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CHAPTER 14 — H.F.N0. 10 
An act relating to financing and operation of state and local government; simplifying 

Minnesota income tax law by increasing conformity to federal income tax law; changing 
income tax rates, rate brackets, credits, and deductions; providing for computation of interest 
on overpayments; reducing the estate tax; changing corporate income tax provisions; 
rescheduling payments and increasing the budget reserve; reducing sales tax rate on farm 
machinery and providing sales tax exemptions; changing taxation of agricultural gasoline; 
changing the tax credit on fermented malt beverages,‘ changing motor vehicle excise taxes for 
certain automobiles; authorizing lodging taxes for towns and unorganized territories; recodi- 
fizing property tax law; changing property tax exemptions, classes, classification ratios, and 
credits; changing the taxation of telephone companies; providing for the allocation of 
industrial revenue bonds; providing economic development incentives; establishing a jobs 
program; providing for retention of mortgage registration and deed taxes by counties; 
altering provisions relating to the iron range resources and rehabilitation board; changing 
mining taxes; authorizing reimbursement to local units ofgovernment for certain railroad 
property tax abatements; giving enforcement powers to the department of revenue; changing 
provisions relating to leased state lands; increasing cigarette taxes and allocating the 
proceeds; providing for studies; imposing duties on the commissioner of revenue, commission- 
er of natural resources, and the state auditor,’ changing property tax provisions relating to 
collection of property tax, confessions of judgment, special assessments, and sale of tax forfeit 
lands; changing property tax refund benefit schedules and definitions; changing local 
government aids; authorizing the issuance of bonds; changing computation of adjusted levy 
limit base; changing tax court jurisdiction; changing certain dates,‘ changing and adding 
definitions; changing provisions relating to the Hennepin county park reserve district; 
updating income tax provisions to changes in the Internal Revenue Code; providing penalties; 
appropriating money; amending Minnesota Statutes 1984, sections 10A.31, subdivisions 1 and 
3; 13.04, subdivision 2; 13.58; I5/1.081, subdivisions 1 and 8; I6A.128, subdivision 2; 
I6A.15, subdivisions 1 and 6; I6A.641, subdivision 1]; I6B.60, subdivision 5; 18.023, 
subdivision 7; 37.17, subdivision 1; 41.55; 47.58; subdivisions 2 and 3; 60A.I5, subdivision 
12; 60A.199, subdivision 8; 8413.08, subdivision 6; 8511.05, subdivision 5; 86.33; 92.46, 
subdivision 1; 93.55, subdivision 2; 97.488, subdivision Ia; 110/1.28, subdivisions 1] and 12; 
1’I5A.58, subdivision 6; 116.16, subdivisions I and 2; 116.17, subdivision 6; 116.18, 
subdivisions 1, 2a, and 3a; 116C.63, subdivision 4; 1161035, by adding a subdivision; 
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116.1.64, subdivision 6; 116L.03, subdivision 7; 116L.04, by adding a subdivision; 116M.03. 
by adding a subdivision; 116M.06, subdivisions 2 and 3; 116M.07, subdivision 11, and by 
adding subdivisions; 116M.08, subdivision 11; 117.55,‘ 121.904, subdivision 4c, and by 
adding a subdivision; 124.155, subdivision 2; 124.2131, subdivision 3; 124.2137, subdivision 

1; 124.2138, subdivision 4; 124.2139; 124.46, subdivision 3; 124A.02, subdivisions 1] and 
12,‘ 129A.02, subdivision 2; 136.40, subdivision 7; 136.63, by adding a subdivision; 136C. 06; 
136C.43, subdivision 6,‘ 145.882; 145.883, subdivision 8, and by adding a subdivision; 
145.884, subdivision 1,‘ 145.885; 145.886; 167.52; 168.012, subdivision 9; 174.51, subdivi- 

sion 6; 178.03, by adding a subdivision; 245.87; 248.07; 248.08; 256.01, subdivision 4; 

256. 736, subdivisions 1, 3, 4, 5, 7, and by adding subdivisions; 256. 737,' 256C.24,' 256C.25, 
subdivision 1; 256C.26; 256D.02, subdivision 13; 256D.03, subdivision 2; 256D.09, subdivi- 
sion 3; 268.31; 268.32; 268.33; 268.34; 268.36,‘ 268.672, subdivisions 6 and 12,‘ 268.673. 
subdivisions 3, 4, 5, and 6; 268.676; 268.677; 268.678, subdivisions 1, 3, 4, 5, and 6; 

268.679; 268.681,‘ 268.682; 270.68, subdivision 4; 270A.07, subdivision 5; 271.01, subdivi- 

sion 5; 271.12; 272.02, subdivision 1, as amended, and by adding a subdivision; 272.03, 

subdivision 1; 272.039; 272.04, subdivision 1; 272.115, subdivision 4; 273.11, subdivision 8; 
273.1104, subdivision 1; 273.1105, subdivision 2; 273.111, subdivision 11; 273.115, subdivi- 

sion 7; 273.116, subdivision 7; 273.118; 273.121; 273.123, subdivisions 1 and 4; 273.13, 
subdivisions 4, as amended, 6, 7, 7a, 8a, 9, 14a, 15a, 17b, 19, and by adding subdivisions; 
273.1311; 273.1313, subdivisions 1, 2, 3, and by adding a subdivision; 273.1314, subdivisions 
8 and 16a; 273.1315; 273.133, by adding a subdivision; 273.135; subdivisions 1 and 2; 
273,136, subdivisions 1, 2, 3, and 4; 273.1391, subdivisions 1 and 2; 273.1392; 273.1393, as 
added; 273.38; 273.42, subdivision 2; 273.74, subdivision 2, and by adding a subdivision; 
273.75, subdivision 4; 274.19, subdivisions 1, 2, 3, 4, 6, 7, and by adding a subdivision; 
275.50, subdivision 5; 275.51, subdivision 3/2; 276.04; 277.03; 277.10; 278.01, subdivisions 
1 and 2; 278.05, subdivision 5; 279.01, subdivision 1, as amended; 279.06; 279.37, 
subdivisions 1, 3, 4, 8, and by adding a subdivision; 281.17; 281.23, subdivision 1; 281.29; 
282.01, subdivision 7a; 282.021; 282.26], by adding a subdivision; 287.05, subdivision 1; 

287.08; 287.09; 287.12; 287.21, subdivision 2; 287.23; 287.25; 287.27,‘ 287.28; 287.29. 
subdivision 1; 287.33; 287.35; 290.0], subdivisions 19, 20, as amended, 20a, 20b, 20d, 20c, 
20}? and 21; 290.032, subdivisions 1 and 2; 290.05, subdivision 3; 290.06, subdivisions 2c, 
2d, 2;’, 3}? 3g, and 11; 290.067, subdivision 1; 290.068, subdivisions 1, 2, 3, 4, and 5; 
290.069, subdivisions 2, 2a, 4a, 4b, 5, 6, and 7; 290.07, subdivisions 5 and 7; 290.071, 
subdivision 5; 290.079, subdivision 1; 290.08, subdivision 26; 290.088; 290.089, subdivisions 
2, 3, and 7; 290.09, subdivisions 1, 2, 7, and 19; 290.091; 290.095, subdivisions 7, 9, and 11; 
290.10,' 290.12, subdivision 2; 290.13, subdivision 1; 290.131, subdivision 1; 290.132, 
subdivision 1; 290.133, subdivision 1; 290.135, subdivision 1; 290.136, subdivision 1; 290.14; 
290.16, subdivisions 3, 7, 9, 13, 15, 16, and by adding a subdivision; 290.17, subdivision 2; 
290.18, subdivision 2; 290.19, subdivision 1; 290.21, subdivisions 4 and 8; 290.23, subdivi- 
sion 5; 290.26, subdivision 2; 290.31, subdivisions 2,_ 4, and 5; 290.37, subdivision 1; 290.38; 
290.41, subdivisions 1, 2, and by adding a subdivision; 290.50, subdivisions 1, 5, and 6; 
290.53, subdivisions 9 and 11; 290.65, subdivision 16; 290.92, subdivisions 2a, 11, 13, 15, 18, 
19, as amended, and 21; 290.93, subdivisions 1, 3, 5, 6, 7, 9, and 10; 290.931, subdivision 1; 
290.936; 290A.03, subdivisions 3, as amended, 6, 12, 13, and 14; 290A.04, subdivisions 1, 2, 
and 3; 290A.06; 290A.07, subdivisions 2a and 3; 290A.19, as amended; 291.005, subdivi- 
sion 1; 291.03, subdivision 1; 291.075; 291.09, subdivisions 1a, 2a, and 3a; 291.11, 
subdivision 1; 291.15, subdivisions 1 and 3; 291.215, subdivision 1,‘ 291.32,‘ 294.09, 
subdivision 1; 295.01, subdivision 10; 295.34, subdivision 1; 296.01, subdivision 24; 296.02, 
subdivisions 7 and 8; 296.18, subdivision 1, as amended; 296.22, subdivision 13; 297.02, 
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~~ 

297.32, subdivisions 1, 2, and by adding a subdivision; 297.35, subdivision 1; 297A.01, 
subdivisions 14 and 15; 297A.02, subdivision 2; 297A.14; 297A.15, subdivision 5; 297A.25, 
subdivision 1; 297A.35, subdivision 1; 297/1.39, subdivision 8; 297B.02; 297B.03; 297C'.02, 
as added,' 298. 01, subdivision 1, as amended; 298.03; 298.031, subdivisions 2 and 3; 298.09, 
subdivision 4; 298.223; 298.225, as amended; 298.24, subdivision 4; 298.27; 298.28, 
subdivisions 1, as amended, and 2; 298.282, subdivisions 1, 4, and 5; 298.292; 298.293; 
299.01, subdivision 1, as amended; 299.05; 299E26, subdivision 1; 325D.41; 360.301, 
subdivision 1; 462.445, subdivision 13; 462A.22, subdivision 1, as amended; 462C102, by 
adding subdivisions; 462C. 03, subdivision 1, and by adding a subdivision; 462C. 04. subdivi- 
sion 2; 462C109, subdivisions 2a, 3, and by adding a subdivision; 473.556, subdivision 4; 
47317102, subdivisions 3 and 4; 474.16, subdivision 3, and by adding subdivisions; 474.17; 
474.19; 474.20; 474.22; 474.23; 475.52, subdivision 6; 475.54, subdivision 1, and by adding 
a subdivision; 475.56; 475.58, subdivision 1; 475.60, subdivision 2; 475.67, subdivision 8, 

and by adding a subdivision; 475. 754; 475A. 06, subdivision 6; 477A.011, subdivisions 3, I0, 
and by adding subdivisions; 477A. 012; 4 77A. 013; 477A.01&' 514.03, subdivision 3; 
5243-1202,‘ and 583.02; Laws 1967, chapter 721, section 2, as amended; Laws 1979, 
chapter 288, section 2, subdivisions 2, 3, and 4, and section 3; Laws 1981, chapter 223, 
section 4, subdivisions 2 and 3; Laws 1982, chapter 523, article XXX, section 4, subdivision 1, 

as amended; Laws 1984, chapter 502, article 5, section 19, subdivision 1, and article 11, 
section 6; Laws 1985, chapter 83, section 7; proposing coding for new law in Minnesota 
Statutes, chapters 16A; 116; 124; 144; 145; 248.‘ 256C‘ 256D; 268; 270.‘ 272; 273; 290.‘ 
297A; 297B; 298; 325E,‘ 462C; and 474; proposing coding for new law as Minnesota 
Statutes, section 267; repealing Minnesota Statutes 1984, sections 41.58, subdivision 3; 41.59, 
subdivisions 2 and 3; 55.10, subdivision 2; 62E.03, subdivision 2; 116.18, subdivision 2; 
129A. 02, subdivision 4; 145.884, subdivision 2; 245.84, subdivision 2; 256. 736, subdivisions 1 
and 2; 256D.02, subdivision 8a; 256D.111, subdivision Ia; 256D.112; 268.011; 268.012; 
268013; 268.12, subdivisions 1 and la,‘ 268.671; 268.672, subdivisions 2, 8, 10,. and 11; 
268.673, subdivisions 1 and 2; 268. 674; 268.675; 268.676, subdivision 3; 268.678, subdivi- 
sions 2, 7, and 8; 268.679, subdivisions 1 and 2; 268.68; 268.683; 268.684; 268.685; 
268.686; 268.80; 268.81; 268.82; 268.83; 268.84; 270. 75, subdivision 7; 273.1105; 273.13, 
subdivisions 2, 2a, 3, 4, 5a, 6, 6a, 7, 7b, 7c, 7d, 8d, 9, 10, 11, 12, 14a, 16, 17, 17a, 17b, 17c, 
17d. 19, 20, and 21; 273.133; 273.15; 287.27,’ 287.29. subdivision 3; 287.32; 290.01, 
subdivisions 20c and 26; 290. 012; 290.06, subdivisions 3d, as amended, 3e, 14, 16, 17, 18, 
and 19; 290.069, subdivision 4; 290.077, subdivision 4; 290.08, subdivisions 23 and 24; 
290.089, subdivisions 4 and 6; 290.09, subdivision 29; 290.101, as amended; 290.18, 
subdivision 4; 290.39, subdivision 2; 290.41, subdivision 5; 290A. 04, subdivisions 2a and 2b; 
291.015; 291.03, subdivisions 3, 4, 5, 6.. and 7; 291.05; 291.051; 291.06; 291.065; 291.07; 
291.08,‘ 291.09, subdivision 5; 291.111; 291.131, subdivisions 5 and 6; 291.132; 291.15, 
subdivision 2,‘ 291.18; 291.20; 291.29, subdivision 5; 295.34; 297.02, subdivision 2; 385.36; 
462C'.09, subdivision 2; 474,16, subdivision 4; 474.18; 474.24; and 477A. 0131; Laws 1982, 
chapter 523, article V11, section 3; and Laws 1984, chapter 502, article 2, section 4, and 
chapter 582, section 23. . 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
ARTICLE 1 
INCOME TAX 

Section 1. Minnesota Statutes 1984, section 1OA.31, subdivision 1, is 

amended to read: 
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Subdivision 1. Every individual resident of Minnesota who files an 
income tax return or a renter and homeowner property tax refund return with the 
commissioner of revenue may designate on their original return that $2 shall be 
paid from the general fund of the state into the state elections campaign fund. If 
a husband and wife file a joint return,- each spouse may designate that $2 shall be 
paid. Asnindividualwheis-l8years9fage9i=eldei=,wheisaresidente£ 
Minnesetafindwheisadependeatefanetherindwidualwhefilesamxretumer 
arenterandhemeewnerprepertymxrefundreturn7maydesignatethat$3shan 
bepaidfiemthegeneralfundefthestatemmthestateeleefienseampaignfunde 
No individual shall be allowed to designate $2 more than once in any year. 

Sec. 2. Minnesota Statutes 1984, section 10A.31, subdivision 3, is 

amended to read: 
Subd. 3. The commissioner of the department of revenue shall provide 

on the first page of the income tax form and the renter and homeowner property 
tax refund return a space for the filing individual and any adult dependent of that 

to indicate whether or not he wishes to allocate $2 ($4 if filing a joint 
return) from the general fund of the state to finance the election campaigns of 
state candidates. The form shall also contain language prepared by the commis- 
sioner which permits the individual to direct the state to allocate the $2 (or $4 if 
filing a joint return) to: (i) one of the major political parties; (ii) any minor 
political party as defined in section lOA.0l, subdivision 13, which qualifies under 
the provisions of subdivision 3a; or (iii) all qualifying candidates as provided by 
subdivision7. Iliedependententhetaxreturnertherenterandhemeewner 
prepertytaxrefundretumshaflsignastatementwhiehauthefiaesthedesignw 
tien of $2» The renter and homeowner property tax refund return shall include 
instructions that the individual filing the return may designate $2 on the return 
only if he has not designated $2 on the income tax return. 

Sec. 3. Minnesota Statutes 1984, section 13.04, subdivision 2, is amended 
to read: 

Subd. 2. INFORMATION REQUIRED TO BE GIVEN INDIVIDU- 
AL. An individual asked to supply private or confidential data concerning himself 
shall be informed of: (a) the purpose and intended use of the requested data 
within the collecting state agency, political subdivision, or statewide system; (b) 
whether he may refuse or is legally required to supply the requested data; (c) any 
known consequence arising from his supplying or refusing to supply private or 
confidential data; and (d) the identity of other persons or entities authorized by 
state or federal law to receive the data. This requirement shall not apply when 
an individual is asked to supply investigative data, pursuant to section 13.82, 
subdivision 5, to a law enforcement officer. 

The commissioner Q‘ revenue may place th_e notice required under this 
subdivision i_n E individual income ta_x g property ta_x refund instructions 
instead of on those forms. 

Sec. 4. Minnesota Statutes 1984, section 41.55, is amended to read: 
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41,55 ELIGIBILITY.

~ 

A family farm security loan approval may be granted if the following 
criteria are satisfied:

~

~ 
(a) That the applicant is a resident of the state of Minnesota;

~ 
(b) That the applicant has sufficient education, training, or experience in 

the type of farming for which he wishes the loan and continued participation in a 
farm management program, approved by the commissioner, for at least the first 
ten years of the family farm security loan;

~ 

~~

~ 
(c) That the applicant, his dependents and spouse have total net worth 

valued at less than $75,000 and has demonstrated a need for the loan; 
~~ ((1) That the applicant intends to purchase farm land to be used by the 

applicant for agricultural purposes; 

~~ (e) That the applicant is credit worthy according to standards prescribed 
by the commissioner; 

€t9J1hatthesellerhasnetaequiredthe£armlandferpurpeseso£obtaining 
theineemetaxexempéenal4ewedbyseetmas44é8andLaws4916,ehapter3l0, 
sect-ienl-2. 

~~ 

~~~~ 

Sec. 5. Minnesota Statutes 1984, section 117.55, is amended to read: 

117.55 PAYMENTS NOT CONSIDERED INCOME FOR TAX OR 
PUBLIC ASSISTANCE PURPOSES. ‘ 

No payments received under sections 117.50 to 117.56 shall be considered 
as ineeme for the puspeses of ehapter 290; or for purposes of determining the 
eligibility or the extent of eligibility of any person for public assistance based on 
need under the laws of the state of Minnesota.

~ 

~~~ 

~~~~ 

Sec. 6. Minnesota Statutes 1984, section 270.68, subdivision 4, is amend- 
ed to read: 

Subd. 4. CONFESSION OF JUDGMENT. (a) The commissioner may, 
within 3-1/2 years after any return or report is filed, notwithstanding section 
541.09, enter judgment on any confession of judgment contained in the return or 
report after ten days notice served upon the taxpayer by mail at the address 
shown in his return or report. The judgment shall be entered by the clerk of 
court of any county upon the filing of a photocopy or similar reproduction of that 
part of the return or report containing the confession of judgment along with a 
statement of the commissioner or his agent that the tax has not been paid. '_1"_l§ 

commissioner may prescribe th_e words fir tl1_e confession o_f judgment statement 
contained pg tfi return g report.

~ 

~~

~

~

~

~

~ 

~~

~

~ 
(b) Notwithstanding any other provision of the law to the contrary, the 

commissioner may, within five years after a written agreement is signed by the
~

~ 
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taxpayer and the commissioner under the provisions of section 270.67, subdivi- 
sion 2, enter judgment on the confession of judgment contained within the 
agreement after ten days notice served upon the taxpayer at the address shown in 
the agreement. Such judgment shall be entered by the clerk of court of any 
county upon the filing of the agreement or a certified copy thereof along with a 
statement of the commissioner or his agent that the tax has not been paid. 

Sec. 7. Minnesota Statutes 1984, section 290.01, subdivision 19, is 

amended to read: 
Subd. 19. NET INCOME. The term “net income” means the gross 

income, as defined in subdivision 20, less the following deductions to the extent 
allowed by section 290.18, subdivision 1: 

(a) For corporations, the deductions allowed by section 290.09; 

(b) For individuals, the deductions allowed in section 290.088, without 
regard to sections 290.18, subdivision 1, if Q taxpayer elects Q compute gr; 
taxes under section 290.06, subdivision Q paragraph (a) g £93 290.089,; and 
290.09; and 

(c) For estates and trusts, the deduction allowed by section 290.088, 
without regard to section 290.18, subdivision 1 if Qp taxpayer elects t_o compute 
th_e taxes under section 290.06, subdivision Q paragraph fig). 

Sec. 8. Minnesota Statutes 1984, section 290.01, subdivision 20, as 
amended by Laws 1985, chapter 2, section 1, is amended to read: 

Subd. 20. GROSS INCOME. Except as otherwise provided in this 

chapter, the term “gross income,” as applied to corporations includes every kind 
of compensation for labor or personal services of every kind from any private or 
public employment, office, position or services; income derived from the owner- 
ship or use of property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the transaction of any 
trade or business; and income derived from any source. 

The term “gross income” in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for the applicable 
taxable year, with the modifications specified in this subdivision and in subdivi- 
sions 20a to 20f. For estates and trusts the adjusted gross income shall be their 
federal taxable income as defined in the Internal Revenue Code of 1954, as 
amended through the date specified herein for the applicable taxable year, with 
the modifications specified in this subdivision and in subdivisions 20a to 20f. 

(i)J1heLntema1P=evenueG9de9f4—9§47as&me§dedthreughDeeembe¥3-17 
-L916,ineludingtheamendmenmmade.teseeéen28OA(rehtingtehcensedday 
eareeenters)inHJ1¢3444asitpassedtheCengress9nMayl6,4974,shaHbein 
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5Pheprevisiense£seetien4efP+L-95-4§8,seetieas434,4-33,4—34,l44, 
453:455:4§1;405yand§43e£ILL795-6O0,andseefiea2e£P=L:9&608(re1aéng 

efa¥esideneeandt9censepvatienpaymentstefarmers)ine1udingtheamené 
mentsmadetetheseseetiensin1l.L-96-222shaHbeei¥eeéveatthesametime 

(ii)$heIntema1RevenueGedeefl954,asamendedthreugl1Deeember 

The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
Number 97-34, shall be in effect for taxable years beginning after December 31, 
1980 including the provisions of section 404 (relating to partial exclusions of 
dividends and interest received by individuals) of the Crude Oil Windfall Profit 
Tax Act of 1980, P.L. 96-223. The provisions of PL. 96-471 (relating to 
installment sales) sections 122, 123, 126, 201, 202, 203, 204, 211, 213, 214, 251, 
261, 264, 265, 311(g)(3), 313, 314(a)(1), 321(a), 501 to 507, 811, and 812 of the 
Economic Recovery Tax Act of 1981, Public Law Number-97-34 and section 113 
of Public Law Number 97-119 shall be effective at the same time that they 
become effective for federal income tax purposes. 

(i-V9 The Internal Revenue Code of 1954, as amended through Decem- 
ber 31, 1981, shall be in effect for taxable years beginning after December 31, 
1981. The provisions of sections 205(a), 214 to 222, 231, 232, 236, 247, 251, 252, 
253, 265, 266, 285, 288, and 335 of the Tax Equity and Fiscal Responsibility Act 
of 1982, Public Law Number 97-248, section 6(b)(2) and (3) of the Subchapter S 
Revision Act of 1982, Public Law Number 97-354, section 517 of Public Law 
Number 97-424, sections 101(c) and (d), l02(a), (aa), (f)(4), (g), (j), (1), lO3(c), 
lO4(b)(3), 105, 305(d), 306(a)(9) of Public Law Number 97-448, and sections 101 
and 102 of Public Law Number 97-473 shall be effective at the same time that 
they become effective for federal income tax purposes. The Payment-in-Kind 
Tax Treatment Act of 1983, Public Law Number 98-4, shall be effective at the 
same time that it becomes effective for federal income tax purposes. 

(V-) The Internal Revenue Code of 1954, as amended through January 
15, 1983, shall be in effect for taxable years beginning after December 31, 1982. 

(-vi) (ill) The Internal Revenue Code of 1954, as amended through 
December 31, 1983, shall be in effect for taxable years beginning after December 
31, 1983. 
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The provisions of section 611(a) of the Deficit Reduction Act of 1984, 
Public Law Number 98-369, shall be effective at the same time that they become 
effective for federal income tax purposes. 

Q) E Internal Revenue Code o_f 1954, § amended through May g_5_, 

1985, shall be m effect §)_1_' taxable years beginning after December 3_1, 1984. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
204;, 20c, and 20f shall mean the code in effect for the purpose of defining gross 
income for the applicable taxable year. 

Sec. 9. Minnesota Statutes 1984, section 290.01, subdivision 20a, is 

amended to read: 

Subd. 20a. MODIFICATIONS INCREASING FEDERAL ADJUST- 
ED GROSS INCOME. There shall be added to federal adjusted gross income: 

(1) Interest income on obligations of any state other than Minnesota or a 
political subdivision of any other state exempt from federal income taxes under 
the Internal Revenue Code of 1954; 

(2) Income taxes imposed by this state or any other taxing jurisdiction, to 
the extent deductible in determining federal adjusted gross income and not 
credited against federal income tax; 

(3)$heameunte£anyincreaseinthetaxpayer%s£ederaltaxliabi1ityunder 
seeéen41eftheLntema1RevenueGedeef19§4t9theextento£theereditunder 
seefien38efthelnterna1RevenueCedeef4954thatwasprex4ouslyaH9wedasa 

(-7% 

(49E-xpensesandlessesarisingfiremafarmwhieharenetallewableunéer 

lewedbysect-ion290.—l0J—; 

(6)3Fheameuntbywlaiehthegaindete£minedpursuantteseetien4L59, 
wbdivisienzexeeedstheameumefsuehgamineludedmfederaladiustedgress 
ineeme; 

gressincemeferthemxableyeafibswsmcognizeéupenatransferefprepertym 
thespeuseerfesmerspeuseofthetaxpayerinexehangefertherekaseefthe 

(8) Interest income from qualified scholarship funding bonds as defined in 
section 103(e) of the Internal Revenue Code of 1954, if the nonprofit corporation 
is domiciled outside of Minnesota; 
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(-9) Q) Exempt-interest dividends, as defined in section 852(b)(5)(A) of the 
Internal Revenue Code of 1954, not included in federal adjusted gross income 
pursuant to section 852(b)(5)(B) of the Internal Revenue Code of 1954, except for 
that portion of exempt-interest dividends derived from interest income on obli- 
gations of the state of Minnesota, any of its political or governmental subdivi- 
sions, any of its municipalities, or any of its governmental agencies or instrumen- 
talities; . 

(—L0)I1heameunte£anyexeludedgain¥eeegnizedbyatrustenthesaleer 
exehangeefprepeHyasdefinedinseeden644(e)69efthe1ntemalRevenueGede 
of 4-954-; 

(-L19$etheextentnetine1udedintheta*payeiis£ederalad}ustedg¥ess 
ineemegtheameuntefanyganhfremthesaleeretherdispesitienefprepepty 
ha¥iagalewerad}ustedbadsferMinneseminwmemxpuepesesthaa£9rtederal 

Hthegainiseendderedabngtenmeapkalgaiaferfederaliaeemetaxpurpmes, 
themedifieatienshal1belimitedte40pe£eentefthepertiene£thegaim Cllhis 

eenminedinseetien29&06%subdivisi9n%andmpr9pe£tyaequ#edinexehange 
£9rthem1emeefthetwepaye#smapfialrightseemainedinseeéen29044;dause 
(-7-): 

(4-2) Q) For an estate or trust, the amount of any loss from a source 
outside of Minnesota which is not allowed under section 290.17 including any 
capital loss or net operating loss carryforwards or carrybacks resulting from the 
loss; 

(4-3) £6) To the extent deducted in computing the estate or trust’s federal 
taxable income, interest, taxes and other expenses which are not allowed under 
section 290.10, clause (9) or (10); _an_d 

(-14-) like dedue-tied fer two-eamer married eeuples previded in section 221- 
ef the internal Revenue Cede of 4-954; 

(-15) Q) Losses from the business of mining as defined in section 290.05, 
subdivision 1, clause (a) which is not subject to the Minnesota income tax; 

(—L6)E;9pensesanddepreeiatienattributab1eteprepe5tysubjeetteLaws 
4—982;ehapter523;artie1e77seetien3whiehhasnetbeen;egistered; 

(_1_7_):Phe 9f .1 
. tean.i..i1 . . 

sienplanyesselfiempbyedretkementplanwhiehisalbwedunderseetienssil 
and34—2e£PublieLawNun;ber94-347seetien238e£BublieLa-wNumber 
97—248;andseetien403(d9Q9€B)efBublieLawNumbes9l44~8tetheextent 
theseeentfibutienswesenetanallewablededuefienpsiestetheenaetmentef 
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iseontributeéduringthemxableyeartoataxcmdfiemployeestoekoumership 
p1anthatsatisfiestherequiremen%sofseetions44Gano409AoftheInterna1 
RevenueGodeof49§4shaHnotberequired,asaconsequenceofthateontébu- 
fionytoineladeeonmbutionstoanotherplanoraeeountingmssineomeuader 
thiselausetotheememtheoontdbutionsdonotameedthedifiepeneebetween 

éL8)Iotheextentnotineludedinthetaxpaye1fisfederaladjustedgross 
ineomeythoamoumofanyeontributionstoaquakfiedpensionplanydesigmted 

treamdasemp1oyerwntribu&ompursuantmsection444(h)é2)oftheIntema1 
RevenueGodeof19547psovidedthatemp1oyeeeontributionst9pofieeandfire 

eontpibudonsmorganizafiomqualifiedunde£seofion§0l(e)(49o£theLntemal 
RevenueGodeofl954shaHnotbeino1udedingrossineomeunde£thiselause. 

Sec. 10. Minnesota Statutes 1984, section 290.01, subdivision 20b, is 

amended to read: 
Subd. 20b. MODIFICATIONS REDUCING FEDERAL ADJUSTED 

GROSS INCOME. There shall be subtracted from federal adjusted gross income: 
(1) Interest income on obligations of any authority, commission or 

instrumentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws of 
the United States; 

(2) The portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for federal 
income tax purposes, that does not exceed such difference in basis; but if such 
gain is considered a long-term capital gain for federal income tax purposes, the 
modification shall be limited to 40 per centum of the portion of the gain: ilihis 

modificationshannotbeapphcableifthediffereneembasisisdue-mdisalbw 
anoe of depreciation pursuant to section 280.-l01—.; 

(3)Lneome£romtheperformaneeofpersona1orp;o£essionalse;viees 
whiehiswbjecttothem6ipr%Ryexemsioneontainedinseefion29&0847elause 
(3% 

(4) Losses, not otherwise reducing federal adjusted gross income assignable 
to Minnesota, arising from events or transactions which are assignable to 
Minnesota under the provisions of sections 290.17 to 290.20, including any 
capital loss or net operating loss carryforwards or carrybacks or out of state loss 
carryforwards resulting from the losses, and including any farm loss carryfor- 
wards or carrybacks; 

(-59 (5) If included in federal adjusted gross income, the amount of any 
ereditrewwedywhetherreeeivedasarefundoreredittoaaothesmxabhyeafis 
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income tax pursuant to chapter: 290A; and the amount of any over- 
payment of income tax to Minnesota, or any other state, for any previous taxable 
year, whether the amount is received as a refund or credited to another taxable 
year’s income tax liability; 

(6)$etheextentineludedinfederaladjastedg£essinceme;9rtheameunt 
refleeteéastheerdinwyineemeporéonefalumpwmdismibufienunderseefien 
402(e)e£thelntemalRevenueGedeef49§47netwithstandinganyetheslawt9 

ageneiese£instwmentalifies;theFederalReserveBankor£r9mthestateof 
Mimesemeyanyefitspelitiealesgevemmentalsubdhdsienseyfiemanyether 
stateerfispofifiealergevemmental-subdivisiensgerahfinnesemvelumeer 
firefighteésseliefasseeiatmmbywayefpaymemasapenfiempublieemployee 
retkementbenefigeranyeembinatientheseefléigasaretkememoasupvivefis 
benefitmade£remap1anqua#£}4ngunde£seefien404T4O3,4O474Oi,4087409e£ 
409Aefthe1ntemalRevenueGede9f49§47e£(fi9seve£aneepayéistributedte 

termina#on$;easenab1y§kdywbepe;manenfiin¥ehesthed$ehapgee£atleast 
1§per%me£theemp1eyeesatthatsitewithiaaene§earperi9d;andthebu§ne% 

Ike 

o£alumpsumdistpibutienasdefinedinseetion403(e)e£theIntemalRevenue 
Gede9£~1—9§4;exeeeds$-1-7-9007 Fespurpesesofthepseeedingsemeneaifederal 

gross;-neeme—' 
” shall notmel-ude‘ orsocia1seeunty' 

benefitameuntsprevidedinseeéens86and12€r9efthelntemalRevenueCede 
ef—1—9§4—. Eerpurpesesefthiselauseqfiseveraneepayflmeansanameuntreeeived 
fereaneeuationefanemploymenteentraetoracoueetivelybargainedtermi 
aati9npaymentmadeasasubstimte£9rine9mewhiehweuldha¥ebeeneamed 
fosper-sonalser-vieestebe£ende£edint-he'£u-tu-re: Lnthecaseefaveluntees

' 

£etirementbenefits;themaeémumameunt9fthissubtraefienshaHbe$447000e 
thissubtracfienshaflnotberedueedbytheameunteftheindixédualxfedesal 
ad}ustedg4=ossineen:ieinexeess.ef$—1—7—,0OO§

‘ 

€79Iotheextentineludeéinthetaxpaye;%£ede;alad}ustedgr9ssineome 
ferthemxableyeaggammeegnkedupenafimsferefpreperwmthespeusew 
£o;mepspeusee£thetaxpayermexehange£e;therelea%efthespeuse%maAtal 

(8) Q) The amount of any distribution from a qualified pension or profit 
sharing plan included in federal adjusted gross income in the year of receipt to 
the extent of any contribution not previously allowed as a deduction by reason of 
a change in federal law which was not adopted by Minnesota law for a ‘taxable 
year beginning in 1974 or later; 
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(9)§§)Lnterest7ineludi;1gpaymentadjustmentt9theextentthatitis 
appHedteintems&earnedbytheselbre£theprepertyéna£amfly£apmseeu;ity 
leanexeeutedbefemlanuarylylsséthatisguarameedbytheeommissieneref 

provided in sections 4-1-élte ‘LL60 Pension income a_s provided by 
section 290.08, subdivision _2_6_; 

(-10) (D The first $3,000 of compensation for personal services in the 
armed forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States or the 
United Nations wholly performed outside the state of Minnesota. This modifica- 
tion does not apply to compensation defined in subdivision 20b, clause (6); 

(—L19lntheease9£wagesersalar=iespaide;ineurredenora£terJanua1=y 
474974,theameunte£anyeredittbrempleymente£certainnewempleyees 
undersectiens44»Band§4te§3e£the_1nternalRevenueGeéeef4954whiehis 
elaimedasae£ed#againstthetaxpaye#sfederaltaxhabiht5ebut9nlytethe 
ementthattheereditiseenneetedwitheraueeabhagainstthepmdueeiener 
reeeiptefineemeineludedinthemeasureefthetaximpesedbythisehapterg 

(-1-2) Q) Unemployment compensation to the extent includible in gross 
income for federal income tax purposes under section 85 of the Internal Revenue 
Code of 1954; 

(-13) Q) For an estate or trust, the amount of any income or gain which is 
not assignable to Minnesota under the provisions of section 290.17; 

(—149lnte£estearnedenaeent-raetferdeedenteredinteferthesaleef 
psepertytbragrieukuraluseifthemteefmtemstsetintheeentraetisnemem 
thanninepereentperyearfertheduratienefthetermeftheeentraetr Ibis 
exelusionshanbeavailableonlyiféléthepurehaserisaniadividualwhe; 
tegethermthhmspeuseanédependentghasammlnetwerthvaluedatlessthan 
$1§O;000andé2)thgp£epeptyw1dunéerthee9ntraetis£arm1anéasdefinedin 
seeti9n4L.52,subdi¥isienée£nemerethan47000aeresthatthepurehaser 

shanbestatedinanfifidaadttebefiledmétbthefirstineemetaxretumenwhich 
thetaxpayerclaimstheexelusionprovidedinthiselause: Upensequestaeemm .ibyme.p . wmakemel . . the .. 
shafldewrmimwhetherinterestmbepaidenaprepesedtransaetienwfllquafifiy 

thedetez=minati9nshallbep1=o¥ieledwithin30daysof;:eeeipt 
eftherequesgunlesstheeemmissienerfindskaeeessaryteebtainaddifienal 
in£osmatienTe£ver4fieati9ne£theinf9pmati9np£evided,inwhieheasethe 
determinatienshaHbeprevidedwithin30dayse£reeeipte£thefinalitem9£ 

Iheexelusienprevidedinthiselauseshallappl-yte 
interesteamedeaeentmets£erdeedenteredintea£terDecember347498land 
b9f9i’9-1‘=1'1'Y'1r'1‘98'3% 
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(-15) g10[§a[ Income from the business of mining as defined in section 
290.05, subdivision 1, clause (a) which is not subject to the Minnesota income 
tax; Q3) t_o th_e extent included ip computing federal adjusted gross income, 
expenses ang other items allocable t_o th_e business o_f mining pg producing igip 
pli th_e mining g production o_f which i_s subject t_o th_e occupation pg imposed 
py section 298.01, subdivision _1_, 15 allowed § 3 subtraction t_o_ th_e extent E Q15 expenses g other items age included _i_n computing _t_I_l§ modifications 
provided i_n section 290.01, subdivision @ clause Q) g paragraph fig) pf flip 
clause @ Q tl1_e extent g1a_t t_h<_: expenses _o_r mg g po_t deductible, 
capitalizable, retainable Q basis, g taken 1339 account py allowance g otherwise 
i_n computing tl1_e occupation @ Occupation taxes imposed under chapter 22$ 
royalty taxes imposed under chapter 2% all depletion expenses gy n_ot peg 
subtracted under til paragraph; 

(-1-6) Q) To the extent included in federal adjusted gross income, distribu- 
tions from a qualified governmental pension plan which represent a return of 
designated employee contributions to the plan and which contributions were 
included in gross income pursuant to Minnesota Statutes 1984, section 290.01, 
subdivision 20a, clause (18). The provisions of this clause shall apply before the 
provisions of clause (6) apply and an amount subtracted under this clause may 
not be subtracted under clause (6); apg 

(—l—7-) §l_2) To the extent included in federal adjusted gross income, distribu- 
tions from an individual retirement account which represent a return of contribu- 
tions if the contributions were included in gross income pursuant to Minnesota 
Statutes 1984, section 290.01, subdivision 20a, clause (17). The distribution shall 
be allocated first to return of contributions included in gross income until the 
amount of the contributions has been exhausted; and 

(48) $9 the extent included in federal adjusted gross iaeeme, social 
seeufitybeaefitsasdefinedandasprevidedinseefienséefthelntemalkevenue 
Cedeefl9547railreadretirementbenefitsaspreviéedinseefienl2é199fthe 
lntemalRevenueGedee£49§47andsiekpaypaidunderthe.RailmadUnempley- 
mentLnsu£aneeAetasprevidedinseeéenlO§{9efthe1ntemalRevenueC9deef 
4-9§41pre\4dedthatan»yameuntsubtraetedundesthiselausemaynetbe 
subtraeted under elause (6). 

Sec. 11. Minnesota Statutes 1984, section 290.01, subdivision 20d, is 

amended to read: 
Subd. 20d. MODIFICATION FOR AMOUNTS TRANSFERRED T0 

SURPLUS. Amounts transferred from a reserve or other account, if in effect 
transfers to surplus, shall, Q corporate taxpayers, to the extent that the amounts 
were accumulated through deductions from gross income or entered into the 
computation of taxable net income during any taxable year, be treated as gross 
income for the year in which the transfer occurs, but only to the extent that the 
amounts resulted in a reduction of the tax imposed by this chapter and amounts 
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received as refunds on account of taxes deducted from gross income during any 
taxable year shall be treated as gross income for the year in which actually 
received, but only to the extent that such amounts resulted in a reduction of the 
tax imposed by this chapter. 

Sec. 12. Minnesota Statutes 1984, section 290.01, subdivision 20f, is 

amended to read: 
Subd. 20f. MODIFICATION FOR ACCELERATED COST RECOV- 

ERY SYSTEM. A modification shall be made for the allowable deduction under 
the accelerated cost recovery system. The allowable deduction for the acceler- 
ated cost recovery system as provided in section 168 of the Internal Revenue 
Code of 1954 shall be the same amount as provided in that section for 
individuals, estates, and trusts with the following modifications: 

(1) For property placed in service after December 31, 1980, and for 
taxable years beginning before January 1, 1982, 15 percent of the allowance 
provided in section 168 of the Internal Revenue Code of 1954 shall not be 
allowed. 

(2)(a) For taxable years beginning after December 31, 1981, and before 
January 1, 1983, for 15-year real property as defined in section 168 of the 
Internal Revenue Code of 1954, 40 percent of the allowance provided in section 
168 of the Internal Revenue Code of 1954 shall not be allowed and for all other 
property, 17 percent of the allowance shall not be allowed. 

(b) For taxable years beginning after December 31, 1982, and with respect 
to property placed in service in taxable years beginning before January 1, 1983, 
for 15-year real property as defined in section 168 of the Internal Revenue Code 
of 1954, 40 percent of the allowance provided in section 168 of the Internal 
Revenue Code of 1954 shall not be allowed and for all other property 20 percent 

. of the allowance shall not be allowed. 

(3) For property placed in service in taxable years beginning after Decem- 
ber 31, 1982, the allowable deduction shall be the amount provided by section 
168 of the Internal Revenue Code of 1954. 

(4) For property placed in service after December 31, 1980, for which the 
taxpayer elects to use the straight line method provided in section l68(b)(3) or a 
method provided in section 168(c)(2) of the Internal Revenue Code of 1954, the 
modifications provided in clauses (1) and (2) do not apply. 

(5) For property subject to the modifications contained in clause (1) or (2) 
above, the following modification shall be made after the entire amount of the 
allowable deduction for that property under the provision of section 168 of the 
Internal Revenue Code of 1954 has been obtained. The remaining depreciable 
basis in those assets for Minnesota purposes shall be a depreciation allowance 
computed by using the straight line method over the following number of years: 

Changes or additions are indicated by underline, deletions by strikeout.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2316 LAWS of MINNESOTA for 1985 Ch. 14, Art. 1 

FIRST SPECIAL SESSION 

(a) 3 year property — 1 year. 

(b) 5 year property — 2 years. 

(c) 10 year property - 5 years. 

(d) All 15 year property - 7 years. 

(6) The basis of property to which section 168 of the Internal Revenue 
Code of 1954 applies shall be its basis as provided in this chapter and including 
the modifications provided in this subdivision. The recapture tax provisions 
provided in sections 1245 and 1250 of the Internal Revenue Code of 1954 shall 
apply but shall be calculated using the basis provided in the preceding sentence. 
When an asset is exchanged for another asset including an involuntary conversion 
and under the provision of the Internal Revenue Code of 1954 gain is not 
recognized in whole or in part on the exchange of the first asset, the basis of the 
second asset shall be the same as its federal basis provided that the difference in 
basis due to clause (1) or (2) can be written off as provided in clause (5). 

(7)51lhemedi§eatienspre¥idediathissubéi¥isiensha11applybefere 
apply:-ng' anyh-m-Rattan" 

' 

tefa-r=ml9ssese9ntamed' inseetion' 297 

(8) The first taxable year after the entire amount of the allowable 
deduction for that property under the provisions of section 168 of the Internal 
Revenue Code of 1954 has been obtained, or where the straight line method 
provided in section l68(b)(3) is used, the last taxable year in which an amount of 
allowable depreciation for that property under section 168 is obtained, the 
remaining depreciable basis in those assets for Minnesota purposes that is 

attributable to the basis reduction made for federal purposes under section 4-8(q) 
of the Internal Revenue Code of 1954 to reflect the investment tax credit shall be 
allowed_as a deduction. No amount shall be allowed as a deduction under 
section 196 of the Internal Revenue Code of 1954. 

Sec. 13. Minnesota Statutes 1984, section 290.032, subdivision 2, is 

amended to read: 
Subd. 2. The amount of tax imposed by subdivision 1 shall be computed 

in the same way as the tax imposed under section 402(e) of the Internal Revenue 
Code of 1954, as amended through December 31, 1983, except that the initial 
separate tax shall be an amount equal to ten times the tax which would be 
imposed by section 290:0?» 290.06, subdivision _2& if the recipient was an 
unmarried individual referred to in sue}; seetien electing t_o deduct federal income 

and the taxable net income, excluding the credits allowed in section 290.06, 
subdivision 3f, was an amount equal to one-tenth of the excess of 

(i) the total taxable amount of the lump sum distribution for the year, over 

(ii) the minimum distribution allowance, and except that references in 
section 402(e) of the Internal Revenue Code of 1954, as amended through 
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December 31, 1983, to paragraph (1)(A) thereof shall instead be references to 
subdivision 1 of this section. 

The amount of any distribution from a qualified pension or profit sharing 
plan which is received as a lump sum distribution shall be reduced to the extent 
of any contribution: 

(1) not previously allowed as a deduction by reason of a change in federal 
law which was not adopted by Minnesota for a taxable year beginning in 1974 or 
thereafter; or 

(2) designated as an employee contribution but which the employing unit 
picks up and which is treated as an employer contribution and which was taxed on the Minnesota return but not the federal return in the year the contribution was made. 

Sec. 14. Minnesota Statutes 1984, section 290.05, subdivision 3, is amended to read: 
Subd. 3. (a) An organization exempt from taxation under subdivision 2 

shall, nevertheless, be subject to tax under this chapter to the extent provided in the following provisions of the Internal Revenue Code: 
(i) Section 527 (dealing with political organizations) and (ii) section 528 

(dealing with certain homeowners associations) but 
notwithstanding this subdivision, shall be considered an organization exempt from income tax for the purposes of any law which refers to organizations exempt from income taxes. 

(b) The tax shall be imposed on the taxable income of political organiza- 
tions or homeowner associations. The tax shall be at the corporate rates. The tax shall only be imposed on income and deductions assignable to this state under 
sections 290.17 to 290.20. Except for section 290.99; 29; To the extent deducted in computing federal taxable income, the deductions contained in sections 290.09 and 290.21 shall not be allowed in computing Minnesota taxable net income. 

. - 

Sec. 15. Minnesota Statutes 1984, section 290.06, subdivision 2c, is amended to read: 
Subd. 2c. SCHEDULES OF RATES FOR INDIVIDU- ALS, ESTATES, AND TRUSTS. (a) The income taxes imposed by this chapter upon married individuals; estates and trusts, other than these ta-xable as corpora- 

tions; shall j_gh1_t returns yv_h9_ _<:_le_ct Q deduct federal income taxes under section '290.088 _rr_111_st be computed by applying to their taxable net income the following schedule of rates: 

(-l—)Ont~l4e£irst$§-Oflyeneaaaelsi-x-tenthspereeiartg 
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Q2)Onthesee9nd$590yt-weandt-we-tent-hspereemg 

(3)Ont~heaext$17099;t-hreeandfi¥e-tenthspereent-; 

(49Qntheaext$1—,000,fi-veandeight-tenthspereeatg 

'e79ont1;eneae:$2,ooo,teaan4twe.zeaehspe;eeag 

(8)0nt~henext$3r000:e1evenandfi¥e—tenthspe1=ee&t—; 

(-9)Ont-henext$3;500;t-Welvea-ndeight-tent»hspe§eent—; 

é10)Qn‘a1l9ver$1-2,§00,andne%e¥er$20,O00,feurteenpe£eent-;
~

~ 

(44—)Ona11eve;$20a000andnet9ver$27-,é0O,fi£teenpereentg 

n_0t avg EL 
93: ESE ‘Lt n_<>t gig $1,750 
avg L750. MM 
gig $3,500 
o_v_e_r $3,500 b_u_t_M 
gyg $5,375 gag $5,375 bit gt 
(flag $7,000 
16.2 ____$7,000 M 291 
over $7,125 
over $7,125 b_11t nit - 

93; $8,875 
c_>\_/g $8,875 l3u_tE 
(leg $12,375 
_()_V_C£ $12,375 ut no 
gvg $14,000 
gxgr $14,000 ut o @ $16,000 
$1: $16,000 ut ot 
0_V§§ $21,500 

1-F 

F9 

9Le§§322,125 
@$22,125 but ot 
<1/_e_r§B25,500 
fl:325,500 ut ot 
@:528,500 
E$28,50O ut ot 
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@ excess E $5,375 
$267 p1u_s 41 percent o_f 
ttg excess gyg $7,000 
$.22 p_1u_s 2 Eercent o_f 
flip excess o_v_e_r $7,125 
$_4fl plug percent o_f 
Q13 excess o_V/cal‘ $8,875 
§6_9_1 @ 2.3 percent 9_f_‘ 
tfi excess 9_\Ie_r $12,375 
$_84_12 Llu_s_ 10 percent o_f 
fig excess 91/e_r $14,000 
$1,042 pl_us_ Q percent 
pf t_1}g excess E $16,000 
$1,647 p1_u§ 11; percent 
o_f@ excess E $21,500 
$1,718 fins 12_.3- percent 
o_f 33 excess E $22,125 
$2,133 p1u_s 1_2£ percent 
g‘t_h_p excess gig $25,500 
$2,511 p1u_s 1_31 percent
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over $31,750 9_fg1_e excess over $28,500 E $31,750 $2,957 pg 140 percent 
o_f@ excess over $31,750 

gp) 1115: income taxes imposed pg t_h§ chapter upon gg other married 
individuals filing joint returns must pg computed 131 applying t_o their taxable n_et income Q; following schedule <_)_f rates: 

I_f taxable peg income @ g1_ 
p<_)_t_ pvg $1,200 L ercent 
9_v_e;$1,200p1_1_t_g)g @})l_us2._1 ercent_f_t_e E $1,700 excess gve_r $1,200 
gel: 1700b_u§@ $_3_1p_lg§2_.§ ercentgfgg 
pyg 700 excess over $1,700 ~~ 

~~ 
~~

~ 

2v_s=_r hit 29: M pm $2 1-;erc_ent o_f 
Q13; 5 g1_e excess o_ve_r $2,700 
9V_~°~‘1F hu_t n_°£ M9 EELS L 2810. en_t 9! E , 00 gig excess leg $5,600 
9)/gr $9,100 bgt n_o£ $§_3_5 pg ercent _f 
o_v§5 $12,600 gig excess gleg $9,100 
gg<_:_r$l2,600b_1ggqt $5:/_§p_l§§_ ercento_f 
933; $17,800 t_h_g excess o_v_e_r_ $12,600 
_o_v_e_r $l7,8001_)gtggt $1,015 plu_s _._§ ercent _f gig $30,800 the excess E $17,800 over $30,800 $’2,‘224 pl_us 9.9 ercent _§ 

th_e excess ver $30,800 
(19) (9) & income t_ag<_:_s imposed pg @ chapter gpg unmarried individuals, married individuals filing separate returns, estates, a_n_d tr_us§ gigt 

gl_ec_t 39 deduct federal income taxes under section 290.088 must pg computed pg applying t_o taxable g_e_t income t_h_e following schedule pf rates: 
E taxable E13 income IE E 

29_t2v_e_r$_702 12 2e_r.cen_t E‘ E but not $2 ph1_s 1.2 percent 955113 flag $1,400 excess 0&1:@ 
9_v_e_r -‘_1_»400. by n_o_: §2_2 p1_u_s Q2 2_ercent o_f mg 
_ole_r $2,800 excess pg $1,400 
932: :5___2,800. hu_t M £61 p_1u_s £4 p_e_rcent o_f 
93}; $4,300 Qg excess leg $2,800 ' 

o_\/<a_r_ $4,300 1_)y_t po_t $148 pl_u_s _6_§ percent _f gvg $5,700 gga excess gve_r $4,300 
0_V6_£ §L7__00 Eu_t _I10_t W_45_ P_1‘.1_5 33:1 B._°r°__en._t _f gig; $7,100 fig excess gv_eg $5,700 
91e_r _7,10022:gc_>: §§£2_@L12eF°6ntl_f E $9,900 t_1g excess o_vg $7,100 
o_ve_r _ 9,900 pu_t n_o‘c $637 }gu_s jig ercent o_f E $12,800 E excess pg $9,900 $1 12.800 _b.u_t M. 5152 ms L241 2er_cent 9_f 
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~~

~

~ 

9_v_eg $15,400 _ 
@ excess g/_e_r $12,800 

o_v_g' $15,400 l_)_u_t_; E $1,281 fl1_1_s percent _f 
o_ve_r $19,400 @ excess o_v<g $15,400 E $19,400 $1,825 plu_s E percent

~ 

_qf'1t11_e excess over $19,400

~ 

Q) @ income taxes imposed by tfls chapter upon afl other unmarried 
individuals, married individuals filing separate returns, estates, aid trusts must be 
computed by applying to taxable neg income Q13 followirg schedule 

Q‘ rates: 

~~~~ 

~~ 

~

~ 

~~~

~ 

~~~~ 

~~~~ 

~~ 

~~

~ 

~~ 

~~ 

~~~ 

I_f taxable net income Ih_e @ 
not 9v_er jig 1 percent 
91e_r $300 b_ut _n_0_t $2 p1_u§ L2 p_ercent Q‘ th_e 
2"_€_F ilfll excess 9'2 jifl 
m‘$_699.b_u_t20_t $J_mL61>_ercLt9_ft_11_e 
o_ver 55.999 e_xce_ss QEEE 
OLIEEIJHEQE ELZE2-_113__6rC°nt9f 
ov_er $1,300 t11_e excess E ggg 
gIe_r$1,3001_3_u_tngt $2_0fl_s_Hpercento_f 
gig $2,000 gig excess E $1,300 
g\_Ie_r $2,000 1:_m _n_o_t Q1 percent Q‘ 
E; $2,800 the excess E $2,000 
9_ve_r $2,800 b_ut n_ot §6_9 @ $5 percent g E $4,300 gg excess 93:; $2,800 
gm $4,300 133; n_ot $_13§ E _6._1 percent _f E $6,400 ty excess oLr $4,300 E $6,400 l3u_t n_ot $264 g L percent o_f 
o_v<°._r $9,400 t_h_e excess gyg $6,400 
oflr $9,400 lg no_t fig plus 2} percent o_f 
Q/gr $16,200 the excess over $9,400 
(_)_v_e_r $16,200 $1,122 g_9_ percent 

~~ 
of the excess over $16,200

~ 

fie) In lieu of a tax computed according to the rates set forth in clause {3} 
of this subdivision, the tax of any individual taxpayer whose taxable net income 
for the taxable year is less than $40,000 shall an amount determined by the 
commissioner m_usst be computed in accordance with tables prepared and issued 
by the commissioner of revenue based on income brackets of not more than $100. 
The amount of tax for each bracket shall be computed at the rates set forth in 
this subdivision, provided that the commissioner may disregard a fractional part 

.of a dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $1. 

~~

~ 

~~ 

~~~~ 

‘ 

(9) Q) An individual who is not a Minnesota resident for the entire year 
must compute his Minnesota income tax as provided in clause (a) thg subdivi- 

§i_on. After the application of the nonrefundable credits provided in this chapter, 

the tax liability must .then be multiplied by a fraction in which: 
~~ 

~~ 

Changes or additions are indicated by underline, deletions by st-rilceeut.
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(1) The numerator is the individual’s Minnesota sourced federal adjusted 
gross income, computed as if the provisions of section 290.081, clause L29; 290.17, 
subdivision 2, or 290.171 applied; and 

(2) the denominator is the individual’s federal adjusted gross income. 
Sec. 16. Minnesota Statutes 1984, section 290.06, subdivision 2d, is 

amended to read: 

Subd. 2d, INFLATION ADJUSTMENT OF BRACKETS. For taxable 
years beginning after December 31, -1-980 1_9§, the taxable net ineeme braekets minimum gig maximum dollar amounts E E r_at_e bracket [gr which E tgx i_s imposed in subdivision 2c shall be adjusted for inflation. For the purpose of 
making the adjustment as provided in this subdivision all of the £23 brackets 
provided in subdivision 2c shall be the adjusted ite brackets as they existed for 
taxable years beginning after December 31, 4-919 if and before January 1, 4-98-1- 

l2_8_§. (a)t—hepereentageinereaseinthe 

Paulmetrepelitanareapreparedbytheflnitedstatesdepaptmenteflabeie He @ ratp applicable t_o gpy Lat_e bracket m_u§t _n_o_t lg changed. @ dollar amounts setting fcLth t_l§ tpx in Q adjusted Q reflect th_e changes i_n gig gig 
brackets. :F__h_e 52$ brackets a_s adjusted must b_e rounded pg the nearest §_SlQ 

ded up tp th_e nearest §1_0 amount. 

_’I_‘_lE commissioner $a_ll adjust fig r_a§ brackets by ph_e percentage deter- mined under section gg pf pl_1_e Internal Revenue Code of 1954, a_s amended 
through December §L 1984, except tl1_at ip section l(i)(3)(B) t_l1_e word “1984” 
shall be substituted Q me word “1983.” @ commissioner shall then determine 
the percent change from Au-gust7 -1-980 E 12 months ending Q September gg 
1_9fi, to, in -1-98-1-, August; -1-984 fg 1_9€€_<5_, th_e _1_2_ months ending Q September Q, 
1_9§§, and in each subsequent year, from August of the preceding year to August 
tfi _1_; months ending _o_n September 3_('), 1984, Q th_e_ 12 months ending pp September _3g of the eurrent preceding year; and (la) the pereentage iaerease in 
ave;ageMinnesetagressinceme£remtaxyearl980te,in49&l7taxyear49&17 
andineaehsubsequenttaxyearbeaveentheprevieustaxyearanétheeurrent 
mxyeaalhepereentinereasesinafinnesotagressineemeshallbeestimated 

The 
determination of the commissioner pursuant to this seet-ion subdivision shall not 
be considered a “rule” and shall not be subject to the administrative procedures 
act contained in chapter 14. 

ihedellarameuntineaehtaxablenetineemebraeketfortheprieryearin 
wbdivisienzeshaubemultipfiedbyafigureealeulateéasenepluslwpereent 
eftheeemumerpfieemdexmereaseerlflepementefthekfinnesemgress 
ineemeinerease,w-hieheverissmaller- Clihepredueteftheealeulat-ienshallyield 
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eiweedsawheledcllarameunuitshakbereundedtcthenearestwhcledcllae 
No later than October 4- December Q of each year, the commissioner shall 

announce both percentage increases and the specific percentage that will be used 
-to adjust the tax % brackets, the maximum standard deduction amount, and the 
personal credit amounts. 

Sec. 17. Minnesota Statutes 1984, section 290.06, subdivision 2f, is 

amended to read: » 

Subd. 2f. SUSPENSION OF INFLATION ADJUSTMENTS. (a) The 
taxable net income gite brackets, the personal credit amounts established pursu- 
ant to subdivision 3f and 3g, and the maximum standard deduction provided 
under section 290.089, subdivision 3, shall not be adjusted for inflation pursuant 
to subdivision 2d, for taxable years beginning during a calendar year if the 
following conditions occur: 

(1) The legislature and the governor have enacted a budget providing for 
an appropriation to the budget reserve account of at least $250,000,000 for the 
biennium during which the calendar year began or, in the second half of an 
odd-numbered year, for the biennium which began during the calendar year; and 

(2) The commissioner of finance estimated at the time the budget is 

enacted that the state would receive sufficient general fund receipts during the 
biennium to fund the full appropriation to the budget reserve account; and 

(3) On or before September 15 of the calendar year it is estimated by the 
commissioner of finance that the probable general fund receipts from taxes and 
other sources will be less than estimated and consequently the amount available 
for the remainder of the biennium after transferring any available funds in the 
budget reserve account will be less than the amount estimated or allotted to be 
expended or incurred from the general fund; and - 

(4) The additional receipts resulting_from the suspension of the inflation 
adjustments, together with all other general fund revenues, are not estimated to 
exceed the sum of the amounts necessary to fund in full all appropriations, 

including the appropriation to the budget reserve account, in which case the 
commissioner of revenue shall provide for partial inflation adjustments sufficient 
to fund in full the appropriations. 

'(b) The suspension of inflation adjustments shall apply only during the 
biennium inwhich the conditions specified in paragraph (a) have been satisfied. 

(c)Festaxab1eyearsbeginn_ingdu-singacalendasyearinwhichthe 
inflation adjustments cf the brackets; credits, and maximum standard deduction 

£acmaasdefinedmsecucn290rL8;subdivi§cn47shaHbetheadjustment£acter 
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taxableyeambeginnmgdutmgaealendaryearinwhiehtheinflafienadjustmenm 
aresuspendedferene-hal£9£thetaxableyearasaresultefparagmph(b%the 

faewrfertheprevieusyearbyanameuntequaltetheeuprentyearfaemrminus 
eneydividedbytweyplusene 

(cl) For taxable years beginning during a calendar year in which the 
inflation adjustments are suspended pursuant to this subdivision and for which 
paragraph (b) will result in the inflation adjustments being suspended for only 
one—half of the taxable year, the commissioner of revenue shall adjust the 
withholding tables, notwithstanding section 290.92, subdivision 2a, so that the 
additional tax imposed is withheld and remitted by employers during the first six 
months of the taxable year as if the suspension were in effect for the entire year. 

Sec. 18. Minnesota Statutes 1984, section 290.06, subdivision 3f, is amended to read: . 

Subd. 3f. CREDITS AGAINST TAX. Subject to the provisions of sub- 
division 3g the taxes due under the computation in accordance with this section 
shall be credited with the following amounts: 

(1) In the case of an unmarried individual $68 9; _a married individual 
filing separately, §’_7Q; 

(2) In the case of a married $436: If the speuses file separate; 
eembinedorjeintrewmsthepersenalereditsmaybetalwnbyekhererdivided 
between them individuals filing a joint return, $140; 

(3) In the case of an individual, $68 flfl for each person (other than a 

taxpayerealyshaflbeallewedthisereditwithrespeetteanygwendependena A 
paymentteadiwmederseparatedspeusaetherthanapaymemferwppeaef 
minerchfldrenunderatemperapyerdererfinaldeereeofdisselufienerlegal 
wparafiemshaflnotbeeensideredapaymentbytheetherspeuseferthesuppert 
of any dependent \_2v__lQ fl1_s_ claimed by Q5, individual as a dependent gn Q; individual’s federal income Q return a_s jgovided i_n sections l51(e) gig l5_2 9f gig Internal Revenue Code 9_f 1954, as amended through December L1,. 1984. 

(4)(a) In the case of an unmarried individual gr _a married individual filing 
separately who has attained the age of 65 before the close of his taxable year, an 
additional $68 §_7_0;_ 

(b) In the case of an unmarried individual g e_1 married individual filing 
separately who is blind at the close of the taxable year, an additional $68 £79; 

(c) In the case of a married individuals fling a joint return, an additional $68 $7_o for each spouse who has attained the age of 65 before the close 
of the individual’s taxable year, and an additional $68 $19 for each. spouse who is 
blind at the close of the individual’s taxable year. If the speuses file separate, 
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eembinederjeintreturnsytheseereditsmaybetakenbyeithererdivided 
between them; 

(d) In the case of an individual, another $68 fl for each person; ether: 
than a spei-1se,.who is blind and vgfi claimed a_s a dependent upon and reeeiv-ing 
his chief support ilrem the taxpayer of the individual under clause Q); __..:____.____ 

(e) For the purposes of subparagraphs (b),_ (c) and (cl) of paragraph (4), an 
individual is blind if his central visual acuity does not exceed 20/200 in the better 
eye with correcting lenses, or if his visual acuity is greater than 20/200 but is 
accompanied by -a limitation in the fields of vision such that the widest diameter 
of the visual field subtends an angle no greater than 20 degrees. 

(0 In the case of an unmarried individual gr married individual filing 
separately who is deaf at the close of the taxable year, an additional $68 $_7Q. 

(g) In the case of a married individuals filing a joint return, an 
additional $68 $fl for each spouse who is deaf at the close of the taxable year. If 

thespeusestflesepamteycembmederjemtretumfitheseereditsmaybetakenby 
eit-her er divided between them:

- 

(h) In the case of an individual, an additional $68 §_7_0 for each person 
(ether than a spouse) who is deaf and 1/_a_§ claimed gs a dependent u-pen and 
seeee4nshisekiefsuepertfrem%hetmepa¥eP9£m_em_ciiLi§Lfl9L<k:9l@£2- 

(i) For the purposes of subparagraphs (f), (g) and (h) of paragraph (4), an 
individual is deaf if the average loss in the speech frequencies (500-2000 Hertz) in 

the better ear, -unaided, is 92 decibels, American National Standards Institute, or 
WOISC. 

(5) (a) In the case of an unmarried individual Q a married individual 
filing separately who is a quadriplegic at the close of the taxable year, an 
additional $68 £79; 

(b) In the case of a married individuals 2_1 M return, an 
additional $68 $‘7_O for each spouse who is a quadriplegic at the close of the 

taxable year: Ifthespeusesfileseparataeembineéerjeintntumsytheseeredim 
may be taken by either 9; divided between them; 

(c) In the case of an individual, another $68 fl for each person, other: 
than a speuse, who is quadriplegic and w_as claimed as a dependent upen and 
reeei¥inshisehiefsu99ePtfremthempa¥e%gfL1£i&<1i@l2fle1&1=£1§Q); 
and 

.(d) For the purposes of subparagraphs (a), (b) and (c) of paragraph 5, 

“quadriplegic” means an individual who has a congenital or traumatic partial or 
total loss of all four limbs or who has a disability that substantially impairs the 
functioning of all four limbs. 
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(6) In the case of an insurance company, it shall receive a credit on the tax 
computed as above equal in amount to any taxes based on premiums paid by it 
during the period for which the tax under this chapter is imposed by virtue of any 
law of this state, other than the surcharge on premiums imposed by sections 
69.54 to 69.56. 

See. 19. Minnesota Statutes 1984, section 290.06, subdivision 3g, is 
amended to read: 

Subd. 3g. INFLATION ADJUSTMENT OF CREDITS. For taxable 
years beginning after December 31, -L980 _1_9§§, the credits provided for individu- 
als in subdivision 3f shall be adjusted for inflation. The dollar amount of each 
credit for the prior year in subdivision 3f shall be increased in the same manner 
as provided in subdivision 2d for the expansion of the taxable net income tax Lt_e_ 
brackets.

~ 

~~

~

~ 
~~~

~ 
~~~ 

~~~ 

~~ 
~
~ 
~~ 

~
~ ~ ~~ ~
~ ~ 
~~ 
~~ 

~~~ 

Sec. 20. Minnesota Statutes 1984, section 290.06, subdivision 11, is 
amended to read: - 

Subd. ll. CONTRIBUTIONS T0 POLITICAL PARTIES AND 
CANDIDATES. A taxpayer may take a credit against the tax due under this 
chapter of 50 percent‘ of his contributions to candidates for elective state or 
federal public office and to any political party. The maximum credit for an 
individual shall not exceed $50 and, for a married couple filing jointly or filing a 
combined retur-n, shall not exceed $100. No credit shall be allowed under this 
subdivision for a contribution to any candidate, other than a candidate for 
elective judicial office or federal office, who has not signed an agreement to limit 
his campaign expenditures as provided in section l0A.32, subdivision 3b. For 
purposes of this subdivision, a political party means a major political party as 
defined in section 200.02, subdivision 7, or a minor political party qualifying for 
inclusion on the income tax or property tax refund form under section l0A.31, 
subdivision 3a. A major or minor party includes the aggregate of the party 
organization within each house of the legislature, the state party organization, 
and the party organization within congressional districts, counties, legislative 
districts, municipalities, and precincts. A “federal office” means the office of the 
president or vice president of the United States or the office of United States 
senator or congressman from Minnesota. 

This credit shall be allowed only if the contribution is verified in the 
manner the commissioner of revenue shall prescribe. 

Sec. 21. Minnesota Statutes 1984, section 290.068, subdivision 1, is 
amended to read: 

Subdivision 1. CREDIT ALLOWED. In addition to the deduction pro- 
vided in section 290.09, a eredit shall be corporation, other E a corporation @ a valid election effect under section 290.9725, allowed a credit against 
the tax imposed by this chapter for the taxable year equal to 

Changes or additions are indicated by underline, deletions by strikeeut.
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(a) 12.5 percent of the first $2 million of the excess (if any) of 

(l) the qualified research expenses for the taxable year, over 

(2) the base period research expenses; and 

(b) 6.25 percent on all of such excess expenses over $2 million. 

Sec. 22. Minnesota Statutes 1984, section 290.068, subdivision 3, is 

amended to read: 
Subd. 3. LIMITATION; CARRYBACK AND CARRYOVER. (a)(1) 

The credit for the taxable year shall not exceed the liability for tax. “Liability 

for tax” for purposes of this section means the tax imposed under this chapter for 
the taxable year reduced by the sum of the nonrefundable credits allowed under 
this chapter. 

(2) In the case of an who a corporation which 
(A) owns an interest in an unincorporated business; 

(B) is a partner in a partnership, 

(G) is a benefieiasy of an estate or tr-est; or 

(D) is a shareholder: in an S corporation; 
the credit allowed for the taxable year shall not exceed the lesser of the 

amount determined under clause (1) for the taxable year or an amount (separate- 
ly computed with respect to such pessonls t_l§ corporation’s interest in the trade 
or business or entity) equal to the amount of tax attributable to that portion of a 
personis taxable income which is allocable ‘or apportionable to the persoals 
corporation’s interest in the trade or business or entity. 

(b) If the amount of the credit determined under this section for any 
taxable year exceeds the limitation under clause (a), the excess shall be a research 
credit carryback to each of the three preceding taxable years and a research credit 
carryover to_ each of the 15 succeeding taxable years. The entire amount of the 
excess unused credit for the taxable year shall be carried first to the earliest of the 
taxable years to which the credit may be carried and then to each successive year 
to which the credit may be carried. The amount of the -unused credit which may 
be added under this clause shall not exceed the taxpayer’s liability for tax less the 
research credit for the taxable year. 

For the purposes of sections 290.46 and 290.50, if the claim for refund 
relates to an overpayment attributable to a research and experimental expenditure 
credit carryback under this subdivision, in lieu of the period of limitation 
prescribed in sections 290.46 and 290.50, the period of limitation shall be that 
period which ends with the expiration of the 15th day of the 46th month; or the 
45th month; in the ease of a eorporationy following the end of the taxable year in 
which the research and experimental expenditure credit arises which results in the 
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carryback. With respect to any portion of a credit carryback from a taxable year 
attributable to a loss carryback from a subsequent taxable year, the period of 
limitations shall be that period which ends with the expiration of the 15th day of 
the 46th month; er—, in the ease of a corporation; the 45th month following the 
end of the subsequent taxable year. In any case in which a taxpayer is entitled to 
a refund in a carryback year due to the carryback of a research and experimental 
expenditure credit, interest shall be computed only from the end of the taxable 
year in which the credit arises. With respect to any portion of a credit carryback 
from a taxable year attributable to a loss carryback from a subsequent ta-xable 
year, interest shall be computed from the end of the subsequent taxable year. 

See. 23. Minnesota Statutes 1984, section 290.068, subdivision 4, is 
amended to read: 

Subd. 4. EST1AiIlES AND IIIRUSIS; PARTNERSHIPS. In the case of 
estates and trusts, and partnerships; the credit shall be allocated in the same 
manner provided by section 44F(f)(2) of the Internal Revenue Code. 

Sec. 24. Minnesota Statutes 1984, section 290.069, subdivision 2, is 
amended to read: 

Subd. 2. TECHNOLOGY TRANSFER CREDIT. A credit may be 
claimed against the taxes imposed by this chapter in an amount equal to 30‘ 
percent of the net value of the technology transferred to a qualified small business 
if the following conditions are satisfied: 

(a) The commissioner certifies that the technology has the value claimed 
by the transferor taxpayer. 

(b) The transferor taxpayer is the exclusive and undisputed owner of the 
technology at the time the transfer is made. 

(c) Except as provided in paragraph (h), the transferor retains no proprie~ 
tary or financial interest in the technology subsequent to its transfer to the 
qualified small business and no credit is claimed for the transfer of the technology 
in a prior or subsequent taxable year, except pursuant to the carryover provisions 
of subdivision 5. 

(d) The credit shall apply only to the first $1,000,000 of the net value of 
the technology transferred during the taxable year. The value of the technology 
shall not exceed the total qualified research expenses, as defined in section 
290.068, subdivision 2, expended by the transferor to create or develop the 
technology. For purposes of this paragraph, “net value” means the total value of 
the technology less any payments received from the transferee and less the value 
of any equity interest in the transferee received by the transferor in exchange for 
the technology. For purposes of determining the value of the equity interest, the 
total value of the transferee shall be deemed to be not less than the value of the 
technology transferred, less any cash payment made to the transferor. 
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~ 
(e) The taxpayer has not deducted the value of the transferred property 

from income under any other provisions of this chapter, except that the costs of 
developing the technology may have been deducted as a business expense or 
depreciated or included in the computation of the research and experimental 
expenditure credit pursuant to section 290.068.

~

~ 

~~

~ 
(f) The transferee business entity may not be a subsidiary or affiliate of the 

transferor taxpayer. Ih_e principal plac_e g business o_f 1E transferee business 
entity i_s located Q Qt; technology corridor project gig as authorized by _L_a1s 
1984, chapter fl article 5 section Q clause (lg); ~~~

~ 
(g) The transferee makes a substantial investment in acquiring or develop- 

ing the technology. The requirements of this clause are satisfied if over a 
two—year period beginning not later than the date of the transfer (1) the transferee 
pays the transferor an amount equal to 20 percent of the value of the technology 
in return for acquisition of the rights to the technology, or if (2) the transferee 

expends an equivalent amount for equipment, materials, wages, or other direct 
costs to develop, produce, or otherwise use the technology. The requirements of 
this paragraph may not be satisfied by granting the transferor an equity interest 
as provided by paragraph (h).

~

~ 

~~

~
~

~
~

~ 
(h) The transferor may receive in exchange for the transfer of the 

technology an equity interest in the transferee, but this interest may not exceed 25 
percent of the capital interest, if the transferee is a partnership, or 25 percent in 
value of the outstanding stock, if the transferee is a corporation. The transferor’s 
basis in the equity interest shall be reduced by the amount of the credits received 
pursuant to this subdivision. The transferor may not deduct any loss realized on 
the sale or exchange of the equity interest. ‘ 

~~~~ 

~~

~ 
(i) The maximum credit which is allowed for technology transferred 

during the taxable year is $300,000. The maximum credit which is allowable for 
technology transferred during all taxable years to an entity or a related person to 
the transferee entity is $300,000. A person is a related person to the entity if (i) 
the relationship would result in disallowance of losses under section 267 or 707(b) 
of the Internal Revenue Code or (ii) the person and the entity are members of the 
same controlled group or corporation. 

~~

~

~
~

~

~ 
The commissioner may require that the taxpayer obtain an appraisal of the 

value of the transferred technology by a reliable, expert third party. The 
disclosure to a third party appraiser of information necessary to make an 
appraisal shall not be subject to the provisions of section 290.61. The commis- 
sioner may promulgate administrative rules for appraising the value of transferred 
technology. 

~~

~ 

~~~~ 

Sec. 25. Minnesota Statutes 1984, section 290.069, subdivision 2a, is 

amended to read: ~~

~ 
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Subd. 2a. RECAPTURE; TECHNOLOGY TRANSFER CREDIT. (a) A corporation which receives a tax reduction pursuant to subdivision 2 shall 
repay to the commissioner an amount of the tax reduction as specified in 
paragraph (b) if any of the following conditions occur within a three-year period 
after the date of transfer of the technology. 

(1) The transferee ceases operations in Minnesota Q, technology corridor 
project area. 

(2) The transferee becomes a subsidiary or affiliate of the transferor. 

(3) The transferee sells, transfers, or otherwise disposes of the rights to 
technology. 

(4) The transferee fails to make the necessary payments or expenditures 
required by subdivision 2, paragraph (g). 

(5) The transferee grants an interest to the transferor in violation of 
subdivision 2, paragraph (h). 

(b) The amount of the repayment is determined pursuant to the following 
schedule: 

Occurrence of event causing recapture Repayment portion 
Less than six months 100 percent 
Six months or more but less than 1_2 months 83-1/3 percent 
12 months or more but less than 18 months 66-2/3 percent 
18 months or more but less than 24 months 50 percent 
24 months or more but less than 30 months 33-1/3 percent 
30 months or more. but less than 36 months 16-2/3 percent 

Sec. 26. Minnesota Statutes 1984, section 290.069, subdivision 4a, is amended to read: 
Subd. 4a. RECAPTURE; EQUITY INVESTMENT CREDIT. (a) A 

taxpayer who receives a tax reduction pursuant to Minnesota Statutes fig! section 290.069, subdivision 4 shall repay to the commissioner an amount of the 
tax reduction as specified in paragraph (b) if any of the following conditions 
occur within a four—year period after the date of the investment: 

(1) The taxpayer transfers, sells, or otherwise disposes of the stock other 
than transfer by the estate of a taxpayer who died after acquiring the stock. 

(2) The taxpayer or a related person acquires an interest in the qualified 
small business in excess of that permitted by subdivision 4, clause (b)(2).v 

(3) The transferee ceases operations in Minnesota. 
(b) The amount of the repayment is determined pursuant to the following 

schedule: 
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Occurrence, of event causing recapture Repayment portion 

Less than six months 100 percent 
Six months or more but less than 12 months 87-1/2 percent 
12 months or more but less than 18 months 75 percent 
18 months or more but less than 24 months 62-1/2 percent 
24 months or more but less than 30 months 50 percent 
30 months or more but less than 36 months 37-l/2 percent 
36 months or more but less than 42 months 25 percent 
42 months or more but less than 48 months _ 

12-1/2 percent 

(c) If a credit was allowed for a qualified small business whose principal 
place of business was located in an enterprise zone and the business ceases 

operations in the zone within three years after the investment is made, the 

taxpayer shall file an amended return claiming the credit without regard to 

Minnesota Statutes 1984, section 290.069, subdivision 4, paragraph (c). 

Sec. 27. Minnesota Statutes 1984, section» 290.069, subdivision 4b, is 

amended to read: 
Subd. 4b. MULTISTATE BUSINESSES. If a qualified small business 

is engaged in a business partly within and partly without the state, the credit 
allowable pursuant to subdivision 2 er 4 for technology transferred to or a net 
investment made in the business must be apportioned. The credit determined 
pursuant to subdivision 2 9;: 4 must be multiplied by the arithmetical average of 
the qualified small business’ property and payrolls, determined as provided by 
section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3), using data from the 
most recently available year. After the technology is transferred or the invest- 
ment made, the qualified small business shall certify to the transferor taxpayer its 
factors under section 290.19, subdivision 1, clauses (2)(a)(2) and (2)(a)(3) for each 
of the succeeding two tax years. If the factors for either of these years would 
result in at least a 25 percent change in the allowable credit, the taxpayer shall 
file an amended return repaying or claiming the difference in the credit. The 
preceding sentence does not apply if the qualified small business ceases operations 
in Minnesota and the recapture provisions of subdivision 2a or 4a apply. 

Sec. 28. Minnesota Statutes 1984, section 290.069, subdivision 5, is 

amended to read: 
Subd. 5. CARRYOVER; OTHER CONDITIONS. If the amount of 

the allowable credit pursuant to subdivision 2 or 3 for the taxable year exceeds 
the taxpayer’s tax liability 9; if the eentained in 47 elause 

(a)(—3) applies, the unused credit for the taxable year is a carryover to each of the 
succeeding five taxable years. The entire amount of the unused credit must be 
carried to the earliest of the taxable years to which it may be carried. “Tax 
liability” means the tax imposed by this chapter reduced by the sum of the 
nonrefundable credits allowed under this chapter except the credit allowed by 
section 290.068. The credits allowed by subdivisions 2 and 3 shall only be 
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available to corporations and banks whose tax is computed pursuant to section 
290.06, subdivision 1. 

The maximum limitations on the amount of credits pursuant to subdivi- 
sions 2; or 3; and-4«sha1l be determined by aggregating together the credits of all 
the corp_o—rations in the controlled group of corporations with the taxpayer. In 
order to facilitate compliance with and enforcement of this provision the commis- 
sioner may require the taxpayer to claim the credit on a combined report of the 
unitary business or to file a copy of the consolidated federal return with the state 
return or both. 

Sec. 29. Minnesota Statutes 1984, section 290.069, subdivision 6, is 
amended to read: 

Subd. 6. REPEALER. This section is repealed effective for contribu- 
tions made to a small business office or to an innovation center public corpora- 
tion as provided in subdivision 3, Qd for technology transferred as described in 
subdivision 2-, and for investments made as deser-ibed in in taxable 
years beginning after December 31, -L985 

Sec. 30. Minnesota Statutes 1984, section 290.069, subdivision 7, is 
amended to read: 

Subd. 7. COMMISSIONER’S POWER‘ TO DISALLOW CREDIT. 
The commissioner may disallow a credit under subdivision 2 or 4 if he determines 
that the transaction giving rise to the credit was entered into by the parties 
primarily to reduce taxes and not primarily for an independent business or 
commercial purpose other than the reduction of taxes. 

Sec. 31. Minnesota Statutes 1984, section 290.08, subdivision 26, is 
amended to read: ' 

Subd. 26. PENSION INCOME. (a) EXCLUSION. Gross income shall 
not include the tax-payeris pension income o_f a gualified recipient an_d spouse if 
thg spouse is 3 gualified recipient. The maximum amount of this exclusion is the 
greater of the following two amounts amount: 

(1) $11,000 reduced by the amount of the taxpayeris gualified recipient’s 
_an_d_ spouse's combined federal adjusted gross income in excess of $17,000 

included in federal adjusted gross income; or 

(—2)$-1-l3000redueedbyt-hesumef 

(Ar)s9eia1see-urit-ybenefits, 

(B)rail-readretirementbenefitsyand 
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(G)theemessever$2330O0effederaladjustedgressineome,butexeluding 
meialsewritybenefitsaadmflreadretirementbenefimtetheextentindudedin 

(-3) Q) Notwithstanding clauses clause (1) and (-2), in the case of an 
involuntary lump sum distribution of pension or retirement benefits to volunteer 
firefighters, the maximum amount of the exclusion is $11,000. This amount is 
not subject to reduction for other income of the taxpayer: @ applies without 
regard t_o tfi limitation Q paragraph (13; clause Q} 

Q) Notwithstanding clause QL _tp £13 extent included Q federal adjusted 
gross income, all railroad retirement benefits o_f _a qualified recipient gig excluda- 

pg without limitation a_s tg level 9_f benefits received, maximum amount, <_)_r_ 

income offset. 
i 

(4) I_n th_e c_a§p pf pension income received from pig correctional employees 
retirement program established pursuant t_o chapter 33; thp mite patrol §1_1n_d 

retirement ig established pursuant t9_ chapter 352B; gig public employees 
police _2m_(1 E f'u:nd established pursuant Q chapter fig tfi retirementM 
enumerated ip section 69.77, subdivision 3 pr similar retirement pl_ar§ estab- 
lished by another stfi g a_ political subdivision o_f another state, ar_1 individual is 

_a qualified recipient without regard t_o 51% 

(b) DEFINITIONS. For purposes of this subdivision the following terms 
have the meanings given: 

(1) “Internal Revenue Code” means the Internal Revenue Code of 1954-; 
as amended through Deeernber 3-17 -1-983 in flog f_o_r_ fig purpose 9_f defining 
gpgs_s income Q tl1_e applicable taxable yg a_s provided ip section 290.01, 

subdivision Q. 
(2) “Federal adjusted gross income” is the federal adjusted gross income 

referred to in section 290.01, subdivision 20, for the current taxable year, and 
includes the ordinary income portion of a lump sum distribution as defined in 
section 402(6) of the Internal Revenue Code. 

(3) “Pension income” means to the extent included in the taxpayer’s 
federal adjusted gross income the amount received by the taxpayer 

(A) from the United States, its agencies or instrumentalities, the Federal 
Reserve Bank or from the state of Minnesota or any of its political or governmen- 
tal subdivisions or from any other state or its political or governmental subdivi- 
sions, or a Minnesota volunteer firefighter’s relief association, by way of payment 
as a pension, public employee retirement benefit, or any combination thereof, pr 
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(B) as a retirement or survivor’s benefit made from a plan qualifying under 
section 401, 403, 404, 405, 408, 93 409, 91: 409A of the Internal Revenue Code; or 

(C)severaneepaydistributedteanindividualupenéiscontinuaneee£the 
.1”! 1, 1 due“) . . 9“. . bythe. Y.‘ 
ua¥semp1oyeai£thetesminafion$reasenablyhkelyt9bepermanenainvelves 
thedisehargeo£atleast15pememo£theemp1eyewatthatfitewithiaaeneyear 
period,andthebusinessisn9taequisedbyanetherpersonwhoeontinues 
operat-iensatthatsite. 

-(4)L‘SeveraneepayL’meansanamountreeeivedf9reancellationo£an 
empleymentcontmetesaeollesfivelybapgainedterminafienpaymentmadeasa 
substitutefesineemswhiehwouldhavebeeneamedforpemonalsesvieeswbe 
rendered in the fiuture “Qualified recipient” means gp individual who, Q @ 9p_<_l_ 
pf @ taxable y_eg1;, i_s agggl _6__5_ g older gr i_s‘disabled as defined i_n section 
290A.O3, subdivision 9. 

Sec. 32. Minnesota Statutes 1984, section 290.088, is amended to read: 

290.088 DEDUCTION FOR FEDERAL INCOME TAXES; ELEC- 
TION. 

Adjusted gsess income for estates, and trusts shall be comput- 
edbyalloudngtoindfldualsyesmtegsndtrustsadedueéonfiomgsessineeme 
forfederalineometaxesrlheamountefthededuetionisdeterminedunder 
section 2901-18, 2: ga) _I_p determining E income, individuals, estates, @ tits may e_leg‘_t tp deduct federal income taxes from gross income afig 
allowing pig deductions under section 290.089. I_f t_h_e election i§ made, thp 
amount _o_f lZ_1_1_§ deduction i_s determined under section 290.18, subdivision 5 ag E taxpayer gt compute Q pa}; according t_o the schedule contained Q section 
290.06, subdivision 2c_, paragraph La) g §g)_, whichever applies. 

Q3) Individuals, estates, @ trusts wl_1g E; E ‘pg deduct federal income 
taxes i_n determining n_et income, must compute @ m_x according pg th_e schedule 
contained i_r_1_ section 290.06, subdivision Q paragraph Lb) g Q; whichever 
applies. 

Sec. 33. Minnesota Statutes 1984, section 290.089, subdivision 2, is 

amended to read: 
Subd. 2. ITEMIZED DEDUCTIONS. An amount equal to the amount 

determined pursuant to section 63(f) of the Internal Revenue Code is allowed 
with the following adjustments: 

(a) Add the amount paid to others not to exceed $650 for each dependent 
in grades K to 6 and $1,000 for each dependent in grades 7 to 12, for tuition, 
textbooks, and transportation of each dependent in attending an elementary or 
secondary school situated in Minnesota, North Dakota, South Dakota, Iowa, or 
Wisconsin, wherein a resident of this state may legally fulfill the state’s compulso- 
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ry attendance laws, which is not operated for profit, and which adheres to the 
provisions of the Civil Rights Act of 1964 and chapter 363. As used in this 
clause, “textbooks” includes books and other instructional materials and equip- 
ment used in elementary and secondary schools in teaching only those subjects 
legally and commonly taught in public elementary and secondary schools in this 
state. “Textbooks” does not include instructional books and materials used in 
the teaching of religious tenets, doctrines, or worship, the purpose of which is to 
instill such tenets, doctrines, or worship, nor does it include books or materials 
for, or transportation to, extracurricular activities including sporting events, 
musical or dramatic events, speech activities, driver’s education, or similar 
programs; 

(b)Addtheaxneunt9fMinnesetaand9therstateslestatee;inheritanee 
taxeswhiehwe£eal1euedasadeduefienunderseefien290:0l%subdifisi9n47en 
ineemeinrespeetefadeeedentg 

(e)Addtheamountbywhiehthededuetienferthetaxab1eyearal1ewed 
pumuanttewbdMsion4exeeedstheameuntdeterminedpursuantteseefien222 
oft-hel-nter=na«lRevenueGedeg 

(4) Q) Subtract income taxes paid or accrued within the taxable year 
under this chapter; 

(e) £9) Subtract income taxes paid to any other state or to any province or 
territory of Canada; and 

Qt) Q) If the deduction computed under section 164 of the Internal 
Revenue Code is not reduced by the amount of the credit or refund allowed 
under chapter 290A, subtract that amount; 

ég) Subtract the amount of interest on investment indebtedness paid or 
aee£uedinataxab1eyearbeginningbefereJanua1=y47-l9847whiehhasbeen 
eanfiedfenwardandisallewedasadeduetieninthetaxableyeasunderseefien 
463649 of the Internal Revenue Code; 

(13) Subtract the amount efehanitable eent-r-ibutiens dedueted under: 

fien&éA9anevemHhmite£30pe;eentefthetaxpaye#sMinnesetagsessineeme 

efaLumpsun4distpibufienasdefinedinseetien4Q%(e)efthelntemalRevenue 
Cede; and(-B)theaggsegate9£eent1:ibutienstee;:ganizatiensdeseribedin 

eséigwasdeduetedasaeapgleverunder 
seetien«l—10(d)eftheInte1=na1Revenue€ede. 

Sec. 34. Minnesota Statutes 1984, section 290.089, subdivision 3, is 

amended to read: 
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Subd. 3. STANDARD DEDUCTION. In lieu of the deductions provid- 
ed in subdivision 2, an individual may claim or be allowed a standard deduction 
as follows: 

(a) Subject to modification pursuant to clause (b), the standard deduction 
shall be an amount equal to ten percent of the adjusted gross income of the 
taxpayer o_r gig jgin_t gross income of a married couple filing a jolt return, up to 
a maximum deduction of $2,268 $2,400. 

In the case of a husband and wife married individual filing a separate 
return, th_e standard deduction Q.-;r_1 percent of @ gross income 9_f th_e taxpayer, 
up t_o a maximum o_f $1,200, except that the standard deduction shall not be 
allowed to either if the net income of one of the spouses is determined without 
regard to the standard deduction. 

(b) Q taxable years beginning after December §_l_, 1985, the maximum 
amount of the standard deduction shall be adjusted for inflation in the same 
manner as provided in section 290.06, subdivision 2d, for the expansion of the 
taxable net ineeme ite brackets. The commissioner shall then round the 
maximum amount of the standard deduction to the nearest hundred dollar 
amount. When adjusting the maximum amount of standard deduction for 
inflation, the commissioner shall use the actual dollar amount of the maximum 
amount of the standard deduction prior to rounding the dollar amounts. 

(c) The commissioner of revenue may establish a standard deduction tax 
table incorporating the rates set forth in section 290.06, subdivision 2c, and the 
standard deduction. The tax of any individual taxpayer whose adjusted gross 
income is less than $20,000 shall, if an election is made not to itemize nonbusi— 
ness deductions, be computed in accordance with tables prepared and issued by 
the commissioner of revenue. The tables shall be prepared to reflect the 
allowance of the standard deduction and the personal and dependent credits. 

Sec. 35. Minnesota Statutes 1984, section 290.09, subdivision 1, is 

amended to read: 
Subdivision 1. LIMITATIONS. Except as provided in this subdivision, 

the deductions provided in this section from gross income shall only be allowed 
to corporations in computing net income. The provisions of subdivisions 2, 
clause (c), E 28; and 29 shall also apply to individuals, estates, and trusts to the 
extent provided in those subdivisions. 

Sec. 36. Minnesota Statutes 1984, section 290.09, subdivision 7, is 

amended to read: 
Subd. 7. DEPRECIATION. (A) CUMULATIVE DEPRECIATION. 

(21) There shall be allowed as a depreciation deduction a reasonable allowance for 
the exhaustion, wear and tear (including a reasonable allowance for obso- 
lescence): 
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~~ (1) of property used in the trade or business, or

~ 
(2) of property held for the production of income.

~ 
In the case of recovery property as provided in clause (0), the deduction 

allowable under clause (c) shall be deemed to constitute the reasonable allowance 
provided by this subdivision, except for the provisions of Part (B) relating to first 
year depreciation and except with respect to that portion of the basis of the 
property to which section 167(k) of the Internal Revenue Code of 1954, as 
amended through December 31, 1983, applies. 

