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Subd. i WILD RICE RESEARCH. $40,000 i_s appropriated from Q 
general fund t_o E University o_f Minnesota agricultural experimental stations 
fb_1~ wild gjgg research t_o pp available until June Q, 1987, a_s_ follows: 
Q) fo_r elimination pf volunteer pqaglp $10,000 
(Q) t_o develop plants resistant t_o le_af 
diseases 10,000 
(g) t_o develop higher yielding E r_ic_e 10,000 
(g) acguisition §p_c_l preparation Q‘ g ,1@ 
research site 5,000 
{Q approving herbicides E pesticides 
that will not affect food value of 
r_ig 5,000 

Subd. _1_; FARM LAND CAPITAL GAIN EXCLUSION. $1,000,000 i§ 
appropriated from 1119 general fund t_o E commissioner pf revenue t_o make ghg 
payments reguired i_n article A, t_o Q available @ tl1_e biennium ending June 
30 1987. :9. _—.___ 

Approved March 21, 1986 

CHAPTER 399-——S.F.N0. 1793 
An act relating to public administration; authorizing home rule charter or statutory 

cities to establish economic development districts; granting powers to cities and authorities; 
permitting Aitkin county to levy a tax for development purposes; permitting the city of Breezy 
Point to increase its levy; providing for certain tax refunds in Aitkin county; permitting the 
establishment and providing for the powers and duties of economic development authorities; 
permitting an agreement to finance library construction in the city of McGregor; permitting 
a land exchange; permitting the establishment of special service districts in the cities of 
Cambridge and Lindstrom; amending Minnesota Statutes 1984, sections 116D.04, subdivi- 
sion Ja; 117.521, subdivision 3; 272.01, subdivision 2; 273.72; 273. 73, subdivisions 2 and 8; 
273.86, subdivision 1; 355.11, subdivision 5; 375.09; 375.18, subdivision 7; 375/1.11, subdivi- 
sion 3; 375/1.12, subdivisions 3 and 4; 383C.17; 462C.02, subdivisions 6 and 9; 465. 72,4 71.88, 
subdivisions 1, 9, and 11; 474.02, subdivision 3; and 474.16, subdivision 2; Minnesota 
Statutes 1985 Supplement, sections 273.75, subdivision 4; 353.01, subdivision 2a; 386.77; 
395.08; 462C.12, subdivision 2; and 472B.04; proposing coding for new law in Minnesota 
Statutes, chapters 375 and 458; and proposing coding for new law as Minnesota Statutes, 
chapter‘ 458C; repealing Minnesota Statutes 1984, sections 394.01; 394.02; 394.03; 394.04; 
and 394.05. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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ARTICLE 1 

Section 1. AITKIN COUNTY; DEVELOPMENT LEVY. 
:13 Aitkin county board Qay annually lfly a tfl pf n_ot Qpg E pig app 

Q13 third mills Q taxable property Q the county, t_o provide funds t_o Q Led by 
tl1_e county £9; tourist, agricultural, industrial, E economic development. A 
lpyy under @ section is Q addition Q apy other permitted py gays; Q15; ghafl IQ 
disregarded Q E calculation pf _aQy other levies Q limits _o_n levies provided l_)y 
Minnesota Statutes, sections 275.50 t_o 275.56 Q other l_a_vp 

Sec. 2. REVERSE REFERENDUM. 
I_f thg Aitkin county board intends _tp exercise ’th_e authority provided py 

section _I, g shall £5 a resolution stating Q E Thereafter, ;l_1p resolution 
sjill lg published 3; tw_o successive weeks Q th_e official newspaper o_f ph_e 
county Q, i_f there i_s n_o official newspaper, Q a newspaper o_f general circulation Q Qp county, together yfl _a notice fixing a g {o_r a public hearing ppQ 
__matt:€=r- T_h<“« jghearin 31$“ 2 116.191 n_0t l§S_S E ti __W6€kS M E E1. fLr 
weeks a_f‘tg t_l_i_c_: E publication pf ‘th_e resolution. Following ‘th_e public hearing, 
t_h_e_: county pig determine t_o t_a_lgp pg further action Q, Q th_e alternative, adopt 
a resolution confirming pg intention tp exercise Q63 authority. That resolution 
s_ha_ll @ Q; published Q tl1_e official newspaper g t_h_e_: county Q, i_f there i_sQ 
official newspaper, Q g newspaper o_f general circulation Q tl1_e county. I_f within 
3_0 gl;a_y_s thereafter g petition signed l_)y voters equal Q number Q 1 percent 9_f 
tl1_e Et_e_s gig Q t_l1§ county Q ’th_e l_a_st general election reguesting a ypg _0_I1_ t_h_e 
proposed resolution i_s E _w_it_h t_lQ county auditor_, t_lQ resolution shall n_ot 3 
effective until it Q1_s been submitted t_o t;h_e voters Q g general o_r special election 
a_rQl a majority o_r"1’uas @ pp th_e question pf approving Qp resolution i_s Q gl_1_e 
affirmative. IE commissioner 91' revenue gall prepare a suggested form 91‘ 
guestion t_o Q presented a_t Qe election. I_h_e referendum must Q he_ld Q a_ 
special pi; general election prior t_o October 1 o_f Q3 E y_e_a_r g which Qg ti 
authorized under section 1 _ip proposed t_o lg levied. 

Sec. 3. Laws 1984, chapter 502, article 13, section 10, subdivision 1, is 

amended to read: 

Subdivision 1. AUTHORIZATION. The limitation imposed upon the levy 
of the city of Breezy Point by Minnesota Statutes, section 275.11, is increased 
by $-1-2-5;999 $175,000 for taxes levied in -1-984 1986 and thereafter. 

Sec. 4. REVERSE REFERENDUM. 
I_f Qg Breezy Point _c_ity council proposes t_o increase Q b_vy liQit pf 

t_h_e _c_i_ty pursuant t_o section Q, g 111 pzifi a resolution stating th_e amount py 
which ;h_e l_qy li_n1_it 1% i_s proposed t_o pg increased. Thereafter, E resolution 
shall 3 published fig; t\v_o successive weeks Q th_e official newspaper o_f Qg _c_ity 
9;‘ E there i_s Q; oflicial newspaper, Q Q newspaper o_f general circulation Q ’Lh_e 
g_it_y, together wit_h a notice fixing a gytp E a public hearing pp th_e proposed 
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497 LAWS of MINNESOTA for 1986 Ch. 399, Art. 1 

increase. flu; hearing _si1_gll_ pp _h_e_ld n_o_t_ lcfi thg tvvgo weeks gr gm tlg fgr 
weeks gm; §h_e drgt publication _o_i_‘ _t_l_1p resolution. Following fl‘l_§ public hearing, 
tg fly gy determine pg pdlde pp further action 9;, i_n dug alternative, adopt _a 
resolution authorizing t_l_1_§ increase Q originally proposed 9; approving _ep1_ increase 
i_n E lesser amount d determines. _'l1l_e_: resolution authorizing 2_1_n_ increase shall 
b_e published i_p gg oflicial newspaper o_f ;h_e Qty 9; d‘ §lde_r§ i_s dg olficial 
newspaper, g g newspaper pf general circulation i_n ‘tl1_e c_itL If within 3_O gy_s 
thereafter g petition signed py voters equal i_n number t_o E percent o_f th_e 
gteg gs; _ip_ phg _c_i_ty i_p ‘ph_e_ lgs_t general election requesting Q referendum pp pig 
proposed resolution i_s _fi1_ed gig}; j;_h_e glgrg _t_l§ resolution gldad _11_c>‘t_ pp effective 
Ltd d _h_g_s_ @ submitted tp t_h<_: voters g g general g special election a_d<_i_ g 
majority pf y_Qt_c_s g2_1§1 pp 1h_e question _o_f approving tl1_e resolution i_s i_n t;h_e 

alfirmative. @ commissioner 9_f revenue flail prepare g suggested form 91" 
guestion t_o 13 presented gt di_e_ referendum. _I_h_é referendum must pg _hdld g; g 
special g general election prior pg October pf dip fig lgy yggg i_n; which dip 3315 
authorized under section _3_ i_s proposed 19 Q levied. 

Sec. 5. AITKIN COUNTY; RETAIL RURAL ELECTRIC COOPERA- 
TIVE ASSOCIATION. 

A person wglio 1% Q; 93 electricity u_se_d i_p agricultural production 1l_1_a1 
i_s exempt from taxation under section 297A.25, subdivision 1, clause Q1), m_ay 
fi_lp §._ claim _fd1_‘ refund _w_it_h tl1_e commissioner ifdip gag wgas girl t_o _t_l_1_e_ d:_t_2dl_ 

rural electric cooperative association based g Aitkin county. 
Sec. 6. MCGREGOR; LIBRARY; JOINT FINANCING. 
_T_h2 c_ity o_f M___s_cG1'e or M gems yzmz 922 0_T mg-_r_e_ 9_f t_h_e ___towns o_r hom_e 

rplg charter o_r statutory cities located ip Aitkin county 9; ’th_e county d1_a_t 

dip local government units making gpg agreement Q subiect taxable property 
within their boundaries t_o taxation tg discharge deg incurred f_o_r mg construc- 
ti_Qp pf g libragy gid related facilities _ip tg c_ity o_f McGregor pursuant t_o _I,_eyv_v§ 
1985, chapter @, section i Ildg portion o_f tl1_e deg t_o Q discharged by 
taxation ir_1 E g gay l_3_g s_e’t py agreement o_r 9 single % fly Q levied 
against a_l1 subiect property -Oi‘: py agreement, p9t_h methods gy Q ged i_n; pzgt. 
A ygit _rn_ay @ agree t_o discharge g portion pftfi costs pf construction o_r deg 
incurred fg dip costs y g transfer 9_f dpy money available 19 t_l_1g git Qg 
flit i_s_ n_ot obliged py ldy t_o g fig _s_g_rp_§ o_th_e_§ purpose. fly jpdrd powers 
agreement entered between mg @ o_f McGregor gg a_ny t_gm1_ located g Aitkin 
county 39 finance _t_l_1_§ McGregor library construction must 135; approved gt dig 
annual town meeting py t_hg town electors gd" mg town before dip agreement _n_1_2_1y 
gg entered. Obligations Q d1_e_ purpose mgay Q issued without a_1_1_ election Ed 
_s_._l12_1ll ddt Q subject t_o gp general limit Q n_et debt. g other respects, ply dig 
§h_z_1d l_)_e_ incurred gpd discharged id accordance @ Minnesota Statutes, chapter 
475. 

Sec. 7. LAND EXCHANGE AUTHORIZED. 
Notwithstanding Minnesota Statutes, section 94.343, subdivision 2, Q1 dip 
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appraisal requirement under section 94.343, subdivision Q, the state pf Minneso- 
E may exchange certain parcels pg tracts o_f state-owned land located within 
Carlton county with tli_e city o_f Thomson. 

Q) State lands t_o pg exchanged Le described a_s_: 
Q) Q) pf ph_e unplatted portion pf Government lg; 1 lying northerly agl 

easterly o_f1l_1a_t strip o_f land deeded t_o flip Villagg o_f Thomson py tl1_e Northern 
Pacific Railway Company, November _1_§, 1940, @ recorded February _5_, l94L 

. a_s ‘document #101684 _an_d _o_n May Q, 1938, and recorded May 2_1, 1938, as 
document #9601L‘ southerly o_f t_h_e former Burl_i_rigton Northern, Inc.’s §t_. Paul 
_tp Duluth Branch right-of—way E easterly o_f th_e right-of—way Q Minnesota 
Highway 210, i_n section §, Townshin 48N, Range 16W. 

2 (_)_t_" Block 5 Q t;h_e Townsite o_f Thomson, according t_o ’ch_e p1Lat thereof 11
' 

pile Oifice o_t‘tl1_e Recorder 9_f Deeds o_f Carlton County, Minnesota. 

Q) Those portions pf _1_7_ t_o Q, inclusive, ;; ar1_d Q i_n Block _5_ ip 
t_h_e Townsite 9_f Thomson, )flr_1g southerly o_f g Iii fl @ northerly a_t r_igm 
angles Q1 parallel @ ‘rh_e centerline o_f former Burlington Northern, Inc.’s §t_. 
lgp) pg Duluth Branch main li_r§ railroad track. 

Q) lh_a_t portion o_f a 2g fig wide north gfl south alley between Block _5_ E Block 3 Q th_e Townsite _o_f Thomson ma_t lifi southerly pf 2_1 Iii E f_ee1 
northerly at right angles grit parallel @ fie centerline o_f former Burlington 
Northern, Inc.’s _S_’g, Eaul t_o_ Duluth Branch main li_r_1p railroad track _agd_ norther- 
ly _o_f fig easterly projection pf E southerly li_nc_-, pf Q § 9_t_‘ Block 5 i_r1_ tl1_e 

Townsite 9_f Thomson.
9 

Q) [lg South Q E g Lots _2_4 t_o 4_6, both inclusive, o_f Block _5, i_n _t_lE 
Townsite o_f Thomson. 

gg) _T_h_e North Half (N _lQ) o_f vacated Otter Avenue lying between ‘:h_e 

Southerly extension o_f tl1_e East pg West lines pf sLid_ Block Q, i_n th_e Townsite 
o_f Thomson. 

gp) City lands tp pg exchanged g described E 
Q) A ptgp o_f1zAd t_w_9_ hundred (200) _i§_gt wide i_n Government Q O_ne Q), 

Section eight (_8_), Township forty—eight (Q) Nortlp Range sixteen §1_6) West, {up 
P.M., gag ptpip being pp; hundred g 100) fiept w_ide pr_1_ Lop §id_e 

gg‘ 
th_e centerline 

0_f tl_1_§ original main track o_f th_e Lake Superior E Mississippi Railroad Com- 
p_a_py Fond Q gig Branch ag formerly constructed l)_11’t_ E removed, a_r_1pl 

extending fig Q; egs_t li_ne_: pf s_aig Government _L9_t pg; Q) t_o a_ westerly 
production o_f @ north Ling o_f Block E Q) Original Town 9_f Thomson, 
accordig 39 13 recorded fit thereof. 

(.21 A Lit: 9f1_an_d\.1iflx (E) £62 iii 92 I15 ______xn0I‘th€aSter1 E 9_fa_I1<1_ 
adjoining gig twp hundred 1200) fc)_c)_t strip above described, extending from _a 
westerly production o_f the north li_ne o_f gg Block o_ne_> Q_) t_o _a fig drawn a_t 
right angles t_o ’ph_e northeasterly lin_e pf tfi tvv_o hundred (200) fpgg strip above 
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described from a point therein distant tv_vp hundred thirty—five (235) _fe_et north- 
westerly, measured along said northeasterly line, from jag east gn_e p_f said 
Government _l,._c_)t ppe Q): 

' ‘ 

Q15flI2§@;iflE911Vii§m;__.__G0V6rnm6ntmL&IE§£flI2mg 
between mg _l_i_1_1p§ drawn parallel @ £1 distant ILO E northeasterly @ QQ 
fee; southwesterly, measured gp right angles, from t_h_e centerline o_f ’Ll1_e original 

_t_rp_qt gj"tl1_e Lake Superior apgl Mississippi Railroad Company Fond jg 
Lg Branch _a_§ formerly constructed bit M removed _an_d extending fr_or_I1_ _a li_n§ 
drawn parallel with gp_c_1 distant _1_@ flat southerly, measured Q right angles, 
frprp t_h_g centerline pf ’th_e Lin o_f the Northern Pacific Railway Compa- 
py_’§ gr; 3911 _tp Duluth _I_;_in_e as Q constructed Ed operated 19 a westerly 
projection o_f fig north l_ipe pf Block _I_, Original Town o_f Thomson, according t_g 
t_l_1p recorded pg; thereof.

~ 
This section i_s effective E gy after final enactment. 
Sec. 8. DEFINITIONS. 

