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the victim was under the age of 18 years at the time the offense was committed, 
shall be found or made and filed in the proper court within seven years after the 
commission of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 609.52, 
subdivision 2, clause (3)(d) shall be found or made and filed in the proper court 
within six years after the commission of the offense. 

(e) Except §o_r violations relating jt_9_ _fals_e_ majefl _s_t_2_1t_eII_1§_n’Ls fi1£§_S_§2t_a_-_ 
ti_qp__s _o_r omissions, indictments 9; complaints _t:o_r violations o_f section Q §h_gl_ b_e_ 
found 9; _ma_@ £1 §1_l_gc_1 i_n the proper court within five years after t_h_e commis- 
sign _o_f the olfense. 

(Q In all other cases, indictments or complaints shall be found or made and 
filed in the proper court within three years after the commission of the offense; 
but the time during which the defendant shall not be an inhabitant of, or usually 
resident within, this state, shall not constitute any part of the limitations imposed 
by this section. 

Sec. 5. REPEALER. 
~~~ 

~~~ 

~~~ 

~~ 

~~~ 

~~ 

~~ 

~~ 

~ 
~~ 

~ 
~~ 

Minnesota Statutes 1986, section 115.071, subdivisions ga gig _2_b_, are repealed. 
Sec. 6. EFFECTIVE DATE. 
Sections _1_ to 5 age_ efl‘ective August L 1987, and apply _t_g violations occur- 

;i_ng 9_n gg after August L 1987. 
Approved May 28, 1987 

CHAPTER 268—H.F.No. 529 
An act relating to the financing of government in Minnesota; changing tax rates and 

bases; modifying the methods of administering, collecting, and enforcing taxes; changing the 
computation, administration, and payment of aids, credits, and refunds; imposing taxes; 
limiting taxing powers; transferring governmental powers and duties; allocating bonding 
authority; making entitlement allocations to the cities of Minneapolis and St. Paul; repealing 
income tax rules; providing for the conveyance of land in Becker county; making technical 
corrections and clarifications; imposing and increasing fees, interest, and penalties; appro- 
priating money; amending Minnesota Statutes 1986, sections 10A.31, subdivisions 1 and 2; 
I6A.J5, subdivisions 1 and 6; 16A.1541; I6/1.26," 16A.275,' 16.4.48, subdivision 1; 60A.15, 
subdivision 1; 6021.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 60/4.209, subdivisions 1 
and 3; 60006, by adding a subdivision; 6IB.02, subdivision 1; 61B. 03, subdivisions 8 and 10; 
62E. 02, subdivision 23; 67A.11, subdivision 3; 69. 011, subdivisions 1 and 2; 69.021, subdivi- 
sions 1, 2, and 3; 69.54; 69.55; 79.34, subdivision 1, and by adding a subdivision; 88.49, by 
adding a subdivision; I16C.63, subdivision 4; 121.904, subdivisions 11a and 11b; 124.155,_ 

Changes or additions are indicated by underline, deletions by at-rileeeut.
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subdivision 2; 124.195, subdivision 2; 124.2131, subdivisions 1, 2, 3, 5, 6, 7, 8, and 11; 
124.2139; 124.38, subdivision 8; 124A.02, subdivisions 3a, 8, and 11; 124A.035, subdivision 
5; 124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdivisions 1 and 2; 176.129, 
subdivision 4a; 176A.08; 239.10; 270.066; 270.071, by adding a subdivision; 270.074, subdivi- 
sion 3; 270.075, subdivision 1; 270.10, subdivisions 1 and 4; 270.11, subdivisions 1 and 2; 
270.12, subdivisions 2 and 3; 270.13; 270.72, subdivisions 1 and 2; 270.77; 270.80, subdivi- 
sion 2; 270.87; 270A.07, subdivision 1; 271.21, subdivision 2; 272.01, subdivisions 2 and 3; 
272.02, subdivisions 1 and 1a; 272.115, subdivisions 2 and 4; 273.061, subdivisions 1, 8, and 
9; 273.065; 273.11, subdivision 8, and by adding a subdivision; 273.1102; 273.1103; 273.1104, 
subdivision 1; 273.12; 273.123, subdivisions 1, 4, 5, and 7; 273.124, subdivisions 7, 8, 11, and 
13; 273.13, subdivisions 15a, 22, 23, 24, 25, and 31; 273.1313, subdivisions 1, 2, and 3; 
273.1314, subdivisions 9, 10, and by adding subdivisions; 273.133, subdivision 3; 273.135, 
subdivision 2; 273.1391, subdivision 2; 273.1392; 273.1393; 273.165, subdivision 2; 273.19, 
subdivisions 1, 3, 4, and by adding a subdivision; 273.33, subdivision 2; 273.37, subdivision 
2; 273.38; 273.42, subdivision 2; 274.01, subdivision 1; 274.14; 274.16; 275.07, subdivision 1; 
275.125, subdivisions 9, 9b, 15, and by adding a subdivision; 275.50, subdivision 2; 275.51, 
subdivisions 3h and 3i; 276.04; 276.11; 277.01; 278.05, subdivision 4; 279.01, subdivision 1; 
2 79.06,‘ 281.17.‘ 282.014; 282.02; 282.241; 282.33, subdivision 1; 287.05, subdivision 1; 287.09; 
287.10; 287.12,‘ 287.21, subdivision 1,‘ 287.22; 290.01, subdivisions 3, 4, 5, 7, 19, 20, 22, and 
by adding subdivisions; 290.02; 290.03; 290.032, subdivisions 1 and 2; 290.05, subdivisions 1 

and '2; 290.06, subdivisions 1, 2c, 2d, and by adding subdivisions; 290.06 7,’subdivisions 1, 2, 

and by adding subdivisions; 290.068, subdivisions 1, 2, 3, 4, 5, and 6; 290.069, subdivisions 
2a and 4b; 290.077, subdivision 1,‘ 290.081; 290.091, subdivisions 1, 2, 3, 4, and 5; 290.095, 
subdivisions 1, 2, 3, 4, 7, 9,, and 11; 290.10; 290.12, subdivision 2; 290.131, subdivision 1; 

290.132, subdivision 1; 290.133, subdivision 1; 290.134, subdivision 1; 290.135, subdivision 1; 

290.136, subdivision 1; 290.138, subdivision 3; 290.14; 290.17; 290.171; 290.20, subdivision 

1, and by adding a subdivision; 290.21, subdivisions 3, 4, and 8; 290.23, subdivisions 3 and 
5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 290.34, subdivision 2; 290.35; 
290.36; 290.37, subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.41, subdivisions 2 
and 3; 290.42; 290.45, subdivisions 1 and 2; 290.46; 290.48, subdivision 10; 290.49]; 290.50, 
subdivision]; 290.53, subdivisions 1, 2, 3a, 4, and by adding subdivisions,‘ 290.56, subdivi- 
sions 2, 3, and 4; 290.92, subdivisions 2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 
290.93, subdivision 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivisions 1, 2, and 4; 
290.974; 290/1.03, subdivisions 3, 8, 13, 14, and by adding a subdivision; 290A.04, subdivi- 
sion 2, and by adding subdivisions; 290A.06; 290A.011, subdivision 2; 290A.18; 290A.19; 
291.131, subdivisions 1, 2, 4, and by adding a subdivision; 295.01, subdivision 10; 295.32; 
295.34, subdivision 1; 295.365; 295.366, by adding a subdivision; 295.39; 295.40; 295.41; 
295.43; 296.02, by adding subdivisions; 296.025, by adding subdivisions; 296.17, subdivisions 
3, 7, and 11; 296.18, subdivision 7; 297.01, subdivisions 2, 4, 7, 10, and 14; 297.02, subdivi- 
sions 1 and 6; 297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 297.07, 
subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5; 297.13, subdivision 1; 297.23, 

subdivision 1; 297.26; 297.31, subdivisions 2, 3, and 7; 297.32, subdivisions 1, 2, and 8; 
297.33, subdivisions 4 and 5; 297.35, subdivisions 1, 3, 5, and 8; 297.36; 297/1.01, subdivi- 
-sions 3, 4, 8, 11, 15, and by adding a subdivision; 297A.07; 297/4.14; 297A.151; 297A.18; 
297A.211, subdivision 2, and by adding a subdivision; 297A.25, subdivisions -3, 7, 11, 12, and 
by adding subdivisions; 297A.256; 297A.25 7, subdivisions 1, 2, 2d, and by adding a subdivi- 
sion; 297A.26, subdivision 1, and by adding a subdivision; 297A.27', subdivision 1; 297A.275;
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297A.39, subdivisions 1, 2, 4, and by adding a subdivision; 297A.43; 297B.03; 297B.031; 
297B.10; 297C.02, subdivisions 1 and 2; 297C.03, subdivision 1, and by adding a subdivision; 
297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 
297D.I2, subdivision 1; 297D.13; 298.01, subdivision 1, and by adding subdivisions; 298.026; 
298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, subdivision 2; 298.08; 298.09, 
subdivision 1; 298.24, subdivision 1; 298.25; 298.28, subdivisions 4, 7, 10, and by adding a 
subdivision; 299F.21, subdivisions 1, 2, and by adding subdivisions; 325D.30; 325D.32, subdi- 
visions 4, 10, and 11; 325D.33, subdivisions 1, 2, and by adding subdivisions; 325D.35; 
325D.38, subdivision 1; 325D.40, subdivision 1; 325F.665, subdivision 3; 349.212, subdivi- 
sions 1, 4, and by adding a subdivision; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2; 360.654; 462C.11, subdivisions 2 and 3; 473.446, subdi- 
vision 1; 473F.02, subdivisions 4, 12, and 17; 474A.02, subdivisions 1, 2, 3, 6, 7, 8, 12, 14, 16, 

18, 19, 21, 26, and by adding subdivisions; 474A.03, subdivision 1, and by adding a subdivi- 
sion; 474A.04, subdivisions 5, 6, and by adding a subdivision; 474A.I3, subdivisions 1, 4, and 
5; 474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 
475.61, subdivision 3; 477A.012, subdivision 1; 477A.013; Laws 1985, First Special Session 
chapter 14, article 3, section 18; proposing coding for new law in Minnesota Statutes, 
chapters 239; 270; 271; 272; 273; 275; 276; 290; 290A; 297; 297A; 297C’; 298; 349; and 4 74A; 
repealing Minnesota Statutes 1986, sections 13.58; 60/1.15, subdivision 2; 61A.49; 62E.II, 
subdivision 8; 62E.13, subdivision 9; 69.021, subdivision 3a; 124.2131, subdivision 4; 124.2137; 
124.2139; 124.38, subdivision 10; 124A.031, subdivision 4; 270.75, subdivision 8; 270.89; 
273.112, subdivision 9; 273.115; 273.116; 273.13, subdivisions 26, 27, 28, and 29; 273.1311; 
273.1315; 273.135, subdivision 5; 273.1391, subdivision 4; 282.02]; 287.02; 290.01, subdivi- 
sions 20a, 20b, 20d, 20]? 21, and 24; 290.013; 290.06, subdivisions 3]} 3g, and 11; 290.069, 
subdivisions 1, 2, 3, 5, 6, and 7; 290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, 
subdivision 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 290. 095, subdivi- 
sions 8 and 10; 290.12, subdivision 4; 290.13; 290.139; 290.15; 290.16; 290.165; 290.17, 
subdivision Ia; 290.175; 290.18; 290.19; 290.21, subdivisions 5 and 6; 290.26, subdivision 2; 
290.36]; 290.531; 290.9726, subdivisions 3, 5, and 6; 290A.04, subdivisions 2e and 2g; 
294.2]; 294.22; 294.23; 294.24; 294.25; 294.26; 295.32,‘ 295.33; 295.34; 295.36; 295.365; 
295.366; 296.04, subdivisions 1, 2, 3, and 4; 296.05; 296.07,‘ 296.13; 296.17, subdivision 12; 
296.22; 296.28; 297.07, subdivision 6; 297.23,'subdivision 5; 297.35, subdivisions 4, 6, and 7; 
297A.25, subdivision 13; 297A.254; 297A.26, subdivision 3; 297A.391; 297C.03, subdivisions 
2 and 3; 297C. 05, subdivision 4; 298.01, subdivision 1; 298.02; 298.026; 298. 027; 298.028; 
298.03; 298.031; 298.04,‘ 298.28, subdivision 14; 298.40; 298.51; 298.52; 298.53; 298.54; 
298.55; 298.61; 298.62; 298.63; 298.64; 298.65,‘ 298.66; 298.67; 299.01; 299.012; 299.013; 
299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 299.11; 299.12; 
299.13,‘ 299.14; 325D.32, subdivision 12; 325D.41; 474A.02, subdivisions 5, 9, 10, 11, 13, 15, 
17, 20, 22, 23, 24, 25, 27, 28, and 29; 474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 
2, 3, and 4; 474A.05; 474A.06,' 474/1.07; 474A.08,' 474A.09; 474A.10,' 474/1.11; 474/1.12; 
4 74A.13, subdivisions 2 and 3; and 474A.19; Laws 1981, chapters 222, section 6; 223, section 
6, subdivision 3; Laws 1985, First Special Session chapter 14, article 14, section 3; Laws 
1986, chapter 391, section 3; Laws 1986, First Special Session chapter 1, article 5, section 8. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Changes or additions are indicated by underline, deletions by sir-ikeeut.
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ARTICLE 1 

INCOME TAX
_ 

Section 1. Minnesota Statutes 1986, section 10A.31, subdivision 1, is amended 
to read: 

Subdivision 1. Every individual resident of Minnesota who files an income 
tax return or a renter and homeowner property tax refund return with the 
commissioner of revenue may designate on their original return that $2 §§ shall 
be paid from the general fund of the state into the state elections campaign fund. 
If a husband and wife file a joint return, each spouse may designate that $2 §_5_ 
shall be paid. No individual shall be allowed to designate $2 §§ more than once 
in any year. 

' Sec. 2. Minnesota Statutes 1986, section 10A.31, subdivision 2, is amended 
to read: 

Subd. 2. The taxpayer may designate that the $2 amount designated be 
paid into the account of a political party or into the general account. 

Sec.‘ 3. Minnesota Statutes 1986, section 10A.31, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner of the department of revenue shall provide on 
the first page of the income tax form and the renter and homeowner property tax 
refund return a space for the individual to indicate a wish to allocate $-2 $_5_ ($4 
fig if filing a joint return) from the general fund of the state to finance the 
election campaigns of state candidates. The form shall also contain language 
prepared by the commissioner which permits the individual to direct the state to 
allocate the $2 E (or $4 il_0 if filing a joint return) to: (i) one of the major 
political parties; (ii) any minor political party as defined in section IOA.01, 
subdivision 13, which qualifies under the provisions of subdivision 3a; or (iii) all 
qualifying candidates as provided by subdivision 7. The renter and homeowner 
property tax refund return shall include instructions that the individual filing the 
return may designate $2 Q on the return only if the individual has not desig- 
nated $2 E on the income tax return. 

Sec. 4. Minnesota Statutes 1986, section 290.01, subdivision 3, is amended 
to read: . 

Subd. 3. PARTNERSHIP; PARTNER The term terms “partnership” ineludes 
(asyndieate;greup;peekjeintven+ure;ereflwranineerper&mdergemmfien; 
%hreugherbymeansefwhiehaaybasiness;finaneialeperatien;erventureis 
eaffiedengandwhiehisnefiwithinthemeeningefthisehaptegatwsterestate 
er&eorperatien:andtheteHn“panner”inelndes&memberinesynéieete, 

ti_o_n 770lga)(2) o_f E Internal Revenue Code 9_f 1986, a_s amended through 
December3_14_l_9_§_§. 

‘

. 

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Changes or additions are indicated by underline, deletions by strikeevut-.
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Subd. 3a. TRUST. The term “trust” h_a§ _tb_e‘ meaning given _i_r_1 mg Internal 
Revenue Code 91” 19$, Q amended through December Q, 1986. 

See. 6. Minnesota Statutes 1986, section 290.01, subdivision 4, is amended 
to read: 

Subd. 4. CORPORATIONS. The term “corporation” shall include joint 
steekeempaniesandeerperafiensaéstingunderthelwweefanystateereemr 

rupteébytheéeathefageneralpartnererbyaehangeintheewnershipefthe 
general partneris interest; and the management ef is 

izedineneermerepersenseetinginarepresentatiweapeeitfiasseaahens 
(other than ordinary partnerships) and eemmen-law trusts organized er eenduet- 
eé fer pr-efit eveg entity which _i§ g corporation under section 7701(a)(3) 9_f tbb 
Internal Revenue Code o_f 1986, gb amended through December 3;, 1986, a_1_1b 
financial institutions. A corporation’s franchise _i§ it_s authorization ‘Q exist@ 
conduct business, whether created by legislation, by executive order, by a_ go_v- 
ernmental ggbncy, by contract g other private action, g by some combination 
thereof. Every corporation i_s deemed jrb have g corporate franchise. E entity 
described Q section 646§b1 bf tl_1_e_ lag Reform E o_f 1986, Public Law Number 
99-514, shall b_e classified i_n th_e same manner f_o; purposes gfi jt_l_1i_§ chapter g1_s_ it 
i_s Q federal income t21_x purposes. 

Sec. 7. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. £1; FINANCIAL INSTITUTION. La) “Financial institution” means: 

Q) g holding company; 

Q) _zb1_y regulated financial corporation; by 
(_3_) g_r_1y other corporation organized under t_bb laws bf jtb_e_ United States g 

organized under big laws o_f Qi_s state 9_r_ gbiy other state gy count1_'y that _i§ 

carrying O_I'l_ ;l_1_e_ business bf b financial institution. 

(b) “Holding company” means fly corporation registered under tbe Federal 
Bank Holding Company ;A_bt bf 1956, g amended, by registered b§ 3 savings a_nd 
loan holding company under tbb Federal National Housing Act, g_s_ amended. 

(b) “Regulated financial corporation” means §_r_i_ institution, tbb deposits b_r 
accounts bf which a_re insured under th_e Federal Deposit Insurance E 9; by t_h_e 
Federal Savings gbg Loan Insurance Corporation, E institution which ig g 
member o_f g Federal Home Loan Bank, fly other bank o_r thrift institution 
incorporated by‘ organized under tl1_e lg\_2v_s_ bf by g gby foreign countgy 
which ig engaged Q §h_e business bf receiving deposits, gby corporation orga- 
nized under gbg provisions o_f United States Code, ‘xii L; sections §_1l t_o _6_?g 
§Edge 5_c_t Cogborations), 151 gby agency o_f b foreign depository Q defined i_n 
United States Code, ti_tl§ _1_2_, section 3101. 

Changes or additions are indicated by underline, deletions by st-r=i-leeout.
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(Q) “Business o_f g financial institution” means:

~ 
Q) 15 business that g regulated financial cogporation may pg authorized t_o 

_c_ip under state g federal lz-_iv_v pr_ fie business that its subsidiary i_s authorized t_o 
pp py the proper regulatogy authorities; 

(_2_) _t_h_e business that fly corporation o_rganized under ;l_1_e authority Q” th_e 
United States pr organized under gig laws o_f @ state o_r flit! other state g 
count1_'y does g E authority 19 gig which § substantially similar t_o t_h_e business 
which 2_1 eogporation may 3 created _t_g <_1_Q under chapters gg _t_c_)_ g; gM 
business which p corporation g Q subsidiary § authorized Q Q py those laws; 
or 

Q th_e business tgt a_ny corporation o_rg_anized under E authority pfQ 
United States o_r organized under th_e lei Q t_l_1i_s §t_a_1tp o_r E other s_taE o_r 
country g E authority tp pip i_f tl1_e comoration derives more mg g 
percent o_f 5 gross income from lending activities (including discounting obliga- 
tions) ip substantial competition businesses described i_n clauses (QE 
(_2_L Egg pugposes o_f E clause, tpe computation o_f t_l§ g;g§§ income o_f a 
cogporation Qt include income from nonrecurring, extraordirgiy items. 

Sec. 8. Minnesota Statutes 1986, section 290.01, subdivision 5, is amended 
to read: 

Subd. 5. DOMESTIC AND FOREIGN CORPORATIONS. The term “do- 
mestic” when applied to a corporation means a corporation created or organized 
in Minnesota or under its laws; and the term “foreign” when thus applied means 
a corporation other than a domestic corporation. illhe eaeis-tenee of any elemest-ie 
eerperatienshaflbeéeemedtheexereisebyitefthepriwélegeefeéstingasa 
eerperatienjthegrmatteanyfereigneerperatieneftherightteengagein 
Haasaaingleealbusinesswithinflfisstateshaflbedeemedthegremteitefihe 

eerpemtien9haHbedeemed%heHensaetiene£suehbusiaemwi+hinthiesmtein 
eerperate er erganized form: 

Sec. 9. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. Q ABODE. _lf_(g purposes o_f section 290.01, subdivision L tl_i_e_: term 
“abode” means p dwelling maintained py _2p_1 individual, whether 9_r pp; owned 
py 111;; individual a_rg whether pr ppt occupied py th_e individual, all includes p 
dwelling place owned g leased py ‘th_e individual’s spouse. 

Sec. 10. Minnesota Statutes 1986, section 290.01, subdivision 7, is amended 
to read: 

Subd. 7. RESIDENT. The term “resident” means (_l_) any individual domi- 
ciled in Minnesota and any other an abode therein 
dueiaganypertienefthetaxyearwheehaflnetyéuringthewheleefeaehtaae 
year-; have been demiei-led outside the state; except pg Q individual i_s n_ot Q 

Q; _tpe_: o_f fig @ 13 individual is 2_1 “qualified individual” 

Changes or additions are indicated by underline, deletions by
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as defined i_r_i_ 3%; 911 d 1 pf @ Internal Revenue Code o_f 1986, _z§ amended 
through December §_l_, 1986, unless, during th_at_ period, 3 Minnesota homestead 
application is filed fpg property i_n which fie individual E pp interest; gig §_2_) 
apyindividt-1:11 domiciled outside th_e state who maintains a place o_f abode i_p _t_li_e 
state and spends in the asgmgm more M %1_1§l£2fth_e Len 31222 in 
ta. un‘1Ts he indi"vF._.u__a1 is in th_e arm ems 9: the w _w& Q purposes 91% subdivision, presence within th_e state f9_r_ Q p_2_1_Ijt_ 9f 51 
calendar play constitutes g gay spent m t_l_1p state. Individuals s_hill keep gig; 
guate records 19 substantiate 113 days spent outside tpp state. 

See. 11. Minnesota Statutes 1986, section 290.01, subdivision 19, is amended 
to read: 

Subd. 19. NET INCOME. The term “net income” means the gross 131111 
taxable income, as defined in 29; less the following deduetiei-is to the 
extent allowed by seet-ion -$.19(-).—1-8; 4-: 

(b)£erindh4duals;thededuefiensalbwedinseetien%99:G88;w&heutregard 
teseetiem%9Grl8;sebd¥+isienlifthe%aaepayereketsteeemputethetaxes 

and 

regardteseetien%99rl8;sabdivisienlifthetmepayereleefiteeemputethe 
tmwsenéersee&en%99:06;subd¥+ieien%e;paragmph(e)section-§§pfpl1_e 
Internal Revenue Code o_f 1986, _as amended through- flip ditp named ip 
mi_s subdivision, incorporating a_py elections made py E taxpayer Q accordance 
_vyi_tp flip Internal Revenue Code i_n_ determining federal taxable income fg 
federal income gap purposes, £1 with flip modifications provided Q subdivi- 
sions lfl t_q _l£f. @ Internal Revenue Code 9_f 1986, pg amended through December 3,1, 
1986, shall pp i_n effect _fp_r taxable years beginnine after December _3L 1986. 

Except g_s otherwise provided, references t_o 13 Internal Revenue Code i_p 
subdivisions 1% t_o Q" mean ].‘_i_1_§ code Q effect fpg p_urposes 9_f determining pg 
income Q gig applicable year. 

See. 12.‘ Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: . 

Subd. _l9i ADDITIONS TO FEDERAL TAXABLE INCOME. Q indi- 
viduals, estates, pig trusts, there shall l_3_e added 19 federal taxable income: 

( 1)(i) interest income gr obligations o_f §i_1y §t_a_tg other M Minnesota Q; a 
political pg governmental subdivision, municipality, g governmental agency p_r 
instrumentality pf E state other gag Minnesota exempt from federal income 
taxes under t_h_e_ Internal Revenue Code o_r gig other federal statute, £1 
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(Q) exempt-interest dividends g defined Q section 852(b)(5)(A) gi"tl1_e Inter~ 
_r_1_a_l Revenue Code o_f 1986, except @ portion o_f Qt; exempt—interest dividends 
derived from interest income QL1 obligations Q‘ Q stite o_f Minnesota 9; i_t§ 
political o_r governmental subdivisions, municipalities, governmental agencies o_r 
instrumentalities E grlly if 1l_1_e portion _o_f Q; exempt-interest dividends from 
_spq1_ Minnesota sources @ Q a_ll shareholders represents 2_5_ percent g more 
pf the exempt-interest dividends E grg ppaig py fig fifl 9; series 9_f funds 
making E payment‘, a_n_d I 

Q) t_h_e amount o_f income tpagep @ 9; accrued within th_e taxable ygag 
under tl1_i_s_: chapter Qg income taxes p§_i_d pg g_n_y glfl g Q fly province 
o_r territory o_f Canada, t_o gig extent allowed as a deduction under section 63(d) 
pf _t_l_1p Internal Revenue Code, pp; _t_h_e addition my n_ot Q E E 
amount by which gig itemized deductions a_s allowed under 63(d) o_f@ Internal 
Revenue Code exceeds _tl1_e amount o_f Qt; standard deduction § defined i_n 
section 63(c) o_f@ Internal Revenue Code. 

Sec. 13. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. @ individualp, estates, ap_c_l_ trusts, there shall pg subtracted from federal taxable 
income: 

Q) interest income 9_1_1_ obligations o_f fly authority, commission, 9_r instru- 
mentality _o_f t_l;e_ United States t_o ‘th_e extent includable i_n taxable income £9; 
federal income ta_x purposes pp; exempt from state income tg_x_ under 33 laws o_f 
_t_lpe_ United States‘, 

Q) i_f included in federal taxable income, th_e amount 9_l_5'g.py overpayment o_f 
income Q ’_tp Minnesota g Q pg other state, Q‘ fill previous taxable year, 
whether fl_1_§ amount i_s received Q Q refund g Q a credit t_o another taxable 
year’s income Q liability,‘ gpd 

Q) t_l;§ amount mtjpl t_o others n_o’t t_o exceed Mi @ dependent Q 
grades kindergarten t_o §i_x yd $1,000 E gaph dependent Q grades seven t_oQ Q tuition, textbooks, E transportation o_f gap dependent Q attending _:_1_1_1_ 

elementary o_r secondary school situated i_n Minnesota, North Dakota, 
South Dakota, Iowa, o_r Wisconfl, wherein p resident o_f ;_l1i_s_ state may legally 
fulfill fig state’s compulsory attendance laws, which i_s n_ot operated @ profit, £1 which adheres tp _t_lp:_ provisions o_f fig Civil Rights fl 0_f 1964 Q1 chapter E Q psgd Q ;l_1_i§ clause, “textbooks” includes books £4 other instructional 
materials a_ng equipment used Q elementary gig secondary schools i_n teaching 
o_nly tlgsp subjects legally £1 commonly taught Q public elementary EE 
onda1_*y schools _ip _t_hi_s §_ta_ua_. “Textbooks” gpeg _i_1_gt include instructional books 
agl materials used Q th_e teaching _o_f religious tenets, doctrines, g worship,E 
purpose pf which _i§ tp instill E tenets, doctrines, o_r worship, pp; g9_e_s _i_t 

include books o_r materials Q, o_r transportation 19, extracurricular activities 
including sporting events, musical o_r dramatic events, speech activities, 
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driver’s education, g similar programs. I_n order 39 qualify 1'9; E subtraction 
under gl;i_s_ clause mp taxpayer must 9110; _tp itemize deductions under section 
63§e1 of the Internal Revenue Code pf 1986, Q amended through December ;’:_1_, 
1986.- 

Sec. 14. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. _l__9_<_>_. CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME. §_9_r cogporations, there shall p_e added t_o federal taxable income: ~~ 

~~~ 

~~ 

~~ 

(_l_) tfi amount o_f Qy deduction taken _fo_r federal income Q purposes fo_r_ 
income, excise, or franchise taxes based 9_r_1 r_1§_t i_11c_c)In;’. 9_1_' 

tflgg paid py glficorporation pg _1\_/_I_i_rp1eLta, another state, a political subdivision 
pf another state, tfi District o_f Columbia, g any foreign o_r po_s_s_§§i9_p 
o_f 111:; United States; 

(2) interest upon obligations o_f: flip United States, i_t_s possessions, its 
agencies, 9_1_* it_s instrumentalities tp gig extent t_he_ obligations Q n_ot subject t_o 
federal t_a_x; 33 state o_f Minnesota 9; gpy other state, fly o_f _it_s political 9_r~

~

~ 

governmental subdivisions, apy o_f _it§ municipalities, pr apy o_f it_s governmental 
agencies Q instrumentalities‘ _o_r _‘th_e District o_f Columbia; 

Q) exempt interest dividends as defined Q section 852(b)(5) o_f th_e Internal 
Revenue Code 9_f 1986, a_s amended through December ;1_, 1986; ~

~ 

~~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~~ 

~~~ 

(3) tl1_e amount _o_t_" gpy windfall profits t;a_)_c deducted under section 164 g fll o_f flip Internal Revenue Code o_f 1986, §_s_ amended through December Q1, 
986', ,_ 

(_5_) th_e amount _o_f a_ny rfl operating 1c_)§_s_ deduction taken go_r federal income 
tpx purposes under section £2 pf thp Internal Revenue Code 9_f 1986, a_s amended 
through December 3_1, 1986', 

(Q) pp; amount pf gpy special deductions taken fo_r federal income 1% 
pupposes under sections 2;41 £9 E pf _t_h_p Internal Revenue Code o_f 1986, _2§ 
amended through December 3_l_, 1986; 

(_7_) losses from §1_1p business o_f mining, a_s defined ip section 290.05, subdivi- 
sion L clause (at), that pg pot subject tp Minnesota income ta_x', 

(8) th_e amount pf E capital losses deducted _f<_>_r federal income fl pur- 
poses under sections 1211 a_np1 1212 _o_f §l_1p Internal Revenue Code o_f 1986, as amended through December & 1986; 

Q) Q amount o_f gpy charitable contributions deducted E federal income 
ta_x pugposes under section _l_E (_)_t_‘ tg Internal Revenue Code o_f 1986, g amended 
through December Q, 1986', 

(_1_9_) 33 exempt foreign trade income 91‘ a foreign sales corporation under 
sections 92l§a1 all _2_2l o_f 1113 Internal Revenue Code 9_f_' 1986, a_s amended 
through December §_14 1986; 
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(Q) th_e amount gt‘ percentage depletion deducted under sections _6_l_1_ through 
§l_4 gt1_d Qt o_fth_e Internal Revenue Code o_f 1986, he amended through Decem- 
het §_h 1986; $1 

t1_2) fgt‘ certified pollution control facilities placed ‘i_n service tr; e taxable @ beginning before December 114 1986, E1 t‘9_1_' which amortization deduc- 
tions were elected under section _1_6_9 gt‘ Q Internal Revenue Code hf 1954, § 
amended through December 114 1985, the amount o_f tl1_e amortization deduc- 
tig allowed i_n computing federal taxable income _f_ot' those facilities. 

Sec. 15. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 19d. CORPORATIONS; MODIFICATIONS DECREASING FED- 
ERAL TAXABLE INCOME. @ cohgorations, there shall Q subtracted from 
federal taxable income after Q increases provided Q subdivision liq; 

ft) th_e amount o_f foreign dividend gross-up added t_o gross income Q‘ 
federal income E purposes under section _7_8 o_f th_e Internal Revenue Code; 

Q) the decrease i_n salary expense fgt federal income ta_x_ purposes ghie tg 
claiming th_e federal jobs credit under section fl gf @ Internal Revenue Code; 

Q) ghy dividend gig including fly distribution Q liquidation) peg within E taxable gar hy g national o_r Ee hgg tg the United States, 9; t9E 
instrumentality hf t_h_e United States exempt from federal income taxes, Q the 
preferred o_f the owned hy fie United States g the instrumentality; 

(Q amounts disallowed E intangible drilling costs E t_o differences between 
thg chapter ghg the Internal Revenue Code _i_r_i taxable years beginning before 
Januagy L 1987, § follows: 

Q) te th_e extent the disallowed costs g represented by physical property, Q amount egual t_o_ fie allowance fer depreciation under Minnesota Statutes 
1986, section 290.09, subdivision 1, subject t9 the modifications contained i_n 

fit) t_o Q extent ‘th_e disallowed costs Q n_ot represented hy physical proper- 
ty, Q amount equal t_o @ allowance _fo_r cost depletion under Minnesota Stat- 
utes 1986, section 290.09, subdivision §; 

(_5_) t_h_e deduction £o_r capital losses pursuant t_o sections 1211 §_rtd_ 1212 o_f 
the Internal Revenue Code o_f 1986, he amended through December 341 1986, 
except that: 

(_i) capital ]o_$ cartybacks shall E Q allowed; ghd 
(h) e capital lg car1_'yover tg each gt" the t; taxable years succeeding ‘th_e 

tgee year shall he allowed; 

Changes or additions are indicated by underline, deletions by str-ikeeu-G.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



~ 1049 LAWS of MINNESOTA for 1987 Ch. 268, Art. 1 

(Q an amount for interest and expenses relating _tp income my taxableQ 
federal income ti); p1_1;Lo_s__e_s, if tpe income i_s taxable under t_l_1_1_§ chapter apd_ 
(ii) yl_1_e interest a_n_g expenses were disallowed § g1e_c1\1_<{t_1_<fl _11_I1C1fl 11$ r>x"_o\_r_1§1o_r1s_ 
of section 265 or 291 of thp Internal Revenue Code o_f 1986, Q amended 
through December _3_1, 1986 i_q computing federal taxable income; 

Q) ip tpe gag Q‘ mines, o_il 11131 ggg wells, other‘ natural deposits, ail timber 
fpy which percentagg depletion yvps disallowed pursuant t_o subdivision l_9_c_, 

clause ml, Q reasonable allowance Q depletion based pp actual gt; lp ’th_e 
pig pf leases _t_lE deduction must 1; apportioned between tpp lessor a_ngl_ lessee 
ip accordance _\xIi_th rules prescribed py _tl_1_e @_rI1_i§fl>&r. _Ip fl1_e_ 156 gf pr_O& 
Ly _l_ipld_ i_p trust, gh_e allowable deduction must kg §p]Jo_rt_i9_r;e31_ bptxyggn Ll_1_§ 

income beneficiaries @ th_e trustee i_n accordance @ tl1_e firprycfi flgisipns 
9: th_e trust, at i_f there is m provision i_n trig m_strmn_em. Q 15 ms. 9: th_e 
trust’s income allocable Lg each; 

Q) f_o1; certified pollution control facilities placed _i_11 service i_n g taxable yep; 
beginning before December §__1_, 1986 @ £91; which amortization deductions 
yve_re_ elected under section _l_6_9 o_f @ Internal Revenue Code 9_i_' 1954, pp amended 
through December _3_1, 1985, _3._l1 amount equal 19 th_e allowance Q depreciation 
under Minnesota Statutes 1986, section 290.09, subdivision Z_. 

See. 16. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 4% DEPRECIATION MODIFICATIONS FOR CORPORA- 
TIONS. 1p _t_l_1_§ gasp o_f copporations, p modification flail pp file Q jt_h_e_: accel- 
erated ggst recovery system. :l‘_l;c; allowable deduction £9; t_h_e accelerated co_st 
recovery system i_s_ t_h_§ same amount _a_s provided i_n section gs 9_t_‘ 115: Internal 
Revenue _Qp_c_1p yv_iQ E following modifications. [hp modifications apply Q 
taxable years beginning after December §_1_, 1986, Q1 tp property E which 
deductions under 113 lay Reform _Apt o_f 1986, Public 1 Number 99-514,Q 
elected g apply. 

Q) @ property placed i_n_ service after December ;1_, 1980, E1 before 
January 1, 1987, Q percent pf tpg allowance pursuant t_o section _l_6_8 _o_f ’th_e 

Internal Revenue Code pf 1954, pg amended through December 3_l, 1985, _f‘o_r 

Q, 1§_-4 9_x; 19-year _r__e_a_l property shall pp’; Q allowed @ fig; gl_l other property Q percent shall pg; E allowed. 
Q) E property placed Q service after December _3_l4 1987, y modification 

shall pp made. 

‘ (p) fig property placed ip service gfiey ]u_1y Q 1986, grip before Janua 1, 
1987, Q which _t_l_1p taxpayer elects gig deduction pursuant _tp section E 9_f’d1_e 
jlflg Reform E pf 1986, Public _I_.avy Number 99-514, gig fig property placed 
_ip service fie; December Q, 1986, gpg before January 1, 1988, _l_§ percent pf 
gig allowance pursuant tp section _1_6_8_ pf th_e Internal Revenue Code o_f 1986 Q1 p_o_t lg allowed. 
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(Q) _If_o_r property placed ip service after December _I§_l_, 1980, _a_pd before 
January _l_, 1987, _i_'o_r which t_lE taxpayer elects t_o _1_1p_e £l_'l_§ straight _l_l_I§_ method 
provided Q section 168(b)(3), (f)(12), Q‘ (i)(1) ga method provided Q section 
168(c)(2) _9_f t_h§ Internal Revenue Code pf 1986, _a_s amended through December 
§_l__, 1986, pp} excluding property _f9; which flip taxpayer elects 1l_ig deduction 
pursuant t_o section _2_0§_ pf th_e E Reform Act pf 1986, Public 1 Number 
99-514, th_e modifications provided ip paragraph (g) _d_o_ pot apply. 

(g) _F_pr property subject Q tli_e modifications contained i_n paragraphs (Q) 
Q31 (p) app Minnesota Statutes 1986, section 290.09, subdivision 2, clause (9), 
tfi following modification shall pg made after _tl'l_§_ entire amount pf gig allowa- Q deduction @ been allowed ('9; federal m_x purposes :0; @ property under 
t_hp provisions pf section mg o_fgip Internal Revenue Code o_f 1986, § amended 
through December 3;, 1986. Il_1_e remaining depreciable basis Q those assets fl)_r 
Minnesota purposes, including Q amount pf ppy figs reduction _t_(_i reflectE 
investment Q credit f9_r federal purposes under sections 48(q) Ed 49(d) o_f th_e 
Internal Revenue Code o_f 1986, § amended through December Q, 1986, 111 Q g depreciation allowance computed using E straight @ method E"E may 2:" 2% 

(l) three-y ear property, E year‘, 
(Q) five-yearfl seven-year property, tvv_o years; 

Q) ten-year property, E years; and 
(g) a_ll other property, seven years. 

(1) F_or property placed Q service after December Q, 1987, th_e remaining 
depreciable gsg Q Minnesota purposes E i_s attributable t_o jc_l;e_ basis reduc- Q f_o_i_' federal purposes tp reflect gig investment Q credit under sections 48(q) £1 49(d) o_f'tli_e Internal Revenue Code o_f 1986, pg amended through December 
Q, 1986, gi_a_ll Q allowed g Q deduction _ip _t_l_i__e_ _f:1_I;§_t_ taxable ygig _a_ft;e_r (lg entire 
amount o_f tli_e allowable deduction Q; Lhpt property under th_e provisions pf 
section 1_6_8_ pffi Internal Revenue Code o_f 1986, hps been allowed, except LIE 
where gig straight fig method provided _ip section 168(b)(3) is used, th_e deduc- E provided Q p1_i_is_ clause shall Q allowed _ip the l§_st taxable @ g which £1 
allowance §o_r_ depreciation i_s allowed Q‘ E p roperty . 

(g) f_o_r qualified timber property fpr which _t_l§ taxpayer made gr election 
under section 193 9_f t_l_i_e Internal Revenue Code o_f 1986, th_e remaining depre- 
ciable blip Q Minnesota purposes i_s allowed -ap _a, deduction i_p flip f1_r§t taxable E after t_l§ entire allowable deduction _lgs_ been allowed £9; federal E3 
20565. 

(Q) 13 basis o_f property t_o which section L68 o_f@ Internal Revenue 
applies is its basis a provided 2 t_hi§ 21.12222: i1_121_g<_iir_1g. tbs tn_Lif‘1cLi<>& .r>r¢ 
vided _i_r_i _t_h_i§ subdivision £1 E Minnesota Statutes 1986, section 290.09, subdi- 
vision L paragraph Q; E recapture _t_a§ provisions provided sectionsE 
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gppl 1250 pf ms Internal Revenue Code o_f 1986, Q amended through December 
_3_;, 1986, apply pu_t must lg calculated using ms basis provided m th_e preceding 
sentence. 

Q) The basis 
g“ Q asset acquired Q Q exchange o_f assets, including sip 

involuntagy conversion, is 1;_h_e_ same Q its federal basis under ’_t_l_1_e provisions o_f 
g1_e_ Internal Revenue Code <_)_f 1986, except ‘tl1_a’g ’th_e i_n b_a§';s <_1_L1_§ t_o Q9 
modifications i_n Qis subdivision an_d i_n Minnesota Statutes 1986, section 290.09, 
subdivision 1, paragraph (pl, i_s s deduction Q provided i_n paragraph (§)_. 

Sec. 17. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. fl BASIS MODIFICATIONS AFFECTING GAIN OR LOSS ON 
DISPOSITION OF PROPERTY. Ls) E9; individuals, estates, E trusts, th_e 
basis o_f property i_s i_ts adiusted basis f_og federal income sag purposes except gs 
gt f_o_rsls i_p paragraphs (Q _ap_cl ggy E9; corporations, th_e basis pf property is it_s 
adiusted basis _f_o_g federal income sa_x purposes, without regard t_o t_h_e Qr_n_e_ 
th_e property became subject 3; t_a_); under tpis chapter _o_g tp whether out—of—state 
losses p_1_‘ items o_f ‘t'a1_x preference 1/gs respect t_o ’th_e property were g>_t deductible 
under E chapter, except fit tl1_e modifications tp gs basis Q federal income 
ta_x purposes s_et forth _i;1_ paragraphs (12) t_o Q) a_r§_ allowed _t_o_ corporations, @ 
tl1_e resulting modifications 19 federal taxable income must lg made i_n gs ye_a_r m which gsi_n pg lpss 9_n_ th_e sa_l_e _QI_‘ other disposition o_f property i_s recognized. 

(lg) @ basis o_f property shall ppt _b_e reduced t_o_ reflect federal investment 
tax credit.

9 

L9) jg basis o_f property subject 19 t_h§ accelerated pg; recovery system 
under section its pf tpg Internal Revenue Code shall pg modified t_o reflect flip 
modifications Q depreciation @ respect t_o gs property provided _fo_r i_n subdi~ 
vision _1_9_e_. Egg certified pollution control facilities _t'(>_1‘ which amortization deduc- 
tions were elected under section l§_9_ o_f Q Internal Revenue Code o_f 1954, tl1_e 
ppsis _o_f t_h_e property must pp increased py gs amount o_f _t_h_s amortization 
deduction po_t previously allowed under ]:_l_1_is chapter. 

(Q) fps property acquired before January l, 1933, % basis Q computing a 
g_ai_n i_s th_e @ market value o_f Q1_e property gs pf tfi <_i_a_tg :3 ba_sis _fp1_" 

determining g lgss is th_e _c_o_g pf thp property tp tlg taxpayer _l_sss g1_y deprecia- 
tion, amortization, Q‘ dflfletion, actually sustained before Qa_t date. I_f ph_e 
adiusted ppst exceeds tl1_e gig market yalpp pf tl1_e property, mgr; gh_e pa_s_is i_s t_l1e_ 
adjusted po_s; regardless pf whether there i_s 2_1 gai_n pg lps_s: 

(9) flip pay i_s reduced bl th_e allowance E amortization o_f bond premium E Q election pg amortize yv_e§ made pursuant _t_o_ Minnesota Statutes 1986, 
section 290.09, subdivision _l_§, E sh; allowance could have been deducted py tfi taxpayer under 1% chapter during 1;11_<_: period pf 33 taxpayer’s ownership pf 
t_l_1_g property. 
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(Q E; assets placed i_n service before January 1, 1987, cogporations, ark 
nerships, 9; individuals engaged t_l§ business o_f mining prgp other t_l1_a_n ipn 
0:16 Q‘ taconite concentrates subject tp pip occupation E under chapter Q2} 
must psp t11_e occupation m_x basis pf property pgeli Q ’_t@ business. 

fig) E9_r assets placed i_n service before January 1, 1990, corporations, part- 
nerships, 9_1_' individuals engaged i_r_1 31;; business o_f mining i_rpr_1 9_r_p g taconite 
concentrates subject Q th_e occupation gag under chapter _2__9_§ must u_s.e )3 
occupation tgg Qlgs _9_f_‘ property yfli Q @ business. 

jg) _Ip applying fie provisions o_f sections 301(c)(3)(B), 3l2(f) _a£l (g), £1 
316(a)(1) 9_f't:l1_e Internal Revenue Code o_f 1986, pg amended through December 
341 1986, t_h_e_: dates December A 1932, $1 January L, 1933, §hpl_l_ pp substitut- 
pd fprg February 3, 1913, £91 March 1, 1913, respectively. 

(1) I_n applying Q provisions pf section 362(a) £1 (p) pf _t_p§ Internal 
Revenue Code o_f 1986, _a_§ amended through December _§_l_, 1986, tl1_e date 
December _3_l, 1956, shall Q substituted Q June 2.2) 1954. 

(j) @ basis o_f property shall Q increased bl ‘th_e amount o_f intangible 
drilling costs n_ot previously allowed E t_o differences between E chapter app 
th_e Internal Revenue Code. 

(5) I_l_1_e adjusted bajsis o_t‘a_ny corporate partner’s interest Q Q partnership lg 
t_h_p g flip adjusted basis Q federal income ta_x purposes modified _a_s_ 

required 53 reflect t_l1_e basis modifications pet forth i_n paragraphs Q2) 39 (1; Lite 
adjusted l_9g§i_s o_fe_1 partnership _ip which _t_l1_§ partner is Q individual, estate, pi; 
trust i_s tl1_e same pg tpp adjusted basis Q federal income Q purposes modified 
a_s reguired tp reflect tl1_e basis modifications s_et forth i_n paragraphs Q) E §g)_. 

Q) Ih_e modifications contained i_n paragraphs (p) t_o Q) §1_s_g apply tp th_e 
basis o_f property E is determined py reference t_q gig basis o_f ’th_e same 
property ip t_h_§ hands pf g different taxpayer pp py reference Q thp basis o_f 
different property. 

Sec. 18. Minnesota Statutes 1986, section 290.01, subdivision 20, is amended 
to read: 

Subd. 20. GROSS INCOME. @ E figs beginning _a_f;tg December §_1_, 
1986, th_e term “gross income” means th_e gross income g defined Q section _6_1_ 
o_f @ Internal Revenue Code pf 1986, pg amended throu_gp tpp gatp named Q 
subdivision Q Q flip applicable taxable g) M giy additional _i_t_e_r£ pf 
income taxable under Lis chapter b_ut E taxable under tfi Internal Revenue 
Code, l§§§_ gpy items included ip federal gross income pp; pf 2_l character exempt @ income E under tpe Leis pf tpg United States. @ E ygig 
beginning before January _l_) 1987, except as otherwise provided in this chapter, 
the term “gross income,” as applied to corporations includes every kind of 
compensation for labor or personal services of every kind from any private. or 
public employment, oflice, position or services; income derived from the owner- 
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ship or use of property; gains or profits derived from every kind of disposition 
of, or every kind of dealing in, property; income derived from the transactlon of 
any trade or business; and income derived from any source. 

139; Ex years beginning before January 1, 1987, the term “grossincome” in 
its application to individuals, estates, and trusts shall mean the adjusted gross 
income as defined in the Internal Revenue Code of 1954, as amended through 
the date specified herein for the applicable taxable year, with the modifications 
specified in this subdivision and in Minnesota Statutes 1986, section 290.01, 
subdivisions 20a to 20f. For estates and trusts the adjusted gross income for 
purposes o_f the preceding sentence shall be their federal taxable income as 
defined in the Internal Revenue Code of 1954, as amended through the date 
specified herein for the applicable taxable year, with the modifications specified 
in this subdivision and in Minnesota Statutes 1986, section 290.01, subdivisions 
20a to 20f. 
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ber96-4$l&emtingteinsmHmentsales)seetiens4%2;4%8;4%6;20h202;203; 

§07q8H7&né81—2ef%heEeenemieReeever=y¥aaeAetef+984;P&blieI:aw 
Na-mber97-%4andseetien+43efP&blieJ=awNumber97+l9shaHbee§eetive

~ 
~~

~~~~~ 
~~ 

~~~ 

~ ~ ~~ 
~ ~ ~ 
~~~

~ 
~~ 

~~ 

64-) The Internal Revenue Code of 1954, as amended through December 31, 
1981, shall be in effect for taxable years beginning after December 31, 1981. 
The provisions of sections 205(a), 214 to 222, 231, 232, 236, 247, 251, 252, 253, 
265, 266, 285, 288, and 335 of the Tax Equity and Fiscal Responsibility Act of 
1982, Public Law Number 97-248, section 6(b)(2) and (3) of the Subchapter S 
Revision Act of 1982, Public Law Number 97-354, section 517 of Public Law 
Number 97-424, sections 101(c) and (d), 102(a), (aa), (f)(4), (g), (1'), (1), 103(c), 
lO4(b)(3), 105, 305(d), 306(a)(9) of Public Law Number 97-448, and sections 
101 and 102 of Public Law Number 97-473, a_r;c_l sectiongfl o_fg1§ @ Reform 
Act o_f 1986, Public @ Number 99-514, shall be effective at the same time that 
they become effective for federal income tax purposes. The Payment-in-Kind 
Tax Treatment Act of 1983, Public Law Number 98-4, shall be effective at the 
same time that it becomes effective for federal income tax purposes. 

(ii) The Internal Revenue Code of 1954, as amended through January 
15, 1983, shall be in eifect for taxable years beginning after December 31, 1982. 
%_ provisions of sections @ 1708, and 1879(m) 9_t_‘ t_l§_ _T_a_x Reform _A_c_t_ o_f 
1986, Public E Number 99-514, s_l£ll l_)_e effective at gig _sa_rr_1_e gng, E thg 
become effective Q federal income tax purposes. 
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(-iv) The InternalvRevenue Code of 1954, as amended through Decem- 
ber 31, 1983, shall be in effect for taxable years beginning after December 31, 
1983. The provisions of sections 13, 17, 25(b), 31, 32, 41 to 43, 52, 55, 56, 71 
to 74, 77, 81, 82, 91, 92, 94, 101 to 103, 105 to 108, 111 to 113, 147(c), 171, 
172, 174, 175, 179(a), 221, 223, 224, 421(b), 432, 481, 491, 512, 522 to 524, 554 
to 557, 561, 611(a), 621 to 623, 626 to 628, 711(c), 712(d), 713(b), (e), (g), and 
(11), 721(a), (b), (d), (g), (i), (0), (D), (F), (t), and (W), 722(6), 1001, 1026, 1061 to 
1064, 1066, 1076, 1078, and 2638(b) of the Deficit Reduction Act of 1984, 
Public Law Number 98-369, and section 1 of Public Law Number 98-611, gig 
sections 1801, 1802, 1805 39 1809, 1812, 1842, 1853 19 1855, 1866, 1869 Q 
1873, 1875, E 1878ggg £151 (pg o_ffic_ lg Reform Q o_f 1986, Public Liv 
Number 99-514, shall be effective at the same time that they become effective 
for federal income tax purposes. 

(-v-) §i_v) The Internal Revenue Code of 1954, as amended through May 25, 
1985, shall be in effect for taxable years beginning after December 31, 1984. 
The provisions of sections 101, 102, 103, 201, and 202 of Public Law Number 
99-121 Q1 sections 492, g, 1803, 1804, 1852, gpg £61 o_ffl1_e_ leg Reform 
Apt 91" 1986, Public E Number 99-514, shall be effective at the same time that 
they become effective for federal income tax purposes. 

(-vi) (y) The Internal Revenue Code of 1954, as amended through December 
31, 1985, shall be in eifect for taxable years beginning after December 31, 1985. 

ffiprovisions 9_fsections @t_o 123, 201, 202, 241, 401, 405, £1 E 413, 
653, 654, 804, 811, 822, 1001,1003, 1122, 1162, 1164, 1166, 1301, 1401, 1402, 
1707, 1826, 1827, 1843, 1867, 1868, l879(f), §_I_1g 1895 o_t‘t1i_e@ Reform A_ct 
pf 1986, Public Law Number 99-514, shall p_e_ elfective it Q same time _th_at 
they become effective {gr federal income ’ta_x purposes. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
20e, and 201‘ mean the code in effect for the purpose of defining gross income for 
the applicable taxable year. 

Sec. 19. Minnesota Statutes 1986, section 290.01, subdivision 22, is amended 
to read: 

Subd. 22. TAXABLE NET INCOME. Q‘ E years beginning after Decem- E 3_l, 1986, flip term “taxable E income” means: 
(1) Q resident individuals th_e same Q n_et income-, 
Q) _f_'g§ individuals L110 were Lit residents o_f Minnesota E t_l1_e_ entire year, 

flip s_a_rp_e a_s p_e_t income except @ E ti _i_s imposed 9_n_1y pp _t_h_§ Minnesota 
apportioned §h_a_i;e Q“ Q income Q ‘determined pursuant t_o section 290.06, 
subdivision gs, paragraph (E), 

_(,3_) Q" a_1l taxpayers, tl_1_e iflt pf pe_t income Q i_s allocable t_o Minne- 
gag py assignment 9_1_' apportionment under E o_r 9_f sections 290.17, 
290.191, 290.20, 290.35, $1 290.36.- 
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E9: t_a2s y__ears_ 12_esh1_nias Emmi 1. 1_9§l. the term “taxable ‘net 
income” means the net income assignable to this state pursuant to sections 
290.17 to 290.20. For corporations, taxable net income is then reduced by the 
deductions contained in section 290.21. 

Sec. 20. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. g2_. TAXABLE INCOME. F_o§ t_a_)g years beginning after December 
_3_1_, 1986, @ term “taxable income” means:

~ 

Q) fey individuals, estates, @ trusts, ’_the same § taxable @ income; 
(2) _f9_r_ corporations, ’th_e taxable net income le_s_§ 

Q) ghe he‘; operating 1% deduction under section 290.095; 
(ii) me dividends received deduction under section 290.21, subdivision 3; 

the charitable contribution deduction under section 290.21, subdivision 
3' and ...1 ..___ ~~ 

~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~

~ 
~~ 

~~ 

~~ 

~~~~

~ 

Q) the foreign royalty deduction under section 290.21, subdivision Q 
Sec. 21. Minnesota Statutes 1986, section 290.01, is amended by adding a 

subdivision to read: ' 

Subd. fife; REFERENCES TO THE INTERNAL REVENUE CODE. Except 
when inappropriate, e reference _i_n 1l_1i_s chapter Q) t_o the Internal Revenue _C_og 
ef 1954 includes e reference t_o Q Internal Revenue Code 9_f 1986, g Q.) t_o 
me Internal Revenue Code ef 1986 includes e reference t_o th_e provisions o_f gw 
formerly known Q E Internal Revenue Code 9_t_‘ 1954. 

Sec. 22. [290.014] JURISDICTION TO TAX IN GENERAL. 
Subdivision L RESIDENT INDIVIDUALS. All gt income 9_f _a resident 

individual jg subject te m_x under gl_1_i§ chapter. 

Subd. _2_: NONRESIDENT INDIVIDUALS. Income gf _a nonresident Q; 
vidual i_s subiect _t_Q t_d_)_(_ under th_i_§ chapter $1 e nonresident individual i_s 

subiect t_o glee return filing requirements under t_h_i§ chapter 19 the extent thy the 

Q) allocable t_o @ state under section 290.17, 290.191, _o_r 290.20; 
(_2_) taxed t_o_ ghe individual under tl1_e Internal Revenue Code gf 1986, eg 

amended through December §l_, 1986, (Q _r£t taxed under th_e Internal Revenue 
Code hy reason o_f he character he; o_f g character which i_s taxable under tfl 
chapter) Q the individual’s capacity Q Q beneficiary o_f §._r_1 estate yv_i‘el_1_ income 
allocable jt_9_ ;l_1_i§ state under section 290.17, 290.191, g 290.20 fifl LIE income, 
taking _ih_t_g account ghe income character provisions ef section 662(b) 9_f Lhe 
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Internal Revenue Code _o_f 1986, Q amended through December 3_1, 1986, would 
bb allocable g)_ gis state under section 290.17, 290.191, b_1_‘ 290.20 g realized by 
’th_e individual directly from glb source from which realized by E estate; 

Q) taxed t_o_ tl1_e individual under E Internal Revenue Code b_f_‘ 1986, Q amended through December 3_1y 1986, £9; E taxed under @ Internal Revenue 
Code Q reason b_f it_s character E o_f g character jag § taxable under gig 
chabterg _ib E individual’s capacity Q g beneficiary _QI_' grantor bl‘ other person 
treated Q 2_1 substantial owner o_fg trust E income allocable tb @ state under 
section 290.17, 290.191, b_r_ 290.20 g1_1_d the income taking big account g1_e_ _~ 
income character provisions o_f section 652(b), 662(b), b_r 664(b) o_f @ Internal 
Revenue Code bf 1986, Q amended through December 3_1, 1986, would bb 
allocable t_o Lis state under section 290.17, 290.191, Q 290.20 _i_f realized by tbg 
individual directly from t‘,h_e source from which realized by gib trust; 

(5) taxed g>_ gig individual under gb Internal Revenue Code o_f 1986, Q amended through December 3_1_, 1986, (Q n_ot taxed under tbg Internal Revenue . 

Code by reason o_f Q character bu_t gf lg character which g taxable underE 
chabterg i_r_1_ gig individual’s capacity Q 3 limited b_1; general partner Q Q partner- 
flib @ income allocable t_Q g1_i_s state under section 290.17, 290.191, b_r_ 290.20 
gr_1_<_l_ g1_b income, taking g1t_o account th_e income character provisions bf section 
702(b) o_f jg Internal Revenue Code bf 1986, Q amended through December 
§_1_, 1986, would Q allocable tb g1_i_s_ state under section 290.17, 290.191, by 
290.20 i_f realized by tfi individual directly from _t_be source from which realized 
by _t_l§ bartnershib; 0__I_‘ 

Q) taxed tb tl1_e individual under ’th_e Internal Revenue Code o_f 1986, Q 
amended through December BL 1986, (b_r_ bgt taxed under tl1_e Internal Revenue 
Code by reason o_f gs character lg b_f _a character which E taxable under _t_h_§ 
chapter! Q tfi individua1’s capacity Q g shareholder o_f Q corporation having g 
valid election Q effect under section 1362 o_f th_e Internal Revenue Code bf 
1986, Q amended through December Q1, 1986, bbbl income allocable t_o iis 
state under section 290.17, 290.191, o_r 290.20 grgl t;h_e income, taking1 
account th_e income character provisions _o_f section 1366(b) o_f tl1_e Internal Reve- 
n_11e Code o_f 1986, Q amended through December Q 1986, would Q allocable 
t_o gig _s_tQe under section 290.17, 290.191, b_1_' 290.20 i_f realized by tl1_e individu- 
a_l directly from tbg source from which realized by g1_e_: corboration. 

Subd. ; TRUSTS AND ESTATES. g trust by" estate, whether resident by 
nonresident is subject t_o t;h_e return filing requirements under _t_h_i§ chapter £1 
t_lg-:_ income o_f Q trust bg estate i_s subject t_o ta_x under E chapter t_o fig extent 
that Q9 income bf t_hg trust b1_‘ estate 

{_1_) allocable tb 1% state under section 290.17, 290.191, br 290.20;' 
Q) taxed t_o th_e trust _O_I‘ estate under bbe Internal ‘Revenue Code o_f 1986, Q amended through December _3_1, 1986, (o_r n_ot taxed under E Internal Revenue 

Code by reason _o_f i_t§ character E bf g character which i_s taxable underE 
chapter) i_g _i_t§ capacity Q g beneficiary Q g trust by estate @ income allocable 
t_o gig state under section 290.17, 290.191, b; 290.20 £1 E income, taking 
_in_to account gib income character provisions gg‘ section 662(b) o_f @ Internal 
Revenue Code bf 1986, Q amended through December & 1986, would be 
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allocable to this state under section 290.17, 290.191, Q 290.20 tt" realized blQ 
trust Q beneficiaty estate directly from th_e source from which realized ‘Ly tlg 
distributing estate; 

(:1) taxed tg me trust Q estate under the Internal Revenue Code Q 1986, Q 
amended through December _3_1_, 1986, (Q het taxed under tlg Internal Revenue 
Code hy reason 9_f i_t§ character _b_1tt _o_f e character which i_s taxable under th_i§ 
chapter) _i_n_ its capacity Q g beneficiary Q grantor Q other person treated Q Q 
substantial owner Q‘ gt trust with income 211Qceat1)_1e tg fl1_i§ figlfi 1161' $2199 
290.17, 290.191, Q 290.20 aid the income, takine j_r1’t_o account the income 
character provisions Q‘ section 652(b), 662(b), Q 664(b) Q‘ tl1_e Internal Revenue 
Code Q 1986, Q amended through December Q4 1986, would Q allocable tg 
t_ln_s_ state under section 290.17, 290.191, Q 290.20 tt" realized hy the beneficiary 
trust Q estate directly from th_e source from which realized hy the distributin 
trust‘, 

(ft) taxed t_o HQ trust Q estate under tQ Internal Revenue Code Q 1986, Q 
amended through December §_l_, 1986, (Q ttgt taxed under th_e Internal Revenue 
Qetle h_y reason Q‘ it_s character b_11t Q‘ g character which i_s taxable under thQ 
chapter) i_n it_s capacity Q g limited Q general partner i_n e partnership _v_v_iQ 

income allocable t_o Qs state under section 290.17, 290.191, Q 290.20 @ the 
income, taking _ih_te account t_he income character Qovisions Q section 702(b) Q 
the Internal Revenue Code Q‘ 1986, Q amended through December _3_h 1986, 
would Q allocable t_o t_h_i§ state under section 290.17, 290.191, Q 290.20 i_f 

realized hy me t_r_1_i§t Q estate directly from ‘th_e source from which realized hy 
the eartnership; Q 

Q) taxed t_q tie trust Q estate under me Internal Revenue Code Q 1986, Q 
amended through December Q, 1986, (Q tQ taxed under me Internal Revenue Q reason _ctf_ i_t§ character E Q z_t character which i_s_ taxable under thts 
chapter) i_n i_t_s capacity Q g_ shareholder Q‘ g corporation having e valid election 
th _e@ under section _l_3_62 Q‘ the Internal Revenue Code Q‘ 1986, Q amended 
through December §_1_, 1986, E income allocable te htie gate under section 
290.17, 290.191, Q 290.20 §n_d ‘th_e income, taking thte account t_l1e_ income 
character provisions o_f section l366(b) Q't_he Internal Revenue Code Q‘ 1986, Q amended through December §_1_, 1986, would he allocable te Qis state under 
section 290.17, 290.191, Q 290.20 i_f realized hy t_he trust Q estate directly from 
th_e source from which realized hy t_he corporation. 

Subd. fh PARTNERSHIPS. A partnership i_s Q>t subiect t9_ ta_x under th_is 
chapter hu_t i_s subject t_o_ t_he return filing requirements under Qi_s chapter E1 _iQ 
partners Qe subject t_Q E under tl_1§ chapter eh their shares Q‘ partnership 
income t_o ‘ch_e extent tha_t tlg income Q‘ the gartnershie 

t_1_) allocable tg fltie state under section 290.17, 290.191, Q 290.20; 
(2) taxed t9 the partnership under tQ Internal Revenue Code Q‘ 1986, Q amended through December 114 1986, (Q het taxed under fire Internal Revenue 

Code hy reason _o_f it_s character hu_t Q" _a character which he taxable under Qie 
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chapter) _in_ 5 capacity _a§ _a beneficiary fig estate 1it_l3 income allocable t_o t_hi§ 
state under section 290.17, 290.191, g 290.20 £1 tl1_e income, taking ii 
account Q income character provisions o_f section 662(b) o_f E Internal Reve- 
bgb Code o_f 1986, _z§ amended through December Q, 1986, would E allocable 
t_o @ state under section 290.17, 290.191, by 290.20 if realized Q tl1_e‘bartner- 
s_hib directly from 315 source from which realized by _t_l§ estate; 

Q) taxed t_b _tb_§ partnership under be Internal Revenue Code o_f 1986, a_s 
amended through December L 1986, (b; _1_1bt taxed under E Internal Revenue 
_(_Ib_d§ by reason 9_f 9 character Q11 o_f b character which i_s taxable underE 
chapter) i_n it_s capacity _a_s_ b beneficiary o_r grantor g other person treated g b 
substantial owner o_f b trust E income allocable t_q @ _stajte under section 
290.17, 290.191, b; 290.20 £1 g income, taking ii account tfi income 
character provisions bf section 652(b), 662(b), 9_I_‘ 664(b) o_f tl1_e Internal Revenue 
Code bf 1986, Q amended through December 3_1,. 1986, would bb allocable t_o 
t_hi§ state under section 290.17, 290.191, b; 290.20 b‘ realized by th_e partnersg 
directly from fl1_6_ source from which realized by % trust; br 

(1) taxed t_o tl1_e partnership under t11_e Internal Revenue Code o_f 1986, bg 
amended through December ;1_, 1986, (g n_o’c taxed under §l_1_§ Internal Revenue 
Qbd_e_ by reason bf 5 character @ 9_f b character which Q taxable under gig 
chapter) Q it_s capacity Q g limited br general partner i_n b partnership _v_vit_h_ 

income allocable t_o Lis state under section 290.17, 290.191, g 290.20 g_n_q _t_1_1_e 

income, taking ii account th_e income character provisions o_f section 702(b) bf 
t_h_§ Internal Revenue Code bf 1986, § amended through December Q, 1986, 
would beallocable t_o E state under section 290.17, 290.191, Q 290.20 b‘ 
realized by Q second Lr partnership directly from E source from which 
realized by ]:_h_e_ fi_r_s_t_ Er Qartnershib. 

Subd. _5_. CORPORATIONS. A corporation having b valid election Q effect 
under section 1362 bj'1:l1_e Internal Revenue Code bf 1986, § amended through 
December _3_1b 1986, § n_ot subject t_o ’ta_x under @ chapter, except § provided Q section 290.9725, _lg1_t _i_t§ shareholders g £1 Q i_s subject jc_o_ th_e return fig 
requirements. Corporations brb subject t_o Qt; return filing requirements a_n_g tb 
beg under gs chapter tl1_e corporation Q exercises it_s franchise Q t_o engage Q 
Ebb contacts wi_tb t_l_1_i_s_ btbg gs t_o_ cause })21_rt o_f th_e income o_f fry corporation Q 
99; 

Q) allocable _tb E state under section 290.17, 290.191, 290.20, 290.35, Q1: 
290.36;

‘ 

Q) taxed t_o_ E corporation under _t_l’l§_ Internal Revenue Code o_f 1986, Q 
amended through December 3_1_, 1986, Lbr b9_t_ taxed under _t_l§ Internal Revenue 
Code by reason bf it_s character E o_f b character which _i§ taxable underE 
chapter) i_n it_s capacity ab a beneficiary o_fa_n estate E income allocable t_o fig 
state under section 290.17, 290.191, b_r_ 290.20 £1 ‘ch_e income, taking ii 
account th_e income character provisions o_f section 662(b) Q ]:_h_§ Internal Reve- 
nbb Code o_f 1986, Q amended through December _3_l, 1986, would Q allocable 
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‘Q tl_1_ie state under section 290.17, 290.191, eg 290.20 if realized py tfi corpora- @ directly from flue source from which realized py fie estate; 
(3) taxed te the corporation under the Internal Revenue Code o_f 1986, _a_t_s_ 

amended through December gt, 1986, (9_r n_o_t taxed under th_e Internal Revenue 
ggge py reason 9_f it_s character t)_u_t e_t_‘ e character which i_s taxable under tl_1_i§ 
chapter) in its capacity Q g beneficiary pg grantor pt other person treated eg e 
stfiastantiai '07/ner pf e trust witp income allocable t_o_ @ stai e1_1_c1e_§ eegtjgn 
290.17, 290.191, Q‘ 290.20 £1 Qe income, taking _1I'£)_ account t_l_1e income 
character provisions pf section 652(b), 662(b), g 664(b) 9_f the Internal Revenue 
Code pt‘ 1986, e_s_ amended through December 11,, 1986, would be allocable tg 
tfl state under section 290.17, 290.191, g 290.20 p‘ realized by the corporation 
directly from t_he source from which realized py ‘ch_e trust: 9; 

(ft) taxed t9 the corporation under t_l§ Internal Revenue Code pt‘ 1986, _a_§ 

amended through December 3_1, 1986, Q Lot taxed under the Internal Revenue 
_C_ege py reason _o_f _i_te character b_ut o_f e character which i_s_ taxable under t_11i_§ 
efltpter) _i_rt i_t_§ capacity es _a limited pt general partner i_n_ 2_t partnership@ 
income allocable te E state under section 290.17, 290.191, g 290.20 enei t_l_i_e 
income, taking ye account the income character provisions o_f section 702(b) pf 
tee Internal Revenue Code pt‘ 1986, g amended through December Q, 1986, 
would _L allocable t_Q th_i_s state under section 290.17, 290.191, 9; 290.20 i_f 

realized py E corporation directly from me source from which realized by t_l§>._ 
partnership. 

Sec. 23. [290.0l5] MINIMUM CONTACTS REQUIRED FOR JURIS- 
DICTION TO TAX TRADE OR BUSINESS. 

Subdivision _I_, GENERAL RULE. A person, other thee e resident individ- 
gel, tltet conducts e trade pg business with its principal place pf business outside 
o_f Minnesota tg subject Q the taxes imposed py thg chapter gig respect tp t_l_1_at 
trade g business i_f E trade er; business makes sales 95 receives other income 
tfit _i§ assignable (_)£ apportionable tg t_hie gte under section 290.17, 290.191, 
290.20, 290.35 pg 290.36 without regard t_o physical presence tr_1_ t_hi§ §t_ate_, 
except ee govided _i_t1_ subdivision ; Activities tlgt create jurisdiction tg t_2p_c 
under Q1_i_s_ chapter include, _b__ut a_re pet limitedQ 

(_1_) having e place o_f business Q th_is state; 
(2) having employees, representatives, g independent contractors conduct- ' 

jpg business activities i_n this state", 

Q regularly selling products o_r services pf e_n_y kind g nature tp customers 
i_xt this state who receive tlg product 9; service Q this state‘, 

(3) regularly soliciting business from potential customers _ip _th_is state; 

(2) regularly performing services from outside this state which ete con- 
sumed within Q_i_s_ state; 
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(_6_) regularly engaging Q transactions with customers Q _th_is state that involve 
intangible property, including loans b_ut _r_1_o_t property described Q subdivision 1, 
paragraph Q), Q1 result Q income flowing t_o ’th_e person from within Qis state; 

(1) owning Q leasing tangible personal Q real property located Q this state; 
or - 

Q) Q" Q financial institution, regularly soliciting and receiving deposits from 
customers Q this state. 

Subd. -2; PRESUMPTION. 5 person i_s presumed, subject t_o rebuttal, t_oQ 
engaged Q regular solicitation within Q state fig conducts transactions described 
during Qy ’ta_x period Q, fig financial institution i_fth_e Q o_f it_s assets Q1 ’th_e 
absolute value o_f i_t§ deposits attributable t_o sources within glQi_s_ state equals Q 
exceeds $5,000,000. Assets Q1 deposits must pp attributed Q sources within Q state py applying tlQ principles established under section 290.191. 

Subd. Q EXCEPTIONS. Q) A person Q Q~t subject t_o ‘(Q underQ 
chapter th_e person Q engaged Q th_e business o_f selling tangible personal 
property QC} taxation o_f _tQ_ person under 1l_1_i_s chapter i_s precluded py Public Q Number 86-272, United States Code, t1't_le Q, sections fl t_oE 

Q) Ownership Q‘ Q interest Q _t_l_1_e following types 9_f property shall -1_1QQ 
g factor Q determining whether §h_e owner i_s subiect t_o m_x under QQ chapter: 

Q) Q interest Q _a r_e_a_l estate mortgage investment conduit, _a ll estate 
investment trust, Q g regulated investment company, Q those terms Q defined Q Q Internal Revenue Code o_f 1986, Q amended through December Q, 1986; 
£121 

(2) Q interest Q _a loan—backed security representing ownership Q _a pool o_f 
promissory notes Q certificates Q‘ interest Q participation Q such notes which 
provide fQ payments Q relation Q payments Q reasonable projections 9_f pay- 
ments o_n th_e notes. 

Subd. gt_. LIMITATIONS. ll_1_i§ section _<_1_oQ n_ot Q) subject 2_1 Q Q 
business t_o a_ny regulation, including Qy t_a)5, o_f a_ny lc)_ca_l QQ; o_f government Q 
subdivision QQ Q tl1_e tQ_d§_ Q business QQQ Q31 QQI; Q tangible Q 
r_egl property located within Qip state Q1 l_1_8._S Q employees Q independent 
contractors present Q Q3 state Q assist Q th_e carrying o_n o_ft_lQ business‘, Q g_2_) 
exclude g t_rQlp Q business tl1_e fili_ng requirements Q Q notice o_f business 
activities report under section 290.371. 

Subd. Q DETERMINATION AT ENTITY LEVEL. Determinations under Q section with respect t_o trades Q‘ businesses conducted l_)y 2_1 partnership, 
trust, estate, Q corporation with Q election Q effect under section 1362 Q‘ Q_e_ 
Internal Revenue Code, Q any other entity, Qe income Q which Q Q mayQ 
taxed Q it_s owners Q beneficiaries must Q made with respect Q _t_l_1g entity 
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carrying on the trade or business and p_o_t_ respect t_o owners <_)_r_ beneficiaries 
of the trade-dr business Q5; taxability gf which under th_is chapter must be 
determined under section 290.014, 

Sec. 24. Minnesota Statutes 1986, section 290.02, is amended to read: 

290.02 EXCISE FRANCHISE TAX ON CORPORATIONS; }l‘4P9SI- 
5I1I9N; MEASURED fig EE/__I: 

An annual excise franchise tax is hereby imposed upen every domestic 
eerperatienfertheprhflegeefadsfingasaeefiaemfiendaringenypartefits 

mflreeéeempanieeferthegrentteiteftheprwflegeeftraasaetingerferthe 
aetualtranswfienbyitefenybeaibusimsswithinthisstateduringanypafief 
%stmeableyeafimeerperMeerergenizeéferm9p1li§exercisegftl;e_<fl&mtg 
franchise t_o engage i_n contacts 1i_t_h_ fl1i_s_ §t_ate gt; produce gfi income attrib- 
utable 1:_g sources within tl_1i_s state is imposed upon every corporation that s_o_ 
exercises it_s franchise during tl_1_e_ taxable year. 

Contacts within % sfi Q not include transportation i_n interstate 9; 
foreign commerce, gr; both, by means 9_i_' ships navigating within g through 
waters th_at Q made international fig navigation purposes by a_n_y treaty _o_r 

agreement to which _t_h_e_ United States i_s_ a party. 

The tax so imposed shall be measured by such corporations’ taxable net- 
income gg alternative minimum Q base for the taxable year for which the tax 
is imposed, and computed in the manner and at the rates provided in this 
chapter. 

Sec. 25. Minnesota Statutes 1986, section 290.03, is amended to read: 
290.03 INCOME TAX; IMPOSITION, CLASSES OF TAXPAYERS. 
An annual tax for each taxable year, computed in the manner and at the 

rates hereinafter provided, is hereby imposed upon the taxable net income for 
such year of the following classes of taxpayers: 

(1)Fereigneerperatienenettaxab1eunéerseefien2-90:9%whiehewnprep- 

eensistsexelusivelyeffereigneemmeree;interstateeemmeree;erbefl+; 

Basinesswithinthestateshaflnetbedeemedteineludetrenspertetienin 
intemamer¥ereign%mmeree;erbeth;bymeanee£shipsna¥igatingwithiner 

treat-yeragreementtewhiehthelslrritedstatesisapaiw 

9-) Resident and nonresident individuals; 

(-3) Q) Estates of decedents, dying domiciled within or without this state; 
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(4) Q) Trusts (except those taxable as corporations) however created by 
residents or nonresidents or by domestic or foreign corporations. 

Sec. 26. Minnesota Statutes 1986, section 290.032, subdivision 1, is amended 
to read: 

Subdivision 1. There is hereby imposed as an addition to the annual 
income tax for a taxable year of a taxpayer in the classes described in section 
290.03 a tax with respect to any distribution received by such taxpayer that is 
treated as a lump sum distribution under section 402(e) of the Internal Revenue 
Code of 4-9-54 186, as amended through December 31, 4-986 1986, and that is 
subject to tax for such taxable year under section 402(e) of the Internal Revenue 

_ 
Code of 4-954 1986, as amended through December 31,, +985 1986. 

Sec. 27. Minnesota Statutes 1986, section 290.032, subdivision 2, is amended 
to read: V 

Subd. 2. The amount of tax imposed by subdivision 1 shall be computed 
in the same way as the tax imposed under section 402(6) of the Internal Revenue 
Code of -l-9-54 _l_9_§6_, as amended through December 31, -1-986 186, except that 
the initial separate tax shall be an amount equal to ten E times the tax which 
would be imposed by section 290.06, subdivision 2c, if the recipient was an 
unmarried individual eleet-ing to deduet -federal ineeme taxes, and the taxable 
net income;exeludingtheereditsailewedinsee+ien%99:96;subdi+4sien3f; was 
an amount equal to one-tenth one-fifth of the excess of 

(i) the total taxable amount of the lump sum distribution for the year, over 

(ii) the minimum distribution allowance, and except that references in sec- 
tion 402(e) of the Internal Revenue Code of +954 E, as amended through 
December 31, 4-985 l9_86, to paragraph (l)(A) thereof shall instead be references 
to subdivision 1 of this section. 

illhe ameant eat‘ any fi=em a qualified pension er prefi-t-sharing 
planwhiehisreeeivedasalumpsumdistributienshaflberedueedtetheadent 
ef any 

(-Hnetprewdeuslyallewedasadeduetienbyreesenefaehangeinfederal 
lawwhiehwasnetadeptedby%finneset&ierataxableyearbegianingin+944er 
thereafter: er ,

- 

(2-) designated as an employee eeatribatien but whieh the employing unit 

was made: 

Sec. 28. Minnesota Statutes 1986, section 290.05, subdivision 1, is amended 
to read: 

Subdivision 1. The following corporations, individuals, estates, trusts, and 
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organizations shall be exempted from taxation under this chapter, provided that 
every such person or corporation claiming exemption under this chapter, in 
whole or in part, must establish to the satisfaction of the commissioner the 
taxable status of any income or activity: 

(a) corporations, individuals, estates, and trusts engaged in the business of 
mining or producing iron ore and other ores the mining or production of which 
is subject to the occupation tax imposed by section 298.01; but if any such 
corporation, individual, estate, or trust engages in any other business or activity 
or has income from any property not used in such business it shall be subject to 
this tax computed on the net income from such property or such other business 
or activity. Royalty as defined in section %99:02—) shall not be considered as 
income from the business of mining or producing iron ore within the meaning of 
this section; 

(b) the United States of America, the state of Minnesota or any political 
subdivision of either agencies or instrumentalities, whether engaged in the dis- 

~~

~
~ 

charge of governmental or proprietary functions: 

(9) mutual insurance eempenies er esseeiet-ions; ineluding interi-nsurers and 
reeipmealundeH+rRers;th&tamammptasprevidedintheRevenueAetef+9%6. 

Sec. 29. Minnesota Statutes 1986, section 290.05, subdivision 2, is amended 
to read:~ 

~~ 

~~~ 

~~ 
~~~ 

~~ 

~~~ 

~~~ 

~~ 

~~

~ 

Subd. 2. Except as provided in subdivisions 1 and 3, organizations are 
exempted from taxation’ under this chapter if they are exempt from income 
taxation pursuant to Subchapter F of the Internal Revenue Code. Township 
mutual insurance companies, as definedin chapter 67A, grid nonprofit health 
service E corporation_s_, §§ defined in chapter 62C, are subject Q taxation 
under chapter _2_!_9_O_ unless grey grg exempt from taxation under subchapter E of 
t_h_g Internal Revenue Code _o_f 1986. 

See. 30. Minnesota Statutes 1986, section 290.06, subdivision 1, is amended 
to read: 

Subdivision 1. COMPUTATION, CORPORATIONS. Q) The pr-i=v=ilege and 
i-neeme taxes _t_a)_< imposed by this chapter upon corporations shall be 
computed by applying to their taxable net income in exeess of the app!-ieable 
deddetiens allowed under seetien 2-90.-2+ the fellewi-ng rate-3+ 

€H9nthefirst$73§;99G;fer+he§rstta*ableyeafbeginfling&fterDeeember 
%h+98+&ndbeiereJ&nuary47+98%ninepereentand;£erta*ableyearsbeg%n- 
fi4fifi&5€6fDeeembef34:+982gsixpereent:pre~ddedthat;intheeaeee£a 
eerperatieahmdngtwmblenetineemeafleeetedtethisstatepursuanttethe 
pre~4siensefseeden%99rl9;%9G=20;%90£5;er%90r36;theemeuntefineeme 
sabjeettethisr&wshaHbethatprepefi&enef$%5;909whiehitsineemeeHeea- 
bletethisstatebearsteitstetaltaxablenetineemegand 
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(-2-) 9n the remainder; -1% $3 o_f A percent adjusted _2_1_s provided Q 1% 
graph (Q). 

(Q) _E9__r_ taxable beginning after December 3_lz 1989, Q_e_ commissioner 
o_f revenue Qgfl adjust ‘th_e E provided Q paragraph (a) as provided Q Qi_§ 
paragraph. fiy December _l; 1989, E commissioner shall prepare _a forecast o_f 
revenues predicted t_o Q raised @ taxable years beginning Q _1_g9_Q by th_e 
franchise Er Q corporations under this chapter Q taxable years beginning Q 
1990, including Qg ta_x_ under section 290.092, computed § Q‘ E Q _vge__r_e_ 
imposed under section 290.092, subdivisions 1 t_o 111 ggd 33 rag Q effect Q jt_l_1_i_§ 
subdivision were E percent. fie commissioner g1a_ll adiust th_e ga_t_;e_ provided Q paragraph (a) so E 1:h_e amount forecast t_o be raised by Q franchise _t_a_x_ gn 
corporations under Qi_s chapter, including th_e ta_x under section 290.092, subdi- 
vision Q, is equal t_o t_h_e_ amount o_f tl1_e forecast computed as i_f th_e E under 
section 290.092, subdivisions 1 Q 4_1z _gv_e_r_§ Q effect. 

Sec. 31. Minnesota Statutes 1986, section 290.06, subdivision 2c, is amended 
to read: 

Subd. 2c. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, 
AND TRUSTS. (a) The income taxes imposed by this chapter upon married 
individuals filing joint returns w-he elect te deduct federai i-neome taxes under 
section %90:688 must be computed by applying to their taxable net income the 
following schedule of rates: 

netever$~8—7-5 -1—.§pea:-eent 

ever-$8-7—5butnet $-1-Splusa-Bpereentefthe 
e=ver$-1-;-159 exeesse¥ei=$84—5 
e=ver$-l77§9bu«tnet $-3-1-plus2-.-9pe1=eenteft-he 
e=v=er$3fi99 exeesse¥er$-17769 
e=ve1=$3,—599butnet $8-1--plus4—.8pex=eentef 
e=s=e1=$§,—3-76 tl=teexeesse=ver$3,-599 
ever-$5-,-317-5buta<->t~ $-1-7-1-plus-5.-9pereentef 
e=e=er-$4-,9G9 theexeesse¥er$§;-397-5 
ever$-7—,99(-Hautnet $%64plus6.—1—pereentef 
over$-7-,—B-5 theexeesse=vei=$-7:999 
ever$-77l—2—5bu~tnet $2—7—5pl-us—7.w’.1pereei+tef 
ever$8;8-7-5 t-heexe_essever$-7—,H-5 
oveE$r3;8-7—5butnet $491-plusv8.—3pereentef‘ 
ever$-1-2,—37§ theexeessever$8;8-7-5 
ever$-H7347-Sbut-not $69-1-plus9.—3pe1=ee1+te£ 
e=ver$-1-4;O99 theexeesseveréfi-1-273-76 
e=vei=$-1-47999butnet $-84§.!p1-us-1-Qpereeatef 
ew=er-$463999 fl+eexees9ever$lr4;G99 
e=ver$-1-6;999butnet $-l—,94§.1plus-1-l-pereent 
ever$2—1,—599 eftheeaeeesse=s=er$—1-6;G99 
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$l—,64-Hales-1—1T3pereen% 
ef’eheexeesse=v=e¥$-2-1-,é00 

-$l—,7-1-Spl-us-l—2.—3=pereent 
e¥=Eheeaeeesseve1=$%271-2-5 
$%;«1—3-3plus—l%-.6pei=een% 
aft-heexeessever$2=’>,—500 
$25-1—l~plus-l—3419ereen’e 
ef’eheexeessevef$2'}8;§99 
$%,—9§—7pl-us-l4:0per-eenie 
oft-hee'xees5ever$-3477-50 

viéuelsfilingjeintretumsmustbeeemputeébyepplyingfeeheirmxableneé 

Q) Pg taxable years beginning after December Q51, 1986, and before Janu- 
g1_1_'_3g 1, 1988 

i_f taxable income 

Q) for taxable years beginning after December 114 1987 
i_f taxable income 

netever$+,—200 

e=v=e1=$4—,-200b&tne’e 
eve£$-1-,-700 
ever$-1,—7(-)0bu%net 
e=v=er$-23400 
evef$27799bfl¥fi6% 
ever$5;600 
e=v=e1=$-5;699bu’enet 
e=w=ei=$9,—l-00 

evef$9,-1~99bu%-not 
e=e=e1=$4v'l-,-600 

evei=$r1%;600l9u%net 
ever$-1-7:800 
evei=$—l—7:800bu£ne% 
e=o=er$30;800 
eve1=$39;8G9 

gig o_ve_r $4,000 
9V_6E §"_4__14 000 1331 EL! 
fie; §>11,000 
gyg §>11,000, bit n_o’g 
9_\;9_1_‘ $21,000 
ggg $21,000 

319; over $19,000 
over $19,000 

Changes or additions are indicated by underline, deletions by séri-leeeué. 

-1-.—7lpereent 

$%0plus2¢}pe1=een%eft-he 
exeesse’v=ex=$-1-,-2-00 
$—3-l-plusarhaereenieefthe 
exeesseve1=$-177-00 
$§4plus-3:3pereen%ef 
%l&eeaeeessever$%,—700 
$rl60plas-5.—3pei=een%eaF 
=eheexeesse=v=ei=$-5;600 
$33§pl=as6:8pei=eei¥eef 
t-heexeesse=v=er$9,-100 
$§—7-3plus8épereei=t%ef 
=Eheexee9seve1=$-1-2-,600 
$-1—,0~l—5plus9.—3pe1=een«*.e£ 
t—heeaeeessever$-1-77800 
$££i-4191-&59r9pe1=een-Eef 
t»heeaeeesse=o=er$-30;800 

LEE t_a_X_ 
£_l Qercent E IE Q P___€r0Bnt 0_f 1112 
excess o_vg1_‘ $4,000 
L312 P_11_1§ § I3j_erC6I1t Qf t_h_6. 
excess gye_r $11,000 
$1,380 E 2 gercent Q 
gig excess ye; $21,000 

_6_ Qercent 
$1,140 plus § gercent 9_f_‘ 
_t_l'§ excess over $19,000‘,
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p_lu_s Q amount egual ]Z_Q t_e_n_ percent pf th_e ta_x paid py ‘ch_e taxpayer under 
section fig) o_f Q Internal Revenue Code o_f 1986, Q amended through Decem- 
lp§_r _3_l, 1986. 

(e) (p) The income taxes imposed by this chapter upon unmarried individu- 
als, married individuals filing separate returns, estates, and trusts that eleet -to 
deéuet federal ineeme taxes under seet-iea 2-90:0%8v must be computed by apply- 
ing to taxable net income the following schedu1e_of rates: 

9355 $9,000 
gag; $9,000, p_u_t_ pp; fir $16,000 
Q/E $16,000 

over $13,000 

nete=s=e1=$409 -1—.—3pereent 

ever$400butnet $919139-I—.9pefeefi%ef’ehe 
e=s=er$—1—,4(-)0 exeesse=ver$-7-00 
e¥e1=$-1—,400butne% -.‘3£%19l-us-3.—2per-eenteefthe 
e=v=er$2;800 eaeeesseveréfi-1:409 
evei=$7’!;800ba~tnet $6¥1al:us-5:4pereentef 
evef$4,—30(-) theexeeese=vei=$2;8r09 
ever-$4,—300bu-t-net $-148p}us6-.9pei=eentef_ 
ever-$-5;-7-00 theexee9se¥e£$4,—399 
ever$§,—7¢00bu%ne_t $2-4§p1us8=4-pereentef. 
evei=$-771-00 tleeexeeseeve1=$§,-700 
e¥er$-7‘,-l-Oebutnet ~$-36;-plrus9=8pe1=een-tef 
ever=$9;9{-)0 tl=2eexeesse=v=er$-771-09 
ever$-9;900but-net $63—7pl-us-I-171-pereentef 
eve1=$-1-27800 theexeessever-$~9;900 
evei=$—1%;809butnet $9§9plue«1-2-.4pereente£ 
ever-$-l‘5;4G9 theexeessevei=$-147390 
e=v=ef$-1-5;400leutnet $-1-,-28-1~plus—1-3:6pereente£ 
e¥er$-1-9;4-00 tleeeJeeesse¥er$-1—5;4-99 
ever$—1-9;400 $-l:82§plus-14pei=eent 

eftheexeesse=ve1=$-1-9;400 

Q) £9; taxable years beginning after December _3__1_, 1986, a_p_d_ before Janu- 
ggy 1, 1988 

if taxable income E tfl 
po_t over $3,000 4_1 percent 
over $3,000, p_u_t_ Q $120 plus _§ percent 

pf _tl1;e_ excess over $3,000 
$480 flip § percent 
o_i'tl1_e excess over $9,000 
$1,040 E 2 percent 
pf _tl1§ excess over $16,000 

(_2_) E2; taxable years ‘beginning after December 31, 1987 
i_f taxable income th_eE 
pg’; over $13,000 §_ percent 

‘$780 pg § percent 
_cp°1:11_e excess over $13,000‘, 
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PLIE Q .._____3m0“nt __€l_._€ 
113132 E3 2.___°Y°em 91‘ £h_e IE HE E! LIE Lélififl E13191 

section l_(g) o_f th_e Internal Revenue Code 9_f 1986, gs amended through Decem- 
llqg 3_1, 1986. 

(d) (9) The income taxes imposed by this chapter upon all other unmarried 
individuals; marnieé fil-i-ng separate 1=etur-ns; estates; and t-Haste _quali- 
fying as _£_l_ 

head 91' household _a_s_ defined in section gg) 9f the Internal Revenue 
Code 9_i_‘ 1986, as amended through December Q1 1986,_must be computed by 
applying to taxable net income the following schedule of rates: 

nee ever $399 -1- pereent 

eve1=$%09butnet $3plus-1—.—3pereentefthe 
e=ver$699 exeesse=v=er$-399 
e=»=ei=$609bu%neIe $-':‘13lr&s-1—.6pereen4eefthe 
ever$999 eaeeesse=v=e1=$6(-)9 
e=ve1=$96919v:tneie $-1-§.119lr\.-192:1-per-eentef 

e~=ei=$-17399 %heexeesse=»=er-$9(-){-) 
eve1=$-1-,-309bu%net $2-Gpl-us2.—7pereente£ 
e~=er$%;009 t-he'exeesse=ve1=$+,-399 
e=ve1=$-2-,09{-)butnet $39plus%£lpereente£ 
e=~=ei=$2—,8(-)9 thee1eeesse=ve1=$2—,909 
ever$2;%99lautne% $69plus4-.-épereentef 
eve£$4,—399 ’eheexeessevei=$2—,899 
eve1=$4,—39(-Heutnet $-1-36191-us6.—1-pe1=een’ee£ 
eve1=$6,4(-)9 ’eheexeesse¥e1=$4;399 
even“-$6;49Gbutnet 
eve¥$9;490 
e=ve1=$9;409butnet 
e=ve1=§‘rl~6,-200 
eve1=9.c‘rl-6%99 , 

eft-hee7eeesse=vei=$-1-6,499 

(_l_) Q‘ taxable years beginning @ December§L 1986, _a_r_1_d before Janu- 
flX.1_z.]$:_ 

if taxable income 
11gt@$3,500 
g'§g$3,5O0,1_3_1gflo_t 
o_\'e_§$10,000 
@§B10,000,gu_tgo_t 
gmgnasoo 
gve_r§ 8500 

Q) E t_@2§1_51§ YEIE l_3§EiL1in.E 23.9! _j__.D9°emb°T 31.1.:K 
Lf 121% .i_1.1_°._Q1_11_° Q t_a.x. is: Lt 91$: $_1§,9_(& gercent

_ 
QE §_l_5_,_QQQ 960 p_l1_1§ § Qercent 

f t e excess o_v§;' $16,000; 
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plus Q amount egual tp te,_n percent o_f t_l§ ta_x paid bl th_e taxpayer under 
section fig) pf gig Internal Revenue Code o_f 1986, § amended through Decem- 
_l;)_f_3[ 3_l, 1986. 

(e) (c_1) In lieu of a tax computed according to the rates set forth in this 
subdivision, the tax of any individual taxpayer whose taxable net income for the 
taxable year is less than an amount determined by the commissioner must be 
computed in accordance with tables prepared and issued by the commissioner of 
revenue based on income brackets of not more than $100. The amount of tax 
for each bracket shall be computed at the rates set forth in this subdivision, 
provided that the commissioner may disregard a fractional part of a dollar 
unless it amounts to 50 cents or more, in which case it may be increased to $1. 

(8 Le) An individual who is not a Minnesota resident for the entire year 
must compute the individual’s Minnesota income tax as provided in this subdi- 
vision. After the application of the nonrefundable credits provided in this 
chapter, the tax liability must then be multiplied by a fraction in which: 

(1) The numerator is the individual’s Minnesota sourced federal adjusted 
gross income; eernputeel as if the Q defined Q section Q pf thp Internal Reve- 
gyp Code pf 1986, g amended through December 311‘ 1986, a_t_7t_<_e§ applying gig 
allocation £1 assignability provisions of section 290.081, clause (a),'290.l7, 

2; er 2-9G.—l—7-l- applied; and 

(2) the denominator is the individual’s federal adjusted gross income § 
defined Q section Q o_f@ Internal Revenue Code 9_f 1986, 2_1§ amended through 
December Q, 1986. 

Sec. 32. Minnesota Statutes 1986, section 290.06, subdivision 2d, is amended 
to read: 

Subd. 2d. INFLATION ADJUSTMENT OF BRACKETS. La) For taxable 
years beginning after December 31, +985 1990, the minimum and maximum 
dollar amounts for each rate bracket for which a tax is-imposed in subdivision 
2c shall be adjusted for inflation py E percentage determined under paragraph 
(Q). For the purpose of making the adjustment as provided in this subdivision 
all of the rate brackets provided in subdivision 2c shall be the rate brackets as 
they existed for taxable years beginning after December 31, -1-984 1987, and 
before January 1, -1-986 1_9_9_l. The rate applicable to any rate bracket must not 
be changed. The dollar amounts setting forth the tax shall be adjusted to reflect 
the changes in the rate brackets. The rate brackets as adjusted must be rounded 
to the nearest $10 amount. If the rate bracket ends in $5, it must be rounded up 
to the nearest $10 amount. 

(_b) The commissioner shall adjust the rate brackets by the percentage deter- 
mined unéer pursuant t_o Q9 provisions _o_f section 1(i) of the Internal Revenue 
Code of -1-954 _l28_6_, as amended through December 31, -1-98-5 _1__9_8_6, except that 
in section 1(i)(3)(B) the word “-1984 E” shall be ‘substituted for the wor “ 

-+983 1987.” Egg 1991, the commissioner shall then determine the percent 
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change from the 12 months ending on September -30; -1984 August £1 1m to; 
fer -I-986; the 12 months ending on September -30; -1-98-5 flgst fly _1_92Q, and In 
each subsequent year, from‘ the 12 months ending on September -39; -1-984 
3_11 L9_§g, to the 12 months ending on September -39 Apgit Q of the pfeeeéffig 
year preceding mg taxable ypgg. The determination of the commissioner pursu- 
ant to this subdivision shall not be considered a “rule” and shall not be subject 
to the administrative procedure act contained in chapter 14. 

No later than December 15 of each year, the commissioner shall announce 
the specific percentage that will be used to adjust the tax rate brackets; the 

~~ 

~~

~
~ 

~~~ 

~~~ 

~ ~ ~ ~ 
~~ ~ 
~ ~ 
~ 
~ ~ ~ ~~ 
~~~ 

~~

~ 

Sec. 33. Minnesota Statutes 1986, section 290.06, is amended by adding a 
subdivision to read: 

Subd. Q ELDERLY AND DISABLED PERSONS. Q individual _rg_a_y @ Q credit against @ E dug under _t_l_1is chapter 5311 t_o Q percent pf tl1_e_ 
credit Q which tl1_e individual qualifies under section 22 91‘ §l_1_e Internal Reve- 
pg Code 9_f 1986, Q amended through December :31; 1986. 

Sec. 34. Minnesota Statutes 1986, section 290.06, is amended by adding a 
subdivision to read: 

Subd. _2_l_. ALTERNATIVE MINIMUM TAX. (Q) A cogporation i_s allowed 
g credit £9; alternative minimum ta_x previously ppi_c1 Q spy taxable y_e_z_1g ip 
which tl1_e corporation _h_2§ pp _ta_x liability under section 290.092, §_1_1_d has Q 
alternative minimum §a_x credit carryover from g previops year. '_l‘_l_1p credit shall 
b_e gqpgp _t_g t_h_e_ lesgr 9f (1) 1l_1p excess o_f tl1_e Q under section 290.06 f9_1; thp 
taxable }Le_a_r_ pyp; 1_h_e amount computed under section 290.092, subdivision L 
clause (pl, fig th_e taxable ypay, pg (2) me alternative minimum E credit 9_2_1_r;; 

gyover ftp _tl_i_e taxable ygzp 

Q3) Ipg gay imposed under section 290.092 £o_1_* spy taxable E‘ is 2_1 credit 
§<_)_r_ alternative minimum ta_x previously 1 which 5 Q carryover tp gaw_h pf t_hs 
lg taxable years succeeding gig taxable year. Leg entire amount o_f slip alterna— 
tiyg minimum tax credit must lg carried 19 1l_1g earliest _gj'_’tl1_e taxable years t9_ 
which spc_h_ amount may pp carried. [lg portion pf pigs alternative minimum 
tfl credit which is carried 19 psc_h o_f t_h_s other taxable years 19 which th_e credit 
spay by carried 5 tpg excess, if fly, pf _t_hp credit 9ypr_* ’ch_e amount allowable 
under paragraph (31) E each o_f the taxable years t_o which t_h_e_ credit gg pp 
carried. _I_p pfl taxable E _ip which Q credit is allowable under paragraph (pg 
‘ch_e credit L1; alternative minimum m_x previougy gig gr_1u_fl pp p_s_§_c_1 beginning 
yv_i_t_l; $3 earliest taxable @ from which th_e credit my _b_e carried. 

Sec. 35. Minnesota Statutes 1986, section 290.067, subdivision 1, is amended 
to read: 

Subdivision 1. AMOUNT OF CREDIT. A taxpayer may take as a credit 
against the tax due from the taxpayer and a spouse, if any, under this chapter an 
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amount equal to the dependent care credit for which the taxpayer is eligible 
pursuant to the provisions of section 21 of the Internal Revenue Code of -1954; 
as amended through Deeember -3-1-, -1-986; subject to the limitations provided in 
subdivision 2. 

Sec. 36. Minnesota Statutes 1986, section 290.067, subdivision 2, is amended 
to read: 

Subd. 2. LIMITATIONS. The credit for expenses incurred for the care of 
each dependent shall not exceed $720 in any taxable year, and the total credit 
for all dependents of a claimant shall not exceed $1,440 in a taxable year. The 
maximum total credit shall be reduced according to the amount of the eenabined 
federdadjustedgressincommplwtheerdinaiyineemepefibnefanymmp 
wmdistributienandersee&en402(e)efthe}nternalRevenueGedeef+9§4;as 
amended thfeugh December -34-, -1-9-85; of the claimant and a spouse, if any, as 
follows: 

income up to $-l-0;999 $12,200, $720 maximum for one dependent, $1,440 
for all dependents; 

i-neeme of '$'1'9;99-l- to $4-1-,-Q99; $660 max-inaum for one dependent; $47320 
for all dependents: 

income over $—l—l—,000 $12,200, the maximum credit for one dependent shall 
be reduced by $-l-0 $12 for every $200 of additional income, -$2-0 $fi for all 
dependents; 

f_og income (_)_f $24,001 and over, no credit shall _l_>_§ received. 

The commissioner shall construct and make available to taxpayers tables 
showing the amount of the credit at various levels of income and expenses. The 
tables shall follow the schedule contained in this subdivision, except that the 
commissioner may graduate the transitions between expenses and income brack- 
ets. 

Sec. 37. Minnesota Statutes 1986, section 290.067, is amended by adding 
a subdivision to read: 

Subd. Q INCOME. E9; purposes _(g"Q1_is_ section, “income” means t_h_e sum 
pf t_l_1_e_ following:

' 

Q) me greater o_f federal adiusted gross income § defined Q section Q _o_f @ Internal Revenue Code gr zero; gig 
Q) th_e sum Q % following amounts 9 @ extent E included Q clause 

Q); 

Q) ah nontaxable income; 

(_i_i) the amount o_f a passive activity log that i_s Qt disallowed Q a result pf 
section 469, paragraph Q) 9; Qyg" fie Internal Revenue Code afil th_e amount 
pf passive activity l()_s_s_ carryover allowed under section 469(b) o_f fie Internal 
Revenue Code; 
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dman_a_m__ount~.%L11dt9Q1swJ112fe2x9§d1L§s§9£g&1Efi;q£a{_mm<1e_N: 
edness 9_i_‘ a solvent individual excluded from gross income under section 108(g) 
o_f th_e Internal Revenue Qgc_l_e; 

(11) ___cash 1o___ub1ic a_ssi§tan_c<*». and ::e.1i§£; 

gr) E pension 9; annuity (including railroad retirement benefits, a_l1 pity 
ments received under ‘th_e federal Social Security fig, supplemental security 
income. and Vet6r._a_nS 1£.1.12f1_t§L _V!h_i.0_l_1 fléé £t_0_t flail./21:1 fi1_n<k<_1 IQ! t_h_e ELI}: 
ant or st;oTse, or which _\&§ funded exclusively pay 113 gl_a_i_r_n_2;n_t 9; gals; _'c_\_I_1£1_ 

EH15]? funding payments were excluded from federal adiusted gross income i_n 
mg years when 3112 payments were made; 

(31) interest received from tlgg federal pr; 3; state government 9; fly _in_s’t_rg 
mentality 9; political subdivision thereof; 

{vii} workers’ compensation; 

(viii) nontaxable strike benefits; 

Lil) gig gross amounts pf payments received ip tl1_e Er; o_f disabilit 
income 9_[ sick fly §_s_ Q result 91‘ accident, sickness, 93 other disability, whether 
funded through insurance 9; otherwise; 

~~~ 

~~ 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~~ 

~~
~ 

Q9 fie ordinary income portion pf a_ lump sum distribution under section 
402(e) o_f ge Internal Revenue Code;@ 

(Li) contributions made py pipe claimant :9 ap individual retirement account, 
including _a qualified voluntary employee contribution; §_implif1ed employee pep; 
_s_i9p fl1_r_1_', self-employed retirement plan; _ca_s_13 o_r deferred arrangement pgp 
under section 40l{k[ 91‘ the Internal Revenue Code; gr deferred compensation 
pl_a_n under section 4_5Z pf tl1_e Internal Revenue Code. 

Sec. 38. Minnesota Statutes 1986, section 290.067, is amended by adding 
a subdivision to read: 

Subd. Q, _lf_9_r_ pugposes o_f th_i§ section, “Internal Revenue Code” means gig 
Internal Revenue Code pf 1986, ag amended through December 3:1, 1986. 

Sec. 39. Minnesota Statutes 1986, section 290.068, subdivision 1, is amended 
to read: 

Subdivision 1. CREDIT ALLOWED. I-n add-it-ien to the éeéuet-ion p1=evid- 
ed in seetien 29699; A corporation, other than a corporation with a valid 
election in effect under section 290.9725, is allowed a credit against the tax 
imposed by this chapter for the taxable year equal to; 

(a) 42:5 _§ percent of the first $2 million of the excess (if any) of 

( l) the qualified research expenses for the taxable year, over 

Changes or additions are indicated by underline, deletions by strileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 1 LAWS of MINNESOTA for 1987 1072 

(2) the base period research expenses; and , 

(b) 6&5 § percent on all of such excess expenses over $2 million. 
Sec. 40. Minnesota Statutes 1986, section 290.068, subdivision 2, is amended 

to read: 

Subd. 2. DEFINITIONS. For purposes of this -section, the following terms 
have the meanings given. ’ 

(a) “Qualified research expenses” means (i) qualified research expenses as 
defined in- section 39 fl(b) and (e) of the Internal Revenue Code, except it shall 
not include expenses incurred for basic research conducted outside the state of 
Minnesota pursuant to section -39 g_l_(e); or (ii) contributions to a nonprofit 
corporation established and operated pursuant to the provisions of chapter 317 
for the purpose of promoting the establishment and expansion’ of business in 
this state, provided the contributions are invested by the nonprofit corporation 
for the purpose of providing funds for small‘, technologically innovative enter- 
prises in Minnesota during the early stages of their development. 

(b) “Qualified research” means qualified research as defined in section -39 
fl(d) of the Internal Revenue Code, except that the term shall not include 
qualified research conducted outside the state of Minnesota. 

(c) “Base period research expenses” means base period research expenses as 
defined in section 39 fl(c) of the Internal Revenue Code, except that “Decem- 
ber 31, 1981” shall be substituted for “June 30, 1981” in subparagraph (B) of 
paragraph (2) and the definitions contained in clauses (a) and (b) shall apply. 

((1) “Internal Revenue Code” means the Internal Revenue Code of -1-954 
1986, as amended through December 31, -.1-984 1986. 

See. 41. Minnesota Statutes 1986, section 290.068, subdivision 3, is amended 
to read: 

Subd. 3. LIMITATION; GA:RR¥BA:GK AN-B CARRYOVER. (a)(1) The 
credit for the taxable year shall not exceed the liability for tax. “Liability for 
tax” for purposes of this section means the tax imposed under this chapter for 
the taxable year reduced by the sum of the nonrefundable credits allowed under 
this chapter. 

(2) In the case of a corporation which is a partner in a partnership, the 
credit allowed for the taxable year shall not exceed the lesser of the amount 
determined under clause (1) for the taxable year or an amount (separately com- 
puted with respect to the corporation’s interest in the trade or business or entity) 
equal to the amount of tax attributable to that portion of taxable income which 
is allocable or apportionable to the corporation’s interest in the trade or business 
or entity. 

(b) If the amount of the credit determined under this section for any taxable 
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year exceeds the limitation under clause (a), the excess shall be a research credit 
earrybaekteeaehefthethreepreeeéingtaaeableyearsandareseareheredfi 
carryover to each of the 15 succeeding taxable years. The entire amount ‘of the 
excess unused credit for the taxable year shall be carried first to the earliest of 
the taxable years to which the credit may be carried and then to each successive 
year to which the credit may be carried. The amount of the unused credit which 
may be added under this clause shall not exceed the taxpayer’s liability for tax 
less the research credit for the taxable year. 

gufeegeetyg‘ eafizybaekaaéepthiesuladiv+s1en—' 
" ,inlieue£theper—ieéeflirnitatien 

preseébeéinseetiena%99A6aad%90r59;theperiede£Hmita%iensh&Hbethat 

fellewingtheendefthetaambleyearinwhiehtheresearehandaeperhnental 

eaetendedt-ime: \¥ithrespeetteanype1=tieae£aereditearrybaek£rem&taxaJeie 
yearettflbutableteelessearfibaekfremasubsequenttmmbleyeafitheperied 
efHmit&fiensshaflbethatperiedwhiehendswiththeaepiraHenefthe+5thday 
efthe46thmenth£eHevHngtheendefthesubsequenttax&bleye&r;plus&ny 
e&ensiene£timegrantedferfilingthereturn;butenlyifthereturnwasfiled 

I-nan-yeaseiinvhiehataarpayerisent-itledtearefa-nd 
inaeerrybaekyearduetetheearrybaekefaresearehandaepeémemalaependk 
tureereditfinterestshahbeeemputeéenlyfremtheendefthetaxabbyearin 

Wit-hrespeettean=ypertiene£eerediteaH=ybaele£rem 
etmeableye&r&ttHbutebbtealesse&rrybaek£remasubsequenttaxab1eye&fi 
interestshallbeeemputeéfremtheendefthesubsequenttaaeableyear: 

Sec. 42. Minnesota Statutes 1986, section 290.068, subdivision 4, is amended 
to read: 

Subd. 4. PARTNERSHIPS. In the case of partnerships the credit shall be 
allocated in the same manner provided by section -39 g_1(r)(2) of the ‘Internal 
Revenue Code. 

Sec. 43. Minnesota Statutes 1986, section 290.068, subdivision 5, is amended 
to read: 

Subd. 5. ADJUSTMENTS; ACQUISITIONS AND DISPOSITIONS. If a 
taxpayer acquires or disposes of the major portion of a trade or business or the 
major portion of a separate unit of a trade or business in a transaction with 
another taxpayer, the taxpayer’s qualified research expenses and base period 
shall be adjusted in the same manner provided by section 30 4_l_(f)(3) of the 
Internal Revenue Code, except that “December 31, 1980” shall be substituted 
for “June 30, 1980.” 

See. 44. Minnesota Statutes 1986, section 290.068, subdivision 6, is amended 
to read: 
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Subd. 6. ADDITIONAL CREDIT. (a) Egg taxable gals beginning 
December 3_l, 1986, Q1 before January _l_, 1988, in addition to the credit 
allowed by subdivision 1, a credit shall be allowed against the tax imposed by 
this chapter for the taxable year equal to -1-2-.6 _fi_\§ percentof the amount of 
qualified research expenses paid or incurred for qualified research performed by 
a Minnesota-domiciled corporation for or on behalf of one or more of its wholly- 
owned subsidiary corporations which has in effect during the taxable year a 
valid election under section 936 of the Internal Revenue Code, including any 
expenses paid or incurred that are attributable to a wholly-owned subsidiary 
corporation by reason of paragraph (h) of section 936 for purposes of determin- 
ing each corporation’s combined taxable income. 

(b) The maximum credit allowed by clause (a) for the taxable year shall be 
the excess of 

(l) the total amount of tax imposed by this chapter on all members of the 
unitary group for the taxable year, over 

(2) the sum of (A) the total amount of tax which would be imposed on the 
unitary group, if the corporation or corporations with valid elections under 
section 936 of the Internal Revenue Code were excluded from the unitary group, 
plus (B) the tax, if any, which would be imposed on the corporation or corpora- 
tions with valid elections under section 936 of the Internal Revenue Code 
without regard to the other members of the unitary group. 

(c)(1) If the amount of the credit determined under clause (a) for any 
taxable year exceeds the limitation provided in clause (b), the excess shall be a 
research credit carryover to each of the 15 succeeding taxable years. The entire 
amount of the excess unused credit ‘for the taxable year shall be carried first to 
the earliest of the taxable years to which the credit may be carried and then to 
each successive year to which the credit may be carried. 

(2) The amount of the unused credit which may be added under subpara- 
graph (1) for any preceding taxable year shall not exceed the amount by which 
the limitation provided by clause (b) for the taxable year exceeds the sum of 

(i) the credit allowable under this subdivision for the taxable year, and 

(ii) the amounts, which, by reason of subparagraph (1), are added to the 
amount allowable for the taxable year and which are attributable to taxable 
years preceding the taxable year in which an excess credit arises. 

Sec. 45. Minnesota Statutes 1986, section 290.069, subdivision 2a, is 

amended to read: 

Subd. 2a. RECAPTURE; TECHNOLOGY TRANSFER CREDIT. (a) A 
corporation which receives a tax reduction pursuant to Minnesota Statutes 1986, 
section 290.069, subdivision 2 shall repay to the commissioner an amount of the 
tax reduction as specified in paragraph (b) if any of the following conditions 
occur within a three-year period after the date of transfer of the technology. 
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(1) The transferee ceases operations in the technology corridor project area. 

(2) The transferee becomes a subsidiary or afliliate of the transferor. 

(3) The transferee sells, transfers, or otherwise disposes of the rights to 
technology. 

(4) The transferee fails to make the necessary payments ‘or expenditures 
required by Minnesota Statutes 1986, section 290.069, subdivision 2, paragraph 
(g). 

(5) The transferee grants an interest to the transferor in violation of Minne- @ Statutes 1986, section 290.069, subdivision 2, paragraph (h). 
(b) The amount of the repayment is determined pursuant to the following 

schedule: 
Occurrence of event causing recaptur Repayment portion 
Less than six months ‘ 100 percent 

’ 

Six months or more but less than 12 months 83-1/3 percent 
12 months or more but less than 18 months 66-2/3 percent 
18 months or more but less than 24 months 50 percent 
24 months or more but less than 30 months 33-1/3 percent 
30 months or more but less than 36 months 16-2/3 percent 

Sec. 46. Minnesota Statutes 1986, section 290.069, subdivision 4b, is 
amended to read: 

Subd. 4b. MULTISTATE BUSINESSES. If a qualified small business is 
engaged in a business partly within and partly without the state, the credit 
allowable pursuant to subdivision 2 for technology transferred to the business 
must be apportioned. The credit determined pursuant to Minnesota Statutes 
1986, section 290.069, subdivision 2 must be multiplied by the arithmetical 
average of the qualified small business’ property and payrolls, determined as 
provided by section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3), using 
data from the most recently available year. After the technology is transferred, 
the qualified small business shall certify to the transferor taxpayer its factors 
under section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3) for each of the 
succeeding two tax years. If the factors for either of these years would result in 
at least a 25 ‘percent change in the allowable credit, the taxpayer shall file an 
amended return repaying or claiming the difference in the credit. The preceding 
sentence does not apply if the qualified small business ceases operations in 
Minnesota and the recapture provisions of subdivision 2a or 4a apply. 

Sec. 47. Minnesota Statutes 1986, section 290.077, subdivision 1, is amended 
to read: 

Subdivision 1. INCLUSION IN GROSS INCOME. Notwithstanding a_ny 
other provision 9_f1_a_v_v4 income in respect of a decedent shall be i-neludeé in gross 
income in aeeerelafiee with the method set forth in section 691(a) of the Internal 
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Revenue Code of 4-954 j, as amended through December 31, 4-985 1986, 
sllafl pp included _ip t:h_e income o_f th_e estate i_n E gr fly r_ig§ t_q 

receive it is transferred tp g nonresident py tits personal representative o_fQ 
estate. Ills @ market o_f E pigfi Q @ _d_a_t_e Qt‘ tfi transfer s@ Q 
included Q LIE gfi income o_f E estate fir th_e @ i_n which th_e transfer 
occurs gg _t_h_g value Q‘ tltg right shall _rt(_)_t pg allowed gs g deduction _it1_ comput- 
i_rtg tt1_e_ taxable fit income pf th_§ estate. 1115 estate shalt gt include tt1_e yatpe pf 
fig tight _ip Q ggs income an_d th_e personal representative flail Q relieved o_f 
arty further liability _w_i_t_l'_i respect tp that right _i_t_" tlg nonresident: t_l_) includes tltg 
@‘_._...mar1<6t!21.1.129_fIl12flglztflléeffllsééflfllsaiamfijlreceived i_n’€11_e 

nonresident’s g_r_o_s_s income’ @ thp ypg th_e pigm is received a_n_d_ giys flip Q thereon; Q Q) elects tp include _t__lg amount received i_rt payment pf flip right Q the nonresident’s gfi income fpr _th_e yga_r E which as payment Q received 
_at1_(1 p_a_ys t_l_1p E pp it Q _t_h_e same manner gs g resident o_f E state ail @ g 
blip @ mg commissioner o_f revenue during _t_lg y_e_at' t_lte_: _r_igl_1t is received, Q 
the fl)_rr_rt _'g1fll_‘_i_Il the amount as ttxp commissioner considers necessaty t_o assure 
payment o_f th_e E A boil reguired under‘ clause Q) st1_a_lt pp considered 
suflicient _it‘_i_n at amount eguivalent Q _t_lg E i:_l_l_a_t would 3 g E 'th_e method 
provided Q clause Q) _v_v_qi;§ followed. 

Sec. 48. Minnesota Statutes 1986, section 290.081, is amended to read: 

290.081 INCOME OF NONRESIDENTS, RECIPROCITY5 CREDIT FOR 
TAXES PAID E ANOTHER STATE. 2 

(a) The compensation received for the performance of personal or profes- 
sional services within this state by an individual whose residence, place of 
abode, and place customarily returned to at least once a month is in another 
state, shall be excluded from gross income to the extent such compensation is 
subject to an income tax imposed by the state of residence; provided that such 
state allows a similar exclusion of compensation received by residents of Minne~ 
sota for services performed therein, or ‘ 

(b) If any taxpayer who is a resident of this state, or a domestic corporation 
or corporation commercially domiciled therein, has become liable for taxes on 
or measured by net income to another state or a province or territory of Canada 
upon, if the taxpayer is an individual, or if the taxpayer is an athletic team and 
all of the team’s income is apportioned to Minnesota, any income, or if it is a 
corporation, estate, or trust, upon income derived from the performance of 
personal or professional services within such other state or province or territory 
of Canada and subject to taxation under this chapter the taxpayer shall be 
entitled to a credit against the amount of taxes payable under this chapter, of 
such proportion thereof‘, as such gross income subject to taxation in such state or 
province or territory of Canada bears to the taxpayer’s' entire gross income 
subject to taxation under this chapter; provided (1) that such credit shall in no 
event exceed the amount of tax so paid to such other state or province or 
territory of Canada on the gross income earned within such other state or 
province or territory of Canada and subject to taxation under this chapter, and 
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(2) the allowance of such credit shall not operate to reduce the taxes payable 
under this chapter to an amount less than would have been payable if the gross 
income earned in such other state or province or territory of Canada had been 
excluded in computing net income under this chapter. 

' 
A m_x13_aye_r L110 ig _z1 

resident 91‘ gig state pursuant _t_o_ section 290.01, subdivision _7_a, clause E 
is subject to income ta_x Q e_t resident i_n tl_i_e state _o__f_ _t_h_<_: individual’s domicile is 
not allowed this credit unless fl’_l_§ state gf domicile d_o_g§ rfl alljow Q §_i_r;1_i; 

lg credit. 

(c) The commissioner shall by rule determine with respect to gross income 
earned in any other state the applicable clause of this section. When it is 

deemed to be in the best interests of the people of this state, the commissioner 
may determine that the provisions of clause (a) shall not apply. As long as the 
provisionsof clause (a) apply between Minnesota and Wisconsin, the provisions 
of clause (a) shall apply to any individual who is domiciled in Wisconsin. 

((1) “Tax So Paid” as used in this section means taxes on or measured by net 
income payable to another state or province or territory of Canada on income 
earned within the taxable year for which the credit is claimed, provided that 
such tax is actually paid in that taxable year, or subsequent taxable years. 

For purposes of clause (b), where a Minnesota resident reported an item of 
income to Minnesota and is assessed tax in another state or a province or 
territory of Canada on that same item of income after the Minnesota statute of 
limitations has expired, the taxpayer shall be allowed to receive a credit for that 
year based on clause (b), notwithstanding the provisions of sections 290.49, 
290.50, and 290.56. For purposes of the preceding sentence, the burden of 
proof shall be on the taxpayer to show entitlement to a credit. 

(e) For the purposes of clause (a), whenever the Wisconsin tax on Minnesota 
residents which would have been paid Wisconsin without clause (a) exceeds the 
Minnesota tax on Wisconsin residents which would have been paid Minnesota 
without clause (a), or vice versa, then the state with the net revenue loss result- 
ing from clause (a) shall receive from the other state the amount of such loss. 
This provision shall be effective for all years beginning after December 31, 1972. 
The data used for computing the loss to either state shall be determined on or 
before September 30 of the year following the close of the previous calendar 
year. 

Interest shall be payable on all delinquent balances relating to taxable years 
beginning after December 31, 1977. The commissioner of revenue is authorized 
to enter into agreements with the state of Wisconsin specifying the reciprocity 
payment due date, conditions constituting delinquency, interest rates, and a 
method for computing interest due on any delinquent amounts. 

If an agreement cannot be reached as to the amount of the loss, the commis- 
sioner of revenue and the taxing official of the state of Wisconsin shall each 
appoint a member of a board of arbitration and these members shall appoint the 
third member of the board. The board shall select one of its members as chair. 
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Such board may administer oaths, take testimony, subpoena witnesses, and 
require their attendance, require the production of books, papers and docu- 
ments, and hold hearings at such places as are deemed necessary. The board 
shall then make a determination as to the amount to be paid the other state 
which determination shall be final and conclusive. 

Notwithstanding the provisions of section 290.61, the commissioner may 
furnish copies of returns, reports, or other information to the taxing official of 
the state of Wisconsin, a member of the board of arbitration, or a consultant 
under joint contract with the states of Minnesota and Wisconsin for the purpose 
of making a determination as to the amount to be paid the other state under the 
provisions of this section. Prior to the release of any information under the 
provisions of this section, the person to whom the information is to be released 
shall sign an agreement which provides that the person will protect the confiden- 
tiality of the returns and information revealed thereby to the extent that it is 
protected under the laws of the state of Minnesota. 

Sec. 49. Minnesota Statutes 1986, section 290.091, subdivision 1, is amended 
to read: 

Subdivision 1. IMPOSITION OF TAX. In addition to all other taxes 
imposed by this chapter a tax is imposed on individuals, estates, and trusts 
equal to the excess (if any) of~ 

~~

~ 

~~ 

~~ 

~~ 

~~~

~ 

~~~ 

~~

~ 

(a) an amount equal to fear si_x percent of alternative minimum taxable 
income after subtracting the exemption amount, over 

(b) the regular tax for the taxable year. 

Sec. 50. Minnesota Statutes 1986, section 290.091, subdivision 2, is amended 
to read: 

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section, 
the following terms have the meanings given: 

(a) “Alternative minimum taxable income” means the sum of the following 
for the taxable year: 

(1) the taxpayer’s federal adjusted gress alternative minimum taxable income 
as defined in section 55gb)§2g gf the Internal Revenue Code; 

(2) the taxpayer’s itemized deductions allowed i_n computing federal tax 
preferenee items alternative minimum taxable income, bin excluding the portion 
Q’ 315; charitable contribution deduction g1a_t constitutes Q E gf Q15 prefer- 
gcg under section 57(a)(6) o_f'tl1_e Internal Revenue Code; 

(3) Q th_e extent n_o1: included i_n federal alternative minimum taxable income, 
the amount of interest income as provided by section 290.01, subdivision 2-Ga; 
elaases (-1-); 63); and (4) 19a, clause (_1_); less the sum of 
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(i) interest income as defined in section 290.01, subdivision 2019 ;_9_b, clause 
(1); 

(ii) an overpayment of state income tax as provided by section 290.01, 
subdivision 9:919 l_9_‘Q, clause (-4) Q)‘, gn_d 

(iii) the amount of investment interest paid or accrued within the taxable 
year on indebtedness to the extent that the amount does not exceed qualified net 
investment income, as defined in section 5-5(e)(-5) 163gdgg4g of the Internal Reve- 
nue Code. Interest does not include amounts deducted in computing federal 
adjusted gross income: and 

(¥v)tetheafientineludeéinthem*pB¥erl9£ederalad§uste21gfessineeme; 

(-13)- 

In the case of an estate or trust, adjusted geese alternative minimum taxable 
income must be rneelified comguted as provided in section -5§{e)(-6}§B) _5_9§c_:) of 
the Internal Revenue Code and reelueeé by the deéuetiene ellewed under see- 
tiens 64%(e); 65-iéaw); and 66-Ha) of the internal Revenue Gede. 

(b)iFederalta*preiereneeitems3me&nsitemeasdefinedinseetiens§4;§8; 
&nd443(d)eftheI-ntesnalkevenueéeéefinedifieéasfellewse 

(—l-)5Pheea1aitalg&inprefereneeitemshellbereduéee1 

éfiwherethegainweuldbemedifiedbeeausesemeeralleftheassetshave 
ahigherbasieferlkfinnesetepuepesesthanferfedesaipufpesesgané 

eéintheeaseefanenresidentindiwéduakeraneseateertrueguéthanet 
eperefiaglessthatisahegerameuatferhfinnesemehafiferfederahtheeapfial 
gainfirefereneeitemshaflberedueedtetheementitwasredueedintheaflewu 
aaeeeftheneteperatingless: 

e£eanéetherereswhieharesubjeettetheeeeupatientaaeandeieempt£rem 
taxefienunderwetien%90£5;s&bdi~4sien4gshaHnetbeap£efereneeitemfer 
M-inneset-a: 

Hagtheriederalpreiemneeitemstetheafiemnetallewedintheeempmw 
tiene£%finnesetegfessineeme;asdeternfineébytheeemmiesiener;arenet 

(e) “Internal Revenue Code” means the Internal Revenue Code of 4-954 
1986, as amended through December 31, -l-98-5 1986. 

(g) “Investment interest” means investment interest as defined section 
163(d)(3) _o_f tfi Internal Revenue Code. 
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((1) “Regular tax” means the tax that would be imposed under this chapter 
(without regard to this section and section 290.032), reduced by the sum of the 
nonrefundable credits allowed under this chapter. 

Sec. 51. Minnesota Statutes 1986, section 290.091, subdivision 3, is amended 
to read: 

Subd. 3. EXEMPTION AMOUNT. For purposes of computing the alter- 
native minimum tax, the exemption amount is? 

fa-)$49;999intheeaseefamerriedee&plefilingajeintretu-mg 

éb)$39;909ia+heeaseef&nindi=sééualwheisnetmarried;asdefinedi-n 
seet«iei-1-l-43eft»helinternalP=e=v‘en1&e€e€leg 

€e)$i-9;99Giz-it-heeeeeef 

(—l-)aneet&tee1=~t~ruster 

determined under section 55(d) Qf _’tl'1_e Internal Revenue Code, except tlfi, alter- 
native minimum taxable income § determined under Lis section must be 
substituted in the computation o_f @ phase out under section 55(d)(3). 

Sec. 52. Minnesota Statutes 1986, section 290.091, subdivision 4, is amended 
to read: 

Subd. 4. PART YEAR RESIDENTS; ESTATES AND TRUSTS. (a) An 
individual who is not a Minnesota resident for the entire year must compute 
alternative minimum tax liability using a regular tax liability determined under 
section 290.06, subdivision 2c, paragraph (-5) (Q, without regard to the provision 
for allocation to Minnesota. The resulting alternative minimum tax liability 
must be multiplied by the fraction defined in section 290.06, subdivision 2c, 
paragraph (-9 jg). 

(b) In the case of an estate or trust, the alternative minimum tax liability 
must be computed by multiplying alternative minimum taxable income and the 
exemption amount by a fraction, the -numerator of which is the amount of the 
taxpayer’s alternative minimum taxable income allocated to this state pursuant 
to the provisions of sections 290.17 to 290.20, and the denominator of which is 
the taxpayer’s total alternative minimum taxable income. 

