-epem%mg-efeapb
tal expenses ineurred or t0 be ineurred certify to each county auditor of each
county in which said intermediate school district shall lie, as a single taxing
district, %hemlewspeetﬁedmseeﬁeﬂ%—la—s-subdwmeﬂ%-e}ause&-}
Additional tax levies may be certified whieh that shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special
education and =5 .7 mills on each dollar of adjusted assessed valuation for
expenses for secondary vocational education. Said annual tax levies shall be
certified pursuant to section 275.07. Upon such certification the county auditor
or auditors and other appropriate county officials shall levy and collect such
levies and remit the proceeds of collection thereof to the intermediate school
district as in the case with independent school districts. Such levies shall not be
included in computing the limitations, if any, upon the levy of the intermediate
district or any of the participating districts under sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12,
subdivision 3a, 124A.14, subdivision 5a, and 275.125.

Sec. 35. Minnesota Statutes 1986, section 136D.87, is amended to read:

136D.87 TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.

Each year the joint school board may eaeh year; for the purpose of paying
afy ad-mmmﬁa%we— planning; operating; or eapital expenses inecurred or to be
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ineurred for ares voeational technieal sehee}s— certify to each participating school
district the tax levy speeified in seetion 275:125; subdivision 13; elause )
Additional tax levies may be certified whieh that shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special
education and 5 .7 mills on each dollar of adjusted assessed valuation for
expenses for secondary vocational education. Each participating school district
shall include such tax levies in the next tax roll which it shall certify to the
county auditor or auditors, and shall remit the collections of such levies to the
board promptly when received. Such levies shall not be included in computing
the limitations upon the levy of any district under sections 124A.03, 124A.06,
subdivision 3a, 124A.08, subdivision 3a, 124A.10, subdivision 3a, 124A.12,
subdivision 3a, 124A.14, subdivision 5a, and 275.125. The board may, any
time after such levies have been certified to the participating school districts,
issue and sell certificates of indebtedness in anticipation of the collection of such
levies, but in aggregate amounts such as will not exceed the portion of the levies
which is then not collected and not delinquent.

Sec. 36. Minnesota Statutes 1986, section 275.125, subdivision 8c, is
amended to read:

Subd. 8c. SPECIAL EDUCATION LEVY. Each year, a district, excluding
intermediate school district Nos. 287, 916, and 917, may levy an amount that
may not exceed 70 66 percent of salaries paid to essential personnel in that
district minus the amount of state aid and any federal aid, if applicable, paid to
that district for salaries of these essential personnel under sections 124.32, sub-
divisions 1b and 10 and 124.574, subdivision 2b plus €5 61 percent of salaries
paid to essential personnel in that district minus the amount of state aid and any
federal aid, if applicable, paid to that district for salaries of these essential
personnel under section 124,273, subdivision 1b for the year to which the levy is
attributable.

For purposes of this subdivision, a special education cooperative or an
intermediate school district each year shall allocate an amount equal to 70 66
percent of salaries paid to essential personnel in that intermediate district or
cooperative minus the amount of state aid and any federal aid, if applicable,
paid to that intermediate district or cooperative for salaries of these essential
personnel under sections 124,32, subdivisions 1b and 10 and 124.574, subdivi-
sion 2b, plus 65 61 percent of salaries paid to essential personnel in that inter-
mediate district or cooperative minus the amount of state aid and any federal
aid, if applicable, paid to that intermediate district or cooperative for salaries of
these essential personnel under section 124.273, subdivision 1b for the year to
each of the member districts of the cooperative or the intermediate district. The
member districts may make a levy in the amount of the costs allocated to them
by the cooperative or intermediate district.

Special education cooperatives and intermediate school districts that allo-
cate unreimbursed portions of salaries of special education essential personnel
among member districts, for purposes of the member districts making a levy
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under this subdivision, shall provide information to the state department of
education on the amount of unreimbursed costs of salaries they allocated to the
member districts.

Sec. 37. SPECIAL EDUCATION LEVY ADJUSTMENTS.

The department shall make adjustments to the 1986 payable 1987 levies
authorized under Minnesota Statutes 1986, section 275.125, subdivision 8¢ in
accordance with the changes made in this article.

Sec. 38. COMMISSION SPECIAL EDUCATION STUDY.

The sum of $100,000 is appropriated for fiscal year 1988 from the general
fund to the leglslatlve commission on public education for the commission to
conduct a comprehensive gualitative and guantltatlve evaluation and analytxcal

study of study of s geclal education, financing, and related services. The sum is available
until June 30, 1989.

Sec. 39. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF EDUCATION. There is appropriated
from the general fund to the department of education the sums indicated in this
section for the fiscal years ending June 30 in the years designated.

Subd. 2. SPECIAL EDUCATION AID. For special education aid there is
appropriated:

$148,514,500.....1988,

$152,963,700.....1989.

The appropriation for aid for fiscal year 1988 includes $21,847,100 for aid
for fiscal year 1987 payable in fiscal year 1988 and $126,667,400 for aid for
fiscal year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $22,728,200 for aid
for fiscal year 1988 payable in fiscal year 1989 and $130,235,500 for aid for
fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $149,395,600 for fiscal
year "1988 and $153,593, ,400 for fiscal year 1989.

Subd. 3. SUMMER SPECIAL EDUCATION AID. For special education
aid for summer school programs there is appropriated:

$5,126,300....... 1988,

$5,254,400.......1989.

The appropriation for 1988 is for 1987 summer school programs.
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The appropriation for 1989 is for 1988 summer school programs.

Subd. 4, TRAVEL FOR HOME-BASED SERVICES. For aid for teacher
travel for home-based services for handicapped children under age five and their
families there is appropriated:

$251,600 ..... 1988,

$370,900..... 1989.

The appropriation for aid for fiscal year 1988 includes $35,100 for aid for

fiscal year 1987 payable in fiscal year 1988 and $216,500 for aid for fiscal year
- 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $38,100 for aid for

fiscal year 1988 payable in fiscal year 1989 and $332,800 for aid for fiscal year
1989 payable in fiscal year 1989. -

The appropriations are based on aid entitlements of $254,600 for fiscal year
1988 and $391,500 for fiscal year 1989.

Subd, 5. RESIDENTIAL FACILITIES AID. For aid pursuant to section
124.32, subdivision 5, there is appropriated:

$1,494,400....... 1988,

$1,530,500....... 1989.

Subd. 6. LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM AID.
For aid to educational programs for pupils of limited English proficiency accord-
ing to Minnesota Statutes, section 124.273, there is appropriated:

$2,879,900 ..... 1988,

$3,004,700 ..... 1989,

The appropriation for aid for fiscal year 1988 includes $430,700 for aid for
fiscal year 1987 payable in fiscal year 1988 and $2,449,200 for aid for fiscal year

1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $432,100 for aid for
fiscal year 1988 payable in fiscal year 1989 and $2,572,600 for aid for fiscal year
1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $2,881,300 for fiscal
vear 1988 and $3,026,500 for fiscal year 1989.

Subd. 7. AMERICAN INDIAN SCHOLARSHIPS. For American Indian
scholarships, according to Minnesota Statutes, section 124.48, there is appropri-

ated:
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$1,581.800 ..... 1988,

available for fiscal year 1989.

Subd. 8. AMERICAN INDIAN POST-SECONDARY PREPARATION
GRANTS. For Indian post-secondary preparation grants, according to Minneso-
ta Statutes, section 124.481, there is appropriated:

$781,400..... 1988,

$781,400 ..... 1989.

Subd. 9. AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAM AID. For grants to American Indian language and culture education
programs according to Minnesota Statutes, section 126.54, subdivision 1, there
is appropriated:

$588,400 ..... 1988,

$588,300 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $88,300 for aid for
fiscal year 1987 payable in fiscal year 1988 and $500,100 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $88,200 for aid for
fiscal year 1988 payable in fiscal year 1989 and $500,100 for aid for fiscal year
1989 payable in fiscal year 1989,

The appropriations are based on aid entitlements of $588,300 for fiscal year
1988 and $588,300 for fiscal year 1989.

Subd. 10, AMERICAN INDIAN EDUCATION. For certain American
Indian education programs in school districts there is appropriated:

$174,755 ..... 1988,

$174,755 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $26,213 for aid for
fiscal year 1987 payable in fiscal year 1988 and $148,542 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for fiscal year 1989 includes $26,213 for aid for fiscal
year 1988 payable in fiscal year 1989 and $148,542 for aid for fiscal year 1989
payable in fiscal year 1989.

The appropriations are based on aid entitlements of $174,755 for fiscal year
1988 and $174,755 for fiscal year 1989.
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These appropriations are available for expenditure with the approval of the
commissioner of education.

The commissioner shall not approve the payment of any amount to a school
district pursuant to this subdivision unless that school district is in compliance
with all applicable laws of this state.

Up to the following amounts may be distributed to the following school
districts for each fiscal year: $54,848 to independent school district No. 309-
Pine Point School; $9,685 to independent school district No. 166; $14,949 to
independent school district No. 432; $14,053 to independent school district No.
435; $42,163 to independent school district No. 707; and $39,057 to indepen-

benefit of American Indian students and for the purpose of meeting established
state educational standards or statewide requirements.

districts enumerated in this subdivision for the applicable school year any opera-
tion support funds from the federal Burcau of Indian Affairs pursuant to the
Johnson-Q’Malley Act, Public Law Number 73-167, or Code of Federal Regula-
tions, title 23, section 273.31, or equivalent money from the same or another
source.

