
LAWS of MINNESOTA for 1987 Ch. 386, Art. 1 

CHAPTER 386—S.F.N0. 1 

An act relating to economic development; rural development; renaming and providing 
powers to the agricultural resource loan guaranty board; establishing a mineral resources 
program; establishing duties for the community development division in the department of 
energy and economic development; transferring the independent wastewater treatment grant 
program from the pollution control agency to the Minnesota public finance authority; chang- 
ing the membership of the Minnesota job skills partnership board; establishing the rural 
development board; establishing the challenge grant program; establishing the Greater Min- 
nesota Corporation; establishing the state supplemental education grant program; establish- 
ing the Minnesota public finance authority; providing a program for revitalization of the 
cities of St. Paul and Minneapolis; creating a program for funding economic development 
projects in the taconite tax relief area; permitting investment of earnings of the northeast 
Minnesota economic protection trust in venture capital enterprises; appropriating money; 
amending Minnesota Statutes 1986, sections 15.039, by adding a subdivision; 16/1.80, subdi- 
vision 2a; 41A.01; 41/4.02, subdivisions 3, 4, 6, 11, and by adding subdivisions; 41/1.04, 
subdivision 1; 41A.05, subdivisions 1 and 2; 41A.08; 116.16, subdivisions 2, 4, 5, 9, and by 
adding subdivisions; 116.18, subdivisions 2a and 3a; 1161.36, subdivisions 2, 3b, 3c, 8, 8a, 
and 11; 1161.37, subdivision 1, and by adding a subdivision; 1161.955, subdivisions 1 and 2; 
116L.02,' 116L.03, subdivisions 1, 2, 5, and 7; 281.17; 298.292; 298.296, subdivision 2; 
429.061, subdivision 2; 462.445, subdivision 1; and Laws 1983, chapter 334, section 7; 

proposing coding for new law in Minnesota Statutes, chapters 41A; 93,- 116,- 1161; 116L; and 
136A; proposing coding for new law as Minnesota Statutes, chapters 116N; 116P; and 446A; 
repealing Minnesota Statutes 1986, sections 116.167; 1161.951; 1161.961; 1161.965; 116L.03, 
subdivision 6; 116M. 0],‘ 116M 02; 116M 03; 116M. 04,‘ 116M. 05; 116M. 06; 116M. 07; 116111. 08; 
I16M.09; 1I6M.10; 116M.]1,' 116MI2,' 116M.13; 472.11, subdivisions 3, 5, 6, 7, 8, and 9; 
472.12, subdivisions 2, 3, and 4; 472.125; 472.13, subdivisions 2, 3, and 4; and Laws 1969, 
chapters 833 and 984. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

RURAL DEVELOPMENT BOARD 
Section 1. Minnesota Statutes 1986, section 1161955, subdivision 1, is 

amended to read: ' 

1161.955 RURAL REHABILITATION REVOLVING FUND. 

Subdivision 1. ESTABLISHMENT. The rural rehabilitation revolving fund 
is established as an account in the state treasury. The money transferred to the 
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state as a result of liquidating the rural rehabilitation corporation trust, and 
money derived from transfer of the trust to the state, must be credited to the 
rural rehabilitation revolving fund. The principal amount of the rural rehabili- 
tation revolving fund; $9,—39G;9G9; may not be spent and must be invested by the 
state investment board. The income attributable to investment of the principal 
is appropriated to the commissioner for the pu1_'poses of the FREE} 
develepmenteeunei-lt_l;i§_a_r;ic£. 

Sec. 2. Minnesota Statutes 1986, section 116] .955, subdivision 2, is amended 
to read: 

Subd. 2. EXPENDITURE OF IN-V-EST-M-EN’-"F INGQME FUND. The com- 
missioner may e-nl-y use the ineeme from the investment of the rural rehabilita- 
tion revolving fund for the purposes that are allowed under the Minnesota rural 
rehabilitation corporation’s charter and agreement with the United States Secre-

I 

tary of Agriculture as provided in Public Law Number 499, 81st Congress, 
enacted May 3, 1950 and as allowed under seetien -l—l6:l:96-l—, 8 pg 
article. Not more than three percent of the book value of the Minnesota rural 
rehabilitation corporation’s assets may be used for administrative purposes in a 
year without approval of the United States Secretary of Agriculture. TLC; pg 
missioner my create separate accounts within thp fund fo_r u_s§ ir_1 accordance @ _’th_e fund’s pugposes. 

Sec. 3. [116N.01] DEFINITIONS. 

Subdivision L TERMS. Egg LIE pugposes pf sections § t_o l_Q, ’th_e following 
terms have t_h_e meaning given them. 

Subd. 2. BOARD. “Board” means gig rural development board. 

Subd. §, COMMISSIONER. “Commissioner” means Q commissioner pf 
energy a_nc1 economic development. 

Subd. $ LOCAL GOVERNMENTAL UNIT. “Local governmental _\_1_nfi 
means g home pu_1p charter g statutcgy c_ity when the project i_s located Q a_n 
incorporated area, g county when 1:h_e project i_s located i_n gp unincogporated 
area, g Q American Indian tribal council when ’th_e proiect is located within a 
federally recognized American Indian reservation pr community. 
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~ Subd. ; LOW INCOME. “Low income” means equal t_o by below fire 
nonmetropolitan median household income. 

Subd. _6_._ PRINCIPALLY. “Principally” means more than half.

~ Subd. 1 REGIONAL ORGANIZATION. “Regional organization” g “_cJr_- 
ganization” means be organization selected under section _l_(_L subdivision _3_.

~ Subd. 8. RURAL. “Rural” means the area of Minnesota located outside of 
tbe metropolitan gee be defined i_n section 473.121, subdivision A 

Sec. 4. [116N.02] RURAL DEVELOPMENT BOARD.
~~ Subdivision L MEMBERSHIP. [lg rural development board consists o_f 

t_l_i_e commissioner Q‘ energy E economic development, tl1_e commissioner o_f 
jbbb bed training th_e commissioner bf agriculture, §l_i_e president g tli_e Greater 
Minnesota Corporation board, tl1_e state director bf vocational technical educa- 
tion, tl1_e chancellor o_f LIE state university board, tl1_e chancellor o_f tbe s_’c21_t_e 

board fb_r_ community colleges, ‘ch_e president bf t_l1e University bf Minnesota 9; 
tbe president’s designee, tbe _c_ba_ir bf fire regional advisory committee, ebb Q 
members from tfi general public appointed by th_e governor, yv_ltb a_t leastE 
public member _fi‘_c_)_rp ebb bf E regions established ip section Q 1 o_f tl1_e 
public members must be local elected officials. Ivyb 9_ftl1_e public members mpg; 
be members bf farm organizations. Q_1_i_e public member must represent Lg 
interests bf business, £1 3% public member must represent be interests o_f 
organized labor. 

