
Ch. 464 LAWS of MINNESOTA for 1986 990 

Sec. 3. REPEALER. 
Minnesota Statutes 1984, section 484.68, subdivision Q i_s repealed. 
Approved March 25,. 1986 

CHAPTER 465—H.F.N0. 2287 
An act relating to local government financing; allocating issuance authority for obliga- 

tions subject to a federal volume limitation act; authorizing issuance of bonds; giving local 
governments certain powers; prescribing pollution control agency procedures; providing for 
wastewater treatment control; amending Minnesota Statutes 1984, sections 115.07, subdivi- 
sion 1; 115A.14, subdivision 4; 124.214, by adding a subdivision; 273.1314, by adding a 
subdivision; 273.73, subdivision 10; 273.75, subdivision 2; 273. 77; 298.2211, subdivision 1; 

412.30]; 429.091, subdivision 8; 430.12; 459.35; 462.556; 462A.03, subdivision 13; 462C.02, 
subdivision 6; 462C.06; 462C.07, subdivision 1; 471.59, subdivision 11; 472.09, subdivision 8; 
4 74.01, subdivisions 6 and 7b; 474.02, by adding a subdivision; 4 75.55, subdivision 1, and by 
adding a subdivision; 475. 77; Minnesota Statutes 1985 Supplement, sections 273.1314, subdi- 
vision 16a; 273.75, subdivision 4; 458.1941; 462.445, subdivision 13; 475.56; 475.60, subdivi- 
sion 2; proposing coding for new law in Minnesota Statutes, chapters 115, 116, 297A, 340A, 
and 475; proposing coding for new law as Minnesota Statutes, chapters 471A, 474A; repeal- 
ing Minnesota Statutes ‘1984, sections 462C.09, subdivision 4; 474.16, subdivisions 1, 2, and 
5; 474.21; 474.25; Minnesota Statutes 1985 Supplement, sections 116.l.58, subdivision 4; 

462C.09, subdivisions 1, 2a, 3, 5, and 6; 474.16, subdivisions 3, 6, 7, 8, 9, 10, 11, 12, 13, I4, 

and 15; 474.17; 474.19; 474.20; 474.23; and 474.26. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

Section 1. Minnesota Statutes 1984, section 273.77, is amended to read: 

273.77 TAX INCREMENT BONDING. 
Any other law, general or special, notwithstanding, after August 1, 1979 no 

bonds, payment for which tax increment is pledged, shall be issued in connec- 
tion with any project for which tax increment financing has been undertaken 
other than as is authorized hereby and the proceeds therefrom shall be used only 
in accordance with section 273.75, subdivision 4 as if said proceeds were tax 
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increment, except that a tax increment financing plan need not be adopted for 
any project for which tax increment financing has been undertaken prior to 
August 1, 1979, pursuant to statutes not requiring a tax increment financing 
plan. Such bonds shall not be included for purposes of computing the net debt 
of any municipality. - 

(a) A municipality may issue general obligation bonds to finance any expend- 
iture by the municipality or an authority the jurisdiction of which is wholly or 
partially within that municipality, pursuant to section 273.75, subdivision 4 in 
the same manner and subject only to the same conditions as those provided in 
chapter 475 for bonds financing improvement costs reimbursable from special 
assessments. Any pledge of tax increment, assessments or other revenues for the 
payment of the principal of and interest on general obligation bonds issued 
under this subdivision, except when the authority and the municipality are the 
same, shall be made by written agreement by and between the authority and the 
municipality and filed with the county auditor. When the authority and the 
municipality are the same, the municipality may by covenant pledge tax incre- 
ment, assessments or other revenues for the payment of the principal of and 
interest on general obligation bonds issued under this subdivision and thereupon 
shall file the resolution containing such covenant with the county auditor. When 
tax increment, assessments and other revenues are pledged, the estimated collec- 
tions of said tax increment, assessments and any other revenues so pledged may 
be deducted from the taxes otherwise required to be levied before the issuance 
of the bonds under section 475.61, subdivision 1, or the collections thereof may 
be certified annually to reduce or cancel the initial tax levies in accordance with 
section 475.61, subdivision 1 or 3. 

(b) When the authority and the municipality are not the same, an authority 
may, by resolution, authorize, issue and sell its general obligation bonds to 
finance any expenditure which that authority is authorized to make by section 
273.75, subdivision 4. Said bonds of the authority shall be authorized by its 
resolution, shall mature as determined by resolution of the authority in accord- 
ance with Laws 1979, Chapter 322, and may be issued in one or more series and 
shall bear such date or dates, bear interest at such rate or rates, be in such 
denomination or denominations, be in such form either coupon or registered, 
carry such conversion or registration privileges, have such rank or priority, be 
executed in such manner, be payable in medium of payment at such place or 
places, and be subject to such terms of redemption, with or without premium, as 
such resolution, its trust indenture or mortgage may provide. The bonds may be 
sold at public or private sale at the price or prices as the authority by resolution 
shall determine, and any provision of any law to the contrary notwithstanding, 
the bonds shall be fully negotiable. In any suit, actions, or proceedings involv- 
ing the validity of enforceability of any bonds of the authority or the security 
therefor, any bond reciting in substance that it has been issued by the authority 
to aid in financing a project shall be conclusively deemed to have been issued for 
such purpose, and the tax increment financing district within the project shall be 
conclusively deemed to have been planned, located, and carried out in accord- 
ance with the purposes and provisions of Laws 1979, Chapter 322. Neither the 
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authority, nor any director, commissioner, council member, board member, 
officer, employee or agent of the authority nor any person executing the bonds 
shall be liable personally on the bonds by reason of the issuance thereof. The 
bonds of the authority, and such bonds shall so state on their face, shall not be 
a debt of any municipality, the state or any political subdivision thereof, and 
neither the municipality nor .the state or any political subdivision thereof shall 
be liable thereon, nor in any event shall such bonds be payable out of any funds 
or properties other than those of the authority and any tax increment and 
revenues of a tax increment financing district pledged therefor. 

(0) Notwithstanding any other law general or special, an authority may, by 
resolution, authorize, issue and sell revenue bonds payable solely from all or a 
portion of revenues, including but not limited to tax increment revenues and 
assessments, derived from a tax increment fi-nancing district located wholly or 
partially within the municipality to finance any expenditure which the authority 
is authorized to make by section 273.75, subdivision 4. The bonds shall mature 
as determined by resolution of the authority in accordance with Laws 1979, 
Chapter 322 and may be issued in one or more series and shall bear such date or 
dates, bear interest at such rate or rates, be in such denomination or denomina- 
tions, be in such form either coupon or registered, carry such conversion or 
registration privileges, have such rank or priority, be executed in such manner, 
be payable in medium of payment at such place or places, and be subject to such 
terms. of redemption, with or without premium, as such ‘resolution, its trust 
indenture or mortgage may provide. The bonds ‘may be sold at public or private 
sale at the price or prices as the authority by resolution shall determine, and any 
provision of any law to the contrary notwithstanding, shall be fully negotiable. 
In any suit, action, or proceedings involving the validity or enforceability of any 
bonds of the authority or the security therefor, any bond reciting in substance 
that it has been issued by the authority to aid in financing a project shall be 
conclusively deemed to have been issued for such purpose, and the tax incre- 
ment financing district within the project shall be conclusively deemed to have 
been planned, located, and carried out in accordance with the purposes and 
provisions of Laws 1979, Chapter 322. Neither the authority, nor any director, 
commissioner, council member, board member, ofiicer, employee or agent of the 
authority nor any person executing the bonds shall be liable personally on the 
bonds by reason of the issuance thereof. The bonds may be further secured by 
a pledge and mortgage of all or any portion of the district in aid of which the 
bonds are issued and such convenants as the authority shall deem by such 
resolution to be necessary and proper to secure payment of the bonds. The 
bonds, and the bonds shall so state on their face, shall not be payable from nor 
charged upon any funds other than the revenues and property pledged or mort- 
gaged to the payment thereof, nor shall the issuing authority be subject to any 
liability thereon or have the powers to obligate itself to pay or pay the bonds 

- from funds other than the revenues and properties pledged and mortgaged and 
no holder or holders of the bonds shall ever have the right to compel any 
exercise of any taxing power of the issuing authority or any other public body, 
other than as is permitted or required under Laws 1979, Chapter 322 and 
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pledged therefor hereunder, to pay the principal of or interest on any such 
bonds, nor to enforce payment thereof against any property of the authority or 
other public body other than that expressly pledged or mortgaged for the pay- 
ment thereof. 

(d) (1) In anticipation of the issuance of bonds pursuant to either paragraph 
(a), (b) or (c) of this section, the authority or municipality may by resolution 
issue and sell temporary bonds pursuant to paragraph (a), (b) or (c), matu-ring 
within not more than three years from their date of issue, to pay any part or all 
of the cost of a project. To the extent that the principal of and interest on the 
temporary bonds cannot be paid when due from receipts of tax increment, 
assessments, or other funds appropriated for the purpose, they shall be paid 
from the proceeds of long—term bonds or additional temporary bonds which the 
authority or municipality shall offer for sale in advance of the maturity date of 
the temporary bonds, but the indebtedness funded by an issue of temporary 
bonds shall not be extended by the issue of additional temporary bonds for more 
than six years from the date of the first issue. Long—term bonds, may be issued 
pursuant to paragraph (a), (b) or (c) without regard to whether the temporary 
bonds were issued pursuant to paragraph (a), (b) or (c). If general obligation 
temporary bonds are issued pursuant to paragraph (a), proceeds of long-term 
bonds or additional temporary bonds not yet sold may be treated as pledged 
revenues, in reduction of the tax otherwise required by section 475.61 to be 
levied prior to delivery of the obligations. Subject to the six-year maturity 
limitation contained above, but without regard to the requirement of section 
475.58, if any temporary bonds are not paid in full at maturity, in addition to 
any other remedy authorized or permitted by law, the holders may demand, in 
which case the authority or municipality shall, issue pursuant to paragraph (a), 
(b) or (c) as the temporary bonds and in exchange for the temporary bonds, at 
par, replacement temporary bonds dated as of the date of the replaced tempor- 
ary bonds, maturing within one year from the date of the replacement tempor- 
ary bonds and earning interest at the rate set forth in the resolution authorizing 
the issuance of the replaced temporary bonds, provided that the rate shall not 
exceed the maximum rate permitted by law at the date of issue of the replaced 
temporary bonds. ' 

(2) Funds of a municipality may be invested in its temporary bonds in 
accordance with the provisions of section 471.56, and may be purchased upon 
their initial issue, but shall be purchased only from funds which the governing 
body of the municipality determines will not be required for other purposes 
before the maturity date, and shall be resold before maturity only in case of 
emergency. If purchased from a debt service fund securing other bonds, the 
holders of those bonds may enforce the municipality’s obligations on the tem- 
porary bonds in the same manner as if they held the temporary bonds. 

(e) Sections 444.—l-6 to 47-4%-3 2 to _22 apply to any issuance of obligations 
under this section which are subject to limitation under a federal volume 1imita— 
tion act as defined in section 47-4-.—l-6 lg, subdivision 5 _9_, 9_r existing, federal tax 
_l_a_w _a_s_ defined i_r_; section l_Q, subdivision §. 
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Sec. 2. Minnesota Statutes 1984, section 298.2211, subdivision 1, is amended 
to read: 

Subdivision 1. PURPOSE; GRANT OF AUTHORITY. In order to accom- 
plish the legislative purposes specified in chapters 362A, 462C, and 474, within 
tax relief areas as defined in section 273.134, the commissioner of iron range 
resources and rehabilitation may exercise the following powers: (1) all powers 

~ conferred upon a rural development financing authority under sections 362A.O1 
to 362A.O5; (2) all powers conferred upon a city under chapter 462C, subject to 
compliance with the provisions of section 4-6§}&99 g; (3) all powers conferred 
upon a municipality or a redevelopment agency under chapter 474; (4) all 

powers provided by chapter 362A to further any of the purposes and objectives 
of chapters 462C and 474; and (5) all powers conferred upon a municipality or 
an authority under sections 273.73 to 273.76, section 273.77, except paragraph 
(a) thereof, and section 273.78, subject to compliance with the provisions of 
section 273.74, subdivisions 1, 2, and 3; provided that any tax increments 
derived by the commissioner from the exercise of this authority may be used 
only to finance or pay premiums or fees for insurance, letters of credit, or other 
contracts guaranteeing the payment when due of net rentals under a project lease 
or the payment of principal and interest due on or repurchase of bonds issued to 
finance a project or program, to accumulate and maintain reserves securing the 
payment when due on bonds issued to finance a project or program, or to 
provide an interest rate reduction program pursuant to section 462.445, subdivi- 
sion 10. Tax increments and earnings thereon remaining in any bond reserve 
account after payment or discharge of any bonds secured thereby shall be used 
within one year thereafter in furtherance of this section or returned to the 
county auditor of the county in which the tax increment financing district is 

located. If returned to the county auditor, the county auditor shall immediately 
allocate the amount among all government units which would have shared therein 
had the amount been received as part of the other ad valorem taxes on property 
in the district most recently paid, in the same proportions as other taxes were 
distributed, and shall immediately distribute it to the government units in accord- 
ance with the allocation. 

Sec. 3. Minnesota Statutes 1984, section 429.091, subdivision 8, is amended 
to read: 

Subd. 8. FEDERAL VOLUME LIMITATION ACT. Sections 4-74-.—1-6 to 
4-74%-3 _9_ t_o Q apply to any issuance of obligations under this section which are 
subject to limitation under a federal volume limitation act as defined in section 
4-74.—l-6 _l_Q, subdivision -5 _9_, o_r existing federal t_a;(_ @ as defined i_n section Q, 
subdivision §. 

Sec. 4. Minnesota Statutes 1984, section 430.12, is amended to read: 

430.12 BONDS FOR IMPROVEMENTS. 
The city council, for the purpose of realizing the funds for making an 

improvement and paying damages may, from time to time as may be needed, 
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issue and sell special certificates of indebtedness, or special street or parkway 
improvement bonds, as they may decide, which shall entitle the holder thereof 
to all sums realized upon any assessment or, if deemed advisable, a series of two 
or more certificates or bonds against any one assessment, or against the assess- 
ments in two or more dilferent proceedings, the principal and interest being 
payable at fixed dates out of the funds collected from the assessments, including 
interest and penalties, and the whole of the fund or funds is hereby pledged for 
the pro rata payment of the certificates or bonds and the interest thereon, as 
they severally become due. These certificates or bonds may be made payable to 
the bearer, with interest coupons attached, and the city council may bind the 
city to make good deficiencies in the collection up to, but not exceeding, the 
principal and interest at the rate fixed, as hereinafter provided, and for the time 
specified in section 430.06. If the city, because of this guaranty, shall redeem 
any certificate or bond, it shall thereupon be subrogated to the holder’s rights. 
For the purpose of this guaranty, penalties collected shall be credited upon 
deficiencies of principal and interest before the city shall be liable. These 
certificates or bonds shall be sold at public sale or by sealed proposals at a 
meeting of which at least two weeks’ published notice shall be given, to the 
purchaser who will pay the par value thereof at the lowest interest rate, and the 
certificates or bonds shall be drawn accordingly, but the rate of interest shall in 
no case exceed seven percent per annum, payable annually or semiannually. 
The city clerk shall certify to the county auditor the rate of interest so deter- 
mined at the first bond sale held for any such improvement, and interest shall be 
computed upon the assessments at this annual rate, in accordance with the 
terms of section 430.06. In case the rate of interest so determined at any 
subsequent bond sale for the same improvement is greater than the rate so 
determined at the first bond sale therefor, the difference between these rates of 
interest shall be a general city charge. 

In case the proceeds of any special certificates of indebtedness or special 
street or parkway improvement bonds are in excess of the amount actually 
necessary to make the improvements for which the same were issued, or in case 
the proceeds are not immediately required for the prosecution or completion of 
the improvement, these proceeds may meanwhile be used by the city council" for 
the making of other improvements authorized under the provisions of this 
chapter, and the amount of the proceeds so used shall be replaced and made 
good so far as may be necessary from the proceeds of special certificates of 
indebtedness or special bonds issued for the purpose of making such other 
improvements. 

Sections 47-4716 to 474%} 2 t9 ;2 apply to any issuance of obligations under 
this section which are subject to limitation under a federal volume limitation act 
as defined in section 47~4—.—l-6 Q, subdivision 5 _9_, or existing federal t_ax lat_w Q 
defined Q section 19, subdivision §. 

Sec. 5. Minnesota Statutes 1985 Supplement, section 458.1941, is amended 
to read: 
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458.1941 SECTIONS THAT APPLY IF FEDERAL LIMIT APPLIES. 
Sections 417-4.—l-6 to 4-7472-3 2 t_o _2_9_ apply to obligations issued under this 

chapter that are limited by a federal volume limitation act § defined in section 
4-7-4.—l-6 _l_Q_, subdivision 5 2, Q" existing federal Q Q g defined i_n section l_0, 
subdivision §. 

Sec. 6. Minnesota Statutes 1984, section 459.35, is amended to read: 

459.35 FEDERAL VOLUME LIMITATION ACT. 
Sections 4-7L4.—l-6 to 4-'.L4.—2-3 2 t_o Q apply to any issuance of obligations under 

chapter 459 which are subject to limitation under a federal volume limitation 
act as defined in section 4-754-.—l6 1_Q, subdivision 5 2, 9_r existing federal ‘t21_x Qw Q 
defined Q section Q, subdivision §. 

Sec. 7. Minnesota Statutes 1984, section 462.556, is amended to read: 

462.556 FEDERAL VOLUME LIMITATION ACT. 
Sections 457-4746 to 444%-3 2 t_o Q apply to any issuance of obligations under 

chapter 462 which are subject to limitation under a federal volume limitation 
act as defined in section 4-74.—l-6 Q, subdivision 5 2, 9; existing federal ta_x la1_w Q 
defined Q section l_0, subdivision §. 

Sec. 8. Minnesota Statutes 1984, section 472.09, subdivision 8, is amended 
to read:

' 

Subd. 8. FEDERAL VOLUME LIMITATION ACT. Sections 4-7‘4.—l—6 to 
4-74.—2-3 2 _t_9_ 22 apply to any issuance of obligations under this section which are 
subject to limitation under a federal volume limitation act as defined in section 
4-7L4.—l-6 l_0, subdivision 5 2, g existing federal Q Q g defined Q section l_0, 
subdivision i§. 

Sec. 9. [474A.0l] CITATION. 
Sections 2 t_o 2_9 may Q cited ag t_lQ “Minnesota bond allocation act.” 
Sec. 10. [474A.02] DEFINITIONS. 
Subdivision _1_. TERMS DEFINED. f_o_r_ 13 purposes Q sections 2 Q Q, 

th_e terms defined Q this section shall have tlQ following meanings: 
Subd. Q ANNUAL VOLUME CAP. “Annual volume c_a;fi means m 

aggregate dollar amount 9_f obligations bearing interest excluded from gross 
income _fgr_ purposes _o_f federal income taxation which, under tl_1§ provisions pf 
existing federal Q l_av_v Q a federal volume limitation a_ct, m_ay Q issued QE jg py issuers. 

Subd. 3. CERTIFICATE OF ALLOCATION. “Certificate _o_f allocation” 
means a certificate provided t_o Q issuer py ‘th_e department under sectionA 
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Subd. 5l_. CITY. “City” means g statutory pg home rplp charter city. 
' Subd. 5. COMMERCIAL REDEVELOPMENT PROJECT. “Commercial

1 

redevelopment project” means g project gs defined i_n section 474.02, i_f Q _i_s_ Q); 
g manufacturing project pg pollution control project and ppg 9_f the_ following 
conditions _i§ met: 

(5.) The project git} would qualify 2_1_s_ _a redevelopment district a_s defined i1_1 
section 273.73, subdivision l_(L E gualify fig project need pg 3 included 1p 3 
tax increment financing district. 

(pl _A_t legs; 1; percent pf t_hp proceeds 9_f th_e obligations 1il_1 pg u_spd_ _t_g 

acquire 2_1p_d rehabilitate Q replace pp existing structure which i_s functionally 
obsolete Q contains structural g other defects justifying substantial renovation 
pg clearance. 

(p) The project will _b_e undertaken §m_d t_l1p obligations issued pursuant t_Q g 
written program administered py E local issuer and ’th_e financing provides Q‘ 
g substantial commitment o_f local public funds. 

(Q) _A_t lpgg 29 percent pf php proceeds o_f mg obligations yyfl pp ps_ed t_p 
finance facilities ypiph respect 19 which a_n urban development action grant pg 
bflp made under section E o_f th_e federal Housing _a_1_1_d Community Develop- &t E Q” 1974. * 

Subd. Q DEPARTMENT; DEPARTMENT OF ENERGY AND ECO- NOMIC DEVELOPMENT. “Department” 9! “department o_f energy fl economic 
development” means flip department o_f energy _a_1_1_d economic development g ig 
successor agency Q‘ agencies _v_v_it_l1 respect t_0 @ duties tpgt php department ig t_o 
perform under sections 2 19Q 

Subd. 7. ENTITLEMENT ISSUER. “Entitlement issuer” means Q issuer 
tp which a_n allocation i_s made under sections Q1 _1_g pg _1_L 

Subd. §; EXISTING FEDERAL TAX LAW. “Existing federal ta_x lei” 
means pllo_sp provisions pf _t_l_1_e Internal Revenue Code o_f 1954, e_1§ amended 
through December Q1: 1985, Q limit th_e aggregate amount o_f obligations g g 
specified temp g £X]£_S_ which fly Q issued l_)y a_n issuer during g calendar 3531; 
whose interest i_s exempt from inclusion i_p gross income Q; purposes o_f federal 
income taxation. 

Subd. _9_. FEDERAL VOLUME LIMITATION ACT. “Federal Volume 
Limitation _A__c_t_’j means I_i1_1p XE pf t_h_e_ @ t;l1_at 3/is adopted py pl_1_e United 
States ‘House pf Representatives gm December Q 1985, gs H.R. 3838, 99th 
Congress is; Session 51985). 9_r pp}; 1_a_vs_/ 9_f tpp United States Q ig effective 
after December Q, 1985, Q5; that: 

Q) imposes pp annual volume cap; 
Q) allocates t_h§ annual volume pgp among various uses @ which _tpe_ 
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proceeds o_f tfi obligations may Q used _o_r among various issuers 9_1_" obligations 
9_1_‘ both‘, and 

Q) allows Q governor during 2_1 specified interim period gr th_e state legisla- 
ture l_)y tgyy t_o provide Q gt different allocation pt‘ _t_l_1p annual volume gp among 
uses and among issuers. 

Subd. lg GENERAL OBLIGATION. “General obligation” means gpy 
obligation th_a_t pledges th_§ @ faith _Qpl credit pf Q issuer with general taxing 
powers, other than _2_1 state issuer, t_o the; payment pf thp obligation. 

Subd. LL GOVERNMENTAL VOLUME CAP. “Governmental volume 
<_:gp_’_’_ means tli_e annual volume gp le_ss ‘ch_e amount, p”Qy, Qa_t 2_1 federal volume 
limitation a_ct reguires pp s_e‘t aside pt reserved, without Q right t_o override py 
state legislation, Q qualified 501(c)(§) bonds 9_r i_f a_ federal volume limitation 
a_ct Q ppt reguire Q amount t_o Q s_e’t aside Q qualified 501(c)(3) bonds, th_e 
amount pet aside pursuant tp section 2Q, subdivision 3 

Subd. _l; ISSUER. “Issuer” means pr_1y entitlement issuer g other issuer. 
Subd. _l_§, LOCAL PUBLIC FUNDS. “Local public funds” means thp 

funds pf 2_1 governmental unit except tpp following: 

Q) flip proceeds o_f Q obligation subject t_o existing federal ta_x Q g a 
federal volume limitation a_c_t_', 

Q) payments pi; property furnished bl g nonexempt person t_o repay p_r_ 

secure tlg IQ o_f proceeds o_f Q obligation subject tg existing federal m_x Q g 
p federal volume limitation E 9_r other payments made Q consideration pf t_h_§ 
issuance o_f Q obligation subject t<_) existing federal Qt tgw g Q federal volume 
limitation a_ct, 

§_3_) payments furnished py Q nonexempt person fig i_t§ right tp Q i_n it_s 

trade _(_)_r_ business gt facility financed with th_e proceeds o_f obligations subject tg 
existing federal Q tgg Q g federal volume limitation _ac_t‘, 

gg) t_a§ increments, Q defined i_n section 273.76; g 
Q) Q reductions provided pursuant tp sections 273.1312 t_o 273.1314. 
Subd. tilt MANUFACTURING PROJECT. “Manufacturing project” means 

properties, Q11 pt personal, u_segd_ Q connection Q z_1 revenue producing enter- 
prise i_n connection Q assembling, fabricating manufacturing, mixing, pt" process- 
i_ng Qy products 9_f agriculture, forestry, mining o_r manufacture. Properties 
uQ1 Q storing, warehousing g distributing qualify under gig definition gt) fl 
Qey E Qed g_s pQt o_fg i_n connection Q Q assembly, fabricating, manufac- 
turing, mixing, pt processing facility, g Q) _i_f_' _t_h_ey Q Q1 3); tm storing o_f 
agricultural products Q1 Q located outside _o_1_" tfi metropolitan area, gs defined 
i_n section 473.121, subdivision _2_. Manufacturing project includes properties, 
Q31 pr_ personal, used Q connection yv__i’t_h research Q_d development activity t_o 
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develop _o_r improve products, production processes, g materials. E purposes 
pf flis subdivision, 3 product o_f manufacture” includes information flgl direc- 
tions which dictate mg functions ftp Q performed py processing eguipment, 
commonly called computer software, regardless pf whether _t_hpy flg embodiedQ 
_(_>_r_ recorded _o_n tangible personal property. A project qualifies fl g manufactur- 
i_pg project pm E 7_5 percent o_f Q proceeds o_f tl1_e proposed obligations yyfllQ fld @ construction, acquisition, installatiofl 9; addition o_f properties described 
i_n t_hi§ subdivision. 

