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125.12, Subd. 14 179.70, Subd. 1 179A.20, Subd. 4
125.12, Subd. 14 179.71, Subd. 5, 179A.04, Subd. 3,
' clause (i) clause (h)

125.17, Subd. 12 179.63, Subd. 1 179A.03

125.17, Subd. 12 179.70, Subd. 1 179A.20, Subd. 4

125.17, Subd. 12 179.71, Subd. 5, 179A.04, Subd. 3,
clause (i) clause (h)

216A.035 179.63, Subd. 8 179A.03, Subd. 4

216A.035 179.741 179A.10

353.03, Subd. 1 179.63, Subd. 5 179A.03, Subd. 6

354.66, Subd. 7 179.63, Subd. 7 179A.03, Subd. 15

354A.094, Subd. 7 179.63, Subd. 17 179A.03, Subd. 7

354A.094, Subd. 7 179.63, Subd. 7, 179A.03, Subd. 15,
clauses (e) and () clauses (¢) and (f)

471.616, Subd. 1 179.67 179A.12

471.617, Subd. 4 179.67 179A.12

Sec. 28. REPEALER.

Minnesota Statutes 1982, sections 179.61; 179.62; 179.63, as amended by
Laws 1983, chapters 216, article 2, section 4; 322, section 1; and 364, sections 1
and 2; 179.64, as amended by Laws 1983, chapter 247, section 77; 179.65;
179.66, as amended by Laws 1983, chapter 364, section 3; 179.67; 179.68;
179.69; 179.691; 179.692; 179.70, as amended by Laws 1983, chapter 216,
article 1, section 33; 179.71, as amended by Laws 1983, chapter 364, section 4;
179.72, as amended by Laws 1983, chapter 305, section 20; 179.73; 179.74;
179.741, as amended by Laws 1983, chapters 247, section 78; 287, article 1,
sections 1 and 2; 299, sections 22 and 23; 179.7411, as amended by Laws 1983,
chapter 301, section 153; 179.742; 179.743; 179.75; and 179.76, are repealed.

Approved April 24, 1984

CHAPTER 463 — H.F.No. 1393

An act relating to education; providing for aids to education, tax levies, and the
distribution of tax revenues; modifying the foundation aid formula; granting certain powers
and duties to school boards, school districts, the state board of education, the commissioner of
education, the department of education, the state board of vocational technical education, the
state director of vocational technical education, the higher education coordinating board, and
others; providing for an equalized summer school aid and levy; increasing the community
education aid and levy; providing for an equalized early childhood and family education aid
and levy; establishing a programs of excellence program; requiring an arts education study;
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expanding in-service and instructional effectiveness training programs; improving the plan-
ning, evaluation, and reporting process; establishing assessment programs; establishing a
research and development grant program; appropriating money; amending Minnesota
Statutes 1982, sections 120.05, subdivision 2; 120.06; 121.09; 121.21; 121.212, subdivision
1; 121.213; 121.214; 121.215; 121.2155; 121.216; 121.218; 121.904, by adding a subdivi-
sion; 121.908, by adding a subdivision; 121,912, by adding a subdivision; 121,935,
subdivisions 2 and 6; 121,936, subdivision I; 123.36, subdivision 10; 123.74; 123.741, as
amended; 123.742, as amended; 124.19, by adding a subdivision; 124.20; 124.20],
subdivision 1; 124.214, subdivision 1; 124.245, subdivision 1; 124.564; 124.565, subdivisions
1, 6, and 7: 124,572, as amended; 124.573, subdivision 3; 125.12, subdivision 3; 125.17,
subdivision 2; 125.611, by adding a subdivision; 125.185, subdivision 4; 1364.02, subdivision
6, 275.125, subdivision 9a, and by adding subdivisions; 465.721; 471.61, subdivisions I and
2a; and 475.61, subdivision 1; Minnesota Statutes 1983 Supplement, sections 120.17,
subdivision 3b; 121,15, subdivision 1; 121,503, subdivision 5; 121.601; 121.608; 121.609;
121,904, subdivision 4a; 123.36, subdivision 13; 123.743; 124.155, subdivision 1; 124.195,
subdivisions 1, 9, and by adding a subdivision;, 124.201, subdivisions 2, 4, and 5; 124.2122,
subdivisions 1 and 2; 124.2126, subdivision 3; 124,2138; 124.214, subdivision 2; 124,271,
subdivision 2b; 124,5611; 124.5612; 124.5614; 124.5615; 124,5616; 124.5617; 124.5618;
1244.006, subdivision 1; 124A.12, subdivision 1; 1244.14; 1244.16; 125.032, subdivision 2a;
129B.02, subdivision 4; 129B.041, subdivisions 1 and 3; 129B.32, subdivision 3; 129B.36,
subdivision 7; 136C.01; 136C.02, subdivision 3; 136C.04, subdivisions 7, 10, and by adding
a subdivision; 275.125, subdivisions 2e, 2k, 8, 8a, 9b, 11a, 11b, and 11¢; 298.28, subdivision
1; 466.06; and 475.61, subdivision 3; Laws 1976, chapter 20, section 5, subdivision 1; Laws
1983, chapter 314, article 6, section 34, subdivision 12; article 7, section 45; article 8, section
23; and article 9, section 14, subdivision 3; proposing new law coded in Minnesota Statutes,
chapters 121; 123; 124; 126; 129B; and 136C; repealing Minnesota Statutes 1982, sections
121.217; 124.201, as amended; 124,212, subdivision 1; 124.245, subdivision la; 124.246,
subdivisions 2a and 5; 124,26, subdivisions la and 5; 124.273, subdivisions la and 2a;
124,32, subdivisions la, le, and 2a; 124.565, subdivisions 3 and 4; 124.572, subdivisions 2a,
8, and 8a; 124.573, subdivisions 2a, 3b, 5, and 6; 124.574, subdivisions 2, 2a, 3a, and 8;
125.60, subdivision 2a; 129B.06; 129B.07; 129B.08; 129B.09, as amended; and 275.1235,
subdivisions 2g and 2h; Minnesota Statutes 1983 Supplement, sections 124.11, subdivisions 2a
and 2b; 124.225, subdivision 12; 124.271, subdivision 6; 124.32, subdivision 5a; 124.5613,
subdivision 1; 129B.041, subdivision 2; and 275.125, subdivisions 2i and 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
ARTICLE 1 FOUNDATION AID

Section 1. [124,175] AFDC PUPIL COUNT.

Each year by March 1, the department of public welfare shall certify to
the department of education, for each school district, the number of pupils from
families receiving aid to families with dependent children who were enrolled in a
public school on October 1 of the preceding year.

Sec. 2. Minnesota Statutes 1982, section 124.19, is amended by adding a
subdivision to read:

Subd. 6. INSTRUCTIONAL HOURS. To be eligible for full entitle-
ment of foundation aid, a district must provide to students the minimum number
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provided in employment-related or community-based instruction, but only within
a program which receives annual approval by the local district board, is in

education. The information on the employment-related or community-based

instruction submitted to the commissioner shall contain at least an estimate of the

number of students involved, a description of the alternative instruction, and the
percentage of the students’ instructional year involved.

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.2122, subdivi-
sion 1, is amended to read:

Subdivision 1. FORMULA ALLOWANCE. “Foundation aid formula
allowance” or “formula allowance” means the amount of revenue per pupil unit
used in the computation of foundation aid for a particular school year and in the
computation of permissible levies for use in that school year. The formula
allowance shall be $1,346 for 1981 payable 1982 levies and for foundation aid for
the 1982-1983 school year: The formula allowance shall be $1,475 for the 1982
payable 1983 levies and for foundation aid for the 1983-1984 school year. The
formula allowance shall be $1,475 for the 1983 payable 1984 levies and for
foundation aid for the 1984-1985 school year. The formula allowance shall be

school year.

Sec. 4. Minnesota Statutes 1983 Supplement, section 124.2122, subdivi-
sion 2, is amended to read:

Subd. 2. BASIC MAINTENANCE MILL RATE. “Basic maintenance
mill rate” means the mill rate applicable to the adjusted assessed valuation of a
district, used in the computation of basic foundation aid for a particular school
year and of the basic maintenance levy for use in that school year. The basic
and for foundation aid for the 1982-1983 school year. The basic maintenance
mill rate shall be .024 for the 1982 payable 1983 levies and for foundation aid for
the 1983-1984 school year. The basic maintenance mill rate shall be .024 for the
1983 payable 1984 levies and for foundation aid for the 1984-1985 school year.

