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1998 chapter 752 shall Section 299A.15 does not apply to any school bus as
defined in section 169.01,  subdivision 65 ision 6; whieh is subjeet to repular schoel bus

inspeetions pursuant to seetion 16945+

(c) “Transportation service” means the transportation by motor vehicle,
other than a school bus manufactured before January 1, 1988, of any sick,
injured, invalid, incapacitated, or handicapped individual while occupying a
wheelchair, which transportation is offered or provided by any operator to the
public or to its employees or in connection with any other service offered by the
operator including schooling or nursing home, convalescent or child care serv-
ices.

Approved June 2, 1987

CHAPTER 384—H.F.No. 713

An act relating to Minnesota Statutes; correcting erroneous, ambiguous, omitted, and
obsolete references and text; eliminating certain redundant, conflicting, and superseded pro-
visions; providing instructions to the revisor; making miscellaneous corrections to statutes
and other laws; amending Minnesota Statutes 1986, sections 1.135, subdivision 3; 8.31,
subdivision 1; 13.43, subdivision 6; 14.02, subdivision 4; 15.61; 17.59, subdivision 5; 174.04,
subdivision I; 284.15, subdivision 4; 32,394, subdivisions 8, as amended, and 8b, as amended;
38.27, subdivision 3; 414.05, subdivision 2; 48.13, subdivision 2; 48.26; 49.01, subdivision 3;
49.44; 604,17, subdivision 12; 62E.02, subdivision 23, as amended; 64B.18; 724.41, subdivi-
sion 1; 79.38, subdivision 1; 84A4.08; 974.021, subdivision 2; 974.065, subdivision 4; 974.205;
97A4.441, subdivision 5; 974.445, subdivision 3; 97A4.465, subdivision 4; 97A.501, subdivision
2; 97A4.545, subdivision 4; 97B.315; 97B.921; 97B.925; 115A4.07, subdivision 1; 1154.12,
subdivision 1; 115A.14, subdivision 5; 1154.162; 116C.57, subdivision 3; 116E.03, subdivi-
sion 9; 116J.72; 120.17, subdivision 5a; 121.904, subdivisions 1la and 11b; 122.541, subdivi-
sion 2; 124.01, subdivision 1; 124,195, subdivisions 8 and 9; 124.2138, subdivisions 3 and 4;
124.32, subdivision lc; 124.472; 126.39, subdivision 11; 136.44; 136A4.04, subdivision 2;
1364.06; 136D.28, subdivision 2; 136D.89, subdivision 2; 147.09; 152.02, subdivision 12;
160.283, subdivision 1; 161.1419, subdivision 4, as amended; 171.05, subdivision 3; 174.255,
subdivisions 1 and 2; 174.29, subdivision 1; 176.011, subdivision 9; 176.442, as amended;
176,83, subdivision 7; 177.24, subdivision 2; 179A4.12, subdivision 1; 182.651, subdivision 18;
193.141, subdivision 2; 193.145, subdivision 2; 214.01, subdivision 3; 219.691; 219.692;
219,743; 219.755; 222.61; 241.31, subdivision 2; 243.24, subdivision 2; 246.51, subdivision 1;
2464.02; 246A.11, subdivision 1; 246A.12, subdivisions 1 and 7; 246A4.13, subdivision 1;
250.05, subdivision 2; 256.12, subdivision 14; 256.462, subdivision 2; 256B.03, subdivision 2;
256D.05, subdivision 1, as amended; 256D.36, subdivision 1, as amended; 256D.37, subdivi-
sion 1, as amended; 257.34, subdivision 1; 260.015, subdivision 3; 260.151, subdivision 1;
268.072, subdivision 6; 270.075, subdivision 1, as amended; 271.15; 273.11, subdivision 8, as
amended; 273.13, subdivision 22; 275.125, subdivisions 6a, 8, and 1lc; 278.06; 282.08;
290.01, subdivision 20b; 295.34, subdivision 1; 296.14, subdivision 4; 297.03, subdivision 3;
297A4.06; 297A4.25, subdivision 10; 297D.07, as amended; 3024.727, subdivision 1, as amended;
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308.341; 317.03; 317.65, subdivision 6; 3194.03; 3194.05; 319A.12, subdivisions la and 2;
3224.70; 326.03, subdivision 2; 326.06; 327.18, subdivision 3; 327C.07, subdivision 3a; 349.2121,
subdivision 3; 354.05, subdivision 2; 355.311, subdivision 1; 361.26, subdivision 2; 366.095,
subdivision 1; 378.43, subdivision 1; 383A4.404, subdivision 7; 383B.035, subdivision 1; 383B.237;
383C.76; 386.71; 393.13, subdivision 1; 412.381; 412.501; 447.42, subdivision 2; 453.53,
subdivision 3; 458A.03, subdivision 8; 458C.17; 462.601; 462.605; 462A4.04, subdivision 8;
462A4.05, subdivision 18; 462A.20, subdivision 3; 462C.04, subdivision 2; 462C.12, subdivi-
sion 2; 471.467, subdivision 1; 471.74, subdivision 2; 471.993, subdivision 1; 4714.03, subdi-
vision 2; 473.149, subdivision 4; 473.181, subdivision 3; 473.811, subdivisions 6, 7, 8, and 9;
473F.06; 473F,07, subdivision 1; 473F.09; 4744.09; 604.06; 609.53, subdivisions 1 and la;
609.687, subdivision 4; 611.14; 626A4.05, subdivision 2; 645.02; amending Laws 1982, chapter
523, article 30, section 4, subdivision 1; Laws 1983, chapter 334, section; and Laws 1986,
chapter 399, article 1, section 17; amending 1987 H.F. No. 42, section 4, subdivision 2; H.F.
No. 243, article 2, section 165; H.F. No. 753, article 1, section 16, by adding a subdivision,
article 6, section 20, by adding a subdivision, and by adding a section, article 10, section 2,
subdivision 2, and section 3; H.F. No. 919, section 8, subdivision 2, section 14, subdivision 8,
and section 18, subdivision 11; 1987 S.F. No. 1, article 1, section 14, article 2, sections 11
and 18, article 6, section 9, article 9, section 15, subdivision 2, and sections 22 and 23, article
10, sections 8 and 9; S.F. No. 170, section 4, subdivision 1; S.F. No. 1516, section 1, section
10, subdivisions 1 and 6, sections 20, 34, and 133, subdivision 1; repealing Minnesota
Statutes 1986, sections 193.145, subdivision 3; 325D.69, subdivision 1; and 326.2421, subdivi-
sion 7; repealing Laws 1986, chapter 463, section 3; and Laws 1986, First Special Session
chapter 3, article 1, section 84; and 1987 S.F. No. 1516, section 10, subdivision 7.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
REVISOR’S BILL
STATUTORY CORRECTIONS

Section 1. Minnesota Statutes 1986, section 1.135, subdivision 3, is amended
to read:

Subd. 3. DESIGN. The design of the seal is as described in this subdivi-
sion.

(a) The seal is composed of two concentric borders. The outside forms the
border of the seal and the inside forms the border for the illustrations within the
seal. The area between the two borders contains lettering.

(b) The seal is two inches in diameter. The outside border has a radius of
one inch and resembles the serrated edge of a coin. The width of the border is
1/16 of an inch.

(c) The inside border has a radius of three-fourths of an inch and is com-
posed of a series of closely spaced dots measuring 1/32 of an inch in diameter.
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(d) Within the area between the borders “The Great Seal of the State of
Minnesota:=" is printed in capital letters. Under that is the date “1858” with
two dagger symbols separating the date and the letters. The lettering is 14 point
century bold.

(e) In the area within the inside border is the portrayal of an 1858 Minneso-
ta scene made up of various illustrations that serve to depict a settler plowing
the ground near the falls of St. Anthony while he watches an Indian on horse-
back riding in the distance.

(f) For the purposes of description, when the area within the inside border
is divided into quadrants, the following illustrations should be clearly visible in
the area described.

(1) In the upper parts of quadrants one and two, the inscription “L’Etoile du
Nord” is found on the likeness of a scroll whose length is equal to twice the
length of the inscription, but whose ends are twice folded underneath and serve
to enhance the inscription, The lettering is seven point century bold.

(2) In quadrant two is found a likeness of a rising sun whose ambient rays
form a background for a male Indian in loincloth and plume riding on horse-
back at a gallop. The Indian is sitting erect and is holding a spear in his left
hand at an upward 60-degree angle to himself and is looking toward the settler
in quadrant four.

(3) In quadrant one, three pine trees form a background for a picturesque
resemblance of St. Anthony Falls in 1858.

(4) In guadrants three and four, cultivated ground is found across the lower
half of the seal, which provides a background for the scenes in quadrants three
and four.

(5) In quadrant three, a tree stump is found with an ax embedded in the
stump and a period muzzle 'loader resting on it. A powder flask is hanging
towards the end of the barrel,

(6) In quadrant four, a white barefoot male pioneer wearing clothing and a
hat of that period is plowing the earth, using an animal-drawn implement from
that period. The animal is not visible, The torso of the man continues into
quadrant two, and he has his legs spread apart to simulate movement. He is
looking at the Indian.

Sec. 2. Minnesota Statutes 1986, section 13.43, subdivision 6, is amended
to read:

Subd. 6. ACCESS BY LABOR ORGANIZATIONS. Personnel data may
be disseminated to labor organizations to the extent that the responsible authori-
ty determines that the dissemination is necessary to conduct elections, notify
employees of fair share fee assessments, and implement the provisions of ekap-
ter chapters 179 and 179A. Personnel data shall be disseminated to labor
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organizations and to the bureau of mediation services to the extent the dissemi-
nation is ordered or authorized by the director of the bureau of mediation
services.

Sec. 3. Minnesota Statutes 1986, section 64B.18, is amended to read:
64B.18 BENEFITS NOT ATTACHABLE.

Except as provided in chapter 256B, the money or other benefits, charity,-
relief, or aid to be paid, provided, or rendered by any society authorized to do
business under this chapter shall, neither before nor after being paid, be liable to
attachment, garnishment, or other process and shall not be eeased seized, taken,
appropriated, or applied by any legal or equitable process or operation of laws to
pay any debt or liability of a certificate holder or of any beneficiary named in the
certificate, or of any person who may have. any right thereunder.

Sec. 4. Minnesota Statutes 1986, section 84A.08, is amended to read:

84A.08 LANDS CLASSIFIED.

Upon receipt by the commissioner of finanee natural resources of the reports
of a county auditor specified in section 84A.04, the eomnmissioner shall certify a
eopy thereof to the department; whiek shall classify all such lands as to their
suitability for agriculture or for afforestation or reforestation or for ownership
and use by the state for preserving, propagating, breeding and hunting of wild
life of the kinds specified in section 84A.01, and after the title to any such lands
has been acquired by the state, in the manner provided, such lands may be
reclassified, from time to time. All such lands which shall become the absolute
property of the state under the provisions of sections 84A.01 to 84A.11, which
have been classified as suitable for agriculture and timber, from any lands so
acquired, shall be subject to sale by the state, as provided by law.

Sec. 5. Minnesota Statutes 1986, section 97A.065, subdivision 4, is amended
to read:

Subd. 4. (a) For the purposes of this subdivision, “wild rice licenses”
means licenses issued by the commissioner under the provisions of sec-
tion 98:46; subdivisien 3; elause (1); end subdivision 18; elause (B 84.091,
subdivision 3, clauses (1), (3), and (4).

(b) All money received from the sale of wild rice licenses shall be paid into
an account, known as the “wild rice management account,” to be established in
the state treasury for the management of designated public waters to improve
natural wild rice production.

(c) Any money not otherwise appropriated from the wild rice management
account, and any monetary interest accrued to the state as a result of this
money, shall remain in the wild rice management account until appropriated.

Sec. 6. Minnesota Statutes 1986, section 97A.205, is amended to read:
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97A.205 ENFORCEMENT OFFICER POWERS.
An enforcement officer is authorized to:

(1) execute and serve court issued warrants and processes relating to wild
animals, wild rice, public waters, water pollution, conservation, and use of
water, in the same manner as a constable or sheriff;

(2) enter any land to carry out the duties and functions of the division;
(3) make investigations of violations of the game and fish laws;
(4) take an affidavit, if it aids an investigation;

(5) arrest, without a warrant, a person that who is detected in the actual
violation of the game and fish laws, a provision of chapters 84A, 85, 86A, 88 to
106A, 361, sections 89.51 to 89.61 and 18.431 to 18.436; 609.66, subdivision 1,
clauses (1), (2), (5), and (7); and 609.68; and

(6) take an arrested person before a court in the county where the offense
was committed and make a complaint.