Sec. 53. Minnesota Statutes 1986, section 290.091, subdivision 5, is amended 
to read: 

Subd. 5. TAX BENEFIT RULE. The tax benefit rule contained in sec- 
tion §8(-la) 59(g[ of the Internal Revenue Code applies to the computation of -the 
tax under this section only to the extent that it determines if there is an item of 
tax preference for purposes of subdivision 2, clause (ax-2-) gag; I 1. 
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Sec. 54. [290.092] ALTERNATIVE MINIMUM TAX FOR CORPORA- 
TIONS. . 

Subdivision 1. IMPOSITION OF TAX. Q taxable ypags l§gj_I}_I1i_ng gfigt 
December §_l_, 1978-6, and before January L 1990, i_n addition 39 tl1_e taxes com- 
puted under this chapgar-‘without regard tp fig section, th_e franchise E imposed 
_o_r_1 corporations includes p jug equal t_o_ Q63 excess, 

p‘ E, pf; 
(.11 -001 __p_mu1ti 1_ied by the a1t_e_r_n_=m<2 mirfnI1_um ta_x bass. Q9: 
12) £1.12 amount 0.1? 11>; computed under its. sllfiw £it_h.0_111 1‘_6ga_rQ t_0E 

section. 

Subd. 2. EXEMPTIONS. Corporations subiect _tp @ under sections 290.05, 
subdivision‘ 1; Q1: 6OA.15, subdivision _l_ gm_d 290.35; peal estate investment 
trusts; regulated investment companies; cooperatives taxable under subchapter I 
of the Internal Revenue Code pf 1986 pr_ organized under chapter _3_Q§ pp p 
simi—lar lav_v o_f another state; 3431 entities having g valid election i_n effect under 
section 1362 _o_r 860D(b) o_f t_11<*._ Internal Revenue Code o_f 1986, g amended 
through December _3_l_,‘ 1986, age, pp; subject tp th_e tgy imposed i_n subdivision _l_ 
9; subdivision §_. 

Subd. 2; ALTERNATIVE MINIMUM TAX BASE. '_F_l_1_e_ alternative mini- fir; M lass mm th_e §_u_Ir.1 o_fi 
(_1_) _tl1_e t_()tpl_ fl)u_nt 9_t_‘ Minnesota gm £1 receipts; 
Q) fie amount pf jg taxpayer’s 1&1 Minnesota property;@ 
Q) jg taxpayer’s total Minnesota payrolls; 

lgp L119 exemption amount if any.~ 
Subd. 5; DEFINITIONS. (3) “Minnesota sales gr; receipts” means 113; 

’_t_gL1_1 gig apportioned t_o Minnesota pursuant 19 section 290.191, subdivision 2, 
tpp @311 receipts attributed 19 Minnesota pursuant t_o section 290.191, subdivi- 
gcgg _6_ t_o §_, and/or tl1_e ggfl sales g receipts apportioned pg attributed t_o 
Minnesota pursuant _t_9_ a_ny other apportionment formula applicable tp fig t3_1_r; 
payer. 

Q3) “Minnesota property” means 1gt_al Minnesota tangible property a_s prg 
vided ip section 290.191, subdivisions 2 ‘Q _1_l_, a_ng_ fly other tangible property 
located i_r1_ Minnesota. Intangible property s_ha_l1 p_gt_ pp included i_n Minnesota 
property Q purposes 91‘ 111% section. Taxpayers _v1_/lg dp pp; utilize tangible 
property 19 apportion income shall nevertheless include Minnesota property fpr 
purposes pf _t_l_1i§ section. Q mp fig E taxable years during which a corpora- 
til i_s_ subiect 19 taxation under E chapter, fig amount pf i_t§ Minnesota 
property grg payrolls shall pp deemed 19 pg zfi f_o_1; pugposes pf E section. 

(p) “Minnesota payrolls” means total Minnesota payrolls pg provided i_n 
section 290.191, subdivision 1_2. Taxpayers who Q ppt utilize payrolls t_o 
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apportion income shall nevertheless include Minnesota payrolls Q‘ purposes o_f E section. 
(Q) :l"_he_ “exemption amount” equals th_e lesser o_f (_1_) gl_ip §y_rp p_i_' tpp taxpay- 

ggs Minnesota gs gn_d receipts, property, app payrolls g Q) $5,000,000 reduced 
py one-half pf pig amount pf Q taxpayer’s tojtal §a_lc=,§ gig receipts, property, 
gig payrolls Q excess pf $10,000,000. Total sales all receipts, property, app 
payroll means E to_tM determined -under section 290.191 a_§ tfi denominator o_f 
’th_e apportionment formula. I_n _t_l_i_§_ 9_as_e_ _<_>_f _a unitary business; _t_l_1_e_ amount must 
reflect Qg factors pf _t_pp entire unitary business as reported Q pp; combined 
report. A cogporation th_at @ _§ i_t_s §o_lg _o_r primary business activity (1)13 
providing o_f professional services; Q) operation _z§ _a financial institution; Q) 
ggfl 9; management 9_f_‘ 5911 estate; Q: Q) operation § 31 insurance agency plpgs 
pg; liajve a_n exemption amount. 

Subd. ; IMPOSITION- OF TAX AFTER 1989. Q taxable ye_g_r_s begin- 
p_ipg _ayt_”_t_e_;' December 1_5_1_, 1989, Q addition t_o fig t_a;<_g§ computed under pig 
chapter without regard t_o E section, fie franchise t_ag imposed Q cogporations 
includes g Q equal Q tl1_e excess, Q‘ fly, o_f: 

Q) Q percent o_f th_e Q imposed upon tpe corporation under section 55(a) 
o_t"tl1_e Internal Revenue Code 9_t_" 1986, as amended through December Q, 1986, 
apportioned tp Minnesota under section 290.191. Q computing th_e amount pf 
gig liability under section §flE_l) pf t_l§ Internal Revenue Code pf 1986, tpp 
regular federal E liability under section 55(a)(2) pf gl_1_c_: Internal Revenue Code 
0_f 1986, must Q determined using federal taxable income Q modified py _s_gc_- 
til 290.01, subdivisions _l2p a_ncl_ L9__C_l) 290.095, $1 290.21, gpg alternative 
minimum taxable income under section _5_6_ o_f th_e Internal Revenue pf 
L86 gm Q computed a_§_ fi‘_tl1_c_: section 290.095 restrictions pp _ne_t operating 
losses applied. 

(2) gig amount o_t't21_x computed under ;h_i§ chapter without regard t_o_ t_l_1_i§ 
section. 

Subd. _6_. CREDITS. Q computing t_l;§ ta_x under gig section, @ following 
credits E allowed: 

(_1_) tfi enterprise zone credits allowed py section 273.1314, subdivision 2;, 
Q) t_h_e credits Q estimated taxes paid; apd 
Q) pile research app development credit allowed ‘py section 290.068. 
Sec. 55. [290.093] TAX COMPUTATION FOR MUTUAL SAVINGS 

BANKS CONDUCTING LIFE INSURANCE BUSINESS. 
Mutual savingg banks § defined ip section §2fl o_f ’th_e Internal Revenue 

Code o_f 1986, Q amended through December 3_l_, 1986, §r_e subject t_o 2_1 ta_x 
consisting pf gig §1_u_n_ o_f §l_1§ taxes determined under clauses (_l_) §_r_1_c_l_ (2); 
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(_1_) g_ tag computed pp mg taxable income determined without regard t_o 
items pf gross income 9; deductions properly allocable _t_g t_h_e_ 9jjt_1__1;c_ life 
insurance department. at the E a.n_<_1_ in the £f1_§1_11E£ as ii an se_<=t12r_1 MM 
annm ‘m 

(Z)at'c1_x__1>_com utedmfl12__income2fL1191i£§ir2s1uan99_@p_a:t_tn.ent¢=t_e_r; 
mined without regard Q apy it;e__r_n__s_ 

Q” gross income g deductions n_0t properly 
allocable to the department computed ir_1_ the manner provided _ip section 290.35 
an at @‘n7§p:rovided in s_e_c.t_i_<>_n ;29n_6_. 

This section applies only i_f the mp insurance department would, if i; were 
treated § p separate corporation, qualify a_s ?_1 me i_I_;S_L_l_I_'§_I_l_<_3_§_ 92I_nJ2§1_I1x flfl 
section E 9_f _‘tlr1_e Internal Revenue Code 9_f 1986, a_s amended through Decem- 
pp; _3_1_1 1986. 

Sec. 56. Minnesota Statutes 1986, section 290.095, subdivision 1, is amended 
to read: 

Subdivision 1. ALLOWANCE OF DEDUCTION. (a) There shall be allowed 
as a deduction for the taxable year the amount of any net operating loss deduc- 
tion asdefinedinsubdi~4sien2;elause(b):prewéded;hewevefithatthemedifiea% 
iensspeeifiedinsubdi=visien4shallbem&deineemputingthetaaeeblenet 
ineemeferthetaaeableyearbeferetheneteperatinglessdeduetienshaflbe 
al-lowed provided _ip section L7_2_ o_f gig Internal Revenue Code g” 1986, pp amended through December §_1_1 1986, subiect t_q jg limitations E modificat- 
jpfi provided _i_p gig section. 

(b) A net operating loss deduction shall be available under this section only 
to corporate taxpayers except as provided in that subdivisions 7, 91 and 11 
hereof apply only tp individuals, estates, _a_ng trusts. 

Sec. 57. Minnesota Statutes 1986, section 290.095, subdivision 2, is amended 
to read: 

Subd. 2. DEFINED AND LIMITED. (a) The term “net operating loss” as 
used in this section shall mean the exeess of the deduetien-s ef the kind previded 
¥erinseetien290£9;permi&edtebetalenineemputingata*payei£s%a*able 

gressineemeusedineempe&ngwehtmmblenetineemean_appen4am_pg1;)§§a§ 
defined i_n section 172(c) pf th_e Internal Revenue Code pf 1986, _2§ amended 
through December 3_l, _l2§§_, with the modifications specified in subdivision 4. 
The deductions provided in section 290.21 cannot be used in the determination 
of a net operating loss. 

(b) The term “net operating loss deduction” as used in this section means 
the aggregate of the net operating loss ea-rrybaeks and carryovers to the taxable 
year, computed in accordance with subdivision 3. _‘1;l;§ provisions o_f section 
l72(b) pf ghe Internal Revenue Code o_f 1986, pg amended through December 
33;, 1986, relating t_o _t_l§ carryback 9_i_‘ n_et operating losses, gig n_ot apply. 
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Sec. 58. Minnesota Statutes 1986, section 290.095, subdivision 3, is amended 
to read: 

Subd. 3. CARRYOVER A-N-B (a) Except as provided in 
elause (€19 or 8; A net operating loss for any taxable year shall bee 

6l9Aneteperatinglesse&rfi=baekteeaehef%hethree%a*ableye&rsp£eeed- 
ingthetaxableyearefsuehless;&né 

9-) a net operating loss carryover to each of the five Q taxable years 
following the taxable year of such loss. 

(b) The entire amount of the net operating loss for any taxable year shall be 
carried to the earliest of the taxable years to which; by reesen ef -3; 

elause (a) er (d-); such loss may be carried. The portion of such loss which shall 
be carried to each of the other taxable years shall be the excess, if any, of the 
amount of such loss over the sum of the taxable net income, adjusted by the 
modifications specified in subdivision 4, for each of the pr-ier taxable years to 
which such loss may be carried. 

(c) Where a corporation does business both within and without Minnesota, 
and apportions its income under the provisions of section Q-99.—l-9 290.191, the 
net operating loss deduction shall be allowed to the extent of the apportionment 
ratio ofthe loss year;ert~heyeer=tewhieh%helessiseer-ried;whieheveris 
smaller. 

(d)Whereeeerperetienfileseeembineérepertwhiehrefleets+heent4fe 

shaflnetbeallewedaneteperefinglésseeavbaekteeyearinwhiehitéidnet 
fileaeembinedrepert-. flihenumbeseft-axableyearsferwbieheneteperat-ing 
lessearateverisallewedsheflbeinereaseébythenembereftexebleyeefifer 
whiehaneteperatinglesseerrybaekisnetalleweduaderthiselausefiihg 
tional n_et operating lg deduction is allowed Q 2_1 subsequent taxable EarE 
t_hg portion gf§Lt operatinglggdeduction _u_s_e_dt_o offset Minnesota income_i_g 
§._ year i_n which the taxpayer is subject _tg _t_h_<_3 alternative minimum E Q section 
290.092.

' 

Sec. 59. Minnesota Statutes 1986, section 290.095, subdivision 4, is amended 
to read: ' 

Subd. 4. COMPUTATION AND MODIFICATIONS. The following 
modifications shall be made in computing a net operating loss in any taxable 
year and also in computing the taxable net income for any taxable year before a 
net operating loss deduction shall be allowed: 

(a) No deduction shall be allowed for or with respect to losses connected 
with income producing activities if the income therefrom would not be required 
to be either assignable to this state or included in computing the taxpayer’s 
taxable net income. 
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(b) A net operating loss deduction shall not be allowed. 
(c) The amount deductible on account of losses from sales or exchanges of 

capital assets shall not exceed the amount includable on account of gains from 
sales or exchanges of capital assets. ilihe deduetien for leng-term eapita-l ga-‘ms 

(d) Renegotiation of profits for a prior taxable year under the renegotiation 
laws of the United States of America, including renegotiation of the profits with 
a subcontractor, shall not enter into the computation. 

(e) Federal income and excess profits taxes shall not be allowed as a deduc- 
tion. 

Sec. 60. Minnesota Statutes 1986, section 290.095, subdivision 7, is amended 
to read: 

Subd. 7. TENTATIVE CARRYBACK ADJUSTMENTS. (a) Application 
for adjustment. A taxpayer _A_n individual, estate g E may file an application 
for a tentative carryback adjustment of the tax for the prior taxable year alfected 
by a loss er credit carryback from any taxable'year. The application shall be 
signed and verified as provided in section 290.37, subdivision 1, and shall be 
filed on or after the date of filing of the return for the taxable year from which 
the carryback results and within a period of 12 months from the end of such 
taxable year(eHVéthrespeetteanypertiene£aered-itearrybaekfremataxable 
yearafifibumbletealessearfibaekfiemawbsequemmxableyeafitheappfiew 
tienshaHbefiledwithinaperiedef4%menthsfremtheende£thesubsequent 
taxable year-), in the manner and form required by rules prescribed by the 
commissioner. The application shall set forth in such detail and with such 
supporting data and explanation as such rules shall require: 

(1) the amount of the loss er eredit; 

(2) the amount of the tax previously determined for the prior taxable year 
affected by such carryback; 

(3) the amount of decrease in such tax, attributable to such carryback, such 
decrease being determined by applying the carryback in the manner provided by 
law to the items on the basis of which such tax was determined; 

(4) the unpaid amount of such tax; 

(5) such other information for purposes of carrying out the provisions of 
this subdivision as may be required by such rules. 

An application under this subdivision shall not constitute a claim for refund 
until 90 days from the date on which the application was filed, at which time it . 

will become a claim for refund under the provisions of section 290.50. 

(b) Allowance of adjustments. Within a period of 90 days from the date on 
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which an application for a tentative carryback adjustment is filed under (a), or 
from the last day of the month in which falls the last date prescribed by law 
(including any extension of time granted the taxpayer) for filing the return for 
the taxable year from which such carryback results, whichever is the later, the 
commissioner shall make, to the extent the commissioner deems practicable in 
such period a limited examination of the application, to discover omissions and 
errors of computation therein, and shall determine the amount of the decrease 
in the tax attributable to such carryback upon the basis of the application and 
the examination, except that the commissioner may disallow, without further 
action, any application on finding that it contains errors of computation which 
the commissioner deems cannot be corrected by the commissioner within such 
90-day period or material omissions. Such decrease shall be applied against any 
unpaid amount of tax decreased and any remainder shall, within such 90-day 
period, be either credited against any tax or installment thereof then due from 
the taxpayer, or refunded to the taxpayer. 

(c) The provisions of this subdivision shall apply to net operating loss 
carrybacks as provided in subdivision .-3 or 11; capital loss carrybacks as provid- 
ed in section%90r}6;subéi~4eien6§researehereéiteafi=y=badesaspfeviéedin 
seet-ion 2-99968; -3 290.01, subdivisions fl, &, @ fl; and to any 
other carrybacks which may be provided in this chapter. 

Sec. 61. Minnesota Statutes 1986, section 290.095, subdivision 9, is amended 
to read: 

Subd. 9. SPECIAL PERIOD OF LIMITATION WITH RESPECT TO 
NET OPERATING LOSS CARRYBACKS. For the purposes of sections 290.46 
and 290.50 if the claim for refund relates to an overpayment attributable to a 
net operating loss carryback under this section or as the resu-l~t in the ease of an 

earrybaekunder9eefien44%eftheI&ternalRevenueGeéee£+9§4;asemended 
through December -3-l—, —l-98§, in lieu of the period of limitation prescribed in 
sections 290.46 and 290.50, the period shall be that period which ends with the 
expiration of the 15th day of the 46th month (er the 4§t-h month; in the ease of 
& ee-rpei=at-ien-) following the end of the taxable year of the net operating loss 
which results in such carryback er adjust-merit ef'ifede1=a-1 adfrasted gross i-neeme,-‘l 
plus any extension of time granted for filing the return, but only if the return 
was filed within the extended time. During this extended period, for taxable 
years beginning before January 1, 1985, married individuals who elected to file 
separate returns or a combined return may change their election and file a joint 
return. 

Sec. 62. Minnesota Statutes 1986, section 290.095, subdivision 11, is 

amended to read: 

Subd. 11. CARRYBACK OR CARRYOVER ADJUSTMENTS. (a) For 
individualstheaneeuntefeneteperatinglessthatmaybeeafiéedbaeker 
earrieéevershaflbethesamedeflarameuntaflewableinthedeterminafienef 
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federal adjusted gross income: Fer, estates and trusts the amount of a net 
operating loss that may be carried back or carried over shall be the same dollar 
amount allowable in the determination of federal taxable income: 

(-13), provided that, notwithstanding fly other provision, estates a_n£1 trusts 
must apply the following adjustments to the amount of the" net operating loss 
that may be carried back or carried over must be made for: 

(1) Nonassignable income or losses for estates and trusts as required by 
section 290.17; 2. 

(2)Adjustmentstethedetermin&tionoffederaladjustedgressinoomethat 
mustbemadebeeauseofehangesinthelntemalllevenneéodethathavenet 
yetbeenadeptedbythelegislaturebyupdatingrhereiereneetethelntemal 

€3)Galnserlesseswhiehresult£romthesaleerotherdlspesifionefpreper- 
tyhavingahigheradiustedbasisferklinnesetalneememxpurpesesthanfor El}. Hm ,. tame}... .1“ . 

(4) Interest; taxes; and other expenses Deductions not allowed allocable t_o 
Minnesota under section 2-99.—l0; clause (-9); for estates and trusts 290.17. 

(-5) ilihe modification for aeeelerated eost recovery system as 

(e)(-l-) (_b) The net operating loss carryback or carryover applied as a deduc- 
tion in the taxable year to which the net operating loss is carried back or carried 
over shall be equal to the net operating loss carryback or carryover applied in 
the taxable year in arriving at federal adjusted gross income (or federal taxable 
income {or provided that trusts and estates) subject to g1u_st apply the following 
modifications eeritained in elause (la) and to the following 

(-A9 Q) Increase the amount of carryback or carryover applied in the taxable 
year by the amount of losses and interest, taxes and other expenses not assigna- 
ble or allowable to Minnesota incurred in the taxable year. 

(-13) Q) Decrease the amount of carryback or carryover applied in the taxable 
year by the amount of income not assignable to Minnesota earned in the taxable 
year. 

€G)Ata9epayervA&oisfietaresidentefMinaesotaduringanypartef'the 
mxableyearendwhehasnoineomeessignabletobdlnfiesotaduringthemxable 
yearshaflapplynonetoperafinglossearfibaekorearryoverlnthomxabkyeafi 

6255Fheprevisiense£see%ionl4—2{b)efthe}nternalRevenee€oéeof+9§4 
as amended through December -34-, -1-985 (-relating to earrybaeles and ea-rr-yevers) 
shall apply: Epr estates @ trusts, the net operating loss carryback or carryover 
to the next consecutive taxable year shall be the net operating loss carryback or 
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carryover as calculated in clause (6-)(-19 Q) less the amount applied in the earlier 
taxable year(s). No additional net operating loss carryback or carryover shall be 
allowed t_o estates _aI1_c1 trusts if the entire amount has been used to olfset Minne- 
sota income in a year earlier than was possible on the federal return. However, 
i_f a net operating loss carryback or carryover that was allowed to offset federal 
income in a year earlier than was possible on the'Minnesota return; a_n_ estate g t@ shall still be allowed to offset Minnesota income but only if the loss was 
assignable to Minnesota in the year the loss occurred. 

(d)Aneteper&tinglesssh&llbe&llewed%ebeearriedbaekea=eafiieé 
fefwardenlytetheafiemthatlesswasassignabletehfifinesetaintheyearthe 
bsseeeufiederintheyeaftewhiehthelesswasearfiedevefi-whieheverweald 
allewmereefthelesstebealleweéfeilfii-aaesetapu-rpesesr 

Sec. 63. Minnesota ‘Statutes 1986, section 290.10, is amended to read: 

290.10 NONDEDUCTIBLE ITEMS. 
Notwithstanding a_ny other provision o_f law, in computing the net income 

o_f a corporation no deduction. shall in any case be allowed fore 

(1-)13ersenal;li~=ingerfa-na-il-yeiepervxsesg 

(eéameentspaideutfernewbuildingserferpermanentimprevementsef 
bettermentsmadeteinefease%he¥aluee£anypropertyerestate;eaeeeptae 

tient-hereefferwhiehaaallewaneeiserhasbeenmaéeg 

tax-payererefanyet-herperseng 

(§9theshfinkagein¥alue;duete%hel&pseeftime,ef&lifee£ternainable 

(6)lesses¥remsdeserexehengese£prepeHy;diwetlyerindéreetl§ebaween 
persensasdefiaedaadaspre¥iéedinseetien%64efthe¥ntemalRe¥enue€ede§ 

%9Q£9;s&bd¥visien%;rele&ngteexpensesinearrederunéersee%ien299:9% 
subdi¥isien3;felatingtefi+teres%aeeruedasprefidedinseeéen%6¥efthe 
¥&ter—nalPce=venue€ede; 

AetandthefedemlSeeialSeeu¥i+yAefi(b)Pa§aaents%ehfinneset&e££ederal 
pub§eempleyeemfirement£unds§(e)60pereentef+he&meunte£%mmsimpesed 
enselfiempleymentiaeenaeuaderseetien+49+e£the}ntemalRevenueGede: 

albwedferselfieaapleymenttmwswherethemxpayerelaimedaéeduefienfbf 
t-hesetaaeesunderseetien+64(i)eftheI-ntezaalkevenueéeéeg 
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(9) expenses, interest and taxes connected with or allocable against the 
production or receipt of all income not included in the measure of the tax 
imposed by this chapter, except that for persens cogporations engaged in the 
business of mining or producing iron ore, the mining of which is subject to the 
occupation tax imposed by section 298.01, subdivision 1, this shall not prevent 
asubtraetientethea&entalbwedunderseeHen%90:0hsubdiwaea2Qb;elause 
Q-l-(9)619); or the deduction by a eerperate taxpayer of expenses and other items to 
the extent that the expenses and other items are allowable under seet-ien 2-90-09. 
this chapter and are not deductible, capitalizable, retainable in basis, or taken 
into account by allowance or otherwise in computing the occupation tax and do 
not exceed the amounts taken for federal income tax purposes for that year. 
Occupation taxes imposed under chapter 298, royalty taxes imposed under chap- 
ter 299, or depletion expenses may not be deducted under this clause: 

6l9)insitu&tienswherethisehapterpre~4des£erasubtraetien£remgress 
ineemeefaepeeifiedeflarameuntefaafiemefineemeassignabletethisstateg 
andm4thia+hemeasuree£theta*+mpeseébythisehaptefithatpertiene£the 

aepensesattfibutableteeamiegsuehineememhafinetbededuefibleineempub 
ingnetiaeeme: 

6H)&meuntspaideraeeraedfersuehtaxesanéeerryingehargesas;under 
rulespresefibedbytheeemmissienegareehargeableteeapitalaeeeuntwfih 
fespee%teprepertfiifthem*payerebets;ina%erdan%%4+hwehru1es;te&eat 
suehta-xeserehargesasseehergeable: 

€l2—)nededuetieaerereéitshaHbeallewed£eraayameuntpaiderineursed 
duriagthetaxableyeaririearryiagenanytradeerbusifiessifthetraéeer 

tratfidéagineentrefledsubstaaeeséwithiathemeaningehehedtdeiandflef 
thefedera1GenfieHeéSubstaneesAe6%hiehispmhibitedbyfederaHawerthe 
la=wefM—im=ieset&. 

Ferpurpesesefthisseetienfietereneetethelntemalkevenueéedemeane 
the}ntema1Reven&eGeéeef+954;asamendedthreughDeeember347+98§. 

Sec. 64. Minnesota Statutes 1986, section 290.12, subdivision 2, is amended 
to read: 

Subd. 2. ADJUSTMENTS. f_gi_' taxable years beginning before January 1, 
1987, in computing the amount of gain or loss under subdivision 1 the basis of 
the property is its adjusted basis for federal income tax purposes, except as 
otherwise provided in this chapter. In addition to other adjustments provided 
in this chapter, the adjusted basis of property for federal income tax purposes 
shall be increased by the amount of accelerated cost recovery system deprecia- 
tion which was allowed for federal income tax purposes but not allowed for. 
Minnesota income tax purposes under Minnesota Statutes 1986, section 290.01, 
subdivision 20f or 290.09, subdivision 7, paragraph (A)(c). The basis shall be 
diminished by the allowance for amortization of bond premium if an election to 
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amortize was made in accordance with Minnesota Statutes 1986, section 290.09, 
subdivision 13, which could, during the period of the taxpayer’s ownership 
thereof, have been deducted by the taxpayer under this chapter in respect of 
such property. In addition, if the property was acquired before January 1, 1933, 
the basis, if other than the fair market value as of such date, shall be diminished 
by the amount of exhaustion, wear and tear, obsolescence, amortization, or 
depletion actually sustained before such date. In respect of any period since 
December 31, 1932, during which property’ was held by a person or an organiza- 
tion not subject to income taxation under this chapter, the basis of the property 
is its adjusted basis for federal income tax purposes, except as otherwise provid- 
ed in this chapter. 

Sec. 65. Minnesota Statutes 1986, section 290.131, subdivision 1, is amended 
to read: 

Subdivision 1. DISTRIBUTIONS OF PROPERTY. Q‘ taxable begin- 

flg before January _1_, 1987, the effects on recipients of a distribution by a 
corporation shall be governed by the provisions of sections 301 to 307 of the 
Internal Revenue Code of -1-954 19_8§, as amended through December 31, -1-98-5 
_l_9_fi. However, in section 301(c)(3)(B) the date January 1, 1933 shall be substi- 
tuted for March 1, 1913 when determining the amount of a distribution that is 
not taxable. 

Sec. 66. Minnesota Statutes 1986, section 290.132, subdivision 1, is amended 
to read: 

Subdivision 1. TAXABILITY OF CORPORATION ON DISTRIBUTION. 
F_or taxable years beginning before January 1, 1987, no gain or loss shall be 
recognized to a corporation on the distribution, with respect to its stock as 
provided in section 311 of the Internal Revenue Code of -1-9-54 L86, as amended 
through December 31, -1-986 1986. 

The effect on earnings and profits shall be determined according to the 
provisions of section 312 of the Internal Revenue Code of -1954 £83, as amended 
through December 31, -1-985 However, when determining earnings and 
profits in section 312(1) and (g), the date December 31, 1932 shall be substituted 
for February 28, 1913, and January 1, 1933 shall be substituted for March 1, 

1913. 

Sec. 67. Minnesota Statutes 1986, section 290.133, subdivision 1, is amended 
to read: 

Subdivision 1. DIVIDEND DEFINED. £9; taxable gins beginning before 
Janua 1, 1987, for purposes of this chapter, the definitions provided in sec- 
tions 316 to 318 of the Internal Revenue Code of -1-954 1_98§, as amended 
through December 31, -1-985 1986, shall apply. However, in section 316 (a)(1), 
“December 31, 1932” shall be substituted for “February 28, 1913” when deter- 
mining dividends. 
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Sec. 68. Minnesota Statutes 1986, section 290.134, subdivision 1, is amended 
to read: ' 

Subdivision 1. GAIN OR LOSS TO SHAREHOLDERS IN CORPO- 
RATE LIQUIDATIONS. F_o1'_ taxable years beginning before January 1, 1987, 
the effects on recipients of corporate liquidations shall be governed by the 
provisions of sections 331 to 334 of the Internal Revenue Code of -1-954 _1__9_8_6_, as 
amended through December 31, 498-5 1986. However, in section 333(t)(2), the 
date December 31, 1932, shall be substituted for February 28, 1913 when deter- 
mining accumulated earnings and profits. 

Sec. 69. Minnesota Statutes 1986, section 290.135, subdivision 1, is amended 
to read: 

Subdivision 1. GENERAL RULE. & taxable years beginning before Janu- 
ggy 1, _19_8Z, gain or loss shall be recognized to a corporation on the distribution 
of property in complete liquidation or on any distribution 9; sale of an interest 
in a partnership as provided in sections 336 to 346 and 386 of the Internal 
Revenue Code of 4-954 _1fl§, as amended through December 31, -1985 E. 

Sec. 70. Minnesota Statutes 1986, section 290.136, subdivision 1, is amended 
to read: 

Subdivision 1. TRANSFER TO CORPORATION CONTROLLED BY 
TRANSFEROR. E9; taxable years beginning, before January 1, 1987, the provi- 
sions of sections 351 to 368 of the Internal Revenue Code of -1954 £86, as 
amended through December 31, -1-935 _1_9_j8_6_, shall apply to corporate organiza- 
tions and reorganizations. However, in section 362, the phrase “acquired in a 
taxable year beginning after December 31, 1956” shall be substituted for “ac- 
quired on or after June 22, 1954” when determining the property to which this 
section applies. 

Sec. 71. Minnesota Statutes 1986, section 290.138, subdivision 3, is amended 
to read: 

Subd. 3. CARRYOVERS IN CERTAIN CORPORATE ACQUISITIONS. 
The provisions of sections 381 and 382 of the Internal Revenue _Code of -1-954 
1986, as amended through December 31, -1-985 1986, shall apply to carryovers in 
certain corporate acquisitions and special limitations on net operating loss car_- 
ryovers. 

Sec. 72. Minnesota Statutes 1986, section 290.14, is amended to read: 
290.14 GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS. @ taxable 1e_:a_r§ ‘beginning before January 1, 1987, except as 1 otherwise 

provided in this chapter, the basis for determining the gain or loss from the sale 
or other disposition of property acquired on or after January 1, 1933, shall be its 
adjusted basis for federal income tax purposes, with the following exceptions: 
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(1) Corporations, partnerships, or individuals subject to the occupation tax 
under chapter 298, shall use the occupation tax basis; 

(2) The basis of property subject to the provisions of section 1034 of the 
Internal Revenue Code of 1954, as amended through December 31, 1985 (relat- 
ing to the rollover of gain on sale of principal residence) shall be increased by 
the amount of gain realized on the sale of a principal residence outside of 
Minnesota, while a nonresident of this state, which gain was not recognized 
because of the provisions of section 1034. 

See. 73. Minnesota Statutes 1986, section 290.17, is amended to read: 

Subdivision 1. HSIGQM-E OF RESHJEN-"F IN-DI¥IrDU=A:I=S SCOPE Q ALLOCATION RULES. 5Phe gross ineeme ef shall be their geese 
i-neerne as defined in seet-ien 2-99:0-1-, 20 (51) _'l_‘h_e income 9_fresident 
individuals g ggt subiect to allocation outside ’_th_i_s state. Ilia; allocation rules 
apply Q nonresident individuals, estates, trusts, nonresident partners Q partner- 
ships, nonresident shareholders 9_f corporations having a valid election in effect 
under section fig o_i‘tl1_e Internal Revenue Code of 1986, as amended through 
December _3_1_, 1986, _a1_1_d a_ll corporations n_ot having Q election in effect. 
_If _a partnership o_r corporation would not otherwise Q subject Q th_e allocation 
rules, but conducts a trade o_r business Q g it o_f 2_l unitagg business involv- 
mg another Eggl entity E: i_s subject t_o ’th_e allocation rules, @ partnership g 
corporation § subject Q E allocation rules. 

(Q) Expenses, losses, ,'«._iI_1Q other deductions (referred t_o collectively i_n Lis 
paragraph § “deductions”) must Q allocated along @ Q Hi g E o_f 
gggss income t_o which Qty g definitely related for purposes gf assignment 
under gig section g apportionment under section 290.191, 290.20, 290.35, o_r 
290.36. Deductions not definitely related t_o fly E g o_f g@ income E assigned t_o tl1_e taxpayer’s domicile. 

Subé=+a:—SUBSEQUEN1PADJUS¥MEN5I%Whenalesshasbeenredueed 
bytheameumef%a*preiereneeitemspers&aatteMinneeeteStatutes+983 

eretheméseéispesesefenassetinreletientewhiehareseanitemeftaae 
prefemneewhieheausedthemdeeéenefihebssgthemxpayermayinereasethe 
basiseftheassetbytheameenteftheteaeprefereneeitemthatwesusedte 
redeeetheless: I-ftheassetisadepletableasset;-thetaaepayermayeleettese 
inereaseimbasisupendispesiéenerteredaeetheameuntefethefifisemaable 

subsequentlypredueedbythatassetbytheameuntefihetaxpreferenee 
1-’eern— 

Subd. 2. OH-I~ER5EQHlA¥ERSINCOMEQ‘DERIVED FROM CON- 
DUCTQATRADEQEBUSINESS.I-at-heeaseefa-ni-ndiviéu-a-lwheisnet 
afiufl-yemresidenfithissubdivisienapphesmdaerminewhatineemeisassigm 
ebletelviinaesemferpurpeseseideterminingthenumeraterefthefiraefien 

theprewésiemefsubdivisienhitemseigressiaeemeshaflbeassignedtethis 
smteeretherstatesereeuntéesinaeeerdaneem4th%he£eHem4agpfineiplese 
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el)(a)$heentireineemee£aHresidenterdemestietaaepayersfremeempen- 
satienferhbermpersenalsewieeaerfiemebusimssmnfisfingpfineipallyef 
the performance of personal er prefessienal serviees; shall be assigned te 
thisstatewndtheineemeefnenresidenttmepayemfremsuehseureesshahbe 
assignedtethisstateifianétetheafientthatgtheiabererserwaeesarepefi 
fermedwithinifiefletherineemefiemwehseereesshafibefieatedasineeme 

.__The ____inc0m6 91" E _I>_x_taX a er __L_Sub‘<=<=t 12 E19 % J21; i_s n0_t Clerijvexl 
from mg conduct pf a trade 9; business must l_:_o§_ assigned ip accordance@ 
paragraphs (3) tp Q‘; 

Qxp Subject t_o paragraphs §a)_(g) a_n<_l gall 3), income @ l_ag)_og Q personal 
pg professional services i_s assigned :9 this _s_t_at§ Q‘, agg t_o tl_n_§ extent flit, Q_e_ 
l_a_bp_g g services £e_ performed within i_t_; _al_l other income E sources i_s 
treated a_s_ income from sources without this state. 

(la) (_2_) In the case of an individual who is a nonresident of Minnesota and 
who is an athlete or entertainer, income from compensation for labor or person- 
al services performed within this state shall be determined in the following 
manner:; 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined by 
using a fraction in which the denominator contains the total number of days in 
which the individual is under a duty to perform for the employer, and the 
numerator is the total number of those days spent in Minnesota: I-n erder te 
eliminatethemedtefibsmteerprevineialineemetmeremmsinseverelstates 
erprevinees;l¢finnesetewiHaeeludefremineemeanyineemeassignedteMim 
nesetaunderthepreadsiensefthiseleuseferanenresidentaehletewheis 
empleyedbyenathletietemnwheseeperafiensarenetbasedinthisststeand 
fer a nenresident salaried entertainer who is employed by an entertainment 

lfthestateerprevineeinwhiehtheat-hletieteemlser 

erprevineehasasimilarineenaeexelusiene Asusedi-nthepreeedingsentenee; 
thetermfiprevineeflmeamaprewéneeefeanaémgarg 

(ii) The amount of income to be assigned to Minnesota for an individual 
who IS a nonresident, and who is an athlete or entertainer not listed in clause (i), 
for that person’s athletic or entertainment performance in Minnesota shall be 
determined by assigning to this state all income from performances or athletic 
contests in this state. 

(29¥neeme£remtheeperatienefa£armshaHbeassignedteehisstatei£+he 
fesmisleeateéwithinehisstateenéteetherstetesenlyifthefarmisnet 
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prepefbynetempleyeéinfihebusinesseféhereapienéefwehifieemeergaihs; 
and£rem$&ng%bieprepefiyemp1eyedia+hebusinessefsuehreeipien%i£sueh 
bufimsseensistspfiaeipaHyef%hehe}éinge£suehprepa%yané%heeeHeeéenef 
%heineemeandg&ins%hem£rem;shaHbeassigned%e%hi9sm%eifsuehprepeFty 
hasiasfiuswfihinéeandéeethersmieseniyfifihasnesitusiaéhisfiaée 

eféhefeeipienfefwehineemeergeinfiaadfremiaiengiblepemenaiprepefiy 

eféheheldéngefsuehpreperéyandtheeelieeéieneféheineemeaadgeias 
%hewfrem;whereverheld;w%e%he£in%msfiere%hePwfie;shaHbemsignedmthis 
stmeiféhemeipientthemefisdeméefleéwiehiflthisstamerisaresidafitmfier 
esmfe: 

63)!-neemederi¥eé£semea+Fyingenatmdeefbus§ness;ine}udiagi§%he 
easeefabusifiessewnedbyfiaiumlpersensfheiaeemeimpufableiefheewhef 
fe£%heevmer3sseFviee9and%henseef%heewfie#sprepefiy%herein;shaHbe 
assignedtethisstateiffheésadeerbusiaessiseenéueteéwheilyvéthia 

previsiensheflnetappiyéebusimssineemesubjeeitetheprevésiensefdauw 
(-1+ 

€4)¥\Fhen&%£&deerbus1ness' iseerr-fled’ 

' 

enpafél-ywrth-Hi’ 
' 

afldp&!=t-lrywi-theu%' 

t-h«iss1sa%e;+heentn=e' -rneefi de1=wed' fremsueh-tredeerbusiness-‘ ‘ 

ineemefiemimangibleprepertyempleyeéinsuehbusinessandineiuémgia 
éheeaseefabusinessewnedbyfiaéurelpersensfiheineemeim-patableteéhe 
ewneribréhemmefissewieesandfheuseeffheefiaeésprepefiyfhereimshafl 
begevemed;eweptasethem4sepre~4deéinseefiens%99r3§ané%99:36;by%he 

.. ef . 2%.”, .1 I. am: .. efflfis H... 
tei-heeentrafy: 5Phissh&1{fie%appl=y%ebusiaess§neernesabjeet%e%hep£evi- 
siensefelaase€19;nershaHit&pplyteineeme£remflaeepera+ienefa£&rm 
whiehissubjeeHee%hep1=evisiefise£e}aase(-2-): Ferflaepu-Ppeseseffhiselause; 
atmdeerbusinessieeeteéinkofinnesetaiseasfieéenpafiiywithinandpaffly 

aaddeHwredershippeé%eapu£ehaserbea%edeutside%hes%ateef%finfiese%w 

¥f%he¥sadeerbu9ifiesseafiéeéeawheHye5paR4yin1\fianesetaisp&fief 
&un%mFybusiness;{heen¥keiaeemee£%ha%un%mrybufinessshaHbesubjeeHe 

p£ev%5iense£e}&use€Handfa£mineemesubjeeHe%hepre~ésiemefehusee% 

'denee&nenuait»&1=ybusiness: Unfiyefefimershépwiflaeébedeemedteexist 
wheaaeefperaéienisinvekeéafiessthmeerperetienésamemberefagreap 
ef%wee§me£eee£pera+ien9mere%h&n§9pereentef%hevet4ngs%eekefeaeh 
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membepe£thegreupisdireet1ye¥indireetlyewnedbyaeemmenewnererby 
eemmenevmere;eithereerperateerneneevperate;erbyeneermeree£the 
membereerperatiensefthegreup: 

¥heentireineemee£aunit&rybusinessshallbesubjeette&ppefiienmentas 
Neneeftheineemeefaunitewybueinessshallbe 

eensiéeredasderiveéfremmeyparfieulesseureeandneneshafibeafleeateéte 
anypafiieularpleeeameptasprmédedbytheeppfieableappefiienmentfefinw 
la-. 

indeterminingwhetherernetintengibleprepertyisempleyedinaanitafi 
businessearfiedenpartlywithinaadpertlywétheutthisstatewthatineeme 
defivedthere£mmissubjeetteappei%ienmentundersee%ien%9GA9thefeHew- 

(a)Int&ngib1eprepertyisempleyeéinabusinessifthebusinessentit—y 
evmingintengibleprepestyheldsitmameansefimdhefingthebumnesseperd 
tienefwhiehapaftisleeatedwithintheterflterialeenfinesefthisstatee 

éb)Whereabusineseeper&tieneenduetedin¥s4inneseta;isewnedbya 
business‘ entity’ wh+eh' earr-res‘ enbusiness‘ aet1=Hty" outside‘ efthest-ated14¥e1=ent' in 

entirely‘ outside‘ thes+ate;itwillbepresumeéthatthetwebuemess' 

beshewntet-heeentrary: 

(—5)Ferpurpesesef+hisseetien;ameuntsreee#vedbyanenresiéen+£rem 

theflawofhfinnmemeranyefifipefifiealmgevammemalsubdiadfienmera 
hfinaesetewlumeerfimfighteréreliefasseeiaflembywayefpaymentaaa 
pensiempubfieempleyeeretfiementbenefifiermiyeembinatienthereefiereea 
retirementersuFAve#sbenefi+made£remep}enq&afi£yéngunderseetien4947 
493;4947498;er499eftheI-nternalRe¥enueGedeef+9§4;as‘amended 

enatradee§businesser¥remperfermingpemenalerpre£essienalsewieesia 

€6)Alle%heritemsefgressineemeshal1beassigned%etheta*payerls 

Q) _Ij<_)g puggoses gf _t_1Li_§ section, amounts received by Q nonresident from 
’g_he_ United States, its agencies g instrumentalities, ’th_e Federal Reserve Bank, 
t_l§ sjgtg o_f Minnesota 9_r any 91‘ it_s political Q‘ governmental subdivisions, g _a_. Minnesota volunteer firefighters’ relief association, by yggy g gayment as a_ 
pension, public employee retirement benefit, 9; fly combination g" these, 9; _:_1_§ 
_a_1_ retirement 9; survivor’s benefit made from a plan gualifying under section 
_¢}_(_)_1_, fi(_)_3_, _4_0_§, 95 fifl, _o_§ as defined in section 403(b1 or ifl of t_h_e_ Internal Revenue Code gf 1986, as amended through December §_l_, 1986, gr_e r_19t consid- 
_e_reg income derived carrying _c_>_n 2_1 gag gg business g f_13>_r_n_ performing 
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personal Q professional services Q Minnesota, and a_1‘e not taxable under this 
chapter. 

Q) Income Q gains from tangible property located Q Q state that _i_s n_ot 
employed Q th_e business Q t_l_1p recipient Q‘ Qt; income Q ‘gains must Q 
assigned Q _t_lQ state. 

Q) Except Q Q _s_2_1_lp o_f 2_t partnership interest, income Q gQQ 
intangible personal property Q employed Q Q business _o_fQ recipient o_f Q_e_ 
income Q gains must _b_e assigned Q Qis state fi"tl1_e recipient Q‘ Qp income Q 
ggQp i_s _a resident Q Q state Q i_s 2_1 resident trust Q estate. Q Q Q ggle Q: a partnership interest is allocable Q Q §Qt__e_ Q Qp 
Qt_ip o_f th_e original Q o_f partnership tangible property Q Qi_s_ §t_aQ Q Q 
original Qt o_f partnership tangible property everywhere, determined a_t t;h_e 

_t_i_rQe_ _c>_f'1:'l1_e §Qlp._ 1f_n_Q Q §_Q percent o_f Q value Q‘_tl1_e partnership’s assets 
consists o_f intangibles, gai_n Q IOQ £r_9Q th_e §§l_(:} Q‘ _1_t_lQ partnership interest Q 
allocated t_o tlQ Q Q accordance _vyit_h Q Qllpg factor o_f th_e partnership fQ 
_Qs_ Q Qll Q period immediately preceding Q t_a_:g period o_f'tl1_e partnership 
during which th_e partnership interest Qas sold. 

Q) Income from Q_e_ operation Q‘ g farm shall Q assigned Q Qis state QQQ 
farm _i§ located within th_is state _a_n_c1 t_o other states only i_f Q3 farm i_s n_ot 
located Q Qis state. ' 

Q) Income from winning Q Minnesota pari-mutuel betting tickets shall _b_e 
assigned Q Q state. 

(Q Q1 items Q‘ gross income n_ot covered Q paragraphs Q) Q Q) §.n_d n_ot 
part o_f Qt; taxpayer’s income from g trade Q business shall Q assigned Q ;l_1_e 
taxpayer’s domicile. 

Subd. 3. TRADE OR BUSINESS INCOME; GENERAL RULE. Income 
derived from carrying Q g trade Q business must pp assigned t_o tlQ stQte _i_f_'Q 
t_ra_clp Q business i_s conducted wholly within Q state, assigned outside t_hi§ 
state i_f conducted wholly without Qm state Q1 apportioned between Q state 
Q_d other states Qd countries under Q subdivision _i_f conducted partly within 
_aQ partly without Qip state. Q purposes o_f determining whether 3 trade Q 
business i_s carried Q exclusively within Q without this state: 

(a) A trade Q business physically located exclusively within Qs state _i§ 

nevertheless carried Q partly within a_ry;_1 partly without QQ state Q Qy pf _tQ 
principles _s_e_t forth Q section 290.191 fQ Q3 allocation Q‘ Q93 Q receipts 
within Q without Qis state when applied Q Qe taxpayer’s situation result Q Qp 
allocation _o_f Qy sales Q receipts without ’_tl_1_i§ state. 

Q) Q trade Q business physically located exclusively without QR state _i§ 
nevertheless carried Q partly within _a_1Q partly without QQ state Q‘ a_ny pf Q; 
principles _s_e_t forth Q section 290.191 Q pile allocation o_f sales Q receipts 
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within or without this state when applied t_o :[ll_§ taxpayer’s situation result i_n t_lpe_ 
allocation 9_i_'Qy sales g receipts without t_h§ state. Em Jur1sd1ct1on_t_o ’ca_x 
§._ business under gs chapter must pg determined ;r_1 accordance yv_11l; sections 
290.014 gfli 290.015. 

Subd. 4. UNITARY BUSINESS PRINCIPLE. (Q) If g._ trade g business 
conducted wholly within Lis state g partly within gig partly without §h_i_s_ state 
is }@ o_f a_ unitary business, 1;h_e entire income o_f t_l1e_ unitary business is subiect E apportionment pursuant tp section 290.191. Notwithstanding subdivision 2, 
paragraph (p)_, none o_f t_lua_ income _o_f s unitary business i_s considered 19 13 
derived from fly particular source gig none my pp icfid t_o Q p_a_r_t_i_<_>1;l_a_r 
place except Q provided py E app icable apportionment formula. _'1_‘_h_e_ provi- 
sions gf gis subdivision gp n_o1: app y t_o farm income subiect 19 subdivision Q, 
paragraph gs), business income sub ect IQ subdivision _5_, paragraph gp) o_r (9), 
income o_f Q insurance company determined under section 290.35, 9; income pf 
pp investment company determined under section 290.36. 

Lg) _'1_“__h_e t_e_r_n_1_ “unitary business” means business activities 93 operations 
which a_r"e gg‘ mutual benefit, dependent upon, g contributory t_o _o_1§ another, 
individually o_r ass as group. '_l‘_l§ term gy pg applied within s single l_ega_l entity 
o_r between multiple entities gp_c_1_ without regard is whether E entity i_s 

_a corporation, as partnership 9; s trust. 

gs) Unity is presumed whenever there i_s unity o_f ownership, operation, and 
use, evidenced by centralized management pg executive force, centralized pur- 
chasing, advertising, accounting, 9_r other controlled interaction, mp t_i_l_§_ absence 
9_f these centralized activities will not necessarily evidence s nonunitary busi- 
ness. 

(Q) Where 2_1 business operation conducted i_n_ Minnesota i_s owned by s business entity tpa_t carries pp business activity outside pile state different Q gin_d from ms; conducted within gpfi state, E as other business _is conducted 
entirely outside _tp_e_ state, it; Q presumed gpa_t gh_e _t_w_o business operations srp unitary Q nature, interrelated, connected, gig interdependent unless is E pp shown t_o flip contragy. » 

gs) Unity pf ownership is Q deemed t_o exist when s cogporation _is involved 
unless flag corporation _i_s a_ member pf s group o_f t_wp 9; more business entities gig more gpa_1_1_ 10 percent o_f1h_e voting stock pf fit; member _o_f gaps group i_s 
directly o_r indirectly owned _by s common owner g py common owners, either 
cor_°porate 9; noncorporate, g py one _o_r more o_fgl_1p member copporations 9_fpl_is rou . 

(Q Egg purposes _(_>_i_‘ determining jc_l_1_§ n_et income _o_f _a unitar_‘y' business 2_1pd_ 1133 
factors 19 l_)_e_ fies i_n _t_l_1g apportionment o_f pg income pursuant t_o section 
290.191 pg 290.20, there must Q included ggg ghp income a_n_d apportionment 
factors pf corporations 9; other entities created g organized i_p flip United 
States g under gps law 9_f me United States g o_f spy state, jfi District pf Columbia, plgs commonwealth pf Puerto Rico, gfl possession 9_f ply United 
States, 9; §_r_iy political subdivision o_f spy _th_6_: foregoing spg o_f spy pg as defined i_n_ section 22 9f th_e Internal Revenue Code o_f 1986, Q amended through December _3_l4 1986, gfl _a_13a_ determined 19 Q pa_rt_ o_f ;l_1__e; unitag; 
business pursuant t_o E subdivision, notwithstanding that other copporations 
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p_r_' other entities organized i_r_1 foreign countries might pg included Q gig unitary 
business. 

(g_)_ Each corporation g other entity E i_s pggt o_f g unitagy business _n_1_ug 
file; combined reports pp _t_l_1p commissioner determines. _Qp flip reports, a_ll 

intercompany transactions between entities included pursuant t_o paragraph (1) Qt pp eliminated Q1 Q3 entire @ income o_f Qp unitary business deter- 
mined i_n accordance E t_hi_s subdivision i_s apportioned among E entities py 
using pap}; entit-y’s Minnesota factors @ apportionment purposes _i_r_1_ _th_e numer- 
ators pf 1:h_e apportionment formula app gig t_ot_2_1l factors Q; apportionment 
pu1_‘poses o_f _a_l_l entities included pursuant t_o paragraph (Q _ip t_l1e_ denominators 
pf fig apportionment formula. 

' 

Subd. 5. SPECIAL RULES. Notwithstanding subdivisions 3 a_n<_1 5;, gap 
income from ’th_e operation o_f;hyc_ following types o_f businesses must _b_e allocated 
a_s follows: 

E) A_ll income from fig operation o_f Q farm § assigned _tp gis state if tl1_e 
farm i_s located within fl1_i§_ state gfll pp such income i_s assigned t_p @ state i_f 
LIE farm is located without t_h_i_§ state. 

_(p) Income from 3 trade Q‘ business consisting principally o_f Q perform- 
ance pf personal 9; professional services i_s assigned t_o this state i_f, and _t_p gs 
extent that, E services E performed within grip state. 

(Q) Q‘ athletic teams when 11}; visiting team does _r_1_(g share Q th_e gate 
receipts, a_ll pf 113 team’s income is assigned t_o_ gig state i_n which th_e team’s 
operation § based. 

Subd. Q NONBUSINESS INCOME. @ p 332$ g business f_og which 
allocation o_f income within gig without gig state i_s required, i_f gig taxpayer 
_l_1_a_s_. a_ny' income n_ot connected @1; th_e trade 9_r business carried o_n partly 
within gig partly without _t_l_1§ state t_l;a_t income must he allocated under subdi- 
vision ; Intangible property i_s employed i_n _a trade o_r business Q‘ ;l_i_e_ owner pf E property holds Q g1_s_ _a means pf furthering @ trade g business. 

Sec. 74. Minnesota Statutes 1986, section 290.171, is amended to read: 

290.171 ENACTMENT OF MULTISTATE TAX COMPACT. 
The “multistate tax compact” is hereby enacted into law t_o t_h_e_ extent 

provided i_n flip section and entered into with all jurisdictions legally joining 
therein, in the form substantially as follows: 
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Article I. Purposes. 

The purposes of this compact are to: 

1. Facilitate proper determination of state and local tax liability of multis- 
tate taxpayers, including the equitable apportionment of tax bases and settle- 
ment of apportionment disputes. 

2. Promote uniformity or compatibility in significant components of tax 
systems. 

3. Facilitate taxpayer convenience and compliance in the filing of tax 
returns and in other phases of tax administration. 

4. Avoid duplicative taxation. 

.Article II. Definitions. 

As used in this compact: 

1. “State” means a state of the United States, the District of Columbia, the 
Commonwealth of Puerto Rico, or any territory or possession of the United 
States. 

2. “Subdivision” means any governmental unit or special district of a state. 
3. “Taxpayer” means any corporation, partnership, firm, association, gov- 

ernmental unit or agency or person acting as a business entity in more than one 
state. 

4. “Income tax” means a tax imposed on or measured by net income 
including any tax imposed on or measured by an amount arrived at by deduct- 
ing expenses from gross income, one or more forms of which expenses are not 
specifically and directly related to particular transactions. 

5. “Capital stock tax” means a tax measured in any way by the capital of a 
corporation considered in its entirety. 

6. “Gross receipts tax" means a tax, other than a sales tax, which is 
imposed on or measured by the gross volume of business, in terms of gross 
receipts or in other terms, and in the determination of which no deduction is 
allowed which would constitute the tax an income tax. 

7. “Sales tax” means a tax imposed with respect to the transfer for a 
consideration of ownership, possession or custody of tangible personal property 
or the rendering of services measured by the price of the tangible personal 
property transferred or services rendered and which is required by state or local 
law to be separately stated from the sales price by the seller, or which is custom- 
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arily separately stated from the sales price, but does not include a tax imposed 
exclusively on the sale of a specifically identified commodity or article or class of 
commodities or articles. 

8. “Use tax” means a nonrecurring tax, other than a sales tax, which (a) is 
imposed on or with respect to the exercise or enjoyment of any right or power 
over tangible personal property incident to the ownership, possession or custody 
of that property or the leasing of that property from another including any 
consumption, keeping, retention, or other use of tangible personal property and 
(b) is complementary to a sales tax. 

9. “Tax” means an income tax, capital stock tax, gross receipts tax, sales 
tax, use tax, and any other tax which has a multistate impact, except that the 
provisions of artieles H-1; R5 and article V of this compact shall apply only to the 
taxes specifically designated therein and the p1=e=v-is-ions ef art-iele IX of this 
eempaetshaflapplyenlyinrespeetteéeterminatienspursuanttemaidefil. 

A-r=t-ieleH-1-. Elementseflneemefiiaaelzawsw 

1Paaepaye1=9ptien;St~atear2elI=eeal5l3aaees: 

-l—. An-ytaaepayersubjeetteanineemetaxwheseineemeiesubjeette 
appertienmentanéeueeafienfertaxpurpesespursuanttethelemefapafiy 
stateerpursuanttethelawsefsubdivisiensintweermerepafiysteteemay 

euehstawerbythelawsefsuehstatesandsubdiwésiensmétheutrefereneete 
thiseempaefiermayeleetteappefiienandalbeateinaeeerdaneevéthefitiele 
I-VL. 5PhiseleetienieranytaxyearmaybemadeinallpaFtystatesersubdrvi- 
siensthereeferinanyeneermereefthepafiysmtesersubdiwésiensthereef 

statetaaeesanéeheappefiienmentafiéafleeatieaalsemaybeappfiedtethe 

siensefastatemaythesume£aH&ppefiienmentsanéalleeafienstesubdiv% 
sienswithinasmtebegreaterthentheappmaienmentaaéafleeaflefithatweuld 
beassignabletethatstateiftheappertienmaiterafleeaflenwerebeingmade 
withrespeetteastateineemetaae: 

5l1axpa-yerépt-ien;She1=tFea-ta: 

shaflprevidebylawthatanytaaepayerrequireétefileareturngwheseenly 

mmingerrenfingrealestateertangiblepersenalpreperty;&ndwhesedeHar 
velumeefgresssabsmadedeéngthetaxyearwithinthestateersubdiaésien; 
astheeasemaybe;isnetineaeeessef$+9G;999mayeleeHerepefiandpaya§y 
mxéueenthebasieefepereentageefsuehvelumewnéshaflaéeptrateswhieh 
sheflpredueeataxw-hiehreasenablyappreaeimatesthetaxetherwésedue: illhe 
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sien;netmere%h&neneeinfi¥eye&rs;m&yadifist%he$499:999fiS&Fe*fi°*d°* 

makeehesanaeeleefienavaflableteimepayefsaééitienalmthesefifiefififiéifi 

Geverage: 

3: Nethinginéhisameiereiatestetherepertingespaymemefanyiaae 
eéheréhanenineemeiaat-. 

A-Eeielel-RF. Di=+isienef¥neea=xe: 

-1-. 

inthereguiareeumeef%he%mepaye#stradeerbus%mss;andine4udesineenae 

~~~ 

~ 
~~~ 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~~ 

~~

~ 

pes%fieae£%he§£epeHyeemfi+ute%n%egEa1p&fisef%he%meP&Ye#sfegu}a+fiade 
erbusinessepesatien-5: 

erbasinesse£%he%a*payex=isd'Heetede¥m&naged: 

efremufierafienpaidieempleyeesferpersenalseeviees: 

fifianeeeempany;im<es%men%eempan5§eranyt5Ipee£insuraaeeeempanye 

wmmunweflenmfienepefiafienefgeedserpemensgaweptbypipefinaeréhe 
p£eéuefien;fi&nsmwaen;sale;deh¥efi;e££u+nmhmgefe1ee£-Heitygwawree 
steam:aad(£9whese¥&twe£ehafgw£ergeeéserseFfieesha¥ebeeaes%&Hished 
erappreveébyafedemhsfateerleeaigevemmeatergevernmeniaiageneye 

(g)fiSa1esL’meansaHgressreeeiptse£%hetaaepayerne%&Heea%edunder 
paragfaphsefehisartieie: 

%heGemme&weai%hefPae¥teRiee;anyte£d£efyerpessessienef%heU-nifed 

éfiflqlhissiateflmemesthestateinwhiehtherelevantmxfetumisfiledeag 
in%heeeseef&ppfieafiene£%his&stielete%heappefiieamen%aadaHeeafiefief 

éhefelevan-Haaeretuaaaisfrledv 
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wfiflnafiévfiiheméhfifiaffiethaéhmaefifiéywafinanéaiergaaizfiiefim 

ineeme£eeei¥eéby&%finaese%afesidea%indi¥idua}efineemef£em¥heeperm 
fiene£e£a£m;shaHal4eea%eaadappe£t4enhisae%§neemeasprevideé%n+h§s 
astiele: Lfafaaepayerhasineemefrembusihessaetiaétyasapubfieutfliiybué 

afiéelefihetmepayermayebefleaibeaéeanéappefiéenhéseméfeaetiaeemeas 

-3: Ferparpesesefafleeafienandappefiieamenéefineemeunderthis 
&Hide;am*paye£ism*abbinane%he£s%ateifH9in%ha%sta%eheissubjee%%ea 
fietineemefmgafraaehiseémemeasufedbyaeténwmegafiaflehiseéaxferéhe 
pé¥Hegee€de%ng.b&siness;e£aeespe§&tes%eek%aagere9%ha+fia£ehasjufi& 
éieéefimsubjeet%he%axpayeHeane%ineeme%a*§ega£é1essefwhahe&in£ae§ 
thestaiedeeseféeesneta . 

4: 
ineemeby&£rae¥iea;%henume¥&tefefwhiehis+hepfepefiy£&eterpIus%he 

6: 5Fheprepef%y£&e£erisafEae%ien;%heaumef&tefefwhieh§s%hea¥erage 
waiueeftheémepayerkmalandtangibkperseaalprepertyewneéerremedané 
ueeéifiihissfated-ufifig%he%a*periedaad%hedenem+na£erefm4}iehis%he 
a%¥age¥&LueefaH+he%aaepaye#s¥ea4&nd%aagib}epefienaifirepefiyewneéer 

6: Prepert-y 
Net 

anfluaiienfaimieisfheannualmnfaimmpaidbyihefmepayefiewanyaaauai 
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(e)Semeef%heseFvieeisperfePmeéin%hes%ateand€l—)thebasee£epera- 
fiemergifthereisnebaseefepefekienefihepiaeefremwhiehéheaefiéeeis 
direetedereenHeHedisinthes%&te;esé29%hebasee£epera+ieme¥%he§}aee 
firemwhiehthesefiieeisdiieetedereenfreiieéisnetinanystaieinwhieh 
semepafief%heseFvieeiape¥fermed;bu%$heinéividuai%¥esiden%isinflais 
siaier 

-1-9: 5Phesaie9£ae%erisafraetien;%henumera¥esefwhiehisthe%eta%saies 
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etherp}aeee£steragein%hiss$a%eanééH%hepu§eheseris%heUnitedSm%es 
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s%ateafiéag¥emerprepefiiene£%heineem&preéueiagaefia4%yispe£fbHnedin 
%hiss%&te+han%nanyetehe1=s%a%e;baseéeneestsefperferm&nee: 

twepayermaypeafienfererthemxadministmtermayrequirefinrespeefieafl 
eran-ypafteft—heta9ep&y*erisb&si1&essae%iviEy=,if£easeaablee 

fa-)Sepa£&teaeeeum-ing: 

(-bfillheexelusienefenyefieeraaereeffihefaeeersg 

senw-hetaaepayeifisbusinesseetivityinthisstateger 

(d931heemp1eymentefanye%he£me%hed%eefiéetua%eanequitab1ea+1eea— 
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Article V. Elements of Sales and Use Tax Laws. 

Tax Credit. 

1. Each purchaser liable for a use tax on tangible personal property shall be 
entitled to full credit for the combined amount or amounts of legally imposed 
sales or use taxes paid by him with respect to the same property to another state 
and any subdivision thereof. The credit shall be applied first against the amount 
of any use tax due the state, and any unused portion of the credit shall then be 
applied against the amount of any use tax due a subdivision. 

2. Whenever a vendor receives and accepts in good faith from a purchaser 
a resale or other exemption certificate or other written evidence of exemption 
authorized by the appropriate state or subdivision taxing authority, the vendor 
shall be relieved of liability for a sales or use tax with respect to the transaction. 

Article VI. The Commission. 

Organization and Management. 

1. (a) The multistate tax commission is hereby established. It shall be 
composed of one “member” from each party state who shall be the head of the 
state agency charged with the administration of the types of taxes to which this 
compact applies. If there is more than one such agency the state shall provide

’ 

by law for the selection of the commission member from the heads of the 
relevant agencies. State law may provide that a member of the commission be 
represented by an alternate but only if there is on file with the commission 
written notification of the designation and identity of the alternate. The attor- 
ney general of each party state or his designee, or other counsel if the laws of the 
party state specifically provide, shall be entitled to attend the meetings of the 
commission, but shall not vote. Such attorneys general, designees, or other 
counsel shall receive all notices of meetings required under paragraph 1(e) of 
this article. 

(b) Each party state shall provide by law for the selection of representatives 
from its subdivisions affected by this compact to consult with the commission 
member from that state. 

(c) Each member shall be entitled to one vote. The commission shall not 
act unless a majority of the members are present, and no action shall be binding 
unless approved by a majority of the total number of members. 

(d) The commission shall adopt an oflicial seal to be used as it may provide. 

(e) The commission shall hold an annual meeting and such other regular 
meetings as its bylaws may provide and such special meetings as its executive 
committee may determine. The commission bylaws shall specify the dates of 
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the annual and any other regular meetings, and shall provide for the giving of 
notice of annual, regular and special meetings. Notices of special meetings shall 
include the reasons therefor and an agenda of the items to be considered. 

(t) The commission shall elect annually, from among its members, a chair- 
man a vice chairman and a treasurer. The commission shall appoint an execu- 
tive director who shall serve at its pleasure, and it shall fix his duties and 
compensation. The executive director shall be secretary of the commission. The 
commission shall make provision for the bonding of such of its officers and‘ 
employees as it may deem appropriate. 

(g) Irrespective of the civil service, personnel or other merit system laws of 
any party state, the executive director shall appoint or discharge such personnel 
as may be necessary for the performance of the functions of the commission and 
shall fix their duties and compensation. The commission bylaws shall provide 
for personnel policies and programs. 

(h) The commission may borrow, accept or contract for the services of 
personnel from any state, the United States, or any other governmental entity. 

(1) The commission may accept for any of its purposes and functions any 
and all donations and grants of money, equipment, supplies, materials and 
services, conditional or otherwise, from any governmental entity, and may uti- 
lize and dispose of the same. 

(i) The commission may establish one or more olfices for the transacting of 
its business. 

(k) The commission shall adopt bylaws for the conduct of its business. The 
commission shall publish its bylaws in convenient form, and shall file a copy of 
the bylaws and any amendments thereto with the appropriate agency or oflicer 
in each of the party states. 

(1) The commission annually shall make to the governor and legislature of 
each party state a report covering its activities for the preceding year. Any 
donation or grant accepted by the commission or services borrowed shall be 
reported in the annual report of the commission, and shall include the nature, 
amount and conditions, if any, of the donation, gift, grant or services borrowed 
and the identity of the donor or lender. The commission may make additional 
reports as it may deem desirable. 

Committees. 

2. (a) To assist in the conduct of its business when ‘the full commission is 
not meeting, the commission shall have an executive committee of seven mem- 
bers, including the chairman, vice chairman, treasurer and four other members 
elected annually by the commission. The executive committee, subject to the 
provisions of this compact and consistent with the policies of the commission, 
shall function as provided in the bylaws of the commission. 
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(b) The commission may establish advisory and technical committees, mem- 
‘bership on which may include private persons and public oflicials, in furthering 
any of its activities. Such committees may consider any matter of concern to 
the commission, including problems of special interest to any party state and 
problems dealing with particular types of taxes. 

(0) The commission may establish such additional committees as its bylaws 
may provide. 

Powers. 

3. In addition to powers conferred elsewhere in this compact, the commis- 
sion shall have power to: 

(a) Study state and local tax systems and particular types of state and local 
taxes.

' 

(b) Develop and recommend proposals for an increase in uniformity or 
compatibility of state and local tax laws with a view toward encouraging the 
simplification and improvement of state and local tax law and administration. 

(c) Compile and publish information as in its judgment would assist the 
party states in implementation of the compact and taxpayers in complying with 
state and local tax laws. 

(d) Do all things necessary and incidental to the administration of its func- 
tions pursuant to this compact. 

Finance. 

4. (a) The commission shall submit to the governor or designated oflicer or 
ofiicers of each party state a budget of its estimated expenditures for such period 
as may be required by the laws of that state for presentation to the legislature 
thereof. 

(b) Each of the commission’s budgets of estimated expenditures shall con- 
tain specific recommendations of the amounts to be appropriated by each of the 
party states. The total amount of appropriations requested under any such 
budget shall be apportioned among the party states as follows: one-tenth in equal 
shares; and the remainder in proportion to the amount of revenue collected by 
each party state and its subdivisions from income taxes, capital stock taxes, 
gross receipts taxes, sales and use taxes. In determining such amounts, the 
commission shall employ such available public sources/of information as, in its 
judgment, present the most equitable and accurate comparisons among the party 
states. Each of the commission’s budgets of estimated expenditures and requests 
for appropriations shall indicate the sources used in obtaining information employed 
in applying the formula contained in this paragraph. 

(c) The commission shall not pledge the credit of any party state. The 
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commission may meet any of its obligations in whole or in part with funds 
available to it under paragraph 1(i) of this article, provided that the C0l’Ill’1’11SS10n 
takes specific action setting aside such funds prior to incurring any obligation to 
be met in whole or in part in such manner. Except where the commission 
makes use of funds available to it under paragraph l(i), the commission shall 
not incur any obligation prior to the allotment of funds by the party states 
adequate to meet the same. 

(d) The commission shall keep accurate accounts of all receipts and dis- 
bursements. The receipts and disbursements of the commission shall be subject 
to the audit and accounting procedures established under its bylaws. All receipts 
and disbursements of funds handled by the commission shall be audited yearly 
by a certified or licensed public accountant and the report of the audit shall be 
included in and become part of the annual report of the commission. 

(e) The accounts of the commission shall be open at any reasonable time for 
inspection by duly constituted otlicers of the party states and by any persons 
authorized by the commission. 

(0 Nothing contained in this article shall be construed to prevent commis- 
sion compliance with laws relating to audit or inspection of accounts by or on 
behalf of any government contributing to the support of the commission. 

Article VII. Uniform Regulations and Forms. 

1. Whenever any two or more party states, or subdivisions of party states, 
have uniform or similar provisions of law relating to an income tax, capital 
stock tax, gross receipts tax, sales or use tax, the commission may adopt uniform 
regulations for any phase of the administration of such law, including assertion 
of jurisdiction to tax, or prescribing uniform tax forms. The eemmissiea may 
alseaetwithrespeettetheprevisiensefaa=tieleI¥e£thiseempaet= 

2. Prior to the adoption of any regulation, the .commission shall: 

(a) As provided in its bylaws, hold at least one public hearing on due notice 
to all affected party states and subdivisions thereof and to all taxpayers and 
other persons who have made timely request of the commission for advance 
notice of its regulation-making proceedings. 

(b) Afford all affected party states and subdivisions and interested persons 
an opportunity to submit relevant written data and views, which shall be consid- 
ered fully by the commission. 

3. The commission shall submit any regulations adopted by it to the 
appropriate oflicials of all party states and subdivisions to which they might 
apply. Each such state and subdivision shall consider any such regulation for 
adoption in accordance with its own laws and procedures. 
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Article VIII. Interstate Audits. 

1. Any party state or subdivision thereof desiring to make or participate in 
an audit of any accounts, books, papers, records or other documents may request 
the commission to perform the audit on its behalf In responding to the request, 
the commission shall have access to and may examine, at any reasonable time, 
‘such accounts, books, papers, records, and other documents and any relevant 
property or stock of merchandise. The commission may enter into agreements 
with party states or their subdivisions for assistance in performance of the audit. 
The commission shall make charges, to be paid by the state or local government 
or governments for which it performs the service, for any audits performed by it 
in order to reimburse itself for the actual costs incurred in making the audit. 

2. The commission may require the attendance of any person within the 
state where it -is conducting an audit or part thereof at a time and place fixed by 
it within such state for the purpose of giving testimony with respect to any 
account, book, paper, document, other record, property or stock of merchandise 
being examined in connection with the audit. If the person is not within the 
jurisdiction, he may be required to attend for such purpose at any time and 
place fixed by the commission within the state of which he is a resident, provid- 
ed that such state has adopted this article. 

3. The commission may apply to any court having power to issue compul- 
sory process for orders in aid of its powers and responsibilities pursuant to this 
article and any and all such courts shall have jurisdiction to issue such orders. 
Failure of any person to obey any such order shall be punishable as contempt of 
the issuing court. If the party or subject matter on account of which the 
commission seeks an order is within the jurisdiction of the court to which 
application is made, such application may be to a court in the state or subdivi- 
sion on behalf of which the audit is being made or a court in the state in which 
the object of the order being sought is situated. The provisions of this paragraph 
apply only to courts in a state that has adopted this article. 

4. The commission may decline to perform any audit requested if it finds 
that its available personnel or other resources are insuflicient for the purpose or 
that, in the terms requested, the audit is impracticable of satisfactory perform- 
ance. If the commission, on the basis of its experience, has reason to believe 
that an audit of a particulartaxpayer, either at a particular time or on a particu- 
lar schedule, would be of interest to a number of party states or their subdivi- 
sions, it may offer to make the audit or audits, the offer to be contingent on 
sulficient participation therein as determined by the commission. 

5. Information obtained by any audit pursuant to this article shall be 
confidential and available only for tax purposes to party states, their subdivi- 
sions or the'United States. Availability of information shall be in accordance 
with the laws of the states or subdivisions on whose account the commission 
performs the audit, and only through the appropriate agencies or officers of such 
states or subdivisions. Nothing in this article shall be construed to require any 
taxpayer to keep records for any period not otherwise required by law. 
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6. Other arrangements made or authorized pursuant to law for cooperative 
audit by or on behalf of the party states or any of their subdivisions are not 
superseded or invalidated by this article. 

7. In no event shall the commission make any charge against a taxpayer for 
an audit. 

8. As used in this article, “tax,” in addition to the meaning ascribed to it in 
article II, means any tax or license fee imposed in whole or in part for revenue 
purposes. 

Article IX. Arbitration.
~ 
~~~

~ 

~~ 

~~~ 

~~ 

~ 
~ 
~ ~
~ 
~ 
~~~ 

~~~ 

~
~ 
~ 
~ 
~
~ 
~ 
~ 
~
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1. Whenever the commission finds a need for settling disputes concerning 
apportionments and allocations by arbitration, it may adopt a regulation placing 
this article in effect, notwithstanding the provisions of article VII. 

2. The commission shall select and maintain an arbitration panel composed 
of officers and employees of state and local governments and private persons 
who shall be knowledgeable and experienced in matters of tax law and adminis- 
tration. 

3. Whenever&taaepayerwhel+aseleetedteea+pley&rtieleI¥;erwhene¥er 
the laws of the party state states or subdivisions thereof are substan- 
tially identical with the relevant provisions of a-rt-iele I-NF, E chapter, the tax- 
payer, by written notice to the commission and to each party state or subdivision 
thereof that would be affected, may secure arbitration of an apportionment or 
allocation, if he is dissatisfied with the final administrative determination of the 
tax agency of the state or subdivision with respect thereto on the ground that it 
would subject him to double or multiple taxation by two or more party states or 
subdivisions thereof‘. Each party state and subdivision thereof hereby consents 
to the arbitration as provided herein, and agrees to be bound thereby. 

4. The arbitration board shall be composed of one person selected by the 
taxpayer, one by the agency or agencies involved, and one member of the 
commission’s arbitration panel. If the agencies involved are unable to agree on 
the person to be selected by them, such person shall be selected by lot from the 
total membership of the arbitration panel. The two persons selected for the 
board in the manner provided by the foregoing provisions of this paragraph 
shall jointly select the third member of the board. If they are unable to agree on 
the selection, the third member shall be selected by lot from among the total 
membership of the arbitration panel. No member of a board selected by lot 
shall be qualified to serve if he is an officer or employee or is otherwise affiliated 
with any party to the arbitration proceeding. Residence within the jurisdiction 
of a party to the arbitration proceeding shall not constitute afliliation within the 
meaning of this paragraph. 
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5. The board may sit in any state or subdivision party to the proceeding, in 
the state of the taxpayer’s incorporation, residence or domicile, in any state 
where the taxpayer does business, or in any place that it finds most appropriate 
for gaining access to evidence relevant to the matter before it. 

6. The board shall give due notice of the times and places of its hearings. 
The parties "shall be entitled to be heard, to present evidence, and to examine 
and cross-examine witnesses. The board shall act by majority vote. 

7. The board shall have power to administer oaths, take testimony, subpoe- 
na and require the attendance of witnesses and the production of accounts, 
books, papers, records, and other documents, and issue commissions to take 
testimony. Subpoenas may be signed by any member of the board. In case of 
failure to obey a subpoena, and upon application by the board, any judge of a 
court of competent jurisdiction of the state in which the board is sitting or in 
which the person to whom the subpoena is directed may be found may make an 
order requiring compliance with the subpoena, and the court may punish failure 
to obey the order as a contempt. The provisions of this paragraph apply only in 
states that have adopted this article. 

8. Unless the parties otherwise agree the expenses and other costs of the 
arbitration shall be assessed and allocated among the parties by the board in 
such manner as it may determine. The commission shall fix a schedule of 
compensation for members of arbitration boards and of other allowable expenses 
and costs. No officer or employee of a state or local government who serves as 
a member of a board shall be entitled to compensation therefor unless he is 
required on account of his service to forego the regular compensation attaching 
to his public employment, but any such board member shall be entitled to 
expenses. 

91 The board shall determine the disputed apportionment or allocation and 
any matters necessary thereto. The determinations of the board shall be final for 
purposes of making the apportionment or allocation, but for no other purpose. 

10. The board shall file with the commission and with each tax agency 
represented in the proceeding: the determination of the board; the board’s 
written statement of its reasons therefor; the record of the board’s proceedings; 
and any other documents required by the arbitration rules of the commission to 
be filed. 

11. The commission shall publish the determinations of boards together 
with the statements of the reasons therefor. 

12. The commission shall adopt and publish rules of procedure and prac- 
tice and shall file a copy of such rules and of any ‘amendment thereto with the 
appropriate agency or oflicer in each of the party states. 

13. Nothing contained herein shall prevent at any time a written compro- 
mise of any matter or matters in dispute, if otherwise lawful, by the parties to 
the arbitration proceedings. 
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Article X. Entry Into Force and Withdrawal. 

1. This compact shall become effective as to any other state upon its 

enactment. The commission shall arrange for notification of all party states 
whenever there is a new enactment of the compact. 

2. Any party state may withdraw from this compact by enacting a statute 
repealing the same. No withdrawal shall affect any liability already incurred by 
or chargeable to a party state prior to the time of such withdrawal. 

3. No proceeding commenced before an arbitration board prior to the 
withdrawal of a state and to which the withdrawing state or any subdivision 
thereof is a party shall be discontinued or terminated by the withdrawal, nor 
shall the board thereby lose jurisdiction over any of the parties to the proceeding 
necessary to make a binding determination therein. 

Article XI. Effect on Other Laws and Jurisdictions. 

Nothing in this compact shall be construed to: 

(a) Affect the power of any state or subdivision thereof to fix‘ rates of 
taxation;aweptthatapafiysmteshaHbeebhgateéteimpleme&t&rtieleIH%ef 
thiseempaet. 

_(b) Apply to any tax or fixed fee imposed for the registration of a motor 
vehicle or any tax on motor fuel, other than a sales tax, provided that the 
definition of “tax” in article VIII 9 may apply for the purposes of that article 
and the <Sommission’s powers of study and recommendation pursuant to article 
VI 3 may apply. 

(c) Withdraw or limit the jurisdiction of any state or local court or adminis- 
trative oflicer or body with respect to any person, corporation or other entity or 
subject matter, except to the extent that such 

, 

jurisdiction is expressly conferred 
by or pursuant to this compact upon another agency or body. 

(d) Supersede or limit the jurisdiction of any court of the United States. 

Changes or additions are indicated by underline,—deletions by stsileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 1 LAWS of MINNESOTA for 1987 lll2 

Article XII. Construction and Severability. 

This compact shall be liberally construed so as to effectuate the purposes 
thereof. The provisions of this compact shall be severable and if any phrase, 
clause, sentence, or provision of this compact is declared to be contrary to the 
constitution of any state or of the United States or the applicability thereof to 
any government, agency, person or circumstance is held invalid, the validity of 
the remainder of this compact and the applicability thereof to any government, 
agency, person or circumstance shall not be affected thereby. If this compact 
shall be held contrary to the constitution of any state participating therein, the 
compact shall remain in full force and effect as to the remaining party states and 
in full force and effect as to the state affected as to all severable matters. 

Sec. 75. [290.l91] APPORTIONMENT OF NET INCOME. 
Subdivision _1_. GENERAL RULE. Except Q otherwise provided Q section 

290.17, subdivision Q, mg n_et income from 3 trade g business carried pp partly 
within an_d partly without Lis state must pp apportioned t_o Q state _a_s_ provid- 
pg ip t_l3_i_s section. 

Subd. _2_. APPORTIONMENT FORMULA OF GENERAL APPLICA- 
TION. Except fpr those trades Q‘ businesses required t_o u_se. p different formula 
under subdivision g g section 290.35 _g 290.36, z_1p_d _fb_r trades g b_usg 
nesses Q receive permission ’_tp pg some other method under section 290.20 
o_r under subdivision 1, §_. trade g business required _tp apportion it_s n_et income 
mpm; apportion it_s income t_o E sgjtg Q tl_ge_ g1s_1's o_f‘ th_e percentage obtained Q taking pl_1_e glfl o_f: 

(_l_) 10 percent o_f E percentage which tl1_e sales made within E state Q 
connection with t_lg_: trade _o_r business during ghp ta); period at o_f tl1_e total. sales 
wherever made ip connection with 311:; trade 9; business during flip 1115 period',_ 

(_2_) l_5_ percent o_f t.l1_e percentage which Q Lfl tangible property Iii py 
_t_h_§ taxpayer i_n @ state _i_p connection _vg_it_h _t_l§ tpzfi Q‘ business during ghe ta; 
period i_s pftg; total tangible property, wherever located, pspd py th_e taxpayer i_r_1_ 
connection _w_im gig trade o_r business durintz _t_1E t_a§ period; £1 

Q) l_5_ percent pf gig percentage which thg taxpayer’s t_ot_al_ payrolls Q g 
connection _v\;i_th th_e trade g business during t_l'_1_e t_a§ period E pf Q: taxpayer’s 
t_qt_al payrolls paid 9; incurred i_n connection @ th_e _t_r_a£l_e_ 9; business during 
th_e t§_>_;_ period. 

Subd. _; APPORTIONMENT FORMULA FOR FINANCIAL INSTITU- 
TIONS. Except @‘ pp investment company required t_o apportion i_t_§ income 
under section 290.36, p financial institution 3 is required jtp apportion it_s n_e.t 
income mu_st apportion it_s pit income t_o @ state pp _t_l_1_e_ basis o_f"tl1_e percentage 
obtained by taking _th_e sum o_f: 
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(_l_) 70 percent of the pg-:_1'c_er_1_‘tgg_t; which gig receipts from within t_h_is_ state ip 
connection with. 11.12 t_ra@ 92 h1_sin_ess d_um_a th_e tag new are 9£_th_e tqtal 
receipts. in _____connection um the t_ra.d_e 9: li;1s1_ne_s_s. dLY1I_1E th_e ta_x 1-mid. f_rm 
wherever derived; 

(21 lg nercent o,f Q12 percentage which the sum Q the M tarr_gi_bl9 argued): 
u__sed1_>xm<:__r2_y_tax aeri_n£l11_sl§t£a11<_ifl121_I1t:1ns1ifinr91mr9m<1l>x_ti1_e 
taxpayer and attributed t_o mi_s $1.6. i_n C.-mom fl LIE t_ra_<.i§ E btirgss 
dur__gin m2m2Liddi§9£fl1_es_Im9_fflrgtL=QLmsil>1_em>n§LtLwl1sr§& 
e_r _____,1ocated __used by the __2_y_tax a er. 51.121 th_e mam nrsncnr gum hr tm 
taxpayer and attributed t_o gill states i_r_1 connection yvi_tl_1_ tpe tgglp 9_r_ fig 
during jg wg period; fig 

Q) _1__5_ percent pf flip percentage which tpe taxpayer’s t_9_’ga_l payrolls @ g 
.i_n____curred 11.1. &i_S §t_a_t§ E @ i_s __12__i‘eS ect t_0 1.21352 ntzgfgiwi i_n Qié .S.L1t_e. in 
connection w_i_t_h LIE ’tr_a1_c_l_(; pi; business during t_l§ La); pe;io_d Q pf fig ;a_>gpgyeg’_s 
ga_l payrolls pg_i__c_l_ Q incurred i_n connection @ _t_l;g tgggg 9_r_ business gigirig 
’th_e ‘ca_x period. 

Subd. 5; APPORTIONMENT FORMULA FOR CERTAIN MAIL ORDER 
BUSINESSES. E fllg business consists exclusively o_f ;h_e selling pf tangible 
personal property £1 services i_n response 19 orders received py United States 
_rpg_il Q telephone, g1_1_d_ _l_QQ_ percent o_f th_e taxpayer’s property pg payroll i_s 

within Minnesota gllep ‘th_e taxpayer _rpay apportion _r_1_e_t_ income tp Minnesota 
based solely p]3o_n fig percentage E tl1_e iles r_n_g<_1_g within gig s_t@ Q connec~ 
t_ip_p @ gpg Lrgip _9_r_ business during E ‘:z1_x period gr_e pf §h_e to_t\l glgp 
wherever grglp i_n connection wi_t_l_i_ fig gfl o_r business during pp; t_a_1g period. 
Property gig payroll factors _a_r_e_ disreggrded. lp determining eligibility Q 
tl_1_i§ subdivision, th_e _sg_lp gt Q g_h_e ordinary course o_f business o_f tangible pg 
intangible assets ps_ed ip conducting business activities must pp disregflded. 
This subdivision § repealed effective jg taxable years beginning after December 
31 1988. .._—1 .—_..j

~~ 
Subd. 2 DETERMINATION OF SALES FACTOR. (gt) fig pumoses p_f_‘ 

_t_l_1_i§ section, gig following rules apply i_n determining _tl1_e sales factor. 

(Q) Sales o_f tangible personal property pg made within _t_l_1_i_S state i_t_‘ th_e 
property _i§ received l_)y a_ purchaser a_t g point within 3113 state, and ;h_e taxpayer 
_i_s_ taxable ip 12% state, regardless pf t_l_1e_ f.o.b. point, other conditions 9_t_';l_1§ sale, 
pr; E ultimate destination o_f 1l_1;e_ property. 

(Q) Tangible personal property delivered t_o g common pg contract carrier 9; 
foreign vessel fpr delivery 19 g mirchaser i_n_ another state g nation Q g sale i_n 
that state pg nation, regardless pf f.o.b. point 9_r other conditions _o_f ;l_1_e_ sale. 

(Q) Notwithstanding paragraphs (lg) grid (pl when intoxicating liquor, wine, 
fermented fig beverage_s1 cigarettes, 95 tobacco products gig _s__9lg tp g purchaser fig _i_s_ licensed py g state 9_r p_olitical subdivision 19 resell t_l_1_i_s property gply 
within th_e _s;a_tg o_f ultimate destination _tl1_e _sglp i_s made Q E s»t_a'ga_. 
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(Q) Sales made py g through a_ corporation that jg qualified _a_s g domestic 
international sales corporation under section 292 <_)_ftl_1_e Internal Revenue Code 
_§l£€_) _n_9_t_ considered tp have been made within E state. 

(Q Sales, other til sales o_f tangible personal property, E made i_n _t_l_1_i_s_ 

Lite fi't;l1_e property § fig, g E benefits pf flip services gr_e consumed, _ip tl_ii_s 
s»t_at_(e_. I_f fie property is p_s_gl pg t_l;§ benefits pf ghp services fie consumed i_n 

tli E state, plgp sales must b_e apportioned pg Ltp according tp t_h_e 
portion o_f u_se o_r consumption o_f benefits Q gig state.. ' 

Subd. DETERMINATION OF RECEIPTS FACTOR FOR FINAN- 
CIAL INSTITUTIONS. (p)_ILr purposes o_f _’tl1_is section, the; rules i_p flips subdi- 
vision Qd subdivisions 1 a_ng § apply Q determining th_e receipts factor _fo_r 
financial institutions. 

(p) “Receipts” fpr this purpose means gross income, including n_et taxable 
gain 9_n_ disposition pf assets, including securities and money market transac- 
tions, when derived from transactions and activities i_n th_e regular course pf 
jg taxpayer’s trade g business. 

(p) “Money market instruments” means federal funds §9_lg _a_n_d securities 
purchased‘ under agreements t_o resell, commercial paper, banker’s acceptances, 
a_ng_ purchased certificates pf deposit g_n_d_ similar instruments pg ;p_e_ extent _t_h1t 
th_e instruments g reflected Q assets under generally accepted accounting prin- 
ciples. 

(31) “Securities” means United States Treasugy securities, obligations o_f United 
.States government ggencies and corporations, obligations o_f state and political 
subdivisions, corporate stock ggl other securities, participations i_n securities 
backed lpy mortgages hplg py United States p_1_' state government agencies, loan- 
backed securities gig similar investments ;9 L119 extent 113 investments _a_1;c_: 

reflected pg assets under generally accepted accounting princinles. . 

(Q) Receipts from tl_1_e lepsp pi; rental _o_i_' yell o_r tangible personal property, 
including @ finance leases £1 E leases, b_e attributed t_o E i_f 

th_e property i_s located‘ i_n gig % Tangible personal property 3113; i_s charac- 
teristically moving property, @ § motor vehicles, rolling stock, aircraft, yeg 
_spl_s_, mobile eguipment, Ed th_e filgp, 5 considered 39 pg located i_n a_ state 

Q) th_e operation gj _tpe_: property jg entirely within th_e state; g 
Q.) t_h_e operation gi‘tl1_e property i_s i_n ’tw_o gr more states, _b_1_11 flip principal 

base o_f operations from which pig property § sent o_ut § i_n t_h_e state. 
(9 Interest income and other receipts from assets i_n th_e nature o_f loans that E secured primarily l_)y real estate 9; tangible personal property must pg attri- 

buted t_<_)_ its state i_f t_l_1p security property i_s located Q @ state under _th_e 
principles stated i_n paragraph (§__)_. 

Lg) Interest income and other receipts from consumerloans not secured py 
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t'e_a_l et tangible personal property _fie_t efi made t_o residents gt‘ fii_s_ state, Whether 
at z_1_ place et‘ business, he traveling l_o_ee Offiflt by mall; hi telephone 91 Other 
electronic means, must b_e attributed t_o fllfiS_ state. 

Qt) Interest income eti_c_l_ other receipts from commercial loans m install- 
ment obligations pet secured he tezg e_r_ tangible personal property must hi 
attributed to this state i_f the proceeds et the tear; a_i;; Q he eppfid 1_11 th_1S fiat_e; 
If it cannot be determined where fie funds eye te he epp_1@, fie _i_I£(>;n_e 5131 
-1;3(;iQtS are attributed t_o fie state i_n which the business applied f_o_i; th_e leefi 
“Applied for” means initial inquiry (including customer assistance i_rt preparing 
fie loan application) g submission o_f e completed leg application, whichever 
occurs first. 

gt) Interest income and other receipts from _a_ participating financial 
tion’s portion et‘ participation loans must be attributed under paragraphs te) te 
(ILL A. p____2__artici ation _loan is a __10a.n.. i_n ____Which .m_0t§ than 9112 lgmitz i_s 2 ge_di_t<£ t_o 
e common borrower. 

(j) Interest income Qt; other receipts including service charges from finan- 
efizfl institution credit E eg travel @ entertainment credit eer_d receivables 
efil credit mfii holders’ feg must ‘fie attributed t_o the state te which the _c_et<_i_ 
charges fie gee fie regularly billed. 

Qt) Merchant discount income derived from financial institution credit card 
holder transactions @ e merchant must Q attributed t_o tli_e state tp which fie 
merchant i_s_ located. I_n tli_e _c_a_se _o_f merchants located within eect outside tl_1e 
state, <_>_n_ly receipts from merchant discounts attributable t_o sales made from 
locations within tli_e state ete attributed t_o E get 1t i_s presumed, subject t_o 
rebuttal, fiet the location o_f e merchant te th_e address shown _o_r_t the invoice 
submitted he fie merchant t_o_ tli_e taxpayer. 

Q) Receipts from fie performance ef fiduciary and other services must E 
attributed te the state i_n which tlte benefits et"tl1_e services _f_:I_I‘§_ consumed. I_f _t_l§ 
benefits Q consumed i_rt more than 9__ite state, the receipts from those benefits 
must lg apportioned t_o fiie state pee rata according _te tlfi portion o_f tlfi 
benefits consumed fi t_h§ state. 

(he) Receipts from fie issuance ef travelers checks £1 money orders must Q attributed t_o fie state fi which the checks and money orders a_re purchased. 
(h) Receipts from investments gt‘ e financial institution i_n securities o_f this 

state, it_s political subdivisions, agencies flat instrumentalities must he attri- 
buted _t_9_ tl_i_i§ state. 

Subd. 1 RECEIPTS FROM INVESTMENTS IN NONSTATE SECURI- 
TIES; HOW APPORTIONED. Receipts from investments gt‘ e financial institution 
i_i_i_ other securities egg from money market instruments must Q apportioned t_o fig etefie based eh tl_ie fie fiet tfial deposits from E state, tte residents, 
including erty business _w_i_t_h fit oflice _<_)_r_ other place ef business i_n fii_s_ state, it_s 

political subdivision_s_, agencies, £1 instrumentalities heet t_o th_e @ deposits
I 
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from a_ll states, their residents, their political subdivisions, agencies gig instru- 
mentalities. _I_n_ g1_e_ Q o_f Q unregulated financial institution subject t_oE 
section, these receipts Q apportioned t_o @ based Q tbs _r_z_it_ip t_lLt it_s 
gross business income earned from sources within t_l_1§ state bears Q gross 
business income earned from sources within a_ll_ states. Q" purposes Q‘ fl1_is 
subdivision, deposits made by E state, i_ts residents, _i_t_s_ political subdivisions, 
sgencies, ap(_l instrumentalities must Q attributed tp _tb_is stag, whether Q pQ 
tlg deposits £13 accepted Q maintained by tbe taxpayer a_t locations within t_h§ 
state. 

Subd. _8_. DEPOSIT; DEFINITION. (gt) “Deposit,” Q used Q subdivision 
_7_, tips tbs meanings i_n Qis subdivision. 

(b) “Deposit” means t_lte unpaid balance o_f money Q its equivalent received Q by a_ financial institution _I_I_1 E _1§1sa_t course o_f business pig _f_'c_)_i; which Q 
_l_1_2_1_s g_iyg1_1_ Q g obligated t_o gfi credit, either conditionally Q unconditionfly, 
t_o s commercjgt, checking savings, time, Q thrift account whether Q 1_1Q advance 
notice § required t_o withdraw tlg credited funds, Q which § evidenced byQ 
certificate pt‘ deposit, thrift certificate, investment certificate, Q certificate o_f 
indebtedness, ,Q other similar name, Q s check Q draft drawn against _a deposit 
account aLd certified by @ financial institution, Q _2__l l_e_tt_e1_‘ o_f credit Q s 
traveler’s check E which tl1_e financial institution i_s primarily liable. However, 
without limiting t_h_e generality Q‘ tbs term “money Q Q equivalen ,” _a_xty s1_1c_h 
account Q instrument must bb regarded a_s evidencing tl1_e receipt o_ftl1_e eguiva- 
lQt o_f money when credited Q issued Q exchange, £o_r checks Q drafts Q @ s 
promissory Que upon which tbs person obtaining t_It§ credit Q instrument is 
primarily o_r secondarily liable, Q QQ as charge against s deposit account, Q _ip 
settlement _(_)_f checks, drafts, Q other instruments forwarded t_o tfi bank E 
collection. 

whether held Q ’th_e trust department Q held Q deposited i_n fly other depart- 
ment o_f tbb financial institution. 

(Q) “Deposit” means money received Q pg by s financial institution, Q 
t_l_ib credit given Q money Q _i§ eguivalent received Q _h_eld by _a financial 
institution, its E M course o_f business E s special Q specific pu1_‘pose, 
regardless o_f@ lbgsl relationship s_o established. Under Qis paragraph, “depos- 
i_t: includes, E i_s n_ot limited t_o, escrow funds, funds heQld § security Q‘ ap 
obligation E t_o % financial institution Q others, including funds bsfl gs 
dealers reserves, Q fQ securities loaned by th_e bank, funds deposited by _a 
debtor t_o meet maturing obligations, funds deposited as advance payment Q 
‘subscriptions Q United States government securities, funds held Q distribution Q purchase o_f securities, funds Q Q meet it_s acceptances Q letters Q‘ credit, 
apd withheld taxes. 3 Q Q include funds received by be financial institu- E Q‘ immediate application tp tbs reduction Q‘2_1_1_i_ indebtedness _t_(_> E receiv- 
_it1_g financial institution, Q under condition Qa_t th_e receipt o_f E 1_°1b1_d_s immediately 
reduces Q extinguishes E indebtedness. 
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(p) “Deposit” means outstanding drafts, including advice 9; authorization t_0 
charge a financial institution’s balance i_n another E institution, cashier’s 
checks, _money orders, _o_§ other officer’s checks issued ip th_e usual course 

gp" 

business f_o_r _a_r_iy purpog pp; @ including those issued ip payment £9; services, 
dividends, g purchases Q other costs 9; expenses o_f th_e Egg iI1_st_it_\1£0§ 
itself. 

(Q “Deposit” means money Q it_s equivalent lli _EE 5} £11’: b_a1_ag1§_ ‘py Q 
financial institution o_n behalf o_f i_t§ customer if jt_l_1p entity i_s enaaoed i_n soliciting 
5131 holding such balances Q t_hc_; regular course 91‘ figs l11pig:s_s. 

(g) Interinstitution fund transfers a_1‘e pgt deposits. 

Subd. _9_. DETERMINATION OF PROPERTY FACTOR; GENERAL 
RULES. lg a_ll_ taxpayers, tl1_e property factor includes tangible property, gal, 
personal, E mixed, owned pi: rented, E g py mg taxpayer ip connection Eh tpe trade g business, g pet forth Q subdivision Q @ financial institu- 
tions only, Q property factor gilfl includes intangible property, a_s s_e‘t fprih i_p 
subdivision l_l_. Egg both tangible an_d intangible property, me property includ- 
pd Q mg property factor i_s t_h_e average o_fme_ total property used lpy flip taxpayer A 

ip connection with pg business during 13 tgg period. Such averages must b_e pp 
3 commensurate basis Q property within a_r1d_ without fie state. 

Subd. 1_(; PROPERTY FACTOR; TANGIBLE PROPERTY. (_a_) Tangible 
property includes land, buildingp, machinery ad equipment, inventories, _an_d 
other tangible personal property actually ps_e_(_1 by tfi taxpayer during t_h_e taxable 
y_e_a_r i_n carpying pp t_l_1p business activities o_f mg taxpayer. Tangible property 
which i_s separately allocated under section 290.17 i_s_ n_ot includable i_n t_h§ 
property factor. 

Q) _C_a§h_ pp Q1r_1_d g Q banks, shares o_f stock, notes, bonds, accounts 
receivable, pr other evidences pf indebtedness, special privilegg franchises and 
goodwill, §._rp specifically excluded from tl1_e property factor, except a_s otherwise 
provided fig; financial institutions i_p subdivision L14 

(9) _”[pp value 9_i_‘ tangible property yr_1a_t i_s owned _l_)y fig taxpayer E t_ha_t Q 
t_o_ Q ppgd i_n thp apportionment fraction i_s t_l'ye_ original pry adjusted Q pray 
l_a_t_e; capital additions g improvements gig partial disposition l_)y reason o_f 
§al_e, exchange, g abandonment. 

(Q) Q; purposes 91‘ computing t_hp property factor, United States govern- 
ment property that ig used py fi1_e_ taxpayer must Q considered owned l_)y Llye_ 
taxpayer. 

Q) Property tl_i_at_ i_s rented py gig taxpayer i_s valued a_t eight times th_e pet 
annual rental. _I§I_et annual rental _i_§ flip annual rental gid Q Q taxpayer legs 
gpy annual rental received Q fl1_e_ taxpayer fro_m subrentals. if LIE subrents 
taken ii account _ip determining t_he_ n_et annual rental produce § negative 9; 
clearly inaccurate value fpr fly @ 9_f property, another method t_l'l::1_’g @ 
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properly reflect ;l_i§_ value o_f rented property may pg reguired by E commis- 
sioner g requested py gig taxpayer. Ip pp case, however, shall phe value Q Ii 
than Q amount which bears _t_l;§ same ratio 19 t_l_1_§ annual rental paid by tpe 
taxpayer f_og such property Q th_e @ market value Q Q portion pf thg 
property used l_)y ’th_e taxpayer bears :9 Q total fig market value _o_f t11_e_ rented 
property" . Rents paid during th_e year cannot Q averaged. 

(Q A person filing 2_1 combined report shall _u_s§ t_h_i§ method o_f calculating th_e 
property factor fir a_ll members o_fQ1_§ group. 

Subd. LL FINANCIAL INSTITUTIONS; PROPERTY FACTOR. (g)@ 
financial institutions, th_e property factor includes, § v_vgl_l g tangible property, 
intangible property _z§ fl forth _ip Quip subdivision. 

Q9) Intangible personal property must pp included Q fig ta_x basis Q federal 
income Q purposes. ' 

(p) Goodwill must pp‘; lg included Q thp property factor. 
(Q) Coin and currency located Q _t_ll§ state must pp attributed t_o E state. 
(53) Lease financing receivables must Q attributed t_o E state i_f £1 £9 t_h_e_ 

extent that _t_l_1p property i_s located within @ state. 
(Q Assets i_n gig nature p_f loans that g_r_§ secured py pegl g tangible personal 

property must pp attributed tp E state i_f £1 t_o th_e extent that t_l§ security 
property i_s located within gm state. 

(g)'Assets _ip flip nature pf consumer loans gig installment obligations that 
gr_e_ unsecured Q‘ secured py intangible property must pp attributed Q E state 
if the loan was made to a resident of this state. 

(Q) Assets i_p flip nature pf commercial % E installment obligations t_l_ip; 
a_r_e_ unsecured 9_r secured py intangible property must b_e_ attributed tp grip state 
if t_l_1_e_ l_o_a_r; proceeds o_f jg li E t_o 3 applied _i_r_1 t_l_1_i§ state. If p cannot pp 
determined where §h_e_ funds _2_l__IE pp p_e applied, Q; assets must Q attributed pp 
ghp state i_n which E business applied E th_e loan. “Applied fpr: means initial 
inquiry (including customer assistance Q preparing E log a lication _(_)_r 

submission o_f 3 completed'@ application, whichever occursQ 
Q) A participating financial institution’s portion o_fg participation loan must 

pp attributed under paragraphs (p) 19 Q1); 
Q’) Financial institution credit card £1 travel £1 entertainment credit card 

receivables must Q attributed t_o th_e state Q which th_e credit card charges £1 
fees Q regularly billed. 

(lg) Receivables arising from merchant discount income derived from finan- 
_c_i_al institution credit card holder transactions with g_ merchant g1_r_e_: attributed pg 
flip state i_n which E merchant § located. I_p _t_hp case o_f merchants located 
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within and without the state, only receipt_s from merchant discounts attributable 
Q sales made from locations within thp stafi afl gt_t_rfl>;1_t_eQ L9 §m§ St_a’£_§_- E _1§ 
presumed, subject to rebutt.a._1. la the l%!i0_n 9! a meflaru i_s. th_e a<@s 
shown pp t_lte_ invoice submitted py thp merchant t_o E taxpayer. 

Q) Assets _ip tti_§ nature pt‘ securities gig money market instruments Q 
apportioned ftp tlti_s state based upon Qt; ratio E total deposits from E state, 
it_s residents, it_s political subdivisions, agencies app E tg flip 
_t_<)t_a1_ deposits tr_o_rp pl_l states, Q1_ei_1_' residents, t_l1e_ir ;@i_ca_l a en- 
cies a_n_ct instrumentalities. I_n the disc 9_f Q unregulated financial institution 
subiect _t_g fig regulation, gig receipts gt: apportioned t_o t_hi_s_ state based upon 
the i that h_s gross business income earned from sources within t_l_i_i_§ state 
bears tp gross business income earned from sources within a_l1 states. Eo_r 
purposes pt‘ th_is subsection, deposits made py gs state, i_t§ residents, it_s political 
subdivisions, agencies, E instrumentalities ppg attributed tp this state, whether g pgt tlg deposits 2_1_r§ accepted pp maintained py the taxpayer at locations 
within tllip state. . 

Subd. t2._. DETERMINATION OF PAYROLL FACTOR. fig) [hp payroll 
factor must pp determined t_r_l tl_1<_e same ygy Q a_1l taxpayers. 

Q) Wages 9_1; salaries must I3 determined tp b_e paid o_r incurred i_n @ Lug 
i_f t_l1_e_ individual _vy_i_t_h respect Q whom @ wages g salaries g gig i_s either 
employed within pip &1te_ 9; i_s actually engaggl i_p work i_n thp territorial 
confines o_f fig state, Q: i_i_‘ working without E state, _i§ identified _w_iQ Q 
accountable t_o art office within @ state. ‘ 

(Q) I_l_1_e wages o_r salaries pfl t_o ofiicers gig employees working from oflices 
_vy_i_t_l;i_r1_ tti_i_s_ _st_atp Q considered payroll within t1_1_i_s state even though th_e oflicer’s 
grg emp1oyee’s employment requires them t_o spend working tile without 
fig state. Oflicers gpg employees whose employment requires them tp work 

t_lp=,_ s_t_2p_e entirely 2_u_ic_1 wlg E assigned t_o an ofiice without thp state, ape 
n_ot considered employees within the §tg_e_ t9_p ttip puppose o_f apportionment E tl_1_<_>_ugp their salaries _3._lfi paid from the taxpayer’s general offices within 
the state. 

Sec. 76. Minnesota Statutes 1986, section 290.20, subdivision 1, is amended 
to read: 

Subdivision 1. The methods prescribed by section 2-99.—l-9 290.191 shall be 
presumed to determine fairly and correctly the tax_payer’s taxable net income 
allocable to this state. Anytax-payerfeel-ingaggrieved bytheappl-ieat-iefieft-he 
methqdssepreseflbeémaype&fientheeemmissiener£erdeterminatiene£sueh 

5Fhefeu-pen; the theappl-ieat-ienefehe met-heels 
presefibedbyseetien%9QA9wiHbeunjusHethetaaepeyei§mayaHewtheuseef 
themethedssepetitieneéterbythetmepayefiermaydeterminesuehnet 

suehnetineeme: Apet-itienwithinthemeeningeft-hisseetienshallbedeemeel 
tehevebeenfiledbythetaxpayeriftheemepayeiisretmaausesamethedether 

atmeheéthereteastatementsefiingfefihthereasenséertheuseefsuehether 
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method Etl1_e methods prescribed by section 290.191 5i_o n_ot fairly reflect afl 9; 
§_r_1_y p_aLt 91' taxable net income allocable 39 th_is state, the taxpayer fly petition @ _c_>_1§ th_e commissioner _r_n_ay require th_e determination fig income by @ u_m 
9_f another method, if t_l_1_a_t method fairly reflects net income. These other 
methods may include: 

(1) separate accounting; 

(2) 222 w o_r @ o_f th_e fic:wr§; 
Q) including gig 9; more additional factors; _(_)_r 

(3) some other method. 

Sec. 77. Minnesota Statutes 1986, section 290.20, is amended by adding a 
subdivision to read: 

Subd. g A petition within tl1_e meaning of @ section must be filed by th_e 
taxpayer i_n 39 form required by E commissioner. 

Sec. 78. Minnesota Statutes 1986, section 290.21, subdivision 3, is amended 
to read: 

Subd. 3. An amount for contribution or gifts made within the taxable year: 
(a) to or for the use of the state of Minnesota, or any of its political 

subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organization, 
trust, fund, association, or foundation located in and carrying on substantially 
all of its activities within this state, organized and operating exclusively for 
religious, charitable, public cemetery, scientific, literary, artistic, or educational 
purposes, or for the prevention of cruelty to children or animals, no part of the 
net earnings of which inures to the benefit of any private stockholder or individ- 
ual, 

(c) to a fraternal society, order, or association, operating under the lodge 
system located in and carrying on substantially all of their activities within this 
state if such contributions or gifts are to be used exclusively for the purposes 
specified in subdivision 3(b), or for or to posts or organizations of war veterans 
or auxiliary units or societies of such posts or organizations, if they are within 
the state and no part of their net income inures to the benefit of any private 
shareholder or individual, 

((1) to or for the use of the United States of America for exclusively public 
pumosesgandteerfertheuseefanyeemmunfiyehesfieerpewfiemtmsfifund; 

er -feunéatieng organized and eperated excl-us-ively fer any aft-he 
purpesesspeeifiedinsubdivisien3(b)and(e)aep&rtefthenetearningse£ 
whiehinurestethebenefitefanyprivateshareheldererindividualgbutnet .efl‘ .H&He£l. .].%h*5 jfiflfl

_ 

equaltetheretieeflvéinnesetataxeblenetineemetetetalnetineemefimi 
contribution 9; gm consists 9_f_‘ 3531 property located in Minnesota, 
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(e) the total deduction hereunder shall not exceed 15 percent of the taxpay- 
er’s taxable net income less the deductions allowable under this section other 
than those for contributions or gifts, 

(0 in the case of a corporation reporting its taxable income on the accrual 
basis, if: (A) the board of directors authorizes a charitable contribution during 
any taxable year, and (B) payment of such contribution is made after the close of 
such taxable year and on or before the fifteenth day of the third month following 
the close of such taxable year; then the taxpayer may elect to treat such contribu- 
tion as paid during such taxable year. The election may be made only at the 
time of the filing of the return for such taxable year, and shall be signified in 
such manner as the commissioner shall by rules prescribe. 

Sec. 79. Minnesota Statutes 1986, section 290.21, subdivision 4, is amended 
to read: 

Subd. 4. (a) 85 §9_ percent of dividends received by a corporation during 
the taxable year from another corporation, when the corporate stock with respect 
to which dividends are paid does not constitute the stock in trade of the taxpay- 
er or would not be included in the inventory of the taxpayer, or does not 
constitute property held by the taxpayer primarily for sale to customers in the 
ordinary course of the taxpayer’s trade or business, or when the trade or busi- 
ness of the taxpayer does not consist principally of the holding of the stocks and 
the collection of the income and gains therefrom. The remaining -l-5 E percent 
shall be allowed if the recipient owns 80 percent or more of all the voting stock 
of the other corporation and the dividends were paid from income arising out of 
business done in this state by the corporation paying the dividends. If the 
dividends were declared from income arising out of business done within and 
without this state, then a proportion of the remainder shall be allowed as a 
deduction. The proportion must be that which the amount of the taxable net 
income of the corporation paying the dividends assignable or allocable to this 
state bears to the entire net income of the corporation. The amounts must be 
determined by the returns under this chapter of the corporation paying the 
dividends for the taxable year preceding their distribution. The burden is on the 
taxpayer to show that the amount of remainder claimed as a deduction has been 
received from income arising out of business done in this state. 

(b) If the trade or business of the taxpayer consists principally of the holding 
of the stocks and the collection of the income and gains therefrom, dividends 
received by a corporation during the taxable year from another corporation, if 
the recipient owns 80 percent or more of all the voting stock of the other 
corporation, from income arising out of business done in this state by the 
corporation paying the dividends. If the dividends were declared from income 
arising out of business done within and without this state, then a proportion of 
the dividends shall be allowed as a deduction. The proportion must be that 
which the amount of the taxable net income of the corporation paying the 
dividends assignable or allocable to this state bears to the entire net income of 
the corporation. The amounts must be determined by the returns under this 
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chapter of the corporation paying the dividends for the taxable year preceding 
their distribution. The burden is on the taxpayer to show that the amount of 
dividends claimed as a deduction has been received from income arising out of 
business done in this state. 

(c) The dividend deduction provided in this subdivision shall be allowed 
only with respect to dividends that are included in a corporation’s Minnesota 
taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not apply to a 
dividend from a corporation which, for the taxable year of the corporation in 
which the distribution is made or for the next preceding taxable year of the 
corporation, is a corporation exempt from tax under section 501 of the Internal 
Revenue Code of {-964 as amended through December 31, -1-985 L6. 

The dividend deduction provided in this subdivision applies to the amount 
of regulated investment company dividends only to the extent determined under 
section 854(b) of the Internal Revenue Code of -1-9-54 1986, as amended through 
December 3l_, -l-98-5 1986. 

The dividend deduction provided in this subdivision shall not be allowed 
with respect to any dividend for which a deduction is not allowed under the 
provisions of section 246(c) of the Internal Revenue Code of +954 186, as 
amended through December 31, -1-98-5 1&5. 

(d) If dividends received by a corporation that does not have nexus with 
Minnesota under the provisions of Public Law Number 86-272 are included as 
income on the return of an affiliated corporation permitted or required to file a 
combined report under section 290.34, subdivision 2, then for purposes of this 
subdivision the determination as to whether the trade or business of the corpo- 
ration consists principally of the holding of stocks and the collection of income 
and gains therefrom shall be made with reference to the trade or business of the 
afliliated corporation having a nexus with Minnesota. 

(e)Di¥idendsreeePvedbyaeerperatienfremanethereerpe¥atienwhiehis 
erganizedunderthelaweefaéereigaeountiyerapelitiealsubéhésienefa 

m4theattheUnitedSt&tes;theeemmeawealthefPuerteRiee;&nd+hepesse& 
siens of the United States: The deduction provided by this el-ease subdivision 
does not applyiftheeerperetesteekmdthrespeettewhiehdiwédendsarepeid 
eenstitutesthesteekintradeefthetax-payeryerweuldbeineludedinthe 
ifiventeryefthetmepayegerwnsfitutesprepefiyheldbythetmepayerpémafily 
tersaleteeustememintheerdimfiteeufieefthetmepayefistradeerbusiness; 
erifthetfadeerbusimssefthetmepayereensisapfineipaflyeftheheldingef 
stedaandtheeefleefieneftheiaeemeergaiflstherefrenherifthedividends 
are paid by a FSC as defined in section 922 of the Internal Revenue Code of 
4-954 $64 as amended through December 31, -1-985: Ne dividend may be 
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Sec. 80. Minnesota Statutes 1986, section 290.21, subdivision 8, is amended 
to read: 

Subd. 8. FOREIGN SOURCE ROYALTIES. (a) Ap §gu_a\l t_o Q 
percent of rentals, fees, and royalties accrued or received from a foreign corpora- 
tion for-_the use of or for the privilege of using outside of the United States 
patents, copyrights, secret processes and formulas, good will, know-how, trade- 
marks, trade brands, franchises, and other like property. Rentals, fees, or royal- 
ties deducted under this subdivision shall not be included in the taxpayer’s 
apportionment factors under section 290.19, subdivision 1, clause (1)(a) or (2)(a)(1). 
The preceding sentence shall not be construed to imply that nondeductible 
rentals, fees, and royalties from such properties are or were included in or 
excluded from the apportionment factors under any other provision of law. 

(b) A: eerperatiea is allowed The deduction provided by this subdivision _i_§ 

allowed only if eluring the taxable year it jt_l_1_e corporation receiving file income 
received or accrued at least 80 percent of its gross income during the taxable 
yegg from sources as defined in clause (a) and from dividends received from 
foreign corporations. A corporation’s gross income for purposes of paragraphs 
(b) and (c) shall be computed without regard to the requirement of section 
290.34, subdivision 2, that a combined report be filed reflecting the entire 
income of the unitary business. 

(c) For purposes of this subdivision, a foreign corporation is (i) a corpora- 
tion organized under the laws of a foreign country or the political subdivision of 
a foreign country or (ii) a corporation which for the taxable year derives at least 
80 percent of its gross income from sources without the United States, the 
commonwealth of Puerto Rico, and the possessions of the United States. A 
foreign corporation does not include a DISC as defined in section 992(a) of the 
Internal Revenue Code of 1954, as amended through December 31, 1985, or a 
FSC as defined in section 922 of the Internal Revenue Code of 1954, as amended 
through December 31, 1985. 

(d) The deduction provided in this subdivision is allowed only with respect 
to rentals, fees, and royalties that are included in a corporation’s Minnesota 
taxable net income for the taxable year. 

(e) 1;; fl1_e page o_f e_1 unitapy business reguired 19 Q Q. combined report, _(m_e 
Q_r_ more members pf which meet ghe requirements o_f paragraph (Q) _ep_d received 
rentals, _fee_s g royalties _a_s defined i_n paragraph (_a_), fie deduction under _th_is 
subdivision :9; @ member pf fl1_e unitary business required t_q @ 2_1 return 
under Qi_s chapter i_s t_h_e product pf Q) 3) percent o_f glee rentals, f_e_e§, app 
royalties a_s defined i_n paragraph (a) received l_)y fie members o_f me unita§y- 
business meeting the requirements pf paragraph (lg); Q §_5_ percent; £1 Q)@ 
percentage pf business income _(_>_f_“rl1_e unitary business apportionable t_o :t_hi_s state 
fO_I' t_h_e deducting corporation £9; the taxable year under pg chapter. 

Sec. 81. Minnesota Statutes 1986, section 290.23, subdivision 3, is amended 
to read: 
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Subd. 3. UNUSED LOSS CARRYOVERS AND EXCESS DEDUC- 
TIONS ON TERMINATION AVAILABLE TO BENEFICIARIES. If on the 
termination of an estate or trust, the estate or trust has 

(1) a net operating loss carryover under section 290.095, a eapital less 
e&H=yeveraaderseetien§}99:0l—,subdi=w=isiens§£9te29for any other loss or 
credit carryover allowed under this chapter; or 

(2) for the last taxable year of the estate or trust deductions (other than the 
charitable deduction) in excess of gross income for such year, 

then such carryover or such excess shall be allowed as a deduction, in 
accordance with rules prescribed by the commissioner, to the beneficiaries suc- 
ceeding to the property of the estate or trust. This provision pigs pp’; apply 
t_o individuals, £1 carryovers gig deductions must lg reported Q provided 11; 
section 290.01, subdivisions 12 t_o E), 

Sec. 82. Minnesota Statutes 1986, section 290.23, subdivision 5, is amended 
to read: 

Subd. 5. DISTRIBUTABLE NET INCOME, INCOME, BENEFICIARY; 
DEFINED. (1) For purposes of sections 290.22 through 290.25, the term “dis- 
tributable net income” means the same as that term is defined in section 643(a) 
of the Internal Revenue Code of 4-954 as amended through December 31, 
1-985 1_9§6_ with the following modification: 

There shall be included any tax-exempt interest to which section 290.01, 
subdivision i-Ob l_9b, clause (1) applies; redueed by any ameu-nts which would be 
deéuefibleinrespeetefdisbursementsafieeabletesuehinterestbutferthe 
prevésiens ef seetcien 2-99.-1-9699 (-F61-at-i-Hg to disal-lewanee of eert-ain 

If the estate or trust is allowed a deduction under section 642(0) of the 
Internal Revenue Code of -1-954 g, as amended through December 31, -1-985 
l2§§, the amount of the modification shall be reduced to the extent that the 
amount of income which is paid, permanently set aside, or to be used for the 
purposes specified in that section of the Internal Revenue Code is deemed to 
consist of items specified in the modification. For this purpose, such amount 
shall (in the absence of specific provisions in the governing instrument) be 
deemed to consist of the same proportion of each class of items of income of the 
estate or trust as the total of each class bears to the total of all classes. 

(2) The term “income,” and the term “beneficiary” have the same meaning 
as those terms are defined in section 643(b) and (c) of the Internal Revenue 
Code of -1-954 1%, as amended through December 31, 4-985 lS;8__6_. The treat- 
ment of property distributed in kind and of multiple trusts shall be the same as 
provided in section 643 of the Internal Revenue Code of -1-954 l9_§_S_§_, as amended 
through December 31, -1-985 _1_2_ffi. 

Sec. 83. Minnesota Statutes 1986, section 290.31, subdivision 2, is amended 
to read: 
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Subd. 2. INCOME AND CREDITS OF PARTNER. (1) In determining 
income tax, each partner shall take into account separately the partner’s distrib- 
utive share of the partnership’s 

(a) gains and losses from sales or exchanges of short-term capital assets as 
defined in section 290.16, subdivision 3,

n 

(b) gains and losses from sales or exchanges of long-term capital assets as 1 

defined in section 290.16, subdivision 3, 

(c) gains and losses from sales or exchanges of property described in section 
1231 of the Internal Revenue Code of —l-9-54 l_9&, as amended through Decem- 
ber 31, +985 1986 (relating to certain property used in a trade or business and 
involuntary conversions), 

(d) charitable contributions as defined in section l70(c) of the Internal 
Revenue Code of 4-954 1986, as amended through December 31, -1-98-5 1986, 

(e) dividends with respect to which there is provided an exclusion under 
section 4-16 or a deduction under sections 241 to 247 of the Internal Revenue 
Code of —l-9-54 1986, as amended through December 31, -1-98-5 1986, 

(i) other items of income, gain, loss, deduction, or credit, to the extent 
provided by rules prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring separate compu- 
tation under other subparagraphs of this paragraph (1). 

(2) The character of any item of income, gain, loss, deduction, or credit 
included in a partner’s distributive share under paragraphs (a) through (f) of 
paragraph (1) shall be determined as if such item were realized directly from the 
source from which realized by the partnership, or incurred in the same manner 
as incurred by the partnership. 

(3) In any case where it is necessary to determine the gross income of a 
partner for purposes of this chapter, such amount shall include the partner’s 
distributive share of the gross income of the partnership. 

Sec. 84. Minnesota Statutes 1986, section 290.31, is amended by adding a 
subdivision to read: 

Subd. gap @ provisions of subdivisions _2_ gfl Q Q9 ngt apply t_o_ individu- 
a_1s, _a_rgl_ items o_f income, gain, loss, g deduction must be reported a_s provided 
in section 290.01, subdivisions _l_2 t_q 19b. 

Sec. 85. Minnesota Statutes 1986, section 290.31, subdivision 3, is amended 
to read: 

Subd. 3. PARTNERSHIP COMPUTATIONS. The taxable net income of 
a partnership shall be computed in the same manner as in the ease of an 
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nue€edeef4—954;asamendedthreughDeeen1ber34;+98§;w4+hrespeette 
mxes;ée9eribeéinseefien99+ef+heIntemalRevenueGeéeefl9§4;asamended 

'%hfeughDeeember3l7+98§;paidereeemedtefereigneeufitHesandtepesse+ 
siens ef the United States; 

&ubdi~4sien3ersee%ienl40ef+he¥nternalRevenueGeéee£+9§4;asamended 
t-hreugh Deeernber -3-l—, -1-98-5; 

24+te£23ef%heInternalRevenueGedeef+9§4;as&mendeé-+hreughBeeem- 
ber 3-1-, 4-985; and; 

respeet te eil and gas wells _a_§ provided Q section 703(a) o_t‘tI1_e Internal Revenue 
Code 9_f 1986, § amended through December Q, 1986, except that, Q t_h_e 9a_s§ 
o_f _a corporate partner, tlg deduction Q‘ depletion shall E computed under 
section 290.01, subdivisions 1_9g agl LE. 

Any election affecting the computation of taxable net income derived from 
a partnership shall be made by the partnership except as provided in section 
703(b) of the Internal Revenue Code of -1-954 1986, as amended through Decem- 
ber 31, 498-51986. 

Sec. 86. Minnesota Statutes 1986, section 290.31, subdivision 5, is amended 
to read: 

Subd. 5. DETERMINATION OF BASIS OF PARTNER’S INTEREST. 
The adjusted basis of a partner’s interest in a partnership shall, except as provid- 
ed in the last paragraph of this subdivision, be the basis of such interest deter- 
mined under section 722 or 742 of the Internal Revenue Code of 4-954 1986, as 
amended through December 31, 4-985 1986, relating to contributions to a part- 
nership or transfers of partnership interests 

(1) increased by the sum of the partner’s distributive share for the taxable 
year and prior taxable years of - 

(a) net income of the partnership as determined under subdivision 3(1) and 
(2). 