Subd. A MEMBERSHIP TERMS. L116 membership terms, compensation, 
removal, gig filling o_f vacancies bf public members o_f‘tl1_e board ffl § provided 
i_b section 15.0575. 

~~~
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Subd. ; CHAIR; OTHER OFFICERS. LIE commissioner o_f energy id 
economic development shall serve §S_ chair bf 1;_l_1_e_ board. Llie board may elect 
other oflicers be necessary from i_t§ members. 

Subd. gl_. ADVISORY TASK FORCES. [be board may establish advisory E forces under section 15.014 be advise Q1: assist tl1_e board _i_n identifying ebb 
working with rural development issues. 

Subd. 5 STAFF. 1 commissioner o_f energy §_n_¢_1_ economic development 
shall provide staff, consultant support, materials, pg administrative services 
necessary @ th_e board’s activities. 1 services must include personnel, bud- 
ge_t, payroll, 5% contract administration. lh_e board fly request support 
from other agencies o_f state government be needed Q‘ th_e execution o_f t;h_e 
responsibilities o_f ‘th_e board, erg Q other agencies efi furnish E _s_tafl‘ flp_- 
port upon reguest. 

Subd. _6_. FUND ALLOCATION. @ commissioner shall allocate $6,000,000 
from t_lle rural rehabilitation revolving fund tb be used _fb1_' t_l§ challenge grant 
program. 
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Sec. 5. [1l6N.03] POWERS. 
Subdivision 1. CONTRACTS. T_lre_ board may enter ii contracts §gi_c1 

grant agreements necessary t_o carry gi_t _i_t§ responsibilities. 

Subd. _2_. GIFTS; GRANTS. 1 board gigy apply :95, accept, ggg disburse 
gifts, grant; loans, g other property from th_e United States, ’th_e statg private 
foundations, 9; ggiy source. it mgy enjter gitp gp agreement reguired go_r 
311; gi_ft_s, grants, Q fig ggq fly Lip_l_c1_, gsfi, aii dispose gf i_t_s_ assets i_p accord- 
ggig @ g1_e_ terms o_f th_e gi_f1, grant, loan, g agreement. Money received py 
jig board under 1 subdivision fig pg deposited i_n E s_tfi treasugy. ffi 
amount deposited _i§ appropriated jg jag board t_o gry _9_1g _i_t_s duties. 

Sec. 6. [116N.04] DUTIES. 
Subdivision L GENERAL DUTIES. I13 board investigate agd evalu- 

_at_e E methods t_o enhance rural development, particularly methods relating 1_o_ 
economic diversification through private enterprises, including technologically 
innovative industrifi. value—added manufacturing, agrinrocessing, information 
industries, El agricultural marketing. 

Subd. A ESTABLISH PROGRAM. Lin; board £111 establish Q r__u_r§._l E-_ 
bilitation pilot project program t_o award Q ftp $500,000 from gig rural rehabili- 
tation revolving Q31 Q grants t_o public, nonprofit, g private organizations g)_ 
suppbrt farm-related fit projects ig rural development. Proiects must Q 
designed t_o principally benefit low-income persons. 

Subd. §_. TECHNICAL ASSISTANCE. _T_h_§ board shall provide technical 
assistance £1 rural development information services t_o state agencies, regional 
agencies, special districts, local governments gfll th_e public. 

Subd. 54; BUDGET. 13 board shall adopt Q annual budget gig work 
program £1 2_1 biennial budget. 

Subd. ; LEGISLATIVE REPORT. % board _spa_ll submit g report t_o gi_e 
legislature l_)y January _3_1 o_f E 3% 1 report igt include 3 review o_f 
rural development i_n gig state, g review o_f gig regional advisory committee 
activities, gp accounting pf loans made under gi_e challenge ggigt program, Q 
evaluation pf rural development initiatives, agd recommendations concerning 
state support fgr rural development. 

Sec. 7. [ll6N.05] REGIONAL ADVISORY COMMITTEE. 
Subdivision L MEMBERS. _'[_l;e_ rggional advisory committee consists o_f E representative from each pf tli_e state’s development regions. Members 

representing t_ge_ state’s development regions must pg selected l_3y g majority y_g_t_e 
o_f gig ggional development commissions. Q regions git _l_‘i_aE dissolved thiir 
development commissions, members must ge selected py :_i maiority ygg o_f gig 
chairs o_fg;e_: respective county boards o_f commissioners i_n_ gi_e_ region. Members 
must reside within me region they represent. The county boards o_f commission- 
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Q E tl1_e regional development commissions selecting members ;au'_e encouraged 
39 gig; preference t_g persons may _l_1_<fl Q elected olfice. [lg county boards 91‘ 
commissioners £1 file regional development commissions shall giv_e public notice 
o_f vacancies Q gig committee a_n_d make g selection o_f g member from applica- M received Q 315 positions. 

Subd. A TERMS; COMPENSATION; OFFICERS. Linc: terms, compensa- 
tion, Q4 expiration pf t_h§ committee a_n<_l _i_t_s_ members grp § provided i_n 

section 15.059. A member may n_ot serve more than Lyp consecutive terms. 
[13 regional advisogy committee shall elect g chair gfl may elect _2_1_ 

vice-chair 
gn_d other oflicers gs ig necessary from fig members. 

Subd. L DUTIES. (Q) 113; regional advisory committee shall: 
Q) administer the rural rehabilitation pilot project program established i_n 

section Q, including ’th_e establishment o_f grant eligibility criterig, solicitation gpg 
review pf grant applications, §_r_1_q determination _o_f projects _tp Q funded; 

Q) develop priorities Q‘ state proiects £1 activities related Q rural devel- 
opment; 

Q) advise tl1_e rural development board regarding t_h_e challenge grant Lo- 
grarrl; §.n_d 

(54) coordinate Q plans gpd programs pf the regional development commissions fig have a_n elfect upon ’ch_e activities pf gig rural development board. 
(1)) _'lj1_e commissioner shall make agreements g contracts _t_9_ distribute grant 

funds t_o proiects selected py ’th_e regional advisogy committee. 

Sec. 8. [1l6N.06] RURAL INVESTMENT GUIDE. 
fig board, after appropriate study grid public hearings _a_§ necessary, shall 

adopt g comprehensive state rural investment guide consisting pf policy state- 
ments, obiectives, standards, app program criteria t_q guide state agencies i_n 
establishing @ implementing programs relating jtp rural development. _T_hp 
guide must recognize _tl1_§ community _a_n_d economic needs, th_e food _2_1_r_1_d agricul- 
tLl policy, gig Q resources o_f rural Minnesota, E provide Q M t_o coordi- 
pgjtg at allocate public $1 private resources 19 tl1_e 11 gas 9_f ’_tl_1g state. 
1133 board ill submit gr; guide 39 gig appropriate committees o_f gig legisla- 
ture. 

Sec. 9. [ll6N.07] BOARD REVIEW. 
The board may require state agencies _t_g submit Q review gpy state pro- 

gram relating t_9_ rural development. The board may comment o_n 115 program 
and may recommend changes consistent with th_e rural investment guide. 

Sec. 10. [116N .08] CHALLENGE GRANT PROGRAM. 
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Subdivision L ORGANIZATION. The board shall make challenge grants 
t_o regional organizations 19 encourage private investment, t_o provide jobs fg 
low-income persons, and t_o promote economic development i_n tlip rural areas o_f 
tl_ip state. 

Subd. ;_. FUNDING REGIONS. 1113 board _sl1_al_l divide _t_l_1§ state outside _o_f 
tm metropolitan 1% §_S_ defined _ip section 473.121, subdivision 2, _i_pt_o si_x 

regions. _A_ region’s boundaries must Q coterminous 1i_t_h _t_l_1§ boundaries 9_f pp; 
9; pg 91' tfi development regions established under section 462.385. IE 
board gfl designate pp Q $1,000,000 fp; each region, tp pg awarded gig g 
period pf three years. Lire money designated tp each region must Q used fpg 
revolving loans authorized Q Q section. 

Subd. ; SELECTION OF ORGANIZATIONS TO RECEIVE CHAL- 
LENGE GRANTS. @ board gall select gt 9_r_1_§ organization £9;E 
region t__(_>_ 

receive t_h_e challenge grants E shall enter _i_n’pg grant agreements gviLh 
gig pgggnizations. Ag organization must pg g nonprofit corporation a_p<_l must 
demonstrate t_l_1§_t; 

L1) _i_t§ board _o_f directors includes citizens experienced i_n rural development, 
representatives 9_f _’th_e regional development commissions and representatives 
from gfl geographic areas i_n _tl1_9_ region; 

Q) g gag mg technical skills t_o analyze proiects; 
Q) i_t ig familiar with other available public and private funding sources and 

economic development program_s; 

(5) g @ initiate and implement economic development projects; and 
Q) it E establish and administer 2_1 revolving loan fund. 

Subd. 5}; REVOLVING LOAN FUND. A regional organization §_l_1a_ll estab- 
l_is_h g board certified revolving E fund tg provide loans ftp E apg expanding 
businesses i_n rural Minnesota 19 promote economic development. Eligible busi- 

_11e_:s_s entepprises include technologically innovative industries, value-added man- 
ufacturing, agriprocessi_ng, information industries, fl agricultural marketing 
Loan applications given preliminary approval by th_e organization E); be jg 
warded t_o tpg commissioner fl>_r filial approval. _% amount pf state money 
allocated @ ga(:_h lpa_n i_s appropriated from gig rural rehabilitation revolving 
fund established i_n section l16J.955 't9_ ’th_e organization’s regional revolving 
lpz_a_n_ fund when th_e commissioner gives Q approval §o_r each loan. 'l_J1_e 

amount o_f money appropriated ’th_e rural rehabilitation revolving f‘u_nd may 
n_o’t exceed fl percent fg each loan. I_l}_e_ amount _o_f nonpublic money must 
equal at least §_9_ percent fgp‘ each loan. 

Subd. 5. LOAN CRITERIA. Q9 following criteria apply 19 loans made 
under gt; challenge grant program: 

La) Loans must Q made t_o businesses that E pg’; likely 32 undertake g 
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project the which loans ere sought without assistance from me challenge grant 
program. 

(h) A 1% must he used {gt e proiect designed principally _te benefit ll 
income persons through the creation efjph opportunities Q them. Among flip 
applicants, priority must lg given Q tl1_e hzteie 9_f the number o_f permanent jeb_s 
created Q retained hy the project £1 hie proportion o_f nonstate money leve- 
tege_(_1_ hy tl_1_e revolving leah 

(e) _"[_he minimum trap i§ $5,000 _2m_cl Q maximum i_s $100,000. 
(51) With the approval hf t_l§ commissioner, e loan may he used te provide 

hp te _5_Q percent 9_f_tl1_e private investment required Q qualify Q e grant from 
the economic recovcty fund. 

(e) A loan may pg exceed 5_0 percent 9_f the total cost hf eh individual 
project. 

(Q A loan may n_o‘t he used E e retail development proiect. 
(g) A business applying E e leap must Q sponsored hy e resolution hf tl_1e 

governing body _o_f the local governmental unit within whose iurisdiction the 
nr;>jmti_s1_<>Lt<=<1_» 

establish e minimum interest rate Q loans _te ensure that necessary manage- 
ment costs ete covered. 

Subd. 6. REVOLVING FUND ADMINISTRATION. Q) 1 board shall 
(h) Loan repayment amounts equal tg one-halfet‘tl1_e principal E interest 

must he deposited i_h the rural rehabilitation revolving fund the challenge grants 
te hlfi region from which _@ money w_m originally designated. Ihe remaining 
amount o_f th_e E repayment tn_a_y he deposited Q jg regional revolving Ii 
fl1_h(_1 f_o_r_ further distribution hy ‘th_e regional organization, consistent w_i‘th fie Ii criteria specified Q subdivisions A g 1 

(e) The first $1,000,000 pt‘ revolving loans Q each region must he matched 
hy nonstate sources. The matching requirement does Qt apply te loans made 
under subdivision _6_, clause (h)_. 

Q) _"l_"_he f1_r_s_t $1,000,000 9_f revolving loans _f_q1_‘ each region must b_e matched 
hy nonstate sources. @ matching requirement does n_o‘t apply t_o loans made 
under subdivision ht clause (h)_. 

(e) Administrative expenses _o_f each organization may Q paid o_ut o_f the 
interest earned Q loans. 

Subd. _'_7_._ RULES. Llie board shall adopt rules t_o implement tfi duties mcfl m ELIE §2c_tm_- 
Subd. A LOCAL GOVERNMENTAL UNIT LOANS. A local governmen- 
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t_a_l u_r1i_’t_ tn_g_1y receive g tug under E section E tl_1_e local governmental ppg _lt2§ 
established a local revolving ll fund gfi gap provide _a_t t_e_apt_ Q ggltat match 
t_o _t_l_1p log received from gt regional organization. lh_e maximum available 

tg gt local governmental tg under @ section i_s $50,000. E money loaned t_o 
_i_1_ lpgat governmental 1% py Q regional gganization must pp matched lpy tfi 
local revolving lo_art fund yd used tg provide loans t_Q businesses t_o promote 
local economic development. One-half pf th_e mong loaned 33 §._ local govern- 
mental upit under th_is section py _a regional organization must pg repaid t_o tt1_e 
rural rehabilitation revolving fund. One-half pt‘ E money tgy Q retained py 
t_l_1_e 111 governmental unit’s revolving tog f.tr_1<_1 Q further distribution l_)y tfl 
local governmental unit. 

Subd. 9. REGIONAL COOPERATION. Q organization tpgt receives g 
challenge giant shall cooperate with other regional gganizatioits, including region- 
pl development commissions, community development corporations, communi- 
ty action agencies, and Q Minnesota small business development centers 
and satellites, i_n carrying put challenge grant program and technical assistance 
responsibilities. 

Subd. Qt REPORTING REQUIREMENTS. Q organization tt1a_t receives 
_a challenge grant shall: 

§_1) submit a_n annual report tg th_e board l_)y Februaty _l_5_ pt” y@ thit 
includes a description o_f proiects supported py t_h_e challenge grant program, ap 
account gt‘ loans made during tl_1_e calendar year, jg source 331 amount pf 
money collected all distributed py tlpe challenge grant program, th_e program’s 
assets fig liabilities, a_n_ct a_n explanation o_f administrative expenses; _a_1n_d 

Q) provide f_o_r a_n independent annual audit t_o- t)_e_ performed i_n accordance 
with generally accepted accounting practices and auditing standards and submit 
g copy gt‘ each annual audit report t_o the board. 

Sec. 11. RURAL DEVELOPMENT BOARD COMPLEMENT. 
The approved complement _o_f t:h_e rural development board Q _si_x and one- 

half positions, with fi_x positions i_n Q19 unclassified service and one-half position 
Q th_e classified service, pg _o_f which i_s a_n executive director position. 

Sec. 12. FAMILY FARM LOANS. 
The participant’s interest Q _a family farm loan guarantee executed before 

thp effective date 9_f Es article may b_e; assigned t_o a new participant. 
Sec. 13. REPEALER. 
Minnesota Statutes 1986, sections 1l6J.95 1; l16J .961; 1 161965;‘ E 1l6M.O5, 

_3£:_ repealed. 

Sec. 14. APPROPRIATION. 
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$600,000 i_s appropriated from me economic development fund t_o the com- 
missioner ef energy @ economic development t_o administer programs under 
g_h_e rural development board. $300,000 _ie Q fiscal ye_ar 1988 E $300,000 i_s 

fg fi_s_c_gl gr 1989. 
$200,000 i_s transferred from t_h_e economic development fund t_o_ jt__l_1_eE 

missioner pf energy gig economic development t_o provide grants t_o me regional 
organizations selected under section Q, subdivision :1, f_c_)_g technical assistance t_c_>_ 

businesses ip grep region. Technical assistance includes providing information 
_t_e businesses regarding federal, state, @ local government economic develop- 
ment programs. 

$1,000,000 _ie transferred from t_lu; general fund t_o Qie rural rehabilitation 
revolving fund, t_o pe used Q ghe challenge grant program. 

ARTICLE 2 

GREATER MINNESOTA CORPORATION 
Section 1. [1160.01] CITATION. 

Sections 1 t_o _1__Q ;n_a_y b_e cited Q ’th_e “Greater Minnesota Corporation act.” 
Sec. 2. [ll60.02] DEFINITIONS. 

Subdivision L APPLICABILITY. I_l_1_e definitions i_n @ section epply te 
sections _1_ 19 _1_; 

Subd. _2_. BOARD. “Board” means tee board pf directors o_f E Greater 
Minnesota Corporation. 

Subd. 3. CORPORATION. “Corporation” means E Greater Minnesota 
Cogporation. 

Subd. 1: FUND. “Fund” means t_l1e_ greater Minnesota fund. 
Subd. §_. GREATER MINNESOTA. |”Greater Minnesota” means file area 

pf Minnesota located outside 9_f _t_h_e_ metropolitan area ee defined i_n section 
473.121, subdivision 3; 

Sec. 3. [1160.03] CORPORATION. BOARD OF DIRECTORS; POW- 
ERS. 

Subdivision L NAME. 1 Greater Minnesota Corporation i_s e public 
cogporation 9_f @ mite £1 i_s n_ot subject 19 the le_v_y_§ governing e s_ta1e agency 
except Q provided ip @ chapter. Llie business o_f fie corporation must Q 
conducted under LIE name “Greater Minnesota Corporation.” 
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Subd. 2. BOARD OF DIRECTORS. :13 cogporation ig governed by _a 
board o_f ll directors. The term _o_f g director § s_ig years. Vacancies gr t_h_e 
board a_re filled by appointment 9_i_‘ ’th_e board, subiect _tp ’th_e advice and consent 
pftl1_e senate. The board may deterrnine-’tl1_e compensation pf it_s members. 

Subd. 3, BYLAWS. E board o_f directors shall adopt bylaws necessaryQ 
t_h__e conduct pf tfi business o_f fie cogporation, consistent with g1_i_s_ chapter. 

Subd. :1, PLACES OF BUSINESS. IE board shall locate £1 maintain 
mg corporation’s places o_f business within th_e state. 

Subd. ; MEETINGS AND ACTIONS OF THE BOARD. _T__l_1§ board _sl1a_H it Q Leg E03 g gr a_n<_1 m_ay hold additional meetings upon giving notice 
i_n accordance wit_h tl1_e bylaws o_f ;h_e corporation. Board meetings E subject tp 
section 471.705, except when described _i_r_1 subdivision 1 i_s discussed. 

Subd. Q CLOSED MEETINGS; RECORDING. % board o_f directors 
m_ay py g majority vo_te i_n Q public meeting decide 3p 1% g closed meeting 
authorized under subdivision ; :I‘_l_1_e_ ti_mg agi gs}; 9_f"tl1_e closed meeting _mLst Q announced a_t _t_h_e public meeting. A written £11 o_f members present gt 1_;1_1§ 
closed meeting must Q made available t_o fig public after th_e closed meeting. 
llpe proceedings o_f a_t closed meeting must pp tpge recorded Q flip expense pf tfi 
board gig E preserved py t11_e board Q wv_o years. Lhe pp 33 t_ap_e 
i_s nonpublic % under section 13.02, subdivision 9_. 

Subd. 1 APPLICATION AND INVESTIGATIVE DATA. T_l1e=._ following 
data i_s classified Q private data with regard t_o data Q individuals under section 
13.02, subdivision _1_2, pg Q nonpublic data with regard t_o data n_ot Q individu- 
a_l_§ under section 13.02, subdivision Q, whichever _i_s_ applicable: 

(1) financial data, statistics, gild information furnished i_n connection yyim 
assistance g proposed assistance under section Q, including credit reports, finan- 
pi_a_l statements, statements o_f n_et worth, income t;a_x returns, either personal 
g cogporate, @ a_ny other business aid personal financial records; _c_>_r_ 

(2) security information, trade secret information, pr labor relations infor- 
matiop, g defined Q section 13.37, subdivision 1, disclosed t_o members pj'tl1_e 
corporation board g ‘employees 9_f"tl1_e corporation under section §_. 

Subd. Q CONFLICT OF INTEREST. A director, employee, pg oflicer o_f 
_t_I_1_§ c01_‘poration may pg participate i_1; Q E o_n Q decision pf _t_l_1_§ board 
relating tp _a_n_ organization E which php director pg either p direct gp indirect 
financial interest. 

Subd. 2, CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLOSURE. 
Each director shall pl; 3 statement w_i’th gm ethical practices board disclosing gig 
nature, amount, date, a_rpd_ recipient gfigy contribution made _t_c_) a_t public official, 
political committee, political fund, Q political party, z_1§ defined i_n chapter 
L95. 2% 
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Q) _v_vp§ made within th_e four years preceding appointment _tp gig Greater 
Minnesota board‘, gpd' 

Q) yvpg subject _t__g 1133 reporting requirements pf chapter 10A. 

The statement must Q updated annually during ph_e director’s term pg 
reflect contributions made t_o public officials during the appointed director’s 
tenure. 

Sec. 4. [1l60.04] CORPORATE PERSONNEL. 
Subdivision L GENERALLY. _'I_‘1le_: board fl1a_ll appoint g_n_d gt _t_l1_e compen- 

sation _I"o_r g p_rg§i_dent, fllfl serves g chief executive officer pf 1l_1§ copporation, 
gig wl_1_o_ mpy appoint subordinate oflicers. '_i‘_l§ board 3&1}; designate pig; presi~ 
giprp ag _i_t_s general agent. Subiect t_o ’th_e control _c_>_f_' t_h_e board, tlg president s_l1ag 
employ employees, consultants, apt} agents ;l_1_e president considers necessary. 
LIE s_tal_f o_f thp corporation fl1_s_t include individuals knowledgeable i_n commer- 
pigl 2_t_n_d industrial financing, research gfl development, economic development, 
gpg general _ij§c_a1l affairs. E board shall define Qp duties apt; designate th_e 
titles o_f‘tl1_e employees a_nd agents. 

Subd. Q, STATUS OF EMPLOYEES. Employees, officers, fld directors _o_i_‘ 

th_e copporation g_rg _n_gt gtatp employees, _b_1_x_t, gt t_l1<e_ option 91‘ ge board,@ 
participate _i_I_l Qt; state retirement plgp £151 t_h3_ gag deferred compensationE @ employees i_n tile unclassified service _a_r_xg_ gp insurance plfl administered l_)y 
_t_l_1_§ commissioner _c_>_i_‘ employee relations. 

Subd. §_. CONTRIBUTIONS TO PUBLIC OFFICIALS; DISCLOSURE. 
I_h§_ president shall Q _a statement _vyi_t_11 t_h_e ethical practices board disclosing 
thp nature, amount, date, g_n_d recipient 9_f_' gny contribution made t_o p public 
official which: 

(_l_) yv_as_ made within _t_l_1p four years preceding employment with _tl1_e greater 
Minnesota board; app 

Q) _w_a_s_ subiect t_o th_e reporting requirements o_f chapter 10A. 
The statement must _l_)p updated annually during th_e president’s employment 

19 reflect contributions made 19 public officials during % president’s tenure. 
Sec. 5. [l160.05] POWERS OF THE CORPORATION. 
(_a) Except fibtherwise provided Q jt_h__i§ article, 33 copporation hps ’th_e 

powers granted Q g business corporation py section 302A.l6l, subdivisions _11; 5, 
1, 1', §', 2;, g, Q, g, exce t M Q9 copporation may gg a_c’t Q 2_1 general 
p__artne.r_ i_n fix artnershi - 

1.4.; _1_§; 1_6; .12; J5; a_n_d.Q 
(Q) E: state i_s _n_ot liable E t;h_e obligations o_f E corporation. 
(9) Section 302A.041 applies tp gig article _e__t_n_d_ th_e_ corporation ir_1 th_e same 

manner tppt it applies 19 business corporations established under chapter 302A. 
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Sec. 6. [1l60.06] FINANCIAL ASSISTANCE. 
Subdivision L FINANCIAL ASSISTANCE; TYPES. IIQ corporation Qay 

provide financial assistance Q Q proprietorships, businesses, 9; for-profit pg 
nonprofit organizations. Financial assistance includes, Q11 i_s_ 9Q limited Q, 
lc_>a_n guarantees Q’ insurance, direct loans, app interest subsidy payments. 1 

‘ 

corporation may participate Q loans py purchasing from 3 lender pp Q _5_Q 
percent pf each loan. 

Subd. ; EQUITY INVESTMENTS. I_I'_l_6 cogporation m_ay acguire Q 
interest Q g product 9; Q private business entity, except @ tlr1_e co1_’poration fly n_o’t acquire Q interest Q g business entity enaaoed Q Q trade p1_' industry 
whose profits aQ directly regulated py _t_lQ commissioner o_f commerce Q Qg 
department o_f public service. E corporation m_ay enter ii ioint venture 
agreements fir other private corporations t_o promote economic development Q jo_b creation. 

Subd. Q GREATER MINNESOTA FINANCE AUTHORITY. LIQ board 
_n_1_ay desigpate LIQ greater Minnesota finance authority ‘Q provide financial assist- 
ance. 1 authority, E establislQd, consists o_f seven members, E o_f whomQ 
members o_f tl1_e general public appointed l_)y Lh_e board _vyi‘t_h experience Q busi- 
Qeg development, finance, banking Q venture capital. Llie president _(_)_f th_e 
cogporation Q1 ppg board member must pg members o_f Qg authority. Mem- 
Q3_r§ o_f tl1_e authority shall serve without compensation, Q11 gill receive neces- fly gig actual expenses while engaged Q tfi business o_f tl1_e corporation. 

Subd. 5 STANDARDS. LIQ board _r_n_ay establish minimum interest rates, 
security requirements, restrictions 9p th_e amount pf tl1_e corporation’s financial 
participation Q a proiect, Qd other financial standards th_e board determines 
necessary _tp establish Q providing financial assistance. 

Subd. Q PREFERENCE. Q providing financial assistance, E corporation 
must give prefefence Q sole proprietorships, businesseg o_r organizations that 
ar_e starting 9_r expanding their operations Q greater Minnesota. 

Sec. 7. [l160.07] ON-SITE RESEARCH. 
The corporation may constmct, acquire, lease, own, Q operate one 9; more 

on-site research facilities Q Minnesota. 
Sec. 8. [ll60.08] REGIONAL RESEARCH INSTITUTES. 
Subdivision 1. ESTABLISHMENT. 1 board may establish pp t_o four 

regional researchinstitutes Q greater Minnesota. Each institute shall IQ located Q 9; near a post-secondary education institution whose primary focus _i§ compa- 
rable to the mission of the institute. 

Subd. g, PURPOSE. The pugpose o_f tl_1§ institutes i_s t_o provide applied 
research and development services t_o individualp, businesses, 95 organizations Q t_lQ purposes pf developing E region’s economy through Qp utilization Q‘ 
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t_he region’s resources a_ng me development o_f technology. Research E devel- 
opment services may include on-site research, product development grants, testing 
o_f production techniaues gel product quality, marketing all business managg 
ment assistance, yd feasibility studies. 

_S_l_1_ilC_1_._ §e INSTITUTE ADMINISTRATION; STAFF. Ipe board @ appoint 
_a director t_o manage j:_h_e operation 9_i_' ’th_e institute. m director fly employ 
employees a_m_i enter _i_n_tp contracts _v_vitl_i post-secondary education governing 
boards Q research services pf post—secondary institution stafi", facilities, g equip- 
ment. 

Subd. $ RESEARCH CONTRACTS. LIE director o_f each institute may 
enter into contracts with individuals, businesses, pi; organizations t_o provide 
research en_d development assistance gt institute facilities pg e1 other sites ‘th_e 
director determines appropriate. The board shall establish th_e overall contract 
guidelines. 

Subd. §_. PRODUCT DEVELOPMENT GRANTS. ”_I‘_lg director o_f ezgh 
institute may provide product development grants te those individuals, busi- 
nesses, pg for-profit g nonprofit organizations that, without financial assistance, 
would peg _b_e_ @ t_o undertake fie development o_f e product 9_r_ technology- 
related service. The board shall establish eligibility criteria gt ‘th_e terms 9_fE 
product development grants. 

Subd. 6. INSTITUTE ADVISORY BOARD. A regional research institute 
advisogg board _r__n_ay by appointed by me board. ZIE advisory board prey consist 
pf representatives pf public post-secondary institutions Q tl1_e E surrounding 
th_e institute, business owners, fli members o_f ‘th_e general public. Terms egg 
removal o_f members _rr_u;g pe Lt py ‘th_e board E gig members o_f E adviso1_'y 
board shall serve without compensation pg shall receive their necessary £1 
actual expenses. fie purpose o_f tl1_e advisory board i_s t_o provide the institute 
director assistance i_n operating _t_i_1_(f_ institute, review contract proposals E 
provide recommendations relating t_o product development grants. 

Subd. _7_. DESIGNATED RESEARCH INSTITUTE. lire agricultural utili- 
zation research institute established Q section _9_ ie designated g E o_fE 
regional research institutes authorized under _th_i§ section. 

Sec. 9. [1160.09] AGRICULTURAL UTILIZATION RESEARCH INSTI- 
TUTE. 

Subdivision _l_. ESTABLISHMENT. 1 cogporation ehell establish Q 
agricultural utilization research institute Q promote Q; establishment o_f Evy 
products _an_d product g _a_rg 113 expansion 9_i_' existing markets fg Qe state’s 
agricultural commodities end products. The institute must E located p_e_a5 _al1_ 
existing agricultural research facility i_n tl1_e agricultural region _o_fQ1_e state. 

Subd. _2_. DUTIES. Ip addition t_o @ duties and powers assigned t_o t:h_e 

institutes ip section _§, E agricultural utilization research institute shall: 
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Q) identify tpp various market segments characterized py Minnesota’s agri- 
cultural industry, address each segment’s individual needs, and identify develop- 
ment opportunities Q each segment; 

Q) develop and implement p utilization program E each segment that 
addresses ils development needs and identifies techniaues t_o meet those needs; 

Q) coordinate research among E public and private organizations and 
