
Ch. 290 LAWS of MINNESOTA for 1987 1500 

CHAPTER 290—H.F.N0. 1350 
An act relating to jobs and training; establishing limits for rates under the child care 

sliding fee program; amending Minnesota Statutes 1986, section 268.91, subdivision 8. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 268.91, subdivision 8, is amended 

to read: 

Subd. 8. NLQHMUM G9UN1l¥ RA-'-PE CHILD CARE RATES. The county 
board may limit the subsidy allowed by setting a maximum on the provider 
child care rate that the county shall subsidize. The rate set by any county shall 
not be lower than 110 percent Q higher _t_lla_g _1_2_§ percent of the median rate for 
like care arrangements in that county. I_n order to be reimbursed Q moreE 
l_1_Q percent _o_f the median §2_1t_el 3 provider w_ith employees grit Ex wagesQ 
teachers, assistants, _a1_1g _ai_c1<§ gig are £o_r_e E _1_1Q percent 9_f §h_e county 
average _r_z_1_t§ f_o_r child @ workers. 5 

Approved May 28, 1987 

CHAPTER 291-——S.F.No. 170 

An act relating to economic development; recodifjzing provisions governing housing and 
redevelopment authorities, port authorities, economic development authorities, area redevelop- 
ment, municipal development districts, mined underground space development, rural devel- 
opment finance authorities, public development debt, enterprise zones, tax increment financing, 
and other local economic development tools; extending duration of bond allocation act; 

removing certain service persons’ preference provisions from the housing and redevelopment 
authority law; modifying requirements for developers‘ tax abatements under the housing and 
redevelopment authority law; removing a sunset on certain St. Paul port authority provisions; 
amending Minnesota Statutes 1986, sections 16B.61, subdivision 3; 41A.05, subdivision 2; 
41A.06, subdivision 5; 115A.69, subdivision 9; I 16.1.27, subdivision 4; 116M.03, subdivisions 
11, 19, and 28; 116M.06, subdivision 3; 116M.07, subdivision 1]; 124.214, subdivision 3; 

216B.49, subdivision 7; 268.38, subdivision 3; 272.02, subdivision 5; 272.026; 272.68, subdivi- 
sion 4; 273.13, subdivisions 9 and 24; 273.1393; 282.0], subdivision 1; 290.61; 298.2211, 
subdivisions 1 and 3; 353.01, subdivision 6; 355.11, subdivision 5; 355.16; 412.251; 462C'.02, 
subdivisions 6 and 9; 462C.05, subdivision 7; 462C.06; 465.54; 465.74, subdivision 7; 465.77; 
47_1A.03, subdivision 9; 473.195, subdivision 1; 473.201, subdivision 1; 473.504, subdivision 
11; 473.556, subdivision 6; 473.638, subdivision 2; 473.811, subdivision 8; 473.852, subdivi- 
sion 6; 4 73F.02, subdivision 3; 473F.05; 47317.08, subdivisions 2, 4, and 6; 475.525, subdivi- 
sion 3; 477A.011, subdivision 7; 504.24, subdivision 2; and 609.321, subdivision 12; repealing 
Minnesota Statutes 1986, sections 273.1312; 273.1313; 273.1314; 273.71; 273.72; 273. 73; 
273.74; 273. 75; 273. 76; 273. 77; 273. 78; 273.86; 362A. 01; 362/1.02; 362A. 03; 362A.04; 362A.041; 
362/1.05; 36214.06; 3 73.31; 426.055; 458.09; 458.091; 458.10; 458.11; 458.12; 458.14,‘ 458.15; 
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458.16; 458.17; 458.18; 458.19; 458.191; 458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 
458.197; 458.198; 458.199,‘ 458.1991; 458.70; 458.701; 458.702,‘ 458.703; 458.711; 458.712; 
458. 713; 458.72; 458.74; 458. 741; 458.75; 458.76; 458. 77,‘ 458. 771; 458.772; 458. 773,‘ 458.774; 
458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 458.801; 458.81; 458C.01; 458C.03; 
458C;04,' 458C.05,' 458C.06.‘ 458C'.07,' 458C.08; 458C.09,‘ 458C.10; 458C.I1; 458C.12; 458C.13,' 
458C.14;458C.15;458C116; 45 8C.1 7; 458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 
459.02; 459.03; 459.04; 459.05; 459.31; 459.32; 459.33; 459.34; 462.411; 462.415; 462.421,- 
462.425; ‘462.42_6; 462.427: 462.428; 462.429; 462.429]; 462.432; 462.435; 462.441; 462.445; 
462.451; 462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481; 462.485; 462.491; 
462.495,‘ 462.501; 462.505; 462.511; 462.515,‘ 462.521,‘ 462.525; 462.531; 462.535; 462.541,‘ 
462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 462.5 71; 462.575; 462.581; 462.585; 
462.591; 462.595; 462.601; 462.605; 462.611; 462.615; 462.621; 462.625; 462.631; 462.635,- 
462.641; 462.645; 462.651; 462.655; 462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 
462.691; 462.695; 462.701; 462.705; 462.712; 462.713; 462.714; 462.715; 462.716; 465.026,- 
465.53; 465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 
472.09; 472.10; 472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.16; 472A.01; 472A.02; 
4 72A. 03; 4 72A. 04; 4 72/1.05; 472A.06; 472/1.07.‘ 4 72A.09; 4 72A. 10; 4 72A.11; 4 72A.12; 4 72A.13; 
4 72B.01; 47213.02; 4723.03; 4 72B.04; 472B.05; 472B.06; 472B.07; 472B.08; 474.01; 474.02; 
474.03; 474.04; 474.05; 474.06; 474.07; 474.08; 474.09; 474.10; 474.11; 474.13; 474.15; Laws 
1961, chapter 545; Laws 1963, chapters 254; and 827'; Laws 1967, chapter 541; Laws 1969, 
chapter 98; Laws 1973; chapter 114; Laws 1974, chapter 218; Laws 1975, chapter 326; Laws 
1976, chapter 234, section 3; Laws 1979, chapter 269, section 1; Laws 1980, chapters 453; 
and 595, sections 5 and 8; Laws 1982, chapter 523, article 24, section 2; Laws 1983, chapters 
110; and 257, section 1; Laws 1984, chapters 397; 498; and 548, section 9; and Laws 1985, 
chapters 173; 177; 188; 189; 192; 199; 205; 206, sections 2 and 3; and 301, sections 3 and 4; 
proposing coding for new law as Minnesota Statutes, chapter 469. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
HOUSING AND REDEVELOPMENT AUTHORITIES 

Section 1. [469.00l] PURPOSES. 
Iflg purposes 9;” sections _l_ t_o_ fl £3: (27 

Q) t_o_ provide a suflicient supply 91‘ adequate, safe, and sanitary dwellings in 
order t_o protect gig health, safety, morals, and welfare o_f the citizens _qf this 
state‘

. 

Q) _t_q clear ggd redevelop blighted areas; 

Q) _t_Q perform those duties according t_o comprehensive plans; 
(1) t_o remedy fie shortage _o_f housing Q; 1_g_v_v and moderate income resi- 

dents, and to redevelop blighted areas, i_r_1_ situations i_n which private enterprise 
would n_o’t _a_c_t_ without government participation g subsidies; and 

(_5_) _i_n cities o_f fig first class, to provide housinsz fig; persons 91‘ _a_1_1_l incomes. 
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~ 

Public participation ip activities intended t_o_ meet 1;h_e purposes o_f sections 
1 pg 31 and th_e exercise _o_f powers confined py sections 1 t_o il_7_ gr_e_: public uses 
and purposes E which private property may lg acguired and public money 
spent. 

Sec. 2‘. [469.002] DEFINITIONS. 
~~~~ 

~~ 

Subdivision _l_. GENERALLY. I_n sections 1 t_o £2, php terms defined ip gl_1§ 
section have tfi meanings given t_o them hereip, unless tfi context indicates _2_l 

different meaning.
~ 

~~ 

Subd. A AUTHORITY. “Authority” means a housing gpg redevelopment 
authority created g authorized Q _l:§ created py sections l t_g fl .

~ 

Subd. ; CITY. “City” means a home rule charter pg statutory city.

~ 

Subd. 5, STATE PUBLIC BODY. “State public body” means a_ny city, 
county, commission, district, authority, pr other political subdivision g instru- 

~~ mentality _o_f gig state.

~ 

Subd. _5_. GOVERNING BODY. “Governing body” means the council, 
board pf trustees, 53 other body charged with governing apy state public body. 

~~ Subd. Q MAYOR. “Mayor” means t_l1e_ mayor 9_f Q city.
~ 

~~ 

Subd. _7_. CLERK. “Clerk” means the clerk o_f 3 c_ity pg t_h_e oflicer pf apy 
other state public body charged with fig duties customarily imposed 9p t_lE clerk 
_o_f Q city. 

Subd. Q AREA OF OPERATION. “Area 91‘ operation” means, ip tfi (xi: 
o_f _a_n authority created l_I_1 and fpr a city, county, p_r_ group _o_f counties, th_e area 
within t_l_1_e territorial boundaries o_f that city, county, o_r group pf counties. 

~~ 

~~ 

~~ 

~~ 

Subd. 2, FEDERAL GOVERNMENT. “Federal government” includes t:h_e 
United States pf America, pile department o_f housing all urban development, pg 
gmyeother department, agency, pr instrumentality o_t"tl1_e United States o_f Ameri- 
EL

~ 

~~~ 

Subd. _l_(L FEDERAL LEGISLATION. “Federal legislation” includes t_h_e 
United States Housing-Ag _o_f 1937, Public Ac_t Np, E o_f pig 1 Congress pf 
tfi United States, fly Q E amends p o_r fig 39 it, all fly legislation 

pf t_hp Congress _o_f flip United States relating pg federal assistance f_o; clearance 
<_)_r rehabilitation o_f substandard pg blighted areas, l_apc_l assembly, redevelopment 
projects, pg housing. 

Subd. Q, BLIGHTED AREA. “Blighted area” means gpy a_1'eg @ build- 
i_n_g§ g improvements which, _lgy reason o_f dilapidation, obsolescence, over- 
crowding, faulty arrangement 9; design, lag pf ventilation, light, £1 sanitary 
facilities, excessive laid coverage, deleterious 1111:; pg, 9_r obsolete layout, g 
ppy combination o_f these Q‘ other factors, pg detrimental t_o mp safety, health, 
morals, pg welfare o_f thi community.

~ 

~~ 

~~~~ 

~~

~

~ 
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Subd. _1_2_. PROJECT. “Proiect” means p housing proieet, a housing devel- 
opment proiect _o_r Q redevelopment project, pr; apy combination o_f those projects. IQ Qm “project” _a_ls_g m_ay pp applied t_o a_1l gegl Q1 personal property, assets, 
pgs_l_1, g Q funds, held 9; _u_s_g(_i i_n connection Q tl1_e development pr opera- Q 9_f th_e_ proiect. Q term “project” a_l§9_ includes Q interest reduction 
program authorized py section _l_g, subdivision L 

Subd. Q, HOUSINGPROJECT. “Housing proiect” means Qy work g 
undertaking ]:_Q provide decent, safe, gig sanitagy dwellings Q persons 9_f lpvy 
income grid their families. 

Such work o_r undertaking may include acguisition o_r provision pf build- 
ings, land, equipment, facilities, and other real g personal property Q neces- 
sag, convenient, 9; desirable appurtenances, streets, sewers, water service, utilities, 
site preparation, landscaping, administrative, community, health, recreational, 
welfare, g other purposes. 

“Housing proiect” gl_s_o_ includes tl'l_e planning o_f fl1_(_3 buildings a_rpd_ improve- 
ments, Q acquisition pf property, Q demolition g_r_ removal o_f existing struc- 
tures, thg construction, reconstruction, alteratiog §_n_d repair o_f ’th_e improvements 
and a_l_l_ other work Q connection therewith. 

Subd. l_4. REDEVELOPMENT PROJECT. “Redevelopment project” means 
any work pr undertaking: 

§_1_) t_9_ acquire blighted areas Q1 other g(Lal property Q th_e puppose pf 
removing, preventing, o_r reducing blight, blighting factors, g th_e causes gfi 
blight; 

Q) 19 clear Qy areas acquired and install, construct o_r reconstruct streets, 
utilities, and gig improvements essential t_o Q preparation 91‘ sites Q uses i_n 
accordance with t_h_e_ redevelopment plan‘, 

(33) pg _s_e_ll Q lease land Q acguired Q uses i_n accordance with Q; redevelop- 
ment plan; ' 

(3) t_o prepare g redevelopment plan, _em_c1 t_o incur initiation, planning, 
survey Q other administrative costs 9_f g redevelopment proiect, _ar1_d_ t_o pr_e- 
p21Q technical Q financial plans Q arrangements Q buildingg, structures, pg improvements Q pl} other work _ip connection therewith; g‘ 

Q) t_o_ conduct pp urban renewal project. llg term “urban renewal proiect” Qy include undertakings fig activities Q Q elimination Q‘ Q th_e preven- 
ti_op 9_f gig development g spread 9_i_‘ slums g blighted g deteriorating areas 
g_r_1_c_l_ _n3gy involve Qy work 9; undertaking Q th_at purpose constituting g redevelop- 
ment project 31; _ap_y rehabilitation 9; conservation work. Q _t_l_1§ pugpose, 
“rehabilitation 9; conservation work” pipy include Q) carrying 933 plans Q a 
program pf voluntary 9; compulsory repair gig rehabilitation pf buildings o_r 
other improvements; §i_i) acquisition o_f Q11 property Q1 demolition, removal, 
_o_r Qibilitation pf buildings _a_p_d improvements thereon where necessary 19 
eliminate unhealthful, unsanitary _(_)_1_' unsafe conditions, lessen density, reduce 
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trafiic hazards, eliminate obsolete _c_)_x_‘ other p_s§_s_ detrimental t_o tl1_e public \_2v__e_l_; M, g _l2_Q_ otherwise remove 95 prevent t_hp spread o_f blight g deterioration, t_o 
promote historic'Qc_l architectural preservation, pg t_o provide lggl _f<_); needed 
publicfacilitigs; installation, construction, 91; reconstruction o_f streets, utili- 
t_i_e_§, parks, playgrounds, grid other improvements necessary f9_r carrying o_utE 
objectives _o_f 3l_1_e_ urban renewal project, tl1_e disposition, f_0I_‘ p_s_e§ i_n accord- 
g;c_e_ _vyit_h th_e objectives 91' :t_l_1§ urban renewal project, o_f Qy property g }E1_'_t 
thereof acguired i_n_ flip _& o_f tl1_e project‘, provided th_at _t_h§ disposition shillQ 
i_n t_l1e_ manner prescribed _ip_ sections 1 t_o fl Q t_l1_e disposition pf property i_x_1___a 
redevelopment project area; (y) relocation within _o_r_ outside th_e project grpp o_f 
structures _t_lLt _vyi_l_l IE restored a_1_i_d maintained fpr architectural Q historic 
purposes; (y_i) restoration o_f acquired properties pf historic 9_r architectural value; 
gn_d fill) construction pf foundations % platforms necessary E t_h_p provision 
pf egg rights sites. 

Llie term “redevelopment project” gig means _a redevelopment projectQ 
tiated pg then provided by Q gpg approved t_)y th_e governing body p_f th_e c_ity 
prior 13 July I, 1951, gs prescribed by Minnesota Statutes 1949, section 462.521. 

Subd. l§_. HOUSING DEVELOPMENT PROJECT. “Housing develop- 
ment project” means a_ny work 9_1; undertaking _t_o_ provide housing [95 persons pf 
moderate income ail §l_1gi_r families. :I‘_h§ work g undertaking gy include tl1_e 
planning pf building gt improvements, t_l_1_e_ acquisition o_f re_al property which 
may pp needed immediately g i_n Qt; future Q housing purposes, _t_h_e construc- 
tion, reconstruction, alteration all repair o_f fig g existing bui1dings»§_r_1_d tl1_e 
provisions o_f pg equipment, facilities all other 111 gr personal property 311; 
necessary, convenient pr desirable appurtenances, streets, sewers, water service, 
utilitieg sii preparation, landscaping, administrative, community health, recre- 
ation g welfare 9; other purposes. 

Subd. 1_6. REDEVELOPMENT PLAN. “Redevelopment plan” means g fip approved py E governing body, _0_I_‘ py Q agency designated py fig govern- 
mg _lg9_c_ly Q tl1_e purpose o_f approving such plans g authorized l_3y layy t_o Q9 s_o, 
_o_f c_ity _i_p which gny 

g‘ 
3 redevelopment project Q pp carried p1_1_t, which 

pl_@ provides Q outline fig t:h_e development 9_r redevelopment o_f thp E 2_1n_d 
_i§ sufficiently complete (_1_) _tp indicate it_s relationship t_o definite local objectives 
a_s tp appropriate l_an_d Esp, gn_d Q) _t_o_ indicate general lid p§e_s all general 
standards o_f development pg redevelopment. 

Subd. Q PERSONS OF LOW INCOME AND THEIR FAMILIES. :13 
gpps pf Q income gt their families” means persons pi; families _w_h_(_)_ lfic g1_ 

sufficient income t_o enable them, without financial assistance, t_o liig Q decent, 
s_a§e_, agl sanitary dwellings without overcrowding. 

Subd. PERSONS OF MODERATE INCOME AND THEIR FAMI- 
LIES. “Persons _o_f moderate income a_ng their families” means persons apd 
families whose income is po_t adequate 39 cause private enterprise 3; provide 
without governmental assistance a_t substantial supply o_f decent, gfp, gpg gili; 
‘gy housing g rents g prices within their financial means. 
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Subd. _1_<,; BONDS. “Bonds” means fly bonds, including refunding bonds, 
notes, interim certificates, debentures, _o_r other obligations issued by a_n authori- 
ty pursuant tp sections _l_ ftp 1], 

Subd. 2_0. REAL PROPERTY. “Real property” includes g_l_l lands, _t_pgether 
ys/_i_t_h_ improvements $1 fixtures thereon, grid property o_f gg nature appurte- flt thereto, Q psgd Q connection therewith, z_1n_d every estate, interest, @ 
right, lgggl pg equitable, therein, including terms Q years. 

Subd. _2_1_, OBLIGEE OF THE AUTHORITY; OBLIGEE. “Obligee 9_f flip 
a_1_1t_hority” pg “obligee” includes ppy bondholder, _a_1g t_l1§ federal government 
when _i_t _i_s_ g party I2 a_r_1_y contract with tpe authority. 

Subd. _2_2_, GENERAL PLAN FOR THE DEVELOPMENT OF THE LOCAL- 
ITY AS A WHOLE. “General E f_o_g ‘th_e development pf m_e locality g g 
whole” means g plin adopted py g local planning agency _o_r approved py t_l;p 
governing l_3_gc_1y pf _t£e_ pity establishing general objectives _fp§ tlg future L: pf 
l_ap_d i_n _a locality, 9; if pp Q grip l_1a_s been adopted 9; approved, ;l_1_e_ general 
lagi pgg proposals f(_)_r_' t_l;1g development 9_f tl1_e_: locality established from pig t_o 
time py th_e local planning agency 9_I_‘_ py gig governing body o_f th_e city. 

Subd. gs; VETERANS. “Veterans” 1% th_e meaning given _ip section 197.447, 
except gs otherwise defined i_n g_ contract with th_e federal government providing Q veterans’ preferences, pg a_§ may _b_e_ reguired py a_ny federal @ g regulation 
gs Q condition o_f federal financial assistance Q Q project. 1 

Sec. 3. [469.003] CITY HOUSING AND REDEVELOPMENT AUTHOR- 
ITY. 

Subdivision _1_. PRELIMINARY CITY FINDINGS AND DECLARA- 
TION. There is created _i_p fig fly i_n E g public body, corporate a_n_<1 
politic, _tp pg known _a§ th_e housing a_m_i redevelopment authority _ip E fg Qt 
pity, E; such authority flag transact a_ny business g exercise gpy powers until 
t_h_p governing ppgy pf tl1_e c_ity shall, py resolution jjpd _t_h_gt i_n t_lpa_t_ c_ity Q) 
substandard, slum, g blighted areas exist which cannot pg redeveloped without 
government assistance, g Q) t_l1_(:1'_e i_s g shortage pf decent, gafi @ sanitagy 
dwelling accommodations available _t_g persons pf Q income El gllgig families 
a_t rentals piggy E afford, E shall declare E there i_s need fp; _a_. housing gn_d 
redevelopment authority t_o function i_n t;h_at c_ity, fir determining whether dwell- 
mg accommodations pr_e unsafe pg unsanitary, pg whether substandard, slum, pr 
blighted areas exist, _th_e governing body fly consider th_e degree pf deteriora- 
tion, obsolescence, g overcrowding, tl1_e percentage pf 131$ coverage, t_l§ lig_l_1_t_, 

a_ir, space, gig access available Q inhabitants o_f th_e dwelling accommodations, 
t_l_1_§ _si_zp gig arrangement g‘ rooms, _t_hp sanitary facilities, flip extent '9 which 
conditions 93% i_n th_e buildings fig endanger fig 9; property py E o_r other 
causes, gt_n_d_ flip original lgpd planning, lpt layout, g1_"1_;d_ conditions o_f tfi ir_1_ t_l_1_§ 

area.

~ 
Subd. ; PUBLIC HEARING. Llle governing body pf g c_ity shall consider 

such g resolution only after g public hearing i_s held pp p after publication o_f 
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notice i_n Q newspaper o_f general circulation i_n th_e c_ity §_t_ lpfl oQ:e Q IQ thi 
.t_e_r2 Q:/_s ms mm M 59. days mg t_o its 9% o_f ma _h_e_aring- Onnort. ._u__n_xit t_o Q heard _s_hQll Q granted t_o Qll residents pf _t_l_1_e c_ity Q1 _tp Qll Q interested 
persons. [Q resolution shall Q published i_n th_e same manner i_n which ordi- 
nances QQ published i_n th_e municipality. 

Subd. 1 . CONCLUSIVENESS OF RESOLUTION. When t_h_e resolution 
becomes finally effective, it _sl1Qall Q suflicient QQi conclusive Q a_ll purposes Q" 
i_t declares gig Q _i§ pgeg Q Qp authority aid finds i_n substantially t_h_e terms 
provided i_t; subdivision 1 phat Q conditions therein described exist. 

Subd. §_. COPY FILED WITH COMMISSIONER OF ENERGY AND ECONOMIC DEVELOPMENT. When thg resolution becomes finally effective, 
th_e Q _o_f th_e c_i’gy Qllail E Q certified gppy o_f Q Q t_Q commissioner o_f 
energy fld economic development. IQ Qiy suQit, action, Q proceeding involving 
th_e validity pr enforcement Q‘ _QI_‘ relating tp fly contract pf Qp authority, _t_Q 
authority shall Q conclusively deemed tp have become established E autho- 
rized tp transact business Qpg exercise i_t§ powers upon gl_1Qt filing. Proof 9_f _t_Q 
resolution Qrg o_f ph_at fi_fi_ng fly Q made ip Qpy Q gt, action, Q proceeding 
py Q certificate _o_f t_Q commissioner pf energy Qp_c_l economic development. 

Subd. §_. COMMISSIONERS. Q1; authority shall consist pf fiyp commis- 
sioners, who shall Q residents o_f E area o_f op‘ eration o_f t_Q authority, who 
shall Q appointed after tl1_e resolution becomes finally effective. 

Subd. Q APPOINTMENT; APPROVAL; TERM; VACANCY. JQ Q1-. 
missioners shall Q appointed py E mayor, w_itp _tQ approval pf _tQ§ governing 
body. Those initially appointed shall Q appointed Q terms o_f Q, tyvp, three, Q a_nQ Q years, respectively. Thereafter Q_l_l commissioners shall Q appoint- 
Q1 E five-year terms. Each vacancy ip Qp unexnired term shall Q Q {pr Qt; 
remainder pf p1_e_ term :9; which ‘th_e original appointment y/__:§ made. fiy 
member pf QQ governing body o_f Q _§_i_t_y Qty Q appointed Qn_d m_ay _s§pv_e_ Q_s_ Q 
commissioner 9_f fie authority £95 th_e gi_tL Lhe council o_f a_ny pity which 
appoints members pf fig pi_ty council _a_S commissioners m_ay s_et 3Q terms o_f 
Qii_g:_§ _o_f tl1_e commissioner _t_g coincide Q h_is peg 9_f pfl_i_c_e Q Q council 
member. 

Subd. 1 CERTIFICATE OF APPOINTMENT; FILING. Commissioners 
§h_Qll Qlg oflice until their successors have been appointed a_nc_i qualified. A 
certificate o_f appointment pf Q commissioner shall Q _fi_lQd Q fig _c_l§;l_< QQI 
Q certified copy shall Q transmitted t_c_>_ t_Q commissioner pf energy Qppi econom- 
Q development. Q certificate §_(_)_ fig shall Q conclusive evidence o_f appoint- 
ment. 

Sec. 4. [469.00'¢1] COUNTY AND MULTI-COUNTY HOUSING AND 
REDEVELOPMENT AUTHORITIES. . 

Subdivision L PRELIMINARY COUNTY FINDINGS AND DECLARA- 
TION. There i_s created _i_p each county _ip QIQ state other than HennepinQ 
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Ramsey ggtd other tltzg those counties jg which g county housing authority hag 
get; created _l_>y special §._c_t, _a public body, corporate gpg politic, tp pg known a_s 
fig housing ttrtd redevelopment authority pf _t_h_at county, hereinafter referred tp 
a_s “county authority.” _N_9_ county authority s_l3_egl transact a_ny business o_r exer- 
pig; any powers until fie governing body pf tl_1_§ county, _1_)_y resolution, _ft_r_1_c_l_§ _tt1_a_t 

there i_s need Q gt county authority t_o function tp th_e county. @ governing 
pgcty gltgtt consider th_e need fg g county authority t_o function Q) Q th_e 
governing body’s E motion pr_ (_2_) upon t_l§ fig gt‘ g petition signed _l_)y _2_§ 

qualified voters o_f gig county asserting tl1_at there is need fpr 2_1 county authority 
tp function _it1_ the county gpti reguesting L1 tl_1§ governing bgly §p declare. 
Ih_e governing body shall adopt _a resolution declaring that there _i_s_ 119$ fig Q 
county authority t_o function tp the county i_t‘ i_t makes jg findings required i_n 
section §, subdivision _l_. 

Subd. g, MULTI-COUNTY AUTHORITIES. E ’th_e governing l_)_qc_ly 9_f 
pa_c_l_i_ _o_f tyv_c_>_ pt more cities o_r counties, Q combinations 9_f cities _a_rtq counties, 
hereinafter referred t_o a_s “political subdivision_s_,_’: py resolution declares t_li21_t 

t_h_e_r§ tg g pgeg tgt 9_r_1_e_ housing £1 redevelopment authority t_o exercise tit those 
political subdivisions gig powers _an_d other functions prescribed t'c_)g g multi- 
county housing app redevelopment authority, Q public body corporate gt1_<_1_ poli- 
t_i_g tp pp known a_s g multi-county housing g1tc_l redevelopment authorityM pg Q a_l_l pt‘ those political subdivisions. That authority £111 exercise pg 
powers _a_1tg other functions _it1_ those political subdivisions i_n @ Qt‘ tlte authori- 
ty t‘_g1_' E §t1c_h political subdivision. 

Subd. _33, FINDINGS. Lite governing my Q1 make @ declaration if i_t 
(_a) wt substandard, slum, gr deteriorated areas exist Q thg political 

subdivision which cannot lg redeveloped without government assistance, pr; 
_t_l_19_r_e jg g shortage 9_f decent, gate gn_d sanitary dwelling accommodations availa- 
l_)l_e 3; persons o_f1pw income gt rentals gt prices tltey E afford, arg gt) Qa_t a 
multi-county authority would p__e_ _a more effective, efficient g economical admin- 
istrative _1_1_r_1§ tlfl me housing E redevelopment authority Qt‘ tttg political 
subdivision tg carry E the purposes pt‘ sections t 13 174 _i_n the political subdivi- 
sion. 

I_n determining whether dwelling accommodations gig unsafe pt unsanitary 
g governing body may take into consideration thg factors provided Q section ; 

Subd. _4_l_. SUFFICIENCY AND CONCLUSIVENESS OF RESOLUTION. 
When tltg resolution becomes finallv effective, it shall 3 deemed sufficient §p(_l 
conclusive fig a_ll purposes i_f it declares Qa_t there i_s need @ g county Q 
multi-county authority a_ngl_ finds Q substantially tli_e terms provided i_n subdivi- 
sion 3 that the conditions therein described exist. 

Subd. L FUNCTION OF AUTHORITY. 5 county 9_r multi-county hous- 
i_ng authority Q serve, program, develop lg manage a_ll housing programs 
under i_t§ iurisdiction. Where Q county 9_1; multi-county authority @ been 
established, additional 9_i_ty housing gtrg redevelopment authorities shall Qt _l_3_§ 
created within the 3% 53' operation 9_f_‘ ’th_e county gr multi-county authority 
without tfi explicit concurrence o_f t_h_e_ county _c_>_1_‘ multi-county housing and 
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redevelopment authority _em_<l flip commissioner o_f energy _a_r_1_g economic devel- 
opment. (_3_i1y housing all redevelopmentuauthorities must petition gig county 
_o_r multi-county authority Q authorization t_o establish Q local ‘housing authority 
pg this petition _r_r1_u_st pg approved py Qe commissioner _o_f energy gg econom- 
Q development. _'l“h_m subdivision _cl9e_s n_ot gpp_1y if g county 9_1_r multi-county 
authority E n_ot initiated pr _<_1pe_s rg have i_n_ progress ap active program g l1_a_s 
ppt applied f_o_r_ _a public housing g redevelopment program jg tpe federal 
government fpg _2_1_ 

period pf _l_2_ months after _i_t_s establishment. 

Subd. 6_. COPY FILED WITH COMMISSIONER OF ENERGY AND 
ECONOMIC DEVELOPMENT. When jg resolution becomes finally efl‘ective, 
_t_h_e_ E 9_f_‘ _’th_e political subdivision §l_x_gfl 31p _a certified c_0py _vyit_h th_e commis- 
sioner pf energy a_nc_l_ economic development. 1 provisions _o_f section _3_, 

subdivision 1, ggarding establishment 9_f authorities apply tp filings under@ 
subdivision. 

Sec. 5. [469.005] AREA OF OPERATION. 
Subdivision 1. COUNTY AND MULTI-COUNTY AUTHORITIES. 1h_e 

ggggt 91‘ Operation o_f a_ county authority §pa_ll include a_ll O_f t_l1c-,_ county Q1; which 
i_t i_s created, all ir_i gag <_)_t_‘ 3 multi-county authority, it shall include a_ll _o_f Q15; 
political subdivisions {pg which tpe multi-county authority is created; provided, 
tl;a_t p county authority o_r a multi-county authority sjfl g)_t_ undertake a_ny 
project within fig boundaries pf apy c_ity which _l1a_1§ pp; empowered t_l§ authori- 
ty t_o function therein gg provided i_n section it unless a_ resolution E ygpp 
adopted py gig governing body _o_f §l_1_e_ c_ity, _2_tp_d_ py apy authority which EE 
established‘ i_n _t_h§ Lityz declaring fig; 313$ i_§ _X_:1_ _11c:e_<i fpr th_e county 9_1_' multi- 
county authorfiy Q exercise i_t_s powers _i_p 13 c_itL 

Subd. 2; MULTI-COUNTY AUTHORITIES; INCREASE OR DECREASE. 
ilk gga 9_f_' operation o_f i_i .multi-county authority glptll lg increased t_o include 
9_np g more additional political subdivisions pg; already within g multi-county 
authority g‘ Q governing body 9_f tl_1§ additional political subdivision makes t_l§ 
findings reguired by section 5 _an_d fi _t_h_e political subdivisions _t_l3_§_r_1 included _ip 
’th_e grpa o_f operation 9j;l_1p multi-county authority gr_1g tm commissioners pf jtfi 
multi-county authority adopt _a resolution declaring gig ’th_e multi-county author- 
ity would Q p more effective, efficient g economical administrative unit t_o 
cargy 9_1_1_t fie pugposes pf sections 1 tp fl i_f pile area 9_f operation o_f fig 
multi-county authority were increased t_(_) include 3113 additional political subdi- 
vision. 

_'l_‘_h_e g_r§_a _o_f operation 9_f a_ multi-county authority may Q decreased 39 
exclude ppp Q‘ more political subdivisions from _tl1_e_ ggep i_f gig governing pm 
53' e_a<gi_ _o_f LIE political subdivisions i_n flip 2_t_r_g E thg commissioners _o_f t_h_e 

multi-county authority ggcg adopt g resolution declaring ’cl1_at there i_s a_ need Q‘ 
excluding t_he_ political subdivision from th_e area. N9 E action mgy Q taken 
E tl_1p _rglti_-_c_<_)11_r1_ty authority pg outstanding gpy bonds involving gi_ housing 
project i_p 113 political subdivision _t_<_) pg excluded unless a_ll holders _c_>_f‘tl1_e bonds 
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consent i_n writing 19 fl_l_(_3_ action. _I_fth§ action decreases th_e ari pf operation o_f 
the multi—county authority tp phly 9_np political subdivision, th_e authority §hal_l 
become‘ 2_i housing 11 redevelopment authority Q ht county _o_r 9_i1y i_r_i ghp 
same manner Q though tli_e authority were initially created hy gig authorized t_o_ 
exercise it_s powers _i_n_ tli_at county g c_ity, @ th_e commissioners 9f1lLt authori- 
ty ill _b_e appointed Q provided Q th_e appointment pf commissioners pf _a 
housing ad redevelopment authority created _f_<_)_§ 2_1 county 9_r p _c_it_v_. 

[lg governing 91' eih o_f E political subdivisions i_n the g_r_§_a_ o_f 
operation pf t_l_i_g multi—county authority hhd ‘clri_e commissioners _o_if the multi- 
county authority ghzfl adopt 2_i resolution declaring th_at there i_§ p need _fp_r_ 

excluding _a political subdivision from fig grpg 
(_l_) path governing hchly o_f E political subdivisions t_o remain i_i_i_ t_l_i_§g 

9;" operation o_f th_e multi—county authority @ hip commissioners pf _th_e multi- 
county authority fihd that, because pf facts arising g determined subsequent t_o 
hip t_1’iii_e ml the; gpga _fir_st_ included _thg political subdivision pg hp excluded, 
th_e multi—county authority would Q p more effective, eflicient Q1‘ economical 
administrative hlfl Q hip purposes _9_i_" sections 1 t_o 511 i_f tli_e political subdivi- 
s_i0_I1 2/£52 jexcluded fL>_r2 1119 w.M 

(_2_) tli_e governing hcfl pf t_h_§ political subdivision t_o hq excluded ahg fie 
commissioners 9f tfi multi—county authority §a_ch fi_rid that, because _o_r: 

changed facts, thg purposes p_t_‘ sections 1 pg 511 could Q carried o_ut _rr_i9_rp 

eiliciently 9_r economically i_n Q9 political subdivision if hip fig pf operation o_f 
mg multi—county authority _di_d n_o‘t include _th§ political subdivision. 

Subd. L PUBLIC HEARING; NOTICE; PUBLICATION; RESOLU- 
TION. Ihg governing body 91‘ p political subdivision shall n_c>t adopt Q resolu- 
;io_n authorized hy @ section hi_c_l section 5 unless g public hearing has been 
he_1_<_i_. Ihg _c_l_eh< o_f hip political subdivision hall gfi notice pf t_h_p git; place, 
an_d p__10__ur~ 086 9_f J19 i>___ub1ic ___hear_ing net lg tlfi ‘£11 2-.1_ax§ 22: me E E d_a\é 

t_o flip gay o_n which t_l§'hearing i_s_ t_o hp heh i_n 2_1 manner appropriate tp 
inform 1h_e public. Upon hip g1a_te_ hx§d_ thy t_l§ public hearing, pp opportunity t_o Q heard shall he granted 39 pl_l residents o_f _the_ political subdivision E t_o ah 

interested persons. 

Subd. CONTINUATION OF ACTIVE CITY AUTHORITIES. Active 
phy authorities established pp _o_r before June ;’»_Q, 1971, yvhl continue t_o_ function 
331 operate under 115 provisions pf sections l t_:c_> _4l Q “active pi_ty authority” 
means a_n authority ma_t (Q l_1§_s hpcfl legally formulated e_th_d 3 resolution fhr 
which ha_i§ l)_ee_h h1_egl_ _vv_it_h _t_IE commissioner 9_f energy @ economic develop- 
_n_i_eht gfll Q) hfi a_n active program g pr_o9_f _o_f _a_.h application £QI_‘ g public 
housing g redevelopment program received hy fig federal government Q 95 
before Jhn_e_ QQ, 1971. 

See. 6. [469.006] APPOINTMENT, QUALIFICATIONS AND TENURE 
OF COMMISSIONERS. 
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Subdivision _1_. COUNTY COMMISSIONERS. When 1l_ie_: governing p_gc_i_y 
o_fa county adopts a resolution under section 4_l, th_e governing body shall appoint 
fie persons Q commissioners pf LIE county authority. Llie membership o_fg1;e_ 
commission Q reflect ap areawide distribution pp g representative basis. Ilg 
commissioners yhp E E appointed gap Q designated tp §e_rLe Q terms o_f 
gppz tyvp, three, 1°41; _@ _fi_\§ Egg respectively, t_l1_e_ fig o_fjtl1_e_i_1_‘ appoint- 
ment. Thereafter commissioners shall 3 appointed fpr_ _a_ 

term pf oflice pf gyp yfi except Q afl vacancies ;lg1_l_l E tilled Q ‘ch_e unexpired term. Persons 
_rr_1py 

pp‘ appointed Q commissioners i_fm§y reside within ’th_e boundaries g area, 
gpg 515; otherwise eligible fpr th_e appointments under sections I _t_(_) 1L 

Subd. _2_; MULTI-COUNTY COMMISSIONERS. :13 governing bgly Q E pa_s_e o_f p county, Q31 tpp mayor _w_ith_ _’tl1_6:_ approval o_f tl1_e governing body _ip 
;h_e c_a_s_§ _o_f g c_ity, pf political subdivision included i_p _a multi-county 
authority shall appoint 9_r_1§ person Q a commissioner 9_f _tpe_ authority at _(_)_r atfir 
tl1_e lg Q” E adoption pf LIE resolution establishing _@ authority. 
Q ‘th__e @ o_f a multi-county authority comprising Qply tw_o g tl1_ree_ politi- 

931 subdivisions, th_e appointing authorities o_f gh_e participating political subdivi- 
sions shall gz_1pl_1 appoint O_I16_ additional commissioner whose term o_f office §_l;zpl_ 
pg pp provided fig a commissioner o_fg multi-county authority. [fig number pf 
participants ip tpg authority i_s increased t_o more th_ap three gig t_o fig subse- 
quent addition _o_f political subdivision_s, t_h_§ appointments o_f tl1_e additional 
commissioners shall Q vacated. 

When _t_l§ fl pf operation pf a multi-county authority § increased t_o 

include a_n additional political subdivision, tpp appointing authority pf 
additional political subdivision s_l121ll appoint 933 Q, if appropriate, ’tw_o 
missioners _0_f_‘ _t_l§ multi-county authority. 

:13 appointing authority pf egg}; political subdivision shall appoint Q9 
successors Q1135; commissioner appointed py _i_t_. Ilg commissioners pf _a multi- 
county authority shall lg appointed Q terms o_f E years except tpat _a_l_l vacan- 
pg shjall pg fillpd Q g1_e_ unexpired terms. 

Subd. 2_%; CERTIFICATES OF APPOINTMENT. A certified c_opy pf gig 
certificate o_f appointment pf gg commissioner shall pp @ yyitp gig commis- 
sioner pf energy $1 economic development. 

Sec. 7. [469.007] POWERS OF COUNTY AND MULTI-COUNTY 
AUTHORITIES. 

5 county 91; multi-county authority a_n_d_ it_s commissioners gpgg within the 
grpa o_f operation o_f th_e authority, have t_h§ same functions, rights, powers, 
dutieg privileges, -immunities ail limitations ap gg provided Q housing a_ng 
redevelopment authorities created @ cities, gyryd Q php commissioners pf t_l1o_s_e 
authorities. 11:; provisions 5g‘ 13g applicable t_o housing £1 redevelopment 
authorities created Q cities ar_1_c_l their commissioners sh_afl Q applicable t_o 

county a_1_1<_i multi-county authorities Ed their commissioners, except Q clearly 
indicated otherwise. 
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Sec. 8. [469.008] EFFECT UPON CITY HOUSING AND REDEVELOP- 
MENT AUTHORITIES. 

Nothing _i_p sections 5 tg § sltafl a_he_r g impair tl1_e powers fig obligations 9_f 
_c_ity housing a_r_1_c_l_ redevelopment authorities created under Minnesota Statutes 
1969, chapter fig prior tp June §, 1971, n_or shall t_l_1p a_rg pf operation pf spch 
c_ity authority Q included within @ 2_1g§a_ pf operation gt" _a_ county 9; multi- 
county authority created pursuant tp sections 3 tg § Mg ’ch_e consent pf t_l1_e 
board pf commissioners 9_f Q c_ity authority g1_c_1 tl1_e governing _@ti_y pt‘ tl_1_e_ gitg a 
9_i_ty authority fly become g pelt o_f a county o_r multi-county authority upon 
assumption py tl_1p authority Q" thp obligations 9_i‘tl1_e c_ity authority. 

Sec. 9. [469.009] CONFLICT OF INTEREST; PENALTIES FOR FAIL- 
URE TO DISCLOSE. 

Subdivision L DISCLOSURE. Before taking pp action 9; making a deci- 
_s_i_9_‘r_1 which could substantially affect th_e commissioner’s g Q} employee’s financial 
interests o_r those _o_f an organization @ which Q commissioner _QI_‘ Q employ- 
<_:e_ i_s associated, a commissioner g employee pt‘ Q authority shall ta) prepare a_ 
written statement describing Q matter requiring action o_r decision gig ‘th_e 
nature pf the potential conflict o_f interest gig (Q) submit th_e statement t_o th_e 
commissioners _o_f th_e authority. I_he_ disclosure shall _l§ entered upon th_e_ min- 
_1it_es pf ’th_e authority at it_s peyt meeting. I_h_e disclosure statement must _b§_ 
submitted Q2 1% E E week after t‘,h_e employee gr commissioner becomes 
aware pf mg potential conflict _o_f interest. However, pp disclosure statement j_s_ 

required if t_li<a_ effect pp th_e_ commissioner o_r employee o_i‘tl1_e decision gt Q yyifl 
pg p_o_ greater t_h_ap pp other members o_f th_e business, profession 9_r occupation g if _t_l3_<; gfie_c_t Q thg Qgganization @ which @ commissioner pi; employee jg 
affiliated i_s_ indirect, remote gig insubstantial. A potential conflict 9_f interest i_s 
present Q" tl1_e commissioner 9_r employee knows g _1_1_a_§ reason t_o t_l1z¢1_t tlg 
organization w_it_l_1_ which t_h_e commissioner 9; employee i_s afiiliated i_s g i_s 
reasonably likely tp become a participant Q a_ project 9; development whichQ E affected py 33 action gr decision. _A_rp_y individual w_hc) knowingly f_ai_l§ t_o 
submit _a statement reguired l_3_y @ subdivision o_r submits a statement which 
the individual knows contains _i:alie information Q" omits reguired information 
i_s_ guilty o_f a_ g@_s_s misdemeanor. 

