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without first obtain-ing permission to ée so from the superintendent of the 

privi- 
lpgp granted Q tp_i_s paragraph Q" 1l_1p license holder _l_1_a_§ been convicted Q fig 
state or elsewhere o_f p crime pf violence, a_s defined i_n section 624.712, subdivi- 
§io_n _5: unless t_ep years have elapsed since t_l;e person _ha_s been restored pg gi_\fl 
rights o_r phg sentence E expired, whichever occurs fir_stz Q91 Qpipg th_a’§ t'Ln_e_ fig person p_a_s ppt been convicted o_f apy other crime 9_1_" violence. _Ffl purposes 
o_f ;l1_i_s section, “crime 9_f violence” includes _a crime ip another state o_r ju_1‘isdic- 
ti9_n_ ’tl1_2z_t_ would _l1a£ been 2_1 crime o_f violence i_f i_t hgd Qapp committed i_r_1 gig 
state. Radio equipment installed, used, _o_1_' mssessed pg peimitted py gig L2lI‘_3.-_ graph must lg under ghg direct control pf mg license holder whenever i_t_ _i§ used. 

(1)) Except a_s provided _ip paragraph (pl, any person who is convicted of a 
violation of this subdivision shall, upon conviction for the first offense, be guilty of a misdemeanor, and for the second and subsequent offenses shall be guilty of a gross misdemeanor. I 

(Q A_r_1 amateur radio license holder who exercises gig privilege granted by paragraph Q) shall carry the amateur radio license in the motor vehicle at all times g1_p(_I_ shall p_resent flip license 3; p p_eace oflicer Q pe_quest. A violation pf this paragraph i_s_ _a petty misdemeanor. A second 9; subsequent violation i_s g misdemeanor. 

Approved May 20, 1987 

CHAPTER l92——H.F.N0. 1421 
An act relating to insurance; regulating the formation and operation of risk retention 

groups; prescribing the powers and duties of the commissioner; defining terms; prescribing 
penalties,’ proposing coding for new law as Minnesota Statutes, chapter 60E. 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. [60E.0l] PURPOSE. 
The purpose of this act is _tp regulate _t_l_1_§_ formation and pperation 9_f ;i_sg retention groups Q gig state formed under ;h_e federal Liability Risk Retention 

Apt pf 1986. 

Sec. 2. [60E.02] DEFINITIONS. 
Subdivision 1. SCOPE. E9_r _t_l_1p purposes o_f this _a_c;, tg; terms defined i_n this section have fig meanings given them. 
Subd. ; COMMISSIONER. “Commissioner” means the commissioner gg‘ commerce 1_p Minnesota pg the commissioner director or _ . , , _ superintendent pf insurance gp any other state. 
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Ch. 192 LAWS of MINNESOTA for 1987 428 

Subd. ; COMPLETED OPERATIONS LIABILITY. “Completed opera- 
tions liability” means liability arising gt o_f t_h_e installation, maintenance, g 
repair pf Q product Q; Q §i£e_ which _i§ n_ot owned g controlled py Q person w_hc> 
performs t_hQt work; g Q person w_hp hires Qp independent contractor tg perform 
fla_t worlg pi_1_t includes liability Q activities which Qge completed g abandoned 
before gllg gig o_f tli_e occurrence giving r_i§e_: tg me liability. 

Subd. 1, DOMICILE. “Domicile,” Q purposes pf determining fig state i_n 
which Q purchasing group i_s domicilLd, means £9; Q corporation, 33 state i_p 
which ’th_e purchasing group ig incorporated; Qn_d f_o_r Q_n_ unincogporated entity, 
the state o_f i_ts_ princ§)_a_l place pf business. 

Subd. ; HAZARDOUS FINANCIAL CONDITION. “Hazardous financial 
condition” means t_ha_t, based pp it_s present g reasonably anticipated financial 
condition, Q rgk retention group, although n_<)_t_ fit financially impaired g insol- % is_ unlikely t_o E Q13‘ Q meet obligations Q policyholders @ respect :9 
known claims Qn_d reasonably anticipated claims‘ g tp fly other obligations i_n 
Q63 normal course pf business. 

Subd. _6_. INSURANCE. “Insurance” means primary insurance, excess insur- 
ance, reinsuranci, surplus lines insurancg Qn_d Qpy pther arrangement f_o_r _s_lL‘t; 
i_n_g Qn_d distributing E which i_s determined _t_(_) E insurance under mp lQ\y§ pf 
this state. 