~~~ 

~~

~ 
(b) The term “reasonable allowance” as used in clause (a) shall include 

(but shall not be limited to) an allowance computed in accordance with regula- 
tions prescribed by the commissioner, under any of the following methods: 

~~~ 

(1) the straight line method. 

~~ 

(2) the declining balance method, using a rate not exceeding twice the rate 
which would have been used had the annual allowance been computed under the 
method described in paragraph (1).

~

~ 
(3) the sum of the years-digits method, and

~ 
(4) any other consistent method productive of an annual allowance, which, 

when added to all allowances for the period commencing with the taxpayer’s use 
of the property and including the taxable year, does not, during the first 
two-thirds of the useful life of the property, exceed the total of such allowances 
which would have been used had such allowances been computed under the 
method described in (2). Nothing in this clause (b) shall be construed to limit or 
reduce an allowance otherwise allowable under clause (a). 

~~

~

~

~

~

~ 
(c) For purposes of this subdivision “reasonable allowance” shall be the 

accelerated cost recovery system provisions of section 168 of the Internal 
Revenue Code of 1954, as amended through December 31, 1983, except as 
provided in this subdivision. In the case of recovery property within the meaning 
of section 168 of the Internal Revenue Code of 1954, as amended through 
December 31, 1983, the term “reasonable allowance” as used in clause (a) shall 
mean 85 percent of the deduction allowed pursuant to section 168 of the Internal 
Revenue Code of 1954 for property placed in service after December 31, 1980 
and for taxable years beginning before January 1, 1982.

~

~
~

~

~

~

~
~ 

~~ 

For taxable years beginning after December 31, 1981 the term reasonable 
allowance as used in clause (a) ‘shall mean the following percent of the deduction 
allowed pursuant to section 168 of the Internal Revenue Code of 1954, as 
amended through December 31, 1983: ~~

~ 
(1) For 3, 5 and 10 year property and for 15 year public utility property 

the allowable percentage is 83 percent and 80 percent for taxable years beginning 
after December 31, 1982. ~~

~ 
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(2) For 15 year real property the allowable percentage is 60 percent. 

For property placed in service after December 31, 1980 the term “reason- 
able allowance” as used in clause (a) shall mean 100 percent of the deduction 
allowed pursuant to section 168 of the Internal Revenue Code of 1954 where the 
taxpayer uses for federal income tax purposes-the straight line method provided 
in section l68(b)(3) or a method provided in section‘168(e)(2) of the Internal 
Revenue Code of 1954, as amended through December 31, 1983. For property 
placed in service after December 31, 1980 and for which the full amount of the 
deduction allowed under section 168 of the Internal Revenue Code of 1954, as 
amended through December 31, 1983 has been allowed, the remaining deprecia- 
ble basis in those assets for Minnesota purposes shall be a depreciation allowance 
computed by using the straight line method over the following number of years: 

(1) 3 year property - 1 year. 

(2) 5 year property - 2 years. 

(3) 10 year property - 5 years. 

(4) All 15 year property - 7 years. 

When an asset is exchanged for another asset including an involuntary 
conversion and under the provision of the Internal Revenue Code gain is not 
recognized in whole or in part on the exchange of the first asset, the basis of the 
second asset shall be the same as its federal basis provided that the difference in 
basis due to the limitations provided in this clause can be written off as provided 
in the preceding sentence. 

After the full amount of the allowable deduction for that property under 
the provision of section 168 of the Internal Revenue Code of ‘1954, as amended 
through December 31, 1983, has been obtained, the remaining depreciable basis 
in those assets for Minnesota purposes that shall be allowed as a depreciation 
allowance as provided above shall include the amount of any basis reduction 
made for federal purposes under section 48(q) _of the Internal Revenue Code, as 
amended through December 31, 1983, to reflect the investment tax credit. No 
amount shall be allowed as a deduction under section 196 of the Internal 
Revenue Code of 1954, as amended through December 31, 1983. 

The provisions of section 168(i)(4) of the Internal Revenue Code of 1954, 
as amended through December 31, 1983 shall apply to restrict research credit 
carrybacks and net operating loss carrybacks which are a1locable_ to elected 
qualified leased property, notwithstanding section 290.068, subdivision 3, or 
290.095, subdivision 3. 

Ihemedifieatienprevidedinthisclauseshallapplybefereapplyinga 
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((1) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of 
property (other than intangible property) described in clause (a) with a useful life 
of three years or more. 

(1) the construction, reconstruction, or erection of which is completed 
after December 31, 1958, and then only to that portion of the basis which is 

properly attributable to such construction, reconstruction, or erection after 
December 31, 1958, or 

(2) acquired after December 31, 1958, if the original use of such property 
commenced with the taxpayer and commences after such date. 

(e) Where, under rules prescribed by the commissioner, the taxpayer and 
the commissioner have, after June 30, 1959, entered into an agreement in writing 
specifically dealing with the useful life and rate of depreciation of any property, 
the rate so agreed upon shall be binding on both the taxpayer and the commis- 
sioner in the absence of facts or circumstances not taken into consideration in the 
adoption of such agreement. The responsibility of establishing the existence of 
such facts and circumstances shall rest with the party initiating the modification. 
Any change in the agreed rate and useful life specified in the agreement shall not 
be effective for taxable years before the taxable year in which notice in writing by 
certified mail is served by the party to the agreement initiating such change. 
This clause shall not apply with respect to recovery property as defined in clause 
(0)

4 

(i) In the absence of an agreement under clause (e) containing a provision 
to the contrary, a taxpayer may at any time elect in accordance with rules 
prescribed by the commissioner to change from the method of depreciation 
prescribed in clause (b)(2) to the method described in clause (b)(1). 

(g) The basis on which exhaustion, wear and tear, and obsolescence are to 
be allowed in respect of any property shall be the adjusted basis provided in this 
chapter for the purpose of determining the gain on the sale or other disposition of 
such property. 

(B) FIRST YEAR DEPRECIATION. The term “reasonable allowance” 
as used in this subdivision may, at the election of the taxpayer, include an amount 
as provided under section 179 of the Internal Revenue Code of 1954, as amended 
through December 31, 1983. 

Sec. 37. Minnesota Statutes 1984, section 290.091, is amended to read: 
290.091 ALTERNATIVE MINIMUM TAX ON PREFERENCE 

ITEMS. 
Subdivision IMPOSITION OF TAX. In addition to all other taxes 

imposed by this chapter there a tax is hereby imposed on individuals, estates, and 
trustsataxw4:rieh;intheeaseefaresidentindivid-aalyshallvbeequalto40 
pereenteftheanwuntefthetaxpawfisaltematweminimumtaxhabflityfertax 
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prefemnee#emspursuanttotheprovisionso£seotions§5,§l,§8andM3(d)of 
theInternalRevenueGodeo£49§4asamendedthroughDeeember3l,4983m_e 
excessgi_fer_1y)9f 

gg) eh amount egual t_o four percent gt‘ alternative minimum taxable 
income after subtracting th_e exemption amount, over 

eh) t_he regular tg Q E taxable E. 
Subd. 2. DEFINITIONS. For purposes of the tax imposed by this 

section, the following modifications shall be made terms have E meanings given: 
Q) “Alternative minimum taxable income” means the sum o_f Q. fo1low~ 

i_n_g f_g1_' tlg taxable year: 

Q) the taxpayer’s federal adjusted gross income g_s_ defined i_n the Internal 
Revenue Code,- 

Q) the taxpayer’s federal £23 preference items; @_s jg sum o_f 
Q) interest income _a_§ defined Q section 290.01, subdivision E; clause 

2122 

gi_i) the amount o_f interest mg g accrued within Q taxable jgar Q 
indebtedness Q E extent fig hhe amount d_oe_§ net exceed gualified n_et 
investment income, § defined _ih section 55(e)(5) o_f the Internal Revenue Code. 
Interest dpee ho_t include amounts deducted Q computing federal adjusted gross 
income 9_r_ amounts flat E he; allowable under section 55(e)(8) o_f Q; Internal 
Revenue _(_1_g_de_. 

hi the ise 9_f Q estate er; trust, adjusted gross income must lg modified 
ere provided ih section 55gegg6ggBg o_f fie Internal Revenue Code. 

Q) “Federal tetx preference items” means items §__s_ defined sections 5_7, 
_5§ _a_n<_l 443gdg ef th_e Internal Revenue Code, modified ere follows: 

(1)Alternati¥etaxitemizeddeduotionsshaHinoludetheamountallowab1o 
asadedueéonforthetaxableyearunderseetionlflofthelnternalkevenuei 
Code for Minnesota income tax paid or accrued: 

42) The capital gain preference item shall be reduced where the gain would 
be modified because some or all of the assets have a higher basis for Minnesota 
purposes than for federal purposes. 

(3) Q In the case of a nonresident individual, or an estate or trust, with a 
net operating loss that is a larger amount for Minnesota than for federal, the 
capital gain preference item shall be reduced to the extent it was reduced in the 
allowance of the net operating loss. 

(4-) Q) Federal preference items from the business of mining or producing 
iron ore and other ores which are subject to the occupation tax and exempt from 
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taxation under section 290.05, subdivision 1, shall not be a preference item for 
Minnesota. 

(§)l1hetem;“iregu1artax2asdefinedinseetien§§(9(2)ef%ke1nternal 
RevenueGedeshaHbeinereasedbytheameunteftheereditaHewab1eunder 
seetien38e£theIntemalRevenueCedeanditshallbeeemputedbeferethe 
limitat4enentaxp£e¥idedinseetien43GlefthelntemalRevenueCede: 

(6)Federa1prefereneeitemswhieharise££emafam4sha1lnetbea 
preterenee#emtetheaQenttheye;meedthe1essallewedundesseefi9n290£9, 

Intkeeaseefanytaxpayerwheisnetafallyearresidentind-ivid-uaker 
who$anestatee£trustthetaxshaHequal4Opereentefthat£eéera4habflity7 
multipfiedbyafraetienthenumeraterefwhiehistheameuntefthetaxpayefls 
prefereneeitemineemeeueeatedtethisstetepersuanttetheprevisiensef 
seetiem290A4te290r20,andthedamminate;efwhiehisthetaxpaye¢swtal 

Ihetaxbeaefitruleeentainedinseetieaésélgefthelnteraalllevenue 
Cedeisappliedt9theMinnesetaminimumtaxen1ytetheextentthatit 
detepminesifthereisafederalminimumta;-e Neseparatetaxbenefitr-uleis 

(5) Other federal preference items 19 th_e extent n_ot allowed Q fie 
computation pf Minnesota gross income, Q determined py E commissioner, Q 
pg preference items @ Minnesota. 

For property placed in service after December 31, 1980, and in a taxable 
year beginning before January 1, 1983, the preference items contained in section 
57 (a)(12) of the Internal Revenue Code of -1-954; as amended through December 
3-1-, -l-983; shall not apply. 

£9) “Internal Revenue Code” means tfi Internal Revenue Code o_f 1954, § amended through December 3_1, 1984. 
Q1) “Regular UL” means @ m_x gt; would 3 imposed under E chapter 

(without regard t_o section), reduced l_a_y @ E 9_f E nonrefundable credits 
allowed under tli chapter. 

Subd. i EXEMPTION AMOUNT. @ purposes pf computing E 
alternative minimum % E exemption amount 

fig) $40,000 Q @ case o_f a married couple filing in joint return; 
(Q) $30,000 i_n th_e case 9_f_‘ Q individual who i_s E married, § defined Q 

section _1_4§ o_f‘ th_e Internal Revenue Code; 

(9) $20,000 i_n E case 9_f_‘ 

Q) ap estate g trust g 
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Q) a married individual who files a separate tax return. 
_Sbbg _4_. PART YEAR RESIDENTS; ESTATES AND TRUSTS. gal Q individual _xv_l1c>_ i_s n_o_t _a Minnesota resident fo_r @ e_r1‘t_i_1'_b ye_au' _r_n__u_s_t compute E alternative minimum E liability using 

_a_ 
regular t:a_x liability determined 

under section 290.06, subdivision 2:5 paragraph Q; without regard tb @ 
provision Q1: allocation t_o Minnesota. T_l_1b resulting alternative minimum tix 
liability m_u_st bb multiplied by tbe fraction defined section 290.06, subdivision 
29; paragraph (Q; 

Q) I_n tl1_e fig bf _ar_1 estate gr trust, t_lg alternative minimum tax liability 
must be computed by multiplying alternative minimum taxable income E thb 
exemption amount by a fraction, Qb numerator bf which jg E amount o_f gig 
taxpayer’s alternative minimum taxable income allocated t_o bbi§ gag pursuant £9 @ provisions g sections 290.17 Q 290.20, gig Qt; denominator o_f which is bile 
taxpayer’s t_o_tal alternative minimum taxable income. 

Subd. _5_._ TAX BENEFIT RULE. LN t_ax benefit glib contained 
section 58(h) bf t_lg Internal Revenue Code applies t_o Q12 computation g Q §a_x_ 
under t_hi_s section bn_ly tb t_l'_1_e extent t@ E determines if there is E ltiIl‘l_ gg‘ t_ax 
preference E purposes bf subdivision 2_, clause (a)(2). 

Sec. 38. Minnesota Statutes 1984, section 290.095, subdivision 7, is 
amended to read: 

Subd. 7. TENTATIVE CARRYBACK ADJUSTMENTS. (a) Applica- 
tion for adjustment. A taxpayer may file an application for a tentative carryback 
adjustment of the tax for the prior taxable year affected by a loss or credit 
carryback from any taxable year. The application shall be signed and verified as 
provided in section 290.37, subdivision 1, and shall be filed on or after the date of 
filing of the return for the taxable year from which the carryback results and 
within a period of 12 months from the end of such taxable year (or with respect 
to any portion of a credit carryback from a taxable year attributable to a loss 
carryback from a subsequent taxable year, the application shall be filed within a 
period of 12 months from the end of the subsequent taxable year), in the manner 
and form required by rules prescribed by the commissioner. The application 
shall set forth in such detail and with such supporting data and explanation as 
such rules shall require: - 

(1) The amount of the loss or credit; 
(2) The amount of the tax previously determined for the prior taxable year 

affected by such carryback; 

(3) The amount of decrease in such tax,‘ attributable to such carryback, 
such decrease being determined by applying the carryback in the manner 
provided by law to the items on the basis of which such tax was determined; 

(4) The unpaid amount of such tax; 
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(5) Such other information for purposes of carrying out the provisions of 
this subdivision as may be required by such rules. 

An application under this subdivision shall not constitute a claim for 
refund until 90 days from the date on which the application was filed, at which 
time it will become a claim for refund under the provisions of section 290.50. 

(b) Allowance of adjustments. Within a period of 90 days from the date 
on which an application for a tentative carryback adjustment is filed under (a), or 
from the last day of the month in which falls the last date prescribed by law 
(including any extension of time granted the taxpayer) for filing the return for the 
taxable year from which such carryback results, whichever is the later, the 
commissioner shall make, to the extent he deems practicable in such period a 
limited examination of the application, to discover omissions and errors of 
computation therein, and shall deterrnine the amount of the decrease in the tax 
attributable to such carryback upon the basis of the application and the examina- 
tion, except that the commissioner may disallow, without further action, any 
application which he finds contains errors of computation which he deems cannot 
be corrected by him within such 90-day period or material omissions. Such 
decrease shall be applied against any unpaid amount of tax decreased and any 
remainder shall, within such 90-day period, be either credited against any tax or 
installment thereof then due from the taxpayer, or refunded to the taxpayer. 

(c) The provisions of this subdivision shall apply to net operating loss 
carrybacks as provided in subdivision 3 or 11; capital loss carrybacks as provided 
in section 290.16, subdivision 6; farm less east-ybaeles as provided in section 
29009, 3% research credit carrybacks as provided in section 290.068, 
subdivision 3; and to any other carrybacks which may be provided in this 

chapter. 

Sec. 39. Minnesota Statutes 1984, section 290.095, subdivision 9, is 

amended to read: 
Subd. 9. SPECIAL PERIOD OF LIMITATION WITH RESPECT 

TO NET OPERATING LOSS CARRYBACKS. For the purposes of sections 
290.46 and 290.50 if the claim for refund relates to an. overpayment attributable 
to a net operating loss carryback under this section or as the result in the case of 
an individual of an adjustment of “federal adjusted gross income” because of the 
carryback under section 172 of the Internal Revenue Code of 1954, as amended 
through December 31, 1983 in lieu of the period of limitation prescribed in 

sections 290.46 and 290.50, the period shall be that period which ends with the 
expiration of the 15th day of the 46th month (or the 45th month, in the case of a 
corporation) following the end of the taxable year of the net operating loss which 
results in such carryback or adjustment of “federal adjusted gross income.” 
During this extended period, Q taxable years beginning before January L 1985, 
married individuals who elected to file separate returns or a combined return may 
change their election and file a joint return. 
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Sec. 40. Minnesota Statutes 1984, section 290.095, subdivision 11, is 
amended to read: 

Subd. 11. CARRYBACK OR CARRYOVER ADJUSTMENTS. (a) 
For individuals the amount of a net operating loss that may be carried back or 
carried over shall be the same dollar amount allowable in the determination of 
federal adjusted gross income. For estates and trusts the amount of a net 
operating loss that may be carried back or carried over shall be the same dollar 
amount allowable in the determination of federal taxable income. 

(b) The following adjustments to the amount of the net operating loss that 
may be carried back or carried over must be made for: 

(1) Nonassignable income or losses as required by section 290.17, subdivi- 
sion 2. 

(2)Medifieationsrequiredbeeauseeftheresteietiensenfarml9ssesas 

Q) Adjustments to the determination of federal adjusted gross income that 
must be made because of changes in the Internal Revenue Code that have not yet 
been adopted by the legislature by updating the reference to the Internal Revenue 
Code contained in section 290.01, subdivision 20. 

' 

temeeme' scammed‘ infederaladj-usted' ga=essineei:ne' 

(5) Q) Gains or losses which result from the sale or other disposition of 
property having a higher adjusted basis for Minnesota income tax purposes than 
for federal income tax purposes subject to the limitations contained in section 
290.01, subdivision 20b, clauses (2) and (4—) Q). 

(6) (Q Interest, taxes, and other expenses not allowed under section 
290.10, clause (9) or section 290.401. 

(7-) _(_§) The modification for accelerated cost recovery system depreciation 
as provided in section 290.01, subdivision‘ 20f. 

(c)(1) The net operating loss carryback or carryover applied as a deduction 
in the taxable year to which the net operating loss is carried back or carried over 
shall be equal to the net operating loss carryback or carryover applied in the 
taxable year in arriving at federal adjusted gross income (or federal taxable 
income for trusts and estates) subject to the modifications contained in clause (b) 
and to the following modifications: 

(A) Increase the amount of carryback or carryover applied in the taxable 
year by the amount‘ of losses and interest, taxes and other expenses not assignable 
or allowable to Minnesota incurred in the taxable year. 
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(B) Decrease the amount of carryback or carryover applied in the taxable 
year by the amount of income not assignable to Minnesota earned in the taxable 
yearandtheameuntoffederaljobscreditearnedinthetaxableyear. 

(C) A taxpayer who is not a resident of Minnesota during any part of the 
taxable year and who has no income assignable to Minnesota during the taxable 
year shall apply no net operating loss carryback or carryover in the taxable year. 

(2) The provisions of section l72(b) of the Internal Revenue Code of 1954 
as amended through December 31, 1983 (relating to carrybacks and carryovers) 
shall apply. The net operating loss carryback or carryover to the next consecu- 
tive taxable year shall be the net operating loss carryback or carryover as 
calculated in clause (c)(1) less the amount applied in the earlier taxable year(s). 
No additional net operating loss carryback or carryover shall be allowed if the 
entire amount has been used to offset Minnesota income in a year earlier than 
was possible on the federal return. A net operating loss carryback or carryover 
that was allowed to offset federal income in a year earlier than was possible on 
the Minnesota return shall still be allowed to offset Minnesota income but only if 
the loss was assignable to Minnesota in the year the loss occurred. 

(d) A net operating loss shall be allowed to be carried back or carried 
forward only to the extent that loss was assignable to Minnesota in the year the 
loss occurred or in the year to which the loss was carried over, whichever would 
allow more of the loss to be allowed for Minnesota purposes. 

(e)Ifataxpayerhasanetepea=atin-glossferfederalpurpesesandthe 
oft-he£a4:mlosslirmtat+en' 

' ' 

aspr=ev+deé' ix-1seetion' 29 
applfithefimfiafiemapplyingmthefarmlessesthmareearfiedbackerearéed 
overareapphedfirstandtheneteperatiaglessthatiscarrieébackercarfied 
everishmfiedtetheexcess,i£an5ethatthenetoperafinglessameedsthe£arm 

Sec. 41. Minnesota Statutes 1984, section 290.10, is amended to read: 

290.10 NONDEDUCTIBLE ITEMS. 
In computing the net income no deduction shall in any case be allowed 

for: 

(1) Personal, living or family expenses; 

(2) Amounts paid out for new buildings or for permanent improvements 
or betterments made to increase the value of any property or estate, except as 
otherwise provided in this chapter; 

(3) Amounts expended in restoring property or in making good the 
exhaustion thereof for which an allowance is or has been made; 

(4) Premiums paid on any life insurance policy covering the life of the 
taxpayer or of any other person; ‘ 
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(5) The shrinkage in value, due to the lapse of time, of a life or terminable 
interest of any kind in property acquired by gift, devise, bequest or inheritance; 

(6) Losses from sales or exchanges of property, directly or indirectly, 
between related taxpayers as defined and as provided in section 267 of the 
Internal Revenue Code of 4-954, as amended through December 34-, 4-983; 

(7) In computing net income, no deduction shall be allowed under section 
290.09, subdivision 2, relating to expenses incurred or under section 290.09, 
subdivision 3, relating to interest accrued as provided in section 267 of the 
Internal Revenue Code of 1-9-54; as amended through December 3-1»; 4-983; 

(8)(a) Contributions by employees under the federal railroad retirement 
act and the federal social security act; (b) Payments to Minnesota or federal 
public employee retirement funds; (0) 5Ilhz:ee—feurths (7-5 percent-) Q percent of 
the amount of taxes imposed on self-employment income under section 1401 of 
the Internal Revenue Code of 4-954, as amended through December 34-, 4-983, 
provided that; Effective for taxable years beginning after December 31, 1989, no 
deduction is allowed for self~employment taxes where the taxpayer claimed a 
deduction for those taxes under section 164(1) of the Internal Revenue Code of 
l-9§4,asamendedthrou-g-hDecernber3—l-A983; 

(9) Expenses, interest and taxes connected with or allocable against the 
production or receipt of all income not included in the measure of the tax 
imposed by this chapter, except _t_h_a_t fo_r persons engaged Q E business o_f 
mining pg producing Q Le, t_hp mining 9_f which i_s subject t_o the occupation 
pix imposed py section 298.01, subdivision L tl_1_i§ shall n_ot gevent a_ subtraction 
tp t_l1§ extent allowed under section 290.01, subdivision £1), clause (lO)(b), g@ 
deduction py a corporate taxpayer 9_f expenses §r1_d_ other items t_o th_e extent p1;_a_t 
pl_1_e_ expenses E other items ape allowable under section 290.09 z_1_rg'a_r<a_ n_ot 
deductible, capitalizable, retainable basis, 9; taken ii account py allowance 
9_r_ otherwise Q computing E occupation fl fld d_o _npt exceed t_he amounts 
taken §o_r_ federal income ta_x purposes Q tlit year. Occupation taxes imposed 
under chapter fig royalty taxes imposed under chapter 2_9_9_, g depletion 
expenses fly E pp deducted under gs clause; 

(10) In situations where this chapter provides for a subtraction from gross 
income of a specific dollar amount of an item of income assignable to this state, 
and within the measure of the tax imposed by this chapter, that portion of the 
federal income tax liability assessed upon such income subtracted, and any 
expenses attributable to earning such income; shall not be deductible in comput~ 
ing net income; 

(1 1) Amounts paid or accrued for such taxes and carrying charges as, 
under rules ‘prescribed by the commissioner, are chargeable to capital account 
with respect to property, if the taxpayer elects, in accordance with such rules, to 
treat such taxes or charges as so chargeable; 
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(12) No deduction or credit shall be allowed for any amount paid or 
incurred during the taxable year in carrying on any trade or business if the trade 
or business (or the activities which comprise the trade or business) consists of 
trafficking in controlled substances (within the meaning of schedule I and II of 
the federal Controlled Substances Act) which is prohibited by federal law or the 
law of Minnesota. 

' 
_Fg purposes Q‘ this section, reference t_o th_e Internal Revenue Code 

means t_l_1_e_ Internal Revenue Code o_f 1954, a_s amended throng December 3_l, 
1984. _ 

Sec. 42. Minnesota Statutes 1984, section 290.12, subdivision 2, is 

amended to read: 
Subd. 2. ADJUSTMENTS. In computing the amount of gain or loss 

under subdivision 1 proper adjustment shall be made for any expenditure, receipt, 
loss, or other item properly chargeable to capital account by the taxpayer during 
his ownership thereof. The basis shall be diminished by the amount of the 
deductions for exhaustion, wear and tear, obsolescence, amortization, depletion, 
and the allowance for amortization of bond premium if an election to amortize 
was made in accordance with section 290.09, subdivision 13, which could, during 
the period of his ownership thereof, have been deducted by the taxpayer under 
this chapter in respect of such property. like basis shall also be by 
the amount of depreciation relating to a substandard building disallowed by 
section 2.9071-0l—. In addition, if the property was acquired before January 1, 

1933, the basis, if other than the fair market value as of such date, shall be 
diminished by the amount of exhaustion, wear‘ and tear, obsolescence, amortiza- 
tion, or depletion actually sustained before such date. In respect of any period 
since December 31, 1932, during which property was held by a person or an 
organization not subject to income taxation under this chapter, proper adjustment 
shall be made for exhaustion, wear and tear, obsolescence, amortization, and 
depletion of such property to the extent sustained. For the purpose of determin- 
ing the amount of these adjustments the taxpayer who sells or otherwise disposes 
of property acquired by gift shall be treated as the owner thereof from the time it 
was acquired by the last preceding owner who did not acquire it by gift, and the 
taxpayer who sells or otherwise disposes of property acquired by gift through an 
inter vivos transfer in trust shall be treated as the owner from the time it was 
acquired by the grantor. 

No ‘adjustment shall be made: 
(1) for taxes or other carrying charges described in section 290.10, clause 

(11), or 

(2) for expenditures described in section 290.09, subdivision 16 (relating to 
circulation expenditures), for which deductions have been taken by the taxpayer 
in determining taxable income for the taxable year or prior years. 

Sec. 43. Minnesota Statutes 1984, section 290.14, is amended to read: 
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290.14 GAIN OR LOSS ON DISPOSITION OF PROPERTY, BASIS. 
Except as otherwise provided in this chapter, the basis for determining the 

gain or loss from the sale or other disposition of property acquired on or after 
January 1, 1933, shall be the cost to the taxpayer of such property, with the 
following exceptions: 

(1) If the property should have been included in the last inventory, it shall 
be the last inventory value thereof; 

(2) If the property was acquired by gift, it shall be the same as it would be 
if it were being sold or otherwise‘ disposed of by the last preceding owner not 
acquiring it by gift; if the facts required for this determination cannot be 
ascertained, it shall be the fair market value as of the date, or approximate date, 
of acquisition by the last preceding owner, as nearly as the requisite facts can be 
ascertained by the commissioner; 

(3) If the property was acquired by gift through an inter vivos transfer in 
trust, it shall be the same as it would be if it were being sold or otherwise 
disposed of by the grantor; 

(4) Except as otherwise provided in this clause, the basis of property in the 
hands of a person acquiring the property from a decedent or to whom the 
property passed from a decedent shall, if not sold, exchanged or otherwise 
disposed of before the decedent’s death by the person, be the fair market value of 
the property at the date of decedent’s death or, in the case of an election under 
section 2032 (relating to alternate valuation) of the Internal Revenue Code of 
1954, as amended through December 31, 1983, its valuation at the applicable 
valuation date prescribed by that section, or in the case of an election under 
section 2032A (relating to valuation of farm real property) of the Internal 
Revenue Code of 1954, as amended through December 31, 1983, its value 
determined by that section. 

For the purposes of the preceding paragraph, the following property shall 
be considered to have been acquired from or to have passed from the decedent: 

(a) Property acquired by bequest, devise, or inheritance, or by the 
decedent’s estate from the decedent; 

(b) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent, with the right 
reserved to the decedent at all times before his death to revoke the trust; 

(c) Property transferred by the decedent during his lifetime in trust to pay 
the income for life to or on the order or direction of the decedent with the right 
reserved to the decedent at all times before his death to make any change in the 
enjoyment thereof through the exercise of a power to alter, amend, or terminate 
the trust; 
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(d) Property passing without full and adequate consideration under a 
general power of appointment exercised by the decedent by will; 

(e) In the case of a decedent’s dying after December 31, 1956, property 
acquired from the decedent by reason of death, form of ownership, or other 
conditions (including property acquired through the exercise or non-exercise of a 
power of appointment), if by reason thereof the property is required to be 
included in determining the value of the decedent’s gross estate for Minnesota 
inheritance or estate tax purposes. In this case, if the property is acquired before 
the death of the decedent, the basis shall be the amount determined under the 
first paragraph of this clause reduced by the amount allowed to the taxpayer as 
deductions in computing taxable net income under this chapter or prior Min- 
nesota income tax laws for exhaustion, wear and tear, obsolescence, amortization, 
and depletion on the property before the death of the decedent. The basis shall 
be applicable to the property commencing on the death of the decedent. This 
paragraph shall not apply to annuities and property described in paragraphs (a), 
(b),- (c) and (d) of this clause. 

This clause shall not apply to property which constitutes a right to receive 
an item of income in respect of a decedent under section 290.077. 

(5) If substantially identical property was acquired in the place of stocks 
or securities which were sold or disposed of and in respect of which loss was not 
allowed as a deduction under section 290.089 or section 290.09, subdivision 5, the 
basis in the case of property so acquired shall be the same as that provided in 
section 1091 of the Internal Revenue Code of 1954, as amended through 
December 31, 1983. 

(6) Neither the basis nor the adjusted basis of any portion of real property 
shall, in the case of a lessor of the property, be increased or diminished on 
account of income derived by the lessor in respect of the property and excludable 
from gross income under section 290.08, subdivision 14. 

If an amount representing any part of the value of real property attributa- 
ble to buildings erected or other improvements made by a lessee in respect of the 
property was included in gross income. of the lessor for any taxable year 
beginning before January 1, 1943, the basis of each portion’ of the property shall 
be properly adjusted for the amount included in gross income. 

(7);I-ftheprepertywasaequiredbythetasspayerasatransferefpreperty 
in‘exchangef9rthere1easeefthetmepa¥e¢smadtalFi§¥*¥S:thebas$e£the 
prepertyshallbethesameasitweuldbeifitwerebeingselderetherwise 
dispesedefbythepersenwhetransferredtheprepertytethetaxpayer. 

(8) The basis of property subject to the provisions of section 1034 of the1 

Internal Revenue Code of 1954, as amended through December 31, 1983 (relating 
to the rollover of gain on sale of principal residence) shall be the same as the basis 
for federal income tax purposes. The basis shall be increased by the amount of 
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gain realized (in the sale of a principal residence outside of Minnesota, while a 
nonresident of this state, which gain was not recognized because of the provisions 
of section 1034. 

See. 44. Minnesota Statutes 1984, section 290.18, subdivision 2, is 
amended to read: 

Subd. 2. FEDERAL INCOME TAX PAYMENTS AND REFUNDS. 
_I_r_1 the egg 9_f individuals, estates, 9; trusts electing t_o deduct federal income 
tax§_s under section 290.088, the adjusted grass n_et income shall be computed by 
deducting from the gross income assignable to this state under section 290.17, 
first the deductions allowed under section 290.089, and second the deduction for 
allowable federal income taxes determined under the provisions of sections 290.10 
(8), (9) or (10), and 290.18. For purposes of the preceding sentence, federal 
income tax shall include the foreign tax credit allowed under section 33 of the 
Internal Revenue Code of 1954, as amended through December 31, 1983. 

This deduction shall be allowed to individuals, estates, or trusts (i) for 
taxable years beginning after December 31, 1980 in the taxable year to which the 
liability applies. Such liability includes the portion of self-employment tax 
allowed under section 290.10, clause (8). The self-employment tax must be 
deducted by the person who is deriving the income. When the federal tax 
fiabifityisjeintandsweralundertheeemputatienefajeintfederalretumef 
husbandandwife;thefederalmxhabflitymustbesplitbetweenthespeusesin 
thesamerafiothatthe£ede£alad}ustedgreesmeemee£thatspeusebeamtethe 

fifederaladjustedgmmmeemeflineludestheerdinaryineemeperfienefalump 
sumdistributienasdefinediaseetien402(e)eftheInternalRevenueGedee£ 
-1-954, as amended through December 31-, 4-98-37 

(ii) Taxes paid for a taxable year beginning before January 1, 1981 shall be 
allowed as follows: 

(1) Those taxes paid in a taxable year beginning before January 1, 1981, 
shall be claimed in the year in which the payment was made. 

(2) Those paid in a taxable year beginning after December 31, 1980 but 
before January 1, 1983 shall be divided and deducted in equal installments 
reflected by the yearly periods beginning with the first day of the taxable year in which the payment was made and ending December 31, 1986. For an amount 
whiehremainstebededuetedinataxab1eyearbeginninga£terDeeember31T 

isjeintandseveralundertheeemputafionefajeintfederalretumefhusband 
andwifeytheremainingameuntstebededuetedshallbeelaimedbythesame 
speueeandinthesamedellaramountasthededuetieawaselaimedinthefirst 
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(3) Those paid in a taxable year beginning after December 31, 1982 shall 
be claimed in the year in which the payment was made. This amount shall be 
appeséenedbetweenspeusesasprevidedindauseG)andshaHbeallocatedfor 
exempt income under the provisions of section 290.10, clause (9) or (10) as 

though the payment was part of the federal tax liability for the year in which the 
payment was made. . 

(4) In the case of a person who was self employed during all or a portion 
of the taxable year, the federal income tax liability for purposes of this clause 
shall be increased by the self-employment tax allowed under section 290.10, 
clause (8). The self-employment tax shall be deducted in the year paid as 

provided in paragraph (1), (2), or (3). like self-employment tax must be 
deducted by the person who earned the income: Self-employment tax paid in a 
taxable year beginning after December 31, 1982 shall be allocated for exempt 
income as provided in paragraph (3). 

(iii) If a taxpayer’s federal tax liability is eventually not paid by reason of 
compromise, ‘discharge, or court order, the deduction allowed pursuant to this 
subdivisioneshall be disallowed for the taxable year in which the liability was 
accrued. 

(iv) In the event a federal tax liability for a taxable year commencing after 
December 31, 1980 is increased, decreased _or modified, and such increase, 

decrease or modification has resulted in a change in the amount of Minnesota 
income tax in the year to which such increase, decrease or modification is 

attributable, the taxpayer’s deduction under this subdivision shall be modified for 
such year. 

(v) If the readjustments required in (iii) or (iv) are for taxes reflected in 
the transition rule described in (ii)(2), the readjustment shall be made equally to 
the remaining installments and if a reduction to such installments is required 
under this readjustment which exceeds the total of all remaining installments, the 
remaining installments will be reduced to zero and the excess included in income 
as a federal income tax refund. 

(vi) Refunds which are not involved with any readjustments under the 
transition rule shall be included in income under Minnesota Statutes 1982, section 
290.01, subdivision 20a, clause (6) if it is from a year beginning before January 1, 

1981. 

(vii) Refunds of taxes for years beginning after December 31, 1980, shall 
be used to adjust the deduction in the taxable year of the liability unless that year 
is closed by statute and no other adjustments are to be required or allowable in 
which case such refund shall be reportable in the year received. 

Sec. 45. Minnesota Statutes 1984, section 290.19, subdivision 1, is 

amended to read: 
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Subdivision 1. COMPUTATION, BUSINESS CONDUCTED PART- 
LY WITHIN STATE; APPORTIONMENT. The taxable net income from a 
trade or business carried on partly within and partly without this state shall be 
computed by deducting from the gross income of such business, wherever 
derived, deductions of the kind permitted by section 290.09, so far as connected 
with or allocable against the production or receipt of such income. The 
remaining net income shall be apportioned to Minnesota as follows: 

(1) If the business consists of the mining, producing, smelting, refining, or 
any combination of these activities of copper and nickel ores, or of the manufac- 
ture of personal property and the sale of said property within and without the 
state, the remainder shall be apportioned to Minnesota on the basis of the 
percentage obtained by taking the arithmetical average of the following three 
percentages: ' 

(a) The percentage which the sales made within this state is of the total 
sales wherever made; 

(b) The percentage which the total tangible property, real, personal, and 
mixed, owned or rented, and used by the taxpayer in this state during the tax 
period in connection with such trade or business is of the total tangible property, 
real, personal, or mixed, wherever located, owned or rented and, used by the 
taxpayer in connection with such trade or business during the tax period; and, 

(c) The percentage which the taxpayer’s total payrolls paid or incurred in 
this state or paid in respect to labor performed in this state in connection with 
such trade or business is of the taxpayer’s total payrolls paid or incurred in 
connection with such entire trade or business; 

(d) The percentage of such remainder to be assigned to this state shall not 
be in excess of the sum of the following percentages: 70 percent of the percentage 
determined under clause (1) (a), 15 percent of the percentage determined under 
clause (1) (b), and 15 percent of the percentage determined under clause (1) (c); 

(2) (a) In all other cases the remainder shall be apportioned to Minnesota 
on the basis of the percentage obtained by taking the arithmetical average of the 
following three percentages: 

(1) The percentage which the sales, gross earnings, or receipts from 
business operations, in whole or in part, within this state bear to the total sales, 
gross earnings, or receipts from business operations wherever conducted; 

(2) The percentage which the total tangible property, real, personal, and 
mixed, owned or rented, and used by the taxpayer in this state during the tax 
period in connection with such trade or business is of the total tangible property, 
real, personal, or mixed, wherever located, owned, or rented, and used by the 
taxpayer in connection with such trade or business during the tax period; and 
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(3) The percentage which the taxpayer’s total payrolls paid or incurred in 
this state or paid in respect to labor performed. in this state in connection with 
such trade or business is of the taxpayer’s total payrolls paid or incurred in 

connection with such entire trade or business; 

(4) The percentage of such remainder to be assigned to this state shall not 
be in excess of the sum of the following percentages: 70 percent of the percentage 
determined under clause (2) (a) (1), 15 percent of the percentage determined 
under clause (2) (a) (2), and 15 percent of the percentage determined under clause 
(2) (a) (3); 

(b) If the methods prescribed under clause (2) (a) will not properly reflect 
taxable net income assignable to the state, there may be used, if practicable and if 
such use will properly and fairly reflect such income, the percentage which the 
sales, gross earnings, or receipts from business operations, in whole or in part, 
within this state bear to the total sales, gross earnings, or receipts from business 
operations wherever conducted; or the separate or segregated accounting meth- 
od; however, for athletic teams when the visiting team does not share in the gate 
receipts, all of the team’s income is apportioned to the state in which the team’s 
operation is based; 

(3) _I_f E business consists exclusively o_f gig selling o_f tangible personal 
property a_n_d_ services i_n response 39 orders received by United States p1_a_il g 
telephone, @ _1_(@ percent o_f t_h_e taxpayer’s property E payroll within 
Minnesota, fig; E taxpayer E apportion pe_t income t_o_ Minnesota z_1§ 

provided i_n clause Q) g Q; except gig tl1_e percentage applicableip clause (l)(g) 
93 g2)§a}g41 skafl lie l@ percent o_f Q; percentage determined under clause (l)(a) 
95 (2)(a)(l). I_n determining eligibility Q); paragraph, jg s_al_e n_<)t tl_1§ 

ordinary course o_f business o_f tangible 95 intangible assets pse_d i_n conducting 
business activities §lla1_l Q disregarded. 

Q) The sales, payrolls, earnings, and receipts referred to in this section 
shall be those for the taxable year in respect of which the tax is being computed. 
The property referred to in this section shall be the average of the property 
owned or rented and used by the taxpayer during the taxable year in respect of 
which the tax is being computed. For purposes of computing the property factor 
referred to in this section, United States government property which is used by 
the taxpayer shall be considered as being owned by the taxpayer. 

Sec. 46. Minnesota Statutes 1984, section 290.21, subdivision 8, is 

amended to read: ‘ 

Subd. 8. FOREIGN SOURCE ROYALTIES. (a) Rentals, fees, and 
royalties accrued or received from a foreign corporation for the use of or for the 
privilege of using outside of the United States patents, copyrights, secret processes 
and formulas, good will, know~how, trademarks, trade brands, franchises, and 
other like property. Rentals, fees, or royalties deducted under this subdivision 
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shall not be included in the taxpayer’s apportionment factors under section 
290.19, subdivision 1, clause (l)(a) or (2)(a)( 1). The preceding sentence shall not 
be construed to imply that nondeductible rentals, fees, and royalties from such 
properties are or were included in or excluded from the apportionment factors 
under any other provision of law. 

(b) A corporation is allowed the deduction provided by this subdivision 
only if during the taxable year it received or accrued at least 80 percent of its 
gross income from sources as defined in clause (a) and from dividends received 
from foreign corporations. The A corporation’s gross income for purposes of 
this clause paragraphs gig) aid gg) shall be computed without regard to the 
requirement of section 290.34, subdivision 2, that a combined report be filed 
reflecting the entire income of the unitary business. 

(c) For purposes of this subdivision, a foreign corporation is (i) a 
corporation organized under the laws of a foreign country or the political 
subdivision of a foreign country or (ii) a corporation which for the taxable year 
derives at least 80 percent of its gross income from sources without the United 
States, the commonwealth of Puerto Rico, and the possessions of the United 
States. A foreign corporation does not include a DISC as defined in section 
992(a) of the Internal Revenue Code of 1954, as amended through December 31, 
1983. 

(d) The deduction provided in this subdivision is allowed only with respect 
to rentals, fees, and royalties that are included in a corporation’s Minnesota 
taxable net income for the taxable year. 

See. 47. Minnesota Statutes 1984, section 290.37, subdivision 1, is 
amended to read: 

Subdivision 1. PERSONS MAKING RETURNS. (a) The commissioner 
of revenue shall annually determine the gross income levels at which individuals, 
trusts, and estates shall be required to file a return for each taxable year. An 
individual who is not a Minnesota resident for any part of the year is -not required 
to file a Minnesota income tax return if the individual’s Minnesota gross income 
computed under section 290.06, subdivision 2c, clause (9)91-) gm}; is less than the 
filing requirements for an individual who is a full year resident of Minnesota with 
the same marital status and ‘number of personal credits. 

The decedent’s final income tax return, and all other income tax returns 
for prior years where the decedent had gross income in excess of the minimum 
amount at which an individual is required to file and did not file, shall be filed by 
‘his or her personal representative, if any. If there is no personal representative, 
the return or returns shall be filed by the transferees as defined in section 290.29, 
subdivision 3, who receive any property of the decedent. 

“ The trustee or other fiduciary of property held in trust shall file a return 
-D with respect to the taxable net income of such trust if that exceeds an amount 
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determined by the commissioner if such trust belongs to the class of taxable 
persons. 

Every corporation shall file a return. flip commissioner may ggpt fll_e_s 
1'95 E filing Q‘ gig return pp behalf o_f @ members pf E affiliated group o_f 
corporations that a_re reguired Q flea z_1 combined report Q13 affiliated group 
includes g corporation subject 39 E under section 290.361. The return in this 
th_e case o_f _a corporation shall be signed by an effieer of a person designated py 
the corporation. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net income 
ofsuchtaxpayerifthatexeeedsanameuntenwhiehataxattheratesherein 

(b) Such return shall (1) be yerzit-led or contain a written declaration that it 
ismadeunderthepemlfiese£eriminalhabihty£erwiH£uuymalénga£alseremm 
correct gig complete, and (2) shall contain language prescribed py fie commis- 
sioner providing a confession of judgment for the amount of the tax shown due 
thereon to the extent not timely paid. 

(c) For purposes of this subdivision the term “gross income” shall mean 
gross income as defined in section 61 of the Internal Revenue Code of 1954, as 
amended through December 31, 1983, modified and adjusted in accordance with 
the provisions of sections 290.01, subdivision 20b, clauses (1), (6), and (-10) Q); 
gig Q), 290.08, and 290.17. 

Sec. 48. Minnesota Statutes 1984., section 290.38, is amended to read: 

290.38 J91-Nill RETURNS OF HUSBAND AN-D “LI-FE MARRIED 
PERSONS. 

Ahusband and wifemaymakeasingleretuenjeintlyeventheugheneef 

income ta_x return i_f gel E a_ j_oiit federal income t_a_x return. If a joint return 
is made the tax shall be computed on the aggregate income and the liability with 
respect to the tax shall be joint and several. If both 315 husband and wife have 
gross income elected t_o f1_l_e separate federal income ta_x returns they may elect to 
either file a single return jointly or may mu_s_t file separate Minnesota income tag 
returnspumuantte-thisseefionoraspreyideéinsee§en290é9;wbdiymien2. 
This election to file a joint or separate returns may mu_st be changed within the 
pefiedprwidedfertheassessmentefaddfiionaltmwsensaidretumorremmsij‘ 
t_l_1_e_y changg their election Q federal purposes. In the event taxpayers desire to 
change their election, such change shall be done in the manner and on such form 
as the commissioner shall prescribe by regulation g1_1§. 
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difiieremdaysbecauseefthedeathefekhererefbethfihenthejeimsetummay 
bemadew-ithrespeettethetaxableyearefeacha iliheabeveexeeptienshallnet 
applyfithesuwkdngspeuseremarfiesbeferethedeseefhistaxableyearerif 
themxableyearofeitherspeusema#aetbnalparte£ayearunderseefien%90é2 Q determination gf whether Q individual 5 married i_s made as o_f Q3; o_f E person’s taxable E15 except tg i_f tl1_at person’s spouse dies during Q 
taxable gr th_e determination is may _e§ o_f th_e ti_rri_e o_f th_e_ death. Q individual 
v_vh9 i_s legally separated from a spouse under a decree o_f divorce, dissolution, g 
Q‘ separate maintenance i_s_ n_ot considered Q b_e married. 

In the case of the death of one spouse or both spouses the joint return with 
respect to the decedent may be made only by the personal representative of his 
estate; except that in the case of the death of one spouse the joint return may be 
made by the surviving spouse with respect to both himself and the decedent if (a) 
no return for the taxable year has been made by the decedent, (b) no personal 
representative has been appointed, and (o) no personal representative is appointed 
before the last day prescribed by law for filing the return of the surviving spouse. 
If a personal representative of the estate of the decedent is appointed after the 
joint return has been filed by the surviving spouse, the personal representative 
may disaffirm such joint return by filing, within one year after the last day 
prescribed by law for filing the return of the surviving spouse, a separate return 
for the taxable year of the decedent with respect to which the joint return was 
made, in which case the return made by the survivor shall constitute his separate 
return provided E fl1_e election l_1§ l3e_en a_l§_q disaffirmed f9_r_ federal purposes. 

Ifhusbandandwifedeterminetheirfederalineemetaxenajeintretum 

Sec. 49. Minnesota Statutes 1984, section 290.41, subdivision 2, is 
amended to read: 

Subd. 2. BY PERSONS, CORPORATIONS, COOPERATIVES, GOVERNMENTAL ENTITIES OR SCHOOL DISTRICTS. Every person, 
corporation, or cooperative, the state of Minnesota and its political subdivisions, 
and every city, county and school district in Minnesota, making payments in the 
regular course of a trade or business during the taxable year to any person or 
corporation of $600 or more on account of rents or royalties, or of $10 or more 
on account of interest, or $10 or more on account of dividends or patronage 
dividends, or $600 or more on account of eitherwages, salaries, commissions, 
fees, prizes, awards, pensions, annuities, or any other fixed or determinable gains, 
profits or income, not otherwise reportable under section 290.92, subdivision 7, or 
on account of earnings of $10 or more distributed to its members by savings, 
building and loan associations or credit unions chartered under the laws of this 
state or the United States, (a) shall make a return (except in cases where a valid 
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agreement to participate in the combined federal and state information reporting 
system has been entered into, and such return is therefore filed only with the 
commissioner of internal revenue pursuant to the applicable filing and informa- 
tional reporting requirements of the Internal Revenue Code of 1954 as amended 
through December 31, 1983) in respect to such payments in excess of the 
amounts specified, giving the names and addresses of the persons to whom such 
payments were made, the amounts paid to each, and (b) shall make a return in 
respect to the total number of such payments and total amount of such payments, 
for each category of income specified, which were in excess of the amounts 
specified. This subdivision shall not apply to the payment of interest or 
dividends to a person who was a nonresident of Minnesota for the entire year. 

A person, corporation, or cooperative required to file returns under this 
subdivision on interest, dividends, or patronage dividend payments with respect 
to more than 50 payees for any calendar year must file all of these returns on 
magnetic media unless the person establishes to the satisfaction of the commis- 
sioner that compliance with this requirement would be an undue hardship. 

Sec. 50. [290.491] TAX ON GAIN; DISCHARGE IN BANKRUPT- 
CY. - 

fly Q % under gag chapter Q g gag realized pp a forced sag 
pursuant Q foreclosure o_f g mortgage-g other security interest Q agricultural 
production property, gag‘ §e_al property, 9; equipment, Egg i_n _a fag business 
fiat" w_as_ owned gig operated py E taxpayer shall pp :_1 dischargeable d_§b_t i_n 3. 

bankruptcy proceeding under United States Code, Lt_l§_ l_l, section E A gaip 
realized _o_n 2_1 % _o_f agricultural production propertfi other 1'e_al property, 95 
eguipment, u_se_<j i_n a_ fzgn business Q pg owned a_nd operated py E taxpayer 
shall bg exempt from taxation under thi chapter, i_f_‘ tfi taxpayer E insolvent at 
fl1_e pi__rn§ o_f th_e % 2_1_n£1 fie proceeds g ’_t_1E §a1_e leg E solely pg discharge 
indebtedness secured l_)y a mortgage, iii 9; pt_lE security interest 93 gig 
property so_kd. @ pugposes o_f t_l1i_s_ section, “insolvent” means insolvent § 
defined i_n section 108{d}§31 9_f tfi Internal Revenue Code 9_f_' 1954, as amended 
through December §L fit; 

Sec. 51. Minnesota Statutes 1984, section 290.50, subdivision 5, is 

amended to read: 
Subd. 5. OVERPAYMENTS; CREDITS AND REFUNDS. (a) If the 

amount allowable as a credit under section 290.92, subdivision 12 (relating to 
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credit for tax withheld at source) or an amount determined to be an overpayment 
under section 290.93, subdivision 9, or 290.936 exceeds the taxes imposed by this 
chapter against which such credit is allowable the amount of such excess shall be 
considered an overpayment. An amount paid as tax shall constitute an over- 
payment even if in fact there was no tax liability with respect to which such 
amount was paid. 

(b) Notwithstanding any other provision of law to the contrary, in the case 
of any overpayment the commissioner, within the applicable period of limitations, 
may credit the amount of such overpayment against any liability in respect of 
Minnesota incometax on the part of the person who made the overpayment or 
against any liability in respect to Minnesota income tax on the part of either 
spouse who shall have filed a joint or combined return for the taxable year in 
which the overpayment was made and shall refund any balance of more. than one 
dollar to ‘such person if the taxpayer shall so request. 

The commissioner is authorized to prescribe rules providing for the 
crediting against the estimated income tax for any taxable year of the amount 
determined by the commissioner to be an overpayment of the income tax for a’ 

preceding taxable year. 

Sec. 52. Minnesota Statutes 1984, section 290.50, subdivision 6, is 

amended to read: 
Subd. 6. WITHHOLDING OF REFUNDS FROM CHILD SUP- 

PORT DEBTORS. Upon a finding by a court of this state that a person 
obligated to pay child support is delinquent in making payments, the amount of 
child support unpaid and owing including attorneys fees and costs incurred in 
ascertaining or collecting child support shall be withheld from a refund due the 
person under this section. The public agency responsible for child support 
enforcement or the parent or guardian of a child for whom the support, attorneys 
fees and costs are owed may petition the district or county court for an order 
providing for the withholding of the amount of child support, attorneys fees and 
costs unpaid and owing as determined by court order. The person from whom 
the refund may be withheld shall be notified of the petition pursuant to the rules 
of civil procedure prior to the issuance of an order pursuant to this subdivision. 
The order may be granted on a showing to the court that required support 
payments, attorneys fees and costs have not been made when they were due. 

On order of the court, the money shall be withheld by the commissioner 
from the refund due to the person obligated to pay and the amount withheld shall 
be remitted to the public agency responsible for child support enforcement or to 
the parent or guardian petitioning on behalf of the child, provided that any 
delinquent tax obligations of the taxpayer owed to the revenue department ‘shall 
be satisfied first. Any amount received by the responsible public agency or the 
petitioning parent or guardian in excess of the amount of public assistance 
expended for the benefit of the child to be supported, or the amount of any 
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support, attorneys fees and costs that had been the subject of the claim pursuant 
to this subdivision which has been paid by the taxpayer prior to the diversion of 
the refund, shall be remitted to the person entitled to the money. If the refund is 
based on a joint 9;: combined return, the portion of the refund that shall be 
remitted to the petitioner shall be the proportion of the total refund that equals 
the proportion of the total federal adjusted gross income of the spouses that is the 
federal adjusted gross income of the spouse who is delinquent in making the child 
support payments. A petition filed pursuant to this subdivision shall be in effect 
with respect to any refunds due under this section until the support money, 
attorneys fees and costs have been paid in full or the court orders the commis- 
sioner to discontinue withholding the money from the refund due the person 
obligated to pay the support, attorneys fees and costs. If a petition is filed 
pursuant to this subdivision and a claim is made pursuant to chapter 270A with 
respect to the same individual’s refund and notices of both are received prior to 
the time when payment of the refund is made on either claim, the claim relating 
to the liability that accrued first in time shall be paid first; any amount of the 
refund remaining shall then be applied to the other claim. The provisions of 
section 290.61 shall not prohibit the exchange of information among the depart- 
ment, the petitioner, and the court to the extent necessary to accomplish the 
intent of this subdivision. 

Sec. 53. Minnesota Statutes 1984, section 290.92, subdivision 2a, is 

amended to read: 

Subd. 2a. COLLECTION AT SOURCE._ (1) DEDUCTIONS. Every 
employer making payment of wages shall deduct and withhold upon such wages a 
tax as provided in this section. 

(2) WITHHOLDING ON ‘PAYROLL PERIOD. The employer shall 

withhold the tax on the basis of each payroll period or as otherwise provided in 
this section. 

(3) WITHHOLDING TABLES. Unless the amount of tax to be withheld 
is determined as provided in subdivision 3, the amount of tax to be withheld for 
each individual shall be based upon tables to be prepared and distributed by the 
commissioner. The tables shall be computed for the several permissible with- 
holding periods and shall take account of exemptions allowed under this section; 
and the amounts computed for withholding shall be such that the amount 
withheld for any individual during his taxable year shall approximate in the 

aggregate as closely as possible the tax which is levied and imposed under this 
chapter for that taxable year, upon his salary, wages, or compensation for 

personal services of any kind for the employer, and shall take into consideration 
the allowable optional deduction for federal income tax and the deduction 
allowable under section 290.089, subdivision 3, and the personal credits allowed 
against the tax. 
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(4) MISCELLANEOUS PAYROLL PERIOD. If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted and 
withheld shall be that applicable in the case of a miscellaneous payroll period 

.containing a number of days, including Sundays and holidays, equal to the 
number of days in the. period with respect to which such wages are paid. 

(5) MISCELLANEOUS PAYROLL PERIOD. (a) In any case in which 
wages are paid by an employer without regard to any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in the 
case of a miscellaneous payroll period containing a number of days equal to the 
number of days, including Sundays and holidays, which have elapsed since the 
date of the last payment of such wages by such employer during the calendar 
year, or the date of commencement of employment with such employer during 
such year, or January 1 of such year, whichever is the later. 

(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under regulations 
prescribed by him, may authorize an employer to determine the amount to be 
deducted and withheld under the tables applicable in the case of a weekly payroll 
period, in which case the aggregate of the wages paid to the employee during the 
calendar week shall be considered the weekly wages. 

(6) WAGES COMPUTED TO NEAREST DOLLAR. If the wages 
exceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the employer, 
be computed to the nearest dollar. ‘ 

(7) REGULATIONS ON WITHHOLDING. The commissioner may, by 
regulations E, authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each 
payment of wages to such employee during such quarter as if the appropriate 
average of the wages so estimated constituted the actual wages paid; and 

(c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such 
quarter to the amount required to be deducted and withheld during such quarter 
without regard to this paragraph (7). 

(8) ADDITIONAL WITHHOLDING. The commissioner is authorized to 
provide by rule for increases or decreases in the amount of withholding otherwise 
required under this section in cases where the employee requests the changes. 
Such additional withholding shall for all purposes be considered tax'required to 
be deducted and withheld under this section. 
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(9) TIPS. In the case of tips which constitute wages, this subdivision shall 
be applicable only to such tips as are included in a written statement furnished to 
the employer pursuant to section 6053 of the Internal Revenue Code of 1954, as 
amended through December 31, 1983, and only to the extent that the tax can be 
deducted and withheld by the employer, at or after the time such statement is so 
furnished and before the close of the calendar year in which such statement is 
furnished, from such wages of the employee (excluding tips, but including funds 
turned over by the employee to the employer for the purpose of such deduction 
and withholding) as are under the control of the employer; and an employer who 
is furnished by an employee a written statement of tips (received in a calendar 
month) pursuant to section 6053 of the Internal Revenue Code of 1954 as 
amended through December 31, 1983 to which subdivision 1 is applicable may 
deduct and withhold the tax with respect to such tips from any wages of the 
employee (excluding tips) under his control, even though at the time such 
statement is furnished the total amount of the tips included in statements 
furnished to the employer as having been received by the employee in such 
calendar month in the course of his employment by such employer is less than 
$20. Such tax shall not at any time be deducted and withheld in an amount 
which exceeds the aggregate of such wages and funds as are under the control of 
the employer minus any tax required by other provisions of state or federal law to 
be collected from such wages and funds. 

Sec. 54. Minnesota Statutes 1984, section 290.92, subdivision 18, is 

amended to read: 

Subd. 18. RETURNS; CONFESSION _OF JUDGMENT. Any return 
that is required to be filed with the commissioner of revenue under this section 
shall (a) contain a written declaration that it is made under the penalties of 
cpiminalhabiHtyf9rwfl£ullymaldnga£alseretumw£cta11_dg1nple§,and (b) 
shall contain language prescribed by Q13 commissioner providing a confession of 
judgment for the amount of the tax shown due thereon to the extent not timely 
paid. 

Sec. 55. Minnesota Statutes 1984, section 290.92, subdivision 19, as 
amended by Laws 1985, chapter 210, article 1, section 14, is amended to. read: 

Subd. 19. EMPLOYEES INCURRING NO INCOME TAX LIABILI- 
TY. Notwithstanding any other provision of this section, except the provisions 
of subdivision 5a, an employer shall not be required to deduct and withhold any 
tax under this chapter upon a payment of wages to an employee if there is in 
effect with respect to such payment a withholding exemption certificate, in such 
form and containing such other information as the commissioner may prescribe, 
furnished to the employer by the employee certifying that the employee 

(a) incurred no .liability for income tax imposed under this chapter for his 
preceding taxable year, and 
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(b) anticipates that he will incur no liability for income tax imposed under 
this chapter for his current taxable year. when an employee anticipates no 
fiabfllwfestheeusremmxableyearbeeauseeftheprevisieneenmmedmseeéen 

ing; except for the provisions of 53': The commissioner shall by rule 
provide for the coordination of the provisions of this subdivision with the 
provisions of subdivision 7. 

Sec. 56. Minnesota Statutes 1984, section 290.92, subdivision 21, is 

amended to read: 
Subd. 21. EXTENSION OF WITHHOLDING T0 UNEMPLOY- 

MENT COMPENSATION BENEFITS. For purposes of this section, any 
supplemental unemployment compensation benefit paid to an individual to the 
extent includable in such individual’s Minnesota adjusted gross income, shall be 
treated as if it were a payment of wages by an employer to an employee for a 
payroll period. 

~ ~ 

Sec. 57. Minnesota Statutes 1984, section 290.931, subdivision 1, is 

amended to read: 
Subdivision 1. REQUIREMENTS OF DECLARATION. Every corpo- 

ration subject to taxation under this chapter (excluding section 290.92) shall 
make a declaration of estimated tax for the taxable year if its tax liability so 
computed can reasonably be expected to exceed $1,000, o_r i_n accordanceE 

prescribed by the commissioner Q a_n affiliated group Q corporations 
electing t_o_ file £2 return a_s permitted by rules prescribed under section 290.37, 
subdivision 1. 

Sec. 58. Minnesota Statutes 1984, section 290A.O3, subdivision 3, as 
amended by Laws 1985, chapter 210, article 2, section 9, is amended to read: 

Subd. 3. INCOME. (1) “Income” means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through December 3-1-; -1-983 May 2; 1985; and 

(b) the sum of the following amounts to the extent not included in clause 
(a) : 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, section 290.01, subdivision 20a, clauses (1), (2), (I_%_)_, g1_d (4), (-9), (L0); 
and 614%; 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends and interest excluded from federal adjusted gross income 
under sections section 116 or -1-28 of the Internal Revenue Code of 1954; 
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(v) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 

payments received under the federal social security act, supplemental security 
income, and veterans benefits), which was not exclusively funded by the claimant 
or spouse, or which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross income in the years 
when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; 

(viii) workers’ compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; 

(xi) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, whether 
funded through insurance or otherwise; and 

(xii) the ordinary income portion of a lump sum distribution under section 
402(e) of the Internal Revenue Code of 195.4. 

In the case of an individual who files an income tax return on a fiscal year 
basis, the term “federal adjusted gross income” shall mean federal adjusted gross 
income reflected in the fiscal year ending in the calendar year. Federal adjusted 
gross income shall not be reduced by the amount of a net operating loss 

carryback. 

(2) “Income” does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, Sections 
l0l(a), 102, H7, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded from 
federal adjusted gross income in the years when the payments were made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

((1) relief granted under this chapter; g 
(e) child support payments received under a temporary or final decree of 

dissolution or legal separation; or 

(t1)federaladjustedg-ressineemesliallberedueeébywageersalary 
expensewhiehisnetalbwedasadeduefienunderp£9visiensefseeé9n;8OGo£ 
theI~n4ser'-nalRe—venueGede9£~l—9§4. 

Sec. 59. REPEALER. 
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gal Minnesota Statutes 1984, sections 41.58, subdivision §; 41.59, subdivi- 
ski _2_ a_n_d_ _El; 62E.03, subdivision 2; 290.01, subdivisions 2% £1 2Q; 290.012; 
290.06, subdivision _3$ g amended by Laws 1985, chapter 2_10_, article A section 
_l_, subdivisions g E, l_6_, 1_7_, Q and Q 290.077, subdivision fl; 290.08, 
subdivisions Q @ 2_4; 290.089, subdivisions 5 a_n_c_1 Q 290.09, subdivision 29; 
290.101, as amended py Laws 1985, chapter Q0, article A section 1; 290.18, 
subdivision gt; 290.39, subdivision 7_.; 290.41, subdivision 5; Laws 1982, chapter 
_52i article X1_I_, section §; _a_1g Laws 1984, chapter fl)_2_, article 2, section 3-,g 
repealed. 

33) Minnesota Statutes 1984, section 290.069, subdivision 5 i§ repealed. 
Sec. 60. CARRYOVER OF FARM LOSS DEDUCTION. 
fliy remaining balance o_f Q: deductions attributable Q farming, E fly 

carryback gr carryover deductions allowed under Minnesota Statutes 1984, 
section 290.09, subdivision Q i_n taxable years beginning before January L 1985, 
may b_e carried forward t_q taxable years beginning after December 3_1, 1984. ’_1“_h_e 

deductions carried E tg taxable years beginning December 3_1, 1984, shall 
pg allowed i_n Q amount Q _t_g gross income o_r, i_n tip £86 pf a_t corporation, 
taxable 1_1e_t income. lie term “gross income” includes fie ordinary income 
portion _o_f_" a lump gig distribution a_s defined i_n section 402(e) o_f 1;h_e Internal 
Revenue Code g 1954, as amended through December 3_1, 1984. E purposes pf t_h1'_s section, “remaining balance” means phg amount flat 
would b_e allowable under fig carryover provisions pf Minnesota Statutes 1984, 
section 290.09, subdivision §9_, paragraph fig; fgr taxable y_ea_r 1985, i_f gig income 
limitations under Minnesota Statutes 1984, section 290.09, subdivision 2_9, were 
p_qt_ applicable. :15 carryover deduction provided Q his section i_s deductible i_n 
computing alternative minimum taxable income Q purposes o_f section 290.091. 

Sec. 61. EFFECTIVE DATE. 
Except a_s otherwise provided, sections 1 t_o 213 3_1 t_o 4_4, fig t_o 19, _5_1 tg 

5_6, 5_9, paragraph §g)_, _an_d 6_0 E effective fig taxable years beginning after 
December & 1984. Sections 25}, _2i a_r1d_ Q a_re effective fo_r- taxable &I‘S 
beginning a_f’tgr_ December 1985. E provisions pf Minnesota Statutes 1984, 
section 290.069, subdivisions 1 t9 §_, E fig ‘£9 Z remain Q _e_ff_e_c_t a_s amended, 
provided _t_ha_t Q credits a_re repealed a_s }§)vided ip section 29; Section 5_9_, 
paragraph 93) i_s effective §o__1_‘ gualified small businesses certified E Q Q35 agi Q _s:I:_oc:_lg purchased after 3_0_, 1% a_r1c_1 gig provisions 9_f sections E t_o 10 conforming t_g @ Qpeal o_f Minnesota Statutes, section 290.069, 
subdivision 3, age effective a_t mg grip ti_rn_<:. Ilg amendment t_g Minnesota 
Statutes 1984, section 290.10, clause Q) i_n_ section fl changing Q-._ percentage o_f 
deductible self-employment ta_x effective fgl‘ taxable years beginning 
December 3_1, 1985. Section 55 i_s effective _ib_1' taxable years beginning afg December 3_1, 1984 Egg before January L 1989. Sections 59; 5_7 a_ng Q: 
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amendment Q Minnesota Statutes 1984, section 290.37, subdivision 1, paragraph 
gab Q section E authorizing th_e adoption o_f rules, a_r_g effective E gy E‘ 
mt; enactment. flip provision ip section 5_8, c1ausefl)(a), updating Q: reference 
39 thp Internal Revenue Code, i_s effective for claims based Q int mill Q lgifi 
afil thereafter @ property taxes payable Q 1985 E thereafter. 'Lhe balance o_f 
section §§ i_s effective Q claims based Q E Q E l_9_8_§ aid thereafter a_n_d_ 

property taxes payable Q 1986 _a_n_<_i thereafter. 

ARTICLE 2 
SALES AND EXCISE TAXES 

Section 1. Minnesota Statutes 1984, section 296.01, subdivision 24, is 

amended to read: 
Subd. 24. AGRICULTURAL ALCOHOL GASOLINE. “Agricultural 

alcohol gasoline” means a gasoline blend at least pp t_o ten percent of which is 
agriculturally derived fermentation ethyl aleolaol ethanol of a purity of at least 99 
percent, determined without regard to any added denaturants, denatured in 
conformity with one of the approved methods set forth by the United States 
Department of Treasury, Bureau of Alcohol, Tobacco and Firearms, and derived 
from agricultural products g1_c_h as cereal grains, cheese whey, sugar beets, or 
forest products or other renewable resources; distilled in the United States and 
derived from agdedltusal products produced in the United States. 

Sec. 2. Minnesota Statutes 1984, section 296.02, subdivision 7, is amend- 
ed to read: 

Subd. 7. TAX REDUCTION FOR AGRICULTURAL ALCOHOL 
GAS0LINE.11heta;eongasolineimposedbysubdivisionlshallbesedueedby 
twoeentspesgallonbeginninglulyl7l983;andeonfinuingth£oughJune3O; 

June30;l992;fo;gasolh§ewhiehisagéeukaralaleoholgaso§neasdefinedia 
seefion296A)l7subdivision247whiehisblendedbyadistdbuwr“4thaleohol 
distflledintheUnitedStates£romagdeukusalpmduetspmdueedintheUnited 
Statesyandwhlehisusedonthepublieliigli-waysofthlsstatel Theta-xlmposed 
bythlssubdivisioashaHbepayableatthesame&me;andeoHeetedin.thesame 
manner-, as the tax imposed by -1- A distributor _s_l_1a_1l IE allowed 3 
credit g gallon pf fig] grade alcohol commercially blended @ gasoline g 
blended i_n_ a Q tp1_n_k @ gasoline E which E tag-g imposed py subdivision I 
Q E gig payable. _'Ij_r_e amount 9_f_' tfi credit i_s Q cents §c_>r every gallon o_f 
fuel-grade alcohol blended gasoline Q produce agricultural alcohol gasoline. E credit allowed a distributor must git exceed gig Egg ta_x liability under 
subdivision 1; I3 ta_x credit received py a distributor Q alcohol blended _vy_it_h 

motor fi1_el_s shag 3 passed pp t_o tl_1_e retailer. 
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Sec. 3. Minnesota Statutes 1984, section 296.02, subdivision 8, is amend- 
ed to read: 

Subd. 8. TAX REDUCTION FOR AGRICULTURAL ALCOHOL 
GASOLINE SOLD IN BULK TO GOVERNMENT OR FOR SCHOOL 
TRANSPORTATION. The tax on gasoline imposed by 4 shall be 
redueedbyeighteentspergallonbeginniagJanuasy4749847andeentinuing 

defined in section 296.04-, 24, meets the criteria established in 
7-, and A distributor shall be allowed a credit o_f §(_)_ ggr_1t_s Q 91/_e_ry 

gallon o_f ‘f_ug1 grade alcohol blended with gasoline Q produce agricultural alcohol 
gasoline which is sold in bulk to the state, local units of government, or for use in 
the transportation of pupils to and from school oi: school-related events in school 
buses vehicles. This reduction -is in lieu of the reductions provided in subdivision 
7. 

Sec. 4. Minnesota Statutes 1984, section 296.18, subdivision 1, as 
amended by Laws 1985, chapter 248, section 50, is amended to read: 

Subdivision 1. GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES. Any person who shall buy and use gasoline for a 
qualifying purpose other than use in motor vehicles, snowmobiles, or motorboats, 
or special fuel for a qualifying purpose other‘ than use in licensed motor vehicles, 
and who shall have paid the Minnesota excise tax directly or indirectly through 
the amount of the tax being included in the price of the gasoline or special fuel, 
or otherwise, shall be reimbursed and repaid the amount of the tax paid by him 
upon filing with the commissioner a signed claim in writing in the form and 
containing the information the commissioner shall require and accompanied by 
the original invoice thereof. By signing any such claim which is false or 
fraudulent, the applicant shall be subject to the penalties provided in this section 
for knowingly making a false claim. The claim shall set forth the total amount 
of the gasoline so purchased and used by him other than in motor vehicles, or 
special fuel so purchased and used by him other than in licensed motor vehicles, 
and shall state when and for what purpose it was used. When a claim contains 
an error in computation or preparation, the commissioner is authorized to adjust 
the claim in accordance with the evidence shown on the claim or other 
information available to him. If the commissioner is satisfied that the claimant is 
entitled to the payments, he shall approve the claim and transmit it to the 
commissioner of finance. No repayment shall be made unless the claim and 
invoice shall be filed with the commissioner within one year from the date of the 
purchase. The postmark on the envelope in which the claim is mailed shall 
determine the date of filing. The words “gasoline” or “special fuel” as used in 
this subdivision do not include aviation gasoline or special fuel for aircraft. 
Gasoline or special fuel bought and used for a “qualifying purpose” means: 
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(1) Gasoline or special fuel used in carrying on a trade or business, used 
on a farm situated in Minnesota, and used for a farming purpose. “Farm” and 
“farming purpose” have the meanings given them in section 6420(c)(2), (3), and 
(4) of the Internal Revenue Code of 1954, as amended through December 31, 
1983. 

(2) Gasoline or special fuel used for off-highway business use. “Off-high- 
way business use” -means any use by a person in that person’s trade, business, or 
activity for the production of income. “Off-highway business use” does not 
include use as a fuel in a motor vehicle which, at the time of use, is registered or 
is required to be registered for highway use under the laws of any state or foreign 
country. 

Q) Gasoline g special fu_el placed in fie f11_<:l tanks Q new motor vehicles, 
manufactured ig Minnesota, and shipped _by interstate carrier t_o destinations ip 
other states pg foreign countries. 

Sec. 5. Minnesota Statutes 1984, section 296.22, subdivision 13, is 

amended to read: 
Subd. 13. GASOLINE-ALCOHOL BLENDS; IDENTIFICATION. 

When gasoline blended with alcohol is sold, offered for sale, or dispensed for use 
in motor vehicles, the dispenser shall be clearly marked to identify each type of 
alcohol, if more than one percent by volume, blended with the gasoline. The 
marking shall consist of a white or yellow adhesive decal not less than two inches 
by six inches with clearly printed black lettering not less than one-half inch high 
and one-eighth inch in stroke. The marking shall be conspicuously displayed on 
the front side of the dispenser and state that the gasoline “CONTAINS ETHA- 
NOL” or “CONTAINS METHANOL: pg hg yep improved “WITH ETHA- Q ENRICHMENT.” This subdivision does not prohibit the posting of other 
alcohol or additive information. 

Sec. 6.‘ Minnesota Statutes 1984, section 297A.O1, subdivision‘ 15, is 

amended to read: 
Subd. 15. “Farm machinery” means new or used machinery, equipment, 

implements, accessories and contrivances used directly and principally in the 
production for sale, but not including the processing, of livestock, dairy animals, 
dairy products, poultry and poultry products, fruits, vegetables, forage, grains 
and bees and apiary products. “Farm machinery” shall include machinery for 
the preparation, seeding or cultivation of soil for growing agricultural crops, 
harvesting and threshing of agricultural products, and certain machinery for 
dairy, livestock and poultry farms, together with barn cleaners, milking systems, 
grain dryers, automatic feeding systems and similar installations. Irrigation 
equipment sold for exclusively agricultural use, including pumps, pipe fittings, 
valves, sprinklers and other equipment necessary to the operation of an irrigation 
system when sold as part of an irrigation system, except irrigation equipment 
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which is situated below ground and considered to be a part of the real property, 
shall be included in the definition of farm machinery. Logging equipment, 
except including chain saws E Q logging o_nly i_f E engine displacement 
equals .95 exceeds E cubic inches, shall be included in the definition of farm 
machinery. Repair or replacement parts for farm machinery shall not be 
included in the definition of farm machinery. 

Tools, shop equipment, grain bins, feed bunks, fencing material, communi- 
cation equipment and other farm supplies shall not be considered to be farm 
machinery. “Farm machinery” does not include motor vehicles taxed under 
chapter 297B, snowmobiles, snow blowers, lawn mowers, garden-type tractors or 
garden tillers and the repair and replacement parts for those vehicles and 
machines. 

Sec. 7. Minnesota Statutes 1984, section 297A.02, subdivision 2, is 

amended to read: 
Subd. 2. MACHINERY AND EQUIPMENT. Notwithstanding the 

provisions of subdivision 1, the rate of the excise tax imposed upon sales of farm 
machinery, special tooling, and capital equipment is four percent £1 gyfl gages 
9_f f_a_r_rn_ machinery is t\,v_o percent. 

Sec. 8. Minnesota Statutes 1984, section 297A.14, is amended to read: 
297A.14 USING, STORING OR CONSUMING TANGIBLE PER- 

SONAL PROPERTY; ADMISSIONS; UTILITIES. 
For the privilege of using, storing or consuming in Minnesota tangible 

personal property, tickets or admissions to places of amusement and athletic 
events, electricity, gas, and local exchange telephone service purchased for use, 
storage or consumption in this state, a use tax is imposed on every person in this 
state at the rate of six percent of the sales price of sales at retail unless the tax 
imposed by section 297A.02 was paid on the sales price. Notwithstanding the 
provisions of the preceding sentence, the rate of the use tax imposed upon the 
sales price of sales of farm machinery-, special tooling, and capital equipment is 
four Percent 32$! H1102 th_6 L165 REE 0_f E12 0_f fern: machinerl is. £319 E6. reent- 

A motor vehicle subject to tax under this section shall be taxed at its fair 
market value at the time of transport into Minnesota if the motor vehicle was 
acquired more than three months prior to its transport into this state. 

See. 9. Minnesota Statutes 1984, section 297A.25, subdivision 1, is 
amended to read: 

Subdivision 1. The following are specifically exempted from the taxes 
imposed by sections 297A.O1 to 297A.44: 

(a) The gross receipts from the sale of food products including but not- 
limited to cereal and cereal products, butter, cheese, milk and milk products, 
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oleomargarine, meat and meat products, fish and fish products, eggs and egg 
products, vegetables and vegetable products, fruit and fruit products, spices and 
salt, sugar and sugar products, coffee and coffee substitutes, tea, cocoa and cocoa 
products, and food products which are not taxable pursuant to section 297A.01, 
subdivision 3, clause (c) and which are sold by a retailer, organized as a nonprofit 
corporation or association, within a place located on property owned by the state 
or an agency or instrumentality of the state, the entrance to which is subject to an 
admission charge. This exemption does not include the following: 

(i) candy and candy products, except when sold‘ for fundraising purposes 
by a nonprofit organization that provides educational and social activities for 
young people primarily aged 18 and under; 

(ii) carbonated beverages, beverages commonly referred to as soft drinks 
containing less than 15 percent fruit juice, or bottled water other than noncarbo- 
nated and noneffervescent bottled water sold in individual containers of one-half 
gallon or more in size; 

(b) The gross receipts from the sale of prescribed drugs and medicine 
intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings and products consumed by 
humans for the preservation of health, including prescription glasses, therapeutic 
and prosthetic devices, but not including cosmetics or toilet articles notwithstand- 
ing the presence of medicinal ingredients therein; 

(c) The gross receipts from the sale of and the storage, use or other 
consumption in Minnesota of tangible personal property, tickets, or admissions, 
electricity, gas, or local exchange telephone service, which under the Constitution 
or laws of the United States or under the Constitution of Minnesota, the state of 
Minnesota is prohibited from taxing; 

(d) The gross receipts from the sale of tangible personal property (i) 

which, without intermediate use, is shipped or transported outside Minnesota by 
the purchaser and thereafter used in a trade or business or is stored, processed, 
fabricated or manufactured into, attached to'or incorporated into other tangible 
personal property transported or shipped outside Minnesota and thereafter used 
in a trade or business outside Minnesota, and which is not thereafter returned to 
a point within Minnesota, except in the course of interstate commerce (storage 
shall not constitute intermediate use); provided that the property is not subject to 
tax in that state or country to which it is transported for storage or use, or, if 

subject to tax in that other state, that state allows a similar exemption for 
property purchased therein and transported to Minnesota for use in this state; 
except that sales of tangible personal property that is shipped or transported for 
use outside Minnesota shall be taxed at the rate of the use tax imposed by the 
state to which the property is shipped or transported, unless that state has no use 
tax, in which case the sale shall be taxed at the rate generally imposed by this 
state;’- and provided further that sales of tangible personal property to be used in 
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other states or countries as part of a maintenance contract shall be specifically 
exempt; or (ii) which the seller delivers to a common carrier for delivery outside 
Minnesota, places in the United States mail or parcel post directed‘ to the 
purchaser outside Minnesota, or delivers to the purchaser outside Minnesota by 
means of the seller’s own delivery vehicles, and which is not thereafter returned 
to a point within Minnesota, except in the course of interstate commerce; 

(e) The gross receipts from the sale of packing materials used to pack and 
ship household goods, the ultimate destination of which is outside the state of 
Minnesota and which are not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce; 

(0 The gross receipts from the sale of and storage, use or consumption of 
petroleum products upon which a tax has been imposed under the provisions of 
chapter 296, whether or not any part of said tax may be subsequently refunded; 

(g) The gross receipts from the sale of clothing and wearing apparel except 
the following: 

(i) all articles commonly or commercially known as jewelry, whether real 
or imitation; pearls, precious and semi-precious stones, and imitations thereof; 
articles made of, or ornamented, mounted or fitted with precious metals or 
imitations thereof; watches; clocks; cases and movements for watches and 
clocks; gold, gold-plated, silver, or sterling flatware or hollow ware and silver- 
plated hollow ware; opera glasses; lorgnettes; marine glasses; field glasses and 
binoculars;

' 

(ii) articles made of fur on the hide or pelt, and articles of which such fur 
is the component material or chief value, but only if such value is more than 
three times the value of the next most valuable component material; 

(iii) perfume, essences, extracts, toilet waters, cosmetics, petroleum jellies, 
hair oils, pomades, hair dressings, hair restoratives, hair dyes, aromatic cachous 
and toilet powders. The tax imposed by this act shall not apply to lotion, oil, 
powder, or other article intended to be used or applied only in the case of babies; 

(iv) trunks, valises, traveling bags, suitcases, satchels, overnight bags, hat 
boxes for use by travelers, beach bags, bathing suit bags, brief cases made of 
leather or imitation leather, salesmen’s sample and display cases, purses, hand- 
bags, pocketbooks, wallets, billfolds, card, pass, and key cases and toilet cases; 

(h) The gross receipts from the sale of and the storage, use, or consump- 
tion of all materials, including chemicals, fuels, petroleum products, lubricants, 
packaging materials, including returnable containers used in packaging food and 
beverage products, feeds, seeds, fertilizers, electricity, gas and steam, used or 
consumed in agricultural or industrial production of personal property intended 
to be sold ultimately at retail, whether or not the item so used becomes an 
ingredient or constituent part of the property produced. Such production shall 
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include, but is not limited to, research, development, design or production of any 
tangible personal property, manufacturing, processing (other than by restaurants 
and consumers) of agricultural products whether vegetable or animal, commercial 
fishing, refining, smelting, reducing, brewing, distilling, printing, mining, quarry- 
ing, lumbering, generating electricity and the production of road building materi- 
als. Such production shall not include painting, cleaning, repairing or similar 
processing of property except as part of the original manufacturing process. 
Machinery, equipment, implements, tools, accessories, appliances, contrivances, 
furniture and fixtures, used in such production and fuel, electricity, gas or steam 
used for space heating or lighting, are not included within this exemption; 
however, accessory tools, equipment and other short lived items, which are 
separate detachable units used in producing a direct effect upon the product, 
where such items have an ordinary useful life of less than .12 months, are included 
within the exemption provided herein; Electricity E to _ngik_e Sfl Q 
0_l1Lk£9$fg's_1d%§£i-s1_orfig§<it_r@$i_siI;c1;1@ia£1§wflpfl; 

(i) The gross receipts from the sale of and storage, use or other consump- 
tion in Minnesota of tangible personal property (except as provided in section 
297A.l4) which is used or consumed in producing any publication regularly 
issued at average intervals not exceeding three months, and any such publication. 
For purposes of this subsection, “publication” as used herein shall include, 
without_ limiting the foregoing, a legal newspaper as defined by Minnesota 
Statutes 1965, section 331.02, and any supplements or enclosures with or part of 
said ‘newspaper; and the gross receipts of any advertising contained therein or 
therewith shall be exempt. For this purpose, advertising in any such publication 
shall be deemed to be a service and not tangible personal property, and persons or 
their agents who publish or sell such newspapers shall be deemed to be engaging 
in a service with respect to ‘gross receipts realized from such newsgathering or 
publishing activities by them, including the sale of advertising. The term 
“publication” shall not include magazines and periodicals sold over the counter. 
Machinery, equipment, implements, tools, accessories, appliances, contrivances, 
furniture and fixtures used in such publication and fuel, electricity, gas or steam 
used for space heating or lighting, are not exempt; 

(j) The gross receipts from all sales, including sales in which title is 

retained by a seller or a vendor or is assigned to a third party under an 
installment sale or lease purchase agreement under section 465.71, of tangible 
personal property to, and all storage, use or consumption of such property by, the 
United States and its agencies and instrumentalities or a state and its agencies, 
instrumentalities and political subdivisions. Sales exempted by this clause in- 

clude sales pursuant to section 297A.O1, subdivision 3, clauses (d) and (1). This 
exemption shall not apply to building, construction or reconstruction materials 
purchased by a contractor or a subcontractor as a part of a lump-sum contract or 
similar type of contract with a guaranteed maximum price covering both labor 
and materials for use in the construction, alteration or repair of a building or 
facility. This exemption does not apply to construction materials purchased by 
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tax exempt entities or their contractors to be used in constructing buildings or 
facilities which will not be used principally by the tax ‘exempt entities; 

(k) The gross receipts from the isolated or occasional sale of tangible 
personal property in Minnesota not made in the normal course of business of 
selling that kind of property, and the storage, use, or consumption of property 
acquired as a result of such a sale. For purposes of this clause, sales by a 
nonprofit organization shall be deemed to be “isolated or occasional” if they 
occur at sale events that have a duration of three or fewer consecutive days. The 
granting of the privilege of admission to places of amusement and the privilege of 
use of amusement devices by a nonprofit organization at an isolated or occasional 
event conducted on property owned or leased for a continuous period of more 
than 30 days by the nonprofit organization are also exempt. The exemption 
provided for isolated sales of tangible personal property and of the granting of 
admissions or the privilege of use of amusement devices by nonprofit organiza- 
tions pursuant to this clause shall be available only if the sum of the days on 
which the organization and any subsidiary nonprofit organization sponsored by it 
that does not have a separate sales tax exemption permit conduct sales of tangible 
personal property, plus the days with respect to which the organization charges 
for the use of amusement devices or admission to places of amusement, does not 
exceed eight days in a calendar year. For purposes of this clause, a “nonprofit 
organization” means any corporation, society, association, foundation, or institu- 
tion organized and operated exclusively for charitable, religious, or educational 
purposes, no part of the net earnings of which inures to the benefit of a private 
individual; 

(1) The gross receipts from sales of rolling stock and the storage, use or 
other consumption of such property by railroads, freight line companies, sleeping 
car companies and express companies taxed on the gross earnings basis in lieu of 
ad valorem taxes. For purposes of this clause ‘‘rolling stock” is defined as the 
portable or moving apparatus and machinery of any such company which moves 
on the road, and includes, but is not limited to, engines, cars, tenders, coaches, 
sleeping cars and parts necessary for the repair and maintenance of such rolling 
stock; 

(m) The gross receipts from sales of airflight equipment and the storage, 
use or other consumption of such property by airline companies taxed under the 
provisions of sections 270.071 to 270.079. For purposes of this clause, “airflight 
equipment” includes airplanes and parts necessary for the repair and maintenance 
of such airflight equipment, and flight simulators; 

(n)J1hegressreceipts£romthesalee£telephenecentral9flicete1ephene 
equipmentmedinfurmshingiauastateandinterstatetelephonesewieemthe 

(9) The gross receipts from the sale of and the storage, use or other 
consumption by persons taxed under the in lieu provisions of chapter 298, of mill 
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liners, grinding rods and grinding balls which are substantially consumed in the 
production of taconite, the material of which primarily is added to and becomes a 
part of the material being processed; 

(19) Q9) The gross receipts from the sale of tangible personal property to, 
and the storage, use or other consumption of such property by, any corporation, 
society, association, foundation, or institution organized and operated exclusively 
for charitable, religious or educational purposes if the property purchased is to be 
used in the performance of charitable, religious or educational functions, or any 
senior citizen group or association of groups that in general limits membership to 
persons age 55 or older and is organized and operated exclusively for pleasure, 
recreation and other nonprofit purposes, no part of the‘ net earnings of which 
inures to the benefit of any private shareholders. Sales exempted by this clause 
include sales pursuant to section 297A.0l, subdivision 3, clauses (cl) and (t). This 
exemption shall not apply to building, construction or reconstruction materials 
purchased by a contractor or a subcontractor as a part of a lump—sum contract or 
similar type of contract with a guaranteed maximum price covering both labor 
and materials for use-in the construction, alteration or repair of a building or 
facility. This exemption does not apply to construction materials purchased by 
tax exempt entities or their contractors to be used in constructing buildings or 
facilities which will not be used principally by the tax exempt entities; 

(q) gp) The gross receipts from the sale of caskets and burial vaults; 

(r-) fig) The gross receipts from the sale of an automobile or other 
conveyance if the purchaser is assisted by a grant from the United States in 
accordance with 38 United States Code, section 1901, as amended; 

(s) gg The gross receipts from the sale to the licensed aircraft dealer of an 
aircraft for which a commercial use permit has been issued pursuant to section 
360.654, if the aircraft is resold while the permit is in effect; 

(9 gs) The gross receipts from the sale of building materials to be used in 
the construction or remodeling of a residence when the construction or remodel- 
ing is Tinanced in whole or in part by the United States in accordance with 38 
United States Code, sections 801 to 805, as amended. This exemption shall not 
be effective at time of sale of the materials to contractors, subcontractors, builders 
or owners, but shall be applicable only upon a claim for refund to the commis- 
sioner of revenue filed by recipients of the benefits provided in title 38 United 
States Code, chapter 21, as amended. The commissioner shall provide by 
regulation for the refund of taxes paid on sales exempt in. accordance with this 
paragraph; ~ 

Qu) Q) The gross receipts from the sale of textbooks which are prescribed 
for use in conjunction with a course of study in a public or private school, 
college, university and business or trade school to students who are regularly 
enrolled at such institutions. For purposes of this clause a “public school” is 
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defined as one that furnishes course of study, enrollment and staff that meets 
standards of the state board of education and a private school is one which under 
the standards of the state board of education, provides an education substantially 
equivalent to that furnished at a public school. Business and trade schools shall 
mean such schools licensed pursuant to section 141.25; 

(—v) (Q The gross receipts from the sale of and the storage of material 
designed to advertise and promote the sale of merchandise or services, which 
material is purchased and stored for the purpose of subsequently shipping or 
otherwise transferring outside the state by the purchaser for use thereafter solely 
outside the state of Minnesota; 

(-w) (v) The gross receipt from the sale of residential heating fuels in the 
following manner: 

(i) all fuel oil, coal, wood, steam, hot water, propane gas, and L.P. gas sold 
to residential customers for residential use; 

(ii) natural gas sold for residential use to customers who are metered and 
billed as residential users and who use natural gas for their primary source of 
residential heat, for the billing months of November, December, January, Febru- 
ary, March and April; 

(iii) electricity sold for residential use to customers who are metered and 
billed as residential users and who use electricity for their primary source of 
residential heat, for the billing months of November, December, January, Febru- 
ary, March and April; 

(-x) _(_v_g) The gross receipts from the sale or use of tickets or admissions to 
the premises of or events sponsored by an association, corporation or other group 
of persons which provides an opportunity for citizens of the state to participate in 
the creation, performance or appreciation of the arts and which qualifies as a 
tax-exempt organization within the meaning of Minnesota Statutes 1980, section 
290.05, subdivision 1, clause (i); 

(-y-) (x) The gross receipts from either the sales to or the storage, use or 
consumption of tangible personal property by an organization of military service 
veterans or an auxiliary unit of an organization of military service veterans, 
provided that: 

(i) the organization or auxiliary unit is organized within the state of 
Minnesota and is exempt from federal taxation pursuant to section 501(c), clause 
(19), of the Internal Revenue Code as amended through December 31, 1982; and 

(ii) the tangible personal property which is sold to or stored, used or 
consumed by the organization or auxiliary unit is for charitable, civic, education- 
al, or nonprofit uses and not for social, recreational, pleasure or profit uses; 
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tag) The gross receipts from the sale of sanitary napkins, tampons, or 
similar items used for feminine hygiene; 

(ea) L2) The gross receipts from the sale of a manufactured home, as 

defined in section 327.31, subdivision 6, to be used by the purchaser for 

residential purposes, unless the sale is the first retail sale of the manufactured 
home in this state; 

(lab) Q1) The gross receipts from the sale of equipment used for processing 
solid or hazardous waste at a resource recovery facility, as defined in section 
1l5A.03, subdivision 283 

gig) fie g§ receipts t‘r_c>_rr_1 gq % o_f repair gi replacement }flt_§, 
except E fo_r maintenance 9_r_ repair 9_f farm machinery, if E gt 
replaces a farm machinery pa_rt assigned a specific cg generic gt number py Q13 
manufacturer o_f E farm machinery; 

Q) The gross receipts from sales o_f tickets pg admissions Q regular 
season school games, events, gilt} activities. @ purposes pf @ clause, “school” @ th_e meaning given i_t i_n section 120.10, subdivision g. 

Sec. 10. [297A.256] EXEMPTIONS FOR CERTAIN NONPROFIT 
GROUPS. 

Notwithstanding _t_h_e provisions pf th_is chapter, tfi following sales made 
l_)y a “nonprofit organization” g exempt from 31}; sales E psp ‘Ex; 

fig) A_ll egg made py Q organization §o_r_ fundraising purposes i_f giat 
organization exijsts s_ol_e_ly Q th_e purpose pf providirg educational g social 
activities _f()_r young people primarily agg E agl under. Es exemption $2311 
apply o_nly i_f th_e gross annual sa_les receipts o_f j:_l§ organization from fundraising 
d_o E exceed $10,000. 

Q13) _.I5r_ll made by a_n organization tg fundraising purposes ifE 
organization i_s z_1 senior citizen group which qualifies Q exemption pp it_s 

purchases pursuant t_o section 297A.25, subdivision l_, clause gpl E exemption @ apply gnly i_f t_l§ gfi annual gigs receipts 9_f t_h_e organization fr_opn_ 

fundraising do n_ot exceed $10,000. 

£9) % gfis receipts fig fie figs o_f tangible personal property at_, 

admission charges f_o_r, E sag o_f food, meals, 9; drinks a_t fundraising events 
sponsored by a nonprofit organization when Q13 entire proceeds, excep_t Q t_l_1_e_ 
necessary expenses therewith, _vyil_l pg g solely and exclusively {cg charitable, 
religious, g educational purposes. T_hi§ exemption E _r£t apply t_o admission 
charges Q events involving bingo g other gambling activities 9; t_o charges E g g‘ amusement devices involving bjpgp g 9&2; gambling activities. E 
purposes o_f th_is clause, a “nonprofit organization” means. a_ny upit o_f govern- 
ment, corporation, society, association, foundation, o_r institution organized gig 
operated Q charitable, religious, educational, civic, fraternal, senior citizens’ g 
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veterans’ purposes, n_o part bl‘ tfi pet earnings o_f which enures t_o Q benefit bl‘ a 
private individual. 

Q’ Q13 profits a_r_e n_ot used solely fl exclusively Q charitable, religious, 
95 educational purposes, @ entire gross receipts fl subject t_o ta_x. 

Each nonprofit organization shall keep 2_1 separate accounting record, 
including receipts Ed disbursements from each fundraising event. Ab deduc- 
tions from gross receipts must bb documented with receipts _a_n_c_l other records. _I_f 

records a_re n_o; maintained pg required, t11_e entire gross receipts pg subject t_o bag @ exemption @vided by th_is section does pgt gpply Q a_ny fie made 
by g Q t1_1_e_ name o_f g nonprofit corporation a_s E active pr passive agent pl‘ a 
person that i_s pol 2_1 nonprofit corporation. 

[hp exemption E fundraising events under Q1i_s_ section i_s limited t_o Q 
rgre bllgp g dgg g year. Fundraising events conducted pp premises leased by 
_P__°0cuiedf9£M§fli1_13.f213£%E1>_\1£E§§@§_QQ§¥§§2m>£9._xua1if @313 
exemption. 

Sec. 11. Minnesota Statutes 1984, section 297B.02, is amended to read: 
297B.O2 TAX IMPOSED. 
Subdivision l_. RATE. There is imposed an excise tax at the rate provid- 

ed in chapter 297A on the purchase price of any motor vehicle purchased or 
acquired, either in or outside of the state of Minnesota, which is required to be 
registered under the laws of this state. 

§1ll_)_d_. 2._. IN LIEU TAX. Q fig o_f bl_1_e @ imposed Q subdivision _l_, gr; i_s imposed a ta_x bl‘ §_1_Q g @ purchase pgg 9_f arly passenger automobile 
described i_n section Q: ’ 

Sec. 12. [297B.025] OLDER PASSENGER AUTOMOBILES. 
Purchase g beg bf a Lassenger automobile ab defined i_n section 168.011, 

subdivision ]_, s_l1a1ll lie taxed pursuant tb section 297B.02, subdivision g_, i_f fie passenger automobile i_s Q i_n tfi 95 subseguent Egg o_f _‘_/_§3_l;1l£l(_3_ lib Q) lg currently registered Q Minnesota other tl1_an_ registration under section 168.10, 
subdivisions 1a, 1b, 1c, and 1d, gig! Q) i_§ pg g above-market automobile a_s 
designated by tl1_e registrar pl‘ motor vehicles. 

_'Ill_1b registrar 9_f motor vehicles flag prepare, 1151 distribute t_o a_l1 deputy 
motor vehicle registrars by fly l_5_, 1985, a listing by make, model, E Leg bl‘ above-market automobiles. 1l_1_e registrar must include i_n @ list all automobiles 
yvltb g resale value g $3,000 9_r more, as determined using nationally recognized 
sources bl‘ information br_1 automobile resale values. 1 registrar shall revise glib 
lg by February l g e_a9_b yggrl :15 initial li_st 2_1n_cl all subseguent revisions mu_st 
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include only those _automobiles which a_re i_r_1 th_e tenth 9_r_ subsequent year o_f 
vehicle pg 

Sec.. 13. Minnesota Statutes 1984, section 297B.03, is amended to read: 

297B.03 EXEMPTIONS. 
There is specifically exempted from the provisions of this chapter and 

from computation of the amount of tax imposed by it the following: 

(1) Purchase or use, including use under a lease purchase agreement or 
installment sales contract made pursuant to section 465.71, of any motor vehicle 
by any person described in and subject to the conditions provided in section 
297A.25, subdivision 1, clauses (j), (-p) Q) and 9:) gq). 

(2) Purchase or use of any motor vehicle by any person who was a 
resident of another state at the time of the purchase and who subsequently 
becomes a resident of Minnesota, provided the purchase occurred more than 60 
days prior to the date such person moved his residence to the state of Minnesota. 

(3) Purchase or use of any motor vehicle by any person making a valid 
election to be taxed under the provisions of section 297A.2ll. 

(4) Purchase or use of any motor vehicle previously registered in the state 
of Minnesota by any corporation or partnership when such transfer constitutes a 

transfer within the meaning of sections 351 or 721 of the Internal Revenue Code 
of 1954, as amended through December 31, 1.974. 

(5) Purchase or use of any vehicle owned by a resident of another state 
and leased to a Minnesota based private or for hire carrier for regular use in the 
transportation of persons or property in interstate commerce provided the vehicle 
is titled in the state of the owner or secured party, and that state does not impose 

A 
a sales or motor vehicle excise tax on motor vehicles used in interstate commerce. 

Sec. 14. Minnesota Statutes 1984, section 297C.02, as added by Laws 
1985, chapter 305, article 2, section 2, is amended to read: 

297C.02 TAX IMPOSED. 
Subdivision 1. DISTILLED SPIRITS AND WINE. There is imposed 

on all distilled spirits and wine manufactured, imported, sold, or possessed in this 
state the following. excise tax: 

V Standard Metric 
(a) Distilled spirits, $4.39 per gallon $1.16 per liter 

liqueurs, cordials, 
and specialties 
regardless of 
alcohol content 
(excluding ethyl 
alcohol) 
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(b) Wine containing 14 $.27 per gallon $.07 per liter 
percent or less 
alcohol by volume 

(c) Wine containing more $.79 per gallon $.21 per liter 
than 14 percent but 
not more than 21 
percent alcohol by 
volume 

(cl) Wine containing more $1.58 per gallon $.42 per liter 
than 21 percent but 
not more than 24 
percent alcohol by 
volume 

(e) Wine containing more $3.08 per gallon $.81 per liter 
than 24 percent 
alcohol by volume 

(0 Natural and $1.50 per gallon $.40 per liter 
artificial sparkling 
wines containing 
alcohol

' 

The metric tax is imposed on all products taxable under this subdivision when the 
net contents are stated in metric units of measure. 

In computing the tax on a package of distilled spirits or wine a propor- 
tional tax at a like rate on all fractional parts of a gallon or liter must be paid, 
except that the tax on a fractional part of a gallon less than 1/16 of a gallon is the 
same as for 1/ 16 of a gallon. 

The tax on miniatures of two fluid ounces or less or 50 milliliters or less is 
12 cents. 

The commissioner of revenue may establish by rule a date and procedure 
for the conversion of excise tax computation and reporting from rates expressed 
in gallons to rates expressed in metric volumes. The official conversion factor is 
one liter equals 0.264172 U.S. gallons. 

Subd. 2. FERMENTED MALT BEVERAGES. There is imposed on 
the direct or indirect sale of fermented malt beverages the following excise tax-: 

(1) On fermented malt beverages containing not more than 3.2 percent 
alcohol by weight, $2 per barrel of 31 gallons; 

(2) On fermented malt beverages containing more than 3.2 percent alcohol 
by weight, $4 per barrel of 31 gallons. ’ 

The tax is at a proportional rate for fractions of a barrel of 31 gallons. 
Subd. 3. TAX CREDIT. A qualified brewer producing fermented malt 

beverages is entitled to a tax credit of $2 $3 per barrel on the first 25,000 barrels 
s_c>lc_l in any fiscal year beginning July 1, regardless of the alcohol content of the 
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product. Qualified brewers may take the credit on the 15th day of each month, 
but the total credit allowed may not exceed the allowable eteéit on more than 
2§,000baH:elsp1=edueedands91dinl\4innesetain anyf1scal'year§h_e1<iegg°§z_Q 
th_e liability fo_r [35 g Q3) $100,000. 

For purposes of this subdivision, a “qualified brewer” means a brewer, 
whether or not located in this state, manufacturing less than 100,000 barrels of 
fermented malt beverages in the calendar year immediately preceding the calen- 
dar year for which the credit under this subdivision is claimed. In determining 
the number of barrels, all brands or labels of a brewer must be combined. All 
facilities for the manufacture of fermented malt beverages owned or controlled by 
the same person, corporation, or other entity must be treated as a single brewer. 

Sec. 15. Minnesota Statutes 1984, section 477A.0l8, is amended to read: 

477A.018 C-I1I¥ LOCAL LODGING TAX. 
Subdivision 1. AUTHORIZATION. Notwithstanding section 477A.0l6 

or any other law, a statutory or home rule charter city may by ordinancez gig g E py @ a_t annual meeting, impose a tax of up to three percent on 
the gross receipts from the furnishing for consideration of lodging at a hotel, 
motel, rooming house, tourist court, or other use of space by a transient resort, 
other than the renting or leasing of it for a continuous period of 30 days or more. 

5 statutory pr home pu_le_ charter gfiy yy py ordinance impose gig E 
authorized under Q1_i_s subdivision Q E camping _s_i§ receipts o_f 3 municipal 
campground. 

Subd. 2. EXIST-ING TAXES. No statutory or home rule charter city g 
tol1_ may impose a tax under this section upon transient lodging that, when 
combined with any tax authorized by special law or enacted prior to 1972, 

exceeds a rate of three percent. 

Subd. 3. DISPOSITION OF PROCEEDS. Ninety-five percent of the 
gross proceeds from any tax imposed under subdivision 1 shall be used by the 
statutory or home rule charter city g t_<_)yv_p to fund a local convention or tourism 
bureau for the purpose of marketing and promoting the city g tpw_p as a tourist 
or convention center. This subdivision shall not apply to any statutory or home 
rule charter city g town that has a lodging tax authorized by special law or 
enacted prior to 1972 at the time of enactment of this section. 

Subd. UNORGANIZED TERRITORIES. A county board acting Q 
z_1 town board with respect t_o Q unorganized territogy may impose g lodging t_a_x 
within th_e unorganized territory according :9 Es section i_t‘ i_t determines l_Jy 

resolution Qlgt imposition o_f 1:3 tig i_s in t3 public interest. 
Subd. ; REVERSE REFERENDUM. I_f _t_h_e county board passes Q 

resolution under subdivision 5 t_o impose th_e tax, th_e resolution must 15 published 
fog two successive weeks in g newspaper o_f general circulation within Q 
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unorganized territory, together with a notice fixing a_t date Q _a public hearing pp 
tl1__e_ proposed t_a:_t; 

:22 hearing must 12 acts M 13 M 92 weeks n_or Q22 :92: 
weeks E t_l§ firs_t publication o_f @ notice. After Q13 public hearing, thp 
county bLrd m_ay determine tp §al<_e n_o further action, 95 may pg 2_t resolution 
authorizing tfi ta_x a_s originally proposed o_r approving 3 lesser % _o_f g E 
resolution must b_e published i_n Q newspaper o_f general circulation within tip 
unorganized territory. [hp voters g‘ @ unorganized territory _n1_ay request z_1 

referendum gr Q9 proposed ta_x_ py fig a petition @ tlg county auditor 
within gig glpfl gft_er @ resolution i_s_ published. % petition r_nu_st b_e signed l_)y 
voters ymq ggcg i_n Q: unorganized territory. “lie number o_f signatures m_ust 
ejgal Lt l£a_s_t_ E percent o_f t_h_§ number 9_f persons voting Q l;h_e unorganized 
territory ip fie la_1§_t_ general election. If E :_1 petition i_s timely M thg 
resolution i_s pg; effective iii it ha_s 1393 submitted t_o t_h_e voters residing ip pile 
unorganized territory gt a general g special election gn_d_ g majority o_f votes c_a§t 
gr; Q gu_estion 9_f approving E resolution gt; jp t:h_e affirmative. @ commis- 
sioner g revenue §h_a_ll prepare a suggested form o_f guestion 39 Q presented §_t_ tl1_e 
referendum. 

§1_1_3_d_. _6_. JOINT POWERS AGREEMENTS. fly statutory o_r ILQE. 
r_ule charter c_ity_, town, _o_r_ county when th_e county board i_s acting g 3 town 
board w_itl_1 respect t_o gr unorganized territory, may enter ii p jpin_t exercise 9_f 
powers agreement pursuant t_g section 471.59 Q tl_1_e purpose gf imposing % t_a§ 
§_n_g disposing 9_f it_s proceeds pursuant t_o gig section. 

Sec. 16. Laws 1985, chapter 83, section 7, is amended to read: 
Sec. 7. EFFECTIVE DATE. 
Sections 1 to 3 are effective the day following final enactmenty except tg 

section 1 go_es_‘. rg gpply t_o written contracts entered ii before £91! L 1_9§; Q 
t_o written l_)ic_l§ submitted Q contracts before J_u1y L 1985. Sections 4 and 5 are 
effective July 1, 1985. Section 6 is effective for sales tax paid on electricity billed 
on or after January 1, 1987. 

Sec. 17. EFFECTIVE DATE. 
Sections 1 t_o §_ E _5_ gr; effective .]1_1ly L _1_98_6_. Sections 11 app Q a_r_e 

effective Q gl_e§ E transfers lie a_ft§5 Ey _3_L Section 13 i_s effective August L 1% Sections § Q 1_O gig effective Lg occurring afg i(_)_, & except flit the amendment section 9 eliminating tl_1§ exemption Q‘ §a1_es 
o_f telephone equipment i_s effective fb_1' s_21l<a_s a_fg=,_r December §_1_, lL86_. Section _l_3 
i_s effective January L 1987. Section 5 applies t_o_ gasoline o_r special fliglg placed 
_i_r_t fie fu_el pf Ey motor vehicles under tpp circumstances described Q 
section 296.18, subdivision L clause g§)_, pp 9; a_f_t_e_1_' Ely L 1_%3L Section 5 $a_l1 Q become effective unless Q9 commissioner pf revenue gnpl gpy manufacturer o_f motor vehicles Minnesota yv_i_t_l_1 pending gasoline o_r special Q1_e_l excise t_a)_( 
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litigation execute Q agreement t_o settle t_h_e litigation under terms ail conditions 
satisfactory t_o th_e commissioner £1 g1_e_ motor vehicle manufacturer before th_e 
governor approves gis gal Section l§ i_s effective May g 1985. 

ARTICLE 3 
PROPERTY TAX 

Section 1. Minnesota Statutes 1984, section 124.2131, subdivision 3, is 

amended to read: 
Subd. 3. DECREASE IN IRON 9% ASSESSED VALUE. 99 RE- 

DE1lERMIN1AJ1I0N0FASSESSED¥ALL1E.Ifinanyyeartheassessedvalue 
efmydifiéaislessthantheassemedvalueoftheimmediateprecedingyeagthe 

priertegetebesléofthatassessmentyeafiredetennineferaupurpesestke 

decreasei-nassessedvaluer One£bet‘e1=eNe¥ei;4bep-Leftheassessnaentyearfihe 
I. . aid .. . shanfilethe 1 

. 

1 
1.

3 

valueudththeeemmissienerefedueatienwheshaflthereuponcertifytethe 

valueandtheappmpéatelevyhmkseftheseheeldistéema-fiectedpursuantm 
.215‘_1_2§; H... 40:” .1 1. .275TOlythei.. 

afieetedmayeerti£ythetmwsvetedtetheeeuntyaud#9renosbe£9reDecember 
47

. 

(-2) IRON ORE ¥A-LUE. If in any year the assessed value of class 1 and 
class la property, as defined in section 273.13, subdivision 2, in any district is less 
than the assessed value of such property in the immediately preceding year, the 
equalization aid review committee shall redetermine for all purposes the adjusted 
assessed value of the immediately preceding year taking into account only the 
decrease in assessed value of class 1 and class la property. If subdivision 2, 

clause (a) is applicable to such a district, the decrease in class I and class la 

property shall be applied to the adjusted assessed value as limited therein. In all 

other respects, the provisions of clause (1) shall be applicable. 

Sec. 2. Minnesota Statutes 1984, section 124.2137, subdivision 1, is 

amended to read: 
Subdivision 1. TAX REDUCTIONS. The county auditor shall reduce 

the tax for school purposes on all property receiving the homestead credit 

pursuant to section 273.13, subdivision 6, by an amount equal to 33 3_6 percent of 
the tax levy imposed on up to 320 acres of land including the buildings and 
structures thereon but excluding all dwellings and an acre of land for each 
dwelling. The county auditor shall reduce the tax for school purposes on the 
next320aeresc1assifiedpu¥suantteseefien%7%4%;wbdi44sien6byanameunt 
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equaltelépercentefthetaxlevyimpesedontheprepertys Ihetaxenallother 
agricultural lands classified pursuant to section 273.13, subdivision 6 shall be 
reduced by an amount equal to ten 2_6 percent of the tax levy imposed on the 
property. The tax on the first 3-20 acres of agricultural land classified pursuant 
to section 273.13, subdivision 4 including buildings and structures thereon but 
excluding all dwellings and an acre of land for each dwelling and 9_r_i timber l_an_d 
classified pursuant t_o section 273.13, subdivision Q shall be reduced by a_1_1_ 

amount _e_g_1_1al t_c_> _2§ percent o_f the gx 1_eyy imposed Q th_e property. @ ta_x o_n 
all real estate devoted to temporary and seasonal residential occupancy for 
recreational purposes, but not devoted to commercial purposes, shall be reduced 
by an amount equal to 15 percent of the tax imposed on the property. like tax 

eulturallandinexeesse£320acresclassifiedpursuanttesectien273A3, 
subdi44sien4shaHbereduceébyanamountequaltetenpercentefthetaxlevy 
imposed on the property. The amounts so computed by the county auditor shall 
be submitted to the commissioner of revenue as part of the abstracts of tax lists 
required to be filed with the commissioner under the provisions of section 275.29. 
Any prior year adjustments shall also be certified in the abstracts of tax lists. 
The commissioner of revenue shall review the certifications to determine their 
accuracy. He may make changes in the certification as he may deem necessary 
or return a certification to the county auditor for corrections. The amount of the 
reduction provided under this subdivision which any taxpayer can receive on all 
qualifying property which he owns shall not exceed ‘$4,000 in the ease of 
agricultural property and shall not exceed $100 in the case of seasonal residential 
recreational property. In the case of property owned by more than one person, 
the maximum amount of the reduction shall apply to "the total of all the owners. 
For purposes of computing the credit pursuant to this subdivision, the “tax levy” 
shall be the tax levy reduced by the credits provided by sections 273.115, 273.116, 
273.123, 273.42, subdivision 2, and 473H.lO. 

Sec. 3. Minnesota Statutes 1984, section! 272.02, subdivision 1, as 
amended by Laws 1985, chapter 300, section 4, is amended to read: 

Subdivision 1. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learning; 

(5) All churches, church property, and houses of worship; 
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~
~ 

(6) Institutions of purely public charity except parcels of property contain- 
ing structures and the structures assessed pursuant to section 273.13, subdivisions 
17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose;
~ 

~~ (8) Except for the taxable personal property enumerated below, all 

personal property and the property described in section 272.03, subdivision 1, 

clause paragraphs (c) £1 Q) shall be exempt.~ 

~~ The following personal property shall be taxable:

~ (a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or distributing water, gas, 
crude oil, or petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and structures;

~ 
~~

~ (b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

~~ (c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.13, subdivision 7b or 7d; or 273.19, 
subdivision 1; or any other law providing the property is taxable as if the lessee 
or user were the fee owner;

’ 

~~ 

~~~ 

(e) property classified as class 2a property; and

~ (i) flight property as defined in section 270.071.

~ (9) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other than 
real property used primarily as a solid waste disposal site. 

~~~ 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or 
water pollution shall file an application with the commissioner of revenue. The 
equipment or device shall meet standards, regulations or criteria prescribed by the 
Minnesota Pollution Control Agency, and must be installed or operated in 

accordance with a permit or order issued by that agency. The Minnesota 
Pollution Control Agency shall upon request of the commissioner furnish infor- 
mation or advice to the commissioner. If the commissioner determines that 

property qualifies for exemption, he shall issue an order exempting the property 
from taxation. The equipment or device shall continue to be exempt from 
taxation as long as the permit issued by the Minnesota Pollution Control Agency 
remains in effect.

~ 
~~

~
~
~
~ 

~~~~ 

~
~ (10) Wetlands. For purposes of this subdivision, “wetlands” means (1) 

land described in section 105.37, subdivision 15, or (2) land which is mostly~

~ 
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under water, produces little if any income, and has no use except for wildlife or 
water conservation purposes, provided it is preserved in its natural condition and 
drainage of it would be legal, feasible, and economically practical for the 
production of livestock, dairy animals, poultry, fruit, vegetables, forage and 
grains, except wild rice. “Wetlands” shall include adjacent land which is not 
suitable for agricultural purposes due to the presence of the wetlands. “Wet- 
lands” shall not include woody swamps containing shrubs or trees, wet meadows, 
meandered water, streams, rivers, and floodplains or river bottoms. Exemption 
of wetlands from taxation pursuant to this section shall not grant the public any 
additional or greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural 
resources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. Pasture 
land used for livestock grazing purposes shall not be considered native prairie for 
the purposes of this clause and section 273.116. Upon receipt of an application 
for the exemption and credit provided in this clause and section 273.116 for lands 
for which the assessor has no determination from the commissioner of natural 
resources, the assessor shall refer the application to the commissioner of natural 
resources who shall determine within 30 days whether the land is native prairie 
and notify the county assessor of his decision. Exemption of native prairie 
pursuant to this clause shall not grant the public any additional or greater right 
of access to the native prairie or diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter‘ 
for victims of domestic abuse, provided the organization that owns and sponsors 
the shelter is exempt from-federal income taxation pursuant to section 501(c)(3) 
of the Internal Revenue Code of 1954, as amended through December 31, 1982, 
notwithstanding the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and operated 
by any senior citizen group, or association of groups that in general limits 
membership to persons age 55 or older and is organized and operated exclusively 
for pleasure, recreation, and other nonprofit purposes, no part of the net earnings 
of which inures to the benefit of any private shareholders; provided the property 
is used primarily as a clubhouse, meeting facility or recreational facility by the 
group or association and the property is not used for residential purposes on 
either a temporary or permanent basis.

' 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydromechan- 
ical power on a site owned by the state or a local governmental unit which is 
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developed and operated pursuant to the provisions of section 105.482, subdivi- 

sions 1, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a “direct satellite broadcasting facility” operated by a corporation 
licensed by the federal communications commission to provide direct satellite 

broadcasting services using direct broadcast satellites operatingqin the 12-ghz. 

band; 

(b) a “fixed satellite regional or national program service facility” operated 
by a corporation licensed by the federal communications commission to provide 
fixed satellite-transmitted regularly scheduled broadcasting services using satel- 
lites operating in the 6-ghz. band; and 

(c) a facility at which a licensed Minnesota manufacturer produces 
distilled spirituous liquors, liqueurs, cordials, or liquors designated as specialties 
regardless of alcoholic content, but not including ethyl alcohol, distilled with a 
majority of the ingredients grown or produced in Minnesota. 

An exemption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be placed 
on the assessment rolls as provided in subdivision 4. Before approving a tax 
exemption pursuant to this paragraph, the governing body of the municipality 

_ 
shall provide an opportunity to the members of the county board of commission- 
ers of the county in which the facility is proposed to be located and the members 
of the school board of the school district in which the facility is proposed to be 
located to meet with the governing body. The governing body shall present to 
the members of those boards its estimate of the fiscal impact of the proposed 
property tax exemption. The tax exemption shall not be approved by the 
governing body until the county board of commissioners has presented its written 
comment on the proposal to the governing body, or 30 days has passed from the 
date of the transmittal by the governing body to the board of the information on 
the fiscal impact, whichever occurs first. 

The exemptions granted by this subdivision shall be subject to the limits 
contained in the other subdivisions of this section, section 272.025, or section 

273.13, subdivisions 17, 17b, 17c, or 17d. 

(16)‘ Real and personal property owned and operated by a private, 

nonprofit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 501(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

Sec. 4. Minnesota Statutes 1984, section 272.03, subdivision 1, is amend- 
ed to read: < 
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Subdivision 1. REAL PROPERTY. (a)'For the purposes of taxation, 
“real property” includes the land itself, rails, ties, and other track materials 
annexed to the land, and all buildings, structures, and improvements or other 
fixtures on it, bridges of bridge companies, and all rights and privileges belonging 
or appertaining to the land, and all mines, minerals, quarries, fossils, and trees on 
or under it. 

(b) A building or structure shall include the building or structure itself, 
together with all improvements or fixtures annexed to the building or structure, 
which are integrated with and of permanent benefit to the building or structure, 
regardless of the present use of the building, and which cannot be removed 
without substantial damage to itself or to the building or structure. 

(c) (i) The term real property shall not include tools, implements, machin- 
ery, and equipment attached to or installed in real property for use in the 
business or production activity conducted thereon, regardless of size, weight or 
method of attachment. 

(ii) The exclusion provided in clause (9) (i) shall not apply to machinery 
and equipment includable as real estate by clauses paragraphs (a) and (b) even 
though such machinery and equipment is used in the business or production 
activity conducted on the real property if and to the extent such business or 
production activity consists of furnishing services or products to.other buildings 
or structures which are subject to taxation under this chapter. 

:13 exclusion provided Q clause (Q dpeg n_c>t,gpply [9 Q exterior 
s_h_ell pf g structure which constitutes walls, ceilings, roofs, o_r floors if tl_1g flell o_f 
t_l1_e structure @ structural, insulation, pg temperature control functions g 
provides protection from tfi elements. Such gp exterior ill E included i_n@ 
definition pf gal property g\_/e_n p‘ it pg @ special functions distinct fig t_l_1a_t 9_f 
g building. 

(Q) T_he_ germ ga_l property do_e_s n_ot include tools, implements, machinery, 
equipment, poles, lines, cables, wires, conduit, @ station connections whichE E o_f g telephone communications system, regardless o_f attachment t_o o_r_ 

installation it; rial property a_n_d regardless o_f E weight, pg method o_f attach- 
m_ep_t 9; installation. 

Sec. 5. Minnesota Statutes 1984, section 273.13, subdivision 4, as 
amended by Laws 1985, chapter 300, section 6, is amended to read: 

Subd. 4. CLASS 3. (a) Tools, implements and machinery of an electric 
generating, transmission or distribution system or a pipeline system transporting 
or distributing water, gas, crude oil, or petroleum products or mains and pipes 
used in the distribution of steam or hot or chilled water for heating or cooling 
buildings, which are fixtures, all agricultural land, except as provided by classes 
l, 3b, 3e, shall constitute class 3 and shall be valued and assessed at 33-1/3 
percent of the market value thereof, except as provided in clause (b). All 
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buildings and structures assessed as personal property and situated upon land of 
the state of Minnesota or the United States government which is rural in 
character and devoted or adaptable to rural but not necessarily agricultural use 
shall be assessed based upon the use made of the building or structure. Except as 
provided in subdivision 5a, all real property devoted to temporary and seasonal 
residential occupancy for recreational purposes, and which is not devoted to 
commercial purposes for more than 200 days in the year preceding the year of 
assessment, shall be class 3 property and assessed accordingly. For this purpose, 
property is devoted to commercial use on a specific day if it is used, or offered for 
use, and a fee is charged for such use. Class 3 shall also include commercial use 
real property used exclusively for recreational purposes in conjunction with class 
3 property devoted to temporary and seasonal residential occupancy for recrea- 
tional purposes, up to a total of two ‘acres, provided the property is not devoted 
to commercial recreational use for more than 200 days in the year preceding the 
year of assessment and is located within two miles of the class 3 property with 
which it is used. 

Class § shall a_1§c_> include r_ga_l property pp tp g maximum 93" QIE age o_f 
laid owned py g nonprofit community service oriented organization; provided 
glgt fig property _i§ pp; E Q g revenue-producing activity Q‘ more t@1_ si_x 
ggfi i_n th_e calendar 3 preceding ’gl_1_e E o_f assessment a_ng t_hp property i_s n_ot 
ggd E residential purposes pp either 2_1 temporary g permanent basis. Q 
purposes o_f tli subdivision, g “nonprofit community service oriented organiza- 
tion” means apy corporation, society, association, foundation, g institution 
organized all operated exclusively Q charitable, religious, fraternal, civic, g 
educational purposes, E which i_s exempt from federal income taxation pursuant 
t_o section 50l§c}[3!, QQL g Q?) o_f E Internal Revenue Code o_f 1954, a_s 

amended through December Qi 1984. @ purposes o_f tl1_is subdivision,‘ “reve- 
nue-producing activities” shall include l_>pt n_ot _b_e limited Q property c_)_r_ 1% 
portion 9_f_‘ th_e property gag i_s id Q a_n on-sale intoxicating liquor g nonintoxi— 
eating my liquor establishment licensed under chapter 340A, _a restaurant open 
pp gg public, bowling alley, a_1 retail store, gambling conducted py organizations 
licensed under chapter E a_n insurance business, g office g other space leased 
9; rented t_o a lessee @ conducts g for-profit enterprise pp Q premises. fiy 
portion g Qg property which is E f_o§ revenue-producing activities @ more 
gipp _si_x gyg g Q calendar E preceding thg gag 9_f assessment fill} lg 
assessed g ¢_l_. fie psg g fig property fpr social events open exclusively t_o 
members @ their guests Q periods pf l_e§ thl 2_4 hours, whg Q admission i_s 
n_ot charged pgg fly revenues a_n: received py % organization s_h2_1fl nit 15 
considered a revenue-producing activity. 

(b) Agricultural land which is classified as class 3 shall be assessed at 4-9 3 percent of its market value. Real property devoted to temporary and seasonal 
residential occupancy for recreation purposes which is classified as class 3 shall be 
assessed at 21 percent of its market value. 13911 property owned py _a nonprofit 
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community service oriented organization which is classified g class _3_ shall b_e 
assessed a_t 21 percent o_f it_s market value.

~ 

~~ 

Sec. 6. Minnesota Statutes 1984, section 273.13, subdivision 6, is amend- 
ed to read: ' 

Subd. 6. CLASS 3B. Agricultural land, except as provided by class 1, 
which is used for the purposes of a homestead shall constitute class 3b and shall 
be valued and assessed as follows: the first $60,000 $64,000 of market value shall 
be valued and assessed at 14 percent; the remaining market value shall be valued 
and assessed at 1-9 3 percent. The maximum amount of the market value of the 
homestead bracket subject to the 14 percent rate shall be adjusted by the 
commissioner of revenue as provided in section 273.1311. The property tax to be 
paid on class 3b property as otherwise determined by law less any reduction 
received pursuant to sections 124.2137, 273.123, and 473H.l0 shall be reduced by 
54 percent of the tax. The amount of the reduction shall not exceed $650 $700. 
Noncontiguous land shall constitute class 3b only if the homestead is classified as 
class 3b and the detached land is located in the same township or city or not 
farther than two townships or cities or combination thereof from the homestead.

~ 

~~

~

~ 
~~

~
~
~
~
~ 
~
~ 
~ 
~
~
~ 
~
~ 
~ ~ 
~~~ 

~~~ 

~ ~~ 
~~~~~ 

~~ 

Agricultural land as used herein, and in section 124.2137, shall mean 
contiguous acreage of ten acres or more, primarily used during the preceding year 
for agricultural purposes. Agricultural use may include pasture, timber, waste, 
unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be considered as 
agricultural land, if it is not used primarily for residential purposes. 

The assessor shall determine and list separately on his records the market 
value of the homestead dwelling and the one acre of land on which that dwelling 
is located. If any farm buildings or structures are located on this homesteaded 
acre of land, their market value shall not be included in this separate determina- 
tion. 

Agricultural Eng yd Q purposes gt" a homestead a_n_d actively farmed by 
3 person holding a vested remainder interest lfl g must E classified 3_b. E 
agricultural l_agg i_s classified c_la_:ss 311 _a_ny QE dwellings on @ l_an_d used for 
purposes Q‘ a homestead by persons holding vested remainder interests w_l1o_ are 
actively engaged ig farming E property, Q 313 to gig a_crg o_f th_e 1_a_11c_1 

surrounding gag homestead an_d reasonably necessary Q t_h_e u_se _o_f th_e dwelling 
a_s a home, flsg kg assessed c_la_ss Q E i_s entitled Q E homestead credit. 

Sec. 7. Minnesota Statutes 1984, section 273.13, subdivision 7, is amend- 
ed to read: ‘ 

Subd. 7. CLASS 3C, 3CC. All other real estate and class 2a property, 
except as provided by classes 1 and 3cc, which is used for the purposes of a 
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homestead, shall constitute class 3c, and shall be valued and assessed as follows: 
the first $30,000 $64,000 of market value shall be valued and assessed at 44 l§ 
percent; thene;et$30;0009£rna1:ket=valueshallbevaluedandassessedat4—9 
percent; and the remaining market value shall be valued and assessed at 30 _22 
percent for taxes levied i_n 1985 @ payable i_n 1986, and a_t 2_8 percent fc)_1' ties 
levied Q 1986 arg payable Q 1987 E thereafter. The maximum amounts of 
the market value of the homestead brackets subject to the -15.1 Q percent and 4-9 
percent r-ates gtte shall be adjusted by the commissioner of revenue as provided in 
section 273.1311. The property tax to be paid on class 30 property as otherwise 
determined by law, less any reduction received pursuant to sections 273.123 and 
473H.,lO shall be reduced by 54 percent of the tax imposed on the first $61,000 
$68,000 of market value. The amount of the reduction shall not exceed $650 

Class 3cc property shall include real estate or manufactured homes used 
for the purposes of ‘a homestead by (a) any blind person, if the blind person is the 
owner thereof or if the blind person and his or her spouse are the sole owners 
thereof; or (b) any person (hereinafter referred to as veteran) who: (1) served in 
the active military or naval service of the United States and (2) is entitled to 
compensation under the laws and regulations of the United States for permanent 
and total service—connected disability due to the loss, or loss of use, by reason of 
amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both 
lower extremities, such as to preclude motion without the aid of braces, crutches, 
canes, or a wheelchair, and (3) with assistance by the administration of veterans 
affairs has acquired a special housing unit with special fixtures or movable 
facilities made necessary by the nature of the veteran’s disability, or the surviving 
spouse of the deceased veteran for as long as the surviving spouse retains the 
special housing unit as his or her homestead; or (c) any person ‘who: (1) is 

permanently and totally disabled and (2) receives 90 percent or more of his total 
income from (i) aid from any state as a result of that disability, or (ii) 

supplemental security income for the disabled, or (iii) workers’ compensation 
based on a finding of total and permanent disability, or (iv) social security 
disability, including the amount of a disability insurance benefit which is convert- 
ed to an old age insurance benefit and any subsequent cost of living increases, or 
(v) aid under the Federal Railroad Retirement Act of 1937, 45 United States 
Code Annotated, Section 228b(a)5, or (vi) a pension from any local government 
retirement fund located in the state of Minnesota as a result of that disability. 
Property shall be classified and assessed pursuant to clause (a) only if the 
commissioner of human services certifies to the assessor that the owner of the 
property satisfies the requirements of this subdivision. The commissioner of 
human services shall provide a copy of the certification to the commissioner of 
revenue. Class 3cc property shall be valued and assessed as follows: in the case 
of agricultural land, including a manufactured home, used for a homestead, the 
first $30,000 $32,000 of market value shall be valued and assessed at five percent, 
the next $30,000 $32,000 of market value shall be valued and assessed at 14 
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percent, and the remaining market value shall be valued and assessed at -19 Q 
percent; and in the case of all other real estate and manufactured homes, the first 
$30,000 $32,000 of market value shall be valued and assessed at five percent, the 
next $304300 $32,000 of market value shall be valued and assessed at -1-9 1_8 
percent, and the remaining market value shall be valued and assessed at 30 22 
percent Q taxes levied 1985 E payable Q 1986, ar1_d Q 2_8_ percent f9_r_ t:aL:s 
levied Q 1986 gmg payable in 1987 g thereafter. In the case of agricultural 
land including a manufactured home used for purposes of a homestead, the 
commissioner of revenue shall adjust, as provided in section 273.1311, the 
maximum amount of the market value of the homestead brackets subject to the 
five percent and 14 percent rates; and for all other real estate and manufactured 
homes, the commissioner of revenue shall adjust, as provided in section 273.1311, 
the maximum amount of the market value of the homestead brackets subject to 
the five percent and -1-9 E percent rates. Permanently and totally disabled for 
the purpose of this subdivision means a condition which is permanent in nature 
and totally incapacitates the person from working at an occupation which brings 
him an income. The property tax to be paid on class 3cc property as otherwise 
determined by law, shall be reduced by 54 percent of the tax imposed on the first 
$61,000 $68,000 of market value. The amount of the reduction shall not exceed 
$650 §Z0__Q. 

For purposes of this subdivision, homestead property which qualifies for 
the classification ratios and credits provided in this subdivision shall include 
property which is used for purposes of the homestead but is separated from the 
homestead by a road, street, lot, waterway, or other similar intervening property. 
The term “used for purposes of the homestead” shall include but not be limited 
to uses for gardens, garages, or other outbuildings commonly associated with a 
homestead, but shall not include vacant land held primarily for future develop- 
ment. In order to receive homestead treatment for the noncontiguous property, 
the owner shall apply for it to the assessor by July 1 of the year when the 
treatment is initially sought. After initial qualification for the homestead 
treatment, additional applications for subsequent years are not required. 

Sec. 8. Minnesota Statutes 1984, section 273.13, subdivision 8a, is 
amended to read: 

Subd. 8a. CLASS 3E. Real estate, rural in character, and used exclusive- 
ly for the purpose of growing trees for timber, lumber, wood and wood products 
shall constitute class 3e, and shall be valued and assessed at -19 Q percent of the 
market value thereof‘. 

Sec. 9. Minnesota Statutes 1984, section 273.13, subdivision 9, is amend- 
ed to read: 

Subd. 9. CLASS 4A, 4B, 4C, AND 4D. (1) All property not included in 
the preceding classes shall constitute class 4a and shall be valued and assessed at 
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43 percent of the market value thereof, except as otherwise provided in this 

subdivision. 

(2) Real property which is not improved with a structure and which is not 
utilized as part of a commercial or industrial activity shall constitute class 4b and 
shall be valued and assessed at 40 percent of market value. 

(3) Commercial and industrial property, except as provided in this subdivi- 
sion, shall constitute class 4c and shall be valued and assessed at 28 percent of the 
first $60,000 of market value and 43 percent of the remainder, provided that in 
the case of state-assessed commercial or industrial property owned by one person 
or entity, only one parcel shall qualify for the 28 percent assessment, and in the 
case of other commercial or industrial property owned by one person or entity, 
only one parcel in each county shall qualify for the 28 percent assessment. 

(4) Employment property defined in section 273.1313, during the period 
provided in section 273.1313, shall constitute class 4d and shall be valued and 
assessed at 20 percent of the first $50,000 of market value and 21.5 percent of the 
remainder, except that for employment property located in an enterprise zone 
designated pursuant to section 273.1312, subdivision 4, paragraph (c), clause (3), 
the first $50,000 $60,000 of market value shall be valued and assessed at 3-1—.§ _2_8 
percent and the remainder shall be assessed and valued at 38.5 percent, unless the 
governing body of the city designated as an enterprise zone determines that a 
specific parcel shall be assessed pursuant to the first clause of this sentence. The 
governing body may provide for assessment under the first clause of the 
preceding sentence only for property which is located in an area which has been 
designated by the governing body for the receipt of tax reductions authorized by 
section 273.1314, subdivision 9, paragraph (a). 

-Sec. 10. Minnesota Statutes 1984, section 273.13, subdivision 14a, is 

amended to read: 
Subd. 14a. BUILDINGS AND APPURTENANCES ON LAND NOT 

OWNED BY OCCUPANT. The property tax to be paid in respect of the value 
of all buildings and appurtenances thereto owned and used by the occupant for 
the purposes of a homestead, which are located upon land subject to property 
taxes and the title to which is vested _in a person or entity other than the 
occupant, for all purposes shall be reduced by 54 percent of the amount of the tax 
in respect of the value not in excess of $61,000 $68,000 as otherwise determined 
by law, but not by more than $650 $99. 

See. 11. Minnesota Statutes 1984, section 273.13, subdivision 17b, is 

amended to read:
_ 

Subd. 17b. VALUATION OF FARMERS HOME ADMINISTRA- 
TION PROPERTY IN MUNICIPALITIES OF UNDER 10,000. (a) Notwith- 
standing any other provision of law, except as provided in clause (b), any 
structure 
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(1) situated on real property that is used for housing for the elderly or for 
low and moderate income families as defined by the farmers home administration, 

(2) located in a municipality of less than 10,000 population, 

(3) financed by a direct loan or insured loan from the farmers home 
administration, and 

(4) which qualifies under subdivision 17a, shall, for 15 years from the date 
of the completion of the original construction or for the original term of the loan, 
be assessed at five te_n percent of the market value thereof, provided that the fair 
market value as determined by the assessor is based on the normal approach to 
value using normal unrestricted rents. 

(b) A structure described in clause (a) shall be assessed at 20 percent of its 
market value, but only in proportion to its occupancy by «elderly persons or low 
and moderate income families as defined above unless (1) construction of the 
structure had been commenced prior to January 1, 1984; or (2) the project had 
been approved by the governing body of the municipality in which it is located 
prior to June 30, 1983; or (3) financing of the project had been approved by a 
federal or state agency prior to June 30, 1983. 

See. 12. Minnesota Statutes 1984, section 273.13, subdivision 19, is 

amended to read: 

Subd. 19. CLASS 3D, 3DD. Residential real estate containing four or 
more units, other than seasonal residential, recreational and homesteads shall be 
classified as class 3d property and shall have a taxable value equal to 34 percent 
of market value. Residential real estate containing three or less units, other than 
seasonal residential, recreational and homesteads, shall be classified as class 3dd 
property and shall have a taxable value equal to 28 percent of market value. 

Residential real estate as used in this subdivision means real property used 
or held for use by the owner thereof, or by his tenants or lessees as a residence for 
rental periods of 30 days or more, but shall not include homesteads, or real estate 
devoted to temporary or seasonal residential occupancy for recreational purposes. 
Where a portion of a parcel of property qualified for class 3d or 3dd and a 
portion does not qualify for class 3d or 3dd the valuation shall be apportioned 
according to the respective uses. 

Residential real estate containing less than four units when entitled to 
homestead classification for one or more units shall be classed as 3b, 3c or 3cc 
according to the provisions of subdivisions 6 and 7. A single rented or leased 
dwelling unit located within or attached to a private garage or similar structure 
owned by the owner of a homestead and located on the premises of that 
homestead must be classified as 3b, 3c, or 3cc as part of the owner’s homestead 
according to the provisions of subdivisions 6 and 7. If more than one dwelling 
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unit is attached to the structure, the units must be assessed as class 3d or 3dd 
property. E purposes o_f t_hi§ subdivision, E Q a_lsc_> includes hospitals licensed 
under sections 144.50 t_o 144.56, other Q1313 hospitals exempt under section 
272.02, aid contiguous property E fo_1' hospital purposes, without regard t_o 

whether t_l§ property @ pepp platted g subdivided. 
Egg purposes _o_f [his subdivision, c_l2a_s§ 3d_d also include post-second- 

apy student housing pgt t_o exceed E 393 o_f lid which i_s_ owned by _a nonprofit 
corporation organized under chapter 3_1_7 a_nd is exclusively l_3y p sorority g 
fraternity organization [95 housing.

' 

Sec. 13. Minnesota Statutes 1984, section 273.1311, is amended to read: 

273.1311 FLEXIBLE HOMESTEAD BRACKETS. 
The maximum amount of the market value of the homestead brackets 

shall be adjusted as provided in this section. 

For taxes payable in 4-985 _1_9_§Z and subsequent years, the commissioner 
shall adjust the brackets used in the preceding assessment by the estimated 
percentage increase in the statewide average assessors’ estimated market value, as 
equalized by the state board of equalization, of a residential home for the current 
assessment over the previous assessment. The revised bracket shall be rounded 
to the nearest $500 $1,000, except E 3139 brackets applicable Q E 3_c<_; 
property lg rounded t_o @ nearest E. The commissioner of revenue 
shall determine and announce the revised bracket on December 15 of each year 
preceding the assessment date. 

See. 14. Minnesota Statutes 1984, section 273.133, is amended by adding 
a subdivision to read: 

Subd. 21 CONTINUING CARE FACILITIES. When a building pry 
taining several dwelling units owned 13y Q entity which regulated underE 
provisions o_f chapter E operating _2§ a continuing E facility enters ir1_t()_ 

residency agreements @ persons w_l1o occupy a my Q the building E tire 
residency agreement entitles t_h§ resident t_o occupancy Q tfi building 
personal assets app exhausted gnpl regardless pf ability Q pay th_e monthly 
maintenance E homestead classification §12_1l_l Q pg peg unit E occupied 
ag Q: entire building s_lpfl lg assessed i_n th_e manner provided Q subdivision 1 
gap cooperatives £1 charitable corporations. 

Sec. 15. [270.068] REVISION OF MINNESOTA ASSESSORS’ 
MANUAL. 

In accordance with @ provisions 9_f Minnesota Statutes, section 270.06, 
clause §14}, £15 commissioner o_f revenue shall prepare a_1 revised Minnesota 
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assessors’ manual _by E _l_, 1986, @ thereafter shall revise Q5. manual Q g 
timely manner. 

Sec. 16. LOCAL GOVERNMENT FINANCE STUDY COMMIS-~

~ 

~
~
~ 

~~~~ 

~~

~
~
~
~
~
~ 
~
~ 
~~ 
~~ 

~~~~ 

~~

~ ~~ ~ ~ ~~ ~ 
~ ~ 
~~~~ 

SION. 
A local government finance study commission consisting o_f l§ members i_§ 

created. Nine members 9_f jg commission $1311 3 members _o_f tli_e senate _a_rg 
appointed l_)_y pig committee pi; committees. Nine members pf th_e commission

" 

§l_i_a_ll lg. members _o_f thp house 9_t_‘ representatives @ appointed l_)y Q speaker. 
'_I‘_lE gtfly commission shall elect a chairman from among i_t_s_ members gpd 
meetings o_f th_e commission will _b_e @ a_t th_e pail o_f the chairman. @ purpose o_f flip commission i_s t_o study tip: present local government 
finance structure, concentrating pp ghp @ psi. homestead credit, agricultural 
credit, app government a_i_d programs. Llie commission @ study Q ai_d 
distribution patterns pat E jflsent, ad relationships between t_li_e gig mg 
grams, lpcpl government property pap; levies, z_1n_d local government spending 
patterns. [hp commission may d_(_) all things necessary E reasonable t_o conduct E study including holding meetings giyd soliciting testimony @ information. 
lhg commission'§lia_ll make specific recommendations pp changes 1_I_1 E present 
system which encourage local government accountability while a_t Qi_e_ same ti_m<_: 
attempting tp simplify t_h_e property t_a_ig system. @ commission §l_i_a_l_l expire o_n 
February 1_, l2§_6_. Expenses 9_f t_h_§ commission including pg diem fl expenses 
pf commission members $11 pg provided py fig appointing authority. 

Sec. 17. 1985 ADJUSTED ASSESSED VALUES. 
_"l:l_ig _1_2§§ adjusted assessed ya_lE fig E school district computed 

pursuant t_o Minnesota Statutes, section 124.2131, sh_afl 11: adjusted 13y tfi 
department Q‘ revenue _2_i§ provided Q @ section. Es occurring Q gig 
nine-month period from January L 1984, t_o_ September _3_Ql 1984, £11 i_i_gt pg 
adjusted E financing terms _o_f sales. Sales occurring E :13 12-month period 
from October l,_ 1984, t_o September §_(_)y 1985, §l_ia_ll E adjusted gs necessary t_o 
their E e_quivalency value py taking financing terms o_f §li_e s_al_e 1_I1t_O account. 
flip department 1111 compute Q adjusted assessed value E thp school district 
based ppo_n _t__l_ip aggregate ratio resulting from gig nine-month fin; period using 
unadjusted sales. [he department 1111 E; compute a_n adjusted assessed value 
based ppc>_n gig aggregate ratio resulting from mg 12-month tile period using 

which l_i_a_y_e_ Er; adjusted Q mpg @ eguivalency. % school district’s 
1985 adjusted assessed value shall lie the arithmetic average o_f gig t;\v_o resulting 
values a_s provided i_n flip section. @ same methodology shall lg used ip determining th_e ‘aggregate ratios 
f9_r distributing 1986 local government gi_cl§ mirsuant ‘Q Minnesota Statutes, 
section 477A.01l, subdivision $ 

See. 18. EFFECTIVE DATE. 
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Section 3 E section 5 paragraph §d)_, EIE effective beginning with taxes 
assessed i_n 1987 2_1_n_d payable Q 1988 and thereafter. Sections A 5 paragraph {pl 

5 

5 t9_ L2, E E g effective beginning with taxes assessed i_p 1985 gig payable 
1986 @ thereafter. Sections 12 an_d g g effective the day a@ E 
enactment. I_l_i§ change E classification gt_i_o for employment property i_n 

section 2 Es p_o_t modify gig required amount pf local contribution fgg enterprise 
zones, approved prior t_o enactment 9_f t@ at, gag provide local contributions i_n 
l_i_ep pf th_e employment classification {cg projects already approved. 

ARTICLE 4 
PROPERTY TAX RECODIFICATION 

Section 1. Minnesota Statutes 1984, section 13.58, is amended to read: 

13.58 HOMESTEAD APPLICATION DATA. 
The following data collected and maintained. by political subdivisions are 

classified as private data pursuant to section 13.02, subdivision 12: the social 
security account numbers and detailed financial data submitted by individuals 
who are applying for class See Q homestead classifications pursuant to section 
273.13. 

Sec. 2. Minnesota Statutes 1984, section 16A.641, subdivision 11, is 

amended to read: 

Subd. l1._ CONSTITUTIONAL TAX LEVY. Under the Constitution, 
article XI, section 7, the state auditor must levy each year on all taxable property 
within the state a tax sufficient, with the amount then on hand in the state bond 
fund, to pay all principal and interest on state bonds due and to become due to 
and including July 1 in the second ensuing year. If leaded, this tax must be 
assewedmdextendedagamstrealpreperwusedforthepurpmesefahemesteady 

and 7-. The tax is not subject to limitation of rate or amount. However, the 
amount of money appropriated from other sources as provided in subdivision 10, 
a.nd actually received and on hand prior to the levy in any year, reduces the 
amount of the tax otherwise required to be levied. The proceeds of the tax must 
be credited to the state bond fund. 

Sec. 3. Minnesota Statutes 1984, section 16B.60, subdivision 5, is amend- 
ed to read: 

Subd. 5. AGRICULTURAL BUILDING. “Agricultural building” 
means a structure on agricultural land as defined in section 273.13, subdivision 6 
Q, designed, constructed, and used to house farm implements, livestock, or 
agricultural produce or products used by the owner, lessee, and sublessee of the 
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building and members of their immediate families, their employees, and persons 
engaged in the pickup or delivery of agricultural produce or products. 

Sec. 4. Minnesota Statutes 1984, section 18.023, subdivision 7, is amend— 
ed to read: 

Subd. 7. FINANCING. (a) A municipality may collect the amount 
assessed against the property under subdivision 2 as a special assessment and may 
issue obligations as provided in section 429.101, subdivision 1, provided that a 
municipality at its option make any assessment levied payable with interest in 
installments not to exceed five years from the date of the assessment. 

(b) After a contract for the sanitation or approved treatment of trees on 
private property has been let, or the work commenced, the municipality may 
issue obligations to defray the expense of any such work financed by special 
assessments imposed upon private property. Section 429.091 shall apply to such 
obligations with the following modifications: 

(1) Such obligations shall be payable not more than five years from the 
date of issuance; and 

(2) No election shall be required. 
Obfigafiensissuedunderthepmvisiensefthiselauseshannotbeeem 

sideredbondedméebteénessforthepurposesofseedenfléééywbdivisiensé 
and 1: The certificates shall not be included in the net debt of the issuing 
municipality. 

Sec. 5. Minnesota Statutes 1984, section 47.58, subdivision 2, is amended 
to read: 

Subd. 2. AUTHORIZATION. Pursuant to rules which the commission- 
er of commerce or commissioner of insurance may find to be necessary and 
proper, if any, and subject to federal laws and regulations, lenders may make 
investments in reverse mortgage loans and purchases of obligations representing 
reverse mortgage loans, provided the aggregate total of committed principal of 
the investment in reverse mortgage loans by any bank, savings bank, or savings 
and loan association, does not exceed five percent of that lender’s total deposits 
and savings accounts. This limitation shall be determined at each June 30 and 
December 31 for the following six month period. Any decline in the total of 
deposits and savings accounts subsequent to a determination may be disregarded. 
Security for loans made under this section shall be a first lien on residential 
property (a) which the borrower occupies as principal residence and which 
qualities for a homestead credit classification pursuant to section 273.13, and (b) 
to which the borrower alone has title. 

Sec. 6. Minnesota Statutes 1984, section 47.58, subdivision 3, is amended 
to read: 
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siens 6 and 11, and shall be subject to no limitation of rate or amount until all 

such bonds and interest thereon are fully paid. The proceeds of this tax are 
appropriated and shall be credited to the state bond fund, and the principal of 
and interest on the bonds are payable from such proceeds, and the whole thereof, 
or so much as may be necessary, is appropriated for such payments. 

Sec. 8. Minnesota Statutes 1984, section 85A.05, subdivision 5, is 

amended to read: 

Subd. 5. TAX LEVY. On or before December 1 in each year the state 
auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then and theretofore 
credited to the Minnesota zoological garden bond account, to pay the entire 
amount of principal and interest then and theretofore due and principal and 
interest to become due on or before July 1 in the second year thereafter on 
Minnesota zoological garden bonds. This tax shall be levied upon all real 
prepertyusedfesthepurpwesefahemesteadyaswenasethermxabhpreperty, 

be subject to no limitation of rate or amount until all such bonds and interest 
thereon are fully paid. The proceeds of this tax are appropriated and shall be 
credited to the state bond fund, and the principal of and interest on the bonds are 
payable from such proceeds, and the whole thereof, or so much as may be 
necessary, is appropriated for such payments. If at any time there is insufficient 
money from the proceeds of such taxes to pay the principal and interest when due 
on Minnesota zoological garden bonds, such principal and interest shall be paid 
out of the general fund in the state treasury, and the amount necessary therefor is 
hereby appropriated, with such sums from tax levies and the general fund subject 
to future reimbursement to the bond fund by the Minnesota zoological garden 
bond account as indicated in section 85A.04, subdivision 2. 

Sec. 9. Minnesota Statutes 1984, section 93.55, subdivision 2, is amended 
to read: 

Subd. 2. The commissioner shall notify the last owner of record on file 
, in either the county recorder’s or registrar of titles’ office of a hearing on an order 

to show cause why the mineral interest should not forfeit to the state absolutely. 
The notice shall be served in the same manner as provided for the service of ' 

summons in a civil action to determine adverse claims under chapter 559 and 
shall contain the following: (1) the legal description of the property upon or 
beneath which the interest exists; (2) a recitation that the statement of severed 
mineral interest either did not comply with the requirements specified by section 
93.52 for such a statement or was not filed within the time specified in section 
93.55, or both; and (3) that the court will be requested to enter an order 
adjudging the forfeiture of the mineral interest to be absolute in the absence of a 
showing that there was substantial compliance with laws requiring the registra- 
tion and taxation of severed mineral interests. For the purposes of this section, 
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substantial compliance with laws requiring the registration and taxation of 
severed mineral interests means: (1) that the records in the office of the county 
recorder or registrar of titles specified the true ownership of the severed mineral 
interest during the time period within which the statement of severed mineral 
interest should have been registered with the county recorder or the registrar of 
titles, or that probate, divorce, bankruptcy, mortgage foreclosure, or other 
proceedings affecting the title had been timely initiated and diligently pursued by 
the true owner during the time period within which. the severed mineral interest‘ 
statement should have been registered, and (2) that all taxes relating to severed 
mineral interests had been timely paid, including any taxes which would have 
been due and owing under section 2.73713 273.165, subdivision 2:; 1, had the 
interest been properly ‘filed for record as required by section 93.52 within the time 
specified in section 93.55. For the purposes of this section, “timely paid” means 
paid within the time period during which tax forfeiture would not have been 
possible had a real property tax been assessed against the property. 

See. 10. Minnesota Statutes 1984, section 97.488, subdivision la, is 

amended to read:
' 

Subd. la. APPLICATION. The provisions of subdivision 1 do not apply 
to plants on land classified for property tax purposes as class 3 or 319 Q g _2_q 
agricultural land pursuant to section 273.13, or on ditches and roadways. The 
provisions of subdivision 1 do not apply to noxious weeds designated pursuant to 
sections 18.171 to 18.315 or to weeds otherwise designated as troublesome by the 
department of agriculture. When control of noxious weeds is necessary, it takes 
priority over the protection of endangered plant species, as long as reasonable 
effort is taken to preserve the endangered plant species first. 

The taking or killing of an endangered plant species on land adjacent to 
class 3 or 3b agricultural land as a result of the application of pesticides or other 
agricultural chemical on the class 3 or 3b land shall not be a violation of 
subdivision 1, aslong as reasonable care is taken in the pesticide or other 
chemical application to avoid impact on adjacent lands. 

The accidental taking of an endangered plant, where the existence of the 
plant is ‘not known at the time of the taking, shall not be a violation of 
subdivision 1. 

For the purpose of this subdivision, class 3 or 3b agricultural land does 
not include timber land, waste land, or any land for which the owner receives a 
state paid wetlands or native prairie tax credit. 

Sec. 11. Minnesota Statutes 1984, section l10A.28, subdivision 11, is 

amended to read: 
Subd. 11. A district shall not, in the exercise of the powers conferred by 

sections 110A.O1 to 11OA.36, provide service to actual or potential residential, 
commercial, industrial or publicly-owned land uses within one-half mile of the 
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limits of a city of up to 20,000 persons without approval by the city council. 
Approval shall not be required prior to serving class 319 2_a_ lands as defined in 
section 273.13. 

Sec. 12. Minnesota Statutes 1984, section 11OA.28, subdivision 12, is 

amended to read: 
Subd. 12. A district shall not, in the exercise of the powers conferred by 

sections 11OA.01 to ll0A.36, provide service to actual or potential residential, 
commercial, industrial or publicly-owned land uses within one mile of the limits 
of a city of more than 20,000 persons without approval by the city council. 
Approval shall not be required prior to serving class 31; ga lands as defined in 
section 273.13. 