~~~

~~ 
~~~~

~ 

Subd. _2_. EFFECT OF DISCLOSURE. I_f Q employee _lta_s a potential 
conflict pf interest, th_e employee’s superior shall immediately assign tl1_e matter 
t_9_ another employee \_>v_l1g Qgs p_gt have g. potential conflict pf interest. A 
commissioner _vyl_1p l_i_as_ 2_1 potential conflict o_f interest £11 po_t_ attempt t_<_)_ influence 
§,_Il employee i_n Q matter related tp flip action g decision Q guestion, _s_l;a_1lQ 
t_@ p_a_rt_ i_p t_h_§ action _o_r_ decision, a_ng flag ppt Q counted toward _a guorum 
during thp portion o_f any meeting o_f thg authority i_n which flip action g 
decision i_s tg pg considered. Arty individual 1h_o knowingly violates lis subdi- 
vision i_s guilty o_f _a_. gross misdemeanor. 

Subd. _3_>t CONFLICTS FORBIDDEN. ;4_._ commissioner g employee o_f gp 
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authority who knowingly takes part Q any manner Q making any sale, lease, Q 
contract Q @ commissioner’s Q‘ emp1oyee’s oflicial capacity Q which thp 
commissioner Q employee gag _a personal financial interest i_s guilty o_f g gross 
misdemeanor. 

Subd. 3 AGENT OR ATTORNEY. Egg y E afte_r termination o_f 3 
position pp p commissioner Q employee o_fgr_1 authority, Q former commission- 
_e_r _o_r former employee pf Q authority shall appear personally before a_ny court 
Q‘ governmental department o_r agency § agent Q9 attorney Q‘ anyone other @ th_e authority Q connection flit_i'1_ gpy proceeding, applicatioQ request ffl 
ruling pr other determination, contract, claim, controversy, charge, accusa- 
tion, arreg, pr other particular matter Q which t_he_ authority i_s substantially 
interested, gig yyfl respect Q Which _th_e commissioner 9_r employee E a_ny 
action 93 made apy decision Q 2_1 commissioner (_)_r_ employee 9_f gig authority a_t 
a_ny fig within 2_1 period o_f (_)_rQ y_eQ prior Q 1:h_e termination _o_f gl_1_a_t position. 

Subd. ; LIMITATIONS. With respect tp e_ac_h program established py _t_Qe_ 
authority tp provide financial assistance Q‘ financing _i_'c_>r _r_§al property otherE 
rental assistance programs, Q employee 9_r_' commissioner Qpy receive 
financial assistance o_r financing _11_c>’t more gig once. 

Subd. 6. INJUNCTION. _"l_"_lQ county attorney may seek pp injunction Q 
Qp district court Q enforce tpg provisions pf Q_i§ section. 

Sec. 10. [469.010] REMOVAL; HEARING; NOTICE. 
_F‘_Or inefficiency Q neglect o_f duty, g misconduct Q oflice, g commissioner fiy pg removed py Qg governing body o_f t_l_1_g municipality. 1 commissioner 

must Q; given a_t copy o_f E charges Q leag ‘ce_n glpyg prig jp _a hearing a_t which 
th_e commissioner E Q opportunity t_o pp heard Q person pi; py counsel. 
When charges Q writing have been preferred against 51 commissioner, pending 
_f_i_n_:11 action thereon Q; governing body Qpy temporafi suspend Qg commis- 
sioner. _I_f Q Q found E those charges have pp; been substantiated, E com- 
missioner shall immediately Q reinstated Q oflice. When gr_1y commissioner i_s 
removed, g record o_f t_hp‘ proceedings tpgether @ @ charges a_ng findings 
thereon, flfl pp E Q gh_e oflice pf tl1_e clerk. 

Sec. 1i. [469.01l] AUTHORITY OPERATIONS. 
Subdivision L POWERS IN COMMISSIONERS; QUORUM. 1 pow- 

§_r_s o_f each authority shall pg vested Q ig commissioners Q office Q any time; p 
maiority pf whom shall constitute _a quorum §o_r a_ll purposes. 

Subd. Q OFFICERS; BYLAWS. Each authority shall select g chairman _a_nd_
A 

Q secretary from among it_s commissioners and shall adopt bylaws and other 
rules f9_r ‘th_e conduct <_)_f _i§ affairs that g deems appropriate. 

Subd. _3_. MEETINGS. @ regular meetings pf pp authority shall b_e_ Ed Q 
g fixed place, except Q3‘; meetings pf g multi-county authority Q_ay pg Q3_l_d 
anywhere within th_e boundaries _o_f t_l_1_e_: pg pf operation pf tl1_e authority pr 
within a_ny additional E where j@ authority i_s authorized t_o undertake p 
project, app shall l_)_e_ open _t_g _t_l1_e_ 

‘public. 
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Subd. 5; EXPENSES; COMPENSATION. Each commissioner may receive 
necessary expenses, including traveling expenses, incurred ip tl1_e performance 9_t_‘ 
h_i§ duties. Each commissioner may pg paid fig; Q attending each regular QQ 
special meeting Q‘ Qp authority. Ipp aggregate o_f a_1l payments Q each commis- 
sioner _f_cp' E gap year shall 1_1o_t exceed $2,500. 

Sec. 12. [469.012] POWERS, DUTIES. 
Subdivision _l_. SCHEDULE OF POWERS. E authority glyafl pp p public 

body corporate E politic an_d shall have a_l1 th_e powers necessagy o_r convenient Q pgggy o_ut tfi purposes o_f sections _1_ Q 4_7, exce t th_at t_l_1p power Q _1pyy gn_d 
collect taxes 9; special assessments i_s limited Q ’th_e power provided i_n sections 
31 Q §_3j, lts powers include t_h_§ following powers _ip addition Q others granted 
i_1_1_ sections _l_ Q 4_7:_ 

Q) Q s_1_1_e ggg pp sued; Q have g seal, which shall pp judicially noticed, flq Q alter i_t_; Q have perpetual succession; pg Q make amend, gig repeal rules 
consistent with sections 1 Q 51; 

Q) Q employ €_1I_1 executive director, technical experts, app officers, agents, 
apd employees, permanent Ed temporary, Qat i_t requires, grg determine their 
qualifications, duties, gfl compensation; E legal services i_t requires, Q _qa_ll 
yJ222t_1L<2C_l1M"1_6M___0f1”10€>r9_ffl1_€22i1}:0_rt_0__12_t€=rn10 m0_VV_I1__.C0unSe1fl1_6ga1m1°; 
_sp fag a_§ practicable, Q pg Qg services pf local public bodies i_n fig 3133 _o_f 
operation, provided phfl those local public bodies, _i_t_' requested, shall make Qp 
services available; 

Q) Q delegate Q _c)_1i<e_ 91‘ more 9_f it_s agents 9; employees tfi powers pg 
duties it deems proper‘, 

(53) within it_s area o_f operation, Q undertake, prepare, carry out, and oper- 
ptp projects and Q provide Q t_lQ construction, reconstruction, improvement, 
extension, alteration, Q repair 9_f any project g part thereof‘ 

Q) subject Q Qt; provisions pf section ;6_, Q give, gall, transfer, convey, Q 
otherwise dispose _o_f gal 9; personal property Q‘ gig interest therein g_r_1_(_i t_o 
execute leases, deeds, conveyances, negotiable instruments, purchase agree- 
ments, _a_1Q other contracts Q‘ instruments, pug Qlgg action, Qgt i_s necessag _c_>_1; 

convenient Q carry o_ut Qp p_urposes 91' these sections; 
Q) within i_t§ pg o_f operation, Q acguire §§a_l Q personal property 9; ppy 

interest therein py giffi grant, purchase, exchange, lease, transfer, bequest, devise, 
9; otherwise _a_n_<_i_ py Qg exercise o_f 1:h_e power o_f eminent domain, i_r_1_ ;h_e manner provided l_)y cha ter _l_l_7_, Q acguire _r_e_a_l property which it Qa_y deem 
necessapy _fo_r igs purposes, gfgeg t_l1e_ adoption _b_y i_t 9_f 3 resolution declaring ‘tli_at Q; acguisition _qft:l1_e pe_al property i_s necessary Q eliminate E pi; more _o_f Q; 
conditions found Q exist _ip _t_lQ resolution adopted pursuant Q section § o_r Q provide decent, fie, Q4 sanitagy housing Q persons o_f _l9_v_v apd moderate 
income, pr; _i§ necessary Q carry pit a_ redevelopment project. Real property 
needed pr; convenient Q; 2_1 project m_ay ‘pp acguired py ‘die authority fo_r t_l_1_e_ 

project l_)y condemnation pursuant Q t_h§ section. fl1_i_s_ includes a_ny property 
devoted Q a public g, whether 9; pp; he_l§ ip trust, notwithstanding E Qe

~ 
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property m_ay have been previougy acquired py condemnation g _i§ owned py a 
public utility corporation, because 35 public u_s_e ip conformity yvfl th_e provi- sg _o_f sections 1 t_o 51 shall pp deemed it superior public 1% Property 
devoted t_o g public p_s_e_ fiy pp s_o acguired o_nly _i_f th_e governing _bo_<1y o_fQ 
municipality gap approved it_s acquisition py the authority. E award pf com- 
pensation flajl n_ot pg increased py reason o_f gpy increase i_n fig 9_f_‘Q 
pal property caused py fig assembly, clearance 95 reconstruction, g proposed 
assembly, clearance o_r reconstruction _f9g _tl1_e purposes 9_f sections 1 t_o fl o_f_t_l_1_e 
real property ip a_n area; 

(1) within i_t§ E 9_f operation, app without pl_1_e adoption pf a_n urban 
renewal plan, _t_p acquire, py a_ll means g s_et forth i_p clause (Q) b_ut_ withoutQ 
adoption o_f _a_ resolution provided Lg i_n clause (Q), gal property, @ _t_p demol- 
i_sl_1_,_ remom rehabilitate _o_r reconstruct th_e buildings E improvements 9; c_o_r_1_-_ 
struct pgw buildings _ap_d_ improvements thereop, 9; pp s_q provide through gtfle; 
means pp gt forth _ip Laws 1974, chapter 2_28_, o_r pg grade, pp fig construct 
foundations g otherwise prepare @ _s_it_e ib_1' improvements. E authority fly 
dispose o_f t_l;§ property pursuant ‘pg section Q, provided tilt ghp provisions 91' 
section 22 requiring conformance t_o _ap urban renewal E shall p_o_t_ apply. fie 
authority may finance these activities l_)y means 0_f pig redevelopment project 
fund 9_1; _by means o_f pp; increments Q; E increment bonds _o_r py _t_l§ methods 
o_f financing provided fpg i_n section ;3_ g py means o_f contributions gym; tl1_e 
municipality provided _tb_r i_p section Q, clause L9), g py a_ny combination pf 
those means. $1 property 32% buildings Q: improvements thereon _c_o_r_1_ly 

lg acguired under pg clause when @ buildings Q improvements E substan- 
dard. :13 exercise pf th_e power pf eminent domain under :13 clause shall E 
limited t_o _r_eal propery which contains buildings app improvements which pip 
vacated a_nc_l substandard. _Eo_r E purpose o_f Q1_i_s_ clause,’substandard buildings 
9_r improvements mean buildings o_r improvements th_at g dilapidated o_r 91);)- 
lescent, faultm designed, E adequate ventilation, light, _o_r sanitary facilitie; 

g ppy combination o_f these g other factors tg grp detrimental pg :3 safety 9; 
health Q tfi community; 

(Q within §t__s_ fig 9_f_' operation, t_o determine _l_h§ level o_f income constitut- 
ing Q _o_r moderate family income. IE authority fly establish various income 
levels Q various family sizes. I_n making i_t_s_ determinatig, mg authority may 
consider income levels th_at may pp established by me; federal housing adminis- 
tration pg e_1 similar pr successor federal agency £9; ‘th_e pugpose _o_f federal l_oap 
guarantees 9; subsidies f_o§ persons o_f l_o_v_v g moderate income. flp authorgy gy pg: gr; determination Q Q 13$ Q jug maximum amount pf income fir 
admissions t_o housing development projects 53 housing projects owned Q oper- 
ated py _i_t; 

(2) _t9_ provide Q federally assisted projects fly relocation payments and 
assistance necessagy t_o comply with E requirements pf E Federal Uniform 

t Relocation Assistance grid Real Property Acquisition Policies Q pf 197Q, grid 
any amendments pi; supplements thereto; 
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3101 t_o make, o_r agree t_o make, payments ip Lep pf taxes 19 thp pity 9_§ fig 
county, mg state 9_r gpy political subdivision thereof, that i_t finds consistent with 
tpe purposes o_f sections 1 t_o 174' 

(ll) _t9_ cooperate y/i_tl_1_ g a_ct; Q pgpg fg Q5 federal government, fie _s_t1t_e_ g gpy ggzgg public body, 9_r fly agency g instrumentality pf E foregoing, i_n 
carrying o_ut a_n_y pf jt_l_1p provisions 9_f sections 1 t_Q_ g4_7 Q‘ pf gny pt_hgr_ related 
federal, state pg lgga_l legislation; a_nc_1 upon t_l_1_§ consent o_f ;h_e governing body pf 
tpg pigy tp purchfi, lease, manage, pg otherwise Egg E fly housing project 
already owned gig operated py _[l_’1§_ federal government‘, 

(Q t_o make plans :9; carrying _9_l_l_];_ g program _o_f voluntary repair a_pc_l 
rehabilitation _o_f buildings g_n_d improvements, gpd plans f_og mp enforcement 9_f 
laws, codes, El regulations relating t_o tl1_e pg o_f l_2£d_ _a_ng the u_sp_ _a_nQ occupan- 
py 

gp" buildings gpg improvements, E t_o ’th_e compulsory repair, rehabilitation, 
demolition, g removal 9_t_” buildings @ improvements. % authority mgy 
develop, tgg E report methods a_r_1_(_1 techniques, z_1p_d carry c_t1‘t demonstrations 
gi_d other activities f9_r_ th_e prevention gpd elimination pf slums gig blight; 

1131 Q borrow money g other property £1 accept contributions, grants, 
gifts, services, Q‘ other assistance from ;h_e federal government, 1l_1_e state govern- 
ment, state public bodies, _o_1_* from gpy other public _o_r mvate sources; 

pg) tp include i_n a_n_y contract fig financial assistance wit_h_ E federal 
government Q conditions Llgt th_e federal government play attach tg jg finan- 
gi_al E _o_fg_ proiect, pg inconsistent fll, purposes pf sections 1 t_o fl, including 
obligating itself (which obligation shall lg specifically enforceable a_n_g pg grp 
stitute g mortgage, notwithstanding pg other laws) tp convey t_q tl_1_e_ federal 
government gig project tp which tl_1p contract relates upon jg occurrence o_f g 
substantial default _vv_i‘tl3 respect tp tl1_e covenants 9_r_ conditions t_o which tfi 
authority _i§ subiect; t_o movide i_n tl1_e contract that, Q 186 pf ggzh conveyance, 
fig federal government _r_npy complete, operate, manage, lease, convey 9; other- 
yjg glpg_l E tl1_e proiect until tpg defaults a_r_§ cured i_ffl1_p federal government 
agrees Q flip contract _tp re-convey t_o me authority t_l1e_ project _a_s E consti- 
tuted when glgp defaults have been cured; 

115 Q _t_9_ issue bonds £9; gpy o_f it_s corporate purposes £1 t_o secure th_e bonds 
l_)y mortgages upon property held pr t_o pp held Q _i; 93 py pledge o_f i_t_s revenues, 
including grants o_r contributions; 

1161 t_o invest gpy funds held Q reserves Q sinking funds, 9; z_1_ny funds n_ot 
required fig immediate disbursement, i_n property pr; securities i_n which savings 
banks may legally invest funds subiect 19 their control; 

317; within _i_t_§ area o_f operation, tg determine where blight exists 9; where 
there i_s unsafe, unsanitary, 9; overcrowded housing- 

g181 Q cargy o_ut studies _o_f1l_1§ housing and redevelopment needs within i_t§ 
area pf operation and o_ffl1_§ meeting pf those needs. This includes study pf data 
9_n_ population and family groups and their distribution according t_o income 
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groups, E amount g1_c_l quality pf available housing £1 _i§ distribution accord- 
_ipg t_o rentals gig sales prices, employment, wages, desirable patterns [cg l21_ngl_ 
gs_e E community growtg gpc_1 other factors affecting Q local housing gig 
redevelopment needs ggd Q5; meeting pf those needs; _tp make _t_h_c_: results o_f 
those studies gpg analyses available t_Q th_e public a_nd_ t_o building housing% 
supply industries; 

(L?) _if g l_o§gl public fiy ggpg Qt l_1gy§ 2_1 planning agency g tl1_e planning 
agency pg n_ot. produced g comprehensive pg general community development 
plan, Q make 9; cause t_o Q made g pla_n _t_g _bge @ gp g guide i_n 115 more 
detailed planning o_f housing gn_d redevelopment areas_', 

g20) pg lease pg rent g1_.y' dwellings, accommodations, lands buildings, struc- 
tures, p_r facilities included i_n fly project and, subiect t_o E limitations con- 
tained gp sections _1_ pg fill with respect t_Q t_l_1_§ rental pf dwellings Q housing 
projects, tp establish and revise tl1_e rents g charges therefor; 

1211 Q own, hold, @ improve real g personal property and :9 sell, lease, 
exchange, transfer, assign, pledge, _o_r dispose o_f _ag1y peg] pg personal property pg 
a_ny interest therein‘,

I 

1221 tp insure g provide fg; th_e insurance pf any real _(_>_r personal property 
95 operations o_f tl1_e authority against any risks g hazards; 

£231 t_p procure g‘ agree tp glgp procurement 91‘ government insurance 9; 
guarantees gg‘ t_h§ payment o_f fly bonds g parts thereof issued by a_n authority 
and _tp pay premiums Q gig insurance‘, 

124; _t_g make expenditures necessary tp carry _o_u_t t_l;§ purposes o_f sections l 
t_0 E; 

(_2_5) t_o _ep_t_g igipg gr; agreement pg agreements w_itl_1 giy fig public ppgy t_o 
provide informational service all relocation assistance t_o families, individuals, 
business concerns gn_d nonprofit organizations displaced o_r t_o Q displaced py 
flip activities _(_)_f gr1_y state public body; 

ggg) tp compile El maintain g catalog o_f gll vacant, @ all undeveloped 
l_a_rg1, 9_r_ l_a_npl which contains substandard buildings gpc_1 improvements gg t_lg1_t 
tgprp i_s defined Q clause (1), 1l_1_2p i_s owned g controlled py th_e authority g py 
_t_h§ governing bgdy within it_s gr_e_:g pf operation Q1 _tp compile Q maintain g 
catalog pf §l_l authority owned gt; property tl1_at E Q excess o_f plgg foreseeable 
needs _o_f_' E authority, i_n order :9 determine _em_cl recommend if mg fig proper- 
ty compiled Q either catalog _i§ appropriate Q disposal pursuant pg ply provi- 
sions o_f section 2, subdivisions 2 grip lg; 

L2_7_) t_Q recommend t_o @ c_ity concerning p1_e_ enforcement o_f fie applicable 
healtlg housing building, f_i_r_§ prevention gn_d housing maintenance code require- 
ments gs_ Qey relate _tp residential dwelling structures thgt Q being rehabilitated 
py Q o_r moderate income persons pursuant tp section gg, subdivision 2 fg t_h_§ 
period pf time necessary 19 complete ’th_e -rehabilitation, gg determined 1_)y @ 
authority‘, £1 
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Q.§) lp recommend t_o_ lllg c_ity ll1_g initiation Q‘ municipal powers, gg§_ip_sl 
certain r_ea_l properties, relating t_o repair, closing, condemnation, Q demolition 
Q‘ unsafe, unsanitary, hazardous, ad unfit buildingp, gs provided _i_rl section fl, 
clause (§_)_.

’ 

Subd. §_. _EXERCISE OF POWERS. _/E authority _rr_1_gy exercise a_ll Q gpy 
pQ_t Q combination Q‘ lip; powers granted py sections _1_ t_o_ 5l_7_ within it_s a_rpg Q‘ 
operation. _13Qy tlvp Q _r_n__o_rp authorities Qgy jpip v_v_i_tp Q1_e another _i_rl 1_h_e_ 

exercise, either jointly Q otherwise, Q‘ gpy Q gll Q‘ lllfl powers fQ llQe_ pugpose Q‘ financing, including 111:; issuance o_f bonds gl1_(l giving security therefor, p_l_a_r1_— 
nins: undertaking owning, constructing, operating, Q contracting _vy_it_ll respect 
tp g housing project located within 1;l1_e_ a_r_ep o_f operation pf _a_n_y Qig Q _rQ)§ _o_f 
tllg authorities. E Qal pugpose pp authority rfly py resolution prescribe a_ng 
authorize _aQy other housing authority, s_;p joining @ ll, t_o pg; pp _i_t_s behalf 
yv_il:li_ respect t_q gpy Q a_ll powers, gs it_s agent Q otherwise, i_n _t_1§ name o_f lllg 
authority sp joining Q i_n i_t§ 9_vlp name. 

_A_ county Q Qty _n_1gy jpi_n wllll 2_1_n_y authority t_o_ permit lg authority, Qi_ 
behalf _o_f ’_tl1_e_ county Q _c_i_t_y, t_o Qap, undertake, administer, El _cQ*l~y Q1; ,3 
leased existing housing assistance payments program, pursuant _tp section §_ o_f 
t_l1<=._ United States Housing Apt Q‘ 1937 Q amended, fig United States Code, 
section lgl_§]_ L A glly _n_1_a_y §_9_ jpi_n Q Q authority unless there i_s Q authority 
i_rl _t_lpe_ Qty which _lpa_§ been authorized py resolution under section _§ 19 transact 
business Q exercise powers. A county _rn_a_y pg _jpi_rl _vy_i_tp pp authority unless (pl 
there _i§ Q county authority which _l_1a_s been authorized by resolution under 
section fl _t_o_ exercise powers, Q llg -county i_s _a member Q‘ _a multicounty 
authority, gig (la) _tl1_§_ authority lips initiated Q _l]§._§ i_rl progress ap active p_r__; 
gram Q lg applied fpr federal assistance i_n _a public housing Q redevelopment 
program within lg months after lls establishment. 

Subd. 92 SUBJECT TO LAWS OF LOCALITY. A_ll projects shall Q 
subject t_o _tl1_e mnning zoning, sanitary, $1 building laws, ordinances, gpg 
regulations applicable t_o ll_1_e_ locality Q which _t_ll_e_ project _i§ situated. 

Subd. 313, VETERANS’ PREFERENCES. Arl authority may include i_rl pig 
contract with _tpp federal government provision E veterans’ gng service pg: 
sons’ preferences that may Q reguired py a_r1_y federal Q Q regulation gs g 
condition o_f federal financial assistance fpr _a project. 

Subd. §_. PAPERS SENT TO COMMISSIONER. _ELcp authority s_l1a1ll 
transmit tp _tl1_e commissioner Q‘ energy _ar_igi_ economic development certified 
copies Q‘ (l) Q1_y application ]2_(_)_ pllg federal government fQ financial assistance‘, 
(2) ally proposed contract Qi_t_l_1_ gig federal government; §_3_) th_e urban redevelop- 
m‘_e_n_t plgp grpd tlip urban redevelopment project documents specified _i_rl sections 
2_7, 23;, Q1_(_l _i7l_9_, @ _tli_§ annual urban redevelopment budget‘, (3) jtllg low-rent 
public housing development program gn_d_ lg fl1_ll§ a_ncl layout, specifications 
gpcl drawings therefor including estimated Qpt, proposed method o_f financing, 
Qld detailed estimates Q‘ expenses gt revenues thereof; Q) mp low-rent public 
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housing management program and th_e annual Q periodical management budget 
therefor, and amendments Q‘ those documentg t_ogether with supporting data 
reguested py Q commissioner. 

Upon examination o_f _t_lQ documents, th_e commissioner Q‘ energy gpg QQ 
nomic development Qay make suggestions Q Q9 authority upon th_e matters Q 
Which thp documents relate, a_n_g_1 M make tl1_e suggestions public. [hp com- 
missioner o_f energy Qipl economic development s_h_fl a_ct Q a_n advisogy capacity 
Qifi nothing done py Qq commissioner under Q53 provisions Q‘ Q subdivision 
shall affect Qp validity o_f fly action Q‘ Q authority. 

Subd. _6_. REHABILITATION LOANS AND GRANTS. _Ap authority may 
develop a_nd administer p housing rehabilitation loan gig grant program with 
respect tp property located anywhere within it_s boundaries which i_s owned by 
persons Q‘ low and moderate income, o_n t_h_p terms and conditions i_t determines. 

Subd. Z_. INTEREST REDUCTION PROGRAM. Q authority Qa_y devel- 
pp Q administer _aQ interest reduction program t_Q assist Qp financing o_f _th_e 
construction, rehabilitation, QQI purchase Q‘ housing units which _a_Q intended 
primaribl E occupancy py individuals Q‘ Q Q moderate income aQl related 
a_ng subordinate facilities. Q authority may: 

Q) pay Q periodic payments. Q Q g lump sum payment a_ny _§ _ll o_f t_e 
interest Q loans made pursuant _t_q chapter 462C Q subdivision Q; 

Q) pay a_ny Q a_ll Q‘ th_e interest _cQ bonds issued pursuant t_q chapter 462C, Q pursuant t_o sections 1 t_o fl Q th_e purpose pf making loans authorized py 
subdivision Q; 

(_3_) Qy Q periodic payments Q Q g lump sum payment a_ny Q a_ll Q‘ t_h_e 
interest Q_1 loans made by private lenders t_o purchasers o_f housing units; 

(:1) p_ay gpy Q a_ll o_f pile interest Q pp loans made py private lenders t_o g 
developer fQ th_e construction Q rehabilitation o_f housing unfi; 

Q) ppy Q periodic payments Q Q a_ lump suQm payment a_ny Q afl Q‘ 1Q 
interest Q loans made py QLX person Q Q developer Q _t1_1p construction, 
rehabilitatiop, g_n_d purchase o_f commercial facilities which ar_e related §1_p_d_ Q; 
ordinate Q th_e construction, rehabilitation, Q purchase o_f housing units ghit 
receive interest reduction assistance provided tlQt _tQ entire development _i§ 

composed primarily o_f housing units; 

(Q p_ay Q1_y Q _a_ll Q‘ Qp interest Qi_ bonds issued pursuant t_o sections _1_‘.§_§ ‘Q 
166, when _t_lQ bonds Q issued Q‘ g project that i_§ related a_n_cl subordinate tp 
flip construction, rehabilitatiog Q purchase o_f housing units that receive inter- 
Q1 reduction assistance provided that 1112 entire development jg composed pri- 
marily o_f housing units; 

(1) Qly Q periodic payments Q Q g lump sum payment Qy Q a_ll o_f jt_lQ 
interest o_n loans made pursuant t_o_ section _1_8_5 f_Q Qp rehabilitation Q preser- 
vation o_f small and medium sized commercial buildings; and 
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(Q pg ghy 9_r gtlt ef the interest Q bonds issued pursuant te section 185. 
Subd. _8_. INTEREST REDUCTION PROGRAM; LIMITATIONS. Q devel- 

oping tfi interest reduction program authorized hy subdivision ]_ t_l§ authority 
shall consider: 

t_l_) t_h_e availability e_r_1tl_ affordability hf other governmental programs; 

(2) tg; availability E affordability 9_f private market financing; 2_1t1_c_l 

Q) the need thr additional affordable mortgege credit te encourage t_h_e_ 

construction txhd enable the purchase gt‘ housing units within the jurisdiction 9_f 
the authority. 

Ihe authority eh_ah adopt ghee tht the interest reduction program. Interest 
reduction assistance s_h_a_l_l _nht he provided h‘ the authority determines ’tli_at financ- 
thg the th_e purchase o_f2_1 housing erg 9; get the construction o_r rehabilitation o_f 
housing t1_n_it§ te otherwise available from private lenders upon terms E condi- 
ti_<_)_n_s th_a_t er_e affordable hy the applicant, _2§ provided bl the authority i_r_1 _it_s_ 

rules. 

_lio_r the thhrpiw hf thi_s_ subdivision eh “assisted housing unit” je e housing 
_1_ihh which te rented _o_r_ t_o he rented ghtt which t§ e pett 9_f e rental housing 
development where the financing {gt the rental housing development i_§ assisted @ interest reduction assistance provided hy the authority during tlg calendar 
year. Lt‘ interest reduction assistance i_s; provided fgt construction period interest 
fig e rental housing development, the housing units _ih t_l1_e_ housing development 
_s_l_1a_ll he considered assisted housing units Q gt period after occupancy 9_f_' hie 
housing gtte which te egual _te the period during which interest reduction 
assistance _i_e provided t_o_ assist the construction financing pf tlg rental housing 
development. _I_h epy calendar y_e_at when a_rt authority provides interest reduc- 
hgh assistance t"_(h' assisted housing units t_l_) Q t_e_a_s_t _2_Q percent pt‘ th_e t_o_ta_l 
assisted housing units within the iurisdiction o_f th_e authority flaelt he he_1_<_1 
available tht rental te families g individuals @ eh adjusted g_ro_s)s income which i_s egual t_o Q‘ te_s_§ t_l1:=1_h 8_O percent _<)_ftl1_e median family income, §m_d Q) 
a_t tezit eh additional §_§ percent pt‘ t_l1_e tojtal assisted housing prfl within the 
jurisdiction ef the authority shall he helel available _fo_r rental _t_e individuals _o_r 
families tyhh eh annual adiusted gross income which i_s_ equal te 9_r 1_e§§ _t__l_ia_n he times _l2_Q percent gt‘ t_l_1§ monthly @ market tefl _f_o_i; me flit established hy ’th_e United States department pt‘ housing fie urban development. 3; l_e_aet §_Q 
percent hf the aggregate dollar amount _o_f funds appropriated hy eh authority 
within Qty calendar ye§_r te provide interest reduction assistance @ financing 
o_f construction, rehabilitation o_r purchase o_f single family housing, es_ mat term 
i_s defined _i_r_t section 462C.O2, subdivision :1, shall he gmropriated f9_r housing hrfl thet ete t_o he 11 te ht‘ occupied hy families Q individuals E a_n 
adiusted gross income which te equal t_o pt le_$_ that _1l_O percent o_f median 
family income. @ the purposes pf flie subdivision, “median family income” 
means the median family income established hy fie United States department o_f 
housing ;a_n_d urban development @ Qe nonmetropolitan county 91‘ the standard 
metropolitan statistical fleet _2§ _t_l_1_e _c__a_s_e flty he Ihe adjusted gpgee income 
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fly Q adjusted hy t_l1e_ authority fig; family gz_e, IE limitations imposed pppp 
assisted housing hy @ subdivision _c_1p hgt §_L_pp_ly t_o interest reduction 
assistance _fb_r g rental housing development located Q a_ targeted tag 2_1_s_ defined 
i_n section 462C.O2. _A_n authorhy thg establishes e program pursuant t_o thip 
subdivision shall hy January g each yehar report tp th_e commissioner pt‘ energy 
egg economic development 2_l description pf ‘th_e program established gt e 
description o_f the recipients pf interest reduction assistance. 

Subd. 3 INTEREST REDUCTION PROGRAM; REQUIRED AGREE- 
MENTS. (gt) Under a_Ity interest reduction program authorized hy subdivision _7_, 
which provides interest reduction assistance pursuant tp clauses Q Q), tl1_e 
authority shall obtain Q agreement from fie developg‘ pt other benefited owner 
o_f tlh property. [he agreement shall provide Q, upon the benefited owner’s 
gate g transfer gh" tlfi property, the_ authority £11 _b_e Laitt _ip Q amount deter- 
mined under paragraph th) _an_d tha_t gs obligation _i§ secured hy a_n interest Q 
th_e property. Ih_e interest i_rt the property shall consist 9_f either Q right hf 
co-ownership g e E Q mortgage against the property _a_n_d_ m_ay Q subordinate 
tp other interests i_n @ property. hot purposes pf thi subdivisioh “property” 
means property @ constructicm, acquisition g improvement o_f which i_s; financed 
i_It whole g paht w_ifl1_ tfi proceeds pt‘ e 1o_art upon which jg interest payments 
a_re reduced under a_n interest reduction program. 

tb2ti1T_l1e amount reguired tp he paid ht th_e authority under paragraph Q) 
shall egual gt least 

(A) LIFE S_a1£ L_1”iC6 0_I"t11_6 12f_2__L0 611 1_€§§ 

Q) the downpayment, hpy payments o_f principal, other payments made tg 
construct, acquire Q improve hie property _a_pg a_ny outstanding lihis g mort- 
gggg securing loans, advances, pt goods hitd services provided Q the construc- 
tiop, acquisition g improvement o_f the property, teee 

(Q) hie amount, i_t_‘ any, which tlh authority determines should Q allowed 
jg fie developer g other benefited property owner he gt return Q t11_e develop- 
g’_s g other benefited property owner’s investment i_n the property, multiplied 
122 

(2) ex fraction, fie numerator pt‘ which i_s tlg interest reduction payments 
made hy hie authority g1_c_l the denominator _o_f which i_s the total o_f the down- 
payment, pl_l principal agi interest payments including _ahy portion 1% hy the 
authority, _:-Q4 other payments made t_o construht, acquire g improve ’th_e prop- 
e_rtyt E the c_as§ o_fg1_ transfer, Lhet thap a_n arms-length sahle, Q appraisal _s@ 
he substituted fhr t_h_e s_ale price. 

(it) h‘ the_ interest reduction payments Q made _fp_1_‘ z_1 bond issue, 9_1; other 
obligation, the proceeds o_f which g lflit t_o hye _o_r more purchasers pf separate 
housig unite, the fraction under clause (b)(i)(D) yiy he determined tgp th_e 
basis pfep estimate 9_f t_11_e aggregate factors @ gt fie borrowers hi_”tl1_e proceeds, 
9_fh1e bonds 9_r other obligations participating i_n tl1_e interest reduction program. 
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:l"_h_p provisions pf E subdivision n_ot _app_ly tp interest reduction 
assistance provided Q‘ construction period interest Q housing units which _a_rp 
19 pp _so_ld upon completion _t_c_> purchasers L110 intend a_t t_h_e_ tirn_e _o_f purchase _tp, 
occupy tl1_e housing units a_1§ their principal place o_f residence. 

Subd. l_Q._ INTEREST REDUCTION PROGRAM. I13 authority _tp autho- 
r_ig<_: payment pf interest reduction assistance pursuant t_o subdivisions 1, 334 gpgl 
_9_ shall expire pp January _1_, 1989. Interest reduction assistance payments autho- 
rized prior _tp January -1-1 1989 p1_ay Q paid after January L 1989. 

Subd. _1_l_._ AUTHORITIES CREATED PURSUANT TO SPECIAL LAW. 
Except Q expressly limited l_)y t_h_e special law establishing pp authority, pp 
authority created mlrsuant _t_o_ special @ _spa_l_l_ _l_ia_\r<:_ mg powers granted l_)y gpy 
statute pg a_11y authority created pursuant pp _tli_i_s chapter. 

Sec. 13. [469.0l3] ACCOUNTING. 
Subdivision 1. ANNUAL REPORTS, DUTIES or STATE AUDITOR. 

Each authority glgpfl keep Q accurate account _o_t_‘ afl igs activities Q <_)_i_' aLl i_t_s 

receipts a_n_c_l_ expenditures. Ipp authority §l;pl_l_ annually, Q January fig accounts 
@121 92 a .___ca1<=ndar 29.4: __.basis am! _wi_th. in 3_0 dais 9! t_h_e_ e_nd 9! it_s tisgil 162:E 
accounts Qpt pp p fiscal Ea_r basis, make g report pp pip accounts pg th_e 
commissioner o_f energy app economic development, _tl1_e state auditor, pry; ;l_1_e 
governing _b_g_dy pf th_e c_ity: _”l:l1§ reports §_l_1pl_l _l;>_e i_n_ g fprpn_ prescribed py _tl1_§ 
commissioner pf energy pg economic development. ;A_ll powers conferred pn_d 
duties imposed upon 3119 state auditor wi_tp respect t_o state a_r_1¢_:l county oflicers, 
institutions, property gig improvements s_ha_ll alsp pp exercised ami performed 
py thp state auditor fir respect t_o authorities, except §h_e power tp prescribe t_l3p 
form o_f reports 9_r accounts imvided pi sections 1 t_o :11 [lg s.t_at_<; auditor s_11z1_ll 
p1_gl<_e audits o_f 1113 @ gt public housing funds o_f mp authorities Q app deemed 19 Q i_n t_lie_ public interest, _ar_1g §l1_apll fig p written report covering tfi 
audits _\yiLh_ Lip: authority, 1h_e pity clerk pftpg municipality, a_n_cl th_e commission- 
e_r pf energy gig economic development. flip E report o_f t_l_ip s_’t2t1p auditor 
shall include _a_1l expenditures grid activities o_f iii l<_)c_21l authority §r_9_rp @ 
creation pf pg authority. Each authority fla_ll pp l_i_e_1_t_>lp t_o tl1_e s_tg1§ apd s_lie1_ll 
ppy pl_1 _c_c_>_s§ _a_npl expenses _o_f §l_1_e_ examination, from funds available Log those 
purposes. 

Subd. A COMMISSIONER OF ENERGY AND ECONOMIC DEVEL- OPMENT; POWERS, DUTIES. ilpe commissioner o_f energy fld economic 
development may investigate tpg affairs pf authorities E their dealings trans- 
actions, _a_n_d relationships. [lg commissioner _rr_1a_y examine Qt; properties pr_i_d 
records o_f authorities pg prescribe methods pf accounting _a_n_d mg rendering pf 
periodical reports i_n_ relation t_o proiects undertaken py authorities. Ip prescrib- 
i_pg gig form pf accounts flip commissioner o_f energy a_11_d economic development 
flail p1_k_e Qt_o consideration anl requirements p_f_'fl1_e federal government under 
fly contract \_NiLh pp authority. I_l_1p commissioner o_f energy gig economic 
development gay adopt, amend, Qpl repeal rules prescribing standards £1 
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stating principles governing glfi planning, construction, maintenance, fig opera- 
fig o_f projects py .authorities. Compliance yv_ifi sections _1_ 19 4_7 §n_d fie 
adopted py th_e commissioner pf energy £1 economic development fiey E 
enforced py tfi commissioner py e proceeding _i_r_1_ equity. 

Sec. 14. [469.014] LIABLE IN CONTRACT OR TORT. 
Ag authority shall Q liable i_n contract Q; Q fig i_n fie fipe manner ee e 

private corporation. lhe commissioners o_f Q authority shall n_ot jg personally 
liable _a_s such o_n _i1§_ contrafim, 9_r Q torts pg committed fi directly authorized 
by them. :l"__l_1e propem 9_r funds o_f gp authority shall pg l_)e subject _te attach- 
ment, g t_(_)_ le_vy jarfid §el_e Q execution, b_u_t, i_t: gfi authority refuses t_9_ fly e 
judgment entered against 3 ip fly court 9;" competent jurisdiction, Q district 
egg :9; th_e county ip which t_h_e authority i_s situated may, py yfi pf manda- 
mifi, direct fie treasurer 9_f_‘ tl1_e authority t_o Ey the judgment.

' 

Sec. 15. [469.0l5] LETTING OF CONTRACTS; PERFORMANCE BONDS. 
Subdivision L BIDS; NOTICE. Au construction woig z_1p_d work o_f demo- 

lition o_r clearing, fig eveg purchase pf equipment, supplies, _o_r materials, 
necessag i_n cargying efi fie pupposes 9_t_" sections 1 t_o i7_, get involve expendi- 
tyfi pf $15,000 o_r more shall l_)e awarded Q contract. Before receiving _bi§ fie 
authority s_l1a_ll publish, gge _a_ E §\N_o consecutive weeks i_n a_n oflicial 
newspaper o_f general circulation fi tl1_e community e notice fie} p_ig§ fiifl E 
received f_o_r_ 1:h_at construction work, eg fi_a_t purchase pf equipment, supplifis, g 
materials. Lite notice §l1a_ll etfl fie nature o_f fie @ gag ‘th_e terms efil 
conditions upon which _’th_e contract _i_§ tfi _b_e le_t, naming e time egg place where 
pg yvfl ye received, opened egg El publicly, which t_i_rr1_e s,l1_al_l Q p_o_t les_s_E 
__S6VeI1 QXS. @ 11$ 9912 Q LIE 1_@§£ P__.__ub1iCati0n- MM 1.11.9 b_iCl§ h_aY_<’» 1&0}; 
received, opened E _r_ea_d publicly gfil recorded, t1'l_e authoriy shall award fie 
contract 19 E lowest responsible bidder, provided jfia_t fie authority reserves 
th_e _r_igfi _te reject a_ny 9; el_l bids. Each contract shall _b_e executed ir_1 writing, egg 
th_e person 19 whom E contract § awarded shall fie suflicient bond 19 fie 
authority @ it_s faithful performance. I_f r_1_<_)_ satisfactor_'y bi § received, th_e 

authority fly readvertise. [lg authority fiey establish reasonable qualificat- 
fine t_o determine tfi fitness £1 responsibility o_f bidders gfii te require bidders 
t_o meet fie Qualifications before bids gig accepted. 

Subd. _2_. EXCEPTION; EMERGENCY. _I_f fie authority by e flq o_f 
four-fifths pf it_s members fi2_t_l_l declare fie; a_n emergency exists reguiring §h_e 
immediate purchase 91' a_ny equipment eg material g supplies Q g c_()s1 i_n excess 
o_f $15,000 l)_ut 1o_t exceedifig $30,00(L er making o_f emergeng repairs, i_t s_ha_ll 

n_ot pe necessagy tp advertise fer big, l_)_1_1_t th_e material, equipmefit, 9_r supplies 
_nfiy be purchased Q E open market Q fie lowest fi'i_ce obtainable, fi t_h_e 
emergency repairs fiey Q contracted Q g performed without securing formal 
competitive bids. Q emergency, £9; purposes 9_f t_l1i_s_ subdivision, ellafi l_3e 

understood t_o be unforeseen circumstances er conditions which result i_n the 
fiacing _i_[1_ jeopardy o_f human Iii fi' property. 
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Subd. §; PERFORMANCE BONDS. Performance bonds shall pg required 
fpgrp contractors §o_r fly works o_f construction pg provided i_n @ subject t_o a_l_l_ 

gig provisions pf sections 574.26 19 574.31 except _fo_r contracts entered ii by 
ap authority Q Q expenditure o_f g:_§_s_ tpap $15,000. 

Subd. gl_. EXCEPTION; CERTAIN PROJECTS. Q authority pee_d n_ot 
require either competitive bidding pr_ performance bonds i_n t_h_e Le o_f a_ _<:_cm_— 
tr_ac_t _f9_r gig; acguisition o_f g 1_qv_v fit housing project f_o1_* which financial assist- 
apg i_s_ provided py E federal government, gpcj which does _n_o_t require 3% 
direct _l%r_1 g grant pf money from t_l1e_ municipality g g condition pf t11_e federal 
financial assistance, §_pc_1 where t@ contract provides fg _t_l_1_e_ construction o_f s_uc_sp 
p project pppp l_an_d pg owned py th_e authority gt jg imp o_f pipe contract, 9_r 
owned py tl1_e authority fpr redevelopment purposes, E provides fp_1_* @ g_9_rp 
veyance _o_r_ lpa_sp tp t_l1<=,_ authority pf th_e project 9; improvements upon comple- 
_t_i_o_p 9_f construction. 

Sec. 16. [469.016] Low RENT HOUSING. 
gm authority §_l1fll_ pot initiate gpy Q r_e_r_1_t housing project, £4 gllzfl pg; 
i_ntp §_l’_l! contract _vv_itl_i respect pp i_tz until Q) it gaps mgr; findings, §_f_t§g pp 

analysis _o_f flip local housing market, gig} Q) tl1_er_§ i_s 1_1_e_cfl £9; E Q peat 
housing which cannot Q fit ‘py private enterprise a_ngl_ (Q) g ggp o_f gt _l_e3g 29 
percent exists between fie upper shelter rental limits Q admission t_o the IQ; 
posed l_o\_2v_ §e__r_1_t_ housing _a_ng pile; lowest shelter rents gt which private enterprise i§ 
providing through E construction gp_d_ existing structures _a substantial supply 
pf decent, §a_t"e> gpd sanita1_‘y housing; a_n_d Q) E governing Qgly o_i‘tl1_e munici- 
pality hgg py resolution aflirmed those findings 9_f t_h_e authority _a_n_d approved 
tl_1_<_: provision pf 31311 lp_\y r_em housing proiect. _T_h_i§ subdivision shall pot apply 
t_Q apy public Q reg housing proiects £9; which financial assistance i_s provided 
py 1115; federal government, a_r1d_ which glppg pg; reguire E direct lpem p_r_ gpzmt 
pf money from tl_'1_e municipality 515 3 condition pf 3 federal financial assistance. Q authority £111 ppt _rpa_lg a_r_1y contract @ ‘th_e federal government Q g 1_ow 5% housing proiect unless t_h_e_ governing body 9_ffl1p municipality _ha_s py resolu- 
t_i_Qp approved tpg provision 9_f gl_1_a_t Q re_nt_ housing project. 

Sec. 17. [469.0l7] HOUSING DEVELOPMENT PROJECTS. 
Before carrying gu_t _a housing development proiect pp authority must frpg 

1:l1_a_t_ t_h_e proiect i_s necessary 19 alleviate p shortagp pf decent, ire a_ngi_ sanitary 
housing @ persons o_f ply g moderate income argl their families g Eh income i_s determined py tl'1_e_ authority. N_o_ housing development goject involv- 
ing Q y_s_e o_f t_h_e power o_f eminent domain glpadl pp carried _Q_u_t py a_n authority 
without _t_h5; prior approval o_f tfi governing body o_f E municipality Q which 
fl1_e_ proiect i_s located. 5 housing development proiect 9_r §_rly interest therein 
pgal pg gg1_c_l_ g leased t_o private developers before, during 9; after gag comple- 
jtipp pf construction 91' improvements thereon. [lg s_a_lp g lpegp _s_h_a_l1 1:5 ip 
accordance @ gig provisions o_f section a subdivisions 2, §_ gppl L except 
flip; ghp provisions requiring conformance ftp 3 redevelopment E shall pg 
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E applicable. fig sgg pr leati may b_e made fo_r other flipp housipg purposes g‘ 
glle authority finds Qt changed circumstances arising subsequent 19 fry acguisi- 
Lipp 9_f t;h_e project make _a s_al§ _o_r lease f_o§ housing purposes inappropriate. 
Nothing i_n gig section fl2_t_l_l li__rI1_it th_e power o_f t_h_e authority t_o acguire 9_r 

dispose pf p<3t_l property pursuant tp sections _1_2_, subdivision 1, clause (1), gig 
Q2, subdivisions 2 gig )9, exce t _tl1_at a_ny exercise o_f t_h_e power o_f eminent 
domain pursuant t_o section Q, subdivision _l_, clause Q), $1111 pg _l_J_e_ carried o_ut 
py Q authority without t_h_e prior approval _cp”Q1_e governing b_()gy o_f file munici- 
pality i_t) which tpg housing development project i_s located. 115 authority _s_hLll 
have Elle power t_o transfer such pe_a_l property i_n accordance yv_it_l_1 t_l3§ provisions 
pf sections l_2, subdivision l, clause (_7_), grid 2_9, subdivisions 2 Ed _l_Q, before, 
during g after th_e completion 9_I_" construction, rehabilitation, 9_r improvements 
thereon, except Q Qp transfer shall Q i_n accordance @ t_h_e provisions o_f 
section 22, subdivisions g, §_, £1 1 excgm as elsewhere provided i_n Laws 1974, 
chapter 228. 

Sec. 18. [469.0l8] RENTALS. 
Subdivision L BASIS OF CHARGE-. gm authority sfl manage £1 

operate it_s housing projects i_p a_n efficient manner tg enable fl t_o Q fie rentals 
95 payments _f_g dwelling accommodations Q rates consistent _w_i_t_h gs providing 
decent, %, 3131 sanitary dwelling accommodations :9; persons o_f _l_9_y_v income. & authority $111 construct _o_r operate gny housing project @ profit, g a_s _a 
source o_f revenue t_o t_h_§ municipality Q authority gtfl fix the rentals g 
payments {o_r dwellings _ip it_s projects gt Q higher rates Elgar) i_t shall Q tp b_e 
necessary i_t; order _tp produce revenues which, together mg _a_l_l other available 
moneys, revenueg income, gig receipts pf ghe authority, yyifl E suflicient Q) tp 
p_ay_, Q §l_1<_:y become _<i11_e, t_h_e principal gn_d interest gr; mg bonds o_f“tl1_e authori- 
ty’, Q) t_o_ create a_n_d_ maintain reserves required 19 assure t_l1t=._ payment 9_f princi- 
pg_l gpq interest a_s ’th_ey become c_l_u_c_ _o_n_ it_s bonds-, Q) ftp meg ;h_e E pf, _a_ng t_o 
provide _fp_r_, maintaining fl operating t_h_e projects, including necessag reserves 
Q51 tl1_e coist pf gr_1_y insurance, pg fie administrative expenses o_ftl1e_ authority; kg (3) 19 make payments i_n gap o_f ta_x_e_s Qa_t i_t determines a_r_e consistent@ 
the maintenance pf ’_tl_1§ l9_v_v pg1_t character _o_f projects. 

Subd. A REALTORS. W_itl3 respect _tp ’th_e management a_nd operation o_f g 
housing project @ authority r_n_ay employ reliable _r_e_ag estate operators o_r firms g brokers Q ghp municipality tg perform those services {gr Q _l\_Ip gal 
estate operators pg firms o_r brokers g me municipality shall have a_py authority 
_ip tenant selection 9_r ’th_e fixing o_f rentals. Each authority employing 111 estate 
operators o_r fi_rr_r§ 9_r brokers g th_e municipality glill require t_h§ execution g g 
contract o_f employment stating gig terms a_nq conditions under which th_e serv- 
_i_\3e_s gr_e ’_tp p_e_ performed, which shall Q subject tp tpg approval pf tl1_e commis- 
sioner o_f energy _agl_ economic development. 

Sec. 19. [469.019] RENTALS, TENANT ADMISSIONS. 
I_I1_ fig operation Q management o_f housing projects pp authority shall 

observe pig following duties with respect 39 rentals and tenant admissions.

~ 
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(e) 1t may rent Q lease tfi dwelling accommodations only t_o persons 9t“ l_9_y/_ 
income e_n_d_ a_t rentals within their ability te pay. 

th) 1t may rent er; lease t_o g_ tenant dwelling accommodations consisting ef 
the number pt‘ rooms i_t deeme necessary t_o provide safe and sanitagy accommo~ 
dations te tl1_e proposed occupants, without overcrowding, httt he gr_e_zm:t hem; 
ber. 

(e) h §he_l_l pet approve e family ee tenant _it1_ gt housing project i_f_‘ tl1_e family 
hag ah aggregate annual pet income _fir_q_rr_1_ el_l sources gt th_e t_i_n_1e gt‘ admission 
which exceeds f_‘1ye times the annual rental fqt‘ the accommodations tg lg provid- 
ec_l the family. Q mt i_n thie section, aggregate annual n_et income shall hot 
include: 

(_l_) the income o_f e family member, other than the head gt” the household gt 
hie spouse, yv__h_Q te under l_8 years pt‘ ahe 9_r yvhg i_s_ gt hih time student; 

(_2_) the hgt $300 o_f the income _o_f e secondary wage earner _v_v_he i_s hie 
spouse gt‘ tl1_e head _o_f the household; 

Q») $53 f9_r_ egeh member pf he family residing ih the household, other 
tha_n_ the head gt“ the household pt hie spouse, yvhe te under t_§ 3har_s pt‘ ege et 
w_122 E 1.8. 1/.e_a£ 9.1” as: .9! 21:19.: 9.129 i_s _____.disabled ____2handica p__ed 2: 9 M LL99 
student; 

Qt) nonrecurring income g defined hy hie authority; 
Q) t‘1_ye percent o_f the family’s gross income from eh sources _oh ih the case 

o_f g_r_1 elderly family, text percent pt‘ t_he family’s gross income; 

(_6_) amounts paid pt incurred _fo_r which ’th_e family _i_s_ liable Q extraordinary 
medical expen_ses_ er_‘ other expenses resulting from unusual circumstances _2§ 
determined hy ‘th_e authority; and 

(1) eh amount egual t_o_ the money received hy fire hetahl 9_f the household pt 
hi_s_ spouse from 9_r_‘ under the direction o_f ghy public 9; private nonprofit child 
placing agency Q the eghe a_n_ct maintenance pt" erte pt mhore persons _w_h_9_ a_re, 
under t§_ yeg _o_f ege E _vyer_e placed _ih the family hy E agency.
~ 

(ti) Q computing the rental f_og th_e_ putpose o_f h1_i_s_ section, there el_r_2t1_l_ he 
included i_n the rental the average annual eoht, he determined hy the authority, t_o_ 
occupants pf heat, water, electricity, gig cooking thg, £1 other necessaty eery; 
i_(_:e_s _o_r; facilities, whether gt h_o_t @ charge Q the services _an_d facilities _i_s_ 

included he the rental. ht authority _ne2ty adopt a_s _i_te maximum het income _f_‘eg 
admission _o_f families _zt_r_1_y maximum which i_s 1e§_s_ math either: Q) fie maximum E family income computed under @ section; 95 Q) the maximum r_1et family 
income determined pursuant tg section ;g; g 9) he maximum het family income determined pursuant t_o_ tfi housing huh community development a_ct o_f 
1974. 
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Sec. 20. [.469.020] DISCRIMINATION PROHIBITED, DISPLACED FAM- 
ILIES. 

There _s__h_g1l lg pp discrimination i_r_1 E selection pf tenants because o_f gap; 
p_1_' religious, political, g other afliliatifi1_s, _bu_t, fl tlfi number pf gualified appli- 
cants @ dwelling accommodations exceeds fig dwelling units available, prefer- gg §h§l_l 3 given t_o inhabitants 9_f fig municipality fi which fi_e_ project g 
located, £1 tp th_e families yylfi occupied fig dwellings eliminated py demoli- 
tion, condemnation, a_nd effective closing g pa_rt o_f tfi project, is fir a_s _i_s_ 

reasonably practicable without discrimination against families living i_n other 
substandard areas within fie_ same municipalitg 

Sec. 2i. [469'.021] PREFERENCES. 

is between applicants equally i_n_ need @ eligible [o_r occupancy pf g 
dwelling £1 at fig Q involve<L preference shall 3, given t_o families o_f service 
persons flip E Q service £1 tp families pf veterans. fi admitting families pf Q income tp dwelling accommodations fi a_ny housing project a_n authority 
§l_1_a_ll, Q fa_r _a_s_ i_s reasonafilvly practicable, giyp consideration t_o applications from 
families t_o which a_ig Q‘ dependent children i_s payable, gig t_o resident families 
t_o whom public assistance g supplemental security income Q t_l§ ggfi, _b1i_nd E disabled _i§ payable, when those families g otherwise eligible. 

Sec. 22. [469.022] ESTABLISHMENT OF INCOME RESTRICTION. 
Ilfi dwellings i_r_i public low-rent housing fiafi pg available. solely §o_1; fzfib 

l_i_e_§ whose pe_t family income does Qt exceed 313 maximum n_e’t famigl income 
falling within t_l1e_ lowest go percent py number pf a_l1 family incomes i_r; th_e £63 
o_f operation gs @ maximum n_et family income E been determined by fig 
authority. E_ac_l_; E, fii_s restriction ghill Q re-examined py tl1_e commissioner 
o_f energy gig economic developmerfi gig g public hearing shall Q 11$ py 1‘.l1__e 
commissioner _o_f energy _zm_cl economic development t_o determine whether admin- 
istrative o_r interpretive difficulties 9; unsatisfactory progress i_n_ _t_l§ provision pf 
low-rent houiing Q_I_‘ redevelopment require g. modification 9_f_t_l_11t income restric- 
Q9; Upon fig conclusion o_f fiit hearing, fig commissioner o_f energy afil 
economic development £11 modify fig restriction s_e‘c fi1_t_ fi fi_i_s_ section ftp fig 
extent required t_o make satisfactory progress ir_1 th_e provision o_f low-rent hous- 
fig g redevelopment. 

Sec. 23. [469.023] PERIODIC INVESTIGATION OF TENANT. 

A2 authoritj shall make periodic investigations o_f family admitted t_o 
Q low-rent housing project gr_1_;d_, o_n fig lfli_s o_f fig investigations, flail deter- 
fiijfi whether git family a_t fie t_iI£ o_f ils admission (_l_) lived ir_1 a_n unsafe, 
unsanitagy, p_r_ overcrowded dwelling g hag been displaced py Q project p_r_ py 
off-site elimination i_13 compliance @ _t_h_e_ equivalent elimination requirement 
hereof‘, pr actually w_a§ without housing g ysfis about ftp Q without housing g g 
result o_f 2_1 court order pf eviction, E t_o causes M E fi_e__ E5 pf t_li<=,_ 

tenant, all Q) E g n_et_: family income n_ot exceeding t_h_e_ income limits £9; 
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admission pf families 9j_1p_vy income _tp tpg housing provided gap _t_l;e ggqyiipe; 
.II.16_I!_ti_f_1____01auS6(_1l_S_11§ll11_gE.5;e_2P__a licablgmfifiwfiwflxgfamflffltn 
y/pp _li_a§ pppp discharged, tilt dishonorably, from, _0_I_‘ _t_li_e family 9_i_‘ _a_ny 
service person ymg _d_i_g<_1 i_n, _t_h_e_ armed forces o_f th_e United States, if E family 
_h_ag rgip application £01 admission t_o flip project within gpy time limit specified 
l_)_y federal m_\v_ applicable 39 federal financial assistance :95 tile project. If _ijc_ jg 
found investigation gilt tl1_e pp‘; income o_f apy families _l_1_apQ increased 
beyond th_e maximum income limits fixed pursuant pg section Q Q continued 
occupancy i_n tli_e housing, my families @ Q reguired t_o move fin; tlip 
project. 

Sec. 24. [469.024] POWER OF AUTHORITY. 
Nothing contained _ip sections l_6 t_o _2_4_ s»l1_al_l E construed Q limiting Q9 

power 91‘ pp authority §_1_) w_itp respect t_o_ p housing project _t_o_ yeg Q pp obligee 
mp _r_i_g_l1t, i_n t_li_e pye_n_t pf a_ default by jig authority, t_o _t_al<p possession pg pgipsp 
tpp appointment 9_f g receiver pf _t_l_ip project, frpp from pig restrictions imposed 
py th_is section o_r section _I_2_?p‘, g Q) w_i1l_i respect t_o_ p redevelopment project, i_p 
mp event pf p default by p purchaser _Q_l_‘ lessee o_f land, _tp acquire property £1 
operate it frpp from §_i_1p_l3 restrictions. 

Sec. 25. [469.025] DEMOLITION OF UNSAFE OR UNSANITARY BUILD- 
INGS. 

Np project £9; low-rent housing pg th_e_ clearance _o_f p blighted _a_rpa_ involving 
t_h_e construction pf _r_i§_w dwellings $2111 pp undertaken by g housing authority 
unless, subsequent 1:9_ 111:; initiation 91' mg project, tpepp h_a§ l_3_pe_n o_r _w_ill lpp 
elimination py demolition, condemnation pp_c1 effective closing, pg compulso- 
gy repair, _o_f unsafe pg unsanitary buildings situated _ip _t_l_ip a_r_e_§ o_f operation 
substantially pgppl i_n number gg 1;_l_1p number _o_f dwelling units provided l_)y pig 
project. I_l_1p elimination may, upon approval py tfi commissioner Q" energy 
p_n_(_l economic development, pp deferred f9_r_ g period determined py _tl1_e commis- 
sioner if"tl1_e shortage 9_f decent, fig, 9; sanitapy housing available t_o families pf 
lpyy income _i§ _S2 acute pg 19 force dangerous overcrowding 9_f those families. 

Sec. 26. [469.026] EXISTING BUILDINGS; ACQUISITION, REPAIR. 
gp authority pngy purchase, lease, pi; otherwise acquire existing building @ rehabilitation in_tg low-rent housing. Lhe provisions p_i_‘ sections 1 t_o 5] 

relating 19 other low—rent housing projects phill apply _t_g _lZ_I_l§_ projects. Before 
proceeding yr/jg flip project, a_1; authority s_h_a_.ll make _a_r_1 analysis demonstrating: 

(_l_) Q9 buildings t_o pg acquired _o_r leased shall pg i_n_ such condition gig; i_t _i§ 
feasible tp remodel, repair, 9; reconstruct them @ that tpp buildings, when 
rehabilitated 3&1 provide decent, safe, _a_n_d sanita1_'y housing,‘ 

§__2_) tpg rehabilitation o_f t_h_e buildings comprising gig project @ prevent pp 
arrest _tli_e_ spread pf blight _S_0 p_s_ t_o protect tlip neighborhood E which Qp 
buildings a_r§_ located‘, a_p_d 
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Q) gig rehabilitated buildings wig provide low-rent housing, yfl help t_o 
conserve jc_h_e existing musing supply, a_ncl_ yvjll otherwise accomplish t_h_e_ pur- 
poses of sections 1 to 7. 

Nothing i_n tpi_s section shall limit tlip powers o_f gr; authority with respect t_o 
g redevelopment project. 

Sec. 27., [469.027] REDEVELOPMENT PLAN. 
fliy person _r_n__ay submit g redevelopment flip j;_Q Q authority, Q‘ Q; author- 

i_ty _m_ay consider a redevelopment p_l@ Q ig o_w1_1_ initiative. Ap authority gig 
immediately transmit me E t_q flip planning agency pf jg pily i_n which th_e 
gggg 19 pp redeveloped § situated, _fo_r it_s study, g, _i_f pp planning agency exists, 
t_h_e_ E s_h_afl l_>e_ submitted tp gap agency indicated py ghp governing body o_f fl1_e_ 
c_i‘ry_. Q authority shall request t_l1e_ written opinion o_f _t_l§ planning g other 
ggg-pcy o_n gfl redevelopment plans submitted t_o_ Q prior 19 approvig those 
§_e_cevelopment plans, g _t_l§ planning gg other agency shall submit jg written 
ppnion within Q days. 

Sec. 28. [469.028] MUNICIPALGOVERNING BODY. 
Subdivision L FINDINGS, NOTICE, DETERMINATION. When E author- 

i_ty determines fit g redevelopment project should Q undertaken, it sl1_z1ll apply 
_t_c_) ’th_e governing body o_f _t_l§ c_it_y i_n which gig project _i_§ located f_or approval. 
_".[_’li_e application shall 15 accompanied by g redevelopment plan, g statement 9_f 
tlgp method proposed Q‘ financing t_h_e_ projecg a_n§_ tl1_e writte_n_ opinion pf gg 
planning agency, i_t_"t_1e£ _i_s E Before approving gpy redeve opment plan, 'th_e 
governing body s_l1z:1_l_ Q1 Q public hearing thereon after pub ished notice i_n g 
newspaper o_f general circulation E _t_h_e municipality gt _l_¢3a_s’t pig g)_t l_e__s_§ gm E QE f1_0f ___m0fe £122 E SEE P___ri0f L9 th_e 99$ 9_ft_h2 ___2.h6afin - 

Subd. A FINDINGS, NOTICE, DETERMINATION; GOVERNING BODY. fig authority flag Q proceed @ t_h_e project unless th_e governing body finds 
pyresolution glitz 

(_l_) 33 land i_t; flip project area would pg pg made available fpg redevelck 
ment without _tl1_e_ financial gig t_o pp sought; 

Q) Q: redevelopment plans Q; th_e redevelopment areas Q fig locality w_ill 
afford maximum opportunity, consistent with tl1_e needs o_f _t_l§ locality g g 
w_1ole_, fg th_e redevelopment o_f tlg areas py private enterprise; and 

Q) th_e redevelopment plan conforms _t_g z_1 general plan fp; tl1_e development 
o_ffi1_§ locality Q g whole. 

fli_e_ governing body fig within _3_Q Qyg fie; submission o_f 1h_§ applica- 
1i_c)_n, pg resubmission Q hereinafter provided gi_\g written notice tp tl1_e authori- 
ty o_f itg decision y_i_t_h respect t_o Qt; proiect. When Q authofi hfi determined 
fl'_1£ location pf 2_1 proposed redevelopment proiect, i_t may, without awaiting g1_e_ 
approval p_f ;l_1_§_:_ governing body, proceed py option 9; otherwise, t_o obtain 
control o_f tl_1p rga_l_ 

’ 

property within t_l1§ area, jtfl it Q1 E, without t_l§ prior 
approval _by fig governing body _o_f t_h§ redevelopment plan, unconditional] 
obligate itself 19 purchg 2_1_11y property. A pLa_n which IE po_t ]'3_ee_n 

approved py fie govern n body when submitted 19 Q mpy pp again subm1te_d 
t_g g yv_it_h fig modificat ons necessary 39 meet it_s obiections. Once approved, 
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t_l;e_ determination pf t_lie_ authority t_o undertake Q9 project gmd tl_ip resolution Q‘ 
pig governing body shall pp conclusive, ii; fly condemnation proceeding, 9_f ‘gig 
public need Q _t_l§ project. 

Subd. ; ACQUISITION OF OPEN LAND. A redevelopment project may 
include gpy work Q undertaking 39 acquire open Q undeveloped land deter- 
mined t_o pe blighted py virtue o_f th_e following conditions: 

(11 unusual _2Qd diflicult physical characteristics o_f t_he_ ground; 

(_2_) t_h_g existence _o_f faulty planning characterized py tl1_e subdivision Q §a_l§ 
_(_)_f_'19§ @ o_ut _ip disregard o_f 3Q contours Q Q irregular form fig shape Q _o_f 
inadeguate size‘, Q 

Q) 3 combination _o_f these Q other conditions which have prevented normal 
development Q‘ _t_hp 1_a_1fl py private enterprise @ have resulted i_n Q stagnant 
gpd Qiproductive condition _o_f 1_a_I_1g potentially useful $1 valuable Q _c_9_n; 
tributing tp t_l_1_e_ public health, safety _a_r_1_d welfare. Acquisition o_f E 1 §l_1a_l1 
pp p redevelopment project _o_nly if _a redevelopment pfl 1% by adopted 
which provides f_Q thp elimination o_f these conditions, thereby making Qp 
useful a_r_1gi_ valuable fQ contributing t_o 1Q public health, safety Q1_d welfare _an_<_i 
flip acguisition pf tli_e lppd i_s necessar_'y t_o_ _c_:pr_ry Qt flip redevelopment plap 

Subd. g1_._ ACQUISITION OF UNUSED OR INAPPROPRIATELY USED 
LAND. A redevelopment project _nEy include fly work Q undertaking t_o acguire 
laQl_ Q space ply ig vacant, unused, underused Q inappropriately used, includ- 
i_ng infrequently _1_1§e_g _r§t_1'_l yards Qlpl Qi_l storage facilities, grQd_ excessive Q 
vacated railroad rights-of-way; Q rights pyeg streets, expressways, railroads, 
waterways, gpd similar locations; l_a_r_1_d which i_s occupied py function_a_lly obso- % nonresidential buildings, Q i_s u_s§ Q @ utility purposes, Q i_s covered l_)y 
shallow water, Q i_s subiect tp periodic flooding, Q consists p_f_ unused Q under- 
pgd §l_ip_s Q dock areas Q other waterfront property. '_l"_h_i§ subdivision applies 
Qily tp lzQd Q space thQat ghp authority determines ;n__ay pp developed Q g 9_9_s’_t 
reasonably related t_(_>_ t_lie_ public purpose 19 pg served without major resident al 
clearance activities, gig @ _f;1;l_l consideration o_f thp preservation o_f benefic..al 
aspects o_f tpe urban @ natural environment,-fpr E may Qp consistent _v_v_it_h_ 

emphasis pp housing :9; lpys/_ gig moderate income families. These _l_.I£S include 
_t_l;§ provision o_f schools, hospitals, parks Q1_d_ other essential public facilities gfl where appropriate, Q1 pspg associated _vs/iih _I_1flI_ community development 
programs §_s_ defined ip Q: United States urban growth Q15; Q23 community 
development a_ct o_f 1970, Q amended, Q similar large scale undertakings related 
jg inner Qty needs, including concentrated sources o_f employment. 

Subd. §; EARLY ACQUISITION. When Q authority E determined Qt; 
location Q g proposed redevelopment proiect, _lQi_t prior :9 th_e approval _o_f tgq 
redevelopment flip E proiect §_S_ provided ip subdivision g, tl1_e authority fiy 
acquire individual tracts o_f ga_l property yvfl mg approval o_f th_e governing 
body pg t_o_ pap}; separate tract. Before approving early acquisition, th_e governing 
body s_h_a_ll h_o1_d_ _£_1 public hearing Q th_e proposed acquisition activities after 

notice ip Q newspaper _o_f general circulation i_n thg municipality 9.1 
@;t9Mn_<>t1_e§§th_ar_1t_eI;9a:/_sn<u_m_o_r<=m§Qday§,2___ri0'rI2tL1§.<hE.9£ 
1;h_e hearing. 
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_'IQ authority §_lQll Q proceed Q thp acquisition unless th_e governing Q Qigp py resolution QQ f_l) _tQ=._ proposed acquisition i_s necessary t_o carry 
Qt public improvements i_n th_e area, Q Q Q; acguisition @ contribute Q 
th_e elimination Q‘ blight Q deterioration within ’th_e Q Q fig th_e acguisition 
i_s necessagy Q relieve hardship; gig Q) i_s p feasible method fQ E 
relocation o_f families Q1 individuals t_o Q displaced py th_e proposed acquisi- 
tion. 

fie governing body may, Q approving early acquisition, agree Q assume 
th_e responsibility f_o; ppy 1% Q Qay arise a_s _a result o_f Qe acquisition o_fQ 
gn_d related activities, including ppy costs o_f demolitiop, removal §_I_1__(1 relocation, Q Qp event Q E property §p acquired _i_s_ pQ M _f_'9_r urban renewal pugposes 
because th_e urban renewal Q Q Q approved, Q i_s amended t_q omit glg 
acquired property Q Q abandoned Q Qiy reason. Nothing Q _tQ_§ subdivision 
_s_h_a_ll Q construed _tp waive Qe requirement Q public hearing upon jchp redevelop- 
ment plan Q; th_e redevelopment project. 

Sec. 29. [469.029] DISPOSAL OF PROPERTY. 
Subdivision 1, SALE, LEASE, OR DEVELOPMENT. Q accordance _vy_iQ 

3 redevelopment plan, Q authority E make a_ny o_f its lppp Q a_t redevelop- 
p_1_e_n_t project available Q ppe py private individuals, firms, corporations, part- 
nerships, insurance companies, Q other private interests, Q py public agencies, 
py s_za.lg, lease, Q otherwise, Q t_h_e authority itself Qgy retain proper_ty Qr 
redevelopment py Q Llie lan_d shall _l_)_e_ made available a_t p price Qa_t shall 
except Q provided fQ Q subdivisions 2 Qzg, l_O, fie i_n_tp consideration ‘th_e 

estimated fag market Q rentalivalue o_f"tl1_e cleared Q _a_s_ determined pursuant 
]:_9_ section :2, fQ proposed Qe_s i_n accordance Q Qp redevelopmentQ 

Subd. g_. NOTICE; PUBLIC HEARING; DETERMINATION; TERMS 
AND CONDITIONS. Apy Q l_e_a§e_ Q Q @331 pp made without public 
bidding b_L1t o_Qy after p public hearing, after published notice, py t_l_1_e_ authority 
a1k_as_t2222n_wk%_s§t11a2w_n§ay_sn_mmr2w3_0@x§rmt2miu_eo_f 
Q_e_ hearing upon jt_hp proposed lease Q §§l_e_> Q1 E provisions thereof‘. T_hp 
terms Q‘ _apy Q l_e_a_s_e E Q Qgg l_)y th_e authority, Qig t_h_e instrument Q‘ 
l_<:ps_e_ _rQy provide 10; renewals upon reappraisals Q Q rentals aQ:1 Ql1e_1‘ 
provisions adjusted Q t_l1e_ reappraisals. Every Q lease Q Q Qa_l_l provide gm _’th_e lessee Q purchaser shall carry pg Q cause t_o Q carried Qt Q3 
approved proiect Q redevelopment Q Q approved modifications thereof 
M£1_1_a_t22m£1a_l1mLde9_faI;x@g£§2£1v_L_xro ert _____in0111<1e<1i_I1.£11.<%.L?fl 

Q Q Q‘ a_ny building Q structure erected thereon which QQQ Qt conform t_o 
Qp approved Q Q approved modifications thereof. Q tl1_e instrument o_f IQSQ Q sa_le Q9 authority Qay include QQ terms, conditions, aQi,provisions Q t_l;g 
judgment o_f Qg authority _vy_i_l_l provide reasonable assurance Q‘ E priority o_f 
_t__l_i_e obligations 9_f tQ @p Q Q g_n_g Q" conformance t_o Qp Q Q Qy Q obligations Q‘ Q9 lessee Q purchaser, app Q assurance Q Qp financial 
Qg l_e_gpl ability. o_f t_l_‘1_e_:‘ lessee Q purchaser jtp QQy o_u; an_d conform Q tl1_e p_lQ1_ 
_2m_c1 flip terms aid conditions o_i"tlr1_e lease Q galg, t_o begin _tl_1_e building pf Qy 
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improvements within s period Q gm_e which ‘sh_e authority fi_xe_s gs hefigpshlg 
Lire instrument flih a_ls9_ include t_h_s terms, conditions shcl specifications gph; 
cerning buildings, improvements, sub-leases, Q tenancies, maintenance shd man- 
agement, sn_d _a_hy 9% related matters she authority _n_1_ay reasonably impose Q 
approve, including provisions whereby ths obligations tp carry pu_t Qrsl conform 
pg shs project QQ plsrl shall pg @ t_h_e la_n;d_, ll‘ maximum rentals t_o Q 
charged t_o tenants _o_f housing Qe specified, provision Ey Q made Q periodic 
reconsideration Q hp rental bases, gi_th s @ t_o proposing modification o_f"cl1_e 
project mg plfl _w__i_th respect 19 his rentals. 

Subd. PROPERTY DEVOTED TO PUBLIC USES; TRANSFER. Aft_er_ 
t__l_1p property i_h _a project E _h_a_s been assembled hy Q authority, the authority 
Qay transfer ‘Q deed tp local public bodies those pieces o_f property which, its 
accordance @ _t_l_1s redevelopment plah, sip t9_ hs devoted t_g public @, 
flesh public housing Q redevelopment purposes. Except fQ property transferred 
hy dedication, gifi, Q exchange, the_ transferee body shall p_ay t_o E authority @ sum agreed upon, @, lh t_lu=._ absence o_f agreement, ths s_u_r_n_ determined hy 
arbitration. @ authority shall reimburse slip redevelopment project fund tlg 
f_ai_g u_se value Q spy property i_n s redevelopment project transferred :9 3 public 
low-rent housing project. 

Subd. i DISPOSITION IN PARTS. _'l_“l1p authority fly lease Q sell parts 
pf _a project @ separately sg shy persons. Q Q1_ch sag Q leai Q a_ p_a_r1 Q 
pQar_ts Q‘ s project Q93 shsll he subject 19 113 provisions 91% section, excluding 
property required has public low-rent housing projects. 

Subd. fh LIMITATION UPON DISPOSAL BY PURCHASER. Until lg 
authority certifies t:l1_at_ sh building constructions shg other physical improve- 
ments specified sg Q this shcl made hy ‘tlr1_e purchaser Q th_e sg h_aye_ hsg 
completed, th_e purchaser shall Q convey th_e area, Q fly gt thereof, without 
jt_h_e_ consent 9_f _th_s authority. Consent sl_ia_ll _11_ot hp given unless Qe grantee Q 
mortgagee Q‘ ms purchaser _is obligated hy written instrument tp the authority 19 
Qigy pp; _t_ha_t;t portion o_f jt_l_1_e_ redevelopment plfl which fLlls within his bounda- 
glss Q‘ _l‘._i_l£ conveyed property, gh_<l @ tlit th_e grantee, Qt; grantee’s heirs, 
representatives, successors, £1 assigns, s_l1ah pg; convey, lease, Q @ gs pprh 
veyed property Q fly pg1__r1 thereof, Q Q psp spy building Q structure 
erected thereon, except _i_1_1_ conformance _\yiLh_ thg approved project §_1_'_§§._ redevelop- 
;_n_e_1_11 pla_rl Q approved modifications thereof. 

Subd. Q MODIFICATION OF PLAN. _A_ redevelopment plQ1_ fifl hs 
modified a_t a_ny time. % modification must Q adopted hy th_e authority £1 
_t_h_e_ governing body Q‘ as political subdivision _i_1_1_ which 115 project i_s_ located, 
upon j;h_e notice shgl after tl1_e public hearing required @ tl1_e original adoption 
Q‘ 

sl_1_e_ redevelopment plQ1_. _I_f gm authority determines the necessity _o_f changQ 
h_1_ sh approved redevelopment jflfl Q approved modification thereof, which 
changes Q n_ot Q affect tl1_e exterior boundaries, ghc_1 Q h_o_t substantially 
e_1lt_e§ Q affect tl1_e general l_aQ1 psps established i_n_ th_e_ p_l2Q his changes shall hgt 
constitute a modification _o_ffl1_e redevelopment pM_n Q reguire approval hy ’th_e 
governing lpdy o_f tl1_e political subdivision i_n which ms project i_s located. 
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Subd. _7_, PURCHASER OR LESSEE TO FURNISH PERFORMANCE 
BOND. Q security {Q it_s fulfillment o_f QQ agreement @ Qg authority, Q 
purchaser Q lessee shall furnish Q performance -bond, w_ith tl_1_e_ surety flgl Q th_e 
form £1 amount th_e authority QQy approve, Q make a_ny other guaranty t_lQ 
authority deems necessary i_n _tQ public interest. if tQ3_ authority finds tQQt t_l1e_ 
redevelopment Q Qo_t being carried o_ut Q maintained Q accordance yv__iQ E 
contract terms Qn_d conditions, Q there Q Q failure t_o prosecute Q_e_ work@ 
g_i_l_igence, Q Q assume it_s completion Q1_ time, Q shall notify t_h_e purchaser Q 
lessee Q1 QQ surety Q writing, pf Qg noncompliance. Unless th_e purchaser Q 
lessee complies @ Q; terms o_f agreement within g_Q ._c_iQy_s ’il1_e fig Q QQ 
notice, tli_e authority QQy E _<_>_y_Q Qe Q E m_ay cause QIQ Q Q Q 
___gd0ne 3&1 th_€ CL“ .0_f $1.6. E E be paid EX Ih_e :1/_Suret - IJE may % possession Q‘Qr_1_c_l utilize Q completion o_f E work _l:_l'l_6 materials, appli- 
ances, Qpd plant a_s Qy pg. Q_1 QQ sifi o_f‘tl1_e Q Qng necessagy fQ Q 
§i_Q Q Q E o_f a_n_y lQ1_1_<_i_ Q Q redevelopment proiect because o_f Qgp _O_I‘ 

religious, political, Q other afliliations. 
Subd. _9_. SALE, GRANT OR DEVELOPMENT. Q without accord- 

Qp_ge_ Q Q redevelopment plan, a_n authority QQy make fly Q‘ _it_s lands Q Q 
project E E vacant, open aQl undeveloped Q lands QQ contain vacated 
residential dwelling structures Q Q substandard Q Q tQr__nQ Q defined i_n 
section Q, subdivision 1, clause (1; available _f'o_r Q py Qa_le_, lease, ‘grant, 
transfer, conveyance, Q otherwise Q persons Q families _o_f Q E moderate 
income. Il_1Q property shall pg made available Q Q price which QQy gag iQt9_ 
consideration t_h_e estimated fa_ir market value o_f QQ QQL estate, Q_s_ determined 
pursuant t_o section _3_2_, _i_ft_l1_e Q Q moderate income persons Q families gig 
QQ financial abiliiy Q building trade skills, Qs determined py t_hQ authority, t_o 
build Q @ vacant, open a_n(_i undeveloped Q Q repair, improve Q QIQ 
bilitate E residential dwelling structures, S_0 a_s t_o conform _vvi_th 1;h_e applicable 
state, county, Q c_i1y, health, housing, building, E prevention Qd housing 
maintenance codes within’ Q reasonable period o_f time _a_S_ determined py _t_Il_C 

authority. _"l;lQ authority QQy require Q agreement from those persons Q 
families Q‘ IQV Q moderate income t_o build pp _t_l_i_Q lands Q t_o repair, improve, Q rehabilitate tl1_e residential dwelling structures within Q reasonable period o_f 
;iQQ s_o Q t_o conform _tp tlx_e codes Q Q condition t_o E _1_eg_a_1 @ t_o QQ lands 
Qp_d @ residential dwelling units. Nothing Q Laws 1974, chapter Q2};M 
-prohibit a_n authority from making rehabilitation loans QQI grants, pursuant Q 
section Q, subdivision Q, Q procuring other authorized financial assistance Q 
persons Q families _o_f Qxy Qd moderate income _vy_lQ acquire _reQl property 
pursuant _t_Q 1:_l_1Q section, Q furtherance pf1h_e obiectives Q‘ Q_i_s section. 

Subd. 8. DISCRIMINATION FORBIDDEN. There shall be no discrimina- 

Subd. l_()_._ EXCESS LAND.‘ 9;; Q before December Q each year, each 
authority shall make Q survey Q‘ Ql_l lands held, owned Q controlled py Q Q 
determine what land, including Qi_1_‘ rights _iQ Q excess o_f it_s foreseeable needs. 5 
description Q‘ each parcel found Q Q Q excess o_f foreseeable ‘needs shall Q 
made Q matter pf public record. Any _l_olv Q moderate income resident Q 
nonprofit housing corporation shall upon request pg provided with Q li_st Q‘ EIQ 
parcels without charge. With Q without accordance Q Q redevelopment plan,’ 
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a_n authority gy make hie excess lands available t‘Q pee ee e housing Q housing 
development project hy e nonprofit housing corporation hy _sea_le, lease, grant, 
transfer, conveyance Q otherwise. ]"_he price Qey te_l_<_e hte consideration tl1_e 
estimated @ market Q rental Q‘ the £1 property, Q determined pursu- 
e_r_1_t_ tp section _3__2_ _ah_<t pjfl terms ahd conditions, notwithstanding ehy other 
provisions pt‘ Law t_o jug contrary, met the authority deems t_o he lflt suited t9 
the development o_f the parcel Q housing available te persons Qip families Q‘ 
lo_w Qig moderate income. 

Sec. 30. [469.030] TEMPORARY RELOCATION OF DISPLACED FAM- 
ILIES. 

_12t_iQ ht ttg approval pt‘ fly redevelopment plan, th_e authority shall he 
satisfied tha_t there i_s _a feasible method Q tfi temporary relocation Q‘ families 
t_o be displaced from tlg project area, Qi_c_1_ E E available Q fl he 
provided, ht tl1_e project E Q i_n Qea_s pet leee desirable _ip regard te 
public utilities a_r_1_<_1 public £1 commercial facilities erg a_t rents Q prices within 
the financial means pt the families displeeeg from me project area, decent, §ei;e_, 
g_p_d sanitary dwellinszs equal tp number tp hie number Q‘ the displaced families. 

Sec. 31. [469.031] PROVISIONAL ACCEPTANCE BY AUTHORITY OF 
FUND OR PROPERTY. 

A_s eh gig i_n @ acguisition 9_f tll _re_a_l property 9_f e project get, the 
authority tnfl accept e htrhdy Q, pt eh agreed value, fly parcel Q property 
within tl1_e area, from a_ny partnership Q individual. Acceptance still b_e subject 
tp e provision t_h_a_t_, _it“ me supplier Q‘ tlg f11_ri_c_l Q @ conveyor o_t‘tl1_e property 
purchases the project E Q Qty p_at_t thereof, _the fund Q t_h_e agreed value o_f 
tQ property §l_1el_l he credited eh the purchase p_r_'@ o_f tl1_e e_ree Q pa_rt thereof, 
_a_1_1_1g_, 

h‘ i_§ Q excess above tl1_e gst o_f acquisition o_f Qe area, the excess 
£111 Q returned, £1 t@, it‘ tlg supplier Q conveyor glpee ho_t purchase t;h_e 
ghee Q Qty pept thereof, t_l1e_ amount o_f @ fund Q the agreed o_f he 
property _she_lt he p_M_ct t9 the supplier Q conveyor. 

Sec. 32. [469.032] USE VALUE. 
Subdivision 1. DETERMINATION. t’_rtQ‘ tq l§ Q eele Q‘ 1 i_n e 

project area, @ authority shall, a_§ ep £1 E determininsz th_e rentals ehgt other 
terms upon which it w_ilt lease Q tg price a_t which tt @ ill Qe Qcg Q peg 
pt‘ it, place _'c1_Il_ estimated @ market Q rental value upon ea_@‘piece Q tract Q‘ 
h1n_d within th_e e@ which, _ip accordance with tl_1_e_ pg, i_s te _b_e_ peed Q private 
fies Q t“Q low-rent housing. _1“_l_1_e value _s_h_ah he based Q tl1_e planned t1_s_e_. f_o_r 

the purpose o_ft_11i_s valuation, the authority mey cause 3 tsp; market appraisal t_o Q made hy _t_v_v_e Q more t_a_n_(t value experts employed l_)y h hp E pugpose Q tt 
_rr_i_ey pee @ tztrht appraisal services Q" the municipality, nothing contained i_n 
t_h_i_s_ section ehelt he construed a_s requiring the authority te beg it_s rentals Q 
selling prices upon tli_e appraisal. _'l11e authority Qey redetermine he estimated 
values heth pr_iQ _tp erQd_ e._1flt_Q receipt hy i_t pt" Qty proposal Q proposals t_o 
purchase Q lease property. 
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Subd. g_. USE VALUE. Ihe aggregate _u_se value placed hp purposes o_f lease g eete pppp _a_h within _a project E leased 9_r_ egg hy Q authority 
pursuant t_o sections _l_ _t_9_ :11 _sh_2h1_ exclude fire ep_s_t pf 9_l_d_ buildings destroyed §_h_c_l 
tfi demolition ehd clearance thereof. 

Sec. 33. [469.033] PUBLIC REDEVELOPMENT COST; PROCEEDS; 
FINANCING. 

Subdivision h FINANCING PLANS AUTHORIZED. @ entire co_st o_f e 
project _2_l§ defined i_n section _2_, subdivision _l_; including administrative expense 
o_f tl1_e authority allocable tp the project grtgl @ charges _a_r_1p1 el_l other lsts 
authorized Q Q incurred hy E authority i_n sections 1 tg fl, @ Q known e_s_ 
t_h_e public redevelopment cost. _’[l_1e proceeds from Q §a_le g l_ea_se pf property 
_ip z_1 project _sh_ah he known g the capital proceeds. '_l‘_he capital proceeds from 
lali _% Qty Qty @ o_nly a_ portion pt‘ th_e public redevelopment ffifl 33; 
authority m_ay finance the proiects Q a_r_1y 9n_e g hy Qty combination o_f the 
following. methods. 

I A 

Subd. g_. FEDERAL GRANTS. @ authority hiey accept grants pt other 
financial assistance from tfi federal government g provided i_n sections 1 t_ofl 
Before tt pse_s other financial methods authorized hy Qi_s_ section, th_e authority 
shall E a_ll federal funds E which the project qualifies. 

Subd. 3. BOND ISSUE. _Ap authority may issue i_t_s_ bonds _o_r other obliga- 
tions Q provided _ip sections _1_ t_e gt]; 

Subd. fh REVENUE POOL; USE. [lg authority hgy provide get e_l_l 

revenues received from i_t_§ redevelopment areas Q placed i_h g Q Q the 
payment o_f interest a_nct principal pp eh bonds issued Q fly redevelopment 
1;_J_tr0'eCt fl£1_4£1_1§jreV6nue£u3_I2a_H@fl11§@E2%LiQiL1t2fl1_e.1=L<fl911Iil.i1fl 
outstanding bonds been fly paid. ‘ 

Subd. i SPECIAL BENEFIT TAX FUND. I_f't:l1_e authority issues bonds t_o 
finance e redevelopment project, Q mpy, @ ’th_e consent o_f the ‘governing hpc_ly 
obtained Q E tiie pt‘ t_h_e approval pt‘ th_e redevelopment ptap he reguired i_n 
section _2_8, notify t_l‘g county treasurer t_o Let Q gt special fprtdt _fpr tlg 
retirement pf tlg bonds end interest pp them, a_ll g 1311 _o_f th_e _re_al estate tap 
revenues derived the re_a1 property i_h tlg redevelopment E which i_s i_n 
excess pf hie ta_x revenue derived therefrom i_n th_e t_a_)t Egg immediately preced- 
mg the acguisition pt‘ th_e property hy the authority. _T_h_e county treasurer shall Q _sg _'1_‘l1_is settingaside pt‘ funds eha_l_l continue until tfi bonds have been 
retired. lhi_s subdivision applies o_nly t_o property tlfl fie governing b_oc_ly hfi 
hy resolution designated fer inclusion i_n gt project prior t_o August 1, 1979. 

Subd. Q OPERATION AREA AS TAXING DISTRICT, SPECIAL TAX. 
A_ll pt‘ t_he territoty included within the E o_f operation o_f a_ny authority 
constitute e taxing district §o_r_ the purpose pf levying all collecting special 
benefit taxes Q provided Q flip subdivision. Ah pt the taxable property, pg 
_r_et1_1 pig personal, within 1% taxing district shall 3 deemed t_q Q benefited hy 
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proiects 19 _t11_e extent o_f111_e_ special taxes levied under 1% subdivision. Subiect 
_t_p 1h_e consent by resolution _o_f 111:; governing fly o_f ‘th_e fly i_n prgl Q fligb 
i_t w ___icreated an ___.xauth0rit may Lexy gash xe_a.r 9. new ta_x mm 2! 
_lg)_t_l_’1 _r_e&l an_d personal, within 111g taxing district. [lg authority §11a_ll cause th_e 
1% _S_0 levied bib yea; 119 E certified t_o tbe auditor o_f ‘th_e county Q which t_h_e 
taxing district i_s located pp g before October 10 E yg "1“1i_e _t_a_)1 _s_l12111 be_ 
extended, spread, gt included yv_i1l_1 pig pp 3 })21_rt o_f tl1_e general taxes fig; §t§_t_p, 
county, a_n_d municipal purposes by th_e county auditor, 19 bp collected §t_n_d 

enforced therewith, together _v\_/i_t_11 fig penalty, interest, mi its Q 1;h_e m_x, 
including _a_n_y penalties, interest, pg costs, i_s collected by tl1_e county treasurer i_t 
_sba_11 bp accumulated apd _l§p1 _ip g separate fund 19 13 known _a_s fie “housing 
gig redevelopment proiect fund.” Llie money Q me 3 turnedE 
19 ‘ch_e authority _a_1 jc1i_e_ §Qi_e _t_i__n_1p a_r_1_c_1 i_n jug sag manner 1l_1a_t ’ch_e ‘c21_x collec- 

_tigs, Q ‘th_e _ci_ty pp; turned pyeg 19 111p p_i__ty, @ b_e; expended a__r1g1_ applied 
1'91 111p purposes o_f sections 1 t_o fl, fig Q _r_1_o_ 9_t11_e_r purpose. b s_ha_ll bp ;@ 
o_ut pp_op vouchers signed by 1bp chairman o_f th_e authority _o_r h_is authorized 
representative. Ibp amount o_f me special ’cz:1_x lbyy fig Q Q amount approved 
1_>xt112a______g0vernin .h9d.X9I.Uf.122Lt1lb_u!i11@llM__eX06edI£I19§I1t§9_Q9_@2h$;lQQ9i 
taxable valuation i_r1 111p big o_f operation, except 1l_1a_t i_n flap pf tl1_e @ gig 
having p population Q" Ii 1% 200,000, th_e special tz1_x le_vy @ n_o’c exceed 
fiyp gr_1_t_s pp papb §1_(_)_Q _o_f taxable valuation 1p flip 111% 91' operation. 1 
authority fly lfly Q additional le_vy, pg t_o exceed 9111; int pp @ o_f 
taxable valuation i_n flip E o_f operation, 19 b_e used t_o defray costs o_f provid- 
_i_r_1g informational service all relocation assistance §1_S s_e’t forth 1p section 462.445, 
subdivision i [lg authority flbb papb y§_a_r_ formulate gig _l1l_p Q budget Q 
accordance yvbtb tbp budget procedure 91 t_l1<e, pi1y i_n Q flpp manner bs_ reguired 
_o_f executive departments 91‘ t_l1p gy br_, Q" Q budgets a_r__e required t_o lg filed, by 
August fi_rs_t. _’1_‘_l1e amount _o_f pl1e_ t_al lbyy fbr 1l_i_e following ye_a_r_ _s_l1a_11 Q basedQ 
11131 budget gig E1 bp approved by th_e governing body. 

Subd. _7_, INACTIVE AUTHORITIES; TRANSFER OF FUNDS; DISSO- 
LUTION. fie authority _r_rgy transfer t_o ’th_e c_ity i_n £1 19; which _i1 yvis created 
a_ll property, assets, @ _o_r Q1131 funds 1i_e1g 91‘ used by g authority which were 
derived from ’th_e special benefit t_a3 19; redevelopment levied pursuant 19 subdi- 
vision § prior 19 March _6_, 1953, whenever collected. Upon gpy §g:_l1 transfer, 
Q1 authority £11 1&1 thereafter 1_eyy tl1_e ’ta_x pg exercise ‘th_e redevelopment 
powers 91 sections 1 t_o 4_7_. A_ll g fir funds transferred b)_ th_e c_ity flabQ 
used exclusively E permanent improvements i_n tl1_e c_ity 91 mp retirement pf 
debts Q bonds incurred fbr permanent improvements 1p big c_itL Q authority 
which transfers it_s property, assets, Q 91 other funds derived from _t_1_1_e_ special 
benefit ‘ta_x Q redevelopment a11_c_l_ which bag 1i_o_t entered 11119 g contract w_it_l1 111p 
federal government @ respect t_o gmy Q lit public housing project m 19 
March Q, 1953, $111 _b_e_ dissolved Q herein provided. After p public hearing @ tbp g1_2_ty§_ publis_h_e_c1 notice thereof i_11 2_1 newspaper 91‘ general circulation i_n 
Lh5_2i1xrfl12g2\Lermb9§x2fac_itxi_na_r§M@anautl19Li1x@_b2e_n 
created my dissolve 111_e_ authority i_f Q1; authority bag pp; entered i_r_1bQ a_ny 
contract v_vi’t_h 1be_ federal government 9_i_' any agency 91 instrumentality thereof 
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fflr g lofl g g gpaflt fl respect Q fly urban redevelopment g Q flig public 
housing proiect. _"l;l_1p resolution 9; ordinance dissolving th_e authority shall lfl 
published ip th_e same manner Q which ordinances g published Q fl c_ity Q1 
:13 authority shall l_3_e_ dissolved when t:h_e resolution 9; ordinance becomes finallj 
effective. 1 clflc o_f flip governing body gg‘ @ municipality shill furnish 19 
L15 commissioner 9_f energy fl_d economic development a certified copy o_t'tl1_e 
resolution _o_r ordinance O_f mg governing body dissolving th_e authority. _/fig 
property, records, assets, pgsh 93 other funds l1_efi o_r gag l_3_y fl authority 
lg transferred t_o £1 become th_e property pf @ municipality flg fl g flag 
funds flall E usfli as herein provided. Upon dissolution pf fl authority, _2_1_l_l 

rights o_f fl authority against ggy person, fl _o_r cogporation flll accrue tp fll 
pg enforced py flip municipality. 

Sec. 34. [469.034] BOND ISSUE FOR CORPORATE PURPOSES. 
fl authority r_n_ay i_sfl bonds f_or fly Q“ i_t§ corporate purposes. Ihg bonds 

_rn_ay lfl fi1_e_ typp 1:3 authority determines, including bonds fl which fie princi- 
fll M interest flg payable exclusively from ’th_e income afll revenues _o_f@ 
project financed yN_i’t_h fig proceeds pf th_e bonds, g exclusively from jg income 
g_r_1_d_ revenues o_f certain designated proiects, whether pr pg’: thgy E financed 1;; 
whole g Q p_flt_ fl the proceeds o_f t_l§ bonds. Llie bonds _rp_gy pg additionally 
secured py Q) g pledge o_f fly grant g contributions from tl1_e federal govern- 
flit (_)_r 9_tlfl:_r_ source, g Q) _a pledge o_f fly income o_r revenues pf tfl authority 
from ’th_e project E‘ which fig proceeds _o_f @ bonds Q 19 Q fl, _o_r Q) g 
mortgage pf _fly project pi; other property pf ’th_e authority. $ proceeds pf 
bonds issued E g revenue authorized fflr g derived from §r_1y redevelopment 
project 9; fly _s_h§l_l pp _1_1§(_:_d t_o_ pgy th_e bonds g costs o_f, g make contributions g loezfls t_o, fly public housing project. [hp proceeds pf bonds issued Q‘ g 
revenues authorized f9_r 9; derived from gpy flne public housingproject §l_1_a_ll_ pg Q fl t_o fly t_lp3_ bonds 9; costs pf, Q make contributions Q‘ loans t_o a_ny other 
public housing project until _t_l§ bonds fld costs o_ftl1_e public housing proiect £9; 
which those bonds were issued g from which those revenues were derived gQ 
which 1;h_ey were authorized shall Q f1_1l_ly paid. Neither th_e commissioners o_ffl 
authority E gpy person executing ghg bonds sfl Q liable personally fl 1l_1_§ 
bonds by reason o_f E issuance thereof. ”_I‘_l_i_e_ bonds 9_f fl authority _sha_ll po_t pp 
p deg 9_f t_l,1§ c_ity, t_h_e gtytfl pg fly political subdivision, afli neither the g_i_ty flqg 
flip state o_r fly political subdivision shall l_3_e_ liable fl them, nflor shall t_lye bonds Q payable flt o_f fly funds g properties other fl those pf t_h_e_ authority,‘ 1l_1_§ 
bonds flll stfl tlfl pp their face. Ille bonds shall ;1_o_t_ constitute fl indebted- 
ppg within t_l3p meaning 9_f fly constitutional o_r statutory dept limitation g restriction. Bonds o_f fl authority g_rp declared t_o Q issued @ fl essential 
public _fl_d governmental purpose fld _t_(_>_ E public instrumentalities. L116 provi- 
ggfls _o_f sections 1 t_o fl exempting from taxation authorities, their properties 
fld income, §lLa_ll Q considered additional security f_or _t_l;e_: repayment pf bonds 
fll shall constitute, _b_y virtue g sections 1 Q g fll without ’th_e §fl1_e being 
restated i_p tfle bonds, g contract between E Q) bondholders flc_1 gggh _o_f them, 
including a_H transferees o_ftl1_e bonds, gr_1d_ Q) gig respective authorities issuing 
tl1_e bonds an_d th_e fl, _A_n authority fly py covenant confer upon E holder 
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Q fbb bonds t_h_e rights E remedies i_t deems necessary g advisable, including 
tbb right ip _t_h_e event o_f default fb have b receiver appointed t_o t_al_<_e_ possession 
o_f pg operate _t_l§ proiect. When fie obligations issued by Q authority Q assist 
ib financing jibe development bf b proiect have been retired bbd federal contri~ 
butions b_e_eb discontinued, ’th_e exemptions from taxes @ special assess- 
ments fbr fbat project _s_h_a_l_f terminate. 

Sec. 35. [469.035] MANNER OF BOND ISSUANCE; SALE. 
Bonds bf pp authority shall Q authorized by it_s resolution. llgy may bb 

issued by b_n_e bf fnci series an_d @ @ _tbe_ @ g dates, mature a_t th_e ‘rig 
br times, beg; interest E t_11<:_ r_at_e_ b_r_ ratesg Q exceeding seven percent pg; 
annum, bb Q tbe denomination bg denominations, b_e i_n 1;h_e either coupon 
by registered, carry tl1_e conversion g registration privileges, have ‘th_e rank Q 
priority, Q executed i_b bib manner, be payable i_n ’th_e medium bf payment a_t 
fig p_lzQ Q‘ places, _ap_d 13 subject fb ‘th_e terms bf redemption wi_tb lg without 
premium, bs fl_1_e_ resolution, i_t§ trust indenture g mortgage provides. LIE bonds 
may be §_c_>_1_d pf public by private _sbl_e bf bbf Ii my }& Notwithstanding a_n_y 
other la_w, bonds issued pursuant t_o sections _1_ fb :11 shall bb fblfy negotiable. fb 
brfy _s;1_if, action, g proceedings involving t_h_§ validity by enforceability g Qty 
bonds bf _a_r_i authority by big security fig; _tb§ bonds, fly QM reciting Q su:b- 
stance fl_1a_t if gig bgbb issued by bib authority t_o Q i_n financing 2_1 project gm 
bb conclusively deemed fb have been issued fb_r_ :tb2_a._t_ pugpose, abb big project 
shall be conclusively deemed t_o have been planned, located, a_nb carried b1_1f _ip 
accordance @ big purposes ad provisions o_f sections _1_ t_o fl Notwithstand- 
_ibg a_n_y other provision o_f @ section, Q authority bi_ay execute b £l£)1;_e_ secured 
by a big mortgage a_t g p1t_e bf interest jp excess o_f seven percent pe_r annum @ t_h_e_ Minnesota housing finance agency pursuant t_o chapter 462A t_o finance 
a housing proiect which i_s subsidized _ib whole g i_n }&t @ money provided 
by fbb federal government. 

I_r; cities bf E first class, bib governing body bf big city must approve a_ll 
notes executed with f_h_e Minnesota housing finance agency pursuant t_b this 
section _i_ffl_1b interest rate bp th_e note exceeds seven percent. 

Sec. 36. [469.036] FEDERAL VOLUME LIMITATION ACT. 
Sections 474A.0l t_o 474A.2l apply Q gy issuance bf obligations under 

sections f t_o fl @ bye subiect _tb limitation under a federal volume limitation 
gbt ab defined Q section 474A.02, subdivision g, Q existing federal ta_x la_w bs_ 
defined i_1_1_ section 474A.02, subdivision g 

Sec. 37. [469.037] ENFORCEMENT BY OBLIGEE OF PROVISIONS 
AND COVENANTS IN CONTRACTS. 

Ab obligee bf _ab authority shall have Qt; right, subiect Ely tb gpy contrac- 
_t_1_1_a_l restrictions binding upon tf1_e_ obligee; Q) by mandamus, gig, action, bi; 
proceeding _a_t_ lay by _i_r_i_ equity t_o compel Qt; authority _a1_1_d_ ft_s_ commissioners, 
officers, agents, g employees t_o perform every term, provision, gr; covenant 
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contained i_n a_ny contract 9_ftl1_e authority @ pg fg ’th_e benefit pj'tl1_e obligee 
a_rfi t_o reguire th_e capgying o_1it o_f a_ny pg a_ll covenants E agreements o_f fig 
authority gpg tl1_e fulfillment 9_f a_ll duties imposed upon fie_ authority lpy sep; 
titfis 1 pg fl; a_nd Q) py fiit, action, 9_1; proceeding fi equity fi enjoin a_ny fin 
pg things which fly _b_e unlawful pr LIE violation o_f fly pf the rights pf _t_lle 
obligee pf t_h_e authority. 

Sec. 38. [469.038] BONDS, A LEGAL INVESTMENT. 
When bonds issued l_3y fir authority fi bonds issued by gy public housing 

authority 9; agency i_n t_ln:_ United States _aE secured l_)y g pledge o_f annual 
contributions t_o Q p@_i_c_l_ py tl1_e United States government fi‘ a_ny agency thereof, 
g_l_1_ banks bankers, trust companies, savings banks @ institutions, investment 
companies, savings, building £1 19_2_1_n associations, insurance companies, insur- 
a_npe associations, _a_1_1g persons carg ing Q g banking fi" insurance business Ey legally invest any sinking fund; moneys, o_r other funds belonging t_o them 
Q; within E control i_n fig bonds, a_nd fie bonds shall i_n; authorized security 
_fpg a_ll public dept osits. 

Sec. 39. [469.039] EXEMPTION FROM PROCESS. 
All _r§a_l property o_f a_n authority shall pp exempt from Lfiry g1_1_<_i spg under 

execution, E pp execution 9; other judicial process shall issue against §t__1g_:_h 

property, Q shgfl a_ny judgment against E authority tfi g charge o_r @ against 
it_s g§1_l property, E judgments fly _lg_e_ enforced _a_s provided Q section g 
Ih_i.s section ill n_q_t_ apply t_o_ 9_r limit pig right pf obligees tp foreclose _o_r 

otherwise enforce Qty mortgage o_f Q authority 9; lg r_igh_t pf obligees _t_g pursue 
apy remedies _t_'(_)g th_e enforcement pf_a_1;y pledge g E giygp py Q authorityQ 
_it_s rents, fge_s, g revenues, o_r E right p_f_‘1tl1_e federal government tp pursue a_ny 
remedies conferred upon Q pursuant t_o 1:h_e provisions _o_f sections 1 t_o 

Sec. 40. [469;040] TAX ‘STATUS. 
Subdivision L DECLARATION, ESSENTIAL PUBLIC AND GOVERN- MENTAL PURPOSES. flip property gfgp authority _i§ public property p_s_gg_i Q" 

essential public all governmental purposes. _”l_"l_§ property fii E authority 
shall 3 exempt from a_ll taxes a_ng special assessments p_ft_l1e:_ c_ity, _fi§ county, 
the state g a_ny political subdivision thereof. “Taxes” does _n_o_t include charges

' 

_fgr_ utilities gig special services, Q heat, water, electricity, ggs, sewagp 
disposal, 9_1_' garbage removal. When ’th_e obligations issued py Q authority t_o 
assist i_n financing fig; development o_f_ g project have been retired afii federal 
contributions have been discontinued, gllep @_ exemptions M fixgs all §pe_- 
_ci_al assessments fig fia_t project gall terminate. 

Subd. ; LEASED PROPERTY, EXCEPTION. Notwithstanding tl1_e provi- 
sions o_f subdivision _1_, _a_ny-property plfl E authority leases t_o private individuals Q cogporations £9; development Q connection @ g redevelopment project 
shall have t_lfi same gag status Q i_f_' jfig leased property Exp owned by ’th_e 
private individuals p_r_ corporations. 
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Subd. L STATEMENT FILED WITH ASSESSOR; PERCENTAGE TAX ON RENTALS. Notwithstanding th_e provisions o_f subdivision 1, gf_t_c_; g hous- 
ipg project carried fl under sections _l_§ t_o g_6_ pas become occupied, _i_p whole g 
i_n pflt, fl authority s_1i21_ll @ fir jg assessor, fl pg before Mpy 1 _o_f gflh flfl 
g statement o_f t_he aggregate shelter rentals 9_f t_hfi project collected during th_e 
preceding calendar year. Unless g greater amount pap been agreed upon between 
th_e authority a_n_d t_l5:_ fly fl _flc_1 :9; which tpg authority yvfl created, £13 
percent 9_f th_e aggregate shelter rentals flfl l_)_e_ charged pg t_h_e_ authority a_s g 
service charge Q t_h_g services flg facilities t_o pg furnished fl respect t_o t_l£t 
project. I_h_e service charge shall p_e_ collected from th_e authority Q t_l1e_ manner 
provided py l_a__vy Q th_e assessment §n_d collection Q? taxes. @ amount fl 
collected §hflll Q distributed t_o tfl several taxing bodies i_n E same proportion 
a§t129mx€:te_91‘9£h_b&I;s.K>.t11_eto_ta11t21_x&!2§t1fi__gtaxin __bodies~ :A_2i.tx 
i_n fl E which fl authority E been created m_ay agree fl ’th_e authorityQ 
tl1_e payment 9_f 3 service charge fig 2_t housing project i_n fl amount greater tli_a1_1_ E percent pf tl1_e aggregate annual shelter rentals o_f fly project, upon t_h_g basis 
pf shelter rentals 9; upon another basis agreed upon. Le service charge _rpgy 
n_o_t exceed _t_h_e amount which would pp payable i_n taxes were ghp property pg 
exempt. I_f flfl fl agreement ig r_n_fl_e_ 13 service charge sp agreed upon shall pp 
collected fli distributed i_n 1;h_e manner above provided. E jg project h_as 
become occupied, 9_r_ iftl1_e fl upon which Q project i_s pg pp constructedE 
been acquired, flip agreement shall specify gig location 91" 1l_1p project _f9_r which 
th_e agreement is made. “Shelter rental” means tl1_e total rentals 9_f _a housing 
project exclusive _o_f fl_y charge Q utilities fld special services fl fl E11, 
water, electricity, ga_s, sewage disposal, 9; garbage removal. :l'_h_e records pffl 
housing project flfl pp open t_o inspection py tfl proper assessing oflicer. 

Sec. 41. [469.041] STATE PUBLIC BODIES, POVVERS AS TO PROJECTS. 
@ th__e purpose pf aiding and cooperating i_n t_h_§ planning, undertaking, 

construction, o_r operation pf projects, fly state public body may upon gfl 
terms, with pg without consideration, a_s g may determine: 

Q) Dedicate, §e_l_l, convey, o_r lease fly pf it_s interests i_r_1_ fly property, Q‘ 
grant easements, licenses, _Q_1_' fl_y other rights Q‘ privileges therein t_o fl authori- 
gy_. Except Q flies o_f t;h_e f1_r_s_§ _c_l_2ys_s having g population pf ,l_e§ flfl 200,000, 
t_;h_p public ppgy my pay pl_1_e bonds pf g make M o_r contributions £9; 
redevelopment projects, gr_1_c1 th_e receipt g expenditure pf fl moneys expended 
hereunder py th_e fl public b_o_(_ly s_l1afl n_ot 3 included within tl1_e definition pf fly limitation imposed fl p<:_r capita taxing g spending _i_p 1h_e charter pf tpp 
state public body. _I\fl state public body m_ay ps_e a_n_y revenues g money o_f1h_a_t 
§_tg._t_e_ public _b_Qg1_y tp pay fig bonds _o_f 9; make fly loans ._o_1_‘ contributions t_o fly 
public housing project, except t_o g public low-rent housing project (1) fpr which 
financial assistance i_s provided py t_h_e federal government which requires _a 
municipality _o_r other local public body t_o fl it_s revenues o_r money fig g direct 
l_0_ar_1 Q grant t_o_ jthp project _a_s_ g condition Q federal financial assistance fl (i_i) 
where t_hp local financial assistance @ gig project i_s authorized l_:)y resolution o_f 
tip governing body o_f t_h_e; municipality; 
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Q) Cause parks, playgrounds, recreational, community, education, water, 
sewer Q drainage facilities, Q any other works which i_t may undertake, t_o Q 
furnished adiacent _t_g Q‘ i_n connection with such projects; 

Q) Approve, through i_t§ governing body Q through E agency designated py 
g fQ gi_e purpose, redevelopment plans, plan o_r replan, zone Q‘ rezone gs parks; 
i_n t_lie_ case Q" §_ city o_r town, make changes i_n it_s map; Qg governing body o_f 
gpy city may waive any building code requirements Q ‘connection with Qe 
development pf projects; 

(_4_) Cause services jtp pp furnished t_o t_lie:_‘ authority o_f‘ th_e character which i_t 
may otherwise furnish; '

- 

(_5_) Enter into -agreements with respect 19 gg exercise py i_t_ _o_f _'_s powers 
relating t_o gi_e_ repair, closing, _o_r_ demolition o_f unsafe, unsanitary _r unfit build- 
ings; 

(Q) 29 £11 and gg things necessagy Q convenient ’_tp g_ic_l and cooperate i_p 
jg planning undertaking, construction, Q operation o_f th_e projects; 

Q) Incur th_e entire expense o_f fly public improvements made py _i3 i_n 

exercising Q6; powers granted i_n sections _1_ t_o fig 
Q) Enter ii agreements E Q authority respecting action t_o ge_ taken py 

tli_e public body pursuant _tp a_ny O_f‘t_l1t>_ powers granted py sections 1 t_o 4_7; 
gig agreements fiy extend E fly period, notwithstanding a_ny la_w t9_ gg; 
contragyg fl! 

§_9_) Furnish funds available t_o i_t from Qi_y source, including gi_e proceeds o_f 
bonds, t_o _a_n authority Q Qy a_ll Q a_ny part o_f gig cost t_o Qe authority o_f t11_e 
activities authorized py section 1; subdivision 1, clause (1)_. 

Sec. 42. [469.042] AGREEMENTS RESPECTING TAX INCREMENTS AND EQUIVALENTS; PLEDGE FOR BONDS. 
Subdivision L GENERAL. gpy Qty Q‘ other state public body within gi_e 

limits o_f which 2_i project o_f Q authority E wholly Q partially located fly agree @ _t_h_e authority @ respect t_o payment ‘py E authority 91‘ sums Q Qep _o_f 
taxes fQ gpy E Q period o_f years ip accordance gi_t_l_i tli_e provisions o_f section 
§_(_), pig Q Q longer gig th_e period _o_f Q exemption provided Q under 1% 
section. I_fproperty owned by tli_e authority Q g redevelopment project grggy§ 
leased Q Q:_ierwise made available _lgy gi_e authority 19 gl_ private individual, firm, Q corporat on which previous_1y owned t_h_e_ same Q other property within th_e 
Qgg, g<_>_t _f9_r development i_n_ connection gag gig project pgt fpr temporary Qip 
pending relocation o_f gi_e_ former owner’s residence Q business, tli_e authority 
fly agree t_o payment Q‘ sums i_n @ o_f taxes Q fly y_e§_; Q period o_f 
temporagy _1_1Q:_. IE payments shill _I_1Q exceed tfi amount _o_f th_e annual rentals 
o_r other payments g receives g>_r_ gig uge. During gig E th_e property a_ng gig 
authority s_lLall pg exempt from Q1 taxes QC; special assessments Q provided Q 
section 19, Qi_d_ tfi provisions o_f section 272.01, subdivision g £1 o_f section 
273.19 £111 n_ot gpply t_q gig property Q tp gig; gs_e_. I_n connection yv__iQ a_ny 
redevelopment project, Q authority _II_1§1 make further agreements respecting 
taxes gg provided below.

' 
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Subd. g ORIGINAL TAXABLE VALUE. Upon pt :_1tt_e_t approval o_f p 
redevelopment project pt‘ ppy housing prpi redevelopment authority under s_ecp 
t_i_o_n_ g_8_, the auditor pt‘ fie county E which tt ts situated @ upon request pt‘ 
jg authority certify the assessed valuation pt” t1_l_l_ taxable ha] property within tl_ie 
project gs es E most recently determined, which i_s referred tp i_n this 
section es t_h_e “original taxable value.” lhe auditor shall certify t_e tlg authority 
epph yeet thereafter E amount by which the original taxable value @ increased 
p_r_ decreased, etip the proportion which Qty spph increase bears t_o the gap 
assessed valuation pf the £211 property Q tlhll‘. yeah o_r the proportion which giy E decrease bears pt th_e original taxable value. _1‘_l_i_is subdivision gape subdivi- 
ggp s sha_ll _I£)t apply t_o epy redevelopment project, certification _o_f which _is 

requested subsequent pg August h 1979. 
Subd. _?p TAX INCREMENTS. _I_p epeh subseguent @ the county auditor 

shag include pp r_np_re @ the original taxable value o_f tl_1_e_ te_a_l property i_n the 
assessed valuation upon which he computes _the ttifl _r_a_t§ pt‘ eh tail levied hy 
the state; the county, hie c_ity pt‘ town, t_h_e school district gtrhi every other taxing 
district _ip which the project gee ts situated. IQ auditor shall extend a_ll mih 
rates sp determined against the entire assessed valuation pt" the peel property fg fig yeep ht earth yea_r_ tpt which the assessed valuation exceeds t_he original 
taxable value, me county treasurer shah remit tp the authority, instead o_f fie 
taxing districts, ‘tli_at proportion pt‘ eh taxes peg hp ya‘ pp th_e hail property i_p 
tlg proiect grep which hie excess valuation bears t_o the total assessed valuation. IQ amount _sp remitted each yee_r_ ts referred ‘Q i_it t_liis section § _t_li_e f“t_a>_c_ 

increment” _fp't E year. :l‘_a_>t increments received yv_i_th respect t_o pity redevelop- 
piept project fish Q segregated hy the authority receiving them tp p special 
account pp hs olficial books a_np records until the phblic redevelopment ppst pt‘ 
t_h_e project, including interest pp eh money borrowed therefor, hats been t1tl_ly 
peitlp ppd the pity pt other public body i_p which me project is situated has been 
flply reimbursed trohm the tap increments o_r revenues p_f [IE project _fpt fly 
principal 2_1n_d interest 0_n_ general obligation bonds which _it E issued fhr_ the 
project app hes peip from taxes levied pp other property within it_s corporate 
limits. I_l_ie payment shall Q reported tp tl_i_e county auditor, yflq shall thereaf- 
’te_r include tlg entire assessed valuation o_f tfi project g_r_epa_ i_n the assessed 
valuations pppp which this tfl rates ppe computed all extended gpp taxes the 
remitted t_o a_1l taxing districts.~ 

Subd. git TAX INCREMENT FINANCING. 1 authority my pledge 2_t_r_1p 
appropriate ppy pgt gh‘ gfl o_f the tflg increments received E a_ny redevelopment 
project, etipl §_r_iy p_ah g a_ll pf the revenues received jhrptp lands i_n t_l_ie project 
prep while owned hy the authority, _f9_r_ the payment o_f t_l_ie principal pf a_nc_l 
interest pp bonds issued ht gfl pf the project pursuant tp sections 3344 gt p_r _l__5_3_ 
t_o @, hy }_l'1_6 authority pt lpy me governing body pf tli_e municipality pt other 
state public body within whose corporate limits t_l_ie project a_rep i_s situated. fly 
gieh pledge t'pi_' the payment pt‘ bonds issued hy E governing tgdy still he made hy written agreement executed o_ii behalf o_f the authority E fie govern- 
_i_itg bhdy epd hl_e_d _v_v_im the county auditor. Llie estimated collections pt‘ @ tpp 
increments £1 erg other revenues sp pledged m_ay Q deducted h;p_rp th_e taxes 
otherwise required tp E levied before t_h_e issuance _o_f the bonds under section 
475.61, subdivision h _o_r_ ttg collections thereof my he certified annually t_o 
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reduce g cancel tli_e initial tgx levies i_r_i_ accordance yv_itp section 475.61, subdivi- 
sig _I; When such Q agreement _i§ made £1 filed, _t_l_ip bonds pipy Q issued py 
LIE governing body _i_r_i Q same manner a_ii_c1 subject gly t_c_) _t_l§ conditions 
gs those provided i_n chapter 15 E bonds financing improvement costs reim- 
bursable from special assessments. Bonds ghafl n_ot E issued E t_a)_( increments 
9; other revenues pledged pursuant ‘Q tfig subdivision subsequent t_o August _l, 
1979. 

Sec. 43. [469.043] PROPERTY TAX EXEMPTION. 
Subdivision L APPLICATION. 5 developer proposing t_o construct E_l build- 

lllg pp le_ip_c_1 located within _a redevelopment project a_s defined‘ ip section g, 
subdivision _1_4, fiy apply tp Qt; governing pcgy o_f Q _gi_ty i_n which t_l_i_e_ lggi § 
located t_o obtain _a_ partial tax exemption g provided in subdivision 2 QE 
approved property. :fl'1__§ §p_c_l E building t_o Q constructed thereon a_re 
referred Lg i_n gig section § LIE “development.” :l“_l_;<_3 development pg 
designed _a_r_ig ps_eg primarily £9; housing purposes pp; portions pf _i_t gy b_e 
planned gig used 3); related, business, commercial, cultural, Q‘ recreational 
pugposes, consistent @ E project M I_n applying fpr fig tagg exemption, 
gl_i_e developer Est submit p p_lgp pf tlg development ghit shall contain 3 
general description o_f 1;h_e pg t_o Q redeveloped _a_i_1_gl_ g statement o_f E EQ 
redevelopment _t_l_i_2p includes: 

Q) height all 1 o_f structures, density o_f population _ap_d percentage pf 
la_ng covered structures 2_i§ pp their conformity yyig gig pugposes o_f sections _1_ 
_t_p :11 aid‘ yv_i1p th_e project p_la_i1, if a_ny; 2_i_ri_c1 th_e relationship o_f flip density o_f 
population contemplated py E development plan, pr project plan, t_o tli_e distri- 
bution o_f §l_i<_e population o_f t_l§ gfiy Q other aLas pg igts thereof, 

Q) provision, if apy, 3); business pr commercial facilities related 19 gig 
development, relationship 19 existing £1 planned public facilities, adequacy 
_a_ri_d planned rearrangement o_f street facilities 5131 provisions Q light a_ir, gi_l; 

tural, p_r_i_d‘ recreational facilities 2_i§ Q their conformity @ th_e purposes 9_f 
sections _l_ Q fl gig their adequacy fo_i_' accommodation _(fi_t_l§ density pf popula- 
;i_o_p contemplated py t_li_e_ development plan pg project plan‘, Ed 

Q) a development contract with ’th_e authority covering tl_i_g acquisitioig 
construction, financing, operation, and maintenance pf tfi development. The 
contract shall provide that: 

(Q) after deducting pg operating expenses, 5191); service payments, taxes pi_' 

payments i_n @ pf taxes, gig assessments tlip developer m_ay 1353 pg annually 
_Qu_t pf 1l_ig earnings o_f ‘rli_e,project gr; amount equal t_o p specified percentage pf 
tli_e equity invested Q LIE project; ph_e' percentage shall E fixed fcg @ t§r_m o_f 
gig 1:a_x exemption and shall pg determined a_t th_e jig pf tlip approval o_fQ 
development contract, provided _tli_§t IQ percentagp greater Qpp eight percent 
shall 3 approved; flip contract shall git ppt @ terms o_f 33 developer’s return 
pp equity gpg shall define “developer’s invested equity,” “proiect earnings,” 
“debt service,” arid “operating expenses”; all g apy gis_h supplus derived 
from earnings from gpat project remaining Q Lg treasury o_f 1l_ip developer _i_i_i 
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excess pf gig amount necessary jtp provide such cumulative annual sums shall 
upon g conveyance pf E proiect 9; upon g dissolution o_t“tl1_e company, pp paid 
into ;l_1_e_: general fund o_i"tl1_e pi_t_y 9_1_‘ town i_r_1_ which that proiect i_s located; and 

(lg) g provision tl1_at, Q lpng pg th_is section remains applicable t_o g proiect, 
th_e fill property pi_"tl1_e proiect shall n_o‘t Q sold, transferred, g assigned except 
pg permitted py tfi terms 9_f t;h_e contract g Q subsequently approved py tpp 
governing body. 

Subd. A PARTIAL TAX EXEMPTION. @ governing tidy o_f g pity i_n 
which t_h§_ proposed development i_s jtp pp located, after th_e approval required py 
subdivision §, Qty exempt f;c>_n; a_ll l_9_c_al_ m_xe§ pp 19 _5_Q percent pf pip yplpp pf 
_tl_1_e_ development which represents Q increase E tli_e assessed valuation p_f 

t_h_p property, including b_o‘tp _1Jlg_ gpg improvements, acguired Q; t_h_e develop- 
gpppg gt tpp tifl o_f 3 original acquisition Q redevelopment purposes. E‘ 113 
governing body grants Q exemption, t;h_e development shall pp exempt from a_r_i_y 
9_r a_ll county gt school district £1 valorem property taxes _tp jug extent o_fpr_1g 
fpr fig duration 9_f t_hp municipal exemption. I_h_e ‘ta_x exemption plga_ll n_o’t 

operate £9; _a_ 
period o_f ‘chi te_n years, commencing _f_1p_n_1 _t_l_1e_ gag pp 

which pig exemption fit becomes effective. Np exemption fiy pp granted 
from payment o_f special assessments g from tl1_e payment o_f inspection, super- 
vision, all auditing fpe_s o_f Q authority. % governing Qdy flay n_ot approve g ‘gig exemption 9; _a development 
contract Q g development unless i_t finds py resolution mg (_1_) gig l_an_<i which 
ig pa_r_t pf th_e proposed development would Lt, Q th_e foreseeable future, pp 
made available Q redevelopment Q flip manner proposed without tpp partial 
exemption; Q) tl1_e development pleyp submitted by pig developer w_ill meet 2_t 

specific housing shortage identified py th_e gpy 9_r ge authority ad @ afford 
maximum opportunity, consistent @ Q project plan, @ redevelopment pf 
th_e land py private enterprise; pgg Q) thp development plan conforms pg t_l_1p 

project plan Q g whole. 
Subd. _3, COMMENT BY COUNTY BOARD. Before approving p pa; 

exemption pursuant t_o gig section, t_h_e_ governing body o_f jg pity _rpp_s_t provide Q opportunity t_o members pf ’_c_l1p board pf commissioners o_f t_l1e_ county i_p 
which fig proposed development i_s_ 19 lg located pn_d t_h_e_ members pf t_l_1_e school 
board pf ;l_1_e school district which t_h_e proposed development i_s t_o Q located t_o it @ th_e governing body. 15 governing body must present 19 gig mem- E o_f th§ boards i_t§ estimate o_f tl1_e impact o_f th_e proposed property 
ti); exemption. IQ E exemption _m_ay mg _b_e approved py tl_1_e governing body 
until ghp county board o_f commissioners fig presented it_s written commentQ 
gig proposal tp tpe governing body, g Q days page passed ski th_e @ o_fE 
transmittal py tpp governing _b;c_>_cly _t_g fie board pf ghp information pp fiscal 
impact, whichever occursQ 

Subd. 4. CHANGE IN PROJECT PROHIBITED. During E period _o_f 

gpy tag exemption granted pursuant tp @ section, pp developer g gpy approved 
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successor _ip interest pp pg gt_lg g>_ 3 project _o_r gig pgpt thereof mgg transfer gpg 
ownership interest _ip E developer entity g i_n th_e project g change a_ng feature 
pf g project pg which approval o_f th_e fig i_s required, without gig approval o_f 
gig authoritg fig gig approval pg ‘th_e local governing body pg g majority pf t_pg 
number gg‘ gg guts authorized g)_ Q C_afl pg 2_1_ll p_f gig members p_f t_l_1g l_c>c_z1l 

governing bodg. 
‘ 

Subd. 5. CONTINUATION OF REDEVELOPMENT COMPANY PRO- 
VISIONS. E provisions pfMinnesota Statutes 198g sections 462.591 _t_(_)_ 462.705, 
shall continue Q effect with respect t_o Qg redevelopment company t_o which p 
t_ag exemption h_ag been granted under Minnesota Statutes 1986, section 462.651, 
prior tg August 1, 1987. 

Sec. 44. [469.044] BOND PENDING LITIGATION. 
When gpg action pg proceeding p_t Q pg Q egjuitg i_s commenced, drawin 

i_n question tl1_e right, power, p_r_ authority pf g public corporation created gpg 
operating under sections 1 pp fl 1p Q Qg pg; g t_o make g perform fig 
contract p_r agreement g t_o undertake pg enter upon gig discharge pf Qg obliga- 
tions pg commitments under those statutes, Qt; corporation may, i_f i_t deems3 
pg pendency _o_fg1g litigation might directly g indirectly impair i_tg borrowing 
power, increase E it o_f i_t§ projects, pg pg otherwise injurious j;__0_ 'th_e public 
interest, move gig court ip which gig litigation _i§ pending t_o require th_e party 
_w_lg)_ instituted t_l§ s_1pt t_o giv_e p surety bond pg provided i_n sections Q t_ofl 

Sec. 45. [469.045] APPEARANCE OF PUBLIC CORPORATION; BOND. 
1i‘t11_e public corporation g pg g party t_o ggg litigation described i_n section 

53 p fig appear specially f_o; fie purpose o_f making pg being heard Q g 
motion. Three days’ notice pf hearing pp t_l1g motion shall pg given. I_f gig court 
determines E lpsg pg damage t_o jg; public g taxpayers m_ag result fromE 
pendencg pf _t_h_e action Q proceeding, tl1_e court fig require gg party w_hp 
instituted p Q gigq p suretg bond, approved pg jtfi _c_p_1p'_t o_r judge, ip g penal 
suim pp pg determined pg gig c_cp1gt t_o protect against 10$ g damage, whether pg Q g temporary injunction _o_r restraining order against gg corporation pgg been 
demanded pg ordered. g @ gzpgl s_o ordered _i_s_ pcg @ within th_e reasonable gg allowed pg gg court, gig action 9; proceeding shall pg dismissed 
_w_itp prejudice. @ b_orgg _s@ E executed pg ’th_e ggg gag instituted tl1_e 

litigation _(g person fig gig party pg principal ppg conditioned fp_r ’th_e 
pagment t_o ’th_e corporation _o_f Q damage th_e public ppg taxpayers sustain pg 
reason o_f th_e litigation, g‘ E court finallg determines E Qg pa_rtg gv_a_s pp; 
entitled t_o gig pe_li_<_:_f sought. IQ amount o_f damages mag pg ascertained pg e_t 
reference g otherwise a_s @ c_o1_;_1_'_t s_ha_ll direct, E which gggg IQ sureties _@ Q concluded gs t_q th_e amount pu_t fig damages §pa_l1 Q recoverable o_n_lg ip Q 
action pp jg bond. p” E party pg g @ whom th_e bond _ig furnished prevails 
_ip glg litigation, gig premium Q ’th_e bond shall Q repaid pg pr; taxed 
against E corporation. During _tpg pendency pf t_h_e litigation, ‘th_e court, o_n 
motiorg ggg require additional security i_f found necessary, gpg upon failure t_o 
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furnish i_t_ sh_all dismiss th_e action Q proceeding E preiudice. Q3 court _ir_1a_y 
likewi_s_e_, gr motion, reduce % amount 9_t_‘ a bond theretofore required _o_r release 
t_li§ Q51 pppn _a showing tl1_a_t _t_l_1_e_ amount i_s excessive g 1:h_e Q 
longer reguired. 

Sec. 46. [469.046] ADVANCE OF LITIGATION ON CALENDAR. 
I_n gpy litigation described i_p sections 4_1_4_ a_r_1_q 4_5, ip which 2_1_ l_1_a§ Qep 

required and given g §h_e court l_ie1_s denied g motion t_o require a bond, _t_l;e court El advance th_e_ Lisp pp fig calendar Q £1 at t_h_e earliest feasible % Q 
appeal from gp appealable order made, _o_r from 3 iudgment entered i_n a district w my be 321% site 3.9 stars. £r9_m_ e_ntrx at me i_uda___ment 2: all: jwritten 
notice pf gig order from pig adverse party. ~ 

Sec. 47. [469.047] SUIT FOR CIVIL DAMAGES. 
Nothing i_n sections fl t_o 41 shall affect flip rights o_f §._I}}{ person jtp bring a 

gr; Q civil damages. _I§I_o_ bond shall pe required Q such Q spit except § 
otherwise provided py law. 

Sec. 48. RETROACTIVE EFFECT OF PUBLISHED NOTICE PROVI- 
SIONS. 

Laws 1959, chapter L45, sections 1 t_o flz §9_ fi1_r_ §§_ gipy relate t_o published 
notice 9_f apy public hearings £111 operate g>_t o_nly prospectively, p_L_1t retroac- 
tively, _S_()_ as tp eliminate @ necessity o_f more than 9_np publication o_f a given 
hearing, if _r_n_prp _t__h_ap ppg publication _i_s_, _vy_a_1_s_z 9g is claimed t_o pg reguired under 
Minnesota Statutes. sections 462.415 _t_Q 462.705 g_r;c_l_ Laws 1959, chapter 5_4§, 
sections 1 t_o 11 Q1 orders, resolutions, motions, plans, §n_(_1 agreements 3111 
actions taken py apy municipal housing ap_d_ redevelopment authority organized, 
pr purported tp,_b_e_ organized under Minnesota Statutes, sections 462.415 t_o_ 

462.705 and Laws 1959, chapter Q4; sections I 19 _l_9_, gig taken pr pugported 
19 pgyp been taken by apy governing body, E planning commission, _o_1; politi- 
c_al subdivision o_f th_e state 9; public state body yv_i_tp respect t_o plans £1 
proiects, E hereby declared valid app effective. 

PORT AUTHORITIES 
Sec. 49. [469.048] DEFINITIONS. 
Subdivision 1. GENERALLY. Q sections 42 t_q 62: ’th_e terms defined i_n 

t_h_i§ section havetfi meanings given them herein, unless tl1_e context indicates a 
different meaning. 

Subd. g_. PORT AUTHORITY. “Port authority” pg “authority” means a 
port authority created under section 5_0 g a special law. “Port authority” 
includes a_ seaway port authority. 

Subd. _I_’:_. SEAWAY PORT AUTHORITY. A “seaway Ext authority” g 2_t 
i§§9mrLis.amLtali1&r_i11v_vi_t11i11;i§g1@fla1;b<a2ntt12E% 
_S_t_. Lawrence seaway. 
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Subd. i PORT DISTRICT. A “port distric ” i_s 13 total area pf operations 
_o_t_‘ e_1 port authority. 

Subd. §_. MARGINAL PROPERTY. “Marginal property” means property 
that sufl"ers from at least one of the conditions in this subdivision: 

Q) faulty planning causing deterioration, disuse, 9_;' economic dislocation; 

Q) fie subdividing and sale o_f l_q§ to_o small and irregular Q good ps3 and 
development; 

Q) l9_1§ laid 9__L_1_1_Z without regard t_o their physical characteristics and sur- 
rounding conditions; 

(3) inadequate streets, open spaces, and utilities; 

(_5_) areas that may flood; 

(Q) lower values, damaged investments, and social and economic maladjust- 
ment reducing taxpaying capacity Q fig extent that gap; receipts Q _t_gg logy t_c_)_ 

gy Q ‘th_e public services rendered; 
(1) lack g_f_1;s§ g improper psg o_f areas, resulting i_n stagnant g unproduc- 

tive land that could contribute t_o t_l_1_e_ public health, safety and welfare; 

Q) lower population and reduction _o_f proper y_s5_ 91‘ areas causing more 
decline, and requiring more public money @ new public facilities and public 
services elsewhere; 

(2) property valuation tgg lgv_v t_o establish 2_1 local improvement district t_o 
construct and install streets, walks, sewers, water and other utilities; 

(l_Q) lands within Q industrial area _11Q1_: used @ indust1_'y _b_1_1t needed £(_)_r_ 

industrial development o_f Q9 area; grid 
(1_1) state—acquired tax-forfeited land. 

Subd. §_. CITY. “City” means a home ;11_l§ charter (_)_I_‘ statutory city. 

Sec. 50. [469.049] ESTABLISHMENT; CHARACTERISTICS. 

authority o_f Saint Paul g fie seaway port authority o_f Duluth 313 established. 
Subd. 2. PUBLIC BODY CHARACTERISTICS. A port authority is a 

body politic and copporate with tl_1_e_ right t_o _s_1_1§ and Q sued Q it_s own name. 

Subdivision 1. SAINT PAUL, DULUTH; ESTABLISHMENT. The pgg 

A port authority is Q governmental subdivision under section 282.01. 
A port authority carries o_ut Q essential governmental function 9_f t_l§ state 

when Q exercises i_t§ power, _b_u_t thg authority is pg immune from liability 
because _o_f this. . 
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Sec. 51. [469.050] COMMISSIONERS; TERMS, VACANCIES, PAY, CON- 
TINUITY. 

Subdivision 1, SAINT PAUL. _"l_"_h_e port authority o_f Saint Paul consists _o_f 
seven commissioners, t_w_o_ o_f whom must pp members p_i_‘ t_lyc_ c_ity council. _”_l“_h_e 

mayor shall appoint QQQ commissioners with Q consent 9_f t_l_1Q c_ity council. 
Subd. 2._. DULUTH. I_l_1Q Seaway Port Authority o_f Duluth consists o_f seven 

commissioners: three appointed py th_e Duluth c_ity council; t_vyp py _t11_e_ Saint 
Louis county board; Qd m_o py Q governor. 

A member 91" t_l_1_Q Saint Louis county delegation o_f Q state House 9_t_‘ 

Representatives appointed by fl1a_t delegation, Qn_(_1 Q member _q_f tl1_e_ Saint Louis 
county delegation o_f th_e state Senate appointed py tQa_t delegation Q_r_e_ advisogy 
members g‘ Q authority. 

Subd. _3_. OTHER PORT AUTHORITIES. A Qt authority established 
___undermhxac_itx___counci1Qfadnmlurwtnaflxfltlyzflngmmaxmye QQ members appointed py Q Qi_t_y council Q‘ seven members appointed Q§ 
provided i_n subdivision _1_, unless Q different number 9_r procedure § Let Q i_n 
tl1_e enabling l_av_y._ A three-member authority under t_h_i§ subdivision r_n_ay lg 
increased t_o Q seven-member authority appointed § provided under subdivision 
1 ‘py resolution Qf tl_1_§ city council. 

Subd. §_. TERM, VACANCIES. '_l‘_h_e ms_t commissioners o_f Q three-member 
commission a_re_ appointed Q initial terms Q follows: Q Q tvv_o years‘, gripQ Q years; Qrfl 9113 Q si_x years. Lire Q commissioners 9_f Q seven-member 
commission Q13; appointed Q initial terms a_s follows: Q member Q Q term 
_o_f Q, Lag, three, _f_g1Q, Q fi_v_e years, respectively, Qrg tvv_o members Q terms 
gf gig years. Q subsequent terms, tl1_e term i_s s_i§ years. A vacancy i_s_ created 
i_n Saint 3&1 when Q gfiy council member o_f t11_e authority QQ council member- 
s_hip QQc_1 i_n Duluth when Q county board member o_f t_h_Q authority Qds county 
board membership. A vacancy pp Qy Q authority QQ pg Q _by ’tl1_e 

appointing authority Q Q balance Qf mp term subiect _tp tl1_e same approval QQ consent, if Q1_1_y, reguired Q Qp appointment Q Q fig term. §o_r Duluth, if 
t_h_e governor pg t_h_e county board Qfls t_o make Q required appointment within 
6_0 days after Q vacancy occurs, Q city council _l1a_S_ sole power t_o appoint Q 
successor. 

Subd. ; PAY. A commissioner, including gig president, must pg pQfl $_3§ Q _e_aQh regular 9_r special p_o_r_t authority meeting attended aQd §hQll receive 
reimbursement Q expenses incurred while performing duties. '_I‘__l_1_e_ advisogy 
members o_f Q; Duluth authority Q QIQQ legislature ;n__u_§t Q pg p_Qi_d Q _thQir 
service 39 gig authority. 

Sec. 52. [469.051] OFFICERS; DUTIES; ORGANIZATIONAL MAT- 
TERS. 

Subdivision L BYLAWS, RULES, SEAL. 5 port authority may adopt 
bylaws Qryd rules o_f procedure Q_r_1_<1 shall adopt Qn official seal. 
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Subd. A OFFICERS. A gt authority shall annually elect a president, a 
vice-president, g treasurer, e_1 secretary, £1 Q assistant treasurer. _A_ commis- 
sioner Ey n_ot serve a_s president $1 vice-president at t_h§ same time. IQ 
Llrerg oflices may pg 11% py o_r1e, commissioner. Llgg oflices pf secretary gig 
assistant treasurer neii at Q h_e1g py a_ commissioner. 

Subd. §_. DUTIES AND POWERS. Lire oflicers have jag usual duties gig 
powers pf their offices. They may pp given other duties £1 powers py _t§e_ p_o_rt 
authority. 

Subd. 3 TREASURER’S DUTIES. @ treasurer: 
Q) shall receive a_1§d_ i_s responsible Q port authority money; 
Q) _is_ responsible fpr Qg its pf Lhg assistant treasurer; 
(_3_) shall disburse port authority money py check only; 

(3) shall keep Q account o_f tl1_e source pf _al_l receipts, E t_h_e nature, 
purpose ali authority pf a_1l disbursements; and 

Q) shall Q th_e authority’s detailed financial statement with i_t§ secretag at 
least once _a year _a_t times Q py _t_1_1_§ authority. 

Subd. ; ASSISTANT TREASURER. @ assistant treasurer E E pow- g 11 duties o_f t_h_e treasurer i_f tl_1_e_ treasurer i_s absent 9; disabled. 
Subd. _6_. TREASURER’S BOND. 115 treasurer ga_1l g_iye bond tp _t_hp _s_ta_te 

conditioned Q‘ ply; faithful discharge pf oflicial duties. _T_h_e bond must Q 
approved Q t_o form g_I_1_d surety py fig authority £1 fi_1ep1 @ _it_s secretagy. E 
b_on_d _rp_1§t pp Q twice tl1_e amount o_f money likely tp by Q Q 2_u_1y Q_IE 
time, as determined at % annually l_)y £_hj_ authority except ga_t tl_1_e_> ppgl pit 
n_<)1; exceed $300,000. , 

Subd. 1 PUBLIC MONEY. Port authority money i_s public money. 
Subd. _§; ‘CHECKS. A port authority check must b_e_ signed py 111;; treasurer 

app py _(_)_I§ other oflicer named py t:h_e authority ip a resolution. lye check must 
state th_e name o_f th_e payee apg the nature pf tl1_e claim flat tl_1§ check i_s issuedM 
E statement must show afl receipts £1 disbursements, their nature, tl1_e money 
o_n hand, th_e purposes 19 which gig money pp hand § t_o Q applied, _t_l_1_e_ 

authority’s credits gng assets, §p_c_l its outstanding liabilities, _'I;l_1g authority §_l1al_l 
examine tl_1_e statement together @ th_e treasurer’s vouchers. E ‘th_e authority 
finds th_e statement £1 vouchers correct, g shall approve them py resolution 
fig enter t_h§_ resolution Q _i_t_s_ records. 

Sec. 53. [469.052] DEPOSITORIES; DEFAULT; COLLATERAL. 

Subd. 9. FINANCIAL STATEMENT. flip port authority’s detailed finan- 
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Subdivision L NAMED; BOND. Evegy t_\@ yeifi Q p9_r_t authority §l1Ql_1 
name national 9; state banks within fllg §1_22_1_t_§ Q§ depositories. Before acting Q§ Q 
depositogy, Q named _s_ha_ll giye t_h_e_ authority Q bond approved Qs t_o form M surety py _t_l3Q authority. fie bond must pe conditioned Q _tl1_e safekeeping £1 prompt repayment o_f deposits. _1‘_h_e amount pf th_e b_o1£l r_n_ps_t pg Q_t_._l_e_Qs_t 
egual t_o ;l_1_e_ maximum sum expected t_o lg pp deposit Qt fly ppe time. 

Subd. _2_. DEFAULT; COLLATERAL. When p_9_r_t authority funds gp depos- 
it_ed_ lpy th_e treasurer i_p Q bonded depository, th_e treasurer @ tl1_e surety gr tl1_e 
treasurer’s official bond Qrp exempt from liability Q tl1_e lg pf Q; deposits 
because pf t_lie_ failure, bankruptcy, g Q_i_1_y other Qgt 95 default 91‘ tlfi depository. 
A ppr_t authority _n;lQy accept assignments o_f collateral from it_s depository t_o 

secure deposits i_n §l_1_e_: same manner Q_s assignments o_f collateral Qpg permitted py Q tp secure deposits o_f th_e p_c_>__rt authority’s Qty, 
Sec. 54. [469.053] TAX LEVIES; FISCAL MATTERS. 
Subdivision _l_; OBLIGATIONS. A port authority must n_ot leyy Q ‘ta_x g 

special assessment, pledge tl1_e credit 9_f tl1_e state g tl1_e state’s municipa_l corpo- 
rations pg other subdivisions, 9_1_' incur _a_n_ obligation enforceable p_r_1 property p9_t 
owned py thg mg authority. 

Subd. _2_. BUDGET TO CITY. Annually, Q; Q time fixed l_)y charter, resolu- 
tion, pr‘ ordinance o_f @ city, Q po_r_t authority shall send it_s budget tp i_t§ city’s 
council. I_lg§ budget must include Q detailed written estimate pf _t_h_e amount _o_f 
money that the authority expects t_o need from ’th_e fiy t_o <_ip authority business 
durin"g t_lie_ next fiscal year ip excess o_f a_ny expected receipts from other sources. 

Subd. _3p FISCAL YEAR. _'I_‘_l_1_e_ _fi§_c_Ql y_e_Q_r_ _o_f Q mg authority b_e tli_e 

_s_Qfl Q the _i_'1_QcQ1 E o_f i_t§ _c_i_t_y except fl1Qt _t_l_1_e_ Seaway Pc>_rt Authority Q 
Duluthimay, py resolution, adopt Q fiscal yga_i_* different from ’th_e c_ity pf Duluth’s 
fiscal ye_a§ based 9p ;l_1_e international shipping season through th_e_ _SL Lawrence 
Seaway. 

Subd. gl_. MANDATORY CITY LEVY. _A_ c_ity a_t fig reguest pf 33 
p_o_r_t authority, l_eyy Q ’ta_x i_n fly ygQ_r_ _f3)_r _th_§ benefit o_f tl1_e gt authority. ll_1_e_ 

_t_a_)g {IE M exceed _.7_5 £11 times 1:h_e assessed valuation o_f taxable property Q 
ply pity, 1116; ‘ta_x i_s pg; subject tp leyy limits. _'T_11§ amount levied ;_n_p§t pp pg 
py tge Qfiy treasurer tp _t_l§ treasurer pf ph_e pg authority, t_o Q: spent by tl1_e 
authority. 

Subd. _§; REVERSE REFERENDUM. A c_ity fiy increase pp l_eyy fg gt 
authority purposes under subdivision 5 o_nly g provided _i_r_1_ tpip subdivision. Q 
pity council gig; fi_r_§t figs Q resolution stating ’th_e proposed amount 9_f lgy 
increase. [he pity must fig publish gig resolution t_ogether E Q notice pf 
public hearing pp the resolution f_og tyv_q successive weeks Q it_s ofiicial newspa- 
Er _Q_r_, _i_i_‘ none exists, i_n Q newspaper _o_f general circulation _ip _t_l_i_e g_i_ty: IE 
hearing _r__n_y_g pg p_e_ld_ tvv_o t_o Q weeks a_figr ’th_e E publication. _/1f_tgr_ th_e_ 
hearing, 1:3 c_ity council _rp_ay decide tp fig pg action g fly adopt Q resolution 
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authorizing t_h_e proposed increase g e lesser increase. A resolution authorizing Q increase must he published _ih the 'city’s oflicial newspaper 9;, h‘ none exists, 
ht e newspaper o_f general circulation i_n 1:h_e The resolution i_s n_ot effective 
_if e petition requesting e referendum o_n ’th_e resolution tg hleg the _c_ity 
within E Q3 pf publication o_f the resolution. _'I_‘he petition must he signed hy 
voters egualing [rye percent ef the votes E i_n tl1_e c_ity i_n th_e @ general 
election. @ resolution E effective if approved hy e majority hf those votingQ 
t_he question. [lg commissioner o_f revenue shall prepare e suggested form pf 
referendum question. T_l1e referendum must Q Q g special 9; general 
election before October 1 o_f _t_he £1: Q‘ which Qie 1_eyy increase g proposed. 

Subd. Q DISCRETIONARY CITY LEVY. Upon reguest _o_f e p9_1_'_t authori- 
£x.%.I>_<>£_t_____La11th0rit ’SC_it)zm_aXflX§t_a£19E.P___S enthXar£1.miIt_Sl.19<>_rt 
authority. The ta_x m:ust enable the ‘Qt authority te carry o_ut efliciently gig i_n_ 
fie public interest sections Q t_oAQ t_q create ahd develop industrial develop- 
ment ____distri<=ts- M My r_n_u_~°& .1191 E f_0£ __more 3122 Zfl o_f 2112 mm 92@ 
dollar pf assessed valuation o_f taxable property _ih the E county treasurer 
s_h_a_ll gy th_e proceeds o_f"tl1_e ta_x t_o tl1_e pgt authority treasurer. [lg money prey Q spent hy jg authority _i_h performance pt‘ _it_s_ duties t_o create E1 develop 
industrial development districts. Q spending E money Q authority must 
judge what E serves E public interest. _'I_‘he l_eyy _i_It t_hi_s subdivision _1e _ih 
addition t_o t_h_e_ hayy i_rt subdivision ft _ah_d te h9_t subject t_o l_e_yy limits. 

Subd. 1 COUNTY LEVY. Lire county board o_f e county having e gt 
authority c_ity fly make _£1_1'l_ appropriation f_ot‘ t_h_e Qe pf E gt authority z_1n_d fly le_vy tl1_e amount 9_f tl1_e appropriation i_1t it_s general revenue levy. The teyy 
f_ot tl_1_i_§ appropriation E subject t_o _‘th_e county’s teyy limits. 

Subd. Q ST. LOUIS COUNTY LEVY. After receiving E budget from tl1_e 
seaway port authority, the §tt Louis county board may annually leyy e t_ag(_ te 
raise Qt more than $50,000 ifl the port authority fig _it_s operations i_n E next 
fiscal year. L116 le_vy i_§ pg subject Q county teyy limits. 

Subd. 2 OUTSIDE BUDGET LAWS. Money appropriated tg e port author- 
i_ty from county taxes under _th_i_s section _ie ho_t subject t_o gt budget @ gig 
applies t_o the county. 

Subd. 10. COUNTY PAYMENT. The county treasurer shall _p_aty money 
appropriateE_9_r_ levied hy gt county under Q_i_s_ section when _em_ci i_n @ manner 
the county board directs tc_> fire port authority t_o Q spent hy fire port authority. 

Subd. _l_h PROHIBITION ON USE OF STATE FUNDS. State appropria- 
tions g credit pt‘ E state must n_ot 3 used ht pey g guarantee the payment pt" 
the debt gf eport authority. 

Sec. 55. [469.054] USE OF CITY PROPERTY, SERVICES BY AUTHOR- 
ITY. 

Subdivision h PROPERTY TRANSFER. IE council hf e port authority 
c_ity may transfer g cause t_o he transferred t_o it_s port authority ehy dock, 
waterfrong g riparian property owned _o_r controlled hy E city, and located 
within the port district. The transfer must Q approved hy majority vote a_n_d 
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_rr_rpy pg _\yi_t_p 9; without consideration. I_l3_e pigy _r_n_ay 211$ gt mp §_g_m_e property 
i_n tllg possession pg control o_f‘tl1_e authority py Q lease p_1; other agreement Q it 
limited period pg _ip @ Nothing i_n sections Q t_o Q restricts 1:3 c_ity Q‘ gmy 
municipality owning, developing, using, @ improving p_o1_'_t pg terminal 
facilities. 

Subd. Q: SPACE, SERVICES. 5 pgt authority pity ggy furnish oflices, 
warehou_s_<_:_s_, 9; other structures a_ng space v_v_i1l1 g without he::a.t, Egg, gig pt_h_t_‘.§ 
service t_o i_t_s p_o_r_t authority. flq pi_t_y council _ipa_.y ali furnish stenograph- 
_ip, clerical, engineering, 9_r other assistance t_o it_s gt authority. 

Subd. ; COUNSEL. _"_1‘_l§ pi_ty attorney ig tpp legal adviser 1:9 jg p9gt_ 
authority. :13 port authority may employ additional counsel, including g gener- 
gl counsel who _i_s fie chief legal advisor ’_tp th_e authority. 

Sec. 56. [469.055] POWERS AND DUTIES. 
Subdivision 1. GENERAL DUTIES. _A_r gt authority shall: (_1_) promote 

_t_1l; general welfare o_f gig mg district, gpg 9_f t_l1e_ tmt pp g whole; Q) _tgy t_o 
increase the volume pf th_e port’s commerce; Q) promote thp etficient, §a_f<_;, gn_d 
economical handling o_f fig commerce; grip (3) provide o_r promote Q 
quate docks, railroad a_n_d terminal facilities open tp g_l_l Q reasonable a_r1(1_ egual 
terms f9_r thp handling, storage, care, gig shipment pf freight @ passengfl 39, 
from, ppd through tli_e ppr]; A p_o_r1 authority gy _gar_ry Lt _i1s powers _a_1_1g 

duties under sections 4_9 t_o _6_9 a_t gpy flzfl i_n ’th_e c_ity_. 
Subd. _2_. MEET, PLAN, REGULATE, INVESTIGATE, REPORT. Am 

authority shall: 

(_1_) meet with 2_1 neighboring state’s port authority that shares g port g 
harbor with _i_t_ _a_1_1_d tgy 19 agree with that authority pp _a comprehensive plan t_o 
regulate, develop, $1 improve mp harbor £1 port; 

(_2_) consider gig adopt detailed plans Q th_e port district consistent with g1__e_ 
comprehensive plan Q clause Q3 

Q1 m_et3_t fgn QUE t_o tim @ EX E __Stat6’S p_9Lt ____1auth0rit t_o Ex t_o 
agree yyiih _i_t pp legislation g_r_1_d rules needed tg regulate gig control thp whole 
port, §_l’_l_C_1_ recommend tl1_e adoption _cg‘;he_ legislation gpg rules t_o pig appropriate 
legislative 3&1 regulatogy bodies; 

(3) decide pp and recommend legislation and rules needed t_o_ regulate and 
;rr_1rm>v_e mam ml mr_n_m9.r_9_e i_n the p_o:t. Qistfi; 

Q) jointly with g similar body, o_r separately, recommend ‘pp jt_h_e_ proper 
departments pf tl_1p federal, state, g local government, Q‘ t_o another body, ’th_e 
cargying g1_t o_f public improvements Lg benefit E port Q‘ port district; 

(Q) investigate 113 practices, rates, gpd conduct o_f privately owned Q oper- 
ated dock, terminal pg port facilities Q _t_h_t_: port district, start proceedings, £1 
take steps i_n 1h_e public interest tp remedy abuses. E conduct investigations 
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under _th_is clause, _a port authority may examine witnesses under oath and t_o _d_o 
_s_g have subpoenas issued gut o_f ’th_e district court where it i_s_ located. The 
subpoenas may require tl1_e attendance o_f witnesses and th_e production Q‘ books 
and documents; 

(1) A seaway port authority may also investigate stevedoring and 93; con- 
tractors, ship chandlers, and other organizations that a port depends Q Q; _i_t_§ 
orderly development and operation; 

(Q if necessagy, bring Qit Q a_1_i_y irregularities before g proper state Q 
federal court‘, and 

(_9_) annually by April 1 give Q detailed written account 19 _it_s city council Q 
it_s activities, i_t_s_ receipts and expenditures during E past calendar year, and 
other matters and recommendations Q finds advisable pg advance Qt; commerce pg welfare o_f'tl1_e port district. 

Subd. _3_. REVENUE POOLING. Q po_rt authority operating underQ 
section Q1 §_l_sp under sections Q t_o Q may deposit all i_t§ money from 2_1py 
source in one bank account. 

Subd. i PUBLIC RELATIONS. 3 further ap authorized pugpose g pgpt 
authority fly Q) jpg Q oflicial, industrial, commercial, Q trade association, Q 
another organization concerned @ tfi purpose, Q) have g reception o_f oflicials Q others _vy_l;p Qgy contribute t_o advance 1:h_e p_Qt_ district E i’_t_s_ industrQ 
development, Q1 Q3) carry Qt other public relation activities 59 promote pg 1Q district E i_t_§ industrial development. Activities under _t_l_1§ subdivision Q Q public pugpose. 

Subd. Q MINED UNDERGROUND SPACE DEVELOPMENT. Upon 
delegation py g municipality Q provided Q section QQ, a_ £1 authority fly 
exercise Qiy o_f1l_1§ delegated powers Q connection @ mined underground 
space development pursuant t_o sections Q46 t_o 1% 

Subd. Q CONTROL OF PROPERTY. A port authority may acguire, 
‘purchase, construct, lease, Q operate bulkheads, ietties, piers, wharves, docks, 
landing places, warehouses, storehouses, elevators, Q storage plants, termiils, 
bridges, Q other terminal Q transportation facilities. 1 authority m_ay own, 
hold, lease, Q operate ill Qgg personal property. 5 pQft, authority giy lease 
property i_n Q o_ut Q‘ Q pQt district i_f i_t believes th_e property i_s suitable gfl 
proper t_o uQ3 t_o carg 9Q it_s duties E responsibilities. T_he facilities aQ1 th_e 
property must pp needed Q convenient f9_r storing, handling, Q transporting 
freigit, passenger traffic, _a_nc_l establishing Qil Qig water transfer i_n Qt; pQt 
distr ct. @ authority fly make rules Q _ljx_ f£e_s fpr_ tl1_e _1§§ o_f th_e facilities 
2_1_nQ1 l_‘Q Qt; services i_t renders. Lire authority fly borrow money Qig secureE 
loans l_)y mortgages pp property 1 Q t_o Q Qe_ld_ py i_t Q py bonds. 

Subd. 1, SALE OF REALTY. I133; authority fly _seQ, convey, Q1 exchange fly gegl Q personal property owned Q 119131 _l3y Q i_n fly manner Qipl o_n Qy 
terms Q wishes. Real property owned py _tli_e authority must Qt Q sold, b_e 
exchanged, Q Q it_s gm transferred without approval 9_f two-thirds Q" 
_t_l_1_e_ commissioners. A_l1 commissioners must have te_n days’ written notice o_f a_ 
regular Q special meeting Q which a s_21lp, conveyance, exchange, Q transfer Q 
property E Q pg voted % '_l;l_1p notice must contain g complete description Q‘ 
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E affected gggl estate. The resolution authorizing th_e _r_ga_l i_s 

p9_t effective unless _a quorum i_s present. 

Subd. Q CONDEMNATION. A pppt authority fiy acquire under eminent 
domain property 9_f gyny kiind within hip pg district needed hy jg g>_r pilip ps_e 
even i_f tl'1_e property _\y:§ acquired l_)y it_s owner under eminent domain g even h“ 
th_e property i_s already devoted 19 _a public g Property vested _i_p g fig hy 
th_e fig g hy p pity, county, school district, town, 9; other municipality must 
h_9_t hp taken without the holder’s consent. The p9_r_t authority Q1 adopt Q 
resolution describing tfi property _ar£i stating it_s intended p_s_e_ _a_n_c_i_ thp necessity 
9_t_‘ tl;e taking. 

Subd. -9-: TUNNELS AND BRIDGES. A ppr_t authority hgy acguire, ppeg 
gpe, at maintain ah existing t_oh bridge [cg vehicles across boundary water 
between g c_ity o_f mp hr_a_ class Q ghp state $1 another c_ity either _ih Q E’; 9_f 
_s_tpt_e_, :l‘__h_e authority 1_n_ay a_l_s_o_ construct, maintain, gig operate another vehicu- 
la_r_ to_ll bridge v_v_i_t_h i_t_s approaches across jug water g 9 point suitable tp naviga- 
tig, @ fly reconstruct, repair, gpd improve @ bridges. Ihg authority mpy 
construct, maintain, all operate Q tunnel under ‘th_e water £1 reconstruct, 
repair, _a_r_1<_1 improve it_. 

A pppt authority gy enter upon lands gig acquire, condemn, occupy, 
possess, gn_d @ ggpl estate _2@ other property needed 19 locate, construct, 
operate, _ap;d_ maintain tfi bridge pr tunnel gig approaches t_o _i_t_. 1_r_1_ doing _s_g, 
the authority §_h_all_ gt i_r_1 fig same manner gs g railroad corporation may Q 
railroad purposes, Q g bridge corporation may Q bridge purposes ip jthp s_tpt_p 
where hip property is after making jhpt compensation t"c>_1* the property Q decided 
gfl mid under ghp l_ayv_s_ pf j;_1'_12_1];_ state. _'_F_he_ proceedings must hp th_e same a_sQ 
condemnation _i_p thitE 

Subd. _1_g SURVEYS; PLANS. A pit authority may survey g investi;ga_tc:_ 
fie proper uses, operations, improvement, £1 development o_i‘tl1_e E district, 
1:h_§ resulting stimulation o_f employment, pg th_e benefit _t_<_) thg p_o_r_t district’s 
pity, county, gn_d §_t_a_Lg Ihp }1rt authority gill ali prepare a_ p_l_'ch1_ pg construct, 
develop, pg improve t_l_1_§ p_o_{_t i_p 11$ future. Zlllp })_l21_n _rp_ay hp merged y/Q 
existing g future pli _o_f a_ny c_ity i_n th_e pc>_rt district. public hearing, mg gt authority pigy adopt g pla_n pg it_s oflicial p_l_a_n_ {cg t_l§ pit district. Ihpp @ fir; fly Q extended, modified, g amended pply after g hearing. When th_e 
pl_ah_ i_s adopted, a_ll improvements made hy t:h_e 1% authority _r_n_ps_t hp consist— 
ent with it. 

Subd. L14 TERMINAL OPERATORS FOR SEAWAY PORT. 5 seaway 
pg: authority may operate i_t§ 1% terminal facilities pp i_t§ premises 2_1_s_ terminal 
operators. If it _<_i_o_e_§ _s_Q, _t_h__<; authority _rh_a_.y contract @ g warehouse operator 
performing _Q_t_h_e_r terminal services 19 pg _a§ it_s agent. [IE contract may p_rp; 

Q) E E pge_r1t; £1 Q g Q g monthly basis t_o operate th_e facilities; 
Q) phit tfi _agph_t ;_n_ay h_i§e_ fie necessa1_'y personnel pp paggy o_ut _thp functions 
undertaken hy t;h_e contract; Q) tilt employees engaged hy ‘th_e agent Q employ- 
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gfl o_fg1§ agent apd n_ot o_fg1_e gt authority; a_nc_l (3) tl_1_a_t _t_h_e agent i_s responsible 
tp gy _t_l§ employees agl tp comply @ local ordinances _a_r;gl state gt federal IE affecting th_e employees. E seaway at authority may ali contractE 
agents t_o perform apy function ’tl1_z1t t_l_1p gt authority gy Q I_h_e seaway E11 
authority ggy retain power 39 s_et rates fpr a_ service Q p_e_ performed i_r_1 a 
terminal facility owned, leased, g operated py i_t_. 

Sec. 57. [469.056] EMPLOYEES; CONTRACTS; AUDITS. 
Subdivision 1, EMPLOYEES, SOCIAL SECURITY. A pit authority may 

employ pg contract f_o§ ply; engineering legal, technical, clerical, stenographic, 
accounting, E other assistance p considers advisable. Ag; employee p_f _a gflt 
authority under t_hi§ chapter i_s a_n “employee” under section 355.0L subdivision 
§_, agl py appropriate action o_f ’th_e p()_rt authority _is_ entitled t_o benefits under 
that section. 

Subd. Q CONTRACTS. A p9_r_t authority may contract t_o_ erect, repair, 
maintain g operate dockg, warehouse; terminals, elevators, gr other structures Q Q‘ i_n connection @ property 3; owns Q controls. IQ authority yy 
contract o_r arrange _w_it_h E federal government, g E o_f _it§ departments,@ 
persons, public corporatigp, gig state, g a_ny o_f it_s olitical subdivisions, gpg 
missions, o_r agencies, Q‘ separate g joint action, Q _apy matter related t_o using 
tlg authority’s powers 9_r doing _i_t§ duties. I_l;e_ authority pgy contract t_o 
purchase a_ng _s_pl_l gggl £1 personal property. Q obligation o_r expense must pot 
pg incurred unless existing appropriations t_ogether E fi1_e_ reasonably expected 
revenue o_f t_h_e pc>_rt authority from other sources arp sufficient t_o discharge th_e 
obligation pg ppy tl'1_e expense when <_i_1£ 1 stite £1 _i_t_§ municipal subdivi- 
Sl£1_S_ _a_r§ rgt liable pp Qt; obligations. 

Subd. Q: DULUTH; AUDITS. A seaway pg authority fly employ a 
certified public accountant t_o annually examine grid audit _i_t_§ books. [hp report 
91% exam and audit mtg gm t_o flip state auditor. Llie state auditor ill 
review _t_l_1_e_ 

‘report £1 _rr_1ay accept p pr Q §l_19_ public interest examine fie 
books further.

I 

Subd. i COMPLIANCE EXAMINATIONS. Q E reguest o_f tl1_e pity g 
upon th_e auditor’s initiative, t_l;e state auditor fly make g kgal compliance 
examination 91"tl1_e authority fg Q11 c_itL Each authority examined must pgy 
tl1_e tpgal c_ost pr: _t_h_§ examination, including tl1_e salaries pai_d tp §l_1_e_ examiners 
while actually engaged i_n_ making 'th_e examination. Lire $1t_e auditor fly@ 
monthly gr at tl1_e completion o_f th_e audit. Q1 collections received must Q 
deposited ip ‘th_e revolving fund 9_f tg state auditor. 

Subd. ; AUDITS. :l“_l_1_e financial statements _o_f the authority must Q pg 
pared, audited, filed, apd published g posted ip t_lE manner reguired fig E 
financial statements pf tl1_e c_ity E established _tl1_e authority. 1 financial 
statements must permit comparison ail reconciliation @ tl1_e_ city’s accounts 
a_n_d financial reports. fig report must b_e_ _vy_i_t_lg th_e ski auditor py ._It_1§Q 
o_f e_app year. i auditor shall review t_ly_3 report gfll fly accept Q 9;, i_n mg 
public interest, audit ’th_e books Q th_e authority. 
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Sec. 58. [469.057] PORT CONTROL BY OTHERS; PETITION; INTER- 
VENTION.

~ 

Subdivision _l_. REGULATION. Unless otherwise provided ley levy‘ a_ll l21_vv_s_ 
_r_i_ofl fi hereafter vesting jurisdiction 9_r_ control i_n the department _<g' public 
service _o_f fie gag o_f Minnesota, t_h_e Interstate Commerce Commission 9_1; 

Department _o_f Defense pf t_h_e United States, o_r similar regulatogy bodies _s_l_i_a_fl 

epply _t_e epy transportation, termin_a_l, 9_r other facility owned, operated, leased, 
9_1; controlled l_9y fie per_t authority @ fie §_er_ne fegee Q jg ete i_f th_e 
transportation, terminal, g other facility yv_e_re owned, operated, leased, er eo_rp 
trolled py e private corporation. 

~~

~ 