Before a district can receive moneys pursuant to this subdivision, the dis-

(1) complied with the uniform financial accounting and reporting standards
act, Minnesota Statutes, sections 121.90 to 121.917. For each school year,
compliance with Minnesota Statutes, section 121.908, subdivision 3a, shall require
the school district to prepare one budget including the amount available to the

these moneys. The budget of that school district for the 1989-1990 school year
prepared according to Minnesota Statutes, section 121.908, subdivision 3a, shall
be submitted to the commissioner of education at the same time as 1988-1989

budgets and shall not include any moneys appropriated in this subdivision;

(2) conducted a special education needs assessment and prepared a pro-
posed service delivery plan according to Minnesota Statutes, sections 120.03 and

applicable state board of education rules; and

(3) compiled accurate daily pupil attendance records.

Prior to approving payment of any amount to a school district pursuant to
this subdivision, the commissioner shall review and evaluate each affected dis-
trict’s compliance with clauses (1), (2), and (3), and any other applicable laws,
and each affected district’s need for the moneys. Each affected district’s net
unappropriated fund balance in all operating funds as of June 30 of the previous
school year shall be taken into consideration.
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Subd. 11. NETT LAKE LIABILITY INSURANCE. For a grant to indepen-
dent school district No. 707, Nett Lake, to pay insurance premiums under
Minnesota Statutes, section 466.06, there is appropriated:

$40,000 ..... 1988.

The sum is available until June 30, 1989.

Subd. 12. COOK COUNTY INDIAN EDUCATION GRANT. For grants
to independent school district No. 166, Cook county, for Indian education at the
Grand Portage elementary school there is appropriated:

$50,000..... 1988,

$50,000 ..... 1989. : ‘

The district must comply with the conditions in subdivision 10.

Subd. 13. SCHOOL BUS PURCHASE. For a grant to independent school
district No. 309, Pine Point, to purchase a school bus there is appropriated:

$38,000.......... 1988.

Subd. 14. SECONDARY VOCATIONAL EDUCATION AID. For second-
ary vocational education aid pursuant to Minnesota Statutes, section 124.573,
there is appropriated:

$19,549,600......1988,
$12.,891,000......1989.

The appropriation for 1988 includes $2,972,300 for aid for fiscal year 1987
payable in fiscal year 1988, $16,577,300 for aid for fiscal year 1988 payable in
fiscal year 1988.

The appropriation for 1989 includes $2,925,300 for aid for fiscal year 1988
payable in fiscal year 1989, $9,965,700 for aid for fiscal year 1989 payable in
fiscal year 1989.

The appropriations are based on aid entitiements of $19,502,600 for fiscal
year 1988 and $11,724,300 for fiscal year 1989,

For purposes of this subdivision, money appropriated for secondary voca-
tional education. programs may not be expended for the purpose of discontinu-
ing or converting existing senior secondary school industrial arts education programs.

Subd. 15. SECONDARY VOCATIONAL HANDICAPPED. For aid for
secondary vocational education for handicapped pupils according to section
124.574, there is appropriated:

$4,101,100......1988,
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$4,281,700......1989.

The appropriation for 1988 includes $543,500 for aid for fiscal year 1987
payable in fiscal year 1988 and $3,557,600 for aid for fiscal year 1988 payable in
fiscal year 1988.

The appropriation for 1989 includes $627,700 for aid for fiscal year 1988
payable in fiscal year 1989, and $3,654,000 for aid for 1989 payable in fiscal
year 1989.

The appropriations are based on aid entitlements of $4.185,300 for fiscal
year 1988 and $4,298.800 for fiscal year 1989.

Sec. 40. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF JOBS AND TRAINING. There is
appropriated from the general fund to the department of jobs and training the

designated.

Subd. 2. PINE POINT UNEMPLOYMENT COMPENSATION. For pay-
ment of the obligation of independent school district No. 309, Pine Point, for
unemployment compensation there is appropriated:

$32,000...... 1988.

The sum is available until June 30, 1989.

Subd. 3. NETT LAKE UNEMPLOYMENT COMPENSATION. For pay-
ment of the obligation of independent school district No. 707, Nett Lake, for
unemployment compensation there is appropriated:

$20,000...... 1988.

The sum is available until June 30, 1989.

Sec. 41. REPEALER.

Minnesota Statutes 1986, sections 120.17, subdivision 13 and 124.273, sub-
division 2b, are repealed.

Sec. 42. APPLICATION, NO LOCAL APPROVAL.
Subdivision 1. DISTRICT NO. 916. Sections 33 and 34 apply to intermedi-

Statutes, section 645.023.

Subd. 2. DISTRICT NO. 917. Section 35 applies to intermediate. district
No. 917 and is effective without local approval under Minnesota Statutes, sec-
tion 645.023.
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Sec. 43. EFFECTIVE DATE,

ARTICLE 4
COMMUNITY AND ADULT EDUCATION

Section 1. Minnesota Statutes 1986, section 121,87, subdivision 1, is amended
to read:

Subdivision 1. APPOINTMENT; MEMBERSHIP. The state board of edu-
cation may shall appoint a 15-member community education advisory task force
for the purpese of promoting the furtherance of sections 12185 to 124:88; to
promote the goals of community education and the advaneement of to expand
educational, recreational and social eppertunity opportunities through the maxi-
mum utitization nse of public seheet facilities and community resources through-
out the state of Minnesota. If appeinted; The task force shall include at least
one member from each congressional district and members who represent gov-
ernment and professions most closely related to community education and youth
development activities, functions and school administrative jurisdictions.

Sec. 2. Minnesota Statutes 1986, section 121.87, is amended by adding a
subdivision to read:

Subd. la. RESPONSIBILITIES. The community education advisory task
force, in consultation with the commissioners of health, human services, and
jobs and training or their designees, shall:

(1) develop a statewide plan to promote a coordinated interagency approach
to addressing the needs and developing the resources of youth, from birth to age
21, at both the state and local level through programs such as positive youth
development partnerships, youth in community service programs, and inter-
agency programs for providing services to young children and youth;

(2) make recommendations to the state board of education and other appro-
priate entities on meang for improving coordination of efforts by various state
and local agencies and programs in addressing the needs of and opportunities
for youth; and

(3) develop model plans for an interagency approach by local advisory
councils,

Sec. 3. Minnesota Statutes 1986, section 121.88, subdivision 2, is amended
to read:

Subd. 2. ADVISORY COUNCIL. Each board shall provide for an advisory
council to consist of members who represent: various service organizations;
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churches; priwate public and nonpublic schools; local government including elected
officials; public and private nonprofit agencies serving youth and families; par-
ents; youth; park, recreation or forestry services of municipal or local govern-
ment units located in whole or in part within the boundaries of the school
district; and any other groups participating in the community education pro-
gram in the school district. ‘

Sec. 4. Minnesota Statutes 1986, section 121.88, subdivision 7, is amended
to read:

Subd. 7. PROGRAM APPROVAL. To be eligible for handicapped aduit
program revenue, a program and budget must receive approval from the com-
munity education section in the department of education. Approval may be for
one or two years. For programs offered cooperatively, the request for approval
must include an agreement on the method by which local money is to be derived
and distributed. Fhe department may not execeed the ameount appropristed
when approving programs and budgets: A request for approval must include all
of the following:

(1) characteristics of the people to be served;

(2) description of the program services and activities;

(3) program budget and amount of aid requested;

(4) participation by handicapped adults in developing the program;
(5) assessment of the needs of handicapped adults; and

(6) cooperative efforts with community organizations.

Sec. 5. Minnesota Statutes 1986, section 121.88, is amended by adding a
subdivision to read:

Subd. 8. YOUTH DEVELOPMENT PLANS. A district advisory council
may prepare a youth development plan, The council is encouraged to use the
state model plan developed under section 2 when developing the local plan. If

community education levy, the district is eligible for additional community
education revenue under section 11.

Sec. 6. Minnesota Statutes 1986, section 123,703, subdivision 3, is amended
to read:

Subd. 3. REPORT. The state board of education, in cooperation with the
state commissioner of health, shall report to the legislature by February 1 of
each odd-numbered year on the results of the screening programs in accomplish-
ing the purposes specified in section 123,701. The report shall include informa-
tion on the rates of children’s participation in screening programs, on districts’
costs for implementing the various components of the screening program, and
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on any exemptions granted from screening requirements because of financial
infeasibility.

Sec. 7. Minnesota Statutes 1986, section 123.705, is amended to read:
123.705 HEALTH SCREENING AlD,

Subdivision 1. AID AMOUNTS. The depertment of edueation state shall
pay each school district for the cost of screening services provided pursuant
according to sections 123.701 to 123.705: Fhe payment shall not exeeed $15:60
per child sereened in fiseal year 1985; $16:15 per child sercened in fisenl year
1986 and an amount equal to $8.15 per child screened i fiseat year +987,

Sec. 8. Minnesota Statutes 1986, section 124.26, is amended by adding a
subdivision to read:

Subd. 1b. PROGRAM REQUIREMENTS, An adult basic and continuing
education program is a day or evening program offered by a district that is for
people over 16 years of age who do pot attend an elementary or secondary
school. The program offers academic instruction necessary to earn a high school
diploma or equivalency certificate. Tuition and fees may not be charged for
instruction subsidized under this section, except for a security deposit to assure
return of materials, supplies, and equipment.

Sec. 9. Minnesota Statutes 1986, section 124.26, is amended by adding a
subdivision to read:

Subd. 1c. PROGRAM APPROVAL. A district receiving aid under this
section must have its program approved by the commissioner according to the
following criteria:

(1) how the needs of all levels of learners will be met;

(2) for continuing programs, an evaluation of results;

(3) anticipated number and education Jevel of participants;

(4) coordination with other resources and services;

(5) participation in a consortium, if any, and funds available from other
participants;

(6) management and program design;

(7) volunteer training and use of volunteers;

(8) staff development services;

(9) program sites and schedules; and

(10) program expenditures that qualify for aid.
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The commissioner may contract with a private, nonprofit organization to
provide services that are not offered by a district or that are supplemental to a
district’s program. The program provided under a contract must be approved
according to the same criteria used for district programs.