individuals specifically addressing procedures tp transfer new technology t_o busi- 
nesses, farmers and individuals; and 

Q) provide research grants 39 public and private educational institutions 
and other organizations that g_r_§ undertaking basic and applied research that 
would promote fig development o_t"tl1_e various agricultural industries. 

Subd. _3_, STAFF. lh_e cogporation shall provide staff t_o glg agricultural 
utilization research institute and assist i_n carrying o_11t tl1_e duties 9_f’tl1_e agricul- 
tural utilization research institute. 

Subd. i AGRICULTURAL RESEARCH GRANTS. _'l:l_1_e institute may 
make matching grants E agricultural product utilization research t_o tlg Univer- 
s_ity pf Minnesota, g state university, _a community collegp, _a Minnesota private 
college 9; university, Q ale} vocational technical institute, 3 private corpora- 
ggp, g a person. Grants fly b_e matched from private sources, including farm 
commodity groups and farm organizations. 

Subd. ; ADVISORY BOARD. A 26>-member advisory board i__s_ established 
t_c_> identify priorities :9; ’th_e agricultural utilization research institute. Members 
9_f tl1_e advisory board g appointed py tl1_e board. % advisory board consists 
o_f: fire chair Q th_e Minnesota house pf representatives agricultural committee; 
th_e phat _<)_i_‘1:l1_e Minnesota senate agricultural committee; 21. representative from 
131; pf ghp _1_O largest agricultural-related businesses _ip ply g determined 
py gap corporation; _a member from each o_f tl1_e appropriate trade organizations 
representing producers pf @e_f cattle, dairy, corn, soybeans, pork, wheat, turkey, 
barley, @ gi_c_§_, edible beans, pggg, an_d potatoes; _a member o_f fig Farmers’s 
Union‘, _zy_1_c1 _a member pf _tp§ Farm Bureau. Terms E removal pf members gt Q Lt py 11$ board _ap_d members o_f t_l'_l__6_ advisogy board gyg without 
compensation E shall receive their necessary _a_1_1pl actual expenses. 

The advisory board shall annually provide g @ o_f priorities agfi suggested 
research aid marketing studies that should Q performed py th_e agricultural 
utilization research institute. 

Sec. 10. [l160.10] RESEARCH ADVISORY BOARD. 
Subdivision l. ESTABLISHMENT. 1 board shall establish g research 

advisory board 33 provide advisfl assistance t_o ’th_e board and flip research 
institutes. The research advisory board consists _o_f seven members appointed py 
tl1_e board. Terms and removal o_f members must pp s_e’t py tl1_e board and 
research advisory board members shall serve without compensation _t_>_1_1;t shall 
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receive their necessary and actual expenses while engaged Q th_e business o_f me 
corporation. The membership _<_)_ftl1_e advisory board must have representatives 
that _a_r_e_ experienced 9; have expertise i_n technology, applied research, agricul- 

S 

ture, business, labor, g productivity. 
Subd. A DUTIES. _'_I‘_l_1_e_ research advisogy board @ Qp following duties gt responsibilities: 
(Q) Identify specific areas where research apt} development w_ill contribute t_o_ 

tfi productivity o_f L132 state’s businesses app farms. 
Q3) Determine specific areas where financial assistance Q research and 

development could assist 1l_1§ development 91‘ businesses and create new employ- 
ment opportunities. 

(9) Advise E board i_p tfi development gig establishment pf pl_i9_ regional 
research institutes a_ncl_ 113 research grants tp public and private post-secondary 
education institutions. 

(Q) Advise public and private post-secondary education institutions gm t_hp 
research gpg development needs 9_f businesses ip Minnesota. 

gp) Review t_h_p applications £1 make recommendations t_o t_l_ip board fig 
research grants 19 public @ private post-secondagy education institutions. 

(Q Develop guidelines fpr Q effective peer review process _fo_r evaluating 
scientifica1ly- 53 technologically-related financial assistance. 

Sec. 11. [1160.11] RESEARCH GRANTS TO EDUCATION UNITS. 
Subdivision 1. GRANTS GENERALLY. [13 board flay make matching 

grants t_o public gig private post-secondary education institutions Q: units within 
those institutionp, including tl1_e natural resource research institute, Q applied 
research ail development. Grants z_1_§§ pg pg made Q proiects which v_v_ifl likely 
result ir_1 assisting economic £1 employment development i_n greater Minnesota. IE copporation board n_o‘t giv_e fi_na_l approval 19 p research grant until _i1 
gap received Q evaluation _a_ryg_l recommendation from 1;h_e research advisory 
board established in section 10. 

Sec. 12. [1160.12] GREATER MINNESOTA FUND. 
(1) _”l_“_l1_e greater Minnesota fund i_s created i_n thp §t_a1e_= treasugy. L116 board fly require tl1_e commissioner pf finance t_o create separate accounts within ;l_1_e_ 

fpgg fg ppp i_r_1 accordance _vLh_ thp fund’s purposes. Money Q mp fund £91 
needed :9; E immediate purposes pf _t_l_1_e_= corporation r_n_ay pe invested l_)y th_e 
co1_‘poration jp Qty y/py authorized py section 11A.24. Money ip th_e i_s 

appropriated Lg th_e corporation t_o pp flag gs provided i_n plyip chapter. 
Q2) _T_k_ig fund consists o_f:_ 
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Q) money appropriated and transferred from other state funds; 

Q) fees and charges collected py rh_e corporation; 

Q) income from investments and purchases; 

(3) revenue from loans, rentals, royalties, dividends, and other proceeds 
collected Q connection with lawful corporate purposes; and 

Q) ifts donations, M beguests made _t_p tl1_e corporation. 
Sec. 13. [1160.13] AGRICULTURAL PROJECT UTILIZATION FUND. 
fig agricultural project utilization fund i_s g fund rp Q s_tare treasury. 

Money Q th_e fund i_s appropriated t_o rlrp agricultural utilization research insti- E t_o Q used Q agricultural research grants g provided Q section 2, subdivi- E 3, gig Q gig agricultural utilization research institute. 
Sec. 14. [1160.14]AUDITS. 

The corporation board shall contract with g certified public accounting firm 
rp _crc_) gr financial and compliance audit o_f gig corporation and Qy subsidiary 
annually i_n accordance with generally accepted accounting standards. 

The books and records o_f t_l1e_ corporation and fly subsidiary, fund, g 
entity t_o lg administered pr governed py rrip corporation a_1‘e subject t_o audit 
without previous notice lpy _t_l_1p legislative auditor. 

Sec. 15. [1160.15] REPORTS. 
Llie board s_l1a_ll report 19 ’th_e appropriate committees o_frl_1p legislature §_I1L1 

rig governor Q ’th_e activities _<g‘tt1_e corporation py January _1_ pr‘ each year. IQ 
report must include, a_t least, gr description o_f projects supported _l_)_y Q corpora- 
riprr, a_n account o_f a_ll grants made py rl_1p corporation during rl_1_e_ calendar year, 
rl_1§ source grg amount o_f a_l1 money collected E distributed py Q corpora- 
tion, mp corporation’s assets a_m_i liabilities, 2_1r1_ explanation pf administra- 
tiie expenses, £1 fly amendments rp th_e operational plan. Reports must E 
made _tp tfi legislature § required _lgy section 3.195. 

Sec. 16. REGISTERED NAME. 
Notwithstanding Minnesota Statutes, section 302A.l 17, fie secretary o_f state 

shall register flip name “Greater Minnesota Corporation” 0_l‘1, behalf o_f"tl1_e corpo- 
ration. 

Sec. 17. INITIAL APPOINTMENTS. 
Notwithstanding section §, subdivision Q, t_l1<-,_ governor shall appoint ’_t_l§ 

initial members gg‘ rfi board o_f directors 9_f‘tl1_e Greater Minnesota Corporatiom 
subiect t_o th_e advice E consent o_f ‘th_e senate, §_s follows: f_or1_r t_o six-year 
terms, Q‘ Q four-year terms, E three _t_9_ two-year terms. Q mg terms pr‘ jg 
initial appointments expire, appointments must Q made py rh_e board, subject 
19 th_e advice prrq consent o_f _t_I1_e_ senate. 
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Sec. 18. NATURAL RESOURSES RESEARCH INSTITUTE. 
I_he_ Greater Minnesota Corporation board Q31 ’pl_1g University 9_f_‘ Minnesota 

board pf regents rfly examine mg feasibility 9_f entering i_r_1t_o Q formal agreement Q j@ administration g transfer o_f gig natural resources research institute 
from t_h_e University t_q 1_h_e corporation. _'1;l_1__e_ corporation a_ng board 9_i_‘ regents 
gall report 19 ;h_e governor Qr_1_d legislative py January l_5, 1988. I3 report 
must include recommendations f_o; t_h_e structure fpg administrating tl1_e institu- 
gm, §l_1e_ potential _us_e o_f university s‘t_af_l‘ Qn_d facilities, funding sources a_nd 
whether th_e institute should pp transferred tp tfi Greater Minnesota Corpora- 
t_ip_n_. Lite corporation may pgt establish Q regional institute whose research 
focus is comparable pp th_e present research undertaken a_t tl1_e natural resources 
research institute. 

Sec. 19. VENTURE CAPITAL STUDY. 
_'l“l1_e Greater Minnesota Corporation shall study th_e effect Qpd tl1_e possible 

administrative _a_I'£1 l_ega_l structure pf fig establishment 91" Q for-profit venture 
capital corporation. _'[h_is_ venture capital corporation mQy p_e_ capitalized py Q 
§tQt_e appropriation _‘tl1_at i_n tprp r_n_Qy lg converted _iptp shares o_f stock owned py 
_e_v_e_ry resident pf _th_e fig cogporation would invest Ely ip Minnesota 
companies 9; production facilities located _ip tl1_e state w_itp Q preference :9 
ventures t_l_1Qt utilize tl1_e state’s resources £1 intermediate products _£_3._I1_Ci serv- 

ifig T_hp venture capital corporation would invest i_n local capital venture pools 
QQt_ fie managed py experienced private venture capital firms fld t_h_i§ cogpora- 
t_i_(m would pply provide investment capital Q product development Qrg slag 
pp business development. ll_1_e venture capital corporation would target it_s 

investment capital tp products a_nc_1 businesses g1a_t reduce costs t_q th_e state’s 
residents Q;1_d_ government iurisdictions E §§_ products ga_t improve resource 
efficiency _o_§ products mg improve t_h_e independence 91' tile physically disabled. 

Lite study __n_1_Qy Q completed directly py th_e Greater Minnesota Corporation g 113 corporation may contract gig Q business, state agency, organization, Q 
individual t_o complete tl1_e study. lllp study must include the examination pf Qt 
_l_t:_z1s_t E following: 

(1) _@ anticipated demand Q venture capital that meets t_h_e investment 
criteria o_f tl1_e venture capital corporation; 

Q) Qp estimation pf t_hp start-up costs o_f tl_1§ venture capital corporation; 

Q) Q estimation o_f on-going administrative costs o_f Q venture capital 
corporation including shareholder-related costs; 

(3) th_e most appropriate legal structure §o_r th_e venture capital corporation 
including recommendations :9; tpg enabling legislation Q th_e corporation; 

(_5_) at estimation o_f tl1_e potential additional investment through stock pur- 
chases py Minnesota residents; 
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(_6_) a_n_ inventory o_f experienced and interested local venture capital firms 
that @ corporation would utilize Q distributing it_s venture capital; and 

(1) gr; analysis o_f E type 9_f products that meet tlg investment criteria o_f 
th_e venture capital cogporation. 1 Greater Minnesota Corporation shall submit tl1_e study t_q Qp legislature E E governor l_)y July 1, 1988. 

Sec. 20. DISSOLUTION. 

Q tl1_e event pf dissolution pf _t_l_1§ Greater Minnesota Corporation E fly 
reason, Q9 state o_f Minnesota, upon action py tl1_e governor, g_r1_d consulta- @ E E legislative advisory commission, gay require E liquidation pf a_l1 
holdings QQ investments _2Qc_l th_e return pf _t_lQ proceeds o_f t_l__i_a_t liguidation _a_ng 
fly wholly-owned assets o_f tl1_e corporation t_o th_e state, Q exchange Q_r t_l1_e 

assumption (_)_f g_l_l outstanding obligations o_f Qp co1_‘poration. 
I_f t11_e corporation ig dissolveg Q certain pf it_s functions transferred t_o 

another entity, Qq assets all liabilities $1 property associated @ tlggQ 
solved Q" transferred functions must return t_o E state Q t_o ‘ch_e entity desig- 
nated py lay, 

Sec. 21. OPERATIONAL PLAN. 
I_h_e_ board o_f directors o_f E Greater Minnesota Corporation §Qa_l_1_ prepare 

g comprehensive operational pig gpgl submit E plzQ Q tl1_e governor g_IQ1 th_e 
legislature py November l_5_, 1987. Lite operational Q must a_t include 
operating procedures, accounting procedures, grant procedures, log procedures, 
personnel procedures, investment procedures, £1 board conduct gig ethics. 

if Qp board proposes t_o make equity investments under section 9, subdivi- 
s_ipp 2, th_e board shall explain Q tli_e report Q E investments @ Q made, 
hol much money wig Q invested Q them much private money i_s expected 
_t_c_> _lQ invested Q Qp same investments, aQi Qh_y eguity investments would pg 
more desirable £1 effective than t_hp other means pf promoting development 
t_l_1_at arp available t_o Qg board. Np equity investments gy lg made unless Qp 
board h_as _fi_r_s_t submitted t_l3p information required py E section. 

Q addition, th_e operational pla_n must include 2_l budget proposal all g 
five-year strategic pLQ setting 1 i1:_s objectives El general strategy @ achiev- 
Qg tl1_e objectives. 3 must iderQif‘y sources E amounts pf available Q)_1_1govern- 
mental money E tl1_e purposes fpr which _t_h_e money Qgy pg used. 

Sec. 22. LOAN PROGRAMS TERMINATED; ADMINISTRATION; 
CREDIT OF REPAYMENTS. 

_I_l_1_e_ following l9_2Q programs administered by tfi Minnesota energy gig 
economic development authority gr_e_ terminated: jcfi special assistance program 
under section ll6M.0L subdivision _1_1, except @ _t_lQ small business develop- 
ment loans; E technology product QQ program; Qe tourism lpgp program 
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created under section 116M.07; t_h_e_: energy gap insurance program under _s_eg 
;i_Q_r_1_ ll6M.11', fig energy development fund program under section 116M.12; 
gig t_l_1p Minnesota fund program under sections 472.11 t_o 472.13. Loan repay- 
ments, earningg, releases from insurance reserve accounts, gig other income 
§r_o_r_n_ mgsp programs mils; _b_e mtg t_o_ mg commissioner pf energy a_rg econom- 
ip development, _v_v_h_c_> deposit t_h_eg jp t_h_e _s_t;aE treasur_'y apd credit gpgrp tp 
’th_e greater Minnesota _l;g_n_c_1_, 

Sec. 23. LOAN PROGRAM ADMINISTRATION. 
Subdivision _l_. POWERS. '_I‘_o administer tl1_e loan programs transferred t_o 

thp department 9_f energy apt; economic development py section _2__2_, t:h_e commis- 
sioncr pf energy grid economic development his t;h_e powers i_p in section. 

Subd. 2, PERSONAL PROPERTY. 13 commissioner may acquire, hold, 
gig dispose <_>_l_‘ personal property where necessary _o_r_ appropriate _tp protect a, 
loan _ip_ which flip department @ Q interest. 

Subd. §_. REAL PROPERTY. _'l_“h_§ commissioner Qty acquire rgpl property, g pp interest ip §_a_l property, i_n_ t:h_e department’s name, py purchase p_r_ foreclo- 
sure, where gig acquisition i_s necessary g appropriate Q protect a lg ip which 
t_l_1_e_ department h_a§ in interest _an_d fly gall, transfer, £1 convey t_h_e property 
t_o Q buyer grgl, Q flip piint th_e ga_l_e, transfer, 9; conveyance cannot Q effected 
git}; reasonable promptness pg _a_t _a reasonable price, fly lease t_h_e property t_o 
a tenant. 

Subd. :1, INSURANCE. fig commissioner fly procure insurance against 
Q lpss ip connection y/jg _t_lle_ department’s property _ip tpe amounts, gpg fpgm 
jt_h_e insurers, gs _rr_1py ‘p_e_ necessa1_'y 9; desirable. 

Subd. _; LOAN TERMS; MODIFICATION. [lg commissioner gay c_Qrg 
sent, whenever it jg considered necessary 9; desirable pp increase _t_I_‘l_6_ probability 
tpat flip E wfl pg repaid, pg t‘,h_e modification o_f tl1_e in: 91‘ interest, t_i_p1_g _o_r_” 

payment, 9; installment o_f principal g intereg g other term, 91‘ a contract g 
agreement 19 which @ department i_s 9 party. 

Subd. §_._ FINANCIAL INFORMATION. Financial information, includin 
credit reports, financial statements, E pg; worth calculations, received _o_§ pr; 
pared py t_h_e department regarding g department loan, financial assistance, pr 
insurance i_s private ggg @ regard t_o E _qI__1_ individuals a_§ defined i_n 

section 13.02, subdivision g g nonpublic gag 11¢ regard tp gig Qt pp 
individuals § defined _ip section 13.02, subdivision g 

Subd. ]_. ROYALTY PAYMENTS. I_l_1p department pigy receive payments 
_ip flip form pf royalties, dividends, g other proceeds i_n connection _w_'@ tech- 
nology-related products, energy conservation products, pg other equipment which 
fl peg purchased g Q which it _l1a_s participated. 

Sec. 24. REPEALER. 
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Minnesota Statutes 1986, sections 1 l6M.11; 116M.l2; 472.11, subdivisions 
‘g, Q, Q, _7__, _8_, £1 2; 472.12 subdivisions 2, _34 E 4; 472.125; and 472.13, 
subdivisions 2, _3_, and 4, £63 repealed.

~ 
Sec. 25. APPROPRIATION. 
$6,500,000 _i_s appropriated from $9 general fund f£r_ transfer t_o ’th_e greater 

Minnesota fund, t_o be available until expended. $3,500,000 i_s appropriated 
from gig mral rehabilitation revolving fund f_og transfer t_o fire agricultural product 
utilization fund, t_o E available until expended. 

sec. 26. EFFECTIVE DATE. 
This article E effective _t_l§ g1_a_1y following final enactment, except QE 

tions 12 to Q 3 effective July 1, 1987; a_nd_ section §, subdivisions 1 t_o Q, a_I'e_ 
effective July 1, 1988. 

_ 

ARTICLE 3 

MINNESOTA PUBLIC FACILITIES AUTHORITY 
Section 1. Minnesota Statutes 1986, section 116.16, subdivision 2, is amended 

to read: 

Subd. 2. DEFINITIONS. In this section and sections 116.17 and 116.18: 

(1) Agency means the Minnesota pollution control agency created by this 
chapter; 

(2) Municipality means any county,‘ city, and town, the metropolitan waste 
control commission established in chapter 473 and the metropolitan council 
when acting under the provisions of that chapter or an Indian tribe or an 
authorized Indian tribal organization, and any other governmental subdivision 
of the state responsible by law for the prevention, control, and abatement of 
water pollution in any area of the state; 

(3) Pollution control fund means the Minnesota state water pollution con- 
trol fund created by subdivision 1; 

(4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section 116.17, subdivision 4; 

(5) Terms defined in section 115.01 havelthe meanings therein given them; 

(6) The eligible cost of any municipal project, except as otherwise provided 
in clauses (7) and (8), includes (a) preliminary planning to determine the eco- 
nomic,' engineering, and environmental feasibility of the project; (b) engineering, 
architectural, legal, fiscal, economic, sociological, project administrative costs of 
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the agency and the municipality, and other investigations and studies; (c) sur- 
veys, designs, plans, working drawings, specifications, procedures, and other 
actions necessary to the planning, design, and construction of the project; ((1) 

erection, building, acquisition, alteration, remodeling, improvement, and exten- 
sion of disposal systems; (e) inspection and supervision of construction; and (f) 
all other expenses of the kinds enumerated in section 475.65. 

(7) For state independent grant and matching grant purposes hereunder, the 
eligible cost for grant applicants shall be the eligible cost as determined by the 
United States environmental protection agency under the Federal Water Pollu- 
tion Control Act, as amended; United States Code, title 33, section -1-3-14-, et seq 
sections Q t_o _l_2_29_. 

(8) Notwithstanding clause (7), for state grants under the state independent 
grants program, the eligible cost includes the acquisition of land for stabilization 
ponds, the construction of collector sewers for totally unsewered statutory and 
home rule charter cities and towns described under section 368.01, subdivision 
1 or la, that are in existence on January 1, 1985, and the provision of reserve 
capacity suflicient to serve the reasonable needs of the municipality for 20 years 
in the case of treatment works and 40 years in the case of sewer systems. 
Notwithstanding clause (7), for state grants under the state independent grants 
program, the eligible cost does not include the provision of service to seasonal 
homes, or cost increases from contingencies that exceed three percent of as—bid 
costs or cost increases from unanticipated site conditions that exceed an addi- 
tional two percent of as—bid costs. 

(2) Authority means mg Minnesota public facilities authority established i_n 
section _2_0, 

Sec. .2. Minnesota Statutes 1986, section 116.16, subdivision 4, is amended 
to read: 

Subd. 4. DISBURSEMENTS. Disbursements from the fund shall be made 
by the state treasurer upon order of the commissioner of finance at the times 
and in the amounts requested by the agency 9_r_ _t_l_1_e_: Minnesota public facilities 
authority in accordance with the applicable state and federal law governing such 
disbursements; except that no appropriation or loan of state funds for any 
project shall be disbursed to any municipality until and unless the agency has by 
resolution determined the total estimated cost of the project, and ascertained 
that financing of the project is assured by: 

(1) A grant to the municipality by an agency of the federal government 
within the amount of funds then appropriated to that agency and allocated by it 
to projects within the state; or 

(2) A grant of funds appropriated by state law; or 
(3) A loan authorized by state law; or 
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(4) The appropriation of proceeds of bonds or other funds of the municipal- 
ity to a fund for the construction of the project; or 

(5) Any or all of the means referred to in paragraphs (1) to (4); and 

(6) An irrevocable undertaking, by resolution of the governing body of the 
municipality, to use all funds so made available exclusively for the construction 
of the project, and to pay any additional amount by which the cost of the project 
exceeds the estimate, by the appropriation to the construction fund of additional 
municipal funds or the proceeds of additional bonds to be issued by the munici- 
pality; and 

(7) Conformity of the project and of the loan or grant application with the 
state water pollution control plan as certified to the federal government and with 
all other conditions under applicable state and federal law for a grant of state or 
federal funds of the nature and in the amount involved. 

Sec. 3. Minnesota Statutes 1986, section 116.16, subdivision 5, is amended 
to read: 

Subd. 5. RULES. (a) The agency shall promulgate permanent rules and 
may promulgate emergency rules for the administration of grants and loans 
authorized to be made from the fund or from federal funds under the Federal 
Water Pollution Control Act, as amended; which rules, however, shall not be 
applicable to the issuance of bonds by the commissioner of finance as provided 
in section 116.17. The rules shall contain as a minimum: 

(1) procedures for application by municipalities; 

(2) conditions for the administration of the grant or loan; 

(3) criteria for the ranking of projects in order of priority for grants or loans, 
based on factors including the extent and nature of pollution, technological 
feasibility, assurance of proper operation, maintenance and replacement, and 
participation in multimunicipal systems; and 

(4) such other matters as the agency and the director find necessary to the 
proper administration of the grant program. 

(b) Except as otherwise provided in sections 116.16 to 116.18, the rules for 
the administration of state independent grants must comply, to the extent prac- 
ticable, with provisions relating directly to protection of the environment con- 
tained in the Federal Water Pollution Control Act, as amended, and regulations 
and guidelines of the United States environmental protection agency promul- 
gated under the act, except provisions regarding allocation contained in section 
205 of the act and regulations and guidelines promulgated under section 205 of 
the act. This provision does not require approval from federal agencies for the 
issuance of grants or for the construction of projects under the state independent 
grants program. 
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(Q) fig purposes pf awarding independent state grants, tlr1_e agency may py 
rule waive flip federal 20-year planning requirement Q municipalities with g 
population o_f l§_s§ than 1,500. 

Sec. 4. Minnesota Statutes 1986, section 116.16, subdivision 9, is amended 
to read: 

Subd. 9. APPLICATIONS. Applications by municipalities for grants or 
loans from the fund shall be made to the direeter of the ageney authority on 
forms requiring information prescribed by rules of the agency. T_h§ authority 
_sl1_a_ll send th_e application 19 t_h_e_ agency within te_n days 9_f receipt. The director 
shall certify to the ageney authority those applications which appear to meet the 
criteria set forth in sections 116.16 to 116.18 and the rules promulgated hereun- 
der, and the agency authority shall award t_l1t=,_ grants or loans on the basis of the 
criteria and priorities established py ];_l’_1§ agency in its rules and in sections 
116.16 to 116.18. A municipality that is designated under agency rules to 
receive state or federal funding for a project and that does not make a timely 
application for or that refuses the funding is not eligible for either state or 
federal funding for that project in that fiscal year or the subsequent year. 

Sec. 5. Minnesota Statutes 1986, section 116.16, is amended by adding a 
subdivision to read: 

Subd. _1__1_. AWARDS OF GRANTS AND LOANS. Upon certification py 
t_hg director o_f _tl1_e pollution control agency, §h_e authority shall notify z_1 munici- 
pality t_l1z1_t is 39 receive a gap; Q l_o_e_1p £1 advise tl_1e_ municipality o_f @ grant 
agreement 9_r _1_c_>_ap g flay document t_l_1_at mpg’; _lg_e_ executed t_o complete 
mg grant 9_r loan. Upon certification from Q director gig; tl_le_: @ l_1§§ pggp 
completed _apgl_ tl_igt payment i_s proper, fig authority shall gy t_o tpg municipali- 
ty t‘.h_e periodic gg_a_n_t g Ii payment. 

Sec. 6. Minnesota Statutes 1986, section 116.16, is amended by adding a 
subdivision to read: . 

Subd. L2; AMENDMENTS. A municipality 1;pa_t seeks Q amendment t_o a 
previously awarded grant pr 1 shall follow th_e procedure ip subdivision _9_ £9; 
applying t_o jay authority. IQ request fir g grant 9_r l_q_ap amendment mu_st_ Q 
forwarded py me authority Q t_h_e director 91‘ 1:h_e pollution control agency Q consideration, gig ‘th_e authority shall process _a grant g l<)_ar_1 amendment 
that i_s approved py th_e director. 

Sec. 7. Minnesota Statutes 1986, section 116.18, subdivision 2a, is amended 
to read: 

Subd. 2a. STATE MATCHING GRANTS PROGRAM BEGINNING 
OCTOBER 1, -1984 pm. For projects tendered, on or after October 1, -1-984 

_1_9§7_, a grant of federal money under section 201(g), section 202, 203, or 206(1) 
of the Federal Water Pollution Control Act, as amended, United States Code, 

‘title 33, sections 1251 to 1376, at 55 percent or more of the eligible cost for 
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construction of the treatment works, state money appropriated under subdivi- 
sion 1 must be expended for up re -30 Q percent _c_)_i_‘ E nonfederal share of the 
eligible cost of construction for municipalities {er which the eenstruet-ion weuld 

pementefrheeligibleeefimustbepaldbyrhemunleipafityerageneyeensrmee 
lfanaunleipelltyierenderedfederalandstaregran-tsine 

enderthlsehapterterheeartenrneeessaryreensurethatnerlessrhenten 

marehlnggranrsmustbebesedenpereenneefieneapiraleestqmedlanheusd 
held lneerne; and per eapit-& adjusted assessed yeluetien @ populations 9_f 
25,000 9_r_ @. 

Sec. 8. Minnesota Statutes 1986, section 116.18, subdivision 3a, is amended 
to read: 

Subd. 3a. STATE INDEPENDENT GRANTS PROGRAM. (a) The egeney 
Minnesota public facilities authority may award independent grants for projects 
certified by th_e state pollution control director for 50 percent or, if the ageney 
reqelres adyarleed treatment; 65 population o_t‘tl1_e municipality is 25,000 9}; lg, 
_8_Q percent of the eligible cost of construction. 51‘-he ageney may award indepen- 