(b) income of the partnership exempt from tax under this chapter, 

(c) the excess of the deductions for depletion over the basis of the property 
subject to depletion, and 
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(2) decreased (but not below zero) by distributions by the partnership as 
provided in section 733 of the Internal Revenue Code of -1-954 1986, as amended 
through December 31, -1-985 l2§§, and by the sum of the partner’s distributive 
share for the taxable year and prior taxable years of 

(a) losses of the partnership, and 

(b) expenditures of the partnership not deductible in computing.its taxable 
net income and not properly chargeable to capital account, and 

(3) decreased, but not below zero, by the amount of the partner’s deduction 
for depletion for any partnership oil and gas property to the extent the deduc- 
tion does not exceed the proportionate share of the adjusted basis of the proper- 
ty allocated to the partner under section 6l3A(c)(7)(D) of the Internal Revenue 
Code of -1-964 1_9§§, as amended through December 31, -l-9-8-5 1_9fi. For corpo- 
rate partners, the deduction for depletion with respect to oil and gas wells shall 
be computed as provided in section 2-99:99; 8 290.01, subdivisions 
19c and 19d.

~~~ 
The commissioner shall prescribe by rule the circumstances under which the 

adjusted basis of a partner’s interest in a partnership may be determined by 
reference to the partnefsaproportionate share of the adjusted basis of partner- 
ship property upon a termination of the partnership.

~ Sec. 87. Minnesota Statutes 1986, section 290.34, subdivision 2, is amended 
to read: 

~~~ 

~ 
~~~ 

~ ~ 
~ ~ ~ ~ ~~ 
~ ~~ ~ ~~ ~~ ~~ 

Subd. 2. AFFILIATED OR RELATED CORPORATIONS, COMBINED 
REPORT. (a) When a corporation which is required to file an income tax return 
is affiliated with or related to any other corporation through stock ownership by 
the same interests or as parent or subsidiary corporations, or has its income 
regulated through contract or other arrangement, the commissioner of revenue 
may permit or require such combined report as, in the commissioner’s opinion, 
is necessary in order to determine the taxable net income of any one of the 
affiliated or related corporations. Fer purposes of eemput-ing either the arithme- 

sienlfereaeheeiperafieninvehedgthemmeraterefthefiaefienshaflbethat 
eerpemtienls sales; property; and payrel-l i-ri Minneseta and the elenemiriater 
shaflbethetemlseleapaymflgandprepefiyefalltheeerperatiemshewaen 
theeenabinedreperte Jéheeeiaalei-nedrepertshallrefleett-hei-neemeeftheent-ire 

The 
eembined -repent shall r-etleet ineeme only £i=em ereated er orga- 
ni2eéintheUnHeéSmteserunder+helwwseftheUniteéSteteserefaaystate; 

theHnitedStaws;eranype§fiealsubd%visieaefaayeftheferegeinganéfrem 
eFSGasdefinedinseetiea922efthe}nternaiRevenueGedeef+9§4gas 
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mined under section §.199.—3§ or to investment eempanies whese i-neeme is 

gm I_f :_1 corporation E been divested from tfi unitary group £1 _i§ includ- ' Q _ip g combined report Q‘ Q fractional part o_f mg common accounting period 
that E report i_s based gr‘, then th_e sales, property, id payroll attributed _t_p@ 
corporation ip @ apportionment formula must lg prorated _o_r separately accounted 
and must show Q what part o_f t_lE accounting period t_h§ corporation i_s includ- Q i_n th_e report. 

Q) 1 combined report shall reflect 3113 income o_f jtfi entire unitary busi- 
_r_1§_s_§ gs provided i_n section 290.17, subdivision 3, I_f g cogporation lips 
divested from th_e unitary group _a_1ld i_s included Q E combined report f_o_g Q 
fractional p_a_r1 _c_>_f the common accounting period Q th_e combined report g 
based gr, it_s income includable _i_r_x th_e_: combined report _i_§ its income Q‘E um o_f E ya 

Sec. 88. Minnesota Statutes 1986, section 290.35, is amended to read: 

290.35 INSURANCE COMPANIES; REPORT OF NET INCOME; COM- 
PUTATION OF AMOUNT OF INCOME ALLOCABLE TO STATE. 

Subdivision COMPUTATION OF TAXABLE NET INCOME. The 
taxable net income of insurance companies taxable under this -chapter shall be 
computed as follows: 

Each such company shall report to the commissioner the net income returned 
by it for the taxable year to the United States under the provisions of the act of 
congress, known as the revenue act of 1936, or that it would be required to 
return as net income thereunder if it were in effect. Notwithstanding th_e provi- 

o_f E Revenue E 91‘ 1936, whether _c_>_r pg; gp insurance company i_s 

exempt from taxation must pg determined under section 290.05. 

Subd. _2_._ APPORTIONMENT OF TAXABLE NET INCOME. The com- 
missioner shall compute therefrom the taxable net income of such companies by 
assigning to this state that proportion thereof which the gross premiums collect- 
ed by them during the taxable year from old and new business within this state 
bears to the total gross premiums collected by them during thatyear from their 
entire old and new business, including reinsurance premiums; provided, the 
commissioner shall add to the taxable net income so apportioned to this state 
the amount of any taxes on premiums paid by the company by virtue of any law 
of this state (other than the surcharge on premiums imposed by sections 69.54 to 
69.56) which shall have been deducted from gross income by the company in 
arriving at its total net income under the provisions of such act of congress. 

(Q) Q purposes o_f determining E Minnesota apportionment percentagp, 
premiums from reinsurance contracts assumed from companies domiciled _i_r_; 

Minnesota E premiums Q connection @ property i_n gj liability arising o_ut 
o_f activity i_n; g ip connection _v_v_ith_ gl_1§ lives 93 health o_f Minnesota residents 
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shall be assigned to Minnesota and premiums from reinsurance contracts assumed 
frombompanies domiciled outside o_f Minnesota a_nc_l premiums in connection 
with 2ro2er._tx in 9: 1___xiabi1it ___arisin_g salt 91’ awn i_ni E in _C£12§9.tfl mm th_e 
lives or health of non-Minnesota residents ,dt1_al_l be §s__sig;1§§ glisflg Qf 1fln_6_S_Q; 
ta. 

(Q) [Q apportionment method prescribed by paragraph (31) shall b_e ;& 
sumed to ifly arg correctly determine th_e taxpayer’s taxable 3; income. If 
mg method prescribed Q paragraph fig) c1_oe§ 1191 fairly @191 &_1l1_ g @( p_§§t_ gf 
taxable net income, th_e taxpayer m_ay petition £o_r g mg _n;c1x 

require t_h_e determination o_f taxable n_e'c income by pg o_f gngthg mgtlyg i_f 
that method fairly reflects taxable net income. A petition within tfi meaning 9:‘ 
thi§____section_rrLtL>2£1L3;112xth_et_p_L_ax a 
shall reguire. 

Subd. §_._ CREDIT. An insurance company shall receive _a credit against t_ln=,_ 
ta_x ggyil t_o fly u\_xe_s_ based gt premiums ])_zii_d by it tlLt g attributable t_o th_e 
period E which fie 1% under his chapter i_s imposed ‘l_)y virtue o_f any Qw o_f 
Es state, gt_he_r_ gag the surcharge Q premiums imposed by sections 69.54 to 
69.56. 

§_11l;c_l_. 92 NONPROFIT HEALTH SERVICE CORPORATION. @ pi_1_1_*; 
poses _o_f thg section, Q nonprofit health service corporation i_s n_c>t Q insurance 
company gig th_e taxable income _o_f a nonprofit health service corporation must 
lg determined as provided under the Internal Revenue Code 9_f 1986 a_n_dQ 
Qo_n 290.01, subdivisions l9_c Ed _1_9_c_1_. 

Sec. 89. Minnesota Statutes 1986, section 290.36, is amended to read: 

290.36 INVESTMENT COMPANIES; REPORT OF NET INCOME; COM- 
PUTATION OF AMOUNT OF INCOME ALLOCABLE TO STATE. 

The taxable net income of investment companies shall be computed as 
follows: 

Each investment company transacting business as such in this state shall 
report to the commissioner the net income returned by the company for the 
taxable year to the United States under the provisions of the Internal Revenue 
Code of -1-954 l2§__6_, as amended through December 31, -l-98-5 1&6, less the 
credits provided therein and subject to the adjustments required by this chapter. 
The commissioner shall compute therefrom the taxable net income of the invest- 
ment company by assigning to this state that proportion of such net income, less 
such credits which the aggregate of the gross payments collected by the company 
during the taxable year from old and new business upon investment contracts 
issued by the company and held by residents of this state, bears to the total 
amount of the gross payments collected during such year by the company from 
such business upon investment contracts issued by the company and held by 
persons residing within the state and elsewhere. 
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As used in this section, the term “investment company” means any person, 
copaitnership, association, or corporation, whether local or foreign, coming within 
the purview of section 54.26, and who or which is registered under the Invest- 
ment Company Act of .1940 (United States Code, title 15, section 80a-1 and 
following), g§ amended through December Q1, 1986, and who or which solicits 
or receives payments to be made to itself and which issues therefor, or has 
issued therefor and has or shall have outstanding so-called bonds, shares, cou- 
pons, certificates of membership, or other evidences of obligation or agreement 
or pretended agreement to return to the holders or owners thereof money or 
anything of value at some future date; and as to whom the gross payments 
received during the taxable year in question upon outstanding investment con- 
tracts, plus interest and dividends earned on investment contracts determined 
by prorating the total dividends and interest for the taxable year in question in 
the same proportion that certificate reserves as defined by the Investment Com- 
pany Act of 1940, Q amended through December Q, 1986, is to total assets, 
shall be at least 50 percent of the company’s_ gross payments upon investment 
contracts plus gross income from all other sources except dividends from subsid- 
iaries for the taxable year in question. The term “investment contract” shall 
mean any such so-called bonds, shares, coupons, certificates of membership, or 
other evidences of obligation or agreement or pretended agreement issued by an 
investment company. 

Sec. 90. Minnesota Statutes 1986, section 290.37, subdivision 1, is amended 
to read: 

Subdivision 1. PERSONS MAKING RETURNS. (a) 5Pl=ie of 

trustgendestetesshaflberequiredwfileafitumferwehmxableyeafi A 
taxpayer ssl1_al_l pp _a return _fp_§ _e_app taxable @ th_e taxpayer i_s reguired ftp _fil_e_: g 
return under section 6012 o_f 1h_e Internal Revenue Code o_f 1986, Q amended 
through December Q, 1986, except thgg an individual who is not a Minnesota 
resident for any part of the year is not required to file a Minnesota income tax 
return if the individual’s -M-inneset-a gross income computed under 

2e; el-ause 6961-) derived from Minnesota sources under sections 
290.081, paragraph La), g1_n_d 290.17, is less than the filing requirements for an _a 
single individual who is a full year resident of Minnesota with the same marital 
status and number ef personal ered-its. 

The decedent’s final income tax return, and all other income tax returns for 
prior years where the decedent had gross income in excess of the minimum 
amount at which an individual is required to file and did "not file, shall be filed 
by the decedent’s personal representative, if any. If there is no personal repre- 
sentative, the return or returns shall be filed by the transferees as defined in 
section 290.29, subdivision 3, who receive any property of the decedent. 

The trustee or other fiduciary of property held in trust shall file a return 
with respect to the taxable net income of such trust if that exceeds an amount 
determined by the commissioner if such trust belongs to the class of taxable 
persons. 

Changes or additions are indicated by underline, deletions by
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‘Every corporation shall file a return, E the gggmagqtggg i_s gllijgg I2 _tl_1_€_ 

state’s iurisdiction t_o tax under section 290.014, subdivision 1 Ilfi re’;‘n _1_r_1_ 

the case <_)_f a_ corporation must lg signed by a person designated by gig corpora- 
tion. The commissioner may adopt rules for the filing of one return on behalf of 
the members of an affiliated group of corporations that are required to file a 
combined report if the affiliated group includes a eerperat-ierr bank subject to tax 
underseet-ieni-99.36-1-. illhereturnintheeaseefeeerperatrieashallbesigned 
by a person designated by the eer-perat-ien _th_i§ chapter. Members 91' a_r1_ afliliated 
group fit elect tg E _o_n§ return on behalf o_f the members o_f glle group _u_r;d_e§ 
rules adopted by ‘th_e commissioner may modify 9; rescind gl_1_e_ election by filing 
gig form reguired by t_l_1§ commissioner. 

The receivers, trustees in bankruptcy, or assignees operating the business or 
property of a taxpayer shall file a return with respect to the taxable net income 
of such taxpayer if a return is required. 

(b) Such return shall (1) contain a written declaration that it is correct and 
complete, and (2) shall contain language prescribed by the commissioner provid- 
ing a confession of judgment for the amount of the tax shown due thereon to the 
extent not timely paid. 

gressineemeasdefineéinseetien6+ef%heInternalRevenee€edeef+9§4;as 

Sec. 91. Minnesota Statutes 1986, section 290.37, subdivision 3, is amended 
to read:

4 

Subd. 3. INFORMATION INCLUDED IN RETURN. The return pre¥iel- 
eel fer herein shall require a statement of the name of the taxpayer, or taxpayers, 
if the return be i_s a joint return, and the address of sueh th_e taxpayer in the 
same name or names and same address as the taxpayer has used in making the 
taxpayer's income tax return to the United States under the terms er the internal 
revenue cede ef -1-954, and shall include the social security number of the 
taxpayer, or taxpayers, if a social security number has been issued by the United 
States with respect to said fig taxpayers, and shall include the amount of the 
adjusted gross taxable income of sueh Qt; taxpayer as the same i_t appears on 
said gig federal return to the United States in-terna-l revenue service for the 
taxable year to which seek the Minnesota state return is applicable: and the 
eerrrm-issiener may require; The taxpayer to §l_1_a_1_l_l attach to the taxpayer’s Min- 
nesota state income tax return a copy of the federal income tax return which the 
taxpayer has filed or is about to file for such 1;h_e period. 

Sec. 92. [290.371] NOTICE OF BUSINESS ACTIVITIES REPORT. 
Subdivision _l_. REPORT REQUIRED. Every corporation that, during any 

calendar year Q‘ fiscal accounting ygzg ending after December Q, 1986, carried 
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pp Qy activity o_r owned o_r maintained Qy property Q @ state, unless specifically 
exempted under subdivision 1, must 1% Q notice o_f business activities report, _a_s_ 
provided Q 1 section. Filing pf E report i_s Q)_t_ Q factor Q determining 
whether Q corporation Q subiect t_o taxation under @ chapter. 

Subd. _2_. ACTIVITIES. Activities 9_I_‘ property maintenance Q @ state 
which reguire corporations _tp _ljl_e_: Qig reportQ 

(_l_) tl_i§_ maintenance this state pf Qp oflice Q‘ other place _(_>_f business; 

Q) @ maintenance o_f personnel Q Minnesota, including @ presence _o_f 

employees, agents, representatives, 9; independent contractors Q connection 
with Qg corporation’s business, even though not residing Q Q regularly sta- 
tioned Q Minnesota’ 

(§_) Qt; ownership Q maintenance 9_f real property, tangible personal proper- 
ty, Q‘ intangible property used bl QQ cogporation Q Minnesota; and 

(41) Qpy _gfQ§ activities referred _tp Q section 290.015, subdivision 1, clauses 
Q) E Q).- 

Subd. 3. EXEMPTIONS. A cogporation i_s E reguired tp fi_lc_: Q notice o_f 
business activities report 

Q) l_)y Q12 end pf QQ accounting period Qr which _i_t _w_a_s otherwise reguired 
t_o _f_l_1§_ Q notice o_f business activities report under Lis section, i_t had received Q 
certificate o_f authority Q _d_o business Q E state; 

(2) Q timely return 9; report E been filed under section 290.05, subdivi- 
sig g g 290.37; _o_r 

Q) @ corporation is exempt from taxation under @ chapter pursuant t_o 
section 290.05, subdivision L 

Subd. Q ANNUAL FILING. Every corporation n_o’t exempt under subdivi- E Q must E annually Q notice o_f business activities report, includingE 
forms Qs LIQ commissioner fly require, @ respect Q Qll <_)_1_' fly pit o_f 

Q_s_ ‘calendar Q fiscal accounting years beginning after December 3_1, 1986, pp 9; 
before Q_e_ _1_§;1_1 gay pf1‘.l1_e fourth month after QQ close Q‘ tl1_e calendar 0_1‘ fiscal 
accounting year. 

Subd. _5_. FAILURE TO FILE TIMELY REPORT. (Q) Any cogporation 
reguired Q f1_lQ Q notice pf business activities report does n_ot have a_ny cause o_f 
action upon which Q may bring sQit under Minnesota Lgv unless @ corporation 
h_a_§ filed Q notice o_f business activities report. 

(Q) The failure o_f Q copporation Q E Q timely report prevents th_e E o_fQg 
courts Q gis state fQr a_ll contracts executed E1 Q11 causes g action that arose 
Qt _aQy time before tl1_e E Q‘ 1119 l_aQt accounting period (‘g which th_e corpora- 
tii failed t_o E Q reguired report. 
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£9) T._he_ .c___ourt in w__hi._c_h jg i_s_s_u.es ar;s;e_ has its mm: :9 Q59.‘-E2 the sgrtm 
tion for its failure t_o $2 a _L_re ort w_h§=r1. Q12; and £20.12 t.h_s. 2<_>_rpi11i2n’§ grass Q ___action u___nder ms 1___aWs at this state E E2 991n0_ra_ti<& has p_ai<_1 all 
taxes, interest, a_n_d civil penalties due the state E all pegcfi, _(_>_1; pfidfeg _f:9_[ 
payment 9_f_' them by adequate security 9; bond app_r9_y_§:_c_1 by the 

Sec. 93. Minnesota Statutes 1986, section 290.38, is amended to read: 

290.38 RETURNS OF MARRIED PERSONS. 
A husband and wife must file a joint Minnesota income tax return if they 

filed a joint federal income tax return. If a joint return is made the tax shall be 
computed on the aggregate income and the liability with respect to the tax shall 
be joint and several. If the husband and wife have elected to file separate federal 
income tax returns they must file separate Minnesota income tax returns. This 
election to file a joint or separate returns must be changed if they change their 
election for federal purposes. In the event taxpayers desire to change their 
election, such change shall be done in the manner and on such form as the 
commissioner shall prescribe by rule. 

The determination of whether an individual is married is §lg_l_1_ be made as 
e£theelesee£thatpemen%tmmHeyeafiaweptthatif%hatpersen3sspeusedies 
dur4ngthetaxableyearthedeterminafienismadease£thetimee£theéeath= 
Aninéhédualwheislegallyseparatedfiemaepeuseunderadeemeefdrveree; 
éisselufienyerefseparatemaintenaneeisneteensidemétebemarriedunder 
provisions 9_f section 1’_70_3 91‘ th_e Internal Revenue Code _<_)_i_' l-986, g_s_ amended 
through December 3;, _lfi§_6_. 

Intheeaseefthedeethefenespeuseerbethspeusesthejeintreturawith 
respeettethedeeedentmaybemadeenlybythepersenalrepresentafiveefthe 
deeedenfisestategaeeeptthetintheeaseefthedeathefeaespeusethejeint 
retarnmaybemaéebythesufidwéagspeusewéthrespeettebeththesuawiver 
anéthedeeedenti£(a)neretu-mferthetaxableyearhasbeenmaéebythe 
deeeée&e(b)mpemeaalmpresentatrvehasbeenappeinted;and(e)nepemenal 
representativeiseppehfiedbefbrethelastdaypreseflbedbylawferfikfigthe 
returneftheeufirivingspeuser lfapersenalrepresentativeeft-heestateefthe 

withineneyeara£terthel&stdaypreseribeébylaw£erfiHngtheretume£the 
suH4vingspeuse;aeep&rateretum£erthetaxableyearefthedeeeéentw4+h 
respeettewhiehthejeintretumwasmaéefinwdaieheasetheretummaéeby 
thesuwivershafleensfitutethesuwivefisseparateretumpreviéeéthetthe 

Sec. 94. Minnesota Statutes 1986, section 290.39, subdivision 3, is amended 
to read: 

Subd. 3. SI-IQRLI3 FOR-M FORMS. The commissioner shall provide 1'9; 
Eg a lggg form individual income tax; return a_ngi_ may provide for use a short 
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form individual income tax return wh-ieh, L116 returns shall be in the form and 
provide for items as the commissioner may prescribe which are consistent with 
the provisions of this chapter, notwithstanding any other law to the contrary. 
The pelitieal in seetien -l-GA-.-3+ nongame wildlife checkolfprovided 
_in_ section 290.431 and _t_h_e dependent g1r_e credit provided Q section 290.067 
shall be included on the short form. 

Sec. 95. Minnesota Statutes 1986, section 290.41, subdivision 2, is amended 
to read: 

Subd. 2. BY PERSONS, CORPORATIONS, COOPERATIVES, GOV~ 
ERNMENTAL ENTITIES OR SCHOOL DISTRICTS. E Q extent reguired 
by section glfll o_f t11_e Internal Revenue Code o_f 1986, as amended through 
December _§_l_, 1986, every person, corporation, or cooperative, the state of 
Minnesota and its political subdivisions, and every city, county and school 
district in Minnesota, making payments in the regular course of a trade or 
business during the taxable year to any person or corporation of $600 or more 
on account of rents or royalties, or of $10 or more on account of interest, or $10 
or more on account of dividends or patronage dividends, or $600 or more on 
account of either wages, salaries, commissions, fees, prizes, awards, pensions, 
annuities, or any other fixed or determinable gains, profits or income, not other- 
wise reportable under section 290.92, subdivision 7, or on account of earnings of 
$10 or more distributed to its members by savings, building and loan associa- 
tions or credit unions chartered under the laws of this state or the United States, 
(a) shall make a return (except in cases where a valid agreement to participate in 
the combined federal and state information reporting system has been entered 
into, and such return is therefore filed only with the commissioner of internal 
revenue pursuant to the applicable filing and informational reporting require- 
ments of the Internal Revenue Code of -1-954 1986, as amended through Decem- 
ber 31, -1-986 1986) in respect to such payments in excess of the amounts 
specified, giving the names and addresses of the persons to whom such payments 
were made, the amounts paid to each, and (b) shall make a return in respect to 
the total number of such payments and total amount of such payments, for each 
category of income specified, which were in excess of the amounts specified. 
This subdivision shall not apply to the payment of interest or dividends to a 
person who was a nonresident of Minnesota for the entire year. 

A person, corporation, or cooperative required to file returns under this 
subdivision on interest, dividends, or patronage dividend payments with respect 
to more than 50 payees for any calendar year must file all of these returns on 
magnetic media unless the person establishes to the satisfaction of the commis- 
sioner that compliance with this requirement would be an undue hardship. 

Sec. 96. Minnesota Statutes 1986, section 290.41, subdivision 3, is amended 
to read: 

Subd. 3. BY BROKERS. The commissioner of revenue may require every 
person doing business as a broker to furnish the commissioner with the name 

Changes or additions are indicated by underline, deletions by str-i-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1135 LAWS of MINNESOTA for 1987 Ch. 268, Art. 1 

and address of each customer for whom they have transacted business, and with 
such details regarding gross proceeds and other information as to transactions of 
any customer as will enable the commissioner to determine whether all income 
tax due on profits or gains of such customers has been paid. The provisions of 
section 6045 of the Internal Revenue Code of -l-9-54 1986, as amended through 
December 31, +985 1986, which define terms and provide the requirements that 
a statement be furnished to the customer shall apply. 

See. 97. Minnesota Statutes 1986, section 290.42, is amended to read: 

290.42 FILING RETURNS, DATE. 
The returns required to be made ‘under sections 290.37 to 290.39 and 

290.41, other than those under section 290.41, subdivisions 3 and 4, which shall 
be made within 30 days after demand therefor by the commissioner, shall be 
filed at the following times: 

(1) Returns made on the basis of the calendar year shall be filed on the 
fifteenth day of April, following the close of the calendar year, except that 
returns of corporations shall be filed on the fifteenth day of March following the 
close of the calendar year; 

(2) Returns made on the basis of the fiscal year shall be filed on the fifteenth 
day of the fourth month following the close of such fiscal year, except that 
returns of corporations shall be filed on the fifteenth day of the third month 
following the close of the fiscal year; 

(3) Returns made for a fractional part of a year as an incident to a change 
from one taxable year to another shall be filed on the fifteenth day of the fourth 
month following the close of the period for which made, except that such returns 
of corporations shall be filed on the fifteenth day of the third month following 
the close of the period for which made; 

(4) Other returns for a fractional part of a year shall be filed on the fifteenth 
day of the fourth month following the end of the month in which falls the last 
day of the period for which the return is made, except that such returns of 
corporations shall be filed on the fifteenth day of the third month following the 
end of the month in which falls the last day of the period for which the return is 
made: 

In the case of a final return of a decedent for a fractional part of a‘ year, such 
return shall be filed on the fifteenth day of the fourth month following the close 
of the 12-month period which began with the first day of such fractional part of 
a year. 

(4a) In the case of the return of a cooperative association such returns shall 
be filed on or before the fifteenth day of the ninth month following the close of 
the taxable year. 

(413) if a corporation E been divested from _a unitary group fld _filfl a 
return Q a fractional gag o_f Q year _i_r_1 which g was a member o_f a unitary 
business t_h_at t_ile_§ _a_ combined report under section 290.34, subdivision 2, t_h_e 
divested corporation’s return must _b_e f1_l_e_d 93 tfi E _<_ia_y o_f gig third month 
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following tl1_e close o_f the common accounting period that includes t;h_e fractional 
year. 

(5) If the due date for any return required under this chapter falls -upon: 

A Saturday, Sunday, or a legal holiday such return filed by the next succeed- 
ing day which is not a Saturday, Sunday, or legal holiday shall be considered to 
be timely filed. The term “legal holiday” means any day made a holiday in 
Minnesota by section 645.44, subdivision 5 or by the laws of the United States. 

(6) In case of sickness, absence, or other disability, or when, in the commis- 
sioner’s judgment, good cause exists, the commissioner may extend the time for 
filing these returns for not more than six months, except as provided for corpo- 
rations and except that where the failure is due to absence outside the United 
States the commissioner may extend the period as provided in section 6081 of 
the Internal Revenue Code of 1954, as amended through December 31, 1985. 
The commissioner may require each taxpayer in any of such cases to file a 
tentative return at the time fixed for filing the regularly required return from the 
taxpayer, and to pay a tax on the basis of such tentative return at the times 
required for the payment of taxes on the basis of the regularly required return 
from such taxpayer. The commissioner may grant an extension of up to seven 
months for filing the return of a corporation subject to tax under this chapter if 
the corporation files a tentative return at the time fixed for filing the regularly 
required return and pays the tax on the basis of the tentative return in accord- 
ance with this section and section 290.45. 

(7) Every person making a return under section 290.41 (except subdivisions 
3 and 4) shall furnish to each person whose name is set forth in the return a 
written statement showing 

(A) the name and address of the person making the return, and 

(B) the aggregate amount of payments to the person shown on the— return. 

This written statement shall be furnished to the person on or before January 
31 of the year following the calendar year for which the return was made. A 
duplicate of this written statement shall be furnished to the commissioner on or 
before February 28 -of the year following the calendar year for which the. return 
was made. 

Sec. 98. Minnesota Statutes 1986, section 290.45, subdivision 1, is amended 
to read: 

Subdivision 1. DATE DUE; The tax imposed by this 
chapter shall be paid to the commissioner of revenue at the time fixed for filing 
the return on which the tax is based; exeept that at the election ef estates the 
laalaneeeftaaeduemaybepaidintweequalinstallments. 

5Fhefirstshallbepaidatthetimefixedfer-filingthereturmandtheseeené 
enerbeferesiaementhsthereafter: 
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Ifenyinetalhnentienetieaidenerbeferetheéatefixedferitepaymentt-he 
wheleameuntefthetaaeunpaidshallbeeemedueanelpayabla =Phevsha_’&be 
paidmtheeemmissienerermtheleealefiieefidesignetedbytheeemmiwwfief 

Sec. 99. Minnesota Statutes 1986, section 290.45, subdivision 2, is amended 
to read: 

Subd. 2. EXTENSIONS. At the request of the taxpayer, and for good 
cause shown, the commissioner may extend the time for payment of the amount 
determined as the tax by the taxpayer, or any installment thereof; or any amount 
determined as a deficiency, for a period not to exceed six months from the date 
prescribed for the payment of the tax er an installment thereof. In such case the 
amount in respect of which the extension is granted shall be paid together with 
interest at the rate specified in section 270.75 on or before the date of the 
expiration of the period of the extension. 

Sec. 100. Minnesota Statutes 1986, section 290.46, is amended to read: 

290.46 EXAMINATION OF RETURNS; ASSESSMENTS, REFUNDS. 
The commissioner shall, as soon as practicable after the return is filed, 

examine the same and make any investigation or examination of the taxpayer’s 
records and accounts that the commissioner may deem necessary for determin- 
ing the correctness of the return. The tax computed by the commissioner on the 
basis of such examination and investigation shall be the tax to be paid by such 
taxpayer. If the tax found due shall be greater than the amount reported as due 
on the taxpayer’s return, the commissioner shall assess a tax in the amount of 
such excess and the whole amount of such excess shall be paid to the commis- 
sioner within 60 days after notice of the amount and demand for its payment 
shall have been mailed to the taxpayer by the commissioner. If the understate- 
ment of the tax on the return was false and fraudulent with intent to evade the 
tax, the installments of the tax shown by the taxpayer on the return which have 
not yet been paid shall be paid to the commissioner within 60 days after notice 
of the amount thereof and demand for payment shall have been mailed to the 
taxpayer by the commissioner. If the amount of the tax found due by the 
commissioner shall be less than that reported as due on the taxpayer’s return, 
the excess shall be refunded to the taxpayer in the manner provided by section 
290.50 (except that no demand therefor shall be necessary), if the taxpayer has 
already paid the whole of such tax, or credited against any unpaid installment 
thereof; provided, that no refundment shall be made except as provided in 
section 290.50. 

The commissioner , on examining returns of a taxpayer for more than one 
year, may issue one order covering the several years under consideration reflect- 
ing the aggregate refund or additional tax due. 

The notices and demands provided for by sections 290.46 to 290.48 shall be 
in such form as the commissioner may determine (including a statement) and 
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shall contain a brief explanation of the computation of the tax and -shall be sent 
by mail to the taxpayer at'the address given in the return, or to the taxpayer’s 
last known address. 

In cases where there has been an overpayment of a self-assessed liability .as 
shown on the return filed by the taxpayer, the commissioner may refund such 
overpayment to the taxpayer and no demand therefor shall be necessary; further, 
written findings by the commissioner, notice by mail to the taxpayer and certificate 
for refundment by the commissioner shall not be necessary and the provisions of 
section 270.10, in such case, shall not be applicable. 

In the ease of‘ an estate or trust; The commissioner may audit 
and adjust the taxpayer’s computation of federal edfrusted gross ineeme (er 
federal taxable income for estates of trusts) to make it properly conform with 
the provisions of section 290.01, 20 subdivisions 1_9 19 _1_9_e, or the 
items of federal tax preferences or federal credit amounts to make them properly 
conform with the provisions of this chapter. 1-11 the ease ef an the 

deduefienstemdethempreperlyeenfeanméththepw~isienee£see&en%9&989: 

Sec. 101. Minnesota Statutes 1986, section 290.48, subdivision 10, is 

amended to read: 

Subd. 10. PRESUMPTIONS WHERE OWNER OF LARGE AMOUNT 
OF CASH IS NOT IDENTIFIED. (a) If the individual who is in physical 
possession of cash in excess of $10,000 does not claim such cash, or 5i_o_e§ n_o’t 
claim it belongs to another person whose identity the commissioner can readily 
ascertain and who acknowledges ownership of such cash, then, for purposes of 
subdivisions 3 and 4, it shall be presumed that the cash represents gross income 
of a single individual for the taxable year in which the possession occurs, and 
that the collection of tax will be jeopardized by delay. 

(b) In the case of any assessment resulting from the application of clause (a), 
the entire amount of the cash shall be treated as taxable income for the taxable 
year in which the possession occurs, such income shall be treated as taxable at 
an eight percent rate, and except as provided in clause (c), the possessor of the 
cash shall be treated (solely with respect to the cash) as the taxpayer for purposes 
of this chapter and the assessment and collection of the tax. 

(c) If, after an assessment resulting from the application of clause (a), the 
assessment is abated and replaced by an assessment against the owner of the 
cash, the later assessment shall be treated for purposes of all laws relating to lien, 
levy, and collection as relating back to the date of the original assessment. 

((1) For purposes of this subdivision, the definitions contained in section 
6867 of the Internal Revenue Code of -1-964 1986, as amended through Decem- 
ber 31, -1-985 1986, shall apply. 

See. 102. Minnesota Statutes 1986, section 290.491, is amended to read: 
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290.491 TAX ON GAIN; DISCHARGE IN BANKRUPTCY. 
(a) Any tax due under this chapter on a gain realized on a forced sale 

pursuant to foreclosure of a mortgage or other security interest in agricultural 
production property, other real property, or equipment, used in a farm business 
that was owned and operated by the taxpayer shall be a dischargeable debt in a 
bankruptcy proceeding under United States Code, title 11, section 727. 

(bflneemereelizedenasaleerexehangeefagrieulturalpreduetienprepefi 
+y;eaqe;;ea1prepepty;efequipment;usedifi&f&rmbueiness+h&twasewneé 
endeperatedbythetaaepeyershaflbeaeemptfremtmmfienunderthisehapter; 
ifthetmepeyerwasinsekventatflmfimeefthesaleandthepreeeedsefthesale 
uereusedsdebwedisehargeindebtedaessseeureébyamefigegegfienerether 

meemin9elventasdefinedinseetien+08(d)€3)efthe¥nternalRevenue€ede 
ef-1-9—f'>4;asan=reneledtl=rreugl&l9eeernber3~l—,—L98r5= 
tetheafientthatthegainisinaudableiafederaladiusteégressineemeerifi 

ferpurpesesefthealternativem-ini-mumtaae T-heemeunteftheexenaptienis 
Hmfieétetheawemefthetmepayeéseahabilitieseveraéthetetalasseteand 
anyexelusienelaimedunderseefien+0%eftheIntemalRevenue€edee£+9§4; 
asamendedthreughDeeember341+985;determinedimmediatelybefereapph— 

(e) For purposes of this section, any tax due under this chapter specifically 
includes, but is not limited to, tax imposed under sections 290.02 and 290.03 on 
income derived from a sale or exchange, whether constituting gain, discharge of 
indebtedness or recapture of depreciation deductions, or the alternative mini- 
mum tax imposed under section 290.091. 

Sec. 103. Minnesota Statutes 1986, section 290.50, subdivision 1, is amended 
to read: 

Subdivision 1. PROCEDURE, TIME LIMIT. (a) A taxpayer who has paid 
or from whom there has been collected an amount of tax for any year in excess 
of the amount legally due for that year, may file with the commissioner a claim 
for a refund of such excess. Except as otherwise provided in this section, no 
claim or refund shall be allowed or made after 3-1/2 years from the date pre- 
scribed for filing the return (plus any extension of time granted for filing the 
return, but only if filed within the extended time) or after two years from the 
date of overpayment, whichever period is longer, unless before the expiration of 
the period a claim is filed by the taxpayer. For this purpose an income tax 
return or amended return claiming an overpayment shall constitute a claim for 
refund. 

(b) If no claim was filed, the credit or refund shall not exceed the amount 
which would be allowable if a claim was filed on the date the credit or refund is 
allowed. 
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(c) If a claim relates to an overpayment on account of a failure to deduct a 
loss due to a bad debt or to a security becoming worthless, the claim shall be 
allowed if filed within seven years from the date prescribed in section 290.42 for 
the filing of the‘ return, and the refund or credit shall be limited to the amount of 
overpayment attributable to the loss. ~ 

(d) For purposes of this section, the prepayment of tax made through the 
withholding of tax at the source, or payment of estimated tax, prior to the due 
date of the tax are considered as having been paid on the last day prescribed by 
law for the payment of the tax by the taxpayer. A return filed before the due 
date shall be considered as filed on the due date. 

(e) Except as provided in sections 273.1314, subdivision 1_(m, 290.92, subdi- 
vision 13, 290.93, subdivision 9, and 290.936, interest on the overpayment 
refunded or credited to the taxpayer shall be allowed at the rate specified in 
section 270.76 computed from the date of payment of the tax until the date the 
refund is paid or credit is made to the taxpayer. However, to the extent that the 
basis for the refund is a net operating loss carryback or a capital loss carryback, 
interest shall be computed only from the end of the taxable year in which the 
loss occurs. 

(0 If a taxpayer reports a change in federal gross income, items of tax 
preference, deductions, credits, or a renegotiation, or files a copy of the taxpay- 
er’s amended federal return, within 90 days as provided by section 290.56, 
subdivision 2, a refund may be made of any overpayment within one year after 
such report or amended return is filed except as provided in subdivision 2. 

(g) There is hereby appropriated from the general fund to the commissioner 
of revenue the amounts necessary to make payments of refunds allowed pursu- 
ant to this section. 

See. 104. Minnesota Statutes 1986, section 290.56, subdivision 2, is amended 
to read: 

Subd. 2. CHANGE IN FEDERAL RETURN. If the amount of gross income, 
items of tax preference, deductions, or credits for any year of any taxpayer as 
reported to the Internal Revenue Service is changed or corrected by the Com- 
missioner of Internal Revenue or other officer of the United States or other 
competent authority, or where a renegotiation of a contract or subcontract with 
the United States results in a change in grass income, items of tax preference, 
deductions, or credits, such taxpayer shall report in writing to the commissioner, 
in such form as the commissioner may require, such change or correction, or the 
results of such renegotiation, within 90 days thereafter a_f_tg tl_1_§ _fy_1_fl determina- @ gf _t_l_1§ change, correction, 9; renegotiation, and shall concede the accuracy 
of such determination or state wherein it is erroneous. Any taxpayer filing an 
amended federal income tax return .shall also file within 90 days thereafter a 
copy of such amended return with the commissioner of revenue. 

Sec. 105. Minnesota Statutes 1986, section 290.92, subdivision 2a, is 

amended to read: 
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Subd. 2a. COLLECTION AT SOURCE. (1) DEDUCTIONS. Every employ- 
er making payment of wages shall deduct and withhold upon such wages a tax as 
provided in this section. 

(2) WITHHOLDING ON PAYROLL PERIOD. The employer shall with- 
hold the tax on the basis of each payroll period or as otherwise provided in this 
section. 

(3) WITHHOLDING TABLES. Unless the amount of tax to be withheld is 
determined as provided in subdivision 3, the amount of tax to be withheld for 
each individual shall be based upon tables to be prepared and distributed by the 
commissioner. The tables shall be computed for the several permissible with- 
holding periods and shall take account of exemptions allowed under this section; 
and the amounts computed for withholding shall be such that the amount with- 
held for any individual during the individual’s taxable year shall approximate in 
the aggregate as closely as possible the tax which is levied and imposed under 
this chapter for that taxable year, upon the individual’s salary, wages, or com- 
pensation for personal services of any kind for the employer; and shall take into 

(4) MISCELLANEOUS PAYROLL PERIOD. If wages are paid with respect 
to a period which is not a payroll period, the amount to be deducted and 
withheld shall be that applicable in the case of a miscellaneous payroll period 
containing a number of days, including Sundays and holidays, equal to the 
number of days in the period with respect to which such wages are paid. 

(5) MISCELLANEOUS PAYROLL PERIOD. (a) In any case in which 
wages are paid by an employer without regard to any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in the 
case of a miscellaneous payroll period containing a number of days equal to the 
number of days, including Sundays and holidays, which have elapsed since the 
date of the last payment of such wages by such employer during the calendar 
year, or the date of commencement of employment with such employer during 
such year, or January 1 of such year, whichever is the later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under rules 
prescribed by the commissioner, may authorize an employer to determine the 
amount to be deducted and withheld under the tables applicable in the case of a 
weekly payroll period, in which case the aggregate of the wages paid to the 
employee during the calendar week shall be considered the weekly wages. ' 

(6) WAGES COMPUTED TO NEAREST DOLLAR. If the wages exceed 
the highest bracket, in determining the amount to be deducted and withheld 
under this subdivision, the wages may, at the election of the employer, be 
computed to the nearest dollar. 

(7) RULES ON WITHHOLDING. The commissioner may, by rule, autho- 
rize employers: 
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(a) to estimate the wages which will be paid to any employee in any quarter 
of the calendar year; 

(b) to determine the amount to be deducted and withheld upon each pay- 
ment of wages to such employee during such quarter.as if the appropriate 
average of the wages so estimated constituted the actual wages paid; and 

(c) to deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such quar- 
ter to the amount required to be deducted and withheld during such quarter 
without regard to this paragraph (7). 

(8) ADDITIONAL WITHHOLDING. The commissioner is authorized to 
provide by rule for increases or decreases in the amount of withholding other- 
wise required under this section in cases where the employee requests the changes. 
Such additional withholding shall for all purposes be considered tax required to 
be deducted and withheld under this section. 

(9) TIPS. In the case of tips which constitute wages, this subdivision shall 
be applicable only to such tips as are included in a written statement furnished 
to the employer pursuant to section 6053 of the Internal Revenue Code of 
4-964 as amended through December 31, -1986 E, and only to the 
extent that the tax can be deducted and withheld by the employer, at or after the 
time such statement is so furnished and before the close of the calendar year in 
which such statement is furnished, from such wages of the employee (excluding 
tips, but including funds turned over by the employee to the employer for the 
purpose of such deduction and withholding) as are under the control of the 
employer; and an employer who is furnished by an employee a written statement 
of tips (received in a calendar month) pursuant to section 6053 of the Internal 
Revenue Code of 4-9-54 % as amended through December 31, -l-98$ l_9§_6, to 
which subdivision 1 is applicable may deduct and withhold the tax with respect 
to such tips from any wages of the employee (excluding tips) under the employ- 
er’s control, even though at the time such statement is furnished the total 
amount of the tips included in statements furnished to the employer as having 
been received by the employee in such calendar month in the course of employ- 
ment by such employer is less than $20. Such tax shall not at any time be 
deducted and withheld in an amount which exceeds the aggregate of such wages 
and funds as are under the control of the employer minus any tax required by 
other provisions of state or federal law to be collected from such wages and 
funds. 

-(10) VEHICLE FRINGE BENEFITS. An employer shall not deduct and 
withhold any tax under this section with respect to any vehicle fringe benefit 
provided to an employee if the employer has so elected for federal purposes and 
the requirement of and the definition contained in section 3402(5) of the Inter- 
nal Revenue Code of 4-954 186, as amended through December 31, +985 %, 
are complied with. \ 
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Sec. 106. Minnesota Statutes 1986, section 290.92, subdivision 4a, is 

amended to read: 

Subd. 4a. TAX WITHHELD FROM NONRESIDENTS. (1) f‘WAGES” 
PAID TO NONRESIDENT EMPLOYEES. For the purposes of this section: 
The term “wages” means all remuneration taxable under this chapter including 
all remuneration paid to a nonresident employee for services performed in this 
state. 

(2) “EMPLOYER,” “WAGES” AND “EMPLOYEE” CONCERNING NON- 
RESIDENTS. Notwithstanding any other provision of this section, under rules 
to be prescribed by the commissioner of revenue, for purposes of this section 
any person having control, receipt, custody, disposal or payment of compensa- 
tion taxable under this chapter and earned by a nonresident for personal serv- 
ices, shall be deemed an employer, any compensation taxable under this chapter 
and earned by a nonresident for personal services shall be deemed wages, and a 
nonresident entitled to compensation taxable under this chapter and earned by 
the nonresident for personal services shall be deemed an employee. 

When compensation for personal services is paid to a corporation in which 
all or substantially all of the shareholders are individual entertainers, performers 
or athletes who gave an entertainment or athletic performance in this state for 
which the compensation was paid, the compensation shall be deemed wages of 
the individual entertainers, performers or athletes and shall be subject to the 
provisions of this section._ Advance payments of compensation for personal 
services to be performed in Minnesota shall be deemed wages and subject to the 
provisions of this section. illhe and not the eer-peratien; shall be 
subjeettethehfinnesemineemetaxasprevidedinthisehapterentheeempem 

(3) NONRESIDENTS, EMPLOYER’S DUTY. The employer of any employ- 
ee domiciled in a state with which Minnesota has reciprocity under section 
290.081 is not required to withhold under this chapter from the wages earned by 
such employee in this state i_f_‘ _t_l§ employee annually submits 19 t_l§ employerQ 
affidavit o_f residency Q the form prescribed by ;l_1_g commissioner. _”l‘li_e affidavit 
must Q submitted by the later 9;” 

Q) §_Q days after t_l_1_e employment fie Q 
(_i_i) August Q _i3_)_r calendar year 1987 and February g§_ _f3_>_g subseguent 

calendar years. 

See. 107. Minnesota Statutes 1986, section 290.92, subdivision 5, is amended 
to read: 

Subd. 5. EXEMPTIONS. (1) ENTITLEMENT. An employee receiving 
wages shall on any day be entitled to claim withholding exemptions equal to the 
samenumberasthepersenalereditsthattheempleyeeisenfifledtedaimunder 

the ta*payer—’s spouse may eleirra i_n_ _a number _r3_9_t 19 exceed fire number pf 
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withholding exemptions gl_1g_t ’th_e employee claims 2_tn_d §h__a; a_r§ allowable pursu- 
a_nt tp section 3402g§gg1g, Lg); E1 (Q) pf _t_l;<_: Internal Revenue Code o_f I986, a_s_ 
amended through December Q2 1986, Q federal withholding purposes. 

(2) WITHHOLDING EXEMPTION CERTIFICATE. The provisions con- 
cerning exemption certificates contained in section 3402(f)(2) and (3) of the 
Internal Revenue Code of 4-954 1986, as amended through December 31, +986 
1986, shall apply. 

(3) FORM OF CERTIFICATE. Withholding exemption certificates shall be 
in such form and contain such information as the commissioner may by rule 
prescribe. 

€49 N-U«M-BER MAAF BE SAME AS 11"-HA1!-‘ FOR F-EDERAL P-UIEPGSES: 
Netvvit-hstaneling the provisions ef t-la-is an employee may eleet te 
elaimanumbernetteexeeeéthenemberefméthheldingexemptiensthatthe 

Sec. 108. Minnesota Statutes 1986,. section 290.92, subdivision 5a, is 
amended to read: 

Subd. 5a. VERIFICATION OF WITHHOLDING EXEMPTIONS; APPEAL. 
(1) An employer shall submit to the commissioner a copy of any withholding 
exemption certificate Q a_ny aflidavit o_f residency received from an employee on 
which the employee claims any of the following: 

(a) a total number of withholding exemptions in excess of -14 te_n or a 
number prescribed by the commissioner, or 

(b) a status that would exempt the employee from Minnesota withholding, 
including where the employee is a nonresident exempt from withholding under 
subdivision 4a, clause (3), except where the employer reasonably expects, at the 
time that the certificate is received, that the emp1oyee’s wages under subdivision 
1 from the employer will not then usually exceed $200 per week, or 

(c) any number of withholding exemptions which the employer has reason 
to believe is in excess of the number to which the employee is entitled. 

(2) Copies of exemption certificates £1 affidavits _c_>_t_‘ residency required to 
be submitted by clause (1) shall be submitted to the commissioner within 30 
days after receipt by the employer unless the employer is also required by 
federal law to submit copies to the Internal Revenue Service, in which case the 
employer may elect to submit the copies to the commissioner at the same time 
that the employer is required to submit them to the Internal Revenue Service. 

(3) An employer who submits a copy of a withholding exemption certificate 
in accordance with clause (1) shall honor the certificate until notified by the 
commissioner that the certificate is invalid. The commissioner shall mail a copy 
of any such notice to the employee. Upon notification that a particular certificate 
is invalid, the employer shall not honor that certificate or any subsequent certificate 
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unless instructed to do so by the commissioner. The employer shall allow the 
employee the number of exemptions and compute the withholding tax as instruct- 
ed by the commissioner in accordance with clause (4). 

(4) The commissioner may require an employee to verify entitlement to the 
number of exemptions or to the exempt status claimed on the withholding 
exemption certificate or, to verify nonresidency. The employee shall be allowed 
at least 30 days to submit the verification, after which time the commissioner 
shall, on the basis of the best information available to the commissioner, deter- 
mine the employee’s status and allow the employee the maximum number of 
withholding exemptions allowable under this chapter. The commissioner shall 
mail a notice of this determination to the employee at the address listed on the 
exemption certificate in question or to the last known address of the employee. 
Notwithstanding the provisions of section 290.61, the commissioner may notify 
the employer of this determination and instruct the employer to withhold tax in 
accordance with the determination. 

However, where the commissioner has reasonable grounds for believing that 
the employee is about to leave the state or that the collection of any tax due 
under this chapter will be jeopardized by delay, the commissioner may immedi- 
ately notify the employee and the employer, notwithstanding section 290.61, 
that the certificate is invalid, and the employer must not honor that certificate or 
any subsequent certificate unless instructed to do so by the commissioner. The 
employer shall allow the employee the number of exemptions and compute the 
withholding tax as instructed by the commissioner. 

(5) The commissioner’s determination under clause (4) shall be appealable 
to tax court in accordance with section 271.06, and shall remain in effect for 
withholding tax purposes pending disposition of any appeal. 

Sec. 109. Minnesota Statutes 1986, section 290.92, subdivision 6, is amended 
to read: 

Subd. 6. RETURNS, DEPOSITS. (l)(a) RETURNS. Every employer who 
is required to deduct and withhold tax under subdivision 2a or 3 shall file a 
return with the commissioner for each quarterly period, on or before the last day 
of the month following the close of each quarterly period, unless otherwise 
prescribed by the commissioner. Any tax required to be deducted and withheld 

, 

during the quarterly period shall be paid with the return unless an earlier time 
for payment is provided. However, any return may be filed on or before the 
tenth day of the second calendar month following the period if the return shows 
timely deposits in full payment of the taxes due for that period. For the purpose 
of the preceding sentence, a deposit which is not required to be made within the 
return period, may be made on or before the last day of the first calendar month 
following the close of the period. Every employer, in preparing’ a quarterly 
return, shall take credit for monthly deposits previously made in accordance 
with this subdivision. 

The return shall be in the form and contain the information prescribed by 
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the commissioner. The commissioner may grant a reasonable extension of time 
for filing the return, but no extension shall be granted for more than six months 
_6__Q days. 

(b) ADVANCE DEPOSITS REQUIRED IN CERTAIN CASES. (i) Unless 
clause (ii) is applicable, if during any calendar month, other than the last month 
of the calendar quarter, the aggregate amount of the tax withheld during that 
quarter under subdivision 2a or 3 exceeds $500, the employer shall deposit the 
aggregate amount with the commissioner within 15 days after the close of the 
‘calendar month. (ii) If at the close of any eighth-monthly period the aggregate 
amount of undeposited taxes is $3,000 or more, the employer shall deposit the 
undeposited taxes with the commissioner within three banking days after the 
close of the eighth-monthly period. For purposes of this subparagraph, the term 
“eighth—monthly period” means the first three days of a calendar month, the 
fourth day through the seventh day of a calendar month, the eighth day through 
the 11th day of a calendar month, the 12th day through the 15th day of a 
calendar month, the 16th day through the 19th day of a calendar month, the 
20th day through the 22nd day of a calendar month, the 23rd day through the 
25th day of a calendar month, or the portion of a calendar month following the 
25th day of the month. 

(c) OTHER METHODS. The commissioner may by rule ‘prescribe other 
return periods or deposit requirements. In prescribing the reporting period, the 
commissioner may classify employers according to the amount of their tax 
liability and may adopt an appropriate reporting period for each class which the 
commissioner deems to be consistent with eflicient tax collection. In no event 
shall the duration of the reporting period be more than one year. 

(2) If less than the correct amount of tax is paid to the commissioner, 
proper adjustments, with respect to both the tax and the amount to be deducted, 
shall be made, without interest, in the manner and at the times as the commis- 
sioner prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment shall be assessed and collected in the manner and at the times as 
the commissioner prescribes. 

(3) If any employer fails to make and file any return required by paragraph 
* (1) at the time prescribed, or makes and’ files a false or fraudulent return, the 
commissioner shall make for the employer a return from the commissioner’s 
own knowledge and from information the commissioner obtains through testi- 
mony, or otherwise, and assess a tax on the basis of it. The amount of tax 
shown on it shall be paid to the commissioner at the times as the commissioner 
prescribes. Any return or assessment made by the commissioner shall be prima 
facie correct and valid, and the employer shall have the burden of establishing 
its incorrectness or invalidity in any action or proceeding in respect to it. 

(4) The commissioner, in any case, on having reason to believe that the 
collection of the tax provided for in paragraph (1) of this subdivision, and any 
added penalties and interest, if any, will be jeopardized by delay, may immedi- 
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ately assess the tax, whether or not the time otherwise prescribed by law for 
making and filing the return and paying the tax has expired. 

(5) Any assessment under this subdivision shall be made by recording the 
liability of the employer in the office of the commissioner in accordance with 
rules prescribed by the commissioner. Upon request of the employer, the com- 
missioner shall furnish the employer a copy of the record of assessment. 

(6) Any assessment of tax under this subdivision shall be made within 3-1/2 
years after the due date of the return required by paragraph (1), or the date the 
return was filed, whichever is later. In the case of a false or fraudulent return or 
failure to file a return, the tax may be assessed at any time. The tax may be 
assessed within 6-1/2 years after the due date of the return or the date the return 
was filed, whichever is later, where the employer omitted withholding tax from 
the return which is properly includable therein and the omitted withholding tax 
is in excess of 25 percent of the amount of withholding tax stated on the return. 

(7)(a) Except as provided in (b) of this paragraph, every employer who fails 
to pay to or deposit with the commissioner any sum or sums required by this 
section to be deducted, withheld and paid, shall be personally and individually 
liable to the state for the sum or sums (and any added penalties and interest). 
Any sum or sums deducted and withheld in accordance with the provisions of 
subdivision 2a or 3 shall be held to be a special fund in trust for the state of 
Minnesota. 

(b) If the employer, in violation of this section, fails to deduct and withhold 
the tax under this section, and thereafter the taxes against which the tax may be 
credited are paid, the tax required to be deducted and withheld shall not be 
collected from the employer; but this does not relieve the employer from liabili- 
ty for any penalties and interest otherwise applicable for failure to deduct and 
withhold. 

(8) Upon the failure of any employer to pay to or deposit with the commis- 
sioner, within the time provided by paragraph (I), (2), or (3) of this subdivision, 
any tax required to be withheld in accordance with the provisions of subdivision 
2a or 3, or if the commissioner has assessed a tax pursuant to paragraph (4), the 
tax shall become immediately due and payable, and the commissioner may 
deliver to the attorney general a certified statement of the tax, penalties and 
interest due from the employer. The statement shall also give the address of the 
employer owing the tax, the period for which the tax is due, the date of the 
delinquency, and any other information required by the attorney general. The 
attorney general shall institute legal action in the name of the state to recover 
the amount of the tax, penalties, interest and costs. The commissioner’s certified 
statement to the attorney general shall for all purposes and in all courts be prima 
facie evidence of the facts stated in it and that the amount shown in it is due 
from the employer named in the statement. If an action is instituted, the court 
shall, upon application of the attorney general, appoint a receiver of the proper- 
ty and business of the delinquent employer for the purpose of impounding it as 
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security for any judgment which has been or may be recovered. Any action 
must be brought within five years after the date of assessment of any tax under 
this subdivision. 

(8a) The‘ period of time during which a tax must be assessed or collection 
proceedings commenced under this subdivision shall be suspended during the 
period from the date of filing of a petition in bankruptcy until 30 days after the 
commissioner of revenue receives notice that the bankruptcy proceedings have 
been closed or dismissed or the automatic stay has been terminated or has 
expired. 

The suspension of the statute of limitations under this subdivision shall 
apply to the person against whom the petition in bankruptcy is filed and all 
other persons who may also be wholly or partially liable for the tax under this 
chapter. 

(9) Either party to an action for the recovery of any tax, interest or penalties 
under this subdivision may appeal the judgment as in other civil cases. 

(10) No suit shall lie to enjoin the assessment or collection of any tax 
imposed by this section, or the interest and penalties added to it. 

Sec. 110. Minnesota Statutes 1986, section 290.92, subdivision 15, is 
amended to read: 

Subd. 15. PENALTIES. (1) In the case of any failure to withhold a tax on 
wages, make and file quarterly returns or make payments to or deposits with the 
commissioner of amounts withheld, as required by this section, within the time 
prescribed by law, there shall be added to the tax a penalty equal to ten percent 
of the ‘amount of tax that should have been properly withheld and paid over to 
or deposited with the commissioner if the failure is for not more than 30 days 
with an additional five percent for each additional 30 days or fraction thereof 
during which the failure continues, not exceeding 25 percent in the aggregate. 
The amount of the tax together with this amount shall bear interest at the rate 
specified in section 270.75 from the time the tax should have been paid until 
_paid. The amount added to the tax shall be collected at the same time and in the 
same manner and as a part of the tax unless the tax has been paid before the 
discovery of the negligence, in which case the amount added shall be collected in 
the same manner as the tax. 

(2) If any employer required to withhold a tax on wages, make deposits, 
make and file quarterly returns and make payments to the commissioner of 
amounts withheld, as required by sections 290.92 to 290.97, willfully fails to 
withhold the tax or make the deposits, files a false or fraudulent return, willfully 
fails to make the payment or deposit, or willfully attempts in any manner to 
evade or defeat the tax or the payment or deposit of it, there shall also be

_ 

imposed on the employer as a penalty an amount equal to 50 percent of the 
amount of tax, less any amount paid or deposited by the employer on the basis 
of the false or fraudulent return or deposit, that should have been properly 
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withheld and paid over or deposited with the commissioner. The amount of the 
tax together with this amount shall bear interest at the rate specified in section 
270.75 from the time the tax should have been paid until paid. The penalty 
imposed by this paragraph shall be collected as a part of the tax, and shall be in 
addition to any other penalties civil and criminal, prescribed by this subdivi- 
sion. 

(3) If any person required under the provisions of subdivision 7 to furnish 
a statement to an employee or payee and a duplicate statement to the commis- 
sioner, or to furnish a reconciliation of the statements, and quarterly returns, to 
the commissioner, willfully furnishes a false or fraudulent statement to an employ- 
ee or payee or a false or fraudulent duplicate statement or reconciliation of 
statements, and quarterly returns, to the commissioner, or willfully fails to 
furnish a statement or the reconciliation in the manner, at the time, and show- 
ing the information required by the provisions of subdivision 7, or rules pre- 
scribed by the commissioner thereunder, there shall be imposed on the person a 
penalty of $50 for each act or failure to act, but the total amount imposed on the 
delinquent person for all such failures during any calendar year shall not exceed 
$25,000. The penalty imposed by this paragraph is due and payable within ten 
days after the mailing of a written demand therefor, and may be collected in the 
manner prescribed in subdivision 6, paragraph (8). 

(4) In addition to any other penalties prescribed, any person required to 
withhold a tax on wages, file quarterly returns, and make payments or deposits 
to the commissioner of amounts withheld, as required by this section, who 
attempts to evade the tax by (i) willfully failing to withhold the tax, file the 
return, or make the payment or deposit, or (ii) willfully preparing or filing a false 
return, is guilty of a gross misdemeanor unless the tax involved exceeds $300, in 
which event the person is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty provid- 
ed by paragraph (3), any person required under the provisions of subdivision 7 
to furnish a statement of wages to an employee and a duplicate statement to the 
commissioner, who willfully furnishes a false or fraudulent statement of wages to 
an employee or a false or fraudulent duplicate statement of wages to the com- 
missioner, or who willfully fails to furnish a statement in the manner, at the 
time, and showing the information required by the provisions of subdivision 7, 
or rules prescribed by the commissioner thereunder, is guilty of a gross misde- 
meanor. 

(6) Any employee required to supply information to an employer under the 
provisions of subdivision 5, who willfully fails to supply information or willfully 
supplies false or fraudulent information thereunder which would require an 
increase in the tax to be deducted and withheld under subdivision 2a or 3, is 
guilty of a gross misdemeanor. 

(7) The term “person,” as used in this section, includes an officer or employ- 
ee of a corporation, or a member or employee of a partnership, who as an 
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oflicer, employee, or member is under a duty to perform the act in respect of 
which the violation occurs. ‘ 

(8) All payments received may, in the discretion of the commissioner of 
revenue, be credited first to the oldest liability not secured by a judgment or 
lien, but in all cases shall be credited first to penalties, next to interest, and then 
to the tax due. 

(9) In addition to any other penalty provided by law, any employee who 
furnishes a withholding exemption certificate g 2_1 residency afiidavit to an employ- 
er which the employee has reason to know contains a materially incorrect state- 
ment is liable to the commissioner of revenue for a penalty of $500 for each 
instance. The penalty is immediately due and payable and may be collected in 
the same manner as any delinquent income tax. 

(10) In addition to any other penalty provided by law, any employer who 
fails to submit a copy of a withholding exemption certificate Q‘ a residency 
aflidavit required by subdivision 5a, clause (1)(a), (1)(b), or (2) is liable to the 
commissioner of revenue for a penalty of $50 for each instance. The penalty is 
immediately due and payable and may be collected in the manner provided in 
subdivision 6, paragraph (8). 

(11) Any person who willfully aids or assists in, or procures, counsels, or 
advises the preparation or presentation under, or in connection with any matter 
arising under this section, of a return, aflidavit, claim, or other document, which 
is fraudulent or false as to any material matter, whether or not the falsity or 
fraud is with the knowledge or consent of the person authorized or required to 
present the return, affidavit, claim, or document, is guilty of a gross misdemean- 
or, unless the tax involved exceeds $300, in which event the actor is guilty of a 
felony. 

(12) Notwithstanding the provisions of section 628.26, or any other provi- 
sion of the criminal laws of this state, an indictment may be found and filed, 
upon any criminal offense specified in this subdivision, in the proper court 
within six years after the commission of the ofiense. 

‘Sec. lll. Minnesota Statutes 1986, section 290.93, subdivision 10, is 
amended to read: 

Subd. l0. UNDERPAYMENT OF ESTIMATED TAX. (1) In the case of 
any underpayment of estimated tax by an_ individual, except as provided in 
paragraph (5) or (6), there must be added to and become a part of the taxes 
imposed by this chapter, for the taxable year an amount determined at the rate 
specified in section 270.75 upon the amount of the underpayment for the period 
of the underpayment. 

(2) For purposes of the preceding paragraph, the amount of underpayment 
shall be the excess of 

Changes or additions are indicated by underline, deletions by str-i-leeeat.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1151 LAWS of MINNESOTA for 1937 Ch. 268, Art. 1 

(a) the amount of the installment required to be paid over 

(b) the amount, if any, of the installment paid on or before the last day 
prescribed for such payment. 

(3) The period of the underpayment shall run from the date the installment 
was required to be paid to whichever of the following dates is the earlier 

(a) The 15th day of the fourth month following the close of the taxable year. 

(b) With respect to any portion of the underpayment, the date on which 
such portion is paid. For purposes of this subparagraph, a payment of estimated 
tax on any installment date shall be considered a payment of any unpaid required 
installments in the order in which the installments are required to be paid. 

(4) The amount of any installment required to be paid shall be 25 percent of 
the required annual payment except as provided in paragraph (c). The term 
“required annual payment” means the lesser of 

(a) 89 Q percent (66—2/3 percent in the case of farmers referred to in 
subdivision 5, paragraph (2)), of the tax shown on the return for the taxable year 
or 89 29_ percent (66-2/ 3 percent in the case of farmers referred to above) of the 
tax for the year if no return is filed, or 

(b) The total tax liability shown on the return of the individual for the 
preceding taxable year (if a return showing a liability for such taxes was filed by 
the individual for the preceding taxable year of 12 months), or 

(c) An amount equal to the applicable percentage of the tax for the taxable 
year (after eleeluet-ing personal credits) computed by placing on an annualized 
basis the taxable income and alternative minimum taxable income for the months 
in the taxable year ending before the month in which the installment is required 
to be paid. The applicable percentage of the tax is 29 2_2.§ percent in the case of 
the first installment, 49 1Q percent for the second installment, 69 1 percent 
for the third installment, and 89 29 percent for the fourth installment. For 
purposes of this subparagraph, the taxable income and alternative minimum 
taxable income shall be placed on an annualized basis by 

(i) Multiplying by 12 (or in the case of a taxable year of less than 12 
months, the number of months in the taxable year) the taxable income and 
alternative minimum taxable income computed for the months in the taxable 
year ending before the month in which the installment is required to be paid. 

(ii) Dividing the resulting amount by the number of months in the taxable 
year ending before the month in which such installment date falls. 

(5) No addition ~1to the tax shall be imposed under this subdivision for any 
taxable year if: 

(a) the individual did not have any liability for tax for the preceding taxable 
year, 
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(b) the preceding taxable year was a taxable year of 12 months, and 

(c) the individual was a resident of Minnesota throughout the preceding 
taxable year. 

(6) No addition to the tax shall be imposed under this subdivision with 
respect to any underpayment to the extent the commissioner determines that the 
provisions of section 6654(e)(3) of the Internal Revenue Code of 1954, as amended 
through December 31, 1985, apply. ' 

(7) For the purposes of applying this subdivision, the estimated tax shall be 
computed without any reduction for the amount which the individual estimates 
as the individual’s credit under section 290.92, subdivision 12 (relating to tax 
withheld at source on wages), and any other refundable credits which are allowed 
against income tax liability, and the amount of such credits for the taxable year 
shall be deemed a payment of estimated tax, and an equal part of such amounts 
shall be deemed paid on each installment date (determined under subdivisions 6 
and 7) for such taxable year, unless the -taxpayer establishes the dates on which 
all amounts were actually withheld, in which case the amounts so withheld shall 
be deemed payments of estimated tax on the dates on which such amounts were 
actually withheld. 

Sec. 112. Minnesota Statutes 1986, section 290.934, subdivision 2, is 

amended to read: 

Subd. 2. AMOUNT OF UNDERPAYMENT. For purposes of subdivision 
1, the amount of the underpayment shall be the excess of 

(1) the amount of the -installment E shown Q @ return £9; t_h§ ta}; year 
o_r, if pp return _i_s filed, 1:h_e E fpr tfi tagg year, over 

(2) the amount, if any, of the installment paid on or before the last date 
prescribed for payment. 

See. 113. Minnesota Statutes 1986, section 290.9725, is amended to read: 

290.9725 ELECTION BY SMALL BUSINESS CORPORATION. 
-Any corporation having a valid election in effect under section 1362 of the 

Internal Revenue Code of -1-954 1986, as amended through December 31, -.1-98-5 
1986, shall not be subject to the taxes imposed by this chapter, except the tear 
imposed under section 29092; 

(_1_) th_e co1_'poration i_s subject _t_9 t_l;§ jg; imposed under section 290.92’, £1 
(2) Qe cogporation i_s subject t_o tl1_e gag imposed under section 290.02 i_n 

fly Lg period _ip which g recognizes income Q federal income ta1_x purposes 
under Internal Revenue Code, Section 1363(d), 1374, Q; 1375; mg total amount 
o_f income recognized is jag federal taxable income Q‘ @ cogporation within 
the meaning pf section 290.01, subdivision _l_9_; gig provisions o_f sections 290.01, 
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subdiViSi__0nS 1.9.21 ‘L0 .1_9£ and 220-_17_ t_0 229$‘). mg 119. mmléd t_0 £1£ELI£i11§. 
the taxable net income 91‘ 1;h_e_ cogporation; gig the taialfig §1_€_:_’§ 1fiQ_!_n_§ Q‘ L119 
corporation i_s it_s taxable income, ascent 2121 an mt. sznerrmg less 2a_rrxt.f9r_- 
ward that arose in a year when there 32% no election i_n effect under Section 
1362 <_E‘.t_l1_§ Internal Revenue Code i_s allowed g _a deduction. 

Sec. 114. Minnesota Statutes 1986, section 290.9726, subdivision 1, is 

amended to read: 

Subdivision 1. GENERAL RULE. The gross income of the shareholders of 
corporations described in section 290.9725 shall be computed under the provi- 
sions of section 290.01, subdivision 20 to 2% 

Sec. 115. Minnesota Statutes 1986, section 290.9726, subdivision 2, is 

amended to read: 

Subd. 2. CHARACTER OF ITEMS DISTRIBUTED OR CONSIDERED 
DISTRIBUTED. The character of any item of income, gain, loss, or deduction 
included in shareho1der’s income, for the period of time that the shareholder is 
not a resident of Minnesota, shall be assignable as provided in section 2’E90.—1-7-, 

2*, determined as if the item were realized directly from the source 
from which it was realized by the corporation or incurred in the same manner as 
incurred by the corporation. 

Sec. 116. Minnesota Statutes 1986, section 290.9726, subdivision 4, is 
amended to read: 

Subd. 4. TREATMENT OF FAMILY GROUPS. Any amount o_f taxable 
income apportioned Q‘ allocated to a shareholder may be apportioned reappor- 
tioned oralleeatedbytheeemmissienerbetweeneramengsharehelderseftlse 
eerpemfienwheammembefieftheshareheldefisfamflfiwdefinedinseefien 
é-99:1-0; clause (6) reallocated under the provisions 

gg‘ section l366(e) _<_>_i_' t_1§ 
Internal Revenue Code 9_f 1986, _2§ amended through December 11, 1986, if the 
commissioner determines that the apportionment er allocation is i_t necessary in 
order to correctly reflect the value of services rendered to the corporation by the 
shareholders. 

Sec. 117. Minnesota Statutes 1986, section 290.974, is amended to read: 
290.974 RETURN OF S CORPORATION. 
Every S corporation shall make a return for each taxable year during which 

said election is in effect stating specifically the names and addresses of all 
persons owning stock in the corporation at any time during the taxable year, the 
number of shares of stock owned by each shareholder at all times during the 
taxable year, each shareholder’s pro rata share of each item of the corporation 
for the taxable year, and such other information for the purposes of carrying out 
the provisions of sections 290.01, subdivisions 20 _l_9_ to §.10£_1_9_l3 and 290.9725 as 
the commissioner may by forms and rules prescribe. 
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Sec. 118. [290.9741] ELECTION ‘BY REMIC. 
Ap entity having g valid election a_s g Real Estate Mortgage Investment 

Conduit (REMIC) i_n effect under section 860D(b) o_fg1§ Internal Revenue Code 
9_i_" 1986, _a_s_ amended through December Q, 1986, shall n_ot Q subject t_oQ 

' taxes imposed _by _t_h_i§ chapter except gap ta_x imposed under section 290.92. 

Sec. 119. [290.9742] REMIC INCOME TAXABLE TO HOLDERS OF 
INTERESTS. 

_1"_h_e income Qfp REMIC is taxable _t_g the holders pf interests Q tpg REMIC 
a_s provided i_n sections 860A t_o 860G g th_e Internal Revenue Code 9_f 1986, g_s_ 
amended through December Q, 1986. @ income o_f E holders _n_1_1_1§_t_ pp 
computed under _t_h_§ provisions o_f _t_l_1i§ chapter. 

Sec. 120. ESTIMATED TAXES, EXCEPTION. 
Subdivision L CORPORATE MINIMUM TAX. E‘ taxable yggpp begin- 

n_ir_1g after December 3_I, 1986, pp’; before January L 1988, Q commissioner 9_f 
revenue _I_n3y n_ot assess fly penalties, interest, g additions _t_(_) _t_a_)_< t_l& E tli 
result pf thg; taxpayer’s failure t_o make suflicient estimated E payments d_u<_3 t_o 
th_e alternative minimum ’ta_x imposed py section 290.092. fliis exception El 
ppply o_r1ly t_o th_e extent Q E corporation’s liability @ E alternative mini- mum ta_x increases tl1_e corporation’s liability under th_e franchise t2a._x imposed py 
section 290.02. 

Subd. ; CORPORATE INCOME DEFINITION. M addition _t_o__ 14;, 
penalties 9; interest _n;1py pg made under Minnesota Statutes, section 290.53 pr 
290.934 fp; any period before December 1_5_, 1987, @ respect :9 Q underpay- 
r_nLt o_f estimated 1:35, _t_g flip extent t_he_ underpayment E created Q increased 
py @ enactment _o_f changes jp t_l_1_p definition 9_f taxable income enacted § fin 
o_f the E Reform E o_f 1986, Public Ifl Number 99-514, $1 adopted py 
reference 19 federal‘ law. 

Subd. ; INDIVIDUAL SUBTRACTIONS ELIMINATED. E addition ftp 
Q, Ethics, 9; interest may pe made under Minnesota Statutes, section 290.53 
Q‘ 290.93, Q" fly period before January 1_5, 1988, @ respect t_o Q underpay- 
rpgrp pf estimated tix, pg _th_§ extent git tfi undegpayment yv_a_s created (_)_r 

increased py elimination 9j_t_l_1_§:_ subtractions £91; pension income, military pay, Q‘ 
unemployment compensation. 

Sec. 121. LUMP SUM DISTRIBUTIONS. 
_I_f_' pp individual _e_l§_§_t§ t_o trggt _a lump _sp_Ip distribution received. after Decem- E 3_1, 1986, grip before March Q, 1987, Q if i_t yin received Q taxable yLr 

_l_9_8_6_ under section 1125 o_f tfi Q Reform g o_f 1986, Public L_avy Number 
99-514, flip individual treat flip distribution Q if g were received Q taxable @' mg f_o[ pugposes pf _tl1_§ lump s_ur_p distribution L133 imposed under Minne- 
gut Statutes 1986, section 290.032. 
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Sec. 122. ALTERNATIVE MINIMUM TAX. 
I_n taxable years beginning prior ‘Q January _1_, 1988, f_o_r purposes pf t_l'_1;e_ Lay 

imposed by Minnesota Statutes, section 290.091, section l3208(a), 9_i_‘ yl_1_e Con- 
solidated Omnibus Budget Reconciliation _/§_c_t pf _1_2§_5_, Eu_bfl L21_w _I}T_u_n_1E£r 

99-272, shall ‘p_e_ effective _a_t t_lua_ same time mg; it became effective _f_c_>_g federal 
income ‘ca_x pupposes. [lg time limit Q filing 3 claim 95 gg amended return fo_r 
fllg yLau 1982 shall pp 1113 same _a_s thp time ,tLmr3ie_d under section 1_89_6 9_f thp 
’_l_a_x Reform A_c1 Q‘ 1986, Public Law Number 99-514, Q th_e filing o_f§ gig 
claim _<_>_r_ amended return _fp_r_ federal purposes. 

Sec. 123. MINISTERS; MILITARY PERSONNEL. 
Mortgage interest apt} property taxes pLid by g minister o_r py 

personnel allocable ]£_(_)_ Q parsonage allowance 9; Q ofibase military allowance yp 
deductible _fp_r_ _all taxable years tp tl1_e extent allowed _by section 1351 

g" 
t_li<e_ lay 

Reform Ag pf 1986, Public _Iia_w Number 99-514. 
Sec. 124. DEPARTMENT OF REVENUE STUDY. % department pf revenue shall study application o_f plyg income ‘ta_x alloca- Q gpgl apportionment rules @ respect tg income from highly technologically 

related agricultural production. Lite department must consider whether _tl_1e_ 

following types o_f income a_rp income from tli_e operation 91" g farm: 

Q) income pf _a taxpayer from Q operation classified by t_l§a_ United States 
Department 9_f Commerce Standard Industrial Classification Q industrial, man- 
ufacturing, 9; distribution; 

(2) income attributable _t_g activities that occur prior 19 @ commencement 
o_f _tl_1§_ biological process creating t_h_e_: product 9_1_‘ other value 9; after jthg biologi- 
Q1 process terminates‘ “ 

Q) income attributable _t_<_) testing; research; genetic 9_1; biological selection; 
genetic engineering; creation 9_1_‘ licensing o_f patents, copyrights, trademarl<_s, g 
other intellectual property; processing, packaging grading, promotion, g distri- 
bution 9_f products Q‘ value attributable thereto; 

(:1) income from a_ny activity, which, i_f performed py another person _n_o_t 
otherwise engaged ip farming would p_ot _ip itself 13 farming o_r 

Q) income derived from ;h_e sale, exchange, Q distribution pf living live- 
stock a_ng poultry purchased pg leased _by E taxpayer. 

The study shall also consider how income should pg apportioned between 
farm a_mi_ nonfarm activities, particularly ~ 

(1) one _o_r more activities _o_r businesses o_f flip taxpayer i_s wholly separate 
and unrelated _tp th_e taxpayer’s farm income; 9; 
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(_i_i) a small proportion _of th_e taxpayer’s income E income from @ opera- 
lg conducting the study gig department shall solicit advice and comments~ from persons outside state government.~

~ 
~~ 

study, t;h_e conclusions reached, and recommendations E legislation, Q‘ any‘.~ 

The department _<_)f revenue shall report t_o E committee Q taxes E _ta;_( 
laws i_n the senate an_d t11_e ti; committee o_f tl_1_e house 9_f representatives by 
January 1, 1988. The report must summarize Q9 scope £1 methodology gf_'t1_1e

~ Sec. 125. PURPOSE.

~ it _i_§ th_e intent Q‘ ’ch_e legislature to simplify Minnesota’s income tax. in 
order t_o simplify, many complicating provisions g repealed by this article and 

Ei_st11_ec1Le1rir1t:er1t0_t"t11_e 
legislature t_o eliminate al_l Carryovers and basis adiustments 9_f these complicat- 
ing provisions and conform with federal ta_x law Q guickly Q possible. 

~~~

~ 
- 

Sec. 126. INSTRUCTION TO REVISOR.~
~ I_n tl1_e it edition o_f Minnesota Statutes, Q revisor o_f statutes £11 

substitute th_e phrase “Internal Revenue Code _o_f 1986, as amended through 
December _3_1, 1986” _f9_r t_1_1_e words “Internal Revenue Code 9_f 1954 as amended 
through December Q, 1985” wherever E phrase occurs i_n chapter @ except 
i_n section 290.01, subdivisions 19(e) 313:1 2_0, and Q chapter _2_2L 

~ 
~ 
~
~
~ Sec. 127. REPEALER, 

Minnesota Statutes 1986, sections 290.01, subdivisions _2_Qg, &, E, 2_0f‘, 
2_1, £1 251, 290.013; 290.06, subdivisions Q‘, 3g, E Q; 290.069, subdivisions 
1, _2_, 3, §_, _6_, 2&1 _7_, 290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, 
subdivision 3, 290.079; 290.08; 290.085; 290.088; 290.089; 290.09; 290.095, 
subdivisions 8 gg _19_‘, 290.12, subdivision 3; 290.13; 290.139; 290.15; 290.16; 
290.165; 290.17, subdivision 1_a; 290.175; 290.18; 290.19; 290.21, subdivisions 
5 an_d_ 6, 290.26, subdivision 2; 290.361; E 290.9726, subdivisions 3, §_, _a;1_d 6, 
g1_r_e repealed. 

Sec. 128. REPEAL or RULES. 

~~ 

~ ~ 
~ 
~ ~ 
~~

~ @ following parts of Minnesota Rules E3 repealed: 8001.0500; 800110600; 
8001.0700; 8002.0100; 80060100; 8006.0200; 8007.0100; 8007.0400 t_o 8007.4000: 
8008.01OO to 8008.0500; 8009.0100 t_o 8009.2700; 8009.4000 t_o 8009.6500; 
8009.7000; 8010.0l00 t_o 80l0.0400; 8011.0100 t9_ 801l.1000; 80l4.1000 to 
8014.2000; 8017.0100; 8017.2000; 801’/‘.3000; 8023.0100 ‘Q 8023,0400; 8031.0200; 
8031.0400; 8043.0100; 8093.0200, subpart 1; a_nd_ 8099.0100 Q 8099.0400. 

~ 
~ 
~ ~
~ 

Sec. 129. EFFECTIVE DATE.’~
~ Section 1_6_ § effective fig glgy following final enactment. Section Q g 
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effective for taxable years beginning after December gr, 1986, except fi other- mgroxfiednclausesmnmgnaesm §e.=2t‘;o.I1§§i_s.eL“9.c£e.f9r 
losses incurred i_n taxable fig beginning fie; §_1_, _12§Q §_§9£i_<_>_I1_S ,6}; 
to 72 are effective when 11$ corresponding provisions 9_f_‘ gig 
E0211; E1986 are effective. Section §_L ara ra h (b) and tire p&\Iis>i_oI§ in 
paragraph (9) relating to divestment 91‘ a_ corporation from a unitary group and 
section 21 a_r_e_ effective Q taxable years bgg_i_r;r_1i_ng =_1_f_t§; __D_§_§_e_II_1l£' 3_14 L9_§§-_ 
The remainder of section 87 _i_s_ effective f_o_r taxable years beginning after Decem- Ear .1986. sF.ct_i_o_ns nine; .92 are er<.s_c.t.iv_e M @2212 yea sI;<.1i_ng m th_e 
date of final enactment. Section 10;‘; is effective fig; ELI determinations _n3g1_c_lg 
LTsr?_1i€gZrara__enactment2£rrna<assni2risi92:2inmar92ax2ns 
gay E fi_m1_l enactment. 'I‘_he repeal of Minnesota Statutes 1986, section 290.16, 
subdivision c_1, i_n section _1__2_‘L is effective :03 §g_lg§ _o_r_ Qc;1Lr_i_r_1g 2_1fl;t_33'_ 

December Q, 1986, _"l_11_e remainder _Q_f_‘ @ article is effective f9_1_' taxable y_e_2;r_s_ 
beginning a_t:t_e_r December 3_1_, 1986. 

ARTICLE 2 

INSURANCE TAXES 

Section 1. Minnesota Statutes 1986, section 6OA.15, subdivision 1, is amended 
to read: 

Subdivision 1. DOMESTIC AND FOREIGN COMPANIES 95111-IER 5H-IAN 
5F9WN A-NB lV.[»U5l1UA:I= AND M-U5IlU:A:I=rS 95111-I-ER 
5111-IAN LIFE. On or before April 15, June 15, and December 15 of each year, 
every domestic and foreign company, except including townand farmers’ mutu- 
al insurance companies and domestic mutual insurance companies other than 
life, shall pay to the commissioner of revenue installments equal to one-third of 
the insurer’s total estimated tax for the current year based on a sum equal to two 
percent of the gross premiums less return premiums on all direct business received 
by it in this state, or by its agents for it, in cash or otherwise, during such year, 
excepting premiums written for marine insurance as specified in subdivision 6. 
Failure of a company to make payments of at least one-third of either (a) the 
total tax paid during the previous calendar year or (b) 80 percent of the actual 
tax for the current calendar year shall subject the company to the penalty and 
interest provided in this section. 

See. 2. Minnesota Statutes 1986, section 6OA.l99, subdivision 1, is amended 
to read: 

Subdivision 1. EXAMINATION OF BOOKS AND RECORDS. If the com- 
missioner considers it necessary, the commissioner may examine the books and 
records of a surplus lines licensee to determine whether the licensee is conduct- 
ing business in accordance with sections 60A.195 to 60A.209. For the purposes 
of facilitating examinations, the licensee shall allow the commissioner free access 
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at reasonable times to all of the licensee’s books and records relating to the 
transactions to which sections 60A.l95 to 60A.209 apply. If an examination is 
conducted, the cost of the examination shall be paid by the insufer surplus@ 
agent gr agency. 

Sec. 3. .Minnesota Statutes 1986, section 60A.l99, subdivision 2, is amended 
to read: 

Subd. 2. EXAMINATION OF RETURNS; ASSESSMENT; REFUNDS. 
The commissioner of revenue shall, as soon as practicable after a return required 
by section 60A.198 is filed, examine it and make any investigation or examina- 
tion of the eempanyis licensee’s records and accounts that the commissioner 
deems necessary for determining the correctness of the return. The tax com- 
puted by the commissioner on the basis of the examination and investigation is 
the tax to be paid by the eempeny licensee. If the tax found due is greater than 
the amount reported due on the ee-mpanyls licensee’s return, the commissioner 
shall assess a tax in the amount of the excess and the whole amount of the excess 
shall be paid to the commissioner within 60 days after notice of the amount and 
demand for its payment is mailed to the eempany licensee by the commissioner. 
lftheanéerstatementefthetaxenthereturnwasfalseandtraudulentwith 
intentteeméethetaagthetnstaflmentsefthetmeshewnbytheeempanyenits 

netieeeftheameuntthereefanddemandferpayafiismefledtetheeempany 
by the If the amount of the tax found due by the commissioner 
is less than that reported due on the eempan=y1slicensee’s return, the excess shall 
be refunded to the eempa-ny licensee in the manner provided by this section; 
eeeeptthatnedenaandthereferisneeessarfiifthewheteefthetaxhasbeen 
pa-id er eredited against any -unpaid installment ther-eef. No refund shall be 
made except as provided in this section after the expiration of 3-1/2 years after 
the filing of the return. 

If the commissioner examines returns of a eernpany licensee for more than 
one year, the commissioner may issue one order covering the several years under 
consideration reflecting the aggregate refund or additional tax due. 

The notices and demands provided for by this section shall be in the form 
the commissioner determines, including a statement, and shall contain a brief 
explanation of the computation of the tax and shall be sent by mail to the 
eex-H-pa-my licensee at the address given -in its _(E gig return. If the address is not 
given, then they will be sent to the last known address. 

gfl Q request o_ftl_1_e commissioner o_f revenue, tl1_e commissioner 9_f com- 
merce ggy examine Ed investigate E returns under section 60A.l98 fig ’th_e 
commissioner o_f revenue designates. ]“_l_i§ commissioner o_f commerce shall 
report to the commissioner o_f revenue fie results 91' the examination Q E 
manner reguired by me commissioner 9_f revenue. 

Sec. 4. Minnesota Statutes 1986, section 60A.l99, subdivision 3, is amended 
to read: 
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Subd. 3. FAILURE TO FILE; FALSE OR FRAUDULENT RETURN. If 
any eempany licensee required by section 6OA.l98 to file any return fails to do 
so within the time prescribed or makes, willfully or otherwise, an incorrect, 
false, or fraudulent return, it t_h9_ Hgrgsee must, on the written demand of the 
commissioner of revenue, file the return, or corrected return, within 60 days 
after the mailing of the written demand and at the same time pay the whole tax, 
or additional tax, due on the basis thereof. If the eempany 1_i_c_e_n_sg fails within 
that time to file the return, or corrected return, the commissioner shall make fer 
it a return, or corrected return, from personal knowledge and from the informa- 
tion obtainable through testimony, or otherwise, and assess a tax on the basis 
thereof. The tax assessed, less any payments theretofore made on account of the 
tax for the taxable year covered by the return, must be paid within 60 days after 
the commissioner has mailed to the eempany licensee a written notice of the 
amount thereof and demand for its payment. Any return or assessment made by 
the commissioner on account of the failure of the eempany licejnseacg to make a 
return, or a corrected return, is prima facie correct and valid, and the eempen-y 
licensee has the burden of establishing its incorrectness or invalidity in any 
action or proceeding in respect thereto. 

Sec. 5. Minnesota Statutes 1986, section 60A.199, subdivision 5, is amended 
to read: 

Subd. 5. INTENT TO EVADE TAX; PENALTY. If any eernpany licensee 
with intent to evade the tax imposed by this chapter, fails to file any return 
required by this chapter or with such intent files a false or fraudulent return 
there shall also be imposed on it a penalty as provided in section 290.53, 
subdivision 3. 

Sec. 6. Minnesota Statutes 1986, section 60A.199, subdivision 7, is amended 
to read: 

Subd. 7. COLLECTION OF TAX. The tax required to be paid by section 
60A.198 may be collected in any ordinary action at law by the commissioner of 
revenue against the eempa-ny licensee. In any action commenced pursuant to 
this section, upon the filing of an aflidavit of default, the court administrator of 
the district court wherein the action was commenced shall enter judgment for 
the state for the amount demanded in the complaint together with costs and 
disbursements. 

Sec. 7. Minnesota Statutes 1986, section 60A.199, subdivision 8, is amended 
to read: 

Subd. 8. REFUND PROCEDURE; TIME LIMIT; APPROPRIATION. A 
eem-parry licensee which has paid, voluntarily or otherwise, or from whichthere 
was collected an amount of tax for any year in excess of the amount legally due 
for that year, may file with the commissioner of revenue a claim for a refund of 
the excess. Except as provided in subdivision 3, no claim or refund shall be 
allowed or made after 3-1/2 years from the date prescribed for filing the return 
(plus any extension of time granted for filing the return but only if filed within 
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the extended time) or after two years from the date of overpayment, whichever 
period is longer, unless before the expiration of the period a claim is filed by the 
eem-puny licensee. For this purpose, a return or amended return claiming an 
overpayment constitutes a claim for refund. 

Upon the filing of a claim the commissioner shall examine -the same fl, shall 
make and «file written findings thereon denying or allowing the claim in whole or 
in part, and shall mail a notice thereof to the eempany licensee at the address 
stated upon the return. If the claim is allowed in whole or in part, the commis- 
sioner shall issue a certificate for a refund of the excess paid by the eempany 
licensee, with interest at the rate specified in section 270.76 computed from the 
date of the payment of the tax until the date the refund is paid or credit is made 
to the earn-party licensee. The commissioner of finance shall cause the refund to 
be paid as other state moneys are expended. So much of the proceeds of the 
taxes as is necessary are appropriated for that purpose. 

Sec. 8. Minnesota Statutes 1986, section 60A. 199, subdivision 9, is amended 
to read: 

Subd. 9. DENIAL OF CLAIM; COURT PROCEEDINGS. If the claim is 
denied in whole or in part, the commissioner shall mail an order of denial to the

' 

ee-rnpany licensee in the manner prescribed in this section. An appeal from this 
order may be taken to the Minnesota tax court in the manner prescribed in 
section 271.06, or the eempany licensee may commence an action against the 
commissioner to recover the denied overpayment. The action may be brought 
in the district court of the district in which lies the county of its principal place 
of business, or in the district court for R-amsey county. The action in the district 
court shall be commenced within 18 months following the mailing of the order 
of denial to the eempany licensee. If a claim for refund is filed by a eempany 
licensee and no order of denial is issued within six months of the filing, the 
eempany licensee may commence an action in the district court as in the case of 
a denial, but the action must be commenced within two years of the date that 
the claim for refund was filed. 

Sec. 9. Minnesota Statutes 1986, section 6OA.199, subdivision 10, is amended 
to read: 

Subd. 10. CONSENT TO EXTEND TIME. If the commissioner and the 
eempany li£=,_x;fi have, within the periods prescribed in -I by £13 
Section, consented in writing to any extension of time for the assessment of the 
tax, the period within which a claim for refund may be filed, or a refund may be 
made or allowed, if no claim is filed, is the period within which the commission- 
er and the eem-pa-ny licensee have consented to an extension for the assessment 
of the tax and six months thereafter, the period within which a claim for refund 
may be filed shall not expire prior to two years after the tax was paid. 

Sec. 10. Minnesota Statutes 1986, section 60A.l99, subdivision 11, is 

amended to read: ' 
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Subd. 11. OVERPAYMENT; REFUNDS. If the amount determined to be 
an overpayment exceeds the taxes imposed by section 6OA.198, the amount of 
excess shall be considered an overpayment. An amount paid ‘as tar: shall consti- 
tute an overpayment even if in fact there was no tax liability with respect to 
which the amount was paid. 

Notwithstanding any other provision of law to the contrary, in the case of 
any overpayment the commissioner, within the applicable period of limitations, 
shall refund any balance of more than $-l- to the eempany _$__l_0_ if the €0Ffi‘Pfifi’:‘ 
licensee so requests. 

Sec. 11. Minnesota Statutes 1986, section 60A.209, subdivision 1, is amended 
to read: " 

Subdivision 1. AUTHORIZATION; REGULATION. A resident of this 
state may obtain insurance from an ineligible surplus lines insurer in this state 
through a surplus lines licensee. The licensee shall first attempt to place the 
insurance with a licensed insurer, or if that is not possible, with an eligible 
surplus lines insurer. If coverage is not obtainable from a licensed insurer or an 
eligible surplus lines insurer, the licensee shall certify to the commissioner, on a 
form prescribed by the commissioner, that these attempts were made. Upon 
obtaining coverage from an ineligible surplus lines insurer, the licensee shall: 

(a) Have printed, typed, or stamped in red ink upon the face of the policy in 
not less than 10 point type the following notice: “THIS INSURANCE IS 
ISSUED PURSUANT TO THE MINNESOTA SURPLUS LINES INSUR- 
ANCE ACT. THIS INSURANCE IS PLACED WITH AN INSURER THAT IS NOT LICENSED BY THE STATE NOR RECOGNIZED BY THE COMMIS- 
SIONER OF COMMERCE AS AN ELIGIBLE SURPLUS LINES INSURER. 
IN CASE OF ANY DISPUTE RELATIVE TO THE TERMS OR CONDI- 
TIONS OF THE POLICY OR THE PRACTICES OF THE INSURER, THE 
COMMISSIONER OF COMMERCE WILL NOT BE ABLE TO ASSIST IN THE DISPUTE. IN CASE OF INSOLVENCY, PAYMENT OF CLAIMS IS NOT GUARANTEED.” The notice may not be covered or concealed in any 
manner; and 

(b) Collect from the insured appropriate premium taxes and report the 
transaction to the commissioner o_f revenue on a form prescribed by the com- 
missioner. If the insured fails to pay the taxes when due, the insured shall be 
subject to a civil fine of not more than $3,000, plus accrued interest from the 
inception of the insurance. 

Sec. 12. Minnesota Statutes 1986, section 60A.209, subdivision 3, is amended 
to read: 

Subd. 3. DUTY TO REPORT. Each insured in this state who procures, 
causes to be procured, or continues or renews insurance with an ineligible 
surplus lines insurer or any self-insurer in this state who procures or continues 
excess of loss, catastrophe, or other insurance upon a subject of insurance resi- 
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dent, located, or to be performed within this state, other than insurance procured 
pursuant to section 60A.201 or subdivision 1 of this section shall file a written 
report regarding the insurance with the commissioner o_f revenue on forms 
‘prescribed by the commissioner pf revenue and furnished to the insured upon 
request. The report shall be filed within 30 days after the date the insurance was 
procured, continued, or renewed and shall be accompanied by the tax on the 
premiums of two percent. The report shall show all of the following: 

(a) The name and address of the insured; 

(b) The name and address of the insurer; 

(c) The subject of the insurance; 

(d) A general description of the coverage; 
(e) The amount of premium currently charged for the insurance; and 

(-f) Any additional pertinent information reasonably requested by the com- 
missioner _o_f revenue. 

Sec. 13. Minnesota Statutes 1986, section 6OC.O6, is amended by adding a 
subdivision to read: 

Subd. §; SURCHARGE. La) ll_1_e_ p_la_p pf operation adopted pursuant Q 
section 6OC.O7 must require member insurer pg recoup p_w_/§_1_' _a reasonable 
length o_f_t£n_p Q E reasonably calculated t_o recoup th_e assessments Q pyE 
member insurer under _t__l_1i§ article _‘py fly o_f p surcharge Q premiums charged Q insurance policies t_o which this chapter applies. 

(Q) IQ amount pf a_ny surchaggg must pg separately stated Q either p 
billing 9; policy declaration int Q Q insured. flag association shall determine 
fig gt_e o_f 33 surcharge fig Qp collection period fpr E categogy gpd t_h_e§e_ 
_a_rp mandatogy fpg all member insurers 9_f flip association w_h<> business i_n 
those _c_a_t_§gories. _'_I‘_lpe_ amount pf t_l§ surcharge determined under pg; section is 
included i_n E insurance company’s premiums fg purposes _<)_f‘tl1_e gross premi- 
_q_n_1_s _t_§_)_(_ imposed under section 6OA.15. 

(p) E; E o_f operation fliy permit _a member insurer Q omit collection 
o_f tl1_e surchargp from _i_§ insured when t_h_e expense pf collecting E surchargp 
would exceed _‘th_e amount o_f E surchargg However, nothing ip 1hi_s_ section 
shall relieve t_l§ member insurer o_f Q obligation t_o recoup t_1_1p amount o_f th_e 
surchflgp otherwise collectible. 

Sec. 14. Minnesota Statutes 1986, section 6lB.02, subdivision 1, is amended 
to read: 

Subdivision 1. SCOPE. Sections 6lB.Ol to 61B.l6 apply to direct life 

insurance policies, health insurance policies including subscriber contracts issued 
py a nonprofit health service plan corporation operating under chapter 62C, 
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annuity contracts, and contracts supplemental to life and health ‘insurance poli- 
cies or annuity contracts, issued by persons authorized at any time to transact 
insurance 9; business as a_ nonprofit health service plan corporation operating 
under chapter 62C in this state. Sections 61B.0l to 61B.16 do not apply to: 

(a) any policy or contract or part thereof under which the risk is borne by. 
the policyholder; 

(b) any policy or contract or part thereof assumed by an impaired insurer 
under a contract of reinsurance other than reinsurance for which assumption 
certificates have been issued; 

(0) any policy or contract issued by an assessment benefit association operat- 
ing under chapter 63, or a fraternal benefit society operating under chapter 64B;

~ (d)&nyeubeeribereentraetissuedbyanenprefithealthseFo4eeplaneerpe- 
r-at-ieneperet-i-ngunéereh&pter6%G;or 

~~

~

~ 

(e) (g) any health insurance policies issued by a person other than a person 
authorized to write life insurance in this state or other than a person whose 
corporate charter would permit the writing of life insurance but who is autho- 
rized to write only health insurance in this state. 

Sec. 15. Minnesota Statutes 1986, section 61B.O3, subdivision 8, is amended 
to read: 

~~~ 

~~~~ 

~~~~ 

~~~ 

~~~~ 

~~~~

~ 

Subd. 8. “Health insurance” means accident and health insurance regu- 
lated under chapter 62A and credit accident and health insurance regulated 
under chapter 62B _a_r_i_c_1_ subscriber contracts issued _b_y a nonprofit health service 
})l_ai_1 corporation operatin_g under chapter go. 

Sec. 16. Minnesota Statutes 1986, section 6lB.03, subdivision 10, is amended 
to read: 

Subd. 10. “Member insurer” means any person authorized to transact in 
this state any kind of insurance _o_r business to which sections 61B.0l to 61B.16 
apply under section 61B.O2. 

Sec. 17. Minnesota Statutes 1986, section 62E.O2, subdivision 23, is amended 
to read: 

Subd. 23. “Contributing member” means those companies operating pur- 
suant to chapter 62A; paying premium 1',-E-X88 pursuant to seet-ion 69A‘.'l§? and 
offering, selling, issuing, or renewing policies or contracts of accident and health 
insurance 9_r health maintenance organizations £1 nonprofit health serviceE 
corporations incorporated under chapter _6__2§ gr fraternal benefit society operat- 
ing under chapter 651. - 

Sec. 18. Minnesota Statutes 1986, section 67A.11, subdivision 3, is amended 
to read: 
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Subd. 3. ANNUAL STATEMENT. (E) On or before March first, following 
the end of each fiscal year, the president and the secretary shall file with the 
commissioner a verified statement of the entire business and condition of the 
company, which statement shall contain such data and information in "reference 
to the business of the preceding fiscal year as. shall be required by the commis- 
sioner. 

fig) Q Q‘ before March I o_f each year, @ president El secretary shall aljso @ with fie commissioner o_f revenue a copy 9_f tfi verified statement reguired 
by paragraph (Q, Failure 39 I_i_1§ E statement Q gig before March _1_ _w_ig subject 
113 company jig _a penalty o_f E g; gay pp _t_g Q maximum o_f $100. 

Sec. 19. Minnesota Statutes 1986, section 69.011, subdivision 1, is amended 
to read: 

Subdivision 1. DEFINITIONS. Unless the language or context clearly indi- 
cates that a different meaning is intended, the following words and terms shall 
for the purposes of this chapter and chapters 423, 423A, 424 and 424A have the 
meanings ascribed to them: 

(a) “Commissioner” means the commissioner of revenue. 

(b) “Municipality” means any home rule charter or statutory city, organized 
town or park district subject to chapter 398, and the University of Minnesota. 

(c) “Minnesota Firetown Premium Report” means a form prescribed by the 
commissioner containing space for reporting by insurers of fire, lightning, sprin- 
kler leakage and extended coverage premiums received upon risks located or to 
be performed in this state less return premiums and dividends. 

(d) “Firetown” means the area serviced by any municipality having a qualified 
fire department or a qualified incorporated fire department having a subsidiary 
volunteer firefighters’ relief association. 

(e) “Assessed property valuation” means latest available assessed value of all 
property in a taxing jurisdiction, whether the property is subject to taxation, or 
exempt from ad valorem taxation obtained from information which appears on 
abstracts filed with the commissioner of revenue or equalized by the state board 
of equalization. 

(0 “Minnesota Aid to Police Premium Report” means a form prescribed by 
the commissioner for reporting by each fire and casualty insurer of all premiums 
received upon direct business received by it in this state, or by its agents for it, 
in cash or otherwise, during the preceding calendar year, with reference to 
insurance written for insuring against the perils contained in auto 

insurance _cgr_-_ 
erages as reported in the Minnesota business schedule of the fire and easualt-y 
insurance eena-paiaies annual financial statement which each insurer is required 
to file with the commissioner in accordance with the governing laws or rules less 
return premiums and dividends. 
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(g) “Peace ofiicer” means any person: 

(1) whose primary source of income derived from wages is from direct 
employment by a municipality or county as a law enforcement officer on a 
full-time basis of not less than 30 hours per week; 

(2) who has been employed for a minimum of six months prior to Decem- 
ber 31 preceding the date of the current year’s certification pursuant to Sl1bdlVl- 
sion 2, clause (b); 

(3) who is sworn to enforce the general criminal laws of the state and local 
ordinances; 

(4) who is licensed by the peace officers standards and training board and is 
authorized to arrest with a warrant; and ' 

(5) who is a member of a local police relief association to which section 
69.77 applies or the public employees police and fire fund. 

(h) “Full-time equivalent number of peace oflicers providing contract serv- 
ice” means the integral or fractional number of peace officers which would be 
necessary to provide the contract service if all peace officers providing service 
were employed on a full-time basis as defined by the employing unit and the 
municipality receiving the contract service. 

(i) “Retirement benefits other than a service pension” means any disburse- 
ment authorized pursuant to section 424A.O5, subdivision 3, clauses (2), (3) and 
(4). 

6) “Municipal clerk, municipal clerk-treasurer or county auditor” means the 
person who was elected or appointed to the specified position or, in the absence 
of the person, another person who is designated by the applicable governing 
body. In a park district the clerk is the secretary of the board of park district 
commissioners. In the case of the University of Minnesota, the clerk is that 
oflicial designated by the board of regents. 

Sec. 20. Minnesota Statutes 1986, section 69.011, subdivision 2, is amended 
to read: 

Subd. 2. QUALIFICATION FOR FIRE OR POLICE STATE AID. (a) In 
order to qualify to receive fire state aid, on or before July 1, annually, in 
conjunction with the financial report required pursuant to section 69.051, the 
clerk of each municipality having a duly organized fire department as provided 
in subdivision 4, or the secretary of each independent nonprofit firefighting 
corporation having a subsidiary incorporated firefighters’ relief association which- 
ever is applicable, and the seer-etery and the treasurer ef the firefightersl relief 
essee-iet-ien fire gtiif, shall jointly certify the existence of the municipal fire 
department or of the independent nonprofit firefighting corporation, whichever 
is applicable, which meets the minimum qualification requirements set forth in 
this subdivision, and the fire personnel and equipment of the municipal fire 
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department or the independent nonprofit firefighting corporation as of the preced- 
ing December 31. Certification shall be made to the commissioner on a form 
prescribed by the commissioner and shall include any other facts the commis- 
sioner may require. The certification shall be made to the commissioner in 
duplicate. Each copy of the certificate shall be duly executed and deemed an 
original. The commissioner shall forward one copy to the auditor of the county 
wherein the fire department is located and retain one copy. 

(b) On or before July 1 annually the clerk of each municipality having a 
duly organized police department and having a duly incorporated relief associa- 
tion shall certify that fact to the county auditor of the county where the police 
department is located and to the commissioner on a form prescribed by the 
commissioner together with the other facts the commissioner or auditor may 
require. 

On or before July 1 annually, the clerk of each municipality and the auditor 
of each county employing one or more peace olficers as defined in subdivision 1, 
clause (h), shall certify the number of such peace oflicers to the commissioner on 
forms prescribed by the commissioner. Credit for officers employed less than a 
full year shall be apportioned. Each full month of employment of a qualifying 
officer during the calendar year shall entitle the employing municipality or county 
to credit for 1/12 of the payment for employment of a peace officer for the entire 
year. For purposes of sections 69.011 to 69.051, employment of a peace oflicer 
shall commence when the peace officer is entered on the payroll of the respective 
municipal police department or county sherifi’s department. No peace oflicer 
shall be included in the certification of the number of peace ofiicers by more 
than one municipality or county for the same month. 

Sec. 21. Minnesota Statutes 1986, section 69.021, subdivision 1, is amended 
to read: 

Subdivision 1. MINNESOTA FIRETOWN PREMIUM REPORT AND 
MINNESOTA AID TO POLICE PREMIUM REPORT. The commissioner of 
revenue shall, at the time of mailing annual statement and tax forms, send blank 
copies of the Minnesota Firetown Premium Report and when applicable the 
Minnesota Aid to Police Premium Report to each insurer, including township 
and farmers mutual insurance companies licensed to write insurance as described 
in section 69.011, subdivision 1, clauses (c) and (f) in this state. These reports 
shall contain space for the insurers name, address, gross premiums less return 
premiums, dividends, net premiums, certification and other facts the commis- 
sioner may require. 

Sec. 22. Minnesota Statutes 1986, section 69.021, subdivision 2, is amended 
to read: 

Subd. 2. REPORT OF PREMIUMS. Each insurer, including township 
and farmers mutual insurers where applicable, shall return to the commissioner 
of earn-meree with its annual financial statement the reports described in subdi- 
vision 1 certified by its secretary and president or chief financial officer. The 
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Minnesota Firetown Premium Report shall contain a true and accurate state- 
ment of the total premium for all gross direct fire, lightning, and sprinkler 
leakage insurance of all domestic mutual insurers and the total premiums for all 
gross direct fire, lightning, sprinkler leakage and. extended coverage insurance of 
all other insurers, less return premiums and dividends received by them on that 

, 
business written or done during the preceding calendar year upon property 
located within the state or brought into the state for temporary use. The fire and 
extended coverage portion of multiperil and multiple peril package premiums 
and all other combination premiums shall be determined by applying percent- 
ages determined by the commissioner e£ eemmeree or by rating bureaus recog- 
nized by the commissioner ef‘ commerce. The Minnesota Aid to Police Premium 
Report shall contain a true and accurate statement of the total premiums, less 
return premiums and dividends received, on all direct business received by such 
insurer in this state, or by its agents for it, in cash or otherwise, during the 
preceding calendar year, with reference to insurance written for perils described 
in section 69.011, subdivision 1, clause (f), except phat d_<ln_est_ig grim i_n&r— 
_a_rp:_g companies _mps_t_ _rLo_t fie Q report. 

Eaehrnsu-i=ei=' shall-,inaelelitien" tefil-mg’ efeemmeree 

Sec. 23. Minnesota Statutes 1986, section 69.021, subdivision 3, is amended 
to read: 

Subd. 3. PENALTY FOR FRAUDULENT, INCORRECT, INCOM- 
PLETE RETURNS AND LATE FILING OF REPORT “LI-"PI-I 1131-I-E GOM- 
M-ISSIONER OF When it appears to the commissioner of 
eemmeree that any insurer has made an incomplete or inaccurate report the 
commissioner ef eemmeree shall return the report and demand that a complete 
and accurate report be filed. If the insurer fails to file a report by pp g before 
March 1, annually, er within 30 days after demand by the eemmissiener ef 
eem-naeree; the insurer shall be liable and shall pay $25 for each seven days 
delinquent or fraction thereof pg; t_o exceed $200. _I_ffl_1_C_ insurer f_ail§ t_o Q a 
corrected report within 3_O gays @ demand, th_e insurer i_s _f_qi_~ Q 
penalties provided _ip t_h§ subdivision £9; knowingly fig an inaccurate g fa1_s_<_a 
report. 

Any insurer who knowingly makes and files an inaccurate or false report 
shall be liable to a fine of not less than $25 nor more than $1,000 and the 
commissioner of commerce may revoke the insurer’s certificate of authority. 

Any person whose duty it is to make the report who fails or refuses to make 
it within 30 days after notification by the commissioner cf eemnaeree shall be 
fined not more than $1,000. Failure of the insurer to receive a reporting form 
shall not excuse the insurer from filing the report. 

See. 24. Minnesota Statutes 1986, section 69.54, is amended to read: 
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69.54 SURCHARGE ON PREMIUMS TO RESTORE DEFICIENCY IN 
SPECIAL FUND. 

The commissioner shall order and direct a surcharge to be collected of two 
percent of the fire, lightning, and sprinkler leakage gross premiums, less return 
premiums, on all direct business received by any licensed foreign or domestic 
fire insurance company on property in this city of the first class, or by its agents ' 

for it, in cash or otherwise. This surcharge shall be due and payable from these 
companies to the state treasurer; in equal installments; on March 15, May 15, 
and November 15 of each calendar year, and if not paid within 30 days after 
these dates, a penalty of ten percent shall accrue thereon and thereafter this sum 
and penalty shall draw interest at the rate of one percent per month until paid. 

Sec. 25. Minnesota Statutes 1986, section 69.55, is amended to read: 

69.55 WARRANT ON STATE TREASURER. 
The commissioner of finance after J11-l-y 3-l—, 1934;. by J_uly Q 

ail December 11 9;" gag year shall issue and deliver to the treasurer of the 
relief association in sueh city a warrant upon the state treasurer for an 
amount equal to the total amount of the surcharge on the premiums within the 
city theretofore so collected and transmitted to the state treasurer by these 
insurance companies. There is hereby appropriated out of any money in 
the general fund in the state treasury not otherwise appropriated sueh same as- 
may; from time to time; be the amount necessary to pay these warrants. 

Sec. 26. Minnesota Statutes 1986, section 79.34, subdivision 1, is amended 
to read: » 

Subdivision 1. A nonprofit association known as the workers’ compensa- 
tion reinsurance association is created, which may be incorporated under chap- 
ter 317 with all the powers of a corporation formed under that chapter, except 
that if the provisions of that chapter are inconsistent with sections 79.34 to 
79.40 or any amendments thereto, sections 79.34 to 79.40 shall govern. Each 
insurer as defined by section 79.01, subdivision 2, shall as a condition of its 
authority to transact workers’ compensation insurance in this state, be a mem- 
ber of the reinsurance association and shall be bound by the plan of operation of 
the reinsurance association; provided, that all afliliated insurers within a holding 
company system as defined in sections 6OD.01 to 60D.13 shall be considered a 
single entity for purposes of the exercise of all rights and duties of membership 
in the reinsurance association. Each self-insurer approved pursuant to section 
176.181 and each political subdivision which self-insures shall, as a condition of 
its authority to self-insure workers’_ compensation liability in this state, be a 
member of the reinsurance association and shall be bound by its plan of opera- 
tion; provided, that (a) all atfiliated companies within a holding company sys- 
tem, as determined by the commissioner in a manner consistent with the standards 
and definitions in sections 6OD.01 to 60D.13, shall be considered a single entity 
for purposes of the exercise of all rights and duties of membership in the 
reinsurance association, and (b) all group self-insurers granted authority to self- 
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insure pursuant to section 176.181 shall be considered a single entity for pur- 
poses of the exercise of all the rights and duties of membership in the reinsurance 
association. As a condition of its authority to self-insure workers’ compensation 
liability, and for losses incurred on or after January 1, 1984, the state shall be a 
member of the reinsurance association and is bound by its plan of operation. 
The commissioner of labor and industry represents the state in the exercise of all 
the rights and duties of membership in the reinsurance association. The state 
treasurer shall pay the premium to the reinsurance association from the state 
compensation revolving fund upon warrants of the commissioner of labor and 
industry. For the purposes of this section “state” means the administrative 
branch of state government, the legislative branch, the judicial branch, the 
University of Minnesota, and any other entity whose workers’ compensation 
liability is paid from the state revolving fund. The commissioner of finance may 
calculate, prorate, and charge a department or agency the portion of premiums 
paid to the reinsurance association for employees who are paid wholly or in part 
by federal funds, dedicated funds, or special revenue funds. The reinsurance 
association is not a state agency. Actions of the reinsurance association and its 
board of directors and actions of the commissioner of labor and industry with 
respect to the reinsurance association are not subject to chapters 13, 14, and 15. 
Thereinsuraneeesseemtienisaeemptfremtmmfienunderthelawsefthisstam 
and All property owned by the association is exempt from taxation. The rein- 
surance association is not obligated to make any payments or pay any assess- 
ments to any funds or pools established pursuant to this chapter or chapter 176 
or any other law. 

Sec. 27. Minnesota Statutes 1986, section 79.34, is amended by adding a 
subdivision to read: 

Subd. la, Q9 direct funded premium received by th_e reinsurance "associa- 
t_io_n_ i_s subiect t_o th_e gross premium tag imposed ‘mg section 6OA.15. Only direct 
funded premium payments made _t_q the reinsurance association by self-insurers 
approved pursuant t_o section 176.181 and eih political subdivision that _s_e_l_f; 

insures _slia_l1 13 subject Q t_h_e_ ggg premiums3 
Sec. 28. Minnesota Statutes 1986, section 176.129, subdivision 4a, is 

amended to read: 

Subd. 4a. CONTRIBUTION RATE ADJUSTMENT. In determining the 
rate of adjustment as provided by subdivision 3, the commissioner shall deter- 
mine the revenues received less claims received for the preceding 12 months 
ending June 30, 1984, and each June 30 thereafter. 

If the result is: the range of adjustment is: 
over $15,000,000 -10% to 0% 
less than $15,000,000 but 
more than $10,000,000 -7% to +3% 

less than $10,000,000 but 
more than $5,000,000 -5% to +5% 

less than $5,000,000 
but more than $0 -3% to +7% 

Changes or additions are indicated by underline, deletions by strileeeat.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 2 LAWS of MINNESOTA for 1987 1170 

$0 but less than a 
$5,000,000 deficit . 0% to +10% 

more than a $5,000,000 
deficit +5% to +12% 

The adjustment under this subdivision shall be used for assessments for 
calendar year 1984 and each year thereafter. 

An amount assessed pursuant to this section is payable to the commissioner 
within 45 days of mailing notice of the amount due unless the commissioner 
orders otherwise. A

. 

IE commissioner _nLay allow Q offset o_f;l3§ reimbursements 513; gm employ- 
gr; pursuant t_o sections 176.131 ad 176.132 against E assessment _(_1_l_.1_§ under 
gis section ag my promulgate rules E establish the terms _ar_1c_i conditions 
under which Q employer yv_il_l be allowed me offset. 

Sec. 29. Minnesota Statutes 1986, section 176A.08, is amended to read: 
176A.08 EXEMPTION FROM AND APPLICABILITY OF CERTAIN 

LAWS. 
The fund shall not be considered a state agency for any purpose including, 

but not limited to, chapters 13, 14, 15, 15A, and 43A. However, the fund shall 
be subject to sections 179A.O1 to l79A.25. The insurance operations of the 
fund are subject to all of the provisions of chapters 60A and 60B. The commis- 
sioner of commerce has the same powers with respect to the board as the 
commissioner has with respect to a private workers’ compensation insurer under 
chapters 60A and 60B. The fund is considered an insurer for the purposes of 
chapters 60C, 72A, 79, and 176. The fund is subject to the same tax liability as 
a mutual insurance company in this state pursuant to section 60A.15; su-béi=v=i— 
sien 2. As a condition of its authority to transact business in this state the fund 
shall be a member of the workers’ compensation reinsurance association and is 
bound by its plan of operation. 

Sec. 30. Minnesota Statutes 1986, section 299F.2l, subdivision 1, is amended 
to read: 

Subdivision 1. ESTIMATED INSTALLMENT PAYMENTS. On or before 
April 15, June 15, and December 1'5 of each year, every licensed insurance 
company, including reciprocals; g interinsurance exchanges or L-leyels, doing 
business in the state, excepting farmers’ mutual fire insurance companies and 
township mutual fire insurance companies, shall pay to the commissioner of 
revenue installments equal to one-third of, a tax upon its fire premiums or 
assessments or both, as fellewse 

A based Q a_1 sum equal to onenhalf of one percent of the estimated grass 
fire premiums and assessments, less return premiums and dividends, on all 
direct business received by it in this state, or by its agents for it, in cash or 
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otherwise, during the ealenelar year, including premiums on_po1icies covering 
fire risks only on automobiles, whether written under floater form or otherwise. 
In the case of a mutual company or reciprocal exchange the d1V1d6ndS or savings 
paid or credited to members in this state shall be construed to be return premi- 
ums. The money so received into the state treasury shall be credited to the 
general fund. 

Hthetaxpresefibedbythisseetieaisnetpeidbytheseéafetfiefifiifiiefififié 
interestasprevidedinseetien%99=§3;subéi=visien47shaHbeimpesed= _1_X_ 

_co_p_xm an t1L21£.f%IJ§£9__makemmn_ts9£a_tl9&0n_e“t1JirQ0_f9fi£rii)IEL<>_t21 
@sp£__sdurin fl1_e1)__revious9ake£iary2ar9:£;)§9w9_qr1_t9ifi1_ea9tu_2fl_te1L& 
glggcurrent calendar@i_s_ subiect§<3tii_epgi_a;1_l1y£ir1_t<%g<_i_§_’t_pr_0\_I_i_@m‘t1i 
chapter. 

Sec. 31. Minnesota Statutes 1986, section 299F.21, is amended by adding 
a subdivision to read: 

Subd. _1_a, ADDITION TO THE TAX. _I_p ga_s§ pf a_n underpayment pf 
installments l_iy gt insurer, there must pg added Q tfi m_x E t_h_e taxable ypar a_n 
amount determined Q gig @ specified i_n section 270.75 upon th_e amount 9_t_" 
undegpayment. 

Sec. 32. Minnesota Statutes 1986, section 299F.21 is amended by adding a 
subdivision to read: 

Subd. _l_l'_>._ AMOUNT OF UNDERPAYMENT. F_or purposes pf subdivision 
l_a, fie amount _c_>_f Q underpayment i_s_ tli_e excess o_fi g_1_) t_l_i_e_ amount o_f t1i_e 
installment over Q.) _t_l_1§_ amount, if any, o_f tli_e installment paid Q Q before gig 
lag; date prescribed 3; payment. 

Sec. 33. Minnesota Statutes, 1986, section 299F.21, is amended by adding 
a subdivision to read: 

Su-bd. lg PERIOD OF UNDERPAYMENT. I_he_ period 9_f _th_e_ underpay- 
ment runs from J3 date the installment _w_a§ reguired tp pp paid _tp pl}; earliest 
_o_i_' th_e following dates: 

Q) g; March 1 following pig close o_f tli_e taxable year; 

Q) with respect 19 _a_r;y portion o_f tfi iindegpayment, pig date g which that 
portion _i_s_ paid. E9; purposes o_f E clause, a payment pf estimated Q _cpi_ a_ny 
installment date i_s considered _a payment pf a_ny previous undegpayment only t_o 
tile extent tfi payment exceeds tip amount 9_f the installment determined under 
clause Q_)_, fpig pig installment date. 

Sec. 34. Minnesota Statutes 1986, section 299F.21, is amended by adding 
a subdivision to read: 

Subd. £1, DEFINITION OF TAX. I_l;_e term “tax” means ’th_e tax imposed 
by chapter 299F. 
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Sec. 35. Minnesota Statutes 1986, section 299F.21, is amended by adding 
a subdivision to read: 

Subd. _1_g FAILURE TO FILE AN ESTIMATE. Q t@ fie _o_f pp insurer 
Q23; 321$ Q fi_le Q estimated Q statement Qr g taxable @ when _o_i_1v_e Q 
reguired, t_lQ period <_)_f'tl1_e underpayment E from @ installment dates § gq 
forth i_n subdivision 1 Q whichever o_f'tl1_e p_eriods s_et forth i_p subdivision _l_g i_s E earlier. 

Sec. 36. Minnesota Statutes 1986, section 299F.2l, subdivision 2, is amended 
to read: 

Subd. 2. ANNUAL RETURNS. (a) Every insurer required to pay a premi- um tax under this section shall make and file a statement of estimated premium 
taxes for the period covered by the installment tax payment. The statement 
shall be in the form prescribed by the commissioner of revenue. 

M (b) On or before March 1, annually every insurer subject to taxation under 
this section shall make an annual return for the preceding calendar year setting 
forth information the commissioner of revenue may reasonably require on forms 
prescribed by the commissioner. 

(c) On March 1, the insurer shall pay any additional amount due for the 
preceding calendar year; if there has been an overpayment, the overpayment 
may be credited without interest on the estimated tax due April 15. 

(d) If unpaid by this date, penalties and interest as provided in section 
290.53, subdivision 1, shall be imposed. 

Sec. 37. COMPUTATION OF 1987 GROSS PREMIUMS TAX. 3 calendar yg 1987 t@ gross premiums E under Minnesota Statutes, 
section 60A.l5, _a§ applied Q Q premiums _o_f town 11 farmers mutual insur- 
ape; companies, domestic mutual insurance companies, a_nd flip workers’ pgng 
pensation reinsurance association gr other companies Q‘ entities Q were exempt 
prig Q enactment Q’ @ apt ill egual one-half g_i_' tfi amount o_f Q25 gig 
would Q _d_1_i_§ Q‘ th_e Qg ygp imposed E th_e @ calendar year. Estimated t_ag<_ 
egual ’Q at lclstz Q percent _o_f th_e Qgg computed under t_h§ section must 3 

py December l_5J 1987, Q; the penalties gfll interest Q; failure Q pig 9_r_ £9; 
underpayments pf estimated tag; under Minnesota Statutes, section 60A.l5, apply. 

See. 38. REPEALER. 

(Q2 Minnesota Statutes 1986, sections 60A.l5, subdivision 6lA.49; 62E.l3, 
subdivision 2; gn_<_l_ 69.021, subdivision ;1_, 2_t_r§ repealed. 

(12) Section 62E.l ll subdivision _§, _i_§ repealed. 

Sec. 39. EFFECTIVE DATE. 
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Section _11 i_s_ elfective Jinya_ry 1, 1_9_y fg tlrx_e germ: y_e_a_r .1_9£7_,&<=_Si 

ments o_f jg Comprehensive Health Association. Section 3_8, clause Q) is effec- 
gv_e Q; taxable yeitrg beginning after December 3_l, 1986. ”_l“_h_e remainder o_f the 
article i_s effective Q11 _l_, 19_87_. 

ARTICLE 3 . 