Sec. 5. Minnesota Statutes 1983 Supplement, section 124.2126, subdivi-
sion 3, is amended to read: R

Subd. 3. MINIMUM AID. A qualifying district’s minimum aid for each
school year shall equal its minimum guarantee for that school year, minus the
sum of:
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(1) The amount of the district’s state school agricultural tax credit aid for
that school year;

(2) The amount by which property taxes of the district for use in that
school year are reduced by the homestead credit provisions in section 273.13,
subdivisions 6, 7, and 14a;

(3) The amount by which property taxes of the district for use in that
school year are reduced by the taconite homestead credit provisions in section
273.135;

(4) The amount by which property taxes of the district for use in that
school year are reduced by the attached machinery provisions in section 273.138,
subdivision 6;

(5) The amount by which property taxes of the district for use in that
school year are reduced by the state paid wetlands credit prov1s1ons in section
273.115;

(6) The amount by which property taxes of the district for use in that
school year are reduced by the state paid native prairie credit provisions in
section 273.116;

(7) The amount by which property taxes of the district for use in that
school year are reduced by the eredit for reduced assessment provisions in section
273.139;

€8) The amount by which property taxes of the district for use in that
school year are reduced by the state reimbursed disaster or emergency reassess-
ment provisions in section 273.123; and

€ (8) The amount by which property taxes of the district for use in that
school year are reduced by the metropolitan agricultural preserve provisions in
section 473H.10.

Sec. 6. Minnesota Statutes 1983 Supplement, section 124.2138, is
amended to read:

124.2138 REVENUE EQUITY AID SUBTRACTION.

Subdivision 1. BASIC MAINTENANCE LEVY EQUITY. (1) In any
year when If the amount of the maximum levy limitation under section 275.125,
subdivision 2a, for fiscal year 1985 for any district, or for fiscal year 1986 or after
for a nonagrlcultural district under section ;2731—5&1-257 subdivision 2a; exceeds the
district’s basic foundation revenue for the corresponding fiscal year, an amount
shall be deducted as provided in this subdivision from special state aids of chapter
124 receivable for the same fiscal year, and from state payments on behalf of the
district for the same fiscal year authorized in sections 354.43, subdivision 1;
354A.12, subdivision 2; and 355.46, subdivision 3, clause (b). However, the aid
authorized in sections 124.2137 and 124.646 shall not be reduced.
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(2) The amount of the deduction shall equal the difference between:

(a) the sum of the amount of the district’s maximum levy limitation under
section 275.125, subdivision 2a, plus the amount of any reductions to that levy
limitation pursuant to section 275.125, subdivisions 2e, clause (1)(b), and 9, and

(b) the district’s basic foundation revenue.

However, for fiscal year 1985, the amount of the deduction shall be
one-sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses (a)
and (b); for fiscal year 1987, the amount of the deduction shall be one-half of the
difference between clauses. (a) and (b); for fiscal year 1988, the amount shall be
two-thirds of the difference between clauses (a) and (b); and for fiscal year 1989,
the amount of the deduction shall be five-sixths of the difference between clauses
(a) and (b).

Subd. 2. TRANSPORTATION LEVY EQUITY. (1) In any fiscal year
in which If the transportation levy for fiscal year 1985 in any district, or for fiscal
year 1986 and thereafter in a nonagricultural district attributable te that fiscal
year, of 1.75 mills times the adjusted assessed valuation of the district exceeds the
transportation aid computation under section 124.225, subdivisions 8b, 8i, &j, and
8k, an amount shall be deducted as provided in this subdivision from special state
aids of chapter 124 receivable for the same fiscal year, and from state payments
on behalf of the district for the same fiscal year authorized in sections 354.43,
subdivision 1; 354A.12, subdivision 2; and 355.46, subdivision 3, clause (b), to
the extent that those special state aids and state payments have not been reduced
pursuant to subdivision 1.of this section. However, aid authorized in sections
124.2137 and 124.646 shall not be reduced.

(2) The amount of the deduction shall equal the difference between:

(a) 1.75 mills times the adjusted assessed valuation of the district for the
levy attributable to that fiscal year, and

(b) the sum of the district’s transportation aid computation pursuant to
section 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid
reduction due to an insufficient appropriation as provided in section 124.225,
subdivision 8a.

However, for fiscal year 1985, the amount of the deduction shall be
one-sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses (a)
and (b); for fiscal year 1987, the amount of the deduction shall be one-half of the
difference between clause (a) and (b); for fiscal year 1988, the amount of the
deduction shall be two-thirds of the difference between clauses (a) and (b); and
for fiscal year 1989, the amount of the deduction shall be five-sixths of the
difference between clauses (a) and (b).
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Subd. 3. In any fiscal year in which the state payments on behalf of a
district authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; and
355.46, subdivision 3, clause (b), are reduced under this section, the commissioner
of education shall certify the amounts of the required reductions to the district.
The district shall pay employer contributions in the amount of the reduction of
these payments to the commissioner, which amount shall be placed in the general
fund.

Subd, 4. NONAGRICULTURAL DISTRICT DEFINED, For the pur-
poses of this section, nonagricultural district means a district where the assessed
valuation of agricultural land identified in section 273.13, subdivisions 4, 6, and
6a, comprises less than 60 percent of the assessed valuation of the district.

Sec. 7. Minnesota Statutes 1983 Supplement, section 124A.06, subdivi-
sion 1, is amended to read:

Subdivision 1. COST DIFFERENTIAL TIER ALLOWANCE, “Cost
differential tier allowance” means the amount of revenue per actual pupil unit
used to compute the cost differential tier aid for a school year and levy for use in
the same school year. A district’s cost differential tier allowance shall be the
result of the following computation:

(a) Divide the amount of aid the district would have received for the
1980-1981 school year if Minnesota Statutes, 1979 Supplement, section 124.224,
as amended by section 124.2124, subdivision 1, had been effective for the
1980-1981 school year by the actual pupil units in the district in the 1980-1981
school year.

(b) For the 1984-1985 school year, multiply the result in clause (a) by one.
For the 1985-1986 school year and school years thereafter, multiply the result in
clause (a) by two.

(c) Divide the formula allowance for the school year by $1265.
(e} (d) Multiply the result in clause ¢a) (b) by the result in clause () (c).

€d) (e) Subtract 1.25 from the training and experience index, and multiply
the difference by $300 for the 1984-1985 school year, or $400 for the 1985-1986
school year and thereafter.

¢e) (f) Select the greater of the result in clause ¢d) (e) or zero.

& (g) Add the results of clauses {&) (d) and () (f).

Sec. 8. Minnesota Statutes 1983 Supplement, section 124A.12, subdivi-
sion 1, is amended to read:

Subdivision 1. FOURTH TIER ALLOWANCE. “Fourth tier allow-
ance” means the amount of revenue per actual pupil unit used to compute the
fourth tier aid for a particular school year and the corresponding levy for that
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school year. The fourth tier allowance is $100 for the 1984-1985 school year.
For the 1985-1986 school year and thereafter, the fourth tier allowance is the

EEuE_o_f the following computation:

(a) Subtract 1.25 from the training and experience index, and multiply the
difference by $150.

(b) Select the greater of the result in clause (a) or zero.
(c) Add $100 to the result of clause (b).

Sec. 9. Minnesota Statutes 1983 Supplement, section 124A.14 is amend-
ed to read:

124A.14 FIFTH TIER AID WITH 50 PERCENT EQUALIZING FAC-
TOR. '

Subdivision 1. TOTAL TIER ALLOWANCE. “Total tier allowance”
shall mean the sum of the cost differential tier allowance, second tier allowance,

third tier allowance, and fourth tier allowance, as defined in this chapter.

Subd. 2. PREVIOUS FORMULA AMOUNT. “Previous formula
amount” shall mean:

(a) the sum of the grandfather revenue, replacement revenue, discretionary
revenue, and low fund balance revenue the district would have received for the
1984-1985 school year if the provisions of Minnesota Statutes 1982, sections

1242123, 124.2124, 124.2125, and 124.2128 had been effective for the 1984-1985
school year, divided by

(b) the 1984-1985 actual pupil units.
(c) The computations in this subdivision shall be made assuming that the

district would have been entitled to and would have levied the maximum

allowable under Minnesota Statutes 1982, section 275.125, subdivision 7a, and
that no levy or aid reduction would have been made according to Minnesota

Statutes 1982, section 275.125, subdivision Te.

Subd. 3. MINIMUM INCREASE. «Minimum increase” shall mean the
amount equal to $25 times the 1984-1985 total pupil units, divided by the
1984-1985 actual pupil units.