dentgmntsferupte&nadditbnel30pereentegi£¥heageneyrequkesadyaneed 
He&tment;upteanaddirien&l2§pereenreftheefigibleeefie£eens&ueriente ..1..f6F].]%he . 11].. ..E 
finanelelhardshipgtheameuntsefrheadditienalgrantsshahbebasedenper 

assessed yaluat-ien: These grants may be awarded in separate steps for planning 
and design in addition to actual construction. Until December 31, 1990, not 
more than 20 percent of the total amount of grants awarded under this subdivi- 
sion in any single fiscal year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities having 
substantial economic development projects that cannot come to fruition without 
municipal wastewater treatment improvements. The agency shall forward its 
municipal needs list to the eern-m-issierler ef energy and eeeriern-ie deyelepme-at 
authority at the beginning of each fiscal year, and the eem-irl-isslerier authority 
shall review the list and identify those municipalities having substantial econom- 
ic development projects. After the first 90 percent of the total available money is 
allocated to municipalities in accordance with agency priorities, the set-aside 
shall be used by the ageney authority to award grants to remaining municipali- 
ties that have been identified. 

(0) Grants may also be awarded under this subdivision to reimburse munici- 
palities willing to proceed with projects and be reimbursed in a subsequent year 
conditioned upon appropriation of sufficient money under subdivision 1 for that 
year. flihemaarimumameunrefrhereimbursementrheageneymayeemrnitln 
enysinglefisealyeeriseqaalterheameuntnewlyapprepriatedrerhestete 
gran-ts pregrams fer that year: 
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(Q) A municipality gig; applies Q; g state independent grant :9 pp reim- 
bursed fg a_ project must receive gp additional E percent g_f th_e tin eligible gm 9_f construction beyond ‘th_e normal percentage ftp which ‘th_e municipality is 
entitled under paragraph Lap 

Sec. 9. STATE INDEPENDENT GRANTS PROGRAM. 
La) [hp §% pollution control agency m_ay award independent grants §o_r 

projects E; _5_9_ percent Q; _i_t_‘ t_h_e population _o_fg1p municipality i_s_ 25,000 _o_r_ lg, Q percent o_f t_h_e eligible cojm 9_f construction. These grants fiy pp awarded ip 
separate steps fg planning a_n_d design ip addition t_o actual construction. Until 
December }_l_z 1990, _I_‘l_(_)_t_ more tpzg _2Q percent o_f Q9 tpgl amount pf grants 
awarded under t_l1i_s section i_n Q fiscal y_e_a_r_ pgy pp awarded tp g single grantee. 

gp) Lip t_g ’te_n percent o_f th_e money 19 Q awarded gs grants under ’_thi_s 

section _ip 51 _fi_sc_al y_e_a_r _Ipu_st pg sfi aside gr municipalities having substantial 
economic development proiects t_l_11t cannot come 19 fruition without municipal 
wastewater treatment improvements. The agency shall forward jg municipal 
needs _1i_st_ t_o_ t_h_<~_> authority _a_; ’th_e beginning <_)_f each fiscal year, Qd _t__l§ authority 
ghill review 1;h_e list _a_rfl identify those municipalities having substantial econom- 
_i_g development projects. A_f;e_r th_e @ _9_Q percent o_f t_l§ total available money i_s 
allocated t_o municipalities i_n accordance fir agency priorities, tl1_e set-aside 

_I_I1_uil’._ Q pggg py tpg authority t_o award grants ftp remaining municipalities t_l1z;1_t 

h_a_vp big identified. 
(9) Grants grfly _2;ls_o Q awarded under t_hi§ section tp reimburse municipali- 

gipg willing Q proceed will; projects @ _b_e_ reimbursed _ip _£_i subsequent ypzg 
conditioned upon appropriation o_f sufficient money under Minnesota Statutes, 
section 116.18, subdivision _1_, g>_r E y_e_e§ 

(Q) A municipality E applies _f9_r g state independent grant :9 Q reim- 
bursed fp_r 2_l_ proiect must receive a_n additional fgg percent _(g'tl1_e total eligible 
cLt pf construction beyond tpp normal percentage 19 which 115 municipality is 
entitled under paragraph (pp 

Sec. 10. Minnesota Statutes 1986, section 116J .36, subdivision 2, is amended 
to read: 

Subd. 2. DEFINITIONS. In this section: 

(a) “Authority” means th_e Minnesota public facilities authority. 

Q) “Construction costs” means all costs associated with the construction, 
modification or expansion of a district heating system except for preliminary 
planning costs and detailed design costs. Construction costs include the cost of 
debt service from the time a construction loan is made until five years after the 
beginning of the operation of the district heating system constructed or the part 
of the system being modified or expanded. 

(13) (p) “District heating” means the use of a central energy conversion 
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facility to produce hot water or steam for a district heating system. District 
heating facilities may also produce electricity in addition to hot water or steam. 

(69 (Q) “Municipality” means any county, home ile charter g statutory 
city, town, school district or a municipal power agency formed pursuant to 
sections 453.53 to 453.62. Municipality also means a public utility, as defined in 
section 452.01, subdivision 3, owned and operated by a city, however organized. 
For purposes of a district heating system only, municipality also means a non- 
profit corporation organized pursuant to the provisions of chapter 317 whose 
membership is limited to the mayor and governing body of the city in which the 
district heating system is located. 

(£1-) jg) “District heating system” means any existing or proposed facility for 
(1) the production, through cogeneration or otherwise, of hot water or steam to 
be used for district heating, or (2) the transmission and distribution of hot water 
or steam for district heating either directly to heating consumers or to another 
facility or facilities for transmission and distribution, or (3) any part or combi- 
nation of the foregoing facilities. 

- 

(e) (Q “Qualified energy improvement” means a cost—efl‘ective capital improve- 
ment to public land, buildings, or energy using systems, other than a district 
heating system, including the purchase or installation of equipment to reduce 
the usage of conventional energy sources or to use alternative energy resources. 
Qualified energy improvements also include waste-to-energy facilities that meet 
the criteria specified in subdivision 8a and any rule adopted under that subdivi- 
sion. Qualified energy improvements shall meet all environmental and permit- 
ting standards established by state and federal law. 

Sec. 11. Minnesota Statutes 1986, section 116J.36, subdivision 3b, is 
amended to read: 

Subd. 3b. GRANT ELIGIBILITY, DISTRICT HEATING. The e6i=n~m-is- 
siener ef energy and eeenemie development authority may provide district 
heating system planning grants to municipalities fer planning related to the 

gs eligible 19 receive planning grants. The municipality must demonstrate that 
a community heatload survey and map have been successfully completed, that 
potential district heating load is sufficiently large to justify further consideration, 
and that sufficient resources are available for the municipality to meet its finan- 
cial requirements. Eligible planning grant costs include project definition, devel- 
opment of preliminary financing and distribution system plans, and obtaining 
commitment for detailed planning or design and preparation of a final report. 
The amount of the grant to a municipality is limited to 90 percent of eligible 
planning costs and shall not exceed $70,000 as established by rule or emergency 
rule. » 

Sec. 12. Minnesota Statutes 1986, section 116J.36, subdivision 3c, is amended 
to read: 
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Subd. 3c. GRANT ELIGIBILITY, QUALIFIED ENERGY IMPROVE- 
MENTS. The eemmissienen 9%‘ energy and eeeneinie elevelepinent authority 
may provide gualified energy improvement planning grants to municipalities for 
plann+ngmhtedtethedeyelepmente£qnalifiedene§gyimpreyementscenified 
py thg director o_f public service Q eligible 19 receive planning grants. The 
municipality must demonstrate that sufficient resources are available for the 
municipality to meet its financial requirements. Eligible planning grant costs 
include definition of the improvement, development of preliminary financing 
plans, and obtaining commitment for detailed planning or design and prepara- 
tion of a final report. The amount of a grant to a municipality is limited to 90 
percent of eligible planning costs and must not exceed $100,000 as established 
by rule or emergency rule. 

Sec. 13. Minnesota Statutes 1986, section ll6J.36, subdivision 8, is amended 
to read: 

Subd. 8. LOAN APPROVAL. The eennnissiener of energy and eeenernie 
éeyeleprnent director pf public service shall prepare and submit to the energy 
and eeenenaie deyeleprnent authority separate priority lists of loan requests for 
district heating systems and qualified energy improvements. The priority list for 
district heating loans anal-l eentai-n the suppenting intenrnatien required by mist 
b_e based pp tpg reguirements under subdivisions 3, 4, 5, 6, and 7. The priority 
list for qualified energy improvements shall eentain t-he enppert-ing information 
required by must Q; based gr t_l_ip requirements under subdivisions 3a, 3c, 4a, 5, 
and 6. 5Phereeeinn&endatiene£theanthenitysnallbetransnaittedtetheeena- 
missiener ef finenee: The commissioner of finance shall sell bonds and fie 
authority $41; make loans for district heating projects and qualified energy 
improvements only upon the recommendation of the ant-henity director pf pii 
lic service. 

See. 14. Minnesota Statutes 1986, section ll6J .36, subdivision 8a, is amended 
to read: 

Subd. 8a.‘ CRITERIA FOR QUALIFIED ENERGY IMPROVEMENTS. 
Qualified energy improvements eligible for loans must meet criteria established 
in rule by the ef energy and eeenenaie development director o_f 
public service. Rules shall include criteria for analyzing the cost—effectiveness of 
improvements. Rules relating to qualified energy improvements involving a 
waste-to-energy facility must be adopted in consultation with the waste manage- 
ment board, 1l;e_ authority, and the pollution control agency. An improvement 
involving a waste-to-energy facility must be part of a solid waste management 
plan approved by the pollution control agency or a plan approved under section 
473.803. 

Sec. 15. Minnesota Statutes 1986, section ll6J.36, subdivision 11, is 

amended to read: 

Subd. ll. RULES. The commissioner of energy and economic develop- 
ment shall adopt rules a_n_gl_ may adopt emergency rules necessary to carry out the 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA for 1987 2882 Ch. 386, Art. 3 

programs of this section. Llie director o_f public service shall adopt rules f_o1_' t_1_1§ 
administration pf programs under @ section. The eemmissiener of energy and 
eeenemie development director pf public service may adopt emergency rules 
pursuant to sections 14.29 to 14.36, meeting the requirements of this section. 
The rules shall contain as a minimum: 

(a) Procedures for application by municipalities; and 

(b) Criteria for reviewing grant and loan applications. 

Sec. 16. Minnesota Statutes 1986, section 1161.37, subdivision 1, is amended 
to read: 

Subdivision 1. DEFINITIONS. In this section: 

(a) “Commissioner” means the commissioner of energy and economic devel- 
opment. Upon passage of legislation creating a body known as the Minnesota 
energy public facilities authority, the duties assigned to the commissioner in this 
section are delegated to the authority. 

(b) “Maxi-audit” has the meaning given in section l16J .06, subdivision 12. 

(c) “Energy conservation investments” mean all capital expenditures that 
are associated with conservation measures identified in a maxi-audit and that 
have a ten-year or less payback period. Public school districts that received a 
federal institutional building grant in 1984 to convert a heating system to wood, 
and that apply for an energy conservation investment loan to match a federal 
grant for wood conversion, shall be allowed to calculate payback of conservation 
measures based on the costs of the traditional fuel in use prior to the wood 
conversion. 

Sec. 17. Minnesota Statutes 1986, section 116J.37, is amended by adding 
a subdivision to read: 

Subd. 8. TECHNICAL SUPPORT. The director pf public service shall 
prepare and submit t_o fig authority ghp technical evaluation o_f a_l1 applicants 
under :tl1_i§ section. 

Sec. 18. [446A.0l] MINNESOTA PUBLIC FACILITIES AUTHORITY 
ACT. 

Sections Q t_o g may Q cited gs 1;h_e “Minnesota public facilities authority 
act.” 

Sec. 19. [446A.02] DEFINITIONS. 
Subdivision 1. APPLICABILITY. @ t_l1e_ pugposes 9_f_‘ sections 18 t_o E, 

t11_e terms i_n this section have _t_l§ meaning given them. 

Subd. A AUTHORITY. “Authority” means th_e Minnesota public facilities 
authority. 
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Subd. §_, COMMISSIONER. “Commissioner” means thp commissioner o_f 
energy an_d economic development. 

Subd. 1 FEDERAL WATER POLLUTION CONTROL ACT. “Federal 
Water Pollution Control Act” means flip Federal Water Pollution Control A_g1_:, 
§ amended, United States Code, 3% §_3, sections 1281 t_o 1299. 

Subd. 1 GOVERNMENTAL UNIT. “Governmental unit” means a state 
agency, home _r_u_l§ charter 9; statutory c_ity, county, sanitary district, 9; other 
governmental subdivision. 

Subd. Q PROJECT. “Project” means tpg acquisition, construction, improve- 
ment, expansion, repair, g rehabilitation o_f a_ll pr p21_rt 9_f apy structure, facility, 
p_1_‘ eguipment necessary Q a wastewater treatment system Q; water _s_1_1_p; 

p_ly system. 

See. 20. [446A.03] MINNESOTA PUBLIC FACILITIES AUTHORITY. 
Subdivision 1. MEMBERSHIP. @ Minnesota public facilities authority 

consists pf _t_h_e_ commissioner Q energy fl economic development, E commis- 
sioner 9_f finance, t;h_e director o_f public service, th_e director o_f tl_1_e_: pollution 
control agency, and three additional members appointed py tl1_e governor from 
1_h_e_ general public with tli_e advice arid consent pf t_h_e_ senate. 

Subd. _2_. CHAIR; OTHER OFFICERS. '_l‘_h_e_ commissioner 9_l_‘ energy appl 
economic development shall serve a_s tlg chair pg chief executive officer o_f fig 
authority. llg authority may elect other officers as necessary from i_t_s members. 

Subd. §_. MEMBERSHIP TERMS. IE membership terms, compensation, 
removal, @ filling o_f vacancies o_f public members o_f Q15; authority BE Q 
provided i_n section 15.0575. 

Subd. gl_. BOARD ACTIONS. A majority g‘ the authority, excluding vacan- 
cies, constitutes _a_ quorum t_o conduct it_s business, 19 exercise it_s powers, andQ 
a_ll other purposes. 

Subd. L EXECUTIVE DIRECTOR. fle commissioner id; employ, yvfl 
th_e concurrence o_f tl1_e authority, ap executive director. IQ director _s_l_£ll 

perform duties _t_h_a_t pile authority m_ay require Q carrying pi_1_t_ _i§ responsibilities. 
[he executive director’s position i_s i_n th_e unclassified service. 

Subd. Q ADMINISTRATIVE SERVICES. 1 commissioner shall 1% 
vide administrative services t_o E authority. 

Subd. 1 PERSONAL LIABILITY. Members ail officers pf pig authority 
a_r§ pg; liable personally £9; gpy debt pr; obligation o_f th_e authority. 

Sec. 21. [446A.04] POWERS; DUTIES. 
Subdivision l_. BYLAWS; RULES. The authority shall adopt bylaws Q it_s 

organization and internal management. The commissioner may adopt rules 
covering th_e authority’s operations, properties, and facilities. 
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Subd. ; POWER TO SUE; ENTER CONTRACTS. The authority gy E and Q sued. The authority may make and enter into contracts, leases, and 
agreements necessary 19 perform it_s duties and exercise it_s powers. 

Subd. ; GIFTS; GRANTS. 1 authority fly apply Q, accept, £1 
disburse gifts, grants, loans, 9_r other property from th_e United States, E state, 
private sources, g fly source E fly o_f iis pugposes. Money received py 
t_h_e authority under tpi_s_ subdivision must pg deposited i_n Q state treasury@ 
i_s_ appropriated Q thy; authority pg cagy o_ut it_s duties. 

Subd. i CONTRACT FOR SERVICES. The authority may retain 9; 
contract Q th_e services o_f accountants financial advisors, 9&1 other consultants g agents needed Q perform it_s duties all exercise jg powers. 

Subd. §_. FEES. [lg authority may Q E collect @ Q costs incurred py 
tl_1_e_ authority _fo_r it_s_ financings _zm_d _t_1_1_e establishment @ maintenance 9_f reserve 
funds. 

Sec. 22. [446A.05] PROJECT LOANS. 
Subdivision L LOANS. IE authority rgly make E contract £9 _x33_l;§ 

loans 19 governmental units 19 finance proiects E Q9 governmental git yy 
construct g acguire. A Ii fly n_ot E ital t_o E current expenses g 
obligations, except fo_r temporary financing. A E pg secured py _1;o_t§§ 9_1_‘ 
bonds 9_fjtl1_§ borrowing governmental unit. 

Subd. _2_. RULES. Llm commissioner may adopt rules governing loans 
awarded under Q13 section. 

Sec. 23. [446A.06] INDEPENDENT WASTEWATER TREATMENT 
GRANTS. 

Subdivision L AWARD OF GRANTS. Ll1e authority shall award indepen- E state grants t_o municipalities selected py E pollution control agency upon 
certification py t_l_1_e_: agency Q23; 'th_e municipalities’ projects apq applications 
have been reviewed ggl approved py tl1_e ggency ip accordance ytfl sections 
116.16 t_o 116.18 a_r_1_d agency rules. 

Subd. 2: RULES. The commissioner shall adopt rules containing proce- 
dures fpr th_e administration _o_f t_l;§ authority’s duties as provided i_n subdivision 
1.

’ 

Sec. 24. [446A.07] WATER POLLUTION CONTROL REVOLVING FUND. 
Subdivision 1. ESTABLISHMENT OF FUND. % authority shall estab- 

' 

li_sl_1 Q water pollution control revolving fund t_o provide loans Q 1:13 pugposes 
_2_tp_d eligible costs authorized under gig E o_f th_e Federal Water Pollution 
Control Act. The fund must pp credited with repayments. 

Subd. 2. STATE FUNDS. A state matching fund 3 established t_o E used 
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ip compliance y/_i_tp federal matching requirements specified _ip tQ Federal Water 
Pollution Control Ac_t; A gt_a_t_e ggn_t gig 1oQan fund i_s establishedit_o provide 
grants Q 153% pg governmental uQit§ fig; t_lie_ planning gr_ic_l construction pf 
treatment works _a_s_ specified i_n section 116.16, subdivision _2_, paragraphs L6)‘ 
lltrfllfil 

§ppc_l §_._ CAPITALIZATION GRANT AGREEMENT. IQ authority gpgfl 
Qt_eg pp agreement Q Qg administrator pf 3Q United States Environmental 
Protection Agency 19 receive capitalization grants f_or the revolving fund. IQ 
authority _rr_1gy exercise powers necessary tp comply y/itp th_e reguirements specified 
_ip 1;Q agreement, which fig Q Q compliance Q gig Federal Water Pollu- 
tipp Control _A_c_t_. 

Subd. _-1, INTENDED USE PLAN. Lite pollution control agency shall 
annually prepare §n_d submit _t_<_)_ 1Q United States Environmental Protection 
Agency Q intended u_se pla_r_1; IQ flip must identify gig intended p_s_e_s Q" ph_e 
amounts available t_(_) tl1_e water pollution control revolving fund, including Q Qt 
pf wastewater treatment projects E other eligible activities t_o Q funded during 
t_l_i_e_ _l_i_sc_ail mp [Q agency mgy pg; submit LQ Q pr_1_t_i_1 it h_a_s_ received t_Q 
review Qt comment o_f tl_1_e_ authority 9; unQtil §_O_ gl_a_y_s Q elapsed s_nrQ _t_l_i_e Q yfi submitted ’_t_q tflg authority, whichever occurs Qt; 

Subd. §_._ APPLICATIONS. Applications py municipalities grid other enti- 
Q_s identified _ip LQ annual intended _u_sp plfl _fg_i_' 19% fQm t_h_§ water pollution 
control revolving fund must Q made t_o_ t_h_e authority pp forms reguiring infor- 
mation prescribed _l_9_y 1;h_e rules o_f 1l_1;c_ agency adopted under LIQ section. :l"_h_e_ 

authority s_h_a_ll §eQ1 th_e applications t_o t_l1e_ agency within ten Qyg pf receipt. 
"I_‘Q director shall certify t_o fig authority those applications t_h_a1 appear 19 meet 
mp criteria gt-3 Q i_n tl1_e Federal Water Pollution Control 5%. fig section, 
a_nc1 ppl_e_s o_f @ agency. ' 

Subd. Q AWARD AND TERMS OF LOANS. TQlie authority fla_ll award 
loans _t_o_ those municipalities all other entities certified py flip agency. IQ 
terms E conditions o_f tl1_e loans _rr1_1Ls3 Q i_n conformance Q _th_e_ Federal 
Water Pollution Control Q, Q section, grgl rules pf 't_h_e_: agency, E authority 
adopted under t_hi§ section.

' 

Subd. ]_. LOAN CONDITIONS. When making loans from tQ revolving 
fund, mg authority shall comply with t_Q conditions o_f tQ Federal Water Pollu- 
pig; Control Q, including: ‘ 

(Q) Loans must Q made a_t 9; below market interest rates, including interest- 
free loans, a_t terms p9_t_ _t_g exceed Q years. 

(Q) The annual principal and interest payments must begin _I1_0_ later than <_)_r_1p 
year after completion o_f 3 proiect. Loans must Q fully amortized _I'l_0 later than 
£1 years after proiect completion. 

(Q) A loan recipient shall establish _2_1 dedicated source pf revenue 3); repay- 
ment _Q_t_‘ t_Q loan. 
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(Q) _T_h_§ fund must Q credited with a_ll payments o_f principal gig interest 0_1'l 
a_ll loans. 

Subd. §._ OTHER USES OF REVOLVING FUND. _'_I‘_l_;§ water pollution 
control revolving fund may Q used fifi provided i_n ’ti_tle 1/_l_ pf tpg Federal Water 
Pollution Control Act, including E following uses: 

(1) t9_ b_uy o_r refinance th_e debt obligation pf governmental units _f_‘g_r treat- 
ment works incurred after March 1, 1985, a_t 9_r below market rates; 

Q) Q guarantee 5; purchase insurance Q local obligations ftp improve 
credit market access 9; reduce interest rates; 

(_3_) 13 provide g source o_f revenue 9; security E tli_e payment pf principal 
and interest Q revenue o_r general obligation bonds issued py tpg authority E tl1_e 
bond proceeds a_re deposited Q 13 fund; 

(3) t_o provide loan guarantees @ similar revolving funds established l_)y g 
governmental unit other than state ggencies; 

(_5_) t_o earn interest Q fund accounts; and 
(Q) t_o jgy tli_e reasonable costs incurred py t11_e authority pg thg agency o_f 

administering tl1_e fund gig conducting activities required under tl1_e Federal 
Water Pollution Control Q, including water quality management planning 
under section 205jjj _9_f E pg 1 water quality standards continuing planning 
under section 303jej o_f tli_e apt. 

Amounts §p_e_n_t under clause (Q) may pg; exceed Q amount allowed under 
t_h_e_: Federal Water Pollution Control Apt; E_i_v_e percent o_f th_e revolvingE 
fppg repayments ;n_ay b_e $1 lpy th_e agency gpg t_l3_e authority E th_e pugposes 
liite_cl_ i_n clause §§)_. 

Subd. 1 PAYMENTS. Payments from th_e fund must Q made _i_p accord- 
appg flit_h th_e applicable state pr_1_c_1 federal 1a_w governing gig payments, except 
flit n_o payment E; g project fly Q made 19 g governmental pn_it until a_n_c_l 

unless _t_l1_§ authority E determined @ total estimated gt o_f pip project _2m_<1 
ascertained that financing pf gig project i_s assured _l3y_: 

(_l_) _a loan authorized lpy state k1_vy pg tl1_e appropriation pf proceeds o_f bonds 
pi; other money o_f t_l1§ governmental unit t_o g fund _f9; tl1_e construction o_f _t_h_e_: 
project; and 

Q) Q irrevocable undertaking py resolution o_f fig governing body o_f tl1_e 
governmental px1_it, t_o g a_ll money made available Q‘ gig project exclusively 
fig jg project, apd t_o jgiy Qiy additional amount py which th_e gm o_f th_e 
project exceeds 1l_1_e estimate py tl1_e appropriation Q tl_1§ construction f11_nd 91‘ 
additional money o_r tl1_e proceeds o_f additional bonds t_o Q issued py t_lpe_ 

governmental unit. 
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Subd. _& RULES OF THE AUTHORITY. [hp commissioner fill adopt 
p1_1_1e_s containing procedures @ ’th_e administration pf ll_1§ authority’s duties as 
provided i_n_ _t_l_1_i_§ section, including pg interest rates, fie amounts o_f loans, a_r_1_<l 

municipal financial need. 

Subd. lp RULES OF THE AGENCY. IE agency shall adopt rules relat- 
lpg tp pllg procedure fg preparation pf lh_e annual intended lg; plan flcl other 
matters lpa_t lh_e agency considers necessary fpr proper loan administration. 

Sec. 25. [446A.08] HEALTH CARE EQUIPMENT LOANS. 
Subdivision _1_. AUTHORITY. Tile authority play make g participate i_i_'l 

making health pa_r_§ equipment loans. IE loans mpy lg made _q_1_1_ly f_r(_)_rp jtpg 
proceeds o_f bonds gr notes issued under subdivision A Before making p com- 
mitment fpr g loan, @ authority shall forward lg application t_o pig commis- 
sioner 9_f health fi)_r review under subdivision 1 I_h§ authority m_ay l1_<_)l approve 
_o_§ enter l1_1_tp a commitment Q a_ lpap unless t_hp application llfi been approved 
py l._ll_e commissioner pl‘ health. 

Subd. 2; BONDS AND NOTES. Ilip authority gay i_s_spe lt§_ bonds gig 
notes lg provide money £91 ll1_e purposes specified _i_rl subdivision l._ _”l_‘pe princi- 
pal amount pl‘ bonds 2951 notes issued a_r_1_cl outstanding under lpls subdivision 3; 
a_ny fig may n_o_t_ exceed $95,000,000. :l‘__l_1_§ bonds E notes issued lp make ’tl1_e 
loans _n_1_ay pp_t lg insured _by lllp authority E must pp insured py a_1 letter Q 
credit Q bond insurance issued py a private insurer. 

Subd. L ADMINISTRATION. fa) _’l_"l_1p commissioner _o_f health shall review 
_e_2l<_:_l1 lg1_n_ application received from pllp authority t_o determine whether th_e 
application _i§ a_rl eligible application. Ap application i_s eligible i_i_‘ lg following 
criteria pr; satisfied: 

(_1_l 1l_1e_ hospital i_s owned and operated l_)y z_1 county, district, municipality, g 
nonprofit corporation; 

Q) :3 loan would n_ot E used t_o refinance existing debt; 
Q) mp hospital was unable pg obtain suitable financing from other sources; 
fill ll1_e loan ls necessary t_o establish g maintain patient access t_o pp essen- @ health care service that would pg; otherwise Q available within Q reasonable 

distance from th_e facility; and 

Q) llle eguipment t_o Q financed py tl1_e loan i_s cost-effective pig efficient. 
Q) @ authority shall determine whether t_lle_ allocation available _ip_r_ E 

health E eguipment program _i§ sufficient l‘9_i; gll eligible applications 
received during a_ specified time. _I_f_‘ll1_§ allocations a_rp suflicient, mg authority mp approve a_ll eligible applications. lftl1_e allocations a_ll; pg suflicient th_e 
authority shall compare ll1_e_ relative merits o_f tl1_e eligible applications fltp 
respect _tp fig criteria Q paragraph gay clauses Q1) gig Q), llip applications 
i_n order o_f priority, _a_p(__1_ approve th_e applications Q order pf priority lg _tl1_e_':_ 

extent possible within _t_h_e available allocation. 
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(Q LIE authority fly charge _a reasonable E under section l6A.l28 E; Q 
applicant @ th_e costs o_f review pf ;h_e application. IE authority §_l;g_l_l transfer 
t_o th_e commissioner o_f health fig fig @ collected pp amount suflicient tp 
p_ay jg costs o_f fig commissioner g health _i}_1 jg review o_f applications. @ 
commissioner _o_f health E @ authority Qy fig adopt permanent 5p1e_s t_o 
implement subdivisions 1 t_o ; 

Sec. 26. [446A.09] REPORT; AUDIT. 
Llie authority shill report 19 fig legislature E _fi§ governor py J anuagy 1 

pf year. Ihg report must include _a complete operating E financial 
statement covering ’th_e authority’s operations during fig year, including amounts 
o_f income from a_ll sources. Books gfli records pf th_e authority g subject t_o 
audit by fie legislative auditor fi @ manner prescribed £o_r state agencies. 

Sec. 27. GOVERNOR’S ACTION. 1 governor fly request th_e administrator o_f ’th_e environmental protec- Q agency _t_c_> make available t_o tl_1_e §_t_z1t_e, ca italization grants :9 Q deposited 
i_n t_h_e water pollution control revolving fund, Q t_l1e_ _fi_s_(_:g_l yeti‘ beginning Octo- 
b_e_r 1, 1987. my governor fly request E pp ftp Q percent o_f fie amount 
allotted t_o Q s_t§t_e Q th_e ffial yggg beginning October L 1987, Q made 
available f_o_r deposit fi fig water pollution control revolving fund. 

Sec. 28. ’[466A.l0] TRANSFER OF AUTHORITY. 
Subdivision L WATER POLLUTION CONTROL GRANTS. (e_1) 1ll_e_ respon- 

sibilities o_f tl1_e pollution control agency £9; E g‘.@ independent wastewater 