PROPERTY TAX REFUND 

Section 1. Minnesota Statutes 1986, section 29OA.03, subdivision 3, is 

amended to read: 

Subd. 3. INCOME. (1) “Income” means the sum of the following: 

(a) gig greater of federal adjusted gross income as defined in the Internal 
Revenue Code ef-l-954 as amended thfeugh Beeember -34-, 4-985 9; 'Z6_1'0; and 

(b) the sum of the following amounts to the extent not included in clause

~

~ 
(8)1 

(i)aédifiensmfederalad&ustedgressineemeaspreviéeéinseetien%99:947

~ 
~~~ 

~~~~ 

~~ 

~~~ 

~~~ 

~~~ 

~~ 

éii-) all nontaxable income; 

activity lgsg _t_1rj1_t_ jg n_o’c disallowed Q g result gg‘ section @, paragraph Q) g Q) - 

gf t_h_e Internal Revenue Qige a_11gl_ th_e amount o_f passive activity Ii cargyover 
allowed under section 469gbt gf E Internal Revenue 
-1-l—6efteheI-nteimaikevenueéedeef-1-9§4(fi)Qamount egua1t_o_§_h_eQt_a_l9f 
a_ny discharge o_f qualified farm indebtedness 91‘ g solvent individual excluded 
from gross income under section 108(g) 9_f _tl_1§ Internal Revenue Qcg; 

(=v-) (i_\_r) cash public assistance and relief; 

(-vi-) (1) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal Social Security Act, supplemental security 
income, and veterans benefits), which was not exclusively funded by the claim- 
ant or spouse, or which was funded exclusively by the claimant or spouse and 
which funding payments were excluded from federal adjusted gross income in 
the years when the payments were made; 

(-vi-i—) (Li) nentaaeeble interest received from the state or federal g g state 
government or any instrumentality or political subdivision thereof; 

(v_ii) workers’ compensation; 
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(-i-x-) jviiig unemployment benefits; 

(if) nontaxable strike benefits; 

(-xi) Li_x_) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, whether 
funded through insurance or otherwise; 

(aeii) (gr) the ordinary income portion of a lump sum distribution under 
section 402(e) of the Internal Revenue Code ef 4-954; and 

Q1) contributions made by the claimant to an individual retirement 
account, including a qualified voluntary employee contribution; simplified employ- 
ee pension plan; self-employed retirement plan; cash or deferred arrangement 
plan under section 401(k) of the Internal Revenue Code ef -1954; or deferred 
compensation plan under section 457 of the Internal Revenue Code ef -1-9§4. 

In the case of an individual who files an income tax return on a fiscal year 
basis, the term “federal adjusted gross income” shall mean federal adjusted gross 
income reflected in the fiscal year ending in the calendar year. Federal adjusted 
gross income shall not be reduced by the amount of a net operating loss carry- 
back. 

(2) “Income” does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, sections l0l(a), 
I02, 117, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by the 
claimant or spouse and which funding payments were not excluded from federal 
adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

(d) relief granted under this chapter; g 
(e) child support payments received under a temporary or final decree of 

dissolution or legal separation: or 

€i9¥hefirst$27G99efheuseheldineen&eif%heelaimantwaedisableéener 
befereJune+erattained%heageef6§prierteJene+eftheyearfeHewiagthe 

Sec. 2. Minnesota Statutes 1986, section 290A.03, subdivision 8, is amended 
to read: 

Subd. 8. CLAIMANT. (a) “Claimant” means a person, other than a depen- 
dent, who filed a claim authorized by this chapter and who was demieiled in _a 
resident o_f this state a_s provided Q chapter _2_9Q during the calendar year for 
which the claim for relief was filed. 
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(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on.which ad valorem taxes 
or payments made in lieu of ad valorem taxes, 1nc1ud1ng payments of spec1al 
assessments imposed in lieu of ad valorem taxes, are payable at some t1me 
during the calendar year covered by the claim. 

(0) “Claimant” shall not include a resident of a nursing home, intermediate 
care facility, or long-term residential facility whose rent constituting property 
taxes is paid pursuant to the supplemental security income program under title 
XVI of the Social Security Act, the Minnesota supplemental aid program under 
sections 256D.35 to 256D.4l, the medical assistance program pursuant to title 
XIX of the Social Security Act, or the general assistance medical care program 
pursuant to section 256D.03, subdivision 3. If only a portion of the rent 
constituting property taxes is paid by these programs, the resident shall be a 
claimant for purposes of this chapter, but the refund calculated pursuant to 
section 29OA.04 shall be multiplied by a fraction, the numerator of which is 
income as defined in subdivision 3 reduced by the total amount of income from 
the above sources other than vendor payments under the medical assistance 
program or the general assistance medical care program and the denominator of 
which is income as defined in subdivision 3 plus vendor payments under the 
medical assistance program or the ‘general assistance medical care program, to 
determine the allowable refund pursuant to this chapter. Fer purposes ef this 
pamgraphandparagraphédfiheuseheldineemeerineemeasdefinedinsubéivh 
sien%mustnetberedueedbythe$2:999reduetienpreviéedinsubdiwésien3; 
paragraphe9;elaaseét§;£erelaimant9whe&redisablederage6§ermere: 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long-term residential facility for only 
a portion of the calendar year covered by the claim, the claimant may compute 
rent constituting property taxes by disregarding the rent constituting property 
taxes from the nursing home, intermediate care facility, or long-term residential 
facility and use only that amount of rent constituting property taxes. or property 
taxes payable relating to that portion of the year when the claimant was not in 
the facility. The claimant’s household income is the income for the entire 
calendar year covered by the claim. 

(e) In the case of a claim for rent constituting property taxes of a part-year 
Minnesota resident, the income and rental reflected in this computation shall be 
for the period of Minnesota residency only. Any rental expenses paid which 
may be reflected in arriving at federal adjusted gross income cannot be utilized 
for this computation. When two individuals of a household are able to meet the 
qualifications for a claimant, they may determine among them as to who the 
claimant shall be. If they are unable to agree, the matter shall be referred to the 
commissioner of revenue whose decision shall be final. If a homestead property 
owner was a part-year Minnesota resident, the income reflected in the computa- 
tion made pursuant to section 290A.04 shall be for the entire calendar year, 
including income not assignable to Minnesota. 
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(f) If a homestead is occupied by two or more renters, who are not husband 
and wife, the rent shall be deemed to be paid equally by each, and separate 
claims shall be filed by each. The income of each shall be each renter’s house- 
hold income for purposes of computing the amount of credit to be allowed. 

Sec. 3. Minnesota Statutes 1986, section 290A.03, is amended by adding a 
subdivision to read: 

Subd. l_5. INTERNAL REVENUE CODE. “Internal Revenue Code” means 
the Internal Revenue Code _o_f 1986, as amended through December _3_l, 1986. 

Sec. 4. Minnesota Statutes 1986, section 29OA.04, subdivision 2, is amended 
to read: 

Subd. 2. A claimant y@ g disabled 9; lg attained Q age o_f Q by J_un§ 
l o_f gh_e E _i_n which a refund i__s payable g who, o_n 33 federal m_x return filed Q‘ the prior year, claimed a personal exemption _f;gr_ _a dependent pursuant Q 
section _l_5_l o_f the Internal Revenue Code, and whose property taxes payable or 
rent constituting property taxes are in excess of the percentage of the household 
income stated below shall pay an amount equal to the percent of income shown 
for the appropriate household income level along with the percent to be paid by 
the claimant of the remaining amount of property taxes payable or rent consti- 
tuting property taxes. The state refund will be equal to the amount of property 
taxes payable or rent constituting property taxes that remain, up to the state 
refund amount shown below. 

Percent Percent Maximum 
Household Income of Income Paid by State 

Claimant Refund 
Netlessafld ’ 

upte$£:999 -l—.9pereent 
' 

-Spereent $-171-26 
-3;999te3;499 -l—.9per-eent .6per-eent $-l,—l-2-5 

-3,699te-3;999 —l—.9pe1=eent -ilpereent $-171-2-5 
4;G9Gte4;499 —l—.9pereent Speree-at $-171-25 
4,—569te4;9-99 -l-.4:-lpereerit Qpereent $471-26 
§;O(-)9%e-5;999 -l—.—9pereent -1-Gpereent $-17l—2—5 
6,999 6,—999 lwépereent -1-lpereent $471-26 
-7-;990te-E999 -I-.(-)pei=een-t -1-Bpereent $—l-,-l-2-5 

8;909te8;999 -1-.-1-percent -1-3pereent $-l7l—26 
9;OO9te9;999 -léper-ee.nt —l-4pereent -$-l,—l-2-5 

-1-0;99€HEe-l-9,-999 -l-.—3pereent -lépereent $47}-2-5 
-1-l—,999te~l—l7999 —L.—4per-eent -lépereent $-1-,—l—% 
-l—2;999te-12:99‘) -l-.-Spereent -l-7pei=een% $rl7l€—5 

+4;999te-1-4,—999 -lépereent —l-Slpereent —$-171-25 
—l—5;909te—1§;999 -l.—5pei=eent Qgpereent $-1-,—l—2-5 

-l—6;999te—l—6;999 —l—§pei=eent alrpereent $-l,—H—5 
-l—7;9G9te-1-7799‘) -l-.—5pereen-t 2-Zpereent $-P,-1&5 
-l-8;099te-l-8,-99-9 -lépereent 2-Spefeei-it $-l7l2§ 
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-1—9;999 te -1-9;999 
20,000 $9 420,999 
241999 ice Q-1-,999 
2-23999 te 2-27999 
2-3;999 10 23999 
94,999 te 9!-4;999 
2-5;999 te -25;999 
%6;999 19 4.16999 
=".L7—,999 te 2-”/—,999 
%8;999 £6 38999 
29,999 to 99999 
39,999 ice 39999 
317999 te 317999 
33,999 to 327999 
33999 Ice 33999 
347999 £9 34999 
3—5;999 £0 35999 
36;999 te 36;999 
3573999 ice 377999 
38;999 £0 38999 
39;999 to 39;999 
49;999 and ever EQEB 

1,000 t_o 1,999 
2,000 Lg 2,999 
3,000 jc_<_)_ 3,499 
3,500 39 3,999 
4,000 Q 4,499 
4,500 t_o 4,999 
5,000 t_o 5,999 
6,000 t_q 6,999 
7,000 ;9_ 7,999 
8,000 39 8,999 
9,000 39 9,999 

10,000 t_o 10,999 
11,000 t_q 11,999 
12,000 ;g 12,999 
13,000 t_o 13,999 
14,000 19 14,999 
15,000 t_o 15,999 
16,000 t_o 16,999 
17,000 39 17,999 
18,000 _t_g 18,999 
19,000 19 19,999 
20,000 39 20,999 
21,000 t_o 21,999 
22,000 19 22,999 

-1—.—513e1=eea% 

-1—.6pe1=een+ 
—1—.6peseen4e 
-1—:6pe£e-em 
-1-:8pex=een% 
-1—.8pereen% 
-1—.819e1=een’e 

2—.9pe-ream 
—1—.9pei=een% 
2-.9pe1=een1e 
£—.9pe1=een% 
2—.9pe1=een% 

11111111111915 

__13e1';m 

1"’18|§|3|8|$|E‘o|’Zx|3|G|EIEIEISISIGIEIEISISIZIHC-‘I8

8S 

3
2

°
3
°
3

3 
9 

.1 

$1 
.. 

5. 
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23,000 t_ 23,999 ;2 percent _3_O percent $1,025 
24,000 ’_tp 24,999 L3 percent _3_2_ percent $1,025 
25,000 _t_o_ 25,999 L3 percent 3_4 percent $1,025 
26,000 tp 26,999 2L3 percent _3_;_6_ percent $1,025 
27,000 tp 27,999 Q percent _3_§ percent $1,000 
28,000 t_o 28,999 E percent 4_0 percent $ fig 
29,000 t_o 29,999 2_._ percent percent $_ QQQ 
30,000 t_o 30,999 __2_.4_ percent 5441 percent $@ 
31,000 ftp 31,999 _2_.§ percent fl percent $1 
32,000 19 32,999 _2._5 percent £3 percent $ _5_@ 
33,000 tp 33,999 L5 percent 5_0 percent $ _3_(_)Q 
34,000 t_o 34,999 _2_.5_ percent Q percent $@ 
The payment made to a claimant shall be the amount of the state refund 

calculated pursuant to this subdivision, less the homestead credit given pursuant 
to section 273.13, subdivisions 22 and 23. No payment is allowed if the 
c1aimant’s household income is $49;G00 $35,000 or more. 

Sec. 5. Minnesota Statutes 1986, section 290A.04, is amended by adding a 
subdivision to read: 

Subd. Q A claimant fig ig ineligible jgg a refund pursuant _tp subdivision 
2 apd whose property payable Q _1_'_ept_E constituting property t_aLe§ Le i_n_ 
excess pf Q percentage _o_f t_l_1_e household income stated below §_1_1_a_l1 p_a_y Q 
amount egual Q 1113 percent pf income shown f_o§ tpg appropriate household 
income _1_e\/_e1 along ypiglg _’th_e percent tp pp mt_i<_i py E claimant o_fQ1p remaining 
amount pf property taxes payable g gn_t constituting property taxes. _'1‘_l_1p state 
refund equals t11_e_ amount _o_f property taxes payable o_r pepijg constituting property 
taxes that remain, pp Q th_e state refund amount shown below. 

Percent Maximum 
Household Income o_f Income Paid py State 

"U 93 C0 :3 -9 

$Q 3; £0 £5 percent Q percent $1,100 
1,000 t__ 1,999 L5 percent Q percent $1,100 
2,000 t_o 2,999 A5 percent _l_Q percent $1,100 
3,000 _t_o_ 3,499 2.; percent L percent $1,100 
3,500 pg 3,999 Q percent _l_l_ percent 1,100 
4,000 t_o 4,499 _2_._§ percent _1_1_ percent $1,100 
4,500 t_o 4,999 _2_._5_ percent _1_2 percent $1,100 

' 

5,000 Lg 5,999 _2_.§ percent _1__?, percent 1,100 
6,000 39 6,999 Q percent 1_2 .percent $1,100 
7,000 t_o 7,999 A6 percent _1}_ percent $1,100 
8,000 3; 8,999 E percent 1_3 percent $1,100 
9,000 19 9,999 g._7_ percent l_3 percent $1,100 

10,000 t_o 10,999 ;,§ percent _1_4 percent $1,075 
11,000 t_q 11,999 2.2 percent _1g1_ percent $1,075 
12,000 t_o 12,999 _3_._Q percent L4 percent $1,075 
13,000 t_c_) 13,999 £0 percent 1_5_ percent $1,075 
14,000 19 14,999 §._Q percent gg percent $1,075 
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13,000 t_o 15,999 ;._I 12gr9e_I1t 1_7 pe_r<=<2r1_t $119.15 
16,000 p 16,999 L2 p9r§n_t 1_8 291929 ELM 
17,000 t_o 17,999 §_3 1w_rc;c_rn 1_9 mflent §.1_:(L0. 

13,000 tp 13,999 3_.4 m=»_rc_e_r§ 2_0 29L9e_nt_ $_119_52 
19,000 t_o 19,999 §_._5_ Learn. .2; ercent EELM 
20109.0 :9 _1__20 999 éfi mm: 2.4. mr_c2n_t 9.1% 
21,000t_o_21,999 ;_2e_rc_em 2§2em_nt ;1E_1.0_5€> 

22,000 pp 22,999 g percent _2§ twp: 32% 
23,000 tp 23,999 E p_e_r9e_n1 39 EEQQILE 341% 
24,000 tp 24,999 i_f; percent 22 pL‘C_§£t_ fl_Q2_5_ 
25,000 t_o 25,999 _ZL§_ percent 2:1‘; mgerg $_1_,_(2_5_ 

26,000 ftp 26,999 _3_8_ percent §§ 1><*._r§I_1_t $41Q2_§ 
27,000 t_o 27,999 +9 percent §§_ 1)_g_cit $_1,fl 
28,000 pp 28,999 Q percent @ IEEE 3M 
29,000 t_o 29,999 Q percent 32 gfim _$ gm 
30,000 t_o 30,999 _3_.__ percent 44 percent § 10_0 
31,000 jtp 31,999 Q percent _4_§ percent 5; _6_QQ 
32,000 t_q 32,999 fl percent §f8_ percent § 5_()0_ 
33,000 t_o 33,999 g4_._Q percent §_0_ percent 5, _3_0_g 

34,000 ‘g 34,999 1.9 percent _5__(_)_ percent § 100I 
[hp payment made t_o apt claimant _mLst Q tl1_e amount 9_f tfi gag refund 

calculated pursuant _t_g th_is subdivision, lei jg homestead credit given pursuant Q section 273.13, subdivisions Q _a_rpc_l_ 2;, _l§I_g payment jg allowed g Q 
claimant’s household income i_s $35,000 g more. 

Sec. 6. Minnesota Statutes 1986, section 290A.04, is amended by adding a 
subdivision to read: ‘ 

Subd. 2_b. flip commissioner may reconstruct 13 tables i_p subdivisions 2 
grip 22; t_o reflect tl1_e elimination _o_f tl1_e homestead credit beginning _f9_r_ claims 
based pp taxes payable Q 1989. 

Sec. 7, Minnesota Statutes 1986, section 29OA.06, is amended to read: 
29OA.06 FILING TIME LIMIT, LATE FILING; INCOME TAX RETURN. 
Any claim for _a refund based pp property taxes payable shall be filed with 

the department of revenue on or before August 15 of the year in which the 
property taxes are due and payable. _A_ copy pf fig claimant’s federal income 1325 
return §o_r gig taxable y_e_a_r preceding t_h_e fig i_n which t11_e property Qpg prp 
payable m_1_s_t_ pp fleg gi_tl_; jg claim i_f th_e claimant flgd p federal income ting 
return _f_c_>_1; t_h3_tM 

Any claim for rent constituting property taxes shall be filed with the depart- 
ment of revenue on or before August 15 of the year following the year in which 
the rent was paid. A c_qp_y pf E claimant’s federal income Q return _f_o_r_ fig 
___taxab1e X9‘! i_n which th_e r_en1 w_as .oa_ic1 wt 2 2199 M 22 claim 1.1: 212 
claimant filed Q federal income 1% return f9_r_ that year. 
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The commissioner may extend the time for filing these claims for a period 
not to exceed six months in the case of sickness, absence, or other disability, or 
when in the commissioner’s judgment other good cause exists. 

A claim filed after the original or extended due date shall be allowed, but 
the amount of credit shall be reduced by five percent of the amount otherwise 
allowable, plus an additional five percent for each month of delinquency, not 
exceeding a total reduction of 25 percent which may be canceled or reduced by 
the commissioner in the case of sickness, absence, or other disability, or when in 
the commissioner’s judgment other good cause exists. In any event no claim 
shall be allowed if the initial claim is filed one year after the original due date 
for filing the claim. 

The time limit on redetermination of claims for refund and examination of 
records shall be governed by sections 290.49, 290.50, and 290.56 and for pur- 
poses of computing the time limit as provided in these sections the due date of 
the property tax refund return shall be the same as the due date contained in 
section 290.42 for an income tax return covering the year in which the rent was 
paid or the year preceding the year in which the property taxes are payable. 

Sec. 8. [290A.091] CLAIMS OF TENANTS IN LEASEHOLD COOPER- 
ATIVES. 1 cooperative manager pf 2_1 leasehold cooperative s_h_a1_l_ furnish a state- 
_n;ept _tp 9&1: tenant py March gl pf th_e y_e_a_1_- _i_r_1 which gh_e property t_a_)g § 
payable showing E unit’s share o_f‘tl1_e gross property @ a_n(_l unit’s iarg 
o_f a_rg property t_ax_ credits. Each tenant E apply Q‘ a property E refund 
under E chapter _a§ _a_ 

homeowner based o_n tenant’s _sl1a_re pf property 
taxes. 1 tenant @ ;1_gt_ include 5u_1y gn_t constituting property gag IE1 pp 
;h_a_t unit. 

Sec. 9. Minnesota Statutes 1986, section 29OA.18, is amended to read: 
29OA.l8 RIGHT TO FILE CLAIM; RIGHT _'lL) RECEIVE CREDIT. 
Subdivision _1_. CLAIM BY SURVIVING SPOUSE OR DEPENDENT. If 

a person entitled to relief under this chapter dies prior to receiving relief, the 
surviving spouse or dependent of the -person shall be entitled to file the claim 
and receive relief. If there is no surviving spouse or dependent, the right to the 
credit shall lapse. 

Subd. _2_._ CLAIMANT CANNOT BE LOCATED. I_f tl1_e commissioner 
cannot locate _t_l_1_e claimant within _t_v_vp- years from th_e date _tpa_t t_h_e original 
warrant _V\_/§ issued, fly right 19 @ credit shall lapse, £1 gig warrant shall 3 
deposited Q _t_h_e_ general fund. 

Sec. 10. Minnesota Statutes 1986, section 29OA.l9, is amended to read: 
29OA.l9 OWNER OR MANAGING AGENT TO FURNISH RENT CER- 

TIFICATE; PENALTY. 
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(a) The owner or managing agent of any property for which rent 1S paid for 
occupancy as a homestead shall furnish a certificate of _rent constituting property 
tax to each person who is a renter on December 31, in the form prescribed by 
the commissioner. If the renter moves prior to December 31, the owner or 
managing agent has the option to either provide the certificate to the renter at 
the time of moving, or mail the certificate to the forwarding address if an 
address has been provided by the renter. The certificate shall be made available 
to the renter not later than January 31 of the year following the year in which 
the rent was paid. 

gp) Any owner or managing agent who willfully fails to furnish a certificate 

1l_1_i§ section i_s_ liable to the commissioner for a penalty of $29 for each act 
or failure to act. The penalty shall be assessed and collected in the manner 
provided in chapter 290 for the assessment and collection of income tax. I_f’_t_h<_: 

owner g managing agent willfully furnishes certificates tilt report Lgjgg _rpp_t 
constituting property taxes ip excess 9_f_‘ _t_l_i_e amount o_f actual property taxes@ Q t_h_e rented }gr_‘t pf 31 property, gg determined under E section, thg owner g 
managing agent i_s liable Q _£_t_ penalty equal t_Q the; greater o_f §_1_) $100 9; Q)Q 
percent pf gig excess gig i_s reported. 1f_t_l§ owner g managing agent reports g 
t_0Ll_ amount pf g_e_n_t constituting property taxes th_at exceeds by E percent 93 
more tfi actual property taxes, ghp report i_s deemed ‘Q lg willful. 

G9) (9) If the owner or managing agent elects to provide the renter with the 
certificate at the time of moving, rather than after December 31, the amount of 
rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by 1/12 for each month remaining in the 
calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 290A.O3, 
subdivision 11, the gross rent paid through the last month of c1aimant’s occu- 
pancy shall be substituted for “the gross rent paid for the calendar year for the 
property in which the unit is located.” 

(e) (g) The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commissioner 
determines is appropriate. 

(el) (53) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allocate the 
net tax on the building to the unit on a square footage basis or other appropriate 
basis as the commissioner determines. The renter shall supply the commissioner 
with a statement from the county treasurer which gives the amount of property 
tax on the parcel, the address and property tax parcel identification number of 
the property, and the number of units in the building. 

(Q 1 owner 9; managing agent must _fi_l9_ g copy pfg1_e_ certificate 91‘ pg 
pa_1i_d will; _th_e commissioner before April Q pf t_lgc_ }/e_ar following E yc:_ar i_n which ghp pep; yv_2§ paid. 1 commissioner 1&1 require Q _e_a_cp owner g managing agent report pp p single form pig §c£a_l property taxes Q; g property 
a_nc_i Lhg allocation o_f pile property taxes Q Lit constituting property taxes among th_e renters 9_f_‘ thp property. 
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Sec. 11. AUDIT; REPORT TO LEGISLATURE. 
Llie department pf revenue gig; during fiscal years 1988 g1_1_1_(_1 1989, verify 

§n_d audit a sample pf property tig refund claims fig accuracy. I_h_e sampling 
methods, _si_zp pf flip sample, fld 1;l1_§ study methodology must permit reliable 
conclusions t_o pg drawn ggggrding compliance @ E property Q refund law 
py pg renters E landlords Qgarding _tp§ reporting _o_f household income, 
property taxjes pagiy agi re_nt constituting property taxes py claimants £1 land- 
lords. % department shall report E results pf gig study t_q th_e legislature py 
Februa L 1989. 

Sec. 12. LIMITATIONS ON PROPERTY TAX REFUNDS. 
(_a_) _ljp_r claims §_1_e§_ based Q gcpt ppig i_n 1986 a_nc_1 property taxes payable 

i_p 1987, tl_ip commissioner glgifl Ey fl percent o_f t_l_i_e_ payments allowable under 
section 290A.04, subdivisions ; §_I_1_q & Llie commissioner gall include 
_e_zp:_l_i_ reduced refund 2_i statement may jug reduction i_s reguired py t_h_i§ section. 

(Q) Minnesota Statutes 1986, section 29OA.23 d(Je_s ppt apply _t_q claims 
based pp property taxes payable ip 1988 a_r;c_1 it flip Q 1_98Z under section 
290A.04, subdivisions 1 a_n_c_1 2: $125,000,000 i_s appropriated Q t_l§ commission- 
§_i_‘ pf revenue _fp_1_' fiiceyl E L82 tp fly LIE claims. flip commissioner shall 
estimate E amount pf payments allowable under section 290A.04, subdivisions 
1 £1 g, py August _2_§, 1988. I_f E estimate exceeds gig $125,000,000 limita- 
tion, t_h_§ commissioner proportion_2_i__lly reduce tli_e refunds 1 sp Qia_t Qt; 
refunds p3_i(_l equal $125,000,000. All refunds Q‘ claims based o_n tgoperty taxes 
payable i_n_ fl§§ ppg r_e_n_t paid ip 1987 must Q reduced py th_e same percentage. 
Ifreduced, tli_e_ commissioner sli_al_l_ include v_vit_h pig refund g statement Q _t_l_ip 
reduction Q reguired py @ section. 

Sec. 13. REPEALER. 
Minnesota Statutes 1986, section 290A.04, subdivisions _2_e @ gg, gig repealed. 
Sec. 14. EFFECTIVE DATE. 
Sections _1_ _t_p § £1 _l_Q @ effective Q‘ claims based Q property taxes 

payable Q L9_§2_3_ pi_i_c_1 int @ during calendar yep; 1987, §_r_1_g thereafter, except 
flip reguirement i_n section _l_Q lg copies 9_f tli_e certificate pf gfl 1 ‘pp lilid @ tfi commissioner o_f revenue i_s effective Q peg @ during calendar gen" 
1988. Section _9_ i_s effective fig day following enactment _a_p_q applies _t_q afl 
unclaimed warrants Iii py tpp commissioner pig January 1, 1987, 95 issued 
after that date. 
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ARTICLE 4 

SALES TAX 

Section 1. Minnesota Statutes 1986, section 297A.0l, subdivision 3, is 

amended to read: 

Subd. 3. A “sale” and a “purchase” includes, but is not limited to, each of 
the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal property, 
whether absolutely or conditionally, and the leasing of or the granting of a 
license to use or consume tangible personal property other than manufactured 
homes used for residential purposes for a continuous period of 30 days or more, 
for a consideration in money or by exchange or barter. isalesll else include the 

tatethefeaetientebeperfermedbyéatepreeesslngequlpmentandwhiehare 
seldwitheutadaptatientethespeeifierequirementsefthepurehasefi illlaistype 
efeemputermfi+mre;whether%ntainedenmpe;dises;eardaeretherdeviees; 
shall be eeasldereel tangible personal property: 

(b) The production, fabrication, printing or processing of tangible personal 
property for a consideration for consumers who furnish either directly or indi- 
rectly the materials used in the production, fabrication, printing or processing; 

(c) The furnishing, preparing or serving for a consideration of food, meals 
or drinks, not including meals 9_r drinks served t_g patients g persons residing a_t 
hospitals, sanatoriums, nursing homes or senior citizens homes, meals or drinks 
purchased for and served exclusively to individuals who are 60 years of age or 
over and their spouses or to the handicapped and their spouses by governmental 
agencies, nonprofit organizations, agencies, or churches or pursuant to any pro- 
gram funded in whole or part through 42 USCA sections 3001 through 3045, 
wherever delivered, prepared or served, meals and lunches served at public and 
private schools, universities or colleges; or the eeeaeienal meal t-hereef by e 
eharitable er ehureh “Sales” gls_o includes meals furnished by 
employers _t_<_)_ employees at leg E @ market value. Notwithstanding section 
297A.25, subdivision 2, taxable food or meals include, but are not limited to, 
the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared by 
the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; 

(V) soft drinks and other beverages prepared or served by the retailer; 
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(Vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(X) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilegeof admission to places of amusement, 
recreational areas, or athletic events and the privilege of having access Q gig 
the use of amusement devices, tanning facilities, reducing salons, steam baths, 
turkish baths, massage parlors, health clubs, g_ng g or athletic facilities; 

(e) The furnishing for a consideration of lodging and related services by a 
hotel, rooming house, tourist court, motel or trailer camp and of the granting of

_ 

any similar license to use real property other than the renting or leasing thereof 
for a continuous period of 30 days or more; 

(D The furnishing for a consideration of electricity, gas, water, or steam for 
use or consumption within this state, or local exchange telephone service and, 
intrastate toll service, gn_d interstate y3_ll service, i_f _t_hL1t service originates from 
gpg p charged t_o g telephone located ir_1 313 state; the tax imposed on amounts 
paid for telephone services is the liability of and shall be paid by the person 
paying for the services. Sales by municipal corporations in a proprietary capaci- 
ty are included in the provisions of this clause. The furnishing of water and 
sewer services for residential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable television services, including 
charges for basic monthly service, charges for monthly premium service, and 
charges for any other similar television services; 

(h) Notwithstanding subdivision 4, and section 297A.25, subdivision 9, the 
sales of horses including claiming sales and fees paid for breeding a stallion to a 
mare. This clause applies to sales and fees with respect to a horse to be used for 
racing whose birth has been recorded by the Jockey Club or the United States 
Trotting Association or the American Quarter Horse Association but shall not 
applyudthrespeettethesaleefahefiebreéanébeminthestateefhfinaeaetag 

Q) The furnishing 3); a_ consideration o_f parking services, whether o_n g 
contractual, hourly, _o_r other periodic basis, except fir parking a_t £_1 meter; and 

Q) The furnishing Q; g consideration o_f services listed Q flip paragraph: 
Q) laund1_’y _a_1p_d gig; cleaning services including cleaning pressing, repairing, 

altering, gng storing clothes, linen services _a_n_d supply, cleaning aid blocking 
hats, E carpet, drapery, upholstery, £1 industrial cleaning. Laundry gppl gig 
cleaning services gp pgt include services provided py m operated facilities 
operated pg th_e customer; 
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gig motor vehicle washing waxing, and cleaning services, includig services 
provided by coin-operated facilities operated py pile; customer, and rustproofmg, 
undercoatina and t<_>w_iir1g Q r_n_ot_o: 

giiiy building and residential cleaning a_i_i_c_l disinfectin app 
exterminating services; 

givl services provided py detective agencies, security services, burglar, grp 
alarm, and armored pep‘ services; 

gy) p§_t_ grooming services; and 

gv_i) lawn care, fertilizing mowing, spraying £1 ggiggigg gelrcli 
planting and maintenance; arborist serviceg t_r_e_e, p1_1_sfi1_, an_d shrub 
pruning, bracing, spraying, and surgery; gal tr_e_e fg pgbfl fillty 
lines. 

[hp services li_st<;g i_n t_lgs_ paragraph a_r;g taxable under section 297A.O2 
p‘ 

t_l_ip 

service i_s performed wholly within Minnesota g i_f_‘ mp service i_s performed 
partly within 1111 partly without Minnesota £1 th_e greater proportion o_fE 
service i_s performed _ip Minnesota, based pp 'th_e E pf performance. I_p apply- 
i_ng flip provisions pf @_ chapter, t_l_1§_ terms “tangible personal property” a_n_d 
“sales ’a_t retail” include taxable services app _t_l_1_e provision o_f taxable services, 
unless specifically provided otherwise. Services performed py Q employee :91 
pp employer _a_rp pp} taxable under ‘chi paragraph. Services performed py 
§._ corporation, partnership, 9;‘ association :9; another corporation, partnership, 
9_r_ association a_r_e_ pg taxable under @ paragraph E _o_r_l_§ o_f‘1;li_e entities 9_v_vp_s _o_r 
controls _n_19_rp thap _8_Q percent 9_f th_e voting power pf ]:_hp equity interest _ip gig 
gilggg entity. 

(lg) A “sale” a_r1_<_i_ a_t “purchase” includes _tl_1p transfer pf computer software, 
meaning information a_I;c_i directions E dictate t_lue_ function performed py gig 
processing equipment. A “sale” a_pc_1 a “purchase” E _n_o_t include flip 
design, development, writing, translation, fabrication, lease, pg transfer {g Q 
consideration 9_f_‘ jt_i_t_l9_ pg possession o_f 2_1 custom computer program. 

See. 2. Minnesota Statutes 1986, section 297A.01, subdivision 4, is amended 
to read: 

Subd. 4. A “retail sale” or “sale at retail” means a sale for any purpose 
other than resale in the regular course of business. Property utilized by the 
owner only by leasing such property to others or by holding it in an effort to so 
lease it, and which is put to no use by the owner other than resale after such 
lease or effort to lease, shall be considered property purchased for resale. Master 
computer software programs at _a_r_e purchased gpc_l used tp make copies :9; §a_l§ 
pr_ lease a_i'e considered property purchased _1"o_r resale. Sales of building materi- 
als, supplies and equipment to owners, contractors, subcontractors or builders 
for the erection of buildings or the alteration, repair or improvement of real 
property are “retail sales” or “sales at retail” in whatever quantity sold and 
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whether or not for purpose of resale in the form of real property or otherwise. 
A sale of carpeting, linoleum, or other similar floor covering which includes 
installation of the carpeting, linoleum, or other similar floor covering is a con- 
tract for the improvement of real property. Aircraft and parts for the repair 
thereof purchased by a nonprofit, incorporated flying club or association utilized 
solely by the corporation by leasing such aircraft to shareholders of the corpora- 
tion shall net be considered property purchased for resale. The leasing of the 
aircraft to the shareholders by the flying club or association shall net be consid- 
ered asalenetvfithstandingsubdiwésienaifthetaximpesedbythisehapterwas 

Leasing of aircraft utilized by a lessee for the purpose of leasing to others, 
whether or not the lessee also utilizes the aircraft for flight instruction where no 
separate charge is made for aircraft rental or for charter service, shall be consid- 
ered a purchase for resale; provided, however, that a proportionate share of the 
lease payment reflecting use for flight instruction or charter service is subject to 
tax pursuant to section 297A.l4. 

Sec. 3. Minnesota Statutes 1986, section 297A.Ol, subdivision 8, is amended 
to read: 

Subd. 8. “Sales price” means the total consideration valued in money, for 
a retail sale whether paid in money or otherwise, excluding therefrom any 
amount allowed as credit for tangible personal property taken in trade for resale, 
without deduction for the cost of the property sold, cost of materials used, labor 
or service cost, interest, or discount allowed after the sale is consummated, the 
cost of transportation incurred prior to the time of sale, any amount for which 
credit is given to the purchaser by the seller, or any other expense whatsoever. 
A deduction may be made for charges for services that are part of the sale, 
including charges up to 15 percent in lieu of tips, if the consideration for such 
charges is separately stated, but no deduction shall be allowed for charges for 
services that are part of a sale as defined in subdivision 3, clauses (b) to (f). A 
deduction may also be made for interest, financing, or carrying charges, charges 
for labor or services used in installing or applying the property sold or transpor- 
tation charges if the transportation occurs after the retail sale of the property 
only if the consideration for such charges is separately stated. There shall not be 
included in “sales price”' cash discounts allowed and taken on sales; 9; the 
amount refunded either in cash or in credit for property returned by purchasers 
ertheameuntefanytme€netineludéag;hewweeanym&nufaeturer§erimpeH- 
eréemisetaaaimpesedbythegnitedstatesupeneruéthrespeateraaflsales; 
whet-her imposed upon the retailer or the eensumer. 

Sec. 4. Minnesota Statutes 1986, section 297A.Ol, subdivision 11, is amended 
to read: 

Subd. ll. .“Tangible personal property” means corporeal personal property 
of any kind whatsoever, including property which is to become real property as 
a result of incorporation, attachment, or installation following its acquisition. 
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Personal property does not include: 

(a) large ponderous machinery and equipment used in a business or produc- 
tion activity which at common law would be considered to be real property; 

(b) property which is subject to an ad valorem property tax; 

(c) property described in section 272.02, subdivision 1, clause (8), para- 
graphs (a) to (d); 

(d) property described in section 272.03, subdivision 2, clauses (3) and (5). 

Tangible personal property includes computer software, whether contained Q tape, discs, cards, pg other devices. 
Sec. 5. Minnesota Statutes 1986, section 297A.O1, is amended by adding a 

subdivision to read: 

Subd. _l_8_, CUSTOM COMPUTER PROGRAM. “Custom 9_<_>_rppp‘g jg 
gram” means g computer program prepared _t_g _tll§ special order pf ‘pig customer, 
either i_n fig _i:(_>g_rr_1 o_f written procedures 9; _ip tlr1_e fl o_f storage media pp 
which, 9_r i_n whig 1:3 program ig recorded, g a_ny required documentation 9_r 
manuals designed ‘Q facilitate mp _u_sp pf _t_lpe_ custom computer program trans- 
ferred. _I; includes those services represented l_)y separately stated charges fig 
modifications _t_o_ Q existing prewritten program 113’; ale; prepared 19 tl_r§ special 
order gf t_h_e_ customer. g does ;1_g_t_ include g “canned” g prewritten computer 
program tl1_g_1_; _i§ l_3§lg1_ _O_£ existing Q general gp‘ repeated _S£1_§_ 9_r _1g1§§_, _c1er_1 if 31;»; 
prewritten _o_r “canned” program E initially developed pp p custom basis gQ 
in-house 1_1§e_. Modification t_o Q existing prewritten program tp pn_e§1 t_h_e_ pug 
tomer’s needs _i§ custom computer programming Q1 39 _tl1_e extent g flip modificat- 
igp, E pugposes Q‘ pl;i_s subdivision: 

Q) “Storagp media” includes punched cards, tapes, discs, diskettes, 9; drums g which computer programs may pg embodied pg stored-, 
(2) “Computer” does pg; include tape-controlled automatic drilling, milling, 

53 other manufacturing machinery p_1; equipment; and 

Q) “Computer program” means t;h_e complete p1_a_r_1_ f_og mp solution pf 3 
problem, §u_ch Q _t_l_1_e_ complete seguence o_f automatic @ processing eguipment 
instructions necessary t_o solve a_ problem £1 includes both systems gig applica- 
t_ic)_n programs @ subdivisions, §p<_:h_ § assemblers, compilers, routines, genera- 
tcfi, E utility programs. 

Sec. 6. Minnesota Statutes 1986, section 297A.01, subdivision 15, is amended 
to read: - 

Subd. 15. “Farm machinery” means new or used machinery, equipment, 
implements, accessories and contrivances used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy animals, 
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dairy products, poultry and poultry products, fruits, vegetables, forage, grains 
and bees and apiary products. “Farm machinery” shall include includes 

(_1_) machinery for the preparation, seeding or cultivation of soil for growing 
agricultural crops‘ apc_l sid, harvesting and threshing of agricultural products, 
harvesting O_l' mowing o_f sod, and certain machinery for dairy, livestock and 
poultry farms; tegether with, 

Q) barn cleaners, milking systems, grain dryers, automatic feeding systems 
and similar installations:, whether 9_1_' i_1pt_ th_e equipment _i_s_ installed _by tl1_e seller 
_:m_d becomes gt pft:l1_e gal property,- 

Q) irrigation equipment sold for exclusively agricultural use, including pumps, 
pipe fittings, valves, sprinklers and other equipment necessary to the operation 
of an irrigation system when sold as part of an irrigation system, except irriga- 
tion equipment which is situated below ground and considered to be a part of 
the real property; shall be included in the definition ef farm Q51 

(5) logging equipment, including chain saws used for logging only if the 
engine displacement equals or exceeds five cubic inches; shall be irreluded in the 

Repair or replacement parts for farm machinery shall not be included in the 
definition of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, communi- 
cation equipment and other farm supplies shall not be considered to be farm 
machinery. “Farm machinery” does not include motor vehicles taxed under 
chapter 297B, snowmobiles, snow blowers, lawn mowers except fl1_o§§ psgl i_n 
_t_l;§ production pf E jg; @, garden-type’ tractors or garden tillers and the 
repair and replacement parts for these vehicles and machines. 

Sec. 7. Minnesota Statutes 1986, section 297A.14, is amended to read: 
297A.l4 

Subdivision l_. IMPOSITION. For the privilege of using, storing or con- 
suming in Minnesota tangible personal property, tickets or admissions to places 
of amusement and athletic events, electricity, gas, and local exchange telephone 
service purchased for use, storage or consumption in this state, a use tax is 
imposed on every person in this state at the rate of six pereent ef E imposed 
under section 297A.02 Q the sales price of sales at retail pf§l_1_e items, unless the 
tax imposed by section 297A.02 was paid on the sales price. 

thesalesprkeefsalesefspeeialmelmgandeepfialeqaipmentisfeurpereeat 
andupenthesalesprieee£salesef£e1=n&maehi-neryistwepereent- 

Subd. 2. MOTOR VEHICLES. A motor vehicle subject to tax under this 
section shall be taxed at its fair market value at the time of transport into 
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Minnesota if the motor vehicle was acquired more than three months prior to its- 
transport into this state. 

See. 8. Minnesota Statutes 1986, section 297A.l8, is amended to read: 

297A.18 ADVERTISING N0 TAX; MINIMUM TAX. 
It shall be unlawful for any retailer to advertise or hold out or state to the 

public or to any customer, directly or indirectly, that the use tax or any part 
thereof will be assumed or absorbed by the retailer, or that it will not be added 
to the sales price or that, if added, it or any part thereof will be refunded except 
that in computing the tax to be collected as the result of any transaction amounts 
of tax less than one-half of one cent may be disregarded and amounts of tax of 
one-half cent or more may be considered an additional cent. 

I; is unlawful Q g person tg broadcast o_r p_1_i_t1i_s_l1, 9}; gpggg jig 1La_V_t_‘»_ 

broadcast g published, ap advertisement i_r_i_ a publication Q broadcast media, 
printed, distributed, broadcast, g intended 19 pg received i_n grip &a_t_e_, 111% 
states _t_l_1_a_t pg §@ 9;‘ pg ta1_x i_s_ die under t_h§ chapter, when gig person knows 
jug advertisement is 1%, 

Sec. 9. Minnesota Statutes 1986, section 297A.2l1, subdivision 2, is amended 
to read: 

Subd. 2. (a) Such persons, when properly registered as retailers, may make 
purchases in this state, or import property into this state, without payment of 
the sales or use taxes imposed by this chapter at the time of purchase or 
importation, provided that such purchases or importations come within the 
provisions of this section and are made in strict compliance with the rules of the 
commissioner. 

(b) Any person described in subdivision 1 may elect to pay directly to the 
commissioner any sales or use tax that may be due under this chapter for the 
acquisition of mobile transportation equipment and parts and accessories atta- 
ched or to be attached to such equipment. 

(c) The total cost of such equipment and parts and accessories attached or 
to be attached to such equipment shall be multiplied by a fraction, the numera- 
tor of which is the mileage operated during the past calendar year within the 
state of Minnesota and the denominator is the total mileage operated during the 
past calendar year. The amount so determined shall be multiplied by the tax 
rate to disclose the tax due. 

11; computing th_e Q; under this section “sales price” does not include LIE 
amount o_f any tax, except any manufacturer’s g importer’s excise tax, imposed 
l_)_y LIE United States upon g with respect tp retail sales, whether imposed Q1; Q9 
retailer _<_>_r_ tl1_e consumer. 

(d) Each such retailer shall make a return and remit to the commissioner the 
tax due for the preceding calendar month in accordance with the provisions of 
sections 297A.26 and 297A.27. 
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Sec. 10. Minnesota Statutes 1986, section 297A.2l l, is amended by adding 
a subdivision to read: 

Subd. i Notwithstanding subdivisions 1 t_o 1, gig commissioner may lair Q9 Q agreement @ gi_e commissioner 9_f_‘ public safety, whereby upon approv- 
al o_f E commissioners, gig commissioner gr” public safety _w_ig collect t_hp 
motor vehicle excise ra_x from persons defined Q subdivision L Q‘ t_h_e purpose 
o_f collecting tli_e %_ th_e commissioner pf public safety shall _a<_:_t as jg agent 9_t_" 
t_h_(; commissioner o_f revenue grrq shall pg subject t_o a_ll rules n_or inconsistent 
with gig provisions pf gig chapter, t_h_ar may Q prescribed _lgy E commissioner. 

Sec. 11. [297A.2l2] RAILROAD ROLLING STOCK. 
Railroad rolling s_tc)r:_lg _1rsgc_i py a railroad operating Q 'gir§ gigt g 

licensed g_s :3 common carrier l_)y gre_ Interstate Commerce Commission z_1n_d $1 
t_o_ transport persons o_r property Q interstate o_r foreign commerce _i_s subject t_o 
taxation under gi_i§ chapter o_nly t_o g_i_e_ extent provided Q gig section. Ipg ratio g intrastate mileage t_o interstate 9_r_ foreign mileage traveled py jg carrier 
during _t_lre previous fiscal year o_f gi__e_ carrier must Q determined a_t gig close o_f 
gig carrier’s fiscal year. This ratio must l_)g applied each month t_o tl1_e purchase 
pLice _o_f total purchases o_f rolling stock that are used jg E state by gap railroad 
rg establish that portion 9_f E total used ar_i_c_1 consumed i_n intrastate movement 
_a_rrd subject rg rag under @ chapter. “Railroad rolling stock” means a_ll porta- 
plp gr moving apparatus and machinery pf z_1 railroad company and 
includes engines, cars, tenders, coaches, sleeping cars, and parts necessary for th_e 
repair and maintenance o_f th_e rolling stock. 

Sec. 12. Minnesota Statutes 1986, section 297A.25, subdivision 3, is amended 
to read: 

Subd. 3. MEDICINES; MEDICAL DEVICES. The gross receipts from the 
sale of prescribed drugs and, prescribed medicine gt insulin, intended for use, 
internal or external, in the cure, mitigation, treatment or prevention of illness or 
disease in human beings and preeluets eensumed by humans for the preser-vatwien 
of health are exempt, ineludlng together with prescription glasses, therapeutic, 
and prosthetic devices; but not lneludlng eesrneties 6i-‘ tel-let aft-ieles net—wit-h- 

Sec. 13. Minnesota Statutes 1986, section 297A.25, subdivision 7, is amended 
to read: 

Subd. 7. PETROLEUM PRODUCTS. The gross receipts from the sale of 
and storage, use or consumption of the following petroleum products are exempt: 

(1) products upon which a tax has been imposed gig paid under the provi- 
sions of chapter 296, whether er net any part efseid taae may be subsequently 
refunded fig rip refund gzg been g El Q allowed because th_e buyer used grq 
f_ugl fir nonhighway rig, or ' 
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~~~
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(2) products which are used in the improvement of agricultural land by 
constructing, maintaining, and repairing drainage ditches, tile drainage systems, 
grass waterways, water impoundment, and other erosion control structures. 

Sec. 14. Minnesota Statutes 1986, section 297A.25, subdivision 11, is 

amended to read: 

Subd. ll. SALES TO GOVERNMENT. The gross receipts from all sales, 
including sales in which title is retained by a seller or a vendor or is assigned to 
a third party under an installment sale or lease purchase agreement under sec- 
tion 465.71, of tangible personal property to, and all storage, use or consump- 
tion of such property by, the United States and its agencies and instrumentalities 
er a state and its agencies; and political subdivisions 9_f_‘ ply 
mgare exempt. Saleseaeemptedbythissubdévisienineluéeselespursuantte 
seetien 2-9-7-A=9l-, -3; clauses (619 and (ii): This exemption shall not 
apply to building, construction or reconstruction materials purchased by a con- 
tractor or a subcontractor as a part of a lump-sum contract or similar type of 
contract with a guaranteed maximum price covering both labor and materials 
for use in the construction, alteration or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt 
entities or their contractors to be used in constructing buildings or facilities 
which will not be used principally by the tax exempt entities. 

~~~

~
~ 
~~ 

~~~ 

~
~ 
~~~ 

~~ 
~~ 

~~ 

~ 
~~ 

~~~ 

~ 
~ 
~ 
~~ 

~~ 

~~~

~ 
~ 
~ 
~~
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Sec. 15. Minnesota Statutes 1986, section 297A.25, subdivision 12, is 

amended to read: 

Subd. 12. OCCASIONAL SALES. The gross receipts from the isolated or 
occasional sale of tangible personal property in Minnesota not made in the 
normal course of business of selling that kind of property, and the storage, use, 
or consumption of property acquired as a result of such a sale are exempt. Fer 
purpesesefthissubdhésiemsalesbyanenprefitergemeatiensheflbedeemeé 
tebeibelateéereeeasienalfliftheyeeeuratmleevenmthaeheveadurafienef 
threeerfewereenseeut-ivedays: 5Phegra-nt-inge£tl=iepr~i=v-ilegeefaénaiss-ierite 
pheesefamesememafiétheprhflegeefaseefemusementdevieesbyanem 
prefiterganizatienataniselatedereeeasienaleventeenduetedenprepefiy 
ewnederleasedferaeentinueusperiede£mere%han30daysbythenenprefit' 

¥heexempt~ienpre=widedfei=iselateds&lesef 
tangibbpemonalprepefiyendefthegrantingefadmissienserthepfiwdlegeef 

anysubsidiarynenprefiterganizatienspenseredbyitthatdeesnethavea 
sepamtesalestanewmpfienpermiteendeetsalesefmngiblepemenalprepefiyg 
plustheéaysvsdthrespeettewhiehtheerganizatieneleargesfertheuseef 
amusementdevieeseraémissienteplaeesefamasemengdeesnetemeedeight 
daysinaealendaryeaie. Ferpurpesesefthissubdivisiengafinenprefiterganizw 

peses;nepartefthenetea1=ningsefwhiehinurestethebenefite£a 
. . 1.1 L 
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See. 16. Minnesota Statutes 1986, section 297A.25, is amended by adding 
a subdivision to read: 

Subd. Q, FOOD STAMPS. IQ gr_<_)_s_s receipts f£ 115 gfi o_f tangible 
personal property purchased _vy_i’ph stamps, coupons, o_r vouchers issued py 
th_e federal government under E Food Stamp Program a_m exempt. lis 
exemption g_l§p applies 19 purchased under th_e Special Supplemental Food 
Program Q‘ Women, Infants, E Children. I_l’_l_€_3 exemption provided pyE 
subdivision _i§ effective $1 applies o_nly 19 gig extent reguired _by federal l2t_vv_. 

Sec. 17. Minnesota Statutes 1986, section 297A.25, is amended by adding 
a subdivision to read: 

Subd. 3_6. I-NCOMING, INTERSTATE WATS LINES. The grpsp receipts fg flip _sa_lc=, o_f lo_ng distance telephone services _2n-_e exempt, _i_f th_e service 
consists o_f p wide fig telephone E E permits Q lppg distance gall t_o pp 
individual o_r business located Q Minnesota t_o Q made from 3 location outside 
o_f Minnesota pt pp tpfl charge 19 1h_e person placing t_h_e_ _c_'cgl_. 

Sec. 1.8. Minnesota‘ Statutes 1986, section 297A.256, is amended to read: 
297A.256 EXEMPTIONS FOR CERTAIN NONPROFIT GROUPS. 
Notwithstanding the provisions of this chapter, the following sales made by 

a “nonprofit organization” are exempt from the sales and use tax. 

(a) All sales made by an organization for fundraising purposes if that organi- 
zation exists solely for the purpose of providing educational or social activities 
for young people primarily age 18 and under. This exemption shall apply only 
if the gross annual sales receipts of the organization from fundraising do not 
exceed $10,000. 

(b) All sales made by an organization for fundraising purposes if that orga- 
nization is a senior citizen group which qualifies for exemption en its purchases 

general limits membership t_o persons ggp 5_5 g o_lci_e_r _a‘n_d_ § organized $4 
operated exclusively Q“ pleasure, recreation ali other nonprofit purposes gn_(1_ 
n_o 1&1 pffl1_e n_et earnings inure tp tl1_e benefit gffly priv-ate shareholders. This 
exemption shall apply only if the gross annual sales receipts of the organization 
from fundraising do not exceed $10,000. 

(c) The gross receipts from the sales of tangible personal property at, admis- 
sion charges for, and sales of food, meals, or drinks at fundraising events spon- 
sored by a nonprofit organization when the entire proceeds, except for the 
necessary expenses therewith, will be used solely and exclusively for charitable, 
religious, or educational purposes. This exemption does not apply to admission 
charges for events involving bingo or other gambling activities or to charges for 
use of amusement devices involving bingo or other gambling activities. For 
purposes of this clause, a “nonprofit organization” means any unit of govern- 
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ment, corporation, society, association, foundation, or institution organized and 
operated for charitable, religious, educational, civic, fraternal, senior citizens or 
veterans’ purposes, no part of the net earnings of which enures to the benefit of 
a private individual. 

If the profits are not used solely and exclusively for charitable, religious, or 
educational purposes, the entire gross receipts are subject to tax. 

Each nonprofit organization shall keep a separate accounting record, includ- 
ing receipts and disbursements from each fundraising event. All deductions 
from gross receipts must be documented with receipts and other records. If 
records are not maintained as required, the entire gross receipts are subject to 
tax. 

The exemption provided by this section does not apply to any sale made by 
or in the name of a nonprofit corporation as the active or passive agent of a 
person that is not a nonprofit corporation. 

The exemption for fundraising events under this section is limited to no 
more than 24 days a year. Fundraising events conducted on premises leased or 
occupied for more than four days but less than 30 days do not qualify for this 
exemption. 

Sec. 19. Minnesota Statutes 1986, section 297A.26, is amended by adding 
a subdivision to read: 

Subd. 3 When a retailer located outside 9_f a gi_ty mg; imposes _a local sales 
gig use t§_x_ collects 1i_s_e tag 19 pg remitted tg thy city, LIE retailer is n_o’r reguired 
to remit t_l_i_e m_x until t_h_e_ amount collected reaches $10. - 

Sec. 20. Minnesota Statutes 1986, section 297A.43, is amended to read: 
297A.43 CONFIDENTIAL NATURE OF INFORMATION. 
It shall be unlawful for the commissioner or any other public oflicial or 

employee to divulge or otherwise make known in any manner any particulars 
disclosed in any report or return required by sections 297A.O1 to 297A.44, or 
any information concerning the affairs of the person making the return acquired 
from the person’s records, officers, or employees while examining or auditing 
under the authority of sections 297A.O1 to 297A.44, except in connection with a 
proceeding involving taxes due under this chapter from the taxpayer making 
such report or return or to comply with the provisions of section 297A.43l or 
where a question arises as to the proper tax applicable, that is, sales or use tax. 
In the latter instance, the commissioner may furnish information to a buyer and 
a seller with respect to the specific transaction in question. Nothing herein 
contained shall be construed to prohibit the commissioner from publishing sta- 
tistics so classified as not to disclose the identity of particular returns or reports 
and the contents thereof. Any person violating the provisions of this section 
shall be guilty of a gross misdemeanor. 
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The commissioner may enter into an agreement with the commissioner or 
other taxing officials of another state for the interpretation and administration of 
the acts of their several states providing for the collection of a sales and/or use 
tax for the purpose of promoting fair and equitable administration of such acts 
and to eliminate double taxation. 

Notwithstanding the above provisions of this section, the commissioner, in 
order_ to implement the purposes of this chapter, may furnish information on a 
reciprocal basis to the taxing oflicials of another state, or to the taxing oflicials of 
any municipality of the state of Minnesota which has a local sales and/or use 
tax. The commissioner may furnish to the Minnesota supreme court and the 
board of professional responsibility information regarding the amount of any 
uncontested delinquent taxes due under this chapter or a failure to file a return 
due under this chapter by an attorney admitted to practice law in this state 
under chapter 481. @ commissioner may furnish information t_o taxing oflicials 
o_f another §_t_zfi where necessary i_n the administration o_f'tl1_e lz1_vv_s 91% gate, 
t_o the extent E t_l1e_ state provides similar rights 91' examination 9_r_ information 
t_o oflicials o_ft_l§ state, if_t_l_1§ other state agrees Q be subiect _tg th_e confidentiali- 
ty restrictions o_f this section. 

In order to facilitate processing of returns and payments of taxes required 
by this chapter, the commissioner may contract with outside vendors and may 
disclose private and nonpublic data to the vendor. The data disclosed will be 
administered by the vendor consistent with this section. 

' 

Sec. 21. Minnesota Statutes 1986, section 297B.03, is amended to read: 
297B.03 EXEMPTIONS. 
There is specifically exempted from the provisions of this chapter and from 

computation of the amount of tax imposed by it the following_: 

(1) Purchase or use, including use under a lease purchase agreement or 
installment sales contract made pursuant to section 465.71, of any motor vehicle 
by th_e United States £1 it_s agencies an_d instrumentalities all m any person 
described in and subject to the conditions provided in section 297A.25, subdivi- 
sions -1-1-, -1-6; and subdivision 18. 

(2) Purchase or use of any motor vehicle by any person who was a resident 
of another state at the time of the purchase and who subsequently becomes a 
resident of Minnesota, provided the purchase occurred more than 60 days prior 
to the date such person began residing in the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid 
election to be taxed under the provisions of section 297A.2l1. 

(4) Purchase or use of any motor vehicle previously registered in the state of 
Minnesota by any corporation or partnership when such transfer constitutes a 
transfer within the meaning of section 351 or 721 of the Internal Revenue Code 
-of 1954, as amended through December 31, 1974. 
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(5) Purchase or use of any vehicle owned by a resident of another state and 
leased to a Minnesota based private or for hire carrier for regular use in the 
transportation of persons or property in interstate commerce provided the vehi- 
cle is titled in the state of the owner or secured party, and that state does not 
impose a sales or motor vehicle excise tax on motor vehicles used in interstate 
commerce. 

Sec. 22. Minnesota Statutes 1986, section 297B.031, is amended to read: 

~~ 

~~~ 

29711031 REFUND or TAX; MANDATORY REFUND OR REPLACE- 
MENT LAWS. 

If a manufacturer of motor vehicles is required by 2_1 99% pgcfl 
section 325F.665 Q; a decision 9_f Q informal dispute settlement mechanism as 
defined _i_n_ section 325F.665; -3; to refund pay the gqistg the tax 
imposed by this chapter, a portion of the tax §g paid by the purchaser shall be~ 

~~

~~
~
~
~
~~ 
~~~ 

~~ 

~~~ 

~~~

~ ~ ~
~ 
~
~ 
~
~ 
~
~ 

~~~ 

refunded to the manufacturer. The amount of the refund shall be the tax paid 
by the purchaser less an amount equal to the tax paid multiplied by a fraction, 
the denominator of which is the purchase price of the vehicle and the numerator 
of which is the allowance deducted from the refund for the consumer’s use of 
the vehicle. The refund shall be paid to the manufacturer only upon filing of a 
written application, in a form and providing information as prescribed by the 
commissioner. Payment of a refund pursuant to this section shall be made out of 
the general and highway user funds in the same proportion provided for deposit 
of tax proceeds for the fiscal year pursuant to section 297B.09, subdivision 1. 

The amounts necessary to pay the refunds are appropriated out of the respective 
funds. 

Sec. 23. Minnesota Statutes 1986, section 325F.665, subdivision 3, is 
amended to read: 

Subd. 3. MANUFACTURER’S DUTY T0 REFUND OR REPLACE. (a) 
If the manufacturer, its agents, or its authorized dealers are unable to conform 
the new motor vehicle to any applicable express warranty by repairing or cor- 
recting any defect or condition which substantially impairs the use or market 
value of the motor vehicle to the consumer after a reasonable number of attempts, 
the manufacturer shall, at the consumer’s option, either replace the new motor 
vehicle with a comparable motor vehicle or accept return of the vehicle from the 
consumer and refund to the consumer the full purchase price, or the total 
amount actually paid by the consumer under any vehicle lease, including the 
cost of any options or other modifications arranged, installed, or made by the 
manufacturer, its agent, or its authorized dealer within 30 days after the date of 
original delivery, and all other charges including, but not limited to, sales tax, 
license fees and registration fees, reimbursement for towing and rental vehicle 
expenses incurred by the consumer as a result of the vehicle being out of service 
for warranty repair, less a reasonable allowance for the consumer’s use of the 
vehicle not exceeding ten cents per mile driven or ten percent of the purchase 
price or full lease cost of the vehicle, whichever is less. Refunds must be made 
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to the consumer, and lienholder, if any, as their interests appear on the records 
of the registrar of motor vehicles. Refunds shall include the amount stated by 
the dealer as the trade-in value of a consumer’s used motor vehicle, plus any 
additional amount paid by the consumer for the new motor vehicle. For a lease 
vehicle, refunds shall include the total amount actually paid by the consumer 
under any vehicle lease, less any finance charges paid by the consumer. A 
reasonable allowance for use is that amount directly attributable to use by the 
consumer and any previous consumer prior to the rfirst report of the noncon- 
formity to the manufacturer, agent, or dealer. It is an aflirmative defense to any 
claim under this section (1) that an alleged nonconformity does not substantially 
impair the use or market value, or (2) that a nonconformity is the result of 
abuse, neglect, or unauthorized modifications or alterations of a motor vehicle 
by anyone other than the manufacturer, its agent or its authorized dealer. 

(b) It is presumed that a reasonable number of attempts have been underta- 
ken to conform a new motor vehicle to the applicable express warranties, if (1) 
the same nonconformity has been subject to repair four or more times by the 
manufacturer, its agents, or its authorized dealers within the express warranty 
term or during the period of one year following the date of original delivery of 
the motor vehicle to a consumer, whichever is the earlier date, but the noncon- 
formity continues to exist, or (2) the vehicle is out of service by reason of repair 
for a cumulative total of 30 or more business days during the term or during the 
period, whichever is the earlier date. 

(c) If the nonconformity results in a complete failure of the braking or 
steering system of the new motor vehicle and is likely to cause death or serious 
bodily injury if the vehicle is driven, it is presumed that a reasonable number of 
attempts have been undertaken to conform the vehicle to the applicable express 
warranties if the nonconformity has been subject to repair at least once by the 
manufacturer, its agents, or its authorized dealers within the express warranty 
term or during the period of one year following the date of original delivery of 
the motor vehicle to a consumer, whichever is the earlier date, and the noncon- 
formity continues to exist. 

(d) The term of an express warranty, the one-year period and the 30-day 
period shall be extended by any period of time during which repair services are 
not available to the consumer because of a war, invasion, strike, or fire, flood, or 
other natural disaster. 

(e) The presumption contained in paragraph (b) applies against a manufac- 
turer only if the manufacturer, its agent, or its authorized dealer has received 
prior written notification from or on behalf of the consumer at least once and an 
opportunity to cure the defect alleged. If the notification is received by the 
manufacturer’s agent or authorized dealer, the agent or dealer must forward it to 
the manufacturer by certified mail, return receipt requested. 

(f) A consumer is eligible to receive a refund or replacement vehicle under 
this section if the nonconformity is reported to the manufacturer, its authorized 
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agent or dealer, at any time during the motor vehicle’s express warranty period, 
even if the motor vehicle’s express warranty expires before the requirements of 
paragraphs (a), (b), and (0) have been met. 

(g) At the time of purchase the manufacturer must provide directly to the 
consumer a written statement on a separate piece of paper, in 10-point all 

capital type, in substantially the following form: “IMPORTANT: IF THIS 
VEHICLE IS DEFECTIVE, YOU MAY BE ENTITLED UNDER STATE LAW 
TO REPLACEMENT OF IT OR A REFUND OF ITS PURCHASE PRICE. 
HOWEVER, TO BE ENTITLED T O REFUND OR REPLACEMENT, YOU 
MUST FIRST NOTIFY THE MANUFACTURER, ITS AGENT, OR ITS 
AUTHORIZED DEALER OF THE PROBLEM IN WRITING AND GIVE 
THEM AN OPPORTUNITY TO REPAIR THE VEHICLE.” 

L11lI11§__amount9ifl12§a12s1a_xmh2pfl12xL11_eLn.er;\J_2wt_ur9r:9&e 
consumer under paragraph Q) shall b_e gig Leg Q hy the consumer 1h_eh the 
vehicle wfi purchased lg Q amount 3% t_q the tag phig multiplied hy 3 
fraction, Qt; denominator gf which i_s_ th_e purchase price 9_f fig vehicle §1(_1_ ghg 
numerator 9_f which i_s_ Llhq allowance deducted from th_e refund f9_r_ thg consum- 
ggjs pg 9_f_tl1_e vehicle. 

Sec. 24. Minnesota Statutes 1986, section 360.654, is amended to read: 

360.654 AIRCRAFT DEALER’S COMMERCIAL USE PERMIT. 
Upon written application by a dealer licensed in accordance with section 

360.63 and payment of a fee of $20 for each aircraft identified in the applica- 
tion, the commissioner of revenue shall issue a commercial use permit which 
shall entitle the dealer to use the aircraft for commercial purposes without 
paymentefthetaximpesedbyseetien%94A=G%er2-97-Avl4foraperiod of 12 
months or until the aircraft is_so1d, whichever first occurs. _'l_‘hg dealer §ll1_ll peg 
gig Q33 imposed hy section 297A.l4 Q all consideration received fgg hsg 9_f‘tl1_e 
aircraft f_og commercial mrrposes during tfi period ghg dealer holds ‘ch_e commer- 
gfl @ permit. Commercial purposes as used herein does not include rental or 
lease of the aircraft for which the aircraft dealers normally collect the sales tax 
from their customers. Applications shall be on forms prescribed and furnished 
by the commissioner of revenue and shall include the federal aircraft registration 
number of each aircraft for which a permit is to be issued. A permit shall be 
aflixed to the dealer’s license and shall be conspicuously displayed in the aircraft 
for which it was issued, which aircraft shall remain in the possession of or under 
the control of the licensed dealer to whom the permit was issued. The permit 
shall expire and the tax imposed by section 297A.02 or 297A.l4 shall become 
due upon either sale of the aircraft by the dealer or expiration of the 12-month 
period. If the aircraft has not been sold within the 12-month period the tax is 
due on the purchase price of the aircraft and its auxiliary equipment to the 
dealer and the tax imposed by section 297A.02 shall become due on the eventual 
sale of the aircraft. Laws 1971, chapter 740 shall in no way apply to registration 
or taxation pursuant to sections 360.511 to 360.67. 
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Sec. 25. REPEALER. 

(3) Minnesota Statutes 1986, section 270.89 § repealed. . 

(Q) Minnesota Statutes 1986, section 297A.25, subdivision Q _i_s_ repealed. 
(9) Laws 1986, chapter 3_9_l, section ; i_s repealed. 
Sec. 26. EFFECTIVE DATE. 
Sections 1, paragraphs (3; (9; pg; except flip reference Q having access t_o 

_aLd fig u_se o_f amusement devices a_nd athletic facilities, (Q, a_11d_ Lg); ; 5 Q l_1 
t_o 131.11, _2_Q, _Z_l_, Qgl _2_; paragraph QL age effective fgr sales at retail made fir __1\/play 3_l_1 1987, pg _s_llzfl pp; appfl t_o §§_l_e_s o_f tangible personal property 
made pursuant tp b_on_§ ffi written contracts E were enforceable before June 
_l_, 1987, app delivegy i_s_ file QQ pr before December 11; 1987. Section Q i_s 
effective Q‘ sales _a_t retail made gf_'t_eg _l\_/lay 3_l, 1987. Sections ;, §, 2, _2_4z all 
_2_§, paragraph Q); _a_1;e effective June L 1987. Section lg is effective £9; sales after 
September E. 1987. L116 reference t_g having access tp £1 _t_l§ E ‘pf amuse- 
ment devices gg athletic facilities Q section L paragraph (Q), g effective "Febru- 
gfl L 1987. Section L paragraphs Q) §_n_d Q): a_re, effective Q services provided 
after June 3_O, 1987, except @ taxation pf services described i_n paragraph Q); 
clauses Q); (i_v)z a_r_1g (_v_i)z is effective fpr services provided after September 
3;); 1987. Section lg is effective upon approval o_f E agreement py jg co_m—_ 
missioner o_f revenue £1 t_l§ commissioner 9_f public safety. 

ARTICLE 5 

PROPERTY TAXES 

Section 1. Minnesota Statutes 1986, section 273.11, subdivision 8, is amended 
to read: 

Subd. 8. LIMITED EQUITY COOPERATIVE APARTMENTS. For the 
purposes of this subdivision, the terms defined in this subdivision have the 
meanings given them. 

A ‘‘limited equity cooperative” is a corporation organized under chapter 
308, which has as its primary purpose the provision of housing and related 
services to its members, whose income must not exceed 90 percent of the 
median St. Paul-Minneapolis metropolitan area income as determined by the 
United States Department of Housing and Urban Development at the time they 
purchase their membership, and which meets the following requirements: 

(a) The articles of incorporation set the sale‘ price of occupancy entitling 
cooperative shares or memberships at no more than a transfer value determined 
as provided in the articles. That value may not exceed the sum of the following: 
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(1) the consideration paid for the membership or shares by the first occu- 
pant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of any 
improvements to the real property that were installed at the sole expense of the 
member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation allowance not to exceed the greater 
of a ten percent annual noncompounded increase on the consideration paid ‘for 
the membership or share by the first occupant of the unit, or the amount that 
would have been paid on that consideration if interest had been paid on it at the 
rate of the percentage increase in the revised consumer price index for all urban 
consumers for the Minneapolis-St. Paul metropolitan area prepared by the United 
States Department of Labor, provided that the amount determined pursuant to 
this clause may not exceed $500 for each year or fraction of a year the member- 
ship or share was owned; plus 

(4) real property capital contributions shown in the records of the corpora- 
tion to have been paid by the transferor member and previous holders of the 
same membership, or of separate memberships that had entitled occupancy to 
the unit of the member involved. These contributions include contributions to 
a corporate reserve account the use of which is restricted to real property improve- 
ments or acquisitions, contributions to the corporation which are used for real 
property improvements or acquisitions, and the amount of principal amortized 
by the corporation on its indebtedness due to the financing of real property 
acquisition or improvement or the averaging of principal paid by the corpora- 
tion over the term of its real property-related indebtedness. 

(b) The articles of incorporation require that the board of directors limit the 
purchase price of stock or membership interests for new member~occupants or 
resident shareholders to an amount which does not exceed the transfer value for 
the membership or stock as defined in clause (a). 

(c) The articles of incorporation require that the total distribution out of 
capital to a member shall not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidation of the corpo- 
ration any assets remaining after retirement of corporate debts and distribution 
to members will be conveyed to a charitable organization described in section 
501(c)(3) of the Internal Revenue Code of -1-954 fig, as amended through 
December 31, -1-984 _l_9i, or a public agency. 

A “limited equity cooperative apartment” is a dwelling unit owned or leased 
by a limited equity cooperative. If the dwelling unit is leased by the eeeper-atiwre 
theleaeeagmementmustmeettheeenéifieasferaeeeperafiveleasestatedin 
seet-ten’ 2-7-3-1-24-. , 

' ' 

6: 

“Occupancy entitling cooperative share or membership” is the ownership 
interest in a cooperative organization which entitles the holder to an -exclusive 
right to occupy a dwelling unit owned or leased by the cooperative. 
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For purposes of taxation, the assessor shall value a unit owned by a limited 
equity cooperative at the lesser of its market value or the value determined by 
capitalizing the net operating income of a comparable apartment operated on a 
rental basis at the capitalization rate used in valuing comparable buildings that 
are not limited equity cooperatives. If a cooperative fails to operate in accord- 
ance with the provisions of clauses (a) to (d), the property shall be subject to 
additional property taxes in the amount of the difference between the taxes 
determined in accordance with this subdivision for the last ten years that the 
property had been assessed pursuant to this subdivision and the amount that 
would have been paid if the provisions of this subdivision had not applied to it. 
The additional taxes, plus interest at the rate specified in section 549.09, shall be 
extended against the property on the tax list for the current year. 

Sec. 2. [273.ll95] STATE PAID SMALL BUSINESS PROPERTY TAX 
TRANSITION CREDIT. 

F_or_ property taxes payable Q 1988 only, class _3g commercial industrial 
property i_s eligible fo_r 2_1 paid 111 business transition property _t_a_x credit 
if1l1_e__ payable property 1a);e_s _cQ Qg flit $120,000 o_f market <_)1"tl1_e 

property exceed ‘three percent o_f Qp January 2, 1987 market value. Llie credit 
i_s gqggl t_o 5_0 percent o_f'tl1_e property _ta_x amount which is Q excess o_f three 
percent pf market value. QE Qg fipg $120,000 Q‘ market value o_f Q qualifying 
parcel £1 t_l;§ 1ax_es. attributable t_o Qg @ $120,000 pf market value a_r§ eligible Q E computation gigs credit. Only g parcel Q qualifies f_o_r th_e 2§ percent 
assessment ratio contained Q section 273.13, subdivision 2}}; paragraph Q), 
gualifies fpg tfi credit provided Q pl_1_i_s section. 

I_n Qt; gag o_f taxes p_ai_d Q installments pursuant t_o_ section 279.01, subdivi- 
S_@ L Qg credit under _tQ§ section must _b§ deducted from tli_e second one-half 
installment payable October _1__5_, Llie amount pf Qg reduction must Q reported 
t_o Qg commissioner 9_f revenue as }@ o_f@ abstracts pffl h_st_§ reguired t_oE 
fi_le_d yxfl th_e commissioner under section 275.29. ' 

There _i§ annually appropriated from Qg general fund _t_g _t_h£ commissioners 
o_f revenue _2Qc_1 education pl_1__e_ amount necessary t_o replace E revenue lo_st Q 
local units o_f government gg school districts _z§ _a result 9_f Q9 reduction Q 
property 1% provided Q @ section. IIQ payment amounts must pg deter- 
mined a_n_g _th_e installments @ under ph_e provisions o_f sections 273.13, subdi- 
vision 15a, Q4 273.1392. 

Sec. 3. Minnesota Statutes 1986, section 273.124, subdivision 7, is amended 
to read: 

Subd. 7. LEASED BUILDINGS OR LAND. For purposes of class 1 deter- 
minations, homesteads include: 

(a) buildings and appurtenances owned and used by the occupant as a 
permanent residence which are located upon land the title to which is vested in 
a person or entity other than the occupant; 
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(b) all buildings and appurtenances located upon land owned by the occu- 
pant and used for the purposes of a homestead together with the land upon 
which they are located, if all of the following criterial are met: 

(1) the occupant is using the property as a permanent residence; 

(2) the occupant is paying the property taxes and any special assessments 
levied against the property; 

(3) the occupant has signed a lease which has an option to purchase the 
buildings and appurtenances; and 

(4) the term of the lease is at least five years;@ 
Q) tg; occupant hfi made _a down payment o_f a_t l_e_a_s_t i_n gafl E‘ Q‘; 

property was purchased by means 91" Q contract Er deed 9_r subtect to a mortgage. 

Any taxpayer meeting all the requirements of this paragraph must notify the 
county assessor, or the assessor who has the powers of the county assessor 
pursuant to section 273.063, in writing, as soon as possible after signing the 
lease agreement and occupying the buildings as a homestead. 

Sec. 4. Minnesota Statutes 1986, section 273.13, subdivision 22, is amended 
to read: 

Subd. 22. CLASS 1. (a) Except as provided in subdivision 23, real estate 
which is residential and used for homestead purposes is class 1. The market 
value of class la property must be determined based upon the value of the 
house, garage, and land. 

The first $64909 $68,000 of market value of class la property must be 
assessed at +8 1_7 percent of its market value. The homestead value of class la 
property that exceeds $643990 $68,000 must be assessed at £18 _21 percent of its 
value. - 

(b) Class lb property includes real estate or manufactured homes used for 
the purposes of a homestead by 

(1) any blind person, if the blind person is the owner thereof or if the blind 
person and the blind person’s spouse are the sole owners thereof; or 

(2) any person, hereinafter referred to as “veteran,” who: 

(i) served in the active military or naval service of the United States; and 

(ii) is entitled to compensation under the laws and regulations of the United 
States for permanent and total service-connected disability due to the loss, or 
loss of use, by reason of amputation, ankylosis, progressive muscular dystro- 
phies, or paralysis, of both lower extremities, such as to preclude motion without 
the aid of braces, crutches, canes, or a wheelchair; and 
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(iii) with assistance by the administration of veterans affairs has acquired a 
special housing unit with special fixtures or movable facilities made necessary by 
the nature of the veteran’s disability, or the surviving spouse of the deceased 
veteran for as long as the surviving spouse retains the special housing unit as a 
homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total income from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 

(C) workers’ compensation based on a finding of total and permanent dis- 
ability; or 

(D) social security disability, including the amount of a disability insurance 
benefit which is converted to an old age insurance benefit and any subsequent 
cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located in the 
state of Minnesota as a result of that disability. 

Property is classified and assessed pursuant to clause (1) only if the commis- 
sioner of human services certifies to the assessor that the owner of the property 
satisfies the requirements of this subdivision. The commissioner of human 
services shall provide a copy of the certification to the commissioner of revenue. 

Class lb property is valued and assessed as follows: in the case of agricul- 
tural land, including a manufactured home, used for a homestead, the first 
$32g900 $33,000 of market value shall be valued and assessed at five percent, 
the next $32,099 $33,000 of market value shall be valued and assessed at 14 
percent, and the remaining market value shall be valued and assessed at 18 
percent; and in the case of all other real estate and manufactured homes, the first 
$327990 $34,000 of market value shall be valued and assessed at five percent, 
the next $-32—,9(-)9 $34,000 of market value shall be valued and assessed at +8 11 
percent, and the remaining market value shall be valued and assessed at 2-8 21 
percent. aIn the case of agricultural land including a manufactured home used 
for purposes of a homestead, the commissioner of revenue shall adjust, as 
provided in section 273.1311, the maximum amount of the market value of the 
homestead brackets subject to the five percent and 18 percent rates; and for all 
other real estate and manufactured homes, the commissioner of revenue shall 
adjust, as provided in section 273.1311, the maximum amount of the market 
value of the homestead brackets subject to the five percent and 4-8 _l_Z percent 
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rates Permanently and totally disabled for the purpose of this subdivision 
means a condition which is permanent in nature and totally incapacitates the 
person from working at an occupation which brings the person an income. 

(c) Class lc property is commercial use real property that abuts a lakeshore 
line and is devoted to temporary and seasonal residential occupancy for recrea- 
tional purposes but not devoted to commercial purposes for more than 200 days 
in the year preceding the year of assessment, and that includes a portion used as 
a homestead by the owner. It must be assessed at 12 percent of market value 
with the following limitation: the area of the property must not exceed 100 feet 
of lakeshore footage for each cabin or campsite located on the property up to a 
total of 800 feet and 500 feet in depth, measured away from the lakeshore. 

(d) The tax to be paid on class 1a or class lb property, less any reduction 
received pursuant to sections 273.123 and 473H.lO, shall be reduced by 54 
percent of the tax imposed on the first $68,000 of market value. The amount of 
the reduction shall not exceed $700.

~ Sec. 5. Minnesota Statutes 1986, section 273.133, subdivision 3, is amended 
to read: 

~~

~~~~ ~ ~ ~~ ~ ~ ~~ ~ 
~ ~~ 
~ ~ ~
~ 
~ ~ ~
~ ~~ 

Subd. 3. LEASEHOLD COOPERATIVES. When one or more dwellings 
or one or more buildings which each contain several dwelling units is owned by 
a nonprofit corporation subject to the provisions of chapter 317 or a limited 
partnership which corporation or partnership operates the property in conjunc- 
tion with a cooperative association, homestead treatment, as provided under 
section 273.13, subdivision 7, may be claimed for each dwelling unit occupied 
by a member of the cooperative. To qualify for the treatment provided by this 
subdivision, the following conditions shall be met: (a) the cooperative associa- 
tion must be organized under sections 308.05 to 308.18; (b) the cooperative 
association must have a lease for occupancy of the property for a term of at least 
20 years; (c) the cooperative association must have a right under a written 
agreement with the owner to purchase the property if the owner proposes to sell 
it; if the cooperative association does not purchase the property when it is 
olfered for sale, the owner may not subsequently sell the property to another 
purchaser at a price lower than the price at which it was offered for sale to the 
cooperative association unless the cooperative association approves the sale; (Q) 
gl_1_e_ cooperative _m_yg mee_t gpg pf ;l_1§ following criteria @ respect t_q Qe income o_f i_t_s members: Q) a_t minimum 9_f_' ]__5_ percent o_f members must have 
incomes 31; g lgsp flag 2Q percent Q_f_§Il21_ median income, Q) a minimum g" 50 
percent o_f members must have incomes a; g l£s_§ gm}; _§Q percent gt:E 
median income, 9; Q) a minimum 9_f_2_O percent o_f members must have incomes 
a_t 9; lcfi E Q percent 9_f Lea median income. _Fpr purposes o_f @ clause, “member income” §l1a_ll mean t_h_e_ income o_f a member existing a_t flip Like _t_l_1§ member acguires h_is 93 E cooperative membership, aid median income shall 
mean _t_h_6_ & Paul-Minneapolis metropolitan agga median income as determined 
lg tl1_e_ United States Department 9_f_' Housing E Urban Development; and (cl) 
(pl if a limited partnership owns the property, it must include as the managing 
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general partner either the cooperative association or a nonprofit organization 
operating under the provisions of chapter 317. Homestead treatment shall be 
afforded to units occupied by members of the cooperative association and the 
units shall be assessed as provided in subdivision 1, provided that any unit not 
so occupied shall be classified and assessed pursuant to section 273.13, subdivi- 
sion 19. No more than three acres of land shall, for assessment purposes, be 
included with each dwelling unit that qualifies for homestead treatment under 
this subdivision. 

Sec. 6. Minnesota Statutes 1986, section 273.1392, is amended to read: 

273.1392 PAYMENT; AIDS TO SCHOOL DISTRICTS. 
The amounts of homestead credit under section 27 3.13, subdivisions 22 and 

23; wetlands credit and reimbursement under section 273.115; native prairie 
credit and reimbursement under section 273.116; small business transition credit 
under section _2_; disaster or emergency reimbursement under section 273.123; 
attached machinery aid under section 273.138; and metropolitan agricultural 
preserve reduction under section 473H.10, shall be certified to the department 
of education by the department of revenue. The amounts so certified shall be 
paid according to section 124.195, subdivisions 6 and 10. 

Sec. 7. Minnesota Statutes 1986, section 273.1393, is amended to read: 

273.1393 COMPUTATION OF NET PROPERTY TAXES. 
Notwithstanding any other provisions to the contrary, “net” property taxes 

are determined by subtracting the credits in the order listed from the gross tax: 

(1) small business property Q transition credit 9 provided 1_I_1 section 2; 
Q) disaster credit as provided in section 273.123; 

Q-X3) wetlands credit as provided in section 273.115; 

(-95(5) native prairie credit as provided in section 273.116; 

(4-l—)(.j) powerline credit as provided in section 273.42; 

(—5)(§) agricultural preserves credit as provided in section 473H.10; 

(6917) enterprise zone credit as provided in section 273.1314; 

(-7—)(§) state school agricultural credit as provided in section 124.2137; 

689(2) state paid homestead credit as provided in section 273.13, subdivi- 
sions 22 and 23; 

€9)(_l_(_)) taconite homestead credit as provided in section 273.135; 

(-1-Gxfi) supplemental homestead credit as provided in section 273.1391. 
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The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 8. 1273.13.97] INCOME MAINTENANCE TAX DISPARITY AID. 
Subdivision _1_. DEFINITIONS. La) Ir_1 tfl section, phg following terms have 

th_e meanings given them. 

(Q) “Income maintenance programs” means general assistance payments a_s 
defined i_r_1 section 256D.O2, subdivision 5 le_ss a_ny gig Liar th_e _tl1_i_r_§ 
paragraph pf section 256D.O3, subdivision Q; general assistance medical ire 
payments a_s defined i_n section 256D.O2, subdivision _4}2_1;, Q31 _\y9_r_lg readiness 
assistance under section 256D.O51. 

(pl “Unreimbursed local share” means @ county’s c_q§t pf income mainte- 
nance programs _fo_r t_l_1p previous state fiscal year, excluding administrative costs, 
a_rg excluding pc_)_s__t_s_ _t_l_1_a_t _ax'_e reimbursed py th_e federal government, _o_r l_)y php 
state under section 256D.O3, subdivisions ;, g4_, and Q 

(Q) “Adjusted assessed value” @ the meaning given it i_n section l24A.02, 
subdivisionQ 

Le) “Preliminary E amount” means 115 unreimbursed local share, legs jg? 
product _o_f one-half mil times tfi most recent adjusted assessed value pf ah 
taxable property _ip _t_l_1_e_ county excluding t_h_e captured value o_f 1a_x_ increment 
financing property gig tl1_e pe_t value 2_1_c_lj_u§trnent under chapter 473F. 

Subd. ; AID TO COUNTY. A county whose preliminary Q1 amount _i§ 
greater gm g_e_r__c_)_ shall receive Q payment equal ’t_o t_l1e_ lesser pf (_l_) E prelimi- 
pagy pg amount, o_r Q) g§ percent g‘ tfi unreimbursed El share. '_1‘_l_1_e 

commissioner o_f revenue shall annually determine ’:h_e amounts pursuant t_o g1_1_i§ 
section gfll §ha_ll notify th_e county pf mg resulting income maintenance m_x 
disparity aid amount. _"J._‘l;l_e commissioner 9_f revenue shall pay t_o _e_agl_1 affected 
county treasurer tfi county’s total payment @ tm year Q egual installmentsQ 
gr before J_1_1ly _1§ a_n_cl December 1_5_ pf each year. 

Subd. ; APPROPRIATION. __A_Q amount suflicient 19 make E payments 
reguired _ip this section i_s annually appropriated from 33 general fund t_o t11_e_ 
commissioner pf revenue. 

Sec. 9. Minnesota Statutes 1986, section 276.04, is amended to read: 
276.04 NOTICE OF RATES; PROPERTY TAX STATEMENTS. 
On receiving the tax lists from the county auditor, the county treasurer 

shall, if directed by the county board, give three weeks’ published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. The treasurer shall, whether or not 
directed by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
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authority from the parcel of real property for which a particular tax statement is 
prepared. The dollar amounts due the county, township or municipality and 
school district shall be separately stated but the amounts due other taxing dis- 
tricts, if any, may be aggregated. The dollar amounts, including the dollar 
amount of any special assessments, may be rounded to the nearest even whole 
dollar. For purposes of this section whole odd-numbered dollars may be adjusted 
to the next higher even-numbered dollar. The statement shall include the fol- 
lowing sentence, printed in upper case letters in bold face print: “THE STATE 
OF MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVE- 
NUES. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX 
BY PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT.” The property tax statements for manufactured homes and 
sectional structures taxed as personal property shall contain the same informa- 
tion that is required on the tax statements for real property. The county 
treasurer shall mail to taxpayers statements of their personal property taxes due, 
such statements to be mailed not later than February 15 (except in the _case of 
manufactured homes and sectional structures taxed as personal property), state- 
ments of the real property taxes due shall be mailed not later than January 31; 
provided, that the validity of the tax shall not be affected by failure of the 
treasurer to mail such statement. The taxpayer is defined as the owner who is 
responsible‘ for the payment of the tax. Such real and personal property tax 
statements shall contain the market value, as defined in section 272.03, subdivi- 
sion 8, used in determining the tax. The statement shall show the amount 
attributable to section 124.2137 as “state paid agricultural credit” and the amount 
attributable to. section 273.13, subdivisions 22 and 23 as “state paid homestead 
credit.” Llle statement must state Q amount deducted under section 2 a_ncl_ 
identify it as “state 1&4 small business transition credit.” If so directed by the 
county board, the treasurer shall visit places in the county as the treasurer deems 
expedient for the purpose of receiving taxes and the county board is authorized 
to pay the expenses of such visits and of preparing duplicate tax lists. Failure to 
mail the tax statement shall not be deemed a material defect to affect the 
validity of any judgment and sale for delinquent taxes. 

Sec. 10. Minnesota Statutes 1986, section 477A.0l2, subdivision 1, is 
amended to read: ' 

Subdivision 1. AID AMOUNT. In calendar year -1984 _l_9_§§ 2_1_1_1g calendar 
thereafter, each county government shall receive a distribution equal to 

+94 pereent of the aid amount certified for -1986 _l_2§Z pursuant to sections 
4¥—7A—.0l-l- to Each eeu-ntry gevemment that reeeived no in 
+986pursuantteseetieas444A=G+Lte4¥%§:93shaHreeeiveaéis+fibufienin 
ealendarye&r+984eeh+puteébymukiphéagtheeeunty¢spepuhfienbyafaeter 
equalmthetetalinereaseinaidwfiifieéteaflethereeuafiesunéerthisseeéen 

ef these eeu-nt-ies Q1_i_s subdivision. 

Sec. 11. Minnesota Statutes 1986, section 477A.O13, is amended to read: 
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477A.O13 MUNICIPAL GOVERNMENT DISTRIBUTIONS. 
Subdivision 1. TOWNS. In calendar year -1987 1988 _a_r_1g calendar years 

thereafter each town which had levied for taxes payable in the previous year at 
on the dollar of the assessed value of the town shall receive a 

distribution equal to +04 percent ef the greater of: (a) 60 percent of the amount 
received in 1983 pursuant to Minnesota Statutes 1982, sections 27 3. 138, 273.139, 
and 477A.011 to 477A.03; or (b) the amount i‘-6681-‘V66 _c__e__rt1§e_c_1_ in -1-986 _l_9_i_i1 

pursuant to sections 477A.011 to 477A.03. 

Subd. 2. CITIES. In calendar year -1-98-7 1988 app calendar years 
each city shall receive a local government aid distribution as determined by the 
following steps: 

ameuntemaynetbelesst-haaitsprevieusyearaidameunt: 

eryaiésin+9%3pursuantteMinneeetaStatutes+982;seetien%¥3:4%8;&n 
ameunteq&altethe&meuntefatt&ehedrnaehineryaids£eeei¥eéin+983sheH 
beaddedtethepreliminaryaidemeunt: ' 

{-2-)Fere&ehei+y:anaiéinerease&meantequ&ltethe&naeuntbywhiehits 

mined:Eaeheity1saiéinereaseameuntshaHberedueedbyaunifermpereen& 
ageasdeterminedbytheeemmissienerefrevenue;temaketheeume£thefinal fie”. .1. ‘wage: H_he&id!.... ibyH..._37 

(-3)Eaeheitj4sfinalaidame&ntshaHbeequalte%hesumefitsaidinerease 

eitywhiehisaeitye£thefi£stelassshaHha¥eafinalaidameuntwhiehisless 

%eeitiesp&mwnHesabdivésien2shaHbe$%9?;449;909fereabndaryear+984 
egual Q Qt; amount Q the c_ity yv_a§ certified t_o receive E calendar E 1987 under @ subdivision. 

Sec. 12. LEVY LIMITATIONS FOR TAXES PAYABLE IN 1988. 
Subdivision L GENERALLY. Notwithstanding gpy other ylpyv Q flip con- 

trary, f9_r_ taxes levied Q 1987, payable Q 1988 only, Qg igovisions 9_f Minneso- 
t_a Statutes, sections 275.50 to 275.56, shall not apply, _&_3._l1_(f1_ _th_e provisions pf ;l_1_i_s 
section shall govern t_h_§ levig @ a_ll counties and al_l cities regardless 91‘ popula- 
tion. 

‘

' 

Subd. 2_. CITIES. 3); _zQy home _ru_le charter 9; statutopy Qty, 1;h_e l_eyy limit 
l)_as§ Q taxes payable Q 1988 i_s _th_e §1_Qr1_ o_f(_l_) Q; city’s t_o_t_a_l Qyy fir taxes payable Q‘ 1987, excluding th_e amount levied Q Q_a_t yLar f9_r dil)_t_ service a_rQl 
t1i_e amount claimed a_s_ e_1 special l<a_vy f_o; unfunded accrued pension liabilities 
under section 275.50, subdivision L clause (Q); an_d §_2_) Qt; amount received Q 
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1987 under Minnesota Statutes 1986, section 275.51, subdivision §i._ JQQ Q Q increased by g percentage equal _t_(_)_ _t_l_1_e greater Q“ _tb§ percentage increases Q population g i_n number o_f households, b‘ a_ny, Q‘ Q Q recent 12-month 
period Q which Q E available, using, figures derived under Minnesota Stat- 
bte_s_, section 275.51, subdivision Q T_h§ resulting amount Q Q1 homeQ 
charter pg statutogy c_ity multiplied by _l_Q§ percent _i§ tbg city’s lgyy _l_i_mg babgQ 
taxes payable i_n 1988. Q payable 1988 le_vy limitation Q Q c_ity Q11 Q 
egual tp be l_eyy limit bays}; determined under tbis section reduced by tl_1§ gid_s Q 1988 enumerated ip section 275.51, subdivision ii, 

Subd. ,3_. COUNTIES. _P;o_r Qy county, Lbe Qry brgit b_a_s_e_ Q ta_x_e§ payable 
El2§§i§Lh§§Em9fQ)Il1£§9B.f21XI§l9!§ll§!Z£QEI?§§§2§)£1l12iQl2§_L 
919h1_di2z.th2aH;92mL@_i§§mLh§x92rf91Laidv1§§Lv1@;£mm1;mdam_<=Q Q a special l<=._\ry Q unfunded accrued pension liabilities under section 275.50, 
subdivision 5, clause (9); Q) income maintenance programs except Q th_e admin- 
istrative costs associated Q those programbg Q1 (Q) social services programs, 
including Q administrative costs associated Q those programs, Q Q) th_e 
amount received i_n_ 1987 under Minnesota Statutes 1986, section 275.51, subdi- 
vision bi, Q Q shall bg increased by a percentage equal t_o Q greater o_f‘tl1_e 
percentage increases bi population g i_n number o_f households, _if a_r_1y, Q gbg 
most recent 12-month period Q which Q i_s available, using figures derived 
under Minnesota Statutes, section 275.51, subdivision Q Lire resulting amount Q Q county multiplied by percent § gig county’s le_vy limit Q Q 
taxes payable Q 1988. Lhe payable 1988 l_e1y limitation Q Q countyQ Q egual _tp _t_h_§ leyy limit Q determined under big section reduced by t_l1e_Q Q 1988 enumerated i_n section 275.51, subdivision 3_i. 

Subd. 5 EXCEPTIONS. Q‘ taxes payable i_n 1988, me amounts leviedQ 
th_e following costs Q n_ot subject t_o Q limitation under subdivision g g Q 

Q) levies Q debt service, 
(2) levies Q unfunded accrued pension liabilities a_s specified under section 

275.50, subdivision Q, clause (9), 

Q) levies Q income maintenance program_s, pit 9_f_' apy _ai_d paments received 
‘under section _§, gp_gl_ excluding'jt_h_e administrative costs associated with those 
programs, Q1 

Q1) levies Q social service programs including ’th_e administrative costs 
associated with those programs. 

The amount levied by th_e county Q taxes payable b1_ 1988 19 pay _t_be_: costs 
9_f programs described i_n clauses Q) big (3) o_f Q subdivision shall be subject Q be percentage limitations provided Q section 275.50, subdivision 5, clause 
EL 

Subd. 5, APPEALS. A governmental subdivision subject t_o Q limitations 
i_n Q section may appeal t_o ’th_e commissioner o_f revenue Q a_n adiustment Q 
_i_‘;§ leyy limit base under t11_i§ section. _I_f tl1_e governmental subdivision Q 
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provide evidenc_e §;=ui_s£=flo_rx :9 th_e_ mgwiwr 1_eu f_ot 1_ax_e§ pgglk 
i_n__1987 
or for=_11utotherr___.eason gtl_1a_t_i1i§n_ece_s_s:I£xt_o1s=1xa;-l<i1_t1<>_rva11zimumfgr_ 
taxes payable i_n 1988 which were rg levied i_r_1 1987, me commissioner r_n_a.y 

permit the Qvernmental subdivision 19 increase i_t_s_ Lexy bags _t_1,1_1_§ 

section E the amount determined by me commissioner. [Le commissioner’s 
decision i_s final. 

Sec. 13. EFFECTIVE DATE. 
Sections _1_, Q, 5, 5, _eg1_gl_ § Q effective Q; taxes levied i_n 1987 payable i_n 

1988 @ subsequent years. 
ARTICLE 6 

1989 AND SUBSEQUENT PROPERTY 
Section 1. Minnesota Statutes 1986, section 1l6C.63, subdivision 4, is 

amended to read: 

Subd. 4. When private real property defined as elass -la; -l-la; -leg 2-a; 2e; 4a; 
5a; or 6a pursuant to E is an agricultural o_r nonagricultural homestead, 
nonhomestead agricultural land, rental residential moperty, Ed bgth commer— 
gial §_nd_ noncommercial seasonal residential recreational property, as those terms 
:_i__r_e_ defined in section 273.13 is proposed to be acquired for the construction of 
a site or route by eminent domain proceedings, the fee owner, or when applica- 
ble, the fee owner with the written consent of the contract for deed vendee, or 
the contract for deed vendee with the written consent of the fee owner, shall 
have the option to require the utility to condemn a fee interest in any amount of 
contiguous, commercially viable land which the owner or vendee wholly owns or 
has contracted to own in undivided fee and elects in writing to transfer to the 
utility within 60 days after receipt of the notice of the objects of the petition 
filed pursuant to section 117.055. Commercial viability shall be determined 
without regard to the presence of the utility route or site. The owner or, when 
applicable, the contract vendee shall have only one such option and may not 
expand or otherwise modify an election without the consent of the utility. The 
required acquisition of land pursuant to this subdivision shall be considered an 
acquisition for a public purpose and for use in the utility’s business, for purposes 
of chapter 117 and section 500.24, respectively; provided that a utility shall 
divest itself completely of all such lands used for farming or capable of being 
used for farming not later than the time it can receive the market value paid at 
the time of acquisition of lands less any diminution in value by reason of the 
presence of the utility route or site. Upon the owner’s election made under this 
subdivision, the easement interest over and adjacent to the lands designated by 
the owner to be acquired in fee, sought in the condemnation petition for a high 
voltage transmission line right-of-way shall automatically be converted into a fee 
taking. 
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‘ 

Sec. 2. Minnesota Statutes 1986, section 124.155, subdivision 2, is amended 
to read: 

; 

Subd. 2. ADJUSTMENT TO AIDS. The amount specified in subdivision 
1 shall be used to adjust the following state aids and credits in the order listed: 

(a) foundation aid as defined in section 124A.O1; 

(b) secondary vocational aid authorized in section 124.573; 

(c) special education aid authorized in section 124.32; 

((1) secondary vocational aid for handicapped children authorized in section 
124.574; 

(e) gifted and talented aid authorized in section 124.247; 

(f) aid for pupils of limited English proficiency authorized in section 124.273; 

;(g) aid for chemical use programs authorized in section 124.246;
— 

(h) interdistrict cooperation aid authorized in section 124.272; 

(i) summer program aid authorized in section l24A.033; 

(i) transportation aid authorized in section 124.225; 

(k) community education programs aid authorized in section 124.271; 

(1) adult education aid authorized in section 124.26; 

(m) early childhood family education aid authorized in section 124.2711; 

(n) capital expenditure equalization aid authorized in section 124.245; 

(0) homestead credit replacement aid authorized in section 2-7-3.—1-3; subdivi- 
sions 2-2 and 2-3 273.1394; 

(p) st-ate seheei agricultural «tax credit replacement aid authorized in section 
-1-24:-2-1-3-7 273.1395; 

(q)+vet-la-ndee1=ed-i-tau-the1=izee1inseetien23»’-3-1-1-5-i. ; 

fr-) native prairie eredi-t authorized in section 2-7-3-1-1-6-.
; 

(5) attached machinery aid authorized in section 273.138, subdivision 3; 
and 

(t-) (_r) teacher retirement and F.I.C.A. aid authorized in sections 124.2162 
and 124.2163. 

The commissioner of education shall schedule the timing of the adjustments 
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to state aids and credits specified in subdivision 1, as close to the end of the 
fiscal year as possible. 

Sec. 3. Minnesota Statutes 1986, section 124.2131, subdivision 3, is amended 
to read: 

Subd. 3. DECREASE IN IRON ORE ASSESSED VALUE. If in any year 
the assessed value of elass 9a and 913 pg o_re property, as defined in section 
273.13, 39; in any district is less than the assessed value of such 
property in the immediately preceding year, the equalization aid review commit- 
tee shall redetermine for all purposes the adjusted assessed value of the immedi- 
ately preceding year taking into account only the decrease in assessed value of 
elass 9a and 9b _i_rg1_ Q; property. If subdivision 2, clause (a) is applicable to 
such a the district, the decrease in el-ass 9a and 919 ii o_re_ property shall be 
applied}; the adjusted assessed value as limited therein. In all other respects, 
the provisions of clause (1) shall be applicable apply. 

Sec. 4. Minnesota Statutes 1986, section 124.2139, is amended to read: 
124.2139 REDUCTION OF HOMESTEAD CREDIT PAYMENTS TO SCHOOL DISTRICTS. 
The commissioner of revenue shall reduce homestead credit replacement 

gig payments made to school districts pursuant to section 9.-7-3.—l-3; sabelwisiens 
22- and 2-3; 273.1394 by the product of: 

(1) the district’s fiscal year 1984 payroll for coordinated plan members of 
the public employees retirement association, times 

(2) the dilference between the employer contribution rate in eifect prior to 
July 11, 1984, and the total employer contribution rate in efl‘ect after June 30, 
1984. 

Sec. 5. Minnesota Statutes 1986, section 124A.02, subdivision 11, is amended 
to read: 

Subd. 11. MINIMUM AID. A qualifying district’s minimum aid for each 
school year shall equal its minimum guarantee for that school year, minus the sum of: 

(1) the amount of the district’s state seheel homestead credit replacement @ paid under section 273.1394 app _it_s agricultural tax credit replacement aid 
under section 273.1395 for that school year, after apy positive t_a_)_(_ base adjust- 
ment b_u_t prior ftp fly negative Q base adiustment under section 273.1396; 

(zfiheameuatbywhiehprepefiytaaeeseftheéistrietferaseinthatseheel 
yearamredueedbythehemesteaée£eéHprevisiensinseefien24%A3;subdivk 
siense-2ané2—3: 

63)theameuntbywhiehprepertytaaeese£thedis+rietrbruseinthatseheel 
yearareredueedbythetaeemtehemesteaderedfiprefisiensinsee&en248A35¢ 
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(4) the amount by which property taxes of the district for use in that school 
year are reduced by the attached machinery provisions in section 273.138, 
subdivision 6;

; 

(éfiheameuntbywhiehprepertytaaeeseftheéistrietferuseiathetseheel 

2-73.—l-4-6: 

(-7-) Q) the amount by which property taxes of the district for use in that 
school year are reduced by the state reimbursed disaster or emergency reassess- 
ment provisions in section 273.123; and 

(8) (1) the amount by which property taxes of the district for use in that 
school year are reduced by the metropolitan agricultural preserve provisions in 
section 473H.10. 

Sec. 6. Minnesota Statutes 1986, section 272.02, subdivision 1, is amended 
to read: 

Subdivision 1. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except parcels of property contain- 
ing structures and the structures assessed as class 4621-); (49); (e); of (€19 describedQ 
we Q2; 

(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all personal 
property and the property described in section 272.03, subdivision 1, paragraphs 
(c) and (d) shall be exempt. - 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distributing water, gas, 
crude oil, or petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and structures; 
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(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, subdivision 
1; or any other law providing the property is taxable as if the lessee or user were 
the fee owner; 

(e) manufactured homes and sectional structures; and 

(f) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and control 
of air, water, or land pollution to the extent that it is so used, other than real 
property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or 
water pollution shall file an application with the commissioner of revenue. The 
equipment or device shall meet standards, rules or criteria prescribed by the 
Minnesota pollution control agency, and must be installed or operated in accord~ 
ance with a permit or order issued by that agency. The Minnesota pollution 
control agency shall upon request of the commissioner furnish information or 
advice to the commissioner. On determining that property qualifies for exemp- 
tion, the commissioner shall issue an order exempting the property from taxa- 
tion. The equipment or device shall continue to be exempt from taxation as 
long as the permit issued by the Minnesota pollution control agency remains in 
effect. 

~~~

~~ 
~~~ 

~~ 

~~~ 

~~ ~ 
~ ~~ 
~~~ 

~~

~ 
~~ 

(10) Wetlands. For purposes of this subdivision, “wetlands” means (1) land 
described in section 105.37, subdivision 15, or (2) land which is mostly under 
water, produces little if any income, and has no use except for wildlife or water 
conservation purposes, provided it is preserved in its natural condition and 
drainage of it would be legal, feasible, and economically practical for the produc- 
tion of livestock, dairy animals, poultry, fruit, vegetables, forage and grains, 
except wild rice. “Wetlands” shall include adjacent land which is not suitable 
for agricultural purposes due to the presence of the wetlands. “Wetlands” shall 
not include woody swamps containing shrubs or trees, wet meadows, meandered 
water, streams, rivers, and floodplains or river bottoms. Exemption of wetlands 
from taxation pursuant to this section shall not grant the public any additional 
or greater right of access to the wetlands or diminish any right of ownership to 
the wetlands. 

(1 1) Native prairie. The commissioner of the department of natural resources 
shall determine lands in the state which are native prairie and shall notify the 
county assessor of each county in which the lands are located. Pasture land used 
for livestock grazing purposes shall not be considered native prairie for the 
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purposes of this clause and section 273.116. Upon receipt of an application for 
the exemption and credit provided in this clause and section 273.116 for lands 
for which the assessor has no determination from the commissioner of natural . 

resources, the assessor shall refer the application to the commissioner of natural 
resources who shall determine within 30 days whether the land is native prairie 
and notify the county assessor of the decision. Exemption of native prairie 
pursuant to this clause shall not grant the public any additional or greater right 
of access to the native prairie or diminish any right of ownership.to it. 

(12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and sponsors 
the shelter is exempt from federal income taxation pursuant to section 501(c)(3) 
of the Internal Revenue Code -of -1-954 _1_98_6_, as amended through December 31, 
4-982 l_9£6_, notwithstanding the fact that the sponsoring organization receives 
funding under section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and oper- 
ated by any senior citizen group or association of groups that in general limits 
membership to persons age 55 or older and is organized and operated exclusive- 
ly for pleasure, recreation, and other nonprofit purposes, no part of the net 
earnings of which inures to the benefit of any private shareholders; provided the 
property is used primarily as a clubhouse, meeting facility or recreational facility 
by the group or association and the property is not used for residential purposes 
on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome- 
chanical power on a site owned by the state or a local governmental unit which 
is developed and operated pursuant to the provisions of section 105.482, subdi- 
visions 1, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a “direct satellite broadcasting facility” operated by a corporation licensed 
by the federal communications commission to provide direct satellite broadcast- 
ing services using direct broadcast satellites operating in the 12-ghz. band; 

(b) a “fixed satellite regional or national program service facility” operated 
by a corporation licensed by the federal communications commission to provide 
fixed satellite-transmitted regularly scheduled broadcasting services using satel- 
lites operating in the 6-ghz. band; and 

(c) a facility at which a licensed Minnesota manufacturer produces distilled 
spirituous liquors, liqueurs, cordials, or liquors designated as specialties regard- 
less of alcoholic content, but not including ethyl alcohol, distilled with a majori- 
ty of the ingredients grown or produced in Minnesota. 

Changes or additions are indicated by underline, deletions by st-rileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1215 LAWS of MINNESOTA for 1987 Ch. 268, Art. 6 

An exemption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it. shall be placed 
on the assessment rolls as provided in subdivision 4. Before "approving a tax 
exemption pursuant to this paragraph, the governing body of the municipality 
shall provide an opportunity to the members of the county board of commis- 
sioners of the county in which the facility is proposed to be located and the 
members of the school board of the school district in which the facility is 

proposed to be located to meet with the governing body. The governing body 
shall present to the members of those boards its estimate of the .fiscal impact of 
the proposed property tax exemption. The tax exemption shall not be approved 
by the governing body until the county board of commissioners has presented its 
written comment on the proposal to the governing body, or 30 days has passed 
from the date of the transmittal by the governing body to the board of the 
information on the fiscal impact, whichever occurs first. 

(16) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from federal income taxation pursuant to United States 
Code, title 26, section 501(c)(3), primarily used in the generation and distribu- 
tion of hot water for heating buildings and structures. 

(17) Notwithstanding section 273.19, state lands that are leased from the 
department of natural resources under section 92.46. 

118) Electric mwer distribution lines app their attachments pn_c1 appurte- 
mat gt; used primarily f_o_r supplying electricity tp farmers a_t_ retail. 

Sec. 7. Minnesota Statutes 1986, section 272.02, subdivision la, is amended 
to read: 

Subd. la. The exemptions granted by subdivision 1 are subject to the 
limits contained in the other subdivisions of this section, section 272.025, or 
273.13, subdivision 2-3 _2_5, paragraphs (-a); (-b); (6) fifid fé) paragraph (91: clause 
(1) pg (21, gr paragraph (Q), clause (2). 

Sec. 8. Minnesota Statutes 1986, section 272.115, subdivision 4, is amended 
to read: 

Subd. 4. No real estate sold on or after January 1, 1978 for which a 
certificate of value is required pursuant to subdivision 1 shall receive the home- 
steadereditprevidedundereeetien24—3rl%;subdhésiens2%and2-3§y_@ exemp- 
tio_n gig pg the agricultural mill ered-it provided exemption amount _(_:o_rr1-_ pm in section -l-24:2-l-3-7 E_,_Q8_l; or the taconite homestead credit provided in 
sections 273.134 to 273.136, unless a certificate of value has been filed with the 
county auditor in accordance with this section. 

This subdivision shall apply to any real estate taxes that are payable the 
year or years following the sale of the property. 

Sec. 9. Minnesota Statutes 1986, section 273.1102, is amended to read: 
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273.1102 RATE OF TAX, TERMINOLOGY OF LAWS OR CHARTERS. 
Subdivision 1. PRE—1988 ADJUSTMENT. The rate of property taxation 

by any political subdivision or other public corporation for any purpose for 
which any law or charter now provides} a maximum tax rate expressed in mills 
times the assessed value or times the full and true value of taxable property 
(except any value determined by the state equalization aid review committee) 
shall not exceed 33-1/3 percent of such maximum tax rate until and unless- such 
law or charter is amended to provide a different maximum tax rate. 

Subd. 2._._ 1988 ADJUSTMENT. @ ite pf property taxation, salary limits, 
9_r Q formulas E Q" fly political subdivision‘ g other public corporation fig; 
which Q11 @ g charter provide a maximum _t_a§ Ltp expressed i_n m:ills §_ffe_g-_ 
tiie o_n Jul 1, 1988, shall pg adjusted py multiplying _t_1'_1§ m_il_l E provision i_n 
effect @ taxes levied ir_i 1987, payable Q 1988, l_3_v 4_5_ percent. 

Sec. 10. Minnesota Statutes 1986, section 273.1104, subdivision 1, is 

amended to read: 

Subdivision 1. The term value as applied to iron ore in sections 273.165, 
subdivision 2 and 273.13, subdivision -36 Q, paragraph (19) shall be deemed to 
be three times the present value of future income notwithstanding the provisions 
of section 273.11. The present value of future income shall be determined by 
the commissioner of revenue in accordance with professionally recognized min- 
eral valuation practice and procedure. Nothing contained herein shall be con- 
strued as requiring any change in the method of determining present value of 
iron ore utilized by the commissioner prior to the enactment hereof or as 
limiting any remedy presently available to the taxpayer in connection with the 
commissioner’s determination of present value, or precluding the commissioner 
from making subsequent changes in the present worth formula. 

Sec. 11. Minnesota Statutes 1986, section 273.123, subdivision 1, is amended 
to read: ‘ 

Subdivision 1. DEFINITIONS. For purposes of this section (a) “disaster or 
emergency” means 

(1) a major disaster as determined by the president of the United States; 

(2) a natural disaster as determined by the secretary of agriculture; 

(3) a disaster as determined by the administrator of the small business. 
administration; or 

(4) a tornado, storm, flood, earthquake, landslide, explosion, fire or similar 
catastrophe, as a result of which a local emergency is declared pursuant to 
section 12.29. 

(b) “disaster or emergency area” means an area 
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(1) in which the president of the United States, the secretary of agriculture, 
or the administrator of the small business administration has determined that a 
disaster exists pursuant to federal law or in which a local emergency has been 
declared pursuant to section 12.29; and 

(2) for which an application by the «local unit of government requesting 
property tax relief under this section has been received by the governor and 
approved by the executive council. 

(0) “homestead property” means homestead dwelling that is classified as 
class 4-9; 4-19 _1_, or 2a property or a manufactured home or sectional home used as 
a homestead and taxed pursuant to section 274.19, subdivision 8, paragraph (b), 
(0). or (d)- 

Sec. 12. Minnesota Statutes 1986, section 273.123, subdivision 4, is amended 
to read: 

Subd. 4. STATE REIMBURSEMENT. The county auditor shall calculate 
the tax on the property described in subdivision 2 based on the assessment made 
on January 2 of the year in which the disaster or emergency occurred. The 
dilference between the tax determined on the January 2 assessed value and the 
tax actually payable based on the reassessed value determined under subdivision 
2 shall be reimbursed to each taxing jurisdiction in which the damaged property 
is located. The amount shall be certified by the county auditor and reported to 
the commissioner of revenue. The commissioner shall make the payments to 
the taxing jurisdictions containing the property at the time distributions are 
made pursuant to section —2—7—3.—l%; -1-59; 273.1394, in the same propor- 
tion that the ad valorem tax is distributed. 

Sec. 13. Minnesota Statutes 1986, section 273.123, subdivision 5, is amended 
to read: 

Subd. 5. COMPUTATION OF CREDITS. The amounts of any credits or 
tax relief which reduce the gross tax shall be computed upon the reassessed 
value determined under subdivision 2. Payment shall be made pursuant to 
section 2-7-3:-1-3; -1-5a 273.1394. For purposes of the property tax 
refund, property taxes payable, as defined in section 290A.O3, subdivision 13, 
and net property taxes payable, as defined in section 29OA.04, subdivision 2d, 
shall be computed upon the reassessed value determined under subdivision 2. 

Sec. 14. Minnesota Statutes 1986, section 273.123, subdivision 7, is amended 
to read: 

Subd.‘ 7. LOCAL OPTION; OTHER PROPERTY. The owner of home- 
stead property not qualifying for an adjustment in valuation pursuant to subdi- 
visions 1 to 5 gr gt” nonhomestead property may receive a reduction in the 
amount of taxes payable for the year in which the destruction occurs on the 
homestead pertien property if: 
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(a) 50 percent or ‘more of the homestead dwelling 9; other structure, as 
established by the county assessor, is unintentionally or accidentally destroyed 
and the homestead is uninhabitable 93 th_e other structure is p_9_t usable; 

(b) the owner of the property makes written application to the county 
assessor as soon as practical after the damage has occurred; and 

(c) the owner of the property makes written application to the county board; 
upon eemplet-ien ef the restoration of the elestreyed 

The county board may grant a reduction in the amount of property tax 
which the owner must pay on the qualifying heme property in the year of 
destruction. Any reduction in the amount of tax payable which is authorized by 
county board action shall be calculated based upon the number of months that 
the home is uninhabitable g tl1_e gl_1_e_r structure i_s unusable. The amount of net 
tax due from the taxpayer shall be multiplied by a fraction, the numerator of 
which is the number of months the dwelling was occupied by that taxpayer; o_r 
t_l1_e number _o_f months th_e other structure was $1 by th_e taxpayer, and the 
denominator of which is 12. For purposes of this subdivision, if a structure is 
occupied _o_r 3&1 for a fraction of a month, it is considered a month. “Net tax” 
is defined as the amount of tax after the subtraction of all of the state paid 
property tax credits. If application is made following payment of all property 
taxes due for the year of destruction, the amount of the reduction granted. by the 
county board shall be refunded to the taxpayer by the county treasurer as soon 
as practical. 

Any reductions or refunds approved by the county board shall not‘ be sub- 
ject to approval by the commissioner of revenue. 

The county board may levy in the following year the amount of tax dollars 
lost to the county government as a result of the reductions granted pursuant to 
this subdivision. Any amount levied for this purpose shall be exempt from the 
levy limit provisions of sections 275.50 to 275.56. 

Sec. 15. Minnesota Statutes 1986, section 273.124, subdivision 8, is amended 
to read: 

Subd. 8. HOMESTEAD OWNED BY FAMILY FARM CORPORATION 
OR PARTNERSHIP. (a) Each family farm corporation and each partnership 
operating a family farm is entitled to elass -1-la or class 2a assessment for one 
homestead occupied by a shareholder or partner thereof who is residing on the 
land and actively engaged in farming of the land owned by the corporation or 
partnership. Homestead treatment applies even if legal title to the property is in 
the name of the corporation or partnership and not in the name of the person 
residing on it. “Family farm corporation” ‘and “family farm” have the meanings 
given in section 500.24. 

(b) In addition to property specified in paragraph (a),’ any other residences 
owned by corpbrations or partnerships described in paragraph (a) which are 
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located on agricultural land and occupied as homesteads by shareholders or 
partners who are actively engaged in farming on behalf of the corporation or 
partnership must also be assessed as elass +19 or class 2a property, but the 
property eligible is limited to the residence itself and as much of the land 
surrounding the homestead, not exceeding one acre, as is reasonably necessary 
for the use of the dwelling as a home, and does not include any other structures 
that may be located on it. 

See. 16. Minnesota Statutes 1986, section 273.124, subdivision 11, is 
amended to read: 

Subd. 11. LIMITATION ON HOMESTEAD CLASSIFICATION. If the 
assessor has classified a property as both homestead and nonhomestead, the 
greater of the value attributable to the portion of the property classified as 
class -l-a; -149; I or _cliss_ 2a or the value of the first tier of assessment percentages 
provided under section 273.13, subdivision 22, paragraph (-119 or (-19) or subdivi- 
sion 23, paragraph (a) is entitled to assessment as a homestead treatment under 
section 273.13, subdivision 2_2 gr; 2;, Ed me homestead exemption under _s_e_<_:; 
Lion 275.081, subdivision 2. The limitation in this subdivision does not apply 
to buildings containing fewer than four residential units or to a single rented or 
leased dwelling unit located within or attached to a private garage or similar 
structure owned by the owner of a homestead and located on the premises of 
that homestead. 

If the assessor has classified a property as both homestead and nonhomes- 
tead, 
and the reductions in tax provided under sections 273.135 and 273.1391 apply 
to the value of both the homestead and the nonhomestead portions of the 
property. 

Sec. 17. Minnesota Statutes 1986, section 273.124, subdivision 13, is 
amended to read: 

Subd. 13. SOCIAL SECURITY NUMBER REQUIRED FOR HOME- STEAD APPLICATION. Beginning with the January 2, 198 7, assessment, every 
property owner applying for homestead classification must furnish to the county 
assessor that owner’s social security or taxpayer identification number. If the 
social security or taxpayer identification number is not provided, the county 
assessor shall classify the property as nonhomestead. The social security num- 
bers of the property owners are private data on individuals as defined by section 
13.02, subdivision 12, but, notwithstanding that section, the private data may be 
disclosed to the commissioner of revenue. 

‘At the request of the commissioner, each county must give the commission- 
er a listing that includes the name and social security or taxpayer identification 
number of each property owner applying for homestead classification. 

If, in comparing the lists supplied by the counties, the commissioner finds 
that a property owner is claiming more than one homestead, the commissioner 
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shall notify the appropriate counties. Within 90 days of the notification, the 
county assessor shall investigate to determine if the homestead classification was 
properly claimed. If the property owner does not qualify, the county assessor 
shall notify the county auditor who will determine the amount of homestead 
benefits that had been improperly allowed. For the purpose of this section, 
“homestead benefits” means E E reduction resulting iii tl1_e homestead 
ereéit exemption amount provided under section 275.081, taconite homestead 
credit, supplemental homestead credit, and the E m_x reduction resulting frii 
agriculturalseheelereditwhiehisinexeesseftheereelitwhiehweuldbeallewed 
if the property had been el-assi-fied as nenhenaes-teed property exemption amount 
provided in section 275.081. The county auditor shall send a notice to the 
owners of the affected property, demanding reimbursement of the homestead 
benefits plus a penalty equal to 25 percent of the homestead benefits. The 
property owners may appeal the (_:ounty’s determination by filing a notice of 
appeal with the Minnesota tax court within 60 days of the date of the notice 
from the county. 

If the amount of homestead benefits and penalty is not paid within 60 days, 
and if no appeal has been filed, the county auditor shall certify the amount to 
the succeeding year’s tax list to be collected as part of the property taxes. 

Any amount of homestead benefits recovered from the property owner must 
be transmitted to the commissioner by the end of each calendar quarter. Any 
amount recovered attributable to taconite homestead credit shall be transmitted 
to the St. Louis county auditor to be deposited in the taconite property tax relief 
-account. The amount of penalty collected must be deposited in the county 
general fund. 

The commissioner will provide suggested homestead applications to each 
county. If a property owner has applied for more than one homestead and the 
county assessors cannot determine which property should be classified as home~ 
stead, the county assessors will refer the information to the commissioner. The 
commissioner shall make the determination and notify the counties within 60 
days. 

In addition to lists of homestead properties, the commissioner may ask the 
counties to furnish lists of all properties and the record owners. 

Sec. 18. Minnesota Statutes 1986, section 273.13, subdivision 15a, is 

amended to read: 

Sub'd. 15a. GENERAL FUND, REPLACEMENT OF REVENUE. (1) Pay- 
ment from the general fund shall be made, as provided herein, for the purpose 
of replacing revenue lost as a result of the reduction of property taxes provided 
in 2-2 and subdivision 23. ' 

(2) Each county auditor shall certify, not later than May 1 of each year to 
the commissioner of revenue the amount of reduction resulting from subdivi- 
siens 2% and subdivision 23 in the auditor’s county. This certification shall be 
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submitted to the commissioner of revenue as part of the abstracts of tax lists 
required to be filed with the commissioner under the provisions of section 
27 5.29. Any prior year adjustments shall also be certified in the abstracts of tax 
lists. The commissioner of revenue shall review such certifications to determine 
their accuracy. The commissioner may make such changes in the certification as 
are deemed necessary or return a certification to the county auditor for correc- 
tions. ' 

(3) Based on current year tax data reported in the abstracts of tax lists, the 
commissioner of revenue shall annually determine the taxing district distribu- 
tion of the amounts certified under clause (2). The commissioner of revenue 
shall pay to each taxing district, other than school districts, its total payment for 
the year in equal installments on or before July 15 and December 15 of each 
year. 

Sec. 19. Minnesota Statutes 1986, section 273.13, subdivision 22, is amended 
to read: 

Subd. 22. CLASS 1. 611-) Except as provided in subdivision 23, real estate 
which is residential and used for homestead purposes is class 1. The market 
value of class -l~a 

_l_ property must be determined based upon the value of the 
house, garage, and land. 

The first $64;0O0 §_6_8_,QQ(_)_ of market value of class -lo _l property must be 
assessed at 4-8 _3]_ percent of its market value. The homestead value of class -l-& l 
property that exceeds $643000 $68,000 must be assessed at 28 gg percent of its 
value. 

(b)Glass+bprepertyineludesreales%ateerm&nufaeturedhemesusedfer 
thepurpesesefahemesteaéby 

Géanybfinépememifthebfindpersenistheewnerthemeferifthebhné 
persenanétheblindpersenlsspeusearet-heseleewnersthereefiger 

’ 

Q-)an=ypersen-;herein&fterreferredteas$veteraa,—”whee 

ffisewedintheaetivemihtaryeraavalsendeeefthelénitedsmtesgand 

Smtesferpennanentandtemlsewieeeenneeteddisabflfiyduetethebsaor 
lesse£use;byreasenefamputafien;aakybsis;pregressi¥emuseumréyetre- 
phies;erpamlysis;efbe%hbvmrafiremifies;suehastepreeludemeflenwfiheut 
t-heaiéefbraees;erutehes;eanes;er=awheelehair§aad 

hasaequ-1-i=eé' a 

+henatureefthevetemnlsdisabflity;erthesuwh4ngspeuseefthedeeeased 
vetemnferasbngasthesuwhéngspeuseretaiasthespeeialheusinguaitasa 
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(-ii-)feeei¥es9919ereen%eriaae1=eef%et-afineemeifrem 

éA:)ai€H3reman=y‘st&teasefesuJ:%ef%ha%drisabi1it-yger 

(-B)supp1ement&}seeai=it—yineeme£e¢=theéisab1edge:= 

(G)werleeEs1eempeasa+ienbasedeaafindingefte%a4afiépermafiea%dis- 
abi-litryger 

benefitmfiéehheemefieéteaneléageinsufafiwbenefieafiéanywbsequem 
eestefl-iviagiaefeasesger 

Geelezésrn-net&ted;+itle45;seet-iena-2-Sbéaaéger 

Qaapensienfiremanyieeaigevemmentfefiremenéilundleeatedinéhe 
s%a%eefMianeset-aasereseiteft-hatéisebilitye 

Pfepefiyiselassifiedaadassesseépursuaaiéeelauseeéenlyiftheeemmék 
siefierefhumaasewieeseefiifiesteéheaswsserfhaiéheewnefeféheprepefiy 

sewieesshaflprewééeaeepyeféheeefiifieafieatetheeemméssienerefreveaue 

G1-ass-1-bprepert-yi:s=v‘a-}ueeianeIassesse<a1asfe}1e=wse i-n%heeaseefeg1=ieu-1- 
+ur&}1and;ifielud+ng&m&n&fae%u£edheme,usedfbf&hemes%ea&u%hefifs% 
$32;G96e£§nafke%veiueshaHbe¥a}ueé&néassesseda%fi%pefeent;%henext 
$3%;090efma¥lee%¥a4ueshaHbe¥a}uedand&ssesseéa%+4pe£een%;aad%he 
remaifiiagm&Eketv&iuesh&Hbe¥&1uedafidasseseeda%+8pefeeate&ndin%he 
easee£aHe%herre&}es%a%eanémanu¥aemfeéhemea%hefirst$32;909efm&Heet 
va}uesh&Hbe¥a¥uedandassesseéa%fi¥epereea%;%heaea&$3£:G99efma¥ket 
¥a¥uesh&Hbeva¥uedanéassesseda£+8pefeent;efié%herema%&ingm&Eke% 
=s=a~1ueshaHbe=v=alueéandassesseda%%8peree&t: I-n%heeaseeaFagi=ieu}t~ui=aHaad 
ine}uéingaman&faet&£edhemeusedfefpufpesesefahemes%ead;%heeemmi+ 
sienerefre¥enuesha!¥adjus£;asprevidedinseefie&243r1%H;%hema*imum 
ameumefthemafleavaiueefthehemefieadbrmkemwbjeaméhefiwpemem 
&nd+8pewm%£a%es:aad£e£&HeflaeEfe&}es¥&teafidmanu£&e%uredhemes;+he 

maadmumameuntefthemarketvaiueeféhehemesteadbraeketssubjeettethe 
fi¥epe1=ee1=Heand-1-8pereen%i=&tes= Pefiaanenflyaaétetafl-ydisabledibféhe 
parpeseeffhiswbdfiésieameaflsaeeadifienmfiiehispermaneneinaawfeané 

(e)G1ass+ep§epefiyiseemmereia4userealpreper%y%h&tabu$sa4a{eshere 
Hmanéiséevetedéeéempefafyandseasenairesidenémieeeupaneyferreerew 
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msheyeaypreeedingtheyearefamessmeneanéthatineludesapertmnuseéas 
ehemesteaélayt-heewner—. Itmustbeassesseéat-1-%pereente£marleet=»=alue 

saeafeaer+heprepere=mus%ne%exeeeé+99fee* 
eflaleshemfeetagefereaeheabinereempsiteleeateéentheprepertyuptoa 
tetalef899feetand599£eetindept-hmeasafeéawayfremthelaleesherer 

(d-)5Phetaaetebepaidenelass+aerelass+bpreperty;lessanyreduetien 
reeeivedpursuantteseetiens='!4%rl£3and4#3H:+G;shaHberedueeéby64 
pereenteftlaetaaeimpesedenthefirst$68;099efmarleetvalue: illheameitntef 
thereduet~ienshallnetexeeed$499: 

Sec. 20. Minnesota Statutes 1986, section 273.13, subdivision 23, is amended 
to read: 

Subd. 23. CLASS 2. (a) Class 2a property is agricultural land that is 
homesteaded, together with the house and garage. The first $647999 iegfl of 
market value of an agricultural homestead is valued at -14 Q9 percent. The 
remaining value of class 2a property is assessed at -l-8 

51_(_)_ percent of market 
value. 

Noncontiguous land shall constitute class 2a only if the homestead is classified 
as class 2a and the detached land is located in the same township or city or not 
farther than two townships or cities or combination thereof from the homestead. 

Agricultural land used for purposes of a homestead and actively farmed by 
a person holding a vested remainder interest in it must be classified class 2a. If 
agricultural land is classified class 2a, any other dwellings on the land used for 
purposes of a homestead by persons holding vested remainder interests who are 
actively engaged in farming the property, and up to one acre of the land sur- 
rounding each homestead and reasonably necessary for the use of the dwelling as 
a home, must also be assessed class 2a and is entitled to the homestead credit. 

The tax to be paid on class 2a property, less any reduction received pursu- 
ant to sections -1434-£-l—3»7; 273.123; and 473H.l0 shall be reduced by 54 gg 
percent of the tax. The amount of the reduction shall not exceed $700. 

(b) Class 2b property is Q) real estate, rural in character and used exclusive- 
- ly for growing trees for timber, lumber, and wood and wood products: It is 
essesseéat-l-8pereente£rnarleet=value.- 

ée) Glass 26 Property‘ is; E Q) real estate that is nonhomestead agricultural 
land. B Class gb property is assessed at -1-8 gl_Q percent of market value. 

Agricultural land as used in this section shall mean contiguous acreage of 
ten acres or more, primarily used during the preceding year for agricultural 
purposes. Agricultural use may include pasture, timber, waste, unusable wild 
land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, live- 
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stock, fruit, vegetables or other agricultural products, shall be considered as 
agricultural land, if it is not used primarily for residential purposes. 

The assessor shall determine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that dwelling 
is located. If any farm buildings or structures are located on this homesteaded 
acre of land, their market value shall not be included in this separate determina- 
tion. 

Sec. 21. Minnesota Statutes 1986, section 273.13, subdivision 24, is amended 
to read: 

Subd. 24. CLASS 3. (a) Commercial and industrial property is class 3a. It 

is assessed at 9.18 _6_Q percent of the first $69;090 $80,000 ofi market value and 43 
_9_§ percent fer o_f the market value over $60990 $80,000. In the case of 
state-assessed commercial or industrial property owned by one person or entity, 
only one parcel may qualify for the 28 Q percent assessment. In the case of 
other commercial or industrial property owned by one person or entity, only one 
parcel in each county may qualify for the £8 _6_Q percent assessment. 

(b) Employment property defined in section 273.1313, during the period 
provided in section 273.1313, shall constitute class 3b and shall be valued and 
assessed at 29 Q percent of the first $50,000 of market value and 2-1.—5 Q 
percent of the remainder, except that for employment property located in an 
enterprise zone designated pursuant to section 273.1312, subdivision 4, para- 
graph (c)~, clause (3), the first $60,000 $80,000 of market value shall be valued 
and assessed at 28 Q percent and the remainder shall be assessed and valued at 
-38:5 §_6_ percent, unless the governing body of the city designated as an enter- 
prise zone determines that a specific parcel shall be assessed pursuant to the first 
clause of this sentence. The governing body may provide for assessment under 
the first clause of the preceding sentence only for property which is located in an 
area which has been designated by the governing body for the receipt of tax 
reductions authorized by section 273.1314, subdivision 9, paragraph (a). 

(e)Realprepertywhiehisnetimprevedwi+hastruetureanéwhiehis,net 
utfli2edaspafiefaeemmereialerindustrialaefi~4tyshaHeensfituteelass3e 
andshallbevalueda-ndassesse€lat40pereeatefna&rket¥&lue: 

Sec. 22. Minnesota Statutes 1986, section 273.13, subdivision 25, is amended 
to read: 

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or 
more units and used or held for use by the owner or by the tenants or lessees of 
the owner as a residence for rental periods of 30 days or more. Class 4a also 
includes hospitals licensed under sections 144.50 to 144.56, other than hospitals 
exempt under section 272.02, and contiguous property used for hospital pur- 
poses, without regard to whether the property has been platted or subdivided. 
Class 4a property is assessed at -34 10 percent of market value. 
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gggggfigwegefigagwgudeeigerpetreleempreduemermainsandpipesuseém 
thedistribufienefsteemerheterehiheéwatefierheaangereeehngbufldifisfi 
whieharefi-xtures: Glass4bprepefi—yisassessedat%%-l-/-3pereente£market 
val-ue: 

Q Class ¢_lp includes: 
(Q residential _1j§al estate containing le_$ than four units, other than seasonal 

residential, recreational, fig pcangsteadg, 
£2) .rJ______.r):ost-seconda _.____student Llgms n_ot 12 §z9;ee_d 2n_e are 9.1.“ M Q i_s 

owned py a nonprofit corporation organized under chapter gg arg i_s_ ggg 
exclusively py a sorority o_r fraternity p;gz_taiQiogQ 

Q) manufactured homes pg; classified under any other provision;Q 
Q) a dwelling, garage, apg surrounding Q acae_ o_f property 9_r_; a nonhomes- 

tead farm classified under subdivision Q31, paragraphQ 
Class _4}_‘p property i_s assessed at §_9_ percent Q taxes levied ir_x_ 1988, payable 

i_n 1989 Q, thereafter. 
C 

(9) Class §_c_ property includes: 

(_1__) a structure ’_t_ha_t i_s situated Q {gal property t_l_1a_t jg _L_1agc_l Q housingQ 
tp_e_ elderly o_r Q l9_vy aial moderate income families as defined ‘r_)y Title _I_1 pf th_e_ 
National Housing A91 g t_hp Minnesota housing finance agency lay pf _l_9_'Q g 
ruQles promulgated py Q agency pursuant thereto aria financed lay a direct 
federal bQ1_ 9; federally insured l_o_a_p g a l_oQ made lay Q Minnesota housing 
finance agency pursuant t_o Q provisions o_f either _o_f those acfi aad its amend- 
atory thereof. _’I11__i_s_ clause applies o_nly 39 property o_f a nonprofit o_r limited 
dividend entity. Property ig classified § 9_las_s_ Q under Qis clause Q _l_§_ ygi_r§ 
§r_9_m_ Q gag pf Q completion 9_f _t_h§ original construction g substantial 
rehabilitation 9; Q Q original t_ear_n_ pf Q 1Qap; 

Q) a structure that 

Q) situated upon gal property Qt i_s_ used Q housing lower income fami- 
ljg _<_)_r_ elderly 9_r handicapped persons, as defined _ip section _§ o_f _t_h_e_ United 
States Housing 5\_c_t_ pf 1937, § amended; ar_ig 

(i_i) owned lay _a_n_ entity which l_1_a_s entered iatp a housing assistance fly-_ 
ments contract under section § which provides assistance Q l_(fl percent 9_f ’th_e 
dwelling p_p_it_s i_n t_l1e_ structure, other Q dwellipg units intended Q manage- 
ment gg maintenance personnel. Property _i§ classified a_s _<_:la§_s Q under t_hi_s 
clause Q Q _t_e_rpn_ o_f _t_1'_l§ housing assistance payments contract, including all 
renewals, Q Q Q term 91' it_s permanent financing, whichever jg shorter. 
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_EQ a_ll properties described Q clauses Q) Q1 Q) Q1 Q paragraph (Q), 
clause (_2_), Qp market value determined py ’th_e assessor must _b_e_: based Q _th_e 
normal approach t_o value using normal unrestricted rents. 