Subd. L LIABILITY. “Liability”: Q) means legal liability 11:); damagg 
including costs pf defense, legal costs @ fees, Q_n<_1 other claims expenses, 
because o_f injuries t_o_ other persons, damage t_o their property, g other damag 
Q1: loss t_o other persons resulting from 9_r arising _o_1_1_t pf_: 

Q) Q business (whether profit _o_r nonprofit), trade, product, services (includ- 
ipg professional services), premises, 9; operationg 9; 

Q) Q_r_i_ activity pf Q state Q local government, pr Q1 agency _o_r political 

subdivision 9f Q state 9_r_ local government; and 

Q) does pgt include personal _r_i_sk liability Qpg Qp employer’s liability with 
respect t_o_ i_ts_ employees other than legal liability under me Federal Employers’ 
Liabilifi Act, United States Code, _t_itfi 51; section §l_, e_t §§_q_. 

Subd. §_. PERSONAL RISK LIABILITY. “Personal E liability” means 
liabilitl fpg damages because pf iniury tp Q persog damage 19 property, QI_' other 
10$ pr damage resulting from personal, familial Q household responsibilities g activities, rather than from responsibilities pr activities referred t_q ip subdivi- 
sion 1 

Subd. 9. PLAN OF OPERATION OR FEASIBILITY STUDY. “Plan pf 
operation” 9; “feasibility study” means Q analysis that presents _t_l_1§ expected 
activities and results pf Q risk retention group including, Qt_ Q minimum: 

Q) fl1_e coverages, deductible; coverage limit; rates, and rating classification 
systems fpg each line o_f insurance t_h_e group intends 39 offer‘, 
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429 LAWS of MINNESOTA for 1987 Ch. 192 

Q) historical and expected 1_o_s_s_ experience o_f th_e p_r_9_p9_S_§gi_ QILQ 
national experience 9_f_‘ similar exposures; 

Q) p_r2 ___f0rma _____financia1 s_tat_<=_n_u2nt_s £111. 
Li) _2n_n_a 

ro riate 
_n____o 

inions by a guaiifisd in_<ie2«:r;<_12m .c&1t1agua_rv_. i9_91_us1_- 
i_hg a determination of minimum premium o_r artici ation l§v_<:l§ re uired pg commence operations and t_o prevent p hazardous financial condition; 

(£2 identification i __s__mana emen__,t 2n_d;c_r_w_1:i_ti_ns .D_r92ed;es, mmasgifl use 
sight methodg, investment policies; ghhi 

(Q) other matters prescribed hy Qt; commissioner Q liability insurance companies authorized hy thp insurance laws pf t_h§ state.~ 
Subd. _l_Q, PRODUCT LIABILITY. “Product liability” means liability _f_o_r damages because 91‘ personal iniury, death, emotional harm, consequential ppg; nomic damage, _<_>_r_ property damage, including damagfi resulting from tl1_e lpsp _o_f_‘ 

_11_S_§ pf property, arising _o_u_t pf t_h_p manufacture, design, importation, distribu- 
ti_o_r_1, packaging, labeling, Lease, g gag pf a_ product, hu_t _c_1p_e_s n_ot include ghp liability pf 3 person 3); _thp§_e damages if thg product involved 1a_s i_n _t_h§ p<§_session pf t_h_e mzrson when _th§ incident giving gisp tp thp _c_lr:1_ir_n_ occurred. 

Subd. _1_l_, PURCHASING GROUP. “Purchasing group” means _a group that: 

(_l_) hag pg ppp pf _i_t_s_ purposes ghp purchase 9;" liability insurance o_n 9, group basis; 

(.3) purchases mg insurance only f_o; _i_t_§ group members ap__ only jt__ cover their similar pg related liability exposure, pg described _i_r_1 clause (3);
~ 

Q) i_s composed pf members whose businesses Q‘ activities g1_r_e similar _o_r related with respect Lg ghp liability g; which members a_rp exposed hy virtue _o_f _a related, similar, o_r common business, trade, product, services, premises, 9_r oper- ations; and 

(3) _ip domiciled _i_r_1 g state. 