treatment grant program under Minnesota Statutes, section 116.18, subdivision 
Q, Q; transferred Q fly L, 1988, t_o ‘th_e Minnesota public facilities authority 
under Minnesota Statutes, section 15.039, except Q fig commissioner pf pg 
gy E economic development a_ng _’th_e director pf E pollution control agency 
shall determine which classified El unclassified positions associated it these 
responsibilities a_1re transferred. 

(Q) Any continuing obligation with respect fi grants made before September 
3_0, 1984, under Minnesota Statutes 1984, section 116.18, subdivision 2, remains 
with 33 pollution control agency. 

_(g) The pollution control agency shall continue t_o administer th_e combined 
sewer overflow program under Minnesota Statutes, section 116.162, and _1:h_e 

appropriations Q‘ fig program. 
Subd. ._2_. OTHER RESPONSIBILITIES.(a) Llie responsibilities Q“ fig 

health c_a§§ equipment l_o_ap program under section 1l6M.07, subdivisions 3, 
_7_l_)z afii 7_c', Q3 public school energy conservation 1 program under section 
1l6J.37; 1r_1_d_ tl1_e district heating afil qualified energy improvement fia_n_ pgg 
gram under section 116J.36, g transferred from t_h_e_ Minnesota energy afil 
economic development authority t_o E Minnesota public facilities authority. 
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I_I_1_§ director Q‘ public service shall continue Q administer th_e municipal energy 
gi_-Qt §Q_1_ l(Qan programs under section 116.1 .36 an_d Q school energy _1_<_)_gQ 

program under section 116J .37 until Qg commissioner o_f energy Q economic 
development Qas adopted rules t_o implement ’th_e financial administration o_f Qp 
programs Q provided under sections 1_O QQ 

(Q) Except _2_1_§ otherwise provided Q QQ paragraph, section 15.039 applies t_o 
Qp transfer Q responsibilities. The transfer includes eight a_n_d one-half posi- 
tQ_r_i§ QcQ §h_e financial management division o_f Qg department o_f energyQ 
economic development t_o th_e community development division o_f Qt; depart- 
ment Q‘ energy Qi_gl_ economic development. Llie commissioner pf energy Qi_d 
economic development _a_iQ Qt; director o_f public service shall determine which 
classified Q unclassified positions associated 1/Q13 Qp responsibilities p_f_' j;_lQ 

g;2Qt a_n_c1 Qap programs under section 1l6J.36 Q Q school energy l<)_ap 

program under section 1l6J.37 Q_e_ transferred Q Qp director o_f public service 
a_r_ic_l which positions Q3 transferred Q Qt; commissioner pf energy §tri_d economic 
development Q Qdpg t_o Qugy p_1_1_1_; _t_l_ip purposes _o_f _t_h_i§ article. 

Sec. 29. [466A.11] PROGRAM ADMINISTRATION. 
Subdivision _l_. POWERS. Q implementing Qg purposes Q1 3Q programs 

transferred t_o tli_e authority py section g§, subdivision _2_, Qe authority Lips t_hg 
powers Q Qis section. 

Subd. A RULES. Q may adopt, amend, aQl repeal rules, including emer- 
gency rules, necessary t_o effectuate it_s purposes. 

Subd. 3. PERSONAL PROPERTY. Q IE acguire, hold, Qig dispose pf 
personal property Q Q corporate purposes. 

Subd. Q, REAL PROPERTY. Q Qay acquire Q31 property, Q a_n interest Q 
pegl property, Q i_t_s_ o_wp_ name, Qy purchase Q foreclosure, where Qp acquisition 
is necesQ-y Q appropriate t_o protect g Q Q which th_e authority Qi_s Q 
interest a_nQ Qy Ql_l, transfer, Qig convey 3Q property t_o _a_ buyer Q, Q Qt; 
event tli_e Qlg, transfer, Q conveyance cannot Q effected Q reasonable prompt- Q Q a_t g reasonable price, QQ lease tl'i_e property Q a tenant. 

Subd. Q NOTES; MORTGAGES; OBLIGATIONS; SALE OF. Q may Q11, 
a_t public Q private sale, Qi_y note, mortgage Q other instrument Q obligation 
evidencing Q securing Q loan. 

Subd. _6_. INSURANCE. Q Q procure insurance against 2_1 RQ Q connec- 
ti_<Q Q; _i_t§ property Q t_h_e amounts, _a_1_i_i_d from th_e insurers, Q Q_ay Q neces- 
§Qy Q desirable. 

Subd. _7_. LOAN TERMS; MODIFICATION. Q r_n_ay consent, whenever Q 
considers Q necessagy Q desirable Q LIQ fulfillment Q‘ Qs purpose, Q Q modificat- Q o_f Q3 Q Q interest, time Q‘ payment, installment o_f principal Q interest, Q other term, o_f 3. contract Q agreement Q which th_e authority i_s Q party. 
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Subd. Q LOAN PAYMENTS; INTEREST AND AMORTIZATION. b 
_n_1_ay establish an_d collect reasonable interest £1 amortization payments o_n 
loans, £1 Q connection ybb them m_ay establish _a_n_c_l collect Q’ authorizeE 
collection 9;‘ reasonable _fle_§§ Q charges Q reguire money Q Q placed Q 
escrow sufficient t_9_ provide Q th_e payment E security o_f jg bonds, notes, 
commitments gpd other obligations e_1n_d Q‘ E servicing, Q provide reason- 
gblp allowances Q Q‘ insurance against losses which Qgy bp incurred aQl Q 
cover t_lQ po_st o_f issuance pf obligations all technical, consultative, g_r_1g_ proiect 
assistance services.

~ 
Subd. _9_. INVESTMENTS. Q) Q _n;a_y cause a_ny money Qt required jg; 

immediate disbursement, including tfi general reserve account, Q be; invested Q direct obligations bf Q obligations guaranteed gs Q principal a_rQl interest by 
Q5; United States, Q Q insured savings accounts, pp t_o ‘th_e amount 9_f th_e 
insurance Q a_ny institution th_e accounts pf which gr_e_ insured by th_e federal 
savings Q4 l_g_a_p insurance corporation Q t_o be deposited Q g savingp Q other 
account Q _a bank insured by tfi federal’ deposit insurance corporation 9; Q IQ 
invested Q time certificates 91‘ deposit issued by _a bank insured by Q9 federal 
deposit insurance corporation gnQl maturing within E E Q l_e§_s_ _aQ1_ Q th_e 
investments described Q section llA.24, subdivision 5, except clause (Q) o_f 
subdivision $ b Ey deposit money Q excess o_f t_lgp amount insured@ 
security _a§ provided Q chapter 118. 

(b) Notwithstanding paragraph (Q), Q fly invest E deposit money i_n_t_p 
accounts established pursuant _t_c_> resolutions Q indentures securing it_s bonds Q 
notes Q investments Qg deposit accounts 9; certificates, £1 fivsecurity, 
agreed upon y/Q th_e holders 9_r_ _a_1 trustee Q‘ flip holders. 

Subd. l_(_)_. CONSULTATIVE AND TECHNICAL SERVICES. b gyQ 1 general consultative gt technical services Q assist Q financing bl_‘l_§ entities Q which loans Qpy bb made. b fly enter in_tg agreements Q other transactions 
concerning thg receipt Q‘ provision 9_f those services.

~ 

Subd. _l_l_. FINANCIAL INFORMATION. Financial information, includ- 
Qg credit reports, financial statements E n_et worth calculations, received 9; 
prepared by E authority Qggrding pp authority loarg financial assistance, 9; 
insurance _i_§ private gig; regard t_o_ pg Q individuals _a_s defined Q 
section 13.02, subdivision lg £1 nonpublic d_a_t_2_1_ SQ regard t_o gi_a_t_g E Q 
individuals Q defined Q section 13.02, subdivision _9_. 

Subd. Q APPROPRIATIONS; GIFTS; GRANTS. Llie authority may 
accept appropriations, gifts, grants, beguests, and devises and u_s.e Q dispose o_f 
them Q‘ Q purposes. A_ll gifts, grants, bequests, and revenues from those 
sources app appropriated t_o Q3 authority. 

Subd. Q PROCEEDS APPROPRIATED TO AUTHORITY. Proceeds 9_f 
th_e authority’s bonds, notes, E other obligations; amounts granted _(_)_[ appro- 
priated Q Q; authority g)_r t_l_1_e_ making Q purchase 9; ’th_e insurance Q" guaranty 
o_f loans Q! §c_)_1_' bond reserves; income from investment; money Q t_h_e funds; QQ 
a_ll revenues from loans, fees, gpbl charges bf th_e authority including rentals,, 
royalties, dividends, Q‘ other proceeds i_n connection with technology-related 
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- products, energy conservation products, 9; other equipment Q annually appro- 
priated 19 1119 authority Q _t_l_1§ accomplishment 9_f i_t_s co1_*porate purposes fig 
must 3 spent, administered, a_rg accounted Q Q accordance _v_v_it_l1 tl1_e applica- 
mg provisions 91‘ a_ll b_or1d gig nite resolutions, indentures, @ other instru- 
ments, contracts, a_n_c1 agreements 91‘ §1_e_ agency. Notwithstanding section 16A.28, 
these appropriations gr_e available until expended. 

Subd. _1_¢_1_. GENERAL PURPOSE. 1139 authority may g1_g pg things neces- 
gtgy gig proper t_o fulfill itg purpose. ~ 

Sec. 30. REPEALER. 
Minnesota Statutes 1986, section 116.167, i_s repealed. 

Sec. 31. APPROPRIATION. 
$800,000 i_s appropriated from th_e economic development fund t_q ;11e_ com- 

missioner o_f energy £1 economic development t_o administer programs under 
gig Minnesota public facilities authority. $400,000 i_s Q fiscal year 1988E 
$400,000 i_s Q fiscal E 1989. 

Sec. 32. EFFECTIVE DATE. 
Sections _1_, _2_, 1, Q, _6_, 8, 131, g11__ _2_§_, subdivision 1, E effective Q 111l_y 1, 

988. 

Section 2 i_s repealed fly 1, 1988. 

ARTICLE 4 

COMMUNITY DEVELOPMENT 
Section 1. [116J .980] COMMUNITY DEVELOPMENT DIVISION. 
Subdivision 1. DUTIES. Il_1§ community development division _i§ a divi- 

sion within pig department o_f energy and economic development. E shall: 
(1) pg responsible E administering §_1_l state community development 3&1 

assistance programp, including 1l1e_ economic recovery fund, 1l_1§ outdoor recrea- 
til grant program, tfi rural development board programs, _t11§ community 
development corporation program, E urban revitalization program, th_e Minne- 
s_<&1_ public facilities authority _ap_<1 gin programs, _a_n_d _t11§ enterprise flip 
program; 

Q) l_3_e_ responsible fig state administration _o_f federally funded community 
development and assistance programs, including E small cities development 
grant program and land and water conservation program; 
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Q) provide technical assistance t_o rural communities £o_r community devel- 
opment _i_11 cooperation with regional development commissions; 

Q5) coordinate thp development and review pf state rural development poli- 
cies; 

Q) provide staff and consultant services 19 E rural development board; 
and 

(Q 3 responsible E coordinating community assistance and development 
programs i_n cooperation with regional development commissions. 

Subd. _2_. GENERAL COMPLEMENT AUTHORITY. Q community 
development division pg); combine _a_l_l related state 1111 federal complement 
positions _in_to general fund positions, tp carry Q’; 313 responsibilities under 
subdivision _l_. IE number _o_f general fund positions must n_ot; exceed gig 
aggregate number o_f gig state fld federal positions E Q Q l_3_§ combined. 
Records 9_f_' th_e actual number pf employee hours charged t_o §2}_C_l_1_ Qd 
federal account must lg; maintained §q1_' each general fund position. 

Sec. 2. [116J.98l] MAIN STREET PROGRAM. @ commissioner shall develop gd administer Q main street program 19 
assist cities Q fie revitalization pf their businesses. IQ purpose pf tl1_e program 
jg _tp strengthen local organization _a_nLl local management o_f business districts _s9_ Q cities become more self-reliant aid _1_1_gt dependent pp future state financial 
assistance. Lire s_t_a_i_i_‘ dedicated E th_E program §_1;a_l_l assist cities thit request 
assistance Q flip following manner: 

Q) improving th_e organization pf g city’s business district including _t_h_e 

leadership skills o_f business owners and city oflicials'~ 
Q) establishing g marketing strategy t_o promote g city’s business district 19 

residents o_f tl1_e surrounding trade area; 

Q) providing technical assistance i_p tpg design and rehabilitation pf build- 
ings Q g city’s business district including historic preservation; and 

(5) establishing g strategy _t_9_ strengthen existing businesses, recruit new 
businesses diversif the mix of businesses and develo vacant ro ert in a 
city’s business district. 

Sec. 3. [116J.982] COMMUNITY DEVELOPMENT CORPORATIONS. 
Subdivision L DEFINITIONS. _F_‘p;_' _t_l§ purposes gf_t__1;l§ section, tile terms 

i_n _t_l_i§ subdivision have th_e meanings given them: 

Q) “Commissioner” means the commissioner o_f energy and economic devel- 
opment. 

(p) “Economic development region” means Q area so designated Q fie
s governor’s executive order number 6_0, dated June 1_2z l 7(:_ amended. 
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{Q “Federal poverty level” means thp income level established py g1_e United 
States Community Services Administration i_n Code _O_f Federal Regulations, tglp 
§_5_, section 1060.2-2. 

(gt) “Low income” means Q annual income below tl1_e federal poverty level. 
Subd. gt ADMINISTRATION. @ commissioner shall administer gig 

section £1 _sha_11 enforce th_e rujles related tp ’th_e community development corpo- 
rations adopted _by gig commissioner. '_l“_h_e commissioner‘ mgy amend, suspend, 
repeal 9; otherwise modify these rules Q provided fio_r jp chapter 1_¢}t 

Subd. 3»; GRANTS; CORPORATIONS ELIGIBLE. Q) Ipe commissioner 
§_h_a_l_l designate Q community development corporation pg eligible tp receive 
grants under t_l_1_i_s_ section i_f th_e corporation is _a_ nonprofit corporation incorpo- 
g_at_eg under chapter Q1 §n_d meets tm criteria i_n @ subdivision. 

gp) Lite corporation, jp it_s articles pt‘ incorporation pg bylaws, flag desig- 
_rLat_e z_1 specific geographic community within which Q @ operate. Q ltit t_ep 
percent pt‘ thg population within ‘th_e designated community must have t9_w 
incomes. Within thg metropolitan geg Q defined i_n section 473.121, subdivi- 
§_i9p _2_, g designated community m_uit E gp identifiable neighborhood Q g 
combination o_f neighborhoods 9_r_ home LR: charter o_r statuto1_*y cities, town- 
ships, unincorporated areas, 9; combinations o_f those entities. Outside gt; 
metropolitan area, designated communities, _S_0_ E _as_ possible, may gfl ‘(Q5 
existing economic development boundaries. If _a proposed geographic 2_1;_e_a _g_/pt; 
l_ap§ thp designated community _o_f a_ community development corporation exist- 
ipg before August 1, 1987, th_e proposed community development corporation 
shall obtain @ written consent 33” th_e existing community development corpo- 
ration before thp proposed corporation gay pp designated Q eligible tg receive 
grants under pip section. 

(p) The corporation shall limit voting membership t_o residents o_f it_s desig- 
nated area. 

gg) '_l“£e_ corporation shall have it board o_f directors @ l_5 t_o E members 
unless the corporation §_a_n_ demonstrate t_o tpe satisfaction o_f‘tl1_e commissioner 
that a_ smaller _o_t'_ larger board i_s more advantageous. Q least 39 percent o_f the; 
directors must hgyp incomes tl1_at Q n_ot exceed Q percent _o_f fl1_§ county median 
family income 9_r Q percent gt‘ th_e_ statewide median family income _2§ deter- 
mined py 

g‘ 
state demographer, whichever i_s lg: a_ng th_e remaining directors mpt 3 members o_f th_e business _o_1_' financial community 11 tl1_e community gt 

large. E thy: greatest extent possible, gfl a_t least Q percent p_t_‘,_ _t_h§ directors fit Q residents o_i‘tl1_e designated community. Directors @ meet t;h_e income 
limitations o_ft_lg§ paragraph must Q elected _by fig members o_f th_e corporation. fle remaining directors my Q elected py th_e members 9;; appointed pyQ 
directors w_l1o_ meet fie income limitations o_f E paragraph. 

(g) The corporation shall hire low-income residents pf thg designated com- 
munity tp Q1 nonmanagerial and nonprofessional positions. 
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(Q fie co1_'poration -shall demonstrate thQt i_t p_a_s g @ have me technical 
skills*t_o analyze projects, th_at_ it i_s familiar with other available public Qpg 
private funding sources Q_r_1_d economic development programs, Qpd 3% p i_s 

capable _o_f packaging economic development proiects. 

Subd. 3 GRANT APPROVAL FOR PROJECTS. ll_1_e_ commissioner slill 
approve Q grant Q Q community development corporation o_nly f_o_r Q project 
carried o_n within tl'1_e designated community, except when th_e corporation dem- 
onstrates t_l;Q_t Q proiect carried Q outside gm have Q significant impact inside 
’th_e designated community. 

Subd. 5. USE OF GRANT. Ll1e commissioner may approve Q grant t_o Q 
community development corporation E })l_annin2 including organization pf tfi 
corporation, training o_f tl_1__e_ directors, creation o_f Q comprehensive community 
economic development plan, Qpgdevelopment o_f Q proposal fig Q venture grant, 
9; @ establishment pf Q business venture, including assistance t_o Q1_1 existing 
business venture, purchase o_f partial pr full ownership o_f Q business venture, 9; 
development _o_f_‘ resources Q‘ facilities necessary 3;; gig establishment _o_f Q busi-' 
IICSS venture. 

Subd. _6_. ASSIGNEE. I_l_1_e commissioner r_n_ug lg named Q Qp assignee pf 
;h_e_ rights o_f Q state—funded communm development corporation Q Qpy lpQpQ 

evidence o_f (lib; provided py Q community development corporation t_o Q 
private enterprise. IE assignment _o_f_ rights must provide pl_1Qt g wig E fiep: 
_t_iy§ upon pg; dormancy g cessation pf existence pf t;ll_e community develop- 
ment corporation. “Dormancy” E fie pugpose _o_f @ section means ’th_e 

continuation o_f;l_x_e_ corporation Q name o_11ly without Qpy functioning officers 9; 
activities. Upon fig cessation pf th_e activities pf Q state-funded community 
development corporation, Q_n_y assigned money Q t_o_ ’th_e commissioner mu_st_ 
l:)_e deposited i_n 'th_e state treasury E credited t_o_ th_e general fund. 

Subd. _7_. FACTORS FOR GRANT APPROVAL. Factors considered py tl1_e 
commissioner i_n approving Q grant tp Q community development cogporation 
must include th_e creation o_f employment opportunities, 1h_e maximization _o_f 

profit, and 111;; effect Q securing money from sources other than tl1_e state. 
Subd. 8. PROHIBITION. Grants under LE section g n_ot availableQ 

programs conducted py churches g religious organizations g Q‘ securing _c_)_r 

developing social services. 

Subd. g NO EXCLUSION. A person may npt pe_ excluded from participa- 
tion _i_n_ Q program funded under fl_1_i_s_ section because pf race, color, religion, s_e;_t_, 

Qgg, 9; national origin. 

Sec. 4. TRANSFER OF RESPONSIBILITIES. 
Subdivision L COMMUNITY DEVELOPMENT CORPORATIONS. 113; 

responsibilities o_f me Minnesota energy Qgg economic development authority 
fi)_r community development corporations under Minnesota Statutes, section 
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ll6M.04, gig transferred under Minnesota Statutes, section 15.039, 19 jt_l§ com- 
missioner gfi‘ energy a_nd economic development. 

Subd. _2_. OTHER PROGRAMS. 113 main street program, _t_lle_ Minnesota 
community improvement program, th_e governor’s design team, g mg Minne- 
gm; beautiful program Q transferred under Minnesota Statutes, section 15.039, 
from _t_h_g state pgnning ggency t_o tl1_e department o_f energy yd economic 
development. flg f_og; incumbents 9_f the sjgg planning agency responsible _i:g1_* 

fig administration 9_f these programs Q; transferred to the department o_f energy E economic development. 
Sec. 5. REPEALER. 
Minnesota Statutes, section 1l6M.O4,'i_s repealed. 

Sec. 6. EFFECTIVE DATE. 
%ii°1*=E€=iT"LfiW3Ju1 LE; 

ARTICLE 5 

MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY 

Section 1. Minnesota Statutes 1986, section 15.039, is amended by adding 
a subdivision to read: 

Subd. E OBLIGATIONS. 1 E agency i_s th_e gga_l successor Q gll 
respects 9_f Llg agency whose responsibilities gg transferred. ll_1_e bonds, resolu- 
tions, contracts, @ liabilities gf t_h_§ agency whose responsibilities gg trans- 
ferred become mg bonds, resolutions, contracts, E liabilities o_f% r_1gv_v agency. 

Sec. 2. Minnesota Statutes 1986, section l6A.80, subdivision 2a, is amended 
to read: 

Subd. 2a. EXEMPT AGENCIES. This section does not apply to: 
(1) the housing finance agency; 

(2) the state board of investment; 

(3) the iron range resources and rehabilitation board; 

(4) the higher education coordinating board; £1 
(5) the higher education facilities authority: and 
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Sec. 3. [116.55] WASTE TIRE RECYCLING LOANS’ AND GRANTS. 1 pollution control agency pgy make waste ‘xii recycling loans tp busi- 
nesses. Applications E gap mils gig Q1 complete unless 1;h_e waste ti_r§ recy- fig project fg which ’th_e l_oQ i_s 19 Q made i_s certified t_q Q technically 
feasible _l_)_y tl1_e director pf @ pollution control agency. IQ agency flay make 
grants from tfi waste tii recycling account Q studies necessagy pg demonstrate 
tho; technical gpgl economic feasibigy 9f 3; proposed waste tifi recycling proiect. 
A grant must b_e hag than $30,000 ar_i_(_1_ m_ay pg exceed 1; percent 91"tl1_e C_0§_t_S o_f 
tfi study. flg; agency shall adom rules fig administration _g_t_” waste ti_r_e recycling 
grants an_d loans. 

Sec. 4. RESPONSIBILITIES TRANSFERRED TO POLLUTION CON- 
TROL AGENCY. ' 

T_he responsibilities Q‘ t_h§ waste E recycling lpap _a_r£l gg1_n_t program 
under section l16M.0L subdivision _3_, g transferred from tl1_e Minnesota ener- 
gy pg economic development authority £9 ’th_e pollution control agency. Minne- 
§_9_t_a_ Statutgs, section 15.039, applies pg _t_h_e transfer o_f responsibilities. 

Sec. 5. TRANSFER OF RESPONSIBILITIES. 
The responsibilities pf Q13 Minnesota energy and economic development 

authority that pg n_ot transferred 19 fly other agency _ap_e_ transferred pg tg: 
commissioner o_f energy and economic development under Minnesota Statutes, 
section 15.039. 

Sec. 6. REPEALER. 
Minnesota Statutes 1986, sections 1l6M.(L; l16M.O2; ll6M.0;; l16M.06; 

116M.07; 116M.08; ll6M.09; 116M.10; 116M.l05g‘a£i ll6M.13, gp repealed. 
Sec. 7. EFFECTIVE DATE. 
This article ig effective Ey 1, 1987. 

ARTICLE 6 

URBAN REVITALIZATION PROGRAMS 
Section 1. Minnesota Statutes 1986, section 281.17, is amended to read: 

281.17 PERIOD FOR REDEMPTION. 
The period of redemption for all lands sold to the state at a tax judgment 

sale shall be three years from the date of sale to the state of Minnesota if the 
land is within an incorporated area unless it is: (a) nonagricultural homesteaded 
land as defined in section 273.13, subdivision 22, (b) homesteaded agricultural 
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land as defined in section 273.13‘, subdivision 23, paragraph (a), or (c) seasonal 
recreational land as defined in section 273.13, subdivision 27, paragraph (a), or 
subdivision 22, paragraph (c), in which event the period of redemption is five 
years from the date of sale to the state of Minnesota. 

The period 9_f redemption Q homesteaded lands a_s defined Q section 
273.13, subdivision 2;, located i_n 2_1 targeted neighborhood a_s defined i_r_i_ section 
&'«£1flt_0th_6§1§i9flat_a7_<J_g__‘ud ment§§_1§i_St_\N_0y_ea_rS.£1‘mfl§%0_fS_al& 
L116 period Q‘ redemption Q other lands i_n g targeted neighborhood Q defined 
i_I1____secti0n flalflwfl L9 t1.1_e.~°_>t_@§.t.e1t_azi'__udg____ment ask is 9_n_§y_ea:f&&c_s1at9 
of sale. 

The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Sec. 2. Minnesota Statutes l986, section 429.061, subdivision 2, is amended 
to read: 

Subd. 2. ADOPTION; INTEREST. At such meeting or at any adjourn- 
ment thereof the council shall hear and pass upon all objections to the proposed 
assessment, whether presented orally or in writing. The council may amend the 
proposed assessment as to any parcel and by resolution adopt the same as the 
special assessment against the lands named in the assessment roll. Notice of any 
adjournment of the hearing shall be adequate if the minutes of‘ the meeting so 
adjourned show the time and place when and where the hearing is to be contin~ 
ued. 

The council may consider any objection to the amount of a proposed assess- 
ment as to a specific parcel of land at an adjourned hearing upon further notice 
to the affected property owner as it deems advisable. At the adjourned hearing 
the council or a committee of it may hear further written or oral testimony on 
behalf of the objecting property owner and may consider further written or oral 
testimony from appropriate city officials and other witnesses as to the amount of 
the assessment. The council or committee shall prepare a record of the proceed- 
ings at the adjourned hearing and written findings as to the amount of the 
assessment. The amount of the assessment as finally determined by the council 
shall become a part of the adopted assessment roll. No appeal may be taken as 
to the amount of any assessment adopted under this section unless written 
objection signed by the affected property owner is filed with the municipal clerk 
prior to the assessment hearing or presented to the presiding officer at the 
hearing. All objections to the assessments not received at the assessment hear- 
ing in the manner prescribed by this subdivision are waived, unless the failure to 
object at the assessment hearing is due to a reasonable cause. 

If the adopted assessment differs from the proposed assessment as to any 
particular lot, piece, or parcel of land, the clerk must mail to the owner a notice 
stating the amount of the adopted assessment. Owners must also be notified by 
mail of any changes adopted by the council in interest rates or prepayment 
requirements from those contained in the notice of the proposed assessment. 
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The assessment, with accruing interest, shall be a lien upon all private and 
public property included therein, from the date of the resolution adopting the 
assessment, concurrent with general taxes; but the lien shall not be enforceable 
against public property as long as it is publicly owned, and during such period 
the assessment shall be recoverable from the owner of such property only in the 
manner and to the extent provided in section 435.19. Except as provided below, 
all assessments shall be payable in equal annual installments extending over such 
period, not exceeding 30 years, as the resolution determines, payable on the first 
Monday in January in each year, but the number of installments need not be 
uniform for all assessments included in a single assessment roll if a uniform 
criterion for determining the number of installments is provided by the resolu- 
tion. Assessments Q property located i_n a targeted neighborhood as defined Q 
section 3 _rI_1gy be payable i_n_ variable annual installments i_f the resolution prg 
gigs fgg g variable payment. The first installment of each assessment shall be 
included in the first tax rolls completed after its adoption and shall be payable in 
the same year as the taxes contained therein; except that the payment of the first 
installment of any assessment levied upon unimproved property may be defer- 
red until a designated future year, or until the platting of the property or the 
construction of improvements thereon, upon such terms and conditions and 
based upon such standards and criteria as may be provided by resolution of the 
council. If special assessments against the property have been deferred pursuant 
to this subdivision, the governmental unit shall file with the county recorder in _ 

the county in which the property is located a certificate containing the legal 
description of the affected property and of the amount deferred. In any event, 
every assessment the payment of which is so deferred, when it becomes payable, 
shall be divided into a number of installments such that the last installment 
thereof will be payable not more than 30 years after the levy of the assessment. 
All assessments shall bear interest at such rate as the resolution determines, not 
exceeding eight percent per annum, except that the rate may in any event equal 
the average annual interest rate on bonds issued to finance the improvement for 
which the assessments are levied. To the first installment of each assessment 
shall be added interest on the entire assessment from a date specified in the 
resolution levying the assessment, not earlier than the date of the resolution, 
until December 31 of the year in which the first installment is payable, and to 
each subsequent installment shall be added interest for one year on all unpaid 
installments; or alternatively, any assessment may be made payable in equal 
annual installments including principal and interest, each in the amount annual- 
ly required to pay the principal over such period with interest at such rate as the 
resolution determines, not exceeding the maximum period and rate specified 