Subd. Q MORTGAGE CREDIT CERTIFICATE. “Mortgage credit certificate” 
means fly certificate which satisfies E definition pf such term gs contained i_p 
section 25(c)(1) 9_fjt_l1p Internal Revenue Code o_f 1954, _a§ amended through Jply 
g, 1984. 

Subd. _1_§, MULTIFAMILY HOUSING PROJECT. “Multifamily housing 
project” means a development defined ip section 462C.02, subdivision ; f_or 
which t_h_e applicable housing E fl_c_l program approval requirements _o_f chap- 
ter 462C have been met. - 

Subd. Q NONEXEMPT PERSON. “Nonexempt person” means _a person g entity other than fl exempt person fl defined Q section lO3(b)(3) o_f 1;_l_1p 

Internal Revenue Code 9_f_‘ 1954, fl amended through December 3_l_, 1985. 
Subd. lg NOTICE OF ENTITLEMENT ALLOCATION. “Notice g enti- 

tlement allocation” means g notice provided t_o fl entitlement issuer under 
section _l_2_,. subdivision §_, pg under section l_6, subdivision _2_. 

Subd. 1_9. OTHER ISSUER. “Other issuer” means fly entity other plgp a_n_ 
entitlement issuer which fly issue obligations subject t_o fl annual volume pfl, 
including flt gig limited 3; Q9 University o_f Minnesota, fly c_ity, fl town, 
fly federally recognized American Indian tribe 9; subdivision thereof located i_n 
Minnesota, fly housing flg redevelopment authority referred t_o ip chapterfl g fly body authorized t_q exercise th_e powers o_f g housing fld redevelopment 
authority, fly flpt authority referred t_o _ip chapter 4_5§ 91 fly pggly authorized 
t_o exercise thp powers 9_f g pflt authority, fly §_re3 g municipal redevelopment 
agency referred t_o_ _i_p chapter 51;, fly county, g fly other municipal authority 
93 agency established pursuant t_o special la_yy, Q _fly entity issuing fl behalf pf 
‘th_e foregoing. 

Subd. gg POLLUTION CONTROL PROJECT. “Pollution control project” 
means properties, @_l 9; personal, usfll i_r_1 t_hp abatement p_1; control o_f noise, 
_a_ig, 9; water pollution, _o_r ip ply; disposal _o_f solid waste, i_n connection fl g 
revenue producing enterprise, engaged i_n pg 19 Q engaged i_n afl business _cg 
industry. A project qualifies fl _a pollution control project only: 

(_I_) if at least 7_5 percent 
gg‘ 

tl1_e proceeds o_i'tl1_e obligations yfll pp used _fc>_r 
t_h_§ construction, acquisition, installation, o_r addition o_f properties described _i_p 
this subdivision‘ g 
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Q) E i_t i_s Q a manufacturing project and at least Q percent o_f th_e 
proceeds Q” th_e obligations will pg used Q tl1_e construction, acquisition, instal- 
lation, g addition pf properties described Q this subdivision and i_n subdivision 
l4. 

Subd. A PRELIMINARY RESOLUTION. “Preliminary resolution” means 
a resolution adopted py th_e governing b_ogy pf flip issuer g i_n th_e Q pf tl_1g ii range resources E rehabilitation board py ’th_e commissioner. ll_1_e_ resolu- 
til must express a preliminary intention _<)_f"tl1_e issuer Q issue obligations E _a 
specific proiect app must identify 33 proposed project E _t_h§ proposed amount 
o_f ‘th_e obligations t_o Q issued. 

Subd. gg, QUALIFIED 501(c)(3) BONDS. “Qualified 50lgcjg3j bonds” 
mean obligations ’th_e proceeds _o_f which g Q pp used py, _o_r loaned o_r otherwise 
made available t_o, Q organization described i_n section 501(c)(3) 9_f _t_l_1_e Internal 
Revenue Code o_f 1954, Q amended through December Q, 1985, i_n activities 
directly related £1 essential ‘pg t_l§ conduct pf gig charitable activities 9;” Lite 
organization £1 E g n_ot used py a nonexempt person i_n_ i_t_§ tp21cl_e _o_r 

business 9; obligations with a comparable definition i_n g federal volume limita- 
tion act. 

Subd. 2.; QUALIFIED MORTGAGE BONDS. “Qualified mortgage bonds” 
mean obligations -which g qualified mortgage bonds a_s_ defined py section 
lO3A(cj o_f existing federal t_ax law. 

Subd. git, QUALIFIED MORTGAGE CREDIT CERTIFICATE PRO- 
GRAM. “Qualified mortgage credit certificate program” means a_ny program 
which satisfies tl_1e_: definition o_f term g contained i_n section 25(c)(2) pf _th_e 
Internal Revenue Code o_f 1954, as amended through Jul flz 1984. 

Subd. Q QUALIFIED MULTIFAMILY HOUSING PROJECT. “g Qualified 
multifamily housing project” means a multifamily housing proiect i_n which a_t 
lgait 1Q percent 

gg” 
th__e_ ppitp @ Q §e_lc_l fpg occupancy py families g individuals @ adjusted gr_o_s_§ income n_m i_n excess o_f Q percent 91‘ ’th_e median family 

income _2§ estimated py th_e United States Department o_f Housing £1 Urban 
Development §)_r _tl1_e metropolitan statistical area. 

Subd. _2_6_: STATE ISSUER. “State issuer” means t_h_e state o_f Minnesota; 
;l_1_e ii range resources £1 rehabilitation board; g other agency department, 
board, g commission _cp°tl1_e state, which i_s authorized t_o issue obligations all 
h_a_s statewide jurisdiction. 

Subd. SUBSTANTIAL COMMITMENT OF LOCAL PUBLIC FUNDS. 
“Substantial commitment o_f local public funds” means ;l_1a_t either o_f gig follow- 
i_ng t\_2v_p conditions i_s satisfied. 

(Q) Under tile proiect financing th_e governmental unit appropriates, pledges, 
guarantees, 9; otherwise provides local public funds t_o fly part o_f tfi cost o_f 
financing th_e obligations, including bond issuance, debt service, loan origination, 
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gng carrying expenses, g g‘ flip facility financed @ LIE proceeds g the 
obligations. :l‘_l1i_s condition i_s satisfied o_nly if gp ’th_e ti_mg t_ly§ obligations a_rp 
issued, ‘th_e issuer reasonably expects E tli_e aggregate value o_f tl1_e l_o_gg1_l public 
funds \_2v_il_l exceed E lesser o_f $1,000,000 g 9_n_e_ percent o_ftl_1§ Qpe amount o_f 
fie obligations. _l_\I_g provision _r_n_ay pg made Q g nonexempt person 19 reim- 
l_3pr_s§ flip governmental pg1_it £9; 11$ lpc_:_a_l public funds. 

(13) IE governmental £1}; appropriates, pledges, guarantees, 9; otherwise 
provides g program contribution pf local public funds _Q_l_' governmental services 
t_o tl1_e program 9; _a facility financed i_n/£1; t_hp proceeds o_f th_e obligations. _";h§ 
condition is satisfied gply i_t_‘ E issuer reasonably expects a_t t_h_§ time t_h§_ obliga- 

Q; issued _tha_t tpe aggregate value pf E local public funds _\y_ifl exceed 
$5,000,000 pg fiye percent pf Q2, aggregate fig amount Q th_e obligations. I_h_e 
issuer must value th_e services a_t yhp reasonable it p_f delivering them. T_l1e: 

program contribution must p_e_ used _f_9_r pnp gr more pf _t_l;<_-3 following purposes: 

Q) reducing E cost o_f financing mp obligations, gp described i_n clause Lg); 
(ii) securing LIE payment o_f debt service Q obligations issued pursuant pg 

_t_l_1_p program‘, 

financing public improvements under g comprehensive redevelopment 
pg renewal program, if thp costs _a_r_e_ reasonably allocable t_g g facility financed 
_vy_ij;h_ tl_ip proceeds o_f th_e obligations £1 i_f gl_1_e improvements g_r_§ made Q 
earlier E three years prior t_p issuance _cp° tfi obligations t_o which pipe gprp 
tribution applies g ‘all E ya @ issuance; g 

(i_v) other costs reasonably related t_o th_e program. 

I_f ’_t_h§ governmental unit i_s reimbursed py g nonexempt person fpr Qy part pf 
the program within E years after tl_1p contribution was made, tl1_e reimburse- 
ment must Q applied Q fig 9_r more 9_f th_e purposes described i_n E para- 
graph. 

@ purposes 9_i_' flip subdivision, “governmental unit” means th_e issuerQ 
issues t_hp obligations _f_<g t_hp project 9; the governmental ppg thgg approvesE 
obligations fpg purposes o_f section 103(k)(2) o_f tl1_e Internal Revenue Code O_f 
1954, § amended through December Q, 1985, _o__r_ both. 

Subd. 2; WASTE MANAGEMENT PROJECT. “Waste management project” 
means _a project which i_s authorized py chapter 115A g 400, sections 473.801 t_o 
473.834, gr py gpy other la_w Q‘ home E charter authorizing substantially th_e 
same type _O_f project. 

Subd. WRITTEN DEVELOPMENT PROGRAM. “Written develop- 
ment program” _o_r “program” means _a written economic development plan LIL’: 
contains gt least substantially a_ll pf tl1_e_ following: 

Q) Q description pf 'th_e area subject t_q gig plan, which may n_ot exceed _2_O 
percent pf t_lle_ total acreage 9_f_‘1lye issuer; 
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Q) e statement o_f tl1_e objectives @ th_e development -o_f tl1_e area subject t_o 
the plan‘, 

Q) g statement 9_f th_e development plan fer 3 area subject t_o th_e plan, 
including the property within fie area, _it" any, which i_s t_o Q acguired py e 
governmental unit; 

Q) g description o_f E type o_f specific development reasonably expected t_o 
take place within th_e area subject t_o th_e plan; and 

(_5_) _a description o_f tlg kind e1_1<_i Q estimate o_i‘tl1_e amount o_f public funds, 
including local public funds, expected gg he spent i_r_1 connection with t_h_e_ devel- 
opment p_f tl1_e area subject t_o th_e plan. 

Sec. 11. [474A.03] DETERMINATION OF ANNUAL VOLUME CAP. 
Subdivision L ANNUAL VOLUME CAP UNDER EXISTING FEDERAL TAX LAW. M th_e beginning g each calendar year, t_h_e department shall deter- 

mine the aggregate dollar amount o_f Q annual volume gp under existing 
federal tapg Q the t_lE calendar year, gee 9_f his amount tl1__e department shall - 

determine th_e following amounts: 

Q) gie amount that _ie allocated tg entitlement issuers under section g; 
Q) ’th_e amount initially available Q allocation through file pool under 

section _l_§, which i_s ‘th_e annual volume gp determined under t_hie subdivision 
Leg tfi amount determined. under clause Q); a_r;g1_ 

Q) tl1_e amount available E issuance o_f qualified mortgage bonds under 
sectionQ 

Subd. A ANNUAL VOLUME CAP UNDER FEDERAL VOLUME LIMI- 
TATION ACT. Q tlg beginning o_f each calendar year, the department shall 
determine the aggregate dollar amount pt"’tl1_e annual volume c_ap under e federal 
volume limitation a_ct during ’th_e calendar year, egg pf t_h_i_s_ amount the depart- 
ment shall determine the following amounts: 

Q) t_h_e amount, if any, met e federal volume limitation a_ct requires Q 
reserved h)_r qualified 501(c)(3) bonds o_r me amount provided py section A), 
subdivision 2', 

Q) file amount o_f E governmental volume gp allocated t_o_ entitlement 
"issuers under section l_6, stating separately Q) t_h_e amount available Q issuance 
o_f “qualified mortgage bonds” o_r obligations E; e comparable definition i_n_ e 
federal volume limitation a_ct, egg (Q) tl1_e amount available E issuance o_f fly 
obligations‘, g1_rtc_1 

Q) t_l§ amount initially available £o_r allocation‘ through tl1_e pool under 
section Q, which t_s_ th_e amount 9_t_” the governmental volume gp legs E aggre- 
gate pt‘ the amounts determined Q clause Q)_. 
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Notwithstanding t_h_e foregoing, f_og glee period from E including January I, 
1987, t9 g1n_d including June & 1987, ’th_e following limitations shall apply: Q) 
one-halfo_f Hi amount determined pursuant t_o clause (2)(ii) shall Q allocated t_o 
entitlement issuers under section &; (9) ehe entire amount determined pursuant 
t_o clause Qxi) ellall 9e allocated _t9 entitlement issuers under section l_6_; 

one-l1alf9_t_"g_h_e amount determined pursuant _t9 clause Q) shall 9e made availa- $ Q allocation under section _1_9; egg Q1) one-half o_f th_e amount, if e_ny_, 
determined pursuant t_o clause Q) shall be made available Q allocation under 
section 29; [lg remaining amount <_)_f_‘ annual volume Q9 Q calendar @ l_9_8] 
991 §9 allocated, g made available fer allocation, shall remain unallocated 
unless otherwise 9rovided by l_2flv_, 

Subd. 1 ADJUSTMENTS FOR CHANGES TO VOLUME CAP IN FED- ERAL VOLUME LIMITATION ACT. E ’th_e annual volume Q9 i_n 9 federal 
volume limitation Q fleet becomes _le_vg _i§ greater g kg ‘ell the annual 
volume ea_9 _t_l1a_t existed Q e federal volume limitation erg 19 t_h_e ffl jug 
existed gs_ _o_f January _l_, 1986, _t_lE department shall adiust gig calculations made 
under subdivision _2_, except Q clause §_l_), a_n_d section 1_6_, exce9t ee 9rovided 19 
section 2_7_. E ge annual volume c_ap_ i_s adjusted, fire commissioner _rr_1_ey with- 
draw a_ny allocation granted before gig adjustment were made pursuant _t9 which 
obligations egg issued, o_nly 9/_i_t_l_1 elge written consent 91: th_e issuer. 

Sec. 12. [474A.04] ENTITLEMENT ALLOCATIONS UNDER EXISTING 
FEDERAL TAX LAW. 

Subdivision L HIGHER EDUCATION COORDINATING BOARD ALLO- 
CATION. Q" me aggregate annual volume e319 under existing federal @ l_a_w, 
$25,000,000 Q‘ e_a_1_c_h calendar ye_m i_s allocated t_o tl1_e higher education coordin- 
_a_ti_9g board _f9g 1l_1e issuance o_f obligations pursuant 19 chapter 136A. Q_r_1 

Se tember I, fly unused portion 9f ;h_e amount allocated Q ghe higher educa- 
§i_9_1_1 coordinating board pursuant t_o E subdivision cancels E E authority 
must Q reallocated pursuant 19 section 1_3_.

' 

Subd. ; IRON RANGE RESOURCES AND REHABILITATION ALLO- 
CATION. Qf tm aggregate annual volume Q9 under existing federal t_a_>g la_w, 
$30,000,000 E‘ calendar yiar i_s allocated t_o tl1_e IlQ_Il range resources egg 
rehabilitation commissioner. After September 1 g each year, jug _i_r_9_n range 
resources £1 rehabilitation commissioner _ngy retain E unused portion o_f fire 
allocation 9r_1_ly if th_e commissioner E submitted t_Q glee department 99 _o_r 

before September _1_ e preliminary resolution fig 9 specific project e_1_1<_:l e le_t_t_e_r 
which states (__1_) Lhe intent 19 issue obligations pursuant t_g §_h_e allocation 

[g 
_a 

portion 9_f it before §_h_e en_d o_f 1h_e calendar )@ _gr_ within the ei_me 9eriod 
permitted under existing federal tag liw_, a_nc_1 Q) e descri9tion _gf_' Elle s9ecific 
project g projects fer which the obligations Q E issued, together Kim _a_n 
a99lication de9osit _i_9 tl1_e amount 91‘ 9_n_e percent 91‘ fire amount o_f‘tl1_e unused 
allocation 9_r tli portion o_f 9 pursuant 39 which fire commissioner intends t_o 
issue obligations. fie commissioner _m_ey subsequently reallocate th_e retained 
allocation among t_h_e projects described i_n clause §_2_)_. Q_n Se9tember _1_, fly 
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unused portion g1;h_e amount allocated t_o Q13 _i_r_o_n range resources a_nc_l rehabili- 
tation commissioner Q_d pp; reserved py g preliminary resolution, 2_1 letter o_f 
intent, Q Q application deposit i_s_ canceled Q must pg reallocated under 
section l_3. I_f th_e lfl range resources Qc_l rehabilitation commissioner returns 
f£r_ reallocation a_ll 9; g pg; o_f ;h_e allocation Q gr before October 3_l,Q 
portion o_f Q application deposit egual t_o Q percent pf Qt; amount returned 
shall pg refunded within E days. 

Upon th_e request pf g statutory c_ity located i_n tfi taconite t_a)g reliefQ 
which received Q entitlement allocation under Minnesota Statutes 1984, section 
474.18, o_f $5,000,000 _o_r more fg calendar yggg 1985, th_e iQ)__n_ range resources 
Qg rehabilitation commissioner shall enter Q9 Q agreement w_ith g_h_e pgy 
whereby Qe commissioner issues obligations, i_n Q amount requested by ’th_e c_ity E Qt t_o exceed $5 000 000 Q behalfpf‘tl1_e c_itL 

Subd. L ENERGY AND ECONOMIC DEVELOPMENT AUTHORITY 
ALLOCATION. Q" tl1_e aggregate annual volume _cpp under existing federal gag 
_121_\«V_, $60,000,000 Q Q calendar yetl i_s allocated Q E energy Q economic 
development authority. After September _1_ g‘ each year, Q; energy Q_c_l econom- 
_1p development authority 9; Qy issuer which receives Q allocation from fie 
energy E economic development authority pgy retain Qy unused portion o_f 
i_t§ allocation o_nly i_f i_t Q submitted t_o thp department, Q p_r_ before September 
l g preliminary resolution fpg g specific project Qg g l_ettQ which states Q) it_s 
intent t_o issue obligations pursuant t_o it_s allocation pr 3 portion pf p before th_e 
9m_d pf jag calendar y<e21_r g within ‘ph_e time period permitted under existing 
federal ’w_x la_w, aQi Q) g description o_f thp specific project 9; projects Q which 
_tl1_e obligations yv_i_ll Q issued, together yv_i_th Q application deposit i_n th_e amount 
o_f Q percent o_f th_e amount pf pp unused allocation o_r 13 portion _o_f i_t 

pursuant 39 which Q intends _t__Q issue obligations. Lhcs energy _2m_d economic 
development authority may subsequently reallocate flip retained allocation among 
LIE projects described i_n clause Q_)_. _O_n September l Qy unused portion pf tpg 
amount allocated tp _t_h_€_: energy Q1 economic development authority Q_c_l _no_t 
reserved py g preliminary resolution, g letter pf intent, Q Q application 
deposit i_s canceled Q must 3 reallocated under section 1_3. fi‘t_h_§ energy’ _a_r_ic_l 

economic development authority pg gpy issuer which receives Q allocation from 
th_e authority returns Q reallocation Q 9; a_ny Qt o_f it_s allocation Q o_r before 
October Q, gag portion p1“i’t_s application deposit equal t_o Q percent o_f th_e 
amount returned shall b_e refunded within §Q days. 

Subd. _4_l_. ENTITLEMENT CITIES. Qf t_l§ aggregate annual volume Qp 
under existing federal ta_x la_w, E’ El calendar Q; Qt; amount determined 
pursuant t_o 1l_1_i_§ subdivision i_s allocated t_o (_1_) cities o_f Q Q Q, Qg Q) t_lpe_ 
largest Minnesota c_ity located i_n a metropolitan statistical Q3; Q Qg pp; 
contain Q Qty o_f"tl1_e f1_r_s_t Q, ifjtpe c_ity E a population o_f 25,000 g more. 
Ilfi amount allocated t_o g _f_‘1_r_§t class _ci_ty shall lg Q amount equal ‘Q $200 
multiplied by th_e_: city’s population. IQ amount allocated _t_q ggph c_ity gualify- 
i_ng under clause Q) i_s $5,000,000. After September _I_ pf each year, Q issuer 
receiving Q allocation under E subdivision M retain apy unused portion pf 
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i_t§ allocation ggly E _i1 E submitted t_o tlge department py September 1 31 letter 
stating it_s intent 19 issue obligations pursuant t_g its allocation before LIE _g1_c_l_ 9_f 
tlge calendar @ 95 within flip t_i_n;e permitted under existing federal @ l_a_vyE 
gm application deposit egual tp pn_e percent o_f tl1_e amount o_t"tl1_e unused alloca- 
tyign fg which it intends t_o issue obligations. fly unused portion pf Q alloca- 
tig @ which a_n application deposit a_n_c_l letter gg" intent IE _npt ml received 
by tl_1_e_ department by September _1_ must pp canceled apd reallocated under 
section l§_. If E issuer returns f_o_r_ reallocation a_ll pg 19a_rt 9_f_i1§ allocation under 
tfl subdivision py October 3_lz tli application deposit equal t_o E percent Q @ amount returned must 3 refunded tp ’th_e issuer. 

_F_g purposes pf tl_1_i§ subdivisionz “population” means Qt; population deter- 
mined under section 477A.01l, subdivision _3_. 

Subd. _5_. NOTICE OF ENTITLEMENT ALLOCATION. _A_s soon g_s_ possi- 
pl_e Q each calendar year, thp department shall provide t_o each entitlement 
issuer g written notice _o_t_‘ phg amount o_f _it§ entitlement allocation under ;l;i_s 
section. 

Subd. §_. ENTITLEMENT TRANSFERS. Q entitlement issuer @ 1t<:_1_r 
i_n_t_g pp agreement with another entitlement issuer whereby Q; recipient entitle- 
ment issuer issues obligations pursuant t_o issuance authority allocated Q th_e 
original entitlement issuer under @ section. 

Sec. 13. [474A.05] ALLOCATION OF POOL AMOUNT UNDER EXIST- 
ING FEDERAL TAX LAW. 

Subdivision L POOL AMOUNT. Q ’th_e aggregate annual volume ggp 
under existing federal E law, 1;l1_e amount determined pursuant _t_c_) section l_l, 
subdivision L clause Q11 shall Q allocated among issuers pursuant t_o pig 
section fig; e_agh calendar year. Q entitlement issuer p1_ay apply _fpg gr; alloca- 
_t_i_o_p pursuant _u‘._(_> plgis section 9_nfi after August ;O_. Ar; entitlement issuer Qty 
apply Q a_p allocation before November I _<)_r1ly fl’ t_l1e_ entitlement issuer his 
adopted e_1 @a_l resolution authorizing phg galg pf obligations egual tp a_ny alloca- 
go_n_ received under section 1; pg hag returned a_ll g it_s unused allocation Q 
reallocation under @ section. 

Notwithstanding 33 preceding paragraph, t_h_e_ following entitlement issuers 
may apply Q Q allocation under this section: 

Q) A fly o_i'tl1_e first class may apply 3); Q allocation fig Q manufacturing 
project at Qty time. 

(Q) State issuers may apply E and receive allocations under this section at 
any time _fgg a_n aggregate amount _11_()‘t_ t_o exceed that portion o_fi1;_s entitlement 
allocation returned Q reallocation under section l_2. 

Subd. _2_; APPLICATION. Q issuer may apply 3); gp allocation pursuant 
tg pllig section py submitting 19 the department _a_n application o_n forms }m)vid- Q by tl1_e department, accompanied by (_1_) g preliminagy resolution, §_r_1_c_i Q) a_n 
application deposit i_n @ amount pf pp_e_ percent o_f tl1_e requested allocation. 

Changes or additions are indicated by underline, deletions by st-pi-leeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 465, Art. 1 LAWS of MINNESOTA for 1986 1006 

Q issuer may elect n_c>t tp submit a_n application Q Q allocation 3;; a project Q which tl_1p issuer previously adopted a preliminary resolution. 
Subd. ; ALLOCATION CRITERIA. Lhe department gltatfl gag 

application received pursuant t_o fl1_i§ section pp th_e ba_sis o_f ’th_e number 9_f 
points awarded t_o i_t, @ E point being awarded fg eih o_f E following 
criteria satisfied: 

(a) The current rate o_f unemployment E fie applicant i_s Q pg above 110 
. percent pf tl_1p statewide average unemployment rate fpr ttig most recently avail- 

al_3_l§ reporting period, a_s_ determined l_)y mg department o_f economic security. @ unemployment gag E t_h_e_ applicant slill pg tge greater o_f Q) ‘ch_e _rr_1ps_t 

recent estimate available fir Qg smallest jurisdiction which wholly includes fig 
jurisdiction o_f the applicant, as reported py gig department o_f economic securi- 
ty, g Q) another estimate supplied py ’ch_e applicant wig respect t_g its jurisdic- 
tigz which i_s documented py the applicant. 

Q) 1 number pt‘ individuals employed Q fie applicant’s jurisdiction 
declined from tlg second calendar Leg before th_e application, t_o ‘th_e E calen- @ ygg before tlte application. I_l].§ estimate pf tt1_e number pf individuals 
_Ly_em10 ed£c>.:.<2a<&yflLn_1.1.s_t1£__based@th_e§21_n2§_.source MmLstb2£L)fl1_e 
gig recent estimate available Qt th_e smallest jurisdiction which wholly includes 
1_h§ applicant, gs reported py tl1_e department pt‘ economic security) gt" Q) anoth- 
gt estimate supplied py flip applicant yv_iQ respect t_o tt_s jurisdiction, which i_s 

documented py @ applicant. 
fig) The project @ provide additional general E; revenue t_o thg taxing 

jurisdictions i_rt which tpe project i_s located beginning po_t later than three years 
after issuance o_t"’tl1_e obligations. ' 

(Q) Llie number pf jobs t_o E created py gr; project i_s at least tvv_o jobsQ 
each $100,000 9_f issuance authority requested Q th_e project. 

te) Q pf g1_e_ @ o_f application ttip total market value _o_f a_ll taxable proper- 
ty i_n fltg applicant’s jurisdiction, based pp th_e most recent certification o_f assessed 
value t_o th_e commissioner Q revenue, _l_1_e§ either Q) declined i_n relation _t_Q tlg 
_fir_st calendar yg before E certification, _(_)_1j Q) increased ip relation t_o tl1_eE 
"calendar y_eg1_' before t_h_§ certification a_t p gtg which t§ te_s_§ til 9_O percent o_f 
th_e E O_f increase o_fg1_e state average market value oLer tl1_e same period. 