Sec. 7. Minnesota Statutes 1986, section 97A.441, subdivision 5, is amended
to read:

Subd. 5. ANGLING; DISABLED VETERANS. A person authorized to
issue licenses must issue, without a fee, a permanent license to take fish by
angling to a resident that who is a veteran, as defined in section 197.447, and
that has a 100 percent service connected disability as defined by the United
States Veterans Administration upon being furnished satisfactory evidence.

Sec. 8. Minnesota Statutes 1986, section 97A.445, subdivision 3, is amended
to read:

Subd. 3. ANGLING AND SPEARING; DISABLED RAILROAD AND |
POSTAL RETIREES, A license is not required to take fish by angling or spear- |
ing for a resident that is:

(1) receiving aid under the federal Railroad Retirement Act of 1937, United
States Code Annotated, title 45, section 228b(a)5; or

(2) a former employee of the United States Postal Service receiving disabili-
ty pay under United States Code Annotated, title 4 3, section 8337.

Sec. 9. Minnesota Statutes 1986, section 97A.4635, subdivision 4, is amended
to read:

Subd. 4. DISCHARGED RESIDENT; OBTAINING DEER LICENSE
DURING SEASON. Notwithstanding section 97448+ 97A.485, subdivision 9,
a resident that who is discharged from the United States armed forces during, or
within ten days before, the firearms deer season may, upon showing the official
discharge paper, obtain a firearm deer license during the season.
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Sec. 10. Minnesota Statutes 1986, section 97A.501, subdivision 2, is amended
to read:

Subd. 2. ENDANGERED SPECIES, A person may not take, import, trans-
port, or sell an endangered species of wild animal, or sell, or possess with intent
to sell an article made from the parts of a wild animal, except as provided in
section 84-0894 84.0895.

Sec. 11. Minnesota Statutes 1986, section 97A.545, subdivision 4, is amended
to read:

Subd. 4. UNDRESSED GAME BIRDS TAKEN IN ADJACENT STATES.
A person may transport into the state dressed undressed game birds that are
lawfully taken and possessed in adjacent states. A resident may ship the undressed
game birds by common carrier within the state. A nonresident may ship the
undressed game birds out of the state by common carrier. Each shipment must
be tagged or sealed by .a conservation officer as prescribed by the commissioner.

Sec. 12. Minnesota Statutes 1986, section 97B.315, is amended to read:
97B.315 CROSSBOW PERMITS.

The commissioner may issue a special permit, without a fee, to take deer
with a crossbow to a person that is unable to hunt in another manner because of
a permanent physical disability. The disabilily, established by medical evidence,
and the inability to hunt in another manner must be verified in writing by a
licensed physician. The person must obtain an archery deer license. The
crossbow must:

(1) be fired from the shoulder;

(2) deliver at least 42 foot-pounds of energy at a distance of ten feet;

(3) have a stock at least 30 inches long;

(4) have a working safety; and

(5) be used with arrows or bolts ef at least ten inches long with a broadhead.
Sec. 13. Minnesota Statutes 1986, section 97B.921, is amended to read:
97B.921 OTTER SEASONS. “

The commissioner may establish open seasons for oiter between October 25
and April 30. The open season in an area may not exceed 30 days. Otter may
be taken only by trapping and the taking is subject to restrictions prescribed by
the commissioner.

Sec. 14. Minnesota Statutes 1986, section 97B.925, is amended to read:

97B.925 BEAYER SEASONS.
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The commissioner may establish open seasons for beaver between October
25 and April 30. Beaver may be taken only by trapping and the taking is subject
to restrictions prescribed by the commissioner.

Sec. 15. Minnesota Statutes 1986, section 115A.162, is amended to read:
115A.162 HAZARDOUS WASTE PROCESSING FACILITY LOANS.

The board shall review applications for hazardous waste processing facility
loans received by the economic development authority and forwarded to the
board under section 1165:90; subdivisien 4a 116M.07, subdivision 9. The
board may certify a loan application only if it determines that:

(1) the applicant has demonstrated that the proposed facility is technically
feasible;

(2) the applicant has made a reasonable assessment of the market for the
services offered by the proposed facility;

(3) the applicant has agreed to provide funds for the proposed facility in an
amount equal to at least 25 percent of the capital cost of the facility excluding
land acquisition cost;

(4) the applicant has agreed to pay the cost of any land acquisition necessary
to develop the facility; and

(5) the facility will contribute in a significant way to achievement of the
policies and objectives of the hazardous waste management plan and, in particu-
lar, to reduce the need for and practice of hazardous waste disposal.

As a condition of its certification the board may require an applicant to
agree to provide funds in excess of 25 percent of the capital cost of the facility in
addition to any land acquisition costs. In certifying an application or in deter-
mining the share of the capital costs that will be provided by the loan, the board
may consider the types and volumes of hazardous waste that will be handled by
the facility, the number of generators served by the facility, and the extent to
which the facility serves the need of smaller businesses that generate hazardous
waste. The board may establish additional criteria for certifying loan applica-
tions consistent with the provisions of this section.

The board may adopt emergency rules under sections 14.29 to 14.36 to
implement the loan program. Emergency rules adopted by the board remain in
effect for 360 days or until permanent rules are adopted, whichever occurs first.

Sec. 16, Minnesota Statutes 1986, section 136A.06, is amended to read:
136A.06 FEDERAL FUNDS.

The higher education coordinating board is designated the state agency to
apply for, receive, accept, and disburse to both public and private institutions of

Changes or additions are indicated by underline, deletions by strileeout.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



Ch. 384, Art. 1 LAWS of MINNESOTA for 1987 2710

higher education all federal funds which are allocated to the state of Minnesota
to support higher education programs, construction, or other activities and which
require administration by a state higher education agency under the Higher
Education Facilities Act of 1963, and any amendments thereof, the Higher
Education Act of 1965, and any amendments thereof, and any other law which
provides funds for higher education and requires administration by a state
higher education agency as enacted or may be enacted by the Congress of the
United States; provided that no commitment shall be made that shall bind the
legislature to make appropriations beyond current allocations of funds. The
board may apply for, receive, accept, and disburse all administrative funds
available to the board for administering federal funds to support higher educa-
tion programs, construction or other activities. The board also may apply for,
receive, accept, and disburse any research, planning, or program funds which are
available for purposes consistent with the provisions of this chapter. In making
application for and administering federal funds the board may comply with any
and all requirements of federal law and federal rules and regulations to enable it
to receive and accept such funds. The expenditure of any such funds received
shall be governed by the laws of the state, except insofar as federal regulations
may otherwise provide. The board may contract with both public and private
institutions in administering federal funds, and such contracts shail not be sub-
ject to the provisions of chapter +6 16B. All such moneys received by the board
shall be deposited in the state treasury and are hereby appropriated to it annual-
ly for the purpose for which such funds are received. None of such moneys shall
cancel but shall be available until expended.

Sec. 17. Minnesota Statutes 1986, section 147.09, is amended to read:
147.09 EXEMPTIONS.

Section +47-38 147.081 does not apply to, control, prevent or restrict the
practice, service, or activities of:

(1) A person who is a commissioned medical officer of, a member of, or
employed by, the armed forces of the United States, the United States Public
Health Service, the Véterans Administration, any federal institution or any fed-
eral agency while engaged in the performance of official duties within this state,
if the person is licensed elsewhere.

(2) A licensed physician from a state or country who is in actual consulta-
tion here. ’

(3) A licensed or registered physician who treats the physician’s homestate
patients or other participating patients while the physicians and those patients
are participating together in outdoor recreation in this state as defined by section
86A.03, subdivision 3. A physician shall first register with the board on a form
developed by the board for that purpose. The board shall not be required to
promujgate the contents of that form by rule. No fee shall be charged for this
registration.
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(4) A student practicing under the direct supervision of a preceptor while
the student is enrolled in and regularly attending a recognized medical school.

(5) A student who is in continuing training and performing the duties of an
intern or resident or engaged in postgraduate work considered by the board to
be the equivalent of an internship or residency in any hospital or institution
approved for training by the board.

(6) A person employed in a scientific, sanitary or teaching capacity by the
state university, the state department of education, or by any public or private
school, college, or other bona fide educational institution, or the state depart-
ment of health, whose duties are entirely of a public health or educational
character, while engaged in such duties.

(7) Physician’s assistants registered in this state.

(8) A doctor of osteopathy duly licensed by the state board of osteopathy
under Minnesota Statutes 1961, sections 148.11 to 148.16, prior to May 1, 1963,
who has not been granted a license to practice medicine in accordance with this
chapter provided that the doctor confines activities within the scope of the
license.

(9) Any person licensed by a health related licensing board, as defined in
section 214,01, subdivision 2, or registered by the commissioner of health pursu-
ant to section 214.13, including licensed psychologists with respect to the use of
hypnosis; provided that the person confines activities within the scope of the
license.

(10) A Christian Scientist or other person who endeavors to prevent or cure
disease or suffering exclusively by mental or spiritual means or by prayer, or
who practices ritual circumcision pursuant to the requirements or tenets of any
established religion.

Sec. 18. Minnesota Statutes 1986, section 160.283, subdivision 1, is amended
to read:

Subdivision 1, It is hereby found and declared that the development and
promotion of the tourist industry is important to the economic welfare of the
state. It is further found that the control and regulation of outdoor advertising
and the consequential removal of certain advertising devices has adversely affected
many resorts threugh though such regulation and control of outdoor advertising
is in the general interest of the people and is necessary to conserve the natural
beauty of areas adjacent to highways and roads of the state. The legislature finds
that in order to alleviate hardships on the tourist industry caused by limitations
imposed on the use of outdoor advertising along certain local highways and
roads and to also conserve the natural beauty of areas adjacent to such local
highways and roads, it is necessary that devices, directional in nature, be erected
on certain local highways and roads as hereinafter provided for the purpose of
guiding tourists and other travelers to their destination, and that such direction-
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al devices be standardized and the design therefor and distribution thereof be
controlled by the department of transportation with the counties participating
therein.

Sec. 19. Minnesota Statutes 1986, section 171.035, subdivision 3, is amended
to read:

Subd. 3. Notwithstanding any provision in subdivision 1 to the contrary,
the department, upon application and payment of the fee prescribed in section
658481 171.02, subdivision 3, may issue a motorized bicycle instruction permit
to an applicant who is 15 years of age and who has successfully completed the
written portion of the examination prescribed by the commissioner. The holder
of this instruction permit who has the permit in possession may operate a
motorized bicycle within one mile of the holder’s residence for the purpose of
practicing to take the operator portion of the examination prescribed by the
commissioner.

Sec. 20. Minnesota Statutes 1986, section 246.51, subdivision 1, is amended
to read:

Subdivision 1. PROCEDURES. The commissioner shall make investiga-
tion as necessary to determine, and as circumstances require redetermine, what
part of the cost of care, if any, the patient is able to pay. If the patient is unable
to pay the full cost of care the commissioner shall make a determination as to
the ability of the relatives to pay. The patient or relatives or both shall provide
the commissioner documents and proofs necessary to determine their ability to
pay. Failure to provide the commissioner with sufficient information to deter-
mine ability to pay may make the patient or relatives, or both, liable for the full
cost of care until the time when sufficient information is provided. No parent
shall be liable for the cost of care given a patient at a regional treatment center
after the patient has reached the age of 18 years. The commissioner’s determi-
nation shall be conclusive in any action to enforce payment of the cost of care
unless appealed from as provided in section 246.55. All money received, except
for chemical dependency receipts, shall be paid to the state treasurer and placed
in the general fund of the state and a separate account kept of it. Responsibility
under this section shall not apply to those relatives having gross earnings of less
than $11,000 per year.

Sec. 21. Minnesota Statutes 1986, section 246A.02, is amended to read:
246A.02 CREATION OF CORPORATION.

There is created a corporation which shall be public in nature. The corpora-
tion shall be known as ===~ Ramsey Health Care, Inc. The purpose of the
corporation is to engage in the provision and delivery of health care and related
services, including education and research.

Sec. 22. Minnesota Statutes 1986, section 246A.13, subdivision 1, is amended
to read:
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Subdivision 1. CORPORATION AS CONTINUATION OF COMMIS-

' SION. The hospital subsidiary corporation created by section 246A<02 246A.06,
subdivision 3 shall be considered a continuation of the St. Paul Ramsey Medical
Center commission and not the creation of a new authority. The subsidiary
corporation succeeds to all rights and contractual obligations of the commission
with the same force and effect as if those rights and obligations had been
continued in the commission itself.