_S_1_1_@, lg, RISK RETENTION GROUP. “Risk retention group” means p corporation 9_r other limited liability association formed under ;h_e laws _<_)_f_‘ g state, Bermuda, _o_r t_l*g Cayman Islands: 
Q) whose primayy activity consists o_f assuming and spreading pl_l, g p portion, pf flip liability exposure o_f i_t_s group members‘, 

(_2_) which i_s organized Q the p_rimary purpose o_f conducting the activity described under clause (1),; 

Q) which: 
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~ La) i_s chartered and licensed a_s a liability insurance company and autho- 
rized t_o engage Q t_h_e business <_3_f insurance under §l1_e laws o_f _a state; Q~

~ (p) before January _1_; 1985, Qa_s chartered Q‘ licensed $1 authorized t_o 

engage Q tfi business o_f insurance under Qp l_a_v§ pf Bermuda 9_r th_e Cayman 
Islands aid, before _‘tl1_21_1_: datg, _l_1a_d certified Q th_e insurance commissioner 9_f a_t 
Qa_s_t 9_n_e_ sgp Qgt i_t_ satisfied Qp capitalization requirements pf Q15; state, except 
_t_lg Q group _s_lQll _lQ considered Q pp p E retention group Q1_1y i_f Q hfi _lge_<3r1_ 
engaged Q business continuously since Qa_t_ Qat_e E1 gly Q; Q; pugpose Q’ 
continuig t_o provide insurance t_<_)_ cover product liability _o_1_' completed opera- 
tions liability; _a_s s_1_1Q terms were defined Q _th_e Product Liability Risk Reten- 
tzilr Act of 1981 before the date of the enactment of the Risk Retention Act of y

~~
~
~
~~ 
~ 
~~ 

1986; 

(:1) which does _n_ot exclude Q person from membership Q gh_e group solely _tp 
provide f_o; members o_f Qq group _a competitive advantage over that person; 

~~

~
~ Q) which:

~ Q) @ a_s _i1§ members only persons who have a_n ownership interest i_n Qg 
group and which has _a§ i_1_:_S_ owners only persons who agg members who a_r_p 

provided insurance py tfi risk retention group; o_r 
~~ gp) has g it_s sole member and sole owner pp organization which is owned 

py persons who Q5; provided insurance py t_lQ risk retention group;~
~ (Q whose members Q engaged Q businesses pg activities similar Q related 

with respect t_o_ t_h_p liability o_f which gag members §_r_e exposed py virtue o_f any’ 
related, simili, o_r common business trade, produg services, premises, Q oper- 
ations;

~ ~~
~ (1) whose activities Q Q)_t include Qp provision _o_f insurance other than:
~ Q) liability insurance f_og assuming _aQd_ spreading gfl Q‘ g portion pf Qe 

liability Q‘ i_t_s group members; a_nd 

(Q) reinsurance yv_1"t_h respect Q Q; liability o_fgp_y gs_k retention group, 

pr a_ny members _o_fgl_1p other group; which i_s engaged Q businesses 9; activities 
s_o t_l1z1_t t_l1e_ group Q member meets tfi requirement described Q clause (Q) from 
membership Q t_h_e Q retention group which provides tfi reinsurance; and

