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The attorney general may appoint, and at pleasure remove, six deputy attorneys 
general and +6 fig assistant attorneys general. The appointees shall render such 
aid as is required of them in the discharge of the official duties of the attorney 
general. To the extent authorized in writing by the attorney general, they shall 
have authority to appear before grand juries or in any court of this state, as the 
attorney general personally might do. 

The attorney general shall have power to employ such assistance, whether 
lay, legal, or expert, as the attorney general deems necessary for the protection of 
the interests of the state through the proper conduct of its legal business. 

Sec. 2. [8.20] DELEGATION OF CONTRACT REVIEW. 

[he attorney general may delegate th_e power t_o approve contracts _a_s_ t_o 

form a_ng execution t_o gr_1y state oflicial if it is determined jug thg delegation 
will produce _2_1 significant, demonstrable improvement Q _t_l_1§ efficiency 9; opera- 
go_r_1 o_f state government. jg attorney general m_ay condition 111; delegation Q 
fig attorney general determines t_o_ _‘t_)§_ necessary t_o protect the interests 9_f jt_h_e_ 
state. 

Sec. 3. EFFECTIVE DATE. 
Sections _1_ an_d Q Q effective t_h_e Q! following final enactment. 
Approved May 29, 1987 

CHAPTER 336—S.F.No. 463 

An act relating to commerce; providing enforcement powers; regulating securities; regulat- 
ing the business of financial planning; restricting certain charges made by investment advi- 
sors and broker dealers; providing for the registration of securities; providing for disclosure of 
interest rate or discount point agreements; providing for the denial, suspension, and revoca- 
tion of licenses and the censure of licensees; exempting the sale of certain stock of a closely- 
held corporation; exempting certain industrial revenue bond transactions; regulating real 
estate brokers and salespersons; prohibiting commission-splitting and rebating on timeshare 
and other recreational lands; providing for continuing education of brokers; regulating licens- 
ees acting as principals; regulating abandoned property; establishing a presumption of aban- 
donment for certain profits or sums held by a cooperative; regulating the transfer and storage 
of abstracts of title to real property; transferring the powers and duties of the commissioner 
for the regulation of social and charitable organizations to the attorney general and provid- 
ing for further regulation of such organizations; appropriating money; amending Minnesota 
Statutes 1986, sections 60A.I7, subdivision 6c; 72A.27; 80A.06, subdivision 5; 80A.07, subdi- 
vision 1; 80A.09, subdivision 1; 80/4.12, by adding a subdivision; 80A.14, subdivision I8; 

80.4.15, subdivisions 1 and 2; 80/1.19, subdivision 1; 80/1.23, subdivision 11; 80A.26, subdivi- 
sion 3; 80C.17, subdivision 1; 82.17, subdivision 4; 82.21, subdivision 1; 82.22, subdivision 6; 
82.24, subdivision 2; 82.34, subdivision 19; 308.12, by adding a subdivision; 309.50, subdivi- 
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sion 6; 309.515, subdivision 1; 309.52, subdivisions Ia and 2; 309.53, subdivisions la, 3, 4, 

and by adding a subdivision; 309.531; 309.533, by adding a subdivision; 309.54; 309.55, 
subdivision 6; 309.556; 309.56, subdivision 1; 309.57; 345.39; and 386.375; proposing coding 
for new law in Minnesota Statutes, chapters 45, 47, 82, and 508; repealing Minnesota 
Statutes 1986, sections. 72.4.23; 72A.24; 72/1.28; 80/1.20; 80A.21; 80C.15; 80C.16, subdivision 
1; 82.25; 82.26,‘ 83.34; 83.35, subdivision 3,‘ 238.085; 309.515, subdivision 3; 309.532,‘ 309.533, 
subdivisions 2, 3, and 4; 309.534; 309.555; and 309.58. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section l. [45.026] REGULATION OF BUSINESS OF FINANCIAL PLAN- 

NING. 
Subdivision L DEFINITIONS. _Ffl th_e purposes o_f@ section, tfi follow- 

mg terms have ;l_1p meanings given them: 
Q) “Person” means pp individual, corporation, partnership, joint venture, 

ioint stock association, trust, 95 unincorporated association. 

(i_n) “Financial planner” means a person who, Q advertisements, cards, 
signs, circulars, letterheads, g Q another manner, indicates flip; _t_h_e_ person i_s Q 
“financial planner,” “financial counselor,” “financial adviser,” “investment coun- 
selor,” “investment adviser,” “financial consultant,” 9; other similar designation, 
title, Q‘ combination i_s considered 39 pg representing gig; _t_l_1_e_ person Q engaged 
i_n_ _tl1__e business o_f financial planning. 

(9) “Advertisement” includes: 

Q) printed g published material, audiovisual material app descriptiveQ 
erature _o_f g financial planner psepl i_n direct mail newspapers, _n_1aggzines, other 
periodicals, radio scripts, television scripts, billboards, _a_pg other similar gig-_ 
$3/p, excluding advertisements prepared f_o_§ t_h§ _spl§ pugpose 9_f obtaining employ- 
ggs, agents, o_r agencies; 

Q) descriptive literature _a_r_1c_l sales _a_d_s_ o_f al_l kinds issued bl g financial 
planner Q presentation t_o members 9_f_‘ _tl1_e_ public, including _l_)pt_ n_ot limited pg, 
circulars, leaflets, booklets, depictions, illustrations, and form letters; 

Q) prepared sales talks, presentations, and materia1s_f_o§ y_s_e pg g financial 
planner and apy representations made _l_)_y _a financial planner ip accordance with 
these talks, presentation_s, and materials; and 

(51) statements written g oral, by a financial planner. 
Subd. 2; FIDUCIARY DUTY. Persons _v_v_h_q represent Q gllel _2_1_r_§ financial 

planners Q fiduciary gm t_o persons E whom services fie performed f9_1; 
compensation. I_n ap action Q breach o_f fiduciary duty, g person _r§_y recover 
actual damages resulting from 313 breach, together @ costs §n_d disburse- 
ments. 
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Subd. _3_, PENALTY. A financial plpnner i_s subiect t_o section 2:, subdivision 
Q i_n chapter Q, 

Sec. 2. [45.027] INVESTIGATIONS AND SUBPOENAS. 
Subdivision 1. GENERAL POWERS. I_n connection with 'th_e administra- 

1;i_gp o_f chapters Q tp §3, 309, gig 332, gig commissioner pf commerce may: 
(_l_) make public 9_r private investigations within Q without t_h_i§ state Q t_l_1p 

commissioner considers necessary 19 determine whether _a_n1 person _1;2_1§ violated 
gr i_s about 19 violate chapters Q t_o 8_3, 392, g1_i_c_l _?fi_2 g grip rLle_ 95 gel under 
glpge chapters, g t_o gig i_n gg enforcement 9_i_‘ chapters Q t_o Q, SQO9, and 3_3_2_, 
pg i_n thp prescribing o_f rules 93 forms under those chapters; 

Q) reguire 9; permit a_ny person t_o pig 3 statement i_p writing, under oath g 
otherwise gs th_e commissioner determines, Q t_o all tpe facts and circumstances 
concerning ‘th_e matter being investigated; 

13) hold hearings, upon reasonable notice, _ip respect ]'._Q_ app matter arising 
pu_t o_f mg administration o_f chapters Q 19 §§, 309, E 332', 

(3) conduct investigations w hold hearings f_c_>_r_ _t_l_1p purpose 
gg‘ compiling 

information with Q view 19 recommending changfi i_n chapters Q t_o 13;, 309, 
gig Z_3§g t_o t_h_e legislature‘, 

(_5_) examine flip books, accounts, record; _a_rg1_ fig gfi eve1_'y licensee under 
chapters Q Q 325 3_0§3, g_r_1_d 3;; £1 pf gxggiy person _w_llg i_s engaged i_n £11 
activity regulated under chapters Q t_o §§_, 3_O2, gfl Q‘, gig commissioner g _a 
designated representative shall have fgep access during normal business hours t_o 
t_hp offices gig places o_f business pf _t_l;e person, Q t_o pll books, accounts, 
papers, records, jileg, safes, _zp1_<_1_ vaults maintained Q gig place pf business; 

(_6_) publish information which i_s contained i_n gay order issued l_)y t_1}_e_ 

commissioner‘ all 

Q) require gpy person subject t9_ chapters Q Lg §_3_, §_Q_9_, E §§_2_ t_o report 
111 glep Q transactions gait fig regulated under chapters Q t_o Q, 3_02, aglQ 
'_I‘__1;e reports _r_n_ps_t IE made within Q gl_afi after ‘th_e commissioner E ordered 
tl1_e report. 1h_e report i_s accessible gply t_Q _t_h_e respondent E other governmen- 
ta_1 agencies unless otherwise ordered by g court pf competent iurisdiction. 

Subd. ; POWER TO COMPEL PRODUCTION OF EVIDENCE. Q th_e 
pugpose o_f a_ny investigation, hearing, 9; proceeding under chapters Q t_o 8_3, E, §p(_1 3g, 11g commissioner _Q_r_ 3 designated representative my administer 
oaths gn_d affirmations, subpoena witnesseg, compel their attendance, & eLi- 
dence, gn_d require tfi production pf book; papers, correspondence, memoran- 
_<_l_g, agreements, g other documents 9; records 113;; t_h_e commissioner considers 
relevant g material t_o th_e inquiry. 

Subd. i COURT ORDERS. 130% o_f Q refusal t_o appear o_r g refusal t_o 
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obey g subpoena issued 9 fly person, t_hp district court, upon application py gig 
commissioner, gay issue t_o Qy person. pp order directing Q person t_o appear 
before ’th_e commissioner, Q the officer designated py th_e commissioner, there Q 
produce documentary evidence E _s_g ordered Q t_o giv_e evidence relating t_o th_e 
matter under investigation _()_I‘ i_n question. Failure t_o obey 3Q order o_f th_e court Q Q punished py th_e court a_s g1_ contempt o_f court. 

Subd. 1, SCOPE OF PRIVILEGE. _I_\_Ip person i_s excused from attending 
_a_p_(_1 testifying Q from producing Qy document Q record before ‘th_e commis- 
sioner, Q _t‘1'c)Qm obedience t_o Q subpoena 9_f Q commissioner Q gpy oflicer 
designated py _t_11_q commissioner 9; _ip _a proceeding instituted l_)y Q commis- 
sioner, pp t_Q ground Q LQ testimony Q evidence required Qy Q t_o 
incriminate _th_a_t person pr subject gig; person po_ g penalty o_f forfeiture. Q 
person Qy Q prosecuted Q subiected Q a_ penalty Q forfeiture _f_gg 9; o_n 
account pf p transaction, matter, (_)_r thing concerning which fie person is com- 
pelled, after claiming EQ privilege against self-incrimination, t_o testify pg produce 
evidence, documentary Q otherwise, except thQat th_e individual is; pp; exempt 
from prosecution a_Q1 punishment Q perjury Q contempt committed i_n testify- 
11.18; 

Subd. ; LEGAL ACTIONS; INJUNCTIONS; CEASE AND DESIST 
ORDERS. Whenever g appears t_o Q commissioner Q Qy person Q engaged 
o_r i_s about t_o engage ip _a_n_y a_ct Q practice constituting g violation o_f chapters Q t_o_ §_§, Q Q Q, 9_r apy r_ul_e _0_l' order adopted under those chapters,Q 
commissioner Qs th_e following powers: Q) t;h_e commissioner fly bring Q 
action pg LQ name o_f'tl1_e state i_n flip district court o_t"tl1_e appropriate county t_o 
enjoin ‘th_e a_ct§ _o_r practices Q1 t_o enforce compliance yv__i_tp chapters Q t_o Q, Q, Q51 Q1, Q Qy Q o_r order adopted _o_r_ issued under those chapters, _o_r_ t_Q 
commissioner Q Qfer_ gig matter _t9_ jt_Q attorney general p_1_' _tQ county attor- E o_ftl1_e appropriate county. Upon g proper showing, g permanent o_r tempor- 
Qy iniunction, restraining order, Q other appropriate relief must Q granted; L2) 
’th_e commissioner gpgy issue Ed cause t_o Q served upon th_e person Q order 
requiring Q person tp cease E desist from violations 9_f_' chapters Q t_o Q, 
Q2, Q1 3_3»2_, _(_)_r_ gpy puQ Q order adopted Q issued under those chapters. Lhe 
order must Q calculated t_o_, gpg reasonable notice o_f ’th_e rights 91' jtpp person t_o 
request g hearing Q must state th_e reasons :9; fig entry o_i‘tl1_e order. A hearing 
_nQt Q Q pg latg than seven Q3/_s after tl1_e request _f9_1_' t_h_§ hearing § 
received py tpg commissioner, after which gn_d within gg glpyg _a_t_t:’t§_1; receiving th_e 
administrative Q iudge’s report, _t_Q commissioner Q issue g further order 
vacating _t_l_1_e cease E desist order Q making Q permanent gg _t_Q facts require. 
I_f Q hearing _i§ reguested within 3_0 gag o_f service o_f ’th_e order, thp order yvfl 
become Q pg _vy_ill remain i_n effect priil jg i_s_ modified pg vacated py 
tlr1_e commissioner. Unless otherwise provided, a_1l hearings must Q conducted 
i_n accordance yyig chapter Q E t11_e person 19 whom p cease Q desist order 
i_s issued Q jcp appear Q Qt; hearing after being d_u1y notified, ‘th_e person i_s i_n_ 
default, a_1;c_1 fie proceeding mpy Q determined against tpgg person Q consid- 
eration 9_f_t11_e cease M desist order, t_l1e_ allegations o_f which Qy Q considered 
_tp Q _t_1;_u_<;._ T_he commissioner Qy adopt rules o_f procedure concerning a_11 

proceedings conducted under tp_i_s subdivision. 
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Subd. Q VIOLATIONS AND PENALTIES. flp commissioner pi_ay impose 
_a civil penalty i_i_(p tp exceed $2,000 gap violation upon z_1 person who violates 
chapters Q t_q §_§, 309, afll 332, unless p different penalty _ip specified. 