~~~ 

~~

~ 

~~ 

~~ 

~~~ 

~~ 

~~~

~ 

~~~~~~ 

~~
~ 
~~~

~ 

Subd. 2. SEAPORT CONTROL LIMITED. 1 department pf public 
service @ Q iurisdiction over e seaway port authority f_og fie following matters 
t_o tl1_e extent they a_ne connected with handling interstate commerce: 

(_l_) charges £9; stevedoring _o_f vessels; 

Q) receiving and delivering cargo £o_r vessels; 

Q) E gfl truck unloading E loading cargo Q vessels; 
(3) watching cargo _fp§ vessels; 

Q) charges t_o vessels @ fie o_f facilities; 
Le) charges against railroad, trucking companies er shippers Q E o_f facili- 

ties; and 

Q) delivery a_n_c_l warehouse charges :91 cargo fi and from and fi warehouses 
pp seaway port authority property. 

Subd. 2;: PETITIONS, INTERVENTION. A 1% authority Q32 petition e 
public pggy pf gpy kg g level having iurisdiction o_f fie matter, fig a_ny relief, 
rates, _r_gl_ey g action thfit fie p_q_r§ authority believes w_i_l1 improve th_e handling o_f 
commerce i_n fl through t_l1e_ pept gr improve terminal enfii transportation 
facilities i_n fie ppr_t_. IQ yrmfirt authority _n;ty @ _vs/ifih another authority sharing 
_it_s_ p_e_1;t_ ip making fie petition. A }fir_t authority glee mfiay intervene before grey 
public body 1;; ae proceeding aifecting @ commerce o_f t_h_e port. I_n tli_e proceed- 
fig fie p_c_>_r_t authority _ie E o_f fie oflicial representatives pf t_h_e fi)_r_t district 
along @ other interested persons. 

Sec. 59. [469.058] INDUSTRIAL DEVELOPMENT DISTRICTS. 
Subdivision L CREATION; NOTICE; FINDINGS. A ppr_t authorityE 

create egg define the boundaries pf industrial development districts i_13 their Q‘; 
districts after holding e public hearing Q fie matter. A; l_ea_s_t_; _te_n_ geg before 
fie hearing, fie authority shall publish notice 9_ftl1_e hearing it; e defly newspa- E pf general circulation _ip _tl1_e pofit district. [lg development district yy be 
created i_f fie authority _fi_n_d_s t_h_2p 3 development district E proper en_d desirable 
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t_o establish and develop g system pf harbor and river improvements and indus- 
trial developments Q ig port district. Q this section, “development” includes 
redevelopment, and “developing” includes redeveloping. 

Subd. ; POLICY. Q is state policy Q th_e public interest t_o have g gt 
authority exercise Qp power o_f eminent domain, aQl advance £1 spend public 
money Q tfi pur_*poses Q sections Q Q _6_Q, aQi t_o provide Q_e_ means Q 
develop marginal property according _tp th_e findings Q subdivision §; 

Subd. :3; FINDINGS. L116 legislature makes E findings Q Q_i§ subdivision 
about E purposes pf Q section. 

(_a) Sound development pf th_e economic security g Q9 people Q pppt 
authority cities depends pp prgper development pf marginal property. '_l11_§ 

general welfare o_f @ residents pf pgr_t districts requires remedies E Qp injuri- 
_(_>__u_s conditions o_f marginal property py appropriate means. 

gp) Marginal property cannot Q developed without public participation apd 
assistance (_1_) acquiring land, Q) planning Q) financing gfi land assembly Q @ work pf clearance and development, and (3) making necessary improvements Q‘ developing. 

When E development pf marginal property cannot Q done py private 
ente1_'prise alone, it _i§ Q Qg public interest t_o exercise thp power pf eminent 
domain, _t_q advance a_rQ spend public money, app t_o provide th_e means t_o 
develop marginal property. 

(p) 1115; decline pf marginal lands often cannot 13; reversed except py devel- 
oping a_ll Q most o_f those lands. Private development Qpy IQ uneconomic a_npl 
practically impossible because pf cQst§ an_d_ E pf lpgil power. Lie public fly 
have t_o acquire sizable areas o_f marginal property a_t £ai_r prices tp remedy Qt; 
conditions Q gl_1_e_ marginal property, gp_c_l t_o develop th_e areas under proper 
‘supervision, @ appropriate planning gig continuing Q _i_1_s_e_. ,_111p develop- 
_rpe_n_t o_f lQd acguired under sections i9_ t_q _§_9_ i§ a public necessity 2_1pc_l E §.p_d 
g governmental function. :13 E Q Qag o_f §l_1_e_ Iii gfrg development i_s 

incidental t_o ‘th_e rpgl purpose: t_o remove t_lQ condition making % property 
marginal. 

(Q) IQ development 9_f marginal property QQ jg continuing u_se gp public 
uses, public purposes, aQ1 government functions pha_t iustify spending pg advanc- 
_i_n_g public mog apg acquiring private property. 1 development i_s_ g state 
concern Q th_e interest o_f health, safety E welfare o_f Qg people o_f Q3 m_at_e_ 
gill _o_f a_ll residents §_n_g property owners Q communities having marginal prop- 
e_rt_y_. Marginal property causes problems beyond control o_f police power alone. 

Sec. 60. [469.059] DEVELOPMENT DISTRICT POWERS. 
Subdivision L IN GENERAL. A pg authority, 9; g c_ity authorized pyQ Q exercise t_h_e powers _c_)_f g port authority may ps_§ the powers Q this sectionE 

11_1_€_= Durposes Q section 5_9, subdivision L 
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Subd. Q, ACQUIRE PROPERTY. Ip_e_ p9_r_t authority m_ay acquire py lease, 
purchase, gift, devise, pr condemnation proceedings t_h_e needed right, t_i_t_l_§ a_n_d 
interest _i_l3 property t_o create industrial development districts. A gt authority 
may l_ea_sp property i_n Q o_u’t pf it_s gt district if p believes @ property i_§ 

suitable a_n_d proper t_o ig tp carry gfl it_s duties E responsibilities. Q shall 
pay §o_r fig property pu_t o_f money Q receives under sections 6_0 t_o Q It _rr_1py 
1_ip_1_gi_ gpq dispose gp" flip property subject t_Q t_l_1_e limits fl conditions i_n sections 
Q, g, @ 5_9_ Q Q _'l_"hp gig; t_o property acquired by condemnation g 
purchase mpst pp _ip fgp simple, absolute. @ pppt authority may accept Q 
interest ip property acquired ip another _w_a_y subiect 19 gpiy condition 9_f_' 1:3 
grantor _o_r donor. flag condition pips‘; pe consistent fill tfi proper _1_1_'s_e pf tpe 
property under sections fl), §__1_, _a_n_d _5_9_ t_o §2_. Property acquired, owned, leased, 
controlled, _\_1_s_gd, g occupied ‘r_)y t:h_e pcit authority §Q_r_ gy pf fl1_e pur_*poses pf 
thi_s section is Q public governmental _ar_ig municipal purposes _a_n_d i§ exempt 
fr_o_n_1_ taxation py th_e 9; by its political subdivisions. [lip exemption 
applies o_nly yv_hi_l_e_ th_e 1% authority h_gl_c_l§ property Q it_s oln pugpose. When 
property i_s fig E begins tp pp t_aged again. 

Subd. §_, OPTIONS. '_I‘_l§ pgt authority may sigp options pg purchase, s_e_l_1y 

_o_r lease property. 

Subd. 51_. EMINENT DOMAIN. [hp pppt authority _rp_ay exercise jg right 
91° eminent domain under chapter 117, 9; under itg city’s charter tp acguire 
property it _i§ authorized Lg acquire py condemnation. flp pp§t_ authority may 
acguire Q thjp fly property acguired py _i;§ owner l_)y eminent domain g 
property already devoted 19 Q public _u_s_<3 gply i_f it_s c_i‘ty’_s council approves. [lg 
p9_r_t authority may §a_l_(§_ possession gfi property ftp Q condemned after i_t flips g 
petition i_n condemnation proceedings describing _tp_e_ property. T_he_: authority 
mpy abandon tli_e condemnation before taking possession“ 

industrial development purpose within ’th_e powers given i_t _ip sections Q, 5_1, 
9.1.12 _5.2 '29. §& 

Subd. 5. CONTRACTS. fig pQl'_t authority may make contracts £o_r ap 

Subd. §; PARTNER. [hp gt authority may Q _a limited partner. 
Subd. 1, RIGHTS; EASEMENTS. LIE port authority may acguire rights 

95 pp easement _fp_r_ g term pf years g perpetually fprg development p_t_‘ gm indus- 
trial district. 

Subd. _8; SUPPLIES; MATERIALS. The port authority may lppy t_l_1p sup- 
plies app materials Q needs 19 carry pp; _th_i_§ section. 

Subd. 2; RECEIVE PUBLIC PROPERTY. 1‘_l_i_e pgt authority _n_n_g accept 
_lgn_d, money, g other assistance, whether bl gi_ft, E p_r_ otherwise, E E5 fpr_rri_ 
from 31; federal gr state government, 9; an agency 9f either, p; g subdivi- 
sipp 91‘ state government _t_q carry pp; sections 4_9_ _t_(_) Q :_m_d tp acguire £1 
develop a_n industrial development district E i_t§ facilities under Lis se_ction. 

Changes or additions are indicated by underline, deletions by st-rileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1558 

Subd. lg TAX-FORFEITED LAND. I15 pc_)_r_t authority fly pg lpg 
power g° _a governmental subdivision under section 282.01 lg acquire @1_c_1 _i;(_)_r_ 

agl develop pp industrial development district. Lllfl authority ppy exercise lg 
power o_f §_ gy o_f ‘th_e llrit class under Q11 section t_o_ acquire lgrlcl forfeited t_o 
‘th_e s_tat§ fi)_r_ nonpayment pf taxes. 

Subd. l_1_. PROCEDURE. Tax-forfeited lands _ip ail industrial development 
district ;lp1_t_ g vested i_n gig slag gall peg conveyed lg tl_1§ gt authority Q ls 
developing tlle district Q 9_1lg dollar E tract. 1 pp} authority _m_zly g grlcl LE gain tl1_e lid fpr pugposes pf sections Q 19Q 

I_n conveying tax-forfeited land 19 _a port authority, th_e state may n_o’t retain 
_a_1 possibility pl‘ reverter 9; right o_f reentry g p does under section 282.01, 
subdivision l._ 

The commissioner o_f revenue shall convey tax-forfeited parcels pm pp indus- 
trial development district _t_Q tpe port authority, lf thp authority petitions £o_r 

conveyance under sections 4_9 lg 6_9 and pays 93 dollar gr tract. 
_T_ll§ attorney general shall approve ’th_e form pl‘ §l_1_e_ g_egl_ o_f conveyance. 1 

po_rt authority shall receive absolute t_it_lp t_o flip trlzt, subject o_nly t_o_ g reserva- 
ll9_r_1 pl‘ minerals apgl mineral rights, under section 282.12. '_l‘_l_1p deed o_f convey- 
axle 1_nu_a n_ot contain a restriction Q lpg y_sg o_f t_h_c_> premises. Elle conveyance 
divests lllp fig 9_f ah further right, title, claim g interest i_n th_e tracts, except 
lg Q9 reservation Q minerals £1 mineral rights. 8 

Subd. lg DEVELOPMENT DISTRICT POWER. Lire p_o_r_t authority fly 
_s_fl gr; l_efi§ lgrg lilelcl py i_t E river, harbor g industrial development Q 
industrial development districts. IE authority may, Q‘ Q @ public interest, 
build suitable buildings g structures Q lar_i_c_l owned py Q 1 authority _rr_1_ay 
furnish capital equipment Q pp located permanently pg used exclusively o_n ’th_e 
lands g i_n ’th_e buildings ll‘ necessary 31 gig purposes pl‘tl1_e buildings o_r struc- 
tures. Lhe p_o_r_t_ authority git intend tlig t_l1e_ buildings, structures, fig eguip- 
_r_n_e_n_t l_)§ leased pr pglg lp private persons lgfurther develop lh_e industrial 
district. 

The authority may acquire, develop, sill, g lease single g multiple tracts o_f 
land regardless 9_f size, t_Q Q developed a_s g part o_f Q industrial development 
of the district under sections 49 to 69. 

Subd. 1_3. TAX INCREMENT. IQ mr_t authority m_ay reguest th_at l'.ll_§_ 

county auditor pf lg county pf _i_t_§ industrial development district certify ’th_e 

latit assessed valuation pl‘ gig legally described taxable £1 propergr i_n l_h_e 

reguest g o_f _all lllp taxable ;_e_a_l property i_n fl'l_e district. Illp auditor shall make 
t_ht_=, certification. Valuation. lg lg contributed t_o pp areawide E lg under 
chapter 473F must E excluded from lhp certification. Each Ea; th_e auditor 
§_l_1_afl certify lg lllp authority th_e amounts ggi percentages _o_f increase 9; decrease Q Q certified valuation. IQ p_a_r_t pl‘ E change 1:lx_at i_s_ contributed Q Q 
areawide Q pag under chapter 473F must pg excluded. 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1559 LAWS of MINNESOTA for 1987 Ch. 291 

'_I‘_lg auditor _shQ1l compute _t_h_e _rp_i_1_l rates 9_f taxes pgainst fig original certified 
valuation. Llie auditor shall _alQo extend t_lg rates against apy increased valua- 
tion. Q auditor shall ;l_gp send 1;h_e resulting ggg increment t_o th_e Qt authori- 
gy_. [lg procedure g Q used Q computing a_r1d_ sending 1;h_e increments _i§ 

provided ip section 1; subdivisions _2_ gggi ; 
llg port authority shall keep gag increments received Q 3 district i_p g 

special account pp _i_t§ official books _a_I_1_(_1 records. v 

'_I‘_lg auditor _s_lgl_l §_pr_1§l_ tlg t_a_x increments t_o gt; Qt authority prgil ]:_1g 
cost, including interest, pf redevelopment Q Q marginal property within Q3 
district Q been fly reimbursed. _'l_"_lg p9_r_t authority §_lgl_l report t_<_)_ tlg auditor 
yv_lg_n thg gs; _i§ §i_11_ly reimbursed. Qer t_h_a_t th_e_ auditor Qfl compute ppd 
extend t_lg _ta_)g Q11 rates against pg entire assessed valuation o_f _t_lg property 
a_rg1 fill]. tl1_e ting g pl_l taxing districts. Q c_ity council rfly direct Q; Lar_t 
pr §l_l_ pf1h_e_ gig collected f_rcQ the, property Q pledged Q appropriated 39 pay 
general obligation bonds o_f thp authority. After fig auditor Q certified gigQ 
valuation Q1 t_o compute t_ag increments pig while Q Lag increment is @p_t i_r_1 
3 separate account, t_lg auditor must rgt include increases g glg valuation pfQ 
property i_n th_e assessed valuation o_f g taxing district g compute it_s_ _d_e_l;t pg lcgy 
limit pr t_o compute t_lg amount pf i_t_s _s_t_gg o_r federal Q '_I‘_h_i_s subdivision 
applies g projects Q which Q igg authority requested 3 certification pp th_e 
project before August ; 1979. 

Subd. l_4_. FOREIGN TRADE ZONE. _"l;lg rgg authority Qy apply t_o thy; 
board defined i_n United States Code, tii Q, section fig, Q thp right t_o pg 
1lg.powers provided _i_p United States Code, g_i_t_;1_e 12, sections Q t_o 81u. _I_ftlg 
right jg granted, th_e authority may 1_1§_e fig powers. One authority may ppply 
with another port authority. 

Subd. l_5. EXTENSION OF OTHER AUTHORITIES’ POWERS. Llie 
p_o_r_t authority Qay exercise powers Qt} duties o_f Q redevelopment agency under 
sections L_5_3 t_o Q, Q g puppose ip sections _1_ j;_9_ fl p_r_ 4_l_9_ t_o_ §_9_._ [lgQ 
authority may glgg exercise t_lg powers Q1 duties g sections 1 t_o fl a_1_1_q 12 t_o 
Q21 Q Q purpose ip sections 1_§_ t_o 1% 

Subd. PARKING AND OTHER FACILITIES. _T_l_1_e_ port authority may 
operate z_1n_d maintain 3 public parking g other public facility g promote devel- 
opment _ip g development district. 

Sec. 61. [469.060] GENERAL OBLIGATION BONDS. 
Subdivision L POWER; PROCEDURE. A p_o_r_t authority gipy i_sgg bonds 

_i_1_i_ ge principal amount authorized py _i_t_s_ city’s council. IQ bonds Qy lg 
issued g anticipation pf income from fly source. fig bonds _rp_ay Q issued: Q) 
19 secure funds needed py ‘pig authority tp pay Q acguired property _Q_1j Q)Q 
other purposes g sections Q9; §1g a_ng 5_9 t_o 6_9. '_F_lg bonds _rp_u_s_t lg i_n_ tlg 
amount §_n_d Qg Q1 Egg; interest pt gig gg Q py thp _ci_ty council. Q 
authority _s11_a_1l gll th_e bonds t_o gg highest bidder. Q authority shall publish 
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notice o_f the ti_nhe Q4 the place thy receiving Q Q at leQt tv_v_9_ weeks before 
Qe Q deadline. Except Q otherwise provided Q sections Q t_o Q, Qe t_s_sti_- 
_2m_ce pf the bonds i_s_ governed hy chapter Q TQhe pcQt authority when issuing Q bonds i_s e. municipal corporation under chapter Q Notwithstanding Qy 
contrary c_ity charter provision _QI_‘ §_r_1y general pt‘ special IQ ’th_e bonds Qy Q 
issued Qg Qd without submission o_f ’th_e guestiori tp th_e electors pt‘ tl1_eQ 
provided Qt the ordinance _(_)_f_‘ the governing hQy o_f th_e c_ity authorizingQ 
Qpe— pt‘ _t_h_e bonds hy th_e Q authority shall he subiect tp _a_rty provisions Q Qe 
_c_tty chaitertpertaining t_o tli_e procedure Q referendum Q ordinances enacted 
hy the governing body. 

Subd. A OUTSIDE DEBT LIMIT. Bonds issued hy Q Qrt authority 
must n_ot Q included Q the pet _c_i_eb_t o_f it_s <_:QI_. Money received under t_l_i§ 
section must n_ot he included Q g })e_r capita limit Q taxing 9_r spending Q tl'i_e 
pcQt authority’s city’s charter. The authority i_s Q exempt from the limit. 

Subd. _3_. DETAIL; MATURITY. flip pqtt authority Q Q consent o_f _i_t_s_ 
city’s council Q11 S_6_t_ t_h_e date, denominations, place _o_f_‘ payment, form aQ1 
details o_f Q bonds. _'I_he bonds must mature serially. The _f_l_l:S_t installment Qt Q Q Q pg more thep three years aQ1 Qe l_aQt Q ho_t more Q Q years Q the date of issuance. 

Subd. i SIGNATURES; COUPONS; LIABILITY. _'I_l’_1_6_ bonds must Q 
signed hy hie president pt‘ the port authority, Q attested hy i_t_s_ secretary, _zQ_dQ 
countersigned hy it_s treasurer. The interest coupons must he attached t_o t_lie_ 

bonds. The coupons must he executed Q51 authenticated hy th_e printed, e_ngrossed 
pi; lithographed facsimile signature o_f tli_e port authority’s president Q1 secre- 
tai_'y. The bonds Q Qt impose Q_y personal liability Q g member pt the port 
authority. 

Subd. Q PLEDGE. _'1_"h_e bonds QQ ‘Q secured hy the pledge pt‘ tli_eQ 
faith, credit Q resources pf t_lQ issuing Qt authority’s Q Q Qt authori- 
ty Qey pledge th_e Q faith, credit gn_d_ resources pf the etty _o_n_1y h‘ Q c_ity 
specifically authorizes tl1_e authority tp Q s_(>. L116 c_ity council QIQ Q decide 
whether tli_e issuance o_f Qe bonds hy Q authority Q protgr Q Q Q _a_n_ct if Q the amount o_f bonds t_o issue. [he ei_ty council shall g_i_v_e specific consent Q Q ordinance t9 the pledge pt‘ the city’s Q faith, credit {Q1 resources. QQ 
authority shall Qy t;h_e principal amount 9_i_‘ tl1_e bonds Q the interest Q i_t fiQ 
taxes levied under t_l_iQ section tp make th_e payment o_r from authority income 
from any source. 

Subd. Q TAX LEVY. A pp_r_t_ authority thyat issues bonds under Q section, 
shall, before issuing them, lhyy a_ Q Q Q Q Q the taxable property Q th_e 
authority’s Q The Q must he Q‘ a_t IQ Q percent more tlQ th_e amount 
reguired t_o Qy th_e principal Q1 interest Q the bonds Q th_e principal Q51 
interest mature. Q Q must he levied annually until Q principal Qg interest 
pee pptd Q _fhl_l_. After th_e bonds have been delivered t_o tli_e purchasers, QteQ 
r_n_a_1y _r_i_o_t he repealed Qiti_l th_e tlciit Q paid. After th_e bonds §l_1_‘_§ issued, th_eQ 
authority Q1 n_ot Q _2Qy more action t_o authorize extending, assessing Qd 
collecting th_e Q ;l“_lQ authority’s secretary shall immediately Q _a_i certified 
Qpy o_f th_e Qy t_o th_e county auditor, together yv_i_th t'u_ll information QQ 
bonds Q which tl1_e Q Q levied-. Ihe county auditor shall extend Qd assess 
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_ill_§ levied ta_x annually until jg principal agl interest a_re paid Q full. The port 
authority shall transfer flip surplus from pig excess leyy i_p t_1_1j§ section t_o 2_1 

sinking fund after php principal app interest Lg; which phg tg _vLz§ levied and
1 

collected i_s yrgip '_l'_iy§ p9_r_t authority fly direct i_t_s secretary t_o §en_d a certificate 
pg th_e county auditor before October l_5_ Q a year. :13 certificate must state 
pg much available income, including tfi amount ip th_e sinking §1_i_i_i_d, ’th_e 

authority will _u_$ t_g p_ay principal g interest o_r pgm pp ea_<:l'i_ specified i_spp_e pf 
tpe authority’s bonds. E auditor shall ting reduce tli_e bond le_vy fig t_h_a_it ygig 
py t_h_a_t_ amount. Llie p9_r_t_ authority gpgl mpp s_et agdp tli_e certified amount apd 
may _n_gt pg i_t _fpg a_ny purpose except _t_g pay _'§1‘_l€_3 principal gig interest Q flip 
bonds. @ taxes _i_I__l_ gig section @ _b_e_: collected a_ng spip t_o _tli_e p_o_rt authority 
py mg county treasurer g provided i_n chapter 2L6, _1“_l;e_: mics m_i_i§_t lg 1_i§pc_l o_nly 
Q an th_e __b0nds m 1% 

Subd. 1 AUTHORIZED SECURITIES. Bonds legally issued under@ 
chapter gp authorized securities under section 50.14. A savings bank, trust 
company, 9; insurance company may invest ip them. A public 9; municipal 
corporation {may invest _i_t§ sinking funds ip them. @ bonds _n_i§y pp pledged py 
_a bank _q_i; trust company a_§ security _i:o_r mp deposit pf publicymoney i_n place 91" 
a surety bond. 

_T_h_e_ authority’s bonds: Q13 instrumentalities pf _a public governmental agency. 

Sec. 62. [469.061] REVENUE BONDS; PLEDGE; COVENANTS. 
Subdivision _1_. POWER. A p<)_rt authority may decide py resolution t_o issue 

it_s revenue bonds either a_t E p_n_1_g o_r i_n series from time _t_<_) time. '_l”_l_ip revenue 
bonds E lg issued t_o provide money pg pay pg acquire lprg needed t_o operate 
tli_e authority, t_o purchase, construct, install, g furnish capital equipment t_o 

operate a p_o_rt terminal transportation, 9;‘ industrial facility p_f apy kipd i_n i_1:_s 

po_rt district, 9_1_‘ t_o pay t_o extend, enlarge, g improve Q proiect under Q control. 
I_lye_ issued bonds pipy include tfi amount fry authority considers necessary _t9_ 
establish .3._Il_ initial reserve pp ppy principal £1 interest pp th_e bonds. 1 pp_r_t 
authority flfl gfl Q Q resolution E _fl1_6 bonds pg their attached interest 
coupons pg tp pp executed. 

Subd. A FORM. @ bonds pf pap}; series issued py gig p_0_1'_t authority 
under E section glpail 1&1; interest a_t g pzytp g rates, £13111 mature pt _t_l_1_e_ 

‘rig 
g times within 3_0 ypaps f_11r_i _t;li_c:_ gag o_f issuance, a_n§_ £11 b_e_ ip gi_<_:_h form, 
whether payable t_q bearer, registrable pp tp principal, pg @y registrable, pg 
determined py pg popt authority. Section _6_1_, subdivision 1, shall apply t_o _a_l_l 

bonds issued under ‘gig section, gig @ bonds an_d their coupons, when payable 
_tp bearer, shall pp negotiable instruments. 

Subd. 1 SALE. IQ @ o_f revenue bonds issued py ’th_e port authority 
shall l_)p gt public Q‘ private sale. Il_i§ bonds may 3 gig i_i_i_ gig manner pn_d fc_)_r_ E price that @ port authority determines 19 pg fp; pile mg; interest 9_f th_e 
port authority. I_1_1_6_ bonds may pp made callable, aryg i_f S_O issued may Q; 
refunded. 
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Subd. 3, AGREEMENTS. fly p_o_r_t authority Ey py resolution make ap 
agreement Q covenant @ phe bondholders Q their trustee g i_t determines Qgg 
th_e agreement Q‘ covenant is needed 9_r_ desirable Q carry o_L1t _tl1_e powers gi_ve_p Q ‘th_e authority under Qi_s_ section _a_rQ Q assure E t;h_e revenue bonds 2_1Q 
marketable aLd promptly paid. 

Subd. L REVENUE PLEDGE. lp issuing bonds under sections 5‘_0, Q, $1 
_5_2 Q _6_2, t_h_§ p_c_>_1;t_ authority fiy secure th_e payment o_f"tl1_e principal §_rQ interest 
9p Qe bonds _l_)_y Q pledge o_f E E Q gflt authority revenue. Llw revenue 
must come from Qt; facility Q pg acquired, constructed, 9_r improved @E 
bond proceeds Q‘ from other facilities named i_n t_l1e_ bond-authorizing resolu- 
tions. % authority _a_lQ Qay secure t_l_1_§ payment _w_i_tl1_ _i_t_s promise Q impose, 
maintain, 1 collect enough rentals, rates §._11_d charges, Q‘ tl1_e tg £1 occupan- 
2x9£t129f;as>i1iti§_a1;1£<1t&Lv_i99§£I;LmL$l1:%.§m9m1_n@nLth@m£d 
occupancy, t_o gy 5 current expenses Q operate E maintain _t_hp 

named facilities, ap_c_1 Q produce a__n_<_1 deposit sufficient n_et revenue. i_n a special 
fund Q meet tl1_e interest M principal requirements o_f th_e bonds, _2p1<_1 Q collect 
appl keep apy more money required py ’th_e resolutions. IE authority. g1a_ll 
decide what constitutes “current” expense under _t_l_1_i§ subdivision based o_n what 
_i§ normal a_r_i_Q reasonable under generally accepted accounting principles. Reve- 

pledged py th_e gt authority mu_st ig pg p_s_g_gl_ 9_1_i pledged f9_r fly ~_(1th_e§ gt authority pugpose pg Q fly apy other bonds issued under section _o_r 
under section 6_1, unless th_e other u_se Q pledge i_s specifically authorized _ip _t_hg 
bond-authorizing resolutions. 

Subd. 6. NOT CITY DEBT. Revenue bonds issued under gis sectionQ 
_r1_<)t g debt o_f Qp gt authority’s c_ity E g pledge o_f E city’s fL1l faith gfl ' 

credit. I_l;_e bonds app payable _(Qly from project revenue as described Q tpi_s 
section. 5 revenue bond must contain pp _fl_s_ fagg 3 statement Q LIQ _e_ff§_gtQ 
th_e.rm__xauthorit mit_sc_itx@n_<>t%t_0mxt11_el><>_ndgt11_e_interest@E 
except _fQQ revenue gig Q31 t_h_§ Q1111, credit, £1 taking power o_f1lQ c_ity 33 
n_ot pledged Q ]Qy E principal o_f Q 'th_e interest o_n tl1_e bond. 

Subd. 1 NOT APPLICABLE. Sections 154, subdivision A paragraph (Q), 
gt_1_g1_ 155, subdivisions Q, 1, and §, Q pp’; apply Q revenue bonds issued under 
Q_i§ section QIQ sections l_53 Q 1_66 i_f ’th_e interest Q tl1_e revenue bonds i_s 

subiect Q both state and federal income Q Q if t_hp revenue bond proceeds §_rp 
{Q loaned py @ port authority Q g private person. 

Sec. 63. [469.062] OTHER BONDS. 
Subdivision _l__. CITY BONDS, GENERALLY. é gt authority c_ity except 

tfi c_ity o_f Duluth Ey issue bonds gig appropriate bond proceeds Q purchase, 
construct, extend, improve, app maintain docks, warehouses, 9; other pgpt Q 
terminal facilities owned _Q_r_ Q pg owned 9; operated by _i_t_s po_rt authority. _”l_‘_l;i_s_ 

plants, needed public buildings gpg public conveniences capable» o_f producing 
revenue, _a_r_1_c_l _v1e_Q owned pg Q pp owned 9; operated solely py E c_ittp 
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Subd. A DULUTH BONDS. T_he c_ity pf Duluth may ipspp pg pn__o_rp _t_l@ 
$1,000,000 pf is general obligation bonds a__r_1<_i mpy appropriate gh_e p_r_9; 

ceeds ffl _a_r;y pf mp pugposes _ip subdivision _1_ _21r1_c_1 _t_9_ conserve, _ck£l_o_p, reclaim, 
protect, _a_n_(_l, improve lands under t_hp iurisdiction _9_t_" it_s seaway £)_l:_t authority. 
Il_i_e_ bonds gpgfl ‘pg issued o_r11y after approval _o_f two-thirds pf §l_1p members o_f 
t_lye_ pigy council. jllip bonds _s_l_ia_1l pg issued, fig z_1_ryc_1 secured under sections 
475.60 _t_g 475.73. % bonds a_re valid without pp election. 

Subd. §_. SEAPORT BONDS. A seaway pp_r;_t authority r_n_gy issue gig §e_1l 
i_t§ n_egotiable revenue bonds fig g purpose _i_l’_l_ section _5_§, subdivision §, 9; :9; p 
purpose i_p ;l_1i_s_ chapter related t_o ph_e development o_f g seaport. [lg bonds 
_rpp_s_t_ pp issued, s_<)lgl_, Q secured i_n_ fig same manner gs _t_h_g bonds i_n subdivi- 
_S£)_I_\_ _5_ except tpgpt g t_1j_u_s_t indenture Qty pp; need pg; pg executed. Lire bond 
resolutions g_n_d indenture, _i_f a_ny, must l_is_t th_e facilities whose pg; revenues _ar_e_ 
_t_(_)_ E pledged Q [hp bond afli, interest payments. '_l‘_l_ip authority _m_gy mortgagp 
sgnp _(_)_I_‘ afl o_f fig facilities, except g tunnel 9; bridge fi)_r vehicles, including 
additions gpg improvements, t_o Q trustee Q t_h_e bondholders. 113 mortgaged 
facilities _r_n__ay include those financed l_3y tl1_e bonds, those operated _by tlr1_e author- 
i_t_y, Q pl_1_q§_e leased t_o others. [lye authority ngy agree t_q covenants £1 restric- 
tions about: Q) issuing more bonds payable from n_et revenues pf ‘clr1_e sfl 
facilities, (_2_) changes t_o [lg bond resolutions 9; thg indenture, Q) _‘d1_e remedies 
gn_d_ priorities pf t_lre_: bondholders ip _c_a§§ o_f default an_d, £4) anything els_e_ about 
tip; security o_f t_h_g bonds :[_i_1§._t_ t_hp authority decides i_s needed 3; b_eg market ‘ch_e 
bonds 

Subd. 4, ST. LOUIS COUNTY BONDS. When two-thirds Q :3 members 
9_f jg gigy council o_f tli_e c_ity pf Duluth approve issuance pf general obligation 
bonds pf 1139 _city, gig proceeds pf which pp: _t_g lg appropriated t_o t_l1§ seaway 
ppgt authority, t_l_1_g board p_f_‘ & Louis county commissioners m_ay py five-sev- 
enths y_c1e_ issue general obligation bonds o_f fl1_e county. IE bonds QQX pp 
issued Q a_n amount n_ot t_o exceed $4,000,000, $1 th+e proceeds appropriated t_o 
pg 1_i_s9d py tl1_e seaway pppt authority Q fly pg _al_1 9_fg1_e_: purposes specified i_n 
section 6_3, subdivision _2_, Q‘ flip county board by resolution determines thit t11_e 
conservation, development, reclamatiog protection _a_rg improvement 9_f lands 
under thp jurisdiction o_f tl1_e p<)_rt authority gppl th_e construction Q pc>_rt facilities 
thereon \_2v_i_1_l promote th_e public welfare pf ph_e county a_t l21_rgp Ed th_e economic 
wel1—being pf _i§ people, industries _a_n_d commerce, a_nd i_s Q essential govern- 
mental function pf th_e county, £1 cl E pg performed through 115 medium 
o_f tl1_e mg authority. jlfi bonds shall lg issued, _s9_lc_l a_p_d secured a_s_ provided 
i_1; sections 475.60 t_q 475.753; 1115; bonds gagp valid without a_n election. 

Subd. ; TUNNEL AND BRIDGE BONDS. lllg authority _m_a_y _i_s_sE and 
gell fig negotiable revenue bonds Q th_e purposes pf section §_6_, subdivision g IQ bonds _m_11_st lg authorized l_)y rg authority resolutions containing E 
customagy provisions about p1_1_g form 9_f tl1_e bonds gpd their maturity, interest g, sinking fund, redemption, ;apc_l refunding. I_l;e_ bonds must pp issued under 
g t_rp§§ indenture fig} tl1_e p;t authority pg _a corporate trustee. Ilg indenture 
must contain thp customary provisions g E Q) th_e_: issuance pf bonds, Q) th_e 
application 9_f tl_1p revenues o_f tl1_e bridge g tunnel _t_q create _a sinking fundQ 
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gy th_e bonds ppd interest Q them; Q) §lQ holding o_f@ proceeds pf _t_h_e bonds Q g special Q acguire _0_1_' ‘construct Q3 bridge o_r tunnel; £1 (5') Qp pledge 
_an_d assignment py Qe p9_r_t authority t_o the trustee o_f tl1_e, bridge __c_>_1_~ tunnel 
revenues Q excess o_f E gm o_f operation _a_r_1_d maintenance pf 3 ps_ securityQ 
fl‘l_t;_ payment pf Qg principal o_f E1 interest pp _t_l_1_e bonds. _'l;h_e gt authority 
ill collect _tp1l__§ fpr transit 9_v_eg tl1_e bridge Q through Qp tunnel acguired‘ _0_I‘ 
constructed under Q_i_§ section sufiicient pt 11; times’ _t_p pay _f_‘9_g i_t_s_ operation £1 
maintenance QQ _tp pay pip principal o_f @ interest Q th_e bonds issued under 
Qig subdivision. Ipp bonds aQi th_e coupons showing interest pp them Q Q 
irrevocable contract between 13 bondholders pg Qt; p_o_r_t authority E Q_e @ _sQ1_ll always Q suflicient Q; those purposes‘. I_l}_§ bonds gt n_otE 
interest a_t more eight percent Q3; year. _T_h_e_ bonds must pg Q Q! fpr lg 
tll p21_r Q accrued interest Q t_lQ gptp o_f delivery £1 payment _a_xQ fly Q 
spQ pt private ile without publishing prior notice o_f tl1_e ile. Bonds issued 
under LIQ subdivision E E p @ o_f tl1_e pppt authority’s pg grp ppt subject Q ’th_e city’s _d<_=.b_t limit, _a_pd _z_i_r_e_ pg; payable from c_ity property taxes. I_h_e_ bonds 
p__r_p payable solely Qg Q11 revenues earned l_)y th_e bridge pg tunnel a_nc_i 

pledged tp LIQ payment o_f Q bonds. 
Sec. 64. [469.063] SECTIONS THAT APPLY IF FEDERAL LIMIT 

APPLIES. 
Sections 474A.0l _tp 474A.2l apply Q obligations issued under sections Q Q Q Q prp limited _b_y p federal volume limitation a_ct a_s defined Q section 

474A.O2, subdivision 2, Q existing federal Q; lag Q defined section 47 4A.O2, 
subdivision _§_;

‘ 

Sec. 65. [469.064] PORT AUTHORITY ACTIVITIES. 
Subdivision L GOVERNMENT AGENT. A p_oLt authority _r_n_py cooperate @ o_r Q gs agent fig Qp federal Q _tQe_ state government, 9; g state public 

body, 95 Q agency 9; instrumentality pf p government pg p public body Q carry 
pp; sections fl t_o Q o_r fly other related federal, state Q‘ local IL! Q Q9 gggp 
o_f river, harbor Q4 industrial development district improvement. 

Subd. :2: STUDIES, ANALYSIS, RESEARCH. _A_ mg authority £211 study Qg analyze industrial development needs Q it_s gt district, QQ fig t_o it 
th_e needs. A pp_rt authority fiy study th_e desirable patterns Q industrial la_n_c_l_ 
_1;s_e _apc_l community growth Q91 other factors alfecting local industrial develop- it Q tfi district pr_1_c_l make _t_l_1_e result pf LIE studies available t_o Qe public E t_o industgy Q general.‘ _A_ at authority Ey engage Q research a_rp gig; 
seminate information pp river, harbor £1 industrial development Q t_h_e gt 
district. 

Subd. _3_. ACCEPT PUBLIC LAND. A m1'_t authority Qay accept convey- 
ances o_f 1&1 from a_ll other public pgencies, commissions pi; other units pf 
goyemment, including t_lQ housing £1 redevelopment authority pf t_lQ _ci_ty pf 
girl’; _l3_a_u_l _aQ_ql_ t_lQ state metropolitan airports commission, E Qp l_a_pc_1_ E pp 
properly ps_ed_ py % Qt authority Q _a river, harbor £1 industrial develop- 

district, t_o Qpry o_ut Qp pugposes o_f sections 512 Q _6g 
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Subd. A INDUSTRIAL DEVELOPMENT. ‘A pglt authority _r_n_ay 9_a_rl*y 9Q 
t_li_e le_1v_v pp industrial development districts t_o develop ffl improve t_llg lands i_n Q industrial development district t_o make A suitable _Qi_<_l_ available Q industri- 
pl i_i_sQ a_n_d_ purposes. A Qorl authority Qay dredge, bulkhead, l‘i_ll, grade g1_rQl 

protect tl_ip property Qig d_o anything necessary Qi_cl expedient, after acquiring 
_t_h_§ property, t_o make ll suitable gig attractive As _a tract fQ industrial develop- 
ment. A p(_)_rl authority Qay lease some Q all Q‘ it_s lands Q property a_rlgl_ lpgy 
gel pp ggal improvement districts i_n gll Q peg o_f Q industrial development 
district. 

l_r_i general, with respect t_o a_r_i_ industrial development district, g port author- 
i_ty may _1m_e a_ll t_h_§ powers given Q port authority _by law. 

Subd. _5_._ LOANS IN ANTICIPATION OF BONDS. A ppr_t authorityE 
authorizing bonds under section §_1_ Q Q E borrow t_o provide money imme- 
diately reguired Q gig lgppd purpose. _T_lg l_oe_1ps_ fly E exceed tpe amount pf 
th_e bonds. jfi authority shall py resolution decide tllp terms Q‘ tQ loans.@ 
loans must Q evidenced by pggotiable notes E i_n n_ot E; l_h_a_p l2_ months 
£LQmt11_eQ=_119.9_1"tl1_61<3fl19_y_a ableQL11§fld.§£Qfm9.__._1eI1d<=r9££9___.bearer t_0_t& 
repaid E interest from t_hp proceeds pl tli_e bonds when E bonds a_re issued 
gQd_ delivered t_o lh_e bond purchasers. '_l“_l_ip lll _rn_1;_s_t ppt Q obtained _fl'9Q fly 
commissioner o_f tlg pQt authority Q from Qiy corporation, association, Q 
_o_t_llQ institution Q‘ which _a_ pQl authority commissioner lg g stockholder Q 
officer. 

Subd. §_. USE OF PROCEEDS. '_l“_l_le_ proceeds Q obligations issued py g 
Q>_rl auth rity under section 9; Q1 temporary loans obtained under subdivision 
§ fiy Q u_se_c_l 19 make Q purchase loans 3); port, industrial Q economic 
acilities gal tlp authority believes yfl require financing. E make Q purchase 

lli_e_ loans, E QJ_r_t authority fly §_r_i_te__g i_rit_o l_o_a_n _ari_d related agreements,Q 
before Qd flip issuing th_e obligations, yv_it_h persons, firms, public Q private 
corporations, federal Q state agencies, @ governmental units under terms Q1 
conditions 3Q pQl authority considers appropriate. A governmental ppfi i_rl t_l_ip 
state may apply, contract Q a_n<l receive gig loans. chapter glfi does p_o_t apply 
_tp lpg loans. 

Sec. 66. [469.065] SALE OF PROPERTY. 
Subdivision _l_. POWER. A p_Q_t authority mpy _s_e_l_l Ed convey property 

owned ‘py i_t within p E Q industrial district fi‘ i_t determines _1;li_at t_h_e s_ale a_ng 
conveyance pr_e_ i_n th_e E interests o_f mg district glpg it_s people, gn_cl QQ tlip 
transaction furthers fig general ]ol_ar_i o_f M improvement, Q industrial develop- 
ment, Q both. This section lg pgl limited py other l_afl pp powers Q‘ port 
authorities. 

Subd. _2_. NOTICE; HEARING. A Qgt authority Q2111 Q 3 hearing _O_I_1 tllp 
Qle. At t_h_§ hearing Q taxpayer fly testify _f_Q Q against jg fie; M lei’: te_n, 
lQi_t Q>_t more llifl Q, ggyp before lli_e hearing Q9 authority gall publish notice 
Q‘ 

_tli_e_ hearing pp gig proposed @ Q Q newspaper. _T_li_e_ newspaper must pp 
published an_d o_f general circulation jp t_h_e pQt authority’s county Qig p9_it 
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district. Igg notice must describe fig property t_o gg @ ggig gtgg gig gpg £1 
phi o_f _tli_e hearing. _"l;l_i_g notice must gl_s_g state tli_2g Q public m_ay ggg gi_g 
terms £1 conditions pf gg @ Q Qg authority’s flog Q51 tgzg gg tgg hearing 
gig authority @ t_o decide _i_f tgg % i_s advisable. 

Subd. _3__. DECISION; APPEAL. 11;; pgr_t authority shall make _i1§ findings 
a_i_ig decision Q whether gig §a_le ig advisable $1 enter _igs_ decision Q 5 
records within _3_Q gyg o_f gig hearing. A taxpayer gigy appeal tl1_e decision py 
mi_ng g notice o_f appeal yv_ig_i gg; district _i_i_i t_l_1g pggt g industrial district’s 
county gpg serving th_e notice Q th_e secretagy o_f gg pggt authority, within Q 
_d_a)Ls th_e decision i_s entered. T_hg 9gi_ly ground Q‘ appeal _ig gag gig action 
_o_f _@ authority gag arbitrary, capricious, pg contrary g)_ l_a_v_v_. 

Subd. 4_1; TERMS. 1 terms gigl conditions gg gglg o_f ’th_e property gig’; 
include t_l;g fig Q gig bidder yygl pg allowed t_o make o_f g @ authority gigy 
reguire _t_l§ purchaser t_o E security t_o assure E Q property gig gg gi_vgp 
gi_a_t psg I_n deciding gig gzgg terms gigl conditions tli_e gig authority mgy 
consider gg nature pf gig proposed gg ggig tli_e relation o_f tli_e g t_o tli_e 

improvement o_f E harbor, t:h_e riverfront £1 Q po_r__t authority’s c_ity E fig 
business a_ng gig facilities Q‘ gig mg authority Q general. Igg sglg _m_ig_t_ 3 
made Q tgg po_r__t authority’s terms gig conditions. 1 p<)_rt authority mgy 
publish gig advertisement E E Q tli_e property a_t E Q £1 i_p gig 
same manner § th_e notice _o_f hearing required Q E section. I_l;g authority 
gay award th_e gglg Lg gig pg considered py _i_t t_Q gg gig favorable considering 
gig pgig aii_d t_h_e specified intended y_§_e_. 11$ p_c_>gt_ authority glsg _n_igy ggll fig 
property gt private gal_e gt g negotiated price i_f after it_s hearing tli_e authority 
considers that sale to be in the public interest gn_d 39 further t_l;g gigrg ggig 
purposes o_f sections Q 19 g9_. 

Subd. 5. ONE-YEAR DEADLINE. Within _o_i_ig year from gig date pf 
purchase, gig purchaser shall devote th_e property t_o i_tg intended u_sg Q Qgip @ Q E improvements Lg tgg property t_o devote g t_o E & I_f th_e 
purchaser fa_i_l_s Q Q gig gig gig authority iigay cancel gig _s_2gg gn_d fig :£_9_ _t_h_g 

property El return 39 jg :l“_l_ig p9_r_t authority _ip_a_y extend @ fig t_o comply @ g condition i_f th_e purchaser @ good cause. Tgg terms o_f§a_lg m_a_y contain 
gtlg provisions t_l;g‘g fig p9_r__t authority considers necessary fill! proper t_o@ 
t_ec_t E public interest. A purchaser must _i_i_gt transfer Iii t_o th_e property 
within & year pf purchase without tli_e consent o_f tli_e port authority. 

Subd. g COVENANT RUNNING WITH THE LAND. 5 _sgl_e made under E section get incogporate i_n gig 5% Q g covenant running @ tli_e l2_ii_i_c1 

gg conditions _()_f sections :12 tg Q relating t_o gig g§_e_ o_f tli_e _lgn_cL I_f ggg 
covenant i_s violated gig authority _iggy declare g breach pft_lie:_ covenant $1@ 
g judicial decree from gig district court declaring g forfeiture £1 g cancellation 
91’ E deed. 

Subd. 1 PLANS; SPECIFICATIONS. A conveyance must po_t Q made 
until jg purchaser gives ggg port authority plans £1 specifications t_o develop 
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the property sold. IE port authority must approve the plans a_npl specifications 
i_n writing. _1"_h_e port authority may require preparation o_f final plans £1 
specifications before the hearing pp tfi sale. 

Sec. 67. [469.066] ADVANCES BY PORT AUTHORITY. 
A pptt authority m_ay advance its general fund money g 5 credit, g both, 

without interest, fg t_h_e objects a_ncl_ purposes o_f sections 5_9 t_o Q94 E advances 
_r_n_t1_s_t he repaid f_r_o_rh tfi efl Q l_et_s_e, th both, 9_f developed 9; redeveloped 
lands. _It' the money advanced Q hie development _q_r_ redevelopment E 
obtained _f‘_ro_rri_ the s_a1_e pf the pgt authority’s general obligation bonds, high t_he 
advances yet heye hgt l_e§ E the average annual interest ate thztt jg 9_h hie 
]g_r_t_ authority’s general obligation bonds tg a_re_ outstanding a_t th_e t_i_rr_1e the 
advances _a_r_e made. :15 gt authority tr_1t1_y advance repaid money Q more 
obiects gel purposes 9_f sections _5_2 t_o §2 subject tp repayment i_1t the 
§_§_n_te manner. :13 mg authority must pee rentals pf lands acguired@ 
advanced money tg collect g1_c_1 maintain reserves tp secure t_h_e_ payment pf 
principal a_n(_l interest 9h revenue bonds issued t9_ finance pert g industrial 
facilities, _i_f th_e rentals @ Eh pledged Q thet pu1_*pose under section §_2_t 

Advances r_n_e_c_1_e t_o acguire 1eh_c_1§ gig _t_e construct facilities Q recreation p1h‘_- 
poses _i_f authorized hy Q need _r_1o_t _b_e reimbursed under mtg section. Sections 
512 t_o _6_9 Q _n_ot exempt lands leased from tl1_e authority t_o e private person g 
entity from assessments 9; taxes against the leased property while th_e lessee i_s 
liable fpg the assessments 9_r_ taxes under th_e lease. 

Sec. 68. [469.067] FINDING LAND IS MARGINAL IS PRIMA FACIE 
EVIDENCE. 

A port authority decision that property _it seeks i_s marginal _i§ prima facie 
evidence _i_h eminent domain proceedings that ’ch_e property _i§ marginal if the 
decision i_s_ made i_rt 5; resolution, stating @ characteristics that make @ proper-

\ 

ty marginal. 

Sec. 69. [469.068] CONSTRUCTION, EQUIPMENT CONTRACTS; USE 
OF CITY PURCHASING. 

Subdivision _1__. CONTRACTS; BIDS; BONDS. A_ll construction _v~_'9_rh £151 
every purchase o_f equipment, supplies, g materials necessary _i_p carrying o_ut fie 
purposes 9: sections Q t_o Q94 gm involve hip expenditure 9_f_‘ $1,000 pg more, 
s_lpa_lt he awarded hy contract he provided Q E subdivision. Before receiving 
gg under sections Q Q Qt th_e authority E publish, once g week f_ot- wv_o 
consecutive weeks tr_1 t_h_e oflicial newspaper pf me port’s _9_ity, e notice tilt1 Q Q received f_o_r_ th_e construction work, 9_1_' purchase pt‘ equipment, supplies, 
9; materials. _T_l_1e notice ill htpte the nature o_f tl1_e work, $1 ’ch_e terms egg 
conditions upon which E contract _i§ t_o he le_t ape name e h_rr_1_e _am(_i pl_ag where 
the hide yyfl he received, opened: Q geg publicly, which gig _s_l£ll Q n_o’t l_es_s 
gap seven @y_s E the g21t_e pf the Leg publication. After th_e hhd_s hey lg 
received, opened, gea_d publicly, _a_rt<_i recorded, tl1__e commissioners shall award 
the contract tp tlg lowest responsible bidder, reserving the right tg reiect phyg 
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all _b;i_c_l_s_. _”l"_ll_e_ contract glfll lg executed i_n writing ap_cl tllp person 19 whom _tl1_e_ 
contract _i§ awarded shall g_ii/_e sufficient bond tp tlip board Q" it_s faithfulE 
formance. I_f Q satisfactogy E l_s_ received t_h_§ pit authority fly readvertise, 
Q, py Q aflirmative gte o_f tvv_o 0_f it_s commissioners Q ’th_e Lisp pf Q three- 
member commission, g fifl o_f it_s members i_n lg lg o_f g seven-member 
commission, gy authorize the authority t_o perform Qty p_aLt 9_r_ }9z1_r_t§ 9_f_' gny 
construction work lgy gy labor under conditions i_t prescribes. fig commission- Q r_nay establish reasonable qualifications tp determine th_e fitness £1 responsi- 
bility pl‘ bidders, _zp1__c_l require bidders t_o meet ’th_e qualifications before EQ 
accepted. _I_fl_h_e_ commissioners lpy :_1 two-thirds _o_1_' five-sevenths ggpei declare _t_h_a1 Q emergency exists requiring the immediate purchase o_f a_ny eguipment Q 
material 95 supplies a_t 3 gt i_n excess 9_f $1,000, E n_o‘t exceeding $5,000, i_n 
amount, pl; making _o_f emergency repairs, g Q Q necessary t_o advertise 
_f9_g_13i_¢_i_§, lpl1_t 1l_1_e material, equipment, g supplies _n_1gy _l_)_e_: purchased i_n gig open 
market Q th_e lowest price obtainable, 9; mp emergency repairs may l_3_e contract-

~ 

_ pd fpr pr performed without securing formal competitive bids. _Ap emergency, 
:9; purposes _o_f this section, i_s unforeseen circumstances g conditions which 
result _i_r_1_ lllg jeopardizing o_f human l_i_f§ 9_r property. 

lr_1_ a_ll contracts involving gig employment 9_f labor, gig commissioners shall 
stipulate conditions gligy deem reasonable, Q t_o_ ’th_e hours pf la__l)_(_>g and wages E, _n_1§_y stipulate ap Q E residence o_f employees t_o E employed py tl1_e 

contractors. 

Bonds shall _l_)_§ required from contractors Q fly works o_f construction § 
provided i_n E1 subject t_o all _t_l_1_e_ provisions o_f sections 574:26 jcp 574.31. 

Subd. A CITY PURCHASING. A port authority may pie ’_tl1_e facilities pf 
it_s city’s purchasing department i_n connection with construction work £1 t_o 
purchase equipment, supplies, g materials. 

LOCAL PORT AUTHORITY PROVISIONS 
Sec. 70. [469.069] ALBERT LEA. 
L119 c_ity o_f Albert lga _n_1_2_1_y establish a gt authority commission my llgg @ same powers as _a_ p_c_)_r_t authority established under section _5_Q g other l_a_vL 

I_t‘tl1_e c_ity establishes a_ pgr_t authority commission, LIE pi_ty £111 exercise all mp 
powers relating t_o @ pg authority granted t_q _a g_i_t_y by sections 4_9 pg §_9_ pr 
other g Notwithstanding arly l_ayv Q ’th_e contra1_'y, Q15; c_ity lrgy choose Q 
name 9_f _t_h_e commission £1 fly appoint _a seven-member commission.- 

Sec. 71. [469.070] AUSTIN. 

Ille glty o_f Austin flay establish 3 ppr_t authority commission _t_l_11t lg _t_l§ 
§pn_1e_ powers g p igt authority established under section 10 9; other l_av_v, lf 
t_l1e_ fly establishes a p_o§ authority commission, Q c_ity exercise all gig 
i92tv2:§:«:Latir1gLqtI1222L1a1M>r_fix&tt%it2ac_fiy§xmfim1§:Qt9Qo_r 
other lay/, Notwithstanding any Q t_o tl1_e contra1_*y, me 9_i_ty m_ay choose th_e 
name o_f th_e commission gig Qty appoint a_t seven-member commission. 
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Sec. 72. [469.071] BLOOMINGTON. 
Subdivision L ESTABLISHMENT OF PORT AUTHORITY. Lire c_ity o_f 

Bloomington ptgy establish Q pgt authority th_at_ _h_a§ tl_1_e_ grle powers as _(:t p9_rt 
authority established under section & Lt‘ t_l§ c_ity establishes g pgtt authority, 
t_lte_ pity exercise pl_l _tl1_e powers relating tp mg pppt authority granted t_p p 
9itxl2x___section5_02£@m§z1_<lmax92a1lmat.an9_r_taL>ri1xmx@ 
under sections 49 to 69. 

Subd. A ACQUISITION OF PROPERTY. Ihp pp_r_t authority o_f t_l_1_§ pity 
p_f Bloominvton may lease 9; purchase mg accept Q conveyance 9_f teat property 
from another public agency, commission, gt t1_n_it pf government _i_f t_lt§ pg‘: 
authority it _2tl_)te_> tg properly psp t_h_e property f9_r_ t_l_ip purposes pf sections 52 
19 5.9.-. 

Subd. _3_. ISSUANCE OF BONDS. _T__h_e_ pppt authority may, _v_v__it_h tl1_e approv- 
gt} pf '_s gfiy council, issue bonds under section gt tp fly Q gig r_e_at property. 

_S_@ 1 PROPERTY TAX EXEMPTION. Notwithstanding section 473.556, 
subdivision Q, pt apy 9_t_l_1_e_§ Ltvy, t_e_:_a_l property conveyed tp th_e_ ‘@ authority o_f 
tfi gy pf Bloomington py the metropolitan sports facilities commission i_s_ 

exempt from taxation under sections 473.556, subdivision 3; a_np1 459.1921 sLb~ 
division g._. 

Sec. 73. [469.072] BRECKENRIDGE. 
Subdivision L ESTABLISHMENT. fie cfiy 9_f Breckenridge m_ay estab~ 

Qs_l_1 p p<_>r_t authority commission th_at_ pg gag _s_ar_n_e powers g_s_ a gt authority 
established under section _5_0 g other Q Etlp; gi_t_y establishes g po_rt authority 
commission; tlg gfly §l_1a_11 exercise gl_l tlg powers relating t_o tl1_e pit authority 
granted tp _a c_ity py sections _¢_l_2 tp Q2 9; 9_th_§_t 1% Notwithstanding _apy Q tp 
mg contraty, tl_ip _c_ity may choose the name pt‘tl1_e commission agl fly appoint 
a seven-member commission. 

Subd. _. MUNICIPAL HOUSING AND REDEVELOPMENT AUTHOR- 
ITY. 1f the pity pt” Breckenridge establishes Q 1% authority commission under 
subdivision 1‘ Q commission fly exercise th_e same powers pg g municipal 
housing all redevelopment authority established under sections 1 t_o flg 
la_w._ _T_hp c_ity Q93 exercise a_ll th_e powers relating tg _t_h_§ municipal housing 
and redevelopment authority granted t_o 3 c_ity py sections 1 t_o fl g other law. 

Sec. 74. [469.073] DETROIT LAKES. 
Subdivision _l_. ESTABLISHMENT. Ipe p_ity p_f Detroit Lakes fiy estab- 

iljh p p9_rt authority commission that hag tfi powers ap p p_ctr_t authority 
established under section Q9 9; other l_av_v; fi't_l.rt_e_ city establishes a tgt authority 
commission, tfi pity shall exercise a_ll the powers relating tp t_h_e_: p<)_rt authority 
granted ‘Q Q c_ity by sections 5l_9 Q Q g Eel‘ l_a_yv_. Notwithstanding fly @ t_o 
t_l_i_e contraty, thg pity _n_1_ay choose tfi name pf t_lt<_e commission. 
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Subd. 3._. MUNICIPAL HOUSING AND REDEVELOPMENT AUTHOR- 
ITY. If _t_l§ c_ity _o_f Detroit Lakes establishes a gt authority commission under 
subdivision L E commission fly exercise 3113 same powers as _a municipal 
housing gig redevelopment authority established under sections 1 t_o 4_l_7_g 
law, _”_lh_e_ fly shall t_h_e_:_1_1_ exercise a_ll th_e powers relating to tfi municipal housing 
all redevelopment authority granted t_o a c_ity by sections _1_ t_o fl Q other law. 

Sec. 75. [469.074] DULUTH. 
Subdivision 1, MAY OWN, OPERATE, OR CONTRACT FOR VES- 

SELS. LIE seaway p_oLt authority o_f Duluth _rr1_ay acquire, purchg, charter, 
lease, mortgage _o_r otherwise E E operate vessels as __rn__ay Q necessagy gr 
convenient. [lg authority Ey enter 1 joint vessel ownership contracts o_r 
ioint ventures w_i‘t_l1_ other; contract @ vessel owners gig operators, id enter 
infi contractual relationships necessary g convenient 19 acquire, purchase, char- 
ter, lease _q_r_ operate vessels. 

Subd. 2._. OLD LAW DOES NOT APPLY TO MINNESOTA POINT. 111; 
following quoted sentence from Minnesota Statutes 1961, section 458.59: 1 state owned Q35 forfeited la_nd comprising riparian g 

submerged lands within th_e harbor l_ip_e § d_uly established, £1 a_ll E Q3 forfeited Lari lmg within a distance _o_f mg f_eet thereof, 
located i_n harbors upon th_e Great Lakes—St. Lawrence Seaway shall 
b_e offered f_o_r_ 52113 g Q t_o_ any private person, fig g cogporation 
yd a_ll E E forfeited lands Q hereby withdrawn from s_al_e t_o 
g1c_h private person_s_,” firms g corporations.” 

dis pp; apply t_o located Q Minnesota Point i_n th_e gy 9_f Duluth Q _i_s 
zoned residential under th_e zoning ordinance pf _t_h§ c_i'ty_. Before gig 111$ i_s 
offered fpi; _s_a§, gig city council, fie county board, apd l:h_e gt authority £1.15} 
approve t_h_e olfering. A _s2_1l§ _o_r conveyance 9_f@ 1211 _n-Ls; pp; include riparian 
rights. _T_l_1_e, riparian rights ar_e §p_t by Q fig, 

Sec. 76. [469.075] FERGUS FALLS. 
Subdivision L ESTABLISHMENT. flip c_ity _o_f Fergus _E:_1ll_s_ Ey establish 

a pgr_t authority commission Qa_t _l_1_a_s tl1_e powers a_s Q po_rt authority 
established under section E o_r other kl Egg gig establishes a_ ppr_t authority 
commission, ‘th_e c_ity s_h_gll exercise all the powers relating _tp tl1_e gt authority 
granted ftp e_1 fly py sections 4_9 Q 6_9 9_r 9_t_lg Q Notwithstanding Q11 @ t_o 
the contrary, tfi gity _rr3y choose tg name o_fyr_1_§ commission. 