Subdivision L 1193 t_l1§ purpose o_f sections § pg _1_8, _t_lye terms defined i_r_1 Lis 
section have ‘dye following meanings. 

Su:twiAiQtw1m2aI1§th9giu9f_C3_an;1uids9grm_e2it2dt"L_h1§§tL<u11n 

Subd. §_. “Special services” means a_ll services rendered pr contracted _fp_r py 
_li1_§_ city, including, _lgu_t Q limited 19; 

(Q) t_h_e repair, maintenance, operation, and construction o_f fly improve- 
ments authorized py Minnesota Statutes, section 429.021; 

gp) parking services rendered o_r contracted fpr bl 1;lr1_e city; arg 

(9) apy other service provided 39 the public py 1h_e pity that i_s authorized py 
la_vy Q cl1arter provision. 
Special services Q ppt include fly service that g ordinarily provided through- 
g1_t tll city from general fund revenues o_f th_e city unless Q increased level pf 
thp service _i§ provided i_n tl1_e special service district. 

Subd. :1; “Special service district” means 3 defined area within Q city 
where special services pg rendered and @ costs pf t_h_§ special services a_re paid 
from revenues collected from taxes and service charges imposed within that 
area. 

Subd. L “Assessed value” means tpg assessed value § most recently certified 
py tl1_e commissioner 9_f revenue before gt; effective date o_f mg ordinance 9_r 
resolution adopted mirsuant 19 section 2 pr fly 

Subd. Q “Land area” means th_e land area i_p fry district which i_s subject t_o 
property taxation. 
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Sec. 9. .ESTABLISHMENT OF SPECIAL SERVICE DISTRICT. 
Subdivision _l__. ORDINANCE. '_l“_h_e governing biiy o_f mp _ci_ty m_ay adopt 

a_n ordinance establishing Q special service district. Only property which _i_s_ zoned 
_f_c_>g commercial, business, o_r industrial g under Q municipal zoning ordinance 
mQy pg included _i_p Q district. @ ordinance shall describe @ particularitj 
t_h_e E within t_l1<_: c_ity t_o 13 included i_1Q th_e district Qfl th_e special services 19 
pp furnished _ip gt; district. I_h_e ordinance gy E p_e adopted until M Q 
public hearing pQ_s_ Q jag guestion. Notice o_f E hearing gifl 
include: 

(Q) E time Qppl place o_f hearing; 
Q) Q map showing th_e boundaries o_f _t_h_e proposed district; Qpd_ 

(Q) Q statement that a_ll persons owning property _i_n 1}; proposed districtQ 
l_)_e given opportunity 39 lg heard a_t t_l_1p hearing. 

Subd. A NOTICE. Notice o_f gig hearingshall E given py publication i_n 
' 

tvv_o issues 9_f_1Z11_e_ oflicial newspaper Q ’th_e city. The M; publications shall ‘pp Q 
@§I3_%1££flt1f1_6.h6_a__grin §@1£@at1e_a_s1threes1ay_saftfit11_e 
lait publication. Et 1% M t_ep _d_aE before thp hearing, notice shall a_lsp Q 
mailed t_o thp owner pf parcel within t_l_1_Q g§Q proposed t_o E included i_p 
Q15; district. @ th_e purpose 91‘ giving mailed notice, owners shall Q those 
shown o_n tlgp records 9;" Q county auditor. Other records mQy Q 1_1_s_e_d t_o 

supplj th_e necessagy information. @ properties which g m_x exempt pr 
subject t_o taxation pp Q gross earnings basis _ip lifl 0_f property ta_x E §L6_ n_c>t 
listed o_n E records pf tfi county auditor, flip ‘owners shall lg ascertained _l3y 

fly practicable means E mailed notice given them. Q Q1; public hearing a_ny 
person affected py t_l1p proposed district g1_ay 

‘pg heard orally Q respect tp a_ny 
issues relevant tg tl'1_e proposed district. [lg hearing r_nQy pp adjourned, f§ 
time Q t_irr1_e Q_1_1_d t;h_e ordinance establishing gig district fiy Q adopted Qt_ Qpy 
pig within E months Qf_t§Q‘ th_e glQtp o_f tl1_e conclusion 9_f the hearing py Q _x/o_te_ 
pf tl1_e majority pf @ governing pgdy pf t_l_1_e pity 

Sec. 10. TAXING AUTHORITY; NOTICE AND HEARING REQUIRE- 
MENTS. . 

Subdivision _l_. TAXES; HEARING. Ag valorem Lag m_ay pg levied Q 
taxable nonhomestead property g service charges rgy pp imposed by pig c_ity 
within t_h_e special service district a_t Q r_a’tp 9_r amount sufficient pg produce tfi 
revenues required t_o provide special services within me district. '_T_o determine 
Q15; appropriate pifl £2 nonhomestead taxable property Q; value shall lg 
determined without regard t_o captured 9; original assessed value under Minne- 
_s_gt_a Statutes, section 273.76. Taxes aid service charges shall pg b_e_ imposed Q 
finance Q special service j_ftl1_e service i_s_ ordinarily provided py t_l1_e c_i’ty £r_or_n_ ig 
general fund revenues unless gs; service i_s provided i_n _t_l;e district Q a_n increased 
le_vQl1 Q which gag 9_n_ly Q amount sufficient Q p_Qy Q E increased lev_el m_a_y 
pg imposed. A service charge shall n_ot Q imposed Q glgg receipts figrp tfi s_Ql_e_ 
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pl intoxicating liquor, food, g lodging. Before g @y pf tggigg pg imposition o_f 
service charges i_n g district, Q‘ calendar year, notice shall pg given gg 
hearing ggll _b_g l_i_el_d pursuant lg section _9_ 231 notice shall @ Q mailed lg am 
individual pl‘ business organization subject lg g service charge. @ purposes o_f 
gig section gi_e notice shall gl_s_o_ include: 

(g) A statement that gll interested persons yv_il_l pg given Q opportunity t_oQ 
heard a_t th_e hearing regarding g proposed _’t21_x leyy Q service charge. 

(pl [pg estimated c_c§l pf improvements t_o Q 1% Q i_il whole 9_r i_n }@ 
py taxes gig service charges imposed pursuant lg gig section, th_e estimated gggt 
o_f operating ggi maintaining th_e improvements during gig lilgl yg_a_r a_f_tg _cg_n_i; 
pletion <_)_f gig improvements, th_e proposed method g_r_ig source pl‘ financing 
gig improvements, gpd tl1_e annual _c_o_s_t o_f operating 2_1li_cl maintaining ‘th_e improve- 
ments. 

lg) :l‘_pg proposed gag 9_r_ amount o_f tais t_o Q extended 9; t_h_g proposed 
service charge t_o pg imposed i_il t_li_e district during gig calendar yg £1 th_e 
nature £1 character o_f special services lg pg rendered i_n gig district during gig 
calendar ygg; 

g) A statement that lh_e petition requirements o_f section lg have either 
been met 9_r Q ligt apply t_o tlge proposed taxes pg service charge. 

Within §i_x months o_f gig public hearing, tli_e c_ity may adopt g resolution 
levying g gig _o_§ imposing g service charge within Q district g>_t exceeding tli_e 
amount g rate expressed i_il glg notice issued pursuant t_o @ section. 

Subd. ; EXEMPTION OF CERTAIN PROPERTIES FROM TAXES. 
Property exempted from taxation py Minnesota Statutes, section 272.02, i_s 

exempt from _a_IlX gg valorem taxes imposed pursuant lg sections § t_o l_8_. 

Subd. ; LEVYLIMIT EXEMPTION. Taxes g_n_d_ service charges imposed 
pursuant t_o sections § t_o 5 shall _il9_t 3 included i_n_ gig calculation o_f levies o_r 
limits Q levies provided py other l_ag 9; home l'_1il_e charter provision. 

Subd. 3; EXCLUSION FROM HOMESTEAD CREDIT. Taxes levied 
under Q_i_s_ section shall Qt pg reduced py g homestead credit. 

Sec. 11. ENLARGEMENT OF SPECIAL SERVICE DISTRICTS. 
Boundaries 9_f g special service district E pg enlarged _o_nly _a_fge_r hearing 

ggcl notice gg provided i_n sections 2 grigl lg Notice £111 3 served i_n_ th_e 
original district ggigl _ip fig gggg proposed t_o pg added t_o th_e district. Property 
added t_o gig district shall Q subiect t_o gill taxes levied Qgl service charges 
imposed within tli_e district after tli_e property beconies g pagr_t pl‘ gi_e district. E petition requirement i_n section lg £1 gig ygtg power lg section 1_6 flgl 
9_igy apply lg owners, individuals, _a_n_c_l business organizations Q gg E p_r_o; 
posed lg pg added lg tpg district. 
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Sec. 12. COLLECTION OF TAXES. 
531 valorem taxes levied within g special service district shall lg collected 

_a_n_d Q E §_s other Q valorem taxes, tfl shall lg spread _gn_ly upon tlg 
assessed value pf property described it; thg ordinance. Service charges imposed 
shall ‘pp collected g provided hy ordinance. Taxes collected pursuant t_o s_e_g 
ti£1_§ 33 t(_) Q shall hgt E included _ih computations under Minnesota Statute; 
section 273.76, g a_ny other E that applies t_o general gg valorem levies. 

Sec. 13. BONDS. 

At _a_rty t_i_rhe_ @ 3 contract gr t_l_1§ construction o_f a_ll _o_t gt o_f a_n improve- 
ment authorized pursuant tq sections §. tg _1_8 ha_s entered ii 9; thp E93 
ha_s hgrt ordered hy gy labor, the governing tgy o_f _’th_e 9_ity m_ay i_ssu_e 
obligations including certificates o_f indebtedness tp tlg amount h deems neces- 
ggy t_Q defray g whole hr_ g gig ’ch_e expense incurred grgl estimated _t_o_ Q 
incurred i_n making ’th_e improvement, including every fig sh" c_()_st _f‘r_or_n_ incep- 

t_ipp t_o» completion gig gh geg ggi expenses incurred ht connection tlg 
improvement g tlig financing. [lg obligations hall _lg payable primarily ogut o_f 
thg proceeds gt tlg ta_x levied pursuant t_o section Q1. 9_r from giy other special 
assessment 9; nontax revenues available tg lg pledged _f3_)_r their payment under 
charter o_r other statutory authorigtyg Q from a_ny t_v_v_g gt r_n_gr_e 91% sources. 
Ilg governing body may, l_3y resolution adopted prior t_o the s_ag o_f obligations, 
pledge t_l1_e f1_.1_l_l_ faith, credig a_nct taxing power o_f t_h_e municipality tp. assure 
payment o_f the principal gig interest i_f t_h_e proceeds Qt‘ ’th_e m_x te_vy i_I_1_ hip 
district E insufiicient _t_o_ p_a_y gt; principal a_1gi interest. 1 amount o_f Qy 
t_ag:g tlgt _a1r_e required t_o Q levied outside pf flip territory o_f th_e special services 
district 9; taken from tlg general funds 9_i_"tl1_e municipality t9_ Lay principal gn_d 
interest Q gs; obligations shall hp reimbursed t_o th_e municipality @)___rr_1 gigs 
levied within tlg special services district. llg obligations shall t)_e issued i_n 
accordance git_h_ Minnesota Statute; chapter Mg, except thgt Q election §hgll 
nht lg reguired, a_rgi the amount pf hip obligations ghhll Q lg included i_n 
determining th_e hgt dhbt pf tlg ghy under tlg provisions pt‘ a_ny‘ Q g charter 
limiting debt. 

Sec. 14. ADVISORY BOARD. 
jg governing hhdy _o_f fie pity IE create agt appoint a_n_ advisory board 

fcg e_agh special service district i_n me c_ity t_g advise gig governing hgy i_1_1_ 

connection @ fig construction, maintenance, gg operation _g_f improvements, £1 tlg furnishing pt‘ special services i_n g district. LIE advisoty board _sh2g1 
make recommendations tp tlg governing body git thg reguests :_1_1g1_ complaints o_f 
owneg, occupants, gn_d users pt‘ property within gg district gtgl members _cg' tfi 
public. Before the adoption o_fg1_y proposal hy t_l1_e governing Qgy t9_ provide 
services _o_‘t impose taxes g service charges within gig district, Q advisory 
board pf th_e district shall have ah opportunity t_o review ghd comment upon tfi 
proposal. 

Sec. 15. PETITION REQUIRED. 
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Np action mp}; pp taken pursuant t_o section 2 unless owners o_f _1_:_3_ percent g M pf pip 1_a9g Qe_a pf ghp proposed special service district QQ owners 9_f 
l_5_ percent _o_§ more 9_t‘tl1_e assessed value _O_f tl1_e proposed district E p petition 
reguesting g public hearing pp _t_h_e proposed action git_h_ th_e c_it_v _qlpr_k_. _I\_Ip 

action play Q taken pursuant tp section Q t_o impose Q Q valorem ta_x unless 
owners o_f _l_‘.j percent g more o_f t_l§ ppg Q subject 39 _a proposed Q a_ng 
owners o_f Q percent o_r QQ o_f t_h_<_: assessed value subiect t_o 3 proposed ta_xQ 
_a petition requesting g public hearing o_n ‘th_e proposed action wi_tl3 flip pit}; Qerg: 
_I\_Ip action may pp taken pursuant 1p section l_O jt_(_> impose p service charge unless 
_l_5 percent _o_r more o_f 3Q individual pg business organizations subject tp t_l_1_§ 

proposed service charge filp p petition requesting p public hearing pp ’th_e pi 
posed action _vy_iQ tlip gitl clerk. E Q boundaries o_f g proposed district QT‘, 
changed o_r me IQQ Qe_a pr assessed value subject tp _a t_a_)g p_r_ t_lpe_ individuals 9; 
business organizations subiect Lg p service charge grp changed after _th_e pub- 
1_ig hearing, 2; petition meeting t_l1e_ requirements pf gig section Qt Q Q Q11 
mp c_it1 clerk before ’ch_e ordinance establishing gig district pi; resolution impos- 
_ipg flip Q 9; service charge m_ay become effective. 

Sec. 16. VETO POWER OF OWNERS. 
Subdivision 1. NOTICE OF RIGHT TO FILE OBJECTIONS. Except Q 

provided Q section fl, t_h_e effective Q Q Q1 ordinance Q resolution adopted 
pursuant t_o sections _9_ 3131 19 §h_al_l pp a_t l_e_a§; i5_ Q}/_s Q i_t i_s adopted. 
Within E d_afi E adoption pf flip ordinance Q resolution, p copy o_f tpp 
ordinance 9; resolution shall b_e mailed t_o tpp owner Q Q parcel included i_n 
tlQ special service district gpgl Q); individual g business organization subject t_o 
_a service charge ip thp same manner §l_1_a_1; notice _i_s_ mailed pursuant jtp section f)_. 
I_1_1p mailing Q include 5; notice tl_1_2p owners subject tp p ;a_x aQ individuals Qd business organizations subiect t_g p service charge have p right t_o y_e_t_q tpp 
ordinance o_r resolution pg filing flip required number pf objections Q ’_tl_1pQ Q before t_h_e effective QQQ pf 11}; ordinance 9; resolution. 

Subd. _2_: REQUIREMENT FOR VETO. I_f owners o_f Q percent pf £1’_1§ 
g1n_d pr_e_a _ip t;h_e district M owners o_f _3_§ percent <_)f1;_l_1_e_: assessed value _ip fie 
district fig Q objection t_o t_h_e ordinance adopted bl Q _c_i1y pursuant t_o section 
_9_ _vviQth LIQ c_itj5 Q before th_e elfective Q o_f glgp ordinance, _t_h_e ordinance 
shall pgt become effective. I_f owners _o_f _3_5 -percent o_f t_hp l_Q_<_i_ Q93 subject 19 p 
ta_x fl owners o_f 3_5 percent o_f ‘th_e assessed value subject t_o p t_Q pp Q 
objection t_o tl1_e resolution adopted levying Q Q1 valorem tgpg pursuant Q 
section l_O Q th_e c_ity Q before ;h_e eifective §l_aQ o_f gig resolution, E 
resolution _s__hJ jg become effective. I_f_‘ §_5_ percent pf individuals Q business 
organizations subject t_o 3 service charge Q Q objection tp Qt; resolution 
adopted imposing a service charge pursuant Lg section l_O Q ’th_e Q 3193 
before t_h_C_ effective _c_lp‘§ o_f mg resolution, flip resolution shall Qt become effec- 
tive. 