Q) _a parcel Q‘ _l_aQl, _n_(Q Q exceed Q Qr_e, Q i_ts_ improvements Q _a_1 

parcel o_f unimp 'roved _l_zQd_, _rQ)_t t_o exceed Q Q, i_f Q Q owned py Q neighbor- QQ Q11 estate Qug QQ1 Q lga_s’_t _6_Q percent o_f‘tl1_e dwelling units, Q‘ ppy, Q §_l_l_ 
_lQl owned py ’th_e trust a_1te_ leased Q Q occupied py lower income families o_r 
individuals. fl1_i§ clause gpps QQ apply t_o Qy portion o_f Q la_n(_l Q improve- 
ments used E nonresidential purposes. FQor purposes Q Q clause, p lower 
income family is 2_1 family Q Q income QQ d_0__e_s_ n_ot exceed Q percent o_f"tl1_e 
median family income Q‘ t_l_1_e_ area, Qgl Q lower income individual _i§ Q individ- 
u_al whose income gl_Q_§ r_1Q exceed Q percent o_f"tl1_e median individual income 
Qr ’th_e Q, Q determined by _t_lQ United States Secretary o_f Housing Qd 
Urban Development. Q‘ purposes Q‘ _t_lQ§ clause, “neighborhood rpa_l estate 
trust” means pp entity which Q certified py t_h_e governing body o_f tl1_e municipal- 
Qy Q which Q Q located Q have th_e following characteristics: (Q) Q i_s 2_1 

nonprofit corporation organized under chapter 3lQ7;_ Q) Q Q1_s_ Q Q_s_ principal 
purpose providing housing f'o_1' lower income families Q _a specific geographic 
community designated Q i_t§ articles Q bylaws; (Q Q limits membershipQ 
voting rights Q residents Q‘ Q; designated community; Q1 (c_1) Q h_a_§ in board o_f 
directors consisting Q‘ Q LQ seven directors, Q percent Q whom 3Q members Q voting rights Q1, _t_c_) th_e extent feasible, gg percent pf whom Q electedpy 
resident members o_f buildings owned py Q trust; _a_1_1_cl 

(5) except pg provided Q paragraph (Q), clause (_1_)_, Q11 property devoted t_o 
temporary Q seasonal residential occupancy Q recreation purposes, including 
Qal property devoted t_o temporary Qig seasonal residential occupancy £9; recre- Q pugposes Q1 Q devoted t_o commercial purposes Q more Q _2_9_Q Qiyp Q _t_l_1_e yga_r_’ preceding Q Q‘ o_f assessment. Q‘ t1Q pugpose, property i_s 

devoted t_o commercial u_se Q _a specific Qy Q" Q _i§ Qse_d, Q offered Q Qse, a_m_i 
Q Q i_s charged’ Q); flip Q§_e_. _(;l_aQ it; _alQ includes commercial Q Qa_l property 
pgpg exclusively _fb_r recreational purposes Q coniunction Q class Q: property 
devoted Q temporary QQ seasonal residential occupancy Q recreational pQ; 
poses, pp Q a, t_o_t_al Q‘ Q acres, provided Qe property Q Q devoted Q 
commercial recreational Q E Q Q E Qy_s Q tl1_e Q preceding t_lQ: 
y'£a_§ o_f assessment a_1Ql_ i_s located within t_w_q miles Q‘ th_e class Q property _v_v_i_t_lg 
which Q Q used. Class Q property Q includes Q5; remainder o_f class fl_gi_ 

resorts‘, and 

Q) Q11 property pp Q _a_ maximum o_fQe §Q§ QQ owned py p nonprofit 
community service oriented Qganization; provided QQ t_lQ' property i_s pQ }_.l_S_§_§l_ 
Q>_r_ E_l revenue-producing activity fQ more t_l1a_n_ sfi_x Qy_s Q t_l_1_§ calendar ygq 
preceding Q Q11‘ o_f assessment Q1 tl1_e property i_s n_ot Q1 Q); residential 
purposes Q either p temporary Q permanent basis. Q purposes QQ clause, 
Q “nonprofit community service oriented organization” means a_r_1_y corporation, 
society, association, foundation, Q institution organized aQd operated exclusive- 
ly fQ charitable, religious, fraternal, civic, Q educational purposes, a_n<_1 which i_s 
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exempt from federal income taxation pursuant t_o section 501(c)(3), (10), o_r Q2) 
of the Internal Revenue Code pf 1986, g amended through December 3_1, 1986. 
Forpupposes pf jt_hi_s clausg, “revenue-producing activities” shall include pu_t r_1o_t 
.:_1____imited.t_oLp_xro ert 9r.tf&tm>rti<m2iIt1;<2pr_oLer_t.xt_1r;ti_su_se;1_e_I§@@2 
intoxicating liquor 9; nonintoxicating _rpgl_t liquor establishment licensed under 
chapter 340A, a restaurant pppp 39 mg public, bowling alley, §_ retail store, 
gambling conduc.te._d hr grgauwmls dcgrsgl uuclg §l1.§P_t§£ éfl.-at iIl§l1_ffl2§ 
busine§_s_, gr ofiice 9_r other space leased Q‘ rented _t_g 3 lessee _wh_o g)I_1d_u_c_t_s Q 
for-profit enterprise Q t_h_e premises. fly portion o_f gig property which _i§ used 
:9}; revenue-producing activities Q more _t_l_1pr; si_x _<1ay_s _ip th_e gEI_1Qa_r year 
2recedi__ng L116. 192: 9_f ___.._..__ass6sSm6nt .s.1.1.e.Il1 b_e ms_se_d_ as glass éa its w o_f th_e 
property fpg social events open exclusively t_o members apt; their guests Q 
periods o_f le_s§ tpap 23 hours, when pp admission pg rgt charged _r_1_(_)_1j gg r_ey§; 
p_1;e_s Le received ‘py t11_e organization _s_l_1_'a_l_l _r_1_<fl _b_e gidirgg Q 3219; 
nue—producing activity; and - 

Class fig property i_s assessed at 5_O_ percent. 

(51) Class 5<_1 property includes: 

Q) commercial Le pepl property _t_lLt abuts 3 lakeshore fine gig ip devoted“ 
‘pg temporary _a_ng seasonal residential occupancy fig recreational purposes pp} 
ppt devoted 19 commercial purposes f9_r more @ 299 fills i_n_ tllg E preced- 
mg flip y_e1r pf assessment, a_r_1c_1 mpg includes p portion pgepl Q Q homestead by 
_tpe_ owner. _’I_l1_e_ area 9_i_"tl1_e property E _i_§ classified Q class 491 must pg exceed 
_lQ(_)_ Leg; o_f lakeshore footage £93 each cabin gg campsite located Q 111:; property 

depth, measured away from _t_ll§ 
lakeshore' 

Q.) afl structure: 
(1) situated pp ge_a_l property that ig used fig; housing E t_l1e_ elderly 9_r f_o_1_‘ 

l_c_>w yd moderate income families a_s defined by tl_1p farmers home administra- 
tion; 

Q) located Q g municipality 9_f lisp than 10,000 population; app 
financed py _a direct loan pr insured loan from §h_e farmers home admin- 

istration. Property must pp assessed under this clause 3); l_5 years from _’tl1_e date 
pf t_l1§ completion pf php original construction Q1: fpr t;h_e original term o_f jt_1;§ 
loan. 

_I_h_e §Q percent 2_1_r_1_g §_Q percent assessment ratios apply _t_g _t_h_e properties 
described _ip paragraph (_g)_, clauses Q) _:p1_d Q) £1 th_m clause, Q ip proportion 
t_o_ occupancy pf glle structure py elderly _<_>_r handicapped persons 9;‘ Q g_r§i_ 
moderate income families a_s defined i_n tl1_e applicable _l_§\LS unless construction 
9_f §_l_1_e structure _l_1_e_1d been commenced prior t_q January l_, 1984; pg tl1_e project pg _b§_e_r_1 approved by tl1_e governing body o_f tfi municipality Q which i_t i_s 
located tp :lu_11e spy 1983; g financing pf gt; proiect had been approved py 
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g federal _o_r_ state agency prior t_o June Q 1983. Classification under gig clause 
i_s only available t_o_ property o_f g nonprofit Q" limited dividend entity; £1 

(g) Q fi_r§ $34,000 o_f market value o_f iegi estate Q" manufactured homes 
used i"pi' t_l1e_ purposes pf _a homestead py 

(i) §_r_1y blind person, 
p" 11$ blind person is ’_t@ owner thereof g Q‘ th_e blind 

person gig E blind person’s spouse @ Q % owners thereof; g 
(Q) any person, hereinafter referred t_o is “veteran,” who: 

(A) served Q th_e active military _g1_‘ naval service 9_f _t_lie United States; gig 
. Q) i_s entitled t_o compensation under tl1_e l_ay/_§ a_n_d_ regulations pf _t_h§ United 

States @ permanent z_1_n_d_ _t_gt_a_i service-connected disability gig t_o th_e lo_ss, g 
lo_ss o_f g, py reason o_f amputation, ankylosis, progressive muscular dystro- 
phies g paralysis, 0_f both lower extremities, E gs _tp preclude motion without 
tll_e _a_ic_i o_f‘ braces, crutches, canes, g g wheelchair; all 

(Q) w_itli assistance py tl1_e administration pi‘ veterans affairs pg; acquired g 
special housing pg @ special fixtures 9_i movable facilities made necessary py 
t_h_e_: nature 9_f t_h_e veteran’s disability, g fie surviving spouse pig deceased 
veteran i‘o_r § ippg Q t_h_e_ surviving spouse retains iiie special housing _1_1_1_1_i_i _a_s a_ 

homestead‘ _o_r
‘ 

(A) is permanently @ totally disabled a_n<_1 
Li) .r._e._ce_i_ves E @121 RT. _rr1<>_rc_ 9:‘ .t2ta_1 ifins Eran; 
(i) a_i(_i from fly state _a§ g result o_f il_1_a_t disability; gr 
(2) supplemental security income Q" ii1_e_ disabled; g 
Q)‘ workers’ compensation based 9_r_i g finding o_f total g permanent _c_lis_- 

atzimx; 2: 

(41) social security disability, including iiie amount o_f g disability insurance 
benefit which i_s converted Q Q fi ggg insurance benefit and a_ny subseguent gt o_f living increases; g 

Q) gig under t_l_1_e Federal Railroad Retirement E _o_f 1937, United States 
Code Annotated, fi_t1§ fi_5_, section 228b Va 5' g 

(Q) _a pension from a_ny local government retirement fund located i_ri 1:h_e 

state O_f Minnesota pg gt result o_f that disability. 

Property § classified and assessed pursuant t_o this clause on1y‘_ii' E com- 
missioner 9_f human services certifies t_o _t_l_1§ assessor that E owner pf gig 
property satisfies ifi requirements pf this subdivision. The commissioner _o_f 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1229 LAWS of MINNESOTA for 1987 Ch. 268, Art. 6 

human services shall provide a copy of tl_1_e_ flt_i_f1_<;§_t_iQI_1_ ft_0_ LIE 0_f 

revenue. 

I_li_e_ remaining value g class 4(d)(3) property Q excess o_f $34,000 £1111 D2 
valued and assessed under subdivision _2; 9; 2_3_, §._S_ gnmgmjfl, mgyidgd LIE! 
2111 Lin v_a1ue i_n ____excess 9f___.__$34 000 l2_u_t 291 E 2&e_s_§ 2£$_6_fL9_(2 i_s asstzwed at 
fl1££%12L.__F0Videdf£fl1_e@@9I@iQ§1lb_<Li‘1iSifl2fl.<flXfl1_€x%1L1§i_n 
r.e.___xcess 9! .____:.__$34 000 b_ut mt. in _ex__c.e_s.s._ o_f §L6§,flQ i_s_ a_t t_h_e @ 229% 
for the first tier of value in subdivision 23. 

Class _4_g property i_s_ assessed at §_O_ percent o_f flcgrget 1/2_1_l_1;e__._ 

Sec. 23. Minnesota Statutes 1986, section 273.13, subdivision 31, is amended 
to read: 

Subd. 31. CLASS -10 §. All property not included in any other class is class 
-1-0 § property and is assessed at 4% 9_6_ percent of market value. 

Sec. 24. Minnesota Statutes 1986, section 273.1313, subdivision 3, is 
amended to read: 

Subd. 3. CLASSIFICATION. Property shall be classified as employment 
property and assessed as provided for class 4d §__lg property in section 273.13, 
subdivision 24, paragraph (b), for taxes levied in the year in which the classification 
is approved and for the four succeeding years after the approval. If the classification 
is revoked, the revocation is effective for taxes levied in the next year after 
revocation. 

Sec. 25. Minnesota Statutes 1986, section 273.135, subdivision 2, is amended 
to read: 

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be 

(a) In the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273.134, 66 percent of the 
nettaxuptethemeenitebrealepeintplmapereentageequaitethehemestead 
ereditequwaleneypemenmgeefthenetmxinawessefthemeonitebmakpeint, 
provided that the reduction shall not exceed the maximum amounts specified in 
clause (c).

' 

(b) In the case of property located within the boundaries of a school district 
which qualifies as a tax relief area but which is outside the boundaries of a 
municipality which meets the qualifications prescribed in section 273.134, 57 
percent ofthenettaxu-pteehetaeenitebreekpeintplusapereentegeeq-ualte 
ehehemesteadereditequivaleneypereentageefthenettaxinexeessefthe 
t-aeenite brealepei-at, provided that the reduction shall not exceed the maximum 
amounts specified in clause (c). 

(e)€l)¥hemaaeimurnredaefienef%henettaxaptethetaeeni%ebrealepeint 
is$€%§A6enprepefiydeseribedinel&use(a)and$%9Gr}9enprepeHydesefibed 
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egeper=yearfertaaeespa=yablein+986anésul9seq—uentyears= 

62-) The total maximum reduction of the net tax on property described in 
clause (a) is $490 for taxes payable in 1985. The total maximum reduction for 
the net tax on property described in clause (b,) is $435 for taxes payable in 1985. 
These maximum, amounts shall increase by $15 per year for taxes payable in 
1986 and thereafter. 

For the purposes of this subdivision, “net tax” means the tax on the proper- 
tyafterdeéuetiene£anyereéitunderseetien243A3;subdiv4sien2%er2-3; 
itaeenfiebrealepeifitimeaasthebwefipessibknetmxierahemesteedquefifr 

rounded te the nearest whole dellar; and ihemesteaé ereelit equ-ivaleney per-eent— 
ageimeansepewentageequalmthepereentagereduefienwehefizedinseetien 
243.-l-3; 2% before application 9_f t_h_e_ credit payable under tfi §e_c; 
fig. 

Sec. 26. Minnesota Statutes 1986, section 273.1391, subdivision 2, is 

amended to read: ‘ 

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be: 

(a) In the case of property located within a school district which does not 
meet the qualifications of section 273.134 as a tax relief area, but which is 

located in a county with a population of less than 100,000 in which taconite is 
mined or quarried and wherein a school district is located which does meet the 
qualifications of a tax relief area, and provided that at least 90 percent of the 
area of the school district which does not meet the qualifications of section 
273.134 lies within such county, 57 percent of the net tax up te t-he taeenite 
breelepeint plus a percentage eq-Hal te the hernesteeel ereelit equivaleney pereent— 
ageefthenettaxinexeesseftheteeenitehreekpeintenqualifieépreperty 

2-7-3.—l-34, provided that the amount of said reduction shall not exceed the maxi- 
mum amounts specified in clause (c). The reduction provided by this clause 
shall only be applicable to property located within the boundaries of the county 
described therein. 

(b) In the case of property located within a school district which does not 
meet the qualifications of section’ 273.134 as a tax relief area, but which is 

located in a school district in a county containing a city of the first class and a 
qualifying municipality, but not in a school district containing a city of the first 
class or adjacent to a school district containing a city of the first class unless the 
school district so adjacent contains a qualifying municipality, 57 percent of the 
nettaxupmthetaeenitebrealepeintplusapereentageequaltethehemefieeé 
eredfiequivaleneypementageefthenamxinawessefthemeemtebrealepeiat, 
but not to exceed the maximums specified in clause _(c). 
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(c)ei)q:hemaaamumreaueaeae£+heneuqaeup%e%hetaeeflite}9fe&k?0*fi* 

pereentageperyear£erta9eespayablein+9%6andsu’esequentyears: 

(-2-) The total maximum reduction of the net tax is $435 for taxes payable in 
1985. This total maximum amount shall increase by $15 per year for taxes 
payable in 1986 and thereafter. 

For the purposes of this subdivision, “net tax” means the tart on the proper- 
tyafterdeduetienef&nyereditunderseetien24%d%;subdmsien2-2er1%3; 
itaeenitebmakpeintflmeamthelewestpessiblenettaxferahemestwdquehfr 

agefimeansapereentageequaltethepereenmgereduefienauthefizedmseeaen 
2-7—3:4—3; 2-2 before application _(_>_f_'Q19_ gggit 1_1p_<_i_e_r 1l;i§ _s_e_(fl9_I_;. 

Sec. 27. Minnesota Statutes 1986, section 273.1392, is amended to read: 

273.1392 PAYMENT; AIDS TO SCHOOL DISTRICTS. 
The amounts ofleemesteaéereditunderseetienfl-7-3r1%;subdivisiens2—2and 

ereelit and reimbursement under section -247-3:-1-1-6: disaster or emergency reim- 
bursement under section 273.123; attached machinery aid under section 273.138; 
homestead credit replacement gi_<_1 under section 273.1394; agricultural credit 
r_e_plgcement ai_d under section 273.1395; and metropolitan agricultural preserve 
reduction under section 473H.l0, shall be certified to the department of educa- 
tion by the department of revenue. The amounts so certified shall be paid 
according to section 124.195, subdivisions 6 and 10. 

Sec. 28. Minnesota Statutes 1986, section 273.1393, is amended to read: 
273.1393 COMPUTATION OF NET PROPERTY TAXES. 
Notwithstanding any other provisions to the contrary, “net” property taxes 

are determined by subtracting the credits in the order listed from the gross tax: 

(1) disaster credit as provided in section 273.123; 

(2) wetlands er-edit as provided in section %7—3.—.l-1-51 

(-3)nati=veprairieereditas19re~édedinseetien2-7-3+1-6-'. ; 

(4-) powerline credit as provided in section 273.42; 

(6-) Q) agricultural preserves credit as provided in section 473H.10; 
(6) (4) enterprise zone credit as provided in section 273.1314; 

(-7-) state seheel agr-ieuitural eredit as previeleé in eeet-ion -1&4:-2-1-3-7; 
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(89 Q) state paid homestead credit as provided in» section 273.13, subdivi- 
sions -2% and subdivision 23; - 

(9) (Q) taconite homestead credit as provided in section 273.135; 

(-10) Q) supplemental homestead credit as provided in section 273.1391. 

The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 29. [273.l394] HOMESTEAD CREDIT REPLACEMENT AID. 
Subdivision _1_. PAYMENT. There shall Q paid _t_9_ each taxing jurisdiction Q 1989 £15; subsequent years g homestead credit replacement fit determined Q provided Q t_l1i§ section. 
Subd. ; COMPUTATION. Q) JQ initial a_i_d @ Q computed g follows: 
Q) Q" ads grid Q 1989 only, determine t_he_: amount pf homestead credit 

reimbursement Q_a_t would have been gig t_o tlg taxing jurisdiction Q Hi 
under Minnesota Statutes 1986, section 273.13, subdivision @, Q nonagricul- 
tural homesteads Q 1988 if’tl1_e homestead credit percentage provided Q Minne- @ Statutes 1986, section 273.13, subdivision _2_2_j h_aQ1 1% determined py 
gipg _a p2_1t_e p_f i2_ percent £1 § i_f there ha_d been 119 $700 maximum; 

(2) Q1; aids payable Q 1990 Q1 subsequent years, ‘php initial ai_d i_s Qp 
amount paid Q th_e previous year; pg 

Q) E gigp pa_i§ Q 1988 only, t_h_§ initial amount determined under clause 
Q) @ _2_l_l_l_ taxing jurisdictions levying within 11; school district §l_1gfl-Q re_aQ 
portioned among afl taxing jurisdictions Q proportion tp their share o_f1h_e total 
1_eyy py gfl taxing jifidictions Q payable 1988. 

(pg _"_l"_h_e amount determined Q paragraph La) shall Q multiplied py p f_r;a_9_: 
Q14 _t_l_1§_ numerator pf which i_s tlQ ratio o_f §l_1_e estimated assessed value pf tfi 
til homestead Q value o_f nonagricultural homesteads Q _t_l_1_§ taxing jurisdic- 
gipp E E current assessment y_e_a_r Q E estimated toil assessed 9_t_‘ gag 

property within _tl_i§ taxine jurisdiction fp; Q current assessment ygflj Qd tl1_e 
denominator pf which i_s E o_f th_e estimated assessed _9_f th_e tojtal 

homestead pg value 9_f nonaszricultural homesteads Q ’th_e taxing jurisdiction E Q9 previous assessment 3' t_o_ 1h_e estimated t_o_’@l assessed Elup o_f a_ll 
property within t_lQ taxing jurisdiction Q‘ Q9 previous assessment gr; IE 
county auditor shall certify tl1_e estimated assessed value o_f'tl1_e L)t§_l homestead 
bag v_:fl1_;§ app! E total homestead exemption amount, o_fnonagricultura1 home- 
steads agl E estimated assessed value o_f a_ll property Q Qe taxing jurisdiction § pf July Q Q 111_e commissioner pf revenue. 

(9) Q a_ig1§ paid Q 1989 $1 thereafter; t11_e amounts determined under 
paragraph (p) shall 3 adjusted Q follows: 
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Q) _fo_r citki, towns, Q4 special taxing district; multiply Qe amount l_)y 93 
plus §h_e implicit price deflator a__s_ defined Q section 275.50, subdivision _8_', 

_(_i_i_) Q: counties, multiply Qg amount py Q following f‘::1c_t<)r_s_: E, by tfi 
ratio o_f _t_1_l_§ total county levy, except tli_e §pQ o_f t_lQ le_\ry 3;‘ i_n9_()&3 m_21i_I_1_1_5_§3_2_1_11g>;c_ 
Lt including administrative cpsys pg Q5; lgy fig social services, t_o th_eE 
county l_eyy multiplied py 9_r_i_e plis tl_i_e_ implicit price deflator § defined Q 
section 275.50, subdivision §-, second, py t_h_e_ ratio 91‘ the @ o_f tl1_e lgyy :9; 
income maintenance, pp; including administrative costs flip t_l_i_e_ social service 
lgyy o_f Q3 county t_g t_h_e_ tpfl county l_eyy multiplied py the estimated increase Q county social service costs E income maintenance program costs, _ii_o_t includ- 
Qg income maintenance administrative costs; Q used Q E subclause (ii), 
“leyy” means t_lQ le_vy £9; _t_2l)_(£S_ payable Q t;h_e E preceding Qg 33; Q which 
111.6 9E i_s fla 

Q school districts, multiply QQ amount l_)y tli_e riio o_f the school 
district’s fly li_QQ exclusive o_f fly referendum fly authorized under section 
l24A.03, subdivision 2, E taxes payable Q Qt; preceding yeir t_o it_s fly lfl 
fig mi payable Q t_h_e yea; Q which _t_l_i_e a_i_g1_ _i§ pa_1i_d exclusive 0_f Qy §pc_h 
referendum le_vy_. 

The county must certify actual social service Q1 income maintenance levies 
:9 Qt; commissioner pf revenue, who yvfl adjust th_e final ai_d amounts paid 
under Qig section gpg section 273.1395 accordingly. 

Subd. ; PAYMENT. 1 commissioner s_li21_l_l certify gig jQy th_e home- 
stead credit replacement a_id a_t t_li_e times provided Q sections 477A.014@ 
477A.015 f_o§ certification apg payment pf local government _ai_d t_o other taxing 
jurisdictions. Aids t_o school districts must p_e_ certified Q the commissioner pf 
education @ pal pursuant Q section 273.1392. Payment shall E IQ made 19 fly taxing jurisdiction E hag ceased t_o l_eyy g property Qip 

Subd. 5, APPROPRIATION. Q amount suflicient _t_p make E payments 
reguired Q this section i_s annually appropriated from jug general fund _t_g tl1_e 
commissioner pf revenue. 

Sec. 30. [273.1395] AGRICULTURAL CREDIT REPLACEMENT AID. 
Subdivision l_. PAYMENT. There shall Q paid jtp each taxing jurisdiction Q 1989 Q1 subsequent years ap agricultural credit replacement a_id determined 

is provided Q E section. 
Subd. 2, COMPUTATION. Q) 1 initial E Qil_l pp computed g follows: 
(1) Eg amount pf gd E would _lpaw_ta bi p_a_ic_i t_o g taxing jurisdiction Q 

1988 pursuant 19 Minnesota Statutes 1986, section 124.2137, g‘ ’tli_e gQ p_aQ t_o 
school districts under t_li2t_t provision 11351 been distributed among a_ll taxing 
jurisdictions containing property @ respect Q which Qe credit fig been peg Q proportion t_o their share <_)_ft_l;§_ total Qm l_3y _a_ll taxing jurisdictions Q payable 
1988. _E9_I_' Q payable Q 1990 £1 subsequent years, _t;l1_e initial afi i_s Q; amount pQ_igl_ Q the previous yg 
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Q) Ap amount determined Q clause Q) shall Q multiplied py 2_1 fraction, 
th_e numerator o_f which i_s E ratio 9_f Q estimated assessed -value o_f property 
gualifying Q1; Q agricultural credit under Minnesota Statutes 1986, pep; 
tiin 124.2137, Q Etaxing jurisdiction £9; t_h_§ current assessment ye_a_r t_oQ 
estimated total assessed value o_f a_1l property within _tl_1p taxing jurisdiction Q; Q current assessment Q apg ’_th_e denominator o_f which i_s th_e Q_t_ip o_fQ 
estimated assessed value o_f property qualifying ib_1' Q agricultural credit under 
Minnesota Statutes 1986, section 124.2137, Q E taxing jurisdiction Qr th_e 
previous assessment y_e_ag Q Q estimated $11 assessed Lill_1_€_>_ o_f a_ll property 
within §h_e taxing jurisdiction _t_'c_>g E previous assessment year. _'I;lQ county 
auditor in certify Q estimated assessed value o_f property qualifying _i_‘9_r ph_e 
agricultural credit under Minnesota Statutes 1986, section 124.2137, E E 
estimated assessed value o_fafl property Q tl1_e taxing jurisdiction Q o_f£.iy QQ 
Qg commissioner o_f revenue. 

- Q) Egg aids paid Q 1989 aQl subsequent years, Qg amounts determined Q 
paragraph Q) would pg adjusted according t_o Q formula provided Q section 
273.1394, subdivision 2, paragraph {Q 

Subd. Q CERTIFICATION AND PAYMENT. I_h_e commissioner gllgl 
certify an_d Qty the agricultural credit replacement _ai_<_1 Q tfi times provided Q 
sections 477A.O14 app 477A.015 Q5 certification gpd payment _o_f local govem- 
ment _a;Q Q other taxing jurisdictions. Aids t_o school districts must pg certified Q Q; commissioner _g_f_‘ education _zQd pill pursuant Q section 273.1392. 
Payment shall n_ot pp made Q g_n_y special taxing district that @ ceased Q leyy 
Q property t3_X_: 

Subd. Q APPROPRIATION. _A_r_1 amount suflicient Q make t_h_e_ payments 
reguired Q tfl section jg annually appropriated from th_e general fund t_o t_l'ue_ 

commissioner o_f revenue. 

Sec. 31. [273.1396] TAX BASE ADJUSTMENT AID. 
Subdivision 1. ADJUSTMENT. There shall 1_)_e added Q Q" subtracted 

from Q3 ai_d paid Q each taxing jurisdiction under sections 273.1394, 273.1395, 
477A.015, gQ1 chapter 124A pp amount determined under lis section. 

Subd. _2_. 1989 COMPUTATION. T_he amount shall Q computed Q; _eQd_s 
paid Q each taxing jurisdiction Q 1989 a_s follows: 

(a) multiply Q; assessment ratios provided Q section 273.13, Q; taxes 
payable Q 1282 py Q percent _2Qd redetermine tl1_e assessed value pf t_h_e taxing 
j1_1Q'sdiction Qr taxes payable Q 1988 using Q3 resulting ratios. fly recomput- Q captured assessed o_f a_ Q_x_ increment district is defined Q section 
273.73 would n_ot Q included Q t_hp assessed Q1l_g_e o_ftl1_e taxing jurisdiction. 
_'l"_l;e_: recomputed assessed values would n_ot pg adjusted Q reflect gpy change Q 
_t_h_6; efi"ects o_f chapter 473F Q Q assessed value pursuant Q section 273.425 a_s p 
result _o_f tfi recomputation 1 would b_e_ adjusted Qt those values Q originally 
certified; 
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(pl subtract the amount determined in paragraph Q) from the actual taxable 
assessed value oft-he taxing jurisdiction Q taxes payable i_t; 1988, a_n_<_1_ multiply 
that amount b_y—th-e-actual mill rate of @ taxing iurisdiction 3); taxes payable i_n 
1 9 8 8 ‘, 

(9) if the amount determined i_n paragraph (la) is positive, i_t s_l;afl be added 
to the taxi:-1—gi urisdiction’s homestead credit replacement ai_d under section 273.1394 
o_r-if-no homestead credit replacement gg i_s payable, granted as an additional E :5 th_e amount determined Q paragraph (Q i_s i_t $111 b_e S_uk 
tracted from the §_1_1_m_ o_f @ taxing iurisdiction’s homestead credit replacement 
aid under section 273.1394, and agricultural credit replacement am under s_eg En 273.1394. If the amountTtermined i_n paragraph (b) i_s negative £1 i_s n_ot 
t_oElly offset agafiirgthg homestead a_r_1;1 agricultural credit reimbursement Q 
then tfi remainder shall be subtracted from a taxing iurisdiction’s local govern- 
:':;_I'fl;_ fl paid under section 477A.0l5 and school §id_s }Ligl_ gndg; _c_l_g}9t_er fix, 

Subd. 3; SUBSEQUENT COMPUTATIONS. & §_i_<_l_s paid under sections 
273.1394 gfi 273.1395 i_n 1990 §_I_1_(_l_ subsequent years, th_e amount t_o ll: added 
9; subtracted under t11_i§ section shall be equal t_o the amount determined gdgig 
subdivision A 

Subd. 5}, APPROPRIATION. Q amount suflicient Q make gig payments 
reguired i_n this section i_s annually appropriated from ’tl1_e general fund t_o the 
commissioner 91‘ revenue. 

Sec. 32. Minnesota Statutes 1986, section 273.165, subdivision 2, is amended 
to read: 

Subd. 2. IRON ORE. Unmined iron ore included in class 9 Q must be 
assessed with and as a part of the real estate in which it is located, but at the rate 
established in section 273.13, subdivision 30. The real estate in which iron ore 
is located, other than the ore, must be classified and assessed in accordance with 
the provisions of the appropriate classes. In assessing any tract or lot of real 
estate in which iron ore is known to exist, the assessable value of the ore 
exclusive of the land in which it is located, and the assessable value of the land 
exclusive of the ore must be determined and set down separately and the aggre- 
gate of the two must be assessed against the tract or lot. 

Sec. 33. Minnesota Statutes 1986, section 273.37, subdivision 2, is amended 
to read: 

Subd. 2. Transmission lines of less than 69 kv, transmission lines of 69 kv 
and above located in an unorganized township, and lines; and 
equipment attached thereto, having a fixed situs outside the corporate limits of 
cities except distribution lines taxed as provided in sections 273.40 and 273.41, 
shall be listed with and assessed by the commissioner of revenue in the county 
where situated. The commissioner shall assess such property at the percentage 
of market value fixed by law; and, on or before the 15th day of November, shall 
certify to the auditor of each county in which such property is located the 
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amount of the_ assessment. made against each company and person owning such 
property. 

Sec. 34. Minnesota Statutes 1986, section 273.38, is amended to read: 

273.38 PERCENTAGE OF ASSESSMENTS; EXCEPTIONS. 

meats and appurtenenees thereto; used primarily fer supplying eleetrieit-y to 
iarmefiatreteihwdriehshahbetwwdattheaweregerateefmaéesleviedierafl 
purpesesthreugheuttheeeunt3§&ndwhiehsh&Hbeentemd;eefiifiedandemd- 
iteel as provided -in seet-ien 2-7-3742-. it is tlufi-her provided that The distribution 
lines and the attachments and appurtenances thereto of cooperative associations 
organized under the provisions of Laws 1923, chapter 326, and laws amendatory 
thereof and supplemental thereto, and engaged in the electrical heat, light and 
power business, upon a mutual, nonprofit and cooperative plan, shall be assessed 
and taxed as provided in sections 273.40 and 273.41. 

Sec. 35. Minnesota Statutes 1986, section 273.42, subdivision 2, is amended 
to read: 

Subd. 2. Owners oflanddefinedaselass-l-a;-l-la;-1-e;2-a;2e;4a;§a;er6a; 
pursuant te E is _a_n agricultural 9; nonagricultural homestead, nonhomestead 
agricultural land, rental residential property, a_-n_d commercial fig noncom- 
mercial seasonal residential recreational property, as those terms are defined Q 
section 273.13 listed on records of the county auditor or county treasurer over 
which runs a high voltage transmission line as defined in section 1l6C.52, 
subdivision 3, except a high voltage transmission line the construction of which 
was commenced prior to July 1, 1974, shall receive a property tax credit in an 
amount determined by multiplying a fraction, the numerator of which is the 
length of high voltage transmission line which runs over that parcel and the 
denominator of which is the total length of that particular line running over all 
property within the city or township by ten percent of the transmission line tax 
revenue derived from the tax on that portion of the line within the city or 
township pursuant to section 273.36. In the case of property owners in unorga- 
nized townships, the property tax credit shall be determined by multiplying a 
fraction, the numerator of which is the length of the qualifying high voltage 
transmission line which runs over the parcel and the denominator of which is 
the total length of the qualifying high voltage transmission line running over all 
property within all the unorganized townships within the county, by the total 
utility property tax credit fund amount available within the county for that year 
pursuant to subdivision 1. Where a right-of-way width is shared by more than 
one property owner, the numerator shall be adjusted by multiplying the length of 
line on the parcel by the proportion of the total width on the parcel owned by 
that property owner. The amount of credit for which the property qualifies shall 
not exceed 20 percent of the total gross tax on the parcel prior to deduction of 
the state paid agricultural credit and the state paid homestead credit, provided 
that, if the property containing the right-of-way is included in a parcel which 
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exceeds 40 acres, the total gross tax on the parcel shall be multiplied by a 
fraction, the numerator of which is the sum of the number of acres in each 
quarter-quarter section or portion thereof which contains a right—of-way and the 
denominator of which is the total number of acres in the parcel set forth on the 
tax statement, and the maximum credit shall be 20 percent of the product of 
that computation, prior to deduction of those credits. The auditor of the county 
in which the alfected parcel is located shall calculate the amount of the credit 
due for each parcel and transmit that information to the county treasurer. The 
county auditor, in computing the ereelits c£<_ii_‘t_ received pursuant to sections 
2-7-3.—1—3 and section 273.135, shall reduce the gross tax by the amount of the 
credit received pursuant to this section, unless the amount of the credit would 
be less than $10. 

If, after the county auditor has computed the credit to those qualifying 
property owners in unorganized townships, there is money remaining in the 
utility property tax credit fund, then that excess amount in the fund shall be 
returned to the general school fund of the county. 

Sec. 36. Minnesota Statutes 1986, section 275.07, subdivision 1, is amended 
to read: 

Subdivision 1. The taxes voted by cities; gig towns; and sel-reel el-ist-riets 
shall be certified by the proper authorities to the county auditor on or before 
October 10 in each year. 1 taxes 9_f a school district must _b_e certified 19 the 
commissioner 9_f_‘ education by October Q i_n fill year, If a city, town, county, 
school district or special district fails to certify its levy by that date, its levy shall 
be the amount levied by it for the preceding year. If the local unit notifies the 
commissioner of revenue, Q: the commissioner o_f education in the E 91‘ 3’ 

school district, before October 10 of its inability to certify its levy by that date, 
and the commissioner is satisfied that the delay is unavoidable and is not due to 
the negligence of the local unit’s officials or stafl‘, the commissioner shall extend 
the time within which the local unit shall certify its levy. 

Sec. 37. [275.08l] FARM AND HOMESTEAD VALUE EXEMPTION. 
Subdivision 1, PROCEDURE. After certification 9_f_‘ assessed valuations 

pursuant t_o section 274.04 gfll adjustments pursuant t9_ sections 270.13, 274.01, 
274.08, 274.09, 274.12, 274.16, 1:51 274.17, LIE county auditor reduce gig 
assessed value pf @ farm and homestead according 39 t_hi_s_ section. 

Subd. _2_, NONAGRICULTURAL HOMESTEADS. '_l‘_he assessed value gfQ 
nonagricultural homestead i_s reduced by g percent, b_u_t_ rg t_o exceed Q p_e_r_- 
cent gf th_e assessed value 9_f g class _I_ homestead having a_1_1 estimated market 
value 9f $68,000. 

Subd. §_. AGRICULTURAL HOMESTEADS. I_h_e_: assessed value o_f gig 
fi_rs_t _3_._2Q acres _c_)_t_" property classified a_s an agricultural‘ homestead is reduced by 
16; percent 9_f Q9 assessed value o_f th_e fig QQ acres lgs__s_ th_e value o_f E 
homestead dwelling, garage, gg 9_11e_: acre g; which Qt; dwelling is situated. _"l_‘l1_e 
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assessed value o_f E property Q excess o_f £0 acres i_s reduced py 2_6 percent o_f 
it_s assessed value. 

Subd. 5 NONHOMESTEAD FARMS AND TIMBERLAND. The assessed 
value o_f g nonhomestead farm, excluding _tQe_ value o_f a_ny dwelling, garage, ag E acre surrounding Q, i_s reduced py 2_6_ percent pf Q assessed value. E9; 
pugposes o_f _t_h_i§ section, nonhomestead farms shall include timberlands. 

Subd. ; SEASONAL RESIDENTIAL RECREATIONAL PROPERTY. 
Ihp assessed value o_f noncommercial seasonal residential recreational property 
i_s_ reduced py Q percent, b_ut pg; Q exceed Q percent o_f tl1_e assessed value pf2_1 
noncommercial seasonal residential recreational property flth $31,000 o_f assessed 
value. 

See. 38. [275.082] COMPUTATION OF TAX ON PARCELS. 
Subdivision L NONAGRICULTURAL HOMESTEADS. Epr p_s_e_ i_n taxing 

nonagricultural homesteads, a Q_i_l_l QQ Qa_ll Q computed E taxingE 
diction based Q Qg assessed value o_f -properties Q reduced under section 
275.081. @ homestead credit amount Q; peg nonagricultural homestead 
sfitfl Q tfi exemption amount computed under section 275.081, multiplied py 
tf1_et0_t:%lm_iH%.&1t11_egwtaL<i_s».E2.s»11_.I11.9fmat1__credit _amountwfl1_en_<%t 
ta_x determined py multiplying the ;n_i_l_1 E py E assessed o_i'tl1_e property 
after subtraction _9_i_‘ ;l_1_e exemption amount. 

Subd. _2_._ AGRICULTURAL AND OTHER PROPERTY. _Fpr g i_n taxing 
agricultural homesteads, nonhomestead agricultural land timberland, allE 
§<)n_:il recreational prop erty, th_e Qill QQ z_1§ computed under subdivision _1_ shall 3 applied Q Qg assessed value o_i"tl1_e property after deduction _o_f_t_l_1§ exemption 
amount computed under section 275.081. From t_h_a_t amount o_f E o_n agricul- 
tural homesteads there shall IQ ‘deducted a homestead credit i_n £1 amount equal Q 5_2 percent o_f th_e Q); pp Qt; property, lei fly reduction received under 
sections 273.123 £1 473H.10, _l_3_1_1_t pg; Q exceed $700. 

Sec. 39. Minnesota Statutes 1986, section 275.125, is amended by adding 
a subdivision to read: 

Subd. __2_2_. AID ADJUSTMENT. I_f Q school district’s aids pursuant Q 
chapter 124A Q sections 273.1394 Qg 273.1395 fo_r t_l_1p school year beginning 
following t_h_§ l_eyy year app reduced pursuant Q section 273.1396, then ,th_e 

flip district’s aids E increased pursuant Q section 273.1396, then it_s leyy limit 
shall pg reduced py Q; amount o_f E increase. 

Sec. 40. Minnesota Statutes 1986, section 275.50, subdivision 2, is amended 
to read: 

Subd. 2. GOVERNMENTAL SUBDIVISION. (a) “Governmental subdivi- 
sion” means a county, home rule charter city; of statutes,‘ eity; exeept a heme 
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Hfleehafiererstatuteryeitythathasapepulatienefbmthan§;GG9aeeerding 
tethemestreeentfeeleraleensue.

~

~ 

(b) “Governmental subdivision” also includes any eit-y or town that receives 
a distribution from the taconite municipal aid account in the levy year.~

~ Sec. 41. Minnesota Statutes 1986, section 275.51, subdivision 3h, is amended 
to read: 

Subd. 3h. ADJUSTED LEVY LIMIT BASE. For taxes levied in +985 and 
thereafter 1988 grid thereafter, the adjusted levy limit base ‘isequal to. the levy 
limit base computed pursuant to art_icl_e 5, _sQtiLn _1_2_, 93 Subd1V1S10Il 3f, Increased 
by:

~

~ 
~~ 

~~ 
(a) a percentage equal to the percentage growth in the implicit price deflator, 

or five three percent, whichever is lesser; 

~~ 
(b) a percentage equal to the greater of the percentage increases in popula- 

tion or in number of households, if any, for the most recent 12-month period for 
which data is available, using figures derived pursuant to subdivision 6; 

~~ 
(c) one-half of the amount levied as a special levy in the previous year for 

paying the costs of municipal services provided to new private industrial and 
nonresidential commercial development pursuant to section 275.50, subdivision 
5, clause (in), if the special levy is discontinued;

~ 
~~

~ (d) the amount of any permanent increase in the levy limit base approved at 
a general or special election held during the 12-month period ending September 
30 of the levy year, pursuant to section 275.58, subdivisions 1 and 2; and ~~ 

~~ 

~~ 

~~~ 

~~~ 

~~~

~ 
~ 
~~~

~~ 

(e) the amount, if known, equal to the decrease in federal revenue sharing 
allotment from the levy year to the year in which the levy is payable; otherwise 
the amount equal to the decrease in federal revenue sharing allotment in the 
levy year as compared to the previous year if the levy base for the previous year 
has not been adjusted for a decrease in federal revenue sharing allotment. 

Sec. 42. Minnesota Statutes 1986, section 276.04, is amended to read: 
276.04 NOTICE OF RATES; PROPERTY TAX STATEMENTS. 
On receiving the tax lists from the county auditor, the county treasurer 

shall, if directed by the county board, give three weeks’ published notice in a 
newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. The treasurer shall, whether or not 
directed by the county board, cause to be printed on all tax statements, or on an 
attachment, a tabulated statement of the dollar amount due to each taxing 
authority from the parcel of real property for which a particular tax statement is 
prepared. The dollar amounts due the county, township or municipality and 
school district shall be separately stated but the amounts due other taxing dis- 
tricts, if any, may be aggregated. The dollar amounts, including the dollar 
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amount of any special assessments, may be rounded to the nearest even whole 
dollar. For purposes of this section whole odd-numbered dollars may be adjusted 
to the next higher even-numbered dollar. The statement shall include the fol- 
lowing sentence, printed in upper case letters in bold face print: “THE STATE 
OF MINNESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVE- 
NUES. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX 
BY PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF 
GOVERNMENT.” The property tax statements for manufactured homes and 
sectional structures taxed as personal property shall contain the same informa- 
tion that is required on the tax statements for real property. The county 
treasurer shall mail to taxpayers statements of their personal property taxes due, 
such statements to be mailed not later than February 15 (except in the case of 
manufactured homes and sectional structures taxed as personal property), state- 
ments of the real property taxes due shall be mailed not later than January 31; 
provided, that the validity of the tax shall not be affected by failure of the 
treasurer to mail such statement. The taxpayer is defined as the owner who is 
responsible for the payment of the tax. Such real and personal property tax 
statements shall contain the market value, as defined in section 272.03, subdivi- 
sion 8, used in determining the tax. The statement shall show the amount 
attributable to the decrease i_I1 E under section 275.082 attributable t_o Minne- % Statutes 1986, section 124.2137 as “state paid agricultural credit amount” 
and the amount attributable to gr; decrease m tax under section 275.082 attrib- 
utable t_o Minnesota Statutes 1986, section 273.13, subdivisions 22 and 23 as 
“state paid homestead credit amount.” If so directed by the county board, the 
treasurer shall visit places in the county as the treasurer deems expedient for the 
purpose of receiving taxes and the county board is authorized to pay the expenses 
of such visits and of preparing duplicate tax_lists. Failure to mail the tax 
statement shall not be deemed a material defect to affect the validity of any 
judgment and sale for delinquent taxes. ‘ 

Sec. 43. Minnesota Statutes 1986, section 279.01, subdivision 1, is amended 
to read: 

Subdivision 1. Except as provided in subdivision 3, on May 16, of each 
year, with respect to property actually occupied and used as a homestead by the 
owner of the property, a penalty of three, percent shall accrue and thereafter be 
charged upon all unpaid taxes on real estate on the current lists in the hands of 
the county treasurer, and a penalty of seven percent on nonhomestead property, 
except that this penalty shall not accrue until June 1 of each year on commercial 
use real property used for seasonal residential recreational purposes and classified 
as class +e E or 63 g4_g, and on other commercial use real property classified as 
class 3a, provided that over 60 percent of the gross income earned by the 
enterprise on the class 3a property is earned during the months of May, June, 
July, and August. Any property owner of such class 3a property who pays the 
first half of the tax due on the property after May 15 and before June 1 shall 
attach an affidavit to the payment attesting to compliance with the income 
provision of this subdivision. Thereafter, for both homestead and nonhomes- 
tead property, on the'16th day of each month, up to and including October 16 
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following, an additional penalty of one percent for each month shall accrue and 
be charged on all such unpaid taxes. When the taxes against any tract or lot 
exceed $50, one-half thereof may be paid prior to May 16; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any time prior to 
October 16 following, without penalty; but, if not so paid, then a penalty of four 
percent shall accrue thereon for homestead property and a penalty of four 
percent on nonhomestead property. Thereafter, for homestead property, on the 
16th day of each month up to and including December 16 following, an addi- 
tional penalty of two percent for each month shall accrue and be charged on all 
such unpaid taxes. Thereafter, for nonhomestead property, on the 16th day of 
each month up to and including December 16 following, an additional penalty 
of four percent for each month shall accrue and be charged on all such unpaid 
taxes. If one-half of such taxes shall not be paid prior to May 16, the same may 
be paid at any time prior to October 16, with accrued penalties to the date of 
payment added, and thereupon no penalty shall attach to the remaining one-half - 

until October 16 following; provided, also, that the same may be paid in install- 
ments as follows: One-fourth prior to March 16; one-fourth prior to May 16; 
one-fourth prior to August 16; and the remaining one-fourth prior to October 
16, subject to the aforesaid penalties. Where the taxes delinquent after October 
16 against any tract or parcel exceed $100, upon resolution of the county board, 
they may be paid in installments of not less than 25 percent thereof, together 
with all accrued penalties and costs, up to the next tax judgment sale, and after 
such payment, penalties, interest, and costs shall accrue only on the sum remain- 
ing unpaid. Any county treasurer who shall make out and deliver or countersign 
any receipt for any such taxes without including all of the foregoing penalties 
therein, shall be liable to the county for the amount of such penalties. 

Sec. 44. Minnesota Statutes 1986, section 279.06, is amended to read: 
279.06 COPY OF LIST AND NOTICE. 
Within five days after the filing of such list, the court administrator shall 

return a copy thereof to the county auditor, with a notice prepared and signed 
by the court administrator, and attached thereto, which may be substantially in 
the following form: 

State of Minnesota )' 

) ss. 

County of .... ...... .. ). 

District Court 
........ .. Judicial District. 

The state of Minnesota, to all persons, companies, or corporations who have 
or claim any estate, right, title, or interest in, claim to, or lien upon, any of the 
several parcels of land described in the list hereto attached: 

The list of taxes and penalties on real property for the county of 
........................... remaining delinquent on the first Monday in January, 19,...., 
has been filed in the oflice of the court administrator of the district court of said 
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county, of which that hereto attached is a copy. Therefore, you, and each of 
you, are hereby required to file in the oflice of said court administrator, on or 
before the 20th day after the publication of this notice and list, your answer, in 
writing, setting forth any objection or defense you may have to the taxes, or any 
part thereof, upon any parcel of land described in the list, in, to, or on which 
you have or claim any estate, right, title, interest, claim, or lien, and, in default 
thereof, judgment will be entered against such parcel of land for the taxes on 
such list appearing against it, and for all penalties, interest, and costs. Based 
upon said judgment, the land shall be sold to the state of Minnesota on the 
second Monday in May, 19... The period of redemption for all lands sold to the 
state at a tax judgment sale shall be three years from the date of sale to the state 
of Minnesota if the land is within an incorporated area unless it is: (a) nona- 
gricultural homesteaded land as defined in section 273.13, subdivision 22; (b) 
homesteaded agricultural land as defined in section 273.13, subdivision 23, 
paragraph (a); or (c) seasonal recreational land as defined in section 273.13, 
subdivision 2-2-~2_5_, paragraph (e) (dz; 1 1 or 2-7; paragraph (a) c 4 , in 
which event the period of redemption is five years from the date of sale to the 
state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Inquiries as to the proceedings set forth above can be made to the county 
auditor of county whose address is . 

(Signed) ........................................... .., 

Court Administrator of the District Court of the County 
of .................................................. .. 
(Here insert list.) 

The list referred to in the notice shall be substantially in the following form: 

List of real property for the county of ..................... .., on which taxes remain 
delinquent on the first Monday in January, 19...: 

Town of (Fairfield), 
Township (40), Range (20), 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses Tax 
Pursuant to Subdivision of Parcel Total Tax 
section 276.041 Section Section Number and Penalty 
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$ cts. 
John Jones S.E. 1/4 of S.W. 1/4 23101 2.20 
(825 Fremont 
Fairfield, MN 
55000) 
Bruce Smith That part of N.E. 1/4 
(2059 Hand of S.W. 1/4 desc. as 
Fairfield, follows: Beg. at the MN 55000) S.E. corner of said 
and N.E. 1/4 of S.W. 1/4; 
Fairfield thence N. along the E. 
State Bank line of said N.E. 1/4 
(100 Main of S.W. 1/4 a distance 
Street of 600 ft.; thence W. 
Fairfield, parallel with the S. MN 55000) line of said N.E. 1/4 

of S.W. 1/4 a distance 
of 600 ft.; thence S. 
parallel with said E. 
line a distance of 600 
ft. to S. line of said 
N.E. 1/4 of S.W. 1/4; 
thence E. along said S. 
line a distance of 600 
ft. to the point of 
beg. ............. .. 21 33211 3.15 

As to platted property, the form of heading shall conform to circumstances 
and be substantially in the following form: 

City of (Smithtown) 

Brown’s Addition, or Subdivision 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 

' Who have Filed 
Their Addresses Tax 
Pursuant to Parcel Total Tax 
section 276.041 Lot Block Number and Penalty 

$ cts 
John Jones 15 9 58243 2.20 
(825 Fremont 
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Fairfield, MN 55000) 
Bruce Smith 16 9 58244 3.15 
(2059 Hand 
Fairfield, MN 55000) 
and 
Fairfield 
State Bank 
(100 Main Street 
Fairfield, MN 55000) 

The names, descriptions, and figures employed in parentheses in the above 
forms are merely for purposes of illustration. 

The name of the town, township, range or city, and addition or subdivision, 
as the case may be, shall be repeated at the head of each column of the printed 
lists as brought forward from the preceding column. 

Errors in the list shall not be deemed to be a material defect to affect the 
validity of the judgment and sale. 

See. 45. Minnesota Statutes 1986, section 281.17, is amended to read: 

281.17 PERIOD FOR REDEMPTION. 
The period of redemption for all lands sold to the state at a tax judgment 

sale shall be three years from the date of sale to the state of Minnesota if the 
land is within an incorporated area unless it is: (a) nonagricultural homesteaded 
land as defined in section 273.13, subdivision 22, (b) homesteaded agricultural 
land as defined in section 273.13, subdivision 23, paragraph (a), or (c) seasonal 
recreational land as defined in section 273.13, subdivision 2-7 Q, paragraph 61-); 
gdgg 11 or 2-2-, par-agraph (c)_(g), in which event the period of redemp- 
tion is five years from the date of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

Sec. 46. Minnesota Statutes 1986, section 290A.03, subdivision 13, is 

amended to read: ‘ 

Subd. 13. PROPERTY TAXES PAYABLE. “Property taxes payable” means 
the property tax exclusive of special assessments, penalties, and interest payable 
on a claimant’s homestead before reeluet-ions made pursuant to seetien 2-7-3.—l—3; 

2-2 and 2-3; but after deductions made pursuant to sections -12-4-:93-1-3-7-, 
2-7-3:-1-1-5; 2-7-3.—l-l-6; 273.135, 273.1391, 273.42, subdivision 2, and any other state 
paid property tax credits in any calendar year. In the case of a claimant who 
makes ground lease payments, “property taxes payable” includes the amount of 
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the payments directly attributable to the property taxes assessed against the 
parcel on which the house is located. No apportionment or reduction of the 
“property taxes payable” shall be required for the use of a portion of the claim- 
ant’s homestead for a business purpose if the claimant does not deduct any 
business depreciation expenses for the use of a portion of the homestead in the 
determination of federal adjusted gross income. For homesteads which are man- 
ufactured homes as defined in section 274.19, subdivision 8, “property taxes 
payable” shall also include the amount of the gross rent paid in the preceding 
year for the site on which the homestead is located, which is attributable to the 
net tax paid on the site. The amount attributable to property taxes shall be 
determined by multiplying the net tax on the parcel by a fraction, the numerator 
of which is the gross rent paid for the calendar year for the site and the denomi- 
nator of which is the gross rent paid for the calendar year for the parcel. When 
a homestead is owned by two or more persons as joint tenants or tenants in 
common, such tenants shall determine between them which tenant may claim 
the property taxes payable on the homestead. If they are unable to agree, the 
matter shall be referred to the commissioner of revenue whose decision shall be 
final. Property taxes are considered payable in the year prescribed by law for 
‘payment of the taxes. 

In the case of a claim relating to “property taxes payable,” the claimant 
must have owned and occupied the homestead on January 2 of the year in which 
the tax is payable and (i) the property must have been classified as homestead 
property pursuant to section 273.13, subdivision 22 or 23 on or before June 1 of 
the year in which the “property taxes payable” were levied; or (ii) the claimant 
must provide documentation from the local assessor that application for home- 
stead classification has been made prior to October 1 of the year in which the 
“property taxes payable” were payable and that the assessor has approved the 
application. 

Sec. 47. Minnesota Statutes 1986, section 290A.03, subdivision 14, is 
amended to read: 

Subd. 14. NET TAX. “Net tax” means 
(a) the property tax, exclusive of special assessments, interest, and penalties, 

and after reduction for any state paid property tax credits as required in subdivi- 
sion 13exeeptferthereduetienpursuantteseetien243rl—3;subdi¥isiens2-2 
and 2-3; or 

(b) the payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, 

for the calendar year in which the rent was paid. If a portion of the 
property is occupied as a homestead or is used for other than rental purposes, 
the net tax shall be the amount of tax reduced by the percentage that the 
nonrental use comprises of the total square footage of the building. If a portion 
of the property is used for purposes other than for residential rental and none of 
the property is occupied as a homestead, the net tax shall be the amount of the 
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tax of the parcel multiplied by a fraction, the numerator of which is the assessed 
value of the residential rental portion and the denominator of which is the total 
assessed value of the parcel. If a portion of the property is used for other than 
rental residential purposes, the county treasurer shall list on the property tax 
statement the amount of net tax pertaining to the rental residential portion of 
the property. 

The amount of the net tax shall not be reduced by an abatement or a court 
ordered reduction in the property tax on the property made after the certificate 
of rent constituting property tax has been provided to the renter. 

Sec. 48. Minnesota Statutes 1986, section 290A.04, subdivision 2, is amended 
to read: 

Subd. 2. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the percentage of the household income stated 
below shall pay an amount equal to the percent of income shown for the appro- 
priate household income level along with the percent to be paid by the claimant 
of the remaining amount of property taxes payable or rent constituting property 
taxes. The state refund will be equal to the amount of property taxes payable or 
rent constituting property taxes that remain, up to the state refund amount 
shown below. 

Percent Percent Maximum 
Household Income of Income Paid by State

_ 

Claimant Refund 
Net loss and 
up to $2,999 1.0 percent 5 percent $1,125 

3,000 to 3,499 1.0 percent 6 percent $1,125 
3,500 to 3,999 1.0 percent 7 percent $1,125 
4,000 to 4,499 1.0 percent 8 percent $1,125 
4,500 to 4,999 1.0 percent 9 percent $1,125 
5,000 to 5,999 1.0 percent 10 percent $1,125 
6,000 to 6,999 1.0 percent 11 percent $1,125 
7,000 to 7,999 1.0 percent 12 percent $1,125 
8,000 to 8,999 1.1 percent 13 percent $1,125 
9,000 to 9,999 1.2 percent 14 percent $1,125 

10,000 to 10,999 1.3,percent 15 percent $1,125 
11,000 to 11,999 1.4 percent 16 percent $1,125 
12,000 to 12,999 1.5 percent 17 percent $1,125 
13,000 to 13,999 1.5 percent 18 percent $1,125 
14,000 to 14,999 1.5 percent 19 percent $1,125 
15,000 to 15,999 1.5 percent 20 percent $1,125 
16,000 to 16,999 1.5 percent 21 percent $1,125 
17,000 to 17,999 1.5 percent 22 percent $1,125 
18,000 to 18,999 1.5 percent 23 percent $1,125 
19,000 to 19,999 1.5 percent 24 percent $1,125 
20,000 to 20,999 1.6 percent 25 percent $1,125 
21,000 to 21,999 1.6 percent - 27 percent $1,125 
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22,000 to 22,999 1.6 percent 29 percent $1,125 
23,000 -to 23,999 1.8 percent 31 percent $1,125 
24,000 to 24,999 1.8 percent 33 percent $1,105 
25,000 to 25,999 1.8 percent 35 percent ‘$1,080 
26,000 to 26,999 2.0 percent .38 percent $1,050 
27,000 to 27,999 2.0 percent 41 percent $1,020 
28,000 to 28,999 2.0 percent 44 percent $ 990 
29,000 to 29,999 2.0 percent 47 percent $ 960 
30,000 to 30,999 2.0 percent 50 percent $ 930 
31,000 to 31,999 2.2 percent 50 percent $ 900 
32,000 to 32,999 2.2 percent 50 percent $ 800 
33,000 to 33,999 2.2 percent 50 percent $ 700 
34,000 to 34,999 2.2 percent 
35,000 to 35,999 2.2 percent 
36,000 to 36,999 2.4 percent 
37,000 to 37,999 2.4 percent 
38,000 to 38,999 2.4 percent 
39,000 to 39,999 2.4 percent 
40,000 and over 2.4 percent 

50 percent $ 600 
50 percent $ 500 
50 percent $ 400 
50 percent $ 300 
50 percent $ 200 
50 percent $ 100 
50 percent -0- 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision; less the heinestead ereéie given parsuant 
to section 2-7-3:13; 2% and 2-3. No payment is allowed if the 
c1aimant’s household income is $40,000 or more. 

Sec. 49. Minnesota Statutes 1986, section 473.446, subdivision 1, is amended 
to read: 

Subdivision 1. TAXATION WITHIN TRANSIT TAXING DISTRICT. For 
the purposes of sections 473.401 to 473.451 and the metropolitan transit system, 
except as otherwise provided in this subdivision the regional transit board shall 
levy each year upon all taxable property within the metropolitan transit taxing 
district, defined in subdivision 2, a transit tax consisting of: 

(a) an amount up to two mills times the assessed value of all such property, 
based upon the level of transit service provided for the property, the proceeds of 
which shall be used for payment of the expenses of operating transit and para- 
transit service and to provide for payment of obligations issued by the commis- 
sion under section 473.436, subdivision 6; 

(b) an additional amount, if any, as the board determines to be necessary to 
provide for the full and timely payment of its certificates of indebtedness and 
other obligations outstanding on July 1, 1985, to which property taxes under this 

_ 
section have been pledged; and 

(c) an additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds, or other obligations issued or to be issued 
under section 473.39 by the council for purposes of acquisition and betterment 
of property and other improvements of a capital nature and to which the council 
or board has specifically pledged tax levies under this clause. 
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The county auditor shall reduce the tax levied pursuant to this subdivision 
on all property within statutory and home rule charter cities and towns that 
receive full peak service and limited off-peak service by an amount equal to the 
tax levy that would be produced by applying a rate of 0.5 mills on the property. 
The county auditor shall reduce the tax levied pursuant to this subdivision on all 
property within statutory and home rule charter cities and towns that receive 
limited peak service by an amount equal to the tax levy that would be produced 
by applying a rate of 0.75 mills on the property. The amounts so computed by 
the county auditor shall be submitted to the commissioner of revenue as part of 
the abstracts of tax lists required to be filed with the commissioner under section 
275.29. Any prior year adjustments shall also be certified in the abstracts of tax 
lists. The commissioner shall review the certifications to determine their accura- 
cy and may make changes in the certification as necessary or return a certificat- 
ion to the county auditor for corrections. The commissioner shall pay to the 
regional transit board the amounts certified by the county auditors on the dates 
provided in section -2-7-3:41-3; -léa; elause (8) 273.1394. There is 
annually appropriated from the general fund in the state treasury to the depart- 
ment of revenue the amounts necessary to make these payments in fiscal year 
1987 and thereafter. 

For the purposes of this subdivision, “full peak and limited ofi‘-peak serv- 
ice” means peak period regular route service, plus weekday midday regular route 
service at intervals longer than 60 minutes on the route with the greatest fre- 
quency; and “limited peak period service” means peak period regular route 
service only. 

Sec. 50. Minnesota Statutes 1986, section 473F.02, subdivision 4, is amended 
to read: 

Subd. 4. “Residential property” means the following categories of property, 
as defined in section 273.13, excluding that portion of such property exempt 
from taxation pursuant to section 272.02: 

(a) Class-1-a;-1-bl, 2a, 4a, §a;§l9;4a;4b;4e;end5’rdfl),§_c_,gig_4_c_lproperty 
except resorts 

(b) And that portion of class 3a, 3b, and +9 § property used exclusively for 
residential occupancy. 

Sec. 51. Minnesota Statutes 1986, section 473F.02, subdivision 17, is 
amended to read: 

Subd. 17. “Public grants” means (1) the sum of all money received by a 
municipality pursuant to sections 24-3.—1-3; -3 and -l-5(4); 2-9G.—36l—, 

4; 2-9-7:1-3 section 273.1394; and (2) one-tenth of all other money‘ 
received by a municipality from the federal and state governments, and their 
agencies and political subdivisions, under programs of intergovernmental aids 
and grants distributed by formula or upon application. The state auditor shall 
certify the public grants of each municipality for each year to the commissioner 
of finance not later than September 1 of the subsequent year. 
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Sec. 52. Minnesota Statutes 1986, section 475.61, subdivision 3, is amended 
to read: 

Subd. 3. IRREVOCABILITY. Tax levies so made and filed shall be irrevo- 
cable, except as provided in this subdivision. 

In each year when there is on hand any excess amount in the debt redemp- 
tion fund of a school district at the time the district makes its property tax 
levies, the amount of the excess shall be certified by the school board to the 
commissioner 91' education yghg shall compute _th_e reduced tax levy, after adjust- @g Q E homestead credit replacement a_ic_l aid pursuant t_o gc_ti_9_r; 
tli_e agricultural credit replacement afl girl pliflrg ‘Q §_gc_t_i<_>_n Zifli,g 
the tax base adiustment pursuant t_o section 273.1396. % commissioner _o_f 

eaicgfionsliall certfiy fie adiusted reduced E Ely t_o tl1_e county auditor and 
the auditor shall reduce the tax levy otherwise to be included in the rolls next 
prepared by the amount certified, unless the school board determines that the 
excess amount is necessary to ensure the prompt and full payment of the obliga- 
tions and any call premium on the obligations, or will be used for redemption of 
the obligations in accordance with their terms. An amount shall be presumed to 
be excess for a school district in the amount that it, together with the levy 
required by subdivision 1, will exceed 106 percent of the amount needed to 
meet when due the principal and interest payments on the obligations due 
before the second following July 1. This subdivision shall not limit a school 
board’s authority to specify a tax levy in a higher amount if necessary because of 
anticipated tax delinquency or for cash flow needs to meet the required pay- 
ments from the debt redemption fund. 

If the governing body, including the governing body of a school district, in 
any year makes an irrevocable appropriation to the debt service fund of moneys 
actually on hand or if there is on hand any excess amount in the debt service 
fund, the recording oflicer may certify to the county auditor the fact and amount 
thereof and the auditor shall reduce by the amount so certified the amount 
otherwise to be included in the rolls next thereafter prepared. 

Sec. 53. REPEALER. 
Minnesota Statutes 1986, sections 13.58; 124.2131, subdivision 4; 124.2137; 

124.2139; 124A.031, subdivision 1; 273.112, subdivision 3 273.115; 273.116; 
Q, _2_L 284 an_d 22; 273.1311; 273.1315; 273.135, subdivi- sdg §_', E 273.1391, subdivision 4, §._r§ repealed. 

Sec. 54. EFFECTIVE DATE. 

. 
Except where provided otherwise, sections _1_ t_o §3 fie effective _f9_1_' taxes 

levied ;p_ 1988, payable _ip_ 1989, a_r1<_:l thereafter. 
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ARTICLE 7 

PROPERTY TAX ADMINISTRATION 
Section 1. [3.86l] TAX STUDY COMMISSION. 
Subdivision _1_._ CREATION. A legislative tggg study commission i_s created. 
Subd. _2_. DUTIES. :15 commission shall: 

Q) examine gh_e burden o_f income maintenance grgl social services o_n t_h_§ 
property E levies _o_f _t_lge_ counties, £1 pf pg county individually, gfli deter- 
;_n__ifi th_e impact _o_f til gg increased state funding o_f income maintenance all 
social services Q fig levies; 

Q) examine gig recommend tp 1133 legislature alternative methods 9_f income 
adjusted property E relief fig; homeowners and renters; 

Q) examine and recommend Q th_e legislature alternative property ta_x 
classification systems that reduce gig number o_f property classifications, £131 
determine t:h_e effects p_f t_lg consolidation Q type a_n_d_ g o_f property; 

_(f_l_) examine th_e tag structures and revenue needs and revenueresources o_f 
state and local governments; 

Q) study and make recommendations about long-range 3313 policy; 
§_6_) analyze proposed E legislation, with particular reference t_o revenue 

gn_d distribution impact, local government financing and adherence t_o sound _t_a_)_( 
policies, a_nd report i_t§ findings _t_9_ Qg legislature; 

Q) examine th_e property E burdens pp agricultural, commercial, industri- 
gl_, and employment property py county, and py type, use, and market value; gig; 

(§_) fig _a report Q least biennially with mp legislature. 
Subd. _3_. MEMBERSHIP. :l"_l)_e commission consists O_f seven members Q 

th_e_: senate, including glgp in o_f t_l;e_ committee Q _tg)ge_s p_n_d ‘£1; laws, 19 pg 
appointed py fig subcommittee 93 committees _o_f me committee _(£l_ 

administration, agi seven members o_f Qt; house o_f representatives, including 
th_e chair pf t_h£ committee pp taxes, Q Q appointed py 115; speaker. 

Appointees g_r_§ members _o_f t_l;§ commission fly while t:h_ey Q members o_f 
gig bodies from which t;h_ey were appointed. [hp fig members §_e_ryg Q a tejrm 
expiring Q Januagy _l_5_ pf E it biennial session o_f th_e legislature El until 
their successors Q appointed. Later members must _l_)__e_ appointed a_t th_e Q _c_>_f 
ggh biennial session o_l‘tli_e legislature fpr 3 two—year term beginning g January E Q‘ t_h§_t_ year. Vacancies must E filled i_n t_l1<=._ manner g_s_ tpp original 
appointment. 
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Subd. 4. MEETINGS; OFFICERS. 111:; commission _s_L1a_1l 1 Q 
the times Kim places it designates. [hp _fi_rit E §.hL11 E2 LE2 
c—h_air of th7e_h-ouse tax_committee. Every t_\gv_c_> years, th_e_ chair o_f gig house t_a_x 
committe._eariQfl129Lfir9£me§n12I22<nn_r£fl2smta_>§§arfiLaxh£v2§hLH 
alternate the office of commission chair. The commission shall select Q vice- 
chair and other oflicers fig itg mem_b<3r§11_iQ; 

Subd. STAFF; OFFICE; EQUIPMENT. fig) I_n (_i_I._1_t§, 'Ch_€ 

commission must utilize existing lggrglgyg mi 
Q3) :1}; commission gnpy purchase equipment £1 supplies, @ {pay em 

ipt_o contracts Q _t_h_e furnishing o_f services, equipment, an_d supplies necessary 
t_(_> discharge i_‘§ duties. 

Subd. 6. ASSISTANCE OF OTHER AGENCIES. (Q) I_l_1_e_ commission 
ggy requestinformation from apy state officer g pggrgy Q g_s_s_i§t Q E 
_t_hi_s_ section. _T_l_1_p officer 9; agency _s_hill promptly provide t_h_e @ gg1_1Lt<1d_ t_o 
t_l_1_e_ extent permitted py lavi 

pp 1 commissioner o_f revenue §_h_a_ll prepare, maintain, pg make availa- 
lllg ‘Q th_e commission _de_1_t_a grit compares §_1_) household incomes @ rentsQ 
property tag burdens; a_n_d Q) household incomes @ home market values 2_1p_(_1 
property 13; burdens. _T_h_e_ data must lg furnished pg made available i_n §h_e 

gn_d manner E th_e commission determines w_i1l facilitate _i_t_s_ _u_s_§ tp dig 
charge _t_l_1_e_ duty imposed ip subdivision _2_, clause Q); IQ data must n_ot disclose 
mg name, address, social security number, g apy other i‘w_rri_ p_f_‘ information 3% 
jtl1_e_ commissioner believes may identify Q individual. % cl_atp m_1_1_st lp_e_ _fu_r; 

nished t_o th_e commission py September £54 1987, a_ng subsequently maintained 
py t_h_e commissioner §_p pig fllg most complete fl1'_C_1 current data available is 
furnished t_o tfi commission. 

Subd. 1 EXPENSES AND REIMBURSEMENT OF MEMBERS AND 
STAFF. LIE members pf flip commission m_ay receive pg diem when attending 
meetings gig other commission business. Members £1 legislative employees 
must p_e_ reimbursed fig expenses actually £11 necessarily incurred i_n mp ppr_- 
formance 9_f their duties under ph_e rules governing legislators §_Q§ legislative 
employees. 

Subd. _8_. COMMISSION EXPENSES AND REPORTS. Expenses 9_l_‘ _t_h§ 
commission _rrl1;§_t Q approved py _t_lg_e_ 9Qi_r g other member as gig g‘ 

t_l_1p 

commission pn_py provide. IQ expenses must ‘ell pg 1 i_n _t_l_1_e pry fly pp 
other state expenses LB paid. _A_ general summary _o_§ statement o_f expenses 
incurred lg t_h_e commission apd must pp made Q gig legislature l_>y Novem- 
pg; _l_§_ even-numberedE 

Subd. 2; APPROPRIATION. $300,000 _i§ appropriated f_or_‘ pl_1_e_ biennium 
ending June fig 1989, from Q; general fund t_o ply; t_ax study commission. 

Sec. 2. Minnesota Statutes 1986, section 88.49, is amended by adding a 
subdivision to read: 
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Subd. E LAND TRADES WITH GOVERNMENTAL UNITS. Notwith- 
standing subdivisions § £1 g g section 88.491 subdivision A if Q owner 
trades Ill under auxiliary forest contract fig E owned by a governmental 
git gig the owner agrees t_o Le tfi lad received Q trade from th_e governmen- 
t_al_ gpjt fir fie production 91‘ forest products, upon resolution o_f the county 
board, pg taxes all assessments shall E levied against th_e lgggl traded, exce t 

Qa_t a_ny current o_r delinquent annual taxes o_r yield taxes @ (_)_n 3% @ yvfl 
_i1 was under gig auxiliary forest provision must IE pal gio_r_ to th_e 

exchange. _T_h§ flg received from t_l_1§ governmental E Q fig l_an_d _1flc_l§ 
automatically qualifies for inclusion in tI1_e t_re_e growth E g1_v_s_I;

~ 
Sec. 3. Minnesota Statutes 1986, section 124.2131, subdivision 1, is amended 

to read: 

‘Subdivision 1. ADJUSTED ASSESSED VALUE. (a) COMPUTATION. 

and the eemrn-issiener of revenue; is hereby eent-inaeel and permanently estab- 
lished: Thedutyefthiseemmitteeshahbetereviewtheassessedvaluafienef 
the el-ist-r-iets ef the state: The department of revenue shall annually conduct an 
assessment/sales ratio study of the taxable property in each school district in 
accordance with the procedures referenced in paragraphs (b) and (c). Based 
upon the results of this assessment/sales ratio study, the department of revenue 
shall determine an aggregate equalized assessed value for the various strata of 
taxable property in each school district, which value shall be designated as the 
adjusted assessed value. The department of revenue shall take such steps as are 
necessary in the performance of that duty and may incur such expense as is 
necessary therefor. The commissioner of revenue is authorized to reimburse any 
county or governmental oflicial for requested services performed in ascertaining 
such adjusted valuation. Q1_1 9; before March g annually, ;l_1_e department _o_f 
revenue §l_1a_ll @ @ th_e _<g1_a_1i1_' gf mg tag committee 9f t_h§ house o_f representa- 

_ar_1_c_l_ gig chair o_f tl1_e committee Q taxes gg ‘_t§_)_( lals o_i't_l1<e_ senate Q report 
9_f adjusted assessed values. On or before Mare-h _J_1_1_1_1_e 15, annually, the depart- 
ment of revenue shall sulena~it._fil_e its fill report on the assessed values estab- 
lished by the previous yea‘r’s assessment to said eem-mittee fer approval er 

July -1- with the commissioner of education and each county auditor for those 
' 

school districts for which the auditor has the responsibility for determination of 
mill rates. A copy of the adjusted assessed value so filed shall be forthwith 
mailed to the clerk of each district involved and to the county assessor or 
supervisor of assessments of the county or counties in which such each district is 
located. 

(b) METHODOLOGY. In making its annual assessment/sales ratio studies, 
the department of revenue shall use a methodology consistent with the most 
recent Standard on Assessment Ratio Studies published by the assessment stan- 
dards committee of the International Association of Assessing Oflicers. The 
commissioner of revenue shall supplement this general methodology with specific 
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procedures necessary for proper execution of the study in accordance with other 
Minnesota laws impacting the assessment./sales. ratio study. The commissioner 
shall document these specific procedures in writing ‘and shall publish the“proce; 
dures in the State Register, but these procedures will not be considered rules 
pursuant to the Minnesota administrative procedure act. By January 15, 1985, 
the commissioner shall report to the chairs of the house tax committee and the 
senate committee on taxes and tax laws the results of a study which the commis- 
sioner shall prepare comparing the 1983 sales ratio study based upon the 0I‘1g1- 
nal 1983 assessment/sales ratio study methodology with the new methodology as 
provided in clause (b). The 1984 adjusted assessed values which are certified to 
the commissioner of education shall be computed using the 1983 assessmentl 
sales ratio study methodology unless the 1985 legislature directs otherwise. 

(c) AGRICULTURAL LANDS. For purposes of determining the adjusted 
assessed value of agricultural lands for the calculation of -l-95l—7- $2 adjusted 
assessed values and thereafter, the market value of agricultural lands shall be the 
arithmetic average ef (-19 the price for which the property would sell in an arms 
length transaction; and (29 the ineeme whieh eeald be derived fieern its free 
maeleetgressrentalrateeapitalizedatarateefninepereent. 

Sec. 4. Minnesota Statutes 1986, section 124.2131, subdivision 2, is amended 
to read: 

Subd. 2. ADJUSTED ASSESSED VALUE; GROWTH LIMIT. In the 
calculation of adjusted assessed valuations for -1949 _l_2fl and each year thereaf- 
ter, the eemmittee commissioner _o_f revenue shall not increase the adjusted 
assessed valuation of taxable property for any school district over the adjusted 
assessed valuation established and filed with the commissioner of education for 
the immediately preceding year by more than the greater of (l) 19 percent of the 
certified adjusted assessed valuation established and filed with the commissioner 
of education for the year immediately preceding, or (2) 40 percent of the difference 
between the district’s total adjusted assessed valuation for the current year 
calculated without the application of this subdivision and the district’s certified 
adjusted assessed valuation established and filed with the commissioner of edu- 

' 

cation for the immediately preceding year. 

Sec. 5. Minnesota Statutes 1986, section 124.2131, subdivision 3, is amended 
to read: 

Subd. 3. DECREASE IN IRON ORE ASSESSED VALUE. If in any year 
the assessed value of elass -9a and 919 _‘1r_oi; % property, as defined in section 
273.13, -39; in any district is less than the assessed value of suc 
property in the immediately preceding year, the equalization aid review eemn=rit- 
tee commissioner o_f revenue shall redetermine for all purposes the adjusted 
assessed value of the immediately preceding year taking into account only the 
decrease in assessed value of el-ass 9a and 919 i_r<_)_n 93 property. If subdivision 2, 
clause (a) is applicable to such a district, the decrease in eless 9a and 913 Q gr; 
property shall be applied to the adjusted assessed value as limited therein. In all 
other respects, the provisions of clause (1) shall be applicable. 
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Sec. 6. Minnesota Statutes 1986, section 124.2131, subdivision 5, is amended 
to read: 

Subd. 5. ADJUSTED ASSESSED VALUE; APPEALS. Should any dis- 
trict within 69 _3_Q days after receipt of a copy of a report filed with the commis- 
sioner of education made pursuant to subdivision 1 or 3, be of the opinion that 
the equali-zat-ion aid review eemmit-tee commissioner o_f revenue has made an 
error in the determination of the school district’s market value, it may appeal 
from the report or portion thereof relating to the school district to t_l1e_ g_ommis- 
sioner o_f revenue _fo_r p review gihi determination _o_fQg matters container‘ Q _th§ 
appeal. LIE commissioner shall advise _th§ school district o_f gig determination 
within Q dfl_s_. if hip school district wishes Q appeal thp determination _9_f thg 
commissioner, h must hg _a notice o_f appeal E the tax court, as provided in 
subdivisions 6 to 11 within @ fig 9f the notice o_f determination from @ commissioner. 

Sec. 7. Minnesota Statutes 1986, section 124.2131, subdivision 6, is amended 
to read: 

Subd. 6. NOTICE OF APPEAL. The school district shall file with the 
court administrator of the tax court a notice of appeal from the determination of 
the eque-li-zat-iea aid review eemmit-tee commissioner pf revenue fixing the mar- 
ket value of the school district, and such notice shall show the basis of the 
alleged error. A copy of such notice of appeal shall be served upon the eemmis- 
sieners commissioner of revenue and ed-ueet-ien, and proof of service shall be 
filed with the court administrator. 

Sec. 8. Minnesota Statutes 1986, section 124.2131, subdivision 7, is amended 
to read: 

Subd. 7. HEARING. Upon receipt of the notice of appeal the tax court 
shall review the notice of appeal and determine whether it appears from the 
allegations and proofs therein contained that an error has been made in the 
determination by the eeyualizetien aid review eemmit-tee commissioner o_fE 
hhg of the market value of the property in the school district. If the court finds ' 

it probable that such an error has been made, it shall notice the matter for 
hearing; otherwise, it shall dismiss the appeal and notify the parties thereof. 
Hearing shall be set and held in the same manner as other hearings of the tax 
court are set and heard, except tl_1_a_t_ Q appeal Q31 under subdivision _5_ §_h_a_ll fig precedence lr other appeals pending before tl1_e court. The attorney 
general shall represent the eenemissieners commissioner of revenue and ee1uea- 
t-ien and equal-i-z-at-ien aid review The administrative procedure act, 
sections 14.09 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.70, shall apply to 
hearings insofar as it is applicable. 

Sec. 9. Minnesota Statutes 1986, section 124.2131, subdivision 8, is amended 
to read: 

Subd. 8. TAX COURT DETERMINATION. The tax court shall hear, 
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consider and determine such appeal, de novo upon the issues made by the notice 
of appeal, if a hearing has been granted thereon. At the conclusion of the 
hearing the court shall (1) file findings of fact, or (2) rerefer re_§e_r the issues to the 
equalizatien aid review eemmittee commissioner 91‘ revenue with instructions 
and recommendations for a determination and correction of the market value of 
the appealing school district. The decision of the tax court, if it decides the 
matter de novo, shall have the same force and elfect as a determination by the 
equelizetien aid review eemmittee commissioner o_f revenue in the first instance 
under this section, and the equalization aid review eemm-ittee o_f 

revenue shall be notified thereof. If the matter is rereferred to the equelizat-ien 
aid review eerrimit-tee commissioner 9_i_‘ revenue, a redetermination by the equal- 
iedtien aid review eemmittee commissioner o_f revenue in accordance with the 
recommendations of the tax court shall likewise have the same force and effect 
as a determination by it in the first instance under this section. 

Sec. 10. Minnesota Statutes 1986, section 124.2131, subdivision 11, is 

amended to read: 

Subd. 11. AIDS PENDING APPEALS. During the pendency of any appeal 
from an equalieatien aid review eemneittee _th_e_ commissioner 

gg‘ revenue evalua- 
tion, state aids to the district so appealing shall be paid on the basis of the 
evaluation subject to adjustment upon final determination of the appeal. 

See. 11. Minnesota Statutes 1986, section 124.38, subdivision 8, is amended 
to read: 

Subd. 8. “Adjusted assessed valuation” means, as of any date, the valua- 
tion of all taxable property most recently determined by the equaliz-atien aid 
review eemmittee commissioner gf revenue in accordance with the provisions of 
section 124.2131. “Market value” means the value of all taxable property in the 
district on which its net debt limit is based as provided in section 475.53, 
subdivision 4. 

Sec. 12. Minnesota Statutes 1986, section 124A.02, subdivision 3a, is 
amended to read: 

Subd. 3a. ADJUSTED ASSESSED VALUATION. “Adjusted assessed val- 
uation” er 1‘-EARG valvuatienfl means the assessed valuation of the taxable prop- 
erty notwithstanding the provisions of section 275.49 of the school district as 
adjusted by the equa-li-zat-ien did review eemraittee commissioner gf revenue 
under section 124.2131. The adjusted assessed valuation for any given calendar 
year shall be used to compute levy limitations for levies certified in the succeed- 
ing calendar year and aid for the school year beginning in the second succeeding 
calendar year. 

Sec. 13. Minnesota Statutes 1986, section l24A.02, subdivision 8, is amended 
to read: 

Subd. 8. EQUALIZING FACTOR. “Equalizing factor” means a number 
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equal to the minimum E-ARG adjusted assessed valuation per total pupil unit 
which disqualifies a district from earning any basic foundation aid. The equaliz- 
ing factor for each school year and for levies for use in that school year equals 
the ratio, rounded to the nearest dollar, of the foundation aid formula allowance 
forrthat school year to the basic maintenance mill rate for that school year. 

Sec. 14. Minnesota Statutes 1986, section 124A.O8, subdivision 5, is amended 
to read: 

Subd. 5. SECOND TIER LEVY FUND BALANCE. Beginning with the 
1983 payable 1984 levy, for a district where the net unappropriated operating 
fund balance as of the June 30 before the levy is certified exceeds $500 per total 
pupil unit in the year when the levy is certified, the second tier 1evy.sha11 be 
reduced by the amount of the excess times the lesser of (a) one, or (b) the ratio 
of the district’s -EARG adjusted assessed valuation for the preceding year per 
total pupil unit in the school year for which the levy is attributable, to the 
equalizing factor. Beginning with the 1984-1985 school year, the second tier aid 
for the year when that levy is used shall be reduced by any amount of the excess 
which is not subtracted from the levy. 

Sec. 15. Minnesota Statutes 1986, section 134.33, subdivision 1, is amended 
to read: — 

Subdivision 1. An establishment grant as described in section 134.32, 
subdivision 2, shall be made to any regional public library system for the first 
two state fiscal years after a board of county commissioners has contracted to 
join that system and has agreed that the county will provide the levels of support 
for public library service specified in this section. In the first year of participa- 
tion, the county shall provide an amount of support equivalent to .3 mill times 
the adjusted assessed valuation of the taxable property of the county as deter- 
mined by the eqea-l-i-zatien aid review eenamittee commissioner gf revenue for 
the second year preceding that calendar year or two-thirds of the per capita 
amount established under the provisions of section 134.34, subdivision 1, which- 
ever amount is less. In the second year of participation and in each year 
thereafter, the county shall provide an amount of support equivalent to .4 mill 
times the adjusted assessed valuation of the taxable property of the county as 
determined by the equalization aid -review eemm-it-tee commissioner o_f revenue 
for the second year preceding that calendar year or the per capita amount 
established under the provisions of section 134.34, subdivision 1, whichever is 
less. The minimum level of support shall be certified annually to the county by 
the department of education. In no event shall the department of education 
require any county to provide a higher level of support than the level of support 
specified in this section in order for a system to qualify for an establishment 
grant. This section shall not be construed to prohibit any county from providing 
a higher level of support for public libraries than the level of support specified in 
this section. 

Sec. 16. Minnesota Statutes 1986, section 134.34, subdivision 1, is amended 
to read:

1 
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Subdivision 1. A regional library basic system support grant shall made 
to any regional public library system where there are at least three participating 
counties and where each participating city and county, except in the iirst year of 
participation as provided in section 134.33, is providing for public library serv- 
ice support the lesser of (a) an amount equivalent to .4 mill times the adjusted 
assessed valuation of the taxable property of that city or county, as determined 

second year preceding that calendar year or (b) a per capita amount calculated 
under the provisions of this subdivision. The per capita amount is established 
for calendar year 1980 as $3. In succeeding calendar years, the per capita 
amount shall be increased by a percentage equal to one-half of the percentage by 
which the total state adjusted assessed valuation of property as determined by 
the equalization aid review eemrnitstee commissioner o_f re_\_r§_n1_ie_ for the second 
year preceding that calendar year increases over that total adjusted assessed 
valuation for the third year preceding that calendar year. The minimum level of 
support shall be certified annually to the participating cities and counties by the 
department of education. A city which is a part of a regional public library 
system shall not be required to provide this level of support if the property of 
that city is already taxable by the county for the support of that regional public 
library system. In no event shall the department of education require any city 
or county to provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for a regional libraiy basic system 
support grant. This section shall not be construed to prohibit a city or county 
from providing a higher level of support for public libraries than the level of 
support specified in this section. 

Sec. 17. Minnesota Statutes 1986, section 134.34, subdivision 2, is amended 
to read: 

Subd. 2. Notwithstanding the provisions of section 134.33 and subdivision 
1 of this section, after the second year of participation by a city or county, the 
dollar amount of the minimum level of support for that city or county shall not 
be required to increase by more than ten percent over the dollar amount of the 
minimum level of support required of it in the previous year. If a participating 
city or county which has been providing for public library service support in an 
amount equivalent to .67 mill times the assessed valuation of the taxable proper- 
ty of that city or county for the year preceding that calendar year would be 
required to increase the dollar amount of such support by more than ten percent 
to reach the equivalent of .4 mill times the adjusted assessed valuation of the 
taxable property of that participating city or county as determined by the equali- 
z-at-ien a-id review eemmittee commissioner 9_f revenue for the second year preced- 
ing that calendar year or the per capita amount calculated under the provisions 
of subdivision 1, it shall only be required to increase the dollar amount of such 
support by ten percent per year until such time as it reaches an amount equiva- 
lent to .4 mill times the adjusted assessed valuation of that taxable property as 
determined by the equalizat-ion aid review commissioner 9_f_‘ revenue 
for the second year preceding that calendar year or the per capita amount 
calculated under the provisions of subdivision 1. 
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See. 18. Minnesota Statutes 1986, section 270.11, subdivision 1, is amended 
to read: . 

Subdivision 1. TO ACT AS STATE BOARD OF EQUALIZATION. The 
commissioner of revenue shall have and exercise all the rights, powers and 
authority by law vested in the state board of equalization, which board of 
equalization is hereby continued, with full power and authority to review, modi-

_ 

fy, and revise all of the acts and proceedings of the commissioner in so far as 
they relate to the equalization and valuation of property assessed for taxation, as 
prescribed by section 270.12; whieh st-ate beard ef shall meet on 

Sec. 19. Minnesota Statutes 1986, section 270.11, subdivision 2, is amended 
to read: 

Subd. 2. COUNTY ASSESSOR’S REPORTS OF ASSESSMENT FILED 
WITH COMMISSIONER. §a_cb county assessor gia_ll E by bibe g @ t_l_1b 
commissioner bf revenue g copy bf be abstract E Q bb acted bmyb byE 
county board o_f review. Ibe abstract must 1_i§t jtfi gal @ personal property in 
th_e county, § equalized by tl1_e local board bf review _o_r equalization, itemized 
by assessment districts. A printed gr typewritten copy bi_'tl1_e proceedibgg o_f tl1_e 
local board o_f review _o_r equalization must E Q E _w_it_b gbe commissioner. 
The eemmissiener ef revenue may require The assessor of each county in the 
state te §l_ia_ll file with the commissioner, en es befere August -1-, eaeh year; 
eempleteabstmesefaflmdandpemenalprepefiyintheeeuntfimequafizeé 
bythewuntybeardefequalizefiemanditemizedbyamessmentdistfiemwithin E working <:l_a\Ls following _fi_I_1__a_l action bffi county board o_f equalization, afl 
changes made by th_e county board o_f equalization. 1 information must Q 
i_i_l_e_c_l in fie manner prescribed by ’th_e commissioner. fl must Q accompanied by 
a printed or typewritten copy of the proceedings of the county board of equaliza- 
tion;afiéitsh&Hbethedu+yef%heeeunty&ssesserteserepefi%etheeemmis- 
siener ef revenue. 

The final abstract of assessments after adjustments by the state board of 
equalization and inclusion of any omitted property shall be submitted to the 
‘commissioner of revenue on or before January -1- November b5_ of each calendar 
year. 

Sec. 20. Minnesota Statutes 1986, section 270.12, subdivision 2, is amended 
to read: 

Subd. 2. The board shall meet annually en August -16 between fly 1_5 £1 
October 1 at the oflice of the commissioner of revenue and examine and com- 
pare the returns of the assessment of the property in the several counties, and 
equalize the same so that all the taxable property in the state shall be assessed at 
its market value, subject to the following rules: 

(1) The board shall add to the aggregate valuation of the real property of 
every county, which the board believes to be valued below its market value in 
money, such percent as will bring the same to its market value in money; 
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(2) The board shall deduct from the aggregate valuation of the real property 
of every county, which the board believes to be valued above its market value in 
money, such percent as will reduce the same to its market value in money; 

(3) If the board believes the valuation of the real property of any town or 
district in any county, or the valuation of the real property of any county not in 
towns or cities, should be raised or reduced, without raising or reducing the 
other real property of such county, or without raising or reducing it in the same 
ratio, the board may add to, or take from, the valuation of any one or more of 
such towns or cities, or of the property not in towns or cities, such percent as the 
board believes will raise or reduce the same to its market value in money; 

(4) The board shall add to the aggregate valuation of any class of personal 
property of any county, town, or city, which the board believes to be valued 
below the market value thereof, such percent as will raise the same to its market 
value in money; 

~~

~

~ 

(5) The board shall take from_the aggregate valuation of any class of person- 
al property in any county, town or city, which the board believes to be valued 
above the market value thereof, such percent as will reduce the same to its 

market value in money;

~

~~ ~ ~ ~ 
~ ~ 
~~~~ 

~~ 

~~ 
~~~ 

~~~ 

~~

~ 

(6) The board shall not reduce the aggregate valuation of all the property of 
the state, as returned by the several county auditors, more than one percent on 
the whole valuation thereof; 

(7) When it would be of assistance in equalizing values the board may 
require any county auditor to furnish statements showing assessments of real 
and personal property of any individuals, firms, or corporations within the 
county. The board shall consider and equalize such assessments and may increase 
the assessment of individuals, firms, or corporations above the amount returned 
by the county board of equalization when it shall appear to be undervalued, first 
giving notice to such persons of the intention of the board so to do, which notice 
shall fix a time and place of hearing. The board shall not decrease any such 
assessment below the valuation placed by the county board of equalization; and 

(8) In equalizing values pursuant to this section, the board shall utilize a 
12-month assessment/sales ratio study conducted by the department of revenue 
containing only sales that occurred between October 1 of the year immediately 
preceding the previous year to September 30 of the previous year. The sales 
prices used in the study must be discounted for terms of financing. The board 
shall use the median ratio as the statistical measure of the level of assessment for 
any particular category of property. 

See". 21. Minnesota Statutes 1986, section 270.12, subdivision 3, is amended 
to read: 

Subd. 3. For ta-xes levied in -1985 and thereafter When a taxing jurisdiction 
lies in two or more counties, if the sales ratio studies prepared by the depart- 
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ment of revenue show that the average levels of assessment in the several 
portions of the taxing jurisdictions in the different counties differ by more than 
five percent, the board may order the apportionment of the levy. When the sales 
ratio studies prepared by the department of revenue show that the average levels 
of assessment in the several portions of the taxing jurisdictions in the different 
counties differ by more than ten percent, the board shall order the apportion- 
ment of the levy unless (a) the proportion of total adjusted assessed value in one 
of the counties is less than ten percent of the total adjusted assessed value in the 
taxing jurisdiction and the average level of assessment in that portion of the 
taxing jurisdiction is the level which differs by more than five percent from the 
assessment level in any one of the other portions of the taxing jurisdiction; (b) 
significant changes have been made in the level of assessment in the taxing 
jurisdiction which have not been reflected in the sales ratio study, and those 
changes alter the assessment levels in the portions of the taxing jurisdiction so 
that the assessment level now differs by five percent or less; or (c) commercial, 
industrial, mineral, or public utility property predominates in one county within 
the taxing jurisdiction and another class of property predominates in another 
county within that same taxing jurisdiction. If one or more of these factors are 
present, the board may order the apportionment of the levy. 

Notwithstanding any other provision, the levy for the metropolitan mosqui- 
to control district, metropolitan council, metropolitan transit district, and met- 
ropolitan transit area must be apportioned without regard to the percentage 
difference. 

If, pursuant to this subdivision, the board apportions the levy, then that 
levy apportionment among the portions in the different counties shall be made 
in the same proportion as the adjusted assessed value as determined by the 
equalization oi-d review eemmit-tee commissioner in each portion is to the total 
adjusted assessed value of the taxing jurisdiction. 

For the purposes’ of this section, the average level of assessment in a taxing 
jurisdiction or portion thereof shall be the aggregate assessment sales ratio. 
Assessed values as determined by the equalization aid review eemmittee gc_>;_n_; 
missioner shall be the values as determined for the year preceding the year in 
which the levy to be apportioned is levied. 

Actions pursuant to this subdivision shall be commenced subsequent to the 
annual meeting on August §1_ly 15 of the state board of equalization, but notice 
of the action shall be given to the affected jurisdiction and the appropriate 
county auditors by the following November -16 October 1. 

Apportionment of a levy pursuant to this subdivision shall be considered as 
a remedy to be taken after equalization pursuant to subdivision 2, and when 
equalization within the jurisdiction would disturb equalization within other 
jurisdictions of which the several portions of the jurisdiction in question are a 
part. 

Sec. 22. Minnesota Statutes 1986, section 270.13, is amended to read: 
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270.13 RECORD OF PROCEEDINGS CHANGING ASSESSED VALUA- 
TION; DUTIES OF COUNTY AUDITOR. 

A record of all proceedings of the commissioner of revenue affecting any 
change in the assessed valuation of any property, as revised by the state board of 
equalization, shall be kept by the commissioner of revenue and a copy thereof, 
duly certified, shall be mailed each year to the auditor of each county wherein 
such property is situated, on or before November -1-5 _O¢)_b_e; l or 30 days after 
submission of the abstract required by section 270.11, subdivision 2, whichever 
is later. This record shall specify the amounts or amount, or both, added to or 
deducted from the valuation of the real property of each of the several towns 
and cities, and of the real property not in towns or cities, also the percent or 
amount of both, added to or deducted from the several classes of personal 
property in each of the towns and cities, and also the amount added to or 
deductedafrom the assessments of individuals, copartnerships, associations, or 
corporations. The county auditor shall add to or deduct from such tract or lot, 
or portion thereof, of any real property in the county the required percent or 
amount, or both, on the valuation thereof as it stood after equalized by the 
county board, adding in each case a fractional sum of 50 cents or more, and 
deducting in each case any fractional sum of less than 50 cents, so that no 
valuation of any separate tract or lot shall contain any fraction of a dollar; and 
add to, or deduct from, the several classes of personal property in the county the 
required percent or amount, or both, on the valuation thereof as it stood after 
equalized by the county board, adding or deducting in manner aforesaid any 
fractional sum so that no valuation of any separate class of personal property 
shall contain a fraction of a dollar, and add to or deduct from assessments of 
individuals, copartnerships, associations, or corporations, as they stood after 
equalization by the county board, the required amounts to agree with the assess- 
ments as returned by the commissioner of revenue. 

Sec. 23. [270.485] SENIOR ACCREDITATION. 1 legislature fi_nc§ Q gig property ta_x system would pp enhanced l_)y 
requiring jug every county assessor £1 senior appraiser i_n the department pf 
revenue’s property _tg._)g review division obtain senior accreditation from tl1_e state 
board o_f assessors. fiy January 1, 1989, every county assessor £1E 
i_o_r appraiser, including “pig department’s rggional representatives, must obtain 
senior accreditation from tl1_e state board o_f assessors. _”.[_‘l_1_g board sh_al_1 provide 
Llyg necessagy courses 9; training. I_f a department senior appraiser _q_1_‘ regional 
representative fajfi t_o obtain senioraccreditation _by January 1, 1989, Q1; failure 
shall _b_§ grounds Q dismissal, disciplinary action, 9; corrective action. After 
December 3_0, 1988, tfi commissioner must pg; approve E appointment pf 2_1 
county assessor _Vfl19_ i_s p_o_t senior accredited l_)y th_e state board _o_f assessors. fig 
employee _h_i_r_e_d py t11_<_: commissioner Q Q senior appraiser g regional represent- 
ative after June 3,9, 1987, shall attain permanent status until th_e employee 
obtains senior accreditation. 

Sec. 24. Minnesota Statutes 1986, section 270.87, is amended to read: 
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270.87 CERTIFICATION TO COUNTY ASSESSORS. 
After making an annual determination of the equalized fair market value of 

_the operating property of each company in each of the respective counties, and 
in the taxing districts therein, the commissioner shall certify the equalized fair 
market value to the county assessor gr; Q‘ before. October _1_, which shall consti- 
tute the equalized fair market value of_ the operating property of the railroad 
company in such county and the taxing districts therein upon which taxes shall 
be levied and collected in the same manner as on the commercial and industrial 
property of such county and the taxing districts therein. 

Sec. 25. Minnesota Statutes 1986, section 271.21, subdivision 2, is amended 
to read: 

Subd. 2. At the election of the taxpayer, the small claims division shall 
have jurisdiction only in the following matters: " " 

4. ,.x 

(a) any case concerning the valuation, assessment, or taxation of residential 
property homesteaded by the taxpayer; or

‘ 

(b) any other case concerning the tax laws as defined in section 271.01, 
subdivision 5 in which the amount in controversy does not exceed $27599 
$5,000, including penalty and interest. 

Sec. 26. Minnesota Statutes 1986, section 272.115, subdivision 2, is amended 
to read: 

Subd. 2. The certificate of value shall require such facts and information as 
may be determined by the equalization aid -review eer-n-nait-tee commissioner to 
be reasonably necessary in the administration of the state education aid for- 
mulas. The form of the certificate of value shall be prescribed by the department 
of revenue which shall provide an adequate supply of forms to each county 
auditor. 

Sec. 27. [272.l2l] CURRENT TAX ON DIVIDED PARCELS. 
I_f 2_t deed 91 other instrument conveys a parcel 9_t”l21_n<_1 _t@ g l§s_s Q 

whole parcel o_f 13151 a_s described in th_e current t_a)_( hit gig county auditor flgfl 
not transfer o_r divide fie lag! in tfi auditor’s official records gn_d_ Q county 
recorder _s»_l_1a_1l not % LK1 record th_e instrument, unless tfi instrument _o_fE 
veyance contains _a certification by E county treasurer that th_e t_a_1_c§ gig i_n tl1_e 
current 1ta1_x ygy Q‘ tl_1_e_ whole parcel p2yi_d_. Lis certification § i_13 
addition t_o _t_l§ certification fg delinquent t.'«J._x required by section 272.12. & 
certification of current % is reguired f_o; any sheriffs o_r referee’s certificate

~ 
A 

9_f sale or other instrument jfa certification g delinquent @ Q‘ tl'1_e instrument 
§ not reguired under section 272.12. 

Sec. 28. Minnesota Statutes 1986, section 273.061, subdivision 1, is amended 
to read: 
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Subdivision 1. OFFICE CREATED; APPOINTMENT, QUALIFICA- 
TIONS. Every county in this state shall have a county assessor. The county 
assessor shall be appointed by the board of county commissioners and shall be a 

of this state. The assessor shall be selected and appointed because of 
knowledge and training in the field of property taxation and appointment shall 
be approved by the commissioner of revenue before the same shall become 
effective. Upon receipt by the county commissioners of the commissioner of 
revenue’s refusal to approve an appointment, the term of the appointee shall 
terminate at the end of that day. Notwithstandin any 1_a\_>v_ to th_e g0_I1’c_rgI_'x, 9 
county assessor must have senior accreditation from ‘ch_e state board gg‘ assessors 
by January 1, 1989. 

Sec; 29. Minnesota Statutes 1986, section 273.061, subdivision 8, is amended 
to read: 

Subd. 8. POWERS AND DUTIES. The county assessor shall have the 
following powers and duties: 

(1) To call upon and confer with the township and city assessors in the 
county, and advise and give them the necessary instructions and directions as to 
their duties under the laws of this state, to the end that a uniform assessment of 
all real property in the county will be attained. 

(2) To assist and instruct the local assessors in the preparation and proper 
use of land maps and record cards, in the property classification of real and 
personal property, and in the determination of proper standards of value. 

(3) To keep the local assessors in the county advised of all changes in 
assessment laws and all instructions which the assessor receives from the com- 
missioner of revenue relating to their duties. 

(4) To have authority to require the attendance of groups of local assessors 
at sectional meetings called by the assessor for the purpose of giving them 
further assistance and instruction as to their duties. 

(5) To immediately commence the preparation of a large scale topographi- 
cal land map of the county, in such form as may be prescribed by the commis- 
sioner of revenue, showing thereon the location of all railroads, highways and 
roads, bridges, rivers and lakes, swamp areas, wooded tracts, stony ridges and 
other features which might affect the value of the land. Appropriate symbols 
shall be used to indicate the best, the fair and the poor land of the county. For 
use in connection with the topographical land map, the assessor shall prepare 
and keep available in the assessor’s office tables showing fair average minimum 
and maximum market values per acre of cultivated, meadow, pasture, cut—over, 
timber and waste lands of each township. The assessor shall keep the map and 
tables available in the office for the guidance of town assessors, boards of review, 
and the county board of equalization. 

(6) To also prepare and keep available in the oflice for the guidance of town
, 
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assessors, boards of review and the county board of equalization, a land valua- 
tion map of the county, in such form as may be prescribed by the commissioner 
of revenue. This map, which shall include the bordering tier of townships of 
each county adjoining, shall show the average market value per acre, both with 
and without improvements, as finally equalized in the last assessment of real 
estate, of all land in each town or unorganized township which lies outside the 
corporate limits of cities. 

(7) To regularly examine all conveyances of land outside the corporate 
limits of cities of the first and second class, filed with the county recorder of the 
county, and keep a file, by descriptions, of the considerations shown thereon. 
From the information obtained by comparing the considerations shown with the 
market values assessed, the assessor shall make recommendations to the county 
board of equalization of necessary changes in individual assessments or aggre- 
gate valuations. 

(8) To prepare annually and keep available in the assessor’s office for the 
guidance of boards of review and the county board of equalization, a table 
showing the market value per capita of all personal property in each assessment 
district in the county as finally equalized in the last previous assessment of 
personal property. For the guidance of the county board of equalization, the 
assessor shall also add to the table the market value per capita of all personal 
property of each assessment district for the current year as equalized by the local 
board of review. 

(9) To become familiar with the values of the dilferent items of personal 
property so as to be in a position when called upon to advise the boards of 
review and the county board of equalization concerning property, market values 
thereof. 

(10) While the county board of equalization is in session, to give it every 
possible assistance to enable it to perform its duties. The assessor shall furnish 
the board with all necessary charts, tables, comparisons and data which it requires 
in its deliberations, and shall make whatever investigations the board may desire. 

(11) At the request of either the board of county commissioners or the 
commissioner of revenue, to investigate applications for reductions of valuation 
and abatements and settlements of taxes, examine the real or personal property 
involved, and submit written reports and recommendations with respect to the 
applications, in such form as may be prescribed by the board of county commis- 
sioners and commissioner of revenue. 

(12) To make diligent search each year for real and personal property which 
has been omitted from assessment in the county, and report all such omissions 
to the county auditor. 

(13) E regularly confer with county assessors i_n all adjacent counties about 
gig assessment _o_f property _ip_ order t_o uniformly assess and equalize fire value 91‘ 
similar properties and classes of property located Q adjacent counties. The 
conference shall emphasize t_l1t>._ assessment 91‘ agricultural and commercial and 
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industrial property 9: other properties that may h___aVe an fl1_d_e_C11;a_t£ Lillie: 9_f 
sales i_n a_ single gt;/_. 

(14) To render such other services pertaining to the assessmentof real and 
personal property in the county as are not inconsistent with the duties set forth 
in this section, and as may be required by the board of county commissioners or 
by the commissioner of revenue. 

Sec. 30. Minnesota Statutes 1986, section 273.061, subdivision 9, is amended 
to read: 

Subd. 9. ADDITIONAL GENERAL DUTIES. Additional duties of the 
county assessor shall be as follows: (a) to make all assessments, based upon the 
appraised values reported by the local assessors or assistants and the county 
assessor’s own knowledge of the‘value of the property assessed; (b) to personally 
view and determine the value of any property which because of its type or 
character may be diflicult for the local assessor to appraise; (c) to make all 

changes ordered by the local boards of review, relative to the assessed value of 
the property of any individual, firm or corporation after notice has been given 
and hearings held as provided by law: A leeal beard ef review shall have the. 
pewerteredueeassessmentsupenpetifienefthetwepayerbutthetemlefsueh 
ediusemeemsheflnetmdueetheaggregateassessmentmadebytheeeuntyasses 
serbyaaerethanenepereentefsaidaggregateassessnaenk I-fthetetalefsueh 
adjustments would lewer the aggregate assessments made by the eeu-my assessor 
bymerethanenepereeneneneefsaehadiustmentsshafibeallewedr ilihe 

assessershafleermetanyderiealefiefierdeubleassessmenméiseewreébythe 
beerdefreviewwitheutefieetingtheenepereentreferredteabeveg (d) to enter 
all assessments in the assessment books, furnished by the county auditor, with 
each book and the tabular statements for each book in correct balance; (e) to 
prepare all assessment cards, charts, maps and any other forms prescribed by the 
commissioner of revenue; (f) to attend the meeting of the county board of 
equalization; to investigate and report on any assessment ordered by said board; 
to enter all changes made by said board in the assessment books and prepare the 
abstract of assessments for the commissioner of revenue; to enter all changes 
made by the state board of equalization in the assessment books; to deduct all 
exemptions authorized by law from each assessment and certify to the county 
auditor the taxable value of each parcel of land, as described and listed in the 
assessment books by the county auditor, and the taxable value of the personal 
property of each person, firm, or corporation assessed; (g) to investigate and 
make recommendations relative to all applications for the abatement of taxes or 
applications for the reduction of the assessed valuation of any property; (h) to 
perform all other duties relating to the assessment of property for the purpose of 
taxation which may be required by the commissioner of revenue. 

Sec. 31. Minnesota Statutes 1986, section 273.065, is amended to read: 
273.065 DELIVERY OF ASSESSMENT APPRAISAL RECORDS; EXTEN- 

SION S. 
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Assessment districts shall complete the assessment appraisal records on or 
before May -1- March _l_§. The records shall be delivered to the county assessor as 
of that date and any work which is the responsibility of the local assessor which 
is not completed by May -1- March _1§ shall be accomplished by the county 
assessor or persons employed by the county assessor and the cost of such work 
shall be charged against the assessment district as provided in section 273.064. 
Extensions of time to complete the assessment appraisal records may be granted 
to the local assessor by the county assessor if such extension is approved by the 
county board. 

Sec. 32. Minnesota Statutes 1986, section 273.11, is amended by adding a 
subdivision to read: 

Subd. Q, VALUATION OF AGRICULTURAL LAND. Annually Q Novem- E _L5, beginning i_n 1_9é3_§ and Ea; thereafter, Q commissioner _o_f revenue 
glglll provide county assessors @ Q _l_a_n_d valuation schedule showing e_1 range _o_f 
values t_o E p_s_¢11 Q gig valuation pf agricultural lands @ _‘th_e succeeding 
year’s assessment. Lhe Lflig valuation schedule shall Q developed matchingE 
sales d_atp obtained Q tfi certificates o_fia1 estate value fifid _ip th_e 12-month 

‘ period between October _l_ o_f tl1_e year immediately preceding t_q September §_Q pf E current year _v_vi_t_h information obtained from gil surveys. A range o_f values @ gag}; major s_oi_l HIE py region @ pg provided. Counties having similar ii] 
types, number pf degree days, E other similar characteristics yv_il_l Q grouped 
infi regions Q‘ purposes o_f Lhg valuation schedule. [hp department o_f revenue, 
i_n consultation yv_it_h fig county assessors, ifl develop ’th_e gzpg valuation sched- 
ule. 

Sec. 33. Minnesota Statutes 1986, section 273.1102, is amended to read: 
273.1102 RATE OF TAX, TERNIINOLOGY OF LAWS OR CHARTERS. 
The rate of property taxation by any political subdivision or other public 

corporation for any purpose for which any law or charter now provides a maxi- mum tax rate expressed in mills times the assessed value or times the full and 
true value of taxable property (except any value adjusted assessed values deter- 
mined by the state equalizatien aid review eemmi-t~tee py E commissioner 
under section 124.2131) shall not exceed 33-1/3 percent of such maximum tax 
rate until and unless such law or charter is amended to provide a different 
maximum tax rate. 

Sec. 34. Minnesota Statutes 1986, section 273.1103, is amended to read: 

273.1103 NET DEBT, TERMINOLOGY OF LAWS OR CHARTERS. 
Net debt incurred by any political subdivision or other public corporation 

for which any law or any charter provision provides a limit expressed as a 
percentage of the assessed value or the full and true value of taxable property 
(except any adjusted assessed value determined by the state equali-z-at-ien aid 
review eemmittee commissioner under section 124.2131) shall not exceed 33-1/3 
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percent of such limit until and unless such law or charter is amended to provide 
a different limit. 

Sec. 35. Minnesota Statutes 1986, section 273.33, subdivision 2, is amended 
to read: 

Subd. 2. The personal property, consisting of the pipeline system of mains, 
pipes and equipment attached thereto, of pipeline companies and others engaged 
in the operations or business of transporting natural gas, gasoline, crude oil, or 
other petroleum products by pipe lines, shall be listed with and assessed by the 
commissioner of revenue. This subdivision shall not apply to the assessment of 
the products transported through the pipe lines nor to the lines of local commer- 
cial gas companies engaged primarily in the business of distributing gas to 
consumers at retail nor to pipe lines used by the owner thereof to supply natural 
gas or other petroleum products exclusively for such owner’s own consumption 
and not for resale to others. On or before the fifteenth day ef November 
October _1_, the commissioner shall certify to the auditor of each county, the 
amount of such personal property assessment against each company in each 
district in which such property is located. 

Sec. 36. Minnesota Statutes 1986, section 273.37, subdivision 2, is amended 
to read: 

Subd. 2. Transmission lines of less than 69 kv, transmission lines of 69 kv 
and above located in an unorganized township, and distribution lines, and 
equipment attached thereto, having a fixed situs outside the corporate limits of 
cities except distribution lines taxed as provided in sections 273.40 and 273.41, 
shall be listed with and assessed by the commissioner of revenue in the county 
where situated. The commissioner shall assess such property at the percentage 
of market value fixed by law; and, on or before the -léth day of November 
October _I_, shall certify to the auditor of each county in which such property is 
located the amount of the assessment made against each company and person 
owning such property. 

Sec. 37. Minnesota Statutes 1986, section 274.01, subdivision 1., is amended 
to read: ' 

Subdivision 1. (a) The town board of each town, the council or other 
governing body of each city, except in cities whose charters provide for a board 
of equalization, shall be a board of review. The county assessor shall fix a day 
and time when each ef such beards board and the board of equalization of any 
city whose charter provides for a board of equalization shall meet in the several 
assessment districts of the county, and shall on or before April -l-st Februagy lg 
of each year give written notice thereof to the clerk. Sueh meetings Notwith- 
standing the provisions of any charter to the contrary shall, Q meeting mpst be 
held between April 1st and June -30th fix; 3_1 in each year; and, The clerk shall 
give published and posted notice of such th_e meeting at least ten days prior to 
the date fixed. Such [he board shall meet at the office of the clerk to review the 
assessment and classification of property in such town or district, and immedi- 
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ately proceed to examine and see that all taxable property in the town or district 
has been properly placed upon the list, and duly valued by the assessor. In ease 
lf any property, real or personal shall have bag been omitted, the board shall 
place it upon the list with its market value, and correct the assessment so that 
each tract or lot of -real property, and each article, parcel, or class of personal 
property, shall be _i§ entered on the assessment list at its market value; but no 
assessment of the property of any person shall be raised until the person has 
been duly notified of the intent of the board so to do. On application of any 
person feeling aggrieved, the board shall review the assessment or classification 
or both, and correct it as shall appear just. A majority of the members may act 
at such meeting, and adjourn from day to day until they finish the hearing of all 
cases presented. The assessor shall attend, with the assessment books and papers, 
and take part in the proceedings, but shall not vote. The county assessor, or an 
assistant delegated by the county assessor shall attend such meetings. The board 
shall list separately, on a form appended to the assessment book, all omitted 
property added to the list by the board and all items of property increased or 
decreased, with the market value of each item of property, added or changed by 
the board, placed opposite such item. The county assessor shall enter all changes 
made by the board in the assessment book. 

(b) If a person fails to appear in person, by counsel, or by written communi- 
cation before the board after being duly notified of the board’s intent to raise the 
assessment of the property, or if a person feeling aggrieved by an assessment or 
classification fails to apply for a review of the assessment or classification, the 
person may not appear before the county board of equalization for a review of 
the assessment or classification, except when an assessment was made subse- 
quent to the meeting of the board, as provided in section 273.01, or that the 
person can establish not having received notice of market value at least five days 
before the local board of review meeting. 

go) A local board p_f review gy reduce assessments upon petition 9_1_" _t_l_1§ 

taxpayer by]; t_h_e t9_tgl reductions ;n__1_1g pp; reduce ’th_e aggregate assessment made 
by Qp county assessor by ‘ell fie percent. I_t‘tl1_e El reductions would 
lower g1_e_ aggregate assessments made by §be_ county assessor by _r_n_9_re_ E ppp 
percent, pLme o_f E adjustments playy bp made. _'I_‘l_1;§ assessor @ correct grby 
clerical errors g double assessments discovered by ’th_e board 9_f review without 
regard t_o ye 933 percent limitation. 

(1) The board of review, and the board of equalization of any city, unless a 
longer period is approved by the commissioner of revenue, shall complete its 
work and adjourn within 20 days from the time of convening specified in the 
notice of the clerk and no action taken subsequent to such date shall be valid. 
All complaints in. reference to any assessment or classification made after the 
meeting of such board, shall be heard and determined by the county board of 
equalization. Any nonresident may, at any time, before the meeting of the 
board of review file written objections to an assessment or classification with the 
county assessor and if any such objections are filed they shall be presented to the 
board of review at its meeting by the county assessor for its consideration. 
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Sec. 38. Minnesota Statutes 1986, section 274.14, is amended to read: 

274.14 LENGTH OF SESSION; RECORD. 
The county board of equalization or the special board of equalization appoint- 

edby itmayeentinueinsessienandadjeurnfiemtimetetimeeemmeneingen 
thefirstMenday¥eHew4ngthe£eurthéayefJulyer;ifthefirstMenéay£eHe~w 
ingtheieurthd-&yefJulyisalegalheliday:+hefirst5Puesday£eHewing%he 
feurthdayefiulyandendingenerbeferethetenthfefievdngwerléngdayg 
whenitshafladjeurnandneaetientalwnsubsequenttetheéayefadfiurnment 
shallbevafidumessalengersessieaperiedieepprevedbytheeemmimieneref 
revenue n1_§_et during tl_1§ @ _tw_o weeks i_n fine. The commissioner may extend 
the session period to August -10 ._l3_i_ly l_5 but no action taken by the county board 
of review after the extended termination date shall be valid. The county auditor 
shall keep an accurate record of _the proceedings and orders of the board, which 
record shall be published in the same manner as other proceedings of county 
commissioners. A copy of sueh _t_h_e published record shall g1_u_§t be transmitted 
to the commissioner of revenue, with the abstract of assessment required by 
section 274.16. 

Sec. 39. Minnesota Statutes 1986, section 274.16, is amended to read: 

274.16 CORRECTED LISTS, ABSTRACTS. 
The county assessor or, in Ramsey county, the official designated by the 

board of county commissioners shall calculate the changes of the assessment lists 
determined by the county board of equalization, and make corrections accord- 
ingly, in the real or personal lists, or both, and shall make duplicate abstracts of 
the same; one shall be filed in the assessor’s oflice, and one shall be forwarded to 
the commissioner of revenue on or before August -1- a_s_ provided i_n section 
270.11, subdivision 2. 

Sec. 40. Minnesota Statutes 1986, section 275.07, subdivision 1, is amended 
to read: 

Subdivision 1. The taxes voted by cities, towns, and school districts shall be 
certified by the proper authorities to the county auditor on or before October 10 
in each year. If a city, town, county, school district or special district fails to 
certify its levy by that date, its levy shall be the amount levied by it for the 
preceding year. If the local unit notifies the commissioner of revenue before 
October 10 of its inability to certify its levy by that date, and the commissioner 
is satisfied that the delay is unavoidable and is not due to the negligence of the 
local unit’s officials or staff, the commissioner shall extend the time within which 
the local unit shall certify its levy up Q l_5_ calendar Qy_s_ beyond 1;l1_e gag o_f 
request Q extension. Eg 1988 only, tlge commissioner rn_at\; extend @ certificat- 
Lg gag to November 1 iftl1_e requirements _9_f gigs; subdivision E m_et. 

Sec. 41. Minnesota Statutes 1986, section 275.125, subdivision 9, is amended 
to read: 
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Subd. 9. LEVY REDUCTIONS; TACONITE. (1) Reductions in levies 
pursuant to subdivision 10, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28, except an 
amount distributed under section 298.28, subdivision 4, paragraph (c), clause 
(ii); 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51. to 298.67; 477A.15; 
and any law imposing a tax upon severed mineral values, or under any other law 
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel 
properties, or recognized revenue pursuant to section 477A.l5; shall not include 
a portion of these aids in their permissible levies pursuant to those sections, but 
instead shall reduce the permissible levies authorized by this section and sec- 
tions l24A.03, 124A.06, subdivision 3a, l24A.08, subdivision 3a, 124A.10, sub- 
division 3a, l24A.l2, subdivision 3a, l24A.14, subdivision 5a, and l24A.20, 
subdivision 2, by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the pay- 
ments received pursuant to those sections or revenue recognized pursuant to 
section 477A.l5 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received 
pursuant to those sections or revenue recognized pursuant to section 477A.15 in 
the previous fiscal year less the product of the same dollar amount of payments 
or revenue times the ratio of the maximum levy allowed the district under 
sections 124A.03, subdivision 2, l24A.06, subdivision 3a, l24A.08, subdivision 
3a, 124A.10, subdivision 3a, l24A.l2, subdivision 3a, and 124A.14, subdivision 
5a, to the total levy allowed the district under this section and sections 124A.03, 
l24A.06, subdivision 3a, l24A.08, subdivision 3a, 124A.10, subdivision 3a, 
l24A.l2, subdivision 3a, l24A.14, subdivision 5a, and l24A.20, subdivision 2, 
in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy made by 
the district pursuant to section 124A.03, subdivision 1, to an amount less than 
the amount raised by a levy of 12.5 mills times the adjusted assessed valuation 
of that district for the preceding year as determined by the equalization aid 
review eemrnittee commissioner. The amount of any increased levy authorized 
by referendum pursuant to section 124A.03, subdivision 2 shall not be reduced 
pursuant to this subdivision. The amount of any levy authorized by subdivision 
4, to make payments for bonds issued and for interest thereon, shall not be 
reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdivision of the 
capital expenditure levy authorized by subdivision 11a, and the community 
service levy authorized by subdivision 8, the commissioner shall ascertain from 
each affected school district the amount it proposes to levy for capital expendi- 
tures pursuant to subdivision lla and for community services pursuant to sub- 
division 8. The reduction of the capital expenditure levy and the community 
services levy shall be computed on the basis of the amount so ascertained. 
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(5) Notwithstanding any law to the contrary, any amounts received by 
‘districts in any fiscal year pursuant to sections 294.21 to 294.26; 298.23 to 
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any 
law imposing a tax on severed mineral values, or under any other law distribut- 
ing proceeds in lieu of ad valorem tax assessments on copper or nickel proper- 
ties; and not deducted from foundation aid pursuant to section 124A.035, 
subdivision 5, clause'(2), and not applied to reduce levies pursuant to this 
subdivision shall be paid by the district to the St. Louis county auditor in the 
following amount by March 15 of each year except 1986, the amount required to 
be subtracted from the previous fiscal year’s foundation aid pursuant to section 
124A.035, subdivision 5, which is in excess of the foundation aid earned for that 
fiscal year. The county auditor shall deposit any amounts received pursuant to 
this clause in the St. Louis county treasury for purposes of paying the taconite 
homestead credit as provided in section 273.135. 

Sec. 42. Minnesota Statutes 1986, section 275.125, subdivision 9b, is 

amended to read: 

Subd. 9b. OPERATING DEBT LEVY. (1) Each year, a district may make 
an additional levy to eliminate a deficit in the net unappropriated operating 
funds of the district, determined as of June 30, 1983, and certified and adjusted 
by the commissioner. This levy may in each year be an amount not to exceed 
the amount raised by a levy of 1.5 mills times the adjusted assessed valuation of 
the district for the preceding year as determined by the equal-i-2-atien aid review 
eemmittee commissioner. However, the total amount of this levy for all years it 
is made shall not exceed the lesser of (a) the amount of the deficit in the net 
unappropriated operating funds of the district as of June 30, 1983, or (b) the 
amount of the aid reduction, according to Laws 1981, Third Special Session 
chapter 2, article 2, section 2, but excluding clauses (1), (m), (n), (o), and (p), and 
Laws 1982, Third Special Session chapter 1, article 3, section 6, to the district in 
fiscal year 1983. When the cumulative levies made pursuant to this subdivision 
equal the total amount permitted by this subdivision, the levy shall be discontin- 
ued. 

(2) The proceeds of this levy shall be used only for cash flow requirements 
and shall not be used to supplement district revenues or income for the purposes 
of increasing the district’s expenditures or budgets. 

(3) Any district which levies pursuant to this subdivision shall certify the 
maximum levy allowable under section 124A.03, subdivision 1 or 3 in that same 
year. 

Sec. 43. Minnesota Statutes 1986, section 275.125, subdivision 15, is 
amended to read: 

Subd. 15. ADJUSTMENTS. If any school district levy is found to be 
excessive as a result of a decision of the tax court or a redetermination by the 
equalization aid review eemmittee commissioner gf revenue under section 124.2131, 
subdivisions 2 to 11 or for any other reason, the amount of the excess shall be 
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deducted from the levy certified in the next year for the same purpose; provided 
that if no levy is certified in the next year for the same purpose or if the amount 
certified is less than the amount of the excess, the excess shall be deducted from 
that levy and the levy certified pursuant to section l24A.O3, subdivision 1. If 
any aid entitlement pursuant to sections 124.225, 124.245, and 124A.O2 would 
have been increased in a prior year as a result of a decision of the tax court or a 
redetermination by the equalization a-id review eem-rnittee commissioner, the 
amount of the increase shall be added to the current aid entitlement for the 
same purposes. 

Sec. 44. Minnesota Statutes 1986, section 276.11, is amended to read: 

276.11 WHEN TREASURER SHALL PAY FUNDS FROM MARCH AND MAY SETTLEMENTS. 
Subdivision 1, GENERALLY. As soon as practical after the March and 

May settlements the county treasurer shall pay over to the state treasurer or the 
treasurer of any town, city, school district, or special district, on the warrant of 
the county auditor, all receipts arising from taxes levied by and belonging to the 
state, or to such municipal corporation, or other body, and deliver up all orders 
and other evidences of indebtedness of such municipal corporation or other 
body, taking triplicate receipts therefor. The treasurer shall file one of the 
receipts with the county auditor, and shall return one by mail on the day of its 
reception to the clerk of the town, city, school district, or special district to 
which payment was made. The clerk shall preserve the receipt in the clerk’s 
ofiice. Upon written request of the state, a municipal corporation or other 
public body, the county treasurer shall, to the extent practicable, make partial 
payments of amounts collected periodically in advance of the next settlement 
and distribution. Accompanying each payment shall be a statement prepared by 
the county treasurer designating the years for which taxes included in the pay- 
ment were collected and, for each year, the amount of the taxes and any penal- 
ties thereon. The county treasurer shall pay, upon written request of the state, a 
municipal corporation or other .public body except school districts, at least 70 
percent of the estimated collection within 30 days after the March and May 
settlement dates. Within seven business days after the due date, the county 
treasurer shall pay to the treasurer of the school districts 50 percent of the 
estimated collections arising from taxes levied by and belonging to the school 
district and the remaining 50 percent of the estimated collections shall be paid 
to the treasurer of the school district within the next seven business days. The 
treasurer shall pay the balance of the amounts collected to the state or to a 
municipal corporation or other body within 60 days after the March and May 
settlement dates, provided, however, that after 45 days interest shall accrue at a 
rate of eight percent per annum to the credit of and shall be paid to the state, 
municipal corporation or other body. Interest shall be payable upon appropria- 
tion from the general revenue fund of the county and, if not paid, may be 
recovered by the state, municipal corporation, or other body, in a civil action. 

Subd _2_, DEFINITION. F_o1_' purposes gt” @ section "gt section 276.111, 
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“estimated collections" includes estimated collections pt‘ taxes and special assess- 
ments, and penalties z_1n_d interest gig t9 the Q_7ii_I1g 

Subd. 3. APPEAL. I_l'_1§ treasurer g gig gpgpgttg $11 Q‘ 
;a_ 

town, gity, school district, g special district __n;igy aptiil tg g1_e_ Q\_;n_ty E12 
determination o_f tltg amount gt‘ estimated collections l_)y th_e _(:(>Lnty _t1ur_(_:_r_ 
under gs section _o_r section 276.111. It gi__e_ county board finds git gip amount 
gt‘ estimated collections pap been determined l_)y mp county treasurer incorrectly, 
resulting i_n_ underpayment tg tli_e local taxing districts, it s_lie1_lt gctgt thg cglgty 
treasurer 19. par Lh_5 _____additional amount rme_s_§a_rr :9 mpm 1112 germ .esti_- 
mated collection amount. 

Sec. 45. [276.19] UNCLAIMED OVERPAYMENTS. 
Subdivision _1_. NOTICE OF OVERPAYMENT. I_f Q o_v_er_gyr_r_iLit o_f 

property Ell arises 9_r_i g parcel @ arty reason, gig responsible county official 
yet promptly notify gig payer py regular _ni_a1it grit tli_e ovetpayment tg occurred. % notice must state tli_e amount pt‘ overpayment §_rtd_ identify t_h_e parcel _o_it 

which gig overpayment occurred. :I‘_ti_e notice must a_ls_o instruct gig payer liw 
t_o claim gig overpayment 2_iti__<_l_ advise gi_a_t E overpayment i_s subject tg forfeit- E under @ section. It‘ ggg name g address Q fie payer i_s n_ot known, th_e 
notice gg‘ unclaimed overpayment must Q mailed t_o mg taxpayer 9_f record tp 
tfi office 9_f gig county auditor. 

Subd. ; FAILURE TO CLAIM REFUND. I_f Q person entitled tp th_e 
refund fa_i1§ tp claim th_e overpayment within three years gtfgt Qt; gag pt‘ gig;-_ 
payment, t_lt<_a county auditor $111 cause notice tg pg published at te_as_t 9ti_<_:_e tit 
tip English languagp newspaper _o_f general circulation i_n mg county. lltg county 
board s»li_al_1 designate gig newspaper o_f publication ‘tli_at i_n gig judgment pt‘ t_he_ 
board j_s_ most likely tp top read l_)_y gig claimants, notwithstanding _a_rty tag tp gtg 
contrary. The published notice must p_e_ called “Notice pf unclaimed property 
tat refunds.” The notice must contain: 

gt) gig names i_n alphabetical order a_ng la_st known addresses, g‘ any, o_f 
persons listed Q tli_e notice that may pg entitled t9_ unclaimed property tag; 
refund‘, 

§_2_)_ a statement that information concerning tli_e amount pf overpayment 
and alfected property may Q obtained from thp county auditor Q t.li_e address 
given Q gig notice; a_n_d 

Q) Q statement that i_f proof o_f claim i_s E presented t_o tli_e county auditor 
within fit days from tli_e date o_f publication o_f notice, gig overpayment Q lg 
considered abandoned and git claims t_o property Q overpayment @ pg f_og 
feited. 

The county auditor t_s_ E required t_o include and publish i_n t:h_e notice fly 
item o_f le_ss than $£ overpaid 9_i_i _a parcel. 
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refund @s_ _t_p claim t_h_e_ oveppayment within plgp fig provided i_n gpip section, 
flip county auditor £11 distribute t_h_e refund tp _t_l1g affected taxing districts i_n 
proportion tp t_h_e_ amount pf their respective taxes included ip pig l_eyy fpy Q; 
ta_x yglg ovegpaid‘. M th_e option pf t_h_e county auditor, tlg overpayment may pp 
distributed t_o Q affected taxing districts i_r_1 proportion 19 t_h_p current ta_x ye_ar 
leyy. 

Subd. 3, APPLICABILITY. Sections 345.31 t_o 345.60 Q pg gpply t_o 
unclaimed property Q refunds, -overpayments, apd warrants. 

Subd. 3. DISTRIBUTION OF REFUNDS. If E person entitled _t_9_ pig 

Sec. 46. Minnesota Statutes 1986, section 277.01, is amended to read: 

277.01 WHEN TAX IS DELINQUENT; PENALTY. 
‘Subdivision 1. All unpaid personal property taxes where the amount is $49 

§_5Q or less shall be deemed delinquent on E Iggy _o_f March 1 next after they 
become due pg _3_(_) d_ay§ a_i‘te_:_i_* the postmark gptg Q t_h_e envelope containing t_lpe_ 
property E statement, and thereupon a penalty of eight percent shall attach and 
be charged upon all such taxes. When the amount of such tax exceeds the sum 
of 39-1-9 fifl the first half shall become delinquent if not paid prior to March 1 g 
39 Qy_s _a_f_t_e_§ tl'1_e postmark dite Q E envelope containing tfi property 
_t_2pc_ statement, whichever _i_s_ l_ati and thereupon a penalty of eight percent shall 
attach on such unpaid first half. The second half of a tax in excess of$-19 $i0 
shall become delinquent if not paid prior to July 1 and thereupon a penalty of 
eight percent shall attach on such unpaid second half. This section shall not 
apply to class 2a property. 

A county may rgovide py resolution that Q pipe case o_f §_t property owner 
that pegs multiple personal property ta statements with Q aggregate taxes 
exceeding $50, payments may Q made i_n installments pg provided. Q t_l1i_s_ 

subdivision. 

Lhe county treasurer m_ay accept payments o_f more p_r_‘ le_s§ than flip exact 
amount o_f 2_1 E installment gp_e_. I_f fig accepted payment § gaps _t_h3_n E 
amount gig payments must pg applied _fi_r_s_t t_o plg penalty accrued g>_r plyE 
t_l§ payment is made. Acceptance pf partial payment o_f E glgfi n_ot constitute 
e_1 waiver pf ply; minimum payment required Q a condition Q _ffli_r_1g Q appeal 
under section 277.011 9_r_ E ptl1_e_1_' la_w, E do_e_s it affect mg order o_f payment 
pf delinquent taxes under section 280.39. 

Sec. 47. Minnesota Statutes 1986, section 278.05, subdivision 4, is amended 
to read: 

Subd. 4. SALES RATIO STUDIES AS EVIDENCE. The sales ratio studies 
published by the department of revenue, or any part of the studies, or any copy 
of the studies or records accumulated to prepare the studies which is prepared 
by the commissioner of revenue fer the equalization aid review eemmittee for 
use in determining school aids shall be admissible in evidence as a public record 
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without the laying of a foundation if the sales prices used in the study are 
adjusted for the terms of the sale to reflect market value and are adjusted to 
reflect the difference in the date of sale compared to the assessment date. 
Additional evidence relevant to the sales ratio study is also admissible. No sales 
ratio study received into evidence shall be conclusive or binding on the court 
and evidence of its reliability or unreliability may be introduced by any party 
including, but not limited to, evidence of inadequate adjustment of sale prices 
for terms of financing, inadequate adjustment of sales prices to reflect the difierence 
in the date of sale compared to the assessment date, and inadequate sample size. 

No reduction in value on the grounds of discrimination shall be granted on 
the basis of a sales ratio study published by the department of revenue unless 

(a) the sales prices are adjusted for the terms of the sale to reflect market 
value, 

(b) the sales prices are adjusted to reflect the difference in the date of sale 
compared to the assessment date, and 

(c) there is an adequate sample size. 

Sec. 48. Minnesota Statutes 1986, section 279.01, subdivision 1, is amended 
to read: 

Subdivision 1. Except as provided in subdivision 3, on May 16, of each 
year, with respect to property actually occupied and used as a homestead by the 
owner of the property, a penalty of three percent shall accrue and thereafter be 
charged upon all unpaid taxes on real estate on the current lists in the hands of 
the county treasurer, and a penalty of seven percent on nonhomestead property, 
except that this penalty shall not accrue until June 1 of each year on commercial 
use real property used for seasonal residential recreational purposes and classified 
as class Ic or 6a, and on other commercial use real property classified as class 
3a, provided that over 60 percent of the gross income earned by the enterprise 
on the class 3a property is earned during the months of May, June, July, and 
August. Any property owner of such class 3a property who pays the first half of 
the tax due on the property after May 15 and before June 1 shall attach an 
aflidavit to the payment attesting to compliance with the income provision of 
this subdivision. Thereafter, for both homestead and nonhomestead property, 
on the 16th day of each month, up to and including October 16 following, an 
additional penalty of one percent for each month shall accrue and be charged on 
all such unpaid taxes. When the taxes against any tract or lot exceed $50, 
one-half thereof may be paid prior to May 16; and, if so paid, no penalty shall 
attach; the remaining one-half shall be paid at any time prior to October 16 
following, without penalty; but, if not so paid, then a penalty of four percent 
shall accrue thereon for homestead property and a penalty of four percent on 
nonhomestead property. Thereafter, for homestead property, on the 16th day of 
each month up to and including December 16 following, an additional penalty 
of two percent for each month shall accrue and be charged on all such unpaid 
taxes. Thereafter, for nonhomestead property, on the 16th day of each month 
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up to and including December 16 following, an additional penalty of four per- 
cent for each month shall accrue and be charged on all such unpaid taxes. If 
one-half of such taxes shall not be paid prior to May 16, the same may be paid 
at any time prior to October 16, with accrued penalties to the date of payment 
added, and thereupon no penalty shall attach to the remaining one-half until 
October 16 following: prewidedg else; that -the same may be paid in ins-tallrnen-ts 
asfellewse 9ne—feur=thprierteMareh+6:ene-feui=thpi=ierteMay+6§ene- 
feufihprierteAugust+6:andtheremainiagene-fewthprierteeeteberlé; 
sabjeettetheaferesaidpena-lt-iesc Wheret-het-a—xese1e1-iénquentafteréeteleeri-6 
agains%&nytraeterpareelaeeeed$400;upenreselufieneftheeeuntybeard; 
theymaybepeiéininstaflmentsefnetlessthenaépereentthereefitegether 
vH+haHeeereedpendfiesandeests;up'tethenextm*judgmen%sale;anéafter 

Anyeeuntytreasurerwheshallmakeeutaaddeliverereeuatersign 

thereinyshallbeliabletetheeeuntyfertheaneeurttefsuehpenalties. 

A county may provide lg resolution that Q 1l_1_g case 9;" _a property owner 
that IE multiple tracts 9; parcels with aggregate taxes exceeding $50, payments 
may 1_)_g made ip installments Q provided Q fig subdivision. 

The county treasurer may accept payments o_f more o_r l£s_s_ than E exact 
amount of a tax installment due. If the accepted payment i_s Ii than fig: 
amount due, payments must Q applied first gp t11_e penalty accrued Q gig year 
t_h_§ payment _i§ made. Acceptance o_f partial payment o_f t_a__)g does pg constitute 
a waiver o_f thp minimum payment required Q a condition fog filinsz £1 appeal 
under section 278.03 o_r fly other law, Q; does i_t affect E order 9_f payment pf 
delinquent taxes under section 280.39. 

Sec. 49. Minnesota Statutes 1986, section 282.014, is amended to read: 

282.014 COMPLETION OF SALE AND CONVEYANCE. 
Upon compliance by the purchaser with the provisions of sections 282.011 

to 282.015 and with the terms and conditions of the sale, and upon full payment 
for the land, plus a $-l-9 £29 fee in addition to the sale price, the sale shall be 
complete and a conveyance of the land shall be issued to the purchaser as 
provided by the appropriate statutes according to the status of the land upon 
forfeiture. * 

The conveyance must be forwarded to the county recorder who shall record 
the conveyance before the auditor issues it to the purchaser. 

Sec. 50. Minnesota Statutes 1986, section 282.02, is amended to read: 

282.02 LIST OF LANDS OFFERED FOR SALE. 
Immediately after classification and appraisal of the land, and after approv- 

al by the commissioner of natural resources when required pursuant to section 
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282.01, subdivision 3, the county board shall provide and file with the county 
auditor a list of parcels of land to be offered for sale. This list shall contain a 
description of the parcels of land and the appraised value thereof: that 

eeu-my beard. The auditor shall publish a notice of the and intended 
public sale of such parcels of land and a copy of the resolution of the county 
board fixing the terms of the sale, if other than for cash only, by publication 
once a week for two weeks in the oflicial newspaper of the county, the last 
publication to be not less than ten days previous to the commencement of the 
sale. 

Anetieeinsabstantiallythefellewingfermshallbesuifieiente 

...................................... 

wiHbegevemed;asteterms;bythereselufienef%heeeuntybeardeuthefizing 

.................... ..

~ 
~~~ 

~~ 
~ ~ 
~~~ 

~~ 

~~ 

~~ 

~~ 

IE notice _s_l_1_al_l include 1:h_e parce1’s description _§_I_1(_1 appraised value. The 
notice shall also indicate the amount of any special assessments which may be 
the subject of a reassessment or new assessment or which may result in the 
imposition of a fee or charge pursuant to sections 429.071, subdivision 4, 435.23, 
and 444.076. Lite county auditor Jigl al_s_g _rg_a_il notice to the owners o_f l_2m_cl 
adjoining fig parcel _t_g be sold gt_n_(_l t_o 33 owners gt: platted Q‘ unplatted 111 
whose boundaries {age within 3_()0 @ o_f ‘t11_e boundaries <_)_f a parcel offeredQ 
_sa_le having Q appraised value o_f $1,000 g more. Eg m1I‘pOS6S gf @ section, 
“owner” means gig taxpayer as listed i_n me records 9f L15 county auditor. 

If the county board of St. Louis or Koochiching counties determines that 
the sale shall take place in a county facility other than the courthouse, the notice 
shall specify the facility and its location. 

Sec. 51. Minnesota Statutes 1986, section 282.241, is amended to read: 
282.241 REPURCHASE AFTER FORFEITURE FOR TAXES. 
The owner at the time of forfeiture or the owner’s heirs, devisees, or repre- 
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sentatives, or any person to whom the right to pay taxes was given by statute, 
mortgage, or other agreement, may repurchase any parcel of land claimed by the 
state to be forfeited to the state for taxes unless prior to the time repurchase is 
made such parcel shall have been sold under installment payments, or otherwise, 
by the state as provided by law, or is under mineral prospecting permit or lease, 
or proceedings have been commenced by the state or any of its political subdivi- 
sions or by the United States to condemn such parcel of land. Said parcel of 
land may be repurchased for a sum equal to the aggregate of all delinquent taxes 
and assessments computed as provided by section 282.251, together with penal- 
ties, interest, and costs, which did or would have accrued if such parcel of land 
had not forfeited to the state. Except for ‘property which was homesteaded on 
the date of forfeiture, such repurchase shall be permitted during one year only 
from the date of forfeiture, and in any case only after the adoption of a resolu- 
tion by the board of county commissioners determining that thereby undue 
hardship or injustice resulting from the forfeiture will be corrected, or that 
permitting such repurchase will promote the use of such lands that will best 
serve the public interest: provided further seek, Lf E county board E gpppl 

t_o believe p1_a_t a repurchase installment payment pl_a_1p_ @ a particular 
parcel i_s_ unnecessagy £1 E _i_p t_l§ public interest, flip county board gay 
require g a condition _o_f repurchase @ th_e entire repurchase pgipe Q 1 a_t 
_t__l*_1p _ti_n_}g 9_f repurchase. A repurchase shall be subject to any easement, lease or 
other encumbrance granted by the state prior thereto, and if said land is located 
within a restricted area established by any county under Laws 1939, Chapter 
340, such repurchase shall not be permitted unless said resolution with respect 
thereto is adopted by the unanimous vote of the board of county commissioners. 

Sec. 52. Minnesota Statutes 1986, section 282.33, subdivision 1, is amended 
to read: 

Subdivision 1. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed, an application, 
in form approved by the attorney general, for a new deed may be made by the 
grantee or the grantee’s successor in interest to the commissioner of revenue. If 
it appears to the commissioner of revenue that the facts stated in the petition are 
true, the commissioner shall issue a new deed to the original grantee, in form 
approved by the attorney general, with like effect as the original deed. The 
commissioner shall send the new deed to the county recorder, who after record- 
ing the deed will forward it to the county auditor. The application shall be 
accompanied by a fee of $149 $__2_0, payable to the commissioner of revenue, 
which shall be deposited with the state treasurer and credited to the general 
fund. 

Sec. 53. Minnesota Statutes 1986, section 473F.02, subdivision 12, is 
amended to read: 

Subd. 12. “Market value” of real property within a municipality means the 
“actual market value” of real property within the municipality, determined in 
the manner and with respect to the property described for school districts in 
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section 475.53, subdivision 4, except that no adjustment shall be made for 
property on which taxes are paid into the state treasury under gross earnings tax 
laws applicable to common carrier railroads. For purposes of sections 473F.0l 
to 473F.13,,the equeli-zat-ien aid review 0_f ;e\'_g_Q1;§ 
shall annually make determinations and reports with respect to each municipali- 
ty which are comparable to those it makes for school districts under section 
124.2131, subdivision 1, in the same manner and at the same times as are 
prescribed by the subdivision. The commissioner of revenue shall annually 
determine, for each municipality, information comparable to that required by 
section 475.53, subdivision 4, for school districts, as soon as practicable after it 
becomes available. The commissioner of revenue shall then compute the market 
value of property within each municipality. 

Sec. 54. Minnesota Statutes 1986, section 475.53, subdivision 4, is amended 
to read: 

Subd. 4. SCHOOL DISTRICTS. Except as otherwise provided by law, no 
school district shall be subject to a net debt in excess of ten percent of the actual 
market value of all taxable property and of exempt property referred to in 
section 275.49, situated within its corporate limits, as computed in accordance 
with this subdivision. The county auditor of each county containing taxable real 
or personal property situated within any school district shall certify to the 
district upon request the market value of all such property. The county auditor 
of each county containing exempt property referred to in section 275.49, situat- 
ed within any school district, shall certify to the district upon request the total 
market value of all such property as determined under section 275.49. The 
commissioner of revenue shall certify to the district upon request the market 
value of railroad property within the district as most recently determined under 
section 270.87. Whenever the state equal-i-zatien aid review eemmit-tee commis- 
sioner 9_f_' revenue, in accordance with section 124.2131, subdivision 1, has 
determined that the assessed valuation of any district furnished by county audi- 
tors is not based upon the market value of taxable property in the district, the 
commissioner of revenue shall certify to the district upon request the ratio most 
recently ascertained to exist between such value and the actual market value of 
property within the district. The actual market value of property within a 
district, on which its debt limit under this subdivision is based, is (a) the value 
certified by the county auditors and, where applicable, by the commissioner of 
revenue under section 270.87, or (b) this value divided by the ratio certified by 
the commissioner of revenue, whichever results in a higher value. 

Sec. 55. REPEALER. 
(gt) Minnesota Statutes 1986, section 124.38, subdivision lg, i_s repealed. 

(Q) Minnesota Statutes 1986, section 282.021, is repealed. 

Sec. 56. EFFECTIVE DATE. 
Section g E effective August L 1987. 
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~ 
______Se°ti0I1SL§!.Ql.ZzEt2Qi§éz£;flE£iflzi§.fl;&1£;J;2_1Lara fa 11 

(Q, gig effective th_e Q1 following final enactment except E paragraph (Q) _o_f 
section § _i_§ effective §g_r_ gig calculation o_f 1987 adiusted assessed values 
§;1_c_1 thereafter. Sections 21, g4_6_, _§§ Q Q, and 5_5, paragraph (Q), Q effective 
lgly _l, 1987. Section jg is effective f_or taxes @ after fly ;1_, 1987. Sections Q t_o 2, Q, Q, Q, £1 Q t_o Q, Q effective §o_r@ % assessment and 
thereafter, £1 taxes payable in 1989 §_1_1_d thereafter, except flit ’th_e changes i_n 
references i_n section 2_l from E equalization ai_d review committee 9 Qe 
commissioner _2Lr_e_ effective _t_1Le_ day following ELI enactment, £1 th_e recodificat- 
io_n 91‘ _t_l_1§ local board o_f review’s powers contained Q section _3_7, clause L9), is 
effective th_e gig after Q enactment. Section 2; i_s effective f_o_r_ claims@ 
a_f}gr_ J_uly _1_, 1987. Section 3 i_s effective g)_r th_e 1989 assessment £1 thereaf- 
jt_e_r_,_ and taxes payable i_n 1990 Q thereafter. Section Q is effective fgr proper- 
Ly ta_x Qverpayments unclaimed 9;; 9_1; after gig Qty gff1_i_1al enactment. 