~ 

~~~ 

~~ 8Q _fh'h'ldQ_h “'ktt enameo w 1c incu es ep rase r1s re en ion group.”

~ Subd. 1; STATE. “State” means g state o_f tfi United States 9; gig 
District pf Columbia. 

Sec. 3. [60E.03] RISK RETENTION GROUPS CHARTERED IN THIS 
STATE. 

~~ 

~~ A risk retention group seeking _t_c_> Q chartered Q this state must _lQ char-

~ 
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tered and licensed as a liability insurance company authorized py th_e insurance 
1aws.o_i"mi§__state_4and e><_c<*=t2t§p_r_<1\zi_<M91s>_evLl1_<2£i12mi§a<;tiLn_11;t&nn1x 
with all of the laws, rules, and reguirements applicable tp insurers chartered and 
licens_etl-‘i-1-17th-is state and with section gl_ :9 ’ph_e extent those reguirements a_r§ gt 
3 limitation Q laws, rules, 9_r; requirements pf gig state.‘ Before Q may offer 
insurance in a state, a risk retention group fla_ll gig sglgt f_C_r_r_ _&1p_p_rLdl 19 LIE 
commission-ei: of commerce a plgp o_f operation g g feasibility study pg revi- 
sions of the plan or study if t_l;§ group intends tp offer additional lines pf liability 
insurance. 

Sec. 4, [60E.04] RISK RETENTION GROUPS NOT CHARTERED IN THIS STATE. 

other than t_l_1i§ state a_n<_1_ seeking to do business as a risk retention ggpp i_1_i_ Q_1_i§ 
state .mus..t ob_.serv_e .a_n_c1.a__bid_e.1:»_x £1_1_.<2—l§ .w_s gins §?a_tEE_§'ssr :o_r_a in 2 to 12.~ Subd. ; NOTICE OF OPERATIONS AND DESIGNATION OF COM- MISSIONER AS AGENT. Before offering insurance i_n th_is state, _a pi_s_lg reten- pipp group shall submit 33 mg commissioner: 

(Q g statement identifying _t_l_1e_ state 93 states p; which flip pig retention group i_s chartered a_n_c_1 licensed _a§ _a liability insurance company, _c_lgtp _<_)_f charter- 
i_n_g, ips principal pla_c_e o_f business, gr_1_d other information including information 
_o_r_1_ ip membership, t_h<_a commissioner _r_n_2_1y gquire tg verify Lhpt gig @ reten- 
t_i_qr_1 group i_s_ qualified under section _2_, subdivision l_2_; 

(_2_) g pgpy pf ils pl_a_n pf operations _o_r g feasibility study _a_n_d revisions o_f1l;e 
p_l_q_p 9; study submitted 39 itg state pf domicile; provided, however, fig fl‘l_§ provision relating 19 t_h_e submission pf e_1 p_la_n g operation o_r 2_1 feasibility study 
§_l_i_all_ r_1pt _ap_p_ly wi_tp respect 3; _a Egg 9; classification pf liability insurance that 
1a_s_ defined _ip th_e_ Product Liability Retention ;‘_._g1:_ o_f 1981 before October 

g @ retention group t_l_11t hag 
_lgge__r_1 chartered grip operating fg not less than t_h_r§_e ypzls before tlgt gage; gn_d_ 

_.._.__:._..—..._...._._.._.:. 

Q) g statement Q‘ registration that designates tpe commissioner pg _ij:§ agent fig: phg purpose _g_t_‘ receiving service pf legal documents 9; process. 
Subd. §_. FINANCIAL CONDITION. A @ retention group doing business Q mi_s state shall submit _t_o_ gag commissioner: 
Q) 3 g_qp_y o_ftl_1§ group’s financial statement submitted 19 i_t_s_ s_t_a_tp _o_f domi- 

_c_i_l_c_:y which gpgl lg certified py gp independent wblic accountant apt; contain g statement 9_f opinion Q Qsp gig lgg adjustment expense reserves made by _a member pf ;h_e American Academy pf Actuaries o_r g gualified lg_s_§ reserve §p_ecialist, under criteria established py flip National Association 33‘ Insur- 
_a_nc_e Commissioners‘ 
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~ §_2_) 3 copy o_f each examination o_ftfi risk retention group _a§ certified py t_h_e 
commissioner pr public olficial conducting tpe examinatiorg~

~ Q) 3 copy pf Q audit performed with respect t_o gq risk retention group;
~ and

~ Q) 33 information required t_o_ verify pg continuing qualification pg g risk 
retention group under section A subdivision l_2.~

~ Subd. $ TAXATION. fa) A_ll premiums peg Q coverages within @ s_ta§ 
t_o _riilc_ retention groups pp subject t_o taxation it _t_l§ same r_a’t_e_: gig subject t_o 
th_e same interest: fines: gig penalties Q nonpayment gs tli_at applicable t_o 
foreign admitted insurers.

~ 
~~

~ (pg Ip li_l1§ extent agents pg brokers a_re utilized, they shall report agl p_ay tfi 
taxes [95 _t_h_e premiums f9_r_ risks which they have placed with Q pp behalf _o_f _a . Q retention group ppt chartered _i_p thi_s;_ state. 

~~~ 

(p) 19 tl_i_e_ extent agents _o_r brokers gig i_i_o_t utilized 9; fa_il tp p_ay tli_e 3%, 
each Q retention group shall pg tlg E jg risks insured within th_e state. 
Each risk retention group shall report 911 premiums paid tp Q fo_r risks insured 
within fig state. 