Subd. 4. FIFTH TIER ALLOWANCE. “Fifth tier allowance” means
the amount of revenue per actual pupil unit used to compute the fifth tier aid for
a particular school year and the corresponding levy for that school year. The
fifth tier allowance shall equal the result of the following computation:

Mésehedyea;fmmgmndﬁa%h@%u&mpbeem@%m&aﬂém
mmmﬁmwémm%m
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year:

for the 1984-1985 school year if the provisions of Minnesota Statutes 1982,
75125, subdivisions 7a; and ne aid or levy reductions were made according to

@M%m&w%m%m%%mﬂ
units in the 1984-1985 school year-

() Add the results in clauses (), (b); and (&)-
1984-1985 school year from the first to fourth tier revenue for the 1984-1985
school year:

() Subtract the result of clause () from the result of clause (d).

@mmmmmggbymemmsmmm
previous formula amount Qlu the mlmmum mcrease minus the total tler

allowance shall equal ZEro.

Subd. 2 5. FIFTH TIER REVENUE. A district’s fifth tier revenue for
each school year shall equal the fifth tier allowance times its actual pupil units for
that school year,

Subd. 3 6, FIFTH TIER AID. A district’s fifth tier aid shall be the
result of the followmg computation:

(1) Subtract the amount of the fifth tier levy from the amount of the fifth
tier revenue.

(2) Divide the actual fifth tier levy by the permitted fifth tier levy,
(3) Multiply the result in clause (1) by the result in clause ).

Sec. 10. Minnesota Statutes 1983 Supplement, section 124A,16, is
amended to read:

124A.16 COMMENCEMENT OF TIER REVENUE,

Subdivision 1. TFOFAL TIER ALLOWANCE DEFINITIONS. “Total
tier allowance,” “previous formula amount,” and “minimum increase” shall
m%nthesumeftheaﬂewaneesﬁrem%heﬁmsp%&ﬁedms&tmm%@é—

124A-08; 124A.10; 124A-12; and 124A.14 have the meanings given them in
section 124A.14.
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Subd. 2. PREMVIOUS EORMULA AMOUNT. “Previous formula
as speeified in section 124A-14; subdivision 1; clauses () and (b)-

amount equal to $25 times the total pupil units in the 1984-1985 school year;
divided by the actual pupil units in the 1984-1985 school year:

Subd- 4 The total revenue per actual pupil unit permitted from the tiers
specified in sections 124A.06, 124A.08, 124A.10, 124A.12, and 124A.14 shall
equal the sum of the previous formula amount plus the greater of:

(a) the minimum increase; or

(b) 25 percent of the difference between the total tier allowance and the
previous formula amount in the 1984-1985 school year, 50 percent of the
difference in the 1985-1986 school year, 75 percent of the difference in the
1986-1987 school year, or 100 percent of the difference in the 1987-1988 school
year and subsequent school years.

Subd. 5 3. The revenue permitted by this section shall be accorded to the
lowest numbered tiers, beginning with the cost differential tier.

Subd. 6 4. The permitted total revenue per actual pupil unit specified in
subdivision 4 2 shall be determined prior to the reduction according to section
275.125, subdivision 7e.

Sec. 11. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 2e, is amended to read:

Subd. 2e. BASIC MAINTENANCE LEVY; DISTRICTS OFF THE
FORMULA. (1) In any year when the amount of the maximum levy limitation
under subdivision 2a for any district, exceeds the product of the district’s
foundation aid formula allowance for the year in which the levy is recognized as
revenue times the estimated number of aetual and AEDC total pupil units for
that district for that school year, the levy limitation for that district under
subdivision 2a shall be limited to the greater of the dollar amount of the levy the
district certified in 1977 under Minnesota Statutes 1978, section 275.125, subdivi-
sion 2a, clause (1), or the following difference but not to exceed the levy
limitation under subdivision 2a:

(a) the sum of

(i) the product of the district’s foundation aid formula allowance for the
school year in which the levy is recognized as revenue, times the estimated
number of actual and AFDC total pupil units for that district for that school
year, plus

Changes or additions are indicated by underline, deletions by strikeout.




Ch. 463, Art. 1 LAWS of MiNNESOTA for 1984 275

(i) the amount of by which special state aids of chapter 124 receivable for
the same school year, excluding aid authorized in sections 124.2137 and 124.646,
are estimated to be reduced pursuant to section 124.2138, subdivision 1, plus

(iii) the amount of by which state payments on behalf of the district for
the same school year authorized in sections 354.43, subdivision 1; 354A.12,

pursuant to section 124.2138, subdivision 1, less

(b) the estimated amount of any payments which would reduce the
district’s foundation aid entitlement as provided in section 124.2132, subdivision 4
in the school year in which the levy is recognized as revenue.

1) However; for fiscal year 1985, the amounts in clauses (a)(i) and (a)(id)
shall be multiplied by one-sixth: for fiscal year 1986; the amounts in clauses
(@G and (@)di) shall be multiplied by one-third; for fiscal year 1987 the
amounts in clauses (a)() and (@){iD) shall be multiplied by one-half; for fscal
year 1988; the amounts in clauses (a)(di) and (a)@id shall be multiplied by
shall be multiplied by five-sixths.

&) A levy made by a district pursuant to this subdivision shall be
construed to be the levy made by that district pursuant to subdivision 2a, for
purposes of statutory cross-reference.

Sec. 12. Minnesota Statutes 1983 Supplement, section 298.28, subdivi-
sion 1, is amended to read:

Subdivision 1. DISTRIBUTION FROM GENERAL FUND. The pro-
ceeds of the taxes collected under section 298.24, except the tax collected under
section 298.24, subdivision 2, shall, upon certificate of the commissioner of
revenue to the general fund of the state, be paid by the commissioner of revenue
as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concentrate, herein-
after referred to as “taxable ton,” to the city or town in which the lands from
which taconite was mined or quarried were located or within which the concen-
trate was produced. If the mining, quarrying, and concentration, or different
steps in either thereof are carried on in more than one taxing district, the
commissioner shall apportion equitably the proceeds of the part of the tax going
to cities and towns among such subdivisions upon the basis of attributing 40
percent of the proceeds of the tax to the operation of mining or quarrying the
taconite, and the remainder to the concentrating plant and to the processes of
concentration, and with respect to each thereof giving due consideration to the
relative extent of such operations performed in each such taxing district. His
order making such apportionment shall be subject to review by the tax court at
the instance of any of the interested taxing districts, in the same manner as other
orders of the commissioner.
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(2) 12.5 cents per taxable ton, less any amount distributed under clause
(8), to the taconite municipal aid account in the apportionment fund of the state
treasury, to be distributed as provided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided in paragraph (c) to
qualifying school districts to be distributed as follows:

(a) Six cents per taxable ton to the school districts in which the lands from
which taconite was mined or quarried were located or within which the concen-
trate was produced. The commissioner shail follow the apportionment formula
prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed under part @),
shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or quarried or the concentrate produced
or in which there is a qualifying municipality as defined by section 273.134 in
direct proportion to school district tax levies as follows: each district shall receive
that portion of the total distribution which its certified levy for the prior year,
computed pursuant to section 275.125, comprises of the sum of certified levies for
the prior year for all qualifying districts, computed pursuant to section 275.125.
For purposes of distributions pursuant to this part, certified levies for the prior
year computed pursuant to section 275.125 shall not include the amount of any
increased levy authorized by referendum pursuant to section 275.125, subdivision
2d.

(¢) On July 15, 1982 and on July 15 in subsequent years, an amount equal
to the increase derived by increasing the amount determined by clause (3)(b) in
the same proportion as the increase in the steel mill products index over the base
year of 1977 as provided in section 298.24, subdivision 1, clause (a), shall be
distributed to any school district described in clause (3)(b) where a levy increase
pursuant to section 275.125, subdivision 2d, is authorized by referendum, accord-
ing to the following formula. Each district shail receive the product of:

(@) $150 times the pupil units identified in section 124.17, subdivision 1,
clauses (1) and (2), enrolled in the second previous school year, less the product
of two mills times the district’s taxable valuation in the second previous year;
times

(ii) the lesser of:
(A).one, or

(B) the ratio of the amount certified pursuant to section 275.125, subdivi-
sion 2d, in the previous year, to the product of two mills times the district’s
taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts

Changes or additions are indicated by underline, deletions by strikeout.




Ch. 463, Art. 1 LAWS of MINNESOTA for 1984 277

received by a qualifying school district in any fiscal year pursuant to clause (3)(c)
shall not be applied to reduce foundation aids which the district is entitled to
receive pursuant to sections 124.2121 to 124.2128 -or the permissible levies of the
district. Any amount remaining after the payments provided in this paragraph
shall be paid to the commissioner of finance who shall deposit the same in the
taconite environmental protection fund and the northeast Minnesota economic
protection trust fund as provided in section 298.28, subdivision 1, clause 10.