Sec. 17. EXCLUSION FROM PETITION REQUIREMENTS AND VETO 
POWER. 
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IE petition requirement pf section l_5_ £1 tli_e gm 9_f owners a_ncl_ those 
subject t_o a service charge 19 _\_'__(-‘:’t_O a resolution i_n section QQ d_q Q apply 19 
second ppsubsequent years’ applications o_f a @ gig service charge which i_s 

authorized 39 lg pi effect Q gt; gig 9_n_e peg pursuant t_o a resolution which 
l_1_a_s_ _m_et gig petition requirements o_f section l_5_ @ which has pg; bi vetoed 
under section _2_0_ Q gig jg year’s application. A resolution levying g tgx o_r 
imposing 2_t service charge Q‘ more @ E E _s@ _I_i_o_t Q adopted unless t_l_ip 
notice o_f public hearing required py section 1_0 apd t_h_g notice mailed wit_h fig 
adopted resolution pursuant pg section _1_6 include Qg following information: 

(a) I_n th_e case o_f improvements, gig maximum rate g amount pf taxes _tp ‘ 

pp levied gg t_h_§ maximum service charge t_o pp imposed Q any year and 113 
maximum number o_f years th_e taxes will pp levied g service charges imposed t_o 
pay £o_r_ tpe improvement. 

gp) I_n tli_e 93$ gj operating _a_I‘£ maintenance services, 13 maximum 1% _o_r 
amount 9_f taxes t_o E levied 9; Q maximum service charge t_o pg imposed i_n 
_a_ny yga_r gig the maximum number pi: years, g a statement Qt tli_e Lax wfll pp 
imposed f_o_r a_n indefinite number o_f years, the taxes y_il_l b_e levied o_r service 
charges imposed tp gy _fo_r operation gig maintenance services._ 

Llie resolution may provide ply thg maximum amount o_f pg t_o pg levied 
9; maximum service charge tp Q imposed Q a_ny E _\@ increase 93 decrease 
from fie maximum amount authorized _ip th_e preceding ')e_21; based pp Q indi- gig pf increased gt gr a percentage amount established l_)y th_e resolution. 

Sec. 18. REPORT TO LEGISLATURE. 
J11; administrator o_f tli_e c_ity fli_al_l _fi__lg a written report L/im th_e chairman o_f 

t_h§_ house local gig urban affairs committee and gr; chairman 9_f 33 senate 
app urban government committee 9p g before January 3_1, 1987. 1 report 
s_hal_l_ apprise th_e committee as t_o th_e activities undertaken pursuant t_o sections 
§ _t_q 1_8 E recommend gpy changes th_at should b_e considered i_f _fl1_§_ legislature 
were 19 enact statewide legislation jg; tfi establishment o_f special service _di_s; 

tricts.
' 

Sec. 19. Minnesota Statutes 1984, section 375.09, is amended to read: 

375.09 MAY NOT HOLD OTHER OFFICE; N9 I-N GON- 
5HE§:G"F BRIBERY; VIOLATION; MALFEASANCE. 

No county commissioner shall be appointed er h_o_l_c_1_ another elected by the 
bearéefwhiehheisamemberteanyofliceerpesifieneftrusteremelument 
during tenure _a§ commissioner nor be employed by the county in which he is a 
commissioner. No commissioner shall receive any money or other valuable 
thing as a condition of voting or inducement to vote for any contract or other 
thing under consideration by the board; er become ‘& «party to; or directly or 

election made and every contract or payment Voted for or made contrary to this 
section is void. Any violation of this section is a malfeasance in oflice. 
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Sec. 20. Minnesota Statutes 1984, section 375.18, subdivision 7, is amended 
to read: 

Subd. 7. TRANSFER OF SURPLUS. Each county board may transfer by 
unanimous g majority vote any surplus beyond the needs of the current year in 
any county fund to any other county fund to supply a deficiency in it. 

See. 21. [375.84] PREPAY SOFTWARE, SUBSCRIPTIONS, UNITED 
STATES DOCUMENTS. 

A county iyy make advance deposits 93 payments E software develop- 
ment g maintenance services f_o§ county-owned gr leased electronic <_igt_a process- 
i_ng eguipment a_1_n;l §o_r_ newspaper, magazine, £1 other subscription EE 
tomarily gig f9_r i_n advance, £1 gy advance deposits _by Q1! department g agency 9_f t_h_e county yfl t_h_e Library o_f Congress apg federal Supervisor 9_f_‘ 

Documents @ items t_o Q purchased from these federal agencies. 
Sec. 22. [375.85] COUNTIES MAY MARKET SOFTWARE PRODUCTS. 
Notwithstanding fly other l_aw t_o jg contrary, Q county 9; group j coun- 

ti_g§ acting iointly under section 471.59 _rpa_y §_e_ll g license self-developed 9; 
Vendor custom-developed computer software products g systems either Q com- 
petitive E g i_n tl1_e open market, i_n tl1_e discretion gt‘ mg county Q ioint 
powers board. Prices Q th_e software products 9; systems Ey pg based 9;; 
market considerations. A county 9; group pf counties _n_igy make agreements 
yv__itp private persons Q entities t_g assist yv_iflg marketing software products _o_r 

systems. 

Sec. 23. [375.86] APPLICATION OF OTHER LAW. 
Subdivision _l_. NONPUBLIC DATA. County software product program- 

mine source code, object code, ggl all material relating t_o product o_r system 
development arid distribution i_s “trade secret information” Q purposes o_f 
classification under section 13.37, subdivision A 

Sec. 24. Minnesota Statutes 1984, section 375A. 1 1, subdivision 3, is amended 
to read: 

Subd. 3. VACANCIES IN CERTAIN ELECTIVE OFFICES. (a) If any of 
the offices of county auditor, treasurer or county recorder shall become vacant 
before the expiration of the term for the oflice, a county board may appoint 
either of the holders of the other two oflices to fill the vacancy for the unexpired 
term. The board may provide additional compensation for the added duties 
imposed on the appointee by virtue of his holding two oflices for that period. I_f 

gllg office gt" county auditor g treasurer becomes vacant, tl_1_e county board fly 
initiate Q referendum _by resolution t_o consolidate Q t\>v_o offices Q19 gfi elected 
office. "_I‘_h_e referendum shall b_g conducted according t_o section 375A.l2, subdi- 
1§i9_I3_S. 3‘: £n_d. L 

(b) The authority granted by clause (a) of this subdivision shall be in addi- 
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tion to the authorities granted ‘by existing law or statute and by the provisions of 
sections 375A.O1 to 375A.13 relating to consolidation and appointment of county 
of_fices; the authority granted by this subdivision may be exercised notwithstand- 
ing any prohibitions against the holding of two oflices that may exist in the laws 
or statutes of this state. 

Sec. 25. Minnesota Statutes 1984, section 37 5A.l2, subdivision 3, is amended 
to read:

’ 

Subd. 3. REFEREND-A; PROCEDURE. Any referendum required to be 
held as a condition of the adoption of an option may be initiated by a resolution 
by the county board, a recommendation of a county government study commis- 
sion or a petition signed by voters equal in number to five percent of the electors 
voting at the last previous election for the office of governor requesting that a 
referendum be held on the adoption of one or more of the options provided in 
sections 375-A.Ol to 375A.l0. Unless the refer-endu-m is a reeem-menelatwien ef 
the study eemm-issien If a_ study commission E been established, a referendum 
on an option may not be initiated by a resolution of the county board or a 
petition of voters until after the study commission has completed its study 
provided for in section 375A.13, subdivision 3. 

Sec. 26. Minnesota Statutes 1984, section 37 5A.12, subdivision 4, is amended 
to read: 

Subd. 4. CONDUCT OF ELECTION. When a referendum is required to 
be held, the county auditor shall conduct the referendum following the proce- 
dures provided in chapter 372, as nearly as possible and not inconsistent with 
sections 375A.01 to" 375A.10; exeept; instead efthe eeunty beard meet-ing te aet 
enthepetitien;aeemmiHeeeensistinge£thepersenswheeensfi+utea}ui=y 

The referendum may be held at any primary, general or special election held not 
less than 30 days before the first day on which candidates may file for county 
office. 

Sec. 27. Minnesota Statutes 1984, section 383C.l7, is amended to read: 

383C.1_7 COURTHOUSE BUILDING COMMISSION. 

to -394-:95; In St. Louis County, the courthouse building commission shall have 
the authority to assign and reassign space and rooms to the various oflices in the 
courthouses and county office buildings in said county. 

Sec. 28. Minnesota Statutes 1985 Supplement, section 386.77, is amended 
to read: 

386.77 CONVEYANCES AND DOCUMENTS FOR BENEFIT OF GOV- 
ERNMENTAL AGENCIES, FEES. ' 

An instrument of conveyance, assignment or release, a judgment or other 
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document, which is entitled to recording or filing, and which by its terms is for 
the benefit of the state or any county, city or town, shall be recorded or filed by 
any county recorder or registrar of titles without the payment of fees when 
offered for filing or recording by the state or any of its agencies, or by the 
benefited subdivision. The fee for the recording or filing shall be paid by the 
state, its agency, or by the benefited subdivision, lgt n_ot _by another department 
o_r agency o_f E county, upon submission of a statement of charges by the 
county recorder or registrar of titles. 

Sec. 29. REPEALER. 
Minnesota Statutes 1984, sections 394.01, 394.02, 394.03, 394.04, @ 394.05 

g_r_e repealed. 

Sec. 30. Minnesota Statutes 1984, section 465.72, is amended to read: 

465.72 SEVERANCE PAY. 
Subdivision L PAYMENT; LIMITS. Except as may otherwise be provided 

in Laws 1959, Chapter 690, as amended, any county, city, township, school 
district or other governmental subdivision may pay severance pay to its employ- 
ees and promulgate rules for the payment of severance pay to an employee who 
leaves employment on or before or subsequent,_to the normal retirement date. 
Severance pay shall also include the payment of accumulated vacation leave, 
accumulated sick leave or a combination thereof. The severance pay shall be 
excluded from retirement deductions and from any calculations in retirement 
benefits. It shall be paid in a manner mutuallygagreeable to the employee and 
employer _£_1£(l, except § movided i_n subdivision 2, over a period not to exceed 
five years from retirement or termination of employment. If a retired or termi- 
nated employee dies before all or a portion of the severance pay has been 
disbursed, that balance due shall be paid to a named beneficiary or, lacking 
same, to the deceased’s estate. Except g_s provided Q subdivision 2, in no event 
shall severance pay provided for an employee leaving employment exceed an 
amount equivalent to one year of pay. 

Subd. A EXCEPTIONS. fig provisions o_f subdivision 1 requiring pg 
severance fly b_e 3% pyg g period E t_o exceed _l1y_e_ years from retirement 9_r 
termination pf employment apd limiting severance gy t_o Q amount egual 19 pg @ 9_f_‘ p_ay gp pg; apply 19 severance pay constituting compensation f_og 
accumulated E lcezgtive i_n j:_h_e form o_f periodic contributions toward premiums 
£_)_r_ group insurance policies provided fg g former employee py a governmental 
subdivision. 

'_I'_h§ subdivision applies o_nly t_o periodic contributions that have com~ 
menced before tlg effective d_a§ pf ;l_1is_ pg; Q t_hgt_ gg_e_ reguired under contracts, 
pp, _vy_i_tp respect tp employees pp; covered py contracts, personnel policies,E 
mally adopted by 33 governing body o_f LIE governmental subdivision, i_n_ exis- 
tence _(E tlfi effective Q 9_f pg _a_<_';1._ 1; me effective gtp o_f pg pg, 3 
governmental subdivision mpy E _ep1e_; i_ntc_) § contract 9_r adopt a personnel 

Changes or additions are indicated by underline, deletions by st-rileeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 399, Art. 1 LAWS of MINNESOTA‘ for 1986 508 

policy providing _f_o_r_ Q payment i_n violation o_f subdivision L _A_ personnel policy 
g portion o_f a personnel policy i_n existence Q th_e effective gla_’tc: o_f this gig _an_d 
providing @ g payment i_13 violation (_)_f subdivision l i_s nill E1 1 Q) _11})()_n 
tl_1_§ expiration pf _2_1_ 

collective bargaining agreement containing g similar provi- 
si_op a_n_d covering employees o_f'tl1_e governmental subdivision Q _l_1_a_s adopted Q policy, g Q) t_vv_o y@ from gig effective Qg o_f @ _a_gt, whichever i_s 

earlier. Qty payments py governmental subdivisions jp accordance yv_i_t_h_ @_s_ 
subdivision before th_e effective dite pf tli Qt a_r§ validated. 

Sec. 31. EFFECTIVE DATE. 
Section l_9 does n_o’t become effective E gny county commissioner currenm 

holding two elected offices until th_e term 9_f pie pf thg oflices expires. 

Sec. 32. EFFECTIVE DATE. 
Sections 1, g, Q, 51 L E Q z_1_r§ effective t_h_§ d_ay following 11931 enactment. 

Sections § t_o Q a_re effective separately _fo_r ea_c:l1 Q‘ t_h§ gig o_f Cambridge ali 
Lindstrom tfi gy after it_s governing body complies @ Minnesota Statutes, 
section 645.021., subdivision ; K 

“I 

_ 
ARTICLE 2 

Section 1. Minnesota Statutes 1984, section 116D.04, subdivision la, is 

amended to read: 

Subd. la. For the purposes of sections ll6D.0l to ll6D.O7, the following 
terms have the meanings given to them in this subdivision. 

(a) “Natural resources” has the meaning given it in section ll6_B.O2, subdi- 
vision 4. 

(b) ”Po1lution, impairment or destruction” has the meaning given it in 
section l16B.02, subdivision 5. 

'(c) “Environmental assessment worksheet” means a brief document which is 
designed to set out the basic facts necessary to determine whether an environ- 
mental impact statement is required for a proposed action. 

((1) “Governmental action” means activities, including projects wholly or 
partially conducted, permitted, assisted, financed, regulated or approved by units 
of government including the federal government. 

Changes or additions are indicated by ‘underline, deletions by st!‘-ikeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



509 LAWS of MINNESOTA for 1986 Ch. 399, Art. 2 

(e) “Governmental unit” means any state agency and any general or special 
purpose unit of government in the state including, but not limited to, watershed 
districts organized under chapter 112, counties, towns, cities, port authori- 
ties and, housing authorities, £131 economic development authorities established 
under sections 1; to _Z1Z_3_, but not including courts, school districts and regional 
development commissions other than the metropolitan council. 

Sec. 2. Minnesota Statutes 1984, section 117.521, subdivision 3, is amended 
to read: 

Subd. 3. The provisions of subdivisions 1 and 2 shall not apply to the 
acquisition of properties situated wholly or in part within any district for devel- 
opment authorized under Laws 1971, Chapters 548 or 677; or Laws 1973, 
Chapters 196, 761, or 764; or Laws 1974, Chapter 485; or Minnesota Statutes, 
Chapters 462, er 458; _o_r sections l_3 t_o 13, 

Sec. 3. Minnesota Statutes 1984, section 272.01, subdivision 2, is amended 
to read: 

Subd. 2. (a) When any real or personal property which for any reason is 
exempt from ad valorem taxes, and taxes in lieu thereof, is leased, loaned, or 
otherwise made available and used by a private individual, association or corpo- 
ration in connection with a business conducted for profit, there shall be imposed 
a tax, for the privilege of so using or possessing such real or personal property, 
in the same amount and to the same extent as though the lessee or user was the 
owner of such property. 