Subd. ]_. ACTIONS AGAINST LICENSEES. _I_I_1_ addition t_o fly other 
actions authorized py flip section, th_e commissioner may, by order, deny,E 
pend, gp revoke 1l_ip authoritj gr_ license 9_f 3 person subiect t_o chapters Q t_o_ §§, 
309, pp 332, 9_1_‘ censure _l_;LI_2_l_1 person i_f gt; commissioner finds that: 

§_1_) tpp order i_s ii; fie public interest, o_r 
Q) th_e person h_as_ violated chapters Q t_o Q, 309, o_r 332. 
Subd. §_. STOP ORDER. I_n addition tp fly other actions authorized lpy 

_t_l_1_i_S section, _tll§_ commissioner may issue a stop order denying effectiveness tp Q 
suspending g revoking fly registration subiect 19 chapters Q 19 8_3, 309, pg 
332. 

Subd. _9_. POWERS ADDITIONAL. lhp powers contained 1;, subdivisions 
1 _tp § Q i_ii addition t_o a_ll other powers o_f £l_1_§ commissioner. 

Sec. 3. [45.028] SERVICE OF PROCESS. 
Subdivision 1. REQUIREMENT. When p person, including fly nonresi- gfl _o_f ;_hi_s state, engages _i_ii conduct prohibited 9; made actionable py chapters Q tp §§, _?a()_9, afl E, g fly i11_l_e_ pg order under those chapters, a_ii_<_1_ thp 

person pap pg mg a_ consent tp service 9_f process under chapters Q tp §3_, 3Q, flg 332, gig conduct i_s equivalent pg fl appointment o_f th_e commissioner fl 
t_li_e_ person’s attorney :9 receive service pf process i_n pny noncriminal Q, 
action, 9; proceeding against t_l_ip person which i_s based fl fit conduct a_nd ip 
brought under chapters Q t_o Q, _3_09_, flp $12, 9;‘ fly fl pp order under those 
chapters. 

Subd. 2, HOW MADE. Service _o_f process under _th_i§ section fly ‘pp made 
py leaving g flpy pf E process _i_p 113 oflice o_f th_e commissioner, gi_c_1 ig n_<)t 
effective unless: (_I_) th_e plaintifl‘, yv_h_o rpgy pp th_e commissioner i_n fl action 9; 
proceeding instituted l_)y _t_l__1p commissioner, sends notice o_f flip service fl _a 
_cppy o_f t_l§ process l_)_y certified pi_a_il pg gh_e defendant g respondent pt ghp lgg 
known address‘, flg Q) tli_e plaintiffs affidavit pf compliance is filfled i_n th_e 
action 9; proceeding o_n pg before jg; return fly o_f flip process, i_f fly, 91; within 
further time pp flip court allows.

7 

Sec. 4. [45.029] FINANCIAL STATEMENT. 
Wherever fll i_p chapters Q t_o §_3_, g rules adopted thereunder, th_e term 

“certif ed” a_s applied t_o balance sheets, profit a_npl lfl statements g other 
financ,,a1 statements shall Q construed fl meaning fl audited financial state- 
ment prepared i_n accordance fl generally accepted accounting principles ma_t 
pays been examined _l_)_y fl independent certified public accountant f_o_1; _t_l_ip flr-_ 
pcfl gp‘ expressing fl opinion. lip; opinion py fig certified public accountant 
shall contain 2_1 statement flat i_t fairly represents jtpp financial position pf php 
organization o_r person. 
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Sec. 5. [47.206] INTEREST RATE OR DISCOUNT POINT AGREE- 
MENTS. . 

Subdivision L DEFINITIONS. Lr E purposes pf tpi_§ section, 115 terms 
defined i_n E subdivision have ppp meanings given them. 

(a) “Lender” means _a person g entity referred t_o i_n section 47.20, subdivie E 1, g credit union, g a_t person making g conventional _lpa_n g defined under 
section 47.20, subdivision _; clause Q), o_r cooperative apartment lg Q defined 
under section 47.20, subdivision Q, clause (1); except t_l_1_2_l_t_ conventional loans g 
cooperative apartment loans include Qg g advance pf credit i_n Q original 
principal balance pf l§ps_ tg $200,000. ' 

gp) “Loan” means loans E advances pf credit authorized under section 
47.20, subdivision L clauses L1) _tp (3), gn_d conventional loans § defined under 
section 47.20, subdivision 2; clause Q), 9_r_ cooperative apartment loans g_s defined 
under section 47.20, subdivision A clause L4), except E conventional loans g 
cooperative apartment loans gl_sp include a_l1 loans E advances o_f credit ir_1_ g_r_1 

original principal balance o_fl_e§§ t_l1_gp $200,000. “Loan” <_ip§s_ gg include QE 
9; advance o_f credit secured pg g mortgage upon re_al property containing more my 9_r;§ residential git o_r secured pg g security interest ir_1 shares o_f moreE 
pnp residential gig Q g building owned 9; leased pg g cooperative apart- 
ment corporation. 

» (p) “Borrower” means 2_1 natural person who has submitted pp application E Q loan Q g lender. 
(Q) “Interest r_a_t_e g discount point agreement” g “agreement” means a_t 

contract between z_1 lender E g borrower under which ’th_e lender agrees, subiect 
t_o E lender’s underwriting gig approval requirements, Q make g lpg g g 
specified interest g1t_e _o_r number o_f discount points, 95 both, E ply borrower 
agrees t_o make p l_ogr_1_ _QI_1 jg terms. '_l"_lge p=;g_'rp _@ includes gp E pg g 
lender E ig accepted pg g borrower under which th_e lender promises Q 
guarantee o_r E i_p Q “interest gig Q number o_f discount points, _o_r both, Q g 
specific period o_f time. 

Subd. _2_; DISCLOSURES. A lender offering borrowers ;h_e opportunity t_o 
borrowers a_t tl1_e time tfi offer ig made: Q) g definite expiration _dpt_e_ .o_r ti o_f @ agreement, which fig n_c>t pg le_§§ LE tfi reasonablg anticipated closing Q g t_i__rr§ required tp process, approve, £1 close mp loan; Q) ‘th_e circum- 
stances, if a_n_g, -under which tp_e borrower @ E permitted Q 9% Q g lower E o_f interest g points than expressed i_r_1 E agreement; Q) % reguired 
t_q process, approve, aid close ’th_e loan, including ’th_e actions required o_f ’th_e 
borrower gt lender‘ (51) t_l_1_a_’g gpg agreement i_s enforceable pg th_e borrower; egg 
(_5_) gl_1p consideration reguired E ’th_e agreement. 

Subd. _; AGREEMENTS TO BE IN WRITING. A borrower pg lender 
mag n_o’t maintain Q action O_I1 Q agreement unless _’tp_<; agreement i_s Q writing

~ 
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g ie permitted by subdivision A, expresses consideration, its forth th_e relevant 
terms Q51 conditions, and ie signed by th_e borrower and @ lender.‘ 

Subd. A ORAL AGREEMENTS AND ACCEPTANCES PROHIBITED. 
A lender _n_1_ay pet 9_lT_eg pg induce e borrower Le accept Q Q; agreement en_d er 
borrower _m_ay pg b_e permitted t_o orally accept Q agreement, provided jcbap if 
th_e borrower Q51 lender Q1/_e_ Qt executed a_ written agreemQt, §l_1_i_e subdivision 
does po_t prohibit tlg offer epcl acceptance pf Q bril agreement which i_s offered 
Q_d_ accepted during e period pp greater Qtp ’w_n gey_s before closing. 

Subd. A STATEMENT OF CURRENT TERMS NOT AN OFFER. Q 
pie; _c_>_1_“ written statement o_f current l_o_Q terms Q51 conditione, including interest 
rates _a_n_d number pf discount points, ie E Q _ofi‘_e_r 9; Q inducement by e 
lender be er_1_te_r_ iptp Q agreement. A written statement pf current lip terms 
_an_d conditions _rr_uQ be accompanied by e disclaimer t_l_1Qt 1_h_e statement _ie Q_t Q E 19 Q i_n_tp Q agreement end tl1_a.t Q (_)j@ mey Qly be made pursuant 
tp subdivisions § Q_d A 

Subd. _6_. PROHIBITED ACTS. A person, including a_ lender, n___1_ay Q1 
advise, encourage, _c_>__r_ 

induce e borrower Qlj third party tp misrepresent informa- 
jt_i_gr_1 tl1Qat _i_s fie subject o_f e lpep application Q t_e violate fie terms o_f be 
agreement. 

Subd. ]_. PENALTIES. Le) Except Q provided i_n paragraph (e), e lender 
\_Nbo_ violates pip section o_r _w_l_1_p causes unreasonable gl_e_l_ay i_n_ processing e pen 
application beyond 1;h_e expiration date pf me agreement i_s liable ’_[_(_)_ 1h_e borrower 
£9; e penalty i_n Q amount p9_t t_o exceed gbe borrower’s actual out-of~pocket 
damages, including gbe present value g the increased interest costs QQ fie 
normal Le 9_f t_h_e_ gap, g specific performance _c_)_t_" t_h_€_ agreement. T_l1i_s_ pg 
graph applies by Q agreement entered Q _a_fjg January _l_, 1987. 

(b) I_n addition t_o_ t_h_e penalty ip paragraph get; a_ lender i_s liable Q t_l_1_e 
borrower Q $500 f_o_r each violation pf mi__s_ section pg _f_'_o_i_' unreasonable delay i_n 
processing _a loan application which causes _t_h_e agreement t_o expire before clos- 
ir_1s_- 

Q) A lender w_hp violates subdivision A ie iointly _a_n_d severally liable t_e fie 
borrower Q specific performance pf £12 agreement Q E e penalty Q th_e 
amount bf $500 Q Q amount Q; be exceed tbe borrower’s actual out-of-pocket 
damagg, including ghe present value pf fie increased costs eyg E normal HQ 
9_f_‘ me _l_9_Q, whichever i_s greater, _c_lpe tp tl1_e good faith reliance o_f §_h_e_ borrower 
pp tbe lender’s peel representation. 

(Q) _lf_o_r purposes 91‘ Qi_s subdivision, evidence o_f unreasonable delay includes, 
but is not limited to: 

Q) failure p_t_‘_t;l1_e lender tp return telephone calls Q‘ otherwise respond t_oE 
borrower’s inquiries concerning file status pf me loan; 
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(_2_) gig addition by gi_e lender o_fp_e_w requirements Q“ processing Q" approv- 
mg t_hb ll mat were n_o’t disclosed t_o t_h_e borrower under subdivision Q, clause 
Q), unless tfi requirements result from governmental agency 51' secondary mort- 
gggb market changes, other E changes Q interest rates, th_at occur after Q15 
date 91' t_h_e agreement‘, QI_' 

Q) failure by tbb lender tp take actions necessary t_o process 9; approve t_hb 
loan within a_ reasonable period o_f time, b‘ E borrower provided information 
reguested by Q5 lender i_n g timely manner. 

Sec. 6. [47.208] DELIVERY OF SATISFACTION OF MORTGAGE. 
Subdivision _1_. DELIVERY REQUIRED. Upon written reguest, g gb9_c_1 £1 

valid satisfaction _o_f mortaage ip recordable form shall E delivered t_o §_p_y party 
paying _t_hb fig a_n_d_ fi_nz1_l balance o_f z_1 mortgage indebtedness Q1a_t i_s secured by 
Minnesota gal estate; such delivery shall 3 i_n hand Q‘ by certified m:ail_ post- 
marked within 1§ days o_t"tl1_e receipt o_f'tl1_e written request tp t_h_g holder o_f 2_1_n_y 
interest o_f record i_n £1 mortgage 11 within Q Qy_s bf tbe payment bf a_l1 gig glllb thereon. 

Subd. _2_. PENALTY. I_f g lender Q_i_l§ _t_b'comply yfi th_e reguirements 9_f 
subdivision 1, fig lender _l’_l'_l_a_Y be Q1 liable £9 th_e party paying bhb balance bf 
tb_e_ mortgage ggbg @ _a biyfl penalty bf pp t_o $500, 1;; addition _t‘b afl actual 
damages caused by _t_l_1§_ violation. 