above. In the latter event no prepayment shall be accepted under subdivision 3 
without payment of all installments due to and including December 31 of the 
year of prepayment, together with the original principal amount reduced only by 

, the amounts of principal included in such installments, computed on an annual 
amortization basis. When payment of an assessment is deferred, as authorized 
in this subdivision, interest thereon for the period of deferment may be made 
payable annually at the same times as the principal installments of the assess- 
ment would have been payable if not deferred; or interest for this period may be 
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added to the principal amount of the assessment when it becomes payable; or, if 
so provided in the resolution levying the assessment, interest thereon to Decem- 
ber 31 of the year before the first installment is payable may be forgiven. 

Sec. 3. Minnesota Statutes 1986, section 462.445, subdivision 1, is amended 
to read: 

Subdivision 1. SCHEDULE OF POWERS. An authority shall be a public 
body corporate and politic and shall have all the powers necessary or convenient 
to carry out the purposes of sections 462.415 to 462.705 (but not the power to 
levy and collect taxes or special assessments except as provided in sections 
462.515 to 462.545 with respect to redevelopment projects only) including the 
following powers in addition to others granted in these sections: 

(1) To sue and be sued; to have a seal, which shall be judicially noticed, and 
to alter the same at pleasure; to have perpetual succession; and to make, and 
from time to time to amend and repeal, rules and regulations not inconsistent 
with these sections; 

(2) To employ an executive director, technical experts, and such officers, 
agents, and employees, permanent and temporary, as it may require, and deter- 
mine their qualifications, duties, and compensation; for such legal services as it 
may require, to call upon the chief law officer of the municipality or to employ 
its own counsel and legal staff‘; so far as practicable, to use the services of local 
public bodies, in its area of operation, such local public bodies, if requested, to 
make such services available; 

(3) To delegate to one or more of its agents or employees such powers or 
duties as it may deem proper; 

(4) Within its area of operation to undertake, prepare, carry out, and oper- 
ate projects and to provide for the construction, reconstruction, improvement, 
extension, alteration, or repair of any project or part thereof; 

(5) Subject to the provisions of section 462.511, to give, sell, transfer, 
convey, or otherwise dispose of real or personal property or any interest therein 
and to execute such leases, deeds, conveyances, negotiable instruments, purchase 
agreements, and other contracts or instruments, and take such action, as may be 
necessary or convenient to carry out the purposes of these sections; 

(6) Within its area of operation to acquire real or personal property or any 
interest therein by gifts, grant, purchase, exchange, lease, transfer, bequest, devise, 
or otherwise, and by the exercise of the power of eminent domain, in the 
manner provided by Minnesota Statutes 1945, chapter 117, and any amend- 
ments thereof or supplements thereto, to acquire real property which it may 
deem necessary for its purposes under these sections, after the adoption by it of 
a resolution declaring that the acquisition of the real property is necessary to 
eliminate one or more of the conditions found to exist in the resolution adopted 
pursuant to section 462.425 or found to exist by section 462.415, subdivision 5, 
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or is necessary to carry out a redevelopment project as defined in section 462.421, 
subdivision 13; 

(7) Within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) of this subdivi- 
sion, including by the exercise of the power of eminent domain, in the manner 
provided by chapter 117, and without the adoption of a resolution provided for 
in subdivision 1, clause (6), real property, and to demolish, remove, rehabilitate 
or reconstruct the buildings and improvements or construct new buildings and 
improvements thereon, or to so provide through other means as set forth in 
Laws 1974, chapter 228, or to grade, fill and construct foundations or otherwise 
prepare the site for improvements, and to dispose of said property pursuant to 
section 462.525, provided that the provisions of section 462.525 requiring con- 
formance to an urban renewal plan shall not apply, and to finance such activities 
by means of the redevelopment project fund or by means of tax increments or 
tax increment bonds or by the methods of financing provided for in section 
462.545 or by means of contributions from the municipality provided for in 
section 462.581, clause (9), or by any combination of such means; provided that, 
real property with buildings or improvements thereon shall only be acquired 
when the buildings or improvements are substandard; and provided further that 
the exercise of the power of eminent domain under this clause shall be limited to 
real property which contains buildings and improvements which are vacated and 
substandard. For the purpose of this subparagraph, substandard buildings or 
improvements mean hazardous buildings § defined i_n section 463.15, subdivi- 
_s_i_c)_n §, 9; buildings or improvements that are dilapidated or obsolescent, faultily 
designed, lack adequate ventilation, light, or sanitary facilities, or any combina- 
tion of these or other factors that are detrimental to the safety or health of the 
community. 

(8) Within its area of operation to determine the level of income constitut- 
ing low or moderate family income. Such income level shall be that level below 
which there is not available within the area of operation a substantial supply of 
decent, safe and sanitary housing provided by private enterprise without subsidy 
at prices or rents within the financial means of persons and families of such 
incomes. The authority may establish various income levels for various family 
sizes. In making its determination the authority may consider income levels 
which may be established by the federal housing administration or a similar or 
successor federal agency for the purpose of federal loan guarantees or subsidies 
for persons of low or moderate income. The authority may use such determina- 
tion as a basis for the maximum amount of income for admissions to housing 
development projects owned or operated by it; 

(9) To provide in federally assisted projects such relocation payments and 
assistance as may be necessary to comply with the requirements of the Federal 
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 
1970, and any amendments or supplements thereto. 

Sec. 4. DEFINITIONS. 
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Subdivision 1. APPLICABILITY. :I‘_l;§ definitions ip _t_lI_1_i§ section _app_ly t_o 
sections 51 t_o l_(L 

Subd. Q, CITY. “City” means t_h_e_ fly o_f Minneapolis Q ’ch_e c_ity Q‘ §_z1_iI1_t 
£a_g_l_. _E_p_r_ gag; fiy, g Q}; authority, housing Q1_c_1 redevelopment authority, Q 
other agency Q instrumentality, t_h_§ iurisdiction pf which _i_s_ Q; territory o_fQ 
fly, E included within t_h_e meaning pf _ci_ty_. 

Subd. _3_, CITY COUNCIL. “City council” means either t_lle_ Qty council o_f 
_1\Ai_n_r_1s=gp_<.>1i_§ 92 1112 c_itx mcil gt _SM P_a11l_- 

Subd. 5, CITY MATCHING MONEY. “City matching money” means _t__he_ 
money Q‘ g _c_i_t_y specified _i_n g revitalization % financing program t_q Q spent tp 
implement a revitalization program. The sources o_f gfiy matching money may 
include: 

(_1_) money from pig general fund Q _a special fund Q‘ g c_ity used tp imple- 
ment _a revitalization program; 

Ql_rrwxnami.gtr9nus1_t_oagtxmt_1w_2r<£tfl§gt‘asLtt12atac_itx 
_h_z§ received from 315 federal government, a profit Q nonprofit corporation, Q 
another entity Q individual, that i_s _t_g pp used tp implement g revitaliza- 
tion program‘, 

(_3_) tag increments received by a_ _<_>i_t_y under sections 273.71 tp 273.78 Q fiwrlifimflfimmimthmmsem nei hborhood' 
£A)I&greate_ro_ffi1_e£eit_mgt1s§1zL1y29tm§gc&t_ofl1_ec_it2§.&-we 

land, buildings, eguipment, Q other real Q personal property that g city contrib- 
utes, grants, Q loans t_o p profit Q nonprofit corporation, Q other entity Q 
individual _i_n connection with tl1_e implementation Q‘ g revitalization program; 

§_5_) c_ity money t_o Q used t_o install, reinstall, repair, Q improve t_h_g infra- 
structure facilities o_f g targeted neighborhood; 

(Q) money contributed py _a city _t_9_ gy issuance costs Q t_o otherwise pro- 
vide financial support Q revenue bonds Q obligations issued lpy g city Q‘ g 
project Q program related tg t_h_e_ implementation o_f g revitalization program; 

(1) money derived from fees received py 
lg 

city _i_r_1 connection with it_s 

community development activities that Q: ftp Q used i_n implementing a revi- 
talization program. 

City matching money does _r_1Q include: 

Q) c_ity money used t_o provide g service Q exercise 2_t function E i_s 
ordinarily provided throughout tpp Qty; unless pp increased leygl Q"fl1_e service Q function i_s t_o Q provided i_n g targeted neighborhood i_n accordance E g 
revitalization program‘, 
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Q_)_ gig proceeds o_f revenue bonds issued l_)y th_e c_ity under chapter 458, 
462C, 472, _o_r 474; g 
_ Q) administrative expenses that E incurred i_p connection with gig plan- 
ning g_r_ implementation pf sections 5 19 l(_)_. 

Subd. §_._ COMMISSIONER. “Commissioner” means @ commissioner 91" 
energy and economic development. 

Subd. _6_. LOST UNIT. “Lost unit” means g rental housing gig tilt i_s gig 
g g result o_f revitalization activities because i_t jg demolished; converted t_o gig 
owner-occupied git gig; i_s go_t g cooperative, converted t_o g nonresidential pg, 
gg i_f th_e ggc_m_s ggrg t_o E charged exceeds _1_2g percent _o_f mg gross I‘i'1'_|Z_ charged 
§o_r fig gig _s_i_)g months before t_h_e start o_f rehabilitation. 

Subd. 1 TARGETED NEIGHBORHOOD. “Targeted neighborhood” means 
_a_p g1e_a including E 9_r more census tracts gs determined E measured gy@ 
bureau _o_f census 9_f th_e United States Department gf Commerce tli_a1t meet fig 
criteria gf section _5_1 subdivision A a_md_ _a_ri_y additional ggg designated under 
section _§1 subdivision ; 

Subd. Q TARGETED NEIGHBORHOOD MONEY. “Targeted neighbor- 
hood money” means t_l§ money designated i_n 1;h_e revitalization program t_o pg 
used g)_ implement fig revitalization program. 

9. TARGETED NEIGHBORHOOD REVITALIZATION AND FIN- Subd. 
_ANCING PROGRAM. “Targeted neighborhood revitalization gig financing pro- 
gram,” “revitalization program,” <_)_r “program” means gig targeted neighborhood 
revitalization and financing program adopted Q accordance with section Q 

Sec. 5. DESIGNATION OF TARGETED NEIGHBORHOODS. 
_ CITY AUTHORITY. 5 gijgy may gy resolution designate 

targeted neighborhoods within it_s borders after adopting detailed findings grgt 
gig designated neighborhoods meet th_e eligibility requirements jg subdivision _2_ 

or 3. 

Subd. ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGH- 
BORHOODS. Ag area within g gi_ty i_s eligible _f_o_r_ designation g g targeted 
neighborhood i_f th_e area meets gyg o_f gig following three reguirements: 

Subdivision 1. 

(g) The area had gig unemployment rate that was twice t_l1e_: unemployment 
rate fgg gig Minneapolis and Saint Paul standard metropolitan statistical area Q 
determined gy gig 1980 federal decennial census. 

Q3) Llie median household income i_n gig area wgas 3} more than h_alf gig 
median household income _fg§ @ Minneapolis a_rid_ Saint Paul standard metro- 
politan statistical area Q determined l_)y tgg 1980 federal decennial census. 

Q) The area i§ characterized py residential dwelling units i_n need o_f sub- 
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stantial rehabilitation. A_n E gualifies under _t_l_1_i_s clause if g; percent 33 mg; 
pf t_h_e_: residential dwelling units _ag_e_ i_11 substandard condition gp determined by 
th_e c_ity o_r _7_O percent 9; more pf t_l'l§_ residential dwelling units i_n blg arjezi K6 
built before 1940 _a_s determined by me 1980 federal decennial census. 

Subd. Q ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR- GETED NEIGHBORHOOD. flip pi_t_y _rrba;y _ac_ld t_o_ blg % designated g _a 
targeted neighborhood under subdivision g additional @ extending pp Q fbu_r_ 
contiguous fly blocks i_n a_ll directions from t_h£ designated targeted neighbor- 
hood. @ tfi purpose 9_i_‘ _t_1_'l§ subdivision; @ block” @ tl1_e meaning deter- 
mined by _t_h_e gi_t_.y_. 

Sec. 6. TARGETED NEIGHBORHOOD REVITALIZATION AND 
FINANCING PROGRAM REQUIREMENTS. 

Subdivision l_. COMPREHENSIVE REVITALIZATION AND FINANC- 
ING PROGRAM. (Q) 119; targeted neighborhood §o_r which g gig requests 
§Lt_e financial assistance under section 1; ;l_i_e 9_i;y must prepare g comprehensive 
revitalization apbl financing program §l_1_aj_; includes tfi following: 

Q) th_e revitalization objectives pf tbe c_ity Q tl1_e_ targeted neighborhood; 
Q) _t_h_e_ specific activities Q means by which _tb§ gby intends t_o pursueE 

implement t_h_e revitalization objectives; 

Q) fig extent _t_9_ which _t_l1e activities identified ip clause Q) £11 benefit l_q_vy 
_:b1_d_ moderate income families, will alleviate th_e blighted condition o_f t_l1e_ big 
gggg neighborhood, gr yvfl otherwise g_§_i§t Q _t_1_1_§ revitalization pf t_lpe_ Q 
ggt_§_d neighborhood; 

(51) Q statement o_f tbp intended outcomes tb Q achieved by implementation 
pf t_l_1g revitalization program; how gig outcomes @ b_e_ measured both Qualita- 
tively a_r_1g guantitatively; and tbg estimated time over which they wig occur; g1_1_q 

L5) 3 financing program and budget that identifies fig financial resources 
necessa1_'y tp implement me revitalization program. 

(b) The financing program and budget must include th_e following items: 

Q) t_l1_e estimated total cost £9 implement tbg revitalization program; 
Q) _t_l_1_<_: estimated cost Q implement each activity i_n fie revitalization pro- 

gram identified Q paragraph La); clause (2); 
Q) tbg estimated amount bf financial resources that yv_i_ll be available from 

a_ll sources other than from t_lg appropriation available under section 1 pg imple- 
ment tbg revitalization program; 

(31) tbp estimated amount 9_f_t_h_§ appropriation available under section 1 that 
will bb necessary t_o implement t_l;e_: revitalization program; 
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§_5_) 9; description 9_f gig activities identified Q gQ revitalization programQ 
which gig state appropriation gill Q used gngl the time or times at which the 
state appropriation will _b_e committed Q spent; and 

(Q) g statement o_f how glgg city intends Q meet Q requirement E g 
financial contribution matching ’th_e state appropriation from city matching money 
i_n accordance with section L subdivision Q 

Subd. Q: TARGETED NEIGHBORHOOD PARTICIPATION IN REVI- 
TALIZATION PROGRAM DEVELOPMENT. IQ c_igy Qgl develop _a_ process 
t_o consult t_lQ residents Q t_lig targeted neighborhood concerning t_hg develop- 
megt, drafting, E implementation 9_f tl1_e revitalization program. 1h_e process 

g_n_ay include tfi establishment o_f Q advisory board i_n e_a_<Q gi_ty_. Ih_e process 
must include Q least Qig public hearing Q addition t_o g public hearing Qlg py 
t_1Q advisogy board. 

Subd. Q ADVISORY BOARD. E governing pfly _(_)_f g c_ity _r_n_gy estab- 
gs_l_i g nine-member advisory board Q assist gig c_ity Q implementing jg re_vi_- 
talization program. ZIQ advisory board shall consist pf twgo _c_i_ty council members 
appointed _by gig c_ity council; gpg county commissioner appointed b_y gig county 
board o_f gig county Q which th_e gi_ty i_s locateg t_w_o legislators appointed _l_>y gig 
gi_ty legislative delegation, E £1 residents yvfl reside Q g targeted neighbor- 
ggpg app‘ ointed py pg c_ity council. [IQ advisory board gill advise tli_e ggy g_1_i_ 
Qg preparation 91‘ gig revitalization program including t_l;ig conversion from 
absent—owner rental housing Q home ownership, t_li<:_ promotion _<_)_f commercial 
§n_d industrial growth Q targeted neighborhoods, grgi gig integration o_f human 
service programs E tfi redevelopment Q targeted neighborhoods. . 

Subd. i PRELIMINARY CITY REVIEW; STATE AGENCY REVIEW. 
Before adoption o_f tfi revitalization program under subdivision Q, @ gfiy gig 
submit g draft program t_o LIQ commissioner Q31 tl1_e Minnesota housing finance 
agency jg gig comment. I_l1_6_ gi_t_y fly n_o’t adopt 1:h_e revitalization program 
until comments have been received from tl1_e state ggencies Q Q ga_y_s _li_av_e 

elapsed without response after gig program fig sgn_t t_o them. Comments received 
l_)y gig _ci_ty from gig state gggicies within tlQ 30-dfl period must Q responded 
Q Q writing py t_l_ig c_ity before adoption 91' gig program py _tli_e city. 

Subd. Q CITY APPROVAL. 1 ggy Qgy adom t_hg revitalization program 
o_nly after holding g public hearing after Qg program gag been prepared. Notice 
_o_f gig hearing must pg provided Q g newspaper o_f general circulation Q gig c_ity 
gig! Q th_e targeted neighborhood po_t lgs_s_ @ te_n ggy_s p_o_r QQQ gi_2Q Q gyg 
before _t_l_1g _dgtg o_f jt_lQ hearing. 

Subd. Q PROGRAM CERTIFICATION. A certification l_)y gig gigy gig; g 
revitalization program ga_s been approved lgy t_lQ gi_ty council @ Qg targeted 
neighborhood must Q provided Q th_e commissioner together E 3; copy gf t_h_e 
program. ‘A _cQpy o_f Qg program Qt gls_o pg provided t_o_ tli_e Minnesota 
housing finance agency. 
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Subd. ]_. REVITALIZATION PROGRAM MODIFICATION. L116 _rp\_/1; 
talization program m_ay Q modified Q fly fig py mp gitl council gig; _a pu_blig 
hearing, notice o_f which is published Q g newspaper o_f general circulation _ip flip 
Qty gpg ip mg targeted neighborhood n_o‘: kg E ‘ce_n g1y_s E pg; thi 3_O 
dig before _t_I_l_@_ E: o_f tl1_e hearing. If gt; fly council determines tl1_at me 
proposed modification _i_s_ g significant modification ftp gig program originally 
certified under subdivision _6__, i; must implement 1:113 revitalization program 
approval gig certification process pf subdivisions _Zj t_q §_ Q tlr1_e proposed modificat- 
ion. 

Sec. 7. PAYMENT; CITY MATCHING MONEY; DRAWDOWN; USES 
OF STATE MONEY. 

Subdivision 1: PAYMENT OF STATE MONEY. Upon receipt fgtflt g giiy 
9_f th_e certification Q g revitalization program mtg been adopted g modified, 
th_e commissioner shall, within fl days, gm t_o tfi 9_ity tfi amount pf §tgt_e_ 
money identified gs necessary Q implement pile revitalization program Q ‘Li!- 
gram modification. State money may pp pgfl t_(_>_ t_l1g c_ity o_nly lg ;1_1_e extent gigt 
tip appropriation 1i;n_it Q‘ mg 9_i1y specified i_n subdivision g _i_s n_cot exceeded. 
Once flip state money pap been p_afl t_o ‘th_e c_ity; _i_t becomes targeted neighbor- mg money flo_r pg py t_l_1_e_ _c_i_ty i_n accordance _tyi_t_h £1 adopted revitalization 
program gpg subject o_nly '9 gig restrictions pp it_s p_sp Q sections A t_o _1_g 

Subd. _2_. ALLOCATION. A c_ity mpy receive g pgpt _o_f tl1_e appropriations 
made available th_at jg ’th_e proportion E tlgg population pf E c_ity _t_>_e_a_r§ _t_p t_hp 
combined population o_f Minneapolis And §Aig @l_. Qg _cit_y _rr_1_gy gggpp t_o 
reduce _i;s_ entitlement amount _s_q thgt Ag other plgy receive £1 amount more 
t_hfl Q entitlement amount. E population pf giph pi_ty Q _t_l}_§ pugposes o_f 
mi_s subdivision i_s determined according t_o th_e most recent estimates available 
39 _l_l_h_§_ commissioner. Interest earned py g gigy fim money pa._id t_o flip c_ity _n_n_1s_t 
lg repaid 39 33 commissioner annually unless tl1_e_ revitalization program identifies 
gap interest §§ necessagy t_o implement th_e revitalization program E tl1_e reguire- mg; fig; pi_t_y matching money i_s satisfied E1 respect t_o Q; interest. 

Subd. A CITY MATCHING MONEY; DRAWDOWN OF STATE MONEY; RESTRICTION ON USE OF STATE MONEY. A 9_ity E spend money 
pply A‘ th_e revitalization program identifies c_ity matching money t_o E used 19 
implement @ program _i_p Q amount equal tp _tp;c_ state appropriation. A gm 
must keep pig state money Q g segregated fund f_o_r accounting purposes. & 
gggtg money E E p§§_<j Q my.1h_e_ general administrative expenses _o_f g c_ity 
tlflt grp incurred i_p connection @ _tp_e_ planning Q implementation o_f sections 
4 to 10. 

Sec. 8. CITY POWERS AND ELIGIBLE USES OF TARGETED NEIGH- BORHOOD MONEY. 
Subdivision _l_; CONSOLIDATION OF EXISTING POWERS IN TAR- GETED NEIGHBORHOODS. A pity may exercise gy 9_f it_s copporate powers 

within Q targeted neighborhood including, pp; _r_1_o_t limited pg a_ll o_f t_h_e_ powers 

Changes or additions are indicated by underline, deletions by ser-ileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 386, Art. 6 LAWS of MINNESOTA for 1987 2906 

enumerated a_n£l granted py chapters §45_8, fig, 462C, 4L2, 472A, a_n_d 173, fig 
tl1_e purposes pf chapter i5_8, g targeted neighborhood i_s considered Q industrial 
development district. A ggy ggy exercise Qg powers o_f chapter §_5_§ Q conjunc- @ with, afil i_n addition t_o_, exercising gg powers granted by chapters @ gig 
462C _ip order t_o promote gg assist housing construction apc_l rehabilitation 
within Q targeted neighborhood. @ tlg purposes 9_f section 462C024 subdivi- 
si_o;i_ 2, _2_l targeted neighborhood i_s considered Q “targeted area.” 

Subd. A GRANTS AND LOANS. I_n addition Q £l_1_e authority granted py 
other h_w, a_ c_ity rgy make grants gig loans t_o individuals for-profit all 
nonprofit cogporations, gig other organizations t_o implement g revitalization 
program. Ll1e grants gig loans must contain _t_hp terms concerning u_se_ _<_)_f 

money, repayment, 2_1n_d other conditions tl1_e pi_ty deems proper _t_o_ implement g 
revitalization program. 

Subd. ; ELIGIBLE USES OF TARGETED NEIGHBORHOOD MONEY. 
I_h§ c_ity _m_gy spend targeted neighborhood money f_o_r_ a_ny pugpose authorized 
l_)y subdivision _1_ g _2_, @ pf targeted neighborhood money must ‘pe authorized 
i_n_ z_1 revitalization program. 

Sec. 9. HAZARDOUS BUILDING PENALTY. 
A pi_ty Qty assess a penalty egual t_o grip percent pf_"tl1_e assessed value o_f g 

building located _ip :3 targeted neighborhood defined i_n section 5 ‘:h_at tfi c_ity 
determined t_o b_e hazardous § defined Q section 463.1; subdivision ; flip 
c_ity gall gepd 2_1 written notice _t_c_> £l_1_e_: address t_o which glg property jag state- 
ment i_s_ £n_t gt §:gs_t Q day before i_t _rp_§y assess 1113 penalty. Iftfi owner pftfi 
building hfi g)_t_ gig t_l°g penalfl a_11_(1 fixed fl1_e property within ffl Qy_s 
receiving notice 91‘ t_h_e penalty, t_l1e_ penalty i_s considered delinquent arLd_ § 
increased py Q percent gig}; Q gy_s t_h_e penalty _i§ n_ot all t_h_e property 
remains hazardous. _E9_r t_h§ pugposes fig section, g1_ penalty Qa_t i_s delinguent 
i_s considered g delinguent property E grg subject t_o Minnesota Statute; chap- 
‘reg £2, 2_8Q, aid _2_§l_, i_n_ tl1_e same manner g_s_ delinquent property taxes. 

Sec. 10. ANNUAL AUDIT AND REPORT. 
Subdivision 1. ANNUAL FINANCIAL AUDIT. Q 1988 _:1n_d subseguent 

years, at tl1_e fl o_f each calendar year, th_e legislative auditor shall conduct §l_ 

financial audit 3:; review E spending 91" state money under sections 3 pg 1_(). 

Before spending state monfl _t_g implement Q revitalization program, gig 9_i_ty 
g1_u_s1 consult _w_iQ tfi legislative auditor t_o determine appropriate accounting 
methods and principles tflt yfl assist t_l1_e legislative auditor i_n conducting it_s 
financial audit. _T_h_e results o_f fie financial audit must lg submitted t_o flip 
legislative audit commission, @ commissione; agi th_e Minnesota housing 
finance agency. 

Subd. 2_. ANNUAL REPORT. A c_ity that begins tp implement 2_1 revitaliza- 

tion program i_n g calendar year must, py March 1 o_f gh_e succeeding calendar 
year, provide g detailed report pp E revitalization program g programs being 
implemented i_n_ thg city. The report must describe Q status pf th_e program 
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implementation a_n_(i analyze whether E intended outcomes identified i_nE 
tion Q, subdivision _1i paragraph fa)‘ clause (4); grp being achieved. The report 
must include pi least ilip following: 

Li) $3 number o_f housing units removed, created, lost, replaced, relocated, 
prici assisted _a_s g result pf t_lie_ program. [lip level pi‘ rent pi‘ il_1_e units _apc_l_ ilg 
income o_f th_e households affected must l_)_e included i_n t_h_e_ report; 

Q) tl1_e number aid iypp pf commercial establishments removed, created, 
_a_r£l assisted ag 3 result _o_f g revitalization program. _T_h_e report miisp include 
information _r_gg_arding ii1_e_ number o_f E jo_l3s created l_)y categogy, whether ‘th_e 
j9l-as m £11.11 LL39 2 2m ti_r_n__ei M £12 _sa__rx1a E was _1e._v__e.1_s 91" pm pm and 
expanded jo_bs i_n t_l1e_ affected commercial establishments; 

Q) _a description pf _a statement pi‘ Q9 @ o_f fie public improvement 
projects i@ Q gspri pf ihp program gig 1;h_e number o_f jobs created pgi each 
$20 000 of funds expended on commercial projects and applicable public improve- .._..I:.— . ....._... .._ ..__.. 
ment projects; 

(4) i_li_e increase i_n_ ilpq assessed valuation Q @ _<_:_iiy pg 2_l result pi‘ t_h_e_ 

assistance ip commercial and housing assistance; gig 

Q) flip amount _o_f private investment that ig _a result pi‘ t_lig i1_sp gfi‘ public 
money Q _zi targeted neighborhood. 

The report must by submitted _t_p ih_e commissioner, il_1_e_ Minnesota housing 
finance agency, gig ’th_e legislative audit commission, fl must Q available t_q 
il_1p public. 

Sec. 11. APPROPRIATION; DISTRIBUTION. 
$9,000,000 is appropriated from ilie general fund ip th_e commissioner o_f 

energy E economic development fir payment ip ifi cities 53‘ Minneapolis §_n_<i 
Saint E gp provided i_n section ]_. $4,500,000 i_s {pi fiscal £31‘ 1988 g1n_<1 

$4,500,000 is £95 fiscal ypai 1989. 

Sec. 12. REPEALER. 
Laws 1969, chapters _8_3_3 fl1_d_ 984, a_1re repealed. 

Sec. 13. EFFECTIVE DATE; LOCAL APPROVAL. 
Sections 4 ip _1_l_ g effective Q‘ mp piiy o_f Minneapolis mp gay after 

compliance with section 645.021, subdivision _?_:, py th_e governing body pi‘ t;h_e 
c_ity _o_f Minneapolis. 

Sections 
f_l_ _t_g l_1‘ LB effective Q mp pity pf Saint Paul t_l'1ce_ day after compli- 

ance with section 645.021, subdivision _3_, py th_e governing body o_f th_e c_it_y pf 
Saint Paul. 
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ARTICLE 7 

NATURAL RESOURCES 
Section 1. [93.001] POLICY FOR MINERAL DEVELOPMENT. 
Q i_s gig policy o_f §l_1_§ state t_o provide Q plle diversification o_f §l_1§ state’s 

mineral economy through long-term support o_f mineral exploration, evaluation, 
developmerg production, and commercialization. 

Sec. 2. [93.002] MINERAL COORDINATING COMMITTEE. 
_ ESTABLISHMENT. 21$ mineral coordinating committee 

i_s established t_o plfl Q diversified mineral development. _'1“l1_e mineral coordin- 
ating committee consists _o_f tl_1_e_ director o_f th_e minerals division o_f tfi depart- 
ment 9_f natural resources, ghp director o_f flip Minnesota geological survey, t_h_e 
director Q _t_h_e University _c§‘ Minnesota mineral resources research centg, a_nc_l_ 
gig director pf 33 natural resources research institute. 1 director o_f t_h_e 
minerals division pf ;h_e department o_f natural resources shall serve gs chair. A 
member pf tfi committee mgy designate another person _o_f tl_1_e member’s orga- 
nization t_o a_c’c i_n th_e member’s place. IE commissioner pf natural resources 
glyil provide gstiff‘ gig administrative services necessary E tfi committee’s 
activities. 

Subdivision 1. 

Subd. A MINERAL DIVERSIFICATION PLAN. llye mineral coordinat- 
i_ng committee shall prepare _a_11c_l adopt a ten-year plan fpg mineral diversification. 
The plan must include §._ strategyQ 

Q) increase t_l§ knowledge o_f g1_§ state’s mineral potential; 

Q) stimulate fie development pf mineral resources Q th_e state; and 