(b) The tax imposed by this subdivision shall not apply to (1) property 
leased or used by way of a concession in or relative to the use in whole or part 
of a public park, market, fair grounds, port authority, economic development 
authority established under sections _1_§ Q _3_§, municipal auditorium, airport 
owned by a city, town, county or group thereof but not the metropolitan airports 
commission, municipal museum or municipal stadium or (2) property constitut- 
ing or used as a public pedestrian ramp, concourse, passenger check-in area or 
ticket sale counter, boarding area or luggage claim area in connection with a 
public airport; provided that real estate which is owned by a municipality in 
connection with the operation of a public airport and which is leased or used for 
agricultural purposes shall not be exempt. V 

(c) Taxes imposed by this subdivision shall be due and payable as in the 
case of personal property taxes and such taxes shall be assessed to such lessees or 
users_of _real or personal property in the same manner as taxes assessed to 
owners of real or personal property, except that such taxes shall not become a 
lien against the property. When due,_ the taxes shall constitute a debt due from 
the lessee _or user‘ to the state, township, city, county and school district for 
which the taxes were assessed and shall be collected in the same manner as 
personal property taxes. If property subject to the -tax imposed by this subdivi- 
sion is leased or used jointly by two or more persons, each lessee or user shall be 
jointly and‘ severally liable for payment of the tax. 
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Sec. 4. Minnesota Statutes 1984, section 273.72, is amended to read: 

273.72 STATEMENT OF PURPOSE. 
The statutes governing the use of tax increment financing in Minnesota 

9 

have evolved over a long periodiof time and exist in several different special and 
general laws. These laws are sometimes inconsistent and provide varying proce- 
dures which render them difiicult to administer. It is the intent of the legisla- 
ture, by enacting the Minnesota tax increment financing act, to ratify and confirm 
the findings, declarations and determinations made by the legislature in connec- 
tion with chapters 362A, 458, sections 1_3 t_o 3_3, 462, 472A and 474 and to 
establish a uniform set of standards and procedures to be followed when using 
this method of financing. 

Sec. 5. Minnesota Statutes 1984, section 273.73, subdivision 2, is amended 
to read: 

' ’

- 

Subd. 2. AUTHORITY. “Authority” means a rural development financing 
authority created pursuant to chapter 362A, a housing and redevelopment author- 
ity created pursuant to chapter 462; a port authority created pursuant to chapter 
458; Q; economic development authority created pursuant _t_g sect-ionsfi t_o 3_3', 

a redevelopment agency as defined by chapter 474; a .municipality which is 

administering a development district created‘ pursuant to chapter 472A or any 
special law, a municipality which undertakes a project pursuant to chapter 474; 
or a municipality which exercises the powers of a port authority pursuant to any 
general or special law. 

Sec. 6. Minnesota Statutes 1984, section 273.73, subdivision 8-, is amended 
to read: 

Subd. 8. PROJECT. “Project” means a project as defined in section 362A.01; 
an industrial development district as defined in section 458.191, subdivision 1; 

g1_1 economic development district _2_1_§ 
‘defined i_n section 2_5, subdivision 1', a 

project as defined in section 462.421, subdivision l4j a development district as 
defined in chapter 472A or any special law; or a project as defined in section 
474.02, subdivisions 1, la or lb.

‘ 

Sec. 7. Minnesota Statutes 1985 Supplement, section 273.75, subdivision 4,. 

is amended to read: 

_ 

Subd. 4. LIMITATION ON USE OF TAX INCREMENT. All revenues 
derived from tax increment shall be used in accordance with the tax increment 
financing plan. The revenues shall be used solely for the following purposes: (a) 
to pay the principal of and interest on bonds issued to finance a project; -(b) by 
a rural development financing authority for the purposes stated in section 362A.0l, 
subdivision 2, by a port authority or municipality exercising the powers of a 
port authority to finance or otherwise pay the cost of redevelopment pursuant to 
chapter 458, by a_n economic development authority t_o finance g otherwise pay 
the it Q redevelopment pursuant t_o sections _l§ t_o 33, by a housing and 
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redevelopment authority 9; economic development authority to finance or oth- 
erwise pay public redevelopment costs pursuant to chapter 462, by a municipality 
9; economic development authority to finance or otherwise pay the capital and 
administration costs of a development district pursuant to chapter 472A, by a 
municipality or redevelopment agency to finance or otherwise pay premiums for 
insurance or other security guaranteeing the payment when due of principal of 
and interest on the bonds pursuant to chapters 462C, 474, or both chapters, or 
to accumulate and maintain a reserve securing the payment when due of the 
principal of and interest on the bonds pursuant to chapters 462C, 474, or both 
chapters, which revenues in the reserve shall not exceed, subsequent to the fifth 
anniversary of the date of issue of the first bond issue secured by the reserve, an 
amount equal to 20 percent of the aggregate principal amount of the outstanding 
and nondefeased bonds" secured by the reserve. Revenues derived from tax 
increment may be used to finance the costs of an interest reduction program 
operated pursuant to section 462.445, subdivisions 10 to 13, or pursuant to 
other law granting interest reduction authority and power by reference to those 
subdivisions only under the following conditions: (a) tax increments may not be 
collected for a program for a period in excess of 12 years after the date of the 
first interest rate reduction payment for the program, (b) tax increments may not 
be used for an interest reduction program, if the proceeds of bonds issued 
pursuant to section 273.77 after December 31, 1985, have been or will be used 
to provide financial assistance to the specific project which would receive the 
benefit of the interest reduction program, and (c) not more than 50 percent of 
the estimated tax increment derived from a project may be used to finance an 
interest reduction program for owner—occupied single-family dwellings unless a 
project is located either in an area which would qualify as a redevelopment 
district or within a city designated as an enterprise zone pursuant to section 
273.1312, subdivision 4, clause (c)(3). These revenues shall not be used to 
circumvent existing levy limit law. No revenues derived from tax increment 
shall be used for the construction or renovation of a municipally owned building 
used primarily and regularly for conducting the business of the municipality; 
this provision shall not prohibit the use of revenues derived from tax increments 
for the construction or renovation of a parking structure, a commons area used 
as a public park or a facility used for social, recreational or conference purposes 
and not primarily for conducting the business of the municipality. 

Sec. 8. Minnesota Statutes 1984, section 273.86, subdivision 1, is amended 
to read: 

Subdivision 1. APPLICATION. A developer proposing to construct improve- 
ments on property located within an industrial development district as defined 
in section 458.191, subdivision 1; gap economic development district as defined 
i_n section 2_5, subdivision l; a development district as defined in section 472A.O2, 
subdivision 3, or any special law; or a redevelopment project as defined in 
section 462.421, subdivision 14 may apply to the governing body of the city or 
municipality in which the property is located to obtain deferral of property tax 
on the improved property, stating the nature and location of the proposed 
improvement, its estimated cost, and the projected length of construction time. 
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If the governing body finds that the proposed development is consistent with the 
requirements of the above referred sections, it may approve the application. If 
the application is approved by June 30, the tax ‘exemption shall be in effect for 
taxes paid the following year; if it is approved later than June 30, the exemption 
shall be in effect for taxes paid in the second subsequent taxable year. 

Sec. 9. Minnesota Statutes 1985 Supplement, section 353.01, subdivision 
2a, is amended to read: 

Subd. 2a. INCLUDED EMPLOYEES. The following persons are included 
in the meaning of “public employee”: 

(a) Elected or appointed oflicers and employees of elected officers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement association. 

((1) Employees of the League of Minnesota Cities. 

(e) Ofiicers and employees of public hospitals, owned or operated by or an 
integral part of, any governmental subdivision or governmental subdivisions. 

(i) Employees of a school district who receive separate salaries for driving 
their own buses. 

(g) Employeesof the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Association. 

(i) Employees of the Minnesota Municipal Utilities Association. 

(j) Employees of the metropolitan airports commission if employment ini~ 
tially commences on or after July 1, 1979. 

(k) Employees of the Minneapolis employees retirement fund, if employ- 
ment initially commences on or after July 1, 1979. 

(1) Employees of the Range Association of Municipalities and Schools. 

(in) Employees of the soil and water conservation districts. 

(11) Employees of a county historical society. 

(9) Employees o_f Q economic development authority created under sections 
13 t 3.

' 

Sec. 10. Minnesota Statutes 1984, section 355.11, subdivision 5, is amended 
to read: 

Subd. 5. “Employing unit” means any municipal housing and redevelop- 
ment authorities organized pursuant to sections 462.415 to 462.705 and any soil 
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and water conservation district organized pursuant to chapter 40 or any port 
authority organized pursuant to chapter 458, 9_r any economic development 
authority organized pursuant t_o sections 1; t_o §_3_, or any hospital district orga- 
nized or reorganized pursuant to sections 447.31 to 447.37. 

Sec. 11. Minnesota Statutes 1985 Supplement, section 395.08, is amended 
to read: 

395.08 ECONOMIC AND AGRICULTURAL DEVELOPMENT. 
A county board may appropriate not more than $26,009 $50,000 annually 

out of the general revenue fund of the county to be paid to any incorporated 
development society or organization of this state which, in the board’s opinion, 
will use the money for the best interests of the county in promoting, advertising, 
improving, or developing the economic and agricultural resources of the county. 

Sec. 12. [458.101] NO STATE BAILOUT OF PORT AUTHORITIES. 
State appropriations 9; credit pf :3 state must Q 13 used Q Ely p_r_ 

guarantee me payment o_f tlip debt pf §_ port authority. 
Sec. 13. [458C.01] DEFINITIONS. 
Subdivision 1, TERMS. Q sections 1_3 t_g _3_3_, _th__e terms defined i_r_1 E 

section have E meaning given them. 
Subd. A AUTHORITY. “Authority” means a_n_ economic development author- 

ity, unless specified otherwise. 

Subd. Q, CITY. “City” means 2_1 home fie charter o_r statutory city. 
Subd. §_. DEVELOPMENT. “Development” includes redevelopmtm, _a_n_<1 

developing includes redeveloping. 

Subd. ; COST OF REDEVELOPMENT. “Cost o_f redevelopment” means, 
with respect t_o pp economic development district project, fig at _gf:_ 

Q) acquiring property, whether l_)y purchase, lease, condemnation, g other- 
wise‘ 

gp) demolishing g removing structures g other improvements gt acquired 
properties; 

(9) correcting §pi_l deficiencies necessary Q develop pg psp the property f_o; 
pp appropriate t_1§p _t§ determined py tfi authority; 

Q) constructing Q installing public improvements, including streets, roads, 
and utilities; 

§_e_) providing relocation benefits _tp LIE occupants o_f acquired properties; 
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(Q planning, engineering, legal and other services necessary 19 carry o_i1t tli_e 
functions listed i_n clauses fig) t_o fig); and 

(g) gig allocated administrative expenses _o_f t_l;g authority Q tli_e project. 
Sec. 14. [458C.03] ECONOMIC DEVELOPMENT AUTHORITY; ESTAB- 

LISHMENT. 
_A_ gi_ty may, py adopting gr; enabling resolution i_n compliance @ gig 

procedural requirements o_f section Lg establish gp economic development author- 
gy t_l;a_t, sub'ect t_o section 1_5, E tli_e powers contained i_n sections _l__Z§ t_o Q a_ng 
_a housing §_1i_d redevelopment authority under chapter 4:62 g other _lgv_v, all g 
c_ity under chapter 472A g la_w._ If gig economic development authority 
exercises ggg powers o_f g housing 5% redevelopment authority contained i_n 

chapter @ g la_w, th_e c_ity shall exercise gig powers relating t_o g housing 
§n_d redevelopment authority granted t_o g c_ity py chapter fig pg glugerQ 

Sec. 15. [458C.04] LIMIT OF POWERS. 
Subdivision 1. RESOLUTION. _T_hg enabling resolution may impose gg 

following limits upon t_h_e actions o_f th_e authority: 

Q) that fig authority must n_ot exercise a_r;y specified powers contained i_n 
sections l_3 t_o Q, chapters 462 31 472A 91: that tlg authority must n_o‘t exercise 
g1_r_iy powers without th_e prior approval 9_f"tl1_e c_ity council; 

Q) t_li_zg, except when previously pledged py t_l;g authority, tl1_e c_ity council 
may, py resolution, require th_e authority _tg transfer a_ny portion pf gg reserves 
generated py activities o_f ‘th_e authority ‘th_at th_e fly council determines i_sQ 
necessagy Q fig successful operation o_f ’th_e authority, t_o th_e fig‘; service Q gig g_i_tL _t_o_ Q used solely t_o reduce jg levies Q bonded indebtedness o_f tli_e 
<=_itX; 

Q) Q th_e @ o_f a_ll bonds g obligations issued 13 gg authority b_e 
approved py gig gi_ty council before issuance‘,

' 

Q) gi_2g gig authority follow th_e budget process £9; ggy departments gg 
provided py gig c_ity £1 § implemented py E c_ity council an_d mayor‘, 

Q) gt; gg official actions g gig authority must pg consistent with tli_e 

adopted comprehensive plan o_fg1g city, £1 fly official controls implementing 
th_e comprehensive plan,- 

(§_) that gig authority submit Q planned activities fg_r_ influencing tli_e action 
o_f a_ny other governmental agency, subdivision, o_r body t_q gig gity councilE 
approval; 

Q) that fig authority submit gs administrative structure and management 
practices t_g gig _c_i1y council _@_r approval‘, and 
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Q) epy other limitation 9; control established py me ei_ty council pyQ 
enabling resolution. 

Subd. A MODIFICATION OF RESOLUTION. [he enabling resolution 
may lee modified Q a_ny time, subject pg subdivision §_, 2_1_n_d provided _t_h_a_t fly 
modification § made i_n_ accordance with sectionQ 

Subd. ;3_. REPORT ON RESOLUTION. Without limiting glee r_iglLt ef _tll_6_ 
authority t_o petition glee e_iey council ee epy time, each year, within §_Q Qye pf 
me anniversag gl_2_1’_te 9_f1l_1_e _fir_s_t adoption o_f gig enabling resolution, th_e authori- 
Ly §l_1a_ll submit 39 fle ei_ty council e report stating whether ail Q th_e enabling 
resolution should Q modified. Within $2 gley_s o_f receipt o_f ghe recommenda- 
egg, fll_t_: e_iey council shall review t_l;e enabling resolution, consider LIE recom- 
mendations 9_fg1e authority, z_1_r_1§_ make fly modification e considers appropriate. 
Modifications must .@ made Q accordance yyfl fiie procedural reguirements o_f 
section 16; 

Subd. i COMPLIANCE. The ei_ty council’s determination ma_t file author- 
i_ty leg complied with tli limitations imposed under Lis section i_s conclusive. 

Subd. ,1 LIMITS; SECURITY. Limits imposed under gig section must pg 
lg applied i_n e manner Q impairs tl1_e security o_f a_ny bonds issued o_rE 
tracts executed before me limit jg imposed. The c_ity council it n_ot modify 
epy limit ip effect gt Q time grey bonds 9_r_ obligations a_r_e_ issued er_ contracts 
executed te §h_e detriment ef el_1e holder ef fie bonds 9; obligations g eey 
contracting party. 

Sec. 16. v[458C.05] PROCEDURAL REQUIREMENT. 
Subdivision _l_. ENABLING RESOLUTION. _T_l_1e creation ef gr authority 

by e c_ity must be py written resolution known z_1_s_ E enabling resolution. Before 
adopting the enabling resolution, tl1_e c_ity council shall conduct e public hearing. 
Notice o_f @ tim_e egg place ef hearing, e statement pf _th_e_ purpose o_f 

t_l1e hearing, a_nc_l e summagy o_fg1e resolution must lee published i_p e newspaper 
o_f general circulation within @ Qy e _vyeel_<_ E ‘wv_o consecutive weeks. 
_'I_‘lpe mg publication must appear n_ot more ‘ell Q gfi fig th_e @ 9_f me 
public hearing. 