(d) There shall be distributed to any school district the amount which the
school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents per taxable ton shall be distributed to the county in which
the taconite is mined or quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the primary source
of power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are -
conducted, one cent per taxable ton of the tax distributed to the counties
pursuant to part (a) and imposed on and collected from such taxpayer shall be
distributed by the commissioner of revenue to the county in which the power
plant is located.

(c) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county road
and bridge fund. If the mining, quarrying and concentrating, or separate steps in
any of those processes are carried on in more than one county, the commissioner
shall follow the apportionment formula prescribed in clause (1).

(5) (a) 25.75 cents per taxable ton, less any amount required to be
distributed under part (b), to the taconite property tax relief account in the
apportionment fund in the state treasury, to be distributed as provided in sections
273.134 to 273.136.

(b) If an electric power plant owned by and providing the primary source
of power for a taxpayer mining and concentrating taconite is located in a county
other than the county in which the mining and the concentrating processes are
conducted, .75 cent per taxable ton of the tax imposed and collected from such
taxpayer shall be distributed by the commissioner of revenue to the county and
school district in which the power plant is located as follows: 25 percent to the
county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of administering the
tax imposed by section 298.24,
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(7) Three cents per taxable ton shall be deposited in the state treasury to
the credit of the iron range resources and rehabilitation board account in the
special revenue fund for the purposes of section 298.22. The amount determined
in this clause shall be increased in 1981 and subsequent years in the same
proportion as the increase in the steel mill products index as provided in section
298.24, subdivision 1. The amount distributed pursuant to this clause shall be
expended within or for the benefit of a tax relief area defined in section 273.134.
No part of the fund provided in this clause may be used to provide loans for the
operation of private business unless the loan is approved by the governor and the
legislative advisory commission.

(8) .20 cent per taxable ton shall be paid in 1979 and each year thereafter,
to the range association of municipalities and schools, for the purpose of
providing an area wide approach to problems which demand coordinated and
cooperative actions and which are common to those areas of northeast Minnesota
affected by operations involved in mining iron ore and taconite and producing
concentrate therefrom, and for the purpose of promoting the general welfare and
economic development of the cities, towns and school districts within the iron
range area of northeast Minnesota.

(9) the amounts determined under clauses (4)(a), #)(c), and (5) shall be
increased in 1979 and subsequent years in the same proportion as the increase in
the steel mill products index as provided in section 298.24, subdivision 1.

(10) the proceeds of the tax imposed by section 298.24 which remain after
the distributions in clauses (1) to (9) and parts (a) and (b) of this clause have been
made shall be divided between the taconite environmental protection fund created
in section 298.223 and the northeast Minnesota economic protection trust fund
created in section 298.292 as follows: In 1981 and each year thereafter, two-
thirds to the taconite environmental protection fund and one-third to the
northeast Minnesota economic protection trust fund. The proceeds shall be
placed in the respective special accounts in the general fund.

(2) In 1978 and each year thereafter, there shall be distributed to each city,
town, school district, and county the amount that they received under section
294.26 in calendar year 1977; provided, however, that the amount distributed in
1981 to the unorganized territory number 2 of Lake County and the town of
Beaver Bay based on the between-terminal trackage of Erie Mining Company will
be distributed in 1982 and subsequent years to the unorganized territory number
2 of Lake County and the towns of Beaver Bay and Stony River based on the
miles of track of Erie Mining Company in each taxing district.

(b) In 1978 and each year thereafter, there shall be distributed to the iron
range resources and rehabilitation board the amounts it received in 1977 under
section 298.22.
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On or before October 10 of each calendar year each producer of taconite
or iron sulphides subject to taxation under section 298.24 (hereinafter called
“taxpayer”) shall file with the commissioner of revenue and with the county
auditor of each county in which such taxpayer operates, and with the chief
clerical officer of each school district, city or town which is entitled to participate
in the distribution of the tax, an estimate of the amount of tax which would be
payable by such taxpayer under said law for such calendar year; provided such
estimate shall be in an amount not less than the amount due on the mining and
production of concentrates up to September 30 of said year plus-the amount
becoming due because of probable production between September 30 and Decem-
ber 31 of said year, less any credit allowable as hereinafter provided. Such
estimate shall list the taxing districts entitled to participate in the distribution of
such tax, and the amount of the estimated tax which would be distributable to
each such district in the next ensuing calendar year on the basis of the last
percentage distribution certified by the commissioner of revenue, If there be no
such prior certification, the taxpayer shall set forth its estimate of the proper
distribution of such tax under the law, which estimate may be corrected by the
commissioner if he deems it improper, notice of such correction being given by
him to the taxpayer and the public officers receiving such estimate. The officers
with whom such report is so filed shall use the amount so indicated as being
distributable to each taxing district in computing the permissible tax levy of such
county, city or school district in the year in which such estimate is made, and
payable in the next ensuing calendar year, except that in 1978 and 1979 two cents
per taxable ton, and in 1980 and thereafter, one cent per taxable ton of the
amount distributed under clause (4)(c) shall not be deducted in calculating the
permissible levy. Such taxpayer shall then pay, at the times payments are
required to be made pursuant to section 298.27, as the amount of tax payable
under section 298.24, the greater of (a) the amount shown by such estimate, or
(b) the amount due under said section as finally determined by the commissioner
of revenue pursuant to law. If, as a result of the payment of the amount of such
estimate, the taxpayer has paid in any calendar year an amount of tax in excess of
the amount due in such year under section 298.24, after application of credits for
any excess payments made in previous years, all as determined by the commis-
sioner of revenue, the taxpayer shall be given credit for such excess amount
against any taxes which, under said section, may become due from the taxpayer
in subsequent years. In any calendar year in which a general property tax levy
subject to sections 275.125 or 275.50 to 275.59 has been made, if the taxes
distributable to any such county, city or school district are greater than the
amount estimated to be paid to any such county, city or school district in such
year, the excess of such distribution shall be held in a special fund by the county,
city or school district and shall not be expended until the succeeding calendar
year, and shall be included in computing the permissible levies under sections
275.125 or 275.50 to 275.59, of such county, city or school district payable in
such year. If the amounts distributable to any such county, city or school
district, after final determination by the commissioner of revenue under this
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section are less than the amounts indicated by such estimates, such county, city
or school district may issue certificates of indebtedness in the amount of the
shortage, and may include in its next tax levy, in excess of the limitations of
sections 275.125 or 275.50 to 275.59 an amount sufficient to pay such certificates
of indebtedness and interest thereon, or, if no certificates were issued, an amount
equal to such shortage.

There is hereby annually appropriated to such taxing districts as are stated
herein, to the taconite property tax relief account and to the taconite municipal
aid account in the apportionment fund in the state treasury, to the départment of
revenue, tq the iron range resources and rehabilitation board, to the range
association of municipalities and schools, to the taconite environmental protection
fund, and to the northeast Minnesota economic protection trust fund, from any
fund or account in the state treasury to which the money was credited, an
amount sufficient to make the payment or transfer. The payment of the amount
appropriated to such taxing districts shall be made by the commissioner of
revenue on or before May 15 annually.

Sec. 13. ISOLATED SCHOOL AID.

In the 1984-1985 school year, a district having more than 2,500 square
miles in area and operating six or more secondary schools shall receive aid equal
to $50 times the actual pupil units in that school year.

Sec. 14. AID SUBTRACTION INCREASE.
The legislature intends that, as a result of changes in school district levy

124.155 will be increased by an estimated $2,283,000 for fiscal year 1985.
Sec. 15. REPEALER.
Minnesota Statutes 1982, section 124.212, subdivision 1, is repealed.
Sec. 16. APPROPRIATION.

There is appropriated from the general fund to the department of educa-
tion the sum of $166,500 for isolated school aid for fiscal year 1985.

Sec. 17. EFFECTIVE DATE.

Section 12 is effective for the distribution required to be made on July 15,
1984, and for distributions thereafter.

ARTICLE 2
SUMMER PROGRAMS
Section 1. Minnesota Statutes 1982, section 124.20, is amended to read:
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124.20 AID FOR SUMMER SCHOOEL PROGRAMS AND FLEXIBLE
SCHOOL YEAR CLASSES.

Subdivision 1. PROGRAMS. Foundation aid for (1) summer school
classes programs which are not a part of the regular school term in hospitals,
sanatoriums, and home instruction programs, (2) inter-session classes of flexible
school year programs, and (3) summer school classes programs in elementary and
secondary schools, and (4) summer school instruction in teachers college labora-
tory schools or in the university laboratory scheel; shall be paid under the
provisions of this section.