Sec. 13. Minnesota Statutes 1984, section l15A.58, subdivision 6, is 

amended to read: 
Subd. 6. SECURITY. On or before December 1 in each year the state 

auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money currently credited to 
the debt service account, to pay the entire amount of principal and interest 
currently due and the principal and interest to become due before July 1 in the 
second year thereafter on Minnesota waste management bonds. This tax shall be 
leviedupenal1realprepertyusedferthepurpesese£ahemestead,asweHas 

siens 6 and 1, and shall be subject to no limitation of rate or amount until all the 
bonds and interest thereon are fully paid. The proceeds of this tax are 
appropriated to the debt service account. The principal of and interest on the 
bonds are payable from the proceeds of this tax. 

Sec. 14. Minnesota Statutes 1984, section_ 116.17, subdivision 6, is 

amended to read: 
Subd. 6. TAX LEVY. On or before December 1 in each year the state 

auditor shall levy on all taxable property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then and theretofore 
credited to the bond account, to pay the entire amount of principal and interest 
then and theretofore due and principal and interest to become due on or before 
July 1 in the second year thereafter on Minnesota water pollution control bonds. 
Thistaxshallbelevieéupenallrealprepertyusedferthepurpesesefa 
homestead, as well as other taxable property-; the provisions of 
section 273-13, 6 and 17-, and shall be subject to no limitation of rate 
or amount until all such bonds and interest thereon are fully paid. The proceeds 
of this tax are appropriated and shall be credited to the state bond fund, and the 
principal of and interest on the bonds are payable from such proceeds, and the 
whole thereof, or so much as may be necessary, is appropriated for such 
payments. If at any time there is insufficient money from the proceeds of such 
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taxes to pay the principal and interest when due on Minnesota water pollution 
control bonds, such principal and interest shall be paid out of the general fund in 
the state treasury, and the amount necessary therefor is hereby appropriated. 

Sec. 15. Minnesota ‘Statutes 1984, section 116C.63, subdivision 4, is 

amended to read: 
Subd. 4. When private real property defined as class 3; 319; 36; See; 34,- 

91; 3f g lg g 29, §l_a_, _5_a, g Q pursuant to section 273.13 is proposed to be 
acquired for the construction of a site or route by eminent domain proceedings, 
the fee owner, or when applicable, the fee owner with the written consent of the 
contract for deed vendee, or the contract for deed vendee with the written 
consent of the fee owner, shall have the option to require the utility to condemn a 
fee interest in any amount of contiguous, commercially viable land which he 
wholly owns or has contracted to own in undivided fee and elects in writing to 
transfer to the utility within 60 days after his receipt of the notice of the objects 
of the petition filed pursuant to section 117.055. Commercial viability shall be 
determined without regard to the presence of the utility route or site. The owner 
or, when applicable, the contract vendee shall have only one such option and may 
not expand or otherwise modify his election without the consent of the utility. 
The required acquisition of land pursuant to this subdivision shall be considered 
an acquisition for a public purpose and for use in the utility’s business, for 
purposes of chapter 117 and section 500.24, respectively; provided that a utility 
shall divest itself completely of all such lands used for farming or capable of being 
used for farming not later than the time it can receive the market value paid at 
the time of acquisition of lands less any diminution in value by reason of the 
presence of the utility route or site. Upon the owner’s election made under this 
subdivision, the easement interest over and adjacent to the lands designated by 
the owner to be acquired in fee, sought in the condemnation petition for a high 
voltage transmission line right-of-way shall automatically be converted into a fee 
taking. 

Sec. 16. Minnesota Statutes 1984, section ll6J.64, subdivision 6, is 

amended to read: " 

Subd. 6. The remaining 20 percent of the tax revenue received by the 
county auditor under section 2734-3 273.165, subdivision 2a 1 shall be remitted 
by the county auditor to the state treasurer and shall be deposited in a special 
account called the “Indian business loan account”, which shall be a revolving 
fund created and established under the jurisdiction and control of the agency, 
which may engage in a business loan program for American Indians as that term 
is defined in subdivision 2. The tribal councils may administer the fund, 
provided that, before making any eligible loans, each tribal council must submit 
to the agency, for its review and approval, a plan for that council’s loan program 
which specifically describes, as to that program, its content, utilization of funds, 
administration, operation, implementation, and other matters required by the 
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agency. All such programs must provide for a reasonable balance in the 
distribution of funds appropriated pursuant to this section for the purpose of 
making business loans between Indians residing on and off the reservations within 
the state. As a condition to the making of such eligible loans, the tribal councils 
shall enter into a loan agreement and other contractual arrangements with the 
agency for the purpose of carrying out the provisions of this chapter, and shall 
agree that all official books and records relating to the business loan program 
shall be subject to audit by the legislative auditor in the same manner prescribed 
for agencies of state government. 

Whenever any moneys are appropriated by the state treasurer to the 
agency solely for the above—specified purpose or purposes, the agency shall 
establish a separate bookkeeping account or accounts in the Indian business loan 
fund to record the receipt and disbursement of such moneys and of the income, 
gain and loss from the investment and reinvestment thereof. 

Sec. 17. Minnesota Statutes 1984, section 124.155, subdivision 2, is 

amended to read: 

Subd. 2. SUBTRACTION FROM AIDS. The amount specified in Laws 
1981, Third Special Session chapter 2, article 4, section 3, subdivision 2, as 
amended by Laws 1982, chapter 548, article 7, section 7, as further amended by 
Laws 1982, Third Special Session chapter 1, article III, section 4 shall be 
subtracted from the following state aids and credits in the order listed in fiscal 
year 1983. The amount specified in subdivision 1 shall be used to adjust the 
following state aids and credits in the order listed: 

(a) Foundation aid as authorized in section 124.212, subdivision 1; 

(b) Secondary vocational aid authorized in section 124.573; 

(c) Special education aid authorized in section 124.32; 

((1) Secondary vocational aid for handicapped children authorized in 
section 124.574; 

(e) Gifted and talented aid authorized in section 124.247; 

(0 Aid for pupils of limited English proficiency authorized in section 
124.273; 

(g) Aid for chemical use programs authorized in section 124.246; 

(h) Transportation aid authorized in section 124.225; 

(1) Community education programs aid authorized in section 124.271; 

(j) Adult education aid authorized in section 124.26; 

(k) Capital expenditure equalization aid authorized in section 124.245; 
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(1) Homestead credit authorized in section 273.13, subdivisions 6, 7-; and 
44% 2_2 am 2_3; - 

(m) Red-used assessment cred-it authorized in section 27371-39; 

én—) Wetlands credit authorized in section 273.115; 

(9) {Q Native prairie credit authorized in section 273.116; and 

(-13) £9) Attached machinery aid authorized in section 273.138, subdivision 

The commissioner of education shall schedule the timing of the reductions 
from state aids and credits specified in Laws 1981, Third Special Session chapter 
2, article 4, section 3, subdivision 2, as amended by Laws 1982, chapter 548, 
article 7, section 7, as further amended by article III, section 4 of this act, and the 
adjustments to state aids and credits specified in subdivision 1, as close to the end 
of the fiscal year as possible and in such a manner that will minimize the impact 
of Laws 1981, Third Special Session chapter 2, article 4, as amended, on the cash 
flow needs of the school districts. 

Sec. 18. Minnesota Statutes 1984, section 124.2131, subdivision 3, is 

amended to read: 

Subd. 3. DECREASE IN IRON _(_)_R_E ASSESSED VALUE. (-1-) RE- 
DEI1ER—P4INA1FI0NOFASSESSED¥A—LUE:lfiEaHyyea£theassessedva1ue 
e£mydistfict$1essthantheasse$edvamee£theimmediatepreeediH%¥%afithe 

prierteOcteberl6e£thatassessmentyear;redetermine£eraHpurpesesthe 

decreaseinassessedvalua Oner=befei=e1>~Ievember—1eftheassessnaen4eyea~r—,t-he 

valuewiththeeemmissienerefeducatienwheshaflthereupencertfiytethe 

valueandtheapprepéatelevyhmksefthescheeldistriemafiectedpumuantw 

afiectedmayce;é£ythetm;esv9tedtetheceuntyaud#erenerbetbreDecember 
4-. 

(-2) IRON OR-E SLALI-LE, If in any year the assessed value of class -1 and 
class -1-a g property, as defined in section 273.13, subdivision 3_()_, ag 273.165, 
subdivision 2, in any district is less than the assessed value of such property in the 
immediately preceding year, the equalization aid review committee shall redeter— 
mine for all purposes the adjusted assessed value of the immediately preceding 
year taking into account only the decrease in assessed value of class -1 and class 
-13 223 property. If subdivision 2, clause (a) is applicable to such a district, the 
decrease in class -1- and class la 93 property shall be applied to the adjusted 
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assessed value as limited therein. In all other respects, the provisions of clause 
(1) shall be applicable. 

Sec. 19. Minnesota Statutes 1984, section 124.2137, subdivision 1, is 

amended to read: 
Subdivision 1. TAX REDUCTIONS. The county auditor shall reduce 

the tax for school purposes on all property receiving the homestead credit 
pursuant to section 273.13, subdivision 6 23, by an amount equal to 33 E percent 
of the tax levy imposed on up to 320 acres of land including the buildings and 
structures thereon but excluding all dwellings and an acre of land for each 
dwelling. The county auditor shall reduce the tax for school purposes on the 
next320aeresdassifiedpursuantteseefien27%A3,subdivisien6byanameunt 
equaltelépercenteftlietaxlev-yimpesedenthepreperty: illhetaxenall other 
agricultural lands classified pursuant to section 273.13, subdivision 6 shall be 
reduced Q including buildings fl structures thereon M excluding a_11 dwellings 
and _2E1_ gtfi o_f lid Q E dwelling, % Q timber lid classified pursuant t_o 
section 273.13, subdivision paragraph £13) by an amount equal to ten 2_6 
percent of the tax levy imposed on the property. Cllhe tax on the first 32-0 acres of 

landelasslfied' pursuantteseetum 273-13,.
' 

bufidlngsandstruetumsthereenbutexcludingandweuingsandanaereofland 
for each dwelling and E ta_x gr_i all real estate devoted to temporary and 
seasonal residential occupancy for recreational purposes, but not devoted to 
commercial purposes, shall be reduced by an amount equal to 15 percent of the 
tax imposed on the property. The tax on timber land classified pursuant to 
section273A3,subdLvisien8aandagriculturallandlnexeesse£320aeres 
elassifiedpurwantmseefi9n213A3,subdWisien4shaHberedueedbyanameunt 
equaltetenpereentofthetaxlev-ylmpesedentheprepertyl Theamounts so 
computed by the county auditor shall be submitted to the commissioner of 
revenue as part of the abstracts of tax lists required to be filed with the 
commissioner under the provisions of section 275.29. Any prior year adjust- 
ments shall also be certified in the abstracts of tax lists. The commissioner of 
revenue shall review the certifications to determine their accuracy. He may 
make changes in the certification as he may deem necessary or return a 
certification to the county auditor for corrections. The amount of the reduction 
provided under this subdivision which any taxpayer can receive on all qualiflying 
prepertywl}iehheew+isshallnotexceed$4;0OOintheeasee£agrieultural 
property and shall not exceed $100 in the case of seasonal residential recreational 
property. In the case of property owned by more than one person, the maximum 
amount of the reduction shall apply to the total of all the owners. For purposes 
of computing the credit pursuant to this subdivision, the “tax levy” shall be the 
tax levy reduced by the credits provided by sections 273.115, 273.116, 273.123, 
273.42, subdivision 2, and 473H.10. 

Sec. 20. Minnesota Statutes 1984, section 124.2138, subdivision 4, is 
amended to read: 
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Subd. 4. NONAGRICULTURAL DISTRICT DEFINED. For the pur- 
poses of this section and section 124A.037, nonagricultural district means a 
district where the assessed valuation of agricultural land identified in section 
273.13, 4, 6, and 6a subdivision _2_§_, comprises less than 60 percent of 
the assessed valuation of the district. 

Sec. 21.‘ Minnesota Statutes 1984, section 124.2139, is amended to read: 
124.2139 REDUCTION OF HOMESTEAD CREDIT PAYMENTS TO 

SCHOOL DISTRICTS. 

pu¥suahtmseefien%#343;subd¥v4siehs6;%andMayinfisealyearl98§£e;mxes 
payable in -1-9847 .and each yea; thereafter-, The commissioner of revenue shall 
reduce these payments to any seheel dlstriet homestead credit payments made Q 
school districts pursuant to section 273.13, subdivisions 22 @ 2_3, by the product 
of: 

(1) the district’s fiscal year 1984 payroll for coordinated plan members of 
the public employees retirement association, times 

(2) the difference between the employer contribution rate in effect prior to 
July 1, 1984, and the total employer contribution rate in effect after June 30, 
1984. 

See. 22. Minnesota Statutes 1984, section 124.46, subdivision 3, is 

amended to read: 
Subd. 3. The commissioner of finance shall maintain a separate school 

loan bond account in the state bond fund, showing all moneys transferred to that 
fund for the payment of school loan bonds and all income received from the 
investment of such moneys. Upon the issuance of each series of school loan 
bonds the commissioner of finance shall deduct from the proceeds thereof and 
credit to said bond account a sum sufficient, with the balance then on hand in 
said account, to pay all interest to become due on such bonds on and before July 
1 in the second ensuing year. On the first day of November in each year there 
shall be transferred to the bond account all or so much of the moneys then on 
hand in the loan repayment account in the maximum effort school loan fund as 
‘will be sufficient, with the balance then on hand in said bond account, to pay all 
principal and interest then and theretofore due and to become due within the next 
ensuing year and to and including July 1 in the second ensuing year on school 
loan bonds issued and sold pursuant to this section. In the event that moneys are 
not available for such transfer in the full amount required, the state auditor shall 
levy on all taxable property within the state a tax sufficient to meet the 
deficiency. Such tax shall be levied upon all real property used for the puepeses 
efahemesteadyaswehwathesmxableprepertyynetwhhstandlngtheprevidem 
of section 2-13-.-1-3; 6 and 7-, and shall be and remain subject to no 
limitation of rate or amount until all school loan bonds and all interest thereon 
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are fully paid. The proceeds of this tax are hereby irrevocably appropriated and 
shall be credited to the state bond fund, but the school loan bond account is 
appropriated as the primary source of payment of such bonds and interest, and 
only so much of said tax as may be necessary is appropriated for this purpose. If 
any principal or interest on school loan bonds should become due at any time 
when there is not on hand a sufficient amount from any of the sources herein 
appropriated for the payment thereof, it shall nevertheless be paid out of the 
general fund in the state treasury, and the amount necessary therefor is hereby 
appropriated; but any such payments shall be reimbursed from the proceeds of 
taxes levied as required herein, and any such payments made from taxes shall be 
reimbursed from the loan repayment account in the maximum effort school loan 
fund, when the balance therein is sufficient. 

Sec. 23. Minnesota Statutes 1984, section l24A.O2, subdivision 11, is 

amended to read: 

Subd. 11. MINIMUM AID. A qualifying district’s minimum aid for 
each school year shall equal its minimum guarantee for that school year, minus 
the sum of: ~ 

(1) The amount of the district’s state school agricultural tax credit aid for 
that school year; 

(2) The amount by which property taxes of the district for use in that 
school year are reduced by the homestead credit provisions in section 273.13, 
subdivisions 6, 7-, and -143 g a_n_c_1_ gs; 

(3) The amount by which property taxes of the district for use in_that 
school year are reduced by the taconite homestead credit provisions in section 
273.135; 

(4) The amount by which property taxes of the district for use in that 
school year are reduced by the attached machinery provisions in section 273.138, 
subdivision 6; 

(5) The amount by which property taxes of the district for use in that 
school year are reduced by the state paid wetlands credit provisions in section 
273.115; 

(6) The amount by which property taxes of the district for use in that 
school year are reduced by the state paid native prairie credit provisions in 
section 273.116; 

(7) The amount by which property taxes of the district for use in that 
school year are reduced by the state reimbursed disaster-or emergency reassess- 
ment provisions in section 273.123; and 
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(8) The amount by which property taxes of the district for use in that 
school year are reduced by the metropolitan agricultural preserve provisions in 
section 473H.10. 

Sec. 24. Minnesota Statutes 1984, section l24A.O2, subdivision 12, is 

amended to read: 
Subd. 12. MINIMUM AID QUALIFYING DISTRICT. A district 

where the assessed valuation of agricultural land identified in section 273.13, 
47 6 and 6a subdivision gg, comprises 60 percent or more of the 

assessed valuation of the district shall qualify for minimum aid. 
Sec. 25. Minnesota Statutes 1984, section 136.40, subdivision 7, is 

amended to read: 
Subd. 7. TAX LEVY. On or before December 1 in each year the state 

auditor shall levy on all taxable ‘property within the state whatever tax may be 
necessary to produce an amount sufficient, with all money then and theretofore 
credited to the Minnesota state university bond account, to pay the entire amount 
of principal and interest then and theretofore due and principal and interest to 
become due on or before July 1 in the second year thereafter on Minnesota state 
university bonds. This tax shall be levied upon all real property used for the 
puppesesefahemesteadyasueflasethertaxableprepeegemtwkhstaudlngthe 
prexnisleus of section 233.43, 6 and l,- and shall be subject to no 
limitation of rate or amount until all such bonds and interest thereon are fully 
paid. The proceeds of this tax are appropriated and shall be credited to the state 
bond fund, and the principal of and interest on the bonds are payable from such 
proceeds, and the whole thereof, or so much as may be necessary, is appropriated 
for such payments. If at any time there is insufficient money from _the proceeds 
of such taxes to pay the principal and interest when due on Minnesota state 
university bonds, such principal and interest shall be paid out of the general fund 
in the state treasury, and the amount necessary therefor is hereby appropriated. 

Sec. 26. Minnesota Statutes 1984, section 136C.43, subdivision 6, is 

amended to read: 
Subd. 6. TAX LEVY. On or before December 1 in each year, if the full 

amount appropriated to the bond account in subdivision 5 has not been credited 
thereto, the tax required by the Constitution shall be levied upon all taxable 
property within the state. This tax shall be levied upon all real property used for 
thepurpesesofahomesteadyasweflasethermxableprepeptwumwahstanding 
thepre¥isiensefseetien273A3,subdi¥islens6and77andshallbesubject tono 
limitation of rate or amount until all vocational technical building bonds and 
interest thereon are fully paid. The proceeds of this tax are appropriated and 
shall be credited to the state bond fund, and the principal of and interest on the 
bonds are payable from such proceeds, and the whole thereof, or so much as may 
be necessary, is appropriated for such payments. If at any time there is not 
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sufficient money from the proceeds of such taxes to pay the principal and interest 
when due on vocational technical building bonds, such principal and interest shall 
be paid out of the general fund in the state treasury, and the amount necessary 
therefor is hereby appropriated. 

Sec. 27. Minnesota Statutes 1984, section 167.52, is amended to read: 
167.52 TAX LEVY. 
The state auditor shall levy each year on all taxable property within the 

state whatever tax may be necessary to produce an amount sufficient, with all 
money then and theretofore transferred under section 167.51, and all income 
from the investment thereof, to pay the entire amount of principal and interest 
which is then due or is to become due within the then ensuing year and to and 
including July 1 of the second ensuing year, on Minnesota trunk highway bonds 
heretofore issued and all such bonds hereafter issued pursuant to section 167.50. 
Suehtaxshallbeleviedupenallrealprepersyusedfesthepuspesesefa 
homestead, as well as other taxable property, aetw-ithstanding the provisions of 
section 273.43, 6 and 57-. Such tax shall be subject to no limitation of 
rate or amount until all such bonds and all interest thereon are fully paid. The 
proceeds of such taxes are appropriated and credited to the state bond fund, and 
the principal and interest of said bonds are payable from the proceeds of such 
taxes, and the whole thereof, or so much thereof as may be necessary, is 

appropriated for such payments. If at any time there is insufficient money from 
the proceeds of the taxes provided for herein to pay the principal and interest 
when due on such bonds, then such principal and interest shall be paid out of the 
general fund in the state treasury, and the amount necessary therefor is hereby 
appropriated. The general fund shall be reimbursed from the proceeds of said 
taxes when received. 

Sec. 28. Minnesota Statutes 1984, section 168.012, subdivision 9, is 
amended to read: 

Subd. 9. Manufactured homes shall not be taxed as motor vehicles using 
the public streets and highways and shall be exempt from the motor vehicle tax 
provisions of this chapter. Except as provided in section 3734-3 274.19, manu- 
factured homes shall be taxed as personal property. The provisions of Minnesota 
Statutes 1957, Section 272.02 or any other act providing for tax exemption shall 
be inapplicable to manufactured homes, except such manufactured homes as are 
held by a licensed dealer and exempted as inventory. House trailers not used on 
the highway during any calendar year shall be taxed as manufactured homes if 
occupied as human dwelling places. 

Sec. 29. Minnesota Statutes 1984, section 174.51, subdivision 6, is 
amended to read: 

Subd. 6. On or before December 1 in each year, if the full amount 
appropriated to the bond account in subdivision 5 has not been credited thereto, 
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the tax required by article XI of the constitution shall be levied upon all taxable 
property within the state. This tax shall be levied upon all real property used for 
thepupp%ese£ahemestead,asweHasethermxab1epreperty,aeav#hstanding 
t-hep1=ovisiensofseetien27%.—L3,subeliv-isi9ns6anel7-;andshallbesubjectto no 
limitation of rate or amount until all Minnesota state transportation bonds and 
interest thereon are fully paid. The proceeds of this tax are appropriated and 
shall be credited to the state bond fund, and the principal of and interest on the 
bonds are payable from such proceeds, and the whole thereof, or so much as may 
be necessary, is appropriated for such payments. If at any time there is not 
sufficient money from the proceeds of such taxes to pay the principal and interest 
when due on Minnesota state transportation bonds, such principal and interest 
shall be paid out of the general fund in the state treasury, and the amount 
necessary therefor is hereby appropriated. 

Sec. 30. Minnesota Statutes 1984, section 272.02, subdivision 1, as 

amended by Laws 1985, chapter 300, section 4, is amended to read: 

Subdivision 1. All property described in this section to the extent herein 
limited shall be exempt from taxation: - 

(I)_ All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learning; 

(5) All churches, church property, and houses of worship; 

(6) Institutions of purely public charity except parcels of property contain- 
ing structures and the structures assessed pursuant to section 2734-3; 
-1-‘/-,-1»-'.ll9,-1-7691:-l-7ela_sclass7§a[,§t_>L§Q,_g§d); 

(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all 

personal property and the property described in section 272.03, subdivision 1, 

clause (c) shall be exempt.‘
‘ 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or distributing water, gas, 
crude oil, or petroleum products or mains and pipes used in the distribution of 
steam or hot or chilled water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 
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((1) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 27-3-13, $119 or 314 273.124, subdivi- 
sion '_7_; or 273.19, subdivision 1; or any other law providing the property is 
taxable as if the lessee or user were the fee owner; 

(e) property classified as class la proper-t-y manufactured homes E 
sectional structures; and 

(f) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or 
water pollution shall file an application with the commissioner of revenue. The 
equipment or device shall meet standards, regulations or criteria prescribed by the 
Minnesota Pollution Control Agency, and must be installed or operated in 
accordance with a permit or order issued by that agency. The Minnesota 

_ 

Pollution Control Agency shall upon request of the commissioner furnish infor- 
mation or advice to the commissioner. If the commissioner determines that 
property qualifies for exemption, he shall issue an order exempting the property 
from taxation. The equipment or device shall continue to be exempt from 
taxation as long as the permit issued by the Minnesota Pollution Control Agency 
remains in effect. 

(10) Wetlands. For purposes of this subdivision, “wetlands” means (1) 
land described in section 105.37, subdivision 15, or (2) land which is mostly 
under water, produces little if any income, and has no use except for wildlife or 
water conservation purposes, provided it is preserved in its natural condition and 
drainage of it would be legal, feasible, and economically practical for the 
production of livestock, dairy animals, poultry, fruit, vegetables, forage and 
grains, except wild rice. “Wetlands” shall include adjacent land which is not 
suitable for agricultural purposes due to the presence of the wetlands. “Wet- 
lands” shall not include woody swamps containing shrubs or trees, wet meadows, 
meandered water, streams, rivers, and floodplains or river bottoms. Exemption 
of wetlands from taxation pursuant to this section shall not grant the public any 
additional or greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural 
resources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. Pasture 
land used for livestock grazing purposes shall not be considered native prairie for 
the purposes of this clause and section 273.116. Upon receipt of an application 
for the exemption and credit provided in this clause and section 273.116 for lands 
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for which the assessor has no determination from the commissioner of natural 
resources, the assessor shall refer the application to the commissioner of natural 
resources who shall determine within 30 days whether the land is native prairie 
and notify the county assessor of his decision. Exemption of native prairie 

pursuant to this clause shall not grant the public any additional or greater right 
of access to the native prairie or diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and sponsors 
the shelter is exempt from federal income taxation pursuant to section 501(c)(3) 
of the Internal Revenue Code of 1954, as amended through December 31, 1982, 
notwithstanding the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and operated 
by any senior citizen group or association of groups that in general limits 
membership to persons age 55 or older and is organized and operated exclusively 
for pleasure, recreation, and other nonprofit purposes, no part of the net earnings 
of which inures to the benefit of any private shareholders; provided the property 
is used primarily as a clubhouse, meeting facility or recreational facility by the 
group or association and the property is not used for residential purposes on 
either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydromechan- 
ical power on a site owned by the state or a local governmental unit which is 

developed and operated pursuant to ‘the provisions of section 105.482, subdivi- 
sions 1, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
‘property is located, and if construction is commenced after June 30, 1983: 

(a) a “direct satellite broadcasting facility” operated by a corporation 
licensed by the federal communications commission to provide direct satellite 

broadcasting services using direct broadcast satellites operating in the 12—ghz. 

band; 

(b) a “fixed satellite regional or national program service facility” operated 
by a corporation licensed by the federal communications commission to provide 
fixed satellite-transmitted regularly scheduled broadcasting services using satel- 
lites operating in the 6-ghz. band; and 

(c) a facility at ‘which a licensed Minnesota manufacturer produces 
distilled spirituous liquors, liqueurs, cordials, or liquors designated as specialties 
regardless of alcoholic content, but not including ethyl alcohol, distilled with a 
majority of the ingredients grown or produced in Minnesota. 
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An exemption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be placed 
on the assessment rolls as provided in subdivision 4. Before approving a tax 
exemption pursuant to this paragraph, the governing body of the municipality 
shall provide an opportunity to the members of the county board of commission- 
ers of the county in which the facility is proposed to be located and the members 
of the school board of the school district in which the facility is proposed to be 
located to meet with the governing body. The governing body shall present to 
the members of those boards its estimate of the fiscal impact of the proposed 
property tax exemption. The tax exemption shall not be approved by the 
governing body until the county board of commissioners has presented its written 
comment on the proposal to the governing body, or 30 days has passed from the 
date of the transmittal by the governing body to the board of the information on 
the fiscal impact, whichever occurs first. 

illheexemptionsgrantedbythissubdivisionshaflbesubjecttothelimits 
eenminedintheethersubdiviécm9£th$seetien,sectioa27-;02§,erseeficn 
2734-3; 1-7-, -1-‘lb, -lie, or -1-7d= 

(16) Real and personal property owned and operated by a private, 
nonprofit corporation exempt from federal income taxation pursuant to United ' 

States Code, title 26, section 501(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

Sec. 31. Minnesota Statutes 1984, section 272.02, is amended by adding 
a subdivision to read: 

Subd. l_a_. % exemptions granted by subdivision 1 E3 subject to the 
limits contained i_n th_e other subdivisions o_f t_l§'section, section 272.025, g 
273.13, subdivision 2_8, paragraphs gab §@_, (9) an_d (dz 

Sec. 32. Minnesota Statutes 1984, section 272.039, is amended to read: 
‘ 

272.039 LEGISLATIVE FINDINGS AND CONCLUSIONS RELATED TO THE TAXATION OF MINERALS OWNED SEPARATELY FROM THE 
SURFACE. 

The legislature finds, for the reasons stated below, that a class of real 
property has been created which, although not exempt from taxation, is not 
assessed for tax purposes and does not, therefore, contribute anything toward the 
cost of supporting the governments which protect and preserve the continued 
existence of the property. These reasons are as follows: (1) In the case of 
Washburn v. Gregory, 1914, 125 Minn. 491, 147 N.W. 706, the Minnesota 
Supreme Court determined that where mineral interests are owned separately 
from the surface interests in real estate, the mineral interest is a separate interest 
in land, separately taxable, and does not forfeit if the overlying surface interest 
forfeits for nonpayment of taxes due on the surface interest; (2) Since this 1914 
decision, mineral interests owned separately from the surface have been valued 
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and assessed for tax purposes, as a practical matter, only if the value of the 
minerals has been determined through drilling and drill core analysis; and (3) 
The absence of any taxation of mineral interests owned separately from the 
surface, except where drilling analysis is available, has encouraged the separation 
of ownership of surface and mineral estates and resulted in the creation of 
hundreds of thousands of acres of untaxed mineral estate lands which thus are 
immune from tax forfeiture. The legislature also finds that the province of 
Ontario in Canada, which has land ownership patterns and mineral characteris- 
tics similar to that of Minnesota, has imposed a tax of $.50 an acre on minerals 
owned separately from the surface since 1968, and $.10 an acre before that. The 
legislature further finds that the identification of separately owned mineral 
interests by taxing authorities requires title searches which are extremely burden- 
some and, where no public tract index is available, prohibitively expensive. This 
result is caused in part by the decision in Wichelman v. Messner, 1957, 250 
Minn. 88, 83 NW. (2d) 800, where the so called “40 year law” was held 
inapplicable to mineral interests owned separately from surface interests. On the 
basis of the above findings, and for the‘ purpose of requiring mineral interests 
owned separately from surface interests to contribute to the cost of government at 
a time when other interests in real property are heavily burdened with real 
property taxes, the legislature concludes that the taxation of severed mineral 
interests as provided in section 2734-3 273.165, subdivision 2a 1 is necessary and 
in the public interest, and provides fair taxation of a class of real property which 
has escaped taxation for many years. The legislature further concludes that such 
a tax is not prohibited by Minnesota Constitution, Article 10, Section 2. The 
legislature concludes finally that the amendments and repeals made by Laws 
1973, Chapter 650 to sections 93.52 to 93.58, are necessary to provide adequate 
identification of mineral interests owned separately from the surface and to 

prevent the continued escape from taxation of obscure and fractionalized severed 
mineral interests. 

Sec. 33. Minnesota Statutes 1984, section 272.04, subdivision 1, is 

amended to read: 

Subdivision 1. When any mineral, gas, coal, oil, or other similar interests 
in real estate are owned separately and apart from and independently of the rights 
and interests owned in the surface of such real estate, such mineral, gas, coal, oil, 
or other similar interests may be assessed and taxed separately from such surface 
rights and interests in such real estate, including but not limited to the taxation 
provided in section 213-13 273.165, subdivision 2.3 _l_, and may be sold for taxes in 
the same manner and with the same effect as other interests in real estate are sold 
for taxes. 

Sec. 34. Minnesota Statutes 1984, section 272.115, subdivision 4, is 

amended to read: 
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Subd. 4. Beginning with taxes payable in 4957-9, No real estate sold on or 
after January 1, 1978 for which a certificate of value is required pursuant to 
subdivision 1 shall receive the homestead credit provided under section 273.13, 
subdivisions 6 and 1 Q a_n_d Q; the agricultural mill credit provided in section 
124.2137; or the taconite homestead credit provided in sections 273.134 to 
273.136, unless a certificate of value has been filed with the county auditor in 
accordance with this section. 

This subdivision shall apply to any real estate taxes that are payable the 
year or years following the sale of the property. 

See. 35. Minnesota Statutes 1984, section 273.11, subdivision 8, is 
amended to read: 

Subd. 8. LIMITED EQUITY COOPERATIVE APARTMENTS. For 
the purposes of this subdivision, the terms defined in this subdivision have the 
meanings given them. 

A “limited equity cooperative” is a corporation organized under Min- 
nesota Statutes, chapter 308, which has as its primary purpose the provision of 
housing and related services to its members, who must be persons or families of 
low and moderate income as defined in section 462A.O3, subdivision 10, at the 
time they purchase their membership, and which meets the following require- 
ments: 

(a) The articles of incorporation set the sale price of occupancy entitling 
cooperative shares or memberships at no more than a transfer value determined 
as provided in the articles. That value may not exceed the sum of the following: 

(1) the consideration paid for the membership or shares by the first 
occupant of the unit, as shown in the records of the corporation; 

(2) the fair market value, as shown in the records of the corporation, of 
any improvements to the real property that were installed at the sole expense of 
the member with the prior approval of the board of directors; 

(3) accumulated interest, or an inflation allowance not to exceed the 
greater of a ten percent annual noncompounded increase on the consideration 
paid for the membership or share by the first occupant of the unit, or the amount 
that would have been paid on that consideration if interest had been paid on it at 
the‘ rate of the percentage increase in the revised consumer price index for all 
urban consumers for the Minneapolis-St. Paul metropolitan area prepared by the 
United States Department of Labor, provided that the amount determined 
pursuant to this clause may not exceed $500 for each year or fraction of a year 
the membership or share was owned; plus 

(4) real property capital contributions shown in the records of the 
corporation to have been paid by the transferor member and previous holders of 
the same membership, or of separate memberships that had entitled occupancy to 
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the unit of the member involved. These contributions include contributions to a 
corporate reserve account the use of which is restricted to real property improve- 
ments or acquisitions, contributions to the corporation which are used for real 
property improvements or acquisitions, and the amount of principal amortized by 
the corporation on its indebtedness due to the financing of real property 
acquisition or improvement or the averaging of principal paid by the corporation 
over the term of its real property-related indebtedness. 

(b) The articles of incorporation require that the board of directors limit 
the purchase price of stock or membership interests for new member-occupants 
or resident shareholders to an amount which does not exceed the transfer value 
for the membership or stock as defined in clause (a). 

(c) The articles of incorporation require that the total distribution out of 
capital to a member shall not exceed that transfer value. 

(d) The articles of incorporation require that upon liquidation of the 
corporation any assets remaining after retirement of corporate debts and distribu- 
tion to members will be conveyed to a charitable organization described in section 
501(c)(3) of the Internal Revenue Code of 1954, as amended through December 
31, 4-982 Qfi, or a public agency. 

A “limited equity cooperative apartment” is a dwelling unit owned or 
leased by a limited equity cooperative. If the dwelling‘ unit is leased by the 
cooperative the lease agreement must meet the conditions for a cooperative lease 
stated in Minnesota Statutes, section 27—3.—lé3 273.124, subdivision 3 §. 

“Occupancy entitling cooperative share or membership” is the ownership 
interest in a cooperative organization which entitles the holder to an exclusive 
right to occupy a dwelling unit owned or leased by the cooperative. 

For purposes of taxation, the assessor shall value a unit owned by a 
limited equity cooperative at the lesser of its market value or the value deter- 
mined by capitalizing the net operating income of a comparable apartment 
operated on a rental basis at the capitalization rate used in valuing comparable 
buildings that are not limited equity cooperatives. If a cooperative fails to 
operate in accordance with the provisions of clauses (a) to (d), the property shall 
be subject to additional property taxes in the amount of the difference between 
the taxes determined ‘in accordance with this subdivisionfor the last ten years 
that the property had been assessed pursuant to this subdivision and the amount 
that would have been paid if the provisions of this subdivision had not applied to 
it. The additional taxes, plus interest at the rate specified in section 549.09, shall 
be extended against the property on the tax list for the current year. 

See. 36; Minnesota Statutes 1984, section 273.1104, subdivision 1, is 

amended to read: 
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Subdivision 1. The term value as applied to iron ore in section 27—3.—l—3 

273.165, subdivision 2 and in section 273-15 273.13, subdivision 39_, paragraph Q) 
shall be deemed to be three times the present value of future income notwith- 
standing the provisions of section 273.11. The present value of future income 
shall be determined by the commissioner of revenue in accordance with profes- 
sionally recognized mineral valuation practice and procedure. Nothing contained 
herein shall be construed as requiring any change in the method of determining 
present value of iron ore utilized by the commissioner prior to the enactment 
hereof or as limiting any remedy presently available to the taxpayer in connection 
with the commissioner’s determination of present value, or precluding the 
commissioner from making subsequent changes in the present worth formula. 

Sec. 37. Minnesota Statutes 1984, section 273.1105, subdivision 2, is 

amended to read: 

Subd. 2. To qualify for valuation pursuant to subdivision 1, the owner of 
a building shall apply to the assessor prior to commencing a rehabilitation 
project. The assessor shall approve treatment pursuant to subdivision 1 for a 
building if: (a) the building is more than 25 years old; (b) the anticipated 
rehabilitation costs, which are those expenses incurred in the process of renova- 
tion, including labor, materials, and management costs, exceed 60 percent of the 
estimated market value of the building at the time when the application is made; 
(c) the rehabilitation is completed within one year and prior to the January 2 
assessment date; (d) the building contains more than three rental units; (e) the 
building is not used as a hotel or motel in which the rental units are used by 
tenants for rental periods of less than 30 days; (f) the property is not classified 
pursuant to Minnesota Statutes, section 273.13, 4-7, 4-73 or ~1—1b 

subdivision 2_§, paragraph Q.) g (Q); (g) not more than 25 percent of the 
residential units in the building are subsidized through section 8 of the U.S. 
Housing Act of 1937, 42 USC 1437(f); and (h) limits the rehabilitation to the 
original structure. 

Sec. 38. Minnesota Statutes 1934, section 273.115, subdivision 7, is 
amended to read: 

Subd. 7. The total credits allowed by subdivision 1 shall -be deducted 
from the gross property tax before determination of the homestead credit 
provided by section 273.13, subdivisions 6 and 1 Q all g and the taconit 
homestead credit provided by section 273.135. - 

Sec. 39. Minnesota Statutes 1984, section 273.116, subdivision 7, is 
amended to read: 

Subd. 7.- The total credits allowed by subdivision 1 shall be deducted 
from the gross property tax before determination of the homestead credit 
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provided by section 273.13, subdivisions 6 and 1 22 and 23 and the taconite 
homestead credit provided by section 273.135. 

Sec. 40. Minnesota Statutes 1984, section 273.118, is amended to read: 

273.118 TAX PAID IN RECOGNITION OF CONGRESSIONAL 
MEDAL OF HONOR. 

An owner of homestead property classified under section 2—7—3.—l-3; subdivi- 
sion 6, 6a, 7-, Sid; or 14a, who submits to the commissioner of revenue his 
property tax statement and reasonable proof that the owner of the property: 

(a) is a veteran as defined in section 197.447; 

(b) was a resident of this state for at least six months before entering 
military service, or has been a resident of this state for five consecutive years 
before submitting the statement and proof; and 

(c) has been awarded the congressional medal of honor; 

shall be paid by the commissioner of revenue, within 30 days after the 
commissioner receives the statement and proof, the amount of the owner’s 
property tax liability as shown on the statement, up to $2,000. The surviving 
spouse of a property owner who has received a payment under this section may 
receive payment of property taxes under this section as long as the spouse 
continues to own and occupy the property for which the taxes were paid under 
this section and the property continues to have an eligible classification Q a 
homestead. Property taxes paid under this section reduce property taxes payable 
for purposes of chapter 290A; the Property Tax Refund Act. 

Sec. 41. Minnesota Statutes 1984, section 273.121, is amended to read: 

273.121 VALUATION OF REAL PROPERTY, NOTICE. 
Any county assessor or city assessor having the powers of a county 

assessor, valuing or classifying taxable real property shall in each year notify 
those persons whose property is to be assessed or reclassified that year if the 
person’s address is known to the assessor, otherwise the occupant of the property. 
In the case of property owned by a married couple in joint tenancy or tenancy in 
common, the assessor shall not deny the 3b or 3c property classification 

homestead treatment in whole or in part if only one of the spouses is occupying 
the property and the other spouse is absent due to divorce or separation, or is a 

resident of a nursing home or a boarding care facility. The notice shall be in 
writing and shall be sent by ordinary mail at least ten days before the meeting of 
the local board of review or equalization. It shall contain the amount of the 
valuation in terms of market value, the new classification, the assessor’s office 
address, and the dates, places, and times set for the meetings of the local board of 
review or equalization and the county board of equalization. If the assessment 
roll is not complete, the notice shall be sent by ordinary mail at least ten days 
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prior to the date on which the board of review has adjourned. The assessor shall 
attach to the assessment roll a statement that the notices required by this section 
have been mailed. Any such assessor who is not provided sufficient funds from 
his governing body to provide such notices, may make application to the 
commissioner of revenue to finance such notices. The commissioner of revenue 
shall conduct an investigation and if he is satisfied that the assessor does not have 
the necessary funds, issue his certification to the commissioner of finance of the 
amount necessary to provide such notices. The commissioner of finance shall 
issue a warrant for such amount and shall deduct such amount from any state 
payment to such county or municipality. The necessary funds to make such 
payments are hereby appropriated. Failure to receive the notice shall in no way 
affect the validity of the assessment, the resulting tax, the procedures of any 
board of review or equalization, or the enforcement of delinquent taxes by 
statutory means. 

Sec. 42. Minnesota Statutes 1984, section 273.123, subdivision 1, is 
amended to read: 

Subdivision 1. DEFINITIONS. For purposes of this section (a) “disas- 
ter or emergency” means 

(1) a major disaster as determined by the president of the United States; 

(2) a natural disaster as determined by the secretary of agriculture; 

(3) a disaster as determined by the administrator of the small business 
administration; or 

(4) a tornado, storm, flood, earthquake, landslide, explosion, fire or similar 
catastrophe, as a result of which a local emergency is declared pursuant to section 
12.29. 

(b) “disaster or emergency area” means an area 

(1) in which the president of the United States, the secretary of agricul- 
ture, or the administrator of the small business administration has determined 
that a disaster exists pursuant to federal law or in which a local emergency has 
been declared pursuant to section 12.29; and 

(2) for which an application by the local unit of government requesting 
property tax relief under this section has been received by the governor and 
approved by the executive council. 

(c) “homestead property” means homestead dwelling located an property 
e1assifiedpursuantteseetion21%r137subdi44si9n6,6a;l,1b,1d,er44a, 

mxedpumuantteseefien27%A3,subdi+4sien3;elause(b)y(e);er(d)tl1iti§ 
classified as c_la_s_s g 1_b_,_ g 2_a property g‘ 2_1 manufactured home o_r sectional 
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home used as 3 homestead app taxed pursuant 39 section 274.19, subdivision §, 
paragraph QL gg), g §c_l_)_. 

Sec. 43. Minnesota Statutes 1984, section 273.123, subdivision 4, is 

amended to read: 
Subd. 4. STATE REIMBURSEMENT. The county auditor shall calcu- 

late the tax on the property described in subdivision 2 based on the assessment 
made on January -1- 2 of the year in which the disaster or emergency occurred. 
The difference between the tax determined on the January -1 _2_ assessed value and 
the tax actually payable based on the reassessed value determined under subdivi- 
sion 2 shall be reimbursed to each taxing jurisdiction in which the damaged 
property is located. The amount shall be certified by the county auditor and 
reported to the commissioner of revenue. The commissioner shall make the 
payments to the taxing jurisdictions containing the property at the time distribu- 
tions are made pursuant to section 273.13, subdivision 15a, in the same propor- 
tion that the ad valorem tax is distributed. 

Sec. 44. [273.124] HOMESTEAD DETERMINATION; SPECIAL 
RULES. 

Subdivision _1_. GENERAL RULE. Residential r_eal estate fig i_s E E pg @'th_e purposes 9_f a homestead py it_s owner, yv_h_o must Q g 
Minnesota resident, i_s 2_t homestead. Dates fig establishment pf a homestead pg 
homestead treatment provided pg particular Egg pf property g Q provided Q 
this section. 

Llle assessor shall require proof, by affidavit g otherwise, o_f §l1_e facts 

upon which classification 2_1§ g homestead may pg determined. @ purposes pf @ section, homestead property include property 
which is E f9_r_ purposes g Q homestead b_11t Q separated from {lg homestead 
py a road, street, Q waterway, g other similar intervening property. @ gag 
“used E purposes o_f ghp homestead” include b_11t Q b_e_ limited t_o u_se_sQ 
gardens, garages, g other outbuildings commonly associated @ a homestead, 
I_3u_t flag n_ot: include vacant laid l_1_el_d primarily Q future development. I_n 

order t_o receive homestead treatment Q jg noncontiguous property, E owner 
£111 §2P_1X f2£ i_t t_o ills asséssor EX L131 .1. 0_f 3112 M will th_e t.t._eatmen.t_ i_s 

initially sought. After initial qualification f_og @ homestead treatment, addition- 
a_1 applications fin: subsequent years £9 n_ot reguired. 

; TOWNHOUSES; COMMON AREAS; CONDOMINIUMS; 
COOPERATIVES. gal @ t_ot_a_1 value o_f townhouse property, including Q5 

added a_s_ provided i_1_1_ % paragraph, mu_s_t hel, th_e benefit 9_f homestead 
treatment g other special classification i_f tfi townhouse otherwise qualifies. fie 
value Q‘ townhouse property must lg increased py fie value added py @ right t_o 

- use any common areas it} connection with the townhouse development. The 
common areas o_f pl}; development must rg pp separately taxed. 

Changes or additions are indicated by underline, deletions by strikeeut.
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buildig homestead classification must pg given t_g each unit s_o occupied grid th_e 
entire building must lg assessed i_n @ manner provided i_r_1 subdivision § fqp 
cooperatives z_1_I_1_c_l_ charitable corporations. 

§_. CONTINUING CARE FACILITIES. When a building 9% 
taining several dwelling units i_s owned py pp entity which i_s regulated under ge 
provisions o_f chapter E gr_1_d_ operating a_§ g continuing (L1? facility enters ii 
residency agreements persons w__lio occupy g pg i_n t_l_1_e building z_1p_d gig 
residency agreement entitles_ E resident tp occupancy _ip pl_1e_ building 
personal assets grp exhausted @ regardless o_f ability Q fly 1:3 monthly 
maintenance E homestead classification shall 3 given Q @ s_o occupied % Q entire building shall 13 assessed Q _t_h§ manner provided i_n subdivision 1 E cooperatives £1 charitable corporations. 

Subd. Q LEASEHOLD COOPERATIVES. When E pr dwell- 

i_ngs 95 E 9_r more buildings which gag contain several dwelling units i_s owned 
_by g nonprofit corporation subject tg th_e provisions 9_f chapter E 9; g limited 
partnership which corporation cg partnership operates gig property Q conjunc- Q fig cooperative association, homestead treatment fly pg claimed tb_1‘ §z_a.c_h 
dwelling E occupied l_9y p member pf E cooperative. I9 qualify fo_r thp 
treatment provided ,by gig subdivision, th_e following conditions must pg E Q.) 
Q15: cooperative association must 3 organized under sections 308.05 t_o 308.18; 

Q) Q cooperative association hie g lease fig occupancy pf fie property 
fg g term o_f gt lit 2_0 years; fig) th_e cooperative association ;n_uit 1% g ggfl 
under g written agreement E Q owner t_o purchase 115 property if @ owner 
proposes t_o §e_ll i_t; i_f Q cooperative association pi_oe_s po_t purchase Qt; property 

i_t i_s offered Q1: saile, l:h_e owner Hfl Q subseguently _s_el_l Q33 property t_o 
another purchaser a_t g price lower @ @‘p1_‘i_<_:p gt which i_t E offered {'95 s_a§ 
t_o th_e cooperative association unless t_l_1§ cooperative association approves E gag 
gig gg) Q‘ 3 limited partnership owns @ propertg i_t must include § tile 
managing general partner either Q. cooperative association o_r _a nonprofit 
organization operating under t_l1e provisions pf chapter £1; Homestead pr_e_a_t; 

ment must pg afforded t_o units occupied py members pf @ cooperative 
association E gig units must pg assessed a_s provided Q subdivision l_, provided 
Q19; fly yn_i’t Q s_o occupied shall b_e classified gn_d assessed pursuant t_o gig 
.21-;a 

r02r1'.a__te 912% 1.‘L @ E $262 31% 21." 1&9 ma fir assessment. 

pu1_‘poses, 15 included _v_v_i_th g<_:h_ dwelling @ fig gualifies Q homestead 
treatment under gig subdivision. 

Subd. ]_. LEASED BUILDINGS OR LAND. E); pugposes pf class I 
determinations, homesteads include: 

Q1) buildiggs app appurtenances owned ind used py t_h_e occupant a_s g 
permanent residence which E located upon land Q: tii. t_o which i_s vested i_n _a 
person g entity other than Q, occupant; 
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Q) a_ll buildings @ appurtenances located upon land owned l_)_y tl1_e 

occupant @ used Q _t_h_e_: purposes pf g homestead together with th_e land upon 
which they g located, fl a_ll o_f % following criterial §_r_§ met: 

Q) tfi occupant E using tl1_e property a_s hi_s permanent residence; 

Q) Q occupant i_s paying @ property taxes E fly special assessments 
levied against th_e property,- 

Q_)_ tl1_e occupant 1&5 signed Q lease which h_as_ Q option t_q purchase Q 
buildings E appurtenances; gig 

Q) the term g 115 lease i_s Q least E years. 
_A_r_1y taxpayer meeting a_ll th_e requirements pf @ paragraph must notify 

Q. county assessor, g Q assessor who gig t_h§ powers pf Q county assessor 
pursuant 1:9 section 273.063, writing, gs s_gpp _8§ possible gttg signing pl_1_e 
agreement g_n_d_ occupying th_e buildingg g h_is homestead. 

Sim. _. HOMESTEAD OWNED BY FAMILY FARM CORPORA- 
TION OR PARTNERSHIP. Q) Eih family fl corporation gig gyh partner- 
s_l1i_p operating a_ family farm ig entitled t_o @ l assessment Q 9_r_1<_: homestead 
occupied py 3 shareholder g partner thereof yvg i_s residing pp th_e lid _a_n_d 
actively engaged i_p farming pf ph_e_ ljfli owned py % corporation g partnership. 
Homestead treatment applies gygp if leggl % t_o the property i_s i_n @ fie pf 
flip corporation g partnership £1 ppt i_p flip pf gig person residing 0_I1_ it_. 

“Family farm corporation” and “family farm” llayye Q13 meanings giyg i_n section 
500.24. 

Q) I_n addition t_o property specified i_r_i paragraph Q; fly flipr residences 
owned by corporations Q‘ partnerships described paragraph fig) which gig 
located o_n agricultural lajnd apg occupied g homesteads py shareholders g_ 
partners yvlip §_1;g actively engaged i_n_ farming Q behalf pf Elle corporation gr 
partnership rim al_so l_)_e_e assessed a_s 1 property, IE _t_hg property eligible i_s 
limited _t_c_> th_e residence £1 Q r_n_yp13 o_f th_e l_a_1_1_c_l surrounding the home- 
stead, pgt exceeding 9_Il¢_ acre, a_s i_s reasonably necessary Q th_e g o_f E 
dwelling a_s g home, % g_q_e_§ n_ot include gpy Llrer structures Lt m_ay l_:_e_ 

located pp ii 
Subd. 3 HOMESTEAD ESTABLISHED AFTER ASSESSMENT 

DATE. Qy property Q _v_v_a_§ pit £1 for as purpose o_f 3 homestead o_n thg 
assessment gl__at_ey llu_t which E g E Q purpose o_f 3 homestead o_n fl1_I_x__e_ 1 Q‘ 
g gr, constitutes c1Lss_ 1 Q E extent o_f one-half o_f Q13 valuation gt would 
have been includable in class 1. 

Apy taxpayer meeting phg requirements o_f tlfi subdivision r_n_1§t notifyE 
county assessor, o_r t_h_e assessor w_h<) @ th_e powers pf th_e county assessor 
pursuant tg section 273.063, i_n writing, prior tp Ju_ne Q 9_f Q ygg pf occupancy Q order 19 qualify under tlfi subdivision. 
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The county assessor E Q: county auditor may make tlg necessary 
changes Q their assessment and E records t_o provide flqr proper homestead 
classification g provided Q @ subdivision. 1 owner pf epy property qualifying under @ subdivision, which E 
pg accorded Q benefits 9_f @ subdivision, regardless o_f whether er n_ot 
t_h_e notification E timely f11_e$ gy pe entitled t_o receive homestead 
classification _by proper application a_s provided section 270.07 93 375.192. 

fie county assessor shall publish it; e newspaper pf general circulation 
within @ county pp later than June 1 o_f each year 2_1 notice informing th_e public 
o_f gie reguirement tp @ en application Q homestead prior :9 June E; 

Subd. 10. REAL ESTATE PURCHASED FOR OCCUPANCY AS A 
HOMESTEAD. I_{e_2fl estate purchased Q occupancy es_ e homestead must kg 
classified a_s elai 1 if th_e purchaser i_s prevented from obtaining possession Q 
January 2 nit following ‘eh_e purchase l_>y "reason o_f federal _o_r shite r_er_1t control 
la_ws 95 regulations. 

LIMITATION ON HOMESTEAD CLASSIFICATION. I_f 

tfi assessor E classified e property _a_§ b_(>th homestead £1 nonhomestead, gig 
greater o_f tip: value attributable Q the portion pf th_e property classified g 9% E 1_Q,_ g gen 9; tl1_e y2_1l11_e o_f tl1_e g tie; o_f assessment percentages provided 
under section 273.13, subdivision 2_2_, paragraph Q) g £13) g subdivision Q 
paragraph La) i_s entitled t_o homestead treatment, except g provided ip subdivi- 
Slfl 26_ fee buildings containing’ tl1_a11 folr residential g E e eipgg 
rented g leased dwelling u_n_it located within g attached :9 e private garage g 
similar structure owned l_)y fie owner pf e homestead agi located Q Qe premises 
pf gm; homestead. 

If the assessor @ classified e property Q lgth homestead egg nonhome- 
stead, Q homestead credit provided i_n section 273.13, subdivisions Q E _2_?p 
ail % reductions Q teg provided under sections 273.135 en_d 273.1391 epply tp 
t_h_e 1/3% o_f E @ homestead en_d fie nonhomestead portions 9_f as property. 

Subd. Q HOMESTEAD OF MEMBER OF U.S. ARMED FORCES. 
Real estate actually occupied gl y_s_eg Q t_h_e_ purpose o_f e homestead py _a 

member o_f the armed forces o_f t:h_e United States, o_r py e member o_f hie 
immediate family shall, notwithstanding @ absence 9_f @ person, _o_n_ 

active yy @ th_e armed forces o_f Qe United States 'o_r_ l_1§ family under §Lch 
conditions, Q classified g e homestead provided thit absence o_f glee owner i_s 

solely py reason pf service Q E armed forces, @ eh_a_t E intends t_o return § 
sci § discharged 9; relieved from service, end claims i_t ee 3 homestead. 
Every person fpp t_he purpose pf obtaining g aiding another E obtaining 
_a31__y benefit under E subdivision, ehe_l_l knowingly meke g ‘submit £9 Qy 
assessor a_ny affidavit 95 other statement which i_s f_al§e Q epy material matter 
shall 13 guilty _o_f z_1 felony. 
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‘Sec. 45. Minnesota Statutes 1984, section 273.13, subdivision ,7a, is 

amended to read: 

Subd. 7a. PERCENTAGE OF MARKET VALUE. Except as otherwise 
provided for the purpose of determining tax limitations established by statute or 
by charter, class 31; g and class 36 g property shall be figured at 33 1/3 percent 
and 40 percent of the market value thereof, respectively. 

Sec. 46. Minnesota Statutes 1984, section 273.13, subdivision 15a, is 

amended to read: 

Subd. 15a. GENERAL FUND, REPLACEMENT OF REVENUE. (1) 
Payment from the general fund shall be made, as provided herein, for the purpose 
of replacing revenue lost as a result of the reduction of property taxes provided in 
subdivisions 6, 17-, and -1421 Q arg Q. 

(2) Each county auditor shall certify, not laterthan May 1 of each year to 
the commissioner of revenue the amount of reduction resulting from subdivisions 
6, 5.7-, and Ma Q app _2_3_ in his county. This certification shall be submitted to the 
commissioner of revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. Any prior year 
adjustments shall also be certified in the abstracts of tax lists. The commissioner 
of revenue shall review such certifications to determine their accuracy. He may 
make such changes in the certification as he may deem necessary or return a 
certification to the county auditor for corrections. 

(3) Based on current year tax data reported in the abstracts of tax lists, the 
commissioner of revenue shall annually determine the taxing district distribution 
of the amounts certified under clause (2). The commissioner of revenue shall pay 
to each taxing district, other than school districts, its total payment for the year 
in equal installments on or before July 15, August 15, September 15, October 15, 
November 15, and December 15 of each year. 

See. 47. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. _2__2; CLASS 1, gal Except _a§ provided Q subdivision 2_3, £11 estate 
which i_s residential g y_sg fg homestead purposes i_s gags L Llw market 

pf _c:_1a_ss g property must pg determined based upon E value 9_f flip house, 
garage, Ed ling 1 fgst $64,000 o_f market value o_f class E property must log assessed a_t E percent Q‘ market value. 1 homestead value pf class g property tlit 
exceeds $64,000 must pg assessed Q E percent pf it_s value. 

Q3) Class 1_b property includes gal estate g manufactured homes used fpr 
t_hg purposes gt‘ a homestead by 
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Q) a_ny blind person, 3' gig blind person i_s E owner thereof g i_f Q blind 
person agl l_1_i§ g E spouse Q thp @ owners thereof; 95 

Q) giy person, hereinafter referred t_o a_s “veteran,” who: 

§i_)_ served i_n the active military g naval service o_f Q. United States; an_d 

Q) i_s entitled t_o compensation under gg lai an_d regulations o_f flip 
United States Q permanent an_d t_o_t1l service-connected disability % t_o th_e loi g liss o_f g py reason o_f amputation, ankylosis, progressive muscular dystro- 
phies, pg paralysis, o_f ygg kl extremities, E Q tp preclude motion without 
gig a.i_d o_f braces, crutches,'canes, g a wheelchaig and @ assistance _by Q. administration o_f veterans affairs l_1a_s acquired a 
special housing uiit @ special fixtures g movable facilities made necessagy l_)y 
gig nature Q t_h§ veteran’s disability, 95 gig surviving spouse pf th_e deceased 
veteran fg as _l_gpg § thg surviving spouse retains th_e special housing E g l_1_i§ 
pg _l1e_r homestead gr 

Q) a_ny person who: 

Q) jg permanently @ totally disabled agl
~ 
£i_i2r§9i‘I£9_01n%Lmtgg>;so_fhi§gmMim&9m 
£5) ai_d E92 a_I1X E9 2?. 2 L821} 0_f£1_1at_ __diSabi1itX2 g 
Q) supplemental m_c<>pn£ fg Q13 disabled; g 
Q workers’ compensation lla_s§_d o_n g o_f to_ta1 app permanent mun; E 
L2) social security disability, including th_e amount pf a disability insur- 

ance benefit which i_s converted ‘Q Q @ agp insurance benefit a_ng Qy 
subseguent 99$ o_f living increases; g 

gI_3) a_i<_i under flip Federal Railroad Retirement & g 1937, United States 
Code Annotated, t_i@ 42.!‘ section 228b§a}5; g 

Q) a pension from fly local government retirement fund located i_n th_e 

state pf Minnesota g a result o_f that disability. 
Property i_s classified app assessed pursuant t_o clause Q) 9p_ly i_f Q. 

commissioner o_f human services certifies t_o jg: assessor E fie owner g the 
property satisfies £h_e requirements o_f tll subdivision. '_l."_l_1<_e commissioner o_f 

human services £11 provide a <_:_qpy pf E certification 13 jg commissioner <_)_f_' 

revenue. 

Class l_b property i_s valued gfi assessed pg follows: i1_1 th_e cg pf 
agricultural land, including a manufactured home, used {(5 a homestead, @ _f'11'_st 
$32,000 o_f market value shall pg valued 3111 assessed at E percent, tl1_e next 
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$32,000 o_f market value shall kg valued fl assessed Q g percent, @ Q 
remaining market value shall be valued E assessed a_t 3 percent; ad i_n fire 
case of all other reel estate gpfi manufactured homes, fire f1_r_s_t_ $32,000 o_f market 
—va____1‘:1—_1e——s_lr__z-3-11 lee valued en_c_l assessed at @ percent, fire r_1e_)d: $32,000 g‘ market 
LIE §_l_1_'rfil be valued E assessed ee _1_é_3_ percent, @ fire remaining market v_z1lfie 
fira_ll lg valued @ assessed Q 2_8 percent. _Ie @ E o_f agricultural l_ar_rc_l 

including e manufactured home pg E purposes ef e homestead, fire commis- 
sioner o_f revenue slr_al_l adjust, ae provided _l_fi section 273.1311, fie maximum 
amount o_f @ market value o_f fie homestead brackets subject t_o fig E percent 
erg Q percent Ltes; @ Q Q other re_al estate fig manufactured homes, @ 
commissioner o_f revenue £11 adjust, a_s provided i_n section 273.1311, @ 
maximum amount ef t_lfi=. market value o_f fire homestead brackets subject 39Q 
fiye percent @ Q percent rates. Permanently 'e_1_r_d totally disabled Q the 
purpose ef t_lfis subdivision means g condition which i_s permanent i_n nature en_d 
totally incapacitates fire person from working gt err occupation which bringsE Q income. 

ge) Class l_c property i_s commercial_ g _re_a1 property firet gr_b_ufi e 
lakeshore l_i1re eye i_s devoted te temporary gpe seasonal residential occupancy fire 
recreational purposes lit fig; devoted t_o commercial purposes {cg more til 2_()0_ 
geyg i_n file yeer preceding fire gag o_f assessment, erg firfi includes e portion 
1_1_sefi ge e homestead 1_)y Q owner. It must tg assessed a_t _1_2 percent g market 
fl1u___e yvi_th fire following limitation: fire @ g‘ Q property r_n_qet_ E exceed IOLO @ o_f lakeshore footage t‘o_r eaeh gin 9; campsite located Q fire property pp t_o 
3 figfil gt‘ ggg feet egg $0 feet ip depth, measured away from fire lakeshore. 

gg) @ ta_x _te lg paid Q class _1e g class 1_lg property, leg fly reduction 
received pursuant _t_q sections 273.123 ep_c_l 473H.10, shall 13 reduced py E 
percent o_f th_e pg imposed pp fire @ $68,000 ef market value. @ amount o_f 
the reduction shall not exceed $700. 

See. 48. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. Q; CLASS 2. (er) Class 2_a_ property i_s agricultural 111 gal ie 
homesteaded, together @ fire house egg garage. '_I‘_l_1e E $64,000 o_f market 
value o_f ep agricultural homestead i_s valued a_t E percent. _’1_"_l_re remaining value 
pf class Q property i_s assessed g 3 percent o_f market value. 

Noncontinuous lefid shall constitute @ _2e o_nly i_f th_e homestead _i_s_ 

classified a_s E Q @ fire detached leg i_s located ip E same township 9_r_ c_ity 
o_r Q farther t_h§r_n t_we townships g cities g combination thereof from th_e 
homestead. 

Agricultural land used Q purposes _o_f e homestead grid actively farmed ley 
e person holding g vested remainder interest i_n i_t must Q classified class Q If 
agricultural land i_s classified class E fly other dwellings Q file land used _fb_r 
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purposes o_f_p homestead py persons holding vested remainder interests w_ho gr_e 
actively engaged Q farming gs property, afli pp ip E % o_f E g 
surrounding homestead @ reasonably necessary Q E psp _o_f Elie dwelling g p home, _ri1u_st fig _b_e_ assessed p1_a§ Q E i_s entitled t_o slip homestead credit. 

The iag t_o 
‘pp paid on class 2a property, le_ss Qy reduction received 

pursuant t_o sections 124.2137, 273.123, apd 473H,l0 shall lg reduced py ééi 
percent pi‘ E Q5 The amount of the reduction shall not exceed $700. 

Q3) Class 213 property i_s pe_a_1 estate, rural iii character pig used exclusively Q growing trees fb_i' timber, lumber, @ wood all wood products. it i_s 

assessed a_t 1_8 percent o_f market value. 

gp) Class Q Property i_s ipail estate that is nonhomestead agricultural land. 
E is assessed a_t fl percent o_f market value. 

Agricultural 1z1_nc_l gs u_sep i_n_ iis section £11 mean contiguous acreage pi‘ 
I;e_n ppr_es g more, primarily @ during ih_e preceding ypg Q agricultural 
purposes. Agricultural pg gy include pasture, timber, waste, unusable _V\/iii 

land E 1pa_n_ci included federal farm programs. 

Real estate o_f le_ss than _t_ep acres used principally fipi raising lpoultrg 
livestock, fruit, vegetables g other agricultural products, shall _b;e considered a_s 
agricultural land, ii‘ ii is Q used primarily fb_i° residential purposes. 

'Lh_e assessor siiafl determine grip l_is_t separately pp pis records th_e market 
value pf iiip homestead dwelling _an_d th_e E a_crp p_f l2i_nc_l p_ri which gist dwelling 
is located. E fly farm buildings g structures a_i*e located pp pip homesteaded 
pprp o_f la_I1$ E market sl_ia_1l n_ot pp included in @ separate determina- 
tion. 

Sec. 49. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

CLASS 3. Q) Commercial grid industrial property p_la_s_s E 
gt i_s assessed Q 2§ percent g Q9 $60,000 o_f market v_ap1p siipl Q percentQ 
_t_lie market 3% E $60,000. I_ri gig c_asp pf state-assessed commercial g 
industrial property owned py E person g entity, o_niy pg parcel rrfiy gualify @ Q 2% percent assessment. _I_ri th_e E pf other commercial g industrial 
property owned l:_)y E person g entity, piiiy E parcel ii_i ea_cli county pi_2_iy 

gualify {pg gig E percent assessment. 
gs) Employment property defined iii section 273.1313, during t_l§ period 

provided ii_i_ section 273.1313, E constitute plfi 3p pig shill IE valued E 
assessed a_t 29 percent p_f tli_e E; $50,000 o_f market v_a1u_e pig gig percent o_fi1_ip 

' remainder, except E fig employment property located a_n enterprise pol. 
designated pursuant t_o section 273.1312, subdivision 5 paragraph £92, clause’ Q; 
flip @ $60,000" pf market sh_ali pp valued a_nd assessed 3‘. E percent gi_d 
th_e remainder shall 15 assessed ggi valued a_t 3_8_.§ percent, unless t_lip governing 
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l_3_o_gy pf th_e_ Qty designated g Q enterprise determines @ g specific parcel 
shgll lg assessed pursuant Q th_e Q clause o_f @ sentence. '@ governing 
body r_n_ay provide Q assessment under @ first clause o_f th_e preceding sentence 
9_n_ly Q property which located gr a_r4ap which h_a_s km designated py tl1_e 
governing Iggy Q th_e receipt o_f t;a_x reductions authorized l_)y section 273.1314, 
subdivision g paragraph Q); 

(9) Real property which i_s n_ot improved with a structure E which i_s n_ot 
utilized gs part pf g commercial 9; industrial activity shall constitute class 39 a_nd_ 
shall lg valued @ assessed a_t 49 percent pf market value. 

Sec. 50. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Ex; 2_5. CLASS 4. (a) Class 41. i_s residential ge_al estate containingE 
9.! E E ELQ FEE! 91 11931 £9! E E! lh_5 °_W“°r 9!. EX “J tenants 9£ 1___°55ee5 
9_f_‘ flip owner gs 3 residence Q rental periods gfi §_Q (_l_a_3§ g_ C_1z:1§s @ glpg 
includes hospitals licensed under sections 144.50 t_o 144.56, other th:an hospitals 
exempt under section 272.02, £1 contiguous property E Q hospital purposes, 
without regard tp whether tl_1g property @ bi platted g subdivided. §§§ Q 
property i_s assessed a_t 34 percent o_f market value. 

Q) Class 4l_) tools, implements, _ag1_d~ machinery o_f gn electric generating, 
transmission, 9; distribution system g a pipeline system transporting gt distribut- 
ipg water, gpg, grglg gig pg petroleum products g mains a_1_1g_ pipes E ip t_h_e_: 

distribution 9_t_‘ §te_am g l_1_gt pg chilled water f_o; heating g cooling, buildings, 
which a_re fixtures. Class 413 property i_s assessed a_t 33-1/3 percent pf market 
value. 

Sec. 51. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. gg, CLASS 5. 42;) Residential re_a1 estate containing Egg tl_1g1_1_ fig 
units other E seasonal residential, recreational, E homesteads, i_s 9lz_1_s_s E 
Class §g shall §l_sp include post—secondary student housing pct tp exceed 93 ire 
pf l_an_d which i_s owned py g nonprofit corporation organized under chapter 311 
gig i_s ied exclusively py g sorority 9_1_' fraternity organization Q housing. Class 
_5_z_1 property i_s assessed a; 2_8 percent _o_f market value. 

Q3) Structures o_f _f1v_e stories 9_r_ more an_d constructed @ materials 
meeting gig reguirements fpr tyg l cg E construction as defined it; flip 
building fig i_f a_t le_as_t fl percent pf thg structure i_s_ pg o_r t_o Q; u_s§g a_s 
apartment housing, is class iii Class Q property _i_s_ 

assessed a_t Q percent o_f 
market value. [hp 2§_ percent assessment @ applies t_o these structures 

gig 
period o_f 49 yga_r§ from fie _c_l_a.t_e o_f completion o_f original construction, g _t_h_e_ 
glgtg o_f initial though partial g whichever i_s earlier. 
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Sec. 52. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. §7_. CLASS 6. gal Except g provided i_n subdivision gg r_e:z1_l_ 

property devoted pg temporary gipl seasonal residential occupancy Q recreation 
pupposes i_s class E 

Class Q property al_s_9_ includes gal property devoted t_o temporary all 
seasonal residential occupancy Q recreation purposes £1 E devoted tg 
commercial purposes ig r_n__cE gap 2&0 figs i_p Q15 31' preceding th_e K21‘ (_)_f 

assessment. @ t_h_i§ purpose, property i_s devoted t_o commercial pg o_n g 
specificd_ayifflgyflgofferedQfiapggfiapgchargedfggigfi 
Q shall Q include commercial g re_al property ugd exclusivgly Q recreation- 
a_l purposes pi conjunction @ class Q3: property devoted t_o temporary 5% 
seasonal residential occupancy E recreational purposes, pp t_o g t<)_t21_l o_f tvv_o 

acres, provided th_e property i_s E devoted Q commercial recreational pg Q 
mgrp @ ZLOO dag ip Q fig preceding Q gr 9_f assessment E i_s located 
within trio pn_i1is 9_t_‘ E §p property yfi which i_t i_s used. Class Q 
property E fie remainder pf l resorts is assessed a_t ;l_ percent. 

Q) Ql_as_s 6_b i_s re_al property pp tp gt maximum g grg E gf la_n_d owned 
‘_b_y g nonprofit community service oriented ggnizatioxg provided E @ 
property i_s E iced Q a revenue-producing activity fg more _t_l12z_n gig gg i_n 
th_e calendar gr preceding @ gr _cg' assessment all tl1_e property i_s p_o_tg 
fpg residential purposes Q either -a_ temporary Q“ permanent basis. fig purposes 
o_i't_l1i§ subdivision, _a “nonprofit community service oriented organization” means 
ggy corporation, society, association, foundation, pg institution organized agl 
operated exclusively {op charitable, religious, fraternal, civic, g educational 
purposes, gig which i_s exempt from federal income taxation pursuant t_o section 
.501gcgg3g, 10, gr Q2) o_f _t_h_e Internal Revenue Code o_f 1954, Q amended 
through December 3_l, 1984. E9; purposes pf gig subdivision, “revenue-produc- 
ipg activities” Lin include p1_1_t n_o’t pp limited t_g property pg tl1_at portion 91' fig 
property tl1_zzt i_s fig Q Q on-sale intoxicating liquor g nonintoxicatipg milt 
liquor establishment licensed under chapter 340A, _a restaurant open pg Q 
public, bowling alley, z_1 retail store, gambling conducted 13y organizations licensed 
under chapter 14}; a_n insurance business, g office g other space leased g rented 
t_o :_1 lessee L110 conducts g for-profit enterprise 9_r_1 Q premises. fly portion o_f 
tl1_e property which i_s ps_e_d E revenue-producing activities Q more E si_x dgls 
Q E calendar Er preceding flip @ o_f assessment flag pg assessed § clis jag 
Llie u_se pf th_e property Q social events open exclusiily t_o members a_nd their 
guests E periods o_f l_e§ @ 2_4 hours, Q admission i_s Q charged n_o1‘ 
a_ny revenues g received py Q organization _s_hill pgt pg considered z_1 revenue- 
producing activity. Class Q property i_s assessed a_t g; percent o_f market value. 

Sec. 53. Minnesota Statutes 1984; section 273.13, is amended by adding 
a subdivision to read: 
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property Qgt i_s Q Q housing Q t_1-jg elderly Q Q Qvy a_rQ moderate income 
families §_s_ defined py Q II pf t_lQ National Housing Ag Q Q Minnesota 
housing finance agency leg 9_f_' 1971 Q; regulations promulgated l;_)y _t_l_ig agency 
pursuant thereto gp_c_i financed py g direct federal RQ Q federally insured IQ Q 
g Q13 made py Q9 Minnesota housing finance agency pursuant t_o t_h_e provisions 
Q‘ Q _o_f Qgsp Q Q a_ct§ amendatory thereof. Class ’_7_zj property must, Q 
1_5 Egg Q Q Q o_f tl_i§ completion o_f t_h_e original construction g_r 

substantial rehabilitation, Q Q Qe_ original term o_f Q loan, Q assessed gt gg 
percent o_f _t_lj§ market value. 

Q) Class _7_p i_§ a_ structure which i_s 

Q) situated upon pea_1 property tQ1t i_s_ used Q housing lower income 
families pr elderly gr handicapped persons, gs defined Q section § o_f tl_1g United 
States Housing _A_gt 9_i_‘ 1937, Q amended, gig 

Q) owned by Q entity which 1Q entered j_n_t_q g housing assistance 
payments contract under section § which provides assistance Q lfl percent pf Q dwelling Q Q php structure, 9tlQ t__l_iaQ dwelling tQitss intended Q 
management Q maintenance personnel. Class 113 property must, Q t_lje t_eprp o_f Q housing assistance payments contract, including a_l1 renewals, pg Q th_e t¢:_rir_i 
o_f Q permanent financing, whichever i_s shorter, ‘Q assessed a_t Q percent pf jt_s_ 
market value. 

£9) Class Q is; Qy structure 
(1) situated Q r_e_al property Qag is used Q housing Q th_e elderly 95Q 

lgfl Q moderate income families gg defined 13y t_he farmers home administration; 
Q) located Q a_t municipality o_f le_ss than 10,000 population; gn_d- 

@ financed l_)y g direct loan 9_r_ insured loan from Q farmers home 
administration- 

Class _7_g property must b_e assessed a_t tpp percent o_f i_ts_ market value Q _1_5_ years fQ Q gag pf t_h_e completion o_f Q original construction Q Q Q original Q o_f Q Q except t_h_a;t i_t‘ Q) construction o_f t_l_ip structure lQd IQ 
commenced a_fQ December _3_£z 1983; Q Q) tl1_e project lQagl_ ‘t_)_ee_n approved py Q governing body o_f tli_§ municipality Q which it i_s_ located after Q §R,' _1_9_8_Cg 
gQc_1 Q) financing pf Q project Q E approved py g federal Q Q agency 
gfitg‘ Q Q 1983, i_t must pg assessed a_t gq percent. Q _2_Q percent aQd pep percent assessment ratios apply t_o Q properties 
described Q paragraphs gig Q zQc_l £9) pr_ily Q proportion t_o occupancy pfQ 
structure l_>y elderly _o_r handicapped persons o_r QQ Q13 moderate income families 
gg defined Q th_e applicable Qyv_s unless construction o_f _t_l_ig structure Qg lfigp 
commenced prior Q January L 1984; Q t_l_ig project Qig M approved l_>y Q 
governing body _o_f Q municipality Q which i_t i_s located prior t_o Qig _3_Q,_ Q; 
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o_r financing pf E project E been approved py g federal 95 state agency prior Q June 30, 1983. @ a_ll properties described i_n Laragraphs fig, Q; E Q), @ market 
value determined 1_)y th_e assessor must pg based Q Q; normal approach Q value 
using normal unrestricted rents. 

IQ: provisions o_f paragraphs gg a_nd Q z_a.pp_ly pply Q nonprofit a_nd 
limited dividend entities. 

gg) Class E property i_s a_ parcel o_f land, pg} Q exceed E git, Ed i_t_s_ 

improvements o_r 2_l parcel o_f unimproved lid, n_ot Q exceed gt; gel g‘ it i_s 

owned by §_ neighborhood'r_eal estate Qu_st E a_t gilt Q percent o_f Q9 dwelling 
lrliti i_fgy_, Q a_ll Ling owned py Q E g leased Q 95 occupied py l_o_vQr_ 
income families. is E l_a_rQ fl improvements, if fly; ghfl Q assessed gt Q 
percent pf E market value. 11$ paragraph shall n_ot apply Q any portion o_f 
’ch_e l2m_cl 9_r_ improvements pig Q5 nonresidential pu1_‘poses. §_o_r pugposes pf Q_is 
paragraph, g lower income family is g family yv_iQ an income Q E fluexceed Q percent _o_f Q: median family income Q £h_e E1 Q determined py th_e LS. 
Secretary o_f Housing g Urban Development. @ purposes o_f QQ paragraph, 
“neighborhood re_al estate trust” means Q entity which i_s certified py Q 
governing body pf % municipality i_n which i_t i_s located Q lg: t_h_e following 
characteristics: Q i_t i_s g nonprofit corporation organized under chapter M; Q) 
i_t lQa§ a_s ig principal purpose providing housing Q_r lower income families Q a 
specific geographic community designated i_n its articles o_r bylaws; (Q it membership yv_itl_1 voting rights Q residents o_f E designated community; ggd Q) 
i_t h_a_§ a board gf directors consisting o_f at directors, Q percent pf whom gr; members voting rights £1, Q E extent feasible, 2_5 percent o_f whom gr_e elected py resident members o_f buildings owned by @ trust. 

Sec. 54. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. 2_9. CLASS 8. Distribution lines, aid E attachments and g>_- 
purtenances Q them, used primarily Q supplying electricity Q farmers Q retail, 
ag described i_n section 273.38 i_s class § g i_s_ assessed at fi_ve percent o_f market 
value. 

Sec. 55. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. Q CLASS 9. ga) Unmined E gr_e i_s class Q‘ g Q assessed a_t fl percent o_f market value. 
(13) Class Q consists o_f a_ll low-grade iron-bearing formations a_s defined i1_1 

section 273.14. Class fl shall Q assessed a_t th__e following percentages o_f Q 
value: I_f E tonnage recovery‘ is leg than §Q percent gn_d_ n_ot le_ss’ than 19 
percent, tl1_e assessed value shall b_e 48-1/2 percent pf Q value; if E tonnage 
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recovery i_s lgs_s t_h_a_n 4_9 percent fl pgt lg E gt percent, gt; assessed v_alu_e 
_sl1_al_l pg fl percent o_f t_h§ value; fl @ subsequent reduction o_f 9% 
percent i_n tonnage recovery, thp percentage Q‘ assessed value tp value shall pg 
reduced §._1_1_ 

additional 1-1/2 percent pf @ value, E th_e assessed §_l_1a_ll 

pei/_er pg le_s§ E 3_0 percent 9_f fig value. fle land, exclusive o_f t_h_e formations, 
flgfl pg assessed § otherwise provided py 121_vv_; 1 commissioner pf revenue E estimate :15 reasonable market value pf E i_rpp pr_e_ Q ppy parcel 9_f lid 
which at th_e assessment (lite is considered uneconomical t_o mine. 

Sec. 56. Minnesota Statutes 1984, section 273.13, is amended by adding 
a subdivision to read: 

Subd. Q; CLASS 10. E property E included i_n any other class 
class 1_0 property an_d i_s_ assessed Q 4_3 percent o_f market value. 

See. 57. Minnesota Statutes 1984, section 273.1311, is amended to read: 

273.1311 FLEXIBLE HOMESTEAD BRACKETS. 
The maximum amount of the market value of the homestead brackets 

shall be adjusted as provided in this section. 

For taxes payable in -1-985 flz and subsequent years, the commissioner 
shall adjust the brackets used in the preceding assessment by the ‘estimated 
percentage increase in the statewide average assessors’ estimated market value, as 
equalized by the state board of equalization, of a residential home for the current 
assessment over the previous assessment. The revised bracket shall be rounded 
to the nearest $500 $1,000, except @ tire brackets applicable tp dis _l_p 

property El pg rounded t_o mg nearest $_50_(_). The commissioner of revenue 
shall determine and announce the revised bracket on December 15 of each year 
preceding the assessment datei 

Sec. 58. Minnesota Statutes 1984, section 273.1313, subdivision 1, is 

amended to read: 
Subdivision 1. DEFINITIONS. (a) As used in this section, the following 

terms have the meanings given them. 

(b) “Commissioner” means the commissioner of revenue. 

(c) “Employment property” means taxable property, excluding land but. 
including buildings, structures, fixtures, and improvements that satisfy each of 
the following conditions: 

(1) The property is located within an enterprise zone designated according 
to section 273.1312. 

(2) The property is commercial or industrial property which is not used in 
a trade or business which either is described in section 103(b)(6)(O) of the 
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Internal Revenue Code of 1954, as amended through January -1%, -1-983 December & 1984, or is property of a public utility. 
((1) “Market value” of a parcel of employment property means the value of 

the taxable property as annually determined pursuant to section 273.12, less (i) 
the market value of all property existing at the time of application for classifica- 
tion, as last assessed prior to the time of application, and (ii) any increase in the 
market value of the property referred to in clause (i) as assessed in each yearafter 
the employment property is first placed in service. In each year, any change in 
the values of the employment property and the other property on the land shall 
be deemed to be proportionate unless caused by a capital improvement or loss. 

(e) “Municipality” means any home rule charter or statutory city or 
county, but a county may not exercise the powers granted in this section with 
reference to property situated within a city. 

(f) Notwithstanding the provisions of paragraphs (c) and ((1) “employment 
property” and “market value” includes in the case of taxable real property’ 
located in an enterprise zone designated under section 273.1312, subdivision 4, 
paragraph (c), clause (3), the entire value of the commercial and industrial 
property, including land, used in a trade or business which is not used in a trade 
or business which either is described in section l03(b)(O)(ii) of the Internal 
Revenue Code of 1954, as amended through January 45; -1-983 December & E, or is the property of a public utility. The provisions of this paragraph shall 
not apply to employment property located in an enterprise zone designated 
pursuant to section 273.1312, subdivision 4, paragraph (c), clause (3), that is 

assessed pursuant to the first clause of the first sentence of section 273.13, 
subdivision 9 E, paragraph (4-) Q3). 

Sec. 59. Minnesota Statutes 1984, section 273.1313, subdivision 2, is 

amended to read: 

Subd. 2. PROGRAM. (a) The governing body of any municipality 
which contains a designated enterprise zone as provided by section 273.1312 shall 
by resolution establish a program for classification of new property or improve- 
ments to existing property as employment property pursuant to the provisions of 
this section. Applications for classification under the program shall be filed with 
the municipal clerk or auditor in a form prescribed by the commissioner, with 
additions as may be prescribed by the municipal governing body. The applica- 
tion shall contain, where appropriate, a legal description of the parcel of land on 
which the facility is to be situated or improved; a general description of the 
facility or improvement and its proposed use, the probable time schedule for 
undertaking any construction or improvement, and information regarding the 
matters referred to in paragraph (d); the market value and the assessed value of 
the land and of all other taxable property then situated on it, according to the 
most recent assessment; and if the property is to be improved or expanded, an 
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estimate of the probable cost of the new construction or improvement and the 
market value of the new or improved facility (excluding land) when completed. 

(b) Upon receipt of an application the municipal clerk or auditor, subject 
to any prior approval required by the resolution establishing the program, shall 
furnish a copy to the assessor for the property and to the governing body of each 
school district and other public body authorized to levy taxes on the property, 
and shall publish a notice in the official newspaper of the time and place of a 
hearing to be held by the governing body on the application, not less than 30 days 
after the notice is published, stating that the applicant, the assessor, representa- 
tives of the affected taxing authorities, and any taxpayer of the municipality may 
be heard or may present their views in writing at or before the hearing. The 
hearing may be adjourned from time to time, but the governing body shall take 
action on the application by resolution within 30 days after the hearing. If 
disapproved, the reasons shall be set forth in the resolution, and the applicant 
may appeal to the commissioner within 30 days thereafter, but only on the 
ground that the determination is arbitrary, in relation to prior determinations as 
to classification under the program, or based upon a mistake of law. If 
approved, the resolution shall include determinations as to the matters set forth 
in paragraph (d), and the clerk or auditor shall transmit it to the commissioner. 

(c) Within 60 days after receipt of an approved application or an appeal 
from the disapproval of an application, the commissioner shall take action on it. 
The commissioner shall approve each application approved by the governing 
body if he finds that it complies with the provisions of this section. If he 
disapproves the application, or finds grounds exist for appeal of a disapproved 
application, he shall transmit the finding to the governing body and the applicant. 
When grounds for appeal have been determined to exist, the governing body shall 
reconsider and take further action on the application within 30 days after receipt 
of the commissioner’s notice and serve written notice of the action upon the 
applicant. The applicant, within 30 days after receipt of notice of final disap- 
proval by the commissioner or the governing body, may appeal from the 
disapproval to a court of competent jurisdiction. 

(d) In the case of enterprise zones qualifying pursuant to section 273.1312, 
subdivision 4, paragraph (c), clause (1), an application shall not be approved 
unless the governing body finds and determines that the construction or improve- 
ment of the facility: ‘ 

(1) Is reasonably likely to‘ create new employment or prevent a loss of 
employment in the municipality; 

(2) Is not likely to have the effect of transferring existing employment 
from one or more other municipalities within the state; 

(3) Is not likely to cause the total market value of employment property 
within the municipality to exceed five percent of the total market value of all 
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taxable property within the municipality; or if it will, the resulting limitation 
upon the increase of the assessed value of all taxable property within the 
municipality, considering the amount of additional municipal services likely to be 
required for the employment property, is not likely to substantially impede the 
operation or the financial integrity of the municipality or any other public body 
levying taxes on property in the municipality; and 

(4) Will not result in the reduction of the assessed value of existing 
property within the municipality owned by the applicant, through abandonment, 
demolition, or otherwise, without provision for the restoration of the existing 
property within a reasonable time in a manner sufficient to restore the assessed 
valuation. 

(e) In the case of enterprise zones qualifying pursuant to section 273.1312, 
subdivision 4, paragraph (c), clause (3), an application for assessment as employ- 
ment property under section 273.13, subdivision 9 % paragraph Q), or for a tax 
reduction pursuant to section 273.1314, subdivision 9, may not be approved 
unless the governing body finds and determines that the construction or improve- 
ment of the facility is not likely to have the effect of transferring existing 
employment from one or more other municipalities within the state. 

Sec. 60. Minnesota Statutes 1984, section 273.1313, subdivision 3, is 

amended to read: 

_ 

Subd. 3. CLASSIFICATION. Property shall be classified as employ- 
ment property and assessed as provided for class 4d property in section 273.13, 
subdivision 9 2!}, paragraph (4) Q, for taxes levied in the year in which the 
classification is approved and for the four succeeding years after the approval. If 
the classification is revoked, the revocation is effective for taxes levied in the next 
year after revocation. 

Sec. 61. Minnesota Statutes 1984, section 273.1315, is amended to read: 

273.1315 CERTIFICATION OF SCC 1_l§ PROPERTY. 
Any property owner seeking classification and assessment of his home- 

stead as class scc Q property pursuant to section 273.13, subdivision 7-, clause (19) 
or (9) §_2_, paragraph Q3; clause Q) g Q), shall file with the commissioner of 
revenue for each assessment year a 399 Q homestead declaration, on a form 
prescribed by the commissioner. The declaration shall contain the following 
information: 

(a) the information necessary to verify that the property owner or his 
spouse satisfies the requirements of section 273.13, subdivision -7 Q, for 3% Q 
classification; 

(b) the property owner’s household income, as defined in section 29OA.03, 
for the previous calendar year; and - 
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(c) any additional information prescribed by the commissioner. 

The declaration shall be filed on or before March 1 of each year to be 
effective for property taxes payable during the succeeding calendar year. The 
declaration and any supplementary information received from the property owner 
pursuant to this section shall be subject to section 29OA.17. 

The commissioner shall provide to the assessor on or before April 1 a 
listing of the parcels of property qualifying for See E classification. 

Sec. 62. Minnesota Statutes 1984, section 273.135, subdivision 1, is 

amended to read: 

Subdivision 1. The property tax to be paid in respect to property taxable 
within a tax relief area on class 319 prepert—y-, on class 39 property; and on class 
See homestead property, as otherwise determined by law and regardless of the 
market value of the property, for all purposes shall be reduced in the amount 
prescribed by subdivision 2, subject to the limitations contained therein. 

Sec. 63. Minnesota Statutes l984, section 273.135, subdivision 2, is 

amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision 1 shall 
be 

(a) In the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273.134, 66 percent of the net 
tax up to the taoonite breakpoint plus a percentage equal to the homestead credit 
equivalency percentage of the net tax in excess of the taoonite breakpoint, 
provided that the reduction shall not exceed the maximum amounts specified in 
clause (c). 

(b) In the case of property located within the boundaries of a school 
district which qualifies as a tax relief area but which is outside the boundaries of 
a municipality which meets the qualifications prescribed in section 273.134, 57 
percent of the net tax up to the taoonite breakpoint plus a percentage equal to the 
homestead credit equivalency percentage of the net tax in excess of the taconite 
breakpoint, provided that the reduction shall not exceed the maximum amounts 
specified in clause (c). 

(c) (1) The maximum reduction of the net tax up to the taconite 
breakpoint is $225.40 on property described in clause (a) and $200.10 on property 
described in clause (b), for taxes payable in 1985. These maximum amounts 
shall increase by $15 times the quantity one minus the homestead credit 
equivalency percentage per year for taxes payable in 1986 and subsequent years. 

(2) The total maximum reduction of the net tax on property described in 
clause (a) is $490 for taxes payable in 1985. The total maximum reduction for 
the net tax on property described in clause (b) is $435 for taxes payable in 1985. 
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These maximum amounts shall increase by $15 per year for taxes payable in 1986 
and thereafter. 

For the purposes of this subdivision, “net tax” means the tax on the 
property after deduction of any credit under section 273.13, subdivision 6, 7-, 91: 
44a Q g Q, “taconite breakpoint” means the lowest possible net tax for a 
homestead qualifying for the maximum reduction pursuant to section 273.13, 
subdivision 1 Q, rounded to the nearest whole dollar, and “homestead credit 
equivalency percentage” means a percentage equal to the percentage reduction 
authorized in section 273.13, subdivision 7 22. 

Sec. 64. Minnesota Statutes 1984, section 273.1391, subdivision 1, is 

amended to read: - 

273.1391 SUPPLEMENTARY HOMESTEAD PROPERTY TAX RE- 
LIEF. 

Subdivision 1. The property tax to be paid in respect to property taxable 
within a tax relief area described in subdivision 2 on class 319 property, 99 class 3c 
property; and on class 3cc homestead property, as otherwise determined by law 
and regardless of the market value of the property, for all purposes shall be 
reduced in the amount prescribed by subdivision 2, subject to the limitations 
contained therein. 

Sec. 65. Minnesota Statutes 1984, section 273.1391, subdivision 2, is 

amended to read: 
Subd. 2. The amount of the reduction authorized by subdivision 1 shall 

be: 

(a) In the case of property located within a school district which does not 
meet the qualifications of section 273.134 as a tax relief area, but which is located 
in a county with a population of less than 100,000 in which taconite is mined or 
quarried and wherein a school district is located which does meet the qualifica- 
tions of a tax relief area, and provided that at least 90 percent of the area of the 
school district which does not meet the qualifications of section 273.134 lies 

.within such county, 57 percent of the net tax up to the taconite breakpoint plus a 
percentage equal to the homestead credit equivalency percentage of the net tax in 
excess of the taconite breakpoint on qualified property located in the school 
district that does not meet the qualifications of section 273.134, provided that the 
amount of said reduction shall not exceed‘ the maximum amounts ‘specified in 
clause (c). The reduction provided by this clause shall only be applicable to 
property located within the boundaries of the county described therein. 

(b) In the case of property located within a school district which does not 
meet the qualifications of section 273.134 as a tax relief area, but which is located 
in a school district in a county containing a city of the first class and a qualifying 
municipality, but not in a school district containing a city of the first class or 
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adjacent to a school district containing a city of the first class unless the school 
district so adjacent contains a qualifying municipality, 57 percent of the net tax 
up to the taconite breakpoint plus a percentage equal to the homestead credit 
equivalency percentage of the net tax in excess of the taconite breakpoint, but not 
to exceed the maximums specified in clause (c). 

(c) (1) The maximum reduction of the net tax up to the taconite 
breakpoint is $200.10 for taxes payable in 1985. This maximum amount shall 
increase by $15 multiplied by the quantity one minus the homestead credit 
equivalency percentage per year for taxes payable in 1986 and subsequent years. 

(2) The total maximum reduction of the net tax is $435 for taxes payable 
in 1985. This total maximum amount shall increase by $15 per year for taxes 
payable in 1986 and thereafter. 

For the purposes of this subdivision, “net tax” means the tax on the 
property after deduction of any credit under section 273.13, subdivision 6, 1, 91: 
Ma 22 g Q, “taconite breakpoint” means the lowest possible net tax for a 
homestead qualifying for the maximum reduction. pursuant to section 273.13, 
subdivision -7 _2_2, rounded to the nearest whole dollar, and “homestead credit 
equivalency percentage” means a percentage equal to the percentage reduction 
authorized in section 273.13, subdivision 7 Q. 

Sec. 66. Minnesota Statutes 1984, section 273.1392, is amended to read: 
273.1392 PAYMENT; AIDS TO SCHOOL DISTRICTS. 
The amounts of homestead credit under section 273.13, subdivisions 6, 7-, 

and 14a 22 gig _2_3; wetlands credit and reimbursement under section 273.115; 
native prairie credit and reimbursement under section 273.116; disaster or 
emergency reimbursement under section 273.123; attached machinery aid under 
section 273.138; reimbursement under section 373.43% and metropolitan agri- 
cultural preserve reduction under section 473H.10, shall be certified to the 
department of education by the department of revenue. The amounts so certified 
shanbepaidweerdingtetheseheduleferpaymeateffeundafienaidspursmnt 
teseet-ion-l—24.—l-lferfisealyeaiml-983: Beg-i-nainginfisealyeaaz-1-984~;The 
amounts so certified shall be paid according to section 124.195, subdivisions 6 
and 10. 

Sec. 67. Minnesota Statutes 1984, section 273.1393, as added by Laws 
1985, chapter 300, section 8, is amended to read: 

Sec. 8. [273.1393] COMPUTATION OF NET PROPERTY TAXES. 
Notwithstanding any other provisions to the contrary, “net” property 

taxes are determined by subtracting the credits in the order listed from the gross 
tax:

' 

(1) disaster credit as provided in section 273.123; 
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(2) wetlands credit as provided in section 273.115; 

(3) native prairie credit as provided in section 273.116; 

(4) powerline credit as provided in section 273.42; 

(5) agricultural preserves credit as provided in section 473H.10; 

(6) enterprise zone credit as provided in section 273.1314; 

(7) state school agricultural credit as provided in section 124.2137; 

(8) state paid homestead credit as provided in section 273.13, subdivisions 
6 9:34 1 2 E 2_3; 

(9) taconite homestead credit as provided in section 273.135; 

(10) supplemental homestead credit as provided in section 273.1391. 

The combination of all property tax credits must not exceed the gross tax 
amount. 

Sec. 68. [273.165] TAXATION OF SEPARATE MINERAL INTER- 
ESTS AND UNMINED IRON ORE. 

Subdivision _1_. MINERAL INTEREST. “Mineral interest,” Q t_lQ E: 
po_se o_f subdivision, means Q interest a_ny minerals, including bit Lat 
limited Q gfi coal, 9_il_, Q other similar interest _ip £11 estate, which i_s owned 
separately £1 gpgt from E fe_e t_itQ Q th_e surface o_f pg 311 property. 
Mineral interests which gr; E Q record Q th_e offices pf either I:h_e county 
recorder g registrar gf titles, whether g n_ot f'1l_ed pursuant Q sections 232 t_o 
93.58, g a_s provided i_n_ E subdivision unless specifically excluded py 
t_h_i§ subdivision. A ta_x pf Q ins E age g portion _o_f Q QQ o_f mineral 
interest i_s imposed a_nd i_s payable annually. I_f Q interest g fractional 
undivided interest pp th_e Qx gipg o_n E interest per ES 9; portion o_f a_n 
age i_s equal Q Q product obtained py multiplying tfi fractional interest times Q cents, computed Q E nearest cent. However, Qe minimum annual ta_x gr 
a_ny mineral interest is Q & E1 ta_x o_n mineral interests i_s_ imposed Q E 
following: mineral interests valued an_d taxed under other l2yw_s relating Q tfi 
taxation o_f minerals, g_as_, £11, o_il_, g other similar interests; 9_r Q) mineral 
interests which Q exempt from taxation pursuant Q constitutional‘ gr related 
statutory provisions. Taxes received under subdivision must pg apportioned 
Q th_e taxing districts included‘ i_n th_e E2} rid Q E3 same proportion Q th_e 
surface interest @ fie 9_f a taxing district gels Q th_e toil % applicable 
Q surface interests ip gg a_rea_ taxed. IE 3% imposed ‘py ‘all subdivision i_s po_t 

included within E limitations a_s Q fie Q amount o_f which _nQy pp 
imposed a_n ape_a Q which the t_a§ imposed lpy subdivision applies. L118 t_ag 
imposed l_Jy E subdivision d_o<§ §1_O_t cause tlQ amount if other taxes levied Q Q 
pg levied i_n E area, which a_rp subject Q §1_1y s_uc_h_ limitation, Q tQ reduced i_n 
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_a_n_y amount. Twenty percent o_f E revenues received from tl1_e m_x imposed by 
tl_1_i§ subdivision must 3 distributed under t_h_e_ provisions o_f section 116J.64. 

§_1ylg5l_. 2; IRON ORE. Unmined i_1;9n_ Q13 included ig 2 gig b_e 
assessed w_ith a_nc_1 a§a_ pa_rt o_fg1_e geal e_s_t_gt_ei_n which it is located, lit a_t @ fie 
established Q section 273.13, subdivision Z_3Q_. "_l_‘l_1_e_ re_a1 estgtg m which i_ro_n Q i_s 
located, other gag fie 9_r_g must lg classified gn_d assessed i_n accordance _v_v_i_thQ 
provisions o_f Q appropriate classes. Q assessing any tin 9_r l_o_t gf rgag g2_1_t_e 
in which i£o_1} gr_e known t9 exist, Q assessable value o_f t_l§ o_r§ exclusive 9:‘ 
mg gig in which it is located, and Q13 assessable flue of Q l_a£1 exclusive o_f 
J12 o_1'e _nlu_st I_3_e determined and set separately gig th_e aggregate 9f the t_w_g 
must b_e assessed against the tract or l_qt_. ' 

Sec. 69. Minnesota Statutes 1984, section 273.38, is amended to read: 
273.38 PERCENTAGE OF ASSESSMENTS; EXCEPTIONS. 
The commissioner of revenue shall assess at £1-ve percent sf market value 

distribution lines, and the attachments and appurtenances thereto, used primarily 
for supplying electricity to farmers at retail, and which shall be taxed at the 
average rate of taxes levied for all purposes throughout the county, and which 
shall be entered, certified and credited as provided in section 273.42. It is further 
provided that the distribution lines and the attachments and appurtenances 
thereto of cooperative associations organized under the provisions of Laws 1923, 
Chapter 326, and laws amendatory thereof and supplemental thereto, and 
engaged in the electrical heat, light and power business, upon a mutual, non-prof- 
it and cooperative plan, shall be assessed and taxed as provided in sections 273.40 
and 273.41. 

Sec. 70. Minnesota Statutes 1984, section 273.42, subdivision 2, is 
amended to read: 

Subd. 2. Owners of land defined as class 3, 319; 36; Bee, -3d 91: 3f E 113; 
2g 29 gay % g E pursuant to section 273.13 listed on records of the county 
auditor or county treasurer over which runs a high voltage transmission line as 
defined in section 1l6C.52, subdivision 3, except a high voltage transmission line 
the construction of which was commenced prior to July 1, 1974, shall receive a 
property tax credit in an amount determined by multiplying a fraction, the 
numerator of which is the length of high voltage transmission line which runs 
over that parcel and the denominator of which is the total length of that 
particular line running over all property within the city or township by ten 
percent of the transmission line tax revenue derived from the tax on that portion 
of the line within the city or township pursuant to section 273.36. In the case of 
property owners in unorganized townships, the property tax credit shall be 
determined by multiplying a fraction, the numerator of which is the length of the 
qualifying high voltage transmission line which runs over the parcel and the 
denominator of which is the total length of the qualifying high voltage trans- 
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mission line running over all property within all the unorganized townships 
within the county, by the total utility property tax credit fund amount available 
within the county for that year pursuant to section 273.42, subdivision 1. Where 
a right-of-way width is shared by more than one property owner, the numerator 
shall be adjusted by multiplying the length of line on the parcel by the proportion 
of the total width on the parcel owned ‘by that property owner. The amount of 
credit for which the property qualifies shall not exceed 20 percent of the total 
gross tax on the parcel prior to deduction of the state paid agricultural credit and 
the state paid homestead credit, provided that, if the property containing the 
right of way is included in a parcel which exceeds 40 acres, the total gross tax on

~ 

~~

~

~

~

~

~

~ the parcel shall be multiplied by a fraction, the numerator of which is the sum of 
the number of -acres in ‘each quarter-quarter section or portion thereof which 
contains a right of way and the denominator of which is the total number of acres 
in the parcel set forth on the tax statement, and the maximum credit shall be 20 
percent of the product of that computation, prior to deduction of those credits. 
The auditor of the county in which the affected parcel is located shall calculate 
the amount of the credit due for each parcel and transmit that information to the 
county treasurer. The county auditor, in computing the credits received pursu- 
ant to sections 273.13 and 273.135, shall reduce thegross tax by the amount of 
the credit received pursuant to this section, unless the amount of the credit would 
be less than $10. 

~~~

~

~

~

~

~

~ 

~~~

~ 

If, after the county auditor has computed the credit to those qualifying 
property owners in unorganized townships, there is money remaining in the 
utility property tax credit fund, then that excess amount in the fund shall be 
returned to the general school fund of the county. ~~

~ 

Sec. 71. Minnesota Statutes 1984, section 274.19, subdivision 1, is 

amended to read: ‘ 

Subdivision 1. Each manufactured home constituting class 2a property 
shall be valued each year by the assessor and be assessed with reference to its 
value on January 2 of that year. Notice of the value shall be mailed to the 
person to be assessed at least ten days before the meeting of the local board of 
review or equalization. The notice shall contain the amount of valuation in 

terms of market value, the assessor’s office address, and the date, place, and time 
set for the meeting of the local board of review or equalization and the county 
board of equalization.

’ 

~~~~~ 

~~

~

~ 

~~~ 

~~ 

Sec. 72. Minnesota Statutes 1984, section 274.19, subdivision 2, is 

amended.to read:
~

~ 

Subd. 2. On or before May 1, the assessor shall return to the county 
auditor his assessment books relating to the assessment of class 2a property 
manufactured homes. After receiving the assessment books, the ‘county auditor 
shall determine the tax to be due by applying the rate of levy of the preceding 

~~

~

~ 
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year and shall transmit a list of the taxes to the county treasurer not later than 
May 30. 

Sec. 73. Minnesota Statutes 1984, section 274.19, subdivision 3, is 

amended to read: 

Subd. 3. Not later than July 15 in the year of assessment the county 
treasurer shall mail to the taxpayer a statement of tax due on class 2-a property a 
manufactured l'_l_(£l£. The taxes shall be due on the last day of August. Taxes 
remaining unpaid after the due date shall be deemed delinquent, and a penalty of 
eight percent shall be assessed and collected as part of the unpaid taxes. On 
September 30 the county treasurer shall make a list of taxes remaining unpaid 
and shall certify the list immediately to the clerk of district court, who shall issue 
warrants to the sheriff for collection. 

Sec. 74. Minnesota Statutes 1984, section 274.19, subdivision 4, is 

amended to read: 

Subd. 4. Any person who claims that his class 2a property manufactured 
13% has been unfairly or unequally assessed, or that such property has been 
assessed at a valuation greater than its real or actual value, or that the tax levied 
against the same is illegal, in whole or in part, or has been paid, or that the 
property is exempt from the tax so levied, may have the validity of his claim, 
defense or objection determined by the district court of the county in which the 
tax is levied or by the tax court by filing a petition for such determination, in the 
office of the clerk of the district court on or before the first day of September of 
the year in which such tax becomes payable. A petition for determination under 
this section may be transferred by the district court to the tax court. 

Sec. 75. Minnesota Statutes 1984, section 274.19, subdivision 6, is 
amended to read: 

Subd. 6. If the local board of review or equalization or the county board 
of equalization change the assessor’s valuation of class 2a property a manufac- 
tired the change shall be transmitted to the county auditor, who shall 
immediately recompute the tax and advise the treasurer of the corrected tax. If 
the property is entitled to homestead classification and tax credit pursuant to 
section 3134-3; 46, the auditor shall also take appropriate action to 
reflect the reduction in tax. 

Sec. 76. Minnesota Statutes 1984, section 274.19, subdivision 7, is 
amended to read: 

Subd. 7. The tax assessed on class 2a property manufactured homes 
shall be deemed to be a personal property tax and laws relating to assessment, 
review, and collection of personal property taxes shall be applicable to this tax, if 
not inconsistent with provisions in Laws 4-97-5; Ghapter 316 t_hi_s_ section. 
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Sec. 77. Minnesota Statutes 1984, section 274.19, is amended by adding 
a subdivision to read: 

Subd. §_. MANUFACTURED HOMES; SECTIONAL STRUC- 
TURES. (Q) fig purposes pf t_hi§ section, a “manufactured home” means a 
structure transportable i_n pr_ip 95 sections, which i_s bu_ilt pi_i a permanent 
chassis, _a_ii_d_ designed t_o lg ii a_s a dwelling E g without a permanent 
foundation when connected t_o t_h_g required utilities, @ contains E plumbing, 
heating, air-conditioning, gig electrical systems therein, including a_ny accessory 
structure which i_s pp addition g supplement t_o £2 manufactured home an_d_, 

installed, becomes 5 }m_rt o_f th_e manufactured home. 

Q) A manufactured home which meets gagh o_fftl1_e following criteria _rr_iu_st 
b_e valued apd assessed a_s Q improvement tp pea] property, E appropriate ILI 
property classification shall apply arid th_e valuation i_s subject _tp review %@ 
taxes payable i_n t_h_e manner provided fg pea] property: 

Q) gig owner o_f fie unit holds Q t_o tfi land upon which i_t i_s situated,- 

§i_i) E y_pi_t i_s affixed t_o tli_e laid py a permanent foundation g i_s installed 
Q i_t§ location i_n accordance _vyit_h t_li§ manufactured home building E 
tained i_n sections 327.31 t_o 327.34, an_d flip rules adopted thereto, g i_s affixed t_o % hfllg i_n z_1 manner comparable Q other r_ea_l property @ taxing district; E 

E unit i_s connected tp public utilities, E g well app septic tank 
system, pg is serviced t_>y water £1 sewer facilities comparable t_o other i'<_:a_l 

property ip Q taxing district. 
Q A manufactured home which meets each o_f pile following criteria must 

If assessed a_t th_e rate provided 13y t_l§ appropriate @ property classification lit 
must E classified §_S_ 3 manufactured home, @ pile valuation i_s subject pg review 
all E taxes payable thereon Q tlg manner provided i_t} :13 section: 

Q) tlig owner pf E unit i_s a_ lessee pf th_e land pursuant t_o E terms pf a 
lease; 

§i_i) _t_l_1_e_ unit is affixed t_o th_e land py 3 permanent foundation 9_r_ i_s installed 
a_t location accordance with th_e manufactured homes building code 
contained ip sections 327.31 Q 327.34, §.i1_d E rules adopted thereto, 93 i_s affixed 
t_o Q9 land Q 3 manner comparable t_o other re_al property ip the taxing district; 

me E i_s connected t_o public utilities, ha_s 3 @ app gfl t_ar_i§ 
system, g i_s serviced py water §I_1£1_ sewer facilities comparable Q other reg 
property E E taxing district. 

§c_l) Sectional structures must b_e valued a_r_id assessed g Q improvement 
t_o r§a_l property if th_e owner pf gig structure holds tii t_o @ laid pmp which i_t 
i_s located 95 i_s a gualifying 15% o_f E 13_n_d under Q5 provisions o_f tli section. 
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59; purposes o_f @ paragraph “sectional structure” means 3 building or 
structural 3% which h_a§ lg i_n whole g substantial Kt manufactured Q 
constructed at Q <_)_f_f sfi location t_g lie wholly g partially assembled o_n_ site 

gr _\g_i_t_l_i other units and attached t_o a permanent foundation. 

gel The commissioner o_f revenue may adopt rules pursuant to th_e adminis- 
trative procedure a_ct E Q, purpose _c_>_f_‘ establishing additional criteria Q @ 
classification Q‘ manufactured homes and sectional structures under @ subdivi- 
sicn. 

Sec. 78. Minnesota Statutes 1984, section 275.50, subdivision 5, is 

amended to read: 
Subd. 5. Notwithstanding any other law to the contrary for taxes levied

' 

in 1983 payable in 1984 and subsequent years, “special levies” means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental subdivision by a 
court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
when substantiated by a stipulation for the dismissal of the action filed with the 
court of competent jurisdiction and signed by both the plaintiff and the legal 
representative of the governmental subdivision, but only to the extent of the 
increase in levy for such judgments and out of court settlements over levy year 
1970, taxes payable in 1971; 

(b) pay the costs of complying with any written lawful order initially 
issued prior to January 1, 1977 by the state of Minnesota, or the United States, or 
any agency or subdivision thereof, which is authorized by law, statute, special act 
or ordinance and is enforceable in a court of competent jurisdiction, or any 
stipulation agreement or permit for treatment works or disposal system for 
pollution abatement in lieu of a lawful order signed by the governmental 
subdivision and the state of Minnesota, or the United States, or any agency or 
subdivision thereof which is enforceable in a court of competent jurisdiction. 
The commissioner of revenue shall in consultation with other state departments 
and agencies, develop a suggested form for use by the state of Minnesota, its 
agencies and subdivisions in issuing orders pursuant to this subdivision; 

(c) pay the costs to a governmental subdivision for their minimum 
required share of any program otherwise authorized by law for which matching 
funds have been appropriated by the state of Minnesota or the United States, 
excluding the administrative costs of public assistance programs, to the extent of 
the increase in levy over the amount levied for the local share of the program for 
the taxes payable year 1971. This clause shall apply only to those programs or 
projects for which matching funds have been designated by the state of Minnesota 
or the United States on or before September 1, of the previous year and only 
when the receipt of these matching funds is contingent upon the initiation or 
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implementation of the project or program during the year in which the taxes are 
payable or those programs or projects approved by the commissioner; 

(d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assistance 
program authorized by law, and the costs of purchase or delivery of social 
services. Except for the costs of general assistance as defined in section 256D.02, 
subdivision 4, general assistance medical care under section 256D.03 and the 
costs of hospital care pursuant to section 261.21, the aggregate amounts levied 
pursuant to this clause are subject to a maximum increase of 18 percent over the 
amount levied for these purposes in the previous year; 

(c) pay the costs of principal and interest on bonded indebtedness or to 
reimburse for the amount of liquor store revenues used to pay the principal and 
interest due in the year preceding the year for which the levy limit is calculated 
on municipal liquor store bonds; 

(1) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued for 
any corporate purpose except current expenses or funding an insufficiency in 

receipts from taxes or other sources or funding extraordinary expenditures 
resulting from a public emergency; and to pay the cost for certificates of 
indebtedness issued pursuant to sections 298.28 and 298.282; 

(g) fund the payments made to the Minnesota state armory building 
commission pursuant to section 193.145, subdivision 2, to retire the principal and 
interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufac- 
tured homes property tax receipts to the extent that the governmental subdivi- 
sion’s portion of the total levy in the current levy year, pursuant to section 2l3.—l—3 
274.19, subdivision 3 §, as amended, is less than the distribution of the manufac- 
tured homes tax to the governmental subdivision pursuant to Minnesota Statutes 
_1_9§_9_, section 273.13, subdivision 3, in calendar year 1971; 

(i) pay the amounts required, in accordance with section 275.075, to 

correct for a county auditor’s error of omission but only to the extent that when 
added to the preceding year’s levy it is not in excess of an applicable statutory, 
special law or charter limitation, or the limitation imposed on the governmental 
subdivision by sections 275.50 to 275.56 in the preceding levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing body of a 
city or town with statutory city powers in a levy year, but only to the extent that 
when added to the preceding year’s levy it is not in excess of an applicable 
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statutory, special law or charter limitation, or the limitation imposed on the 
governmental subdivision by sections 275.50 to 275.56 in the preceding levy year; 

(1) pay the increased cost of municipal services as the result of an 
annexation or consolidation ordered by the Minnesota municipal board but only 
to the extent and for the levy years as provided by the board in its order pursuant 
to section 414.01, subdivision 15. Special levies authorized by the board shall not 
exceed 50 percent of the levy limit base of the governmental subdivision and may 
not be in effect for more than three years after the board’s order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that the 
extension of such services are not paid for through bonded indebtedness or special 
assessments, and not to exceed the amount determined as follows. The govern- 
mental subdivision may calculate the aggregate of: ' 

(1) The increased expenditures necessary in preparation for the delivering 
of municipal services to new private industrial and nonresidential commercial 
development, but limited to one year’s expenditures one time for each such 
development; 

(2) The amount determined by dividing the overall levy limitation estab- 
lished pursuant to sections 275.50 to 275.56, and exclusive of special levies and 
special assessments, by the total taxable value of the governmental subdivision, 
and then multiplying this quotient times the total increase in assessed value of 
private industrial and nonresidential commercial development within the govern- 
mental subdivision. For the purpose of this clause, the increase in the assessed 
value of private industrial and nonresidential commercial development is calculat- 
ed as the increase in assessed value over the assessed value of the real estate 
parcels subject to such private development as most recently determined before 
the building permit was issued. In the fourth levy year subsequent to the levy 
year in which the building permit was issued, the increase in assessed value of the 
real estate parcels subject to such private development shall no longer be included 
in determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending 
municipal services to new private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a “special levy’’ for the 
increased costs of municipal services provided to new private industrial and 
nonresidential commercial development. In the levy year following the levy year 
in which the special levy made pursuant to this clause is discontinued, one-half of 
the amount of that special levy made in the preceding year shall be added to the 
permanent levy base of the governmental subdivision; 
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(11) recover a loss or refunds in tax receipts incurred in non-special levy 

funds resulting from abatements or court action in the previous year pursuant to 
section 275.48; 

(o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance with 
the actuarial standards and guidelines specified in sections 356.215 and 356.216 
reduced by 106 percent of the amount levied for that purpose in 1976, payable in 
1977. For the purpose of this special levy, the estimated receipts expected from 
the state of Minnesota pursuant to sections 69.011 to 69.031 or any other state 
aid expressly intended for the support of public pension funds shall be considered 

as a deduction in determining the required levy for the normal costs of the public 
pension funds. No amount of -these. aids shall be considered as a deduction in 
determining the governmental subdivision’s required levy for the reduction of the 

unfunded accrued liability of public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer a 

commuter van program; 

(q) pay the costs of financial assistance to local governmental units 
and 

certain administrative, engineering, and legal expenses pursuant to Laws 1979, 
chapter 253, section 3; - 

(r) compensate for revenue lost as a result of abatements or court action 
pursuant to sections 270.07, 270.17 or 278.01 due to a reassessment ordered by 
the commissioner of revenue pursuant to section 270.16; 

.(s) pay the total operating cost of a county jail as authorized in section 
641.01. If the county government utilizes this special levy, then any amount 
levied by the county government in the previous year for operating its county jail 
and included in its previous year’s levy limitation computed pursuant to section 
275.51 shall be deducted from the current levy limitation; 

(t) pay the costs of implementing section 18.023, including sanitation and 
reforestation; and 

(u) pay the estimated cost for the following calendar year of the county’s 

share of funding the Minnesota cooperative soil survey. 

Sec. 79. Minnesota Statutes 1984, section 276.04, is amended to read: 

276.04 NOTICE OF RATES; PROPERTY TAX STATEMENTS. 
On receiving the tax lists from the county auditor, the county treasurer 

shall, if directed by the county board, give ‘three weeks’ published notice in a 

newspaper specifying the rates of taxation for all general purposes and the 
amounts raised for each specific purpose. He shall, whether or not directed by 
the county board, cause to be printed on all tax statements, or on an attachment, 
a tabulated statement of the dollar amount due to each taxing authority from the 
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parcel of real property for which a particular tax statement is prepared. The 
dollar amounts due the county, township or municipality and school district shall 
be separately stated but the amounts due other taxing districts, if any, may be 
aggregated. The dollar amounts, including the dollar amount of any special 
assessments, may be rounded to the nearest even whole dollar. For purposes of 
this section whole odd-numbered dollars may be adjusted to the next higher 
even-numbered dollar. The statement shall include the following sentence, 
printed in upper case letters in bold face print: “THE STATE OF MIN- NESOTA DOES NOT RECEIVE ANY PROPERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY TAX BY PAY- ING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERNMENT.” The property tax statements for class 2a manufactured homes and sectional structures taxed as marsonal property shall contain the same 
information that is required on the tax statements for real property. The county 
treasurer shall mail to taxpayers statements of their personal property taxes due, such statements to be mailed not later than February 15 (except in the case of 
Class 2a manufactured homes a_n_c_l_ sectional structures taxed a_s mersonal proper- 
ty), statements of the real property taxes due shall be mailed not later than 
January 31; provided, that the validity of the tax shall not be affected by failure of the treasurer to mail such statement. The taxpayer is defined as the owner who is responsible for the payment of the tax. Such real and personal property 
tax statements shall contain the market value, as defined in section 272.03, 
subdivision 8, used in determining the tax. The statement shall show the amount 
attributable to section 124.2137 as “state paid agricultural credit” and the amount attributable to section 273.13, subdivisions 6 and 1 2_2_ and 23 as “state paid homestead credit.” The statement shall shew the reduction attributable to 
theaidgivenpursuantteseefion21&439andshaHindieatethatthemduefienis 
paid by the state ef Minnesota: If so directed by the county board, the treasurer 
shall visit places in the county as he deems expedient for the purpose of receiving 
taxes and the county board is authorized to pay the expenses of such visits and of preparing duplicate tax lists. Failure to mail the tax statement shall not be deemed a material defect to affect the validity of any judgment and sale for 
delinquent taxes. 

Sec. 80. Minnesota Statutes 1984, section 278.01, subdivision 2, is amended to read: ’ 

Subd. 2. HOMESTEADS. Any person having any estate, right, title or 
interest in or lien upon any parcel which is classified as homestead under the 
provisions of section 273.13, subdivisions 6, 6a; 1, lb, 40 or 4-2 Q o_r 23, who 

. claims that said parcel has been assessed at a valuation which exceeds by ten percent or more the valuation which the parcel would have if it were valued at the average assessment/sales ratio for real property in the same class, in that portion of the county in which that parcel is located, for which the commissioner 
is able to establish and publish a sales ratio study as determined by the applicable 
real estate assessment/sales ratio study published by the commissioner of revenue, 
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may have the validity of his claim, defense, or objection determined by the 
district court of the county in which the tax is levied or by the tax court by 
serving two copies of a petition for such determination upon the county auditor 
and one copy each on the county treasurer and the county attorney and filing the 

same, with proof of such service, in the office of the clerk of the district court 

before the 16th day of May of the year in which such tax becomes payable. The 
county auditor shall immediately forward one copy of the petition to the 

appropriate governmental authority in a home rule charter or statutory city or 
town in which the property is located if that city or town employs its own 
certified assessor. A copy of the petition shall also be sent to the school board of 
the school district in which the property is located. A petition for determination 
under this section may be transferred by the district court to the tax court. 

Sec. 81. Minnesota Statutes 1984, section 278.05, subdivision 5, is 

amended to read:
' 

‘Subd. 5. Any time after the filing of the petition and before the trial of 
the issues raised thereby, when the defense or claim presented is that the property 
has been partially, unfairly, or unequally assessed, or that the parcel has been 

assessed at‘ a valuation greater than its real or actual value, or that a parcel which 

is classified as homestead under the provisions of section 273.13, subdivisions 6, 

6a; 7—, lb; -1-0 or -1-2 Q g 23_, has been assessed at a valuation which exceeds by ten 
percent or more the valuation which the parcel would have if it were valued at 
the average assessment/sales ratio for real property in the same class in that 

portion of the county in which the parcel is located, for_ which the commissioner 
is able to establish and publish a sales ratio study, the attorney representing the 

state, county, city or town in the proceedings may serve on the petitioner, or his 
attorney, and file with the clerk of the district court, an offer to reduce the 

valuation of any tract or tracts to a valuation set forth in the offer. If, within ten 

days thereafter, the petitioner, or his attorney, gives notice in writing to the 

county attorney, or the attorney for the city or town, that the offer is accepted, he 

may file the offer with proof of notice, and the clerk shall enter judgment 
accordingly. Otherwise, the offer shall be deemed withdrawn and evidence 
thereof shall not be given; and, unless a lower valuation than specified in the 

offer is found by the court, no costs or disbursements shall be allowed to the 

petitioner, but the costs and disbursements of the state, county, city or town, 

including interest at six percent on the tax based on the amount of the offer from 
and after the. 16th day of October of the year the taxes are payable, shall be taxed 

in its favor and included in the judgment and when collected shall be credited to 
the county revenue fund, unless the taxes were paid in full before the 16th day of 

October of the year in which the taxes were payable, in which event interest shall 

not be taxable. 