Q) promote basic minerals research. 
The plan must also include 2_1 two-year plan that establishes funding priori- 

t_ie_s Q thp minerals programs under subdivision ; The funding priorities must 
lg updated eve1_'y tvv_o years. 

Subd. ; MINERALS PROGRAMS. 1 mineral diversification plfl must 
address gt least 33 following: aeromagnetic surveys, glacial fll geochemistry 
surveys, geologic drilling gig mapping, LMIC minerals g_a_tp basg gig pgg 
examination grid assay, industrial minerals characterization g1_d_ researi, pe_d- 
gic geochemistry, nonferrous minerals research, reclamation studies, economic 
evaluation 9_f mineral resource; improved geophysical E remote sensing base, 
acquisition o_f sampling equipment and analyfi determination o_f mineral 
rights ownershijg ferrous‘ minerals research, evaluation o_f mineral resource occur- 
rence, evaluation o_f value added processes, Q13 deposit modeling, a_ng_ basic 
mineral research. 

Subd. i SUBMISSION OF PLAN AND FUNDING PRIORITIES. Q) 1 minerals coordinating committee shall submit t_h_e minerals diversification 
plan tp _tl1_e legislature py December 3_1_, 1987. 
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(pi _1§y January _l§ 9_f each odd-numbered year, ’th_e minerals coordinating 
committee submit i_ljl_e_ two-year funding priority 1 required under subdi- 
vision g t_o_ _@ chairs pi‘ ihg house appropriations gig environment _zin_d natural 
resources committees and the chairs of the senate finance and environment and 
natural resources committees. 

Sec. 3. APPROPRIATION. 
Subdivision i_._ MINERALS PROGRAMS. $1,000,000 i_s appropriated from 

ifi general fund ig th_e commissioner o_f natural resources t_o accelerate geologi- 
g1_l mapping pi" t_lig accelerate evaluation pi‘ tl1_e state’s mineral potential 
£1 other natural resources, gig provide analytical support Q E minerals 
indust1_*y according t_o me mineral diversification E Q g minerals indust1_'y 
acceleration @ developed py ‘tl1_e minerals coordingpipg committee. $500,000 
i_s Q fiscal ygi 1988 $1 $500,000 _i§ Q fiscal gr 1989. 

Subd. g, COUNTY FORESTRY ASSISTANCE PROGRAMS. $1,750,000 
i§ appropriated from @ general fund ip gig commissioner pf natural resources 
i'_o_r grants Q counties g groups 53‘ counties flag county forestry assistance pri 
grams. $875,000 i_s E ypai 1988 aig $875,000 _i§ i_o_r fiscal yfl 1989. % commissioner pi‘ natural resources shall make _ti1_e appropriation available t_o 
counties iymi tl1_e amount proportional pg _t_i1__e_ acreage g commercial tax-for- 
feited forested iairfl managed by tii_e_ county. _A_s _a condition o_f receiving money, 
iiip commissioner o_f natural resources shall require work plans, semiannual 
progress reports, E E project reports. 

Subd. 3. FORESTRY MANAGEMENT. $250,000 i_s appropriated from 
th_e generalfiind t_o th_e commissioner pi’ natural resources fpr implementation o_f 
13 forestiy management plan required i_n Minnesota Statutes, section 89.011, 
pp land that is £0_t managed fir gig school trust fund. $125,000 is Q fiscal year 
1988 gig $125,000 i_s {pr fiscal year 1989. 

Sec. 4. EFFECTIVE DATE. 
This article i_s effective th_e dfl following final enactment. 

ARTICLE 8 

IRON RANGE RESOURCES AND REHABILITATION 
Section 1. [298.22l3] NORTHEAST MINNESOTA ECONOMIC DEVEL- 

OPMENT FUND. 
Subdivision L APPROPRIATION. $4,000,000 i_s appropriated fromE 

general fund _t_Q _t_h_g commissioner pf iron range resources grid rehabilitation. 
$300,000 pi‘ jt_hi_s appropriation must Q used i_n iiig same manner Q money 
appropriated under Minnesota Statutes, section 298.17. 
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Subd. A PURPOSE OF EXPENDITURES. IQ money appropriated i_n_ 

_t_h_i_§ section may Q used Q projects apg programs Q which technological app 
economic feasibility have been demonstrated Q1 Q have th_e following pur- 
QOSBSZ 

(_l_) creating and maintaining productive, permanent, skilled employment, 
including employment 31 technologically innovative businesses; and 

Q) encouraging diversification Q‘ Q economy and promoting jcQ develop- 
ment pf minerals, alternative energy sources utilizing indigenous fuels, forestg, 
small business, and tourism. 

Subd. 1 USE OF MONEY. [Q money appropriated under LIQ section 
_I_n_ay Q used t_o provide loans, Q guarantees, interest buy-downs, Q1 other 
forms o_f participation Q private sources _o_f financing, provided ‘tl1_at _a IQ _tp 
_a private enterprise 1_1_1_uQ Q Q Q principal amount Qt t_o exceed one-ha1f9_t_” 3Q 
_<_:p§t_ o_f t_Q project Q which financing _i_§ sought, Q1 th_e Qt; pf interest Q g Q _n;iQt Q pp lpg flap Q lesser pfe_igQ percent Q Q Q 0_f interest Qt l_>y 
th_e Minnesota development board Q comparable small business development 
loans at Q time. 

Money appropriated Q Qs section must Q expended only i_r_1Q Q _t_Q 
benefit _<_)_f _tl1_e §a_x relief area defined i_n Minnesota Statutes, section 273.135 Q1_c_l Q otherwise provided _ip this section. 

Subd. 3 PROJECT APPROVAL. '_l“_h_e board shall py August 1, 1987,Q 
Q91; ypag thereafter prepare a Q o_f projects tp Q funded from Q money 
appropriated _i_g Qip section Q necessary supporting information including 
descriptions pf th_e projects, plans, _2_1n_d Q estimates. A project Q Q Q 
approved l_)_y t__Q board unless it finds that: 

Q) Q project will materially assist, directly Q indirectly, th_e creation Q‘ 
additional long-term employment opportunities; 

Q) _tQ prospective benefits pf th_e expenditure exceed t_Q anticipated costs; 
and 

Q) i_n ‘th_e case 9_f assistance 19 private enterprise, mp project will serve g 
sound business pugose. 

Q Q proposed py ’th_e board, a project must Q approved l_)y a_t Q giglg Q range resources _a_rg rehabilitation board members Q 1Q commissioner o_f Q range resources a_nd rehabilitation. [Q Q o_f projects Q Q submitted Q LQ legislative advisory commission Q i_t§ review. Q Q Q ’th_e recom- 
mendation 9_f t_h_e l_egi_slative advisQ commission must Q submitted t_o Q 
governor, _vLh_g shall l_)y November 1_5 o_f each yQ, approve, disapprove, Q 
return Q further consideratQ each project. '_1"_h_e morQ Q a project Qy Q 
spent only upon approval o_f"t11_e project l_)y th_e governor. 

The board may submit supplemental projects Q approval a_t Qy time. 
Supplemental projects must Q submitted t_o ‘th_e members 9_f th_e legislative 
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advisory commission Q‘ their review £151 recommendations pf further review. 
If _a recommendation _i§ _1_1_c_>t provided within ’te_n days, pg further review py gig 
l_egi_slative advisory commission i_s required, an_cl fig governor flag approve _o_r 
disapprove each project g return _i1 i_'o_r further consideration. I_f th_e recommen- 
dation py 9 member g f_or_‘ further review, pig governor shall submit gig request 
t_o_ thg legislative advisogy commission @ _i_t_s_ review _ap_d_ recommendation. 
Failure _o_1_' refusal pf flip commission t_o make Q recommendation promptly i_s _a 

negative recommendation. 

Subd. §_. ADVISORY COMMITTEES. Before submission pg tpp board pf 
_a proposal §o_r a_ project £9; expenditure o_f money appropriated under gig 
section, gh_e commissioner o_f ir_op range resources £1 rehabilitation shall appoint 
a technical advisogy committee consisting pf Q 1e_as_t seven persons 33 Q; 
knowledgeable i_n areas related 39 tfi objectives p_f gh_e proposal. _If fig project 
involves investment _i_n_ p scientific research proposal, Q least fpp; _o_f t_l1e_ commit- 
t_c;_e_ members must Q knowledgeable Q _@ specific scientific research gg_ez_1 relat- 
i__r1g Lg tpg proiect. Members _<;i_‘_tl1_e committees must E compensated _a_§ provided 
_i_r_1 Minnesota Statutes, section 15.059, subdivision ; [hp board £111 n_ot _a<_:t pp 
Q proposal until it pas received gig evaluation _2_1__n_d recommendations 9_f tfi 
technical adviso1_'y committee. 

Subd. Q USE OF REPAYMENTS AND EARNINGS. Principal g_ng inter- 
§_s_t received _i_p repayment pf loans made under th_is section must Q deposited Q 
_t_l_1p state treasugy E a_re, appropriated t_o tl1_e board Q‘ th_e purposes pfQ 
section. 

Sec. 2. Minnesota Statutes 1986, section 298.292, is amended to read: 

298.292 POLICY. 
Subdivision _l_. PURPOSES. The legislature is cognizant of the severe 

economic dislocations and widespread unemployment that result when a single 
industry on which an area is largely dependent, experiences a drastic reduction 
in activity. The northeast Minnesota economic protection trust fund is hereby 
created to be devoted to economic rehabilitation and diversification of industrial 
enterprises where these conditions ensue as the result of the decline of such a 
single industry. Priority shall be given to using the northeast Minnesota econom- 
ic protection trust fund for the following purposes: 

Ga) _(_1_) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in techno- 
logically innovative businesses; 

(la) (_2_) projects and programs to encourage diversification of the economy 
and to promote the development of minerals, alternative energy sources utilizing 
indigenous fuels, forestry, small business, and tourism; and 

(e) Q) projects and programs for which technological and economic feasibil- 
ity have been demonstrated; 
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(G1.-) Subd. _2_._ USE OF MONEY. Money i_n flip northeast Minnesota eco- 
nomic protection trust fund may Q used _f_o_i‘ _t_lis following purposes: 

_(i) 39 provide loans, loan guarantees, interest buy-downs and other forms of 
participation with private sources of financing, but a loan to a private enterprise 
shall be for a principal amount not to exceed one-half of the cost of the project 
for which financing is sought, and the rate of interest on a loan shall be no less 
than Q lesser pi‘ eight percent _o_r_ a_n interest _r_g_t_e three percentage points l_e_s_s 

than s Q1 faith a__Iigl_ credit obligation _o_f th_e United States government o_f com- palm mtygitn an th_e tifi t_h_a1 22 10$ i_s a2nr_gve_d; 
ée) fu-nel-i-ng §_2_) ip fund reserve accounts established to secure the payment 

when due of the principal of and interest on bonds issued pursuant to section 
298.2211; and 

(-8 Q) to pay in periodic payments or in a lump sum payment any or all of 
the interest on bonds issued pursuant to chapter 474 for the purpose of con- 
structing, converting, or retrofitting heating facilities in connection with district 
heating systems or systems utilizing alternative energy sources;% 

(A) t_o invest i_n p venture capital fund pi enterprise tl1_ai yvfl provide capital 
ip other entities Qa_t a_r_e_ engaging iii, g t_lia_t fl engage iri, projects pi programs 
i_l_1a_t iifl Q purposes sgt forth ip subdivision _1_, Np investments may Q made 
ip g venture capital fid g entegprise unless Q least hi other unrelated inves- 
’co_rs make investments pf 31; least $500,000 _i_I_1_ 115 venture capital fund g enter- 
prise, _a_n_c_l ifi investment py _t_l§ northeast Minnesota economic protection trust 
flirg fly n_ot exceed th_e amount Q‘ _@ largest investment lpy a_ri unrelated 
investor i_n gs venture capital fund 9; enterprise. 1_-79: purposes _o_f ting subdivi- 
sion, Q “unrelated investor” is g person 9_r_ entity ‘th_at i_s iig related is ’th_e entity 
i_n which E investment is made Q t_o spy individual fig 9_v_v_r§ till 54p 
percent _(p"tl1_e value pi‘ t_l_1_e_: entity, i_n a_ny pftl1_e following relationships: spouse, 
parent, child, sibling, employee, g owner pi pp‘ interest Q iZ_l_'l_§_ entity E exceeds 
Esp percent o_f ’th_e value pf Q interests iii Q @ pugposes g determining th_e 
limitations under gig clause, th_e amount o_f investments made 1_)y Q investor 
other than flip northeast Minnesota economic protection trust fund is E o_f 

a_11 investments made pi th_e venture capital ii g enteiprise during gs period 
beginning gig 3‘ before tl1_e ggtp pi‘ tl1_e investment py ‘ch_e northeast Minnesota 
economic protection trust fund. 

Money from the trust fund shall be expended only in or for the benefit of 
the tax relief area defined in section 273.134. 

Sec. 3. Minnesota Statutes 1986, section 298.296, subdivision 2, is amended 
to read: 

Subd. 2. EXPENDITURE OF FUNDS. Before January 1, 2002, funds 
may be expended on projects and for administration of the trust fund only from 
the net interest, earnings, and dividends arising from the investment of the trust 
at any time, including net interest, earnings, and dividends that have arisen 
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prior to July 13, 1982, plus $10,000,000 made available for use in fiscal year 
1983, except that any amount required to be paid out of the trust fund to 
provide the property tax relief specified in Laws 1977, chapter 423, article X, 
section 4, and to make school bond payments and payments to recipients of 
taconite production tax proceeds pursuant to section 298.225, may be taken 
from the corpus of the trust. On and after January 1, 2002, funds may be 
expended on projects and for administration from any assets of the trust. 
Annual administrative costs, not including detailed engineering expenses for the 
projects, shall not exceed five percent of the net interest, dividends, and earnings 
arising from the trust in the preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to this 
section, _ar_1c_l earnings gn other investments made under section 298.292, subdi- 
vision _2_, clause Q; shall be deposited in the state treasury and credited to the 
trust. These receipts are appropriated to the board for the purposes of sections 
298.291 to 298.298. 

Sec. 4. EFFECTIVE DATE. 
Section _2_ is effective the day following final enactment. 

ARTICLE 9 

MINNESOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT 
PROGRAM 

Section 1. Minnesota Statutes 1986, section 41A.01, is amended to read: 
41A.01 PURPOSE. 
Sections 41A.01 to 4-l-A—.96 4lA.08 provide a fra-mewerle for an agricultural 

reseureeleanguarantypregmmgthepurpesesefwhieharemfartherthedeveh 

agrieultura-l products _a_rg economic development in gig §ta_’te. All credit advanced 
pursuant to loan guaranty commitments is to be secured by subrogation of the 
state to mortgage security and other security interests granted to the private 
lender, in proportion to the amount advanced by the state. A lean guaranty 
board is established to investigate the feasibility of each project, its conformity 
to public policy and to environmental standards, the qualifications of the own- 
ers, operators, and lenders, and the nature and extent of the security, prior to 
commitment. The board shall also seek to secure financial participation by 
private persons not supported by the guaranty, to assure that in these respects 
each project satisfies and will continue to satisfy criteria which are adequate in 
the judgment of the board. 

Sec. 2. Minnesota Statutes 1986, section 41A.O2, subdivision 3, is amended 
to read: . 
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Subd. 3. AGRIGU-L'—PUIeA:I= RESOURGE LOAN MINNE- 
SOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT BOARD; 
BOARD. feseuree lean guaranty Minnesota agricultural grg e_Lp; 
nomic development boar ” or “board” means consists pf the commissioner of 
finance as chair, the commissioner of agriculture, the eeinmissiener ef earn- 
meree; the commissioner of energy and economic development, and the director 
of the pollution control agency, _t_h_e president g tfi Greater Minnesota Co§pora- 
1;i_OI_l_, a_nd_ twp public members fir experience i_n finance, appointed py gig 
Greater Minnesota Corporation. 

Sec. 3. Minnesota Statutes 1986, section 4lA.O2, subdivision 4, is amended 
to read:

‘ 

Subd. 4. A:GRIGUL1I1U-R=AJ= QEOAN MINNE- 
SOTA AGRICULTURAL AND ECONOMIC DEVELOPMENT FUND; GUAR- 
AN5l3¥ DEVELOPMENT FUND. reseuree lean gu-are-nt-y Minne- 
gcfi agricultural a_nd economic development fund” or “gee-rant-y development 
fund” means the fund created by section 4lA.05. 

Sec. 4. Minnesota Statutes 1986, section 4lA.O2, subdivision 6, is amended 
to read: 

Subd. 6. AGRICULTURAL RESOURCE PROJECT; PROJECT. “Agri- 
cultural resource project” or “project” means (1) any facility, or portion of a 
facility, located in the state which is operated or to be operated primarily for the 
production from agricultural resources of marketable products, Q) build- 
_i_r_1g§, eguipment, £1 _lgn_cl 1_1s_<3(_1 Q ’pl_1__e_ commercial production o_f turkeys Q 
turkey products, Q) a_ facility _o_r portion _o_f Q facility used E tl1_e commercial 
production _o_f E 9_r 91‘ products made from commercially-produced @ pg 
rough EL, pg defined ip section 97A.O15, subdivision 11;, Q2}; a_r§ _r£t commer- 
cially produced, 9; (51) fill _o_r personal property used g useful i_n connection 
yyig Q revenue-producipng enterprise, 9; z_1 combination o_f tvio pg m9_r_e revenue- 
producing entegprises engaged i_1_1_ a business, fiat i_s pit p§e_d fgg flip production 
91‘ livestock, other E poultigy, _o_1_' {gr t_l1e_ production o_f crops, plants, g milk. 
Il_1_e l_a_I_1_(_l i_n clause Q] is limited tg la_ng _o_n which buildings an_d equipment ape 
situated app immediately surrounding _l21_nc1_ used Q storage, waste disposal, 9; 
other functions directly related 19 th_e commercial production o_f turkeys g 
turkey products gt Qt; project _s_i_t_e_. T_h_e lgril Q clause Q) @ pg; include 13_1_1g 
used fo_r t_h§ growmg pg raising c_)_f crops 9; tl1_e grazing pf livestock other than 
pou1t1_‘y. A project includes a facility or portion of a facility for mixing or 
producing substances to be mixed with other substances for use as a fuel or as a 
substitute for petroleum or petrochemical feedstocks. 

Sec. 5. Minnesota Statutes 1986, section 4lA.O2, subdivision 11, is amended 
to read: 

Subd. 11. LENDER. “Lender” means g cogporation g any investment or 
commercial banking institution, savings and loan institution, insurance compa- 
ny, investment company, er other financial institution or institutional investor 
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making, purchasing, or participating in a loan or any part of a loan, 9_r g ;£l;_l_i_c_ 
entity authorized t_o make agricultural loans. 

Sec. 6. Minnesota Statutes 1986, section 41A.02, is amended by adding a 
subdivision to read: 

Subd.1_6. ELIGIBLE SMALL BUSINESS. “Eligible small business” means: 
Q) Q enterprise determined by gab board t_o constitute g small business 

concern Q defined i_r_i regulations pf fig United States Small Business Adminis- 
tration under United States Code, fig Q sections §§_1 t_o 647', 9; 

(_2_) a_ business eligible t_o receive assistance under section l_2. 

Sec. 7. Minnesota Statutes 1986, section 41A.02, is amended by adding a 
subdivision to read: 

Subd. ll SMALL BUSINESS DEVELOPMENT LOAN. “Small business 
development loan” means 3 loan t_o a business ;l;a_t i_s Q “eligible small busi- 
ness” Q finance capital expenditures Q Q1 interim 9; long—term basis :9 acquire 
9_1_' improve land, acquire, construct, rehabilitate, remove, 9_r improve buildings, . 

gr t_o acquire gfll install fixtures £1 equipment useful t_o conduct g small 
business, including facilities bf a capital nature useful 9; suitable Q g business 
engaged in_ Q enterprise promoting employment including without limitation, 
facilities included within fie meaning g mp term “proiect” Q defined i_n Q-_ 
tigig 474.02, subdivisions _1_ 19 ll‘, @ 474.03, subdivision 3 

Sec. 8. [41A.021] SUCCESSOR STATUS. 
Ibg board g fl1_e legal successor i_n gfl respects o_f flip agricultural resource 
guaranty board established by L;/s_ 1984, chapter 1 article lg gig ab 

bonds, resolutions, contracts, @ liabilities 9_f mg agricultural resource lbab 
guaranty board ggg tl1_e bonds, resolutiorg contracts, E liabilities bftl1_e board 
2_1_s_ renamed an_d reconstituted by section 41A.02, subdivision _3b 

Sec. 9. [41A.022] MINNESOTA ENERGY AND ECONOMIC DEVEL- OPMENT AUTHORITY; SUCCESSOR STATUS. 
T_h§ board i_s g1_e_ lega_l successor ip a_1l respects Q‘ fig Minnesota energy@ 

economic development authority under t_lye general bond resolution _fo_r 1l_19_ Min- 
nesota small business development E program, a_s amended g1__n_<_1_ restated by 
tl1_e_ authority 9_r_i September _2_4_, 1986. All bonds, resolutions, contracts, §_r_i_cl 

liabilities o_f tbe Minnesota energy §._r_1_d economic development authority relating 
_t_b gig Minnesota small business development l9_2_1_p program fl gbg bonds, 
resolutions, contracts, gig liabilities pf E Minnesota agricultural gig economic 
development board. 

Sec. 10. [4lA.023] POWERS. 
I_n addition t_o other powers granted by big chapter, E board may: 
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(1)su_e§;1;1msu_e<1; 

Q) acguire, hold, lease, and transfer Q1 interest Q real and personal prop- 
erty _fQ i_t_§ cqgporate purposes‘, 

Q) peg _at public 9; private @ fly instrument o_r obligation evidencing a_ 
loan- __..—1. 

£1) obtain insurance pp pg property; 

Q) obtain municipal bond insurance, letters o_f credit, surety obligations, 9; 
similar agreements from financial institutions; 

(Q) enter into other agreements Q transactioQs, without regard t_o chapter 
16B, that t_h_§ board considers necessary o_r appropriate t_o carry 9Qt t_h_e pugposes 
91‘ this chapter with federal Q state agencig, political subdivisions o_f11_i§ state, Q other persons, firrg, 9;‘ corporations; 

(1) establish a_11d_ collect f_eg§ without regard t_o chapter l_4 gpg section 16A.l28; 

Q) accept appropriations, gifts, grants, ggl beguests; 

Q) y_s_e money received from app source fig gig); legal puppose Q program o_f 
t_lQ board’, 

310) participate Q loans fg agricultural resource projects Q accordance 
with section 1_l_', 

gllg provide small business development loans Q accordance with section 
1_2', and 

312) guarantee 9_r insure bonds o_r notes issued pg ;h_e board. 

Sec. 11. [41A.035] AGRICULTURAL RESOURCES LOAN PARTICIPA- 
TION. 

Lire board _m_ay participate Q loans made t_o finance agricultural resource 
proiects l_3_y purchasing from _:_1_ 

lender pp ftp Z; percent _o_f t_h_e amount o_f 
eligible Q1, I_ffl_1p Q participated Q i_s _t:9_r $500,000 pg leg, 13 lgap ;n_ay ‘pp 
for l_09_ percent pf 33 _c@ 53‘ Q3; project. _If Qe lpap participated Q exceeds 
$500,000, t_h_p loan may p_o_t exceed Q percent o_f t_lQ _co_st pf Q2 project. T_lre_ 

lender shall service §h_e loan pr cause Q Q lg serviced Q a manner Q_a_t equalQlv 
protects t_h_e lender’s a_nc_1 Q53 board’s interests. 

Sec. 12. [41A.036] SMALL BUSINESS DEVELOPMENT LOANS. 
Subdivision 1. LOANS; LIMITATIONS. Q) E: board may make, ur- 

chase, Q participate with financial institutions Q making 9; purchasing small 
business development loans rg exceeCfiQg $1 000 000 Q principal amount@ 
respect Q small business loans made pr purchased pg th_e board Qg pg; exceed- 
i_r1_g $1,000,000 principal amount _vs_.'it_h respect t_o tl1__e board’s share when t_h_e_: 

board participates Q making Q purchasirgg small business loans. 
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(lg) E/_i_tl_1 respect :9 l9_a_r_i_s t_l_1Q th_e_ board makes Q purchases Q participates 
i_p, pip board r_n__a1 determine Q provide _fQ their servicing‘, _t_hp percentagp o_f 
board participation, _i_fQ1X, Qg times E loans Q participations Qp payable Q15} 
_tp§ amounts Q‘ payment, their amount £1 interest rates, their security, i_f fly, 
gp._(l other terms, conditionp, _a_n_d provisions necessary Q convenient i_n connec- 
_ti_Qi_ _vgi_t_l3 gem Qi_c_l _npa._y jg a_ll necessary contracts apgl security instru- 
ments i_n; connection Lb them. flip board rpgy enter ii commitments jt_o_ 

purchase Q participate yyfl financial institutions Q other persons upon _th_e 

terms, conditions; _a_n_d provisions determined 131 ii Loans Q participations mg 
pp serviced py financial institutions Q other persons designated py E board. 

(9) Ihe board _s_l_ia_ll obtain ‘th_e pe_st available security f_or _al_l loans. I15 
board Qgy provide fQ Q require flip insurance Q guaranteeing _o_f tlg loans Q 
board participations _i_r_i whole Q i_p p_a_r_t lpy t_l1e_ federal government Q g depart- 
ment, agency, Q instrumentality Q‘ i_t, Q _n appropriate board account, o_r l_)y g 
private insurer. 

Subd. A SMALL BUSINESS DEVELOPMENT LOANS; PREFER- 
ENCES. _Il_i_g following eligible small businesses have preference among a_l_l_ busi- 
p_e_§_s_ applicants E small business development loans: 

(_1_) businesses located ir_1_ rural areas Q‘ flip state that Q5; experiencing Qg 
most severe unemployment rates i_n th_e state; 

Q) businesses that gig likely t_o_ expand £1 provide additional permanent 
employment Q rural areas o_f t_h§ state; 

Q) businesses located ip border communities that experience p competitive 
disadvantage _d_1_ig gp location; 

(5) businesses that have been unable 19 obtain traditional financial assist- 
ance Q1_e_ 39 Q disadvantageous location, minority ownership, Q other factors 
rather than due 19 3133 business having been considered e_1 poor financial risk; 

Q) businesses that utilize state resources and reduce state dependence Q1 
outside resources, and that produce products Q services consistent with Q; 
long-term social and economic needs o_f t11_e state; and 

_(_6_) businesses located ip designated enterprise zones, _€§ described i_n section 
273.1312, subdivision 5l_. 

Subd. _3_._ LOCAL GOVERNMENTAL UNIT SPONSOR; RESOLUTION. 
A business applying fpi; §._ l9_2Q must _b_e sponsored py g resolution o_i‘tl1_e govern- 
i_ng body Q‘ _t_Q local governmental ppg within whose jurisdiction th_e project i_s 
located. Q pugposes o_f gs paragraph, “local governmental unit” means g home _ru_le charter Q statutory Qty when jg proiect _i§ located pi pp incorporat- Q area, a_ county when t_l1e_ proiect ig located Q pp unincorporated area, Q ap 
American Indian tribal council when _th_g proiect i§ located within 3 federally 
recognized American Indian reservation Q community. 
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Sec. 13. Minnesota Statutes 1986, section 4lA.O4, subdivision 1, is amended 
to read: 

Subdivision 1. REQUIREMENTS. (a) Any applicant may file a written 
application with the state commissioner of energy and economic development 
on behalf of the board, to be considered by the agricultural reseuree lean guer- 
anty board, for a guaranty by the state of a portion of a loan or for issuance of 
bonds for an agricultural resource project. In general, the application must 
provide information similar to that required by an investment banking or other 
financial institution considering such a project for debt financing. Specifically, 
each application must include in brief but precise form the following informa- 
tion, as supplied by the applicant, the borrower, or the lender: 

(l) a description of the scope, nature, extent, and location of the proposed 
project, including the identity of the borrower and a preliminary or conceptual 
design of the project; 

(2) a description of the technology to be used in the project and the prior 
construction and operating experience of the borrower with such projects; 

(3) a detailed estimate of the items comprising the total cost of the project, 
including escalation and contingencies, with explanation of the assumptions 
underlying the estimate; 

(4) a general description of the financial plan for the project, including the 
mortgage and security interests to be granted for the security of the guaranteed 
loan or the bonds, and all sources of equity, grants, or contributions or of 
borrowing the repayment of which is not to be secured by the mortgage and 
security interests, or, if so secured, is expressly subordinated to the guaranteed 
loan; 

(5) an environmental report analyzing potential environmental effects of the 
project, any necessary or proposed mitigation measures, and other relevant data 
available to the applicant to enable the board to make an environmental assess- 
ment; 

(6) a list of applications to be filed and estimated dates of approvals of 
permits required by federal, state, and local government agencies as conditions 
for construction and commencement of operation of the project; 

(7) an estimated construction schedule; 

(8) an analysis of the estimated cost of production of and market for the 