Subd. 2. DEFINITIONS. For the purposes of computing foundation aid
for summer schoel programs and inter-session classes of flexible school year
programs, the following phrases shall have the meanings given them.

(1) “Summer sehool program pupil units” means full-time equivalent pupil
units for summer schoel classes programs and inter-session classes of flexible
school year programs computed under the provisions of section 124.17.

(2) “Summer sehoel program instructional revenue allowance” means an
amount equal to the product of the number of summer seheel program pupil
units in a district, times the foundation aid formula allowance as defined in
section 124.2122 for the preceding regular school year.

(3) Eor summer programs in 1982, “sumuner school revenue allowance?
means an amount egual to the product of the number of summer school pupil
units in a district; times 89 percent of the foundation aid formula allowance as
defined in sestion 1242122 for the preceding regular school year. “Summer
educational improvement revenue allowance” means an amount equal to the

preceding regular school year, times the foundation aid formula allowance as
defined in section 124.2122 for the preceding regular school year.

(4) “Total summer program revenue allowance” means an amount equal

summer educational improvement revenue allowance.

(5) “Summer school program aid” means aid for summer scheel programs
and inter-session classes of flexible school year programs.

Subd. 4. SUMMER PROGRAM AID. In fiscal year 1986 and each
year thereafter, a district shall receive summer program aid equal to the
difference between:

(1) the product of

section 275.125, subdivision 2k, certified in the calendar year before the summer
program is offered; times
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(b) the district’s total summer program revenue allowance; and

(2) the levy certified by the district pursuant to section 275.125, subdivi-
sion 2k, in the calendar year before the summer program is offered.

Subd. 5. AID ADJUSTMENT. The department of education shall ad-
just the summer program aid paid each year to reflect adjustments which were

estimated and actual pupil membership. The department shall also adjust
summer program levy limitations for districts where actual pupil membership
differs from estimated pupil membership.

Subd. 6. AUTHORIZED USE OF SUMMER PROGRAM AID AND
LEVY. (a) Beginning with the 1985 summer program, a school board may use
the proceeds of the aid and levy received pursuant to this section and section

required for graduation or that provide academic enrichment or remediation,
The proceeds may not be used for recreational sports, leisure activities, entertain-
ment, recreational activities, crafts, hobbies, or any other classes of a similar
nature. Summer programs for a handicapped pupil shall relate to the pupil’s
individual education plan.

(b) The proceeds may also be used for expenditures during the summer for
curriculum development, staff development, parent or community involvement,
experimental educational delivery systems, and other measures designed to
improve education in the district.

Sec. 2. Minnesota Statutes 1982, section 124.201, subdivision 1, is
amended to read:

Subdivision 1. PROGRAMS. For fiscal years 1984 and 1985, founda-
tion aid for handicapped pupils enrolled in (1) summer school classes which are
not a part of the regular school term in hospitals, sanatoriums, and home
instruction programs, (2) inter-session classes of flexible school year programs,
and (3) summer school classes in elementary and secondary schools; and (4
summer school instruction in teachers college laboratory scheels or in the
university laboratory schoeel; shall be paid under the provisions of this section.

Sec. 3. Minnesota Statutes 1983 Supplement, section 124.201, subdivi-
sion 2, is amended to read:

Subd. 2. DEFINITIONS. For the purposes of computing foundation aid
for handicapped pupils enrolled in summer school and intersession classes of
flexible school year programs, the following phrases shall have the meanings
given them.

(1) “Summer school pupil units” means full-time equivalent pupil units for
summer school classes and intersession classes of flexible school year programs
computed under the provisions of section 124.17. Only pupils who are handi-
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capped and who are appropriately served at levels 4, 5, or 6 of the continuum of
placement model described in state board rules shall be included in the computa-
tion of summer school pupil units for the purposes of computing summer school
foundation aid for payment in fiscal years 1984 and 1985.

(2) “Summer school revenue allowance” means an amount equal to- the
product of the number of summer school pupil units in a district, times the
foundation aid formula allowance as defined in section 124.2122 for the preceding
regular school year,

(3) “Summer school aid” means aid for summer school and intersession
classes of flexible school year programs.

Sec. 4. Minnesota Statutes 1983 Supplement, section 124.201, subdivi-
sion 4, is amended to read:

Subd. 4. AID FOR 1983 SUMMER SCHOOIL SESSION, In fiscal
year 1984 a district shall receive summer school aid for the 1983 summer school
session equal to the difference between:

(1) the product of

(a) the ratio of the district’s actual levy to its permitted levy pursuant to
section 275.125, subdivision 2j, clause (a), certified in calendar year 1983; times

(b) the district’s summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 275.125, subdivi-
sion 2k 2j, clause (a), in calendar year 1983,

Sec. 5. Minnesota Statutes 1983 Supplement, section 124,201, subdivi-
sion 5, is amended to read:

Subd. 5. SUMMER SCHOOL AID. In fiscal year 1985 and each year
thereafter; a district shall receive summer school aid equal to the difference
between:

(1) the product of

(a) the ratio of the district’s actual levy to its permitted levy, pursuant to
section 275.125, subdivision 2k 2j, clause (b), certified in the calendar year before
the summer school program is offered 1983; times

(b) the district’s summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 275.125, subdivi-
sion 2k 2j, clause (b) in the calendar year before the summer school program is
offered 1983. ‘

Sec. 6. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 2k, is amended to read:
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Subd. 2k. HANDICAPPED SUMMER SCHOOL PROGRAM
LEVY, In 1984 and each year thereafter, a district may levy for summer school

programs for handicapped pupils programs an amount equal to the following
product:

(2) The district’s estimated total summer sehool program revenue allow-
ance as defined in section 124201 124.20, subdivision 2, elause ) for the
summer seheel program session to be held in the calendar year after the calendar
year when the levy is certified, times

(b) the lesser of
(1) one, or
(2) the ratio of

"(i) the quotient derived by dividing the adjusted assessed valuation of the
district in the second preceding year by the total pupil units in the district in the
current regular school year, to

(ii) the equalizing factor for the current regular school year.

Sec. 7. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 21. EXCESS LEVY; 1985 SUMMER PROGRAMS. In addition
to the levy authorized in subdivision 2k, a district for which the summer program
instructional revenue allowance for the 1985 summer program is less than an
amount equal to $20 times the number of actual pupil units in the district in the

regular 1984-1985 school year prior to the summer program may levy an amount
computed as follows:

(a) $20 times the number of actual pupil units in the district in the regular
1984-1985 school year, minus

(b) the amount of the summer program instructional revenue allowance
for the 1985 summer program.

program instructional revenue allowance may be used.
Sec. 8. REPEALER,
Subdivision 1. Minnesota Statutes 1982, section 275.125, subdivisions 2g

and 2h, and Minnesota Statutes 1983 Supplement, section 275.125, subdivision 2i,
are repealed.
Subd. 2. Minnesota Statutes 1982, section 124.201, as amended by Laws

5 of this article; and Minnesota Statutes 1983 Supplement, section 275.125,
subdivision 2j, are repealed.
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Sec. 9. EFFECTIVE DATE,

Section 1 is effective September 1, 1984, for summer programs to be held
in 1985 and thereafter. Section 8, subdivision 2, is effective May 1,

19835.

ARTICLE 3
SPECIAL EDUCATION

Section 1. Minnesota Statutes 1983 Supplement, section 120.17, subdivi-
sion 3b, is amended to read:

Subd. 3b. PROCEDURES FOR DECISIONS, Every district shall uti-
lize at least the following procedures for decisions involving identification,
assessment and educational placement of handicapped children:

(a) Parents and guardians shall receive prior written notice of:

(1) any proposed formal educational assessment or proposed denial of a
formal educational assessment of their child;

(2) a proposed placement of their child in, transfer from or to, or denial of
placement in a special education program; or

(3) the proposed provision, addition, denial or removal of special educa-
tion services for their child;

(b) The district shall not proceed with the initial formal assessment of a
child, the initial placement of a child in a special education program or the initial
provision of special education services for a child without the prior written
consent of the child’s parent or guardian. The refusal of a parent or guardian to
consent may be overridden by the decision in a hearing held pursuant to clause
(d) at the district’s initiative after at least one attempt to obtain this consent
through a conciliation conference held pursuant to clause (c);

(c) Parents and guardians shall have an opportunity to meet with appro-
priate district staff in at least one conciliation conference if they object to any
proposal of which they are notified pursuant to clause (a);

(d) Parents, guardians and the district shall have an opportunity to obtain
an impartial due process hearing initiated and conducted in the school district
where the child resides, if after at least one conciliation conference the parent or
guardian continues to object to:

(1) a proposed formal educational assessment or proposed denial of a
formal educational assessment of their child;

(2) the proposed placement of their child in, or transfer of their child to a
special education program;
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(3) the proposed denial of placement of their child in a special education
program or the transfer of their child from a special education program;

(4) the proposed provision or addition of special education services for
their child; or

(5) the proposed denial or removal of special education services for their
child.