(Q The total capital expenditures ft); th_e project exceed py t_ep percent th_e 
amount 9_t"tl1_e proceeds o_f tlfi obligations t_o b_e issued Q fig project. 

(g) The project i_s wholly located i_n pp enterprise zone designated pursuant 
t_o section 273.1312. 

tp) _1_“_l3§ project fie meets tltg criteria necessary tp qualify Q _a tap increment 
redevelopment district a_s defined i_n_ section 273.73, subdivision t(_)_. I9‘ gualify 
under @ clause tli_e project need _rto_t ‘IE included tr_1 a tg increment financ- 
i_ng district. 

Changes or additions are indicated -by underline, deletions by stri-leeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1007 LAWS of MINNESOTA for 1986 Ch. 465, Art. 1 

Q) [hp project meets ppp pf tl1_e following energy conservation criteria: (_1_) 

th_e project i_s eligible _f9_1_‘ LIE additional federal investment t_ax_ credits Q energy 
property, Q) E project involves construction 9_r_ expansion o_f a_ district heating 
system a_s_ defined i_n section 1l6J .36, gr Q) mg project involves construction pf E energy source pp described i_n section 116] .26, clause (p), Q), o_r (Q) gr 
1l6M.03 subdivisions _2_;, g; _ap_d 2_6)~ 

Q) 113 project consists o_f t_l1e_ renovation, rehabilitation, _o_r reconstruction 
pf gp existing building which Q Q) located i_n a_ historic district designated under 
section 138.73, g Q _a §i_t_p listed it) th_e state registry o_f historical @ under 
sections 138.53 t_o 138.5819; g Q) designated i_r) ply; National Register pursuant 
t_o United States Code, i Q, section 

pg Serviceconnections t_o sewer _ar_1g_ water systems _a1;e_ available t_o the 
project Q ply time _t_h_§_ application i_s submitted. 

(1) is, provided py 3 binding agreement py Q9 principal user g users pf mg 
project with E applicant, at least t_e_p percent Q tl1_e individuals employed py 
_t_11§ principal user pi; users pf tl_1p project yyill pp minority 9; lpw income individ- 
uals. 

(r_n) When gig application i_s_ submitted either Q) E anticipated owner o_f E project, pi; apy party pf which tpp owner i_s p controlling partner g share- 
holder, 9; which i_s Q controlling shareholder 53 partner o_fQ1_p owner, does pg; 
9_v_v_11 _o_1_‘ operate g substantially similar business within 115 state g Q) th_e project 
i_s Q expansion pf flip operations 9_f at existing business which i_s ppt likely tp 
have 1l_1_e_ effect pf transferring existing employment from E g 3% _OL1CI_‘ 
municipalities within pip ga_tp tp th_e municipality E which tlg project is located. 

(p) A controlling interest Q th_e project @ Q owned py E Q more 
women Q‘ minority persons. - 

(9) Seventy-five percent pg more pf t_h_e proceeds (_)ftl1_e proposed issue will 
pp used t_o rehabilitate Q existing structure. 

Subd. 5; ALLOCATION PROCEDURE. (p) Lire department §ha_1l allocate 
available issuance authority under g1_i§ section Q Monday o_f pg:_h_ Q 
applications received Q1 9_r before Monday g tli_e preceding w_e<_al_< ip t_h_e follow- 
i_r_1g order Q‘ priority grg available issuance authority E E b_e allocated t_g fly other project: 

Q) applications £91; manufacturing projects; 

Q) applications Q pollution control projects _o_r waste management projects; 
and 

(_3_) applications Q‘ commercial redevelopment projects. 
Within each category pf applications available authority shall pp allocated 

9_r_1 flip basis pf t_h_e numerical rank determined pursuant t_o this section. I_n ’th_e 
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% o_f a_n application Q issuance authority Q includes more E 9_n_§ project 
19 pp financed py o_11e_ issue 91' obligations, Q points assigned 19 g11_e_ application 
shall Q computed Q t_l1e_ basis ggip weighted average o_f points 1‘o_r _t_h_e projects. E projects _r_n_1_1s_t a_ll pg 91‘ LIE sa:me_ categogy o_f projects t_o 3 submitted g g 
multiproject application. 3” _t_vv_o g more applications have th_e same numerical 
rank, me ranking o_t"tl1_e applications must pg py lpt unless otherwise agreed py — 

th_e respective issuers. I_f Q application i_s rejected, th_e department must notify 
t_h_e applicant and return 113 application deposit t_o 1l_1p applicant within _3fl days 
unless 1h_e applicant requests Q writing that th_e application 3 resubmitted. 

(b)( 1) From January 1 through September 19, Q more than 2_O percent g 
t_l1§ total amount available £o_r allocation during th_e calendar year pursuant t_o 
t1i_i_s_ section may E allocated t_o pollution control a_n<1 waste management projects. 

(_2_) From Januagy 1 t_o September 3_0, Q mire thl 3; percent o_fg1p t_gtgt1 
amount available £o_r allocation during th_e calendar @ pursuant t_o t_h_i_s section 
m_ay b_e allocated '3; commercial redevelopment projects. E amount i_s increased 
t_o_ 5_O percent Q th_e to_’ml available authority @ tl1_e ppgg month’s allocation Q" 
LIE following l;_\7\/_()_ conditions occur: (1) pp 91 _J_pr1§ jg 1:h_e Qt_a_1 amount o_f 
issuance authority available under iis section which _l1a_s _r_1_o_t allocated g E ‘pg allocated t_o b_ut w2_1_s returned py a_n issuer exceeds Q percent 9_f tfi 
total amount 91" issuance authority available Q allocation under t_hi§ section fpg 
fig calendar E, a_nd §1i_) ‘th_e entire amount o_f issuance authority available 
under E subparagraph _f_g1' commercial redevelopment projects E been@ 
cated. 

Subd. §._ LETTER OF INTENT. A_ftg September 1 91 pyp gar, ap issuer 
which _l1a_s received Q allocation pursuant t_o thi section prior t_o September 1 Ey retain a_1_1_y unused portion o_f @ allocation o_nly fi"tl1_e issuer E submitted 
tp t_l}p department _o_n pr before September 1 a letter stating i_t§ intent t_o issue 
obligations pursuant 19 _t_l§ allocation before t_h;_e_ pppl o_f th_e calendar fly g 

. within t_l_1p time period permitted py existing federal ta_x law. I_f £15 letter o_f 
intent _i_s_ n_ot submitted t_o fig department, LIE o_r§ percent application deposit 
must peg returned t_o gig issuer, th_e allocation i_s canceled, apg 1l_1_e issuance 
authority i_s_ available fi>_r reallocation pursuant t_o E section. I_f pp issuer 
returns Q reallocation a_ll g _apy peg Q i_ts_ allocation pp _o_r before October 3_l, 
111511 portion o_f it_s application deposit equal 19 gg percent pf Q amount 
returned shall 3 refunded within fl days. 

Subd. §_. FINAL ALLOCATION. From October 1 t_o December _3_1 o_f each 
year, th_e annual volume gp under existing federal ‘ta_x law, which i_s n_ot both 

A 

previously allocated and subject 19 p preliminary resolution 19; a_ specific project, 
whether 91' po_t committed pursuant t_o a letter 91' intent,. i_s available @ alloca- fig g reallocation E s_ha11 pp allocated among issuers. E ii range resources @ rehabilitation commissiog _@ energy a_n_(_l economic development author- 
_i1y, 91 Q entitlement ggy m_ay reallocate a_f_tg September 1Q it_s retained alloca.- fig among projects identified i_n preliminary resolutions @ _w_i1l1 th_e department _@ t_o October 1 gm application _fp1* _a_n allocation under @ subdivision must 
include evidence o_f passage o_f :_1 preliminary resolution £1 state E g i_s ’th_e 
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intent pf t_lte_ applicant that _tt1_e obligations w_itt Q issued Q t_Q gig 9_f _tlt1_'e leg; 
9; within th_e tI_I1’1_(3 period permitted py existing federal m_x l_a1v4 Q1 mpg Q 
accompanied Q Q application deposit i_n tQ amount o_f pn_e percent 9_f t_hp 
requested allocation. Applications must Q made gig allocations Qtlt Q awarded 
in accordance with subdivisions 3 and 4. 

After September 1Q; authority _m_ay Q allocated under ttig subdivision t_q fly proiect, notwithstanding tQ percentage limits gn_d other restrictions ppp; 
tained i_n subdivision 5 Applications must Q ranked pg authority allocated Q according tp t_h_e order 9_f Lriority E ranking pt” points under subdivisions 
§ ppg §_. IQ remaining authority must Q allocated according t_o tQ ranking o_f 
points under subdivision §_. I_f ‘Q pt‘ more applications receive Q equal num- 
t>_e_g Q‘ points, allocations among them must Q made Q Q unless otherwise 
agreed py tl_1§_ respective applicants. 

I_f issuance authority remains gt becomes available following t_Q ta_1_st Mon- 
ttzty pp which allocations pip made pp‘ a_ny calendar year, ttte department must 
allocate tl_1_e_ available authority t_o ’ch_e department o_f finance. @ department o_f 
finance shall allocate t_h_e remaining authority between tQ Minnesota housing 
finance agency prpd th_e higher education coordinating board. Amounts allocated 
tg tQ Minnesota housing finance agency shall Q used fig; t_h_e issuance Q 
mortgage credit certificates, an_c1 amounts allocated t_o tQ higher education coor- 
dinating board §l_igl_l Q used fpt‘ E issuance 9_f obligations under chapter 136A. 

Subd. 1 RETURN OF ALLOCATION. if pp Q _aft_et November 1 E 
Qipt t_Q December t pf gig ypgz a_p issuer determines jg it _v_v_ip E iQe 
obligations pursuant t_o pp allocation received by p pursuant _t_9_ Qis section 9; 
section tg py mp gig gt" tpgt ‘weir pt within t_h_e time period permitted by 
existing federal E tpp/4 t_h_e issuer must notify tQ department get tQ amount 
\_>v_tt1 Q available t'9_r reallocation pursuant tg Q subdivision. _I_p Q c_a1's._<3_, th_e 
department spzpt refund tp tl1_e issuer within 19 _d_aE jg portion pftg applica- tiQ deposit _e_:gQ1_l t_c_) one—third o_f _c_>_pp percent o_f t_l_1_<_e amount returned £9; 
reallocation. IQ amounts available Q reallocation must Q allocated Q o_r 
before December it pursuant tp subdivision §_.

‘ 

Sec. 14. [474A.06] NOTICE OF ISSUE UNDER EXISTING FEDERAL TAX LAW. 
Issuers Q issue obligations subject t_o existing federal Q tgw shall ptgQ 

t_h_e_ department within pv_e days after _tt1_e obligations Q issued a written notice Q ips»I.1_<=._ stating tQ dig pf issuance pt‘ t_ltp obligations, ‘th_e allocation under 
which ’th_e obligations a_rt_a issued, E me principal amount o_ftl1_e obligations. tt" 

obligations a_re t_o_ Q issued a_s gt series’ o_f obligations, tQ notice o_f issue must Q 
titpgl _f9_t Q series o_f obligations mat i_s_ issued. g"‘tl1_e notice pf issue i_s ppt pg 
within iv_e_ Qty pft_e1_‘ th_e obligations _a_1;e issued, tQ obligations shall Q consid- 
gpgg ptp t_9_ have received pp allocation under existing federal tap QQ Within 
_3__Q _(tp)§ after receipt _o_f_‘ t_l_1_e notice. fllg department shall refund a portion pf tpg 
application deposit required under section tg 9; section l_3 equal tp 9Q p_ercent Q tl1_e principal amount 9_f t_Q obligations issued. 
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Sec. 15. [474A.07] QUALIFIED MORTGAGE BONDS. 
Subdivision _1_. HOUSING FINANCE AGENCY ALLOCATION. Llna_ gp; 

plicable volume limit Q qualified mortgage bonds f_o_1; tg Minnesota housing 
finance agency, pursuant t_o existing federal t_gg la__w1 Q g calendar fig jg@ 
percent o_f fig state ceiling f(_>_r_ qualified mortgage bonds §o_r_ gg flip reduced 
p1_1_ly py Q) gpy amounts o_f qualified mortgage bonds which have been _o_1_' ggy 

‘pg 

allocated py @ _tp specified cities, E Q) gpy amounts o_f qualified mortgage 
bonds which gr; allocated _t_g cities pursuant t_o subdivisions _2_ E ; _1‘_h_e 

aggregate amount allocated t_Q cities, under clause Q) g Q1; together yvig }_h_e 
amount o_f qualified mortgage bonds reserved f_og ;l_1_e agency; ggg pg exceed gr; 
l_i_n_1§ gr gg ga_t§_ under existing federal t_agQ 

fiy August 1 o_f ga_cp yegg, _a pi_ty which ga_s received _by Q gp allocation pf E ggtp ceiling Q gualified mortgage bonds shall submit _i_t§ housing programs 
19 t_l1_e Minnesota housing finance ggency Q approval pursuant t_o section 462C.O4, 
subdivision A _i_n Q amount o_f bonds egual ftp 9; kg gagz gg c_ity§ allocation. 
E E amount o_f qualified mortgage bonds, §o_r_ which program approval i_s_ 

granted pp pg before September _1_ i_s l_g§§ gag E amount allocated py lz1_v_v t_o tlg 
pity, th_e applicable l_i_rrg Q g agency §h_afl lg increased py gp difference 
between g_e amount allocated l_)y lgw ]l_Q gp gm 5% tl1_e amount _fg which 
program approval @ been granted. 

Subd. A CITY ALLOCATION. Unless otherwise authorized l_)y lgvy, a_ c_ity 
ggt intends t_o issue during gpy calendar @ qualified mortgage bonds E gr; 
subject t_o existing federal ’ta_x l3gW,_ _sg1a_1l ‘py J anuar_'y g o_f tlgat yggr submit 19 gg 
Minnesota housigg finance agency g program E _w_il1 pgg g portion o_f E _stgt_e 
qualified mortgage bond ceiling. E6; total amount o_f qualified mortgage bonds 
included g Q; programs submitted pursuant ftp @ subdivision py £_1_ c_ity gy 
go_t exceed $10,000,000. Each program shall lie accompanied py g certificate 
_f'g<)_m E gi_ty gag states E tl1_e qualified mortgage bond issue feasible. fiy 
Februa1_'y L tl1_e Minnesota housing finance agency shall review program 
pursuant t_o section 462C.04, subdivision Q; [lg Minnesota housing finance 
agency shall approve gll programs _t_l_1_2E t_h_e; agency determines gr_e_ consistent@ 
chapter 462C, gig ggt meet gg following conditions: 

Q) gfl pf E loans must pp reserved 3); g period 91" g); 1_es_s than s_i§ months Q persons and families whose adiusted famigy income jg below _8Q percent _o_f 
tl1_e limits pp adiusted gross income provided _ip section 462C.03, subdivision g; 
and . 

Q) log1_§ gig pp made o_nly t_o finance homes E Q; serviced _by munici- 
p_a_l water _a_n_g sewer utilities; provided gfi if ‘th_e approval o_f aj programs would 
result i_p gp allocation 19 cities i_p excess pf 27-1/2 percent o_f gp gag ceiling f_og 
ge calendar y_eg1_‘ 198:1, reduced l_)y gg amount o_f qualified mortgage bonds jjgt 
gg allocated l_)y Q t_o specified citicg th_e Minnesota housing finance agency 
§h_a_l1 approve programs _tl1_a1; gg submitted py g _ci_ty which meets gpy pf t_h_e 
following three criteria: Q) g ggy _qf1h_e first class, Lil) 2_1 _ci_ty that ggq pgt receive 
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_ap allocation under tl_1_i§ subdivision 9; Minnesota Statutes 1984, section 462C.O9, 
subdivision fig), o_r Minnesota Statutes 1985 Supplement, section 462C.O9 _s_u_b; 
division fig); during mg preceding twp calendar years, 9_r g group o_f cities 
ga_t pgp t_o jointly is_s1.p bonds fig; ;h_e program provided further E i_f approval 
pf gfl pf t_lE programs submitted by cities tlptt meet pn_e g more o_ftl_1p criteria 
_ip Q; (ii), o_r would result Q g _to_t§ allocation :9 _cgie_s Q excess _Q_f mg 
portion pf thp gap ceiling available fpr allocation, t_h_ep f1;g_m_ among those 
programs gh_e agency shall select py lpt th_e programs tp Q approved. I_f g 
portion __O_f_t_l_]_q _sL:1’t_e ceiling remains unallocated after gig agency _l_’_1_E_l§ approved a_ll 
programs submitted py cities tpgt meet 93 93 more o_f 113; criteria i_p Q), ii 9; 

gh_e Minnesota housing finance agency shall select py lo_t flog among jghg 
remaining programs th_e programs t_o pg approved. lip; Minnesota housing 
finance agency ghill determine i_f g program meets th_e conditions i_1_i_ clauses §_1_) 
gppl §_2_) based solely upon th_e program w_im accompanying information submit- 
tpd 19 mg agency. Approval o_f g program shall constitute Q allocation 9;‘ g 
portion (_>_f1;li_e ggyg ceiling £9; qualified mortgage bonds equal t_o t_h_e proposed 
bond issue _o_r issues contained ip pip program, provided ghgg tfi allocation fig; 
t_h§ lgg selected program t_hg3 receives Q allocation mgy Q gual t_o o_r log tpgp 
t_:l_1p amount 9_f thp _b_o_x_i_c_l i§§1_a_e_ pg issues proposed Q _t_h§ program. 

If _Z_1_ pity which received gp allocation pursuant tp flis subdivision, g which 
h_a§ been allocated _a portion pf _t_h_e state ceiling py Q a_nd 13% received approv- 
a_l pf _qn_e_ 9; _n_1_o__rp programs, h_a§ ;1_o_t issued bonds by September _l ip gp amount 
egual t_o th_e allocation, grg tlpe gy intends 19 issue qualified mortgage bonds 
p_r_ig tp tl1_g fll pfpip calendar yc_:g_1_', tlpe c_ity s_h_a_1l py September l submit 19 _t_l_1§ 
Minnesota housing finance agency fpg program p letter ;h§_t_ states th_e city’s 
intent _tp issue th_e qualified mortgage bonds prior tp gig E 9_f th_e calendar 
yegp If yh_e Minnesota housing finance agency po_t receive tg; lgg @m 
tl1_e piyy, jgp 33 allocation pf pig state ceiling E flat program expires Q September L _a_rg t_h_e applicable Lnit _f_o_r @ Minnesota housing finance agency 
ig increased bl Q amount equal t_o th_e unused portion 9_f‘tl1_e allocation _tp ;l_1_e_ 

_ci_t_L A pity referred t_o i_n subdivision _l_, clause Q); need pg’; apply under _t_hi_s 
subdivision @ respect tp bonds allocated py 1_a_yv_ t_o ;_h_e pill Nothing Q _t_h_i§ 
subdivision s_h_afl prevent _a_ny S_ll£I_‘l_ _c_i_t_y _ij'_Q_r_n_ applying fpr Q additional alloca- @ pf bonds under mi_s subdivision. 

Subd. §_. ADDITIONAL CITY ALLOCATION. _(_)_n pr before September I 
pf gag; year, Llye Minnesota housing finance agency shall identify fie amount, i_f 
_a_r_tyz o_f it_s applicable limit _f_c_>; qualified mortgage bonds E mg; calendar yir‘ 
£1351; it glp_e_s ppt intend t_g issue. A fly @ intends ftp issue qualified mortgage 
bonds tp Q9 _e_r;d o_f th_e calendar £511‘ f_q_1_' which it h_as_ pg; received gp 
allocation o_f @ §pt_t_e ceiling mpy submit _a program @ approval Q _o_r before 
September 1 t_o th_e Minnesota housing finance agency fgg g portion o_f t_h_§ amount _o_f Q13 Minnesota housing finance agency’s applicable limit Q provided 
_i_1_1_ subdivision _l_ which _t_l_1p agency c_19e_s n_ot intend 39 issue. _"l_'l1_e total amount pf 
qualified mortgage bonds included ip gig programs o_f gpy pily submitted pursu- 
a_nt pg 3h_i_§ subdivision shall ppt exceed $10,000,000. _'I;l_1§_ program §l_1_z11_l Q accompanied _b_y mg same certificate required lpy subdivision A Tile Minnesota 
housing finance agency shall allocate t_h§ amount 9;” Qt; §ta_te ceiling t_o pg 
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allocated pursuant t_q t_l§ subdivision using _t_l;p same factors listed i_n subdivi- 
_Sfl1_ A provided t_l;_a_t g program gg Q c_ity receiving gr; allocation pursuant pg 
subdivision Q during E calendar E shall lg ranked below a_ll other programs 
if mp bonds proposed i_r_1_ tl1_e program, added pp th_e bonds included _i_p 

programs approved pursuant t_o subdivision 2; exceed $10,000,000. g pi_ty tg 
submitted g program pursuant t_o subdivision 2 b_u_t thgat gi_d p_o_t receive _ap 
allocation _rn_ay renew i_ts_ application _vv_i’tl_1 g letter o_f intent 19 issue. Nothing gr E subdivision shall prevent g pi_ty referred t_o i_n subdivision L, clause Q); from 
applying E gp additional allocation pf bonds under g1_i§ subdivision. 

Subd. 5 AGENCY REVIEW. L116 30-day review requirement _ip section 
462C.O4, subdivision ; ggpg Q apply tp programs submitted t_o gip agency gigt 
reguire a_n allocation o_f E gtp ceiling pursuant pg Lis section. A failure py 
jrge agency tp complete gpy action py gfi dates pp’; forth _ip mi_s section shall g)_t 
result i_t; th_e approval o_f gpy program 9; gig allocation p_f fly portion g@ 
applicable g_n1_i‘t pf tl1_e agency. Approval py g1_e_ agency o_f programs after fie 
_c_l_§§ provided i_n gig section i§ effective i_n allocating g portion o_f th_e state 
ceiling. Programs approved py tfi agency mgy b_e amended ygg g1_e_ approval o_f 
g1_e_ agency under section 462C.04, subdivision 2-: provided Q grp dollar amount 
9_f bonds @ th_e program may pg l_)_e_ increased. 

Subd. Q; STATE CERTIFICATION. [hp executive director o_f t_l;§ Minne- 
s_opa_ housing finance agency i_§ designated 2_1_S_ gig ggitp oflicial _t_o_ provide gig. 
preissuance certification required py section 103A(j)(4)jA) 9_f tfi Igtpgtl Reve- 
ngue Code o_f 195$ gs amended through December _3_I, 1985. 

Subd. Q CORRECTION AMOUNTS FOR MORTGAGE CREDIT CER- 
TIFICATE PROGRAMS. A reduction i_n th_e s_tggp ceiling fig gualified mortgage 
bonds caused py @ failure 9_f g mortgage credit certificate program tp comply @ 3 federal statute g regulation shall pp assessed against tl1_e amount o_f 
qualified mortgage bonds allocated py lgvyz other tlfl py M o_f t_h_is_ section, 19 
fig _ci_ty which adopted t_l}p program. If E @ allocation exists g i_t i_s l_e_s_sM 
pg correction amount determined py t_h_e secretagy pf §h_e treasugy, pg E 
amount pf t_l;§ correction amount i_p excess pf tge allocation gap l_9_§ assessed 
against tl1_e 27-1/2 percent pf tlg gag ceiling allocated tp th_e dgies under 
subdivision A 

Subd. 1 FEDERAL _VQLUME LIMITATION ACT. Qy issuance authori- 
ty received py 33 agency under section fl g py g_ c_ity under section l_6 g 
subdivision § may lg usii jg; gap issuance pf “qualified mortgage bonds” g 
obligations @ g comparable definition i_n g federal volume limitation §_c_tz ip 
g1_e same manner g_r_1__cl subject 39 g1_e same conditions provided gg i_n @ section 
Q5 gualified mortgage bonds. 

Sec. 16. [474A.08] DETERMINATION OF ENTITLEMENT ALLOCA- 
TIONS UNDER FEDERAL VOBUME LIMITATION ACT. 