Sec. 7. Minnesota Statutes 1986, section 60A.17, subdivision 6c, is amended 
to read: 

Subd. 6c. REVOCATION OR SUSPENSION OF LICENSE. (a) The com- 
missioner may by order suspend or revoke an insurance agent’s or agency’s 
license issued to a natural person or impose a civil penalty appropriate to the 
offense, not to exceed $5,000 upon that licensee, or both, if, after notice and 
hearing, the commissioner finds as to that licensee any one or more of the 
following conditions: 

(1) any materially untrue statement in the license application; 

(2) any cause for which issuance of the license could have been refused had 
it then existed and been known to the commissioner at the time of issuance; 

(3) violation of, or noncompliance with, any insurance law or violation of 
any rule or order of the commissioner or of a commissioner of insurance of 
another state or jurisdiction; 

(4) obtaining or attempting to obtain any license through misrepresentation 
or fraud; ' 

(5) improperly withholding, misappropriating, or converting to the licens- 
ee’s own use any moneys belonging to a policyholder, insurer, beneficiary, or 
other person, received by the licensee in the course of the licensee’s insurance 
business; 
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(6) misrepresentation of the terms of any actual or proposed insurance 
contract; 

(7) conviction of a felony or of a gross misdemeanor or misdemeanor 
involving moral turpitude; 

(8) that the licensee has been found guilty of any unfair trade practice, as 
defined in chapters 60A to 72A, or of fraud; 

(9) that in the conduct of the agent’s alfairs under the license, the licensee 
has used fraudulent, coercive, or dishonest practices, or the licensee has been 
shown to be incompetent, untrustworthy, or financially irresponsible; 

(10) that the agent’s license has been suspended or revoked in any other 
state, province, district, territory, or foreign country; 

' (11) that the licensee has forged another’s name to an application for insur- 
ance; or 

(12) that the licensee has violated subdivision 6b. 

(b) The commissioner may by order suspend or revoke an insurance agent’s 
or insurance agency’s license issued to a partnership or corporation or impose a 
civil penalty not to exceed $5,000 upon that licensee, or both, if, after notice and 
hearing, the commissioner finds as to that licensee, or as to any partner, direc- 
tor, shareholder, officer, or employee of that licensee, any one or more of the 
conditions set forth in paragraph (a). 

(c) A revocation of a license shall prohibit the licensee from making a new 
application for a license for at least one year. Further, the commissioner may, 
as a condition of relicensure, require the applicant to file a reasonable bond for 
the protection of the citizens of this state, which bond shall be maintained by 
the licensee in full force for a period of five years immediately following issu- 
ance of the license, unless the commissioner at the commissioner’s discretion 
shall after two years permit the licensee to sooner terminate the. maintenance 
filing of the bond. 

(d)Wheneveritappearstetheeemmissienerthat&nypersenhasengageé 
erisabeutteengageinanyaeterpraefieeeensfiaitingavielatienefehaptem 
60Ate5I—2Aerefan=yi=uleererelere£t-heeenamissieaaere 

(4-)¥heeemmissienermayissaeafideausetebesefi=edupenthepersenaa 
fllheereler 

reasensfertheentnyeftheerdefi Ahearingshallbeheldnetlatert-henseven 
daysaftertheissuaaeeeftheerderunlessthepersenrequestsadela-ye A-i3tei=t-he 

he&Eingafiéwithin%0dayseffihngefanyexeeptienstetheadministm%h%law 

desisterdere§maléagitperm&nentaethefae%sfequire:AHhe&eingssh&Hbe 
eendueteelinaeeerdaneewiththeprevisiensefehapter-He Ifthepersente 
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whemaeeaseanddesisterderisissueéfeflsteeppearattheheefingafierbang 

t-heelleg~&tien9efw-hieh-maybedeemedtebetrueg 

appfepaiateeeuntyteenjeinéheeetserpraetieesandtoenkreeeemplienee 
withehepters69Ate4%A*&ndany¥&leererdere£theeemrnissiener§and 

63)¥nanypfeeeedingendereh&pters6GAte42Arel&tingteinjunefien;the 

eréertesheweausereturnableupenaetmereeheneightdaysaetieetethe 
defend-ant: 5Pheeaseshelll&avepreeedeneee=verether'n=rattersen%heeem=t 

tmexeeptapengeedeauseshemnteeheeeefiyanéthenenlyéerareasenable 
leagtheftirneesmaybeneeessaryintheepinieneftheeeurttepreteetthe 
rightsefthedefendana 

(e) The commissioner may, in the manner prescribed by chapter 14, impose 
a civil penalty not to exceed $5,000 upon a person whose license has lapsed, or 
been suspended, revoked, or otherwise terminated, for engaging in conduct 
prohibited by paragraph (a) before, during, or after the period of licensure. 

Sec. 8. Minnesota Statutes 1986, section 72A.27, is amended to read: 
72A.27 APPEAL. 
Any decree or order of a district court made and entered under section 

-7-2-A724 er 72A.25 is subject to review by appeal as in other civil cases. The 
appeal must be taken within the time prescribed by law for taking appeals from 
orders of the district courts. 

Sec. 9. Minnesota Statutes 1986, section _80A.O6, subdivision 5, is amended 
to read: 

Subd. 5. No investment adviser who shall recommend the purchase or sale 
of a security to a client, and no licensed broker-dealer acting as a broker-dealer 
for a customer in the purchase or sale of ‘ a security shall take or accept any 
remuneration or other thing of value from any person other than the client or 
customer in connection with such fie purchase or sale unless, prior to or con- 
temporaneously with sueh the recommendation in the case of an investment 

prior to or contemporaneously with the confirmation of the transac- 
tion in the case of a licensed broker-dealer so acting, written disclosure to the 
client or customer is made of the acceptance or intended acceptance of sueh ‘tlr1_e 
remuneration or other thing of value and of the amount thereof g‘ g. All 
charges made by an investment adviser for services and all charges by a licensed 
broker-dealer for services rendered as a broker-dealer or for advice with respect 
to securities shall be reasonable, and except Q compliance _w_i_t_l3 rules adopted by 
’th_e commissioner, no sueh charges shall be based upon or measured by profits 
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accrued or to accrue from transactions recommended or carried out by an 
investment adviser, or licensed broker-dealer. This subdivision shall not be 
construed to prohibit charges by an investment adviser based upon the total 
value of the assets under management averaged over a definite period, or as of 
definite dates, or taken as of a definite date, nor charges based upon the per- 
formance of the managed assets as compared to an established index in compli- 
ance with rules promulgated adopted by the commissioner. 

Sec. 10. Minnesota Statutes 1986, section 80A.O7, subdivision 1, is amended 
to read: 

Subdivision 1. The commissioner may by order deny, suspend, or revoke 
any license or may censure the licensee, if the commissioner finds (a) that the 
order is in the public interest and (b) that the applicant or licensee or, in the 
case of a broker-dealer or investment adviser, any partner, officer, or director, 
any person occupying a similar status or performing similar functions, or any 
person directly or indirectly controlling the broker-dealer or investment adviser: 

(1) has filed an application for license which as of its effective date, or as of 
any date after filing in the case of an order denying effectiveness, was incomplete 
in any material respect or contained any statement which was, in light of the 
circumstances under which it was made, false or misleading with respect to any 
material fact; 

(2) has willfully violated or failed to comply with any provision of this 
chapter or a predecessor law or any provision of the Securities Act of 1933, the 
Securities Exchange Act of 1934, the Investment Advisers Act of 1940, the 
Investment Company Act of 1940, the Commodity Exchange Act, or any rule 9_r 
93% under any of these statutes, or any ereler thereunder of which that person 
has notice and is subject; 

(3) has been convicted, within the past ten years, of any misdemeanor 
involving a security or any aspect of the securities business, or any felony; 

(4) is permanently or temporarily enjoined by any court of competent juris- 
diction from engaging in or continuing any conduct or practice involving any 
aspect of the securities business; 

(5) is the subject of an order of the commissioner denying, suspending, or 
revoking a license as a broker-dealer, agent or investment adviser; 

(6) is the subject of an order entered within the past five years by the 
securities administrator of any other state or by the securities and exchange 
commission denying or revoking registration or license as a broker-dealer, agent, 
or investment adviser, or is the subject of an order of the securities and exchange 
commission suspending or expelling that person from a national securities exchange 
or association registered under the Securities Exchange Act of 1934, or is the 
subject of a United States post office fraud order. The commissioner may not 
institute a revocation or suspension proceeding under this clause more than one 
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year from the date of the order relied on, and may not enter an order under this 
clause on the basis of an order under another state law unless the order was 
based on facts which would currently constitute a ground for an order under this 
section; 

(7) has engaged in dishonest or fraudulent practices in the securities busi- 
ness; 

(8) has failed to maintain the minimum net capital or to comply with the 
limitation on aggregate indebtedness which the commissioner by rule prescribes; 

(9) is not qualified on the basis of such factors as training, experience, and 
knowledge of the securities business; r 

(10) has failed reasonably to supervise agents, investment adviser represent- 
atives, or employees to assure their compliance with this chapter; 

(11) has failed to pay the proper filing fee, but the commissioner shall 
vacate the order when the deficiency has been corrected; 

(12) has offered or sold securities in this state through any unlicensed agent; 

(13) has made any material misrepresentation to the commissioner, or upon 
request reasonably made by the commissioner, has withheld or concealed infor- 
mation from, or refused to furnish information to, the commissioner; of 

(14) has failed to reasonably supervise agents, investment adviser represent- 
atives, or employees if that person has assumed or has been designated to carry 
out the supervisory procedures of the broker-dealer or investment adviser; or 

315) has failed, within _2_Q business days after receiving written instructions 
from a customer, t_o Q E 9ffl1_e following: 

fa) transfer Q‘ deliver securities that have been purchased; 

(Q) transfer 9; deliver any free credit balances reflecting completed transac- 
tions; o_r 

(Q transfer g deliver a customer’s account securities positions and balances 
_tg another broker-dealer. 

lb clause shall not serve as _a- basis E denial, suspension, g revocation o_f 3 
broker-dealer’s _g1_' agent’s license Q) tl1_e transfer 95 delivery is between 
broker-dealers E meets gig rules aid requirements established by meE 
York stock exchange _vyit_h regard gg ’ch_e transfer Q‘ delivery; Q‘ gi_i) ‘ch_e delivery 
_g_f_‘ securities t_o Q customer cannot be accomplished within Q business days, _a_13g 
the broker-dealer g agent gs notified Q1; customer in writing o_f t11_e inability t_o 
deliver fire securities agi the reasons for the nondelivery within 2_0 business 
days 91' receiving the customer’s written instructions. 

, 

Sec. 11. Minnesota Statutes 1986, section 80A.09, subdivision 1, is amended 
to read: 
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Subdivision 1. The following securities may be registered by notification: 

éa)anyindustrialrevenuebendissuedbythest&teefMimaesetaer&nye£ 

talitiesgané 

(-b) any securities issued by a person organized exclusively for social, reli- 
gious, educational, benevolent, fraternal, charitable, reforrnatory, athletic, chamber 
of commerce, trade, industrial development, or professional association pur- 
poses and not for pecuniary gain, and no part of the net earnings of which inures 
to the benefit of any private stockholder or individual; provided that no securi- 
ties issued by any person offering and furnishing a burial service or funeral 
benefit, directly or indirectly for financial consideration, may be registered under 
this section. 

Sec. 12. Minnesota Statutes 1986, section 80A.l2, is amended by adding a 
subdivision to read: 

Subd. J; Within El business _d§y_s_ receipt o_f gp pi_'d_g pf ]_2lL6_ commis- 
sioner withdrawing, suspending pg revoking effectiveness 9_f Q issuer’s registra- 
Lig statement, t_h_e_ issuer must notify afl persons making g market i_n flip issuer’s 
securities 9_f flip termination 9_i_‘ t_l§ effectiveness _o_f _t_l;g registration statement. 
Failure 19 provide ;h_i§ notice fly result _i_n ‘gm; imposition o_f g c_ivfl penalty gm; 
pg exceed $2,000 gag violation. 