At least five calendar days before the hearing, the objecting party shall
provide the other party with a brief written statement of the objection and the
reasons for the objection.

The hearing shall take place before an impartial hearing officer mutually
agreed to by the school board and the parent or guardian. If the school board
and the parent or guardian are unable to agree on a hearing officer, the school
board shall request the commissioner to appoint a hearing officer. The hearing
officer shall not be a school board member or employee of the school district
where the child resides or of the child’s school district of residence, an employee
of any other public agency involved in the education or care of the child, or any
person with a personal or professional interest which would conflict with his
objectivity at the hearing. A person who otherwise qualifies as a hearing officer
is not an employee of the district solely because the person is paid by the district
to serve as a hearing officer. If the hearing officer requests an independent
educational assessment of a child, the cost of the assessment shall be at district
expense. The proceedings shall be recorded and preserved, at the expense of the
school district, pending ultimate disposition of the action.

(&) The decision of the hearing officer pursuant to clause (d) shall be
rendered not more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may grant specific extensions of time
beyond the 45-day period at the request of either party. The decision of the
hearing officer shall be binding on all parties unless appealed to the commissioner
hearing review officer by the parent, guardian, or the school board of the district
where the child resides pursuant to clause (f).

The local decision shall;
(1) be in writing;

(2) state the controlling facts upon which the decision is made in sufficient
detail to apprise the parties and the commissioner hearing review officer of the
basis and reason for the decision;

(3) state whether the special education program or special education
services appropriate to the child’s needs can be reasonably provided within the
resources available to the responsible district or districts;
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(4) state the amount and source of any additional district expenditure
necessary to implement the decision; and

] (5) be based on the standards set forth in subdivision 3a and the rules of
the state board.

(f) Any local decision issued pursuant to clauses (d) and (e) may be
appealed to the commissioner hearing review officer within 15 calendar days of
receipt of that written decision, by the parent, guardian, or the school board of
the district where the child resides.

If the decision is appealed, a written transcript of the hearing shall be
made by the school district and shall be accessible to the parties involved within
five calendar days of the filing of the appeal. The commissioner hearing review
officer shall issue a final decision based on an impartial review of the local
decision and the entire record within 30 calendar days after the filing of the
appeal. The eommissioner hearing review officer shall seek additional evidence if
necessary and may afford the parties an opportunity for written or oral argument;
provided any hearing held to seek additional evidence shall be an impartial due
process hearing but shall be deemed not to be a contested case hearing for
purposes of chapter 14, The cemmissioner hearing review officer may grant
specific extensions of time beyond the 30-day period at the request of any party.

The final decision shall:
(1) be in writing;
(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the rules
of the state board.

(g) The decision of the commissioner hearing review officer shall be final
unless appealed by the parent or guardian or school board to the court of appeals.
The judicial review shall be in accordance with chapter 14.

(h) The commissioner of education, having delegated general supervision
of special education to the appropriate staff, shall be the hearing review officer
except for appeals in which:

(1) the commissioner has a personal interest in or specific involvement

(2) the commissioner has been employed as an administrator by the
district that is a party to the hearing;
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(4) the commissioner has a personal, economic, or professional interest in
the outcome of the hearing other than the proper administration of the federal
and state laws, rules, and policies;

(5) the appeal challenges a state or local policy which was developed with
substantial involvement of the commissioner; or

(6) the appeal challenges the actions of a department employee or official.

For any appeal to which the above exceptions apply, the state board of
education shall name an impartial and competent hearing review officer.

In all appeals, the parent or guardian of the handicapped student or the
district that is a party to the hearing may challenge the impartiality or compe-

education.

¢h) (i) Pending the completion of proceedings pursuant to this subdivision,
unless the district and the parent or guardian of the child agree otherwise, the
child shall remain in his current educational placement and shall not be denied
initial admission to school.

&) (§) The child’s school district of residence, if different from the district
where the child actually resides, shall receive notice of and may be a party to any
hearings or appeals pursuant to this subdivision.

Sec. 2. REPEALER,

Minnesota Statutes 1982, section 124.32, subdivisions la, le, and 2a; and
Minnesota Statutes 1983 Supplement, section 124.32, subdivision 5a, are repealed.

ARTICLE 4
COMMUNITY EDUCATION ]
Section 1. [121.882] EARLY CHILDHOOD AND FAMILY EDUCA-
TION PROGRAMS.

Subdivision 1. ESTABLISHMENT, A district that provides a commu-
nity education program may establish an early childhood and family education
program. Two or more districts, each of which provides a community education

program, may cooperate to jointly provide an early “childhood and family
education program.

Subd. 2. PROGRAM CHARACTERISTICS. Early childhood and fam-
ily education programs are programs for children in the period of life from birth

to kindergarten and for the parents of such children. The programs may include

the following:
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(1) programs to educate parents about the physical, mental, and emotional
development of children;

(2) programs to enhance the skills of parents in providing for their
children’s learning and development;

(3) learning experiences for children and parents;

(4 activities designed to detect children’s physical, mental, emotional, or
~behavioral problems that may cause learning problems;

(5) educational materials which may be borrowed for home use;

(6) information on related community resources; or

(7) other programs or activities.

The programs shall not include activities for children that do not require
substantial involvement of the children’s parents.

Subd. 3. SEPARATE ACCOUNTS. The district shall maintain a sepa-
rate account within the community education fund for money for early chlldhood
and family education programs.

Subd 4, PARTICIPANTS’ FDES A district m _.X charge a reasonable

Subd. 5. ADDITIONAL FUNDING., A district may receive funds from
any governmental agency or private source.

Subd, 6. COORDINATION, A district is encouraged to coordinate the
program with its special education and vocational education programs and with
related services provided by other governmental agencies and nonprofit agencies.

Subd. 7. DISTRICT ADVISORY COUNCILS, The school board shall
appoint an advisory council from the area in which the program is is provided. A

council shall assist the board in developing, planning, e_lp_q monitoring th_e early
childhood and family education program. The council shall report to the school
board and the community education advisory council.

Subd. 8. TEACHERS., A school board shall employ necessary qualified
teachers for for its early childhood and family education programs.

Subd. 9. ASSISTANCE. The department of education shall provide
assistance to districts with programs described in this section.

Subd. 10. RULES. The state board of education may adopt rules about
program facﬂltles, staff, services, and procedures.

Sec. 2. Minnesota Statutes 1983 Supplement, section 124.271, subdivi-
sion 2b, is amended to read:
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Subd. 2b. AID; 1985 AND AFTER, (1) In fiseal year 1985 and Each
fiscal year thereafter; each a district which is operating a community education
program in compliance with rules promulgated by the state board shall receive

equal to the difference obtained by subtracting

(a) an amount equal to .8 mill times the adjusted assessed valuation used
to compute the community education levy limitation for the levy attributable to
that school year, from

(b) the greater of
(1) $7,000, or
(i) $5 times the population of the district.

amount equal to the difference obtained by subtracting

(2) an amount equal to .8 mill times the adjusted assessed valuation used
to compute the community education levy limitation for the levy attributable to
that school year, from

(b) the greater of

(i) $7,000, or

(ii) $5.25 times the population of the district.

(2) However, for any district which certifies less than the maximum
permissible levy under the provisions of section 275.125, subdivision 8, clause (4
(1), the district’s community education aid under clause (1) of this subdivision
shall be reduced by multiplying the aid amount computed pursuant to clause (1)
of this subdivision by the ratio of the district’s actual levy under section 275.125,
subdivision 8, clause @) (1), to its maximum permissible levy under section
275.125, subdivision 8, clause 4) (1). For purposes of computing the aid
reduction pursuant to this clause, the amount certified pursuant to section
275.125, subdivision 8, clause &) (1), shall not reflect reductions made pursuant
to section 275.125, subdivision 9.

(3) In addition to the amount in clause (1), in fiscal year 1985 and each
fiscal year thereafter a district which makes a levy for community education
programs pursuant to section 275.125, subdivision 8, shall receive additional aid
of 50 cents per capita.

Sec. 3. [124.2711] EARLY CHILDHOOD AND FAMILY EDUCA-
TION AID.

Subdivision 1. DEFINITION OF MAXIMUM REVENUE. Beginning

for fiscal year 1986 and each year thereafter the “maximum revenue” for early
childhood and family education programs for a school year means the amount of
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revenue equal to the product of five percent of the foundation aid formula
allowance for the current school year, times the greater of (a) 150, or (b) the
number of people under five years of age residing in the district on September 1
of the preceding school year.