Sec. 10. Minnesota Statutes 1986, section 124.26, is amended by adding a
subdivision to read:

Subd. 7. ADULT BASIC AND CONTINUING EDUCATION AID. Each
district shall receive aid for approved adult basic and continuing education
programs equal to 75 percent of the salary for each teacher, counselor, coordina-
tor of volunteers, and non-licensed instructional staff. In addition, the state
shall pay aid equal to 75 percent of the expenditures for benefits, contracted
services, supplies, and materials. Expenditures for which the district receives
federal aid shall not qualify for state aid.

Sec. 11. Minnesota Statutes 1986, section 124.271, subdivision 2b, is
amended to read:

Subd. 2b. AID; 1986; 1987 1988 AND AFFER. (b (a) Each fiscal year a
district which i eperating that operates a community education program in
compliance with rules promulgated by the state board shall receive community
education aid.

Fefﬁseaiyeﬁ%%heméshaﬁbeaﬂameuﬁ%eqaa}te%hedtgefeﬁee
obtained by subtraeting

(a) an amount equal to -8 mill Himes the adjusted assessed valuation used te
eempu%e%heeemm&mfyedue&ﬁeﬂ}ewhmﬁaﬁenfef%heiew&&ﬂb&t&b}e%e
that scheel year; from

{b) the greater of
$7:000; of

For fisenl year 1987 the aid shall be an ameount equal to the difference
obtained by subiraeting

{a) an ameunt equal to -8 mill Himes the adjusted assessed valuation used to
compute the community edueation levy Lmitetion for the lewy atiributable to
that school year; from

(o) the greater of

$7:140; or

$5-35 times the pepulation of the distriet:

(b) For fiscal year 1988 and esch year thereafter; the aid shall be an amount
equal to the difference obtained by subtracting
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¢) (1) an amount equal to .8 mill times the adjusted assessed valuation used
to compute the community education levy limitation for the levy attributable to
that school year, from

) (2) the greater of
@) $7,340, or
(ii) $5.50 times the population of the district.

without an approved youth development plan shall be an amount equal to the
difference obtained by subtracting

(1) an amount equal to .8 mill times the adjusted assessed yaluation used to |
compute the community education levy limitation for the levy attributable to |
that school year, from

(2) the greater of

(i) $7,340, or
(ii) $5.50 times the population of the district.

an approved youth development plan under section 5, shall be an amount equal
to the difference obtained by subtracting

(1) an amount equal to .8 mill times the adjusted assessed valuation used to
compute the community education levy limitation for the levy attributable to
that school year, from

(2) the greater of
(@) $8,000, or

(ii) $6 times the population of the district.

50 cents per capita or $660 must be used to implement the youth development
plan.

& (f) However, for any district which certifies less than the maximum
permissible levy under the provisions of section 275.125, subdivision 8, eleuse
b paragraph (a), the district’s community education aid under elause {}) para-
graphs (a) to (¢) of this subdivision shall be reduced by multiplying the aid
amount computed pursuant to elause (1) paragraphs (a) to (e) of this subdivision
by the ratio of the district’s actual levy under section 275.125, subdivision 8,
elause (B paragraph (a), to its maximum permissible levy under section 275.125,
subdivision 8, elause ¢4 paragraph (a). For purposes of computing the aid
reduction pursuant to this clause, the amount certified pursuant to section 275.125,
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subdivision 8, elause ¢ paragraph (a), shall not reflect reductions made pursu-
ant to section 275.125, subdivision 9.

Sec. 12. Minnesota Statutes 1986, section 124,271, subdivision 7, is amended
to read:

Subd. 7. HANDICAPPED ADULT PROGRAM AID. A district or group
of districts offering an approved program for handicapped adults shall receive
aid equal to the lesser of $25:660 $30,000 or one-half of the ameunt of the
actual expenditures for approved budget programs. A district or group of dis-
tricts shall provide the remaining half from other public or private sources, the
levy authorized in section 275.125, subdivision 8, elause () paragraph (d), or
combinations of sources.

Sec. 13. Minnesota Statutes 1986, section 124.2711, subdivision !, is
amended to read:

Subdivision 1. DEFINITION OF MAXIMUM REVENUE., Fer fiseal year
for a sehoel year means the amount of revenue equal to the produet of five
pereent of the foundation aid formula allowanee for the eurrent schoel year
times the greater of (a) 150; or (b) the number of people under five years of age
residing in the distriet on September + of the preceding school year- For fiscal
year 1987 and each year thereafters the “maximum revenue” for early childhood
family education programs for a school year means the amount of revenue equal
to the product of five percent of the foundation aid formula allowance for the
prior school year, times the greater of (a) 150, or (b) the number of people under
five years of age residing in the district on September 1 of the preceding school
year. For fiscal year 1988 and each year thereafter, the “maximum revenue” for
early childhood family education programs for a school year means the amount
of revenue derived by multiplying $84.50 times the greater of (a) 150, or (b) the
number of people under five years of age residing in the district on September 1
of the preceding school year.

Sec. 14. Minnesota Statutes 1986, section 275.125, subdivision 8, is amended
to read:

Subd. 8. COMMUNITY EDUCATION LEVY. ) (a) Each year, a district
whieh without a youth development plan that has established a community
education advisory council pursaant to under section 121.88, may levy the
amount raised by .8 mill times the most recent adjusted assessed valuation of
the district, but no more than the greater of

(1) $7,340, or
(2) $5.50 times the population of the district; e
$7:340.

(b) Each year, a district with an approved youth development plan, or a
district that intends to approve a youth development plan for the 1988-1989
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school year, that has established a community education advisory council under
section 121,88, may levy the amount raised by .8 mill times the most fecent
adjusted assessed valuation of the district, but no more ore than the gr greater of

(1) $8.000, or

(2) $6 times the population of the district.

@ (c) In addition to the levy authorized in elause (1) paragraph (a) or (b),
each year a district may levy an additional amount for community education
programs equal to the difference obtained by subtracting

{a) the sunt in fisenl year 1984 of
elause (1); and

) the community edueation levy authorized in elause () of this subdivi-
ston; from

) the sum in fiseal year 1983 of

@) the distriet’s maximum pernissible revenue from community edueation
mmmmw%ma%mm s execluding

1982; Third Speecial Sessten chapter 1; article 3; seetion 6; and

for the distriet for the levy made in 1981; payable in 1982; befere any reduction
in the levy pursuant to subdivisien 9 amount authorized under Minnesota Stat-
utes 1986, section 275.125, subdivision 8, clause (2).

) (d) A district having an approved adult basic and continuing education
program, according to section 124.26, may levy an amount not to exceed the
amount raised by .1 mill times the adjusted assessed valuation of the district for
the preceding year.

) (e) A district having an approved program and budget may levy for a
handicapped aduit program. The levy amount may not exceed the lesser of
one-half of the amount off (1) the approved budget for the pregram actual
expenditures for approved programs for the fiscal year beginning in the calendar
year after the levy is certified minus the amount of state aid paid for the same
year, or $25;606 (2) $30,000 for one program. In the case of a program offered
by a group of districts, the levy amount shall be divided among the districts
according to the agreement submitted to the department. The proceeds of the
levy shall be used only for a handicapped adult program es; if the pregram 5
by the amount levied the previeus year for handieapped adult programs.
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€5} (f) The levies authorized in this subdivision shall be used for community
education, including nonvocational adult programs, recreation and lejsure time
activity programs, and programs authorized by sections 121.85 to 121.88 and
129B.06 to 129B.09, and 121.882. A school district may levy pursuant to this
subdivision only after it has filed a certificate of compliance with the commis-
sioner of education. The certificate of compliance shall certify that the govern-
ing boards of the county, municipality and township in which the school district
or any part thereof is located have been sent 15 working days written notice of
a meeting and that a meeting has been held to discuss methods of increasing
mutual cooperation between such bodies and the school board. The failure of a
governing board of a county, municipality or township to attend the meeting
shall not affect the authority of the school district to levy pursuant to this
subdivision,

€6 (g) The population of the district for purposes of this subdivision is the
population determined as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 15. [1987 LEVY FOR HANDICAPPED ADULT PROGRAMS.]

Notwithstanding Minnesota Statutes 1986, section 275.125, subdivision 8,
clause (4), in 1987 a school district may levy the amount by which the levy for
handicapped adult programs for fiscal years 1986, 1987, and 1988 was reduced
because of proration of program budgets according to Minnesota Statutes 1986,
section 121.88.

Sec. 16. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF EDUCATION. There is appropriated
from the general fund to the department of education the sums indicated in this
section for the fiscal years ending June 30 in the years designated.

Subd. 2. ADULT BASIC AND CONTINUING EDUCATION AID. For
adult basic and continuing education aid according to Minnesota Statutes, sec-
tion 124.26, there is appropriated:

$3,181.400 ..... 1988,

$4,126,500 ..... 1989,

Up to $200,000 each year may be used for contracts with private, nonprofit
organizations for approved programs.

The amount appropriated for aid for fiscal year 1988 includes $278,000 for
aid for fiscal year 1987 payable in fiscal year 1988 and $2,903,400 for aid for
fiscal year 1988 payable in fiscal year 1988.

The amount appropriated for aid for fiscal year 1989 includes $512,300 for
aid for fiscal year 1988 payable in fiscal year 1989 and $3.,614,200 for aid for
fiscal year 1989 payable in fiscal year 1989.
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The appropriations are based on aid entitlements of $3,415,700 for fiscal
vear 1988 and $4,252,000 for fiscal year 1989.

Subd. 3. ADULT HANDICAPPED PROGRAM AID. For aid for handi-
capped adult programs according to Minnesota Statutes, section 124.271, there

is appropriated:
$450,000 ..... 1988,

$550,000 ..... 1989.