Subdivision _l_. ENTITLEMENT ISSUERS. "_l"_h_e dollar amount o_f th_e 

governmental volume gp allocated t_o entitlement issuers under g federal ypk 
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ume limitation g Q each calendar year must be determined hy me department 
ee follows: 

(_l_) t9_ the department o_f finance 2_4 percent ef fie governmental volume eztp 
te he allocated among state issuers under section l_Z; 

(_2_) t9 fig gm 2_1 E1 egual te lie‘ percent 9_fth_e amount pt hghct issuance ‘ 

authority allocated Q t_he _ci_ty under section tg, subdivision git provided gag i_f 
there i_s Q adiustment t9 the annual volume gap under section _l_l, subdivision ; 
the amount o_f issuance authority allocated _b_y t_lfi§ clause _mist_ be adjusted ee 
get eeeh _ci_ty _i_s_ allocated e percentageet‘ tlg adjusted governmental volume eep 
t_h_at _i_§ egual Q the percentage gt‘ the governmental volume gp originally e_l_lo_- 
cated tg eeeh c_ity; 

Q) tg eagt eifl te which bond issuance authority g specifically allocated 
under _state l_a\_zv_ to_r qualified mortgage bonds, e ehm equal te the fu_ll amount _o_f 
the bond issuance authority, which amount i_s Q he u_seel solely to_r_ ‘th_e issuance 
Qt‘ “ ualified mortgage bonds” er; fqt obligations yv_ith e comparable definition Q 
t1_se_d th the federal volume limitation t1_c_t_ prior tg September h the thereafter 
r_n_zty a_lstg hetg Q‘ file issuance ef either E mortgage bonds <_>_r_ obligations 
te finance multifamily housing proiects;

1 

(3) tg e Qty et cities tilt received eh allocation t_o issue qualified mortgage 
bonds during 1986 under Minnesota Statutes 1985 S_upplemen1:, section 462C.O9, 
subdivision _2_e, Q amount pt amounts Q 1986 e_qual _t_o_ E allocation, which amount tn_ay Q tigct ptio_t tg September _1_ _f_o_r the issuance o_f “qualified mort~ 
gege bonds” o_r hit obligations v_v_ith g comparable definition i_n e federal volume 
limitation get; $1 thereafter they e_ls_o he tiegl f_o§ tl_1e issuance 9_f obligations tg finance multifamily housing gojects; a_r11 

Q) tg 2_1 eity gt cities determined Q accordance @ tl_1e procedure _S_Ct t"gr_th 
ih section _l_5z subdivision g; eh allocation t_o issue qualified mortgage bonds 
during 1987, i_n eh amount determined _ih accordance ytifl procedure egg 
tained th section _ljz subdivision ;_ which amount they he _u_seg h)_ Septem- 
lhat _l_ fo_r t_he issuance o_f “qualified mortgage bonds” 9_r f_ot obligations @ e comparable definition th e federal volume limitation e_c_t, a_n_cl_ thereafter may 
§1_l_s_g he hs_et1_ _fe_r tlg issuance o_f obligations tg finance multifamily housing 
projects. 

_ 
. . -. 

E_o_[ a_ny entitlement issuer thzh received eh allocation Q‘ g ggialified mul- 
tifamily housing proiect‘ th 1986» E ghct E i__ss_u_e obligations fgt th_e project 
within t_h_e period epecified under section gh subdivision ;, tlg amount 
allocated t_o _t__l§ entitlement issuer under fig subdivision §o_1_" 1987 must Q reduced hy t_l1e' amount gt‘ the unused allocation end fire amount”o_f afl other 
allocation retained hy mg issuer after September h 1986, _f_‘c_)t which obligations 
have hch been issued th 1986. Lhe__amount _o_f gty reduction Q allocation it 
he added t9 the amounts available Qt peel allocation under section t2_. 

_F_o_t4-purposes 9_f this Subdivision, “population”3means the population deter- mined under section 4'77A'.O1 1, subdivision _3_.v - 
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Subd. A NOTICE OF OF ENTITLEMENT ALLOCATION. g §p_o_n g§ 
possible _ip egh calendar year, tpp department shall provide g notice 9_f entitle- 
_m_efl allocation t_o §ac_h entitlement issuer stating separately th_e amount 1% 
gay 13 issued fg “qualified mortgage bonds” g fo_r obligations @ 2_1 compara- 
b_le definition, a_ federal volume limitation apt gpd tl1_e amount th_at _rLay pp 
issued fpr apy obligations. 

Sec. 17. [474A.09] ALLOCATION OF STATE ENTITLEMENTS UNDER 
FEDERAL VOLUME LIMITATION ACT. 

Lhe amount allocated tp th_e department _o_f finance under section _l_61 subdi- 
vision L clause {IL may pg allocated _o_r reallocated py th_e commissioner pf th_e 
department o_f finance internally amog state issuers 311 a_ny pg grg 9; fg:_r_n_ 
‘ci_rn_c_: t_o Q during fig calendar yLmz provided fiat l1_.5 percent Q thp entitle- 
ment allocation i_s allocated t_o fie i_ro_n range resources agl rehabilitation com- 
missioner. Upon t_h_e_ request o_f g statutory c_ity located i_n gig taconite Q relief 
_2g_eg E received Q entitlement allocationunder Minnesota Statutes 198$ 
section 474.18, 9_f $5,000,000 g more £_o_r calendar ygig 1985, ‘th_e i_rg_1 range 
resources pg rehabilitation commissioner shall enter ii a_n agreement fll_tl_l 

jlip c_ity whereby t_l1§ commissioner issues obligations pp behalf o_f ;l;1_e c_fiL i_r_1Q 
amount reguested py tpp c_ity b_ut n_ot tp exceed fl percent pf t_h_e amount 
allocated pg §h_e_ commissioner under gs subdivision. 

Sec. 18. [474A.10] ENTITLEMENT ISSUERS UNDER THE FEDERAL 
VOLUME LIMITATION ACT. 

Subdivision L NOTICE OF ISSUE. Each entitlement issuer 3% issues 
obligations pursuant t_o Q entitlement allocation received under section Q shall 
provide 5:} notice pf issue t_o gig department pr; forms provided l_)y t_h_e depart- gfl stating §_1_) gig gig o_f issuance pf gig obligations; Q) gap _ti_tlp o_f th_e 

issue; Q) tl_1p principal amount o_f ’th_e obligations; (4) th_e type 9; pg o_f ’th_e 
obligations thgp cause them _tp 3 subject _t_c_) t_hp annualvolume ggp; a_n_c_l_ Q) gig 
dollar amount _o_f t_h_e_: obligations subject tp LIE governmental volume gtp _o_f g 
federal volume limitation apt. E_o_r obligations Lt E issued g g pa_rg 9_f g 
series o_f obligatiog, a notice must l_)p provided Q each series. fly i_s§£ o_f 
obligations _f_o_r which g notice o_f issue i_s p_o1 provided t_o E department within E _c_l_gy_s issuance i_s deemed pg‘; ‘pg have received Q allocation under § 
federal volume limitation a_ct._ Within 39 _d_ay_s receipt pf th_e notice o_f 
issug _t_h_e department shall refund a portion o_f a_ny deposit made pursuant t_o 
subdivision § egual t_o E percent g“ 33 principal amount _o_f Q63 allocation 
authority issued. 

Subd. A ENTITLEMENT TRANSFERS. Q entitlement issuer mgy en_’ter ii Q agreement git_h another entitlement issuer whergy 33 recipient entitle- 
ment issuer issues obligations pursuant tp issuance authorifl allocated tp tl1_e 
original entitlement issuer. 

Subd. 1 RESERVATION OR CANCELLATION OF ENTITLEMENT 
ALLOCATIONS. After September L 198$ Q entitlement issuer may retain gp 
Q‘ g portion Q ig entitlement allocation under g federal volume limitation a_ct 
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1015 LAWS of MINNESOTA for 1986 Ch. 465, Art. 1 

9_n_ly h‘ tl1_e department _lQ received hy September t 3 letter stating tQ intent Q 
hie entitlement issuer t_g issue obligations under he entitlement allocation before 
tl1_e erht pf t_he calendar Leap Q within the ti_rr_ie permitted hy e federal volume 
limitation Qt Qg Q application deposit QL1_1_2tl_ tg eti_e_ percent o_f th__e unused 
allocation jet which h intends t_o issue obligations, provided t_l_1a_t there shall Q 
credited against the required deposit, ey deposit made i_rt accordance _vv_ith 
section _l_; §o_r e corresponding allocation under existing federal tag; _lev_vt AQ 
unused portion o_f Q allocation fpt which Q application deposit Q letter o_f 
intent haye p_9_t_ peep received Q th_e department hy September h 1986, i_s_ 

canceled a_n_q must Q reallocated under section 1_9t Notwithstanding the provi- 
eiphe pf thg subdivision, the department pf finance hney retain $15,000,000 pf 
_i_t_s entitlement allocation Q the_ issuance o_f obligations. tf Qy _t_itn_e §£te_r 
‘August 

_3_»_1_, 1986, the department Q finance determines tltzh }Lt Q a_ll ef the 
retained allocation v_vhl p_o_t Q required Q obligations issued hy fie state, th_e 
portion Qt required shall Q canceled erht shall Q reallocated under section 12; 

If Q entitlement issuer returns fig; reallocation Q Q pat-t o_f Q allocation 
under thie subdivision after August 114 hi_1_t Q _gI_‘ before October _3_h me applica- 
tio_n deposit e_qpe1'te erte percent o_f the amount _o_f issuance authority returned 
Qhet Q refunded tp the issuer. I_f a_ll pt tart pf the entitlement allocation i_s_ 

returned _fe1_‘ reallocation after October §_l_, hu_t before December h the applica- 
ti_Q deposit e_qha_1 t_o one-third p_1_° Qe percent o_f Qe amount pf issuance authori- 
ty returned must Q refunded. IQ amount pf ehy refund te reduced hy the amount pt" the deposit refunded under section L; 

Sec. 19. [474A.l1] ALLOCATION OF POOL AMOUNT UNDER THE 
FEDERAL VOLUME LIMITATION ACT. 

Subdivision _l_. POOL AMOUNT. 1-‘Q calendar y_e_zQ 1986 egg from Janu- 
Qy 1 t_o June 3_0 o_f calendar yea_r 1987, HQ portion o_f t_h_e_ governmental volume 
Qp determined under section Q subdivision clause (31 aQl Q allocations 
canceled pt returned fQr reallocation under section l_8 o_r section _2__Q, subdivision 
2: shall Q allocated tp issuers, other QQ state issuers, under thi_s section. 

A_n_ entitlement issuer they apply Q Q allocation under thi_s section fly 
I 

gfha_r_ August Q Lt‘ Q entitlement issuer applies f_ot Q allocation prQr Q November _I_, _t_Q entitlement issuer must have either adopted e fi_nel resolution 
authorizing the _sete _o_f obligations Q Q amount equal tp Qy allocation received 
under section _l_6_ Q returned Qy remaining allocation Q reallocation under h1_i_s_ 
section. State entitlement issuers, other t_h_Q Q Qo_rt range resources Q 
rehabilitation commissioner, Qey pet apply _f()_x* Q allocation under t_h_i§ section 
except Q provided Q clause §<_:l_)t 

Notwithstanding t_Q preceding paragraph, the following entitlement issuers 
may apply {o_r Q allocation under this section: ‘ 

tel Entitlement issuers that received Qallocation only under section _l_§z 
subdivision h clause (3) pt‘ Q), may apply Q Q allocation _a_t E time. 
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gp) A _c_i1y 9_f _t_h_e first class may gpply fig Q allocation Q g manufacturing 
project Q gpy time. 

(p) Qy entitlement issuer, other t_l_1g state issuers, _rppy apply fl)_r_ gp alloca- E fpr Q qualified multifamily housing project after September l E Q) i_t lit; 
adopted §._ preliminary resolution fg specific projects E gt; amount 9_f Q11 o_f 
it_s retained entitlement allocation, a_nd Q) tile amount pf allocation appliedQ 
dis jg exceed $10,000,000. 

jg) State issuers may apply _fg and receive allocations under this section a_t 
any time Q gp aggregate amount pp; t_o exceed that portion o_f th_e state’s 

entitlement allocation returned @ reallocation under section 1_8) 

Subd. ; APPLICATION. Q issuer play apply fir Q allocation pursuant 
19 Lis section by submitting t_o gig department gi application Q forms provid- 
<_:gl_ py 1l_1_e department accompanied py Q) g prelimina1_'y resolution, all (_2_) 

g‘ 
’th_e 

application i_s submitted prior t_o September 1 o_fg1y calendar gal; a_n applica- 
gop deposit i_n th_e amount o_f E percent o_f tl1_e requested allocatitap g i_f t_l1e_> 
application i_s submitted after August 3_l, 198; Q application deposit i_n flip 
amount 9_i_’ txi percent O_i‘t_1_1_§ requested allocation, provided pg there shall b_e_ 
credited against Q9; required deposit apy deposit made @ respect t_o ’th_e grfi 
project ip accordance @ section l_Z’>—. fl application deposit E g gualified 
multifamily housing project must include a_n_ additional application deposit i_n 
pl_1_e amount pf o_nc_: percent pf tl1_e requested allocation. A1; application pursuant 
pg jg section _rr_1gy pp combined @ gr; application under section _l_3_. 

Subd. ; ALLOCATION CRITERIA. 11;; department yin _r_2_1n_k E 
application received under Q section pp pile l_3isi_s pf th_e number pf points 
awarded Q i_t, yfl 93 point being awarded fgg o_f E criteria listed i_n 
section 1; subdivision 1: Q grp satisfied, gig E point being awarded Q 
e_ap_h o_f t_l;e following criteria: 

Q) 1l_1p project i_s g multifamily housing project;E 
Q) fie project i_s_ g multifamily housifl project designed Q rental primarily 

tp handicapped persons 9; t_o elderly persons. 

_A_n application Q Q allocation relating t_o Q issue o_f obligations the 
proceeds pf which pg pg pp used t_o_ refund outstanding obligations shall pp 
assigned g ranking pf pg points. 

Subd. 3 ALLOCATION PROCEDURE. _(g) flip department shall allocate 
available issuance authority Q Monday _o_f each week tp applications received py 
Monday o_f @ precedig week, i_p plgp following order pf priog @ available 

‘ issuance authority may E pp allocated t_o a_ny other project prior t_o October ll 
1986: 

§_1_) applications Q manufacturing projects; 
§_2_) applications Q pollution control projects 9; waste management projects; 

a_n<_i1_ 
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Q) applications fig commercial redevelopment projects 9; multifamily hous- 
jpg projects. 

Within E category pf applications available authority must pp allocated 
o_n ph_e basis o_f th_e numerical raplg determined under @ section. lp pl_1§_ _c_a_s_§ pf 
_ar_i application fpig pp allocation relating t_o more than pg project t_o Q financed 
py ppg issue gfi obligations, t_h_e_ points assigned 19 gig application shall pg 
computed _o_p t_h_e l_)_a_si§ o_f tl1_e weighted average 9; points fo_r th_e projects. 1h_e 
projects _rp_u_s_t a_ll pg pf thp same category pf piojects E; p_e submitted pg g 
multiproject application. if M; g more applications have t_h_e_ same numerical 
par_1l_<z tp_e_ ranking 9_f tl1_e applications pips; pg Q Q unless otherwise agreed py 
tl_1_e respective issuers. if pp application i_s rejected, t_h_e department shall notify 
tg; applicant app shall return t_h_q goplication deposit t_o t_l_1__e applicant within _3_Q 
dig unless thp applicant requests i_n writing pl1a_t LE; application Q resubmitted. 

gp) From January 1 t_o September _3_g; pg more than 29 percent o_f t_h_e total 
amount pf issuance authority available Q allocation during pig calendar year 
pursuant tp gh_i§ section may _b_e allocated t_o pollution control a_n_d waste manage- 
ment projects. 

(_c_) From January 1 _tp September gt; pg more @ 3_5_ percent 9;” tl1_e_> _t_p_t_§p amount o_f issuance authority available fpr allocation during th_e calendar yg; 
pursuant t_o_ this section _rn_ay pp allocated t_o commercial redevelopment projects 
apd multifamily housing p_rojects. '_l11§ amount i_s increased t_o §Q_ percent o_f§1p 
ital available authority Q t_li<:_ _n_e_>5t month’s allocation i_f tfi following twp 
conditions occur: Q) pp 9; after June 3_0 tl1_e total amount Qf issuance authority 
available under E section which pap n_ot been allocated o_r _h_a§ been allocated 
t_o E _v_v_2§_ returned py pp issuer exceeds Q marcent <_>_f §l_1p t<1a_l amount pf 
issuance authority available £9_r allocation under gig section Q E calendar 
yiarg a_n_d_ Q) flip entire amount o_f issuance authority available under _tl1_i_§ clause 
fp_r_ commercial redevelopment gig multifamily housing projects Exp been@ 
cated. 

From October _1_ tp December 3_l_ _c_>_t_‘_efl:p year, t;h_e annual volume C_El£ under 
£_l federal volume limitation gc_g which E p_o_t previously allocated §n_d 
subject 19 a; preliminary resolution _f:o_r_ g specific project, whether gr pp; commit- 
t§c_l pursuant t_o _a letter o_f intent, g which i_s n_ot reserved f_o_r qualified mortgage 
bonds, i_s_ available f9_r_ allocation _O_1_‘ reallocation aii shall pg allocated among 
issuers. Ap entitlement issuer rg reallocate after gptember 3_O‘ it_s retained 
allocation among projects identified Q preliminary resolutions ji_le_d _v\/iih pig 
department prior t_g October L a 

After September _3__Ql allocations shall _‘p_e_ made under th_i_s subdivision t_o gpy 
project including, without limitation, projects fpr owner-occupied housing, _n_oL 
withstanding t_hy3 percentage limits app other restrictions contained g gig su_b- 
division. Applications must p_e ranked a_rpd_ allocations made E according Q 
flip order 9_t_' priority £1 ranking 9_f points under subdivision § app @ subdivi- 
sgpp Apy remaining amount must Q allocated according t_o th_e ranking o_f 
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points under subdivision 1 I_ftw0 9_r more applications receive gig equal num- 
_tx3_r o_f points, allocations among ’th_e applications must Q made py Qt unless 
otherwise agreed l_)y 3119 respective applicants. 

Subd. 1 CERTIFICATE OF ALLOCATION. Igg granting 9_f a_n allocation 
pf issuance authority py fig department pursuant ‘pg 1% section ghill IE gy_i_- 
denced py issuance o_f g certificate gfi allocation provided _t_o_ gig applicant ip 
accordance yvfl sectionA 

Subd. _6_. FINAL ALLOCATION. I_f issuance remains g becomes available 
following th_e la_st Monday Q which allocations ggg made during a_ny calendar 
ye_ag tfi department must allocate tfi remaining authority tg gig department pf 
finance, gggl th_e department pf finance shall allocate fig remaining authority 
between tli_e Minnesota housing finance agency gig fry higher education <_:go_r; 
dinatigig board. Amounts g)_ allocated t_o t_lig Minnesota housing finance agency 

pg E fg gl_ig issuance 9_f mortgage credit certificatgs, a_rig amounts 
allocated t_o gig higher education coordinating board must Q y_s_egl f_o; tl_ig Q 
suance gf obligations under chapter 136A. 

Sec. 20. [474A.l2] 501(c)(3) POOL; FEDERAL VOLUME LIMITATION 
ACT. 

Subdivision _l_. 501(c)(3) POOL. Lis gpL1i_e§ gn_ly 19 flQ_<;a_ti_0§§ 
made under g federal volume limitation agt. E amount, i_f a_ny; pf E aggre- 
ggtg annual volume gip E r_n_ugt_ lg _sg1 aside Q qualified 501(c)(3) bonds i_n 1% o_r i_n 1987 pg pursuant t_o subdivision 2 shall pg allocated under th_i§ 
section. 

Subd. g_. HIGHER EDUCATION FACILITIES AUTHORITY. _O_f tli_e 

portion o_f th_e annual volume c_ap allocated under fli_i_s sectiog $20,000,000 {cg 
e_ac_h_ calendar yfl i_s allocated t_o gig higher education facilities authority Q glg 
issuance pf obligations under sections l36A.25 through 136A.42. After Septem- 
pg 1 o_f e_ac_h year, Q higher education facilities authority fly retain ggy 
unused portion o_f Q allocation grgly g‘ tl1_e higher education facilities authority 
submits _t_c_) th_e department Q g before September I 2_1 letter which states Q) it_s 
intent t_o issue obligations pursuant jug i_t_s allocation pg g portion o_f i_t before _tli_e 
_en_d gf tfi calendar fig g_i_' within th_e time period permitted under g federal 
volume limitation gg, aid Q) g description o_f 11$ gpecific project Q projects@ 
which fig obligations Q b_e issued: together yfl a_n application deposit i_n gig 
amount o_f E percent pf tli_e amount o_f glge unused allocation g gig portion o_f 
i_t pursuant t_o which it intends t_o issue obligations. fig authority m_ay subse- 
guently reallocate ’th_e retained allocation among ’ch_e projects described i_n clause 
Q)_. Q1; September 1 ggy unused portion pf gig amount allocated t_o_ gig higher 
education facilities authority gngi Q reserved by g letter o_f intent ggg Q 
application deposit i_s canceled _a_r_ic_l subject t_o reallocation i_p accordance _v\/iih 
subdivision Q; 

' fitlig higher education facilities authority returns £o_r reallocation Q 9_r a_ny })2i_rt gf it_s allocation o_n pi; before October Q1 _t__lgt portion o__f th_e 

application deposit equal tg gig percent o_f tli_e amount returned shall _b_e refunded 
within Q9 Qyg 
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Subd. }_. APPLICATION. Ap issuer may apply @ gt; allocation ti bond 
issuance authority under this section py submitting tp t_h_e_ department Q appli- 
cation pp forms provided by the department, accompanied py Q) s preliminagy 
resolution _o_f the issuer; 2_1_1_1g Q) a_n application deposit _ip t_lE amount _c_>_f pn_e 
percent pf t_h_e requested allocation. :1; higher education facilities authority 
Qgy apply jet‘ at allocation under subdivision 4_l _g_r subdivision Q 9_n_ly i_f _itE 
adopted Q fleet resolution authorizing t_he ssk o_f obligations i_rt Q amount _e_qpa_l 
tg the allocation received gpg pet returned _f<_)t* reallocation under subdivision _2_. 

Subd. :1; ALLOCATION. As pf _t_h_e mtg spc_1 E gy o_f fl month m_io_r 
tg September _l_z t_lte department shall allocate issuance authority available under 
t_h_i_s section Q m baisis pf applications mi 911 hand: assigning allocations _i_n 

tlg order i_n_ which t_h_e applications t1_r_e received py the department. I_f tvv_o pt mic applications eye @251 with the department o_n tl1_e ssge d_ay grid i_f Q1er_e is 
insufficient issuance authority E; E applications, t_h_e allocation between g among the applications sltelt by py Q unless otherwise agreed by the respec- 
ti_v_e applicants. Before September t tge amount allocated t_o Q issuer to; e 
501tc)t3t organization mey pet exceed $15,000,000 fps fie year. 339 pt‘ mpg 
local issuers _m_a_y combine their allocations tp E 9; more single bond issues 
which exceed $15,000,000 sq l_ot1_g a_s pp more than $10,000,000 pf the bond 

i_s fog facilities located within me geographic boundaries o_f E issuer. 
_”l_“_lse obligations yy lg issued jointly py as joint powers board Q tpg ye issuer 
pp behalf pf a_lt t_h_e issuers te whom th_e allocation ts made. 

Subd. _5_. LETTER OF INTENT. _A_i_ft_g September t o_fg1pp calendar yeeg 
er; issuer which @ received pp allocation pursuant t_o _t_l_1_is section tarii t_o 
September L may retain ep unused portion 9_f the allocation o_nly _i_1_° Qie issuer 
h_a_s submitted te th_e department en 9; before September t g letter stating it_s 
intent tp issue obligations before Q E o_f th_e calendar Leg o_r within the _'[l£l_6_ 
period permitted py e federal volume limitation sci tf th_e l¢3_tt_<a_r _o_f intent i_s n_ot 
submitted t_q t_lte department, the E percent application deposit must be r_e— 
turned 3; _t_h_e issuer gig @ allocation is canceled gig available fi>_r reallocation 
pursuant t_o_ subdivision §_. I_f@ issuer returns fps reallocation a_ll pt eity p§_r_tQ 
it_s allocation pp o_r before October git, ma_t portion o_f it_s application deposit 
egual t_o _o_1_i_e percent _o_f the amount returned shall Q refunded within 3_O days. E g returns th_e allocation after October }_l_ pg before December L thet portion 
pf’ th_e application deposit equal tp one-third _o_f _o_r§ percent pt" the amount 
returned must jg refunded within 3_O days. 

Subd. 6. ALLOCATION AFTER SEPTEMBER 1. gr; September _1_ _o_f 
each year the aggregate amount se_t aside Q qualified 501(c)(3) bonds, l_e_s_s giy

A 

amounts previously allocated _(_)__I_‘ reallocated E either reserved py Q issuer ' 

with _a letter o_f intent o_r with respect tp which e notice o_f issue fits been filed 
shall Q reallocated i_n accordance with ttg subdivision. 

Bond issuance authority subject t_o reallocation under this subdivision Q and after September t tp any year must pe allocated Q fie department i_s th_e 
order i_n which the applications were received py th_e department. E two o_r 
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gt; applications _a_r_e fi_lgQ @ fie department Q E flnp gy Qpg i_f fl1e_1e i_s 
insuflicient issuance authority Q icy applications, th_e allocation between g 
amorig mp applications s_h_2_1fl E py g>_t unless otherwise agreed py t_l;e_ respec- 
ti_\_{_e_ applicants. soon § practicable after September 1, t_l_1Q department shall 
publish ip Q State Register Q notice _o_f t_l§ aggregate amount available fir 
reallocation pursuant 39 gs subdivision. Within E gg & September _l_0, 
October lg, November l_O_, December _1p, E December _2_0, me department 
shall allocate available authomy under thg subdivision. I_f issuance remains g 
becomes available following ‘th_e 1i_r_1_a_l December 20th allocation, t_h<_: department 
must allocate tl_1_e remaining authority tp t_h_e_ department g finance, gfl fig 
department o_f finance shall allocate fig remaingg authority _tQ eligible projects 
under Q federal volume limitation QQL 

Subd. 1 NOTICE OF 501(c)(3) ALLOCATION. 1 department _Si1§_l_l 

issue Q notice granting Q allocation pf issuance authority under this section. l_\I_p 

allocation El pp made i_f t_l_1Q su_m o_ftl1_e principal amount o_f proposed alloca- 
_ti_op Qn_d t_h_e aggregate principal amount -pf allocations previously made a_ncl_ pg 
returned fir reallocation exceeds Q1_e amount pf issuance authority gt aside, 
without tl_1§ right t_o override py state legislation _f()_r qualified 501(c)(3) bonds 
under Q federal volume limitation QQQ If Qp application i_s rejecteg gig depart- 
ment must notifir t_h_e applicant E return t_ll€_3 application deposit t_o tip; appli- 

it within Q days, unless thp applicant requests i_n writing ;hLt ’th_e application 
lg resubmitted. 