Subd. 2. POPULATION. For the purposes of subdivision 1, data re-
ported to the department of education according to the provisions of section
120.095 may be used to determine the number of people under five years of age
residing in the district. The commissioner, with the assistance of the state
demographer, shall review the number reported by any district operating an early
childhood and family education program. If requested, the district shall submit
to the commissioner an explanation of its methods and other information
necessary to document accuracy. If the commissioner determines that the
district has not provided sufficient documentation of accuracy, the commissioner
may request the state demographer to prepare an estimate of the number of
people under five years of age residing in the district and may use this estimate
for the purposes of subdivision 1.

Subd. 3. AID. In fiscal year 1986 and thereafter, if a district complies
with the provisions of section 1 of this article, it shall receive early childhood and
family education aid equal to:

(a) the difference between the maximum revenue, aceording to subdivision
1, and the permitted levy attributable to the same school year, according to
section 275,125, subdivision 8b, times

the same school year, according to section 275,125, subdivision 8b.

Subd. 4. USE OF REVENUE RESTRICTED. The proceeds of the aid
authorized by this section and the levy authorized by section 275.125, subdivision
8b, shall be used only for early childhood and family education programs.

Sec. 4. Minnesota Statutes 1983 Supplement, section 125.032, subdivi-
sion 2, is amended to read:

Subd. 2. EXCEPTIONS. A person who teaches in a community educa-
tion program which qualifies for aid pursuant to-section 124.26 shall continue to
meet licensure requirements as a teacher. A person who teaches in an early
childhood and family education program which is offered through a community
education program and which qualifies for per capita aid pursuant to section
124.271 or early childhood and family education aid pursuant to section 3 of this
article shall continue to meet licensure requirements as a teacher. A person who
teaches in a community education course which is offered for credit for gradua-
tion to persons under 18 years of age shall continue to meet licensure require-
ments as a teacher. A person who teaches a driver training course which is
offered through a community education program to persons under 18 years of age
shall be licensed by the board of teaching. A license which is required for an
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instructor in a community education program pursuant to this subdivision shall
not be construed to bring an individual within the definition of a teacher for
purposes of section 125.12, subdivision 1, or section 125.17, subdivision 1, clause
(a). A community education instructor shall not be defined as a teacher
pursuant to section 179:63; subdivision 13; or be a member of a teacher
bargaining unit solely as a result of that individual’s employment in a community

Sec. 5. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 8, is amended to read:

Subd. 8. COMMUNITY EDUCATION LEVY. (1) Except as provided
in clauses ) and 3); in 1982 a district which has established a community
education advisory counecil pursuant to section 121-88; may levy the amount
raised by 9 mill times the most recent adjusted assessed valuation of the district;
but no more than $5 times the population of the distrist: This amount shall be
reduced to $4-75 per capita for districts which will qualify for aid in fiscal year
1984 equal to 25 cents per capita pursuant to section 124.271; subdivision 2a;
clause (1)(b)-

£2) In 1982 districts which received total revenue in fiscal year 19383 from
community education aid and levy in excess of $5 times the population of the
distriet; may levy the amount of the fiscal year 1983 revenue less $5 fimes the
population of the district in addition to the amount in clause (1)-

(@) $5 per capita minus $7,000; or

(b) the amount of their fiscal year 1983 revenue from community educa-

) In 1983 and Each year thereafter, a district which has established a
community education advisory council pursuant to section 121.88, may levy the
amount raised by .8 mill times the most recent adjusted assessed valuation of the
district, but no more than the greater of

(a) $5 $5.25 times the population of the district, or
(b) $7,000.

) (2 In addition to the levy authorized in clause @3 (1), in 1983 a
district may levy an additional amount for community education programs equal
to the difference obtained by subtracting

(a) the sum in fiscal year 1984 of
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(i) the district’s estimated maximum permissible revenue for fiscal year
1985 from community education aid under section 124.271, subdivision 2a 2b,
clause (1), and

(if) the community education levy authorized in clause ¢4 (1) of this
subdivision, from

(b) the sum in fiscal year 1983 of

(i) the district’s maximum permissible revenue from community education
aid under section 124.271, subdivision 2, excluding any reductions from commu-
nity education aid made pursuant to Laws 1981, Third Special Session chapter 2,
article 2, section 2, clause (mm), and Laws 1982, Third Special Session chapter 1,
article 3, section 6, and

(ii) the maximum community education levy authorized in this subdivision
for the district for the levy made in 1981, payable in 1982, before any reduction
in the levy pursuant to subdivision 9.

€6 (3) In 1984 and each year thereafter, in addition to the levy authorized
in clause 43 (1), a district may levy an amount equal to the amount the district
was entitled to levy pursuant to clause ¢5) (2) in 1983.

€D (4) The levies authorized in this subdivision shall be used for commu-
nity education, including nonvocational adult programs, recreation and leisure
time activity programs, and programs authorized by sections 121.85 to 121.88
and 129B.06 to 129B.09, and section 1 of this article. A school district may levy
pursuant to this subdivision only after it has filed a certificate of compliance with
the commissioner of education. The certificate of compliance shall certify that
the governing boards of the county, municipality and township in which the
school district or any part thereof is located have been sent 15 working days
written notice of a meeting and that a meeting has been held to discuss methods
of increasing mutual cooperation between such bodies and the school board. The
failure of a governing board of a county, municipality or township to attend the
meeting shall not affect the authority of the school district to levy pursuant to
this subdivision.

(8 (5) The population of the district for purposes of this subdivision is the
population determined as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 8b. EARLY CHILDHOOD AND FAMILY EDUCATION
LEVY. A district may levy for its early childhood and family education program.
The amount levied shall not exceed the lesser of:
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(a) .4 mill times the adjusted assessed valuation of the district for the year
preceding the year the levy is certified, or

1, for the school year for which the levy is attributable.

Sec. 7. Laws 1983, chapter 314, article 9, section 14, subdivision 3, is
amended to read:

Subd. 3. EARLY CHILDHOOD AND FAMILY EDUCATION PRO-
GRAMS. For early childhood and family education programs pursuant to
sections 129B.06 to 129B.09, there is appropriated:

$1,028,000.....1984.

The appropriation for fiscal year 1984 iné¢ludes $209,000 for grants for
fiscal year 1983 payable in fiscal year 1984, and $819,000 for grants for fiscal year
1984. The amount of the appropriation for grants for fiscal year 1984 is the total
appropriation for these grants.

The council on quality education shall prorate this amount among the
eligible districts in proportion to the ratio of the district’s grant for fiscal year
1983 to the total amount of grants made for fiscal year 1983. However, the total
amount of revenue received by a district for fiscal year 1984 pursuant to this
subdivision and Minnesota Statutes, section 124.271, subdivision 2a, clause (2)
shall not exceed the amount of the district’s grant for fiscal year 1983; if any
district’s aid is reduced because of this limitation, the amount of the reduction
shall be prorated among the districts not subject to this limitation.

Sec. 8. EARLY CHILDHOOD AND FAMILY EDUCATION AID
FOR FISCAL YEAR 1985.

Bach district that provided an early childhood and family education
program funded by the council on quality education during the 1982-1983 school
year is entitled to receive aid in fiscal year 1985 to continue the program. The
aid shall be in addition to community education aid. The aid shall equal (a)
- $11,000, minus (b) the amount of aid received pursuant to Minnesota Statutes
1983 Supplement, section 124.271, subdivision 2b, clause (3). However, a district
that has not established a community education program shall receive no aid
under this section.

Sec. 9. REPEALER.

Minnesota Statutes 1982, sections 129B.06; 129B.07; 129B.08; and
129B.09, as amended by Laws 1983, chapters 260, section 29, and 314, articles 6,

Sec. 10. APPROPRIATION; EARLY CHILDHOOD AND FAMILY
EDUCATION.
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There is appropriated from the general fund to the department of educa-

be paid at 100 percent of the entitlement for fiscal year 1985. The remaining
$15,000 is for the department of education for personnel service contracts fo
provide assistance to districts.

Sec. 11. EFFECTIVE DATE.

Section 4 is effective the day following final enactment, Sections 1, 3, and
9 are effective July 1, 1985,

ARTICLE 5 VOCATIONAL EDUCATION

Section 1. Minnesota Statutes 1982, section 120,05, subdivision 2, is
amended to read;

Subd. 2. DEFINITIONS, (1) Elementary school means any school with
building, equipment, courses of study, class schedules, enrollment of pupils
ordinarily in grades one through six or any portion thereof and staff meeting the
standards established by the state board of education.