product, including economic factors justifying the analysis and proposed and 
actual marketing contracts, letters of intent, and contracts for the supply of 
feedstock; 

(9) a description of the management experience of the borrower in organiz- 
ing and undertaking similar projects; 
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(10) pro forma cash flow statements for the first five years of project opera- 
tion including income statements and balance sheets; 

(11) a description of the borrower’s organization and, where applicable, a 
copy of its articles of incorporation or partnership agreement and bylaws; 

(12) the estimated amount of the loan or bonds and percentage of the 
guaranty requested, the proposed repayment schedule, and other terms and 
conditions and security provisions of the loan; 

(13) an estimate of the amounts and times of receipt of guaranty fees, sales 
and use taxes, property tax increments, and any other governmental charges 
which may be available for the support of the state guaranty agricultural devel- 
opment fund as a result of the construction of the project, with an analysis of 
the assumptions on which the estimate is based; 

(14) a copy of any lending commitment issued by a lender to the borrower; 

(15) a statement from the lender, if identified, as to its general experience in 
financing and servicing debt incurred for projects of the size and general type of 
the project, and its proposed servicing and monitoring plan; and 

(16) additional information required by the board. 

(b)5Phe&pplieantshallpayupenfilingeftheapplieatiena£eeequalter2§ 
pereenteft-heameunteftheleangearent-yerbendrequested: ilihefeeshallbe 
paidtetheeenanaissienerefiinaneeandelepesitedinthegeneralfi-ad: Hthe 
bearddeterminesnetteisseeaeemmitmentfertheprejeetgthefeeshaflbe 
refundedmtheappHeen&lessthebeardiseestefpreeessing;review4ng;and 

Ifthebeardissuesaeemmit-mentfeftheprejeetenel 

ingtheapplieefiemthebalafiwehaflbetmnsfefiedfiremthegenerelfundtethe 
prejeetaeeeuntintheguarantyfundanéerediteéagainsttheameuntefthe 

illhe 
eeuntyerruraldewlepmentfinaneeautheritymayrequiretheprepesedbefi 
rewerundertheprejeettepaytheapplieatienfee: 

(e) If the application is made by an applicant other than the county or rural 
development finance authority and tax increment financing is to be used for the 
project, the application must include a copy of a resolution adopted by the 
governing body of the county or rural development finance authority in which 
the project is located. The resolution must authorize the use of tax increment 
financing for the project as required by section 41A.06, subdivision 5. 

Sec. 14. Minnesota Statutes 1986, section 4lA.05, subdivision 1, is amended 
to read: 

Subdivision 1. ESTABLISHMENT OF FUND. For the purpose of devel— 
ty; the agrieultural resource lean guaranty _I_l_1_e_ Minnesota agricultural gn_d economic 
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development fund is established as a special and dedicated fund to be held and 
invested separately from all other funds of the state. All money appropriated to 
the fund, and all guaranty fees, retail sales taxes, property tax increments, and 
other money from any source which may be credited to the fund pursuant to law 
or pursuant to rhe terms ef gran-ts; eentribut-ions; er eentraets are appropriated 

been fully t_o t_h_§ board 19 grgy o_ut _t_l§ pugposes pf @ chapter. 
The board may maintain 9; establish within the guera-at-y Minnesota agricultural @ economic development fund reserve funds accounts, project accounts, trustee 
accounts, special guararm fund accounts, or other restrictions it determines 
necessary or appropriate to ear-r-y out the purpeses of this eha-pter-. E-xeept as 

intebyfiwstate;pursuantterheagfieukuralreseureeleanguaraneypregmm, 
'_I‘_l§ board _rpa_y enter _i_r§ pledge and escrow agreements _o_r indentures pf trust E Q trustee f9_r fie purpose _o_f maintaining t1'1_e accounts. 

Sec. 15. Minnesota Statutes 1986, section 4lA.05, subdivision 2, is amended 
to read: 

Subd. 2. ISSUANCE OF BONDS. (a) -Subjeet -rte seet-ien —l-6A¢8»9; upon 
application pursuant to seetien -4—1-A:.—G4; The board by resolution may exercise 
the powers of a rural development authority under sections 362A.01 to 362A.O5 
and the powers of a municipality under chapter 474 for the purposes of merid- 
ing money to pay the eests ef financing a project, including the issuance of 
bonds and the loan application of the bond proceeds pursuant to a lease, 1_o_z_1_n_, 
l_<)a1_n guaranty, Ml participation, or other agreement. The bonds must be 
issued, sold, and secured on the terms and conditions and in the manner deter- 
mined by resolution of the board. Seetiens Section 16A.80 and «F7462-3 do gg 
not apply to the bonds. Notwithstanding subdivision 1, a reserve established for 
the bonds provided by the borrower, including out of bond proceeds, may be 
deposited and held in a separate account in the guaranty Minnesota agricultural 
£1 economic development fund and applied to the last installments of principal 
or interest on the bonds, subject to the reserves being withdrawn for any pur- 
pose permitted by subdivision 1. The board may by resolution or indenture 
pledge any or all amounts in the guaranty fund, including any reserves and 
investment income on amounts in the fund, to secure the payment of principal 
and interest on any or all series of bonds, upon the terms and conditions as 
provided in the resolution or indenture. To the extent the board deems neces- 
sary or desirable to prevent interest on bonds from becoming subject to federal 
income taxation, (1) the amounts in the guaranty fund shall be invested in 
obligations or securities with restricted yields and (2) the investment income on 
the amounts are released from the pledge securing the bonds or loan guaranty 
and appropriately applied to prevent taxation. 

(b) Bonds issued pursuant to this chapter are not general obligations of the 
state or the board. The full faith and credit and taxing powers of the state and 
the board are not and may not be pledged for the payment of the bonds. No 
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person may compel the levy of a tax for the payment or compel the appropria- 
tion of money of the state or the board for the payment of the bonds, except as 
specifically provided in this chapter. 

(c)Theissuaneee£bendspuHuanttethissubdi~4sienissubjeetteseetiens 
457-4.—l-8 to 4—74£§: For purposes of sections 4-'»14».—l-6 474A.0l to 444:2-G 474A.2l, 
the board is a local issuer and may apply for allocations of authority to issue 
private activity obligations and may enter into an agreement for the issuance of 
obligations by another issuer. 

Sec. 16. [4lA.065] CERTIFIED DEVELOPMENT COMPANY. 
Subdivision 1. PURPOSE; OBJECTIVES. '_IQ board Q; create, Qg-_ 

mote, a_n_c1 assist {development company that ygig gualify _2_l_§ a certified develop- 
ment company fiag _tQ purposes o_f United States Code, title _1Q section 697, Q11 
Code o_f Federal Regulations, tit_l_§ Q, section 108.503. 

The board shall utilize ;l_i_g development company program :t_(_)_ stimulate _th_g 
state’s economic activity. 

[Q development company Q1 it_s directors apd officers shall complyQ 
gig Qganizational, operational, regulatory, Q1_c_l reporting requirements Q promul- 
gated py LQ United States Small Business Administration gpd ’th_e guidelines 
contained ip t;h_e bylaws, articles o_f incorporation, Qid standard operating proce- 
dure prescribed Q t_h_e Small Business Administration. 

Subd. A CAPITAL, LOAN LIMITS; MEMBERSHIP REQUIREMENTS. 
_'l_‘_Q capital fQ _a certified development company must Q derived from corpo- 
gtg holders Q members, each o_f whom must pQ have more gap ’ce_n percent 9_f 
_tl1_e_ voting control Q‘ t_h_e development company. Q company must have a minimum Q‘ tpp members. _'[l_1_e_ members o_f tl1_e company from Q economic 
development region must represent, t_o ;l_1_g greatest extent practical, _t_Q same 
proportion Q‘ tQ membership 9_f Qt; company §.§ mp population o_f E econom- 
ip development region i_s o_fg1g population o_t‘tl1_e state. Llie 1_oap Q _9_fQ member must Q established Q tl1_e time Q‘ n_s acceptance Q Q member Qig must Q computed pp t;h_e basis _g_f fig financial information contained i_p Q made a 
pgpt o_f i_t§ application f_o_1_' membership. Loan limits must Q established Q gig 
thousand dollar amount nearest t;h_e amount computed Q accordance w_i’tl1_E 
provisions _o_f LQ articles o_f incorporation pg _t_l1i_s section. 

Subd. Q MEMBERS. Members must Q representatives _o_f local govern- 
ment, community organizatiorg, financial institutions, a_n_d businesses i_n Minne- 
Qta a_nd must, upon application, have been accepted QQ membership py e_1 

majority y_0_t_e_ 9_f _tQ members pf t_Q board Q‘ directors present a_t _2_l regular o_r 
special meeting Qtl1_e board Q which there _i_s_ _a quorum. 5 “financial institu- 
tion” E a business organization recognized under Minnesota Q federal Q Q g 
banking institution, trust company, savings _2m_cl Q association, insurance Qr_n_— 
pany, Q Q corporation, partnership, foundation _O_I_‘ other institution licensed Q 
_d9_ business Q LQ state o_f Minnesota gpd engaged primarily _ip lending Q 
investing money. 
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Subd. §1_. MEMBERSHIP APPLICATIONS. Applications _tb_r membership 
must p_e_ submitted t_o Q development company’s board _o_f directors Q forms 
provided py _t_h_(_3 corporation ppp accompanied py additional information §§ flip 
form may require. Application forms must provide tl1Qat i_f t_h_e application ig 
approved prpd plpe applicant accepted Q membership py 1Q development com- 
pany’s board pf directors before withdrawal o_f E application, fry applicant 
agrees _t_p become 3 member upon th_e acceptance _ap1Ql t_o assume fig rigl_1ts _a_n_d 
obligations o_f g member. Notice o_f approval Q reiection Q Q application must 
pe forwarder; py certified pg registered United States mail t_o ppp applicantQ 
Q9 attention pf Q person signing fie application, within 1_§_ Q3 following flip 
gig when th_e approval Q reiection i_s made. Approval pf fie application 
constitutes acceptance pf Qt; applicant Q &_1_ member o_f tl1_e cogporation. 

Subd. -5; OFFICERS. [pp executive oflicers o_f tfi development company 
_eg p president, Q p1_' more v_ipe_ presidents including E executive y_iQ presi- 
deng 2_1 secretary, aQ p treasurer. None o_f _t_l_1p officers, except flip president, 
need pg directors. QQ person pipy hold 33 oflices _an_d perform t_l_1_e duties o_f 
§._r_1y ti/p _0_l‘ more pf flip oflices. LIE development company’s board o_f directors 
py majority yptp fly l_epyp unfilled fg Q_y period it Qiy Q; apy Qifi except 
t_h_g1_t o_f president treasure; pi; secretary. 

Subd. _6_: ASSISTANCE. T_h§_ commissioner p_f energy a_ngl_ economic devel- 
opment shall make available Q5; professional ptpfi‘ o_f _tQ department _1p provide 
services t_o tl1_e development company including pip n_ot limited pp, accounting 
legal, Q51 business assistance services. IE §@' _rn_ust Q _th_e capability 

_t_p packaggg process, close grip service loans made through th_e development 
C0111 Q3112. 

Subd. ]_. REPORTS. 19 development company gfl submit 39 1:3 Small 
Business Administration annual reports Q i_t§ operation. When reguested py 
t_h_e Small Business Administratiom interim reports o_f g similar nature must _b_e 
provided. 1 reports must pp provided Q accordance Q th_e instructions Qp 
attachments Q Q py me Small Business Administration. '_l‘_h_§ development 
company Qpll comply Q all regulations issued under §l_1_e_ small business invest- 
ment pg o_f 1958, 2_1§ amended, a_s _vy/e_l1 p_s_ applicable s‘:_a’t_e a_nc_l_ federal _1_zpys_ 

affecting _ips_ operation. 

Subd. 8. REVOLVING ACCOUNT. T_h§ development company may charge 
e_1 one-time processing pep pp _tp ;1_1g maximum allowed py t_l§ Small Business 
Administration Q g debenture issued Q lpap pumoses. lp addition, _a_ 

t‘e_e fpr_ 

servicing lpa_1_1_s may Q imposed Q t_o tfi maximum allowed py ply Small 
Business Administration based Q t_h_e unpaid balance o_f each debenture. These 
_t_'§e_s must pg deposited Q Q state treasugy _aQ1 credited t_o p special account. 
Money Q tl1_e account ig appropriated t_o 1h_e board pp p_ay tQ c_o$ gp‘ adminis- 
tering tpp prograrrp including personnel costs; compensate members pf t_h_e_ board 
pf directors under section l5.05fi, subdivision _3g grid t_o create Q operate g 
Q(>_1 o_f money Q‘ investment i_n projects 3% further gm purposes o_f grip 
section. 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2923 
I 

LAWS of MINNESOTA for 1987 Ch. 386, Art. 9 

Sec. 17. Minnesota Statutes 1986, section 41A.08, is amended to read: 
41A.08 STAFF. 
Subdivision L EMPLOYEES. Subject to all other applicable laws govern- 

ing employees of or employment by a department or agency of the state, the 
commissioner of energy and economic development, on behalf of the board, 
may retain or employ the oflicers, employees, agents, contractors, and consul- 
tants the commissioner determines necessary or appropriate to discharge the 
functions of the board in respect to the agricultural resource loan program. The 
commissioner shall define their duties and responsibilities. 

Subd. §_._ EXECUTIVE DIRECTOR. Lhe commissioner _s_l1fl employ, w_itp 
Qp concurrence 9_f_' tfi board, Q executive director. I_l_ip executive director shall 
perform §h_e duties fllfl t_1i_e_: board r_n_ay require Q carrying o_ut it_s responsibilities. 
'_l‘_h_e_ executive director’s position i_s Q ’tlr1_e unclassified service. 

See. 18. RESPONSIBILITIES TRANSFERRED TO MINNESOTA DEVEL- OPMENT BOARD. ' 

Subdivision L TRANSFER. I_l;§ responsibilities under ;l_1_e_ general bond 
resolution for 1l_i_e_ Minnesota small business development Log program, as amended 
a_r1c1_ restated py t_l1e_ authority o_n September 244 1986, Q1 Q9 responsibilities Log 
_l;l_1§ certified development company program under section l16M.05 pg trans- 
ferred from gig Minnesota energy gp_(_l_ economic development authority _t_g th_e 
Minnesota agricultural 2_t;i_c_l economic development board. Money designated 9; 
committed 19 gig small business development l_ogi program i_s transferred _t_q ;l_i_g 
Minnesota agricultural gpg economic development fund, t_o 

‘pp credited t_o a_ 
separate account _tp _l_)_g 3% 19 cargy o_ut tli_e pugposes specified Q section L 
_'l;h_i_s_ transfer _i;i_c__1_1d<§ fpp; classified positions _a_n_c_l o_ne unclassified position E me financia, management division o_f th_e department pf energy £1 ggp; nomic development. Minnesota Statutes, section 15.039 applies t_o tl1_e transfer 
pf responsibilities. 

Subd. L POWERS CONTINUED. IQ carry (_)_t_1_t th_e purposes specified i_p 
sections 2 a_iid_ l_9_, gig board my exercise th_e_ powers granted tp §l_1g Minnesota 
energy _§I_'l_(1 economic development authority under Minnesota Statutes 1986, 
sections ll6M.06, l16M.07, §n_d 1l6M.08, notwithstanding t_h_e repeal pf 
those sections. 

Sec. 19. LOAN REPAYMENTS. 
_T_l3p commissioner o_f energy a_r_i_d economic development shall credit money 

received before J_uly L 1987, from _lp2_1_p repayments, earnings releases from 
insurance reserve accounts, a_n__c1 other income from gig following programs _t_9_ 

gig Minnesota agricultural gpd economic development fund: £13 special assist- 
ance program under section l16M.07, subdivision g, except fg 113 small busi- Es development loans; mg technology product _l_o_ap program; th_e tourism l_oa_p 
program created under section 116M.07; t_l;e_ energy _l9_Q insurance program 
under section 116M. 1; 1:h_e energy development fund program under section 
l16M.l2; Qt; pllg M..nnesota fund program under sections 472.11 3; 472.13. fie commissioner o_t energy Q91 economic development shall credit money 
received pp _O_I‘ after Lily L 1987, Q mg greater Minnesota fund. 
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See. 20. [41A.066] HAZARDOUS WASTE PROCESSING FACILITY 
LOANS. 

Subdivision L AUTHORITY TO MAKE LOANS. IE Minnesota agricul- 
tural gpg economic development board pipy make, purchase, g participate Q 
making o_r purchasing hazardous waste. processing facimy loans i_n _apy amount, 
$1 _nEy efi i_nt_o commitments therefor. A private person proposipg pg 
develop a_nd operate 2_1 hazardous waste procefig facility i_s eligible _t_g apply@ 
p l_9_g under t_h_i§ subdivision. Applications must _Q made t_o 33 Minnesota 
agricultural all economic development board. lllg Minnesota agricultural gappl 
economic development board shall forward 1;h_e applications t_o flip waste 
agement board E review pursuant pg section l15A.l62. E t_l§ waste manage- 
ment board does n_ot certify t_h_e application, t_l1_e Minnesota agricultural a_p_c_l 

economic development board may n_ot approve fie application E make _t_l1_e 

lptg I_t_‘ tl1_e waste marggement board certifies php application, £l'_l_§ Minnesota 
agricultural a_n_d_ economic development board shall approve _t_h_e application gpd 
make the gtp i_f money _i_§ available 3); g gig i_f’d1_e Minnesota agricultural gn_cl 
economic development board finds that: 

Q) development and operation 9_t"tl1_e facility § proposed py gh_e applicant _i§ 
economically feasible; 

Q) there i_s z_1 reasonable expectation that flip principal $1 interest o_n fie 
loan wi_l_l 3 fully repaid; and 

§_3_) fie facility i_s unlikely _tp pg developed 5131 operated without a_ loan from 
flip Minnesota agricultural and economic development board. 

The Minnesota agricultural and economic development board and flip waste 
management board shall establish coordinated procedures fpr loan application, 
certification, and approval. 

IE Minnesota agricultural gppl economic development board fiy ppe t_l;p 
Minnesota agricultural fig economic development fund t_o provide financial 
assistance _t_p fly person whose hazardous waste processing facilfiy l_o_a_p applica- Q _l_1_2§ l)_et=,p certified py §h_e_ waste management board gig approved py flip 
Minnesota agricultural _em_d economic development board, girl §o_r gig pugpose 
Ey exercise Q3 powers granted _ip Minnesota Statutes 1986, section ll6M.06, 
subdivision ;, @ respect _t_g a_ny loans made Q bonds issued under th_is subdi- 
vision regardless g whether gt; applicant i_s Q eligible small business. 

Ipe Minnesota agricultural ail economic development board gay issue 
bonds a_r1_d notes i_n t_l_1p aggregate principal amount o_f $10,000,000 Q gigE 
p_()s_e _<_)_l_‘ making, purchasing pg participating i_n makmg 9__r_ purchasing hazardous 
waste processing facig loans. 

The Minnesota agricultural _ap_d economic development board may adopt 
emergency rules under sections 14.29 19 14.36 _tp implement fie loan program 
under gig subdivision. Emergency rules adopted py tfi Minnesota agricultural 
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and economic development board remain Q effect f9_r 360 days pp until perma- 
nent rules Qp adopted, whichever occurs first. 

Subd. MINNESOTA ENERGY AND ECONOMIC DEVELOPMENT 
AUTHORITY; SUCCESSOR STATUS. Notwithstanding 1;h_e repeal pf section 
1l6M.07, subdivision 2, t_h_e_ Minnesota agricultural 2_1Ql economic development 
board is t_iQ l§ga_l successor Q all respects Q‘ th_e Minnesota energy gig economic 
development authority Q; flip hazardous waste processing facility Qap program 
f9_r_ a proiect Q facility described under Minnesota Statutes 1986, section l16M.O3, 
subdivision _l_5, _v_\/Q respect t_o which the Minnesota energy a_r_ig_ economic devel- 
opment authority passed Q preliminagy resolution before &y _1_, 1987 . fl 
resolutions 9_f thp Minnesota energy @ economic development authority relat- 
Qg _t_p _1;h_e projects 53 facilities a_re Qp resolutions o_f t_he Minnesota agricultural 
Q1_(_1_ economic development board. 

Sec. 20. INSTRUCTION TO REVISOR. 
1h_e revisor o_f statutes i_s directed tg change th_e_ phrase “agricultural resource @ guaranty board” wherever g appears Q Minnesota Statutes _t_g “Minnesota 

agricultural _a_1_1_d economic development board” Q ‘th_e Qggt Q4 subseguent pd_i- 
tici pf t_h_e statutes. 

Sec. 21. INSTRUCTION TO REVISOR. 
I_l_1_e revisor 9_f statutes i_s directed t_o changp E phrase “agricultural resource 

_lp_aQ guaranty fund” wherever Q appears Q Minnesota Statutes ’_t_Q “Minnesota 
agricultural _a_rQ1 economic development fund” Q th_e git _a_1_1_d subseguentQ 
1_:i_9_p§ pf £119 statutes. 

Sec. 22. APPROPRIATION. 
$400,000 i_s transferred from th_e economic development fund t_o Q_e_ Minne- ga agricultural Q15; economic development fund. $200,000 i_s_ E fiscal year 

1988 ap_<_1 $200,000 is Lg fiscal year 1989. 
Sec. 23. EFFECTIVE DATE. 
Sections _l_§ g_n_d _l_2 grp effective QQ _d_a_y following final enactment. 

ARTICLE 10 
EDUCATION AND TRAINING PROGRAMS 

Section 1. Minnesota Statutes 1986, section ll6L.02, is amended to read: 
ll6L.02 JOBS JOB SKILLS PARTNERSHIP PROGRAM. 
The Minnesota job skills partnership program is created to act as a catalyst 

Changes or additions are indicated by underline, deletions by at-ri-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 386, Art. 10 
I 

LAWS of MINNESOTA for 1987 2926 

to bring together employers with specific training needs with educational or 
other nonprofit institutions which can design programs to fill those needs. The 
partnership shall work closely with employers to train and place workers in 
identifiable positions as well as assisting educational or other nonprofit institu- 
tions in developing training programs that coincide with current and future 
employer requirements. The partnership shall provide grants to educational or 
other nonprofit institutions for the purpose of training displaced workers. A 
participating business must match the grant-in-aid made by the Minnesota job 
skills partnership. Preference must E given t_o a business located Q a rural area. 
The match may be in the form of funding, equipment, or faculty. 

Sec. 2. Minnesota Statutes 1986, section 116L.03, subdivision 2, is amended 
to read: 

Subd. 2. APPOINTMENT. Members shall be appointed as fellewse fees 

minerityleadereftheheusegtbufmembemeppeinteébythemajerfiyleaderef 
thesenategenememberappeintedbythemineétyleederefthesenateellg 
Minnesota jglg skills partnerflp board consists o_f: eight members appointed by 
the governor: and, the eem-missieners ef the departments commissioner of ener- 
gy and economic development, education; and jebs and training tl1_e commis- 
sioner gf jo_tm agi training, gig ’th_e state director _o_f_' vocational technical educa- 
tion. 

Sec. 3. Minnesota Statutes 1986, section 116L.03, subdivision 1, is amended 
to read: 

Subdivision 1. MEMBERS. The partnership shall be governed by a board 
of 2+ 1_1_ directors. 

Sec. 4. Minnesota Statutes 1986, section 116L.03, subdivision 5, is amended 
to read: 

Subd. 5. TERMS. The terms of appointed members shall be for four years 
except for the initial appointments. iilhe appointments ef the speaker and 
majerit-yleaderehallbeasfel-lewse twemenebersfert-weyearsfiweneenabers 
for three years and ene member for -fear years: The initial appointments of the 
governor shall have the following terms: two members each for one, two, three, 
and four years. 

Sec. 5. Minnesota Statutes 1986, section 116L.03, subdivision 7, is amended 
to read: 

Subd. 7. OFFICES. The eemmissiener of jobs and training higher educa- 
tio_n coordinating board shall; upen request; provide effiee spaee and support 
staff gig administrative services for the board. 

Sec. 6. [136A.134] GRANTS TO DISLOCATED RURAL WORKERS. 
Subdivision _1_. ESTABLISHMENT OF PROGRAM. ]‘_h_e higher education 
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coordinating board shall develop policies Qhd procedures _tp administer Q pljilg 
cated rural worker grant program and t_o allocate program money t_o_ eligible 
institutions and shall supervise tli_e operation pf thg program. 

Subd. Q, ELIGIBLE INSTITUTIONS. & purposes o_ft_l_1_i_§ section, “eligi- 
‘pip institution” lg tl1_e meaning given i_t h_1_ section 136A.10l. 

Subd. 3. APPLICANTS. _/hp applicant may lg considered @ Q dislocated 
rural worker grant if the applicant: 

Q) i_s Q resident o_f mral Minnesota; 

§_2_) i_s enrolled ip Qp adult farm rmmagement program 9; Q program designed 
_t_Q provide preparation f_or available employment within the local labor market 
Q; i_r_1 Qp area t_o which the individual i_s willing Q relocate; 

Q) hQ_s _r_1_1_g t_h_e financial need criteria established hy th_e board; gt 
(4) gap demonstrate E _(fl§ 9_f thp following criteria h_Q§ been met: 
(_i_) _t_l_1_g applicant Qr_ applicant’s spouse hQ§ been separated from employment g h_Qs received Q notice 91‘ separation from employment g Q result pf j_c_>_lg 

obsolescence, plapt shutdown, regional decline Q t_h_e_ applicant’s customary occu- 
pation, g industry slowdown, 9&1 th_e applicant Q1; ’th_e applicant’s spouse i_s_ 

unlikely Q; return 39 £9; t_l1z1_t employer 95 i_t; _t_lLu occupation within l_2 
months following separation from employment; 

(ii) Q1; applicant i_s Q displaced homemaker; pg 

the applicant 9_r jthg applicant’s spouse i_s Q farmer who E demonstrate 
severe household financial need. 

Subd. 5}, PROGRAM RECIPIENTS. Q eligible institution £11 select Q 
recipient <_)_f Q dislocated rural worker grant i_n accordance @ guidelines, poli- 
c_i<fi, Q_n_c_l r_ul_e§ established l_)y tl1_e board. [13 board _rrQQy adopt emergency E awarding grants Qty fir flip fi_s;c_a_l yeQr beginning lu_ly _l__, 1987. 

Subd. §.l- PROGRAM COORDINATION; INFORMATION. I_h_e_ board 
flag develop E provide information _tp dislocated workers h_1_ rural areas about 
post-secondary education opportunities £1 student financial Qi_d programs. '_I‘_lE 

board _s»1'i_a1h a_l@ provide f_o; fie coordination pf dislocated rural worker grants @ pthg available student financial §._i_(_l programs. Dislocated rural worker 
grants must 3 awarded _i_p Q manner _th_a_t maximizes Qt; E 9;‘ existing federal 
Qhc_l state student financial $1 programs. 

Sec. 7. REPEALER. 
Minnesota Statutes 1986, section l16L.O3, subdivision _6_, i_s repealed. 

Sec. 8. Laws 1983, chapter 334, section 7, is amended to read: 
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Sec. 7. REPEALER. 
Sections -1- to 6 l16L.01; 116L.02; 1l6L.0j, subdivisions _l_, 2, 3, 51, Q, and 1; 

116L.04; a_nd 116L.05, I, 2, §_, 4_l, i, _a_r1_d 1 are repealed June 30, +984 198 . 

Sec. 9. SUPPLEMENTAL EDUCATION GRANT PROGRAM FUND- 
ING.

v 
$500,000 § appropriated from _t_lE general fund ftp t_llg higher education 

coordinating board fir fig dislocated rural worker grant program established Q 
section _3_, tp 3 available until June 30, 1989. 

$1,000,000 i_s appropriated from tfi general fund t_o thg higher education 
coordinating board f_og Qq Minnesota jpp skills partnership program. $500.00 i_s_ E fiscal year 1988 $1 $500,000 is Q‘ fiscal year 1989. 

Approved June 3, 1987 

CHAPTER 387——S.F.No. 1261 

An act relating to the state building code; changing certain provisions relating to public 
buildings; amending Minnesota Statutes 1986, sections 1613.60, subdivisions 3 and 6; 16B.61. 
by adding a subdivision; and 16B. 71. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 16B.60, subdivision 3, is amended 

to read: 

Subd. 3. MUNICIPALITY. “Municipality” means a city, county, or town 
meeting the requirements of section 368.01, subdivision 1, er the University of 
Minnesota; 9; ’th_e state §o_r public buildings. 

Sec. 2. Minnesota Statutes 1986, section l6B.60, subdivision 6, is amended 
to read: 

Subd. 6. PUBLIC BUILDING. “Public building” means a building and its 
grounds, the cost of which is paid for by the state, a state agency er governmen- 
t-a-l an ageaey ef a gevernnaental subdivision, or a school district. 

Sec. 3. Minnesota Statutes 1986, section l6B.61, is amended by adding a 
subdivision to read: 

Subd. _1_a_. ADMINISTRATION BY COMMISSIONER. IE commission- 
g E administer @ enforce §l_1_e state building code _a_s g municipality@ 
respect tp public buildings i_n jghp state. flip commissioner shall establish appro- 
priate permit, @ revifl, gfl inspection §e_e_§ Q public buildings. Egg $1 
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