Subd. g NOTICE OF ISSUE. Issuers t_l_1Q1 issue obligations under Qi_s 
section shall provide Q notice o_f issue t_q gig department pp forms provided lpy 
tl1_e department stating Q) ply E o_f issuance pf LIE obligations‘, Q) 11;; 'ti_tle pf 
tfi issue; §_3_) t_l}Q principal amount p_f _t_l§ obligations; gfll (fl) Q1; dollar amount 
o_f _t_l§ obligations subject t_o_ tl1_e_: annual volume QQp pf Q federal volume limita- 
gi_o_n Qc_t_. F_o1_' obligations issued _3_.§ Q p_a_r_t pf Q series o_f obligaticmys, Q notice must 
p_e_ provided f_og each series. Apy issue pf obligations _f<)_r which Q notice pf issue 
i_s_ pg provided t_o t_lw_ department within E fig Qf_tQg issuance i_s deemed pp; 
t_o have received a_n allocation under Q federal volume limitation Q; Within §(_) 
gys @ receipt o_f g1_e_ notice 9_f issue, ’th_e department shall refund Q portion pf 
Qpy deposit made pursuant t_o subdivision § egual t_o Le percent pf t_hp_ amount 
Qf allocation authority issued. 

Subd. NO MANDATORY SET-ASIDE; 501(C)(3) -POOL. I_f Q federal 
volume limitation E i_s enacted _t_l_1Qt does n_o‘t require gap issuance authority lg 
§_e_t aside Q qualified 501(c)Q) bonds, $70,000,000 gg" issuance authority i_s_ 

available Q allocation under Q_1_i§ section from January l through October 3_l o_f 
1986 E $35,000,000 pf issuance authorfiy i_s available fig allocation’ under g1_i_s 
section from January ll 1987 through June Q, 1987. Notwithstanding t_l1_e 

provisions pf subdivision Q: if issuance authority i_s available fpg allocation 
pursuant Lg thi subdivision, IE allocation m_ay pg made pursuant Q Q section 
after October _3_l_ Q calendar y@ 1986 @ t_h_e remaining amount _o_f unallocat- 
pg authority under Q1_i_§ section t_hQt'i_s o_r becomes available i_s_ canceled Qpd must 
pp reallocated pursuant 19 section _1_g 
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Sec. 21. [474A.l3] CERTIFICATE OF ALLOCATION UNDER FEDER- 
AL VOLUME LIMITATION ACT. 

Subdivision _l_: ISSUANCE OF CERTIFICATE OF ALLOCATION.1 
department shall issue a_ certificate o_f allocation Q _a_i_r_iy allocation granted; under 
section lg, except eg provided Q subdivision 5 

Subd. g._, ISSUANCE OF CERTIFICATE OF ALLOCATION; GENERAL 
OBLIGATIONS. IE department shall issue g certificate 9_f allocation ;_f_<g fly 
general obligation Q which a_n allocation request i_s received upon forms provid- 
_ee py t_li_e_ department, except a_s provided Q subdivision jg Such forms shall 
contain: ‘ 

Q) Qe name gee address o_f Qe issuer; 
.Q) th_e address, telephoneinumber, andiname p_f_' Q authorized representa- 

tive 9_f_' Qe issuer; 
Q) @ principal amount pf general obligations proposed Q be issued py Qe 

issuer; 

£51) pie t_i1_(§ proposed issue; 

Q) 3 statement ef tl1_e issuer that the proposed issue 9_f obligations i_s expected Q Q offered Q s_al_e en _o_r before t_lQ expiration date o_f tee certificate pf 
allocation £9; which t_lua_ request i_s_ being made; 

(Q) Qe amount pf allocation requested; 

(1) elge proiect pg projects te pe financed with E general obligatio_n_s; g_i_ie 
(3) _a certification Qa_t Qe general obligations d_o Q)_t constitute :industrial 

development bonds” es defined Q section l03(b) <_)_f fl_ie Internal gflnee Q93 
o_f 1954, a_s amended through ‘December _3_L 1985, which certification shall lee 
accompanied py Q opinion 9_f bond counsel Q effect. 

_/SQ entitlement @.Qz_i_y apply f_o._r 2_i certificate o_f allocation under t_hQ 
subdivision p_ri_or _te October 1 _cQly i_f Q @ adopted e ljgl resolution authoriz- 
Qg 1l_ie gale ef obligations Q pp amount equal t_o er_iy allocation receivfl under 
section _l_§ _o_r returned a_ny.remaining allocation _f(_)g reallocation under section 
_l_9_. l_\l_o_ certificate o_f.allocation shall _be issued‘ pursuant Q t_h_i§ authorization Q 
excess 91" $10,000,000. The aggregate amount pf issuance authority tliet Qg ee 
allocated _t_Q Q; issuer pursuant Q subdivision Q; Qe calendar Q Qey pe_t_ 
exceed $20,000,000. I_f submitted pp er after September 1 311; calendar yea_r 
1986,‘ an allocation request shall _be accompanied by _a_: deposit Q tli_e amount ef 
o_rie percent _o_f‘jtl_ie amount 9_f allocation requested. Llge department shall issue 
certificates ef allocation er_i~ Monday _o_f week g>_r applications received Q5 Monday ef the preceding week’ 331 shall make tfi allocations among ghe appli- cationspyfl -‘~ ' ' 

- ~
‘ 

. I
0 
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_S_1Q»cl_. Q NOTICE OF ISSUE. A certificate o_f allocation expires an_d _i§ 

deemed Qt t_o have been issued _ij'1:l1_e department has _r1o_t received a notice o_f 
m_ue pp p fqgQ provided by Qt; department stating t_h_eg tl1_e obligations Q; 
which th_e certificate _0_f allocation E provided were issued, pr Q th_e E 9_f a 
general obligation, _g Q resolution providing fgi @ Es adopted, within tfi 
longest Q‘ Q_e_ following periods: 

Q) @_r p certificate o_f allocation issued pp gr prior t_o August 1_5z 1986, pg 
anytime Q 1987: within gp days 9_f tl1_e date pf issuance o_f Q5; certificate; 

Q) f_o_r a certificate o_f allocation issued between August _l_§ a_ng September 
L‘ 

1986, py Se tember Q, 1986; 
Q) f_o_r a certificate o_f allocation issued pp g after September l gt before 

tl1_e secon_d Q @ l_a§t Monday o_f December l98_@ within Q days 9_f tl1_e date pf 
issuance o_f th_e certificate; 

(5) £9; a_ certificate pf allocation issued Q o_r after tl1_e second Q tfi la_st 
Monday _o_f December 1986, py th_e gQ<_l o_f Llla_t year 91; within tl1_e time permitted 
_l3y g feder_zfl volume limitation apt; _2Qc_l 

Q) fgr _a certificate o_f allocation issued tp gr; entitlement issuer Q g qualified 
multifamily housing projecg within Q days o_f issuance pf Qt; certificate o_f 
allocation._ 

_A_py 91% periods specified i_n clauses Q); Q11 _o_r Q) Qpy 3 extended Q; Q additional period pf gig same number pf _d_ay§ E Q additional deposit Q@ 
amount 9_f three percent _cp°tl1_e amount -gf’tli_e certificate _o_f allocation i_s provided 
before t_l_1_e_ £1 pftl1_e initial period. :l"_l_1_e period specified Q clause Q) Qgy _b_e 
extended fg Q additional §Q d_a}Ls if Q additional deposit Q Qg amount o_f 
fpp; percent O_f QQ amount o_t"tl1_e certificate pf allocation i_s provided before Q3 
9pc_l p_i_"tl1_e initial period. 

[IQ notice _Q_f issue must pg executed py pp officer pf Q issuer Q py Q53 
bond counsel approving E issue ar_1c_l must state ‘ch_e principal amount o_f th_e 
obligations issued Q t_Q Q issued Q1_d LIQ difference, E aQL between th_e amount 
issued Q ’_cp Q issued E E amount stated Q Qp certificate 9_t_‘ allocation. E 
tl_1_e notice o_f issue i_s n_o’t provided t_o t_lQ department py E t_iQ§ reguired, ‘th_e 

certificate pf allocation expires, Qt; issue i_s deemed pg t_o 13% received Q; 
allocation ;@ th_e pugpose pf complying @ a federal volume limitation a_ctz 
a_ng Q9 deposit reguired py section lg _o_r t_hi§ section is forfeited py th_e issuer. 
I_f th_e notice i_s received py 13 department _o_r; Q" prior t_o t_h_e_ prescribed dead- 
QQ1 gig within 3_O gasp after receipt pf E notice, Qg department shall refund 
a portion gf apy application deposit Q proportion tp :13 amount 9_f allocation 
authority issued, reduced py Qty amount refunded under sectionQ 

Subd. 5l_. LIMITATIONS ON THE ISSUANCE OF CERTIFICATES. _I\Q 
certificate 9f allocation may Q granted under Q federal volume limitation a_(:t 
under fly pf 33 following circumstances: 
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Q) th_e amount pf t_li_e allocation requested, when added tp Q) th_e aggregate 
amount pf certificates o_f allocation issued _a_rg ig expired; (i_i) amounts remain- 
i_pg available 19 pg allocated pursuant 19 section _l_9; gpd entitlement authori- 
t_y allocated pursuant tg section l_6_ gn_d E returned pursuant tp section l_8y 
subdivision jg Q‘ reallocation would cause t_h_e; governmental volume _c_ap _tp Q 
exceeded. Lftyvp pg more applications Q; _a certificate o_f allocation _ar_e_: _fi_l§g wi_th 
t_lpe_ department o_n pig s_ar_r_i§ pg a_igl there i_s insufficient issuance authority fpr 
tggyapplications, certificates shall 3 issued fi_rs_t f_Ol_' applications r_n_gl_e_ pursuant 
ftp subdivision g ap_d_ thereafter fol ggplications made pursuant pp subdivision 1; 
or 

Q) 1;h_e principal amount Q th_e proposed allocation exceeds $25,000,000 
unless tl_i_g issuer is tfi Minnesota housing finance agency _q_r_ I_I_1_6_ Minnesota 
higher education coordinating board, 9_r unless t_h_e issue 5 _a pooled g joint 
is_sp_g 9_r gpy isle pf Q j_o_i_i_i_t_ powers board; provided Qigt @ j_0_il1_t_ pg pooled 
issues 9; issues 9_fa ioint powers board pi;-_: aggregate amount pf pig iisgg cannot 
exceed $100,000,000. 

Subd. _5_. CERTIFICATES ARE NOT TRANSFERABLE. Certificates pf 
allocation E2 po_t transferable. A_n issuer gig receives a_n allocation 9_f issuance 
authority pursuant t_o sections 2 t_o _2_9 t_o finance g project within _t_l_i_§ boundaries 
o_f gig issuer may allow another issuer _tp issue obligations pursuant t_o lZ_I_1_6_ 

issuance authority pi_i_ly if tl_ip boundaries pf t_h_§ pthgr issuer agg coterminous 
with t@ boundaries p1‘tli_e issuer that received th_e authority. 

Sec. 22. [474A.l4] NOTICE OF AVAILABLE AUTHORITY. @ department shall -publish i_n the State Register a_t least twice monthly, a 
notice pf _t_h_p amount pf issuance authority, Q‘ any, available fo_r allocation pursu- 
11! Q ____SeCti0nS lit 1% 9:19 2_0- 

Sec. 23. [474A.l5] STATE HELD HARMLESS. 
The state i_s E liable i_p any manner jt_c_>_ any issuer: holder pf obligations, 9; other person _fo_r carrying pig gig duties imposed o_r; it under sections _9_ tp 2_9_. 

Sec. 24. [474A.16] EXCLUSIVE METHOD OF ALLOCATION. 
Sections 2 t_o _2_2 shall Q gpg exclusive method fi)_r allocating authority t_o_ isi obligations f_o__r the purposes 9_f complying yv_i_tl_i_ ;h_e volume limitation pf 3 

federal volume limitation act and existing federal ta_x Lag Q issuer o_f obliga- 
1;ic_>_p§ play elict _t_p obtain pp allocation pf authority under either existing federal 
tag l_ayg g federal volume limitation gc_g o_r 

Sec. 25. [474A.l7] ADMINISTRATIVE PROCEDURE ACT NOT APPLI- 
CABLE. 

Minnesota Statutes, chapter _l_4y shall pot apply t_Q actions taken my state 
agency, entity, pg gig governor under sections 2 t_o ;_9_. 
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Sec. 26. [474A.18] PROSPECTIVE OVERRIDE OF FEDERAL VOL- 
UME LIMITATION ACT. 

Sections 2 t_o _2_9_ prospectivelj override and replace 113 method _o_f allocating 
_tl1_§ authorifi t_g issue obligations among uses and among issuers _2§ provided i_p 
a federal volume limitation aq t_o t_l'l<=._ extent allowed lay a federal volume limita- 
tion ag 

Sec. 27. [474A.19] GOVERNOR’S ACTION. 
I_f at apy time before June 3_0, 1987, a federal volume limitation a_c_t i_s 

enacted into law in a form different from that existing a_s_ o_f December ;l_, 1985, 
‘which elimina—t€:s_a§—adds a_ny requirement that a specific type pf obligation i_s 

subject tp a volume limitation E i_s inconsistent @ php allocation mechan- 
i_s_m_ provided fp_r_ i_q sections 2 19 Q2, 91 provides fpg other restrictions 0_n gig 
allocation o_f issuance authority ’tl1_at ar_e inconsistent yv_i‘c_h tl1_e allocation mecha- 
n_is_m provided _f_c£ i_n sections 2 t_Q 22, E governor gy, consistent @ a 
federal volume limitation a_ct § enacted, py executive order g proclamation, 
establish g1c_h revisions t_o t_h_e allocation system §_S_ ygy pg necessa1_'y an_d appro- 
priate a_ngl_ which ma governor, i_1_1 consultation _vviLh tl_1_e legislative advisog 
commission a_r;c_l go; attorney general, determines E most consistent y£l_1_ th_e 
purposes pf fl t_h_e allocation mechanism provided £9; i_n sections 2 pg 21 Ag 
executive order g proclamation made py % governor under @ section shall 
_r_1_o_t withdraw g impair apy allocation made i_f obligations have been issued 
under allocations unless tfi obligations arp n_o‘t g yv_ifl Qt pg subject t_oE 
volume gp pf a federal volume limitation apt aria written notice _i§ provided tp 
the issuer. 

Any executive order made py [lg governor under this section must, t_o fig 
extent possible, comply with th_e following reguirements: 

fa) I_f 501(c)(3) bonds gg excluded from t_h_e volume cap i_n a federal volume 
limitation a_<:t, apy allocation made under section Q must E canceled, g1_e_ 

provisions ’pf section ;Q E Q longer b_e_ Q force a_ng elfecg apy unrefunded 
deposit made litlg flip department under section QQ shall Q refunded t_o t_he_: 

issuer within Q Qya Q tha cancellation ar;c_l apy excess issuance authority 
previously _s_e1 aside under section g Q 501(c)(3) bonds shall 19 th_e extent fig 
exclusion pf th_e 501(c)(3) bonds increases t_l_1p amount pf fie governmental 
volume c_ap, Q added _o_n a pr_o 1 pay 9 thp amount o_f th_e governmental 
volume cap allocated t_o Q) state issuers under section _l__6_, subdivision l, clause 
Q)", Q) entitlement cities under section _l§, subdivision 1, clause Q)‘, ap_c_i Q) t_o 
th_e p_opl under section _1_l_, subdivision _2J clause QL 

Lb) I_f obligations E multifamgy housing projec’Ls pr certain kinds thereof, 
a_re excluded fro_rn_ ‘pl_1_§ volume gap ip a federal volume limitation apt, allocations 
granted E tl1_e projects E canceled argtlae commissioner gall refund fly 
deposits far tl1_e -projects within _3_Q _d_ay§ _o_f cancellation. _l\§ adjustment shall E 
made _ip th_e allocation o_f gig governmental volume _cap excg)_t _a_s provided 
under section l_lJ subdivision 1 
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Sec. 28. [474A.20] STATE CERTIFICATION. 
The commissioner pf §_h_e department i_s designated a_s th_e state official 39 

provide app pre-issuance pg post—issuance certification required p); a federal 
volume limitation app 

Sec. 29. [474A.21] APPROPRIATION; RECEIPTS. 
Any flaps collected py tl1_e department under sections 2 t_g Q must p_e_ depos- 

gL_e_c_l Q th_e general fund. The amount necessary t_o refund application deposits i_s 
appropriated t_o LE department from tli_e general fund E that purpose. 

Sec. 30. Minnesota Statutes 1984, section 475.77, is amended to read: 
475.77 OBLIGATIONS SUBJECT TO FEDERAL VOLUME LIMITA- 

TION ACT. 
Sections 4-74:16 te 4-7472-3 _9_ pg 22 apply to any issuance of obligations which 

are subject to limitation under a federal volume limitation act as defined in 
section 417-‘H-6 _l_0_, subdivision 5 _9_, 9; existing federal ti Q a_s defined ip 
section _l_(_), subdivision §. 

Sec. 31. REPEALER. 
Minnesota Statutes 1984, sections 462C.O9, subdivision 4; 474.16, subdivi- 

§i_on_s 1, A and; 474.21; grg 474.25; a__n_d Minnesota Statutes 1985 Supplement, 
sections 116J .58, subdivision 4; 462C.O9, subdivisions _1_, 23, Q, _; a_nd _6_; 474.16, 
subdivisions 1, Q, 1, §, _9_, 1_04 1_l_, 1;, l_3'_, pg, _2_1_r£1 Q 474.17; 474.19; 474.20; 
474.23; arfl 474.26 5% repealed. Nothing i_n E section i§ intended tp affect 
th_e validity pf fly allocation granted pursuant 19 mp repealed sections prii t_o 
t_h_e effective Qt; pf gig article, including Q11 allocation carried forward _flo_r fie 
ip a_ l_aie_r_ calendar year. Nothing Q Lh_i§ section i_s intended t_o affect the validity 
9_f a_r_1y allocation granted pursuant _t_g fig repealed sections prii‘ Q th_e effective 
plat; pf t_l_1_i§_ article, including 3%; allocation carried forward :91 psp i_n g l_a_tg 
calendar ypag I_f 19 E gat_e_ 9_f enactment o_f Lis article, a notice pf 
allocation is received pursuant 19 Minnesota Statutes 1985 Supplement, g=,_c_— 

pip}; 474.19, _an_d if obligations pursuant t_o LL13; allocation a_re_ g)_t issued o_n g 
before mg gage pf enactment o_f @ article, t_l_1_e issuer m_a_v elect within 3_0 gag 

enactment 9_f mi_s_ article _t_q either resubmit it_s application pursuant tg tl1_e 
provisions pf t_hi§ article ap_d_ receive a credit @ tfl deposit already made Q‘ 
reguest a refund o_f Q15; deposit. If _a refund o_f E deposit i_s_ reguested, g1_e 
department must refund E deposit within 1; days. 

Sec. 32. EFFECTIVE DATE; SUNSET. 
This article i_s effective fi1_e Q); following final enactment. Sections _1_C_), sub- 

divisions ; 2, Q, _l_1i _1_6_, Q1 a_nd gg; ll; subdivisions _2_ a_ri_d Q; Q subdivision 
Z; lg t_o _2_l_', arid 2_6_ pg _2_§ Le repealed effective July _1_, 1987. 
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ARTICLE 2 

Section 1. Minnesota Statutes 1984, section 124.214, is amended by adding 
a subdivision to read: 

Subd. 1 If 2__l return o_f excess t_ax increment i_s made t_o_ a_ school district 
pursuant _t_o_ section 273.75, subdivision 2 93 upon decertification _o_f g t_a_>_< incre- 
ment district; tli_e school district’s @ entitlements gig fly limitations r_n_uit be 
adjusted for ’_th_§ tisil veg i_n which tli_e excess ta_x increment i_s };ai_c_l under fie 
provisions of this subdivision. 

(Q An amount must 3 subtracted from th_e school district’s a_i_d Q LE 
current fiscal year equal t_o_ fie product o_f; 

(_1_) jrfi amount o_f E payment o_f excess tax increment _t_g LE school district, 
times 

£zlth2r_ati_02fi 

(A) tli_e sum _o_f_ th_e amounts gf 113 school district’s certified le\_ry f9_r_ th_e 

fiscal year Q which tli_e excess tag increment is paid according t_o th_e following: 
(i) sections l24A.03, subdivision _1_z 124A.06, subdivision Q. Ed 124A.O8J 

subdivision gg if the school district i_s entitled t_o basic foundation gig according 
t_o section 124A.02; 

(Q) section l24A.10, subdivision Q, a_ng section l24A.20, subdivision 2; i_f 
tli_e school district i_s entitled t_o third-tier Q1 accordirg t_o‘ section 124A.10, 
subdivision 4; 

sections 124A.121 subdivision _3_a, grid 124A.14. subdivision _5_g, i_f the 
school district i_s_ eligible @ fourth-tier ai_c_1 accordi_ng t_o section 124A.1; subdi- 
vision 4; 

summer school _ai_d according to section 124.20g Ed Q1) section 124A.O3z subdivision 4, if the school district is entitled to 

(1) section 275.125 subdivisions 5 E 3, ift_l1_C school district i_s entitled Q 
. . . . 

transportation Q according t_o section 124.225, subdivision gg; 
(_]§) t_o _t_l’_1_Q til amount o_f th_e school district’s certified le_vy Q; gig )1 pursuant to sections 124A.03, 124A.O6, subdivision fig, l24A.O8, subdivi- 

gig Q, 124A.10, subdivision 3_az 124A.Q subdivision :3, l24A.l4, subdivision 
125 124A.20, subdivision 2, and 275.125, pl_u_s 9; minus auditor’s adjustments. 

(bl @ amount must 3 subtracted from Q school district’s leg limitation Q th_e next leg certified equal t_o gig difference between: 
(1) jug amount o_f t_h_§ distribution _o_f excess increment, and 
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§_2_) mp amount subtracted from pig pursuant Q clause jg) o_f Q3 Qbdivi- 
sion. 

If th_e a_i_c_l Q_d l_cyy reductions required _b_y Q subdivision cannot b_e made 
t_o 1;h_e gig f_o_§ _t_lE y_ea; specified pg t_o 115 lefl specified, tl_1§ _r_e§y_ctions 
must b_e made from Q1 _f9_r subsequent fiscal years, Qd from subsequent levies. 
Il_ip school district §l;a_l_l p_s_p tl1_e payment pf excess Q increment pg replace tl1_e 
a_i_d a_n_d_ l_e_\gg revenue reduced under Q subdivision. 

This subdivision applies only _t_o_ flip total amount o_f excess increments 
received py a school district Q e_1 calendar year that exceeds $25,000. 

See. 2. Minnesota Statutes 1984, section 273.1314, is amended by adding a 
subdivision to read: 

Subd. _8_a_. ADDITIONAL ENTERPRISE ZONE ALLOCATIONS. La) In 
addition t_o t_Q reductions authorized i_n subdivision §, Qp commissioner Qty 
allocate $600,000 _tb_r t_a_x_ reductions pursuant Lg subdivision 2 t_Q enterprise 
zones designated under section 273.1312, subdivision 3, paragraph (pl, clause (Q 
9; Q; Q_f gm amount, g minimum o_f $200,000 must Q allocated t_o Q QQ added t_o Q enterprise zone pursuant t_o section _3__. Allocations made pursuant pg 
tlli_s subdivision m_ay pg b_e p_sp_d pg reduce a Q liability, pg increase :_1 HQ 
refund, p_r_i(_>_1_' t_o J_uly 1, 1987. Limits Q thp maximum allocation t_o a zone 
imposed py subdivision § _d_o Qo_t apply 19 allocations made under _'£i_‘l_I§ subdivi- 
sion. 

(p) A city encompassing Q enterprise zone, _o_r portion _(_)_f Q enterprise 
zone, qualifies Q Q additional allocation under this subdivision if pl_1p follow- 
i_ng reguirements ape met: 

(1) tli_e 9_i1y encompassing Q-enterprise zone, Q portion 9_f Q enterprise 
zone, pp_s signed contracts with qualifying businesses that commit t_hp city’s total 
initial allocation received pursuant 19 subdivision _8_. 

Q) tlQe gig encompassing Q enterprise zone, _q1_* portion o_f Q enterprise 
zone, submits Q application tp t_lp:_ commissioner Qcpuesting Q additional 3Q); 
cation fpg t_a_x reductions authorized bJg subdivision g Q application _1§Q§1_: 
identify 2_t specific business expansion proiect which would pg; Q pggp _b_u_t f_o_r 
tlQe availability pf enterprise zone Q incentives. 