Sec. 13. Minnesota Statutes 1986, section 80A.l4, subdivision 18, is amended 
to read: 

Subd. 18. SECURITY. (a) “Security” means any note; stock; treasury stock; 
bond; debenture; evidence of indebtedness; certificate of interest or participation 
in any profit sharing agreement; collateral trust certificate; preorganization certificate 
or subscription; transferable shares; investment contract; investment metal con- 
tract or investment gem contract; voting trust certificate; certificate of deposit 
for a security; certificate of interest or participation in an oil, gas or mining 
right, title or lease or in payments out of production under the right, title or 
lease; or, in general, any interest or instrument commonly known as a security, 
or any certificate of interest or participation in, temporary or interim certificate 
for, receipt for guarantee of, or warrant or right to subscribe to or purchase, any 
of the foregoing. “Security” does not include; 

(a) any insurance or endowment policy or annuity contract under which an 
insurance company promises to pay money either in a lump sum or periodically 
for life or for some other specified period; g 

(Q) stock pf a_ closely-held corporation offered _o_r_ _s_<_)ld pursuant t_o g transac- 
ti_on ip which _l_(fl)_ percent 9_i"tl1_e stock o_f 3% corporation jg Q1 a_s _a means _tp 
efi‘ect tl1_e §a_l_q- 9_f fl1_e business 9_f _t_h_e cogporation i_f_‘ the transaction l_1g_§ beg 
negotiated pp behalf 9_f gl_1 purchasers, all if all purchasers have access t_Q inside 
information regarding ’th_e corporation before consummating ‘th_e transaction. 
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See. 14. Minnesota Statutes 1986, section 80A.l5, subdivision 1, is amended 
to read: 

Subdivision 1. The following securities are exempted from sections 8OA.08 
and 8OA.l6: 

(a) Any security, including a revenue obligation, issued or guaranteed by the 
United States, any state, any political subdivision of a state or any corporate or 
other instrumentality of one or more of the foregoing; but this exemption shall 
not include any industrial revenue bond. Pursuant to section l06(c) of the 
Secondary Mortgage Market Enhancement Act of 1984, Public Law Number 
98-440, this exemption does not apply to a security that is oifered or sold 
pursuant to section 106(a)(l) or (2) of that act. 

(b) Any security issued or guaranteed by Canada, any Canadian province, 
any political subdivision of any province, any agency or corporate or other 
instrumentality of one or more of the foregoing, if the security is recognized as 
a valid obligation by the issuer or guarantor; but this exemption shall not 
include any revenue obligation payable solely from payments to be made in 
respect of property or money used under a lease, sale or loan arrangement by or 
for a nongovernmental industrial or commercial enterprise. 

(c) Any security issued by and representing an interest in or a debt of, or 
guaranteed by, any bank organized under the laws of the United States, or any 
bank, savings institution or trust company organized under the laws of any state 
and subject to regulation in respect of the issuance or guarantee of its securities 
by a governmental authority of that state. 

(cl) Any security issued by and representing an interest in or a debt of, or 
guaranteed by, any federal savings and loan association, or any building and 
loan or similar association organized under the laws of any state and authorized 

. to do business in this state. 

(e) Any security issued or guaranteed by any federal credit union or any 
credit union, or similar association organized and supervised under the laws of 
this state. 

(f) Any security listed or approved for listing upon notice of issuance on the 
New York Stock Exchange, the American Stock Exchange, the Midwest Stock 
Exchange, the Pacific Stock Exchange, or the Chicago Board Options Exchange; 
any other securityiof the same issuer which is of senior or substantially equal 
rank; any security called for by subscription rights or warrants so listed or 
approved; or any warrant or right to purchase or subscribe to any of the forego- 
mg. 

(g) Any commercial paper which arises out of a current transaction or the 
proceeds of which have been or are to be used for current transactions, and 
which evidences an obligation to pay cash within nine months’ of the date of 
issuance, exclusive of days of grace, or any renewal of the paper which is 
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likewise limited, or any guarantee of the paper or of any renewal which are not 
advertised for sale to the general public in newspapers or other publications of 
general circulation or otherwise, or by radio, television or direct mailing. 

(h) Any interest in any employee’s savings, stock purchase, pension, profit 
sharing or similar benefit plan, or a self-employed person’s retirement plan. 

(i) Any security issued or guaranteed by any railroad, other common carrier 
or public utility which is subject to regulation in respect to the issuance or 
guarantee of its securities by a governmental authority of the United States. 

(j) Any interest in a common trust fund or similar fund maintained by a 
state bank or trust company organized and operating under the laws of Minneso- 
ta, or a national bank wherever located, for the collective investment and rein- 
vestment of funds contributed thereto by the bank or trust company in its 

capacity as trustee, executor, administrator, or guardian; and any interest in a 
collective investment fund or similar fund maintained by the bank or trust 
company, or in a separate account maintained by an insurance company, for the 
collective investment and reinvestment of funds contributed thereto by the bank, 
trust company or insurance company in its capacity as trustee or agent, which 
interest is issued in connection with an employee’s savings, pension, profit 
sharing or similar benefit plan, or a self-employed person’s retirement plan. 

(k) Any security which meets all of the following conditions: 

(1) If the issuer is not organized under the laws of the United States or a 
state, it has appointed a duly authorized agent in the United States for service of 
process and has set forth the name and address of the agent in its prospectus; 

(2) A class of the issuer’s securities is required to be and is registered under 
section 12 of the Securities Exchange Act of l934, and has been so registered for 
the three years immediately preceding the offering date; 

(3) Neither the issuer nor a significant subsidiary has had a material default 
during the last seven years, or for the period of the issuer’s existence if less than 
seven years, in the payment of (i) principal, interest, dividend, or sinking fund 
installment on preferred stock or indebtedness for borrowed money, or (ii) 

rentals under leases with terms of three years or more; 

(4) The issuer has had consolidated net income, before extraordinary items 
‘and the cumulative effect of accounting changes, of at least $1,000,000 in four of 
its last five fiscal years including its last fiscal year; and if the offering is of 
interest bearing securities, has had for its last fiscal year, net income, before 
deduction for income taxes and depreciation, of at least 1-1/2 times the issuer’s 
annual interest expense, giving effect to the proposed offering and the intended 
use of the proceeds. For the purposes of this clause “last fiscal year” means the 
most recent year for which audited financial statements are available, provided 
that such statements cover a fiscal period ended not more than 15 months from 
the commencement of the offering; 
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~ 
(5.) If the offering is of stock or shares other than preferred stock or shares, 

the securities have voting rights and the rights include (i) the right to have at 
least as many votes per share, and (ii) the right to vote on at least as many 
general corporate decisions, as each of the issuer’s outstanding classes of stock or 
shares, except as otherwise required by law; and 

~~~

~

~ 
(6) If the offering is of stock or shares, other than preferred stock or shares, 

the securities are owned beneficially or of record, on any date within six months 
prior to the commencement of the offering, by at least 1,200 persons, and on 
that date there are at least 750,000 such shares outstanding with an aggregate 
market value, based on the average bid price for that day, of at least $3,750,000. 
In connection with the determination of the number of persons who are beneficial 
owners of the stock or shares of an issuer, the issuer or broker-dealer may rely in 
good faith for the purposes of this clause upon written information furnished by 
the record owners. 

~ 

~~ 

~ 

~ 

~ 

~~ 

(1-) Any certificate of indebtedness sold or issued for investment, other than 
a certificate of indebtedness pledged as a security for a loan made contempora- 
neously therewith, and any savings account or savings deposit issued, by an 
industrial loan and thrift company. 

~ 

~

~ 

Sec. 15. Minnesota Statutes 1986, section 80A.,l5, subdivision 2, is amended 
to read: ~~ 

Subd. 2. The following transactions are exempted from sections 8OA.08 
and 8OA.16:

~ 

(a) Any isolated sales, whether or not effected through a broker-dealer, 
provided that no person shall make more than ten sales of securities of the same 
issuer pursuant to this exemption during any period of 12 consecutive months; 
provided further, that in the case of sales by an issuer, except sales of securities 
registered under the Securities Act of 1933 or exempted by section 3(b) of that 
act, (l) the seller reasonably believes that all buyers are purchasing for invest- 
ment, and (2) the securities are not advertised for sale to the general public in 
newspapers or other publications of general circulation or otherwise, or by radio, 
television, electronic means or similar communications media, or through a 
program of general solicitation by means of mail or telephone. 

~~~ 

~ 

~ 

~ 

~ 

~~ 

~~~ 

(b) Any nonissuer distribution of an outstanding security if (1) either Moody’s, 
Fitch’s, or Standard & Poor’s Securities Manuals, or other recognized manuals" 
approved by the commissioner contains the names of the issuer’s officers and 
directors, a balance sheet of the issuer as of a date not more than 18 months 
prior to the date of the sale, and a profit and loss statement for the fiscal year 
preceding the date of the balance sheet, and (2) the issuer or its predecessor has 
been in active, continuous business operation for the five-year period next preced- 
ing the date of sale, and (3) if the security has a fixed maturity or fixed interest 
or dividend provision, the issuer has not, within the three preceding fiscal years, 
defaulted in payment of principal, interest, or dividends on the securities. 

~~~ 

~ 

~ 

~ 

~ 

~~ 
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(c) The execution of any orders by a licensed broker4dealer for the purchase 
or sale of any security, pursuant to an unsolicited offer to purchase or sell; 
provided that the broker-dealer acts as agent for the purchaser or seller, and has 
no direct material interest in the sale or distribution of the security, receives no 
commission, profit, or other compensation from any source other than the pur- 
chaser and seller and delivers to the purchaser and seller written confirmation of 
the transaction which clearly itemizes the commission, or other compensation. 

((1) Any nonissuer sale of notes or bonds secured by a mortgage lien if the 
entire mortgage, together with all notes or bonds secured thereby, is sold to a 
single purchaser at a single sale. 

(c) Any judicial sale, exchange, or issuance of securities made pursuant to 
an order of a court of competent jurisdiction. 

(0 The sale, by a pledge holder, of a security pledged in good faith as 
collateral for a bona fide debt. 

(g) Any offer or sale to a bank, savings institution, trust company, insurance 
company, investment company as defined in the Investment Company Act of 
1940, pension or profit sharing trust, or other financial institution or institution- 
al buyer, or to a broker-dealer, whether the purchaser is acting for itself or in 
some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons that shall not exceed 25 
persons in this state, or 35 persons if the sales are made in compliance with 
Regulation D promulgated by the Securities and Exchange Commission, Code of 
Federal Regulations, title 17, sections 230.501 to 230.506, (other than those 
designated in paragraph (a) or (g)), whether or not any of the purchasers is then 
present in this state, if (1) the issuer reasonably believes that all of the buyers in 
this state (other than those designated in clause (g)) are purchasing for invest- 
ment, and (2) no commission or other remuneration is paid or given directly or 
indirectly for soliciting any prospective buyer in this state (other than those 
designated in clause (g)), except reasonable and customary commissions paid by 
the issuer to a broker-dealer licensed under this chapter, and (3) the issuer has, 
ten days prior to any sale pursuant to this paragraph, supplied the commissioner 
with a statement of issuer on forms prescribed by the commissioner, containing 
the following information: (i) the name and address of the issuer, and the date 
and state of its organization; (ii) the number of units, price per unit, and a 
description of the securities to be sold; (iii) the amount of commissions to be 
paid and the persons to whom they will be paid‘, (iv) the names of all officers, 
directors and persons owning five percent or more of the equity of the issuer; (v) 
a brief description of the intended use of proceeds; (vi) a description of all sales 
of securities made by the issuer within the six-month period next preceding the 
date of filing; and (vii) a copy of the investment letter, if any, intended to be 
used in connection with any sale. Sales that are made more than six months 
before the start of an offering made pursuant to this exemption or are made 
more than six months after completion of an offering made pursuant to this 
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exemption will not be ‘considered part of the offering, so long as during those 
six—month periods there are no sales of unregistered securities (other than those 
made pursuant to paragraph (a) or (g)) by or for the issuer that are of the same 
or similar class as those sold under this exemption. The commissioner may by 
rule or order as to any security or transaction or any type of security or transac- 
tion, withdraw or further condition this exemption, or increase the number of 
offers and sales permitted, or waive the conditions in clause (1), (2), or (3) with 
or without the substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration statement 
has been filed under sections 8OA.O1 to 80A.31, if no stop order or refusal order 
is in effect and no public proceeding or examination looking toward an order is 
pending; and any offer of a security if the sale of the security is or would be 
exempt under this section. The commissioner may by rule exempt offers (but 
not sales) of securities for which a registration statement has been filed as the 
commissioner deems -appropriate, consistent with the purposes of sections 8OA.01 
to 80A.31.. 

(j) The offer and sale by a cooperative association organized under chapter 
308, of its securities when the securities are offered and sold only to its mem- 
bers, or when the purchase of the securities is necessary or incidental to estab- 
lishing membership in such association, or when such securities are issued as 
patronage dividends. . 

(l) The issuance and delivery of any securities of one corporation to another 
corporation or its security holders in connection with a merger, exchange of 
shares, or transfer of assets whereby the approval of stockholders of the other 
corporation is required to be obtained, provided, that the commissioner has 
been furnished with a general description of the transaction and with other 
information as the commissioner by rule prescribes not less than ten days prior 
to the issuance and delivery. 

(In) Any transaction between the issuer or other person on whose behalf the 
offering is made and an underwriter or among underwriters. 

(n) The distribution by a corporation of its or other securities to its own 
security holders as a stock dividend or as a dividend from earnings or surplus or 
as a liquidating distribution; or upon conversion of an outstanding convertible 
security; or pursuant to a stock split or reverse stock split. 

(0) Any offer or sale of securities by an afliliate of the issuer thereof if: (1) 
a registration statement is in effect with respect to securities of the same class of 
the issuer and (2) the offer or sale has been exempted from registration by rule 
or order of the commissioner. 

(p) Any transaction pursuant to an offer to existing security holders of the 
issuer, including persons who at the time of the transaction are holders of 
convertible securities, nontransferable warrants, or transferable warrants exercis- 
able within not more than 90 days of their issuance, if: (1) no commission or 
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other remuneration (other than a standby commission) is paid or given directly 
or indirectly for soliciting any security holder in this state; and (2) the commis- 
sioner has been furnished with a general description of the transaction and with 
other information as the commissioner may by rule prescribe no less than ten 
days prior to the transaction. 