Sec. 82. Minnesota Statutes 1984, section 279.01, subdivision 1,. as 

amended by Laws 1985, chapter 300, section 12, is amended to read: 
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Subdivision 1. On May 16, of each year, with respect to property 
actually occupied and used as a homestead by the owner of the property, a 
penalty of three percent shall accrue and thereafter be charged upon all unpaid 
taxes on real estate on the current lists in the hands of the county treasurer, and a 
penalty of seven percent on nonhomestead property, except that this penalty shall 
not accrue until June 1 of each year on commercial use real property used for 
seasonal residential recreational purposes and classified as class 3 91: 3a E g 95 
_6_a_, and on other commercial use real property classified as class 4e la, provided 
that over 60 percent of the gross income earned by the enterprise on the class 49 
14 property is earned during the months of May, June, July, and August. Any 
property owner of such class 46 Q property who pays the first half of the tax due 
on the property after May 15 and before June 1 shall attach an affidavit to his 
payment attesting to compliance with the income provision of this subdivision. 
Thereafter, for both homestead and nonhomestead property, on the 16th day of 
each month, up to and including October 16 following, an additional penalty of 
one percent for each month shall accrue and be charged on all such unpaid taxes. When the taxes against any tract or lot exceed $50, one~half thereof may be paid 
prior to May 16; and, if so paid, no penalty shall attach; the remaining one-half 
shall be paid at any time prior to October 16 following, without penalty; but, if 
not so paid, then a penalty of four percent shall accrue thereon for homestead 
property and a penalty of four percent on nonhomestead property. Thereafter, 
for homestead property, on the 16th day of each month up to and including 
December 16 following, an additional penalty of two percent for each month shall 
accrue and be charged on all such unpaid taxes. Thereafter, for nonhomestead 
property, on the 16th day of each month up to and including December 16 
following, an additional penalty of four percent for each month shall accrue and 
be charged on all such unpaid taxes. If one-half of such taxes shall not be paid 
prior to May 16, the same may be paid at any time prior to October 16, with 
accrued penalties to the date of payment added, and thereupon no penalty shall 
attach to the remaining one-half until October 16 following; provided, also, that 
the same may be paid in installments as follows: One-fourth prior to March 16; 
one-fourth prior to May 16; one-fourth prior to August 16; and the remaining 
one-fourth prior to October 16, subject to the aforesaid penalties. Where the 
taxes delinquent after October 16 against any tract or parcel exceed $100, upon 
resolution of the county board, they may be paid in installments of not less than 
25 percent thereof, together with all accrued penalties and costs, up to the next 
tax judgment sale, and after such payment, penalties, interest, and costs shall 
accrue only on the sum remaining unpaid. Any county treasurer who shall make 
out and deliver or countersign any receipt for any such taxes without including 
all of the foregoing penalties therein, shall be liable to the county for the amount 
‘of such penalties. 

Sec. 83. Minnesota Statutes 1984, section 279.06, is amended to read: 
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~ 

279.06 COPY OF LIST AND NOTICE. 
Within five days after the filing of such list, the clerk shall return a copy 

thereof to the county auditor, with a notice prepared and signed by him, and 
attached thereto, which may be substantially in the following form: 

~~~

~ 

State of Minnesota ) 
) ss. 

County of .................... .. ) 

~~ District Court 
......... ..Judicial District.

~ 

~~ 

The state of Minnesota, to all persons, companies, or corporations who 
have or claim any estate, right, title, or interest in, claim to, or lien upon, any of 
the several parcels of land described in the list hereto attached: 

~~ The list of taxes and penalties on real property for the county 
of ............................. .. remaining delinquent on the first Monday in January, 

l9....., has been filed in the "office of the clerk of the district court of said county, 
_of which that hereto attached is a copy. Therefore, you, and each of you, are 
hereby required to file in the office of said clerk, on or before the 20th day after 
the publication of this notice and list, your answer, in writing, setting forth any 
objection or defense you may have to the taxes, or any part thereof, upon any 
parcel of land described in the list, in, to, or on which you have or claim any 
estate, right, title, interest, claim, or lien, and, in default thereof, judgment will be 
entered against such parcel of land for the taxes on such list appearing against it, 
and for all penalties, interest, and costs. Based upon said judgment, the land 
shall be sold to the state of Minnesota on the second Monday in May, 19... The 
period of redemption for all lands sold to the state at a tax judgment sale shall be 
three years from the date of sale to the state of Minnesota if the land is within an 
incorporated area unless it is: (a) homesteaded land as defined in section 273.13, 
subdivision -‘.1 2; (b) homesteaded agricultural land as defined in section 273.13, 
subdivision 6 2; paragraph _(_a); or (c) seasonal recreational land as defined in- 
section 273.13, subdivision .4 & paragraph £9) _o_r subdivision 2_7, paragraph Q), 
in which event the period of redemption is five years from the date of sale to the 
state of Minnesota.

- 

~~

~

~ 

~

~

~

~

~

~

~

~ 

~

~

~

~

~

~ 

~~ The period of redemption for all other lands sold to the state at a tax 
judgment sale shall be five years from the date of sale. 

~~ Inquiries as to the proceedings set forth above can be made to the county 
auditor of county whose address is . 

(Signed) .................................................. .., 

Clerk of the District Court of the County 
of ............................................................. .. 
(Here insert list.) 

~~ 

~~~~ 
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The list referred to in the notice shall be substantially in the following 
form: 

List of real property for the county of .......... ........ .., on which taxes 
remain delinquent on the first Monday in January, 19...: 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who Have Filed 
Their Addresses 

Pursuant to 
section 276.041 

John Jones 
(825 Fremont 
Fairfield, MN 
55000) 
Bruce Smith 
(2059 Hand 
Fairfield, MN 55000) 
and 
Fairfield 
State Bank 
(100 Main 
Street 
Fairfield, MN 55000) 

Town of (Fairfield), 
Township (40), Range (20), 

Tax 
Parcel 
Number 

Subdivision of 
Section Section 

S.E. 1/4 of S.W. 1/4 10 23101 

That part of N.E. 1/4 
of S.W. l/4 desc. as 
follows: Beg. at the 
S.E. corner of said 
N.E. 1/4 of SW. 1/4; 
thence N. along the E. 
line of said N.E. 1/4 
of SW. 1/4 a distance 
of 600 ft.; thence W. 
parallel with the S. 
line of said N.E. 1/4 
of S.W. 1/4 a distance of 
600 ft.; thence S. parallel 
with said E. line a 
distance of 600 ft. to S. 
line of said N.E. 1/4 of 
S.W. 1/4; thence E. 
along said S. line a 
distance of 600 ft. to the 
point of beg. ............. .. 21 33211 3.15 

As to platted property, the form of heading shall conform to circumstanc- 
es and be substantially in the following form: 
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City of (Smithtown) 
Brown’s Addition, or Subdivision 

Names (and 
Current Filed 
Addresses) for 
the Taxpayers 
and Fee Owners 
and in Addition 
Those Parties 
Who have Filed 
Their Addresses Tax Total 
Pursuant to - Parcel Tax and 
section 27 6.041 Lot Block Number Penalty 

35 cts 

John Jones 15 9 58243 2.20 

(825 Fremont 
Fairfield, MN 55000) 
Bruce Smith 16 9 58244 3.15 

(2059 Hand 
Fairfield, MN 55000) 
and Fairfleld 
State Bank 
(100 Main 
Street 
Fairfield, MN 55000) 

The names, descriptions, and figures employed in parentheses in the above 
forms are merely for purposes of illustration. 

The name of the town, township, range or city, and addition or subdivi- 
sion, as the case may be, shall be repeated at the head of each column of the 
printed lists as brought forward from the preceding column. 

Errors in the list shall not be deemed to be a material defect to affect the 
validity of the judgment and sale. 

Sec. 84. Minnesota Statutes 1984, section 281.17, is amended to read: 

281.17 PERIOD FOR REDEMPTION. 
The period of redemption for all lands sold to the state at a tax judgment 

sale shall be three years from the date of sale to the state of Minnesota if the land 
is within an incorporated area unless it is: (a) nonagricultural homesteaded land 
as defined in section 273.13, subdivision 1 22, (b) homesteaded agricultural land 
as defined in section 273.13, subdivision 6 2; paragraph Q), or (c) seasonal 
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recreational land as defined in section 273.13, subdivision 4 gz, paragraph §e9_, o_r 
subdivision 2_2_, paragraph §c_)_, in which event the period of redemption is five 
years from the date of sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax 
' judgment sale shall be five years from the date of sale. 

See. 85. Minnesota Statutes 1984, section 290A.03, subdivision 6, is 
amended to read: 

Subd. 6. HOMESTEAD. “Homestead” means the dwelling occupied by 
a claimant as his principal residence and so much of the land surrounding it, not 
exceeding ten acres, as is reasonably necessary for use of the dwelling as a home . 

and any other property used for purposes of a homestead as defined in section 
273.13, subdivision -1 22, except for agricultural land assessed as part of a 
homestead pursuant to section 273.13, subdivision 6 _2_3, “homestead” is limited to 
320 acres or, where the farm homestead is rented, one acre. The homestead may 
be owned or rented and may be a part of a multi-dwelling or multi-purpose 
building and the land on which it is built. A manufactured home, as defined in 
section 168.011, subdivision 8, assessed as personal property may be a dwelling 
for purposes of this subdivision. 

Sec. 86. Minnesota Statutes 1984, section 290A.03, subdivision 12, is 
amended to read: 

Subd. 12. GROSS RENT. “Gross rent” means rental paid for the right 
of occupancy, at arms—length, of a homestead, exclusive of charges for any 
medical services furnished by the landlord as a part of the rental agreement, 
whether expressly set out in the rental agreement or not. If the landlord and 
tenant have not dealt with each other at arms—length and the commissioner 
determines that the gross rent charged was excessive, he may adjust the gross rent 
to a reasonable amount for purposes of this chapter. ' 

Any amount paid by a claimant residing in property assessed pursuant to 
section 2-7—3.—l—33 273.13, subdivisions g, $ 5 g Q for occupancy in that property 
shall be excluded from gross rent for purposes of this chapter. However, 
property taxes imputed to the homestead of the claimant or the dwelling unit 
occupied by the claimant that qualities for homestead treatment pursuant to 
section 2113-1-33 273.13, subdivisions §_, §_, §, gr § shall be included within the term 
“property taxes payable” as defined in subdivision 13, notwithstanding the fact 
that ownership is not in the name of the claimant. ' 

Sec. 87. Minnesota Statutes 1984, section 290A.03, subdivision 13, is 
amended to read: 

Subd. 13. PROPERTY TAXES PAYABLE. “Property taxes payable” 
_means the property tax exclusive of special assessments, penalties, and interest 
,payable on a claima11t’s homestead before reductions made pursuant to section 
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273.13, subdivisions 6; 1 and 14a 2 Q 23, but after deductions made pursuant 
to sections 124.2137, 273.115, 273.116," 273.135, 2.7%.-1%-9, 273.1391, 273.42, 

subdivision 2, and any other state paid property tax credits in any calendar year. 
In the case of a claimant who makes ground lease payments, “property taxes 
payable” includes the amount of the payments directly attributable to the 

property taxes assessed against the parcel on which the house is located. No 
apportionment or reduction of the “property taxes payable” shall be required for 
the use of a portion of the claimant’s homestead for a business purpose if the 
claimant does not deduct any business depreciation expenses for the use of a 
portion of the homestead in the determination of federal adjusted gross income. 
For homesteads which are manufactured homes as defined in section 168.011, 

subdivision 8, “property taxes payable” shall also include the amount of the gross 
rent paid in the preceding year for the site on which the homestead is located, 

which is attributable to the net tax paid on the site. The amount attributable to 
property taxes shall be determined by multiplying the net tax on the parcel by a 

fraction, the numerator of which is the gross rent paid for the calendar year for 
the site and the denominator of which is the gross rent paid for the calendar year 
for the parcel. When a homestead is owned by two or more persons as joint 
tenants or tenants in common, such tenants shall determine between them which 
tenant may claim the property taxes payable on the homestead. If they are 

unable to agree, the matter shall be referred to the commissioner of revenue and 
his decision shall be final. Property taxes are considered payable in the year 
prescribed by law for payment of the taxes. 

In the case of a claim relating to “property taxes payable,” the claimant 

must have owned and occupied the homestead on January 2 of the year in which 
the tax is payable and (i) the property must have been classified as homestead 
property pursuant to section 273.13, 6, 7-, or 44a subdivisions Q 9_r 
Q on or before June 1 of the year in which the “property taxes payable” were 
levied; or (ii) the claimant must provide documentation from the local assessor 
that application for homestead classification has been made prior to October 1 of 

the year in which the “property taxes payable” were payable and that the assessor 
has approved the application. 

Sec. 88.. Minnesota Statutes 1984, section 29OA.O3, subdivision 14, is 

amended to read: 

Subd. 14. NET TAX. “Net tax” means 
(a) the property tax, exclusive of special assessments, interest, and penal- 

ties, and after reduction for any state paid property tax credits as required in 

subdivision 13 except for the reduction pursuant to section 273.13, subdivisions 6, 
7—,anel~14a2_2£§,or 

(b) the payments made in lieu of ad valorem taxes, including payments of 
special assessments imposed in lieu of ad valorem taxes, 
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for the calendar year in which the rent was paid. If a portion of the 
property is occupied as a homestead or is used for other than rental purposes, the 
net tax shall be the amount of tax reduced by the percentage that the nonrental 
use comprises of the total square footage of the building. If a portion of the 
property is used for purposes other than for residential rental and none of the 
property is occupied as a homestead, the net tax shall be the amount of the tax of 
the parcel multiplied by a fraction, the numerator of which is the assessed value 
of the residential rental portion and the denominator of which is the total 
assessed value of the parcel. If a portion of the property is used for other than 
rental residential purposes, the county treasurer shall list on the property tax 
statement the amount of net tax pertaining to the rental residential portion of the 
property. 

The amount of the net tax shall not be reduced by an abatement or a court 
ordered reduction in the property tax on the property made after the certificate of 
rent constituting property tax has been provided to the renter. 

Sec. 89. Minnesota Statutes 1984, section 290A.04, subdivision 2, is 
amended to read: 

Subd. 2. A claimant whose property taxes payable or rent constituting 
property taxes are in excess of the percentage of the household income stated 
below shall pay an amount equal to the percent of income shown for the 
appropriate household income level and the state refund will be equal to an 
amount up to the state refund amount shown below. 

Percent State 
Household Income of Income Refund 
Net loss and 
up to $2,999 0.5 percent $13 
3,000 to 3,499 0.6 percent $15 
3,500 to 3,999 0.6 percent $18 
4,000 to 4,499 0.7 percent $20 
4,500 to 4,999 0.7 percent $23 
5,000 to 5,999 0.8 percent $40 
6,000 to 6,999 0.9 percent $54 
7,000 to 7,999 1.0 percent $70 
8,000 to 8,999 1.1 percent $88 
9,000 to 9,999 ‘ 1.2 percent — $108 
10,000 to 10,999 1.3 percent $130 
11,000 to 11,999 1.4 percent $154 
12,000 to 12,999 1.5 percent $180 
13,000 to 13,999 1.5 percent $195 
14,000 to 14,999 ‘ 

1.5 percent $210 
15,000 to 15,999 1.5 percent $225 
16,000 to 16,999 1.5 percent $240 
17,000 to 17,999 1.5 percent $255 
18,000 to 18,999 1.5 percent $270 
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19,000 to 19,999 1.5 percent $285 
20,000 to 20,999 1.6 percent $320 
21,000 to 21,999 1.6 percent $336 
22,000 to 22,999 1.6 percent $352 
23,000 to 23,999 1.8‘percent $414 
24,000 to 24,999 1.8 percent $432 
25,000 to 25,999 1.8 percent $450 
26,000 to 26,499 

. 

2.0 percent $520 
26,500 to 26,999 2.0 percent $530 
27,000 to 27,499 2.0 percent $540 
27,500 to 27,999 2.0 percent $550 
28,000 to 28,499 2.0 percent $560 
28,500 to 28,999 2.0 percent $570 
29,000 to 29,499 2.0 percent’ $580 
29,500 to 29,999 

‘ 2.0 percent $590 
30,000 to 30,499 2.0 percent $600 
30,500 to 30,999 2.0 percent $610 
31,000 to 31,499 2.2 percent $620 
31,500 to 31,999 2.2 percent $630 
32,000 to 32,499 2.2 percent $640 
32,500 to 32,999 2.2 percent $650 
33,000 to 33,999 2.2 percent $700 
34,000 to 34,999 2.2 percent $600 
35,000 to 35,999 2.2 percent $500 
36,000 to 36,999 2.4 percent $400 
37,000 to 37,999 2.4 percent $300 
38,000 to 38,999 2.4 percent $200 
39,000 to 39,999 2.4 percent $100 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision, less the homestead credit given pursuant 

to section 273.13, subdivisions 6, 1 and -14+} 22 an_d 2_3. 

Sec. 90. Minnesota Statutes 1984, section 297A.01, subdivision 14, is 

amended to read: 
Subd. 14. “Handicapped” means a permanent and total disability as 

defined in section 273.13, subdivision -7 2. 
Sec. 91. Minnesota Statutes 1984, section 360.301, subdivision 1, is 

amended to read: 
Subdivision 1. The commissioner of finance shall maintain in the state 

bond fund a separate account, designated as the Minnesota aeronautics bond 
account, showing all taxes levied for such fund pursuant’ to this section and all 
moneys transferred to the fund pursuant to section 360.306 for the payment of 
Minnesota aeronautics bondsissued under section 360.302. The auditor shall ' 

levy each year on all taxable property within the state a tax sufficient, with all 
moneys then and theretofore transferred under section 360.306, to pay all such_ 
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bonds and interest thereon which are due and to become due within the then 
ensuing year and to and including July 1 in the second ensuing year. Such tax 
shallbeleviedupenaflrealprepertyusedferthepurpesesefahemesteadyas 
well as other taxable property, not-vv-i-thstanding the provisions of section 27343, 

6 and 1, and shall be and remain subject to no limitation of rate or 
amount until all such bonds and all interest thereon are fully paid. All proceeds 
of such taxes are appropriated and shall be credited to the state bond fund, and 
the principal and interest of state bonds shall be payable from the proceeds of 
such taxes, and so much thereof as may be necessary is hereby appropriated for 
such payments; provided that such principal and interest, if any, as may become 
due at any time when there is not on hand a sufficient amount from the proceeds 
of such taxes to pay the same, shall be paid out of the general fund in the state 
treasury, and the amount necessary therefor is hereby appropriated, to be 
reimbursed from the proceeds of such taxes when received. 

Sec. 92. Minnesota Statutes 1984, section 473F.02, subdivision 3, is 
amended to read: 

Subd. 3. “Commercial-industrial property” means the following catego- 
ries of property, as defined in section 273.13, excluding that portion of such 
property (a) Q) which may, by law, constitute the tax base for a tax increment 
pledged pursuant to section 462.585 or 474.10, certification of which was 
requested prior to August 1, 1979, to the extent and while such tax increment is 
so pledged; (b) Q) which may, by law, constitute the tax base for tax revenues set 
aside and paid over for credit to a sinking fund pursuant to direction of the city 
council in accordance with Laws .1963, chapter 881, as amended, to the extent - 

that such revenues are so treated in any year; or (9) Q) which is exempt from 
taxation pursuant to section 272.02: 

(a) That portion of class 3 property defined i_n Minnesota Statutes 1971, 
section 273.13, consisting of stocks of merchandise and furniture and fixtures 
used therewith; manufacturers’ materials and manufactured articles; and tools, 
implements and machinery, whether fixtures or otherwise. 

(b)G1ass3h19r61aer&yv 

<e>G1ass33'prepe¥%y~ 

(<4) That portion of class 4 property defined Q Minnesota Statutes 1971, 
section 273.13, which is either used or zoned for use for any commercial or 
industrial purpose, except for such property which is, or, in the case of property 
under construction, will when completed be used exclusively for residential 
occupancy and the provision of services to residential occupants thereof. Proper- 

’ ty shall be considered as used exclusively for residential occupancy only if each of 
not less than 80 percent of its occupied residential units is, or, in the case of 
property under construction, will when completed be occupied under an oral or 
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written agreement for occupancy over a continuous period of not less than 30 
days. 

If the classification of property prescribed by section 273.13 is modified by 
legislative amendment, the references in this subdivision shall be to such succes- 
sor class or classes of property, or portions thereof, as embrace the kinds of 
property designated in this subdivision. 

Sec. 93. Minnesota Statutes 1984, section 473F.02, subdivision 4, is 

amended to read: 

Subd. 4. “Residential property” means the following categories of prop- 
erty, as defined in section 273.13, excluding that portion of such property exempt 
from taxation pursuant to section 272.02:

" 

(a) Class 319 la, 1b, 2a, 4a, 5a, 5b, 7a, 7b, 7c,. and 7d property 

(b)G1ass3e1areps¥%y 

<e)G1ass3eepr~epsrty 

€d)tG1ass3¥a1=e19ert¥ 

(6) And that portion of class 4 Q1, §b_, @ 1_Q property used exclusively for 
residential occupancy. 

Sec. 94. Minnesota Statutes 1984, section 475.754, is amended to read: 

475.754 DISASTERS OR PUBLIC EMERGENCIES, CERTIFICATES 
OF INDEBTEDNESS. 

If in any fiscal year the receipts from taxes or other sources are insufficient 
to meet the expenses incurred or to be incurred in said year by any city however 
organized, county or town by reason of any natural disaster or other public 
emergency requiring the making of extraordinary expenditures, the governing 

body of any such city, county or town may authorize the sale of certificates of 
indebtedness to mature within three years and to bear interest at a rate not to 
exceed the amount prescribed in this chapter. The certificates may be issued 
with or without advertising for bids on such terms and conditions as the 

governing body may determine and shall be in such form as the state auditor in 
cooperation with the commissioner of commerce shall prescribe. All certificates 

and interest thereon shall be payable from taxes levied within existing limitations 
or from other available revenue. Certificates of indebtedness issued under the 
provisions of this section shall not be considered bonded indebtedness‘ for the 
purposes of sections 27371-3, 6 and 17: and section 275.50, subdivision 
5, clause (h). The certificates shall not be included in the net debt of the issuing 
city, county or town. 
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Sec. 95. Minnesota Statutes 1984, section 475A.06, subdivision 6, is 
amended to read: 

Subd. 6. On or before December 1 in each year the state auditor shall 
levy on all taxable property within the state whatever tax may be necessary to 
produce an amount sufficient, with all money then and theretofore credited to the 
Minnesota state municipal aid bond account, to pay the entire amount of 
principal and interest then and theretofore due and principal and interest to 
become due on or before July 1 in the second year thereafter on Minnesota state 
municipal aid bonds. This tax shall be levied upon all real property used for the 
purposesofahomesteadyaswonasothertaxablepropertyymwfithstandmgthe 
provisions of section 217%.-1—3, 6 and 7-, and shall be subject to no 
limitation of rate or amount until all such bonds and interest thereon are fully 
paid. The proceeds of this tax are appropriated and shall be credited to the state 
bond fund, and the principal of and interest on the bonds are payable from such 
proceeds, and the whole thereof, or so much as may be necessary, is appropriated 
for such payments. If at any time there is insufficient money from the proceeds 
of such taxes to pay the principal and interest when due on Minnesota state 
municipal aid bonds, such principal and interest shall be paid out of the general 
fund in the state treasury, and the amount necessary therefor is hereby appropri- 
ated. 

Sec. 96. Minnesota Statutes 1984, section 514.03, subdivision 3, is 
amended to read: 

Subd. 3. The lien shall extend to all the interest and title of the owner in 
and to the premises improved, not exceeding 80 acres, except in the case of 
homesteaded agricultural land as used in section 273.13, subdivision 6 Q, where the lien shall be limited to 40 acres. - 

Sec. 97. Minnesota Statutes 1984, section 583.02, is amended to read: 
583.02 DEFINITIONS. 
As used in sections 583.01 to 583.12, the term “homestead” means 

residential or agricultural real estate, a portion or all of which is entitled to 
receive homestead credit classification under section 273.13, subdivision -léa 2_2 95 23. ‘ 

Sec. 98. REPEALER. 
Minnesota Statutes 1984, sections 273.1105; 273.13, subdivisions 2, Q 3, 

:h%.6_,§=aZ.7_1>-7_c_»l<.i_.§=.1_,&L<L1.1_,1A&1_6,fl&lE;17<=»17d»19’20» ag 21; 273.133; and 273.15, z_1_r_e rjpealed. 

Sec. 99. EFFECTIVE DATE. 
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This article is effective lg taxes levied Q 1986, payable i_n 1987 a_nd 
thereafter, provided E sections Q L Q 1_3, i 2_L 2_5 t_o 2._7_, _2_9_, 9_1, and 2_5_ fie 
effective f_o_r bonds issued after @ date o_f final enactment o_f t_hi_s §c_t. 

ARTICLE 5 
PROPERTY TAX REFUND 

Section 1. Minnesota Statutes 1984, section 29OA.03, subdivision 3, as 

amended by Laws 1985, chapter 210, article-2, section 9, is amended to read: 

Subd. 3. INCOME. (1) ‘‘Income’’ means the sum of the following: 

(a) federal adjusted gross income as defined in the Internal Revenue Code 
of 1954 as amended through Deeember 34-, 4-983 May g_5__, 1985; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) additions to federal adjusted gross income as provided in Minnesota 
Statutes, section 290.01, subdivision 20a, clauses (1), (2), (4), (9), (10), and (14); 

(ii) all nontaxable income; 

(iii) recognized net long term capital gains; 

(iv) dividends and interest excluded from federal adjusted gross income 
under sections 116 or 128 of the Internal Revenue Code of 1954; 

(V) cash public assistance and relief; 

(vi) any pension or annuity (including railroad retirement benefits, all 

payments received under the federal social security act, supplemental security 

income, and veterans benefits), which was not exclusively funded by the claimant 
or spouse, or which was funded exclusively by the claimant or spouse and which 
funding payments were excluded from federal adjusted gross income in the years 
when the payments were made; 

(vii) nontaxable interest received from the state or federal government or 
any instrumentality or political subdivision thereof; 

(viii) workers’ compensation; 

(ix) unemployment benefits; 

(x) nontaxable strike benefits; 

(xi) the gross amounts of payments received in the nature of disability 
income or ‘sick pay as a result of accident, sickness, or other disability, whether 
funded through insurance or otherwise; and 
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the. taxes were levied or in the year in which the rent was paid, the claimant shall 
not be eligible for a state refund pursuant to this section. For purposes of 
claiming this credit refund, a claimant who owns his own homestead part of the 
year and rents part of the year may add his rent constituting property taxes to the 
qualifying tax on his homestead. 

Sec. 3. Minnesota Statutes 1984, section 29OA.O4, subdivision 2, is 

amended to read: 
Subd. 2. A claimant whose property taxes payable or rent constituting 

property taxes are in excess of the percentage of the household income stated 
below shall pay an amount equal to the percent of income shown for the 
appropriate household income level and a1gg 1119 percent t_o pp py fig 
claimant pf _t1l§ remaining amount o_f property taxes payable g Lt constituting 
property taxes. The state refund will be equal to an Q amount o_f property m_xe:_s 
payable 9; it constituting property taxes E remain, up to the state refund 
amount shown below. 

Percent Maximum 
Percent State Piid 13y 

Household Income of Income Refund Claimant Refund 
Net loss and » 

up to $2,99-9 0-5 110 percent $13 _5_ percent $1,125 
3,000 to 3,499 0:6 percent $15 § percent $1,125 
3,500 to 3,999 percent $18 2 percent $1,125 
4,000 to 4,499 0-‘! Q percent $20 § percent $1,125 
4,500 .to 4,999 051 1_.Q percent $23 2 percent $1,125 
5,000 to 5,999 03 Q percent $40 10 percent $1,125 
6,000 to 6,999 0.—9 Q percent $54 Q percent $1,125 
7,000 to 7,999 1 0 percent $10 Q percent $1,125 
8,000 to 8,999 1.1 percent $88 _l_3 percent $1,125 
9,000 to 9,999 1.2 percent $108 14 ercent $1,125 
10,000 to 10,999 1.3 percent $-120 Q percent $1,125 
11,000 to 11,999 1.4 percent $154 1Q percent $1,125 
12,000 to 12,999 1.5 percent $180 12 percent $1,125 
13,000 to 13,999 1.5 percent $195 18 percent $1,125 
14,000 to 14,999 1.5 percent $210 19 percent $1,125 
15,000 to 15,999 1.5 percent $225 Q percent $1,125 
16,000 to 16,999 1.5 percent $240 21 percent $1,125 
17,000 to 17,999 1.5 percent $255 Q percent 1,125 
18,000 to 18,999 1.5 percent $210 Q percent $1,125 
19,000 to 19,999 1.5 percent $285 Q percent $1,125 
20,000 to 20,999 1.6 percent $320 Q percent $1,125 
21,000 to 21,999 1.6 percent $336 Q percent $1,125 
22,000 to 22,999 1.6 percent $352 2_9 percent $1,125 
23,000 to 23,999 1.8 percent $4-14 Q percent $1,125 
24,000 to 24,999 1.8 percent $432 _3_3 percent $1,105 
25,000 to 25,999 1.8 percent $450 3_5 percent $1,080 
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26,000 to 26,499 20 percent 
26,500 tc 26,999 2.0 percent 38 percent 
27,000 to 27,499 2.0 percent 
21,500 to 27,999 2.0 percent 41 percent 
28,000 to 28,499 2.0 percent 
28,500 to 28,999 2.0 percent 44 percent 
29,000 to 297499 20 percent ‘ 

29,500 tc 29,999 2.0 percent 4_7 percent 
30,000 to 30,499 2-0 percent 
30;500 te 30,999 2.0 percent Q percent 
31,000 to 347499 2-2 percent 
3-13-500 to 31,999 2.2 percent 5_Q percent 
32,000 to 32,499 2:0 percent . 

32,500 to 32,999 2.2 percent 
_ _5_(_)_ percent 

33,000 to 33,999 2.2 percent Q percent 
34,000 to 34,999 2.2 percent Q percent 
35,000 to 35,999 2.2 percent Q percent 
36,000 to 36,999 2.4 percent E percent 
37,000 to 37,999 2.4 percent Q percent 
38,000 to 38,999 2.4 percent 5_0 percent 
39,000 to 39,999 2.4 percent 30 percent 
40,000 §_n_d_ E‘ Q percent §_Q percent 

The payment made to a claimant shall be the amount of the state refund 
calculated pursuant to this subdivision, less the homestead credit given pursuant 
to section 273.13, subdivisions 6, 7 and 14a. & payment i_s allowed i_t_‘ thp 
c1aimant’s household income i_s $40,000 g more. 

Sec. 4. Minnesota Statutes 1984, section 290A.04, subdivision 3, is 

amended to read: ' 

Subd. 3. The commissioner of revenue shall construct" and make avail- 
able to taxpayers a comprehensive table showing the property taxes to be paid 
and credit refund allowed at various levels of income and assessment. The table 
shall follow the schedule of income percentages, maximums and other provisions 
specified in subdivision 2, 2a, and 219, except that the commissioner 
may graduate the transition between income brackets. All refunds shall be 
computed in accordance with tables prepared and issued by the commissioner of 
revenue.

' 

Sec. 5. Minnesota Statutes 1984, section 290A.O6, is amended to read: 

29OA.06 FILING TIME LIMIT, LATE FILING. 
Any claim for property taxes payable shall be filed with the department of 

revenue on or before August 34 1_5 of the year in which the property taxes are 
due and payable. Any claim for rent constituting property taxes shall be filed 
with the department of revenue on or before August 34 E of the year following 
the year in which the rent was paid. The commissioner may extend the time for 
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filing these claims for a period not to exceed six months in the case of sickness, 
absence, or other disability, or when in his judgment other good cause exists. 

A claim filed after the original or extended due date shall be allowed, but 
the amount of credit shall be reduced by five percent of the amount otherwise 
allowable, plus an additional five percent for each month of delinquency, not 
exceeding a total reduction of 25 percent which may be cancelled or reduced by 
the commissioner in the case of sickness, absence, or other disability, or when in 
his judgment other good cause exists. In any event no claim shall be allowed if 
the initial claim is filed two years one E after the original due date for filing 
the claim. ' 

The time limit on redetermination of claims for refund and examination of 
records shall be governed by sections 290.49, 290.50, and 290.56 and for purposes 
of computing the time limit as provided in these sections the due date of the 
property tax refund return shall be the same as the due date contained in section 
290.42 for an income tax return covering the year in which the rent was paid or 
the yearvpreceding the year in which the property taxes are payable. 

Sec. 6. 
I 

Minnesota Statutes 1984, section 290A.l9, as amended by Laws 
1985, chapter 210, article 1, section 20, is amended to read: 

290A.l9 OWNER OR MANAGING AGENT T0 FURNISH RENT 
CERTIFICATE; PENALTY. 

(a) The owner or managing agent of any property for which rent is paid 
for occupancy as a homestead shall furnish a certificate of rent constituting 
property tax to each person who is a renter on December 31, in the form 
prescribed by the commissioner. If the renter moves prior to December 31, the 
owner or managing agent shall at his option either provide the certificate to the 
renter at the time he moves, or mail the certificate to the forwarding address if an 
address has been provided by the renter. The certificate shall be made available 
to the renter not later than January 31 of the year following the year in which the 
rent was paid. Any owner or managing agent who willfully fails to furnish a 
certificate as provided herein shall be liable to the commissioner for a penalty of 
$20 for each act or failure to act. The penalty shall be assessed and collected in 
the manner provided in chapter 290 for the assessment and collection of income 
tax. 

(b) If the owner or managing agent elects to provide the renter with the 
certificate at the time he moves, rather than after December 31, the amount of 
rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by 1/ 12th for each month remaining in 
the calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
290A.O3, subdivision 11, the gross rent paid through the last month of claimant’s 
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occupancy shall be substituted for “the gross rent paid for the calendar year for 
the property in which the unit is located.” 

(c) The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commissioner 
determines is appropriate. 

(d) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allocate the 
net tax on the building to the unit on a square footage basis or other appropriate 
basis as the commissioner determines. The renter shall supply the commissioner 
with a statement from the county treasurer which gives the amount of property 
tax on the parcel, the address and property tax parcel identification number of 
the property, and the number of units in the building. 

shanpmvidetotheeemmissionerefenergyandecenemiedewlepmentaeepyef 
afleerfifieatesefrenteensfitutingprepertytmwsthathavebeenfiledmdththe 

Neeertifieatesefrenteenstitutingpropertytaxesferanyeeuaty 
needbegiventetheeemmissienerefenergyandecenemiedevelepmentbythe 
eemmissienerifabeekhasbeenpubhsheddetaflingtheprepertytmmsfereaeh 
pareelintheeeuntyferthegivenyeare Cllheeepieseftheeerti-ticatesshallbe 
previdedbyfiebwaeyleftheyearfollemngtheyearinwhiehtheprepertytax 
relfundreturnwasfileek 

Sec. 7. REPEALER. 
Minnesota Statutes 1984, section 290A.04, subdivisions 2;} and Q g 

repealed. 

Sec. 8. EFFECTIVE DATE. E article is effective f)_r_ claims based o_n re_n1; p_21i_d i_n 1985 gt thereafter E Q property taxes payable in 1986 E thereafter, except £13 section §y E change section _§ reducing file ti_n_1_e _t_g file E initial 9_l_'c_1g ‘Q E E3 
effective @ Q1 fill enactment. 

ARTICLE 6 
LOCAL GOVERNMENT AIDS 

Section 1. Minnesota Statutes 1984, section 477A.01l, is amended by 
adding a subdivision to read: 

Subd. E CITY. City means a statutory gr home gig charter city. 
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Sec. 2. Minnesota Statutes 1984, section 477A.011, subdivision 3, is 

amended to read: 

Subd. 3. POPULATION. Population means the population established 
by the most recent federal census, by a special census conducted under contract 
with the United States bureau of the census, by a population estimate made by 
the metropolitan council, or by a population estimate of the state demographer 
made pursuant to section 11,6K.04, subdivision 4, clause (10), whichever is the 
most recent as to the stated date of the count or estimate. Lire t£r1_p :pgr_‘ capita” 

r_e_f§ t_o population § defined py g1_i§ subdivision. 
Sec. 3. Minnesota Statutes 1984, section 477A.Ol1, subdivision 10, is 

amended to read: 

Subd. 10. MAXIMUM AID AMOUNT. For: the 4-984 aid 
amunieipality3smaximumaidameuntshaHbe$O6pereaite£theam9untitwas 
eeflifiedtereeeiveial983persuantteseetiem474A=0Hte4J1A£3,plusany 
ameunmeertified-inJ983pursuantmMinnesemStatutes4982,seeéens273438 
and273rl%9;ineludingany'ameunteeréfiedbyadistéetasdefinedbyseetien 
21343, 9, or w-hie-li qualities for exemption pursuant to section 

whiehweu1dhavebeeareeei¥edin4983pursuantteseefien37é439byadistdet 

feraprejeetapprevedbythekfinnesomheusingfinaneeageneyortheunfied 
Smtesdepartmente£heusingandurbandevelepmentprie;mMareh474983;had 
theprejeetbeeneempletedandsubjeetwtaxafienbasedupenfiunmarketvaiue 
for taxes payable. in 4-983: 

For any subsequent calendar year aid distribution, a gity’_s 

maximum aid amount shall be 106 percent of the amount reeeived in the previous 
year pursuant to seetiens 47-7—Ae04-1- te 417-A=.03 it_s previous _y§a_r aid amount, 
provided gal; it_s previous yiar Q amount exceeded $150 E capita. I_f i_t_s_ 

previous E ai_d amount w_as ‘legs thg $150 E capita, it_s maximum ai_d amount sfl b_e tfi lisp; o_f: Q.) £2 percent 9_f fi_s previous gr a_ic_1 amount, 95 Q3) §l_5§_ 
multiplied l_)y pl_1_e_ population figure y_s<:_d Q determining it_s previous E22 E. 

Sec. 4. Minnesota Statutes 1984, section 477A.011, is amended by add- 
ing a subdivision to read: 

s_ut_a_¢; g PREVIOUS YEAR AID AMOUNT. _F_o_r Q11 calendar yin 
ai_c_l_ distribution, a municipality’s previous fig :—.1i_d amount means t1_1p amount 
gag i_t gas certified 19 receive Q gig previous calendar yep; pursuant Q sections 
477A.01l Q 477A.O3. ’ 

Sec. '5. Minnesota Statutes 1984, section 477A.011, is amended by add- 
ing a subdivision to read: 
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_S_i_1_b_d_. Q FISCAL NEED FACTOR. @ any calendar M a_ic_l distri- 
bution, a city’s fiscal factor means t_he three-year average o_f t_l5:_ gm g it_s 
municipal lg/y including it_s fiscal disparities distribution amount, Q51 it_s lgil 
government ai_d_ distribution amount, fpr taxes payable E distribution amounts 
receivable i_n t_h_e three years immediately preceding thp ai_d distribution yg 

1‘_h_§ 3% o_f a_ny E issued general obligation bonds ip E t_o fly f_o_1_‘ [:3 construction 9; reconstruction o_f water wells which replaced 
a municipal water supply §g1_n_1g t_o l_)<_: an environmental health hazard by Q13 st_ate_ 
department Q health shall b_e increased l_)y one-fourth o_f E amount o_f th_e ills 
issued. 

fig fly which received thi W_0 E capita Q attached 
machinery a_id_s_ 1983 pursuant t_o Minnesota Statutes 1982, section 273.138, th_e 
local government aid amounts Q 1984 g 1985 id i_n Q; calculation 9:" the 
f1_s_<_:al neii _shal_l b_e reduced _by flip amount o_f attached machinery a_ic§ 
received 

Sec. 6. Minnesota Statutes 1984, section 477A.Ol1, is amended by. add- 
ing a subdivision to read: 

E LOCAL EFFORT MILL RATE. Q a_ny calendar ye_a_r aid 
distribution, a city’s local effort % means it_s fiscal factor E capita 
divided _by §_1_6_ Er capita E m_ill §o_r gr; first £313 9_t_‘it§ @c_al_ grid factor Q 
capita; pips fiscal nLecl factor E capita divided by §l_4_ pgr capita E E Q 
that 2913 if LES. ESL] UL‘ L<>_t_0r Pir _i9_°a ita» E Ex.’ 12 6__XC<’«SS 9f §;3_‘9_- 1_I1 QE 
§1_1£1_1§9i_t3/’_S1_<1011@fl%l>_e1<3_SSflé1I1§sM£1i1lS_- 

Sec. 7. Minnesota Statutes 1984, section 477A.012, is amended to read: 

4-77A.012 COUNTY GOVERNMENT DISTRIBUTIONS. 
In each calendar year 1986, every each county government shall receive a 

distribution equal to 60 percent of the aid amount certified for 1983 pursuant to 
sections 477A.Oll to 477A.03. 

Sec. 8. Minnesota Statutes 1984, section 477A.O13, is amended to read: 
477A.013 MUNICIPAL GOVERNMENT DISTRIBUTIONS. 
Subdivision 1. TOWNS. (a) In J.-984-, each town shall receive a 

ticncqua1tc50perecntc£thcamcuntreeeivedinL983pu;suanttcMinneseta 

(b) In 1985 and each succeeding calendar year 1986, each town which had 
levied for taxes payable in the previous year at least one mill on the dollar of the 
assessed value of the town shall receive a distribution equal to 50 E3 greater gfi 
fig.) Q percent of the amount received in 1983 pursuant to Minnesota Statutes 
1982, sections 273.138, 273.139, and 477A.O1l to 477A.03: 
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Subekiir. CI1IlLESAND1I10¥VNS:I-neael1ealendaryear7eaehstatuter-y 
andhemeruleehartereityshaflreeeiveadistributienequaltetheameunt 

assessedvaluefremtheadgiustedleealrevenuebase: 

Aaaidameuntshallbeeomputedinthesamemannerferalltewnswhieh 
hadlevieéfertwwspayableintheppevbusyearatkastenemfllonthedellaref 
theassessedvalueefthetew-at Atewnisfinalaidameuntshallbedeterminedby 
e#herthesubduAsienlo;thesubdivisien2ealeulafi9n;whiehever$greate& 

subdi¥isien2shaHbehmitedsethat#isnotgreaterthanthemunicipal4ty3s 
maximum aid amount; g Q) l_0_6_ percent pf tl1_e amount received Q 1985 
pursuant tg Minnesota Statutes 1984, sections_477A.011 t_o 477A.03. 

Subd. 2. CITIES. Q calendar year 1986, each c_ity’shal1 receive a_ local 
government gig distribution as determined py fig following steps. 

Q25 preliminary gig amount £1} E computed fgg ea_ch gpal t_o 33 
amount obtained py subtracting lo_cal fifgpt raj multiplied by it_s 

equalized assessed value from fiscal 11531 factor, except phat it_s preliminary aid 
amount Ely pg 13 1% Hit i_t§ previous E5 aid amount. 

fig a_ny gi_ty which received more than 510 g capita ip attached 
machinery ai_ds_ 1983 pursuant tg Minnesota Statutes 1982, section 273.138, E 
amount equal t_o ghg amount o_f attached machinery @ received i_r_1 1983 shall‘ pp 
added t_o gig preliminary gig amount. 

Q) fig 911c_h gt); §._r_1 @ increase amount 911 t_o jg amount py which i_t§ 
preliminary ai_d amount exceeds it_s previous E ai_d amount g1a_ll 1;; determined. 
Each city’s ai_d increase amount fig b_e reduced 1_)y a uniform percentage a_s 

determined py Q commissioner 9_f revenue, 39 make th_e su_m pf flip @131 gig 
distributions fir a_11 eLml the a_ic_l limitation imposed py subdivision i 

£§)@C_itE@iii_d__am°unt$a_11Ee_€1Eil£9@§1£0_f”i_t§é1i_d 
increase amount, as adjusted, £1 previous Leg ai_d amount; provided, 
however, @t pp c_ity’§ gig exceed maximum ai_d amount, and further 
providedwwauxwhichsaggxgrmnsgiensaulaysamag 
amount which i_s 1e_s§ E @ percent g it_s previous 3 :_1_ig_. 

Sgllly 1 AID LIMITATION. ”_.l"_}§ L1 amount available Q distribu- 
til t_o cities pursuant t_c_> subdivision 2 §l1a_ll pg $286,000,000 Q calendar _3% 
1986. 

Sec. 9. PAYMENT DATE EXCEPTION. 
Notwithstanding th_e provisions o_f Minnesota Statutes, section 477A.0lS, 

a_ny containing property which qualifies fo_r reductions pursuant Q Minnesota 
Statutes, section 273.1391, subdivision ; clause Lb); may apply t_o th_e commis~ 
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9_f revenue t_o 11_gy_e t_l§ entire amount o_f it_s local government gig 
distribution p_gi_d 93 fly l_5_, fog gig calendar ygzg 1985 distribution only. 
Applications pursuant t_o iis section must 13g received by th_e commissioner Q 
1&2! Km L1): L 123.5; ‘ 

Sec. 10. REPEALER. 
Minnesota Statutes 1984, section 477A.0131, is repealed. 
Sec. 11. EFFECTIVE DATE. 
This article i_s effective Q local government gig distributions i_n calendar 

year 1986, except fog section 2 which i_s effective the gy following final 
enactment. 

ARTICLE 7 
HENNEPIN COUNTY PARK RESERVE DISTRICI‘ 

Section 1. Laws 1967, chapter 721, section 2, as amended by Laws 1969, 
chapter 885, section 1; Laws 1971, chapter 954, section 1; Laws 1973, chapter 
473, section 1; and Laws 1979, chapter 288, section 1, is amended to read: 

Sec. 2. HENNEPIN COUNTY; PARK RESERVE DISTRICT; TAX 
LEVY. 

Subdivision 1; LEVY. To provide funds for the purposes of the Henne- 
pin county park reserve district as set forth in its annual budget, in lieu of the 
levies authorized by any other special law for such purposes, the board of county 
]3a1_rl<_ district commissioners of Hennepin county upon approval of each annual 
budget may levy taxes on all the taxable property in the county and park district 
at a rate not exceeding -140 mill 3; mills on the assessed valuation thereof. 
Notwithstanding Minnesota Statutes, section 398.16, gn g before October 1 o_f 

year, @ public hearing, E board gf @ district commissioners flag adopt a_1 budget Q tlfi ensuing yggg gyg s_hgl_l determine Q9 toil amount 
necessary Q _l_)_e raised from ad valorem t_a25 levies 1:9 meet i_t_s budget. @ board 
o_f p3_r_lg district commissioners shall submit @ budget £9 Q13 county board. _'_I‘_h_e 

county board r_ngy yfl 95 modify a_n i_te_m_ contained Q th_e budget. I_f g1_e_ county 
board determines £9 £to_ 95 t_o_ modify §_r_1 item it; fig budget, it within 1; 

r days after t_h§ budget @ submitted by tfi district board, state i_n writing gig 
specific reasons Q it_s objection £9 fig ii vetoed g th_e reason Q Lhg 
modification. E ggylg reserve district board, consideration o_f @ county 
board's objections _ar_1g proposed modifications, m_ay reapprove g vetoed it_e_n3 95 mg original version gf Q i3e_m_ respect _tg which g modification E@ 
proposed, l_ny g two-thirds majority. E Q; district board ggis Q reapprove g 
vetoed ile__n_1_, gig i_t_em shall Q deleted from tlg budget. if icy district board _d_cm_s 
n_ot gpprove t_hg original version o_f g modified item, the fig gall 112 included 
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i_n big budget a_s_ modified by gig county board. After adoption o_f E final 
budget a_11cl_ n_o later than October _1_, big superintendent o_f t_l§ park district shall 
certify t_o tfi office pf t_l§ Hennepin county director of tax and public records

~ exercising @ functions bf t_h§ county auditor tg tgtal amount t_o b_e raised f_r_c_>_m 
ad valorem tg levies Q meet budget fbr % ensuing year. TIE director o_f Q5 % public records s_l121_ll gig th_e amount o_f a_ny lbyy c_ce1'tified by blip district t_o 
other ta_x levies Q t_h_e property o_f th_e county within Q; district E Collection by E director bf ‘t21_x @ public records @ other taxes. When collected, t_h_e_ 

director ill mglgb settlement o_f E bag _Vyi_tb jg district lb fig SEE manner 
a_s other gig "Q distributed t_o @ other political subdivisions i_n 

Hennepin county. EL l_eyy authorized by section sl1_al_l bb addition t_o a_ny 
1l1<a_§ t_ax§ authorized by lal 

_Sbb_cb ; BONDS. To provide funds for the acquisition and betterment 
of park properties and facilities of the district in accordance with plans filed by it 
under Minnesota Statutes, section 398.19, upon request of the board of park 
district commissioners by a resolution or resolutions regularly adopted by a 
majority of all members thereof, the board of county commissioners of Hennepin 
county may, }£i_()_r bg th_e effective @ o_f article, in addition to bonds issued 
by the county for this purpose before January 1, 1973, by resolution issue and sell 
general obligation bonds of the county in the manner provided in Minnesota 
Statutes, sections 475.60 to 475.753, in an aggregate amount not exceeding 
$2,500,000. Taxes for the payment of the principal‘ of and interest on such bonds 
shall be assessed and extended upon all taxable property in the county. Such 
bonds shall not be subject to the limitations of Minnesota Statutes, sections 
475.51 to 475.59, but the maturity years and amounts and interest rates of each 
series of bonds shall be fixed so that the maximum amount of principal and 
interest to become due in any year on the bonds ‘authorized by this law and all 
bonds issued by the county for the purposes of the district before January. 1, 1973, 
shall not exceed an amount equal to three tenths of one mill times the assessed 
value of all taxable property in the county as last finally equalized before the 
issuance of the new series. Taxes Q t_l§ payment o_f principal g interest o_n 
bonds issued a_ft1 tg effective @ 9_f gi_i_s_ article Q assessed a_ng extended by a_ll taxable property m tbg pa_rb district. 

Sec. 2. Laws 1979, chapter 288, section.2, subdivision 2, is amended to

~ 

~

~

~

~ 

~~

~ 

~~

~

~ 

~~~ 

~~

~

~

~

~

~

~

~

~

~

~ 

~~

~ 

~~ read:

~ 

Subd. 2. fllhree lg park district commissioners shall be appointed by 
theparkandrecreatienbeardeftheeityeflwinneapelisfiremamengits 
membership board o_f commissioners o_f Hennepin county. _A._n appointee must Q 
a resident o_f fie Hennepin county reserve district in_ order t_o qualify an_cl 
§3_ry_e _a_§ a district commissioner. Each park district commissioner appoint- 
ed pursuant to this subdivision shall serve for a four-year term with his 
termentheparkandreereati9nb9arde£theeityefMinneapolis,anduntila 
suecesser is appointed and If a vacancy occurs among the commission-

~

~

~

~

~ 

~~

~ 
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ers appointed pursuant to this subdivision, the park and recreation board of the 
city of Minneapolis commissioners o_f Hennepin county shall appoint a successor. 

Sec. 3. Laws 1979, chapter 288, section 2, subdivision 3, is amended to 
read: 

Subd. 3. Four fix/_e‘ park district commissioners shall be elected as 
provided in this subdivision to represent those portions of Hennepin county 
outside of the city of Minneapolis. One park district commissioner shall be 
elected without party designation from each of the districts established pursuant 
to subdivision 4. Elections under this subdivision shall be held at the same time 
and in the same manner as elections for the office of county commissioner 
beginning Q gig 1_9_8_6 general election. Each park district commissioner elected 
pursuant to this subdivision shall be a resident of the district he represents and 
shall serve for a term of four years and until a successor is elected and qualifies, 
except that the term of office of each park district commissioner elected at the 
general election held in the year of a federal census shall be only two years and 
until a successor is elected and qualifies. fl gig general election following 
redistricting as required i_n subdivision §_, tg three commissioners from odd-num- 
l£'e§__ districts shall ‘_b;e elected _fg_r four-year t_e_rm§ gig t_hg tvio commissioners 
from even-numbered districts shall lg elected fig two-year terms. If a vacancy 
occurs in the office of any commissioner elected pursuant to this subdivision, the 
board of park district commissioners shall appoint a successor residing in that 
district to fill the unexpired term. 

Sec. 4. Laws 1979, chapter 288, section 2, subdivision 4, is amended to 
read: 

Subd. 4. By no later than August 47 -1-980 Aftg September 1, _1_9_§_5, and 
after at least 30 days notice and public hearing, the board of park district 
commissioners of the Hennepin county park reserve district shall divide the 
territory of Hennepin county outside the city of Minneapolis into four: £1_!€_) 

districts, which constitute t_h_e Hennepin county pa_r_l_c reserve district. Each 
district shall be composed of contiguous territory as regular and compact in form 
as practicable and as nearly equal in population as possible, provided that no 
district shall vary in population more than ten percent from the average of all the 
districts, unless compliance with this requirement requires division of a voting 
precinct. After each federal census and by not later than 120 days before the 
next ensuing general election, after at least 30 days notice and public hearing, the 
board of park district commissioners of the Hennepin county park reserve district 
shall redistrict the territory of gig Hennepin county outside the city of Minne- 
apolis p_a_r_lg reserve district into new commissioner districts as necessary to 
comply with the provisions of this subdivision. The districts established pursuant 
to this subdivision shall remain effective until new districts are established. Any 
person aggrieved by a districting plan established pursuant to this subdivision 
may challenge the plan in the same manner as a county commissioner districting 
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plan may be challenged pursuant to Minnesota Statutes, section 375.025. The 
district court in reviewing any challenge to a districting plan under this subdivi- 
sion shall proceed in the manner prescribed by Minnesota Statutes, section 
375.025. Each districting plan established pursuant to this subdivision shall be 
filed in the office of the director of finance of Hennepin county or any successor 
office and shall be effective 3-1 days after its publication in a newspaper of general 
circulation in the county. 

Sec. 5. Laws 1979, chapter 288, section 3, is amended to read: 

Sec. 3. TRANSITION $0 ELECIEED BOARD. any 
law to the contrarzy, until January 4-; -1-983; The park district commissioners of the 
Hennepin county park reserve district appointed py t_h_e Minneapolis paplg pg! 
recreation board shall continue to be appointed and vacancies shall continue to be 
fi-lledasprovieledialaawsl-963;Ghaptei=883,Sect«ion-lservepflseptemberL 
1985, when their terms expire. After September 1, 1985, E board o_f pag 
district commissioners shall appoint ppg commissioner from th_e residents 9_f th_e 
p_a_rl__< district t_c_) serve 51} large un_til January L 1987. @ board g commissioners 
Q‘ Hennepin county shall appoint tvi commissioners from fie reserve 
district _t_g serve a_t lza._rg§ beginning fir September L 1985. E appointee _s_l£l1 
_ss_rxe 292.1 Januarx 1. L81 mi me. 9&1 ml January L & IE countx 
board Qgl_l designate E tirps o_f fie tvv_o appointees. On January 1, -1-983 1_9_§Z, 

the terms of office of all commissioners appointed pursuant to Laws -l-963; 

Chapter 883; Section -1-; [lg serving pp E pgl_( reserve district board, except tfi 
appointee Q‘ th_e county board designated tp serve _1_1_n_ti_l January 5 shall 

expire and the first commissioners appointed or elected as provided in section 2 
shall take office, except that t_h_e three commissioners from odd-numbered _di_s_;

A 

tfl shgil lg elected E four-year ggprpg gig @ ’cw_o commissioners {rpm 
even-numbered districts flail lg elected §o_r two-year t£r_n_1§ a_t @ 1_98_6_ general 
election. Thereafter the park district commissioners of the Hennepin county 
park reserve district shall be appointed or elected and vacancies shall be filled as 
provided in section 2. 

"Sec. 6. DEPOSITORIES. 
Notwithstandig Minnesota Statutes, section 398.18, gl_1e Hennepin county 

park reserve district may exercise t_l§ powers pf a_ municipality under chapter 
118. 

Sec. 7. DISTRICT RENAMING. 
lip; Hennepin county gplg reserve district, a local government pn_it 

organized an_d existing under % provisions pf Minnesota Statutes, sections 
398.01 t_o 398,36, i_s_ renamed §h_e suburban Hennepin regional @ district. _'I_‘h§ 

district _s_p named i_s t_h_e l_egal successor ip a_ll respects o_f fie Hennepin county @ reserve district § originally named @ constituted. A_l1 bonds, resolutions, 
contracts, 2&1 liabilities 9_f tl1_e Hennepin courpty pag reserve district §r_e §h_e 
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bonds, resolutions, contracts, @ liabilities o_f E suburban Hennepin regional 
park district a_s _sp renamed E reconstituted. 

Sec. 8. EFFECTIVE DATE. 
I_1_1_i_§ article i_s effective th_<_: gay pg approval lpy jg _b_pa_§gl_ pf @ district 

commissioners pf t_h§ Hennepin county @ reserve district E @ lgaril pf 
commissioners pf Hennepin county E upon compliance MinnesotaE E section 645.021, provided gal Qiis article effective o_1fly compliance w_ith 
Minnesota Statutes, section 645.021, i_s completed t_)y August L 1985. 

ARTICLE 8 
ECONOMIC DEVELOPMENT 

Section 1. Minnesota Statutes 1984, section 37.17, subdivision 1, is 
amended to read: 

Subdivision 1. LICENSE, REGULATION. The society may license and 
regulate all shows, exhibitions, performances, and privileges on the fairgrounds, 
revoke any licenses, and prohibit, remove, and summarily stop all exhibitions, 
performances, or privileges which violate society rules or which are otherwise 
contrary to law. I_f E society includes ip a contract governing g show 95 
performance Q Q: fairgrounds g condition prohibiting tl_i_e performer from 
performing elsewhere i_g t_hp Lg t_1_1§ prohibition r_n_ay apply o_rily t_o perform- 
ances occurring within @ miles pf tfi fairgrounds arid within Q d_aE pf the 
gag o_f th_<_: performance a_t % fairgrounds. 

Sec. 2. Minnesota Statutes 1984, section 116M.03, is amended by adding 
a subdivision to read: 

Subd. & QUALIFIED DIVERSIFICATION PROJECT. A gualifled 
economic diversification project means tllg provision o_f special assistance under 
section ll6M.07, subdivision _1L paragraph Q) t_o a_t business, if §h_e following 
criteria ag satisfied. - 

Q) _I_f th_e business i_s located outside o_f _a distressed county, E following 
conditions must b_e_ satisfied: 

gp gig business is principally engaged i_n manufacturing; 

Q3) % pr_i_mary market Lg; th_e product o_f Q business i_s national _ 
international i_r_1_ scope; 

£9) t11_e business would n_ot locate g expand 93 continue t_o expand '__ 

Minnesota i_f special assistance were n_ot provided; 

gg) t_h_e project pvfl result _i_r_1 _t_hg addition o_f a_t least Q permanent 
. employees; 
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£9) Q9 total capital investment @ t_h_e project exceeds $3,000,000; 
Q2 £15 provision o_f special assistance Q gig business r_es1_1g i_13 

diversification pf fie state’s economy py expanding Q; types o_f products 
produced g technologies py establishifi E markets Q Minnesota products g 
technologies; a_nd 

§g_)_ the project n_ot. directly result a reduction Q9 employment o_f 
pglg Minnesota businesses. 

Q) I_f E business i_s located Q a distressed county, gig following 
conditions must b_e satisfied: 

(Q The business i_s_ principally engaged i_n manufacturing g i_n selling pf 
tangible personal property g services Q response '59 orders received l_)y mail 91 
telephone pg i_n providing business services py mail 9; electronic data trans- 
mission. 

Q3) The business would p_o_t locate i_g tlip distressed county 9; ap adjacent 
Minnesota county i_f_‘ special assistance were _r_1o_t provided; 

fig) TE total capital investment Q Q project exceeds $3,000,000 an_(_i_ fie 
business yvfl increase employment _lgy 2_5 permanent positions pr gig total capital 
investment Q ’th_e project exceeds $1,000,000 fig Q business increase 
employment py Q additional positions. 

Q) Ijg purposes o_f gig subdivision, “manufacturing” has th_e meaning 
given Q section 474.16, subdivision Q except Q Q provisions 9_f clause Q) Q 
p9_t apply. 

Sec. 3. Minnesota Statutes 1984, section ]16M.O6, subdivision 2, is 

amended to read: 

Subd. 2. USE OF FUNDS. The authority may use the energy loan 
insurance fund as provided in section 116M.11. The authority may use the 
economic development fund in connection with small business loans, pollution 
control loans, and farm loans to provide financial assistance to eligible small 
businesses; it may use the economic development fund in connection with 
business loans when the loans are made as a part of the special assistance 
program under section 1l6M.O7, subdivision 11; and the authority may use the 
energy development fund in connection with energy loans to provide financial 
assistance to businesses; as follows: 

(a) to provide loan guarantees or insurance, in whole or in part, to 

businesses in connection with business loans, small business loans, energy loans, 
farm loans, or pollution control loans; 

(b) to provide direct loans to businesses in connection with business loans, 
small business loans, energy loans, farm loans, or pollution control loans; 
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(c) to participate in other investment programs as appropriate under the 
terms of this chapter and chapters 472 and 474; 

(d) to purchase loan packages made to businesses by financial institutions 
in the state in connection with business loans, small business loans, energy loans, 
farm loans, or pollution control loans; A 

(e) to enter into or to pay fees on insurance contracts, letters of credit, 
municipal bond insurance, surety bonds, or similar obligations and other agree- 
ments or contracts with financial institutions or providers of similar services; 

(f) to guarantee or insure bonds and notes issued by the authority, in 
whole or in part; 

(g) to make interest subsidy payments on behalf of eligible small businesses 
to be applied to the payment of interest on bonds or notes of the authority equal 
to the difference in interest payable on loans and the interest payable on bonds or 
notes of the authority where the proceeds of these bonds or notes are used to 
make or participate in making these loans; 

(h) for any legal purpose or program of the authority, including without 
limitation the payment of the cost of issuing authority bonds and notes and 
authority administrative costs and expenses; 

Q) t_o pay tag; reimbursements fig qualified economic diversification 
projects under t_l_1g special assistance program pursuant 1:9 section 116M.07, 
subdivision 1_l, paragraph g). 

In addition, the authority may use the economic development fund to 
purchase, lease, or license technology-related products for education or training 
or to participate in programs where technology-related products are purchased, 
leased, or licensed. 

The authority may create separate accounts within any of the funds for 
use in accordance with the separate purposes listed in this section and may 
irrevocably pledge and allocate moneys on deposit in any of the funds to the 
accounts for the purposes. The authority may make contracts with note and 
bond holders, trustees for them, financial institutions, or other persons interested 
in the disposition of moneys in the funds or their accounts with respect to the 
conditions upon which money in any fund or its accounts is to be held, invested, 
applied, and disposed of and the use of the fund and its accounts and the 
termination of accounts. The authority may determine to leverage amounts in 
accounts to be used to guarantee or insure bonds and notes of the authority or 
loans to businesses and may covenant as to the rate of leveraging with holders of 
the authority’s bonds and notes or any trustee for them, financial institutions, or 
other persons. Money in the funds and their accounts shall, consistent with 
contracts with holders of the authority’s bonds and notes or any trustee for them, 
financial institutions, or other interested persons, be invested in accordance with 
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section 116M.O8, subdivision l5, and the investment income from them, absent 
contractual provisions to the contrary, shall be added to and retained in the funds 
or their accounts if provided by the authority. The repayments to. the authority 
of any direct loans made by the authority from money in the funds or their 
accounts shall be paid by the _authority into the particular fund that was used in 
conjunction with the loan being repaid, or, as provided by the authority, into an 
account. The authority may collect fees, initially or from time to time, or both, 
with respect to any direct loan it extends or any insurance or guarantee it grants. 
The authority may enter into contracts and security instruments with businesses, 
with bond and note holders or any trustee for them, or financial institutions or 
other persons to provide for and secure the repayment to the authority of money 
provided by the authority from the funds or their accounts for direct loans or 
which have been paid by the authority from the fund or accounts pursuant to an 
authority guarantee or insurance. 

The state covenants with all holders of the authority’s bonds and notes, 
financial institutions, and other persons interested in the disposition of money in 
the funds or their accounts, which money the authority has irrevocably pledged 
and allocated for any authorized purpose described in this subdivision, that the 
state will not take any action to limit the effect of the pledge and allocation and 
will not take any action to limit the effect of contracts entered into as authorized 
in this subdivision with respect to the pledge and allocation and will not limit or 
alter the rights vested in the authority or the state to administer the application of 
money pursuant to the pledge and allocation and to perform its obligations under 
the contracts. The authority may include and recite this covenant of the state in 

. any of its bonds or notes benefitting from the pledge and allocation or contracts 
or related documents or resolutions. 

Sec. 4. Minnesota Statutes 1984, section ll6M.06, subdivision 3, is 

amended to read: 

Subd. 3. ECONOMIC DEVELOPMENT FUNDS; PREFERENCES. 
(a) The following eligible small businesses have preference among all business 
applicants for financial assistance from the economic development fund: 

(1) businesses located in areas of the state that are experiencing the most 
severe unemployment rates in the state; 

(2) businesses that are likely to expand and provide additional permanent 
employment; 

(3) businesses located in border communities that experience a competitive 
disadvantage due to location; 

(4) businesses that have been unable to obtain traditional financial assist- 
ance due to a disadvantageous location, minority ownership, or other factors 
rather than due to the business having been considered a poor financial risk; 
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(5) businesses that utilize state resources, thereby reducing state depend- 
ence on outside resources, and that produce products or services consistent with 
the long—term social and economic needs of the state; 

(6) businesses located in designated enterprise zones, as described in 
section 273.1312, subdivision 4; and 

(7) business located in federally designated economically distressed areas. 

(b) Except in connection with the issuance of authority bonds or notes, the 
authority may not invest the funds in a program that does not have financial 
participation from the private sector, as determined by the authority. 

gg) The provisions pf t_hi_s_ subdivision Q ppt apply Q economic diversifica- 
tion projects. 

Sec. 5. Minnesota Statutes 1984, section 1l6M.07, is amended by adding 
a subdivision to read: 

§_pl>_d jg; HEALTH CARE EQUIPMENT LOANS; AUTHORITY. 
[hp authority @ make o_r La1'ticipate i_n making health % gguipment loans i_r_1_ fly amount gpd may enter iptp commitments therefor. % loans _m_ay b_e r_n_a$ 
gnly from @ proceeds 9_f bonds gr notes issued pursuant Q subdivision _7_lL Before making g commitment §9_r a loan, fie authority shall forward t_h_e 
application _t_c_) me commissioner 9_t_' health §o_r review under subdivision _7_<p lhg authority must @ approve pg enter i_ntp a commitment _fpr_ a 13% unless the application l_1§§ E approved py tip commissioner pf health. 

Sec. 6. Minnesota Statutes 1984, section 1l6M.07, is amended by adding 
a subdivision to read: 

Subd. 7_b. HEALTH CARE EQUIPMENT LOANS; BONDS AND NOTES. @ authority m_ay issue i_t§ bonds _a_r_ig notes Q provide money f9_r th_e purposes specified ip subdivision jg @ E purpose, th_e authority gy exercise afl pf phg powers conferred pp i_t _lgy sections l16M.O3 and 116M.06 tg l16M.08 @ respect tp business loans, except ag limited l_)y subdivisions E t_q 
7_c: [hp principal amount pf bonds 2_m_d notes issued fld outstanding under t_hi_s 
subdivision a_t_; ppy time, computed _a_s specified i_n section 1l6M.O8, subdivision 
LIA may n_o_t_ exceed $95,000,000. E authorization is i_n addition 39 E authorization contained ip section 1l6M.O8, subdivision $0. TE bonds 511:1 
p9_t_e_§ issued pg piplgg t_h_e_ lc>_a1_1_s r_n_ay _I_1gt Q insured by Q3. authority b_u_t ghfl lie insured _by a letter o_f credit g bond insurance issued py g p@1_t_e_ insurer. 

Sec. 7. Minnesota Statutes 1984, section 1l6M.07, is amended by adding 
a subdivision to read: 

Subd. lg HEALTH CARE EQUIPMENT LOANS; ADMINISTRA- TION. gp) @ commissioner o_f health shall review each loan application 
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received from @ authofly t_o determine whether t_lE application is a1_1 approvable 
application. Q application i_s approvable i_f t_l§ following criteria E satisfied: 

Q) tl_1e hospital is owned @ operated py a county, district, municipality 
pr nonprofit corporation; 

Q) Elie loan would n_o_t E used tg refinance existing debt; 
Q) gig hospital @ unable Q obtain suitable financing from other sourcfi 
QQ £15 loan is necessgy tp establish g maintain patient access t_o Q 

essential health care service_ that would po_t otherwise b_e available within a 
reasonable distance from that facility; g 

Q) t_h_e project tg lg financed py gig loan cost-effective E efficient. 
Q) I_h_e commissioner s_hpfl determine whether 1:3 allocation available f9_r 

th_e health ga_re'equipment l_<_)ap program for a period 9_f ti_rr§ specified i_n aE 
sufficient fg ah approvable applications received during th_e period pf time. If 

th_e allocations ape sufficient, th_e commissioner approve a_ll approvable 
applications. I_f thp allocations gig n_ot sufficient, th_e commissioner £111 com- 
p21_re t__h§ relative merits pf gig approvable applications _l_I_1 

relation t_o tfi criteria in 
clauses git) app Q Q t_l§ applications E order o_f pI‘i0I'ltL and approve E 
applications o_f priority [9 me extent possible within fie available 

allocation. 

£9) @ commissioner 9_f energy argl economic development may charge a 
reasonable fe_e under section l6A.128 t_o a_n applicant for E costs gf Q 
departments g health @ energy ail economic development Q % review o_f this 
application. @ commissioner pf energy gig economic development §l_1a_ll 

transfer t_o the commissioner o_f health t_lye fegp collected in amount 
sufficient pg gy th_e g)§_t§ o_f E15 commissioner g health E review 9!‘ 

applications effective fly L lfi "E commissioner o_f health _n_1ay adopt 
permanent rules t_o_ implement subdivisions la t_o E o_f section. E 
commissioner Q‘ energy _ar5d_ economic development _m_ay adopt permanent rules 

to implement subdivisions 7_a t<_) E 
Sec. 8. Minnesota Statutes 1984, section ll6M.O7, subdivision 11, is 

amended to read: 
Subd. 11. SPECIAL ASSISTANCE PROGRAM. (a) The authority 

may operate a special assistance program and may designate certain businesses as 
being in need of special assistance. In connection with the special assistance 
program the authority may borrow money and may issue negotiable bonds and 
notes in accordance with section 116M.O8, subdivisions 11 and 12. Notwith- 
standing any provision to the contrary in section ll6‘M.08, subdivision 11, the 

aggregate principal amount of the authority’s bonds and notes outstanding at any 
one time and issued in connection with the special assistance program, excluding 
the amount satisfied and discharged by payment and deducting amounts held in 
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debt service reserve funds and amounts used to make loans guaranteed or insured 
by the federal government or a department, agency, or instrumentality of the 
federal government or by a private insurer or guarantor authorized to do business 
in the state of Minnesota and acceptable to the authority, shall not exceed 

$25,000,000. [his authorization i_s Q addition tg th_e authorization 
contained i_r_1 section ll6M.O8, subdivision H. 

(b) No business shall be eligible to receive special assistance unless the 
authority has first passed a resolution designating the business as being in need of 
special assistance. The resolution shall include findings that the designation and 
receipt of the special assistance will be of exceptional benefit to the state of 
Minnesota in that at least three of the following criteria are met: 

(1) in order to expand or remain _in Minnesota, the business has demon- 
strated that it is unable to obtain suitable financing from other sources; 

(2) special assistance will enable a business not currently located in 
Minnesota to locate a facility within Minnesota which directly increases the 
number’ of jobs within the state; 

(3) the business will create or retain significant numbers of jobs within a 
community in Minnesota; 

(4) the business has a significant potential for growth in jobs or economic 
activities within Minnesota within the ensuing five-year period; and 

(5) the business will maintain a significant level of productivity within 
Minnesota within the ensuing five-year period. 

(c) Special assistance may include: 
(1) a business loan; 

(2) a small business loan; or 

(3) use of moneys in the economic development fund to provide financial 
assistance to businesses in accordance with section 1l6M.06, subdivision 2, except 
that section 1l6M.06, subdivision 2, clause (g), shall apply only to eligible small 
businesses. 

(91) lg @ case pf g qualified economic diversification project, special 
assistance may include, i_n addition: 

Q) reimbursement Q‘ expenses paid o_r Q pg paid py §h_e business Q property o_r sales taxes Q t_1 period E Q exceed % years; o_r 

Q) ps_e o_f moneys i_n th_e economic development fund t_o provide interest 
subsidy payments under section 1l6M.06, subdivision 23 clause fig) without regard 
t_o whether the business i_s pp. eligible small business. 
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~ 
I_n gig @ o_f ap economic diversification project, tl1_e tghil amount 9_f 

special assistance provided t_o a business may Q exceed _2_(_)_ percent o_f E §_(L1 
capital investment i_n t_l1e_ project. I_f special assistance § provided’ Q a project 
located Q ap entegprise Z_()__I_l& Q15; s11_n1_ o_f E amount pf special assistance app@ 
t:a_x reductions provided under section 273.1314, subdivision 5 _ng1y _r_1_o_t exceed gg 
percent 9_f th_e gl capital investment i_g t_h_e project. I_l_1g amount pf special 
assistance provided E‘ a_n economic diversification project M p_o_t exceed 
$20,000 fo_r permanent jgp t_o b_e created 13y @ project.

~ 

~~

~

~

~

~

~ 
Sec. 9. Minnesota Statutes 1984, section 116M.O8, subdivision 11, is 

amended to read:

~

~

~ 

Subd. 11. It may borrow money to carry out and effectuate its purposes 
and may issue its negotiable bonds or notes as evidence of any such borrowing in 
accordance with sections 462A.08 to 462A.l3, 462A.16 and 462A.l7, all with the 
force and effect stated and the incidental powers granted and duties imposed in 
those sections. The bonds and notes may be issued pursuant to a trust indenture 
that is substantially identicalto a resolution pursuant to which the authority 
issues bonds and notes as provided in sections 462A.08 to 462A.13, 462A.16, and 
462A.17, except that the authority may pledge money and securities to a trustee 
for the security of the holders of bonds and notes. The authority may refund 
bonds and notes and may guarantee or insure its bonds and notes in whole or in 
part with money from the funds or an account created by the authority for that 
purpose. The aggregate principal amount of the authority’s bonds and notes 
outstanding at any one time, excluding the amount satisfied and discharged by 
payment or provision for payment in accordance with their terms, and deducting 
amounts held in debt service reserve funds therefor and amounts used to make 
loans guaranteed or insured by the federal government or a department, an 
agency or instrumentality of the federal government or by a private insurer or 
guarantor authorized to do business in the state of Minnesota and acceptable to 
the authority, shall not exceed $30,000,000 $50,000,000 unless authorized by 
another law. 

Sec. 10. [272.026] TAX STATUS OF PROPERTY MANAGED BY A 
HOUSING REDEVELOPMENT AUTHORITY OR PUBLIC HOUSING 
AGENCY. 

~~~

~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~~ 

~~~ 

gy property gay i_s under thp direct management £1 control 9; pu_t i_s 

n_ot owned pg a housing redevelopment authority g public housing agency, an_d 
is Q i_n a_ manner authorized £1 contemplated py chapter 165 2&1 f_‘9_r which E author_ity g agency i_s eligible Q" assistance payments under federal lag i_s 
public property us_ecl fo_r essential public Ed governmental purposes, and Q 
property _ap(_l @ authority g agency i_s exempt from _al_1 taxes a_nd special 

assessments pf fig Qty £3 county, the §@, g a_ny political subdivision 9f the fie Q tl1_e same manner as property referred tp i_n section 462.575, subdivision L

~ 

~~

~

~ 

~~

~ 
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Payments in liiu 9f taxes for the property shall remain a_s provided iI_1 section 
272.68 or 462.575, subdivision _3_. 

Sec. 11. Minnesota Statutes 1984, section 273.1313, is amended by 
adding a subdivision to read: 

§ub;cl; ECONOMIC DIVERSIFICATION PROJECTS. Notwith- 
standing giy provision of sections 273.1312 t_o 273.1314 to fire contrary, a 
municipality n1_ay classify th_e property of a business mwided special assistance a_s 
Q qualified economic diversification project pursuant tg section 116M.07, subdivi- 
sion 15 clause {db as employment property under provisions of @ section. 

Sec. 12. Minnesota Statutes 1984, section 273.1314, subdivision 8, is 
amended to read: 

Subd. 8. FUNDING LIMITATIONS. The maximum amount of the tax 
reductions which may be authorized pursuant to designations of enterprise zones 
under section 273.1312 and this section is limited to $35,600,000 $36,400,000. 
The maximum amount of this total which may be authorized by the commission- 
er for tax reductions pursuant to subdivision 9 that will reduce tax revenues 
which otherwise would have been received during fiscal years 1984 and 1985 is 
limited to $9,000,000. Of the total limitation and the 1984-1985 biennial 
limitation the commissioner shall allocate to enterprise zones designated under 
section 273.1312, subdivision 4, paragraph (c), clause (3), an amount equal to 
$16,610,940 and $5,000,000 respectively. These funds shall be allocated among 
such zones on a per capita basis except that the maximum allocation to any one 
city is $6,610,940 and no city’s allocation shall exceed $210 on a per capita basis. An amount sufficient to fund the state funded property tax credits, the refundable 
income tax credits, and the sales tax exemption, as authorized pursuant to this 
section is appropriated to the commissioner of revenue. Upon designation of an 
enterprise zone the commissioner shall certify the total amount available for tax 
reductions in the zone for its duration. The amount certified shall reduce the 
amount available for tax reductions in other enterprise zones. If subsequent 
estimates indicate or actual experience shows that the approved tax reductions 
will result in amounts of tax reductions in excess of the amount certified for the 
zone, the commissioner shall implement a plan to reduce the available tax 
reductions in the zone to an amount within the sum certified for the zone. If 
subsequent estimates indicate or actual experience shows that the approved tax 
reductions will result in amounts of tax reductions below the amount certified, 
the difference shall be available for certification in other zones or used in 
connection with an amended plan of tax reductions for the zone as the commis- 
sioner determines appropriate. If the tax reductions authorized result in reduced 
revenues for a dedicated fund, the commissioner of finance shall transfer equiva- 
lent amounts to the dedicated fund from the general fund as necessary. Qt‘ Q5; $36,400,000 i_n tax reductions authorized under gs subdivision, a_n additional 
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$800,000 i_n E reductions may Le authorized within an enterprise zone located 
within ix municipalities which E designated by fie commissioner Q 1984. 

See. 13. ‘Minnesota Statutes 1984, section 273.1314, subdivision 16a, is 

amended to read: 
Subd. 16a. ZONE BOUNDARY REALIGNMENT. The commissioner 

may approve specific applications by a municipality to amend the boundaries of a 
zone or of an area or areas designated pursuant to section 273.1314, subdivision 
9, paragraph (e) at any time. Boundaries of a zone may not be amended to 
create noncontiguous subdivisions. If the commissioner approves the amended 
boundaries, the change is effective on the date of approval. Notwithstanding tfi 
EYE limitation under section 273.1312, subdivision 5; paragraph 93; tlg commis- 
sioner m_21y approve at specific application t_o amend t_hp boundaries 91' Q 
enterprise Qpg which i_s located within fig municipalities a_n_d flag designated Q 
l_9_&i Q increase its £2} t_o n_ot _n_i_qi§ t_h_g E acres. 

Sec. 14. Minnesota Statutes 1984, section 273.74, subdivision 2, is 

amended to read: 
Subd. 2. CONSULTATIONS; COMMENT AND FILING. Before for- 

mation of a tax increment financing district, the authority shall provide an 
opportunity to the members of the county boards of commissioners of any county 
in which any portion of the proposed district is located and the members of the 
school board of any school district in which any portion of the proposed district 
is located to meet with the authority. The authority shall present to the 
members of the county boards of commissioners and the school boards its 

estimate of the fiscal and economic implications of the proposed tax increment 
financing district. The members of the county boards of commissioners and the 
school boards may present their comments at the public hearing on the tax 
increment financing plan required by subdivision 3. The county auditor shall not 
certify the original assessed value of a district pursuant to section 273.76, 
subdivision 1, until the county board of commissioners has presented its written 
comment on the proposal to the authority, or 30 days has passed from the date of 
the transmittal by the authority to the board of the information regarding the 
fiscal and economic implications, whichever occurs first. Upon adoption of the 
tax increment financing plan, the authority shall file a gppy o_f the same E with 
the commissioner of energy and economic development: The authority m_ust gsp 
fig w_ith Q3 commissioner a gppy g fie development $13 fpr tfi project ari. 

Sec. 15. Minnesota Statutes 1984, section 273.74, is amended by adding 
a subdivision to read: 

Subd. Q FINANCIAL REPORTING. fig) flk state auditor shall devel- 
9p a uniform system gf accounting §n_d financial reporting fpr te1_x increment 
financing districts. The system _cg' accounting £231 financial reportirpg shall, § 
nearly § possible: 
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Q) provide Q fig disclosure pf @ sources grg gee pf public funds g gi_e 
district; 

2 ermit comparison and reconciliation with the affected local overn- D __ j __ ______ __ Bj 
ment’s accounts egg financial reports; 

Q) permit auditing 9_f tl1_e funds expended o_n behalf o_f e district, including 
e s_ipgg district @ i_s_ pgg 9_f Q multidistrict project g E i_s funded i_n ptgt 95 
whole through gie gse g Q development account funded yv_i_t_l_1 gp increments Qg gfleg districts _o_r w_ig1_ public moneys; ~ 

g) be consistent with generally accepted accounting principles. 
@ @ authority must annually submit tp §h_e gtte auditor, pp o_r before 

_J_u_ly L p financial report i_n compliance paragraph ggy Copies pf Q report Est £2 b_e provided tp th_e county gg school district boards gig t_o g1_e 
governing body pf gie municipality, i_f g1_e authority i§ pg t;h_e municipality. I9 
tfi extent necessary t_o permit compliance yv_it_h gg reguirement gg financial 
reporting, @ county E ggy other appropriate local government gflt 9_r_ private 
entity must provide th_e necessary records pr information t_o Q authority g gie 
§pa_t_e auditor § provided py th_e system o_f accounting gig financial reporting 
developed pursuant t_o paragraph §2_1)_. 

fie) [he annual financial report must @ include gie following items: 

Q) tpe original assessed value o_f gie district; 
Q Q captured assessed value 9_f tge district, including ge amount o_f a_ny 

captured assessed value shared with other taxing districts; 

Q) th_e outstanding principal amount o_f bonds issued g other loans 
incurred t_o finance project costs i_n @ district; 

gg fg the reporting period 2_1_1g lg t;h_e duration o_f g1_e district, th_e 
amount budgeted under E t:a_x increment financing plan, a_nc_l t_lg actual amount 
expended f_og 31} least, E following categories: 

fig acguisition o_f egg buildings through condemnation pi: purchase; 
Q3) % improvements g preparation costs; 
Q3) installation’ 9_f public utilities pg other public improvements; Q administrative costs, including th_e allocated gst pf g1_e authority; 

Q) _f_c_>§ properties % pg developers, jg: total gfi o_f g1_e property 39 th_e 
authority E th_e price paid py E developer; 

Q) E amount 9_f t_a)_r exempt obligations, other than those reported under 
clause Q, that were issued _o_r} behalf pf private entities g)_r facilities located lg t_lg 
district. 
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Q) [hp reporting requirements imposed by tgs subdivision a_1'c: i_n beg o_f Q annual disclosure required by subdivision 1 
Sec. 16. Minnesota Statutes 1984, section 273.75, subdivision 4, is 

amended to read: 
Subd. 4. LIMITATION ON USE OF TAX INCREMENT. All reve- 

nues derived from tax increment shall be used in accordance with the tax 
increment financing plan. The revenues shall be used solely for the following 
purposes: (a)» to pay the principal of and interest on bonds issued to finance a 
project; (b) by a rural development financing authority for the purposes stated in 
section 362A.O1, subdivision 2, by a port authority or municipality exercising the 
powers of a port authority to finance or otherwise pay the cost of redevelopment 
pursuant to chapter 458, by a housing and redevelopment authority to finance or 
otherwise pay public redevelopment costs pursuant to chapter 462, by a munici- 
pality to finance or otherwise pay the capital and administration costs of a 
development district pursuant to chapter 472A, by a municipality or redevelop- 
ment agency to finance or otherwise pay premiums for insurance or other security 
guaranteeing the payment when due of principal of and interest on the bonds 
pursuant to chapters 462C, 474, or both chapters, or to accumulate and maintain 
a reserve securing the payment when due of the principal of and interest on the 
bonds pursuant to chapters 462C, 474, or both chapters, which revenues in the 
reserve shall_ not exceed, subsequent to the fifth anniversary of the date of issue of 
the first bond issue secured by the reserve, an amount equal to 20 percent of the 
aggregate principal amount of the outstanding and nondefeased bonds secured by 
the reserve. Revenues derived from ta_x increment E lg Egg t_o finance Q 
its Q pp interest reduction program operated pursuant _tb section 462.445, 
subdivisions 19 Q Q pr pursuant t_o other lbw granting interest reduction 
authority E power by reference pg those subdivisions o_nly under th_e following 
conditions: Q) t:a_x increments r_n_ay Q be_ collected E b program [cg a period Q 
excess bf Q as aftg @ % o_f flip fi_rst interest E reduction payment E 
Q1_e program, Lb) ta_x increments fly Qt bb E fgg Q interest reduction 
program, Q‘ 

_tl1_§ proceeds o_f bonds issued pursuant t_o section 273.77 aftgg 
December & 1% g 95 _v£H b_e id t_o provide financial assistance Q 
bhg specific project which would receive flip benefit pf th_e interest reduction 
program, £1 £9) bo_t m_()1‘_e_ @ "Q percent _q' £h_e estimated bag; increment 
derived frln p project E bb E tg finance Q interest reduction program f(>_1‘ 

owner-occupied single-family dwellings unless a project i_s located either Q a_1p_ E which would qualify _a§ g redevelopment district pr within a c_ity designated § El enterprise ggpb pursuant t_g section 273.1312, subdivision $ clause (c)(3). 
These revenues shall not be used to circumvent existing levy limit law. No 
revenues derived from tax increment shall be used for the construction or 
renovation of a municipally owned building used primarily and regularly for 

conducting the business of the municipality; this provision shall not prohibit the 
use of revenues derived from tax increments for the construction or renovation of 
a parking structure, a commons area used as a public park or a facility used for 
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social, recreational or conference purposes and not primarily for conducting the 
business of the municipality. 

Sec. 17. Minnesota Statutes 1984, section 297A.15, subdivision 5, is 

amended to read: 

Subd. 5. REFUND; APPROPRIATION. Notwithstanding the provi- 
sions of section sections 297A.02, subdivision 2, a_nd 297A.257 the tax on sales of 
capital equipment shall be imposed and collected as if the rate under section 
297A.02, subdivision 1, applied. Upon application by the purchaser, on forms 
prescribed by the commissioner, a refund equal to the reduction in the tax due as 
a result of the application of the rates under section 297A.02, subdivision 2, o_r 
th_e exemption under section 297A.257 shall be paid to the purchaser. The 
application shall include information necessary for the commissioner initially to 
verify that the purchases qualified as capital equipment under section 297A.O2, 
subdivision 21 g 297A.257. No more than two applications for refunds may be 
filed under this subdivision in a calendar year. Unless otherwise specifically 
provided by this subdivision, the provisions of section 297A.34 apply to the 
refunds payable under this subdivision. There is annually appropriated to the 
commissioner of revenue the amount required to make the refunds. 

Sec. 18. [297A.257] DISTRESSED COUNTIES; CAPITAL EQUIP- MENT EXEMPTION. 

_T_h_e commissioner g energy and economic development shall annually pp June I 
designate those counties which g_r_e distressed. A county i_s distressed i_f it satisfies 
either o_f tlpe following t\2v_o criteria: 

Subdivision 1. DESIGNATION OF DISTRESSED COUNTIES. gal 

Q The county has Q average unemployment rate o_f tep percent o_r more Q t_h_e one—year period ending Q April §_Q_ _(_)_f E year which tfi designation 
made," o_r 

Q) t_lle unemployment rate f9_1_‘ gig entire county w_m greater than lg 
percent g t_h§ state average Q ge 12-month period ending tfi previous April g E _2Q percent 91' more 9_f th_e county’s economy, § determined l_)y tl1_e 
commissioner o_f economic security, i_s dependent upon agriculture. 

[5 a_s a result 9_f g plant closing, layoffs g another similar event affecting a 
significant number pf employees i_n 33 county, t_l1e commissioner @ reason t_o 
believe @ th_e average unemployment th_e county v_v_il_l exceed tin percent 
during thp one~year period beginning April 3_O, _t_h_e commissioner may designate 
tl'i_e county a_s distressed, notwithstanding clause QL 

£13) The commissioner shall designate _a portion 9_f g county containing _a
' 

pity o_f Q15 first class located outside 9_f Q5: metropolitan area as a distressed 
county 
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Q) E portion p_f Q county gs Q unemployment rag pf pep percent 9_r_ 
more fgg t_h§ one-year period ending pp April £0 pf Q3. year which gig 
designation i_s made; a_rg 

Q) lit portion pf fie county _h_a§ 2_1 population pf a_t least 50,000 g 
determined py t_h§ 1980 federal census. 

Le) A county 95 £15 portion pf a county designated pursuant Q thl 
subdivision shall Q considered a distressed county Q purposes o_f section 

Q51 chapter 116M. 

Ld) Except a_s otherwise specifically provided, gig determination o_f whether 

a_ county distressed must ‘E made psglg t_h_e most current @a available from 
tip st_a§e demographer. The designation pf a_ distressed county i_s effective fg ph_e 
12-month period beginning £1_1y L A county may lg designated ap distressed gs 
9&3 g i_t gualifies. ’ 

£9) & authority t_o designate counties as distressed expires pp June ;g 
1989. 

Sibg ; ~ SALES TAX EXEMPTION. Purchase app 11$ pf capital 

eguipment i_s exempt §r_o_n_1 Q s_al§§ 2_1n_d u_se tgg imposed py chapter E t_h_e 
capital equipment placed service i_g connection th_e construction pf a 
r1e_w pg Q expansion o_f Q existing manufacturing facility Q a distressed county. 
Purchase g psp pf eguipment fog fl Q existing flan_t gualifies under this 
section E section 297A.01, subdivision £51 gs ap expansion E t_l§ 

production capacity o_f fie plant increased py a_t 1e_a_s_t 20 percent a_s a r_es_uE g i_f @ t£ta_l capital investments made within g 12-month period exceed $25,000,000. 
Purchases g capital equipment 3; exempt under @ section g1_ly t_o thp extent 
phat t_h_§ purchases pf capital eguipment {cg mg project during gig calendar Ea_r 
exceed $-100,000. 

‘ @ county is a distressed county Q purposes Q gig 
subdivision i_f i_t was designated ag a distressed county §)_r g1_e in_e period during 
which pig contract tp purchase 315 equipment ES executed. 

_S_u_bg ; RULEMAKING AUTHORITY. I_q gr_d§; t_o gigy pu_t 315 
purposes o_f section, t_l§ commissioner o_f energy @ economic development 
_n_1ay adgm administrative rules under chapter The commissioner % a_c1ppLt 
emergency rules effective through December & 1986. 

Sec. 19. Minnesota Statutes 1984, section 462.445, subdivision 13, is 

amended to read: 

Subd. 13. INTEREST REDUCTION PROGRAM. The authority to 

authorize payment of interest reduction assistance pursuant to subdivisions 10, ll 
' and 12 shall expire on January 1, 1986 1987. Interest reduction assistance 

payments authorized prior to January 1, -1-986 1987 may be paid after January 1, 

1-986 1987. * 
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’ 
Sec. 20. Minnesota Statutes 1984, section 462A.22, subdivision 1, as 

amended by Laws 1985, chapter 6, section 1, is amended to read: 
Subdivision 1. The aggregate principal amount of bonds and notes which 

are outstanding at any time, excluding the principal amount of any bonds and 
notes refunded by the issuance of new bonds or notes, shall not exceed the sum of 

$1,990,000,000. 

Sec. 21. Minnesota Statutes 1984, section 462C.02, is amended by add- 
ing a subdivision to read: - 

Subd. _1_0_. “Mortgage credit certificate” means _a_ny certificate which 
satisfies fie definition o_f such term §_s_ contained i_n section 25(c)(1) gt‘ th_e Internal 
Revenue Code o_f 1954, a_s amended through 11_1_1y 12; 1984. 

See. 22. Minnesota Statutes 1984, section 462C.O2, is amended by add- 
ing a subdivision to read: 

Subd. 1_L “Qualified mortgage credit certificate Lrogram” means E 
program which satisfies Q definition of such term as contained in section 
25§c]g2) 9_f the Internal Revenue Code o_f 1954, as amended through J_uly 1_§ 
1984. ""“"‘ 

Sec. 23. Minnesota Statutes 1984, section 462C.O3, subdivision 1, is 
amended to read: 

Subdivision 1. The housing plan shall at g minimum set forth: 
(a) the housing needs of the city and the data demonstrating those needs; 

(b) the plan of the city to meet identified housing needs, and the specific 
methods to be used to carry out the plan; 

(c) target areas, if any, of the city for each method; 

((1) like financing a general description pf th_e program or programs to be 
included in implemented t_o meet tg housing needs identified Q the plan; 

(e)$henumberandqualificati9nsof1ende£seligib1etopartieipateinthe 
iflegfami 

églheestimatedaawuntefmeetgageerrehabilfiatienleanstebemade 
erpurchasedineaehpregramenétheestimatedameuntsandtimingefthesale 
9fre¥enuebondsrequiredtefinaneesuehleans;£undappmpéateresewes;and 
pa-yeestsefissuanceg 

g9 (g2 methods for monitoring the implementation by participants to 
insure that the programs will be consistent with the plan and its objectives; E 

(la) Q) the administrative capacity of the city to monitor and supervise 
housing finance programs; 
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G)A=naaalysiso£howthepr9gramswil4meettheneedso£1owand 
moderate income £amil5.es in the city. 

Sec. 24. Minnesota Statutes 1984, section 462C.03, is amended by add- 
ing a subdivision to read: 

~~

~ 

~~ Subd. _l_a_. lg addition t_o the requirements provided Q subdivisions g gfl 
; if applicable, each program 39 ll: developed gpg administered _by a_ gi_ty under § 
housing plan shall, a_t g minimum, s_et forth: 

~~~ 

{Q g general description _o_f gig program;

~ 
{Q g designation _o_f Q9 geographic location ‘Q which @ program wi_l_l Q 

limited; 

Q ip @ case gt" a program E single family housing, E numberg 
qualifications pf lenders eligible t_o participate Q t_h§ program; » 

§c_l) ip E case 9f g program f_c_>_r single family housing, @ estimated 
amount o_f mortgage g rehabilitation loans tg lie made g purchased Q th_e 
program; 

Q3) Q estimated amounts g timing pf @ % pf revenue bonds reguired 
tp finance flip program, including fl1_e funding pf appropriate reserves, a_n_d paying 
costs pf issuance; 

Q) methods {gr monitoring E implementation py participants pg insure 
that t_h_e program Ell lg consistent with E plan fld it_s objectives‘, 

. fig) th_e portion, if any, 9_f l:h_e state ceiling Q gualified mortgage bonds 
needed £91; th_e program; 

~~

~

~

~

~

~ 

~~

~ 

~~ 

~~ Q) ap analysis 9_t_‘ how ghg program wi_l_l meet t_l_1§ needs 9_f lo_w a_n_d 

moderate income families; a_n_d
~

~ 
Q) fog mortgage credit certificate programs t_h_e program shall additionally 

s_et forth, g contain § _ap exhibit, th_e following: 
~~ Q) th_e range pf credit certificate rates t_o 3 used agi how ph_e rates 31; 

assigned t_o certificate recipients; 

Q) mg nonissued bond amount g 1 term i§ used Q section 25gdgg2)gBg 
o_f Q Internal Revenue Code 9_f 1954, a_s amended through J_uly £5; 1984; 

. Q) th_e form used t_o elect under section 25(c)(2)(A)@ o_f gig Internal 
Revenue Code Q‘ 1954, § amended through [ply _l_§,_ 1984; 

gap @ plan submitted t_o thg secretary o_f tl1_e treasury pursuant t_o section 
25(d)(Cj 9f th_e Internal Revenue Code Q‘ 1954, Q amended through J_uly _1§ 
1984-, a_ng

~

~ 

~

~ 

~~

~ 

~~

~ 
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L5) Qyw ilip piiy _vy_i1_l ensure compliance with fl o_f th_e reguirements pf 
section 2; pi‘ Qp Internal Revenue Code o_f 1954, a_s amended through Jflly ii 
1984. 

Sec. 25. Minnesota Statutes 1984, section 4620.04, subdivision 2, is 
amended to read: 

Subd. 2. A public hearing shall be held on each program after one 
publication of notice in a newspaper circulating generally in the city, at least 15 
days before the hearing, after which the program may be adopted with or without Q pg before Q fly pp which notice pi‘ Qe public hearing is 
published, Q _c_'gy flfl submit E program t_o Q metropolitan council, if t_hp 
<_:i1_;y i§ located Q t_hp metropolitan 3% pg defined Q section 473.121, subdivision A pi‘ Q ii1_e regional development commission Q i_lQ flap Q which @ c_ity i_s 

located, i_f fly; Qr_ review _a_np comment. E appropriate reviewing agency flap comment pp_: 

Q) whether th_e gogram i§ consistent with ilip housing plan pf tpe city; 
a_nd. 

(13) whether t_lQ program i_s consistent with _t_li<_: metropolitan development 
guide, if fl _c_iiy i_§ located Q plig metropolitan area, pi‘ adopted policies o_f ilfl 
regional development commission. 

Review 9_f _ti1p program Qpy pp conducted piippi l_)y th_e if ii1_e 
reviewing agency 93 _by tiip gflf pi‘ ihp agency. fly comment submitted py t_h_e 
reviewing agency Q ghp piiy must pp presented t_o Q body considering flip proposed program gt t_lip public hearing pel_d o_n_ i_lQ program. 

_A_ member 9; employee o_f il_1p reviewing agency shall b_e permitted Q 
present flip comments pi‘ t_l1e_ reviewing agency pt fl public hearing. 
conducting tQ, public hearing, ilie program m_ay pg adopted yyfl g without amendment, provided plflt fly amendments fl pg pp inconsistent yv_i_tp ilfle 
comments, i_f fly_, p_f th_e reviewing agency fl mfltlsi; pp; contain fly material 
change_s from Q program submitted ip t_hp reviewing agency other fl changes Q iiip financial aspects o_f fly proposed issflue pi‘ bonds o_r obligations. I_f fly 
material change flee; fl p change Q tpe financial aspects o_f _a proposed issue 
pi‘ bonds o_r obligations, pi‘ fly change which inconsistent fl comments 
pi‘ th_e reviewing agency i_s adopted, il_1p amended program flall pp resubmitted t_o 
flip appropriate reviewing agency icfl review fl comment, flp it public hearing 
slflali pp fllp o_n th_e amended program a_fipg pip publication pi‘ notice Q a_1 

newspaper circulating generally Q ilip c_ity _a_t lflst _1_§ glpls before Qp hearing. 
’_I‘_lQ amended program shall E considered fl E public hearing Q fl SE manner as consideration o_f ti1_e initial program. Each program shall be sub- 
mitted to the Minnesota housing finance agency for review and approval. The 
agency shall determine gpj_e_ci fly program fig: 
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(a) whether the program futthers does pg comply with statewide housing 
policies; 

(b)whethe£thep£ogtamiseapableefimp1ementatiohwitheuti_fimple- 
mented yvfi cause g material adverse effect on financing programs of the agency, 
without subjeeting @ subject the interest on future bonds of the agency to 
federal income tax under any limitations imposed at the time by federal law; 

(c) whether: the program provides for administrative and bond issuance 
costs that are reasonable; and unreasonable; g 

(d) whether: the program eem-plies does n_ot comply with all other require- 
ments of sections 462C.01 to 462C.O8. 

The agency shall 1% Q QLS submission tg complete its review and 
shal1aoti£y' theeit-yefitsdee+m' within‘ "30days= Afa-1% teneti£y' within" 

’ 30 
days eohstitutes approval reject 3 program. Submission £111 lie t_l1e_ E pp 
which g complete document describipg fig program i_s submitted t_o fi_e_ agency. 

l_f fig agency rejects a_ program i_t §l1_al_l communicate E _f§._c_t pf fia_t rejection, i_n 
writing, tp §h_e c_ity lifi 1; fig pf t_h_e rejection. E th_e agency _f2fis_ t_o r_ejggt Q 
program within 3_0 Qyp pf submission, o_r fa_il§ t_o communicate g rejection, i_n 

writing, t_o lg within E gyg o_f fie_ rejection, ‘ell fig agency precluded 

from rejecting fie program. fig purposes pf sections 462C.01 tp 462C.Q8, fie 
agency’s failure t_o reject g program i_s considered a_n approval o_f fi_e program. 
The agency may collect reasonable fees and charges in connection with its review 
of a city’s housing program. The fees and charges shall be limited to the 

amounts required to pay the actual costs to the agency. 

The Minnesota housing finance agency, in cooperation with the metropoli- 
tan council and the regional development commissions, shall report annually to 
the legislature on the number and amounts of bond issues and the number of 
housing programs established pursuant to sections 462C.01 to 462C.08. 

Sec. 26. Minnesota Statutes 1984, section 462C.O9, subdivision 2a, is 

amended to read: 
Subd. 2a. ~1-985 CITY ALLOCATION. Notwithstanding the allocation 

114985: Unless otherwise authorized by law, a city that intends to issue during the 

a_ny calendar year -1-98-5 mortgage revenue bonds that are subject to the volume 
limitation imposed by section l03A(g) of the Internal Revenue Code of 1954, as 
amended through March 1-, 1983, shall by January 2; 4-985 o_f t_h_at Egg submit to 
the Minnesota housing finance agency a program that will use a portion of the 
state mortgage revenue bond ceiling. The total amount of bonds included in all 
programs submitted pursuant to this subdivision by a city may not exceed 
$10,000,000. Each program shall be accompanied by a certificate from the city 
that states that the revenue bond issue is feasible. By February 1, the Minnesota 
housing finance agency shall review each program pursuant to section 462C.04, 
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subdivision 2. The Minnesota housing finance agency shall approve all programs 
that the agency determines are consistent with this chapter, and that meet the 
following conditions: 

(a) all of the loans must be reserved for a period of not less than six 
months for persons and families whose adjusted family income is below 80 
percent of the limits on adjusted gross income provided in section 462C.O3, 
subdivision 2; and 

(b)'loans must be made only to finance homes that are serviced by 
municipal water and sewer utilities; provided that if the approval of all programs 
would result in an allocation to cities in excess of 27-1/2 percent of the state 
ceiling for the calendar year 1985, reduced by the amount of bonds that are 
allocated by law to specified cities, the Minnesota housing finance agency shall 
approve programs that are submitted by a city which meets any of the following 
three criteria: (1) a city of the first class, or (2) a city that did not receive an 
allocation under this subdivision o_r subdivision g during the preceding two 
calendar years, or (3) a group of cities that plan to jointly issue bonds for the 
program provided further that if approval of all of the programs submitted by 
cities that meet one or more of the criteria in (1), (2), or (3) would result in a 
total allocation to cities in excess of the portion of the state ceiling available for 
allocation, then from among those programs the agency shall select by lot the 
programs to be approved. If a portion of the state ceiling remains unallocated 
after the agency has approved all programs submitted by cities that meet one or 
more of the criteria in (1), (2), or (3), the Minnesota housing finance agency shall 
select by lot from among the remaining programs the programs to be approved. 
The Minnesota housing finance agency shall determine if a program meets the 
conditions in clauses (a) and (b) based solely upon the program with accompany- 
ing information submitted to the agency. Approval of a program shall constitute 
an allocation of a portion of the state ceiling for mortgage revenue bonds equal to 
the proposed bond issue or issues contained in the program, provided that the 
allocation for the last selected program that receives an allocation may be equal 
to or less than the amount of the bond issue or issues proposed in the program. 

If a city which received an allocation pursuant to this subdivision, or 
which has been allocated a portion of the state ceiling by law and has received 
approval of one or more programs, has not issued bonds by September 1 in an 
amount equal to the allocation, and the city intends to issue mortgage revenue 
bonds prior to the end of the calendar year, the city shall by September 1 submit 
to the Minnesota housing finance agency for each program a letter that states the 
city's intent to issue the mortgage revenue bonds prior to the end of the calendar 
year. If the Minnesota housing finance agency does not receive the letter from 
the city, then the allocation of the state ceiling for that program shall expire on 
September 1, and the applicable limit for the Minnesota housing finance agency 
shall be increased by an amount equal to the unused portion of the allocation to 
the city. A city referred to in subdivision 1, clause (i), shall not be required to 
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apply under this subdivision with respect to bonds allocated by law to any such 
city. Nothing in this subdivision shall prevent any such city from applying for 
an additional allocation of bonds under this subdivision. 

Sec. 27. Minnesota Statutes 1984, section 462C.O9, subdivision 3, is 

amended toread: 

Subd. 3. ADDITIONAL CITY ALLOCATION. On or before Septem- 
ber l of each year, the Minnesota housing finance agency shall identify the 

amount, if any, of its applicable limit for housing mortgage bonds for that 

calendar year that it ‘does not intend to issue. Any city that intends to issue 
mortgage revenue bonds prior to the end of the calendar year for which it has not 
received an allocation of the state ceiling may submit a program for approval on 
or before September 1 to the Minnesota housing finance agency for a portion of 
the amount of the Minnesota housing finance agency’s applicable limit as 

provided in subdivision 1 which the agency does not intend to issue. The total 
amount of bonds included in all programs of any city submitted pursuant to this 
subdivision shall not exceed $10,000,000. The program shall be accompanied by 
the same certificate required by subdivision 2 _2_a. The Minnesota housing finance 
agency shall allocate the amount of the state ceiling to be allocated pursuant to 
this subdivision using the same factors listed in subdivision 2 Q, provided that a 

program for any city receiving an allocation pursuant to subdivision 2 _2b during 
the calendar year shall be ranked below all other programs if the bonds proposed 

"in the program, when added to the bonds included in programs approved 
pursuant to subdivision 2 E, exceed $10,000,000. A city that submitted a 

program pursuant to subdivision 2 2_a but that did not receive an allocation may 
renew its application with a letter of intent to issue. Nothing in this subdivision 
shall prevent any city referred to in subdivision 1, clause (i), from applying for an 
additional allocation of bonds under this subdivision. 

Sec. 28. Minnesota Statutes 1984, section 462C.09, is amended by add- 
ing a subdivision to read: 

Subd. Q CORRECTION AMOUNTS FOR MORTGAGE CREDIT 
CERTIFICATE PROGRAMS. A reduction ib tbb stag ceiling {gr gualified 
mortgage bonds caused by t_h_e failure o_f g mortgage credit certificate program t_o 
comply @ 3 federal statute br regulation §ba_ll bg assessed against Q amount 
o_f qualified mortgage bonds allocated by lal _OLl1§I_' t_h_a_n by Ey bf tfi section, 
tb tl_1g which adopted @ program; provided tbg bg El allocation gisfi 
b1_' i_t i_s lb_s_s_ th_an §h_e correction amount determined by t@ secretary o_f _tb_e 

treasury, 12313 % amount bf bhb correction amount i_n excess bf gig allocation 
s_l£ll Q assessed against go 27-1/2 percent o_f fly; $13 ceiling allocated t_o Ebb 
bi_t_i_e§ under subdivision gg_. 

Sec. 29. [462C.11] MORTGAGE CREDIT CERTIFICATE PRO- 
GRAMS. 
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Subdivision _1_._ CITY PROGRAM. A c_ity r_n3y include p1_1_e_ housing E p program t_o issue §pc_l administer mortgage credit certificates, under p 
qualified mortgage credit certificate program, tp assist i_n Q acguisition, gualified 
rehabilitation, g qualified home improvement o_f t_hp recipient’s principal ii- 
dence. 

Subd. 2_. PROGRAM REQUIREMENTS. Mortgage credit certificate 
programs adopted 13y t_h_e cipy shall comply Q Q‘ % provisions 9_f section 2_5 
pf thp Internal Revenue Code pf 1954, z_1§ amended through J_u1y _1_8_, 1984. 

Subd. i CORRECTION AMOUNTS. Correction amounts determined 
l_>y E secretary pf t_h_e treasury because 9_i_‘ pig: failure 9_f 3} mortgage credit 
certificate program 3; comply with g federal statute g regulation shall lg 
assessed pursuant t_o section Q 

Sec. 30. [462C.12] MINNEAPOLIS/ST. PAUL HOUSING FI- 
NANCE BOARD; POWERS; JURISDICTION. 

Subdivision L ESTABLISHMENT OF HOUSING BOARD RATI- 
FIED. 1‘_h_e establishment 9_f flip Minneapolis/St. E housing finance board Q 
accordance wi_t_h _a 1% powers agreement entered i_ntg between tl1_e Minneapolis 
community development agency E Q housing grid redevelopment authority o_f 
flip pity pf Sp Egg‘ gr_1c_l accepted py Q Lies o_f Minneapolis £1 & _I:a_ul under 
section 471.59, is ratified gig, approved. 

Subd. 2, POWERS. '_1‘_13e_ board granted th_e following powers: 

(pr) :15 board may issue obligations ggl other forms 9_f_' indebtedness under 
til section, subject tp th_e terms mi conditions gep forth i_r_1 pip joint powers 
agreement, g may Q from time t_o time amended. 

Q») @ board i_s authorized t_o exercise Q powers conferred upon gig 
o_f Minneapolis E Q 1 £1 thiir designated housing ap_d redevelop- 

ment authorities, 9; t_h_e powers _o_f gp agency exercising _t_h_e powers o_f g housing 
ppg redevelopment authority l_:-y chapters g E 46_2C an_d fly general 93 
special la_w Q‘ g, @ pf Minnesota relating t_o housing _o_r housing finance. [lg 
powers which gy lg exercised py th_e board include, without limitation, E 
power t_o ‘undertake E implement projects, developments, pp programs, tli_e 

power [9 i_s_sp§ £1 £11 obligations a_ng other forms pf indebtedness payable 
exclusively from ‘ch_e revenues o_f t_hg programs, projects, 9; developments under- 
ta_l<£n_ py flip board, 95 apy 9_i_‘ _t_l;c_: powers tip; Minnesota housing finance agency fiy exercise under chapter 462A, provided t_l1at pig obligations E gtlgr forms 
_o_f indebtedness E E soi upon terms 11 conditions § E board _rppy from 
ti_m§ t_o @ determine. 1 board M exercise % powers conferred py@ 
section fly w_itp respect t_o projects, programs, g developments within t_lE 
corporate o_f th_e lies o_f Minneapolis E & PL], except Q gy IE 
otherwise provided Q g jpipt powers agreement entered ii under section 471.59 
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between E board ail gy other city, housing app redevelopment authority, Q 
port authority Q E state o_f Minnesota. 

Q) LI th_e purposes o_f section 462C.O9, Qe board _m_§y pg authorized py 
E@0_f_LMinnea 01iSfl1&1’L1a%l2xflx%'°_itXL11Whi°h@@ 
enters lLt0 g ‘jo_i11_t powers agreement, Q issue revenue bonds 9; obligations Q E 
amount n_o_t Q exceed t_h_e amount pf bonds allocated py general g special law Q E cities, Q Q: board gy issue mortgage credit certificates Q @ thereof. 

§gpd, §_. JURISDICTION. Notwithstanding a_ny other provision pf l_ayv_, 
th_e territorial jurisdiction o_f th_e board extend Q a_H o_f Q: E within Q 
corporate li_r_r£s pf Q3 pi_ti_e_s_ pf Minneapolis E & PL] @ fir Qe 
purposes pf apy particular project, development, g program undertaken Q whole Q gt Q gy c_ity include a_ll o_f the gr_eg within g1_e corporate ligfi o_f tg 
c_ity @ E purposes o_f EX provision g la_w intended Q 2_1pp_ly within a 
particular jurisdiction, £15 provision ‘IQ construed Q apply Q Q entireE 
within Qe corporate limits pf tip cities pf Minneapolis @ & Paul, together@ E entire E within E corporate limits pf fly other c_ity 111 which thp b_oL1_1§ lg entered ii p jo_ir_it powers agreement app pp whose behalf g project, 
development, 95 program i_s undertaken Q implemented, pg pp whose behalf 
obligations g otherforms o_f indebtedness E issued py Q board. 

5 POWERS SUPPLEMENTARY. E powers granted _by tip 
section g i_n addition E supplemental Q E powers granted by section 471.59, g @ la_w under which a project, development, g program undertaken g 
implemented l_)y @ board, g under which E board issues obligations 95 other 
forms gt‘ indebtedness. 

Sec. 31. Minnesota Statutes 1984, section 474.16, subdivision 3, is 

amended to read: 
Subd. 3. “Entitlement issuer” means a local Q issuer with an average 

annualprevieususee£$l7OOO;OOOe¥merebasedenthehlghestannualusein 
three of the ealendar years from -1980 to «I-983 provided Q allocation under 
section 474.17. 

Sec. 32. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

Subd. Q “Manufacturing project” means properties, real Q personal, 
used ir_i connection with 2_1 revenue producing enterprise i_n connection with 
assembling, fabricating, manufacturing, mixing, o_r processing Qy products pf - 

agriculture, forestry, mining, g manufacture. Properties £1 E storing, 
housing, g distributing qualify under t_l_iis definition g2_1_)_ i_i‘tl1_ey Egg L_1s_eg gig p_ar_t o_f 
pr connection Q assembly, fabricating, manufacturing, mixing, g 
processing facility pg (13) i_f th_ey Q fir th_e storing o_f agricultural products 
a1Q gr}; located outside o_f E metropolitan area, § defined Q section 473.121, 
subdivision A 'Manufacturing project includes properties, Qal 9; personal, pgeg 
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i_n connection Eh research @ development activity _t_q develop g improve 
products, production processes, 95 materials. @ purposes pf tl1_i§ subdivision, 3 product g manufacture” includes information £1 directions which dictateQ 
functions t_o lg performed pay gap; processing equipment, commonly called 
computer software, regardless 9_t_' whether th_ey fl embodied g recorded Q 
tangible personal property. A project qualifies Q Q manufacturing project o_r1ly i_f 
7_5 percent pf _t_l}§ proceeds pl‘ Q proposed obligations @ 15 pg Q construc- 
§i_oli_, acquisition, installation, g addition pf properties described i_r_1 @ subdivi- 
sion. 

Sec. 33. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

Subd. 1 “Pollution control project" means. properties, E g personal, 
psgl Q lip abatement g control pl‘ noise, Q g _wa_t_e§ pollution, 9_r i_rl th_e 
disposal o_f §(_>li_<_l_ waste, i_n connection will a revenue producing enterprise, 
engaged Q pl Q b_e engaged Q any business g industry. A project qualifies g a 
pollution control project o_1il_\5 

gal Z_5_ percent Q’ % proceeds o_f th_e obligations will lg used @ lg 
construction, acquisition, installation, 9; addition o_f properties described i_n iis 
subdivision g 

gig) i_f i_t i_s n_ot a_1 manufacturing project @ E percent pl‘ gllg proceeds o_f 
tfi obligations @ lg used Q th_e construction, acquisition, installation, pl‘ 

addition o_f properties described i_n @ subdivision apcl i_n subdivision Q 
Sec. 34. Minnesota Statutes 1984, section 474.16, is amended by adding 

a subdivision to read: ' 

Subd. Q “Waste management project” means g project which i_s autho- 
rized l_)y chapter 115A 95 400, g sections 473.801 t_g 473.834. 

Sec. 35. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: . 

Subd. 2 “Commercial redevelopment project” means 2_1 project as d_e_- 

iined i_n section 474.02, i_f i_t i_s n_ot a manufacturing 9_r pollution control project 
flcl ppg gl" tfi following conditions i_s met: 

(Q 1 project sig would qualify _a_s_ a redevelopment district gs defined ip 
section 273.73, subdivision lg Ip gualify pig project need po_t pp included i_n a 
pail increment financing district. 

Q3) Seventy-five percent o_f th_e proceeds o_f pig: obligations E E5 i_1_s_egl_ pg 
acquire pig rehabilitate g replace Q existing structure which i_s functionally 
obsolete gr contains structural pl other defects justifying substantial renovation g 
clearance. ' 
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(9) E project Eh be undertaken £1 tlQ obligations issued pursuant Q g 
written program administered ‘t_)y th_e local issuer E E financing provides Q; g 
substantial commitment o_f local public funds. 

~~~ 
fig) Substantially a_ll o_f th_e proceeds o_f Q obligations @ Q used Q 

finance facilities with respect Q which a_n urban development action grant hag 
been made under section tl_9_ 9_f E federal Housing @ Community Develop- 
ment E if 1974. ~~

~ 
Sec. 36. Minnesota Statutes l984, section 474.16, is amended by adding 

a_ subdivision to read: 
~~~ Subd. tQ_. “Written development program” g “program” means 3 writ- 

te_n economic development plan that contains a_t least substantially a_ll o_f tl1_e 

following: 

a a descri tion of the area sub'ect to the lan, which ma not exceed 20 __I’:______J.____L___.__X_j_ 
percent o_f @ total acreage gt‘ the issuer; - 

~~ 

~~~ 

~~ 

Q) g statement pf the objectives Q th_e development o_f @ area subject Q @ plan; 
fie) e statement pf the development plan fig Q area subject Q th_e plan, 

including the property within th_e area, if any, ‘which i_s_ Q IQ acguired hy e 
governmental unit; 

tel) e description pt‘ the type o_f specific development reasonably expected Q take place within E area subject Q fire plan; $1 
~~~ 

~~

~ 
(e) a description o_f th_e kind 9&1 a_n estimate Q‘ tlQ amount o_f public 

funds, including local public funds, expected Q Q spent connection with Qe 
development o_f th_e area subject Q @ plan. 

Sec. 37. Minnesota. Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

~~ 

~~ 

~~ 

Subd. & “Substantial commitment o_f local public funds” means that 
either o_f E following tVv_o conditions jg satisfied. 