Sec. 23. Minnesota Statutes 1986, section 246A.12, subdivision 7, is amended
to read:

Subd. 7. POLITICAL SUBDIVISION, Solely for the purpose of establish-
ing equitable compensation relationships, the hospital subsidiary corporation
shall be considered a political subdivision pursuant to Laws 1984, chapter 651.
Unless expressly provided otherwise in Eaws 1086; ehapter 462; seetions 1 to 29
sections 246A.01 to 246A.27, this subdivision shall not be construed to mean
that the hospital subsidiary corporation is a political subdivision for any other
purpose.

Sec. 24. Minnesota Statutes 1986, section 271.15, is amended to read:
271.15 WHO MAY ADMINISTER OATHS.

The commissioner of revenue, each judge of the tax court, the administrator
and court administrators of the tax court, and all other officers and employees of
the department and of the tax court shall, respectively, have power to administer
oaths and to take and certify acknowledgments so far as they may deem neces-
sary to the proper discharge of their respective duties, and may authenticate the
same with the seal of the department or the tax court, as the case may be. The
commissioner of revenue and any officer and empioyee of the department shall
no longer exercise this power in any matter that has been appealed to the tax
court.

Sec. 25. Minnesota Statutes 1986, éection 273.13, subdivision 22, is amended
to read:

Subd. 22. CLASS 1. (a) Except as provided in subdivision 23, real estate |
which is residential and used for homestead purposes is class 1. The market |
value of class la property must be determmed based upon the value of the |
house, garage, and land. }

The first $64,000 of market value of class la property must be assessed at
18 percent of its market value. The homestead value of class la property that
exceeds $64,000 must be assessed at 28 percent of its value.

(b) Class 1b property includes real estate or manufactured homes used for
the purposes of a homestead by

(1) any blind person, if the blind person is the owner thereof or if the blind
person and the blind person’s spouse are the sole owners thereof; or
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(2) any person, hereinafter referred to as “veteran,” who:
(i) served in the active military or naval service of the United States; and

(ii) is entitled to compensation under the laws and regulations of the United
States for permanent and total service-connected disability due to the loss, or
loss of use, by reason of amputation, ankylosis, progressive muscular dystro-
phies, or paralysis, of both lower extremities, such as to preclude motion without
the aid of braces, crutches, canes, or a wheelchair; and

(iii) with assistance by the administration of veterans affairs has acquired a
special housing unit with special fixtures or movable facilities made necessary by
the nature of the veteran’s disability, or the surviving spouse of the deceased
veteran for-as long as the surviving spouse retains the special housing unit as a
homestead; or ’

(3) any person who:

(i) is permanently and totally disabled and

(i) receives 90 percent or more of total income from

(A) aid from any state as a result of that disability; or

(B) supplemental security income for the disabled; or

(C) workers’ compensation based on a finding of total and permanent dis-
ability; or :

(D) social security disability, including the amount of a disability insurance
benefit which is converted to an old age insurance benefit and any subsequent
cost of living increases; or

(E) aid under the Federal Railroad Retirement Act of 1937, United States
Code Annotated, title 45, section 228b(a)5; or

(F) a pension from any local government retirement fund located in the
state of Minnesota as a result of that disability.

Property is classified and assessed pursuant to clause (1) only if the commis-
sioner of humsan seeviees jobs and training certifies to the assessor that the
owner of the property satisfies the requirements of this subdivision. The com-
missioner of human serviees jobs and training shall provide a copy of the
certification to the commissioner of revenue.

Class 1b property is valued and assessed as follows: in the case of agricul-
tural land, including a manufactured home, used for a homestead, the first
$32,000 of market value shall be valued and assessed at five percent, the next
$32,000 of market value shall be valued and assessed at 14 percent, and the
remaining market value shall be valued and assessed at 18 percent; and in the
case of all other real estate and manufactured homes, the first $32,000 of market
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value shall be valued and assessed at five percent, the next $32,000 of market
value shall be valued and assessed at 18 percent, and the remaining market
value shall be valued and assessed at 28 percent. In the case of agricultural land
including a manufactured home used for purposes of a homestead, the commis-
sioner of revenue shall adjust, as provided in section 273.1311, the maximum
amount of the market value of the homestead brackets subject to the five percent
and 18 percent rates; and for all other real estate and manufactured homes, the
commissioner of revenue shall adjust, as provided in section 273.1311, the
maximum amount of the market value of the homestead brackets subject to the
five percent and 18 percent rates. Permanently and totally disabled for the
purpose of this subdivision means a condition which is permanent in nature and
totally incapacitates the person from working at an occupation which brings the
person an income.

(c) Class lc property is commercial use real property that abuts a lakeshore
line and is devoted to temporary and seasonal residential occupancy for recrea-
tional purposes but not devoted to commercial purposes for more than 200 days
in the year preceding the year of assessment, and that includes a portion used as
a homestead by the owner. It must be assessed at 12 percent of market value
with the following limitation: the area of the property must not exceed 100 feet
of lakeshore footage for each cabin or campsite located on the property up to a
total of 800 feet and 500 feet in depth, measured away from the lakeshore.

" (d) The tax to be paid on class la or class 1b property, less any reduction
received pursuant to sections 273.123 and 473H.10, shall be reduced by 54
percent of the tax imposed on the first $68,000 of market value. The amount of
the reduction shall not exceed $700.

Sec. 26. Minnesota Statutes 1986, section 275.125, subdivision 11c, is
amended to read:

Subd. 1lc. HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE LEVY.
In addition to the levy authorized in subdivisiens subdivision 11a and 415, each
year a school district may levy an amount not to exceed the amount equal to
$25 times the total pupil units in the year to which the levy is attributable. No
levy under this subdivision shall exceed two mills times the adjusted assessed
valuation of the property in the district for the preceding year. The proceeds of
the tax shall be placed in the district’s capital expenditure fund and may be used
only for expenditures necessary for the removal or encapsulation of asbestos
from school buildings or property, asbestos related repairs, cleanup and disposal
of polychlorinated biphenyls found in school buildings or property, or the cleanup,
removal, disposal, and repairs related to storing transportation fuels such as
alcohol, gasoline, fuel oil, and special fuel, as defined in section 296.01.

Sec. 27. Minnesota Statutes 1986, section 290.01, subdivision 20b, is
amended to read:

Subd. 20b. MODIFICATIONS REDUCING FEDERAL ADJUSTED
GROSS INCOME. There shall be subtracted from federal adjusted gross income:
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(1) interest income on obligations of any authority, commission or instru-
mentality of the United States to the extent includable in gross income for
federal income tax purposes but exempt from state income tax under the laws of
the United States;

(2) the portion of any gain, from the sale or other disposition of property
having a higher adjusted basis for Minnesota income tax purposes than for
federal income tax purposes, that does not excéed such difference in basis; but if
such gain is considered a long-term capital gain for federal income tax purposes,
the modification shall be limited to 40 per centum of the portion of the gain;

(3) losses, not otherwise reducing federal adjusted gross income assignable
to Minnesota, arising from events or transactions which are assignable to Min-
nesota under the provisions of sections 290.17 to 290.20, including any capital
loss or net operating loss carryforwards or carrybacks or out of state loss carry-
forwards resulting from the losses, and including any farm loss carryforwards or
carrybacks;

(4) if included in federal adjusted gross income, the amount of any overpay-
ment of income tax to Minnesota, or any other state, for any previous taxable
year, whether the amount is received as a refund or credited to another taxable
year’s income tax liability; :

(5) the amount of any distribution from a qualified pension or profit-sharing
plan included in federal adjusted gross income in the year of receipt to the
extent of any contribution not previously allowed as a deduction by reason of a
change in federal law which was not adopted by Minnesota law for a taxable
year beginning in 1974 or later;

(6) pension income as provided by section 290.08, subdivision 26;

(7) the first $3,000 of compensation for personal services in the armed
forces of the United States or the United Nations, and the next $2,000 of
compensation for personal services in the armed forces of the United States or
the United Nations wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in clause (6);

(8) unemployment compensation to the extent includable in gross income
for federal income tax purposes under section 85 of the Internal Revenue Code

of 1954;

(9) for an estate or trust, the amount of any income or gain which is not
assignable to Minnesota under the provisions of section 290.17;

(10)(a) income from the business of mining as defined in section 290.05,
subdivision 1, clause (a) which is not subject to the Minnesota income tax; (b) to
the extent included in computing federal adjusted gross income, expenses and
other items allocable to the business of mining or producing iron ore, the mining
or production of which is subject to the occupation tax imposed by section

Changes or additions are indicated by underline, deletions by strilceout.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2717 LAWS of MINNESOTA. for 1987 Ch. 384, Art. 1

298.01, subdivision 1, shall be allowed as a subtraction to the extent that the
expenses or other items are included in computing the modifications provided in
subdivision 20a, clause (7) or paragraph (a) of this clause and to the extent that
the expenses or other items are not deductible, capitalizable, retainable in basis,
or taken into account by allowance or otherwise in computing the occupation
tax. Occupation taxes imposed under chapter 298, royalty taxes imposed under
chapter 299, and depletion expenses may not be subtracted under this para-
graph;

(11) to the extent included in federal adjusted gross income, distributions
from a qualified governmental pension plan which represent a return of desig-
nated employee contributions to the plan and which contributions were included
in gross income pursuant to Minnesota Statutes 1984, section 290.01, subdivi-
sion 20a, clause (18). The provisions of this clause shall apply before the
provisions of clause (6) apply and an amount subtracted under this clause may
not be subtracted under clause (6); and

(12) to the extent included in federal adjusted gross income, distributions
from an individual retirement account which represent a return of contributions
if the contributions were included in gross income pursuant to Minnesota Stat-
utes 1984, section 290.01, subdivision 20a, clause (17). The distribution shall be
allocated first to return of contributions included in gross income until the
amount of the contributions has been exhausted; and

(13) to the extent included in federal adjusted gross income, income related
to disposition of property used in a family farm business as provided by section
290.08, subdivision 27.

Sec. 28. Minnesota Statutes 1986, section 296.14, subdivision 4, is amended
to read:

Subd. 4. PAYMENT AND TRANSFER OF TAX ON GASOLINE SOLD
FOR STORAGE IN ON-FARM BULK STORAGE AND ETHYL ALCOHOL
FOR PERSONAL USE. Notwithstanding the provisions of this section, the
producer of ethyl alcohol which is produced for personal use and not for sale in
the usual course of business and a farmer who uses gasoline on which a tax has
not heen paid shall report and pay the tax on all ethyl alcohol or gasoline
delivered into the supply tank of a licensed motor vehicle during the preceding
calendar year. The tax shall be reported and paid together with any refund
claim filed by the taxpayer under section 296.18. If no refund claim is filed, the
tax shall be reported and paid annually by March 15 or more frequently, as the
commissioner may prescribe. Any producer, qualifying under this subdivision,
shall be exempt from the licensing requirements contained in section 296:6+
296.06, subdivision 1.

Sec. 29. Minnesota Statutes 1986, section 322A.70, is amended to read:

322A.70 REGISTRATION.
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Before transacting business in this state, a foreign limited partnership shall
register with the secretary of state, In order to register, a foreign limited partner-
ship shall submit to the secretary of state, in duplicate, an application for
registration as a foreign limited partnership, signed and sworn to by a general
partner and setting forth:

(1) the name of the foreign limited partnership and, if different, the name
under which it proposes to register and transact business in this state;

(2) the state and date of its formation;

(3) the name and address of any agent for service of process on the foreign
limited partnership whom the foreign limited partnership elects to appoint; the
agent must be an individual resident of this state, a domestic corporation, or a
foreign corporation having a place of business in, and authorized to do business
in, this state;

(4) a statement that the secretary of state is appointed the agent of the
foreign limited partnership for service of process if no agent has been appointed
under paragraph ¢4 (3) or, if appointed, the agent’s authority has been revoked
or if the agent cannot be found or served with the exercise of reasonable dili-

gence;

(5) the address of the office required to be maintained in the state of its
organization by the laws of that state or, if not so required, of the principal office
of the foreign limited partnership;

(6) the name and business address of each general partner; and

(7) the address of the office at which is kept a list of the names and
addresses of the limited partners and their capital contributions, together with
an undertaking by the foreign limited partnership to keep those records until the
foreign limited partnership’s registration in this state is canceled or withdrawn.