Subd. 3, MUNICIPAL HOUSING AND REDEVELOPMENT AUTHOR- 
ITY. If th_e c_ity o_f Fergus Falls establishes 3; Qt authority commission under 
subdivision I, fry commission gy exercise tfi same powers Q a municipal 
housing all redevelopment authority established under sections 1 _tg 4_7 o_r fly 
l:_1_vy._ Lire c_ity shall gig exercise all tl_1p powers relating t_o fig municipal housing 
§n_d redevelopment authority granted t_o_ a c_ity py sections 1 t_o fl g 9% l_a\L 
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Sec. 77. [469.076] GRANITE FALLS. 1 Granite Eggs c_i1;y council may y_s_e th_e powers 9_f g governmental agency 
9; subdivision under sections 52 tp 6_9_ except flit ];_l_1p council fly n_qt y_s_e th_e 
powers i_n section 6_1_. IE powers mp§_t_ Q p§_e_d according t_o gpd fig th_e ;n1_r; 
poses o_f flu/_s 1981, chapter E; 

Sec. 78. [469.077] HASTINGS. 
Subdivision L ESTABLISHMENT; POWERS. llfl pily _o_f Hastings fly) 

py adoption 9_i_‘ fl enabling resolution Q compliance E tl1_e procedural reguire- 
ments pf subdivision _3_, establish g flt authority commission that, subiect t_o 
mg provisions pf subdivision ;, pz_1§ t_h_e sfl powers pg a_ flt authority estab- 
lished under section fl g other _layv_, a_n_d_ g housing fl redevelopment authority 
established under sections _1_ pg §_7_ g other l_ay_v, fifl flfl constitute fl “agency” 
my fly administer QL g more municipal development districts under section 
_1_1_l_._ If ‘tl1_ia_ city establishes a_ pg; authority commission under @ section, th_e 
Qty fla_ll exercise §_l_l th_e_ powers relating Q a_ p_og authority granted tp apy pity 
‘py sections 12 ‘pg Q g flr lgy, flg all powers relating Q _a housing _an_d 
redevelopment authority granted tp fly c_ity l_)y sections _l tp 511 g fl 

Subd. 2. LIMITATION OF POWERS. (3) T_lna_ enabling resolution may 
impose Qt; following limitations upon th_e actions o_1°’tlfl port authority: 

(_1_) t_l_1a1 tfl port authority. shall pgt exercise fly specified powers contained 
i_p sections 1 _tp fl afl Q _tp Q g that mp port authority shall _[l_0_t exercise fly 
powers without t_h_e, prior approval o_t‘1:lc1_e fly council; 

(_2_) mil except when previously pledged by thp p9_rg authority, ‘ch_e fly 
council may, py resolution, require t_l1<_3 p9_rt authority t_o transfer fly portion pf 
_t__l_1_e_ reserves generated py activities o_f th_e flr_t authority which fie pity council 
determines i_s n_ot necessagy £9; thp successful operation o_f1l§ fl authority, t_o 
th_e c_ity general fund, t_o fl used E fly general purpose o_f pile gi_ty; 

Q) fl @ fllp pf all bonds 9; obligations issued py th_e port authority lfl 
approved py fle c_ity council before issuance; 

(51) mg; 1;h_e port authority follow tl1_e budget process E c_ity departments fl 
provided py _t__l;p c_ity £1 fl implemented lpy thp c_ity council fld mayor; 

(Q) _th_a_t a_ll otficial actions pf _t_lg port authority must fl consistent with th_e 
adopted comprehensive plan o_f me city, fl__d fly oflicial controls implementing 
tl1_e comprehensive plan; 

(Q) that @ port authority submit t_o th_e c_ity council Q approval l_)y resolu- 
tion a_py proposed project fl defined i_n section 175, subdivision §', 

('_7) that flu; port authority submit a_ll planned activities Q influencing thfle 
action o_f fly other governmental agency, subdivision, g body 19 t_h§ city coun- 
cg _fb_r approval; 
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(35) that tfi port authority submit it_s administrative structure gpg manage- 
ment practices t_o tpg c_ity council Q approval; apd 

Q) fly other limitation Q control established py t_l§:_ fly council py £13 
enabling resolution. 

(i_n) ilk enabling resolution may pg modified gt _a_n_y time, subject Q clause 
(Q); a_r_g provided E fly modification i§ made i_n accordance with E proce- 
dural reguirements _9_1_° subdivision ; _ 

(9) Without limiting tl1_e pigm o_f E gt authority 19 petition 113 c_ity 
council at fly ;i_rn_e4 g<_:l_1 yga_r, within Q Qyps 9_f_‘ pg anniversagy E o_fQ 
initial adoption _9_t_” t_l_1p enabling resolution, t1'l_e pgyt authority §ha_l1 submit tp th_e 
c_ity council z_1 report stating whether gng @ th_e‘ enabling resolution should pp 
modified. Within 1_3Q 51% _c_)_f_' receipt o_f tl1_c recommendation, tpp pity council 
$211 review ’th_e enabling resolution, consider E recommendations pf fie p_g_r_t_ 
authority, 1151 make a_ny modifications it considers appropriate; provided th_at 
gpy modification shall lg made i_n accordance @ tl1_e procedural reguirements 
2: 1 .

V 

(gt) A determination py tl1_e c_ity council t_h_g tl1_e limitations imposed under E section have been complied with py th_e> port authority shall Q conclusive. 
(p) Limitations imposed under this section must _r_1_<_)_t Q applied Q g manner 

that impairs Q9 security o_f fly bonds issued Q contracts executed prior _t_p £3 
imposition pf _t_l§ limitation. The-city council shall Q modify fly limitations 
i_n effect gt flip time giy bonds g obligations §_r_e issued _0_r contracts executed t_o 
flip detriment_o_f Q holder pf _tll§ bonds pg obligations 9_r gpy contracting party. 

Subd. ; PROCEDURAL REQUIREMENT. (Q) @ creation pf g pppt 
authority py fig gi_ty pf Hastings must pp by written resolution known gs gm 
enabling resolution. Prior _t_p adoption pf 31; enabling resolution, ’th_e c_ity coun- 
g'i_l shall conduct Q public hearing. Notice o_f me time an_d place o_f hearing, g. 
statement o_f§l_1p pugpose pf mg hearing, and z_1 summary pf LIE resolution must 
pp published Q Q newspaper pf general circulation within Lhp city once g week Q two consecutive weeks. The first publication must appear n_ot more than Q 
days‘ from Q gptp pf thp public hearing. 

Q) _Aj modifications tp 33 enabling resolution must 3 py written resolu- 
tion fig must l_)_g adopted after notice § given £1 e_1 public hearing conducted _a_s_ 
reguired £o_r_' t_h_e original adoption pf _t_l_1p enabling resolution. 

Subd. 1, NAME. Notwithstanding apy lpxy _t_9_ th_e contragy, the pi_t_y may 
choose the name of the commission. ’ 

Subd. ; REMOVAL OF COMMISSIONERS FOR CAUSE. :5 commis- 
sioner o_f tl1_e pelt authority Ey lg removed py th_e c_ity council Q inefficiency, 
neglect o_f duty, g misconduct _i_r_; office. A commissioner shall Q removed o_nly 

g hearing. A Qpy _9_fjr_l_1_§ charges mpg; pp given t_o tfi commissionerg 
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tgi Qys before t_h_e hearing. T_h<_a commissioner must b_e given gm opportunity t_o Q heard ip person gg py counsel Qt mp hearing. When written charges l_1Qye_: pfip 
submitted against Q commissioner, ihp gfiy council p1_ay temporarily suspend gt; 
commissioner. if fig pity council finds jg those charges have n_ot been flip; 
stantiated, LIE commissioner shall p_e_ immediately reinstated. if Q commissioner 
i_s removed, Q record pf flip proceedings, together _\_z_v_i_t_li flip charges Ed findings, 
£ll1_@_fl_l§QiQ&@_0ff1Ce_(lf_‘L1_1_§_(_:flyC1el‘k. 

Sec. 79. [469.078] MINNEAPOLIS. 
Subdivision L MAY USE CHAPTER 458 POWERS GRANTED BY 1980 

LAW. IE Qiiy pf Minneapolis gy exercise those powers pi‘ Q governmental 
agency 9__r_ subdivision sections :12 i9 Q granted _t_g i_t_ by Laws 1980, chapter 5_9__5_i 

Subd. A PORT OPERATOR EXEMPT FROM BID LAW. I_t“tl1_e c_ity _o_f 
Minneapolis contracts yv_i1;h_ Q corporation tp operate Q iflt facility, fie corpora- 
jti_op ppay $11, purchase, 9; $111 supplies, materials, g equipment, g construct, 
alter, expand, repair, pr maintain _r_pQi pi‘ personal property a_t th_e facility @; 
o_ut regard t_o section 471.345. '_1‘_l_1is_s subdivision applies regardless pi‘ t_l_1_e_ source 
pf funds disbursed py tl1_e corporation. 

Sec. 80. [469.079] NORTH MANKATO. 
Subdivision _l_. ESTABLISHMENT. _'l;l_1p c_iiy pf North Mankato m_ay estab- @ Q p_oLt authority commission t_l_1_a_i pg fie powers Q_s Q p_o_r_t_ authority 

established under section 5_0_ g other iz_w_vi ii"tl1_e c_ity establishes Q ig authority 
commission, jthp gpy shall exercise _2}_1_i _1_:_l_‘1_§ powers relating t_o th_e pit authority 
granted t_q Q pig py sections 19 _t_o_ 552 g 9_t_l_1pg l_a& Notwithstanding fly Q t_o 
th_e contrary; fie _c_iiy pipy choose t_h_e_ name _qi‘i1_1p commission £1 fly appoint 
Q seven-member commission. 

Subd. Q, MUNICIPAL HOUSING AND REDEVELOPMENT AUTHOR- 
ITY. I_ft_h_e piiy pf North Mankato establishes Q gt authority commission under 
subdivision 1, il_1p commission fly exercise 1:h_e same powers a_s Q municipal 
housing a_rigl redevelopment authority established under sections 1 ip 51 g other 
law. 

See. 81. [469.080] PLYMOUTH. @ c_ity o_f Plymouth m_ay establish Q gt authority 1pQi _liQ_s_ t_l§ same 
powers QQ Q pppt_ authority established pursuant _t_Q section §g if Q9 piiy 
establishes Q mg; authority, _t_l_iQ pi_ty exercise a_ll ‘th_e powers granted t_o_ Q 
c_ity _lgy sections i9_ t_o Q 9; other Lag - 

Sec. 82. [469.08l] RED WING. 
Subdivision L ESTABLISHMENT. _T__h_g pg o_f Qep Wing my, py adop- 

gpp pf Qp enabling resolution _i_1‘_1 compliance @ ifi procedural reguirements 
o_f subdivision 2;, establish Q pg; authority commission that, subiect t_o_ t_lQe 
provisions pf subdivision A l_1Q§ flip grit; powers Q_s Q pclt authority established 
under section _§Q pr other 11% _a_ric_l Q housing _E£Q redevelopment authority 
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established under sections 1 t_o fl pg ggi_eg l_ag, gr} _s_lg1g constitute Q “agency” 
th_at Ey administer ggig g more municipal development districts under section 
ill; If gig c_ity establishes g p(>_rt authority commission under gig section, gig 
gi_ty shall exercise gp tgg powers relating t_o g })'()_rt_ authority granted _tg ggy ggy 
by sections fl t_o Q o_r other lgvy; gpg _a_11 powers relating 19 2_1 housing a_i1g 
redevelopment authority granted tg Q11 fly py sections 1 t_o fl 9_§ pgigi; lag 

Subd. A LIMITATION OF POWERS. (g) E enabling resolution may 
impose tli_e following limitations upon t:h_e actions o_f tli_e port authority: 

(_l_) that t_h_g port authority shall p_o_t exercise fly specified powers contained 
_i_1; sections 1 pp 51 £1 4_9 t_o Q o_r that gig port authority shall E1; exercise g1_iy 
powers without gig prior approval o_f t_li_e_ _ci_ty council; 

(_2_) that, except when previously pledged by jtfi pgg authority, tli_e c_ity 

council may, py resolution, require E })c>_i‘t authority 39 transfer ggy portion o_f 
gig reserves generated py activities _o_f ggg ppgt authority which fig _ci_ty council 
determines i_s pgt necessagy £9; gg successful operation pf 13 }:>(>_rt authority, 39 Q _c_i1y general giggl, g>_ Q pgl fgr gpy general pugpose o_f th_e c_ity; 

Q) t_h_a_t tfi s_al_e o_f glj bonds 9; obligations issued py fig mg authority Q 
approved py mg c_ity council before issuance; 

(51) gigt tli_e port authority follow gig budget process 1‘o_r c_ity departments a_s 
provided py E c_ity gi_ig gig implemented py gig pity council E mayor; 

Q) @ a_11 oflicial actions g E port authority must Q consistent with tli_e 
adopted comprehensive plan o_f gig city, flzl @ oflicial controls implementing 
th_e comprehensive plan; 

(Q) that gig port authority submit 19 gig (_:_i_ty council _fgr approval py resolu- 
tion a_ny proposed project Q defined i_n section 175, subdivision §__; 

(1) that gig port authority submit a_ll planned activities :9; influencing jug 
action o_f a_ny other governmental agency, subdivisioig g body t_o th_e c_ity coun- 
c_il fg approval; 

Q) that gig port authority submit it_s administrative structure all manage- 
ment practices gg gg c_ity council _f_cg' approval;g 

Q) gpy other limitation Q control established l_)y E c_ity council l_)y@ 
enabling resolution. 

gg) The enabling resolution may l_3g modified gt _a_ny time, subiect g)_ clause 
(g); gigl provided that fly modification g made jg accordance with gig proce- 
dural requirements o_f subdivision ; 

fig) Without limiting gg right pf E port authority tg petition tli_e c_ity 

council a_t a_ny time, each year, within Q days o_f gg anniversar_'y date o_f jg: 
initial adoption o_f gig enabling resolution, th_e port authority shall submit 19 t_l§ 
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pity council _a_ 
report stating whether gpg E 1113 enabling resolution should pp 

modified. Within _3_0 gays pf receipt pf _t_l_1_e_ recommendation, fl_1_e _c_ity council 
shall review _t_h_e enabling resolution, consider th_e recommendations _o_f ’th_e p9_r_t 
authority, a£i ;n_a_k_e_ gpy modifications it considers appropriate; provided th:at 
fly modification shall pg made i_n accordance with mp procedural reguirements 
o_f subdivision ; 

(Q) A determination py tl_1§ pi_ty council 11$ th_e limitations imposed under 
pip section have been complied with l_)y _t_hp pit authority shall pp conclusive. 

(p) Limitations imposed under t_l3i_§ section must _r_i_pt_ pp applied i_n g manner 
tlgpt impairs t_he security o_f giy bonds issued g contracts executed prior ‘Q fie 
imposition pf t_lpa_ limitation. _'l;l_1p c_ity council shall pp; modify ggy limitations 
i_n c_ity g} E ti_m_e ggy bonds 9_r obligations a_re issued pi; contracts executed t_q 
tl_1p detriment pf Q; holder 9_f1h_e bonds g obligations Q any contracting party. 

Subd. ;3_. PROCEDURAL REQUIREMENT. Lg) flip creation 9_f g pg'_t 
authority py tpq fly o_f Q fig mist lg py written resolution known pg tpe 
enabling resolution. Prior t_o adoption o_f Q enabling resolution, ‘th_e c_ity coun- 
pi_l shall conduct g public hearing. Notice o_f tl_1§ time @ place 9_t_‘ hearing, _a 

statement 91' t_‘l_1_q purpose pf tpp hearing, agi g summary o_f _‘th_e resolution must Q published _i_r_1_ g newspaper 9_f general circulation within th_e c_ity pr_i_cp g @315 Q tyvp consecutive weeks. :13 @ publication must appear po_t more _t_lpi_pE 
gag 1:h_e @ pf t_l1e_ public hearing. 

(_l_3_) _/3._l1 modifications t_o th_e enabling resolution must pg ‘py written resolu- 
tion gpd must pg adopted after notice i_s given Ed _a public hearing conducted _a_s_ 
reguired _f_cg tlg original adoption o_i‘1:l1_e enabling resolution. 

Subd. 5: NAME. Notwithstanding gpy @ 19 gig contrary, t_h_;e_ pity may 
choose the name of the commission. 

Subd. _5_. REMOVAL OF COMMISSIONERS FOR CAUSE. A commis- 
sioner 91' J3 mpt authority gy IE removed Q t.l1_e @ council £9; inefficiency, 
neglect o_f duty, g misconduct i_n office. 5 commissioner shall pp removed _q;1_ly 
g§t_e_r g hearing. A Qpy o_i‘tl1_e charges pit lg given t_o Q; commissioner a_t le_a_1_s_t_ 
tpp _c1a_1y§_ before Q hearing. LIL commissioner 3 given pp opportunity t_o 
pg heard i_p person o_r py counsel a_t th_e hearing. When written charges have been 
submitted against g commissioner, ‘th_e pi_ty council _q1_ay temporarily suspend _t_l§ 
commissioner. E _tl1p pi_ty council f1_1pi_s may those charges gig E pe_ep ib- 
stantiated, _t_hp commissioner shall p_e immediately reinstated. _If g commissioner 
i_s removed, g record o_f1;l1__e proceedings tpgether @ Qt; charges gig findings, 
Jfll 129 EM E fl1_6 @122 0_f LL it dark.- 

Sec. 83. [469.082] ROSEVILLE; PORT AUTHORITY. 1 governing body o_f _th_e c_ity gp‘ Roseville may exercise _a_1_l t_h_e powers o_f 3 
port authority provided py sections gt_9_ t_oQ 
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Sec. 84. [469.083] ST. CLOUD. 

fle SL Cloud 9i_tycouncil may exercise pl_l pig powers o_f p port authority 
provided py sections Q t_o_ pg 

Sec. 85. [469.084] ST. PAUL. 
Subdivision _1_. POWERS RELATED TO RECREATIONAL FACILITIES. 

Notwithstanding g_n_y _l_a_w_ _t_o_ E contragy, E p_o_r_t authority o_f gig pity pf Q: 
fall fiy pig E, acquire py condemnation, purchase, g otherwise, construcg 
improve, operate, directly lease Q otherwise, a_1p_(_i maintain parks a_n_d other 
recreation facilities along navigable rivers _zm_(1 1_:g<§_s_ within _it_s pgfl district, ali Q lands abutting th_e rivers El lakes. Llie 13);; authority _s_h_a1_l establish rfl Q fig ps_e o_f fie rivers, lakes, parks pn_d_ recreation facilities either alone Q‘ i_n_ 
cooperation wit]; th_e federal government g ig agencies, tl1_e fly o_f St: _1’a_111, me 
state, 9; pp agency o_r political subdivision pf pl_1p state. 

Subd. A NO POLICE POWER. 1 pcfi authority does p__o_t have police 
power except e_i§ provided py subdivisions 1 t_o Q 

Subd. ; CONSENT FOR CITY LAND. '_l11_§ port authority must _n_c)t take 
lands owned, controlled, _c_>_r used py th_e c_ity pf & Paul without consent _o_f tl1_e 
pity council. 

Subd. 5L PORT JURISDICTION. @ a_ll other recreation pugposes jg 
port authority h_as jurisdiction over ’th_e y_s_e_ o_f'a_l1 ’_t_h_e_: navigable rivers g lakes 
$1 pg tl_1p_ parks ppd recreation facilities. 

Subd. _5_. EXPENDITURES; BONDS. Llie pprt authority may spend pgt 
authorijl money _tp carry p_u_t subdivisions 1 19 § a_nd issue bonds _i'c>_r' tl1_e 

_ 
purposes _i_n subdivisions 1 Q § according jt_9_ either section Q p1_‘Q 

Subd. Q CITY, COUNTY PLAN APPROVAL. 1 p_o_r_t authority, gr t_q 
taking action under subdivisions _1_ t_o §, s_l;al_l_ submit Q approval gag t_o 
acquire, improxg E operate parks E recreation facilities along navigable 
rivers 3&1 lfles within i_t§ po_rt district 19 fig c_ity 9_f _SL 1 a_I§ submit 
tl1_e fips _f()_r a_ll areas located within Ramsey county, whether located within Q 
without 1133 pit district, t_q t_lpe_ county f9_1_' approval.

' 

Subd. 1 REVENUE BONDS; SALE; RATE OF INTEREST. Notwith- 
standing pr_1_y Q t_o \‘.h_e contragy, tfi % _o_f revenue bonds issued py l‘.l1_6VpO_I‘t 
authority under section 6_2, _shill Q a_t public @ under section 475.60, 9; i_n 
accordance @ flip procedures s_et forth Q sections l_5§ t_o 16:6, I_h_e bonds fiy Q s_<)l_(1 _i_p tfi manner _ap_d_ fo_r pl; fig Q mg authority determines t_oQ Q fie pep‘; interest o_ft_l3c_: pppt authority. _A_ sa_le _m1_1s_t n_ot g made gt Q p_r_i_<_:p Q 
lo_w § _tp cause tl1_e average annual E pf interest Q tp_e_ money received from 
t_l_i_e_ @ t_o exceed e_igg percent E ypg computed by adding jg amount pf g1_e_ 
discount t_o th_e total amount o_f interest payable pp a_ll obligations pfgip series t_o_ E stated maturity dates. Lire bonds Ey pp made callable. If issued _a§ 
callable, tli_e bonds ;n_ay Q refunded. 
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~ Subd. _8_._ RELATION TO INDUSTRIAL DEVELOPMENT PROVI- 
SIONS. Notwithstanding a_ny law tp ;l_1_e_ contrary, tl1_e p<)_rt authority pf tl1_e c_ity 
_o_f _S_t_. 23131, under sections g1_9_ t_g Q all flli_S_ section, m_ay Q _v_vl1_a_t a redevelop- 
p1_e_nt agency r_n_gy Q 9_r gs; Q9 under sections IQ _tp IQ t_o further ggy _(5_i‘tl1_e 
purposes pf sections 4_9_ t_o Q 2_in_d subdivisions 1 t_o Q flg pgpt authority fly 
u_s<3 jg powers gpg duties under sections 42 ‘Q Q Q subdivisions 1 t_o § t_o 
further _th_e_ purposes pf sections gg t_q @ _'l"_l;§ powers agg duties i_n subdivi- 

I t_g § gr_e _ip addition 39 ‘th_e powers a_n_c_1_ duties 9__i_'fl1_e_ p9_1;_t authority under 
sections 4_9 t_o Q, §£(1 under sections IQ t_Q _l6_6. Llm ,1£t authority _r_rgy E it_s 
powers Q industrial development pr 19 establish industrial development g1_i_s_-_ 

tricts. If m_e term if industrial” i_s used i_n relation 39 industrial development 
purposes under sections 4_9 19 Q, ‘cl1_e term includes “economic” g_r_1<_1 “economic 
development.” 

Subd. _9_. MAY JOIN IN SUPPLYING SMALL BUSINESS CAPITAL. 
Notwithstanding fly contragy lai_w, E Log authority o_f th_e fly _o_f _S_t_._ _P_ay_l _I_n_a_1y 

participate yvitp public 9; private corporations o_r other entities, whose purpose 
i_s t_o_ provide venture capital t_o small businesses gig; have facilities located _o_r t_o 
pg located ii; 313 gt district. _E_c_>_1; tlggt pugpose flip gflt authority ifliy 1_1_§§_ pg; 
_n;o_rp gap te._n percent pf available annual pet income o_r $400,000 annually, 
whichever i_s l_egg, _t_9_ acguire 9; invest _ip securities pf, flivfleg gig financing 
arrangements an_d related agreements with, _t_l§ corporations 9: entities. E2 
participation py tlgg IQ authority _np1_s_t r_1o_t exceed jp gy yLr 2_5_ percent 91‘ _’tl1_e 
total amount o_f funds provided Q venture capital purposes py a_ll o_f th_e partici- 
pants. @ corporation Q’ entity shall report i_p writing Q month t_o th_e 
commissioners 91" mg p_9_r_‘g authority gfl investment _'a__n_d other action taken py _i_t_ 
_s_ip_g§ _t_l_1_e l§_s_t report. Funds contributed t_o th_e co1_‘poration Q entity Qfl lg 
invested ppg _ri1;a_ yyifl each contributor pf capital taking proportional risks Q 
gc_h_ investment. Ag pgeg Q E subdivision, mg term “small business” @ tl1_e 
meaning given i_t Q section 645.445, subdivision ; 

Subd. _1_Q._ RECREATION FACILITIES ON MISSISSIPPI RIVER. Ipp gt authority pf t_h_e c_ity 9_f _S_:;i_n_t_ E E jurisdiction Q tl1_e E o_f ’th_e 
Mississippi River f9_r recreation purposes within i_t_§ ppr; district gig r_n__ay acguire E flay spend ‘IQ authority money Q; lands abutting t_l}_e river within tl1_e pit 
district t_o construct, operate directly, py lease pg otherwise, £1 maintain recrea- 
ti_or; facilities. T_hp authority shall establish rules Q tfi u_s»e _o_f fl1_e_ _rE:_r pg 
abutting lands, either individually, g i_n cooperation Q th_e federal govern- 
r_n_e_n_t 9; fps agencies, _t_l;e_ _c_i1y _Q_f_' Saint Paul, tpe state, g a_ state agency, 9; 
political subdivision. 

Subd. _1_L REVENUE BONDS. Notwithstanding a_py law g charter provi- 
gig _t_O_ flip contrary, ap issue 91‘ revenue bonds authorized py th_e_ pgpt authority 
fl"’I11_eC_i’tX0_f“&PL11Elfijissuedflxflfijconsentfiwfifiwflx 
council _ip g resolution. Notwithstanding fly la_w g charter provision 19Q 
contrary, g proiect t_o lg financed py jtge pc>_rt authority o_i"cl1_e c_ity o_f g P_au_l py 
proceeds pf revenue bonds shall pg financed 9_n_ly yyim th_e consent o_f_tfi & PQI 
pfiy council i_n Q resolution. Q existing obligation, contract, collective bargain- 
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mg by other agreement, fringe benefit plan, o_r covenant made o_r entered into by 
_t__l§ Q Paul bort authority ig bbt imbaired by gs subdivision. 

Subd. Q CITY SUPERVISION OF AUTHORITY EMPLOYEES. No_t— 
withstanding ggy @ gg charter provision by _tbg contrary, tfi council may, by 
resolution adopted by Q maiorigr (_)f_t_13_§ council, blgg fly employee o_fbl_1g by 
authority under tl1_e direction, supervision, by control g_ftl1_e mayor g Q depart- 
me_n_t 9_f me 2i_tL 

Subd. 1_3. INVESTMENT IN COMMERCIAL PAPER. Notwithstanding 
section 471.56 g Q; law, fig b_9__r_t authority gfgig c_ity gig PLI _n_gy invest 
itg funds ir_1 commercial paper 9_f prime quality i_n th_e same manner Q_s_ ’th_e state 
board o_f investment fly invest money r_19g currently needed. 

Subd. bib BOND FOR TREASURER AND ASSISTANT TREASURER. 
_T_l_1g treasurer Q31 assistant treasurer 0_f t_h_g go_r_t authority 9_f th_e c_fiy _O_f E1} 
_BQI_1l ill g_i_yg t_o_ tl'i_e state i_n sums n_ot bg exceed $25,000 flgl $10,000 
respectively. Ibg bonds must Q conditioned £9; th_e faithful discharge o_f t_l'1e:_i_r 
duties. Eg bonds must Q ‘approved Q§ _t_o_ both form % surety by _tbg gt 
authority all mygt bg fig; yvfi it_s secretagy. _'% amount o_f ’ch_e bonds gig I; Q Qt_ 1_eQ_sg annually by ’th_e Q1; authority. 

Sec. 86. [469.085] SOUTH SAINT PAUL. 
fig South Saint Paul c_ity council may exercise fig powers bf Q bort authori~ 

_t_y, including tl1_e port authority bf t11_e gi_ty o_f Saint Paul, under sections 512 tb 6_9; 

Sec. 87. [469.086] WADENA. 
_I_l_1g c_ity 9_f Wadena bn_Qy establish Q Egg; authority commission E b_a_§ th_e 

s£r1_g powers §_§ Q gt authority established under section fl <_)_r_ 1Qw_. I_f 

mg gity establishes Q go_r_t authority commission, _t_l_1g fly gm exercise Qb fig 
powers relating 19 glg pLo_rt_ authority granted 19 Q c_ity by sections 512 t_o b2 9_r 

1211, Notwithstanding a_ny _1Qyv_ t_o _t_bg contra1_'y, ‘th_e c_ity _rbQy choose E 
EQQLC 53‘ gig commission a_nc_1 __rrgy appoint Q seven-member commission. 

Sec. 88. [469.087] WARROAD. 
Ibg gity o_f Warroad m_ay establish Q fig authority commission Qa_t bag th_c 

s2:1_mg bowers Qs_ Q pc)_rt authority established under section _5Q g btbg E If 
gig gfiy establishes Q p_q_r; authority commission, th_e c_ity _slil1 exercise ab _t_l1g 
powers relating t_o Q; pit authority granted t_o Q c_ity by sections Q _t_o_ Q g 
_o_t_lfl" @: Notwithstanding Qny lQw t_q _t_h_e contra1_'y, fig c_ity _nEy choose th_e 
p_a_me o_f t_l_1g commission E _rgQy appoint Q seven-member commission. 

Sec. 89. [469.088] WHITE BEA-R LAKE. 
fl governing body o_f fig gfiy o_f White Bear Lake may exercise a_11 fllg 

gowers 9_f Q gort authority brovided by sections 32 jugQ 
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Sec. 90. [469.089] WINONA. 
Subdivision L ESTABLISHMENT. T_lie_ Winona gty council r_n_ay by reso- 

lution establish tli_e }x>_rt authority o_f Winona. 

Subd. ; PORT AUTHORITY LAW APPLIES. Sections 4_l_9_ :9 Q ap_p_ly t_o 
_t_l§ Winona p_o__r_t_ authority % t_o th_e c_ity o_f Winona. _”l‘li_e sections apply jgs_t Q 
giay app_ly t_o_ a 1% authority established by section Q, except a seaway pgt 
authority, aai_d_ t_o gia p_<_)_r_t authority’s gi_t_y, except as otherwise provided i_nE 
section. 3); gig Winona p9_r_t_ authority, when “industrial” i_s a§ac_1 i_n E context 
bf industrial development district under sections 12 t_o b9_, “industrial” o_r “ii 
dustrial development” includes “economic” 9; “economic development.” Sg 
go_n 5_7_, subdivision 1, aaai Q all in}, subdivision Q, @ gi_e_ ifl meeting 
payment provision o_f section 5_1, subdivision a, d_o n_ot apply t_o th_e Winona 
flat Authority. 

Subd. §_, CITY APPROVAL. Action taken by gi_e_ Winona E authority 
under section _5_2, §_Q, subdivision _4_, by pg, must b_e approved by biay council 
resolution t_o aa<_e_ effect. 

Subd. 544 STAFF; BUDGET. Ilg bity o_f Winona, by resolution o_f i_t_s Qty 
council, may provide t_bp ‘rat authority @ personnel ai_<_1_ staff, temporarily, 
provisionally, 9_r permanently pp terms apg conditions it considers appropriate. 
I_p gib §ar_r_ib way, 33 bity _n_iay appropriate a_n_d budget th_e funds 19 administer 
ba part authority aa tfi c_ity considers necessary gig appropriate. @ money 
must lg budgeted, used, agd accounted gig according 39 gig charter a_igd_ ordi- 
nances af gib c_ity; 

Subd. L MARGINAL PROPERTY. A ppg authority’s decision Q11 prop- 
gty it seeks _i§ marginal under section Q2 i_s_ prima facie evidence i_a eminent 
domain proceedings Q th_e property i_s marginal. L116 decision must Q made 
1;; a resolution. :13 resolution must state gig characteristics gig tfi authority 
thinks makes gig property marginal. IQ gt authority resolution _ng1_g ’tli_ep bb 
approved by ggy council resolution. 

bg gig powers granted t_o port authorities by sections 1_5_3 pg 166. The powers 
may 3 exercised within and outside it_s corporate limits. The exercise o_f gi_e_ 
powers i§_ subiect ta approval by resolution bf gi_e _c_i1y council. 

Subd. 6. INDUSTRIAL DEVELOPMENT POWERS. Lia p__0_r_t authority 

Subd. L BOND INTEREST. Revenue bonds issued by t_h§ p_c_)_r_t authority gy Q negotiated an_d §bl_c_l at a price resulting ir_i ab average annual apt interest 
r_a1a pp fig bonds o_f git more tba_r_i_ seven percent E y§ar_ computed t_o th_e 
stated maturities. 

Subd. a NO ASSESSMENTS; IMPROVEMENT DISTRICTS. llg peg 
authority mgm: ggt l_e\_ry special assessments 9_r establish local improvement3 
tricts. @ c_ity pf Winona, _o_r gg pp_'r; authority y/_ig; t_I_i_c_=, approval by resolution 
_Qj't11_e c_ity council, m_ay exercise tli_e powers i_n section 471.191 t_o acquire £1 t_o 
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improve recreational land buildings ail facilities within 9; outside their corpo- 
r_ate_ limits. 

Subd. _9_. SURPLUS FUNDS. Q pr before October Q i_n each year tl1_e 
port authority shall report t_o php c_ity council t_lE amount o_f surplus funds gig 
a_rp Q i_ts_ judgment available fig transfer Q ’th_e sinking fund E a_ny general 
obligation bonds 9_f t_h_e_ authority, t_o reduce ti levies _tp pay th_e_ bonds. The 
council shall then decide py resolution what amount t_o transfer. 

Subd. _1_Q._ WISCONSIN REAL PROPERTY. '_[h_e_ port authority may pur- 
chase gg lease re_al property ip Wisconsin Q barge fleeting gg f9_r recreation 
activities 9; Q both. 

Subd. IL TRANSFER OF CITY PROPERTY T0 PORT. Llie c_ity o_f 
Winona may transfer, with g without consideration and 9p other terms th_e c_ity 
council considers desirable, it_s interest _i_n fly real property, including @ title, 
t_o tl1_e port authomjg pf Winona. The transfer must lg authorized py ordinance. 
The ordinance must contain tlg following: 

Q) gm, general location and 113 specific legal description o_f thp property; 

Q) a finding l_3_y fl1_e_ c_ity council that fig real property i_s marginal under 
section §2, supported py reference t_o E g more pf t_l§ conditions listed ip 
section 19_, subdivision Q, 

(_3_>) a statement _a§ t_o th_e consideration, pr absence pf _i_t, 39 pg received l_)y 
t_l§ c_ity a_t ‘th_e time o_f transfer,’ amt 

(3) other information considered appropriate py t_h_e city council. 

A conveyance o_f fep titi under Es subdivision must pp lpy quitclaim deed. 
ECONOMIC DEVELOPMENT AUTHORITIES 

Sec. 91. [469.090] DEFINITIONS. 

Subdivision 1. GENERALLY. Ip sections 21 t_o_ 109, gig terms defined i_n 
this section have gig meanings given them herein, unless 1;h_e context indicates a 
different meaning. 

Subd. A AUTHORITY. “Authority” means ap economic development author- 
i_t.y_- 

Subd. 3; CITY. “City” means _2_l home rule charter pg statutory city. 

Subd. 5, DEVELOPMENT. “Development” includes redevelopment, arid 
“developing” includes redeveloping. 

Subd. §_. COST OF REDEVELOPMENT. “Cost pf redevelopment” means, 
with respect t_o a_n economic-development district project, the 00:5’: o_f: 

Changes of additions are indicated by underline, deletions by st-1=i-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



~~ 

1581 LAWS of MINNESOTA for 1987 Ch. 291 

Q) acquiring property, whether py purchase, lease, condemnation, _o_r other- 
wise; 

~~~ 

~~ 

~~ 

g_2_) demolishing g removing structures g other improvements _(_)_l’_l_ acguired 
properties; 

Q) correcting gil deficiencies necessary 39 develop Q E th_e property f9_i; 
a_p appropriate pp; _a_s determined ‘py flip authority; 

Q) constructing g installing public improvements, including streets, roads, 
and utilities;

~ 

~~ 

Q) providing relocation benefits t_o t_l_1_e occupants o_f acquired properties; 

§_6_) planning, engineering; legal grid other services necessary 19 carry o_u_tQ 
functions listed jp clauses Q) t_o Q); a_rpd_

~ 

~~ 

~~~

~~~ 
~~~ 

~~ 

~~~ 

~~ 
~~ 

~~~ 

~~~~ 

~~
~ ~ ~ 

(Z) _t_l1g allocated administrative expenses o_f Q authority Q Q project. 
Sec. 92. [469.091] ECONOMIC DEVELOPMENT AUTHORITY. 
Subdivision _1_. ESTABLISHMENT. A Qty rgy; py adopting Q enabling 

resolution _i_n_ compliance E t_h_e procedural requirements o_f section _9_r1; estab- 
Lfl) Q) economic development authority mp; subiect tg section _9_§; @ th_e 
powers contained i_n_ sections 91 tp lQ_Q apd tile powers _Q_f_‘ g housing a_n_cl redevelop- 
g_e_n_t authority under sections 1 _t_o_ 51 pg ghg layy; a_p_g_ 91‘ g c_ity under sections 
1_?._§_ t_o_ l§_5_ _o_r fly law; E tlx_e economic development authority exercises 1;h_e 
powers pf g housing £1 redevelopment authority contained ip sections _1_ t_o g{_7_ g lg; tfi c_ity E exercise t_h_e powers relating t_o p housing grip redevelop- 
_n;e_ut&fL<2uitxg2I_I1t9_<1.t2ac_fix12x%k>1*w.1L9i7.2z91L€=rkIL 

Subd. 3; CHARACTERISTICS. 3 economic development authority i_s _a 
public body corporate @ politic apc_l Q political subdivision _o_f_' t_h§_ state1 Q r_igm t_o §u_e _2m_<i E E1 i_r; i_t_s pw_n_ name. Q authority carries 9_L_1_t_ Q 
essential governmental function when it exercises i_t§ power, Q1; @ authority § 
ppt immune liability because o_f gig 

Sec. 93. [469.092] LIMIT OF POWERS. 
Subdivision 1. RESOLUTION. _T_h_e enabling resolution may impose th_e 

following limits upon mp actions Q‘ _t_ly_e_ authority: 
Q) that t;h_e authority must _r_1_o_t exercise gpy specified powers contained i_r_1_ 

sections _l_ _tp 3]) 21 tp 109; and @ tp 1_3g Q that t_l;e_: authority must _r_1_o_t_ 

exercise gpy powers without t_h_e_ prior approval o_f tlg 9_i_ty council; 

§_2_) t_l3_a1; except when previou_§l_y pledged py Qmp authority, tl_1_e g_i_ty council 
may lay resolution require gig authority t_o transfer fly portion pf 31; reserves 
generated py activities pf t_l;§ authority flit tl1_e gig council determines i_s pgt 
necessar_'y §9_r t_h_e successful operation 9_f_t_l_1p authority t_o gig gag service fi1_n;l 9; 
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E city, 19 b_e used solely t_o reduce Lag levies {o_r bonded indebtedness 9_f t_h_e 
city,- 

Q) gig th_e page; pf a_ll bonds _cg obligations issued by gig authority bp 
approved by th_e c_ity council before issuance; 

(3) gig mg authority follow t_l;§_budget process Q c_ity departments _a_s_ 

provided by gi_e_: pi_t_y gpg pp implemented by fie, c_ity council gpg mayor; 

Q) Jig a_ll ofiicial actions _o_f gig authority must be consistent with pg 
adopted comprehensive plan 9:115 city, 1151 gy oflicial controls implementing 
’th_e comprehensive plan; 

(b) that gig authority submit a_ll planned activities Q influencing me action 
9_f pg other governmental agency, subdivision, o_r body 19 gig city council@ 
approval; 

* 

(1) that gg authority submit jg administrative structure and management 
practices t_o gip city council fpgyapproval; and 

L8) a_ny other limitation Q: control established by gi_e_: c_ity council by tli_e 
enabling resolution. 

Subd. 2; MODIFICATION OF RESOLUTION. IQ enabling resolution 
may Q modified pt ppy time, subject Q subdivision Q, gi_d provided gilt fly 
modification _i§ made _ip accordance with @ section. 

Subd. Eb REPORT ON RESOLUTION. Without limiting Qt; _r_igQ o_f fie 
authority t_o‘ petition gi_e_ pity council pt. a_ny time, M year, within _6__Q gag bf 
g1_e_ anniversagy dag g° gig E adoption o_f gig enabling resolution, t_h_e authori- 
ty pbag submit tp tl1_e c_ity council p report stating whether gig hi! t_l§ enabling 
resolution should be modified. Within gg gpy_s o_f receipt o_f fie recommenda- 
tig, fie pi_ty council shall review gig enabling resolution, consider th_e recom- 
mendations p_i_' gig authority, £1 make fly modification i_t considers appropriate. 
Modifications must bp made Q accordance with th_e procedural requirements 9_f 
section 9_4. 

‘ A 

Subd. _4_l_. COMPLIANCE. @ g_ity counci1’s determination Q gip author- 
gy ba_s complied with t_lie_ limitations imposed under gis section i_s conclusive. 

Subd. ; LIMITS; SECURITY. Limits imposed under ggg section must n_ot Q applied Q g manner flag impairs gig security .9_f a_ny bonds issued QQ 
tracts executed before gi_§ limit _i_s imposed. 11$ Qty council r_n_i_1gt n_o’t modify 
a_ny limit i_p elfect gt th_e time a_ny bonds g obligations §_r_§_ issued pg contracts 
executed Q gi_e_ detriment pf tli_e holder o_f t_l_i_e bonds 9_r obligations g pr_1y 
contracting party. 

Sec. 94. [469.093] PROCEDURAL REQUIREMENT; 
Subdivision L ENABLING RESOLUTION. Ibp creation gf a_n authority 

by p fly must 3 by written resolution referred t_q _a_s t_h_e enabling resolution. 
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Before gdopting tli_e enabling resolution, Q pity council sbpll conduct g public 
hearing. Notice pf th_e _t_i_r_n__e_ flg plafl o_f hearing, Q statement o_f th_e pugpose bf 
me hearing, grid g summary bf _t_b§ resolution must fl published i_n g newspaper 
Q‘ general circulation within Q c_ity flpe g fl Q tfl consecutive weeks. 
Ibp E publication must appear pot more thfl 3_0 flfi ffl flip ga_t<_e pf jt_l_1§ 
public hearing. ‘ 

Subd. 2. MODIFICATIONS. All modifications t_o tli_e enabling resolution 
must b_e_ by written resolution fl_d must b_e_ adopted after notice i_s given flbl Q 

, 
public hearing conducted fl required _fbr_ tfl original adoption pf t_lie_ enabling 
resolution. 

Sec. 95. [469.094] TRANSFER OF AUTHORITY. 
Subdivision b ECONOMIC DEVELOPMENT, HOUSING, REDEVELOP- MENT POWERS. Ibp fly may, by ordinflpe, divide aby economic develop- 

ment, housing, flg redevelopment powers granted under sections _l_ E 512 fl_d 2_1_ 
t_o_ Q2 between gt; economic development authority 2_ip<_i_ fly 9_t_l;i_eg authority gg 
commission established under statute Q c_it_y charter fp; economic development, 
housing, by redevelopment. 

Subd. 2; PROJECT CONTROL, AUTHORITY, OPERATION. _'_I‘_l_i_e 

Qty may, by resolution, transfer _t_l’_1_§ control, authority, gfl operation o_f fly 
project a_s defined ip section l1_5_, subdivision 84 pg fly other program by project 
authorized by sections _1_ pg fl g sections l_2_5 t_o _l§_5_ located within th_e fly, 
_f_rg_rp blip governmental agency o_r subdivision tliflat established gig project t_o th_e 
economic development authority. IQ pi_ty council ;n__:;y alflso reguire acceptance 
p_f control, authority, flg operation _Q_f_t_1_1_§_ proiect by t_h_e economic development 
authority. :13 economic development authority _ri_i_2_iy exercise a_ll pf tli_e powers 
tbat t_l_i_e_ governmental flit establishing flip proiect could exercise _\_av_it_li respect t_o 
gig project. 

When g project by program i_s transferred 39 tbe economic development 
authority, tbg authority flfl covenant _fl_d pledge gp perform tbe terms, condi- 
tions, fl covenants o_f big bond indenture Q other agreements executed Q flip 
security pf a_py bonds issued by th_e governmental subdivision ma_t initiatedQ 
proiect by program. 1h_e economic development authority fly exercise fl _c_>_i_‘ 
;l_i_e powers necessagy pp perform t_l§ terms, conditions, gin_d covenants o_f fly 
indenture by other agreements executed _f_o_g 1l_i_e_ security pf _t_br_: bonds gfl 
become obligated _o_n th_e bonds when _tbe_ proiect 9; program ig transferred gs 
provided Q tbig subdivision. 

Subd. 3; TRANSFER OF PERSONNEL. Notwithstanding fly otherQ Q charter provision t_o_ t_li_e contragy, _t_l_i_§ _c_ity council may, by resolution, place 
_fl_y employees o_f ’th_e housing gig redevelopment authority under flg direction, 
supervision, _(_)_I_‘ control 9_f ghp economic development authority. 1 placement 
bf _fly employees under tli_e direction, supervi§_i9fl 9_i_' control pf tb_e_ economic 
development authority flfl pp; affect tl_i_e_ rights o_f E employees pf t_l_i_e_ housing flq redevelopment authority, including fly rights existing under g collective 
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bargaining agreement p_1; fringe benefit plan. The employees shall become employ- 
eg o_f Q economic development authority. - 

Sec. 96. [469.095] COMMISSIONERS; A.PPOINTMENT, TERMS, VACAN- 
CIES, PAY, REMOVAL. 

Subdivision L COMMISSIONERS. Except ge provided i_n subdivision 2, 
paragraph (<_1), a_n economic development authority shall consist o_f either three, 
five, 9; seven commissioners who shall Qe appointed after tl1_e enabling resolu- 
tion provided Q _ip section _9_fi becomes effective. The resolution must indicate - 

the number 9_f commissioners constituting tl1_e authority. 

Subd. A APPOINTMENT, TERMS; VACANCIES. ta) Three-mem- 
pe_r authority: ;l_1e commissioners constituting e three-member authority, Q o_f 
whom _rp1et_ Q g member o_f Q c_ity council, flag lee appointed py tpe may.or 
_vyi_th th_e approval pf t_h_e council. Those initially appointed shall Q appoint- Q Q terms pf _tvv_o, §o_u_r, _apc_l s_i§ years, respectively. Thereafter a_ll commission- 
epe shall pe appointed Q six-year terms. 

99) Five-member authority: t;h_e commissioners constituting 3 five-member 
authority, t_w_o o_f whom QQ b_e members 9_f _tl1_e Qty council, $a_ll l_3e appointed 
py ’th_e mayor gm t_h_e approval _o_f tpe pity council. Those initially appointed 
_s__h_ell be appointed Q terms <_)f1v_v_c_>, three, f_oQr, Q, Q Q yea_r_s_ respectively. 
Thereafter a_ll commissioners shall Q appointed Q six-year terms. 

(p) Seven-member authority: Q commissioners constituting 3 seven-mem- 
_l3_e; authority, HQ o_f whom Q ge members _o_f Q efiy council, Q Q 
appointed py th_e mayor wit_h th_e approval o_f t_l§ ei_ty council. Those initially 
appointed shall p_e appointed Q terms o_fQ1e, Q1, three, fg11_r_, _ap_d Q fie; 
respectively Q t\2v_o members Q gig; years. Thereafter gfl commissioners sl1Qall Q appointed Q six-year terms. 

_(d_) The enabling resolution may provide that ’th_e members o_f th_e c_ity 

council shall serve a_s fire commissioners. 

(_e) The enabling resolution may provide Q th_e appointment o_f members o_f 
fire QQ council i_n excess o_f tl1_e number required _i_p paragraphs (Q), Q), Q (9), 

_(Q A vacancy Q created Q t_l1e_ membership 9_f_‘ ap authority when 2_t c_ity 

council member pf _t_l§ authority ends council membership. (A vacancy Q‘Q 
95 another reason QQ _b_e filled Q Q balance o_f"tl1_e unexpired term, QQ 
manner i_n_ which Q original appointment yge made. Qe c_i_ty council __n_1_ey sit 
tl1_e Q o_f t_h_e commissioners _u/l1_o eye members pf_‘tl1_e fly council _tp coincide Q their term pf office pp members pf tl1_e ei_t_y council. 

Subd. §_. INCREASE IN COMMISSION MEMBERS. Q authority may Q increased from three _lZ_O_ Q o_r seven members 93 from Q/_e _t_g seven mem- 
bers py p resolution adopted py 1:h_e c_ity council following t_l;e procedure provid- 
_epl Q modifying _t_l_1e enabling resolution g section%

~ 
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Subd. 5 COMPENSATION AND REIMBURSEMENT. A commissioner, 
including th_e_ president, _sl1_al_1 Q fpg attending regular gr special meet- 
ipg o_f jtm authority ip gp amount tp b_e determined py flip pity council. _Ip 
addition 19 receiving pgy _t;o__1; meetings, th_e commissioners m_ay pp reimbursed 
£9}; actual expenses incurred i_n doing official business pf t_l_1_e_ authority. All 
money gig Q compensation g reimbursement must pg paig put o_f th_e author- 
ity} budget. 

Subd. L REMOVAL FOR CAUSE. A commissioner may b_e removed py 
jug; gfiy council fpg inefficiency, neglect o_f duty, g misconduct i_n office. A 
commissioner $41 35 removed p_rpy after a hearing. A copy pf thp charges grist Q gi_ve_n t_o th_e commissioner a_t lg ‘te_n gyg before th_e hearing. IQ commis- 
sioner must peg given a_n opportunity t_o pp heard i_n person g py counsel ag me 
hearing. When written charges have been submitted against a commissioner, ‘rh_e 
c_ity council may temporarily suspend 1;h_e commissioner. ]_fi"tl1_e c_ity council 
t_l_1_at those charges have rgt been substantiated, th_e commissioner shall pg imme- 
diately reinstated. _I_f Q commissioner is removed, a record _o_f thp proceedings, 
together @ tfi charges £1 findings, §ha_ll Q filid i_n_ flip 9% pf jug gi_ty fig 

Sec. 97. [469.096] OFFICERS; DUTIES; ORGANIZATIONAL MAT- 
TERS. 

Subdivision L BYLAWS, RULES, SEAL. Q authority fly adopt bylaws 
_2@ rules pf procedure pp; shall adopt a_n official seal. 

Subd. A OFFICERS. Ap authority L111 elect a president, a yi_c_e president, 
a treasurer, _2_1 secretapy, E a_n assistant treasurer. T_h<=, authority shall elect tli_e 
president, treasurer, a_ng_ secretary annually. A commissioner must mt serve gs 
president E E president a_t thp gig flu; IQ ghg oflices _n_1ay lg 1 py 
thp commissioner. _'I_‘l_1p ofiices o_f secretary _a_rg assistant treasurer need n_ot 
b_e l_)y _a commissioner. 

Subd. §_. DUTIES AND POWERS. The officers have th_e_ usual duties £1 
powers 9_f_' their offices. They may 13 given other duties a_n_d powers py th_e 
authority. 

§1b_d. 5 TREASURER’S DUTIES. T_he treasurer: 
Q) gall, p;g:_ei_'_vp gig i_s responsible £95 authority 

Q) i_s_ responsible Q ;l_1__e_ a_c_t_s o_i“tl1_e assistant treasurer; 
Q) shall disburse authority money py check only; 
(51) shall keep a_n account pf th_e source o_f all receipts, pal th_e nature, 

purpose, app authority o_f all disbursements;@ 
Q) shall i_i_lp thp authority’s detailed financial statement with it_s secretagy gp 

least once a year at times Q py the authority. 
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Subd. _§_. ASSISTANT TREASURER. T_h_e_: assistant treasurer @ t_h_e pow- 
gs §._n_d duties pf E treasurer E t_h_§ treasurer § absent g disabled. 

Subd. _6_. TREASURER’S BOND. LIE treasurer shall E bond t_o @ state 
conditioned fpr _t_l5 faithful discharge o_f official duties. T_h§ poid mug Q 
approved a_s t_o fgr_m gal surety py gig authority _2_1n_d Q31 @ t_h_e secretagy. 
fl1_e_ b_c)1_i_d Q _f9; twice ghg amount o_f money likely _t_g Q Q hall at ar_1y 
gng tir11_e, 2_1§ determined g least annually py ’th_e authority provided gig t11_e 
bond must pg: exceed $300,000. 

Subd. 1 PUBLIC MONEY. Authority money i_s_ public money. 
Subd. Q CHECKS. Q authority check must b_e signed by th_e treasurer £1 

gr_1_e other oflicer named py fie authority Q z_1 resolution. Lire check must state 
thp name o_ft_l_1_e_ payee and th_e nature o_fg1p claim §l_1g_t tli_e check § issuedQ 

Subd. 2; FINANCIAL STATEMENT. _'1:l§ authority’s detailed financial 
statement must show a_ll receipts flq disbursements, their nature, th_e_ moneyQ 
hancL th_e purposes t_o which t_l3§ money pp hand is 19 lg applied, t:h_e authority’s 
credits a_ng assets, Ed i_t_s outstanding liabilities Q; a form required E gh_e_ city’s 
financial statements. Llie authority shall examine tli_e statement tpgether _vyi_t_l'_1 

th_e treasurer’s vouchers. If tl1_e authority finds Q4; th_e statement fig vouchers 
a_r§ correct, it shall approve them py resolution _a_n_d enter jt_l_1§ resolution i_n Q records. 

Sec. 98. [469.097] EMPLOYEES; SERVICES; SUPPLIES. 
Subdivision L EMPLOYEES. E ‘economic development authority may 

employ a_n executive director, a chief engineer, other technical experts and agents, 
and other employees Q Q may require, and determine their duties, qualificat- 
ions, and compensation. 

Subd. _2_. CONTRACT FOR SERVICES. The authority may contract fg 
tfi services o_f consultants, agents, public accountants, a_r1d_ other persons needed 
19 perform it_s duties app exercise it_s powers. 

Subd. L LEGAL SERVICES. [lg authority may g 1;h_e services pf gg 
c_ity attorney 9; Q a general counsel E i_t_s_ legal needs. _'l_"_h_e c_ity attorney g 
general counsel, _a§ determined py t_h_e authority, § pg chief legal advisor. 

Subd. :1: SUPPLIES. 1 authority may purchase @ supplies §.n_d materi- 
a_l§ i_t_ needs tp capry p_u_1_t sections Q t_o 109. 

Subd. 1 CITY PURCHASING. fl authority may g _t__l3_e facilities o_f fig 
city’s purchasing department _ip connection with construction work Q _t_q pur- 
chase equipmeng supplieg g materials. 

Subd. Q CITY FACILITIES, SERVICES. A Qty may furnish oflices, struc- 
tures and space, a_ngl_ stenographic, clerical, engineering, g other assistance _tp it_s 
authority. 
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Subd. 1 DELEGATION POWER. [lg authority may delegate 19 ppg 9; 
more pf jg agents g employees powers gfl duties a_s it may deem proper. 

Sec. 99. [469.098] CONFLICT OF INTEREST. 
Except fl authorized ix; section 471.88 a commissioner, oflicer, 9; employee g“ fl authority must _n_q acquire fly financial interest, direct pg indirect, ir_1 fly 

project g i_n fly property included o_r planned 19 b_e included fl fly project, fly 
_s_l_i_a_l_l t_lg person pay/Q fly financial interest, direct pg indirect, i_n fly contract 9_r 
proposed contract Q materials Q‘ service tp pg furnished o_r pfli gr connection E _fly project. 

Sec. 100. [469.099] DEPOSITORIES; DEFAULT; COLLATERAL. 
Subdivision L NAMED; BOND. Every £V_VQ years fl authority shall name 

national g state banks within t_l1e_ state as depositories. Before acting a_s a 
depository, a_t named bank shall giyp _t_l§ authority g bond approved g1_s t_o form 
fl_d surety ‘py @ authority. Ih_e bond must pp conditioned Q tl1_e safekeeping 
fl_d prompt repayment o_f deposits. _'ll1_e amount o_f bond must Q; a_t lflgt 9_gu_z1l 
tp tl_1p maximum sums expected 39 _b_e_: deposited at gpy flp tipng 

Subd. ; ONE BANK ACCOUNT. fl authority may deposit a_ll it_s money 
from fly source ip ppp bank account. 

Subd. _3_. DEFAULT; COLLATERAL. When authority funds pg deposited 
py gig treasurer i_n_ a bonded depository, gt; treasurer fl_d §1_e surety fl th_e 
treasurer’s oflicial bond pg exempt from liability Q _t_l_‘l_€_3 lfl o_f ghp deposits 
because pf _tl_1e failure, bankruptcy, pg other _a_gt g default o_f thp depository. 
However, fl authority fly accept assignments _o_1_" collateral from i_t_s_ depository 
tp secure deposits ilfl a_s assignments pf collateral _ar_e_ permitted by Q t_o secure 
deposits pf ph_e authority’s flu 

Sec. 101. [469.100] OBLIGATIONS. 
Subdivision L TAXES AND ASSESSMENTS PROHIBITED. fl authori- 

gy fl1_s_t _r_19_t lgyy _a tfl 9_1; special assessment, except ag otherwise provided i_n 
sections g1_ 39 _l_(_)_9_; pledge t_h_<_2 credit 9_fth§ _s_t_fle 9; me state’s municipal corpora- 
tions 9_r other subdivisions, 9; incur fl obligation enforceable fl property pp; 
owned py jc11_e_ authority. 

Subd. A BUDGET TO CITY. Annually, gt; a_t _t_i_r_fl figfll py charter, resolu- 
§io_n, pr; ordinance pf t_l;e_ c_ity, fl authority send fig budget 39 i_t_§ city’s 
council. Llhg budget must include a detailed written estimate g g1_e_ amount pf 
money thflt th_e authority expects tp need from 1:h_e E 19 Q9 authority business 
during gig pgfl fiscal year. jllp needed amount i_s what is needed i_p excess 9_f 
fl_y expected receipts from other sources. 

Subd. ; FISCAL YEAR. T_hp fiscal year o_i‘tl1_e authority must lg ’th_e same 
pg gig fiscal year _o_f _it_s city. 
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Subd. i REPORT TO CITY. Annually, a_t g grg £1 _ip g fgrm lixged py 
t_lg c_ity council, tlg authority _sga_ll make g written report t_o gig council giving g 
detailed account _o_f i_t_§ activities E pf i_t§ receipts E expenditures during gig 
preceding calendar year, together @ additional matters gig recommendations 
g deems advisable :9; gig economic development pf t_lgg c_ity; 

Subd. ; AUDITS. _I_lgg financial statements 9_f glg authority must Q p_re_- 
pared, audited, filegd, grgi published g posted i_n gig manner reguired Q gig 
financial statements pf @ _c_i1y _tl1_at established th_e authority. _']g1_e financial 
statements must permit comparison QC; reconciliation @ tl1_e c_itfi accounts 
gpg financial reports. Jig report must Q E @ _t_h_e gtgtg auditor py 111$ 3_Q 
O_f year. _'lg1g auditor shall review gig report agi fly accept it Q: i_p t_h_e_ 
public interest, audit tfi books 0_f gg authority. 

Subd. g COMPLIANCE EXAMINATIONS. Q t;h_e reguest o_f t_l1e‘ c_ity g 
upon gig auditor’s initiative, th_e state auditor r_r_1gy make g lgggl compliance 
examination pf t_h_g authority _fp_r gag gfly; Each authority examined must pgy 
tfi §c_a_l Q_s_t o_f E examination, including gig salaries }&gl t_o gig examiners 
while actually engaged i_t; making tlg examination. '_1‘_h_g state auditor mgy gi1_1 
monthly g a_t g1g completion pf the audit. pkg collections received must Q 
deposited i_n _t_lg revolving fund O_f t_-h__g state auditor. 

Sec. 102. [469.101] POWERS. 
Subdivision 1. ESTABLISHMENT. Q economic development authority 

may create and define gig boundaries o_f economic development districts a_t gpy 
place g places within gig _c_ity i_f t_h_e_ district satisfies th_e requirements pf section 
175, subdivision 1_0y except that % district boundaries must l_>g contiguous, and 
may gsg gig powers granted _i_p sectionsfl _t_q lg t_o cargy git i_t§ pu1_‘poses. First 
‘mg authority must hold g public hearing _(ll_ ply matter. Q least E days before @ hearing, tl1_e authority shall publish notice o_fg1g hearing ip g daily newspa- 
jg o_f general circulation Q E city. Also, gg authority shall find that gp 
economic development district i_s proper 9&1 desirable _t_g establish E develop 
within ‘th_e city. 

Subd. 2. ACQUIRE PROPERTY. ’_Igg economic development authority 
m_ay acquire l_)y leasg, purchasg ggg devise, pg condemnation proceedings ]L_i1_(3 

needed right, fig: agq interest i_n property tg create economic development 
districts. fl gag pgy Q gig property pp‘; o_f money i_t receives under sections _9__l_ 
t_o l(_)_‘__9_. It _r_n_ay l1_c)l_cl $1 dispose 9_f_‘ th_e property subject Q gig limits g_n_d 
conditions i_n sections _9_l_ Q _LQ_9_. Ihg :t_i_tl_e 39 property acquired gy condemna- 
t_igp g purchase gigt l_)g @ simple, absolute. Ilgg authority pigy accept Q 
interest i_Il._ propertyacquired ip another yvgy subiect pg gpy condition o_f t_h_e 
grantor g donor. Lhe condition must pg consistent _vyi’t_h tl1_e proper gsg o_f gg 
property under sections fl t_o 1_0g Property acquired, owned, leased, controlled, 
§g_d_, g occupied py th_e authority _t:9_r gpy o_f gig pupposes o_f gis section ig _f9_r 
public governmental ggig municipal purposes _ag(_l i_s_ exempt from taxation py 
t__h_g s_tgt_e pg py i_t§ political subdivisions. fig exemption applies gply while gig 
authority holds property £91 it_s_ gyv_r_1 purpose. It; exemption i_s subject t_o th_e 
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~ 

provisions 9_f_' section 272.02, subdivision §_: When th_e property _i§ sold i_t _b&c_oEgs_ 
subject 19 taxation. 

Subd. L OPTIONS. @ economic development authority may s_igp options 
t_o purchase, _se_11, g lease property. 

Subd. 3 EMINENT DOMAIN. _”_1“_h§ economic development authority r_n_gy 
exercise thp _r_ig1;t_ o_f eminent domain under chapter ll], 9; under _i§ _cfiyj_s 
charter Lg acquire property _i_t_ is authorized tp acquire l_)y condemnation. % 
authority _m_a_y acguire i_n _t_l_1_i§ lay property acguired bl jg owner l_>y eminent 
domain 9; property already devoted tp g public u_se _q_n_ly i_f_‘ pg ping council 
approves. [lg authority @ ta_lc<: possession o_f property _t_Q ‘pg condemned after 
i_t flap Q petition ir_1 condemnation proceedin_g§ describing _t__l§ property. @ 
authority may abandon gh_e condemnation before taking possession.

~ 
~~

~
~
~

~
~
~
~~
~~~~ 
~~~ 

~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~~ 