~~ tel Under % project financing tl1_e governmental hzht appropriates, 
pledges, guarantees, g otherwise provides local public funds Q my gt o_f the it o_f financing E obligations, including bond issuance, deh service, @ 
origination, gig carrying expenses, _o_r o_f ’th_e facility financed yy_i_th tl1_e proceeds o_f 
the obligations. Ihi_s_ condition i_s satisfied o_nly if gt tfi fig @ obligations ete 
issued, th_e issuer reasonably expects t_h_a_t tfi aggregate 31% o_f t_lQ local public 
funds wfl exceed the lesser o_f $1,000,000 g gig percent hf the thee amount pf E obligations. $ provision Qey ‘IQ made Q g nonexempt person Q reimburse E governmental uhit fghie 1% public funds. ‘ 

~~ 

~~~

~ 

~~

~ 
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gp) TE governmental E appropriates, pledges, guarantees, g otherwise 
provides g program contribution _o_f local public funds 93 governmental services t_o E program 9_r_ a_ facility financed y/Q @ proceeds o_f @ obligations. E 
condition is satisfied o_nly gig i_sp1ie§ reasonably expects gt t_l3g tipip E 
obligations §_rp issued phat the aggregate fie o_f tl'1_e local public t‘u_11§ yv__i_1l 

exceed $5,000,000 g % percent o_f th_e aggregate fag amount o_f @ obligations. % mist Q services a_t Q reasonable gst o_f delivering lhg 
program contribution m_ug lg E tg E g riog Q‘ phg following purposes: 

gi) reducing php g_9s_t Q‘ financing ‘php obligations, a_s described Q paragraph 

gm securing t_h_e payment o_f debt service gr} obligations issued pursuant 59 
t_l§ program; 

financing public improvements under § comprehensive redevelopment 
gr renewal program, i_f me costs g1;e_ reasonably allocable t_o 2_1 facility financed 
_\yi_t_l_i fie proceeds 9_f th_e obligations _a_nd i_f t_l1§ improvements £9 made Q earlier 
map thre_e W })_r_i<)_r t_o issuance pf Qt; obligations tp which thp contribution 
applies g E E fie E fig; issuance; g 

§i_\_/2 other costs reasonably related pg the program. 

_I_f t_h§ governmental unit is reimbursed py g nonexempt person lg Qy part o_f jg 
program within fiyg years after t_hp contribution E made, _t_1_1_§ reimbursement 
must pg applied fp1_"9__1g 9; more o_f @ purposes described Q @ paragraph. 

_lf_o_r purposes pf _t_l_1_i§ subdivision, fgovernmental unit” means tfi local 
issuer t_l_1_a3 issues t_hp obligations f9_r tip, project o_r fie governmental }@ phat 
approves t_h§ obligations ffl purposes Q‘ section l03(k)(2) o_f tfi: Internal Revenue 
Code o_f 1954, ap amended through December §_ly 1984, g both. 

Sec. 38. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

Subd. Q “Local public funds” means @ funds 9_f g governmental git 
except @ following: 

fig) gig proceeds 91 E obligation subject t_o g federal limitations a_ct;; 

Q) payments g property furnished l_)y g nonexempt person 39 repay g’ 
secure tl1_e lo_ap o_f proceeds o_f Q obligation subject t_o g federal limitations Q g 
other payments made i_n consideration 9ftl1_e issuance o_f Q obligation subject pg g 
{e_c_l_¢ei'_a1l limitations apt; 

Q payments furnished py g nonexempt person f9; 13 right '59 E i_n it_s 

trade g business p facility financed _v_v_i_tl_1 php proceeds o_f obligations subject t_o 3 
federal limitations Q; 

Q) t_ax increments, Q defined it; section 273.76; g 
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fig) tag reductions provided pursuant t_o sections 273.1312 t_o 273.1314. 

Sec.‘ 39. Minnesota Statutes 1984, section 474.16, is amended by adding 
a_ subdivision to read: 

Subd. _1_3L “Nonexempt person” means g person Q‘ entity other than a_n 
exempt person a_s defined Q section 103(b)(3) o_f the Internal Revenue Code o_f 
1954, § amended through December Q 1984. 

See. 40. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

Subd. _1_4; “Preliminary resolution” means a resolution adopted l_)y t_h£ 

s_g0Vernin 12912 o_f th_e .i_Sfl6_f g E E @ Q the M was _res0ur°es 2151 
rehabilitation board py th_e commissioner o_f Q board. 113 resolution 
express 2_1 preliminary intention o_f @ issuer 19 issue obligations E z_a specific 

project @ must identify Q. proposed project, th_e proposed §i_t§ Q t_he project, E t_h_e proposed amount pf Q obligations tg 13 issued. 1113 resolution Q a 
yite management project 1191 include E gitg tg E project if @ 
resolution identifies a specific process g a deadline {gr % selection. 

_ 

Sec. 41. Minnesota Statutes 1984, section 474.16, is amended by adding 
a subdivision to read: 

Subd. Q “Issuer” means apy entity authorized _by state lag t_o issue 

obligations subject 39 3 federal limitation gt gig specifically includes flip higher 
education coordinating board, E energy and economic development authority, 
tfi commissioner o_f t:h_e iron range resources ail rehabilitation board, g1_d_ fly 
local issuer. 

Sec. 42. Minnesota Statutes 1984, section 474.17, is amended to read: 

474.17 ALLOCATION OF PRIVATE ACTIVITY BONDS. 
Subdivision 1. ‘HIGHER EDUCATION COORDINATING BOARD 

ALLOCATION. $30,000,000 fer: calendar year -1-984 and $10,000,000 for calen- 
dar year 1985 g $25,000,000 fgg E subseguent calendar ygeg of the aggregate 
limit of bond issuance authority allocated to the state pursuant to a federal 
limitation act is allocated to the higher education coordinating board for the 

_ issuance of obligations pursuant to chapter 136A. On September 1, -1985, any 
unused portion of the bonding authority allocated to the higher education 
coordinating board pursuant Q gig subdivision shall be canceled and the 
authority shall be allocated pursuant to section 474.19. If the energy and .1] 1.3 .tha$ teafllly. 
mterestisexemptfiremmdusienmgressineemeierpurpeseseftederaliaeeme 
taxatienpursuantteseetion403(a)e£theIntemalReveneeCedee£49§4,as 
amendedfihisaueeafienshaueaneelandtheaneeafienprevidedmsubdivkiens 
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shaHbeinemasedto$§5;000;000forealendaryearl984andw$65,000Q00‘fo¥ 
ealendaryearl-985: 

Subd. 2. IRON RANGE RESOURCES AND REHABILITATION 
ALLOCATION. From January 1 to August 31 of each calendar year, 
$25,000,000 $30,000,000 of the aggregate limit of bond _issuance authority 
allocated to the state for any calendar year pursuant to a federal limitation act is 
allocated to the iron range resources and rehabilitation commissioner. From 
September 1 to October 31 of each year, the iron range resources and rehabilita- 
tion commissioner may retain his allocation or a portion of it only if he has 
submitted to the energy and economic development authority on or before 
September 1 a letter which states (a) his intent to issue obligations pursuant to his 
allocation or a portion of it before the end of the calendar year or within the time 
period permitted by a federal limitation act and (b) a description of the specific 
project or projects for which the obligations will be issued, together with an 
application deposit in the amount of one percent of the amount of the remaining 
unused allocation or the portion of it pursuant to which he intends to issue 
obligations. If the iron range resources and rehabilitation commissioner does not 
submit the required letter of intent and the application deposit, the amount 
originally allocated to the iron range resources and rehabilitation commissioner 
or the portion not already used not subject to a letter of intent shall be canceled 
and subject to reallocation in accordance with section 474.19. If the iron range 
resources and rehabilitation commissioner returns for reallocation all or any part 
of his allocation on or before October 31, that portion of his application deposit 
equal to one percent of the amount returned shall be refunded within 30 days. 

powemagmemmnwithanyotherstateormunieipaleatitywhiehhasaathorfiyto 
issueobhgatiomwbjeetmafeéeralhmkafionaetwherebytheotherentfiyksues 
thebondsonbehalfoftheironmngeresoamesandrehabflkationcommissioaee 

Upon the request o_f a statutory located @ taconite ta_x liefE 
which received Q entitlement allocation under Minnesota Statutes, section 474.18 g $5,000,000 g more £9; calendar gag 1985, E ii gigs: resources ahhi 
rehabilitation commissioner E enter infi Q agreement with Q Qty whereby E commissioner issues obligations, Q amount requested hy jg c_ity hut hit 
t_o exceed $5,000,000, oh behalf o_f the 

Subd. 3. ENERGY AND ECONOMIC DEVELOPMENT AUTHORI- 
TY ALLOCATION. From January 1 to August 34 of calendar year -1-984-, 

$4-0;0007(-300 and for ea-lender year -1-985 $60,000,000 of the aggregate limit of 
bond issuance authority allocated fig ea_c_h_ calendar K31‘ to the state pursuant to 
a federal limitation act is allocated to the department o_f energy and economic 
development authoaity for use or allocation pursuant to section l16J.5‘8, elause 
Q2) subdivision 1. From September -1- to Qetober August 31 of each year, 
the energy and economic development authority or any entity which receives an 
allocation from the department 9f energy and economic development authority 
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pursuant to section l"16J .58, clause (-2) subdivision 4, may retain its allocation or 
a portion of it only if it has submitted to the department of the energy 
and economic development autheri-t-y responsible for administering Laws 1984, 
chapter 582, on or before September 1 a letter which states (a) its intent to issue 
obligations pursuant to its allocation or a portion of it before the end of the 
calendar year or within the time period permitted by a federal limitation act, and 
(b) a description of the specific project or projects for which the obligations will 
be issued, together with an application deposit in the amount of one percent of 
the amount of its _remaining unused allocation or the portion of it pursuant to 
which it intends to issue obligations. If the energy and economic development 
authority or any entity which receives an allocation from the department o_f 

energy and economic development a-ut-herity pursuant to section 1161.58, clause 
Q2.) subdivision 4, does not submit the required letter of intent and the application 
deposit, the amount originally allocated to the energy and economic development 
authority or any entity which receives an allocation from the department pt‘ 

energy and economic development autherzity pursuant to section 1l6J.58, clause 
£2) subdivision 4, or the portion not already used and not subject to a letter of 
intent shall be canceled and subject to reallocation in accordance with section 

- 47-2:09, 8 474.19. If the energy and economic development authority 
or any entity which receives an allocation from the energy and economic 
development authority pursuant to section ll6J.58, clause (-2) subdivision 4, 

returns for reallocation all or any part of its allocation on or before October 31, 
that portion of its application deposit equal to one percent of the amount 
returned shall be refunded within 30 days. 

Suilxd. E ENTITLEMENT CITIES. fly January 1 t_o August Q Q‘ E calendar ygg a_n amount gg‘ bond issuance authority ghitll b_e allocated t_o Q.) 
gieg gt‘ th_e @_s_t gl_a_s_s @ (lg) l:h_e largest Minnesota c_ity located Q g standard 
metropolitan statistical tlfl tpztt dp_e_s n_ot contain gt c_ity gt‘ Qt @ if tlg 
c_ity t1_a_s g population o_f 25,000 9_r_ more. fie amount allocated t_o a yE 
fly @ b_e Q amount equal t_o $200 multiplied py tltg c_ity:§ population. Q 
amount allocated t_o pg gi_ty gualifying under clause Q) i_s $5,000,000. 
August 3_1_ pt‘ gc_lt year, 3 local issuer receiving a_n allocation under Qtig 
subdivision fiy retain a_ll <_)t g portion o_f it_s allocation plly i_t" i_t lg submitted t_g 
fie department o_f energy fl economic development py September 1 3 letter 
stating fig intent t_o issue obligations pursuant tp it_s allocation before gig en_d if 
th_e calendar ye_2_1_r_ g within E gig permitted py g federal limitation gt pg Q 
application deposit gq1ta_l t_o ppe percent o_f ’ch_e amount gt‘ gig unused allocation 
E" which it intends t_o issue obligations. [lip portion gt‘ E unused issuance 
authority E which ap application deposit a_ng letter gt‘ intent @ r_1_gt l_)§_er_1 

received l:_>y Q department git September L i_s cancelled gpg must lg reallocated 
under section 474.19. If g lopil returns to_r reallocation gtl g ga_r_t 9_f it_s 
allocation under tl_1_i§ subdivision py October _3_l_, E application deposit t9_r Q9 
amount pf t_h_e returned authority must Q refunded Q @ 1&1} issuer. 
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@ purposes gf t_hi_s subdivision, “city” means a statutory g homeE 
charter 9_i_t_y and “population” means @ population determined under section 
477A.O1l, subdivision L 

Subd. gt; ENTITLEMENT TRANSFERS. An entitlement i_§§u_<a1'E imr i3Tg__a_n agreement with another entitlement issuer whereby @ recipient 
entitlement issuer issues bonds pursuant t_o issuance authority allocated t_o gs 
original entitlement issuer under section 474.17. 

Subd. 4. LOCAL ISSUER POOL ALLOCATION. Any amount of the 
aggregate limit of bond issuance authority allocated to the state for any calendar 
year pursuant to a federal limitation act which is not allocated pursuant to 
subdivisions 1 to 3a shall be allocated among local issuers pursuant to sections 
414-18 474.19 to 474.23. 

Sec. 43. Minnesota Statutes 1984, section 474.19, is amended to read: 
474.19 ALLOCATION OF POOL AMOUNT. 
Subdivision 1. POOL AMOUNT. From January 1 to August —3l of each 

ycap,20percento£theamountdete§minedpu¥suahttodonotq-uah£yas 
entitlemcntissucrsandshallbeallocatedasprovidedinthissectiom From 
September l- to October 31 of any calendar year, any fie amounts remaining 
available for allocation or reallocation pursuant to section 4-74-18 474.17 or this 
section shall be allocated among all local issuers and the energy and economic 
developmeotaut-hor§ty' ahdt-hei4=onrangci=esourcesandrehabihtation"' commis-' 
sioner, pursuant to this section. An entitlement issuer; the energy and economic 
er may apply for an allocation pursuant to this section a_fter August l§_ a_md_ only 
if the applicant has issued adopted a M resolution authorizing fig §al_e o_f bonds 
equal to any allocation received pursuant to section 474.17 or 4-74-18 or has 
returned any remaining allocation for reallocation pursuant to this section. 1_\_ 

9_i_t_y o_f fie f1r_st glass Ely aJJ3_ly for an allocation Q a manufacturing project a_t 
any time, notwithstanding gig preceding sentence. 

Subd. 2. APPLICATION. A local issuer that is not An entitlement 
issuer may apply for an allocation of bond issuance authority pursuant to this 
section by submitting to the department of energy and economic development 
authopity on or before the 30th % 9_r gig E day of any month from 
December to September o_r on 9; before _tl_1_e _(_>_f_' October an application on 
forms provided by the department o_f energy and economic development authori-, 
ty, accompanied by (i) a preliminary resolution of the local issuer expressing a 

intention’ 'toissueobhgat4ons" adoptedlnaccordancewlthsectiom 

proposed amount of the obligations to be issued; and (ii) an application deposit 
in the amount of one percent of the requested allocation. A local issue; may 
entcrintoajointpowcrsagtecmentwithanyotherstateormanicipalcntity 

Changes or additions are indicated by underline, deletions by strilceout.
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whiehhasautherieyteissueebhgatienssubjeettoafederallimitatienaet 
wherebytheetherentkyissuesthebendsenbehalfeftheleealissuerferthe 

mayrequestanaHeead9n£9rebHgafiemissuedp§ertethee££ec§vedatee£this 
A local issuer may elect not to submit an application for an 

allocation of bond issuance authority for a-project for which the local issuer 

previously adopted a preliminary resolution. 

A£terJuly3le£anyyear—,aaentitlementissue£mayalseapplyferan 

Subd. 3. ALLOCATION CRITERIA. The department o_f energy and 
economic development auther-i-t-yr shall rank each application on the basis of the 
number of points awarded to it, with one point being awarded for each of the 
following criteria satisfied: 

(1) The current rate of unemployment for the applicant is at or above 110 
percent of the statewide average unemployment rate for the previeus year mo_st 
recently available reporting period, as determined by the department of economic 
security. The unemployment rate for the applicant shall be the greater of (i) the 
most recent estimate available for the smallest jurisdiction which wholly includes 
the jurisdiction of the applicant, as reported by the department of economic 
security, or (ii) another estimate supplied by the applicant with respect to its 

jurisdiction, which is documented by the applicant. 

(2) The number of individuals employed in the applicant’s jurisdiction 
declined from the second calendar year before the application, to the first 

calendar year before the application. The estimate of the number of individuals 
employed for each year shall be based on the same source, and shall be (i) the 
most recent estimate available for the smallest jurisdiction which wholly includes 
the applicant, as reported by the department of economic security, or (ii) another 
estimate supplied by the applicant with respect to its jurisdiction, which is 

documented by the applicant. 
(3)1l1henumberefjebstebeereatedbytheprejeetdeseribedinthe 

' isatleast%l¢lOef9nepereentefthenu;nbere£mdividuals' 
" empleyed 

determined in the manner: provided in clause (-2) E project wil_l provide 

additi_onal general t_a)_r revenue t_o t_h_e taxing jurisdictions which tfi project 
located beginning n_ot liar flan gr_e_e ygg fig issuance Ed s_al_e 9_f Q 
obligations. 

(4) The number of jobs to be created by the project described in the 

application is at least two jobs for each $100,000 of issuance authority requested 
for the project. 

(5) As of the date of application the total market value of all taxable 
property in the applicant’s jurisdiction, as based on the most recent certification 
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of assessed value to the commissioner of revenue, has either (i) declined in 
relation to the first calendar year before the certification, or (ii) increased in 
relation to the first calendar year before the certification at a rate which is not in 
excess of 90 percent of the rate of increase of the state average market value over 
the same period. 

(6)$heestimatedmarketvaluee£theprejeetdese£ibedintheapp1ieatien 
isatkastenehalfefonepereentefthetotalmarketvalueefantaxabhpmpeny 
intheappheanflsjufisdietienasbasedenthemestmeemeerfifieatienefasmmed 
value to the commissioner of revenue l‘1_1_§ tgtfl capital expenditures E t_l§ 
project exceed by ten percent tg amount of tin: proceeds of tfi obligations 1:9 be 
issued {gr Q13 project. 

(7) The project is wholly located in an enterprise zone designated pursuant 
to section 273.1312. 

(8) The project site meets the criteria necessary to qualify as a tax 
increment redevelopment district as defined in section 273.73, subdivision 10. To 
qualify under this clause the project need not be included in a tax increment 
financing district. 

(9) The project meets one of the following energy conservation criteria: (i) 
the project is eligible for the additional federal investment tax credits for energy 
property, (ii) the project involves construction or expansion of a district heating 
system as defined‘ in section 1161.36, or (iii) the project involves construction of 
an alternative energy source as described in section 1161.26, clause (a), (b), or (d), 
or -l-1-61.-922, 6 or -7 1l6M.03, subdivisions gg a_1_nd_ _2§. 

(10)Ninetypereentormoreo£thepreeeedsofthe.propesedebligatiens 
willbeusedioreenstruetifi ' 

e;=add-men" ofequr-pment‘ usedpeirnan-'
' 

lyteabawereentre1p9flutantsmmeeteraweedstamlaw&rules,9£standard& 
(-1-!) The project consists of the renovation, rehabilitation, or reconstruc- 

tion of an existing building which is (i) located in a historic district designated 
under section 138.73, or on a site listed in the state registry of historical sites 
under sections 138.53 to 138.5819; or (ii) designated in the National Register 
pursuant to United States Code, title 16, section 470a. 

(—L2)Ninetypereent9rm9reofthepreeeedsefthepr9p9sedeb1igatiens 
wfllbeusedtefinaaeefaeilitiesferwasteaaanagementasdefinediaseefien 
445As03,subdivisien36;9rwhdwasmasdefinedinseefion446£6,subdivision 
.10, 

(43) (E Service connections to sewer and water systems are available to 
the project at the time the application is submitted. 

percentefthestatafidememgeasdetermineébytheaflinnmiveaefiendivisien 
efthedepanmentefeeenemieseweityaeeerdingmthemestmcenteenwsdatw 
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§l_2) As provided l_)y p binding agreement yv_i_1g thp municipality, a_t lea_st 

tte_n percent 9_f_' t}1_e individuals employed l_3y Q; principal E 9; o_f th_e 

project £1 13 minority g l_ow income individuals. 
(-15) Q) When the application is submitted either (a) neither the anticipa- 

ted owner of the project, nor any party of which the owner was a controlling 
partner or shareholder, or which was a controlling shareholder or partner of the 
owner, owned or operated a substantially similar business within the state or (b) 
the project is an expansion of the operations of an existing business which is not 
likely to have the effect of transferring existing employment from one or more 
other municipalities within the state to the municipality in which the project is 
located. 

(-1-6) g14g A controlling interest in the project will be owned by one or 
more women or minority persons. 

61-7-) §l_5) Seventy-five percent or more of the proceeds of the proposed 
issue will be used to rehabilitate an existing structure. 

€l8)Attl;etimeo£applieation;ehepropertyonwhicktheprojectistobe 
located is piopeely zoned for: the proposed use 

(-l-9)5l"4=iebondissueinvol-ves' aeredi-ten-hancementdev1ce' 
additionalsecaétyforbondholdeminnolvingoommitmenmocfeesmbepaidby 
theissuesotherthanfrombondproceedsi Nopointsshallbeawardedfoscredit 
enhancement devices financed directly or indirectly by a private, for—prot-it pairty 
whichhasafinancialinterestinosisrelatedtoanypafiywhichhasafinaneial 
interest in the project:

_ 

Subd. 4. ALLOCATION PROCEDURE. Q) The department o_f energy 
and economic development authority shall allocate available issuance authority to 
applications by the fifth tpxih day of the month succeeding each application 
deadline specified in subdivision 2 Q Q: followifi order pf priority @ available 
issuance authority r_n_ay pot pg allocated _t_g any @153‘ project: 

Q) applications Q5 manufacturing projects; 
gi_i) ‘applications fg pollution control projects pg waste management 

projects; app 
applications fg commercial redevelopment projects.

I 

Within E913 category o_f applications available authority gall E assigned 
on the basis of the numerical rank determined pursuant to this section; but (i) no 
auocafionshanbeawandedmanappficationdemonstmtmglemthanfoucpoints; 
G9anyprojectwhiohisautho§izedbychapte£ll§A7chaptec400,o§sections 
47-3:80l to 4-7—3:834, shall receive an allocation of issuance authonit-y without 
regardtoitsnumeficalranktotheeidentthattheamonntefiswaneeauthoéty 
auocatedmthepsojcctwhenaddedmtheissuanceawhodtyprefiouslyanocated 
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duringtheeakndaryearpumuantmthiselausedeesnotameed49pereente£the 

descébedinthiselauseamnetsubjeetteafederalhmitafienaeanoauoeation 
shaHbemadepursuantmthisehuse,éfi9ifonerbe£ereSeptemberl,theene;gy 
and economic development autheri-t-y returns a portion of its allocation for 

tieneomnnssienerhasissuedobhgafiensinanameuntequaltoitsauoeafiener 
hasmbm#tedaletter9fmtent£ermyamountn9tissu6éy8?P1i6afiens£remthe 

morepointsshaHreeeiveanaHeeadonupteanameuntequalt9$l0;000;O00or 
the amount returned for reallocation by the energy and economic development 
authorkyo£theamountremainmgtebeaHoeated;whiehwerisles&(iv9i£ener 
before September 1-; the iron range resources and commissioner 
retumsaperfienefhisafleeafionforreanoeationpumuanttethisseetienyand 
the energy and economic development authority has issued obligations in an 
amountequaltoksafloeatienorhaswbmittedaletterofintentferanyameunt 

whiehdemenstratefeurormerepeintsshallreeeiveanalleeationuptoan 
ameuntequalte$l0,000,GO0ertheameuntrewmedferreaHeeationbytheipon 
rangemsoureesandrehabflitafioneemmissionerertheameuntremainingtebe 
allocated-, whiehever is less, and QV9; lg £l_1_e_: ise _c_>_i_‘ a_I_1 application _fo_r issuance 
authority that includes _rp<_>_r§ flit _o_n_e project t_o E financed py pg jg: _o_f 
obligations, gl_1g points assigned t_o_ tfi goplication shall lg computed pp t_l_1_e basis 
9_f ge weighted average pf points Q mp projects. [he projects fl11_SI‘._ all lg pf tl1_e same category _o_f projects t_<_> pg submitted a_s a multiproject application. If two or 
more applications have the same numerical rank, the allocation of issuance 
authority as between the applications shall be by lot unless otherwise agreed by 
the respective local issuers. If an application is rejected, the department o_f 
energy and economic development autherity shall return the application deposit 
to the applicant within 30 days. ‘ 

(b)(i) From January 1 through October 3_l, Q _rr£re_: gap _3_5_ percent o_fE 
Lt_a_l amount o_f issuance authority available Q allocation during @ calendar 
Ear pursuant t_o thip section m_ay E allocated t_o }fllution control 2_1_n_d waste management projects. 

§i_i) From January 1 through October §L pp mfg tl1_21_r_1 Q percent o_fE 
t_<_)_t3l_ amount 9_f issuance authority available {o_r allocation during flip calendar gar pursuant t_o tlfi section fly pg allocated Q commercial redevelopment 
projects. amount is increased t_o_ _3_Q percent o_f §h_e t9Ll available authority Q thg gait month’s allocation i_t_" E following t\2v_o conditions occur. Q) Q o_r 
gfgeg E Q flip gal amount o_f issuance authority available under t1_1_i_s_ section 
which lg p9_t pee; allocated p_r_ h_a§ allocated t_o pu_t w_as returned py ap 
issuer exceeds §_5_ percent pt‘ t_h_e toil amount pf issuance authority available Q allocation under @ section §o_r_ _t_1§ calendar year. Q?) The entire amount pf 
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issuance authority available under is subparagraph fig commercial redevelop- 
ment projects 13 been allocated. 

Subd. 5. LETTER OF INTENT. A local issuer which has received an 
allocation pursuant to this section prior to September 1 and which intends to 
issue obligations pursuant to it after August 31 of the year in which the allocation 
was received, shall submit to the department pf energy and economic develop- 
ment authority on or before September 1 a letter stating its intent to issue bonds 
before the end of the calendar year or within the time period permitted by a 

federal limitation act. If the letter of intent is not submitted to the department o_f 
energy and economic development authority, the one percent application deposit 
shall be returned to the local issuer, the issuance authority shall be canceled, and 
the issuance authority previously allocated to the local issuer will be available for 
reallocation pursuant to this section. If a local issuer returns for reallocation all 
or any part of its allocation on or before October 31, that portion of its 

application deposit equal to one percent of the amount returned shall be refunded 
within 30 days. 

Subd. 6. FINAL ALLOCATION. From November 1 to December 31 of 
each year any amount determined pursuant to section 474.17, which is not both 
previously allocated and subject to a preliminary resolution for a specific project, 
whether or not committed pursuant to a letter of intent, i_s available fig allocation 
g reallocation 2%! shall be allocated among local issuers based on a ranking of 
pointsforeriteriaassetfort-hinsubdivisions3and4= Norninlmumaumberof 

lftwoormoreapplieationsreeeivean 
equaluumberofpointsyallooationamongthemshaubemadebylotunless 
otherwise agreed by the respective Applications E Q allocation 
under 1;_l'1i_s subdivision must lie submitted 9_n p1_' before Q. tenth ggy prior Q thp 
following allocation dates: November _5_, December _5_, _am_d December gg An 
application for this allocation shall be submitted by Oetober 20; shall m_u_s_t_ 

include evidence of passage of a preliminary resolution giving approval to a 
specific project and stating sflg that it is the intent of the applicant that the 
obligations will be issued by the end of the year or within the time period 
permitted by a federal limitation act, and shall fllS_t be accompanied by an 
application deposit in the amount of one percent of the requested allocation. The 
department o_f energy and economic development authority shall notify applicants 
of their allocation on or before November 5 Q {Q Qy fig; Q13 allocation gag. 

Any amounts of authority _w-hiell may beeorue available for reallocation 
a£terNovember§shaHbe~aHoeatedamongissuerswhiohfiledaaappheationby 
Oetober 30, pursuant to the erlteria stated in 3: 

Authority may Q allocated under gs subdivision t_o apy project, notwith- 
standing Q: percentage limits a_nd_ other restrictions contained Q subdivision 5 
Applications must pg ranked E authorfiy allocated first according 39 the order 
pf priority @ ranking pf points under subdivisions § gi $ ‘Llm remaining 
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authority must pg allocated according t_o thg ranking o_f points under subdivision 
§._ I_f §w_p 95 more applications receive Q equal number gt‘ points, allocations among E} pg lpy Q unless otherwise agreed l_)y thg respective 
applicants. 

If issuance authority remains g becomes available following flip final December 20th allocation, ghg department Q‘ energy E economic development must allocate tfi available authority t_o @ higher education coordinating board. 
Subd. 7. RETURN OF ALLOCATION. If prior to December 20 of any 

year, an issuer determines that it will not issue obligations pursuant to authority 
allocated to it pursuant to this section or section 4§9.—3§ or 462.556 474.17 by the 
end of that year or within the time period permitted by a federal limitation act, 
the issuer may notify the department o_f energy and economic development 
authority and such amount will be available for reallocation pursuant to this 
subdivision. In such case, the department o_f energy and economic development 
authority shall refund to the issuer within 30 days that portion of any application 
deposit equal to one-third of one percent of the amount returned for reallocation. 
The amounts available for reallocation shall be allocated on or before December 
31 ofeachyeatamongissucrswhlchhayosubmttteéanapplicatlonbyDcccmbes 

qualifiwfotcattyoyettreatmemofanwatedauthorityaccordingwthemtmsof 
atbdctallimitationacesuchthatobligafiommaybeissucdputsuanttosuch 
auocationofauthotityaftertheendoftheyeaewithoutexpirationofsuch 
authority: If there is insufficient authoizity for allocation among applications 
mcetvedputsuantwthissubdivisiomanocafionamongthcmshanbemadebylot 
unless otherwise agreed by the respective applicants pursuant §c_> subdivision _6_. 

Sec. 44. Minnesota Statutes 1984, section 474.20, is amended to read: 
474.20 NOTICES REQUIRED. 
Subdivision 1. NOTICE OF ISSUE. Any issuer of obligations subject to 

limitation under a federal limitation act shall give a notice of issue stating the 
date of issuance of the obligations, the allocation under which the obligations are 
issued, and the principal amount of the obligations to the department Q‘ energy 
and economic development authority within five days after the obligations are 
issued. I_f obligations gig t_g pg issued a_s 3 series o_f obligations, _t_lg notice o_f issue 
__Ipu_s§ E filgc} within E dag a_f_'t£r_ gg 9_f fie gr_ie_s o_f obligations _i§ issued. If 
the notice of issue is not filed within five days after the obligations are issued 9; within fie Q3 55% peg}; o_f E _se_ri¢j.§ pf obligations 113 issued tgt g g par_t o_f obligations pg l_)e_ issued a_s a_1 series g obligations, the obligations shall be void 
unless this provision is waived by the department 9_f energy and economic 
development authority. Within 30 days after receipt of the notice, the depart- 
p1_e_n_t o_f energy and economic development authopit-y shall refund a portion of any 
application deposit equal to one percent of the principal amount of the obligations 
issued. 
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Subd. 2. NOTICE OF AVAILABLE AUTHORITY. The department 
o_f energy and economic development authority shall as soon as possible after the 
fifth day of each month publish in the State Register a notice of the amount of 
authority available for allocation or reallocation in the following month as of the 
fifth day of the month during which the notice is published, after allocation of 
authority pursuant to section 474.19. 

Sec. 45. Minnesota Statutes 1984, section 474.22, is amended to read: 

474.22 LEGISLATIVE REVIEW. 
On March 1, 1986, the department o_f energy and economic development 

authority shall deliver a comprehensive report to the secretary of the senate and 
the clerk of the house which provides detailed information concerning the 
allocation of issuing authority pursuant to sections 474.16 to 474.20. 

Sec. 46. Minnesota Statutes 1984, section 474.23, is amended to read: 

474.23 ADDITIONAL CONDITIONS. _ 

Subdivision 1. PROJECTS NOT INCLUDED. If a federal 
act as defined in seéiea 444.45, 5, is adopted, Action under chapter 
474 with respect to any project which is to be financed by obligations which are 
subject to Volume limitation o_f a federal limitation act shall be subject to the 
following conditions: 

(a) No municipality or redevelopment agency shall undertake any project, 
except a project referred to in section 474.02, subdivision lf, unless its governing 
body finds that the project would not be undertaken but for the availability of 
industrial development bond financing. ' 

(b) Notwithstanding any provision of this chapter, the term “project” shall 
not include: an airplane; a private luxury box; a facility primarily used for 
gambling; or a store the principal business of which is the sale of alcoholic 
beverages for consumption off premises._ 

(e)N9merethantenpe£eentefthepreeeedsef£evenuebenésmaybe 
usedtefinaneemovableequipmentneteenstitutingafixtu£e;Neme;ethan25 
peseentefthepreeeedsefrwenuebendsmaybeusedtefinaneetheaequisitien 
efland;andnetmerethan$40,000;0OO£nrexenuebenéswhiehareindustria1 
ém%lepmentbendssubjeettetheexempfiendewébedinsee§ea403€b)(6)efthe 
IntemalRevenueGeéeef49§41asamendedthreughDeeember%l;4-983ymaybe 
issuedudthrespeetmaayenebuildingwhichisuseéfereemmeréakefiiceor 

SE51; 2; WAREHOUSE PROJECTS PROHIBITED. Notwithstand- 
ing _a_ny provision o_f tli chapter, proceeds o_f obligations which are subject t_o 

volume limitation gt‘ a federal limitation :&fl§XIL)th§1.l_§§f__QI_‘l3l’i financing gt‘ 

Changes or additions are indicated by underline, deletions by stri-keeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



~ 

Ch. 14, Art. 8 LAWS of MINNESOTA for 1985 2509 
FIRST SPECIAL SESSION 

g warehouse project. 13‘ mg purposes o_f Qis section, “warehouse project” 
means apy building pg structure tg i_s u_s§gl_ primarily Q gig §_elf_' storage py gp 
individual of goods, wares, g merchandise £95 compensation. “Warehouse 
project” gc_>_e—§ Q include p fife deposit Ii): gr g storage Lea Q g1_e grounds o_f, 
a_n_gl_ maintained primarily E Q. convenience o_f gig occupants pg residential 
housing structures. 

C1‘—hissectioa' taleesei3lect90éaysa£terthe£ederallim+tation" ' 

aetissigned‘ 

bythepsesidentorpassedoverllisvetol ' 

Sec. 47. [474.26] APPROPRIATION. 

~~~

~

~ 

~~ 

~~ 
[hp amount necessary pg pgy @ return g refund pf ajplication deposits rfluired py sections 474.17 E 474.19 i_s annually gipropriated t_o th_e depart- 

ment pf energy gig economic development from gig general fund. 
Sec. 48. RATIFICATION. ~~~

~ 
A_l_l actions pf gig department taken i_n allocating bond issuance authority 

under tlga 1984 federal limitations 2_19_t pg: ratified, confirmed, flgl approved. 

~~~~ 

~~ 

~~ 

~~~~ 

~~~~

~ 
~~~ 

~~~~ 

~~~ 

~~~ 

Sec. 49. Minnesota Statutes 1984, section 475.52, subdivision 6, is 
amended to read: 

Subd. 6. CERTAIN PURPOSES. Any municipality may issue bonds 
for paying judgments against it; for refunding outstanding bonds; or for funding 
floating indebtedness; pg fog funding Q o_r p_ag g ge municipa1ity’s current gg(_l 
future unfunded liability Q g pension o_r retirement Q 95 plap referred t_o Q section 356.20, subdivision A a_s those liabilities pg: most recently computed 
igrsuant Q sections 356.215 §n_d 356.216 _by rflchasing E pg more insurance 
policies 9_r annuity contracts Q pgy pg _o_r p specified }&‘t pf gig liability within 
tlga period reguired _by 12% 1 board o_f trustees o_r directors o_f 2_i pension g1n_d 
pr gl_i_e_f association referred t_o Q section 69.77 9_r chapter 422A must consent 
§_n_c_i_ _m_Et_ Q z_1 pagty pg gpy contract made under gig section yv_it_h respect t_o tge 
f'_11_r,_1ghL1«:l_pyjt@gc.=_.benef'1to_f’§_r}gi_r_1giflgfimembers. 

Sec. 50. Minnesota Statutes 1984, section 475.54, subdivision 1, is amended to read: 
Subdivision 1. Except as provided in subdivision 3 o_r E pg §§ expressly authorized i_n another Q, all obligations authotized tinder this chapter pf 

i_§_s_pe_= shall mature serially g pp subject t_o mandatory sinking fu_ngl redemption in 
annual or semiannual installmentsg the first installment shall mature not later 
than three years from the date of the obligations and the last installment shall 
mature not more l_at_er_ than 30 years from such t_l1e_ date _o_f t_h_e isie. No amount 
of principal of any obligations t_h§ 1S_Sl_1_6 payable in any calendar year shall exceed five times the amount of the smallest amount payable in any preceding calendar 
year ending three years or more after date of gig issue gag. ~ Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2510 LAWS of MINNESOTA for 1985 Ch. 14, Art. 8 

FIRST SPECIAL SESSION 

Sec. 51. Minnesota Statutes 1984, section 475.54, is amended by adding 
a subdivision to read: 

S_ul£l_. 5_a_. _.A_ny obligation r_n_ay 13 issued giving owner t_hb tg 
tender, o_r th_e municipality t_o demand tender _o_f, tfi obligation bg ge municipali- 
ty br another person designated by i Q purchase Q a specified t_ir_n_e pg times, if 
tlpa municipality h_a§ fg entered in_to Q agreement a suitable financial 
institution obligating fie financial institution :9 provide funds o_n a timely l3§i_s Q purchase bf bonds tendered. 1 obligation $a_l1 bot bg deemed t_o mature 
bb any tender date, within th_(=. meaninj o_f subdivision 1, End gig purchase bf a 
tendered obligation flab gt ‘E deemed a payment br discharg o_f t_l_1b ‘obligation 
by fie municipality. Obligations tendered Q purchase Ey bb remarketed by br_ 
o_n behalf Q‘ t_l§ municipality g giy other purchaser. E municipality m_ay 
enter i_n£)_ agreements deemed appropriate provide Q th_e purchase gig 
remarketing o_f tendered obligations, including provisions under which undeliv- 
brbd obligations may be deemed tendered Q purchase Egg m=._w obligations gay 3 substituted £9; them, provisions 3); me payment o_f" charges o_f tender agents, 
remarketi_ng agents, gfl financial institutions extending lin_es o_f gd_it g letters bf 
g_rt:_di_t assuring repurchase, _a_ng fg reimbursement Q advances under letters bf 
credit, which charges brg reimbursements r_ngy ‘IE psi f'r_c)_n_1 g1_e proceeds o_fE 
obligations (E E t_a§ Z_il1§_ ghir revenues appropriated E t_l_1b payment gng 
security o_f tlg obligations, aid similar g related provisions. 

Sec. 52. Minnesota Statutes 1984, section 475.56, is amended to read: 

475.56 INTEREST RATE. 

fig) Any municipality issuing obligations under any law may issue obli- 
gations bearing interest at a single rate or at rates varying from year to year 
which may be lower or higher in later years than in earlier years. Such higher 
rate for any period prior to maturity may be represented in part by separate 
coupons designated as additional coupons, extra coupons, or B coupons, but the 
highest aggregate rate of interest contracted to be so paid for any period shall not 
exceed the maximum rate authorized by law. Such higher rate may also be 
represented in part by the issuance of additional obligations of the same series, 
over and above but not exceeding two percent of the amount otherwise authoriz- 
ed to be issued, and the amount of such additional obligations shall not be 
included in the amount required by section 475.59 to be stated in any bond 
resolution, notice, or ballot, or in the sale price required by section 475.60 or any 
other law to be paid; but if the principal amount of the entire series exceeds its 
cash sale price, such excess shall not, when added to the total amount of interest 
payable on all obligations of the series to their stated maturity dates, cause the 
averageannual rate of such interest to exceed the maximum rate authorized by 
law. This section does not authorize a provision in any such obligations for the 
payment of a higher rate of interest after maturity than before. 

Changes or additions are indicated by underline, deletions by strikeeut.
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(b) épy obligation _o_f _ap issue bf obligations otherwise subject Q section 
475.55, subdivision L _r_n_ay E interest a_t g rfl varying periodically gt fie Qpb g _ti_n£s £1 E gig terms, including convertibility pp p fixed gig 9_f interest, 
determined by tbb governing tgy g‘ Q municipality, b_11t Q; fie o_f interestQ 
_a_r_iy period flail Q exceed tl1_e maximum ga_tc_a o_f interest Q % obligations determined i_n accordance section 475.55, subdivision _1_. Eg purposes o_f 
section 475.61, subdivisions 1 apd §_, th_e interest payable pp variable Ltg 
obligations Q my ggrfl £111 bg determined a_s i_f §l3i_1_' @ Q‘ interest _t_lE maximum r_ate permitted Q tlg obligations under section 475.55, subdivision L 
br_ be lesser maximum gag bf interest payable Q §h_e obligations Q accordance wig @315 terms, bit i_f tbg interest fie i_s subsequently converted pg 51 fixed fie 
flip leyy gay bp modified t_g provide gt lbabt E percent i_p excess o_f amounts 
necessary Q pgy gincipal o_f app interest a_t t_hb fixed % Q t_lw_ obligations wlin 
glp_e_. flag purposes bf computing gle_bt_ service g interest pursuant Q section 
475.67, subdivision Q interest throughout th_e term o_f bonds issued pursuant pg 
tl_1i_s subdivision i_s deemed _t_g accrue _a_t be @ 9_f interest fipst borne by tbb bonds. ]‘_l_ip provisions bf ting paragraph gl_o po_t apply t_o obligations issued by _a statutory by home 319 charter c_ity @ g population bf lfi typ 10,000, g defined Q section 477A.Ol 1, subdivision 5 (_)_r_ Q obligations _t_l£t grb pgt r_at§ 5 
pr better, 91: E gguivalent subsequently established rating, by Standard £1 Poor’s Corporation, Moody’s Investors Service 95 other similar nationally-recog- 
nized rating agency. 

Sec. 53. Minnesota Statutes 1984, section 475.58, subdivision 1, is 
amended to read: 

~~~ 

~~~

~ 

~~ 

~~~

~ 

~~~ 

~
~~
~
~ 
~~ 

~~~ 

~~ 

~~~ 

~~ 

~ ~ ~ ~~ ~~ 
~~~ 

Subdivision 1. APPROVAL BY MAJORITY OF ELECFORS; EX- CEPTIONS. Obligations authorized by law or charter may be issued by any 
municipality upon obtaining the approval of a majority of the electors voting on 
the question of issuing the obligations, but an election shall not be required to 
authorize obligations issued: 

(1) to pay any unpaid judgment against the municipality; 
(2) for refunding obligations; 

(3) for an improvement, which obligation is payable wholly or partly from 
the proceeds of special assessments levied upon property specially benefited by 
the improvement, or of taxes levied upon the increased value of property within a 
district for the development of which the improvement is undertaken, including 
obligations which are the general obligations of the municipality, if the municipal- 
ity is entitled to reimbursement in whole or in part from the proceeds of such 
special assessments or taxes and not less than 20 percent of the cost of the 
improvement is to be assessed against benefited property or is estimated to be 
received from such taxes within the district; 

(4) payable wholly from the income of revenue producing conveniences; 

Changes or additions are indicated by underline, deletions by strikeeut.
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(5) under the provisions of a home rule charter which permits the issuance 
of obligations of the municipality without election; and 

(6) under the provisions of a law which permits the issuance of obligations 
of a municipality without an election; _an_d 

Q) t_o fund pension g retirement fund liabilities pursuant t_o section 

475.52, subdivision §. 

Sec. 54. Minnesota Statutes 1984, section 475.60, subdivision 2, is 

amended to read:_ 

Subd. 2. REQUIREMENTS WAIVED. The requirements as to public 
sale shall not apply to: 

(1) Obligations issued under the provisions of a home rule charter or of a 
law specifically authorizing a different method of sale, or authorizing them to be 
issued in such manner or on such terms and conditions as the governing body 
may determine; 

(2) Obligations sold by an issuer in an amount not exceeding the total sum 
of $300,000 in any three month period; 

(3) Obligations issued by a governing body other than a school board in 
anticipation of the collection of taxes or other revenues appropriated for expendi- 
ture in a single year, if sold in accordance with the most favorable of two or more 
proposals solicited privately; and 

(4) Obligations sold to any board, department, or agency of the United 
States of America or of the state of Minnesota, in accordance with rules or 
regulations promulgated by such board, department, or agency; and 

@ Obligations issued t_o Q pension g retirement f‘u_nd liabilities under 
section 475.52, subdivision _6_, obligations issued ygfl tender options under section 
475.54, subdivision E crossover refundig obligations referred to in section 
475.67, subdivision 1_3_, E a_ny issue o_f'obligations comprised i_n whole or i_n Lar_t 
o_f obligations bearing interest a_t a Late g rates which ya_ry periodically referred 
t_o ip section 475.56. . 

Sec. 55. Minnesota Statutes 1984, section 475.67, subdivision 8, is 

amended to read: 

Subd. 8. Securities purchased for the escrow account shall be limited to; 

Q) general obligations of the United States, securities whose principal and 
interest payments are guaranteed by the United States, and securities issued by 
the following agencies of the United States: Banks for Cooperatives, Federal 

Home Loan Banks, Federal Intermediate Credit Banks, Federal Land Banks, and 
the Federal National Mortgage Association; o__r 

-- 

Changes or additions are indicated by underline, deletions by
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(Q obligations issued g guaranteed hy ahny §t_aE o_r ahy political subdivi- E Q‘ h _s_tg._t_e_, which ht th_e dag o_f purchase g _r_afii_ th_e highest _o_r t_h_h heit 
highest rating given hy Standard g_r1_r1 Poor’s Corporation, Moody’s Investors 
Service, pg 3 similar nationally recognized rating agency, b_11t hgt 1e§§ fig Q13 
rating 9h Q refunded bonds immediately prior t_o hl_1__e_ refunding. 

Sec. 56. Minnesota Statutes 1984, section 475.67, is amended by adding 
a subdivision to read: 

Subd. 1_3. Crossover refunding «obligations _m_ay hp issued hy 2_1 municipal- 
hzy without regard tg th_e limitations i_n subdivisions 4 th hJ_. I_h_e proceeds hf crossover refunding obligations, lhs_s ghy proceeds applied t_o gyment o_f §h_e costs 
pf thhh issuance, Q1311 hg deposited Q _a gig; service hyng irrevocably appropriat- 
_e_d_ th _t_l1_e payment o_f principal hf a_n<_i interest Q t_l§ refunding obligations@ 
the _clg_e_ hlg proceeds ghe applied t_o payment Q‘ ghh obligations Q hp refunded. 
Ihh hep; service El shall he maintained §§_ a_n escrow account v_vi_th h suitable 
financial institution within 9; without flip gaytg hn_d amounts i_n it $a_l1 hp invested ih securities described Q subdivision fh Excess goceeds, i_t_‘ fly, o_f th_e 
tph l_eyy grsuant t_o section 475.61, subdivision h made wig respect th t_h_e_: 

obligations t_q hp refunded, a_ng fly other available amounts, _n_1hy he deposited i1_1 
the escrow account. In the resolution authorizing gt; issuance 9_f crossover 
refunding obligations, th_e governing E ngy pledge Q M payment a_ny 
source hf payment hf t_h§ obligations t_g b_e refunded. Subdivisions 1_1 ghg g 
s_hh1l _nht Qply t_o a_ny crossover refunding obligations, o_r thg obligations pg he refunded. Subject th section 475.61, subdivision gay i_n thp _ca_se o_f general 
obligiation bonds, taxes shall pg levied pursuant t_o section 475.61 ghg appropriat- Q tg hip gig service _f_1_1hc_l Q t_h_e amounts needed, together high estimated investment income o_f th_e de_b_t service h1n_d §hc_l _ar_iy gig revenues available h_;m_n discharge _o_f t_h_e obligations refunded, 19 pay when d_1§ thp principal pfE interest hh Q refunding obligations. The levy s_o imposed may 3 reduced hy earnings j:_q b_e received from investments o_n hand i_h flip debt service fund ho jg extent hip ajpfiicable recording officer certifies 

_t_c_>_ Q: county auditor that E earnings a_re expected th hg received Q amounts a_nhl 2_1§ such times _a_s t_o Q. 
sufficient, together with tfi remaining levy, t_q satisfy Q purpose o_f E levy requirements under section 475.61. 

Sec. 57. Laws 1981, chapter 223, section 4, subdivision 2, is amended to 
read: 

. Subd. 2. INSTALLMENT PAYMENTS. Alternatively, the city may 
accept payment by a promissory note in a principal amount equal to the contract 
price, repayable in equal periodic installments, including both principal and 
interest on the declining principal balance, payable on the due dates of bills for 
utility service furnished by the city and made available to the home from the 
completion date until the principal and interest are fully paid-, and matching as 
closely as possible the estimated reduction in current home energy cost resulting 
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from the project; with such provisions as may be agreed, permitting or restricting 
prepayment. The installments shall be added to and deemed a part of the 
charges for municipal utility service to the premises, but shall be deposited when 
received in a special fund or funds separate from other utility or municipal funds 
and used only for the payment and security of revenue bonds or notes issued by 
the city to finance the cost of projects to be paid as provided in this subdivision. 

Sec. 58. Laws 1981, chapter 223, section 4, subdivision 3, is amended to 
read: 

Subd. 3. LI-EN FOR COLLECTION Q UNPAID INSTALLMENTS. 
flag resolutions establishing a_ home energy conservation program E provide 
th_at the payment of note installments may be enforced in the same manner as 
other utility charges: Cllhe @ tg fie installments are a first and prior lien on 
the property improved as provided in Minnesota Statutes, section 514.67, and if 
not paid when due shall be entered upon the tax rolls and collected with and as a 

part of the taxes on the property, with the same interest and penalties, 9; Eat the 
ligr i_s subject Q mortgagesgr other encumbrances 9_f record. 

-Sec. 59. 
I 

Laws 1984, chapter 50l2, article 5, section 19, subdivision 1, is 

amended to read: 
Subdivision 1. APPROPRIATION. The sum of $3,400,000 is appropri- 

ated from the general fund to the commissioner of energy and economic 
development for the purpose of providing grants to industrial operations that are 
substantially renovating their facilities, provided that the renovation enables the 
operation to continue to provide a substantial portion of the industrial employ- 
ment of the community in which it is located. The grant is intended to help 

meet the cost of property tax increases due to plant expansion or renovation and 
the cost of sales tax or equipment purchased to replace obsolete, inadequate, or 
inefficient equipment in the plant. 

Of" the sum appropriated, up to $1,000,000 may be granted to a meat 
processing and packing facility that, at the time when renovation or expansion of 
the facility begins, provides over 20 percent of the industrial employment in the 
city. The entire amount of this grant may be paid on or after July 1, 1984. 

Up to $2,400,000 may be granted to a manufacturer of internal combus- 
tion engines, generators, electrical generating sets, and switchgear that, at the 

time when renovation or expansion of the facility begins, provides over ten . 

percent of the industrial employment in the city. This grant is to be disbursed as 
follows. The recipient must annually certify to the commissioner the following 
amounts paid during the year: (a) the additional property taxes paid as a result 

of the expansion and (b) one-third of the sales tax paid on replacement capital 
equipment that does not qualify for the four percent sales tax rate under 
Minnesota Statutes, section 297A.02, subdivision 2. The commissioner shall pay 
the lesser of the amount certified for the year or $480,000. If in a year the 
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amount certified is less than $480,000, the excess shall carryforward and may be 
paid in a succeeding year. The commissioner may not pay an amount in excess 
of that certified. The appropriation for this grant does not cancel. 

An additional sum of $100,000 is appropriated to the commissioner of 
energy and economic development to provide a grant to a hinge r_ule_: gity 9; 
Statutory city which is selected as the site for a foreign manufacturing develop- 
ment facility. This grant is not subject to the limitations contained in the flrst 
paragraph of this subdivision. A foreign manufacturing development project is a 
production and office facility financed, in whole or part, by an agency of a foreign 
government or a foreign corporation for the purpose of testing and developing the 
expertise of foreign firms in manufacturing products in the United States. The 
hgflg fie gipy pg statutory city may use the grant moneys to provide assistance 
to the foreign manufacturing development facility in the manner it determines 
appropriate. 

Designation of grant recipients is not subject to the provisions of chapter 
14. 

Sec. 60. APPROPRIATION. E s_u__ng o_r $8,800,000 i_s_ appropriated from E Leneral fund Q the economic development fund 39 provide special assistance fig gualified economic 
diversification projects. Qf amount, $4,400,000 must b_e used fir projects 
located i_r_1 distressed counties. Notwithstanding t_l§ provisions pf Minnesota 
Statutes, section l6A.28, php amounts appropriated py grip section shall n_ot lapse 
or cancel. 

Sec. 61. LAKEVILLE AND FERGUS FALLS BOND APPLICA- TION DEPOSIT REFUNDS. 
Ih_e department pf energy e_1n_d economic development gllall refund :9 trip 

gi_t_y 9_f Fergus Ifls a_n_d mg gity pf Lakeville thp application deposits received 
during calendar ye_a11‘ 1984 from % Q‘ Fergus fills a_ng fie _ci_ty o_f Lakeville under Minnesota Statutes, section 474.19 fig retained py g1_e department. 
$46,060 appropriated from php general M t_o tl1_e department Q energy an_d economic development tg refund gig industrial development bond allocation 
application deposits t_o Q13 o_f Lakeville apg th_e c_it_:y 9_f Fergus Egl_l§ 

Sec. 62. EMERGENCY RULES. 
:h_e energy E economic development authority m_ay adopt emergency 

rules under Minnesota Statutes, chapter pg f_og purposes 9_f t_h_e special assistance gogram fir economic diversification projects under Minnesota Statutes, section 
116M.07, subdivision 1_1. 

Sec. 63. REPEALER. 
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Minnesota Statutes 1984, sections 462C.09, subdivision 2; 474.16, subdivi- 
sion 4; 474.18; 474.24; @ Laws 1984, chapter 582, section 23, E repealed. 
Ea-v_vs 1984, chapter 582, sections L Q g1_d_ 2 £9 2_2 remain i_n effect until provided‘ 
otherwise py otherQ 

Sec. 64. EFFECTIVE DATE. 
Section E effective August _1_, 1985. Section l_6_ effective Q interest 

reduction programs established afg December §_l_, 1985, pg Q t_a_)5 increment 
financing districts i_f thp authority submits t_h_g request E certification pf E 
original assessed value Leg December Q 1985. Sections Q a_rg Q E effective Q sa_les mLde August _1_, aid fie commissioner o_f energy grip 
economic development i_s authorized pg designate distressed counties Q gig 
period g)_n_i August 1, _1_9§ Q E _3g _1_9i pp 9_1_' before August _1_, 1_9§; 
Sections _2_3 t_o 25 Q effective Q gfl plans 2&1 programs submitted fo_r review 
3&3 August 5 1985. Section §Q i_s effective t_h_e_ d_ay compliance l_)y jg 
governing bodies pf‘ t_l1e_ gig o_f Minneapolis a_n_d Q P_a1_1_l_ with Q13 provisions 9_f 
Minnesota Statutes, section 645.021, subdivision §_. Sections Q Q §_9_, am 42 £9 
44 _3£§ effective beginning w_itl_i tl1_e calendar E 1986 allocation pf private 
activity bond issuance authority, provided however, mat section _3_1 E subdivi- E §_l_) o_f section Q a_r§ effective tfi d_ay following f1_nal enactment £95 purposes 
pf I:h_e powers o_f Q9 commissioner o_f Q range resources an_d rehabilitation gig Q tl1_e 1985 allocation permit transfer 9_f issuance authority 39 fly flag i§su_er pf 
private activity bonds. Sections Q Q 4_5 tg 5_6_, E Q g effective E d_ay 
following pg enactment. [11 amendments contained i_n section Q Q Mi_n_; 
nesota Statutes 1984, section 474.19, subdivisions _2_, g,_ E Z a_rp effective August 
L»lfl5, except gal Q pu1_’poses o_f _tl1_e calendar _s§a_r 1985 allocation under 
subdivision Q Q minimum number o_f points is required, allocations among 
applications @ a_n Q1131 number pf points gall Q gig; Ipy lo_t unless otherwise 
agreed t_o l_)y th_e applicants, fld @ r_1e_irt t_o t_l§ gst paragraph pf th_e amended 
subdivision § ggg n_ot gpp_1y t_o tl1_e calendar 3‘ 1985 allocations. 1112 
amendments contained Q subdivision 1 o_f section 4_6 gpgly t_o obligations issued 
pursuant t_o Q allocation o_f Q, s_t'c1_tg ceiling whether issued before g Q; @ 
effective Q3; o_f E section, a_n_d .r_1_g obligation is invalid f'o_r failure t_o comply @ ghg provisions o_f Minnesota Statutes 1984, section 474.23, subdivision 1“, 

paragraph (pl Sections fl gig E a_re effective gl_1_g day E compliance by th_e 
Duluth c_ity council @ Minnesota Statutes, section 645.021, subdivision L 

ARTICLE 9 
JOBS 

Section 1. PURPOSE. 
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& legislature E t_o maximize productivity o_f human resources 
z_1fl:l_ economic opportunity within t_l§ gag pf Minnesota, it is necessary t_o 
streamline E coordinate 12$ state’s employment, training, E income mainte- 
nance programs grip t_o s_et p_ev_v priorities Q E gag government might 
achieve i_t_§ g_oLl_ o_f helping it_s citizens realize fie dignity o_f g paycheck 2_1n_d_ 

achieve economic independence. Further, tl1_e legislature finds i_t necessary t_o a_ct 
swiftly agg decisively tg achieve flip QILI go_al o_f lowering gig unemployment% 
among th_e people o_f th_i§ @ a_r_1_d decreasing pl_1§ income maintenance caseload 
tl_1_e_1_t_ i_s a_t a_1 reflection o_f E difficulties challenging some §n_d a burden tlit 
21% E 92% '2! il- 

Sec. 2. Minnesota Statutes 1984, section l5A.081, subdivision 1, is 
amended to read: 

Subdivision 1. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of the 
legislative commission on employee relations and the legislature as provided by 
section 43A.18, subdivisions 2 and 5: 

Salary Range 
Effective 

July 1, 1983 
Commissioner of education; $57,500-$70,000 
Commissioner of finance; 
Commissioner of transportation; 
Commissioner of human services; 
Chancellor, community college system; 
Chancellor, state university system; 
Director, vocational technical education; 
Executive director, state board of 

investment; 
Commissioner of administration; $50,000-$60,000 
Commissioner of agriculture; 
Commissioner of commerce; 
Commissioner of corrections; 
Commissioner of eeenemie seearit-y jobs and 

training; 
1 _'— 

Commissioner of employee relations; 
Commissioner of energy and economic 

development; 
Commissioner of health; 
Commissioner of labor and industry; 
Commissioner of natural resources; 
Commissioner of revenue; 
Commissioner of public safety; 
Chairperson, waste management board; 
Chief administrative law judge; office of 

administrative hearings; 

Changes or additions are indicated by underline, deletions by st-ri-keeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2518 LAWS of MINNESOTA for 1985 Ch. 14, Art. 9 
FIRST SPECIAL SESSION 

Director, pollution control agency; 
Director, state planning agency; 
Executive director, higher education 

coordinating board; 
Executive director, housing finance agency; 
Executive director, teacher’s retirement 

association; 
Executive director, state retirement system; 
Coordinator o_f E productivityg 

op’ portunity,- 
Commissioner of human rights; $40,000-$52,500 
Director, department of public service; 
Commissioner of veterans’ affairs; 
Director, bureau of mediation services; 
Commissioner, public utilities commission; 
Member, transportation regulation board; 
Director, zoological gardens. 

Sec. 3. Minnesota Statutes 1984, section 86.33, is amended to read: 

86.33 APPROVAL OF PROJECT BY GOVERNOR. 
Subdivision _l_. MANNER OF APPROVAL. All such projects shall be 

- first approved by the governor upon the recommendation of the commissioner of 
natural resources and after consultation with the legislative advisory commission 
in the same manner as he consults with such commission in making expenditures 
from the general contingent fund as provided by section 3.30. 

Sgch A PROJECT COORDINATION. _T_h§ commissioner pt" natural 

resources ga_l1 consult E Q t‘u_ll productivity grtd opporturgy coordinator gthl 
develop e_1 Ebah that establishes: g priority h)_r unemplojgj youths wig 515 
economically, socially, physically, g educationzhlly disadvantaged; gig ways th 
which participants yvfl Q assisted th gaining ongoing employment g training 3% completing gs; projects; fie ways ih which exclusive bargaining representa- 
tiv_e§ gg t_o hp consulted E regard tg Q19 positions ghd Jph duties o_f persons 
employed i_n projects; pg how the projects a_r<_=, coordinated flit other publicly 
authorized g subsidized programs. 

[he commissioner hilt submit the pig tp tlg fu_ll productivity gig 
opportunity coordinator i_n §ac_h even-numbered year, according t_o standards 
established hy fie coordinator fhr E i_n developing g biennial statewide employ- 
flan_t Ed training 

_S_ulhi_. §_. REPORTING; CORPS MEMBER STATUS; FEES. [hp 
commissioner o_f natural resources‘ glhh cooperate @ Q t‘u_ll productivity ahd 
opportunity coordinator developing ahc_l implementig a_ny evaluation E 
reportini systems Q" employment _2m_d training programs. All ghrhp s_t£f except 

cehp directors ih tfi young adult program Q corps members. Corg members
a 
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are p9_t_ eligible @ unemployment compensation 9; other benefits except workers’ 
cjmpensation, and fly a_re p_9_t employees g‘ t_lie state o_f Minnesota within gig 
meaning _o_f section 43A.O2, subdivision 2_l_. IE commissioner fly charge a@ E fly service performed lgy tip corps. 

Sec. 4. Minnesota Statutes 1984,.section 1l6J .035, is amended by adding 
a subdivision to read: 

§1_1_bcL ; PLAN. E commissioner §l1a_l1 prepare a piap may fist 95165 
economic development, Elie community development corporation, £21 community 
development program activities, agc_l glgll submit 315: @ tp flip fill productivity 
2_1_r_1_c_l opportunity coordinator Q91 even~numbered ml; according tp standards 
established _by tl1_e coordinator, Q pse Q developing g biennial statewide employ- fit _ar_1d_ training plai 

Sec. 5. Minnesota Statutes 1984, section 116L.03, subdivision 7, is 
amended to read: 

Subd. 7. OFFICES. The commissioner of jplg a1_1c_l train- 
ipg shally upon reguest, provide office space apd support services for the board 

Sec. 6. Minnesota Statutes 1984, section 116L.O4, is amended by adding 
a subdivision to read: 

Ed; §_. PLAN. flip b_q2_1_r_d §h_al_l prepare 2_1 ph_n a_n_d submit it 39 E fgll 
productivity gig opportunity coordinator Q gch even-numbered ye__a_g1 according 
tg standards established l_>y _t_h_e coordinator, Q y_s_e ii_1 developing a biennial 
statewide employment £1 training plan. 

Sec. 7. Minnesota Statutes 1984, section 129A.02, subdivision 2, is 
amended to read: 

Subd. 2. COMMISSIONER. The commissioner is the chief executive 
officer of the department 9_f jgb_s_ app training and is the successor to the powers 
and duties of the former assistant commissioner of vocational rehabilitation. like 

efseetien-15706: 5Fheeemmissienershal1beapersenhavingsubstantialexperi- 
ease in the and financing of vocational pregsamsn 

Sec. 8. Minnesota Statutes 1984, section 136.63, is amended by adding a 
subdivision to read: 

Subd. 1_b. PLAN. Before prescribing g program involving training Q 
semiprofessional fl technical fields g adult education, E board sfi consult 
_vyit_h t_h_g gill productivity an_d gmgortunity coordinator. [lg board shill prepare 
a p1_a13 a_nc_l submit i_t tp t_l1§ f_u_1l productivity @ opportunity coordinator i_n gag 
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even-numbered year, according t_o standards established py gig coordinator, f_o£ g Q developgg z_1 biennial statewide employment gig training plan. 

Sec. 9. Minnesota Statutes 1984, section 136C.06, is amended to read: 

136C.06 SOLE STATE AGENCY. 
The state board of vocational technical education is the sole state agency 

to receive and disburse federal funds authorized by the Vocational Education Act 
of 1963, as amended in the education amendments of 1976, Public Law Number 
94-482, and Code of Federal Regulations, title 34, part 400. The state board 
shall develop and submit the state plan for vocational technical education. The 
state board shall develop the state plan according to terms of agreement with the 
state board of education. Before developing apgl submitting ph_e stfi plai fie 
spy board fl1_a_ll consult @ gig ifl productivity arid opportuifiy coordinator. % stjfi board submit t_h_e s_t_@ plii tg fie @ productivity an_d opportuni- 
ty coordinator {g g Q developing a biennial statewide employment all training 
plan. 

Sec. 10. Minnesota Statutes 1984, section 178.03, is amended by adding 
a subdivision to read: 

fig; ; COORDINATION AND PLANNING. @ commissioner o_f 
labor an_d industry, aiteg consulting @ thp apprenticeship advisory council a_n<_:l_ 
tli_e apprenticeship committees, §l_1a_ll prepare a })l_ag E preparing, recruiting, gig 
placing economically disadvantaged, chronically unemployed, minority, @ Q 
male individuals i_n apprenticeship programs. @ commissioner £111 submit t_l_1g M :9 Qt; E productivity app opportunity coordinator i_n even-numbered 
year, according t_o standards established py ta. coordinator, ib_1“ 1_1_s§ ip developing 

g biennial statewide employment a_n_d_ training plan. 

Sec. 11. Minnesota Statutes 1984, section 245.87, _is amended to read: 

245.87 ALLOCATIONS. 
Ferthepurposesefseetien24§784,subdi44sien2,thec9mmissi9nershal1 

eeuntiesefAn9ka,CarvegDaketa,HennephhRamsey,SeettandWashingten, 
andtheareaoutsidethemetrepelkanareawthatnememthanéépereentefthe 

serv-ices, costs and statewide prejee-ta At least ten percent of the 
total program allocation under section 245.84, subdivision 1 shall be designated 
for interim financing. The commissioner is further instructed that the allocation 
in each area be based on a need and population basis. 

Sec. 12. Minnesota Statutes 1984, section 248.07, is amended to read:
I 
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Subd. 7. BLIND, VENDING STANDS AND MACHINES ON GOV- 
ERNMENTAL PROPERTY. Notwithstanding §1_1y l_aE for the rehabilita- 
tion of blind persons the commissioner of human services shall have exclusive 
authority to establish and to operate vending stands and vending machines in all 
buildings and properties owned or rented exclusively by any department of the 
state of Minnesota except the department of natural resources properties operated 
directly by the Division of State Parks and not subject to private leasing. The 
merchandise to be dispensed by such vending stands and machines may include 
soft drinks, (except 3.2 beer), milk, food, candies, tobacco, souvenirs, notions and 
related items. Such vending stands and vending machines herein authorized 
shall be operated on the same basis as other vending stands for the blind 
established and supervised by the commissioner of human services. The commis- 
sioner of human services may waive this authority to displace any present private 
individual concessionaire in any state-owned or rented building or property. 
With the consent of the governing body ‘of a governmental subdivision of the 
state, the commissioner may establish and supervise vending stands and vending 
machines for the blind in any building or property exclusively owned or rented by 
the governmental subdivision. 

Subd. 8. USE OF REVOLVING FUND, LICENSES FOR OPERA- 
TION OF VENDING MACHINES. The revolving fund created by Laws 1947, 
Chapter 535, Section 5, is continued as provided in this subdivision and shall be 
known as the revolving fund for vocational rehabilitation of the ‘blind. It shall be 
used for the purchase of equipment and supplies for establishing and operating of 
vending stands by blind persons. All income, receipts, earnings, and federal 
grants‘ due to the operation thereof shall also be paid into the fund. All 
equipment, supplies, and expenses for setting up these stands shall be paid for 
from the fund. Authority is hereby given to the commissioner at‘ human services 
to use the moneys available in the revolving fund for the establishment, operation 
and supervision of vending stands by blind persons for the following purposes: 
(1) purchase, upkeep and replacement of equipment; (2) purchase of initial‘ and 
replacement stock of supplies and merchandise; (3) expenses incidental to the 
setting up of new stands and improvement-of old stands; (4) purchase of general 
liability insurance as deemed advisable for any vending stand by the commission- 
er; (5) reimbursement to individual blind vending operators for reasonable travel 
and maintenance expenses incurred in attending supervisory meetings as called by 
the commissioner of human services; (6) purchase of fringe benefits for blind 
vending operators and their employees such as group health insurance, retirement 
program, vacation or sick leave assistance provided that the purchase of any 
fringe benefit is approved by a majority vote of blind vending operators licensed 
pursuant to this subdivision after the commissioner provides to each blind 

vending operator information on all matters relevant to the fringe benefits. 

Fringe benefits shall be paid only from assessments of operators for specific 
benefits, gifts to the fund for fringe benefit purposes, and vending income which 
is not assignable toian individual stand. 
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The commissioner shall issue each license for the operation of a vending 
stand or vending machine for an indefinite period but he may terminate any 
license in the manner provided. In granting licenses for new or vacated stands 
preference on the basis of seniority of experience in operating stands under the 
control of the commissioner shall be given to capable operators who are deemed 
competent to handle the enterprise under consideration. Application of this 
preference shall not prohibit the commissioner from selecting an operator from 
the community in which the stand is located. 

Subd. 9. TRAINING OF SELECTED APPLICANTS. Each applicant 
selected by the commissioner for a license to operate a vending stand or vending 
machine shall be given training in the operation and conduct of such vending 
stand or vending machine. 

Subd. 10. REVOCATION OF LICENSES; HEARING. The commis- 
sioner shall not revoke any license except for good cause shown. An opportunity 
for a fair hearing shall be afforded any operator within 30 days after revocation of 
license. 

Subd. ll. POLICY CHANGES; NOTICE AND HEARING. Any ma- 
jor changes in policies made by the commissioner in the conduct of this program 
will be preceded by a public hearing. Each operator shall be given 30 days notice 
of such hearing. 

Subd. 12. REIMBURSEMENT OUT OF STATE DISTRIBUTION OF BRAILLE AND TALKING BOOKS. The commissioner of human ser-vices 
shall obtain reimbursement from other states for the estimated cost of handling of 
Braille books and talking books for the blind distributed by the department of 
human ser-vices jobs @ training to users in such other states and may contract 
with the appropriate authorities of such states to effect such reimbursement. All 
money received hereunder shall be paid to the state treasurer and placed in the 
general fund. 

Subd. 13. REHABILITATION FACILITIES. From the funds appro- 
priated for vocational rehabilitation of the blind and matching federal funds 
available for the purpose, the commissioner of human ser-vices may make grants, 
upon such terms as he may determine, to public or nonprofit organizations for 
the establishment, maintenance or improvement of rehabilitation facilities or 
sheltered workshops for the blind. 

Subd. 14. TRAINING OF WORKERS FOR REHABILITATION OF 
BLIND. From funds provided by the state or the United States for the 
rehabilitation of blind persons, the commissioner of human services may make 
provision for:

I 

(1) Specialized supplementary training of professional workers employed 
by services for the blind, which shall consist of selected courses of study designed 
to improve worker techniques in providing assistance with adjustment to blind- 
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ness, guidance, training and vocational placement services to blind children and 
adults; 

(2) The employment of student trainees enrolled in graduate school 
programs. Such trainees to be employed on a one—third time basis during the 
regular school term and on a full time basis during the extra school term. 
Student trainees shall not be counted against the regular staff complement and 
shall not exceed eight in number employed concurrently. 

Subd. 14a. RULES. The commissioner e£ human sepviees shall, no later 
than February 1, 1985, adopt rules to set standards for the provision of 
rehabilitative services to blind and visually handicapped persons. The rules shall, 
at a minimum, contain program definitions and set standards for basic eligibility, 
including financial need eligibility and definitions of legal blindness. 

The rules shall provide for the development of formal rehabilitation plans 
for eligible clients and shall govern the provision of direct rehabilitative services 
to clients, including placement- in training programs, and providing tools and 
equipment. In addition, the rules shall set standards for appeals filed under 
subdivision 15, and include specific requirements for timely responses by the 
agency. 

Subd. 15. APPEALS FROM AGENCY ACTION. An applicant for or 
recipient of rehabilitation service who is dissatisfied with an agency’s action with 
regard to the furnishing or denial of services may: 

(1) File a request for an administrative review and redetermination of that 
action to bemadebyamembereemembersofthesupewiseeystfifefthestate 
agency the commissioner. 

(2)XXLhenaaindividualisdissatisfiedM4ththefindingsefthisadministr& 
fivereviawheshaflbegrantedaaeppermnityferafafiheaéngbeferethe-state 
administrate; as his designee. - 

(3) If further appeal is deemed necessary by the applicant or recipient, his 
grievance shall be considered and relief if any recommended by an appeal 
committee. The committee shall be composed of one person nominated by the 
applicant or recipient, one person nominated by the agency, and a third person 
nominated jointly by the applicant or recipient and the agency. If the third 
person cannot be mutually agreed upon xythin ten days of the applicant’s or 
recipient’s request for a committee hearing, the judge of the district court in the 
applicant’s or recipient’s county of residence shall make the third appointment. 

Sec. 13. Minnesota Statutes 1984, section 248.08, is amended to read: 

248.08 PAYMENTS BY COMMISSIONER OF HUMAN 
The commissioner of human SG1‘—¥l6€»S is hereby authorized te may defray 

the necessary expenses of the work from the appropriation for the current 
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expenses of the commissioner of human services; provided, that in any county of 
this state new or: hereafter having a population of over 150,000, and an assessed 
valuation of over $200,000,000, including money and credits, the county board is 
hereby autheri-zed to IE defray part or all of the necessary expenses of 
maintaining the work within the county from the general revenue fund of the 
county, not exceeding the total sum of $3,600, in any one calendar year; and, in 
carrying on this work, may appoint and employ an assistant to the regular field 
agent for the blind in the county, who shall work under the direction of the agent 
in the county. The portion of the salary of the field agent, and of any assistant to 
be paid by the county, shall be fixed by the county board at its first meeting in 
January in each year; and such salary of the field agent and assistant shall be 
paid in the sanie manner as the salary of other county officers and employees are 
paid. All necessary expenses of the agent and assistant in carrying on this work 
in the county, not paid by the commissioner of human services, shall be paid by 
the county board as other claims against the county are paid. 

Sec. 14. [248.10] COUNCIL FOR THE BLIND. 
Subdivision 1. MEMBERSHIP. The Minnesota council for the blind 

consists o_f seven members appointed l_)y @ commissioner. At l_ee_s_t @ o_f _t_l§ 
council members must IE blind g visually handicapped. Council members pg 
appointed Q four-year terms, except fer; the members E appointed, o_f whom 
three egg appointed he e term ending December gh 1990, tvio Q terms ending 
December 3_l, 1989, E ewe fer: terms ending December & 1988. 

Subd. ; REMOVAL; VACANCIES. [he compensation, removal o_f 

members, gig filling o_f vacancies pp ghe council E Q provided ip section 
15.0575. 

Subd. 1 DUTIES. [he council shall: 
Q) advise phe commissioner eh phe gualifications f‘o_r me director o_f 

services Q th_e blind-, 
Q) advise tl1_e commissioner eh pig development pf policies, programs, Ed 

services affecting @ blind £1 visually impaired, a_ml_’ Q ghe g o_f appropriate 
federal money; 

Q) advise Qie commissioner eh policies relating pg eligibility determina- 
tions-, 

Q) create e public awareness pf glee special needs E potential o_f blind 
epe visually impaired persons; E 

Q) provide Q commissioner with e review o_f ongoing services, peograms, E proposed legislation affecting E blind gee visually impaired. 
Sec. 15. Minnesota Statutes 1984, section 256.01, subdivision 4, is 

- amended to read: 
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Subd. 4. DUTIES AS STATE AGENCY. The state agency shall: 
(1) Supervise the administration of assistance to dependent children under 

Laws 1937, chapter 438, by the county agencies in an integrated program with 
other service for dependent children maintained under the direction of the state 
agency; 

(2) May subpoena witnesses and administer oaths, make rules and regula- 
tions, and take such action as may be necessary, or desirable for carrying out the 
provisions of Laws 1937, Chapter 438. All rules and regulations made by the 
state agency shall be binding on the counties and shall be complied with by the 
respective county agencies;

‘ 

(3) Establish adequate standards for personnel employed by the counties 
and the state agency in the administration of Laws 1937, Chapter 438, and make 
the necessary rules and regulations to maintain such standards; 

(4) Prescribe the form of and print and supply to the county agencies 
blanks for applications, reports, affidavits, and such other forms as it may deem 
necessary and advisable; 

(5) Cooperate with the federal government and its public welfare agencies 
in any reasonable manner “as may be necessary to qualify for federal aid for aid to 
dependent children and in conformity with the provisions of Laws 1937, Chapter 
438, including the making of such reports and such forms and containing such 
information as the Federal Social Security Board may from time to time require, 
and comply with such provisions as such board may from time to time find 
necessary to assure the correctness and verification of such reports; and 

(6) May cooperate with other state agencies in establishing reciprocal 
agreements in instances where a child receiving aid to dependent children moves 
or contemplates moving into or out of the state, in order that such child may 
continue to receive supervised aid from the state from which he has moved until 
he shall have resided for one year in the state to which he has moved; and 

(7) On or before October 1 in each even-numbered year make a biennial 
report to the governor concerning the activities of the agency; and 

(8)ma§2war51_submiti_tt_0m@12r_<3s111_c.t@xw921n<>rtiitx 
coordinator e_afl even-numbered year, according t_o standardsiestablished by 
th_e coordinator, Q E Q developing a_ biennial statewide employment and m M A 

(2) Enter into agreements with other departments of the state as necessary 
to meet all requirements of the federal government. 

Sec. 16. Minnesota Statutes 1984, section 256.736, subdivision 1, is 

amended to read: 
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256.736 WORK‘ PROGRAM EMPLOYMENT AND 
TRAINING PROGRAMS. 

Subdivision 1. GR-EA’-LION COMMISSIONER. C1“-hero is hereby estab- 
lished’ ap1=og~ramtoheipappropriate' ofaieltofamihes" withdependent 
children become self-supporting members of society E t_hg extent permitted by 
l_§\l,_ jg commissioner o_f jo_bs E training shall administer, pp behalf o_f th_e 
commissioner o_f human services, fig aspects 9f @ aid t_o families wiph dependent 
children program, excluding categorical £1 financial eligibility, @ directly 
relate to: 

Q) recipients’ participation i_n employment gig training services; 

Q) reguirements Q ad conditions o_f participating Q employment @ 
training services,- 

Q) go design gngadministration o_f employment and training services; 
and 

Q1) phg supervision pf county boards i_n carrying o_ut responsibilities related 
t_o employment §I_1£l_ training services. @ commissioner pf jgfi @ training a_n_d th_e commissioner 9_f human 
services may implement those programs E authorities, including supported 
work programs, employment search, @ demonstration projects authorized 
under federal regulations pg increase services g federal reimbursement available 
t_o provide employment a_ng training services Q recipients o_f a_id tp families yviph 
dependent children. Before a demonstration project i_s implemented, Q condi- 
tions under section 256.01, subdivision 5 clause Q must IE me_t. 7 

Sec. 17. Minnesota Statutes 1984, section 256.736, subdivision 3, is 
amended to read: 

Subd. 3. OPERATION OF PROGRAM PROGRAMS. To determine 
who shall be designated as an appropriate individual for certification to the 
commissioner of economic security Q employment E training services, the 
commissioner of human services j_gb§ E training shall provide, l_>y gplep stan- 
dards for county welfare agencies and human services boards consistent with the 
standards promulgated by the secretary of health and human services. County 
welfare agencies boards shall certify appropriate individuals to the commissioner 
of economic secusity E employment _a_nd training services, shall notify E 
commissioner 9_f human services, and shall require that every individual certified, 
as a condition of receiving aid to families with dependent children, register for 
employment services, training, and employment, unless such individual is: 

(1) a child who is under age 16, a child age 16 or 17 who is attending 
elementary or secondary school or a secondary level vocational or technical 
school full time, or a full-time student age 18 who is attending a secondary school 
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or a secondary level vocational or technical program and who is expected to 
complete the school or program before reaching age 19; 

(2) a person who is ill, incapacitated or of advanced age; 

(3) a person so remote from a work incentive project E employment g_n_d 
training service gig where transportation i_s n_ot reasonably available that his 
effective participation is precluded; 

(4) a person whose presence in the home is required because of illness or 
incapacity of another member of the household; 

(5) a parent or other caretaker relative of a child under the age of six who 
personally provides full-time care for the child; 

(6) a parent or other caretaker if another adult relative in the house is 
registered and has not, without good cause, failed or refused to participate or 
accept employment; or 

(7) a_ pregnant woman i_n @ @ trimester _o_f pregnancy; g 
Q) a parent who is not'the principal earner if the parent who is the 

principal earner is not exempt under clauses (1) to (6) Q). 
Any individual referred to in clause clauses (5) t_o Q) shall mgst be advised 

of. the option to register for employment services, training services, and employ- 
ment if the individual so desires, and shall must be informed of the child care ag 

services; if any; which will be available if the individual decides to register. 

If, after planning with a recipient, a decision is made that the recipient 
must register for employment services, training, and employment, the county 
wel-fare department board shall give notice in writing to the recipient stating that 
he or she must register with the commissioner of economic security for partic- 
ipation in a work i-acenti-ve program gr employment E training service and that 
the recipient has a right to a fair hearing under section 256.045 with respect to 
the appropriateness of the registration. 

Sec. 18. Minnesota Statutes 1984, section 256.736, subdivision 4, is 

amended to read: 
Subd. 4. CONDITIONS ‘OF CERTIFICATION. The commissioner of 

human services shall: 
(1) Arrange for or provide any relative or child cert-ified to the eommis- 

sioner of economic security required t_o register Q employment Q training 
services pursuant to this section with child-care servicesz transportation, and 
other necessary family services; 

(2) Pay ten percent of the cost of programs of ti 
' ' 

g and employment 

hcseunder tfi work incentive program gig a_ny other costs t_ha_t go reguired o_f _ 
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that agency l_Jy federal regulation {gr employment _ap_d training services fo_r 

recipients 9_i_' aid t_o families with dependent children; 

(3) Provide that in determining a recipient’s needs any monthly incentive 
training payment made to the recipient by the department of economic security 
j_c_>l_)_s fl training is disregarded and the additional expenses attributable to his 
participation in a program are taken into account in grant determination Q _t_lle 
extent permitted l_)y federal regulations; and 

(4) Provide that when it has been certified by the commissioner of 
economic security jo_bs E training, certification to be binding upon the commis- 
sioner of human services, that a relative or child certified under the work 
incentive Q employment a_r_1_d training program to the commissioner of economic 
security jcfi fld training has been found by the commissioner, after a hearing 
conducted in the manner prescribed by section 268.10, subdivision 3, with the 
right of review in accordance with the provisions of section 268.10, subdivision 8, 
to have refused without good cause to participate under a work incentive 
program ip appropriate employment gig training services or to have refused 
without good cause to accept a bona fide offer of public or other employment, the 
county welfare departments shall provide that: 

(a) If the relative makes the refusal, the relative’s needs shall not be taken 
into account in making the grant determination, and aid for any dependent child 
in the family will be made in the form of protective g vendor payments, except 
th_at when protective payments a_re made, Q local agency E continue pay; 
ments t_o Q relative i_f a protective payee cannot reasonably lg found. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes the refusal is the‘ only child receiving aid in the family. 

(c) If there is more than one child receiving aid in the family, aid for the 
child who makes the refusal will be denied and his g E needs will not be taken 
into account in making the grant determination. 

Q) If the assistance unit’s eligibility is based on the nonexempt principal 
earner’s unemployment and the principal earner fails or refuses without good 
cause to participate or to accept employment, the entire assistance unit is 

ineligible for benefits under sections 256.72 to 256.87; E th_e family i_s subject Q 
requirements 9f the work incentive program. 

Sec. 19. Minnesota Statutes 1984, section 256.736, subdivision 5, is 

amended to read: 
Subd. 5. EXTENSION OF WORK EMPLOYMENT 

AI\J_D TRAINING OPPORTUNITIES. The commissioner of human services 
shall cooperate with the commissioner of economic security jo_bs E1 training to 
pmmote extend the availability of training and employment opportunities on a 
state wide basis. 
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Sec. 20. Minnesota Statutes 1984, section 256.736, subdivision 7, is 

amended to read: ' 

Subd. 7. WIIIIH FEDERAL GH-A-NGES RULEMAK- 
IL'_G_. The commissioner of human services is authorized to promulgate such, Q 
cooperation @ Q commissioner o_f jgbs a_ng ‘training, E make rules and 
regulations as are necessary to qualify for any federal funds available under this 
section and Q czfly git E section. 

See. 21. Minnesota Statutes 1984, section 256.736, is amended by adding 
a subdivision to read: 

Eng; g SPECIAL NEEDS. fle commissioner o_f human services s»l1_a1_l 

amend th_e _s_ta_‘ce }ga_n for ai_d t_o families @ dependent children tg provide, as 
special gm payments, money Q E costs o_f child care, transportation, tuition, E items associated w_it_h education g seeking employment to fie extent allowed 
under federal regulations £1 _@ appropriations. 

Sec. 22. Minnesota Statutes 1984, section 256.736, is amended by adding 
a subdivision to read: 

_S_1_1b_(i. CHANGES IN STATE PLAN AND RULES; WAIVERS. @ commissioner o_f human services flag make changes Q Q9 st_a@ E Ed 
111113 95 E any waivers gr demonstration authorgy necessary Q minimize 
barriers Q participation Q t_h§ employment and training services g tg employ- 
ment. Changes must be sought in a_t 1_e_as_t gig following areas: allowances, child 

care, work expenses, t_l1e amount E duration 9:‘ earnings incentives, medical 
gag coverage, limitations on @ hours gf employment, £1 administrative 
standards @ procedures. E commissioner sh_all implement g:1c_h change Q 

as possible. Before implementing any demonstration project o_r a program 
tl1a_t i_s a result o_f a waiver, gig conditions under section 256.01, subdivision L 
clause §1_2)1 m_us.t E m_e_t, fl fie chair o_f th_e senate health E human services 
committee E tlg 913$ 9_t_‘ E house o_f representatives health Ed human 
services committee must be notified. 

Sec. 23. Minnesota Statutes 1984, section 256.737, is amended to read: 

256.737 COMMUNITY WORK‘ EXPERIENCE PROGRAM. 
Subdivision 1: PILOT PROGRAMS. In order that persons receiving 

aid under this chapter may be assisted in achieving self-sufficiency by enhancing 
their employability through meaningful work experience and training and the 
development of job search skills, the commissioner of human services may 
continue the pilot community work experience demonstration programs that were 
approved by January 1, 1984. No new pilot community work experience 
demonstration programs may be established under gig subdivision. The com- 
missioner shall: (a) assist counties in the design, implementation, and evaluation 
of these demonstration programs; (b) promulgate, in accordance with chapter 14, 
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emergency rules necessary for the implementation of this section, except that the 
time restrictions of section 14.35 shall not apply and the rules may be in effect 
until the termination of the demonstration programs; and (c) seek any federal 
waivers necessary for proper implementation of this section in accordance with 
federal law. The commissioner shall prohibit use of participants in the programs 
to do work that was part or all of the duties or responsibilities of an authorized 
public employee position established as of January 1, 4-983 ii. The exclusive 
bargaining representative shall be notified no less than 14 days in advance of any 
placement by the community work experience program. Concurrence with 
respect to job duties of persons placed under the community work experience 
program shall be obtained from the appropriate exclusive bargaining representa- 
tive. The appropriate oversight committee shall be given monthly lists of all job 
placements under a community work experience program. 

Projects shall end no later than June 30, 4-985 liz, and a preliminary 
report shall be made to the legislature by February 15, 4-985 1915], on the 
feasibility of permanent implementation and on the cost effectiveness of each of 
the demonstration programs. 

§_\Ld. A ADDITIONAL PROGRAMS. Ip addition t_o Q13 pg p_rg; 
grams established i_n subdivision L tl_1_e_ commissioner fiy approve _th_e application 
pf pp t_o_ eight additional counties t_o enter ii p community work experience 
program. % programs under pip subdivision E governed 13y subdivision 1 
except as paragraphs ga) :_3._r_1_d 

ga) A_s_ a condition _tp placing g person receiving E t_o families 
dependent children ip 3 program under @ subdivision, th_e county gall first 
provide E recipient Qt; opportunity t_o participate i_r_1 gig following services: 

Q) placement i_n suitable subsidized 9_r_ unsubsidized employment; g 
Q) basic educational o_r vocational _o_r occupational training fig Q identifi- 

§_l3l_e jgp opportunity. 

Q3) E‘ t;h_e recipient refuses suitable employment app a training program, @ county may require @ recipient t_o participate i_n g community work 
gperience program a_s g condition pf eligibility. 

Sec. 24. Minnesota Statutes 1984, section 256C.24, is amended to read: 
256C.24 REGIONAL SERVICE CENTERS. 
Subdivision 1. LOCATION. The commissioner of economic security 

human services shall establish up to eight regional service centers for hearing 
impaired persons. The centers shall be co-located with ex-istimg vocational 

field offices and be distributed regionally to provide access for 
hearing impaired persons in all parts of the state. The center shall maintain a 
current registry of those persons having or suspected of having a hearing 
impairment who live in that region. A special task of the registry is to assure 
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that referrals and follow-up services are completed‘ with respect to persons in the 
register. 

Subd. 2. RESPONSIBILITIES. The regional service center shall: 

(a) Serve as the central entry point for hearing impaired persons in need of 
human services and make referrals to the services needed; 

(b) Employ staff trained to work with hearing impaired persons; 

(c) Provide to all hearing impaired persons interpreter services which are 
necessary to help them obtain human services; 

((1) Serve as the regional interpreter referral center for hearing impaired 
persons and human services agencies; 

(e) Loan equipment and resource materials to hearing impaired persons; 
and 

(f) Cooperate with the department of human services responsible depart- 
ments ang administrative authorities to provide access for hearing impaired 
persons to services provided by state, county and regional human services 
agencies. 

Subd. 3. ADVISORY COMMITTEE. The commissioner of economic 
security, in consultation w-it-la. the commissioner of human services shall appoint 
an advisory committee of eight persons for each regional service center. Mem- 
bers shall include four persons who are hearing impaired persons or who are the 
parents of a hearing impaired child and four representatives of county and 
regional human services, including representatives of private service providers. 
Members shall serve without payment by the state of per diem or expense. The 
commissioner of economic security human services shall designate one member as 
chairperson. The commissioners of economic security and commissioner gf 
human services shall assign staff to serve as ex officio members of the committee. 

Sec. 25. Minnesota Statutes 1984, section 256C.25, subdivision 1, is 

amended to read: 
Subdivision 1. ESTABLISHMENT. The commissioner of economic se- 

curity human services shall supervise the development and implementation of a 
statewide interpreter referral service. The commissioner of economic security 
human services shall contract with appropriate organizations to provide this 

centralized service. 

See. 26. Minnesota Statutes 1984, section 256C.26, is amended to read: 

256C.26 EMPLOYMENT SERVICES. 
The commissioner of economic security jobs E training shall develop 

and implement 9. include @ biennial plan submitted to gig fill productivity 
ag opportunity coordinator _a method to deal with the underemployment of 
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hearing impaired persons. The plan shall provide for training regarding the 
nature of hearing handicaps for department staff who consult with prospective 
employers or who provide job placement services. 

Sec. 27. [256C.28] COUNCIL FOR THE HEARING IMPAIRED. 
Subdivision L MEMBERSHIP. @ Minnesota council E the hearing 

impaired consists pf seven members appointed ley t_h_e commissioner pf human 
services egg e member from Q advisory council established under section 
256C.24, subdivision §_. it 1_ee_s_t E o_f tlg members appointed py @ commis- 
sioner must be hearing impaired. Council members appointed py th_e commis- 
sioner serve four-year terms, «except Q Q members f1_r_s_t_ appointed, o_f whom 
three E appointed fer e term ending December 11, 1990, t_w_(_) Q ter_rr_i_s_ ending 
December gt, E 5%! 312 E ierms ending December _3_l, 1988. 

Subd. ; REMOVAL; VACANCIES. Il_1e compensation, removal pf 
members, @ filling pf vacancies o_n @ council Q eg provided Q section 
15.0575. 

Subd. ; DUTIES. [lee council shall: 

Q) advise ghe commissioner pp ghe development 9_f policies, programs,@ 
services affecting the hearing impaired, a_1_n_d Q @ pg Q’ appropriate federal en_cl 
state money; ' 

Q) create e public awareness pf @ special needs e_r_1_d_ potential 9_f hearing 
impaired persons; erg 

Q) provide tl1_e commissioner with e review o_f ongoing services, programs, 
rid proposed legislation affecting Q hearing impaired. 

Sec. 28. Minnesota Statutes 1984, section 256D.02, subdivision 13, is 
amended to read: 

Subd. 13. “Suitable employment” means an appropriate income produc- 
ing job including, but not limited to, all public publicly subsidized jobs procured 
through the work equity program services administered leg g coordinated with 
glee commissioner 9_t_‘ jobs epc_l training. 

Sec. 29. Minnesota Statutes 1984, section 256D.03, subdivision 2, is 
amended to read: 

Subd. 2. After December 31, 1980, state aid shall be paid to local 
agencies for 75 percent of all general assistance grants up to the standards of 
section 256D.01, subdivision -1- _l_a, and according to procedures established by the 
commissioner. 

After December _C§L 1986, state ai_d must lee paid Q local agencies E §_5_ 
percent g work readiness assistance paid under section 256D.O5l i_f tpe county 
does yet have Q approved egg operating community investment program. 
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Any local agency may, from its own resources, make payments of general 
assistance: (a) at a standard higher than that established by the commissioner 
without reference to the standards of section 256D.O1, subdivision 1; or, (b) to 

persons not meeting the eligibility standards set forth in section 256D.05, 
subdivision 1, but for whom the aid would further the purposes established in the 
general assistance program in accordance with rules promulgated by the commis- 
sioner pursuant to the administrative procedure act. 

Sec. 30. Minnesota Statutes 1984, section 256D.09, subdivision 3, is 

amended to read: 
Subd. 3. EMPLOYMENT l1A¥M-ENIFS FUNDED BY GRANT DI- 

VERSION. Notwithstanding the provisions of subdivision 1, the commissioner 
may o_f jo_bs a_ng training shall establish by rule or emergency rule a grant 
diversion program process for payment of all or a part of a recipient’s grant 9; 
work readiness assistancepayment to a private, g nonprofit; or public employer 
who agrees to employ the recipient ip g permanent J‘o_b g pg a public employer 
3% agrees _tp employ thg recipient i_n _a permanent jgb 93 a_n approved communi- 
ty investment program. The commissioner pf jo_bs a_n_cl training shall design the 
program to provide, to the extent possible, employment or employment-related 
training that will enable recipients to become self-supporting. A recipient shall 
be eligible for general assistance medical care during the term of the grant 
diversion contract to the extent that medical care coverage is not provided by the 
employer. Any rule adop'ted by the commissioner Q‘ jo_bs @ training: 

(a) Shall require the local agencies to administer the Ed deliver the grant 
diversion program diversions directly or to delegate contract Q 
tl1_e delivery of the program to another unit of government according tp section 
268.871;

_ 

(b) Shall require that grants 9; work readiness assistance payments paid to 
employers be paid pursuant to a written grant diversion contract; 

(c) Shall determine the amount of the grant g work readiness assistance 
payment to be paid to the employer and the term of the grantdiversion contract; 

(Cl) Shall establish standards to ensure that recipients hired pursuant to 
grant diversion contracts‘ do not displace other workers; 

(e) Shall provide for the amount of the wage to be paid to the recipient, 
which shall not be less than the minimum wage for jobs with nonprofit and 
publie employers and shall b_e the usual and customary wage for comparable jobs 
with private Q15 employers; 

(f) Shall provide for require Quit the minimum number of hours per month 
the reei-pient must work, whieh shall be jpp provide sufficient hours pf e_a<_:h 

month to provide a net monthly wage equal to or exceeding the difference 

between the amount of the‘. grant g work readiness assistance payment retained 
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Q legislature i_in_d§ E changes i_n E g@ economy E 315 structure 
o_f federal support altered tfi Log o_f imp government Q E planning, 
development, gig delivery o_f employment, jpb training, j_@ creation, income 
maintenance, gig human services programs; gray Qt; proliferation o_f fig 
programs, coupled fig Q; changing characteristics £1 requirements _o_f people 
seeking employrnenlt, l_ia_s produced g g Q); tl1_e s»nLte tp coordinate E delivery 
Q‘ services Ed programs; fiat there exists IE office @ interagency gn_d 
intergovernmental focus sufficient t_o develop at fig t_o achieve fll economic 
productivity a_nc_l opportunity i_n Minnesota grid effectively coordinate Elle delivery 
o_f services @ programs ffl thg purpose 9_f simultaneotgy reducing unemploy- 
ment rates E welfare caseloads. 

Sec. 33. [267.02] DEFINITIONS. 
Subdivision L APPLICABILITY. E purposes Q‘ sections 267.02 t_o 

267.06, E following terms have Q9 meanings given them. 
Subd. A COORDINATOR. “Coordinator" means E @ productivity 

Ed opportunity coordinator. 
S_u1_>_<i_. ; EMPLOYMENT AND TRAINING SERVICES. ‘ Employ- 

ment a_nd_ training services” means programs, activities, @ services related 39 }b_b 
training, jo_b placement, @ jo_b creation including _]'o_b service programs, j_o_tg 

trainirg partnersfl a_c’t programs, wage subsidies, work incentive programs, work 
readiness programs, employment search, counseling, community work experience 
programs, displaced homemaker programs, disadvantaged jpp training programs, 
grant diversion, employment experience programs, youth employment programs, 
conservation corps, apprenticeship programs, community investment programs, 
supported work programs, community development corporations, economic E 
velopment programs, §n_¢_i opportunities industrialization centers. 

Sgpci 3 INCOME MAINTENANCE AND SUPPORT SERVICES. 
“Income maintenance ali support services” means programs through which §l_1_e_ 

s@ g it_s subdivisions provide direct financial g in-kind support tp unemployed 
o_r underemployed persons, including unemployment compensation, E 39 @ E dependent children, general assistance, work readiness assistance,@ 
stamg energy assistance, disability determinations, a_ngl_ child care. “Income 
maintenance fli support services” dog pg include medical assistance, ggpig 
services, social services, community social services, mental health services, g 
services Q t_h_e emotionally disturbed, E mentally retarded, 95 residents o_f 

nursing homes. 

Subd. §_. LOCAL SERVICE UNIT. “Local service unit” means 3 coun- 
§y_, counties operating under § joint powers agreement, one 9; more counties and 
one 9; more cities o_f the first class operating under § joint powers agreement, g g 
c_ity o_f _t_l§ f1_rs_t class. 
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Subd. 6. PUBLIC ASSISTANCE. “Public assistance” means aid to 
families with dependent children, general assistance, @ work readiness. 

Subd. 7. SERVICE PROVIDER. “Service provider” means a public, 
private, 9;; nonprofit agency that i_s capable pf providing E 93 more o_f t_h§ 
services g administering gpp o_r more 9_f gig programs ib_1‘ which ‘Elie f_ul_l 

productivity flcl opportunity coordinator @ responsibility under this section. 
§pb_c_l_. §; WAGE SUBSIDIES. “Wage subsidies” means tlg issuing pf 

payments Q employers pg offset fie costs 9_f_‘ wages, fringe benefits, ppd training Q eligible employees under th_e limitations i_n_ sections 268.672 33 268.682, 
"gig 

x_n_ay ll: referred tp a_s Minnesota employment gig economic development 
lMEEDl wage subsidies. 

Sec. 34. [267.03] OFFICE OF FULL PRODUCTIVITY AND OP- 
PORTUNITY; COORDINATOR. 

Subdivision l_. FULL PRODUCTIVITY AND OPPORTUNITY 
COORDINATOR. Il_1_e governor, ylfl th_e advice a_n_d_ consent o_f _t_l_1p senate, shall 
ggpoint a_ @ productivity yd opportunity coordinator t_o serve at t_ll_§ pleasure o_f 
tlig governor ip Q unclassified service. _'l‘_lle salary 9_f me coordinator is set under section 15A.081. '_l.“_l_1p coordinator i_s head o_f th_e office o_f fgfl productivity 
gn_d_ opportunity 2_m_d chairs tlip fill productivity z_1n_d gportunity council. lp 
addition tp t_l§ powers ggmted _b_y @ chapter, t_h_e coordinator h2_1§ Q powers 
listed ip section 15.06, subdivision Q :l“_l_1_e_ coordinator shall administer sections 
267.03 39 267.06. 

Subd. 2._. POWERS. Llie coordinator pl‘ l‘_u_1l productivity a_n_c_l opportuni- 
_t_y may: 

_(_l) appoint p deputy, p confidential secretary, gl pp tp tvio additional 
employees, i_n Q3 unclassified service; 

_(_2_) appoint other employees under chapter 43A; 

Q make rules under chapter L4- 
gap enter into contracts; 

Q) further tllp objectives »_o_f Q13 biennial })l_a11 py recommending Q tfi governor interdepartmental transfer o_f employment E training services cg 
income maintenance p1_i_<l support services, which t_l§ commissioner o_f administra- 
Qo_n_, E §_g ordered l_)y tllp governor, shall carry gt a_s provided Q section 16B.37, 
subdivisions L _2_l gn_d Q gig implement Q as n_ot tg leg pg 3 reduction o_f federal money t_o tlg _s_t_@ pg it_s political subdivisions; 

£62 further tl1_e objectives pl‘ % biennial plan 1_>y recommending t_g t_h_e 
governor transfer pf prg 95 more employment a_r§ training services 9; income 

I maintenance and support services t_o a certified service provider other than g state 
agency; 
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Q) initiate emergency wage subsidies, consider E recommendations o_f 

jg commissioner pf jfls e_1n_d training Q th_e ps_e o_f pile discretionary portion o_f 
wage subsidy appropriations, @ allocate ty discretionary portion _o_f wage 
subsidy appropriations; 

Q) reguire thp commissioners o_f jobs and training, human services, energy 
and economic development, and administration, and the state planning director, 
t_o furnish technical, adminis_trative, and financial services Q Q coordinator upon 
reguest; 

Q) reguire agencies t_o submit t_o flip coordinator for approval g disap- 
proval within 1) days fly rule that relates t_o employment and training services 
9; income maintenance E support services before @ publication Q th_e notice 
o_f intent required py section 14.22 93 14.30, and, i_f i_t_ i_s disapproved, reguire gig 
thg r_ule IE amended _a_1£l resubmitted t_o E coordinatg 

§1_O) establish Q standards py which jg commissioner o_f jobs aid 
training shall certify service providers; 

111} decertify service providers after consultation with th_e commissioner; 

Q2) contract @ another local service _1_1n_it 9; certified service provider 

fig employment ail training services Q th_at l_o_cal service gryit i_f Q. coordinator, E consultation @ ’ch_e commissioner 9_f jo_bs Q training, finds g1a_t a lc>c_al 
service @ consistently fgils t_o provide service g sufficient quantity fl quality 
Q satisfy criteria established Q t_h_e receipt pf stite money; £1 

g13g ratify g disapprove pile commissioner o_f jobs Ed training’s decisions 
regarding Q. approval g disapproval pf local service unit plans a_ng commurfiy 
investment program plans. 

Sec. 35. [267.04] DUTIES AND RESPONSIBILITIES. 
Subdivision 1. DUTIES. [hp coordinator shall: 

Q) coordinate tl1_e policies gig administration pf employment and training 
programs and income maintenance and support services among state agencies; 

Q) review t_lye_> deliverg operating performance, effectiveness, and degree Q‘ 
integration o_f income maintenance and support services and employment @ 
training services,- 

Q) ‘consult w_it_h Q governor o_n income maintenance, employment, app 
training provide assistance tp t_h_e governor -related t_o income maintenanceE 
employment an_d training- apd recommend t_o E governor z_1n_d the legislature 
improvements ~i_p delivegy 9_f employment gig training services a_nd income 
maintenance §n_d support services; 
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Q2 confer with and advise state agencies and local service units that Q 
responsible fpg income maintenance and support services and employment and 
training services,- 

@ ensure coordination and cooperation among state and federal agencies, 
county and local governments, and Lrivate service providers serving pp 2_1 contract 
basis; 

Q) prepare gig oversee t_h_(_: implementation o_f th_e biennial plan; 

Q review criteria established py state agencies f_o§ receipt g state money 
designated fgr employment gl training services a_nci income maintenance gl 
support services,- 

@ monitor and evaluate th_e performance and effectiveness pf local service 
units’ income maintenance and support services and their employment and 
training services; 

Q) report t_o £15 legislature regarding changes needed t_o more adequately 
serve @ needs pf those who pg unemployed, underemployed, o_r untrained; 

{Q design apd monitor ghp development a_nd administration o_f gt; intake, 
referral, grg inventory system; 

§l_1) enhance th_e delivery o_f employment Ed training services fig income 
maintenance ggd support services py working @ pip commissioner Q adminis- 
tration _tp coordinate <i_at_a bases a_r1d_ information systems among ie agencies, 
including th_e_ departments o_f energy _a_rg economic development, jp_b_s a_nd t_r_a_iri_- 

i_n_g_, human services, transportation, natural resources, fl public safety, pg th_e 
planning agency; 

312} review and make recommendations concerning plans o_f @ commis- 
sioner o_f jobs and training and §l_1e commissioner pf human services f9_r_ federally 
sponsored programs and demonstration projects; 

gg) develop standards E plans reguired o_f state agencies; 
314; review E approve standards §o_r: thg local service unit plans estab- 

lished l_)y §h_e commissioner 9_f jobs a_ng training; . 

§l.5 1‘ recommend 33 individual service units annual performance objectives 
that include realistic goals E reducing g managing unemployment rates and 
welfare caseloads, Q5 g i_n preparing their local service unit plans; 

316} seek input from rggresentatives o_f local service units, business, and 
labor o_n t_he delivery and development o_f employment and training services and 
income maintenance and support services; 

1171 monitor _t_hg administration 9; wage subsidies- gfld 

Changes or additions are indicated by underline, deletions by

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2540 LAWS of MINNESOTA for 1985 Ch. 14, Art. 9 

FIRST SPECIAL SESSION 

§1_§) develop 11 method Q identify Qe county plgt @ financial responsibil- 
i_ty E _a client’s public assistance. 

El; A BIENNIAL PLAN. Q) IE coordinator shag submit a biennial 
flip Q g governor by Ely 1 o_f each even—numbered year. Upon approval py 
tl1_e governor, the E serves Q g E Qr tl'1_e development o_f jg governor’s 
budget proposal fg employment pr_1_d training services, income maintenance a_rQ 
support services. After t_h3 legislature l_1a_s acted, gnd before @ l o_f e_a<_:h 

odd-numbered year, Qe coordinator revise Qp biennial E Q incorporate 
legislative action. _L_I_1m_n approval l_)y gig governor, §h_e revised E governs 1;h_e 
administration _an_d delivery o_f gl_l employment E training services §n_c_1 income 
maintenance fl support services. 

Q) [hp plan must ‘provide at least Q following: 
Q) g strategy Q achieving fill productiviQty _z1n_d opportunity i_r_i Minnesota 

that specifies priorities among employment gig training services, income mainte- 
nance appl support services, @ economic development programs; 

Q) unemployment reduction goals; 

Q) income maintenance caseload reduction goals; 

Q) a_ review % comment pp @ state’s post-secondary vocational 

programs § administered py Q vocational technical education system pg thp 
community colleges; 

Q) g strategy f_o_r_ efficient integration o_f federal, state, local, aid private 
resources,- 

Q) Q strategy Q encourage local a_ng private involvement Q [hp §u_ll 

productivity _2m_cl opporturgy program; an_d 

Q) recommendations Q maximize phg effectiveness o_f appropriated mongg 
_SQp_cL §; INTAKE, REFERRAL, AND INVENTORY SYSTEM. With- 

Q 99 gys o_f appointment, tip. coordinator E develop guidelines ::m_d g 
timetable Q t_lQ development pf pp intake, referral, E inventory system gng 
determine which fie agency i_s responsible fg t_l-Q administration gf th_e system. 
_'1:lQ ggl Q‘ pipe system _1n_u§t pg Q provide localized, single-point client intake @ direct access Q 3 statewide @:a_ base. % system must include information 
pp a1_l available public gig private programs t‘o_r employment E traininj services 
app income maintenance gig support services. 1 system must lg designed Q 
match client needs flth employment opportunities, appropriate services, 139; 
grams, providers, funding sources, a_rQ other sources o_f assistance a;rQ Q provide Q client tracking @ system must b_e coordinated w_it:l_1 other fig c1_aI:_a_ bases. 
Access Q tl1_e system, within federal aid $139 QQ practices reguirements, 
IQ available Q §a_ch public income maintenance an_d employment aid training 
office. % system i_s E subject Q sections 16B.40 Q l6B.45. Q developing 
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Sec. 37. [267.06] COOPERATION OF STATE AGENCIES AND 
COUNTY AND LOCAL GOVERNMENTS. 

A_ll state agencies, counties, @ units Qfilocal government shall cooperate 
fully with g fu_ll productivity aid opportunity coordinator tg achieve t_h_e goals 
gt‘ t_h§ biennial plan. 

Sec. 38. [268.0111] DEFINITIONS. 

Subdivision l_. APPLICABILITY. @ definitions section apply 

t_o chapter 2_6§ 

Subd. ; COMMISSIONER. “Commissioner” means t_l3§ commissioner 
o_f i9b_s 229 

Subd. 1 COORDINATOR. “Coordinator” means th_e El productivity 
§n_d opportunity coordinator. 

§pb_d_. 3 EMPLOYMENT AND TRAINING SERVICES. “Employ- 
ment a_nd_ trainirg services” means programs, activities, {gig services related Q jglg 
training, jo_b placement, a_ngl_ jc>_b creation including jo_b service programs, jo_b 

training partnership gc_t programs, w_agg subsidies, work incentive programs, work 
readiness programs, employment search, counseling community work experience 
programs, displaced homemaker programs, disadvantagd jpp trainfl programs, 
ggflt diversion, employment experience programs, youth employment programs, 
conservation corps, apprenticesflp programs, community investment programs, 
supported work programs, community development corporations, economic d_e_- 

velopment programs, Ed opportunities industrialization centers. 
_S£l1Cl: §_. INCOME MAINTENANCE AND SUPPORT SERVICES. 

“Income maintenance aiig support services” means programs through which g1_e 

fig gr i_t_s subdivisions provide direct financial g in-kind support t_o unemployed g underemployed persons, includipg unemployment compensation, g tg fami- 
llfl dependent children, general assistance, work readiness assistance, [o_o_c_1 

stamps, energy assistance, disability determinations, and child care. Income 
maintenance grid support services do not include medical assistance, §gi_ng 

services, social services, community social services, mental health services, g 
services @ the emotionagy disturbed, the mentally retarded, g residents 9_f 

nursing homes. 

Subd. LOCAL SERVICE UNIT. “Local- service unit” means g coun- 
tg counties operating under § joint powers agreement, one gr more counties 

and 

one g more cities _o_f £l_1§ first class operating under a joint powers agreement, g g 

c_i§y o_f ghg @_s_t class. 

Subd. :/'_. PUBLIC ASSISTANCE. “Public. assistance” means ai_d tg 
families with dependent children, general assistance, a_nd work readiness. 
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Subd. 8. SERVICE PROVIDER. “Service }@vider” means a public, 
private, g nonprofit agency that i_s capable o_f providing o_n<_a 9; more o_f hip 
services gr administering o_ne 9_r_ more o_f th_e programs E which the @ 
productivity @ opportunity coordinator hgs responsibility under thi section. 

Subd. 3 WAGE SUBSIDIES. “Wage subsidies” means issuing pf pity; 
ments f_e—iriployers tg offset E costs pf wages, fringe benefits, ghg training Q 
eligible employees under th_e limitations established i_n sections 268.672 t_o 
268.682, gn_d M E referred tg _as_ Minnesota employment £1 economic 
development (MEED) wage subsidies. 

Sec. 39. [268.0121] CREATION. 
Subdivision 1. PURPOSE. IE department o_f jigs gig training has 

broad responsibility_t_o increase th_e economic independence o_f Minnesotans _v_v_i_th 

special efilt toward th_osp w_l1o Q currently unemployed g ygg fag special 
disadvantages i_n the labor market. % department shall develop employment 
policies gr_1g_ @ training @ employment-related services an temporary h1_- 
come replacement gig income maintenance programs, veterans’ programs, work- 
§_r_s_’ compensation, vocational ghd post-secondary education, federal income 
insurance programs, and economic development programs. 

Subd. _2_._ COMMISSIONER. % governor shall appoint Q5: commis- 
sioner o_f jc_>hs_ phi training with jg advice yd consent pf ‘gig senate. 

§p_b_gl_. 5 UNCLASSIFIED POSITIONS. % commissioner flay estab- fih positions i_n E unclassified service i_n accordance _vy_i_th section 43A.O8. The 
commissioner may appoint a_n_d define gs duties o_f other subordinate officers grid 
employees a_s tfi commissioner deems necessary tp discharge Q functions o_f the 
department.

' 

Subd. $ DELEGATION OF POWERS. _T_l_1g commissioner r_n_2_1y gel; 
egate, i_n written orders fled wig gig secretary pf state, ahy powers o_r duties 
subject pg @ commissioner’s control t_o officers £1 employees i_n me depart- 
ment. Notwithstanding gqy other lal the commissioner E delegate tlhg 
execution o_f specific contracts o_r specific types pf contracts Q phg commissioner’s 
deputies, E assistant commissioner, 95 a program director i_f the delegation ihig 
b_iaeh approved hy th_e commissioner 9_f administration fig fleh yv_i_th _th§ secretary 
of state. ‘ 

Subd. _5_. RECEIPT OF GIFTS, MONEY. Ihg commissioner may Q 
cept gifts, bequests, grants, gayments fig services, @ other public §h_d private money tg help finance th_e activities o_f th_e department. . 

Sec. 40. [268.0l22] POWERS AND DUTIES. 
Subdivision 1. STATE AGENCY. Llie commissioner pf jo_bs £1 train- 

_i_r_1g i_s designated the “state agency” a_s defined hy United States Code, fie 3 
section Q_c_, fie Wagner—Peyser Act, g amended through December 3_i, 1984. 
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Subd. ; SPECIFIC POWERS. T_h_e commissioner pf j9_b§ fl training 
shall: 

Q) administer gig supervise gl_1 forms g unemployment insurance provid- Q [g under federal am; state laws that afl vested Q Q commissioner; 
Q) administer §n_d supervise all employment gig training services assigned 

t_o @ department pf jobs and training under federal g state law; 
Q) review and comment pp localservice unit plans and community 

investment program plans and, with th_e concurrence pf tfi coordinator, approve 
pg disapprove gig plans; 

Q) establish a_ng maintain administrative units necessagy pg perform 
administrative functions common t_o a_ll divisions g gig department; 

L5) supervise tfi courgy boards 9_f commissioners, local service units, 8&1 
a_ny other units 9_f government designated ip federal g state l_a_w_ § responsible §o_r_ 
employment gg training programjg 

Q) establish administrative standards §_n_d payment conditions fpr provid- 
gs Q ‘ employment gig trainipg services; 

Q) a_ct as Qt; agent Q Ed cooperate with, th_e federal government i_n 

matters Q‘ mutual concern, including t_l_1g administration o_f gpy federal funds 
granted t_o fie state t9_ ai_d i_n t_l1e performance pf functions Q‘ thp commissioner; 
and « 

_(_2_3_)_ 
obtain reports from local service units a_ng service providers fo_r tfi 

purpose o_f evaluatig ge performance _o_f employment a_n(_1 training services. 

Subd. §_. DUTIES AS A STATE AGENCY. LIE commissioner shall: 

Q) administer th_e unemployment insurance laws app related programs; 

Q) administer LIE aspects o_f gig t_o families with dependent children, 
general assistance, work readiness, an_d food stamps that relate tg employment E training services, subject t_o tfi limitations o_f federal regulatiog 

Q) administer wage subsidies grg recommend to the coordinator the use 
o_f Q discretionary portion o_f wage -subsidy appropriations,- 

91) administer a national system 9_f public employment offices _a_s mi 
scribed l_)y United States Code, gig Q chapter 1]; t3 Wagner-Peyser Act, and 
other federal employment a_n_c1 training programs; 

Q) cooperate with fig federal government Q31 i_t_s employment all 
training agencies i_n fl reasonable manner § necessary Q gualify fo_r federal ai_d 
for employment and training services and mone - __ __ _ __Xz 
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(Q enter into agreements with other departments 9_f_' flip state gig local 
units Qf ghvernment is necessary; 

_(_'_7_)_ certify competent service providers and, with Q concurrence o_fQ 
coordinator, decertify service Lr<)viders fl1_a_t fa_i1 £9 comply with performance 
criteria according t_g standards established py §l_i_e_ coordinator; 

@ provide consistent, integrated employment fl training services across 
tip state; 

Q) establish fie standards Q afl employment a_I_1_c_l training services 
administered under th_is_ chapter; 

§1_Q) develop standards ftp‘ th_e contents an_d structure pf th_e county plans; 

$111 provide current state @ substate labor market information app 
forecasts, Q cooperation with other agencies; 

gm prepare p plan gig submit tp pile coordinator i_I_1_ each even-num- 
bered year, according tp standards established pp jg coordinator, f_og 1_1§e i_n 
developing g statewide employment £1 training plan; 

(E) identify underserved populations, unmet service needs, 1151 funding 
reguirements; 

gm consult with t_1_1g council fo_r % blind Q matters pertaining tg programs gig services fpr th_e blind Ed visually impaired; gn_d 

115) submit 39 Q governor, t_h_e coordinator, tg commissioners pf human 
services and finance, and Q9 chairs o_f pig senate finance and house appropria- 
tions committees g semiannual report that: 

fa) gports, py client classification, _ap unduplicated count o_f1;_h_e kinds gn_d number o_f services furnished through each Lrogram administered 9_1_‘ supervised 
py Qp department pg coordinated with it; 

Q3) reports pp th_e number o_f jo_b openings listed, developed, available, egg obtained py clients; 

gg identifies _t_lg number pf cooperative agreements Q place, t_l1e_: number 
o_f individuals being served, E php kinds 9_f service provided them; 

§c_l) evaluates gig performance o_f services, such Q wage subsidies, commu- 
nity investments, work readiness, and grant diversions; and 

(Q gplains @ effects pf current employment levels, unemployment rates, 
and program performance pp pipe unemployment insurance fund a_ng general 
assistance, work readiness, and aid to families with dependent children caseloads 
app pl9_gpa_m_ ex enditures. 

—_ — 
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SL1‘); it DEMONSTRATION PROJECTS. TIE commissioner may 
conduct fl administer demonstration projects t_g t_e_s_t methods E procedures 
fg providing employment pg trainig services. lhp demonstration p1_us_t pg 
fig Q methods £1 procedures o_f administration g must p_o_t conflict _v_vi1;_h 

t_h_§ basic purposes, coverage, o_r benefits provided py 11% $ demonstration 
project authorized l_)y tli section i_s effective priil th_e following conditions _ar_e 

met: 

Q) a comprehensive plan, including flip estimated project costs, i_s filed 

with 115 secretary pf Q. senate E1 the chief clerk pf t_hp house o_f representatives 
a_t least 6_0 days before is effective date; 

Lb) aI_1y required approval l_)y g federal agency i_s obtaineg an_d 

Q jg comprehensive plan, including t_h_e estimated project costs, i_s 

approved py E legislative advisogy commission a_nd filed with §h_e commissioner 
o_f administration. 

Subd. §_. RULEMAKING. EL commissioner may make emergency@ 
permanent rules t_o carry p1_1_t gig chapter. 

Sec. 41. Minnesota Statutes 1984, section 268.31, is amended to read: 

268.31 DEVELOPMENT OF YOUTH EMPLOYMENT OPPORTU- 
NITIES. 

To the extent of available funding, the commissioner of economic security 
jpps gig training shall hire establish a program 39 employ individuals from the 
ages of 14 years up to 22 years; Available money pp Q support 
employment under till section for a maximum of 12 weeks, not to exceed 40 
hours per week per individual, during the summer for the purpose of placing such 
individuals in service with the department of economic sccurit-y and with other 
departments, agencies and instrumentalities of the state, county, local govern- 

ments, school districts and with nonprofit organizations _a1_mi_ Q j_c& related 
support services E t_o exceed te_n percent pf gig allocation £95 eligible youths 
placed i1_1 public 21: nonprofit sector summer employment. Priority for employ- 
ment shall be given to those young individuals between the ages of 16 years up to 
22 years. E commissioner sh_al_l cooperate wig fie commissioner pf human 
services i_n deterrnininj Q51 implementirg Q9 most effective means o_f disregard- 
i_n_g g youth’s earnipgs from family income E purposes pf t_h_e gig t_g families wig 
dependent children program, t_o E extent permitted by £h_e federal government." 

Sec. 42. Minnesota Statutes 1984, section 268.32, is amended to read: 

268.32 RATE OF PAY. 
Persons hired employed pursuant to sections 268.31 to 268.36 shall be 

compensated at the federal minimum wage rate. Persons hired in a supervisory 
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capacity shall be compensated at a rate according t9_ criteria established by the 
commissioner py grip. ' 

Sec. 43. Minnesota Statutes 1984, section 268.33, is amended to read: 
268.33 ELIGIBILITY FOR EMPLOYMENT AND PLACEMENT. 
Subdivision 1. The department of economic security commissioner of 

plug a_r1d_ training shall promulgate Elm rules determining the priority gig 
eligibility for employment and placement pursuant to sections 268.31 to 268.36. 
The department shall have commissioner l_1_z§ emergency powers @ permanent 
rulemaking authority to implement rules for carrying out sections 268.31 to 
268.36. 

Subd. 2. The department or‘ economic security commissioner _o_i_' jo_1)s) an_d 
training shall, for the purposes of sections 268.31 to 268.36, be exempt from 
complying with any law relating to hiring by departments, agencies or instrumen- 
talities of the state. 

See. 44. Minnesota Statutes 1984, section 268.34, is amended to read: 
268.34 EMPLOYMENT CONTRACTS. 
The commissioner may enter into arrangements with existing public and 

private nonprofit organizations and agencies with experience in administering 
summer youth employment programs for the purpose of providing employment 
opportunities in furtherance of sections 268.31 to 268.36 and to advance up to 20 
percent of a summer youth employment contract to any participating organiza- 
tion or agency. The department of economic security jflg aI_1_c_l training shall 
retain ultimate responsibility for the administration of this employment program, 
including but not limited to; approval of summer job opportunities, review 
eligibility of jo_b applicants therefor, placement of youth in jobs; and the 
disbursement of funds. 

Sec. 45. Minnesota Statutes 1984, section 268.36, is amended to read: 
268.36 REPORT TO THE G01-"-E-R-NOR COORDINATOR AND THE 

LEGISLATURE. 
The commissioner, after consultation with the GEIA prime sponsors 1_o_c_a_l 

service units E providers o_f employment a_ng_ training services, shall evaluate 
the effectiveness of the youth employment program programs, taking into account 
the extent of other all programs which are providing summer employment 
opportunities for youth covered under sections 268%; to 26836, and shall report 
to the governor coordinator and the legislature no later than January 15 of each 
even _e_xfl1;numbered year with an evaluation of the program g1_i§ gig fig programs and any recommendations for improvements. 

Sec. 46. [268.65] APPROVED TRAINING. 
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Subdivision L CREATION. ’_1"_h§ commissioner gfjci gig training flap 
establish a_ training program Q structurally unemployed workers under which 
individuals m_ay Q enrolled i_n E on-the-job trainipg program, Q51 Q additional 
1fl)Q individuals fly IE enrolled i_n classroom training, i_n accordance @% 
section. Nothing i_r_1 giis section limits pg adversely affects gs; approved training 
provisions applicable Q a_n individual under section 268.08, subdivision L clause 
Q; Q individual approved under til section i_s eligible [o_r tuition ai_d under 

ghg provisions o_f chapter 136A. :13 commissioner 3111 report t_o Q legislature 
annually regarding t_l§ §t_atis Q @ training program. 

Subd. 2; APPROVAL OF TRAINING. g individual’s enrollment a 
trainig course must g approved {g 315 purposes o_f @ subdivision if Q15 
commissioner finds that: 

Q) fie individual i_s pot unemployed dg. t_o §l_1p seasonal nature o_f the 
work g a temporary work shortagg 

Q) _tl1_e individual’s separation g notice 9_f layoff from most recent 

employment wa_s caused py io_b obsolescence, plant shutdown, regional decline iI_1 

Q13 individual’s customary occupation, g industry slowdown, Q E individual 
i_s unlikely t_g return t_o w_ork f_o_r that employer 95 i_n @ occupation within g 
months followig separation from employment;

I 

Q) reasonable gig suitable work opportunities E which @ individual i_s 
fitted _by training, experience, all physical capabilities dq n_ot gg within th_e 

lpcil 1135 market; 

Q) E training course i_s designed t_o provide preparation fjJ_r available 

employment within Qe local labor market pr_ ir_1 pg a_rg Q which th_e individual i_s 
willing t_o relocate; 

Q) tfi training i_s conducted py Q agency, educational institution, 9; 
employing unit that is approved py t_h_e commissioner o_f education g state board 
fig vocational technical education g higher education coordinating board t_o 

conduct training programs; except @ ap agency, educational institution, o_r 

employing pry E i_s n_ot subject t_o_ regulation gig approval py gig o_f Q 
agencies ip tlfi clause gay 15 approved 13y fie commissioner if i_t i_s determined 

gag thp institution’s curriculum, facilities, staff, fld other essentials g adequate 
t_o achieve Q15-._ training objective; a__np 

Q) t_hg training consists o_f 2_1 @ course lcil, as defined py tl_i_e_: training 

provider, necessary £9 achieve th_e approved training objective, gig th_e individual 

i_s making satisfactgy progress Q flip course. [hp department rfly require flip 
training provider Q periodically certify to the individual’s attendance and 
QI'0gI'6SS. 
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Qplxi Q ON-TI-IE-JOB TRAINING. _A_n individual QlQ @t_s phg 
criteria Q subdivision 2 eligible Q participation Q g full-time on-the-job 
training program 

Q) @ on-the-job training position i_s Q Q occupation Q1 which E 
commissioner @ determined g demand exists Q fill §:_1_(iit,'_ Q making pig 
determination, th_e commissioner consider labor market information _a§ 
contained Q §t_a_t_e Q51 national occupational outlook publications, Q wpl_l Q glg 
generally accepted authoritative sources Lh verifiable validity; 

Q) _t_l_i_e employer pays Q hourly wage during training o_f a_t least t_h_e state 
minimum wage; 

Q) _t_lQ employer guarantees t_o provide a_t least Q consecutive months g 
employment t_o thg trainee after tl1_e completion pf training gt tlg prevailing area 
labor market wage Qg a_t trained individual Q that occupation; 

Q9 §h_e employer Qil_1 hp; terminate t_lQ trainee during t_lQ period g 
training Q guaranteed employment except fo_r misconduct Q demonstrated 
substandard performance; gpg 

(Q) the employer yyih hgt terminate, Qy fl Q reduce hl_1_(; ILIIS 9_f fly 
employee fpg t_hp purpose pf hiring Q individual QQ money available, @@ 
hgt h_ii_'§ gh individual if another person i_s Q layoff from the same 95 2_1 

substantially eguivalent jgh 
§1_1_t)_cl. Q TRAINING ALLOWANCE. During participation Q E ap; 

proved on-the-job training program, @ trainee s_l£ll maintain satisfactory 
progress gh_d_ attendance. During _thp period o_f training specified Q Q agree- 
ment between @ commissioner Q51 the employer, individuals participating Q Q 
approved on-the-iob training program must Q pg 31 training allowance hog gch 
week claimed during Q3 benefit year, 1_1_1_1_t_i_l benefits Q exhausted, equal t_o % 
weekly benefit amount calculated under section 268.07, subdivision 2._, le_ss 1:3 
}&t_ _o_f §lQ earnings, including holiday p_a& Q excess pf ;$@ 1 training 
allowance i§ computed hy rounding down t_o tfi nearest dollar amount. Not- 
withstanding fly other provision, pp individual participating Q on-the-job train- 
i_n_g ph 2_1 full-time ES i_s _1Q_t_ employed Q purposes pf benefit eligibility. 