Sec. 30. Minnesota Statutes 1986, section 326.03, subdivision 2, is amended
to read:

Subd. 2. Nothing contained in sections 326.02 to 326.15 shall prevent
persons from advertising and performing services such as consultation, investi-
gation, or evaluation in connection with, or from making plans and specificat-
ions for, or from supervising, the erection, enlargement, or alteration of any of
the following buildings:

(a) Dwellings for single families, and outbuildings in connection therewith,
such as barns and private garages;

(b) Two family dwellings;

(¢) Any farm building or accessory thereto; or
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(d) Temporary buildings or sheds used exclusively for construction pur-
poses, not exceeding two stories in height, and not used for living quarters;

{e) Any publie work or public improvement done by & publie bedy in this
state; the eest of which does not exceed $100;000; provided that plans and
speeifieations for such werk or improvement affecting water supply or waste
disposal are approved by the appropriate state ageney; or

O Any building; structure; or worls the total cost of which dees net exeeced
$166;000.

Sec. 31. Minnesota Statutes 1986, section 326.06, is amended to read:
326.06 GENERAL POWERS AND DUTIES OF BOARD.

Each member of the board shall receive a certificate of appointment from
the governor, and, before beginning a term of office, shall file with the secretary
of state the constitutional oath of office. The board shall adopt and have an
official seal, which shall be affixed to all licenses granted; shall make all rules, not
inconsistent with law, needed in performing its duties; and shall fix standards for
determining the qualifications of applicants for certificates, which shall not exceed
the requirements contained in the curriculum of a recognized school of architec-
ture, landscape architecture or engineering. The board shall make rules to define |
classes of buildings with respect to which persons performing services described |
in section 326.03, subdivision 2, may be exempted from the provisions of
sections 326.02 to 326.15, by a finding of no probable risk to life, health,
property or public welfare. Fhese rules shall be promulgated on or before July &;

{e) and (D; are superseded and of no effeet:

Sec. 32. Minnesota Statutes 1986, section 327C.07, subdivision 3a, is
amended to read:

Subd. 3a. SAFETY FEATURE DISCLOSURE FORM. A resident or a
resident’s agent shall disclose information about safety features of the home to
the prospective buyer. The information must be given to the buyer before the
sale, in writing, in the following form:

This form is required by law to be filled out and given to the prospective
buyer of any used manufactured home by all private parties, dealers, and bro-
kers.

This home has at least one egress window in each bedroom, or a window in
cach bedroom that meets the specifications of the American National Standard
Institute 1972 Standard A119.1 covering manufactured homes made in Minne-
sota, This standard requires that the window be at least 22 inches in least
dimension, and at least five square feet in area, and that the window be not
more than four feet off the floor. Egress windows installed in compliance with
the United States Department of Housing and Urban Development Manufac-
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tured Home Standards or the State Building Code are deemed to meet the
requirements of this section.

This home has ...... (number) of exits. They are located ......c.cocveceeeceecvernrnnnennes

This home is equipped with fire extinguishers as required by the Minnesota
state health department.

- They are 10cated ....cveivvrnvineneeninininniinsinemnn.

This home is equipped with at least one listed automatic smoke detector
outside each sleeping area as required in homes built in accordance with the
state building code.

This home has aluminum electrical wiring.
Yes ..... No .....

Aluminum electrical wiring can present a fire hazard in homes. The special
hazards presented by aluminum electrical wiring can be eliminated by certain
repairs, as recommended by the United States Consumer Product Safety Com-
mission.

A. The wiring connections to the outlets in this home have been crimped,
and the connection point is now copper.

B. This home has electrical outlets and switches compatible with aluminum
electrical wiring,

C. Other action has been taken to eliminate or reduce the danger caused by

aluminum electrical wiring in this home. (Describe) ..........o... Cerrerentereenarernrns
.............................................................................. (The buyer may check the effec-

tiveness of these methods by contacting the United States Consumer Product
Safety Commission.)

The furnace compartment in this home is lined with gypsum board, as
specified in the 1976 United States Department of Housing and Urban Develop-

ment codes governing manufactured housing construction.
Yes ..... No ....

The water heater enclosure in this home is lined with gypsum board, as
specified in the 1976 United States Department of Housing and Urban Develop-

ment codes governing manufactured housing construction.
Yes ..... No .....
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This home contains a solid fuel burning stove. This stove was installed by
the manufacturer of the home after June 15, 1976, and was inspected for com-
pliance with the United States Department of Housing and Urban Development
Manufactured Home Standards.

This home contains a solid fuel burning stove. This stove unit is approved

for installation in manufactured homes. It was installed by .....cccceceevrvrcnnnne in
accordance with the manufacturer’s guidelines. A building permit for this stove
was issued by the city of ...cccvcereens , and this stove installation has been

approved by the building official.

..... No .....

This home contains a solid fuel burning fireplace. The fireplace was installed
by the manufacturer of the home after June 15, 1976, and was inspected for
compliance with the United States Department of Housing and Urban Develop-
ment Manufactured Home Standards.

..........

This home contains a solid fuel burning fireplace. This fireplace unit is
approved for installation in manufactured homes. It was installed by ................. vreens
in accordance with the manufacturer’s guidelines. A building permit for this
fireplace was issued by the city of .......cccuvvenrene , and this fireplace installation has
been approved by the building official.

This home is supported by a support system, as required by state code since
September 1, 1974.

It is also recommended that the buyer check the home’s heat tape. Old and
worn heat tape, and improper installation of heat tape, can cause a fire hazard.

It is recommended that the buyer have a qualified utility representative
check the furnace and water heater to see that they are both in good working
order. If this home was converted from oil to natural gas heat, there could be
safety problems if the conversion was not done correctly. A utility representa-
tive or building official can inspect the condition and installation of this equip-
ment. They may charge a reasonable fee to do so. It is also recommended that
the buyer check the floor area around the water heater and furnace compart-
ments. A weakened floor can create a fire hazard,

It is also recommended that the buyer have a utility approved energy audit
of the home.

If you purchase the home, you will be required to install egress windows
within one year and smoke detectors and fire extinguishers within 30 days. You
will be required to comply with all of the safety features contained in this form
within three years.
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A park owner shall provide a resident or a resident’s agent with a copy of
the safety feature disclosure form upon request.

Sec. 33. Minnesota Statutes 1986, section 349.2121, subdivision 3, is
amended to read:

Subd. 3. SUSPENSION, REVOCATION. The commissioner, after notice
and hearing, may for reasonable cause revoke or suspend a permit held by a
distributor. A notice must be sent to the distributor at least 30 days before the
hearing and give notice of the time and place of the hearing, must give the
reason for the proposed suspension or revocation, and must require the distribu-
tor to show cause why the proposed action should not be taken. The notice may
be served personally or by mail in the manner prescribed for service of notice of
a deficiency. The commissioner may not issue a new permit after revocation
except upon application accompanied by reasonable evidence of the intention of
the applicant to comply with all applicable laws and rules.

Sec. 34. Minnesota Statutes 1986, section 354.05, subdivision 2, is amended
to read:

Subd. 2. TEACHER. “Teacher” includes any person who renders service as
a teacher, supervisor, principal, superintendent, or librarian in the public schools
of the state located outside of the corporate limits of the cities of the first class
as those cities were so classified on January 1, 1979, or in the state universities,
or in any charitable or state institution including penal and corrective institu-
tions supported, in whole or in part, by public funds, or who is engaged in
educational administration in connection with the state public school system,
including the state university system and state community college system, but
excluding the University of Minnesota, whether the position be a public office or
an employment, not including members of any general governing or managing
board or body connected with the systems, or the officers of common, indepen-
dent, special, or associated school districts, or unorganized territory. The term
shall also include an employee of the teachers retirement association unless the
employee is covered by the Minnesota state retirement system by virtue of prior
employment by the association, and any nurse, counselor, social worker, thera-
pist or psychologist who renders service in the public schools as defined above or
in state universities. The term shall also include any person who renders teach-
ing service on a part-time basis and who also renders other services for a school
district. In such cases, the teachers retirement association shall have the author-
ity to determine whether all or none of the combined employment shall be
covered by the teachers retirement association. The term does not include an
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employee described in section 352D.02, subdivision la, elause (3); who is hired
after the effective date of Laws 1986, chapter 458. The term does not mean any
person who works for a school or institution as an independent contractor. The
term shall not include any person employed in subsidized on-the-job training,
work experience or public service employment as an enrollee under the federal
Comprehensive Employment and Training Act from and after March 30, 1978,
unless the person has as of the later of March 30, 1978 or the date of employ-
ment sufficient service credit in the retirement fund to meet the minimum
vesting requirements for a deferred retirement annuity, or the employer agrees
in writing on forms prescribed by the executive director to make the required
employer contributions, including any employer additional contributions, on
account of that person from revenue sources other than funds provided under
the federal Comprehensive Training and Employment Act, or the person agrees
in writing on forms prescribed by the executive director to make the required
employer contribution in addition to the required employee contribution. The
term shall not include any person holding a part-time adult supplementary
vocational technical school license who renders part-time teaching service in a
vocational technical school if (1) the service is incidental fo the regular non-
teaching occupation of the person; and (2) the applicable vocational technical
school stipulates annually in advance that the part-time teaching service will not
exceed 300 hours in a fiscal year; and (3) the part-time teaching service actually
does not exceed 300 hours in a fiscal year. The term also shall not include a
person exempt from licensure pursuant to section 125.031 or any person who
was excluded from membership prior to January 1, 1981 pursuant to Laws 1978,
chapter 556, section 1 and Laws 1980, chapter 342, section 8, if the person
annually certifies on a form prescribed by the executive director that the person
has established and is contributing to an individual retirement account which is
based on nonteaching employment.

Sec. 35. Minnesota Statutes 1986, section 366.095, subdivision 1, is amended
to read:

366.095 AUTHORITY TO ISSUE CERTIFICATES OF INDEBTED-
NESS.

Subdivision 1. CERTIFICATES OF INDEBTEDNESS. The town board
may issue certificates of indebtedness within the existing debt limits for a town
purpose otherwise authorized by law. The certificates shall be payable in not
more than five years and shall be issued on the terms and in the manner as the
board may determine. If the amount of the certificates to be issued te finance
the purehase exceeds one percent of the assessed valuation of the town, exclud-
ing money and credits, they shall not be issued for at least ten days after
publication in a newspaper of general circulation in the town of the board’s
resolution determining to issue them; and if before the end of that time, a
petition asking for an election on the proposition signed by voters equal to ten
percent of the number of voters at the last regular town election is filed with the
clerk, the certificates shall not be issued until the proposition of their issuance
has been approved by a majority of the votes cast on the question at a regular or
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special election. A tax levy shall be made for the payment of the principal and
interest on the certificates as in the case of bonds.

Sec. 36. Minnesota Statutes 1986, section 378.43, subdivision 1, is amended
to read:

Subdivision 1. PETITION.

(a) A lake improvement district may be initiated by a petition to the county
board. The petition must state:

(1) the name of the proposed lake improvement district;

(2) the necessity of the proposed district to promote public health or public
welfare;

(3) the benefits to property from the establishment of the lake improvement
district; :

(4) the boundaries of the proposed district which shall be encouraged to be
as consistent as possible with natural hydrologic boundaries;

(5) a map of the proposed district;
(6) the number, from five to nine, of directors proposed for the district; and
(7) a request for establishing the district as proposed.

(b) A petition must be signed by 26 percent of the property owners within
the proposed lake improvement district described in the petition. Governmen-
tal subdivisions, other than the state or federal governments, owning lands
within the proposed district are eligible to sign the petition.

(c) The petition must be filed with the county auditor and addressed to the
board requesting the board to establish ef a lake improvement district to devel-
op and provide a program of water and related land resources management.

(d) The county board shall, at least 30 days before it acts on a petition, send
the town board of a town wholly or partially within the boundaries of a pro-
posed district a copy of the petition submitted under this subdivision and
encourage the town board to respond to the proposed creation of the district.

Sec. 37. Minnesota Statutes 1986, section 383A.404, subdivision 7, is
amended to read:

Subd. 7. SALARIES PAYABLE OUT OF RAMSEY COUNTY TREA-
SURY. All annual salaries for the second judicinl distriet eourt serviees commu-
nity corrections department shall be payable out of the Ramsey county treasury.

Sec. 38. Minnesota Statutes 1986, section 453,53, subdivision 3, is amended
to read:
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Subd. 3. The initial board of directors of the municipal power agency,
unless otherwise provided by the agency agreement, shall be elected prior to the
filing of the agreement by a majority vote of the persons actihg as representa-
tives of the member cities, from among their member members. After com-
mencement of existence, the first meeting of the board of directors shall be held
at the call of the directors, after notice, for the purpose of adopting the initial
bylaws, electing officers, and for any other business that comes before the meet-
ing.