Subd. 2. MODIFICATIONS. All modifications ’_t9_ ghee enabling resolution 
must pe py—wr—itten resolution and must be adopted after notice ie given and _a 
public hearing conducted ee required fg tl1_e original adoption ef tl1_e enabling 
resolution. 

Sec. 17. [458C.06] TRANSFER OF AUTHORITY. 
Subdivision L ECONOMIC DEVELOPMENT, HOUSING, REDEVELOP- MENT POWERS. I_l;e gfiy may, py ordinance, divide a_n_y economic develop- 

ment, housing en_d redevelopment powers granted under chapter fig e_r_1_dE 
chapter between 1l1_e_ economic development authority :_1_1lc_1 g1_ny other authority 93 
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commission established under statute o_r city charter jg economic development, 
housing, 9; redevelopment. _

7 

Subd. 2. PROJECT CONTROL, AUTHORITY, OPERATION. L116 
'c_ity may, py resolution, transfer't_h_e control, authority, and operation '91” a_ny 
project a_s defined i_n section 273.73, subdivision §_, g fly pfl program g 
project authorized py chapter @ g 472A located within php c_ity, fgcfl t_lle_ 

governmental agency g subdivision fl established t_l§ project tp ‘th_e economic 
development authority. jlk fly council m_ay alfl reguire acceptance o_f control, 
authority, a_nc_1 operation pf 1:lt_e project py ’th_e economic development authority. 
_T_lpe economic development authority fly exercise a_l_l_ pf gt; powers t_hflt fl1_C_ 
governmental Jig establishing tlfl project could exercise v_v_ifl respect t_o t_h_e_ 

project. ' 

When g project o_r program i_s transferred t_o th_e economic development 
authority, tl1_e authorm shall covenant afli pledge t_o_ perform th_e terms, condi- 
tions, flpl covenants pf pl_1p_bond indenture o_r other agreements executed fo_r LIE 
security o_f fly bonds issued 1_)_y tl1_e governmental subdivision Q initiated thp 
project 9; program. fig economic development authority fly exercise fl pf 
tl1_e powers necessary 19 perform tfi ter-ms, conditions, afld covenants o_f fly 
indenture pg other agreements executed £0; ’t‘l1_e security o_f th_e bonds fl shall 
become obligated p1_1_ 1‘.h_e bonds when ;l_1p project g program i_s transferred gs 
provided i_n flis subdivision. 

‘ ' 

-

’ 

Subd. 1 TRANSFER OF PERSONNEL. Notwithstanding gpy otherQ g charter provision t_o thp contrary, t_h_e p_i_t_y council may, py resolution, place 
gpy employees o_f E housing afld redevelopment authority under tpp direction, 
supervision, g control o_f tli_e economic development authority. 113:3 placement 
o_f fly employees under th_e direction, supervision, pg control o_f Qipeconomic 
development authority fl nflot affect fl1_e rights pf fly employees o_f1hp housing fl redevelopment authority, including fly rights existing under 3 collective 
bargaining agreement g fringe benefit plan. Lire employees shall becomefl 
ployees <_)_f th_e economic development authority. 

Sec. 18. [458C.07] ECONOMIC DEVELOPMENT AUTHORITY. 
_A_I_1_ economic development authority i_s p public body corporate arfli politic 

gfl g political subdivision pf tl1_e state fl tl1_e r_igfl t_o fl afli Q §u_eg i_n it_s fl name. A_n_ authority carries pp fl essential governmental function when p 
exercises _i_§ power, Q t_I}_(_':3_ authority i_s flt immune from liability because <_)_f_‘ 

this. ‘ 

Sec. 19. [458C.08] COMMISSIONERS; APPOINTMENT, TERMS, VACAN- 
CIES, PAY, REMOVAL. 

Subdivision L COMMISSIONERS. Except ap provided ip subdivision _2_, 

clause (51), fl economic development authority shall consist o_f either three, _fpLe_, 
pr seven commissioners WflI‘lO shall Q appointed after th_e enabling resolution 
provided Q i_n section 1_6 becomes effective. flip resolution must indicate th_e 
number pf commissioners constituting ‘th_e authority. 
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Subd. A APPOINTMENT, TERMS; VACANCIES. (Q) T hree-mem- E authority: t_h_p commissioners constituting g three-member authority, pg pf 
whom i_nu_st Q g member pf th_e pi_ty council, _si1pl_l Q appointed py thp mayor 
_w_it_l; t_lQ approval _o_f t_h_e pity council. Those initially appointed shall pp appoint- 
pgi_ Q terms g t_w_oy fgprz ggd _sQ years, respectively. Thereafter all commission- 
e_r_s_ shall pp appointed Q six-year terms. 

Q3) Five-member authority‘. t_h_p commissioners constituting _a five-member 
authority, p_2v_g 9_fw11om must pp members 9_i_" Qg _c_i3y council, §l_ia_l1 by appointed 
by tl_ip mayor yv_i‘Q t_lQ approval pf th_e c_ity council. Those initially appointed 
gall pp appointed fpr terms pf _t_xy(_)y three: §9_i_Q app _fiyp y/E respectively yd 
pr_i_e member §o_r §Q years. Thereafter a_ll commissioners @ pp appointed _fo_r 
six-year terms. 

(Q Seven-member authority: tfi commissioners constituting 2_i seven-mem- 
Q5 authority, t_wp pf whom must pp members 9_f th_e_ c_ity council, shall IQ 

- appointed py @ mayor with th_e approval o_f t_lQ pi_t_y council. Those initially 
appointed shall pg appointed @ terms 9_t_" one, two: three, four, and i_‘i_yp years 
respectively 2_ii_i(_i tyyp members _@ _s_i_x years. Thereafter a_ll commissioners shall Q appointed Q six-year terms. 

(Q) The enabling resolution may provide that t_lQ members Q ’th_e c_ity 
council shall serve as the commissioners. 

pp) The enabling resolution may provide £91‘ Qe appointment o_f members o_f 
t_h_e pi_ty council Q excess pf Qp number reguired Q clauses (pg (p), % §p)_. 

(Q A vacancy i_s created Q ‘th_e membership o_f Q authority Qhpp g c_ity 
council member pf ;l_i_e authority gig council membership. A vacancy fig t_h_i§ 
p_r another reason must Q filled Q E balance o_f th_e unexpired tQ, Q tli_e 
manner Q which E original appointment v_v§ made. [hp pig council Qgy s_et 
ghp pf thp commissioners yv__l_i<_)_ ale members o_f tli_e c_ity council Q coincide 
p/11;}; their term pf office pg members pf tl1_e_ pi_ty council. 

Subd. A INCREASE IN COMMISSION MEMBERS. _A_n authority r_n_ay 
_l_)_e_ increased £i;o_ng tlfie Q _fi_V_6 9_r seven members: pr Q)_n_1_ fiye tp seven mem- 
bis py _a resolution adopted ‘py t1Qe c_it_y council following t_hp procedure provid- 
pg _f_o_r modifying Qp enabling resolution Q section _1_§_. 

Subd. A COMPENSATION AND REIMBURSEMENT. A commissioner, 
including t_lQ president, shall pp paid fpg attending each regular o_r special meet- 
Qg pf thp authority Q Q; amount t_q pg determined py t_lQ Qty council. Q 

' addition Q receiving pay _f9_1_‘ meetings, Qp commissioners may pp reimbursed 
Q1; actual expenses incurred Q doing official business 9_f_ t_l1§ authority. fl 
money paid fpr compensation Q reimbursement must pg paid E o_f Qp author- 
i_t3§1_>U_ds6_t- 

Subd. _5_. REMOVAL FOR CAUSE. A commissioner may Q removed py 
tl1_e pi_t_y council fqg inefficiency, neglect o_f duty, Q misconduct Q oflice. A 
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commissioner shall Q removed pply after a hearing. A copy o_t"tl1_e charges must 
lg given ‘pg flip commissioner at Est ];_e_n_ Qys before Q hearing. Ilg commis- 
sioner must Qgiven pp opportunity :9 b_e heard g person _o_r l_)y counsel a_t jtl1_e_ 

hearing. When written charges have been submitted against a commissionep Qt; 
cit council gy temporarily suspend fig commissioner. _It"tl1_e c_ity council E those charges have ppt been substantiated, th_e commissioner shall pp imme- 
diately reinstated. I_f a commissioner is removed, _a record pf fig proceedings, 
together _vyi_tl1 t_h_e charges an_d findings, $311 E @ i_n the 9% _0_I"tL1§ Qty clerk. 

Sec. 20. [458C.09] OFFICERS; DUTIES; ORGANIZATIONAL MAT- 
TERS. 

Subdivision L BYLAWS, RULES, SEAL. Q authority may adopt bylaws 
a_ng rules o_f procedure gig shall adopt a_n oflicial seal. 

Subd. ; OFFICERS. Q authority s_lill glgt a_t president, g fig president, 
a treasurer, a secretary, E ap assistant treasurer. Il_1_e_ authority shall elect tl1_e 
presidenp treasurer, and secretary annually. A commissioner must 3); serve Q 
president £1 E president a_t mp same time. T3 other oflices fiy Q ggg py 
tile same commissioner. _T_h_p offices g secretagl §pc_1 assistant treasurer need _r£t E Q py a commissioner. 

Subd. L DUTIES AND POWERS. I1; oflicers have mp usual duties@ 
powers o_f their offices. They may Q given other duties and powers lpy _tl1_e 

authority. 

§u_bg_. 3 TREASURER’S DUTIES. _'1;l_1_e treasurer: 
Q) shill rgcpiyp a_n_d i§ responsible Q authority money; 
Q) Q responsible fig ‘th_e ac_t§ pf th_e assistant treasurer; 
Q) shall disburse authority money py check only; 

(5) shall keep gr account pf tl1_e source o_f afl receipts, @ tl1_e nature, 
purpose, a_nd authority o_f a_ll disbursements;E 

Q) shall file t_h_e_ authority’s detailed financial statement with jg secretag at 
least once g year Q times gt py t_h§ authority. 

Subd. 5. ASSISTANT TREASURER. I_h_e assistant treasurer h_as_ mp pow- Q and duties o_f Q13 treasurer if tfi treasurer _i_s absent g disabled. 
Subd. Q TREASURER’S BOND. T_he treasurer shall iii/_e bond t_o LIE state 

conditioned @ mg faithful discharg o_f oflicial duties. fly _l)_<)n_d Exist pg 
approved as t(_) £1 surety py t_hp authority a_rg E @ Lllg secretagy. 
'_1"_l_;§ gem m_1_1§_t Q Q twice th_e amount pf money probably pr_1 hand at am QIle_ 
ti_r_n_e, gs determined at Leg annually py th_e authority. Howeveg, th_e bond must 
po_t exceed $300,000. 
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Subd. Z_. PUBLIC MONEY. Authority money jg public money. 
Subd. _8_, CHECKS. Ap authority check must pg signed py ;h_e treasurer g1_n_d 

9_n_e_ other officer named py Q authority _ip Q resolution. I_h_e check must state 
fire name o_f t_l3g payee flg t_l_1_§ nature o_f t_h_e claim that gig check is issued fo_r. 

Subd. _9_. FINANCIAL STATEMENT. llye authority’s detailed financial 
statement must show fl receipts fl_d disbursements, their nature, fig moneyfl 
hand, _t_lg purposes 19 which th_e money fl hand i_s t_Q Q applied, E authority’s 
credits afll assets, flg _i§ outstanding liabilities i_n 3 form required fpr flip c_itfi 
financial statements. @ authority shall examine th_e statement together yvfl 
t_l1e_ treasurer’s vouchers. _I_f _tpc_:.authority figg fl tl1_e statement flg vouchers 
a_rg correct, it flal_l approve them py resolution fl_d_ enter t_h§ resolution i_n 

it_s records. 

Sec. 21. [458C.10] EMPLOYEES; SERVICES; SUPPLIES. 
Subdivision L EMPLOYEES. fl economic development authority may 

employ fl executive director, a chief engineer, other technical experts and agents, 
and other employees fl g may require, an_d determine their duties, qualificat- 
ions, and compensation. 

Subd. _2_. CONTRACT FOR SERVICES. Tflhe authority may contract fflr 
’th_e services pf consultants, agents, public accountants, fll other persons needed 
tg perform _it_s duties fl exercise i_t§ powers. 
city attorney g hire 2_1 general counsel fgg it_s legal needs. The city attorney g 
general counsel, as determined py t_h_e authority, is jg chief legal advisor. 

Subd. 3. LEGAL SERVICES. [hp authority may y_s_e LIE services o_f t11_e 

Subd. :1, SUPPLIES. Ill; authority may purchase tfl supplies fl materi- 
a_l§ g needs _t_g cargy pg sections 1; tg :3; 

Subd. L CITY PURCHASING. All authority may u_se the facilities o_fQ 
city’s purchasing department i_n connection with construction work and t_o pur- 
chase equipment, supplies, _Q_r_ materials. 

Subd. Q CITY FACILITIES, SERVICES. A c_ity may furnish ofiices, struc- 
tures fl space, fll stenographic, clerical, engineering, o_r other assistance t_oQ 
authority. 

Subd. L DELEGATION POWER. T_h§ authority may delegate 19 o_n§ 9_r_ 
more o_f jg agents _o_1_' employees powers g duties §_S_ _i_t may deem proper. 

Sec. 22. [458C.ll] CONFLICT OF INTEREST. 
Except fl authorized ip section 471.88 _a commissioner, oflicer, g employee 

pf fl authority must pg‘; acquire fly financial interest, direct pg indirect, ir_1_ fly 
project g i_n fly property included o_r planned '39 pg included i_n _a_n_y project, fly 
shall ’th_e person have fly financial interest, direct g indirect, i_n fly contractg 
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proposed contract Q materials g service t_o Q furnished 9; used i_n connection 
with any project. 

Sec. 23. [458C.12] DEPOSITORIES; DEFAULT; COLLATERAL. 
Subdivision _l_. NAMED; BOND. Every tvv_o years Q authority shall name 

national 9; state banks within E state gs depositories. Before acting Q a 
depository, a_t named bank shall git/_e ‘th_e authority a bond approved § 19 form 
_ar1_d surety by _t_h_e authority. Ibb bond must b_e conditioned f)_r tbp safekeeping gt prompt repayment o_f deposits. Ibb amount o_f bond mustlg a_t 14.‘: egual 
t_o tl1_e maximum sums expected _t_(_) bg deposited a_t 2_1py bbg gimp 

Subd. 2. ONE BANK ACCOUNT. & authority pggy deposit all it_s’money 
from any source ip one bank account. 

Subd. 1 DEFAULT; COLLATERAL. When authority funds gbe deposited 
by th_e treasurer i_n a bonded depository, tbe treasurer E th_e surety _0_I1_ tbe 
treasurer’s official bond gig exempt from liability Q gig lo_ss o_f ’th_e deposits 
because o_f tl1_e failure, bankruptcy, g other a_c’t g default o_f fig depository. 
However, Q authority fiy accept assignments o_f collateral from it_s depository 
tb secure deposits ju_:;’t_ §_s assignments o_f collateral ar_e permitted by la_w ‘Q secure 
deposits 9_ftl_1b authority’s city. 

Sec. 24. [458C.13] OBLIGATIONS. 
Subdivision TAXES AND ASSESSMENTS PROHIBITED. Q authori- 

ty gt pp; leyy _a bag g special assessment, except Q otherwise provided Q 
sections _l§ t_o Q, pledge t_l1e:_ credit bftl1_e E: 9_r ’th_e state’s municipal corpora- 
tions g other subdivisions, 9_r_ incur Q obligation enforceable Q property pg; 
owned by t_lye authority. » 

Subd. ; BUDGET TO CITY. Annually, a_t a_t t_i_rp§ fi_)rebl by charter, resolu- 
fig, g ordinance o_f tl1_e cjy, a_n authority §l_1a_l_l' _se_r_1bi jg budget t_o it_s c_it_3I’_s 

council. Lite budget must include a detailed written estimate o_f t_l§ amount o_f 
money Lt‘ tl1_e authority expects Q need from _t_l_1b pity tp Q authority business 
during E it fiscal year. Lhe needed amount i_s what i_s needed _ip_ excess bi: 
Q11 expected receipts from other sources. 