Subd. §_. EMPLOYER PENALTY. Q employer fig enters QQ ah 
on-the-job training agreement % commissioner an_d yv_h_q terminates phe 
trainee Q a_t manner other plm_n provided Q Qip subdivision §l_1a_ll repay E ;Qrcent 
o_f Q amount pf unemployment insurance benefits p_a_i_d_ t_o Q: individual flii_l_e Q Q3 training program E employer Qg termination occurs during 153 
training period. I_f @ termination occurs during t_h§ 12-month Eriod o_f 
guaranteed employment, E employer receives 3 proportional reduction Q §_lQ amount i_t r_rhs_t repay. IQ commissioner hs_§ M money collected under 
thQ paragraph Q j_<_)h search a_n(_i_ relocation expenses _o_f structurally unemployed 
workers participating Q the training program. 
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Sec. 47. [268.66] FIRST SOURCE AGREEMENTS. 
Subdivision 1. LIST OF VACANCIES. A business g private enterprise 

receiving grants g 1-0-ans from thg state amounts over $200,000 Q year shall § 
part o_f flip grant pg loan agree t_o l_is_t giy vacant gr new positions with t_h_e jo_b 
services o_f E commissioner o_f jobs apd training g t_he local service units. 

S_uEl; _2_. GRANT AND LOAN AGREEMENTS. @ commissioner o_f 
energy gig economic development §l_1afl incorporate g1_e provisions o_f gs section 
ii ggip a_ng log agreements @ assist gig commissioner o_f Jo_b§ gpg training 
a_n_d Q: local service units Q promote private sector listings @ jg services 2_1n_d 
Q evaluate E effect pg employers a_ng individuals gig g referred. 

Sec. 48. Minnesota Statutes 1984, section 268.672, subdivision 6, is 

amended to read: 

Subd. 6. ‘ELIGIBLE JOB APPLICANT. “Eligible job applicant” 

means a person who: (1) has been a resident of this state for at least one month, 
(2) is unemployed, (3) is not receiving and is not qualified to receive unemploy- 
ment compensation or workers’ compensation, and (4) is determined by the 
employment administrate; to be likely to be available for employment by an 
eligible employer for the duration of the job. 

In addition E31; gig purposes Q t_h_i§ subdivision, a farmer who resides in a 
eountyqualifiedunderEederalDisasterRefiefandg§a_nymembero_t‘§§21Lm 
family: household who can demonstrate severe household financial need may mps_t 
be considered unemployed under this 

Sec. 49. Minnesota Statutes 1984, section 268.672, subdivision 12, is 

amended to read: 

[Subd. 12. ELIGIBLE LOCAL SERVICE DE-LI-VER¥ A-REA UNIT. 
“Eligible peg service del-iyeyy area means an area designated as a 1pc_a1 
service €16-1-I-V69)‘ area by the eootdinatop gijt th_at ig ggt operating ap employment 
experience program. After February Q 1986, g1_1 eligible local service u_nit 

means 3 l_og1l service a_n approved community investment program apg 
includes g pf Q f1ps_t glafi g county a_n approved community 
investment program. 

Sec. 50. Minnesota Statutes 1984, section 268.673, subdivision 3, is 

amended to read: 

Subd. 3. DEPARTMENT OF ECQNQIS4-IQ SEGUR11I1¥ JOBS All 
TRAINING. The coordinator commissioner shall administer supervise the pro- 
gram within the depar-tment of eeonomie seeutityt The commissioner of economic 
seeur-it-y Egg subsidies @ shall provide support ser-vices techni- 

c_al assistance to the coordinator eligible l_oggl service p1_1it_s for the puazposes 
purpose of the program delivering w_ag§ subsidies. 
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Sec. 51. Minnesota Statutes 1984, section 268.673, subdivision 4, is 
amended to read: 

Subd. 4. ENFORCEMENT. (a) The coordinator commissioner shall 
ensure that all eligible employers and employment administrators comply compli- 
aggg with sections 268767-L 268.672 to 2687686 and all other applicable state and 

practices 268.682. 

(b) The coordinator commissioner may: 
(1) make public or private investigations within or without this state 

necessary to determine whether any person has violated or is about to violate 
sections 26876574 268.672 to 268486 268.682, a contract entered into under them, 
or any rule or order adopted under them, or to aid in the enforcement of sections 
268761} 268.672 to 26&686 268.682 or in rules and forms adopted‘ under them; 

(2) require or permit any person to file a written statement under oath or 
otherwise, as the commissioner determines, as to all the facts and circumstances 
concerning the matter being investigated; a_ng 

(3)publishinfoHnationcontainedinanyorderissuedbythecoordinatorg 

(4) hold hearings, upon reasonable notice, on any matter arising out of the 
administration of sections 2687674 268.672 to 2687686; and 

infonna6onu4thaviewtorecommendingchangesinscctiom26876llto268686 
tot—helegislature~268.682. 

(c) The attorney general shall assign from his staff one or more assistant 
attorneys general to the coordinator commissioner and shall conduct all proceed- 
ings involving the violation of sections 268167-L 268.672 to 26&686 2681682 and 
all other enforcement proceedings. 

(d) Whenever it appears to the coordinator commissioner that any person 
has violated a provision of sections 268=67—l 268.672 to 26&686 268.682, a 
contract entered into under them, or a rule or order adopted under them: 

(1) He may issue and cause to be served upon the person an order 
requiring the person to cease and desist from the violation. The order must be 
calculated to give reasonable notice of the right of the person to request a hearing 
on it and must state the reasons for the entry of the order. A hearing must be 
held not later than seven days after a request for the hearing is received by the 
coordinator commissioner, after which and within 20 days of the date of the 
hearing the coordinator commissioner shall issue a further order vacating the 
cease and desist order or making it permanent as the facts require. If no hearing 
is requested within 30 days of service of the order, the order becomes final and 
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remains in effect until it is modified or vacated by the coordinator commissioner. 
If the person to whom a cease and desist order is issued fails to appear at the 
hearing after being duly notified, the person shall be deemed in default, and the 
proceeding. may be determined against him upon consideration of the cease and 
desist order, the allegations of which may be deemed to be true; 

(2) He may bring an action in the district court of the appropriate county 
to enjoin the violation and to enforce compliance with the provisions of sections 
2681674 268.672 to 2687686 268.682, a contract entered into under them, or any 
rule or order adopted under them, and he may refer the matter to the attorney 
general. Upon a proper showing, a permanent or temporary injunction, restrain- 
ing order, or writ of mandamus shall be granted. The court may not require the 
coordinator commissioner to post a bond. 

Any injunction proceeding under the provisions of sections 268767-L 

268.672 to 2687686 268.682 may be brought on for hearing and disposition upon 
an order to show cause returnable upon not more than eight days notice to the 
defendant. The case has precedence over other cases upon the court calendar 
and may not be continued without the consent of the state, except upon good 
cause shown to the court, and then only for a reasonable length of time necessary 
in the opinion of the court to protect the rights of the defendant. 

Sec. 52. Minnesota Statutes 1984, section 268.673, subdivision 5, is 

amended to read: 

Subd. 5. REPORT. Zllhe coordinator: E31; eligible lc)_c:21l service Q shall 
reporttothelegiflatweadaémcycommissiomthechaiapemomofthehouseand 
senate govemmental operations committees; the chairperson of the healthy wel- 

personofthehealthandhumaaseevicessubcommitteeofthesenatefinance 
committee; and the governor: commissioner and E coordinator on a quarterly 
basis: (1) the number of persons employed; (2) the number and type of 
employers under the program; (3) the amount of money spent in each ser-v-ice 
deli-ver—y area eligible l_oc_21l service E for wages for each type of employment and 
each type of other expense; (4) the number of persons who have completed 
participation in the program and their current employment, educational, or 

training status; (5) the specific allocation of discretionary fundsg and (6) Q) any 
other information requested by the commission commissioner or the governor or 
deemed pert-i-nen-t by the coordinator. Each report must include cumulative 
information, as well as information for each quarter. 

Sec. 53. Minnesota Statutes 1984, section 268.673, subdivision 6, is 

amended to read: 

Subd. 6. RULES. The commissioner of economic security may adopt 
rules necessary to implement Laws 1-983; chapter: 3-1-2; aeticle 17-. flihese sales 3-F6 
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not subject to chapter 44-; the Ereeedure Act sections 268.672 t_o 
268.682. 

Sec. 54. [268.6751] ALLOCATION OF WAGE SUBSIDY MONEY. 
Subdivision 1. WAGE SUBSIDIES. Wage subsidy money must Q pk 

cated tp eligible local service units t_h_e following manner: 

Q 113: commissioner sligll allocate _7p }Lercent g Qt; @1_d_s available fig 
allocation t_o eligible local service units 3); yvggg subsidy programs gs follows: plug 
moportion _cg' the wage subsidy money available t_o Q eligible local service 1_1_n_it 
1n_ug pp bgsgg pp Q; number 9_i_‘ unemployed grsons i_n Q15; eligible local service 
y_n_it Q _t_l_1p mop; recent six-month period gig me number 9_f flr_l_<_ readiness 
assistance cases gpg ai_d tg families wfl dependent children cases i_r_1_ th_e eligible 
lc_)g_a_l service pni £0; E _r_n_gt recent six-month period. 

§b_)_ Thirty percent 9_f flip money available _f_qg v_v_a_gg subsidy programs 
lg allocated gt §l_1§ direction gpg discretion pf tlg coordinator. [Lg commission- 
_e_r_ fill distribute gig discretionary portion Q‘ v_vgg_e_ subsidy appropriations at thg reguest o_f t_h_e coordinator. @ tfi biennium ending gig l9_87_, pp t_o_ gg percent o_f th_e discretionary portion pf E wage subsidy appropriation fliy lg 
pggd t_o support t_h_e office pf fill productivity 931 pmnortunity gpg pl}; develop- ment pf pp intake, referral, z_1p_d inventory system. I_n allocating gig remaining 
discretionary portion 9_f fie wage subsidy appropriation, tg coordinator shall 
g_i\_/p priority t_o eligible 1_o_c_al service pnits t_h_at @131 

Q) high numbers 91’ farmers who 4%; demonstrate severe household 
financial need; 

Q.__)_ demonstrated success ip placing public assistance applicants i_n private 
sector jobs; 

@ demonstrated need beyond flip allocation distributed under paragraph 
(ah 

Q) maximized 1_1_sg pf money through coordination with other programs 
gnpi state, local, gig federal agencies, grid through _t_l_1p pg o_f matching money from givate afii nonprofit sources;

. 

Q) demonstrated -need tg provide special assistance i_n order _tp serve 
unemployed persons who incur unusual costs such gs necessary relocation 
expenses; 9; 

(Q areas with high unemployment rates. 
Subd. ; EMERGENCY WAGE SUBSIDIES. Q) I_l_i_e coordinator 

s_l_i_2fl monitor Ml ar1_d statewide unemployment Upon determining Q1311 
_a_n_ economic emergency pgfi ip _o_rg g more local service units, thp coordinator gg implement Q emergency wage subsidy program an_d recommend Q pl_1p governor pg pursue ways t_o increase tl1_e wage subsidy money available t_o local 
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service units i_n gig affected area o_r areas from sources other than gig appropria- 
tion allocated under subdivision _l_. 

Q‘) When E unemployment r_a_t_e fi)_r th_e o_f Minnesota eguals gr 
exceeds pi_n_e percent, Q coordinator §l_1a_ll implement a statewide emergengy 
wage subsidy program gig shall recommend t_o tfi governor _t_g pursue wag t_o 
increase money available f_or wage subsidies. 

Sec. 55. Minnesota Statutes 1984, section 268.676, is amended to read: 

268.676 ALLOCATION WITHIN DELI¥ER¥ AR-EAS ELI- 
GIBLE LOCAL SERVICE UNITS; PRIORITIES. 

Subdivision 1. AMONG JOB APPLICANTS. Allocation of funds 
among eligible job applicants within a ser-viee del-iyer-y area shall be determined by 

administrator eligible local service u_ni_t shall give priority to: 

(1) applicants living in households with no other income source; and 

(2) applicants who would otherwise be eligible to reeeiye whose incomes 
a_nd resources E lefi than tfi standards Q eligibility [05 general assistance; 

Lnservieedelivesyaieaswhesetheunemploymentsatefoithei-2-month 
periodeadingthemostreeentMaieh3iisbelowshestatewideunemployment 

applieantsdeseribedinelause(-2)thantothosedesesibedinelause(4—} 

Q) applicants wh_o g eligible Q‘ @ t_o families with dependent children; 
and _ 

Q) applicants who 1i_ve i_n 2_1 farm household who demonstrate severe 

household financial need. 

Subd. 2. AMONG EMPLOYERS. Allocation of funds among eligible 
employers within a seryiee area shall be detesmined by the employment adminis- 

268.é8 and 26876847 The employment administrator Q eligible l£c_a_1 service uiit 
shall give priority to funding private sector jobs to the extent that eligible 

businesses apply for funds. If possible, no more than 40 2_5_ percent of the 

statewide funds available [o_r wages may be allocated for temporary jobs with 
eligible government and nonprofit agencies during the biennium. 

Subck 3: AMONG EMP—L0¥MEN5Ii If the 

H. *6 1. 1“; .then .e£§ imbei. .1
1 

by eaelci employment administrator in the set-viee deli-vesy area: 

Sec. 56. Minnesota Statutes 1984, section 268.677, is amended to read: 
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268.677 USE OF FUNDS. 
Eunésapp¥ep%iated£9r%hepurpesese£seetiens26876lLte%68¢686may 

beusedasfel-lows; 

(a)5I19p£eyideastatee9n%ributi9nferwagesand£pingebenefi%s£e; 
eligiblejebapp§eants£erama;eimume£4T04Oheurseverama;émumperiede£ 

Fereligiblejobapplieantspastieipatinginajeb 
trainingpregramyehestateeentributienferwagesmaybeusedferamaaémum 

illhestaeeeenaébuieienferwagesshallbe 
upt9$4perheu¥£o1:eaeheligiblejebapplieantem-played: Ihestateeenéribw 
%ienfer£pingebenefitsmaybeupte$4perheur£ereaehe1igib1ejebappheant 
employed-. Heweveiayeheemployermayusefiundsfiremesherseuzzeesteprevide 

Aeleastiépereentefthefiu-ads 
appreppiateéferthepregrammustbeusedtepaywagesfereligiblejob 

éb)Ie;eimbursetheeemm4ssienerefeeenemieseeurieyinanameun$a+et 
teameedenepememefthefiundsapprepfiatedferéheaetualeestefadministep 
mgseefiem268.£lLte26&686,andtereimburse$heempleymeneaéministmters 
inanamouatnetteexeeed44742pe£eente£the£undsapprepriatedfe;%heir 
aetuale9stefadn+i4=.iste1=ingseetions268:67—Lte268=686: Iheeemmissieneref 

otherwumesmeevertheadministmfiyeeesmeféhispregmmwheaeverpessibleg 
(9) iliepreyide ehildeareseryieesessubsidieste applieantsempleyed 

underseetiens26&6lLte26&686; 

(d)Ieprevidewe;kersfieempensatiene9verageteapplieantsemp1eyed 
gevemmenternenprefi£ageneiesunderseetiens268.£l1—t9 ' 

imp¥e¥emen%stepubHep£epe§%yinanam9untnett9exeeed9nepe£een%e£the 

like employs’-ieni administrator of eaeh ser-vise delivery area shall submit 
mtheeeerdimmaaspendingplanestablishmgthatfiundsafleeatedmthesendee 
delivepyareawH4beusedinthemanner£equ#edbyseetiens%6&6lLte26&686= 
Anyfiundsafleeatedtethesepvieedehvesyareaferwhiehthereisnespending 
p1anappr9vedby$heeeerdinat9rshaHeaneelbaekmtheMinnes9%aemergeney 
employment develepmem aeeeunt and may be real-located by the eeerdinater lee 
other employment Subdivision L E @ extent allowable under 
federal gig E Qyv_, £a_g<_a subsidy money Est lg pooled and u_sgd i_n combina- @ fig money from other employment and training services or income maintenance Q support services. fl l§a_st Z§_ percent g fig money appropriat- 
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Q f_og gag subsidies rpu_st pg E t_o my wages Q eligible jo_b applicants. E9; 
e_agp eligible jpb applicant employed, pig maximum §t_21t_e contribution from a_ny 
combination 9_f public assistance grant diversion £1 employment £1 training 
services governed under @ chapter, including wage subsidies, i_s $_4 pg MQ 
wages gill §l_ pg hour Q fringe benefits. lp addition, Egg subsidies grp limited 
as follows: 

Q) B); 3_ch eligible j9_b applicant placed lp private g nonprofit employ- 
ment, @ sg mgy subsidize wages :05 g maximum o_f 1,040 hours E 3 period 
o_f gg weeks. Employers gp encourage_d t_o pg money fpofl 9ge_r s_o£e_s pg 
provide increased wages Q applicants 1:h_ey employ. 

Q3) @ each eligible jo_b applicant participating g jg training program 
grlg placed i_n private sector employment, tile state may subsidize wages §o_r g 
maximum <_)_f 1,040 hours over g period pl‘ gg weeks. 

Q Ij9_r_ gac_h eligible jo_b applicant placed Q 3 community investment 
program, Q §1_t_e__ E provide wage subsidies fg 5 maximum pf 189 hours pig 
g maximum o_f 26 weeks. @ Q individual placed a_1 communigy investment 
program, fie county share pf E wage subsidy s_l1z1ll 119 g; percent. Counties 

mgy E money fpcfl sources fig thi public assistance gill w_a_gp subsidies, 
including private grants, contributions from nonprofit corporations _apg other 
units 9_f government, gn_d other money, tg increase flip wages pg hours o_f 

persons employed community investment programs. 

§c_l) Notwithstanding lg limitations o_f paragraphs Q) a_nd g1_a)_, money fliy 
3 Kg t_o provide 3 sly contribution [Q5 wages gig fringe benefits Q private 
sector jpb_s Q eligible applicants w_l1o hgl previously l1_e_ld_ temporary jig wig 
eligible government gpcl nonprofit agencies 9; flip l_1§g previously geld communi- 
ty investment program jpl_)_s_ E which g sfi contribution hid bfip made, E 
w_h_g a_rg amoipg E priority groups established Q section 268.676, subdivision L 
[lg u_se 9_f money under pllip paragraph spgfl pp Q a maximum o_f 1_,(M_0 Qpg 
_q\_/e_r 3 maximum period o_f _2_§ weeks E jpp applicant. ‘ 

Subd. ; Reimbursement tp gig commissioner Q tl_1p 99$ o_f adminis- 
tering wage subsidies must po_t exceed one-half percent o_f tlg money appropriat~ 
lg Reimbursement 3; gig eligible local service Q t_h_e §ps_t§ o_f administering 
wage subsidies must pg exceed fg percent apcl fi)_r £h_e purchase 9_f supplies a__n_d 
materials necessary tp create permanent improvements pg public property must 
n_ot exceed gig percent g gig money allocated t_o E 135311 service _1£l_l_t_._ % 
commissioner an_d tfi eligible local service units gfl reallocate money from 
other sources tp cover E costs pf administerinj wggp subsidies whenever 
possible. 

Subd. Z_5; Eligible local service units may u_s§ pp Q 2_5 percent o_f their 
wage subsidy allocations t_o provide eligible applicants with jgb search assistance, 
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labor market orientation, jo_b seeking skills, necessary child care services, reloca- 
tion, a_nd transportation, a_ncl_ t_o subsidize fringe benefits. 

Sec. 57. Minnesota Statutes 1984, section 268.678, subdivision 1, is 

amended to read: 

Subdivision 1. 1-151 GENERAL POWERS. The employment administra- 
tor for eaeh ser-viee delivery area has Eligible l9_c_:a_l service 13% the powers 
and duties given in this section and any additional duties given by the coordinator 
g tl1_c commissioner. 

Sec. 58. Minnesota Statutes 1984, section 268.678, subdivision 3, is 

amended to read: 

Subd. 3. OUTREACH. Each employment administrator eligible lgcal 
service u_n_i_t_ shall publicize the program availability o_f Egg subsidies within his 
service deli-very it_s area to seek maximum participation by eligible job applicants 
and employers. 

Sec. 59. Minnesota Statutes 1984, section 268.678, subdivision 4, is 

amended to read: 

Subd. 4. CONTRACTS. Each employment administrator eligible l_o_c_a_1 

service git shall fiy enter into contracts with eligible employers setting forth 
thetermso£theirparfieipationinthepmgramasrequiredbyseeéom268T6llw 
2.687686 certified service providers t_o deliver wage subsidies. 

Sec. 60. Minnesota Statutes 1984, section 268.678, subdivision 5, is 

amended to read: 

Subd. 5. SCREENING AND COORDINATION. Each employment 
administrator eligible 1_g_c_al service E shall screen provide E the screening o_f 
job applicants and employers to achieve the best possible placement of eligible job 
applicants with eligible employers. 

Sec. 61. Minnesota Statutes 1984, section 268.678, subdivision 6, is 

amended to read: 

Subd. 6. ELIGIBLE JOB APPLICANT PRIORITY LISTS. Each em- 
ployment administrator eligible l_o_cal service git shall maintain provide Q E 
maintenance o_f a list of eligible job applicants unable to secure employment under 
the program at the time of application. The list shall prioritize eligible job 
applicants and shall be used to fill jobs with eligible employers as they become 
available. 

Sec. 62. Minnesota Statutes 1984, section 268.679, is amended to read: 
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268.679 DUTIES OF 01IlI=I-E-R AGENCIES COMMISSIONER QE 
HUMAN SERVICES. 

Subd. 3. DEPARTMENT OF HUMAN SERVICES. The commission- 
er of human services shall provide to each employment administrator local 

service unit lists of currently licensed local day care facilities, updated quarterly, 
to be a\?lable to all persons employed under sections 3687674 to 2687686 who 
receive wage subsidies. 

Sec. 63. Minnesota Statutes 1984, section 268.681, is amended to read: 

268.681 BUSINESS EMPLOYMENT. 
Subdivision 1. ELIGIBLE BUSINESSES. A business employer is an 

eligible employer if it enters into a written contract, signed and subscribed to 

under oath, with the employment administrator in its ser-vice deli-yer-y area Q 
eligible l<)c_al service gn_it o_r i_t§ contractor, containing assurances that: 

(a) funds received by a business shall be used only as permitted under 
sections 26876574 268.672 to 268:686 268.682; 

(b) the business has submitted a plan information to the employment 
administrator eligible l_o_cLal service grfl g contractor (1) describing the duties 
and proposed compensation of each employee proposed to be hired under the 
program; and (2) demonstrating that, with the funds provided under sections 
368767-L 268.672 to ;;6&686 268.682, the business is likely to succeed and continue 
to employ persons hired under the pto-gram fig Egg subsidies; 

(c) the business will use funds exclusively for compensation and fringe 
benefits of eligible job applicants and will provide employees hired with these 
funds with fringe benefits and other terms and conditions of employment 
comparable to those provided to other employees of the business who do 
comparable work; 

(d) the funds are necessary to allow the business to begin, or to employ 
additional people, but not to fill positions which would be filled even in the 
absence of tlunds from this program wage subsidies; 

(e) the business will cooperate with the coordinator eligible local service 
uLit and the employment adm-i-ni-st-rate; commissioner in collecting data to assess 
the result of the progtam gage subsidies; and 

(f) the business is in compliance with all applicable affirmative action, fair 
labor, health, safety, and environmental standards. 

Subd. 2. PRIORITIES. In allocating funds among eligible businesses, 
the employment administrate; eligible local service u_nfi gr it_s contractor shall 
give priority to businesses.which best satisfy the following criteria: 

(a) have a high potential for growth and long-term job creation; 
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(b) are labor intensive; 

(c) meet the definition of a small business as defined in section 645.445; 

(d) make high use of local and Minnesota resources; 

(e) are under ownership of women and minorities; 

(f) make high use of new technology; 

(g) produce energy conserving materials or services or are involved in 
development of renewable sources of energy; and

~ 

(h) have their primary place of business in Minnesota. 
‘ Subd. 3. PAYBACK. A business receiving funds under this peogram 

Egg subsidies shall repay 70 percent of the amount initially received for each 
eligible job applicant employed, if the employee does not continue in the 
employment of the business beyond the six-month subsidized period. If the 
employee continues in the employment of the business for one year or longer after 
the six-month subsidized period, the business need not repay any of the funds 
received for that emp1oyee’s wages. If the employee continues in the employ- 
ment of the business for a period of less than one year after the expiration of the 
six-month subsidized period, the business shall receive a proportional reduction in 
the amount it must repay. If an employer dismisses an employee for good cause 
and works in good faith with the progaam administrator eligible serviceE g ig contractor to employ and train another person referred by the employment 
administrator eligible 1<)_ceg service un_it o_r it_s contractor, the payback formula 
shall apply as if the original person had continued in employment.

~ 
~~

~
~
~ 
~
~
~ 
~~ 
~~~~ 

~~~ 

~~ 

~~ 

~~ 
~~ 
~~~ 

~~ 

A repayment schedule shall be negotiated and agreed to by the employ- 
ment administrator: eligible local service E and the business prior to the 
disbursement of the funds and is subject to renegotiation. The employment 
administrator eligible ltfil service git shall forward payments received under 
this subdivision to the coordinator commissioner on a monthly basis. The 
coordinator commissioner shall deposit these payments in the Minnesota emer- 
gency employment development Egg subsidy account created by subdivision 4. 

Subd. 4. MINNESOTA EM-ERGENC¥ DE¥EL012- 
MENJ1 WAGE SUBSIDY ACCOUNT. The Minnesota emesgency employment 
development 1v_a&e subsidy account is created in the state treasury. All payments 
from businesses pursuant to subdivision 3 shall be deposited in this account, and 
all funds in the account are appropriated to the commissioner of economic 
security for the purpose of making disbursements pursuant to section 2.68.6-75 
268.6751. 

Sec. 64. Minnesota Statutes 1984, section 268.682, is amended to read: 
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268.682 WORKER DISPLACEMENT PROHIBITED. 
Subdivision 1. LAYOFFS; WORK REDUCTIONS. An eligible em- 

ployer may not terminate, lay off, or reduce the working hours of an employee 
for the purpose of hiring an individual with funds available under sections 
268:6?-l 268.672 to 2687686 268.682. 

Subd. 2. HIRING DURING LAYOFFS. An eligible employer may not 
hire an individual with funds available under sections 26876;’-L 268.672 to 268,686 
268.682 if any other person is on layoff from the same or a substantially 
equivalent job. 

Subd. 3. EMPLOYER CERTIFICATION. In order to qualify as an 
eligible employer, a government or nonprofit agency or business must certify to 
the employment administrator eligible service git that each job created and 
funded under sections 368»:67—l~ 268.672 to 268.686 268.682: 

(a) will result in an increase in employment opportunities over those which 
would otherwise be available; ' 

(b) will not result in the displacement of currently employed workers, 
including partial displacement such as reduction in hours of nonovertime work, 
wages, or employment benefits; and 

(c) will not impair existing contracts for service or result in the substitu- 
tion of program wage subsidy funds for other funds in connection with work that 
would otherwise be performed. 

Sec. 65. [268.85] SERVICE PRIORITIES. 
Subdivision 1. GROUPS WITH SEVERE DISADVANTAGES. gQ 

extent E Q. snL‘ae @ tl1_e authority Q establish priority groups t_o be served 
through employment gig training services, greatest consideration must be given 
to client groups identified as experiencing Q5. most severe disadvantages to 
employment. Individuals volunteering Q employment, regardless o_f whether 
%y g required t_o register, must all IE given preference t_o avoid tlg effects o_f 
long-term unemployment 9_r dependence o_n public assistance. 

Subd. ; ORDER OF PRIORITY. Q Lhe priority E services t_o lg 
provided 

Q) permanent, unsubsidized, full-time private g nonprofit sector employ- 
ment and, where possible, Q conjunction with targeted jobs ta credits as defined 
a_t _2_§ United States Code, section 44B, g amended by Public Law 98-369; 

Q permanent, subsidized, full-time private sector employment; 
’ Q) permanent, subsidized, full-time nonprofit sector employment; 

93 training; 
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Q) relocation; g_n_d 

£9 part-time, subsidized, nonprofit, g public employment with continued 
employment assistance. 

Q3) Individuals receiving a_ny pf -1:3 priority services i_n paragraph La) must 
b_e provided with child care, transportation, 95 other support services 2_1_s_ necessary 
grid Q relation _tp their eligibility E th_e availability g funds. 

(9) I_n delivering employment pg training services, local service units shall 
distribute their available resources g manner that provides greater incentives t_o 
clients Q permanent private _gr_ nonprofit sector employment than i_n public sector 
jobs. 

Sec._66. [268.86] EMPLOYMENT AND TRAINING PROGRAMS. 
Subdivision L DEVELOPMENT. 'Llw commissioner flgfl develop a_npl 

administer employment ELIE training services tp assist appropriate recipients o_f 

public assistance gig persons eligible tg receive wage subsidies ‘Q become 
economically independent. % services 1% g @ objective the im_- 
provement o_f clients’ opportunities Q economic independence through perma- @ employment. 'Lhe services must provide sufficient employment fl training 
options t_o allow local service units '59 effectively meet thg support services, 
educational, §p_d training needs pf t_h_e_ig public assistance E wage subsidy 
clients. 

§1_1_b_cl._ 2; ADMINISTRATION. Under agreements necessary t_o comply 
wig]; federal regulations, _t_lE commissioner, Q behalf o_f Q commissioner o_f 
human services, s_h_al_l_ administer employment fl training services fp; applicants 
§gr_ pr_ recipients pf aid t_g families @ dependent children grid tb_c>g stamps. flip 
commissioner §i_1_a_ll administer employment ag_gl_ training services §)_r general 
assistance and work readiness recipients Q consultation with E commissioner o_f 
human services. 

Subd. §_. REGISTRATION. 1 commissioner shall ensure E public 
assistance recipients LIE registered within time limits necessary t_o avoid delaying 
g recipient’s receipt o_f assistance, denying benefits, g reducing th_e amount o_f 
benefits. 

th_at g public assistance recipient's employment status i_s appraised within 3_0 Q15 
and thzg g written employability p_l_a_p i§ prepared E appropriate public assistance 
r_e_cipients i_n consultation t1_1§ recipients. 1‘h_e pla_n b_e_ designed IQ h_elp E recipient obtain suitable employment, 95 training grid work skills necessary t_o 
secure suitable employment, a_1_n_d E include Q arrangement @ another 
service provider o_r agency E specialized employment, education, training, 95 
support services. A gipy pf @ M in Q gfl Q tip recipient a_t g1_u_: fig i_t 
i_s prepared; Q additional copy must pg given t(_) % lpgail agency Q it_s §1l_e_s_. 

Subd. 4. EMPLOYABILITY PLANS. % commissioner shall reguire 
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SQbcl; _5_; PARTICIPATION. Lire commissioner .§l'lill_ establish, 13y Jllfi 
'th_e conditions under which individuals participate Q services, their rights a_nd 
responsibilities while participating £1 Q standards py which tlQ services must Q administered, a_n_d provide f_a_ig hearing procedures governing partic- 

ipationu 

Subd. COORDINATION. I_n developing employment apd training 
services, t_h_e commissioner shall identify §m_d incorporate, Q E extent possible, 
money from both federal gd state income maintenance, employment all 
training, and educational ‘programs. ~ 

‘ 1 WORK INCENTIVE PROGRAM. I_n administeringE 
incentive program under section 256.736, t_h_e commissioner s_ha_ll insure Qa_t pg 
lati till luly L 1_98i at g percent gj §l1_ s_u1Q @ federal money 
appropriated Q th_at program must IQ spent Q direct client services, including 
child care, transportation, institutional training, £1 on-the-job training. Seven- 
ty-five percent Q l_es_s gf fl1_e money must 3 spent Q services provided directly 
_by state Q county staff. 

_S_u_bQ Q GRANT DIVERSION. 1 commissioner Q1311 develop grant 
diversion processes Q; recipients o_f ai_d Q families dependent childrenE 
work readiness assistance payments gig £111 supervise tl_1_e_ counties E 
administration pf th_e employment @ training services Q Qeg gig a_nc_i 

circumstances o_f public assistance recipients. 

Subd. 2 SUPPORTED WORK PROGRAM. E commissioner 
establish a supported work program E recipients o_f 5131 Q families @ 
dependent children wQl1c).lQap/_e,received public assistance Q; more pg three years 
a_nd gig a_rg residents o_f counties t_l_1at h_a\/_c=. E II_1_<§ till gee percent 9_f gag Q. Q families yv_iQ dependent children recipients 9_n sQ:l1_ assistance f_o_r_ tgtg 
years 9; longer. The goals pf Q. supported work program g Q Ep individu- 
a_1§ w_l1o ape making a transition from prolonged economic dependence Q 
independence through employment. 

Sec. 67. [268.871] LOCAL DELIVERY. 
Subdivision 1. RESPONSIBILITY AND CERTIFICATION. Unless 

prohibited py federal 1a_w Q otherwise determined state la1_w pg tl1_e coordina- E a local service unit is responsible E tlQ delivery pf employment £1 training 
services. After February L 1986, employment apd training services must bp 
delivered l_)y public, nonprofit, g private service providers that age certified Q 
provide Q3 services. 

_ S_ul)_(L Q CONTRACTING PREFERENCE. I_n contracting, a_ ICLI _spr_- Q Q1_i_t must @ preference, whenever possible, Q existing employment gpg 
training providers including tg jQ service, opportunities industrialization Qn_- 
t_er_s_, displaced homemaker providers, work incentive providers, Minnesota emer- 
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gency employment development 2_1c_t providers, post-secondary educational institu- 
tions, E jib training partnership git programs. 

g._ ENFORCEMENT. _'1_‘l1_e service gall provide QE 
enforcement pf employment a_r1d_ training requirements fg appropriate recipients 
gg’ public assistance, fl must include provisions fir enforcing th_e requirements 
Q fly contracts }@ providers under subdivisions l £1 ; 

county §l_1_2_1_1l agree :9 co-locate, where feasible, income maintenance gig social 
service §t_ai' a_s necessary t9_ accept applications E determine eligibility, monitor 
ongoing client eligibility, @ authorize services $1 grants available under 
programs administered py th_e county g Lal_ service @ E Q related t_o 

employment @ training g E client’s successful participation i_n employment 
apd training activities. 

Subd. 4. LOCATION OF STAFF. La) _Ip establishing _a contract, E 

Q) % commissioner co-locate, where feasible, sufficient flf t_o 
make E services provided through Q: department o_f jug and training apg th_e 
programs i_t administers o_r supervises available 39 clients being served lgy th_e local 
service @ pr gig contract agency. 

{9} % commissioner gs emergency and permanent rulemaking authority 
t_o implement @ section a_m_l shall establish th_e circumstances under which php 
reguirements fpr co—1ocation may l_>e waived. 

Sec. 68. [268.872] STATE FUNDING OF EMPLOYMENT AND 
TRAINING PROGRAMS. 

Subdivision L AVAILABLE MONEY. The commissioner z_1n~d local 
service units Q Q required t_o provide employment an_d training services flat 
exceed t_h_§ levels permitted lpy available federal, state, and local funds subject £9 
fie requirements 9_r limitations pf each program. 

Subd. 2; MAINTENANCE OF EFFORT. A service gr:E 
certify t_o t_hp commissioner t_l1atp i_t @ it reduced funds from other federal, 
state, gig county sources which would, i_n gr absence pf E section, hays; pgpp 
available fl); employment a_ng_ training services arg child gag services E related 
administrative g:_os_ts_. 

Subd. ; ALLOCATION. E commissioner M administrative 
_a_id t_o local service units E employment apd training services according ‘Q th_e 
formula established py rujke. Seventy-five percent pf Q money must pg allocated 
among local service units based pp the number pf work readiness assistance 
recipients E ai_d t_o families with dependent children caseloads o_f individualsQ 
exempt from work requirements a_s forecast py “tli_<>, commissioner 91‘ human 
services; Q percent must lg allocated Q a v_va_y 1;l1_21t encourages full-time, 
private~sector jo_b placement, program completion py public assistance recipients, 
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gl other performance characteristics. This subdivision does n_ot apgy Q t_h§ 
administrative E Q fie work readiness program. 

Sec. 69. [268.88] LOCAL SERVICE UNIT PLANS. 
gal Local service units shall prepare @ submit t_o tlg commissioner py 

October § o_f each year ap annual plan Q Q subseguent calendar year. % 
commissioner shall notify each local service E py December 1 o_f each year if igs 
plan E been approved g disapproved. E plan must include: 

Q) a statement o_f objectives Q th_e employment @ training services go; 
local service unit administers; 

Q) gig establishment pf public assistance caseload reduction goals gE 
strategies that @ 3 used Q-achieve these goals; 

Q) a statement o_f whether t_l1§ goals from E preceding year were _rn_et gig Q explanation i_f % local service unit failed tp meet E goals; 
A 

Q) Q. amount proposed t_o E5 allocated t_o each employment gt training 
service; 

Q) @ proposed types o_f employment E training services £15 local 

service unit plans t_o utilize; 

. Q) a report 93 t3 u_sp 9_f wage subsidies, grant diversions, community 
investment ro rams, slidin fee da care, and other services‘ administered under P_§__ ____8 .___ _.Y _

_ 

tfi chapter; 
Q) ap annual update o_f t_l1e_ community investment program plan accord- 

j_r_1g Q standards established py E commissioner; Q1 
Q) a performance review o_f service providers delivering employment apg 

training services.
I 

(92 1.11 _¢0untie.S_ E 2 <>_itX 0_f @ E _°1%& ills _°_0untX E E °_itX §1_1§_1_1 

develop fl submit a j@ plag :l‘_l_i_e @ i_n_ay n_ot Q submitted griil agreed t_o 
py ppth fie c_ity aid E county. Llie pkg must provide Q t_};e_: direct allocation 
o_f employment a_n_cl training money t_o tl1_e Q tlg county unless waived by 
either. E phg county and Q c_ity cannot concur pg 3 plan, E coordinator shill 
resolve mix dispute. 

gg) ’_I‘_l'_1e_ commissioner M withhold t_l_i_e distribution o_f employmentfl 
training money from a_1 local service E tl_1_z§ E pot submit a @ t_o gr; 
commissioner py t_l}§ @ get l_)y @ section, g shaflwithhold fig distribution 
_o_f employment E trainirpg money from a lo£1_l service upit whose E l_i_2§ l£e_r_1 
disapproved py E coordinator gtil Q acceptable amended E gs tflep 
submitted. 

Q) Q 1985, local service plans must pg submitted l_3y November L 
1985 £1 must include: 

Clianges or additions are indicated by underline, deletions by strikeout.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 9 LAWS of MINNESOTA for 1935 2565 
’ FIRST SPECIAL SESSION 

Q) g statement o_f objectives £91 @ employment en_d training services fie 
local service unit administers; 

L2) tlg establishment 9_f public assistance caseload reduction goals 1:51 me 
strategies thg @ 3 used t_o achieve these goals; 

Q) the amount proposed tg be allocated t_q each employmgit ehhl training 
service; 

Q) Q proposed employment §h1_c_l training services ghg service jgwiders 
the local service thy plans gutilize; ehd 

Q) g statement o_f intent regarding the establishment o_f either e communi- 
ty investment program 95 he employment experience program. 

tt‘ the local service unit provides 3 statement o_f intent _f_c_>5 tlhe establish- 
ment et‘ 3 community investment program under clause L5); Qe local service unit 
must submit e preliminary community investment program plan hy February h 
1986. 

See. 70. [268.89] JOBS TRAINING PARTNERSHIP ACT; ADMIN- 
ISTRATION. 

Subdivision h COORDINATION OF STATE AND FEDERAL PRO- 
GRAMS. IE commissioner ehah a_c_t ge tfi governor’s agent jh administering the 
federal iehe training Lartnership get I9 th_e extent permitted under federal 
regulation, t_hi_s program must he administered ih conjunction _w_i_th g comprehen- 
siie ethte employment £1 training strategy ehct its resources hsgd Q coordination 
with state programs §_n_c_1 te further state objectives. 

Subd. Q BIENNIAL PLAN. % commissioner shall recommend t_o the 
governor t_h_e priorities, performance standards, a_ng special projects thgt gig 
consistent with the coordinator’s biennial plan. - 

Subd. h OTHER PLANS. Strong consideration ft); income mainte- 
nance recipients‘ must he included ih fie goals, objectives, erg criteria pt‘ Q govemor’s coordination ahd special services pta_n_ under section l_2t (_>_i_‘ % jphe 
training partnership ec_t, United States Code, @ 2_9, section _1_5l Local service 
delivery ghee e_1_r_1_q jph service plans must describe methods Qt‘ complying 
_v_v_it_h_ the coordination criteria under the govemor’s coordination erg special 
services plan he required under United States Code, title 2.2; sections fig heel 
1514. « 

Sec. 71. [26830] COMMUNITY INVESTMENT PROGRAMS. 
Subdivision _l_. Community investment programs provide temporary e_rn- 

ployment te people who eye gaeriencing prolonged unemployment E economic 
hardship. Community investment programs consist _o_f phe 9_1; more projects. 
Community investment programs must he beneficial tp E state gfl the commu- 
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nities i_r_1 which they ge located E must provide program employees with 
training a_nc_1 work experience. The projects must include activities that: 

Q) expand g improve services, includirg education, health, social servic- § recreation, and safety,- 
Q) improve g maintain natural resources, including rivers, streams and 

lakes, forest lands and roads, and soil conservation,- 

Q) make permanent improvements tg lands an_d buildings; g 
Q) weatherize public buildings erg private residential dwellings. 
Community investment programs may n_ot include j_op placements that 

replace work that w_as part or all of the duties pt responsibilities pf a_n authorized 
public employee position established a_s o_f January L 1985. 

Community investment programs jg include other sources o_f money 9; 
authorized programs trgy provide employment Q the groups eligible Q the 
included programs under E terms an_d conditions o_f those programs. These 
programs include fire Minnesota conservation corps, Minnesota summer youth 
program, county emergency j_eb_s program, g gie jci training partnership gee 

Subd. 2. EMPLOYMENT CONDITIONS. (:3) Q eligible nonprofit 9; 
public employer tn_ey Qt terminate, l_ay eff_, g reduce tfi regular working hours 
ef a_n employee fer th_e purpose pf hiring Q individual with money available 
under % program. Ag eligible employer @ n_ot h_ir_e a_n individual @ 
money available throuih Q1_i_s_ program i_f fly other person i_s o_n layoff from me 
same er e substantially equivalent jebt 

Q) Community investment program participants 2_1_re employees o_f the 
project employer within th_e meanig o_f workers’ compensation laws, personal 
income tg egg th_e federal insurance contribution gee b_r_1_t n_ot retirement 9_r c__iyi_l 
service key; 

fie) Eih project y jo_b g_1ys_t comply E Q applicable affirmative 

action, @ labor, health, safety, agi environmental standards. 
Q) Individuals employed under th_e community investment program must bsflawatflxswfiyetsssaesaswfifigemplozeesicfigg 

comparable welt jp gag locality, unless otherwise specified i_n lz:1_vv_. 

fie) Recipients o_f ai_d tg families with dependent children w_lio ete eligible 
o_n tlg pegs o_f er_1 unemployed parent grgy n_oi: l_1a£ available _r_r1o_re_ E l_OQ 
hours e month. 53 employees er_e_ limited te 3_2_ hours g Q _d_ay§ 3 leg: s_o 
met giey gap continue t_o @ full-time private sector employment, unless 

otherwise specified i_r_1Q 
{Q The commissioner shall establish, py rule, t_h_e terms erg conditions 

governing E participation o_f appropriate public assistance recipients. The rules 
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must, §_t_ 2_1 minimum, establish Q procedures by which tbg minimum E maximum number bf work hours 1n_d_ maximum allowable travel distances E 
determined, t_h_e amounts gbd methods by which work expenses £11 I5: pg gig 
mg manner i_n which support services Ell b_e provided. Ibe Lies m_us_§ a_1s_q 
provide bo_r periodic reviews bf clients continuing employment i_n community 
investment programs. ' 

gg) Participation Q g community investment program by 3 recipient Q’ ai_d 
t_o families with dependent children 9; general assistance i_s voluntary; however, 
work readiness registrants may bg reguired t_o participate. 

Subd. §_. COMMISSIONER OF JOBS AND TRAINING. E com- 
missioner shall: 

Q) make emergency o_r permanent rules governing plan content, criteria 
{cg approval, gig administrative standards; 

Q) refer community investment program administrators Q '33 gppropriate 
state agency _fp§ technical assistance i_n developing gig administering community 
investment programs; 

(3) establish tbg method by which community investment programs yv_i_ll be approved g disapproved through 1_;l_1§ community investment program plan ail 
_tl1_e annual update component pf tl_1g county plan; 

Q) review and comment _o_n community investment program plans; 
Q) institute ongoing methods t_o monitor a__n_d_ evaluate community invest- 

ment programs; a_nbl 

(Q inform §_I1_e_ commissioner bf human services _g_f jg: counties that QQ have an a roved lan. ' __ .__ _PP__ P___ 
Subd. §l_. COUNTY BOARDS OF COMMISSIONERS. T_h_e county 

boards o_f commissioners shall: 

Q) b_e encouraged tb establish community investment programs that gg administered jointly according t_o section 471.59, 9; through multicounty human 
service boards under chapter 402,- 

Q) develop community investment gograms i_n consultation with big" 
exclusive representatives bf their employees; 

Q) flip community investment pbograms by involving nonprofit organiza- 
tions brld other governmental units, community action agencies, community- 
based organizations, local union representatives, gpg representatives o_f client 
groups,- 

Q) submit bg thg commissioner g community investment program plan, 
before glib initiation pf g community investment program, Q approval according 
t_o standards established by g1_e_ commissioner-

' 
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Q) Q communfiy investment projects git, whenever possible, utilize 

existing programs thQat Q administered under contract by nonprofit organiza- 
tions §_1n_d governmental units, including departments Qt} agencies o_f cities, 

counties, towns, school districts, st_at§ a_n_d federal agencies, Q reserve districts, 
gig other special districts; 

L6) include Q their localiservice unit plans a_n annual update 39 their 
community investment program plans Q approval according t_o standards estab- 
lished l_)y §h_<_: commissioner; 

Q) submit reports Q meet administrative standards established by rule; 
Q) monitor Q performance o_f entities under contract t_o administer 

individual communiyty investment projects; 

Q) enter ipt_g contracts with other governmental ffl private bodies t_o 

j'ointly fund 9_r_ jointly administer approvable projects when agreements expand Q resources available, tl1_e scope pf people employed, g further -recognized 
public ‘purposes; gig 

gm) 3 encouraggd t_o enter i_nQ contracts with businesses g individuals Q eligible projects under subdivision 1 gng, charge a Q Q t:h_e completion o_f g 
project. 

Subd. ; STATE FINANCIAL PARTICIPATION. T_h§ statutorily E 
tablished state rates 9_f financial participation g available state appropriations o_r 
grants ge pg affected py their inco oration" i_13t_o a community investment 
izrgazfl J 5;, Pi [M % 

Sec. 72. [268.91] CHILD CARE SLIDING FEE PROGRAM. 
Subdivision L DEFINITIONS. §o_r tlg purposes pf Q1_i§ section Q 

following terms have Q meanings given. 
Q.) “Child Q services” means family gy caiz homes, group _d_ay grp 

homes, nursery schools, d_ay nurseries, child day cg centers, p_la_y groups, Q1 
start, parent cooperatives, a_ng in-home child cirp as defined Q13 Minnesota 

‘13l_ar_1 Q social services t_o families Q children. 
Q) “Child” means g person 1_4 years ol_d g younger. 
£9) “Commissioner” means th_e commissioner o_f jobs Q training. 
QQ ; DUTIES OF COMMISSIONER. IE commissioner §a_llE 

velop standards Q county boards t_o provide child gag services 39 enable eligible 
families t_o particirg i_n employment‘ g training programs. Q commissioner 
ghill distribute money t_o counties t_o reduce th_e costs o_f child. Q Q eligible 
families. IQ commissioner shill adopt rules t_o govern Q program i_n accord- 
EIQ wig ithfi section. ’_1“_l§ Qs Q establish a sliding schedule pf IQ Q 
parents receiving child c_ar§ services. Q commissioner ghgfl require counties t_o 
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collect a_ng report Q Qa_t_ Qg commissioner deems necessary Q evaluate Qg 
effectiveness o_f t_h_e program Q preventing gig reducing participants’ dependence Q public assistance ggd Q providing other benefits, including improvement 
tl_ig Qre provided Q children. IQ commissioner §_l_l_2_l_l_l_ report Q Qg f_11_l_l 

productivity gpd opportunity coordinator i_n Qc_l_i_ even-numbered M pp Qg 
effectiveness _o_f Qg program. 

§1_iQ; -3-: ALLOCATION. (Q l_3y §_1_1_;ig 1 9_f Q odd-numbered yga_r, t_Q 
commissioner Q11] notify _all county boards pf Qg allocation gig _t_li_e procedures Q {Q tQ sliding _fg_e_ program. Allocations must Q made l_>y J_uly l o_fQ 
odd-numbered y_mQ If QQ appropriation i_s insufficient Q meet t_h_e_ needs i_n a_ll 
counties, Q amount must Q prorated among t_Q counties. 

Q) Egg §l_ig purposes gf Q section, t_Q commissioner shall allocate money 
appropriated between Qg metropolitan area, comprising _tlig counties o_f Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, gpg Washington, a_nd_ t_Q aQa outside 
_tli_e metropolitan _a_r_e_a_ gg tlQt Q _rrQ t_h_2Q Q percent o_f gig @_a_l appropriation 
gggg Q e_iQe_r gggg a_ft_eg excluding allocations _f9_r statewide administrative costs. 
IQ commissioner shall allocate §(_) percent 9_f t_l_ig money among counties o_n Qg 
basis _o_f Qg number 9_f families below Qg poverty level, gg determined from t_l1_e 
_in_9_g recent special census, _ap_d Q percent _o_n_ Qg l_mQis pf caseloads pf gig Q 
families yflh dependent children t‘o_r t_h_g preceding fiscal year, Q determined l_)y 
t_h_e commissioner o_f human services. 

Subd. fl; FINANCIAL ELIGIBILITY. Q) Child Qrg services must Q 
available Q families xlhg need child _cQe Q fipd gr keep employment Q Q obtain 
tlig training Q education necessary Q [pig employment a_n_d who: 

Q) receive gi_d_ Q families with dependent children; 
Q) have household income below _t_h_g eligibility levels Q _a_ig Q families 

with dependent children; Q 
Q) have household income within _a range established l_)y tl_ig commission- 

Q) g_ii1_d ga_rg services _fo_r Qg families receiving ai_d Q families Q11 
dependent children must Q made available gg in-kind services, Q cover a_ny 
difference between t_Q actual Qst gng Q amount disregarded under th_e ai_d Q 
families yvi_tli_ dependent children program. Services Q families whose incomes 
gr_g below tQ threshold gf eligibility Q5 ai_d Q families gs/Q11 dependent children, 
Q1 Qgt a_rg pg receiving gig Q families Q dependent children, must Q made 
available without cost to the families. 

Q_)_ Child ga_r_e services Q families yflh incomes Q tQ commissioner’s 
established range must Q made available Q g sliding f_e_e_ basis. IQ lower limit 
o_f E sliding Qg Qpgg mQust Q _tQ eligibility 1i_rn_i§ Qr a_icl_ Q families w_itl_i 
dependent children. Q upper lim_it o_f th_e Qngg §1_l}S_t Q neither QQ t_h_zQ 19 
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percent ppr more than go percent o_f @ state median income Qr _a family pf four, 
adjusted §o_r_ family size. 

§c_l) If g disproportionate amount o_f Q available money i_s provided t_o §I_1X 
QQ o_f QQ groups described Q subdivision $ paragraph Q; o_f this section, th_e 
county board shall -document Q Qg commissioner Q reason tl_1§ group received g 
disproportionate share. 

S_u1)Q EMPLOYMENT OR TRAINING ELIGIBILITY. gap) 1 
so_n§ L110 a_r_e seeking employment gig yv_lQ § eligble Q assistance 1:13 

section a_r_e eligible tp receive E equivalent o_f o_n§ month pf c_ar_e_. 

Employed persons w_l1o _vyoQk Q lea_st E Egg g Ed receive at a_1 

minimum Egg f_o_r_ all hours worked g eligible fg child E assistance. 
Q) Persons eligible under i_:l_1Q section f_o5 child psi assistance E pg: 

cation 9; training must receive assistance {gr tl1_e length pf _t_h_e program 95 2_4 
months, whichever i_s shorter. Q education Q training program yfl demon- 
strated effectiveness Qz_1y Q approved py Qe commissioner o_f education QQ 
accredited py th_e appropriate agency 2_1§ a_n eligible program including l_1_igh school 
Q‘ a_n equivalent program, Q English competency program, technical Q vocation- 
gl training, Q g four-year Q associate degree program. 

S_ug Q COUNTY CONTRIBUTION. I_n addition Q payments f'r_or_n_ 

parents, Qg program must b_e funded py county contributions. Counties ill 
contribute fiv_e percent o_f Q15 gc_Js_t 9_f th_e program Q @ program’s Qt yegg a_rQ 
_l§ percent Q Qg second @ subsequent years. @ commissioner yy require 
l_Jy r_111_e_ Qrat g county M Q9 commissioner @ portion pf sliding {Q allocations pg py E §1£t_e_ f_o§ which Q1; county i_s_ responsible. Eng county §h_al_l advance 
it_s portion o_f sliding @ costs, based upon allocations made py thg commissioner 
fb_1‘ t_ha_t county Q expenditures Q Qg succeeding month. Adjustments Q a_ny 
overestimate Q‘ underestimate based Q actual expenditures must IE made l_)y Qg 
commissioner lgy adjustigg th_e estimate Q apy succeeding month. 

A county flail certify Q Q commissioner tg Qp county pg _no_t 

reduced allocations from other federal, state, QQ couxgy sources, which, Q t_h_§ 
absence o_f c_hiQ mire sliding § Q yv_agg subsidy money, would heme biep 
available E child gr_e services. 

SQ1_lQ¢ L SLIDING FEE SCALE. Q setting jag sliding fe_e schedule, §h_e 
commissioner §l_1a_ll exclude from @ amount o_f income psgl t_o determine 
eligibility ap amount Q federal a_nd E income §n_d social securiy taxes 
attributable t_g Qgg income l_ev_el according Q federal gpg fig standardized m_x 
tables. The fee schedule must be designed t_o_ ps_§ a_n_y available Lg credits fl t_o 
progress smoghly from appropI‘i_ated assistance t_o assistance through tg credits. 

Subd. Q MAXIMUM COUNTY RATE. @ county board r_n_ay limit 
t_l1e_ subsidy allowed by setting g maximum pp th_e provider child gag r_at§_ gag 

Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 9 LAWS of MINNESOTA for 1985 
_ 2571 

" FIRST SPECIAL SESSION 

@ county shall subsidize. :I‘_h§ % Lt py a_ny county shall r_19_t b_e lower than fl) percent Q’ % median E Q & care arrangements Qat county. 
g1_1_a_cp g LIMITS ON USE OF STATE FUNDS. 1h_e state’s payment 

i_s limited t_o th_e difference between _t_h_e [cg s_e_t 13y t_h_e commissioner a_1n_d Q9 
Lrovider’s charge Q; care. When g1_e provider o_f child par_e services charges 
mg, fly ;_g5_ percent o_f t_h_e median charge _f_cp' similar gge arrangements i_n _t_h_e 
geographic a_rg§ defined py Qe commissioner g human services Qr t_h_e purpose Q‘ ascertaining Q median charge, th_e state’s payment limited Q th_e difference between lg_5_ percent o_f Qe median charge Q similar ga_r§ arrangements ip th_e geographic area Ed @ parents’ fieg 

_S_pb_d_; _1_(_); EXTENSION OF EMPLOYMENT OPPORTUNITIES. 1 county board shall insure th_at_ child gag services available Q county 
residents are well advertised and that everyone wh_o receives g applies Qr E Q 
families wiQ dependent children i_s informed pf training aid_ employment oppor- 
tunities gn_d programs, including ‘child gar_e services. 

Subd. & ADMINISTRATIVE EXPENSES. 9: county must n_ot g more than seven percent pf allocation fig administrative expenses under 
this section. 

See. 73. [268.95] INDIVIDUAL ENTERPRISE. 
Subdivision L COORDINATION. 1h_e commissioner _nEy coordinate 

§§an_e activities related Q self-employment enterprises, including home—based 
businesses, individual self-employment initiatives, gig collective ap_d_ cooperative 
efforts involving individual entrepreneurs. 

Subd. _2_. MARKETING. IE commissioner may undertake activities Q expand t_lQ marketing 9_f goods gr services jflduced l_)y Qe state’s independent 
entrepreneurs. 

Subd. 5 TECHNICAL ASSISTANCE. _’l_‘l1_e commissioner may provide 
Q‘ arrange Q_r_ th_e provision pf information, technical assistance, and support gs necessary Q help individuals determine whether they wish Q become self-em- 
ployed, Q obtain needed training, Q develop business plans and financing, and Q sustain % initiatives. 
program, cooperation E commissioners o_f energy aid economic develop- ment a_rQ human services, Q enable low-income persons Q §Qr_t 95 expand self-employment gpportunities 95 home-based businesses Qat _a_r§ designed Q make E individual entrepreneurs economically independent. @ commissioner 
pf human services £111 s_e_ek necessary waivers from federal regulations Q allow 
recipients o_f a'Q Q families dependent children Q Larticipate apgl retain 
eligibility while establishing 2_1 business. < 

Subd. 4. PILOT PROGRAM. IE commissioner shall develop g pilot 
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Subd. 5; STUDY. The commissioner shall study t_l1e_ needs o_f individual 
entrepreneurs a_11d_ beginning businesses an_d recommend t_o gig governor how 
state programs gig resources ca_n provide further assistance. 

Sec. 74. POSITIONS ABOLISHED. 
Positions i_g E unclassified service i_n _@ department 9_f_' economic security 

a_r_e_ abolished. 

Sec. 75. I2EVISOR’S INSTRUCTION. 
The revisor 9_f statutes shall change tfi references commissioner pf 

economic securitfi and “department bf economic security” wherever they appear 
i_n Minnesota Statutes t_o “commissioner o_f jobs and training” and 

‘ department o_f 
jobs afil training,” i_n subsequent editions bf Minnesota Statutes except as 
otherwise specified by gig article.

' 

Sec. 76. TRANSFER. @ commissioner o_f finance shall transfer, accordig 13 section 15.039, 
positions argi appropriations Q existing programs agi agencies Q required by 
this §c_t- 

Sec. 77. TRANSITION. 
Subdivision 1. Exceg gg provided i_g subdivision 5 wage subsidies _a_§ 

cc 

.governed by sections 268.672 pg 268.684 until September Q 1985. Between fl1_ly 
L 1985, @ September 3_0l 1985, Q Minnesota emergengy employment develop- 
ment coordinator fiy encumber pp t_o $4,000,000 o_f E Loy program appropria- E f_og ygg _lL6 Q Lay yvbgb subsidies Q eligible applicants placed ip 
private-sector employment. 

§bb_cb _; IE commissioner bf jo_bs bpd training may deliver Egg 
subsidies fbr 2_1 lo_c_a_l service Lat i_s E prepared tb accept responsibfly Q Q delivegy o_f wage subsidies o_n October 1; 1985, @ _m_ay Q s_o Q; lbcal 
service big i_s prepared tb accept responsibfiy fig big delivery o_f Egg subsidies, 
9_r December Q 1985, whichever comes 

Subd. _3_: I_n fiscal years 1986 a_11d_ 1987, money appropriated _t_q gig jo_bs 

program, by @ Minnesota employment arg economic development program, § 
tlg wage subsidy appropriation. 

Subd. $ Rules adopted by t_h_e commissioner bf economic security under 
section 268.673, subdivision Q remain i_n effect notwithstanding t_h_e repeal o_f _tE 
authofly, removing those rules from bh_e governance Q‘ chapter 145 

Sec. 78. REPEALER. 
Subdivision _1_. Minnesota Statutes 1984, sections 129A.02, subdivision 4; 

245.84, subdivision 2‘; 256.736, subdivisions _1_ pn_d 2; 256D.02, subdivision 8_a; 
256D.111, subdivision1_a1~ 256D.112; 268.011; 268.0g; 268.0g; 268.12, subdi- 
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visions1a_n51_g 268.671; 268.685; 268.80; 268.81; 268.82; 268.83; a_nc_1268.84 
app repealed.

‘ 

Subd. 2.; Minnesota Statutes 1984, sections 268.672, subdivisions 2, § 
19_, _a_r_1g 3 268.673, subdivisions _1_ g 2; 268.674; 268.675; 268.676, subdivi- 
_s_ic)_n §; 268.678, subdivisions 2; Z_, and §; 268.679, subdivisions 1 an_d 2; 268.68; 268.683; 268.684; @ 268.686, a_1'c>,_ pepealed October L 1985. ' 

Sec. 79. EFFECTIVE DATES. 
Subdivision 1. 

gal dgaartments pr agencies whose functions, powers, 9; duties a_r_e trans- 
ferred t_o flip department pf j_gb_s z_1n_d training 9; ag repealed py article, g i_n which positions age abolished l_)y t_hi_§ article, shall exercise those functions, 
powers, _o_r_ duties and retain those positions until th_e commissioner o_f j_9p§ Ed training notifies fie commissioner o_f administration t_l_1_a_t thp department _o_f jpl_3§ @ training is ready pg begin gneration; E 

b a new program established b this article is not effective until the full _ __ _X __ _ __ __ __ __ p_roductivity and opportunity coordinator axx_d pig commissioner _o_f jobs a_n_d training have been appointed an_d have taken office. 

. 1985. 

Subd. 3. Notwithstanding subdivision 
_1_,_ a_ll sections o_f §_hi_s article must 

pg effective pyloctober 1, 1985. 

ARTICLE 10 
MINING TAXES ‘ 

Section 1. Minnesota Statutes 1984, section 15A.081, subdivision 8, is amended to read: - 

Subd. 8. EXPENSE ALLOWANCE. Notwithstanding any law to the 
contrary, positions listed in subdivision 1, constitutional officers, the president of 
each community college, thp commissioner pf ir_c)p_ range resources fig rehabilita- 
flgrp and the director of vocational—technical education are authorized an annual 
expense allowance not to exceed $1,500 for necessary expenses in the normal 
performance of their duties for which no other reimbursement is provided. 
However, expense allowances for the chancellor of the state university system and 
the president of each state university shall be governed only by section 136.063. The expenditures under this subdivision are subject to any laws and rules relating 
to budgeting, allotment and encumbrance, preaudit and post-audit. The commis~ 
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sioner of finance may promulgate rules to assure the proper ‘expenditure of these 
funds, and to provide for reimbursement. 

Sec. 2. Minnesota Statutes 1984, section 16A.128, subdivision 2, is 

amended to read: 

Subd. 2. NO RULEMAKING. The kinds of fees that need not be fixed 
by rule unless specifically required by law are: 

(1) fees based on actual direct costs of a service; 

(2) one-time fees; 

.(3) fees that produce insignificant revenues; 

(4) fees billed within or between state agencies; or 

(5) fees exempt from commissioner approval; 95 

Q) fees f_or admissions t_o g gs_e_ o_f facilities operated by gig iron range 
resources and rehabilitation board, i_f the fees 3‘ s_e_t according to prevailing 

market conditions to recover operating costs. 

Sec. 3. Minnesota Statutes 1984, section 273.136, subdivision 1, is 

amended to read: 

Subdivision 1. Payment from the taconite property tax relief account 

county shall be made as provided herein for the purpose of replacing revenue lost 
as a result of the reduction of property taxes provided in section 273.135. 

Sec. 4. Minnesota Statutes 1984, section 273.136, subdivision 2, is 

amended to read: 

Subd. 2. The commissioner of revenue shall determine, not later than 
May 1 of each year, commencing in 4-914, the amount of reduction resulting from 
section 273.135 in each county containing a tax relief area asidefined by section 
273.134, basing his determinations on a review of abstracts of tax lists submitted 
by the county auditors pursuant to section 275.29. He may make such changes 
in the abstracts of tax lists as he deems necessary. The commissioner of revenue, 
after such review, shall submit to the commissioner of finance & county 
auditor, on or before June 1, the amount of the first half payment payable 
hereunder and on or before October 15 the amount of the second half payment. 

See. 5. Minnesota Statutes 1984, section 273.136, subdivision 3, is 

amended to read: 

_ 
Subd. 3. The commissioner of finance §L 1.ggi_s county auditor shall pay 

out of the taconite property tax relief account to each county treasurer one-half of 

the amount certified under subdivision 2 not later than July .Tu£ 15 and the 
remaining half not later than November 15 of each year commencing in 4-982. 
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Sec. 6. Minnesota Statutes 1984, section 273.136, subdivision 4, is 
amended to read: 

Subd. 4. The county treasurer shall distribute the funds received by him 
under 3 as if they had been collected as a part of the property tax 
reduced by section 273.135. 

Sec. 7. Minnesota Statutes 1984, section 298.01, subdivision 1, as amended by Laws 1985, chapter 300, section 20, is amended to read: 
Subdivision 1. Every person engaged in the business of mining or pro- 

ducing iron ore or other ores in this state shall pay to the state of Minnesota an 
occupation tax equal to 15 percent of the valuation of all ores mined gr produced before January L l9_8_6_, 1_4._§ percent pf t_h_e_: valuation o_f §1_l pr_e_s produced age; December 31, E; and before January L _1_%_7_, a_nd _1_¢1 percent o_f th_e valuation 
9_t_' Q1 p_r_e_§ produced gf_t_e_r December 3l_, 1986. Said tax shall be in addition to all 
other taxes provided for by law and shall be due and payable from such person on or before June 15 of the year next succeeding the calendar year covered by the 
report thereon to be filed as hereinafter provided. 

Sec. 8. Minnesota Statutes 1984, section 298.03, is amended to read: 
298.03 VALUE OF ORE; HOW ASCERTAINED. 
The valuation of iron or other ores for the purposes of determining the amount of tax to be paid under the provisions of section 298.01 shall be 

ascertained by subtracting from the value of such ore, at the place where the same is brought to the surface of the earth, such value to be determined by the commissioner of revenue: 

(1) The reasonable cost of supplies used and labor performed at the mine 
in separating the ore from the ore body, including hoisting, elevating, or 
conveying the same to the surface of the earth; 

(2) If the ore is taken from an open pit mine, an amount for each ton of ore mined or produced during the year equal to the cost of removing the 
overburden, divided by the number of tons of ore uncovered, the number of tons of ore uncovered in each case to be determined by the commissioner of revenue; 

(3) If the ore is taken from an underground mine, an amount for each ton of ore mined or produced during the year equal .to the cost of sinking and 
constructing shafts and running drifts, divided by the number of tons of ore that can be advantageously taken out through such shafts and» drifts, the number of tons of ore that can be advantageously taken out in each case to be determined by the commissioner of revenue; 

(4) The amount of royalties paid on the ore mined or produced during the 
year; 
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(5)E<£mr:-£rn_irIi.I;s0_rmi£i2gm2£§§m@g.r>r&1.I@o_1’ 
which i_s subject t_o fig occupation ta_x imposed by section 298.01, subdivision L @ amount o_f fie ad valorem his levied gig Egg i‘o_r Q yea_r against gig flty 
Q which the cg i_s_ deposited; Q a_ll others a percentage of the ad valorem taxes 
levied’ £1 yfld for such year against the realty in which the ore is deposited 
equal to the percentage that the tons mined or produced during such year bears 

to the total tonnage in the mine; 

(6) In the case of taconite, semi-taconite and iron sulphide operations, the 

tax payable under section 298.24, but not exceeding 25 cents per taxable ton, and 

that payable under section 298.35, on the concentrates produced in said year and 

any taxes paid under Laws 1955, Chapters 391, 429, 514, 576 or 540, or any 
other law imposing on such taconite operations a specific tax for school or other 
governmental purposes; 

(7) The amount or amounts of all the foregoing subtractions shall be 

ascertained and determined by the commissioner of revenue. Deductions for 

interest on plant investment shall not exceed the greater of (a) four percent of 

book value, or (b) the amount actually paid but not exceeding six percent of book 
value. No subtraction shall be allowed for shrinkage of iron ore. 

Sec. 9. Minnesota Statutes 1984,, section 298.031, subdivision 2, is 

amended to read: 
Subd. 2. VALUE OF CERTAIN ORE; HOW ASCERTAINED. (1) 

The taxpayer shall be given a credit in each taxable year upon the occupation tax 
assessed in such year under Minnesota Statutes 1957, Chapter 298, against a 

given mine after credit for labor credits has been given, in an amount equal to the 
occupation tax under said chapter 298 upon an amount produced by multiplying 
the number of tons of ore sold at a discount by the amount of such discount. 

(2) The aggregate amount of all credits allowed under this section to all 
mines shall not exceed one Q1; percent of the aggregate amount of all occupation 
taxes imposed under section 298.01, subdivision 1, assessed against all mines in 

the state for said year prior to the deduction of the credit allowed by this section. 

(3) The amount of the foregoing subtraction shall be ascertained and 

determined by the commissioner. 

(4) If ore stockpiled from previous years operations is sold at a discount, 
the discount credit shall be allowed against all ore currently being produced by 
the same company to the extent that the discount credit is available. Any 
unused credit may be carried forward and utilized with future years production of 
ore from the stockpiled property or other properties operated by the same 
company. 

Sec. 10. Minnesota Statutes 1984, section 298.031, subdivision 3, is 

amended to read: 
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Subd. 3. CREDIT, APPLICATION. The credit provided by this section 
shall not ‘be applicable with respect to any mine operated by a mining company 
or an operating agent 

(a) if the net marketable tonnage of iron ores, exclusive of taconite and 
semi-taconite, produced from all mines operated by such mining company or 
operating agent exceeds one and one-half thie percent of the net marketable 
tonnage of iron ores or concentrates including taconite and semi-taconite, produc- 
ed in this state during the year for which the tax is being determined, or 

(b) if such mining company or operating agent is also engaged in the 
manufacture of steel, or 

(c) if any company manufacturing steel has an interest, either directly or 
indirectly, through stock ownership in such mining company or operating agent. 

The taxpayer shall have the burden of proving its right to the credit 
provided by this section. 

See. 11. Minnesota Statutes 1984, section 298.09, subdivision 4, is 
amended to read: 

Subd. 4. If the amount of tax determined by the commissioner is 
subsequently found to be erroneous, the commissioner may, at any time within 
three years from the date the tax is certified as provided in section 298.10, 
redetermine the amount thereof. No such redetermination shall be made increas- 
ing the tax unless the person from whom the additional amount is due is given 
ten days written notice thereof and an opportunity to be heard thereon. If an 
order is made increasing the tax, the same proceedings shall be had as provided 
for occupation taxes originally determined and certified. Any person who has ' 

paid an occupation tax may apply to the commissioner within the time herein 
limited for a redetermination of the tax, and if the commissioner determines that 
the tax has been overpaid, he shall make and file an order determining the 
amount of such overpayment, and credit it against occupation taxes other-w-isc 
payable by pgy a refund pf flat amount 39 the person who has overpaid the amount as so determined. If the tax is increased, interest at the rate specified in 
section 270.75 from the date payment should have been made shall be determined 
and paid; if the tax is reduced, interest at the rate of six percent per annum from 
the date of overpayment shall be allowed. 

Sec. 12. [298.2212] INVESTMENT OF FUNDS. 
A_ll funds credited t_o @ iron range resources pg rehabilitation board account i_n me special revenue fund Q gig mirposes Q section 298.22 must l_J_e 

invested pursuant _tp law. The n_et interest an_d dividends from th_e investments 
gge included an_d become pgt o_f Q9 funds available §c_)_1_" purposes 9_f section 
298.22. 

Sec. 13. Minnesota Statutes 1984, section 298.223, is amended to read: 
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298.223 TACONITE AREA ENVIRONMENTAL PROTECTION 
FUND. 

A fund called the taconite environmental protection fund is created for the 
purpose of reclaiming, restoring and enhancing those areas of northeast Min- 
nesota located within a tax relief area defined in section 273.134 that are 

adversely affected by the environmentally damaging operations involved in 

mining taconite and iron ore and producing iron ore concentrate and for the 
purpose of promoting the economic development of northeast Minnesota. The 
taconite environmental protection fund shall be used for the following purposes: 

(a) to initiate investigations into matters the Iron Range Resources and 
Rehabilitation Board determines are in need of study and which will determine 
the environmental problems requiring remedial action; 

(b) reclamation, restoration or reforestation of minelands not otherwise 
provided for by state law; 

(c) local economic development projects including construction of sewer 
and water systems, and other public works located within a tax relief area defined 
in section 273.134; 

(d) monitoring of mineral industry related health problems among mining 
employees. 

The taconite environmental protection fund shall be administered by the 
commissioner of the Iron Range Resources and Rehabilitation Board. The 
commissioner shall by September 1 of each year prepare a list of projects to be 
funded from the taconite environmental protection fund, with such supporting 
information including description of the projects, plans, and cost estimates as may 
be necessary. Upon recommendation of the Iron Range Resources and Rehabili- 
tation Board, this list shall be submitted to the "legislative advisory commission 
for its review. This list with the recommendation of the legislative advisory 
commission shall then be transmitted to the governor by November 1 of each 

year. By December 1 of each year, the governor shall approve or disapprove, or 

return for further consideration, each individual project. Funds for a project 
may be expended only upon approval of the project by the governor. 

There is hereby annually appropriated to the commissioner of the Iron 
Range Resources and Rehabilitation Beard such funds as are necessary to carry 
out the projects approved and such funds as are necessary for administration of 
this section. Annual administrative costs, not including detailed engineering 

expenses for the projects, shall not exceed five percent of the amount annually 
expended from the fund. 

Funds -for the purposes of this section are provided by section 298.28, 
subdivision 1, clause (-1-0) Q) relating to the taconite environmental protection 
fund. 
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Sec. 14. Minnesota Statutes 1984, section 298.225, as amended by Laws 
1985, chapter 300, section 22, is amended to read: 

298.225 APPROPRIATION. 
Subdivision L For distribution of taconite production tax in 1985 and 

thereafter with respect to production in 1984 and thereafter, the recipients of the 
taconite production tax as provided in section 298.28, subdivision 1, clauses (1) to 
(4) and (5)(b), (39 Q), and (8) @(a), shall receive distributions equal to the 
amount distributed to them pursuant to sections 298.225 and 298.28, subdivision 
1, with respect to 1983 production if the productionfor the year prior to the 
distribution year is no less than 42,000,000 taxable tons. If the production is less 
than 42,000,000 taxable tons, the amount of the distributions shall be reduced 
proportionately at the rate of two percent for each 1,000,000 tons, or part of 
1,000,000 tons by which the production is less than 42,000,000 tons. 

Sid; A Jlhere is hereby a-ppsopriated to the commissioner of revenue % money necessary gr funding gig difference between me initial distribution 
r_n_ad_e_ pursuant t_o section 298.28 and t_l3e_ amount ggranteed i_n subdivision _1_ i_s 
appropriated in equal proportions from Q initial current E distributions £9 % taconite environmental protection iii 1:9 fie northeast Minnesota economic protection trust pursuant to section 298.28. E the distributions 
to fl1_e_ taconite environmental protection fungi a_r1cl_ t_1E northeast Minnesota 
economic p_rotection trust a_r_e insufficient t_o gig th_e difference, the commission- 
e_r _o_f igm range resources and rehabilitation shall make the payments gf any remaining difference from the corpus o_f th_e taconite environmental protection 
fund and the corpus of the northeast Minnesota economic protection trust fund in 
equal proportions the amount needed to make the above payments a_s directed by 
t_h_g commissioner o_f revenue. ' 

If a taconite producer ceases beneficiation operations permanently and is 
required by a special law to make bond payments for a school district, the 
northeast Minnesota economic protection trust fund shall assume‘ the payments of 
the taconite producer if the producer ceases to make the needed payments. 
lliere is hereby appropriated ’_1“_l_1g commissioner o_f i_r_gn gang}; resources gig 
rehabilitation flag make these school bond mayrnents from the corpus of the 
northeast Minnesota economic protection trust fund to the commissioner of 
revenue i_n the amounts needed to make these sehool bond payments certified by 
t_h__e commissioner 9_f revenue. ‘ 

Sec. 15. Minnesota Statutes 1984, section 298.24, subdivision 4, is 
amended to read: 

Subd. 4. A credit shall be allowed against the tax imposed by subdivi- 
sion 1, in the amount of $250,000 per year to any taconite producer that builds a 
.water filtration and treatment plant in 1984 at a cost in excess of $1,000,000 in 
order to alleviate the contamination of water resulting from the disposal of 
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taconite tailings on land. This credit shall be available against taxes paid in 
1985, 1986, and 1987. The amount suféicient to commissioner o_f E range 
resources aid rehabilitation shall pay these credits is appropriated from the 
taconite environmental protection fund created in section 298.223 to the commie» 
siege: of revenue. - 

‘
' 

Sec. 16. Minnesota Statutes 1984, section 298.27, is amended to read: 

298.27 COLLECTION AND PAYMENT OF TAX. 
The taxes provided by section 298.24 shallbe collected and paid in the 

samemannerasprovidedhylawtbrthepaymentoftheoccupationtamexcept 
that directly tg egg eligible county a_n_d fig i_r_qb m_ng§ resources 3&1 rehabilita- @ board. % commissioner bf revenue shall notify e_a<_:b producer gf _t_l§ 
amount tb b_e_ lg :_:a_(:l1_ recipient‘ ]>_ii<)_r tg February g The report required by 
section 298.05 shall be filed on or before February -15 together: with L A 
remittance equal to 90 percent of the ]Z_(Lll tax required to be paid hereunder fll 
by: g on or before April February 15. On or before February 25, the 

of revenue county auditor shall make distribution of the payment 
received by th_e county in the manner provided by section 298.28. The commis- 
sionerofrevehueshahdeterrninetheamountoftaxdueoho£beihreMarchl57 
The balance due shall be paid on or before April 15 following the production 
year; all flab bg distributed by tlg county auditor as provided ib section 298.28 
by @y l_5_. Reports shall be made and hearings held upon the determination of 
the tax in accordance with procedures established by the commissioner of 

revenue. The commissioner of revenue shall have authority to make reasonable 
regulations as to the form and manner of filing reports necessary for the 

determination of the tax hereunder, and by such regulations may require the 
production of such information as may be reasonably necessary or convenient for 
the determination and apportionment of the tax. All the provisions of the 

occupation tax law with reference to the assessment, £151 determination; and 
collection of the occupation tax, including all provisions for appeals from or 
review of the orders of the commissioner of revenue relative thereto, but n_ot 
includini provisions fgr refunds, are hereby made applicable to the taxes imposed 
by section 298.24 except in so far as inconsistent herewith. If any person subject 
to section 298.24 shall fail to make the report provided for in this section at the 
time and in the manner herein provided, the commissioner of revenue shall in 
such case, upon such information as he may possess or obtain, ascertain the kind 
and amount of ore -mined or produced and thereon find and determine the 
amount of the tax due from such person. There shall be added to the amount of 
tax due a penalty for failure to report on or before February -1-5 1, which penalty 
shall equal ten percent of the tax imposed and be treated as a part thereof. 

If any person responsible for making a partial tax payment at the time and 
in. the manner herein provided fails to do so, there shall be imposed a penalty 
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equal to ten percent of the amount so due, which penalty shall be treated as part 
of the tax due. 

In the case of any underpayment of the partial tax payment required 
herein, there may be added and be treated as part of the tax due a penalty equal 
to ten percent of the amount so underpaid. 

If any portion of the taxes provided for in section 298.24 is not paid before 
the fifteenth day of April of the year in which due and payable, a penalty of ten 
percent of such unpaid portion shall immediately accrue, and thereafter one 
percent per month shall be added to such tax and penalty while such tax remains 
unpaid. 

Sec. 17. Minnesota Statutes 1984, section 298.28, subdivision 1, as 
amended by Laws 1985, chapter 300, section 23, is amended to read: 

Subdivision 1. DISTRIBUTION FROM GENERAL FUND. The pro- 
ceeds of the taxes collected under section 298.24, except the tax collected under 
section 298.24, subdivision 2, shall, upon eertiiieate certification of the commis- 
sioner ofrevenuetothegoneraifunéofthestate, bepaidbyt-heeommissionerof 
revenue allocated as follows: 

(1) 2.5 cents per gross ton of merchantable iron ore concentrate, herein- 
after referred to as “taxable ton,” to the city or town Q @ county in which the 
lands from which taconite was mined or quarried were located or within which 
the concentrate was produced. If the mining, quarrying, and concentration, or 
different steps in either thereof are carried on in more than one taxing district, 
the commissioner shall apportion equitably the proceeds of the part of the tax 
going to cities and towns among such subdivisions upon the basis of attributing 
40 percent of the proceeds of the tax to the operation of mining or quarrying the 
taconite, and the remainder to the concentrating plant and to the processes of 
concentration, and with respect to each thereof giving due consideration to the 
relative extent of such operations performed in each such taxing district. His 
order making such apportionment shall be subject to review by the tax court at 
the instance of any of the interested taxing districts, in the same manner as other 
orders of the commissioner. 

(2) {Q 12.5 cents per taxable ton, less any amount distributed under clause 
‘{8} Q), paragraph (a), to the taeonite munieipai aid account in the apportionment 
fund of the state treasury an_d paragraph Q3) pf thi clause, to be distributed as 
provided in section 298.282. 

93) Q amount annually certified py the county auditor o_f p county 
containing Q taconite E relief airy within which there i_s pp organized township 
ifi a_s pf January 2_, _1_9_8A tllap E percent 9_i_' th_e assessed valuation o_f pl_1p 
township consists pf i_r_op E E amount yv_i_ll lg tl1_e portion pf a township’s 
‘certified lpyy equal t_o flip proportion pf Q) th_e difference between §_Q percent o_f 
.t_h_§ township’s January Q 1982, assessed value E it_s current assessed t_o 
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Q) the sum of its current assessed value plus t_h_e difference determined Q Q E county auditor fl1_al_l extend tlg township’s le_vy against E E of t_h_e_ 

township’s current assessed Value plg th_<=, difference between Q percent o_f 
January 5 19% assessed yafi agd it_s current assessed value. I_f @ current 
assessed value gf fie township exceeds _SQ percent o_f t_l§ township’s January _2_, 

1982, assessed value, gig clause sl_1a1_l n_o_t apply. 

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to 
qualifying school districts to be distributed, based upon Q certification o_f th_e 
commissioner o_f revenue, as follows: 

(a) Six'cents per taxable ton to the school districts in which the lands from 
which taconite was mined or quarried were located or within which the concen- 
trate was produced. The commissioner shall follow distribution mu_st be ‘oil 
on the apportionment formula prescribed in clause (1). 

(b) 23 cents per taxable ton, less any amount distributed under part (d), 
shall be distributed to a group of school districts comprised of those school 
districts wherein the taconite was mined or quarried or the concentrate produced 
or in which there is a qualifying municipality as defined by section 273.134 in 
direct proportion to school district tax levies as follows: each district shall receive 
that portion of the total distribution which its certified levy for the prior year, 
computed pursuant to sections l24A.03, l24A.06, subdivision 3a, l24A.08, 

subdivision 3a, l24A.10, subdivision 3a, l24A.12, subdivision 3a, l24A.14, 

subdivision 5a, and 275.125, comprises of the sum of certified levies for the prior 
year for all qualifying districts, computed pursuant to sections 124A.03, l24A.O6, 
subdivision 3a, l24A.08, subdivision 3a, l24A.l0, subdivision 3a, l24A.12, 

subdivision 3a, 124A.l4, subdivision 5a, and 275.125. For purposes of distribu- 
tions pursuant to this part, certified levies for the prior year computed pursuant 
to sections l24A.O3, l24A.06, subdivision 3a, l24A.08, subdivision 3a, 124A.10, 

subdivision 3a, 124A.l2, subdivision 3a, 124A.l4, subdivision 5a, and 275.125 
shall not include the amount of any increased levy authorized by referendum 
pursuant to section 124A.O3, subdivision 2. 

(c) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by clause (3)(b) in the same 
proportion as the increase in the steel mill products index over the base year of 

1977 as provided in section 298.24, subdivision 1, clause (a), shall be distributed 

to any school district described in clause (3)(b) where a levy increase pursuant to 
section l24A.O3, subdivision 2, is authorized by referendum, according to the 
following formula. On July 15, 1988 and subsequent years, the increase over the 
amount established for the prior year shall be determined according to the 

increase in the implicit price deflator as provided in section 298.24, subdivision 1, 

paragraph (a). Each district shall receive the product of: 

(i) $150 times the pupil units identified in section 124.17, subdivision 1, 

clauses (1) ‘and (2), enrolled in the second previous school year, less the product 
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of two mills times the district’s taxable valuation in the second previous year; 
times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.O3, subdivi- 
sion 2, in the previous year, to the product of two mills times the district’s taxable 
valuation in the second previous year. 

If the total amount provided by clause (3)(c) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall be 
reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to clause (3)(c) 
shall not be applied to reduce foundation aids which the district is entitled to 
receive pursuant to section l24A.02 or the permissible levies of the district. Any 
amount remaining after the payments provided in this paragraph shall be paid to 
the commissioner of finance ir_on range resources Ed rehabilitation who shall 
deposit the same in the taconite environmental protection fund and the northeast 
Minnesota economic protection trust fund as provided in section 298.28, subdivi- 
sion 1, clause 10 Q). 

(d) There shall be distributed to any school district the amount which the 
school district was entitled to receive under section 298.32 in 1975. 

(4) 19.5 cents per taxable ton to counties to be distributed, based upon 
certification by Q: commissioner o_f revenue, as follows: 

(a) 15.5 cents per taxable ton shall be distributed to the county in which 
the taconite is mined or quarried or in which the concentrate is produced, less 
any amount which is to be distributed pursuant to part (b). The commissioner 
shall follow the apportionment formula prescribed in clause (1) i_s @ ga_s_is f_or Q; 
distribution. 

(b) If an electric power plant owned by and providing the primary source 
of power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, one cent per taxable ton of the tax distributed to the counties 
pursuant to part (a) and imposed on and collected from such taxpayer shall be 
distr-i-bated by the commissioner of revenue plaid to the county in which the power 
plant is located. 

(c) Four cents per taxable ton shall be paid to the county from which the 
taconite was mined, quarried or concentrated to be deposited in the county road 
and bridge fund. If the mining, quarrying and concentrating, or separate steps in 
any of those processes are carried on in more than one county, the commissioner 
shall follow the apportionment formula prescribed in clause (1). 
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(5) (a) 17.75 cents per taxable ton, less any amount required to be 

distributed under part (b), to the taeenite preperty tax relief aeeourit in the 
apportionment fund in the state treasury & _L_ogi_s county acting as th_e counties’ 
f'1_sc_a1l age_111;, to be distributed as provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source 
of power for a taxpayer mining and concentrating taconite is located in a county 
other than the county in which the mining and the concentrating processes are 
conducted, .75 cent per taxable ton of the tax imposed and collected from such 
taxpayer shall be distributed by the eemmissiener of revenue pai_d to the county 
and school district in which the power plant is located as follows: 25 percent to 
the county and 75 percent to the school district. 

(6)Qneeentpertaxab1etontethestate£ertheeeste£ad-ministeringthe 

99 Three cents per taxable ton shall be deposited in the state treasar-y pag 
to the eredit ef the iron range resources and rehabilitation board aeeeant in the 
speeial revenue fund for the purposes of section 298.22. The amount determined 
in this clause shall be increased in 1981 and subsequent years prior to 1988 in the 
same proportion as the increase in the steel mill products index as provided in 
section 298.24, subdivision 1 and shall be increased in 1988 and subsequent years 
according to the increase in the implicit price deflator as provided in section 
298.24, subdivision 1. The amount distributed pursuant to this clause shall be 
expended within or for the benefit of a tax relief area defined in section 273.134. 
No part of the fund provided in this clause may be used to provide loans for the 
operation of private business unless the loan is approved by the governor and the 
legislative advisory commission. 

(8) Q) (a) .20 cent per taxable ton shall be paid to the range association of 
municipalities and schools, for the purpose of providing an area wide approach to 
problems which demand coordinated and cooperative actions and which are 
common to those areas of northeast Minnesota affected by operations involved in 
mining iron ore and taconite and producing concentrate therefrom, and for the 
purpose of promoting the general welfare and economic development of the cities, 
towns and school districts within the iron range area of northeast Minnesota. 

(b) 1.5 cents per taxable ton- shall be paid to the northeast Minnesota 
economic protection trust fund. 

(-9) Q8) the amounts determined under clauses (4)(a), (4)(c), (5), and (8) Q) 
(b) shall be increased in 1979 and subsequent years prior to 1988 in the same 
proportion as the increase in the steel mill products index as provided in section 
298.24, subdivision 1. Those amounts shall be increased in 1988 and subsequent 
years in the same proportion as the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1. - 
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(-10) Q) the proceeds of the tax imposed by section 298.24 which remain 
after the distributions _a1i_gl_ payments in clauses (1) to (-9) Q; as certified by £13: 
commissioner of revenue, and parts (a) and (b) of this clause have been made, 
together interest earned on all money distributed under Q1_i§ subdivision 
pry t_o distribution, shall be divided between the taconite environmental protec- 
tion fund created in section 298.223 and the northeast Minnesota economic 
protection trust fund created in section 298.292 as follows: Two-thirds to the 
taconite environmental protection fund and one-third to the northeast Minnesota 
economic protection trust fund. The proceeds shall be placed in the respective 
special accounts in the general fund. 

(a) There shall be distributed to each city, town, school district, and 
county the amount that they received under section 294.26 in calendar year 1977; 
provided, however, that the amount distributed in 1981 to the unorganized 
territory number 2 of Lake County and the town of Beaver Bay based on the 
between-terminal trackage of Erie Mining Company will be distributed in 1982 
and subsequent years to the unorganized territory number 2 of Lake County and 
the towns of Beaver Bay and Stony River based on the miles of track of Erie 
Mining Company in each taxing district. 

(b) There shall be distributed to the iron range resources and rehabilitation 
board the amounts it received in 1977 under section 298.22. 

On or before October 10 of each calendar year each producer of taconite 
or iron sulphides subject to taxation under section 298.24 (hereinafter called 
“taxpayer”) shall file with the commissioner of revenue an estimate of the 
amount of tax which would be payable by such taxpayer under said law for such 
calendar year; provided such estimate shall be in an amount not less than the 
amount due on the mining and production of concentrates up to September 30 of 
said year plus the amount becoming due because of probable production between 
September 30 and December 31 of said year, less any credit allowable as 
hereinafter provided. The commissioner of revenue shall annually on or before 
October 10 report an estimated distribution amount to each taxing district and 
the officers with whom such report is so filed shall use the amount so indicated as 
being distributable to each taxing district in computing the permissible tax levy of 
such county or city in the year in which such estimate is made, and payable in 
the next ensuing calendar year, except that one cent per taxable ton of the 
amount distributed under clause (4)(c) shall not be deducted in calculating the 
permissible levy. In any calendar year in which a general property tax levy 
subject to sections 275.50 to 275.59 has been made, if the taxes distributable to 
any such county or city are greater than the amount estimated by the commis- 
sioner to be paid to any such county or city in such year, the excess of such 
distribution shall be held in a special fund by the county or city and shall not be 
expended until the succeeding calendar year, and shall be included in computing 
the permissible levies under sections 275.50 to 275.59, of such county or city 
payable in such year. If the amounts distributable to any such county or city 
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after final determination by the commissioner of revenue under this section are 
less than the amounts by which a taxing ‘district’s levies were reduced pursuant to 
this section, such county or city may issue certificates of indebtedness in the 
amount of the shortage, and may include in its next tax levy, in excess of the 

limitations of sections 275.50 to 275.59 an amount sufficient to pay such 
certificates of indebtedness and interest thereon, or, if no certificates were issued, 
an amount equal to such shortage. 

Ihereisherebyannuallyappropfiatedtosuehtaxingdistrietsasarestated 
hereimtothetaeoeitepropertymxreliefaeeountandwthemeomtemenieipal 
aidaewuntintheapporfionment£undinthesmtetreasury,tothedepartmemof 
revenue;totheironrangeresoureesandrehabflitationboard,totherange’ 

. . Gt. 
. . 1. . Md _] 1 t9 mg . . 

1
. 

£und;andtothenoHheastMinnesotaeoonomieproteodonuest£m;d,£romany 
£undoraeeountinthestatetreasurytowhiehthemoneywasered-itedyah 
amoantsuffieienttomakethepa-ymentortransfer-. Cllhepay-mentofthearaount 
appropriatedtosuehtaxingdistrietsshaubemadebytheeommissionerof 
revenue on or before May -15 annually: 

Sec. 18. Minnesota Statutes 1984, section 298.28, subdivision 2, is 

amended to read: 
Subd. 2. In determining th_e distributions an_d payments of 

the proceeds of the tax collected under section 298.24, the commissioner of 
revenue shall deduct the amount of any credits authorized under section 298.24, 
subdivision 3, against the tax imposed under subdivision 1 of said section, from 
the amount which would otherwise have been distributed mg to the i1r_or_2_ rirgg 
resources _an_d rehabilitation board @ credit t_q th_e northeast Minnesota economic 
protection trust fund in the apportionment £394 in the state treasury under 

' ‘ 

-1- of this seetion' . 

Sec. 19. Minnesota Statutes 1984, section 298.282, . 
subdivision 1, is 

amended to read: 
Subdivision 1. The amount deposited to the eredit of the taeonite munic- 

ipal»aidaeeountintheapportionment£undofthestatetreasury@flx_emlty 
as provided in section 298.28, subdivision 1, clause (2) shall be distributed as 
provided by this section, among the municipalities comprising a tax relief area 
under section 273.134, as amended hereby, each being herein referred to as a 

qualifying municipality. 

Sec. 20. Minnesota Statutes 1984, section 298.282, subdivision 4, is 

amended to read: 
Subd. 4. On or before August -1% -1-912; and On or before August 

September 15 of each year thereafter, the commissioner of finance county auditor 
shall issue his warrant in favor of the treasurer of each qualifying municipality in 

the amount determined by the commissioner of revenue to be due and payable to 

Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 10 LAWS of MINNESOTA for 1985 2587 
FIRST SPECIAL SESSION 

such qualifying municipality in such year. In 4-915 and subsequent years; such 
paymentshallbemadebytheeemmissionerefrevenueonerbefcreseptember 
-15: 

Sec. 21. Minnesota Statutes 1984, section 298.282, subdivision 5, is 
amended to read: 

Subd. 5. Commencing in J.-9-71, The commissioner e£ revenue county 
auditor shall annually on September 15 make a payment from the taconite 
municipal aid fund to cities and towns for the purpose of replacing the revenue 
loss to them resulting from Laws 1975, Chapter 437, Article XI, Section 7. The 
amount of aid to be paid annually to each city and town is the amount they were 
entitled to receive for 1975 under the provisions of Minnesota Statutes 1974, 
Section 298.32. 

Sec. 22. Minnesota Statutes 1984, section 298.292, is amended to read: 
298.292 POLICY. 
The legislature is cognizant of the severe economic dislocations and 

widespread unemployment that result when a single industry on which an area is 
largely dependent, experiences a drastic reduction in activity. The northeast 
Minnesota economic protection trust fund is hereby created to be devoted to 
economic rehabilitation and diversification of industrial enterprises where these 
conditions ensue as the result of the decline of such a single industry. Priority 
shall be given to using the northeast Minnesota economic protection trust fund 
for the following purposes: 

(a) projects and programs that are designed to create and maintain 
productive, permanent, skilled employment, including employment in technologi- 
cally innovative businesses; 

(b) projects and programs to encourage diversification of the economy and 
to promote the development of minerals, alternative energy sources utilizing 
indigenous fuels, forestry, small business, and tourism; 

(c) projects and programs for which technological and economic feasibility 
have been demonstrated; 

(d) loans, loan guarantees, interest buy-downs and other forms of partic- 
ipation with private sources of financing, but a loan to a private enterprise shall 
be for a principal amount not to exceed one-half of the cost of the project for 
which financing is sought, and the rate of interest on a loan shall be no less than 
eight percent; and 

(e) funding reserve accounts established to secure the payment when due 
of the principal of and interest on bonds issued pursuant to section 298.2211; an_d 

gg t_o my Q Leriodic payments o_r Q g lump sum payment any o_r a_ll 9_f_' the 
interest Q bonds issued pursuant t_o chapter 51-_'/it fb_r' me purpose 9_f constructing, 
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converting, g retrofittig heating facilities i_n connection with district heating 
systems 9; systems utilizing alternative energy sources. 

Money from the trust fund shall be expended only in or for the benefit of 
the tax relief area defined in section 273.134. 

Sec. 23. Minnesota Statutes 1984, section 298.293, is amended to read: 

298.293 EXPENDING FUNDS.
' 

The funds provided by section 298.28, subdivision 1, clause Q1-O) Q), 
relating to the northeast Minnesota economic protection trust fund, except money 
expended pursuant to Laws 1982, Second Special Session, chapter 2, sections 8 to 
14, shall be expended only in an amount that does not exceed the sum of the net 
interest, dividends, and earnings arising from the investment of the trust for the 
preceding 12 calendar months from the date of the authorization plus, for fiscal 
year 1983, $10,000,000 from the corpus of the fund. The funds may be spent 
only in or for the benefit of those areas -that are tax relief areas as defined in 
section 273.134. If during any year the taconite property tax account under 
sections 273.134 to 273.136 does not contain sufficient funds to pay the property 
tax relief specified in Laws 1977, chapter 423, article X, section 4, there is 

appropriated from this trust fund to the relief account sufficient funds to pay the 
relief specified in Laws 1977, chapter 423, article X, section 4. 

Sec. 24. Minnesota Statutes 1984, section 299.01, subdivision 1, as 

amended by Laws 1985, chapter 300, section 24, is amended to read: 

Subdivision 1. There shall be levied and collected upon all royalty 

received during each calendar year for permission to explore, mine, take out and 
remove ore from land in this state, a tax of 15 percent before January L 1_9_8§ a 
_‘ta_x o_f l4._5 percent a_ft_e_r_ December 31, 1985, E21 before January L 1987, aid 3 
lfli o_f 14 percent a_ft_er December 31 1986. 

Sec. 25. TRANSFER OF FUNDS. 
I_l§ unencumbered balance i_n the taconite property tax relief account ip 

gs apportionment Q Q stag treasury on February Q 1986, § appropriat- Q t_o Q commissioner o_f finance t_o lg paid Q _t@ E t_0_ §h_e & L_o_11is. county 
auditor, t_o lg distributed § provided i_n sections 273.134 to 273.136. 

Sec. 26. Laws 1982, chapter 523, article XXX, section 4, subdivision 1, 

as amended by Laws 1982, Second Special Session, chapter 2, section 15, is 

amended to read: 
Subdivision 1. Commencing with taxes payable in 4-983 1&6, the com- 

missioner of revenue ii gauge resources aid rehabilitation shall deduct and 
annually pay to Independent School District 710 an amount equal to four cents 
per gross ton of taxable iron concentrate produced but not less than $240,000 
annually from the taxes paid pursuant to sections 298.23 to 298.28 by a person, 
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corporation, partnership, operator, joint venture or other owner of a taconite 
plant and taconite properties located within the school district. The deduction 
shall be made from the amount which would otherwise have been distributed to 
the northeast Minnesota economic protection trust fund in the apportionment 
fund in the state treasury under section 298.28, subdivision 1. A sum is annually 
appropriated to the commissioner from the proceeds of the taxes sufficient to 
make the payments required by this section. 

Sec. 27. EFFECTIVE DATE. 
Sections 1, _2_, Q E 2_2 are effective {ply _1, _1_9_8_5_. Sections § '9 Q l_3 t_o 

2_l, @ Q ye effective Q taxes payable i_n 1986 gig thereafter. Sections 8 to 1_0 E effective f9_r 9_r§ produced ip 1985 gfl thereafter. Section g i_s effective fo_r 
refunds o_f overpayments 9f taxes payable i_n 1985 @ thereafter. 

ARTICLE 11 
MORTGAGE REGISTRATION AND DEED TAXES 

Section 1. Minnesota Statutes 1984, section 287.05, subdivision 1, is 

amended to read: A 

Subdivision 1. A tax of 15 cents is imposed upon each $100, or fraction 
thereof, of the principal debt or obligation which is or may be secured by any 
mortgage of real property situated within the state executed, delivered, and 
recorded or registered; provided, however, that the tax shall be imposed but once 
upon any mortgage and extension thereof. If the mortgage describes real estate 
situated outside of this state, the tax shall be imposed upon that proportion of the 
whole debt secured thereby as the value of the real estate therein described 
situated in this state bears to the value of the whole of the real estate described 
thereimasthevalueisdeterminedbytheeemmissienerofrevenueupen 
application of the mortgagee. The tax imposed by this section shall not apply to 
a contract for the conveyance of real estate or any interest in real estate recorded 
or registered on or after January 1, 1984. 

Sec. 2. Minnesota Statutes 1984, section 287.08, is amended to read: 

287.08 TAX, HOW PAYABLE; RECEIPTS. 
The tax imposed by sections 287.01 to 287.12 shall be paid to the treasurer 

of the county in which the mortgaged land or some part thereof is situated at or 
before the time of filing the mortgage for record or registration. The treasurer 
shall endorse his receipt on the mortgage, countersigned by the county auditor, 
who shall charge the amount to the treasurer and such receipt shall be recorded 
with the mortgage, and such receipt of the record thereof shall be _conclusive 
proof that the tax has been paid to the amount therein stated and authorize any 
county recorder to record the mortgage. Its form, in substance, shall be 
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“registration tax hereon of ................... .. dollars paid.” If the mortgages be 
exempt from taxation the endorsement shall be “exempt from registration tax,” to 
be signed in either case by the treasurer as such, and in case of payment to be 
countersigned by the auditor. In case the treasurer shall be unable to determine 
whether a claim of exemption should be allowed, the tax shall be paid to the clerk 
of the district court of the county to abide the order of such court made upon 
motion of the county attorney, or of the claimant upon notice as required by the 
court. When any such mortgage covers real property situate in more than one 
county in this state the whole of such tax shall be paid to the treasurer of the 
county where the mortgage is first presented for record or registration, and the 
payment shall be receipted and countersigned as above provided. When the 
amount of the tax is $400 or more; The tax shall be divided and paid over by the 
county treasurer receiving the same, on or before the tenth day of each month 
after receipt thereof, to the county or counties entitled thereto in the ratio which 
the market value of the real property covered by the mortgage in each county 
bears to the market value of all the property describedin the mortgage. In 
making such division and payment the county treasurer shall send therewith a 
statement giving the description of the property described in the mortgage and 
the market value of the part thereof situate in each county. For the purpose 
aforesaid, the treasurer of any county may require the treasurer of any other 
county to certify to him the market valuation of any tract of land in any such 
mortgage. 

Sec. 3. Minnesota Statutes 1984, section 287.09, is amended to read: 
287.09 MORTGAGE ON EXEMPT PROPERTY; PROPERTY NOT 

DIRECTLY TAXED; RECEIPT; APPORTIONMENT OF TAX. 
When any real estate situate in this state and described in any such 

mortgage is exempt from taxation under the Constitution of the State of 
Minnesota, Article 10, Section 1, the tax herein provided shall be paid to the 
treasurer of the county in which such real estate is situate in the same manner as 
if such real estate was not exempt from taxation. When any real estate situate in 
this state and described in such mortgage is not exempt from taxation under such 
section, but is not taxed by direct tax upon the assessed valuation thereof, then 
the tax herein provided shall be paid to the of revenue for deposit 
inthestatetreasui=yandereditedtethegeneral£und7 fllheeeeeiptt-laereefsha-ll 
beendersedupenthemeptgagebytheeemmissienerefrevenueandthereupen 
wehmeAgage_shaflbereeeréeder§egistereé;asmweh;ea1estate7inmye£fiee 
inthissmte Whenanysuehrner-tga-geslaalldeseizibeanyrealestateypartef 
whiehisnetmxeébydireetmxupentheassessedvaluatientheree£andpartef 
whiehissemxederisaeemptfiremtaxaéengtheprepepfienateamemetefthemx 
tebepaidtetheeemmissienerefrevenueandtetheeeantytreasurershallbe 
detesminedmmeerdaneeudththepmperéenatevalueefthemalestatemeluded 
thereinassuehvaluatienshaHbedetepminedbytheeemmissienere££e¥enue 
upenapplieat-ienefthemortgagee Riheemeuntefthetaxpayabletethe 
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eemmissienerefrevenueshauthemupenbepaidtehimywheshallenderseupen 
wehnaertgagethatthepreperfienateameuntefthetaxpayabktehimhasbeen 
paidandthebalaneee£suehta4esha1lbepaidtethetreasu£ere£theeeunty 
wherethemortgageisfirstpresentedferreeerderregistratienandshanbe 
difidedandpaidmthetreasuremeftheothereonntiesenfifledtheretaas 
provided by section 287408 county. Real estate taxed under sections 298.23 to 
298.28, relating to taconite and taconite operations or under sections 294.21 to 
294.28, relating to railroads transporting taconite or taconite concentrates other 
than as a common carrier, shall not be considered to be real estate not taxed by 
direct tax upon the assessed valuation thereof within the meaning of this section. 

Sec. 4. Minnesota Statutes 1984, section 287.12, is amended to read: 

287.12 TAXES, HOW APPORTIONED. 
All taxes paid to the county treasurers treasurer Q g after {thy h 1985, 

under the provisions of sections 287.01 to 287.12 shall be apportioned, 95 percent 
te the general fund of the state, and five percent credited to the county revenue 
fund. 

On or before the tenth day of each month the county treasurer shall 
determineanépaytotheeemmissienerefrevenuethestatefispertienefthe 
receipts from the mortgage registration tax during the preceding month. The 
eemmissienershafldepwnthereceiptsinthestatetreasurywthecrednefthe 
general fund treasurer shall report to Q county welfare agency Q o_r before Q13 

Qy o_f gagh month g percent Q’ t:h_e receipts attributable t_o E statutory 
hate ih section 287.05. That amount, ih addition tg 9_7 percent g fie amount 
determined under section 287.29, must he shown as a deduction from thg report @ Q the department o_f human services §§ required hy section 256.82. 

Sec. 5. Minnesota Statutes 1984, section 287.21, subdivision 2, is amend- 
ed to read: 

Subd. 2. The proceeds of the taxes levied and collected under sections 
287.21 to 287.36 oh g after J_u1y h 1985, shall be credited to the general county 
revenue fund. 

Sec. 6. Minnesota Statutes 1984, section 287.23, is amended to read: 

287.23 REAL ESTATE OUTSIDE STATE. 
If any deed, instrument, or writing shall describe any real estate situate 

outside of this state, the tax imposed by section 287.21 shall be measured upon 
such proportion of the consideration (exclusive of the value of any lien or 
encumbrance remaining thereon at the time of sale) as the value of the real estate 
therein described situate in this state bears to the value of the whole of the real 
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estate described therein as determined by the commissioner of sevenue upon 
application ofan-y party to the deed; instrument, or 

Sec. 7. Minnesota Statutes 1984, section 287.25, is amended to read: 

287.25 PAYMENT OF TAX; STAMPS. 
The tax imposed by section 287.21 shall be paid by the affixing of a 

documentary stamp or stamps in the amount of the tax to the document or 
instrument with respect to which the tax is paid, provided that the commissioner 
of eevenue county board may; in exceptional cases; permit the payment of the tax 
without the affixing of the documentary stamps and in such cases shall; upon 
receipt of the tan, direct the treasurer t_o endorse his a receipt for such tax upon 
the face of the document or instrument. In such case the commissioner oi‘ 

revenueshalldeposfitheamountreceivedinpaymentofthetaxuéththestate 
treasureetothecreditoftliegcneralfundi 

Sec. 8. Minnesota Statutes 1984, section 287.27, is amended to read: 

287.27 STAMPS; PRINTING AND SALE-METERS. 
Subdivision 1. fllhe commissioner of revenue shall cause T_h_e county 

board may hgye documentary stamps to be printed and shall furnish such stamps 
asmaybenecessasythemtothecountytreasurersofthestatewithoutcharge 
treasurer. Documentary stamps may be purchased o_n1y from any the county 
treasurerand maybeusedinpaymentofataieimposedbysectionzsfisziorrnay 
beresoldbytheowneratanytimenqb_§@f£r§ma_nycountyo_’therfl£ @ county E which the property i_s located. 

Subd.'2.5l1heconnnissionermayauthoi4zeanycouneytreasurertouii- 
lizeataxmetesmachineapprovedbythecommissionerwhichshaubepiovided 
by the count-y-. 

The commissioner county 1lo_a_r_¢_i_ may authorize any person to utilize such 
a tax meter machine upon the filing of a corporate surety bond, in a suitable 
amount to guarantee the payment of the tax, such amount to be determined by 
the commissioner county board. 

The commissioner county board may provide rules for the use of such a 
machine, supervise its operation and provide for the payment of the tax on any 
deed or document so stamped. 

Sec. 9. Minnesota Statutes 1984, section 287.28, is amended to read: 

287.28 REFUNDMENTS OR REDEMPTION. 
The commissioner of revenue county treasurer may order the refundment 

in whole or in part of any tax which has been erroneously or unjustly paid and 
may allow for or redeem such of the stamps, issued under the authority of 
sections 287.21 to 287.36 as may have been spoiled, destroyed, or rendered useless 
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or unfit for the purpose intended or for which the owner may have no use or 
which through mistake may have been improperly or unnecessarily used. Such 
order shall be made only upon written application of the taxpayer and shall; if the 
re£undmentexc%ds$§00ybevahdoniyifapprovedbytheattomeygeneraiy_pg 
approval o_f @ county board. Refunds therefor shall be paid outof the general 
fund ofthestateandmoneystherefosarehesebyannnaiiyappmpniatedfiomthe 
general fund foe such punpcso county. 

Sec. 10. Minnesota Statutes 1984, section 287.29, subdivision 1, is 

amended to read: 
Subdivision 1. On or before the tenth day of August £1 each 

month thereafter, the county treasurer shall determine and pay report to the 
commissioner of revenue county welfare agency the receipts from the sale of 
doexnnentar-y stamps attributable t_o @ ta_x imposed during the preceding month. 
[lye report must accompany tfi report required i_n section 287.12. The commis- 
sioner receipts shall deposit such receipts be deposited in the state county 
treasury % credited to the credit of the general county revenue fund. 

Sec. 11. Minnesota Statutes 1984, section 287.33, is amended to read: 
287.33 EXPENSES OF ADMINISTRATION. 
Expenses of administration of sections 287.21 to 287.34 to be paid out of 

appropriations to the commissioner of revenue shall county funds include fees 
and expenses incurred by the attorney general and any county attorney in 
connection with sections 287.21 to 287.34 and all other costs and expenses. 

Sec. 12. Minnesota Statutes 1984, section 287.35, is amended to read: 
287.35 DOCUMENTARY STAMPS DEFINED. 
The term “documentary stamps” means all stamps issued by the commis- 

sions; of sevenue county for use in payment of the taxes imposed by sections 
287.21 to 287.36. 

Sec. 13. REPEALER. 
Minnesota Statutes 1984, sections 287.27, 287.29, subdivision 3; 

287.32 g_e_ repealed. 

Sec. 14. EFFECTIVE DATE. 
Sections _1_ t9 l_3 g effective Ely L 1985. 

£12 

ARTICLE 12 
RAILROAD ABATEM_ENTS 

Section 1. APPROPRIATION. 
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There ls appropriated from gig general flild t_o E commissioner pf 
revenue jg: amounts necessary t_o reimburse local taxing districts Q certain 
abatements o_f property taxes received py railroads f_o_r assessment gag 1983 a_s g 
rgsplt o_f g change ip Q assessed valuation o_f railroad property. _F_<_); purposes o_f 
gi_ig section, gg tg_r_rp “property taxes” excludes ggy interest which i_s required tg 
pg igig lg Q railroads; E gi_e_ term “abatement” includes pr_ily reductions i_n 

property tgx made from th_e original assessment certified py th_e commissioner o_f 
revenue, Q gig result 9_f g court order. 

E9 county auditor s_ha_ll certify g)_ Q; commissioner pf revenue th_e dollar 
amount _o_f pig abatements received py gig railroads from E county a_ncl ggg 
gi_t& town, school district, app special taxing district 9; portion thereof which i_s 
located within Q county. Ilig certification must lg made Q gig forms @ 
completed py gig gg prescribed py E commissioner. L116 commissioner o_f 
revenue El review gig certification @ make changes i_i_i th_e certification th_al 

pg determines E necessary. IE amounts o_f gig abatements fpg g taxing district 
which i_s located Q mpig thi o_ng county glgll pg aggregated. 1 commissioner 
flag determine gi_e amount t_o Q 1% tg gac_h county, c_it)p town, an_d special 
taxing district which gh_a1_l Q gqligl lg gig amount 9_f gig abatement ip excess 9_f E c:¢a_nps Er capita E %:p county, fly; town, E special taxing district. E 
commissioner gigg determine fie amount t_o pg pai_d t_o school district which 
£11 3 gu_al Q fig amount g“ lpg abatement i_i_i excess pf Q E g@ pg :0; 
gig school district. 1 E _<§1_t_s fig capita E % Q }ge_r_ ppfl rglgg, 

t_o fig combined abatement amount {cg a_1l railroads Q 1_9Q fg gig county, 
ggfi town, school district, gig special taxing district. @ commissioner Ql 
Eiy ggh taxing district § §@g a_s practicable a_fte_r certification, b_ii’t E before 

_ 

January _1_, 1986. 

This appropriation i_s available lg gy after final enactment until expend- 
ed. 

Q county, gm town, school district, a_ng_ special taxing district mgy 
include Q additional amount i_n it_s property gig l_eyy @g payable ip _19_8§ 
egg t_o % difference between gig amount o_f peg gn_cl interest included i_p gig 
abatement t_o e_i railroad company whose valuation w_as ordered reduced py gg m_x 
gcgt % tfi amount reimbursed t_o E taxing district py mg g@ pursuant t_o 
pig section. Amounts levied f_o3 purpose gill pg considered outside pl‘ gily 
l_eyy limitations applicable tp pig taxing district. I_n tge c_asg _o_f g school district, 
o_nly th_e amount pf abatement nyo_t reimbursed under section lpgy _b_e 

considered i_n E computation g_f abatement a_ic_l under Minnesota Statutes, 

section 124.214, subdivision ; 
Sec. 2. EFFECTIVE DATE. 
Section l i_s effective pig d_ay after final enactment a_rg1 applies t_o assess- 

ment year 1983. 
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ARTICLE 13 
ESTATE TAX 

Section 1. Minnesota Statutes 1984, section 290.01, subdivision 20e, is 
amended to read: 

Subd. 20e. MODIFICATION IN COMPUTING TAXABLE IN- 
COME OF THE ESTATE OF A DECEDENT. Amounts allowable under 
section 294-.01, '1'; elause £2) E g QL4 gg" @ Internal Revenue 
_C_<_)ge_ 9_t_‘ _l_£fl in computing Minnesota inheritance or federal estate tax liability 
shall not be allowed as a deduction (or as an offset against the sales price of 
property in determining gain or loss) in computing the taxable income of the 
estate or any person unless there is filed within the time and in the manner and 
formpreseribedbytheeommissionerastatementthattheamounmhawnotbeen 
allowedasadeduefionundersesfionfliwelandawaiverofthetighttohavethe 

ofthispamgmphshannotapplyudthrespeettodeduotbmallowedunderseefion 

federal income tax purposes under section 642(g) o_f Q1_e_ Internal Revenue Code o_f 
1_95_4. The election made for federal tax purposes under section 642(g) of the 
Internal Revenue Code of 1954 is binding for Minnesota tax purposes. 

Sec. 2. Minnesota Statutes 1984, section 291.005, subdivision 1, is 
amended to read: 

Subdivision 1. Unless the context otherwise clearly requires, the follow- 
ing terms used in this chapter shall have the following meanings: 

(1) “Federal gross estate” means the gross estate of a decedent as valued 
and otherwise determined for federal estate tax purposes by federal taxing 
authorities pursuant to the provisions of the Internal Revenue Code. 

(2) “Minnesota gross estate” means the federal gross estate of a decedent 
after (a) excluding therefrom any property included therein which has its situs 
outside Minnesota and (b) including therein any property omitted from the 
federal gross estate which is includable therein, has its situs in Minnesota, and 
was not disclosed to federal taxing authorities. The Minnesota gross estate shall 
be valued pursuant to the provisions of section -1-. 

(3) “Personal representative” means the executor, administrator or other 
person appointed by the court to administer and dispose of the property of the 
decedent. If there is no executor, administrator or other person appointed, 
qualified, and acting within this state, then any person in actual or constructive 
possession of any property having a situs in this state which is included in the 
federal gross estate of the decedent shall be deemed to be a personal representa- 
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tive to the extent of the property and the Minnesota estate tax due with respect to 
the property. 

(4) “Resident decedent” means an individual whose domicile at the time 
of his death was in Minnesota. 

(5) “Nonresident decedent” means an individual whose, domicile at the 
time of his death was not in Minnesota. 

(6) “Sims of property” means, with respect to real property, the state or 
country in which it is located; with respect to tangible personal property, the 

state or country in which it was normally kept or located at the time of the 
decedent’s death; and with respect to intangible personal property, the state or 
country in which the decedent was domiciled at death. 

(7) “Commissioner” means the commissioner of revenue or any person to 
whom the commissioner has delegated functions under this chapter. 

(8) “Internal Revenue Code” means the United States Internal Revenue 
Code of 1954 as amended through March -1-2; -1-983 December 3_ll 1984. 

See. 3. Minnesota Statutes 1984, section 291.03, subdivision 1, is amend- 
ed to read: 

Subdivision 1. GENER-A-LL¥ TAX AMOUNT. The tax imposed shall 
be an amount equal to the greater: efe 

él9Ataxeem~putedby&pp1yiagtetheMinnes9tataxab1eestatethe 

-1—0pei:eententhe£irst$Jr00;'0O0; 

4-1-pereentent»henext$§99;000ez=pa;tthe1=e9§; 

'4-Zpereeatentheexeessyer 

(-2) A tax equal to the same proportion of the maximum credit allowable 
under section 2011 of the Internal Revenue Code for state death taxes described 
herein as the Minnesota gross estate bears to the value of the federal gross estate. 

_FE z_1 resident decedent, t:h_e tax slgll lg fie maximum credit allowable under 
section ggg of Q15 Internal Revenue Code reduced by gig amount of fie 
tfl 1:Lid_ @ o_t:l1_<e_r §ta_te gg credited against fie federal estate tg if t_hi§ results Q 
a_1‘lat_rg_<=._r amount o_f tax E th_e proportionate amount o_f th_e credit. The tax 
determined under this paragraph shall not be greater than the maximum -credit 
allowable under section 2011 of the Internal Revenue Code. 

Sec. 4. Minnesota Statutes 19841, section 291.075, is amended to read: 
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291.075 SPECIAL USE VALUATION OF QUALIFIED PROPERTY. 
Whenpropertysubjeottothetaximposedbythisehapterqualifiesfor 

valuat4onbasedonitsusepursuanttoseetion%03%Ao£thelnternalRevenue 

federal estate tax purposes: If, after the final determination of the tax imposed 
by this chapter, the property valued pursuant to section 2032A of the Internal 
Revenue Code is disposed of or fails to qualify and an additional tax is imposed 
pursuant to section 2032A(c), any increase in the credit for state death taxes shall 
be reported to the commissioner within 90 days after final determination of the 
increased credit. Upon notification the commissioner may assess an additional 
tax in accordance with section 291.03, subdivision 1, clause (-2)? No additional 
Minnesomestatemxoomputedinaoeordaneewithwofim29lw03,subdiv4sionh 
olausegéwfllbeimposednorwfllanaddifionaldeduofimforfederalestatetmws 
paid be allowed under seetion 294-01 or 29-110.8. 

Sec. 5. -Minnesota Statutes 1984, section 291.09, subdivision la, is 
amended to read: 

Subd. la. Lnallinstaneesinwhiohadeoedentdiosa£terDeeember&L, 
4-919andbeforeJanuaey4749&Lleax4ngafederalgrossestateinexoesso£ 
$L617000andinaninstancesinwhiehadeeedentdiesa£terDeeember3l,4980 
andbe£oreJanuary47l9831ea¥mga€ederalgrossestaminamessof$44§,000; 
aadthedeoedenthasanintemstmpropertywithasitusinhfimesotaythe 
pessonalmpresentafiveshausubmktotheoommissionefionafomnpmsesibedby 
the commissioner, a Minnesota estate tax retuearh 

In the case of a decedent dying after December 31, -198-1 118; who has an 
interest in property with a situ's in Minnesota, the personal representative shall 
submit to the commissioner, on a form prescribed by the commissioner, a 
Minnesota estate tax return in the following a_ll instances; 

I~ntl4eeaseo£adeoedent AM-innesotaestate 
dymgsn taxretuaashallbe 

£1-ledifthefederal 
grossestateequals 
orexoeeds 

-1-982 ..................................... ..$235,000 
$983 ........................ .......... .. 215,000 
-1-984 ..................................... .. 325,000 
4-985 . . . . . . . . . . . . . . . . . . . . .. 400,000 
-1-986 .............................. .. 500,000 
+98%‘ and thereafter ........... .. 666,666 

E which a federal estate tag return i_s required t_o Q filed. 
The return shall be accompanied by a federal estate tax return, a schedule 

9_f_‘ a_11 assets in Q estate at their date 9_f death values, and shall contain a 
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computation of the Minnesota estate tax due. The return shall be signed by the 
personal representative. 

Sec. 6. Minnesota Statutes 1984, section 291.09, subdivision 2a, is 

amended to read: 
‘Subd. 2a. The commissioner may designate on the return thedocuments 

that are required to be filed together with the return in order to determine the 
proper valuation of assets and computation of tax. The commissioner shall not 
be bound by any item on the return unless he has received all required documents 
and unless all items of information on the return have been completed. 

Sec. 7. Minnesota Statutes 1984, section 291.09, subdivision 3a, is 

amended to read: 
Subd. 3a. (1) The commissioner may challenge matters of valuation or 

taxability of any assets reported on the return; or any deductions elai-med, or the 
computation of tax, only if within 180 days from the due date of the return or the 
receipt of the return and all documents required to be filed with the return, 
whichever is later, the commissioner mails or delivers a written notice to the 
personal representative objecting to the return as filed and specifying the reasons 
for the objection. 

(2) If the personal representative disagrees with the objection or does not 
wish to fully comply with the objection, he may request that the commissioner 
hold a hearing on the objection. Within 30 days of receipt of a request, the 
commissioner shall set a time and place for hearing. Unless otherwise agreed 
upon, the hearing date shall not be earlier than 30 days nor later than 60 days 
from the date of the notice setting the hearing. The notice of hearing shall set 
forth the rights available to the personal representative under chapter 14. Not 
later than 30 days after the commissioner receives the report and recommenda- 
tion of the administrative law judge, or a written waiver of his hearing rights by 
the personal representative, the, commissioner shall issue an order determining the 
tax. Any such determination made by the commissioner may be appealed to the 
tax court as provided in section 271.09. 

(3) At any time together with or after the objection, the commissioner, on 
his own initiative, may set a time and place for a hearing in accordance with (2) 
above. 

(4) In his objection, or at any time‘ thereafter, the commissioner may assess 
any additional tax as the facts may warrant, subject to the right of the personal 
representative to demand a hearing under chapter —l—S E. If the personal 

representative does not demand a hearing within 90 days of the date of the 
assessment, the tax so assessed shall be legally due and the commissioner may 
proceed to collect any E unpaid tax a£ter: one year from the date of death. If 

the commissioner later finds the tax assessment to be erroneous, he may adjust 
the assessment prior to collection. 
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(5) The commissioner shall not be required to object to any subsequent 
original, amended or supplemental return in order to preserve his rights. The 
commissioner shall not be precluded from objecting to a subsequentoriginal, 
amended or supplemental return even though an original return was accepted as 
filed. If the commissioner had accepted an original return showing no tax due - 

and a subsequent original, amended or supplemental return discloses additional 
assets not disclosed on the original return, the commissioner may object to any 
matter of yaluation, taxability, deduction or computation of tax on the original 
return within 180 .days of receipt of the subsequent original, amended or 
supplemental return. 

(6) Subject to the provisions of sections 291.11 and 291.215, the Minnesota 
estate tax liability shall be considered as finally determined on the date notifica- 
tion of acceptance is issued to the personal representative or, if no objection is 
filed, on the day following 180 days from the due date of the return or the receipt 
of the return, together with all other documents required to be filed with the 
return, whichever is later. 

(7) Subject to the time limits imposed elsewhere in this chapter, the 
commissioner may refund an overpayment of tax, penalty or interest even though 
the personal representative has not made an application for refund. 

Sec. 8. Minnesota Statutes 1984, section 291.11, subdivision 1, is amend- 
ed to read: 

Subdivision 1. (1) All taxes imposed by this chapter shall take effect at 
and upon the death of the person whose estate is subject to taxation and shall be 
due and payable at the expiration of nine months from such death, except as 
otherwise provided in this chapter. Where Q extension t_o @ Q: federal estate 
t_ax return l_1_a_§ been granted under the provision 9_f section 6081 gt‘ @ Internal Revenue Code, tfi gig fgr filing gig estate tax return g making payment 9_fQ m_x without penalty, extended fg gig sag period. Provided, that any 
taxpayer who owes at least $5,000 in taxes may choose to pay these taxes in fiye 
equalinstahmenwoveraperiodoffimenottoaeceedfiwyearsfromthedeathof 
thepemonwhoseestateiswbjecttotaxafionorfiyeyearsfromtheexpiraaonof 
the extension granted by the commissioner pursuant to section 391432, which- 
ever is later: E who, under section 6161 9_r 6166 gt‘ tlg Internal Revenue Code, 
lgs gqep granted a_n extension for payment o_f th_e tax shown Q the return, nfl 
§l_e_c_t t_o p_ay the commissioner th_e amount o_f ta_x gig i_n 9_gu_a_l amounts at th_e say t_i_r_r1e a_s reguired [95 federal purposes. When a taxpayer elects to pay the 
tax in installments, he shall notify the commissioner in writing no later'than nine months after the death of the person whose estate is subject to taxation. If the 
taxpayer fails to pay an installment on time, unless it is shown that such failure is 
due to reasonable cause, the election shall be revoked and the entire amount of 
unpaid tax plus accrued interest shall be due and payable 90 days after the date on which the installment was payable. 
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(2) (a) False return - in the case of a false or fraudulent return with the 
intent to evade tax, any additional tax resulting therefrom may be assessed at any 
time. 

(b) No return - in the case of failure to file a return, the tax may be 
assessed at any time.

‘ 

(c) Omissions - in the case where there is omitted from the estate items 
subject to tax under this chapter the tax on such omitted items may be assessed at 
any time. 

In determining the items omitted, there shall not be taken into. account 
any item which has been disclosed in the return or in a statement attached to the 
return in a manner adequate to apprise the commissioner of the nature and 
amount of such item. 

(3) Where, before the expiration of the time prescribed in this chapter for 
the determination or adjustment of the tax, the commissioner and the taxpayer 
shall consent in writing to the extension of time for such determination or 
adjustment the tax may be determined at any time prior to the expiration agreed 
upon and in the manner agreed upon. The period so agreed upon may be 
extended by subsequent agreements in writing made before the expiration of the 
period previously agreed upon.

1 

Sec. 9. Minnesota Statutes 1984, section 291.15, subdivision 1, is amend- 
ed to read: 

Subdivision 1. If the tax is not paid within nine months frem t-he 

aeer-Hing tlaereef; th_e t_i_n_1e specified fgg payment, mg unpaid _t§_x @ any penalty 
imposed section 291.131 §l1a_ll lfiag interest shall be eharged and eelleeted 
thereen at the rate specified in section 270.75 from the due date until the date the 
tax is paid. Unpaid t_a_x includes gig unpaid ta_x when Elle taxpayer ge_ct_s t_o fly 
the tax in installments and the due date is the date the tax was due without 
regard t_o a_ny extension gt; i_s granted gr ap election 59 pay fie t_a§ i_p 

installments. In the event a person or corporation upon proper "authorization 
makes a payment to be applied against the tax thereafter, no interest shall‘ accrue 
on the amount so paid. All payments shall be applied first to penalties, next to 
interest and then upon principal. 

Sec. 10. Minnesota Statutes 1984, section 291.15, subdivision 3, is 

amended to read: 
Subd. 3. Interest shall be paid on installment payments of the tax 

authorized under section 291.11, subdivision 1, 9; 29-1.—l%2, 2; at the 

rate of interest in effect pursuant to section 270.75 nine months following the date 
of death. 

Sec. 11. Minnesota Statutes 1984, section 291.215, subdivision 1, is 

amended to read: 
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Subdivision 1. All property includable in the Minnesota gross estate of a 
decedent shall be valued in accordance with the provisions of sections 2031 or 
2032 and, if applicable, 2032A, of the Internal Revenue Code and any elections 
made in valuing the federal gross estate shall be applicable in valuing the 
Minnesota gross estate. Except as otherwise provided in section 29-1-.0—7-5, the 
valueofianpropeptyincludabkintheafinnesomgsossestateofadecedentmay 
be independently eletetmined under said sections £oi= Minnesota estate tax pur- 
poses: Values flog purposes 9_f [hp estate t_zp<_ pp pcfl probate ad nonprobate figtp yup pg th_e same ap those finally determined Q pgposes pf gig federal fit; tpx gp p decedent’s estate. 

Sec. 12. Minnesota Statutes 1984, section 291.32, is amended to read: 
291.32 REFUNDING OF TAX. 
Subdivision 1. W-heneves, I_f under the provisions of this chapter any 

person or corporation shall be i_s_ entitled to a return of any part of a tax; penalty, 
95 interest previously paid ip excess pf tpp amount legally glpe, he may snake 
application Qgply to the commissioner for a determination of the amount which 
he is entitled to have returned, and on such application shall; [hp applicant 
r_n_1gt furnish the commissioner with at-‘iidavits and other evidence- showing the 
facts which entitled him to suchreturn and the amount he is entitled to have 
returned. Upon the filing of such application; The commissioner shall r_n_u§§ examine the same application and shall make a written order thereon denying 9!‘- 
allowing deny 9; allow, ip p written order, the application in whole or in part and 
shallrnail; Acopyofsuchordesbycettificdmailplygpglpgfllptbgmailedto 
the applicant at the address stated on the application. If such application is 
allowed in whole or in part, the commissioner shall cause such fly gt; refund to 
bepaielintheniannerpsovideelbyla-xvi ltshallbetheelutyoftliestatetreasurer 
topaywanrantstherefosouto£any£undsinthestatetseasusynototheHvise 

[lie amount pf taxes, penalty, a_ng interest Q excess o_f _t_h_e amount 
legally gipg _I£1_l_S§ Q; pg_ic_l yvjfl interest at the rate specified Q article _l__5_, section g, 

tip d_a§§ pf payment Q: §9_rp gig dag beginning E months Q13 gl_ept_;l_i 
pf LIE decedent, whichever ip leg The moneys necessary to pay such war-rants 
pl}; amounts are hereby appropriated £9 E commissioner out of any moneys 
inthestatetreasusynotothenwiseappropsiatedplg generalffl. 

Subd. 2. §__l_l applications Q refunds must pg made within t_wp gag 
§rpp1_ t_h_e ditg pf fipa_l determination 95 adjustment o_f fly 13a_rt _o_f t_1_1p Q15 penalty, 
9_1_' interest _by _t_h_e taxpayer, Q commissioner, o_r tflg ta_x court, pg applicable. If 
the application is denied in whole or in part the taxpayer may commence an 
action against the commissioner to recover any overpayment-s of taxes claimed to 
be refundable but for which the commissioner has issued no order of refundment. Such action may be brought in the District Court of the district in which lies the 
county of his residence or principal place of business if an estate or trust, of the 
principal place of its administration, or in the district court for Ramsey County. 
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Such action may be commenced after the expiration of six months after the 
application is filed if the commissioner has not taken final action thereon and 
shall be commenced within 18 months after the date of the order denying the 
application. If the commissioner has not acted within two years after the 
application is filed, it shall be considered denied. 

' 

Sec. 13. Minnesota Statutes 1984, section 524.3-1202, is amended to 

read: 

524.3-1202 EFFECT OF AFFIDAVIT. 
The person paying, delivering, transferring, or issuing personal property or 

the evidence thereof pursuant to affidavit shall submit a copy of the affidavit to 
theeemmissionerefrevenuewithinfivedaysefitsreceiptandthenis discharged 
and released to the same extent as if he dealt with a personal representative of the 
decedent. He is not required to see to the application of the personal property or 
evidence thereof or to inquire into the truth of any statement in the affidavit. If 

any person to whom an affidavit is delivered refuses to pay, deliver, transfer, or 
issue any personal property or evidence thereof, it may be _recovered or its 

payment, delivery, transfer, or issuance compelled upon proof of their right in a 
proceeding brought for the purpose by or on behalf of the persons entitled 

thereto. Any person to whom payment, delivery, transfer or issuance is made is 
answerable and accountable therefor to any personal representative of the estate 
or to any other person having a superior right. 

Sec. 14.- REPEALER. 
fa) Minnesota Statutes 1984, sections 55.10, subdivision 2, 270.75, subdi- 

vision 1, 291.015; 291.03, subdivisions _3_, 5 5, Q a_I1(1_ 1-, 291.05; 291.051; 

291.065 291.065; 291.(E 291.08; 291.09, subdivision 5, 291.111; 291.131, 

subdivision 5, 291.13; 291.15, subdivision 2, 291.18; 291.20; 2_1n_d 385.36 ar_e 
repealed.

‘ 

Q52 Minnesota Statutes 1984, sections 291.131, subdivision 5, a_mi_ 291.29, 

subdivision 5, g repealed. _ 

Sec. 15. EFFECTIVE DATE. 
Sections _1_ t_o 1_2 2_1n_d g paragraph gag gg effective E estates pf persons 

gyjpg _af't£ December 5L Ii, except that E update 9_f_' th_e Internal Revenue 
Code i_n section 2 i_s effective f_or estates _cg' persons glflig December g 
ggg Sections g gig E5 paragraph Q), g effective 1:13 cl_ay a_f't_cg f_11Ll 

enactment. 

ARTICLE 14 
TELEPHONE GROSS EARNINGS 

Section 1. Minnesota Statutes 1984, section 295.01, subdivision 10, is 

amended to read: 
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Subd. 10. TELEPHONE COMPANY. The term “telephone company” 
as used in this chapter means any person, firm, association or corporation, 
excluding municipal telephone companies, owning or operating any telephone line 
or telephone exchange for hire wholly or partly within this state, including radio 
and other advancements in the art of telephony E excluding cellular _I‘i1_(3_i2. 

Sec. 2. Minnesota Statutes 1984, section 295.34, subdivision 1, is amend- 
ed to read: 

Subdivision 1. Except as provided in subdivision 2 every telephone 
company shall file a return with the commissioner of revenue on or before April 
15 of each year, and submit payment therewith, of the following percentages of its 
gross earnings of the preceding calendar year derived from business within this 
state: 

(a) 4 percent of its f_or gross earnings from service to rural subscribers; (b) 4 percent of its geese earnings £1 from exchange business of all cities of the 
fourth class and statutory cities having a population of 10,000 or less 

f_o_r_ calendar Leag beginning before December 11_, 1986, 3 percent, M 3/2&3 E1; 3 P_6_FC§n_t» 
gar calendar yeg 1988, _l._5 percent, 

@ selfllfl E: E 1 p9&n_t: 29$ 
f_or calendar years beginning after December 3_1, 1989, exempt; and (e) 1 

percent of its 

Q) fb_1‘ gross earnings derived from all other business; w-hieb. shall be 

E calendar years beginning before December §L 1986, Z percent, 
f_o_r calendar gig 1987, E Lercent, 
f9_r calendar Ear 1_98_23, § ;§r_<:_en_t, 
f_or calendar Leg 1989, g_.§_ jgrcent, E _ Q calendar years beginning :31_t"1t_e1_‘ December Q, 1989, exempt. 
Beginning January L 1986, a gig shall n_o_t lie. imposed gr_1 tlg gross 

earnings o_f a telephone company from business originating gr terminating outside 
o_f Minnesota. 

IE. tag imposed i_s in lieu of all other taxes, except the taxes imposed by 
chapter 290, property taxes assessed beginning i_n 1987, payable i_n 1988, gg §al§_s E u_se taxes imposed a_s a result gt‘ article A section §. All moneys paid by a 
company for connecting fees and switching charges to any other company shall 
be reported as earnings by the company to which they are paid, but shall not be 
deemed earnings of the collecting and paying company. For the purposes of this 
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section, the population of any statutory city shall be considered as that stated in 
the latest federal census. 

Sec. 3. REPEALER 
Minnesota Statutes 1984, section 295.34, i_s repealed. 

Sec. 4. EFFECTIVE DATE, 
Section 1 effective fg ’ta_x years after December gr, 1985. Section § i_s 

effective beginning Q calendar year 1990. 

ARTICLE 15 
INTEREST ON OVERPAYMENTS 

Section 1. Minnesota Statutes 1984, section 60A.15, subdivision 12, is 

amended to read: 
Subd. 12. “OVERPAYMENTS, CLAIMS FOR REFUND. (1) PROCE- 

DURE, TIME LIMIT, APPROPRIATION. A company who has paid, volun- 
tarily or otherwise, or from whom there has been collected an amount of tax for 
any year in excess of the amount legally due for that. year, may file with the 
commissioner of revenue a claim for a refund of the excess. Except as provided 
in subdivision 11, no claim or refund shall be allowed or made after 3-1/2 years 
from the date prescribed for filing the return (plus any extension of time granted 
for filing the return but only if filed within the extended time) or after two years 
from the date of overpayment, whichever period is longer, unless before the 

expiration of the period a claim is filed by the company. For this purpose, a 

return or amended return claiming an overpayment constitutes a claim for 

refund. 

Upon the filing of a claim, the commissioner shall examine it and shall 
make and file written findings denying or allowing the claim in whole or in part. 
He shall mail a notice thereof to the company at the address stated upon the 
return. If the claim is allowed in whole or in part, the commissioner shall issue 
his certificate for the refundment of the excess paid by the company, with interest 
at the rate of six percent per annum specified Q section § computed from the date 
of the payment of the tax until the date the refund is paid or the credit is made to 
the company. The commissioner of finance shall pay the refund out of the 
proceeds of the taxes imposed by this section, as other state moneys are expended. 
As much of the proceeds of the taxes as necessary are appropriated for that 
purpose.

I 

(2) DENIAL OF CLAIM, COURT PROCEEDINGS. If the claim is 

denied in whole or in part, the commissioner shall mail an order of denial to the 
company in the manner prescribed in subdivision 8. An appeal from this order 

Changes or additions are indicated by underline, deletions by stri-keout.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 15 LAWS of MINNESOTA for 1985 
_ 

2605 
FIRST SPECIAL SESSION 

may be taken to the Minnesota tax court in the manner prescribed in section 
271.06, or the company may commence an action against the commissioner to 
recover the denied overpayment. The action may be brought in the district court 
of the district in the county of its principal place of business, or in the district 
court for Ramsey county. The action in the district court must be commenced 
within 18 months following the mailing of the order of denial to the company. If 
a claim for refund is f1led_by a company and no order of denial is issued within 
six months of the filing, the company may commence an action in the district 
court as in the case of a denial, but the action must be commenced within two 
years of the date that the claim for refund was filed. 

(3) CONSENT TO EXTEND TIME. If the commissioner and the 
company have, within the periods prescribed in clause (1), consented in writing to 
any extension of time for the assessment of the tax, the period within which a 
claim for refund may be filed, or a refund may be made or allowed, if no claim is 
filed, shall be the period within which the commissioner and the company have 
consented to an extension for the assessment of the tax and six months thereafter. The period within which a claim for refund may be filed shall not expire prior to 
two years after the tax was paid. 

(4) OVERPAYMENTS; REFUNDS. If the amount determined to be an 
overpayment exceeds the taxes imposed by this section, the amount of excess 
shall be considered an overpayment. An amount paid as tax constitutes an 
overpayment even if in fact there was no tax liability with respect to which the amount was paid. 

Notwithstanding any other provision of law to the contrary, in the case of 
any overpayment, the commissioner, within the applicable period of limitations, 
shall refund any balance of more than one dollar to the company if the company 
requests the refund. 

Sec. 2. Minnesota Statutes 1984, section 6OA.199, subdivision 8, is amended to read: 

Subd. 8. REFUND PROCEDURE; TIME LIMIT; APPROPRIA~ TION. A company which has paid, voluntarily or otherwise, or from which there was collected an amount of tax for any year in excess of the amount legally due 
for that year, may file with the commissioner of revenue a claim for a refund of 
the excess. Except as provided in subdivision 3, no claim or refund shall be 
allowed or made after 3-l/2 years from the date prescribed for filing the return 
(plus any extension of time granted for filing the return but only if filed within 
the extended time) or after two years from the date of overpayment, whichever 
period is longer, unless before the expiration of the period a claim is filed by the company. For this purpose, a return or amended return claiming an over- 
payment constitutes a claim for refund. 
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Upon the filing of a claim the commissioner shall examine the same and 
shall make and file written findings thereon denying or allowing the claim in 
whole or in part. He shall mail a notice thereof to the company at the address 
stated upon the return. If the claim is allowed in whole or in part, the 

commissioner shall issue his certificate for a refund of the excess paid by the 

company, with interest at the rate of six percent per: annum specified i_n section § 
computed from the date of the payment of the tax until the date the refund is 

paid or credit is made to the company. The commissioner of finance shall cause 
the refund to be paid as other state moneys are expended. So much of the 
proceeds of the taxes as is necessary are appropriated for that purpose. 

Sec. 3. [270.76] INTEREST ON REFUNDS. 
When any t21_x‘payable Q £133 commissioner pf revenue 9; Q gig depart- 

mept o_f revenue is overpaid agd Q amount i_s d_u_e Q13 taxpayer as a refund pf gig 
overpayment, th_e overpayment shall lg interest gm} t_l§ @ pf payment Q ‘p}_1§_ 
t:a_x pgil §l_1_e 51$ :13; refund i_s grid 95 credit i_s made, unless another period fgg 
computinginterest provided py gvy E interest g_tg p§1_' annum pp over- 
payments flag _b_e 8_0 percent pf @ interest Ltg contained i_n section 270.75, 

subdivision 3 tlg r_a1§ s_l121fl b_e_ adjusted annually apg become effective ag 
provided ip section 270.75,. subdivision _5;, a£d_ flip riult pf gh_e adjustment i_n@ 
fie §_lLl_l lg rounded t_o Eh; nearest Q1 percent. "_l"_h_e determination pf th_e 
commissioner pursuant t_q tlj subdivision i_s po_t a “rule” arg i_s n_ot subject t_o ge 
administrative procedure 2_1c_t contained chapter 1_4. 

Sec. 4. Minnesota Statutes 1984, section 270A.O7, subdivision 5, is 

amended to read: 
Subd. 5. INTEREST ON REFUNDS. Any refund wrongfully or incor- 

rectly applied to a debt and transferred to a claimant agency shall be paid by the 

agency to the debtor. The sum wrongfully or incorrectly withheld shall bear 
interest at six percent per year: tfi ratg specified Q section §, computed from the 
date when the refund would begin to bear interest under section 290.92, 

subdivision 13, clause (1), regardless of whether the refund is payable under 

chapter 290 or 290A. If the claimant agency is a state agency, the payment shall 
be made out of the agency’s appropriation. 

Sec. 5. Minnesota Statutes 1984, section 271.12, is amended to read: 

271.12 WHEN ORDER EFFECTIVE. 
_ 

No order for refundment by the commissioner of revenue, the appropriate 
unit of government, or the tax court shall take effect until the time for appeal 

therefrom or review thereof by all parties entitled thereto has expired. Otherwise 

every order of the commissioner, the appropriate unit of government, or the tax 

court shall take effect immediately upon the filing thereof, and no appeal 

therefrom or review thereof shall stay the execution thereof or extend the time for 

payment of any tax or other obligation unless otherwise expressly provided by 
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law; provided, that in case an order which has been acted upon, in whole or in 
part, shall thereafter be set aside or modified upon appeal, the determination 
upon appeal or review shall supersede the order appealed from and be binding 
upon all parties affected thereby, and such adjustments as may be necessary to 
give effect thereto shall be made accordingly. If it be finally determined upon 
such appeal or review that any person is entitled to refundment of any amount 
which has been paid for a tax or other obligation, such amount, unless otherwise 
provided by law, shall be paid to him by the state treasurer, or other proper 
officer, out of funds derived from taxes of the same kind, if available for the 
purpose, or out of other available funds, if any, with interest at six percent E 
g1_t_§ specified Q section Q from the date of payment of the tax, unless a different 
rate of interest is otherwise provided by law, in which case such other rate shall 
apply, upon certification by the commissioner of revenue, the appropriate unit of 
government, the tax court or the supreme court. If any tax, assessment, or other 
obligation be increased upon such appeal or review, the increase shall be added to 
the original amount, and may be enforced and collected therewith. 

Sec. 6. Minnesota Statutes 1984, section 290.50, subdivision 1, is amend- 
ed to read: 

Subdivision 1. PROCEDURE, TIME LIMIT. (a) A taxpayer who has 
paid or from whom there has been collected an amount of tax for any year in 
excess of the amount legally due for that year, may file with the commissioner a 
claim for a refund of such excess. Except as otherwise provided in this section, no claim or refund shall be allowed or made after three and one-half years from 
the date prescribed for filing the return (plus any extension of‘ time granted for 
filing the return, but only if filed within the extended time) or after two years from the date of overpayment, whichever period is longer, unless before the 
expiration of the period a claim is filed by the taxpayer. For this purpose an income tax return or amended return claiming an overpayment shall constitute a 
claim for refund. 

(b) If no claim was filed, the credit or refund shall not exceed the amount which would be allowable if a claim was filed on the date the credit or refund is 
allowed. 

(c) If a claim relates to an overpayment on account of a failure to deduct a 
loss due to a bad debt or to a security becoming worthless, the claim shall be 
allowed if filed within seven years from the date prescribed in section 290.42 for 
the filing of the return, and the refund or credit shall be limited to the amount of 
overpayment attributable to the loss. 

(d) For purposes of this section, the prepayment of tax made through the 
withholding of tax at the source, or payment of estimated tax, prior to the due 
date of the tax are considered as having been paid on the last day prescribed by law for the payment of the tax by the taxpayer. A return filed before the due 
date shall be considered as filed on the due date. 
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(e) Except as provided in sections 290.92, subdivision 13, 290.93, subdivi- 

sion 9, and 290.936, interest on the overpayment refunded or credited to the 
taxpayer shall be allowed at the rate of six percent per annum specified in section 
§ computed from the date of payment of the tax until the date the refund 

is paid 

or credit is made to the taxpayer. However, to the extent that the. basis for the 
refund is a net operating loss carryback or a capital loss carryback, interest shall 

be computed only from the end of the taxable year in which the loss occurs. 

(0 If a taxpayer reports a change in his federal gross income, items of tax 
preference, deductions, credits, or a renegotiation, or files a copy of his amended 
federal return, within ‘90 days as provided by section 290.56, subdivision 2, a 

refund may be made of any overpayment within one year after such report or 
amended return is filed except as provided in subdivision 2. 

(g) There is hereby appropriated from the general fund to the commission- 
er of revenue the amounts necessary to make payments of refunds allowed 
pursuant to this section. 

See. 7.’ Minnesota Statutes 1984, section 290.92, subdivision 11, is 

amended to read: 
Subd. 11. REFUNDS. Where there has been an overpayment of tax 

imposed by this section, refund of such overpayment or credit shall be made to 
the employer in accordance with regulatiens r_ul_<_:§ prescribed by the commission- 
er, but only to the extent that the amount of such overpayment was not deducted 
and withheld under subdivision 2a or subdivision 3 by the employer. Any 
overpayment which is refunded shall bear interest at the rate of six peseeat per 
annum specified section §, computed from the date of payment until the date 
the refund is paid to, the employer. The commissioner of finance shall cause any 
such refund of tax and interest to be paid out of the general fund in accordance 
with the provisions of section 290.62 and so much of said fund as may be 
necessary is hereby appropriated for that purpose. Notwithstanding the provi- 

sions of section 290.50, written findings by the commissioner, notice by mail to 
-the taxpayer, and certificate for refundment by the commissioner, shall not be 
necessary. The provisions of section 270.10, shall not be applicable. 

Sec. 8. Minnesota Statutes 1984, section 290.92, subdivision 13, is 

amended to read: 

Subd. 13, REFUNDS. (1) Where the amount of the tax withheld at the 
source under subdivision 2a or subdivision 3» exceeds by $1 or more the taxes (and 
any added penalties and interest) reported in the return of the employee taxpayer 
or imposed upon him by this chapter, the amount of such excess shall be 

refunded to the employee taxpayer. If the amount of such excess is less than $1 
the commissioner shall not be required to refund that amount. Where any 
amount of such excess to be refunded exceeds $10, such amount on the original 
return shall bear interest at the rate of six percent per: annum specified i_n section 
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Q, computed from 90 days after (a) the due date of the return of the employee 
taxpayer or (b) the date on which his return is filed, whichever is later, to the 
date the refund is paid to the taxpayer. A return shall not be treated as filed 
until it is in processible form. A return is in processible form when it is filed on 
a permitted form containing the taxpayer’s name, address, social security account 
number, the required signature, and sufficient required information (whether on 
the return or on required attachments) to permit the mathematical verification of 
tax liability shown on the return. Notwithstanding the provisions of section 
290.50, written findings by the commissioner, notice by mail to the taxpayer, and 
certificate for refundment by the commissioner, shall not be necessary. The 
provisions of section 270.10, shall not be applicable. 

(2) Any action of the commissioner in refunding the amount of such 
excess shall not constitute a determination of the correctness of the return of the 
employee taxpayer within the purview of section 290.46. 

(3) The commissioner of finance shall cause any such refund of tax and 
interest, to be paid out of the general fund in accordance with the provisions of 
section 290.62, and so much of said fund as may be necessary is hereby 
appropriated for that purpose. 

Sec. 9. Minnesota Statutes 1984, section 290.93, subdivision 9, is amend- 
ed to read: 

Subd. 9. OVERPAYMENT OF ESTIMATED TAX. (1) Where the amount of an installment payment of estimated tax exceeds the amount deter- mined to be the correct amount of such installment payment, the overpayment 
shall be credited against the unpaid installments, if any. Where the total amount 
of the estimated tax payments plus (a) the total amount of tax withheld at the 
source under section 290.92, subdivision 2a or subdivision 3 (if any) and (b) and ‘ 

other payments (if any) exceeds by $1 or more the taxes (and any added penalties and interest) reported in the return of the taxpayer or imposed upon him by this 
chapter, the amount of such excess shall be refunded to the taxpayer. If the amount of such excess is less than $1 the commissioner shall not be required to refund that amount. Where any amount of such excess to be refunded exceeds 
$10, such amount on the original return shall bear interest at the rate of six 
percent per annum specified in section §, computed from 90 days after (a) the due date of the return of the taxpayer or (b) the date on which his return is filed, whichever is later, until the date the refund is paid to the taxpayer. A return 
shall not be treated as filed until it is in processible form. A return is in 
processible form when the return is filed on a permitted form, and the return 
contains the taxpayer’s name, address, social security account number, the required signature, and sufficient required information (whether on the return or on required attachments) to permit the mathematical verification of tax liability 'shown on the return. Notwithstanding the provisions of section 290.50, written findings by the commissioner, notice by mail to the taxpayer, and certificate for 
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refundment by the commissioner, shall not be necessary. The provisions of 
section 270.10, shall not be applicable. 

~~ (2) Any action of the commissioner in refunding the amount of such 
excess shall not constitute a determination of the correctness of the return of the 
taxpayer within the purview of section 290.46. 