~~~ 

~~~

~~ 

Subd. _; CONTRACTS. [lg economic development authority E31 make 
contracts fpg tl1_e_ purpose pf economic development within E powers given i_t i_n 
sections _9_1_ _tp 192, [Lg authority _1;n_ay contract g ariggg w_itp t_l§ federal 
government, g E o_f it_s departments, @ persons, public corporations, gig 
gtptp, _o_1_' ppy _o_f it_s political subdivisions, commissions, pg agencies, Q separate 
9; j_o_ipt action, Q aqy matter related 19 using 1h_e authority’s powers 9; perform- 
mg i’g_s_ duties. I_h<_a authority may contract :9 purchase grll §e_l1 Qfl gpg personal 
property. _1_5_ip obligation _o_§ expense _m_Lys_t pp; pp incurred unless existing appro- 
priations together w_i’t_l_i t_he_ reasonably expected revenue pf glye authority from 
other sources _ar_§ sufficient tp dischggg _t_l_ip obligation 9_r_ fly _tpe_ expense yvpg % _"ljl_1_§ state pg i§ municipal subdivisions pr_§ n_o‘t liable pp _t_h_e_ obligations. 

Subd. 9, LIMITED PARTNER. ll; economic development authority fly ‘pp 
a_ limited partner _ip g partnership whose purpose _i§ consistent v_vi‘t_h _I_h_§_ 

authority’s purpose. 

Subd. L RIGHTS; EASEMENTS. flip economic development authority 
may acguire rights pr Q easement fig; g term pf years Q‘ perpetually £9; develop- 
ment 91' Q economic development district. 

Subd. §_, SUPPLIES; MATERIALS. :l‘_h_e_ economic development authority 
play l_)py t_lie_ supplies a_ng_ materials it needs tp _<:a£y o_ut t_l_1_i_§ section. 

Subd. 2 RECEIVE PUBLIC PROPERTY. [lg economic development 
authority wry accept l_a_ng, money, _o_r other assistance, whether l_)y gi_t1, E gr 
otherwise, Q gpiy fb_rr_ri_ fig _t_lye federal 9; stzi government, Q Q agency 91‘ 
either, o_r 3 local subdivision pf state government t_o carry pg sections 9_1 19 192 
gig t_o_ acquire app develop Q economic development district a_n_c_l _i1§ facilities 
under ;l_ii_s section. 

Subd. lg DEVELOPMENT DISTRICT AUTHORITY. [lye economic 
development authority fiy §e_ll Q‘ IE E 1_1_el_d_ py i_t §o_r economic develop- 
ment i_n_ economic development districts. _'I_‘l;g authority may acguire, _s_efl, pr 
legsg single 91; multiple tracts p_fla_r1<_1 regardless pf_s_i_z_e_, t_o b_e developed Q g pg 
911$ economic development _q_t_‘ t_h_§ district under sections Q tp ;9_9_. 
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Subd. g FOREIGN TRADE ZONE. [hp economic development authori- 
ty may apply _t_p E board defined i_n United States Code, mg 1_9, section fig 
fig th_e r_ig_lp 19 psp tl_1p powers provided i_n United States Code, t_i_tl_e Q, sections 
gag t_o _8_1i E‘ thp right i_s granted, t_h_e_: authority gay u_se thp powers. grip 
authority ;_n_ay apply w_itl_1_ another authority.

‘ 

Subd. l_2_. RELATION TO OTHER REDEVELOPMENT POWERS. I_h_e 
economic development authorm play exercise powers aid-duties 9_f 31 redevelop- 
r_n_eg agency under sections pp 1_6_6_, fb_1' Q pugpose ’_ip sections l tp _4_7 g _9_l 
Lew. I122aLflr1.<;Ifix_m_211@Es_efi1_e22v@§_I1cls1Et1<§i_ns_e9ti<MlI9fl 
a1<_1flt_<2_1_0_9_fl>_ra.m‘p_0_s§i_n&ti2fi1§§t_0L5_6.

' 

Subd. _1_§._ PUBLIC FACILITIES. ll_1_§ authority may operate £1 maintain 
a public parking facility o_r other -public facility 19 promote development _i_r_1_ a_n 
economic development district. 

Subd. _l_fl-_. GOVERNMENT AGENT. Q economic development authority 
r_n_ay cooperate _w_iQ g pg a_s agent Q gig federal pr tl1_e fig government,‘ pg Q 
§tLte public body, Q pp agency g instrumentality pf g government g g public fly 19 @y E sections 2_l_ t_o l9_9 g apy other related federal, state g local 
law _ip @ arg pf economic development district improvement. 

Subd. L54 STUDIES, ANALYSIS‘, RESEARCH. Q authority fly study 
ppg analyze economic development needs Q Qt; —c_i’ty, pg _\1V_@fi t_o it Lh_e 
needs. & authority rgy study’ tl_1_§ desirable patterns f_o§ l_a_nL1 psp fig economic 
development app community growth E other factors affecting local economic 
development l_I’_l_ _t_l}p c_ity an_(1 make E result 9_f Q studies available t_o tfi 
public app 39 industry Q general. l_A_n authority _n_1_gy engagp i_n research a_nd 
disseminate information Q economic development within th_e pi_ty_. 

Subd. _l__6_. PUBLIC RELATIONS. Ip further Q authorized purpose Q 
authority _rp_gy Q) j9_ip in oflicial, industrial, commercial, g trade association, Q‘ 
another gganization concerned @ _tl1_e purpose, Q) have 2_1 reception 9_f_' officials Q r_npy contribute Q advancing tl1_e pgy gpd it_s economic development, yd 
(_3_) carry 9_u1 other public relations activities _tp promote tl_1_e c_ity g_n;i i_t§ econom- 
ip development. Activities under gig subdivision have _a public purpose. 

Subd. _l_7_2 ACCEPT PUBLIC LAND. A_n authority may accept conveyances 
pf from all other public agencies, commissions g other units o_f govern- 
ment, i_i"tl1_e gm E lg properly pgd by Q authority Q all economic develop- it district, 19 c_au';y E gap purposes pf sections fl t_o Mi 

Subd. Q ECONOMIC DEVELOPMENT. Q authority EX ciy pg; th_e Q pp economic development districts t_o develop aggl improve t_h_e lands i_n a_n 
economic development district t_o make it suitable fl available fpr economic 
development ps_e§ an_d pugposes. Q authority gay gig, grade, E protect gig 
property app Q anything necessary and expedient, after acquiring t_l§ property, 
t_Q make i_t suitable aid attractive pg _2_l tract _fo_r economic development. _A_E 

___xauthorit may 1e_a$ -‘£13 91 a_11 o_f£ ____lands 9: p_.t2___xr0 ert mi mi Lt E2 12221 
improvement districts i_n gfl Q‘ pat pf 2_1p economic development district. 
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Subd. Q, LOANS IN ANTICIPATION OF BONDS. After authorizing 
_3onds under sections _m_3_ pi_i_d_ 193, ap authority r_n__ay borrow t_o provide money 
_,.mmediately reguired Q ’th_e bond purpose. % loans must pp; exceed tl_i__e 

amount pf t_l_ip bonds. fig authority shall _by resolution decide fie 1e_:_r;n_§ pf 
Q; loans. T_hp loans must ‘pt; evidenced py negotiable notes ply i_n 3)}; more 
than g months fig th_e Q3, 9_f ply; lpgi payable 39 me order 91‘ t_lip lender o_r 
Ebearer, ftp pp repaid yv_i_1l_1 interest from the proceeds _9_f gig bonds when th_e 
bonds _a_r_e issued fl delivered 19 1115; bond purchasers. 1 lgap _rr_i_1_1§t _I_l9_1_2 

‘pg 

obta ned from fly commissioner pf jg authority 9_r_ §r_o_n_i fly co§pora— 
tion, association, pg other institution o_f which pp authority commissioner jg g 
stockholder g oflicer. 

Subd. _2_(_), USE OF PROCEEDS. llp; proceeds pf obligations issued lg pp 
authority under section _10_4 pryq temporary loans obtained under subdivision _1_9 
pi_ay pp id t_o make pr purchase loans £93 economic development facilities t_hgt 
tl_ip authority believes vyfll require financing. Ip make 9_r purchase th_e loans, fig 
authority my e_i;t_e_i; _i_r_i_t_o lpgi gpg related agreements, gig before Ed after 
issuing tlip obligations, _\yi_t_l_i_ persons, firms, public _c_>i_- private cogporations, feder- 
a_l 9_i; state agencies, png governmental units under terms E conditions _t11_e_ 

authority considers appropriate. A governmental unit i_n gig state may apply, 
contract _fpp, Q51 receive pig loans. Chapter §1_7_5 does n_o_t_ apply 19 thp loans. 

Subd. g_1_. MINED UNDERGROUND SPACE DEVELOPMENT. Upon 
delegation by g municipality a_s provided Q section _l§_Q_, Q authority may 
exercise E pf th_e delegated powers _ip connection _vy_im mined underground 
space development under sections _1_3__6_ pg fl_2_. 

Sec. 103. [469.l02] GENERAL OBLIGATION BONDS. 
Subdivision 1. AUTHORITY; PROCEDURE. _.4i_n economic development 

authority may issue general obligation bonds i_n ’_t_l_i_e_: principal amount authorized 
py two~thirds majority ypge pf i_t_s_ city’s council. _”l_"hp bonds pray Q issued i_n 
anticipation pf income from §_i_iy source. :13 bonds may pp issued: Q) 39 
secure funds needed Q tpg authority _tp pay £9; acguired property 9; Q) £91; 
other purposes Q sections 2_1_ tp 19; Lip bonds must fig ip _t_h_e amount gpg form grip b_e_gi; interest 91 fl1_6_ g_a_tp s_et py pig @ council. IE authority $1; §§_l_l 
t_l§ bonds t_Q tl1_e highest bidder. llg authority s_l;gll publish notice pf t_l1e_ jt_ii'n_e 
ai_i_<;l_ tfi place f_or receiving bids, pp_<_:_e_: a_t tyv_o weeks before th_e pg deadline. 
Except pg otherwise provided i_n_ sections _£1_l_ t_o_ Q 1:_h§ issuance o_f th_e bonds i_s 
governed_ by chapter 1’/_; 1 authority when issuing fig bonds i_s_ p municipal 
coggorat Q under chapter §]_5_, ' 

Subd. ; DETAIL; MATURITY. [hp authority Q tl1_e consent pfi_t§- city’s 
council in §e_t_ §h_e gatg, denominations place pf payment, form, gig details pf 
the bonds. The bonds must mature serially. _'@ _fi_rpt installment i_s fig i_r_i po_t more _t_li_a_n_ three years pi_ig flip @_t E n_o'r more tlii 2_O years from t11_e g_a_t_t_e o_f 
issuance. 

Subd. §_._ SIGNATURES; COUPONS; LIABILITY. 111g bonds must 3 
signed py t_h_e president o_f flip authority, pp attested py 1;; secretary, a_ng Q 
countersigned Ly _i§ treasurer; j:_l_i_e_ signatures may pp facsimile signatures. '_I‘_l_ip 

interest coupons if any, must pp attached Lg _tl_i§ bonds. The coupons must pp 
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executed gpp authenticated py tl1_e printed, engrosse<L pg lithographed facsimile 
signature 9_f fig authority’s president fiip secretary. The bonds glp pp; impose 
a_r_1y personal liabiliy pp p member o_ftl1_e authority. 

Subd. _4_. PLEDGE. I__h_e_ bonds must pp secured py fig pledge o_f tl1_e jfl 
fijfi credit, gnpl resources o_f fig issuing authority’s c_i’ty_. lllg authority m_ay 
pledge _t_lfi fil_l fafil credit, afii resources pf th_e c_ity o_nly i_f E c_ity specifically 
authorizes tl1_e authority 19 Q _spL @ fity council must _f_1r_s»’t decide whether fig 
issuance o_f glfi bonds l_)y ’th_e authority ig proper _i_p gtpl; @ gpd i_f sp, fie_ 
amount o_f bonds t_o_ issue. I_l;g pi_ty council %1l_l gfl specific consent ip a_n 
ordinance tp % pledge 9_f fip citj’s ftfi faith, credit, E resources. 1 
authority fizfi pay t_h_e principal amount fi‘fi_g bonds afil fig interest Q i__t _i_‘§_(>fi 
taxes levied under fi_i§ section fi make fig payment 9; from authority income 
fipp _a_ny source. 

Subd. _5_. TAX LEVY. Afi authority glfit issues bonds under fi_i__s_ sectiofi fifi before issuing them, fly g t21_x 13;; )1 Q fig taxable property i_n@ 
authority’s _c_'py_. Q fig fi1_11_S§ Q :9; a_t lefiasg E percent _n_1o£ fia_n 1:h_e amount 
reguired pp fiiy plfi principal app interest pp fig bonds pp t_h_e_ principal'gn_cl 

interest mature. L116 t_a§ must _bfie levied annually until t_hp principal afid interest 
afie Q i_n fp_l_l_. After ’th_e bonds have been delivered 19 glfi purchasers, figE 
pifit pp_t_ l_)g repealed ufitil fig fiapt i_s_ paid. After th_e bonds fig issued, @ 
authority _r1efil fit fig _2fiy more action tp authorize extending, assessing, pnp 
collecting t_h_g pafi fig authority’s secretary shall immediatm send a certified 
pppy pf tl1_e l_eyy tp fig county auditor, together @ fill information QE 
bonds fig which fip fig i_s levied. Ihp county auditor shall extend apc_l assess 
_t_lfi levied Q annually until _t_lfi principal E interest g p2_ti_d i_n fifi [fig 
authority fipll transfer glfig surplus from fig excess lfiry i_n fiis. section tp42_1 

sinkipg fund after fig principal a_n<_1 interest E which th_e ta_x E levied gn_d 
collected _i§ paid. Q authority _m_ay direct i_t§ secretary ftp send _2_1 certificate. 39 
fig county auditor before October 1; i_n _a year. 1 certificate must state ppfl 
much available income, including th_e amount ip tfi sinking fir1_dz pig authority 
yv_ifl psg tp my principal pg interest pg 1 _CE E1 specified isfiip 9_f fi_e_ 
authority’s bonds. I_l_1g auditor shall m reduce fig bond lgyy fpr 3% yg_a_r py 
fia_t amount. T_lip authority fizfi gap pg; gs_i_d_g £11; certified amount _a_I_1p fly 
pfi _1m_e Q fpr a_ny pugpose except 19 pay t_h_g principal app interest pp jilfi bonds. IE tafies i_n _t_h_i§ section fia_l_l fi collected _an_d sgfi pg ’th_e. authority py fi_g 
county treasurer a_s provided i_r_1_ chapter ;7_6_. 1 fig fiifi pg fid pn_ly tp ppy 
ltfi bonds when due. 

Subd. Q AUTHORIZED SECURITIES. Bonds legally issued under fii_s 
chapter fig authorized securities under section 50.14. _A_ savings bank, trust 
company, 9; insurance company fiy invest _i_p them. A public fi municipal 
corporation _m_ay invest sinking funds i_n them. fi bonds fiay lfi pledged py 
_a bank fi trust company a_s security fig fi_e_ deposit _o_f public money ip place o_f 
g surety bond. 

The authority’s bonds fig instrumentalities o_fp public governmental agency. 
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Sec. 104. [469.l03] REVENUE BONDS; PLEDGE; COVENANTS. 
Subdivision _1_. AUTHORITY. _Ai_n economic development authority _rp_§y 

decide py resolution ‘Q issue _i_t§ revenue bonds either a; 9_pe_ tg pg ir_1 lies 
fi‘9__rr_1_ tile 39 t'pn_e, E revenue bonds m_ay _b_e issued t_o provide money t_o p_ay 
t_o acquire 1% needed t_(_) operate t_l_1_g authority, 19 purchase g construct facili- 
1i§_s, tp purchase, construct, install, o_r furnish capital equipment tp operate Q 
facility £9; economic development o_f gpy kl within tpp c_ity, g ‘Q gy t_o 
exterg, enlargg, gg improve 3 proiect under i_t§ control. lip issued bonds _rpa_y 
include th_e amount t_lt_e_ authority considers necessary t_o establish Q initial 
reserve _t__o_ my principal £1 interest _o_n fie bonds. [lg authority shall state i_p 
a resolution _l_1_ow t_l1e_ bonds _a_r_1d_ their attached interest coupons Q 19 pp §_g_c§_- 
cuted. 

Subd. ; FORM. I_hp bonds pf e_a<:p series issued py gt; authority under 
§l_1_i_§ section s_h_zgl i_3_e_ay interest a_t g ggtg g mi, §lya_l_l_ mature at _tl1_e_ fig pg ti_me§ 
within E @_ _f_r9_1p_ t_l'_1_e gptg pf issuance, §p_<_l_ §fi1_l_l Q i_n _t_h_e fpr_m_, whether 
payable _t_q bearer, registrable g1_s_ t_o principal, Q ftfly registrable, Q determined 
py Q authority. Section _1_(_)_3_, subdivision Q, applies tp all bonds issued under 
_tl1_i_§ section, pg Q5; bonds a_n_d E coupons, if apy, yv_h_e_n payable t_o bearer, 
shall pg n_egotiable instruments. 

Subd. ; SALE. TIE @ pf revenue bonds issued py ‘th_e authority shall pp 
at public Q private gl_e_. 1 bonds gg pp fig i_n the, manner gpd @ jg prgp Q th_e authority determines t_o b_e f_o_r t_li_e ‘_t>e_st interest o_f gg authority. I_1’_l§ 

bonds p1_ay _b_e mag callable, @ E Q issued, may 11: refunded. 
Subd. 5, AGREEMENTS. _'l_“_h_§ authority Ey _l_)y resolution Elm Q agree- 

rpept pr covenant wi_t_h [hp bondholders 9; their trustee. T_h_e_ authority mustE 
decide Lat t_l1<a_ agreement _o_1_‘ covenant i_s needed 9; desirable t_o Q w_h1t th_e 
authority _r_n_e_1y 519 under 1 section app _tp assure Q th_e revenue bonds ape 
marketable Q31 promptly paid. 

Subd. ; REVENUE PLEDGE. L11 issuing general obligation pg revenue 
bonds, jlip authority may secure t_lg payment pf t_h_e principal ggg _t_l;g interest gt 
§_l_1_e_ bonds _lgy g pledge pf gig Hg Q authority revenue. "_1“_ly§ revenue must come 
from 33 facility t_o_ pp acquired, constructed, g improved @ tl1_e l)o_nd $5 
ceeds 9; from other facilities named Q tl-1_e bond-authorizing resolutions. IE 
authority glgp m_ay secure _tl1_e payment E _i_t§ promise t_o impose, maintain, 
gig collect enough rentals, _r_a_t_e_§ gpgl charges, @ th_e g pg occupancy o_f‘1;l1_e 
facilities gig Q; services furnished Q connection @ th_e g Ed occupancy, tp 
p_ay _i;§ current expenses t_o operate £1 maintain tpp named facilities, £1 ‘Q 
produce a_n_g deposit suflicient n_et_ revenue _ip a special fund t_o meet gig interest 
a_n_d principal reguirements _()_f th_e bonds, a_ng 19 collect apd keep apy more 
money reguired py glye resolutions. _’I__‘_l_1p authority s_h_a_l_l decide what constitutes 
“current expense” under gig subdivision based pp what i_s normal _2m_cl reason- Q under generally accepted accounting principles. Revenues pledged py _tp_§ 
authority po_t pp pgag 9; pledged §o_1_‘ any authority pugpose pg _t_o_ pgy 
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a_t1_y other bonds issued under _t_h_t§ section g under section 103,‘ unless t_l_ip other 
pgp g pledge i_s specifically authorized i_n tl'i_e bond-authorizing resolutions. 

Subd. g, NOT CITY DEBT. Revenue bonds issued under t_ltt_s_ section ape 
gt a @ pf tl1_e authority’s c_ity pp; gt pledge o_f tlg city’s @ faith £1 credit. 
I_l_1_e bonds _2tr_t_: payable o_nly from project revenue as described i_r_1_ tl_1_i§ ‘section. A 
revenue bond must contain pp it_s @ Q statement Q Q effect t_hit th_e econom- Q development authority _ép1_d jg gfiy Q Q ttztxg t_o fly E bond o_r th_e interest 
gm _it except from revenue Lld E fie faith, credit, artg taxing power gp‘ t_hp gy 
§_i_'g ttgt pledged. tp tgy th_e gncipal o_f g 1:h_e interest Q ttip bond. 

Subd. L NOT APPLICABLE. Sections 154, subdivision g, paragraph te), 
gfli 155, subdivisions §, 1, _a_1_1_1_(_i 9', tip _x_1_c_)t apply ftp revenue bonds issued under 
this section and sections 153 to 166 if the interest on the revenue bonds is 
subiect Q both state and federal income E g i_f E revenue bond proceeds a_r_§ 
t1_o_t loaned py th_e authority t_o 2_1 private person. 

Subd. 8. TAX INCREMENT BONDS. Obligations secured g payable 
from E, increment revenues and issued pursuant t_o this section pt section 103 Q subject tg tlg provisions _()_Zi‘ section 179. 

Sec. 105. [-169.104] SECTIONS THAT APPLY IF FEDERAL LIMIT 
APPLIES._ 

Sections 474A.Ol Q 474A.2l apply t_o obligations issued under sections 9_1 
t_o I19 t@ g limited py a federal limitation a_ct as defined Q section 474A.O2,» 
subdivision gt g existing federal law § defined i_n section 474A.O2, subdivi- 
sion Q A 

Sec. 106. [469.105] SALE OF PROPERTY. 
Subdivision _t_. POWER. Q economic development authority fly £11E 

convey property owned py E within tt1_e_ pity o_r a_n economic developmentQ 
t_r_i_<_:t tf p determines ttipt th_e @ 2111 conveyance _2t1;<_a Q ’th_e E interests pt‘ tfi 
gpy g district $1 tg people, 2_1_1_1p1 ma_t Q transaction furthers it_s general plfl 
_o_f_‘ economic development. :fh_m section _i§ gg limited py other _l2t_v_v pp powers o_f 
economic development authorities. 

Subd. ; NOTICE; HEARING. Q authority plgtfl t1pl_d_ a hearing _(£1_ t_h_e 
L16. At E hearing z_1 taxpayer fly testify E g against Q gag Q tgztst tfl, 
tgt n_ot more t_ltz_1_r_1 _2_Q, ga_1y_s before E hearing tt_i_e_ authority shall publish notice 
pf _t_lte_ hearing Q t_l§ proposed @ tit _a_ 

newspaper. 1 newspaper 1_n_g _l;_)_e_ 

published gt general circulation i_n _@ authority’s county _a£i c_ity_. % 
notice must describe tl_1_e_ property t_o Q Q Q91 §t_ate_ t_h_e t_i1n_e 5131 place o_f fie 
hearing. fie notice must _ztl_sp state th_at fie public ggy g E terms gncj 
conditions pi_"t_lte_ page at tfi authority’s oflice _a__rtg that g me hearing th_e authori- 
ty will r__r_1§§_t tp decide Q‘ tl1_e _s_2tl_e i_s advisable. 

Subd. ; DECISION; APPEAL. Lite authority shall make it_s findings _ati_c_1 
decision Q whether .th_e_ _s_2tl_§ _i§ advisable £1 enter _i_t_s_ decision Q i_t§ records 
within Q Qys pt‘ th_e hearing. A taxpayer tgy appeal thp decision l_)y filinsz a 
notice pf appeal _v_v_itl_1 tfi district court Q t_h_e_: pity p_r_ economic develop- 
ment district’s county a_11_d serving tl1_e notice Q 1:h_e secretary _o_f fie authority, 
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within _2__Q gys 31% tl_ig decision is entered. @ o_nly ground fpg appeal i_sE 
flip action pf t_lip authority _vye_1_s_ arbitrary, capricious, pg contrary t_o lpvg 

Subd. 3 TERMS. lh_e terms g_r_ig conditions o_f % o_f gig property _rp1_i§t 
include th_e 1_1_sp E flip bidder Q pp allowed t_o r_n_2g<_e pi‘ i 1 authority fly 
reguire tfi purchaser ftp fie security tp assure 3131; gt; property yvfl Q gmep @ p_s_e; lp deciding tli_e @ terms aii_d conditions _t_h_e_ authority pi_ay consider 
t_h_g nature o_f t_ly; proposed pgp @ ’th_e relation o_f th_e E Q _tli_e improvement o_f 
1;h_e authority’s c_ity _a_n_d tl:i_e business a_iid_ t_h_e facilities o_f tli_e authority i_n_ general. 
IE Llp mpg; pg ma_c_l_e_ pp t_h_e_ authority’s terms. E conditions. 113 authority E publish pp advertisement §o_r pg Q gig property 31; th_e ‘rig a_n_g Q 
t_h_§ same manner § tl_19_ notice pf hearing required i_n gs section. lllg authority 
_r_n_ay award 3113 _s_a_le_ Lg tfl fig considered py it t_o Q m_ost favorable considering 
];_l_'l_§ pijg @ flip specified intended y_s_g @ authority jflll fig sill tlfi 
property _&_l_1_£ private % a_t_ g negotiated price i_f_‘ after i_t§ hearing th_e authority 
considers tli_a1_t_ _s_a_1_§ 19 E ip tl_1p public interest fl t_o further th_e gig 
purposes pf sections 9_1_ 19Q 

Subd. ; ONE-YEAR DEADLINE. Within gp @ _@ gig gl_at_g pf 
purchase, §_h_e_ purchaser shall devote tli_e property _tp it_s intended g 9: pegi_n gk Q th_e improvements t_Q ‘pig property 19 devote Q t_o_ Q g If flip 
purchaser @s p)_ pp Q, tli_e authority _m_ay cancel gig galg a_nd_ pg t_o _t_ll(_3_ 

property gpfl return ‘Q ijt_. Llie authority r_n_ay extend jt_h_e ti_rn_p t_o comply E g 
condition if gig purchaser l_igs_ gfl cause. 13 terms pf _s_a_lp gy contain 
provisions t_h_a1 t_lie_ authority considers necessary E proper tp protect @ 
public interest. A purchaser must p_o_t transfer ti t_o E property withinE @ o_f purchase without tpp consent pf 313 authority. 

Subd. _6_. COVENANT RUNNING WITH THE LAND. A §a_Le_ made under 
tpip section must incorporate ip fll_€_3 deed Q g covenant running with tli_e land 
flip conditions pf sections 2; pg 1_(fi relating t_o tpp p_sp pf gig land. _I_f mp 
covenant _i_s violated pile authority may declare Q breach 9_f1l_i_e_ covenant E seek 
a iudicial decree from _t_hp district court declaring g forfeiture an_d g cancellation 
o_f th_e deed. 

Subd. L PLANS; SPECIFICATIONS. A conveyance it n_ot E made 
until tli_e purchaser gives E authority plapp a_r_1_d specifications _t_g develop fig 
property _S_Ol(L [lg authority must approve 1l_i§_ plans Ed specifications i_p 
writing. [hp authority fly require preparation 9_t_" §pa_1 plans grip specifications 
before _tli_e hearing pp E §:11_e._ 

Sec. 107. [469.106] ADVANCES BY AUTHORITY. 
_A_n_ authority pipy advance it_s general fund money Q i_t§ credit, p_r both, 

without interest, fpg _t_lpe_ obiects E purposes pf sections 9_1 t_o 1_0g I3 
advances m_11_s.t pp repaid E gm grip g lgag, Q; both, _9_f developed g redeveloped 
lands. I_f ’_t_l§ money advanced Q th_e development g redevelopment wfi 
obtained from jt_l_1_g @ o_f mg authority’s general obligation bonds, tlii th_e 
advances flip; li_a_y§ n_o’t l_e_s§ Qa_n thp average annual interest _r_a;e; _tpa_t_ i_s QE 
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authority’s general obligation bonds E cg outstanding a_t tl1_e ‘rig ilic advances 
ace made. I_h_c authority gcy advance repaid money i”_<_)_1; more obiects cg 
puiposes o_f sections fl t_o _1_Q2 subject t_o repayment pi ilig §fl manner. [lg 
authority ciifl ps_e rentals acquired @ advanced money ic collect 
a_n_q maintain reserves _tp secure gig payment pf principal a_n_d interest Q reve- 
n_ue bonds issued t_o finance economic development‘ facilities, if _t_l_1c rentals have 

pledged Q _ti1_2_1_t_ puipose under section _l_Cfi1_. Advances made t_o acguire 
c:1n_<lsx _ai1c1 t_o construct facilities fig; recreation purposes E authorized pyQ 
nLl pp; Q reimbursed under Qi_s section. Sections Qi t_o i9_9 Q n_o’c exempt 
lands leased from ’th_e authorigl Q a_t private person, g entity from assessments 
Q‘ ti)_(_e_s against th_e leased property while t_h_e_ lessee is liable i‘9_r th_e assessments 
or taxes under the lease. V 

Sec. 108. [469.107] CITY MAY LEVY TAXES FOR ECONOMIC DEVEL- 
OPMENT AUTHORITY. 

Subdivision _l_._ CITY TAX LEVY. A city _II1_aL_ a_t §h_e_ reguest o_f ‘clip authori- 
IXl16_V!£tt*1_Xi_I1;=l.I.1_Vz}'fl!£<11£l1§__b6n<=fitflM______)'_a11th0rit- E£=1§m11_Sth<2fi>.r. 
Q; _n_1_qi<_a_ tli _.7_5 giil times fig assessed valuation o_f taxable property Q _t_l§ 
c_itL ilk Q i_s n_ot subject t_0_ le_vy limits. fig amount levied must Q py 
tl1_e ciiy treasurer‘ t_q il_1_e_ treasurer cf tl1_e authority, t_o _@ spent l_)y th_e authority. 

Subd. A REVERSE REFERENDUM. A c_i§y p1_a_1y increase _i_t§ im Q 
economic development authority purposes under subdivision i Q tiic following EL it_s ciiy council _r__n_1isi E g 3 resolution stating Q15; proposed amount 9_f 
lgy increase. lhc ciiy must th_eri publish flip resolution together _v_vit_li a_t notice cf 
public‘ hearing Q il_1c resolution Q tvio successive weeks Q it_s official newspa- 
pg g if none exists i_n c newspaper pi” general circulation i_n _t_h_e fly; I_lic 
hearing E; Q peg tvyo _t_c _f9_u_r weeks jug’ 

i1_r§_t publication. Ai_'1_:c1_' tiic 
hearing‘ t_h_e_ city council __1r_1§y decide ftp E n_o action Q r_n_ay adopt g resolution 
authorizing th_e proposed increase _o_r g lesser increase. A resolution authorizing Q increase must Q published A ]:_l_1c city’s oflicial newspaper g g‘ none exists i_r_1_ 

§._ newspaper cf general circulation i_n gic ci_ty_. Tic resolution _i_s_ pg effective if 
_a petition requesting g referendum O_l’1 fig resolution is _iilc>._d @ t_l_1_e_: c_ity 
within _3_O_ _cipy_s o_f publication 9_f ]2i1_e_ resolution. @ petition must l_)c signed py 
voters egualing iiyc percent cf _th_e fie; ccs_t i_n Q9 city i_n Q iact general 
election. The election must be held pursuant ic ilg procedure specified jp 
section 275.58. 

Sec. 109. [469.108] SPECIAL LAW; OPTIONAL USE. 
A E 1% established a_t pg authority cy special Q g Q E pg 

granted th_e power t_o establish g mi; authority py special 12;, g g city whose 
c_ity council ifi been authorized t_o exercise th_e powers p_f Q p9_ri authority _i_)y 

special izivy fly pic’; t_o csc ifi powers granted _i_p sections Q t_o _1_Q2_. I_f t_h_c 

election i_s made, ’th_e powers £1 duties sg forth Q sections 9_1 t_o 1_0Sj supersede Q special la_vv fig il_1c special Q it poi E §d cfg th_e election. llg pg 
pi‘ powers under sections 9_l_ t_o jg’ cy §._ c_ity described _i_r_1 _t_h§ section A9; 
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impair th_e security pt‘ a_ny obligations issued g contracts g agreements executed 
under thp special law. Control, authority, gpg operation gt‘ gqy project may b_e 
transferred gt _t_h_(_3_ authority i_n fl1_e manner provided Q section 9_5, 

AREA REDEVELOPMENT 
Sec. 110. [469.109] PURPOSE. 
Lite legislature finds tlgt there exists i_p tlg state certain areas o_f substantial 

a_r_1_ct tflgstent unemployment causing hardship t_o many individuals Q their 
families £1 tlgt ‘die gilfl eList certain rural areas where development ggi 
redevelopment should b_e encouraged. Lire legislature finds gzp tl_i_e_ powers gig 
facilities gt‘ tl1_e s_te_1te government an_d local communities, i_n cooperation yv_i_tt1_ tl_1p 
federal government, should assist rural areas @ areas gg" substantial 2_1n_d chronic 
unemployment i_n planning £1 financing economic redevelopment py private 
enterprise, enabling those areas t_o_ enhance tltgit prosperity py t_l1e_ establishment 
o_f stable a_ng diversified local economies, fl t_o provide E employment oppor- 
tunities through th_e development a_n_d_ expansion o_f mgyy _o_r existing facilities 
pg resources. . 

Il_1§ legislature _fi_rg§ tlta_t tltq establishment 9_f local g regional E redevelop- 
ment agencies i_p Minnesota having ‘rll_e power t_o acquire, build, lease, E11, pt 
otherwise provide plants §t1_c_1_ facilities tgt industrial, recreational, Q commercial 
development wig create _n_e_w employment ar1_d promote economic redevelopment 
_o_f rural areas gig pt‘ depressed g underdeveloped areas i_n gig state, pg that 
tl1_e accomplishment o_f these objectives i_s g public purpose _fpt which public 
money may pp spent. 

Sec. 111. [469.110] DEFINITIONS. 
Subdivision L GENERALLY. _I_n_ sections l_l0 t_o 124, fllg terms defined i_n 

tt1_i§ section have th_e meanings given them herein, unless tt1__e_ context indicates 
otherwise. 

Subd. g, AUTHORITY. “Authority” means _lZl1_€',_ energy _at1_gl economic devel- 
opment authority. 

Subd. ; LOCAL AGENCY. “Local agency” means tlte _atr_eg pr; municipal 
redevelopment agencies created o_r authorized _t_o_ l_)_e_: created py sections _1_1_Q t_o 
_1_3§_, g tlg governing b_o(ty 9_f apy Indian _tt_i_l§ g Qy entity established _2@ 
recognized py tilt governing body. 

Subd. 5 MUNICIPALITY. “Municipality” means fly home tt1_lp charter Q statutory city, county, town, g school district. 
Subd. L GOVERNING BODY. “Governing body” means tl1_e council, 

board o_f trustees, g other body charged with governing _a_QX municipality. 
Subd. Q, BOARD. “Board” means ’th_e governing body o_f grty local g area 

redevelopment agency created i_n accordance with gig provisions _o_f sections 110 
t_o _12_4.

‘ 
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Subd. 1 REDEVELOPMENT AREA. “Redevelopment 1” means g 
depressed E within ghp territorial boundaries _o_f _@ municipality pr group o_f 
municipalities p_ftl1_e stitte reasonably defined py jtpp _l9_cpl 9_r E redevelopment 
agency wherein critical conditions pf unemployment, underdevelopment, Q9; 
nomic depression, depletion gfi natural resources, g widespread reliance pp 
public assistance pg; found Q exist py th_e municipality g municipalities. 

Subd. _8_. FEDERAL AGENCY. “Federal agency” means fie government 9_f 
th_e United States 9; a_py department, corporation, agency g instrumentality 
thereof. 

Subd. S_)_. MINNESOTA ACCOUNT. “Minnesota account” means th_e account 
appropriated t_o ghp energy and economic development authority py section 122, 
19 assist a local agency Q financing 9; planning a redevelopment project. 

Subd. Q REDEVELOPMENT PROJECT. “Redevelopment proiect” means 
ppy approved site, structure, facility, _o__r undertaking comprising 9; connected 
with -apy industrial, recreational, commercial, gg manufacturing enterprise estab- 
lished Q assisted py Q local, regional, g area redevelopment agency. 

Subd. g RURAL AREA. “Rural area” means _a_ny apep s_o defined i_n 

section _lQ_9_ o_f tfi rural development _ac_t o_f 1972, Public Lg 92-419, §n_d unless 
ip conflict E Q a_c:t, shall include a_ll areas gJ_t within flip outer boundary o_f 
aiy pi_ty having g population 91" 50,000 o_r more Qg its immediately adjacent 
urbanized a_nd urbanizing areas @ g population density o_f flag; _1_Q_0_ 

persons per sguare mile. 

Subd. l_2. INDIAN ECONOMIC ENTERPRISE. “Indian economic enter- 
prise” means fly commercial, industrial, o_r business activity established g 
organized Q flip purpose o_f profit, a_t lit §_l percent pf which i_s owned py 
persons pf 2; percent 9_r more Indian blood. 

Subd. l§_. INDIAN TRIBE. “Indian tribe” means apy group qualifying 
under Public Law 93-262, section _3_. 

Sec. 112. [469.11l] LOCAL OR AREA AGENCIES; ESTABLISHMENT. 
Subdivision L FINDINGS REQUIRED. I_n order t_o cargy ppt the purposes 

o_f sections 110 tp 124, apy municipality _c_>_r group pf municipalities may estab- . 

li_§1; Q public body, corporate all politic, t_o E known _2ys_ t_hg municipal o_rQ 
redevelopment agency ip E Q gig municipality o_r group o_f municipalities. & agency shall 3 established until _t_hp governing body o_ft_h_g municipality 
gllall py resolution fi_n_g_ mg mp E i_s Q 11 _a§e_a a_s defined herein, E 

(_1_) that there h_as_ existed Q ‘th_e area substantial gig persistent unemploy- 
ment @‘ a_t; extended period o_f time; 

(2) that tpg rate pf unemployment, excluding unemployment due primarily 
t_o temporary o_r seasonal factors, § currently 3 percent g more g.§ determined 
l_)y available state Q federal statistics; and 
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Q) gm conditions 9_f chronic unemployment, underdevelopment g natural 
resources z_1p_<l economic depression ggp pot likely tp pp alleviated without public 
financial g planning assistance t_o provide _tl1p economic opportunity @ private, 
industrial, recreational, commercial, pl; manufacturing enterprises. 

I_n making tl1_e_ determinations under tl1_i§ subdivision, th_e governing body 
shall consider, among other relevant factors, th_e number o_f lpvy income _f};r_r_n_ 

families i_n t_llg surrounding farm areas, 33 proportion th_at ppcp Q income 
families _a_rp pg fllg to_‘tal gm families i_n E areas, Qt; relationship o_f@ 
income levels pf th_e families i_n papll §_1_1_ph _a_r_e_g t_o tl1_e general levels o_f income i_n 
me United States, pig current @ prospective employment opportunities i_n 

_e_a_<_:_ll _s_p_c_ll E, lg extent _c_>_i_" migration o_ut o_f ll1_e a_r_e_a_, E t_lle proportion o_t"tl1_e 
population pf fir s_u_<g1_ grep which pap ‘pg receiving public assistance from 
tlri_e federal government pr from mp state. 

Subd. _2_._ NOTICE; HEARING. Lire gg/erning body o_f a municipality shall 
consider sill g resolution o_nly after g public hearing thereon after notice appro- 
priate lp inform jc_l_1_e_ public given n_o’t lei fig _1Q n_o§ _rI_19pe_ tpap §Q_ glpy_s p1‘ii t_o 
tl1_e @ o_f llle hearing. Opportunity t_o pg heard shall Q granted 39 all residents 
pl‘ ply municipality w i_t§ environs g1_rl_cl pg _all _cLhe_r interested persons. % 
resolution glipfl pp published i_n th_e same manner i_n_ which ordinances gpc_ p1_1_‘t_); 
lished i_n mp municipality. 

Subd. 3. RESOLUTION DEEMED CONCLUSIVE. When lg resolution 
becomes effective i_t shall 13 deemed sufficient fl conclusive Q a_l1 purposes. 

Subd. 1,, FILING; EFFECT. When pig resolution becomes effective t_h§_ 

clerk p_f flip municipality shall fie a certified copy thereof w_itl_l t_lle_ gape agency. 
_I_p gpy pplt, action, 9_r_ proceeding involving ];_l1_§ validity g enforcement pf, 9; 
relating _t_c_) _a_ny contract pl‘ g local agency, lg agency shall pp conclusively 
deemed t_o have become established @ authorized t_o exercise it_s powers upon 
tlg filing. Proof o_f t_l1<=._ resolution @ o_f E @g %y 15 made i_n flyE 
git, action. o_r proceeding py p certificate o_f mg commissioner pf energy an_d 
economic development. 

Subd. §_. BOARD OF COMMISSIONERS. A lcycgl agency shall Q ggy; 
erned py _a_ board _o_f commissioners appointed py fie mayor g @9131: t_h_p 
municipality _w_i_tl1_ 1:3 approval pf_‘_i_t§ governing body. 111:; board consist _o_f_‘ 

[lye commissioners _v_v_h_o_ shall pp residents 9_f_' _t_h_§ E _o_f operation 9_f t_lle_: lgc_a_l 
agency §_r_1_cl _s_lr_a_ll pp appointed initially _f;o_1; terms 9_f E, hi, three, 1, $1 
_ij_v_e years respectively. Thereafter gll commissioners shall l_)_e appointed Q fig 
y_e§_1_' terms. l_3a_<_:p vacancy lp pp unexpired term shall Q filled lp t_l_1p sir_r1__e_ 

manner i_n which th_e original appointment w_as made. _N_o public officer gg 
employee s_l&ll pp eligible Q serve g Q commissioner, E a commissioner mgy Q Q notagy public. 

Subd. _6_. TERMS; CERTIFICATES. @ commissioners shall l_ipl_<l office 
until their successors have been appointed ggg qualified. A certificate pf appoint- 
ment pf gapgll commissioner _s_h_e1ll 3 E @ ply o_f tpg municipality gpg 
g certified copy thereof shall pp transmitted Q tlr1_e state agency. 
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Sec. 113. [469.l12] MUNICIPALITIES MAY JOIN TOGETHER. 
Subdivision L JOINT EXERCISE OF POWERS. T_wc_> o_r Qgg municipal- 

ities, l)_y agreement entered i_r1’t_o through action 0_f their governing bodies, m_ay 
jointly exercise £11 pf th_e powers conferred py sections _l_fl t_o Q $3; the 
governing ppdy 9_f e_a<_:h pf gig municipalities has adopted LIQ resolution provid- 
e_c_l E Q section 1_1_g, subdivision L 

Subd. A AGREEMENT TERMS. I_l_1§ agreement shall s_et forth it_s pugpose 
gig LIQ powers t_o pg exercised, El it shall provide @ Qp method py which th_e 
purpose sought shall pg accomplished Q‘ Q5; manner Q which 1h_e_ power shall IQ 
exercised. 

Subd. ; JOINT BOARD. @ agreement provide _f_o__r_' _t_h§ establish- 
ment o_f a joint board pf commissioners Q exercise Q behalf 9_i_‘ _th_e_: entire 
redevelopment @ all 9;‘ t_lQ powers authorized Q conferred upon fly munici- 
pality py th_e terms o_f sections 1 Q _l_2j; 1 jg; board shah Q selected 
from th_e board 9_f commissioners o_f tl1_e municipalities entering Qtp the j_pQt 
agreement apd _s_l_1_afl Q chosen py g _y_crt_e pf Qe respective boards; rovidedE @ governor §l_1_al_l §ls_o appoint E member t_o tfi joint board from Q13 state Q 
large. T_he ioint board shall consist pf n_ot 15_s_s_ E seven n_or E Q 
members. 

Subd. 3 TERMINATION. IQ; agreement may pg continued Q a definite 
term gr until rescinded Q terminated Q accordance with it_s terms. 

Subd. ; DISPOSITION OF PROPERTY AND MONEY. _'l;h_e_ agreement 
shall provide _fo_r the disposition o_f Qy property acquired Q a result o_f th_e ioint 
exercise o_f powers ar_1g E return pf _aQ[ surplus moneys i_n proportion t_o_ 

contributions pf ’th_e several contracting parties after tl1_e purpose 0_f tl_1_e agree- min E completed. 

Subd. _6_. RESIDENCE REQUIREMENTS INAPPLICABLE. IL resi- 
dence requirements Qg holding oflice Q a_n_y governmental -unit shall E apply 
_t_g _a_ny oflicer appointed t_o carry o_11’t_ Q1_y such agreement. 

Sec. 114. [469.113] CONFLICT OF INTEREST. 
$ commissioner Q employee pf gr_1y local agency shall acquire _a_py interest, 

direct _o_r indirect, Q _a_py proiect Q Q fly property included o_r planned t_o pp 
included Q ar_1y proiect, Q have a_py interest, direct _9_1_‘ indirect, Q am contract Q proposed contract f_9_r materials 9; service t_o Q furnished Q used Q connec- 
til Qith a_ny proiect. [lg section shall Q3; apply t_c_>_ icy deposit pf fly funds o_f 
pp agency Q gQy bank i_n which a member o_f pp agency §l_'1_afl have Q interest, i_f 
’th_e funds E deposited QC} protected Q accordance _vy_iQ chapter 1_18_. 

Sec. 115. [469.1l4] AGENCIES; MEETINGS, EXPENSES. 
Subdivision 1. COMMISSIONERS’ AUTHORITY. _1‘_l_1_e_ -powers pf each 

agency shall E vested Q tl1_e commissioners thereof Q oflice a_t apy time, _a 
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maiority pf whom shall constitute p quorum _f_g; a_ll purposes. Each agency shall 
select g chairman gn_d g secretary from among _i_t§ commissioners Q shall adopt 
bylaws pg grip; ru_le§ fp; 113p conduct pf it_s affairs g it deems appropriate. _T_l_1§_ 

regu1..a..I: .m__g_e6tin S 0_f 21.1 _£.__xa 
6110 ml! ‘.99 L19 in 2 fiid 21222 ‘$1.114. §mfl D2 9293 t_0 Q public. _I\_Ip commissioner shall receive compensation fig h_is services, ‘tit 

shall pg entitled t_o receive necessary expenses, including traveling expens;-,s_, 

incurred i_11 th_e performance o_f official duties. 

Subd. g, STAFF SERVICES. Apy municipality within tl1_e fig pf opera- 
tgi pf flip l_og1l redevelopment agency may provide staifsewices 19 mg agency, 
including providing liaison between 1;_l_1_e_ local agency, th_e municipality agl tl1_e 
state agency, 931 between t_h_§ local agency an_d other agencies pf ghp state whose 
facilities a_npl services fiy Q useful t_o tli_e l_o_c_gl agency Q accomplishing it_s 

purposes. 

Subd. §_. REIMBURSEMENT. _'l‘_h§ local agency may reimburse gpy munic- 
ipality pg other agency o_f tlr1_e state 1'9; special expenses incurred i_n_ t_l;§ provision 
pf fly services _o_r fig th_e lg pf a_ny facilities required py tl1_e local agency. 

Sec. 116. [469.115] POWERS OF AGENCIES. 
A local agency shall have a_ll tlip powers necessary g convenient t_o carry o_ut E purposes o_f sections l_1_Q _t_9_ _1_gg; except th_at t_l1_e_ agencies @ pg; leyy Q1 

collect taxes pg special assessments, pp; exercise th_e power o_f eminent domain 
unless jpg governing body p_i_‘ me municipality g municipalities, Q tfi gg o_f 2_1 
ioint exercise Q’ power, shall py resolution have expressly conferred @ power 
pp fll_(_i_ _agency. A local agency shall gig) have 35 following powers gr addition 
19 others granted i_n sections 1_lO t_oQ 

(_l_) tp ggp all Q sued, _t9_ have g seal, which shall E iudicially noticed, and 
_t_g alter 1:_l_1p same gt pleasure; 39 have perpetual succession; and t_o make, amend, 
and repeal rules §p_d_ regulations p_(_)_t inconsistent with these sections; 

Q) tp employ pp executive director, technical experts, gig officers, agents 
gpd employees, permanent a_ngl_ temporary, fiat it requires, Q determine their 
qualifications, duties, §n_d compensation; fog Egg service __i1 _r3a_y reg’ uire, t_o $11 
upon me chief @ oflicer o_f tl1_e municipality g tp employ it_s gm counsel £1 
l_eg1l E‘; Q fa_1_‘ Q practical, t_o fie t_h_e_ services 313% public bodies, Q i_t§ ggpg 
o_f operation. Those local bodies, i_f requested, shall make th_e services available; 

(_3_) pg delegate t_o one 9; more 9_f itg agents g employees fie powers g 
d_ut_ie_s it dfis pram; 

Q) upon proper application lpy 9, public body 9; private applicant, £1 after 
determining flip; plgg pumose pf sections _l__1_Q ‘Q _1_3_£1 yxfl _b_e_ accomplished lpy tl1_e 
establishment pf Q_e_ project i_n t_l;§ redevelopment gig t_o approve Q redevelop- 
ment project‘, 

Q) 19 sell, transfer, convey, Q‘ otherwise dispose o_f real _o_r personal property 
o_r any interest therein, and £9 execute leases, deeds, conveyances, negotiable 
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instruments, purchase agreements, and other contracts g instruments, and take 
action that _i_§ necessagy g convenient _l_:_(_) carry o_u't_ ;l_1_e pupposes pf these sections‘, » 

L6) within ips _a,_r_e_a pf operation t_o acguire ggzg g personal property Q gpy 
interest therein l_)y gift, grant, purchase, exchange, lease, transfer, beguest, devise, 
9; otherwise. Q agency r_n_ay acquire §pa_1 property which it deems necessapyQ 
_it_s purposes py exercise o_fQ§ power o_f eminent domain Q _t_l_1§ manner provided Q chapter _1_1_7_, after adoption pf g resolution declaring gig gig acguisition Q’ 
fie _r_e_§._l property i_s necessagy pg eliminate ppp 9_r ;_n_9_r_e_ 9_f_"tl1_e conditions found 
_tp pg ip Qe resolution adopted pursuant t_o section pg, subdivision _lg 

Q) 39, designate redevelopment areas‘, 

Q) _tp_ cooperate with industrial development corporations, state and federal 
agencies, and private persons 9; corporations i_n efforts tp promote Q expan- 
sion pf ‘recreational commercial, industrial, and manufacturing activity ip _e_1_ 

redevelopment area; 

(2) upon proper application py fly public body 9; private applicant, tp 
determine whether :13 declared public purpose 9_f these sections pap been accom- 
plished Q yv_i1l pp accomplished py th_e establishment of _a_ redevelopment project 
i_r_1 g redevelopment area‘, 

§10[ t_q obtain information necessa1_'y tp ’th_e designation pf g redevelopment 
area and fie establishment pf p redevelopment project therein; 

111) Q cooperate with 9; Q g agent j_‘o_r E federal government, th_;c_ state, 
_9_r _a_ny state public body 9; gpy agency Q‘ instrumentality thereof i_n carrying o_ut 
t_l1<=._ provisions o_f these sections 9; pt" ppy other related federal, state, Q‘ 
local legislation‘, 

gl21 t_o borrow money pr other property §_r_1_d accept contributions grants, 
gifts, services 9_1_' other assistance from th_e federal g state government t_o accom- 
plish flip pugposes _c_>_f_‘ sections l;_O_ _t_c_> 124,- 

g13g Q conduct mined underground space development pursuant 39 sections 
136 tp 142-, 

g.14g t_g include i_n any contract fig financial assistance with _tl'l_6_ federal 
government g_r_1y conditions which tl-i_e federal government may attach 19 pg 
financial E o_f _a redevelopment project-, 

_ 115) Q issue bonds, notes, g other evidences pf indebtedness _a_§ hereinafter 
provided, Q fly pf i_t§ purposes and t_o secure them py mortgages upon proper- 
_t_y held g tp l_3c_e held l_)y i_t, Q‘ py pledge 9_f it_s revenues, including grants 
_o_r contributions‘, and 

g16g _tp invest _a_ny funds held i_n reserve o_r sinking funds, g fly fundsE 
reguired @ immediate disbursement, _i_p property g securities i_n which savings 
banks may legally invest funds subject t_o_ their control. 
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1603 LAWS of MINNESOTA for _l987 Ch. 291 

Sec. 117. [469.116] BOND ISSUE FOR REDEVELOPMENT PUR- 
POSES. 

Subdivision _1_. POWER TO ISSUE. A 1_gc_a_l agency Qty i_ssLe bonds fo_r 
epy pf ite corporate purposes. Subject tp th_e limitations pf th_m section, ghe 
bonds may pe _o_f fie ‘gym i_t determine; including bonds g which jt_he principal 
£1” interest gpe payable exclusively from t_li:=._ income @ revenues pf jg project 
financed w_itp tli_e proceeds 9f the bonds, pg exclusively from ghe income@ 
revenues pf certain designated proiects, whether 9; g>_t th_ey Q financed i_n 

whole pg i_1g pe._r_t will; _t_l_1e proceeds o_f gig bonds. The bonds fly lg additionally 
secured py e pledge pf epy grant g contribution from phe federal government g 
other sources, o_r _a pledge <_J_f_‘ {my income Q revenues o_f jt_l_1e agency, from th_e 
redevelopment project E which me proceeds o_f tl1_e bonds a_re t_o E gag, pr g 
mortgage o_f e_r_1y proiect g other property o_f fie agency. Neither jtpe commis- 
sioners _o_f_‘ epy agency _rg)_r gny person executing the bonds shall lpe liable person- 
a_1ly pp t_l_1_e bonds. 

Subd. Q, LIABILITY LIMITED. :I‘_l_1e bonds all other obligations o_f e local 
agency sh_all pp; pe e gle_l)’t _o_fepy municipality, gie state, pg epy political subdivi- 
_s_i__ofl thereof. Neither g municipality n_o1' fire _s1§_te 9_r_ epy political subdivision 
thereof epell pe liali Q th_e bonds, n_<_>_r_ _s_l£ll Q; bonds g obligations Q; 
payable pet <_)_t_‘ gny funds Q properties other E those o_f t11_e agency. 

Subd. Q, DEBT LIMITATIONS INAPPLICABLE. IE bonds shall n_ot 
constitute Q indebtedness within the meaning o_f fly constitutional g statuto1_'y 
debt limitation pr restriction.

~ 

Subd. $ BOND CHARACTERISTICS. Il_1e bonds o_f e lfl agencyfl 
declared t_o_ pe issued £9; er_i essential public gig governmental purpose em; t_o b_e 
public instrumentalities. lhe provisions o_f these sections exempting from taxa- 
‘rig redevelopment egencies, their properties ggl income, shall l_>e considered 
additional security @ tl1_e repayment o_f bonds £1 shall constitute e contract 
between me bondholders, including transferees, gp_c_l th_e agencies issuing 
th_e bonds. A local agency _r_n_g_y confer upon the holder o_f fie bonds t;h_e rights 
g;1_(_1 remedies it deems necessary _Q_r_ advisable, including file right i_n tl1_e event pf 
default 19 have §_ receiver appointed tp ta_l<e_ possession pf a_n<_1 operate tl1_e 

redevelopment project. 

Subd. ; TAXABILITY OF TRANSFERRED PROPERTY. Nothing i_n 
these sections ill ‘pe construed 19 exempt from taxation fly property which fly local agency §ll_s, leases, conveys, 53 otherwise transfers 19 private individu- 
2_1_1_S_ Q corporations Q development, g p_r_ operation i_n connection @ e 
redevelopment project. flip property, gal 9; personal, th_e ta_x 
status e_s_ if it y_ege owned py private individuals g corporations. 

Subd. §_. TERMS OF BONDS. flie bonds pf e local agency shall lg 
authorized l_)y i_te resolution $1 E l_)e issued i_n E g ;_n_<_)_r_e series. E _S_l.'_l§il_ 

th_e 312$ g dates, mature a_t fie g times, E interest a_t % E g 
rates, pg exceeding s_i_3g percent pt-pr annum, Q i_n ’th_e denomination g denomi- 
nations, _b_e i_n LIE form, either coupon g registered, carry E conversion Q 
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registration privileges, have flip priority, E1 Q subject jp lg terms _o_f redemp- 
tion gg t_h_e resolution, it_s trust indenture _(_)l‘ mortgage may provide. The bonds 
may _b_e_ sold a_t public g private gag Q n_<)t lpsg than par. ' 

Subd. 1, INVESTMENT IN BONDS. Subject Q t_h_§ approval 9_f t_lle_ gtglg 
agency, lllg bonds pl‘ g l_oga_l agency pngy Q declared securities Q which _a_ll 

public officers _a_rgl bodies pl‘ t_ll§ §l§;e_ ggi gf _i_t_§ municipal subdivisions, gll 
insurance companies pg association_s_, _al_1 savings banks §_rpd_ savings institutions, 
including savings, building gpg lgg associations, executors, administrators, guard- 
gig, trustees, glig a_1l o_tpg' fiduciaries i_n th_e fig pgy properly apd legally 
invest fie funds within their control. Each mortgggp pl‘ _i_s_§p§ 9_f bonds gligll 
relate o_nly Q g single specified project, £1 jt_llo_s_g bonds lg secured by g 
mortgage gll fie Egl property o_f which th_e projects consist gpd _Sl‘l_E_lll_ lg 
fi1;§_t_ li_e_n bonds, secured l_)y g mortgage gt exceeding Q percent 9_f_tpe estimated 
_c_<§l ppipig pg lllg completion pl‘ tlip project, pl §Q percent pl‘ Qgiappraised value Q actual g_o_gl, lplt i_n lg event _ip excess pf Q percent o_f fig actual _(:<)_st, after 
‘slit completion, Q certified lay LIE authority. ' 

Subd. Q FEDERAL VOLUME LIMITATION ACT. Sections 474A.O_l _t_g 

474A.2l gpply Q fly issuance o_f obligations under t_h§ section which a_r_e _S_1lil-_ 

je_ct Q limitation under g federal volume limitation Q _a§ defined Q section 
474A.02, subdivision _9_, 9; existing federal t_a)_c Q gs defined i_n section 474A.02, 
subdivision _8_. 

Sec. 118, [469.l17] EMINENT DOMAIN PROCEEDINGS. 

pgy, afip; having li_l1_=._c_l i_rl g>u_rt Q application 19 assess compensation lg th_e 
property lg lip appropriated pursuant lg eminent domain proceedings, forthwith 
Lay l_1_1_t9_ _q>u_rt §._ E pf money lg secure compensation _t_g jtl1_e_: owner pl‘ llip 
appropriated property. _'ll1_e amount shall l_)_e fixed _l_>y lg court _i_p g E Qt l_e§§ 
lllg tli_e valuation o_f ghp property appropriated _2_1§ fixed py E assessor gpll g 
finally egualized. _"l;l_1_e gig t_o lllp property appropriated §_lill gs 19 gig l_oc_al 
agency ppg Q payment o_fga_t §_1_i_rp pf money iptq court. _3_Q _c_1gy§ notice 
thereof "t_o th_e owner, th_e lgpgl agency gay enter upon _t_h_e property appropriated 
_am_d demolish a_ny structure thereon ggl proceed @ E construction o_f pig 
project proposed lgy Q & property 3); which condemnation proceedings lgtyg 
l_3e:3_n initiated §l1a_ll Q demolished l1pt_il 3_O Q3 gltg th_e c_o1_n_'_t appointed apprais- 
eg lie made gig _fi_leg their award. fl shall _t_ll§_r_1 proceed w_itp jg prosecution 
pl‘ it_s sLit t_o assess compensation Kim E diligence.‘ llpq deposit gill pg 
applied, Q leg pg necessagy Q‘ Q; pugpose, lp llip payment gg‘ fly award @1111 fly pg made, @ interest thereon @ tl1_e remainder, lf _a_1_1y, lei Q returned 
t_o tlip lc£al agency. 

Subd. A RIGHT OF ACQUISITION. Real property lp a_ redevelopment pg gag § needed 9; convenient lg; _a project, which i_s t_o pg acguired lpy 
condemnation pursuant t_o tl_1_i§ section, may Q acguired l_>y _t_l_1_e lgcgl agency lg; 
lg project. 'l"l1l§ includes a_ny property devoted lg a_t public fie, whether pg pg 

I 

Subdivision 1. COMPENSATION. _I_f g local agency deems necessagy, fl

~ 
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held i_p trust, notwithstanding _t_l’1_at_ ‘pip; property may have been previously acquired 
lpy condemnation pg i_s owned py 3 public utility corporation, i_t being deter- 
mined that Qg public pgp ip conformity with tpp provisions o_f sections E t_o 

- 1% shall 3 deemed p superior public g Property devoted tp _a publicE fly 13 pp acguired _cpi_1y i_f flip governing pgfiy gfi tli_e municipality @ approved 
it_s acguisition py t_l_1_§_ local agency. _/‘pp award _o_f compensation Qpll n_oi: 13 
increased py reason Q Qy increase _i_p tli_e yglg o_f tli_e gal property caused py 
Qt; assembly, clearance Q reconstruction, Q proposed assembly, clearance 93 
reconstruction Q flip purposes pf sections _l_1_0_ 19 @ _o_f th_e re_al property i_n a_ri 
area. 

Sec. 119. [469.118] LOANS TO REDEVELOPMENT AGENCIES. 
Subdivision 1. CONDITIONS FOR MAKING. When it has been deter- 

mined py tli_e authority upon application pf p local agency E t11_e establishment 
pf p particular redevelopment proiect Q 31 redevelopment E E accomplished 
9_r_ \_>v_i_ll accomplish tpg public purposes pf sections _1_§)_ tp _l_z4_, tpe authority fly 
contract t_o gr t_h_e local agency Q amount Qt i_n excess o_f Q percent pf t_h_§ it pi; estimated gt o_f gt; redevelopment proiect, subiect t_o 1;h_e following 
conditions: 

pg I_n_ tli_e_ case o_f 3 redevelopment proiect tpm established, 
Q) tpe authority shall have _fi_rg determined thpt pip lppa_l agency 

funds pi Q amount equal _tp, pg property pf p value equal t_o Q l§_s_s tlipp, _1_Q 
percent pf @ estimated _cp_st pf establishing _t11_e_: redevelopment proiect, which 
funds pg property Q available fpg Ed shill pg applied t_o jg establishment pf 
‘th_e proiect. E p public facility within th_e redevelopment E g 1% pg pipy 
pp constructed gp @ benefit p redevelopment proiect, mg imputed value 91' 
tflg benefit o_f Q facility tp 1;l1_§_ redevelopment proiect pi_a_.y Q determined £1 
gl_i_e_ estimated £1} thereof credited t_o t_l;p fig; agency fig tpp pugpose pf satisfy- 
i_r_ig _tl1_e reguirements o_f Qi_s subparagraph. @ purposes o_f Lis section, _a public 
facility includes utility installations, street improvements, public buildingp, parks, 
playgrounds, schools, recreational buildings, gig parking facilities; 

Q) tl1_e authority plill have plpp determined fl1a_t tl1_e agency @ obtained 
fr_pr_r_1_ pplypy sources, py gi_f§, grant, g ll from private pg other state pg federal 
sources, Q fill commitment fpr pl_l pt_he_g funds, E; £1 above ’th_e lppp o_f"tl1_e 
s_tptp agency, gd ppc_h funds _o_r property pg tpp redevelopment agency _rr_ipy hold, 
necessagy Q payment pf pll Q estimated pp_s_t pf establishing gig redevelop- 
_n_ipp_t project, _a_r_ip §lLt th_e Sui o_f a_ll these funds, together @ t1i_e machinei_'y 
gig eguipment t_o E provided l_)y ph_e_ owner pg operator o_f tli_e redevelopment 
proiect i_s adequate t_Q insure completion pppl operation pf _t_h_e plant, enterprise, 
pg facility. 

_(p) _Ip flip case 9_f p redevelopment proiect established without initial state o_r 
local agency participation, 

Q) flip state agency shall have fi_r_s_t_ determined flit tli_e local pg area redevelop-
I 
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ment agency _hp_s expended funds Q Q amount equal t_o, o_r E applied property 
o_f 3 value egual lg n_ot l_e§_§ plla_n_ IQ percent 91‘ t_h_e it o_f establishing. t_l_i§_ 
redevelopment project. I_f g public facility within th_e redevelopment a_re:_:1_ peg 
Qgp 9; my Q constructed gig @ benefit Q redevelopment project, tfi imputed 
value pf gig benefit o_f tpp facility t_o th_e redevelopment project fiy Q deter- minedg tpe estimated @ thereof credited t_o tli_e lpal agency fo_r th_eE 
p(_)_s_g 9_f satisfying Q5; requirements o_f ply subparagraph; 

Q) _i_l'_l_§ authority have a_lsp determined pig _t_lye_: l_o_gal agency E obtained 
from other public _Q_r private sources other funds necessary fpp payment o_fa_ll @_ 3% o_f establishing 1-h_e redevelopment project, E gig th_e lojcal agency partici- 
pation apd these funds, together @ Lip; machinery gngl equipment provided py 
t_l1p owner g operator pf t_h§ redevelopment proiect h_a§ been adequate t_o insure 
completion El operation pf _tp_e_ plant, enterprise, g facility. :l‘_l_1e_ proceeds o_f 
gpy lpgp made py t_h§_ authority t_o _2_1_ 

local agency pursuant t_o Q paragraph in pig y_§e_c_l 9p_ly Q gig establishment o_f additional redevelopment projects it; 
furtherance o_f fie public purposes pf sections l_1_0 t_o _l_?;£L 

Subd. _f_Z_. TERMS. _Ai_ny E 10$ pf [hp authority sppfl b_e fir tli_e period pf fig g_n_d §_l_i_gll be_ar interest gt ply @ determined py th_e authority. Q gy pp 
secured py g mortgage Q flip redevelopment proiect E which 115 lpg w_as. 
made. Llie mortgage fiy pp second an_d subordinate o_nly _tp Q mortgage 
securing flip @ lifl obligation, i_f a_nyJ issued jtp secure phg commitment o_f 
funds from _a private g public source _21ri_cl used _l_l'__1_ ;l_i_e_ financing pfmp redevelop- 
ment project. ' 

Subd. ; SOURCE. Money loaned py E authority gp _tl1_e local agency shall 
pp withdrawn from tl1_e Minnesota account established by section 122, _apgl_ paid 
over t_o th_e local agency Q E manner provided py flip‘ rules _o_f th_e authority. 

Subd. i DEPOSIT OF PAYMENTS. Q payments 9_f interest Q tli_e loans 
gig repayments o_f principal shall pg deposited ‘py pllg authority Q t_l;g Minneso- 
t_a account gig shall Q available t_o Q applied g_i_i_d reapplied tp carry o_11t tli_e 
purposes o_f sections 1_10 t_o _1_2i 

Subd. §_. ADJUSTMENT OF PARTICIPATION RATIOS. When a_ny agency 
913$ federal government participates i_p @ financing _o_f _a redevelopment proiect 
by loan, grant, pg otherwise, tfi authority my adjust t_l_i_e_ required ratios 9_f 
financial participation lpy t_l_1_e_ l_(_)_C_:__a_1_ agency, flip owner g operator 9_f Q redevelop- my project, a_n<_l tli__e_ authority _tp insure E th_e maximum benefits o_f federal 
participation @ E available pp tli_e local agency, tli_e authority, 9; both. Np 
adiustment o_f ratios shall permit E authority Q grant _a 1933 t_o flip l_o_ca_l agency Q excess pf §_0_ percent pf tl1_e p()_st g estimated gt o_f Qt; redevelopment 
project. 

Subd. Q FEDERAL SECURITY. If _a_ny federal agency participating i_n t_l_ip 
financing of _ redevelopment project i_s po_t permitted t_o take _a§ security Q t_lge 
participation _a mortgage, tip lien o_f which i_s junior 19 £11‘ other mortgage, th_e 

_ authority 9_r_ local agency may take Q security Q it_s loan t_o th_e project 9_r_ local 
agency, p mortgage junior Q li_eri _t_p that o_f t_hp federal agency. 
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Subd. L INDIAN PROJECTS. I_n Q_e_ gasp pf gy redevelopment project Q 
pg established Q assisted l_)y participation _o_f Q Indian organization, t_h_e Indian 
organization §_hgll establish Q flip satisfaction _o_f Q5 authority yl;1;a_t_ Q; prpjgt i_s 
pp Indian economic entegprise. 

Subd. g STATE AUTHORITY. Where g local development corporation pg 
3; Qc_a_l_ agency @ an exist Q i_s financially unable Q participate Q g proposed 
redevelopment project, Qp authority _r_n_a_y accept lcfli applications from, gnpl 
make loans directly tp, private enterprises. Ipp loans gr_e subject _t_9_ [hp same 
conditions _aQg1_ procedures _a_s_ loans _t_q l_o_c__2g agencies provided E tll_e c_ity, 

town, _o_r county government having jurisdiction _o_ye_r th_e redevelopment project 
a_rpa passes gng @ @ Q9 authority _a resolution Q support o_f th_e redevelop- 
ment project stipulating Qp project’s economic benefit _t_o_ Q_e 2_1ge_g involved. 
Where _a fly Q QVQ pg _v_v__e_l_l pg g county _l’_l_§_S_ jurisdiction, pip support Q 
opposition pf t_hp pi_ty pr; town government shall prevail 9_w_/5:3 Qe support _o_r_ 

opposition pf t_l_i§ county government Q determining whether Q E t_o accept 
_t_lQ application. 

Subd. g TECHNICAL ASSISTANCE LOANS. _@ authority E pig 
yig technical assistance loans from Qg Minnesota account E Q5; development 
2_1n_d planning _o_f redevelopment projects. [IQ technical assistance 104$ ;n_a_y pp 
provided through the payment pf money Q; Q) ggr §t_a_1t_e_ agencies Q depart- 
ments; (_2_) t_h_e employment pf private individuals; Q) ’th_e employment o_f ab; 
119, private, _o_r nonprofit firms; (5) state, area, district, Q local organizations; Q 
Q) other nonprofit institutions. Money awarded pursuant tp clauses Q) gp_d_ (_3_) 
_s_lQll Q Q _t_l_1_e form 9_f loans _a_n_d shall pp repaid unless Qp project i_s deemed 
unfeasible py 3Q authority. flp authority QQ require t_h_e repayment pf some Q gfl technical assistance money _zQ_c_l s_h_a_ll prescribe 1;h_e terms _£iI_l(_1 conditions 9_f 
jr_l_1_e repayment. _"I_‘_l_1§ amount _o_f technical assistance loans i_s limited t_o Q 
aggregate 9_f t_ep percent o_f"tl1_e money available Q t_h§_ Minnesota account. _"l_‘lQ 

technical assistance loans shall p9_t pg included when computing the Q percent 
limitation provided Q section _l_2i._ E authority Qay lpap technical assistance 
money Q cooperation @ tl1_e technical assistance grant programs p_fQy agency 
9_i_‘ 1;h_e federal government. T_h_e authority _rn_ay prescribe rules t_o carry py_t_ Qe 
pupposes Q‘ E subdivision. 

Sec. 120. [469.119] LOAN APPLICATION REQUIREMENTS. 
Subdivision _l_. APPLICATION CONTENTS. t_o Qp loaning 9_f a_n_y 

funds E p redevelopment project Q g redevelopment flap Q_e_ local agency ill 
receive £rp_rp Qp applicant a_ngl_, Q 13 Le o_f authority participation, §Qa_ll 
forward Q LIE ptfip agency _a Qa_n_ application. 3339 application shall pp Q l_Cl’1_6_ 
fin} adopted py thg agency, g_n_d Qa_ll contain among other things Qt; 
following information: 

Q) 3 general description o_f Qt; redevelopment project and pf t_lye industrial, 
recreational, commercial, p_r_ manufacturing enterprise _ip_r which t_lQ project pg 
been Q is Q Q established; 
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Q) 2_1 legal description _o_f _a_ll ;'_e_a_l estate necessagy ftp ‘th_e project; 

Q) plans and other documents gs may Q required t_o show tl1_e type, struc- 
ture; and general character o_f pl_1_e_ redevelopment project; 

(5) _a general description o_f gig type, classes, 112$ number o_f employees 
employed pg t_Q pp employed i_n th_e operation 9_i_' th_e redevelopment project; §._n_d 

Q) cost g estimates pf cost o_f establishing fig redevelopment project. 
Subd. ADDITIONAL REQUIREMENTS FOR AUTHORITY 

PROJECTS. 1:‘ authority participation i_n E financing o_f fly redevelopment 
project _i§ sought tl1_e local agency shall submit _a lgg application containing _t_l_tp 
information described Q subdivision L; together @ tpe following additional 
information: 

Q) A general description and statement _o_f value pf fly property; real o_r 
personal, pf _th_e local agency applied 9; tp Q applied t_o tl1_e establishment pf Q5; 
project; 

Q) A statement pf cash funds previously applied Q then held py flip local 
agency which _ape_ available Q‘ _a11_<i 3 Q Q applied t_o ’th_e establishment _o_f _t_l_1_e_ 
redevelopment project; 

Q) Evidence pf _t_lle arrangement made py flip local agency £9; E financing 
pf gl_l costs _o_f t_hp redevelopment project over pig above fie participation 91111; 
local agency; 

(3) 1p Q 9_a§§_ pf g lgzfi o_f property py Q9 lppg agency g general descrip- Q pf thp tenant t_o whom pkg local agengl E leased g @ l_ea§ a_ny property 
_ip connection _w_it_h jg redevelopment project; g, i_n th_e fie pf E fie _o_f 
property py E local agency i_n connection xvi g redevelopment project, ‘th_e 

buyer Q whom tpg local agency _hg§ sfl. 9_r yfl £11 th_e project; 
Q) A general description _o_f tl_1_e_: form pf lease g sales agreement entered 

into pg 19 pp entered into py @ between th_e local agency and i_t§ tenants _o_r 

purchasers; and 

{Q Evidence tpgt gig establishment o_f tl1_e redevelopment project yfl pgt 
cause th_e removal o_f gm industrial, recreational, commercial, pi; manufacturing g facility fr_om pig aggj o_f tlr1_e _@ t_o another. 

Subd. ; AUTHORITY DUTIES. @ authority pcgg hearings gig 
make investigations gp t_o pgpp ll application received a_s necessary t_o deter- 
mine whether gig purposes 9_f sections l_1_O t_o l_2‘4 yv_i1_l pg accomplished py t_lye 
granting o_f g requested loan. Q carrying pp_t its duties under fig sections; th_e 
authority _rp_ay delegate t_o other agencies pf state government Q powers, duties, 
a_11d_ responsibilities _i_t determines necessary g appropriate t_o accomplish pl_1__e 

purposes pf sections _ll(_) 19 1_2i flp other agencies L11 perform t_hp functions 
_a_n_d duties delegated pursuant 19 this subdivision. 
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Subd. _¢_l_. NOT STATE OBLIGATIONS. Nothing ip sections _l__l9_ tp l_2_f1_ 

shall empower ’ph_e authority t_q give, pledge, g lfl th_e credit pr taxing power o_f 
mp state, pg fla_ll fly 9_f th_e obligations pf :13; authority pp deemed _tp pp 
obligations o_fg1_e _s_tfl 9_r fly _o_f _i_t§ political subdivisions. 

Sec. 121. [469.120] PARTICIPATION IN FEDERAL LOANS OR GUAR- 
ANTEES. 

Ifl authority _n_1_ay participate yfl ;l_1_e_ appropriate federal agency under ’th_e 
Rural Development Apt 0_f 1972, tfl Public Works fl_c_1 Economic Development 
_Ap_t_ 9_f 1965, _o_r t_h_e_ Small Business A_ct_ i_n flip financing p_f redevelopment proiects. 
Llie participation m_ay fl tl1_e ffl pf loans Q guarantees pf fly balance 
remaining after federal participation. _T_l3§ loans Q guarantees shall pp made 
subiect _t_p E conditions flp limitations s_et forth i_n sections fl9 fl E A 
l9_§._I_l_ pg guarantee s_l1a_ll pg exceed Q percent o_f ‘ch_e tflml flt o_f ‘th_e project. 
T_hp totflal guarantees outstanding a_t fly flpp §p_al_l flt exceed fiyg times th_e 
balance i_n th_e Minnesota account. 

Sec. l22. [469.121] MINNESOTA ACCOUNT. 
Subdivision L ACCOUNT CREATED. I_n tl1_e economic development fund 

created ip section ll6M.O6, subdivision 4_1, there i_§ created g Minnesota account, 
t_q Q used py ILQ authority ip tl_1p manner fl_c_l_ Q tl1_e_ purposes provided i_n 
sections 1_1_Q t_q 124. 

Subd. A LOANS; REVOLVING ACCOUNT. flp authority fly privy 
upon t_h_e Minnesota account QC; amounts tlfl authority determines @ loans _1_:9_ 

local agencies fi>_r 1h_e financing a_n_d planning pf redevelopment proiects. When 
flip amounts _S_O_ allocated by flip authority a_s loans tp localagencies QLQ repaid tp 
t_l_1p authority pursuant t_o tpp terms o_f i_ts_ agreements with th_e l_c_>_c_a_l agency, tli_e 
authority flfl ppy fig amounts _ip’g<_) t_h_e Minnesota account. _A_ll appropriations pfl payments made t__o_ i_t m_ay Q applied fl reapplied t_o ’ch_e purposes o_f 
sections E tp Qt} flg phfl Q revert t_o tfl general ffli g th_e state. 

Subd. ; EXCESS MONEY. I_f tlfle authority determines flg money hpfl Q ’th_e credit 9_f _t_l_1_e_ Minnesota account i_s_ i_p excess _<g"tl1_e amounts needed lpy E authority t_o cargy flt th_e purposes _o__f sections _l_lQ t_o _1_251_, mp authority _rppy 
py resolution release pip excess from 1;h_e account fl<_1 transfer it pp fl general 
_i_‘1_1_p_Q _9_f_‘_tl'1_e §t_a__tp treasugy.

' 

Subd. 5;, MATCHING MONEY. '_1‘_l_ip authority may utilize gpy money i_n 
t_l_1_e_ Minnesota account E tlfl purpose gp‘ matching federal money available 
under glg Public Works fl_cl_ Economic Development Ac_t pf 1965. 

See. 123. [469.122] LIMITATION OF POWERS. 
Q9 _st_a§e_ pledges tp thfle United States pg fly agency thereof gag i_f fly 

federal agency m_afl construct, loan, g contribute fly funds fl tl1_e construction, 
extension, improvement, g enlargement Q‘ fl_y redevelopment project, pr _a_r_iy 
portion thereof, _tl1_e gfl yv_iQ p_o_t a_lt_g:_§ g tlfle rights fl powers o_f th_e 
authority pg tpp local agency ip fly manner inconsistent fl 1;_h_p performance 
pf fly agreements between 115 authority g 1:_l_i_e local agency flg fly flph 
federal agency. lip authority fl_d @ local agency shall continue t_o have a_ll 
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powers herein granted, sp long § lC_l1§ same shall Q necessagy g desirable Q Q; 
cargying _c_>_uj o_f t_h_e pui_‘poses o_f these sections. 

Sec. 124. [469.l23] EXAMINATION AND AUDIT OF LOCAL AGENCY. 
The accounts, books and records pf Q_ny local 9; area agency, including it_s 

receipts, disbursements, contracts, mortgages, investments'and other matters 
relating _tp i_t_§ finances, operation and affairs shall Q examined and audited from 
time t_o time py gig state auditor Q_s provided py lg/_. 

CITY DEVELOPMENT DISTRICTS 
Sec. 125. [469.124] PURPOSE. 
'_I1i_e legislature finds @ there i_s Q need fig $1/development i_n pf Q 

pgy QQt §_I§_ already built pp in order t_o provide employment opportunities, t_o 
improve tfi Q l_3Qs_e, §_I_1Ll t_o_ improve 1:h_e general economy o_f the state. There- 
ffl, cities Qr_e authorized pg develop Q program jg improving Q district pf tl1_e 
c_ity 19 provide impetus Q commercial development; tp increase employment; 
t_o protect pedestrians from vehicle trafiic Qi_1_c1 inclement weather; t_o provide th_e 
necessary linkage between peripheral parking facilities a_n<_1 places o_f employ- 
ment all shopping; t_o provide off-street parking Q serve gig shoppers Qpg 
employees 9_f tli_e district; Q provide open space relief within the district; Qpd _t_Q 
provide gig; facilities § Q_r_e_ outlined Q the development program adopted py 
th_e governing body. 1 legislature declares gig @ actions reguired t_o assist 
file implementation o_f these development programs Qge Q public pugpose £1 
_t_lQat _t_h_e execution«Qg1 financing o_f these programs Qg§:__ Q public purpose. 

Sec. 126. [469.l25] DEFINITIONS. 
Subdivision _1_._ GENERALLY. I_n_ sedtions _1_2_5 tp 135, th_e terms defined Q 

this section have tli_e meanings given them herein unless gig context indicates Q 
different meaning. 

Subd. A CITY. “City” means Qr_i_y home rule charter pg statutory city. 
Subd. _3_, DEVELOPMENT PROGRAM. A “development program” _i§ Q 

statement o_f objectives _o_f t_h_e pity gig improvement o_f Q development district 
which contains Q statement Q t_o 113 public facilities t_o Q constructed within 
tl_i§ district, tli_e pppp space t_q pg created, tli_e environmental controls t_o 3 
applied, tli_e_ proposed reuse 91' private property, a_ng Q9; proposed operations 91' 
tli district after @ capital improvements within tli_e district have been com- 
pleted. 

Subd. 4. PEDESTRIAN SKYWAY SYSTEM. “Pedestrian skyway system” 
means Q11 system 9_f providing Q pedestrian traflic circulation, mechanical 9; 
otherwise, elevated aboveground, within Qr_i_d without fig public right pf w_ay, 
Qn_d through 9_r above private property apd buildings Qng includes overpass- 
_§§,_ bridges, passageways, walkways, concourseg, hallways, corridors, arcades, 
courts, plazas malls, elevators, escalators, heated canopies and accesses and Qfl 
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fixtures, furniture, signs, equipment, facilities, services, @ appurtenances which 
ip 113 judgment pf 13 governing 'l_3p<_1y o_i‘tl1_e _ci_ty @ enhance tl1_e movement, 
safety, security, convenience _ar_i_d_ enioyment _Q_f pedestrians grid benefit ’th_e gigy gl adjoining properties. _T_h_e pg; pf g public street g public right-of-way §o_r 
pedestrian skyway travel E constitutes g public u_se £1 §1a_ll n_ot reguire g 
vacation pf tile street pr right-of-way. 

Subd. §_: SPECIAL LIGHTING SYSTEMS. “Special lig ting systems” 
means lights 9_r fight displays pf gpty jgyrfi located within g without Q public 
right-of-way. 

Subd. _6_, PARKING STRUCTURE. “Parking structure” means fly build- 
i_ng _t_h_e principal 1_1_s_e_ 9_i_‘ which ig designed Q gn_d intended f_og parking o_f motor 
vehicles g fly parking lo_t. 

Subd. 1 MAINTENANCE AND OPERATION. “Maintenance fl opera- 
tion” means a_1l activities necessary t_o maintain facilities after g1_e_y have been 
developed % a_ll activities necessary t_o operate th_e facilities including informa- 
tional gfl educational programs, £1 safety a_n_d surveillance activities. 

Subd. _8_._ GOVERNING BODY. “Governing body” means t_h§ ggy council. 
Subd. _9_._ DEVELOPMENT DISTRICT. A “development district” i_s a_t; E within the corporate limits pf g c_ity which h_a__s_ been Q designated g_Iy;_l 

separately numbered l_3_y §l_1_e governing body. 

Sec. 127. [469.126] AUTHORITY GRANTED. 
Subdivision 1. DESIGNATION or DISTRICTS. _A_ <_:_i_ty r_n£y designate 

development districts within ‘L13 boundaries o_f tl1_e gity Before designating _a 
district, ply Qty flu consult _w_itp i_t_s planning agency Q department §p_c_l_ must 
p9_lc_1 3 public hearing Q th_e designation. Notice 9_f the hearing must pp £19- 
lished Q _t_h<_: official newspaper _o_f_‘ _tl_1p pi_ty pg, if there is _x_1_o_ oificial newspaper, i_n_ 
g newspaper pf general distribution Q th_e 9i_ty._ % gity E provide Q 
relocation pursuant Q section L4 gig consult @ t_l_1_e_: advisogy board created 
l_3_y section § before making th_i_§ designation. 

Subd. ; POWERS. Within, these districts tl1_e c_ity may: 
Q) adopt Q development program consistent @ which tip Qty my acguire, 

construct, reconstruct, improve, alter, extend, operate, maintain, g promote 
developments aimed a_t improving th_e physical facilities, quality o_f lig ad 
guality o_f transportation; 

§_2_) acguire land g easements through negotiation o_r through powers o_f 
eminent domain; 

Q) adopt ordinances regulating traflic i_p pedestrian skyway systems, public 
parking structures, £1 other facilities constructed within th_e development gi_s; 
trict. Traflic regulations _r_n_gy include direction gig speed _o_f_‘ traflic, policing o_f 
pedestrianways, hours E pedestrianways Q open t_o th_e public, kinds pf 
service activities thit Q E allowed i_r_1 arcades, parks £1 plazas, a_ng1 rates I2 
b_e charged i_p tl_i_e parking structures; 
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(3) adopt ordinances regulating access 39 pedestrian skyway systems and tile 
conditions under which such access i_s allowed; 

~~ Q) designate districts ffl mined underground space development under 
sections 1_3g t_o_ 142;

~ 

(Q require private developers tp construct buildings Q § t_o accommodate E support pedestrian systems which Q pa_1g_t pf 313 program Q th_e develop- 
_r_n_§pt district. When tpg c_ity requires _t_h§ developer 19 construct columns, beams 
Q‘ girders _vg_iQ greater strength ph_a_n required @ normal building purposes, th_e 
pity _s_h_gfl reimburse tl_1p developer §o_r ‘th_e added expense from development 
district funds‘, 

~~~

~ 

~~~ 

(1) install special lighting systems, special street signs and street furniture, 
special landscaping pf streets and public property, and special snow removal 
S ySlZ6I‘l’lS,_' 

~~

~ 
(§) acquire property f_or fig district;

~ 
(_9__) lease g £11 g_i_r rights over public buildings g spend public funds £95 

constructing th_e foundations all columns i_p th_e public buildings strong enough 
39 support E buildings t_o pp constructed _o_p pp rights; 

~~~ @) lease all 9; portions pf basement, ground 3111 second floors 9_f fig 
public buildings constructed _i_p gig district;@ 

~~ {ll} negotiate E sale Q lease pf property £91; private development E ’th_e 
development i_s consistent with 11g development program Q‘ ghp district. 

~~ Sec. 128. [469.127] TAX STATUS.

~ 

Llie pedestrian skyway system, underground pedestrian concourse, php ppgt fl mover system, E publicly owned parking structures ggg declared t_o Q 
public property _tp E used Q essential public E1 governmental purposes. 
They grp exempt from gll taxes a_n£l special assessments o_f@_ fly, county, 
_c_>_r_ a_n_y political subdivision thereof. Taxes dp n_ot include charges Q utilities 
g1_1_d special services such § heat, water, electricity, gg, sewage disposal, o_r 

garbage removal. 

~~

~

~ 

~~~ 

Sec. 129. [469.128] GRANTS.

~ 
A _c_ity may accept grants pr other financial assistance from ’th_e government 

9_f_tl1p United States pr z_1py other entity 19 Q studies, construct $1 operate fl‘l_6 
pedestrian skyway system, underground pedestrian concourses, people mover 
systems, _ap_d other public improvements authorized py sections 1 t_o@ ~~~

~ 

Sec. 130. [469.129] ISSUANCE OF BONDS. 
~~ Subdivision 1. GENERAL OBLIGATION BONDS. fig governing body 

may authorize, issue, and _se_ll general obligation bonds t_o finance th_e acquisition~

~

~ 
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and betterment pf _re_a1 _a;1_d personal property needed t_o carry pp‘; th_e g1_eye_1p¢ 
{Han program within flip development district ppgpfi _vyit_h a_1l penlflagap gm 
incidental thereto. ”_l“_l_i_e_: bonds §l_1;a__11 mature within §_(_) years from ]:_he_ dat_e o_f 
_ips_up g_r_1_d _s_l_1_al_l pp issued i_p accordance will; sections 475.51, 475.53, 475.54, 
475.55, 475.56, 475.60; 475.61, 475.62, 475.63, 475.65, 475.66, 475.69, 475.70, 
475.71. All t_a_)_<_ increments received py ghp p_i_t_y pursuant 19 Minnesota §t2;t; 
y_t_g§ 1986, section 472A.08, §l_1fl Q pledged £9; tfi payment pf ’pl;ps_e_ bonds gpd 
used t_o reduce 9_r_ cancel ‘th_e taxes otherwise required 19 Q extended fp; t_h_at_ 
pugpose. [pp bonds §_l;g.ll _r_1p_t_ 

‘pp included when computing mp city’s n_e.t debt. 
Bonds _s_lp_1_l_l_ p_g_t pp issued under tl_1i§ paragraph subsequent Q August _1_, 1979. 

Subd. 2: REVENUE BONDS. A c_ity _r_n_a_y authorize, ipsp_e_ g1_d gll revenue 
bonds under section _1_j/2, subdivision 4_, pp refund _t_1§ principal _o_i_‘ g_p_d_ interest 

pp general obligation bonds originally issued 19 finance a_ development district, g E; pg _rp_o_r_e series 
gp" bonds 9__n_e_ 91" which series yv_g§ originally issued pp 

finance g development district, f9_r th_e purpose pf relieving _tpe_ c_ity o_f restric- 
t_io§ Q me application 9_f ta increments g _fo_r other pugposes authorized l_3y 
lgw_. fie refunding bonds £111 pg Q subject tp tlr1_e conditions §_e_>t o_u1; _i_p 

section 475.67, subdivisions _1_l gp<_i 1_2_. I3); increments received py mg c_ity 
yv_i;t_l; respect _t_p tfi district m_ay Q @351 t_o gy mg principal pf fl interest Q 
t_l_1p refunding bonds _a_pc_1_ 19 pgy premiums [cg insurance g security gfl 
anteeing tip payment pf their principal _ap_d interest when 51% @ increments 
_rrpi_y pp applied fly manner permitted l_)y section 1_71, subdivisions 2 _ap_d 1 

Sec. 131. [469.130] MAINTENANCE AND OPERATION. 
Maintenance g_pc_1 operation 9_i_‘ t_l_1§ pedestrian systems, special lighting _s_ys_- 

tems, parking structures, gn_c_1_ pplgpg public improvements pgpstructed under _rg<_>_-_ 
visions _o_f sections 1% pp E _s@ pp under :3 supervision o_f’cl1_e administrator 
as designated i_n_ section 13; _’1‘_l_i_e_ pp§’_t pf maintenance gppl operation pf t_h_p 
nonrevenue facilities together @ th_e excess costs o_f operation gpd mainte- 
nance 9_f_‘ revenue producing‘ facilities, _i_f fly, pllall pp charged against ’th_e devel- 
opment district i_r_l which p i_s located. Clip amount o_f assessment againstE 
property within _t11_g district @ 13 Q proportion tp tl1_e benefit t_o 33 several 
properties within _t_11p district. §y fly 1 9_f_' 53$ 3 E administrator o_f tl1_e 
development district sfil submit t_o t_h_e governing fiy o_f‘tl1_e c_ity t11_e mainte- 
nance _a_n_d operating budget Q 1:h_e following ypgp % ’ch_e M E slpe o_f ’th_e 
budget pp pp charged t_g each property ip pig district. 113 governing body pf tl1_e 
c_ity s_ha_l1 certify t_h_e assessments _t_c_> pig county auditor fo_r collection. fig 
governing body shall leyy these assessments i_p accordance with t_h_e procedures 
established i_p section 429.061. 

Sec. 132. [469.l31] ADMINISTRATION. 
The governing body _c_>_f_‘ g c_ity may create g department _9_1_‘ designate pp 

existing department office, g agency 9_r _qi_’gy housing Q: redevelopment authori- 
tyl Q administer a_ll districts authorized under sections 125 t_o 135. The head gp‘ 
Ll_1_i§_ department may, subiect t_o rules a_11<_:1_ limitations adopted py tfi governing 
body, pp granted t_hp following powers: 
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(1) t_o acquire property Q easements through negotiation; 
(_2_) 19 enter into operating contracts 3E behalf o_f fig gpy f_o_i_"ope‘ration o_f 

gpy pftl1_e facilities authorized Q Q constructed under thp terms pf sectionsE 
_t_Q_ 135-, 

Q) t_o lease space t_g private individuals 9; corporations within LIE buildings 
constructed under gig terms pf sections 125 tp 135,‘ » 

(fl) tg lease o_r sill land _ap(_1 _tp lease 9; gefl §_i_r rights over structures con- 
structed under glg authority o_f sections _1_2_5 t_o 135; 

Q) 19 enter into contracts E construction o_fg1p several facilities o_r portion 
thereof authorized under sections 125 t_o 135; 

§_6_) t_o contract with th_e housing gig redevelopment authority pf th_e fly Q‘ 
tlg administration o_f fly g a_ll o_f Q; provisions pf sections l_2_5 Q 135; 

Q) t_o certify t_g gig governing body Q acquisition through eminent domain 
propertypthat cannot l_3§ acquired negotiation, ‘ppt § reguired fig; implementa- 
tion _o_f t_l§ development program; - 

Q) t_c_> certify tp mp governing body Ll; amount _o_f funds i_f any, which must 
pp raised through gig o_f bonds Lg finance t_l1§ program fpr development districts; 
and . 

Q) t_o apply f9_r grants from ’th_e, United States 9_f America and from other 
sources. 

Sec. 133. [469.l32] ADVISORY BOARD. 
Subdivision 1. CREATION; MEMBERS; DUTIES. I33 governing body fly create a_n advisory board except i_n cities _o_f 115 fig gags where t_h_e govern- 

i_ng body shall create Q advisory board. Except gg provided i_n subdivision g, g 
maiority pftfi members shall pg owners o_r occupants 9_fre_z1l property locatedQ g adjacent t_o ’ch_e development district which Qpy serve. T_h§ advisory board 
shall advise jg governing body ail E administrator Q t_he_ planning, construc- 
ggp £1 implementation pf LIE development program, _ap_g1_ -maintenance £1 
operation o_i‘tt1_e district after _thp program pa_s_ been completed. 

Subd. ; SUBSTANTIALLY RESIDENTIAL DISTRICTS. Q 2_1 substan- 
tially residential development district tl_1_§ board shall ‘p_e_ comprised pf owners 
gpd occupants pf 111 property within 9_r adjacent t_o th_e district’s boundaries. 
Elle board fly pp appointed g elected according t_o guidelines established by 
t_h_e governing body, provided tl1:at E board ip t_l_1p giti_es Q“ §t: gapl £1 Minne- 
apolis must 3 elected. Egg purposes O_f‘L1.S_ subdivision _-a “substantially residen- @ development district” i_s g development district ip which 4_0 percent pr more 
o_f ’tl1_e'l21_r1g area, exclusive o_f streets gg open space, i_s used Q‘ residential 
purposes gt 1:113 £15 115 district i_s designated py 3139 governing body. 
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Subd. §_, POWERS. _’1“l1_e governing po_c1y ill py resolution delineate th_e 
respective powers gn_d duties pf 13 advisory board fld ;l_1§ planning staffor 
agency. mg resolution s.l1_a1fl establish reasonable time limits fg approval py th_e 
advisogy board _o_i_‘_t_h_e_ phases o_f tl1_e development program, e_1p_<_1 provide g mecha- 
nism Q appealing t_q _t_h_e governing body fpr_ _&_l_ _l_ip_a_1 decision conflicts _a_ri_s§ 
between 3113 adviso1_'y board pg th_e plannin_g staffor agency, regarding g1__e_ devel- 
opment program. 

Sec. 134. [469.133] RELOCATION. 
Unless flay desire otherwjg, provision must l_)_e made fpg relocation _o_f gfl 

persons _w_l;o_ would 13 displaced by g proposed development district prior 19 
displacement accordance E me provisions pf sections 117.50 t_o 117.56. 
Prior 12 undertaking a_1_1_y relocation Q displaced persons, gig governing body o_f 
p c_ity £111 insure t_l_1_a_1t housing £1 other facilities pf a_t Leg; comparable guality 
b_e made available tp mp persons t_o pg displaced. 

Sec. 135. [469.l34] EXISTING PROJECTS. 
Sections _1_2_5_ tg _l_§§_ _(_1p p_ot afiept gpy project Q program ling 1% incre- 

ment financing which @ approved py _a _c__i_ty council under _Ipgv_v_s 1971, chapter 
5;‘rl3g6_7l.2r_EV_!§_.__z1973 Chat6r_12§..M9I7_6_4..mE£*_<2J_u1):.1..____r1974 2.1251 

_s_ppl_; projects 9_r_ programs m_ay b_e completed _a_r§1_ financed _i_p accordance yyigl; @ provisions _o_f t_h5_ l_aw§ under which thpy were initiated notwithstanding fly 
provision 9_f @ livy; Provided, however, t_h_a1 Laws 1971, chapters _§_18_ gr_1_d_ 

Q71, apg _Iyg._v_v_s ii, cha ters fl, @ E ]_6_41, 2_1g_g hereby specifically super- 
seded, except _2§ tp those proiects 9_1; programs which have been approved prior 
t_o My 1, 1974. 

MINED UNDERGROUND SPACE DEVELOPMENT 
Sec. 136. [469.l35] POLICY. 
_'l_‘_h_e_ legislature finds gt many subsurface areas 91‘ th_e_: state have a_1 largely 

undeveloped potential _t_g _lg_e_ mined £9; _t_l§ development _o_f underground space. 
Llw development apd redevelopment pf mined underground space makes p_s_e_: _(_>_i_' 

th_e state’s special geologic resources, fosters wig E u_se, especially i_p built-up 
urban areas, encourages commercial E1 industrial development increases employ- 
ment opportunities, enhances ge ‘ca_x 11$, contributes t_o me preservation pf 
agricultural @ other open lands, permits more energy eflicient development E promotes g1_d_ protects th_e public welfare. 

Therefore, tl_1p legislature finds that it i_s ip mp public interest t_c_> authorize 
cities ftp encourggp, promote, @ enable both public and private development pf 
mined underground space and t_o authorize cities 3; protect both subsurface 
areas potentially suitable Q development £1 existing mined underground space. 

Sec. 137. [469.l36] DEFINITIONS. 
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Subdivision 1. TERMS DEFINED. Ip sections l_3_6 lg 142, thg terms 
defined i_n_ this section have Q meanings given them herein, unless t:h_e context 
i_r121ic_aL¢.§ 2 §iE<:r_en_t 

Subd. _2_._ AUTHORITY. “Authority” means gp authority, g defined i_n 
Subd. ;’2_. MINED. UNDERGROUND SPACE. “Mined underground space” 

means space resulting from, o_r which _vy_ifl result from, thg excavation 9_f subsur- @ areas py underground mining methods £1 having limited. access from’ $1 
t_o th_e surface E th_e supporting material surrounding tl1_e space. » 

Subd. $ MINED UNDERGROUND SPACE DEVELOPMENT. T‘Mined 
underground space development” means Qt; development 9_r_' redevelopment pf 
mined underground space fpr commercial, industrial, £1 other public gig gi- vi u_se, E @ n_o‘r include Q development g redevelopment o_f mined 
underground space E l<)_ng-term storagg Q disposal o_f hazardous waste g h_igp 
le_y_e_l nuclear waste. 

Subd. ; CITY. ‘5City” means g home rule charter o_r statutory city. 
Subd. Q PROTECT. “Project” means g project encompassing mined under- 

ground space development. 

Subd. L PROJECT COSTS. “Project costs” mean _a_ll costs app! estimated 
_q9pt_§ incurred pg 19 pg incurred py _a pity g py fly person i_n connection @ ’th_e acquisition, construction, reconstruction, improvement, betterment,E 
extension pf 31 project, including _a_l_l_ engineering, architectural, legal, fiscal, £1 
administrative @ gig expenses, interest Q money borrowed t_c_> ppy project 
fits during construction £1 Q g period pp t_o s_ix_ months thereafter, tglg 
insurance premiums, rating agency gas, printing expenfl, underwriters’ com- 
mission g discount, bond insurance o_r other credit enhancement premiums pr; 
fe_¢.=.s, trustee E, id, E bonds Q Q po_t general obligation bonds, g 
Qgm service reserve. 

Subd. 8. PROPERTY RIGHTS. Llie words “interest ip land,” “land,” 
“property,” “property right,” “property interest,” and other terms describing gepl . 

property include airspace necessary £9; tl1_e development o_f projects i_n subsur- » E areas. 
Sec. 138. [469.137] POWERS OF CITY. 
A pfiy may, t_o accomplish E purposes o_f E chapter: 

' 

(1) exercise Qy powers granted Q sections 4_l_9_ 19 §_9_, E only fi"tl1_e c_ityE 
authority t_Q exercise thp powers granted Q sections _l_ _tp _41_7_, 52 t_o Q, fl t_o 135 
all § t_o 166, i_r_; conjunction with th_e powers granted py sections 1_3_§ t_o_ 142'

ll 
"4 Q) provide public facilities pursuant _t_9_ chapters 429, 430, gpg a_r_1y charte 

2r2xisio_n 91 an §12e_c@ law; 
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Q) acquire, py lease, purchase, gifi, condemnation, 9; otherwise, la_n_d g 
interests i_n l_a_ryc_l, pg convey l2Lld_ g interests i_n % A c_ity fly acguire py 
condemnation pr_1y property, property right gr interest _ip property, corporate 
pr incorporeal, within i’§ boundaries E mpy b_e needed py it Q g project, fig; 
access, including surface afii subsurface access, Q ventilation, g £o_r fly pgppg 
purpose which it finds py resolution t_o Q needed py it _i_r_i connection @ mined 
underground space development. E @ t_l_i_at flip needed property pg interest 
ip property li_a_s_ paw_n acquired py t_h_g owner under tl_i_e_ power o_f eminent domain 
9; _i_s_ already devoted t_o p public @, g i_s owned py th_e University o_f Minneso- 
t_a, fly c_ity, county, school district, town, g other governmental subdivision, 
railroad, g public 95 private utility, shall pp; prevent iis_ acquisition py ‘th_e c_ity 
_l:_>y E exercise _o_f1l_i_§ right o_f eminent domain provided _tli_e existing fie i_s pg; 
impaired. Ipg necessity pf jug taking pf giy property g interest i_n property py 
th_e pi_ty _b;e determined py 2_i resolution adopted py flip governing ppgiy o_f 
t_l_i§_ pity, which §l_1_a_ll describe me property g‘ interest fi nearly pp it __rr_i_ay E 
described @ fig _t_h_p pg £1 purpose t_o which Q _i§ tp _b_e devoted. Except g1_s 
otherwise provided i_p sections 1_36 t_o fig, pg giglij pf eminent domain §lia_ll pp 
exercised _ip accordance @ chapter E, provided tppg a_ny exercise o_f ‘tli_e r_ig_l_it 
pf eminent domain hereby conferred shall E 13 gig tfi purpose gp” preventing 
th_e development, mining, grit u_se o_f mineral resources; 

(95) acting alone 9; with others, acquire, purchase, construct, lease, mortgage 
maintain, operate, and convey projects; 

Q) borrow money pg carry _gu_t flip purposes o_f sections 1 t_o 142-Q 
(Q enter into contracts, _Sl1_(§ pp_d_ pp sued pr_i_d_ _c_lp g accomplish all other apts 

a_ng things necessary 9_r_ convenient pg carry E t_h_e pugposes @ policies pf 
sections _l_3_§ 19 142; app 

(1) exercise bonding authority Q provided i_n section 139. 
Sec. 139. [469.138] BONDING AUTHORITY. 
A ppty 1_n_ay py resolution _o_f_' it_s governing body authorize t_h_e_ issuance o_f 

bonds t_o provide funds fo_r payment _o_f project costs incurred Q t_o lg incurred 
i_n t_l_ip acquisition 9; betterment o_f proiects, pi; fig refunding gpy outstanding 
bonds issued l_3_y it §9_r_ _a_I§[ iii purpose. flip pfiy _rrp:i_y pledge _t_9_ Q15; payment pf 
th_e bonds gig tii_e interest thereon, it_s @ faith, credit, _a_ng taxing powers, Q flip 
proceeds pf _ai_iy designated t_a)_c levies, pg _t_h_§_ gross 9_r n_e‘t revenues tp b_e derived fig a_ny project operated py Q :93 Q5; pi_ty, pg §_r_iy combination thereof‘. Taxes 
levied Q pip payment pf 113 bonds a_nd interest pip pg’; subject _tp lg/y limits. 
Bonds issued pursuant t_o §l_i_i_s_ section fly Q Q a_t public g private @ pppp 
_t11_e conditions @ governing po_c1y o_f Q gig determines, except Q fly bonds 
j:_o_ which ’th_e [u_ll faith ape} credit £1 taxing powers pf _t_h_§ c_ity a_re pledged £111 
‘t_ie_ g>_l_d i_n accordance @ jtpg provisions pf section 475.60. 

Sec. 140. [469.l39] DELEGATION BY CITY. 

Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1618 

hpy g‘ the powers provided Q sections _l_§§ ahd 1_3_9_ p1_ay Q exercised hy 
tm governing gfly o_fz_1 chy: Alternatively, the governing body o_fg c_ity fly, hy 
ordinance 9_r_ resolution, delegate tp hp authority a_ny pg _a_1_l pf thg powers provid- 
gd Q sections l_3_8_ gig E Q ordinance g resolution delegating powers t_oQ 
authority shall specify E powers delegated ahd gy conditions t_o E delega- 
tion. fly power Q expressly delegated 19 the authority ygy n_ot he exercised 

ELIE 
extent g power delegated t_o hp authority, gny action pf _th§_ governing body pf 
fig authority shall hp considered Q Q ’tl1_e action o_f‘1:l1_e governing bily o_fE 
c_ity_. @ governing Ey o_f z_1 gy fly a_t gy fig hy ordinance g resolution 
whichever wa_s used t_o delegate powers t_o a_n authority, repeal, rescind, g revoke 
a_ny g a_ll o_f tl1_e powers previously delegated t_o Q authority, E tl1_e c_ity 
remains liable f_or_‘ a_ll actions previous_1y taken ghc_l contracts previously made hy 
Q15; authority. 

Sec. 141. [469.140] PROJECTS DESCRIBED IN MUNICIPAL INDUS- 
TRIAL DEVELOPMENT LAW.

~ 
_I_f ghgl tc_> jg extent hpy project proposed t_o Q undertaken hy g gy ali 

constitutes _a project _§§ defined ip section l_§_<h hip provisions 9_f sections _l_5_?g 1p 
_1_6§ gpply t_o th_e undertaking £1 financing hf _t_l_1_a_t project hy _t_l_1p ghtyz 
except t_l_1_2_1t Q the extent the governing hpgy _q_f g c_ity _l_12l_S delegated powers t_oQ 
authority gg provided jp section l_1_9 those powers _1r_1_e_1y hp exercised under 
sections lg pg _1__6_§ hy me authority. 

Sec. 142. [469.l41] REGULATION OF DRILLING TO PROTECT MINED 
UNDERGROUND SPACE DEVELOPMENT. 

Subdivision _l_. DEPARTMENT OF NATURAL RESOURCES REVIEW. 1 department o_f natural resources shall review gh project plans mg} involve 
dewatering o_f underground formations fhr construction £1 operation o_f mined 
underground space Q determine th_e effects 9_f the proposal Q tfi guality $1 
quantity o_f underground waters i_n E adiacent t_o t:h_e areas where the mined 
underground space i_s _t_(_>_ hp developed. 

Subd. ; POWER TO REGULATE. Cities fiy regulate hll drilling, except 
water _V£ll_ grid exploratogy drilling E i_s subiect t_o tl1_e provisions o_f sections 
l56A.O1 t_o 156A.10, above, i_n, through, E adjacent t_o subsurface areas desig- 
nated fig mined underground space development E existing mined under- 
ground space. The regulations _1;n_ay prohibit, restrict, control, 3151 require permits Q‘ such drilling. 

Subd. ; WATER WELL REGULATION. Cities may prohibit, restrict, 
control, ghc_l reguire permits _fhg drilling pf water wells __2_1_s defined i_n section 
156A.02, E E construction £1 abandonment o_f water wells h governed hy 
sections l56A.0l t_o 156A.lO. 

Subd. 3 -PERMITS FOR WATER REMOVAL. hlp mined underground 
space proiect involving g affecting ghe quality ghgl quantity o_f underground 
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waters may 3 developed until §_ permit fgp t_l;e appropriation 9_f waters pursuant 
t_<_) section 105.41, l_;_a§ been granted ‘py _t_l;e_: commissioner o_f natural resources. 

RURAL DEVELOPMENT FINANCING AUTHORITIES 
Sec. 143. [469.142] PURPOSES. 
Lire purposes 91" g rural development financing authority E; 
Q) tp acquire, construct, improve _an_d equip projects comprising El@ 

personal property within g outside tpg state, used o_r_ useful _f9_r producing g 
processing products 9_i_' agriculture, including assembling, fabricating, manufac- 
turing, mixing, storing, warehousing distributing, Q selling; 

(_2_) 19 investigate, improve arid develop methods o_f constructing, operating 
and financing such projects; 

Q) t_o provide _£c_>_r_ go operation a_nd maintenance _o_f @ project under pp 
operating 9_r_ leg agreement @ g person, firm, g corporation considered 
qualified py experience ad financial resources Q assure t_lLt t_o ’th_e E o_f jg 
design gt capacity i_t _v_vil_l make facilities f_o; efficient @ economical processing 
_o_f agricultural products available throughout t_h_e_ term Q‘ th_e agreement t_o a_ll 

producers contracting therefor; 

(51) Q promote agricultural, industrial QC} scientific research i_p cooperation 
with state institutions <_)_i_‘ higher learning Q1 profit 9; nonprofit private corpora- 
mm. 9; f21;Iflati_o_I2§;

' 

Q) Q ip promoting @ Lop opportunities through jghg development o_f 
natural resources E E agricultural industry py cooperating @ private com- 
panies E £11 agencies o_f Q; federal gpgl state governments $1 @ agencies 
gpg political subdivisions o_f other states grid pf foreign nations t_o_ engage _i_1; th_e 
processing o_f agricultural products; 

(Q t_o ii contracts v_s/fig g 1'._Q employ financial, management, gd 
production consultants, @ scientific _ep1_d_ economic specialists t_o develop _a_ngi_ 

assist ip promoting L119 purposes _o_f th_e authority E tp assist Q operat- 
i_r_1g, maintaining constructing _ap_c_l financing authority projects; 

Q) 19 employ Q financial management company t_o assist i_n organigg, 
initiating, developing g_r_1_;d_ operating projects Q th_e authority under terms a_11cl_ 
conditions agreed upon between gl_1p authority §p_d_ pl_i__e_ company @ t_o include fly E charged o_r t_o pp charged _b_y t_h_§ company i_n LIE t_9_t_al_ capital its o_f & project tp pg financed; Q41 

Q) tp provide financial _g1_* other assistance t_g ggil users g_s_ defined ip section 
222.48, subdivision Q, fig ;l_1_§_ pugpose o_f making capital investment loans fir 
;§_i_l flr_1_§_ rehabilitation. 

Sec. 144. [469.143] DEFINITIONS. 
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I_n sections fig t_o 152, gbp term “agriculture’f includes forestry £1 timber 
production £1 E phrase “producing products o_f agriculture” does _rQt_ include 
acguiring agricultural land. 

Sec. 145. [469.144] ESTABLISHMENT; BOARD. 
Subdivision L ESTABLISHMENT. Aby county _o_r combination bf coun- E by resolution o_f t:l1_e county board 95 boards may establish p rural develop- 

ment financing authority g g public nonprofit corporation. Q authority mp th_e 
powers a_n<_1 duties conferred an_d imposed Q a private nonprofit corporation by 
chapter _3_1_L except gs otherwise Q additionally provided herein. & 
authority shall transact §._r_iy business 9_r_ exercise fly powers until a certified copy 
bf tbg resolutions o_f each participating county board bag been submitted Q th_e 
secretagy o_f Q g certificate o_f incorporation issued pursuant 39 section 
317.10. Each resolution include a_ll bf big provisions reguired by section 
317.08, subdivision A Alternatively, a county mgy determine by resolution 9_f 
glib county board t_o exercise th_e powers granted bi this chapter tb 2_1 bgbal 
development finance authority; pg filing _i§ required.

' 

Subd. ; BOARD. Each rural development financing authority shall be 
managed fl controlled by 3 board bf directors consisting _o_f Q number o_f 
persons equal tp tbe number o_f counties establishing @ authority, E i_n E E kg M E 1 directors £111 11: ‘elected by th_e establishing county 
board Q‘ boards gbg ggpb county board shall have E vote. I_l_1_e directors 
initially elected shall serve staggered terms designated by me electing board g 
boards. Thereafter, all directors shall Q elected E bye E terms 9&1 £1111 
their successors _a_r_e_ elected _a1_1_d_ qualify. Each vacancy i_n Q unexpired term 
shall Q filled i_n th_e manner Q which 1;h_e original appointment w_as made. Each 
director shall 13 a resident bf tl_1_e_ establishing county Q51 pp director slill bgl_d 
a_ny bt_l_1g public ilicp 95 be Q oflicer, employee, director, shareholder, 9; 
‘member o_f aby corporation, firm, o_r association with which _t_hb authority be§ 
entered b1_‘gc_) gpy operating 9; lease agreement. Directors may be removed by 
tbg appointing board Q‘ boards Q; QL reasons E1 i_n th_e manner prescribed by 
section £1 shall receive n_o compensation other E reimbursement {gr 
expenses incurred gig performance 9_f their duties. Directors shall have _rb)_ 

personal liability _f9_1; corporate obligations o_f tl_1§ authority g Q methods g" 
enforcement ad collection thereof. 

Subd. 3. ARTICLES OF INCORPORATION; BYLAWS. Rural develop- 
ment financing authorities shall have Q capital stock. Sections L43 Q i shall 
constitute their articles o_f incorporation. Q authority may adopt bylaws con- 
sistent with sections 143 to 152. 

Sec. 146. [469.145] FINANCING PROJECTS AND FACILITIES. 
Q authority gby provide funds Q‘ pugposes by th_e following methods: 

Q) issuing bonds o_f"tl1_e authority a_s authorized by section 147, subdivision 
1' and _..1 _____ 
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Q) issuing notes 9_f_‘ Q authority g_s_ authorized gy section 147, subdivision 
Sec. 147. [469.146] ISSUANCE OF BONDS AND NOTES. 
Subdivision L BONDS. Egg gig purposes authorized i_n section 151; th_e 

authority _n_i_e_1y issue bonds Q1 execute mortgages gpg contracts, pledge reve- 
nues, gpg _e_r_i_tg§ i_nQ covenants Q1 agreements Q t1i_e security thereof i_g gig Q manner ggcl subject t_o tli_e same condition_s_ gs g municipality under Q 
provisions o_f sections _1_5_3 _tg Q6 except Q otherwise Q additionally provided 
_i_i_i_ sections 115; _’[_Q L5; flgt rentals Q other charges payable t_o tli_e authority l_)y 
tli_e operator g lessee o_f Qy proiect Q pledged lgy tgg authority Q payment o_f 
jg bonds §n_d interest thereon, Q Q th_e creation Q maintenance Q reserves 
therefor, Qy pg reduced l_3y amounts n_ot exceeding gig payments actually received 
by gg authority from gig other sources described Q sections _1_<}_§ pg _1__5; 

Subd. _2_. NOTES. _T_hg authority __rggy issue notes, including renewal notes, Q Qy purpose Q which bonds Qy 35 issued, whenever gig authority deter- 
mines gi_a_t_ payment thereof gag pg made i_r_i Q from gpy revenues t_hg authority 
expects t_o_ receive from gpy source. Llie notes Qy lg issued _t_<_) provide funds g)_ fly preliminary costs pf surveys, plans, development, 9; other matters relating 
t_o ggy proposed 9; existing proiect. lhg authority _m_a,y pledge ’th_e revenues, 
subject _tg gpy Q pledge thereof, Q tli_e payment o_f gig notes, _a_ng Qy 
secure tgg notes it; gig same manner Q Q ‘tlri_e Qg effect 2_1§ herein provided Q bonds §_i_i_(_l_ _ng1y glgq secure Q notes py tli_e personal guarantee o_f property 
owners within g benefited area. _T_l_i_e_ authority _iggy make contracts Q tli_e future Q 91" gig notes, py which gig purchaser Q Q committed pg purchase Q 
notes Q terms Q conditions stated i_n §gc_li contracts. '_I‘_l_ig authority gigy pgy 
th_e consideration it deems proper Q tl1_e commitments. 

Sec. 148. [469.147] PROCESSING AGREEMENT. 
_'I_‘_l_i_g authority mgy enter i_r;_t_9_ agreements yv_it_l; owners o_f agricultural land, 

within _9_r_ outside _t_l;g state, providing Q payment g_f_‘ charges Q tli_e u_m _a_rig 
availability pf ggiy proiect Q processing products 9_ftl1_e land, Q pg Qt g a_1l 
gf th_e capital pggg incurred lgy gi_e_ authority. Igg charges mQ Q made payable 
jg fixed amounts, gg i_n installments Q interest a_t gr; agreed Q, g i_n amounts 
proportionate g)_ mg volume 9_i_' products processed, 9_r jg Qy combination p_f_‘ 

these ways. llig agreements pigy bind landowners t_o devote g specified acreage 
t_o production Q processing py Q proiect, gg Qty ggig Q authority gpg tli_e 
operator 9_f _t_h_e proiect jug cause specified quantities t_o l_3g processed, g both,Q 
periods gg mgy pg agreed. Chargg payable py landowners pg gig authority 
under gig agreements m_ay pg pledged gy g t_o pgy _o_r_ guarantee Q payment o_f 
_i_t_§ bonds, g pgy pg Qgg th_e authority Q t.li_e pupposes stated i_n section 
143. 

Sec. 149. [469.148] APPLICATIONS FOR LOAN GUARANTIES. 
I_l;i__e_ authority, 9; g county exercising gig powers pf Q authority pursuant t_o 

section 145, may undertake Q: participate Q undertaking g project deemed t_o 
further gi_e policies and purposes 9;" Q agricultural resource loan guaranty 
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program established Qd described _i_r_1 sections 4lA.O1 t_o 4lA.O6, by applying t_o 
t:l1_e agricultural resource IQ guaranty board Q‘ g guaranty by Q state o_f g 
portion o_f b lbQ fbij Q project fb b_e_ secured by ffi applicant, g by another 
eligible borrower-. _Ifbg Q pugpose Q fly Q a_ll aQts reguired bf Q applicant g 
_o_f z_1 borrower under tl1_e provisions bf sections 4lA.0l fb 4lA.06, includingQ 
computation, segregation, an_d application o_f E increments by deposit fp fll__e_ Q guaranty fund under fly terms bf fbb 1bQ guaranty. 

Sec. 150. [469.l49] AGREEMENTS FOR RESERVATION OF TAX INCRE- 
MENTS. ' 

Q authority may Q b1_fb Q agreement fli_t_1l‘§_I1y county m which a 
project jg fb Q situated, g g county exercising 115 powers o_f Q authority r_n_by 
adopt b resolution, under which Q agricultural resource ‘project E which a 
conditional commitment _fb_r_ a Q guaranty bag bbQ made by Q SLQ ab 
provided i_n section 41A.04, subdivision Q, _i§ 2_1 Q increment financing project 
under sections E fb fig fo_r s_o loQg _a_s _r__nby be provided Q fl_1_e_ l_o_Q guaranty. 
I_hb E135 increment fromithe agricultural resource project shall be remitted t_oQ 
authority g b; big; county fQr deposit _2_1Q pg; i_n tl1_e l_o_a_p guaranty f_uQ bf fl_1b 
state ab provided _ib sections 41A.01 t_o 41A.06. Notwithstanding section f_5_5__, 
th_e Q increment Q Q agricultural resource project shall bb discharged when 
either 9£_[l1_6_ following occurs: (b) t_lie_ lbQ obligation 1Q 1Q satisfied; (_)_I_' _(b) 
blg amount Q flip project account equals gig amount bf mg guaranteed portion 
o_t‘tl1_e outstanding principal §I1_d interest Q Q guaranteed loan.‘ Every county 
may, by resolution o_f _t_l_1b county board, db 'all things necessary fg fly .computa- 
$113, segregation, Q1 application g tig increments under plg lgbp guaranty i_n 
accordance Qis section a_r_1_d sections fin: t_o Q); 

Sec. 151. [469.150] APPROVAL BY COMMISSIONER OF ENERGY 
AND ECONOMIC DEVELOPMENT. 

A_n_y authority contemplating fh_e exercise o_f t_hb powers granted by sections 
£3 fb @ _rn_ay apply t_o Q commissioner o_fenergybr_1_d economic development 
fbr information, advice, Qbl assistance. _I\Q authority shall undertake Q_y project 
authorized sections _l_4__31 t_o Q until t_lg commissioner bag approved 
t_h_e_ project, Q 3Q basis o_f preliminary information jg commissioner requires, 
_a§ tending, fb further Q purposes aQd policies bf sections E by _1‘_§_2_: [be 
commissioner may freQat_ flfe preliminafy information iil b confidential manner, 
t_o” Q extent reguested by _1Z_1’_1_f_3 authority. Approval under Q section shall f1_bf 
bb deemed t_o Q Q approval by Q commissioner g th_e state o_f fie feasibility 
O_f tl1_e project gr _fh_e_ terms o_f Q lease tb Q executed bf‘ flip bonds _tb Q issued 
therefor, Qb fbb commissioner shall S_Q state _ib communicating fb_e_ approval. 

Sec. «152. [469.151] STATE AND COUNTY NOT LIABLE ON BONDS. 
The bonds Qb other obligations b_f Q authority shall n_o’t Q _tl1_e debt o_f"tli_e 

state _o_f Minnesota o_r bf _2__1_rfy county g political subdivision. 
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MUNICIPAL INDUSTRIAL DEVELOPMENT 
Sec. 153. [469.1S2] PURPOSES. 
flip welfare pf gig state requires th_e active promotion, attraction, encour- 

agement, Qig development Q economically sound industry fl commerce tirough 
governmental action fQ _t_h_e_ purpose o_f preventing tl1_e emergence 9_f pighted 
a_nc1 marginal lands _a_ng areas Q‘ chronic unemployment. _I_’g ig flip policy o_f tpg 
state 19 facilitate Q51 encourage action py local government units tp prevent jg 
economp deterioration o_f sppp areas tp _t_h_e point where Q; process E pp 
reversed Qply ]:_>y ’pt_a_l redevelopment through th_e _l.1S_e o_f local, state, gfl f£1Qa_l 
‘unds derived @ taxation, necessitating relocating displaced persons grid dup..icat- 
_pg public services Q other areas. fly 1h_e _1Q 9_f ‘th_e powers E procedgfl 
described i_p sections _1i3 tp _l_6_§_, local government units i_i_Ifl their agencies §n_d 
authorities responsible _Q redevelopment Qig economic development m_a_y p_r§_~ @ occurrence Q‘ conditions requiring redevelopment, Q a_ic_l i_n the redevelop- 
ment Q‘ existing areas Q‘ blight, marginal land, Qig avoidance Q‘ substantial _apg1_ 
persistent unemployment. 

_'l;l_1p welfare pf mp state further requires flip provision Q‘ necessary health 
9_Q_e_ facilities, pg _tl1_gt adequate health Qrp services g_r_e_ available t_o residents Q‘ E state Q reasonable cost. T_hp welfare Q‘ 311; state further requires pipe provi- 
s_i_o_p 9_f county j_ai1_ facilities {Q t_h_e purpose Q‘ providing adequately fQ thp care, 
control, @ safeguarding o_f _eili_l rights Q‘ prisoners. IQ welfare 9_f tl_1§_ state 
reguires melt, whenever feasible, employment opportunities made available i_n 1% py sections _1_§§_ tp l_66_ Q Ql1Q gtlq law providing Q similar financing 
mechanisms should ‘Q offered t_c_> ndividual_§ _vy_l_1_g a_r_e unemployed Q _\yl_1_g _21_1‘(_3 

economically disadvantaged. 

Sec. 154. [469.l53] DEFINITIONS. 
Subdivision _l_. GENERALLY. Ip sections fi§_ pg 166, jt_l_1_e_ terms defined Q 

fl1_i_§ section have gap meanings given them herein, unless t_l_1_e context indicates _a_ 
different meaning. 

Subd. ._2_. PROJECT. (Q) “Project” means Q) Qy properties, gpgl Q person- 
a_l, y_s_e_q Q useful ip connection E g revenue producing enterprise, Q fly 
combination 9_f twp Q more §u_cl1 entepprises engaged Q t_9_ pp engaged i_p 
generating, transmitting, Q distributing electricity, assembling, fabricating, man- 
ufacturing, mixing processing, storing, warehousing, Q distributing _zQy products 
o_f agriculture, forest1_‘y, mining, Q manufacture, Q i_n research _@ development 
activity i_n _tpi_s field; Q) a_n_y properties, rpa_l Q personal, _uQe_c_i Q useful i_n th_e 
abatement Q control Q‘ noise, Q Q water pollution, Q Q LIE disposal Q‘ §_9_l_i_d 
wastes, Q connection yv_it_h Q revenue producing enterprise, Q _2Qy combination Q‘ wv_o Q more gpglg entegprises engaged Q t_o Q engaged i_n fly business Q 
industgy; Q) pg properties, peil Q personal, Q»e_d Q useful i_n_ connection yvfl 
Qp business Q‘ telephonic communication_s, conducted Q t_o Q conducted py g 
telephone company, including t_g_ll lines, poles, cables, switching Qig other Qep-_ 
tronic eguipment _a_n_q administrative d_a11;g processing, garage a_nc_l research Qig 
development facilites; (5) Qty properties, g_e_a_l Q personal, Qgd Q useful i_n 
connection @ g district heating system, consisting Q" tlg gs_e Q‘ _o_ne_ Q more 
energy conversion facilities 19 produce @ water Q steam E distribution 39 
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homes and businesses, including cogeneration facilities, distribution lines serv- 
i_c§ facilities and retrofit facilities fo_r modifying th_e user’s heating g water 
system t_o u_se Q heat energy converted from _t_l;e_ -steam 9;’ _h_o_t_ water. 

(Q) “Project” also includes any properties, real g personal, used Q‘ useful i_n 
connection with p revenue producing entegprise, 9; any combination 9_f two o_r more ‘such enterprises engaged Q any business. 

(_c_) f‘Project” g_l_s_o_ includes gpy properties, real pg personal, used o_r useful Q‘ 
’th_e promotion o_f tourism Q me state. Properties gy include hotels, moteg, 
lodges, resorts, recreational facilities o_f tl1_e gm @ @y 3 acguired under 
section 471.191, ppg related facilities. ,

i 

(Q) “Project” @ includes fly properties, £1 o_r personal, gal g useful i_n 
connection _v_v_it_h g revenue producing enterprise, whether g n_<:ot operated fpg 
profit, engaged i_n providing health _c_aga_ services, including hospitals, nurs- 
i_r1g homes, £1 related medical facilities.‘ 

(p) “Project” does pp; include fly property _t_g pp sold 53 t_o be affixed t_o g 
consumed _i_n _t_h_§ production pf property _fpr_ sale, and does. _r_1_o_t include gpy 
housing facility 19 _b_e rented g used g _a permanent residence. 

(1) “Project” gls_g means th_e activities o_f2_1py revenue producing entegp” rise 
involving t:l71_e construction, fabrication, @ g leasing o_f equipment o_r products 
t_o Q $1 ip gathering, processing, generating, transmitting g distributing solar, 
wind, geothermal, biomass, agricultural Q‘ forestry energy crops, 9; other alter- 
'native energy sources Q use by any person g any residential, commercial, 
industrial g governmental entity i_n heating, cooling g otherwise providing 
energy fig; _§ facility owned o_r operated py that person g entity. ' 

- (g) “Project” glgg includes fly properties, gal o_r personal, used o_r useful i_n 
connection wit_h Q county ja_il o_r county regional ja_il, tl1_e plans §o_r which a_r§ 
approved py 11$ commissioner o_f corrections; provided E th_e provisions pf 
section @, subdivisions 1 £1 Q, Q9 mp apply _tp those projects. 

(11) “Project” also includes gqy ;'e_za.l properties used g useful pg furtherance 
(_)_f t_l_1p purposes apg policies pf sections _1_3§ _t9_ 142. ' 

Q) “Project” a_ls_c_>_ includes related facilities g defined py section 471A.02, 
subdivision l_l. 

Subd. _2_. MUNICIPALITY. “Municipality” means _ag1_y home ;1_1lt_: charter 
o_r statutogy c_ity,.g1_y town described i_n section 368.01, @ fly county i_f Q) th_e 
project i_s located outside E boundaries o_f g c_ity Q g described i_n section 
368.01 g Q) tli_e project involves telephonic communications conducted l_)y o_r 
t_o Q conducted l_)y Q telephone company, o_r financial Q other assistance t_o ill 
users £S_ defined i_n section 222.48, subdivision Q, E fie pugpose o_f making 
'cap ital investment loans E iii line rehabilitation. 

Subd. Q, REDEVELOPMENT AGENCY. “Redevelopment agency” means 
a_ny port authority referred 19 Q sections Q _tp Q2, o_r Qy c_ity authorized py 
general _Q_1j special la_vv t_g exercise _t_l§ powers pf Q port authority,‘ gy economic 
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development authority referred '59 Q sections 9_1 t_o 10_9; gpy housing gfli redevelop- 
ment authority referred t_o Q sections _1_ Q 4_7 pg fly gigy authorized 39 exercise 
t_l;e_ powers o_f g housing gn_d redevelopment authority; gig gyy §._1_‘§_a_1_ g munici- 
pal redevelopment agency referred 1:9 Q sections _1l_O 19 12$ 

Subd. $ COMMISSIONER. “Commissioner” means flip commissioner 91‘ 
energy gpg economic development. 

Subd. §_._ DEPARTMENT. “Department” means LIE department o_f energy 
£1 economic development. 

Subd. Q TELEPHONE COMPANY. “Telephone company” means fly 
person, firm, association, including g cooperative association formed pursuant t_o 
chapter §_Q_i§, g corporation, excluding municitfl telephone companies, operat- 
i_n_g Q j_r_e_ a_ny telephone Hg, exchange _o_r system, wholly g_r_ partly within 
this state.

' 

Subd. 7. CONTRACTING PARTY. “Contracting party” means g party _t_o_ 

Q revenue agreement other than thp municipality g redevelopment agency. 
Subd. §_. REVENUES. “Revenues” pf p project include payments under ;a_ 

revenue agreement, g under notes, debentures, bonds and other secured g 
unsecured debt obligations o_fz_1 contracting party. 

Subd. _9_. REVENUE AGREEMENT. “Revenue agreement” means a_ny 
written agreement between _a municipality g redevelopment agency @ g c_op; 
tracting party fill; respect t_o 3 project, whereby t_h_e contracting party agrees t_o_ 
pgy Lg tl_1_e_ municipality g redevelopment agency gg it_s order amounts sufficient 
a_t gl_l Qr_n__e_s_ pp pa_y yv_h_ep gpp yhp principal _o_f, premium, i_f a_ny, a_r_1g interest gr 
gl_l bonds issued py ghp municipality g redevelopment agency _vyi;l_1 respect t_o Q proiect. A revenue agreement E pg i_n 1;h_e fb_rrp 9_f g lease, mortgage, 
direct 9_§ installment _s3_l_§ contract, _1_<_)31p agreement, t_al§ 91; may g similar agree- 
ment, gpd lg secured i_n manner fig parties agree g 133 unsecured. A revenue 
agreement must satisfy flip requirements pf section @, subdivision _5_. 

Subd. 1_0_. TRUSTEE. “Trustee” means Qy corporation, bank 9; other 
entity authorized under fly la1_w pf1_h_§ United States pl; 91‘ ggy $13; 39 exercise 
trust powers, g gr_1y natural person, acting pg trustee, co-trustee g successor 
trustee under a_t; indenture pursuant ftp designation 9_f Q municipality pg redevelop- 
ment agency. 

Subd. 1_1. ALTERNATIVE ENERGY. “Alternative energy” means gny 
energy source which glcfi pp; depend gar; nuclear fig _o_r nonrenewable fossil 3, gr which makes available another energy source which currently i_s wasted 
all which includes, pp; ig p_Q_t_ limited tp, cogeneration g district heating. 

Sec. 155. [469.154] DUTIES OF DEPARTMENT OF ENERGY AND 
ECONOMIC DEVELOPMENT. 

Subdivision 1. GENERALLY. E department 9_f_ energy _ap_d economic 

Changes or additions are indicated by underline, deletions by str-i-leeeu-t.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1626 

development shall investigate, assist and advise municipalities, and report Q tl1_e 
governor and the legislature concerning _t_h_e operation o_f sections 153 Q _1_6_6_ and 
t_lQ projects undertaken under those sections. ' 

Subd. g_. LOCAL REQUEST FOR ASSISTANCE. ‘fly municipality g 
redevelopment agency contemplating Qt; exercise _o_f E powers granted py@ 
giofi L3 Q _1_6_6_ _n_1gy apply Q @ commissioner fpg information, advice, £1 
assistance. I_h_g commissioner fly handle such preliminary information i_n g 
confidential manner Q LIE extent reguested py t_lQ municipality. 

Subd. Q; CONDITIONS; APPROVAL. _l\_Ig municipality o_r redevelopment 
agency shall undertake fly project authorized py sections lg Q Qg, except Q 
project referred Q _i_13 section _l_5_4, subdivision _2_j paragraph fgg unless _i_t_s_ govern- 
Qg gipiy Q is project furthers tfi purposes stated i_n section _l_§§_, _n_c_>’; 

until Qg commissioner E approved th_e project, Q th_e _bp_s§ o_f preliminagy 
information fie commissioner requires, Q tending Q further Qp purposes £1 
policies o_f sections jg Q Q @ commissioner E _rQt approve fly projects 
relating Q health fie facilities except gs permitted under subdivision _6_. Approv- 
_a_l _s_l_1_a_~_l_l_ _rQt pp deemed Q pp Q approval _l_>y th_e commissioner 9_r _’th_e stgtp _qf_t1_i_e 
feasibility 9_fQp project Q‘ tl1_e terms _o_f_tl1p revenue agreement Q Q executed Q Q bonds Q pp issued therefor, a_nc_l 1l_1_g commissioner ssl1_afl state E i_n com- 
municating approval. 

Subd. g HEARING. Prior Q submitting Q application Q t_h_e department

~ 

, requesting approval o_f 1_1 project pursuant Q subdivision _Ij_, pig governing body 
o_r _€:_l committee o_f E governing jflly pf th_e_ municipality o_r redevelopment 
agency shall conduct g public hearing _(Q 13 proposal Q undertake _an_c_l finance 
fl_i_e project. Notice o_f E time a_1Ql place o_f hearing, g_n_d stating @ general 
nature pj‘tl1_e project a_n_c_l _a_n estimate o_f th_e principal amount pf bonds Q‘ other 
obligations Q Q issued Q finance E project, shall E published a_t ggp 
;19112§st1;ag1_4QEn_<>r@L11_aa§9s1ar§r>_figmL11_emtiz9;1£<1ttL12 
hearing, _i_p t‘.h_e official newspaper gig g newspaper o_f general circulation pf Qp 
municipality pr; redevelopment agency. LIE notice shall state tilt _a draft copy 
pf LIQ proposed application Q _t_h_e department, together @ a_ll attachments gn_q 
exhibits, shall pp available,Q; public inspection following t_h§ publication o_i‘tl1_e 
notice gng shill specify t_lie_ plafi a_n_c_l times where id g @ pp 
_s_q available. @ governing body 9_f £3 municipality pg QQ redevelopment 
agency sfl jgLe a_ll parties _vs_/hp appear a_t Q hearing Q opportunity Q express 
their views @ respect Q t_l_1_e proposal Q undertake gfli finance _t_l'l_C project. 
Following Qp completion pf Qg public hearing, Q3 governing body Q‘ tpe 
municipality Q‘ redevelopment agency gig adopt g resolution determining whether g n_ot Q proceed mtg; th_e project Ed it_s financing; g _r_n_a_y thereafter apply Q 
t_lQ department f9_r_ approval 9_f Q project. 

Subd. L INFORMATION TO ENERGY AND ECONOMIC DEVELOP- MENT AUTHORITY. Each municipality gpg redevelopment agency upon enter- 
_ipg ii p revenue agreement, except E pertaining Q g project referred Q i_n 
section gt, subdivision _2_, paragraph jg), shall furnish th_e energy £1 economic 
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development authorifi Q forms big authorm prescribes th_e following informa- 
ti_o_i; concerning fie project: _”1;h_e name o_f 3li_e contracting party, jt_h_e nature o_f 
me enterprise, _t_li_e locatiom approximate number 

gg‘ employees, _t_lg general terms 
a_iig nature pf gig revenue agreement, jg amount pf bonds g notes issue(L £1 
other information gig energy E economic development authority deems advis- 
able. & energy gpd economic development authority shall keep g record o_f 
tb_e information which §_ba_ll be available 39 mg public gp times jtb_e authority 
prescribes. 

Subd. Q HEALTH CARE FACILITIES. _T_l1§ commissioner o_f energy gig 
economic development shall forward t_o tli_e commissioner o_f human services 
a_ng _tb_e commissioner _o_i_‘ health fg revievtg gll applications Q projects relating 
tg nursing homes licensed by me commissioner o_f health under chapter- 144A. 
I_l_i_i_s review process glcofi p_o_t apply jib projects approved by th_e housing finance 
agency involving residences Q ghb elderly, 12$ fig _(_)_t_" which will n_ot bg reg 
bursed under gig medical assistance program. _”._l"_l_ib commissioner pf human 
services gig tli_e commissioner o_f health must return _t_h_e applications t_o fie 
commissioner o_f energy §1_n_£1_ economic development @ Q recommendation 
within QQ blgg pf receipt. I_l_ie_ commissioner g energy §[l_(_l economic develop- 
me_nt r_n_a_1y pp’; approve Q application unless tbp project bps been determined by 
bo_tb jag; commissioner _c_)_f_‘ human services a_nd_ flip commissioner o_f health t_o be 
consistent wibb policies o_f blip state Q reflected ip g statute pr_ p_i_l§_, fie 
following projects _sba_ll ppt b_e approved: 

Q) projects that _v5/ill result _ip _a_n_ increase Q tbb number o_f nursing home g 
boarding care beds i_n flip state; 

§_2_) projects involving refinancing, unless '£_h_§ refinancing yv_i_l_l_ result _ip _a_ 

reduction Q debt service charges that wfl bb reflected i_n charges tp patients, g_n;1 
third-party payors; gl 

(3) projects ghit Q inconsistent Lfih tfi established policies pf t_h_e st_a‘t_e gp 
reflected Q g statute g gig 

Subd. _7_. EMPLOYMENT PREFERENCE. Every municipality, redevelop- 
ment agency, g other person undertaking a project financed wholly g g pgg 
under sections 1_53_ Lb lfib g by similar financing mechanisms i_s encouraged ‘Q 
target employment opportunities 19 qualified individuals yvbp Q unemployed 
by economically disadvantaged §_s_ defined _ip mp federal Jo_b Training Partner- 
flip _Aic_t _o_f 1982, Statutes a_t Large, volume _9_§_, Egg 1322. _'1_"_l§ intent bf jg 
subdivision my be accomplished by mechanisms S_11_§h_ §_§ g fig source agree- 
ment i_n which t_h_e_ employer agrees pg pg a_ designated employment oflice a_s 2_1 

fi_1;§t source Q ‘employment recruitment, referral, gig placement, gig by other 
means. 

fig E jcbgp fly L 1987, every municipality; redevelopment ggency, by 
other person yym undertakes _a project financed wholly g _ip pabt by@ 
financing mechanisms ggiil submit a_n employment report ’_tb gig energy arid 
economic development authority. "E report shall be pp forms provided by gig 
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energy £1 economic development authority aQi shall include, E need n_o’c pg 
limited Q, th_e following information: 

(51) _t_l_1p total number Q jobs created py ph_e project, 
Q) th_e number pf unemployed Q1 economically disadvantagep persons 

.11i_re_cL 1111 

(p) Qp average wage level p_f _t_l_1p jpfij created. 
Sec. 156. [469.155] POWERS. 
Subdivision Q GENERAL. Any municipality p_1_‘ redevelopment agencyE 

_th_e powers §_e_t forth Q t_l;i_s section. 
Subd. A PROJECT ACQUISITION. _I_t _1_r1_ay acguire, construct, apd L1p_l_<_i_ 

ay lands, buildings, easements, water an_d gig rights, improvements Qjlaris gig 
buildings gpp capital equipment QQQ located permanently pg E1 exclusively 
pp p designated §i_tp p_rQ1 solid waste disposal Qd pollution control equipment, E alternative energy eguipment Qd inventory, Qgprdless p_f where located, @ pr_e deemed necessary Q connection @ g project Q Q situated within th_e 
_s’uL’te:_, QQ construct, reconstruct, improve, better, $1 extend ’th_e project. QE Q E pal Q a_1l p_f_'ti1_§ _gp_§_t pf pp acguisition a_1_1_<_i_ construction l_)y _a contract- 
Qg party under it revenue agreement. 

Subd. Q REVENUE BONDS. 3 may issue revenue bonds, Q anticipation 
pf Q collection o_f revenues p_f _a project Q pp situated within Qp state, Q 
finance, Q whole pr Q part, ’th_e cost pffl1_e acg, uisition, construction, reconstruc- 
tion, improvement, bettennent, _O_I' extension thereof. 

Subd. E: REF INANCING HEALTH FACILITIES. _I_t_ fly _i_§_Qe_: revenue 
bonds Q my, purcha_s»e, Q dischargp afl Q apy Q1_r_t pft_hp outstanding indebted- 
Qsg o_f g contracting p§_r_ty engaged primarily Q Qe operation pf ppe Q Qcfl 
nonprofit hospitals pg nursing homes previously incurred Q tfi acguisition pg 
betterment o_f it_s existing hospital pg nursing home facilities Q Qp extent deemed 
necessagy py Q9 governing pp(_ly o_f _th_e municipality Q‘ redevelopment agency; E fly include Qy unpaid interest g gh_e indebtedness accrued p_r_ Q accrue Q 
Qp ditp g which Qp indebtedness _i§_ finally paid, E fly premium ’th_e govern- 
Qg ppgy pf Qp municipality pg redevelopment agency determines Q pp neces- 
sa1_'y Q IQ paid Q pay, purchase, o_r defease t:h_e outstanding indebtedness. 11”‘ 

revenue bonds _2Qp issued £91; Qip pugpose, Qt; refinancing a_n<_i Qp existing- 
properties o_f Qp contracting party shall Q deemed Q constitute a_ project under 
section £4, subdivision g, clause gp)_. Revenue bonds rn_ay ppt pg issued pursu- 
a_n_t Q Q_i_§ subdivision unless _t_lQ application Q1; approval o_f Qe project pursu- 
Q1_t_ Q section E shows E 3 reduction Q _<Ql_); service charges Q estimated Q 
result p_r_1_c_1 _vyil_l_ IQ reflected Q charges Q patients _2Qd third party payors. 
Proceeds o_f revenue bonds issued pursuant Q _tQ§ subdivision fiy ppt pp Qtli Q a_ny puppose inconsistent yLiQ tile provisions o_f chapter 256B. Nothing Q 
Lis “subdivision prohibits Qp g o_f revenue pprQl proceeds Q Qty outstanding 
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indebtedness _o_f z_1 contracting party pg tlti_e extent permitted py Q O_l’l _M§_rph gs, 
197 8. 

~~

~

~ 
~~

~
~
~
~
~
~
~
~
~
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~~~ 