Subd. 3. FISCAL YEAR. Lhe fiscal year pf t_h_e authority must Q th_e same 
ag t_l§ fiscal year o_f it_s city. 

Subd. fb REPORT TO CITY. Annually, Q a fig £1 i_n a fog by Q c_ity council, Q13 authority shall make a written report _t_g fie council giving a 
detailed account o_f it_s activities a_nd 9_f receipts apd expenditures during 33 
preceding calendar year, together @ additional matters £1 recommendations 
b deems advisable f9_r_ g1__e_ economic development bt_‘tl1_e c_it}I_. 

Subd. _5_. AUDITS. _'I;h_e financial statements 9_i"tl1_e authority must IE3 
pared, audited, filed, Q51 published g posted i_n ‘th_e manner reguired Q‘ ‘fig 
financial statements bf tb_e bi_ty big established tl1_e authority. 1 financial 
statements must permit comparison gbd reconciliation @ jtbb city’s accounts 
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a_ng financial reports. Ipp report must _b_e filed with _t_I_l_€_§ state auditor py June §Q_ 
pf each year. Ipp auditor shall review :3 report gpd may accept Q g, i_n Q9 
public interest, audit t_h_e books 9_f t_hp authority. 

Subd. _6_, COMPLIANCE EXAMINATIONS. _A_t @ reguest pf :13 pity g 
upon fig auditor’s initiative, t_l_1p state auditor fiy make Q l§ga_1 compliance 
examination pf tl1_e authority Q ’di_at Qty Each authority examined must E231 
t_l_1_<_: to_tal c_os_t o_f th_e examination, including 1:_h_q salaries t_o t_l}p examiners 
while actually engaged _i_p making gig examination. IQ state auditor may pi_l_l 
monthly Q _a_t pip completion _c_>_i_' tpe audit. A_ll collections received must pg 
deposited i_p gig revolving fund pf Qt; state auditor. 

Sec. 25. [458C.l4] ECONOMIC DEVELOPMENT DISTRICTS; SCHED— 
ULE OF POWERS. 

Subdivision _1_. ESTABLISHMENT. Ap economic development authority 
mpy create gpd define pig boundaries o_f economic development districts at gmy 
pptg pg places within jtl1_e gfiy i_t” tlr1_e district satisfies pp requirements 9_1_° section 
273.7 3, subdivision _lQ, except jg ‘ch_e district boundaries must Q contiguous, 
pg pn_ay ppp tpp powers granted i_n sections _1_3_ t_o Q t_o ppgy ppt i_t_s purposes. 
_Fp‘s_t 33 authority p1_11_s_t l1o_ld g public hearing Q ’th_e matter. At lpa_st 1913 @y_s 
before tpp hearing, th_e authority shall publish notice o_f tp; hearing i_n_ p gap}; 
newspaper pf general circulation ip Q9 c_ity, i_A_lsp, tpe authority _s_h_ap fin_d th_at 
pp economic development district _i§ proper pr_1_cl desirable tp establish a_ng devel- 
pp within 1% _c_ity, 

Subd. 2, ACQUIRE PROPERTY. :l“_l_1_e economic development authority 
play acquire py lease, purchase, gi_fL devise, 9; condemnation proceedings E 
needed right, pg, ppd interest Q property tp create economic development 
districts. It _sppl_l pay fq _t_l_1_e property pu_t 9_f money i_t receives under sections 1; 
t_o 13;; 11 may po_ld all dispose o_f th_e property subject t_o _t_h_e limits £1 
conditions Q sections 1_3 t_o Q % til tp property acquired py condemnation 
pg purchase _1ppgt_ pe_ i_p f_e§ simple, absolute. 113; authority may accept Q 
interest i_p property acquired ip another fly subject _tp ppy condition g pp; 
grantor pg donor. T_hp condition must pg consistent yvfl t_l1e_ proper }_1_§§ pf fie 
property under sections l_§ t_o 3; Property acquired, owned, leased, controlled, 
used, 9_r occupied py tfi authority Q fly o_f pip purposes pf gig section i_s £9; 
public governmental pg municipal purposes E i_s exempt _f_‘r__o_m_ taxation py 
tpp §t_a1§ o_r py i_t§ political subdivisions. _T_‘l1_e exemption applies o_nly while tpe 
authority holds property f_o_§ i_t_s_ _c_>yv_n purpose. E9 exemption i_s_ subject pg fig 
provisions o_f section 272.02, subdivision §_. When property i_s s_oQ it begins 39 
pp taxed again. 

Subd. _2_§ OPTIONS. The economic development authority may sign options 
t_o purchase, spll, g lease property. 

Subd. 3; EMINENT DOMAIN. Ilg economic development authority fiy 
psp eminent domain under chapter 1, g under it_s city’s charter tp acquire 
property p i_s authorized t_(_> acquire py condemnation. [pp authority fiy 
acguire _i_p tpg yv_a_y property acguired py _it_s_ owner py eminent domain g 
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property already devoted 19 a public u_se o_nly i_f i_t§ gi_t_y§ council approves. Lhe 
authority may possess property t_o Q condemned afgaij i_t E a petition Q. 
condemnation proceedings describing ‘th_e property. Lhe authority may abandon 
’th_e condemnation before taking possession. 

Subd. 5; CONTRACTS. Lire economic development authority m_ay make 
contracts Q th_e purpose pf economic development within E powers given a i_n_ 
sections Q 39 3;; % authority may contract Q arrange E t1'1_e federal 
government, g fly o_f it_s departments, witp persons, public corporations, the g a_n_y 9_f ita political subdivisions, commissions, gr agencies, Q separate 
gr jpir1_t action, Q apy matter related t_o using tl1_e authority’s powers 9_r doing igs 
duties. IL; authority m_ay contract :9 purchase @ §l_l gag a_ac_l personal 
property. However, Q obligation o_r expense must Qt pa incurred except when 
existing appropriations together @ aha reasonable expected revenue o_f t_l1_§ 

authority from other sources fig sufficient t_o discharge E obligation g pay t_l_1§ 
expense E Lire gatg agd i_t§ municipal subdivisions g gt liable 9_n 
aha obligations. 

Subd. flay LIMITED PARTNER. 1 economic development authority 
may _b_e a limited partner i_p a partnership whose purpose i_s consistent with tl1_e 
authority’s pumose. ‘ 

Subd. 1 RIGHTS; EASEMENTS. JE economic development authority 
may acquire rights 9_r gr easement fl)_1_' a term o_f years 9_r_ perpetually Q develop- 
ment o_f a_n_ economic development district. 

Subd. Q SUPPLIES; MATERIALS. _T_ly3 economic development authority 
may pay ma supplies a_pc_l materials a needs 33 carry _o_u_t 113 Section. 

Subd. 1 RECEIVE PUBLIC PROPERTY. 1 economic development 
authority _rpay accept land money, 9_r other assistance, whether py gift, 1 g 
otherwise, at ar_1y form from th_e federal o_r state government, 9; Q agency o_f 
either, g a local subdivision _gi_" state government tp carry pig sections l_3 t_oQ E tp acquire ari_(l develop Q economic development district agd it_§ facilities 
under t1_1i§ section. 

Subd. _& DEVELOPMENT DISTRICI‘ AUTHORITY. 1113 economic develop- 
fiat authority gy £11 o_r hi laid Q py i_t 3); economic development _i_p 
economic development districts. Illa authority fly furnish capital eguipment 
permanently g used exclusively Q th_e lands 9; _i_p ’th_e buildings i_i_‘ necessary t_o 
t_l§ purposes o_f th_e buildings g structures. E authority must intend Q tli_e 
buildings, structures, £1 equipment 3 leased o_r t_o private persons t_g 

further develop ’th_e economic development district. 

The authority may acquire, develop, sell, g lease single g multiple tracts pf 
land regardless o_f size, t_o 3 developed a_s_ a part pf gig economic development 
of the district under sections 13 to 33. 

Subd. g FOREIGN TRADE ZONE. _T_l_1a economic development authority 
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fly apply tp t_l1§ board defined ip United States Code, ti_tle_ l_9_, section gag,@ 
pig _r_igpt t_o pg t_l1§ powers provided i_n United States Code, Iii 12, sections §_lp 
t_o §l1_1_. I_f LIE r_igh1 i_s_ granted, php authority §n_ay ps_e t_l1§ powers. gfi authority 
_rp;_1y apply yv_i_tp another authority. 

Subd. _l_Q, RELATION TO CHAPTER 474. Ipp economic development 
authority rgy exercise powers a_ng1_ duties 9_t_" a_t redevelopment agency under 
chapter §_7_4, Q; Q purpose i_n sections _l_3 jcp Q Q“ 462.411 t_o 462.705. 1 
authority _rr_1_z_\y ply ppg flip powers a_nc_l duties i_n sections L3; :9 3_3 a_ng 462.411 
‘Q 462.705 Q g purpose i_r_1 chapter fli 

Subd. l_l_, PUBLIC FACILITIES. [hp authority may operate pig maintain 
g public parking facility g other public facility t_o promote development i_n Q 
economic development district. 

Sec. 26. [458C.15] GENERAL OBLIGATION BONDS. 
Subdivision L AUTHORITY; PROCEDURE. _A_n economic development 

authority _m_a_1y ‘issue general obligation bonds i_r_1 thp principal amount authorized 
py two-thirds majority y_o_t_e pf _ijt§ city’s council. Llie bonds rgy Q issued i_n 
anticipation pp" income from fly source. '_F_h_e bonds may b_e issued: Q) 19 
secure funds needed py tl_1p authority tp p_ay fpr acguired property pr §_2_) Q 
other purposes ir_1 sections _l_3 19 Q LlN:_ bonds my E i_p jug amount afii f‘c>_rn_1 
gpg b_e_a§ interest a_t ply _r_p‘g:_ peg py thy; pi_ty council. E authority §l_r_a_ll peg tlfi 
bonds _t_c_> Qt; highest bidder. '_I‘£e_: authority shall publish notice o_f mp tir_np gd E place f_og receiving pi_d_s_, ppc_e a_t E t_w_o weeks before thp pig deadline. 
Sections L31 tp 3_3 govern issuance pf t_l1_e bonds. When those sections a_r_e silent, 
chapter 41; governs. The authority when issuing tpg bonds ig g municipal 
corporation under chapter 475, and issuance o_f th_e bonds _i§ subject t_q fig 
provisions o_f chapter 475. 

Subd. ;_. DETAIL; MATURITY. % authority w_it_h tpe consent pflig city’s 
council shall §_e_t fig date, denominatiog, place o_f payment, form, apd details g 
gm bonds. 1 bonds must mature serially. I_h_e E installment i_s 3% i_n gfl 
_.__m0Y6 “Ii li1_r9§ LL» a_n<1 LYLE 13.51 i_n £1.91 __m0r6 11$ E Y__6arS ££9_n1 E QIE o_f 
issuance. 

Subd. _3_. SIGNATURES; COUPONS; LIABILITY. :13 bonds must ‘pp 
signed py tpp president 91‘ tl1_e authority, b_e attested by i_t_s secretagy, a_ng pg 
countersigned py _l_t§ treasurer; t_lg signatures flty pp facsimile signatures. '_l“_l§ 

interest coupons if a_nL must l_3_e_ attached 39 t3 bonds. Ely coupons must pp 
executed ppd authenticated py th_e printed, engrossed, 9_r lithographed facsimile 
signature pf tpe authority’s president gpd secretary. 115; bonds gl_o_ ppt impose 
ggy personal liability pp p member pf tl1_e authority. 

Subd. 4. PLEDGE. _"l_"_l;e_: bonds must Q secured py thp pledge o_f th_e@ 
faith, credit, a_n_d resources o_f t_lE issuing authority’s c_itL Lite authority pnpy 
pledge tl1_e @ faith, credit, _a_n_d resources 9_f 32$ _ci_ty o_nly i_f ‘th_e c_ity_specifically 
authorizes th_e authority pp _d_o & I_h_e_ pi_ty council must E decide whether _t_h_e_ 
issuance pf E bonds by fie authority i_s proper _ip pzg cai aid i_f pg, 
amount pf bonds tp issue. _'[_h_e 9_i_§y council shall g_i_v_e specific consent Q a_n 
ordinance t_o_ th_e pledge 9_f_' mp city’s f_ull faith, credit, gn_d resources. Llm 
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authority shall Qy E principal amount o_f Q bonds and tli_e interest Q i_t_ from 
taxes levied under this section t_o make gig payment o_r from authority income 
from Qy source. 

Subd. ; TAX LEVY. Q authority Q issues bonds under Q section, 
s_l1aflz before issuing them, tgyy a tag _fo_r Q E Q tltg taxable property _i_p _tl_i_e_ 
authority’s ptty_. 1 Qt Qt pp £9; at tg@'tiy§ percent I'M tliQan Q amount 
reguired Q Qy tl_ip principal 2_1Q interest Q tli_e bonds Q Q principalQ 
interest mature. Il_i_e ta_x must pg levied annually until t_lte_ principal e_iti_(t interest 
_2_i_r_§ Q i_rt E After mg bonds have been delivered t_o fig purchasers, t_h_e ta_x Qt ti__o_t pp -repealed Qtfl fie Qt jg paid. After tli_e bonds Q issued, tltp 
authority Q E Q Qy more action tp authorize extending, assessing a_n_d 
collecting me _tg)_c_. '_l“ti_§ authority’s secretary shall immediately send a certified 
$3121 pt‘ tpg lgy ‘Q tli_e county auditor. Llie secretary shall send tv_itti_ tlg c_opy 
_f_1tl_l information Q t_li_e bonds Q which tl_i_e ta; ts levied. 1 county auditor 
shall extend Q1 assess tli_e levied tix annually until tlg principal Qg .in'terest Q p_afl tp E ' Q authority shall transfer t_h§ surplus from th_e excess le_vy tp 
_th_is- section tp a sinking fund after th_e principal Q1 interest Q which fig ta_x 
_vLas levied Q1 collected § paid. _"l_"tip authority mpy direct i_t§ secretagl t_o send 
a certificate t_o tlg county auditor before October Q i_n a Q Q certificate 
must state _h_o_\y much available income including t_h_e amount tp t_h_e sinking f_-1ti_ic_l 
tlg authority Q Q tg pay principal Q interest pt both Q Q specified issue 
_o_f Q authority’s bonds. 1 auditor shall Q reduce tl_ip bond Q fi)_r thgt 
3/Qr py Q amount. Ih_e_ authority §ha_ll Q s_et Qe ttip certified amountQ gy Q Q i_t Q Qy purpose except t_o Qy Q principal Q1 interest. Q gig 
bonds. Q tQs_ _i_r_i Q section §l_iQ Q collected all s_etit tp fig authority by 
t_h_e county treasurer under th_e Q Q collection pt other taxes. Llie: taxesimust 
l£%10_rflXt_013_a):t11_6_b0ndS@& 

Subd. Q AUTHORIZED SECURITIES. Bonds legally issued under tt1_i_§ 

chapter E authorized securities under section 50.14. A savings bank, trust 
company, g insurance company _n_it1y invest tp them. A public 9_r municipal 
corporation may invest ttp sinking funds i_n them. Q bonds fly Q pledged py 
a bank _o_r trust company Q security Q tlg deposit pt public money _ip place o_f 
a surety bond. 