(p) The commissioner shall Qt; t_hp following criteria when determining 
which qualifying cities shall receive Q additional allocation under this subclivi~ 
sion and tlip amount o_ft_l1§ additional allocation t_h_e city ig tp receive: 

(_1_) additional allocations t_o qualifying cities under Q subdivision shall Q made within _6_Q days o_f receipt pf Q application. 
Q) applications from cities with Qp highest level gj economic distress, as 

determined using criteria listed Q section 273.1312, subdivision 3 paragraph 
(Q), clauses (A) pg (11), shall receive priority fig Q additional allocation under 
this subdivision. 
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Q) i_f t_h__e; commissioner determines that _t1v_'o_I cities submitting applications 
within E jg other have equal, levels Q" economic distrcg. tli 
application flgr_n_ E gity @ th_e businessxprospect which ifl hav'e t_h_e greatest 
positive economic -impact shall receive priority £9: a_n,additional allocation. 
Criteria used by Le commissioner gtldeterminégie potential -economic impact 
g business would have shall include fie number 9fJo_b§ created £1 retained, gig 
amount o_f private investrrient which yfl b_e made by _tE"b1_1siri'ess, _a_n_d ’th_e 

extent _t_q which tly business would E12 alleyiate jg economic distress i_n tlg 
im:rr1_4ediate community. ' 

‘ O

‘ 

5(3) th_e commissioner shall determine 1l_1_e amount o_f a_ny additional alloca- 
tig g city gnjy receive. T_l1§ commissioner shall bag _the_a’mount of additional 
ztllications o_n thi *comm'issioner’s determination o_f ye amount of tginlcentives 
which are necessag t_o ensure fie business prospect wig expand Q t_h§ c_itL $_ 
single allocation under subdivision Eyexceed $100 000. _I}I_o c_ity may 
receive more {cg $250,000 under E subdivision‘: ' 

‘ 

_ 
. O~ 

Sec. 3. Minnesota Statutes 1985 Supplement, section ?:73.~13l4, subdivision 
16a, is_amended to read: ' ’ 

- 
-' 

» 
- -

» 

Subd. 16a‘. - ZONE BOUNDARY REALIGNMENT. The commissioner 
may approve specific applications by a municipality to amend the boundaries of 
a zone or of an area or areas designated pursuant to‘ subdivision 9, paragraph (e) 
at any time. Boundaries of a zone may. not.be amended to create noncontiguous 
subdivisions. If the commissioner approves the amended boundaries, the change 
is effective on the date of approval. Notwithstanding the area lirnitatidnunder 
section 273.1312, subdivision 4, paragraph (b), the commissioner may approve 
a specific application to amend the boundaries of‘ an enterprise zone which is 
located within five municipalities and was designated in 1984, to increase its 

area to not more than 800 acres, a_nd _r_n_ay approve an additional specific appli- 
cation tg amend gig boundaries of that enterprise zone ‘t_o include 3 sixth munic- 

Sec. 4. Minnesota Statutes 1984,-section 273.73, subdivision 10, is amended 
to read: ' 

Subd. 10. REDEVELOPMENT DISTRICT. (a) “Redevelopment district” 
means a type of tax increment financing district consisting of a project, or 
portions of a project, within which the authority finds by resolution that one of 
the following conditions, reasonably distributed throughout the district, exists; 

(1) 70 percent of the parcels in the district are occupied by buildings, 
streets, utilities or other improvements and more than 50 percent of the build- 
ings, not including outbuildings, are structurally substandard to a degree requir- 
ing substantial renovation or clearance; or ' 

(2) 70 percent of the parcels in the district are occupied by buildings, 
streets, utilities or other improvements and 20 percent of the buildings are 
structurally substandard and an additional 30 percent of the buildings are found 
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to require substantial renovation or clearance in order to remove such existing 
conditions as: inadequate street layout, incompatible uses or land use relation- 
ships, overcrowding of buildings on the land, excessive dwelling unit density, 
obsolete buildings not suitable for improvement or conversion, or other identified 
hazards to the health, safety and general well being of the community; or 

(3) Less than 70 percent of the parcels in the district are occupied by 
buildings, streets, utilities or other improvements, but due to unusual terrain or 
soil deficiencies requiri-ng substantial filling, grading or other physical prepara- 
tion for use at least 80 percent of the total acreage of such land has a fair market 
value upon inclusion in the redevelopment district which, when added to the 
estimated cost of preparing that land for development, excluding costs directly 
related to roads as defined in section 160.01 and local improvements as described 
in section 429.021, subdivision 1, clauses l to 7, 11 and 12, and section 430.01, 
if any, exceeds its anticipated fair market value after completion of said prepara- 
tion; provided that no parcel shall be included within a redevelopment district 
pursuant to this paragraph (3) unless the authority has concluded an agreement 
or agreements for the development of at least 50 percent of the acreage having 
the unusual soil or terrain deficiencies, which agreement provides recourse for 
the authority should the development not be completed; or 

(4) The property consists of underutilized air rights existing over a public 
street, highway or right-of-way; or 

(5) The property consists of vacant, unused, underused, inappropriately 
used or infrequently used railyards, rail storage facilities or excessive or vacated 
railroad rights-of-way; 9; 

(Q The district consists gfi an existing or proposed industrial park no greater 
in size than _2_§9_ acres, which contains a sewage lagoon contaminated with 
polychlorinated biphenyls. 

(b) For purposes of this subdivision, “structurally substandard” shall mean 
containing defects in structural elements or a combination of deficiencies in 
essential utilities and facilities, light and ventilation, fire protection including 
adequate egress, layout and condition of interior partitions, or similar factors, 
which defects or deficiencies are of suflicient total significance to justify substan- 
tial renovation or clearance. “Parcel” shall mean a tract or plat of land estab- 
lished prior to the certification of the district as a single unit for purposes of 
assessment. 

Sec. 5. Minnesota Statutes 1984, section 273.75, subdivision 2, is amended 
to read: ' 

Subd. 2. EXCESS TAX INCREMENTS. In any year in which the tax 
increment exceeds the amount necessary to pay the costs authorized by the tax 
increment financing plan, including the amount necessary to cancel any tax levy‘ 
as provided in section 475.61, subdivision 3, the authority shall use the excess 
amount to do any of the following, in the order determined by the authority: (a) 
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prepay any outstanding bonds, (b) discharge the pledge of tax increment ther- 
efor, (c) pay into an escrow account dedicated to the payment of such bond, or 
((1) return the excess amount to the county auditor who shall distribute the 
excess amount to the municipality, county and school district in which the tax 
increment financing district is located in direct proportion to their respective 
mill rates. @ county auditor must report to ‘th_e commissioner of education t_h__e_ 
amount pf a_ny excess Leg increment distributed 39 a school district within 3_Q 
Q}/_s 9f gg distribution. 

Sec. 6. Minnesota Statutes 1985 Supplement, section 273.75, subdivision 4, 
is amended to read: 

Subd. 4. LIMITATION ON USE OF TAX INCREMENT. All revenues 
derived from tax increment shall be used in accordance with the tax increment 
financing plan. The revenues shall be used solely for the following purposes: (a) 

to pay the principal of and interest on bonds issued to finance a project; (b) by 
a rural development financing authority for the purposes stated in section 362A.O1, 
subdivision 2, by a port authority or municipality exercising the powers of a 
port authority to finance or otherwise pay the cost of redevelopment pursuant to 
chapter 458, by a housing and redevelopment authority to finance or otherwise 
pay public redevelopment costs pursuant to chapter 462, by a municipality to 
finance or otherwise pay the capital and administration costs of a development 
district pursuant to chapter 472A, by a municipality or redevelopment agency to 
finance or otherwise pay premiums for insurance or other security guaranteeing 
the payment when due of principal of and interest on the bonds pursuant to 
chapters 462C, 474, or both chapters, or to accumulate and maintain a reserve 
securing the payment when due of the principal of and interest .on the bonds 
pursuant to chapters 462C, 474, or both chapters, which revenues in the reserve 
shall not exceed, subsequent to the fifth anniversary of the date of issue of the 
first bond issue secured by the reserve, an amount equal to 20 percent of the 
aggregate principal amount of the outstanding and nondefeased bonds secured 
by the reserve. Revenues derived from tax- increment may be used to finance 
the costs of an interest reduction program operated pursuant to section 462.445, 
subdivisions 10 to 13, or pursuant to other law granting interest reduction 
authority and power by reference to those subdivisions only under the following 
conditions: (a) tax increments may not be collected for a program for a period 
in excess of 12 years after the date of the first interest rate reduction payment 
for the program, (b) tax increments may not be used for an interest reduction 
program, if the proceeds of bonds issued pursuant to section 273.77 after Decem- 
ber 31, 1985, have been or will be used to provide financial assistance to the 
specific project which would receive the benefit of the interest reduction pro- 
gram, and (c) net mere than 59 pefeent ef the estimated tax inerement incre- 
ments der-i-veel tirem a prejeet may Q} be used to finance an interest reduction 
program for owner—occupied single—family dwellings unless a prejeet is leeated 
eitherinaaafeawhiehweuldqualifyasaredevelepmentdistrieterwithina 
eifyl. asafl .Zefie H3 .2¥3.32,!|... 
4; elause {e)(—3§. These revenues shall not be used to circumvent existing levy 
limit law. No revenues derived from tax increment shall be used for the con- 
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struction or renovation of a municipally owned building used primarily and 
regularly for conducting the business of the municipality; this provision shall not 
prohibit the use of revenues derived from tax increments for the construction or 
renovation of a parking structure, a commons area used as a public park or a 
facility used for social, recreational or conference purposes and not primarily for 
conducting the business of the municipality. 

Sec. 7. [340A.318] CREDIT EXTENSIONS RESTRICTED. 
Subdivision _1_. RESTRICTION. Except § provided _i_p mic section, n_o 

retail licensee m_ay accept 9; receive credit, other than merchandising credit _i_r3 

t_h_e ordinary course pf business E; _a period pg 39 exceed :39 days, E a_ 
distiller, manufacturer, 9; wholesaler 9_f distilled spirits g wine, g agent gr_ 
employee thereof. & distiller, manufacturer 9; wholesaler m_ay extend E 
prohibited credit t_o Q retail licensee. Np retail licensee delinquent beyond flip 
gg _d_ay period gl_1_al_l solicit, accept o_r receive credit 9; purchase 9_r acquire 
distilled spirits 9; wine directly 9; indirectly, E n_o distiller, manufacturer 9; 
wholesaler _s_l_1gfl knowingly grant g extend credit E gefl, furnish _QI_‘ supply 
distilled spirits g wine t_o a retail licensee ygg his posted delinguent under 
subdivision §_. Np right gf action shall exist _f_o_r flip collection pf a_ny claim based 
upon credit extended contrary _t_g t_h_e provisions o_f ;l_1_i§ section. 

Subd. A REPORTING. Every distiller, manufacturer g wholesaler selling 
19 retailers ghgll submit t_o t_h_e_ commissioner i_g triplicate E la_te_r E Thurs- 
gly pf iczli calendar yygeg _a verified l_i_s_t 91" gig names a_n_cl addresses pf _@_1_ 
retail licensee purchasing distilled spirits 91 wine from phat distiller, manufactur- 
_eg gr wholesaler _wl£ gm Q1_e_ _i_‘1_r_§t gay pf tli_at calendar week, wfi delinquent 
beyond ;h_e_ _3_Q d_ay period, 93 Q verified statement flit} pp delinguencies pyg 
which a_rg required t_o Q reported. I_f a_ retail licensee previously reported as 
delinquent cures §h_e delinquency py payment, gig name a_n_d address o_f thLt 

- licensee shall _b_e submitted _ip_ triplicate 19 gig commissioner Q later than t_l_1p 
plpg; 9_f gig second fgl_l business Qy following gig gy ’ch_e delinguency 
_vy:_1§ cured. 

Subd. §_. POSTING; NOTICE. Verified l_i_s_t o_r statements reguired l_3y 
subdivision _2_ flag 133 posted py jg commissioner i_n offices 9_ftl1_g department Q places available {o_r public inspection £1 mailed 19 Egg licensed wholesaler 
pp; t_m1p tpg day following receipt. Documents §c_> posted E mailed shall 
constitute notice 39 every distiller, manufacturer g wholesaler o_f E informa- 
_t_i_gn posted. Actual notice, however received, §_l_s9_ constitutes notice. 

Subd. 3 MISCELLANEOUS PROVISIONS. '_l"_i§ gg Qy merchandising 
period allowed py gig section shall commence gig mg day immediately follow- 
i_pg _t_hg _cl_at_e _o_f invoice a_nd shall include a_ll successive days, including Sundays 
_a_n_cl_ holidays, t_o apd including flip §_0_t_h successive day, Lg addition Lg@ 
l_eg1l- methods, payment by check during ‘th_e period g); which merchandising 
credit may pg extended shall p_e_ considered payment. _A_ll checks received i_n 
payment f9_r distilled gpirits g wine shall Q deposited promptly Q collection. 
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A postdated check 9_r Q check dishonored _o_n presentation Q payment gpes n_ot 
constitute payment. A retail licensee shall _n_o_t_ lg deemed delinquent f_o; fly 
alleged sfl ip gpy instance where there exists a bona fid_e dispute between @ 
licensee gig gig distiller, manufacturer o_r wholesaler g tp t_h__e amount owing As 
_a result 91" 115 alleged s_al_<3._ A delinquent retail licensee _vi/l1_o engages i_n _tli_e retail 
liguor business a_t pwp o_r more locations shall pg deemed tp lg delinquent w_i_t__h 
respect tp location. 

Subd. ; LICENSE SUSPENSION OR REVOCATION. [lg license o_f 
a_ny retail licensee, distiller, manufacturer g ‘wholesaler violating a_ny provision 
pf tgig section shall 3 subject t_o_ suspension g revocation i_n Qe manner provid- 
e_d py E chapter. 

Sec. 8. Minnesota Statutes 1984, section 412.301, is amended to read: 

412.301 FINANCING PURCHASE OF CERTAIN EQUIPMENT. 
The council may issue certificates of indebtedness within existing 9; capital 

fleas subject pg tli_e c_ity debt limits fer the pa-r-pese fire er peliee 
tp purchase public safety equipment er, ambulance equipment er st-Feet, mid 
construction or maintenance equipment, a_r_i_d other capital equipment having gap 
expected useful lifi a_t legs_t Q l_o_pg a_s gig terms o_f ’th_e certificates g notes. Such 
certificates gr gteg shall be payable in not more than five years and shall be 
issued on such terms and in such manner as the council may determine. If the 
amount of the certificates g r_igt_e_s to be issued to finance any such purchase 
exceeds one percent of the assessed valuation of the city, eaeel-uéing meney and 
efedit-5; they shall not be issued for at least ten days after publication in the 
official newspaper of a council resolution determining to issue them; and if 
before the end of that time, a petition asking for an election on the proposition 
signed by voters equal to ten percent of the number- of voters at the last regular 
municipal election is filed with the clerk, such certificates _o_r n_ot_e§ shall not be 
issued until the proposition of their issuance has been approved by a majority of 
the votes cast on the question at a regular or special election. A tax levy shall be 
made for the payment of the principal and interest on such certificates g notes, 
i_n accordance wigh section 475.6; as in the case of bonds. 

Sec. 9. Minnesota Statutes 1985 Supplement, section 462.445, subdivision 
13, is amended to read: 

Subd. 13. INTEREST REDUCTION PROGRAM. The authority to autho- 
rize payment of interest reduction assistance pursuant to subdivisions 10, 11 
and 12 shall expire on January 1, +984 _19__;8g Interest reduction assistance 
payments authorized prior to January 1, 4-984 _l__9_8_9_ may be paid after January 1, 
+984 132. 

Sec. 10. Minnesota Statutes 1984, section 462A.03, subdivision 13, is 

amended to read: 

Subd. 13. “Eligible mortgagor” means a nonprofit or cooperative housing 
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corporation, limited profit entity or a builder as defined by the agency in its 

rules, which sponsors or constructs residential housing as defined in subdivision 
7, or a natural person of low or moderate income, except that the return to a 
limited dividend entity shall not exceed ten percent of the capital contribution 
of the investors or such lesser percentage as the agency shall establish in its rules; 
provided fig residual receipts funds of a limited dividend entity _rg_ay be y_§g1_ 
jg; agency-approved, housing—related investments owned by g1_e_ limited Li- 
degd entity without regard t_o the limitation on returns. Owners of existing 
residential housing occupied by renters shall be eligible for rehabilitation loans, 
only if, as a condition to the issuance of the loan, the owner agrees to conditions 
established by the agency in its rules relating to rental or other matters that will 
insure that the housing will be occupied by persons and families of low or 
moderate income. The agency shall require by rules that the owner give prefer- 
ence to those persons of low or moderate income who occupied the residential 
housing at the time of application for the loan. 

Sec. 11. Minnesota Statutes 1984, section 462C.O2, subdivision 6, is amended 
to read: 

Subd. 6. “City” means any statutory or home rule charter city, _a_ county 
housing E redevelopment authority created l_)y special la_1_w_ 9; authorized by its 
county Q exercise _i_t_§ powers pursuant t_o section 462.426, or any public body 
which (a) is the housing and redevelopment authority in and for a statutory o_r 
home 313 charter city, or the port authority of a statutogg 9; home Lie charter 
city, and (b) is authorized by ordinance to exercise, on behalf of a statutory g home gig charter city, the powers conferred by sections 462C.Ol to 462-9798 
462C.10. 

Sec. 12. Minnesota Statutes 1984, section 462006, is amended to read: 
462C.06 COUNTY HOUSING AND REDEVELOPMENT AUTHORITY 

ACTING ON BEHALF OF CITY. 
A housing and redevelopment authority in and for a county may exercise 

the powers conferred by sections 462C.Ol to 4629794 462C.lO either Q) 9_n it_s 
_Q_W_I_1_ behalf 9; Q) on behalf of a city {other than a county housing a_r1d_ redevelop- 
_1'l’l_e_lfl authority), if the city authorizes the housing and redevelopment authority 
in and for the county in which the city is located to exercise such powers and the 
county has authorized its housing and redevelopment authority to exercise its 
powers pursuant to section 462.426 _o_r the county housing ar_i_c_i_ redevelopment 
authority has @311 created Q special law; provided, however, that any program 
undertaken pursuant to this section shall be included in the prevideé 
in seetien 462&9—7—, 2-, end else shall be i_s_ subject to the limitations 
of sections 462003 and 462C.O4 in the case of a single family housing program, 
and subject to the limitations of section 462C.O5 in the case of a multifamily 
housing development program. 

Sec. 13. Minnesota Statutes 1984, section 462C.O7, subdivision 1, is amended 
to read: 
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Subdivision 1. To finance programs or developments described in any plan 
the city may, upon approval of the program as provided in section 462C.04, 
subdivision 2, issue and sell revenue bonds or obligations which shall be payable 
exclusively from the revenues of the programs or developments. In the purchase 
or making of single family housing loans and the purchase or making of mu]- 
tifamily housing loans and the issuance of revenue bonds or other obligations 
the city may exercise within its corporate limits, any of the powers the Minneso- 
ta housing finance agency may exercise under chapter 462A, without limitation 
under the provisions of chapter 475. E proceeds o_f revenue bonds issued Q 
make pt purchase single family housing loans 3 pg jointly issued by tflg o_r 
more cities pursuant t_o_ section 471.59 fly E used t_c_> make _o_r purchase single 
family housing loans secured by homes i_n fly o_f tl1_e cities. 

Sec. 14. [471.572] INFRASTRUCI'URE REPLACEMENT RESERVE FUND. 
Subdivision _l_. DEFINITIONS. Eb; purposes O_f fig section, t_h_e following 

terms have tbe meanings given: 

“Reserve fund” means t_h_g infrastructure replacement reserve fund. 

“City” means Q statutory by home rule charter city. 
Subd. _2_. TAX LEVY. T_hp governing gy o_f g c_ity p1_a_y establish, by g 

two—thirds yptp Q a_ll tg members, by ordinance g resolution gt reserve fund gfl 
may annually le_vy e_1 property Q5 to_r th_e support o_f"tl1_e fund. _'l_"_lte proceeds o_f 
t£<_e_s levied @ it_s support mtg bg peg iptg tlg reserve fund. _Atr_1y ghpt 
revenue from a source pg required by Q t_o b_e pptbl ii another fpg E 
purposes other E those provided jg tl1_e pie bf get reserve f11:nd m_ay Q p_ai_d 
tptg th_e fund. _A_; m_x levied by th_e c_ity i_p accordance yvfl fits section i_s g 
special le_vy within _tl1_e meaning o_f section 275.50, subdivision ; Before g Qt ts 
levied under t_l1i_s section, th_e c_ity mu_st publish i_n tbp official newspaper pt" fig 
c_ity a_n initial resolution authorizing t_h_e_ tg le._vL I_f within’ Q Q15 a_ft_et th_e 
publication Q petition i_s flab _vyit_h fig btty reguesting a_n election pp EE 
le_vy signed by e_1 number o_f qualified voters greater tl_1_g1_ tpp percent o_f Q1_e 
number tag voted tp th_e c_ity a_t, gg l_a_s_t general election, fie tfl Ey n_o’t bp 
_._16Vied _1m_ti1 IE2 Lexy E lfiéfl I0‘/Cd D): Q _mai0.__Xrit 0_f £19. 2% 9.82: E E a_t 2 
regular g special election. 

Subd. 3. PURPOSES. lh_e reserve fund may be used only fit mp replace- 
ment pt" streets, bridges, curbs, gutters and storm sewers. 

Subd. i USE OF FUND FOR A SPECIFIC PURPOSE. I_f"tl1_e QtyE 
established a reserve fund, i_t tn_ay submit t_o ’th_e voters Q a regular 9_1_' special 
election ’th_e question _o_f whether _us_e o_f g1_e_ fund should lg restricted t_o g specific 
improvement g tyg o_f capital improvement. I_fg majority o_f tl1_e votes t:gs_t o_n 
tbp question E i_n favor o_f tl_1_§ limitation gm tlg bsp b_f tfi reserve fund, i_t m_ay 
bp u_sebl o_nly fbr tlte purpose approved by _@ voters. 

Subd. _5_t HEARING; NOTICE. A reserve fund may _n_c_)_t bb established until 
after _a public hearing i_s held bit tbb question. Notice o_f fie time, place; gang 
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purpose g° th_e hearing must pg published :9; t_wp successive weeks i_n th_e official 
newspaper _o_f 1l;e_ _city_. [hp second publication _r_n__u_s_t ‘pg pg; lag; th_a_r_i seven gays; 
before Q fig pftl1_e hearing. 

Subd. §_. TERMINATION OF FUND. Ih_e c_ity fly terminate Q reserve 
fi1_ng1_ a_t a_ny tile i_n fig _ga_m_e manner E t_h_e fund wag established. Upon 
termination o_f pile fund a_ny balance i_s irrevocably appropriated t_o Q dejln 
service 111351 o_f t_hg c_iu Lg l_)<_: Ed solely t_o reduce Q1 levies 3; pg bonded 
indebtedness o_f th_e c_ity 9;, if t_l_1_e_ pity ha_s pp bonded indebtedness, £9; capital 
improvements authorized py ghis section. 

Sec. 15. Minnesota Statutes l984, section 471.59, subdivision 11, is amended 
to read: 

Subd. ll. JOINT POWERS BOARD. Two or more governmental units, 
through action of their governing bodies, l_>y adoption o_f g ioint powers agree- 
pi_<_:_n_t_ jg complies E t_h_e provisions gg subdivisions 1 through §, may estab- 
lish a joint board to issue bonds or obligations pursuant to any law by which any 
of the governmental units establishing the joint board may independently issue 
bonds or obligations and may use the proceeds of the bonds or obligations to 
carry out the purposes of the law under which the bonds or obligations are 
issued. A joint board created pursuant to this section may issue obligations and 
other forms of indebtedness only pursuant to express authority granted by the 
action of the governing bodies of the governmental units which established the 
joint board. The joint board established pursuant to this subdivision shall be 
composed solely of members of the governing bodies of the governmental unit 
which established the joint board, and the joint board may not pledge the full 
faith and credit or taxing power of any of the governmental units which estab- 
lished the joint board. The obligations or other forms of indebtedness shall be 
obligations of the joint board issued _(£1_ behalf o_f Q governmental units creat- 
ipg the j0i_nt board. The obligations or other forms of indebtedness shall be 
issued in the same manner and subject to the same conditions and limitations 
which would apply if the obligations were issued or indebtedness incurred by 
one of the governmental units which established the joint board provided that 
any reference to a governmental unit in the statute, law, or charter provision 
authorizing the issuance of the bonds or the incurring of the indebtedness shall 
be considered a reference to the joint board. 

Sec. 16. Minnesota Statutes 1984, section 474.01, subdivision 6, is amended 
to read: 

Subd. 6. In order to further these purposes and policies the department _o_f 
energy and economic development authority shall investigate, shall assist and 
advise municipalities, and shall report to the governor and the legislature con- 
cerning the operation of sections 474.01 to 474.13 and the projects undertaken 
hereunder, and shall have all of the powers and duties in connection therewith 
which are granted to him by chapter 362 with respect to other aspects of 
business development and research. 

Changes or additions are indicated by underline, deletions by strileeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 465, Art. 2 LAWS 0f'MINNESOTA for'_l9.86 ‘ ’ 

, 
_ 

1036 

Sec. 17. Minnesotaystatutes 1984, section 474.01 ,. subdivision 7b, is amended 
to read: - - 

, l 

*- - 
. 

' 
' 

’ 

. 
:4 " 

Subd. 7b. Prior to submitting an application to the department o_f energy 
and economic development requesting approval of aproject pursuant 
to subdivision 7a, the governing body or a co.mmitte'e‘.of the governing body of 
the municipality or redevelopment-agencyshall conduct a public ‘hearing on the 
proposal to undertake and finance the project. ‘Notice of the -time and place of 
hearing, and stating the general ,nature of the. project and an estimate of the 
principal amount of bonds for other obligations to‘be issued-_‘to‘ finance the‘ 

project, shall be published at least once not less than -15-1_4} days nor more than 
30 days prior to the date fixed for the hearing, in the official newspaper and a 
newspaper of general circulation of the municipality or redevelopment agency. 
The notice shall state that a draft -copy-of the proposed application to the 
department gf energy and economic development authority, together ‘with all 

attachments and exhibits thereto, shall‘ be available for public inspection follow- 
ing the publication of the notice and shall specify the placfegand times where and 
when it will be so available. At the time and~place fixed for the public hearing, 
the governing body of the municipality or the redevelopment agency shall give 
all parties who appear at the hearing an opportunity to express their views with 
respect to the proposal to undertake and finance the project. Following the 
completion of the public hearing, the governing body _of the municipality or 
redevelopment agency shall adopt a.resolutio_n determining whether or_ not to 
proceed with the project and its financingland may thereafter "apply to the 
department o_f energy and economic development for approval» of the 
p1'0_]CC'[. 