~~~ 

~~ 

~~ 

~~~

~~ 
~~~ 

~~ 
~ ~ ~ ~~ ~ ~ ~~ 
~~ 

Subd. Q REVENUE AGREEMENTS. It pgy i_i_it_o pi revenue agree-- fit @ _2_1_tfl person, firm, Q public Q private corporation Q federal Q state 
governmental subdivision Q agency §9_ Q payments reguired thereby t_o_ ‘Q Qfl py Qe contracting party Q fixed gn_d revised a_s necessary tp produce 
income app revenue sufiicient t_q provide §c_>_r Q prompt payment 9_f principal Q” 
2_i_n_d interest pp pl_l bonds issued hereunder when Q13 1_‘ly§ revenue agreement 
_rQt all provide mg‘; t_h_e contracting party i_s reguired t_o Qy gp expenses _o_f 

ghp operation Q15; maintenance 9_f t_lie_ proiect including adequate insurance 
thereon gfli insurance against gl_l liability Q iniury tp persons Q property 
arising _fy9_r_n_ i_t_§ operation, a_nd a_1_l taxes _aQ1 special assessments levied upon Q 
fly}; respect t_o _t_h_p proiect gig payable during gig term o_f t_h_e revenue agree- 
ment. During flip tQ_rp o_f t_1’_1_§ revenue agreement, except a_s provided _l_I_1_ 

subdivi- 
§io_n _l__7_, p Qx Q1111 pp imposed Q1 collected upon tlip proiect p_r_, pursuant pp 
t_l_ip provisions _o_f section 272.01, subdivision _2_, E tlri_e privilege Q‘ u_s.ipg gpd 
possessing flip project, i_n t_h_e amount gn_d 19 flip sQi§ extent a_s though Elie 
contracting p_a1_'ty my th_e owner Q‘ Q1 _re_al gig personal property comprising 
t_h_§ project. 

Subd. Q PLEDGE OF REVENUES. It i_n_e_iy pledge Qig assign t_o th_e 

holders 9_f_t_I_1§ bonds Q g trustee therefor a_ll Q a_ny Qt Q‘ tpe revenues pf 9Q Q more projects a_ng define @ segregate tl_1p revenues Q provide Q t_lip 
payment thereof 19 Q trustee, whether Q _r_i_o_t_ tli_e trustee i_s i_n possession pf ‘th_e 
proiect under g mortgage Q otherwise. 

Subd. 1 SECURITY INTERESTS. I_t r_n_gy mortgage Q otherwise encum- 
l_)Q Q grant g security interest i_n_ Qgy proiect Qi_d ils revenues, Q _r_npy permit g 
mortgage, encumbrance, Q security interest t_o Q granted py g contracting party 
tp pig revenue agreement, it; §a._\r<)_r Q‘ gig municipality Q redevelopment agency, 
th_e holders o_f Qg bonds, Q g1_ trustee therefor. Q creating 2_1 mortgage, encum- 
brance, Q security interest, _2_1_ 

municipality Q redevelopment agency §Q:i_l_l pQ 
obligate itself except yfl respect pg t_h_e project a_ng1_ _i_t_s revenues, unless other- 
fll_S§_ specifically provided py lei 

Subd. §_. IMPLEMENTATION OF POWERS AND COVENANTS; CON- 
STRUCTION AND ACQUISITION BY CONTRACTING PARTY. 3 my make 
a_ll contracts, execute _Ql instruments, gig Q9 a_ll things necessary Q convenient 
pg t_h_e exercise Q‘ _tl1__e_ powers granted Q sections 1_53_i pp l_6p, Q i_ri_ Qt; perform- 
ance Q‘ Q covenants Q duties, Q i_p order tp secure tli_e payment _o_f i_t_s bonds. 
Q mpy enter ii Q revenue agreement authorizing @ contracting party, subject 
t_o Qiy terms % conditions ghp municipality Q redevelopment agency fi_ng§ 
necessary Q desirable Q1_<_1 proper, t_o provide _fQ ply; construction, ac uisition 
Q1_d_ installation o_f Qp buildings improvements, gppl equipment t_o Q included 
i_n Llye proiect l_9y _a_ny means legally available 19 Q9 contracting party @ i_nE 
manner determined py mp contracting party a_n_d without advertisement fQ Q<_i_s_ 
unless advertisement py ‘th_e contracting party _i_s_ otherwise required py 1211 
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Subd. 2 INTERGOVERNMENTAL AGREEMENTS. p fly enter ii £1 perform contracts E1 agreements @ other municipalities, political subdi- 
visions, app state agencies, authorities, E institutions pg Qp governing body pf 
’th_e municipality p1_* redevelopment agency pipy deem proper Qp feasible fpr_ g 
concerning tpp planning construction, lease, purchase, mortgaging pr other acqui- 
sition, grid fi_l'l_6_ financing pf a project, 3131 t_l1§ maintenance thereof, including Q 
agreement whereby o_ne municipality issues it_s revenue bonds i_n behalf o_f Eg 
more other municipalities pursuant t_o revenue agreements @ Q sag g 
different contracting parties, which contracts Ed agreements E231 establish p 
board, commission, p_r_ other body deemed proper E th_e supervision all gener- 
z_1l management pf 31E facilities pf fig project. However, Q municipality o_r 
redevelopment agency _ngy enter i_n_tp p_1; perform ppy contract p_r_ agreement E _a_r1y school district under which flip municipality g redevelopment agency 
issues it_s revenue bonds g otherwise provides Q ’th_e construction o_f school 
facilities ail E school leases g otherwise acquires these facilities. 

Subd. 1_O. FEDERAL LOANS AND GRANTS. p fly accept iii a_ny 
authorized agency o_f ’th_e federal government loans pg grants Q); th_e planning 
construction, acquisition, leasing purchase, g other provision o_f fly project, 
gppl enter i_n_tp agreements _w_it_l_1 t_l;p agency respecting tl1_e loans g grants. 

Subd. _1__l_. CONVEYANCE OF PROJECTS. It _rppy _spll §_rpi_ convey pp 
properties acquired Q connection _w_iQ projects, including glgp grip grid convey- 
_2_1_n_pp thereof subject t_o p mortgage, g Q ile £1 conveyance thereof underQ 
option granted t_o E lessee o_f th_e project, @ th_e price, £1 a_t E fig th_e 
governing pppy pf t_hp municipality g redevelopment agency determines. Np @ g conveyance o_f Q properties may pp made i_n p manner Q impairs th_e 
rights o_r interests o_f fig holders o_f Qy bonds issued under gg authority o_f 
sections _1__§_3_ tp I646, 

Subd. Q, REFUNDING. It may issue revenue bonds Q refund, Q whole pg 
i_n_ part, bonds previously issued ‘py gig municipality pg redevelopment agency 
under authority p_f sections l§_.°g _tp 166, pg interest Q them. 

Subd. _l_; TERMINATION OF REVENUE AGREEMENT. _I_f pp provided 
i_n th_e revenue agreement, i_t gy terminate ’th_e agreement £1 re-enter g repos- @ ’th_e project upon th_e default o_f‘1;l1_e contracting party, all operate, lease, g 
spll th_e project Q th_e manner authorized pg required py E provisions pf tl1_e 
revenue agreement p_r_ pf tpp resolution g indenture securing jg bonds issued Q pile project. /_\_r_1_y revenue agreement which includes provision fo_r 3 convey- 

p_f pepl estate t_o _t_h_e contracting party play pp terminated i_n accordance 
yyigi tfl; revenue agreement, notwithstanding plgaj 1:h_e revenue agreement Ely 
constitute Q equitable mortgage. 

Subd. gt, LIMITATIONS ON POWERS. fl prpy pp‘; operate ppy project 
referred _tp i_n sections l_53 jp ifi Q g business g i_n fly manner, except pp 
authorized E subdivision 1_3. Nothing i_n E section authorizes a_ny municipali- 
ty g redevelopment agency _tp expend gpy funds pp _apy project, other gagE 
revenues p_f t_l;§ project, g @ proceeds pf revenue bonds gpp notes 
issued hereunder, g other funds granted t_o Q; municipality pg redevelopment 
agency fig‘ tl_1p pugposes o_f sections E t_o 1:66, except: 
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Q) is i_s otherwise permitted py law; 

Q) tp enforce fly right pg remedy under fly revenue agreement g related 
agreement {o_r th_e benefit pf E bondholders pg £o_1; t_l§ protection Q a_n_y security 
given _ip connection with p revenue agreement; g 

Q) _tp ppy without reimbursement at Q; g1_l _gj‘tl1_e public pg o_f redevelop- 
ment pf land including Q acguisition 9_t_‘ tlg gt_e 9_f_‘ t_l;§_ project, which 5% shall 
.119: L32 ___deemed pa; 9:” th_e 92.31 o_f ms E_J.._r0‘ect- 

Subd. ;; INVESTMENT AND DEPOSIT or FUNDS. p may invest 93 
deposit, pg authorize Q trustee t_o invest _O_l‘ deposit, a_ny proceeds <_)_t_‘ revenue 
bonds o_r notes issued pursuant tp sections _l_§ t_Q _1__6_6_, ail income §rp_rr_1_ t_h_e_ 

investment pf _t_h_e_: proceeds, Q apy manner pg upon gr_iy terms app conditions 
agreed tp l_)y tpg contracting party under t_h_e related revenue agreement resolu- 
tion, pg indenture, notwithstanding chapter 1_l;8_ o_r section 471.56 9; 475.56, pp; 
subiect _t_<_> fly statutory provisions which govern gig deposit _api_d investment pf 
funds pf a_ contracting party which _i_§ itself a_ governmental subdivision Q agency. 

Subd. l_6. CONTRACTOR’S BOND AND MECHANICS’ LIENS. It mgy 
waive o_r require thp furnishing _o_f Q contractor’s payment §n_d performance bond 
_cg' §l_1_e_ flr_1_c_l described Q section 574.26, whether g ppt th_e municipality g 
redevelopment agency i_s_ _a ppr_ty _t_(_>_ tire construction contract. If tllg _b_orp1_ jg 
reguired, _t__l§ provisions pf chapter _5l_4 relating t_o liens :9; labor @ materials 
2_t_r_e n_o’t applicable @ respect t_o work done 9_1; labor o_r materials suppliedQ 
mg project. I_f LIE b_c_>p<_1 i_s waived, thp provisions pf chapter flfi ppplyE 
respect tp work done pg labor 9; materials supplied E t_l1<=._ project. 

Subd. Q TAX EXEMPTION FOR UNFINISHED SALE OR RENTAL 
PROJECTS. I_f p building i_s 19 pp constructed £9; page g rLt tp Q contracting 
party, pip building i_s exempt from taxation Q public property exclusively used E a public purpose until t_h_e building _i_s_ E conveyed g @ occupied py _1_:h_(_3_ 

lessee, i_p whole Q; Q part, whichever occurs _iips_t_, _f_qg pp Q Q maximum pf £9111; gs mm 'ch_e <_i§p=._ o_f i_s% o_f bonds Q: mpg Q t_h_§_ project. fig exemption 
must Q applied _f9g before October l_Q p1'tl1_e E _o_f E 1e_vy 9_ft_h§ E ta_xe§ tp 
which flip exemption applies. 

Sec. 157. [469.156] AUTHORIZATION OF PROJECTS AND BONDS. 
I_l_1_e acquisition, construction, reconstruction, improvement, betterment, pi; 

extension o_f ppy project, ghp execution pf Qy revenue agreement _o_r mortgage 
pertaining thereto, 9&1 php issuance 9_f bonds i_n anticipation o_f th_e collection pf 
fig revenues _o_f _@ proiect tp provide funds t_o_ pay _f_o_r_ _it_s co_st, mpy _b_e autho- 
rized py Q ordinance g resolution pf pig governing body adopted it p rezular 
pg glply called special meeting thereof _by @ aflirmative vojte o_f a majority o_f iis_ 
members. _I§I_9_ election shall Q required ftp authorize tpp Le o_f ppy o_f ;1;i_e_ 

powers conferred py sections _l_5_3: tg _l_§§ N9 gp 9_f gry project §l1a_l1 l_>_e_ 

subject pp tl1_e provisions o_f section 504.02, unless expressly _S_O provided Q t_l1t=._ 
lease. 

Changes or additions are indicated by underline, deletions by st-r-ileeeu-t.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1632 

-Sec. 158. [469.157] DETERMINATION OF COST OF PROJECT. 
I_n_ determining E 1st o_f§ project, ‘th_e governing body may include gl_l 99_§t £1 estimated gt o_f tli_e acquisition, construction, reconstruction, improve- 

ment, betterment, gpg extension o_f E proiect, a_ll engineering, inspection, 
fiscal, legal, administrative, £1 printing expense, 1:h_e interest which _i_t i_s e_sti_- 

mated Q accrue during E construction period g_r_1d_ f_oi_' s_ix_ months thereafter Q money borrowed o_r which i_t i_s estimated v_vi_ll _l_)_e borrowed pursuant t_o 

sections £3 t_o @, @ bond reserves gng premiums fpr insurance pf lease 
rentals pledged _tp gay E bonds. 

Sec. 159. [469.l58] MANNER OF ISSUANCE OF BONDS; INTEREST 
RATE. 

Bonds authorized under sections _1__5_?3 _tp _l_§§ _r_n_1§t pg issued i_n accordance @ E provisions _o_f chapter g1_7_5 relating Q bonds payable from income 9_f 
revenue producing conveniences, except 11131 public gale i_s r1_ot reguired, _ag_(_l_ thg 
bonds Ely mature gt Q; ti_nl§ pr times, _ip tl_ig amount p_r_ amounts, within E 
@m%o_i°is£.arnimaxh§§>flatapLic_e29.122lt9L11_e29192I1tag§9f 
t_h_e E value thereof, p_lu_s accrued interest, a_ng bearing interest Q 1:h_e gg _o_r 
rates agreed by mg contracting party, t_h_e purchaser, gl ’th_e municipality 9_r_ 
redevelopment agency, notwithstanding _a_ny limitation pf interest rag g gtg 
9_f t_l_1__e_ amounts pf annual maturities contained i_n M other ll Bonds issued 
t_o refund bonds previously issued pursuant 35; sections _1_5_3: t_o _l§§ fly ‘pp issued 
i_n amounts determined py t_h§ municipality pg redevelopment agency notwith- 
standing mg provisions o_f section 475.67, subdivision ; 

Sec. 160. [469.159] TEMPORARY LOANS. 
After authorization 9_f bonds pursuant t_o section @, th_e governing fiy 

may provide funds immediately required Q‘ tl1_e pugose _2m_c1 n_ot exceeding th_e 
amount o_f tl_1p bonds py effecting temporary loans upon th_e terms p determines 
py resolution. _'I_‘l;§ loans shall Q evidenced py notes subject Q tl1_e provisions o_f 
section 1_6_3, Q; i_n n_ot exceeding Q months % @ thereof, payable t_o 
tpe order Q‘ Q lender o_r Lg bearer, t_o lg repaid E interest from th_e proceeds 
_o_ftl_1p bonds when issued _a_n_d delivered t_o tpe purchaser. IQ temporary loans 
_1r_1ay _l_3_§ made without any public advertisement. 

Sec. 161. [469.160] VALIDITY OF BONDS; PRESUMPTION. 
I @ validity o_f bonds Q notes issued under sections _1_5§ t_o @ po_t 

depend pg p_9_r Q affected _lgy th_e validity gr regularity g‘ fly proceedings 
relating 19 t_l_1_e_ acquisition, purchase, construction, reconstruction, improvement, 
betterment, g extension 9_ftl1_c; project E which ’tl1_ey g issued. L116 ordinance 
Q‘ resolution authorizing tl1_e bonds g ites. play provide that the bonds gr 
p_o_tp_s §h_all contain 3 recital Q ’th_ey E issued pursuant 19 sections E t_o lg, 
3131 th_e recital shall 13 conclusive evidence o_f their validity E gf1:_l_1_e_ regularity 
9_i_' their issuance. 
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Sec. 162. [469.161] LIMITATION OF POWERS BY RESOLUTION OR 
ORDINANCE. 

fly ordinance, resolution, revenue agreement, indenture g other instru- 
ment authorizing _t_l§ issuance o_f bonds under sections l_53_ pp h6_6 t_o finance, Q 
whole 9_r i_n part, yhp acquisition, construction, reconstruction, improve- 
ment, betterment, o_r extension pf Qy proiect yn_ay contain covenants, notwith- 
standing may t_h_e covenants _n_ia_y limit th_e exercise 

gp‘ powers conferred l_)y 

sections _1_5_3 t_o igg a_s_ _t_c_>_: 

Q) [he rents pr installment payments t_o hp charged fo_r ‘clri_e u_se 9; purchase 
pf properties acquired, constructed, reconstructed, improved, bettered, 9_r_ extend- Q «under _th_e authority _cg' sections _1§ tp 166; 

(_2_) the; psp pg disposition pf flip revenues o_f §_h_§ projects; 
Q) jc_h_e creation a_r_1_d maintenance pf sinking funds Q1 ply; regulation, use, 

a_ng disposition thereof; 

(1) thp creation ahd maintenance _o_f funds t_o provide Q maintaining yhp 
project a_p_(_l_ replacement gg properties depreciated damaged, destroyed, 9; con- 
demned; 

Q) t_h_§ purpose, pg purposes, t_o_ which Q15; proceeds pf gag pf bonds may kg 
applied a_r_i_d_ jchp we a_n_d disposition p_f yhp proceeds; 

(Q mp nature gfi mortgages pi; other encumbrances Q yhp project; 
§_7_) _tht_: events 91‘ default gpd _th_e_ rights app liabilities arising thereon a_n_d gig 

terms E conditions upon which _thp holders pf bonds may bring p1_1y §pi~_t 9_r 
action pp th_e bonds pg 9h fly coupons appurtenant gp them; 

Q) jghp issuance pf other 9; additional bonds g instruments payable from 9_r 
constituting Q charge against th_e revenue pf t_l1e_ project; 

(_9_) hp insurance tp pp carried upon th_e proiect and fig _u_se_ and disposition 
pf insurance moneys; 

(_l_Q) tl'i_e keeping pf books o_f account pn_d jg inspection _a_r_1g audit thereof; 
Q_1_) thp terms gpd conditions upon which gr_1y pr_ a_ll pf ghp bonds shall 

become g may l_)_e_ declared g1_p_e_ before maturity gig 1lle_ terms % conditions 
upon which tl1_e declaration gig it_s conseguences may he waived; 

112) _th_e rights, liabilities, powers, and duties arising upon _th§ breach py 1h_e_ 
municipality pg redevelopment agency pf gny covenants, conditionp, pg obliga- 
tions; 

g131th_p vesting hi 2_1 trustee pg trustees o_i‘tl1_e right Q enforce a_ny covenants 
made 19 secure Q t_o p_ay ‘th_e bonds; 1:h_e powers and duties pf 313 trustee pg 
trustees, and th_e limitation pf Q 9;‘ it_s liabilities; 
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§1_4) E terms _a__r_1_g conditions upon which tpp holder _o_r_ holders pf tl'1_e 
bonds, gr tl1_e holders o_f apy proportion o_r percentagp o_f them, may enforce any 
covenants made under sections _1__§_3_ pg l_66 9; E duties imposed thereby; 

(_l_§) _a procedure py which tpg terms o_f fly ordinance g resolution author- fig bonds g pf ppy other contract wijp bondholders, including pp indenture o_f 
_t_r_t_1_s_t_ 9_r similar instrument, Qty _l_)p amended gr abrogated, $1 E amount pf 
bonds th_e holders g‘ which must consent thereto, all t_h_e_ manner Q which tl1_e 
consent may pp given; and 

(Q) E subordination gfi jt_l_i_e_ security pf fly bonds issued under sections gs t_o 1_66 £1 t_l1t::_ payment o_f principal _2_t_r_i_d interest thereof‘, t_o t_l1t=,_ extent 
deemed feasible £1 desirable bJg th_e governing body, ftp other bonds _o_r obliga- 
tions o_f1hp municipality o_r redevelopment agency issued pg finance fig proiect g gig r_n_py pp outstanding when t@ bonds E subordinated" E issued a_1_1_d_ 

delivered. 

Sec. 163. [469.162] SOURCE OF PAYMENT FOR BONDS. 
Subdivision 1. RESTRICTIONS ON PAYMENT. Revenue bonds issued. 

under sections _1_5§ t_o 1_66 L111 n_ot _b_e payable fl n_or charged pmp a_n_y funds 
thfi Q revenue pledged t_o their payment, except g provided i_n pip 

section, Q shall t_l;§ municipality Q redevelopment agency issuing th_e same pp 
subiect t_o fly liability gr them. l_\I_g holder o_f t_l§ bonds E pile 
pigg t_o compel fly exercise _(_)j‘tl1_e taxing power _o_f tl1_e municipality g redevelop- 
pipnt agency t_o igy th_e bonds pr thp interest thereon, except g provided i_n 
subdivision Q, E t_o enforce payment _o_f them against g1_y property o_f tl1_e 
municipality g redevelopment agency except t_l3p§p projects, Q portions thereof, 
mortgage_<i o_r otherwise encumbered under 3_h_e provisions fl £9; _th_e pugpose pf 
sections _l_5_§_ _t_q 166. 

Subd. _2_. TAX INCREMENTS; PRE-1979 PROJECTS. Q) _/{rpy municipal- 
_i_ty 9_r redevelopment agency _m_ay request t_l§ county auditor pf th_e county i_n 
which g proiect i_s situated _t_p certify pig original taxable. value pf pip rpal 
property included therein agi gig ta_x increments realized E E & ’th_e 
commencement o_i'1:l1_e project, § defined i_n section Q, Q E E entitled t_o 
receive, E, _a_n_d pledge g1__e_ leg increments Q tpe further‘ security o_f @ reve- 
gig bonds issued 19 finance Qp proiect, i_n either o_f'tl1_e following ways: 

Q) t_o Lay premiums E insurance guaranteeing gap payment Q‘ n_et rentals 
when _d_1;§ under E project lease‘, g 

Q) Q accumulate and maintain _a, reserve securing 1l_1e_> payment when gig _o_f 
_t__l§ principal pf and interest Q ‘ch_e bonds. 

gp) E increments E respect pg _2p1_y industrial development proiect shall 
l_3_e_ segregated E specially accounted 3; _lgy thp county treasurer until a_ll bonds 
issued tp finance _t_lle project have been fi_1_l_ly paid; _t_l§ county treasurer shall 
remit _t_l_1_§ same tp thp municipality _c_>_r redevelopment agency pn_ly i_n pl:_1p amount 
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certified 19 l1_im t_o 
‘pg reguired Q gpy o_f mp pugposes stated i_p paragraph Q), ’@ amount _s_q needed shall pp certified annually t_o _t_l'_1§_ county auditor% 

treasurer py t_l_1p municipality pr; redevelopment agency p_n_ p_r; before October L 
_/_5_ipy E increment remaining a_ny @ afg fie remittance $2111, 31- 
lected, pe_ distributed among gu o_f t_h§_ taxing districts leyying taies pp _111_e_ 

proiect area, _ip proportion t_o _t_l_1p amounts levied py them. 1h_i_s_ subdivision 
shall pot apply tp g proiect, certification o_f which i_s requested subsequent 39 
August _l_, 1979. 

Subd. _3_. RESTRICTIONS ON SECURITY. Bonds issued under sections 
_1;3_ Q @ flgll pg‘; constitute g charge, hep, pg encumbrance, 1_ega_l g eguitable, 
upon ppy property pf ‘th_e municipality o_r redevelopment agency, except those 
projects, Q portions thereof, mortgaged pr otherwise encumbered under tl1_e 

provisions grip Q tfi purposes pf sections l_5_3_ 19 i bid issued under 
sections _1__5_3 t_o 1_6_6_ §l_1a_1l recite pg substance gilt @ bond, including interest 
thereon, ig payable solely from gh_e revenue pledged Q it_s payment, b_\1t fiy 
contain g reference tp tli_e lease insurance pg bond reserve Q which ‘th_e ’ta_x 

increment ig pledged @ appropriated. _l§I_q wig _bpp(_1 plygll constitute g _d_eb1 pf 
the municipality gp redevelopment agency within @ meaning o_f gpy constitu- 
tional pr statutory limitation. However, nothing herein shall impair t_lye rights o_f 
holders _o_f bonds issued hereunder tp enforce covenants made Q tl1_e security 
thereof Q provided i_n section _l_§fl., 

Sec. 164. [469.163] BONDHOLDERS’ RIGHTS AND REMEDIES. 
Subiect _t_9_ g_r_1_y contractual limitations binding upon Q holders pf fly issue 

o_f revenue bonds, 9; g trustee therefor, including 1;h_e_ restriction pf _t_h_e_ exercise 
gfi‘ apy remedy tp g specified proportion 93 percentagp pf ghp holders, ppy holder 
o_f bonds, g giy trustee therefor, fig t_he_ egual ‘benefit £1 protection pf _2yl_l_ 

bondholders similarly situated, may: 

(_1_) py _s_pi_t,, action, g proceeding a_t Lg; 9_r_ Q eguity, enforce Q pg i_tp rights 
against flip municipality g redevelopment agency §_1_1_1g iis governing po_d_y a_n_c_l_ 
a_ny o_f it_s officers, agents, grid employees, app m_ay reguire £1 compel @ municipality, redevelopment agency, g governing body, g gpy officers 
agents, g employees 19 perform gp_d carry o_ut Q gfi E duties 2111 obliga- 
_t_igr§ under sections @ t_o 1_6_6 £1 it_s gig their covenants £1 agreements@ 
bondholders‘

~ 
Q) l_)y action require tl1_e municipality _0_I‘ redevelopment agency and fig 

governing body thereof t_o account g i_f_' they were 1h_e_: trustees pf Q express 
trust’, 

(_3_) py action enjoin airy Qt_s _Ql_' things which may Q unlawful pg viola- Q pf th_e_ rights _<_>_f1;l1_e bondholders; 
(3) bring git upon t_h_e bonds, 

(_5_) foreclose fly mortgage g lien given under gl_1p authority p_f sections" 15 
Changes or additions are indicated by underline, deletions by str-ileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1636 

_t_p 166, _a_pd.cause th_e property standing gs security tp pp sold under gr_1y pro- 
Ed_i£8§ bx tan _o_r 95111331; @112 

(Q) exercise gtpy right g remedy conferred py sections £3 t_o lg without 
exhausting pig without regard Q a_ny pg; g remedy conferred py _s_§_c_; ml5_3t_ol®m@x@la1_vvo_fLis% @0_fth_e-°n_s_rihts£1£ 
remedies i_s intended 19 pg exclusive pf gy other, 9&1 each _i_s i_n addition t_o 
9292'! £11.93 £31.11 9.9.4 ___1r6med - 

Sec. 165. [469.l64]‘POWERS ADDITIONAL TO APPLICATION OF 
EXISTING LAWS AND RULES. 

Subdivision L GENERALLY. @ powers conferred py sections l_53 Q l'_66 
fie i_n addition _tp th_e powers conferred py _a_r_1y gtpe_r lgw 9_r_ charter. Insofar Q 
th_e provisions o_ffly Er @ Q charter E inconsistent gig sections l_5_3 _t_g fig tl1_e provisions o_f.these sections E E controlling gs t_o projects instituted 
under these sections. Section 334.01 shall n_o‘t apply tp fly interest _13_t_e charged 
pg attributable 19 §_r_1y obligation pf g contracting p_ar_ty pg sublessee pg subtenant 
o_f ‘g contracting party i_n connection @ apy proiect _fp§ which th_e proceedings Q conducted, wholly pg partly, pursuant t_o sections l_53 QE

~ 
Subd. g_. TELEPHONE COMPANY PROJECTS. _I_l.’_l_ gl_l g1_s_§ i_n_ which g 

project involves telephonic communications conducted py g t_o E conducted py 
g telephone company, a_ll 1% o_f tl1_e all <_)f1h_e department o_f public 
service, tilt apply t_o_ property owned py p telephone company including lajws 
_a_r_1g regulations relating t_o taxation _ap_d valuation pf telephone company proper- 
ty, flgll similarly 2_1pp_ly 19 Qty rgil gn_d personal property acquired, _ip whole 91 
i_n gt, py @ issuance pf bonds pg authorized herein. I_p~ _th_e issuance o_f §_r_1y 
bonds pursuant t_o sections l_5_3 19 pg, these sections sfl control, notwith- 
standing gig provisions 9_f chapter fig, 9; g_n_y general _9g'special @ 
relating’ Q municipal pr _t__Q_Vfl1_ telephone companies. 

Sec. 166. [469.l65] APPLICABILITY OF HOUSING AND REDEVELOP- 
‘ MENT AUTHORITY PROVISIONS. _ 

_I_f property Q pap acguired py g housing Q1 redevelopment authori- 
ty pursuant t_o gig provisions o_f sections _l_ _tp 511, _i§ gol_d, leased g acguired@ 
_t_l;§ consent pf th_e housing grid redevelopment authority i_1; connection @ g 
project conducted wholly 9; partly pursuant tp tl1_e provisions _o_f sections _l_§Zj tp @, i_t shall Q deemed t_o Q devoted t_o public purposes all public y_se_s gppl _t_p 
conform t_o ’th_e project E redevelopment E within mp meaning o_f sections 
1 39 fl I_n_ giving it_s consent, pig housing Ed redevelopment authority yrgy 
waive fllx g gfl _o_f _t_h_e terms, conditionp, restrictions @ limitations imposed 
upon th_e property py section Q, a_m_i ghp purchaser pf 1:h_e property 9; apy 
subseguent purchasers fly convey _t_l_1_e property without _t_l§ consent 91” fly 
housing. _ar_1g redevelopment authority @, t_o th_e extent pf tl1_e waiver, mag _2_1_n_d 
9_l§_a_r pf ghp terms, conditions, restrictions g_r_1p limitations whether g rat §h_e 
purchaser E obligated himself gs provided Q section _2_9, subdivision _§, 
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LAWS of MINNESOTA for 1987 
ENTERPRISE ZONES 

Sec. 167. [469.l66] DEFINITIONS. 
Subdivision L GENERALLY. lb sections 1_6_Z t_q 174, tbe terms defined _i_p 

t_hi_s section have me meanings given them herein, unless th_e context indicates a_ 
different meaning. 

Subd. 2._. COMMISSIONER. “Commissioner” means tbb commissioner 9_f 
energy a_ng economic development. 

Subd. 3. ENTERPRISE ZONE. “Enterprise zone” means a_n fig i_p t_h_e_ 

state designated _Z§ such by tbe commissioner. 

Subd. _, CITY. “City” means §._ home r_ule_: charter g statutogy fly; 
Subd. 5. MUNICIPALITY. “Municipality” means 2_1 gi_ty, g a countyQ 

ap alga located outside gig boundaries pf g gby, If ab ar_ea_ _1i_e_s ip twp g more 
pibigs 9; i_n bptb incorporated an_d unincorporated areas, “municipality” shall 
include ab entity formed pursuant gg section 471.59 by @ governing bodies o_f 
11$ fig w_it_b jurisdiction _O_\/(J th_e incorporated ar_e;1 gig _tbe_ counties@ 
jurisdiction 9_y_e__r_ tlfi unincorporated gag 

Subd. Q GOVERNING BODY. “Governing body” means t_l_1e_ county board 
i_n tbe p§s_e 9_f a county, th_e fly council 9; other body designated by it_s charter 
i_n_ th_e fie o_f a _ci_ty, by flip tribal by federal agency recognized g th_e governing 
body o_f a_n Indian reservation by 13 United States secretary o_f th_e interior. 

Subd. 1, HUD. “HUD” means t_h_e United States secretary _c_>_f housing E1 
urban development 9_r_ tbe secretary’s delega_w Q1: successor. 

Subd. 8. INDIAN RESERVATION. “Indian reservation” means an area 
determined Q bb such by ‘th_e United States secretagy o_f 33 interior. 

Subd. _9_. SMSA. “SMSA” means mg gag _ib a__r;_d around _a _c_i_ty Q 50,000 
inhabitants g more, by Q1 eguivalent area, E defined by fig United States 
Secretagy _o_f Commerce. 

Subd. l_Q_. EMPLOYMENT PROPERTY. fig) “Employment property” means 
taxable property, excluding land bit including buildings, structures, fixtures, pg 
improvements E satisfy each o_f‘tl1_e following conditions: 

(_1_) tbp property i_s located within Q enterprise zone designated according _tb 
section 168. 

Q) tg property i_s commercial g industrial property except a facility 'th_e 

primagy purpose 9_f which _i§ E g ‘ch_e following: retail f‘c>_oc_l gig beverage 
services, automobile sales g service, g _t_l_1b provision bf recreation g entertain- 
ment, b1_' 3 private g commercial gbl_f course, country club, massage parlor, 
tennis club, skating facility including roller skating, skateboard, E i_cp skating, 
racquet sports facility, including a_ny handball g racquetball court, @ Q 
facility, suntan facility, 9; racetrack, gr property g Q public utility. 
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(Q) Q Q9 case o_f property located Q g border c_ity zone, “employment 
property” includes land except Q tl1_e case Q" employment property that i_s 

assessed pursuant t_o tl1_e first clause 9_f LIQ first sentence o_f section 273.13, 
subdivision a, paragraph gpy 

Subd. _1L MARKET VALUE. “Market value” pf g parcel Q‘ employment 
property means LIE value o_ftl1_e taxable property as annually determined pursu- 
a_nt t_o section 273.12, 1gs_§ Q) Qp market value pfa_ll property existing 311 1:3 fig 
o_f application Q classification, pg @ assessed prior Q @ §i_n_1_§ o_f application, 
aI;<1£i_ilmincreasei_nL1;§&fl<s1y.§220_f@m>r£r1xL?%rL¢Qt_0i2@£i) 
as assessed Q gr after th_e employment property i§ _fir_st placed Q service. Q year, _2Qy change Q th_e values Qftfi employment property £1 ’ch_e fir 
property _qr_1 flip Lil shall Q deemed t_o pp proportionate unless caused py a 
capital improvement pg loss. 

Subd. l_.2. LEGISLATIVE ADVISORY COMMISSION. “Legislative advis- 
9_ry commission” means Qp legislative advisory commission established under 
section 3.30. 

Sec. 168. [469.l67] DESIGNATION OF ENTERPRISE ZONES. 
Subdivision L PROCESS. 1 commissioner sfi designate _2Q _a_r_eg 2_1§ a_n 

entegprise gs_n_e i_f (Q) _2Q application _i_s_ made i_n th_e aid manner mi 
containing E information Q prescribed by Qg commissioner‘ (pg jcl1_e applica~ Q i_s made py Q governing bpdy 9_f _tl1_e (9) LIQ gppa is determined pyQ 
commissioner t_o pe eligible g)_r designation under section @; $1 Q) th_e QIQ 
i_s selected pursuant _t_Q _@ process provided py section LE 

Subd. 2. DURATION. 1 designation 9_f pp area § Q entegprise zone 
shall Q effective Q‘ seven years after Qt; date pf designation. 

Subd. L LIMITATION. Np area may _b_e designated a_s Q enterprise zone 
after December §L 1986,. N9 area may Q designated g g border c_ity zone after 
December Q2 1983. . 

Sec. 169. [469.l68] ELIGIBILITY REQUIREMENTS. 
Subdivision L GENERALLY. _/in area _i§ eligible E designation if each pf 

Qp requirements s_et forth Q subdivisions _2_ t_o 5 a_rp met. 

Subd. L BOUNDARIES; VACANT LAND. IQ; bounda1_'y o_f E zone 9_r 
each subdivision of the zone must be continuous and the area must include 
vacant Q underutilized lands 9; buildings. 

Subd. L ACREAGE; MARKET VALUE. 1 £1 o_fQe_: ;gn_e Q_u_st pp bi 
t_l1::1_x1_ 1% acres. _T_l1e_: t_ota_l market value pf Qe taxable property contained Q tfi 
_zp1Q Q ’th_e fig o_fapplication must pp 1e_ss E $100,000 IE _2_l_(fi5_ g $300,000 
pg fig Q; Q E located wholly within g _fQst class c_itL A QIQ which _i§ 
located Q g c_ity o_f Q_e_ £l_1irLl o_r fourth m_a-y Q divided ii E t_o fQr 
separate subdivisions which need Q pp contiguous yr_i_t__h gpl; other. 
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subdivision must contain pgt le_ss_ than 1_0Q acres. The restrictions provided by E paragraph shall _r_1Q apply t_o_ areas designated pursuant t_o subdivision 3, 
paragraph (p) Q (g)_. 

Subd. E: AREA CHARACTERISTICS. I_h_e area must meet _t_lle_: reguire- 
ments 9_f paragraphs (Q), Q); Q (p)_. 

(p) E proposed zone i_s located within _a_p economic hardship area, _a_§ 

established py meeting E) Q more o_f th_e following criteria: 
(_l_) th_e percentagp o_f residential housing units within jg area which pg 

substandard i_s _l_5 percent Q greater under criteria prescribed py tl1_e_ commis- 
sioner using data collected py tllg bureau o_f1p<_: census Q data submitted py §h_e 
municipality fl approved py tpp commissioner; 

Q) Qt; percentage pf households within §l_1p area E @ below glpg poverty 
level, Q determined by flip United States Census Bureau, i_s Q percent Q 
greater; 

Q) Q) th_e 1;_<_)_t_al market value o_f commercial £1 industrial property _i_r_i th_e 

Qgg _h_a_s_ declined _oy§_r_ t_lp;e_§ Q‘ t_l_i_e preceding fiyp years, Q (i_i_) t_l;g gap market 
value pf _a_l) property _i_p mp _a_r_e_a _h_a§ declined Q E increased le_ss ‘til1 
percent E t_h_e preceding three—year period; 

(5) fpr tl1_e 1_a§t §u_l_l y_e_2p Q which Qty) i_s available, @ E capita income pg 
th_e & E 29 percent Q le_s_s_ Q‘ the peg capita income E tl1_e state, excluding 
standard metropolitan statistical areas, Q Q‘ tl1_e standard metropolitan statisti- 
_c_g1_1_ @ fl t_l_1§ Qpp i_s located i_n g standard metropolitan statistical area; 

(_5_) (_i) t_h_§ current % o_f unemployment i_n tl1_e Lem i_s a_t lit @ percent pf 
_tl1_e statewide average unemployment fQ _t_l_1(_e lap; 12-month period Q which 
verifiable figures Qp available, Q (_i_i) tfi _t_9_t1l number o_f employment positions 
Q1_s_ declined l_3y a_t lLrt te_n percent during _t_l;p fit Q months. 

_lj“_Q purposes pf 113 paragraph, Q economic hardship _a_rgg must have _a_ 

population under th_e most recent federal decennial census o_f Q lgg Q) 4,000 if 
fly o_f tfl; E i_s_ located wholly Q partly within g standard metropolitan 
statistical _ar_ea_, Q Q) 2,500 fpg Q _ar_e31_ located outside Q‘ p standard metropoli- 
t_ap statistical a_r<e3; except tl1_at Q) Q minimum population i_s required i_n_ Q3. 
pznli o_f Q Lee). located jp pp Indian reservation, ;am_<i Q) ip mg _c_a§e_ Q‘ tvv_o Q 
more c_i’ti£s_ seeking designation _g_t_‘ pp enterprise zone under g joint exercise Q 
power pursuant t_o section 471.59, flip minimum population required ‘pyE 
provision Qt exceed Q1_e_ sujm o_f tl1_e populations o_f those cities. A zone 
qualifying under grip paragraph i_s referred t_o Q sections 1:67 t_o_ _l_]_§ §_S g “hard- flp E zone.” 

gp) tl1_e a_rep _i§ S_0 designated under federal legislation providing fQ federal 
t_a)_< benefits pg investors, employers Q employees i_n enterprise zones. 5 zone 
qualifying under fig paragraph i_s referred _t_q _ip sections lg] 39 _1_7_=1 _a_s g “feder- 
a_lly designated zone.” 
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(Q) th_e fl consists o_f Q statutory o_r home r11_le charter pity E Q contigu- 
Minnesota which _l_1e1_s Q contiguous border y/_i;lQ Q pi_ty i_r_1_ another EdQ 
Qrg i_s determined py tl1_e commissioner Q Q economically pg fiscally distressed. Q E designated under Q paragraph § referred tp _ip sections LN pg LE QQ 
2 3922212‘ c_itx 

Sec. 170. [469.l69] SELECTION OF ENTERPRISE ZONES. 
Subdivision _1_. SUBMISSION or APPLICATIONS. Qy August g g@ 

year, Q municipality seeking designation pf Q E a_s a_n enterprise g1a_ll 
submit Q application t_o th_e commissioner. :13 commissioner shall establish 
procedures gig forms Q E submission o_f applications @ enterprise 
zone designation. 

Subd. A APPLICATIONS; CONTENTS. @ applications Q designation Q Q entepprise zone shall contain Q Q minimum:~ 
(_1_) verification that Q5-3_ area is eligible {gr designation pursuant tp section 

169' —__I. 

Q) Q development plan, outlining E types o_f investment gi development 
within thp Qgpp 1_h_Qt _tl1_e municipality expects _t_9_ t_a_lg§ ,rAQc_e if_t_l_1p incentives ggd 
_tQQ reductions specified under clauses (31) Q;1_d L5) Q_r_§ provided, flip specific 
investment _o_r development reasonably expected tp ta_ke place, Qy commitments 
obtained from businesses, th_e projected number o_i"jo_l)s E13} v_s/fl E created, g1_e 
anticipated wage level o_f those iobs, £1 fly proposed targeting o_f t;h_e jfls 
created, including affirmative action plans if EL fiis clause @ E apply Q 
a_n application Q‘ designation QQ Q border pi_t_y zone; 

Q) 
‘jg 

municipality’s proposed means pf assessing E effectiveness o_f ;h_e 
development plan Q‘ other programs 19 pp implemented within _tl1_e_ zone once 
they have been implemented; 

(5) th_e specific fol o_f ti reductions, authorized py section @, subdivi- 
sigp 1, proposed 19 be granted t_o businesses, ’th_e duration o_i'tl1_e E reductions, 
gr estimate o_f th_e to_’tal ta_xe§ likely tp pp foregone Q§ Q result, Qpd Q 
statement o_f ’th_e relationship between th_e proposed ta_x reductions mi tli_e tyrfi 
o_f investment g development sought 9; expected Q3 lg attracted Q; g main- 
tained i_n th_e area i_f Q i_s designated QQ Q zone; 

Q) th_e municipality’s contribution t_o tire zone Q required by subdivision _5_; 
(Q) Qy additional information required by E commissioner; Qppl 
(1) fly additional information that th_e municipality considers relevant t_o M mgw 2f ms area as an :c_at<*»_r1vri£w 
Subd. ; EVALUATION OF APPLICATIONS. 1 commissioner shall 

review and evaluate tl1_e applications submitted pursuant t_o subdivision g and 
shall determine whether each area i_s eligible §9_r_ designation Q§ Q enterprise 
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QI_1_B_: lp determining whether pp gigga i_s eligible under section &9_, subdivision 
3, paragraph (Q), i_t_‘ unemploymeg, employmeng income g other necessary@ 
grp pg’; available Q fii_e_ gig from pig federal departments (_>_i_‘ labor pr commerce 
9; g state demographer, tpg commissioner _n_1gy Lely pg 513% gl31_n_it_’§§:;d_ 
py Qg municipality i_f ’gh_e_ commissioner determines i_t i_s statistically reliable 

g accurate. [lye commissioner, tpgether _vg_i_‘_tp th_e commissioner o_f revenue, 
shall prepare ap estimate o_f @ amount 9_t_‘ state m_x revenue which yv_il_l Q 
foregone fig; egh application if t_hp fig i_s designated Q Q _z_gr_1_;e_, 

ljy October 1 9f @911 year, fie commissioner shall submit t_o thp legislative 
advisogy commission g li_st o_f gig g_13g_s eligible E designation as enterprise 
zones, along fig recommendations 3;; designation _an_d_ supporting documenta- 
tion. lp making recommendations fpr designation, Q commissioner shall E-_ 
sider a_ng evaluate jtfi applications pursuant _t_c_> th_e following criteria: 

(1) t;h_e pervasiveness o_f poverty, unemployment, and general distress i_n_ ’th_e 
area; 

Q) tp; extent pf chronic abandonment, deterioration g reduction ip value 
o_f commercial, industrial 9; residential structures i_n tfi area and me extent o_f 
property Lg arrcarages i_p tile area; 

(_3_) fie prospects Q new investment E economic development i_n t_h_e_ area 
with t_lg1a_)g reductions proposed Q th_e application relative _tp ’th_e state all local 
gagg revenue which would pg foregone;

‘ 

(5) _t_l1_e_ competing needs pf other areas p1'tli_e state; 

Q) mg municipality’s proposed u_se pf other state and federal development 
funds g programs 1:9 increase _t_1_‘1_§_ probability o_f new investment and develop- 
ment occurring; 

(Q) tl1_e extent 39 which t_11e_ proiected development _i_r_i _t_lg_: zone yyig provide 
employment t_o residents o_f tl1_e economic hardship area, £1 particularly indi- 
viduals yv_h_<_)_ _:p'_e_ unemployed 9; _v_v__1_1_(_> app economically disadvantaged a_s defined 
i_n_ Q federal @ Training Partnership Apt pf 1982, 2_6_ Statutes gt Large 1322; 

(_7_) _t_l_1p funds available pursuant _t_q subdivision 1; pp_d_ 

Q) other relevant factors that t_hg commissioner specifies i_n h_is recommen- 
dations. 

The commissioner shall submit Q separate E o_f '53 areas entitled tp desig- 
nation p_s_ federally designated zones and border city zones along with 
recommendations Q tl1_e amount o_f funds 39 pp allocated t_o each area. 

Subd. _¢_1_. LAC RECOMMENDATIONS. fly October l_5_, tpe legislative 
advisory commission shall submit t_o fie commissioner it_s advisory recommen- 
dations regarding % designation o_f enterprise zones. Bl October 3_O o_f E tl1_e commissioner spafl make glgg flppl designation pf thp gr_ea_s _a_§ enter- 
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prise zones, pursuant jp_ section _1_6_§, subdivision _l_. Q making E designation, E commissioner Q_a_1y make modifications Q th_e design pf 91 limitations pp t_h_§ 
Qg reductions contained Q _t_l_1_e_ application necessary because pf t_h_§ funding 
limitations under subdivision _7_._ 

Subd. ; LOCAL CONTRIBUTION. & E y E designated g_s_ pp 
enterprise zone unless tl1_e municipality agrees _tp make g qualifying local contri- 
bution Q th_e form o_f Q property E reduction fpr employment property Q 
provided py section _1_7_l_ f_or_' apy business qualifying _f9_r_ _a state t_ax reduction 
pursuant 19 tl_1_i§ section. A qualifying local contribution Qjy Q 1;l_1_e_ alternative 
lg g local contribution g investment o_ut o_f other municipal funds, pg exclud- 
Qg fly special federal grants 9; loans, equivalent Q t_h_e_ property t_ax reduction. 
I_n concluding Q agreement @ Q municipality Q9 commissioner m_ay require 
state credits authorized. I_fE local contribution i_s t_o pg used t_o fund addition- 
a_l reductions Q_ state taxes, t_h_e_ commissioner a_p_d _th_e_ governing flly _o_f the 
municipality shall enter Q agreement E timely payment t_o tl1_e t_o reim- 
burse thp stag; §o_x_‘ t_h_e_ amount pf Q5 revenue foregone pp p result. Il_1§_ qualify- 
Qg local contribution £9; development within Q portion o_f a_n entegprise 
th_at i_s located Q g E; Q Qlg been added by boundary amendment _t_p pp 
enterprise _z__cQ§ ting i§ located within E municipalities £1 E designated Q 
1984 shall Q provided py t_h_e town. 

Subd. Q LIMITATIONS; NUMBER OF DESIGNATIONS. (Q) Q each pf 
Qt; years 1983 $1 1984, gl_1_e_ commissioner shall designate a_t least tw_o E n_o‘: 
more than _liv_e areas g enterprise zones. & designations shall 3 made after 
December Q1, 1984. 

Q) E more than gg area may pg designated _a_s Q enterprise zone Q fly 
county, except that E areas may Q designated Q g county containing g c_ity o_f 
the first class. 

(9) Np more than two areas Q g congressional district may pg designated a_s_ 
a_n entepprise zone Q 1984. 

lis subdivision shall pp; apply _t_g federally designated zones g border c_ity 
zones. 

Subd. L FUNDING LIMITATIONS. [hp maximum amount pf E ‘fig 
reductions which fly pp authorized pursuant Q designations o_f enterprise zones 
i_s $36,400,000. Lire maximum amount pf gag 391:}; th_at fly lg authorized py 
Q_e_ commissioner _fpr_ ta_x reductions pursuant 19 section @, subdivision 1,E 
yv_ifl reduce tag revenues which otherwise would hm/_e been received during fiscal 
years 1984 a_nc_l 1985 i_s $9,000,000. _Q_ft_l_1p _t_o_t1l limitation all th_e 1984-1985 
biennial limitation Q; commissioner allocate Q border c_ity zones Q amount 
equal t_o $16,610,940 aQl $5,000,000 respectively. These funds shall Q 
cated among zones _(Q Q E capita bajsis except fl1_a_t th_e maximum alloca- E gg gpy _c'_>_r_1_e _c_i_ty Q $6,610,940 Qd n_o city’s allocation shall exceed $210Q 
a E‘ capita basis. Q amount sufiicient t_o fund E state funded property ’ta_x 
credits, th_e refundable income ta1_x credits, aQl Qp E t_a)_r exemption, _:§ 
authorized pursuant _tp gis section _i_s_ appropriated t_o _t_l;§ commissioner pf 
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revenue. Upon designation o_fg1_ enterprise zone ‘ch_e commissioner s_l1z:1_l_l certify 

rb_e_ t_ot_al amount available @ t;;t_x reductions i_rr rbe zone fer it_s duration. _ll'_1§ 

amount certified shall reduce bie amount available _ibr bar reductions i_r_1 Llier 
enterprise zones. b" subsequent estimates indicate _o_r actual experience shows 
jtbzrt th_e approved reg; reductions lib result i_n_ amounts bf E reductions i_n 

-excess bf jg amount certified fig fie zone, th_e commissioner shall implement e 
plin t_o reduce rl_1e available Q reductions ir1_ fie zone t_o Q amount within ’th_e E certified Q Q zone. I_f subsequent estimates indicate g actual experience 
shows _tb2_1_t gie approved Lax reductions lib result i_n amounts o_f t_a_>r reductions 
below me amount certified, jcbe difference el_1_a_l_l 13 available fig certification i_rr 
g’t_l'i<a_r zones o_r bseri i_n connection E err amended p_l_a_1r gr‘ rag; reductions Q 
rbe zbire Q th_e commissioner determines appropriate. If jg re); reductions 
authorized result i_I_'1_ reduced revenues Er e dedicated fund, t_lre commissioner o_f 
finance _s_h_all transfer equivalent amounts t_o th_e dedicated fund from j:_l_1e general 
f_u_rLd_ ee necessary. Qt: jg $36,400,000 i_n tfl reductions authorized under@ 
subdivision, Q additional $800,000 _i_r_1 ta_x reductions fly be authorized within 
en enterprise rbrre located within E municipalities ’rba_t v_s/be designated by tbe 
commissioner rrr 1984. 

Subd. §_. ADDITIONAL ENTERPRISE ZONE ALLOCATIONS. (31) lb 
addition t_o m_x reductions authorized _i_rr subdivision 1, jtbe commissioner may 
allocate $600,000 rig ta_x reductions pursuant re section 172, subdivisions 1 re 
§_, tp hardship gree zones er border ei_ty zones. Qf Qire amount, e minimum bf 
$200,000 __npi_s_1_; be allocated re rib eree added t_o ab enterprise zone pursuant t_o 
Laws 1986, chapter _¢1_6_§, article 2, section §_. Allocations made pursuant re gs 
subdivision fly r1o_t be used t_o reduce e t_a_)r liability, g increase e ta_x refund, 

_t_o_ Jul _1_, 12% Limits _c_>r1_ rbe maximum allocation _tb e zone imposed by 
subdivision 1 db _o_r apply _t_q allocations made under r_hi_s subdivision. 

(b) A city encompassing Q enterprise zone, g portion o_f Q enterprise 
zone, qualifies r'o_r Q additional allocation‘ under this subdivision i_f1be follow- 
i_ng are _n19t_= 

Q) jrlg city encompassing Q enterprise zone, Q portion _o_f_ Q enterprise 
zone, bae signed contracts with qualifying businesses that commit rlre city’s total 
initial allocation received pursuant re subdivision 1; and 

Q) Q; eby encompassing Q enterprise zone, _o_r portion _o_f_ ab enterprise 
zg, submits a_n application t_o th_e commissioner requesting Q additional@ 
cation fer b1__)g reductions authorized by section _1_7_2_, subdivisions 1 t_o § 1 
application must identify e specific business expansion project which would _n_cg 
teg pg Q Q th_e availability o_f enterprise zone Q incentives. 

(e) The commissioner shall fl t_l§ following criteria when determining 
which qualifying cities shall receive Q additional allocation under this subdivi- 
sion and J3 amount 9_t_‘ rhe additional allocation rbe city rs _t_q receive: 

(_1_) additional allocations Q qualifying cities under gs subdivision shall Q 
made within 99 days bf receipt _o_r‘ Q application‘, 
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Q) applications fig j @ highest level o_f economic distress, § 
determined using criteria listed i_b section l_62, subdivision 1, paragraph (bl, 
clauses Q) t_o Q), blill receive priority Q" Q additional allocation under 
;l_1i_s subdivision‘ 

Q) b” ’ch_e commissioner determines t_h_at 1yv_o_ gtjfi submitting applications’ 
within brg @ o_f 1:11 other have equal levels bf economic distress, _t_l_1_e 

application _f_‘ro_m tbb bi_ty yr/_it_b tbb business prospect which _vb'l_l_ have E greatest 
positive economic impact shall receive priority _fb_r Q additional allocation. 
Criteria used by E commissioner t_o determine big potential economic impact 
_a_ business would have shall include _t_l§ number b_fjbb§ created £1 retained, tl1_e 
amount o_f private investment which E be made by tbb business, bn_d @ 
extent 3b which bib business would _l£lp alleviate th_e economic distress _ip ’ch_e 
immediate community,‘ and 

Q) jtbb commissioner shall determine tbe amount o_f aby additional alloca- 
til b c_ity fly receive. E commissioner shall bi; bib amount bf additional 
allocations bp gr; commissioner’s determination bt"tl1_e amount bfg incentives 
which gbe necessary Lb ensure ’th_e business prospect _w_ill expand ip me c_ity_. & 
single allocation under E subdivision gy exceed $100,000. & c_ity Ely 
receive more tll $250,000 under bis subdivision. 

Sec.‘ 171. [469.l70] TAX CLASSIFICATION OF EMPLOYMENT PROP- 
ERTY. 

Subdivision 1, MUNICIPAL APPLICATIONS. I_hb governing b_ody bf 
a_ny municipality flag contains bp enterprise zone designated under section lfl 
shall by resolution establish _a program @ classification bf _r§__vy property g 
improvements t_o existing property Q employment property pursuant Q th_e 
provisions b_f b1_i§ section. Applications fbr classification under tbg program 
_s_l_1bll _b_e flgl yvfl mp municipal clerk g auditor Q g form prescribed by ;l_1b 
commissioner bf revenue, _\z_v_i‘t_h additions § prescribed by E governing body. 
Lire application shall contain, where appropriate, 5; lbggl description o_f th_e 
parcel bf lbbd g which bh_e' facility § t_o bg situated br improved; 3; general 
description bf th_e facility g improvement E1 it_s proposed @; tl1_e probable 
time schedule _fb_1' undertaking gby construction o_r improvement; gi informa- fig regarding tl1_e findings required i_n subdivision 3‘, big market value aid t_h_e 
assessed value bf bbb k1_nb apbl bf gbl other taxable property bbbn situated Q g, 
according t_o Qe it recent assessment‘, big, if E property is t_o be improved 
bx; expanded, bp estimate bf Q probable c_c)s._t o_f‘tl1_e ngv construction b1;improve— fit E E market o_f Q E g improved facility (excluding land) 
when completed. 

Subd. A HEARING. Upon receipt o_f _a_n application _t_h_e municipal clerk g 
auditor, subject t_b fly approval reguired by t_l3b resolution establishing jglg 
program, @ furnish g c_opy t_o th_e assessor fbr th_e property £1 t_o ’th_e govern- 
i_ng bgby 

g‘ @ school district agl other public body authorized tb gy taxes 
0_n @ property. % municipal clerk by auditor shall publish b notice i_n fl1_e_ 
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____ofl‘1cia_l __P_12._f1€>W5 21 er at the arty»: arid p1_ac_e 2f 2 ___shearin :9. he h_el<_1 by 1122 sgtmis 
11%): Q E ...ER_......___1a lication M l§§.S. tlfl 3_Q Qyé @ E9 ____n0tiC6.i.§ IE9. 
notice s_lill ggfi _t_h_t}]L_ flip applicant, flip assessor, representatives p_f_‘1.'li_e affected 
taxing authorities, pr_ip ppy taxpayer _o_f tli_e municipality mpy pp pg _r_ipy 
present their views i_r_i writing pp g before flip hearing. '_l‘_li_e_ hearing may pp 
adjourned fpo__r_n_ 3% pp time, ‘at flfi governing pppy §_l_i_a_i_l1 pglg action pi_i mg 
application py resolution within _§(_) ppyp fig flp hearing 11‘ disapproved, 
tli_e reasons s_h_2fll pp s_e_t fprjp i_n_ th_e resolution. :13 applicant mpy appeal t_o mp 
commissioner pf revenue within Q plpyp thereafter, b_u; p_n_ly pi_i_ flg ground mp‘; 
th_e determination jg arbitragy, i_r_i relation gp p_i;i_o_r determinations g_s ’_cp classification 
under t_lie:_ program, _(fl_‘ based i_ippr_i_ _a_ mistake pf l_a_\y._ I_f approved, flip resolution 
pl_ia_ll include determinations pp pp flip findings reguired Q subdivision 5, a_iid_ flip 
plpg gfl auditor pa_n transmit _i_t_ pp _t_l_i_e_ commissioner. 

Subd. Q, COMMISSIONER’S ACTION. Within pg flag pflpp receipt 9;”E 
. approved application g _a_i1 appeal from t_lie_ disapproval pf a_n application, flip _ 

commissioner pf revenue §_lipfl flflcp action pp ip [hp commissioner p_f revenue 
shall approve papp application approved py 'tlri_e governing ‘pppy i_f_‘ lip fi_n_<_1_s @311 it 
complies yv_i_t_l_i_ flip provisions pf tpip section. _I_f_' pp disapproves flip application, 
pg fippp grounds p_ipi_s_t_ £9; appeal pf p disapproved application, l_i_e_ §l_i_apl_1_ transmit 
flip finding _t_p fig governing l_ip_c1y _ar_i_d_ flip applicant. When grounds f_'p_i_' appeal 
lipfi lg determined _t_(_)_ exist, t_l_ip governing _lgo_dy §_l_i_afll reconsider _a_r£l tpflp 
further action pp th_e application within §_Q pipyp pijtpg receipt p_f mp commission-_ 
_e_r:§ notice §_rp serve written notice pf flip action pppp _tli_e applicant. flp 
applicant, within _39_ gyg E receipt _cfl' notice o_f _fi_npl_ disapproval py flip 
commissioner pf revenue gfl flpe_ governing body, _i_n_py appeal from _t_l;§ disap~ 
proval _tp _a court o_f competent iurisdiction. 

Subd. 5 HARDSHIP AREA ZONE CRITERIA. p pg & g hardship 
area zones, Q application shall gp pp approved unless flip governing body finds 
that tli_e construction pi; improvement pf flip facility: 

Q) i_s reasonably likely t_o create new employment _Q_1_' prevent p lg _f_‘ 

employment Q flfi municipality; 
§_2_) _i§ pp‘; likely ftp have _t__h_e effect pf transferring existing employment from 

ppp p_r_ more other municipalities within tfle state; 

Q) i_s pg likely _tp cause tli_e total market value 91' employment property 
within flip municipality _tp exceed _fi_y_e_ percent 91‘ flip _t_<fla_l market value pf gill 
taxable property within flip municipality; pig, if _i3 \_rv_il_l_, considering flip amount _o_f 
pdditional municipal services likely t_g pp required _fpi_' pg employment property, 
i_s pp; likely pp substantially impede _t_lpq operation pp Qt; financial integrity p_f_' flip 
municipality p_i; §1_i_i_y other public body levying taxes pp property _i_p flip munici- 
pality; ggl

7 

(3) Q pp; result i_p tli_e reduction Q t_lire_ assessed value o_f existing property 
within flip municipality owned py th_e applicant, through abandonment, demoli- 
tion, Q otherwise, without provision E flip restoration pf _1;h_e existing property 
within p reasonable _t_ipn_e _ip _a_ manner suflicient pp restore flip pgsessed valuation. 
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Subd. 1 BORDER CITY ZONE CRITERIA. Q E c_as_e pf border _c_i_ty 
zones, Q application fir assessment Q employment property under section 
273.13, subdivision 2;}; paragraph Lg); _o_r_ fir Q t_aQ reduction pursuant tp section 
_1__7‘_2_, subdivision 1, fly po_t Q approved unless th_e governing body findsQ 
_t_l_1p construction Q‘ improvement o_f tl1_e facility i_s n_ot likely Q have tpg effect pf 
transferring existing employment from ppg pr more other municipalities within 
t1i_e state. 

Subd. Q CLASSIFICATION. Propertj shall pg classified _2_l_§ employment 
property gig assessed Q provided fir class fig property Q section 273.13, 
subdivision 2_4z paragraph Q): fpr taxes levied Q _tlQe_ y§Qr_ Q which QIQ classification 
is approved §__IlLi Q ’th_e @ succeeding ygag Q@‘ E approval. If flip classification 
Q revoked, jam revocation i_s effective Q taxes levied Q 1;h_e in }I<a_21g Qfigg 
revocation. 

Subd. L REVOCATION. The governing body may request t_l_1_e commis- 
sioner 9_f revenue Q approve E revocation 9_f Q classification pursuant t_q this 
section if _it finds py resolution that: 

Q) E construction Q improvement o_f tl_1_§ facility E n_ot ‘IE completed 
within tQo_ years after tl1_e approval pf tfi classification,’ pg Qr_1y longer period 
tl1_at fly have been allowed Q Q63 approving resolution p_r Qgy p_e_ necessary d_up 
t_o circumstances @ reasonably within _t_lQ control. o_f t_l_1p applicant; Q‘ 

Q) tl1_e applicant h_as_ n_o1; proceeded Q g@ Qi_tl1_ Q3 construction Q 
improvement pi"tl1_e facility, pg @ it_s operation, Q Q manner which Q consist- 
pp; QQ t_l_1p pugpose o_f gis section 3% i_s "possible under circumstances reason- 
a_bly within pipe control Q‘ 1l_1_§ applicant. 

_'1"_lQe_ findings may 3 made only after Q hearing held upon notice mailed Q E applicant py certified mail a_t least Q days before E‘ hearing. 
Subd. Q HEARING. Upon receipt o_f gig request _fQ“ revocation ’th_e co‘m- 

missioner pf revenue shall notify Qg applicant £1 ’th_e governing Ey o_f QQ £1 Q_t_ which _tl_1<_e applicant QQy pp heard. Lilfi hearing r_np_s_t l_3_§@ 
within Q Q3 in receipt o_f'tl1_e reguest. Within Q fig t_l_1§ hearing,"tl1_e 
commissioner pf revenue shall determine whether Qp facts E circumstances 
Q1_'§ grounds fpij revocation Qs recommended py th_e governing body. I_f flip 
commissioner pf revenue revokes thp classification, th_e applicant QQy appeal 
from Qp order t_o_ Q court pf competent iurisdiction Qt Qiy Q1; within fig gy_s 
after revocation. — 

Subd. 2: ECONOMIC DIVERSIFICATION PROJECTS. N0twithstand—’ 
fly provision pf sections E t_o 174 t_o Q contra1_'y, Q municipality may 

classify Q. property pf Q business provided special assistance Q§ Q qualified 
economic diversification proiect pursuant t_g‘ section 1l6M.O7, subdivision Q1 
clause (pl), Qg employment property under provisions pf this section. 