~~
~ 

Subd. _5_. COMPLIANCE WITH UNFAIR CLAIMS SETTLEMENT PRAC- 
‘ TICES LAW. A gs_l_< retention group, i_t_s agents _an_d representatives, 53% com- 
ply yv_it_h section 72A.20, subdivisions Q @ l2_a: 

Subd. §_. DECEPTIVE, FALSE, OR FRAUDULENT PRACTICES. A _r_i_$ 
retention group shall comply w_itl_1_ sections 72A.17 tp 72A.32 regarding decep- 
t_i3/_ez false, Q fraudulent gs g practices. However; if fie commissioner seeks 
an injunction regarding grip condig, gig injunction mu_st Q obtained fr_0rp p 
court o_f competent jurisdiction. 

Subd. 1 EXAMINATION REGARDING FINANCIAL CONDITION. A Q retention group must submit Q Q examination py t_h§ commissioner 3; 
determine 3 financial condition g _’cli_e commissioner o_f tfi jurisdiction Q 
which fl_'1_C group § chartered lg pg initiated _ELI_l_ examination _o_r gig _n_o_t_ 

initiate pp examination within QQ d_a\§ after a request py _t_h_e commissioner pf 
commerce. T_h_e examination must Q coordinated t_o avoid unjustified repeti- 
ti_or; a_n_c_l conducted i_n gp expeditious manner and in accordance with the Nation- 
a_l Association o_f Insurance Commissioner’s Examiner Handbook. 

~~~

~
~
~~
~
~ ~~~~ ~~
~
~ Subd. 8. NOTICE TO PURCHASERS. A policy issued py Q @ retention 

group must contain i_n l_0 point type pp tlig front page gig tl_i§ declaration page, 
th_e following notice: ~~

~ NOTICE

~ fig policy § issued _b_y Q _ri_sl_< retention group. Your Q reten- 
Qo_n group pigy pg} pp subject t_q gll o_f tfi insurance l_a_v_v_s gig r_ul_<§ 
pf E state. State insurance insolvergy guaranty funds pg _i1o_t 
available f_og ypig ri_sk retention group. ~~~
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Subd. 9.. PROHIBITED ACTS REGARDING SOLICITATION 0R SALE. 
M____gfo11owin 

Q) ;h_e solicitation or sale of insurance py a risk gflp 33 Q fig 
Q) E ___so1icita__tion 9.: ___sale 91‘ in_sEr_a;@ EL 91 Qneratm 9.8 2 Ls r_e_t:=y_t_i2r_1 

group that is in a hazardous financial condition g i_s financially impaired. 
§_1_1_l_)_c_l_._ l_0; PROHIBITION ON OWNERSHIP BY AN INSURANCE COM- 

PANY. _l\_l_o_ ri_sL retention group _s_li1l lg allowed t_o_ gp business ip fly ga_t_e_ i_fQ 
insurance company is directly g indirectly p member 9; owner pf t_h_e_ Q 
r.et_e._nti_o_n. gr_0__u_m E Elm in L112 992 o_f 9 E SEED a_11 o_f mg 
members are; insurance companies. 

Subd. L14 PROHIBITED COVERAGE. & fl retention ggo_up mgyE 
insurance policy coverage prohibited 1_)y th_e insurance laws _o_r rules 91‘ gig gag 
9_r_ declared unlawful lpy E highest court o_f this state. 

Subd. _1_; DELINQUENCY PROCEEDINGS. A E retention group _r£t 
chartered i_p tpip _s_’t_z_:1_‘c;e_ _a_pd doing business i_n pip §fle_ mu_st comply @ a lawful 
order issued _ip g voluntary dissolution proceeding Q_I_‘ i_n_ 2_1 delinquency proceed- 
_ipg commenced _by e_1 state insurance commissioner i_f there @ been g finding pf 
financial impairment after ap examination under section 1‘ subdivision 1 

Sec. 5. [60E.05] COMPULSORY ASSOCIATIONS. 
Np ri_sl£ retention group gigll pp permitted tp jpi_n_ Q" contribute financially 

t_<_)_ ap _i_n_surance insolvency guaranty fund, 9; similar mechanispp Q p11i_§ _s_’t_2_1tg 

pg; §_l_i_2fl any fig retention group, g igs insureds, _o_r claimants against its 
insureds receive 3 benefit from _t_l_ip fund Q claims arising gt 9_f tli_e operations g‘ 

the rg retention group. 
A r_i_s§ retention group shall participate Q _th_i§ state’s joint underwriting 

associations apd mandatory liability ‘pools Q provided py Minnesota Statutes, 
chapters 60A t_q 72A ap(_1 340A. 

Sec. 6. [60E.06] COUNTERSIGNATURES NOT REQUIRED. 
A policy 9_f insurance issued t_o 3 E retention group 9; 3 member pf that 