~~~ 

(3) The commissioner of finance shall cause any such refund of tax and 
interest to be paid out of the general fund in accordance with the provisions of 
section 290.62, and so much of said fund as may be necessary is hereby 
appropriated for that purpose. ' 

~~

~

~ 
Sec. 10. Minnesota Statutes 1984, section 290.936, is amended to read:

~ 

290.936 OVERPAYMENT OF ESTIMATED TAX.

~ 
(1) Where the amount of an installment payment of estimated tax exceeds 

the amount determined to be the correct amount of such installment payment, 
the overpayment shall be credited against the unpaid installments, if any. Where 
the total amount of the estimated tax payments and other payments, if any, 
exceeds by $1 or more the taxes (and any added penalties and interest) reported 
in the return of the taxpayer or imposed upon him by this chapter, the amount of 
such excess shall be refunded to the taxpayer. If the amount of such excess is 
less than $1, the commissioner shall not be required to refund. Where any 
amount of such excess to be refunded exceeds $10, such amount on the original 
return shall bear interest at the rate of six percent per: annarn specified i_n section 
§, computed from 90 days after (a) the due date of the return of the taxpayer or 
(b) the date on which his return is filed, whichever is later, until the date the 
refund is paid to the taxpayer. Notwithstanding the provisions of section 290.50, 
written findings by the commissioner, notice by mail to the taxpayer, and 
certificate for refundment by the commissioner, shall not be necessary. The 
provisions of section 270.10, shall not be applicable.

~

~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~ (2) Any action of the commissioner in refunding the amount of such 
excess shall not constitute a determination of the correctness of the return of the 
taxpayer within the purview of section 290.46.

~ 

~~ (3) The commissioner of finance shall cause any such refund of tax and 
interest to be paid out of the general fund in accordance with the provisions of 
section 290.62, and so much of said fund as may be necessary is hereby 
appropriated for that purpose.

~

~ 

~~~ 

Sec. 11. Minnesota Statutes 1984, section 290A.O7, subdivision 2a, is 

amended to read: ~~

~ 

~~ 

Subd. 2a. A claimant who is a renter shall receive full payment after 
August 1 and prior to August 15 or 60 days after receipt of the application, 
whichever is later. Interest shall be added at six percent per annum t_h_e_ %~ 

~~

~ 
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specified i_n section Q from August 15 or 60 days after receipt of the application 
whichever is later. 

Sec. 12. Minnesota Statutes 1984, section 290A.O7, subdivision 3, is 
amended to read: 

Subd. 3. Any claimant not included in subdivision 2a shall receive full 
payment after September 15 and prior to September 30. Interest shall be added 
at Si’)? percent per annum tg gate specified i_n section g from September 30 or 60 
days after receipt of the application, whichever is later. Interest will be 
computed until the date the claim is paid. ' 

Sec. 13. Minnesota Statutes 1984, section 294.09, subdivision 1, is 
amended to read: 

Subdivision 1. PROCEDURES; TIME LIMIT. A company, joint stock 
association, copartnership, corporation, or individual who has paid, voluntarily or 
otherwise, or from whom there has been collected (other than by proceedings 
instituted by the attorney general under sections 294.06 and 294.08, subdivision 
3) an amount of gross earnings tax for any year in excess of the amount legally 
due for that year, may file with the commissioner of revenue a claim for a refund 
of such excess. Except as provided in subdivision 4, no such claim shall be 
entertained unless filed within two years after such tax was paid or collected, or 
within three and one-half years from the filing of the return, whichever period is 
the longer. Upon the filing of a claim the commissioner shall examine the same 
and shall make and file written findings thereon denying or allowing the claim in 
whole or in part and shall mail a notice thereof to such company, joint stock 
association, copartnership, corporation, or individual at the address stated upon 
the return. If such claim is allowed in whole or in part, the commissioner shall 
credit the amount of the allowance against any tax due the state from the 
claimant and for the balance of said allowance, if any, the commissioner shall 
issue his certificate for the refundment of the excess paid. The commissioner of 
finance shall cause such refund to be paid out of the proceeds of the gross 
earnings taxes imposed by Minnesota Statutes 1967, Chapters 294 and 295 as 
other state moneys are expended. So much of the proceeds as may be necessary 
are hereby appropriated for that purpose. Any allowance so made by the 
commissioner shall include interest at the rate at" six percent specified i_n section _1§ computed from the date of payment or collection of the tax until the date the 
refund is paid to the claimant. 

Sec. 14. Minnesota Statutes 1984, section 297A.35, subdivision 1, is 
amended to read: 

Subdivision 1. A person who has, pursuant to the provisions of this 
chapter, paid to the commissioner an amount of tax for any period in excess of 
the amount legally due for that period’, may file with the commissioner a claim 
for a refund of such excess subject to the conditions specified in subdivision 5. 
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Except as provided in subdivision 4 no such claim shall be entertained unless filed 
within two years after such tax was paid, or within three years from the filing of 
the return, whichever period is the longer. The commissioner shall examine the 
claim and make and file written findings thereon denying or allowing the claim in 
whole or in part and shall mail a notice thereof to such person at the address 
stated upon the claim. Any allowance shall include interest on the excess 
determined at a rate at‘ six percent per anau-in specified Q section g from the date 
such excess was paid or collected until the date it is refunded or credited. If such 

claim is allowed in whole or in part, the commissioner shall credit the amount of 
the allowance against any taxes under sections 297A.Ol to 297A.44 due from the 
claimant and for the balance of said allowance, if any, the commissioner shall 
issue his certificate for the refundment of the excess paid, and the commissioner 
of finance shall cause such refund to be paid out of the proceeds of the taxes 
imposed by sections 297A.Ol to 297A.44, as other state moneys are expended. 
So much of the proceeds of such taxes as may be necessary are hereby 
appropriated for that purpose. 

Sec. 15. Minnesota Statutes 1984, section 298.09, subdivision 4, is 

amended to read: 
Subd. 4. If the amount of tax determined by the commissioner is 

subsequently found to be erroneous, the commissioner may, at any time within 
three years from the date the tax is certified as provided in section 298.10, 

redetermine the amount thereof. No such redeterrnination shall be made increas- 
ing the tax unless the person from whom the additional amount is due is given 
ten days written notice thereof and an opportunity to be heard thereon. If an 
order is made increasing the tax, the same proceedings shall be had as provided 
for occupation taxes originally determined and certified. Any person who has 
paid an occupation tax may apply to the commissioner within the time herein 
limited for a redeterrnination of the tax, and if the commissioner determines that 
the tax has been overpaid, he shall make and file an order determining the 
amount of such overpayment, and credit it against occupation taxes otherwise 
payable by the person who has overpaid the amount as so determined. If the tax 

is increased, interest at the rate specified in section 270.75 from the date payment 
should have been made shall be determined and paid; if the tax is reduced, 

interest at the rate of six percent per annum specified ip section Q from the date 
of overpayment shall be allowed. 

Sec. 16. Minnesota Statutes 1984, section 299.05, is amended to read: 

299.05 ASSESSMENT BY COMMISSIONER. 
Upon receipt of the report provided for in section 299.03, the commission- 

er of revenue shall determine, from information as may be possessed, or obtained, 
whether the report is correct, or incorrect; and, if found correct, the commission- 
er shall determine the amount of tax due from the person, enter the amount of 
the tax in department records, make assessment of taxes due from the person, and

~ 

~~~

~

~

~

~ 

~~ 

~~~

~

~

~

~

~

~ 

~

~

~ 

~
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~
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the amount that has been paid; and, on or before June 30, of each year, demand 
payment from the person. The commissioner of revenue shall have power, in 
case he shall deem the report incorrect, or in case the report is not made and filed 
with the commissioner as provided in section 299.03, to make findings as to the 
amount of taxes due after hearing upon notice to the person interested, and the 
findings shall have the same effect as the determination of the amount of such 
taxes upon a report made as hereinbefore provided. 

A person subletting land for the use of which is received royalty shall be 
required to pay taxes only on the difference between the amount of royalty paid 
by him or her and the amount received. 

If the amount of tax determined by the commissioner is subsequently 
found to be erroneous, the commissioner may, at any time within three years 
from the date allowed above for the original assessment, redetermine the amount 
of the tax. No redetermination shall be made increasing the tax unless the 
person from whom the additional amount is due is given ten days written notice 
of the proposed increase and the person’s right to a hearing pursuant to chapter 
14. Any person who has paid a royalty tax may apply to the commissioner 
within three years from the date allowed above for the original assessment for a 
redetermination of the tax and if the commissioner determines that the tax has 
been overpaid, he or she shall make and file an order determining the amount of 
the overpayment and credit the overpayment against the royalty taxes otherwise 
payable by the person who overpaid the tax. If the tax is increased, interest at 
the rate specified in section 270.75 from the date payment should have been made 
shall be determined and added to the tax. If the tax is reduced, interest at the 
rate of six percent per annum specified in section 33 from the date of the 
overpayment shall be allowed. 

Sec. 17. Minnesota Statutes 1984, section 299F.26, subdivision 1, is 
amended to read: 

Subdivision 1. PROCEDURE, TIME LIMIT’, APPROPRIATION. A 
company which has paid, voluntarily or otherwise, or from which there was 
collected an amount of tax for any year in excess of the amount legally due for 
that year, may file with the commissioner of revenue a claim for a refund of the 
excess. Except as provided in subdivision 4, no claim or refund shall be allowed 
or made after 3-1/2 years from the date prescribed for filing the return (plus any 
extension of time granted for filing the return but only if filed within the extended 
time) or after two years from the date of overpayment, whichever period is 
longer, unless before the expiration of the period a claim is filed by the company. 
For this purpose a return or amended return claiming an overpayment constitutes 
a claim for refund. 

Upon the filing of a claim the commissioner shall examine the same and 
shall make and file written findings thereon denying or allowing the claim in 
whole or in part and shall mail a notice thereof to the company at the address 
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stated upon the return. If such claim is allowed in whole or in part, the 

commissioner shall issue his certificate for the refundment of the excess paid by 
the company, with interest at the rate at‘ six percent per annum specified i_n 

section § computed from the date of the payment of the tax until the date the 
refund is paid or the credit is made to the company, and the commissioner of 
finance shall cause the refund to be paid as other state moneys are expended. So 
much of the proceeds of the taxes as is necessary are appropriated for that 

purpose. 

Sec. 18. EFFECTIVE DATE. 
Sections 1 t9 t1 a_re effective Q interest earned ee overpayments after 

December 3_1, 1985. 

ARTICLE 16 
REVENUE DEPARTMENT ENFORCEMENT 

Section 1. [270.062] ACCESS TO CRIMINAL JUSTICE DATA. 
LIIC commissioner o_f revenue E enter i_n_t_(_> e_u_1 agreement yfl ge 

commissioner Q‘ public safety allowing designated employees _o_f tl1_e revenue 
department te access t9 the criminal justice datacommunications network 
provided jg section 299C.46. _F_ot purposes o_f tlLat section, th_e special investiga- @ uiit ef the revenue department tg considered e criminal justice agency. 

Sec. 2. [270.064] REQUESTING ASSISTANCE IN CRIMINAL TAX 
INVESTIGATIONS. 

E the commissioner gt” revenue l_i_a_§ reason t_o believe tl1_at e criminal 
violation gt‘ the s‘t_ate ta_x l21_vv_s hate occurred, E commissioner mey request @ 
attorney general gt Q prosecuting authoriq gt‘ a_ny county t_o aseist i_n e. criminal Q investigation E r_ney disclose return information t_o the proseciflg authori- 
ty relevant te the investigation notwithstanding tlg provisions 

gt’ section 290.61, 

291.48, 297A.43, o_r 297B.l2. 

Sec. 3. Minnesota Statutes 1984, section 290.53, subdivision 11, is 

amended to read: 
Subd. ll. ASSISTING IN FRAUD AND FALSE STATEMENTS; 

CRIMINAL PROVISIONS. Any person who willfully aids or assists in, or 

procures, counsels, or advises the preparation or presentation under, or in 

connection with any matter arising under this chapter, of a return, affidavit, 

claim, or other document, which is fraudulent or false as to any material matter, 
where whether er: _r£t the falsity or fraud is with the knowledge or consent of the 
person authorized or required to -present the return, affidavit, claim, or document, 
is guilty of a gross misdemeanor unless the tax involved exceeds $300, in which 

Changes or additions are indicated by underline, deletions by strileeeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 16 LAWS of MINNESOTA for 1985 2615 
FIRST SPECIAL SESSION 

event he is guilty of a felony. Any criminal offense under this subdivision may 
be prosecuted in the same manner and within the same period of limitations 
provided in subdivision 4. 

Sec. 4. Minnesota Statutes 1984, section 290.92, subdivision 15, is 
amended to read: 

Subd. 15. PENALTIES. (1) In the case of any failure to withhold a tax 
on wages, make and file quarterly returns or make payments to or deposits with 
the commissioner of amounts withheld, as required by this section, within the 
-time prescribed by law, there shall be added to the tax a penalty equal to ten 
percent of the amount of tax that should have been properly withheld and paid 
over to or deposited with the commissioner if the failure is for not more than 30 
days with an additional five percent for each additional 30 days or fraction 
thereof during which the failure continues, not exceeding 25 percent in the 
aggregate. The amount of the tax together with this amount shall bear interest at 
the rate specified in section 270.75 from the time the tax should have been paid 
until paid. The amount added to the tax shall be collected at the same time and 
in the same manner and as a part of the tax unless the tax has been paid before 
the discovery of the negligence, in which case the amount added shall be collected 
in the same manner as the tax. 

(2) If any employer required to withhold a tax on wages, make deposits, 
make and file quarterly returns and make payments to the commissioner of 
amounts withheld, as required by sections 290.92 to 290.97, willfully fails to 
withhold the tax or make the deposits, files a false or fraudulent return, willfully 
fails to make the payment or deposit, or willfully attempts in any manner to 
evade or defeat the tax or the payment or deposit of it, there shall also be 
imposed on the employer as a penalty an amount equal to 50 percent of the 
amount of tax, less any amount paid or deposited by the employer on the basis of 
the false or fraudulent return or deposit, that should have been properly withheld 
and paid over or deposited with the commissioner. The amount of the tax 
together with this amount shall bear interest at the rate specified in section 270.75 
from the time the tax should have been paid until paid. The penalty imposed by 
this paragraph shall be collected as a part of the tax, and shall be in addition to 
any other penalties civil and criminal, prescribed by this subdivision. 

(3) If any person required under the provisions of subdivision 7 to furnish 
a statement to an employee or payee and a duplicate statement to the commis- 
sioner, or to furnish a reconciliation of the statements, and quarterly returns, to 
the commissioner, willfully furnishes a false or fraudulent statement to an 
employee or payee or a false or fraudulent duplicate statement or reconciliation of 
statements, and quarterly returns, to the commissioner, or willfully fails to 
furnish a statement or the reconciliation in the" manner, at the time, and showing 
the information required by the provisions of subdivision 7, or rules prescribed by 
the commissioner thereunder, there shall be imposed on the person a penalty of 
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$50 for each act or failure to act, but the total amount imposed on the delinquent 
person for all such failures during any calendar year shall not exceed $25,000. 
The penalty imposed by this paragraph is due and payable within ten days after 
the mailing of a written demand therefor, and may be collected in the manner 
prescribed in subdivision 6, paragraph (8). 

(4) In addition to any other penalties prescribed, any person required to 
withhold a tax on wages, make and file quarterly returns and make payments or 
deposits to the commissioner of amounts withheld, as required by this section, 
who willfully fails to withhold the tax or truthfully make and file the quarterly 
return or make the payment or deposit, or attempts to evade or defeat the tax is 
guilty of a gross misdemeanor unless the tax involved exceeds $300, in which 
event he is guilty of a felony. 

(5) In lieu of any other penalty provided by law, except the penalty 
provided by paragraph (3), any person required under the provisions of subdivi- 
sion 7 to furnish a statement of wages to an employee and a duplicate statement 
to the commissioner, who willfully furnishes a false or fraudulent statement of 
wages to an employee or a false or fraudulent duplicate statement of wages to the 
commissioner, or who willfully fails to furnish a statement in the manner, at the 
time, and showing the information required by the provisions of subdivision 7, or 
rules prescribed by the commissioner thereunder, is guilty of a gross misdemean- 
OI‘. 

(6) Any employee required to supply information to his employer under 
the provisions of subdivision 5, who willfully fails to supply information or 

willfully suppliesfalse or fraudulent information thereunder which would require 
an increase in the taxto be deducted and withheld under subdivision 2a or 
subdivision 3, is guilty of a gross misdemeanor. 

(7) The term “person,” as used in this section, includes an officer or 

employee of a corporation, or a member or employee of a partnership, who as an 
officer, employee, or member is under a duty to perform the act in respect of 
which the violation occurs. - 

(8) All payments received may, in the discretion of the commissioner of 
revenue, be credited first to the oldest liability not secured by a judgment or lien, 
but in all cases shall be credited first to penalties, next to interest, and then to the 
tax due. 

(9) In addition to any other penalty provided by law, any employee who 
furnishes a withholding exemption certificate to his employer which the employee 
has reason to know contains a materially incorrect statement is liable to the 

commissioner of revenue for a penalty of $500 for each instance. The penalty is 
immediately due and payable and may be collected in the same manner as any 
delinquent income tax. 
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(10) In addition to any other penalty provided by law, any employer who 
fails to submit a copy of a withholding exemption certificate required by 
subdivision 5a, clause (1)(a), (1)(b), or (2) is liable to the commissioner of revenue 
for a penalty of $50 for each instance. The penalty is immediately due and 
payable and may be collected in the manner provided in subdivision 6, paragraph 
(8)- ' 

(11) Any person who willfully aids or assists in, or procures, counsels, or 
advises the preparation or presentation under, or in connection with any matter 
arising under this section, of a return, affidavit, claim, or other document, which 
is fraudulent or false as to any material matter, where whether g n_ot the falsity 
or fraud is with the knowledge or consent of the person authorized or required to 
present the return, affidavit, claim, or document, is guilty of a gross misdemean- 
or, unless the tax involved exceeds $300, in which event he is guilty of a felony. 

(12) Notwithstanding the provisions of section 628.26, or any other 
provision of the criminal laws of this state, an indictment may be found and filed, 
upon any criminal‘ offense specified in this subdivision, in the proper court within 
six years after the commission of the offense. 

Sec. 5. Minnesota Statutes 1984, section 297A.39, subdivision 8, is 
amended to read: 

Subd. 8. PENALTY; FALSE CLAIM. Any person who willfully aids 
or" assists in, or procures, counsels, or advises the preparation or presentation 
under, or in connection with any matter arising under this section, of a return, 
affidavit, claim, or other document, which is fraudulent or false as to any 
material matter, where whether 9_r_ Q the falsity or fraud is with the knowledge 
or consent of the person authorized or required_to present the return, affidavit, 
claim, or document, is guilty of a gross misdemeanor unless the tax involved 
exceeds $300, in which event he is guilty of a felony. Any criminal offense under 
this subdivision may be prosecuted in the same manner and within the same 
period of limitations provided in subdivision 4. 

Sec. 6. EFFECTIVE DATE. 
Sections ltg § gig effective th_e day after final enactment. 

ARTICLE 17 
LEASED LANDS 

Section 1. Minnesota Statutes 1984, section 92.46, subdivision 1, is 
amended to read: 

Subdivision 1. PUBLIC CAMP GROUNDS. (Q The director may des- 
ignate suitable portions of the state lands so withdrawn from sale and not 
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reserved, as provided in section 92.45, as permanent state public camp grounds 
and cause the same to be surveyed and platted into lots of convenient size, and 
may lease and let such lots for cottage and camp purposes under such terms and 
conditions as he may prescribe; subject Q t_h§ provisions o_f Q1_i_s_ section. 

Q) No Q lease shall gy n_ot be made for a tefilonger term than ten Q 
years, with the privilege of renewal, from time to time, for additional terms of not 
to exceed ten Q years each. Llie lease niy lg canceled py Q9 commissioner @ 
Q3 §ft;e_1r giving @ person leasing g1_e l_a_n_d written notice o_f violation pl‘ lease 
conditions. '£13_e_ l_ea_1_sp r_ap§ gill b_e g §h_e appraised value 9_f leased laid g 
determined py tlip commissioner o_f natural resources. T_lip appraised value gall 
pg 1% value o_f lg leased E without gmy private improvements E must pg 
comparable t_o similar without a_ny improvements within th_e same county. 

fig) _]§y {ply L 1986, mp commissioner pf natural resources shall adopt 
rules under chapter E t_o establish procedures lg; leasing laid under section. 

flip rules shall pp subject t_o review @ approval py th_e commissioners o_f 

revenue gn_d_ administration prior tp @ initial publication pursuant t_o chapter 1_4_ 

gn_d t_o Q1_eg @ adoption. flip rules must address Q lit th_e following: 
Q) method pl‘ appraising @ property; 
Q) determination o_f lease rates; app 

Q) a_n appeal procedure f_cp' both t_hp appraised values E lease rates. 
§c_l) All moneys received from these leases of state lands so withdrawn 

from sale shall be credited to the fund to which the proceeds of the land belong. 
Notwithstanding section l6A.l25 g a_rg other lg lg gig contrary, QQ percent g‘ 
t_llg money received, from the lease 9_f permanent school fpn_d Lfl1_cl_s leased 

pursuant t_o @ subdivisiongall lg deposited into th_e permanent school trust 
fund. 

Sec. 2. Minnesota Statutes_l984, section 272.02, subdivision 1, is amend- 
ed to read: 

Subdivision 1. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

(1) All public burying grounds; 

(2) All public schoolhouses; 

(3) All public hospitals; 

(4) All academies, colleges, and universities, and all seminaries of learning; 

(5) All churches, church property, and houses of worship; 
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(6) Institutions of purely public charity except parcels of property contain- 
ing structures and the structures assessed pursuant to section 273.13, subdivisions 
17, 17b, 17c or 17d; 

(7) All public property exclusively used for any public purpose; 

(8) Except for the taxable personal property enumerated below, all 
personal property and the property described in section 272.03, subdivision 1, 
clause (c) shall be exempt. 

The following personal property shall be taxable: 
(a) personal property which is part of an electric generating, transmission, 

or distribution system or a pipeline system transporting or distributing water, gas, 
or petroleum products or mains and pipes used in the distribution of steam or hot 
or chilled water for heating or cooling buildings and structures; 

(b) railroad docks and wharves which are part of the operating property of 
a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 
(d) leasehold or other personal property interests which are taxed pursuant 

to section 272.01, subdivision 2; 273.13, subdivision 7b or 7d; or 273.19, 
subdivision 1; or any other law providing the property is taxable as if the lessee 
or user were the fee owner; 

(e) property classified as class 2a property; and 

(f) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other than 
real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment or 
device, or part thereof, operated primarily for the control or abatement of air or 
water pollution shall file an application with the commissioner of revenue. The 
equipment or device shall meet standards, regulations or criteria prescribed by the 
Minnesota Pollution Control Agency, and must be installed or operated in 
accordance with a permit or order issued by that agency. The Minnesota 
Pollution Control Agency shall upon request of the commissioner furnish infor- 
mation or advice to the commissioner. If the commissioner determines that 
property qualifies for exemption, he shall issue an order exempting the property 
from taxation. The equipment or device shall continue to be exempt from 
taxation as long as the permit issued by the Minnesota Pollution Control Agency 
remains in effect. 

(10) Wetlands. For purposes of this subdivision, “wet1ands” means (1) 
land described in section 105.37, subdivision 15, or (2) land which is mostly 
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under water, produces little if any income, and has no use except for wildlife or 
water conservation purposes, provided it is preserved in its natural condition and 
drainage of it would be legal, feasible, and economically practical for the 

production of livestock, dairy animals, poultry, fruit, vegetables, forage and 
grains, except wild rice. “Wetlands” shall include adjacent land which is not 

suitable for agricultural purposes due to the presence of the wetlands. “Wet- 
lands” shall not include woody swamps containing shrubs or trees, wet meadows, 
meandered water, streams, rivers, and floodplains or river bottoms. Exemption 
of wetlands from taxation pursuant to this section shall not grant the public any 
additional or greater right of access to the wetlands or diminish any right of 
ownership to the wetlands. 

(11) Native prairie. The commissioner of the department of natural 
resources shall determine lands in the state which are native prairie and shall 
notify the county assessor of each county in which the lands are located. Pasture 

land used for livestock grazing purposes shall not be considered native prairie for 
the purposes of this clause and section 273.116. Upon receipt of an application 
for the exemption and credit provided in this clause and section 273.116 for lands 
for which the assessor has no determination from the commissioner of natural 
resources, the assessor shall refer the application to the commissioner of natural 
resources who shall determine within 30 days whether the land is native prairie 
and notify the county assessor of his decision. 'Exemption of native prairie 

pursuant to this clause shall not grant the public any additional or greater right 
of access to the native prairie or diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and sponsors 
the shelter is exempt from federal income taxation pursuant to section 501(c)(3) 
of the Internal Revenue Code of 1954, as amended through December 31, 1982, 
notwithstanding the fact that the sponsoring organization receives funding under 
section 8 of the United States Housing Act of 1937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and operated 
by any senior citizen group or association of groups that in general limits 

membership to persons age 55 or older and is organized and operated exclusively 
for pleasure, recreation, and other nonprofit purposes, no part of the net earnings 
of which inures to the benefit of any private shareholders; provided the property 

is used primarily as a clubhouse, meeting facility or recreational facility by the 
group or association and the property is not used for residential purposes on 
either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydromechan- 
ical power on a site owned by the state or a local governmental unit which is 
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developed and operated pursuant to the provisions of section 105.482, subdivi- 
sions 1, 8 and 9. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a “direct satellite broadcasting facility” operated by a corporation 
licensed by the federal communications commission to provide direct satellite 
broadcasting services using direct broadcast satellites operating in the 12-ghz. 
band; 

(b) a “fixed satellite regional or national program service facility” operated 
by a corporation licensed by the federal communications commission to provide 
fixed satellite-transmitted regularly scheduled broadcasting services using satel- 
lites operating in the.6-ghz. band; and 

(c) a facility at which a licensed Minnesota manufacturer produces 
distilled spirituous liquors, liqueurs, cordials, or liquors designated as specialties 
regardless of alcoholic content, but not including ethyl alcohol, distilled with a 
majority of the ingredients grown or produced in Minnesota. 

An exemption provided by paragraph (15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be placed 
on the assessment rolls as provided in subdivision 4. Before approving a tax 
exemption pursuant to this paragraph, the governing body of the municipality 
shall provide an opportunity to the members of the county board of commission- 
ers of the county in which the facility is proposed to be located and the members 
of the school board of the school district in which the facility is proposed to be 
located to meet with the governing body. The governing body shall. present to 
the members of those boards its estimate of the fiscal impact of the proposed 
property tax exemption. The tax exemption shall not be approved by the 
governing body until the county board of commissioners has presented its written 
comment on the proposal to the governing body, or 30 days has passed from the 
date of the transmittal by the governing body to the board of the information on 
the fiscal impact, whichever occurs first. 

The exemptions granted by this subdivision shall be subject to the limits 
contained in the other subdivisions of this section, section 272.025, or section 
273.13, subdivisions 17, 17b, 17c, or 17d. 

(16) Real and personal property owned and operated by a private, 
nonprofit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 501(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

3171 Notwithstanding section 273.19, state lands that are leased from fie 
department o_f natural resources under section 92.46. 
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Sec. 3. [92.46] [Subd. 3.] LEASE RA_TE INCREASES.
I 

State 13% leased under Minnesota Statutes, section 92.46, subdivision L 
th_at hgxfi increased le_as_e r_ate_s effective o_n pr January L 1986, §l1a_ll i_n 

th_e increased lgfi {a_t_e_s_ l_>y three equal annual increments, except @ th_e hi 
patps shill Q adjusted t_o reflect changes Q t_hg 1% ra_tes resulting Lr9_n_1 ru_les 
adopted under section _1_. 

Sec. 4. REPORT. 
The commissioner 9_f natural resources shall inventory fie lakeshore leases 

app prepare a report Q a_ny leased land that should pg sold. The report must E 
submitted py January L 1987, t_o fie senate agriculture 2_1n_d natural resources@ 
house o_f representatives environment an_d natural resources committeeg 

Sec. 5. [92.46] [Subd. 4.] ROAD EXPENDITURES. 
A county where state lands gig leased under Minnesota Statutes, section 

92.46, may spend money raised from Q levy o_f property taxes t‘<)_1* t_hp mainte- 
nance E upgrading pf roads serving fie leased property regardless o_f whether 
th_e roads g papt pf th_e county highway system. 

See. 6. EFFECTIVE DATE. 
Section 1 i_s effective January L 1986, except section L subdivision L 

paragraph Q is effective jg Qy following final enactment. Sections g gig § gg 
effective fg property taxes levied in 1985 £1 thereafter, payable it; 1986 ail 
thereafter. 

ARTICLE 18 
BUDGET RESERVE 

Section 1. Minnesota Statutes 1984, section 16A.15, subdivision 1, is 

amended to read: 
Subdivision 1. REDUCTION. fig) If the commissioner determines that 

probable receipts for an appropriation, fie general fund, or item will be less than 
anticipated, and that the amount available for the remainder of the biennium will 
be less than needed, the commissioner shall, with the approval of the governor, 
and after consulting the legislative advisory commission, transfer from the budget E g1_sh _flo_w reserve account established in subdivision 6 to the general fund the 
money needed to balance expenditures with revenue. An additional deficit shall, 
with the approval of the governor, and after consulting the legislative advisory 
commission, be made up by reducing allotments. 

(Q) I_f t_l_1§ commissioner determines th_at probable receipts fo_r a_ny iher 
gm, appropriation, 9; @131 _vQl_l Q l<=._s§' tll anticipated, 3:51 that gig amount 
available [95 t3 remainder pf gig term o_f t_h_e appropriation 95 E any allotment 
period @ pg lei t_l£n needed, t_h_e_ commissioner §lia_l1 notify t_h_e agency 
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concerned @ then reduce gig amount allotted g to_ pp allotted Q _a_s_ tp prevent 
a deficit. 

£9) In reducing allotments, the commissioner may consider other sources 
of revenue available to recipients of state appropriations and may apply allotment 
reductions based on all sources of revenue available. 

{Q In like manner, the commissioner shall reduce allotments to an agency 
by the amount of any saving that can be made over previous spending plans 
through a reduction in prices or other cause.- 

Sec. 2. Minnesota Statutes 1984, section 16A.15, subdivision 6, is 

amended to read: 

Subd. 6. BUDGET A_NI3 CASH FLOW RESERVE ACCOUNT. A 
budget @ @ @ reserve account is created in the general fund in the state 
treasury. The commissioner of finance on July 1, 1983, shall transfer 
$250,000,000 to the budget reserve account. The commissioner of finance on 
July 1, 1984, shall transfer an additional $125,000,000 to the budget reserve 
account in the general fund. @ commissioner pp fl1_1_y L % £111 transferQ 
additional $75,000,000 t_o @ account. The amounts transferred shall remain in 
the budget reserzve account until expended under subdivision 1. When an 
amount has pee_n expended under subdivision ll b_ut LIE commissioner hie; 
determines during §l_1e_ same biennium tg there _x_iLll probably lg an g)sitive 
undesignated balance i_n E general full at t_h§ <_an_d o_f E ‘biennium, jg 
commissioner Q1313 transfer from E undesignated f_1_1_r_1£l balance t_o thg budget 
a_n_d_ fish fl_g_\y reserve account gig amount needed t_o restore E balance i_n the 
account t_0_ $450,000,000. 

Sec. 3. [16A.154] AID PAYMENT DEFERRAL. 
I_f i_n a_ny calendar Ea; _th_e commissioner determines tlit it is necessary t_o 

a_v_o_i5l_ Lash @ borrowing l_)y fie state, th_e commissioner E order E _t_l§ 
November l_5 payment tp taxing districts pf property Q reduction @ pg local 
government @ fill l_J_e ping lgy December Q @ gr_d_e_r applies gly t_o ai_d 
payments made during th_at_ calendar year. Ihg commissioner o_f revenue shall Elm payments i_n accordance with th_e gig 9_i_‘ E commissioner, notwithstand- 

If aid 
payments a_re t_o b_e deferred pursuant 39 gig section, th_e commissioner o_f revenue 
must notify th_e affected taxing districts gy th_e immediately preceding October l_5_; E section Q n_ot _ap_p_ly t_o ai_d payments made 39 school districts. 

Sec. 4. [16A.1541] ADDITIONAL REVENUES; PRIORITY. 
3‘ a forecast pf general fund revenues an_d expenditures indicates that there 

fill pg ap unobligated general fund balance gg Q13 close o_f th_e biennium, money 
must ll: allocated i_n @ following order o_f priority: 
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Q) allocate gp amount, Q‘ any, necessary t_o restore flip budget @ cash 
flow reserve account § provided py section 16A.15, subdivision Q; 

Q) p_ay tl1_e refund pf occupation taxes under section 1; 
Q) reduce property ti levy recognition percent under section 121.904, 

subdivisionfig g 
(43 increase tl1_e_ school 52% payment current year percentage under section 

121.904, subdivision 

Sec. 5. Minnesota Statutes 1984, section 121.904, subdivision 4c, is 

amended to read: 
Subd. 4c. PROPERTY TAX SHIFI‘ REDUCTION. (a) For the pur- 

peseefthissubdivisienyfieombinedfundbalaneefimeansthesumefthefuné 
balaneedetermnWedbythec9mmissieneroffiaaneepursuantmseefien9e£this 
arfidaafiertransfemmtheedueafionaidsinereaseaceeuagplusthebalaneein 

€b)Iftheeombined£undbalaneee;eeeeds$§8y000;00Q;I_f‘g1pm_mtrecent 
forecast pf general f1_1n_d revenues app expenditures prepared py E commissioner 
gf finance 2_1§ o_f December 1 indicates a_ projected unobligated general fi1_n_d 

balance a_t ya close 9_f_' _t_lg biennium Q excess o_f $10,000,000, the levy recognition 
percent specified in subdivision 4a, clauses (b)(2) and (b)(3), shall be reduced for 
taxes payable in -1-985 and thereafter jg succeeding calendar gag; according to 
the provisions ‘of this subdivision E section 5. 

(e) £13) The levy recognition percent shall equal the result of the following 
computation: 32 _2_{l_ percent, times the ratio of 

(1) the statewide total amount of levy recognized in June l-985 o_f gig Er 
E which ‘£13 pap_(_e§ a_re payable pursuant to subdivision 4a, clause (b), reduced by 
the amount of the combined projected general fund balance in excess of 

to
' 

(2) the statewide total amount of the levy recognized in June -1-985 o_fE 
year m which t_h_e_ taxes Q payable pursuant_to subdivision 4a, clause (b). 

The result shall be rounded up to the nearest whole percent. However, in 
no case shall the levy recognition percent be reduced below 34 percent zero. 

fig) :l_1_e commissioner 9_f finance must certify tp th_e commissioner _o_f 

education §l_1_e 1e_vy recognition percent computed under gs subdivision l_)y 

Januagy _5_ o_f gaglg E The commissioner o_f education must notify school 
districts Q‘ a change i_n_ Q le_vy recognition percent py January g 

gg) % commissioner pf finance s_l121_ll transfer from t_h_<_: general t_o 

pig education aids appropriations specified l_)y tlg commissioner o_f education, ghg 
amounts needed t_o finance pl_1_e additional payments required because 9_f E 
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reduction pursuant pg subdivision _o_f gig l_e_yy recognition percent. Payments 
t_o g school district Q‘ additional _s_t:_1§ @ resulting a reduction i_n_ % leyy 
recognition percent must IE included ip fie c_a§p metering o_f payments Ede 
according t_o section 124.195 a_f_te£ January 1_5_, fl ml1_s_t ‘pg pag ip a manner 
consistent yv_ifl1_ t_he_ percent specified i_n th_at section. 

Sec. 6. Minnesota Statutes 1984, section 121.904, is amended by adding 
a subdivision to read: 

§y_1_:o_d; §4_d_. AID PAYMENT PERCENTAGE INCREASE. Q) Subject 
t_o @ provisions pf section 5 i_f gig most recent forecast o_f general fii revenues fl expenditures prepared l_3y gl_i_e commissioner pf finance indicates a projected 
unobligated general f_u_ng balance a_t tl_1p E _o_f the biennium, @ f1p_1_d balance 
flit l_)§ _i1_s<:_d t_o increase pig E payment percentage specified in section 124.195, 
subdivisions _7_ apt} lg IQ increased a_Ld_ payment percentage _s@ E rounded t_o 
tl_1§ nearest whole percent above §§ percent ppt shall n_ot exceed 9_O percent. 

Q3) T_lle_ commissioner o_f finance must certify tp gig commissioner pf 
education t_lye amount available fo_r_ computing g1_1§_ aid payment percentage. @ 
commissioner o_f education must determine mg method Q increasing t_l§ aid 
payment percentage. 1 commissioner o_f finance must transfer from E 
general fuid tp th_e education @ grants, E credits appropriations specified py @ commissioner pf education th_e amounts needed 39 make t_l§ additional 
payments reguired 13y gl_1_i§ subdivision. The additional payments must pg 
included ‘ip the 93% metering 9_f payments made according 39 section 124.195. 
_"I_‘_l_1p commissioner o_f education must notify school districts o_f pp increase ip@ 
p_ercentage payment pf current yea_r school a_i<§ under mp subdivision within 3_O 
s1.21>:s_- 

Sec. 7. CONTINGENT APPROPRIATION; OCCUPATION TAX 
REFUNDS. 

ga) Subject t_o mg conditions o_f section 5 there is appropriated effective fly L _l_98_6, t_o @ commissioner pf revenue from th_e general fid Q amount egg t_o one-half pf fly credits <_:l_u_e pg a result 9;‘ a recomputation o_f occupation 
taxes Q production ypag 1984 £1 previous years based Q th_e_: limitations 
prescribed i_n section 298.40, subdivision l_, §p_c_1_ established py th_e commissioner 
pg ap account payable pp g before _1\LI§y L 1985. @ commissioner gall refund 
t_o Q taxpayers @ amount computed plis interest a_t plg fie established i_n 
Minnesota Statutes, section 298.09, subdivision 5}; from 1% Q o_f t:h_eE 
payment. 

Q2) Subject tg th_e conditions o_f section fl_, there appropriated effective 
l_lu_ly l,_ 1987, t_o php commissioner o_f revenue from t_l§:_ general f_u_nd jg remainder 
o_f ph_e amount computed pursuant t_o paragraph §Q_. _'I_‘l_1_e commissioner s_l1a_1l 

refund t_o ph_e taxpayers tl1_e amount computed pli interest 2_1’_t fig peg; established 
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i_n Minnesota Statutes, section 298.09, subdivision 5 from th_e date pf E 
overpayment. 

Sec. 8. APPROPRIATION; OCCUPATION TAX REFUNDS. 
La) There i_s appropriated effective _J_u_ly 1, _1_S_>§8_, t_o fie commissioner 9_f 

revenue Em _t_hp general f11_nd a_n amount equal tp one-half 9_f a_ny credits 513 g 
a result o_f p recomputation g occupation taxes E production }g 1984 gpd 
previous years based Q E limitations prescribed section 298.40, subdivision 

5 gig established py E commissioner g Q account payable pp g before lfly 
_1_, ‘1985, t_o Q. extent Q9 refunds V_ve_re E jfld pursuant t_o section L & 
commissioner ghall refund t_o t_h_e taxpayers th_e amount computed p1_u_s interest gt @ E established i_n Minnesota Statutes, section 298.09, subdivision 5 from fie 
date 9_f th_e overpayment. 

Q) There appropriated effective .L1X L fl t_o fie commissioner pf 
revenue from flip general tl1_e remainder _o_f ph_e amount computed pursuant 
33 paragraph gal IQ commissioner refund pg th__e taxpayers tfi amount 
computed pl_1§ interest at E gag established i_n Minnesota Statutes, section 
298.09, subdivision 5 fl} thp @ o_f t_h_e_ overpayment. 

ARTICLE 19 
CIGARETTE TAX 

Section 1. Minnesota Statutes 1984, section 116.16, subdivision 1, is 

amended to read: 

Subdivision 1. PURPOSE. A Minnesota state water pollution control 
fund is created as a separate bookkeeping account in the general books of account 
of the state, to record receipts of the proceeds of state bonds and other money 
appropriated to the fund and disbursements of money appropriated or loaned 
from the fund to agencies and subdivisions of the state for the acquisition and 
betterment of public land, buildings, and improvements of a capital nature needed 
for the prevention, control, and abatement of water. pollution in accordance_ with 
the long range state policy, plan, and program established in sections 115.41 to 
115.63, and in accordance with standards adopted pursuant to law by the 
Minnesota pollution control agency. It is determined that state financial assist- 
ance for the construction of water pollution prevention and abatement facilities 
for municipal disposal systems E cornbined.§pv_ve_r overflow is a public purpose 
and a proper function of state government, in that the state is trustee of the 
waters of the state and such financial assistance is necessary to protect the purity 
of state waters, and to protect the public health of the citizens of the state, which 
is endangered whenever pollution enters state waters at one point and flows to 
other points in the state. 
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Sec. 2. Minnesota Statutes 1984, section 116.16, subdivision 2, is amend- 
ed to read: 

Subd. 2. DEFINITIONS. In this section and sections 116.17 and 
116.18: 

(1) Agency means the Minnesota pollution control agency created by this 
chapter; 

(2) Municipality means any county, city, and town, the metropolitan waste 
control commission established in chapter 473 and the metropolitan council when 
acting under the provisions of that chapter or an Indian tribe or an authorized 
Indian tribal organization, and any other governmental subdivision of the state 
responsible by law for the prevention, control, and abatement of water pollution 
in any area of the state; 

_ (3) Pollution control fund means the Minnesota state water pollution 
control fund created by subdivision 1; 

(4) Bond account means the Minnesota state water pollution control bond 
account created in the state bond fund by section 116.17, subdivision 4; 

(5) Terms defined in section 115.01 have the meanings therein given them; 
(6) The eligible cost of any municipal project, except as otherwise provided 

in clauses (7) and (8), includes (a) preliminary planning to determine the 
economic, engineering, and environmental feasibility of the project; (b) engineer- 
ing, architectural, legal, fiscal, economic, sociological, project administrative costs 
of the agency and the municipality, and other investigations and studies; (0) 
surveys, designs, plans, working drawings, specifications, procedures, and other 
actions necessary to the planning, design, and construction of the project; (d) 
erection,_building, acquisition, alteration, remodeling, improvement, and exten- 
sion of disposal systems; (e) inspection and supervision of construction; and (0 
all other expenses of the kinds enumerated in section 475.65. 

(7) For state independent grant gig matching grant purposes hereunder, 
the eligible cost for grant applicants shall be the eligible cost as determined by the 
United States environmental protection agency under the Federal Water Pollu- 
tion Control Act, as amended, 33 U.S.C. 1314, et seq. 

(8) Notwithstanding clause (7), for state grants under the state indepen- 
dent grants program, the eligible cost includes the acquisition of land for 
stabilization ponds, th_e construction o_f collector sewers fb_1' totally unsewered 
statutory a_n_d home fie charter cities _an_d towns described under section 368.01, 
subdivision 1 g subdivision 13 3% gig i_n existence pp 1a_n_u3r_y_ L 1985, and the 
provision of reserve capacity sufficient to serve the reasonable needs of the 
municipality for 20 years in the case of treatment works and 40 years in the case 
of sewer systems. Notwithstanding clause (7), for state grants under the state 
independent grants program, the eligible cost does not include the provision of 
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~

~ 
collector sewers as defined in agency rules, the provision of service to seasonal 
homes, or cost increases from contingencies that exceed three percent of as-bid 
costs or cost increases from unanticipated site conditions that exceed an addition- 
al two percent of as-bid costs. 

Sec. 3. [116.162] STATE FINANCIAL ASSISTANCE PROGRAM 
FOR COMBINED SEWER OVERFLOW. 

Subdivision L DEFINITIONS. g-3) Except as otherwise provided Q t_h_i_s 
section, E terms used Q til section have t_h_e meanings given i_n section 116.16, 
subdivision ; 

Q) “Combined sewer” means a sewer th_at i_s designed agg intended Q 
serve g a sanitary sewer E a storm sewer, or as an industrial sewer and a storm 

~~~~

~

~ 

~~~ 

~~

~ 

SCWCI‘. 

£9) “Combined sewer overflow” means g discharge 9_f a combination o_f 
storm a_r1c_l sanitary wastewater 95 storm El industrial wastewater directly g 
indirectly gm thg waters o_f 3133 state, occurring when tfi volume gt‘ wastewater 
f'lo_w exceeds pig conveyance o_r storage capacity o_f a_ combined §Lveg system. 

Subd. ; PROGRAM PURPOSE. @ agency shall administer 2_1 state 

financial assistance program t_g assist eligible recipients t_o abate combined sewer 
overflow t_o Q13 Mississippi river from it_s confluence with th_e Rum river t_g it_s 

confluence with the St. Croix river. 

Subd. _3; ELIGIBLE RECIPIENTS. A statutory g 51$ charter 
pity i_s eligible {gr financial assistance under tlg program i_f @ gi_ty E a permit, 
stipulation agreement, consent decree, g order issued 13y fie agency reguiring 
construction t_o abate combined sewer overflow E i_fg1§ c_ity adopts _a1_1_ approved 
$13 t_o abate combined sewer overflow. 

Subd. i ELIGIBLE COSTS. _'1:h_e eligible costs under :13 section ix: 
elude @ costs listed Q section 116.16, subdivision 5 paragraph Q); a_s deter- 
mined py tl_1§ agency, u_sJ_ng a_s guidelines E regulations promulgated py th_e 
United States environmental protection agency under Q13 Federal Water Pollu- 
go; Control fit; United States Code, 31$ 3; sections 3 £9 except tfit @ eligible costs include easements necessary fpr implementing Q; combined 
sewer overflow abatement plan a_nc_l Q9 Q include: 

~~ 

~~~~ 

~~ 

~~ 

~~

~ 

~~

~ 

~~~ 

~~~ 

Q) Q preparation 9_t_‘ combined sewer overflow abatement plang

~ 
Q) acquisition o_f interests ir_x real property other than easements;

~ 
Q) storm water treatment facilities; 
9}) costs {o_r a program t_o disconnect giy structures g devices, excluding 

catch basins Q public property, constructed 39 direct g convey storm water, 
snow melt, o_r surface water from _private g public property into a public sanittgy 
9; combined sewer; 