Lilfi authority’s bonds Q instrumentalities o_f2_1 public governmental agency. 
Sec. 27. [458C.16] REVENUE BONDS; PLEDGE; COVENANTS. 
Subdivision L AUTHORITY. Ap economic development authority may 

decide py resolution t_o issue it_s revenue bonds either at 913 _t_i_ni_e pt i_n series 
from time t_o time. I_l_i_§ revenue bonds Qay IQ issued Q provide money t_o pay 
t_o acquire IQQ needed’ t_o operate th_e authority, t_o purchase _o_§ construct facili- 
tie_s, t_o purchase, construct, install, Q furnish capital equipment t_o operate _a 

facility _f_gt economic development _o_f z_1_ity Q within tli_e c_ity1 Q t_o p_ay t_o 
extend, enlargg pt improve g proiect under 3 control. Llie issued bonds Ey 
includetltg amount Q authority considers necessary tg establish Q initial 
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reserve tp may principal and interest £1 tl1_e bonds. The authority shall state i_n 
g resolution how pie bonds and their attached interest coupons a_re 19 be exe- 
cuted. 

Subd. 2; FORM. Ihe bonds 9_f eac_h series issued py E authority under 
LIE section ml _t&a_g interest 5:; g ggte 9; patg, ill mature a_t t_h_e gripe 9; times 
within _2_Q £rp_rp_ 1h_e gme p_f issuance pp E i_n t_l_1_e form, whether 
payable ye bearer, registrable a_s tp principal, p; @y registrablez § _n;ey be 
determined py the authority. Section ge, subdivision Q, applies Q ell bonds 
issued under fi1_i§ section, $1 th_e bonds fig their coupons, i_f _a_pyz when payable 
ye bearer, elleyll Q negotiable instruments. 

Subd. L SALE. I_h_e_ _sp_l_e_ _g_f revenue bonds issued py fie authority grpll pe 
gt public g private egg IQ bonds prey pe §_c>l_d Q fire manner E Q t_he gige 
jgpt th_e authority determines t_o be _f9_r tpe Es_t interest 91" gig authority. % 
bonds pipy pe _n_ipde callable g1_c_l i_f sp issued, may be refunded. 

Subd. 5 AGREEMENTS. Il_1_e authority fly py resolution make gr agree- g covenant fly Lire bondholders pi; their trustee. _”l;r_1e authority must@ 
decide they t_l§ agreement g covenant i_s_ needed o_r desirable tp pp what t__h_e 

authority _rr_1ey gl_<_> under t_‘l_1§ section an_d t_o assure E th_e revenue bonds gr_e 
marketable §_r_1_gl_ promptly paid. 

Subd. ; REVENUE PLEDGE. _Ip issuing general obligation Q revenue 
bonds, ‘th_e authority I_n_a_y secure t_l_1_e payment o_fth_e principal gpd th_e interest pp 
_tl1_e bonds py _a pledge o_f £1 E Q authority revenue. T_he revenue must come 
from th_e facility 19 Q acquired, constructed, g improved @ fie l_3_e_n_cl IE 
ceeds 9; from other facilities named i_n _t_h_e bond—authorizing resolutions. Lhe 
authority pl_sp r_n_2yy secure _t_l_1_e payment _vLit_l; i_t§ promise t_o impose, maintain, @ collect enough rentals, rates _a1_i_cl charges, _f_‘o_r pipe pg eppl occupancy _o_f fire 
facilities ail fpr services furnished ip connection yyijp _t_11e pee gig occupancy, _t_q 
fly _i1s_ current expenses t_o operate pg maintain "Elle named facilities, an_d t_o 
produce gpd at enough pe_t_ revenue i_p e special fund t_o meet t_'l_1_e interestE 
principal reguirements pf _t_l_1__e bonds, Q31 t_o collect E keep fly more money 
required py flip resolutions. _'1;h_e authority shall decide what i_s current expense 
under t_h_i§ subdivision based _o_n what ie normal apd reasonable under accepted 
accounting principles. Revenues pledged py @ authority fit n_ot pe 3% g 
pledged fpr apy other authority purpose Q t_o p_ay a_ny other bonds issued under 
93 section pg under section Q, unless Q other pee g pledge _i_s_ specifically 
authorized _ip _t_l_1e bond-authorizing resolutions. 

Subd. _6_. -NOT CITY DEBT. Revenue bonds issued under @ section e_r_e 

pp; gt deg o_f tlj autl1ority’s c_ity E g pledge pf Q1; city’s @ faith gpd credit. @ bonds a_re payable 9p_ly from proiect revenue pg described jp E section. A 
revenue l_)_o_rg mist contain on its face a statement to the effect that the econ- 
o_rn_ie development authority a_pc_l_ it_e named fly Q n_<)t t_o gy th_e gig pr_ 
fire interest pp it except fr_()p1_ revenue z_1n_d E ‘th_e faith, credit, erg taxing 
power 9_f t_hp Qty a_re pol pledged Le ppy E principal o_f g th_e interest pp ‘th_e 
bond. 
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‘Subd. ]_. NOT APPLICABLE. Sections 474.01, subdivisions la, 7_b_, all § 
apt 474.02, subdivision Q, Q n_ot apply Q revenue bonds issued underE 
section £1 chapter L4 i_f th_e interest o_n tli_e revenue bonds i_s subject Q both 
§hLte £1 federal income Q pt if tlt; revenue proceeds g Q loaned py 
tltg authority Q g private person. 

Subd. 8. TAX INCREMENT BONDS. Obligations secured g payable 
from tag increment revenues and issued pursuant Q this section 9; section _2_§ Q subject Q thp provisions <_)_f section 273.77. 

Sec. 28. [458C.17]_SECTIONS THAT APPLY IF FEDERAL LIMIT 
APPLIES. 

Sect-ions 474.16 Q 474.23 apply Q obligations issued under sections Q Q 
121 Qa_t _a_r_e limited py ti federal limitation Q defined i_n section 474.16, subdivi- 
sion _5_. 

Sec. 29. [458C.l8] ADDITIONAL POWERS. 
Subdivision L AS AGENT. Art economic development authorigl may 

cooperate @ g ac_t z_1§ gg t_o_r tli_e federal Q’ tli_e government, Q g 
public body, pt Q agency _(_)_r_ instrumentality o_f g government gt a public body Q fly git sections _1__3_ Q Q o_r fly other related federal, state o_r local l3v_v _it1_ 

the area gt" economic development district improvement. 

Subd. A STUDIES, ANALYSIS, RESEARCH. E authority Ey study 
gig analyze economic development needs i_n t_lQ c_ity, £1 Eyg Q get tl_i§ 
needs. E authority _m_ay study tli_e desirable patterns Qr_ pg tg economic 
development _a_rtc_l community growth E other factors affecting local economic 
development tn_ the pity gitd make tl_ip result o_f th_e studies available Q t_lQ 
public gi Q industry Q general. Q authority _rrQy engage _i_r_1 research _2gd_ gig 
ppt information Q economic development within gig 

Subd. 1 PUBLIC RELATIONS. _T_o_ further _a_I1_ authorized purpose a_n 
authority r_n_ay (_1_) j_o_ip gp official, industrial, commercial, pg trade association, 9_r 
another organization concerned git_h ‘th_e purpose, Q) have g reception pt" oflicials 
_vylQ gpzty contribute Q advancing ye fly gig _i_t§ economic development, a_nd 
Q) carry E other public relations activities Q promote th_e c_ity E1 it_s econom- 
Q development. Activities under tlg subdivision have a public purpose. 

Subd. $ ACCEPT PUBLIC LAND. Q authority fly accept conveyances 
o_f lid from a_ll other public agencies, commissions g other units o_f govern- 
ment, Q‘ Qp La1_nc_l gap Q properly used py th_e authority i_n Q economic develop- lt district, Q _c_2_t_r_g (_)t1_t _tti_e_ putposes o_f sections Q Q 3_3_. 

Subd. §_. ECONOMIC DEVELOPMENT. Ap authority gy fly o_ut _tti_e @ Q economic development districts Q develop a_n_gl_ improve tli_e lands i_p gt 
economic development district Q make g suitable @ available tot economic 
development E E putposes. Q authority gy Q, grade, @ protect tl1_e 
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property E glp anything necessary afl expedient, after acquiring t_h§ property, 
t_o make it suitable app attractive a_s_ p gag’; fgg economic development. _A_p 

authority pgy le_ag3_ some 95 a_ll _o_f_‘ it_s lands g property a_ng r_pgy s_et pp 1_<&a_l 
improvement districts Q 2_1ll 9; pa_1t 9_f _a_r_1 economic development district. 

_Ip general, with respect tp pp economic development districg pp authority 
may ps_g a_ll t_h_e_ powers given Q economic development authority py law. 

Subd. _6_. AS BORROWER. Q authority after authorizing bonds under 
section ;§ Q Q pgpy borrow t_g provide money immediately required f_o_1; th_e 

bond purpose. @ loans must E exceed the amount _<_)_f th_e bonds. Ihp 
authority shall py resolution decide flp terms o_f th_e loans. [he _1Qfl1§_ my _b_§ 
evidenced l_)y negotiable Lm QI_e_ i_n Qt p1_gI'_e E Q months fr_o_ng th_e fie pf 
t;h_e 10$ p ayable _t_9_ _t_lyg 9_r_c_lpi_' _o_f t_lp:_ lender g t_o bearer, 39 pg repaid _vyit_h 

interest from the proceeds 9_i_’ _t_l§ bonds when 1133 bonds gr_e issued gpg delivered 
t_o E gig purchasers. T_h_e lggg must IQ; l_3_e_ obtained from fly commissioner 
o_f tlr1_e authority _o_r from pg corporation, association, Q other institution pf 
which Q authority commissioner is Q stockholder g oflicer. 

Subd. ]_. AS LENDER. ”_l11_e proceeds <_)_f obligations issued _by a_n authority 
under section g1 apgl temporary loans obtained under _t_l_1i_S_ section may Q ggpg 
t_o make g purchase loans £9; economic development facilities _t_l_}§_t t_lII=,_ authority 
believes _v_v_ifl require financing. 3 make o_r purchase Q15; loans, tfi authority 
may ppteg i_nt_o % gpd related agreements, both before a_ng_ after issuing ‘th_e 
obligations, w_itlg persons, firms, public g private corporations, federal g state 
agencies, g governmental units under terms fig conditions t_lyt_: authority 
considers appropriate. A governmental git i_n tlI_e @y apply, contract E, 
_am_c_l ‘receive mp loans. Chapter 51]; g<_)_e_s p_o_t apply t_o gig loans. 

Subd. _8_. MINED SPACE DEVELOPMENT. Upon delegation py g mun- 
icipality § provided i_n section 472B.08, pp authority _1;n_ay exercise _e_1_11y pf tlg 
delegated powers i_n. connection E mined underground space development 
under sections 472B.03 t_o 472B.07. 

Subd. g CITY FACILITIES, SERVICES. 5\_r_I_ authority pity r_n__ay furnish 
oflices, structures, and space, stenographic, clerical, engineering, g other assist- 
ance Q it_s_ authority. 

Sec. 30. [458C.19] SALE OF PROPERTY. 
Subdivision _1_. POWER. Ap economic development authority mpy sillE 

convey property owned py i_t_ within t_h_e_ cfiy 9; ap economic development3 
trict. First, t_h_e authority must decide fig thp s_alp fld conveyance a_re i_n ‘th_e 
pest interests pf th_e_ pig 9; district _ar_1_cl E people, gpc_l 33% 1113 transaction 
furthers _i_t§ general plgp pf economic development. :l‘_pi_s_ section _i_s n_ot limited 
py other Q _o_r} powers o_f economic development authorities. 

Subd. 2. NOTICE; HEARING. Ap authority _s__lEfl pay a hearing o_n tl1_e 
sale. A; _t_11<_: hearing a taxpayer may testify @ 9; against _t_h_e sale. At least ten, 
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1Qt n_o‘t lll§_Il 22, gys before tl1_e hearing lg authority shall publish notice 
pf t_l_1_e hearing _o_p E proposed si Q a newspaper.’ flip newspaper must IQ 
published aii have general circulation Q ’th_e authority’s county aid pily; Il_1_e 

notice must describe th_e property t_o E Q aQi Lat; llQ lg a_n_d pfm 
hearing. Ihp notice must fig state Qg t_lQ public r_n31y E t_l_1_e terms arQ1 
conditions o_f fie fig pl llQ authority’s 9&2 §_I1_<1_ lhit a_t tl1_e hearing _t_l_1p authori- 
ly yfl gt t_Q decide i_f flip @ Q advisable. 

Subd. _3;' DECISION; APPEAL. IQ; authority glill make lg findings gill 
decision Q; whether ‘th_e _sA1_e_: i_s advisable aQi enter it_s decision prl it_s records 
within Q giys o_f E hearing. A taxpayer Qty appeal t_h_e decision. E appeal 
_i_s_ made l)_y filing a notice o_f appeal _\Mfl lg district Q LIE c_it_y pg econ- 
omic development district’s county app sewing llip notice Q E secretary o_fE 
authority, within gl_ay_s E t_ll§ decision _i_s entered. L116 pply ground f_ol‘ 
appeal _i§ gig _tl1§ action o_f"tl1_e authoriy 32$ arbitrary, capricious, Q contrary t_o_ @ - 

Subd. A TERMS. 1 terms aQi conditions pl‘ galp o_f E property _n_1_1_1§l 
include m u_s_e tllgt 3% bidder _\ylll Q allowed 19 make 9_f Q Lire authority Qty 
reguire tllg purchaser lg _fil_e security t_o assure t_hit t_h_e property v_vQ pg given 
lligl pie; Q deciding th_e gtle terms £1 conditions flip authority rn_ay consider 
_t_hp nature p_ft_l_1p proposed psp _aQi th_e relation pl’ tlp u_se Q Qg improvement _o_f 
flip authority’s c_ity ‘id ll1_e business gill E facilities Q” E authority Q general. 
I1_1_6_ gale gst pg made o_n Qp authority’s terms app conditions. '_l‘_lQ authority 
Qgy publish Q advertisement _f_(_)l pig QI_1_ t_h_e_ property at LIQ fig a_n_<l Q 
tl1_e S2i1'l_C_ manner Q Qp notice o_f hearing required Q Lis section. E authority 
Qay award tli @ t_o Q l)_ig considered _by g t_o Q Qpsl favorable considering 
th_e prii E fie specified intended Qs_e_. I_1'_l_E_) authority gy als__g £11 Q_e_ 
property a_t private gig a_t a negotiated price Q after ltg hearing Qg authority 
considers E E; Q b_e Q Q3 public interest app t_o further fir _ai_ms @ 
purposes o_f sections 1_3l Q §_Zl._ 

Subd. 1 ONE-YEAR DEADLINE. I_lQ purchaser within E fig 
QQQ lg gla_‘ue o_f purchase, devote E property t_o i_t§ intended gp, pr; Qall begin M Q llQ improvements Q tg property t_o devote i_t t_q Qal g ll ll1_e 
purchaser E t_o Q Q, ‘th_e authority fly cancel Qe §2_1l_e_ aQ1 E t_o t:h_e 

property return t_o i_t._ llle authority Qély extend th_e time _tp comply yv_i_t_l_1 a_ 
condition Q tl1_e purchaser has good cause. :l“_l_1_e terms pf§_a1l_e flfl contain ptlg 
provisions Q Q5; authority considers necessary a_n<_1 proper l_o_ protect E 
public interest. A purchaser must pg’; transfer ;i_tl_e t_o tl1_e property withinE 
Ea; o_f purchase without ll1_e_: consent o_i‘tl1_e authority. » 

Subd. Q COVENANT RUNNING WITH THE LAND. A @ made under 
LE section must incorporate Q ’th_e deed Q a covenant running with l_lQ land 
t_h_e conditions o_f sections lg Q Q relating to the use of the land. If the 
covenant i_s violated yh_e authority may declare 2_1 breach pf tl1_e covenant and seek 
a judicial decree from 1l1_e district court declaring Q forfeiture and a cancellation 
9_f l_h_E_ deed. 
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Subd. Z_. PLANS; SPECIFICATIONS. A conveyance pit p_o_t pp gg_c_i_g 
until ph_e purchaser gives 1119 authority plans appl specifications tp develop tli_e 

property sold. IE authority must approve tfi plans a_n_d specifications _ip 

writing. [hp preparation pf f1_pa_l plans @ specifications before t_hp hearing _o_n 
t_l1g @ i_s E reguired py t_hi_s subdivision E tl1_e authority p1_ay mgQ 
reguirement. 