Sec. 39. Minnesota Statutes 1986, section 462A.20, subdivision 3, is amended
to read:

Subd. 3. Whenever any money ere is appropriated by the state to the
agency solely for a specified purpose or purposes, the agency shall establish a
separate bookkeeping account or accounts in the housing development fund to
record the receipt and disbursement of such money and of the income, gain, and
loss from the investment and reinvestment thereof. The agency may transfer
unencumbered balances from one appropriated account to another, provided
that no money appropriated for the purpose of agency loan programs may be
transferred to an account to be used for making grants, except that money
appropriated for the purpose of section 462A.05, subdivision 14a, may be trans-
ferred for the purpose of section 462A.05, subdivision 15a.

Sec. 40. Minnesota Statutes 1986, section 462C.04, subdivision 2, is amended
to read:

Subd. 2. A public hearing shall be held on each program after one publica-
tion of notice in a newspaper circulating generally in the city, at least 15 days
before the hearing. On or before the day on which notice of the public hearing
is published, the city shall submit the program to the metropolitan council, if the
city is located in the metropolitan area as defined in section 473.121, subdivi-
sion 2, or to the regional development commission for the area in which the city
is located, if any, for review and comment. The appropriate reviewing agency
shall comment on:

(a) whether the program is consistent with the housing plan of the city; and

(b) whether the program is consistent with the metropolitan development
guide, if the city is located in the metropolitan area, or adopted policies of the
regional development commission.

Review of the program may be conducted either by the board of the review-
ing agency or by the staff of the agency. Any comment submitted by the
reviewing agency to the city must be presented to the body considering the
proposed program at the public hearing held on the program.

A member or employee of the reviewing agency shall be permitted to pre-
sent the comments of the reviewing agency at the public hearing. After conduct-
ing the public hearing, the program may be adopted with or without amendment,
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provided that any amendments must not be inconsistent with the comments, if
any, of the reviewing agency and must not contain any material changes from
the program submitted to the reviewing agency other than changes in the finan-
cial aspects of any proposed issue of bonds or obligations. If any material
change other than a change in the financial aspects of a proposed issue of bonds
or obligations, or any change which is inconsistent with the comments of the
reviewing agency is adopted, the amended program shall be resubmitted to the
appropriate reviewing agency for review and comment, and a public hearing
shall be held on the amended program after one publication of notice in a
newspaper circulating generally in the city at least 15 days before the hearing.
The amended program shall be considered after the public hearing in the same
manner as consideration of the initial program. Each program shall be submit-
ted to the Minnesota housing finance agency for review. The agency shall reject
any program that:

(a) does not comply with statewide housing policies;

(b) if implemented will cause a material adverse effect on financing pro-
grams of the agency, will subject the interest on future bonds of the agency to
federal income tax under any limitations imposed at the time by federal law;

(c) provides for administrative and bond issuance costs that are unreason-
able; or

(d) does not comply with all other requirements of sections 462C.01 to
462C.08.

The agency shall have 30 days from submission to complete its review and
reject a program. Submission shall be the date on which a complete document
describing the program is submitted to the agency. If the agency rejects a
program it shall communicate the fact of that rejection, in writing, to the city
with within 15 days of the rejection. If the agency fails to reject a program
within 30 days of submission, or fails to communicate a rejection, in writing, to
the city within 15 days of the rejection, then the agency is precluded from
rejecting the program. For purposes of sections 462C.01 to 462C.08, the agency’s
failure to reject a program is considered an approval of the program. The
agency may collect reasonable fees and charges in connection with its review of
a city’s housing program. The fees and charges shall be limited to the amounts
required to pay the actual costs to the agency.

The Minnesota housing finance agency, in cooperation with the metropoli-
tan council and the regional development commissions, shall report annually to
the legislature on the number and amounts of bond issues and the number of
housing programs established pursuant to sections 462C.01 to 462C.08.

Sec. 41. Minnesota Statutes 1986, section 462C.12, subdivision 2, is amended
to read:

Subd. 2. POWERS. The board is granted the following powers:
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(a) The board may issue obligations and other forms of indebtedness under
this section, subject to the terms and conditions set forth in the joint powers
agreement, as may be from time to time amended.

(b) The board is authorized to exercise the powers conferred upon the cities
of Minneapolis and St. Paul and their designated housing and redevelopment
authorities, or the powers of an agency exercising the powers of a housing and
redevelopment authority by this chapter and chapter 462 and any other general
or special law of the state of Minnesota relating to housing or housing finance.

The powers which may be exercised by the board include, without limitation,
the power to undertake and implement projects, developments, or programs, the
power to issue and sell obligations and other forms of indebtedness payable
exclusively from the revenues of the programs, projects, or developments under-
taken by the board, or any of the powers the Minnesota housing finance agency
may exercise under chapter 462A, provided that the obligations and other forms
of indebtedness may be sold upon terms and conditions as the board may from
time to time determine. The board may exercise the powers conferred by this
section only with respect to projects, programs, or developments within the
corporate limits of the cities of Minneapolis and St. Paul, except as may be
otherwise provided in a joint powers agreement entered into under section
471.59 between the board and any other city, housing and redevelopment author-
ity, port authority or economic development authority established under sec-
tions 458C.01 to 458C.23 in the state of Minnesota.

(c) For the purposes of section 462&:09 474A.07, the board may be authorized
by the cities of Minneapolis and St. Paul, or by any other city with which the
board enters into a joint powers agreement, to issue revenue bonds or obliga-
tions in an amount not to exceed the amount of bonds allocated by general or
special law to such cities, or the board may issue mortgage credit certificates in
lieu thereof.

Sec. 42. Minnesota Statutes 1986, section 471.993, subdivision 1, is amended
to read:

Subdivision 1. ASSURANCE OF REASONABLE RELATIONSHIP. In
preparing management negotiation positions for compensation established through |
collective bargaining under chapter +79 179A and in establishing, recommend- |
ing, and approving compensation plans for employees of political subdivisions
not represented by an exclusive representative under chapter 479 179A, the |
respective political subdivision as the public employer, as defined in sec-
tion 479:63; subdivisien 4 179A.03, subdivision 15, or, where appropriate, the |
Minnesota merit system, shall assure that:

(1) compensation for positions in the classified civil service, unclassified
civil service, and management bear reasonable relationship to one another;

(2) compensation for positions bear reasonable relationship to similar posi~
tions outside of that particular political subdivision’s employment; and
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(3) compensation for positions within the employer’s work force bear rea-
sonable relationship among related job classes and among various levels within
the same occupational group.

Sec. 43. Minnesota Statutes 1986, section 471A.03, subdivision 2, is amended
to read:

Subd. 2. SERVICE CONTRACT. Subject to the provisions of section
471A-09 471A.08, a municipality may enter into a service contract for a term of
not more than 30 years. However, the service contract may permit the munici-
pality to either extend or renew the term of the service contract so long as the
municipality is not bound under the service contract for an extended or renewal
period of more than 30 years. Under the service contract the municipality may,
under terms and conditions agreed to by the municipality and the private ven-
dor:

(1) obligate itself to pay or cause to be paid a service fee for the availability
and use of the capital intensive public services to be furnished under the service

contract;

(2) enter into other agreements relating to the service to be provided and
which the municipality considers appropriate that are not otherwise contrary to
law; and

(3) either pledge its full faith and credit or obligate a specific source of
payment for the payment of the service fee and the performance of other obliga-
tions under the service contract and the payment of damages for failure to
perform the obligations.

The obligation of the municipality to pay the service fee and perform any
other permitted obligations under the service contract are not considered a debt
within the meaning of any statutory or charter limitation, and no election is
required as a precondition to the municipality entering into any permitted
obligation or undertaking a project under a service contract. )

Sec. 44. Minnesota Statutes 1986, section 474A.09, is amended to read:

474A.09 ALLOCATION OF STATE ENTITLEMENTS UNDER FEDER-
AL VOLUME LIMITATION ACT.

The amount allocated to the department of finance under section 474A.08,
subdivision 1, clause (1), may be allocated or reallocated by the commissioner of
the department of finance internally among state issuers at any one time or from,
time to time during the calendar year, provided that 11.5 percent of the entitle-
ment allocation is allocated to the iron range resources and rehabilitation com-
missioner. Upon the request of a statutory city located in the taconite tax relief
area that received an entitlement allocation under Minnesota Statutes 1984,
section 474.18, of $5,000,000 or more for calendar year 1985, the iron range
resources and rehabilitation commissioner shall enter into an agreement with
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the city whereby the commissioner issues obligations on behalf of the city, in an
amount requested by the city but not to exceed 17 percent of the amount
allocated to the commissioner under this subdivisien section.

Sec. 45. Minnesota Statutes 1986, section 604.06, is amended to read:
604.06 FIREMAN’S RULE.

The common law doctrine known as the fireman’s rule shall not operate to
deny any peace officer, as defined in ‘section 626.84, subdivision 1, clause (c), or
section 352E:04+ 176B.01, subdivision 2, a recovery in any action at law or
authorized by statute.

Sec. 46. Minnesota Statutes 1986, section 609.53, subdivision 1, is amended
to read:

Subdivision 1. PENALTY. Any person who receives, possesses, transfers,
buys or conceals any stolen property or property obtained by robbery, knowing
or having reason to know the property was stolen or obtained by robbery, may
be sentenced as follows:

(1) If the value of the property is $1,000 or more, to imprisonment for not
more than ten years or to payment of a fine of not more than $20,000, or both;

(2) If the value of the property is less than $1,000, but more than $300, to
imprisonment for not more than five years or to payment of a fine of not more
than $10,000, or both;

(3) If the value of the property is $300 or less, to imprisonment for not
more than 90 days or to payment of a fine of not less more than $700, or both;

(4) Notwithstanding the value of the property, if the property is a firearm, to
imprisonment for not more than five years or to payment of a fine of not more
than $10,000, or both.

Sec. 47. Minnesota Statutes 1986, section 609.53, subdivision 1a, is amended
to read:

Subd. la. PENALTY. Any precious metal dealer as defined in section
325F.731, subdivision 2, or any person employed by a precious metal dealer as
defined in section 325F.731, subdivision 2, who receives, possesses, transfers,
buys or conceals any stolen property or property obtained by robbery, knowing
or having reason to know the property was stolen or obtained by robbery, may
be sentenced as follows:

(1) If the value of the property received, bought or concealed is $1,000 or
more, to imprisonment for not more than ten years or to payment of a fine of
not more than $50,000, or both;

(2) If the value of the property received, bought or concealed is less than
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$1,000 but more than $300, to imprisonment for not more than five years or to
payment of a fine of not more than $40,000, or both;

(3) If the value of the property received, bought, or concealed is $300 or
less, to imprisonment for not more than 90 days or to payment of a fine of not
less more than $700, or both.

Sec. 48. Minnesota Statutes 1986, section 645.02, is amended to read:
645.02 EFFECTIVE DATE AND TIME OF LAWS. -

Each act, except one making appropriations, enacted finally at any session
of the legislature takes effect on August 1 next following its final enactment,
unless a different date is specified in the act. A special law required to be
approved by the local government unit affected before it goes into effect becomes
effective as to the approving unit the day following the day on which the
certificate of approval prescribed by section 645.021; subdivision 15 is filed with
the secretary of state, unless a later date is specified in the act. When approval
of such a special law is required by two or more local government units before it
may become effective, the day after the day when the last of the required
certificates is filed is the effective date, unless a later date is specified in the act.

An appropriation act or an act having appropriation items enacted finally at
any session of the legislature takes effect at the beginning of the first day of July
next following its final enactment, unless a different date is specified in the act.

Each act takes effect at 12:01 a.m. on the day it becomes effective, unless a
different time is specified in the act.

Sec. 49. REVISOR’S INSTRUCTION.

In the next and subsequent editions of Minnesota Statutes, the revisor shall
change the names of the state-operated hospitals referred to in column A to the
names designated in column B. -

Column A
Anoka State Hospital

Brainerd State Hospital

Cambridge State Hospital

Faribault State Hospital
Fergus Falls State Hospital

*Moose Lake State Hospital

St. Peter State Hospital

Column B

Anoka-Metro Regional
Treatment Center
Brainerd Regional
Human Services Center
Cambridge Regional Human
Services Center

Faribault Regional Center
Fergus Falls Regional
Treatment Center

Moose Lake Regional
Treatment Center

St. Peter Regional
Treatment Center
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Willmar State Hospital Willmar Regional
Treatment Center

Sec. 50. Laws 1982, chapter 523, article 30, section 4, subdivision 1, is
amended to read:

Sec. 4. INDEPENDENT SCHOOL DISTRICT 710.