Any unexpended balance rermaining from the appropriations in this subdivi-

Subd. 4 COMMUNITY EDUCATION AID. For community education
aid according to Minnesota Statutes, section 124.271, there is appropriated: :

$2,153,100 ..... 1988,

$3,257,500 ..... 1989.

The amount appropriated for aid for fiscal year 1988 includes $260,100 for
aid for fiscal year 1987 payable in fiscal year 1988 and $1,893,000 for aid for
fiscal year 1988 payable in fiscal year 1988.

The amount appropriated for aid for fiscal year 1989 includes $334,000 for
aid for fiscal year 1988 pavable jn fiscal year 1989 and $2,923,500 for aid for
fiscal year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $2,227,000 for fiscal
year 1988 and $3,439.300 for fiscal year 1989,

Subd. 5. EARLY CHILDHOOD FAMILY EDUCATION AID. For early
childhood family education aid according to Minnesota Statutes, section 124.2711,

there is appropriated:
$7,279.000 ..... 1988,

$8,124,400 ..... 1989.

The appropriation for gli_cl for fiscal year 1988 includes $870,000 for aid for
fiscal year 1987 payable in fiscal year 1988 and $6,409,000 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $1,130,900 for aid
for fiscal year 1988 payable in fiscal year 1989 and $6,993,500 for aid for fiscal
year 1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $7,539,900 for fiscal
year 1988 and $8,227,600 for fiscal year 1989.
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Subd. 6. HEALTH AND DEVELOPMENTAL SCREENING. For health
and developmental screening aid according to Minnesota Statutes, section 123.705,
there is appropriated:

$436,400...... 1988,

$429,400 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $65,800 for aid for
fiscal year 1987 payable in fiscal year 1988 and $370,600 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $65,400 for aid for

fiscal year 1988 payable in fiscal year 1989 and $364,000 for aid for fiscal year
1989 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $436,000 for fiscal year
1988 and $428,200 for fiscal vear 1989.

Subd. 7. HEARING IMPAIRED SUPPORT SERVICES AID. For pay-
ment of support services for hearing impaired persons pursuant to section 121.201,
there is appropriated:

$60,000.......... 1988,

$60,000.......... 1989.

The appropriations are based on aid entitlements of $60,000 for fiscal year
1988 and $60.000 for fiscal year 1989.

Sec. 17. REPEALER.

Minnesota Statutes 1986, section 124.26, subdivisions 1 and 6, are repealed.

ARTICLE 5
STATE AGENCY SERVICES

Section 1. APPROPRIATIONS; BOARD OF TEACHING.

Subdivision 1. There is appropriated from the general fund to the board of
teaching the sums indicated in this section. Any unexpended balance remaining

for the second year of the biennium.

Subd. 2. ASSESSMENT OF TEACHER PERFORMANCE. For the pur-
poses of designing an assessment procedure for the plan required in Laws 1985,
First Special Session chapter 12, article 8, section 48, there is appropriated:
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$166,000 ..... 1988,

$166,000 ..... 1989.

Subd. 3. EXEMPLARY TEACHER EDUCATION PROGRAMS., For devel-
opment of exemplary teacher education programs under Minnesota Statutes,
section 126.81, and dissemination and replication of program models:

$135,000 ..... 1988,

$135,000 ..... 1989.

Sec. 2. APPROPRIATIONS; DEPARTMENT OF EDUCATION.

Subdivision 1. There is appropriated from the general fund to the depart-
ment of education the sums indicated in this section for the fiscal years ending
June 30 in the years designated.

Subd. 2. OFFICE ON TRANSITION SERVICES. For the interagency
office on transition services under Minnesota Statutes, section 120.183 there is

appropriated:

$77.,000 ..... 1989.

Subd. 3. EARLY CHILDHOOD FAMILY EDUCATION. For technical
assistance to districts implementing early childhood family education programs
there is appropriated:

$31,500..... 1988,

$31,500 ..... 1989.

Subd. 4. COMMUNITY EDUCATION ADVISORY TASK FORCE. To
carry out the responsibilities of the state community education advisory task
force there is appropriated:

$25,000 ..... 1988.

Subd. 5. MANAGEMENT INFORMATION CENTERS. For management
information centers according to Minnesota Statutes, section 121.935, subdivi-
sion 5, there is appropriated:

$3.410,700 ..... 1988,

$3,410,700 ..... 1989,

The appropriations are based on aid entitlements of $3,410,700 for fiscal
year 1988 and $3.410,700 for fiscal year 1989. Of this amount, $356,300 each
year is for software support contracts made by the department of education.
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Subd. 6. ACADEMIC EXCELLENCE FOUNDATION. For the academic
excellence foundation according to Minnesota Statutes, section 121,612, there is

appropriated:
$100,000 ..... 1988,

$125,000 ..... 1989.

Up to $25,000 of the appropriation for fiscal year 1988 and up to $50,000
of the appropriation for fiscal year 1989 may be used for expenses related to
developing and implementing a plan for an academic league.

Subd. 7. HEALTH AND WELLNESS CURRICULUM. For development
and dissemination of planning materials and guidelines to assist school districts
in developing comprehensive health and wellness curriculum, there is appropri-
ated:

The appropriation is available until June 30, 1989.

The materials and guidelines shall include a kindergarten through 12th
grade scope and sequence coordinated with total school curriculum.

Subd. 8. ADMINISTRATORS’ ACADEMY. There is appropriated for an
adminisirators’ academy:

$167,300...... 1988,

$167,300 ..... 1989.

$24,000 shall be used each year for the school management assessment
center at the University of Minnesota.

Subd. 9. EDUCATIONAL EFFECTIVENESS. For educational effective-
ness programs according to Minnesota Statutes, sections 121.608 and 121.609

there is appropriated:

$690,300 ..... 1988,

$690,300 ..... 1989,

$478,900 each year is for contracts for regional effectiveness coordinators.

Subd. 10. STATE PER ASSISTANCE. For state assistance for planning,
evaluating, and reporting there is appropriated:

$428.,000 ..... 1988,

$661,000 ..... 1989.

Up to $45,000 each year shall be used for assisting districts with the assur-
ance of mastery program. .
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Up

to $95,000 each year shall be used to develop and maintain model
learner expectations.

Up to $233.000 of the amount for 1989 shall be used for the local assess-
ment program.,

Subd. 11. CURRICULUM AND TECHNOLOGY INTEGRATION. For
curriculum and technology integration services there is appropriated:

$1,405,000 ..... 1988,
$ 722,000 ...... 1989,

Up to $450,000 in fiscal year 1988 and $317,000 in fiscal year 1989 shall be
used for technology services.

Up to $355,000 each year shall be used for courseware integration centers.

Up to $50,000 each year may be used for disseminating information about
technology innovations identified in the technology demonstration sites.

Up to $550,000 of the appropriation for 1988 shall be used according to
Minnesota Statutes, section 129B.39 to purchase courseware duplication rights
including principles of technology courseware.

Subd. 12. COMPREHENSIVE ARTS PLANNING PROGRAM. For tech-
nical assistance for the comprehensive arts planning program according to Min-
nesota Statutes, section 129B.21, there is appropriated:

$37,500 ..... 1988,

$37,500 ..... 1989.

Subd. 13. EDUCATIONAL COOPERATIVE SERVICE UNITS. For
educational cooperative service units there is appropriated:

$748,000 ..... 1988,

$748.000 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $112,200 for aid for
fiscal year 1987 payable in fiscal year 1988 and $635,800 for aid for fiscal year
1988 payable in fiscal year 1988.

The agprogriétion for aid for fiscal year 1989 includes $112,000 for aid for
fiscal year 1988 pavable in fiscal year 1989 and $635,800 for aid for fiscal year
1989 payable in fiscal year 1989.
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The appropriations are based on aid entitlements of $748,000 for each fiscal
year.

Funds from this appropriation may be transmitted to ECSU boards of
directors for general operations in amounts of up to $68,000 per ECSU for each
fiscal year; however, the ECSU whose boundaries coincide with the boundaries
of development region 11 and the ECSU whose boundaries encompass develop-
ment regions six and eight may each receive up to $136,000 for each fiscal year
for general operations.

Before releasing funds to the ECSUs, the department of education shall
assure that the annual plan of each ECSU explicitly addresses the specific educa-
tional services that can be better provided by an ECSU than by a member

district. The annual plan must include methods to increase direct services to
school districts in cooperation with the state department of education. The

the management plan of the department of education that is required in article
10. The department may withhold all or a portion of these funds from an ECSU

according to its annual plan,

Sec. 3. APPROPRIATIONS; DEPARTMENT OF EMPLOYEE RELA-
TIONS.

There is appropriated from the general fund to the department of employee
relations the sum of $50,000 to develop a plan to allow teachers and school
boards the option of participating in a state health benefits program. The
department must submit the plan to the legislature by February 3, 1988.

ARTICLE 6
OTHER AIDS AND LEVIES FOR SCHOOL DISTRICTS

Section 1. [123.9362] NOTICE TO DISTRICTS; PRORATION.

In the event the appropriation for nonpublic educational aid under sections
123.931 to 123.947 is not sufficient to meet the required payments in any fiscal
year, the department of education must notify the school districts at the earliest
possible date of the need to prorate the appropriation among the districts.