~~~

~~~~~
~

~ 
~~

~

~ ARTICLE 8 

TAX EXEMPT PROPERTY~
~ Section 1. Minnesota Statutes 1986, section 272.01, subdivision 2, is amended 

to read:
‘~

~ Subd. 2. (a) When any real or personal property which for any reason is 
exempt from ad valorem taxes, and taxes in lieu thereof, is leased, loaned, or 
otherwise made available and used by a private individual, association or corpo- 
ration in connection with a business conducted for profit, there shall be imposed 
a tax, for the privilege of so using or possessing such real or personal property, 
in the same amount and to the same extent as though the lessee or user was the 
owner of such property. 

~~~

~ 
~~~

~ 
(b) The tax imposed by this subdivision shall not apply to (1) property 

leased or used by way of a concession in or relative to the use in whole or part 
of a public park, market, fairgrounds, port authority, economic development 
authority established under chapter 458C, municipal auditorium, air-pert ewneel 
byaeity;tevHa;eeuntyergreupthereefbutnettheme+repelitanaifieerts 
eemm-issien; municipal museum or municipal stadium or (2) property constitut- 
ing or used as a public pedestrian ramp; Q concourse; passenger eheek-in area er 
tieleet sale‘ eeu-n~ter—, bearéin-g area er luggage elaim area in connection with a 
public airportgpreviéeétlaatrealestetewh-iehisewnedbyanaenieipalityin 
eenneefienwdththeeperaéenefapubheairpefiandwhiehisleaseéeruseéfer 
agr-ieult-u-rel purposes shall net be exempt. 

(c) Taxes imposed by this subdivision shall be due and payable as in the 
case of personal property taxes and such taxes shall be assessed to such lessees or 
users of real or personal ‘property in the same manner as taxes assessed to 
owners of real or personal property, except that such taxes shall not become a 

~~ 

~~ 

~~~ 

~~ 

~~ 

~~
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lien against the property. When due, the taxes shall constitute a debt due from 
the lessee or user to the state, township, city, county and school district for 
which the taxes were assessed and shall be collected in the same manner as 
personal property taxes. If property subject to the tax imposed by this subdivi- 
sion is leased or used jointly by two or more persons, each lessee or user shall be 
jointly and severally liable for payment of the tax. 

See. 2. Minnesota Statutes 1986, section 272.01, subdivision 3, is amended 
to read: 

Subd. 3. The provisions of subdivision 2 shall not apply to: 

(a) Federal property for which payments are made in lieu of taxes in amounts 
equivalent to taxes which might otherwise be lawfully assessed; 

(b) Real estate exempt from ad valorem taxes and taxes in lieu thereof 
which is leased, loaned, or otherwise made available to telephone companies or 
electric, light and power companies upon which personal property consisting of 
transmission and distribution lines is situated and assessed pursuant to sections 
273.37, 273.38, 273.40 and 273.41, or upon which are situated the communica- 
tion lines of express, railway, telephone or telegraph companies, and pipelines 
used for the transmission and distribution of petroleum products; 

(c) Property presently owned by any educational institution chartered by the 
territorial legislature; 

(d)}nventeriese£rawmaterials;weHeinpreeeseané¥mishedgeedsand 
maeh+nei3=andequipmentewnedbythe£ederalgevemment&ndleased;baned 
erethenwisemadeevailableandusedbypfivateindrvidualsgasseeiafienser 
eerperafieneineenneetiennéththepreduetienefgeedsfersaletethefedefi 

Ge) Indian lands; 

(-19 (g) Property of any corporation organized as a tribal corporation under 
the Indian Reorganization Act of June 18, 1934, (Statutes at Large, volume 48, 
page 984); ‘ 

(g-) (9 Real property owned by the state and leased pursuant to section 
161.23 and acts amendatory thereto; 

(la) (g) Real property owned by a seaway port authority on June 1, 1967 
upon which there has been constructed docks, warehouses, tank farms, adminis- 
trative and maintenance buildings, railroad and ship terminal facilities and 
other maritime and transportation facilities or those directly related thereto, 
together with facilities for the handling of passengers and baggage and for the 
handling of freight and bulk liquids, and personal property owned by a seaway 
port authority used or usable in connection therewith, when said property is 
leased to a private individual, association or. corporation, but only when such 
lease provides that the said facilities are available to the public for the loading 
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» and unloading of passengers and their baggage and the handling, storage, care, 
shipment and delivery of merchandise, freight and baggage and other maritime 
and transportation activities and functions directly related thereto, but not includ- 
ing property used for grain elevator facilities; it being the declared policy of this 
state that such property when so leased is public property used exclusively for a 
public purpose, notwithstanding the three fie year limitation in the provisions 
of section 273.19. 

(-i-) (13) Notwithstanding the provisions of clause (la-) jg), when the annual 
rental received by a seaway port authority in any calendar year for such leased 
property exceeds an amount reasonably required for administrative expense of 
the authority per year, plus promotional expense for the authority not to exceed 
the sum of $100,000 per year, to be expended when and in the manner decided 
upon by the commissioners, plus an amount suflicient to pay all installments of 
principal and interest due, or to become due, during such calendar year and the 
next succeeding year on any revenue bonds issued by the authority, plus 25 
percent of the gross annual rental to be retained by the authority for improve- 
ment, development or other contingencies, the authority shall make a payment 
in lieu of real and personal property taxes of a reasonable portion of the remain- 
ing annual rental to the county treasurer of the county in which such seaway 
port authority is principally located. Any such payments to the county treasurer 
shall be disbursed by the treasurer on the same basis as real estate taxes are 
divided among the various governmental units, but if such port authority shall 
have received funds from the state of Minnesota and funds from any city and 
-county pursuant to Laws 1957, chapters 648, 831 and 849 and acts amendatory 
thereof, then such disbursement by the county treasurer shall be on the same 
basis as real estate taxes are divided among the various governmental units, 
except that the portion of such payments which would otherwise go to other 
taxing units shall be divided equally among the state of Minnesota and said 
county and city. 

Sec. 3. Minnesota Statutes 1986, section 272.02, subdivision 1, is amended 
to read: ‘ 

Subdivision 1. All property described in this section to -the extent herein 
limited shall be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except parcels of property contain- 
ing structures and the structures assessed as class 7(a), (b), (c), or (d); 
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(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all personal 
property and the property described in section 272.03, subdivision 1, paragraphs 
(c) and ((1) shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, or 
distribution system or a pipeline system transporting or distributing water, gas, 
crude oil, or petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, subdivision 
1; or any other law providing the property is taxable as if the lessee or user were 
the fee owner; 

(e) manufactured homes and sectional structures; and 

(f) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and control 
of air, water, or land pollution to the extent that it is so used, other than real 
property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or 
water pollution shall file an application with the commissioner of revenue. The 
equipment or device shall meet standards, rules or criteria prescribed by the 
Minnesota pollution control agency, and must be installed or operated in accord- 
ance with a permit or order issued by that agency. The Minnesota pollution 
control agency shall upon request of the commissioner furnish information or 
advice to the commissioner. On determining that property qualifies for exemp- 
tion, the commissioner shall issue an order exempting _the property from taxa- 
tion. The equipment or device shall continue to be exempt from taxation as 
long as the permit issued by the Minnesota pollution control agency remains in 
effect. 

(10) Wetlands. For purposes of this subdivision, “wetlands” means (1) land 
described in section 105.37, subdivision 15, or (2) land which is mostly under 
water, produces little if any income, and has no use except for wildlife or water 
conservation purposes, provided it is preserved in its natural condition and 
drainage of it would be legal, feasible, and economically practical for the produc- 
tion of livestock, dairy animals, poultry, fruit, vegetables, forage and grains, 
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except wild rice. “Wetlands” shall include adjacent land which is not suitable 
for ‘agricultural purposes due to the presence of the wetlands. ,“Wetlands” shall 
not include woody ‘swamps containing shrubs or trees, wet meadows, meandered 
water, streams, rivers, and floodplains or river bottoms. Exemption of wetlands 
from taxation pursuant to this section shall not grant the public any additional 
or greater right of access to the wetlands or diminish any right of ownership to 
the wetlands. 

(1 1) Native prairie. The commissioner of the department of natural resources 
shall determine lands in the state which are native prairie and shall notify the 
county assessor of each county in which the lands are located. 

, 
Pasture land used 

for livestock grazing purposes shall not be considered native prairie for the 
purposes of this clause and section 273.116. Upon receipt of an application for 
the exemption and credit provided in this clause and section 273.116 for lands 
for which the assessor has no determination from the commissioner of natural 
resources, the assessor shall refer the application to the commissioner of natural 
resources who shall determine within 30 days whether the land is native prairie 
and notify the county assessor of the decision. Exemption of native prairie 
pursuant to this clause shall not grant the public any additional or greater right 
of access to the native prairie or diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and sponsors 
the shelter is exempt from federal income taxation pursuant to section 501(c)(3) 
of the Internal Revenue Code of 1954, as amended through December 31, I982, 
notwithstanding the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and oper- 
ated by any senior citizen group or association of groups that in general limits 
membership to persons age 55 or older and is organized and operated exclusive- 
ly for pleasure, recreation, and other nonprofit purposes, no part of the net 
earnings of which inures to the benefit of any private shareholders; provided the 
property is used primarily as a clubhouse, meeting facility or recreational facility 
by the group or association and the property is not used for residential purposes 
on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydrome- 
chanical power on a site owned by the state or a local governmental unit which 
is developed and operated pursuant to the provisions of section 105.482, subdi- 
visions 1, 8, and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a “direct satellite broadcasting facility” operated by a corporation licensed 
by the federal communications commission to provide direct satellite broadcast- 
ing services using direct broadcast satellites operating in the 12-ghz. band; E1 
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(b) a “fixed satellite regional or national program service facility” operated 
by a corporation licensed by the federal communications commission to provide 
fixed satellite-transmitted regularly scheduled broadcasting services using satel- 
lites operating in the 6-ghz. band: and 

(e)&£&ei§tyatwhieh&HeeneedMinnesetamanu£aeturerpredaeesétsfiHed 

lewefeleeheiiewmenfibutnetineludingethfialwhehdistifleéwithamajerk 
tyeftheingredientsgrewnerpmdeeedinlkfinnesetav 

An exemption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be placed 
on the assessment rolls as provided in subdivision 4. Before approving a tax 
exemption pursuant to this paragraph, the governing body of the municipality 
shall provide an opportunity to the members of the county board of commis- 
sioners of the county in which the facility is proposed to be located and the 
members of the school board of the school district in which the facility is 

proposed to be located to meet with the governing body. The governing body 
shall present to the members of those boards its estimate of the fiscal impact of 
the proposed property tax exemption. The tax exemption shall not be approved 
by the governing body until the county board of commissioners has presented its 
written comment on the proposal to the governing body, or 30 days has passed 
from the date of the transmittal by the governing body to the board of the 
information on the fiscal impact, whichever occurs first. 

(16) Real and personal property owned and operated by a private, nonprofit 
corporation exempt from federal income taxation pursuant to United States 
Code, title 26, section 501(c)(3), primarily used in the generation and distribu- 
tion of hot water for heating buildings and structures. 

(17) Notwithstanding section 273.19, state lands that are leased from the 
department of natural resources under section 92.46. 

Sec. 4. Minnesota Statutes 1986, section 273.19, subdivision 1, is amended 
to read: 

Subdivision 1. Except as provided in subdivision 3 or 4, property held 
under a lease for a term of three er more years a_t l_e_as_t 9_ng yea‘, and not taxable 
under section 272.01, subdivision 2, or under a contract for the purchase thereof, 
when the property belongs to the United States, to the state, or to any religious, 
scientific, or benevolent society or institution, incorporated or unincorporated, 
or to any railroad company or other corporation whose property is not taxed in 
the same manner as other property, or when the property is school or other state 
lands, shall be considered, for all purposes of taxation, as the property of the 
person so holding the same. This subdivision does not apply to property exempt 
from taxation under section 272.01, subdivision 2, clause (b)(2). 

Sec. 5. Minnesota Statutes 1986, section 273.19, is amended by adding a 
subdivision to read: 
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Subd. E @ purposes of this section, :_1 lease includes a_n_y agreement 
permitting a_t nonexempt person g entity t_o pg Q property, regardless _c_)_1_° 

whether Q agreement i_s characterized _2_1§ a lease. 5 lease h_a_§ a “term 9_fa_t lit 
Le):___.ear” EMmm.i§£<2£a.r;e_ri0d9f@§@wx92Izmfl12l<w.I;_ermits Q parties t_o renew th_e lease without requiring _t_l_1_a_t similar terms for leasing pg 
property Ell _b;e_ offered t_o other applicants 9_r bidders through _a competitive 
bidding or other form o_f offer to potential lessees _o_r users. 

Sec. 6. Minnesota Statutes 1986, section 273.19, subdivision 3, is amended 
to read: 

Subd. 3. The assessed value of property held under a lease for a term of 
three er more years a_t l§_a§_t 9_nc_: ye_a1‘ which (i) is located within a federal 
reservation; (ii) has been conveyed to the state of Minnesota by the federal 
government; and (iii) had been occupied and used by a branch of the armed 
services of the United States, shall be no greater than the value added to the 
property by improvements to the property made by the lessee. 

Sec. 7. Minnesota Statutes 1986, section 273.19, subdivision 4, is amended 
to read: 

Subd. 4. Property held under a lease for a term of three er more years a_t 
least Le year which is owned by the United States and located within a national 
park shall be exempt, provided the property was acquired by the United States 
by condemnation or purchased by the United States under threat of condemna- 
tion, and within a reasonable time leased back for noncommercial residential 
purposes to the person owning the property at the time of acquisition by the 
United States. If property exempt under this subdivision is subsequently leased 
or subleased for a term of three or «mere years Q lgt_s1; E Eat; to another 
person, it shall no longer qualify for the exemption provided in this subdivision 
and shall be placed on the assessment rolls as provided in section 272.02, 
subdivision 4, and taxed pursuant to subdivision 1 of this section. 

The value of improvements made to property otherwise exempt pursuant to 
this subdivision which are owned by the lessee or to which the lessee has salvage 
rights shall be taxable to the lessee pursuant to subdivision 1. 

Sec. 8. REPEALER. 
Minnesota Statutes 1986, section 297A.254 i_s repealed. 

Sec. 9. EFFECTIVE DATE. 
Sections 1 t_o Z g._r_e effective beginning fgr property taxes assessed i_n 1987 Q1 payable in 1988. 
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ARTICLE 9 

MINERALS 

Section 1. Minnesota Statutes 1986, section l6A.26, is amended to read: 

16A.26 ONE DEPOSITORY ACCOUNT FOR EACH TAX. 
Notwithstanding sections 290.361, 297.13, 298.17, 298.282, 298.39, 

298.396, 2-9875-1; %98:64; -2-9876-5; 297C.02 to 297C.O8 and similar laws to the 
contrary relating to the depositing, disposition, or apportionment of tax receipts, 
the commissioner may use one depository account for each tax. To do so, there 
must be enough information to identify and dispose of or apportion the tax 
under law. The commissioner shall ask the appropriate oflicials for the transfers 
and necessary certifications. The commissioner may issue directives to carry out 
this section. 

Sec. 2. Minnesota Statutes 1986, section 121.904, subdivision 11a, is 

amended to read: 

Subd. 11a. Beginning with payments received in fiscal year -1-94-8; Revenues 
received pursuant to sections 294:2-1 to %94.—L-8; 22; 298.23 to 298.28; 298.32; 

~~ 

~~ 

~~ 

~~~ 

~~ 

~~ 
~ ~ 
~ ~
~ ~ 
~ ~~ 
~~~ 

~~~ 

298.34 to 298.39; 298.391 to 298.396; 298.405; 298.—5—1 to 298764; g any law 
imposing a tax on severed mineral values er any other law preeeeele 
inlieuefaévaleremtaxessessmentseneeppererniekelprepefiiesgshallbe 
recognized as revenue in the school year received. 

Sec. 3. Minnesota Statutes 1986, section 121.904, subdivision 11b, is 
amended to read: 

Subd. 11b. (1) Each district affected by the provisions of subdivision 11a 
shall account for and expend according to the provisions of this subdivision the 
total amount by which its 1976 payable 1977 and its 1977 payable 1978 permis- 
sible levies pursuant to sections 124A.03, 124A.O6, subdivision 3a, 124A.08, 
subdivision 3a, 124A.10, subdivision 3a, 124A.12, subdivision 3a, l24A.l4, 
subdivision 5a, and 275.125 were reduced on account of payments pursuant to 
Minnesota Statutes 1976, sections 294.21 or 294.28; 298.23 to 298.28; 298.32; 
298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; any law 
imposing a tax upon severed mineral values, or under any other law distributing 
proceeds in lieu of ad valorem tax assessments on copper or nickel properties. 
Notwithstanding the provisions of section l24A.O35, subdivision 5, clause (2) 
and the provisions of section 275.125, subdivision 9, clause (2) or any other law 
to the contrary, this total amount shall not be applied to reduce the foundation 
aid which the district is entitled to receive pursuant to section 124A.02 or again 
be applied to reduce the permissible levies of the district. 

(2) The lesser oi‘ the amount in (1) or an amount equal to $200 times the 
pupil units in the district computed pursuant to section 124.17 for the 1977- 
1978 school year shall be reflected in an “appropriated fund balance reserve 
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account for current use of taconite payments” which shall be established in the 
general fund. Each school year, beginning in 1978-1979, each affected district 
shall transfer an amount equal to $20 times the number of pupil units in the 
district in 1977-1978 out of this account into other operating accounts in the 
general fund, until the amount transferred equals the amount originally reflected 
in the reserve account; provided that in the last year in which the district is 
required to make this transfer, it shall transfer the balance of the reserve account, 
not to exceed an amount equal to $20 times the number of pupil units in the 
district in 1977~l978. Notwithstanding the provisions of section 121.917, each 
affected district may use the amount so transferred each year to increase its 
expenditures above the amount it would otherwise be authorized to expend in 
that school year. 

(3) Of the amount in (1), any amount not reflected in the account estab- 
lished pursuant to clause (2) shall be reflected in the district’s appropriated fund 
balance reserve account for purposes of reducing statutory operating debt, if the 
district has established this account pursuant to section 275.125, subdivision 9a. 
The June 30, 1977 statutory operating debt of the district shall be reduced by 
the amount so reflected and shall be recertified accordingly by the commissioner. 

(4) Notwithstanding the provisions of section 121.912, any portion of the 
amount in (1) remaining after the application of clauses (2) and (3) shall be 
transferred to the district’s capital expenditure fund; provided that before July 1, 
1979 not exceeding $75,000 of the amount transferred to the capital expenditure 
fund pursuant to this clause may be transferred to the district’s general fund. 

Sec. 4. Minnesota Statutes 1986, section 124.195, subdivision 2, is amended 
to read: 

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means 
payments by county treasurers pursuant to section 276.10, apportionments from 
the school endowment fund pursuant to section 124.09, apportionments by the 
county auditor pursuant to section 124.10, subdivision 2, and payments to 
school districts by the commissioner of revenue pursuant to sections 294721 to 
9.19472-6 and chapter 298. 

(b) The term “cumulative amount guaranteed” means the sum of the follow- 
ing: 

(1) one-third of the final adjustment payment according to subdivision 6; 
plus 

(2) the product of 

(i) the cumulative disbursement percentage shown in subdivision 3; times 

(ii) the sum of 

85 percent of the estimated aid and credit entitlements paid according to 
subdivision 10; plus 
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100 percent of the entitlements paid according to subdivisions 8 and 9; plus 

the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

Sec. 5. Minnesota Statutes 1986, section 124A.035, subdivision 5, is amended 
to read: ‘ 

Subd. 5. TACONITE DEDUCTIONS. (1) Notwithstanding any provisions 
of any other law to the contrary, the adjusted assessed valuation used 111 cal- 
culating foundation aid shall include only that property which 1S currently tax- 
able in the district. 

(2) For districts which received payments under sections %94~.-2-1- te 294726: 
22; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; %98.—5-l to 
9.—98r.-651-; any law imposing a tax upon severed mineral values, or under any other 
lawdistfibutingpreeeeésinlieuefadvaleremtafiassessmentseneepperer 
nieleel prepert-iee or -recognized revenue pursuant to section 477A.l5; the foun- 
dation aid shall be reduced in the October adjustment payment by the difference 
between the dollar amount of the payments received pursuant to those sections, 
or revenue recognized pursuant to section 477A.l5 in the fiscal year to which 
the October adjustment is attributable and the amount whichwas calculated, 
pursuant to section 275.125, subdivision 9, as a reduction of the levy attributa- 
ble to the fiscal year to which the October adjustment is attributable. If the 
October adjustment of a district’s foundation aid for a fiscal year is a negative 
amount because of this clause, the next fiscal year’s foundation aid to that 
district shall be reduced by this negative amount in the following manner: there 
shall be withheld from each monthly scheduled foundation aid payment due the 
district in such fiscal year, 15 percent of the total negative amount, until the 
total negative amount has been withheld. The amount reduced from foundation 
aid pursuant to this clause shall be recognized as revenue in the fiscal year to 
which the October adjustment payment is attributable. ' 

Sec. 6. Minnesota Statutes 1986, section 270.80, subdivision 2, is amended 
to read: 

Subd. 2. “Railroad company” means; 

(_1_) any company which as a common carrier operates a railroad or a line or 
lines of railway situated within or partly within Minnesota; g 

Q) arty company owning Q operating, other _t_l_;gp gs a_t common carrier, a 
railway principally pspg Q transportation o_f taconite concentrates from th_e 
plant _at which fl‘l_§ taconite concentrates Q produced i_n shipping form t_o a_ 
point pf consumption Q p_o_r_t @ shipment beyond _t_l;_e_ state; Q_I_‘ 

Q) gpy company that produces concentrates from taconite and transports 
that taconite _ip ‘pg course pf Qp concentrating process and before th_e concen- 
trating process _i§ completed 19 g concentrating plant located within t_h_e state 
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over 
_a_ 

railroad that is _1_’l__Q_l_ 3 common carrier and shall n_ot Le i_3._ common carrier Q taconite railroad company Q defined i_n clause (_2_) o_f this section fir the 
movement _o_f E concentrate t_o a point o_f consumption g port for shipment 
beyond _t_h§_ state. 

See. 7. Minnesota Statutes 1986, section 273.12, is amended to read: 

273.12 ASSESSMENT OF REAL PROPERTY. 
It shall be the duty of every assessor and board, in estimating and determin- 

ing the value of lands for the purpose of taxation, to consider and give due 
weight to every element and factor affecting the market value thereof, including 
its location with reference to roads and streets and the location of roads and 
streets thereon or over the same, and to take into consideration a reduction in 
the acreage‘ of each tract or lot sufiicient to cover the amount of land actually 
used for any improved public highway and the reduction in area of land caused 
thereby, provided, that in determining the market value of vacant land, the fact 
that such land is platted shall not be taken into account. An individual lot of 
such platted property shall not be assessed in excess of the assessment of the 
land as if it were unplatted until the lot is improved with a permanent improve- 
ment all or a portion of which is located upon the lot, or for a period of three 
years after final approval of said plat whichever is shorter. When a lot is sold or 
construction begun, the assessed value of that lot or any single contiguous lot 
fronting on the same street shall be eligible for reassessment. It shall be the duty 
of every. assessor and board, in estimating and determining the value of lands for 
the purpose of taxation, to consider and give due weight to lands which are 
comparable in character, quality, and location, to the end that all lands similarly 
located and improved will be assessed upon a uniform basis and without dis- 
crimination and, for agricultural lands, to consider and give recognition to its 
earning potential as measured by its free market rental rate. 

‘Notwithstanding the provisions o_f gis o_r gig other section, Q additional 
value shall l_)§ assessed f_o_r unmined mineral value except Q iron 9_r_§ gr taco- 
nite. 

Sec. 8. Minnesota Statutes 198,6, section 275.125, subdivision 9, is amended 
to read: 

Subd. 9. LEVY REDUCTIONS; TACONITE. (1) Reductions.in levies 
pursuant to subdivision 10, and section 273.138, shall be made prior to the 
reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 294-.—2+ to ;-94.46; _2_9; 298.23 to 298.28, except an 
amount distributed under section 298.28, subdivision 4, paragraph (c), clause 
(ii); 298.34 to 298.39; 298.391 to 298.396; 298.405; %98.—5-l- te 9.-98:6-7-; 4-7-7A=al5: 
and any law imposing a tax upon severed mineral values, er under any other law 
distfibufiagpreeeedsifiheuefadvalemmtaxessessmentseneeppererniekel 
properties; or recognized revenue pursuant to section 477A.l5; shall not include 
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a portion of these aids in their permissible levies pursuant to those sections, but 
instead shall reduce the permissible levies authorized by this section and sec- 
tions 124A.03, 124A.06, subdivision 3a, 124A.08, subdivision 3a, l24A.l0, sub- 
division 3a, l24A.12, subdivision 3a, l24A.14, subdivision 5a, and 124A.20, 
subdivision 2, by the greater of the following: 

(a) an amount equal to 50 percent of the total dollar amount of the pay- 
ments received pursuant to those sections or revenue recognized pursuant to 
section 477A.15 in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received 
pursuant to those sections or revenue recognized pursuant to section 47 7A.l 5 in 
the previous fiscal year less the product of the same dollar amount of payments 
or revenue times the ratio of the maximum levy allowed the district under 
sections 124A.O3, subdivision 2, l24A.06, subdivision 3a, 124A.08, subdivision 
3a, l24A.l0, subdivision 3a, 124A.l2, subdivision 3a, and l24A.l4, subdivision 
5a, to the total levy allowed the district under this section and sections l24A.03, 
l24A.06, subdivision 3a, 124A.08, subdivision 3a, l24A.10, subdivision 3a, 
124A.l2, subdivision 3a, l24A.14, subdivision 5a, and 124A.20, subdivision 2, 
in the year in which the levy is certified. 

(3) No reduction pursuant to this subdivision shall reduce the levy made by 
the district pursuant to section l24A.O3, subdivision 1, to an amount less than 
the amount raised by a levy of 12.5 mills times the adjusted assessed valuation 
of that district for the preceding year as determined by the equalization aid 
review committee. The amount of any increased levy authorized by referendum 
pursuant to section l24A.O3, subdivision 2 shall not be reduced pursuant to this 
subdivision. The amount of any levy authorized by subdivision 4, to make 
payments for bonds issued and for interest thereon, shall not be reduced pursu- 
ant to this subdivision. ' 

(4) Before computing the reduction pursuant to this subdivision of the 
capital expenditure levy authorized by subdivisions 1 la, l1_c_;, _lg, gn_c_l 
_1_2& and the community service levy authorized by subdivisions 8 
g_n_d_ 813, the commissioner shall ascertain from each alfected school district the 
amount it proposes to levy for capital expenditures pursuant to 
subdivisions lla, l_lg, _1_2_, grg 12a, and for community services pursuant to 

subdivisions 8 gig Q. The reduction of the capital expenditure 
levy and the community services levy shall be computed on the basis of the 
amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts received by 
districts in any fiscal year pursuant tosections $1-94:2-l to 9.-94£6§ 2_9_', 298.23 to 
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; =2-98.5..-l te 52-987617-; or any 
law imposing a tax on severed mineral values; or under any other law distribut- 
ingpreeeeésinlieuefaévaleremtaxassessmentseneeppererniekelprepefi 
ties; and not deducted from foundation aid pursuant to section l24A.035, 
subdivision 5, clause (2), and not applied to reduce levies pursuant to this 
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subdivision shall be paid by the district to the St. Louis county auditor in the 
following amount by March 15 of each year except 1986 $1 L987 the amount 
required to be subtracted from the previous fiscal year’s foundation aid pursuant 
to section 124A.O35, subdivision 5,'which is in excess of the foundation aid 
earned for that fiscal year. The county auditor shall deposit any amounts 
received pursuant to this clause in the St. Louis county treasury for purposes of 
paying the taconite homestead credit as provided in section 273.135. 

Sec. 9. Minnesota Statutes 1986, section 275.51, subdivision 3i, is amended 
to read: 

Subd. 3i. LEVY LIMITATION. The levy limitation for a governmental 
subdivision shall be equal to the adjusted levy limit base determined pursuant to 
subdivision 3h, reduced by (a) the total amount of local government aid that the 
governmental subdivision has been certified to receive pursuant to sections 
477A.0ll to 477A.0l4; (b) taconite aids pursuant to sections 298.28 and 298.282 
including any aid received in the levy year which was required to be placed in a 
special fund for expenditure in the next succeeding year; (c) state reimburse- 
ments for wetlands and native prairie property tax exemptions pursuant to 
sections 273.115, subdivision 3 and 273.116, subdivision 3; and (d) payments in 
lieu of taxes to a county pursuant to section 477A.12 which are required to be 
used to provide property tax levy reduction certified to be paid in the calendar 
year in which property taxes are payable; 9351 (Q) payments from @ proceeds _o_t_‘ 

tl_1_e pg; proceeds Q under section 2_9_. If the sum of the taconite aids deducted 
exceeds the adjusted levy limit base, the excess must be used to reduce the 
amounts levied as special levies pursuant to section 275.50, subdivisions 5 and 
7. The commissioner of revenue shall notify a governmental subdivision of any 
excess taconite aids to be used to reduce special levies. 

As provided in section 298.28, one cent per taxable ton of the amount 
distributed under section 298.28, subdivision 5, paragraph d shall not be deducted 
from the levy limit base of the counties that receive that aid. The resulting 
figure is the amount of property taxes which a governmental subdivision may 
levy for all purposes other than those for which special levies and special assess- 
ments are made. 

For taxes levied in 1987 and subsequent years, the levy limit for a county as 
calculated under paragraph (b) shall be decreased by an additional amount equal 
to the reduction in the distribution to the county under section 298.28, from the 
1986 distribution to the 1987 distribution. 

Sec. 10. Minnesota Statutes 1986, section 287.09, is amended to read: 
287.09 MORTGAGE ON EXEMPT PROPERTY; PROPERTY NOT 

DIRECTLY TAXED; RECEIPT; APPORTIONMENT OF TAX. 
When any real estate situate in this state and described in any such a 

mortgage is exempt from taxation under the Constitution of the state of Minne- 
sota, article 10, section 1, the mortgage regist1_'y tax herein provided shall be paid 
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to the treasurer of the county in which sueh mg real estate is situate 1<)_c21:te:__d in 
the same manner as if sueh E real estate was were not exempt from taxation. 
When any real estate situate in this state a-ndadescribed in sueh g mortgage is not 
exempt from taxation under such mg section, but 1S not taxed by direct tax 
upon the assessed valuation thereof, then the mortgage registry tax herein pre- 
v-ieleel shall be paid to the county:; this sentence does pg apply t_o real estate 
taxed under sections 298.23 to 298.28; relating te teeemte and epera- 
fienserunéerseetiem%94£+te%94r28;relathigtemflreadstranspefi1ngtee& 
niteerteeeniteeeneentratesetherthanaseeemmenearriefishahnetbe 
eensiéeredteberealestatenettmwdbydkeettmeupentheassessedvaluafien 
thereef within the meaning of this seetien. 

Sec. 11. Minnesota Statutes 1986, section 290.92, subdivision 6, is amended 
to read: 

Subd. 6. RETURNS, DEPOSITS. (1)(a) RETURNS. Every employer who 
is required to deduct and withhold tax under subdivision 2a or 3 £1 
person required t_o deduct w withhold tgx under section 2_l, subdivision 2, 
shall file a return with the commissioner for each quarterly period, on or before 
the last day of the month following the close of each quarterly period, unless 
otherwise prescribed by the commissioner. Any tax required to be deducted and 
withheld during the quarterly period shall be paid with the return unless an 
earlier time for payment is provided. However, any return may be filed on or 
before the tenth day of the second calendar month following the period if the 
return shows timely deposits in full payment of the taxes due for that period. 
For the purpose of the preceding sentence, a deposit which is not required to be 
made within the return period, may be made on or before the last day of the first 
calendar month following the close of the period. Every employer, in preparing 
a quarterly return, shall take credit for ‘monthly deposits previously made in 
accordance with this subdivision. 

The return shall be in the form and contain the information prescribed by 
the commissioner. The commissioner may grant a reasonable extension of time 
for filing the return, but no extension shall be granted for more than six months. 

(b) ADVANCE DEPOSITS REQUIRED IN CERTAIN CASES. (i) Unless 
clause (ii) is applicable, if during any calendar month, other than the last month 
of the calendar quarter, the aggregate amount of the tax withheld during that 
quarter under subdivision 2a or 3, gr; under section 214 subdivision 2, exceeds 
$500, the employer shall deposit the aggregate amount with the commissioner 
within l5 days after the close of the calendar month. (ii) If at the close of any 
eighth-monthly period the aggregate amount of undeposited taxes is $3,000 or 
more, the employer, gt gerson withholding Lgg under section 3,14 subdivision 2, 
shall deposit the undeposited taxes with the commissioner within three banking 
days after the close of the eighth-monthly period. For purposes of this subpara- 
graph, the term “eighth—monthly period” means the first three days of a calendar 
month, the fourth day through the seventh day of a calendar month, the eighth 
day through the 11th day of a calendar month, the 12th day through the 15th 
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day of a- calendar month, the 16th day through the 19th day of a calendar 
month, the 20th day through the 22nd day of a calendar month, the 23rd day 
through the 25th day of a calendar month, or the portion of a calendar month 
following the 25th day of the month. 

(c) OTHER METHODS. The commissioner may by rule prescribe other 
return periods or deposit requirements. In prescribing the reporting period, the 
commissioner may classify employers payors according to the amount of their 
tax liability and may adopt an appropriate reporting period for each class which 
the commissioner deems to be consistent with efficient tax collection. In no 
event shall the duration of the reporting period be more than one year. 

(2) If less than the correct amount of tax is paid to the commissioner, 
proper adjustments, with respect to both the tax and the amount to be deducted, 
shall be made, without interest, in the manner and at the times as the commis- 
sioner prescribes. If the underpayment cannot be adjusted, the amount of the 
underpayment shall be assessed and collected in the manner and at the times as 
the commissioner prescribes. 

(3) If any employer fails to make and file any return required by paragraph 
(1) at the time prescribed, or makes and files a false or fraudulent return, the 
commissioner shall make for the employer a return from the commissioner’s 
own knowledge and from information the commissioner obtains through testi- 
mony, or otherwise, and assess a tax on the basis of it. The amount of tax 
shown on it shall be paid to the commissioner at the times as the commissioner 
prescribes. Any return or assessment made by the commissioner shall be prima 
facie correct and valid, and the employer shall have the burden of establishing 
its incorrectness or invalidity in any action or proceeding in respect to it. 

(4) The commissioner, in any case, on having reason to believe that the 
collection of the tax provided for in paragraph (1) of this subdivision, and any 
added penalties and interest, if any, will be jeopardized by delay, may immedi- 
ately assess the tax, whether or not the time otherwise prescribed by law for 
making and filing the return and paying the tax has expired. 

(5) Any assessment under this subdivision shall be made by recording the 
liability of the employer, g person withholding Q under section A, subdivi- Q 2, in the office of the commissioner in accordance with rules prescribed by 
the commissioner. Upon request of the employer, the commissioner shall fur- 
nish the employer a copy of the record of assessment. 

(6) Any assessment of tax under this subdivision shall be made within 3-.1/2 
years after the due date of the return required by paragraph (1), or the date the 
return was filed, whichever is later. In the case of a false or fraudulent return or 
failure to file a return, the tax may be assessed at any time. The tax may be 
assessed within 6-1/2 years after the due date of the return or the date the return 
was filed, whichever is later, where the employer omitted withholding tax from 
the return which is properly includable therein and the omitted withholding tax 
is in excess of 25 percent of the amount of withholding tax stated on the return. 
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(7)(a) Except as provided in (b) of this paragraph, every employer, g }w_rs_0;1_ 
withholding t_a_)g under section Q1, subdivision _2_, who rails to pay to or deposit 
with the commissioner any sum or sums required by this section to be deducted, 
withheld and paid, shall be personally and individually liable to the state for the 
sum or sums (and any added penalties and interest). Any sum or sums deducted 
and withheld in accordance with the provisions of subdivision 2a or 3, 9; 
section 2_1, subdivision g, shall be held to be a special fund in trust for the state 
of Minnesota. 

(b) If the employer, (_)_I_‘ person withholding t_a)_g under section Q, subdivision 
_2_, in violation of this section, fails to deduct and withhold the tax under this 
section, and thereafter the taxes against which the tax may be credited are paid, 
the tax required to be deducted and withheld shall not be collected from the 
employer; but this does not relieve the employer from liability for any penalties 
and interest otherwise applicable for failure to deduct and withhold. 

(8) Upon the failure of any employer, _(_)_l_‘ person reguired to withhold tai_x 
under section 211, subdivision A to pay to or deposit with the commissioner, 
within the time provided by paragraph (1), (2), or (3) of this subdivision, any tax 
required to be withheld in accordance with the provisions of subdivision 2a or 
3, 9; section 211, subdivision A if the commissioner has assessed a tax pursuant 
to paragraph (4), the tax shall become immediately due and payable, and the 
commissioner may deliver to the attorney general a certified statement of the 
tax, penalties and interest due from the employer. The statement shall also give 
the address of the employer owing the tax, the period for which the tax is due, 
the date of the delinquency, and any other information required by the attorney 
general. The attorney general shall institute legal action in the name of the state 
to recover the amount of the tax, penalties, interest and costs. The commission- 
er’s certified statement to the attorney general shall for all purposes and in all 
courts be prima facie evidence of the facts stated in it and that the amount 
shown in it is due from the employer named in the statement. If an action is 
instituted, the court shall, upon application of the attorney general, appoint a 
receiver of the property and business of the delinquent employer for the purpose 
of impounding it as security for any judgment which has been or may be 
recovered. Any action must be brought within five years after the date of 
assessment of any tax under this subdivision. 

(8a) The period of time during which a tax must be assessed or collection 
proceedings commenced under this subdivision shall be suspended during the 
period from the date of filing of a petition in bankruptcy until 30 days after the 
commissioner of revenue receives notice that the bankruptcy proceedings have 
been closed or dismissed or the automatic stay has been terminated or has 
expired. ' 

The suspension of the statute of limitations under this subdivision shall 
apply to the person against whom the petition in bankruptcy is filed and all 
other persons who may also be wholly or partially liable for the tax under this 
chapter. 
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(9) Either party to an action for the recovery of any tax, interest or penalties 
under this subdivision may appeal the judgment as in other civil cases. 

(10) N0 suit shall lie to enjoin the assessment or collection of any tax 
imposed by this section, or the interest and penalties added to it. 

See. 12. Minnesota Statutes 1986, section 290.92, subdivision 7, is amended 
to read: 

Subd. 7. WITHHOLDING STATEMENT TO EMPLOYEE OR PAYEE 
AND TO COMMISSIONER. ( 1) Every person required to deduct and withhold 
from an employee a tax under subdivision 2a or subdivision 3, 9; section _2_1, 
subdivision Q, or who would have been required to deduct and withhold a tax 
under subdivision 2a or subdivision 3, g persons-reguired Q withhold ta_x 
under section Q, subdivision g, determined without regard to subdivision 19, if 
the employee gg payee had claimed no more than one withholding exemption, or 
who paid wages g made payments not subject to withholding under subdivision 
2a or 3, g section A, subdivision g, to an employee g person receiving royalty 
payments in excess of $600, or who has entered into a voluntary withholding 
agreement with a payee pursuant to subdivision 20, shall furnish to each such 
employee g person receiving royalty payments in respect to the remuneration 
paid by such person to such employee pr person receiving royalty payments 
during the calendar year, on or before January 31 of the succeeding year, or, if 
employment is terminated before the close of such calendar year, within 30 days 
after the date of receipt of a written request from the employee if the 30-day 
period ends before January 31, a written statement showing the following: 

(a) Name of such person, 
(b) The name of the employee or payee and the employee’s or payee’s social 

security account number, 

(c) The total amount of wages as that term is defined in subdivision 1(1), 
and/or the‘ total amount of remuneration subject to withholding pursuant to 
subdivision 20, and the amount of sick pay as required under section 605l(f) of 
the Internal Revenue Code of 1954, as amended through December 31, 1985, 

(d) The total amount deducted and withheld as tax under subdivision 2a or 
subdivision §, o_r section Q, subdivision g. 

(2) The statement required to be furnished by this subdivision in respect of 
any remuneration shall be furnished at such other times, shall contain such other 
information, and shall be in such form as the commissioner may prescribe. 

(3) The commissioner may prescribe rules providing for reasonable exten- 
sions of time, not in excess of 30 days, to employers or payers required to 
furnish such statements to their employees or payees under this subdivision. 

(4) A duplicate of any statement made pursuant to this subdivision and in 
accordance with rules prescribed by the commissioner, along with .a reconcilia- 
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tion in such form as the commissioner may prescribe of all such statements for 
the calendar year (including a reconciliation of the quarterly returns required to 
be filed pursuant to subdivision 6), shall be filed with the commissioner on or 
before February 28 of the year after the payments were made. 

Sec. 13. Minnesota Statutes 1986, section 290.92, subdivision 9, is amended 
to read: 

Subd. 9. DETERMINATION OF TAX DUE. The commissioner may grant 
permission to employers, _o_r persons withholding E under section _2_l, subdivi- 
§_i_o_n _2_, who do not desire to use the withholding tax tables provided in accord- 
ance with paragraph (3) of subdivision 2a, 9; 2_1, &bgi_\_r_i_s_ig 2, to 
determine the amount of tax to be withheld by use of a method of withholding 
other than withholding tax tables, provided such method will withhold from 
each employee 9;; person receiving royalty payments substantially the same 
amount of tax as would be withheld by use of the withholding tax tables. 
Employers, Q persons withholding _t_a_)£ under section _2_1, subdivision 2, who 
desire to determine the amount of tax to be withheld by a method other than by 
use of the withholding tax tables shall obtain permission from the commissioner 
before the beginning of a payroll period for which the employer, g person 
withholding Q; under section 2_1, subdivision _2_, desires to withhold the tax by 
such other method. Applications to use such other method must be accompa- 
nied by evidence establishing the need for the use of such method. 

Sec. 14. Minnesota Statutes 1986, section 290.92, subdivision 11, is amended 
to read: 

Subd. 11. REFUNDS. Where there has been an overpayment of tax imposed 
by this section, refund of such overpayment or credit shall be made to the 
employer, _QI_' person withholding Q under section _2l, subdivision _; in accord- 
ance with rules prescribed by the commissioner, but only to the extent that the 
amount of such overpayment was not deducted and withheld under subdivision 
2a or 3, 91 section Q, subdivision _2_, by the employer g other person subject to 
withholding. Any overpayment which is refunded shall bear interest at the rate 
specified in section 270.76, computed from the date of payment until the date 
the refund is paid to the employer. The commissioner of finance shall cause any 
such refund of tax and interest to be paid out of the general fund in accordance 
with the provisions of section 290.62 and so much of said fund as may be 
necessary is hereby appropriated for that purpose. Notwithstanding the provi- 
sions of section 290.50, written findings by the commissioner, notice by mail to 
the taxpayer, and certificate for refundment by the commissioner, shall not be 
necessary. The provisions of section 270.10, shall not be applicable. 

Sec. 15. Minnesota Statutes 1986, section 290.92, subdivision 12, is amended 
to read: 

Subd. 12. WITHHELD AMOUNT, CREDIT AGAINST TAX. The amount 
deducted and withheld as tax under subdivision 2a or subdivision 3, o_r section 
A, subdivision 2; during any calendar year upon the wages of any individual _o_r 
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person receiving royalty payments shall be allowed as a credit to the recipient of 
the income against the taxes imposed by this chapter 9; by chapter _2_9§, for a 
taxable year beginning in such calendar year. If more than one taxable year 
begins in such calendar year, such amount shall be allowed as a credit against 

- the taxes for the last taxable year so beginning. 

Sec. 16. Minnesota Statutes 1986, section 290.92, subdivision 13, is amended 
to read: 

Subd. 13. REFUNDS. (1) Where the amount of the tax withheld at the 
source under subdivision 2a or 3, 9; section 2_l, subdivision 2, exceeds by $1 or 
more the taxes (and any added penalties and interest) reported in the return of 
the employee taxpayer or imposed upon the em-pleyee taxpayer by this chapter, 
the amount of such excess shall be refunded to the employee taxpayer. If the 
amount of such excess is less than $1 the commissioner shall not be required to 
refund that amount. Where any amount of such excess to be refunded exceeds 
$10, such amount on the original return shall bear interest at the rate specified 
in section 270.76, computed from 90 days after (a) the due date of the return of 
the em-pleyee taxpayer or (b) the date on which the return is filed, whichever is 
later, to the date the refund is paid .to the taxpayer. A return shall not be treated 
as filed until it is in processible form. A return is in processible form when it is 
filed on a permitted form containing the taxpayer’s name, address, social securi- 
ty account number, the required signature, and suflicient required information 
(whether on the return or on required attachments) to permit the mathematical 
verification of tax liability shown on the return. Notwithstanding the provisions 
of section 290.50, written findings by the commissioner, notice by mail to the 
taxpayer, and certificate for refundment by the commissioner, shall not be neces- 
sary. The provisions of section 270.10, shall not be applicable. 

(2) Any action of the commissioner in refunding the amount of such excess 
shall not constitute a determination of the correctness of the return of the 
employee taxpayer within the purview of section 290.46. 

(3). The commissioner of finance shall cause any such refund of tax and 
interest, to be paid out of the general fund in accordance with the provisions of 
section 290.62, and so much of said fund as may be necessary is hereby appro- 
priated for that purpose. 

Sec. 17. Minnesota Statutes 1986, section 290.92, subdivision 14, is amended 
to read: 

Subd. 14. RECORDS MUST BE KEPT. Every person liable for any tax 
imposed by this section, or for the collection thereof, shall keep such records, 
render such statements, make such returns, and comply with such rules, as the 
commissioner may from time to time prescribe. Any such return or statement 
shall include therein the information required by such rules and by the forms 
prescribed by the commissioner. For the purpose of determining compliance 
with the provisions of this subdivision, or for the purpose of collection of any 
taxes due under this section g section 2_1, the commissioner shall have power to 
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examine, or cause to be examined, any books, papers, records, or memoranda 
relevant to making such determination, whether such books, papers, records, or 
memoranda are the property of or in the possession of such person or any other 
person or corporation. The commissioner shall further have power to require 
the attendance of any persons having knowledge or information in the premises, 
to compel the production of books, papers, records, or memoranda by persons 
so required to attend, to take testimony on matters material to such determina- 
tion, and to administer oaths or affirmations. 

Sec. 18. Minnesota Statutes 1986, section 290.92, subdivision 18, is amended 
to read: 

Subd. 18. RETURNS; CONFESSION OF JUDGMENT. Any return that 
is required to be filed with the commissioner of revenue under this section 93 
section Q shall (a) contain a written declaration that it is correct and complete, 
and (b) shall. contain language prescribed by the commissioner providing a 
confession of judgment for the amount of the tax shown due thereon to the 
extent not timely paid. 

Sec. 19. Minnesota Statutes 1986, section 290.92, subdivision 24, is amended 
to read: 

Subd. 24. APPLICATION FOR ACCOUNT NUMBER. An employer, _o_r 
person withholding t_a_)_c under section A desiring to engage in business in 
Minnesota shall file with the commissioner an application for a withholding 
account number on or before the due date of the first payment required to be 
made under the provisions of subdivision 6. An application for an account 
number shall be made upon a form prescribed by the commissioner and shall set 
forth the name of the employer <_)_r_ payer, the location of the place or places of 
business, the names, addresses and social security numbers of the owners or 
partners, or if the employer 9_r_ payor is a corporation of the ofiicers, or if the 
employer 9_r payor is a trust of the trustees, and such other information as the 
commissioner may require. The application shall be filed by the owner if the 
employer g payor is a natural person; by a member or partner if the employer g payor is an association or partnership; by a trustee if the employer or payor 
be a trust, or by a person authorized to sign the application if the employer _(_)_r 

payor is a corporation. 

No fee shall be charged for the application. 
The account number is not assignable. 

An employer 9; payor who fails to file an application for a withholding 
account number shall be liable to the commissioner for a penalty of $100. The 
penalty shall be collected in the same manner as delinquent withholding tax is 
collected. The commissioner may abate this penalty. 

Sec. 20. Minnesota Statutes l986, section 290.92, subdivision 25, is amended 
to read: 
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Subd. 25. DELEGATION OF DUTY OF EMPLOYER Q PAYOR. The 
delegation to an agent, fiduciary or employee of an employer: pg person w_itk 
holding _t_a_1_)g under section A of any duty prescribed for the employer (_)_r payor 
by this section shall not relieve the employer 93 payor of full compliance with 
such duty. 

Sec. '21. [290.923] TAX WITHHELD ON ROYALTIES UPON ORE. 
Subdivision L DEFINITION. Q 1h_i§ section, “royalty” means flip amount 

i_n money Q‘ value pf property received py apy person having a_n_y right, title, g 
interest i_n Qy tract Q” land ip pig state f9_1_' permission tp explore, mine, take 
pu_t, gn_d remove E from plg land. 

Subd. _2_: COLLECTION AT SOURCE. (3) Eveg person making payment 
9_f royalties shall deduct a_n_d withhold upon E royalties g 1:a_x _2_l_S provided i_n_ gs section. 

Q3) The amount _o_f t_a§ Q pp withheld shall lg based upon tables tp pg 
prepared and distributed by jg commissioner. The tables must _l_)_e_> computed 
for; several permissible withholding periods E shall take into account @ 
‘exemptions allowed under gig chapter. The amounts computed fir withholding 
shall pp such Q tpg amount withheld 3); e_u_1y person during E person’s 
taxable year shall approximate Q t_l_1_§ aggregate gs closely Q possible jg E 
levied £1 imposed under gig chapter f_o; that taxable year upon jg person’s 
income subject t_o t_ax_._ 

Subd. ; RETURNS; DEPOSITS. Every person who i_s required t_o deduct 
apg withhold E under subdivision g shall _fil_e returns a_p<_:l_ make deposits _a_s_. 

required under section 290.92, subdivision _6_. 

Subd. _4_. WITHHOLDING STATEMENT. Every person required Q deduct 
app withhold pay under gig section shall furnish withholding statements as 
required py section 290.92, subdivision 1._ 

Subd. ; PAYOR LIABLE FOR TAX WITHHELD. fig payor L111 pp 
liable Q 1l_1_e payment pf §a_x reguired _tp l_3_e deducted El withheld under 
subdivision ; £1 §l1_a_l_l M Q liable t_o Q person _f3;r_ tl1_e amount o_f t_l1e_ 

payment. 

Subd. _6_. DETERMINATION OF TAX-DUE. fie commissioner _m_gy ggrp 
permission t_o payors _vsrl1_o Q at @ t_o u_se fig withholding E tables provided 
i_n accordance @ subdivision Q), paragraph (pg, i_n accordance @ section 
290.92, subdivision g 

Subd. 1 REFUNDS. Refunds o_f overpayments o_r credits _d_1_1_§ _t_9_ overpay- 
ments _()_i_‘_t_ap(_ imposed py tpis section shall pg allowed i_n accordance with section 
290.92, subdivisions l_l_ 19Q 

Subd. Q RECORDS. Every person liable fir ’ta_x imposed py E section _o_1_‘ @ Q collection o_f fl shall 3 subject tp pig provisions o_f section 290.92, 
subdivision pg _

' 
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Subd. 9. PAYEES INCURRING N0 INCOME TAX LIABILITY. _l}I_o_t; 

withstanding apy other provision 0_f an Section a nayor shall not Q Lmfifsi £9 
deduct and withhold apy ta_x under _tl11_S chapter 1113011 §1_ Daymeflt 0_f Wyalties 19 
a payee—i_tTthere ;§ jp effect prim respect ’_tp tl1_e payment a withholding exemp- 
t_icE certificatp, i_n flip form 3151 containing ;h_e information prescribed py t_h_e_ 
commissioneg furnished tp _t1i_e payor py Q19 payee Certifying E LYLE 1339/£€_5 

L1) incurred Q liability _fp_1; income t_a_x imposed under 113 chapter 'ib_r ’ph_e 
payee’s preceding taxable year; and 

Q) anticipates incurring pp liability Q income p1_)_r_ under p1_1_i_s_ chapterQ 
_t_h_e current taxable year. 

The commissioner shall provide by rule Q fig o_f flip p§_0_v_i; 
sions o_f @ subdivision with ply provisions pf _s_1;_l3_<_1_i\_/i_s:i<)_n 1, 

Subd. pg APPLICATION FOR ACCOUNT NUMBER. A pgyqg _(_i_e_s__i_r_iI_1g 
t_o engagp i_n business _ip Minnesota shall E E _t__i_1_§_ commissioner pp §pp1i_c_2p 
pipr_1 fpg 2_1 withholding account number _ip accordance E1t_h_ section 290.92, subdi- 
visions ._2_¢1 pig 2; 

Sec. 22. Minnesota Statutes 1986, section 298.01, subdivision 1, is amended 
to read; 

Subdivision 1. OCCUPATION TAX; IRON ORE; TACONITE CONCEN- 
TRATES. Every person engaged in the business of mining or producing iron ore 
or ether ores taconite concentrates in this state shall pay to the state ef Minnese- 
ta an occupation tax equal to -16 percent ef the valuat-ien e£ all area mined er 
predueedbefereJranuar=y41+986;+4r5pereentefthevalaetiene£aHeree 
prod-ueed&fterDeeember3-1-;+9~8§&ndbefere=¥&nuafy4:+984;an€l 14 percent 
of the valuation of all mp ores produced after December 31, 1986. said ”_l“_ly§ tax 
shall be in addition to all other taxes provided for by law and shall be due and 
payable from sueh persen on or before June 15 of the year next succeeding the 
calendaryeareevemébytherepefithereentebefiledasherdnefterprevided 
during which _t_i_1_§_ pg yv_§ produced. 

Sec. 23. Minnesota Statutes 1986, section 298.01, is amended by adding a 
subdivision to read: ‘ 

Subd. §_. OCCUPATION TAX; OTHER ORES. Ever_'y person engaged i_n 
_t_h_§_ business pf mining 9; producing pr_ep, except _i_r_gp 9_I_'§ 9_1; taconite concen- 
trates, spgll pay gap occupation Q tp _th_e_ state 9_f Minnesota a_s provided _ip 
subdivision. Tile ta_x i_s measured py t_hp person’s taxable income f_9_§ t_l_1p E‘ £9; 
which tl1_e 115 i_s imposed, gppl computed ip thp manner _zgd.a_t gap _r_at_e_s provid- Q ip chapter E, except Q31; section 290.05. subdivision L clause (3), <_1_(_>_e_§ Qt 
apply. Corporations gig individuals spfl pp subject 19 ‘th_e alternative mini~ mum taxes imposed under chapter _29;0; flip pap i_s pg addition t_o a_1l <_>p11e:_i- tflrpp 
£151 ig Q; app payable Q _o_r before Jug _1_5_ 91% Ea_r succeeding 11;; calendar 
y_e_a_r_ covered by tpp report required py section 298.05. 
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See. 24. Minnesota Statutes 1986, section 298.01, is amended by adding a 
subdivision to read: 

Subd. 5l_. OCCUPATION TAX; IRON ORE; TACONITE CONCEN- 
TRATES. A person engaged i_n Qe business o_f mining Q producing _o_f _i_1;gpE 
pr taconite concentrates shall 13;; Q occupation _t_a_)5 t_o E s_ta_t_e o_f Minnesota. 
flip E _i§ measured py th_e person’s taxable income’ Q1; gpe; fgar £9; which _th_e 
t_a_x i_s imposed, gd computed i_n t_lQ manner _a_p_c_1_ a_t @ rates provided Q; Q 
chapter _2__9_Q, except Qit section 290.05, subdivision 1, clause (Q), dcfl pp} 
apply. Cogporations £1 individuals shall 3 subiect Q _’ch_e alternative mini- mum taxes imposed under chapter £)...I_11_e E i_s i_n addition Q a_ll pug‘ taias % Q E gpg payable pp 9_r before E 1_5 91‘ _t_lQ gar succeeding t_11e_ calendar 
33 ear covered l_)_y th_e report required l_3y section 298.05. 

Sec. 25. Minnesota Statutes 1986, section 298.01, is amended by adding a 
subdivision to read: 

Subd. _5_. IF DECLARED UNCONSTITUTIONAL. Iftfi taxes imposed Q 
subdivisions § $1 3 g found unconstitutional py a_ny court o_f@ resort, then 
persons engaged _ip _t_h_e_ business pf mining 9; producing E QQ _QI_‘ other in 
shall pg t_h_e occupation taxes imposed ip Minnesota Statutes 1986, chapter 298. 

Sec. 26. [298.015] NET PROCEEDS TAX ON MINING. 
Subdivision _l_, TAX IMPOSED. A person engaged Q _‘th_e business o_f 

mining §h_zfll_ 1&3; Q t_h_e state o_f Minnesota fpr distribution Q provided Q section 
_2_9 g n_e_t proceeds t_a_)5 egual Q t_wp percent pf _tl1_e g proceeds fim mining i_n 
Minnesota. :13 Qx_‘ applies Q a_ll mineral agi energy resources mined _o_1_‘ extracted 
within t_h_e state o_f Minnesota except Q‘ sand silica sand, gravel, building stone, 
crushed rock, limestone, granite, dimension granite, dimension stone, horticul- 
_t_1_i_Ll pit, _S_Qil,_. Q E, a_r1_<_i taconite concentrates. @ ta_x i_s i_n addition Q _al_l 
0_th_eLIa_L*«s .I>____t0Vided M M 1.3% E Q E E M J_uLI§ 1_5 0_f 111?. 3198.1? :__SuCC€6d- 
ipg ;_h_e calendar gr covered py th_e report required py section 298.05. 

Subd. 2, NET PROCEEDS. Q“ pu1_'poses o_f pip section, £113 Q@E 
proceeds” means @ gross proceeds from mining, a_s defined section _2_7, lei @ deductions allowed i_n section 2; & other credits o_r deductions slgfl apply Q E Q except Q‘ those provided ip section 2_8. 

Sec-. 27. [298.016] GROSS PROCEEDS. 
Subdivision 1. COMPUTATION; ARMS-LENGTH TRANSACTIONS. 

When e_1 metal pr mineral product i_s @ py th_e_> producer Q ._a_p arms-length 
transaction, th_e' gross proceeds gig equal Q _th_e proceeds £[9_II_1 Q @ o_f t_l_1§ 
product. 1% subdivision applies Q sales realized Q a_1l metal 95 mineral 
products produced f_rp_ip mining, including reduction, beneflciation, o_r pry treat- 
ment used p}; a producer Q obtain a metal o_r mineral product which is commer- 
cially marketable. 
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Subd 2. OTHER TRANSACTIONS. When g metal Q mineral product i_s 
used—b_y—theproducer _Q1_‘ disposed o_f ip g non-arms-length transaction, :15 gross 
proceedsfiust b_e determined using t_h5_ alternative computation i_n subdivision 
L T.___.___ranSa°ti0nS __1_..Sub'80t t_o t_1Lil_S. S_ug1iAi2I_1 i_I.1_c1u_<1<?.1 bit 23 1% li_m_i‘Ld £9; £2 
ments to a wholly owned smelteg transactions _v\riLh associated 9; afliliated com- 
.1>__nanies_3_r1_g a_nz gth_er tmmcms which are n_0t at 

Subd. ; ALTERNATIVE COMPUTATION. [lie o_f@§_n_1;e_ 
shall determine t_h_e alternative computation o_f gross proceeds using tl1_e follow- 
i_pg procedure: 

(a)( 1) Metal gr_1_<_1_ mineral prices shall _b_e determined py using fie average 
annual market price pg published i_n thp Engineering £1 Mining J ourngl; Q) Egg 
metals g mineral products wig g monthly g weekly price quotation i_n t_h_e 

Engineering gn_d Mining Journal, E Q which E average annual price E been 
published, gp arithmetic average o_f t11_e monthly g weekly prices published ip 
th_e Engineering gnpl Mining Journal ghgll pp u_sfl, Q) Lt: th_e ggcp o_f g particular 
metal 9; mineral product i_s ppt published ip fie Engineering grid Mining ._Ip1_1_r_; 
n_a1, another recognized published price, a__s_ established py thp commissioner pf 
revenue wi_ll_ b_e u_sgd_; 

Lg) _T_l_1_e_ quantity 
g‘ each particular metal p_1; mineral product recovered apc_1 

p_a_id 9; credited Q py flip smelter @ Q multiplied py th_e average annual 
market price §.§ determined i_n clause (pp Special smelter charges Q particular 
metals fl pg allowed pg g deduction from tpi__s_ price. The resulting amountQ 
13 tl1_e gfi proceeds £o_§ calculating th_e ta_x Q sectionQ 

Subd. fl; DEFINITIONS. E_9_r ’th_e pu1_*poses pf glyi_s section a_nd sections _2§ Ed _2_§, Q terms defined i_p _t_l_1is subdivision have jg meaning given them 
unless fl1_e_ context clearly indicates otherwise. 

(3) “Metal g mineral products” means gll those mineral and energy resources 
subject tp th_e Egg provided i_n sectionQ 

(p) “Exploration” means activities designed and engaged Q t_o ascertain _t_h_e 
existence, location, extent, 9_x_' quality 9_fQy deposit o_f metal g mineral products 
prior t_o_ _tl_i_e development _o_f g mining site. 

(9) “Development” means activities designed @ engagpd i_n t_o prepare g 
glpjflp _a potential mining §_ipe @ mining after jt_h_e_ existence o_f metal g miner- 
a_l products in_ commerciglll marketable quantities h_as been disclosed including, E pg‘; liLni_t_e_d Q tl1_e clearing o_f forestation, t_l1e_ building pf roads, removal o_f 
overburden, 9_r th_e sinking o_f shafts. 

(pl) “Research” means activities designed and engagfl _ip t_o create new 9; mpggfl methods 9_f mipmg, producing, processing, beneflciating, smelting, g 
refining metal g mineral products. 

See. 28.’ [298.017] DEDUCTIONS. 
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culating th_e peg proceeds under section E, th_e following expenses a_re r_19_t_ deduct- Q Q) gfl sales, marketing, ppg interest expenses; Q) _a_ll insurance expense a_nc_i 
taxes, except a_s specifically provided Q t_h_i§. section; Q) Q administrative expenses 
outside pf Minnesota; (3) a_1_1y research expense prior t_o production; Q) a_ll 

reclamation expenses gftg production ends; (_6_) royalty expenses, depletion allow- 
ances, and cost pf mining land. 

Subd. 2_. 
- 

DEDUCTIONS ALLOWED. La) Q calculating flip n_et proceeds 

Subdivision 1. DEDUCTIONS NOT ALLOWED. Q‘ pugposes o_f cil- 

@ Q1_e pu1_'pose pf determining tg E provided Q section Q, only those expenses » 

specifically allowed i_n in subdivision may Q deducted from gross proceeds. 
_T_he_ carryback pg carryforward o_f deductions shall n_ot E allowed. 

gp) Ordinary £1 necessary expenses actually ygl Q‘ th_e mining, produc- 
Vt_i9p, processing, beneficiation, smelting, pr refining 91' metal pr mineral products Q Q) labor, including wages, salaries, fringe benefits, unemployment aid work- 
e_rs_’ compensation insurance; Q) machinery, equipment, supplies, including 
£5 s_alp§ glg g ‘ca_x E1 o_n i_ty except th_at machinery agi equipment subject 19 
depreciation sh_all pgly pp deductible under clause (b)(3); Q) depreciation § 
defined gl allowed Q section _1_.__6_7 g 13 Internal Revenue Code _o_f 1986, a_s 
amended through December 31, 1986; _2p1_q Q1) administrative expenses inside 
Minnesota _z1r_e_ deductible. 

(9) Ordinary ggl necessary expenses 91‘ transporting metal o_r mineral products g allowed a_s p deduction if flip costs pg; included ip ;l_1p sale price o_fQ 
products. 

(Q) Expenses pf exploration, research, 9; development Q this state Q _t_l_1_§ 
mining and processing pf minerals within Minnesota paid ir_1_ Q production year 
a_re deductible Q @ production year. 

(Q Expenses 9_f exploration and development iii Minnesota incurred prior _t_o_ 
production must 3 amortized and deducted Q _a straight—line basis overE 
first E years o_f production. 

Sec. 29. [298.018] DISTRIBUTION OF PROCEEDS. 
Subdivision L WITHIN TACONITE TAX RELIEF AREA. Ih_e proceeds 

o_fQ1p 123 paid under sections g_6_ t_g Q pp minerals El energy resources mined 
p_r_ extracted within ‘rh_e taconite tax relief area defined i_n section 273.134 shall Q allocated § follows: ' 

Q) E percent t_Q th_e city g town within which fie minerals o_r energy 
resources §r_e mined 93 extracted; 

Q) Q percent 19 th_e taconite municipal _a_i_d account t_o _b_e distributed Q 
provided i_n section 298.282;

' 

Q) @ percent tp t_lpe_ school district within which 1;h_e minerals 9; energy 
resources grp mined o_r extracted; ‘ 
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(1) 20 percent _to a group Q‘ school districts comprised pf those school 
districts wherein Q: mineral pp energy resource was mined g extracted Q m 
which there ip g_ qualifying municipality pg defined py section 273.l3£l m‘d1re_ct 
proportion to school district indexes Q follows: E E _s_c1L>l 1t_S 

pupil units determined under section 124.17 E jg; §§l_1_9g1 yfilg L111 13 
multiplied py tlg ratio o_f th_e average adiusted assessed value pe_r_ pupil u_np _fo_r 
school districts receivipg Q under 11$ clause g calculated pursuant tp chapter 
124A @ t_h_e school year ending prior '9 distribution ‘Q gig g_s_s§gs_e__<_1_ 

value })e_r pupil unit o_f Q district. Each district shall receive tlit portion _o_f_' tpg 
distribution which it_s index bears t_o flip sum o_f t_l§ E §l_1 sglgfl 
districts that receive th_e distributions: 

Q) 29 percent tp flip county within which flip minerals Q energy resources 
pg; mined gr extracted‘, 

(Q) Q percent t_o_ & Louis county acting gs mg counties’ fiscal agent 19 Q 
distributed as provided ip sections 273.134 t_o 273.136; 

(1) gi_v_e_ percent tp mg iron range resources gig rehabilitation board fin; thp 
purposes pf section 298.22; 

(8) gig percent t_o th_e northeast Minnesota economic protection trust fund; 
and 

Q) fl\_I§_ percent t_o flip taconite environmental protection fund. 1 proceeds 9_f_‘ fie pp; shall Q distributed pp ._lu_ly l_5 each year. 
Subd. OUTSIDE TACONITE TAX RELIEF AREA. [IQ proceeds 9_f 

flip ta_x paid under sections 2_6 t_o 2_8 pp minerals _a_nLl energy resources mined Q‘ 
extracted outside 9_f ‘tlr1_e taconite tgzg relief area shall pp deposited Q tip general 
fund. 

Sec. 30. Minnesota Statutes 1986, section 298.026, is amended to read: 
298.026 CREDIT FOR RESEARCH, EXPERIMENTATION, AND EXPLO- 

RATION. 
A tax credit shall be allowed to each taxpayer against the taxes payable by 

such taxpayer as computed each year under sections 298.01, subdivision _1_, and 
298.02, for the cost of all research, experimentation, pilot plant tests and explo- 
ration work performed in Minnesota in such year for the express purpose of 
furthering the discovery, development, or beneficiation of Minnesota iron ore or 
other Minnesota ores. 

Such credit shall be computed by applying to such costs and allowances the 
weighted average net effective rate of all the occupation taxes applicable to such 
taxpayer for such year imposed pursuant to section 298.01, subdivision L after 
the application of the credits against such occupation taxes allowed under sec- 
tion 298.02, subdivision 1, but before the application of the credit herein pro- 
vided. 
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Any such credit shall be applied against the tax for the year for which such 
credit is computed except that any such credit in excess of such tax shall be 
applied in like manner in the next year and thereafter from year to year, but not 
exceeding two years, until‘ the entire credit has been so applied. 

The determination as to what type of costs will qualify under this law, and 
the amount allowable, will be made by the commissioner of revenue who may 
use the services of the University of Minnesota department of civil and mineral 
engineering which is hereby established as a technical consultant to the commis- 
sioner for the purposes of this section. 

See. 31. Minnesota Statutes 1986, section 298.027, is amended to read: 

298.027 COSTS OF MINING EXCEEDING VALUE OF ORE TAX 
CREDIT. 

A tax credit shall be allowed to each taxpayer against the taxes computed 
under this chapter where the allowable costs for any mine determined under 
section 298.03 except taconite and semitaconite exceed the value of the ore at 
the place where the same is brought to the surface of the earth. The said 
allowable costs shall not include amounts attributable to or payable by reason of 
the termination of mining operations. 

The credit shall be computed by applying the tax rates specified in section 
298.01, subdivision 1. to the excess of such deductions over such value, but 
limited to; in the case of open pit iron ore mines, 53.68 percent of the credit so 
computed and in the case of underground mines, 42.10 percent of the credit so 
computed. 

Such credit shall be allowed for the year in which such excess occurs. 

Sec. 32. Minnesota Statutes 1986, section 298.028, subdivision 1, is amended 
to read: 

Subdivision 1. A credit of five percent of the net cost of equipment used 
primarily to abate or control pollutants to meet or exceed state laws, rules or 
standards to the extent the property is so used may be deducted from the tax 
imposed by section 298.01. subdivision L in the first year in which the equip- 
ment is installed. 

The credit allowed by this subdivision shall not exceed so much of the 
liability for tax for the taxable year as does not exceed $75,000. The credit shall 
apply only if the equipment meets rules prescribed by the Minnesota pollution 
control agency and is installed or operated in accordance with a permit or order 
issued by the agency. 

Sec. 33. Minnesota Statutes 1986, section 298.03, subdivision 1, is amended 
to read: 

Subdivision 1. GENERAL RULES. The valuation of iron or other ores for 
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the purposes of determining the amount of tax to be paid under the provisions 
of section 298.01, subdivision 1, shall be ascertained by subtracting from the

' 

value of such ore, at the place where the same is brought to the surface of the 
earth, such value to be determined by the commissioner of revenue: 

(1) the reasonable cost of supplies used and labor performed at the mine. in 
separating the ore from the ore body, including hoisting, elevating, or conveying 
the same to the surface of the earth; 

(2) if the ore is taken from an open pit mine, an amount for each ton of ore 
mined or produced during the year equal to the cost of removing the overbur- 
den, divided by the number of tons of ore uncovered, the number of tons of ore 
uncovered in each case to be determined by the commissioner of revenue; 

(3) if the ore is taken from an underground mine, an amount for each ton of 
ore mined or produced during the year equal to the cost of sinking and con- 
structing shafts and running drifts, divided by the number of tons of ore that can 
be advantageously taken out through such shafts and drifts, the number of tons 
of ore that can be advantageously taken out in each case to be determined by the 
commissioner of revenue; 

(4) the amount of royalties paid on the ore mined or produced during the 
year; 

‘ 

(5) for persons mining or producing iron ore the mining or production of 
which is subject to the occupation tax imposed by section 298.01, subdivision 1, 
the amount of the ad valorem taxes levied and paid for the year against the 
realty in which the ore is deposited; for all others a percentage of the ad valorem 
taxes levied and paid for such year against the realty in which the ore is deposit- 
ed equal to the percentage that the tons mined or produced during such year 
bears to the total tonnage in the mine; 

(6) in the case of taconite, semitaconite and iron sulphide operations, the 
tax payable under section 298.24, and that payable under section 298.35, on the 
concentrates produced in said year and any taxes paid under Laws 1955, chapter 
391, 429, 514, 576 or 540, or any other law imposing on such taconite opera- 
tions a specific tax for school or other governmental purposes; 

(7) the amount or amounts of all the foregoing subtractions shall be ascer- 
tained and determined by the commissioner of revenue. Deductions for interest 
on plant investment shall not exceed the greater of (a) four percent of book 
value, or (b) the amount actually paid but not exceeding six percent of book 
value. No subtraction shall be allowed for shrinkage of iron ore. 

Sec. 34. Minnesota Statutes 1986, section 298.031, subdivision 2, is amended 
to read: 

Subd. 2. VALUE OF CERTAIN ORE; HOW ASCERTAINED. (1) The 
taxpayer shall be given a credit in each taxable year upon the occupation tax 
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assessed in such year u;)<:>_n E o_i'e g taconite concentrates, under Minnesota 
Statutes 1957, chapter 298, against a given mine after credit for labor credits has 
been given, in an amount equal to the occupation tax -under said chapter 298 
upon an amount produced by multiplying the number of tons of ore sold at a 
discount by the amount of such discount. 

(2) The aggregate amount of all credits allowed under this section to all 
mines shall not exceed four percent of the aggregate amount of all occupation 
taxes imposed under section 298.01, subdivision 1, assessed against all mines in 
the state for said year prior to the deduction of the credit allowed by this 
section. 

(3) The amount of the foregoing subtraction shall be ascertained and deter- 
mined by the commissioner. 

(4) If ore stockpiled from previous years operations is sold at a discount, the 
discount credit shall be allowed against all ore currently being produced by the 
same company to the extent that the discount credit is available. Any unused 
credit may be carried forward and utilized with future years production of ore 
from the stockpiled property or other properties operated by the same company. 

See. 35. Minnesota Statutes 1986, section 298.08, is amended to read: 

298.08 PROCEDURE WHEN NO REPORT IS FILED; PENALTY FOR 
FAILURE TO REPORT. 

If any person subject to sections 298.01, 298.03, 298.05 to 298.16, and 
298.21 she-ll fail gig section _2_6 £a_i§ to make the report provided for in section 
298.05 at the time and in the manner t-herein provided, the commissioner of 
revenue shall in such ease, upon information as the commissioner may possess 
or obtain, ascertain the kind and amount of ore mined or produced, together 
with the it_s valuation thereof, and thereon find and determine the amount of the 
tax due from such person. There shall be added t-he-Fete t_o_ the La_x a penalty for 
failure to report, which penalty shall equal _t_g ten percent of the tax imposed and 
which slgll be treated as a part thereef o_f‘tl1_e ta_x. 

Sec. 36. Minnesota Statutes 1986, section 298.09, subdivision 1, is amended 
to read: 

Subdivision 1. On or before May 1 in each year, the commissioner of 
revenue shall send to each person subject to an occupation tax tails under the 
provisions of Laws -1-92-1-, ehepter 2-2-3 section 298.01, as amended, 95 tm net 
proceeds Q under 13 provisions o_f section _2_§, a notice of the amount of the 
tax so determined to be due. Said notice ‘shall be sent by certified mail and 
directed to the person at the address given in the report filed by the person, and, 
if no report has been filed or no address given, then at such address as the 
commissioner of revenue may be able to ascertain; but the validity of the tax 
shall not be affected by the failure of the commissioner of revenue to mail such 
notice or the failure of the person subject to the tax to receive it. 
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Sec. 37. Minnesota Statutes 1986, section 298.24, subdivision 1, is amended 
to read: 

Subdivision 1. (a) For concentrate produced in 1986 aid there is 

hereby imposed upon taconite and iron sulphides, and upon the mining and 
quarrying thereof, and upon the production of iron ore concentrate therefrom, 
and upon the concentrate so produced, a tax of $1.90 per gross ton of merchant- 
able iron ore concentrate produced therefrom. 

(b) Except as provided in paragraph (c), for concentrates produced in 4-984 
1_9§8 and subsequent years, the tax rate shall be equal to the preceding year’s tax 
rate plus an amount equal to the preceding year’s tax multiplied by the percent- 
age increase in the implicit price deflator from the fourth quarter of the second 
preceding year to the fourth quarter of the preceding year. “Implicit price 
deflator” for the gross national product means the implicit price deflator pre- 
pared by the bureau of economic analysis of the United States Department of 
Commerce. 

(c) The provisions of paragraph (b) will not be in effeet for eeneentrates 
predueedin+984ifthe+984preduetienisnetlessth&n33;990;Q00tens;end 
will not be in effect for concentrates produced in 1988 if the 1988 production is 
not less than 34,000,000 tons. If the provisions of paragraph (b) are not in effect 
for concentrates produced in a year, the rate of the tax for that year’s production 
will be the rate of the tax imposed on the previous year’s production. The tax 
shall be imposed on the average of the production for the current year and the 
previous two years. The rate of the tax imposed will be the current year’s tax 
rate. This clause shall not apply in the case of the closing of a taconite facility 
if the property taxes on the facility would be higher if this clause and section 
298.25 were not applicable. 

((1) If the tax or any part of the tax imposed by this subdivision is held to be 
unconstitutional, a tax of $1.90 per gross ton of merchantable iron ore concen- 
trate produced shall be imposed. 

93) Consistent _vs/iih th_e intent 9_f_t@ subdivision Lg impose _a t_a2_r_ based upon 
13 weight o_f merchantable i_ro_n o_re. concentrate, the commissioner o_f revenue 
_I';l§X indirectly determine t_h_e weight 9_f merchantable ir_or_1 gig concentrate includ- 
gag i_n fluxed pellets by subtracting E weight o_f gig limestone, dolomite, Q1: 
olivine derivatives o_r other basic _flL1_x additives included i_n_ _th_e pellets from t_l_1_g 
weight of the pellets. Q purposes 9_f gig paragraph, “fluxed pellets” are pellets 
produced in 2_1 process in which limestone, dolomite, olivine, 9; other bLic_ flu); 
additives a_r_e combined _vgi_t_l_i merchantable Q 9_1;e_: concentrate. 1\I_o subtraction fg t_h_e weight o_f tl1_e pellets shall kg allowed fc_>i_' binders, mineral Q chemical 
additives other t_l_1_ar_1_ basic fl_1_1§ additives, Q‘ moisture. 

Sec. 38. Minnesota Statutes 1986, section 298.25, is amended to read: 
298.25 TAXES ADDITIONAL TO OTHER TAXES. 
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The taxes imposed under section 298.24 shall be in addition to the occupa- 
tion tax imposed upon the business of mining and producing iron ore and -in 
addifienmthereyaltytaximpesedupenreyalfiesreeeivedferpermissiente 
mine and produce iren ere. Except as herein otherwise provided, such taxes 
shall be in lieu of all other taxes upon such taconite and iron sulphides, or the 
lands in which they are contained, or upon the mining or quarrying thereof, or 
the production of concentrate therefrom, or upon the concentrate produced, or 
upon the machinery, equipment, tools, supplies and buildings used‘ in such 
mining, quarrying or production, or upon the lands occupied by, or used in 
connection with, such mining, quarrying or production facilities. If electric or 
steam power for the mining, transportation or concentration of such taconite or 
the concentrates produced therefrom is generated in plants principally devoted 
to the generation of power for such purposes, the plants in which such power is 
generated and all machinery, equipment, tools, supplies, transmission and distri- 
bution lines used in the generation and distribution of such power, shall be 
considered to be machinery, equipment, tools, supplies and buildings used in the 
mining, quarrying or production of taconite and taconite concentrates within the 
meaning of this section. If part of the power generated in such a plant is used 
for purposes other than the mining or concentration of taconite or the transpor- 
tation or loading of taconite or the concentrates thereof, a proportionate share of 
the value of such generating facilities, equal to the proportion that the power 
used for such other purpose bears to the generating capacity of the plant, shall 
be subject to the general ‘property tax in the same manner as other property; 
provided, power generated in such a plant and exchanged for an equivalent 
amount of power which is used for the mining, transportation or concentration 
of such taconite or concentrates produced therefrom, shall be considered as used 
for such purposes within the meaning of this section. ' Nothing herein shall 
prevent the assessment and taxation of the surface of reserve land containing 
taconite and not occupied by such facilities or used in connection therewith at 
the value thereof without regard to“ the taconite or iron sulphides therein, nor 
the assessment and taxation of merchantable iron ore or other minerals, or 
iron-bearing materials other than taconite or iron sulphides in such lands in the 
manner provided by law, nor the assessment and taxation of facilities used in 
producing sulphur or sulphur products from iron sulphide concentrates, or in 
refining such sulphur products, under the general property tax laws. Nothing 
herein shall except from general taxation or from taxation as provided by other 
laws any property used for residential or townsite purposes, including utility 
services thereto. 

Sec. 39. Minnesota Statutes 1986, section 298.28, subdivision 4, is amended 
to read: 

Subd. 4. SCHOOL DISTRICTS. (a) 27.5 cents per taxable ton plus the 
increase provided in paragraph ((1) must be allocated to qualifying school dis- 
tricts to be distributed, based upon the certification of the commissioner of 
revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts in 
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which the lands from which taconite was mined or quarried were located or 
within which the concentrate was produced. The distribution must be based on 
the apportionment formula prescribed in subdivision 2. 

(c)(i)- 22 cents per taxable ton, less any amount distributed under paragraph 
(c), shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate produced 
or in which there is a qualifying municipality as defined by section 273.134 in 
direct proportion to school district indexes as follows: for each school district, 
its pupil units determined under section 124.17 for the prior school year shall be 
multiplied by the ratio of the average adjusted assessed value per pupil unit for 
school districts receiving aid under this clause as calculated pursuant to chapter 
124A for the school year ending prior to distribution to the adjusted assessed 
value per pupil unit of the district. Each district shall receive that portion of the 
distribution which its index bears to the sum of the indices for all school 
districts that receive the distributions.

~ (ii) Notwithstanding clause (i), each school district that receives a distribu- 
tion under sections 2-94.-2-1» to 2-94-26: Q; 298.23 to 298.28, exclusive of any 
amount received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
2986+ te -98:64 or any law imposing a tax on several severed mineral values or 
anyetherlawdistributingpreeeedsinfieuefadvaleremtaxessessrnentsea 
eepper er irieleel properties that is less than the amount of its levy reduction 
under section 275.125, subdivision 9, for the second year prior to the year of the 
distribution shall receive a distribution equal to the difference; the amount 
necessary to make this payment shall be derived from proportionate reductions 
in the initial distribution to other school districts under clause (i). 
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(d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base year of 
1977 as provided in section 298.24, subdivision 1, clause (a), shall be distributed 
to any school district described in paragraph (c) where a levy increase pursuant 
to section l24A.03, subdivision 2, is authorized by referendum, according to the 
following formula. Q Q _1_§, 1988, th_e increase gig; ‘tl1_e amount established Q 1987 shall Q determined as if there had been ap_ increase in E tag;% 
under section 298.24, subdivision 1, paragraph (Q1, according t_o th_e increase Q; 
fl1_e_ pLic_e d;,fl§t_tgr_. On July 15, -1-988 l_9§2 and subsequent years, the 
increase over the amount established for the prior year shall be determined 
according to the increase in the implicit price deflator as provided in section 
298.24, subdivision 1, paragraph (a). Each district shall receive the product ofi 

(i) $150 times the pupil units identified in section 124.17, subdivision I, 
enrolled in the second previous year or the 1983-1984 school year, whichever is 
greater, less the product of 1-3/4 mills times the district’s taxable valuation in 
the second previous year; times 

(ii) the lesser of: 
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(A) one, or 

(B) the ratio of the amount certified pursuant to section l24A.03, subdivi- 
sion 2, in the previous year, to the product of 1-3/4 mills times the district’s 
taxable valuation in the second previous year. 

If the total amount provided by paragraph (d) is insuflicient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts received 
by a qualifying school district in any fiscal year pursuant to paragraph (cl) shall 
not be applied to reduce foundation aids which the district is entitled to receive 
pursuant to section l24A.O2 or the permissible levies of the district. Any 
amount remaining after the payments provided in this paragraph shall be paid 
to the commissioner of iron range resources and rehabilitation who shall deposit 
the same in the taconite environmental protection fund and the northeast Min- 
nesota economic protection trust fund as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

Sec. 40. Minnesota Statutes 1986, section 298.28, subdivision 7, is amended 
to read: 

Subd. 7. IRON RANGE RESOURCES AND REHABILITATION BOARD. 
Three cents per taxable ton shall be paid to the iron range resources and rehabil- 
itation board for the purposes of section 298.22. The amount determined in 
this subdivision shall be increased in 1981 and subsequent years prior to 1988 in 
the same proportion as the increase in the steel mill products index as provided 
in section 298.24, subdivision 1, and shall be increased in -1-988 _l_9_fQ and 
subsequent years according to the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1. [lg amount distributed g 1988 shall Q increased according t_o E increase gig would Q11; occurred in Qt; ite 9_f 
ta_x under section 298.24 E the rate Q1 been adjusted according t_o tfi implicit 
price deflator for 1987 production. The amount distributed pursuant to this 
subdivision shall be expended within or for the benefit of a tax relief area 
defined in section 273.134. No part of the fund provided in this subdivision 
may be used to provide loans for the operation of private business unless the 
loan is approved by the governor and the legislative advisory commission. 

Sec. 41. Minnesota Statutes 1986, section 298.28, subdivision 10, is amended 
to read: 

Subd. 10. INCREASE. The amounts determined under subdivisions 6, 
paragraph (a), and 9 shall be increased in 1979 and subsequent years prior to 
1988 in the same proportion as the increase in the steel mill products index as 
provided in section 298.24, subdivision 1. The amount distributed i_n 1g8_8 £111 E increased according Q gig increase Q would have occurred i_n_ mg % o_f 
’ta_x under section 298.24 Q‘ fl1_e_ page h_m_i Egg adjusted according Q fie implicit 
price deflator Q 1987 production. Those amounts shall be increased in -1-988 

Changes or additions are indicated by underline, deletions by str-ileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1313 LAWS of MINNESOTA for 1987 Ch. 268, Art. 9 

1989 and subsequent years in the same proportion as the increase in the implicit 
price deflator as provided in section 298.24, subdivision 1. 

The distributions per ton determined under subdivisions 5, paragraphs (b) 
and (d), and 6, paragraphs (b) and (c) for distribution in 1988 and subsequent 
years shall be the distribution per ton determined for distribution in 1987. 

See. 42. Minnesota Statutes 1986, section 298.28, is amended by adding a 
subdivision to read: 

S_u_b£ _1_§; DISTRIBUTION OF DELAYED PAYMENTS. 
mg apy provision 9_f_ t_lli_s section 9; J}! la_W, Q‘ payment o_f mites 
collected under section 298.24 i_s delayed pis_t_ ’ph_e E (lite because _1;h_C taxpayer 
i§ z_t debtor i_n z_1 pending bankruptcy proceeding, E amount p2ti_d shall pp 
distributed as follows when received: 

Q) Q percent tp Sp Louis county acting Q E counties’ fiscal agent, t_o 13 
distributed as provided Q sections 273.134 Q 273.136; 

(_2_) _2§_ percent t_o th_e northeast Minnesota economic protection trust fund; 
and 

Q) Q percent t_o mg taconite environmental protection fund. 
Sec. 43. REPEALER. 

Q) Minnesota Statutes 1986, sections 294.21; 294.22; 294.23; 294.24; 294.25; 
294.26; 299.01; 299.012; 299.013; 299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 
299.08; 299.09; 899.10; 299.11; 299.12; 299.13; §l_n£ 299.14, _a_.p§ repealed. 

(13) Minnesota Statutes 1986, sections 290.082; 298.04; 298.28. subdivision 
14;, 298.51; 298.52; 298.53; 298.54; 298.55; 298.61; 298.62; 298.63; 298.64; 
298.65; 298.66; @ 298.67, a_r_e repealed. 

(Q Minnesota Statutes 1986, sections 298.01, subdivision L; 298.02; 298.026; 
298.027; 298.028; 298.03; 298.031; $1 298.40 g repealed. 

Sec. 44. EFFECTIVE DATE. 
Section 1 £1 th_e p21_rt§ 9_f_‘ sections _2_, 3, L 84 _ap§_ 32 @ strike references t_o 

sections 298.51 19 298.67 a_n_d references pg other lals distributing proceeds Q @ 9_f _ad valorem t:a_x assessments Q copper 9; nickel properties gg effective 
December 3_l, 1986. Section 6 _i_s efl"ective £g_r_ taxes assessed i_n 1989 11 
thereafter. Sections 4, 1_0_ _t_g _2_1, 3; pg 43, paragraph Q); E t11_e par_§ gg‘ 
sections _2_, _3_, _5_, 8, and 39 that strike references t_o sections 294.21 39 294.26 g 
sections 294.21 to 294.28 Q effective fl)_r taxable years beginning after Decem- ' 

§e_r_ Q4 1989. Sections 1, _9_, 2_2_, gg t_q _3§, apt; _4L§_, paragraph Q), fig effective fc_>r_ 
taxable yeg_i_'_§ beginning after December _3_l, 1986. Section 2_3 i_s effective Q fig 
mined after December 3_1, 1986. Section 24 5151 section 4; paragraph fig); ape 
effective _f_‘9_i; _i_r_9p 9_r_g apd, taconite concentrates mined after December 3;, 1989. 
Section _3_7 is effective §_o_[ taconite concentrates mined after December Q, 1986. 
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ARTICLE 10 
ECONOMIC DEVELOPMENT 

Section 1. Minnesota Statutes 1986, section 273.1313, subdivision 1, is 
amended to read: 

Subdivision 1. DEFINITIONS. (a) As used in this section, the following 
terms have the meanings given them. 

(b) “Commissioner” means the commissioner of revenue energy and eco- 
nomic development. 

(c) “Employment property” means taxable property, excluding land but 
including buildings, structures, fixtures, and improvements that satisfy each of 
the following conditions: 

(1) The property is located within an enterprise zone designated according 
to section 273.1312. 

(2) The property is commercial or industrial property which is not used in e 

RevenueGedeef+9§47asamendedthreughDeeember347+984;erispreperty 
ef & publ-ie utility Q) a facility th_e primary purpose 9;" which i_s o_r1e o_f tfi 
following: retail food £1 beverage services, automobile sales pg service, 9; _t_l_1p 
provision o_f recreation _o_1_‘ entertainment, _o_r a private 9; commercial go_lf course, 
country club, massage parlor, tennis club, skating facility including roller skat- 
mg, skateboard, Q31 ige skating, racquet sports facility, including gg handball g racguetball court, @ Q facility, suntan facility, _o_r racetrack; (i_i) property pf 
_a public utility; property p§§_d Q E operation 9_f _a financial institution; (i_v) 
property owned py g fraternal Q veterans’ organization; pg Ly) property pf _a 
business operating under 3 franchise agreement pkg requires @ business _t_oE 
located _ip tip state; except that, i_n Q enterprise zone designated under section 
273.1312, subdivision 3, paragraph (9), clause Q), t_h1t i_s _1_1_o_t ir_1 a pity _c_)_f tl1_e fi_r§t 
class, employment property includes property used a§ _a retail fgg Q‘ beverage 
facility 9; Q automobile sales pr service facility, _a_1}g property described i_n (y) 
except fpr property pf a retail food g beverage facility. 

((1) “Market value” of a parcel of employment property means the value of 
the taxable property as annually determined pursuant to section 273.12, less (i) 
the market value of all property existing at the time of application for classification, 
as last assessed prior to the time of application, and (ii) any increase in the 
market value of the property referred to in clause (i) as assessed in each year 

‘ 

after the employment property is first placed in service. In each year, any 
change in the values of the employment property and the other property on the 
land shall be deemed to be proportionate unless caused by a capital improve- 
ment or loss. 

. (e) “Municipality” means any home rule charter or statutory city or county, 
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but a county may not exercise the powers granted in this section with reference 
to property situated within a city. 

(1) Notwithstanding the provisions of paragraphs (0) and (d) “employment 
_ property” and “market value” includes in the case of taxable real property 

located in an enterprise zone designated under section 273.1312, subdivision'4, 
paragraph (c), clause (3), the entire value of the and 
employment property, including land; used in a trade or business w-hreh tenet 
usedinatradeerbasimssm4eEheitherisdeseribedinseefien+93(b)(9)&$e£ 
the¥nternalRevenueGedee£+9§4gasamendeéthreughBeeember84:+984qer 
is the preperty of a public The provisions of this paragraph shall not 
apply to employment property located in an enterprise zone designated pursuant 
to section 273.1312, subdivision 4, paragraph (c), clause (3), that is assessed 
pursuant to the first clause of the first sentence of section 273.13, subdivision 24, 
paragraph (b). 

Sec. 2. Minnesota Statutes 1986, section 273.1313, subdivision 2, is amended 
to read: 

Subd. 2. PROGRAM. (a) The governing body of any municipality which 
contains a designated enterprise zone as provided by section 273.1312 shall by 
resolution establish a program for classification of new property or improve- 
ments to existing ‘property as employment property pursuant to the provisions of 
this section. Applications for classification under the program shall be filed with 
the municipal clerk or auditor in a form prescribed by the commissioner, with 
additions as may be prescribed by the municipal governing body. The applica- 
tion shall contain, where appropriate, a legal description of the parcel of land on 
which the facility is to be situated or improved; a general description of the 
facility or improvement and its proposed use, the probable time schedule for 
undertaking any construction or improvement, and information regarding the 
matters referred to in paragraph (d); the market value and the assessed value of 
the land and of all other taxable property then situated on it, according to the 
most recent assessment; and if the property is to be improved or expanded, an 
estimate of the probable cost of the new construction or improvement and the 
market value of the new or improved facility (excluding land) when completed. 

(b) Upon receipt of an application the municipal clerk or auditor, subject to 
any prior approval required by the resolution establishing the program, shall 
furnish a copy to the assessor for the property and to the governing body of each 
school district and other public body authorized to levy taxes on the property, 
and shall publish a notice in the oflicial newspaper of the time and place of a 
hearing to be held by the governing body on the application, not less than 30 
days after the notice is published, stating that the applicant, the assessor, repre- 
sentatives of the affected taxing authorities, and any taxpayer of the municipali- 
ty may be heard or may present their views in writing at or before the hearing. 
The hearing may be adjourned from time to time, but the governing body shall 
take action on the application by resolution within 30 days after the hearing. If 
disapproved, the reasons shall be set forth in the resolution, and the applicant 
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may appeal to the commissioner within 30 days thereafter, but only on the 
ground that the determination is arbitrary, in relation to prior determinations as 
to classification under the program, or based upon a mistake of law. If approved, 
the resolution shall include determinations as to the matters set forth in para- 
graph (d), and the clerk or auditor shall transmit it to the commissioner. 

(c) Within 60 days after. receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action on it. 
The commissioner shall approve each application approved by the governing 
body on finding that it complies with the provisions of this section. If the 
commissioner disapproves the application, or finds grounds exist for appeal of a 
disapproved application, the commissioner shall transmit the finding to the 
governing body and the applicant. When grounds for appeal have been deter- 
mined to exist, the governing body shall reconsider and take further action on 
the application within 30 days after receipt of the commissioner’s notice and 
serve written notice of the action upon the applicant. The applicant, within 30 
days after receipt of notice of final disapproval by the commissioner or the 
governing body, may appeal from the disapproval to a court of competent 
jurisdiction. 

((1) In the case of enterprise zones qualifying pursuant to section 273.1312, 
subdivision 4, paragraph (c), clause (1), an application shall not be approved 
unless the governing body finds and determines that the construction or improve- 
ment of the facility: 

(1) is reasonably likely to create new employment or prevent a loss of 
employment in the municipality; 

(2) is not likely to have the effect of transferring existing employment from 
one or more other municipalities within the state; 

(3) is not likely to cause the total market value of employment property 
within the municipality to exceed five percent of the total market value of all 
taxable property within the municipality; or if it will, the resulting limitation 
upon the increase of the assessed value of all taxable property within the munici- 
pality, considering the amount of additional municipal services likely to be 
required for the employment property, is not likely to substantially impede the 
operation or the financial integrity of the municipality or any other public body 
levying taxes on property in the municipality; and 

(4) will not result in the reduction of the assessed value of existing property 
within the municipality owned by the applicant, through abandonment, demoli- 
tion, or otherwise, without provision for the restoration of the existing property 
within a reasonable time in a manner sufficient to restore the assessed valuation. 

(e) In the case of enterprise zones qualifying pursuant to section 273.1312, 
subdivision 4, paragraph (c), clause (3), an application for assessment as employ- 
ment property under section 273.13, subdivision 24, paragraph (b), or for a tax 
reduction pursuant to section 273.1314, subdivision 9, may not be approved 
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unless the governing body finds and determines that the construction or improve- 
ment of the facility is not likely to have the effect of transferring existing 

employment from one or more other municipalities within the state. 

(9 All participating enterprise zone municipalities must submit, m §Qc_h_ 
application from businesses th_at previouysly have po_t received enterprise zone 
credits, a written multiyear enterprise zone 1_;Qx credit distribution plan. @ 
pl_a_p mpg; §_(fl forth: Q) @ maximum amount o_f credits Q l_3_e_ drawn 9v_er th_e 
§iv_e E allowable period; @ Q) t_h_e_ maximum amount pf state t_ai_< credits t_o 
pg drawn grip pf those fi_y_e years, Qrg whether t_h_e form will 13 i_n ta_x credits g 
refunds. 

(g) Within _9_Q days o_f final enactment Qf _t_l1i_s_ Qgtl Ql_l participating entegprise 
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zone municipalities, except those containing Q enterprise zone designated under 
section 273.1312, subdivision 514 paragraph (_g)_, clause g3_)_, other fllfl Q E i_n 
tpg g_i1y pf _t_l‘1_§_ _fj_rs_t class, must submit Q written multiyear enterprise zone tQ_x_ 
credit distribution }:>l_arp % E _I'_l’l__lfl specify tl1_e maximum amounts o_f §]L_E_1_§§ E credits previously approved business applicants _ar_e eligible 19 receive ip 
§Q_gl_i 91' _t_l1_e_ remaining years @ which credits have been authorized. I_he_ com- 
missioner fly o_nly approve requests _f<)_i‘ state ta_x credits from Q business t_hfi 
meets _t_l_1_§ requirements established i_p sections 273.1312 tp 273.1314. Lire 
commissioner §_hQl1 pg‘; approve Qpy request fg state ta_x credits from Q business @ exceeds tli_e amount s_et; forth i_n Q enterprise zone municipality’s multiyear 
enterprise zone E credit distribution p@ Q QQt business entity fig @_tg 

(Q) Border enterprise zones designated under section 273.1312, subdivi- 
§io_n 5, paragraph (91, clause QL 1;li_a_t_ Q pp; located i_n _c_i_ti§§ 9_f tpg E 9% 
_s§i_ll, within _9_0 Qy_s gt: _fi_rpQl enactment pf tQi_s_ §_(_3L_ submit Q written multiyear 
enterprise zone E distribution plan. I_l_ip E m_u§ specify LIE maximum 
aggregate amount pf tfl credits a_ll previously approved business applicantsQ 
eligible 19 receive Q g1c_h 9_f_‘ Q remaining years _f_qr_ which credits have been 
authorized. m commissioner mgiy p_n_ly approve requests Q state ’ca_x credits @ Q business t_lp1_t_ meets J5 requirements established _i_n_ sections 273.1312 _t9_ 
273.1314. 

Sec. 3. Minnesota Statutes 1986, section 273.1314, subdivision 9, is amended 
to read: 

Subd. 9. AUTHORIZED FORMS OF STATE TAX REDUCTIONS. (a) 
The following types of tax reductions may be approved by the commissioner for 
businesses located in an enterprise zone: 

(1) an exemption from the general sales tax imposed by chapter 297A for 
purchases of construction materials or equipment for use in the zone if the 
purchase was made after the date of application for the zone; 

(2) a credit against the income tax of an employer for additional workers 
employed in the zone, other than workers employed in construction, up to a 
maximum of $3,000 per employee per year; 
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(3) an income tax credit for a percentage of the cost of debt financing to 
construct new or expanded facilities in the zone; 

(4) a state paid property tax credit for a portion of the property taxes paid 
by a new Commercial or industrial facility or the additional property taxes paid 
by an expansion of an existing commercial or industrial facility in the zone; and 

(5) a complete abatement of all corporate income and excise taxes under 
chapter 290, property taxes, and sales and use taxes under chapter 297A on the 
purchase of construction materials or equipment for use in the zone if the zone 
is designated pursuant to section 273.1312, subdivision (4), paragraph (c), clause 
(4). Local taxing authorities with an enterprise zone designated pursuant to 
section 273.1312, subdivision 4, paragraph_(c), clause (4), will be reimbursed by 
the state for foregone property taxes only to the extent that the local taxing 
authority can demonstrate the development within that zone has imposed an 
additional net financial burden on its budget. The additional net financial 
burden shall be determined by subtracting the increase in the total equalized 
assessed property value of the local taxing authority that is in excess of a 
statewide average increase in equalized assessed property values as determined 
by the commissioner of revenue, multiplied by the mill rate of the local taxing 
authority for taxes payable in the current year, from the additional direct costs 
the development has placed on the local taxing authority’s budget for the current 
year. The commissioner of energy and economic development, in consultation 
with the commissioner of revenue, shall review that local taxing authority’s 
demonstration of additional financial burden and determine the amount which 
the state will reimburse the local taxing authority for foregone property tax 
revenue.

' 

(b) The municipality shall specify in its application for designation the types 
of tax reductions it seeks to be made available in the zone and the percentage 
rates and other appropriate limitations on the reductions. 

(c) Upon designation of an enterprise zone and approval by the commis- 
sioner of the tax reductions to be made available therein, the commissioner of 
revenue shall take the steps necessary. to implement the tax reductions. 

(d) The tax reductions provided by this subdivision shall not apply to any 

asamendedthreeghJ&nuafi*l§;+983;erteanyregulateépublieufilityQ)p 
facility pile primagy purpose o_f which is o_rie pf ;1_1_§ following: ggl a1_1__cl 

beverage services, automobile sales g service, g th_e provision o_f recreation o_r 
entertainment, o_r Q private pi; commercial go_lf course, country club, massage 
parlor, tennis club, skating facility including roller skating skateboard, grip i<:_e 
skating, racquet sports facility. including E handball g racquetball court, hp’; 
t_u_b facility, suntan facility, 9; racetrack; Q) property pf a public utility: Q) 
property used i_n file operation o_f 2_l financial institution; (1) property owned bl 
a fraternal o_r veterans’ organization; 9; Q) property pf _a business operating 
under g franchise agreement Q requires fie business Q pp located _ip @ state; 
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except gilt, ‘Q Q enterprise zone designated under section 273.1312, subdivi- 
eon1.paragraph.s2z._c1auseze>.n9.tsn>:nadxen2msm§.ex 
reductions fflll b_e })_1to_\'i_<1e_d to Q _rQtQ_i_l_ fig 9_r beverage facility g a_n automo- 
bile sales or service facility, or Q business operating under a franchise agreement 
tgt requi-r_es gig business t_o_—l_;_Q located i_n _th_is state except E §Q_c_1_1 Q franchised 
E:_t_Qi_1 fo_o<1_ 9; beverage facility. 

(e) The commissioner shall approve tax reductions authorized by paragraph 
(a) within an enterprise zone designated pursuant to section 273.1312, subdivi- 
sion 4, paragraph (c), clause (3), only after the governing body of a city desig- 
nated as an enterprise zone has designated an area or areas, each consisting of at 
least 100 acres, of the city not in excess of 400 acres in which the tax reductions 
may be provided. 

(1) In addition to the tax reductions authorized by paragraph (a), for an 
enterprise zone designated under section 273.1312, subdivision 4, paragraph (c), 
clause (3), the following types of tax reductions may be approved: 

(1) A credit against income tax for workers employed in the zone and not 
qualifying for a credit under paragraph (a), clause (2), subject to a maximum of 
$1,500 per employee per year; 

(2) A state paid property tax credit for a portion of the property taxes paid 
by a commercial or industrial facility located in the zone. Netwitlasta-ndi-rig 
paragraphédfitheereditepreviéedbythisparagrephmaybeprevidedtethe 
businesses deseribed in section -1-O3(-b)(6)(9)(i) of the Internal Revenue Geele ef 
-1954; as amended through Deeember -31-, -1983: 

(g) Each tax reduction provided to a business pursuant to this subdivision 
shall terminate not longer than five years after the effective date of the tax 
reduction for the business unless Q business i_s located i_n Q border c_ity enter- 
prise zone designated under section 273.1312, subdivision 5, paragraph (9), 
clause (3), th_at _i§ Qgt Q 9_i_t_y o_f _t_l_iQ 1ir_st class. Each m_x reduction provided t_o Q 
business it i_s located in Q border _<_:_i_ty enterprise zone designated under section 
273.1312, subdivision 1, paragraph (Q), clause (3), tl_1Qt i_s n_c.)t located i_n Q c_ity o_f 
’th_e _fi_1;s_t g_lQs§ Qh_Q_ll terminate Qt longer icy seven years after th_e effective@ 
_qf_' the ‘ta_x reduction _tb_r th_e business. Subject to the five-year g th_e seven-year 
limitation, the tax reductions may be provided after expiration of the zone’s 
designation. 

(h) The income tax credits provided pursuant to clauses (a) and (1) may be 
refundable. 

Sec. 4. Minnesota Statutes 1986, section 273.1314, subdivision 10, is 
amended to read: 

Subd. 10. RECAPTURE. Any business which (a) receives tax reductions 
authorized by subdivision 9, classification as employment property pursuant to 
section 273.1312, or an alternative local contribution under subdivision 6; and 
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(b) ceases to operate its facility located within the enterprise zone within two 
years after the expiration of the tax reductions shall repay the amount of the tax 
reduction or local contribution pursuant to the following schedule: 

Termination Repayment 
of operations Portion 
Less than 6 months 

i 

100 percent 
6 months or more but less than 12 months 75 percent 
12 months or more but less than 18 months 50 percent 
18 months or more but less than 24 months 25 percent 

The repayment must be paid to the state to the extent it represents a tax 
reduction under subdivision 9 and to the municipality to the extent it represents 
a property tax reduction or other local contribution. Any amount repaid to the 
state must be credited to the amount certified as available for tax reductions in 
the zone pursuant to subdivision 8. Any amount repaid to the municipality 
must be used by the ‘municipality for economic development purposes. 

The commissioner o_f revenue may seek repayment o_f gag; credits from a 
business ceasing t_g operate within Q enterprise zone. 

Sec. 5. Minnesota Statutes 1986, section 273.1314, is amended by adding 
a subdivision to read: 

Subd. 8_b. ADDITIONAL BORDER CITY ALLOCATIONS. l_I_1 addition 
1:9 t_a_x_ reductions authorized ir_1, subdivisions § gig §a, ’th_e commissionerE 
allocate $2,000,000 §o_r _’tz1_x reductions pursuant _t_c_> subdivision 2 _t9_ entegprise 
zones designated under section 273.1312, subdivision $ paragraph (2); clause 
Q), except :9; zones located i_n cities o_f thp first class. Thismoney shall pg 
allocated among mg zones pp p Leg capita basis. Limits Q the maximum 
allocation t_o Q zone imposed l_)y subdivision § _d9_ @ apply t_o allocations made 
under E subdivision. E reductions authorized py Lis subdivision may pgt Q allocated Q fly property which 

Q) a_1 facility _tpp primary purpose o_f which i_s gfi o_f _th_e_ following: t_h_e 
provision 9_1_° recreation o_r entertainment, o_r p private pr commercial g_Q_l_f course, 
country club-, massage parlor, tennis club, skating facility including roller skat- 
_i_pg_, skateboard and Q skating, racquet sports facility, including ally handball 
o_r racquetball court, @ _t_g_‘p facility, suntan facility, 9; racetrack; 

(_2_) property o_f Q public utility; 

Q) property used _ip 13 operation _o_f p financial institution; 
(:1) property owned l_9y _a fraternal o_r veterans’ pgganization; 

(_5) property o_f p retail food‘ _o__r_ beveragg service business operating under a 
franchise agreement that requires t_l1§ business t_o 3 located i_n t_l_1_e state. 

Sec. 6. Minnesota Statutes 1986, section 273.1314, is amended by adding 
a subdivision to read: 
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Subd. 10a. INTEREST. When 'pa_x credits allowed under subdivision _9_ 

result in an overpayment within the meaniiig pf section 290.50, fllg excess 19 pg 
refund_e_d_t-o the taxpayer shall bear interest gt flip amount specified i_n section 
270.76,c$n2‘~Rednmmwma:i>:u<:_m2g=r9dmmmm2im 
date pp which jt_h_e return is filed, whichever lg later, 

‘pg mg @ ’_th_e_ 3% }_§ 
paid. 

Sec. 7. Minnesota Statutes 1986, section 297A.257, subdivision 1, is amended 
to read: 

Subdivision 1. DESIGNATION OF DISTRESSED COUNTIES. (a) The 
commissioner of energy and economic development shall annually on June 1 

designate those counties which are distressed. A county is distressed if it satisfies 
either gp l_e_a_st o_ne_ of the following two criteria:

~~~ 
~~

~ 

(1) The county has an average unemployment rate of ten percent or more 
for the one-year period ending on April 30 of the year in which the designation 
is made; or 

(2) the unemployment rate for the entire county was greater than 110 per- 
cent of the state average for the 12-month period ending the previous April 30, 
and 20 percent or more of the county’s economy, as determined by the commis- 
sioner of jobs and training, is dependent upon agriculture; g

~~
~ Q) fig; counties designated jg periods beginning after June Q, 1986, E 

before Qly 1, gig at lgggt gg percent pf tl1_e county’s economy, Q determined 
by th_e commissioner gfjpps gig training i_s_ dependent upon agriculture a_n_d 11;; 
t_ot1l market y21l_ue_ pf {gal E personal property fp; ];_h_e_ entire county f9_r_ taxes 
payable _ip 1986, _a§ determined py tl1_e commissioner pf revenue, _lg_s decreased 
py at leggy; _2__2__ percent from phg t_o_tal market y_a_l_1_1_g pf pail and personal property 
f_o§ ty entire county _f'c>_1‘ taxes payable Q 1984. 