~~ 

~~~ 
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Q) costs incurred before fl1_e effective date pf @ section; E 
Q) costs incurred after t_h_e effective date Q‘ 3% section pg without prior 

written approval o_f @ agency. 
_S_pb_cL FINANCIAL ASSISTANCE PROGRAM. I_h_§ agency gall 

annually provide financial assistance [9 eligible recipients Q combined sewer 
overflow projects. :I‘_he_ agency £11 determine eligible costs Q gggh eligible 
recipient an_d compare those individual costs t_g plgg t_g§a_l eligible pg reguired t_o 
abate combined sewer overflows. E comparison determines E eligible 
recipient’s proportionate share pf E yd gig appropriation f_o3 tl1_e_ 

program must lg distributed among eligible recipients according £9 t_hei§ propor- 
tionate share. 

§pl3c_l_; _6_._ REPAYMENTS. _A_ pf gig ggg iS_§ §l1_a_t receives assist- 
ggpg under tl1_i_s section shall repay one—ha1f o_f @ assistance payment {pp gang E [pg ggtg when t_l1§ recipient received ply; assistance payment. % repay- 
ment must pp deposited i_n tip Minnesota gate; water pollution control fund. 

§_u_b(_i_. _7_. CONDITIONS; ADMINISTRATION. fig) _A_ recipient 9_f £1; 
nancial assistance under th_i§ section §l_1_all_ construct t_h_e combined sewer overflow 
abatement facilities i_n_ accordance yv_i_t_l_1 t_hp construction schedule contained i1_1 _t_l_1§ 

permit, stipulation agreement, consent decree, 9; order issued by §h_e agency. 
[hp agency §_h_2gl require that, flt_h federal, state, gig local funds, @ construc- 
ti_gr_1_ schedule would complete abatement o_f combined sewer overflow within gr; 
years o_f gig issuance pf thp permit, agreement, decree, pr order. _A_s 9: condition 
o_f receiving financial assistance, _tl1_g recipient shall implement g program pp; 
pL(>ved py the agency t_g disconnect apy structures 9_r devices, excluding catch 
basins pp public property, constructed t_o direct p_r convey storm water, snow 
melt, o_r surface water from private o_r public property ipt_o_ 2_1 mlblic sanitary g combined sewer. :I‘_l_1g deadlines fpg submittance o_f facilities plans, plans a_1n_d 
specifications, an_d other documents t_o E agency fgg financial assistance gig 
governed l_>y L119 construction schedule contained Q th_e permit, stipulation 
agreement, consent decree, 9; order issued l_)y _t_l_1_e agency requiring combined 
sewer overflow abatement construction. 

Q13) _A_ recipient pf financial assistance under iis section is pg; eligible t_o 
receive a_ grant t_o abate combined sewer overflow under _t_l;§ state independent 
grants program. 

Subd. 8. RULES. @ agency shall promulgate permanent rules §11_c_l 

may promulgate emergency rules fgg t_hp administration pf t_h_e; financial assistance program established py _t_l1s_ section. The rules must contain a_s g minimum: 
Q) procedures f_og application; 

- Q criteria f9_r_' eligibility pf combined sewer overflow abatement projects; 
Q2 conditions Q use pf Q financial assistance; 
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Q) procedures Q E administration o_f financial assistance; Efli 
Q) other matters that jg agency finds necessary Q tl1_e proper adminis- 

tration o_f t_h§ program. 

Sec. 4. Minnesota Statutes 1984, section 116.18, subdivision 1, is amend- 
ed to read: 

Subdivision 1. APPROPRIATION FROM THE FUND. The sum of 
$167,000,000, or so much thereof as may be necessary, is appropriated from the 
Minnesota state water pollution control fund in the state treasury to the pollution 
control agency, for the period commencing on July 23, 1971 and ending June -30; 
-1-985, to be granted and disbursed to municipalities and agencies of the state in 
aid of the construction of projects conforming to section 116.16, in accordance 
with the rules, priorities, and criteria therein described. 

Sec. 5. Minnesota Statutes 1984, section 116.18, subdivision 2a, is 

amended to read: 
Subd. 2a. STATE MATCHING GRANTS PROGRAM BEGINNING 

OCTOBER 1, 1984. For projects tendered, on or after October 1, 1984, a grant 
of federal money under section 201(g), section 202, 203, ‘or 206(f) of the Federal 
Water Pollution Control Act, as amended, United States Code, title 33, sections 
1251 to 1376, at 55 percent or more of the eligible cost for construction of the 
treatment works, state money appropriated under subdivision 1 must be expended 
for up to -15 3_0 percent of the eligible cost of construction for municipalities for 
which the construction would otherwise impose significant financial hardship; 
provided, that not less than 25 te_n percent of the eligible cost must be paid by the 
municipality or agency constructing the project. If a municipality is tendered 
federal and state grants in a percentage cumulatively exceeding 75 _9Q percent of 
the eligible cost of construction, the state pollution control agency shall reduce 
the grant to the municipality under this chapter to the extent necessary to ensure 
that not less than 25 ten percent of the eligible cost will be paid by the 

municipality. The amounts of the matching grants must be based on per 
connection capital cost, median household income, and per capita adjusted 
assessed valuation. 

Sec. 6. Minnesota Statutes 1984, section 116.18, subdivision 3a, is 

amended to read: 
Subd. 3a. STATE INDEPENDENT GRANTS PROGRAM. (a) The 

agency may award independent grants for projects for 50 percent or, if the agency 
requires advanced treatment, 65 percent of the eligible cost of construction. The 
agency may award independent grants for up toian additional -15 ffl percent or, if 
the agency requires advanced treatment, up to an additional ten ;5_ percent of the 
eligible cost of construction to municipalities for which the construction would 
otherwise impose significant financial hardship; the amounts of the additional 
grants shall be based on per connection capital cost, median household income, 

Changes or additions are indicated by underline, deletions by strilceout.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 19 LAWS of MINNESOTA for 1985 2631 
FIRST SPECIAL SESSION ‘ 

and per capita adjusted assessed valuation. These grants may be awarded in 
separate steps for planning and design in addition to actual construction. Net 
rncrethan30pereente¥thet9talarnountefgrantsawardedunderthis 

cf combined sewer overflow as defined by federal Until December 
31, 1990, not more than 20 percent of the total amount of grants awarded under 
this subdivision in any single fiscal year may be awarded to a single grantee. 

(b) Up to ten percent of the money to be awarded as grants under this 
subdivision in any single fiscal year shall be set aside for municipalities having 
substantial economic development projects that cannot come to fruition without 
municipal wastewater treatment improvements. The agency shall forward its 
municipal needs list to the commissioner of energy and economic development at 
the beginning of each fiscal year, and the commissioner shall review the list and 
identify those municipalities having substantial economic development projects. 
After the first 90 percent of the total available money is allocated to municipali- 
ties in accordance with agency priorities, the set-aside shall be used by the agency 
to award grants to remaining municipalities that have been identified. 

_ 
(c) Grants may also be awarded under this subdivision to reimburse 

municipalities willing to proceed with projects and apply to be reimbursed in the 
2_1 subsequent year conditioned upon appropriation of sufficient money under 
subdivision 1 for that year. The maximum amount of the reimbursement the 
agency may commit in any single fiscal year is equal to the amount newly 
appropriated under l t_g _tp§ gag grants programs for that year. 

See. 7. [116.19] MUNICIPAL POWERS. 
Subdivision 1. PURPOSE. Notwithstanding g statute 9; home Elk 

charter tp §_h_e contrary, a recipient o_f financial assistance from pile agency under 
section § may exercise _t_l_1_g authority Lrovided i_r_1 Qi_s_ section tp abate combined 
sewer overflow 91 provide money _tg pay a_ll 95 part o_f t_l_1_e costs Q‘ 33 abatement 
gpg o_f making improvements tp gpy utility required £9 effect Q13 abatement. 

Subd. ; GENERAL. A recipient lfl acquire ggal o_r personal property 
py purchase, including installment purchase, lease, including it financing lease, 
condemnation, gi_fp 9; grant, o_r yy _se:_ll {<31} g personal property pg it_s @ market ya_h1_c:_ determined l_>y @ recipient gfl simultaneously enter iptp _a_p 
installment purchase 9_1_' lease, including p financing lease, Q p_urposes o_f 
reacguiring £11 pg. personal property. 5 recipient gy construct, enlarge, 
improve, replace, rgaair, maintain, gng operate g public sewer system, including 
storm sewers, sanitary sewers, pg facilities fpg separating storm sewers from 
combined storm gr_1_cl sanitary sewers, g gpy other public utilities combined 111 Q, public sewer system §_s_ govided Q Qi_s section. 3 accomplish these 
purposes, g recipient Ey exercise _t_h_e powers granted g municipality py chapters 
l_l_5_, l_17, ‘_l_l_2, §;9_, E flrfl-4;_, ifl §pc_l_ §7_5, 933 E combine §h_e public sewer 
system, f9_g purposes 9_l_‘ operation _o_r revenue collection g pgtp 95 Q 
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purposes gig: c_ity council determines, with o_n_§ g more other public utilities. 

Charges Q tlga services provided py g combined utiligy may b_e determined i_n gr_1y 
reasonable manner. 

Subd. DEBT. 5 recipient m_ay incur indebtedness E _m_ay i_s§1_1§ grgd_ 
g=,l_l bonds 9; other obligations, including notes, gg installment purchase contract, g obligations Q make payments under g financig lease, g pledge tge f_ug@ 
grg credit gf jg: gi_t_y t_o it_s payment fig storm ggc_l sanitary sewers 5am_d systems 
without submitting _t_l§ question o_f issuing tg bonds, gr otherwise incurring Q13: 
obligations, t_g Q electors; @ bonds g other obligations fly _bge issued i_nE 
9_r my series, E 1% interest g} tlg: rgtg. g r_aggg including floating r_at_eg ggg 
mgy b_e E a_t public g private ggg gr_1g gt tfi pg th_e recipient determines. g 
recipient mgyy Q addition 39 o_r m substitution {o_r @ pledge pf i_t_s_ f_ufl Q 
credit, pledge tfi revenues g ge_t revenues pf public sewer system g g 
combined utility _o_r g at o_f i_t, 9; mortgage th_e ESE 9_f tg system 9; combined 
utility. A recipient mgy ve_st g trustee 9_r trustees, located within 9_r outside 
gig state, ghg right t_g enforce fly covenants made t_o secure g t_o gay gig bonds g obligations, E _rrg1y determine flip powers @ duties pf t_h_e trustee pg 
trustees. Except gs_ provided i_n section, E bonds g other obligations must 
pg issued a_nd fld according tp chapterfi 

S_11_l)_c1. PROPERTY TAX. I_g addition E supplemental Q t_h_§ grants 
gf authority i_r_1 subdivisions 3 g _3_, 1:h_e governing l)o_dy rggy establish g special 
taxing district g districts within 3139: corporate limits o_f gig c_ity tga_t include _s_o_m§ g Q 91' t_h_e_ £11 9; personal property served py g combined sewer separated gf£e_r Q effective gig o_f til section, ggd M l_eyy ggd collect gd valorem mi E E3 
district g districts fo_r_ th_e purposes pf Q section. Il_1_e_ taxes must l_3g collected 
§x£lA=_c°._xunt E1l<1I2?_‘E9_"ift_°t_h_€9i_!}£§‘LFe2tl1e_1'l:3Le_5_- T._h§t_aAe.smn_ot 
restricted py ggy _ta_x le_vy limitations imposed @ gig Qty lgy fly flgr 
1a_w o_r charter provision. 

Subd. 1 ASSESSMENTS. E governing body Q thg mgy divide 
I 

t_h_e c_ity into drainage districts pr areas, @ may levy E collect assessments 
pa_sgcl o_n benefit tp property, Q t_l_1§ assessments gg levied m_ay I53 lggsg gpg 
Qg existing g highest'gr1_d lges_t lid usage, square footage, front footage pg gr_c31_. 
Ilglassessments mgy IE levied accordance yv_igh tgg procedures §gt_ forth _ig £13 
gitL’§ IE3 iii charter, Q ggg o_r‘ chapter E a_s ty council determines. Llie 

assessments r_n_ay b_e levied gpg collected f_ro_rr_1 a_ll property whether public g 
private, a_n§_ th_e ggsg o_f public property g1_e agency o_f government responsible 

fog thg prop erty gngst provide jg necessary money i_n} it_s budget reguest. 

Subd. 6. PRIVATE FINANCE. '12 secure financing fgr me purposes pf 
gig section, @ governing body o_f Qe may pgg private financing’ methods, 
such Q private ownership ggc_1 construction l_)y gy means available t_o t_lgg owner 

.9f new facilities t(_)_ benefit fig under g lease, financing lease, installment 

purchase agreement g service contract, 95 gg sale o_r mortgaging pf a_ll g part pf 
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the city’s existing public sewer system, combined utility including bl_1_e public 
sgwer system, b_r_ water utility, tp benefit bg c_ity under _a 1e_21_s_e_,_ financing l_e§§_e, 
installment purchase agreement pi; service contract. E givate financing 
methods gb pgt subject t_o gpy limitations imposed by 2_1 home gplb charter, i_f 

ply, by by chapter 17_5_. Apy property benefiting th_e gty gidep Q; private 
financing methods i_s exempt from taxation fl Q5; gtyment o_f amounts i_n lig o_f 
taxes t_o flip same extent a_s property owned by bbg Qty 

Sec. 8. [11651] DEFINITIONS. 
Subdivision 1. APPLICABILITY. '£l_1_e definitions i_n t_hi§ section apply Q sections § t_o Q gpg section _1_§ 
Subd. :2; AGENCY. “Agency” means tfi pollution control agency. 
Subd. . COMMISSIONER. “Commissioner” means be commissioner 

o_f health. 

Subd. 4. ELEVATED BLOOD LEAD LEVEL. “Elevated blood l_e§ 
level” means _a confirmed concentration 9_f § micrograms gr more _o_f lead jp each 
deciliter _g_f_‘ whole blood. 

_S_pb_d_. i RESPONSE ACTION. “Response action” means action tp 
li_;n_it exposure t_g 13_agl_ contaminated spil sites, including fencing, covering s_it§§ 
_v\_Ii_t_b vegetation, removal alibi replacement pf contaminated gib §p_d 
appropriate measures. 

Sec. 9. [116.52] IDENTIFICATION OF LEAD CONTAMINATED 
SOIL SITES. 

Subdivision _1_. PRELIMINARY SCREENING. by January L. 1986, gig 
agency must identify a_n_d develop a_ preliminary li_st pf gig i_n E state where 
significant concentrations o_f l_e3c_l _i_r_1_ §9_il g likely a_n_<_l where tip probability 
exists for children’s contact with the soil. Ip identifying these sites jg agency must consider: 

Q both stationary a_n_d mobile lead emission sources; 
Q) dispersion grid depositional patterns o_f lead emissions; §n_d @ tbe presence pf populations susceptible t_o lead exposure o_r lead . 

absorption, including children a_t Qy irg centers, schools, parks, g gay; grounds, children L110 ha_v§ elevated beycfl pf bad ip gag blood, a_nQ children whose socioeconomic status E given them g higher flosure t_o @ 91; increased le_ac_i absorption. 

Subd. A SOIL TESTING. by January L 1987, E agency must sample 
siis pp 513 preliminary lg tp determine Q concentration Q l<_aa_d i_n_ fie ii]. 
_'I‘_h§ agency M gfbg gig t_o E commissioner where l_<:.a1_d i_n tlpe ggfl exceeds 
bbe interim standard for lead in the soil of 1,000 parts pg; million. After 
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adoption o_f Qg rules under section lg subdivision L _t_h_e agency shall refer Q Q; 
commissioner Q sites with concentrations above E standard Q1; lead Q soil. 

Subd. Q ACCESS TO PROPERTY. fig agency g g person authorized 
py t_h§ agency may, upon presentation gf credentials, enter public Q private 
property Q conduct surveys g investigations. 

_S_1@; Q HEALTH SCREENING. @ ea_cl1_ sip: referred by Q agency, 
Q3 commissioner must review E existing health cl_aQ Q E resident population 
95 collect Qgta o_n fie 1_e_\@ pf @ Q E l_)l()c)_cl i_f E present ga_ta a_re inadeguate. 
I_f ’th_e IE 91' QaQi Q th_e blood i_s elevated Q a population at a_ sitfi E 
commissioner fig examine % s_iQ Q gl_l sources 9_f lcil exposure z_1_1Q report Q 
th_e agency findings % recommendations t_o reduce @ l_<w_e1 o_f Qad Q th_e blood. 

Sec. 10. [116.53] RULES. 
Subdivision 1. STANDARD FOR LEAD IN SOIL. gy January _l_, 

1988, Q9 agency shall adopt rules Q establish a standard 9_f_‘ le_md_ contamination 

Q th_e gil tg threatens Q5 health g welfare o_f susceptible populations. 

Subd. _2_. PRIORITIES FOR RESPONSE ACTION. §y January _I_, 

1988, Q: agency must adopt rules establishing ph_e priority fg response actions. 1 rules must consider Q13 potential E children’s contact w_ith th_e sfl a_1_1_d_ t_h_e 

existing _o_l_‘ le_ac_l_ Q th_e siil Q15} Qay consider tip relative rfi t_o t_Q=,_ public 

health, t_lQ @ o_f _tQe population a_t iii @ 1_ea_d l_evL1s o_f resident 

populations. 

Sec. 11. REPORT ON LEAD CONTAMINATION IN‘ THE SOIL. 
§y January L 1987, t_lQ pollution control agency gag submit a report Q 

£h_C_ senate E house committees gp health g human services describirpg thp 
extent Q‘ 1351 contamination Q E EQQ the leg lcv_els Q Q. 91' 

populations a_t contaminated sites, gig s_iz_e o_i'tl1_e population a_t Q from exposure 
t_o 1% Q th_e spill a_n<_1_ Q estimate 9_f @ cit o_f response actions reguired t_o 
prevent exposure t_o sill contaminated l_)y 1_e_a<i 

Sec. 12. [124.252] TOBACCO USE PREVENTION PROGRAMS. 
Subdivision L ELIGIBILITY AND PURPOSE. Each school board 

- which institutes a tobacco g prevention program that meets @ criteria 
specified Q subdivision 2 Q1_d_ submits E proposed program Q Qt; commissioner 
_o_f education shall lie eligible _fo_r state 2_ti_d Q Q9 following purposes: 

Q) in-service training Q public a_rQ nonpublic school staff; 
Q) tobacco E9 prevention curriculums including materiagg 
Q) community and parent awareness programs; and 

Q2 evaluation o_f curriculum and programs Q tobacco g prevention. 
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Subd. . CRITERIA. Each tobacco ps_e prevention curriculum must 
include gt least fie following components: 

(Q in-service training Q‘ teachers @ staff; 
Q) evaluation 91' programs an_d curriculum results; 
Q) _a kindergarten through grade Q continuum o_f educational intervention 

related t_o tobaccog 
Q) targeted intervention Q tobacco Q9 onset §o_r students who a_re l_2 tg 

_1_t1 years plg based Q evaluated curriculums that have been shown t_o reduce 
tobacco _1§<_: onset rates; gig 

Q) prohibition o_f smoking cigarettes @ tg: u_sg o_f other tobacco products 
o_n_ th_e_ school premises by minors. 

_S_11b_cl. 1 DISTRICT AID. _Ap eligible district fill receive 2 cents 
fLsc_a1y9§r1_9§§a_I1_<1§£&m§fI2fisca1>m1_9§Z£<£@2212ilii2aver_g_a ediflx 
membership, enrolled ip a public elementary, secondary, g 313 vocational 
technical institute pg nonpublic elementary 91; secondary school. A_id fir Q: public school gipfls §_l_'fll b_e p_aic_l t_o_ t_l1§ district E reguest py g Q behalf o_f 
t_h_e pupils. & school district flag receive less gl_12_1p $1,000 Q @511 ;@ Qi§_6_ 
11$ _$._1»0_40 i_n @ ESE 1L7.- 

Subd. gl_. APPLICATIONS. A district jg i_s eligible fig a.i_d shall apply Q tfi commissioner pf education by October 1 9_f each school gar o_n @ form supplied py gig commissioner. 

Subd. _5_. ASSISTANCE TO DISTRICTS. IQ commissioner o_f edu- 
cation, with §h_e consultation _ar1_d assistance pf fie commissioner pf health, shall: 

gl_)_ provide technical assistance t_o districts Q Q: development, implemen- 
tation, and evaluation o_f tobacco u_se prevention curriculum and programs,- 

@ provide 39 districts information about evaluation results o_f various 
curriculums a_s reported i_n th_e scientific literature and elsewhere; and 

(2 Collect information from districts about prevention gograms and 
evaluation results. 

Sec. 13. [144.391] PUBLIC POLICY. 
IE legislature finds that: 
§l_) smoking causes premature death, disability, and chronic disease, 

including cancer and heart disease, and lung disease; 

Q) smoking related diseases result i_n excess medical care costs; and 
Q) smoking initiation occurs primarily i_n adolescence. 
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The legislature desires Q prevent young people from starting Q smoke, Q 
encourage gpg assist smokers Q guit, fli Q promote clean indoor gii 

Sec. 14. [144.392] DUTIES OF THE COMMISSIONER. 
_'l_‘hp commissioner o_f health shall: 

Q) provide assistance Q workplaces Q develop policies that promote 
nonsmoking fig a_re_ consistent with Qg Minnesota clean indoor a_ir a_c_g 

Q) provide technical assistance, including design a_rQ evaluation methods, 
materials, §r1_d_ training Q local health departments, communities, @ other 
organizations that undertake community programs Qr th_e promotion cg non- 

Q) collect a_n_d disseminate information fl materials Qr smoking preven- 
tion; 

Q) evaluate new apt} existing nonsmoking programs pp 3 statewide app 
regional basis using scientific evaluation methogg 

Q) conduct surveys_i_n school-based populations regarding Q epidemiolo- 
gy pf smoking behavior, knowledge, gfi attitudes related Q smoking, a_nd £13 
penetration pf statewide smoking control programs‘, a_ng

' 

Q) report Q Qe legislature each biennium Q activities undertaken, 
smokig rates Q th_e population @ subgroups o_f @ total population, evaluation 
activities g1_d_ results o_f those activities, @ recommendations Q further action. 

Sec. 15. [144.393] PUBLIC COMMUNICATIONS PROGRAM. 
The commissioner may conduct g long-term coordinated public informa- 

tion program that includes public service announcements, public education 
forums, mass media and written materials. The program must promote non- 

‘ smokigg 11g include background survey research gg evaluation. The program 
must Q designed Q r_up gyg Q least f_'1_v_§ years, subject Q Q9 availability 9_f 
money. 

Sec. 16. [144.491] COMMISSIONER’S DUTIES RELATING TO 
LEAD ABSORPTION. 

The commissioner of health shall: 

Q) provide coordination a_rQ advice Q community programs t_lLt Leg 
children Q5 1_ea_d i_n thg blood Q assure E these testing services a_rp conducted 
i_n_ g Egg a_ng appropriate manner, gg targeted Q children throughout t_l_1§ §a_t§ a_t E Q l<_a_2Q contamination Q absorption, a__IQi generate @ t_lLt E pp analyzed 
pp 3 statewide gig; 

Q) provide coordination pg advice o_f l_o<_:a_l lead absogption testing 

programs, Q assure adeguate sfl a_n_d efficiency, Q Q laboratories within E 
Changes or additions are indicated by underline, deletions by stri-keeut.
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state that conduct Erythrocyte Protoporphorin testing, confirmatory blood lead 
testing, Ed testing o_f paint chips gnd other environmental lead sources; 

Q) provide public Ed professional education concerning lead contamina- @ 9; absorption @ i1s_ health effects pp children; 
(Q review Lug gpg lopal housing gpgag 52151 advise t_h_§ governing bodies gfl administrative departments adopting o_r administering Q13 codes 159 insure 

thgt fig hazard pf absorption _a_nd contamination from leaded paint i_s adequately 
addressed and considered, E provide technical support Q enforcement o_f ph_e 
codes by local health glppartments app lial building i11/spection departments; g Q study a_n_c_1 determine t_l1<>._ extent o_f eggosure t_o lead Q drinking water caused l_)y plumbing app develop recommendations gig techniques fg reducing 
pl1i_s exposure. ' 

Sec. 17. [144.95] MOSQUITO RESEARCH PROGRAM. 
Subdivision RESEARCH PROGRAM. lhp commissioner o_f health 

shall establish gpc_l maintain at long-rangg program o_f research pg study: 
Q) th_c_2 basic biology, distribution, population ecology, @ biosystematics 

pf Minnesota mosquitoes; 

Q) g impact o_f mosquitoes _o_n human gig animal health gr_1g Q: economy, including such areas a_s recreation, tourism, gig livestock maduction; 
Q Q baseline population Q environmental status 9_f organisms other than mosguitoes gig may pp affected py mosquitomanagement; 
4 the effects of mosquito management strategies on animals and lants __ __ __ ___. B__ that ma result in chan es in ecolo of s ecific areas- __ __X __ _ ____E_ _ _____EX _ JL____ __z 
Q2 Q5, development pf mosquito management strategies that Q. effective, 

practical, §I_1_c_l environmentally safe; 

gg _t_h_e_ costs a_n_d benefits pf development pf local gig regional manage- ment _2g1_<_l_ educational programs. ' 

Subd. _2_. RESEARCH FACILITY AND FIELD STATIONS. {Q@ commissioner pf health shall establish aid maintain mosquito management 
research a_nc_l development facilities, including put E limited _t_o_ f_1e_lg research 
stations i_g ph_e major mosquito ecologic regions apg g center Q basic mosquito management research a_n_d development. E commissioner s_h_a_1lz Q t_h_e extent possible, contract £11 Q9 University o_f Minnesota i_n establishing, maintaining 
grid staffing tfi research facilities. 

9) [hp commissioner 9_f health shall establish ggg implement g program 
_<_)_f_' contractual research grants with public gpgl givate aggncies fig individuals Q order to: 
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Q) undertake supplemental research studies pp basic mosquito biology, 
physiology, a_ng l_i§ cycle history beyond those described i_n subdivision 1; 

Q) undertake research into tlg effects o_f mosquitoes Q human health, 
inclucli_ng vector-borne diseases, an_d 3 animal health, including agricultural a_n@_ 
wildlife effects; 

Q) undertake studies <_)_f other economic factors including tourism fl 
recreation; 

£4) collect @ analyze baseline data o_n gig ecology @ distributiop o_f 
organisms other than mosquitoes that may be affected Q 2_1 result o_f mosquito 
management strategies; - 

Q) develop new, effective, practical, a_nc_l biologically compatible control 

methods gig materials; 

@ conduct additional monitorig o_f @ environmental effects pf mosquito 
control methods @ materials; 

Q) undertake demonstration, training, a_nd education programs fpg devel- 
opment 9_f local a_nd_ regional mosquito management programs. 

S_ul_)_ci §; CONDUCT RESEARCH TRIALS. 'I_‘l1_e commissioner o_f 

health E develop an_d conduct research trials of mosquito manajement meth- 
o_ds a_nd materials. Trials E E5 conducted, @ t_l§ agreement of t_l3§ public 95 
private landholder, wherever an_d whenever t_l3g commissioner considers necessagy 

to provide accurate Q for: determining tg efficacy <_)_f a method g material Q 
controlling mosguitoes. 

Subd. 5 RESEARCH TRIALS. Research trials o_f mosquito managg 
ment methods a_n_d materials grg subject to 1;h_e following la_vv§ a_ng rfl unless a 
specific written exemption, license, g waiver i_s granted; sections 97.48, 97.488, 

98.48, 105.38, 105.41, aid l05.46<3; grid Minnesota Rules, chapters 1505, 6115, 

.529; fl3_4» a_n9 6_1fl
5 

Subd. 5 GENERAL AUTHORITY. Q1) 3 carry out subdivisions 1 Q 
4_, Q commissioner pf health may: 

Q) accept moneg property, o_r services from a_ny sourg; 

Q) receive @ hold lands; 
Q) accept gifts; 

Q) cooperate with city, state, federal, g private agencies whose research 
93 mosquito control g o_n other environmental matters may b_e affected py fie 
commissioner’s mosquito management and research activities; and 

Q) enter into contracts with a_ny public Q private entity. 
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Q '_l‘_he- contracts must specify th_e duties Erformed, services provided, 
efll th_e amount ahd method pf reimbursement f9_r_ them. Money collected hy the 
commissioner under contracts made under his subdivision i_s_ appropriated t_o the 
commissioner {cg fie purposes specified ih Q contracts. Contractual agree- 
ments must Q processed under section l6B.l7. 

Subd. AUTHORITY TO ENTER PROPERTY. Lhe commissioner 
pf health, officers, employees, g agents may, with express pcirmission 9_f ghe 
owner, enter upon ehy property a_t reasonable times Q Q determine whether mosquito breeding exists; 

Q) examine, count, study, g collect laboratory samples t_o determine t_h_e 
property’s geographic, geologic, E biologic characteristics; g Q study fl collect laboratory samples t_o determine the effect Q animals 
ahd vegetation o_f Q insecticide, herbicide, 95 other method used Q control 
mosguitoes. 

Subd. 7. RESEARCH PLOTS. % commissioner _o_f health h1_ay lease E maintain experimental flte o_f lahig ib_r mosquito research. "_F_he commission- 
eg o_f health @111 determine Q locations g t_h_e experimental plpts 5am_d m_ay g1_ua_r 
i_nt_o agreements grey public o_r private agency 95 individual t_g lease the land. @ commissioners <_)_f agriculture, natural resources, transportation, Q range 
resources fl rehabilitation, ghg energy 2_:n_d economic development s_l_1_a_ll cooper- 
ape _v_v_iQ the commissioner o_f health. 

Subd. §; EMERGENCIES. IE commissioner may suspend 95 revoke e 
contract, agreement, 95 delegated authority granted i_r_1 @ section gt Ey time pg without prior notice i_f Q emergency, accident, o_r hazard threatens the public 
health. 

Subd. 2; COMMISSIONER REQUIRED TO REPORT. E25 
plg commissioner flail report t_o gg legislature pp basic mosquito research 
findings egg progress toward cost-effective, environmentally sound mosquito 
management methods egg materials. E report must recommend future research 
and management activities. 

S_uhch Q CONTINGENCY. IQ section i_s effective o_nly i_f E ta_x ph 
cigarettes imposed hy United States Code, @ 2_6, section 5l)h a_s amended, ie reduced E h 1985, 95 i_f other public g private funds sufficient tp f_u_r_1g 
eh_e program a_rc-. meg available t_o fire commissioner Q the purposes Q‘ t_hi_s 
program. A 

Sec. 18. Minnesota Statutes 1984, section 145.882, is amended to read: 
145.882 MATERNAL AND CHILD HEALTH BLOCK GRANT DIS- 

TRIBUTION. 
Subdivision 1. CONTINUATION OF 1983 PROJECTS. _(_zy)_ Notwith- 

standing subdivisions g aid 5 recipients of maternal and child health grants for 
Changes or additions are indicated by underline, deletions by strikeeut.
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special projects in state fiscal year 1983 shall continue to be funded at the same 
level as in state fiscal year 1983 until September 30; l-985 December §_l_,_ _l9_87 if 

Beginning Januagy L 1988, recipients o_f maternal fltl child health special project 
grants awarded Q gag f_1s_c:;al yea_r l_9§§ m_ust receive: 

Q) fog calendar year 1988, n_o_ le_ss than 8_0 percent o_f t_l§ amount awarded 

Q state fiscal ear 19835 and 

Q) fg calendar year 1989, 33 lcfi than 19 percent gj @ amount awarded 
E state fiscal year 1983. 
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Lb) @ amount g grants awarded under thi subdivision must Q 
deducted from tlg‘ allocation- under subdivisions § ail 5 f_or tlg community 
health services _a§e_a within which the grantee located. In order t_o receive 

money under t_h_i§ subdivision, recipients must continue to comply @ sections 
145.881 and 145.882 t_o 145.888. These recipients are also eligible to apply for 

state grants under sections M5883 to M5388 subdivisions g i an_d 5. Any 
decrease in the amount of federal funding to the state for the maternal and child 
health block grant sllall fllfl be apportioned to reflect a proportional decrease for 
each recipient until September: 30; l98§. Any increase in the amount of federal 
funding to the state shall be distributed for ser-v-ices to eh-i-ld~ren with 
handieapsandtospeeialp;ejeetsasprevidedinsec§ensM§e883tel4§T888; 
exeeptthataaametintnetteaeeeedtenpercentnaaybesetainedbythe 
cernmissienerefllealthteadelressecstefliwdagincreasesandinc. in 

supplies and services under subdivisions 3 and 4 ‘of this section. 

After September 30; l-985; Q) The advisory task force shall review and 
recommend the proportion of maternal and child health block grant funds to be 
expended for indirect costs, direct services and special projects. The 
offundsexpendedindkectsewlcesthreeghspedalprejeewsheflbemainmlned 
atnetlesstbanthelevelexpendedinstatefisealyearl-984~. 

§1_1l)_(i. A ALLOCATION TO THE COMMISSIONER OF HEALTH. 
Beginnig January ll 1986, up t_o one-third o_f tg $1 maternal g1_c_l g_l1iid health 
l3l_o_c_lg grin_t money may l_3_e retained by gig commissioner _o_f health for administra- 
gx/_e andltechnical assistance services, projects o_f regional or statewide signifi- 

cance, direct services Q children handicaps, and other activities Q t_h§ 
commissioner. 

S_ut>_cl_. 1 ALLOCATION TO COMMUNITY HEALTH SERVICES 
AREAS. [lg maternal and child health block grant money remaining a_&§r 

distributions made under subdivisions 1 grg ; must be allocated according to Q; 
formula i_n subdivision 5 Q commurfiy health services areas fg distribution by‘ 
local boards _o_f health to qualified programs that provide essential services within E community health services area. 
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Subd. 4. DISTRIBUTION FORMULA. [IE amount available f_or each 
community health services fit i_s determined according t_o E following formula: 

gag Each community health services area i_s allocated ab amount based o_n E following three variables: 
Q) bbb proportion bf resident mothers within tfi city, county, o_r counties who a_r_e under Q years o_f bgb g over §§ years _o_f agg a_s determined by averaging t_h_e data available _f9_r t_l_1b three most current years; 
Q) t_h_e_ proportion o_f resident infants within Q9 city, ‘county, by counties whose weight at birth is legs than 2,500 grams, a_s determined by averaging bh_e data available fbr th_e three most current years; gig 
Q) tbg Lrc>portion o_f resident children within t_h_e bi_tyz county, o_r counties Egg t_h_§ agg 9_f 1_9_ fig §_r_e 9_n general assistance _o_r medical assistance a_n_d tbe proportion 9_f resident women within gig c_ity_, county, br counties gged 1_9_ t_o Q 

whb a_1‘e 9_n general assistance o_r medical assistance, as determined by using @ 
gab} available fgr bile _nLo_s_t current ygzgl 

93) Each variable i_s expressed ag a c_ity o_r county score consisting g@ 
pity by county freguency o_f each variable divided by E statewide frequency Q the variable. 

fig) A total score fo_1' each Q‘ county jurisdiction computed by 
totaling t_l§ scores o_f big three factors gig dividing mg total by three. @ Each community health services area i_s allocated _an_ amount gual t_o the total score obtained above for the cit , count , or counties in its area _.__..___.________..______Y____L____________._ 
multiplied by flip amount bf money available fo_r special projects o_f local 
significance. 

Subd. ; NONPARTICIPANTS IN THE COMMUNITY HEALTH SERVICES SUBSIDY PROGRAM. A c_ity o_r county plat pg participating i_n 
bhg community health services subsidy program must lie allocated money under 
§LiiYis_i<w§w$mi_@t1E1i_mit_e§rmm>s_em9c_itx9£2<111r2£xi§a 
“community health services area.” 3); these areas, E commissioner §l_1a_ll 
convene g meeting 9_f public a_n_d private nonprofit agencies Q tlg c_ity by county 
th_at_: bag expressed Q intent t_o_ submit Q gaplication Q funding, i_n order t_o_ attempt pg develop 3 single coordinated grant application fo_r E biby by county. 
Applications, whether consolidated irg a single application gig submitted a_s 
individual applications, must bb submitted according tb section 145.885. Grants 
:03 qualified programs providing essential services i_n these areas a_r_e_ awarded gig 
distributed by Ebb commissioner. 

Subd. 6. REALLOCATION. I_f Q approvable applications app received Q a community health services area, th_e commissioner must reallocate t_h_§ 
- money available for that area to other community health service areas {cg which 
approvable applications have been received. 
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§1ib_d; 1 USE OF BLOCK GRANT MONEY. Q1) Maternal app ghi_1g 
health block grant money allocated Q 3 local board o_f health g community 
health services apea under @ section must pg usid Q gualified programs 3; 

§.pc_l l_o_v_v income individuals. Block gig money mg be ufld fig 
programs th_a’5 

K
i 

Q) specifically address gi_e highest pi_s_k populations, particularly pg 
income a_nc_l minority groups w_itl1_ a rag pf infant mortality gpg children 
with lo_w t_>i_rtl_1 weight, ‘py providing services calculated t_o produce measurable 
decreases i_n infant mortality rates, instances pf children yvfih Q pir_th weight, 
gn_d medical complications associated wit_h pregnancy agi childbirghg 

Q) specificafl target pregnant women whose Egg medical condition, 9_r 

maternal history substantially increases th_e likelihood pf complications associated @ pregnancy gig childbirth gr E _lir_th _o_f g g1_1il_d with Q illness, disability, pg 
special medical needs; 

Q) specifically address fie health needs 9_t_' young children who have pg grg 
likely t_o have a_1 chronic disease 95 disabfly g special medical needs; 95 

Q) provide family” planning agzl preventive medical c_ag§ Q specifically 
identified target populations, E a§ minority Ed lo_w inning teenagers, i_n a 
manner calculated _tp decrease gg occurrence o_f inappropriate pregnancy a_ng 
minimize tfi @ _o_f complications associated @ pregnancy @ childbirth. 

gp) Maternal @ child health block grant money E 13 E 311 
purposes them tlg purposes listed i_n Qi_i§ subdivision (lily i_t_" flip 1o_c§ board 

o_f health g community health services a_1*e:_a E demonstrate th_at_ existing 

programs f_ul_ly address [hp needs pf Q9 highest @ target populations described 
Q th_is subdivision. 

Subd. § REPORT. The commissioner shall prepare, with the advice of 
the advisory task force, an annual report to the legislature which details the 
distribution of maternal and child health block grant funds money, including the 
amounts to be expended for indirect costs, direct services, and special projects 

lo_czyl grants. The report shall also identify the statewide needs of low income 
and high risk populations and the department of health’s plans gig 1pc_a_l board 

for meeting their needs. The legislature must receive the report no later 
than January of each year. 

See. 19. Minnesota Statutes 1984, section 145.883, subdivision 8, is 

amended to read: 

Subd. 8. MATERNAL AND CHILD HEALTH BLOCK GRANT 
MONEY. “Maternal and child health block grant money” means the money 
received by the state from the federal maternal and child health block grant. The 
commissioner shall carry forward from state fiscal year 1985, and succeeding 
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years, only sufficient funds money for qualified programs approved through the 
federal fiscal year award period. 

Sec. 20. Minnesota Statutes 1984, section 145.883, is amended by adding 
a subdivision to read: 

S_11_l_3_cL g COMMUNITY HEALTH SERVICES AREA. “Community 
health services g1;e;’ means a county, o_r multi-county geg Q1_a_t is organized 
gs 2_1 l9c_zil board <_)_f health under section 145.913 _a_n_d Q which 3 §a_t_e subsidy is received under sections 145.911 t_o 145.922. 

Sec. 21. Minnesota Statutes 1984, section 145.884, subdivision 1, is 
amended to read: 

Subdivision 1. RULES. The commissioner shall, in the name of the state 
and within the limit of the federal maternal and child health block grant 
appropriation, make grants to public and private nonprofit agencies 
under sections 145.881 3 145.888 fog qualified programs of maternal and child 
health care services. The commissioner shall promulgate rules for the adminis- 
tration of grants authcrizcd by this The rules shall establish and 
contain as a minimum: 

(a) procedures for grant applications; 

(b) conditions and procedures for the administration of grants; 
(c) criteria of eligibility for grants; and 

(d) other matters the commissioner finds necessary for the proper adminis- 
tration of the grant program. 

Sec. 22. Minnesota Statutes 1984, section 145.885, is amended to read: 
145.885 APPLICATION FOR A GRANT. 
Subdivision L REQUIREMENTS FOR .ALL APPLICATIONS. An 

application for a grant shall be submitted to the commissioner at a time and in a 
form and manner as the commissioner prescribes. Department of health techni- 
cal staff shall be available to provide technical assistance in development of grant 
applications. The application must contain: 

(a) Q) a complete description of the program and the manner in which the 
applicant intends to conduct the program; 

éb) Q) a description 9;’ fl1_e manner which file program gaonds t_o needs an_d griorities Q services identified by the maternal and child health task 
force under section 145.881, subdivision _2_, gi_d ru__ 
e5 differences must be explained i_n_ detail; 

Q) a budget and justification for the amount of grant funds requested; 
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(9) {Q a description of the target population served by the qualified 
program and estimates of the number of low income or high risk patients the 
program is expected to serve; 

(4) Q) the name or names of the person or persons who shall have 
primary responsibility for the administration and delivery of services of the 

qualified program; and 

(e) (Q the reporting and accounting procedures to be followed by the 
qualified agency to enable the commissioner to evaluate the activities of the 

qualified program. 

Subd. ; ADDITIONAL REQUIREMENTS FOR LOCAL BOARDS. 
Applications l_)y local boards under section 3 subdivision gz must Q contain a 
summary 9_f_' Q13 process psid t_o develoi Q9 local program, includig evidence 
i_:l_1§ tfi lcJc_al board notified local public El private providers o_f 1113 availabimy 
5g‘ funding through me local board fog maternal a_ncl child health services; a lis_t 

pf a_ll public @ private agency reguests Q grants submitted Q t_l;§ lgoird 

indicatipg which’ requests Egg included ip Qg gpan_t application; Ed Q 
explanation o_f hqwy priorities yv__e§ established fg selectpg E requests 13 l_3_§ 

included ip £13 grant application. E local board ghill include, lith E Lnan_t 
application, g written statement o_f Q5 criteria t_o l_)p_applied t_o public gpg private 
agency reguests Q funding. 

Sec. 23. Minnesota Statutes 1984, section 145.886, is amended to read: 

145.886 GRANT REVIEW PROCESS. 
Primary review of all grant applications shall be conducted by the 

department of health technical staff. All technically completed applications will 
be forwarded for secondary review to a grants review panel established by the 

Amajepit-yefthegsantsseviewpanelmustbeprefessienalswith 
expertiseinmatepnalandehildhealtheaser Nemembereft-hepaaelma-ybean 
empleyeeefapublieespéazateaeapsefitageneyreeeivingerapphdngfes 

commissioner: th_e advisogy task force. The commissioner shall award grants 
under section 145.885 and this section only after receiving the comments and 
recommendation of the grants review panel and the advisory task force on 
completed grant applications. 

Sec. 24. [l45.923] NONSMOKING AND HEALTH GRANTS. 1 commissioner Q‘ health may award special grants t_o local boards o_f 
health 39 conduct community-wide pilot programs fig th_e promotion gE 
smoking cg t_o local boards o_f health i_n nonprofit corporations t_o conduct 
statewide programs E flip promotion o_f nonsmoking. 
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Sec. 25. Minnesota Statutes 1984, section 297.02, subdivision 1, is 
amended to read: 

Subdivision 1. RATES. A tax is hereby imposed upon the sale of 
cigarettes in this state or having cigarettes in possession in this state with intent 
to sell and upon any person engaged in business as a distributor thereof, at the 
following rates, subject to the discount provided in section 297.03: 

(1) On cigarettes weighing not more than three pounds per thousand, nine 
1_9£ mills minus fie t_a§ not more than eight mills, igiosed by United States 
Code, gtle 2_6, section 5701, a_s amended, on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand, -l-8 §2._§ 
mills minus the tag not more than fi._8 mills, imposed t_)y United States Code, 
gig gg section 5701, _2§ amended, on each such cigarette. 

Sec. 26. Minnesota Statutes 1984, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. SALE OF STAMPS. ga) Except a_s_ govided in paragraph Q; 
the commissioner shall sell stamps to any person licensed as a distributor at a 
discount of 2,50 two percent from the face amount of the stamps for the first 
$500,000 $1,000,000 of such stamps purchased in any fiscal year; and at a 
discount of two l._2_§ percent on the next $500,000 remainder of such stamps 
purchased in any fiscal year; and at a elisceunt of -l-.50 percent for all additional 
stamps purchased in any fiscal year. He shall not sell stamps to any other 
person. 

_(_b) _I_f @ m_x exceeds 1% mills a cigarette, Q discount i_s LQ percent from th_e fa_c_e amount of the stamps f_or §h_e _f1_rs_t $1,000,000 o_f the stamps 
purchased i_n a fiscal year @ _(_)_I_1§ percent Q additional stamps purchased during 
gig fiscal year. 

Sec. 27. Minnesota Statutes 1984, section 297.03, subdivision 6, is 
amended to read: 

Subd. 6. TAX METER MACHINES. (1) Before January _ly E319, the 
commissioner may authorize any person licensed as a distributor to stamp 
packages with a tax meter machine, approved by him, which shall be provided by 
the distributor. He may provide for the use of such a machine by the distributor, 
supervise and check its operation, provide for the payment of the tax on any 
package so stamped, subject to the discount provided in subdivision 5, and in that 
connection require the furnishing of a corporate surety bond in a suitable amount 
to guarantee the payment of the tax. 

(2) Before January 1, gig the commissioner may authorize, argl 9&3; December 3:3 1988, _t_h£ commissioner _s_l£ll require any person licensed as a 
distributor to stamp packages with a heat-applied tax stamping machine, ap- 
proved by him thg commissioner, which shall be provided by the distributor. 
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The commissioner shall supervise and check the operation of the machines and 
shall provide for the payment of the tax on any package so stamped, subject to 
the discount provided in subdivision 5. The commissioner may sell heat-applied 
stamps on a credit basis under conditions prescribed by him _tli_e commissioner, 
and in that connection require the furnishing of a corporate surety bond in an 
amount suitable to guarantee payment of the tax stamps so purchased by a 
distributor. The stamps shall be sold by the commissioner at a price which 
includes the tax after giving effect to the discount provided in subdivision 5. & 
commissioner §l_igl_1 recover th_e actual costs o_f [lg stamps f_r9_rp [lie distributor. 

Sec. 28. Minnesota Statutes 1984, section 297.13, subdivision 1, is 

amended to read: 
Subdivision 1. CIGARETTE TAX APPORTIONMENT 

Netwithstandingmiyetherprevisienseflawyfiveandenehalfpereentefthe 
Revenues received from taxes, penalties and interest under sections 297.01 to 

297.13 gig license E a_npl miscellaneous sources 9_f revenue shall be 
deposited by the commissioner of revenue in the general fund and er-edited £9 a 
speeialaeeeuntmbeknewamthefinamralreseureesaeceungflwhiehishereby 
ereated¢ExpendituresshaHbemade£remsaida%euatenlyasmaybeautheézed 
by’lawt9earr-yeuttheprevisiensefthisaetandineefiermaneewiththe 
previsiensefehapter-1-6: Eiveandene-ha-lfpereentshallbedepesitedinthe 
genera1£undandered#edmthe1naturalrewur%saeeeleratien2ae%um£erthe 
puppesespre¥idedinLawsl969;Ghapter8l97Seet4ea47@§treasurygn_d 
credited 2_1§ follows: 

Q) gig revenue produced by gig @ o_f tlg Lg pp cigarettes weighing n_ot 
m_c)rp gap tgg pounds g thousand E tw_o m_il1_s_ pf 33 tg o_n cigarettes 

weighing more E three pounds 2_t thousand must 13 credited _tp 3 Minnesota 
resources f9_r purposes Q" natural resources acceleration gs provided ip 
chapter 8_6i 

Q) tlig revenue produced py tlvp mil1_s o_f E tg pp cigarettes weighing g more E three pounds g thousand E _t"_<)11_r mills o_f pig Q pp cigarettes 
weighing more IE three pounds g thousand must Q credited tg tl_i§ Minnesota 

water pollution control t‘i_1n_d created Q section 116.16, provided tgig i_f tli_<_e 
m_x o_n cigarettes imposed 131 United States Code, §i_t1_e_ g_6_, section 5_7Q_L gg 
amended, i_s reduced a_f_tg‘ fln_e ll a_n additional E mg pf pl_i_e ta_x o_n 

cigarettes weighing g more gap three pounds g thousand gig tw_o pf t_h_g 
tzg o_n cigarettes weighing more th_ai3 three pounds :_1 thousand must 3 credited 
t_o Q Minnesota pg waterupollution control @ created Q section 116.16; 

Q) t_h_e revenue produced l_)y one-half @ o_f thp tgg pp cigarettes weighing 
n_ot more 'tli_a11 three pounds 2_1 thousand gig E 1n_ifl 9_f t_li_e ti); Q cigarettes 
weighing more E three pounds g thousand must b_e credited Q a_i public health 

provided t_lga_t i_f Q tag Q cigarettes imposed pg United States Code, gitlg 
2_6l section 5701, 2_l§ amended, is reduced {pn_e _1_, 12% a_n additional 
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two~tenths o_f _o_n_e_ m_ill o_f E Q Q cigarettes weighing no_t more _th_an three 
pounds _a thousand @ Q additional four-tenths g" g_n_e mi_l_l o_f t_h_e ’ta_x on 
cigarettes weighing more thi three pounds 2_1 thousand must Q credited Q mg 
public health fig; _ 

(41) the balance of the revenues derived from'taxes, penalties, and interest 
under sections 297.01 to 297.13 and from license fees and miscellaneous sources 
of revenue shall be deposited by the commissioner in the general tfund and 
credited to the general fund. 

Sec. 29. Minnesota Statutes 1984, section 297.22, subdivision. 1, is 
amended to read: 

Subdivision 1. A tax is hereby imposed upon the use or storage by 
consumers of cigarettes in this state, and upon such consumers, at the following 
rates; 

rnillsoncaclasuolaci-garetteg 

on each such cigarette specified Q section 297.02. 
Sec. 30. Minnesota Statutes 1984, section 297.32, subdivision 1, is 

amended to read: 

Subdivision 1. A tax is hereby imposed upon all tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at the rate 
of 20 2_§ percent of the wholesale sales price of such tobacco products except little 
cigars as defined in section 297.31, subdivision 2, clause (b). Little cigars shall be 
subject to the same rate of tax imposed on cigarettes in section 29-7-.02; subdivi- 
sion -1-; clause (-19; weighing not more tllfl three pounds p§_r thousand subject to 
the discount provided in section 297.35, subdivision 1. Such tax shall be imposed 
at the time the distributor (1) brings, or causes to be brought, into this state from 
without the state tobacco products for sale; (2) makes, manufactures, or fabri- 
cates tobacco products in this state for sale in this state; or (3) ships or transports 
tobacco products to retailers in this state, to be sold by those retailers. 

Sec. 31. Minnesota Statutes 1984, section 297.32, subdivision 2, is 
amended to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by consumers 
of tobacco products in this state, and upon such consumers, at the rate of 20 2§ percent of the cost of such tobacco products, except little cigars as defined in 
section 297.31, subdivision 2, clause (b). Little cigars shall be subject to the same 
rate of tax imposed on cigarettes in section 291.-22, -1-, clause (-1-) 

weighing n_ot more flan three pounds peg thousand. 
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The tax imposed by this subdivision shall not apply if the tax imposed by 
subdivision 1 on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products in 
quantities of: 

1. Not more than 50 cigars; 

2. Not more than 10 oz. snuff or snuff powder; 

3. Not more than 1 lb. smoking or chewing tobacco or other tobacco 
products not specifically mentioned herein, in the possession of any one consum- 
er. 

Sec. 32. Minnesota Statutes 1984, section 297.32, is amended by adding 
a subdivision to read: 

Subd. 2 Revenue derived from E taxes imposed py gs section must 
bi deposited by gig commissioner ip the state treasury gig credited Q follows: 

Q) t_h§ revenue produced l_)_v t_h_e ta_x 9r_i file percent o_f gig wholesale sales 
price g cost 9_f gig tobacco products except little cigars must Q credited tg _t_l_ig 

Minnesota state water pollution control fund created i_n section 116.16; and 

Q) tfi balance o_f tli_e revenue must b_e credited pg jag general fund. 

Sec. 33. Minnesota Statutes 1984, section 297.35, subdivision 1, is 

amended to read: v 

Subdivision 1. On or before the eighteenth day of each calendar month 
every distributor with a place of business in this state shall file a return with the 
commissioner showing the quantity and wholesale sales price of each tobacco 
product (1) brought, or caused to be brought, into this state for sale; and (2) 
made, manufactured or fabricated in this state for sale in this state, during the 
preceding calendar month. Every licensed distributor outside this state shall in 
like manner file a return showing the quantity and wholesale sales price of each 
tobacco product shipped or transported to retailers in this state to be sold by 
those retailers, during the preceding calendar month. Returns shall be made upon 
forms furnished and prescribed by the commissioner and shall contain such other 
information as the commissioner may require. Each return shall be accompanied 
by a remittance for the full tax liability shown therein, less 2 1,422 mg percent of 
such liability as compensation to reimburse the distributor for his expenses 

incurred in the administration of sections 297.31 to 297.39. 

Sec. 34. FLOOR STOCKS TAX. 
Subdivision L CIGARETTES AND LITTLE CIGARS. A floor stocks 

gag i_s imposed upon every person engaged ip business Q th_i§ state a_s a distributor 
o_f cigarettes pp cigarettes gig little cigars Q gi_e person’s possession g under my 
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person’s control g 12:01 a.m. Q J_uly 1, 1985, at the following rates, subject t_o 
thg discount provided Q section 297.03: 

Q Q cigarettes weighing po_t more than three pounds g thousand E 
little cigars, t_w_o g1_1_c_l_ one-half mills pp each cigarette arg little cigar; 

Q) 9_r_l cigarettes weighing more than three pounds e_1 thousand, fi_ve_ mills g each cigarette. 
@913 distributor, l_)y My 2_(), l2§_5_, s_l1z1_ll @ 9 report @ tfi commission- 

e_r, i_n thg form t_h_§ commissioner prescribes, showing Q cigarettes @ lit_tle 
9ig2r_S_91_lid§£flL1fln_- 9£J11XLL53ifl£h§_am.0U_nt9fm_X@<fl 
tlipmp % gag imposed py tlj section 1% gig discount provided i_n section 
297.03, subdivision 3 i_s gig fl payable l_)y August 2_(), 1985, £151 thereafter bears 
interest gt fie _r_ag. 9_f E percent 51 month. 

§_p@_._ g TOBACCO PRODUCTS. A fig; stocks ta_x is imposedE 
every person engaged i_n business ip @ @ a_s a distributor o_f tobacco products, 
at t@ patg pf E Lercent o_f th_e wholesale @ price o_f egh tobacco product i_n 
tl1_e @rson’s possession o_r under this person’s control a_t 12:01 Q (E _J_u_ly L 
198i Egg distributor, by J_u_ly _2_9_,_ 1_9_8i £111 % g report yfl th_e commission- 
pp ip jg form _th_e commissioner prescribes, showing 1_l_1§ tobacco products gm 
_11's1_Ea_t12_=0l=;I-_Irg@J_t11>:Lfl§;a-lL1§_am...0u_nt§£e2Q@g1_m9rr; ;T_h_et_a_x 
imposed by section l£s_s E discount provided Minnesota Statutes, section 
297.35, subdivision L i_s_ gpg gpd payable _by August 2_(), 1985, gig thereafter bears 
interest at tl1_e Latg pf grip percent g month. 

See. 35. Minnesota Statutes 1984, section 325D.4l, is amended to read: 
325D.41 CIGARETTES; WHOLESALERS AND SUBJOBBERS 

FEES. 
Each cigarette wholesaler as defined herein, and subjobber as defined in 

section 297.01, subdivision 14, shall pay the respective amounts of $400 s@ and 
$43.45 $87.50, in one sum yearly after January 4, 4912. and $50 and 
respeefi¥ely7inenesumfertheperied£remJuly47lQlLteDeeembe;34749ll. 
Such amounts shall be collected by the commissioner of revenue, deposited 
forthwith in the state treasury and credited to the general fund. 

Sec. 36. [325E.0951] MOTOR VEHICLE POLLUTION CONTROL 
SYSTEMS; RESTRICTED FILL PIPES. 

Subdivision DEFINITIONS. Zlfi definitions ir_1 subdivision apply Q fig section. 
Q) MOTOR VEHICLE. “Motor vehicle” means a self-propelled vehicle 

manufactured after 1978 g which g pollution control system 9;‘ a restricted 
gasoline fi_ll pipe i_s reguired py state _o_r_ federal Q ' 
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gh) PERSON. “Person” means a_n individual, firm, partnership_, incorpo- 
rated and unincorporated association, _o_r a_ny other legal g commercial entity. 

Subd. A PROHIBITED ACTS. gal A person may n_o_t knowingly tam- 
per with, adjust, alter, changg g disconnect e_1 pollution control system g e 
restricted gasoline f1_ll Ihpe o_n e motor vehicle. 

Q3 A person may hc_)_t advertise §o_r sale, sell, use, g install e device that 
causes t_he_ pollution control system 9; [lg restricted gasoline pipe :9 he 
nonfunctional. 

Q A person may hit s_ell g offer h)_1_r fie e motor vehicle with knowledge 
that Q: pollution control system g restricted gasoline @ pipe ie nonfunctional. 

Subd. 1 REPAIRS. This section does ho_t prevent t_l§ service, repair, g 
replacement o_f the pollution control system Q restricted gasoline f1l_l pipe f_o§ e 
motor vehicle i_f th_e pollution control system (5 restricted gasoline Q1 pipe 
remains functional. 

Subd. 4. PENALTY. A person who violates gs section i_s guilty pf a_1 

misdemeanor. 

Sec. 37. APPROPRIATIONS. 
Subdivision 1. $64,661,100 i_§ appropriated t_o t_he agencies a_ng_ §o_r hie 

purposes shown Q section. The appropriations a_re from t_h_e public health 
fund, except ee otherwise indicated. Appropriations from t_h_e public health fund 

ere available Q hie fiscal years ending June 3_0 the years indicated. Appropri- 

ations from the water pollution control fund fie available until expended. 

1986 1987 

Subd. ; POLLUTION CONTROL AGENCY 
get) Wastewater treatment grants $19,850,000 $21,750,000 

This appropriation _ie from @ water pollu- 
hg control fund. Any shortfall Q receipts 
Q 315 water pollution control fund must Q 
borne entirely hy t_h_is_ appropriation a_rg n_ot 
hy @ appropriation Q1: combined sewer 
overflow. 

gpg Combined sewer overflow 6,750,000 6,750,000 

This appropriation i_s from @ water pollu- E control fund. 
Lo) Analysis _a_hc_1 abatement pf l_eeg contam 
ination i_n tl1_e sill _ 

206,800 197,200 
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(Q) ]‘_ly§ approved complement o_f jg pollu- 
I'.ifl1_ control agency i_s increased ‘py Q/E }&i- 
ticfls fro_m th_e public health a_n_d te_n 
positions from thg water pollution control 
£9119‘.- 

Subd. . EDUCATION 
Smoking prevention programs 712,000 
111; approved complement o_f thg depart- 
ment pf education i_s increased py one posi- 
tion. 

Subd. 5 HEALTH 
Q) Smoking prevention programs 1,057,600 1,600,300 

Q3 Programs tp }Lrevent l_ea_d contamination 
Lid absorption 193,300 202,700 
(9) Mosguito research 800,000 1,500,000 
This appropriation is only available if phg 
federal gag; Q cigarettes reduced. 

pd) Maternal a_n_d child health block grant 
program 850,000 1,450,000 
$900,000 pf th_e appropriation Q tfi $9: 
_qr_1g yyagg _rr_u_1§_t_ lg 1_1§e__d Q health depart- ment programs affected py reductions Q 
federal block grant money available t_g @ department under section L8; lp addition 
tp this appropriation apg pip: money avail- Q under section lg subdivision _2_, 

$1go0,o0o g unobligated federal maternal fld child health block grant money E Q used @ department programs affected py 
t_lpe_ reductions under section Q 
$700,000 _o_f th_e appropriation f9_1_' tfi _f1r_st 

yggg a_n_d $250,000 o_f pig appropriation E 
tip second gt; must pg added t_o th_e money 
available fig distribution under section _1_8, 
subdivisions _3_ gr_1_d 5 
$150,000 _o_f thp appropriation lg gig _f1r_st E E $300,000 o_f fie appropriation Q 
tip: second yea_r must pg distributed pp p competitive _b_z_1s_i§ t_o special projects tl1_at 
satisfy th_e criteria i_n section _1§, subdivision 
§, Q community health services areas tl1_at 
a_re‘ po_t allocated money Q grants under 
section l§_, subdivisions §_ ail §i_, because o_f 
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appealed the valuation or assessment to the town or city board of equalization 
and to the county board of equalization, except for those taxpayers whose original 
assessments are determined by the commissioner of revenue. A property owner, 
other than a public utility, mining company, or railroad company for which the 
original assessments are determined by the commissioner of revenue, may not 
appear before the tax court unless a timely appearance in person, by counsel, or 
by written communication has been made before the county board of equalization 
as provided in section 274.13, to appeal the assessment of the property, or that he 
can establish that he did not receive notice of his market value at least ten days 
before the county board of review meeting. Notwithstanding ‘pllg provisions g 
gpp section, 3‘ tl_1<_a market value pf E property i_s increased g E jg classification 
p_l_' _tl1_e property changed a_fte__r thp notice l_1_a§ peg sLt tp 13_l_'l__§_ property owner, 
t_hp property owner may appear before th_e m_x gt without Q appearance Q 
person g written communication 13 @ county board Q‘ equalization. The tax 
court shall have no jurisdiction in any case involving an order of the state board 
of equalization unless a taxpayer contests the valuation of his property. Only the 
taxes, aids and related matters contained in chapters 60A, 69, 124, 270, 272, 273, 
274, 275, 276, 277, 278, 279, 285, 287, 288, 290, 290A, 291, 292, 293, 294, 295, 
296, 297, 297A, 297B, 298, 299, 299F, 340, 473, 473F, and 477A shall be 
considered tax laws of this state subject to the jurisdiction of the tax court. This 
subdivision shall not be construed to prevent an appeal, as provided by law, to an 
administrative agency, board of equalization, or to the commissioner of revenue. 
Wherever used in chapter 271, the term commissioner shall mean the commis- 
sioner of revenue, unless otherwise specified.

7 

Sec. 2. Minnesota Statutes 1984, section 273.111, subdivision 11, is 

amended to read: 
Subd. 11. The payment of special local assessments levied after June 1, 

1967 for improvements made to any real property described in subdivision 3 
together with the interest thereon shall, on timely application as provided in 
subdivision 8, be deferred as long as such property meets the conditions contained 
in subdivisions 3 and 6. If special assessments against the property have been 
deferred pursuant to this subdivision, the governmental unit shall file with the 
county recorder in the county in which the property is located a certificate 
containing the legal description of the affected property and of the amount 
deferred. When such property no longer qualifies under subdivisions 3 and 6, all 
deferred special assessments plus interest shall be payable within 90 days ip gu_al 
installments spread _q_v_eg pipe imp remaining fl thp la_st maturity Q o_f flip 
bonds issued pg finance tl1_e improvement g)_r_ which Q assessments @ levied. E th_e bonds l__1_a_\_/p matured, tl_r1_e_: deferred special assessments rflis interest pg 
payable within _9Q days. % provisions o_f section 429.061, subdivision 5 §pp_ly 
t_o @ collection o_f LSE installments. Penalty shall not be levied on any such 
special assessments if timely paid. If not paid within such 90 days, the county 
wdfiesshafltneludewehdeferredspeeialawessmenmplusatenpeteentpenalw 
en the tax list fer the current year. 
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Sec. 3. Minnesota Statutes 1984, section 275.51, subdivision 3h, is 

amended to read: 
Subd. 3h. ADJUSTED LEVY LIMIT BASE. For taxes levied in 4-983 

1985 and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

(a) a percentage equal to the percentage growth in the implicit price 
deflator, or five percent, whichever is greater lesser; 

(b) a percentage equal to the greater of the percentage increases in 
population or in number of households, if any, for the most recent 12-month 
period for which data is available, using figures derived pursuant to section 
275.51, subdivision 6; 

(c) one-half of the amount levied as a special levy in the previous year for 
paying the costs of municipal services provided to newprivate industrial and 
nonresidential commercial development pursuant to section 275.50, subdivision 5, 
clause (In), if the special levy is discontinued; and 

(d) the amount of any permanent increase in the levy limit base approved 
at a general or special election held during the 12-month period ending Septem- 
ber 30 of the levy year, pursuant to section 275.58, subdivisions 1 and 2; a_n_g 

fie) @ amount, i_f known, equal t_g gig decrease Q federal revenue sharing 
allotment from t_h§ levy year Q gig year i_n which th_e levy i_s payable,‘ otherwise E amount equal to me decrease i_n federal revenue sharing allotment in gig levy 
year § compared Q tlg previous year @ levy base @ Q previous year gs 
n_ot been adjusted Q 2_1 decrease federal revenue sharing allotment. 

Sec. 4. Minnesota Statutes 1984, section 277.03, is amended to read: 

277.03 DISTRESS AND SALE. 
Upon the tenth secular day next after the filing of such list the clerk of the 

district court shall issue his warrants to the sheriff of the county as to all the 
taxes and penalties embraced in the list, except those as to which a petition has 
been filed, pursuant to section 277.011, directing him to proceed to collect the 
same. If such taxes are not paid upon, demand, the sheriff shall distrain sufficient 
goods and chattels belonging to the person charged with such taxes, if found 
within the county, to pay the same, with the said penalty of eight percent and all 
accruing costs, together with 25 cents a fee as _s_e_t by tl1_e county board Q 
administrative its from each delinquent, as compensation to the clerk of the 
district court. -Immediately after making distress, the sheriff shall give at least 
ten _days’ posted notice in the town or district where the property is taken, stating 
that the property, or so much thereof as will be sufficient to pay the taxes for 
which it is distrained, with penalty and costs of distress and sale, will be sold at 
public vendue at a place and time therein designated, which time shall not be less 
than ten days after such taking. If such taxes and penalties and accrued costs are 
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not paid before the day designated, the sheriff or his deputy shall proceed to sell 
the property pursuant to the notice. 

Sec. 5. Minnesota Statutes 1984, section 277.10, is amended to read: 
277.10 CLERK’S FEES; EXECUTION. 
The clerk of the district court shall receive as fees E s_e,t 1_)y Q county 

board t_o cover administrative costs for issuing such citation and perfecting the 
judgment $-11150 in cases not contested, and in contested cases such fees as are 
allowed by law in civil actions; and, for each eitatien issued in eases where the 

Allsuch 
fees and costs shall be entered, taxed, and made part of the judgment. Execution 
shall be issued upon the judgment at the request of the county attorney, and shall 
state that the judgment was obtained for delinquent personal property taxes, and 
no property shall be exempt from seizure thereon, and such execution may be 
renewed and reissued in the same manner as provided by law in case of 
executions upon judgments in civil actions. 

Sec. 6. Minnesota Statutes 1984, section 278.01, subdivision 1, is amend- 
ed to read: 

Subdivision 1. DETERMINATION OF VALIDITY. Any person hav- 
ing any estate, right, title, or interest in or lien upon any parcel of land, who 
claims that such property has been partially, unfairly, or unequally assessed in 
comparison with other property in the city or county, or that the parcel has been 
assessed at a valuation greater than its real or actual value, or that the tax levied 
against the same is illegal, in whole or in part, or has been paid, or that the 
property is exempt from the tax so levied, may have the validity of his claim, 
defense, or objection determined by the district court of the county in which the 
tax is levied or by the tax court by serving two copies of a petition for such 
determination upon the county auditor and one copy each on the county 
treasurer and the county attorney and filing the same, with proof of service, in 
the office of the clerk of the district court before the 16th day of May of the year 
in which the tax becomes payable. A property owner, other than a public utility, 
mining company, or the railroad company for which the original assessments are 
determined by the commissioner of revenue, may not appear before the district 
court or tax court unless a timely appearance in person, by counsel, or by written 
communication has been made before the county board of equalization as 
provided in section 274.13, to appeal the assessment of the‘ property, or that he 
can establish that he did not receive notice of his market value at least ten days 
before the county board of review meeting. Notwithstanding gig provisions o_f 
g1_i§ section, i_f @ market value pf t_lg property i_s increased 9; i_f th_e classification 
o_f th_e property changed th_e notice h_a_s_ bin sLt t_o t_h_e_ property owner, E property owner fly appear before gig district court g Q <_:gr_t without E 
appearance ip person pg written communication tp i_:l_i§ county board pf equaliza- LE The county auditor shall immediately forward one copy of the petition to 
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the appropriate governmental authority in a home rule charter or statutory city 
or town in which the property is located if that city or town employs its own 
certified assessor. A copy of the petition shall also be sent to the school board of 
the school district in which the property is located. A petition for determination 
under this section may be transferred by the district. court to the tax court. An 
appeal -may also be taken to the tax court under chapter 271 at any time 
following receipt of the valuation notice required by section 273.121 but prior to 
May 16 of the year in which the taxes are payable. 

Sec. 7. Minnesota Statutes 1984, section 279.37, subdivision 1, is amend- 
ed to read: 

Subdivision 1. COMPOSITION INTO ONE ITEM. Delinquent taxes 
upon any parcel of real estate which have been bid in far: and are held by the 
state and not assigned by it-, may be composed into one item or amount by 
confession of judgment at any time prior to the forfeiture of the parcel of land to 
the state for taxes, for the aggregate amount of all the taxes, costs, penalties, and 
interest accrued against the parcel, as hereinafter provided; except that; Taxes 
upon property which, for the previous year’s assessment, was classified as vacant 
land, mineral property, employment property, or commercial or industrial prop- 
erty shall not be eligible to be composed into any confession of judgment 
pursuant to this section except § provided ip subdivision lg llg «pg parcel i_s 
eligible Q Q. ten-year installment @ pg provided i_n subdivision 2 E 25_ percent 
_()_I_' more pf tlip market value o_f {hp parcel i_s eligible fog confession o_f judgment 
under @ subdivision. 

Sec. 8. Minnesota Statutes 1984, section 279.37, is amended by adding a 
subdivision to read: ' 

_Spbpl_. lg % delinquent taxes upon a parcel pf property which w_as 
classified gs; fig pursuant £9 section .273.l3, subdivision 9, g Q page assessed 
E 19:86 Q thereafter, classified gags Q Q t_h<_: previous year’s assessment z_m_d_ 
pp a girl market o_f hi M $100,000 fpg git s_am_§ assessment pg 
eligible t_o Q composed iii a confession o_f judgment. Property qualifying under 
t_hi§ subdivision _s_l_1a_ll 15 subject t_o 315 same provisions is provided Q section 
279.37 except g herein provided. 

Lag & down payment ill include all special assessments @ i_p Q 
current tag; year, a_ll delinquent special assessments, 2&1 29 percent o_f tl1_e ad 
valorem ta1_x, penalties, _ar_1pl interest accrued againstt_l§ parcel. fie balance 
remaining 13 payable i_n @ egg annual installments; a_pc_1 

(I3) LIE amounts entered i_n judgment lxe_ar_ interest a_t ti; gtg 
provided ip section 270.75, subdivision 3 commencing @ th_e da'c_e t1_1§ jgdg: 

i_s entered. I139 interest % i_s subject t_o change e_a<_:h yeg O_I1 % unpaid 
balance i_z_1 Q, manner provided i_r_1 section 270.75, subdivision ; except grit t_l§ 
interest change lg implemented pp. January 1 o_f each year. 
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Sec. 9. Minnesota Statutes 1984, section 279.37, subdivision 3, is amend- 
ed to read: 

Subd. 3. Upon the receipt of the offer and payment of the sum required, 
the auditor shall notify the county board of the offer. If the eeunty board 
approves the offer, The auditor shall note it upon his records and‘ shall file the 
offer and confession of judgment with the clerk of the district court of the county 
who is directed to enter judgment in accordance with the offer. If the county 
bearddeesnotappmvetheefferwithinsodaysefitsnetifieafionbytheeeunty 
auditeaeonfessionofjudgmentwinaetbeallewedferthepropertysanéthe 
ameuntremittedpursuanttesubdivisionzshallbereturnedtethepayera 

Sec. 10. Minnesota Statutes 1984, section 279.37, subdivision 4, is 
amended to read: 

Subd. 4. The auditor shall immediately deliver to the treasurer the initial 
payments received by him. The judgment so rendered shall not constitute a 
personal judgment against the party or parties therein and shall be a judgment in 
rem. _F_‘(_>r t_l§ purpose gf computing Q gpplicable period ef redemption 
pursuant £9 section 281.17, lands included ie e confession 9_f judgment w_il_l E deemed £9 11: §9g t_o the _at t_he fig tegg judgment gg following Q entry ef 
judgment. 

Sec. 11. Minnesota Statutes 1984, section 279.37, subdivision 8, is 
amended to read: 

Subd. 8. The party or parties making such confession of judgment shall 
paythecountyauditorafeeof50eentsanda£eeo£50eentstotheelerke£the 
eeurtferentryofjudgmentandléeenmfereaehfuuerparfialreleasethereefi 
whiehshallbeeelleetedbytheeountyauditerg providedythatineountieswhere 
saidfeesweuldrevenmtheeeuntyrevenuefundundereiésfinglausthewunty 
audfiormayusemidfeesferthepurehaseefsupphesneeessaryteearryeutthe 
previflemefthisseetionerferaddkienalelerkhireinhiseffieeegfieyelee 
county board t_o defray t_l_1e costs gf processing t_he confession 9_f judgment a_n_d making _t_l_ie annual billings required. fie § §_e_t ey th_e county board E b_e 

39 the clerk gfflie court Q3 entry gjudgment erg fg the enjtry egg@ g partial release thereof. E §h_a_l1 be credited t_o [15 general revenue fu_ncl o_f 
glee county. r 

Sec. 12. Minnesota Statutes 1984, section 281.23, subdivision 1, is 
amended to read: 

Subdivision 1. DUTY OF AUDITOR. In case any parcel of land bid in 
for the state at any tax judgment sale has not been redeemed by 60 l2_O days 
before the expiration of the period of redemption of such parcel, it shall be the 
duty of the county auditor thereupon forthwith to give notice of expiration of the 
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time for redemption of such parcel, as herein provided; provided, that delay in 
giving such notice shall not affect the validity thereof. 

Sec. 13. Minnesota Statutes 1984, section 281.29, is amended to read: 

281.29 STATEMENT TO BE FILED WITH COUNTY AUDITOR. 
Each such statement so filed in the office of the county auditor in this 

state shall be immediately numbered and filed in his office by such auditor 
consecutively in the order. in which it is received and he shall, at the same time, 
enter consecutively in the order in which such statement is received, in a book to 
be kept by him for that purpose, first, the file number of such statement; second, 
the date when such statement is received and filed by him; third, the name of the 
person or corporation named in such statement as having some right, title, or 
interest in land or real property, with the post-office address of such person or 
corporation, if given in such statement; and, fourth, the name of the person or 
corporation named in such statement as the one upon whom or upon which a 
personal service of notice may be made. At the same time the auditor shall enter 
the\file number of such statement in his real estate transfer book or books under 
each piece or parcel of land described in such statement. For the duties required 
of the auditor by sections 281.28 to 281.30 he shall be paid, for his own use and 
as an additional emelument of his office, by the person presenting such statement 
to be filed, a fee of 25 cents as E by t:h_e county board t_o cover administrative 
co_sts for each piece or parcel of land described in such statement. Each such 
statement shall cease to be valid and effectual as such for any and all purposes of 
sections 281.28 to 281.30 at the expiration of five years from the date of its filing, 
or when the person named therein as the one upon whom a personal service of 
notices may be made dies or ceases to be a resident of such county, or when the 
corporation named therein as the one upon. which a personal service of notices 
may be made ceases to have an office or place of business within such county. 
The person or corporation named in a statement filed under the provision of 
sections 281.28 to 281.30 as having such right, title, or interest may file in the 
same office in which such statement is filed an instrument releasing any particu- 
lar piece or parcel of land or_real property described in such statement from the 
effect of such statement, such releasing instrument to be executed with the same 
formalities as are necessary to entitle conveyances of real estate to record. Such 
releasing instrument shall be, by the auditor, immediately attached to and filed 
with such statement affected thereby. Every. person or corporation filing such 
releasing instrument shall, before such releasing instrument is filed, pay to the 
auditor, for his own use, a fee of ten cents for each such releasing instrument. 
From the time such releasing instrument is so filed such statement affected 
thereby shall cease to be valid and effectual as to such particular piece or parcel 
of land or real property so released, but shall nevertheless be and remain valid 
and effectual as such for any and all the purposes of sections 281.28 to 281.30 as 
to each and every other piece or parcel of land or real property therein described. 
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Sec. 14. Minnesota Statutes 1984, section 282.01, subdivision 7a, is 

amended to read: 

Subd. 7a. ALTERNATE SALE PROCEDURE. Land located in a 
home rule charter or statutory city, or in a town described in section 36894, 

-1-; which cannot be improved because of noncompliance with local 
ordinances regarding minimum area, shape, frontage or access may be sold by the 
county auditor pursuant to this subdivision if the auditor determines that a 
nonpublic sale will encourage the approval of sale of the land by the city or town 
and promote its return to the tax rolls. If the physical characteristics of the land 
indicate that its highest and best use will be achieved by combining it with an 
adjoining parcel and the city or town has not adopted a local ordinance governing 
minimum area, shape, frontage, or access, the land may also be sold pursuant to 
this subdivision. The sale of land pursuant to this subdivision shall be subject to 
any conditions imposed by the county board pursuant to section 282.03. The 
governing body of the city or town may recommend to the county board 
conditions to be imposed on the sale. The county auditor may restrict the sale to 
owners of lands adjoining the land to be sold. The county auditor shall conduct 
the sale by sealed bid or may select another means of sale. The land shall be sold 
to the highest bidder but in no event shall the land be sold for less than its 

appraised value. All owners of land adjoining the land to be sold shall be given a 
written notice at least 30 days prior to the sale. 

This subdivision shall be liberally construed to encourage the sale and 
utilization of tax~forfeited land, to eliminate nuisances and dangerous conditions 
and to increase compliance with land use ordinances. 

Sec. 15. Minnesota Statutes 1984, section 282.021, is amended to read: 
282.021 NOTIFICATION OF SALE. 
Thirty days before the sale of tax-forfeited land at public auction, the 

county auditor shall publish in a newspaper of general circulation the notice of 
sale and each parcel’s appraised value 9;: market value, whichever is big-her-; as 
determinedbytheewnsyorlocalassesseswheisrespensiblefervaluingthe 
property Q % purposes. The county auditor shall also mail notice to all 
owners of land adjoining each parcel to be sold and to all owners of platted or 
unplatted land whose boundaries are within 300 feet of the boundaries of each 
parcel to be sold offered fgg % having Q appraised value Q‘ $1,000 g more. @ purposes o_f section, owner shall mean 1:h_e taxpayer § listed ip mg 
records o_f tli_e county auditor. 

- Sec. 16. Minnesota Statutes 1984, section 282.261, is amended by adding 
a subdivision to read: 

Subd. 5 SERVICE FEE. Ih_e county auditor may collect a service fe_e Q cover administrative costs as s_et 13y tl1_e county board f'o_r each repurchase 
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contract approved after @ L 1985. 1 §e_e_ shall l_3§ @ a_t th_e time o_f 

repurchase E shall Q credited Q @ county general revenue fund. 
Sec. 17. Minnesota Statutes 1984, section 473.556, subdivision 4, is 

amended to read: 
Subd. 4. EXEMPTION OF PROPERTY. Any real or personal proper- 

ty acquired, owned, leased, controlled, used, or occupied by the commission for 
any of the purposes of sections 473.551 to 473.595 is declared to be acquired, 
owned, leased, controlled, used and occupied for public, governmental, -and 
municipal purposes, and shall be exempt from a_cl valorem taxation by the state or 
any political subdivision of the state, provided that such properties shall be 
subject to special assessments levied by a political subdivision for a local 

improvement in amounts proportionate to and not exceeding the special benefit 
received by the properties from the improvement. No possible use of any such 
properties in any manner different from their use under sections 473.551 to 
473.595 at the time shall be considered in determining the special benefit received 
by the properties. All assessments shall be subject to final confirmation by the 
council, whose determination of the benefits shall be conclusive upon the political 
subdivision levying the.assessment. Notwithstanding th_e provisions o_f section 
272.01, subdivision 5 g 273.19, gal Q personal property leased t_)y E commis- 
§io_n Q another person Q Egg related Q thg purposes pf sections 473.551 Q 
473.595, including E operation _cg' Qg metropolitan sports area, b_ut n_ot includ- 
ipg property Q Q; leased Q development pursuant Q subdivision Q gpafl IQ 
exempt -from taxation regardless o_f Q_e_ length gt‘ Q_1_e_ lease. The provisions of this 
subdivision, insofar as they require exemption or special treatment, shall not 
apply to any real property at the metropolitan sports area which is leased by the 
commission for development pursuant to subdivision 6. 

Sec. 18. 1985 ASSESSMENT ADJUSTMENT BASED ON REAL 
ESTATE SALES ANALYSIS. 

Notwithstanding th_e provisions o_f Minnesota Statutes, section 270.12, 
subdivision g E property ta_x assessments made Q 1985 only, Q9 commissioner 
g_f_' revenue, acting a_s Q53 board _o_f equalization, flail adjust E aggregate fie o_f fly phi 9_f ifl property i_n any county Q reflect reductions ip market 
values Q Qat o_f property Q Q9 Januagy _2_, assessment. TQ 
determine changes Q market values, tip commissioner gag analyze re_a1 itate 
gag Q _i2_h_6 county Q calendar E; 1% 

Sec. 19. DISASTER CREDIT REFUND. 
Notwithstanding a_ny lz1_w Q th_e contrary, g taxpayer E made 

application Q th_e county assessor Q calendar gr 1984 an_d qualified pursuant Q E provisions pf section 273.123, subdivision 1 clauses §2_1L Q; g Q; i_s eligible Q receive 1:h_e disaster credit based upon thp destruction which occurred Q t_hQ 
owner’s homestead i_n Q84 
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Sec. 20. CITY OF MINNEAPOLIS; RENTAL REGISTRATION. 
flip ordinance adopted py Q15; governing body o_f _tl1§ _gi_ty o_f Minneapolis 

pursuant t_o Laws 1982, chapter 5_23_, article _7_, section §_, requiring registration Q’ 
rental residential property r_n3y remain ip effect notwithstanding _t_lg repeal pf gllzg 
la_up provided th_at fig denial pf income tag; deductions for unregistered property 
provided ip Minnesota Statutes 1984, section 290.01, subdivision 1% clause QQL gag gt pg applicable. flip egg pf Minneapolis may impose a_1 fipg o_f Q tg Q§Q 
331 E unregistered rental residential pnjp n_o_t pg exceed $2,000 Q gag}; 
building. 1112 £19 mi 12211 ro_r m at its: 15 effectivs gee o_f the ordinance during which fie property _vga_s Q registered. 
read: 

Sec. 6. EFFECTIVE DATE. 
Sections 2 and 4 are effective for the 1-985 1986 assessment and thereafter, 

payable 4-986 1987 and thereafter. Sections 1, 3, and 5 are effective the day 
following final enactment. 

Sec. 22. APPROPRIATION. 
$138,600 is appropriated t_o t_h_e commissioner <_)_f_' revenue from gig general 

fund fo_r fie purpose gg‘ administering this 393 
Sec. 23. EFFECTIVE DATE. 

assessment a_n_d thereafter. 
Section _2_ i_s effective for property th_at_ n_o longer qualifies under Minnesota 
Statutes, section 273.111, subdivisions § an_d Q §f§e_r J_uly 3_1_, fig Section §_ i_s 
effective Q‘ taxes levied E 1985 a_n_d thereafter, Q taxes gyable Q 1986@ thereafter. Sections :1; §, _1_1_, Q gn_d_ 1§ are effective filly L 19_8_5_. Sections _1_§ lg arid 2._1_ app effective the Qy f_'m_a_l enactment. Section _1_8 i_s effective _o_n_ly 
f_o§ taxes assessed Q 1985 app payable Q 1986. Section 29 i_s effective January L 1986. 

ARTICLE 21 
FEDERAL UPDATE 

Section 1. Minnesota Statutes 1984, section 290.01, subdivision 20, as amended by Laws 1985, chapter 2, section 1, is amended to read: 
Subd. 20. GROSS INCOME. Except as otherwise provided in this 

chapter, the term “gross income,” as applied to corporations includes every kind 
of compensation for labor or personal services of every kind from any private or 
public employment, office, position or services; income derived from the owner- 
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ship or use of property; gains or profits derived from every kind of disposition of, 
or every kind of dealing in, property; income derived from the transaction of any 
trade or business; and income derived from any source. 

The term “gross income” in its application to individuals, estates, and 
trusts shall mean the adjusted gross income as defined in the Internal Revenue 
Code of 1954, as amended through the date specified herein for the applicable 
taxable year, with the modifications specified in this subdivision and in subdivi- 
sions 20a to 20f. For estates and trusts the adjusted gross income shall be their 
federal taxable income as defined in the Internal Revenue Code of 1954, as 

amended through the date specified herein for the applicable taxable year, with 
the modifications specified in this subdivision and in subdivisions 20a to 20f. 

(i)J1heLntemalRevenueGedeefJ9§47asamendedthreughDecember347 
1916,includingtheamendmentsmadeteseetien280A(relatingmkcensedday 
carecenters)inH7R43474asitpassedtheCongressenMay16;4911,shaHbein 

Theprev-isiensef 

shaflbwemeeffectheferpurpesesofthisehapteratthesameémetheybeceme 

5Pheprevisi9nsefsectien4efll.L=95-4§8;seetiens134,133,134;l4l7 
1§2;l§6;151,40§,and§43e£%L=95-600,aadsecfien2e£1LL-96—608(rdating 

e£amsidenceandtoeonsewafienpaymeatstefaHners)ineludingtheamend- 
mentsmadetethesesectiensinPrL-96-Ezzshanbeeftecfiveatthesametime 

(ii)1Phe1ntemalRevenueGedee£49§4,asamendedt-hreughDeeember 
31749l9,shaHbeinefiectfermxableyeambeginainga£terDeeembes3474919- 

The Internal Revenue Code of 1954, as amended through December 
31, 1980, and as amended by sections 302(b) and 501 to 509 of Public Law 
Number 97-34, shall be in effect for taxable years beginning after December 31, 
1980 including the provisions of section 404 (relating to partial exclusions of 
dividends and interest received by individuals) of the Crude Oil Windfall Profit 
Tax Act of 1980, P.L. 96-223. The provisions of P.L. 96-471 (relating to 

installment sales) sections 122, 123, 126, 201, 202, 203, 204, 211, 213, 214, 251, 

261, 264, 265, 31l(g)(3), 313, 3l4(a)(1), 32l(a), 501 to 507, 811, and 812 of the 
Economic Recovery Tax Act of 1981, Public Law Number 97-34 and section 113 
of Public Law Number 97-119 shall be effective at the same time that they 
become effective for federal income tax purposes. 

(iv) The Internal Revenue Code of 1954, as amended through Decem- 
ber 31, 1981, shall be in effect for taxable years beginning after December 31, 
1981. The provisions of sections 205(a), 214 to 222, 231, 232, 236, 247, 251, 252, 
253, 265, 266, 285, 288, and 335 of the Tax Equity and Fiscal Responsibility Act 
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of 1982, Public Law Number 97-248, section 6(b)(2) and (3) of the Subchapter S 
Revision Act of 1982, Public Law Number 97-354, section 517 of Public Law 
Number 97-424, sections 101(c) and (d), 102(a), (aa), (f)(4), (g), (j), (1), 103(0), 
104(b)(3), 105, 305(d), 306(a)(9) of Public Law Number 97-448, and sections 101 
and 102 of Public Law Number 97-473 shall be effective at the same time that 
they become effective for federal income tax purposes. The Payment-in-Kind 
Tax Treatment Act of 1983, Public Law Number 98-4, shall be effective at the 
same time that it becomes effective for federal income tax purposes. 

(—v) The Internal Revenue Code of 1954, as amended through January 
15, 1983, shall be in effect for taxable years beginning after December 31, 1982. 

év-i) gig The Internal Revenue Code of 1954, as amended through 
December 31, 1983, shall be in effect for taxable years beginning after December 
31, 1983. The provisions of section sections Q E zsgbg, _3_1_, 3_2 fl t_g 4_3_, 5_2, 
5_5:§iZl!9Z$_7l8_1_».3_2r?_1_:2_2_=%l9_1t_0l9il9§ml%J_1_lE>.%147§c2. 
lZLlZ.2_>l_7:4_,1_7§;_£.l179a:2_2_1_:&_2.2-_4_,__£_).421 b»&&§L:‘£L§_1AEt_<2§Z:*_» gt Q $1, 5_6L 611(a), _6_2l _t_g 6_23_, §2_6 Q 62}; 711(0), 712gdg, 7131b}, Le), §g)_, 
aI19£1_1);_(..L721a»£1fl.£<_lL£sLLil;£9L£I2LLrL££La£1£fl7J_222 '=,.l0i1;l0_%.;10_<51 
to 1064, 1066, 1076, 1078, a_n_d 2638(b) of the Deficit Reduction Act of 1984, 
Public Law Number 98-369, and section 1 o_f Public E Number 98-611 shall be 
effective at the same time that they become effective for federal income tax 
purposes. 

g\_/2 :l‘_h_g Internal Revenue Code o_f 1954, as amended through May _2_§_, 
1985, shall 3 effect 3)}; taxable years beginning after December §_l_, 1984. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
20c, 20e, and 20f shall mean the code in effect for the purpose of defining gross 
income for the applicable taxable year. 

Sec. 2. Minnesota Statutes 1984, section 290.01, subdivision 21, is 
amended to read: 

Subd. 21. DIVIDENDS. Amounts distributed by a regulated investment 
company, as that term is defined and limited by section 851 of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983 _l_9_8-'-1, which are 
designated as capital gain dividends, as that term is defined in section 852(b) (3) 
(C) of the Internal Revenue Code of 1954, as amended through December 31, 
4-983 £34, shall be treated by the shareholders of such a company as gains from 
the sale or exchange of long-term capital assets held for more than one year a_s defined Q section 290.16, subdivision 3. 

Sec. 3. Minnesota Statutes 1984, section 290.032, subdivision 1, is 
amended to read: 

Subdivision 1. There is hereby imposed as an addition to the annual 
income tax for a taxable year of a taxpayer in the classes described in section 
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290.03 a tax with respect to any distribution received by such taxpayer that is 

treated as a lump sum distribution under section 402(e) of the Internal Revenue 
Code of 1954, as amended through December 31, -1-983 l_9fi, and that is subject 
to tax for such taxable year under section 402(e) of the Internal Revenue Code of 
1954, as amended through December 31, -1983 @811. 

Sec. 4. Minnesota Statutes 1984, section 290.067, subdivision 1, is 

amended to read: 

Subdivision 1. AMOUNT OF CREDIT. A taxpayer may take as a 

credit against the tax due from him and his spouse, if any, under this chapter an 
amount equal to the dependent care credit for which_he is eligible pursuant to the 
provisions of section 44A. Q of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 19_84, subject to the limitations provided in subdivi- 
sion 2. 

Sec. 5. Minnesota Statutes 1984, section 290.068, subdivision 2, is 

amended to read: 

Subd. 2. DEFINITIONS. For purposes of this section, the following 

terms have the meanings given. 

(a) “Qualified research expenses” means (i) qualified research expenses as 
defined in section 44-F §Q(b) and (e) of the Internal Revenue Code, except it shall 
not include expenses incurred for basic research conducted outside the state of 
Minnesota pursuant to section 44-F §Q(e); or (ii) contributions to a nonprofit 

corporation established and operated pursuant to the provisions of chapter 317 
for the purpose of promoting the establishment and expansion of business in this 
state, provided the contributions are invested by the nonprofit corporation for the 
purpose of providing funds for small, technologically innovative enterprises in 

Minnesota during the early stages of their development. 

(b) “Qualified research” means qualified research as defined in section 44-F 

§Q(d) of the Internal Revenue Code, except that the term shall not include 

qualified research conducted outside the state of Minnesota. 

(c) “Base period research expenses” means base period research expenses 
as defined in section 4413 3_Q(c) of the Internal Revenue Code, except that 

“December 31, 1981” shall be substituted for “June 30, 1981” in subparagraph 
(B) of paragraph _(2) and the definitions contained in clauses (a) and (b) shall 
apply- 

(d) “Internal Revenue Code” means the Internal Revenue Code of 1954, 
as amended through December 31, -L983 1984. 

Sec. 6. Minnesota Statutes 1984, section 290.068, subdivision 4, is 

amended to read: 
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Subd. 4. ESTATES AND TRUSTS; PARTNERSHIPS. In the case of 
estates and trusts, and partnerships, the credit shall be allocated in the same 
manner provided by section 4443 @(f)(2) of the Internal Revenue Code. 

Sec. 7. Minnesota Statutes 1984, section 290.068, subdivision 5, is 
amended to read: 

Subd. 5. ADJUSTMENTS; ACQUISITIONS AND DISPOSITIONS. 
If a taxpayer acquires or disposes of the major portion of a trade or business or 
the major portion of a separate unit of a trade or business in a transaction with 
another taxpayer, the taxpayer’s qualified research expenses and base period shall 
be adjusted in the same manner provided by section 4415? _3_Q(f)(3) of the Internal 
Revenue Code, except that “December 31, 1980”_sha1l be substituted for “June 
30, 1980.” 

See. 8. Minnesota Statutes 1984, section 290.07, subdivision 5, is amend- ' 

ed to read: 

Subd. 5. PROPERTY SOLD ON INSTALLMENT PLAN. Income 
from installment sales shall be determined in accordance with the provisions of 
sections 453, 453A, and 453B of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 _l9§_t_l_. 

Sec. 9. Minnesota Statutes 1984, section 290.07, subdivision 7, is amend— 
ed to read: 

Subd. 7. DEDUCTIONS, CREDITS; TIME FOR TAKING. The de- 
ductions and credits provided for in this chapter shall be taken for a taxable year 
in which “paid or accrued” or “paid and incurred,” dependent upon the method 
of accounting upon the basis of which the net income is computed, unless in 
order to clearly reflect the income the deductions or credits should be taken as of 
adifferentperiod. Inthecaseofthcdeatlaofataxpayesw-hoseaetineomeis 
eomputeduponthebasiso£theaeerua4methodo£accounéng,amoants(cxeept 
amounts includ-iblc in computing a pastnerls net income under: section 2,90.-3-1-) 
aeesuedasdeduetioasandcreditsonlybyreasonofthedeathofthctaxpayer 
shallnotbeallowedineomputingnetineome£o£thepesiodinwhieh£aHsthe 
date of the taxpayerls death? 

If the taxpayer: contests an asserted o; the taxpayer: transfers 
moneyorotherpropestytopmxddeforthesausfacfionoftheassestedhabihty 
andtheeontestuathrespectmthcassestedhabiktycxismafierthefimeofthe 
transfers andbutfo£the£actthatthcassertedliabilit-yiseontestedadeeluction 
wouldbeaHowedfo£thetaxableyearo£thetrans£e£(or£oranea§He;taxab1e 
yeapkthenthededueéonshaubcallowcdforthetaxableyeasofthctsansfee 
Thispasagraphshallnotapplyinsespeettcthcdeductionforwatpsofitsaad 
eswesspmfittmwshnposedbythcauthosityofanyfordgncoumtyospossession 
of the United States: IE provisions g sections 4_61 t_o fig of Q13 Internal 
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Revenue Code 91' 1954, a_s amended through December 31, 1984, shall determine 
the taxable year E which a deduction g credit may 1; taken. 

Sec. 10. Minnesota Statutes 1984, section 290.071, subdivision 5, is 

amended to read: 

Subd. 5: BAD DEBTS. Income attributable to the recovery during the 
year of a bad debt gr amount, on account of which a deduction or credit was 
allowed for a prior taxable year, shall be included in gross income only to the 
extent that the deduction or credit resulted in a reduction of the tax imposed by 
this chapter for such prior year. 

Sec. 11. Minnesota Statutes 1984, section 290.079, subdivision 1, is 

amended to read: 

Subdivision 1. AMOUNT CONSTITUTING INTEREST. For purposes 
of this chapter, in the case of any -contract for the sale or exchange of property 
there shall be treated as interest that part of a payment to which section 483 of 
the Internal Revenue Code of 1954, as amended through December 31, 1-983 

1984, applies. TE treatment g loans with below-market interest rates shall Q E same as i_s provided i_n section 7872 gf t_l1_e Internal Revenue Code of 1954, a_s 
amended through December & 1984. 

Sec. 12. Minnesota Statutes 1984, section 290.089, subdivision 7, is 

amended to read: 

Subd. 7. INTERNAL REVENUE CODE. The Internal Revenue Code 
referred to in any of the subdivisions of this section means the Internal Revenue 
Code of 1954, as amended through December 31, -1-983 1984. 

Sec. 13. Minnesota Statutes 1984, section 290.09, subdivision 2, is 

amended to read: 

Subd. 2. TRADE OR BUSINESS EXPENSES. (a) IN GENERAL. 
There shall be allowed as a deduction all the ordinary and necessary expenses 
paid or incurred during the taxable year in carrying on any trade or business, 
including 

(1) A reasonable allowance for salaries or other compensation for personal 
services actually rendered; 

(2) Traveling expenses (including amounts expended for meals and lodging 
other than amounts which are lavish or extravagant under the circumstances) 
while away from home in the pursuit of a trade or business; and 

(3) Rentals or other payments required to be made as a condition to the 
continued use or possession, for purposes of the trade or business, of property to 
which the taxpayer has not taken or is not taking title or in which he has no 
equity. 
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(b) No deduction shall be allowed under this subdivision for any contribu- 
tion or gift which would be allowable as a deduction under section 299.21 were it 
not for the percentage limitations set forth in such section; 

(c) All expense money paid by the legislature to legislators; 
(d) Entertainment, amusement, or recreation expenses shall be allowed 

under this subdivision only to the extent that they qualify as a deduction under 
section 274 of the Internal Revenue Code of 1954, as amended through December 
3% 4933 Max $5.» 19i» 

(e) No deduction shall be allowed under this subdivision for illegal bribes, 
kickbacks, and other payments, fines, and penalties, or treble damage payments 
under the antitrust laws except as provided in section 162 of the Internal Revenue 
Code of 1954, as amended through December 31, 1983. 

Sec. 14. Minnesota Statutes 1984, section 290.09, subdivision 7, is 
amended to read: 

Subd. 7. DEPRECIATION. (A) CUMULATIVE DEPRECIATION. 
(a) There shall be allowed as a depreciation deduction a reasonable allowance for 
the exhaustion, wear and tear (including a reasonable allowance for obso- 
lescence): 

(1) of property used in the trade or business, or 

(2) of property held for the production of income. 

In the case of recovery property as provided in clause (c), the deduction 
allowable under clause (c) shall be deemed to constitute the reasonable allowance 
provided by this subdivision, except for the provisions of Part (B) relating to first 
year depreciation and except with respect to that portion of the basis of the 
property to which section 167(k) of the Internal Revenue Code of 1954, as 
amended through December 31, -1-983 lit, applies. 

(b) The term “reasonable allowance” as used in clause (a) shall include 
(but shall not be limited to) an allowance computed in accordance with regula- 
tions prescribed by the commissioner, under any of the following methods: 

(1) the straight line method. 

(2) the declining balance method, using a rate not exceeding twice the rate 
which would have been used had the annual allowance been computed under the 
method described in paragraph (1). 

(3) the sum of the years-digits method, and 
(4) any other consistent method productive of an annual allowance, which,’ 

when added to all allowances for the period commencing with the taxpayer’s use 
of the property and including the taxable year, does not, during the‘ first 
two-thirds of the useful life of the property, exceed the total of such allowances 
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which would have been used had such allowances been computed under the 
method described in (2). Nothing in this clause (b) shall be construed to limit or 
reduce an allowance otherwise allowable under clause (a). 

(c) For purposes of this subdivision “reasonable allowance” shall be the 
accelerated cost recovery system provisions of section 168 of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983 except as 
provided in this subdivision. In the case of recovery property within the meaning 
of section 168 of the Internal Revenue Code of 1954, as amended through 
December 31, 4-983 _li4, the term “reasonable allowance” as used in clause (a) 
shall mean 85 percent of the deduction allowed pursuant to section 168 of the 
Internal Revenue Code of 1954 for property placed in service after December 31, 
1980 and for taxable years beginning before January 1, 1982. 

For taxable years beginning after December 31, 1981 the term reasonable 
allowance as used in clause (a) shall mean the following percent of the deduction 
allowed pursuant to section 168 of the Internal Revenue Code of 1954, as 
amended through December 31, -1-983 1L4: 

(1) For 3, 5 and 10 year property and for 15 year public utility property 
the allowable percentage is 83 percent and 80 percent for taxable years beginning 
after December 31, 1982. 

(2) For 15 gr _l_§ year real property the allowable percentage is 60 percent. 

For property placed in service after December 31, 1980 the term “reason- 
able allowance” as used in clause (a) shall mean 100 percent of the deduction 
allowed pursuant to section 168 of the Internal Revenue Code of 1954 where the 
taxpayer uses for federal income tax purposes the straight line method provided 
in section l68(b)(3)L mg 12!, gr fixl) or a method provided in section 168(c)(2) of 
the Internal Revenue Code of 1954, as amended through December 31, 4-983 
l_9_§§. For property placed in service after December 31, 1980 and for which the 
full amount of the deduction allowed under section 168 of the Internal Revenue 
Code of 1954, as amended through December 31, 4-983 E has been allowed, 
the remaining depreciable basis in those assets for Minnesota purposes shall be a 
depreciation allowance computed by using the straight line method over the 
following number of years: 

(1) 3 year property - 1 year. 

(2) 5 year property - 2 years. 

(3) 10 year property - 5 years. 

(4) All 15 g 18 year property - 7 years. 
When an asset is exchanged for another asset including an involuntary 

conversion and under the provision of the Internal Revenue Code gain is not 
recognized in whole or in part on the exchange of the first asset, the basis of the 

Changes or additions are indicated by underline, deletions by strikeeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 14, Art. 21 LAWS of MINNESOTA for 1985 2669 
FIRST SPECIAL SESSION 

second asset shall be the same as its federal basis provided that the difference in 
basis due to the limitations provided in this clause can be written off as provided 
in the preceding sentence. 

After the full amount of the allowable deduction for that property under 
the provision of section 168 of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 1_9_8_4, has been obtained, the remaining depreciable 
basis in those assets for Minnesota purposes that shall be allowed as a deprecia- 
tion allowance as provided above shall include the amount of any basis reduction 
made for federal purposes under section 48(q) of the Internal Revenue Code, as 
amended through December 31, -1-983 lgjg, to reflect the investment tax credit. No amount shall be allowed as a deduction under section 196 of the Internal 
Revenue Code of 1954, as amended through December 31, 4-983 £1. 

The provisions of section 168(i)(4) of the Internal Revenue Code of 1954, 
as amended through December 31, 4-983 lggg shall apply to restrict research 
credit carrybacks and net operating loss carrybacks which are allocable to elected 
qualified leased property, notwithstanding section 290.068, subdivision 3, or 
290.095, subdivision 3. % Lrovisions 9_f section 28OF _o_f t_h_e Internal Revenue Code o_f 1954, as amended through lfliy 2_5, _l_9_8; g1_al_l apply t_o limit t_he gpreciation deductions, 
(including me first yga_r depreciation deduction govided i_n paragraph (3); Q luxury automobiles §n_d other property a_s provided Q LIE section, fig provided 
tl1_a1t i_f [hat section applies, tlig taxpayer flag pg allowed pg deduct fie sa_n_1_e amount gfi depreciation ag wag deducted f_o§ federal income gilt pgrposes. 

The modification provided in this clause shall apply before applying a 
limitation on farm losses as contained in subdivision 29. ~ 

((1) Paragraphs (2), (3), and (4) of clause (b) shall apply only in the case of 
property (other than intangible property) described in clause (a) with a useful life 
of three years or more. 

(1) the construction, reconstruction, or erection of which is completed 
after December 31, 1958, and then only to that portion of the basis which is 
properly attributable to such construction, reconstruction, or erection after December 31, 1958, or 

(2) acquired after December 31, 1958, if the original use of such property commenced with the taxpayer and commences after such date. 
(e) Where, under rules prescribed by the commissioner, the taxpayer and 

the commissioner have, after June 30, 1959, entered into an agreement in writing 
specifically dealing with the useful life and rate of depreciation of any property, 
the rate so agreed upon shall be binding on both the taxpayer and the commis- 
sioner in the absence of facts or circumstances not taken into consideration in the 
adoption of such agreement. The responsibility of establishing the existence of 
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such facts and circumstances shall rest with the party initiating the modification. 
Any change in the agreed rate and useful life specified in the agreement shall not 
be effective for taxable years before the taxable year in which notice in writing by 
certified mail is served by the party to the agreement initiating such change. 
This clause shall not apply with respect to recovery property as defined in clause 
(c). 

(i) -In the absence of an agreement under clause (e) containing a provision 
to the contrary, a taxpayer may at any time elect in accordance with rules 

prescribed by the commissioner to change from the method of depreciation 
prescribed in clause (b)(2) to the method described in clause (b)(1). 

(g) The basis on which exhaustion, wear and tear, and obsolescence are to 
be allowed in respect of any property shall be the adjusted basis provided in this 
chapter for the purpose of determining the gain on the sale or other disposition of 
such property. 

(B) FIRST YEAR DEPRECIATION. The term “reasonable allowance” 
as used in this subdivision may, at the election of the taxpayer, include an amount 
as provided under section 179 of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 _19i4. 

Sec. 15. Minnesota Statutes 1984, section 290.09, subdivision 19, is 

amended to read: 

Subd. 19. ORGANIZATIONAL EXPENDITURES. The organization- 
al and start up expenditures of a corporation may, at the election of the 

corporation be deducted in accordance with the provisions of sections 248 and 
195 of the Internal Revenue‘ Code of 1954, as amended through December 31, 
1-983 1984. 

See. 16. , Minnesota Statutes 1984, section 290.091, is amended to read: 

290.091 MINIMUM TAX ON PREFERENCE ITEMS. 
In addition to all other taxes imposed by this chapter there is hereby 

imposed on individuals, estates, and trusts a tax which, in the case of a resident 
individual, shall be equal to 40 percent of the amount of the taxpayer’s alternative 
minimum tax liability for tax preference items pursuant to the provisions of 

sections 55, 57, 58 and 443(d) of_ the Internal Revenue Code of 1954 as amended 
through December 31, 4983 l98_4. For purposes of the tax imposed by this 
section, the following modifications shall be made: 

(1) Alternative tax itemized deductions shall include the amount allowable 
as a deduction for the taxable year under section 164 of the Internal Revenue 
Code for Minnesota income tax paid or accrued. 
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(2) The capital gain preference item shall be reduced where the gain would 
be modified because some or all of the assets have a higher basis for ‘Minnesota 
purposes than for federal purposes. 

(3) In the case of a nonresident individual, or an estate or trust, with a net 
operating loss that is a larger amount for Minnesota than for federal, the capital 
gain preference item shall be reduced to the extent it was reduced in the 
allowance of the net operating loss. 

(4) Federal preference items from the business of mining or producing iron 
ore and other ores which are subject to the occupation tax and exempt from 
taxation under section 290.05, subdivision 1, shall not be a preference item for 
Minnesota. 

(5) The term “regular tax” as defined in section 55(f)(2) of the Internal 
Revenue Code shall be increased by the amount of the credit allowable under 
section 38 of the Internal Revenue Code and it shall be computed before the 
limitation on tax provided in section 1301 of the Internal Revenue Code.

~

~ 

(6) Federal preference items which arise from a farm shall not be a 
preference item to the extent they exceed the loss allowed under section 290.09, 
subdivision 29, other than interest and taxes. 

In the case of any taxpayer who is not a full year resident individual, or 
who is an estate or trust the tax shall equal 40 percent of that federal liability, 
multiplied by a fraction the numerator of which is the amount of the taxpayer’s 
preference item income allocated to this state pursuant to the provisions of 
sections 290.17 to 290.20, and the denominator of which is the taxpayer's total 
preference item income for federal purposes. 

~~ 

~~~ 

~~ 

~~~~ 

~~~ 

~~ 

~~ ~ 

The tax benefit rule contained in section 58(h) of the Internal Revenue 
Code is applied to the Minnesota minimum tax only to the extent that it 
determines if there is a federal minimum tax. No separate tax benefit rule is 
allowable for the Minnesota minimum tax. 

For property placed in service after December 31, 1980, and in a taxable 
year beginning before January 1, 1983, the preference items contained in section 
57 (a)(12) of the Internal Revenue Code of 1954, as amended through December 
31, 1983, shall not apply. 

Sec. 17. Minnesota Statutes 1984, section 290.10, is amended to read: 
290.10 NONDEDUCTIBLE ITEMS. 
In computing the net income no deduction shall in any case be allowed 

for: 

(1) Personal, living or family expenses; 
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(2) Amounts paid out for new buildings or for permanent improvements 
_ 
or betterments made to increase the value of any property or estate, except as 
otherwise provided in this chapter; 

(3) Amounts expended in restoring property or in making good the 

exhaustion thereof for which an allowance is or has been made; 

(4) Premiums paid on any life insurance policy covering the life of the 

taxpayer or of any other person; 

(5). The shrinkage in value, due to the lapse of time, of a life or terminable 
interest of any kind in property acquired by gift, devise, bequest or inheritance; 

(6) Losses from sales or exchanges of property, directly or indirectly, 

between related taxpayers persons as defined and as provided in section 267 of . 

the Internal Revenue Code of 1954, as amended through December 31, -1-983 

1984; 

(7) In computing net income, no deduction shall be allowed under section 
290.09, subdivision 2, relating to expenses incurred or under section 290.09, 

subdivision 3, relating to interest accrued as provided in section 267 of the 
Internal Revenue Code of 1954, as amended through December 31, -1-983 1_9_8j; 

(8)(a) Contributions by employees under the federal railroad retirement 
act_and the federal social security act; (b) Payments to Minnesota or federal 
public employee retirement funds; (c) Three-fourths (75 percent) of the amount 
of taxes imposed on self-employment income under section 1401 of the Internal 
Revenue Code of 1954, as amended through December 31, 1983, provided that 

effective for taxable years beginning after December 31, 1989, no deduction is 

allowed for self-employment taxes where the taxpayer claimed a deduction for 
those taxes under section 164(1) of the Internal Revenue Code of 1954, as 

amended through December 31, 1983; 

(9) Expenses, interest and taxes connected with or allocable against the 
production or receipt of all income not included in the measure of the tax 

imposed by this chapter; 

(10) In situations where this chapter provides for a subtraction from gross 
income of a specific dollar amount of an item of income assignable to this state, 
and within the measure of the tax imposed by this chapter, that portion of the 
federal income tax liability assessed upon such income subtracted, and any 
expenses attributable to earning such income, shall not be deductible in comput- 
ing net income; 

. (11) Amounts paid or accrued for such taxes and carrying charges as, 

under rules prescribed by the commissioner, are chargeable to capital account 
with respect to property, if the taxpayer elects, in accordance with such rules, to 

treat such taxes or charges as so chargeable; 
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(12) No deduction or credit shall be allowed for any amount paid or 
incurred during the taxableyear in carrying on any trade or business if the trade 
or business (or the activities which comprise the trade or business) consists of 
trafficking in controlled substances (within the meaning of schedule I and II of 
the federal Controlled Substances Act) which is prohibited by federal law or the 
law of Minnesota. 

Sec. 18. Minnesota Statutes 1984, section 290.13, subdivision 1, is 
amended to read: 

Subdivision 1. TRANSACTIONS IN WHICH N0 GAIN OR LOSS 
IS RECOGNIZED. Gain or loss from transactions described in section 1031, 
1035, or 1036, g of the Internal Revenue Code of 1954, as amended 
through December 31, 4-983 1&1}, shall be recognized at the time and in the 
manner, including the basis computation, provided in those sections. 

Sec. 19. Minnesota Statutes 1984, section 290.131, subdivision 1, is 
amended to read: 

Subdivision 1. DISTRIBUTIONS OF PROPERTY. The effects on re- 
cipients of a distribution by a corporation shall be governed by the provisions of 
sections 301 to 307 of the Internal Revenue Code of 1954, as amended through 
December 31, 1-983 l_9_8_41. However, in section 301(c)(3)(B) the date January 1, 
1933 shall be substituted for March 1, 1913 when determining the amount of a 
distribution that is not taxable. 

Sec. 20. Minnesota Statutes 1984, section 290.132, subdivision 1, is 
amended to read: 

Subdivision 1. TAXABILITY OF CORPORATION ON DISTRIBU- 
TION. No gain or loss shall be recognized to a corporation on the distribution, 
with respect to its stock as provided in section 311 of the Internal Revenue Code, 
of 1954, as amended through December 31, 4-983 1185. 

The effect on earnings and profits shall be determined according to the 
provisions of section 312 of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 _l_9fi. However, when determining earnings and 
profits in section 312(f) and (g), the date December 31, 1932 shall be substituted 
for February 28, 1913, and January 1, 1933 shall be substituted for March 1, 
1913. 

See. 21. Minnesota Statutes 1984, section 290.133, subdivision 1, is 
amended to read: - 

Subdivision 1. DIVIDEND DEFINED. For purposes of this chapter, 
the definitions provided in sections 316 to 318 of the Internal Revenue Code of 
1954, as amended through December 31, -1-983 1984, shall apply. However, in 
section 316 (a)(l), “December 31, 1932” shall be substituted for “February 28, 1913” when determining dividends. 
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Sec. 22. Minnesota Statutes 1984, section 290.135, subdivision 1, is 

amended to read:

~ 

Subdivision 1. GENERAL RULE. Gain or loss shall be recognized to a 
corporation on the distribution of property in partial or complete liquidation g 
9;; a_ny distribution o_f an interest a_ partnership as provided in sections 336 to 
346 arg 33% of the Internal Revenue Code of 1954, as amended through 
December 31, -1-983 

Sec. 23. Minnesota Statutes 1984, section 290.136, subdivision 1, is 

amended to read: 

Subdivision 1. TRANSFER TO CORPORATION CONTROLLED 
BY TRANSFEROR. The provisions of sections 351 to 368 of the Internal 
Revenue Code of 1954, as amended through December 31, 4983 1_9_8fi shall apply 
to corporate organizations and reorganizations. However, in section 362, the 

phrase “acquired in a taxable year beginning after December 31, 1956” shall be 
substituted for “acquired on or after June 22, 1954” when determining the 
property'to which this section applies.

~ 

~~~

~ 

~~~ 

~~

~

~ 

~~~ 

Sec. 24. Minnesota Statutes 1984, section 290.16, subdivision 3, is 

amended to read: 
~~~ 

Subd. 3. DEFINITIONS. As used in this section: 

(1) The term “capital assets” shall mean property held by the taxpayer 
(whether or not connected with his trade or business), but does not include 

~~ (a) stock in trade of the taxpayer or other property of a kind which would 
properly be included in the inventory of the taxpayer if on hand at the close of 
the taxable year, or property held by the taxpayer primarily for sale to customers 
in the ordinary course of his trade or business, or 

~~ 

~~ (b) property, used in the trade or business, of a character which is subject 
to the allowance for depreciation provided in section 290.09, subdivision 7, or real 
property used in the trade or business of the taxpayer, or 

~~

~ 

(c) accounts or notes receivable acquired in the ordinary course of trade or 
business for services rendered or from the sale of property described in subpara- 
graph (a); 

(2) The term “short-term capital gain” means gain from the sale or 

exchange of a short-term capital asset held for not more than one year, if and to 
the extent such gain is taken into account in computing gross income; 

~~

~

~ 

~~ (3) The term “short-term capital loss” means loss from the sale or 

exchange of a short-term capital asset held for not more than one year, if and to 
the extent such loss is taken into account in computing net income;~

~

~ 
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(4) The term “long-term capital gain” means gain from the sale or 
exchange of a long-term capital asset held £91: more than one yeae, if and to the 
extent such gain is taken into account in computing gross income; 

(5) The term “long-term capital loss” means loss from the sale or 
exchange of a long-term capital asset held for more than one year-, if and to the 
extent such loss is taken into account in computing net income; 

(6) The term “net short-term capital gain” means the excess of short-term 
capital gains for the taxable year over the short-term capital losses for such year; 

(7) The term “net short-term capital loss” means the excess of short-term 
capital losses for the taxable year over the short-term capital gains for such year; 

(8) The term “net long-term capital gain” means the excess of long-term 
capital gains for the taxable year over the long-term capital losses for such year; 

(9) The term “net long-term capital loss’’ means the excess of long-term 
capital losses for the taxable year over the long-term capital gains for such year. 

(10) The term “net capital gain” ‘means the excess of the gains from the 
sales or exchanges of capital assets over the losses from such sales or exchanges. 

(11) The term “net capital loss” means the excess of the losses from sales 
or exchanges of capital assets over the sum allowed under subdivision 5. For the 
purpose of determining losses under this paragraph, amounts which are short- - 

term capital losses under subdivision 6 shall be excluded. 

i121 E term “short-term capital asset” means _a capital asset held fpg n_o_t more than six months, (_)_r_, tfi asset i_s acquired after December 3_l, 1987, E 
year. 

3131 % term “long-term capital asset” means a capital asset held f_og 
more than six months, 95 g‘ the asset i_s acquired after December §l_, 1987, o_ne 
year. 

Sec. 25. Minnesota Statutes 1984, section 290.16, subdivision 7, is 
amended to read: 

Subd. 7. BONDS, OTHER EVIDENCES OF INDEBTEDNESS. For 
the purpose of this section, the treatment of amounts received by the heldea: upon 
thesetkememofbondsydebentureanoteeoseeefifieatesorfiotherwideneesof 
indebtednessywhieharecapitalassetsinthehandsofthetaxpayeeydibt 
instruments shall be governed by the provisions of section -13.32 sections ;g7_1 t_o 
_1_g8_8 of the Internal Revenue Code of 1954, as amended through December 31, 
-1-983: Iheprovisionsofseotionl-232Aofthe1ntemalRevenueGodeof4-9§47as 
amendedthroughDeeember%L;4983;shaHapplytodeterminetheameuntofthe 

Theta-x 
treatmentofstéppedbondsshaHbegovemedbytheprovieionso£secfion4%32B 
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ofthelntetnalRevenueGodeof49§4,asamendedthroughDeeember3;,4-983 
1984. 

Sec. 26. Minnesota Statutes 1984, section 290.16, subdivision 9, is 

amended to read: 
Subd. 9. PROPERTY USED IN TRADE OR BUSINESS. (1) For the 

purposes of this subdivision, the term “property used in the trade or business” 
means property used in the trade or business of a character which is subject to 
the allowance for depreciation provided in section 290.09, subdivision 7, held for 
more than 3 months, 9;, i_f t1_1__e asset i_s acquired aftfl December Q 1987, one 
year, and real property used in the trade or business, held for more than Q 
months, % i_f the asset i_s acquired a_fi;g December 3_l, 1987, one year, which is 
not (A) property of a kind which would properly be includible in the inventory of 
the taxpayer if on hand at the close of the taxable year, or (B) property held by 
the taxpayer primarily for sale to customers in the ordinary course of his trade or 
business. Such term, also includes livestock, regardless of age, held by the 
taxpayer for draft, breeding or dairy purposes, and held by him for 12 months or 
more from the date of acquisition. Such term does not include poultry. 

(2) If, during the taxable year, the recognized gains upon sale or exchanges 
of property used in the trade or business, plus the recognized gains from the 
compulsory or involuntary conversion (as a result of destruction in whole or in 
part, theft or seizure, or an exercise of the power of requisition or condemnation 
or the threat or imminence thereof) of property used in the trade or business and 
long-term capital assets held for more than one year into other property or 
money, exceed the recognized losses from such sales, exchanges, and conversions, 
such gains and losses shall be considered as gains and losses from sales or 
exchanges of long-term capital assets held for more than one yeat. If such gains 
do not exceed such losses, such gains and losses shall not be considered as gains 
and losses from sales or exchanges of capital assets. For the purposes of this 
paragraph: 

(A) In determining under this paragraph whether gains exceed losses, the 
gains and losses described therein shall be included only if and to the extent taken 
into account in computing net income, except that subdivisions 4 and 5 shall not 
apply.

, 

(B) Losses (including losses not compensated for by insurance or other- 
wise) upon the destruction, in whole or in part, theft or seizure, or requisition or 
condemnation of property used in the trade or business or long-term capital assets 
held £91: more than one year: shall be considered losses from a compulsory or 
involuntary conversion. 

In the case of any involuntary conversion (subject to the provisions of this 
clause but for this sentence) arising from fire, storm, shipwreck, or other casualty, 
or from theft, of any property used in the trade or business or as any long-term 
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capital asset held for more than vane year, this clause shall not apply to such 
conversion (whether resulting in gain or loss) if during the taxable year the 
recognized losses from such conversions exceed the recognized gains from such 
conversions. 

Gain from the sale or exchange of property, to the extent that the adjusted 
basis of such property is less than the adjusted basis without regard to the 
provisions of section 168 of the Internal Revenue Code of 1954, as in effect before 
its repeal by the Tax Reform Act of 1976, shall be considered as gain from the 
sale or exchange of property which is neither a capital asset nor property 
described in this subdivision. 

_I_\I_§ ordinary losses shall be recaptured a_s govided i_n section 1231(c) o_f 
t_h§ Internal Revenue Code 9_f 1954, a_s_ amended through December §_1_, 1984. 

Sec. 27. Minnesota Statutes 1984, section 290.16, subdivision 13, is 
amended to read: 

Subd. 13. OPTIONS TO BUY OR SELL; TREATMENT OF GAIN OR LOSS. Gain or loss attributable to the sale or exchange of, or loss 
attributable to failure to exercise an option to buy or sell property shall be 
considered gain or loss as provided in section 1234 of the Internal Revenue Code 
of 1954, as amended through December 31, -1-983 1_9§4. 

Sec. 28. Minnesota Statutes 1984, section 290.16, subdivision 15, is 
amended to read: 

Subd. 15. GAIN FROM DISPOSITIONS OF CERTAIN DEPRECI- ABLE PROPERTY. For purposes of this subdivision “depreciab1e property” 
shall mean “Section 1245 property” 9; “Section 1245 recovery property” as that 
phrase is fig phrases g defined in Section l245(a) (3) g Q of the Internal Revenue Code of 1954, as amended through December 31, 4-983 l9__8_4. 

In determining net income of any corporate taxpayer, the gain realized 
from the disposition of “depreciab1e property” shall be treated in the same 
manner as is provided by Section 1245 of the Internal Revenue Code of 1954, as 
amended through December 31, -1-983 and regulations adopted pursuant 
thereto except that the determination shall be made using the basis computed 
under this chapter. 

Sec. 29. Minnesota Statutes 1984, section 290.16, subdivision 16, is 
amended to read: 

Subd. 16. GAIN FROM DISPOSITION OF CERTAIN DEPRECIA- BLE REALTY. For purposes of this subdivision “depreciab1e realty” shall mean 
“Section 1250 realty” as that phrase is defined in Section 1250(c) of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983 1_9__84. 
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In determining net income of any corporate taxpayer, the gain realized 
from the disposition of “depreciable realty” shall be treated in the same manner 
as is provided by sections 1250 and 291 of the Internal Revenue Code of 1954, as 
amended through December 31, 4-983 1&3, and rules adopted‘ pursuant thereto 
except that the determination shall be made using the basis computed under this 
chapter. 

Sec. 30. Minnesota Statutes 1984, section 290.16, is amended by adding 
a subdivision to read: 

Subd. E STRADDLES. Gain g lo_ss fire gsg o_f straddles shall lg 
recognized Q provided in sections 1092, 1234A, gi_d_ 1256 of E Internal 
Revenue Code of 1954, g amended through December 3_1, 1984. 

See. 31. Minnesota Statutes 1984, section 290.17, subdivision 2, is 

amended to read: 
Subd. 2. OTHER TAXPAYERS. In the case of an individual who is not 

a full year resident, this subdivision applies to determine what income is 

assignable to Minnesota for purposes of determining the numerator of the 

fraction used in section 290.06, subdivision 2c. In the case of taxpayers not 
subject to the provisions of subdivision -1, items of gross income shall be assigned 
to this state or other states or countries in accordance with the following 
principles: 

(1)(a) The entire income of all resident or domestic taxpayers from 
compensation for labor or personal services, or from a business consisting 

principally of the performance of personal or professional services, shall be 
assigned to this state, and the income of nonresident taxpayers from such sources 
shall be assigned to this state if, and to the extent that, the labor or services are 
performed within it; all other income from such sources shall be treated as 
income‘from sources without this state. 

(b) In the case of an individual who is a nonresident of Minnesota and 
who is an athlete or entertainer, income from compensation for labor or personal 
services performed within this state shall be determined in the following manner. 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined by using 
a fraction in which the denominator contains the total number of days in which 
the individual is under a duty to perform for the employer, and the numerator is 
the total number of those days spent in Minnesota. In order to eliminate the 
need to file state or provincial income tax returns in several states or provinces, 
Minnesota will exclude from income any income assigned to Minnesota under the 
provisions of this clause for a nonresident athlete who is employed by an athletic 
team whose operations are not based in this state if the state or province in which 
the athletic team is based provides a similar income exclusion. If the state or 

province in which the athletic team’s operations are based does not have an 
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income tax on an individual’s personal service income, it will be deemed that that 
state or province has a similar income exclusion. As used in the preceding 
sentence, the term “province” means a province of Canada. 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete not listed in clause (i), or who is an 
entertainer, for that person’s athletic or entertainment performance in Minnesota 
shall be determined by assigning to this state all income from performances or 
athletic contests in this state. 

(2) Income from the operation of a farm shall be assigned to this state if 
the farm is located within this state and to other states only if the farm is not 
located in this state. Income from winnings on Minnesota pari-mutuel betting 
tickets shall be assigned to this state. Income and gains received from tangible 
property not employed in the business of the recipient of such income or gains, 
and from tangible property employed in the business of such recipient if such 
business consists principally of the holding of such property and the collection of 
the income and gains therefrom, shall be assigned to this state if such property 
has a situs within it, and to other states only if it has no situs in this state. 
Income or gains from intangible personal property not employed in the business 
of the recipient of such income or gains, and from intangible personal property 
employed in the business of such recipient if such business consists principally of 
the holding of such property and the collection of the income and gains 
therefrom, wherever held, whether in trust, or otherwise, shall be assigned to this 
state if the recipient thereof is domiciled within this state or is a resident trust or 
estate. 

(3) Income derived from carrying on a trade or business, including in the 
case of a business owned by natural persons the income imputable to the owner 
for his services and the use of his property therein, shall be assigned to this state 
if the trade or business is conducted wholly within this state, and to other states if 
conducted wholly without this state. This provision shall not apply to business 
income subject to the provisions of clause (1). 

(4) When a trade or business is carried on partly within and partly without 
this state, the entire income derived from such trade or business, including 
income from intangible property employed in such business and including, in the 
case of a business owned by natural persons, the income imputable to the owner 
for his services and the use of his property therein, shall be governed, except as 
otherwise provided in sections 290.35 and 290.36, by the provisions of section 
290.19, notwithstanding any provisions of this section subdivision to the contrary. 
This shall not apply to business income subject to the provisions of clause (1), nor 
shall it apply to income from the operation of a farm which issubject to the 
provisions of clause (2). For the purposes of this clause, a trade or business 
located in Minnesota is carried on partly within and partly without this state if 
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tangible personal property is sold by such trade or business and delivered or 
shipped to a purchaser located outside the state of Minnesota. 

If the trade or business carried on wholly or partly’ in Minnesota is part of 
a unitary business, the entire income of that unitary business shall be subject to 
apportionment under section 290.19 except for business income subject to the 
provisions of clause (1) and farm income subject to the provisions of clause (2). 
The term “unitary business” shall mean business activities or operations which 
are of mutual benefit, dependent upon, or contributory to one another, individual- 
ly or as a group. Unity shall be presumed whenever there is unity of ownership, 
operation, and use, evidenced by centralized management or executive force, 

centralized purchasing, advertising, accounting, or other controlled interaction 
but the absence of these centralized activities will not necessarily evidence a 
nonunitary business. Unity of ownership will not be deemed to exist when a 
corporation is involved unless that corporation is a member of a group of two or 
more corporations more than 50 percent of the voting stock of each member of 
the group is directly or indirectly owned by a common owner or by common 
owners, either corporate or noncorporate, or by one or more of the member 
corporations of the group. 

The entire income of a unitary business shall be subject to apportionment 
as provided in section 290.19. None of the income of a unitary business shall be 
considered as derived from_ any particular source and none shall be allocated to 
any particular place except as provided by the applicable apportionment formula. 

In determining whether or not intangible property is employed in a 

unitary business carried on partly within and partly without this state so that 
income derived therefrom is subject to apportionment under section 290.19 the 
following rules and guidelines shall apply.

‘ 

(a) Intangible property is employed in a business if the business entity 

owning intangible property holds it as a means of furthering the business 

operation of which a part is located within the territorial confines of this state. 

(b) Where a business operation conducted in Minnesota, is owned by a 

business entity which carries on business activity outside of the state different in 
kind from that conducted within this state, and such other business is conducted 
entirely outside the state, it will be presumed that the two business operations are 
unitary in nature, interrelated, connected and interdependent unless it can be 
shown to the contrary. 

(5) For purposes of this section, amounts received by a nonresident from 
the United States, its agencies or instrumentalities, the Federal Reserve Bank, the 
state of Minnesota or any of its political or governmental subdivisions, or a 

Minnesota volunteer fireman’s relief association, by way of payment as a pension, 
public employee retirement benefit, or any combination thereof, or as a retire- 
ment or survivor’s benefit made from a plan qualifying under section 401, 403, 
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404, 405, 408, o_r 409 or 40914: of the Internal Revenue Code of 1954, as amended 
through December 31, 4-983 1%, are not considered income derived from 
carrying on a trade or business or from performing personal or professional 
services in Minnesota, and are not taxable under this chapter. 

(6) All other items of gross income shall be assigned to the taxpayer’s 
domicile. 

Sec. 32. Minnesota Statutes 1984, section 290.21, subdivision 4, is 
amended to read: 

Subd. 4. (a) 85 percent of dividends received by a corporation during the 
taxable year from another corporation, when the corporate stock with respect to 
which dividends are paid does not constitute the stock in trade of the taxpayer or 
would not be included in the inventory of the taxpayer, or does not constitute 
property held by the taxpayer primarily for sale to customers in the ordinary 
course of his trade or business, or when the trade or business of the taxpayer does 
not consist principally of the holding of the stocks and the collection of the 
income and gains therefrom. The remaining 15 percent shall be allowed if the 
recipient owns 80 percent or more of all the voting stock of the other corporation. 

(b) If the trade or business of the taxpayer consists principally of the 
holding of the stocks and the collection of the income and gains therefrom, 
dividends received by a corporation during the taxable year from another 
corporation, if the recipient owns 80 percent or more of ‘all the voting stock of the 
other corporation. 

(c) The dividend deduction provided in this subdivision shall be allowed 
only with respect to dividends that are included in a corporation’s Minnesota 
taxable net income for the taxable year. 

The dividend deduction provided in this subdivision does not apply to a 
dividend from a corporation which, for the taxable year of the corporation in 
which the distribution is made or for the next preceding taxableyear of the 
corporation, is a corporation exempt from tax under section 501 of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983 l_9_§4. 

The dividend deduction provided in this subdivision applies to the amount 
of regulated investment company dividends only to the extent determined under 
section 854(1)) of the Internal Revenue Code of 1954, as amended through 
December 31, 4-983 1984. 

I135 dividend deduction provided i_n subdivision shall pg b_e allowed with respect t_o fly dividend f_o§ which a deduction i_s E allowed under gig 
provisions pf section 2461c! 9_f E Internal Revenue Code 9_f 1954, as amended through December 3_1_, 1984. ' 

(d) If dividends received by a corporation‘ that does not have nexus with 
‘Minnesota under the provisions of Public Law 86-272 are included as income on 
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the return of an affiliated corporation permitted or required to file a combined 
report under section 290.34, subdivision 2, then for purposes of this subdivision 
the determination as to whether the trade or business of the corporation consists 
principally of the holding of stocks and the collection of income and gains 

therefrom shall be made with reference to the trade or business of the affiliated 
corporation having a nexus with Minnesota. 

(e) Dividends received by a corporation from another corporation which is 
organized under the laws of a foreign country or a political subdivision of a 

foreign country, if the dividends are paid from income arising from sources 
without the United States, the commonwealth of Puerto Rico, and the possessions 
of the United States. The deduction provided by this clause does not apply if the 
corporate stock with respect to which dividends are paid constitutes the stock in 
trade of the taxpayer, or would be included in the inventory of the taxpayer, or 
constitutes property held by the taxpayer primarily for sale to customers in the 
ordinary course of the taxpayer’s trade or business, or if the trade or business of 

' the taxpayer consists principally of the holding of stocks and the collection of the 
income or gains therefrom. No dividend may be deducted under this clause if it 
is deducted under clause (a). 

See. 33. Minnesota Statutes 1984, section 290.23, subdivision 5, is 

amended to read: 

Subd. 5. DISTRIBUTABLE NET INCOME, INCOME, BENEFI- 
CIARY; DEFINED. (1) For purposes of sections 290.22 through 290.25, the 
term “distributable net income” means the same as that term is defined in section 
643(a) of the Internal Revenue Code of 1954, as amended through December 31, 
1983 with the following modification: 

There shall be included any tax-exempt interest to which section 290.01, 
subdivision 20b, clause (1) applies, reduced by any amounts which would be 
deductible in respect of disbursements allocable to such interest but for the 
provisions of section 290.10(9) (relating to disallowance of certain deductions). 

If the estate or trust is allowed a deduction under section 642(c) of the 
Internal Revenue Code of 1954, as amended through December 31, 1983, the 

amount of the modification shall be reduced to the extent that the amount of 
income which is paid, permanently set aside, or to be used for the purposes 

specified in that section of the Internal Revenue Code is deemed to consist of 
items specified in the modification. For this purpose, such amount shall (in the 
absence of specific provisions in the governing instrument) be deemed to consist 
of the same proportion of each class of items of income of the estate or trust as 
the total of each class bears to the total of all classes. 

(2) The term “income,” and the term “beneficiary” have the same 
meaning as those terms are defined in section 643(b) and (c) of the Internal 

Revenue Code of 1954, as amended through December 31, 1983. The treatment 
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9_i_" property distributed in kind £1 9:‘ multiple trusts shall b_e the same as 
provided section fl o_f go Internal Revenue Code o_f 1954, as amended 
through December _3__1_, 1984. 

See. 34. Minnesota Statutes 1984, section 290.26, subdivision 2, is 
amended to read: 

Subd. 2. EMPLOYER CONTRIBUTIONS. Contributions of an em- 
ployer, including dividends, to an employee’s trust, annuity plan, or to an 
emp1oyee’s stock ownership trust and compensation under a deferred-payment 
plan or to, a simplified employee pension, o_r to a welfare benefit §1_11_1d shall be 
allowed as a deduction in accordance with the provisions of section 404 or, 
408(k), o_r fi_1_9_ of the Internal Revenue Code of 1954, as amended through 
December 31, 1-983 1_Q§_@ as adapted to the provisions of this chapter under rules 
issued by the commissioner of revenue. 

Sec. 35. Minnesota Statutes 1984, section 290.31, subdivision 2, is 
amended to read: 

Subd. 2. INCOME AND CREDITS OF PARTNER. (1) In determin~ 
ing his income tax, each partner shall take into account separately his distributive 
share of the partnership’s 

(a) gains and losses from sales or exchanges of short—term capital assets 
held for not more than one year as defined i_n section 290.16, subdivision §, 

(b) gains and losses from sales or exchanges of long-term capital assets 
held for more than one year as defined in section 290.16, subdivision §, 

(c) gains and losses from sales or exchanges of property described in 
section 1231 of the Internal Revenue Code of 1954, as amended through 
December 31, 1-983 l9_§§4_ (relating to certain property used in a trade or business 
and involuntary conversions), 

(d) charitable contributions as defined in section 170(c) of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983 1984, 

(e) dividends with respect to which there is provided an exclusion under 
section 116 or a deduction under sections 241 to 247 of the Internal Revenue 
Code of 1954, as amended through December 31, 4-983 1984, 

(f) other items of income, gain, loss, deduction, or credit, to the extent 
provided by regulations rules prescribed by the commissioner, and 

(g) taxable net income or loss, exclusive of items requiring separate 
computation under other subparagraphs of this paragraph (1). 

(2) The character of any item of income, gain, loss, deduction, or credit 
included in a partner’s distributive share under paragraphs (a) through (1) of 
paragraph (1) shall be determined as if such item were realized directly from the 
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source from which realized by the partnership, or incurred in the same manner as 
incurred by the partnership. 

(3) In any case where it is necessary to determine the gross income of a 

partner for purposes of this chapter, such amount shall include his distributive 
share of the gross income of the partnership. 

Sec‘. 36. Minnesota Statutes 1984, section 290.31, subdivision 4, is 

amended to read: 
Subd. 4. PARTNER’S DISTRIBUTIVE SHARE. The provisions of 

sections 704, 706 to 741, and 743 to 761 of the Internal Revenue Code of 1954, as 
amended through December 31, -1-983 1984, shall apply to partners and partner- 
ships. 

Sec. 37. Minnesota Statutes 1984, section 290.31, subdivision 5, is 

amended to read: 
Subd. 5. DETERMINATION OF BASIS OF PARTNER’S INTER- 

EST. The adjusted basis of a partner’s interest in a partnership shall, except as 
provided in the last paragraph of this subdivision, be the basis of such interest 
determined under sections 722 or 742 of the Internal Revenue Code of 1954, as 
amended through December 31, -1-983 1984, relating to contributions to a 

partnership or transfers of partnership interests 

(1) increased by the sum of his distributive share for the taxable year and 
prior taxable years of 

(a) net income of the partnership as determined under subdivision 3(1) and 
(2), 

(b) income of the partnership exempt from tax under this chapter, 

(c) the excess of the deductions for depletion over the basis of the property 
subject to depletion, and 

(2) decreased (but not below zero) by distributions by the partnership as 
provided in section 733 of the Internal Revenue Code of 1954, as amended 
through December 31, -1-983 lit, and by the sum of his distributive share for the 
taxable year and prior taxable years of 

(9.) losses of the partnership, and 

(b) expenditures of the partnership not deductible in computing its taxable 
net income and not properly chargeable to capital account, and 

(3) decreased, but not below zero, by the amount of the partner’s 

deduction for depletion fc)_r a_ny partnership o_il an_d g_a_s property t_o_ tfi extent fie 
deduction 51% n_ot exceed tfi proportionate share pf @ adjusted basis _o_f Q15; 

property allocated t_o the partner under section 61-1 613Agcgg7ggDg of the Internal 
Revenue Code of 1954, as amended through December 31, -1-983, with respect to 
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oil and gas wells 1984. For corporate partners, the deduction for depletion with 
respect to oil and gas wells shall be computed as provided in section 290.09, 
subdivision 8.

' 

The commissioner shall prescribe by rule the circumstances under which 
the adjusted basis of a partner’s interest in a partnership may be determined by 
reference to his proportionate share of the adjusted basis of partnership property 
upon a termination of the partnership. 

Sec. 38. Minnesota Statutes 1984, section 290.41, subdivision 1, is 

amended to read: ' 

Subdivision 1. BY PARTNERSHIPS. fig) Partnerships shall make a 
return for each taxable year which shall conform in eveizy respect to the 
requirements of section 29039 290.31, and shall, in addition, include the names 
and addresses of all partners entitled to a distributive share in their taxable net 
income and the amount of such distributive share to which each is entitled. The 
return shall contain or be verified by a written declaration that it is made under 
the penalties of criminal liability for wilfully making a false return. §i_c_li 
partnership required Q Q 23 return f_Q Qy partnership taxable E fliQall, Q 9; 
before gig Qy Q which gig return Q tli_e taxable Q E Q furnish t_g gagh 
person yv_l_i9_ _ig g partner a_t Qy tiQ during Q taxable ygap g Qpy 9_f th_e 
information shown Q §l_ig return a_s may Q required. 

gp) fig fiduciary Q Qy estate Q tQst making Q return reguired pp IQ fig prpdgr tli_i_§ chapter Q Qy taxable E shall, Q Q before th_e Q Q which 
gig return yv_as_ fle_d_, furnish t_o Q beneficiary Q receives p distribution from 
£1152 §§§§_tE S! E @ __P___r°S 50" I9 Q52 £1’ E t_° jwhom a_11¥ “Ln@ 
respect t_o t_llg taxable Lea; is allocated, a_t statement containing t_lig information 
shown Q th_e return Q t_l1g commissioner M reguire. 

fig) S corporation reguired Q Q a return under section 290.974 Q 
Qy taxable Q shall, Q 95 before Q d_ay Q which th_e return fir Q taxable E wag Q furnish t_o QQ person yv_l_ip is a shareholder a_t Qy Q during £1_1_§ 
taxable @ p Qpy o_f §_l;g information shown Q gig return. 

§c_l) % statements required t_o IQ given t_o t_lig partners, beneficiaries, Q 
shareholders py §l_i_i§ subdivision must IQ: furnished a_t tlig time required pyE 
subdivision, notwithstanding section 290.42, clause Q)_. 

Sec. 39. Minnesota Statutes 1984, section 290.41, is amended by adding 
a subdivision to read: 

Subd. _1_1_. BY TRUSTEES. E trustee pf Q individual retirement 
account ppd pig issuer o_f Q endowment contract Q Q individual retirement 
annuity w_llc_> is required t_o make g report under t_l_i__e_ provisions o_f section 408(i) o_f 
t_lg Internal Revenue Code o_f 1954, a_s amended through December Q 1984, Q Q _\_N_i_t_I_1_ t_li_e commissioner p Qpy o_f Q report containing gig information 
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required under that subsection. % provisions o_f that subsection fill govern 
Q, fig the reports g t_o E filed aid t_l1e‘ requirements o_f a statement that must 3 furnished to persons @ respect Q whom information i_s required to IE 
furnished, notwithstanding section 290.42, clause Q)_. 

Sec. 40. Minnesota Statutes 1984, section 290.53, subdivision 9, is 

amended to read: 
Subd. 9. PENALTY FOR PROMOTING ABUSIVE TAX SHEL- 

TERS. Any person who (a)(1) organizes (or assists in the organization of) a 
partnership or other entity, any investment plan or arrangement, or any other 
plan or arrangement, or 

(2) participates in the sale of any interest in an entity or plan or 
arrangement referred to in clause -(1), and 

(b) makes or furnishes (in connection with the organization or sale) a 
statement with respect to the allowability of any deduction or credit, the 
excludability of any income, or the securing of any other tax benefit by reason of 
holding an interest in the entity or participating in the plan or arrangement which 
the person knows or has reason to know is false or fraudulent as to any material 
matter, 

shall pay a penalty equal to the greater of $1,000 or ten Q percent of the 
gross income derived or to be derived by the person from the activity. 

The penalty imposed by this subdivision is in addition to any other penalty 
provided by this section. The penalty shall be collected in the same manner as 
any delinquent income tax. In any proceeding involving the issue of whether or 
not any person is liable for this penalty, the burden of proof shall be upon the 
commissioner. 

Sec. 41. Minnesota Statutes 1984, section 290.65, subdivision 16, is 

amended to read: < 

Subd. 16. DEATH WHILE IN MILITARY SERVICE. In the case of 
any individual who dies while in active service as a member of the military or 
naval forces of the United States or of any of the United Nations, any income tax 
imposed under the provisions of this chapter shall not be imposed with respect to 
the taxable year in which falls the date of his death, and such tax imposed for any 
prior taxable year which is unpaid at the date of his death (including additions to 
the tax, interest and penalties) shall not be assessed, and if assessed, the 
assessment shall be abated. In addition, upon the filing of a claim. for refund 
within seven years from the date the return was filed, the tax paid or collected 
with respect to any taxable year beginning after December 31, 1949, during which 
such decedent was in active service shall be refunded. 

In tg case o_f any individual who die_s while a civilian employee 
g"@ 

United States, i_f the death occurs Q a result gt" wounds gr injury incurred while 
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Q iri_dividual E a_ civilian employee o_f gs United §tate_s_ g which @ 
incurred outside % United States in a terroristic g military action, gy ta_x 
imposed by chapter n_ot app_ly respect t_o t_hE taxable E Q which 
the gate o_f g respect to any prior taxable years g the period 
beginning Q lz_1_s_t taxable year ending before the taxable gr ig which@ 
wounds or injury v_ve_g incurred. [he provisions o_f section 692(c)(2) o_f @ 
Internal Revenue Code Q‘ 1954, as amended through December Q 1984, 
defining terroristic g military action al_so apply. 

See. 42. Minnesota Statutes 1984, section 290.92, subdivision 2a, is 

amended to read: 

Subd. 2a. COLLECTION AT SOURCE. (1) DEDUCTIONS. Every 
employer making payment of wages shall deduct and withhold upon such wages a 
tax as provided in this section. 

_ (2) WITHHOLDING ON PAYROLL PERIOD. The employer shall 
withhold the tax on the basis of each payroll period or as otherwise provided in 
this section. 

(3) WITHHOLDING TABLES. Unless the amount of tax to be withheld 
is determined as provided in subdivision 3, the amount of tax to be withheld for 
each individual shall be based upon tables to be prepared and distributed by the 
commissioner. The tables shall be computed for the several permissible with- 
holding periods and shall take account of exemptions allowed under this section; 
and the amounts computed for withholding shall be such that the amount 
withheld for any individual during his taxable year shall approximate in the 
aggregate as closely as possible the tax which is levied and imposed under this 
chapter for that taxable year, upon his salary, wages, or compensation for 
personal services of any kind for the employer, and shall take into consideration 
the allowable deduction for federal income tax and the deduction allowable under 
section 290.089, subdivision 3, and the personal credits allowed against the tax. 

(4) MISCELLANEOUS PAYROLL PERIOD. If wages are paid with 
respect to a period which is not a payroll period, the amount to be deducted and 
withheld shall be that applicable in the case of a miscellaneous payroll period 
containing a number of days, including Sundays and holidays, equal to the 
number of days in the period with respect to which such wages are paid. 

(5) MISCELLANEOUS PAYROLL PERIOD. (a) In any case in which 
wages are paid by an employer without regard to any payroll period or other 
period, the amount to be deducted and withheld shall be that applicable in the 
case of a miscellaneous payroll period containing a number of days equal to the 
number of days, including Sundays and holidays, which have elapsed since the 
date of the last payment of such wages by such employer during the calendar 
year, or the date of commencement of employment with such employer during 
such year, or January 1 of such year, whichever is the later. 
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(b) In any case in which the period, or the time described in clause (a), in 
respect of any wages is less than one week, the commissioner, under regulations 
prescribed by him, may authorize an employer to determine the amount to be 
deducted and withheld under the tables applicable in the case of a weekly payroll 
period, in which case the aggregate of the wages paid to the employee during the 
calendar week shall be considered the weekly wages. 

(6) WAGES COMPUTED TO NEAREST DOLLAR. If the wages 
exceed the highest bracket, in determining the amount to be deducted and 
withheld under this subdivision, the wages may, at the election of the employer, 
be computed to the nearest dollar. 

(7) REGULATIONS ON WITHHOLDING. The commissioner may, by 
regulations, authorize employers: 

(a) To estimate the wages which will be paid to any employee in any 
quarter of the calendar year; 

(b) To determine the amount to be deducted and withheld upon each 
payment of wages to such employee during such quarter as if the appropriate 
average of the wages so estimated constituted the actual wages paid; and 

(c) To deduct and withhold upon any payment of wages to such employee 
during such quarter such amount as may be necessary to adjust the amount 
actually deducted and withheld upon wages of such employee during such 
quarter to the amount required to be deducted and withheld during such quarter 
without regard to this paragraph (7). 

(8) ADDITIONAL WITHHOLDING. The commissioner is authorized to 
provide by rule for increases or decreases in the amount of withholding otherwise 
required under this section in cases where the employee requests the changes. 
Such additional withholding shall for all purposes be considered tax required to 
be deducted and withheld under this section. 

(9) TIPS. In the case of tips which constitute wages, this subdivision shall 
be applicable only to such tips as are included in a written statement furnished to 
the employer pursuant to section 6053 of the Internal Revenue Code of 1954, as 
amended through December 31, 1983, and only to the extent that the tax can be 
deducted and withheld by the employer, at or after the time such statement is so 
furnished and before the close of the calendar year in which such statement is 

furnished, from such wages of the employee (excluding tips, but including funds 
turned over by the employee to the employer for the purpose of such deduction 
and withholding) as are under the control of the employer; and an employer who 
is furnished by an employee a written statement of tips (received in a calendar 
month) pursuant to section 6053 of the Internal Revenue Code of 1954 as 
amended through December 31, 1983 to which subdivision 1 is applicable may 
deduct and withhold the tax with respect to such tips from any wages of the 
employee (excluding tips) under his control, even though at the time such 
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statement is furnished the total amount of the tips included in statements 
furnished to the employer as having been received by the employee in such 
calendar month in the course of his employment by such employer is less than 
$20. Such tax shall not at any time be deducted and withheld in an amount 
which exceeds the aggregate of such wages and funds as are under the control of 
the employer minus any tax required by other provisions of state or federal law to 
be collected from such wages and funds. 

Q9) VEHICLE FRINGE BENEFITS. Q employer rfly gig n_ot t_o 

deduct fl withhold a_ny E under section respect _t_o_ any vehicle fringe 
benefit provided t_o_ an employee if E requirement of and th_e definition contained 
in section 3402(s) 9_f t_lL; Internal Revenue Code 9_f 1954, a_s amended through E E 1_93_5» £12 _1°_00m1i€d Elk 

Sec. 43. Minnesota Statutes 1984, section 290.93, subdivision 1, is 

amended to read: 

Subdivision 1. REQUIREMENT OF DECLARATION. (1) Every indi- 
vidual shall, at the time prescribed in subdivision 5 of this section, make and file 
with the commissioner a declaration of his estimated tax for the taxable year if 

(3) the gross income (for purposes of this subdivision and subdivision 5 as 
defined in section 290.37, subdivision 1, clause (c)) for the taxable year can 
reasonably be expected to exceed the gross income amounts set forth in section 
290.37, subdivision 1 pertaining to the requirements for making a return; and 

(b)Suehgressineemeeanreasonabl-ybeexpeetedteineludemerethan 
$500£remseureesetherthanwagesupenw-hiehataxhasbeendeduetedand 

(2) If the individual is an infant or incompetent person, the declaration 
shall be made by his guardian. 

(3) Notwithstanding the provisions of this section, no declaration is 

required if the estimated tax (as defined in subdivision 3) is less than $200 for 

3474—983;and$500£b£taxab1eyea£sbeginninga£te§Deeembe£347l984. 
Sec. 44. Minnesota Statutes 1984, section 290.93, subdivision 3, is 

amended to read: 
Subd. 3. ESTIMATED TAX DEFINED. For purposes of this section, 

in the case of an individual, the term “estimated tax” means the amount which 
the individual estimates as the sum of the taxes imposed by this chapter (other 
than including the tax imposed by section 290.091), for the taxable year, minus 
the amount which the individual estimates as his allowable credits against income 

- tax under this chapter. 
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Sec. 45. Minnesota Statutes 1984, section 290.93, subdivision 5, is 

amended to read: 

Subd. 5. DATE REQUIRED. (1) Declarations of estimated tax required 
by subdivision 1 from individuals other than farmers shall be filed on or before 
April 15 of each taxable year, except that if the requirements of subdivision 1 are 
first met 

(a) After April 1 and before June 2 of the taxable year, the declaration 
-shall be filed on or before June 15 of the taxable year, or 

(b) After June 1 and before September 2 of the taxable year, the 
declaration shall be filed on or before September 15 of the taxable year, or- 

(c) After September 1 of the taxable year, the declaration shall be filed on 
or before January 15 of the succeeding taxable year. 

(2) Declarations of estimated tax required by subdivision 1 from individu- 
als whose estimated gross income from farming for the taxable year is at least 
two-thirds of the total estimated gross income from all sources for the taxable 
year may, in lieu of the time prescribed in paragraph (1) be filed at any time on 
or before January l5 of the succeeding taxable year. 113 paragraph E also 133 E i_f fire individual’s gross income from farming shown o_n % return 9fE 
individual @ E preceding taxable year i_s a_t b_a1_st two-thirds .9_f th_e to_hal gigs 
income from a_ll sourcesshown 95 th_e return. 

(3) An individual shall make amendments of a declaration filed during the 
taxable year, under regulations rules prescribed by the commissioner. 

(4) If on or before January 31 (or March 1, in the case of an individual 
referred to in paragraph (2)) of the succeeding taxable year the taxpayer files a 
return for the taxable year for which the declaration is required, and pays in full 
the amount computed on the return as payable, then, under regulations pre- 

scribed by the commissioner 

(a) If the declaration is not required to be filed during the taxable year, 
but is required to be filed on or before January 15, such return shall be 
considered as such declaration; and 

(b) If the tax shown on the return is greater than the estimated tax shown 
in the declaration previously made or in the last amendment thereof, such return 
shall be considered as the amendment of the declaration permitted by paragraph 
(3) to be filed on or before January 15. 

(5) The commissioner may grant a reasonable extension of time for filing 
the declaration and paying the estimated tax. Except in the case of a taxpayer 
who is outside the United’ States, no such extension shall be granted for more 
than six months. 
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Sec. 46. Minnesota Statutes 1984, section 290.93, subdivision 6, is 

amended to read: 

Subd. 6. TIME PAYMENT REQUIRED. (1) The amount of estimated 
tax with respect to which a declaration is required by subdivision 1 shall be paid 
as follows: 

(a) If the declaration is filed on or before April 15 of the taxable year, it 
shall be paid in four equal installments. The first installment shall be paid at the 
time of the filing of the declaration, the second and third on June 15 and 
September 15, respectively, of the taxable year, and the fourth on January 15 of 
the succeeding taxable year. 

(b) If the declaration is filed after April 15 and not after June 15 of the 
taxable year, and is not required by subdivision 5(1) of this section to be filed on 
or before April 15 of the taxable year, the estimated tax shall be paid in three 
equal installments. The first installment shall be paid at the time of the filing of 
the declaration, the second on September 15 of the taxable year, and the third on 
January 15 of the succeeding taxable year. 

(c) If the declaration is filed after June 15 and not after September 15 of 
the taxable year, and is not required by subdivision 5(1) to be filed on or before 
June 15 of the taxable year, the estimated tax shall be paid in two equal 
installments. The first installment shall be paid at the time of the filing of the 
declaration, and the second on January 15 of the_ succeeding taxable year. 

(cl) If the declaration is filed after September 15 of the taxable year, and is 
not required by subdivision 5(1) or (2) to be filed on or before September 15 of 
the taxable year, the estimated tax shall be paid in full at the time of the filing of 
the declaration. 

(e) If the declaration is filed after the time prescribed in subdivision 5(1) 
or (2) including cases in which an extension of time for filing the declaration has 
been granted under subdivision 5(5), subparagraphs (b), (c), and (d) of this 
paragraph shall not apply, and there shall be paid at the time of such filing all 
installments of estimated tax which would have been payable on or before such 
time if the declaration had been filed within the time prescribed in subdivision 
5(1) or (2), and the remaining installments shall be paid at the times at which, 
and in the amounts in which, they would have been payable if the declaration had 
been so filed. 

(2) If an individual referred to in subdivision 5(2) (relating to income from 
farming) makes a declaration of estimated tax after: September -16 ef the taxable 
year and on or before January 15 of the succeeding taxable year, the estimated 
tax shall be paid in full at the time of the filing of the declaration. 

(3) If any amendment of a declaration is filed, the remaining installments, 
if any, shall be ratably increased or decreased, as the case may be, to reflect such 
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increase or decrease in the estimated tax by reason of such amendment, and if 
such amendment is made after September 15 of the taxable year, any increase in 
the estimated tax by reason thereof shall be paid at the time of making such 
amendment. 

(4) At the election of the individual, any installment of the estimated tax 
may be paid prior to the date prescribed for its payment.

' 

(5) Payment of 
‘ 

the estimated tax, or any installment thereof, shall be 
considered payment on account of the taxes imposed upon the individual by this 
chapter, for the taxable year. 

Sec. 47. Minnesota Statutes 1984, section 290.93, subdivision 7, is 

amended to read: 

Subd. 7. FISCAL YEAR. The application of this section to taxable 

years beginning other than January 1, and fit Q l_3y substituting, EE 
months specified Q t_l_1§ section, t_hg months flat correspond. '_l‘_lE section mist 
3 applied to taxable years of less than 12 months, shall be made pursuant to 
regulations rules issued by the commissioner. 

Sec. 48. Minnesota Statutes 1984, section 290.93, subdivision 10, is 

amended to read: 

Subd. 10. UNDERPAYMENT OF ESTIMATED TAX. (1) In the case 
of any underpayment of estimated tax by an individual, except as provided in 
paragraph (4) 91:, (5)1 95 (§), there may Quit be added to and become a part of 
the taxes imposed by this chapter, for the taxable year an amount determined at 
the rate specified in section 270.75 upon the amount of the underpayment for the 
period of the underpayment. 

(2) For purposes of the preceding paragraph, the amount of underpayment 
shall be the excess of 

(a) The amount of the installment which would be required to be paid if 
the estimated tax were equal to 80 percent (66 2/3 percent in the case of farmers 
referred to in subdivision 5(2) of this section) of the taxes shown on the return for 
the taxable year or Q percent (66-2/ 3 percent Q t_l1e_ fie o_f farmers referred [9 
above) the taxes for such year if no return was filed, over 

(b) The amount, if any, of the installment paid on or before the last day 
prescribed for such payment. 

(3) The period of the underpayment shall run from the date the install- 
ment was required to be paid to whichever of the following dates is the earlier 

(a) The 15th day of the fourth month following the close of the taxable 
year. 
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(b) With respect to any portion of the underpayment, the date on which 
such portion is paid. For purposes of this subparagraph, a payment of estimated 
tax on any installment date shall be considered a payment of any previeus 
underpaymentenlytetheextentsuehpaymentexeeedstheameuntefthe 
mstalhnentdewHnimdunderparagmphé2)(a)£9rsuchmstallmentdamunpaid 
peguired installments ii; the order m which are installments ape required ‘pg 15 
Egg. 

(4) The addition to the tax with respect to any underpayment of any 
installment shall not be imposed if the total amount of all payments of estimated 
tax made on or before the last date prescribed for the payment of such 
installment equals or exceeds the amount which would have been required to be 
paid on or before such date if the estimated tax were whichever of the following is 
the lesser 

(a) The total tax liability shown on the return of the individual for the 
preceding taxable year (if a return showing a liability for such taxes was filed by 
the individual for the preceding taxable year of 12 months), or 

(b)Anamountequa4tethetaxeemputed,attheratesapplieablatethe 
mxableyeaaonthebasisefthetaxpayeflsstatusufihrespeettethepemenal 
emditsferthemxabkyeafibatothenviseonthebasisefthefaetsshewnenhis 
returnferyandthelawapplieabletethepreeeéingtaxableyeaaer 

-(c)Anamountequalto80pei=eent(6621L3pereenti-ntheeaseeftlamners 
referred to in 5&2.) of this section) t_h_e applicable percentage of the tax 
for the taxable year (after deducting personal credits) computed by placing on an 
annualized basis the taxable income gpg alternative minimum taxable income for 
the months in the taxable year ending before the month in which the installment 
is required to be paid. Llw applicable percentage pf flip @ is Q percent Q t_h_e 
page o_f the §1_r_s_t installment, §4_0 percent Q Q13 second installment, §_Q percent@ 
_t_h§ installment, 3131 §Q percent fig the fourth installment. For purposes of 
this subparagraph, the taxable income a_n_c_l_ alternative minimum taxable income 
shall be placed on an annualized basis by 

(i) Multiplying by 12 (or in the case of a taxable year of less- than 12 
months, the number of months in the taxable year) the taxable income @ 
alternative minimum taxable income computed for the months in the taxable year 
ending before the month in which the installment is required to be paid. 

(ii) Dividing the resulting amount by the number of months in the taxable 
year ending before the month in which such installment date falls; or 

(d)A.nameuntequalte90peseentefthetaxeemputed,attherates 
appfieabktothetaxabkyeafionthebasiseftheaetualtaxableincemeferthe 
menthsinthetaxabkyearendingbeforethemonthinwhiehtheinstallmentis 
requiredtobepaid. 

Changes or additions are indicated by underline, deletions by st:-ilceeut.

Copyright © 1985 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2694 LAWS of MINNESOTA for 1985 Ch. 14, Art. 21 
FIRST SPECIAL SESSION 

(5) No addition to the tax shall be imposed under this subdivision for any 
taxable year if: 

(a) the individual did not have any liability for tax for the preceding 
taxable year, 

(b) the preceding taxable year was a taxable year of 12 months, and 

(c) the individual was a resident of Minnesota throughout the preceding 
taxable year. 

(6) E addition Q t_l1e_ @ flag pg imposed under til subdivision _w_ith_ 

respect tp a_ny underpayment t_o the extent th_e commissioner determines th_a_t th_e 
provisions o_f section 6654(e)(3) pf flip Internal Revenue Code o_f 1954, § 
amended through December & 1984, apply. 

Q2 For the purposes of applying this subdivision, the estimated tax shall 
be computed without any reduction for the amount which the individual esti- 

mates as his credit under section 290.92, subdivision 12 (relating to tax withheld 
at source on wages), and the refundable credits contained in sections 290436; 

-13; 29&067—, and any other refundable credits which are allowed 
against income tax liability, and the amount of such credits for the taxable year 
shall be deemed a payment of estimated tax, and an equal part of such amounts 
shall be deemed paid on each installment date (determined under subdivisions 6 

and 7 of this section) for such taxable year, unless the taxpayer establishes the 
dates on which all amounts were actually withheld, in which case the amounts so 
withheld shall be deemed payments of estimated tax on the dates on which such 
amounts were actually withheld. 

Sec. 49. INSTRUCTIONS TO THE REVISOR. 
I_n tl_1g it edition o_f Minnesota Statutes, Q revisor 9_f statutes fla_ll 

substitute £15 phrase “Intemal Revenue Code pf 1954, § amended through 
December & l984” [95 fig words “Internal Revenue Code Q‘ 1954, § amended 
through December §L 1983” wherever th_e phrase occurs ip chapter except 
section 290.01, subdivision Q 

Sec. 50. EFFECTIVE DATE. 
Section I is effective Q taxable years beginning E December §1_, l_9% 

except as otherwise provided clause o_f th_at_ section. Sections 4 t_o L ;9_, 
1;’; Q g 43_,_ Q 1:9 fl @ 49 g effective fc)_r taxable years beginning a_fte_r 

December all 1_9§%_§l_. Sections 5 2_4l, apd Q a_re effective E property acguired 
2; 1984. Section 2 effective f_or taxable years beginning 

December 3_1, 1984, except tl_1a_t Q federal changes made i_n Public Lg Number 
98-369 3% 51% gig sections 9_f E Internal Revenue Code cited i_n section 9g 
effective Q l9§4_l Q % sag t_ip1_e_: a_s provided Q E ggt_. Sections ; g & l4 t_o 
1.6.» E 9 211 E 2L 3.3; m E a_r2 _effect.1'_Ve a_t th_e fins Em a_s the _federal 
changes gs effective in 1982, 1983, 1984, 9; 1985 § provided i_n Public Iggy 
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Number 98-369 gt section g o_f Public Qty Number 98-612 sn_d section Q 9_t_‘ 

Public Ifl Number 99-44. Sections 1; E agg Q8 a_1'e effective fps taxable as 
beginning gfigg December _3>_1, 1983. Section gs i_s effective Q taxable y_e_a§ 
beginning sits; December 3_l, 1984, except @ references t_o “long-term capital 
assets” o_r t_o §l_is holding period 9_t_' property psg i_n s tr_ads o_r business §r_e 
effective [95 property acguired sftg [piss 2_z l_9_t3;4r.

' 

Section Q is effective fps‘ g1_l_e_s g other dispositions @ December 3_1, 
1984. Section Q i_s effective pg t:h_e same _t_i__n_1p §l_1a_t those provisions s_r_e effective 
fps federal income t_ag(_ purposes a_f§e_r Ju_ns 2_3, 1&1. _”l_‘_13s change is section Q5 
clause Q; i_s effective fps taxable years beginning Jzrfis December _3_l; 1977. T_h_e 
change i_s section 3_11 clause g_5_)_, is effective Q1; taxable Eggs beginning a_itg December 3_1i 1984. Section :33 i_s effective Q taxable gasps beginning@ December s; 1984, provided tl1_a_t gig update pf section 195 o_f gs Internal Revenue Code i_s effective _a_t_ gs sings E t_h_e federal changes gr_s effective Q 1984 gs provided Q Public g1_v_v_ Number 98-369. 

Section Q is effective f_os taxable years beginning afips December _3_1l 

1_9_8_l_. Section §_9_ i_s effective fog reports which a_r_s required @ respect gp 
taxable years beginning gfpss December _3L 1984. Section 59 i_s effective gig d_ay 

f1_pa_l enactment. Section il effective _fc_>_s individuals §i_‘te_r Decem- 
_be_r §_l_, 1984, gs _a_ 

result pf wounds g injuries occurring a_fg £13} % Section 
34-_2_ i_s effective January L 1985. Section fl i_s effective Q taxable years beginning 
gt_e_1§ December QL 1985. Section Q i_s effective fg taxable years beginning a_t’t_el' 

December 3_l, Q85 except g_a_t_ gs provisions pf clause {Q §_r_s effective 3); tl1_e 
l_9_ffi sag fig pg except t_h_s§ _tl1_§ computation pf t_lls pg fl_t_h_ reference 59 
alternative minimum taxable income i_s_ effective fps taxable years beginning sfLr December §__1_, 19_85_. 

Approved June 28, 1985 

CHAPTER 15 — H.F.No. 1 

An act relating to capital improvements; authorizing spending to acquire and to better 
public land and buildings and other public improvements of a capital nature with certain 
conditions; reducing and canceling certain appropriations; authorizing issuance of state 
bonds; appropriating money; amending Minnesota Statutes 1984, sections 15.50, subdivision 
2; 1I5A.49,' I15/1.52; and 115A.54, by adding a subdivision. 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. CAPITAL IMPROVEMENTS; APPROPRIATIONS. 
The sums shown in the column marked “APPROPRIATIONS” are 

appropriated from the state building fund, or any other fund named, to the state 
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