Sec. 172. [469.l7l] STATE TAX REDUCTIONS. 
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Subdivision _1_, AUTHORIZED TYPES. Ipp following types pf gag reduc- 
tions may 3 approved by tl_i§ commissioner Q businesses located i_n Q enter- 
prise zone: 

(_1_) a_r_i exemption from th_e general sales t_ap imposed py chapter 297A for 
purciases pf construction materials pg eguipment fp; pg ip tli_e zone if t_lie_ 
purclag _w_a§ made after _t_h_e_ date 9_f_‘ application i_‘pg tl1_e zone; 

__2_) Q credit against _tl1_e income pg 9_f_‘ pp employer Q additional workers 
emp oyed i_p tpg zone, other than workers employed i_n construction, pp t_o 3 
max;.mum 9_f_' $3,000 pp; employee E year; 

Q) Q; income t_ag credit £93 g percentage 9;‘ 1l_1p cost pf debt financing t_o 
construct new 9; expanded facilities _ip tl1_e zone‘, ppgl 

(1) _a state paid property t_a_x credit fig g portion _o_f _t_l_1_e property taxes paid 
py p new commercial g industrial facility gp gig additional property taxes paid 
py pp expansion pf _a_1_r_1 exist ng commercial 9; industrial facility Q tl1_e zone. 

Subd. 2._. MUNICIPALITY TO SPECIFY. @ municipality _sl1_al_l specify 
i_n i__s application _f_‘_o_r designation php types 9;" tgg reductions i_t seeks _tp pp made 
flliiple i_p tlip gppp w ’th_e percentagp rates ;a_rg1 other appropriate limitations 
pp tpg reductions. 

Subd. _.°;._ COMMISSIONER OF REVENUE ACTION. Upon designation 
9_i_‘ Q entegprise zone a_r_i_d_ approval py _t_i_1§ commissioner o_f E ’tz1_x reductions 19 
pg made available therein, mg commissioner pf revenue shall implement plgp tax 
reductions. 

Subd. gl_. RESTRICTION. @ E reductions provided lpy fig section §1i_a_l1 
p_9_t gpply 1p gpy facility described _ip section 103(b)(6)(O) 91‘ Q9 Internal Reve- 
_r_1_p_e_ Code pf 1986, gs amended through December Q, 1986, g 19 fly regulated 
public utility. 

Subd. _5_. BORDER CITY AREAS. Lite commissioner fig approve Q 
reductions authorized lpy subdivision _l_ within p border pigy zone o_nly it t11_e 
governing my pf p _g_i_ty d_es_ gnated 2_1§_ pp entegprise E designated QE g areas, @ consisting o_f a_t le_ag _1_0_Q acres, pf th_e pfiy po_t _ip excess 53‘Q 
acres i_p which fie t_ax_ reductions m_ay ‘pp provided. 

_Subd. _6_, ADDITIONAL BORDER CITY TAX REDUCTIONS. _Ip addi- 
_t_i_o_p t_o _t_l_1_e_ tpp reductions authorized l_)y subdivision 1, fg p border c_ity zone, 
th_e following types pf pg reductions may ‘pp approved: . 

(_l_) p credit against income t_a)_c _fo_r workers employed i_n t_lne_ zone a_n_d_ n_o’c 
qualifying Q a_t credit under subdivision 1, clause Q), subject tp _a_ maximum g‘ 
$ 1,500 E employee pL1_' year; 

Q.) g state p_ai_d property Q credit §o_r a portion _o_f jcpe property taxesQ 
by _a_ commercial 9; industrial facility located p _t_l_1_§ zone. Notwithstanding 
subdivision 5, ’th_e credits provided py ;l_1§ subd vision Qy b_e provided t_o th_e 
businesses described _ip section 103§b1g6)§0}gi) o_f th_e Internal Revenue Code o_f 
1986, Q amended through December 3_l, 1986. 
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Subd. L DURATION. Each t_2Q reduction provided Q a_ business pursuant Q _tQ§ subdivision shall terminate Q longer Q Q y13Q§ Q”te__r Qe effective 
Q1_t_e pf t11_e ’ta_x reduction Q; Qe business. Subject Q _t11_e five-year limitation, Qe 
Q3 reductions Q2_1y pe provided after expiration pftl1_e zone’s designation. 

Subd. Q REFUNDABLE CREDITS. TQl1e income _tQ credits provided 
pursuant Q subdivisions 1 Q Q may Q refundable. 

Subd. 2: RECAPTURE. gpy business t_h_Q (1) receives Q reductions autho- 
Qzeel _l_)y subdivisions 1 Q 151 classification Q employment property pursuant Q 
section 1_7l1 Q a_n alternative local contribution under section $1. subdivision 
§_; e_nQ Q) ceases Q operate 1Q facility located within Qe enterprise zone within 
tvvQo QaQ a_fQr Q expiration pf Qe Qgg reductions shall repay 3Q amount 9_1_"1lQ 
jt_2Q reduction Q local contribution pursuant Q Qe following schedule: 

Termination Repayment 
pf operations Portion 
L_e.s§ _t_lQ e months @ percent 
§ months Q Qe pet 1es_s_ Q2111 _l_2 months 1§ percent Q months Q Q Q11 1e_§§ ’_tQ1_n 13 months Q1 percent 
18 months or more but less than 24 months _2_5 percent 

lhe repayment Q11Q pe pa_ig Q tli_e state Q Qe extent Q represents e ta_x 
reduction under subdivisions 1 Q _8_ e_r_1_c1 Q 1113 municipality Q tl1_e extent i_t 

represents e property m_x reduction Q other local contribution. _AQy amount 
repaid Q E state must be credited Q t_he amount certified _a§ available Q;Q 
reductions Q th_e zone pursuant Q section 1&1 subdivision 1 amount 
repaid Q th_e municipality Qu_s_t _l_)_e _11S_§_§l_ py1h_e municipality 1Q economic 
development pu1_‘poses. 

Sec. 173. [469.172] DEVELOPMENT AND REDEVELOPMENT POW- 
ERS. 

Notwithstanding Qy contrary provision Q" _l_ep_>v Q charter, eny _c_i1y 9_f t_l_1_e Q1 Q second class fig contains Q enterprise zone Q Q QQ Q designated 
§§ Q1 enterprise zone may, Q addition Q i_t§ other powers, exercise t_11e powers 
granted Q Q governmental subdivision py sections 1 Q 4_71 Q Q Q, Qd Q Q 
11$ Section Q1 subdivision 1_f3_, shall apply Q th_e eigy Q Qe exercise Q‘ the 
powers granted pursuant Q Qis section. Q Qy exercise th_e powers assigned Q 
redevelopment agencies pursuant Q sections 15_3_ Q l_6_6_._ without limitation Q 
further the purposes 9_f sections 1 Q flz i9_ Q 6_91 Q Q Q Q; E _rQy 
exercise 1lQ powers set forth Q sections 1 Q f_l_L 52 Q _6_9_, Q1 Q Q 1Q65 
without limitation Q further Qe purposes Q1c_i policies S_C1 forth Q sections 1_5_3_ 

Q Q 11 _rr_Qy exercise Qe powers granted l_)y Q subdivision _arQd Qy QIE 
development Q redevelopment powers authorized l_)y other laws, includingQ 
ti_on_s E Q 1_3_§ _2_l1l_<_Il_ it Q 1%, independently Q Q conjunction QQ 
pth_eg pg though Q Q powers Q been granted Q 2_1 single entity. Qy project 
undertaken Q accomplish tQ purposes Q‘ sections 1 Q fl 1:hQat gualifies Q 
single-family housing under section 462C.02, subdivision 3, shall pe subject Q 
1;h_e provisions pf chapter 462C. 
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Upon expiration pf Q designation o_f p1_e enterprise zone, 1;_l_1_q powers granted 
by t_l_1p subdivision gy Q2 exercised o_nly E respect _t9_ _apy project, program, 
pi; activity commenced g established p_i;i_o_r_ tp gm % flg powers granted py 
gpi_s subdivision r_npy _o_1_1ly 13 exercised within tpe pcpg 

Sec. 174. [469.173] ADMINISTRATION. 
Subdivision L TECHNICAL ASSISTANCE. [pg commissioner §l_13_l_1_ £3 

Lie technical assistance 39 small municipalities seeking designation o_f Q flap 
pp pp enterprise zone. 3); purposes pf t_lp§ subdivision, g small municipality 
means g municipality E g population o_f 20,000 gg 

Subd. _2_. ADMINISTRATIVE PROCEDURE ACT. Ipe provisions pf chap- 
tpg _l_4_ shall ppt apply tp designation 9_f enterprise zones. 

Subd. §_. FEDERAL DESIGNATIONS. 1 commissioner pipy accept 
applications @ Q fly a_t fly pie gilt g contingent designation pf _a_1;g; Q 
gp enterprise _z_opp _f_(p purposes g seeking g designation pftm ppeg g_s_ g federally 
designated zone. E(_)_r_ purposes o_fp1_g designations, t_l1e_ commissioner may waive 
fly pf tfi requirements 9; limitations Q designations contained Q ;l_1i_§ section. E t_h_g contingent designation would require funding Q excess 9_f_‘ ’th_e amount 
available pursuant t_o section pg subdivision L th_e commissioner shall inform 
1l_1_e_ members o_f tl1_e legislative advisogy commission E shall submit p request Q fie necessagy funding 19 th_e ‘t21_x £1 appropriations committees _o_f t_h_e legis- 
lature.

‘ 

Subd. 5 REPORTING. Lire commissioner shall require municipalities 
receiving enterprise zone designations 19 report tp t;h_e page regarding @ 10- 
nomic activity tlpp pap occurred ip fie zone following ’ch_e designation. _’1:pi_s 

information flpll include E number 9_fjpb_s created i_n tli_e zone, _t_l;_e_ number o_f 
economically disadvantaged individuals hired Q _th_e zone, tpp average@ 
l_ey_e_l_ 91‘ @ jpfi created, _a_np1 descriptions o_f fly affirmative action programs 
undertaken py t_l§ municipality Q connection yv_it_h ;h_e zone. I_h_e amount o_f"tl1_e 
municipalitv’s local contribution E pip number pf businesses qualifying Q g 
directly benefiting from 1:3 local contribution must pp reported annually t_o_ t_l_1§_ 
commissioner. 

Subd. §_. INFORMATION SHARING. Notwithstanding fig provisions o_f 
sections 290.61 gig 297A.43, _tl1_e commissioner pf revenue _rr_12yy share informa- Q yv_i_tl_1 pp; commissioner pg pip; Q municipality receiving ap enterprise zone 
designation, insofar gs necessary _t_g administer th_e funding limitations provided 
lpy section _l_](_L subdivision L 

approve specific applications py p municipality t_o amend @ boundaries pf a_ £6 o_r pf Q @ pr areas designated pursuant t_o section 1, subdivision Q2 a_t 
a_n_y 1i_rpcp Boundaries o_f a_ gpp_e rfiy n_ot lg amended _t_g create noncontiguous 
subdivisions. If _t_p_e_ commissioner approves 1113 amended boundaries, th_e change 
i_s effective pp tl;i_e_ _(1g_tp p_f_ approval. Notwithstanding tpg E limitation under 

Subd. 6. ZONE BOUNDARY REALIGNMENT. fk commissioner may 
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section @, subdivision Q, g1_e_ commissioner gfiy approve Q specific application 
t_o amend E boundaries o_f a_n enterprise zone which is located within E 
municipalities Qpd yv_2§ designated Q 1984, t_o increase E Q1;c_Q _t_g pg E E acres, a_ng m_ay approve Q additional specific application t_o amend flip 
boundaries o_f E enterprise zone tp include Q sixth municipality g t_o further 
increase iis E t_o include a_11 o_r p_a_r_t o_l'1;l1_e territory o_f Q town tl_1Qt surrounds 
ppg p1"tl1_e E municipalities, Q" both. 

Subd. ]_. REPEALER. Sections 170, 172, 173, gal gig section Q repealed 
elfective December Q1, 1996. 

TAX INCREMENT FINANCING 
Sec. 175. [469.174] DEFINITIONS. 
Subdivision L GENERALLY. Q sections l_7_§ 19 180, ;tp_e_ terms defined i_p @ section have _t_h_§_ meanings given them herein, unless t_h_e context indicates Q 

different meaning. 

Subd. 2,, AUTHORITY. “Authority” means Q rural development financing 
authority created pursuant t_o sections L43 t_o _§_1_, Q housing Qpg redevelopment 
authority created pursuant t_o sections 1 t_o £1; Q gt authority created pursuant 
t_o sections 4_9 t_o Q9; Q1; economic development authority created pursuant t_o 
sections 21 3; _19_2,' Q redevelopment agency Qs defined i_n sections jg t_Q _1_6_6_, Q 

' municipality that ig administering Q development district created pursuant _t_g 
sections 125 jtp 135 o_r a_ny special law, Q municipality that undertakes Q project 
pursuant tp sections 153 t_o 166', g Q municipalgy that exercises tl1_e powers o_f Q 
port authority pursuant t_o Qpy general g special law. 

Subd. Q, BONDS. “Bonds” means Qpy bonds, including refunding bonds, 
notes, interim certificates, debentures, pg other obligations issued py Qr_1_ authori- 
ty under section l_79_ pg which Egg issued i_n fl pf Q project under _a_py other 
la1_w, except revenue bonds issued pursuant t_o sections L3 t_o _1_6_6', t_o_ 

August _l_, 1979.
' 

Subd. 5, CAPTURED ASSESSED VALUE. “Captured assessed value” 
means LIE amount py which t1'l_e current assessed value _o_f Q % increment 
financing district exceeds Q9 original assessed value, including gig value pf 
property normally taxable § personal property py reason o_f fi_s location Q g 
over property owned l_3y Q tax-exempt entity. 

Subd. §_. GOVERNING BODY. “Governing body” means the elected coun- 
c_il _o_r board _o_f Q municipality. 

Subd. 6. MUNICIPALITY. “Municipality” means Qpy city, however orga- 
.1 nized, and with respect Lg Q project undertaken pursuant t_o sections 153 pg 166, 
“municipality” E 115 meaning given i_n sections 153 t_o 166, and with respect t_o 
Q project undertaken pursuant tp sections 143 t_o 152, Q Q county <_)_r_ multi- 
county project undertaken pursuant t_o sections 5 t_o_ §, “municipality” also includes 
a_ny county. 
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Q1; 1 ORIGINAL ASSESSED VALUE. “Original assessed value” means 
tbp assessed value Q all taxable re_al property within g ti increment financing 
district Q most recently certified by t_h_e commissioner Q‘ revenue Q Q tbg g_at_e 
o_f th_e request by pp authority Q certification by ’_t_h_e_ county auditor, together 
Qi_t_b subseguent adjustments Q Lt forth i_n_ section _1_7_z_3, subdivisions _1_ grid f1_. 
I_n determining original assessed value t_l_1§ assessed value Q‘ E property 
exempt fQ)_rr_i taxation Q tl1_e tiQ Q‘ tb_e_ reguest Q Q, except flJ_r _r_epl 

property which i_s t_a>_< exempt by reason 9_f public ownership by _tQ reguesting 
authority aQ1 which l_iQ been publicly owned f_Q le_s_s tlQn Qe yba_r pr_iQ t_o Qt; Q o_f I;l1_e request fQ certification, i_n which event ’th_e assessed value Q Qg 
property s_l1zl1ll_ Q t:h_e assessed value Q most recently determined by tbe commis- 
sioner Q‘ revenue. EQ purposes Q" t_hi_s subdivision, “real property” s_hgll include 
a_ny property normally taxable Q personal property by reason o_f fi_s location Q Q over publicly—owned property. 

Subd. Q PROJECT. “Project” means p project Q described _ib section _l_4_1_3_; Q industrial development district Q described Q section Q, subdivision 1; Q 
economic development district Q described in section _1_Q_2_, subdivision 1', a_ 

project Q defined i_n_ section 2, subdivision Q; g development district Q defined 
i_n section _1_2_§_, subdivision §, Q Qy special la_w; Q g project Q defined i_n 
section @, subdivision g, paragraphs (Q, (b), Q (pg 

Subd. 1 TAX INCREMENT FINANCING DISTRICT. f_1“Q increment 
financing district” Q “district” means a_ contiguous Q noncontiguous geographic 
g_r_ep within g project delineated ip t_h_e Q15 increment financing plan, Q provided 
by section L6, subdivision 1, §Q tbb purpose pf financing redevelopment, mined 
underground space development, housing Q economic development in munici- 
palities through @ u_se o_f t_2Q increment generated from ’ch_e captured assessed 
ya_hi_e i_p _t_l_1_e_ @ increment financing district. 

Subd. l_0. REDEVELOPMENT DISTRICT. (Q “Redevelopment district” 
means g t_yp§ 9_f_‘ ‘ta_x increment financing district consisting o_f 2_t project, Q 
portions o_f 3 project, within which ‘th_e authority finds by resolution 3% Q1_e 9_f 
tb_e_ following conditions, reasonably distributed throughout gig district, exists: 

§_l_) 7_0_ percent Q E parcels _i;1_ Qe district pg occupied by buildings, 
streets, utilities Q other improvements Qg more Qag _5_O percent Q‘ t_lQ build- 
ings, _n_o_t_ including outbuildings, E structurally substandard t_o g degree requir- 
i_ng substantial renovation Q clearance; Q 

(_2_) 19 percent Q‘ tbe parcels ip ’th_e district a_r_e occupied by buildings 
streets, utilities Q other improvements aQ1 Q percent Q‘ _tb_e buildings Q 
structurally substandard gbg pp additional gb percent o_f tlQ buildings a_re found 
t_g require substantial renovation Q clearance _i;i_ order t_q remove Q existing 
conditions Q inadequate street layout, incompatible Q Q Q Q relation- 
ships, overcrowding Q" buildings _o_r_1 tbe land, excessive dwelling QQ density, 
obsolete buildings n_(n suitable _fi)_r improvement Q conversion, Q other identified 
hazards _t_c_)_ big health, safety E general well-being o_f tln_e community; Q 
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Q) leg E1 1Q percent o_f1l_1_§ parcels _i_n_ :t_1_1§ district Q occupied py build- 
ings, streets, utilities pr_ other improvements, Q d_u<_e t_g unusual terrain g gpfl 
deficiencies requiring substantial filling, grading g other physical preparation Q ps_e gt leggt Q percent o_l‘tl1_e ii acreage o_f E l§p<_1 lpa_s g _fg_i_; market 

ppo_n inclusion _ip LIE redevelopment district which, when added tp tl1_e 
estimated pcgt O_f preparing 1 land Q development, excluding costs directly 
related t_o roads as defined _ip section 160.01 §p<_i local improvements g described 
_ip section 429.021, subdivision 1, clauses 1 t_o 1, l_laLd l_2, apd 430.01, ifgip 
exceeds i_t_s anticipated fa_ir market value after completion o_f t_hp preparation. 
Np parcel shall E included within it redevelopment district pursuant Q this 
paragraph unless ge authority gig concluded Q agreement 9; agreements E 
t_lp3_ development o_f a_t 5_O percent pf _tp§ acreage having ‘th_e unusual §gi_l g 
terrain deficiencies, which agreement provides recourse @ fie authority should 
thp development pgt Q completed; g 

(_4}_) jthp property consists pf underutilized E rights existing over g public 
street, highway 9_r right-of-way; _o_r 

Q) th_e property consists g vacant, unused, underused, inappropriately used 
9; infreguently used railyards, iil storage facilities p_r_ excessive pg vacated 
railroad rights-of-way; pr 

(Q) t_lpe district consists 9_f Q existing g proposed industrial park Q greater 
i_n size than 250 acres, which contains 3 sewage lagoon contaminated with 
polychlorinated biphenyls. 

gp) For pugposes pf this subdivision, “structurally substandard” shall mean 
containing defects i_n structural elements g g combination o_f deficiencies i_n 

essential utilities and facilities, light and ventilation, _fi_1§ protection including
g 

adequate egress, layout and condition o_f interior partitions, <_)_r similar factors, 
which defects 9; deficiencies gig o_f sufficient total significance Lg justify substan- 
tial renovation g clearance. 

Subd. l_l_; HOUSING DISTRICT. “Housing district” means g _t_yp_g o_fga_1§ 
increment financing district which consists _o_fg project, g 2_1 portion o_f_a project, 
intended fo_r occupancy, i_n part, py persons g families o_f lgw gig moderate 
income, Q defined i_n chapter 462A, Title II _o_f fie National Housing _4_c_t 

o_f 1934, tl1_e National Housing Act pf 1959, th_e United States Housing Act pf 
1937, Q amended 1% X pf % Housing Apt pf 1949, z_1§ amended, a_ny other 
similar present pr future federal, state, <_)_r_ municipal legislation, o_r th_e regula- 
tions promulgated under gr_1y o_f those its 

Subd. _l_Z; ECONOMIC DEVELOPMENT DISTRICT. “Economic devel- 
opment district” means g1_ tyg o_f ti increment financing district which consists 
o_f fly project, g portions 9_f g project, Q meeting jg requirements found Q 
jg definition o_f redevelopment district, mined underground space development 
district g housing district, E which _t_lg authority finds 19 Q i_n E public 
interest because:

~ 
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Q) i_t Q discouragp commerce, industry 9; manufacturing from moving 
their operations 19 another state; g 

(_2_) it _\yi_l_l result ip increased employment _ip th_e municipality; Q 
Q) g _vy_ill result i_n preservation Qpg enhancement pf ;1_1_e _tQ_x_ base o_f ’th_e 

municipality. 

Subd. Q MINED UNDERGROUND SPACE DEVELOPMENT DIS- 
TRICT. “Mined underground gfl development district” means Q tyjg pf _tQ§ 
increment financing district consisting pf Q project, g portions o_f Q project, fig; 
flip development 9_r redevelopment pf mined underground space pursuant ‘pg 

sections _l_L_’o_(; _t_c_> _l_t_l_2__, 

_$_u_bd_. _l_t_l_, ADMINISTRATIVE EXPENSES. “Administrative expenses” 
means Qll expenditures pf Qp authority other tpgp amounts p_a_i<_1 fpg 31;»; purchase 
_o_f E 9; amounts gig _t_q contractors 9_r_ others providing materials gig serv- 
gs, including architectural gfl engineering services, directly connected@ 
tpe physical development o_f tm re_al property ip fig district, relocation benefits 
flip ‘pg 9; services provided _fp; persons residing 9_r_ businesses located _l_I_l t_h_e 

district, _o_r_' amounts _1_1_se_cl t_o p_Qy interest pp, flQr_1_d Q reserve Q, g s_ell Q; Q 
discount bonds issued pursuant t_o section l_7_9_. “Administrative expenses” includes 
amounts grid _fpg services provided py bond counsel, fiscal consultants, @ 
planning g economic development consultants. 

Subd. 1; PARCEL. “Parcel” means Q tract Q‘ pl_a§ p_t_‘ land established prior 
tp thp certification pf flip district Qs Q single pp_it fig pugposes pf assessment. 

Sec. 176. [469.175] ESTABLISHING, MODIFYING TAX INCREMENT 
FINANCING PLAN, ANNUAL ACCOUNTS. 

Subdivision 1, TAX INCREMENT FINANCING PLAN. A _t_g1(_ increment 
financing plan shall contain: 

Q) Q statement 9_f objectives pf Q authority Q _t_h_e improvement p_f Q 
project; 

(_2_) Q statement Q§ _t_o_ t_l_1_e_ development program fpr fie project, including _t_lE 
property within th_e project, g‘ any, that _t_l_i_e_ authority intends t_o acguire; 

Q) Q E o_fg1y development activities §_l_1_§§ glgp p_lQp proposes t_o t_alg Lla_cp 
within jt_h<_> project, fig; which contracts ppyp been entered gtp Qt E fig o_f th_e 
preparation o_f tpg plan, including pile names 9;" ghp parties t_o mg contract, jg 
activity governed py tl1_e contract, th_e _c_o_st stated ip 33 contract, Qr_1g Q1_e_ expected 
slate 9_f c<>_mW1-Limw 0_f that 

Q1) identification 9; description pf mp type o_f Qpy other specific develop- 
ment reasonably expected gp take place within L13 project, _a_ry<_1_ fie date when 
t_h_e development is likely tp occur; 
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L5) estimates et.‘1;l1_e following: 

Q) E 0_f tl1_e project, including administration expenses; 
(i_i) amount 9_f bonded indebtedness t_o Q incurred; 

sources pt” revenue te finance g otherwise pey public costs; 
‘(i_y) t_h_e most recentiassessed value o_f taxable real property within EE 

increment financing district; 

Q) th_e estimated captured assessed value o_f th_e E increment financing 
district Q completion; and 

_(yi_) tl1_e duration 0_ft1§ 311 increment financing district’s existence; and 

(_6_) e statement o_f‘tl1_e authority’s estimate o_f tl'1_e impact pt‘ t_a_2t increment 
financing _o_1t _t‘.1‘1_e assessed values et‘ el_l taxing jurisdictions E which tl1_e m_x 
increment financing district tg located Q whole g Q part. 

Subd. 2._. CONSULTATIONS; COMMENT AND FILING. Before forma- 
tipp o_fe tz1_x increment financing district, the authority shall provide _a_p opportu- 
pity te the members ef me county boards 91 commissioners _c_>_f epy county Q 
which fly portion _o_f th_e proposed district § located egg tee members o_f't;l1_e 
school board pt a_ny school district i_rt which _a_ny portion et‘tl1_e proposed district 
i_s located te pfit @ the authority. Llie authority shall. present t_o tl1_e. mem- 
b_er_s et'tl_1e county boards o_f commissioners e_I_1_d th_e school boards tt_s estimate 9_f 
th_e fiscal gig economic implications et" fie proposed t_a§ increment financing 
district. 1 members pt‘ the county boards o_f commissioners _zm_c1 ’th_e school 
boards _nt2_1y present their comments g th_e public hearing Q Qe t_a§ increment 
financing E required py subdivision gt Il_1e county auditor shall pet certify 
tfi original assessed value _(_)_f 5; district pursuant te section 1L8, subdivision _l__, 

until fie county board ef commissioners _lE§ presented 3. written comment Q 
th_e proposal Q E authority; g Q deye h_a_1§ passed fi ‘th_e dag ef the 
transmittal py t_l_1e authority t_o the board _C_)_f_Q1§ information regarding the fiscal 
§_1_1_d economic implications, whichever occurs ti_rett Upon adoption o_f tl1_e ‘ta_x 

increment financing plan, @ authority shall file e M o_f th_e p_l21_n git}; the 
commissioner et" energy £1 economic development. _'I‘_h_e_ authority must el_se E @ tl1_e commissioner e tepy o_f E development pla_n Q" ’th_e project $1; 

Subd. ; MUNICIPALITY APPROVAL. A county auditor shall po_t certify 
_tl1_e original assessed value pf e tg increment financing district until tlee t_a§ 
increment financing pl21_n proposed E E district pee approved py the 
municipality Q which fie district i_s located. I_f Q authority E proposes te 
establish g Q increment financing district title th_e municipality E n_ot gie 
same, th_e authority shall apply t_o th_e municipality Q which 1:h_e district _ie 

proposed te be located‘ flg shall obtain E approval o_f Q tg increment financ- 
_i_rtg E py tl1_e municipality before ’th_e authority they u_se E increment financ- 
ipgt 1 municipality shall approve t_h_e tetg increment financing E o_nly 
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3 public hearing thereon after published notice i_n g newspaper 9_f_‘ general circula- 
@i_gtln_e___g__xmunicia1it gLk=_as_tg1.1_c2:1.0_t1_<fi@tg.gs1_gx§g9rLret1&§Q 
g1gy§.19_ri_<»_rt9th_es12t1;c_0_t”m9.__ghearin-_TLi§___ghearin mgxmhflmgrgmfi 
flip approval 9; creation pf §l;_e_ project g it _rr_1_ay Q @ i_n conjunction @ g 
hearing t_o approve me proiect. Before 9_r a_t tfi fig o_f approval p_f ‘th_e ta_x 
increment financing Earp _t_h_e municipality L111 make fl1_e_ following findings $1 §l_1_gl_1 gt forth ip writing ‘ch_e reasons §p1_c_l supporting facts fg fl determi- 
nation: 

Q) that tpg proposed t_ax increment financing district _i_s_ Q redevelopment 
district, 2_1 mined underground space development district, g housing district Q 

- a_p economic development district. 

Q) E th_e proposed development 95 redevelopment, i_p 1l_1_e opinion pf pipe 
municipality, would pp; reason_a_l1ly _b_e_ expected t_o occur solely through private 
investment within tpp reasonably foreseeable future _a_1_1_1_gl_ therefore php pg 9_f_‘ tpx 
increment financing i_s deemed necessary. 

Q) ;l;a_t_ fll_e pg increment financing plan conforms ftp gpq general plan f_o_§ 
th_e development pg redevelopment pf t_l_ip municipality _a_s_ _a whole. 

(1) that th_e Q increment financing plan yv_i_l_1_ afford maximum opportunity, 
consistent with :15 sound needs pf 11;; municipality g _a whole, _fo_r @ develop- 
ment Q redevelopment 9_f_‘ fl1_§ project l_)y private enterprise. 

Q) ma_t plgg municipality elects tfi method pf Lag increment computation 
s_e1; forth i_n section 178, subdivisi<>_n g, clause gp)_, if applicable. 

When t_l_1_e municipality ppd t_h__e_ authority a_rp n_o’t flip same, 111:; municipality 
s_l121l_l approve o_r disapprove t_l1_e gap increment financing mg within §_Q glpys _Q_f_‘ 

submission py mp authority, g t:h_e E sppfl pp deemed approved. When 3115; 
municipality _ap_d_ _t_l1__e_ authority a_13_a _np_t glpg same, tl'x_e municipality fly n_ot 
amend pg modify p ta_x increment financing E except Q proposed py _t_l;§ 

authority pursuant t_o subdivision 5 Once approved, giye determination 9_f _t_l_1_e_ 
authority t_o undertake ;l_1_§ project through fie fie o_f gag; increment financing 
a_r;<_i_ flip resolution pf §_h_e governing ._bpdy sl1_a1_l pg conclusive 

g‘ jg findings 
th_em gzgd. 91" the mom ge_e_<1 M £12 

Subd. i MODIFICATION OF PLAN. 5 m_x increment financingE 
_rrg_y _b_e_ modified t_)y a_1r_1 authority, provided ]:_l_1_a§ gpy reduction g enlargement 9_f 
geographic _a_rp_a_ 9_i_‘ flip project pg Lag increment financing district, increase i_r1_ 

amount" _o_f bonded indebtedness 19 pp incurred, including p determination t_o 

plan, pg 19 increase _o_r decrease gig amount o_f interest Q 1;h_e dejlyt Q pg capital- 
me authority, increase _i_r_1 total estimated pep; increment expenditures g designa- 
pop 9_f additional property tp pp acquired ‘py gig authority £11; 3 approved 
upon gig notice @ after pig discussion, public hearing gmpl findings required 
£91 approval p_f mp original plan; provided tppt if pp authority changes _t_h_e gypg 
p_i_‘ district from housing redevelopment g economic development t_o another 
_typ_g 9_i_' district, t_hi§ change 311 pgt pg considered 3 modification pp; shall 
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require gig authority t_q follow ’th_e procedure s_et forth Q sections fl Q l8_Q fcg 
adoption o_f g new plan, including certification pf gig assessed valuation o_f fig 
district py gg county auditor. 

Lh¢a_ geographic g o_f g gig increment financing district ;n_ay pg reduced, E glgggl pg 15 enlarged after fi_v§ years following th_e die o_,f certification o_f gg 
original assessed value py tl1_e county auditor 9_r after August 1, 1984, fir ta_x 
increment financing districts authorized prior t_o_ August 1, 1979, except g1a_t 
development districts created pursuant _tp Minnesota Statutes 1978, chapter 
472A, prior 19 August 1, 1979 fly Q reduced E gag; p_o_t IE enlarged fir 
gyg 3/E following th_e @ o_f designation 9_t_" _tl1_e district. 

Subd. L ANNUAL DISCLOSURE. Q a_1l E increment financing gig-_ 
tricts, whether created prior _g_r_ subsequent tp August L 1979, _(£1_ g before J_uly 
I 9_fggl_1 year, tge authority shall submit 39 E county board, E school board, 
gig commissioner pf energy g_r_1g economic development g1_1_<1, i_f fig authority _i_s_ @ municipality, Q_e_ governing body 9_1°’tl1_e municipality g report o_f 
g1_§ status 9_f th_e district. [hp report shall include E following information: 
t_l1_e_ amount ggi ’th_e source o_f revenue Q fig account, th_e amount _a_r;g purpose 
o_f expenditures from t_l1e_ account, tl1_e amount o_f _z_1_n_y pledge O_f revenues, includ- 
ipg principal‘ flq interest gr; gipy outstanding bonded indebtedness, t_l-5 original 
assessed value pf g1_e_ district, g1_e_ captured assessed value retained py gi_e_ author- 
i_ty, jtfi captured assessed value shared @ other taxing districts, gig pg); incre- 
ment received and any additional information necessary t_:g demonstrate compliance . 

yv_it_h a_ny applicable Q increment financing plan. « Q annual statement showing 
g1_e m_x increment received gn_d expended i_n Q Er, g1__e original assessed 
value, captured assessed value, amount o_f outstanding bonded indebtedness £1 
_2g1_y additional information g1_e_ authority deems necessary shall pp published 
::_t newspaper pf general circulation Q gig municipality. 

Subd. 6. FINANCIAL REPORTING. (31) lg state auditor shall develop g 
uniform system _o_f accounting and financial reporting f_oi_' gpg increment financ- 
i_r_1g districts. . The system 9_f accounting and financial reporting shall, §_§ nearly a_s

_ 

Q) provide _fo_r disclosure o_f _tg§ sources gfl uses 9_f_‘ public funds i_n 11$ 
district; 

(_2_)- permit comparison and reconciliation with g1_§ affected local govern- 
ment’s accounts and financial reports; 

Q) permit auditing _o_f g1_e funds expended o_n behalf 9_f g district, including 
g single district E _i§ gag pf g multidistrict project Q1; g1_2g,§ funded _i_p pa_r_t_ gg 
whole through g1_e 3&9 pf g development account funded @ Q increments 

districts g, _w_i_@ public money,- 

(ffl lg consistent with generally accepted accoungg principles. 

(Q) The authority must annually submit pg gg state auditor, Q g before 
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_Jpl_y _1_, a_ financial report i_r_1 compliance yitp paragraph tag Copies pt‘ tfi report 
mpg ali ‘pg provided t_o_ _t_h__€_}_ county gig school district boards @ t_Q t_h_e 

governing ppdy gt‘ tl_1p municipality, i_f tl_1p authority i_s n_m tl_i_e_ tnLicip3lfiL :13 
gig extent necessaty tg permit compliance yvfl th_e reguirement pt‘ financial 
reporting, tpe county §.n_d gpy other appropriate local government upit pt private 
entity must provide _t_l_1g necessary records o_r information tg tttp authority g pip 
state auditor gs provided py E system pt" accounting app financial reporting 
developed pursuant t_o paragraph (3): 

(Q) [h_e annual t‘1_r_1_a_1ncial report must z_1l_sp include th_e following items: 

(_1_) the original assessed value o_f t_h_e district; 

Q) tli_e captured assessed value 9t‘tl1_e district, including gig amount pf apy 
captured assessed value shared with other taxing districts; 

Q) flip outstanding principal amount pf bonds issued g other loans incurred 
_tp finance project costs i_n tlg district; 

(51) E tlg reporting period Q91 Qt tfi duration 9_f the district, tl1_e amount 
budgeted under ttip t_a_>t increment financing plan, gng pip actual amount expended 
to_r_, gp least, th_e_ following categories: 

Q) acguisition pf1a_r_1_d_ §1_1_ct buildings through condemnation 9_r purchase; 

(i_i) _si_t9_ improvements pt preparation 

installation 9_f public utilities 9; other public improvements; 

tty) administrative costs, including tm allocated pg gg‘ t_h_e authority; 
Q) t_o; properties _so_lg tg developers, t_lp=._ total gpst pt‘ tl_19_ property t_o mg 

authority a_n_g _th_e price paid py tl_1_g developer‘, ~ 

(Q) ]:_1_l_§ amount pt‘ ta_)_c_ exempt obligations, other than those reported under 
clause Q); that were issued Q behalf pf private entities E facilities located i_n 
th_e district. 

(til The reporting requirements imposed py tl_ii_s subdivision gr_e i_n _l_ipp pt‘ @ annual disclosure required py subdivision _5_. 
Sec. 177. [469.176] LIMITATIONS. 
Subdivision L DURATION OF TAX INCREMENT FINANCING DIS- 

TRICTS. tg) Subiect tg gap limitations contained i_n paragraphs gp) t_o (Qt fly t-c1_x 
increment financing district §§ t_o which bonds gt; outstanding, payment E 
which _t_h_e E increment E other revenues have been pledged, shall remain Q 
existence a_t E a_s l_opg gs tl1_e bonds continue _tp pp outstanding. 

Q) The E increment pledged t_o th_e payment _<_)_f_' th_e_ bonds gtrgl interest 
thereon may pp discharged gig tt1_e @ increment financing district may pg 
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terminated g‘ sufficient funds have been irrevocably deposited i_n gig debt service 
fund Q‘ other escrow account held Q trust fo_r all outstanding bonds Q provide 
.@ ’th__e payment o_f 1:h_e bonds a_t maturity o_r date o_f redemption gng interest 
thereon t_o gig maturity pg redemption date. 

(Q) Q‘ bonds issued pursuant tp section l_’79, subdivisions g gpq _34. tl1_e fig 1% 9&1 credit gig fly taxing powers o_f t_h_§ municipality pg authority §1g1_1l 
continue t_o Q pledged t_o tl1_e payment pf th_e bonds ypgl ggp principal pf gig 
interest Q gig bonds E bel 1 i_n Q1; 

(51) _l\_Ip E increment gfl Q t_o pp authority Q p tr; increment 
financing district after three years from Q gage o_f certification pf gig original 
assessed value o_fg1_e taxable pggl property i_n tfi district l_3y E county auditor 
9_r after August _1_, 1982, f9_r_ ta_x increment financing districts authorized prior 19 
August L 1979, unless within _t_h_e three E period Q) bonds have been issued 
pursuant t_o section 19, g i_n E o_f p proiect pursuant t_o gy other lgvy, except 
revenue bonds issued pursuant Q sections 1_5_3_ t_o _l_§_§, pi_';9_r tp Au ust _l_, 1979, 
9_r §_2_) ‘ch_e authority lg acquired property within gig district, 9; Q») gig authority E constructed g caused t_o Q constructed public improvements- within th_e 
district. 

(Q) & ’ta_x increment i_n fly event lg $11 t_o th_e authority §rp_n3 g 
redevelopment district after Q years from E o_f receipt py tge authority _o_f tl1_e 
fi_rst ta_x increment after Q years from mp gag; pf gig receipt fig ,3 housing 
district, a£te_r g5_ ggs _i_'r_9_rp gag _<_i_a_t_e pf p1_e receipt Q g mined underground 
space development district, grgi after eight years from th_e gdai o_f tfi receipt, 9;‘ 
t:e_n )/gig approval o_fg1p ta_x_ increment financing plan, whichever is 1_e_sp, 
fir a_n economic development district. 

-_F_c_)_1; E increment financing districts created prior t_o August _I_, 1979, pg ta_x 
increment shall 3 paid t_o th_e authority after Q years from August _l_, 1979. 

(Q Modification o_f Q ta_x increment financing plan pursuant 39 section 176, 
subdivision &‘ shall n_ot extend t_11§ durational limitations pf @ subdivision. 

Subd. A EXCESS TAX INCREMENTS. I_n apy yLr i_n which ’th_e gig; 
increment exceeds ’th_e amount necessary ftp pgy gig pi authorized py th_e t_ax_ 
increment financing gla_1p including tpg amount necessagy t_o cancel a_ny 1:a_x le_vy 
gs provided _ip_ section 475.61, subdivision Q, tl1_e authority shall u_s<=._ gig excess 
amount 19, gig gny pf 13 following: (1) prepay fly outstanding bonds, (_2_) 

discharge g1_e_ pledge _(_)_f E increment therefor, Q) fly ii Q escrow account 
dedicated t_o E payment 9_i_' s_uc_l_; bond, _cg (5) return Q excess amount _t_q ’th_e 
county auditor L110 L111 distribute gi_e_ excess amount _tp 113 municipality, 
county g_r_1_d school district Q which E t_a)_i increment financing district i_s located 
_ip_ direct proportion 39 their respective _1_n_i_ll rates. E county auditor must 
report tp gye commissioner g education th_e amount gi’a_ny excess ta_x increment 
distributed g)_ p school district within 3_O Q}; o_fg1p distribution. 

Subd. _2:_._ LIMITATION ON ADMINISTRATIVE EXPENSES. & pig 
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increment shall IE used 19 pQy g1_y administrative expenses Q Q project which 
exceed t_e_n percent pf the total tgg increment expenditures authorized py tpp ’ta_x 
increment financing plan 9_r Q9 total t_a_)g increment expenditures £9; ’th_e project, 
whichever i_s less. 

Subd. i LIMITATION ON USE OF TAX INCREMENT. {Q} Ag revenues 
derived f_rgm gag increment M 13 Egg i_n accordance _vyi_t_p th_e ta_x increment 
financing plap [hp revenues §ha_ll l_3p pgg solely Q tfi following purposes: Q) 
t_o pQy _’th_e principal pf Qpg interest pp bonds issued '39 finance Q proiecyt; Q) by 
Q rural development financing authority Q‘ tpg pui_*poses stated i_r_i section L34 
by Q p_Q_r_t_ authority g municipality exercising t_h_§ powers _o_f Q gt authority tp 
finance g otherwise pQy thp gps_t o_f redevelopment pursuant pg sections Q 19 
_6_g l_3_y Qp economic development authority t_o finance g otherwise pay th_e co_st 
pf redevelopment pursuant tp sections _9_1_ _tp _1_0_9_, py Q housing fifl redevelop- 
ment authority pg economic development authority 19 finance 9; otherwise pay 
public redevelopment costs pursuant 19 sections 1 t_o £1, py Q municipality 9; 
economic development authority tp finance g otherwise pyay tm capital Q_n(_1 

administration costs pf Q development district pursuant t_o_ sections l_2_5 19 gig, 
py Q municipality pg redevelopment agency 19 finance gp otherwise p_Qy premi- 
uLn§ f_o_§ insurance o_r other security guaranteeing @ payment when gig p_f 
principal pf Qpd interest _(_)_l_'l_ 11_1__e bonds pursuant jtp chapter 462C, sections @ tp 
l_6_6, g both, 9_r £9 accumulate Q_ngl_ maintain Q reserve securing gig payment 
_\yh_ep _c11_ip o_f mg principal _o_f Qnpl interest pp fig bonds pursuant t_o chapter 
462C, sections yg ftp l_6_6_, 9_i_' 13%, which revenues i_n tii_e reserve £111 pop 
exceed, subseguent jtp thp _fit"Lh anniversary c_t‘tl1_e @ g iss_ue 9_f pile @ IE1 
issue secured py tire reserve, Q amount equal 19 gg percent o_f E aggregate 
principal amount o_f th_e outstanding Qn_d nondefeased bonds secured py th_e_ 

reserve. Revenue derived from tQ_)g increment from Q mined underground space 
development district ppty ‘pp p§_e_g1_ p_n_ly tp pay Q LIE c_c>s_‘c§ o_f excavating Qpg 
supporting ‘th_e space, o_f providing public access pp gig mined underground space 
including roadways, Qn_d o_f installing utilities including E sprinkler systems Q 
_t_l_1'_Q space. 

Lb) Revenues derived from Q; increment mQy b_e_ pgg Q finance th_e co_sts 
pf Qp interest reduction program operated pursuant t_o section 1_2_, subdivisions 1 
t_o lg, 9_r_ pursuant t_o other 1a_w granting interest reduction authority Qn_d power 
py reference t_o those subdivisions g1_ly under mp following conditions: Q) §Q3<_ 
increments pQy pg; _b;e collected @ Q program £9; Q period i_n excess p_i_‘ _1__2_ years 
Q_ft_e_i; Lhp d_a§ pf gig _fi_rs_t interest @ reduction payment E ‘gig program, Q) jcQ_:g 
increments _mQy _n_cp lg ygl fig; Qp interest reduction program, if me proceeds o_f 
bonds issued pursuant 19 section lfl after December 3_1_, 1985, have been 9; yv_i_l_l 
lg u_sc:c_i 39 provide financial assistance 19 ;l_1_e specific project which would receive 
tli_e benefit pf pile interest reduction program, Qpc_1 Q) ta_x increments _mQy EE 
used 19 finance a_n interest reduction program Q owner-occupied single—fami1y 
dwellings. 

(9) These revenues shall Q Q used t_o circumvent existing leyy limit law. 
_I\_Ip revenues derived from tQg increment shall 3 used fpr 1l_1_e_: construction 9; 
renovation o_f Q municipally owned building used primarily and reaularly f_og 
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conducting th_e business o_f E municipality; til provision shall n_ot prohibit th_e 
1_1§§ o_f revenues derived from Q increments :9; gig construction g renovation 
9_f_' Q parking structure, Q commons E used §_s Q public @ pg Q facility p_s_e_:g 
fpg social, recreational Q“ conference purposes all n_ot primarily f_og conducting 
g1_e_ business pf _t_lg3_ municipality. 

Subd. §._ REQUIREMENT FOR AGREEMENTS. 39 mg gia_n gg 1&3 
Lit, py acreage, o_f t_l;_§ property _tp pg acquired within Q project which contains 
Q redevelopment district, g te_n percent, py acreage, o_f E property t_o Q 
acquired within Q project which contains Q housing 9; economic development 
district, Q s_et g);t_l3 ip gig Q increment financing plan, shall Qt Qpy _t_i_rg§ pp 
owned py Q authority g_s Q result Q acquisition @ 13 proceeds o_f bonds 
issued pursuant tp section £2 unless prior 19 acquisition i_n excess o_f th_e 
percentages, ggg authority E concluded Qp agreement fgr th_e development 9_r 
redevelopment pf tl1_e property acquired fl which provides recourse E gig 
authority should ’th_e development pg redevelopment Q. Q completed. 

Subd. Q ACTION REQUIRED. E, afi Q yg1_r_s _1:r_og gig <_iQ_t_g 9_f 
certification Q?‘ E original assessed value pf gig jg increment financing district 
pursuant _t_g section E, n_o demolition, rehabilitation g renovation o_f property 
Q‘ other s_i§ preparation, including improvement o_f Q street adiacent ftp Q parcel 
_lg1_t n_ot installation o_f utility service including sewer g water systems, l_1_2§ been 
commenced o_n Q parcel located within Q E increment financing district pyE 
authority 9; py gig owner pf th_e parcel Q accordance E gig ti); increment 
financing plan, Q additional _I§_)_(_ increment yy _bLe taken from th_at; parcel, agg 
tfi original assessed value pf _t_l_1§ parcel shall pp excluded from th_e original 
assessed value <_)_i_‘ _t_lye_: t_a)_< increment financing district. If gig authority Q th_e 
owner o_fg1Q parcel subsequently commences demolition, rehabilitation g reno- 
vation Q“ other Qi_t_e_ preparation pp @ parcel including improvement _o_f Q street 
adjacent jtp gia_t parcel, Q accordance E gig pig increment financing pl_a_r_i, _t_ly_e 
authority jtp g1_§ county auditor Q @ activity _l_1_Q§ commenced, E th_e county auditor shall certify ’th_e assessed value thereof a_s most recently 
certified. l_)y gig commissioner Q revenue Qng ggg it t_o th_e original assessed 

o_f E ta_x increment financing district. 
Subd. 1 SUBSEQUENT DISTRICTS. Excep t Q§ provided _i_p subdivision 

Q, g>_r subsequent recertification pf parcels eliminated gym Q district because pf @ o_f development activity, pp parcel gigt pgs pg Q eliminated subseguent 
jtp tyvp firs fig ’th_e dite o_f mg original certification __ng1y pp included i_n Q ’ta_x 
increment district E 3.‘ EX 11$ during E Q pr_ip_r _t_o_ 313 gggg 
certification _c_>__i_‘ gg district § requested pursuant t_o section l]__§, subdivision 1, 
11% parcel @ been included i_r_i gm economic development district. 

Sec. 178. [469.177] COMPUTATION OF TAX INCREMENT. 
Subdivision L ORIGINAL ASSESSED VALUE. Upon 9; after adoption 

_cg‘Q Q increment financing plan, th_e auditor gay county i_n which g1_e_ district 
_i_§ situated shall, upon request Qjggp authority; certify _t_h__e original assessed value 
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gt: 1;h_e fig increment financing district _2_1§ described ip E m_x increment financ- 
gig E _a_n_d_ sh_al_l certify i_n fig]; fig thereafter tli_e amount py which fig 
original assessed value figs increased 9; decreased g g result o_f g change fii t__a_x 
exempt status gg" property within th_e district, reduction Q enlargement 91‘ fig 
district gr changes pursuant t_o_ subdivision gl_. I_n gig _cg_sg o_f g mined under- 
ground space development district Q; county auditor shall certify fig original 
assessed ghig 2_ig E9, pfig E assessed value, i_f gpy, previously assigned _t_Q g_i_i_y 
subsurface g_re_a included i_p fig mined underground space development district 
pursuant 19 section 272.04. _I_‘_l1g amount fi gg added tg gfi original assessed 
value pf fig district Q g result pf previously t_ag exempt rga_l property within fig 
district becoming taxable shall pg equal Lg pg assessed value pf fig gal property 
§i_s most recently assessed pursuant 39 section 273.18 Q, g fi;a_t assessment fig 
made _mge_ gigg o_rie ygg; @ t_o gig _<_i_2it_e pf gig transfer rendering fig proper- 
ty taxable, gig value assessed py fig assessor Q gfi gn_ig pf th_e transfer. flig 
amount t_o Q added 19 t_hg original assessed value pf t_h_e_ district g g result o_f 
enlargements thereof ggag lg e_qpgl t_o fig assessed v_a.ligg pf fig added §g_a_l 

property gg most recently certified py tfi commissioner 91‘ revenue a_s o_f gig _cgi_tg 
pf modification 9_t_" gig ta_x increment financing E pursuant fi section _1_'_/_@ 

subdivision §_. Qsg yg_a_r gfi auditor figg a_lsg ggcl 39 tli_e original assessed fig 
pf ggfi economic development district"a_n amount equal ’_tp gig original assessed 
value fir gig preceding E multiplied py fig average percentagg increase 11; gig 
assessed valuation o_f a_ll property included ip gig economic development district 
during gig fig years prior t_o certification 9_f jtfi district. jlgig amount t_o Q 
subtracted from th_e original assessed value go_1"‘tli_e district Q g result 9_f previous- 
ly taxable ggzg property within t_h_e district becoming tg_x_ exempt, g g reduction 
ig gig geographic ggg o_f tli_e district, gig]; _b_e gig amount o_f original assessed 
value initially attributed t_o @ property becoming Q exempt g being removed fig tli_e district. 

g“ fig assessed value 91‘ property located within th_e ’t'c1_x 

increment financing district _i_s reduced py reason pf g court-ordered abatement, 
stipulation agreement, voluntary abatement made lpy @ assessor 9_r auditor Q_I_‘ 
_l;;y _qrge_r gr: th_e commissioner gf revenue fig reduction shall Q applied t_o fig 
original assessed yglfi; 

gg" gig district when tli_e property upon which E abate- 
ment ig made 1% Qt been improved since tl'i_e gagg 9_f_' certification o_f gig district 
gpg _tg gig captured assessed gf gig district i_n each @ thereafter when 
13 abatement relates _tg improvements made after tli_e fig o_f certification. lhg 
county auditor gay specify reasonable form a_nc_l content _o_f gig reguest fgi; 
certification pf gig authority E ggy modification thereof pursuant t_q §g_c_— 

t_i_o_I_i fig subdivision g ' 

Subd. Q, CAPTURED ASSESSED VALUE. Ln; county auditor cgrt_i_-_ 

fy gig amount pf th_e captured assessed value 19 1:3 authority year, figether @ gig proportion fiag gig captured assessed value bears t_o tl1_e tojtal assessed 
value 9_f th_e re_a1 property within th_e ta_x increment financing district g>_r fig; 
l§_a_1”_- 

Q) Q authority may choose 39 retain fly part g gll pf th_e captured 
assessed value E purposes o_f @ increment financing according t_g 9_rfi o_f th_e 
following options: 
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Q) If thp plan provides that a_ll 1‘.h_e captured assessed value i_s necessary t_o 
finance p_r_ otherwise make permissible expenditures under section 177, subdivi- 
sion 3, mg authority may retain tl1_e hih captured assessed value. 

Q) I_f"tl1_e plan provides that only_ _a portion o_f"tl1_e captured assessed value § 
necessary Q finance pr otherwise make permissible expenditures under section 
177, subdivision 3; only that portion shall Q Let aside and tl1_e remainder shall 
lg distributed among th_e affected taxing districts hy tl1_e county auditor. 

(h) The portion o_f captured assessed value that Q authority intends t_oE @ purposes o_f m_x increment financing must Q clearly stated Q E t_ah incre- 
ment financing plan. 

Subd. TAX INCREMENT, RELATIONSHIP TO CHAPTER 473F. La) 
Unless fie governing body elects pursuant tp clause gh) th_e following method o_f 

Q) fie original assessed Q1 _’tl'1_e current assessed yalhe _sh_all hp 
determined before hip application o_f tl1_e provisions o_f chapter 
473F. Where phg original assessed value i_s. equal t_o g greater E th_e current 
assessed value, there _i§ hg captured assessed ya_h1_e _2_1_n_d hp hpg increment deter- 
mination. Where pig original assessed value i_s leg tg tl1_e current assessed 
value, t_l_1_e difference between _the_ original assessed Value $1 jay current assessed 
value i_s th_e captured assessed value. This amount leg ahy portion, thereof 
which Q authority hfi designated, ii; hs t_ah increment financing E, t_o shg E th_e local taxing districts § th_e retained captured assessed value o_f tl1_e 
authority. 

Q) T_he county auditor exclude E retained captured assessed value o_f 
th_e authority from th_e taxable value o_i'tl1_e local taxing districts Q determining 
lgpal taxing district _n_1_i_ll rates. Ihe g_n___ih Qt_e§ Q determined Q t_o Q extended 
against phg retained captured assessed value o_f the authority § we_ll a_s E 
taxable value o_f the local taxing districts. [he E generated hy fig extension hf 
th_e lgcfl taxing district m_ill E t_o th_e retained captured assessed value o_f @_ 
authority _1§ jug E increment o_f E authority. . 

(h) The governing body may, hy resolution approving tl'1_e Q increment 
financing plan pursuant t_o section 176, subdivision ;, elect tl1_e following method 
pf computation: 

Q) Lin; original assessed value shall Q determined before _th_e_ application o_f Q fiscal disparity provisions o_f chapter 473F. & current assessed value‘ shall 
exclude fly lip] disparity commercial-industrial assessed yahig increase between 
tl1_e original @' 9&1 th_e current yg multiplied hy Q disparity _rg_ti_o 

determined pursuant 19 section 473F.O8, subdivision Q Where @ original 
assessed value is equal t_o hr greater E th_e current assessed value, iii i_sE 
captured assessed Value £1 3 ta_x increment determination. Where fig origi- 

~ n_al assessed value i_s less than th_e current assessed value, h1_e_ difference between 
the original assessed value and t_h_e current assessed value i_s th_e captured assessed 
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value. This amount leg a_ny portion thereof which _tli_e authority _h_a_§ designated, 
i_ri_ i_t§ _t_ay increment financing plan, t_q share with t_h_e_ local taxing districts i_§ 1h_e 
retained captured assessed value pf tli_e authority. - 

Q) fie coum auditor shall exclude _t_l‘_l§ retained captured assessed value pf 
the authority from 33 taxable value o_f Ll_i_e local taxing districts i_n determining 
l_o_e1l taxing district _ip_i_ll '_l‘_1'§ riifl rafc_es_ §_o_ determined E t_o b_e extended 
against th_e retained captured assessed value pf tli_e authority a_s yve_ll pg the 
taxable value pf t_he local taxing districts. fie ta_x generated by th_e extension p_i_‘ 
tli_e local taxing district pfl rates t_o Qe retained captured assessed value o_f tli_e 
authority i_s_ th_e t_a§ increment pf tli_e authority. 

Q) Q election l_)y jt_h_e governing body pursuant t_o part (Q) shall pe submit- 
Ed t_o me county auditor l_)y tfi authority a_t tli_e time pf _t_l_ie reguest fg certificat- 
ipp pursuant t_o subdivision 1, 

(Q) '_I‘li_e method pf computation pf t_ax_ increment applied t_o g district pursu- 
a_nt t_o clause fie) pg (jg) shall remain th_e same Q the duration pf Q district. 

Subd. g1_. PRIOR PLANNED IMPROVEMENTS. "E authority L11, 
after diligent search, accompany it_s request @ certification t_<_)_ gie county p1_1p1_i; 
t_g§ pursuant tp subdivision L pr it_s notice gj district enlargement pursuant _t_o_ 

section fix subdivision 5, _vy_itl_i e listing Q‘ efl properties within ;h_e t2i_x incre- fit financing district Q E; o_f enlargement E which building permits have 
been issued during tli_e Q months immediately preceding approval pf t_l_ie ‘gig; 

increment financing pl2_i_i_i py t_h_e_ municipality pursuant t_o section l_7§_, subdivi- E L @ county auditor in increase tli_e original assessed value o_f tli_e 
district py gpe assessed valuation pf jg improvements Q which gie building 
permit _vy2_1_s_ issued, excluding ;l_i_e_ assessed valuation 

gg" improvements fpi; which 
a_ building permit \_>v_a§ issued during tli_e three month period immediately preced- 
ipg @ approval pf tli_e tai_x increment financing plfll Q certified py tli_e asses- 
sor. 

Subd. L TAX INCREMENT ACCOUNT. :I‘_h_e_ Lag; increment received yv_it_h 
respect t_o fly district l_)_e segregated ‘py tli_e authority Q g special account Q 
accounts 9_n_ it_§ oflicial books ep_c_l records g §§ otherwise established py resolu- 
ti_gr__i_ pf me authority t_o _b_e _lg:lc_l py Q trustee pi; trustees fig t_l§: benefit pf holders 
9_i_' _t_l_ie bonds. 

Subd. Q REQUEST FOR CERTIFICATION OF NEW TAX INCRE- 
MENT FINANCING DISTRICT. A reguest f_og certification p_f_ g E ta_x incre- 
ment financing district pursuant _tp subdivision l g pf er modification tp Q 
existing Q increment financing district pursuant 3; section ge, subdivision 5, 
received py t:h_e county auditor pp 9_r before October Q o_f Q; calendarE 
§_l;2_ill pe recognized py tli_e county auditor i_p determining p_ii1_l £9; t_h_e 

current g_i_i<_i subsequent le_vy years. Requests received py th_e county auditor @ October 1_0 o_f the calendar @‘ @ pet pp recognized ‘py th_e county 
auditor i_n determining _m_i1l patg _f_‘9_r_ the current leyy yg E sh_all_ be recog- 
nized py tpe county auditor i_n determining i_n_i_ll rates §9_r subsequent leyy years. 
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Subd. 1 PROPERTY CLASSIFICATION CHANGES. When a_ny laQv 
governing _t_l_1_e classification _o_f _1Ql property QQ determining Q_e_ percentage Q‘ 
market value Q Q assessed fQ Q valorem taxation purposes _i_s_ amended, Qe 
increase Q decrease Q assessed valuation resulting therefrom shall Q applied 
proportionately Q original assessed value Q1 captured assessed value o_fa_ny Q5 
increment financing district Q _eaQ<>l1 QQ thereafter. Qis subdivision applies Q 
Lag increment districts created pursuant Q sections E Q 1_7_2 Q Qy QiQ ta_x 
increment Qyv_.

S 

Subd. Q ASSESSMENT AGREEMENTS. Q authority I_I1_a_1, upon enter~ 
Qg QQ §1_ development Q redevelopment agreement pursuant Q section I_7j_, 
subdivision Q enter Q 3 written assessment agreement Q recordable form Q 3Q developer Q redeveloper Q‘ property within th_e Q increment financing 
district which establishes g minimum market value Q‘ _tQ Q aQd completed 
improvements Q Q constructed thereon until g specified termination date, 
which Qtp _spQl1 pg pg‘; l_a_tQ' Q t_lQ gla_te upon which Q35 increment Q n_o 
longer ‘Q remitted Q _tQ authority pursuant Q section _1_7_7_, subdivision Q Q 
assessment agreement Qafl IQ presented Q Qg county assessor, Q c_ity assessor 
having Q powers Q‘ Qg county assessor, Q’ Q iurisdiction Q which _t_lQ Q); 
increment financing district i_s located. 1 assessor §_i'_l_3_._1_l_ review t_l_1_e_ plans gpg 
specifications fQ tpe improvements Q Q constructed, review Qe market value 
previously assigned Q tl1_e M upon which _t_lQ improvements _ar_e Q QQ 
structed Q, _S_O lQng _’g1_§ _l_Z_l'l_6_ minimum market value contained Q Qe assessment 
agreement appears, Q t_h_e judgment pf jc_lQ assessor, Q Q g reasonable estimate, 
Q2111 execute t_h_§ following certification upon ’th_e agreement: 1 undersigned assessor, being legally responsible 

Q1_' Q; assessment o_f th_e above described property 
upon completion o_f Q improvements QQ 
constructed thereon, hereby certifies Q11 _t_l_1§ market 
value assigned Q _ th_e lQQl Q51 improvements upon 
completion Q1311 pg; Q l_e§s _tQ1_I; $ .......... . , 

Upon transfer 9_f t_i_tQ 9_f t_h_e Q Q Q developed Q redeveloped from th_e 
authority Q _t_lQ developer Q redeveloper, ’th_e assessment agreement, Qgether Q _a_t Qpy Q‘ Q subdivision Q11 Q Q Q record Q1 recorded Q th_e 
office 9_ftl_1_e county recorder Q QQl_ Q th_e olfice o_f Q registrar Q‘ ti_tQ§_ _o_f t_1Q 
county where tQ Qgl estate Q _aQy Qt thereof i_s situated. Upon completion 9_f 
EIQ, improvements Q tlQ developer Q redeveloper, t_l_1g assessor shall value t_lQ 
property pursuant Q section 273.11, except Q t_h_e market value assigned 
thereto QQH Q Q leQ tlQ Qg minimum market value contained Q ’th_e 
assessment agreement. Nothing herein shall limit Qp discretion _o_f Qg assessor Q assign _a market value t_o Q property Q excess (_)_f t_h_§ minimum market value 
contained Q EIQ assessment agreement Q prohibit Qp developer Q redeveloper 
fQQ seeking, through _t_h_e exercise Q‘ administrative Q1 l_ega_1 remedies, Q reduc- 
tiQ Q market value E property Q; purposes; provided, however, tl1Qat ’th_e 

developer Q redeveloper §lQll Q Qelg, Q); §pa_ll t_h_§ Qty assessor, t_lQ county 
assessor, th_e county auditor, Qy board Q‘ review, Q1_y board Q‘ equalization, 'th_e 
commissioner Q revenue Q Q court 9_f Qi_s_s _sQ§ grant 3 reduction o_f tl1_e 
market value below th_e minimum market value contained Q tl1_e assessment 
agreement during tl1_e term o_i‘tl1_e agreement QQ1 Q‘ record regardless o_f actual 
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market values which fiy result from incomplete construction <_)_i_‘ improvements, 
destruction 9; diminution py ppy cause, insured 91 uninsured, except Q gig _<_:_a_sg 
o_f acquisition 9_r reacquisition pf fig property py Q public entity. Recording Q fig _o_f pp gpsessment agreement complying flt_l; tpp terms o_f Qii_s subdivision mp constitute notice o_f Qg agreement t_o a_ny subsequent purchaser pp encum- 
brancer pf tfi pg g z_1py gpt thereof, whether voluntary pg involuntary, £1 £1 pg binding w them. 

Sec. 179. [469.178] TAX INCREMENT BONDING. 
Subdivision _l_._ GENERALLY. Notwithstanding a_ny _gtl1_g la_w, pp bonds, 

payment _fo_r which 3% increment _i§ pledged, shall pp issued i_n connection _\y_iph 
fly proiect fpp which _tp)_c increment financing hgip been undertaken except pp 
authorized i_q tl_1is_ section. "_l‘_l_r_e_ proceeds from tl1_e bonds shall pp u_se_d pply ip 
accordance v_v_i1l_1 section _1l]_, subdivision 51 Q i_f_' php proceeds \_age_ ’ta_x incre- 
ment, except fl1_a_t Q tip; increment financing plgp need rfl lg adopted Q gpiy 
proiect _fpy which L13 increment financing 1_1_z§ been undertaken prior ftp August 
1, fi7_9_, pursuant pg lgyyg ppt requiring _a Q increment financing plan. flip 
bonds gg; p_o_t included 3); purposes pf computing tli_e n_et gpb_t _<_)fa_i_1_y munici- 
pality. 

Subd. ; MUNICIPALITY’S GENERAL OBLIGATION BONDS. A munic- 
ipality _r_n_ay issue general obligation bonds pg finance gpy expenditure py tip 
municipality pr pp authority Q iurisdiction g“ which ig wholly pr partially 
within tha_t municipality, pursuant t_o section l7_7, subdivision Q ip t_l_1_e_: gig 
manner gig subject gi_ly pg LIE same conditions gp those provided Q chapter 
_¢17_5_ Q bonds _fi_n_2_1ncing improvement costs reimbursable from special assess- 
ments. A_r_1y pledge pf Q increment, assessments 9; other revenues Q E 
payment o_f ‘th_e principal _q_f_‘ 2_1r1_c_l_ interest pp general obligation bonds issued 
under pigs subdivision, except when tfi authority £1 t_h_§ municipality Q th_e 
same, £111 3 made py written agreement py _an_d between tli_e authority g t_h_e 
municipality gig @ yfl 1;h_e county auditor. When pig authority gpg th_e 
municipality g_rp tl_1_e same, t_h§ ‘municipality r_npy py covenant pledge 3% incre- 
ment, assessments _o_r_ other revenues Q t_l1§ payment o_f tl1_e principal o_fE 
interest pp general obligation bonds issued under E; subdivision _a_1_1g shallQ @ resolution containing 3l_i§_ covenant w_itl_1 ph_e county auditor. When E 
increment, assessments g other revenues a_re pledged, fl_1§_ estimated collec- 
_’ci_op_s_ <_)_i_‘ flip _t_a_)p increment, assessments _zp1_<_1 other revenues s_q pledged gy Q 
deducted from _t_l§ taxes otherwise required t_o Q levied before th_e issuance Q‘ 
t_l1<=._ bonds under section 475.61, subdivision L Q‘ tl'1_e collections thereof rgyQ 
certified annually 3; reduce g cancel t_l1_e_ initial ta_x levies i_n accordance@ 
section 475.61, subdivision 1 9_r ; - 

Subd. ; AUTHORI’I'Y’S GENERAL OBLIGATION BONDS. When 1h_e 
authority pg mg municipality peg r_1_o_tmp same, Q authority may, py resolu- 
_t_i_o_r_1, authorize, E a_nd §e_ll it_s general obligation bonds t_o finance a_r_1_y expend- 
iture which _t_l_ip1 authority _i§ authorized t_o make py section _1_7_Z, subdivision $ IQ bonds _<3f_"tli_e authority shall pp authorized _b_y i_t_§ resolution £1 _s_l;i_ag mature 
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Q determined py resolution o_f tpg authority _i_p accordance \_av_i_tl1_ sections £I_5_ t_o 
_1.Z_9_- I1£__b0ndS M! Q%...____iSSu€d Q 211*: 2! E Lies £1 E ILFEE o_r 
dates, QQ interest Q _t_h_e_ 5% Q rates, Q i_n _tl1_e denomination Q denomina- 
tions, Q’i_n fl form, either coupon Q registered, carry Q conversion Q 
registration privileges, Q th_e fl o_r priority, Q executed Q _t_Q manner, Q 
payable Q medium Q‘ payment a_t th_e place Q places, fli Q subject t_o fl 
terms o_f redemption, fl Q without premium, §§ tQ resolution, it_sfl 
indenture Q mortgage fl provide. Lhe bonds fly Q splg a_t public Q private Q Q t_hp price Q prices _t_Q authority lpy resolution shall determine. Notwith- 
standing fly provision Q‘ lgw _t_q E contragy, t_h_e bonds flail Q fly negotia- Q I_n a_ny flt Q proceedings involving _t_l_1§_ validity Q‘ enforceability o_f fly 
bonds 9_f_‘ _tQt_: authority Q tl1_e security therefor, fly bond reciting i_n substance 
3Q; g E flap issued py tl1_e authority t_o E Q financing g project fl Q 
conclusively deemed t_o Q: Q issued _fo_r th_at_ pugpose, afl gig Q increment 
financing district within tQ proiect _s_l_1a_l1_ Q conclusively deemed t_o lflQ 
planned, located, _a_rQ carried pp’; Q accordance _v_v_i£l_1 flip pu1_'poses fl_d provi- Q o_f sections lflfi t_o E Neither th_e authority, n_or fly director, commis- 
sioner, council member, board member, oflicer, employee Q agent Q‘ Q authority 
Q; fly person executing Qt; bonds shall Q liable personally 9_l1 th__e_ bonds py 
reason o_ffl issuance thereof. Q: bonds o_ftQ authority shall E Q g Q o_f 
a_ny municipality, Q fl Q fly political subdivision thereof, fll neither th_e 
municipality Q t_Q _s_t_fle_ Q gpy political subdivision thereof shall Q liable 
thereon, Q flail E bonds Q payable Q11 Q‘_fly funds Q properties otherfl glfl Q‘ 3Q authority Q11 fly _t_fl increment an_d revenues Q‘ g Q increment 
financing district pledged therefor; 1Q bonds shall state Q fl their face. 

Subd. §_, AUTHORITY’S REVENUE BONDS. Notwithstanding fly other 
livy, fl authority may, py resolution, authorize, issue _a_n_d Q_l_l revenue bonds 
payable solely ffl a_ll Q g portion Q‘ revenues, including Q increment reve- 
Q1_e_s fl<_1- assessments, derived from g E increment financing district located 
wholly Q partially within th_e municipality jtp finance a_ny expenditure Q,E 
aL1L11<2Li11i§au1119.fi.z221Lqm.a1<2hX%uJJJssu1;<iiXi§i2r1$ lfzshglnisshafl 
mature 2_1§ determined py resolution Q‘ tQ_ authority i_n accordance fl sections 
flt_o1_7_9_ar_19_rr;=ixl>2i_$_11_@i22m9r_II;<>_r_t2§«fls=s mum_d§M1-mm 
_c_i_a_tp Q dates, QQ interest Q t_Q fle Q rates, Q i_n_ flip denomination Q 
denominations, Q _i_n_ tQ form, either coupon Q ;§gi_stered, carry tl1_e conversion Q registration privileges, Q th_e flc Q priority, Q executed i_n th_e manner, Q payable i_p medium _o_f_' payment a_t tl1_e Q Q places, flg Q subject t_g _t_Q 
terms pf redemption, Q; Q without premium, a_s th_e resolution, Qfl 
indenture Q mortgage Qay provide. Q bonds fly Q Q a_t public Q private Q a_t E price Q prices ’th_e authority py resolutiondetermines, fld‘ fly 
provision _o_f_' pg Q _tp Qt; contrary notwithstanding, shall Q fly negotiable. 
I_n fly sflit Q proceedings involving 1:l1_e,validity Q enforceability o_f fly bonds 
Q‘ 

_t_h_§ authority Q Qe security therefor, fly bond reciting _ip substance gag _i_t_ Q lfl issued tQ authority _tp gig i_r_1 financing g project shall Q conclusive- 
1_y deemed t_o Q beflen issued fl t_l1e1_t pugpose, fl E E increment financing 
district within _t_Q proiect shall Q conclusively deemed t_o page bfl planned, 
located, _a_1_1_c_l_ carried _c_>pt_ i_n accordance _vnfl 1Q pugposes flg provisions o_f 
sections _l_Z§ 19 _1__'_/_9_. Neither Qe authority, flr _a_n_y director, commissioner, 
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council member, board member, officer, employee g agent b_f Q9 b1_J._th_<>r_ij;y bb_r_ 
bby person executing E bonds flab bb liable personally fl t_lfe_ bonds by reason 
b_f flflfg issuance. @ bonds fly bb further secured by b pledge _a_n_d mortgagb o_f 
bl_l Q fly portion bf th_e district i_n _ai_d bf which th_e bonds ar_e issued fl by 
convenants @ authority deems by resolution fb bb necessafy flb proper fb 
-secure payment bf t_h__e bonds. lhb bonds sfl n_ot bb payable _f‘r<)flm bbi; charged 
upon fly funds other than gm revenues flb property pledged g mortgaged t_o 
tl1_e payment thereof, n_or shall tl1_e issuing authority 3 subiect fb fly liability 
thereon g have fbg powers _tb_ obligate itself fb p_ay bi; fly fbb bonds fi_oi_11_ funds 
bt_h_eg E tfi revenues £1 properties pledged gt mortgaged, flb fl holder _Q_I_‘ 
holders bf bib bonds shall by/by have E right t_o compel fly exercise bf fly 
taxing power bf fbb issuing authority o_r fly other public body, other fl a_s _i_s_ 

permitted g required under sections _l7_5 to 179 a__n_d_ pledged hereunder, t_o fly 
t_h_g principal bf g interest bb t_hb bonds, pg t_o enforce payment thereof against 
fly property bf fl_1b authority _9_I_‘ other public body other fl @ expressly 
pledged g mortgaged fbf fbb payment therefl‘ bib bonds shall state E bp their 
face. 

Subd. §_. TEMPORARY BONDS. (b) fb anticipation bf fbb issuance _o_f 

bonds pursuant fb subdivision 2,, Q, g 3, fl_1b authority by municipality fly by 
resolution jgpb _afll_ gab temporary bonds pursuant t_o subdivision 2, 1, g 3, 
maturing within three years from their @115; bf issue, t_o p_ay fly mtg bf gb b°u1_e 
bbs_t bf b project. E tli_e extent by Q principal bf flb interest bb ‘th_e 

temporafy bonds cannot lfl pafi when bub from receipts o_f ta_x increment, 
assessments, g other funds appropriated fbr tl1_e purpose, ‘tl1_ey shflall bb pfli_ 
from fig proceeds bf long-term bonds Qf additional temporary bonds fbaf jt_l_ib 

authority g municipality offers Q @ i_n advance bf f_h_e maturity flfb bf fig 
temporafy bonds, bf1_t_ fbe indebtedness funded by fl issue bf temporary bonds 

n_ot Q extended by ffi issue o_f additional temporary bonds E more flfl 
_s_i§ yfilfi fibrb th_e 512$ o_f tl1_e fi_rsf issue. Long-term bonds _n_1_aby bb issued 
pursuant fb subdivision ;, §, o_r 3 without regard Q whether fl_1_e_ temporary 
bonds were issued pursuant fb subdivision _2_, §, bi_' 51, ff general obligation 
temporary bonds afb issued pursuant fb subdivision ;, proceeds bf long-term 
bonds bf additional temporary bonds fibt y§_t_ bblb may b_e_ treated a_s pledged 
revenues, i_n reduction bf flb Q otherwise required by section 475.61 ]1_Q_ Q 
levied prior t_o delivery bf. 1;l_1_e_ obligations. Subiect E1 fl_1b six-y ear maturity 
limitation contained above, bflt without regard ‘t_o E requirement bf section 
475.58, i_f fly temporary bonds brb nflot pflid Q Q1 Q maturity, Q addition t_o 
fly other remedy authorized b_r_ permitted by fem, @ holders may demandE 
‘th_e authority Q1: municipality issue pursuant t_o subdivision ;, g, g 3 fl E 
temporagy bonds a_nc_l _i_b exchange fcg E tempora1_‘y bonds, bt pbf, replacement 
temporagy bonds dated fl bf Qb ._c_la_t<: bf t_h_e replaced temporary bonds, maturing 
within brg E frfl tli_e Q o_f tl1_e replacement temporary bonds flb earning 
interest bt tbb bag s_et fflh fl th_e resolution authorizing E issuance o_f ’th_e 
replaced temporary bonds, provided flag ffl fl fl E exceed Q maximum 
reg permitted by Q bf Q9 @ o_f issue o_f tfi replaced temporary bonds. :I‘_lb3_ 

authority bf municipality shall bb _sb upon demand. 
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accordance yv__i_tp ’th_e provisions pf section 471.56, Q Qy Q purchased IQ Q initial issue, p_u_t §l_1_§ll_ 13‘; purchased 9Qly from funds which pg governing. Qy o_f 1:h_e municipality determines yvfl n_ot Q reguired 3); other pugposes 
before _tl1_e maturity date, Qd shall Q resold before maturity o_nly Q Q o_f 
emergency. 3‘ purchased from _a _<_1c:Qbt service fund securing other bonds, g1_e_ 

holders o_f those bonds _m_ay enforce flip municipality’s obligations Q Q tQ_1_; 
porapy bonds Q gig _sa_rnp manner _a_s _i_i_‘ t_l_i§y _h_e_lpl 1Q temporagy bonds. 

Subd. Q FEDERAL VOLUME LIIVIITATIONS. Sections 474A.O1 t_o 474A.21 
gpply Lg _Qy issuance o_f obligations under Q section Q pg subject tp limita- 
1i_op under _a federal volume limitation a_ct Q defined _i_r_1 section 474A.02, subdi- 
vision 2, _c_>_r existing federal‘t21_x Q Q defined i_n section 474A.02, subdivision Q 

Sec. 180. [469.l79] EXISTING PROJECTS. 

IIQ provisions _o_f sections E Q E shall p_o_t_ affect Qy project fpr which 
_tQ increment certification Q reguested pursuant t_o Q Q t_o August 1, 
1979, Q Qy project carried Q _lgy Q authority pursuant _t__q section 2, subdivi- fiQ § Q respect t_o which 1;h_e governing body Q py resolution designated 
properties Q inclusion ip _t__l1§ district prior t_o August _I_, 1979, except: 

§_l_) §_§ otherwise expressly provided Q sections L]; Q 179; __1_' 

Q) Q Q authority elects t_o_ proceed with Q existing district, under Qg 
provisions o_f sections 175 t_o 179;Q 

Q) _th_at Qy enlargQ1ents pf gl_1_<_e geographic a_1_1;e_a _o_f Q existing 1:a_x incre- 
ment financing district subsequent t_o August 1, 1979, shall pg accomplished i_n 
accordance Q Q shall subject gig property added _a_§ g result o_f Q enlarge- 
ment _t_g t_l_1_e_ terms Qd conditions pf sections fl§ pg _l_7_9; Q 

(54) LIQ l_)_e_ginnin2 with taxes payable Q 1980, section 178, subdivision Q, 
clause gp), shall apply 39 Q development districts created pursuant t_o Minnesota 
Statutes 1978, chapter 472A, 9; Qy special IQ/_, prior t_o August 1, 1979., 

MISCELLANEOUS ECONOMIC DEVELOPMENT POWERS 
Sec. 181. [469.180] ECONONIIC DEVELOPMENT AGREEMENTS WITH 

SUBDIVISIONS AND CORPORATIONS OF OTHER STATES. 
Subdivision _1_, AGREEMENTS AUTHORIZED. A county Q t_w_o_ QQ 

adiacent counties pipy make Q agreement w_i’t_l_1 contiguous political subdivisions 
_o_f Q adjacent state, yv__iQ nonprofit corporations, Q both, :9 improve tl1_e Q9; 
nomic development o_f‘tl1_e area. 

Subd. _2_. TAX LEVIES. Notwithstanding a_ny l_aQ, til; county board o_f Qy 
county may appropriate from gig general revenue fund a_ sum pg t_o_ exceed 1/30 
pf §_ _rr_;i_l_l Q LIQ: taxable valuation o_f tl_1§ county 19 caigy pp; gig purposes QQ 
section. 
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Sec. 182. [469.181] DEFERRED PROPERTY TAXATION FOR PRI- 
VATE REDEVELOPMENT. 

Subdivision L APPLICATION. A developer proposing Q construct improve- 
ments Q property located within Q industrial development district Q defined Q section §2, subdivision _1_; Q economic development district § defined Q 
section Q, subdivision 1', _a development district 2_1§ defined Q section l_26_, 

subdivision §_, 9; _apy special la_w; p_r_ _a redevelopment proiect _a_s defined Q 
section _2_, subdivision l_2_ Qy _app_ly Q t_l1e_ governing lQdy pf th_e _c_i_ty pg munici- 
pality Q which Qp property Q located _tp obtain deferral pf property ‘ta_x Q Qp 
improved property, stating Qt; nature a_1_1_d location pf t_lie_ proposed improve- 
ment, iQs_ estimated Qst, a_n_d_ _t_h_e projected length o_f construction time. if Qp 
governing _bm_dy f_iQls Qa; th_e_ proposed development i_s consistent QQ th_e 
requirements pf fl1_e_ above referred sectioxfi, it n_1_ay approve Qp application. I_f 

Qg application i§ approved l_)y June 3_0, Q_e_ _tQ exemption _slQll pp Q flept f_o_r_ 
t_a_x_e_s pai_d _t_l_1_e following year; if it _i§ approved Q HQ Q Q)_, Q exemption 
s_l3_a_ll Q Q pfle_<p fi>_r t_a)Q Q Q Qt; second subseguentQ 

Subd. Q TAX TREATMENT. Property approved f_o§ Qp t_a_)g deferral pQ 
vided Q tl_1_ip section shall IQ exempt from taxation during th_e tiQe_ yv_hil_e Qp 
improvements proposed Q _t_pp' pl_eQ a_re_ under construction. Q exemption 
s_l1z:1_ll pp Q p_f@ Q th_e number o_f taxable years approved py tl1_e governing’ QQ Q Qp Qpp o_f approval o_f th_e application. _”[_lQ period o_f deferral shall Qt 
exceed Q length _o_f tl1_e construction period projected Q t11_e plan. Q taxes 
payable Q t_lQ fig; M following Q le_vy y_eQ during which QQ percent pf Qp pg _o_f tlQ building becomes occupied, Qp pg Q Q _tl1_e property §ha_ll ‘Q t_hp 
sum of: 

(_l_) th_e_ amount pf pa; paid Q tl1_e property Q tl1_e year Q which th_e develop~ Q applied Q LIQ deferral, multiplied py 1113 number o_f years during which Qp 
property _\ya_s exempt from taxation pursuant t_o Q section‘, plus 

§_2_) Qe amount 9_f taxes which would ordinarily b_e Q Q Q Q5»; year 
following thp leyy year during which 5_O percent p_f_' Qp area o_f Qp building 
becomes occupied;Q 

Q) a_t tl1_e option _gf1h_e_ governing body, ;h_e amount o_f increased taxes thQat 
would have been Q9 _ap_d payable each year during tl1_e period o_f deferral. 

fit_h_e improvements tlQt Q l_J_eQ present Q ’th_e property Qele demolished 
p;i_o_g t_o tl1_e ypa_1; pf tl1_e application, Qg governing body Qy require fllfl _t_l'_1§_ 

deferred Q; _b_e computed based Q tl1_e amount _o_f ta_x Q Q th_e propertyQ 
Q4; la_s_t taxable Q preceding thp demolition pf Qp improvement. Egg _2_1_ll 

subsequent taxable years, thp property Q Q; assessed pp provided Q section 
273.11. 

Subd. Q TRANSFERABILITY. When ownership pf property t_li21_t l_Q§ been 
approved Q Q; gzpg deferral provided Q jrl1_i_s_ section i_s transferred fromQ 
original applicant, t_h_e governing body may elect t_o continue _t_o_ defer thp QQ 
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E property E fie subsequent owner agrees t_o redevelop tl1_e property according Q either §_l_) Q original redevelopment plan approved under subdivision 1 g 
Q) g plan proposed py E subsequent owner and approved py 1;'h_e governing 
body. 

Subd. i EXCEPTIONS. 1 provisions o_fflfi section fl po_t_ apply tp gpy 
property purchased from fl authority that acquired tl'1_e property with Q incre- 
ment 9; bonds issued pursuant Q ‘section 179. 

Sec. 183. [469.182] EMPLOYMENT BUREAUS; FIRST CLASS CITIES. 
Any c_ity o_ftl1_e first class may establish fll conduct fl employment bureau, fll provide Q pg regulation flg maintenance py th_e city. 
Sec. 184. [469.183] BONDS FOR MUNICIPAL MARKET; FIRST CLASS 

CITIES. 

Subdivision 1, ISSUANCE. _'I_‘l1_e governing body o_f fly c_ity o_f tl1_efl 
class that owns, maintains, and operates _i_t_s own municipal market may issue 
negotiable bonds Q fl amount i_n tl1_e aggregate pp; exceeding $200,000. These 

_ 

bonds shall 3 i_n th_e denominations and payable _a_t_ tpg places _flc_l gt ply: times, 
ii); exceeding _I‘3_Q years fggm _’th_e gag o_f issuance, fl deemed b_e§t py _t_l§ govern- 
i_I1g mi! 911112 0_i‘¢L T_11€ Mbonds E E E ___S6Iia1 31% am 1&2 _____inte1‘6St a_t 2E Q t_o exceed si_x percent flr annum, payable semiannually, a_t E place desig- 
nated therein. Lhe governing flgy may negotiate fld flll tl1_e bonds ffl tifle 
19 {mg 19 t_h_e highest bidder o_r bidders, fld upon pip lfl terms fl. E 15 
obtained, provided ;1p_t_t_ pp fl bonds fl Q fl E lefl pg; _t_l1§ pp; value 
thereof fl accrued interest thereon. 

Subd. ; LIMITATIONS NOT TO APPLY. 115 bonds authorized l_)y 

subdivision _l, 95 gpy portion thereof, fly lfl issued fld s_olg py fly fl pig 
notwithstanding any limitation contained i_n ’th_e charter o_t‘tl1_e c_ity g i_n gpy la_1_v_v 
prescribing o_r fixing fly limit upon t_l_1_e bonded indebtedness o_f fie fly, [hp 
governing fly pf g c_ity issuing these bonds shall Q aside annually from flip 
revenues o_f th_e operation o_f proiects f()_1' which th_e bond issue i_s authorized, g 
suflicient amount t_o fly pip interest fl _tlye_ bonds fli tl1_e principal o_f flyfl 
bonds maturing i_n fly fl Q tl1_e event fl revenue i_s insufficient Q 
t_h_i§ pugpose, fie governing body o_f tl1_e c_ity fl include Q gig Q le_vy _a 
sufficient amount Loy ;h_e payment _o_f th_e interest gs g accrues igfl fflr flip 
accumulation 9_fp sinking fund Q tpq redemption o_fg§ bonds Q their maturi- 
1):; 

Subd. _3_. USE OF PROCEEDS. 1 proceeds 9_f fly bonds issued g s_olpl 
under th_e authority o_f flip section shall Q used Q flip purchase _o_r condemna- 
tifl o_f g s_i‘;e g §it_e§ £9; fie expansion, improvement gn_d equipment pfE 
,municipa1 market, owned, maintained, fll operated py tl_1p pity; provided,fl 
pp bonds i1_1_ excess o_f $200,000 shall pp issued Q those purposes. 

Subd. 5 ADDITIONAL POWERS. 1l_1_§ authority granted i_n gig section i_s 
i_n addition 19 fl existing power gpd authority o_f fly c_ity operating under _a_ 

home 5% charter adopted _ip pursuance o_f tl1_e Constitution o_f Lhp gtgtp 9_f 
Minnesota article fl, ‘section E,~ 
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Sec. 185. [469.184] PROGRAMS FOR MUNICIPAL COMMERCIAL 
REHABILITATION LOANS. 

Subdivision h PURPOSE. IQ legislature _f‘1_ii<i_s tli_at _I_Il many cit_ies within 
t1i_e state there afi small 3% medium sized commercial buildings which a_re_ 

physically deteriorating E i_n need 9_f rehabilitation; tli_a; there i_s g need §o_r 
_e_i_t_y programs 1'9; hie rehabilitation pf these commercial buildings; jig some 
owners o_f small @ medium sized commercial buildings Q unable t_o afford 
rehabilitation loans i_n 1;h_e private mortgage market £1 glgt the health, safety 
_a_i_i_d_ general welfare a_nhl fie preservation o_f t_l§ guality 9_f lije _o_f E residents pf 
Minnesota cities §_r_e dependent upon th_e preservation Q4 rehabilitation o_f these 
commercial buildings. 

Subd. 2; FINDINGS REQUIRED. I9 accomplish th_e purposes specified Q 
subdivision _1_, th_e governing @1_y_9_i_" a_r_iy home _r_ple charter o_r statutory eity 
may, hy ordinanice, establish ghd provide Q 115 administration o_f e commercial 
building leap program he rehabilitate @ preserve small a_rid_ medium sized 
commercial buildings located within it_s boundaries, upon making hie following 
findings: 

(1) that commercial buildings _ih the c_ity g physically deteriorating under- 
used, economically inefficient o_r functionally obsolete, z_in_d i_n need o_f rehabilita- 
tion he meet applicable building codes; 

(_2_) fliht there i_s z_i need @ _a comprehensive program fey the rehabilitation 
o_f t_h_e buildings tp prevent economic gig physical blight a_n_d deterioration, tp 
increase the municipal la; base, @, h‘ jag fly hag adopted Q comprehensive 
p_l:m, tp §§§is_t i_n th_e implementation o_f the comprehensive plhp _c_>_f t.li_e munici- 
pality; 

Q) gig; some owners 9_t_' small _apgl_ medium sized commercial buildings _ip 
the pity a_1;e_ unable Q afford rehabilitation loans Q terms available i_n hie 
private mortgage market pr Lg obtain rehabilitation loans Q fly terms because 
_tli_e private mortgage market _i_§ severely restricted; a_ng 

(3) that t_h_e health, safety £1 general welfare aid tfi preservation o_f tfi 
guality pf lifi o_f the residents pf th_e g:_ity gig dependent upon tli_e preservation 
ehd rehabilitation o_f ge small @ medium sized commercial buildings. 

Subd. _3__|_ PROGRAM. Ihe program mpy include provisions ib_1' loans _fhg 
rehabilitation gig preservation purposes, secured _l_3y mortgages 9_n_ ghe property @ respect t_o which t_h_e loans ale made, Q hy other security acceptable 39 t_he 
governing hqc_ly pf tli_e c_ity_. Except Q hereinafter provided, tli_e loans may Q 
made pp terms egg conditions _a§ authorized Q fie program. _Ip approving 
applications fpg loans from Q program, th_e following factors shall 3 considered: 

Q) jg availability and affordability pf private mortgage credit; 
Q) ghe availability and affordability o_f other governmental programs; 
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Q) whether 1:h_e building i_s required, pursuant t_o a_ny court order, statute by 
ordinance, Q be repaired, improved g rehabilitated; and 

(5) whether flip proposed improvements will result Q conformance with 
building and zoning codes and improvement o_f tbe aesthetic guality o_f existing- 
Commercial areas.