~~ 
~ 
~~~ 

~~ 

~~ 

~~~ 

~~~ 

~~~~ 

~~~ 

~~ 

If, as a result of a plant closing, layoffs or another similar event affecting a 
significant number of employees in the county, the commissioner has reason to 
believe that the average unemployment in the county will exceed ten percent 
during the one-year period beginning April 30, the commissioner may designate 
the county as distressed, notwithstanding clause (1). 

(b) The commissioner shall designate a portion of a county containing a city 
of the first class located outside of the metropolitan area as a distressed county 
if: 

(1) that portion of the county has an unemployment rate of ten percent or 
more for the one-year period ending on April 30 of the year in which the 
designation is made; and ‘ 

(2) that portion of the county has a population of at least 50,000 as deter- 
mined by the 1980 federal census. 

(0) A county or the portion of a county designated pursuant to this subdivi- 
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sion shall be considered a distressed county for purposes of this section and 
chapter 116M. 

(d) Except as otherwise specifically provided, the determination of whether 
a county is distressed must be made using the most current data available. from 
the state demographer. The designation of a distressed county is effective for 
the 12-month period beginning July 1. A county may be designated as dis- 
tressed as often as it qualifies. 

(e) The authority to designate counties as distressed expires on June 30, 
1989. 

Sec. 8. Minnesota Statutes 1986, section 297A.257, subdivision 2, is amended 
to read: 

Subd. 2. SALES TAX EXEMPTION. Purchase and use of capital equip- 
ment is exempt from the sales and use tax imposed by this chapter if the capital 
equipment is placed in service in connection with the construction of a new or 
an expansion of an existing manufacturing facility in a distressed county _o_r i_n 
fig taconite Q relief E defined Q section 273.134. Purchase or use of 
equipment for use in an existing plant qualifies under this section and section 
297A.0l, subdivision 16, as an expansion if either the production capacity of the 
plant is increased by at least 20 percent as a result or if the total capital 
investments made within a 12-month period exceed $25,000,000. Purchases of 
capital equipment are exempt under this section only to the extent that the 
purchases of capital equipment for the project during the calendar year exceed 
$100,000. The county is a distressed county for purposes of this subdivision if 
it was designated as a distressed county for the time period during which the 
contract to purchase the equipment was executed. 

A county meeting fly gig criteria Q paragraph fa)‘ clause Q), Q‘ subdivi- E 1 g a distressed county fig; pugposes o_f@§ subdivision i_f Q yygs designated g a distressed county f_o_r th_e ti_rp_e period during which fig gpg psg tag o_n 
capital equipment purchased became % grid payable. 

Sec. 9. Minnesota Statutes 1986, section 297A.257, subdivision 2a, is 
amended to read: ' 

Subd. 2a. EXEMPTION FOR CONSTRUCTION MATERIALS. Con- 
struction materials and supplies are exempt from the tax imposed under this 
chapter, regardless of whether purchased by the owner or a contractor, subcon- 
tractor, or builder, if all of the fellewiag eondrit-ions are met: 

@(l) the materials-and supplies are used or consumed in constructing a 
new manufacturing facility or expanding an existing one in a distressed county;m 

(2) the total capital investment made within a three-year period exceeds 
$75,000,000; o_r 
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(b)(D the materials and supplies ._ar_e used pi; consumed i_n Q 
new‘ manufacturing facility 9_i; expanding ap fiigjtfiig gig fliftljl Q9 £§r1_<3<3_11_'1t_e E91 
relief area defined i_i_i section 273.134; a_n_d 

Q) the total capital investment made within a three-year period exceeds 
$50 000 000. 

A county is a distressed county for purposes of a project qualifying under 
this subdivision if it was designated as a distressed county at the time the initial 
contract to purchase the materials and supplies was executed. 

Sec. 10. Minnesota Statutes 1986, section 297A.257, is amended by adding 
a subdivision to read: 

Subd. 2b. PROJECTS; CONTINUED EXEMPTION. E construction pf a_ 
project is ‘tgigun during 2_1 t'i_rn_(_: period i_p which _t_l}_e county fig designated as _a 
distressed county mi if t_l_i_e county ceases 39 pg _a distressed county, fig p_r9yi_- 
§_ic>_n pf subdivisions Q $1 Q gpgy t_o th_e project § i_f _t£:_ county Lere is-_ 
tressed _f_o_r Q months after fie designation expired. 

Sec. 11. APPROPRIATION. 
$500,000 i_s_ appropriated from fie general fund t_o ’th_e commissioner o_f 

energy gn_d economic development ftp ‘tie disbursed t_o E Aitkin county growth 
fund _t_(_> pg expended E economic development proiects $1 activities within 
tl1_e county. 

ARTICLE 11 
GROSS EARNINGS 

Section 1. Minnesota Statutes 1986, section 295.01, subdivision 10, is 
amended to read: 

Subd. 10. TELEPHONE COMPANY. The term “telephone company” as 
used in this chapter means any person, firm, association or corporation, exclud- 
ing municipal telephone companies, owning or operating any telephone line or 
telephone exchange for hire wholly or partly within this state, including radio 
and other advancements in the art of telephony but eaieludri-n-g eellular faelie gig 
sellers 9_f_‘ telephone services, ‘ppt excluding resellers :_11i_c_1 cellular radio. “Rese1- 
lers o_f telephone services” _a§ used ir_1 this chapter means any person, 
firm, association, 9; corporation that: 

Q) resells telecommunications services purchased from telephone compa- 
nies _@ defined _ip grip chapter; 

Q)“ does rip; own, operate, manage, 9; control transmission facilities that 
have t_h§ technological capability 19 provide telecommunication services; and 
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Q) incurs costs ‘egual t_o at least Q percent pf its gross revenues fir th_e 
telephone services purchased from telephone companies that own, operate, man— 
age, o_r control transmission facilities. 

Sec. 2. Minnesota Statutes 1986, section 295.32, is amended to read: 
295.32 GROSS EARNINGS TAX; ANNUAL RETURN. 
Every telegraph company as defined in section 295.01, subdivision 9, shall 

file a return with the commissioner of revenue, in such form as the commission- 
er shall prescribe, containing a true and just report of its gross earnings derived 
from business within the state ‘during the preceding calendar year, whieh ret-urn 
shaHeenminaeenaput&tieneftaxefsixpereentgn_d_m_2@payment9j@1ax 
based Mon tlg following marcentages of such gross earnings; 

fgg calendar years beginning before December 3_l_, 1989, _§ percent, 

Q calendar 3 1990, 1; percent, 
{o_r calendar gar $14 § }1<:e1_1_t, 
f_o; calendar y_e__ag 1992, _I_._§ percent,@ 
fig calendar y_e_a_r_s_ beginning after December 3 1992, exempt. 
Such return and payment of the tax due therewith shall be submitted on or 

before March first of each year, and shall be in lieu of all ad valorem taxes upon 
the property of such company within the state for the year during which such 
gross earnings accrued. The provisions of chapter 294 and acts amendatory 
thereto, shall be applicable to such telegraph companies and to the returns and 
to the taxes submitted therewith by them. 

Sec. 3. Minnesota Statutes 1986, section 295.34, subdivision 1, is amended 
to read: 

Subdivision 1. Except as provided in subdivision 2 every telephone compa- 
ny shall file a return with the commissioner of revenue on or before April 15 of 
each year, and submit payment therewith, of the following percentages of its 
gross earnings, including lo_ng distance access charges, of the preceding calendar 
year derived from business within this state: 

(a) for gross earnings from service to rural subscribers and from exchange 
business of all cities of the fourth class and statutory cities having a population 
of 10,000 or less 

for calendar years beginning before December 31, -1-986 1988, 4 percent, 

for calendar year 4-984 1989, 3 percent, provided that E estimated Q 
payments made pp March _l__5_ @ June 1; 1989, pursuant Q section 295.365, 
must Q made _a_s_ Q‘ @ ta_x_ were imposed a_t g _13t_§ _o_f four percent, 
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for calendar year -1-98-8 £29, 1-5 Percent: 

for calendar year 4-989 Q91, 1 percent, and 

for calendar years beginning after December 31, -1-989 _1_992, exempt; and 

(b) for gross earnings derived from all other business 

for calendar years beginning before December 31, -1-986 19$, 7 percent, 

for calendar year -1984 1989, 5.5 percent, thit t_h_e_ 9_s£1;a_t_§(_1_ jigs 
payments made _QI__1_ March _1_5 £1 June _l__5_, 1989, pursuant tp section 295.365, 
.m_ust be _made as i_f the 1% __Were __p__im osed a_t 2 SEE? 9.1? mi neretz 

for calendar year -1-988 1990, 3 percent, 

for calendar year -1-9-89 1991, 2.5 percent, and 

for calendar years beginning after December 31, +989 1992, exempt. 

Beginning January -1-, -1-986; A tax shall not be imposed on the gross earnings 
of a telephone company from business originating or terminating outside of 
Minnesota, except 11311 _th_e g_r_(_)_s§ earnings ta_x i_s imposed pp pg lppg distance 
access charges allocated ftp interstate service received Q payment from Qi 
phone company before December 31, 1989. 

The tax imposed is in lieu of all other taxes, except the taxes imposed by 
chapter 290, property taxes assessed beginning in -1984 E, payable in -1-988 
;9_9_Q, and sales and use taxes imposed as a result of seetien 296.-2% 
-13 chapter 2925,. All money paid by a company for connecting fees and 
switching charges to any other company shall be reported as earnings by the 
company to which they are paid; but shall not be deemed earnings ef the 
eelieet-in-g and pay-ingeern-p&n=y. For the purposes of this section, the population 
of any statutory city shall be considered as that stated in the latest federal 
census. 

Sec. 4. Minnesota Statutes 1986, section 295.365, is amended to read: 

295.365 DECLARATIONS OF ESTIMATED GROSS EARNINGS TAX 
BY TELEGRAPH AND TELEPHONE COMPANIES. 

Subdivision 1, PAYMENTS. Every telegraph company subject to taxation 
pursuant to section 295.32 and every telephone company subject to taxation 
pursuant to section 295.34, shall make a declaration of estimated gross earnings 
tax for the calendar year if the gross earnings tax can reasonably be expected to 
be in excess of $1,000. The declaration of estimated tax shall be filed on or 
before March 15. The amount of estimated tax with respect to which a declara- 
tion is required shall be paid in four equal installments on or before the 15th 
day of March, June, September, and December. & calendar yggr _1_2_E_§__9_ 9_r_1_ly, 

t_l_1_g March g fig June _1_5_ installments @ telephone companies shall ‘t_)_e_ made Q provided _i_n section 295.34, subdivision L fig remaining 919 installments 
§o_r calendar @_a_r 1989 shall lg calculated py subtracting gg E o_f Q5 March 
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_l_5 gfli June g installments from th_e estimated Q _fo_r Q year a_n<_i dividing the 
difference bl two. An amendment of a declaration may be filed in any interval 
between installment dates prescribed above but only one amendment may be 
filed in each such interval. 

Subd. 2. AMENDMENT OF DECLARATIONS. Q) If any amendment of 
a declaration is filed, the amount of each remaining installment shall be the 
amount which would have been payable if the new estimate had been made 
when the first estimate for the calendar year was made, increased or decreased, 
as the case may be, by the amount computed by dividing 

(1) the difference between (A) the amount of estimated tax required to be 
paid before the date on which the amendment was made, and (B) the amount of 
estimated tax which would have been required to be paid before such date if the 
new estimate had been made when the first estimate was made, by 

(2) the number of installments remaining to be paid on or after the date on 
which the amendment is made. 

(1)) Notwithstanding paragraph Q; fig amendment o_f2_1 declaration § filed 
fgr calendar year 1989 prior tp payment o_f tfi June Q installment, Q13 amount 
o_f tl_1_e_ June l_5_ installment shall Q 31.5 percent pf fie estimated E gr th_e_ 
calendar year plus tl1_e difference between 31.5 percent o_f fie reestimated tag @- 
t_h<_a calendar year a_n(_1 thp March 1_5_ installment. 

Subd. §_. EXTENSIONS. The commissioner of revenue may grant a reason- 
able extension of time for filing any declaration but such extension shall not be 
for more than six months. 

Sec. 5. Minnesota Statutes 1986, section 295.366, is amended by adding a 
subdivision to read: 

Subd. _5_. [1989 EXCEPTION.] Notwithstanding subdivision 11 1'93 calendar 
year 1989 only, 1l_1_e addition t_o t_h_e ta_x with respect t_o Q11 underpayment o_f£l_1p 
March _l_§ o_r June l_5 payment _i_s imposed fi‘t_h_e total amount o_f1;fi payments _o_f 
estimated Q made o_n_ o_r before June g does Q egual 9_r exceed th_e amount 
which would have been required t_o Q paid pp o_r before _t_l;at date if tl1_e esti- 
mated m_x fo_r the fir_st _s_i__x months o_f 1989 were jug lesser pf; 

Q) 5_O_ percent o_f gig tp_x_ shown Q pig return o_f _t_l;6_: comoration £9;@ 
preceding year; _cp' 

(Q §(_) percent 9_f1:_h§ actual liability fir th_e calendar year. 
The addition t_o Q under Lis subdivision shall reduce a_ny addition 39 Q 
imposed under subdivision _4_l_ pup 1_1_(_)_t t_o lei than zero. 

Sec. 6. Minnesota Statutes 1986, section 295.39, is amended to read: 
295.39 REPORTS FILED.BY TRUST COMPANIES WITH €9MMIS- 

SIGN-ER OF l?cE¥EN-U-E COUNTY TREASURER. 
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It shall be the duty of every trust company which is required to pay a tan of 
six percent of its gross earnings in lieu of taxes and assessments upon its capital 
stock and personal property pursuant to the provisions of section 295.37, on or 
before the first day of February, in each year, to make and file with the eem1=n+s- 
sieneref~revenuec._o_xunt Lr;m£1_rg<_>£t11<2921_I_I_t.xiamchE11==_t&t.h=.1.§’1t_s 
principal fire _o_f business a report covering the preceding calendar year, verified 
by the oath of an officer of such company, setting forth correctly the full amount 
of the gross earnings of such company during the preceding calendar year, and 
such other and further information as the eemrnissiener of revenue gugty 
treasurer may require. ' 

Sec. 7. Minnesota Statutes. 1986, section 295.40, is amended to read: 

295.40 TAX DETERMINED. 
Upon receipt of such report the eemmissiener ef revenue county treasurer 

shall determine therefrom and from such other information as the eemrnissiener 
treasurer may possess or obtain the amount of tax due from such company; and, 
on or before the 15th day of February, the of revenue county 
treasurer shall certify the amount of the taxes found and determined to be due 
from such companytethetreasurereftheeeuntyinwhiehsuehtrusteempany 
has its prineipal plaee ef business. 

Sec. 8. Minnesota Statutes 1986, section 295.41, is amended to read: 

295.41 FAILURE TO REPORT; PENALTY. 
If any company subject to sections 295.39 to 295.43 shall fail to make the 

report provided for in section 295.39, at the time and in the manner therein 
provided, there shall be added to the tax found and determined by the een=1mis- 
sier-ref efrevenue county treasurer to be due from such company a penalty equal 
to ten percent of the tax imposed, which shall be treated as a part thereof. 

Sec. 9. Minnesota Statutes 1986, section 295.43, is amended to read: 
295.43 LIEN OF TAX. 
Gross earnings taxes imposed under and pursuant to the provisions of 

section 295.37, which become delinquent, shall be a lien upon all of the property 
of the company owning the same, and shall be collected at the same time and in 
the same manner that delinquent personal property taxes are collected. 

Sec. 10. Laws 1985, First Special Session chapter 14, article 3, section 18, 
is amended to read: 

Sec. 18. EFFECTIVE DATE. 
Section 3 and section 4, paragraph (d), are effective beginning with ‘taxes 

assessed in +9831 1989 and payable in -1-988 1990 and thereafter. Sections 2, 4, 
paragraph (c), 5 to 12, and 14 are effective beginning with taxes assessed in 1985 
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and payable in 1986 and thereafter. Sections 15 and 16 are effective the day 
after final enactment. The change in the classification ratio for employment 
property in section 9 does not modify the required amount of local contribution 
for enterprise zones, approved prior to enactment of this act, that provide local 
contributions in lieu of the employment classification for projects already approved. 

Sec. 1 1. REPEALER. 
a Laws 1985, First Special Session chapter 5 article 14 section §4 is 
1 d .4 —. repea e . 

(Q) Minnesota Statutes 1986, sections 295.32; 295.33; 295.34; 295.36; 295.365; fld 295.366, are repealed. ' 

Sec. 12. EFFECTIVE DATE. 
Sections 1 to g and 6 to 114 paragraph Q1), a_r§_ effective §o_r a_ll tg years after December 114 1986. Section 1_1_z paragraph Q), is effective beginning calendar 

year 1992. 

ARTICLE 12 
LIQUOR TAX 

Section 1. Minnesota Statutes 1986, section 297C.02, subdivision 1, is 
amended to read: 

Subdivision 1. DISTILLED SPIRITS AND WINE. There is imposed on 
all distilled spirits and wine manufactured, imported, sold’, or possessed in this 
state the following excise tax: 

Standard Metric 
(a) Distilled spirits, $499 per gallon $4-.-1-6 per liter 

liqueurs, cordials, $5.03 $1.33 
and specialties 
regardless of 
alcohol content 
(excluding ethyl 
alcohol) 

(b) Wine containing 14 $£4 per gallon $=‘G# per liter 
percent or less jg §D_8 
alcohol by volume 

(c) Wine containing more 
‘ 

$.49 per gallon $72-L per liter 
than 14 percent but §i5 

a 

not more than 21 
percent alcohol by 
volume 
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(d) Wine containing more $4.-5% Def 83110“ $742 per hter 
than 21 percent but £93. 
not more than 24 
percent alcohol by 
volume 

Wine containing more $-3:98 per gallon $78-L per liter 
than 24 percent $_3-22 55$ 
alcohol by volume 

Natural and $—l.—59 per gallon $749 D61‘ liter 
artificial sparkling $ 1.82 $A§ 
wines containing 
alcohol 

The metric tax is imposed on all products taxable under this subdivision when 
the net contents are stated in metric units of measure. 

In computing the tax on a package of distilled spirits or wine a proportional 
tax at a like rate on all fractional parts of a gallon or liter must be paid, except 
that the tax on a fractional part of a gallon less than 1/ 16 of a gallon is the same 
as for 1/16 of a gallon. 

The tax on miniatures of two fluid ounces or less or 50 milliliters or less is 
-1-}! L4 cents. 

The commissioner of revenue may establish by rule a date and procedure 
for the conversion of excise tax computation and reporting from rates expressed 
in gallons to rates expressed in metric volumes. The official conversion factor is 
one liter equals 0.264172 United States gallons. 

Sec. 2. Minnesota Statutes 1986, section 297C.02, subdivision 2, is amended 
to read: 

Subd. 2. FERMENTED MALT BEVERAGES. There is imposed on the 
direct or indirectysale of fermented malt beverages the following excise tax: 

(1) On fermented malt beverages containing not more than 3.2 percent 
alcohol by weight, $2 $2.40 per barrel of 31 gallons; 

(2) On fermented malt beverages containing more than 3.2 percent alcohol 
by weight, $4 $4.60 per barrel of 31 gallons. 

The tax is at a proportional rate for fractions of a barrel of 31 gallons. 

Sec. 3. Minnesota Statutes 1986, section 297C.O3, subdivision 1, is amended 
to read: 

Subdivision 1. MANNER AND TIME OF PAYMENT; PENALTIES; 
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DEPOSIT OF TAX PROCEEDS. The tax on wines and distilled spirits on 
which the excise tax has not been previously paid must be paid to the commis- 
sioner by persons having on file with the commissioner a suflicient bond as 
provided in subdivision 4 on or before the 2-563 E day of the month following 
the month in which the first sale is made in this state by a licensed manufacturer 
or wholesaler. Every person liable for the tax on wines or distilled spirits 
imposed by section 297C.O2 must file with the commissioner on or before the 
Qéth @ day of the month following first sale in this state by a licensed 
manufacturer or wholesaler a return in the form prescribed by rule ef the 
commissioner, and must keep records and render reports required by rule ef the 
commissioner. A person liable for any tax on wines or distilled spirits not 
having on file a suflicient bond must pay the tax within 24 hours after first sale 
in this state. The commissioner may certify to the commissioner of public 
safety any failure to pay taxes when due as a violation of a statute relating to the 
sale of intoxicating liquor for possible revocation or suspension of license. 

}fapersen£&ils_tepaytheta*withintleetimespeeifieéerwithin36days 
afterfinaléetefifimafienefanappealtethekfinnesetamxeeufirehfiagtherete; 
ehereisaédeéapenaltyequaltetenpereenteftheremainingunpaiéemeuna 
Thepenaltymustbeeefleetedaspafiefthemae acheeneeunteftaxnett-inael-y 

Sec. 4. Minnesota Statutes 1986, section 297C.O3, is amended by adding a 
subdivision to read: 

Subd. E CERTIFIED CHECK. E lig gf _t_l;§ reguired Q subdivi- fig g a certified check lily b_e_ fi_he_d with tl1_e commissioner. 1 check rnfit be 
payable _tg tl1_e commissioner Q Q amount t_o ye established by fig commission- 
gr _c_)_1_‘ th_e commissioner’s designee E not t_o exceed twice the average monthly 
liability o_f fig taxpayer. '_l“_l‘§ department 9_f revenue shall not ifl interest 9_n 
funds encumbered by t_li_e check. 

See. 5. Minnesota Statutes 1986, section 297C.O4, is amended to read: 
297C.O4 PAYMENT OF TAX; MALT LIQUOR. 
The commissioner shall g_ay by rule provide a reporting method for paying 

and collecting the excise tax on fermented malt beverages. The rules must 
require reports to be filed with and the excise tax to be paid to the commissioner 
on or before the 2-5th _l_8t_h day of the month following the month in which the 
importation into or the first sale is made in this state, whichever first occurs. 
The rules must also require payments in June of 1987 and subsequent years 
according to theprovisions of section 297C.05, subdivision 2; paragraph (la): H‘ 
theawisetaxisnetpaidwhenduefiheameumdueisiaereaseébyapenaltyef 
tenpereentthereefiandinterestenthetaxanépenaltyatanmmualrateeféé 
pereent;adjustedesprevidedinseetien2494§;fremthedatethetaxbeeame 
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Sec. 6. Minnesota Statutes 1986, section 297C.05, subdivision 2, is amended 
to read: 

Subd. 2. MQNIPH-L¥ ACCELERATED TAX P-A¥M—EN5PS; PENAJ='i1¥ 
r9nN9NpA¥MEN=r13;AiMn;r;1‘.(a9subieeHeparagraph€b%aH%mssh&H 
bedueandpayableasdireeteéinthisehapterganétaaeesnetpeiéshallbear 

5Pl=reeem-m-issienerinissu-inga 
finalassessmentshalladdtetheameunteftaxfeundéueandunpaiéapenalty 
eftenpementthereefiaeeeptthaeiftheeemmissienerfinésthatthetmepayer 
hasmadeafalseanéfiraudulentretumwithintentteevadethetaxnaapesedby 
thisehaptefithepenaltyshaflbeflépereenteftheentiretaaeasshewnbythe 

paymentthereeferwithin39daysafterfinaldetermin&&ene£an&ppealtethe 
Afinnesetatmreeufimlafingtheretmthemshaflbeadéedthereteaspeeifie 
penaltyequaltetenpereente£theameentsemmainingunpaid;butinneevent 

beles9than$+9: 
witheutpenaltyfergeeeleauseshewn: 

(la) Every person liable for tax under this chapter having a liability of $1,500 
or more in May 1987 or in May of each subsequent year, shall remit the June 
liability in the manner required by this section. 

On or before June 2-5 Lg, 1987, or June .125 _1_8 of each subsequent year, the 
taxpayer shall remit the actual May liability and one-half of the estimated June 
liability to the commissioner and file the return on a form prescribed by the 
commissioner. 

On or before August 2-5 _l§, 1987, or August 2-5 Q of each subsequent year, 
the taxpayer shall submit a return showing the actual June liability and paying 
any additional amount of tax not remitted in June. A penalty is hereby imposed 
equal to ten percent of the amount of June liability required to be paid in June 
less the amount remitted in June. However, the penalty shall not be imposed if 
the amount remitted in June equals the lesser of (a) 45 percent of the actual 
June liability, or (b) 50 percent of the preceding May’s liability. 

Sec. 7. Minnesota Statutes 1986, section 297C.O6, is amended to read: 

297C.O6 REFUNDS. 
Subdivision 1, PRODUCTS DESTROYED. The commissioner may refund 

to a taxpayer the amount of tax paid under this chapter on intoxicating liquor or 
malt liquor which becomes unfit for human consumption and is destroyed under 
an order by a federal, state, or local agency while being held for ‘sale by a 
licensed retailer. Any destruction must meet Q requirements _g_t_‘ gig environ- 
mental laws of this state. 

Subd. ; BAD DEBTS. I_h_e commissioner _rp_:_1_y adopt rules providing g. 

L<:f11_9§9£tL12Laa2ai4y_n<La@mp1€2gmtwiLnsEg1n>1_<£2vjnqiftL12 
tag; p_ai_d_ gualifies as a ‘p_a§ @ under section 166ga) o_f the Internal Revenue 
Code _(_)_f 1986, as amended through December _3_1_, 1986. 
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Subd. ; PROOF OF LOSS. Refunds shall be made only if satisfactory 
proof is presented to the commissioner by the taxpayer and the licensed retailer 
that the retailer was not indemnified by insurance for the tax. The commission- 
er may prescribe the method of proof required for obtaining the refund. 

The commissioner may refund _tp p taxpayer Qp amount o_f tpx paid under 
pg; chapter f_og pig breakage pf inventory pg subject t_o reimbursement from 
a_r_1y insurance proceeds. The method o_f proof _fgr obtaining t_l;§ refund 1il_l _b_e 
prescribed _lgy th_e commissioner. 

LIE commissioner {pay refund apy overpayment o_f _tgL_( imposed under 
section 297C.02 provided flat Qt; claim Q‘ refund i_s fled within pig _\ge_a_r_§ 

tl_1e_: Qg gate o_f t_l;c_: return g which thp refund is claimed. T_l1_e_: refund _o_f 
_t_a_t_x £11 3 pg o_u1: _(_>_f Q general fund‘ agl amounts necessary t_o pay E 
refunds g appropriated _c_)_1_1_t 9_f E general fund. 

Subd. §_. CREDIT AGAINST TAX. The commissioner may credit the 
amount determined under this section against taxes otherwise payable under this 
chapter by the taxpayer. 

Subd. ; CLAIMS; TIME LIMIT. Claims for refund must be filed with the 
commissioner Q) Q refunds under subdivision 1 within one year from the date 
of the breakage _g' @ destruction order; gig Q) fir refunds under subdivision 
_;, within tyvp years o_f1h_e date gig product _i_s sold 19 Q: retailer. 

Subd. Q ANNUAL APPROPRIATION. There" is appropriated annually 
from the general fund to the commissioner the sums necessary to make the 
refunds provided by this section. 

Sec. 8. Minnesota Statutes 1986, section 297C.09, is amended to read: 
297C.O9 IMPORTATION BY INDIVIDUALS. 
A person, other than a person under the age of -l-9 gr years, entering 

Minnesota from another state may have in possession one liter of intoxicating 
liquor or 288 ounces of malt liquor and a person entering Minnesota from a 
foreign country may have in possession four liters of intoxicating liquor or ten 
quarts (320 ounces) of malt liquor without the required payment of the Minne- 
sota excise tax. A collector of commemorative bottles, other than a person 
"under the age of 4-9 _2__1_ years, entering Minnesota from another state may have 
in possession 12 or fewer commemorative bottles without the required payment 
of the Minnesota excise tax. A person who imports or has in possession untaxed 
intoxicating liquor or malt liquor in excess of the quantities provided for in this 
section is guilty of a misdemeanor. This section does not apply to the consign- 
ments of alcoholic beverages shipped into this state by holders of Minnesota 
import licenses or Minnesota manufacturers and wholesalers when licensed by 
the commissioner of public safety or to common carriers with licenses to sell 
intoxicating liquor in more than one state. A peace officer, the commissioner, or 
their authorized agents, may seize untaxed liquor.

4 
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Sec. 9. [297c.141 PENALTIES. 
Subdivision 1. PENALTY ON UNPAID TAX. I_f g tfl ifl1_tme_c_1 tgy t_I;i_§ 

.c_h_na 1CYz9£iE1Em1fiE§mEB§i_d‘fl1EflQ1£1fl3.Y£C@”.<fl£QEfl1§E§l;?m: 
9: all ______extensi0n o_f __.time 9: ___within E days aftg M dLn"r_ni_m1_t_i<m 9:‘ 3.11. aamzd 
tot_aetaa2<a1_r_t___sre1atin t2itifflr1_et%1_x2ay2zi_sa<;tL<=_<11f1r_edt_omt1tl1_eam_m1nti_n 
dispute pending appeal under section 271.0Q, there shall lfl added ‘pg fig t_a_)_( a_1 

penalty egual t_o mg: percent pf pg amount rprflnipg fl t_l§ §:1_i_lu_r<’. i_s 

Q1 pg _111pr_g fl Q fly; wig fl additional penalty pf three percent o_f tfl 
amount o_f gfl remaining unpaid during _e_a_fl additional Q gayp 9; flip; 
flop thereof, pg; exceeding 25 percent Q flip aggregate. 

Subd. 2. PENALTY FOR FAILURE TO FILE. _I_f a person ffl t_o make 
g_nc_l filp 2_1 return within @ Qm_e reguired l_)_y gm clflamgr g fl ELIE 91" 
Ii&€2tther6§11a_111I;§___add6d £<2‘tlf1_eta1_Xtl_1£6.I1__6r06nt9.f£1£fl1_<M9_f3£11.9§Jfl fl pr before th_e _c_lp_t_e_ prescribed fi)_r payment 91" th_e t_agc_ i_f th_e §a_i_l1_1E i_s E};Q {E t_l_i_fl 3_0 day; fl fl additional E percent pf jt_l_1_e amount pf t_a)_( remain- 
i_ng unpaid £9; fl additional Q9 flys pl; fraction thereof during whichfl 
failure continues, _n_o_t exceeding Q percent i_n_ fl1_e aggregate. Lire amount fl 
added Q apy tfl under subdivisions 1 a_n_<1 g j@ pg collected a; ‘th_e sflip §i_rp§ 
a11_<1i_rit_h_<2s_es_n_1§__manner§as1_§am1Lt.£m9ta2saLxs1_s121!@____interestatL1£ fl specified i_n section 270.75 from th_e tifl th_e_ tfl should fl bflg paid, 
unless tl_1§_ Q his been pafl before tl1_e discovery _qft_11§ negligence, i_n which g:_a§p 
th_e amount _sp added shall Q collected i_n me same manner _a§ th_e tflg 

I_n th_e page _o_f p failure t_o E Q return within Q gt;/_s o_t"’tl1_e d_at_(; prescribed 
fpg fig pf pg return (determined E regard t_o fly extension o_f fl Q 
filing), t_h_e_ addition t_o tfl under this subdivision shall @ lg lefl fl the lesser 
91' (1) $200; 9; (Q) th_e greater pf (Q) Q percent o_f ‘th_e amount required tp lfl 
shown pg E fl gig return without reduction Q fly payments made _o_1; refunda- 
pp credits allowable against tl'1_e t_fl; pr gp) §_@; 

Subd. §_. COMBINED PENALTIES. Where penalties pg imposed under 
subdivisions 1 afl A t_hp penalties imposed under both subdivisions combined, 
other fl_l_a_I_1_ Q minimum penalty under subdivision Q, _shflall po_t exceed $3 pgr_— 
9313 _ip pile aggregate. 

Subd. 3 WILLFUL FAILURE; FRAUD. E a person willfully f2_1il_s t_o @ g 
return g make g payment reguired py t_h§ chapter, Q willfully E g fl g 
fraudulent return, g willfully attempts i_n fly manner t_o evade pg defeat fl_e_ tfl g payment o_f i_t, tl_;(j_r_e flag glfl ‘pg imposed 'c_1 penalty i_n fl amount equal t_o 5_0 
percent pt_‘1;l1_e ‘t2t_x gleflss fly amounts pafl o_n ‘th_e fl o_f fl ffle 9; fraudulent 
return) found Q E ‘th_e period t_o which tl_1p return related. _'1_"hp penalty 
imposed py thfi subdivision flail Q collected fl pflt o_f th_e ting fl E Q 
addition t_o fly other penalties, E fll criminal provided py _th_m section.~ 

Subd. L ORDER PAYMENTS CREDITED. fig payments received _r_n_§y, 
i_p th_e discretion pf gig commissioner g revenue, Q credited fi_r_§t tp @ oldest 
liability nflctt secured by _a judgment 9; 11$ Q1}; i_n a_ll cases §_ha_ll E creditedE 
t_o penalties, flit t_o interest, gig fl t_q gig t_a_7; d_1_i_e_. 
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Subd. 6. INTEREST. [lg amount o_f@ n_ot timely paidz together with afl 
penalty imposed py gig chapter, shall bear interest _a_t t_h_§ gag specified Q 
section 270.75 from Q time such E should have been paid until paid. Any 
interest §_ng penalty shall Q added 19 t_h_e t.a1_x a_ng collected gs e_1 1&1 9_f i_t_. 

Subd. 1 NEGLIGENCE; INTENTIONAL DISREGARD OF LAW OR 
RULES. I_f z_1_rLy 1% o_f a_ny additional assessment i_s d_u_e t_o negligence 9; inten- 
tional disregard 9_ft11_e provisions pf t_h_i§ chapter 9;‘ rules pfthp commissioner pf revenue §pu_t without intent pg defraud), there §_l_1gl_l pg added t_o ‘Q? E ap amount egual t_o @ percent pf _t_l§ additional assessment. IE amount pf pp. 
together yyillg tlpg penalty §l_1a1_l _b_e_a_r interest Q t_hp _r_a_t§ specified Q section 
270.75 f_r<)_n1_ t_h_e t_i_r;e E ta_x should have been until paid. 

Subd. ; FAILURE TO FILE INFORMATIONAL RETURNS. A_I_1_y pep-_ 
_s_o_p required _tp fi_1p informational returns pr reports _th_at fajils Q Q9 59 pyQ 
tirn_e period. established py lai @ _b_e assessed a $2; penalty f9_r app month fie return remains unfiled. 

Sec. 10. [297C.16] PERSONAL DEBT; LIEN. 
[lg m_x imposed py t_l11'§ chapter, app interest £1 penalties imposed@ 

respect t_o i_t; _sh_all pp a personal gig 9_f tlg person reguired t_o file _a return 
1;h_e girls‘ §l_1e_: liability fg it arises, irrespective pf when tl_1_e gr; 3); payment pf me liability occurs. ffl Q13; flag 33 pg o_f ply executor o_r administrator 
of the estate of a decedent and in the case of Q fiduciag, pp phat o_f t_h§ person 
i_n t_l_1_c_: person’s oflicial 9_1_' fiduciary capacity only, unless Q9 person E voluntar- 
ily distributed the assets held in that capacity without reserving sufficient assets 
39 IE; th_e gig, interest, 1111 penalties. Then mg person shall Q personally liable E 1:3 deficiency. 

Sec. 11. REPEALER. 
Minnesota Statutes 1986, sections 297C.03, subdivisions 2 ai_ ; an_d_ 297C.05, 

subdivision 1, are repealed. 

Sec. 12. EFFECTIVE DATE. 
Sections 1 Q _1_1_ gpe elfective June L 1987. 

ARTICLE 13 
CIGARETTE TAX AND SALES 

Section 1. Minnesota Statutes 1986, section 297.01, subdivision 2, is amended 
to read: 

Subd. 2. “Cigarette” means any roll for smoking made wholly or in part of 
tobacco, and eneased in any irrespective pf gz_e apd‘ shape _an_d whether o_r ppt 
flip tobacco i_s_ flavored, adulterated, 9__r mixed with a_1_1y other ingredient, me 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1335 LAWS of MINNESOTA for 1987 Ch. 268, Art. 13 

wrapper pg cover _o_f which i_s made pf pagg 95 Q91 Qfljg gltiffifi 9.1.‘ mateflal 
except tobacco. 

Sec. 2. Minnesota Statutes 1986, section 297.01, subdivision 4, is amended 
to read:

' 

Subd. 4. “Person” means any individual, firm, ’cr_ad_e association, 
partnership, joint stock company, joint adventure; corporation, trustee 
syndicate, agency, or receiver-, er any legal representative of any of the foregoing 
engaged, i_n_ Q; gglp 91” cigarettes. 

Sec. 3. Minnesota Statutes 1986, section 297.01, subdivision 7, is amended 
to read: 

Subd. 7. “Distributor” means any and each of the following: 

(1) Any person engaged in the business of selling cigarettes in this state who 
brings, or causes to be brought, into this state from without the state any 
packages of cigarettes for sale; 

(2) Any person who makes, manufactures, or fabricates cigarettes in this 
state for sale in this state; - 

(3) Any person engaged in the business without this state who ships or 
transports cigarettes to retailers in this state, to be sold by those retailers; 

(4)Anypersenw4aeengagesinthisstateinthebusinessefseHingpeekages 
efeigaretteswhiehthepersenpurehasesunstampedfremafieenseeundersee 
tiens —2-97—.0«l- te 2-9-7—.+3= Apy person yyhp _i_s_ pp direct purchase from Q _c_iggrette 
manufacturer _ap_d applies cigarette stamps g indicia pp g_t_ lgpg _5_0 percent o_f 
cigarettes Q py ‘tl1_at person. 

A distributor who also sells gt retail must maintain g separate inventory, 
substantiated with invoices g>_r cigarettes that were acquired Q retail sale. 

A distributor may transfer another state’s stamped cigarettes t_o another 
distributor Q tl1_e purpose o_f resale Q th_e other state. 

See. 4. Minnesota Statutes 1986, section 297.01, subdivision 10, is amended 
to read: 

Subd. 10. “Retailer” means any person engaged in gis. state i_r_1 the business 
of selling eigarettes to ultimate eensumers, g offering tp sell, cigarettes gt retail. 

Sec. 5. Minnesota Statutes 1986, section 297.01, subdivision 14, is amended 
to read: 

Subd. 14. “Subjobber” means any person who buys acguires stamped 
cigarettes and sells them to persons ether than ultimate_eensumer=s jg th_e 
primary purpose pf resale t_o retailers, and any licensed distributor who delivers 
to and sells or distributes stamped cigarettes from a place of business other than 
that licensed in the distributor’s license. _'l‘_l_1_e definition pf subjobber @e_s ppt 
include gig occasional §§_1_§ pf stamped cigarettes from E retailer 39 another. 
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Notwithstanding E foregoing, “subjobber” ill QE mean gny person E § a 
vending machine operator. A vending machine operator § any marson whose 
mincipal business is operating, gr owning £1 leasing to operators, machinesQ 
fie vending gf merchandise o_r service. 

F_or t_h_e pugpose 91' this section, fly subjobber that sells a_t retail must 
maintain Q separate inventory, substantiated with invoices, that reflect fie ciga- 
rettes were acguired {o_r retail sale. 

Sec. 6. Minnesota Statutes 1986, section 297.02, subdivision 1, is amended 
to read: 

Subdivision 1. RATES. A tax is hereby imposed upon the sale of cigarettes 
in this state or having cigarettes in possession in this state with intent to sell and 
upon any person engaged in business as a distributor thereof, at the following 
rates, subject to the discount provided in section 297.03: 

(1) On cigarettes weighing not more than three pounds per thousand, -l-9:5 
L9_millsn&inusthetaaenetmere%haneigh%a&iHs;impesedbyUnfiedStates 
Gede, title 26; seetien 6404-, as amended; on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, 39:8 3_8 
millsminastheta9gnetmerethan+6:8naiHs;impesedbyU&fiedStates€ede; 
title 26; seetien 5-794-, as amended; on each such cigarette. 

Sec. 7. Minnesota Statutes 1986, section 297.02, subdivision 6, is amended 
to read: 

Subd. 6. SALES BY STATE. The state of Minnesota or any of its agencies, 
instrumentalities, or governmental subdivisions except under the 
eentrel and management efthe efeerreet-iens shall be subject to 
the tax imposed by this chapter on all cigarettes sold, in the same manner as 
distributors, if such unit is engaged in the purchase and sale of cigarettes. 

Sec. 8. Minnesota Statutes 1986, section 297.03, subdivision 1, is amended 
to read: 

Subdivision 1. STAMP PUT ON BY DISTRIBUTOR; Except 
as otherwise provided in this section payment of the tax imposed by section 
297.02 shall be evidenced by stamps affixed to each package. Before delivering, 
or causing to be delivered, any package to any person in this state, et-her than a 
lieensed distributee every distributor shall firmly aflix to each package of ciga- 
rettes stamps in amounts equal to the tax on those cigarettes as provided for in 
section 297.02. 

Sec. 9. Minnesota Statutes 1986, section 297.03, subdivision 5, is amended 
to read: 

Subd. 5. SALE OF STAMPS. fa-) E-zeeept as provided in paragraph ([9); The 
commissioner shall sell stamps to any person licensed as a distributor at a 
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discount of two 1.25 percent from the face amount of the stamps for the first 
$-l—,999;069 $l,5(fi_-,000 of such stamps purchased in any fiscal year; and at a 
discount of -E2-5 _.£3_ percent on the remainder of such stamps purchased in any 
fiscal year. The commissioner shall not sell stamps to any other person. 

€b){fthetaaeexeeedsH=§miHsaeigare&e;thediseeuntis4r5pereent£rem 
thefaeeameunte£thest&mps£erthefirst$rh0G9;GGGefthestampspurehased 
inafisealyearandenepereentferaddifienalstampspumhaseddurmgthefiseal 
year-. @ commissioner may prescribe t_l_i_e_ method _o_i_‘ shipment o_f tl1_e stamps to 
th_e distributor § gV_61_1 E th_e quantities gf stamps purchased. 

Sec. 10. Minnesota Statutes 1986, section 297 .03,.subdivision 6, is amended 
to read: 

Subd. 6. TAX METER MACHINES. (1) Before January 1, -1-989 E, the 
commissioner may authorize any person licensed as a distributor to stamp 
packages with a tax meter machine, approved by the commissioner, which shall 
be provided by the distributor. The commissioner may provide for the use of 
such a machine by the distributor, supervise and check its operation, provide for 
the payment of the tax on any package so stamped, subject to the discount 