’ 

_ 
. _ 

Sec. 18. Minnesota Statutes 1984’, section 475.55’, subdivision .1, is amended 
to read: - 

‘ - 

Subdivision 1. INTE-REST; FORM. Q) Interest on obligations shall not 
exceed the greatest of (a) the rate determined pursuant to subdivision 4 for the 
month in which the resolution authorizing the obligations was adopted, or (b) 

' the rate determined pursuant to. subdivision 4. for the month in -which'»th'e 
obligations are sold, or (c) the rate of tenpercent per annum. All obligations 
shall be securities as provided in the Uniform‘Cornmercial Code, chapter 336, 
article 8, may be issued as certificated securities or as uncertificated securities, 
and if issued as certificated securities may be issued in bearer form or in regis- 
tered form, as ‘defined in section 336.8-102. The validity of an obligation shall 
not be impaired by the fact that one or more oflicersauthorized to execute it *by 
the governing body of the municipality shall have ceased to be in office before 
delivery to the purchaser or shall not have been in office on the formal issue date 
of the obligation. Every obligation, as to certificated securities, or transaction 
statement, as to uncertificated securities, shall be signed manually by one officer 
of the municipality or by a person" authorized to act on behalf of a bank or trust 
company, located in or outside of the state, which has been designated by the 
governing body of the municipality to act as authenticating agent. Other signa- 
tures and the seal of the issuer may,be printed, lithographed, stamped or engraved 
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thereon and on any interest coupons to be attached thereto. The seal need not 
be used. A municipality may do all acts and things which are permitted or 
required of issuers of securities under the Uniform Commercial Code, chapter 
336, article 8, and may designate a corporate registrar to perform on behalf of 
the municipality the duties of a registrar as set forth in those sections. Any 
registrar shall be an incorporated bank or trust company, located in or outside of 
the state, authorized by the laws of the United States or of the state in which it 
is located to perform the duties. If obligations are issued as uncertificated 
securities, and a law requires or permits the obligations to contain a statement . 

or recital, whether on their face or otherwise, it shall be sufficient compliance 
with the law that the statement or recital is contained in the transaction state- 
ment or in an ordinance, resolution, or other instrument which is made a part of 
the obligation by reference in the transaction statement as provided in section 
336.8-202. 

Q) Notwithstanding paragraph (Q, interest _o_n obligations issued after April 
L, gap a_r1cl_ before Jp_ly 1, L9_§_Z i_s n_ot subject tp gryy limitation 5E % Q 
amount. ljpr purposes pf th_is paragraph, obligations issued after April L, 1986 
and before Jul 1, 1987 include reissuing, reselling remarketing, refunding, 
refinancing g tendering, whether mirsuant tp section 475.54, subdivision §_a4 g 
otherwise, o_f obligations Jul L 1987 fi'th_e original obligations were issued 
Mbef0r<= hilt L 1_9§Z a_n§ 9.1119: Mi 1. __1986~ 

Sec. 19. Minnesota Statutes 1984, section 475.55, is amended by adding a 
subdivision to read: 

Subd. j/'_. ASSUMED MAXIMUM INTEREST RATE FOR OTHER LAWS. 
I_f a_n obligation i_s_ pp; subiect t_o p maximum interest gpp pursuant tp subdivi~ 
si_ori _l_, paragraph (_l_) gr1_d_ another gyx/_ provides £9; g calculation pf Q d_eb_t service 
l_e_yy, determination pf Q at; o_f interest pp a special assessment, 9; other factor 
based pp a_g assumption tl1_z1t at maximum interest pat_e applies _tp fie obligation, 
flip governing body pf Q1; municipality _rr_1ay estimate o_r determine Q assumed maximum interest rptp fig; purposes pf E 1_a;v_y; if 3h_e municipality glpg pp‘; 
determine, specify pg estimate fie maximum interest patp _fb_r gig}; purpose, gap 
the maximum interest gatp fo_r purposes Q ’th_e other Q g gig maximum inter- 
psl _r_'at_e tlya_t would apply i_f subdivision 1: paragraph Q) were pgt i_n_ effect. [IE 
subdivision go_es n_o_t li_m_it thp interest §e_1_tp Q1311 m_ay pp paid pp obligations 
under subdivision L 

Sec. 20. Minnesota Statutes 1985 Supplement, section 475.56, is amended 
to read: 

475.56 INTEREST RATE. 
(a) Any municipality issuing obligations under any law may issue obliga- 

tions bearing interest at a single rate or at rates varying from year to year which 
may be lower or higher in later years than in earlier years. Such higher rate for 
any period prior to maturity may be represented in part by separate coupons 
designated as additional coupons, extra coupons, or B coupons, but the highest 
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aggregate rate of interest contracted to be so paid for any period shall not exceed 
the maximum rate authorized by law. Such higher rate may also be represented 
in part by the issuance of additional obligations of the same series, over and 
above but not exceeding two percent of the amount otherwise authorized to be 
issued, and the amount of such additional obligations shall not be included in 
the amount required by section 475.59 to be stated in any bond resolution, 
notice, or ballot, or in the sale price required by section 475.60 or any other law 
to be paid; but if the principal amount of the entire series exceeds its cash sale 
price, such excess shall not, when added to the total amount of interest payable 
on all obligations of the series to their stated maturity dates, cause the average 
annual rate of such interest to exceed the maximum rate authorized by law. 
This section does not authorize a provision in any such obligations for the 
payment of a higher rate of interest after maturity than before. 

(b) Any obligation of an issue of obligations otherwise subject to section 
475.55, subdivision 1, may bear interest at a rate varying periodically at the 
time or times and on the terms, including convertibility to a fixed rate of 
interest, determined by the governing body of the municipality, but the rate of 
interest for any period shall not exceed the maximum rate of interest for the 
obligations determined in accordance with section 475.55, subdivision 1. For 
purposes of section 475.61, subdivisions 1 and 3, the interest payable on varia- 
ble rate obligations for their term shall be determined as if their rate of interest 
is the maximum rate permitted for the obligations under section 475.55, subdi- 
vision I, or the lesser maximum rate of interest payable on the obligations in 
accordance with their terms, but if the interest rate is subsequently converted to 
a fixed rate the levy may be modified to provide at least five percent in excess of 
amounts necessary to pay principal of and interest at the fixed rate on the 
obligations when due. For purposes of computing debt service or interest pursu- 
ant to section 475.67, subdivision 12, interest throughout the term of bonds 
issued pursuant to this subdivision is deemed to accrue at the rate of interest 
first borne by the bonds. The provisions of this paragraph do not apply to 
obligations issued by a statutory or home rule charter city with a population of 
less than 10,000, as defined in section 477A.0l l, subdivision 3, or to obligations 
that are not rated A or better, or an equivalent subsequently established rating, 
by Standard and Poor’s Corporation, Moody’s Investors Service or other similar 
nationally-recognized rating agency, except 3 a_ny statutory 9_r home r_u_le gal; E c_ity, regardless o_f population g bond rating, {gay issue variable rgt_e_ obliga- 
tions Q g participant i_n g bond pooling program established by Q13 league o_f 
Minnesota cities 3 meets Lis bond rating requirement. 

Sec. 21. Minnesota Statutes 1985 Supplement, section 475.60, subdivision 
2, is amended to read: ' 

Subd. 2. REQUIREMENTS WAIVED. The requirements as to public sale 
shall not apply to: 

(1) obligations issued under the provisions of a home rule charter or of a 
law specifically authorizing a different method of sale, or authorizing them to be 
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issued in such manner or on such terms and conditions as the governing body 
may determine; 

(2) obligations sold by an issuer in an amount not exceeding the total sum 
of $300,000 in any three-month period; 

(3) obligations issued by a governing body other than a school board in 
anticipation of the collection of taxes or other revenues appropriated for expend- 
iture in a single year, if sold in accordance with the most favorable of two or 
more proposals solicited privately; 

(4) obligations sold to any board, department, or agency of the United 
States of America or of the state of Minnesota, in accordance with rules or 
regulations promulgated by such board, department, or agency; and 

(5) obligations issued to fund pension and retirement fund liabilities under 
section 475.52, subdivision 6, obligations issued with tender options under sec- 
tion 475.54, subdivision 5a, crossover refunding obligations referred to in sec- 
tion 475.67, subdivision 13, and any issue of obligations comprised in whole or 
in part of obligations bearing interest at a rate or rates which vary periodically 
referred to in section 475.56; en_d 

(h) obligations qualifying under section 475.55, subdivision l, paragraph 
(_2_), i_f t:h_e governing body 9_f LIE municipality determines @ interest eh 1l_1_e_ 

obligations _wi_ll he includable i_n gross income Q purposes _Q_f federal 
income taxation. - 

Sec. 22. [475.561] TAXABLE STATUS; SPECIAL PROVISIONS. 
Subdivision 1. INCREASE OR DECREASE IN INTEREST. fie) Obliga- 

tions may he issued which provide, h‘ interest en pie obligations i_s_ determined 
under hh_e terms pf the obligations t_o Q subject _tp federal income taxation, Q 
eh increase _ih ghe rate pf interest payable Q t_h_e obligations, from ghee date o_f 
issuance 9_r another date, t_o e rate provided under ;h_e_ terms 9_f_';l_1e obligations. 

(h) _I_f the municipality issues obligations it intends t_o Q exempt frpg 
federal income taxation E bond counsel cannot provide gm opinion Q fie 
interest o_r; jg obligations @ Q exempt from federal income taxation under 
pending legislation 9_r regulations existing 9; proposed 1/_i1h retroactive effect 
9; otherwise, gig municipality hney provide fer the obligations 19 lg; interest a_t 
e % §_lha_t_ gill decrease, if E obligations aha subsequently determined t_o he 
exempt from federal income taxation, :9 e hate e_n_d ffi 2_1 @ t_o he deter- 
mined under hie provisions pf gum obligations. 

(e) F_or_ purposes pf section 475.61, subdivisions 1 ehd §, 113 increase pg 
decrease h1_ interest peg permitted hy hip subdivision heeg g Q taken gtp 
account until the increase pg decrease occurs. Upon occurrence 9_f t_h_e increase 
_o_§ decrease, th_e lcsfl must he modified t_o provide gt least E percent hi excess 
o_t"‘tl1_e amount necessa1_'y Q pey principal ehg interest Q flue E g o_f interest 
_o_n_ t_h_e obligations. 
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Subd. ; ARBITRAGE REBATE. A municipality may, from E proceeds 
9_f bonds, investment earnings, pg _a_r_1y other available moneys o_i"tl1_e municipali- 
ty, fly Q ’th_e United States 9; a_n officer, department, agency _o_r instrumentality 
o_f tl1_e. United States g rebate pf excess earnings payment required l_)y federal 1a1_w Q maintain _t_h_e interest _2_1§ Q exempt. _ _A_ covenant Q make :_1 payment o_r_ 

payments pursuant t_o E subdivision i_s pg Q o_l)_lig;1_‘ti<)_n o_f tl_1_e municipality _a_§ 
defined _ip section 475.51, subdivision ; 

Subd. PREPAYMENT OR PURCHASE OF BONDS. A municipality 3 issues obligations i_t intends Q Q exempt from federal income taxation may 
agree Q prepay pr purchase tl1_e obligations fa) a_t Qg time E Q ;lQ amount i_t 
determines necessary o_r desirable Q maintain Q3 obligations Q exempt from, 
federal income taxation o_r §p)'p[)c>_n g determination @ ‘tl1_e obligations _a_r_e 

taxable. A municipality _rp2_ty make arrangements Q have money available@ 
which Q purchase pg prepay LIQ obligations Q tlQ municipality determines 
necessary 9; desirable. E arrangements gr_e made yvfl g financial institution 
pursuant Q section 475.54,’ subdivision 53 g th_is subdivision 5131 i_t‘tl1_e m_ur_1_; 
icipality owes th_e financial institution money under th_e arrangement, tl1_e agree- 
r_ne_nt Q fly tl1_e-financial institution Q pg Q; obligation 9_f£l_1p municipality Q 
defined i_r_1 section 475.51, subdivision ;, unless §_rQ1 until Qp amount Q pp ppigl 
pg reimbursed is determined £1 becomes QQ Ed payable, whereupon, @ 
obligation i_s, Q provided py Qp agreement, g general Q special obligation o_f Q1_e_ 
municipality, agi Q_2_1y gl_sg Q pa_id_ from 1113 proceeds o_f refunding bonds issued 
pursuant Q 1131.5 chapter. E agreement _r_n;a_y Ln ye _o_r become g general 
obligation gp‘ t_l1_e municipality unless Qe underlying, originally issued obligation 
w_2§ p general obligation o_f Qp municipality. £o_r purposes o_f section 475.61, 
subdivisions 1 £1 1, money necessary Q make Qp purchase o_r prepayment gr_e 
n_o’t amounts needed Q meet when E principal an_d interest payments o_n E obligations. 

Subd. 5 RATIFICATION. _"l:h_i§ section i_s, i_n pa_r§, remedial i_n nature. 
Obligations issued pril Q E effective _o_f t_hQ section g n_ot invalid pg 
unenforceable Q providing terms, consequences Q remedies t_l_1pt. a_re autho- 
gigcg py gs section. 

Sec. 23. CITY OF MINNEAPOLIS; PROPERTY TAX FORGIVENESS. 
Notwithstanding a_ny gt_lQr Q Q the contrary, 1;h_e governing bodies o_f tl1_e 

c_ity pf Minneapolip, Hennepi_n county, Special School District lj_o_. l, E a_ny 
special taxing district gy py resolution g ordinance forgive a_ny g a_1l o_fE 
liability @ tl1_e ta_x imposed py section 272.01, subdivision Q, relating Q proper- 
ty leased py gi_e Minneapolis community development agency. 

Sec. 24. REPEALER. 
Laws 1963, chapter 1% i_s repealed. 
Sec. 25. EFFECTIVE DATE. 
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Sections lg Q, gb 22 a_n_d _2__I-Q g effective gig _d_ay following final enact- 
ment. 

ARTICLE 3 

Section 1. Minnesota Statutes 1984, section 115.07, subdivision 1, is amended 
to read: 

Subdivision 1. OBTAIN PERMIT. It shall be unlawful for any person to 
construct, install or operate a disposal system, or any part thereof, until plans 
therefor shall have been submitted to the agency unless the agency shall have 
waived the submission thereof to it and a written permit therefor shall have 
been granted by the agency. 

Egg disposal systems operated 9_n_ streams E extreme seasonal flows, tl1_e 
agency must allow seasonal permit limits based QI_l 3 fixed g variable effluent 
limit when 111 municipality operating t_h_e disposal system requests them a_n_d i_s_ 

i_13 compliance _vy_i_tb agency water quality standards. 

Sec. 2. [115.54] TECHNICAL ADVISORY COMMITTEE. 
I3 agency bl1_al_l adopt Eng revise rules governing waste water treatment 

control under chapters b1_§ by IL6 o_nly @ th_e advice _o_f _a technical advisory 
committee o_f fie members. E member o_f fie committee shall E selected by 
gob bf _t_h9 following: gig state consulting engineers council, _t_l§ University o_f 
Minnesota division bf environmental engineering, ‘th_e state association bf gener- 
a_l contractors, 113 state wastewater treatment plant operators association, _t_h_e 

metropolitan waste control commission created by section 473.503, t_h_e associa- 
gab bf metropolitan municipalities, @ state association o_f small cities, gr1_d tyvb 
members from pig league bf Minnesota cities. [lg technical advisory commit- 
t_eb my review £1 advise gbg agency 9_n giy bglg gr technical reguirements 
governing me wastewater treatment grant g loin program a_nc_l gy review tbe 
work bf other professional persons working o_n g wastewater treatment project 
Q91 make recommendations t_o those persons, tl1_e agency, and Q13 Qg 
cerned municipality, ip order f9_r tli agency 39 ensure Q water quality treat- 
ment standards fl Q fit. _'I;h_§ committee shall meet a_t least once g year, g at 
mg ga_ll bf t_h_g chair, @ shall elect it_s chairperson. "_.[‘_l_1_e_ agency must provide 
s_t_a_f_f support E tlbe committee, prepare committee minutes gig provide infor- 
mation tg tfi committee i_t may request. A quorum § § simple majority gig 
official action fist E by _a majority 1/919 _qf1;_lbe_ guorum. 

Sec. 3. Minnesota Statutes 1984, section 1l5A.l4, subdivision 4, is amended 
to read: 
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Subd. 4. POWERS AND DUTIES. The commission shall review the bien- 
nial report of the board, fire agency municipal project gs} g_I_1_d municipal needs 
li_st reports, Ed the budget @ gig agency division o_f water quality. The 
commission shall oversee the activities of the board under sections 115A.O1 to 
1l5A.72 and the activities of the agency under sections 1l5A.42 to 115A.46 and; 
1 15A.49 to 1l5A.54, E 116.16 19 116.18 and direct such changes or additions 
in the work plan of the board and agency as it deems fit. The commission may 
conduct. public hearings and otherwise secure data and expressions of opinion. 
The commission shall make such recommendations as it deems proper to assist 
the legislature in formulating legislation. Any data or information compiled by 
the commission shall be made available to any standing or interim committee of 
the legislature upon request of the chairperson of the respective committee. 

Sec. 4. [1l6.163] AGENCY FUNDING APPLICATION REVIEW. 
‘Subdivision _l_. CONSTRUCTION GRANT AND LOAN APPLICA- 

TIONS-. I_l_1_e agency shall pursuant t_o agency rules aid within 29 gys Q” receipt 
_o_f_‘ a_ completed application E Q wastewater treatment facility construction grant g loan, grant g deny t_h_g application g_IQ notify th_e municipality pf gig 
agency’s decision. Llie grpg @_r consideration pf tlg application py th_e agency 
p1_a_y pg extended EQ t_0_ _1_8(_) gfi i_f ’th_e municipality grid fi1_e agency g_@ g i_s 
necessaI_'y. 

Subd. ; LIMITATION ON MUNICIPAL PLANNING TIME. gE 
icipality shall complete all planning work required bl th_e agency f<_)_r award g g fit g lo_a$ a_n_d pg ready tg advertise f_o; pigs Q construction within 1_w_q 
gag 9_f receipt pf grLt g Ii funds under subdivision _I_; I3 planning Qrfi 
m_ay E extended automatically by fig amount 9_f tile tl1_e agency exceeds it_s 

90-day review under subdivision L 
Subd. L BID REVIEW. After g municipality h_2_I_s accepted bids f_or con- 

struction o_f Q wastewater treatment proiect, Q15; agency must review E bids 
within 3_0 days o_f receipt. 

Sec. 5. [1l6.165] INSPECTION RESPONSIBILITY. 
When _a wastewater treatment plant i_s constructed @ federal funds gig g 

federal agency conducts inspections o_f 33 plant, t_h_e_: owner 9_f tfi plat g :3 
owner’s designee must conduct inspections @ forward 2_1_1l inspection docu- 
ments reguired by _‘th_e agency t_o_ fig agency f_o; _i1§_ review. 

Sec. 6. [1l6.167] REVOLVING LOAN ACCOUNT. 
Subdivision L APPLICATION. This section _i§ effective only if th_e federal 

government requires revolving loan accounts t_o Q established under ‘£13 author- 
_ity 9_f_' thg federal Water Pollution Control Act. 

Subd. 2_. STATE WATER POLLUTION CONTROL REVOLVING LOAN 
ACCOUNT. The commissioner pf finance shall maintain i_n tl1_e state bond fund 
a separate bookkeeping account which shall Q designated § tli_e state water 
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pollution control revolving leg account t_o receive ehy federal money autho- 
rized @ loans under t_he federal Water Pollution Control E, E other money 
appropriated hy l_a_v_vz f9_r t_h_e_ purpose o_f providing financial assistance tp munici- 
palities f_og wastewater treatment. 

Subd. _I§; LOANS. A leg; made t_o e municipality under @ section shall ‘Q 
made gr_1_ly efte_r resolutions peg adopted hy me agency a_r1d_ E governing 
_h_o_dy o_f ehe municipality obligating th_e municipality _t_e repay _t_l_1_e_ E t_q ghe 
state treasurer i_h annual installments, including both principal all interest. 
_l§_2_1_eh installment _s1_1ell he _ih Q amount sufficient t_g fly tl1_e principal amount 
within Q9 years Q 2_1 shorter ti_rr_1e interval i_f ’tl1_e amount g the annual payment 
_v_v_i_ll he; iustify phe administrative expenses g processing gig payment, a_r;c_l shall 
he peg from gee charges, taxes, special assessments, o_r other funds available t_o 
ehe municipality. Interest _<hi_ loans made _t_q municipalities shall he established 
a_t e @ tli commissioner 9_f revenue reasonably determines suflicient 19, p_ay 
interest rates g state bonds issued under section 116.17, subdivision A Loan 
repayments must Q deposited i_n the revolving E account created hy his 
section. Each participating municipality shall provide ghe agency _vy_i_t_h 2_1 finan- 
ei_al health report compiled hy tli_e auditor @ ghe agency ill review ehe 
report before approving ._a_ loan. Municipalities receiving e ll under gig 
section t_n_ey s_tm be eligible Q); 3 wastewater treatment grant from tl1_e agency. 

Subd. 4_l; RULES APPLICATION. _”l_"he disbursement pf loans under gig 
section must comply with rules adopted hy th_e agency _f_9_r loans fg wastewater 
treatment facilities under chapter 116. 

Sec. 7. EFFECTIVE DATE. 
Article _3_ _i_§ effective Lily 1, 1986. 

ARTICLE 4 

Section 1. [297A.258] PRIVATE SUPPLIERS OF PUBLIC SERVICES. 
A private vendor hhgt hag entered 1% §_ service contract @ e municipali- 

Ly under sections }_ ehel 3 i_s e political subdivision fee purposes gfi determining 
jg ta_x imposed under t_h_i_s chapter. IE section applies o_nly tg the extent fl1_;_1_t 
1h_e vendor i_s acting Q th_e purposes o_f constructing, maintaining, o_r operating 
related facilities pursuant t_o ge service contract. 

[he commissioner r_pe.y provide f9_r_ ehe issuance o_f e limited exemption 
certificate pg e private vendor E purposes o_f administering Qi_s section. fie 
commissioner my further require _a vendor t_o obtain e certificate Q order he 
qualify a_s g political subdivision under his section. 
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For purposes _g_I_" this section, “private vendor,” “service contract,” and “re- 
lated facilities” have the meanings given Q sections g and 512 

Sec. 2. [471A.0l] PUBLIC PURPOSE FINDINGS. E legislature tlit gig privatization 9_f facilities Q tl_1p prevention, 
control, _2p1_<_1 abatement o_f water pollution, aii th_e furnishing _<_)_f potable water 
provides municipalities a_n opportunity under appropriate circumstances 19 1% 
yiglp those capital intensive public services Q Q manner fig w_ill speed construc- 
ppp Q4 _i_s_ lei costly all m eflicient yhe furnishing pf tl_1p§e_ services 
through facilities exclusively owned £1 operated py municipalities. Ihp legisla- 
t_ug_e further Q gr 1_ay play create unnecessary gig costly obstacles t_o 
LIE privatization o_f those capital intensive public services grg fig g comprehen- 
s_iE a_ct § required tp permit municipalities t_o enter i_1_iQ appropriate contractu- 
a_l arrangements E private parties Q facilitate gig privatization o_f those capital 
intensive public services. 

Sec. 3. [471A.02] DEFINITIONS. 
Subdivision 1. APPLICABILITY. IQ definitions Q gis section apply t_o 

sections g t_o_ _l_L_3_. 

Subd. A ADMINISTRATOR. “Administrator” means 33 pollution control 
agency 9; apy other agency, instrumentality, g political subdivision pf tfi state 
responsible f_og administering 33 loan 9; grant program described i_p section Q 

Subd. §._ CAPITAL COST COMPONENT. “Capital it component” means 
gigt p_a_r_t pf ‘E service §e_e Q tl1_e municipality determines _i§ intended t_q 

reimburse fig private vendor Q tl1_§ capital cog, including @ service expense, g ’ch_e related facilities. 
Subd. 3: CAPITAL COST COMPONENT GRANT. “Capital g9_st compon- 

e_nt grantf’ means Qy Lmpt made t_o mg municipality py th_e pollution control 
agency E a o_f at La_st tgp t_o pay 9; reimburse mg municipalityQ 
fie payment o_f gfl g pa_rt o_t'tl1_e capital c_ost component pf tpg service f_eg 

Subd. _; CAPITAL COST COMPONENT LOAN. “Capital gt compon- 
gfl loan” means gy loan made t_o fig municipality py mp pollution control 
agency over a_ term 9_f a_t least te_n years t_o my 9; reimburse tpg municipality _fl)_1_' 
th_e payment pf 2_1l_l o_r part Q th_e capital cost component o_t‘tl1_e service _f_eg 

Subd. CAPITAL INTENSIVE PUBLIC ‘SERVICES. “Capital intensive 
public services” means Ll}; prevention, control, apd abatement o_f water pollu- 
t_ipp through wastewater treatment facilities _E_l§ defined ‘Ly section 1 15.71, subdi- 
vision §_, 313 glye furnishing o_f potable water. Capital intensive public services 
m_ay Q limited t_o gig acquisition, construction, E ownership py tfi private 
vendor o_f related facilities, E does n_o‘: include tpp furnishing o_f heating g 
cooling energy. 

Subd. L CONTROLLING INTEREST. “Controlling interest” means either 
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(_l_) _t_h_e power, py ownership interest, contract, _o_§ otherwise, t_o direct t_l§ man- 
agement 9,f 1112 Drivate vendor pg t_o designate Q elect _a_t lit e majority o_f th_e 
private vendor’s governing body 95 board, 91 §_2_) having _m9_r_e E"; e _5_Q percent 
ownership interest i_r_1 th_e private vendor. 

Subd. §_. MUNICIPALITY. “Municipality” means :_1 home ru_le charter e_r_ 
statutory c_ity, county, sanitary district, pg other governmental subdivision g 
public corporation, including jg metropolitan council gfl me metropolitan 
waste control commission. 

Subd. PERMITTED OBLIGATION. “Permitted obligation” means t_h_e 
obligation ef the municipality under the service contract t_o gy e service flee 9; 
perform fly other obligation under ghe service contract except ep obligation te 
pey, i_1; _a future fiegg y_e_ag _o_f tee municipality from e revenue source other than 
funds o_r; hand, z_1 stated amount pf money f_o§ money borrowed g @ related 
facilities purchased ey tee municipality under the service contract. 