group shall po_t pp required 19 E countersigned a_s otherwise provided i_p Minne- 
sota Statutesz chapters 60A t_o 72A. 

Sec. 7. [60E.07] PURCHASING GROUPS; EXEMPTION FROM CER- 
TAIN LAWS RELATING TO THE GROUP PURCHASE OF INSURANCE. 

A purchasing group meeting gr; criteria established under mp Federal Liability @ Retention 3; pf _lg8_§ i_s exempt frpfl apy Q 9_f t_h§ s_tgt§_ relating _tp _t_I_'l_§ 

creation o_f groups f_o§ _t_l_i§ purchase o_f insurance, mihibition pf group purchas- 
i_r;g pg _afl{ layy 3% would discriminate against 3 purchasing group pi; it_s mem- 
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figs; Q addition, Q; insurer i_s exempt _i;r_o_m apy lgyg 9_1_° t_l1i_s s_ta§ Q prohibits 
providing, p1_' offering _t_g provide, t_o g purchasing group Q E members advan- 
gg§ based o_n E" lo_ss_ gpg expense experience _n_<_>t aflbrded t_o other persons 
\_avg_h_ respect pg rates, policy forms, coverages, g other matters. A purchasing 
group i_s subiect tp a_1l other applicable _lpw_s_ o_f _th__i§ §t_ale_._ 

Sec. 8. [60E.08] NOTICE AND REGISTRATION REQUIREMENTS OF 
PURCHASING GROUPS. 

Subdivision _1_. NOTICE TO COMMISSIONER. A purchasing group Q1; 
intends to do business in this state shall furnish notice to the commissioner 
which shall: 

(1) identify E state i_n which 1:h_e group Q domiciled; 
(_2_) specify th_e lines ggi classifications o_f liability insurance which _th_<_a pur- 

chasing group intends Lg purchase; 

Q) identify 1:h_e insurance company from which th_e group intends t_c_) pur- clfi it_s iYl_S1F_?1_I1_0_§ and the d9I_n£i_12 9_f 21.9 2<>_n_1_2§11_x; 
(3) identify _t_l_1_§ principal place o_f business o_f _t_hp group; £1 
Q) provide other information required py E commissioner t_o verify that 

113; purchasing group i_s qualified under section A subdivision _1_l: 
Subd. A SERVICE OF PROCESS. Llie purchasing group shall register Q1 Q1 designate I:h_e commissioner Q it_s agg solely Q tl1_e pugpose o_f 

receiving service pf l_eg_al documents 9; process. These requirements _d_p pqt 
apply t_o g purchasing group that: 

Q) yv_2§_ domiciled before April g, 1986, £11 _i§ domiciled Q % after 
October 2_7, 1986, Q fly state o_f E United States; 

Q) before October L 1986, purchased insurance from Q insurance carrier 
licensed ip any state, and since October _2_’L 1986, purchased _i_t_s insurance from 
gp insurance carrier licensed i_n any state; 

Q) w_as p purchasing group under jag requirements pf 1115; Product Liability 
Retention E 9_f 1981 before October _2_L 1986; 1151 

(A) does g purchase insurance that _v_v_g§ ppt authorized Q pu1_'poses pf pp 
exemption under 13 a_ct referred t_o i_n clause Q; a_s Q effect before October Q, 
1986. 

Sec. 9. [60E.09] RESTRICTIONS ON INSURANCE PURCHASED BY 
PURCHASING GROUPS. 

A purchasing group may gg purchase insurance from _a risk retention group 
that 3 Qt chartered _ip A state g from Q insurer po_t admitted ip _@ state Q 
which 111:; purchasing group i_s located, unless flip purchase i_s effected through a_1 
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licensed agent pg broker acting pursuant jte t_l_1e suI'Dlus lines ll egl §gu_1«11_t_i_<_>_I1§ 
91‘ me state. 

See. 10. [60E.10] ADMINISTRATIVE AND PROCEDURAL AUTHORI- 
TY REGARDING RISK RETENTION GROUPS AND PURCHASING 
GROUPS. 

The commissioner of commerce may u_t;e ehy ef the p_0;vLs_ §fl§l_>_1i$_1_1§é 

under the insurance laws gfl rules o_f E 593 t_o fig ‘cl1_e LfiN_S_ §_I1Q E 9_f 
_thi_s state §_9_ long ee those powers ere n_ot specifically preempted hy tl1_e Product 
Liability Risk Retention E o_f 1981, e_s_ amended hy fie @ Agllch 
ments o_f ____1986- _This includes b_ut i_s E9: E11 t2: th_e aslmizlis; 