Subdivision 1. Commencing with taxes payable in 1983, the commissioner
of revenue shall deduct and annually pay to Independent School District 710 an
amount equal to four cents per gross ton of taxable iron concentrate produced
but not less than $240,000 annually from the taxes paid pursuant to sections
298.23 to 298.28 by a person, corporation, partnership, operator, joint venture
or other owner of a taconite plant and taconite properties located within the
school district. The deduction shall be made from the amount which would
otherwise have been distributed to the northeast Minnesota economic protection
fund in the apportionment fund in the state treasury under section 298.28,
subdivision + subdivisions 2 to 12. A sum is annually appropriated to the
commissioner from the proceeds of the taxes sufficient to make the payments
required by this section.

Sec. 51. Laws 1986, chapter 399, article 1, section 17, is amended to read:

Sec. 17. EXCLUSION FROM PETITION REQUIREMENTS AND VETO
POWER.

The petition requirement of section 15 and the right of owners and those
subject to a service charge to veto a resolution in section 26 16 do not apply to
second or subsequent years’ applications of a tax or service charge which is
authorized to be in effect for more than one year pursuant to a resolution which
has met the petition requirements of section 15 and which has not been vetoed
under section 20 for the first year’s application. A resolution levying a tax or
imposing a service charge for more than one year shall not be adopted unless the
notice of public hearing required by section 10 and the notice mailed with the
adopted resolution pursuant to section 16 include the following information:

(a) In the case of improvements, the maximum rate or amount of taxes to
be levied or the maximum service charge to be imposed in any year and the
maximum number of years the taxes will be levied or service charges imposed to
pay for the improvement.

(b) In the case of operating and maintenance services, the maximum rate or
amount of taxes to be levied or the maximum service charge to be imposed in
any year and the maximum number of years, or a statement that the tax will be
imposed for an indefinite number of years, the taxes will be levied or service
charges imposed to pay for operation and maintenance services.

The resolution may provide that the maximum amount of tax to be levied
or maximum service charge to be imposed in any year will increase or decrease

Changes or additions are indicated by underline, deletions by strilceout.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 384, Art. 1 LAWS of MINNESOTA for 1987 2732

from the maximum amount authorized in the preceding year based on an indi-
cator of increased cost or a‘percentage amount established by the resolution.

Sec. 52. Laws 1986, chapter 463, section 3, is repealed.

Sec. 53. Laws 1986, F1rst Special Session chapter 3, article 1, section 84, is
repealed.

Sec. 54. Minnesota Statutes 1986 section 176.011, subdivision 9, is amended
to read:

Subd. 9. EMPLOYEE. “Employee” means any person who performs serv-
ices for another for hire including the following:

(1) an alien;
(2) a minor;

(3) a sheriff, deputy sheriff, cohstable, marshal, police officer, firefighter,
county highway engineer, and peace officer while engaged in the enforcement of
peace or in the pursuit or capture of apy a person charged with or suspected of
crime and eny;

a person requested or commanded to aid an officer in arresting any persen;
or in retaking any a person who has escaped from lawful custody, or in executing
any legal process, in which ease cases, for purposes of calculating compensation
payable under this chapter, the daily wage of the person reguested of eom
maended to assist an officer or to exeeute a legal proeess shall be the prevailing
wage for similar services where the serviees are performed by paid employees;

(4) a county assessor;

(5) an elected or appointed official of the state, or of any a county, city,
town, school district or governmental subdivision in # the state. An officer of a
political subdivision elected or appointed for a regular term of office, or to
complete the unexpired portion of a regular term, shall be included only after
the governing body of the political subdivision has adopted an ordinance or
resolution to that effect;

(6) an executive officer of a corporation, except an officer of a family farm
corporation as defined in section 500.24, subdivision 1, clause (c), or an execu-
tive officer of a closely held corporation who is referred to in section 176.012;

(7) a voluntary uncompensated worker, other than an inmate, rendering
services in state institutions under the eommissioner commissioners of human
services and state institutions under the eommissioner of corrections similar to
those of officers and employees of these the institutions, and whose services have
been accepted or contracted for by the commissioner of human services or the
eommissioner of corrections as authorized by law; shall be empleyees. In the
event of injury or death of the veluntary uncompensated worker, the daily wage
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of the worker, for the purpose of calculating compensation payable under this
chapter, shall be the usual geing wage paid at the time of the injury or death for
similar services in institutions where the services are performed by paid employ-
ees;

(8) a voluntary uncompensated worker engaged in peace time in the civil
defense program when ordered to training or other duty by the state or any
political subdivision of it; shall be an empleyee. The daily wage of the worker,
for the purpose of calculating compensation payable under this chapter, shall be
the usual geing wage paid at the time of the injury or death for similar services
where the serviees are performed by paid employees;

(9) a voluntary uncompensated worker participating in a program estab-
lished by a county welfare board shall be an empleyee. In the event of injury or
death of the veluntary uncompensated worker, the wage of the worker, for the
purpose of calculating compensation payable under this chapter, shall be the
usual geing wage paid in the county at the time of the injury or death for similar
services where the serviees are performed by paid employees working a normal
day and week;

(10) a voluntary uncompensated worker accepted by the commissioner of
natural resources who is rendering services as a volunteer pursuant to section
84,089 shall be an employee. The daily wage of the worker for the purpose of
calculating compensation payabie under this chapter, shall be the usual geing
wage paid at the time of injury or death for similar services where the serviees
are performed by paid employees;

(11) a member of the military forces, as defined in section 190.05, while in
state active service, as defined in section 190.05, subdivision 5a. The daily wage
of the member for the purpose of calculating compensation payable under this
chapter shall be based on the member’s usual earnings in civil life. If there is no
evidence of previous occupation or earning, the trier of fact shall consider the
member’s earnings as a member of the military forces;

(12) a voluntary uncompensated worker, accepted by the director of the
Minnesota historical society, rendering services as a volunteer, pursuant to chap-
ter 138; shall be an employee. The daily wage of the worker, for the purposes of
calculating compensation payable under this chapter, shall be the usual geing
wage paid at the time of injury or death for similar services where the serviees
are performed by paid employees;
|
|
\
|
\

(13) a voluntary uncompensated worker, other than a student, who renders
services at the Minnesota Seheel state academy for the deaf or the Minnesota
Braille and Sight-Saving Sehoo} state academy for the blind, and whose services
have been accepted or contracted for by the state board of education, as autho-
rized by law; shell be an employee. In the event of injury or death of the
yoluntary uncompensated worker, the daily wage of the worker, for the purpose
of calculating compensation peyable under this chapter, shall be the usual geing
wage paid at the time of the injury or death for similar services performed in
institutions where the services are performed by paid employees;

Changes or additions are indicated by underline, deletions by strikeout.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



Ch. 384, Art. 1 LAWS of MINNESOTA for 1987 2734

(14) a voluntary uncompensated worker, other than a resident of the veter-
ans home, who renders services at a Minnesota veterans home, and whose
services have been accepted or contracted for by the commissioner of veterans

- affairs, as authorized by law; is an employee. In the event of injury or death of
the veluntery uncompensated worker, the daily wage of the worker, for the
purpose of calculating compensation payable under this chapter, shall be the
usual geing wage paid at the time of the injury or death for similar services
performed in institutions shere the serviees are performed by paid employees;

(15) a worker who renders in-home attendant care services to a physically
handicapped person, and who is paid directly by the commissioner of human
services for these services, shall be an employee of the state within the meaning
of this subdivision, but for no other purpose;

(16) these students enrolled in and regularly attending the medical school of
the University of Minnesota; whether in the graduate school program or the
post-graduate program; netwithstanding thet. The students shall not be consid-
ered employees for any other purpose. In the event of the student’s injury or
death, the weekly wage of the student for the purpose of calculating compensa-
tion payable under this chapter, shall be the annualized educational stipend
awarded to the student, divided by 52 weeks. The institution in which the
student is enrolled shall be considered the “employer” for the limited purpose of
determining responsibility for paying benefits payable under this chapter;

(17) a faculty member of the University of Minnesota employed for the
eurrent an academic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the faeuwlty member has a contract or reasonable assurance of a contract
from the University of Minnesota for the succeeding academic year; and

(b) the personal injury for which compensation is sought arises out of and in
the course of activities related to the faculty member’s employment by the
University of Minnesota; and

(18) a worker who performs volunteer ambulance driver or attendant serv-
ices is an employee of the political subdivision, nonprofit hospital, nonprofit
corporation, or other entity for which the worker performs the services. The
daily wage of the worker for the purpose of calculating compensation payable
under this chapter is shall be the usual geing wage paid at the time of injury or
death for similar services if the serviees are performed by paid employees; and

(19) a voluntary uncompensated worker, accepted by the commissioner of
administration, rendering services as a volunteer at the department of adminis-
tration. In the event of injury or death of the veluntary uneempensated worker,
the daily wage of the worker, for the purpose of calculating compensation pay-
able under this chapter, shall be the usual geing wage paid at the time of the
injury or death for similar services performed in institutions where the serviees

were performed by paid employees.
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In the event If it is difficult to determine the daily wage as provided in this
subdivision, then the trier of fact may determine the wage upon which the
compensation is payable.

Sec. 55. INSTRUCTION TO REVISOR.

In the next edition of Minnesota Statutes, the revisor shall substitute “Min-
nesota state academy for the blind” and “Minnesota state academy for the deaf”
for the former names of those institutions whenever they appear.

Sec. 56. Minnesota Statutes 1986, section 282.08, is amended to read:
282.08 APPORTIONMENT OF PROCEEDS.

The net proceeds from the sale or rental of any parcel of forfeited land, or
from the sale of any products therefrom, shall be apportioned by the county
auditor to the taxing districts interested therein, as follows:

(1) Such portion as may be required to pay any amounts included in the
appraised value under section 282.01, subdivision 3, as representing increased
value due to any public improvement made after forfeiture of such parcel to the
state, but not exceeding the amount certified by the clerk of the municipality,
shall be apportioned to the municipal subdivision entitled thereto;

(2) Such portion of the remainder as may be required to discharge any
special assessment chargeable against such parcel for drainage or other purpose
whether due or deferred at the time of forfeiture, shall be apportioned to the
municipal subdivision entitied thereto; and

(3) Any balance shall be apportioned as follows:

(a) Any county board may annually by resolution set aside no more than 30
percent of the receipts remaining to be used for timber development on tax-
forfeited land and dedicated memorial forests, 10 be expended under the super-
vision of the county board. It shall be expended only on projects approved by
the commissioner of natural resources.

(b) Any county board may annually by resolution set aside no more than 20
percent of the receipts remaining to be used for the acquisition and maintenance

of county parks or recreational areas as defined in sections 398.31 to 398.36, to

be expended under the supervision of the county board.

(c) If the board does not avail itself of the authority under paragraph (a) or
(b) any balance remaining shall be apportioned as follows: county, 40 percent;
town or city, 20 percent; and school district, 40 percent, and if the board avails
itself of the authority under paragraph (a) or (b) the balance remaining shall be
apportioned among the county, town or city, and school district in the propor-
tions in this paragraph above stated, provided, however, that in unorganized
territory that portion which should have accrued to the township shall be admin-
istered by the county board of commissioners.
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ARTICLE 2

OBSOLETE REFERENCE CORRECTIONS

In each section of Minnesota Statutes referred to in column A, the revisor of

statutes shall delete the reference in column B and insert the reference in column
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51A.03, subd. 3
51A.065, subd. 10
51A.07

53.07, subd. 1
55.15

60A.23, subd. 8
61B.15

62A.152, subd. 2
62D.02, subds. 1
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2,and 5
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and 9
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Sec. 2. Minnesota Statutes 1986, section 8.31, subdivision 1, is amended to
read:

Subdivision 1. INVESTIGATE OFFENSES AGAINST THE PROVI-
SIONS OF CERTAIN DESIGNATED SECTIONS; ASSIST IN ENFORCE-
MENT. The attorney general shall investigate violations of the law of this state
respecting unfair, discriminatory and other unlawful practices in business, com-
merce, or trade, and specifically, but not exclusively, the act against unfair
discrimination and competition (sections 325D.01 to 325D.08), the unlawful
trade practices act (sections 325,09 to 325D.16), the automebile dealer’s anticeer-
cion aet (seetions 32517 to 325D:29); the antitrust act (sections 325D.49 to
325D.66), section 325F.67 and other laws against false or fraudulent advertising,
the antidiscrimination acts contained in section 325D.67, the act against monop-
olization of food products (section 325D.68), and the prevention of consumer
fraud act (sections 325F.68 to 325F.70) and assist in the enforcement of those
laws as in this section provided.