Sec. 2. Minnesota Statutes 1986, section 124,195, subdivision 9, is amended
to read:

Subd. 9. PAYMENT PERCENTAGE FOR CERTAIN AIDS. The follow-
ing aids shall be paid at 100 percent of the entitlement for the current fiscal year:
management information center,subsidies, according to section 121.935, reim-
bursement for transportation to post-secondary institutions, according to section

123.3514, subdivision 8; reimbursement for transportation to & program of
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exeellence; aceording to section 126:62; subdivisien 6; handicapped adult pro-
gram aid, according to section 124.271, subdivision 7; arts education aid according
to section 124.275; school lunch aid, according to section 124.646; hearing
impaired support services aid, according to section 121.201; teehnology demen-
steation site granis; according to seetion 129836 and courseware purchase subsi-

ing to seetion 129B-38 Indian post-secondary preparation grants according
to section 124.481; and desegregation grants according to section 24.

Sec. 3. [124.217] EXCEPTIONAL NEED AID.

Subdivision 1. ELIGIBILITY. A district is eligible for exceptional need
revenue if all of the following apply to the district:

(a) The ratio of the average daily membership of pupils enrolled in the

greater than 17.

(b) The ratio of the referendum levy certified according to section 124A.02,
subdivision 2, to the adjusted assessed valuation is greater than ,006.

(c) The ratio of the total levy certified by the district to the adjusted assessed
valuation is greater than ,05.

(d) The ratio of the adjusted assessed valuation to the actual pupil units is
less than $38,500.

{
Before a schoo! board certifies levies to the county auditor, the commission-
er shall determine the district’s eligibility for exceptional need revenue for the

number of actual pupil units.

Subd. 2. EXCEPTIONAL NEED REVENUE. The exceptional need reve-
nue for each district equals $75 times the number of actual pupil units.

Subd. 3. EXCEPTIONAL NEED AID. A district’s exceptional need aid is
the difference between its exceptional need revenue and the exceptional need
levy, multiplied times the ratio of the actual amount levied to the amount
permitted to be levied.

Sec. 4. [124.244] CAPITAL EXPENDITURE REVENUE.

Subdivision 1. REVENUE AMOUNT. The capital expenditure revenue for
each district equals $153 times its actual pupil units counted according to
section 124.17, subdivision 1, for the school year.

Subd. 2. CAPITAL EXPENDITURE LEVY. To obtain capital expenditure
revenue, a district may levy an amount not to exceed three mills times the
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Subd. 3. CAPITAL EXPENDITURE AID. A district’s capital expenditure
aid is the difference between the capital expenditure revenue and the capital
expenditure levy. If a district does not levy the entire amount permitted, capital
expenditure aid must be reduced in proportion to the actual amount levied.

Subd. 4. USES OF REVENUE. Capital expenditure revenue may be used
only for the following purposes:

(1) to acquire Jand for school purposes;

(2) to acquire or construct buildings for school purposes, if approved by the
commissioner of education according to applicable statutes and rules;

(3) to rent or lease buildings for school purposes;

(4) to equip, reequip, improve, and repair school sites, buildings and perma-
nent attached fixtures;

(5) to eliminate barriers or increase access to school buildings by handicap-
ped individuals;

adopted according to chapter 299F;

(7) to remove asbestos from school buildings, encapsulate asbestos, or make
asbestos-related repairs;

(8) to clean up and dispose of polychlorinated biphenyls found in school
buildings;
(9) to clean up, remove, dispose of, and make repairs related to storing

beating fuel or transportation fuels such as alcohol, gasoline, fuel oil, and special
fuel, as defined in section 296.01;

audit indicates the costs can be recovered within ten years;

(11) to improve buildings that are leased according to section 123.36, subdi-
vision 10;

(12) to pay special assessments levied against school property but not to pay
assessments for service charges;

(13) to pay capital expenditure assessments of an educational cooperative
service unit;

(14) to pay principal and interest on state loans for energy conservation
according to section 116J.37 or loans made under the northeast Minnesota
economic protection trust fund act according to sections 298.292 to 298.298;

(15) to purchase or lease computers and related materials, copying machines,
and telecommunications equipment;
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(16) to purchase or lease equipment for secondary vocational education
programs or senior secondary industrial arts programs; and

(17) to purchase textbooks.

Sec. 5. Minnesota Statutes 1986, section 124.245, subdivision 3, is amended
to read:

Subd. 3. HAZARDOUS SUBSTANCE COMPUTATION. For the 1987-
1988 school year, the state shall pay a school district the difference by which an
amount equal to $25 times the total pupil units exceeds the amount raised by
two mills times the adjusted assessed valuation used to compute the levy attrib-
utable to the same year. To qualify for aid pursuant to this subdivision in any
school year, a district must levy pursuant to section 275.125, subdivision 11¢ for
use in that year. Aid paid pursuant to this subdivision may be used only for the
purposes for which the proceeds of the levy authorized in section 275.125,
subdivision 11c¢ may be used.

Sec. 6. Minnesota Statutes 1986, section 124.245, is amended by adding a
subdivision to read:

Subd 3a. HAZARDOUS SUBSTANCE PLAN. To receive hazardous'_m_b:
years, or to levy under section 275.125, subdivision llc, a district shall submit
to the commissioner of education an application for aid and levy by August 15
in the previous school year. The application shall contain the following;

(a) a plan for the removal or encapsulation of asbestos from school build-
ings or property, asbestos-related repairs, cleanup and disposal of polychlorinat-
ed biphenyls found in school buildings or property, and cleanup, removal, disposal,
and repairs related to storing heating or transportation fuels such as alcohol,
gasoline, fuel oil, and special fuel, as defined in section 296.01;

(c) other information required by the commissioner.

The commissioner may approve applications based on criteria disseminated
to school districts by July 15 in the previous school year.

Sec. 7. Minnesota Statutes 1986, section 124.245, is amended by adding a
subdivision to read:

Subd. 3b. HAZARDOUS SUBSTANCE REVENUE AND AID. (a)
A district’s “hazardous substance revenue” equals the approved cost of the
hazardous substance plan for the school year to which the levy is attributable
minus the unexpended portion of levies certified by the district in earlier years
under section 275.125, subdivision 1lc.

(b) A district’s “hazardous substance levy limitation” means its levy limita-
tion computed according to section 275.1235, subdivision 1le.
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years equals:

(i) the difference between its hazardous substance revenue and its hazardous

substance levy limitation for the levy for that school year, multiplied by

(ii) the ratio of the amount actually levied to the amount of its hazardous
substance by levy limitation.

(d) Aid paid under this subdivision may be used only for the purposes for
which the proceeds of the levy authorized in section 275.125, subdivision 11¢,
may be used.

having its aid prorated may levy an additional amount equal to the amount not

paid by the state due to proration.

Sec. 8. Minnesota Statutes 1986, section 124.246, subdivision 2, is amended
to read:

£Subd. 2. AID. An eligible district shall receive $1.08 in fiscal years 4985;
1986; and 1987 and 1988, for each pupil, in average daily membership, enrolled
in a public elementary, secondary or area vocational technical or nonpublic
elementary or secondary school. Aid for nonpublic school pupils shall be paid
to the district upon request by or on behalf of the pupils. No district shall
receive less than $1,080 in fiscal years +985; 1986; and 1987 and 1988.

Sec. 9. Minnesota Statutes 1986, section 124.247, subdivision 3, is amended
to read:

Subd. 3. AID. A district which establishes a program for gifted and talent-
ed students shall receive for the purpose of this program an ameunt equal to $19
in the $984-1985 school year; times the number of gifted and talented students
in the distriet: In the 1985-1086 schoel year and later sehool years; & distriet
shall receive the greater of $40 per gifted and talented student or $500 per
district. No more than five percent of the students enrolled in the district shall
be counted as gifted and talented for the purpose of aid computations pursuant
to this subdivision. No more than five percent of the money received by a
district pursuant to this subdivision may be expended for the purpose of admin-
istration of the program for gifted and talented students.

Sec. 10. Minnesota Statutes 1986, section 124,252, subdivision 3, is amended
to read:

Subd. 3. DISTRICT AID. An eligible district shall receive 52 eents in fiseat
year 1986 and 54 cents in fiscal year 1987 and each year thereafter for each
pupil, in average daily membership enrolled in a public elementary, secondary,
or area vocational technical institute or nonpublic elementary or secondary
school. Aid for nonpublic school pupils shall be paid to the district upon
request by or on behalf of the pupils. No school district shall receive less than
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$1;000 in fiseat year 1986 and $1,040 in fiscal year 1987 and each year thereaf-
ter.

Sec. 11. Minnesota Statutes 1986, section 124.646, subdivision 1, is amended
to read:

Subdivision 1. SCHOOL LUNCH AID COMPUTATION. (a) For the
1985-1986 Each school year, school districts participating in the national school
lunch program shall be paid by the state in the amount of 7.5 cents for each full
paid student lunch served to students in the district.

(b) Fer the +986-1987 Each school year, school districts participating in the
national school lunch program shall be paid by the state in the amount of 7.5
cents for each full paid student lunch served to students in the district.

Sec. 12. Minnesota Statutes 1986, section 275.125, subdivision 6e, is ‘
amended to read: |

\
\
Subd. 6e. DESEGREGATION LEVY. Each year any distriet which is |
implementing & plan for desegregation mandated by the state board of eduestion |
or under eourt order, school district No. 623, St. Paul, may levy an amount not
to exceed one mill times the adjusted assessed valuation of the district. Notwith-
standing section 121.904, the entire amount of this levy shall be recognized as |
revenue for the fiscal year in which the levy is certified. This levy shall not be
considered in computing the aid reduction under section 124.155. A If the |
district whieh levies pursuant te under this subdivision, it may not place the |
proceeds of the 1983 payable 1984 levy authorized by subdivision 9a, in the

general fund.

Sec. 13. Minnesota Statutes 1986, section 275.125, is amended by adding
a subdivision to read:

Subd. 6f. EXCEPTIONAL NEED LEVY. To obtain exceptional need reve-
nue, a district may levy an amount not to exceed the lesser of its exceptional
need revenue or the result of the following computation:

(a) Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the actual pupil units for the year to which the levy is
attributable.