trative authority ye investigate, issue subpoenas, conduct depositions egg hearings, 
issue orders, Q1 impose penalties. With regard te eh investigation, administra- E proceedings, 9; litigation, LIE commissioner @ pely eh Lhe QI£(_)§C_1_1_1}‘_€}_1_ 1a_w 
egg rules 9_f _the state. The iniunctive authority pf jtfi _ih r_egg_r_<1 t_g E retention groups _ie restricted l_)y ghe reguirement that Q ihi&c_ti_oh _b_e 

issued hy e court o_f competent iurisdiction.

~ 
Sec. 11. [60E.11] PENALTIES. 

A @ retention group that violates e provision pf t_hi_s get _vy_ih Q subject t_o 
fines egg penalties applicable Q licensed insurers generally, including revocation 
pf jg license and/or t_l_‘1_6 right t_o ge business i_r_I E state. 

Sec. 12. [60E.l2] DUTY ON AGENTS OR BROKERS TO OBTAIN 
LICENSE. 

A person acting, eh olfering 39 act, g1_s eh agent O_r broker f9_r e risk retention 
group eg purchasing group, that solicits members, sells insurance coverage, pur- 
chases coverage Q; i_t_§ members located within the state _o_r otherwise does 
business ih this state shall before commencing this activity, obtain e license 
from 1h_e commissioner. 

Sec. 13. [60E.l3] BINDING EFFECT OF ORDERS ISSUED IN UNITED 
STATES DISTRICT COURT. 

Ah gd_e_r_ issued hy a_ny district court o_f fie United States enjoining 3E 
retention group from soliciting o_r selling insurance, 9; ggerating, Q g state, g _ih 
a_ll fig g ih _a_ territopy _o_r possession 9_f the United States, each _a finding thlt 
he gr_mI_p i_s _ih e hazardous financial condition shall he enforceable i_p ghe courts 
9.1: H12 3.1115’.- 

Sec. 14. [60E.14] RULES. 
The commissioner may adopt rules relating t_o risk retention groups z_1§_ may 

he necessa1_'y pg desirable 19 cargy eh the provisions o_f this act. 
Sec. 15. EFFECTIVE DATE. 
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This a_ct § effective gm tl1_e gl_a_y following enactment. 
Approved May 20, 1987 

CHAPTER 193-—H.F.No. 1495 
An act relating to liquor; authorizing the city of Little Falls to issue a temporary on—sale 

intoxicating liquor license. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. LITTLE FALLS TEMPORARY LIQUOR LICENSE. 
Notwithstanding Minnesota Statutes, section 624.701 o_r fly fir la_w,‘ ’th_e 

city 9_f Little Falls may issue _Q temporary on-sale intoxicating liquor license t_o 
permit jg sale o_f intoxicating liquor g E Little Falls high school i_n_ coniunc- 
flgn E; E observance o_f Lindbergh Days Q June o_f 1987. Q provisions gf 
section 34OA.404, subdivision _l_(_)_, excepting tl_1_n_3_ three-year period o_f existence 
requirement, shall apply _t_c_) a license issued under E section. 

Sec. 2. LOCAL APPROVAL. ~~ 

~~

~ 

~~ 

~~ 

~~~ 

~~ 

~~ 

~~

~ 

Section I i_s effective upon approval l_)y th_e Little Falls city council and 
compliance with Minnesota Statutes, section 645.021. 

Approved May 20, 1987 

CHAPTER 194—H.F.No. 147 

An act relating to crimes; expanding the crime of witness tampering to include the act 
of intimidating a witness to make false statements; amending Minnesota Statutes 1986, 
section 609.498, subdivisions 1 and 2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 609.498, subdivision 1, is 

amended to read: 

Subdivision 1. TAMPERING WITH A WITNESS IN THE FIRST DEGREE. 
Whoever does any of the following is guilty of tampering with a witness in the 
first degree and may be sentenced as provided in subdivision la: 

(a) intentionally prevents or dissuades or intentionally attempts to prevent 
or dissuade by means of force or threats of injury to person; £amily,- any person 
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