(g) Any nonissuer sales 9_f industrial revenue bonds issued by the state 91" 
Minnesota 9; any _c_>_f_ Q political 9; governmental subdivisions, municipalities, 
governmental agencies, 9; instrnmentalities. 

Sec. 16. Minnesota Statutes 1986, section 80A.l9, subdivision 1, is amended 
to read: 

Subdivision 1. This chapter shall be administered by the commissioner of 
commerce. Cllhe eemmissiener shall appoint t-we deputy eemmissieners and 
shahfilewiththeseeretaryefsteteanerderdelegafingautherfiyteeneefweh 
deputyeemmissienersteewreiseeflefthefightsandpewersandperfefinefief 

eemmissienefisabeeneefremtheefiieeerduringeveeeneyintheeifieeefthe 
eemmissiener pending the filling thereof as provided by law: 

See. 17. Minnesota Statutes 1986, section 80A.23, subdivision 11, is amended 
to read: 

Subd. 11. The rights and remedies promulgated by sections 8OA.0l to 
80A.3l are in addition to any other right or remedy that may exist at law or in 
equity, but sections 8OA.0l to 80A.3l do not create any cause of action not 
specified in this section or section 80A.05, subdivision 5. No civil cause of 
action may be based solely upon the failure of a broker-dealer or agent to 
comply with the requirements of section 8OA.04, subdivision 1 or 3, except a 
cause of action arising under section -89A-£4 2. 

Sec. 18. Minnesota Statutes 1986, section 8OA.26, subdivision 3, is amended 
to read: 

Subd. 3. All information contained in or filed with any registration state- 
ment, application, or report, except such information as to which the commis- 
sioner, upon request and for good cause shown, grants confidential treatment, 
and except as to reports of sales provided for in section %9fi10; -1; 

eleuse (S Q, subdivision _1_, clause (1), shall be a matter of public record and shall 
be made available to the public under such rules as the commissioner prescribes. 

Sec. 19. Minnesota Statutes 1986, section 80C.l7, subdivision 1, is amended 
to read: 

Subdivision 1. A person who violates any provision of sections 80C.01 to 
80C.13 and 8991-5 80C.16 to 80C.22 or any rule or order thereunder shall be 
liable to the franchisee or subfranchisor who may sue for damages caused thereby, 
for rescission, or other relief as the court may deem appropriate. 
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Sec. 20. Minnesota Statutes 1986, section 82.17, subdivision 4, is amended 
to read: 

Subd. 4. “Realestate broker” or “broker” means any person who: 

(a) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
lists, sells, exchanges, buys or rents, manages, or offers or attempts to negotiate 
a sale, option, exchange, purchase or rental of an interest or estate in real estate, 
or advertises or holds out as engaged in these activities; 

(b) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
negotiates or olfers or attempts to negotiate a loan, secured or to be secured by 
a mortgage or other encumbrance on real estate; 

(c) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
lists, sells, exchanges, buys, rents, manages, offers or attempts to negotiate a sale, 
option, ‘exchange, purchase or rental of any'business opportunity or business, or 
its good will, inventory, or fixtures, or any interest therein; 

((1) for another and for commission, fee or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly 
offers, sells or attempts to negotiate the sale of property that is subject to the 
registration requirements of chapter 83, concerning subdivided land; 

(e) engages in the business of charging an advance fee or contracting for 
collection of a fee in connection with any contract whereby the person under- 
takes to promote the sale of real estate through its listing in a publication issued 
primarily for this purpose; 

(f) engages wholly or in part in the business of selling real estate to the 
extent that a pattern of real estate sales is established, whether or not the real 
estate is owned by the person. A person shall be presumed to be engaged in the 
business of selling real estate if the person engages as principal in five or more 
transactions during any 12-month period, unless the person is represented by a 
licensed real estate broker or salesperson; 

(g) offers g makes more than five eenvent-iena-l loans -u-neler seetiea 4-7.—29 
secured by gal estate during any 12-month period and who is not a bank, 
savings bank, mutual savings bank, building and loan association, or savings and 
loan association organized under the laws of this state or the United States, trust 
company, trust company acting as a fiduciary, or other financial institution 
subject to the supervision of the commissioner of commerce, or mortgagee or 
lender approved or certified by the secretary of housing and urban development 
or approved or certified by the administrator of veterans affairs, or approved or 
certified by the administrator of the Farmers Home Administration, or approved 
or certified by the Federal Home Loan Mortgage Corporation, or approved or 
certified by the Federal National Mortgage Association. 
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Sec. 21. [82.l75] MORTGAGEE OR LENDER BROKER IN CERTAIN 
CASES. 

(gt) Notwithstanding section 82.17, subdivision 4, clause Q); _f_o_r purposes o_f 
fl1_i§ chapter, tlg Leg “real estate broker” includes 3 mortgggg 9; lender approved 
9; certified by tfi secretary gf Housing ail Urban Development, the adminis- 
trator Qf Veterans Affairs, _t_l;e_ administrator o_ftl_1_e Farmers Home Administra- 
tion, t_l§ Federal Home Loan Mortgage Corporation, _q_1_‘ the Federal National 
Mortgage Association if the commissioner finds after a hearing gig; the mortga- 
gffi g lender, 9_r_‘ _a_n ollicer, director, partner, employee, g agent 9_f gig mortga- 
gee gr lender, g a person directly Q indirectly controlling gig mortgggg gr 
lender: Q) _h_a_s_ engaged Q a_ fraudulent, deceptive, 9_1; dishonest practice, 9; Q) 
has violated section 47.206. 

(Q) Prior t_o fie hearing under paragraph Q1, gig commissioner shallissue an 
order tigg requires t_lfi mortgagee 9_r lender t_o_ _s_l_1_o_w caiusg why tl1_e mortgagee g 
lender should not Q determined to be Q real estate broker under j:h_i_s_ section. 
flit; 9&3 r_n_y_§t Q calculated t_o gi_\_/_e_ reasonable notice o_f E tim_e £1 plaiQ 
g1_e_ hearing g_n£l must state at; reasons §o_1_‘ mg entry 9_fg1g gr_clgr_ t_o §h9_w_ cause. 
Hearings must be conducted under chapter _l_4_. 

Sec. 22. Minnesota Statutes 1986, section 82.21, subdivision 1, is amended 
to read: 

Subdivision 1. AMOUNTS. The following fees shall be paid to the com- 
missioner: 

(a) A fee of $50 for each initial individual broker’s license, and a fee of $25 
for each annual renewal thereof; 

(b) A fee of $25 for each initial sa1esperson’s license, and a fee of $10 for 
each annual renewal thereof‘; 

(c) A fee of $50 for each initial corporate or partnership license, and a fee of 
$25 for each annual renewal thereof‘; 

((1) A fee not to exceed $40 per year for payment to the education, research 
and recovery fund in accordance with section 82.34; 

(c) A fee of $10 for each transfer; 
(f) A fee of $25 for a corporation or partnership name change; 
(g) A fee of $5 for an agent name change; 
(h) A fee of $10 for a license history; 
(i) A fee ef -$rl-5 fer 9 NSF eheele; 
69 A fee of $59 for an eearse approve-l=, 
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~~ (in) A fee of $5 for a duplicate license;E
~ 

(1) A fee o_f 1;; 1'9; each hour Q fraction pf E hour 9__f_' course approval 
sought. 

Sec. 23. Minnesota Statutes 1986, section 82.22, subdivision 6, is amended 
to read:

~ 

~~ 

~~ 

Subd. 6. INSTRUCTION; NEW LICENSES. (a) After January 1, 1987, 
every applicant for a salesperson’s license shall be required to successfully com- 
plete a course of study in the real estate field consisting of 30 hours of instruc- 
tion approved by the commissioner before taking the examination specified in 
subdivision 1. After January 1, 1987, every applicant for a salesperson’s license 
shall be required to successfully complete an additional course of study in the 
real estate field consisting of 60 hours of instruction approved by the commis- 
sioner before filing an application for the license. Every salesperson licensed 
after January 1, 1987, shall, within one year of licensure, be required to success-

~ 

~~

~

~

~

~

~ 
fully complete a course of study in the real estate field consisting of 30 hours of 
instruction approved by the commissioner.

~

~ 
(b) After December 31, 1983, and before January 1, 1987, every applicant 

for a salesperson’s license shall be required to successfully complete a course of 
study in the real estate field consisting of 30 hours of instruction approved by 
the commissioner before taking the examination specified in subdivision 1. 
After December 31, 1983, and before January 1, 1987, every applicant for a 
salesperson’s license shall be required to successfully complete an additional 
course of study in the real estate field consisting of 30 hours of instruction 
approved by the commissioner before filing an application for the license. Every 
salesperson licensed after December 31, 1983, and before January 1, 1987, shall, 
within one year of the date a license was first issued, be required to successfully 
complete a course of study in the real estate field consisting of 30 hours of 
instruction approved by the commissioner. 

~~~

~

~

~

~

~

~ 

~~~

~ 

(c) The_commissioner may approve courses of study in the real estate field 
offered in educational institutions of higher learning in this state or courses of 
study in the real estate field developed by and offered under the auspices of the 
national association of realtors, its afliliates, or private real estate schools. I_h<_a 
commissioner shall n_¢)t approve giy course offered py, sponsored py, g affiliated 
yvih ar_1y person 9;‘ company licensed 39 engage Q 113 gal estate business. The 
commissioner may by rule prescribe the curriculum and qualification of those 
employed as instructors. 