(b) Divide the result in paragraph (a) by the ratio of the formula allowance,
established in article 1, section 6, subdivision 2, to the general education mill
rate, established in article 1, section 7, subdivision 1, for the year to which the
levy is attributable.

(¢) Multiply the result in paragraph (b) by the district’s exceptional need
revenue for the year to which the levy is attributable.

Sec. 14. Minnesota Statutes 1986, section 275.125, is amended by adding
a subdivision to read:
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Subd. 6h. MINNEAPOLIS HEALTH INSURANCE SUBSIDY LEVY.
‘Each year special school district No. 1, Minneapolis, may make an additional
levy not to exceed the amount raised by .1 mill times the adjusted .assessed
valuation of the property in the district for the preceding year. In addition, in

1987 the district may levy an amount not to exceed the amount raised by .1 mill

preceding year for health insurance subsidies for fiscal year 1988. The proceeds
may be used only to subsidize health insurance costs for eligible teachers as

provided in this section.

Minneapolis teachers retirement fund association, who retired before May 1,
1974, and who is not eligible to receive the hospital insurance benefits of the
federal Medicare program of the Social Security Act without payment of a
monthly premium. The district shall notify eligible teachers that a subsidy is
available. An eligible teacher may submit to the school district a copy of
receipts for health insurance premiums paid during the previous 12-month peri-
od. The school district shall disburse the health insurance premium subsidy to
each eligible teacher in a timely and efficient manner. An eligible teacher may
receive a subsidy up to an amount equal to the lesser of 90 percent of the cost of
the eligible teacher’s health insurance or up to 90 percent of the cost of the
number two gualified plan of health coverage for individual policies made avail-
able by the Minnesota comprehensive health association under Minnesota Stat-

utes, chapter 62E.

If funds remaining from the previous year’s health insurance subsidy levy,
minus the previous year’s required subsidy amount, are sufficient to pay the
estimated current year subsidy, the levy must be discontinued until the remain-
ing funds are estimated by the school board to be insufficient to pay the subsidy.

Sec. 15. Minnesota Statutes 1986, section 275.125, subdivision llc, is
amended to read:

Subd. 11c. HAZARDQUS SUBSTANCE CAPITAL EXPENDITURE LEVY.
In eddition to the levy authorized in subdivisions Ha and Hib; each year @
schoel distriet may levy an amount not to exeeed the amount equal to $25 times
the total pupil units in the year to which the levy is ettributable: No levy under
the property in the distriet for the preeeding yest= Each year, a district with a
hazardous substance plan approved by the commissioner of education under
section 6 may levy an amount equal to the following product:

(a) the district’s hazardous substance revenue as defined in section 7 for the
year 1o which the levy is attributable, times

(b) the lesser of one, or the ratio of:

(i) the guotient derived by dividing the adjusted assessed valuation of the
district for the year preceding the year the levy is certified by the total pupil
units in the district for the school year to which the levy is attributable, to
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(ii) 50 percent of the equalizing factor for the school year to which the levy
is attributable.

The proceeds of the tax shall be placed in the district’s capital expenditure
fund and may be used only for expenditures necessary for the removal or
encapsulation of asbestos from school buildings or property, asbestos related
repairs, cleanup and disposal of polychlorinated biphenyls found in school build-
ings or property, or the cleanup, removal, disposal, and repairs related to storing
heating fuel or transportation fuels such as alcohol, gasoline, fuel oil, and special
fuel, as defined in section 296.01.

Sec. 16. Laws 1984, chapter 463, article 6, section 15, subdivision 1, is
amended to read:

Subdivision 1. AUTHORIZATION. In 1985 and each year thereafter, the
newly created district formed by the consolidation of Independent School Dis-
trict No. 694, Buhl, and Independent School District No. 703, Mountain Iron, |
may make an additional levy to eliminate a deficit in the net unappropriated |
operating funds of the newly created district, determined as of June 30, 1985,
and certified and adjusted by the commissioner. This levy each year may be an
amount not to exceed 45 4.0 mills times the adjusted assessed valuation of the
newly created district for the preceding year as determined by the equalization
aid review committee. When the cumulative amount of the levies made pursu-
ant to this subdivision equals the total amount of the certified deficit of the
newly created district, the levy shall be discontinued.

Sec. 17. Laws 1986, First Special Session chapter 1, article 5, section 9, is
amended to read:

[124.196] FEMPRORARY CHANGE IN PAYMENT OF AIDS AND CRED-
ITS TO SCHOOL DISTRICTS.

If the commissioner of finance determines that modifications in the pay-
ment schedule are required to avoid state short-term borrowing, the commissioner
of education shall modify payments to school districts according to this section.
The modifications shall begin no sooner than September 1, 1986 of each fiscal
year, and shall remain in effect until no later than May 30; 1987 of that same
fiscal year. In calculating the payment to a school district pursuant to Minneso-
ta Statutes, section 124.195, subdivision 3, the commissioner may subtract the
sum specified in that subdivision, plus an additional amount no greater than the
following:

(1) the net cash balance in the district’s four operating funds on June 30;
1986 of the preceding fiscal year; minus

(2) the product of $150 times the number of actual pupil units in the
1985-1986 scheel preceding fiscal year; minus

(3) the amount of payments made by the county treasurer during the preced-
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ing fiscal year 4986, pursuant to Minnesota Statutes, section 276.11; which is
considered revenue for the $986-+98% current school year. However, no addi-
tional amount shall be subtracted if the total of the net unappropriated fund
balances in the district’s four operating funds on June 30; 1986 of the preceding
fiscal year, is less than the product of $350 times the number of actual pupil
units in the 1985-1986 sehoeo} preceding fiscal year. The net cash balance shall
include all cash and investments, less certificates of indebtedness outstanding,
and orders not paid for want of funds.

A district may appeal the payment schedule established by this section
according to the procedures established in section 7 124.195, subdivision 3a.

Sec. 18. DESEGREGATION COSTS.

By July 1, 1987, districts jmplementing desegregation plans mandated by
the state board of education shall submit plans to the state board for using the
desegregation grants authorized under section 19, subdivision 12. The plans
must identify costs in the following categories according to the state’s uniform
accounting and reporting standards: district and school administration; district
support services; regular, vocational, and special instruction; instructional sup-
port services; pupil support services, including transportation; and site, buildings

calculate desegregation costs in each category. By August 1, 1987, the state
board shall approve or disapprove the plans and award grants to the districts

with approved plans.

By February 1, 1988, the state board of education shall make recommenda-
tions regarding the funding of desegregation costs to the governor and the educa-
tion committees of the legislature. The report shall identify desegregation costs
in the categories required in the districts’ plans according to the state’s uniform
accounting and reporting standards. The report must include information on
the methods used by the districts to calculate desegregation costs in each catego-

Iy.

Sec. 19. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF EDUCATION. There is appropriated
from the general fund, or another named fund, to the department of education

designated.

Subd. 2. ABATEMENT AID. For abatement aid according to Minnesota
Statutes, section 124.214, there is appropriated:

$6,592,800 ..... 1989.

$6.592,800 ..... 1988,

Subd. 3. ARTS EDUCATION AID. For arts education aid according to
Minnesota Statutes, section 124.275, there is appropriated:
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$1,048,700 ..... 1988.

Subd. 4. CAPITAL EXPENDITURE AID. For capital expenditure aid
according to Minnesota Statutes, section 124.245, for fiscal year 1988 and sec-
tion 1 for fiscal year 1989, there is appropriated:

$ 473,600 ... 1988,

$31,967,900 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $45,200 for aid for
fiscal year 1987 payable in fiscal year 1988 and $428.400 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $75,500 for aid for
fiscal year 1988 payable in fiscal year 1989 and $31,892,400 for aid for 1989
payable in fiscal year 1989.

The appropriations are based on aid entitlements of $503,900 for fiscal year
1988 and $37,520,400 for fiscal year 1989.

Subd. 5. HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE. For
hazardous substance capital expenditure aid according to Minnesota Statutes,
section 124.245, there is appropriated:

$50,600 ..... 1988,

$58,700 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $6,800 for aid for
fiscal year 1987 payable in fiscal year 1988 and $43.800 for aid for fiscal year
1988 payvable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $7,700 for aid for
fiscal year 1988 payable in fiscal year 1989 and $51,000 for aid for fiscal year
1989 pavable in fiscal year 1989,

The appropriations are based on aid entitlements of $51,500 for fiscal year
1988 and $60,000 for fiscal year 1989,

programs according to Minnesota Statutes, section 124.246, there is appropriat-
ed:

$1,023,700 ..... 1988,

$ 153,600 ..... 1989,

The appropriation for aid for fiscal year 1988 includes $153,000 for aid for
fiscal year 1987 pavable in fiscal year 1988 and $870,700 for aid for fiscal year
1988 payable in fiscal year 1988.
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The appropriation for aid for fiscal year 1989 includes $153,600 for aid for
fiscal year 1988 payable in fiscal year 1989.

The appropriations are .based on aid entitlements of $1,024,300 for fiscal
year 1988.

Subd. 7. GIFTED AND TALENTED AID. For aid for gifted and talented
education programs according to Minnesota Statutes, section 124.247, there is

appropriated:
$1,372,500 ..... 1988,

$ 205.900..... 1989.

The appropriation for aid for fiscal year 1988 includes $205,700 for aid for
fiscal year 1987 payable in fiscal year 1988 and $1,166,800 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $205,900 for aid for
fiscal year 1988 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $1,372,700 for fiscal
year 1988.

Subd. 8. INTERDISTRICT COOPERATION AID. For aid for interdis- 3
trict cooperation according to Minnesota Statutes, section 124.272, there is

appropriated:
$2,306,000 ..... 1988,

$ 360,000 ..... 1989.