Sec. 31. [458C.20] ADVANCES BY AUTHORITY. 
Ap authority may advance jg general fund money 9_r i_t_s credit, 9; both, 

without interest, £9; thp obiects _a_n_d purposes Q‘ sections l_3 t_o 3_3_. llg advances flu Q repaid fr_orp ply; _spl_e_ o_r lease, _o_r_ both, pf developed 95 redeveloped 
lands. _I_f_‘ ply money advanced _f_qg flip development 9; redevelopment w_a_§ 
obtained fig tlfi @ o_f tl1_e authority’s general obligation bonds, @ 1;h_e 
advances _nll_l_§_’t l1_a_\§ pg‘; lgs mg; _t_h_e_ average annual interest % _t@ _i§ Q ‘th_e 
authority’s general obligation bonds @ gp outstanding pg thp fig tl1_e advances 
§_r_e_ made. fie authority play advance repaid money fgr more objects _a_n_d 

purposes pf sections _l_§ t_'g fig subject 19 repayment i_n thp s_a_m_e manner.@ 
authority must gtj E rentals o_f lands acquired v_v_i_t_h advanced money tp collect 
gp_c_i maintain reserves t_o secure ghp payment o_f principal _a_1g1_ interest 9_1’_l reve- E bonds issued Q finance economic development facilities, i_f_' Q; rentals have 
peg pledged _f_9_r_ @ purpose under section E Advances made t_o acquire 
L1_1_ig_s gpd :9 construct facilities _fpg recreation purposes if authorized py la_w 
_n_egl E Q; reimbursed under t_l1i_s section. Sections _l_§ jg _3_3 Q Q; exempt 
lands leased from $9 authority 19 g private person, 9; entity from assessments 
9; taxes against _t_h_g leased property while _t_hc_: lessee i_s liable Q mg assessments 
or taxes under the _l_c_:_a§g 

Sec. 32. [458C.22] CITY MAY LEVY TAXES FOR ECONOMIC DEVEL- 
OPMENT AUTHORITY. 

Subdivision _l_. CITY TAX LEVY. A p_i;y may, at flip request pf t_lgp authori- mlsuataémaaxueaxfluwbirmgfmeflutn mtazmwfim 
po_t ;l_121_n ._Z§ 311 times tl;e assessed valuation pf taxable property i_1g t_h_§ 
ggyg Lire ’ta_x fly pg levied beyond le_vy limits i_n E Lire amount levied Est Q 1% py th_e fly treasurer t_o th_e treasurer o_f @ authority, t_o lg spent py ‘th_e 
authority. 

Subd. A REVERSE REFERENDUM. A c_ity fiy increase it_s le_vy f_o_1; 

economic development authority purposes under subdivision 1 i_p flip following 
p/;a_y; lg c_ity council mt;s_t gt pz1s_s_ ;a_ resolution stating thp proposed amount o_f 
lgyy increase. T_hp must pig publish _t_l_1_e resolution together yvfl 3 notice 9_f 
public hearing pp _@ resolution :9; t_vy_q successive weeks i_p its official newspa- 
ifl g A" none exists i_n g newspaper o_f general circulation _ip mp c_itL _'[l1_e 

hearing ;n_11_st pp Q ’tvv_o pg fgg weeks flt_eg jthp publication. AftggE 
hearing, E c_ity council pfly decide t_o_ E pg action pg fly adopt 3 resolution 
authorizing flip proposed increase 9; g lesser increase. A resolution authorizing 
a_n increase mpst Q published i_n th_e city’s oflicial newspaper p_r_ if none exists i_n 
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Q newspaper o_f general circulation i_n fie gm IE resolution _i_s_ n_ot effective 
p‘ 

Q petition requesting Q referendum Q ’th_e resolution i_s f1_l_eb1 Litb Q9 Qi_ty 
within Q gy_s o_f publication o_t"tl1_e resolution. '_1"bp petition must Q signed by 
voters egualing bv_e percent, o_f t_h_e_ yo_tQ§ gs} i_n bbe _gi_ty i_n fl1_e Lg general 
election. The election must be held pursuant tp Qp procedure specified i_p 

section 275.58. 

Sec. 33. [458C.23] SPECIAL LAW; OPTIONAL USE. 
A c_ity Qa_t bag established Q }m£t_ authority by special m_vv_ 9_1‘_ pig; ba_s 

granted t_l1e_ power t_o establish Q @r_t authority by special la_w. _o_r Q c_ity whose 
gfiy Council 313 been authorized t_o exercise ’th_e powers o_f Q gt authority by 
special Q gy ~e_l<=._(Q pg u_se. t_h_e powers granted _i_p sections Q t_o Q _I_f fig 
election _i§ made, ’th_e powers 2&1 duties pg forth ip sections bi; t_o Q; supersede 
t_h_e_: special l_a_w fl _t_h_e'special @ must po_t bp used anymore. Ibp psp pf 
powers under sections _1_3 t_o _3_§ by Q Qty described i_n Lis section 51% _n_o_t 

impair E security o_fa_ny obligations issued 9_r contracts g agreements executed 
under t_l§ special Q Control, authority, Q_ng_ operation 9_f Qpy project _1pQy Q 
transferred t_o QQ authority Q tbp manner provided ip section3 

Sec. 34. LEGISLATIVE FINDINGS. 
The statement pf policy E ’th_e findings _o_f tfi legislature i_n enacting Laws 

1957; cha ter 812, Q; confirmed and apply egually t_o tl1_e exercise 91" powers by 
economic development authorities and statutory Q home rule charter cities 
pursuant pg sections _l_3 t_o fir 

Sec. 35. Minnesota Statutes 1984, section 462C.02, subdivision 6, is amended 
to read: - 

Subd. 6. “City” means any statutory or home rule charter city, or any 
public body which (a) is the housing and redevelopment authority in and for a ‘ 

city, or the port authority of a city, o_r Qr_1 economic development authority o_f Q 
c_i1y established under sections l_3 t_o 3_3, and (b) is authorized by ordinance to 
exercise, on behalf of a city, the powers conferred by sections 462C.0l to 462C.O8. 

Sec. 36. Minnesota Statutes 1984, section 462C.O2, subdivision 9, is amended 
to read: 

Subd. 9. “Targeted area” means 

(a) a development district established pursuant to section 472A.03, 

(b) a development district established pursuant to Laws 1971, Chapter 677 
as amended, ‘ 

(c) a redevelopment project established pursuant to section 462.521, 

((1) an industrial development district established pursuant to section 458.191, 
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(e) a census tract in which 70 percent or more of the families have income 
which is 80 percent or less of the statewide median family income as estimated 
by the United States department of housing and urban development, or 

(f) an area of chronic economic distress designated by the Minnesota hous- 
ing finance agency, Q 

(g) Q economic development district established pursuant t_o section 2;. 
Sec. 37. Minnesota Statutes 1985 Supplement, section 462C.l2, subdivi- 

sion 2, is amended to read: 

Subd. 2. POWERS. The board is granted the following powers: 
(a) The board may issue obligations and other forms of indebtedness under 

this section, subject to the terms and conditions set forth in the joint powers 
agreement, as may be from time to time amended. 

(b) The board is authorized to exercise the powers conferred upon the cities 
of Minneapolis and St. Paul and their designated housing and redevelopment 
authorities, or the powers of an agency exercising the powers of a housing and 
redevelopment authority by this chapter and chapter 462 and any other general 
or special law of the state of Minnesota relating to housing or housing finance. 
The powers which may be exercised by the board include, without limitation, 
the power to undertake and implement projects, developments, or programs, the 
power to issue and sell obligations and other forms of indebtedness payable 
exclusively from the revenues of the programs, projects, or developments under- 
taken by the board, or any of the powers the Minnesota housing finance agency 
may exercise under chapter 462A, provided that the obligations and other forms 
of indebtedness may be sold upon terms and conditions as the board may from 
time to time determine. The board may exercise the powers conferred by this 
section only with respect to projects, programs, or developments within the 
corporate limits of the cities of Minneapolis and St. Paul, except as may be 
otherwise provided in a joint powers agreement entered into under section 
471.59 between the board and any other -city, housing and redevelopment author- 
ity, er port authority o_r economic development authority established under 
sections _l_§_ t_o_ Q in the state of Minnesota. 

(c) For the purposes of section 462C.09, the board may be authorized by the 
cities of Minneapolis and St. Paul, or by any other city with which the board 
enters into a joint powers agreement, to issue revenue bonds or obligations in an 
amount not to exceed the amount of bonds allocated by general or special law to 
such cities, or the board may issue mortgage credit certificates in lieu thereof. 

Sec. 38. Minnesota Statutes 1984, section 471.88, subdivision 1, is amended 
to read: 

Subdivision 1. The governing body of any port authority, seaway port 
authority, economic development authority, town, school district, hospital dis- 
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trict, county, or city, by unanimous vote, may contract for goods or services 
with an interested officer of the governmental unit in any of the following cases. 

Sec. 39. Minnesota Statutes 1984, section 471.88, subdivision 9, is amended 
to read: 

Subd. 9. When a port authority commissioner Q economic development 
authority commissioner is engaged in or employed by a firm engaged in the 
business of importing or exporting or general trade, it shall be lawful for the 
authority to do business with the commissioner or his employer provided that in 
the fixing of any rates affecting shippers or users of the terminal facility, said 
commissioner shall not vote thereon. 

Sec. 40. Minnesota Statutes 1984, section 471.88, subdivision 11, is amended 
to read: 

Subd. 11. When a commissioner of any public housing er, port authority, 
Q economic development authority is employed by a bank engaged in making 
loans or performing trust services involving real or personal property affected by 
any plan or such housing or port authority, no restriction shall apply to any such 
loans made or trust services performed by said bank if the commissioner shall 
disclose the nature of such loans or trust services of which he has personal 
knowledge, which disclosure shall be entered upon the minutes of such authori- 
ty. 

Sec. 41. Minnesota Statutes 1985 Supplement, section 472B.04, is amended 
to read: 

472B.04 POWERS OF MUNICIPALITY. 
A municipality may, to accomplish the purposes of this chapter: 
(1) exercise any or all powers enumerated in chapter 458, but only if the 

municipality has been granted authority to exercise the powers enumerated in 
sections _l§ jug 1.1, chapters 458, 462, 472, 472A, and 474, in conjunction with 
the powers granted by this chapter; 

(2) provide public facilities pursuant to chapters 429, 430, and any charter 
provision or any special law; 

(3) acquire, by lease, purchase, gift, condemnation, or otherwise, land or 
interests in land, and convey land or interests in land. A municipality is 

empowered to acquire by condemnation any property, property right or interest 
in property, corporate or incorporeal, within its boundaries which may be needed 
by it for a project, for access, including surface and subsurface access, for 
ventilation, or for any other purpose which it finds by resolution to be needed by 
it in connection with mined underground space development; and the fact that 
the property or interest in property so needed has been acquired by the owner 
under the power of eminent domain, or is already devoted to a public use, or is 
owned by the University of Minnesota, any city, county, school district, town, 
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other municipality, or other governmental subdivision, railroad, or public or 
private utility, shall not prevent its acquisition by the municipality by the exer- 
cise of the right of eminent domain hereby conferred, provided the existing use 
thereof is not impaired; the necessity of the taking of any property or interest in 
property by the municipality shall be determined by resolution duly adopted by 
the governing body of the municipality, which shall describe the property or 
interest as nearly as it may be described and state the use and purpose to which 
it is to be devoted; except as otherwise provided in this chapter, the right of 
eminent domain shall be exercised in accordance with chapter 117, provided 
that any exercise of the right of eminent domain hereby conferred shall not be 
for the purpose of preventing the development, mining, and use of mineral 
resources; 

(4) acting alone or with others, acquire, purchase, construct, lease, mortgage, 
maintain, operate, and convey projects; 

(5) borrow money to carry out the purposes of this chapter; 

(6) enter into contracts, sue and be sued and do or accomplish all other acts 
and things necessary or convenient to carry out the purposes and policies of this 
chapter; and 

(7) exercise bonding authority as provided in section 472B.05. 

Sec. 42. Minnesota Statutes 1984, section 474.02, subdivision 3, is amended 
to read: 

Subd. 3. “Redevelopment agency” means any port authority referred to in 
chapter 458, or any city authorized by general or special law to exercise the 
powers of a port authority; a_ny economic development authority referred t_o i_n 
sections 1; t_o §_3_; any housing and redevelopment authority referred to in 
chapter 462 or any body authorized to exercise the powers of a housing and 
redevelopment authority; and any area or municipal redevelopment agency refer- 
red to in chapter 472. 

Sec. 43. vMinnesota Statutes 1984, section 474.16, subdivision 2, is amended 
to read: 

Subd. 2. “Local issuer” means any home rule charter or statutory city, any 
town, any housing and redevelopment authority referred to in chapter 462 or 
any body authorized to exercise the powers of a housing and redevelopment 
authority, any port authority referred to in chapter 458, £11 economic develop- 
_n_1gn_t authority referred t_o_ Q sections l_3_ to 31;, or any body authorized to 
exercise the powers of a port authority, any area or municipal redevelopment 
agency referred to in chapter 472, any county, or any other municipal authority 
or agency established pursuant to special law other than the iron range resources 
and rehabilitation board, acting as an issuer of obligations pursuant to law. 

Sec. 44. EFFECTIVE DATE. 
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This article i§ effective ’th_e Q1 following final enactment. 
Approved March 24, 1-986 

CHAPTER 400—S.F.No. 1725 

An act relating to public administration; authorizing home rule charter or statutory 
cities to establish economic development districts; granting powers to cities and authorities; 
amending Minnesota Statutes 1984, sections 116D.04, subdivision Ia; 117.521, subdivision 3; 
272.01, subdivision 2; 273.72; 273.73, subdivisions 2 and 8; 273.86, subdivision 1; 355.11, 
subdivision 5; 462C.02, subdivisions 6 and 9; 471.88, subdivisions 1, 9, and 11; 474.02, 
subdivision 3; and 474.16, subdivision 2; Minnesota Statutes 1985 Supplement, section 273. 75, » 

subdivision 4; 353.01, subdivision 2a; 395.08; 462C.12, subdivision 2; and 4 72B. 04; proposing 
coding for new law in Minnesota Statutes, chapter 458; and proposing coding for new law as 
Minnesota Statutes, chapter 458C. 

' BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1984, section 116D.O4, subdivision la, is 

amended to read: 

Subd. 1a. For the purposes of sections 116D.O1 to 116D.07, the following 
terms have the meanings given to them in this subdivision. 

(a) “Natural resources” has the meaning given it in section l16B.O2, subdi- 
vision 4. 

(b) ”Po1lution, impairment or destruction" has the meaning given it in 
section l16B.O2, subdivision 5. 

(c) “Environmental assessment worksheet” means a brief document which is 
designed to set out the basic facts necessary to determine whether an environ- 
mental impact statement is required for a proposed action. 

(d) “Governmental action” means activities, including projects wholly or 
partially conducted, permitted, assisted, financed, regulated or approved by units 
of government including the federal government. 

(e) “Governmental unit” means any state agency and any general or special 
purpose unit of government in the state including, but not limited to, watershed 
districts organized under chapter 112, counties, towns, cities, port authori- 
ties and, housing authorities, g1_n_d economic development authorities established 
under sections 1_3 Q gg, but not including courts, school districts and regional 
development commissions other than the metropolitan council. 

Sec. 2. Minnesota Statutes 1984, section 117.521, subdivision 3, is amended 
to read: 
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