~~

~

~ 

~~~ 

(Q) After January 1, 1988, Q ggplicant Q’ E_l broker’s license must success- fig complete a course o_f study i_n the gal estate _fi_el_d consisting _o_f Q hours pf 
instruction approved by $3 commissioner. I_h_e course must have been com- 
pleted within si_x months Eio_r t_9_ _t_h§ pg 9_f application fir E broker’s license. ~~

~

~ 
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Sec. 24. Minnesota Statutes 1986, section 82.24, subdivision 2, is amended 
to read: 

Subd. 2. LICENSEE ACTING AS PRINCIPAL. A-ny lieeiased A real estate 
breleer er salesperson licensee acting in the capacity of principal in the sale er 
rental of interests in g real estate owned er rented by the licensee transaction 
where the seller retains gtiy liability, contingent o_r otherwise, f_o_t tlg payment gt‘ 
a_n obligation pp tfi property shall deposit in a Minnesota bank or trust compa- 
ny, any foreign bank which authorizes the commissioner to examine its records 
of the deposits, or an industrial loan and thrift company organized under chap- 
ter 53 with deposit liabilities, in a trust account, those parts of all payments 
received on contracts that are necessary to meet any amounts concurrently due 
and payable on any existing mortgages, contracts for deed or other conveyancing 
instruments, and reserve for taxes and insurance or any other encumbrance on 
the receipts. The deposits must be maintained until disbursement is made 
under the terms of the encumbrance and proper accounting on the property 
made to the parties entitled to an accounting. The provisions of this subdivision 
relating to rental of interests in real estate apply only to single—family residential 
property. 

See. 25. Minnesota Statutes 1986, section 82.34, subdivision 19, is amended 
to read: 

Subd. 19. The commissioner shall inelude in the annual report efbthe 
department efeemmeree pursuant to seetien 4-5293-3, o_n Q1: before October t m 
each even-numbered year, prepare fl ti_l9_ i_n ’th_e _9_f_fi_C_§ o_f t_1_i§_ governor Q Qp 
preceding tw fiscal years ending June Q a report on the activities of the real 
estate education, research and recovery fund; noting the amount of money 
received by the fund, the amount of money expended and the purposes therefor. 

Sec. 26. Minnesota Statutes 1986, section 308.12, is amended by adding a 
subdivision to read: 

Subd. _5_t Notwithstanding tl_i_e provisions o_f section 345.43, p cooperative 
association organized under tpg lls pf fl1_i§ S_t_=1’g§ mg, i_r_i 1ie_u o_f paying pt 
delivering tp th_e commissioner gt‘ commerce gig unclaimed property specified tp 
its report o_f unclaimed property, distribute titp unclaimed property t_o g corpora- 
ti_oIt gt‘ organization which i_s exempt from taxation under section 290.05, subdi- 
vision _1_, paragraph pt _2_t A cooperative association making tlfi election 
§_i_i3fl, within E gzty_s after th_e time specified i_n section 345.42 fpt claiming ‘r1i_e 
property fto_rp mg holder, fig witp th_e commissioner gt verified written explana- @ o_f t_lte_ got Qt’ claim o_f arty owner establishing g right t9_ receive the 
abandoned property; a_ny error tr_i th_e presumption o_f abandonmeg, gfll me 
name, address, act exemption number o_f tti_e corporation g organization t_o 
which E property vyeg pt i_s tp pg distributed gig th_e approximate tipte o_f 

distribution. Nothing _i_rt @ subdivision alters mp procedure provided i_n E; 
tions 345.41 an_d 345.42 whereby cooperative associations report unclaimed 
property t_o flip commissioner a_n_(t claims 

gg‘ owners fig made tp the cooperative 
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associations [o_r 3 period o_f Q5 gigs following tlip publication o_f l_i_s1§_ o_f aban- 
doned property. I_l_i_e rights pf Q owner jgp unclaimed property @ by g 
cooperative association i_s extinguished upon th_e disbursement pf _t_l_1p property 
py gig cooperative association t_o Q tax-exempt organization Q accordance wig 
_tl1_i§ section.

I 

Sec. 27. Minnesota Statutes 1986, section 309.50, subdivision 6, is amended 
to read: 

Subd. 6. “Professional fund raiser” means any person who for financial 
compensation or profit part-ieipates in public in this state of eenti=i- 

4 

butiens fer-, er en behalfef any eh-a-ritable organization performs £95 _a charitable 
organization afl service g connection w_it_l1_ which contributions g Q; yv_il_l bfi 
solicited ip gs s_ta_t_e 131 gig compensated person 9_r py g_n1 compensated person 
th_e person employs, procures, o_r engage_s Q solicit; o_r a__n_y person yfl fig; 
compensation g profit plans managg advises, consults, o_r prepares material 
fi, _o_r @ respect _t_g, th_e solicitation i_n _t_l_1_i§ state pf contributions Q‘ g charita- 
fig organization. fig investment adviser, investment adviser representative, 
broker-dealer, pg §gpn_t licensed pursuant tp chapter 80A, o_r lawyer, accountant, 
o_r banker 1/_l_1p advises 2_1 person Q make a_ charitable contribution g _vs_/h_o 
provides Egg accounting, g financial advice i_n §l_1_e_: ordinary course o_f _a profes- 
sipn pg business shall pp deemed, Q 3 result pf tl1_e advice, _t_q E p professional 
find raiser. A bona fide salaried oflicer er, employee, gr volunteer of a charita- 
ble organization is not a professional fund raiser unless the eifieerls or empley- 
eeksalsfi-erethereempensstbniseemputedeathebasiseffuadstebemised; 
or actually raised. 

Sec. 28. Minnesota Statutes 1986, section 309.515, subdivision 1, is amended 
to read: 

Subdivision 1. Subject to the provisions of subdivisions 2 and 3, sections 
309.52 and 309.53 shall not apply to any of the following: 

(a) Charitable organizations: 

(1) which did not receive total contributions in excess of -$—l-9:909 $25,000, 
exclusive _9_f _t_l;§ direct _c_o_s’_t o_f prizes girl 19 £3 public py _t_l_1§ charitable 
organization i_n connection v_vi_tl_i lawful gambling conducted _i_p compliance \_>\/_1't_h 

chapter 142, from the public within or without this state during the accounting 
year last ended, and 

(2) which do not plan to receive total contributions in excess of such amount 
from the public within or without this state during any accounting year, and 

(3) whose functions and activities, including fund raising, are performed 
wholly by persons who are unpaid for their services, and 

(4) none of whose assets or income inure to the benefit of or are paid to any 
oflicer. 
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For purposes of this chapter, a charitable organization shall be deemed to 
receive in addition to contributions solicited from the public by it, the contribu- 
tions solicited from the public by any other person and transferred to it. Any 
organization constituted for a charitable purpose receiving an allocation from a 
community chest, united fund or similar organization shall be deemed to have 
solicited that allocation from the public. 

(b) A religious society or organization which i_§ exempt from filing a federal 
annual information return pursuant to Internal Revenue Code, section 
6033gagg2ggAggig gig a_r1d_ Internal Revenue Code, section 6033ga)§2)gC)gi). 

(c) Any educational institution which is under the general supervision of the 
state board of education, the state university board, the state board for commu- 
nity colleges, or the University of Minnesota or any educational institution 
which is accredited by the University of Minnesota or the North Central associa— 
tion of colleges and secondary schools, or by any other national or regional 
accrediting association. 

((1) A fraternal, patriotic, social, educational, alumni, professional, trade or 
learned society which limits solicitation of contributions to persons who have a 
right to vote as a member. The term “member” shall not include those persons 
who are granted a membership upon making a contribution as the result of a 
solicitation. 

(e) A charitable organization soliciting contributions for any person specified 
by name at the time of the solicitation if all of the contributions received are 
transferred to the person named with no restrictions on the person’s expenditure 
of it and with no deductions whatsoever. 

(i) A private foundation, as defined in section 509(a) of the Internal Reve- 
nue Code of 1954, which did not solicit contributions from more than 100 
persons during the accounting year last ended. 

Sec. 29. Minnesota Statutes 1986, section 309.52, subdivision la, is amended 
to read: 

Subd. la. A charitable organization whose total contributions received 
during any accounting year are in excess of $10909 $25,000, exclusive Q‘ the 
direct Q_s__t_ o_f prizes given t_o t_h_e public by th_e charitable organization i_n connec- 
t_i_o_r_r Eh lawful gambling conducted i_n compliance @ chapter _?stl_9, shall file a 
registration statement with the department attorney general within 30 days after 
the date on which the organization’s total contributions exceeded $-1-9;900 $25,000, 
exclusive o_f the direct _c_o_st_ 91: prizes given t_o_ ’_th_e public by me charitable 
organization i_n connection _vyi’t_h lawful gambling conducted in compliance@ 
chapter 3_49_. The registration shall exist unless revoked by a court of competent 
jurisdiction, or the department attorney general, or as provided in subdivision 7. 
This subdivision shall not apply to a charitable organization which had filed a 
registration statement pursuant to this section for the accounting year last ended 
or to organizations described in section 309.515, subdivision 1. 
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See. 30. Minnesota Statutes 1986, section 309.52, subdivision 2, is amended 
to read: 

Subd. 2. The first registration statement filed by a charitable organization 
shall include g registration Q pf §_2_5 Q" Qp organization raised o_r expended, 
exclusive Q‘ tl_1e_ direct go_st _o_f prizes given ftp flip public py Qg charitable 
organization Q connection fir lawful gambling conducted Q compliance@ 
chapter _3_¢£ more than $25,000 during th_e previous 12-month period, a_nd a 
financial statement of its 1:_ht_: organization’s operation for its most recent 12 
months period immediately preceding the filing of the first registration state- 
ment. 

Sec. 31. Minnesota Statutes 1986, section 309.53, subdivision la, is amended 
to read: 

Subd. la. A charitable organization may, but need not, file an annual 
report pursuant to this section if the organization: 

(a) Did not receive total contributions in excess of $4-0;(-)99 $25,000, exclu- 
s_i\_/_e o_f@ direct Qt pf prizes given Q _t_lQ public py th_e_ charitable organization Q connection gill; lawful gambling conducted i_n_ compliance @ chapter E, from the public within or without this state during the accounting year last 
ended. 

(b) Does not plan to receive total contributions in excess of $4-9:969 $25,000, 
exclusive pf ’th_e direct ppg o_f prizes given tp Qp public bl ;l_1_e charitable 
organization Q connection E lawful gambling conducted Q compliance _vLi_t_h 
chapter §§_9_, from the public within or without this state during any accounting 
year, and 

(c) Does not employ a professional fund raiser. 

Sec. 32. Minnesota Statutes 1986, section 309.53, subdivision 3, is amended 
to read: ~~ 

~~~ 

~~ 

~~

~

~

~

~ 

Subd. 3. The financial statement shall include a balance sheet, statement of 
income and expense, and statement of functional expenses, shall be consistent 
with forms furnished by the department attorney general, and shall be prepared 
in accordance with generally accepted accounting principles so as to make a full 
disclosure of the following, including necessary allocations between each item 
and the basis of such allocations: 

(a) Total receipts and total income from all sources; 

(b) Cost of management and general; 

(c) Cost of fund raising; 

(d) Cost of public education; 
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(e) Funds or properties transferred out of state, with explanation as to 
recipient and purpose; 

(f) Total net amount disbursed or dedicated within this state, broken down 
into total amounts disbursed or dedicated for each major purpose, charitable or 
otherwise; 

(g) Names of professional fund raisers used during the accounting year and 
the financial compensation or profit resulting to each professional fund raiser. 
Unless otherwise required by this subdivision, the financial statement need not 
be certified. 

A financial statement of a charitable organization which has solicited from 
the public within or outside this state total contributions in excess of $507000 
$100,000 for the 12 months of operation covered by the statement shall be 
accompanied by an opinion signed by a eertified public aeeeunt-ant that such 

insui§eientdetailtopermitp&blieevaluafione£itsoperafionsa_naudited 
financial statement prepared i_n accordance _w_it_h_ generally accepted accounting 
principles that h_a1si_ been examined by gr independent certified public accountant 
f9_1; th_e_ purpose 9;‘ expressing ap opinion. In giving sueh opinion preparing fie 
apc_1i_t the certified public accountant shall take into consideration capital, endow- 
ment or other reserve funds, if any, controlled by the charitable organization. 
ifieopinionneednoteonformtothewordingoftheopinionformeftheannual 
report forms provided by the department: 

Sec. 33. Minnesota Statutes 1986, section 309.53, subdivision 4, is amended 
to read: 

Subd. 4. Where a registration statement has been filed by a parent organi- 
zation or afliliate as provided in section 309.52, subdivision 4, the registered 
parent organization may file the annual report required under this section on 
behalf of the chapter, branch, area office, similar affiliate or person in addition to 
or as part of its own report or the registered afliliate may file the annual report 
required under this section on behalf of the parent organization in addition to or 
as part of its own report. The accounting information required under this 
section shall be set forth separately and not in consolidated form with respect to 
every chapter, -branch, area oflice, similar affiliate or person within the state 
which raises or expends more than $40,090 $25,000, exclusive o_f _t_lLq directE 
pf prizes given t_o the_ public lg flip charitable organization ip connection fir 
lawful gambling conducted i_n compliance @ chapter _3fi2. The departiaeent of 
eemmeree attorney general may permit any chapter, branch, area office, similar 
afiiliate or person to file a consolidated statement with any other chapter, branch, 
area office, similar affiliate or person or parent organization if the attorney 

determines that the interests of the charitable beneficiaries will not be 
prejudiced thereby and that separate accounting information is not required for 
proper supervision.

' 

Sec. 34. Minnesota Statutes 1986, section 309.53, is amended by adding a 
subdivision to read: 
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Subd. Q A reregistration fie o_f $25 sh_al_1 _b_e p_a_i_d py eveg charitable 
organization submitting t_h_e annual report required by Q1_i§ section i_t_" gig organi- 
zation raised Q expended, exclusive pf _t_l_1§ direct gs; pf prizes giypp Q 1:3 
public bl t_lE charitable organization i_r_1 connection _vyit_h lawful gambling cpn; 
ducted _i_r_1 compliance @ chapter £122 more tll $25,000 during fie previous 12-month period. 

Sec. 35. Minnesota Statutes 1986, section 309.531, is amended to read: 
309.531 REGISTRATION OF PROFESSIONAL FUND RAIS- 

ERS; BOND REQUIRED. 
Subdivision 1. No person shall act as a professional fund raiser unless 

lieenseé by registered @ the department attorney general. Ajaplieat-iens for a 
lieense IE registration statement ag hereinafter described shall be in writing, 
under oath, in the form prescribed by the department attorney general and shall 
be accompanied by an application fee of $25 E. Each license registration shall 
be effective for a period of not more than 12 months from the date of issuance, 
and in any event shall expire on July 30 next following the date of issuance. IE 
registration my 3 renewed Q additional one-year periods upon application 
all payment o_f t_lye fie: 

Subd. 2. 

appfieafienferfieenseasaprefessienalfundfaisefitereqaimtheappheantte 
file&suretybendinsuehameant;neteeeeeding$%G;000;aadeentain4ngsueh 
terms&ndeenéifiens&sthedepafimentdetefminesafeneeessafi‘andapprepfi- 

adepesiteryaeeeptabletethedepaftmentinsuehameantaadinsuehamanner 
asmaybepreseribedaadappreveébythedepartmentinlieuefthebendrllgg 
registration statement o_ft@ professional fund raiser shall consist 9_f"tl1_e follow- 
iflfii 

(Q If th_e professional flrpd raiser gt a_ny tile 11% custody pf contributions 
from g solicitation, gig registration statement shall include a_ bond, ip which th_e 
professional _fl1n_d raiser §hLll pg 13 principal obligor. T_he_ bond shall Q i_n t_l;§ E _g_f $20,000, yv_iLl1 g1_1_e_: g more responsible sureties whose liability Q 1l_1_§ 
aggregate gs tfi sureties _vLi_ll Q lgast equal _t_l£t sum. Q order 39 maintain t_h_e 
registration, tfi bond shall l_)§ i_n effect _f;g1_' Q f_1_1ll 1:e_rm o_f Q15; registration. 1 
bond, which _n_3gy 'l_)§ Q the form pfg rider t_o :_1 larger blanket liability bond, shall E t_o _t_l_1§ g‘ta_t§ gig Q Q11 person yglg g1_ay hi: g cause o_f action against the 
principal obligor _o_f 1h_e bond E a_1_1_y liabilities resulting from th_e obligor’s 
conduct _o_f fly activities subject 19 sections 309.50 t_o 309.61 91‘ arising o_ut_ o_f g 
violation _o_f thp statutes _o_r g r_11lc_: adopted under §l_1_e statutes. 