The appropriation for aid for fiscal year 1988 includes $265,900 for aid for
fiscal year 1987 payable in fiscal year 1988 and $2,040,100 for aid for fiscal year
1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $360,000 for aid for
fiscal year 1988 payable in fiscal year 1989.

The appropriations are based on aid entitlements of $2,400,100 for fiscal
year 1988.

Subd. 9. MAXIMUM EFFORT SCHOOL LOAN FUND. For the maxi-
mum effort school loan fund there js appropriated:

$2,025,100 ..... 1989.

These appropriations shall be placed in the loan repayment account of the
maximum effort school loan fund for the payment of the principal and interest
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on school loan bonds, as provided in Minnesota Statutes, section 124.46, to the

of principal and interest due on school loan bonds. The purpose of these
appropriations is to ensure that sufficient money is available in the fund to
prevent a statewide property tax levy as would otherwise be required pursuant
to Minnesota Statutes, section 124.46, subdivision 3. Notwithstanding the pro-
visions of Minnesota Statutes, section 124.39, subdivision 5, any amount of the

debt service loan account of the maximum effort school loan fund but instead
shall cancel and revert to the general fund.

Subd. 10, NONPUBLIC PUPIL AIDS. For nonpublic pupil education aids
according to Minnesota Statutes, sections 123.931 to 123.947, there is appropri-
ated:

$8,230,500 ..... 1988,
$8.869,500 .... 1989.

The appropriation for aid for fiscal year 1988 includes $1,087,100 for aid
for fiscal year 1987 payable in fiscal year 1988 and $7,143,400 for aid for fiscal
year 1988 payable in fiscal year 1988.

The appropriation for aid for fiscal year 1989 includes $1,260,500 for aid
for fiscal year 1988 payable in fiscal year 1989 and $7,609,000 for aid for 1989
payable in fiscal year 1989,

The appropriations are based on aid entitlements of $8,403,900 for fiscal
year 1988 and $8,951,700 for fiscal year 1989.

Subd. 11. SCHOOL LUNCH AND FOOD STORAGE AID. For school
lunch aid according to Minnesota Statutes, section 124.646, and for food storage
and transportation costs for USDA donated commodities there is appropriated:

$4,625,000 ..... 1988,

$4,625,000 ..... 1689.

Any unexpended balance remaining from the appropriations in this subdivi-
sion shall be prorated among participating schools based on the number of
fully-paid lunches served during that school year in order to meet the state
revenue matching requirement of the USDA National School Lunch Program.

If the appropriation amount attributable to either year is insufficient, the
rate of payment for each fully-paid student lunch shall be reduced and the aid
for that year shall be prorated among participating schools so as not to exceed
the total authorized appropriation for that year.

Subd. 12. DESEGREGATION GRANTS. For grants to districts imple-
menting desegregation plans mandated by the state board:
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.. 1988.

$11,557,300

Of this amount, $4,766,500 shall be allocated to independent school district
No. 625, Saint Paul; $5,667,700 to special school district No. 1, Minneapolis;
and $1,123,100 to independent school district No. 709, Duluth.

Subd. 13. EXCEPTIONAL NEED AID. For exceptional need aid there is
appropriated:

$125,700

.. 1989. °

The appropriation js for aid for fiscal year 1989 payable in fiscal year 1989. {

The appropriation is based on an aid entitlement of $147,800 for fiscal year
1989.

Subd. 14, TOBACCO USE PREVENTION AID. For tobacco use preven-
tion aid according to Minnesota Statutes, section 124.252, there is appropriated
from the public heaith fund:

$633,000 ..... 1988,

$659,600 ..... 1989.

Sec. 20. REPEALER.

Subdivision 1. JUNE 30, 1987. Minnesota Statutes 1986, section 275.125,
subdivisions 11a and 12, are repealed July 1, 1987.

Subd. 2. JUNE 30, 1988. Minnesota Statutes 1986, sections 124.245, sub-
divisions 1 and 2; and 124.275, are repealed June 30, 1988.

Subd. 3. EFFECT OF REPEALER. According to Minnesota Statutes, sec-
tion 645.35, the repeal of the sections listed in this section does not affect the
right of a school district to receive nor the obligation of the commissioner of
education to pay aids attributable to the 1987-1988 school year and payable in
fiscal year 1989 under or by virtue of the sections repealed.

Sec. 21. EFFECTIVE DATE.

Section 4 is effective for the levies certified in 1987 for the 1988-1989
school year and thereafter.

Sec. 22. LOCAL APPROVAL.

Under Minnesota Statutes, section 645.023, subdivision 1, clause (a), sec-
tion 16 is effective without local approval unless the voters of independent
school district No. 712, Mountain Iron-Buhl, request a referendum on its approv-
al.

The voters may request a referendum by filing a petition with the school

Changes or additions are indicated by underline, deletions by strileeut.




3103 LAWS of MINNESOTA for 1987 Ch. 398, Art. 7

board of independent school district No. 712. The petition must state the text of
section 16 and indicate that those who sign the petition are residents of indepen-

be signed by a number of persons equal to at least ten percent of the number of
persons who cast votes for school board members at the last regular election in
school district No. 712.

ARTICLE 7
MISCELLANEOUS

Section 1. Minnesota Statutes 1986, section 118.12, is amended to read:
118.12 INVESTMENT OF TOWN AND SCHOOE BISTRIEF FUNDS.

When the town board of any town er the schoel beard of any sechool district
in this state, by a unanimous resolution, deem it advisable, such town board er
sehool beard may invest such amount of funds in such town er sehoel treasury
as will not, in the opinion of such board, be needed by such town er sehoel
distriet during the fiscal year, in any of the bonds of any county, city, town,
school district, drainage or other district created pursuant to law for public
purposes in Minnesota, Iowa, Wisconsin, and North and South Dakota, or in
bonds of the United States of America, or in the bonds of any city, county,
town, school district, drainage or other district created pursuant to law for
public purposes in the United States, containing at least 3,500 inhabitants,
provided that the total bonded indebtedness of any such municipality or district
shall not exceed ten percent of its assessed valuation.

Sec. 2. Minnesota Statutes 1986, section 118.13, is amended to read:
118.13 DEPOSIT OF SECURITIES.

Any town board er sehoel distriet beard investing such surplus funds in
such authorized securities as provided in section 118.12 shall deposit such secur-
ities for safekeeping with the county treasurer of the county wherein such town
or sehoel distriet is located or with any bank maintaining a safekeeping depart-
ment. Such county treasurer or bank shall give a receipt for each and all of such
securities to the town board er seheel distriet beard, as the case may be, and
such county treasurer or bank shall keep such securities for safekeeping until
such time as such town board er seheel distriet beard shall adopt a resolution
requesting the county treasurer or bank to turn such securities or any of them
over to the treasurer of such town er scheel distriet.

Sec. 3. Minnesota Statutes 1986, section 118.14, is amended to read:

118.14 EXCLUSION OF INVESTED FUNDS FROM BOND COVER-
AGE.
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The funds invested in such securities and deposited by the town board ef
sehool beard; as provided in section 118.13, shall not be included within the
amount of money for which the town treasurer or sehoel treasurer is required by
law to give a bond to the town er schoeol distriet.

Sec. 4. Minnesota Statutes 1986, section 120.0752, is amended by adding
a subdivision to read:

Subd. 3. [11TH AND 12TH GRADE STUDENTS.] Notwithstanding sub-
for at least three consecutive years and whose parent or guardian moves to
another district, may continue to enroll in the nonresident district upon the
approval of the school board of the nonresident district. The approval of the
school board of the pupil’s resident district is not required. The pupil shall be
considered a resident of the district in which that student is enrolled.

Sec. 5. Minnesota Statutes 1986, section 121.11, is amended by adding a
subdivision to read:

Subd. 16. COURSES OFFERED IN SUMMER. A school board may
comply with curriculum rules of the state board by offering any elective second-
ary course during the summer.

Sec. 6. Minnesota Statutes 1986, section 121.612, subdivision 3, is amended
to read:

Subd. 3. FOUNDATION PROGRAMS. The foundation shall plan for
programs which advance the concept of educational excellence. These may
include but are not limited to:

(a) recognition programs and awards for students demonstrating academic
excellence;

(b) summer institute programs for students with special talents;

(c) recognition programs for teachers, administrators, and others who con-
tribute to academic excellence;

(d) summer mentorship programs with business and industry for students
‘with special career interests and high academic achievements; and

(e) governor’s awards ceremonies to promote academic competition; and
® ideration of the blish of & Mi hish school o
league. .

To the extent possible, the foundation shall make these programs available
to students in all parts of the state.

Sec. 7. Minnesota Statutes 1986, section 121.612, is amended by adding a
subdivision to read:
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Subd. 3a. ACADEMIC LEAGUE PLANS. The academic excellence foun-
dation shall develop a plan for an academic league to promote academic excel-
. lence through orpanized challenges requiring both cooperation and competition
for public and nonpublic pupils in elementary and secondary schools. The
foundation shall develop the plan in consultation with administrators of existing
programs of academic competition and cooperation, the Minnesota state high
school league, and the Minnesota association of secondary school principals.
The foundation shall submit the plans to the education commitiees of the legis-
lature by January 15, 1989.

Sec. 8. Minnesota Statutes 1986, section 121.612, subdivision 3, is amended
to read:

Subd. 5. REPORT. By Febzruary 1; 1084; and February 45 1985; The board
of directors of the foundation shall submit an annual report to the education
committees of the legislature on the progress of its activities made pursuant to
the provisions of this section. The annual report shall contain a financial report
for the preceding year, including all receipts and expenditures of the foundation,

Sec. 9. Minnesota Statutes 1986, section 121.612, is amended by addmg a
subdivision to read:

Subd. 6. FOUNDATION PUBLICATIONS. The foundation may publish
brochures or booklets relating to the purposes of the foundation. The founda-
tion may collect collect reasonable fees for the publlcatlons

Sec. 10. Minnesota Statutes 1986, section 121.612, is amended by adding
a subdivision to read:

Subd. 7. APPROPRIATION. There is annually appropriated to the aca-
demic excellence foundation a any and and all amounts received by the foundation
pursuant to section 9.