Sec. 3. Minnesota Statutes 1986, section 14,02, subdivision 4, is amended
to read:

Subd. 4. RULE. “Rule” means every agency statement of general applica-
bility and future effect, including amendments, suspensions, and repeals of rules,
adopted to implement or make specific the law enforced or administered by it or
to govern its organization or procedure. It does not include (a) rules concerning
only the internal management of the agency or other agencies, and which do not
directly affect the rights of or procedure available to the public; (b) rules of the
commissioner of corrections relating to the internal management of institutions
under the commissioner’s control and those rules governing the inmates thereof
prescribed pursuant to section 609.105; (c) rules of the division of game and fish
published in accordance with section 97A.051; (d) rules relating to weight limita-
tions on the use of highways when the substance of the rules is indicated to the
public by means of signs; (e) opinions of the attorney general; (f) the systems
architecture plan and long-range plan of the state education management infor-
mation system provided by section 121.931; (g) the data element dictionary and
the annual data acquisition calendar of the department of education to the
extent provided by section 121.932; (h) the comprehensive statewide plan of the
erime eontrol planning board provided in seetion 209A-03: or &) occupational
safety and health standards provided in section 182.655.

Sec. 4. Minnesota Statutes 1986, section 15.61, is amended to read:

15.61 UNEMPLOYED AND UNDEREMPLOYED; EMPLOYMENT BY
STATE AND OTHER GOVERNMENTAL UNITS.

Subdivision 1. The state of Minnesota, its departments, agencies and instru-
mentalities, and any county, city, town, school district or other body corporate
and politic, may employ unemployed and underemployed persons as defined in
the federal Emergency Employment Act of 1971, as amended, and Comprehen-
sive Employment and Training Act of 1973, as amended, and eligible job apphi-
eants under seetions 268-671 to 268:686 pursuant to the terms of those acts.
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Subd. 2. The provisions of Minnesota Statutes 1969, Sections 197.455 to
197.48 and 43A.11 and any other law or ordinance relating to preference in
employment and promotion of persons having served in the armed services, the
provisions of any law, rule or regulation, the provisions of any city charter or
any ordinance or resolution, or the provisions of any other law or statute in
conflict with the provisions of the federal Emergency Employment Act of 1971,
as amended, and Comprehensive Employment and Training Act of 1973, as
amended, and cligible job applicants under sections 268:671 to 268-686 shall not
be applicable to the employment of the persons specified in subdivision 1.

Sec. 5. Minnesota Statutes 1986, section 17.59, subdivision 5, is amended
to read:

Subd. 5. COMMODITIES RESEARCH AND PROMOTION ACCOUNT.
All fees collected by the department under sections 17.51 to 17.69; 23A<6+ te
24A19: 20-14 to 29-40: 30:461 to 30:477; 32B-01 to 32B-13; and any other fees
and income received by the department in the administration of these statutes
shall be deposited in a separate account known as the commodity research and
promotion account in the special revenue fund. These funds shall be appropri-
ated to the department for the purpose of defraying the expenses of administer-
ing and enforcing the sections listed in this subdivision.

Sec. 6. Minnesota Statutes 1986, section 17A.04, subdivision 1, is amended
to read:

Subdivision 1. LICENSING PROVISIONS. Licenses shall be issued to
livestock market agencies and public stockyards annually and-shall expire on
December 31 each year, renewable annually thereafter. The license issued to a
livestock market agency and public stockyard shall be conspicuously posted at
the licensee’s place of business. Licenses shall be required for livestock dealers
and their agents for the period beginning July 1 each year and ending June 30.
The license issued to a livestock dealer or the agent of a livestock dealer shall be
carried by the person so licensed. The livestock dealer shall be responsible for
the acts of the dealer’s agents. Licensed livestock market agencies, public stock-
yards, and livestock dealers shall be responsible for the faithful performance of
duty of the public livestock weighers at their places of business. The license
issued to a livestock market agency, public stockyard or livestock dealer or agent
of a livestock dealer is not transferable. The operation of livestock market
agencies, livestock dealers, agents and packers at a public stockyard are exempt
from sections 17A.01 to 17A.09, and 17A.12 to 17A.15; and 239-27.

Sec. 7. Minnesota Statutes 1986, section 28A.15, subdivision 4, is amended
to read:

Subd. 4. Any persons required to be licensed under the provisiens of
seetions +9-18 to 1940 chapter 19 or trucks operating under a certificate or
permit issued pursuant to chapter 221 or warehouse operators, other than cold
storage warehouse operators, offering storage or warehouse facilities for compen-
sation.
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Sec. 8. Minnesota Statutes 1986, section 38.27, subdivision 3, is amended
to read:

Subd. 3. In all counties, in addition to all other powers now or hereafter by
law conferred upon county boards, authority is given annually to levy a tax upon
all property subject to taxation and, from time to time, to pay over the proceeds
of this tax, when collected, to a county agricultural society of its county which is
a member of the state agricultural society, to assist the society in paying finan-
cial obligations hereafter incurred for premium costs of liability insurance pro-
cured pursuant to section 466.06 or for payment of judgments as provided in
section 466.09. A tax levied under this subdivision for payment of judgments
may be in excess of any per capita or millage tax limitation imposed by statute
or charter. A tax levied under this subdivision for payment of premium costs of
liability insurance shall not be a special levy as defined in section 275.50,
subdivision 5, and shall be subject to the levy limitation provided in seetions
section 275.51 and 295:52.

Sec. 9. Minnesota Statutes 1986, section 41A.05, subdivision 2, is amended
to read:

Subd. 2. ISSUANCE OF BONDS. (a) Subject to section 16A.80, upon
application pursuant to section 41A.04, the board by resolution may exercise the
powers of a rural development authority under sections 362A.01 to 362A.05 and
the powers of a municipality under chapter 474 for the purposes of providing
money to pay the costs of a project, including the issuance of bonds and the loan
of the bond proceeds pursuant to a lease or other agreement. The bonds must
be issued, sold, and secured on the terms and conditions and in the manner
determined by resolution of the board. Seetiens Section 16A.80 and 47423 do
does not apply to the bonds. Notwithstanding subdivision 1, a reserve estab-
lished for the bonds provided by the borrower, including out of bond proceeds,
may be deposited and held in a separate account in the guaranty fund and
applied to the last installments of principal or interest on the bonds, subject to
the reserves being withdrawn for any purpose permitted by subdivision 1. The
board may by resolution or indenture pledge any or all amounts in the guaranty
fund, including any reserves and investment income on amounts in the fund, to
secure the payment of principal and interest on any or all series of bonds, upon
the terms and conditions as provided in the resolution or indenture. To the
extent the board deems necessary or desirable to prevent interest on bonds from
becoming subject to federal income taxation, (1) the amounts in the guaranty
fund shall be invested in obligations or securities with restricted yields and (2)
the investment income on the amounts are released from the pledge securing the
bonds or loan guaranty and appropriately applied to prevent taxation.

(b) Bonds issued pursuant to this chapter are not general obligations of the
state or the board. The full faith and credit and taxing powers of the state and
the board are not and may not be pledged for the payment of the bonds. No
person may compel the levy of a tax for the payment or compel the appropria-
tion of money of the state or the board for the payment of the bonds, except as
specifically provided in this chapter.
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(c) The issuance of bonds pursuant to this subdivision is subject to seetions
47418 to 47425 chapter 474A. For purposes of sections 47416 to 47420
474A.05 and 474A.11, the board is & leeal another issuer and may apply for
allocations of authority to issue private activity obligations and may enter into
an agreement for the issuance of obligations by another issuer.

Sec. 10. Minnesota Statutes 1986, section 48.13, subdivision 2, is amended
to read:

Subd. 2. SECURITIES IN LIEU OF BOND. With the prior written approv-
al of the commissioner and in lieu of the corporate surety or five individual
sureties, there may be posted a deposit in securities of a form and amount
acceptable to the commissioner. These funds are under the control of the
commissioner for the purposes of section 48.12. All deposits must remain in the
custody of the commissioner of finance and pursuant to seetiens section 7.19
and 46-15 may be released ornly upon order from the commissioner. These
control and custody requirements must not prevent any interest or dividend
earnings accruing on the funds posted to be paid over to pledgor.

Sec. 11. Minnesota Statutes 1986, section 48.26, is amended to read:

48.26 APPLICATION.

The provisions of seetions 4825 and section 48.88, subdivision 2, shall not
apply to any existing contract or to mutual savings banks. -

Sec. 12. Minnesota Statutes 1986, section 49.01, subdivision 3, is amended
to read:

Subd. 3. “Investment company” means any person, copartnership, associa-
tion, or corporation referred to in Minneseta Statutes 1944 sections 54.26 to

54.29; as amended.
Sec. 13. Minnesota Statutes 1986, section 49.44, is amended to read:

49.44 NATIONAL BANKING ASSOCIATION; CONVERSION, MERGER,
CONSOLIDATION; STATE BANK.

A national banking association which is located in this state and which has
taken the corporate action required therefor by the laws of the United States
may convert into a state bank upon complying with the provisions applicable to
the organization of a state bank except as herein otherwise provided. In such
case the certificate of incorporation and the application for a certificate authoriz-
ing the proposed bank to transact business shall be executed by a majority of the
directors of the national banking association and in addition thereto there shall
be filed with the application a copy of the plan of conversion and a certificate
signed by the president and the cashier of the national banking association
setting forth the corporate action taken by the national banking association
authorizing the conversion. The department of commerce may, at its discretion,
dispense with the notice and hearing provided in Minneseta Statutes 1949;
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section 45-04 46.041, if the granting of the certificate of authority will not
increase the number of banks in the community affected. No certificate of
deposit of an amount equal to the capital stock of the proposed bank shall be
required but the president and the cashier of the national banking association
shall certify to the commissioner of commerce that the association has a paid in
and unimpaired capital not less than that specified in the certificate of incorpo-
ration of the proposed bank. Upon the conversion of a national banking associ-
ation into a state bank as herein provided, the corporate existence of the national
banking association shall be merged into that of the state bank and all and
singular its rights, privileges and franchises and its right, title and interest in and
to all property of whatsoever kind, whether real, personal or mixed, and all
things in action and every right, privilege, interest, or asset of conceivable value
or benefit then existing which inure to it under an unconverted existence shall be
deemed fully and finally transferred to and vested in the state bank without
further act or deed and the state bank shall have and hold the same in its own
right as fully as the same was possessed and held by the national banking
association from which it was by operation hereof transferred. Its rights, obliga-
tions and relations to any person, creditor, depositor, trustee or beneficiary of
any trust shall remain unimpaired and the state bank into which it shall have
been converted shall succeed to these relations, obligations, trusts and liabilities
and shall execute and perform all such trusts in the same manner as though it
had itself assumed the relation or trust or incurred the obligation or liability and
its liabilities and obligations to creditors existing for any cause shall not be
impaired by the conversion, nor shall any obligation or liability of any stock-
holder of the national banking association be affected by such conversion, but
these obligations and liabilities shall continue as fully and to the same effect as
existed before the conversion. The state bank shall become without further act
or deed the successor of the national banking association in any and all fiduciary
capacities in which the national banking association may be acting at the time of
the conversion and shall be liable to all beneficiaries as fully as if the national
banking association had continued its existence as such. If the national banking
association shall be nominated or appointed or shall have been nominated or
appointed as executor, guardian, administrator, agent or trustee, or in any other
trust relation or fiduciary capacity in any will, trust agreement, trust conveyance
or any other conveyance, order or judgment of any court or any other instru-
ment prior to the conversion, even though the will or other instrument shall not
become operative or effective until after the conversion shall have become effec-
tive, every such office, trust relationship, fiduciary capacity, and all of the rights,
powers, privileges, duties, discretions and responsibilities so provided to devolve
upon, vest in, or inure to the national banking association so nominated or
appointed shall fully and in every respect devolve upon, vest in, and inure to
and be exercised by the state bank into which the national banking association
shall have been converted.

Sec. 14. Minnesota Statutes 1986, section 60A.17, subdivision 12, is amended
to read:

Subd. 12. LIABILITY FOR PLACING INSURANCE IN UNAUTHO-
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RIZED COMPANY. Any person, regardless of whether that person is required

to be licensed as an insurance agent, who participates in any manner in the sale

of any insurance policy or certificate, or any other contract providing benefits,

for or on behalf of any company which is required to be, but which is not

authorized to engage in the business of insurance in this state, other than pursu- ‘
ant to seetion 66A-20 sections 60A.195 to 60A.209, shall be personally liable for |
all premiums, whether earned or unearned, paid by the insured, and the premi-
ums may be recovered by the insured. In addition, that person shall be person-
ally liable for any loss the insured has sustained or may sustain if the loss is one
resulting from a risk or hazard covered in the issued policy, certificate, or
contract or which would have been covered if the policy, certificate,. or contract
had been issued to the purchaser of the insurance.