(Q) I_f the gofessional fund raiser, 9; any person flip professional fund raiser 
employs, procures, o_r epgages, solicits i_n in state, ;l_1_e_ registration statement 
shall include Q completed “solicitation notice” Q g form provided bl tfi attor- 
_r_1_ey general. "_l“_h_e solicitation notice shall include g copy o_f@ contract described 
i_n 

p‘ aragraph (pg the projected dates when soliciting yr/_i_ll commence £1 termi- 
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nate, gl_i_e location Qg telephone number from where 1l_1g solicitation will 13 
conducted, t_h__e name Qrg residence address _o_f each person responsible _f_o_r direct- 
ipg _a_ng1_ supervising t_l;§ conduct o_f 3h_e campaign, Q statement _§§ tp whether _t_l_1_§ 
professional f1_i_rg raiser _w_ill Qt a_ny Q15 l_1_zw_e custody pf contributions, gig Q 
description pf Q2 charitable program fig; which fig solicitation campaign _i§ 

being carried pu_t_. 1 charitable organization pp whose behalf t_lg§ professional 
raiser is acting _s_hQl1 certify that the solicitation notice and accompanying 

material §._I‘§ t_r_L_1_e_: Qr_1g complete _t9_ fie l3_emt p_f it_s knowledge.
’ 

(p) The professional fund raiser shall a_1sp include, a_s part 9_f mp registration 
statement, Q copy pf mg contract between Q; charitable pgganization Qpc_lQ 
professional fund raiser. The contract shall: 

Q) pg i_n writing; 

Q) contain information Qs _w_ill enable LIE attorngy general tp identify t_h_p 
services the professional fund raiser i_§ 19 provide, including whether g1_e_ profes- 
sional fund raiser yfl Qt _ap_y time have custody pf contributions; §_I1_(i_ 

Q) if tl_1g professional fl1_1_1_q raiser pg a_ny person 3113 professional fppd raiser 
employs, procures, g engages, directly g indirectly, solicits Q tpig state, tl_1_g 

contract §_hJ disclose tfi percentagg 9_1_' Q reasonable estimate pf _t_h_e percentage 
91' t_h_§ toital amount solicited from §§£1‘l_ person which shall Q; received l_)y tfi 
charitable organization £9; charitable purposes. 

_'1_“_h_e stated percentages reguired py tpig section Qng section 309.556, subdi- 
vision g, shall exclude a_n_y amount which me charitable organization i_s 39 fly Q 
expenses o_f thp solicitation campaign, including _t_l_1_e co_st pf merchandise 9; 
services @ 9; events staged. 

(Q) The registration statement shall also include tpg financial report Q 
previous campaigns conducted py ‘_t_h_g professional fund raiser i_n tlQi_s state Q _s_e_t_ 
forth jp subdivision §4_ 9_f this section. 

Subd. 3. No professional fund raiser shall eel-ieit in u_se, the name of or in 
solicit pp behalf of any charitable organization unless such solicitor has written 
authorization from two oflicers of such organization, a copy of which shall be 
filed with the department attorney general. Such written authorization shall 

conform t_o_ the reguirements 9_f tfi contract described _ip subdivision ;, clause 
(Q). 

Subd. 4. 
raiserwbmitfinaneialrepefis;netmemfrequenfly+h&nquarmrly;insaehferm 
andeentainingsuehinfermafienastheéepafimentbyruleererderrequirem 
Within _9Q dQy_s after Q solicitation campaign QL been completed; QI_1_<_1_ 9p mg 
anniversagy _<_)_f_’ tl1_e commencement o_f Q solicitation campaign lasting more than 
<_)_1_1_e year, 1112 professional fund raiser ygq solicited contributions ir_i tl_3_i_s s_t.a1t§ _ip 
conjunction @ Q charitable organization shall _lil_e_ with _t_h_e attorney ggneral Q 
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financial report Q gig campaign, including gross revenue aid ap itemization pf 
a_ll expenses incurred. _'[l_1_e report gllzfl Q completed _Q_I__l a form prescribed py 
th_e attorney general. @ report gall pg signed by Q authorized oflicial o_f jg 
professional fi1_11_<_l raiser z_1_r_1_d ap authorized oflicial from t_l_1_e charitable organiza- 
’tifi1IL<_1‘i11_6x§lL=ifl_xtC6rtif __uI1d6r@.ma_tiEi_S£r_11§t_0@l3Lt0_fI_h_ei_r 
knowledge. '

9 

Sec. 36. Minnesota Statutes 1986, section 309.533, is amended by adding 
a subdivision to read: 

Subd. 5, l_n connection \_zvit_l_1_ gr_1 investigation under _th_is section, th_e attor- @ general E obtain discovery from apy person regarding a_r;y matter, f_ag, o_r 
circumstance, n_ot privileged, thzg i_s relevant t_o th_e subject matter involved ip 
the investigation, Q accordance will; tlg provisions pf section gag 

Sec. 37. Minnesota Statutes 1986, section 309.54, is amended to read: 
309.54 PUBLIC RECORD. 
Subdivision 1. Registration statements, annual reports, and other docu- 

ments required to‘ be filed shall become public records in the ofiice of the 
department attorney general. Investigative gm obtained py jg attorney general Q anticipation o_f Q _i_n connection @ litigation Q" pp administration proceed- 
i1_1g ag nonpublic _<1at_a_ under section 13.02, subdivision _9_.

9 

Subd. 2. Every person subject to sections 309.50 to 309.61 shall maintain, 
fpr p_o_t lg t_lla_r_1 tlfle Earp from th_e g:1_t_e pf preparation, accurate and detailed 
books and records to provide the information required by sections 309.50 to 
309.61. All such books and records shall be open to inspection at all reasonable 
times by the elepa-r=t1=nent or by the attorney general. 

Subd. 3. Every charitable organization which is required to file an annual 
report under section 309.53 shall keep and maintain W-it-bin at the 
place designated in its registration statement, the original books and records, or 
true copies thereof, pertaining to all money or other property collected from 
residents of this state and to the disbursement of such money or property. Such 
books and records shall be preserved for a period of not less than -10 tile years 
from the date of preparation‘ thereof. 

Sec. 38. Minnesota Statutes 1986, section 309.55, subdivision 6, is amended 
to read: 

Subd. 6. No person shall, either as an individual or as agent, oflicer or 
employee of a charitable organization sell or otherwise furnishfor a considera- 
tion to any other person any list of contributors unless 1;l1_e contributor has 
consented pg t_h_§ transaction. ‘ 

Sec. 39. Minnesota Statutes 1986, section 309.556, is amended to read: 
309.556 PUBLIC DISCLOSURE REQUIREMENTS. 
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Subdivision 1. IDENTITY OF ORGANIZATION AND; PERCENTAGE 
OF DEDUCTIBILITY; DESCRIPTION QE PROGRAM. In connection with 
any charitable solicitation, the following information shall be clearly disclosed: 

(a) The name, address and telephone number of each charitable organiza- 
tion on behalf of which the solicitation is made; 

(b) The percentage of the contribution which may be deducted as a charita- 
ble contribution under both federal and state income tax laws; 

(Q) A description 91‘ §h_e charitable program Q which th_e solicitation campaign 
i_s being carried git; and, if dilferent, a description o_ft1§ programs and activities 
91‘ the organization 91} whose behalf ‘tlr1_e solicitation campaign is being carried 
out. 

If the solicitation is made by direct contact, the required information shall 
be disclosed prominently on a card which shall be exhibited to the person 
solicited. If the solicitation is made by radio, television, letter, telephone or any 
other means not involving direct personal contact, the required information 
shall be clearly disclosed in the solicitation. 

Subd. 2. PERCENTAGE RECEIVED FOR CHARITABLE PURPOSES. 
In addition to the disclosures required by subdivision 1, any professional fund 
raiser soliciting contributions in this state shall also disclose the percentage 9; a 
reasonable estimate o_f Qg percentage of the total amount solicited from each 
person which shall be received by the charitable agency for charitable purposes. 
A professional fund raiser shall also disclose tl_1_e_ name o_f t_h§ professional 
raiser Q _O_l’l fi_le_ ygii mg attorney general E mg; th_e solicitation i_s l_>_e_i_r_1g 

conducted by Q “professional fund raiser.” The eliselesure disclosures required 
by this subdivision shall be given in the same manner as the disclosures required 
by subdivision 1. 

Sec. 40. Minnesota Statutes 1986, section 309.56, subdivision 1,. is amended 
to read: 

Subdivision 1. Any charitable organization or professional fund raiser which 
solicits contributions in this state, but does not maintain an office within the 
state shall be subject to service of process, as follows: 

(a) By service thereof on its registered agent within the state, or if there be 
no such registered agent, then upon the person, g"a_r_1y, who has been designated 
in the registration statement as having custody of books and records within this 
state; where service is elfected upon the person so designated in the registration 
statement a copy of the process shall, in addition, be mailed to the charitable 
organization or professional fund raiser at its last known address; 

(b) When a charitable organization or professional fund raiser has solicited 
contributions in this state, but maintains no oflice within the state, has no 
registered agent within the state, and no designated person having custody of its 
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books and records within the state, or when a registered agent or person having 
custody of its books and records within the state cannot be found as shown by 
the return of the sheriifof the county in which such registered agent or person 
having custody of books and records has been represented by the charitable 
organization or professional fund raiser as maintaining an office, service may be 
madebyleevingaeepyefthepreeessintheeflieeeftheeemmissienee Sewiee 

eemrnissiener in a suit; aet-ion; er pr-eeeeel-iag instituted by the eemneis-siene-r-, 
fefihwithsendsaetieeefthesewieeandaeepyefthepreeessbyeertifiedmafl 
tethedefendaaterrespendentetthetpersenlslestknewnaddressertalees 
etherstepswhiehare£eesen&blyealeul&tedtegi¥eaetu&lnetiee;and(b) 
thephintifilsaffidmétefeempfianeewiththiswbdiwéfienisflledintheeaseen 
erbefere+heretumdayefthepreeess;ifany;erwithina£ufiher&me%heeeurt 
allows _a_s_ Q a_n_y other Qyi_l gig o_r Q th_e manner provided bl section 303.13, 
subdivision L clause Q), o_r _i_p Q manner as t@ p(_)y_r_t E direct. 

Sec. 41. Minnesota Statutes 1986, section 309.57, is amended to read: 
309.57 DISTRICT COURT JURISDICTION, PENALTIES, ENFORCE- 

MENT. 
Subdivision L GENERAL. Upon the application of the attorney general 

the district court is vested with jurisdiction to restrain and enjoin violations of 
sections 309.50 to 309.61. T_h§ court gy make aflg necessary order o_r iudqment 
including, _b_1g n_ot limited ti injunctions, restitution, appointment o_f a receiver 
fp; ‘th_e defendant g g defendant’s assets, denial revocation, _c_>_r_ suspension _c_)_f 

t_l_ip defendant’s registration, awards o_f reasonable attorney gap, £1 c_c>st§ pf 
investigation gng litigation, arg fiy award t_o fie sgg L/i_l_ penalties pp t_o 
$25,000 flog each violation o_f sections 309.50 39 309.61. _I_p ordering iniunctive 
relief, tfi attorney general shall n_ot l_)§ required t_o_ establish irreparable harm 
_l_)_u_t o_nly _a violation o_f statute Q‘ gig tl'i_e reguested order promotes @ 
public interest. 3:; §_Q_l,l_I'_t may, Q appropriate, g1_t_e_i; g consent judgment 9; 
decree without pig finding o_f illegality. 

Subd. ; ASSURANCE OF DISCONTINUANCE. :I_.11§ attorney general 
Qty accept Q assurance pf discontinuance o_f ay method, a_ct, 9; practice Q 
violation 9_f sections 309.50 t_o 309.61 from E person alleged 19 be engaged o_r 
t_o engaged i_n th_e method‘, a_ct, o_r practice. 1 assurance may, 
among other terms, include a stipulation Q’ t_I'_l_§ voluntagy payment by th_e 
person pf thp costs pf investigation, o_r pf a_n amount _t_g pp 11% _ip escrow 
pending flip outcome Qfgp action Q! as restitution 39 aggrieved persons, gg both. 
A_ny assurance o_f discontinuance l_)_e_ i_n writing _an_d Q @ Egg E district 
court o_ft_h_e_ county p_f_t_l1§ violator’s residence _q1_' principal pg pf business pr ip Ramsey county. fig assurance shall p9_t pp considered a_n admission o_f _a viola- 
t_i_9p Q guy puppose. Failure _t_(_) comply wig E assurance o_f discontinuance 
shall pg punishable is contempt. 

Sec. 42. Minnesota Statutes 1986, section 345.39, is amended to read: 
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345.39 MISCELLANEOUS PERSONAL PROPERTY HELD FOR ANOTH~ 
ER PERSON. 