Sec. 11, Minnesota Statutes 1986, section 121,935, subdivision 6, is amended
to read:

Subd. 6. FEES. Regional management information centers may charge fees
to affiliated districts for the cost of services provided to the district and the
district’s proportionate share of outstanding regional debt. If a district uses a
state approved alternative finance system for processing its detailed transactions
or transfers to another region, the district is liable for its contracted proportion-
ate share of the outstanding regional debt. The district is not liable for any
additional outstanding regional debt that occurs after written notice is given to
transfer or use an alternative finance system. In no event shall the annual fee of
a district participating in a state pilot program of an alternative financial man-
agement information system exceed the annual fee chargeable to the district in
the absence of the pilot program.

Sec. 12. Minnesota Statutes 1986, section 121.936, subdivision 1, is amended
to read:
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Subdivision 1. MANDATORY PARTICIPATION. (a) Every district shall
perform financial accounting and reporting operations on a financial manage-
ment accounting and reporting system utilizing multidimensional accounts and
records defined in accordance with the uniform financial accounting and report-
ing standards adopted by the state board pursuant to sections 121.90 to 121.92.

(b) Every school district shall be affiliated with one and only one regional
management information center. This affiliation shall include at least the fol-
lowing components:

(1) the center shall provide reports to the department of education for the
district to the extent required by the data acquisition calendar;

(2) the district shall process every detailed financial transaction using, at the
district’s option, either the ESV-IS finance subsystem through the ¢enter or an
alternative system approved by the state board.

Notwithstanding the foregoing, a district may process and submit its finan-
cial data to a region or the state in summary form if it operates an approved
alternative system or participates in a state approved pilot test of an alternative
system and is reporting directly to the state as of January 1, 1987.

(c) The provisions of this subdivision shall not be construed to prohibit a
district from purchasing services other than those described in clause (b) from a
center other than the center with which it is affiliated pursuant to clause (b).

Districts operating an approved alternative system oF pariieipating in a state
systern serviees from any region if the region of affiliation dees net offer alterna-
tive system suppert serviees may transfer their affiliation from one regional
management information center to another. At least one year prior to July 1 of
the year in which the transfer is to occur, the district shall give written notice to
its current region of affiliation of its intent to transfer to another region. The
one year notice requirement may be waived if the two regions mutually agree to

the transfer.

Sec. 13. Minnesota Statutes 1986, section 121.912, is amended by adding
a subdivision to read:

Subd. 5. ACCOUNT TRANSFER FOR CERTAIN SEVERANCE PAY. A
school district may maintain in a designated for certain severance pay account
not more than 50 percent of the amount necessary to meet the obligations for
the portion of severance pay that constitutes compensation for accumulated sick
leave to be used for payment of premiums for group insurance provided for
former employees by the district. The amount necessary shall be calculated
according to standards established by the advisory council on uniform financial
accounting and reporting standards. If there is a deficit in any year in any
reserved fund balance account, the district shall transfer the amount necessary
to eliminate the deficit from the designated for certain severance pay account to
the reserved fund balance account.
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Sec. 14. Minnesota Statutes 1986, section 121.932, subdivision 3, is amended
to read:

Subd. 3. EXEMPTION FROM CHAPTER 14. Except as provided in
section 121.931, subdivision 8, the development of the data element dictionary
pursuant to subdivisien 1; and the, annual data acquisition calendar pursuant te
subdivision 2; shall be, and essential data elements are exempt from the admin-
istrative procedure act but, to the extent authorized by law to adopt rules, the
board may use the provisions of section 14.38, subdivisions 5 to 9.

Sec. 15. Minnesota Statutes 1986, section 121.932, is amended by adding
a subdivision to read:

Subd. 5. ESSENTIAL DATA. The department shall maintain a list of
essential data elements which must be recorded and stored about each pupil,
licensed and nonlicensed staff member, and educational program. Each school

in the form and format prescribed by the department.

Sec. 16. Minnesota Statutes 1986, section 121.934, subdivision 1, is amended
to read:

Subdivision 1. CREATION. An advisory council to the state board eensist
ing of H members appointed by the governor is hereby established. Section
15.059, subdivisions 2, 4, and 5, shall govern membership terms, eompensation
of members; removal of members, and the filling of membership vacancies shalt
be as provided in seetion 15:859. The governor is encouraged to solieit the
information centers; and school boards in selecting members of the eouneil: |

Sec. 17. Minnesota Statutes 1986, section 121.934, subdivision 2, is amended
to read:

Subd. 2, MEMBERSHIP. The council shall be composed of:

(a) four representatives of school districts, including one school district
administrator from a rural school district, one school district administrator from
an urban school district, one school board member from a rural school district,
and one school board member from an urban school district;

(b) three persons employed in management positions in the private sector,
at least two of whom are data processing managers or hold an equivalent posi-
tion in the private sector;

(c) three persons employed in management positions in the public sector
other than elementary, secondary, or vocational education, at least two of whom

are data processing managers or hold an equivalent position in the public sector;
and
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(d) one person from the general public; and

(e) one person from the department of education.

Members selected pursuant to clauses (b) and (c) shall not be employees or
board members of leeal school districts or the department of education. The
council shall include at least one resident of each congressional district.

Sec. 18. Minnesota Statutes 1986, section 121.934, subdivision 6, is amended
to read:

Subd. 6. SFAFE AND SUPPORT SERVICES. The state beard shall
employ with the eoncurrenee of the couneil ene professional individuel; experi-
enced in managing date proeessing serviees; who shall be in the unelassified eivil
serviee; who shall not be a member of the eouneil; and who shall provide staff
assistanee o the couneil: The state board commissioner shall provide all neces-
sary materials and assistance fer the teansaetion of to transact the business of
the council. %eaepeﬂsesefuﬂéeﬁalaﬂgt-heduﬂesm%h&sseeﬁeﬂsh&ﬂbepmd
for from appropriations made to the state beard of edueation- The commission-
er is not required to pay compensation or expenses of the council.

Sec. 19. Minnesota Statutes 1986, section 122.541, subdivision 2, is amended
to read:

Subd. 2. AID; TRANSPORTATION. A district entering into an agreement
permitted in subdivision 1 shall:

(1) Continue to count its resident pupils who are educated in a cooperating
district as resident pupils in the calculation of pupil units for all purposes,
including the calculation of state aids and levy limitations. Notwithstanding
section 124.18, subdivision 2, an agreement permitted by subdivision 1 shall
provide for the tuition payments the cooperating districts determine are neces-
sary and equitable to compensate each district for the instruction of nonresident
pupils; and

(2) Continue to provide transportation and collect transportation aid for its
resident pupils pursuant to sections 123.39, 424:222 and 124.223, and 124.225.
This clause shall not be construed to prohibit a district from providing some or
all transportation to its resident pupils by contracting with a district whieh that
has entered the agreement. For purposes of aid calculations pursuant to section
124222 124.225, the commissioner may adjust the base cost per eligible pupil
transported to reflect changes in cosis resulting from an agreement which pro-
vides for a district to discontinue at least one grade.

Sec. 20. Minnesota Statutes 1986, section 123.35, is amended by adding a
subdivision to read:

Subd. 16, SCHOOL NURSE. By July 1, 1988, a board of a district with
1,000 pupils or more must employ at least one full-time licensed school nurse.
The board may contract with a public health agency for nursing services. The
board shall not reduce the number of licensed school nurses that it emploved
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during the 1986-1987 school year, except, if the enrollment of the district declines,
the district may reduce the equivalent services of licensed school nurses propor-

tionately.

Sec. 21. Minnesota Statutes 1986, section 123.36, subdivision 13, is amended
to read:

Subd. 13. PROCEEDS OF SALE OR EXCHANGE. Proceeds of the sale
or exchange of school buildings or real property of the school district shall be
used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or exchange
shall first be deposited in the debt retirement fund of the district in an amount
sufficient to meet when due that percentage of the principal and interest pay-
ments for outstanding bonds which is ascribable to the payment of expenses
necessary and incidental to the construction or purchase of the particular build-
ing or property which is sold.

(2) After satisfying the requirements of clause (1), a district with outstand-
ing bonds may deposit proceeds of the sale or exchange in its capital expenditure
fund if the amount deposited is used for the following:

{a) for energy audits on district owned buildings condueted pursuant to
chapter 116H; and for funding these energy conservation and renewable energy
seurees of enerey to the extent that the projected energy eost savings will amer-
tize the eost of the conservation mensures within a period of ten years or less:

ers 1o or inereasing aeeess to school facilities by handieapped persens;

o) for ital % to brine district faeilities into " "
the uniform fire code adopted pursuant to chapter 209F;
€&} (a) for expenditures for the removal of asbestos from school buildings or

property or for asbestos encapsulation, if the method for asbestos removal or
encapsulation is approved by the department of education;

e} (b) for expenditures for the cleanup of polychlorinated biphenyls, if the
method for cleanup is approved by the department of education;

@ (c) for capital expenditures for the betterment, as defined in section
475.51, subdivision 8, of district-owned school buildings, other than as provided
in elauses (b); (e); and (d) clause (a); or

) (d) to replace the building or property sold.

The amount of the proceeds used for the purposes specified in clauses (a);
and (b); €e); (d); and (e) shall be deducted from the levy limitation computed for
the levy authorized in section 275.125, subdivisions 11b and subdivision 1lc,
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