Sec. 15. Minnesota Statutes 1986, section 72A.41, subdivision 1, is amended
to read:

Subdivision 1. It is unlawful for any company to enter into a contract of
insurance as an insurer or to transact insurance business in this state, as set forth
in subdivision 2, without a certificate of authority from the commissioner; pro-
vided that this subdivision does not apply to: (a) contracts of insurance pro-
cured by agents under the authority of seetion 60A=20 sections 60A.195 to
60A.209; (b) contracts of reinsurance and contracts of ocean or wet marine and
transportation insurance; (c) transactions in this state involving a policy lawfully
solicited, written and delivered outside of this state covering only subjects of
insurance not resident, located or expressly to be performed in this state at the
time of issuance and which transactions are subsequent to the issuance of the
policy; (d) transactions in this state involving group or blanket insurance and
group annuities where the master policy of such groups was lawfully issued and
delivered in a state in which the company was authorized to do an insurance
business where, except for group annuities, the insurer complies with section
72A.13. The commissioner may require the insurer which has issued such
master policy to submit any information as the commissioner reasonably requires
in order to determine if probable cause exists to convene a hearing to determine
whether the total charges for the insurance to the persons insured are unreason-
able in relation to the benefits provided under the policy; (e) transactions in this
state involving a policy of insurance or annuity issued prior to July 1, 1967; or
(f) contract of insurance procured under the authority of section 60A.19, subdi-
vision 8; or (g) transactions in this state involving contracts of insurance cover-
ing property or risks not located in this state.

Sec. 16. Minnesota Statutes 1986, section 79.38, subdivision 1, is amended
to read:

Subdivision 1. PROVISIONS. The plan of operation shall provide for all
of the following:

(a) The establishment of necessary facilities;

(b) The management and operation of the reinsurance association;
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(c) A preliminary premium, payable by each member in proportion to its
total premium in the year preceding the inauguration of the reinsurance associa-
tion, for initial expenses necessary to commence operation of the reinsurance
association;

(d) Procedures to be utilized in charging premiums, including adjustments
from excess or deficient premiums from prior periods;

(e) Procedures governing the actual payment of premiums to the reinsur-
ance association;

() Reimbursement of each member of the board by the reinsurance associa-~
tion for actual and necessary expenses incurred on reinsurance association business;

(2) The composition, terms, compensation and other necessary rules consist-
ent with section 79.37 for boards of directors of the reinsurance association te
suceeed the initial beard provided in seetion 79-44;

(h) The investment policy of the reinsurance association; and

(i) Any other matters required by or necessary to effectively implement
sections 79.34 to 79.42.

Sec. 17. Minnesota Statutes 1986, section 97A.021, subdivision 2, is amended
to read:

Subd. 2. AUTHORITY OF COMMISSIONER, A provision of the game
and fish laws is subject to, and does not change or modify the authority of the
commissioner to delegate powers, duties, and functions under seetions section
84.083 and 84088,

Sec. 18. Minnesota Statutes 1986, section 115A.07, subdivision 1, is amended
to read:

Subdivision 1. INTERAGENCY COORDINATION. The chair of the board
shall inform the commissioner of energy and economic development of the
board’s activities in aecerdanee with seetion 116J:47: The chair shall keep the
ageney informed of the beard’s aetivities, solicit the advice and recommenda-
tions of the agency, and coordinate its work with the regulatory and enforcement
activities of the agency.

Sec. 19. Minnesota Statutes 1986, section 115A.12, subdivision 1, is amended
to read:

Subdivision 1. SOLID AND HAZARDOUS WASTE MANAGEMENT.
The chair of the board shall establish a solid waste management advisory coun-
cil and a hazardous waste management planning council broadly representative
of the geographic areas and interests of the state. The councils shall have not
less than nine nor more than 18 members each. The membership of the solid
waste council shall consist of one-third citizen representatives, one-third repre-
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sentatives from local government units, and one-third representatives from private
solid waste management firms. The solid waste council shall contain at least one
member experienced in each of the following areas: state and municipal finance;
solid waste collection, processing, and disposal; and solid waste reduction and
resource recovery. The membership of the hazardous waste advisory council
shall consist of one-third citizen representatives, one-third representatives from
local government units, and one-third representatives of hazardous waste gener-
ators and private hazardous waste management firms. The chairs of the adviso-
ry councils shall be appointed by the chair of the board. The chair of the board
shall provide administrative and staff services for the advisory councils. The
advisory councils shall have such duties as are assigned by law or the chair of
the board. The solid waste advisory council shall make recommendations to the
board on its solid waste management activities. The hazardous waste advisory
council shall make recommendations to the board on its activities under sec-
tions 115A.08, 115A.09, 115A.10, 115A.11, 115A.20, 115A.21, 4+35A<23; and
115A.24. Members of the advisory councils shall serve without compensation
but shall be reimbursed for their reasonable expenses as determined by the chair
of the board.

Sec. 20. Minnesota Statutes 1986, section 115A.14, subdivision 5, is amended
to read:

Subd. 5. STUDY. The commission shall study alternative methods of insur-
ing that an adequate supply of solid waste will be available to resource recovery
facilities and report to the appropriate policy committees of the house of repre-
sentatives and senate before January 1, 1982. The commission shall, at a
minimum, consider the relative merits of the required use provisions described
in sections 115A.70; and 400.162, and 473-827; and other mechanisms designed
to facilitate resource recovery by raising costs of landfill alternatives or lowering
costs of disposal at resource recovery facilities.

Sec. 21. Minnesota Statutes 1986, section 116C.57, subdivision 3, is amended
to read:

Subd. 3. EMERGENCY CERTIFICATION. Any utility whose electric
power system requires the immediate construction of a large electric power
generating plant or high voltage transmission line may make application to the
board for an emergency certificate of site compatibility or permit for the con-
struction of high voltage transmission lines, which certificate or permit shall be
issued in a timely manner no later than 195 days after the board’s acceptance of
the application and upon a finding by the board that a demonstrable emergency
exists which requires immediate construction, and that adherence to the proce-
dures and time schedules specified in seetiens section 116C.54; H6&:56 and this
section would jeopardize the utility’s electric power system or would jeopardize
the utility’s ability to meet the electric needs of its customers in an orderly and
timely manner. A public hearing to determine if an emergency exists shall be
held within 90 days of the application. The board shall, after notice and
hearing, promulgate rules specifying the criteria for emergency certification.
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Sec. 22. Minnesota Statutes 1986, section 116E.03, subdivision 9, is amended
to read:

Subd. 9. PRIVATE GRANT AND FEDERAL FUNDS. The chief adminis-
trative officer of the state board is the state agent to apply for, receive, and
disburse private grant and federal funds made available to the state by private
organizations or federal law or rules and regulations promulgated thereunder for
any purpose related to the powers and duties of the state board or the regional
councils. The chief administrative officer shall comply with any and all require-
ments of such private organizations or federal law or such rules and regulations
promulgated thereunder to enable the funds to be applied for, received, and
disbursed. All such moneys received by the chief administrative officer of the
state board shall be deposited in the state treasury and are hereby annually
appropriated to the chief administrative officer for the purposes for which they
are received. None of such moneys in the state treasury shall cancel and they
shall be available for expenditure in accordance with the requirements of federal
law or the terms of such private grants. No application for federal funds or
private grants under this subdivision shall be submitted to federal authorities or
private organizations for approval unless the proposed budget for the expendi-
ture of such funds is approved by the governor and reported to the }egrshtﬁe
eommittees designated in seetion 16:165 and; when the legislature is net
in session; reported to the standing committee on finance of the senate and the
standing committee on appropriations of the house of representatives.

Sec. 23. Minnesota Statutes 1986, section 116J.72, is amended to read:
116J.72 EXISTING LICENSES.

Nothing in sections 3:965; subdivision 6 and 116J.69 to 116J.71 shall affect
the validity of duration of an existing issued license.

Sec. 24. Minnesota Statutes 1986, section 120.17, subdivision 5a, is amended
to read:

Subd. 5a. SUMMER PROGRAMS. A district may provide summer pro-
grams for handicapped children living within the district and nonresident chil-
dren temporarily placed in the district pursuant to subdivision 6 or 7. Prior to
March 31 or 30 days after the handicapped child is placed in the district,
whicheéver is later, the providing district shall give notice to the district of
residence of any nonresident children temporarily placed in the district pursuant
to subdivisions 6 or 7, of its intention to provide these programs. Notwithstand-
ing any contrary provisions in subdivisions 6 and 7, the school district providing
the special instruction and services shall apply for special education aid for the
summer program. For the purposes of computing the summer seheel program
revenue allowance as provided in section 424:204 124A.033, pupils enrolled in
these programs shall be counted by the district of residence and not by the
district providing the programs. The unreimbursed actual cost of providing the
program for nonresident handicapped children, including the cost of board and
lodging, may be billed to the district of the child’s residence and shall be paid by
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the resident district. Transportation costs shall be paid by the district responsi-
ble for providing transportation pursuant to subdivision 6 or 7 and transportatlon
aid shall be paid to that district.

Sec. 25. Minnesota Statutes 1986, section 121.904, subdivision 1la, is
amended to read:

Subd. 11a. Beginning with payments received in fiscal year 1978, revenues
received pursuant to sections 294.21 to 294:28 294.26; 298.23 to 298.28; 29832
298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; any law
imposing a tax on severed mineral values or any other law distributing proceeds
in lieu of ad valorem tax assessments on copper or nickel properties, shall be
recognized as revenue in the school year received.

Sec. 26. Minnesota Statutes 1986, section 121.904, subdivision 11D, is
amended to read:

Subd. 11b. (1) Each district affected by the provisions of subdivision 11a
shall account for and expend according to the provisions of this subdivision the
total amount by which its 1976 payable 1977 and its 1977 payable 1978 permis-
sible levies pursuant to sections 124A.03, 124A.06, subdivision 3a, 124A.08,
subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a, 124A.14,
subdivision 5a, and 275.125 were reduced on account of payments pursuant to
sections 294.21 or 29428 294.26; 298.23 to 298.28; 298:32: 298.34 to 298.39;
298.391 to 298.396; 298.405; 298.51 to 298.67; any law imposing a tax upon
severed mineral values, or under any other law distributing proceeds in lieu of
ad valorem tax assessments on copper or nickel properties. Notwithstanding the
provisions of section 124A.035, subdivision 5, clause (2) and the provisions of
section 275.125, subdivision 9, clause (2) or any other law to the contrary, this
total amount shall not be applied to reduce the foundation aid which the district
is entitled to receive pursuant to section 124A,02 or again be applied to reduce
the permissible levies of the district.

(2) The lesser of the amount in (1) or an amount equal to $200 times the
pupil units in the district computed pursuant to section 124.17 for the 1977-
1978 school year shall be reflected in an “appropriated fund balance reserve
account for current use of taconite payments” which shall be established in the
general fund. Each school year, beginning in 1978-1979, each affected district
shall transfer an amount equal to $20 times the number of pupil units in the
district in 1977-1978 out of this account into other operating accounts in the
general fund, until the amount transferred equals the amount originally reflected
in the reserve account; provided that in the last year in which the district is
required to make this transfer, it shall transfer the balance of the reserve account,
not to exceed an amount equal to $20 times the number of pupil units in the
district in 1977-1978. Notwithstanding the provisions of section 121,917, each
affected district may use the amount so transferred each year to increase ‘its
expenditures above the amount it would otherwise be authorized to expend in

that school year.
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(3) Of the amount in (1), any amount not reflected in the account estab-
lished pursuant to clause (2) shall be reflected in the district’s appropriated fund
balance reserve account for purposes of reducing statutory operating debt, if the
district has established this account pursuant to section 275.125, subdivision 9a.
The June 30, 1977 statutory operating debt of the district shall be reduced by
the amount so reflected and shall be recertified accordingly by the commissioner.

(4) Notwithstanding the provisions of section 121.912, any portion of the
amount in (1) remaining after the application of clauses (2) and (3) shall be
transferred to the district’s capital expenditure fund; provided that before July 1,
1979 not exceeding $75,000 of the amount transferred to the capital expenditure
fund pursuant to this clause may be transferred to the district’s general fund.

Sec. 27. Minnesota Statutes 1986, section 122.541, subdivision 2, is amended
to read:

Subd. 2. A district entering into an agreement permitted in subdivision 1
shall;

(1) Continue to count its resident pupils who are educated in a cooperatin