Subdivision L PRESUMED ABANDONMENT. All intangible personal 
property, not otherwise covered by sections 345.31 to 345.60, including any 
income or increment thereon, but excluding any charges that may lawfully be 
withheld, that is held or owing in this state in the ordinary course of the holder’s 
business and has remained unclaimed by the owner for more than five years 
after it became payable or distributable is presumed abandoned. Property cov- 
ered by this section includes, but is not limited to: (a) unclaimed wages or 
worker’s compensation; (b) deposits or payments for repair or purchase of goods 
or services; (0) credit checks or memos, or customer overpayments; (d) unidentified 
remittances, unrefunded overcharges; (e) unpaid claims, unpaid accounts pay~ 
able or unpaid commissions; (f) unpaid mineral proceeds, royalties or vendor 
checks; and (g) credit balances, accounts receivable and miscellaneous outstand- 
ing checks. This section does not include money orders. 

a_ny rofit distribution, 95 sum Q g owing by a_ cooperative Q (_)_r_ to a 
participating patron o_f the cooperative i_s presumed abandoned o_nly i_t_‘ it l_1_a_§ 

remained unclaimed by 1_1_1_e_> owner @ more t_l_1Q seven years after i_t became 
«payable 9; distributable.

‘ 

Subd. 2. COOPERATIVE PROPERTY. Notwithstanding subdivision L 

Sec. 43. Minnesota Statutes 1986, section 386.375, is amended to read: 

386.375 TRANSFER AND STORAGE OF ABSTRACTS. 
Sabdivisien4w—DEFI«NFPI9NS:Ferthepu+pesesefthisseetien;ilenderfl 

sa¥ingsbafilm;inwmneeeempanies;ereéfiuniensmaléngelean;eranypersen 
maléngaeea¥emienalbanasdefineduaderwetien44729;sabdiw4sien2:ehuse 
(3);ereeeper&fiwap&&mentleanasdefinedunderseefien44r20;subé%4sien27 
el-&u9e(4r): Afisellingienelei=’1isalenéerwhesells;assigns;er%r&ns£ersalean 
and#ertheseH4eingefaleanteaipumhasinglende1”4er5sewieingagent# 

eranyeneetherthanthemertgagererfeesimpleewnerheléinganabstraetef 
fitbteMiapesetaRalestatesh&Htraas£ertheabstmeteftfiletethemefigager 
erfeesimpleewnereftherealestatetewhiehtheabstraetpertainsbefere 
August-1-,-l~98—7—. A~fterArugust+;+98r77tlaeabst-raete£titleshallbepreviéee1te 
themefigagererfeesimpleewneratthet-imeefelesing: 5Plaisseetiendeesnet 
applyiftheheldereftheabstmeteffitleisthemefigagererfeesimpbewneref 
t-herealestatetewhieht-heabstraetpefi-ains:

' 

Subd:3:—PEN:4rL3HES:¥fatifleeempanyerlender£&Hsteeemplywiththe 
reqairementsefsubd¥Asiefi2;themertgagererfeesimpleewaerhasthefight 
tehaveenabstraetmadeattheeaepenseefthelendererfitleeempanyhelding 
thee-bet-raet-. 

Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 336 LAWS of MINNESOTA for 1987 2084 

Subdivision _1_, RESPONSIBILITY TO TRANSFER. Q) A person holding 
_a_p abstract pf §i_tl_e _tp £31 estate located i_n Minnesota shall, _a_t g closing pf Q _s_al_e 
o_f‘tl1_e property ;p which flip abstract pertains, make g written offer t_o transfer 
3115; abstract pf t_it_1p Q thp mortgagor pg @ owner Q Q charge t_o Q15; mortgagor 
9_r {pg owner. I_f fig offer is accepted, t_l;<_a abstract must E transferred gt th_e 
closing unless t_l1c; abstract _9_f §i_t1§ i_s being _l_1_e_l_d after fig closing £9; issuance 'o_f2_1 
flp_a_l _ti‘l opinion 9_§ policy 9_f _t_i_t_lp insurance _ip which page gig holder _l1g§ g 
reasonable period o_f time tp transfer _t_h§ abstract. 

(p) A person holding pp abstract o_f ti_tl_e t_o ipgl estate located i_n Minnesota 
shall, within pep _d_a§ o_f receipt pf p written request from gh_e mortgago_r g _t;ep 
owner _o_f gh_e goperty E; which tl1_e abstract pertain_§, transfer gig abstract _o_fglg 
_tp Q9 mortgagor _o_r f'e_e owner Q Q2 charge, other _t_h:_1p postage, t_o fie mortga_go_r 
p_1_' @ owner. _l[_.t'1;l1_e abstract o_f E jg being hLld_ & a closing E issuance o_f 
3 E gt_l_e_ opinion pg policy o_f t_it§ insurance, th_e holder E, _E_i_ reasonable 
period 9_f time t_o transfer t_h_e abstract. 

(53) If; person holding Q abstract o_fglp 39 E estate located Q Minnesota 
f_a_i§ _1_:p comply m th_e reguirements pf tfl subdivision, tpg mortgagor o_r {pg 
owner pf tfi property mpy have Q abstract if 313 made a_t fig expense _o_f tpp 
13$ known person holding flip abstract pf title, gn_<_1_ _i§ @ entitled _tp collect 
actual iii} damages pf pp tp $500 from tl1_e person E’; known tp _l_1_9l<_:l tfi 
abstract o_f _t_ijt_l_e_. 

Subd. 2, STORAGE OF ABSTRACTS. Before 2_1 person holding ap abstract 
o_f tit_le_ _t_9_ gepl estate located i_n Minnesota pgy impose _a_1 charge 9_r _fe_e pg stie 
php abstract, t_h_e person shall figg make _a written offer _t_o_ flip mortgagor _cp' flap 
owner t_o transfer _tpe_: abstract 91 Q charge, other than postage, t_o E f_e§ owner Q mortgagor. T_l1_i§ subdivision _c_l_c>is n_ot gpply t_o a_ person v_v_lg holds pp 
abstract pursuant t_(_> 3 written contract E th_e fie owner g mortgagor. A 
person violating t_hi§ subdivision _i_s_ subiect tp p penalty p_f $100 fpr gqh viola- 
t_i92_- 

Subd. _3_. CONSUMER EDUCATION INFORMATION. (Q) A person o_tl£:g 
than phg mortgagor pg @ owner who transfers g offers _t_o_ transfer pp abstract pf 
title shall present Q 313;: mortgagor pr fpp owner basic information i_n plain 
English about abstracts o_f title. This information must Q sent Q g form 
prepared and approved py ;h_e_ commissioner o_f commerce and must contain _a_t 
least fig following items: 

Q) Q definition gnpl description o_f abstracts o_f title; 

Q) pp explanation that holders o_f abstracts o_f title must maintain Q with 
reasonable care‘, 

Q) g; approximate cost pg range _o_f costs t_o replace _a Q 9; damaged 
abstract o_f title; 

(1) Q explanation that abstracts o_f title may 3 reguired gap sell, finance, pg 
refinance real estate‘, and 
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(_5_) _E1_l'l_ explanation 9_f options fig; storage o_f abstracts. 

Q3) The commissioner shall prepare ‘tl1_e form for use under this subdivision 
_?_J_.§ soon Q possible. This subdivision does {Q1 apply until §_Q days after tfi form 
_i§ approved py ’th_e commissioner. 

(Q A person violating g1_1_i§ subdivision i_s subject t_o g penalty 9_f $100 £95 
each violation. 

Subd. ff: STORAGE IN MINNESOTA. After August 1, 1982 abstracts _o_f 
gulp 19 {gal estate located Q Minnesota must lg stored within _t_h_e state o_f 

Minnesota. Failure _tp comply yfl tl_1_i§ subdivision entitles g mortgagor g f_e§ 
owner _t_p _ci_vi_l damages o_f_1;p _tp $500. 

Subd. Q: EXCEPTIONS. This section does n_ot apply i_i”tl1_e person holding 
§_h_e abstract o_f ;i_t_l§ i_s tllg mortgagor 9; gap owner o_f th_e g:_a_l estate 19 which tl'i_e 
abstract pertains. 

Subd. Q OFFER TO TRANSFER. fgy person holding Q abstract 9_I_" Qtl_e 
pertaining t_o ggl estate located _i_r_1 Minnesota shall, before March 1, 1988, make 
_a_ 

reasonable effort t_q contact thp mortgagor 9; Q owner o_f thp property@ 
make _a written @ t_o transfer t_l1e_ abstract o_f t_i;l_e tp fig mortgagor o_r 

_i§_e owner. A person holding pp abstract o_f gig h_a§ made g reasonable Q1103 t_o 
contact ‘pig mortgagor _o_r flap owner i_i_‘ fie person h_a_s sLm pp E by United 
States _mLil, postage prepaid, t_o t_l;g le1_st address _c_>_f tfi mortgagor g fe_:_e_ owner 
shown i_p t_h_e person’s records. 

Sec. 44. [508.405] TRANSFER OF OWNER’S DUPLICATE. 
Subdivision L TRANSFER. fly lender, fii company, (_)_r_ person other 

t_h_gp t_he_ _fe_e simple owner _o_r county registrar holding Q owner’s duplicate 
certificate pf tjplp t_o Minnesota £11 estate shall transfer flip owner’s duplicate 
certificate o_f t_i_tl_e t_o_ t_h_e fep simple owner pf the ge_al estate _tp which ‘th_e dupli- 
g2_1jc_e_ certificate pertains before August L 1987. After August L, 1987, pp person 
other plyp; _tl1_e @ simple owner 9_r; county registrar r_r_1_ay _ar_i owner’s dupli- % certificate o_f gtle except :9}; settlement processing. 

Subd. A PENALTIES. If gpy holder f_a_il_s t_o comply @ Q5 reguirements 
pf subdivision 1, tfi registered owner may apply gp ghp district court fir a_p 
order directing th_e holder withholding ‘th_e duplicate certificate o_f t_it_1p Lg surren- 
_d_e_r i_t a_t jg expense o_fQ1_e_ holder. 

Sec. 45. APPROPRIATIONS. 
$65,066 ig appropriated from pig general fund jtp tl1_e attorney general tp pg 

available _f_o_r ypg 1988. [hp gg o_f $34,414 i_s appropriated _t:r<)_m t_h_e 

general fund tp tli_e attorney general t_o pg available 3); fiscal @ 1989. _T_h§ 
general fund complement pffl1_e attorney general i_s increased pyE 

Sec. 46. INSTRUCTION TO REVISOR. 
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1l_i_e_ revisor o_f statutes shall substitute th_e term “attorney general” _t_‘_q1_'E 
term “commissioner” g -“commissioner _o_f commerce” 9; “department” i_n Min- 
nesota Statutes, sections 309.52, subdivisions 1 $1]; 309.53, subdivisions 1 
_a_nd_ _2; 309.533, subdivision _1_; 309.591; and 309.60. 

The revisor Qf statutes shall delete gfl references 19 tl1_e “department” in 
Minnesota Statutes, section 309.581. * - 

Sec. 47. REPEALER. 
Minnesota Statutes 1986, sections 72A.23; 72A.24; 72A.28; 8OA.20; 80A.21; 

8OC.l5; 80C.16, subdivision 1; 82.25; 82.26; 83.34; 83.35, subdivision __3_; 238.085; 
309.515, subdivision 3, 309.532; 309.533, subdivisions 2, 3, g1_d_ 4; 309.534; 
309.555; all 309.58, age repealed. 

Sec. 48. EFFECTIVE DATE. 
Section §_ _i_§ effective June L 1987. Section 2_6 § effective June $4 1987. 

Section 34 i_s effective the Qy following final enactment. . 

Approved June 1, 1987 

CHAPTER 337——S.F.No. 478 
An act relating to insurance; requiring notification of group life or health coverage 

changes; allowing mandatory temporary insurance agent licenses; requiring those who solicit 
insurance to act as agent for the insurer; regulating insurance continuing education; provid- 
ing for the definition of an ineligible surplus lines insurer; regulating rates and forms; 
regulating insurance plan administrators; regulating trust funds; regulating the renewal, 
nonrenewal, and cancellation of commercial liability and property insurance policies; author- 
izing employers to jointly self-insure for property or casualty liability and regulating these 
plans; providing continued group life coverage upon termination or layofi,‘ providing for the 
establishment and operation of the insurance guaranty association and the life and health 
guaranty association; regulating accident and health insurance; regulating joint seMinsur- 
ance employee health plans; requiring the treatment of pregnancy-related conditions in the 
same manner as other illnesses; mandating certain coverages; clarijfving coverage for handi- 
capped dependents; providing continued group accident and health coverage upon termina- 
tion or layofif requiring coverage of current spouse and children; imposing surety bond or 
security requirements on certain health benefit plans; regulating Medicare supplement plan 
premium refunds; regulating long-term care policies; providing for the establishment and 
operation of the comprehensive health association, the medical joint underwriting associa- 
tion, and the joint underwriting association; providing comprehensive health insurance cover- 
age for certain employees not eligible for Medicare; regulating fraternal benefit associations; 
regulating automobile insurance; providing for exemption from certain legal process of cash 
value, proceeds, or benefits under certain life insurance or annuity contracts; limiting the 
cancellation of fire insurance binders and policies; providing for administration of the FAIR 
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