Subd. l_Q: PRIVATE VENDOR. “Private vendor” means erg g more 
persons who a_re 3;’; e municipality gel i_n which pg governmental entity 9; 
group ef governmental entities @ e controlling interest. 

Subd. _l_l_. RELATED FACILITIES. “Related facilities” means a_ll gal egg 
personal property £1 ey pg private vendor Q furnishing capital intensive 
public services, excluding a_ny product pf LE related facilities, M ee drinking 
water, furnished under Q service contract. 

Subd. Q SERVICE CONTRACT. “Service contract” means E agree- 
ment o_r agreements between e municipality g! e private vendor under which: 

Q) _t_lle private vendor agrees t_o furnish t_o t_h_e municipality _o_r eny other 
Leg capital intensive public services i_n accordance yvfil; performance standards 
ee_t forth _ip t_h_e_ agreement o_r agreements E E municipality agrees jte pey 9_r 
cause t_q E p_a_ig _t_e _lll_6_ private vendor 3 service fiae fig th_e services . £1 ' 

(_2_) other covenants incident t_o clause Q) eg made. 
Subd. l_3. SERVICE FEE. “Service 3: means t_l;e payments eh_e munici- 

pality i_s required under @ service contract 19 make g cause 19 ee made, t_o t_h_e 
private vendor, including payments made ey third parties t_o jg private vendor Q products 9; services ape credited against payments E municipality would 
otherwise have t_o make, pg cause 39 be made, under E service contract. 

Subd. USEFUL LIFE OF THE RELATED FACILITIES. “Useful@ 
9_f _t_lE related facilities” means glee economic useful lij o_f the related facilities ee 
determined py el_1e municipality. 

Subd. 1; UNRESTRICTED FUNDS. “Unrestricted funds” means epy 
funds other then funds granted _t_Q t_l1e state Q1: administrator b_y gm federal 
government 9; epy agency 9_f_‘ glee federal government % unavailable under 
federal Q Q Q purposes gt §cp1l_1_ i_n section Q 
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Subd. l_6. USER. “User” means tl1_e municipality ggl pg other persons 
which psg gig capital intensive public services furnished py th_e private vendor. 

Sec. 4. [471A.03] BASIC AUTHORIZATION AND RELATED POWERS. 
Subdivision 1. BASIC AUTHORIZATION. A municipality may contract 

with 2_1 private v—e_ndor lg furnish i_n accordance with g service contract fly 
capital intensive public services _t_l_1g municipality § authorized py Q t_o furnish, 
and Q1; that purpose g municipality may exercise any and a_ll pf tfi powers 
provided i_n @ section. 

Subd. ; SERVICE CONTRACT. Subject _tg gig provisions o_f section _1p, 2_l 

municipality mgy enter ii p service contract Q e_1 palm pf _n_gt more tll Q 
years. However, 1l_1g service contract {gay permit tlr1_e municipality t_o either 
extend _o_r renew E term pf gig service contract s_o lo_ng § ’th_e municipality i_s 
po_t bound under @ service contract £93" pp extended pg renewal period Q more 
tll Q years. Under tpg service contract fig municipality may, under terms £1 conditions agreed tp py t_h_g municipality ail 3159 private vendor: 

Q) obligate itself 19 pgy g cause Lg pg paid _§ service E E E availability 
and pg g Q capital intensive public services t_o Q furnished under ’th_e service 
contract; 

Q) enter into other agreements relating t_o_ 113 service t_o Q provided and 
which th_e municipality considers appropriate that E n_ot otherwise contragy t_o 
law; and 

Q) either pledge it_s @ faith El credit gr obligate g specific source g 
payment Q th_e payment g°1l_1g service @ gig gh_e performance o_f other obliga- 
tions under th_e service contract and th_e payment o_f damages E failure tg 
perform th_e obligations. 

[lg obligation pffl1_e municipality _tg pgy ’th_e service fgg gpd perform fly 
other permitted obligations under tlg service contract _aLe_ n_o’: considered g@ 
within fig meaning Q” gpy statutory _o_r charter limitation, E1 Q election i_s 

reguired §_§ 2_1 precondition tp mg municipality entering ii Qy permitted 
obligation pg undertaking g project under 2_1 service contract. 

Subd. L PROCUREMENT PROCEDURES. 1 municipality play agree 
under thg service contract t_l_1a_t ’th_e private vendor Q acquire Ed construct a_ny 
Qgi a_l_l related facilities without compliance _vy_i_th_ gmy competitive bidding reguire- 
merits, provided Q) E municipality, pr municipalities ;l_1g related facilities 
furnish capital intensive public services tp more jug grg municipality, E i_n 
th_e aggregate either n_o Q pp more gig; g Q percent ownership interest i_p glgg 
related facilities, £1 Q) thg municipality enters 11$ tl1_e service contract o_nly 
a_ft_e_r reguesting f_r9__m tygq _o_r more private vendors proposals fo_1* E furnishing 
o_fg1g capital intensive public services, under terms gficonditions tl1_e munici- 
pality determines t_o lg fgig gpd reasonable. After making _t_lgg request @ 
receiving fly proposals ip response t_o tl1_e request, E municipality may nego- 
tiai gig service contract @ §_r_1y private vendor E meets £11_e requirements 
specified Q tl1_e request E proposals. 
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Subd. 9: SOURCES OF PAYMENT; COLLECTION PROCEDURE. (Q) 
fl)_r jg payment o_f 3 service @ <_>_r_ other monetary obligation under ap existing 
service contract 33 i_n anticipation pf need under g future service contract, th_e 
municipality may: 

Q) le_vy property taxes, impose rates @ charges, lpyy special assessments, 
gig exercise gpy other revenue producing authority granted 19 it gig apply 
public E gt; payment pf 13 service f_e_e_ :_1pgl_ £1! 9_t_l_ig monetary obliga- 
tions under _tli_c_: service contract ip _‘th_e same manner, gpd subject t_o th_e 
conditions gig limitations, except Q provided i_n section _5_, E would apply if 
thg related facilities were acquired, constructed, owned, a_n_d operated exclusively 
_by 33 municipality; Q1 

§_2_) establish py ordinance, revise when considered advisable, a_ncl‘ collect 
jps_t a_nd reasonable rates _a_n_<j charges £91 1l_1_e capital intensive public services 
provided under flip service contract. _”l;l_1p ordinance fly obligate th_e owners, 
lessees, pg occupants o_f property, pg gpy g a_ll pf them, 39 Igy charges fir Q; 
capital intensive public services available £9; their properties £1 m_ay obligate E gr o_f g related facility 39 pgy 3 reasonable charge Q 1119 is; _o_f gig related 
facility. Rates gpg charges may gglgg i_r1‘t_o account th_e character, kind, an_d quality 
_g_f flip capital intensive public service £15} all other factors Q enter ipt_o @ 
ggst o_f pl3_e_ capital intensive public service, including _bu_t n_o‘t limited t_o ’th_e 

service @ payable gig respect t_o i_t, depreciation, yd payment pf principal 
gpg interest Q money borrowed @ LIE acquisition 9_r betterment o_f related 
facilities. 

(pg T_h<_e {Last gig charges m_ay pp‘ billed _a£1 collected i_n g manner th_e 
municipality §_lgl_l determine consistent yV_im t_h§ paragraph _a11_<1 other applicable 
l_avL Qp 9_r before October _l_S_ i_r_1_ eih year, ;l_'1_e municipality shall certify t_o t;h_e 
county auditor a_ll unpaid outstanding charges f_og services provided underE 
service contract afl g statement o_t‘tl1_e description o_f ;_h_e lands against which 
tfi charges arose. Q i_s th_e fly o_f th_e county auditor, pppp order o_f tfi 
governing body o_f1l;g municipality, t_o extend ~tl;e rates 3% charges yyfl interest 
a_s provided _f_o_r by ordinance ppc>_n tli_e E Llls pig county Q tl1_e tagas o_fQ 
yiar, ip which fie @ 9_r charge g @ pg yg ending October gQ 
pa_t§ a_n_d charges wig}; interest ill Q carried i_nt_o ‘th_e 1;a_x becoming EE 
payable i_p Januaiy Q jth_§ following year, gi shall Q enforced E1 collected g; 
Q; manner provided Q th_e enforcement grg collection pf pal property taxes i_n 
accordance fig fire provisions o_f tli_e ll o_t"tl1_e state. ”I_‘l1_e fl§_S ggl charges, 
ifpg pgi_d_, §lya__ll become delinguent $1 13 subject t_o th_e same penalt-ies E th_e 
gm_e r_a1e pf interest gag fie taxes under fie general laiws pf gig gale; ./_3._l_1 _rg_t§ 
a_n_d charges flag E uniform i_n E application t_o psg gpg service pf gig 
character g guantity. 

(Q) Ag ordinance establishing rates E charges shall a_l§(_) establish a_ proce- 
dure py which g person obligated t_q fly 11$ ;e_1_t_e§ _an_d charges fly, @ y_e_a; g_t 
g public hearing 1% before August 1 pf pfih j,/gag, protest t_l§ payment o_f fie 
p:u_es gpg charges pp _t_l’_1§ grounds _tga_t services t_o pg provided under $5; service 
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contract E ggt available t_o_ t_l§ person. Llie services shall be deemed available Q th_e property o_f tl'i_e person i_f tli_e vendor agrees, gngl _t_h_g related facilities gig 
plgg capacity, tg provide t_h_e services 19 t_l;g person Q soon a_s gig municipality pg 
fly other entity provides th_e property pf t_h_e person w_it_h access t_o th_e services. 
Notice o_f tli_e hearing shall E published Q lit §Q gl§y_s t_o gig hearing i_n Q official newspaper i_t} general circulation i_n tli_e municipality. A person pic: 
testing't_l§ assessment o_f rates gig charges under gijg paragraph shall Q fig 
objection Q writing @ 33 municipality gt lga_st E glgyg p_r_i,o__§ t_o th_e hearing. 
Within te_n ggy_s_ after tli_e hearing, tl1_e municipality shall determine whether tfi 
rates E charges were properly assessed. A person protesting fig assessment o_f 
rates £1 charges Qty appeal gig assessment, gig '_a private vendor may appeal 
g reduction ip rates ail charges @ giy person, t_o tli_e district court i_p ;h_e same 
manner pg appeal o_f other Lril cases. Rates fig charges erroneously collected 
ill _l_)g refunded yfl tlig gag gig 9_i_‘ interest gs taxes refunded wit_l_i interest 
under gig general Lgvg pf th_is 

_ (Q) A public hearing IE gig proposed ordinance shall pg _h_e_lg t_o tli_e 

meeting _a_‘; which i_t i_s t_o pg considered py E governing body o_f th_e municipali- 
ty E after notice 9_f t_l'§ hearing E been published i_n th_e oflicial newspaper o_f 
t_hg municipality Qt Leg thl ’ce_n gg gull Q jt_hg hearing. _'l:l_ig notice Hi th_e subject matter a_nc_1 tl_ig general purpose _o_f th_e proposed ordinance. 

Subd. SALE OR LEASE OF EXISTING FACILITIES. @ purposes _o_f 
carrying o_ut th_e service contract, fig municipality may, i_n compliance@ 
subdivision §, ge_l_l g leai t_o th_e private vendor o_r a_ny other municipality pg 
terms E conditions gg th_e municipality considers appropriate a_ny existing 
related facilities, including land, owned Qy gig municipality. 

Subd. Q REMEDIES. fly municipality fly provide @ tii t_o th_e 
facilities gfl it i_n g revert t_o gig municipality i_t_‘ tli_e private vendor defaults 
under Any specified provisions i_r_i_ t_l1g service contract. 1 municipality m_ay 
acquire pg reacquire _apy facilities gggl terminate ’tli_e service contract i_n accord- 
gpgg it_s terms notwithstanding E fig service contract pigy constitute Q 
equitable mortgage. & lease pf facilities py th_e municipality t_o tfi private 
vendor _i§ s_ubject t_o E provisions pf section 504.02, unless expressly _s_c_) provid- 
ed in the service contract. 

Subd. L INTEREST IN THE RELATED FACILITIES. 113; municipality fly retain _o_r acguire, Q terms E conditions i_t considers appropriate, 3 
present o_r future interest Q §_i_l_l g }@ o_f Qg related facilities _a_rld gra_rit g 
mortgage _o_r security interest i_n it_s interest i_n E related facilities. 

Subd. _8_, INTEREST IN THE PRIVATE VENDOR. & municipality 
may, o_n terms gig conditions Q considers appropriatg acquire a_n interest i_n th_e 
private vendor Q _2_1 ioint venturer, including _a share i_n gig revenues derived 
from th_e related facilities, gig grant 2_1 security interest gr i_t§ interest i_n @ 
private vendor apd such revenues. However, n_o municipality g group pf munic- 
ipalities may have g controlling interest Q 1:h_e private vendor. 
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Subd. _9_. USE OF BOND PROCEEDS. flip municipality may i_ss_u_e bonds 
2_1_1_1_g other obligations _'cp1_d apply their proceeds toward th_e payment o_f‘tl1_e costs 
o_f Q related facilities i_n th_e same manner _a_ryd subiect t_o Q same conditions 
_a_pg limitations _t_ha_t_ would apply if the related facilities were acquired, go_n_— 
structed, owned, g1_d_ operated exclusively py Q municipality gig Q _t_l§s§ 
purposes, related facilities shall Q considered t_o Q g project within th_e meaning 
o_f section 474.02, subdivision Q 

Subd. _l_(L REQUIRED PUBLIC USE. IE municipality _nQ agree, subject 
t_o fly applicable state statutory requirements § t_o designated _1§§ pf tl1_e related 
facilities, mat Q yfi 2_1p_c_l exclusive right t_o provide _t_l_1_e capital intensive public 
services within it_s iurisdiction E assumed by ‘th_e private vendor under flip 
service contract Q1 fly reguire t_h1t pg Q1 a_ll members o_f _t_h_e public within 
_ips_ iurisdiction pg thp services provided under t_l_1_e_: service contract i_n ‘th_e same 
manner apg subiect t_q th_e same limitations Q conditions mg would apply if 
tlQe related facilities were acquired, constructed, owned, Q1 operated exclusively 
by tl_1p municipality. 

Subd. LL CONDEMNATION POWERS. I_l_1§ municipality Qty exercise 
gap r_ig_l3t o_f eminent domain i_n th_e manner provided py cha ter l_1_Z, Q tpg 
purpose _c_>_f acguiring Q _itQ:l_1f9_1_‘ t_h_e private vendor a1_1y and all related facilities. 
I_f t_h_e related facilities fl acguired Q Q private vendor, fie service contract 
§hflEf9£§l£LIZ1_§§l1£=_*1fl.fl‘L§Y__eaF5- 

Subd. L; CONTRACTOR’S BOND AND MECHANICS’ LIENS. IE 
municipality may waive 9;‘ require pile furnishing o_f a contractor’s payment a_np1 
performance Qg 91" fl1_e kind described i_p section 574.26 i_n connection _vyi_t_l_1 

’th_e installation Q1 construction _of2_1py related facilities. 1f;l_1_e bond is required, 
t_h_e provisions o_f chapter §l_§ relating t_o liens Q labor apt; materials a_re pg 
applicable v_v_itl_1 respect t_o work done g labor o_r materials supplied Q t_h_e_ 
related facilities. E th_e bond i_§ waived, t_h_e provisions o_f chapter 5_l_41 apply _\>\/i_th 
respect 19 work done g labor _o_r materials supplied Q thp related facilities. 

Sec. 5. [471A.04] LEVY LIMITS. 
F_or purposes pf applying sections 275.50 t_o 275.56, giy property taxes 

levied Q th_e payment o_f Q service Q shall Q treated a_s a special l_e_yy under 
th_e provisions g section 275.50, t_o t_l;_e same extent gig subject t_o Q same 
limitations _tli_at would apply _i_f ;l_1p capital Q component o_f t_h_e service Q 
represented principal Q1 interest payments Q bonded indebtedness o_f jg 
municipality within _tge_ meaning pf section 275.50, subdivision ; clause (pl, Q31 
if t_l_1_e_ balance o_t”tl1_e service Q represented operation gig maintenance expenses Q related facilities owned Q1 operated exclusively _t_)y t_h_e_ municipality. jg 
provisions Q section 275.11 Q1 a_ny 1_gry limits imposed l_)y home r_ul_e charter 
d_o_ r_19_t_ apply tp tis levied t_o fly fig service flag, 

Sec. 6. [471A.05] EXEMPTION FROM PROPERTY TAXES. 
I_fQ1g service contract provides that property taxes imposed with respect t_o 

th_e related facilities ggp 19 E included i_n ‘th_e service Q Q pass—through costs, 
tli municipality may apply 39 th_e commissioner pf revenue Q Q exemption 
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from property taxation o_1°‘tli_e related facilities. E: property i_s exempt from pg 
valorem taxation, i_f tl1_e commissioner o_f revenue determines phat @ related 
facilities serve tl1_e general public all £h_at similar municipally-owned facilities 
2_1_r§ exempt from _:gd_ valorem property taxation. 1 commissioner g revenue 
m_us; notify t_h§ assessor t_h_at t_l_i§ property i_s exempt from taxation. Ipe exemp- E1 _i_s_ gi_l_y effective during @ term pf tfi service contract from pg after Q4; @ o_f filipg _t_h_e_ certificate i_n th_e ggp _o_f property taxes. E exemption § n_ot 
effective w_it_h respect _tp apy property taxes levied g imposed l_)_1_1_t _r_1_gt collected 
p_rio_r t_o E 51% pf approval o_f th_e exemption py tpp commissioner _o_f revenue. 

Sec. 7. [471A.06] JOINT POWERS AGREEMENT. 
Two g more municipalities may enter into joint powers agreements they 

consider appropriate under th_e_ provisions o_f section 471.59 E purposes _Q_i_' 

exercising E powers granted ip sections _2_ ’_tp l__°_:_. 

Sec. 8. [471A.07] STATE GRANTS AND LOANS. 
Q pi; before January L 1987, tl1_e pollution control agency shall submit 19 

fig legislature proposed legislation E draft implementing regulations providing 
fpg Q) pile g py ‘th_e administrator _o_f unrestricted funds t_q provide grants gig 
loans fpr related facilities @ constitute wastewater treatment facilities _as_ defined 
py section 115.71, subdivision §, E Q) g1_e_ fig funding g g means _o_1_" 

speeding construction pf wastewater treatment facilities QC} better targeting 
scarce unrestricted funds :9 Ep finance wastewater treatment facilities (includ- 
i_ng reimbursement pf municipalities E a portion 9_f t_l§ capital _<_:ps_t component 
i_n service contracts under capital 9_os_t component loans fld capital _g)_§t compo- 
nent grants). 

Sec. 9. [471A.08] HEARING. 
Subdivision 1; PUBLIC HEARING REQUIRED. Except g§ provided i_n 

subdivision A a municipality shall before entering ii p service contract under 
sections g tp _1_3z conduct _a public hearing Q th_e proposal 39 provide specified 
capital intensive public services under sections 2 t_o Q Li16_ hearing fly ye 
conducted either before g after t_h_e_: gl§t_e Q which a_ny request Q proposals i_s 
made under section 31 subdivision Q; clause Q)_. A notice o_f §h_e hearing shall E 
published i_n 113 official newspaper _o_f t_h_e municipality pg l_e_s§ til gE 
&Q_rI%@£§§§fi@t_0tlf1_6@§£t£0£__£h6ariH '£I1<_1§£cfl____d€S0ribel1E 
general nature o_f t_h_e proposal. Apy written information developed Q the 
proposal prior 19 mp hearing shall 5 available t_o th_e public f_o§ inspection piig 
_t_g @ hearing. Il_1_§ hearing gm Q1_e_ proposal shall pg suflicient even though gig 
_s_i§ pf tfi related facilities, th_e name _o_f th_e private vendor, §tr1_d ply specific 
structure <_)_i_‘ tl1_e contractual arrangements wig E private vendor ale po_t known 
at th_e gig 9_f3h_e hearing. 

Subd. A EXISTING CONTRACTS. A municipality that entered into a 
service contract prior t_o t_h_e effective date pf sections ; t_o l_3 may exercise fly 
o_f _t_l_i§ powers ‘authorized py those sections without complying with subdivision 
1. 
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Sec. 10. [47lA.09] INVESTMENT OF FUNDS. 
Any sums paid tp gig private vendor under ’th_e service contract a_1_*p pp_t_ 

considered public funds and may E invested i_n any securities i_n which t_l_1§ 

private vendor i_s authorized py lg t_o invest. 
Sec. 11. [471A.10] PUBLIC EMPLOYEE LAWS; SALE OR LEASE OF 

EXISTING FACILITY. 

(Q) Unless expressly provided therein, £1 except _a_s provided i_n @i_sE 
tion, _l’1_O state la_w, charter provision, g ordinance Q a municipality relating t_o 
p_ublic employees shall apply t_o a person solely py reason o_f Q pers0n’s 
employment py a private vendor i_n connection wig services rendered under g 
service contract. 

Lb) A private vendor purchasing g leasing existing related facilities from g 
municipality E recognize a_ll exclusive bargaining representatives pg existing 
labor agreements E those agreements sg remain ip force until tlgy expire py 
gllep terms. Persons Q E pg employed py a municipality i_n _a related 
facility a_t tpp gn_e 9_f a lease g purchase pf t_h_e facility py Q; private vendor a_rp 
pp_t “public employees” within _t_h_e_ meaning o_f th_e public employees retirement 
Q, chapter §5_3. Persons employed py _a municipality ip a related facility a_tE 
time o_f _a_t lease o_r purchase o_f tpe facility py :1 private vendor shall continue t_o Q considered t_o Q “public employees” within th_e meaning o_t”‘cl£ public employ- 
fis retirement a_c_g cha ter _3_5_3, b_u_t _r_n_ay E; Q terminate 1l_1g'g participation Q 
th_e public employees retirement association a_s provided _ip _th_is section. Each 
§u_ch_ employee 1_112_1y exercise _t_l_1_e election annually o_n mp anniversary o_f thp 
g:rson’s initial employment py th_e_ municipality. Q employee electing '_t_g termi- 
n_z1t;e_ participation _i_13 t_l3p association i_s entitled t_o_ benefits Q th_e employee 
would Q entitled 19 if terminating public employment a_rgl _r_n_ay participate i_n _a 
retirement program established py ‘th_e private vendor. 

Sec. 12. .[47lA.l1] REGULATION OF RATES AND CHARGES AND 
PUBLIC UTILITY LAWS. 

A municipality Ey regulate py ordinance, contract, g otherwise E rates E charges imposed py E private vendor with respect tp gpy capital intensive 
public services provided _t_p tl1_e public under jg service contract. Whether 9_r 
n_ot tll imposition pf such rates 2_1_p_d charges i_s E regulated, Q capital intensive 
public services provided under gt; service contract a_re subject t_o regulation 
under th_e provisions 9_f chapter 216B, unless flip municipality elects t_o subject E services _t_p regulation under t_l_ig_t chapter. A_n election Q regulation fly Q 
affected py resolution o_f thp governing body pf Lhp municipality reguesting 
regulation gig filing t_l'_1p resolution with tl_1<_3 state public utilities commission. 

Sec. 13. [471A.12] POWERS; ADDITIONAL AND SUPPLEMENTAL. 
_'_I‘_l_1_e_ powers conferred bl sections _2_ t_q _l_3 shall 3 liberally construed i_p 

order t_o accomplish their purposes a_pc_1 shall b_e i_n addition fl supplemental t_o 
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’th_e powers conferred by a_ny fir Q g charter. I_f a_ny other Q g charter i§ 
inconsistent @ sections 2 tp iii, these sections E controlling gs t_o service 
contracts entered _ipt_o under sections _2_ 39 J; However nothing i_n sections 2 t_g 
lg limits o_r gualifies Q) apy _<@_r_ Q t;h_at a municipality m_us1 comply gv_i_t_l; t_o 
obtain fly permit i_n connection @ related facilities, Q) a_r1y performance 
standard g effluent limitations applicable tp related facilities, g Q) ‘th_e provi- sg o_f a_ny Q relating t_o conflict 9_f interest.

~ 
Sec. 14. Minnesota Statutes 1984, section 474.02, is amended by adding a 

subdivision to read: - 

Subd. 1_h. 1 term “proiect” shall gig include related facilities _2_t§ defined 
py section _3_, subdivision ii 

Sec. 15. EFFECTIVE DATE. 
Article 3 _i§ effective tl1_e Q1 following final enactment. 
Approved March 25, 1986

' 

CHAPTER 466-H.F.N0. 2294 

An act relating to St. Louis county; education and labor; removing persons from civil 
service in independent school district No. 709, Duluth; providing for grants for hot lunches in 
rural schools; amending Laws 1 96 7, chapter 252, section 2, as amended; proposing coding for 
new law in Minnesota Statutes, chapter 383C; repealing Minnesota Statutes 1984, section 
383C.39I. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Laws 1967, chapter 252, section 2, as amended by Laws 1971, 

chapter 683, section 1, Laws 1983, chapter 161, section 1, Laws 1984, chapter 
608, section 5, and Laws 1985, chapter 176, section 1, is amended to read: 

Sec. 2.’ INDEPENDENT SCHOOL DISTRICT NO. 709; EMPLOYEES; 
EXCEPTIONS. The term ”employees,” as used in this act, shall not include 
members of the school board, superintendent of schools, assistant superintend- 
ents of schools, teachers, other employees of the school district whose positions 
require them to be certified pursuant to rules and regulations adopted by the 
state board of education, directors, administrative assistants, clerical or similar 
workers, food service workers, educational assistants except fir classification E reclassification pf positions, deputy clerk and purchasing agent, supervisors, 
advisors, coordinators, physicians, attorney, nurses, and temporary employees. 

Sec. 2. [383C.392] GRANTS FOR HOT LUNCHES IN CERTAIN RURAL 
SCHOOLS. 
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