~ 
Subd. fl; LIMITATIONS. A loan program shall bp operated within E 

following limitations: 

Q) th_e terms a_rg conditions bf a_ll loans made under 11; program shall be 
i_i;<e_d _S_0 Q fig s_uln_ 9_f gfl repayments gf principal 2_1_n_d interest o_n them _n_Qt 

til @_ nguent, a_nb1 a_ll Qg ap_c_1_ charges collected, Qgether _vg_itb other sums t_o Q contr buted by E c_fiy, shall, E Q duration o_i‘1;l1_e program, bg estimated 
£9 E egual t_o o_r greater tbgp ’th_e E o_f a_ll estimated costs o_f'tl1_e program, § 
determined by th_e program administrator apd approved by Ebb governing body 
bf t_h§ gby, including administrative costs, mortgagg foreclosure costs, all prin- 
cipal gig interest payments 9_1_1 bonds issued‘ t_o finance pig program _t_g t_h_e extent 
_r_1_o_t paid from bond proceeds; 

Q) Q loan shall Q made £9; g period exceeding gg years; 
(_3_) pg l_o_ap glill exceed _8__Q percent o_f th_e estimated market value o_f@ 

property t_o bp rehabilitated upon completion o_f gig rehabilitation, le_s§ tb_e 
principal balance o_f fly prior mortgage existing pp th_e property a_t th_e Q@ E E ___zInad€=' 9n_d 

Q) Q loan shall bp made ip excess o_f $200,000 £9; E rehabilitation bf gpy 
particular small g medium sized commercial building.

~ 

Subd. ; GRANT PROHIBITION. A program authorized by @ section 
does pg include tbe making o_f grants. ~~ 

Subd. Q ADMINISTRATION. _T_l_i_§ municipality fly administer ’th_e 1% 
gram directly o_r fly contract @ giy qualified public _q_r private nonprofit 
agency by entegprise E some by gb _o_f jtbp services required. flfi ordinance 
establishing mg program shall provide _i_‘c_>p Q_e_ adoption o_f program regulations 
which shall include g definition <_)_t_‘ “small _:an_d medium sized commercial build- 
ings”, lg eligibility gl log priority criteria, E amount limitations gi 
other provisions pg deemed necessary. 

~~ 

~ 

~ 

~ 

~~

~ 
Subd. 1 HOUSING AND REDEVELOPMENT AUTHORITY AS AGENT. 

A housing Q91 redevelopment authority g‘ g c_ity 9; county may exercise gpy g 
a_ll o_f ‘ch_e powers conferred by Qi_s section Q behalf bf g city, fl‘ Qp Qty by 
ordinance authorizes Q 

~~ 

~~ 

Subd. g REVENUE BONDS. Notwithstanding a_ny contrary provision bf 
other lgyy g charter, tbe governing body o_f guy _(_:_i_t_y operating _a program under 
tl_1_i_s section gy, by resolution authorize i_ss_1;_e_ $1 s_ell revenue bonds g 
obligations payable solely from gll g 3 portion _o_f th_e revenues derived from o_r 
other contributions Q th_e program. 1 bonds _(_)_l_‘ obligations m_2tb mature gg 
determined by resolution’ o_f tl1_e governing body o_f LIE c_ity i_n accordance wig 
the limitations of subdivision 4. 

~~ ~~ 
~ 

~~ 

~~ 
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_"l‘_l_ip bonds pg obligations fly pp issued i_n_ pg g _n_i_9_rp series, E p gl_at_eg 
dates, pg interest al p ate’, pp gs, b_e i_n tfi denomination pp denominations, 
lg either coupon p_r_ registered, carry conversion pl; registration privileges, have 
r_a_n_lg g priority, lip executed i_n_ pipe manner, ‘pp payable a_t gp place g places, 
a_rg pp subject tp l_h_e terms pf redemption, E g without premium, gs pllp 
resolution, i_tp t_r__u_§l indenture o_r mortgage __II_l§.y provide. _'l_“lri_e bonds pg obliga- 
go_i_i_s_ _r_n__ay lg pplcl pt public o_r private gle a_t th_e pg prices glip governing 
ppply _o_f th_e c_ity py resolution determines, pig notwithstanding fly contrary 
provision Q l_ayv_, gall pp £u_lly negotiable. _I_Il fly su_it, action, g proceedings 
involving tllp validity p_r enforceability o_f a_rly bonds o_r obligations o_f tlip c_ity Q‘ 
their security, any bond reciting _ip substance th_at i_t_ @ pe_ep issued _by th_e c_ity 
t_o pg lp financing p commercial rehabilitation lpa_i_i_ program pl__ia_1l pp conclusive- 
ly deemed t_o h_ayp @ issued Q th_at purpose, a_np _t_h_e_ program _s_l_ia_ll b_e 

conclusively deemed tp have been authorized, established glip carried pp’; lp 
accordance y_i_tl_l tli_e purposes ppp provisions p_f pl_il§ section. Neither _t_li_e_ fly 
po_r z_1py council member, board member, director, commissioner, oflicer, employ- 
pp g pggi_t_ _o_f_‘ lg governing o_f flip _c_ily n_or gpy person executing ll1_(:: bonds 
shall l_3_e liable personally pp jtlp bonds py reason o_f their issuance. IQ bonds pi; 
obligations mpy pp further secured py p pledge 9; mortgage gm th_e property yI_it_h_ 
respect t_o which loans g made g_r_i_c_1_ Q E o_f which tpe bonds _ar_e issued app py 
covenants Q flip governing fly o_f lllp c_ity s_h_§l deem py resolution lp _b_e 

necessary prycl proper pp secure payment pf lg bonds. @ bonds _(_)_I_‘ obligations, M Qua: §_fi=i1_l 52 .st£ E M 21.6.61 Ml Lot be payable from 221: charged upon 
pr_iy funds o_t@ tlipp Q; revenues pp properties pledged pg mortgage_d t_o their 
payment, np_r_ pllall _tlip issuing pi_ty lg subject lp gpy liability pp thel g mg 
tlip powers t_o obligate _i_t_§plf lp pay pg ppy Qip bonds _i:r_o_rp funds fig lgp tlg 
revenues gig properties pledged prgl mortgaged E n_o holder o_f jt_lge_ bonds pg 
obligations gall py_e_; have tli_e right ftp compel fly exercise pl" _ar_iy taxing power 
p_t_” _t_l_1_Q issuing c_ity pg fly fig public lldy pp ppy t_hp principal pl” pg interestQ 
t_hp bonds pg obligations, n_or t_o_ enforce payment pf them against _a_ny property 
pf t_h_p pi_ty Q Lina; public ppcly ppllpg ply E expressly pledged pi; mortgaged 
fin; E payment. 

Subd. 2, USE OF BOND PROCEEDS. E proceeds pl‘ 33 revenue bonds 
_o_r_ obligations may 3 used 

(_l_) t_o make loans _i_1l accordance with _a program, 

Q) pp establish _a fund from which loans may pp made i_rl accordance with g_ 
program, 

Q) t_o establish reserves Q tli_e payment pf tllp bonds apd interest pp them 
Q5) 

‘pp pay _all _o_f tli_e interest coming E Q _tlip bonds until th_e money 
derived from loan repayments _ip sufficient @ LIE purpose, and 

Q) pp ppy costs o_f issuance. 
Subd. _1p SECURITY FOR BONDS. 1 Qty may pledge ppy mortgages 
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securing loans made under t_h_e_ program £1 _a_ll principal £1 interest payments 
t_o Q received under tp tfi payment o_f revenue bonds gr obligations 
issued under gig section, may make other covenants @ respect t_o them, 
future mortgages g other matters _a_s deemed necessary fir fllg security _9_f Qg 
revenue bonds g obligations, E Ey assign a_ll _o_f it_s rights under @ mort- 
gages t_o a trustee Q bond holders £1 enter pg Q indenture pf _t_1;_u_s_t £9; t_l_1_i_§ 
purpose, containing other terms apd provisions apd conferring powers pp _t_l1_e 

trustee a_s considered necessary _f;o_r tfi security <_)_f tpe bonds g obligations. 
Subd. _1_l_. ADDITIONAL SECURITY FOR BONDS. Llie governing my 

o_f t_l1e_ c_ity_£1ll pg; amend gig regulations adopted py ordinance a_r_1_d _i_r_1 effect a_t 
th_e E Qy bonds g obligations authorized py tpis section a_1;e issued, Q tl1_e 
detriment _o_f tfi holder o_f th_e bonds 9; obligations. 

Sec. 186. [469.185] CONVEYANCE OF LANDS TO PROMOTE INDUS- 
TRY AND EMPLOYMENT. 

Any municipality owning lands Q flag simple and n_o’t restricted py tl1_e grant, 
may convey fig lands Q g nominal consideration t_o encourage and promote 
industry and provide employment £9_r citizens. 

Sec. 187. [469.l86] BUREAU OF INFORMATION AND PUBLICITY; 
STATUTORY CITIES. 

I_l_1_e_ council pf gpy statutogy c_ity may establish _a_ng maintain g bureau <_)_f 

information £1 publicity Q Q; purpose o_f furnishing tourists information £1 
fig outdoor advertising E @ preparing, publishing aid circulating informa- 
til aid facts concerning _tl1_e recreational facilities £1 business apd industrial 
conditions _o_f t_l_1_e_ community. 

Sec. 188. [469.l87] EXPENDITURE FOR PUBLICITY; PUBLICITY 
BOARD; FIRST CLASS CITIES. 

A_ny pity o_f tl1_e fit E may expend money @ fly publicity pugposes. M c_ity my 1e_vx 2 ta_x. at 2 EB: n_ot _e__gxceedin _____one—thirti.e_t_h_ o_f L16 m_i11 mu 
flip assessed valuation pf tfi taxable property o_f E c_ity, [hp proceeds o_fE 
le_vy E expended Q _t_l_1_e_ manner a_n(_i_ fig; _t_h_e pi_ty publicity purposes th_e 
council directs. 1 council may establish E provide _f_0_r g publicity board pg 
bureau tp administer tl_1;e_’ fund, subiect pgjtfi conditions gi limitations E 
council prescribes py ordinance.

7 

Sec. 189. [469.188] TAX FOR ADVERTISING RESOURCES; CITIES 
OF SECOND OR THIRD CLASS. 

I_lpE_: governing b_ody o_fa_ny _c_ipy 9_f §l_1_e_ second Q‘ third class _i_r_1_ thg state fly 
Lfly g ta_x g Q t_o exceed one—third pf E pnfl against thp taxable property _ip E c_ity fig 1115; purpose o_f advertising agricultural, industrial business, E afl 
other resources pf'tl1_e community subiect t_o t;h_e city’s le_vy limits. 

Sec. 190. [469.189] APPROPRIATION FOR ADVERTISING PUR- 
POSES; STATUTORY AND FOURTH CLASS CITIES. 
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”_I‘_l_ip governing b_ody 91' a_r;y statutoi_'y c_ity 9_1_‘ home r_u_l_e gfiy o_f th_e 
fourth cl_as§ may annually appropriate money tp advertise gig municipality £1 
i_t_s_ resources _a_n_q advantages. I_h_<_a money appropriated $a_ll lg pfli g1_ly tp 
advertise th_e municipality g E cooperative programs o_f promotion _flo_r t_hp gig 
py Luge _t_llap pp; municipality pn_d _i_t_s resources E advantages. 

Sec. 191. [469.190] LOCAL LODGING TAX. 
Subdivision L AUTHORIZATION. Notwithstanding section 477A.016 _(_>_1_‘ 

apy pgig la_w, p statutory g home _rpl_e charter fly may by ordinance, gig Q 
tpvyp may py yptp g igg annual meeting, impose 2_1 1;_a_)g _o_f pp t_o t_l;§§_e_ percent 9_r_1 
t_h_e gross receipts from t_ly_:_ furnishing Q consideration 9_i_‘ lodging at p hotel, 
motel, rooming house, tourist court, g resort, other E th_e renting g leasing 
pf it Q 3 continuous period 9_i_‘ §_Q g1_ay_s_ pr more. A statutogy 53 home r__i__1l§ 

charter pity _rpgy py ordinance impose _t_l_1p t_a_gr_ authorized under @ subdivision 
_o_11 gig camping sifi receipts 9_i_‘ _a municipal campground. 

Subd. _2_; EXISTING TAXES. _1§I_g statutory pr home fie charter c_ity pg 
town r_p2_ty impose _a 3313 under _t_h_i_§ section upon transient lodging th_at, when 
combined with fly m_x authorized py special _1p_w pg enacted E _t_g 1972, 
exceeds z_1 pate 9_f th_re_e percent. 

Subd. _3; DISPOSITION OF PROCEEDS. Ninety-five percent _<)_ftl1_e gross 
proceeds from any pig imposed under subdivision _1_ shall pp used l_)y tfi statuto- 
gy g home 515 charter pity pr town 19 fund p local convention g tourism 
bureau Q gig purpose o_f marketing a_nc_1 promoting mp _c_i_ty g ti g p tourist 
9_r convention center. 1 subdivision §_l;§l_1 pgt apply 39 _apy statutory 9; home 
g_i_1l_e charter c_ity Q g);v__r_1 t_l_1;a_t pap p lodging jig); authorized py special la_w pg 
enacted @ t_o E a_t LE tigg 9_f_' enactment o_f fli_i§ section. 

Subd. _4_1_. UNORGANIZED TERRITORIES. A county board acting z_1§ p 
town board @ respect _t_q pp unorganized territory mpy impose g lodging £a_x 
within 115 unorganized territory according tp @ section i_f i_t determines lpy 
resolution Q3; imposition o_f E t_a_1_)g jg _ip t_l1e_ public interest. 

Subd. _5_. REVERSE REFERENDUM. If ‘th_e county board passes 3 resolu- Q under subdivision 5 pg impose _t_I_1_§ _t_a_)_g th_e resolution gig ‘pg publishedQ 
1w_o successive weeks i_n p newspaper pf general circulation within _t_h§ unorga- 
nized territory, together yyifl _a notice fixing g gig @ p public hearing pp _’th_e 
proposed La;

A 

111.6 ___ghearin us: he held n_ot less E tin/_o Leeks n_or mtg Ehfll. £<2u_r iweeks 
_a§1;<_3_1_‘ th_e_ §1_r§t_ publication 9_f tl1_e notice. After tl1_e public hearing, gig county 
board r_n_ay determine t_o % 3 further action, 9; __rr_1_a_y adopt p resolution 
authorizing t_l_1e_ 3% a_§ originally proposed g approving p lesser fie o_f t_a)_g lhp 
resolution must ‘L published i_n p newspaper pf general circulation within th_e 
unorganized territory. Lire voters _o_f t_h_e_ unorganized territory fly request p 
referendum Q th_e proposed ’ta_x _t_>y §li_r_1g p petition _w_iLh_ gig county auditor 
within §_Q glpyg @ ’tli_e resolution i_s published. Lhe petition must Q signed py 
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voters wig reside Q ’th_e unorganized territory. _'1:_lre_ number o_f signatures must 
equal Q least E percent pf rhp number o_f persons voting i_n ‘th_e unorganized 
territog i_n fie pg; general election. if gr petition i_s timely fil_edz E 
resolution § po_t effective until Q E been submitted t_o fig voters residing Q th_e 
unorganized territory gr 2_1 general 9_r special election g_n_d g majority gr‘ _\roti it 
pp fire question o_f approving th_e resolution g i_n rh_e aflirmative. Llie commis- 
sioner o_f revenue shall prepare _a suggested form pf question t_o pe_ presented g 
rig referendum. 

Subd. _6_; JOINT POWERS AGREEMENTS. Apy statutory g home _r11_l<:_ 
charter pip; town, pr county when trip county board _i§ acting a_s g town board 
_v\_/i_tp respect t_o gp unorganized territory, gy enter mtg gr jrripr exercise _o_f 

powers agreement pursuant rp section 471.59 fiqr rig purpose o_f imposing ’th_e 
rrpr and disposing pf _i_t_s_ proceeds pursuant t_o this section. 

Subd. L COLLECTION. E statutory o_r home E charter piry r_npy pg @ ’th_e commissioner pf revenue Qgr g pp); imposed pursuant Q t_h§ section 
@111 Q collected. py rrre commissioner together v_v_iQ rhp ta_x imposed py chapter 
297A, £1 subiect _tp _1;h_e same interest, penalties _2rn_d other rules gg rhLt it_s 
proceeds, Leg E it o_f collection, §@ _l_)_e remitted rg t_h_§ _c_ity: K 

Sec. 192. Minnesota Statutes 1986, section 16B.61, subdivision 3, is amended 
to read: 

Subd. 3. SPECIAL REQUIREMENTS. (a) SPACE FOR COMMUTER 
VANS. The code must require that any parking ramp or other parking facility 
constructed in accordance with the code include an appropriate number of 
spaces suitable for the parking of motorvehicles having a capacity of seven to 
16 persons and which are principally used to provide prearranged commuter 
transportation of employees to or from their place of employment or to or from 
a transit stop authorized by a local transit authority. 

(b) SMOKE DETECTION DEVICES. The code must require that all 

dwellings, lodging houses, apartment houses, and hotels as defined in section 
299F.362 comply with the provisions of section 299F.362. 

(c) DOORS IN NURSING HOMES AND HOSPITALS. The state build- 
ing code may not require that each door entering a sleeping or patient’s room 
from a corridor in a nursing home or hospital with an approved complete 
standard automatic fire extinguishing system be constructed or maintained as 
self-closing or automatically closing. 

(d) A licensed day care center serving fewer than 30 preschool age persons 
and which is located in a below ground space in a church building is exempt 
from the state building code requirement for a ground level exit when the center 
has more than two stairways to the ground level and its exit. 

(e) MINED UNDERGROUND SPACE. Nothing in the state building 
codes shall prevent cities from adopting rules governing the excavation, con- 
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struction, reconstruction, alteration and repair of mined underground space 
pursuant to sections 4-7-2-B:9-3 l§_6_ to 44-2-B-.-9-7- L4_2, or of associated facilities in 
the space once the space has been created, provided the intent of the building 
code to establish reasonable safeguards for health, safety, welfare, comfort, and 
security is maintained. 

(0 No provision of the code or any appendix chapter of the code may 
require stairways of existing multiple dwelling buildings of two stories or less to 
be enclosed. 

Sec. 193. Minnesota Statutes 1986, section 41A.05, subdivision 2, is amended 
to read: 

Subd. 2. ISSUANCE OF BONDS. (a) Subject to section l6A.80, upon 
application pursuant to section 4lA.04, the board by resolution may exercise the 
powers of a rural development authority under sections -362-A—.0-l- gt; to 362-A:9§ 
lg and the powers of a municipality under ehapter 47-4 sections l§_3_ t9_ _l_§§ for 
the purposes of providing money to pay the costs of a project, including the 
issuance of bonds and the loan of the bond proceeds pursuant to a lease or other 
agreement. The bonds must be issued, sold, and secured on the terms and 
conditions and in the manner determined by resolution of the board. Seet-ions 
Section l6A.8O and 457-4%-3 do @ not apply to the bonds. Notwithstanding 
subdivision 1, a reserve established for the bonds provided by the borrower, 
including out of bond proceeds, may be deposited and held in a separate account 
in the guaranty fund and applied to the last installments of principal or interest 
on the bonds, subject to the reserves being withdrawn for any purpose permitted 
by subdivision 1. The board may by resolution or indenture pledge any or all 
amounts in the guaranty fund, including any reserves and investment income on 
amounts in the fund, to secure the payment of principal and interest on any or 
all series of bonds, upon the terms and conditions as provided in the resolution 
or indenture. To the extent the board deems necessary or desirable to prevent 
interest on bonds from becoming subject to federal income taxation, (1) the 
amounts in the guaranty fund shall be invested in obligations or securities with 
restricted yields and (2) the investment income on the amounts are released 
from the pledge securing the bonds or loan guaranty and appropriately applied 
to prevent taxation.

S 

(b) Bonds issued pursuant to this chapter are not general obligations of the 
state or the board. The full faith and credit and taxing powers of the state and 
the board are not and may not be pledged for the payment of the bonds. No 
person may compel the levy of a tax for the payment or compel the appropria~ 
tion of money of the state or the board for the payment of the bonds, except as 
specifically provided in this chapter. 

(c) The issuance of bonds pursuant to this subdivision is subject to ‘sections 
4514-.-l-8 to 44472-5 474A.11 E 474A.l3. ,For purposes of sections 45M-.-l-6 to 
44-4~.%9 474A.0l jag 474A.2l, the board is a local issuer and may apply for 
allocations of authority to issue private activity obligations and may enter into 
an agreement for the issuance of obligations by another issuer. 
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Sec. 194. Minnesota Statutes 1986, section 41A.O6, subdivision 5, is amended ' 

to read: 

Subd. 5. PROPERTY TAX INCREMENTS. If tax incrementifinancing is 
to be used for the project, the applicant for a loan guaranty or bonds for any 
project, and the county in which the project is situated, shall do all acts and 
things necessary for the computation and segregation of property tax increments 
resulting from the construction of the project in accordance with the provisions 
of section -362-A—.9§ E), and for the remittance to the commissioner of finance, 
for deposit in the loan guaranty fund, of all tax increments received from and 
after the date of the conditional commitment for the loan guaranty. If the 
project account contains an amount equal to the average annual payment of 
principal and interest on the bonds or for the guaranteed portion of a guaran- 
teed loan, the board must annually return the excess tax increment to be distrib- 
uted as provided by section 2-7-345 E, subdivision 2, clause (d-) gg), until the 
increment has been discharged under the agreement or section -362-A795 1_50. 

Sec. 195. Minnesota Statutes 1986, section 115A.69, ‘subdivision 9, is 
amended to read: 

Subd. 9. DISPOSITION OF PROPERTY. The district may sell or other- 
wise dispose of any real or personal property acquired by it which is no longer 
required for accomplishment of its purposes. The property shall be sold in the 
manner provided by section 458.-l-96 Q, insofar as practical. The district shall 
give notice of sale which it deems appropriate. When the district determines 
that any property which has been acquired from a government unit without 
compensation is no longer required, the district shall transfer it to the govern- 
ment unit. 

Sec. 196. Minnesota Statutes 1986, section l16J.27, subdivision 4, is 
amended to read: 

Subd. 4. INSPECTIONS. The commissioner shall conduct inspections on 
a random basis for compliance with the provisions of subdivision 3. The 
commissioner may authorize a municipality, with its consent, to conduct the 
inspections within the municipality’s jurisdiction, or to otherwise enforce the 
provisions of subdivision 3._ Any municipality which conducts an inspections or 
other enforcement program shall have authority under all subdivisions of section 
116J .30 to enforce the provisions of subdivision 3; provided that 100 percent of 
the penalties for violation of subdivision 3 shall be paid to the municipality. 
With respect to‘ low-rent housing owned by a public housing authority or a 
housing and redevelopment authority described in ehapter 46% sections 1 to 511, 
the commissioner or the municipality which conducts the inspection shall sub- 
mit the results of the inspection to the housing and redevelopment authority or 
the public housing authority for review. If the housing and redevelopment 
authority or the public housing authority does not concur in the findings of the 
commissioner or the municipality, then the housing and redevelopment authori- 
ty or the public housing authority and the commissioner or the municipality‘ 
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shall select a mutually acceptable independent third party or panel of experts 
knowledgeable in the area of energy conservationl The results of the inspection, 
the conclusions of the commissioner or the municipality as to compliance with 
the standards established pursuant to subdivision 1, and the basis for such 
conclusions, and the position of the housing and redevelopment authority or the 
public housing authority and the basis for such position shall be submitted to 
the independent third party or panel for a determination of the specific energy 
conservation measures which must be completed for compliance with the stan- 
dards established pursuant to subdivision 1. The costs of the independent third 
party or panel shall be paid equally by the housing and redevelopment authority 
or the public housing authority and the commissioner or the municipality. 

Sec. 197. Minnesota Statutes 1986, section 116M.03, subdivision 11, is 

amended to read: 

Subd. ll. BUSINESS LOAN. “Business loan” means a loan, other than a 
pollution control loan, energy loan, or farm loan, to a business for the financing 
of capital expenditures, on an interim or long-term basis, for the acquisition or 
improvement of land, acquisition, construction, rehabilitation, removal, or improve- 
ment of buildings, or acquisition and installation of fixtures and equipment 
useful for the conduct of the business, including all facilities of a capital nature 

, useful or suitable for any business engaged in any enterprise promoting employ- 
ment (or any of the other purposes listed below), including, without limitation, 
those facilities included within the meaning of the term “project” as defined in 
section 4-7-4-.9; 1_5r1, -1- to -l-f subdivision _2_, paragraphs (Q) jtp (g) and 
section 4—74:93 _l_5_6_, subdivision 4. 

Sec. 198. Minnesota Statutes 1986, section 116M.03, subdivision 19, is 

amended to read: ' 

Subd. 19. SMALL BUSINESS LOAN. “Small business loan” means a 
loan to a business that is an “eligible small business” or a “targeted small 
business” for the financing of (a) capital expenditures on an interim or long-term 
basis for the acquisition or improvement of land, acquisition, construction, 
rehabilitation, removal, or improvement of buildings, ‘or the acquisition and 
installation of fixtures and equipment useful to conduct a small business, includ- 
ing all facilities of a capital nature useful or suitable for any business engaged in 
any enterprise promoting employment including, without limitation, those facili- 
ties included within the meaning of the term “project” as defined in sec- 
tion 4-7-4192-, -1- to -1-f 33$ subdivision 2:, paragraphs (a) t_o fig) and 
section 444-03 1_56_, subdivision 4; or (b) short-term costs of conducting a small 
business. 

With respect to financing the capital expenditure or facility or short-term 
costs, if the authority determines that the expenditure, facility, or costs will 
accomplish one or more of the following purposes: tend to maintain or provide 
gainful employment opportunities within or for the people of Minnesota; aid, 
assist, and encourage the economic development or redevelopment of any politi- 
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cal subdivision of Minnesota; or maintain or diversify and expand employment 
promoting enterprise within Minnesota. 

Sec. 199. Minnesota Statutes. 1986, section‘ ll6M.03, subdivision 28, is 

amended to read: 

Subd. 28. QUALIFIED DIVERSIFICATION PROJECT. A qualified eco- 
nomic diversification project means the provision of special assistance ‘under 
section l16M.07, subdivision 11, paragraph (d) to a business, if the following 
criteria are satisfied. 

(1) If the business is located outside of a distressed county, the following 
conditions must be satisfied: 

(a) the business is principally engaged in manufacturing; 

(b) the primary market for the product of the business is national or interna- 
tional in scope; 

(c) the business would not locate or expand or continue to expand in Min- 
nesota if special assistance were not provided; 

(d) the project will result in the addition of at least 50 permanent employees; 

(e) the total capital investment for the project exceeds $3,000,000; 

(f) the provision of special assistance to the business will result in diversification 
of the state’s economy by expanding the types of products produced or technolo- 
gies by establishing new markets for Minnesota products or technologies; and 

(g) the project will not directly result in a reduction in the employment of 
- other Minnesota businesses. 

(2) If the business is located in a distressed county, the following conditions 
must be satisfied: ‘ 

(a) The business is principally engaged in manufacturing or in selling of 
. tangible personal property or services in response to orders received by mail or 
telephone or in providing business services by mail or electronic data transmis- 
sion. 

(b) The business would not locate in the distressed county or an adjacent 
Minnesota county if special assistance were not provided; 

(c) The total capital investment for the project exceeds $3,000,000 and the 
business will increase employment by at least 25 permanent positions or the 
total capital investment for the project exceeds $1,000,000 and the business will 
increase employment by at least 50 additional positions. 

(d) For purposes of this subdivision, “manufacturing” has the meaning 
given in section 4-7-4.—l-6 474A.O2, subdivision 6 _1_fl_, except that the provisions of 
clause ([9) Q) do not apply. 
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Sec. 200. Minnesota Statutes 1986, section 1l6M.06, subdivision 3, is 

amended to read: 

Subd. 3. ECONOMIC DEVELOPMENT FUNDS; PREFERENCES. (a) 
The following eligible small businesses have preference among all business appli- 
cants for financial assistance from the economic development fund: 

(1) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) businesses that are likely to expand and provide additional permanent 
employment; 

(3) businesses located in border communities that experience a competitive 
disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assist- 
ance due to a disadvantageous location, minority ownership, or other factors 
rather than due to the business having been considered a poor financial risk; 

(5) businesses that utilize state resources, thereby reducing state dependence 
on outside resources, and that produce products or services consistent with the 
long-term social and economic needs of the state; 

(6) businesses located in designated enterprise zones, as described in sec- 
tion 2—7—3.—l-3»l—},- 4 1_6_9_; and 

(7) business located in federally designated economically distressed areas. 

(b) Except in connection with the issuance of authority bonds or notes, the 
authority may not invest the funds in a program that does not have financial 
participation from the private sector, as determined by the authority. 

(c) The provisions of this subdivisionpdo not apply to economic diversification 
projects. 

Sec. 201. Minnesota Statutes 1986, section ll6M.O7, subdivision 11, is 

amended to read: 

Subd. 11. SPECIAL ASSISTANCE PROGRAM. (a) The authority may 
operate a special assistance program and may designate certain businesses as 
being in need of special assistance. In connection with the special assistance 
program the authority may borrow money and may issue negotiable bonds and 
notes in accordance with section ll6M.08, subdivisions 11 and 12. Notwith- 
standing .any provision to the contrary in section ll6M.08, subdivision 11, the 
aggregate principal amount of the authority’s bonds and notes outstanding at 
any one time and issued in connection with the special assistance program, 
excluding the amount satisfied and discharged by payment and deducting amounts 
held in debt service reserve accounts and amounts used to make loans guaran- 
teed or insured by the federal government or a department, agency, or instru- 
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mentality of the federal government or by a private insurer or guarantor autho- 
rized to do business in the state of Minnesota and acceptable to the authority, 
shall not exceed $25,000,000. This authorization is in addition to the authoriza- 
tion contained in section 116M.08, subdivision 11. 

(b) No business shall be eligible to receive special assistance unless the 
authority has first passed a resolution designating the business as being in need 
of special assistance. The resolution shall include findings that the designation 
and receipt of the special assistance will be of exceptional benefit to the state of 
Minnesota in that at least three of the following criteria are met: 

(1) in order to expand or remain in Minnesota, the business has demon- 
strated that it is unable to obtain suitable financing" from other sources; 

(2) special assistance will enable a business not currently located in Minne- 
sota to locate a facility within Minnesota which directly increases the number of 
jobs within the state; 

(3) the business will create or retain significant numbers of jobs within a 
community in Minnesota; 

(4) the business has a significant potential for growth in jobs or economic 
activities within Minnesota within the ensuing five-year period; and 

(5) the business will maintain a significant level of productivity within 
Minnesota within the ensuing five—year period. 

(c) Special assistance may include: 

(1) a business loan; 

(2) a small business loan; or 

(3) use of money in the economic development fund to provide financial 
assistance to businesses in accordance with section l16M.06, subdivision 2, 
except that section 116M.06, subdivision 2, clause (g), shall apply only to eligi- 
ble small businesses. 

((1) In the case of a qualified economic diversification project, special assist- 
ance may include, in addition: 

(1) reimbursement of expenses paid or to be paid by the business for property 
or sales taxes for a period not to exceed five years; or 

(2) use of money in the economic development fund to provide interest 
subsidy payments under section 1l6M.06, subdivision 2, clause (g-) without 
regard to whether the business is an eligible small business. 

In the case of an economic diversification project, the total amount of 
special assistance provided to a business may not exceed 20 percent of the total 
capital investment in the project. If special assistance is provided for a project 
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located in an enterprise zone, the sum of the amount of special assistance and 
the tax reductions provided under section 24-3:-1-3-14-, 9 $1 subdivi- 
§i_or§ _l_ to §, may not exceed 30 percent of the total capital investment in the 
project. The amount of special assistance provided for an economic diversification 
project may not exceed $20,000 for each permanent job to be created by the 
project.

‘ 

Sec. 202. Minnesota Statutes 1986, section 124.214, subdivision 3, is 

amended to read: 

Subd. 3. EXCESS TAX INCREMENT. If a return of excess tax increment 
is made to a school district pursuant to section 2—7—3:7—5 £2, subdivision 2 or 
upon decertification of a tax increment district, the school district’s aid entitle- 
ments and levy limitations must be adjusted for the fiscal year in which the 
excess tax increment is paid under the provisions of this subdivision. 

(a) An amount must be subtracted from the school district’s aid for the 
current fiscal year equal to the product of: 

(1) the amount of the payment of excess tax increment to the school district, 
times 

(2) the ratio of: 

(A) the sum of the amounts of the school district’s certified levy for the 
fiscal year in which the excess tax increment is paid according to the following: 

(i) sections l24A.03, subdivision 1, 124A.06, subdivision 3a, and l24A.08, 
subdivision 3a, if the school district is entitled to basic foundation aid according 
to section 124A.02; 

(ii) sections 124A.10, subdivision 3a, and l24A.20, subdivision 2, if the 
school district is entitled to third—tier aid according to section 124A.10, subdivi- 
sion 4; 

(iii) sections 124A.12, subdivision 3a, and 124A.l4, subdivision 5a, if the 
school district is eligible for fourth-tier aid according to section 124A.12, subdi- 
vision 4; 

(iv) section 124A.03, subdivision 4, if the school district is entitled to 
summer school aid according to section 124.201; and 

(V) section 275.125, subdivisions 5 and 5c, if the school district is entitled to 
transportation aid according to section 124.225, subdivision 8a; 

(B) to the total amount of the school district’s certified levy for the fiscal 
year pursuant to sections l24A.03, 124A.06, subdivision 3a, 124A.08, subdivi- 
sion 3a, l24A.l0, subdivision 3a, 124A.12, subdivision 3a, l24A.14, subdivision 
5a, 124A.20, subdivision 2, and 275.125, plus or minus auditor’s adjustments. 
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(b) An amount must be subtracted. from the school district’s levy limitation 
for the next levy certified equal to the difference between: 

(1) the amount of the distribution of excess increment, and 

(2) the amount subtracted from aid pursuant to clause (a). 

If the aid and levy reductions required by this subdivision cannot be made 
to the aid for the fiscal year specified or to the levy specified, the reductions 
must be made from aid for subsequent fiscal years, and from subsequent levies. 
The school district shall use the payment of excess tax increment to replace the 
aid and levy revenue reduced under this subdivision. 

This subdivision applies only to the total amount of excess increments 
received by a school district for a calendar year that exceeds $25,000. 

Sec. 203. Minnesota Statutes 1986, section 2l6B.49, subdivision 7, is 

amended to read: 

Subd. 7. When a public utility is engaged in a project pursuant to elm-peer 
47-4 sections jfi to _1_6_6, notwithstanding the provisions of section 4-74:0-3 Q6, 
funds or accounts established in connection with the project or payment of 
bonds issued for the project may also be invested in investments of the type 
authorized in section l1A.24, subdivisions 1 to 5. 

Sec. 204. Minnesota Statutes 1986, section 268.38, subdivision 3, is amended 
to read: - 

Subd. 3. ELIGIBLE RECIPIENTS. A housing and redevelopment authori- 
ty established under section 46-2742-5 g or a community action agency recognized 
under section 268.53 is eligible for assistance under the program. In addition, a 
partnership, joint venture, corporation, or association that meets the following 
requirements is also eligible: 

(1) it is established for a purpose not involving pecuniary gain to its mem- 
bers, partners, or shareholders; 

(2) it does not pay dividends or other pecuniary remuneration, directly or 
indirectly, to its members, partners, or shareholders; and 

(3) in the case of a private, nonprofit corporation, it is established under 
and in compliance with chapter 317. 

Sec. 205. Minnesota Statutes 1986, section 272.02, subdivision 5, is amended 
to read: 

Subd. 5. The holding of property by a political subdivision of the state for 
later resale for economic development purposes shall be considered a public 
purpose in accordance with subdivision 1, clause (7) for a period not to exceed 
eight years. The holding of property by a political subdivision of the state for 
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later resale (1) which is purchased or held for housing purposes, or (2) which 
meets the conditions described in section 27—3.—7-3 @, subdivision 10, shall be 
considered a public purpose in accordance with subdivision 1, clause (7). The 
governing body of the political subdivision which acquires property which is 
subject to this subdivision shall after the purchase of the property certify to the 
city or county assessor whether the property is held for economic development 
purposes or housing purposes, or whether it meets the conditions of section 
2-7-3-.4-3 _1_7_5, subdivision 10. If the property is acquired for economic develop- 
ment purposes and buildings or other improvements are constructed after acqui- 
sition of the property, and if more than one-half of the floor space of the 
buildings or improvements which is available for lease to or use by a private 
individual, corporation, or other entity is leased to or otherwise used by a 
private individual, corporation, or other entity the provisions of this subdivision 
shall not apply to the property. This subdivision shall not create an exemption 
from section 272.01, subdivision 2; 272.68; 273.19; or 4622-57-5 §l_(_), subdivision 
3; or other provision of law providing for the taxation of or for payments in lieu 
of taxes for publicly held property which is leased, loaned, or otherwise made 
available and used by a private person. 

Sec. 206. Minnesota Statutes 1986, section 272.026, is amended to read: 

272.026 TAX STATUS OF PROPERTY MANAGED BY A HOUSING 
REDEVELOPMENT AUTHORITY OR PUBLIC HOUSING AGENCY. 

Any property that is under the direct management and control of, but is not 
owned by, a housing redevelopment authority or public housing agency, and is 
used in a manner authorized and contemplated by ehapter 46% sections 1 t_o 5l_7_, 
and for which the authority or agency is eligible for assistance payments under 
federal law, is public property used for essential public and governmental pur- 
poses, and the property and the authority or agency is exempt from all taxes and 
special assessments of the city, the county, the state, or any political subdivision 
of the state in the same manner as property referred to in section 462-5-7-5 _4_O_, 

subdivision 1. Payments in lieu of taxes for the property shall remain as 
provided in section 272.68 or 462-5-7-5 59, subdivision 3. 

Sec. 207. Minnesota Statutes 1986, section 272.68, subdivision 4, is amended 
to read: 

Subd. 4. When the political subdivision is a housing and redevelopment 
authority which has obtained the right to take possession of a property in a 
redevelopment project area, it may lease the property to the previous occupant 
for temporary use pending the relocation of the former occupant’s residence or 
business or may relocate such former occupant in any other property owned by 
it in such project area. The authority may agree with the municipality to the 
payment of certain sums in lieu of taxes on said property during such temporary 
occupancy in which event the payment of the sum agreed upon shall be in lieu 
of taxes as provided in section 4625-76 §_0_ and the provisions of section 272.01, 
subdivision 2, and section 273.19 shall not apply to such property or to the use 
thereof. 
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See. 208. Minnesota Statutes 1986, section 273.13, subdivision 9, is amended 
to read: 

Subd. 9. CLASS 4A, 4B, 4C, AND 4D. (1) All property not included in the 
preceding classes shall constitute class 4a and shall be valued and assessed at 43 
percent of the market value thereof, except as otherwise provided in this subdi- 
vision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b 
and shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this subdivi- 
sion, shall constitute class 4c and shall be valued and assessed at 28 percent of 
the first $60,000 of market value and 43 percent of the remainder, provided that 
in the case of state-assessed commercial or industrial property owned by one 
person or entity, only one parcel shall qualify for the 28 percent assessment, and 
in the case of other commercial or industrial property owned by one person or 
entity, only one parcel in each county shall qualify for the 28 percent assess- 
ment. 

(4) Employment property defined in section 2-7-3+3-1-3 1_6_7_, during the peri- 
od provided in section 2-7-3+3-l-3 l_7_1, shall constitute class 4d and shall be 
valued and assessed at 20 percent of the first $50,000 of market value and 21.5 
percent of the remainder, except that for employment property located in an 2_1 
border gi_t_y enterprise zone designated pursuant to section -2-7-3.—l-3-1-2 1_69, subdi- 
vision 4, paragraph (c), el-ause 63-); the first $60,000 of market value shall be 
valued and assessed at 28 percent and the remainder shall be assessed and 
valued at 38.5 percent, unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed pursuant to the 
first clause of this sentence. The governing body may provide for assessment 
under the first clause of the preceding sentence only for property which is 

located in an area which has been designated by the governing body for the 
receipt of tax reductions authorized by section 2-7-3-.-l%l4 _l_7_2, subdivision 9; 
iaaraeraiahéall 

Sec. 209. Minnesota Statutes 1986, section 273.13, subdivision 24, is 

amended to read: 

Subd. 24. CLASS 3. (a) Commercial and industrial property is class 3a. It 

is assessed at 28 percent of the first $60,000 of market value and 43 percent for 
the market value over $60,000. In the case of state-assessed commercial or 
industrial property owned by one person or entity, only one parcel may qualify 
for the 28 percent assessment. In the case of other commercial or industrial 
property owned by one person or entity, only one parcel in each county may 
qualify ‘for the 28 percent assessment. 

(b) Employment property defined in section 2-7-3.-l-31-3 _l§Z, during the peri- 
od provided in section 243-1-3-1-3 l_7_l_, shall constitute class 3b and shall be 
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valued and assessed at 20 percent of the first $50,000 of market value and 21.5 
percent of the remainder, except that for employment property located in an a 
border c_ity enterprise zone designated pursuant to section 2-7-3.—l-3~1-2 1_69_, subdi- 
vision 4, paragraph (c), elause (-3); the first $60,000 of market value shall be 
valued and assessed at 28 percent and the remainder shall be assessed and 
valued at 38.5 percent, unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed pursuant to the 
first clause of this sentence. The governing body may provide for assessment 
under the first clause of the preceding sentence only for property which is 

located in an area which has been designated by the governing body for the 
receipt of tax reductions authorized by section -2-7-3-.-1-3-1-4 l7_2, subdivision 9; 
raragrarh ta) 1- 

(c) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 3c 
and shall be valued and assessed at 40 percent of market value. 

Sec. 210. Minnesota Statutes 1986, section 273.1393, is amended to read: 

273.1393 COMPUTATION OF NET PROPERTY TAXES. 
Notwithstanding any other provisions to the contrary, “net” property taxes 

are determined by subtracting the credits in the order listed from the gross tax: 

(1) disaster credit as provided in section 273.123; 

(2) wetlands credit as provided in section 273.115; 

(3) native prairie credit as provided in section 273.116; 

(4) powerline credit as provided in section 273.42; 

(5) agricultural preserves credit as provided in section 473H. 10; 

(6) enterprise zone credit as provided in section 2-7—3.—l-3-14 1; 
(7) state school agricultural credit as provided in section 124.2137; 

(8) state paid homestead credit as provided in section 273.13, subdivisions 
22 and 23; 

(9) taconite homestead credit as provided in section 273.135; 

(10) supplemental homestead credit as provided in section 273.1391. 

The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 211. Minnesota Statutes 1986, section 282.01, subdivision 1, is amended 
to read: 
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Subdivision 1. CLASSIFICATION; USE; EXCHANGE. It is the general 
policy of this state to encourage the best use of tax-forfeited lands, recognizing 
that some lands in public ownership should be retained and managed for public 
benefits while other lands should be returned to private ownership. All parcels 
of land becoming the property of the state in trust under the provisions of any 
law now existing or hereafter enacted declaring the forfeiture of lands to the 
state for taxes, shall be classified by the county board of the county wherein such 
parcels lie as conservation or nonconservation. Such classification shall be made 
with consideration, among other things, to the present use of adjacent lands, the 
productivity of the soil, the character of forest or other growth, accessibility of 
lands to established roads, schools, and other public services, their peculiar 
suitability or desirability for particular uses and the suitability of the forest 
resources on the land for multiple use, sustained yield management. Such 
classification, furthermore, shall aid: to encourage and foster a mode of land 
utilization that will‘ facilitate the economical and adequate provision of trans- 
portation, roads, water supply, drainage, sanitation, education, and recreation; 
to facilitate reduction of governmental expenditures; to conserve and develop 
the natural resources; and to foster and" develop agriculture and other industries 
in the districts and places best suited thereto. 

In making such classification the county board may make use of such data 
and information as may be made available by any office or department of the 
federal, state, or local governments, or by any other person or agency possessing 
information pertinent thereto at the time such classification is made. Such lands 
may be reclassified from time to time as the county board may deem necessary 
or desirable, except as to conservation lands held by the state free from any trust 
in favor of any taxing district. 

If any such lands are located within the boundaries of any organized town, 
with taxable valuation in excess of $20,000, or incorporated municipality, the 
classification or reclassification and sale shall first be approved by the town 
board of such town or the governing body of such municipality insofar as the 
lands located therein are concerned. The town board of the town or the govern- 
ing body of the municipality will be deemed to have approved the classification 
or reclassification and sale if the county board is not notified of the disapproval 
of the classification or reclassification and sale within 90 days of the date the 
request for approval was transmitted to the town board of the town or governing 
body of the municipality. If the town board or governing body desires to 
acquire any parcel lying in the town or municipality by procedures authorized in 
this subdivision, it shall, within 90 days of the request for classification or 
reclassification and sale, file a written application with the county board to 
withhold the parcel from public sale. The county board shall then withhold the 
parcel from public sale for one year. ‘ 

Any tax-forfeited lands may be sold by the county board to any organized or 
incorporated governmental subdivision of the state for any public purpose for 
which such subdivision is authorized to acquire property or may be released 
from the trust in favor of the taxing districts upon application of any state 
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agency for any authorized use at not less than their value as determined by the 
county board. The commissioner of revenue shall have power to convey by 
deed in the name of the state any tract of tax-forfeited land held in trust in favor 
of the taxing districts, to any governmental subdivision for any authorized- 
public use, provided that an application therefor shall be submitted to the 
commissioner with a statement of facts as to the use to be made of such tract 
and the need therefor and the recommendation of the county board. The deed 
of conveyance shall be upon a form approved by the attorney general and shall 
be conditioned upon continued use for the purpose stated in the application, 
provided, however, that if the governing body of such governmental subdivision 
by resolution determines that some other public use shall be made of such lands, 
and such change of use is approved by the county board and an application for 
such change of use is made to, and approved by, the commissioner, such changed 
use may be made of such lands without the necessity of the governing body 
conveying the lands back to the state and securing a new conveyance from the 
state to the governmental subdivision for such new public use. 

Whenever any governmental subdivision to which any tax-forfeited land has 
been conveyed for a specified public use as provided in this section shall fail to 
put such land to such use, or to some other authorized public use as provided 
herein, or shall abandon such use, the governing body of the subdivision shall 
authorize the proper ofiicers to convey the same, or such portion thereof not 
required for an authorized public use, to the state of Minnesota, and such 
ofiicers shall execute a deed of such conveyance forthwith, which conveyance 
shall be subject to the approval of the commissioner and in form approved by 
the attorney general, provided, however, that a sale, lease, transfer or other 
conveyance of such lands by a housing and redevelopment authority as autho- 
rized by sections 462—.4l-l- _1_ to 462.495 fl shall not be an abandonment of such 
use and such lands shall not be reconveyed to the state nor shall they revert to 
the state. A certificate made by a housing and redevelopment authority referring 
to a conveyance by it and stating that the conveyance has been made as autho- 
rized by sections 462—.4»l—l _l_ to 462495 31:/_ may be filed with the county recorder 
or registrar of titles, and the rights of reverter in favor of the state provided by 
this subdivision will then terminate. No vote of the people shall be required for 
such conveyance. In case any’ such land shall not be so conveyed to the state, 
the commissioner of revenue shall by written instrument, in form approved by 
the attorney general, declare the same to have reverted to the state, and shall 
serve a notice thereof, with a copy of the declaration, by certified mail upon the 
clerk or recorder of the governmental subdivision concerned, provided, that no 
declaration of reversion shall be made earlier than five years from the date of 
conveyance for failure to put such land to such use or from the date of abandon- 
ment of such use if such lands have been put to such use. The commissioner 
shall file the original declaration in the commissioner's office, with verified proof 
of service as herein required. The governmental subdivision may appeal to the 
district court of the county in which the land lies by filing with the court 
administrator a notice of appeal, specifying the grounds of appeal and the 
description of the land involved, mailing a copy thereof by certified mail to the 
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commissioner of revenue, and filing a copy thereof for record with the county 
recorder or registrar of titles, all within 30 days after the mailing of the notice of 
reversion. The appeal shall be tried by the court in like manner as a civil action. 
If no appeal is taken as herein provided, the declaration of reversion shall be 
final. The commissioner of revenue shall file for record with the county recorder 
or registrar of titles, of the county within which the land lies, a certified copy of 
the declaration of reversion and proof of service. 

Any city of the first class now or hereafter having a population of 450,000, 
or over, or its board of park commissioners, which has acquired tax-forfeited 
land for a specified public use pursuant to the terms of this section, may convey 
said land in exchange for other land of substantially equal worth located in said 
city of the first class, provided that the land conveyed to said city of the first 
class now or hereafter having a population of 450,000, or over, or its board of 
park commissioners, in exchange shall be subject to the public use and rever- 
sionary provisions of this section; the tax-forfeited land so conveyed shall there- 
after be free and discharged from the public use and reversionary provisions of 
this section, provided that said exchange shall in no way affect the mineral or 
mineral rights of the state of Minnesota, if any, in the lands so exchanged. 

Sec. 212. Minnesota Statutes 1986, section 290.61, is amended to read: 

290.61 PUBLICITY OF RETURNS, INFORMATION. 
It shall be unlawful for the commissioner or any other public ofiicial or 

employee to divulge or otherwise make known in any manner any particulars set 
forth or disclosed in any report or return required by this chapter, or any 
information concerning, the taxpayer’s affairs acquired from the taxpayer’s records, 
officers, or employees while examining or auditing, any taxpayer’s liability for 
taxes imposed hereunder, except in connection with a proceeding involving 
taxes due under this chapter from the taxpayer making such return or to comply 
with the provisions of sections 256.978, 268.12, subdivision 12, 270A.l l, 2-7-3.-l-3-l-4 
l_7_4, subdivision -1-6 §, 290.612 and 302A.821. The commissioner may furnish a 
copy of ‘any taxpayer’s return, including audit documents and information, to 
any olficial of the United States or of any state having duties to perform -in 
respect to the assessment or collection of any tax imposed upon or measured by 
income, if such taxpayer is required by the laws of the United States or of such 
state to make a return therein. Prior to the release of any information to any 
official of the United States or any other state under the provisions of this 
section, the person to whom the information is to be released shall sign an 
agreement which provides that the person will protect the confidentiality of the 
returns and information revealed thereby to the extent that it is protected under 
the laws of the state of Minnesota. The commissioner and all other public 
oflicials and employees "shall keep and maintain the same secrecy in respect to 
any information furnished by any department, commission, or ofiicial of the 
United States or of ‘ any other state in respect to the income of any person as is 
required by this section in respect to information concerning the affairs of 
taxpayers under this chapter. Nothing herein contained shall be construed to 
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prohibit the commissioner from publishing statistics so classified as not to dis- 
close the identity of particular returns or reports and the items thereof. Upon 
request of a majority of the members of the senate tax committee or of the 
house tax committee or the tax study commission, the commissioner shall fur- 
nish abstracted financial information to those committees for research purposes 
from returns or reports filed pursuant to this chapter, without disclosing tl1e 

name, address, social security number, business identification number or any 
other item of information associated with any return or report which the com- 
missioner believes is likely to identify the taxpayer. The commissioner shall not 
furnish the actual return, or a portion thereof, or a reproduction or copy of any 
return or portion thereof. “Abstracted financial information” means only the 
dollar amounts set forth on each line on the form including the filing status. 

Any person violating the provisions of this section shall be guilty of a gross 
misdemeanor. - - 

In order to locate the named payee on state warrants issued pursuant to this 
chapter or chapter 290A and undeliverable by the United States postal service, 
the commissioner may publish in any newspaper of general circulation in this 
state or make available to radio or television stations a list of the name and last 
known address of the payee as shown on the reports or returns filed with the 
commissioner. The commissioner may exclude the names of payees whose 
refunds are in an amount which is less than a minimal amount to be determined 
by the commissioner. The list shall not contain any particulars set forth on any 
report or return. The publication or announcement shall include instructions on 
claiming the warrants. 

An employee of the department of revenue may, in connection with official 
duties relating to any audit, collection activity, or civil or criminal tax investiga- 
tion or any other offense under this chapter, disclose return information to the 
extent that such disclosure is necessary in obtaining information, which is not 
otherwise reasonably available, with respect to the correct determination of tax, 
liability for tax, or the amount to be collected or with respect to the enforcement 
of any other provision of this chapter. 

In order to facilitate processing of returns and payments of taxes required 
by this chapter, or to facilitate the development, implementation, and use of 
computer programs and automated procedures for purposes of administering 
this chapter or chapter 290A, the commissioner may contract with outside 
vendors and may disclose private and nonpublic data to the vendor. The data 
disclosed will be administered by the vendor consistent with this section, and 
the vendor must agree to subject the vendor and the vendor’s employees to the 
civil and criminal penalties provided by law for unlawful disclosure. 

Information from a tax return required under this chapter on a holder of a 
license issued by the Minnesota racing commission or an owner of a horse may 
be provided by the commissioner to the Minnesota racing commission. 

The commissioner may provide to the Minnesota supreme court and the 
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board of professional responsibility information regarding the amount of any 
uncontested delinquent taxes due under this chapter or a failure to file a return 
due under this chapter by an attorney admitted to practice law in this state 
under chapter 481. ’ 

Sec. 213. Minnesota Statutes 1986, section 298.2211, subdivision 1, is - 

amended to read: 

Subdivision 1. PURPOSE; GRANT OF AUTHORITY. In order to accom- 
plish the legislative purposes specified in ehepters 36245.; sections L43 to_ lg gig 
chapter 462C, and 444; within tax relief areas as defined in section 273.134, the 
commissioner of iron range resources and rehabilitation may exercise the follow- 
ing powers: (1) all powers conferred upon a rural development financing author- 
ity under sections -362-A—.(-)-1 to -362An9§ sections 14; to _l_fl; (2) all powers 
conferred upon a city ~under chapter 462C, subject to compliance with the 
provisions of section 474A.07; (3) all powers conferred upon a municipality or a 
redevelopment agency under chapter 47-4 sections g; 19 l_t_S__6_; (4) all powers 
provided by eha-pter 36-2-A sections g; 3; _l_§2 to further any of the purposes 
and objectives ofeha-pters chapter 462C and 47-4 sections _1_5_3_ t_o_ l_6_§; and (5) all 
powers conferred upon a municipality or an authority under sections 2-7-3.—7-3 lZ_§_ 
to -24-346 l_N, section 2-7-3.-74 _l_7_9, except paragraph {-a) subdivision 2 thereof, 
and section 6!-7-3:57-8 E, subject to compliance with the provisions of section 
2-7-344 1_%, subdivisions 1, 2, and 3; provided that any tax increments derived 
by the commissioner from the exercise of this authority may be used only to 
finance or pay premiums or fees for insurance, letters of credit, or other con- 
tracts guaranteeing the payment when due of net rentals under a project lease or 
the payment of principal and interest due on or repurchase of bonds issued to 
finance a project or program, to accumulate and maintain reserves securing the 
payment when due on bonds issued to finance a project or program, or to 
provide an interest rate reduction program pursuant to section 462.445 1_2_, 

subdivision -1-9 1. Tax increments and earnings thereon remaining in any bond 
reserve account after payment or discharge of any bonds secured thereby shall 
be used within one year thereafter in furtherance of this section or returned to 
the county auditor of the county in which the tax increment financing district is 
located. If returned to the county auditor, the county auditor shall immediately 
allocate the amount among all government units which would have shared therein 
had the amount been received as part of the other ad valorem taxes on property 
in the district most recently paid, in the same proportions as other taxes were 

- distributed, and shall immediately distribute it to the government units in accord- 
ance with the allocation. 

Sec. 214. Minnesota Statutes 1986, section 298.2211, subdivision 3, is 

amended to read: 

Subd. 3. PROJECT APPROVAL. All projects authorized by this section 
shall be submitted by the commissioner to the iron range resources and rehabili- 
tation board, which shall recommend approval or disapproval or modification of 
the projects. Each project shall then be submitted to the legislative advisory 
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committee for any review and comment the committee deems appropriate. 
Prior to the commencement of a project involving the exercise by the commis- 
sioner of any authority of sections -2-73.—7-1- to 2-7-3:86 E _t_g jfl, the governing 
body of each municipality in which any part of the project is located and the 
county board of any county containing portions of the project not located in an 
incorporated area shall by majority vote approve or disapprove the project. Any 
project, as so approved by the board and the applicable governing bodies, if any, 
together with any comment provided by the legislative advisory committee, 
detailed information concerning the project, its costs, the sources of its funding, 
and the amount of any bonded indebtedness to be incurred in connection with 
the project, shall be transmitted to the governor, who shall approve, disapprove, 
or return the proposal for additional consideration within 30 days of receipt. 
No project authorized under this section shall be undertaken, and no obligations 
shall be issued and no tax increments shall be expended for a project authorized 
under this section until the project has been approved by the governor. 

Sec. 215. Minnesota Statutes 1986, section 353.01, subdivision 6, is amended 
to read: 

Subd. 6. GOVERNMENTAL SUBDIVISION. “Governmental subdivi- 
sion” means a county, city, town, school district within this state, or a depart- 
ment or unit of state government, or any public body whose revenues are 
derived from taxation, fees, assessments or from other sources, but does not 
mean any municipal housing and redevelopment authority organized under the 
provisions of sections 462-41-5 to 462-495 1 t_o 17;, or any port authority orga- 
nized pursuant to ehapter 45% sections 42 Q Q; or any hospital district orga- 
nized or reorganized prior to July 1, 1975 pursuant to sections 447.31 to 447.37. 

Sec. 216. Minnesota Statutes 1986, section 355.11, subdivision 5, is amended 
to read: 

Subd. 5. “Employing unit” means any municipal housing and redevelop- 
ment authorities organized pursuant to sections 462:4-1-5 _1_ to 4621495 fl and 
any soil and water conservation district organized pursuant to chapter 40 or any 
port authority organized pursuant to ehapter 4-58 sections 4_9 19 _§2, or any 
economic development authority organized pursuant to sections 4§—8€—.0-l- to 
45-86:2-3 9_1 t_o Q9, or any hospital district organized or reorganized pursuant to 
sections 447.31 to 447.37. ' 

Sec. 217. Minnesota Statutes 1986, section 355.16, is amended to read: 

355.16 COSTS DEFRAYED FROM PROCEEDS OF SPECIAL BENE- 
FIT TAXES. 

The proceeds of the special benefit taxes authorized to be levied for redevelop- 
ment purposes under section 465.1:-54-5 _3_3, subdivision 6, may be used to defray 
all or part of the costs incurred by any housing and redevelopment authority 
under the provisions of sections 355.11 to 355.16. 
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Sec. 218. Minnesota ‘Statutes 1986, section 412.251, is amended to read: 

412.251 ANNUAL TAX LEVY. 
The council shall make its annual tax levy by resolution within the per 

capita limits established by statute. The amount of taxes levied for general city 
purposes shall not exceed 11-2/3 mills on each dollar of the assessed valuation of 
the property taxable in the city in cities having an assessed valuation of less than 
$1,500,000 and 10 mills on each dollar in cities having an assessed valuation of 
more than $1,500,000. In calculating such limit property used for homestead 
purposes shall be figured as provided in section 273.13, subdivision 7a. The 
following taxes may be levied in addition to the levies above authorized: 

(1) A tax for the payment of principal and interest on outstanding obliga- 
tions of the city as provided by sections 475.61, 475.73 and 475.74. 

(2) A tax for the payment of judgments as authorized by section 465.14. 
(4) A maximum of one-third of one mill but not to exceed $500 to provide 

musical entertainment to the public in public buildings or on public grounds. 

(5) A tax for band purposes as authorized by section 449.09. 
(6) A tax for the support of a municipal forest, as authorized by section 

459.06. 

(7) A tax for advertising purposes, as authorized by section 46596 l9_0. 
(8) A tax for forest fire protection in any city in a forest area, as authorized 

by section 88.04. 

(9) A maximum of 1-2/3 mills for the utilities fund in any city whose 
utilities are under the jurisdiction of a public utilities commission. Such tax 
shall be levied for the purpose of paying the cost of the utilityservice or other 
services supplied to the city. 

(10) A tax for the support of a public library, as authorized by section 
134.07. 

(1 1) A tax for firefighters’ relief association purposes as authorized by sec- 
tions 69.772, subdivision 4, 69.773, subdivision 5, or other statutes. 

(12) Such other special taxes as may be authorized by law. ‘ 

Nothing in this section shall be construed to reduce levies of any municipal- 
ity below the per capita levy spread in 1970. 

Sec. 219. Minnesota Statutes 1986, section 462C.02, subdivision 6, is 
amended to read: 

Subd. 6. “City” means any statutory or home rule charter city, a county 
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housing and redevelopment authority created by special law or authorized by its 
county to exercise its powers pursuant to section 462.426 4, or any public body 
which (a) is the housing and redevelopment authority in and for a statutory or 
home rule charter city, the port authority of a statutory or home rule charter 
city, or an economic development authority of a city established under sections 
4§8€—.94- to 468€—.2-3 9_1 19 _l9_¥_)_, and (b) is authorized by ordinance to exercise, 
on behalf of a statutory or home rule charter city, the powers conferred by 
sections 462C.Ol to 462C.10. 

Sec. 220. Minnesota Statutes 1986, section 462C.02, subdivision 9, is 

amended to read: 

Subd. 9. “Targeted area” means 

(a) a development district established pursuant to section 4-7-2Ar:93 l_27, 

(b) a development district established pursuant to Laws 1971, chapter 677 
as amended, 

(c) a redevelopment project established pursuant to section 462.521, 

(d) an industrial development district established pursuant to section 458.191, 

(e) a census tract in which 70 percent or more of the families have income 
which is 80 percent or less of the statewide median family income as estimated 
by the United States Department of Housing and Urban Development, 

(i) an area of chronic economic distress designated by the Minnesota hous~ 
ing finance agency, or 

(g) an economic development district established pursuant to section 458C. 14. 

Sec. 221. Minnesota Statutes 1986, section 462C.O5, subdivision 7, is 

amended to read: 

Subd. 7. A development may consist of a combination of a multifamily 
housing development and a new or existing health care facility, as defined by 
section 4-74.9% _li4, if the following conditions are satisfied: 

(a) The multifamily housing development is designed and intended to be 
used for rental occupancy; . 

(b) The multifamily housing development is designed and intended to be 
used primarily by elderly or physically handicapped persons; and 

(c) Nursing, medical, personal care, and other health related assisted living 
services are available on a 24-hour basis in the development to the residents. 

The limitations of section 462C.O4, subdivision 2, clause (c), shall not apply 
to projects defined in this subdivision and approved by the Minnesota housing 
finance agency before October 1, 1983. 
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The Minnesota housing finance agency shall provide, in the annual report 
required by section 462C.04, subdivision 2, information on the costs incurred 
for the issuance of bonds for projects defined in this subdivision. The report 
shall also include the Minnesota housing finance agency’s recommendations for 
the regulation" of costs of issuance for future issues. 

Sec. 222. Minnesota Statutes 1986, section 462C.06, is amended to read: 

462C.06 COUNTY HOUSING AND REDEVELOPMENT AUTHORITY 
ACTING ON BEHALF OF CITY.‘ 

A housing and redevelopment authority in and for a county may exercise 
the powers conferred by sections 462C.01 to 462C.1O either (1) on its own 
behalf or (2) on behalf of a city (other than a county housing and redevelopment 
authority), if the city authorizes the housing and redevelopment authority in and 
for the county in which the city is located to exercise such powers and the 
county has authorized its housing and redevelopment authority to exercise its 
powers pursuant to section 4622436 4 or the county housing and redevelopment 
authority has been created by special law; provided, however, that any program 
undertaken pursuant to this section is subject to the limitations of sections 
462C.O3 and 462C.04 in the case of a single-family housing program, and sub- 
ject to the limitations of section 462C.O5 in the case of a multifamily housing 
development program. 

Sec. 223. Minnesota Statutes 1986, section 465.54, is amended to read: 

465.54 MAY PAY EXPENSES FROM GENERAL FUND OF STATUTO- 
RY CITY. 

The council of any statutory city may pay from the general fund of the
I 

municipality, for the purposes of section 465-.-5-3 £7, expenses incurred by the 
governing oflicers in the performance of their official duties. Trips for lobbying 
purposes or trips to meetings or conventions not in connection with specific 
municipal projects pending before the oflicer making the trip are not authorized 
for payment under this section. 

All expenditures for thepurposes of this section shall be within the statutory 
limits upon tax levies in the statutory city. 

Sec. 224. Minnesota Statutes 1986, section 465.74, subdivision 7, is amended 
to read: 

Subd. 7. PORT AUTHORITIES, OWNERSHIP AND OPERATION OF 
DISTRICT HEATING SYSTEMS. A port authority organized pursuant to sec- 
tions 4§8:99 to 4-58.—1-99+ 512 jt_q _6__9_ or a special law may acquire, own, construct, 
and operate a district heating system or systems to provide heating and cooling 
services and other energy services within the statutory or home rule charter city 
within which it is created. The authority may, in conjunction with a district 
heating system, acquire, own, construct, and operate an energy management and 
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control system to monitor and control users’ energy demand within the city as a 
related ancillary function of the district heating system. The authority may, in 
conjunction with a district heating system, acquire, own, construct, and operate 
ancillary services related to an energy management and control system includ- 
ing, but not limited to, sensing and monitoring services for supervision of fire 
and life safety systems and building security systems within the city. 

This section shall be effective for a port authority only after adoption of an 
ordinance or resolution by the board of the port authority and by the governing 
body of the city stating their intention to exercise the authority allowed by this 
section. 
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A port authority may, with approval of the city, lease part or all of the 
district heating system or contract with respect to part or all of the district 
heating system, with any person, corporation, association, or public utility com- 
pany for the purpose of constructing, improving, operating, or maintaining the 
district heating system. 

Sec. 225. Minnesota Statutes 1986, section 465.77, is amended to read: 

465.77 REGULATION OF DRILLING TO PROTECT MINED UNDER- 
GROUND SPACE DEVELOPMENT. 

A home rule charter city or statutory city may regulate drilling for the 
purposes and in the manner provided in section 4-7-2-B298 jig. 

Sec. 226. Minnesota Statutes 1986, section 47lA.03, subdivision 9, is 

amended to read: 

Subd. 9. USE OF BOND PROCEEDS. The municipality may issue bonds 
and other obligations and apply their proceeds toward the payment of the costs 
of the related facilities in the same manner and subject to the same conditions 
and limitations that would apply if the related facilities were acquired, con- 
structed, owned, and operated exclusively by the municipality and for these 
purposes, related facilities shall be considered to be a project within the meaning 
of section 474792 1_&{, subdivision -l-a 2, paragraph (13). 

Sec. 227. Minnesota Statutes 1986, section 473.195, subdivision 1, is 

amended to read: 

Subdivision 1.. In addition to, and not in limitation of, all other powers 
invested in it by law, the council, and the members thereof, shall have, through- 
out the metropolitan area, the same functions, rights, powers, duties, privileges, 
immunities and limitations as are provided for housing and redevelopment 
authorities created for municipalities, and for the commissioners of such author- 
ities. The provisions of sections 46274'i"I' to 462-795 _I_ to fl and of all other 
laws relating to housing and redevelopment authorities shall be applicable to the 
council when functioning as an authority, except as herein provided or as clearly 
indicated otherwise from the context of such laws. Section 462-426 g shall have 
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no application to the council nor to any municipality or county within which the 
council undertakes a project. Any municipality or county, and the governing 
bodies of any municipality or county, within and for which the council under- 
takes a project shall have all the powers, authority and obligations granted to 
municipalities and counties by the provisions of sections 462:4-l—l~ to 462-795 _1_ 
t_o fl and all other laws relating to housing and redevelopment authorities. The 
council may plan and propose projects within the boundaries of any municipali- 
ty, and may otherwise exercise the powers of an authority at any time; provided, 
however, that the council shall not implement any housing project, housing 
development project, redevelopment project or urban renewal project within the 
boundaries of any municipality or county without the prior approval of the 
governing body of the municipality or county in which any such project is to be 
located; and provided further that the council shall not propose any project to 
the governing body of a municipality or county having an active authority 
created pursuant to section 462—.42-5 g, or pursuant to special legislation, without 
first submitting the proposed project to the municipal or county authority for its 
review and recommendations; and provided further that as to any project pro- 
posed by the council and approved by the municipality or county, the council 
shall not undertake the project if within 60. days after it has been proposed, the 
municipality or county agrees to undertake the project. All plans and projects of 
the council shall be consistent with the comprehensive development guide. 

See. 228. Minnesota Statutes 1986, section 473.201, subdivision 1, is 

amended to read: 

Subdivision 1. The council shall allocate the net unreimbursed costs of any 
project which it undertakes to the municipality or group of municipalities or 
county for which theproject is ‘undertaken. The governing body of each such 
municipality or county shall impose taxes or other revenue measures to provide 
funds necessary to pay the allocated costs, and the governing body of each such 
municipality or county shall have all the powers, authority and obligation granted 
to authorities by section 46264-5 _3_§ and all other provisions of law regarding the 
financing of such projects, provided that the council shall have the powers of an 
authority for purposes of applying for and receiving federal grants in connection » 

with all projects which it undertakes. 

Sec. 229. Minnesota Statutes 1986, section 473.504, subdivision 11, is 
amended to read: 

Subd. 11. The commission may sell or otherwise dispose of any real or 
personal property acquired by it which is no longer required for accomplishment 
of its purposes. Such property may be sold in the manner provided by section 
4§8.—l-96 _6_§, insofar as practical. The commission may give such notice of sale 
as it shall deem appropriate. ‘When the commission determines that any proper- 
ty or any interceptor or treatment works or any part. thereof which has been 
acquired from a local government unit without compensation is no longer required, 
but is required as a local facility by the government unit from which it was 
acquired, the commission may by resolution transfer it to such ‘government unit. 
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Sec. 230. Minnesota Statutes 1986, section 473.556, subdivision 6, is 

amended to read: ' 

Subd. 6. DISPOSITION OF PROPERTY. (a) The commission may sell or 
otherwise dispose of any real or personal property acquired by it which is no 
longer required for accomplishment of its purposes. The property shall be sold 
in the manner provided by section 4-58.—1~96 §_6_, insofar as practical and consist- 
ent with sections 473.551 to 473.595. 

(b) Real property at the metropolitan sports area (not including the indoor 
public assembly facility and adjacent parking facilities) which is no longer needed 
for sports facilities may be sold or leased for residential, commercial, or indus- 
trial development in accordance with the procedures in section 458-.~l-96 §_§ 
within two years to a private, for—profit entity, and thereafter the property shall 
be subject to all applicable taxes and assessments and all government laws, rules 
and ordinances bearing on use and development as if the property were private- 
ly owned. 

(c) Any real property right, title, or interest within the provisions of para- 
graph (b) owned by the commission may be sold or leased in- whole or in part to 
the port authority of the city of Bloomington to further the general plan of port 
improvement or industrial development or for any other purpose which the 
authority considers to be in the best interests of the district and its people. The 
property shall be sold or leased to the authority in accordance with section 
458.—l-96 66, subdivisions 1 to 4. Section 4§8.—l-96 6_6_, subdivisions 5 to 7 shall 
not apply to a sale under this paragraph. 

(d) Real property disposed of under clause (c) shall be subject to leases, 
agreements, or other written interests in force on June 1, 1983. 

(e) The proceeds from the sale of any real property at the metropolitan 
sports area shall be paid to the council and used for debt service or retirement. 

Sec. 231. Minnesota Statutes 1986, section 473.638, subdivision 2, is 

amended to read: 

Subd. 2. RETENTION OR SALE OF PROPERTY. The commission may 
retain any property now owned by it or acquired under subdivision 1 and use it 
for a lawful purpose, or it may provide for the sale or other disposition of the 
property in accordance with a redevelopment plan in the same manner and 
upon the same terms as the housing and redevelopment authority and governing 
body of a municipality under the provisions of section 462é2§ 2_9, all subject to 
the provisions of section 473.636, subdivision 2, or to existing land use and 
development control measures approved by the council. 

Sec. 232. Minnesota Statutes 1986, section 473.811, subdivision 8, is 

amended to read: 

Subd. 8. COUNTY SALE OR LEASE. Each metropolitan county may sell 
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or lease any facilities or property or property rights previously used or acquired 
to accomplish the purposes specified by sections 473.149, 473.151, 473.801 to 
473.823, -473.827, 473.831, 473.833, and 473.834. Such property may be sold in 
the manner provided by section 4-§8.—l-96 6_6_, or may be sold in the manner and 
on the terms and conditions determined by the county board. Each metropoli- 
tan county may convey to or permit the use of any such property by a local 
government unit, with or without compensation, without submitting the matter 
to the voters of the county. No real property or property rights acquired 
pursuant to this section, may be disposed of in any manner unless and until the 
county shall have submitted to the agency and the metropolitan council for 
review and comment the terms on and the use for which the property will be 
disposed of. The agency and the council shall review and comment on the 
proposed disposition within 60 days after each has received the data relating 
thereto from the county. 

Sec. 233. Minnesota Statutes 1986, section 473.852, subdivision 6, is 
amended to read: ' 

Subd. 6. “Fiscal devices” means the valuation of property pursuant to 
section 273.111, the designation of urban and rural service districts, pursuant to 
section 272.67, and the establishment of development districts pursuant to sec- 
tions 47-2A-.91 to 4-7-2A.—l—3~ _l_2§ to _l_§_5_, and any other statutes authorizing the 
creation of districts in which the use of tax increment bonding is authorized. 

Sec. 234. Minnesota Statutes 1986, section 473F.02, subdivision 3, is 
amended to read: 

Subd. 3. “Commercial-industrial property” means the following categories 
of property, as defined in section 273.13, excluding that portion of such property 
(1) which may, by law, constitute the tax base for a tax increment pledged 
pursuant to section 462-585 4_2_ or 4—74.—l-9 _l_6§, certification of which was requested 
prior to August 1, 1979, to the extent and while such tax increment is so 
pledged; (2) which may, by law, constitute the tax base for tax revenues set aside 
and paid over for credit to a sinking fund pursuant to direction of the city 
council in accordance with Laws 1963, chapter 881, as amended, to the extent 
that such revenues are so treated in any year; or (3) which is exempt from 
taxation pursuant to section 272.02: 

(a) That portion of class 3 property defined in Minnesota Statutes 1971, 
section 273.13, consisting of stocks of merchandise and furniture and fixtures 
used therewith; manufacturers’ materials and manufactured articles; and tools, 
implements and machinery, whether fixtures or otherwise. 

(b) That portion of class 4 property defined in Minnesota Statutes 1971, 
section 273.13, which is either used or zoned for use for any commercial or 
industrial purpose, except for such property which is, or, in the case of property 
under construction, will when completed be used exclusively for residential 
occupancy and the provision of services to residential occupants thereof‘. Prop- 
erty shall be considered as used exclusively for residential occupancy only if 
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each of not less than 80 percent of its occupied residential units is, or, in the 
case of property under construction, will when completed be occupied under an 
oral or written agreement for occupancy over a continuous period of not less 
than 30 days. 

If the classification of property prescribed by section 273.13 is modified by 
legislative amendment, the references in this subdivision shall be to such succes- 
sor class or classes of property, or portions thereof, as embrace the kinds of 
property designated in this subdivision. 

Sec. 235. Minnesota Statutes 1986, section 473F.05, is amended to read: 

473F.05 ASSESSED VALUATION; 1972 AND SUBSEQUENT YEARS. 
On or before November 20 of 1972 and each subsequent year, the assessors 

within each county in the area shall determine and certify to the county auditor 
the assessed valuation in that year of commercial-industrial property subject to 
taxation within each municipality in the county, determined without regard to 
section 2-7-3.—7-6 1_7§, subdivision 3.

' 

Sec. 236. Minnesota Statutes 1986, section 473F.08, subdivision 2, is 

amended to read: 

Subd. 2. The taxable value of a governmental unit is its assessed valuation, 
as determined in accordance with other provisions of law including section 
§3—7—3.—7-6 E, subdivision 3, subject to the following adjustments: 

(at) There shall be subtracted from its assessed valuation, in each municipali- 
ty in which the governmental unit exercises ad valorem taxing jurisdiction, an 
amount which bears the same proportion to 40 percent of the amount certified 
in that year pursuant to section 473F.O6 in respect to that municipality as the 
total preceding year’s assessed valuation of commercial-industrial property which 
is subject to the taxing jurisdiction of the governmental unit within the munici- 
pality, determined without regard to section 2-7-3-.-7-6 lZ§, subdivision 3, bears to 
the total preceding year’s assessed valuation of commercial—industrial property 
within the municipality, determined without regard to section 2-7—3l—7-6 18, sub- 
division 3; 

(b) There shall be added to its assessed valuation, in each_ municipality in 
which the governmental unit exercises ad valorem taxing jurisdiction, an amount 
which bears the same proportion to the areawide base for the year attributable 
to that municipality as the total preceding year’s assessed valuation of residen- 
tial property which is subject to the taxing jurisdiction of the governmental unit 
within the municipality bears to the total preceding year’s assessed valuation of 
residential property of the municipality. 

Sec. 237. Minnesota Statutes 1986, section 473F.O8, subdivision 4, is 
amended to read: 

Subd. 4. In 1972 and subsequent years, the county auditor shall divide that 

Changes or additions are indicated by underline, deletions by st-r-i-leeeut.

lI

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 291 LAWS of MINNESOTA for 1987 1702 

portion of the levy determined pursuant to subdivision 3, clause (b), by the 
assessed valuation of the governmental unit, taking section 2-7-3.-7-6 l_78, subdivi- 
sion 3 into account, less that portion subtracted from as_sessed valuation pursu- 
ant to subdivision 2, clause (a). The resulting rate shall apply to all taxable 
property except commercial-industrial property, which shall be taxed in accord- 
ance with subdivision 6. 

Sec. 238. Minnesota Statutes 1986, section 473F.08, subdivision 6, is 
amended to read: ' 

Subd. 6. The rate of taxation determined in accordance with subdivision 5 
shall apply in the taxation of each item of commercial-industrial property sub- 
ject to taxation within a municipality, including property located within any tax 
increment financing district, as defined in section 2-7-3.—7-3 E, subdivision 9, to 
that portion of the assessed valuation of the item which bears the same propor- 
tion to its total assessed valuation as 40 percent of the amount determined 
pursuant to section 473F.06 in respect to the municipality in which the property 
is taxable bears to the amount determined pursuant to section 473F.05. The 
rate of taxation determined in accordance with subdivision 4 shall apply in the 
taxation of the remainder of the assessed valuation of the item. 

See. 239. Minnesota Statutes 1986, section 475.525, subdivision 3, is 
amended to read: 

Subd. 3. REDEVELOPMENT AGENCY. A municipality may itself, or by 
ordinance authorize any redevelopment agency as defined in section 4-74-.02 1, 
subdivision 3, acting for the municipality, to exercise any and all of the powers 
granted to the municipality under subdivision 2 and to the redevelopment agency 
under any other law for the purpose of financing all or any portion of the district 
heating system and any conversion facilities for modifying the user’s heating or 
water system to use the heat energy converted from the steam or hot water 
furnished by the district heating system including, but without limitation, the 
payment of interest during construction and for a reasonable time thereafter and 
the establishment of reserves for bond payment and for working capital, in 
which event if the issuer is a redevelopment agency the sources of revenue that 
may be pledged to the payment of revenue bonds or obligations shall include 
any revenues of the redevelopment agency. The proceeds of bonds or obliga- 
tions issued by the municipality or redevelopment agency may be used to make 
or purchase loans for facilities which the issuer estimates will require such 
financing, and, for the purpose of making or purchasing such loans the issuer 
shall have power to enter into loan agreements and other related agreements, 
both before and after the issuance of the obligations, with such persons, firms, 
public or private corporations, federal or state agencies, governmental units, and 
under such terms and conditions as the issuer shall deem appropriate; and any 
governmental unit in the state shall have the power to apply, contract for and 
receive the loans without limitation under any other provisions of chapter 475. 

Sec. 240. Minnesota Statutes 1986, section 477A.011, subdivision 7, is 
amended to read: 

Changes or additions are indicated by underline, deletions by st-r-ileeeu-t.
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Subd. 7. LOCAL REVENUE BASE. For the 1984 aid distribution, a 
municipality's local revenue base means the sum of: 

(a) (1) in the case of a municipality which had a local revenue base for the 
1981 aid distribution, the 1981 aid distribution base calculated pursuant to 
Minnesota Statutes 1980, section 477A.01, less any amount added to the local 
revenue base for the costs of principal and interest on bonded debt incurred for 
the purpose of providing capital replacement for streets, curbs, gutters, storm 
sewers, and bridges, multiplied by a factor of 1.208, and multiplied by a factor 
equal to the estimated 1981 population divided by the 1980 census population, 
provided that the latter factor is greater than 1.0; or 

(2) in the case of a municipality which did not have a local revenue base for 
the 1981 aid distribution, the local government aid distribution certified for 
1983 pursuant to sections 477A.011 to 477A.014, plus the property tax levy, 
exclusive of levies for bonded indebtedness for taxes payable in 1983; 

(b) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes 1982, section 273.138; and 

(c) the total amount certified in calendar year 1983 pursuant to Minnesota 
Statutes 1982, section 273.139, including any amount received by a ta_x incre- 
hilt financing district as defined by section 27-343 _1_Z§, subdivision 9, or which 
qualifies for exemption pursuant to 2—7—3.—7-8 section l8_2, which lies totally within 
the municipality, and including any amount which would have been received in 
1983 pursuant to section 273.139 by a gig increment financing district as defined 
by section :24-3—.—'/-3 l_7_5_, subdivision 9, lying totally within the municipality, for a 
project approved by the Minnesota housing finance agency or the United States 
department of housing and urban development prior to March 1, 1983, had the 
project been completed and subject to taxation based upon full market value for 
taxes payable in 1983. 

Any municipality whose payable 1983 levy exceeded its payable 1979 levy 
by a factor of ten, primarily because of a loss in state administered aids, may 
apply to the commissioner of revenue to have its local revenue base computed 
as if it did not have a local revenue base for the 1981 distribution. Applications 
shall be in the form and accompanied by the data required by the commissioner. 

For 1985 and all subsequent calendar year aid distributions the local reve— 
nue base means the adjusted local revenue base used in the previous year aid 
distribution. 

Sec. 241. Minnesota Statutes 1986, section 504.24, subdivision 2, is amended 
to read: 

Subd. 2. If a landlord, an agent or other person acting under the landlord’s 
direction or control, in possession of a tenant’s personal property, fails to allow 
the tenant to retake possession of the property within 24 hours after written 
demand by the tenant or the tenant’s duly authorized representative or within 
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48 hours, exclusive of weekends and holidays, after written demand by the 
tenant or a duly authorized representative when the landlord, the landlord’s 
agent or person acting under the landlord’s direction or control has removed and 
stored the personal property in accordance with subdivision 1 in a location other 
than the premises, the tenant shall recover from the landlord punitive damages 
not to exceed $300 in addition to actual damages and reasonable attomey’s fees. 
In determining the amount of punitive damages the court shall consider (a) the 
nature and value of the property; (b) the effect the deprivation of the property 
has had on the tenant; (c) if the landlord, an agent or other person acting under 
the landlord’s direction or control unlawfully took possession of the tenant’s 
property; and (d) if the landlord, an agent or other person under the landlord’s 
direction or control acted in bad faith in failing to allow the tenant to retake 
possession of the property. The provisions of this subdivision shall not apply to 
personal property which has been sold or otherwise disposed of by the landlord 
in accordance with subdivision 1, or to landlords who are housing authorities, 
created or authorized to be created by sections 462-.-4-1-5 to 462405 _1_ be fl, and 
their agents and employees, in possession of a tenant’s personal property, except 
that housing authorities must allow the tenant to retake possession of the prop- 
erty in accordance with this subdivision. 

Sec. 242. Minnesota _Statutes 1986, section 609.321, subdivision 12, is 

amended to read: ' 

Subd. 12. A “public place” means a public street or sidewalk, a pedestrian 
skyway system as defined in section 457-2A-.02 1_2§, subdivision 6 4, a hotel, 
motel, or other place of public accommodation, or a place licensed to sell 
intoxicating liquor, wine, nonintoxicating malt beverages, or food. 

Sec. 243. INSTRUCTION TO REVISOR. 
_If _a provision 91' Q section 9_f Minnesota Statutes repealed by section _2;4_4 i_s_ 

amended by tbg 1987 regular session, tfi revisor shall codify tfi amendment 
consistent with th_e recodification gt‘ E affected section by @ a_ct, notwith- 
§_t22<_1.i_r2s 2111 law :2 I112 ggrgtgim 

Sec. 244. REPEALER. 
Minnesota Statutes 1986, sections 273.1312; 273.1313; 273.1314; 273.71; 

273.72; 273.73; 273.74; 273.75; 273.76; 273.77; 273.78; 273.86; 362A.0l; 362A.O2; 
362A.03; 362A.04; 362A.041; 362A.O5;. 362A.06; 373.31; 426.055; 458.09; 458.091; 
458.10; 458.11; 458.12; 458.14; 458.15; 458.16; 458.17; 458.18; 458.19; 458.191; 
458.192; 458.193; 458.194; 458.1941; 458.195; 458.196; 458.197; 458.198; 458.199; 
458.1991; 458.70; 458.701; 458.702; 458.703; 458.711; 458.712; 458.713; 458.72; 
458.74; 458.741; 458.75; 458.76; 458.77; 458.771; 458.772; 458.773; 
458.774; 458.775; 458.776; 458.777; 458.778; 458.79; 458.80; 458.801; 458.81; 
458C.01; 458C.03; 458C.04; 458C.05; 458C.06; 458C.07: 458C.O8; 458C.09; 
458C.10; 458C.11; 458C.12; 458C.13; 458C.14; 458C.15; 458C.16; 458C.17; 
458C.18; 458C.19; 458C.20; 458C.22; 458C.23; 459.01; 459.02; 459.03; 459.04; 
459.05; 459.31; 459.32; 459.33; 459.34; 462.411; 462.415; 462.421; 462.425; 
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462.426; 462.427; 462.428; 462.429; 462.4291; 462.432; 462.435; 462.441; 462.445; 
462.451; 462.455; 462.461; 462.465; 462.466; 462.471; 462.475; 462.481; 462.485; 
462.491; 462.495; 462.501; 462.505; 462.511; 462.515; 462.521; 462.525; 462.531; 
462.535; 462.541; 462.545; 462.551; 462.555; 462.556; 462.561; 462.565; 
462.571; 462.575; 462.581; 462.585; 462.591; 462.595; 462.601; 462.605; 462.611; 
462.615; 462.621; 462.625; 462.631; 462.635; 462.641; 462.645; 462.651; 462.655; 
462.661; 462.665; 462.671; 462.675; 462.681; 462.685; 462.691; 462.695; 462.701; 
462.705; 462.712; 462.713; 462.714; 462.715; 462.716; 465.026; 465.53; 
465.55; 465.56; 472.01; 472.02; 472.03; 472.04; 472.05; 472.06; 472.07; 472.08; 
472.09; 472.10; 472.11; 472.12; 472.125; 472.13; 472.14; 472.15; 472.136; 472A.01; 
472A.02; 472A.03; 472A.04; 472A.05; 472A.06; 472A.07; 472A.09; 472A.10; 
472A.l1: 472A.l2; 472A.13; 472B.O1; 472B.02; 472B.03; 472B.04; 472B.05; 
472B.06; 472B.07; 472B.08; 474.01; 474.02; 474.03; 474.04; 474.05; 474.06; 
474.07; 474.08; 474.09; 474.10; 474.11; 474.13; 474.15; Laws 1961, chapter §4_5_; 
Laws 1963, chapters _2_5$ E 8i; _I_.g_v_v_s 1967, chapter _5__4_1_; Laws 1969, chapter 
28; I_._ay_§ 1973, cha ter 1&1; Laws 1974, chapter Q8; Laws 1975, chapter _3__2§; 
Laws 1976, chapter £24, section 3; Laws 1979, chapter 2§_9_, section 1; Laws 
1980, chapters 51$; E E, sections _'5_ and 8; Laws 1982, chapter 5%, article 
24, section 2; Laws 1983, cha ters Q; _a_1_r_ig _25_’L section 1; Laws 1984, chapters 
__°_>_9_j/_; 4_9_8_; an_d $34 section 2; and Laws 1985, chapters _1_7_3; 1_fl; _1_8_8_; fig; _1_9_2_; 
_1_9£; _2_Q§; 2_Q_6_, sections _2_ gn_d_ }_; gpg 3&2 sections 3 g_r_1_d 4; fie repealed. 

Approved May 28, 1987 

CHAPTER 292——S.F.N0. 89 
An act relating to agriculture; clarifying and amending the farmer-lender mediation act; 

amending Minnesota Statutes 1986, sections 336. 9-50]; 514.960, subdivisions 2 and 4; 550.365; 
559.209; 580.031; 581.015; 583.22, subdivisions 2, 7b, and 8, and by adding a subdivision; 
583.24, subdivision 1, and by adding a subdivision; 583.26, subdivisions 1, 2, 3, 4, 5, 6, and 
9, and by adding a subdivision; 583.27, subdivisions 1, 3, and 4; and 583.285; proposing 
coding for new law in Minnesota Statutes, chapters 514, 550, 559, and 583; repealing 
Minnesota Statutes 1986, section 583.24, subdivision 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [550.366] JUDGMENTS ON DEBTS RELATED TO AGRI- 

CULTURAL PROPERTY.

~ Subdivision L DEFINITIONS. & pugposes o_f flrg section E following 
terms have me meanings given:

~ _(_a) AGRICULTURAL PROPERTY. “Agricultural property” means person- 
a_l property 331; jg used Q g farm operation. 

~~ 
Lb) FARM DEBTOR. “Farm debtor” means Q person who E incurred debt 

while i_n pig operation 9_f a family farm, a family farm corporation. 9; a_p 
authorized farm corporation as defined 1;; section 500.24, subdivision A 
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