~~~

~ 
~~

~~ ~~ ~~ 
~ ~~ ~ 
~~~ 

~~ 

~~~ 

~~~ 

~~

~ 

provided in subdivision 5, and in that connection require the furnishing of a 
corporate surety bond, check guarantee bond, g certified check in a suitable 
amount to guarantee the payment of the tax. 

(2) Before January 1, -1-989 _l_9_9_(_)_, the commissioner may authorize, and after 
December 31, +988 1_9E%_9_, the commissioner shall require any person licensed as 
a distributor to stamp packages with a heat-applied tax stamping machine, 
approved by the commissioner, which shall be provided by the distributor. The 
commissioner shall supervise and check the operation of the machines and shall 
provide for the payment of the tax on any package so stamped, subject to the 
discount provided in subdivision 5. The commissioner may sell heat-applied 
stamps on a credit basis under conditions prescribed by the commissioner, and 
in that connection require the furnishing of a corporate surety bond, check 
guarantee bond, 0_I' certified check in an amount suitable to guarantee payment 
of the tax stamps so purchased by a distributor. The stamps shall be sold by the 
commissioner at a price which includes the tax after giving effect to the discount 
provided in subdivision 5. The commissioner shall recover the actual costs of 
the stamps from the distributor. 

Q) If LIE commissioner figs that a stamping machine is n_ot printing 9: 
aflixing a legible stamp Q gig package, th_e commissioner r_n_a_1y order t_h_e distrib- E t9_ immediafly cease fie stamping process until E machine _i_s_ functioning 
properly.

' 

Sec. 11. Minnesota Statutes 1986, section 297.04, subdivision 4, is amended 
to read: 

Subd. 4. DISTRIBUTOR’S APPLICATION; FEE, BOND; CERTI~ 
FIED CHECK; SUBJOBBER’S LICENSE. (a) Except as otherwise provided in 
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eleuse paragraph (b), each application for a distributor’s license shall be accom- 
panied by a fee of $150 and a corporate surety bond issued by a surety licensed 
to do business in this state in the sum of $1,000, conditioned upon the true and 
faithful compliance by the licensee with all of the provisions of this act. This 
bond, or a reissue thereof‘, or a substitute therefor, shall be kept in full force and 
effect during the entire period covered by the license. A separate application for 
license shall be made for each place of business at which a distributor proposes 
to engage in business as such under sections 297.01 to 297.13, provided that a 
separate application for a subjobber’s license may be made by a licensed distrib- 
utor for each place of business (other than that licensed in the distributor’s 
license) to which the distributor delivers and from which the distributor sells or 
distributes stamped cigarettes. 

Each application for a subjobber’s license shall be accompanied by a fee of 
$12. 

A distributor or subjobber applying for a license between July 1 and Decem- 
ber 31 of any year shall be required to pay only one-half of the license fee 
provided for herein. 

(b)EeehappHe&fienferadistribute#sHeenseferthepeiéedbegin&ingJu4y 
47+94-lsheHbeaeeempaniedbyateeef$45afid+heeerperatesuretybend 
presefibedbydauseéaffiaehappfieatbnfer/asubjebbeésfieenseéerthepefied 
beginningJuly47+94+shaHbe&eeeaap&niedbyafeeef$6=EaehHeenseissued 

I_n 
ligi o_f1h§ bond required _ip_ paragraph gal, a certified check made payable t_o_ the 
commissioner _r_n_y 3 fig @ _t_l;e_ commissioner. Lire department _o_f revenue 
$41; @ gy interest on funds encumbered by th_e check. 

Sec. 12. Minnesota Statutes 1986, section 297.04, subdivision 6, is amended 
to read: ’ 

Subd. 6. EXPIRATION. Each license issued’ fer any period‘ subsequent to 
June 39; -l-9-11-, shall expire on December 31 following its date of issue unless 
sooner revoked by the commissioner or unless the business with respect to 
which the license was issued is transferred. In either case the holder of the 
license shall immediately surrender it to the commissioner. 

Sec. 13. Minnesota Statutes 1986, section 297.04, subdivision 9, is amended 
to read: 

, 
Subd. 9. REVOCATION. The commissioner may revoke, cancel, or sus- 

pend the license or licenses of any distributor or subjobber for violation of 
sections 297.01 to 297.13, or any other act applicable to the sale of cigarettes, or 
any rule promulgated by the commissioner, and may also revoke any such 
license or licenses of any distributor or subjobber for the violation of sections 
297.31 to 297.39, or any other act applicable to the sale of tobacco products, or 
any rule promulgated by the commissioner in furtherance of sections 297.31 to 
297.39. _"I_‘l_1_e commissioner rrgty revoke, cancel, g suspend th_e license gt licenses 
_Q_f_' E distributor gr subiobber for violation gf sections 325D.3l to 325D.42. 
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No license shall be revoked, canceled, or suspended except after notice and 
a hearing by the commissioner as provided in section 297.09. 

Sec. 14. Minnesota Statutes 1986, section 297.07, subdivision 1, is amended 
to read:

J 

Subdivision 1. MONTHLY RETURN FILED WITH COMMISSIONER. 
On or before the 2—5th l8il1_ day of each calendar month every distributor with a 
place of business in this state shall file a return with the commissioner showing 
the quantity of cigarettes manufactured or brought in from without the state or 
purchased during the preceding calendar month and the quantity of cigarettes 
sold or otherwise disposed of in this state and outside this state during that 
month. Every licensed distributor outside this state shall in like manner file a 
return showing the quantity of cigarettes shipped or transported into this state 
during the preceding calendar month. Returns shall be made upon forms fur- 
nished and prescribed by the commissioner and shall contain such other infor- 
mation as the commissioner may require. The return shall be accompanied by 
a remittance for the full unpaid tax liability shown by it. 

See. 15. Minnesota Statutes 1986, section 297.07, subdivision 3, is amended 
to read: 

Subd. 3. DEALER MAY PROTEST; HEARING. If, within $.19 _§9_ days 
after mailing of notice of the proposed assessment, the distributor or a legal 
representative shall file a protest to said proposed assessment and request a 
hearing thereon, the commissioner shall give notice to that distributor or legal 
representative of the time and place fixed for the hearing, shall hold a hearing in 
conformity with the provisions of sections 297.01 to 297.13; and pursuant thereto 
shaHissueafin&lassessmenttethedistsibuterorlegalrepmsenmfise£erthe 
amountfoundtobedueasaresulteftheheeringw 5Phishear—ingslaallbel=le1d 

I-fapr-otestisnotfileéw-it-hint-hetime 
herdnpreseribed;theeenmfissionersheHEsueafinalassessmentwthedi%fib- 
u4aorerlegalrepresentat~i+=e;aseueh: Anytexdueanéowingafterafinal 
assessmenterderhasbeenisseedtothedistfibutererlegalmprosentetheof 
suehdistrilautershallbepaidwit-1=&n69days. _'[l_iem_x%m_mstb_ggiclwithin 
6_0 gig;/§ af'£1_‘ tl1_e mailing gl§_t_e 9_f tfi assessment notice.

V 

See. 16. Minnesota Statutes 1986, section 297.07, subdivision 4, is amended 
to read: 

Subd. 4. M9N5I=I-H=¥ ACCELERATED TAX P:A¥M-EN5PS; P-EN-ArI:T—¥ 
tmeesshefibedueenépayablenotlaterthanthetwarty-fifthéeyofthemonth 
ibflewingtheealendwmonthinwlaiehtheywemineurredgandthereefiershall 
laear‘+nterestattheratespeei«fiedinseet—ien2+79.—76: Illlaeeernnaissionerin 
issufiagthefinalassessmentpumuanttosubdiwésionsshafladdtotheamoumof 
mxfounédueendunpeidapenaltyoftenpereentthereefiereeeptthaeon 
fifidingthatthedistfibumrhasmadeefaheandfrauéulentmtumwfithintentte 
evadethetaaeimpesedbyseetiens%97=0+to29#d—3;thepen&ltyshaHbe2§ 
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pereenteftheentiretaxesshevmbytheeefieetedretuahlfenysaehtaxisaet 

themshaflbeeédedthemteaspeeifiepenaltyequaltetenpereenteftheameunt 
seremainingmapaid;butinneeva%shaHthepenaltyfer£aHuretetpayeuehmx 

iseu+hei4zedteaetenéthetimeferpayingsuehtmewitheutpenalty§ergeeé 
eeaseshewnz 

(19) Every distributor having a liability of $1,500 or more in May 1987 or in 
May of each subsequent year, shall remit the June liability in the manner 
required by this section. 

On or before June 2-5 _l_8, 198.7, or June 25 _l_§ of each subsequent year, the 
distributor shall remit the actual May liability and one-half of the estimated 
June liability to the commissioner and file the return on a form prescribed by 
the commissioner. 

On or before August 2-5 @ _l_8, 1987, or August 2-5 J_u1X _1_8_ of each 
subsequent year, the distributor shall submit a return showing the actual June 
liability and paying any additional amount of tax not remitted in June. A 
penalty is imposed equal to ten percent of the amount of June liability required 
to be paid in June less the amount remitted in June. However, the penalty shall 
not be imposed if the amount remitted in June equals the lesser of (a) 45 percent 
of the actual June liability, or (b) 50 percent of the preceding May’s liability. 

Sec. 17. Minnesota Statutes 1986, section 297.07, subdivision 5, isamended 
to read: 

Subd. 5. R-EGO-VER¥ B¥ GOM-MJISSIQNER OFFSET. illhe een=1-misséen- 
ermayreeever+he&meuntef&nytaa§dueanéanpaid;intemst;andenypenelty 
ineei-V-ilaet-ien: 5Pheee1leetienefsuehata9ginterest;erpena+tyshal4netbee 

utor’s return reflects Q overpayment, t_h_e overpayment E 9_n_1y be offset against 
2_11_1 additional _t_a_x liability _flo_r the month immediately preceding or immediately 
after Q1; month o_f overpayment. 

Sec. 18. Minnesota Statutes 1986, section 297.11, subdivision 3, is amended 
to read: 

Subd. 3. PACKAGES STAMPED, EXCEPTION. No distributor shall sell 1 

a package of cigarettes not stamped in accordance with the provisions of sec- 
tions 297.01 to 297.13, except when the sale is made by the distributes to 
anetherdist1=ib&terlieensedunderseetiens%97=O+te2-97:1-3erwhen the sale is 
made under such circumstances that the tax imposed by sections 297.01 to 
297.13 may not legally be levied because of the constitution or laws of the 
United States. 

See. 19. Minnesota Statutes 1986, section 297.11, subdivision 5, is amended 
to read: 
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Subd. 5. TRANSPORTING UNSTAMPED PACKAGES. No person shall 
transport into, or receive, carry, or move from place to place in this state, any 
packages of cigarettes not stamped in accordance with the provisions of this act 
except in the course of interstate commerce, unless the cigarettes are moving 
from a public warehouse to a distributor upon orders from the manufacturer or 
distributor er from ene d~ist-rilauter to anether. This subdivision shall not apply 
to a person carrying for personal use not more than 200 cigarettes when those 
cigarettes have had the individual packages or seals thereof broken and are 
intended for personal use by that person and not to be sold or offered for sale. 

Common carriers transporting cigarettes into this state shall file with the 
commissioner reports of all such shipments other than those which are delivered 
to public warehouses of first destination in this state which are licensed under 
the provisions of chapter 231. Such reports shall be filed monthly on or before 
the 10th day of each month and shall show with respect to deliveries made in 
the preceding month: the date, point of origin, point of delivery, name of 
consignee, the quantity of cigarettes delivered and such other information as the 
commissioner may require. 

All common carriers transporting cigarettes into Minnesota shall permit 
examination by the commissioner of their records relating to the shipment of 
cigarettes. 

Any person who fails or refuses to transmit to the commissioner the required 
reports or whoever refuses to permit the examination of the records by the 
commissioner shall be guilty of a misdemeanor. 

Sec. 20. Minnesota Statutes 1986, section 297.13, subdivision 1, is amended 
to read: 

Subdivision 1. CIGARETTE TAX APPORTIONMENT. Revenues received 
from taxes, penalties and interest under sections 297.01 to 297.13 and from 
license fees and miscellaneous sources of revenue shall be deposited by the 
commissioner of revenue in a separate a_ng special fund, designated § th_e 
tobacco ta_x revenue fund, ip the state treasury and credited as follows: 

(31) _fi_1j_s_t 19 E general obligation special Lag bond g_e_b_t service account i_p 
fi_sc_z:tl ygg flip amount required t_o increase tfi balance pp hand _ip thp 

gfiiirpt pp E December 1 39 _a_1_1 amount egual Q thp f_ul_l amount o_f principal @ interest t_o E 9p a_ll outstanding bonds whose deg service i_s payable 
primarily from th_e_ proceeds _o_f _l:l'1_C_ gap 19 gig including 13 second following 
July 1;E 

Q3) after pig; requirements 9_f paragraph La) pf this subdivision have been 
met: 

(1) the revenue produced by one mill of the tax on cigarettes weighing not 
more than three pounds a thousand and two mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to a Minnesota 
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resources fund for purposesof natural resources acceleration as provided in 
chapter 86; 

(2) the revenue produced by two mills of the tax on cigarettes weighing not 
more than three pounds a thousand and four mills of the tax on cigarettes 
weighing more than three pounds a thousand must be credited to the Minnesota 
state water pollution control fund created in section 116.16, provided that, if the 
tax on cigarettes imposed by United States Code, title 26, section 5701, as 
amended, is reduced after June 1, 1985, an additional one mill of the tax on 
cigarettes weighing not more than three pounds a thousand and two mills of the 
tax on cigarettes weighing more than three pounds a thousand must be credited 
to the Minnesota state water pollution control fund created in section 116.16 
l§s_s any amount credited t_o the general obligation ggcial t_ag<_ d_e_b_t service account 
under paragraph gal, @ respect t_o bonds issued 3); E prevention, control, 
gig abatement _o_f water pollution; ' 

(3) the revenue produced by ene-half 9_n§ mill of the tax on cigarettes 
weighing not more than three pounds a thousand and one -mi-ll t_w_o_ _rp_il_l§ of the 
tax on cigarettes weighing more than three pounds a thousand must be credited 
to a public health fund, provided that if the tax on cigarettes imposed by United 
States Code, title 26, section 5701, as amended, is reduced after June 1, 1985, 
an additional two—tenths of one mill of the tax on cigarettes weighing not more 
than three pounds a thousand and an additional four-tenths of one mill of the 
tax on cigarettes weighing more than three pounds a thousand must be credited 
to the public health fund; 

(4) the balance of the revenues derived from taxes, penalties, and interest 
under sections 297.01 to 297.13 and from license fees and miscellaneous sources 
of revenue shall be credited to the general fund. 

Sec. 21. Minnesota Statutes 1986, section 297.23, subdivision 1, is amended 
to read: 

Subdivision 1. On or before the 2-5th E day of each calendar month, 
every consumer who during the preceding calendar month has acquired title to 
or possession of cigarettes for use or storage in this state, upon which cigarettes 
the tax imposed by sections 297.01 to 297.13 has not been paid, shall file a 
return with the commissioner showing the quantity of cigarettes so acquired. 
The return shall be made upon a form furnished and prescribed by the commis- 
sioner, and shall contain such other information as the commissioner may require. 
The return shall be accompanied by a remittance for the full unpaidtax liability 
shown by it. 

Sec. 22. Minnesota Statutes 1986, section 297.26, is amended to read: 
" 297.26 REVENUE DISTRIBUTION. 
All revenues derived from taxes, penalties and interest under sections 297.21 

to 297.26 shall be deposited by the commissioner in the general tobacco t_ag(_ 
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revenue fund and disposed of in the same manner as provided by section 297.13 
for revenues received under sections 297.01 to 297..13. 

Sec. 23. Minnesota Statutes 1986, section 297.31, subdivision 2, is amended 
to read: 

Subd. 2. ea) “Tobacco products” means cigars; little cigars as defined 
herein: cheroots; stogies; periques; granulated, plug cut, crimp cut, ready rubbed, 
and other smoking tobacco; snuff; snuffflour; cavendish; plug and twist tobacco; 
fine-cut and other chewing tobaccos; shorts; refuse scraps, clippings, cuttings and 
sweepings of tobacco, and other kinds and forms of tobacco, prepared in such 
manner as to be suitable for chewing or smoking in a pipe or otherwise, or both 
for chewing and smoking; but shall not include cigarettes as defined in section 
297.01, subdivision 2. 

€b)53Littleeigar3me&nsenyreH£ersmeleing;madewhellyerinpartef 
teb&eee;whiehhasa£eeteeyHfipfieenetex%eéifig$-H‘pertheusand;iHespe& 
fivee£sizeershape&ndir£espeefiveefwhetherthetebweeis%wvered;adukeF 
atedmmeedwéthenyetheringredienkwheresuehreflhasawmpperereever 
madewhell1‘erinparteftebaeee;andwheresuehreHweighsnetmerethan 
threepeu-ndspert-heusand= 

Sec. 24. Minnesota Statutes 1986, section 297.31, subdivision 3, is amended 
to read: 

Subd. 3. “Person” means any individual, firm, tr_a_g1g association, company, 
partnership, joint stock company, jeint adventure; corporation, trustee; 911$, 
syndicate, agency, er receiver, or any legal representative of any of the foregoing 
engaged g t_h<_e fig 9_f tobacco. 

Sec. 25. Minnesota Statutes 1986, section 297.31, subdivision 7, is amended 
to read: 

Subd. 7. “Retailer” means any person engaged in 113 state g the business 
of selling tebeeee products to ultimate eensumers, g offering t_o §§l_l, tobacco a_t 
retail. 

Sec. 26. Minnesota Statutes 1986, section 297.32, subdivision 1, is amended 
to read: 

Subdivision 1. A tax is hereby imposed upon all tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at the 
rate of £6 _3_§_ percent of the wholesale sales price of such tobacco products 

eigemshaflbesubjeettethesamemteefmxfinpeseéeneigerettesweighingnet 
merethanflireepeandspertheusandsubjeettethediseeuntprevidedinsee 
tien 297735; -1-. Such tax shall be imposed at the time the distributor 
(1) brings, or causes to be brought, into this state from without the state tobacco 
products for sale; (2) makes, manufactures, or fabricates tobacco products in this 
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state for sale in this state; or (3) ships or transports tobacco products to retailers 
in this state, to be sold by those retailers. 

Sec. 27. Minnesota Statutes 1986, section 297.32, subdivision 2, is amended 
to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by consumers of 
tobacco products in this state, and upon such consumers, at the rate of 2-5 35 
percent of the cost of such tobacco products; exeept list-le eigass as defined in 

Liveleeigarssheflbesubjeettethe 

thousand. 

The tax imposed by this subdivision shall not apply if the tax imposed by 
subdivision 1 on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products in quanti- 
ties of:

’ 

I. not more than 50 cigars; 

2. not more than ten oz. snuifor snulfpowder; 

3. not more than one lb. smoking or chewing tobaccoor other tobacco 
products not specifically mentioned herein, in the possession of any one consum- 
61'. 

Sec. 28. Minnesota Statutes 1986, section 297.32, subdivision 8, is amended 
to read: 

Subd. 8. The state of Minnesota or any of its agencies, instrumentalities, or 
governmental subdivisions exeept under the eent-rel and manage- 
ment ef the eemmissiener of eer-reet-ions shall be subject to the tax imposed by 
sections 297.32 to 297.39 in the same manner as distributors, if such unit is 
engaged in the purchase and sale of tobacco products. 

Sec. 29. Minnesota Statutes 1986, section 297.33, subdivision 4, is amended 
to read: 

Subd. 4. (a) Except as otherwise provided in elause paragraph (h), each 
application for a distributor’s license shall be accompanied by a fee of $37.50. 
The application shall also be accompanied by a corporate surety bond issued by 
a surety licensed to do business in this state, in the sum of $1,000, conditioned 
upon the true and faithful compliance‘ by the distributor with all the provisions 
of sections 297.31 to 297.39 and thepayment when due of all taxes, penalties 
and accrued interest arising in the ordinary course of business or by reason of 
any delinquent money which may be due the state of Minnesota. This bond 
shall be in a form to be fixed by the commissioner and approved by the attorney 
general. Whenever it is the opinion of the commissioner that the bond given by 
a licensee is inadequate in amount to fully protect the state, the commissioner 
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shall require either an increase in the amount of said bond or additional bond, 
in such amount as the commissioner deems sufficient. Any bond required by 
this subdivision, or a reissue thereof, or a substitute therefor, shall be kept in full 
force and effect during the entire period covered by the license. 

A separate application for license shall be made for each place of business at 
which a distributor proposes to engage in business as such under sections 297.31 
to 297.39. A separate application for a subjobber’s license may be made by a 
licensed distributor for each place of business, other than that licensed in the 
distributor’s license, to which the distributor sells or distributes tobacco products 
upon which the tax imposed by this chapter has been imposed to other than the 
ultimate consumer. 

(b)EaehappHeatien£eradistribute#sheensefertheperiedbeginaingJuh‘ 
l7+97+shaHbeaeeempaniedbya¥eee£€rl8r7§andtheeerperatesu+etybené 

begii+ning=}uly47+97+sheHeaepireenl3eeember3-L;+94+I_nhflgQ§_l@ 
required i_n paragraph Q), _a certified check rgy lg @ @ 1;l1_e commissioner. 
_1‘_l;e_ check _rn_y_st 13 made payable Q tl1_e commissioner arid i_n gp amount ‘Q Q 
established py t_hp commissioner g t;h_e commissioner’s designee E Q lpss 
t_l_1g1p twice t_h_e average monthly liability o_f me taxpayer. Lire department pf 
revenue shall pgy pg interest gr funds encumbered py th_e check. 

See. 30. Minnesota Statutes 1986, section 297.33, subdivision 5, is amended 
to read:

' 

Subd. 5. (a) Eaeeept as et-herwise provided in elecuse (la); Each application 
for a subjobber’s license shall be accompanied by a fee of $10. 

(b)E&eheppHea%ienferasebjebberlslieensefertheperiedbeginningJuly 
-1-,-1-9-7-lshallbeaeee-m1a&1+ieelbyaf'eeef$§: 
begimring:Fuly4;494+shalle3epireenBeeernber3-1;+94:lAlllicensesexpireg 
December§_l pf L13 yeg grey _V_£l'(3 issued. 

Sec. 31. Minnesota Statutes 1986, section 297.35, subdivision 1, is amended 
to read: 

Subdivision 1. On or before the twenty-fifth 18th day of each calendar 
month every distributor with a place of business in this state shall file a return 
with the commissioner showing the quantity and wholesale sales price of each 
tobacco product (1) brought, or caused to be brought, into this state for sale; and 
(2) made, manufactured or fabricated in this state for sale in this state, during 
the preceding calendar month. Every licensed distributor outside this state shall 
in like manner file a return showing the quantity and wholesale sales price of 
each tobacco product shipped or transported to retailers in this state to be sold 
by those retailers, during the preceding calendar month. Returns shall be made 
upon forms furnished and prescribed by the commissioner and shall contain 
such other information as the commissioner may require. Each return shall be 
accompanied by a remittance for the full tax liability shown therein, less we l_.§_ 

Changes or additions are indicated by underline, deletions by st~r-ileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 13 LAWS of MINNESOTA for 1987 1346 

percent of such liability as compensation to reimburse the distributor for expenses 
incurred in the administration of sections 297.31 to 297.39. 

Sec. 32. Minnesota Statutes 1986, section 297.35, subdivision 3, is amended 
to read: 

Subd. 3. If, within 2-9 Q days after mailing of notice of the pr-epesed 
assessment, the taxpayer or a legal representative shall file a protest to said 
prepesed assessment and request a hearing thereon, the commissioner shall give 
notice to that taxpayer or legal representative of the time and place fixed for the 
hearing, shall hold a hearing on such protest; and shall issue a final assessment 
tethetmepayererkgalrepresenmfiveiertheameuntfeunétebeéueeseresuh 
oft-heheering: illlaisheari-ngshallbeheldwi+hin4§deyse£terfilingef 
thepretest: lifepretestisnetfileéwithi-nthetimehereifipreseeibedgthe 
eemmiesienershaflissueefinalmsessmenttethetmepeyererbgalrepresentw 
t-ive; as sueh. Any tax due and owing after a final an assessment order has been 
issued to the distributor or legal representative of such distributor shall be paid 
within 60 days. Any such assessment made by the commissioner shall be prima 
facie correct and valid, and the taxpayer shall have the burden of establishing its 
incorrectness or invalidity in any action or proceeding in respect thereto. 

’ 

Sec. 33. Minnesota Statutes 1986, section 297.35, subdivision 5, is amended 
to read: 

Subd. 5.6a-)E*eeptaspre¥idedinpar&graph€b);al}taaeesshallbedaearaé 
payablenetlaterthanthe%§fl1éayefthementhfeHem4ngtheealendermenth 

i-nseet-ien£—70.—7—5: lfanyvtaaerequi-redtebepaidunéertheprevisiensefit-his 
seetbnisnetpaidwithinthe&mehereinspeeified;apeneltye£fivepereente£ 
theenpaiétaxremeiniageeehmenthupteemaaémurnefaépereentisherein 

t-imeseprevideébelessthanirl-9: Jllseeemmissienerefrevenaeisautheeizeé 
teextenéthetimeferpayingsuehtaxmétheutpenaltyfergeedeaaseshewnv 

Where;undertheprew4siensefsubdivisiens%and3;theameuntefta*éue 
feregivenperiedisassessedwitheutafleeatingitteanyparfiealarmeneher 
menthsfiheinterestshafleernnaeneeterunfremtheéateefsuehassessmenfi 

41heeemmissienershaH»havepewerteredueeerab&tethepenel%yeriater- 
estwhenintheeemmissienerlsepinienthefiaetswnfientsuehreéuetiener 
abatement-: 5Fhe.exereiseef+hispewerslaallbesubjeette%heprevisiensef 
ehepter 2-79 if the reduction er abatement exeeeds $599: 

(-13) Every distributor having a liability of $1,500 or more in May 1987 or in 
May of each subsequent year, shall remit the June liability in the manner 
required by this section. 

On or before June 25 _l_8, 1987, or June 2-5 E of each subsequent year, the 
distributor shall remit the actual May liability and one-half of the estimated 

Changes or additions are indicated by underline, deletions by st-1=i-leeeat.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1347 LAWS of MINNESOTA for 1987 Ch. 268, Art. 13 

June liability to the commissioner and file the return on a form prescribed by 
the commissioner. 

On or before Augest 2-5 lily 1_§. 1937, Or Afigflfit 3'5 1211 L8. Of each 
subsequent year, the distributor shall submit a return showing -the actual June 
liability and paying any additional amount of tax not remitted in June. A 
penalty is imposed equal to ten percent of the amount of June liability required 
to be paid in June less the amount remitted in June. However, the penalty is 
not imposed if the amount remitted in June equals the lesser of (a) 45 percent of 
the actual June liability, or (b) 50 percent of the preceding May’s liability. 

Sec. 34. Minnesota Statutes 1936, section 297.35, subdivision 8, is amended 
to read: 

Subd. 8. On or before the twenty-fifth E day of each calendar month, 
every consumer who, during the preceding calendar‘ month, has acquired title to 
or possession of tobacco products for use or storage in this state, upon which 
tobacco products the tax imposed by section 297.32 has not been paid, shall file 
a return with the commissioner showing the quantity of tobacco products so 
acquired. The return shall be made upon a form furnished and prescribed by 
the commissioner, and shall contain such other information as the commissioner 
may require. The return shall be accompanied by a remittance for the full 
unpaid tax liability shown by it. 

See. 35. Minnesota Statutes 1986, section 297.36, is amended to read: 

297.36 REFUNDS, CREDITS. 
Where tobacco products upon which the tax imposed by sections 297.31 to 

297.39 has been reported and paid, are shipped or transported by the distributor 
to consumers, to be consumed without the state, or to retailers or subjobbers 
without the state, to be sold by those retailers, or subjobbers without the state, 
or are returned to the manufacturer by the distributor or destroyed by the 
distributor, refund of such tax or credit may be made to the distributor in 
accordance with rules prescribed by the commissioner. Any overpayment of the 
tax imposed under section 297.32 may be made to the taxpayer in accordance 
with rules prescribed by the commissioner. The commissioner of finance shall 
cause any such refund of tax to be paid out of the general fund, and so much of 
said fund as may be necessary is hereby appropriated for that purpose. Any 
claims 81 refund _I.TJ1.5_t 129. £1.69 within me. >:e_aL§ f_rc_>_n_1 £132 gu_e M 2:" the 
return fig which 15 refund i_s_ claimed. 

Sec._ 36. [297.4l] PERSONAL DEBT; LIEN. 1 tQ)g imposed _l_)_y sections 297.01 t_o 297.40, gig interest and penalties 
imposed _vyi_th_ respect t_o it, shall be Q personal ggtyt _c)_f'tl1_e person reguired tg fie 
Q return fig t_h_e tile th_e liability Q Q arises, irrespective o_f when _t_h_e ti_n_1_<_:Q 
payment o_f th_e liability occurs. IQ debt Qh_a_l_l, in the E c_)_f_' t_hQ executor o_r 
administrator _o_f_‘ the estate gf Q decedent Qgd in _tl1__e; c;asQ o_f fly fiduciary, lgE 
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pfQ§ person Q th_e person’s oflicial (_)_r fiduciary capacity only, unless t_h§ person 
Qa_s voluntarily distributed th_e assets 1 Q tilt capacity without reserving 
sufficient assets _tp gy Qp Q1, interest an_d penalties. Then Q person Q11 l_)§ 
personally liable @ t_h_e deficiency. 

Sec. 37. [297.42] FAILURE TO FILE RETURN.

~ 
Ea person reguired l_9y chapter 2_97 Q Q a return @ ftp g1_p Q within Qe 

’_cQ1_e prescribed, _o_r makes, willfully Q‘ otherwise, a_r_1 incorrect, false, Q‘ fraudu- 
_l_e_n_t return, _tl1_e person shall upon written notice grip demand, immediately _i_i_l§ 
tl_1_e return, pr corrected return, gig Q Q; mQ1_e Qn_e_ pay Qy _ta_x Q11;-o_n th_e 
Qtpis o_f Q fitlgp person _@l_s Q E th_e return 9_r corrected return, _t_l;§ commis- 
sioner Q11] make a return, 9; corrected return, fp; tl1_e person from t_lQ commis- 
sioner’s _olp knowledge aQ1 from information 1;l1_21t ;h_e commissioner gp obtain 
through testimony, o_r otherwise, aQd assess a _t_ax pp _t_h_e b_as_i_s_ 9fQ Lie _tg)_< (Q E payments previoufl made Q account o_f _t_h_e ‘ta_x Q‘ thg taxable period 
covered py E return) @133; pg paid immediately upon written notice and 
demand. A return p_r_ assessment made py Qp commissioner _i_s prima facie 
correct aQl valid, £1 Qg person shall have LIE burden p_f establishing itg 
incorrectness _o_r invalidity Q Q action pr proceeding Q respect t_o Q ' 

Sec. 38. [297.43] PENALTIES. 
Subdivision 1, PENALTY ON UNPAID TAX. I_fa E imposed bl chapter 

Q], Q‘ Qy paQt _o_f i_t, _i§ I_19_t @ within th_e t_i_rpe_ reguired £95 t_h_e payment, Q‘ 
_2Q_ extension pf tiQe, o_r within _?1Q g_a_3§ after Q31; determination o_f Q appeal t_o 
Qp E court relating Q it _i1"tl1_e taxpayer is n_ot reguired t_o_ p_ay t_h_e amount Q 
dispute pending appeal under section 271.061, there Q11 1); added Q Q13 ‘t21_x a 
penalty equal Q three percent pf Q amount remaining unpaid i_f th_e failure i_s_ 

_f_qr pg Qprg Q Q M @ a_n additional penalty 9_f three rgrcent o_f Qe amount Q‘ t_a§ remaining unpaid during additional 3_0 _<_i_ay_s_ Q frag 
Q93 thereof, _n_o_t exceeding Q percent i_n _t_l_1_e aggregate. 

Subd. _2_, PENALTY FOR FAILURE TO FILE. If a person _fail_s t_o make $1 _fi_lp _a return within _t_lQ LQQ required under sections 297.07, 297.23,E 
297.35, there §Q:1_fl _b_e added t_o tl1_e t_a§ three percent pf tpe amount o_1f't21_x Qt 
paid Q _gr_ before Q @ prescribed _flo_r payment 9ffl1_e Q; fitl1_e failure Q f_or Q _rQoQ E §__Q. M54 w_i_t_l; a_r_1 additional QQ percent o_f t_h§ amount p_1_" Lag 
remaining unpaid £3 additional Q pr fraction thereof during which E failure continues, r1_o_t exceeding 2_3 percent Q _t_h_e aggregate. fly amount 
§9_ added Q _a1_1y Q under subdivisions 1 pg 2 _sQ1Ll pg collected Q t_l1§ syajnica 
.t_i.Im§.n_€_1Efl1£%_____mann6r§2<l§aP§Lt9_fI_1EE§§IL<1fl1!bM:__iI1t6reStfl 
Qg _r__a_tg specified Q section 270.75 from Qg t_inQe Q; tg should E Ed, 
unless Q tag @ been p_ai_Cl before Q discovery pig negligence, Q which g§_e_ 
th_e amount s_o added shall pg collected Q Q same manner a_s _t_lQ 33;; 
Q Il_1§_ gag pf a failure t_q fi_le. Q return within §(_) gag pf t_h_e @ prescribed 

fc_)_r_ filly 9_f 1% return (determined y/_itp regard Q Qiy extension pf Q f_o1_' 
filing), Qp addition t_o ta; under LIE subdivision shall Qt Q lisp ‘(ll Qg lesser 
pf Q) $200; Q" (Q Qg greater 91‘ (Q _2§_ percent pf Q amount required t_o pp 
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sh_._o__wn as 22:. 22 ms r___eturn £3_dl1flifl1. £9_r am nameaté red; 92 29311519; E credits allowable against me _t_a_1§; g (1)) §_& 
subdivisions _1_ pri_d_ ;, pip penalties imposed under both subdivisions combined, 
other than tpp minimum penalty under subdivision Q, _s_h_fll_ gig e_x_<_:ge<; 3 p_e_I; 
cent i_p _tl1_<_> aggregate. 

Subd. 5}, WILLFUL FAILURE; FRAUD. If p p_er_spp willfull pp _t_g file _a 
return pi; make _a payment reguired _‘py phage; _2_9_7_, pg willfull fig Q ffig pi; 
fraudulent return, o_r willfully attempts ip a_ny manner tyq evade g defeat gl_i_e_ pig 
9; payment pf i_t, there shall als_p pg imposed g penalty Q ap amount equal _tp gg 
.t>_____.erC6nt 2f JE fl l16_S§ L122 _______am0untS Lid 22 £13 b__aSiS 0_f 1112 .fa_1S_?. 9_r £r_a_lfl;1.e_n.t 
return) found Q5; Q th_e period t_o which t_h_e_ return related. '_l11§ penalty 
imposed py pip subdivision shall lg collected pp pa_rt_ pf t11__e_ 1%, gpg _i§ _ip 

addition tp pr_iy other penalties, civil fill criminal, pr_c)yi<1id py grip §e_c_t_i_gi1._ 

Subd. 3. COMBINED PENALTIES. Where penalties a_1'e: imposed under 

Subd. L ORDER PAYMENTS CREDITED. A_ll payments received _r_n_a_y, 
i_n_ t_l;e_ discretion pf 1;li_e commissioner pf revenue, IE credited E t_o _t_l_ip oldest 
liability pg; secured py p iudgment 9; li_ep, b_ut_ i_p all paspp _s_l1y9,l_l lg credited fi_rs_t 
t_q penalties, pe_x_t_ _tp interest, a_ryc_l _t_h§_Il t_q _t_l§ QE 

Subd. §_. INTEREST. llg amount gp‘ til E timely yg, together @ _a_r_iy 
penalty imposed i_n grip section, El E interest 51; gig patp specified pi section 
270.75 fr_o_rp _t_h§ fig sigh t_a_)g should have been 1 until paid. Apy interest 
ppg penalty §pal_l pp added tp t_h_§ tgg a_rg collected _a§ a Er; _o_f it, 

Subd. L EXTENSION OF TIME. I_h_e_ commissioner may extend t_h_e time 
fg filing returns Q remittance pf gap, deficiencies, app penalties £93 n_ot more 
than _6_Q days. I_h_e commissioner may reguire flit g tentative return pg filed a_t 
glle time fixed fpr filing t_h_e regularly reguired return grpd E payment o_f§h_§Q 
be made with it on the basis of the tentative return. 

When Q extension o_f time :9; payment as been granted under E section, 
interest shall Q payable at $53 rate provided Q section 270.75 from t_h_e date 
when t_l;e payment should have been made, if Il_O_ extension E been granted, 
until _t_l_i_e_ tgig is paid. 

Subd. Q CIVIL ACTION. _T_h§ commissioner m_ay recover 33 amount 9_f_‘ 
apy jtagg _<_1_u_g £1 unpaid, interest, app fly penalty i_p 3 _c_iyil action. T_he_ 
collection pf tlg gage, interest, 9; penalty i_s pp; p E 19 gpy prosecution under 
chapter _2__9_7_, 

Subd. g NEGLIGENCE; INTENTIONAL DISREGARD OF LAW OR 
RULES. E apy }p1_r_t_ pf fly additional assessment i_s _d1i_e pg negligence pg inten- 
tional disregard pf mg provisions o_f E chapter _o_r g_u_1_e_s o_f‘tl1_e commissioner pf 
revenue (gig without intent tp defraud), there shall 3 added 39 gg pay gap 
amount egual 59 Q percent o_f fie additional assessment. I_lle_ amount 91‘ th_e_ 
ta_x together _\yi_t_l_i_ @ amount fill ‘pg interest Q jg rm specified i_n section 
270.7 5 from tpg time gig ti; should have been paid until paid. 
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Sec. 39. FLOOR STOCKS TAX. 

person engaged Q business Q Q state a_s a distributor o_f cigarettes, Q Qg 
cigarettes Q th_e person’s possession Q under _tl1_e person’s control a_t 12:01 g1._rr1. Q JQ1_e L 1987. Q Q; i_s imposed at tl_1_c; following rates, subject t_o t_h_<_: 

discount Q section 297.03: 

Subdivision 1. CIGARETTES. A floor stocks Q is imposed upon every 

Q) Q cigarettes weighing pg more than three pounds Q thousand, 1; mills Q each cigarette; 
(2) Q cigarettes weighing more than three pounds _a thousand, 1_5 mills Q 

each cigarette. 

Each distributor, py June Q, 1987, shall Qt; Q report Q th_e commission- Q Qt; form Qp commissioner prescribes, showing Q3 _c__igarettes Q hand a_t OIQQQL l987,_2QpltlQamountpfQQQthem. _'1Q_t_2pc_ 
imposed by Qis section l_e_§§ th_e discount provided i_n section 297.03, subdivision 
§z.i§%.=12§1LL_.a ab16hXJ_u11Z(L__i1937 _=£1a_ft<’—_r.’£11_=tt%§§a_rS>___inter<=Sta_tIl1.<2 Q _o_f 9Qe percent p month. 

Subd. Q TOBACCO PRODUCTS. A Q; stocks Q i_s_ imposed 1_1pQ 
every person engaged Q business Q Q §t_a_t§ z_1§ p distributor o_f tobacco products, 
_a_t_ Qp Que pfg percent pf t_h_e_ wholesale sales Qice o_f Q tobacco productQ fig person’s possession 9; under t_lQ person’s control at 12:01 Qn; Q Q _1_, 
1987. Each distributor, 131 June _2_Q_, 1987, shall _f1l_e a report Q tl_1§ commis- 
sioner, Q Q_e_ form t_l_n_3 commissioner prescribes, showing Q_e_ tobacco products Q Q«._1_Q1_ a_t12:O1a.Qn1. Q Q 1987, Qd _th_e_ amount p_f_'te1_x _d_u§ Q them. 
_'l‘_lQ m_x imposed pg t_h_i§ section le._s§ Qg discount provided Q section 297.35, 
subdivision 1, i_s Q3 Qg payable Q ly_ly 294 1987, Q1 Mia; Q ditg. Dfiifl 
interest Q Q _r§_t_§ o_f Q_g percent a month. 

Subd. Q DEPOSIT OF PROCEEDS. TQh(=. revenue from th_e ting imposed 
under this section shall pg deposited pg t_1}_e_ commissioner i_n Qg tobacco Q 
revenue fund Q ’th_e state treasugg. 

Sec. 40. Minnesota Statutes 1986, section 325D.30, is amended to read: 
325D.30' MINNESOTA UNFAIR CIGARETTE SALES ACT; FINDINGS AND POLICY. 
The legislature finds that unfair, dishonest and fraudulent business practices 

exist in transactions involving the sale of, or offer to sell, cigarettes in the 
wholesale and retail trades in this state and are demoralizing and disorganizing 
the said trades. 

CL 
12: 

Offering for sale, or sale of cigarettes below cost in the wholesale and retail 
trade is declared by the legislature to have the intent or effect of injuring a 
competitor, destroying or lessening competition, and is deemed an unfair and 
deceptive business practice and an unfair method of competition. 
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Such practices affect collection of taxes and license fees imposed on distrib- 
utors; wholesalers; retailers; and persons engaged in the sale of cigarettes. 

It is hereby declared to be the policy of the state of Minnesota and the 
purposes of sections 325D.30 to 325D.42 to protect the public by prohibiting 
such sales. 

Sec. 41. Minnesota Statutes 1986, section 325D.32, subdivision 4, is amended 
to read: 

Subd. 4. “Wholesaler” means and includes any person who acquires ciga- 
rettes for the purpose of sale to retailers or to other persons for resale, and who 
maintains an established place of business when any part of the business is the 
sale of cigarettes at wholesale to persons licensed to sell cigarettes by the state or 
any municipality, and where at all times a stock of cigarettes is available to 
retailers for resale, or any cigarette manufacturer or manufacturer’s representa- 
tive who sells to retailers or to other persons for resale, and any person defined 
as a “distributor” under section 297.01, subdivision 7. The term “wholesaler” 
shall also include a “subjobber” as defined by section 297.01, subdivision 14. 

113; subdivision ci_og§_ p_9_t_ prohibit fly person fig engaging i_p business _2§ g 
retailer pg defined Q subdivision _5_. 

Sec. 42. Minnesota Statutes 1986, section 325D.32, subdivision 10, is 

amended to read: 

Subd. 10. 61-) La) “Cost to wholesaler” means the basic cost of the cigarettes; 
prior _tp deducting manufacturer’s timely payment E stamping discountsQ 
fly _Qt_l1e_r discounts pr rebates, plus the cost of doing business by the wholesaler, 
as defined in sections 325D.30 to 325D.42. 

9-) Lb) The cost of doing business by the wholesaler is presumed to be four 
pereentum percent of the basic cost of said _th_e_ cigarettes, plus cartage to the 
retail outlet, if furnished or paid for by the wholesaler, in the absence of proof of 
a lesser or higher cost; eaeeept that the east efdein-g business by the wholesaler is 
ewepereentefthebasiewstefsaideigarefiesgwheaweheigarefiesasewldte 
awhelesaleryint-heabseneeefpreefefalessererahighereest. Such cartage 
cost is presumed to be one-half of one percent of the basic cost of the cigarettes 
in the absence of proof of a lesser or higher cost. 

Sec. 43. Minnesota Statutes l986, section 325D.32, subdivision 11, is 

amended to read: 

Subd. 11. (-1-) (Q) “Cost of the retailer” means the basic cost of the ciga- 
rettes involved to the retailer plus the cost of doing business by the retailer as 
defined in sections 325D.30 to 325D.42. 

Q-) (Q) The ‘cost of doing business by the said retailer is presumed to be eight 
pereentu-m percent of the basic cost of cigarettes in the absence of proof of a 
lesser or a higher cost. 
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(3)I£&nyretailerineenneetienwi+hthepureheseefaa+yeigarettessheH 
reeeivethediseeuntserdinarilyallewedupenparehasesbyaremilerandin 
wheleerinpafiéiseeantserdinafflyallewedupenparehasesbyawhelesalefi 

be;iatheabsefieeef&lessere£ahighereesteféeingbusiness;+hesumefthe 
eestefdeingbueinessbytheietaHer&nd;te%hea&emthetthefetailersha4l 
havereeeiveéthefufldiseeuntsallewedteewhelesaiefitheeesteféeing 
busifiessbyewheleselerasdefineéinsubd-ivisien+9;elause(—29 (p)_I_fgiile; 
gualifies fpg E purchase pf g_ig_a'.rettes gt g manufacturer’s price t_o wholesaler Q1 ultimately ills _t_l_i§ cigarettes a_t retail, t_l;_e_ pg _(_)_f doing business py t_l§ 
retailer _vj_t_l_1 respect tp @ cigarettes s_h_a_l1 bi i_p thg absence o_f showing o_f _:_1_ 

lesser 9; higher gt pf doing business, fig E o_f pile @ gt‘ doing business py 
mg wholesaler, §_s_ defined _ip subdivision Q paragraph (lg), gpcj @ gas; g" doing 
business bl the retailer, gs defined Q paragraph gp) pf Lis subdivision. 

Sec. 44. Minnesota Statutes 1986, section 325D.33, subdivision 1, is amended 
to read: 

Subdivision 1. It shall be unlawful for any wholesaler; ea-laj-eleber or retailer 
to offer to sell, or sell, at wholesale or retail, cigarettes at less than cost to such 
wholesaler; subjebbes or retailer, as the case may be, as defined in sections 
325D.30 to 325D.42 for the purpose or with the effect of injuring a competitor 
or destroying competition, or for a retailer to induce or to attempt to induce a 
wholesaler er subjebber to violate the provisions of the Minnesota unfair ciga- 
rette sales act. Any wholesaler; sebjebber or retailer who violates the provisions 
of this section shall be guilty of a misdemeanor. 

Sec. 45. Minnesota Statutes 1986, section 325D.33, subdivision 2, is amended 
to read: - 

Subd. 2. Evidence of advertisement, offering to sell or sale of cigarettes by 
any wholesaler; subjeblaer-‘ or. retailer at less than cost as defined by sections 
325D.30 to 325D.42 shall be prima facie evidence of a violation of sections 
325D.30 to 325D.42 in civil cases. 

Sec. 46. Minnesota Statutes 1986, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. 3. REBATES OR CONCESSIONS. It is unlawful for a- wholesaler to 
offer a rebate Q prii, t_o give g rebate i_n price, t_;c-)ifer g conce_s_sio_n o_fgpy kina 
pg tg give _a concession o_f any kind i_n connection with tl1_e sale _o_f cigarettes. For 
purposes o_f E chapter, the term “discount” _i_s_ included i_n th_e o_f _a 
rebate. 

Sec. 47. Minnesota Statutes 1986, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. 5 WHOLESALER TO PRESERVE COPIES OF INVOICES. EveI_’y 
person who sells cigarettes t_o persons other than fie ultimate consumer shall 
prepare fig; each sale itemized invoices showipg gig seller’s name and address, 
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the QurChaSef’S name and ficluzsei the dat_e o_f 5312; £151 a_11 $5 mi. Emunts 
fife shall keep legible copies pf them Q grte fig; mag this 31% 9_f S_a1__€_- 

Sec. 48. Minnesota Statutes 1986, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. 5. COMMISSIONER’S REFUSAL TO LICENSE. Zlhe 
sione_r-m_z_ty—-refuse ftp grant e cigarette distributor g subiobber license t_q _ah_y 
person ghe violates the provisions gt‘ sections 325D.30 t_o 325D.42, pt Q}; gig; 
1_3fl_l9_L____a licable t_0flL=&tE 9f_g__ici arettes 92 a2xtu1_e M1_0rnec1hx£x2 wtiisw 
Qt gi_e enforcement g regulation Qt‘ th_e s_al_e_ _o_f cigarettes. 

Sec. 49. Minnesota Statutes 1986, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. _6_. VIOLATIONS. hf the commissioner determines giet e distributor 
i_s violating §_n1 provision o_f @ chapter, the commissioner must gile gie gi__s_- 
tributor e written warning explaining t;li_e violation agi a_n explanation pt" what 
_r_n_u_s_t he gghe tp comply _v_v_itl_i gi_i_§ chapter. Within teh gags pf issuance ef 
the warning, the distributor must notify th_e commissioner tha_t gie distributor @ complied yv_t_t_l_i_ t_h_e commissioner’s recommendation g request fig gg _<_:9_n_i; 
missioner get tlg is._s1_1e £9; e hearing pursuant t_q chapter _l_=h 1t‘ e hearing i_§ 

requested, gi_e hearing shall he scheduled within 2_Q fig pt” gie reguest gl Q; 
recommendation 9_f t_l_1e administrative Q judge shall _b_e issued within _f:l_\’_6_ 

working glefi gt" tfi close pf gie hearing. LIE commissioner’s E determina- fig shall he issued within E working d_ay_s pt‘ tlga receipt ef the administrative 
htw judge’s recommendation. I_f th_e commissioner’s hhzg determination te adverse 
te gie distributor gig the distributor gig hgt comply within tfl _dgy_s _o_f receipt 
pf tfi commissioner’s gga_l determination, _t_he commissioner _m_ay order th_e 
distributor t_o immediately cease tlg stamping gt‘ cigarettes. A_s soon Q practica- 
h_l_e after Qe order, the commissioner must remove 1:h_e meter _an_d egg unapplied 
cigarette stamps from the premises _o_f gg distributor. 

_I_t‘ within t_ep tflg pt‘ issuance o_f t_h_e written warning the distributor h_a_§ _I_l_()_t 

complied gith th_e commissioner’s recommendation Q: requested a_t hearing gi_e 
commissioner t_n_ay order th_e distributor tg immediately cease E stamping o_f 
cigarettes E remove th_e meter efl unapplied stamps from the distributor’s 
premises. 

Lt‘, within a_n); 12-month period, fie commissioner @ issued three written 
warnings t_o e_r_1_t/_ distributor, even it‘ @ distributor hztst complied within teh days, 
th_e commissioner shall notify the distributor _o_f gi_e commissioner’s intent t_o 
revoke the distributor’s license @ e continuing course 9_f conduct contrary t_o fig chapter. Q purposes _o_f E paragraph, e written warning E w_% gli 
mately resolved hy removal 9_f g1_e warning he gie commissioner i_s hpt deemed 
tp Q g warning. Ige commissioner must notify the distributor o_f1:li_e @ grtg 
time o_f e hearing pursuant t_o chapter l_4 a_t lgsi: _2Q gey_s before tlg hearing _ie 
held. fie hearing must provide gm opportunity the tlg distributor t_o show cause 
ghy gi_e license should get Q revoked. 1t'th_e commissioner revokes e distribu- 
tor’s license, ge commissioner shall E issue gt new license t_o that distributor 
fg 180 days. 
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Sec. 50. Minnesota Statutes 1986, section 325D.33, is amended by adding 
a subdivision to read: 

Subd. L PENALTIES. Ag retailer purchasing cigarettes fpr legs th_an th_e 
legal price E lg assessed _a penalty i_n gig fig amount o_f pp difference between 
t@ actual purchase fig gpg Q l_ega_l price under _th_is chapter. T_h_i§ penalty E Q collected under _t_h_e authorities given th_<_: commissioner i_n Minnesota 
Statutes, chapters 2_m grip Q74 gig _tl1_§ penalty shill @133 interest a_t tli_e _r_g’_t_e 

prescribed bl section 270.75, subdivision ; _Al__l cigarettes purchased Q leg E tl1_e lpgg_l E _r_n_a_y pg confiscated a_n<_1 disposed 91" g E discretion p_f tfi 
commissioner pursuant 19 pg his pfQ 

Sec. 51. Minnesota Statutes 1986, section 325D.35, is amended to read: 
325D.35 SALES BY A WHOLESALER TO A WHOLESALER. 
When one wholesaler sells cigarettes to any other wholesaler, the former 

shall not be required to include in the selling price to the latter, the cost of doing 
business to the wholesaler, as defined by section 325D.32, but the latter whole- 
saler, upon resale to a retailer, shall be subject to the provisions of the said 
section. _E(_>_r t_hp pupposes o_f t_h§ section, a_ny gag pf cigarettes t_o _a wholesaler 
th_at will b_e placed i_n E inventog tp Q gig a_t retail, r_n_t_1_s_t include Q th_e 
‘selling Q rice E pgg pf doing business a_s defined py section 325D.32. 

Sec. 52. Minnesota Statutes 1986, section 325D.38, subdivision 1, is amended 
to read: 

Subdivision 1. COST TO WHOLESALERS AND RETAILERS. In deter- 
mining cost to the wholesaler and cost to the retailer the court shall receive and 
consider as hearing on the bona fides of such cost, evidence that any person 
complained against under any of the provisions of sections 325D.30 to 325D.42 
purchased Q‘ §9_l_g the cigarettes involved in the complaint before the court, at a 
fictitious price, or upon terms, or in such a manner, or under such invoices, as to 
conceal the true cost, discounts, or terms of purchase; and shall also receive and 
eemiderasbmringenthebemfidesefweheesfiaédeneeefthenermah 
eustemafiandprevaifingteafisenddiseennfiineenneefienwithethersaleeef 
asimilarnatureinthetradeareaerstetegib. 

Sec. 53. Minnesota Statutes 1986, section 325D.40, subdivision 1, is amended 
to read: . 

Subdivision 1. Any eer=pei=9:t-ion; partnership; trade asseeiat-ion; or any 
person er persons who would sufl"er injury from any threatened violation of 
sections 325D.3O to 325D.42 may maintain an action to enjoin such actual or 
threatened violation and proof of actual damages need not be alleged or proved 
in cases of threatened violation. If a violation or threatened violation of the 
Minnesota unfair cigarette sales act shall be established, the court shall enjoin 
such violator or threatened violator, and, in addition thereto, the court shall 
assess in favor of the plaintiffand against defendant the injuries of the suit 
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including reasonable attorneys fees. Where alleged and_proved, the plaintiff, in 
addition to such injunctive relief and cost of suit including reasonable attorneys 
fees, shall be entitled to recover from defendant the actual damages sustained. 

Sec. 54. REPEALER. 
(p) Minnesota Statutes 1986, sections 297.01, subdivision §_', 297.2; subdi- 

visi_on 2; .a_ri.<1 .2_.._97'3._.:.5 mc1iyisi_o11§ £1 9. M L as :212_e_de_<1. 
Q3) Minnesota Statutes 1986, sections 325D.3; subdivision g, gfl ;Z§D:.4l1_, 

grp repealed. 

Sec. 55. EFFECTIVE DATE. 
to§.28 to§9iand 32t9flmr29ifec_tiv2Mzl. .9 

, 
____. . 

1987-Secti0n_s§.2iZ§i.2Z/ites1_i§fl1_rte21m22__§Lar;<l;2.=E2§1f3@£ 
June_1_,1987. s 

in 
h (pi, _r§ effective th_e gy 

following final enactment. 
ca8 O :3 U) AC 1-0- L»: Lu: 5:: :3 Ln [5:- so *1. 9: '1E 

ARTICLE 14 
SPECIAL TAXES 

Section 1. Minnesota Statutes 1986, section 239.10, is amended to read: 

239.10 ANNUAL INSPECTION. 
The department shall charge a fee to the owner for the costs of the regular 

inspection of scales, weights, measures, and weighing or measuring devices. The 
cost of any other inspection must be paid by the owner if the inspection is 
performed at the owner’s request or if the inspection is made at the request of

_ some other person and the scale, weight, measure, or weighing or measuring 
device is found to be incorrect. The department may fix the fees and expenses 
for regular inspections and special services by rule pursuant to section l6A.128, 
except that no additional fee may be charged for retail petroleum pumps, petro- 
leum vehicle meters, and petroleum bulk meters that dispense petroleum products 
for which the petroleum inspection fee required by section -2-96.—1—3 £_l is collected. 
Money collected by the department for its regular inspections, special services, 
fees, and penalties must be paid into the state treasury and credited to the state 
general fund. 

Sec. 2. [239.75] INSPECTION OF PETROLEUM PRODUCTS. 
Subdivision L INSPECTION TO BE MADE. Lite department o_f public 

service shall make inspection 9_f petroleum products wherever processed, held, 
stored, g offered f9_r_ gale g used, £11 s_ha_ll secure samples per odically from 
importations pi tieir original containers _tp determine their speci ‘ications when 
tested py E met 1OClS o_f;l_1§_ American Society E Testing Materials. Upon fig 
request pf :£l'I_§ department o_f public service, e_1 person holding, storing, offering Q s_al_g, 9; using petroleum products ill permit ‘th_e department pf public 
service t_o t_alg§ f_o_r testing fpgg samples, E t_q exceed 3 ounces each, o_f _t_l;_e 

products when necessagy _f;o_r_ 1:3 purposes 9_f jtl1_i§ chapter. [119 department pf 
public service fla_ll t_es_t_ samples o_f petroleum products received gpg submitted 
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py aqy licensed distributor ail shall inform t_l§ distributor _o_f @ results pf"tl1_e 
tests. 

Subd. A WHEN NOT MEETING SPECIFICATIONS. A record pf ’th_e 
inspection s_h_afl lg made. Apy material rg meeting tfi specifications under 
section Q shall pp sealed i_n jg container from which t_l§ sample w_as secured 9_1; 
placed _ip Earate storage under $11 until a method 9_f it_s disposition @ been 
approved 13; fie department o_f public service. 

Subd. 1 CALIBRATION OR GAUGE CHARTS. _A_ person holding petro- 
lptpp products i_n storage t£1_lc_s _f_q Q13 9; fpr psp Q special fl1_e_l _S_lE1l_l maintain a 
calibration 9; gauge fpg 

Subd. i ENTRY_ UPON PREMISES. _T_l_1_e department 9_f public service pg enter ii o_r upon me; premises o_f a distributor, fig purchaser, _o_1_‘ dealer 
o_f petroleum products tp inspect tl1_e receptacles Q which t_h§ products E 
stored. A distributor, E: purchaser, _o_r dealer s_l1a_H keep th_e receptaclesE 
from impurities. Ifthg receptacles a_re found Q contain impurities, figs; mustQ 
sealed until a_ method o_f disposition _o_f _tl1_e_ material @ been approved l_)y t_h_§ 
department o_f, public service. 

Sec. 3. [239.76] SPECIFICATIONS OF PETROLEUM PRODUCTS. 
Subdivision L GASOLINE. fly gasoline shall lg s_ol_cl Q‘ y_e i_n motor 

vehicles unless Q i_s free from water, suspended matter, g_ng ‘impurities, and g 
conforms tp tpg requirements ip section 296.01, subdivision 1 

Subd. A FUEL OIL; DIESEL FUEL; KEROSENE. _l§I_g E pg diesel fuel, 
95 kerosene shall pp % unless g conforms tp section 296.01, subdivision 3 «lg, 95$ 

Subd. ; TESTS, HOW MADE. I_e§_§ mist pp made py th_e weights a_n_cl 
measures division 9_i_" tl_1§ department pf public service i_n accordance @E 
methods outlined i_r_1_ tl1_e American Society fpg Testing Materials specifications 
numbered D-396, D-439, D-910, D-975, @ D-3699. 

Subd. $ 
. 

RESULTS OF TEST SUPPLIED BY SHIPPER TO DISTRIBU- 
TOR. Upon request pf _a licensed distributor, the shipper shall a_t th_e imp o_f 
shipment, supply flip licensed distributor @ th_e results _Qf1e§_t§ o_f t_h_e_: petro- 
ga_ty_n_ product shipped Q tl1_e distributor Q destination i_r_1 Minnesota. 

Subd. -5; AVIATION GASOLINE. N9 aviation gasoline shall pp received, 
sold, stored, _o_r withdrawn from storage i_n Ln state unless it conforms Q fig 
specifications _s_e1 forth i_n American Society _f;o_r_ Testing Materials specification 
number D-910. 

Subd. 6. SALES OF CERTAIN PETROLEUM PRODUCTS ON GROSS 
VOLUME-EASIS. % gfi pf gasoline, number _(p1_e gig number ’tvv_o diesel oils, 
§_n_d_ number pile grid number tvv_o _fp_e_:l E Ed kerosene from g supplier’s 
terminal rack through retail Q fly other basis than gross volume _i_§ prohibited. 
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Subd. 7. ALCOHOL-BLENDED FUELS; DISCLOSURE. A manufactur- 
;,_r_, hauler,T;lender, agent, jobber, flisjgprpggt §g§_I1’5 fl13_9_I'_t_6_Q Q ;i_iS’t_fil_>11_tL>_T_ 
wig distributes gasoline containing alcohol shall state pp Q i_pv_oi__cg gill _9_f 

lading, shinning 2_12_ia 
er E 9.tb_e_r. §9_<l1_“.1_§¥£¢3~.'£i21_1 m in ricml are §‘E>£°L|.§1'X 

business practices, E percentages lpy volume @ gig typgs, if my E 9_I_1_e_ 
percent, o_f alcohols contained i_r_1 flip gasoline; ;c_>_r_<_:§_pt if th_e g§)l_i_I_1§ i_s fl t_o me ___u1timate _____;c0nsumer ma £92 a m 91;/erx 19 2 EYE: 911.12 111.6 
types Q alcohol must pp disclosed. _I_r_1 determining compli_app_eyv_i’Lh grip §_1g>_c1i_; 
vision, thp weights £1 measures division _o_f 1l_1p pf m1_b_1ig gflgg 
s_l1:;1_l_l Q 9_1_1_e_ percent tolerance above 9_1_' below t_h_e percentage _s.1z_1_t<e_d Q th_e 
documentation. 

Sec. 4. [239.78] INSPECTION FEES. 

:A__I1 inspection fpp shall _b_e_ charged _o_n_ petroleum products when received by 
_t_l_1e_ distributor, _ar_1d _o_n petroleum products received g @ _fp_r_ palp 9_r u_se l_)y 
z_1py person when t_11p petroleum products have E previously been received lpy g 
licensed distributor. Lire department shall adjust jt_l§ inspection _f_e_e_ jt_o_ recover 
tpp amount appropriated [pg petroleum product quality inspection expenses _a_n_d_ 
_t_l1§ amount appropriated Q t_h_e_ inspection a_p_(_1_ testing o_f petroleum product 
measuring devices ap required py chapter _2_3_9_; T_hg department £111 review gt 
adiust t_l§ inspection fg Q required by section 16A.l28, except flip review pf 
_t_1'_l§ [cg spafl occur annually _o_r_1_ g before January _l_. % commissioner o_f revenue §_l_1_agl_ credit gig distributor _f_q1_' inspection@ 
previously @ i_n in Q _fo_r apy material exported g Q :9; export pipe 
state upon filing 9_f_‘ a report i_r_1_ p manner approved l_)y t_h_<_: department. lip 
commissioner 9_f revenue jg authorized _tp collect t_l1e_ inspection f§§_s_ §g>_n_g@ 
fly taxg E under chapter _2__9g 

Sec. 5. [239.79] PETROLEUM PRODUCTS; REQUIREMENTS. 
Subdivision L PRICES POSTED. 5 gasoline pump Q @ state shall have 

t_l_1_e total sales price E‘ gallon posted pp gig pump i_p a_t conspicuous manner. 

Subd. ; GASOLINE-ALCOH0L BLENDS; IDENTIFICATION. When 
gasoline blended yitp alcohol i_s sold, offered fpg §_a_l_e_, gr; dispensed fpr u_se i_p 
motor vehicles, jg dispenser shall IE clearly marked pg identify fie gyfl pf 
alcohol, _i_t_" _nl<_>_1_'9_ E pg percent py volume, blended wig tfi gasoline. _"Lh_§ 

marking flit consist pf _a white g yellow adhesive decal a_t 1%; mp inches by 
si_x inches _\y_itl_g clearly printed black lettering Q least one-half in_ch Egg £1 
one-eighth i_n_Q Q stroke. 113 marking §_l_1_a_l_l ll: conspicuously displayed pp 
l_)_c_>_t_l1 sides 9_t_‘ t_h_e dispenser appl §_‘pat_e E tl1_e gasoline “CONTAINS ETHA- NOL” pp “CONTAINS METHANOL” 91' lg been “ETHANOL ENRICHED.” 
This subdivision does Q prohibit fie posting 9_f other alcohol g_ addi- 
tive information. 

Sec. 6. [239.80] VIOLATIONS; PENALTIES. 
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Subdivision _l_. VIOLATIONS; ACTIONS OF DEPARTMENT. [pp depart- 
ment, g fly 9_f‘i1t_s employees, condemn, seize, _o_r ‘destroy Qy petroleum 
products processed, held, stored, offered fpr $13 o_r psgl _i_p violation o_f section 
239.10, 239.76, 239.78, pg 239.79. Storgp tanks containing th_e petro- 
lgg products, a_n(_l pumps attached _t_9_ th_e storage tanks, fl1_al_l Q marked in_ g manner tp E prescribed Q tl_1§ department indicating Q violation _o_f gig chap- g flis marking §l_1a_1_l remain Q tfi @ 9_r pump 2&1 prevent @ pg @191‘ 
product contained Q g until gig petroleum product conforms yfl sections 
239.10 239.76, 239.78, pig 239.79. 

Subd. ; PENALTY. Apy person w_11o fafls Q comply with a_ny provision o_f 
section 239.10, 239.76, 239.78, o_r 239.79 shall E guilty o_f a_ misdemeanor. 

Sec. 7. [270.058] AUTHORITY TO PAY LOCAL TAXES; APPROPRIA- 
TION. 

Llie commissioner may pay tp gfl lggl government ppi_t, fly locally imposed 
§a_t_l§ ;a)5_e_s Q may pg assessed against tl1_e department _o_f revenue. There i_s 
appropriated t_o flip commissioner p_f revenue from ’th_e general fund 1:3 amount 
needed t_o mplgg fie payments.

‘ 

Sec. 8. Minnesota Statutes 1986, section 270.071, is amended by adding a 
subdivision to read: 

Subd. 1 “Small 9_r medium sized community” means '3 home rule charter 
o_r statutogy pity 9_r town Q Minnesota with z_1 population pf 100,000 9; fewer 
that g pp; located ir_1 Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, 9; 
Washington counties. 

Sec. 9. Minnesota Statutes 1986, section 270.074, subdivision 3, is amended 
to read: 

Subd. 3. (3) The flight property of every airline company shall be assessed 
at -33-1-#3 19 percent of the value thereof apportioned to this state under subdivi— 
sion 1, except _tl_1at_ gu_i<at aircraft _s_@ Q assessed a 4_0 percent _o_f th_e Ellie 
determined under subdivision L Quiet aircraft s_h_a_ll include turboprops a_n_d 
aircraft defined _a_s_ flgp II_I py fig Federal Aeronautics Administration. _I_f_‘, i_n 
flip opinion o_f t_h§ commissioner, other aircraft _1ga_y p_e gualified pg gu_iet gg 
craft, t_hp commissioner may adopt rules providing additional qualifications. 

(Q) _'I_he flight property o_fQ airline company th_a_t owns _o_r leases aircraft t_l_1p 
majority _o_f which pg turboprops, app which provides, during Q months pr pge 91' @ ypeg thgtetaxes Lie levied, scheduled passenge_r service Q three g more airports inside 9; outside pf Es state gap serve small 91: medium 
sized communities, shall Q assessed at E percent o_f t_h_C assessment percentage 
otherwise get bl paragraph (a_)_. 

' 

Sec. 10. Minnesota Statutes 1986, section 270.075, subdivision 1, is amended 
to read: 
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Subdivision 1. The commissioner shall determine the rate of tax to be 
levied and collected against the assessed valuation as determined pursuant to 
section 270.074, subdivision 2, which shall be the average rate efta-xes; general; 

'levyshaHbeeemplemdenerbeterethefirs%Mendayin9eteberefeaehyeartp 
generate revenues o_f $7,600,000 from taxes levied lr_1 assessment y_e_al 1987@ 
payable i_n_ 1988 apcl revenues o_f $8,400,000 from taxes levied _1_I_l_ 1988 E 
payable i_n 1989. Thereafter th_e legislature gall annually establish tfi amount Q“ 
revenue lg l>_e_ generated from _a peg gr airflight piggy. 

Sec. 11. Minnesota Statutes 1986, section 270.10, subdivision 4, is amended 
to read: 

Subd. 4. ORDERS ASSESSING PERSONAL LIABILITY. The commis- 
sioner may, based upon information available to the-commissioner and within 
the prescribed period of limitations for assessing the underlying tax, assess 
personal liability against any officer, director, or employee of a corporation, or a 
member or employee of a partnership, who as an officer, director, employee, or 
member, falls within the personal liability provisions of section 290.92, chapter 
296, er _2_9_Z, 297A, 297C, 9; sections 349.212 2_1_Il_Cl 349.2121, for taxes arising 
thereunder which are due and owing by that corporation or partnership. An 
order assessing personal liability under this subdivision shall be appealable to 
the tax court without payment of the tax, penalty, or interest in the manner 
provided by law, but an appeal shall not preclude the commissioner from exer- 
cising any collection action the commissioner deems necessary to preserve the 
interests of the state while the matter is pending. 

Sec. 12. [271.06l] PAYMENT OF TAX PENDING APPEAL. 
When g taxpayer appeals Q1 liability assessed under tflg la_\y§ pl t_l_1_i_S_ Lug 

subject lg _fll_(_i jurisdiction _o_f_‘ lhp pg court, other than Q appeal subiect t_o 
section 278.03, t_g tl1_g lay court, and ’_cli_e amount i_n dispute lg more gm $6,000, 
_1_;1_'l_§ entire amount 9_f_' flip EL penalty, a_1li_<l interest assessed py ll_1§ commissioner 
shall pg 3% when p i_s glli_e unless permission t_o continue prosecution pl‘ tli_e 
petition without payment i_s obtained Q provided Q l_l_i_i_s section. Ille petition- 
Q, upon tpil @y_s notice lp th_e commissioner, pgy ppply t_o lh_e court f_o; 
permission lg continue prosecution o_f t_l§ petition without payment, g, E Q i_s_ made lp appear: 

ll) lpal llip proposed review i_s t_o lg taken Q good faith‘, 
(2) jt_h_al there i_s probable cause lg believe t_ll_2g tli_e taxpayer may Q held 

exempt from payment o_f the liability 95 @ fig liability may pg determined t_o 
pp le_s§ than _59_ percent o_f llip amount due‘, _a_i_i_c_l_ 

Q) jtgil _il would work _a substantial hardship upon petitioner t_o gy §li_e_ 
liability, 

E court may permit t_l_1;e_ petitioner tp continue prosecution o_f flip petition 
without payment g may _fi_ig _a_ lesser amount lg log paid _2_1_S_ _a condition o_f 
continuing flip prosecution o_f llle petition. 
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Failure _t_q make payment o_f fig amount reguired 1h_e_p _c1u_e §@ operate 
automatically t_o dismiss gig petition ad 115 proceedings under i_t unless E 
payment _i_§ waived py Q order pfth_e court permitting the petitioner 19 continue 
prosecution pf Q1_e_ petition without payment. 

See. 13. Minnesota Statutes 1986, section 287.05, subdivision 1, is amended 
to read: 

Subdivision 1. A tax of 15 cents is imposed upon each $100, or fraction 
thereof, of the principal debt or obligation which is or may be secured by any 
mortgage of real property situated within the state executed, delivered, and 
recorded or registered; provided, however, that the tax shall be imposed but 
once upon any mortgage and extension thereof. If the mortgage describes real 
estate situated outside of this state, the tax shall be imposed upon that propor- 
tion of the whole debt secured thereby as the value of the real estate therein 
described situated in this state bears to the value of the whole of the real estate 
described therein. The tax imposed by this section shall not apply to a contract 
for the conveyance of real estate er any interest-in real estate reeeréed er 
regi-stere€lene1=&ftei=Janua1=y1—,-1-984. 

Sec. 14. Minnesota Statutes 1986, section 287.10, is amended to read: 
287.10 PREPAYMENT OF TAX; EVIDENCE; NOTICE. 
A mortgage or papers relating to its foreclosure, assignment, or satisfaction, 

must not be recorded or registered unless the tax has been paid. A document or 
any record of the mortgage may not be received in evidence in any court, and is 
not valid notice, unless the tax has been paid. If the tax is paid, an error in 
computation or ascertainment of the amount does not affect the validity of the 
mortgage or the record or foreclosure. This section does not apply to a mortgage 
er a eentraet fer the eerweyanee ef real estate that is exempt from taxation 
under section 287.04 or 287.05, subdivision 1. . 

Sec. 15. Minnesota Statutes 1986, section 287.21, subdivision 1, is amended 
to read: ' 

Subdivision 1. There is hereby imposed on each deed, instrument, or 
writing by which any lands, tenements, or other realty in this state shall be 
granted, assigned, transferred or otherwise conveyed, a tax determined in the 
following manner. When transfers are made by instruments pursuant to mergers, 
consolidations, sales or transfers of substantially all of the assets of corporations 
pursuant to plans of reorganization or there is no consideration or when the 
consideration, exclusive of the value of any lien or encumbrance remaining 
thereon at the time of sale, is $1,000 or less, the tax shall be $2.20. When the 
consideration, exclusive of the value of any lien or encumbrance remaining 
thereon at the time of sale, exceeds $1,000, the tax shall be $2.20 plus $1.10 for 
each $500 or fractional part of $500 in excess of $1,000. 

. The E applies against jig total consideration, including consideration Q‘ 
apy personal property located 9I_1 E _r_e_a_l property conveyed py mg deed gig 
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transferred as part of the total consideration, Qt excluding _th_e value pf fill liin 
or encumbrance rer_r-1a-irnnz _Qr_i th_e proverb! '31.! E19 t___ime 9f .__S31°- 

Sec. 16. Minnesota Statutes 1986, section 287.22, is amended to read: 

287.22 EXCEPTIONS. 
The tax imposed by section 287.21 shall not apply to: 

A. Any executory contract for the sale of land under which the vendee is 
entitled to or does take possession thereof, or any assignment or cancellation 
thereof. 

B. Any mortgage or any assignment, extension, partial release, or satisfac- 
tion thereof. 

C. Any will. 

D. Any plat. 
E. Any lease. 

F. Any deed, instrument, or writing in which the United States or any 
agency or instrumentality thereof or the state ef M-irrneset-a er any ageney; 
‘that-rumentality; er gever-n-mental er pel-itieal thereof is the grantor, 
assignor, transferor, of conveyor: and any deed; instrument or writing in which 
any of each unit of government is the, grantee or assignee. 

G: Deeds for cemetery lots. 
I-I: §_. Deeds of distribution by personal representatives. 

E Deeds to or from coowners partitioning undivided interests in the 
same piece of property. 

Sec. 17. Minnesota Statutes 1986, section 296.02, is amended by adding a 
subdivision to read: ’ 

Subd. Q GASOLINE TAX IMPOSED FOR RAILROAD USE. There i_s 
imposed Q excise 33);, at me page pf ll _<_:_g1_1;s_ E‘ gallon Q gasoline 1_1_s_§_d ip 
producing grid generating power Q propelling trains i_n gig state. I_l_1p tzg 
imposed gy _t__hi_s_ subdivision shall pg credited t_o th_e general fund. lh_e Q gllall Q computed l_)y p_s_i_r_1g th_e ratio pf revenue Q miles o_fp3_ssengers, mail express, 
a_r§i_ freight carried 13}; t_l_1_e_ railroad within pips state 19 gig t9t_e1l number o_f 
revenue to_n miles carried py th_e railroad within @ without £l_1_i§ state, times pig 
total number pf gallons pf gasoline used pp_t_h within gig without Qi_s state 
during 1&2 fiilmg period. [IE E i_s payable a_t E times, Q tfi manner, £1 bl 
t_l1<_e persons specified i_n sections 296.01 33 296.27. 

Sec. 18. Minnesota Statutes 1986, section 296.02, is amended by adding a 
subdivision to read: 
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Subd. A GASOLINE TAX IMPOSED FOR BARGE USE. There i_s 
imposed Q excise ’t21_x, gt; _t_h_e_ gag o_f l_7 cents p_g1_' gallon pp gasoline used Q 
producing gig generating power E propelling barges Q iis state. T_he_ Q imposed py t_l1i§ subdivision ill pp credited t_o gl_1_e_ general _fund. lh_e _t_§_x ghill 
pp computed py using the ratio o_f revenue Q miles o_f freight carried py Q9 
barge within E state t_o _t_h_e total number _o_f revenue ’to_n miles carried py Qp 
barge within gp_d_ without E state, times th_e total number o_f gallons pf gasoline Ed both within gpg without Ln: state during th_e fi_.ing period. _'l‘_l1p Q35 i_s 

payable Q tl1_e times, Q th_e -manner, _2m_c1 py th_e persons specified Q sections 
296.01 t_o 296.27. Q‘ th_e pugposes o_f E subdivision QQ1 section 296.025, 
subdivision Q _a barge yvfll Q considered Q Q operating within Lis state Q Q Q operating Q; Q river Q other body o_f water Qgt serves t_o mark _a border o_f fig state E1 i_f Q picks pp o_r delivers itg freight a_t g point within Lis state. 

Sec. 19. Minnesota Statutes 1986, section 296.025, is_amended by adding 
a subdivision to read: 

Subd. Q TAX IMPOSED FOR RAILROAD USE. There Q imposed Q 
gxggp 1_a_x o_f Q3 same E pg gallon gs _tQe_ gasoline excise E _(_)_I__1 special fu_el 
ifll t_o propel trains Q its state, pg E otherwise taxed Q gasoline. 1 t_a;< 
shal Q computed bl using tl1_e same method _z§ tl1_e gasoline excise tgx gpc_l $211 
pp payable _at jtfi times, Q th_e manner, E py th_e persons specified Q ]:_h_i§ 
chapter. 

Sec. 20. Minnesota Statutes 1986, section 296.025, is amended by adding 
a subdivision to read: 

Subd. Q TAX IMPOSED FOR BARGE USE. There i_s imposed _a__r_1_ §1{_(.‘.ifl 

ta_x o_f th_e same E pe_r gallon pg gg gasoline excise Q _(_)I_1 special E used 19 
propel barges Q §lQ's state, _arQ n_c)t otherwise taxed Q gasoline. 1 ta_x §Q1y. pg 
computed py using Qt; same method gs Qp gasoline excise ta_x £1 _sQ;l_l pp 
payable gt ‘th_e times, Q Qt; manner, E1 py th_e persons specified Q E chapter. 

Sec. 21. Minnesota Statutes 1986, section 296.17, subdivision 3, is amended 
to read: 

Subd. 3. REFUNDS ON GASOLINE AND SPECIAL FUEL USED IN OTHER STATES. Every person regularly or habitually operating motor vehicles 
upon the public highways of any other state or states and using in said motor 
vehicles gasoline or special fuel purchased or obtained in this state, shall be 
allowed a credit or refund equal to the tax on said gasoline or special fuel paid 
to this state on the gasoline or special fuel actually used in the other state or 
states. No credit or refund shall be allowed under this subdivision for taxes paid 
to any state which imposes a tax upon gasoline or special fuel purchased or 
obtained in this state and used on the highways of such other state, and which 
does not allow a similar credit or refund for the tax paid to this state on gasoline 
or special fuel purchased or acquired in such other state and used on the 
highways of this state. Every person claiming a credit or refund under this 
subdivision shall file; within -39 days afie-r the tax to such et-her state; or states; 
ispaidgarepertinsuehfbrmasrnaybepresenibedbytheeemmissienefi 
tegeeherwitheuehpreefefthepaymentefthetaaeaadefthefaetthatitwas 
paidengesefineerspeeialfuelpurehaseéerebminedwithinthisstateasthe 

illheeleimantmayfileuptesixmenthsfremt-he 
éatethetexwaspaidte&netherstatebut&nyrefunéappliedibra£ter39éays 
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£remdatee£paymentshaHberedueedbyfiwpereent¥er’eaeh%9-da¥§efi9§9f 
pertien t-hereef fellewi-ng the 30-day period a_ claim gn 2_l_ form prescribed 
by the commissioner or take @ credit 93 _a subsequent ‘t21_x return within one 
xv£_o_fflx21as_tsi2x0_f1l12@£9H_omt11_e2r_1do_f:112gt£r3e_r@w 
overpayment occurred. 

Sec. 22. Minnesota Statutes 1986, section 296.17, subdivision 7, is amended 
to read: 

Subd. 7. DEFINITIONS. As used in subdivisions 7 to 22: 

(a) “motor fuel” means a liquid, regardless of its composition or properties, 
used to propel a motor vehicle; 

(b) “commercial motor vehicle” means a passenger vehicle that has seats for 
more than nine 2_()_ passengers in addition to the driver, a read tr-aeter—, a traeter 
fiadeeratruekhavmgmemthantwemdexmhiehisprepefledbymeterfueh 
butdeesnotineludeametervehielewhfleesedinaridesharmgaeeangementas 
defineéinseetien+69=9l;subdivisien63g_apower£it@(l)@_agrg§§ 
weight Q excess 9_f 26,000 pounds, Q §_2_) @ jt_lge_e g 9% a_xl§ regardless of 
weight, _o_r (_3_) E _i_r_1 combination, _t_l_1_e_ weight o_f E combination exceeds 
26,000 pounds gross vehicle weight; 

(0) “motor carrier” means a person who operates or causes to be operated a 
commercial motor vehicle on a highway in this state; 

((1) “operation” means operation of commercial motor vehicles whether 
loaded or empty, whether for compensation or not for compensation, and whether 
owned by or leased to the motor carrier who operates them or causes them to be 
operated; and 

(e) “highway” means the entire width between the boundary lines of every 
way publicly maintained when part of the highway is open for the public to 
travel on. 

Sec. 23. Minnesota Statutes 1986, section 296.17, subdivision 11, is amended 
to read: 

Subd. 11. REPORTS. Every motor carrier subject to the road tax shall, on 
or before the last day of April, July, October and January, file with the commis- 
sioner such reports of operations during the previous three months as the com- 
missioner may require and such other reports from time to time as the commissioner 
may deem necessary. The commissioner by rule may exempt from the Quarterly 
reporting requirements of this section those motor carriers whose mileage i_s all 
or substantially all ef _a;1_d those motor carriers whose mileage is minimal within 
this state, or states with which Minnesota has reciprocity and require in such 
instances an annual afiielavit attesting to the intrastate or substantially intrastate 

Changes or additions are indicated by underline, deletions by str-i-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 14 LAWS of MINNESOTA for 1987 1364 

report reflecting th_e operations o_f_t_h_§ carrier during gap previous year along with 
payment 9_f pg taxes fig; 

Each report shall contain a confession of judgment for the amount of the 
tax shown due thereon to the extent not timely paid. 

Sec. 24. Minnesota Statutes 1986, section 360.531, subdivision 2, is amended 
to read: 

Subd. 2. RATE. The tax shall be at the rate of one percent of value; 
provided that the minimum tax on an aircraft subject to the provisions of 
sections 360.511 to 360.67 shall not be less than 25 percent of the tax on said 
aircraft computed on its base price or $4-9 E whichever is the higher. 

Sec. 25. REPEALER. 

(a) Minnesota Statutes 1986, sections 296.04, subdivisions 14 g _34 ail 4; 
296.05; 296.07; 296.13; 296.17, subdivision 1;; 296.22; a_n_d 296.28 £9 repealed. 

(Q) Minnesota Statutes 1986, ‘section 287.02, _i_§ repealed. 

(9) Minnesota Statutes 1986, sections 290.531 gpg 297A.391, app rgealed. 
Sec. 26. EFFECTIVE DATES. 
Sections 1 t_o L _1_l_, Q, _l_Z Q 2_4_, a_ncl_ 2; paragraphs (g1) $1 (9, Q3; effective 

J_11ly _l, 1987. Sections § t_o l_Q Q effective Q taxes levied Q 1987, payable 
1988, e_1n_d thereafter. Sections _1_§ Q _1_§_ g effective Q instruments recorded fie; fly 3_l._ 1987. Section 2; paragraph (Q), is effective @ day following 
final enactment. 

ARTICLE 15 
CHARITABLE GAMBLING 

Section 1. Minnesota Statutes 1986, section 349.212, subdivision 1, is 
amended to read: 

Subdivision 1. RATE. There is hereby imposed a tax on all lawful gam- 
bling, other than pull-tabs purchased E placed iptp inventory after January L 
1987, conducted by organizations licensed by the board at the rate specified in 
this subdivision. The tax imposed by this subdivision is in lieu of the tax 
imposed by section 297A.02 and all local taxes and license fees except a fee 
authorized under section 349.16, subdivision 4. 

On all lawful gambling, other than pull-tabs purchased _e_m_c_l placed ii 
inventory after January _1_, 1987, the tax is ten percent of the gross receipts of a

Q 
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licensed organization from lawful gambling less prizes actually paid out, payable 
by the organization. 

Sec. 2. Minnesota Statutes 1986, section 349.212, subdivision 4, is amended 
to read: 

Subd. 4. PULL-TAB TAX. (Q) There is imposed a tax on the sale of each 
deal of pull-tabs sold by a licensed distributor to a licensed organization, or to 
an organization holding an exemption identification number. The rate of the 
tax is ten percent of the face resale value of all the pull-tabs in each deal less the 
total prizes which may be paid out on all the pull-tabs in that deal. The tax is 
payable to the commissioner of revenue in the manner prescribed in section 
349.2121 and the rules of the commissioner. The commissioner shall pay the 
proceeds of the tax to the state treasurer for deposit in the general fund. The 
sales tax imposed by chapter 297A on the sale of the pull-tabs by the licensed 
distributor to an organization is imposed on the retail sales price less the tax 
imposed by this subdivision. The retail sale of pull-tabs by the organization is 
exempt from taxes imposed by chapter 297A if the tax imposed by this subdivi- 
sion has been paid and is exempt from all local taxes and license fees except a 
fee authorized under section 349.16, subdivision 4. 

gb) T_he liability f_og tbb _t_§._)_( imposed by gl_1_i_s section _ib incurred when th_e 
pull-tabs 35; delivered by 1Q; distributor tb tl1_e licensed Q exempt Qg_anization, 
19 g common Q contract carrier _f_o_r delivery t_o organization, Q when 
received by th_e organization’s authorized representative a_t tbb distributor’s place 
bf business, regardless o_i'1:lr1_e distributor’s method bf accounting Q tlg terms o_f 
th_e sale. 

Eb licensed organization Q aby Qggnization holding Q exemption number 
receives pull-tabs directly from 113 manufacturer gr; t;h_e manufacturer _i§ bbt g 
licensed distributor, ’th_e distributor from whom tbb pull-tabs were purchased _i_s_ 

liable E ta_x when tbb manufacturer delivers tl1_e pull-tabs t_o th_e organization, Q jib a_ contract Q common carrier fbr delivery t_o t_ln2:_ organization, Q when ‘:h_e 
pull~tabs 3 received by th_e organization’s authorized representative _a_t_ gig 
manufacturer’s place o_f business, regardless o_f E manufacturer’s Q t_hb distrib- 
utor’s method o_f accounting Q _t_l_1_c_ terms bf tl1_e sa_le.. 

(b) The exemptions contained i_n section 349.214, subdivision 2, paragraph 
gp), Q n_ot apply t_o jg by imposed i_n Q5, subdivision. 

Sec. 3. Minnesota Statutes 1986, section 349.212, is amended by adding a 
subdivision to read: 

Subd. §_. LOCAL GAMBLING TAX. A statutogy Q home ru_le charter c_ity 
which b_a_s_ bbb Q more licensed Qggnizations operating lawful ggmbling, E b 
county which E brig Q more licensed organizations outside incorporated areas 
operating lawful gambling, fly impose g local gambling t_a_7_< br_1 Ebb licensed 
organization within tbb city’s Q county’s jurisdiction. _’I_‘_lQe_ _t_g_x r_n_gy be imposed 
o_nly i_f fl1_q amount ’_tb Q received by _th_e_ bby Q county i§ necessary Lb cover tbb 
bfits incurred by th_e _ci_ty Q county t_o regulate lawful gambling. IQ t_ax 
imposed by t11_is_ subdivision _m_ay n_c>t exceed three percent Q"'tl1_e groi receipts 
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o_f a_t licensed organization from a_ll lawful gambling Leg prizes actually paid o_ut_ 
by _t__l_1_e organization. A c_ity g county may n_ot pg money collected under gs 
subdivision fir gpy purpose E _fb_1‘ t_h_e_ puppose o_f regulating lawful 
gambling. 5 tz1_x imposed under tbi_§ subdivision i_s i_n be_u pfa_l_l _gt_1£w 1_ob_a_l flips 
§_r_1_d local investigation fees o_n lawful gambling. 5% pity Q‘ county Q; imposes 
a I175 under th_E subdivision shall annually by March _1_§ E a_t report @ _t_h_e 
board Q Q £9_i_‘__rp prescribed by tl1_e board showing (_I_) tl1_e amount o_f revenue 
produced by 1‘.h_e Q during gig preceding calendar year, _a_1_1g Q) _tb_e yb o_fQ1_e 
proceeds pf E Q; 

Sec. 4. Minnesota Statutes 1986, section 349.2121, subdivision 4, is amended 
to read: 

Subd. 4. COLLECTION. The tax imposed by section 349.212, subdivision 
4, for each taxable sale is due and payable to the commissioner monthly on or 
before the 25th day of the month succeeding the month in which the taxable sale 
was made. The ta_x must Q reported 9_r_1_ a form prescribed by Q: commissioner. 

Sec. 5. Minnesota Statutes 1986, section 349.2121, is amended by adding 
a subdivision to read: 

Subd. 4_a._ REFUND. I_f g1_1y deal 9_f pull-tabs registered with tfi board a_nbd_ 
upon which th_e E imposed by section 349.212, subdivision 4; 1_1§§ been paid § 
returned unplayed t_o th_e distributor, t_h_§ commissioner o_f revenue shall allow Q 
refund o_f t_l1_e_ ’ta_x paid. 

Q _t_b_§ £3 _o_t_' g defective g19_a_I registered @ 1153 board aii pig which th_e 
mieg mg paid § returned t_o Q manufacturer, tfi distributor £111 
submit t_o Ebb commissioner o_f revenue certification from th_e manufacturer gig; 
my ge_a_l w_as returned app iI_1_ what respect p w_a§ defective. IE certification 
must bp i_n_ 3 form prescribed by th_e commissioner gig must contain additional 
information fie commissioner gcuires. 

The commissioner may reguire that n_o_ refund under @ subdivision Q made unless t_1_1_e returned pull-tabs have been s_et aside Q inspection by tl1_e 
commissioner’s employee. 

Reductions Q previously paid taxes authorized by @ subdivision shall be made a_t t_h_§ time 3131 ir_1 t_h_e manner prescribed bl gig commissioner. 
Sec. 6. Minnesota Statutes 1986, section 349.2121, subdivision 6, is amended 

to read: 

Subd.- 6. COLLECTIONS; CIVIL PENALTIES. Q) The provisions of 
chapter 297A,relating to the commissioner’s authority to audit, assess, and 
‘collect the tax imposed by that chapter apply to the tax, penalties and interest 
imposed by section 349.212, subdivision 4. The commissioner shall impose 
civil penalties for violation of this section as provided in eha-pter 2917-A section 
297A.39, and the additional tax and penalties are subject to interest at the rate 
provided in section 270.075. 
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Q1EaIupALt2£aIuad<fi;icm;da%_ess.n;ent§d_u§t2LegEg§n92_<uiLw2; 
tional disregard 91‘ gig provisions o_f gig chapter g rules 91‘ t_h_e commissioner _o_f 
revenue {Q13 without intent t_o defraud), there shall pg added t_o Q; ta; ;c1_r_x 

amount ggu_al t_g ‘pep percent 91‘ g1_e_ additional assessment. gm amount _o_f th_e 
‘Q; together with this amount shall bear interest at the rate stated in section 
270.75 f;c1n_ flip Q_Ir_1e_ flip La_x should have been paid until paid. 

Sec. 7. Minnesota Statutes 1986,.section 349.2121, subdivision 7, is amended 
to read: 

Subd. 7. RULES. The commissioner shall may adopt rules, including emer- 
gency rules, for the administration and enforcement of this section and section 
349.212, subdivision 4. 

Sec. 8. Minnesota Statutes 1986, section 349.2121, is amended by adding 
a subdivision to read: 

Subd. PERSONAL DEBT; LIEN. T_h§ ‘fig imposed py section 349.212 
app interest _an_d penalties imposed yfl respect t_o_ it, shall pg g personal de_b't pf 
gig person reguired jug mg g return from §l_1_e_ time th_e liability §c_>_1; i_t arises, 

irrespective pi when fl_’1_(_3_ time [93 payment _o_f fie liability occurs. flip c1_ept @, 
i_r_i_ gig gg_s_§_ o_f gg executor Q_l_' administrator pf tpg estate pf _a decedent _ald_ i_r_i t_l}_e 
gag 9_f gpy fiduciagy, pg jc_l_1_a_t 9_f tpe person i_n thg person’s oflicial pg fiduciary 
capacity gply unless tl1_e person E voluntarily distributed th_e assets geld i_nE 
capacity without reserving sufficient assets t_o p_a_y jg tg, interest E penalties, 
i_r_1 which event gig person _s_h_all ‘pg personally 33% Q Q11 deficiency. 

Sec. 9. Minnesota Statutes 1986, section 349.2121, is amended by adding 
a subdivision to read: 

Subd. 1 REFUNDS; APPROPRIATION. A person w_hp h_a_sy under gi_i_s_. 

chapter, }&i_c_1_ _tg tli_e commissioner pp amount o_f‘t:1_x @_r a_ny period _ip excess _o_f 
_’th_e amount legally Q9 fig flat period, pigy @ @ t_l_1§ commissioner _o_f 

revenue g claim fi)_r 51 refund o_f th_e excess. 111g amount necessary 19 pgy th_e 
refunds _i§ appropriated from gig general fund t_o th_e commissioner. 

Sec. 10. Minnesota Statutes 1986, section 349.2121, is amended by adding 
a subdivision to read: 

Subd. g)_. UNTAXED PULL-TABS. Q jg _a gigs misdemeanor Q gay 
person 3; possess pull-tabs Q); resale _i_Il E state tl_1g_t have pg been registered 
will; the board, E which _a registration stamp E Qt ‘ti affixed t_o th_e @, E upon which ‘th_e taxes imposed l_)y section 349.212, subdivision 4, 9; chapter 
297A Livy; pg; peg p_a_i$ IQ executive secretagy pf fie charitable gambling 
control board Q: fl‘l_Q commissioner pf revenue g their designated inspectorsE 
employees may seize i_n tl1_e name pf gl_1_e state o_f Minnesota a_ny unregistered g 
untaxed pull-tabs. 

Sec. 11. [349.2122] MANUFACTURERS; REPORTS TO THE COMMIS- 
SIONER; PENALTY. 
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A manufacturer registered with _t_l§ board who sells pull-tabs t_q Q distributor 
licensed by the board must file with the commissioner _o_f revenue, 9p 3 form 
prescribed py _t_l;e commissioner, a_ report o_f pull-tabs g>lc_1 t_o licensed distribu- 
u)_r§; ll_1_e report must 3 Qlgfl monthly ppvg‘ before jg Qy o_f 1l_1_e month 
succeeding the month i_n_ which t_l;e ggle w_a§ made. fly person violating pup 
section g1_a_1l_l E guilty (_)_I_" e_1 misdemeanor. 

Sec. 12. [349.2l23] CERTIFIED PHYSICAL INVENTORY. 
The commissioner pf revenue may, upon request, require g pull-tab distrib- 

utor tp furnish 2_1 certified Lliysical inventory _o_f fie pull-tabs _i_r_; stock. The 
inventory must contain Q15; information required py ;1_1e commissioner. 

Sec. 13. [349.2l24] SALES TO INDIAN TRIBES. 
A distributor my gt _2§ic1_e g }&t_ o_f ghe distributor’s necessag 3); 

115 conduct pf business i_n_ making sales jcp @ established governing b_ody o_fapy 
Indian tribe recognized bl fie United States Department 9_f Interior. A distrib- ior shall, when shipping o_r delivering a_r;y stock _tp Q Indian tribal organiza- 
tion, make _2; t_rpe duplicate invoice showing _t_l§ complete details o_f _tpe gale o_r 
delivery g1_nil shall keep fie duplicate. 

Sec. 14. EFFECTIVE DATE. 
Sections ;, paragraphs (Q a_r1d_ gp), gig _3_ t_o_ 1_3 g_r_e effective July 11 1987. 

Sections l Ed _2_, paragraph (Q), E effective Januag _1_, 1987. 
ARTICLE 16 

BOND ALLOCATION 
Section 1. Minnesota Statutes 1986, section 474A.02, subdivision 1, is 

amended to read: 

Subdivision 1. TERMS DEFINED. For the purposes of sections 4-74—A:9l- _1_ 
to 444a4n”-l- 4_O, the terms defined in this section shall have the fel-lewi-ng mean- 
ings-: given them. 

See. 2. Minnesota Statutes 1986, section 474A.O2, subdivision 2, is amended 
to read: ‘ 

Subd. 2. ANNUAL VOLUME CAP. “Annual volume cap” means the 
aggregate dollar amount of obligations bearing interest excluded from gross 
income for purposes of federal income taxation which, under the provisions of 

federal tax law er a federal volume aet, may be issued in one 
year by issuers. 

Sec. 3. Minnesota Statutes 1986, section 474A.02, is amended by adding a 
subdivision to read:

' 
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Subd. 2.3: BONDING AUTHORITY. Egg gyjglfiyfi all 2; 2 
portion of tl1_e annual volume gag 

Sec. 4. Minnesota Statutes 1986, section 474A.02, is amended by adding a 
subdivision to read: 

Subd. g_b_. CARRYFORWARD. “Carryforward" means gig ability to issue 
obligations i_r_1_ g yeiig subseguent t_o tlfi @ i_I_1_ which a_n allocation _o_f bonding 
authority \_7v_a_s_ obtained under sections 1 to ffl as pggyfi i_n sgtigg flfl 9f 
federal tag law; 

Sec. 5. Minnesota Statutes 1986, section 474A.02, subdivision 3, is amended 
to read: 

Subd. 3. CERTIFICATE OF ALLOCATION. “Certificate of allocation” 
means a certificate provided to an issuer by the department under section 
474A.13, subdivision 1. 

Sec. 6. Minnesota Statutes 1986, section 474A.02, is amended by adding a 
subdivision to read: 

Subd. _5_a_. COMMISSIONER. “Commissioner” means the commissioner 
of energy fig economic development. 

Sec. 7. Minnesota Statutes 1986, section 474A.02, subdivision 6, is amended 
to read: 

Subd. 6. DEPARTMENT; DEPARTMENT OF ENERGY AND ECO- 
NOMIC DEVELOPMENT. “Department” er fidepafi.-meat of energy and eee- 
nemie dewelepmenti means the department of energy and economic development 
eritsweeesserageneyerageneieswkhmspeettethedutiesthatthedeparmwm 
-is to pe1=:“ei=m under sections 444-A:9+ -te 

Sec. 8. Minnesota Statutes 1986, section 474A.02, subdivision 7, is amended 
to read: 

Subd. 7. ENTITLEMENT ISSUER. “Entitlement issuer” means an issuer 
to which an allocation is made under seet-ien 4—74Ar.Q4; 444-A268; er 444-A—.69 
sections Q, subdivision 2_a; fig z_l_1_, subdivisions _1_, clause (a); £1 g. 

Sec. 9. Minnesota Statutes 1986, section 474A.02, subdivision 8, is amended 
to read: 

Subd. 8. EXISTFI-NG FEDERAL TAX LAW. “«E-x-iseing Federal tax law’’ 
means those provisions of the Internal Revenue Code of -l-954 E, as amended 
threugh December -31-, -1985; that limit the aggregate amount of obligations of a 
specified type or types which may be issued by an issuer during a calendar year 
whose interest is exempt i-‘rem inelusien in excluded gross income for 
purposes of federal income taxation. 
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Sec. 10. Minnesota Statutes 1986, section 474A.02, subdivision 12, is 
amended to read: 

Subd. 12. ISSUER. “Issuer” means any entitlement issuer; state issuer: or 
other issuer. 

Sec. 11. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 13a. MANUFACTURING POOL. “Manufacturin poo1” means _t_1_1_§ 
amount pf gig annual volume gp allocated under section Q, _tl1_a_t g available Q‘ the issuance o_f small issue bonds t_o finance manufacturing proiects. 

Sec. 12. Minnesota Statutes 1986, section 474A.02, subdivision 14, is 
amended to read: 

Subd. 14. MANUFACTURING PROJECT. “Manufacturing project” 
meansprepefiiesfiealerpefienahuseéineenneefienwétherevenaepredueing 

Prep- 

H9i¥they&rea9edasparteferineenneefienwi+hanassembly;£ab14eat+ng; 
manufaetufing;m%eing;erpmeessing£aeilfiy3eré29iftheyareused£erthe 
stefingefagrieuharalpméuefiendarebeatedeutsideefthemefiepditanarea; 
aséefii=:eelii=iseet-iei&4¢7-3.—l-2-1-;sebelivisie1a2—. 
prepefiiesgrealerpemenahasedineenneefienwéthresearehaaddevelepment 
aefi~4tytede¥deperimprevepreduets;pmdue&enpreeesses;ermatefiah:Fef 

andéireefienswhiehéietetethefunefienstebeperfefiaeébydatapreeesséng 
equipmeneeemmenlyealledeempmersefismrefiegardlessefwhethertheyare 
embediedinerreeerdedenta-ngiblepersenalprepert-y: Aprejeetquelifiesase 
m&nufa&urmgprejeetenlyif?§pementefthepreewdsef%heprepeseéebligw 

ei=t-iesdeseribedinth-issubdi+=isiena_1}1facility which_i§_1glipm§_manufacturing g production o_ftan2ib1e personal property, including ’_tl1_e processing resulting i_n_ 
_a change Q th_e condition o_f‘tl1_e property. 

See. 13. Minnesota Statutes 1986, section 474A.02, subdivision 16, is 
amended to read: 

Subd. 16. MULTIFAMILY HOUSING PRQJEGP POOL. “Multifamily 
housing project pgp” means a development defined in seetien 462-G92; subdivi- 

ments of elaapter 462-G have been met @ amount o_f th_e annual volume pap 
allocated under section _2_L which i_s available _t:9_1; E issuance pf residential 
rental project bonds. - 

Sec. 14. Minnesota Statutes 1986, section 474A.02, subdivision 18, is 
amended to read: 
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Subd. 18. NOTICE OF ENTITLEMENT ALLOCATION. “Notice of enti- 
tlement allocation” means a notice provided to an entitlement issuer under 
section 47-4A:(-)4; -5; er 4?-4-A{—.08 4_74fi)_4._, subdivision % Q. 

Sec. 15. Minnesota Statutes 1986, section 474A.02, subdivision 19, is 

amended to read: 

Subd. 19. OTHER ISSUER. “Other issuer” means any a_n entity other 
than an entitlement issuer or @g issuer which may issue obligations subject to 
an annual volume cap, including but net limited to the University of Minnesota, 
any g city, any town, any federally recognized American Indian tribe or subdivi- 
sion thereef located in Minnesota, any housing and redevelopment authority 
referred to in chapter 462, or any a body authorized to exercise the powers of a 
housing and redevelopment authority, any 2; port authority referred to in chapter 
458, or any _a body authorized to exercise the powers of a port authority, any _a_n 
economic development authority referred ‘Q i_n_ chapter 458C, ar_1 area or munici- 
pal redevelopment agency referred to in chapter 472, any a county, or any other 
municipal authority or agency established pursuant to under special law, or any 
gr entity issuing on behalf of the foregoing. 

Sec. 16. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 29_a_. PERMANENTLY ISSUED. Obligations ag “permanently issued” 
if either (_I_) _t_h_g obligations have been issued under terms a_n;1 conditionsE 
that thg proceeds Q available f<_>_r_ th_e_ purpose E which £1 were issued, 9; Q) 
gap percent _o_i_' fie proceeds o_f‘tl1_e obligations, excluding costs pf issuance, have pg disbursed ftp‘ pip purpose :9; which §h_ey were issued. 

Sec. 17. Minnesota Statutes 1986, section 474A.02, subdivision 21, is 

amended to read: 

Subd. 21. PRELIMINARY RESOLUTION. “Preliminary resolution” means 
a resolution adopted by the governing body 9; board of the issuer, or in the case 
of the iron range resources and rehabilitation board by the commissioner. The 
resolution must express a preliminary intention of the issuer to issue obligations 
for a specific project and must, identify the proposed project, and disclose the 
proposed amount of the ebligatiens Qualified bonds to be issued. Preliminary 
resolutions _fg1_‘ mortgage bonds apg student gm bonds need pg identify a 
specific project. 

See. 18. Minnesota Statutes 1986, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 22a. PUBLIC FACILITIES POOL. “Public facilities pool” means E amount o_f the annual volume gp allocated under section 2_7, which _i§ 

available Q tl1_e issuance o_f public facility bonds g student loan bonds. 
Sec. 19. Minnesota Statutes 1986, section 474A.02, is amended by adding 

a subdivision to read: 
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Subd. 23a. QUALIFIED BONDS. “Qualified bonds” means th_e specific 
type o_r types o_f obligations t_l1a_t a_1re subiect tg th_e annual volume c_ap_. Qualified 
bonds include t_l_1_g following types o_f obligations a_s defined i_n federal ta_x l_ax_v_; 

(_a) “public facility bonds” means “exempt facility bonds” Q defined Q 
federal ta_x l_a1v_, except Q" residential rental project bonds, which are those 
obligations issued Q finance aiggorts, docks a_nc_l wharves, _n£ss commuting 
facilities, facilities f9_r gig furnishing o_f water, sewage facilities, solid waste 
disposal facilities, facilities jg _t_l_i_e llal furnishing _9_i_‘ electric energy 9; gas, lial 
district heating _o_r cooling facilities, £1 qualified hazardous waste facilities; 

(Q) “residential rental project bonds” which gfi those obligations issued to finance gualified residential rental projects; 

(Q) “mortgage bonds”; 

Q1) “small issue bonds” issued Q finance manufacturing projects; 
(Q) “student loan bonds”; 

(1) “redevelo ment bonds”; and 

(g) “governmental bonds” with g nonqualified amount i_n excess g$15,000,000 
as get forth Q section l41(b)5 o_f federal Q law. 

Sec. 20. Minnesota Statutes 1986, section 474A.02, subdivision 26, is 
amended to read: 

Subd. 26. STATE ISSUER. “State issuer” means the state of Minnesota; 
the commissioner gf iron range resources and rehabilitation beard; or other 
agency, department, board, or commission of the state, whieh th_at is authorized 
to issue obligations and has statewide jurisdiction. 

Sec. 21. Minnesota Statutes 1986, section 474A.O2, is amended by adding 
a subdivision to read: 

Subd. 26¢ UNIFIED POOL. “Unified pool” means the amount gf tl1__c_: 
annual volume c_ap allocated under section _2_2 Q is available Q th_e issuance 
91‘ gualified bonds. 

Sec. 22. Minnesota Statutes 1986, section 474A.03, subdivision 1, is amended 
to read: 

Subdivision 1. ANNUAL VOLUME CAP UNDER EXISTING FEDERAL TAX LAW; POOL ALLOCATIONS. At the beginning of each calendar year 
December 35 £2, the depa—i=t-ment commissioner shall determine the 

aggregate dollar amount of the annual volume cap under existing federal tax law 
for the calendar year, and of this amount the department commissioner shall 
determine make the following amounts allocation: 

(l)%he&meun%th&tis&Heeatedteenfitlementissuefsunderseetien4#4fi=G4 
$74,000,000 to th_e manufacturing pool; 
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sienlesst-hearneuntdeteeminedu-néerelause(-l-)$30 00OOO0t_q_tEmult1fam1- 
b:Ewi_r1s.rml;aflé 

(3)theameuntavailable£erissuaneee£qualifiedmefigagebeadsuader 
seetien444z4r:94$21,000,000t_ot11pp;11)1_ig§&Lfi§§]_3t>_o1;a_n<1 

Q) amounts 19 lg allocated gg provided i_p section 2_31 subdivision _2_a. 

E 113 annual volume ppp i_s greater pg lg tlfl 1l_1_e_ a_Ip_g11£t 9_f 1_)9L<1_'1_I_1g 

authority allocated under clauses Q) t_g (5)1 ghp allocation mpg pp a_dj_\_1_s@ S_0_ 

fit _e_a_c_l1 adiusted allocation i_s fl1_§ same percentagp o_fg1;c_ _\g)l_1fl c_apQ 
9&1; original allocation i_s 9_t_‘ tlip total bonding authority originally allocated. 

Sec. 23. Minnesota Statutes 1986, section 474A.03, is amended by adding 
a subdivision to read: 

Subd. ;a_. ENTITLEMENT ISSUER ALLOCATION. gg) Lhe commission- 
gr shall make th_e following allocation t_q th_e Minnesota housing finance agency 
ppd jg following cities: 

Q) $50 000 000 p§_r year Q gig Minnesota housing finance agency, l_e_s_s £11 
amount received i_p 1113 previous year under section _2_2, subdivision Q; 

(3) $20 000 000 E Q 19 th_e c_ity o_f Minneapolis; 
Q) $15 000 000 pg; E _t_o_ t_h_e c_ity o_fSaint Paul; grid‘ 
(:1) $3,000,000 19 §pc_h_ 9_f _t_l_1_§ cities o_f Q13 fig; ggsp located outside pf gig 

metropolitan _a;<_:g a_s defined Q section 473.121, subdivision _2_z 9_r Q amount 
equal t_o_ t_hp amount pf mortgag_e_ bonds g residential rental proiect bonds t_ly2_1§ 
gpp pity permanently issued _i_p tl_1_e previous calendar year, whichever amount i_s @ I_f g fly i_s eligible t_o_ receive a_n entitlement allocation under t_h_i_§ clause: 
t_l§ amount o_f mg allocation i_s deducted from @ allocations made under 
clauses Q), Q1, apd Q) i_n proportion t_o ;l_1_e g)t_al amount o_f allocations made i_r; 
clauses Q); Q), apd (_3_L

0 

gp) Allocations provided under E subdivision must Q used @ mortgage 
bonds, mortgage credit certificates, g residential rental proiect bonds, except 
that entitlement cities may also pg their allocations fig public facility bonds. 

Sec. 24. Minnesota Statutes 1986, section 474A.O4, is amendedby adding 
a subdivision to read: 

Subd. lay ENTITLEMENT RESERVATIONS; CARRYFORWARD; 
DEDUCTION. Ag entitlement issuer may retain fly unused portion o_f _i§ 
entitlement allocation flip §r_s_t Monday Q September if _i_t _l_1_a_s submitted t_o 
th_e department before E figs; Monday Q September a letter stating it_s intent t_o 
i_$£ obligations pursuant t_o it_s entitlement allocation before me §_n_d _o_f _t_lge_ 

calendar ygg Q within flip time permitted under federal E Q11; Except §_S_ 
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provided ip section 4_1, subdivision ,2; paragraph (31), Qy amount returned pyQ 
entitlement issuer before th_e lggt Monday Q October shall 13 reallocated» through Q multifamily housing pool. Q amount returned Q pr after _t_h_e_ Q Monday 
_i_p October shall Q reallocated under section Q Beginning Qitp entitlement 
allocations received Q 1987 under Minnesota Statutes 1986, section 474A.08, 
subdivision 1, paragraphs Q) gr1_d Q1, there shall pp deducted from Q entitle- ment issuer’s allocation fpr th_e subsequent Q Q amount egual t_o t_hp entitle- 
Qept allocation under which bonds Qg either _n9_t issued g carried forward 
under federal gag; Q Except _f9g mg Minnesota housing finance agency,Q amount pf bonding authority t_l_1§t Q entitlement issuer carries forward under 
federal ’ta_x Q phat i_s pp; permanently issued by Q Q3 _o_f fig succeeding 
calendar Qar shall pp deducted from t_l§ entitlement allocation f_or Q entitle- _nQ issuer f_og Q n_e)_ct succeeding calendar year. AQ amount deducted from Q entitlement issuer’s allocation under Q subdivision glgll pp divided egually 
£9; allocation through t_h_e manufacturing pQl _a_Q t_l1c_> multifamily housing pp_o_l. 

Sec. 25. Minnesota Statutes 1986, section 474A.O4, subdivision 5, is amended 
to read: 

Subd. 5. NOTICE OF ENTITLEMENT ALLOCATION. As soon as pos- 
sible in each calendar year, the department commissioner shall provide to each 
entitlement issuer a written notice of the amount of its entitlement allocation 

Sec. 26. Minnesota Statutes 1986, section 474A.O4, subdivision 6, is amended 
to read: 

Subd. 6. ENTITLEMENT TRANSFERS. An entitlement issuer may enter 
into an agreement with another entitlement issuer whereby the recipient entitle- 
ment issuer issuesvobligations pursuant to issuance bonding authority allocated 
to the original entitlement issuer under this section. 

Sec. 27. [474A.061] ALLOCATION OF MANUFACTURING, MULTIFAMI- 
LY HOUSING, AND PUBLIC FACILITIES POOLS. 

Subdivision L APPLICATION. Q issuer Qy apply :23; Q allocation 
under Q section l_3y submitting t_o Q department Q application Q forms 
provided by t_h_e department, accomp anied py Q) 2_1 preliminag resolution, Q) g 
statement o_f Qd counsel t_hgt th_e proposed issue o_f obligations requires Q 
allocation under gig chapter, Q) tl1_e typ_e o_fgualified bonds Q pg issued, gpgl (3) Q application deposit i_n t_l1c=._ amount pf Q percent o_f t_h_e reguested allocation 
before Q lggt Monday i_n August, 9; Q 1159 amount pf HQ percent pfQ 
requested allocation Q o_r after t_l_1_§_ Q Monday Q August. Q entitlement 
issuer mQ 3Q Qpl_y fQr Q allocation from me multifamily housing p__o_o_l 95 from thp public facilities.}:Q)l unless it Q either permanently issued bonds 
egual t_o t_h_e amount o_f it_s_ entitlement allocation fig _th_e current £31: plu_s Qy amount pf bonding authority carried forward from previous years Q‘ returned 
:9; reallocation all o_f it_s unused entitlement allocation. Lr purposes pf Qis 
subdivision, _i§ entitlement allocation includes Q amount obtained under §e_c- Q 474A.O4, subdivision _6_. 
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Subd. 2. ALLOCATION PROCEDURE. From mg beginning o_f lh_e calen- 
dar @ until the last Monday i_rl Octobcar, t_lle_ commissioner shall allocate 

available bondig authori_ty under llfi section pp Monday o_f gall :9 
applications received pp p_r_ before flip Monday pl‘ th_e precedipg week. 

(a)_ ll" there ar_e tyvp ar_ more applications _t_"9_r residential rental proiect bonds E Q5; multifamily housing p<)_ol an_d there i_s insufficient bonding authority tp 
provide allocations Q all projects i_r_1 arly ppp week after all eligible bonding 
authority l_ES_ _l;£e_n transferred as_ provided i_n section _2_8_, fig laxilaliq 
authority shall b_e awarded ‘py Lg; unless otherwise agreed lp lay ‘glip 
issuers. 

gp) ll‘ lag arp t_\yp 9; more applications l'9_r manufacturing projects from 
gig manufacturing p<)_<)1 arld there i_s insufiicient bonding authority 3; provide 
allocations Q all projects i_n apy E week after all eligible bonding authority 
l_1_z§ been ligaisferred aa provided _ip section 2_8, _th_e_ available bonding authority 
gall l_)_e_ awarded l_Jy lo_t unless otherwise agreed Q lay aye iira 

(pl ll‘ Q1533 ax; t_vyp g more applications Q public facility bonds from t_h_g 
public facilities ppal £1 there la insufficient bonding authority t_o provide allp; 
cations far afl projects lp fly 93 week, flip available bonding authority shall b_e 
awarded py lo_t unless otherwise agreed lg py th_e respective issuers. 

' 

lf all application i_s_ rejected, tllp commissioner must notify llip applicant 
arlcl return all; application deposit t_o lg applicant within 3_O days unless llg 
applicant reguests i_n writing that th_e application pg resubmitted. The granting 
pf arl allocation o_f bonding authority under _t_h_i_s section must la; evidenced py a 
certificate 9_f allocation. 

Subd. L ADDITIONAL DEPOSIT. & issuer which h_a§ received Q allp; 
cation under mi_s section fly retain Qy unused portion o_f E allocation after 
Qt; E Monday i_n September o_nly i_f th_e issuer E submitted t_o_ _tli_g depart- 
_rr_iar_1l before tlle @ Monday _i_rl September a letter stating lt_s_ intent t_o issue 
obligations pursuant t_o tl1_e allocation before tli_e fl o_f tli_e calendar yg g 
within t_lpe_ ti_m§ period permitted py federal tail la_w E a deposit i_n addition t_o M provided under subdivision ll equal t_o E percent o_f ’th_e amount pf 
allocation ftp pp retained. ' 

Subd. fa RETURN OF ALLOCATION; DEPOSIT REFUND. la) E Q 
issuer jt_l_1_at receives all allocation under flila section determines Q E v_s/fll n_o1; 
l_s§y_e obligations egual _t_9_ all at; a portion pf th_e allocation received under lli_i_s 
section l_)y th_e ang pf gig current @ g within 1:h_e ‘rig period permitted py 
federal Q Q1 tl1_e issuer must notify _t_l§ department. I_f _t_l_i_e_ issuer notifiesE 
department prii t_o th_e la_st Monday i_n October, th_e amount o_f allocation 

a 

returned must lg reallocated through mg pool from which i_t yits originally 
allocated. _I_f_‘ tl1_e issuer notifies th_e department o_n g after _tfle_ la_sl Monday _ili_ 
October, llag amount‘ pl‘ allocation returned must Q reallocated through t_h_e_ 

unified pool. 
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Q) Q issuer that returns Q reallocation Q _o_r a portion gf Q allocation 
received under 31$ section shall receive within §Q days a refund _ _'__s applica- 
tion deposit egualQ 

Q) one-half pf LIE amount Q deposit Q §h__e_ amount pf bonding authority 
returned before Qe fi_rs_t_ Monday Q December; 

Q) one-fourth o_f LIQ amount Q deposit fQ LIE amount 9_f bonding authori- 
_ty returned Q 95 after jc_he_: first Monday Q December Q51 before Q third Monday Q December; a_n_d 

Q) one~ei2hth _o_f Qq amount Q deposit Q Qe amount pf bonding authori- 
ty returned Q gr after t_lQ third Monday Q December Qd before Q9 la_st Monday Q December. 

Np refund shall Q available Q‘ allocations returned Q o_r after t_hp Qst Monday Q December. 
Subd. _5_. HIGHER EDUCATION COORDINATING BOARD ALLOCA- 

TION. Q higher education coordinating board must receive Q allocation 9_f 
bonding authority a_t th_e beginning _o_fQ calendar Qtr from tl1_e public facilities }Q 9_f Q amount pp t_o $20,000,000 Qr year, his _2Qy amount carried forward 
Q_)Q Q previous y£a_r_ fpr Qe issuance o_f student QQ bonds. Q amount pf Q allocation received under tQ'§ subdivision, when added t_o t_lQ allocation 
received under section ;9, subdivision Q Q t_l1c=._ previous year, must p9_t exceed 
$20,000,000. fie higher education coordinQir1g board shall Q treated g1_s Q 
entitlement issuer under section 474A.04, subdivision l_a. 

Subd. Q DEADLINE FOR ISSUANCE OF SMALL ISSUE BONDS. If Q issuer f2_1_il_s Q notify Q4; department before _t_h§ l_as_t Monday Q December o_f 
issuance O_f obligations pursuant t_o Q allocation received fQ a manufacturing 
project, th_e allocation _i§ canceled a_n_c_1 Q3; bonding authority Q allocated t_g Q9 
department o_f finance Q reallocation under section Q, subdivision _6_. 

Sec. 28. [474A.081] POOL TRANSFERS. 
Subdivision L AUTHORITY TO TRANSFER _BONDING AUTHORITY. 

If there _i_s insuflicient bonding authority Q either _tl1_e manufacturing pool Q tl1_e 
multifamily housing pool t_o provide allocations _fo_r applications received Q apy Q week, additional bonding authority Qr small issue bonds and residential 
rental project bonds may Q obtained under Qi_§ section. 

Subd. ; TRANSFER LIMITS. Np transfer pf bonding authority QgyQ made fQn_ §Qy Qpl Q‘ gualified bonds Qt eligible _t_9_ receive allocations from Q IQ _(i) Qr Q 1Qe 10, Q‘ Q) Q Q June 3-9: allocations o_f bonding 
authority have been madeufrom Qat Q91 equal t_q pr exceeding Q percent pf EQ 
annual volume _c_ap originally allocated Q Q pggl_. F_o1_‘ 1987, Q amount 
considered originally allocated Q Q o_f Q p_o_<_>_1§ Q11 be $80,000,000 Q Qg 
manufacturing P_0fl fl1_d_ $60,000,000 Qr t_l_1_e multifamily housing pool. 
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Subd. 3. TRANSFER FROM MINNESOTA HOUSING FINANCE 
AGENCY 1:-LLOCATION. If there i_s insuflicient bonding authority t_o provide 
allocations Q all applications Q residential rental proiects Q pg gn_e _vLee_1< 
from flip multifamily housing pool, pp t_o BE ysm E EL“; 
ferred '39 mg multifamily housing mpl from Q Minnesota housing finance 
agency’s entitlement allocation. This deduction must l:>_e made prior tp transfer- 
gipg bonding authority tp tl_ig multifamily‘ Q mg Q pgfllggl i_n 
51% 54..- 

Subd. i POOL TRANSFERS. I_f_‘ there i_s_ insufficient bonding authority t_o_ 

provide allocations Q a_ll small issue bonds 9; residential rental project bonds 
i_n E ppp Qe_l<_, a lications Q _s_rnQll issue bonds r_r_ia_y receive bonding author- 
i_ty from pipe multifamily housing po_ol pi; applications Q residential rental 
proiect bonds Qty receive bonding authority from _t_he_: manufacturing pool, 
except as provided ip subdivision 2; I_f bonding authority i_s transferred from 
_(_)_I_1_§ Q; tp g1_e_ other pool, applications Q small issue bonds must receive 
priority Q allocations from Q manufacturing pool, an_d applications Q Qi- 
dential rental project bonds must receive priority Q allocations from Q; mul- 
tifamily housing mp_l_. 

Sec. 29. [474A.09l] ALLOCATION OF UNIFIED POOL. 

Monday i_i_i_ October a_ny bonding authority remaining unallocated from th_e man- 
ufacturing pool, Q multifamily housing pool, _ap<_i_ pig public facilities pool is 
transferred t_o mp unified pool gig must lg reallocated as provided i_n jg 
section. 

Subdivision 1. UNIFIED POOL AMOUNT. _O_n th_e gy after th_e lggt 

Subd. ; APPLICATION. _A_n issuer may apply Q Q allocation under gig 
section l_3y submitting t_o t_h_e department Q application pp forms provided py 
th_e department accompanied py Q) 2_1 preliminary resolution, Q) _a statement _o_f 
bond counsel fl_ia_t tli_e proposed Q o_f obligations requires 2_l_I__l allocation under 
tli chapter, Q) tj_i_e typp pf gualified bonds t_o 13 issued, Q1 (1) Q application 
deposit ii} flip amount _o_f Q percent pf th_e requested allocation, A_r_i_ entitle- Q issuer _n_i_ay pp; apply Q a_n allocation Q public facility bonds, residential 
rental proiect bonds, pr_ mortgggp bonds under t_hi§ section unless Q gs either 
permanently issued bonds equal tp tli_e amount o_f it_s entitlement allocationQ 
tl_ip current ypai; gps apy amount carried forward from previous years g returned Q reallocation a_ll pf it_s unused entitlement allocation. E_o_r purposes pfQ 
subdivision, _i_t_§ entitlement allocation includes Q amount obtained under _sgg; 
tion 474A.O4, subdivision _6_; 

Subd. 1 ALLOCATION PROCEDURE. TQhe commissioner Q11 allocate 
available bonding authority under _tp_i_s_ section pp jghg Monday pf ggry o_‘cli§_r 
flap]; beginning _Vyitl_i tl1_e _fi§_t_ Monday Q November through g_n_d pp thp l_as_t 

Monday i_n December. Applications Q allocations must pg received py th_e 
department py t;h_e Monday preceding tl_ip Monday Q which allocations ape t_o ‘pp made. Allocations gl1eyl_l_ 1:5 awarded i_r_i th_e following order o_f priority: 

Changes or additions are indicated by underline, deletions by str-i-leeeu-t.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 16 LAWS of MINNESOTA for 1987 1378 

Q) applications :91; small issue bonds, with preference given t_o proiects t_o 3 located Q distressed counties designated under section 297A.257; 
Q) applications fg residential rental proiect bonds; 
(3) applications fig public facility bonds; 
(Q) applications £91; redevelopment bonds; 

Q) applications 3); mortgagp bonds; a_n_d 
(Q applications _f_‘gg Qrernmental bonds. 
Allocations _fo_r mortgage bond‘s from thp unified mg m_ay pp; gcpgeg 
(Q$lO000OOOfprg1_rlygr1pc_it;y; 

Lb)$20000000@.a_n.2ngI1_5£ro_f_citifiEmm22<wx;9_r 

(9 39 percent o_f t_h_e_ amount initially allocated 19 th_e unified pool. 

3 allocation :9; mortgage bonds may E used Q mortgage credit certificates. 
E there i_s insuflicient bonding authority jtp fund a_ll projects within afl 

qualified bond category, allocations _sl1a_ll Q awarded py _l<_); unless otherwise 
agreed _tp py _th_e respective issuers. E 2_1_13 application is rejected, gs commis- 
sioner must notify th_e applicant a_nc_l return. jtl1_e application deposit jtp E appli- 
gppg within 1Q Q unless t_l;s applicant requests Q writing Q t_l_1s application 
15 resubmitted. IE granting o_f Q allocation o_f bonding authority under flis 
section must pp evidenced py issuance o_f _a certificate o_f allocation. 

Subd. Q; MORTGAGE BOND SUNSET. I_ffederal ta; la_vv is Qt amended 
19 permit ghp issuance o_f tax-exempt mortgage bonds after December Q, 1988, 
all remaining bonding authority available £9; allocation under gis section Q December 1, 1988, i_s allocated t_o Q; Minnesota housing finance agency, pf which g1_t lit _5_()_ percent must peg reallocated t_q_ cities Q th_e issuance gf 
mortgage bonds. Q" Q issuer 313; receives a_n_ allocation Q ‘mortgage bonds 
under Lis subdivision fills t_o notify flip department 9_f energy _a_p<_1 economic 
development before gs @ Monday Q December pf issuance o_f obligations 
pursuant Q _a_ll Q‘ g portion 9_ftl1_e allocation, a_ny remaining allocation pursuant 
t_o which obligations have n_ot been issued i_s canceled _2g1_c_l @ bonding authority 
i_s allocated Q Q department pf finance Q reallocation under section ‘Q, 
subdivision Q 

Subd. _5_: RETURN OF ALLOCATION; DEPOSIT REFUND. (st) I_f Q 
issuer fit; receives pp allocation under gris section determines gap Q yyill n_ot 
issue obligations egual 19 a_ll 9; 3 portion pf _tl1p allocation received under t_his 
section by gs pg o_f‘tl1_e current year 9; within ’th_e time period permitted lsy ' 

federal ta_x law, Q issuer must notify 1h_e department. I_f Ill}; issuer notifies t_l}p 
department prior Q ’th_e last Monday i_n December, th_e amount 9_f allocation 
returned must pg reallocated through £13: unified pool. 
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(Q) An issuer that returns Q reallocation a_ll 9; a portion 91" ag allocation 
received under Qs section shall receive within 19 glgy_s _a Q __f '__§ §_21?Lic';1; 
tion degosit egualQ 

(.1) one-half 9t 1119 amount 92 deposit f2: th_e mm; g fl1J}lQ£i_tX 
returned before Q _fir_§c_ Monday i_n December; 

Q) one-fourth o_f Q amount o_n deposit Q th_e amount 91‘ bonding authori- 
ty returned Q g after Q‘, firs; Monday i_n December Q1 before Q third 
Monday ig December;Q 

Q) one-eighth o_f fl1_e_> amount Q deposit Q th_e amount 93‘ bonding authori- 
ty returned gr 9: after Q third Monday i_n December Q before me l_as_t 

Monday i_n December. 

E refund g'tl_1e_ application deposit shall pg available Q allocations returned 
gm 9; after the lit Monday gt December. 

Subd. Q FINAL ALLOCATION; CARRYFORWARD. $20,000,000 g any 
bonding authority remaining unallocated from th_e unified mgl after t_h_e l_a_s_t 

Monday i_n December, whichever i_s_ 1e_ss_, _i§ allocated tg jgllg higher education 
coordinating board. _/fly bonding authority remaining after ’gh_e deduction Q Q higher education coordinating board allocation i_s_ allocated t_o _t_h_§ depart- 
ment o_f finance Q reallocation Q qualified bonds eligible t_o Q carried forward 
under federal QQ 

Sec. 30. Minnesota Statutes 1986, section 474A.l3, subdivision 1, is amended 
to read: 

Subdivision 1. ISSUANCE OF CERTIFICATE OF ALLOCATION. The 
department shall issue a certificate of allocation for any allocation granted under 

§__l_. 

Sedc. 31. Minnesota Statutes 1986, section 474A.l3, subdivision 4, is amended 
to rea : 

Subd. 4. LIMITATIONS ON THE ISSUANCE OF CERTIFICATES. No 
certificate of allocation may be granted under a federal volume aet 

(-1-) tzgg Q Q the amount of the allocation requested, when Q amount 
r§gQ1addedto(i)theaggregateameuntofeertifieatesofaHoeationissueé 
andnotaepiredgéifiamountsremainingavaflabletobeafioeatedpursuantto 

loeation would cause the governmental annual volume cap to be exceeded. I-f 

wwormomapplie&tiensior&eertifieateofaHeeation&refiled%4ththedepaH- 

fionswefiifiwtesshaflbeiswedfirfiforapplieafiommadepufiuaattosabdifision 
%andtherea£terferapplieationsmadepu~rsuanttosubdiw-isien4—;or 
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e9theprineipelameuateftheprepesedallee&tienexeeeés$-25;999;909 
ualesstheissueristhehfinaesetaheusingfiaaneeageneyerthekfinfiesete 
higheredue&fieneeeréin&t%hgbe&rd;erunlesstheissueisapeelederjeint 
issueeraayissueefejeintpewersbeardgprevidedthatfefjeinterpeeleé 
issumerissaesefajemtpewersbeardtheaggregateameuateftheissueemaet 

Sec. 32. Minnesota Statutes 1986, section 474A.13, subdivision 5, is amended 
to read: -

_ 

Subd. 5. CERTIFICATES ARE NOT TRANSFERABLE. Certificates of 
allocation are not transferable. An issuer that receives an allocation of issuenee 
bonding authority pursuant to sections 4—74A—.9-l- 1 to Q to finance a 
project within the boundaries of the issuer may allow another issuer to issue 
obligations pursuant to the issuance ant-he-r-i~t-y allocation received only if the 
boundaries of the other issuer are coterminous with the boundaries of the issuer 
that received the authority allocation. 

Sec. 33. [474A.l31] NOTICE OF ISSUE AND NOTICE OF CARRYFOR— 
WARD. 

Subdivision L NOTICE OF ISSUE. Each issuer Qa_t issues bonds with Q 
allocation received under @ chapter shall provide _a notice Q‘ issue tp tl1_e 
department pp forms provided py ._t_l_1_e_ department stating: 

(22EflI?1_6fl"@i_SS~11_6; 

L5) tfi dollar amount pf 313 bonds issued flat were subject t_o jcpg annual 
volume cap. 

Eo_r obligations jg arp issued Q a pgg pf a series pf obligations, a notice 
13 provided fpr §_agl_1 series. fly issue o_f obligations E which _a_. notice 9_f 

issue _i§ Q provided Q fig department within Qyg gays E issuance i_s deemed 
n_ot t_o have received Q allocation under E la_vv 9; under federal QQ 
Within _§_Q Q3 after receipt 91‘ a notice o_f issue pig department shall refund f:_1 

portion o_f t_l1_e application deposit equal t_o E percent. pf 11; amount pf §l_1_e 
bonding authority actually issued fig pp; percent application deposit ygs made, g egual t_o t\av_o percent (_)_ftl1_e amount o_f"tl1_e bonding authority actually issued if 
_a _t_yv_o_ percent application deposit w_as made. 

Subd. _2_. CARRYFORWARD NOTICE. _I_f g1_1_1_ issuer intends tg _c_aLryE 
ward Q allocation received under tpig chapter, g must notify 1:h_e department 
before _@ last Monday o_f_ December. _I_f th_e notice o_f cargyforward i_s n_()t 

provided within th_e ti_rnp reguired, one-guarter o_f tfi amount pf gig deposit 
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eligible for refund upon flng 91‘ mg notice of issue under tlfi section isQ 
feited. 

Sec. 34. Minnesota Statutes 1986, section 474A.14, is amended to read: 

474A.l4 NOTICE OF AVAILABLE AUTHORITY. 
The department shall publish in the State Register at least twice monthly, a 

notice of the amount of issaanee bonding authority, if any, available for alloca- 
tion pursuant to sections 4174A-.95; #7-4-ATl—l—, 2,1 and 4-?4»Ar.—l-3 _2_9_. 

Sec. 35. Minnesota Statutes 1986, section 474A.l5, is amended to read: 

474A.l5 STATE HELD HARMLESS. 
The state is not liable in any manner to any issuer, holder of obligations, or 

other person for carrying out the duties imposed on it under sections 47-4A:9~l l 
to 4—?4A72—l- _<_1_Q. 

Sec. 36. Minnesota Statutes 1986, section 474A.l6, is amended to read: 

474A.16 EXCLUSIVE METHOD OF ALLOCATION. 
Sections 4¥4A:9-l- I to 417-4A—.%-l- 19 shall be the exclusive method for allocat- 

ing authority to issue obligations for the purposes of complying with the volume 
limitation of a federal volume aet and existing federal tax law. An 
issuere£ebHgafiemmeyeleetteebtainenaHeeafienefau+herity&ndereither 
exist-in-g" federaltaaela=w;afederal=velumelrmrt&t2en’ 

' ' 

aet;e1=beth= 

Sec. 37. Minnesota Statutes 1986, section 474A..l7, is amended to read: 

474A.l7 ADMINISTRATIVE PROCEDURE ACT NOT APPLICABLE. 
Minnesota Statutes, chapter 14, shall not apply to actions taken by any state 

agency; g entity; er the governor under sections 4-74-A::G+ _1_ to 444A.—2—l- 19. 
Sec. 38. Minnesota Statutes 1986, section 474A.18, is amended to read: 
474A.18 OVERRIDE OF FEDERAL VQLU-R4-E I:I—NH— 

5PA5PI9N AGE-‘ TAX LAW. 
Sections 4-'»l4A—.9~l- _1_ to 444-Ar2-l- prospectively £1 override and replace the 

method of allocating the authority to issue obligations among uses and among 
issuers as provided in a section E o_f federal volume aet 13; law to 
the extent allowed by a federal volume aet E l2_1_vg. 

Sec. 39. Minnesota Statutes 1986, section 474A.20, is amended to read: 
474A.20 STATE CERTIFICATION. 
The commissioner of the department is designated as the state official to 

provide any preissuance or postissuance certification required by a federal vol- 
ume aet t_a_)g @. 
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Sec. 40. Minnesota Statutes 1986, section 474A.2l, is amended to read: 
474A.21 APPROPRIATION; RECEIPTS. 
Any fees collected by the department under sections 4—74A=0-1- _1_ to 4-74-A.—2-l- Q must be deposited in the general fund. The amount necessary to refund 

application deposits is appropriated to the department from the general fund for 
that purpose. 

Sec. 41. ALLOCATION FOR REMAINDER OF 1987. 
Subdivision _l_. MINNESOTA HOUSING FINANCE AGENCY AND POOL 

ALLOCATION. Q; th_e pugposes o_f t_h_i§ section, phe terms defined ir_i sections 1 
t_o g_1_ have the meanings given them _ip sections 1 t_o ;_1_. :13 commissioner 
allocate fie annual volume c_a_p @ t_h<:; remainder o_f _l_9_8_Z eh th_e gig following 
ELI enactment a_s follows: 

(gt) $60 000 000 i_s_ allocated tp th_e Minnesota housing finance agency l_ee§ 
Q}; amount E was allocated t_o_ phe Minnesota housing finance agency from 
’ch_e department o_f finance Q 1987 under Minnesota Statutes 1986, section 474A.09. 
Lliie amount i_s_ available p_1_1_ly Q‘ fie issuance o_f mortgage bonds _ch' residential 
rental project bonds. 

gp) $80,000,000 i_s allocated tp t_h_e_ manufacturing pool, le_ss ghe _su_m 0_i‘ (_1_) 
ghe amount o_f allocations £9; small issue bonds made from _ar1_cl n_ot returned t_o 
th_e p_opl established under Minnesota Statutes l986, section 474A.1l, £1 Q) 
ghy amount mg w_z1ss_ allocated Q‘ small issue bonds hy the department 9_f 
finance he 1987 under Minnesota Statutes 1986, section 474A.09. Ahy alloca- 
tions hie; were made _fpg small issue bonds under Minnesota Statutes 1986, 
sections 474A.09 egg 474A.l1, returned pie 9; subseguent t_o fie @ pf enact- 
ment must he made available fer reallocation through Q manufacturing pool. 

(e) $60,000,000 i_s allocated _tp the multifamily housing pool, _le_s_s ’th_e amount 
o_f allocations fer residential rental proiect bonds made from £1 Qt returned te 
t_h_e 1&0} established under Minnesota Statutes 1986, section 474A.l1. hhy 
allocations Q E gage fer residential project bonds under Minnesota Stat- E 1986, section 474A.1l, returned pp g subsequent t_o th_e % pf enactment 
must 3 made available f_o_r reallocation through th_e multifamily housing 1&0]. 

Lg) $31,190,380 jg allocated t_o fie public facilities pool, le_ss hie amount o_f 
allocations Q public facility bonds made from Q31 pg returned t_o_ th_e po_o_l 
established under Minnesota Statutes 1986, section 474A.1l. fly allocations pig were made _ib_r public facility bonds under Minnesota Statutes 1986, sec; 
_t_i_eh 474A.l1 returned er_1 _o_r subseguent _t_q the E _9_f enactment gt b_e made 
available Q‘ reallocation through _t_he public facilities pool. Applications from 
the Minnesota public facilities authority must receive priority Q‘ allocations 
from t_he public facilities pool i_n Q11 given week. 

I_f hie amount o_f bonding authority allocated under subdivision § when

~ 
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added to the allocation fpi; public facilgy bonds made _a£€_1_ 391 S2 
t_l1(*._ pool under Minnesota Statutes, section 474A.l1 exceeds $31,190,380, tpe 
excess must 1_oe deducted from tpe allocation under paragraph §_c_) and he §1_1l<)_- 
__cate._d :2 E12 n__ub1ic 290_1~ 

Subd. 3_._ [1987 ENTITLEMENT CITY ALLOCATIONS.] fig) Cities the; 
received entitlement allocations under Minnesota Statutes 195$, section 47 4A.O8, 
subdivision 1, paragraph Q), ggy retain those allocations _i_‘9_r_ issuance 9_f mort- 
gege bonds, residential rental project bonds, pg public faciliy bonds. These 
allocations s_l_1gfl be treated § entitlement allocations £9; tfi pu_r@s_e 9;‘ §1t'1t)_r1_ 
_2g g_n_d gpy allocations returned must be reallocated through tfi manufacturing 
pool. If there ie insufficient bonding authority _i_I_1_ fig manufacturing pop} 19 
provide allocations t_o a_ll eligible projects pp £11 Monday pgipg t_o 1l1_e _l_2;s_t_ 

Monday i_n_ October 1987, after a_ll eligible bonding authority _h_a_s been trans- 
ferred t_o me manufacturing ppo_l a_s provided i_n section gag, additional bonding 
authority p1_u_§1 pe transferred tp the manufacturing po_o1 fqg allocation Q t_h_e 
subseguent Monday from tpe entitlement c_ity allocations _a_s provided i_nE 
subdivi_§_i_9_rp Each ei_ty must transfer bonding authority t_o t_h_e manufacturing 
,rLol frp_r_n__ i_t_s remaining bonding authority i_n er; amount equal t_Q fire percentage 
o_f flue allocation jg tpe c_ity received under Minnesota Statutes l98§, se_c- 

_tio_n 474A.O8, subdivision 1, paragraph Q), Q relation tp glee t_ot_al amount o_f 
allocations made under Minnesota Statutes 1986, section 474A.O8, subdivision 
_l_, paragraph Q), multiplied py tl1_e amount necessary t_o provide allocations _t_<_>_ 

_all manufacturing projects pp t_lpe subseguent Monday. lg pi_ty i_s reguired Q 
transfer more bonding authority under pipe subdivision _t_l_1_er_i tll_e amount pf _t__lg 
city’s allocation under Minnesota Statutes 1986, section 474A.O8, subdivision 1, 
paragraph Q; F_og giy @ elgg e pity transfers bonding authority t_o 'th_e 

manufacturing mpl, ma_t c_ity shall receive 3 priority Q allocations from tfi 
manufacturing pgpl pp jtp t_l_1_e_ amount o_f bonding authority transferred byE 
2i1L 

(Q) Cities thfi received entitlement allocations under Minnesota Statutes 
1986, section 474A.O8, subdivision 1, paragraph Q), fly retain those alloca- 
tions {pg issuance pf mortgage bonds, residential rental proiect bonds, g public 
facility bonds. These allocations shall _l;e treated e_s entitlement allocations _fo_r 

the pugpose pf section Q41 egg gny allocation returned must lg reallocated through 
me multifamily housing pool. 

(9) Cities gilt received entitlement allocations under Minnesota Statutes 
1986, section 474A.O8, subdivision 1, paragraph Q), may retain those alloca- 
tions f‘(>_1' issuance _o_f mortgage bonds, residential rental proiect bonds, g public 
facility bonds. These allocations must be treated a_s entitlement allocations fg E puppose o_f section gt 1 a_ny allocations returned must _b_e_ reallocated 
through Elie multifamily housing pool. 

Subd. ; HIGHER EDUCATION COORDINATING BOARD ALLOCA- 
TION. _T_h_e higher education coordinating board shall receive Q allocation from 
me public facilities p_<p_l _o_f Q amount pp t_o $20 000 000 kg ph_e _s& pf (_1_) t_he 
amount carried forward from 1986, ;am_<i_ Q) gpy amount allocated 39 p under 
\/Iinnesota Statutes 1986, section 474A.09. Lm:_ higher education coordinating 
poard shall l_)_e treated g1_s _2p1_ entitlement issuer under section gt, 
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Subd. Q APPLICATION OF OTHER LAW. 113 provisions pf sections Q; 3_5_z & 1'1, §_84 app 4_O apply 19 Qt; allocations made under Ellis section. 
Sec. 42. ALLOCATION VALIDATION. 
All allocations made under Minnesota Statutes 1986, chapter 474A, a_r_e 

validated gpd shall pp governed py fig provisions _o_f sections 1 Q 3L 
Sec. 43. Minnesota Statutes 1986, section 462C.1l, subdivision 2, is amended 

to read: 

Subd. 2. PROGRAM REQUIREMENTS. Mortgage credit certificate pro- 
grams adopted by the city shall comply with all of the provisions of section 25 of 
the Internal Revenue Code of -1-954; as amended through July -1%, +984 1986. 

Sec. 44. Minnesota Statutes 1986, section 462C.l-1, subdivision 3, is amended 
to read: 

Subd. 3. CORRECTION AMOUNTS. Correction amounts determined by 
the secretary of the treasury because of the failure of a mortgage credit certificate 
program to comply with a federal statute or regulation shall be assessed pursuant 
to section 46%€—.(—)9; subdivision 5 against 1:113 amount pf gualified mortgage bonds allocated py chapter 474A t_o ;h_e issuer which adopted ph_e program. _I_fn_o 
allocation exists _c_>_r Q is lisp than th_e correction amount determined py thp 
secreta1_'y pf flip treasugz then th_e amount o_f jt_h_e correction amount i_n excess pf 
t_h§ allocation shall 13: assessed against jghp multifamily housing pool. 

Sec. 45. REPEALER. 
Minnesota Statutes 1986, sections 474A.02, subdivisions i g, _l_04 l_l_, 1_; 

l_.i, LL 2_0z :22, _2j_’g % 2; _2L gt; a_ng gg 474A.031 subdivisions 2 M Q; 
474A.04, subdivisions L _2_: ; and 4; 474A.O5; 474A.06; 474A.O7; 474A.08; 
474A.O9; 474A.l0; 474A.1l; 474A.12; 474A.l3, subdivisions g flit] §_; a_n_d 474A.19, 
§_I‘_6_ repealed. 

Laws 1981, chapter 222, section _6_; appl chapter 223, section Q, subdivision 
3:; §_r_<_a repealed. 

Sec. 46. EFFECTIVE DATE. 
Sections 1 19 g _2_ll‘_C effective LIE day following final enactment. 
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ARTICLE 17 
COMPLIANCE 

Section 1. 1270.052] AGREEMENT WITH INTERNAL REVENUE SERV- 
ICE. 

Notwithstanding sections 290.61 a_nc_1 290A.17, t_l§ commissioner fly enter 
into an agreement with ’th_e Internal Revenue Service t_o identify taxpayers Lilo 
have refunds E from the department gf revenue a_ng liabilities owing jug t_l;§ 
Internal Revenue Service, if t_h_q Internal Revenue Service agrees ‘Q identify 
taxpayers yv_h_o_ _ha_\;e refunds d_1_1_§ from tfi Internal Revenue Service a_r_1g liabili- 
t_i_e§ owing to the department 9_f revenue. In accordance _w_itl_1 jtfi 
established in Q9 agreement, fig Internal Revenue Service rngy Lu aga_ir1g‘c_ fie 
___refundsmh§1mb1fl1_ed2nafi_meIu9i:9i19wiaridm_e@mLI*Lm_e_m9iIsWi 
my 1.611 _as____ainst __refu__nds t_o be we by 115 1r_112ms_1 B2v_e_I11_1_e_ .Se_rvici 

Sec. 2. Minnesota Statutes 1986, section 270.066, is amended to read: 

270.066 COMMISSIONER TO REQUIRE SOCIAL SECURITY OR IDEN- 
TIFYING NUMBERS ON FORMS. 

Notwithstanding the provisions of any other law, the commissioner of reve- 
nue may require that a form required to be filed with the commissioner include 
the social security number, federal employer identification number, or Minneso- 
ta taxpayer identification number of the taxpayer or applicant. 

Sec. 3. Minnesota Statutes 1986, section 270.10, subdivision 1, is amended 
to read: 

Subdivision 1. IN WRITING; APPROVAL BY ATTORNEY GENERAL. 
All orders and decisions of the commissioner of revenue, or any subordinates, 
respecting any tax, assessment, or other obligation, shall be in writing, filed in 
the oflices of the department. Ne fly order or decision issued after June 
-30; -1-983; increasing or decreasing any tax, assessment, or other obligation by a 
sum exceeding $1,000 on real or personal property, or the assessed valuation 
thereof, or other obligation relating thereto, the result of which is to increase or 
decrease the total amount payable including penalties and interest, by a sum 
exceeding $1,000, and -R6 any order or decision increasing or decreasing any 
other tax by a sum exceeding $1,000 exclusive of penalties and interest, shall be 
made without $3 bear the written signature or facsimile signature of the 
commissioner; a deputy eemmissienee, assistant dares- 

Written notice of every order granting a reduction, abatement, or refundment 
exceeding $5,000 of any tax exclusive of penalties and interest, shall be given 
within five days to the attorney general. The attorney general shall forthwith 
examine sueh mg order, and if proper and legal, approve the same g in writing; 
The attorney general may waive the right of appeal therefrem in f‘r'_org th_e order Q behalf of the state or rfly appeal from the order in gr; behalf of the state as 
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herein provided: but, Written approval of the commissioner or a deputy dele- 
gate and written notice to the attorney general; shall‘ not be required with respect 
to the following orders: (1) orders reducing assessed valuation of property by 
reason of its classification as a homestead; (2) orders not involving refunds ( 

which have the effect only of correcting income and franchise tax assessments to 
conform to the amounts shown on final returns filed as provided by section 
290.42, clause (6); and (3) original orders for the refundment of gasoline and 
special fuel taxes. 

Sec. 4. [270.271] TIMELY MAILING TREATED AS TIMELY FILING AND PAYING. 
Subdivision 1, DATE OF DELIVERY. When Q document including Q 

return, claim g_r statement, _i_s_ required tp Q filed, 9_r_ Q payment is required t_oQ made t_o t_l1c=,_ commissioner within e_1 prescribed period, Q gr; 9_r before a Qe_- 
scribed datg, gpg i_f_ 1Q document o_r payment § delivered Q United States mail 
gig th_e period o_r ge Q 19 t_Q place prescribed fp; filing o_1_‘ payment, gin 
th_e Qpe o_f 1Q United States postmark stamped Q t_Q cover _i_p which tl1_e 
document o_r payment i_s mailed shall Q considered th_e (lite pf deliveg o_r 9_f 
payment, Q _tQ p§_s__e_3 may _b_e_. 

Subd. _2_. MAILING REQUIREMENTS. Subdivision _1_ applies only

~ 
(_1_) 1Q postmark date f_all_s within E prescribed period 95 o_n o_r before the 

prescribed date, 

(1) {o_r filing (including any extension granted _fpr E filing) o_ftl1_e document, 
.0_T 

(Q fo_r making E payment (including fly extension granted Q; making t_h_e 
payment 1,’ and 

(_2_) _tQ document Q payment gas within Q t_i_r_r_1_e prescribed i_n_ clause (1), 
deposited _ip tl1_e _m_a_il Q @ United States _ip a_n envelope o_r other appropriate 
wrapper, postage Qepaid, properly addressed t_o tl1_e office o_f fie department pf 
revenue Q which gig document i_s required _t_q Q fig pg t_o which payment is 
reguired t_o Q made. 

Subd. §_.‘ UNITED STATES POSTAL SERVICE POSTMARK. Q1_1_ly _tQ 
postmark o_f _th_e United States Postal Service, rather Q those o_f private post- 
ag_e_ meters, qualifies §l_S proof o_f timely mailing under tfls section. I_f _tl1_e 

document o_r payment § ggig by United States registered mail E dfi _o_f 
registration shall Q treated a_s _t_Q postmark date. E the document 9_r payment § Qpt py United States certified Qil E th_e sender’s receipt _i_§ postmarked py 
th_e postal employee 19 whom 1Q envelope containing S_l,_l_()_1’l document pg Lay; 
Qept § presented, gig da_t§ o_f@ United States postmark o_n th_e receipt g1al_lQ 
treated as th_e postmark @991’ _t_Q document _o_r payment. ‘ 

Subd. 5; RECEIPT DATE OTHERWISE GOVERNS. I_n. fly _c_a_se 
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which the document or payment i_s 19; treated _a_s timely fig 9; gig fl<_1_9_r fl1_i_S 
section. .t_h_e __date 0.1‘ _._i>_recei t hr the c_0Ln_Iz1_is§iL12:. and n_0t ms n<1t_rni2k d_at_e. 
shall govern for purposes 9_t_‘ determinig tfi amount of a_n_y }3_t3_Ii1t1e_s E 12$ 
filing 9; payment. 

Sec. 5. [270.651] ERRONEOUS REFUND. 
An erroneous refund shall ‘1 considered Q underpayment of ’ta_x _Q_1'_l_ t_1}§_ 

date_-made. gi_n assessment 9_f_' Q deficiency arising out 91' an e_rr_Q_r@1;s_ ggflid E 13 made at a_ny time within mg years from the making gf tfi refund. _I_f 

any p_ar_'_t 
gg" mg refund _w_:§ induced by fraud _o_r misrepresentation o_f a_ material 

fact, m_e assessment may 3 made at fill ti_rng E tl_ig erroneous refund results 
from a mistake Q 115 department, _I_1_Q_ interest or penalty yfl be imposed, unless 
gig deficiency assessment _i_§ not satisfied within Q QE _o_f the order. 

See. 6. Minnesota Statutes 1986, section 270.72, subdivision 1, is amended 
to read: 

Subdivision 1. TAX CLEARANCE REQUIRED. The state or a political 
subdivision of the state may not issue, transfer, or renew a license for the 
conduct of a profession, occupation, trade, or business, if the commissioner 
notifies the licensing authority that the applicant owes the state delinquent taxes, 
penalties, or interest. The commissioner may not notify the licensing authority 
unless the applicant taxpayer owes $500 or more in delinquent taxes. A licens- 
ing authority that has received a notice from the commissioner may issue, 
transfer, or renew the applicant’s license only if (a) the commissioner issues a 
tax clearance certificate and (b) the commissioner or the applicant forwards a 
copy of the clearance to the authority. The commissioner may issue a clearance 
certificate only if the applicant does not owe the state any uncontested delin- 
quent taxes, penalties, or interest. 

See. 7. Minnesota Statutes 1986, section 270.72, subdivision 2, is amended 
to read: 

Subd. 2. DEFINITIONS. For purposes of this section, the following terms 
have the meanings given. 

(a) “Taxes” are limited te withhelding tax as provided in eeetien 4.’-90.-92; 
salesandusetaaeasprevidedinehapte§%9%a;andmetervehieleeawisem*as 
previdedinehapter%94B:Penaltiesanéintemstarelimiteétepenalfiesand 
interestéueentaaeesineludedin%hisdefinitiena_Hm§payabletgtl_1_ecommis- 
sioner including penalties @ interest <_1_1g9_gfli_e_L_1g(_§§. 

(b) “Delinquent taxes” do not include a tax liability if (i) an administrative 
or court action which contests the amount or validity of the liability has been 
filed or served, (ii) the appeal period to contest the tax liability has not expired, 
or (iii) the applicant has entered into a payment agreement and is current with 
the payments. 
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'(c) “Applicant” means an individual if the license is issued to or in the 
name of an individual or the corporation orjpartnership if the license is issued 
to or in the name of a corporation or partnership. “Applicant” also means an 
oflicer of a corporation er, a member of a partnership, or £1 individual who is 
liable for the delinquent taxes pursuant to seetien 2-70-10; 4, either 
for the entity for which the license -is at issue or for another entity for which the 
liability was incurred, or personally as a licensee. In the case of a license 
transfer, “applicant” also means both the transferor aT1_d't_—h_e transferee gf tfi 
license. 

Sec. 8. Minnesota Statutes 1986, section 270.77, is amended to read: 
270.77 SUBSTANTIAL UNDERSTATEMENT OF LIABILITY; 
The commissioner of revenue shall impose a penalty for substantial under- 

statement of any" tax payable to the commissioner. 

There must be added to the tax an amount equal to ten 2; percentof the amount of any underpayment attributable to the understatement. There is a 
substantial understatement of tax for the period if the amount of the understate- 

‘ ment for the period exceeds the greater of: ( 1) ten percent of the tax required to 
be shown on the return for the period; or (2)(a) $10,000 in the case of a 
corporation other than an S corporation as defined in section 290.9725 when the 
tax is imposed by chapter 290, or (b) $5,000 in the case of any other taxpayer, 
and in the case of a corporation any tax not imposed by chapter 290. The term 
“understatement” means the excess of the amount of the tax required to be 
shown on the return for the period, over the amount of the tax imposed which 
is shown on the return. The amount of the understatement shall be reduced by 
that portion of the understatement which is attributable to the tax treatment of 
any item by the taxpayer if there is or was substantial authority for the treat- 
ment, or any item with respect to which the relevant facts affecting the item’s 
tax treatment are adequately disclosed in the return or in a statement attached 
to the return. The special rules in cases involving tax shelters provided in 
section 6.661(b)(2)(C) of the Internal Revenue Code of 1954, as amended through 
December 31, 1985, shall apply and shall apply to a tax shelter the principal 
purpose -of which is the avoidance or evasion of state taxes. The commissioner 
may abate all or any part of the addition to the tax provided by this section on 
a showing by the taxpayer that there was reasonable cause for the understate- 
ment, or part of it, and that the taxpayer acted in good faith. Lhce_ additional t_a_x £1 penalty sl_1_a_ll interest it tfi r_a_t§_ specified Q section 270.75 from 33 
m‘=.t11_e&_sh0u1d.@@2:1_i;1uzI_tfl.I3é1Ai. 

Sec. 9. Minnesota Statutes 1986, section 270A.07, subdivision 1, is amended 
to read; 

Subdivision 1. NOTIFICATION REQUIREMENT. 9a or before Deeem- 
ber -15 Any claimant agency, seeking collection of a debt through set—offagainst a 
refund due in the eueeeeding year, shall submit to the commissioner information 
indicating the amount of each debt and information identifying the debtor, as 
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required by section 27OA.04, subdivision 3. te the net-i-fieat-ien 
speeified above Where t_l_lp notification gs received before July 1, the notification 
shall be effective only to initiate set-offfor claims against refunds that would be 
made in the same calendar year tefheyea-r whieh net-lfieattefl it? 
made te t-he Where the notification i_s received pp (3 Q9; My L, 
the notification is effective only 39 begin set-ofi"for claims against refunds Q21} 
would lg made i_n th_e next calendar ypzp; 

The claimant agency shall submit to the commissioner the amount of $3 per 
certification. The payment must accompany the certification. The claimant 
agency shall increase the amount of each debt certified by $3 and this total 
amount is subject to recapture. If the total debt is not recaptured by the 
commissioner, the $3 addition to the debt may be collected by the claimant 
agency from the debtor and must be considered an obligation of the debtor. The 
$3 will not be refunded if the recapture is not accomplished. 

Sec. 10. Minnesota Statutes 1986, section 290.53, subdivision 1, is amended 
to read: 

Subdivision 1. FAILURE TO PAY TAX. If any tax imposed by this chap- 
ter is_not paid within the time herein specified for the payment thereof, or 
within 30 days after final determination of an appeal to the tax court relating 
thereto if the taxpayer is not required to pay the amount in dispute pending 
appeal under section 290.531, there shall be added t-herete a specific penalty 
eqealtetenpereenteftheameuntseremainingenpaidggheamount reguired 
19 pp shown gs 313 a penalty 9_f three percent pf jg amount pf E; p_o_t paid pp g before th_e (lite prescribed Q payment o_f tfi tag if th_e failure i_s fig gg _m_g_r_e 
thap §_9_ Q}/_s, wig; pp additional penalty _c_>_f_‘ three percent 9;" th_e amount o_f tggg 
remaining unpaid during additional _3_0 d_a\§ 9_r fraction thereof, n_ot exceed- 
mg _2_41 percent _ip @ aggregate. Such penalty shall be collected as part of said 
tax, and the amount of said tax not timely paid, together with said penalty shall 
bear interest at the rate specified in section 270.75 from the time such tax 
should have been paid until paid. Interest accruing upon the tax due as disclosed 
by the return or upon the amount determined as a deficiency from the date 
prescribed for the payment of the tax (if the tax is payable in installments, from 
the date the installment or installments become due and payable under the 
provisions of section 290.45, subdivision 1) shall be added,to the tax and be 
collected as a part thereof. Where an extension of time for payment has been 
granted under section 290.45, subdivision 2, interest shall be paid at the rate 
specified in section 270.75 from the date when such payment should have been 
made if no extension had been granted, until such tax is paid. If payment is not 
made at the expiration of the extended period the penalties provided in this 
section shall apply. 

Sec. 11. Minnesota Statutes 1986, section 290.53, is amended by adding a 
subdivision to read: 

Subd. _1§_. APPLICABILITY TO CORPORATIONS. Q th_e E o_f a_E 
poration, th_e penalty under subdivision 1 does pgt apply when: 
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(_l_) pile corporation fulfills t_l§ requirements pf section 290.42, paragraph (Q1, 
relating tg _a seven-month extension _f_gg filing E regularly required return a_r;i 
33 filing 9_f p tentative return; 

Q) gig amount pf t_2y_(_, determined without regard t_o any prepayment fig, shown Q1 §l_1p tentative return, 9; @ amount pfjpag gig Q g before th_e regular 
_<:lL1_e 51$ pf fie return, i_s a_t lgs_t _9_Q percent 9_f fl1_e_ amount shown Q E 
corporation’s regularly required return; 

(3) a_ny balance gl_u_e shown Q gig regularly reguired return is paid Q _o_r 
before the due date of the return, including apy extensions o_f time _tb_1" filing; _an_d 

£41) interest _q1_1 E balance gl_1_1_§ _i§ paid a_t _t_h_e page specified i_n section 270.75 
from plgp regular ._c_11_1_§ date o_fQ1_e return until tl1_e ta_x _i§ paid. 

Sec. 12. Minnesota Statutes 1986, section 290.53, subdivision 2, is amended 
to read: 

Subd. 2. FAILURE TO MAKE AND _FILE RETURN. In case of any 
failure to make and file a return as required by this chapter within the time 
prescribed by law or prescribed by the commissioner in pursuance of law, there 
shall be added to the taxersubtraetedfremtherefundi-nlieaefthepenalty 
provided in -1-: tea tl1_re_c3 percent of the amount of tax an-paid Qt Ed O_I1 91; before t_h_e gt_e_ prescribed Q‘ payment o_f 33 E if the failure is for 
not more than 30 days with an additional five percent fer 91% amount pfQ remaining unpaid during each additional 30 days or fraction thereof during 
which such failure continues, not exceeding 2-5 Q percent in the aggregate; er 
tenpereenteftheameunteftherefuadelaimedifthefaflureisfermerethan 
69butlessthan99daye(deteHninedwithregafdte&nyeadensienseftimetbr 

In addition to the penalty imposed above, in the case of a failure to file a 
return of tax imposed by this chapter, other E Q m_x return o_f Q individual, 
within 60 days of the date prescribed for filing of the return (determined with 
regard to any extensions of time for filing), there shall be added te the tax or 
subtraeted frem the refund php addition £9 E under @ subdivision _s_ha_ll pgt Q l_es_s gap the lesser of (i) $499 or (ii) -1-99 E greater o_fgg) 2_5 percent of 
either the amount of reguired t_o _b_e shown a_s tax whieh is due er the amount ef 
the refund pp t_l;<_e return without reduction fog a_ny payments made o_r refunda- 
plp credits allowable against @ t_a§ Q; Q) fig. 

The amount so added to any tax shall be collected at the same time and in 
the same manner and as a part of the tax, and the amount of said tax together 
with. the amount so added shall bear interest at the rate specified in section 
270.75 from the time such tax should have been paid until paid unless the tax 
has been paid before the discovery of the neglect, in which case the amount so 
added shall. be collected in the same manner as the tax. 
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Ferthepurpesesefthissubdiaésientheemeuntefanytaaeesrequireétebe 
shewnenthereturnshallberedueedbytheameuntefanypartefthetaaewhieh 
ispaidenerbeferethedatepreseribeéferpaymentefthetaeeandbythe 

Sec. l3. Minnesota Statutes 1986, section 290.53, is amended by adding a 
subdivision to read: 

Subd. 2a. COMBINED PENALTIES. Where penalties Q imposed under 
subdivisioris—1 and 2 of this section, 3139 penalties imposed under pgth subdivi~ 
si_op_§ combined_—,ex <;ep_t §;__r_—t_h_e_ minimum penalty under subdivision 2, shall _r£t 
exceed §§ percent i_p tlr1_e aggregate. 

Sec. 14. Minnesota Statutes 1986, section 290.53, subdivision 3a, is amended 
to read: 

Subd. 3a. INTENTIONAL DISREGARD OF LAW OR RULES. If any 
part of any underpayment resulting f‘r_o1r_n_ a_n additional assessment is due to 
negligence or intentional disregard of the provisions of this chapter or rules of 
the commissioner of revenue (but without intent to defraud), there shall be 
added to the tax an amount equal to five E percent of such additional assess- 
ment. [hp penalty imposed py fly subdivision Lag Q collected 2_1§ p;a_rt o_f tl_1_e_ 
m_x _z_1_p__(_1_ §1_1a_ll _l_)_e_ Q addition 39 _a_r;y penalties provided l_)y 11$ chapter. The 
amount of the tax together with this amount shall bear interest at the rate 
specified in section 270.75 from the time the tax should have been paid until 
paid. 

Sec. 15. Minnesota Statutes 1986, section 290.53, subdivision 4, is amended 
to read: 

Subd. 4. FAILURE TO FILE, FILING FALSE OR FRAUDULENT 
RETURN; INTENT TO EVADE TAX; CRIMINAL PROVISIONS. In addition 
to any other penalties prescribed, (a) any person required by this chapter to 
make a return, who knowingly fails to make it at the time required by law, is 
guilty of a gross misdemeanor; (b) any person who willfully makes and sub- 
scribes any return, statement, or other document knowing it to be false as to any 
material matter is guilty of a felony; (c) any person who willfully attempts in any 
manner to evade or defeat any tax imposed by this chapter is guilty of a felony; 
and (d) any person who willfully fails to pay the tax at the time required by law, 
with the intent to evade or defeat the tax, is guilty of a gross misdemeanor 
unless the tax involved exceeds $300, in which event the person is guilty of a 
felony. Notwithstanding the provisions of section 628.26, or any other provi- 
sion of the criminal laws of this state, an indictment may be found and filed, g 
2_1 complaint Liked, upon any criminal offense specified in this subdivision, in the 
proper court within six years after the commission of the offense. The term 
“person” as used in this subdivision includes any oflicer or employee of a 
corporation or a member or employee of a partnership who as an officer, mem- 
ber or employee is under a duty to perform the act in respect to which the 
violation occurs. 
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Sec. 16. Minnesota Statutes 1986, section 290.56, subdivision 3, is amended 
to read: 

Subd. 3. FAILURE TO REPORT CHANGE OR CORRECTION OF FED- 
ERAL RETURN. If a taxpayer shall fail §ai_1§ to report a change or correction or 
renegotiation by the Commissioner of Internal Revenue or other oflicer of the 
United States or other competent authority or S-li8:I-I fail fails to file a copy of an 
amended return within 90 days. as required by subdivision 2, the commissioner 
may, within six years thereafter after file report should have been fig, recom- 
pute the tax, including a refunelrnent thereof refund, based upon sueh informa- 
tion as may be available to the commissioner, notwithstanding any period of 
limitations to the contrary. 

Ifataxpayerrepertstheehaage;eeHeetien;errenege+iatien;erfilesthe 

sien4éeterminedfremthedatetherepefieramendedretarnwasfiledwiththe 

Sec. 17. Minnesota Statutes 1986, section 290.56, subdivision 4, is amended 
to read: 

Subd. 4. REPORT MADE OF CHANGE OR CORRECTION OF FED- 
ERAL RETURN. If a taxpayer is required to report a change or correction or 
renegotiation by the Commissioner of Internal Revenue or other officer of the 
United States or other competent authority or to file an amended return as 
required by subdivision 2 and does report sueh tl_1§ change or files a copy of such E amended return within 90 days, the commissioner -may recompute and 
reassess the tax due under this chapter, including a ref-‘H-ndment thereof refund 
(a) within one year after sueh th_e report or amended return is filed with the 
commissioner, notwithstanding any period of limitations to the contrary or (b) 
within the period set forth in section 290.49, whichever period is greater. The 
period provided for the cariyback of any amount of loss or credit is also extend- 
ed as provided in this subdivision, notwithstanding any other law to the con- 
trary. 

Sec. 18. Minnesota Statutes 1986, section 290.92, subdivision 15, is amended 
to read: 

Subd. l5. PENALTIES; FAILURE '_IQ P_.z\_\__( (1) In the case of any 
failure to withhold a tax on wages, melee and file quarterly returns or make 
payments to or deposits with the commissioner of amounts withheld, as required 
by this section, within the time‘ prescribed bylaw, there shall be added to the tax 
a penalty equal to ten th_r<§ percent of the amount of tax that should have been 
properly withheld and paid over to or deposited with the commissioner if the 
failure is for not more than 30 days with an additional five t_h_r_e§ percent for 
each additional 30 days or fraction thereof during which the failure continues, 
not exceeding 2-5 E percent in the aggregate. The amount of the tax together 
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with this amount shall bear interest at the rate specified in section 270.75 from 
the time the tax should have been paid until paid. The amount added to the tax 
shall be collected at the same time and in the same manner andlas a part of the 
tax unless the tax has been paid before the discovery of the negligence, in which 
case the amount added shall be collected in the same manner as the tax. 

§_1_g) 1p the gag of a failure to make and file ggtgply _r§t_ug§ _W_it_11 1113 ._._._.__—.__._..__....:.__.. 
commissioner g reguired lpy Llpp section, tli_er_<:_ §lLal1 pg Q(l<_1€_<1_ I2 mg ‘Lag a 
p_en.__xa1t _g__e 

ual 19 three L___ercent o_f :12 23112319 9*: :22: net. nr9im%_r1x aid 
2ai<imt_99r_n.___de osited~_vi;12fl12cArnrn_is2i_<>_r1e_ri_fth_e@2i§.t‘2ii12tr_ng<2 

map 3_0_ Q35 _\y_itl; £_1_I_l_ additional gyg percent pf t_l;§ amount pf ta_x rgimiflng 
unpaid during ggplg additional 39 gl_gy_s 9_r_ £r_;a1c_‘Li9p fllggpgf §_l;r_i2g 1V_fli_911 L119 

failure continues, pp; exceeding ;; percent i_p fig aggregate. 11353 amount 9_f t_h_e_ 
tax together with t_hi_s_ amount shall bear int_e;§_g gt §h_e ggtg gpflzi i_n 

manner pp Q tax. 
§1_b_) _I_r_i_ gr; pfie _o_f a_1 failure t_o gap g return o_f tggg imposed l_)y flip chapter 

within §_Q days pf tpp giaptp prescribed f9_r fi_lir_ig 9_f th_e return gdeterrnined@ 
regard ftp a_ny extension _o_f time 1'9; filing), t_lie_ addition tp t_ai; under paragraph 
(lg) o_f fl_1_l_§_ subdivision §li;a_l_l n_ot pg leg t_h_a_p gl_ig lesser o_f Q) $200; <_)_i_‘ (i_i) t_h_e 

greater 9_f_ Q) Q percent o_f1;pg amount reguired 3; lg shown a_s gag pp tl1_e return 
without reduction Q gpy payments made 9; refundable credits allowable against 
as :93 9_r. L12) L50.

' 

(_1_q) Where penalties gig imposed under paragraphs §_1_) gn_d (_1_a_) pf@ 
subdivision except fig Qt; minimum penalty under paragraph glbg, tpg com- 
bined penalty percentagp shall g>_t exceed §§ percent Q file aggregate.~ 

(2) If any employer required to withhold a tax on wages, make deposits, 
make and file quarterly returns and make payments to the commissioner of 
amounts withheld, as required by sections 290.92 to 290.97, willfully fails to 
withhold the tax or make the deposits, files a false or fraudulent return, willfully 
fails to make the payment or deposit, or willfully attempts in any manner to 
evade or defeat the tax or the payment or deposit of it, there shall also be 
imposed on the employer as a penalty an amount equal to 50 percent of the 
amount of tax, less any amount paid or deposited by the employer on the basis 
of the false or fraudulent return or deposit, that should have been properly 
withheld and paid over or deposited with the commissioner. The amount of the 
tax together with this amount shall bear interest at the rate specified in section 
270.75 from the time the tax should have been paid until paid. The penalty 
imposed by this paragraph shall be collected as a part of the tax, and shall be in 
addition to any other penalties civil and criminal, prescribed by this subdivi- 
sion. 
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(3) If any person required under the provisions of subdivision 7 to furnish 
a statement to an employee or payee and a duplicate statement to the commis- 
sioner, or to furnish a reconciliation of the statements, and quarterly returns, to 
the commissioner, willfull furnishes a false or fraudulent statement to an employ- 
ee or payee or a false or fraudulent duplicate statement or reconciliation of 
statements, and quarterly returns, to the commissioner, or willfully fails to 
furnish a statement or the reconciliation in the manner, at the time, and show- 
ing the information required by the provisions of subdivision 7, or rules pre- 
scribed by the commissioner thereunder, there shall be imposed on the person a 
penalty of $50 for each act or failure to act, but the total amount imposed on the 
delinquent person for all such failures during any calendar year shall not exceed 
$25,000. The penalty imposed by this paragraph is due and payable within ten 
days after the mailing of a written demand therefor, and may be collected in the 
manner prescribed in subdivision 6, paragraph (8). 

(4) In addition to any other penalties prescribed, any person required to 
withhold atax on wages, file quarterly returns, and make payments or deposits 
to the commissioner of amounts withheld, as required by this section, who 
attempts to evade the tax by (i) willfully failing to withhold the tax, file the 
return, or make the payment or deposit, or (ii) willfully preparing or filing a false 
return, is guilty of a gross misdemeanor unless the tax involved exceeds $300, in 
which event the person is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty provid- 
ed by paragraph (3), any person required under the provisions of subdivision 7 
to furnish a statement of wages to an employee and a duplicate statement to the 
commissioner, who willfully furnishes a false or fraudulent statement of wages to 
an employee or a false or fraudulent duplicate statement of wages to the com- 
missioner, or who willfully fails to furnish a statement in the manner, at the 
time, and showing the information required by the provisions of subdivision 7, 
or rules prescribed by the commissioner thereunder, is guilty of a gross misde- 
111631101‘. 

(6) Any employee required to supply information to an employer under the 
provisions of subdivision 5, who willfully fails to supply information or willfully 
supplies false or fraudulent information thereunder which would require an 
increase in the tax to be deducted and withheld under subdivision 2a or 3, is 
guilty of a gross misdemeanor. 

(7) The term “person,” as used in this section, includes an ofiicer or employ- 
ee of a corporation, or a member or employee of a partnership, who as an 
oflicer, employee, or member is under a duty to perform the act in respect of 
which the violation occurs. 

(8) All payments received may, in the discretion of the commissioner of 
revenue, be credited first to the oldest liability not secured by a judgment or 
lien, but in all cases shall be credited first to penalties, next to interest, and then 
to the tax due. 
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(9) In addition to any other penalty provided by law, any employee who 
furnishes a withholding exemption certificate to an employer which the employ- 
ee has reason to know contains a materially incorrect statement is liable to the 
commissioner of revenue for a penalty of $500 for each instance. The penalty is 
immediately due and payable and may be collected in the same manner as any 
delinquent income tax. 

(10) In addition toany other penalty provided by law, any employer who 
fails to submit a copy of a withholding exemption certificate required by subdi- 
vision 5a, clause (l)(a), (l)(b), or (2) is liable to the commissioner of revenue for 
a penalty of $50 for each instance. The penalty is immediately due and payable 
and may be collected in the manner provided in subdivision 6, paragraph (8). 

(11) Any person who willfully aids or assists in, or procures, counsels, or 
advises the preparation or presentation under, or in connection with any matter 
arising under this section, of a return, affidavit, claim, or other document, which 
is fraudulent or false as to any material matter, whether or not the falsity or 
fraud is with the knowledge or consent of the person authorized or required to 
present the return, affidavit, claim, or document, is guilty of a gross misdemean- 
or, unless the tax involved exceeds $300, in which event the actor is guilty of a 
felony. 

(12) Notwithstanding the provisions of section 628.26, or any other provi- 
sion of the criminal laws of this state, an indictment may be found and filed, g 
_a complaint _fLle_d, upon any criminal offense specified in this subdivision, in the 
proper court within six years after the commission of the offense. 

Sec. 19. Minnesota Statutes 1986, section 290A.1 l, subdivision 2, is amended 
to read: 

Subd. 2. FRAUDULENT CLAIM; PENALTY. In any case in which it is 
determined that the claim is or was excessive and was filed with fraudulent 
intent, the claim shall‘ be disallowed in full. If the claim has been paid, the 
amount disallowed shall be recovered by assessment and collection in the man- 
ner provided in chapter 290 for collection of income tax. The assessment shall 
bear interest from the date the claim is paid by the state until the date of 
repayment by the claimant, at the rate specified in section 270.75. 

Any person who knowingly prepares, assists in preparing, or files a false or 
excessive claim or claims with the intent of defrauding the state of Minnesota, is 
guilty of an offense and may be sentenced as follows: 

(1) to imprisonment for not more than ten years or to payment of a fine of 
not more than $20,000; or both, if the amount of the claim or claims, aggregated 
within any 12-month period, exceeds $2,500; or 

(2) to imprisonment for not more than five years or to payment of a fine of 
not more than $10,000; or both, if the amount of the claim or claims, aggregated 
within any 12-month period, is more than $300, but not more than $2,500; or 
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(3) to imprisonment for not more than one year or to payment of a fine of 
not more than $3,000; or both, if the amount of the claim or claims does not 
exceed $300. ‘ 

Notwithstanding the provisions of section 628.26, or any other provisions 
of the criminal laws of this state, an indictment may be found and filed, pr; 2_1 

complaint flip; upon any criminal offense specified in this subdivision, in the 
proper court within six years after the commission of the offense.

\ 
Sec. 20. Minnesota Statutes 1986, section 291.131, subdivision 1, is amended 

to read: 

Subdivision 1. FAILURE TO PAY TAX. If any tax imposed by this chap- 
ter is not paid within the time specified for payment, or within 30 days after 
final determination of an appeal to the appropriate judicial forum, a penalty 
equal to ten gl_1_rpp percent of the unpaid tax shall be added to the tax _i_f_‘ pipe 
failure £91; gt gig t_h_a_n _§9_ gfi @ pp additional penalty pf pllrpe percent of the amount of tax remaining unpaid during @ additional §_Q gays pr fraction‘ thereof during which gig failure continues, pp; exceeding 25 percent Q 
t_h_e aggregate. 

Sec. 21. Minnesota Statutes 1986, section 291.131, subdivision 2, is amended 
to read: 

Subd. 2. FAILURE TO MAKE AND FILE RETURN. In case of any 
failure to make and file a return within the time prescribed or an extension 
thereoflunlessitisshewnthetsuehfeilureisduetereasenableeausegapenalty 
of ten gprgp percent o_f _t_I_’1_§ amount pf tflg n_o_t pa_ig pp _o_r before flip gia_ue_ 
prescribed Q payment _o_f 3113 pt; shall be added to the tax if the failure is for 
not more than 30 days with an additional five percent for _o_f fig amount _o_fE remaining unpaid during each additional 30 days or fraction thereof during 
which such failure continues, not exceeding 2-5 2; percent in the aggregate. ilihis 
penaityshellbeinlieuefthepenaltyprevidedinsabd-ivrsienie 

lg gig 5&1 _o_fg failure _tp fig Q return within §_(_) _<_i_a_\§ pfthp d_a1t_e_ prescribed Q 9_f_' ;l_1_§ return gdetermined _v\_Iit_h regard pp gpy extension pf Qty f9_r 
filing), ting addition _t_g Q under gig subdivision spzpll pg; pp 1% tpzp; flip lesser 
Q1‘ (1) $200; 9;‘ (ii) flip greater _o_f Q) _2§ percent _o_f_t_1§ amount reguired pp pp shown pg ga_x 9_r_1 gt; return without reduction £95 :_1py payments mag e pg refunda- 
plg credits allowable against t_h_e_ E 9; (9) $_5(L ' 

Sec. 22. Minnesota Statutes 1986, section 291.131, is amended by adding 
a subdivision to read: 

Subd. 2; COMBINED PENALTIES. Where penalties a_1fe imposed under 
subdivisions 1 gpipi 2, except Q _tp<_3 minimum penalty under subdivision 2, £13 
penalties imposed under both subdivisions combined shall n_o1 exceed §§ pe_r_- cent i_n_ _t_l_1p aggregate. 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1397 LAWS of MINNESOTA for 1987 Ch. 268, Art. 17 

Sec. 23. Minnesota Statutes 1986, section 291.131, subdivision 4, is amended 
to read: 

Subd. 4. In addition to the penalties hereinbefore described, any person 
who knowingly fails to file a return at the time required by this chapter shall be 
guilty of a misdemeanor, unless no taxes are due. Any person who wil1fu11y.files 
a false return with intent to evade such taxes shall be guilty of a gross misde- 
meanor. The term “person” includes any oflicer or employee of a corporation or 
a member or employee of a partnership who as such officer, member or employ- 
ee is under a duty to perform the act in respect to which the violation occurs. 

Notwithstanding section 628.26, pi; §I_l}f o_t@r &ig_1_a_l lgvfi 9:" fl1_i§ §1§_t_e_._ gm 
indictment {pay 139 found a_nc_1 filed, 9; p complaint filed, upon g criminal offense 
specified i_p this subdivision, i_n t_h_e_ proper gig; §j_7g yeg gjtgg @ 
commission pf flip offense. 

Sec. 24. Minnesota Statutes 1986, section 296.18, subdivision 7, is amended 
to read: 

Subd. 7. AVIATION GASOLINE TAX REFUND CLAIMS, CRIMINAL 
PENALTY. In addition to the penalty prescribed in subdivision 6, any person 
who willfully makes a false claim for any refund provided for in subdivision 4 
shall be guilty of a felony. The term “person,” as used in this subdivision, 
includes any officer or employee of a corporation or a member or employee of a 
partnership who, as such officer, member, or employee, is under a duty to 
perform the act in respect to which the violation occurs. 

Notwithstanding section 628.26, pg 2_1p_y othercriminal laws 91‘ mi_s state, gr; 
indictment may pp found @ filed, pi; a_ complaint filed, upon Q criminal offense 
specified Q this subdivision, 1;; th_e proper courts within Q years after t_hp 
commission <_)_1_"‘tlrr_e offense. 

Sec. 25. Minnesota Statutes 1986, section 297A.07, is amended to read: 

297A.07 REVOCATION OF PERMITS. 
Whenever any person fails to comply with any provision of sections 297A.01 

to 297A.44 or any rule of the commissioner adopted under sections 297A.01 to 
297A.44, the commissioner, upon hearing, after giving the person 30 days’ 
notice in writing specifying the time and place of hearing and the reason for the 
proposed revocation and requiring the person to show cause why the permit or 
permits should not be revoked, may for reasonable cause, revoke or suspend any 
one or more of the permits held by such person. The notice may be served 
personally or by mail in the manner prescribed for service of notice of a deficiency. 
The commissioner shall not issue a new permit after revocation except upon 
application accompanied by reasonable evidence of the intention of the appli- 
cant to comply with the aforementioned provisions and rules. The commission- 
er may condition the issuance of a new permit to such applicant on the supplying 
of such security in addition to that authorized by section 297A.28 as is reason- 

Changes or additions are indicated by underline, deletions by st-rileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 268, Art. 17 LAWS of MINNESOTA for 1987 1398 

ably necessary to insure compliance with the aforementioned provisions and 
rules. 

Notwithstanding E provisions g_f section 297A.43, E commissioner may 
disclose information identifying t_l§ holder _Q_f 2_1 revoked permit Q31 Q basis f_o1_r mg revocation. ‘ 

Sec. 26. Minnesota Statutes 1986, section 297A.l5l, is amended to read: 
297A.151 TAX ON LIQUOR AND BEER; DELINQUENCY. 
Subdivision 1. POSTING, NOTICE. Notwithstanding seet-ion sections 290.61 

and 297A.43, the commissioner shall, by the 15th of each month, submit to the 
commissioner of public safety a'list of all permit holders taxpayers who are 
required to withhold g collect the tax imposed by seetien sections 290.92 93 297A.O2; 3; and who are 30 days or more delinquent in either filing 
a sales tax return or paying the sales tax. At least ten days before notifying the 
commissioner of public safety, the commissioner of revenue shall notify the 
permit holder taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same manner as 
provided in section 340A.318, subdivision 3. The list will prominently show the 
date of posting. If a permit holder taxpayer previously listed cures the delin- 
quency by filing all returns and paying all taxes, the commissioner shall notify 
the commissioner of public safety within two business days that the delinquency 
was cured. 

Subd. 2. SALES PROHIBITED. Beginning the third business day after the 
list is posted, no wholesaler, manufacturer, or brewer may sell or deliver any 
product to a permit holder taxpayer included on the posted list. 

Subd. 3. PENALTY. A wholesaler, manufacturer, or brewer of intoxicating 
liquor o_r nonintoxicating malt liguor who violates subdivision 2 is subject to the 
penalties provided in section 340A.304. 

Sec. 27. Minnesota Statutes 1986, section 297A'.26, subdivision 1, is amended 
to read: 

Subdivision 1. The taxes imposed by sections 297A.0l to 297A.44 shall be 
due and payable to the commissioner monthly on or before the Qét-h 20th day of 
the month next succeeding the month in_ which the taxable event occurred or 
succeeding such other reporting period as the commissioner may prescribe. 

Sec. 28. Minnesota Statutes 1986, section 297A.27, subdivision 1, is amended 
to read:

V 

Subdivision 1. Except as provided in section 297A.275, on or before the 
26-tle 20th day of each month in which taxes imposed by sections 297A.0l to 
297A.44 are payable, a return for the preceding reporting period shall be filed 
with the commissioner in such form as the commissioner may prescribe, verified 
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by a written declaration that it is made under the criminal penalties for willfully 
making a false return, and in addition shall contain a confession of judgment for 
the amount of the tax shown due thereon to the extent not timely paid. Any 
person making sales at retail at two or more places of business may file a 

consolidated return subject to such rules as the commissioner may prescribe. 

Sec. 29. Minnesota Statutes 1986, section 297A.275, is amended to read: 

297A.275 ACCELERATED PAYMENT OF JUNE LIABILITY. 
Every vendor having a liability of $1,500 or more in May -1-98% 1988 or in 

May of each subsequent year, shall remit the June liability in the manner 
required by this section. 

On or before June 2-5 _2_O, -l-98% l2§_§, or June 9-5 g of each subsequent year, 
the vendor shall remit the actual May liability and one-half of the estimated 
June liability to the commissioner and file the return on a form prescribed by 
the commissioner. 

On or before August -26 3_Q, -l-98% lfl_8_, or August 2-5 2_O of each subsequent 
year, the vendor shall submit a return showing the actual June liability and 
paying any additional amount of tax not remitted in June. A penalty is hereby 
imposed equal to ten percent of the amount of June liability required to be paid 

~~~

~ 

~~~ 

~~

~ ~ ~ ~ 
~ ~~ 

~~~~ 

~~ 

~~~ 

in June less the amount remitted in June. However, the penalty shall not be 
imposed if the amount remitted in June equals the lesser of (a) 45 percent of the 
actual June liability, or (b) 50 percent of the preceding May’s liability. 

Sec. 30. Minnesota Statutes 1986, section 297A.39, subdivision 1, is amended 
to read: 

Subdivision 1. FAILURE TO PAY. If any tax imposed by sections 297A.01 
to 297A.44, or any portion thereof, is not paid within the time herein specified 
for the payment, or an extension thereof, or within 30 days after final determi- 
nation of an appeal to the tax court relating thereto if the taxpayer is not 
required to pay the amount in dispute pending appeal under section 297A.39.l, 
there shall be added thereto a speeifie penalty equal to ten E percent of the 
amount remaining unpaid i_f th_e failure __ __ ___ __ _ 
additional penafiy _o_f three percent 9_f th_e amount 91‘ Q3; remaining unpaid 
during §§_C_1_1_ additional Q days 9; fraction thereof, ngt exceeding gg percent in 
t_l_1_e aggregate. 

Sec. 31. Minnesota Statutes 1986, section 297A.39, subdivision 2, is amended 
to read: 

Subd. 2. FAILURE TO FILE RETURNS. In case of any failure to make 
and file a return within the time prescribed by sections 297A.01 to 297A.44 or 
an extension thereof, there shall be added to the tax in lieu of the ten percent 
speeifiepmdwprMidedinwbdi~4§en+tentl1gagpercent91‘g1§;mi1_rg9fta3 
not p_aiq 93 g before gig d_at§ prescribed £91; payment 91‘ Q‘1_e_ t_a_x_ if the failure is 
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for not more than 30 days, with an additional five percent _o_ffi1__e amount pf 3% remaining unpaid for each additional 30 days or fraction thereof during which 
such failure continues, not exceeding 25 Q percent in the aggregate. If the 
penaltyeseemputeédeesnetexeeed$49;&minimumpenaltyef$-Leshaflbe 
assessed: The amount so added to any tax under subdivisions _l_ pg 2 shall be 
collected at the same time and in the same manner and as a part of the taxE 
ghgfl gag interest Q _t_l_1_e r_a_t_e ficified _ip section 270.75 from flip 1i__m_e fli_e ta should gale Laid, unless the tax has been paid before the discovery of the 
negligence, in which case the amount so added shall be collected in the same 
manner as the tax. 

I_n ph_e page 9_fp failure t_o _fil_e a_ return within Q d4a/_s _c>_i"cl1_e _c_1a_’ce prescribed 
£9; fi_h'_pg _o_f gig return gdetermined @ regard 19 any extension o_f _t_i£e_ _fo_r 
filing}, flip addition t_o _t_al under 3% subdivision shill pg p_e_ l£s_§ t_l_1a_n pipe; l_e_§_s<ir 
o_f Q) $200; o_r (Q) mg greater o_f fa) _2_§ percent o_f'tl1_e amount required t_o pg shown as tax on the return without reduction for apy payments made o_r refunda- 

Sec. 32. Minnesota Statutes 1986, section 297A.39, is amended by adding 
a subdivision to read: 

Subd. _2_2p COMBINED PENALTIES. Where penalties grp imposed under 
subdivisions _l_ an_d 24 gig penalties imposed under both subdivisions combined, 
other than 1h_e minimum penalty under subdivision 2‘, (shall Qt exceed _3_8E cent i_i3 _tl1_e aggregate. 

Sec. 33. Minnesota Statutes 1986, section 297A.39, subdivision 4, is amended 
to read: 

Subd. .4. PENALTIES; FAILURE TO FILE OR PAY. In addition to any 
other penalties prescribed, any person who willfully fails to make a return or 
willfully makes a false return or willfully fails to pay over taxes imposed by this 
chapter’ collected for or on behalf of the state, or attempts in any manner to 
evade or defeat the taxes imposed by this chapter is guilty of a gross misdemean- 
or unless the amount of the tax involved exceeds $300, in which event the 
person is guilty of a felony. The term “person” as used in this .subdivision 
includes any officer or employee of a corporation or a member or employee‘ of a 
partnership who as an oflicer, member or employee is under a duty to perform 
the act in respect to which the violation occurs. Notwithstanding the provisions 
of section 628.26, or any other provision of the criminal laws of this state, an 
indictment may be found and filed, 9; a complaint _fi_l_eg upon any criminal 
offense specified in this subdivision, in the proper courtwithin six years after the 
commission of the ofl"ense. 

Sec. 34. Minnesota Statutes 1986, section 297B.10, is amended to read: 
297B. 1 O PENALTIES. 
(1) Any person, including persons other than the purchaser, who prepares, 
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completes or submits a false or fraudulent motor vehicle purchaser’s certificate 
with intent to defeat or evade the tax imposed under this chapter or any pur- 

. chaser who fails to complete or submit a motor vehicle purchaser’s certificate 
with intent to defeat or evade the tax or who attempts to defeat or evade the tax 
in any manner, is guilty of a gross misdemeanor unless the tax involved exceeds 
$300, in which event the person is guilty of a felony. The term “person” as used 
in this section includes any officer or employee of a corporation or a member or 
employee of a partnership who as an officer, member or employee is under a 
duty to perform the act with respect to which the violation occurs. Notwith- 
standing the provisions of section 628.26 or any other provision of the criminal 
laws of this state, an indictment may be found and filed, Q a complaint filed, 
upon any criminal offense specified in this section, in the proper court within six 
years after the commission of the offense. 

(2) Any person who violates any of the provisions of this chapter, unless the 
violation be of the type referred to in clause (1), is guilty of a misdemeanor and 
shall be punished by a fine of not less than $50 nor more than $100 or by 
imprisonment in the county jail for not less than 30 days, or both. 

Sec. 35. Minnesota Statutes l986,.section 297D.O2, is amended to read: 

297D.02 ADMINISTRATION. 
The commissioner of revenue shall administer this chapter. Payments required 

by this chapter must be made to the commissioner on the form provided by the 
commissioner. Dealers a_re n9_t reguired t_o_ giyg name, addfi, social 
security number, g other identifying information 9_r_1_ tl_1_e_ form. The commis- 
sioner shall collect all taxes under this chapter. 

Sec. 36. Minnesota Statutes 1986, section 297D.07, is amended to read: 

297D.07 MEASUREMENT. 
For the purpose of calculating the tax under section 297D.O8, an eunee 2_1 

g_1a_m of marijuana or other controlled substance is measured by the weight of 
the substance in the dea1er’s possession. jlle weight o_f‘tl1_e marijuana 9_r control- 
led includes Q1 material, compound, mixture, o_r preparation th_at i_s 
added t_o the mariiuana Q controlled substance. 

Sec. 37. Minnesota Statutes 1986, section 297D.O9, is amended to read: 

R—E5PU-R-N; ¥N5I1EN1F 5139 EWQAQE SE94 PENALTIES; CRIMINAL PROVI- 
SIONS. 

Subdivision 1. PENALTIES. Any dealer violating this chapter is subject to 
a penalty of 100 percent of the tax in addition to the tax imposed by section 
297D.O8. 1 penalty @ E collected § gt o_f‘tl1_e§ 
Si E; CRIMINAL PENALTY; SALE WITHOUT AFFIXED STAMPS. 
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In addition to the tax penalty imposed, a dealer distributing or possessing 
marijuana or controlled substances without aflixing the appropriate stamps, labels, 
or other indicia is guilty of a crime and, upon conviction, may be sentenced to 
imprisonment for not more than five years or to payment of a fine of not more 
than $10,000, or both. 

Subd. 2. STATUTE OF LIMITATIONS. Notwithstanding section 628.26, 
or any other provision of the criminal laws of this state, an indictment may be 
found and filed, o_r p complaint filed, upon any criminal offense specified in this 
section, in the proper court within six years after the commission of this offense. 

Sec. 38. Minnesota Statutes 1986, section 297D.l0, is amended to read: 
297D.l0 STAMP PRICE. 
Official stamps, labels, or other indicia to be aflixed to all marijuana or 

controlled substances shall be purchased from the department commissioner. 
The purchaser shall pay 100 percent of face value for each stamp, label, or other 
indicia at the time of the purchase. The department shall make the 
stamps;labds;eretherindieieinéenmniaatieasinmultiplese£tenéeHar& 

Sec. 39. Minnesota Statutes 1986, section 297D.12, subdivision 1, is amended 
to read: 

Subdivision 1. ASSESSMENT PROCEDURE. An assessment for a dealer 
not possessing valid stamps or other oflicial indicia showing that the tax has 
been paid shall be considered a jeopardy assessment or collection, as provided in 
section 270.70. The commissioner shall assess a tax an_d applicable penalties 
based on personal knowledge or information. available to the commissioner; mail 
the taxpayer at the taxpayer’s last known address or serve in person, a written 
notice of the amount of tax gn_d_ penalty; demand its immediate payment; and, if 
payment is not immediately made, collect the tax gp_c_l penalty by any method 
prescribed in chapter 270, except that the commissioner need not await the 
expiration of the times specified in chapter 270. Seet-ien 24949; 4; 
pareererhéafiéeesfietaprlyéethisehapterw 

Sec. 40. Minnesota Statutes 1986, section 297D.l3, is amended to read: 
297D.13 CONFIDENTIAL NATURE OF INFORMATION. 
Subdivision _l_. DISCLOSURE PROHIBITED. Notwithstanding gt_ny lgv_v _tp 

tl1_e contrar_'y, neither the commissioner nor a public employee may reveal facts 
contained in a report or return required by this chapter; pg gpy information 
obtained [rpm _a dealer; nor can any information contained in such a report or 
return o_r obtained §r_g_n_1 p dealer be used against the dealer in any criminal 
proceeding, unless independently obtained, except in connection with a proceed- 
ing involving taxes due under this chapter from the taaepayer dealer making the 
return. 

Subd. A PENALTY FOR DISCLOSURE. Ag person violating tp_i_s §e_c- 
p_o_q § guilty 9_f _a gross misdemeanor. 
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Subd. 3. STATISTICS. This s_ec_tipp ski Q m'o_hfli t_l1e_ commissioner 
from publishing statistics mp; _(_1p ppi disclose ’_t_h_e identity _o_f dealers pi _t_ii_e 

contents pi‘ particular returns _o_r renorts. 

Sec. 41. INSTRUCTIONS TO REVISOR. 
The revisor of statutes shall renumber section 297A.151 gg Minnesota Stat- 

utes—2Ts—section 270.73. The revisor shall 959 make necessaix cross-reference 
changes consistent with gig renumbering. 

The revisor pf statutes shall renumber s_e_c_ti_o__ri 290.53) subdivision iii pf 
Minnesota Statutes gs section 290.53, _s_u_‘tLcl1yi_s1_or_1_ 123; gig 32_(L5_3_. goflcll; 
vision gs, pi‘ Minnesota Statutes _a_s section 290.53, g E giisgg 
shall correct gig internal references g cross references accordingly. 

Sec. 42. REPEALER. 

(in) Minnesota Statutes 1986, section 270.75, subdivision § i_s repealed. 

gp) Minnesota Statutes 1986, section 297A.26, subdivision Q, is repealed. 

Sec. 43. EFFECTIVE DATE.
. 

Sectionsiip_3J§_‘Q1,L5ii9__iLfi,_2i§i_&z2_(i1_?g_1iip_3j_§,_Zigz£)_,subdivision 
_1_, giiici gt_11 g_r_e_ effective iiig giaiy after fin_al enactment. Section 3 is effective f9_1; 
returns _o_1_* payments _<_1_1i§ after December Q2 1987. Section §_ is effective f9_r_ 

returns §1_eg 2_1f_tgg June _3_Q, 1987. Section 2 is effective Q notifications received 
_Ji1pe_ _?i_Qi 1987. Sections _l_Q, Q, gig ig Q effective i'<_>_r_ taxable Egg 

beginning after December 114 1986. Section Q i_s effective fi)_r taxable ysais 
beginning after December 3_1, 1985. Section Q Q effective io_r taxable y_e_a_is 
beginning after December _3_i, 1986, except jg languagg Q t_l1e_ @ gici second 
paragraphs relating Q penalties where th_e return is fi_1e_g pg th_ari _6_Q iigy_s l_at_e 
i_s effective Q follows: tl1_e stricken language in th_e 3 paragraph relating t_o 
delinquent _f_‘1_1_e_<i refund returns i_s effective ms gig; following 1% enactment, £1 
ilis amendments _tp _t_l_1_g second paragraph E effective £9; taxable years begin- 
ning after December gi, 1985. Section iii i_s effective _fiqi' returns grid payments

\ 

becoming _ciu_e gi_‘t_e_r_ December 3_1_, 1987, except th_at clause (Q) is effective _t_lis 

c_i_aiy ggtg; _fi_n11 enactment. Sections _2_Q ip Q a_r§ effective Q estates o_f decedents 
dying after June 1Q, 1987. Section E is effective Q; revocations occurring after 
gig _d_a1 pfiiii_a_i enactment. Sections _2_7_ t_o Q grid 5}; paragraph gm, gig effective Q jtg_x_e§ _a£1 returns becoming d_ug December iii, 1987. Sections 3_71 §§, 
g4_(_), subdivision A a_r_1g 5; paragraph (pi, gigs effective E! L 1987. 
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ARTICLE 18 
BUDGET AND CASH FLOW RESERVE 

Section 1. Minnesota Statutes 1986, section l6A.l5, subdivision 1, is amended 
to read: 

Subdivision 1. REDUCTION. (a) If the commissioner determines that prob- 
able receipts for the general fund will be less than anticipated, and that the 
amount available for the remainder of the biennium will be less than needed, 
the commissioner shall, with the approval of the governor, and after consulting 
the legislative advisory commission, reduce the amount in the budget and cash 
flow reserve account established in subdivision 6 as needed to balance expendi- 
tures with revenue. An eelelitienal defieit shell; with the approval of the ge=v=er- 
reéaeing elletmeatsk 

(b) _1_5r_n additional deficit s_h_zgL yyfi the approval pf 1113 governor, _a_n_d gig; 
consulting 33 legislative advisor_'y commission, pg made pp Q reducing unex- pended allotments o_f gm; prior appropriation _o_r_ transfer. Notwithstanding gm 
ggcfi _l_alv 19 the contragy, fig commissioner § empowered _t9_ defer Q suspend 
pligr statutorily created obligations which would prevent effecting _s_1_1_c_l; reduc- 
tions. 

(9) If the commissioner determines that probable receipts for any other 
fund, appropriation, or item will be less than anticipated, and that the amount 
available for the remainder of the term of the appropriation‘ or for any allotment 
period will be less than needed, the commissioner shall notify the agency con- 
cerned and then reduce the amount allotted or to be allotted so as to prevent a 
deficit. 

(e) (Q In reducing allotments, the commissioner may consider other sources 
of revenue available to recipients of state appropriations and may apply allot- 
ment reductions based on all sources of revenue available. 

(el-) (Q In like manner, the commissioner shall reduce allotments to an 
agency by the amount of any saving that can be made over previous spending 
plans through a reduction in prices or other cause. 

Sec. 2. Minnesota Statutes 1986, section l6A.l5, subdivision 6, is amended 
to read: 

Subd. 6. BUDGET AND CASH FLOW RESERVE ACCOUNT. A budget 
and cash flow reserve account is created in the general fund in the state treasury. 
The commissioner of finance shall, as authorized from time to time by law, 
restrict part or all of the budgetary balance _in the general fund for use as the 
budget and cash flow reserve account. _’l‘_l_1§ commissioner _Q_f finance gr; Jgly L 
1987, g1_a_ll transfer t_o t_l1e_ budget Q34 53;}; flclv reserve account t_l_1_e amount 
necessagg tg Egg _t_lg t_o_t_a1_ amount, including a_n_y existing balance i_n gh_e_ account Q ._lE§ _3_Q, 1987, Q $250,000,000. The amounts restricted shall remain in the 

, 

account until drawn down under subdivision 1. 
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Sec. 3. Minnesota Statutes 1986, section 16A.1541, is amended to read: 

16A.1541 ADDITIONAL REVENUES; PRIORITY. 

If on the basis of a forecast of general fund revenues and expenditures the 
commissioner of finance determines that there will be a positive unrestricted 

budgetary general fund balance at the close of the biennium, the commissioner 
of finance must allocate money in the following order of priority: 

(afinereasetheseheelaidspaymenteurrentyearpereentageunéerseetien 
-1-2-1-.-904; 4d fie amount necessary _te reduce @_ property fig levy 
recognition percent under section 121.9% subdivision _4_c, Lg 2_4 pefizfiy, 

Q) tfie, remainder Q) one-half pg t_l_1e greater Minnesota fund, lfi1_t eo_t Le 
exceed $120,000,000 end ii one-half te fie budget @ cash flew reserve account 
until fie total amount fi fie account eguals $550,000,000. 

The amounts necessary to meet the requirements of clauses (1); ene (2); and 
(-3) are appropriated from the general fund. 

Sec. 4. Minnesota Statutes 1986, section l6A.275, is amended to read: 

l6A.275 DAILY RECEIPTS DEPOSITED. 
Except as otherwise provided by law, an agency shall deposit receipts total- 

ing $250 or more in the state treasury daily. The depositing agency shall send a 
report to the commissioner on the disposition of receipts since the last report. 
The commissioner shall credit the deposits received during a month to the 
proper funds not later than the first day of the next month. 

Notwithstanding fie_ general r_L1le stated above, fie commissioner pf revenue 
i_s p_9_t reguired te make _(IfiiI}[ deposits if Q) fie volume ef E receipts cannot be 
processed fi1_i_ly _wit_h available resources, eg Q) receipts cannot Q immediately 
identified _fb_r posting te accounts. 

Sec. 5. REVENUE SHORTFALL; CONTINGENT TAX INCREASE 
('51) The commissioner ef finance shall prepare e forecast 9_f_‘ state revenues 

and expenditures _ip November, 1988. E fie forecast indicates that general fund 
receipts yfl lee l_e§§ than originally estimated and 

Q) i_f_‘t_h_e amount ef the budget fil ezfl 1l_o_w reserve account ie estimated t_o E leg fiep $150,000,000 et fie _en_d o_ffie 1988-1989 biennium, fie_n erg gfi 
fie income tegg _ra_te:_s applicable t_o_ individtgle, trust; E estates under Minne- 
s_o12_t Statutes, section 290.06, subdivisions fig, must 13 increased py Q_._2_5 pf e 
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gercentage point and ehe corporate franchise E rate apelicable tg cogporations under Minnesota Statutes, section 290.06, subdivision L must Q increased ey Q3 ef e percentage eoint; er 
Q) i_f@ amount 9;‘ t_l1t=._ budget _ey1lc_l @ reserve account i_s estimated _te 

be le_s§ fig $50,000,000 a_t me ell o_fthe 1988-1989 biennium _e§:_l_1_ o_f@ income E rates applicable _te individuals trusts, a_n_g estates under Minnesota 
Statutes, section 290.06, subdivision _2_c, must he increased ley E 91" 2_1 percent- 
ege point, egg the cogorate franchise t_a_)g E epplicable te corporations under Minnesota Statutes, section 290.06, subdivision L must b_e increased bl Q8 o_f e percentage point. 

lhe resulting rates apply _te taxable }/_eElLS_ beginning after December 3_l, 
1987. I3 commissioner ef finance s_l1a_ll notify tfi revisor ef statutes 9_f the 
increased rates gig the revisor §h_all publish fie revised rates _i_g gie 11% edition 
ef 31;; Minnesota Statutes.

~ 
fie commissioner Q‘ finance £11 notify the commissioner ef revenue ef 

the increased rates. ilk commissioner o_f revenue §lla_ll prepare forms Q; _ta_x_- 
511$ years beginning after December Q14 1987 based eg th_e contingent _te)_c ite§_ 
2_1n_cl shall prepare E distribute eev_v withholding tables fer tgyroll periods 
beginning after December 3_lz 1988. 

(Q) _Eo_r taxable years beginning during calendar year 1988, n_o penalties er 
interest may ee imposed Q underpayments _o_f estimated m_x that result fromQ 
increase Q Q rates imposed under this section.

A 

See, 6. REPEALER. 
'Laws 1986, First Special Session chapter 14 article 5 section _8e § ggealed. 
Sec. 7. EFFECTIVE DATE. 
Sections _I_ Q Q @ effective lely _1_, 1987. 

ARTICLE 19 
MISCELLANEOUS 

Section 1. Minnesota Statutes 1986, section 16A.48, subdivision 1, is amended 
to read: 

Subdivision 1. PROCEDURE. A verified claim may be submitted to the 
concerned agency head for refund of money in the treasury to which the state is 
not entitled. The claimant must submit with the claim a complete statement of 
facts and reasons for the refund. The agency head shall consider and approve or 
disapprove the claim, attach a statement of reasons, and forward the claim to 
the commissioner for settlement. E claim my ee ageroved unless t;h_e agency 
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head first ohtains from t_h_e a_tL<2r_n_ex general L'£'t£§2 c£rti_f2at_i_o_n man J29. r_e£t;n_d 
v_g1_1 pp’; ieopardize a_ny rights 91‘ setoffor recoupment lr_1e_l<1_ py flip §t_aE gilt} §I_1y 
subdivision thereof, including local g,<1r§_rprr_i_emt_s. _I;T_t_J<)_n Ll}; §1K2‘C_iS2 Qf £11 EEEI. 
recoupmeg t_h_e attorney general shall certify flip amount pf flip remamdeig if 
any, that may pp appropriated an_d m1_1g_. 

Sec. 2. APPROPRIATION; OCCUPATION TAX REFUNDS; PROCE- 
DURE. @ provisions pf Laws 1985, First Special Session _<_:_lgpt_ei_* fl, gpticfi 3, 
sections 1 a_1p_c_l §, §l_i_a_ll pp controlling 2l_lj_I_l; respect tp appropriations E tlip 
payment Q‘ _t_h_§ occupation _t_2_1_)_t_ 

refunds referenced therein, notwithstanding a_ny; 
plpipg t_o _t_hp contrary _ip_ Minnesota Statutes section l6A.4§, subdivision 

_2_. Provided, however, that go occupation Q); refund referred tp i_p Laws 1985,

~ 
fig; Special Session chapter L41, article _1_§, sections 1 gpg §, flail pg a_pmp_rLLt- 
pd _o_r pii_d_ unless flip commissioner pf revenue §ir_s’t obtains from tfi attorney 
general written certification th_a_t pipe refund gill p9_t jeopardize apy rights o_f 
setofibr recoupment h_e_l_<_i_ l_)y tl1_e gage app pg subdivision thereof, including 
local governments. Upon 33 exercise pf fly setoffor recoupment, 1l_1_e attorney 
general shall certify Q9 amount 91‘ ‘pip; remainder, if any, fig; may pg appropri- 
ated _a_ng paid. 

Sec. 3. BECKER COUNTY LAND CONVEYANCE. 
Notwithstanding Minnesota Statutes, section 92.45, pi; a_ny gig l_ayv_, 'th_e 

commissioner o_f revenue shall convey pg Duane 93 Gloria Fuchs, Glyndon, 
Minnesota, tpp state’s interest i_n_ t_l1e_ ling i_p Becker county described Q _L_o_t ;, 
Towr§_h_ip 138n, 13; West Dahlgren Beach, which became forfeited E unpaid 
property taxes i_n 1984. I3 attorney general S11_a1_1 Drepare appropriate instru- 
ments 9_f conveyance wi_th_ Q precise description o_f a_ll la_nc_l subject t_o gs section. 
Llie gig §o_i; _t_l_ip land shall pp thp same as may provided E p redemption under 
Minnesota Statutes, section 281.02. 

Sec. 4. DAKOTA COUNTY BONDING AUTHORIZATION; REPEAL- 
ER. 

_ 
I_f§_ pip _s_tmd pg House E_iLe_ E _9_1_9_ is enacted i_p _t_§e_ 1987 session _qj‘tli_e 

l£gflq1_1_1_rg, _'c_1p_(_1_ gig fl go;/_i§gs_ bonding authorization fpi; Dakota county, £13 
p§_<_)_y_i§i9_l1§ Q fig p_il_l @ provide mat authority g_1_'_e repealed, notwithstanding 
any other Q 19 _t_h_e contragy. 

Sec. 5. APPROPRIATION. 

_ 

Subdivision _1_. There i_s appropriated from _t_l_1p general fund t_o ;h_e_ commis- 
sioner o_f revenue fie following amounts Q administration o_f this ac; 

_ 987 1988 ___9_8_9_ 

Revenue $58,000 $269,000 $303,000 

_(_)_f these amounts, $58,000 ir_1 fiscal yga_r 
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1987; $269,000 jp fiscal Ea; 1988; fig 
$224,000 Q fi_sgal yga_r 1989, _a1'_e tp pg 
Egg f_o_g fig taxpayer services program 
_é1I1_<i $79,000 Q fiscal ye_a1‘ _li82 i_s 39Q 
p_s_gc_l jg _@ revenue operations _p_rg 
g_;rarn .v_____r0Vided £121 i_n E o_f £1_sc_a1 y2ar_s 
1988 5&1 1987, pp Lg $37,500 m_ay pg 
reduced from fie amounts otherwise prg 
vided t_q E £1 fo_r t_h_e taxpayer §gv_- 
i_ce_§ program gpgi used jg development 
gfli maintenance pf p comprehensive 
property ta_x gl_gt_a _l)21_s§ i_n ply depart- 
gppt pf revenue, which may pp expended 
91.11! at Lhe. ____dire0ti0.n 0_f E ii! 0_f L112 
‘ca_x committee pf t_h_§ House pf Repre- 
sentatives g1_c_l gig _<fl1_21_p' pf @ commit- 
t_€§0_11E1X_€§fl1_<lE11V!§0_fI_h;3___._SeI13l€- 
LIE department’s complement is_ 
increased py fgpg pg _o_fJul L 1987, Q 
pp assigned Q 1l_1p taxpayer services 139; 
ram. 

Subd. 2; $3,900,000 i_s appropriated t_o pip commissioner“ o_f revenue from E general fund _fp; 1h_e biennium ending June 30, 1989. This money § _t_p pg used py fie commissioner t_o mvide grants §_r_1_d other assistance t_o counties fpr 
t_l1c:_'puppose o_f developing, upgrading, _2_m_cl maintaining county property E administrative data collection and processing systems. 

Subd. ; $30,000 § appropriated Q tpe commissioner pf revenue Q pp used 
t_o_ ggdate and improve tfi income p1_x sample used py t_l1e_ department pf reve- 
r_1_u_e £9; research pu>1_‘poses. 

Subd. :1; $100,000 _i_§ gmropriated Q §l_1_e commissioner o_f revenue from ’th_e 
general fund Qt tpp biennium ending June 3_Q, 1989. _'_1"h_is amount § t_o p_e_ used 
py pl_1_r_: Commissioner 19 reimburse tl1_e pry £9; t_l1(=,_ average expenses incurred Q obtaining ’th_e senior accreditation Q9313 county assessor fig gfgpg department gp‘ revenue’s senior appraisers gig regional representatives. 

Sec. 6. EFFECTIVE DATE. 
Section _1_ i_s effective tl1_e g1_ay after final enactment pg ‘shall govern _t_ly_3 

disposition pf fly claim f_o_r p Q refund unpaid gg pf gm date. 
Approved May 28, 1987 
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