(a) The state board of education shall not close a school or deny any state
aids to a district for its elementary schools because of enrollment limitations
classified in accordance with the provisions of subdivision 2, clause (1).

(2) Middle school means any school other than a secondary school giving
an approved course of study in a minimum of three consecutive grades above
fourth but below tenth with building, equipment, courses of study, class sched-
ules, enrollment and staff meeting the standards established by the state board of
education.

(3) Secondary school means any school with building, equipment, courses
of study, class schedules, enrollment of pupils ordinarily in grades seven through
twelve or any portion thereof and staff meeting the standards established by the
state board of education.

(4) A vocational center school is one serving a group of secondary schools
with approved areas of secondary vocational training and offering vocational
secondary and adult programs necessary to meet local needs and meeting
standards established by the state board of education.

(5) An area voecational-technieal vocational technical school is a school
erganized according te section 121-21; and operated according to the standards
established by the state board of vocational technical education.

Sec. 2. Minnesota Statutes 1982, section 120.06, is amended to read:
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120.06 ADMISSION TO PUBLIC SCHOOL.

Subdivision 1. AGE LIMITATIONS; PUPILS. All schools supported
in whole or in part by state funds are public schools, Admission to a public
school, except an area vocational technical institute, is free to any person who
resides within the district which operates the school, who is under 21 years of
age, and who satisfies the minimum age requirements imposed by this section.
Notwithstanding the provisions of any law to the contrary, the conduct of all
students under 21 years of age attending a public secondary school shall be
governed by a single set of reasonable rules and regulations promulgated by the
local board of education. No person shall be admitted to any public school after
September 1, 1971, (1) as a kindergarten student, unless he is at least five years of
age on September 1 of the calendar year in which the school year for which he
seeks admission commences; or (2) as a first grade student, unless he is at least
six years of age on September 1 of the calendar year in which the school year for
which he seeks admission commences or has completed kindergarten; except that
any school board may establish a policy for admission of selected pupils at an
earlier age.

Sec. 3. Minnesota Statutes 1982, section 121.09, is amended to read:
121.09 ADMINISTRATION; EXCEPTIONS.

The commissioner shall administer all laws and rules promulgated by the
board relating to libraries and other public educational institutions, except such
laws as may relate to the University of Minnesota and to the, state universities
and, community colleges, and area vocational technical institutes.

Sec. 4. Minnesota Statutes 1982, section 121.21, is amended to read:

121.21 AREA VOCATIONAL-TECHNICAL VOCATIONAL TECHNI-
CAL SCHOOLS,

Subdivision 1. The board of any independent or special district may
petition the state board of vocational technical education to classify one or more
of its schools as an area vecational-technical vocational technical school.

Subd. 2. Upon receipt of such petition, the state board shall examine the
petition and any supporting evidence which it may require. The state board shall
conduct hearings, and may investigate school records and such other facts
relating to voecational-technical vocational technical training as it may deem
appropriate.

Subd. 3. It is the purpose of this section to more nearly equalize the
educational opportunities in certain phases of woeational-technical vocational
technical educatiori to persons of the state who are of the age and maturity to
profitably pursue training for a specific occupation. If the state board finds, as a
result of its inquiry, that the establishment of an area voeational-technical
vocational technical school, according to the petition, would further the educa-
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tional interests of all the people of the state, and is in accordance with the plans
and program of the state department for the vocational and technical education
of the people, it may approve the petition.

Subd. 4. If the petition is approved, the school shall be established by
the district and classified by the state board as an area veocational-technical
vocatjonal technical school and conducted under the general supervision of the
state board in accordance with the policy and rules and regulations of the state
board. Notwithstanding the provisions of subdivision 3 and of this subdivision,
after June 30, 1975 no area vocational-technical vocational technical school shall
be established unless specific legislation has authorized its establishment.

Subd. 4a. No district shall expend funds from any source for the
acquisition or betterment of lands or buildings or for capital improvements
needed for an area voeational-technieal vocational technical school without the
approval of the state board and authorization by specific legislative act if that
acquisition, betterment or capital improvement requires the expenditure of
$250,000 or more, or adds more than 1,000 gross square feet to a post-secondary
vocational facility, or requires the issuance of school district bonds. No acquisi-
tion or betterment of lands or buildings or capital improvement which requires
the expenditure of $50,000 or more but less than $250,000 or which changes the
perimeter walls of an existing facility shall be carried out without the approval of
the state board. No acquisition or betterment of lands or buildings or capital
improvement which requires the expenditure of less than $50,000, which does not
change a perimeter wall and which does not require the issuance of school district
bonds, shall be carried out without the approval of the eommissioner state
director of vocational technical education. As used in this subdivision, the terms
“acquisition” and “betterment”, as applied to lands and buildings, and “capital
improvement” shall have the meanings ascribed to them in chapter 475, but shall
not include the acquisition or betterment of machinery or equipment.

Subd- 6 The state board for vocational education shall promulgate;
pursuant to chapter 14; such rules governing the operation and maintenance of
schools so classified as will afford the people of the state an equal oppertunity to
acquire public voeational and technical education- Rules relating to post-second-
ary voeational-technical education shall not incorperate the provisions of the state

(a) The area to be served by each scheol; which may include one or more
distriets or parts thereof;

() Curriculum and standards of instruction and schelarship;
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(&) The distribution and apportionment to the local districts of all funds,
whether state or federal or other funds; which may be made available to the state
board for vocational education for carrying out the purpeoses of pest-secondary
vocational-technical education in accordance with law; and

{e) General administrative matters:

Subd. 8. Any property of the state administered by the state board fer
vocational eduecation in connection with teach.ng vocational education may be
apportioned and distributed by the state board for veeational education to local
school districts desiring to avail themselves of the benefits of this section.

Subd. 11. The state board fer weecational edueation may contract for
hospital benefits and medical benefits coverage for students in the same manner
as authorized by section 43A.23 for state employees.

Sec. 5. Minnesota Statutes 1982, section 121.212, subdivision 1, is
amended to read:

Subdivision 1. Any school board or joint school board operating an area
yvocational-technical vocational technical school, pursuant to section 12121
136C.07; Laws 1967, Chapter 822, as amended; Laws 1969, Chapter 775, as
amended; or Laws 1969, Chapter 1060, as amended, may make, adopt and
enforce rules, regulations or ordinances for the regulation of traffic and parking
in parking facilities and on private roads and roadways situated on property
owned, leased, occupied or operated by the board.

Sec. 6. Minnesota Statutes 1982, section 121,213, is amended to read:

121.213 AREA VOCATIONAL-TECHNICAL. VOCATIONAL TECH-
NICAL INSTITUTES AND COMMUNITY COLLEGES; LEGAL COUN-
SELING AND SERVICE PROGRAMS.

Notwithstanding the provisions of sections 8.06 and 136.11 or any rules er
regulations adopted pursuant thereto, an area wvoecational-techaieal vocational
technical institute or community college student association governing student
activities on campus may expend money for the purpose of funding a program to
provide legal counseling and services for students. The money to be expended
shall be from that portion of the area wvoecational-technical vocational technical
institute student senate funds or community college activity fund account allocat-
ed to the student association and derived solely from fees received from students.

Sec. 7. Minnesota Statutes 1982, section 121.214, is amended to read:

121.214 MOCATIONAL-TECHNICAL VOCATIONAL TECHNICAL
BUILDING FUND.

Subdivision 1. PURPOSE. A wvecational-techunical vocational technical
building fund is created as a separate bookkeeping account in the general books
of the state for the purpose of providing money appropriated to the state board of
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vocational technical education for the acquisition and betterment of public land,
buildings, and capital improvements needed for the area voeational-technieal
vocational technical education program of the state.

Subd. 2. RECEIPTS. The commissioner of finance and treasurer shall
deposit in the fund as received all proceeds of veeational-technical vocational
technical building bonds, except accrued interest and premiums received upon the
sale thereof. All such receipts are annually appropriated for the permanent
acquisition purposes of the fund, and shall be and remain available for expendi-
ture in accordance with this section until the purposes of the appropriations have
been accomplished or abandoned.

Subd. 3. DISBURSEMENTS. Disbursements from the fund shall be
made by the state treasurer upon the order of the commissioner of finance at the
times and in the amounts requested by the state board of vocational technical
education in accordance with the applicable appropriation acts, for grants to
school districts for the acquisition and betterment of land, buildings, and capital
improvements for area vecational-technical vocational technical institutes. These
grants shall only be made upon the conditions and in accordance with all
standards and criteria established ia by the state board rules and in the legislative
act authorizing the specific post-secondary vocational facilities project.

Subd. 4. The purpese of this section is to change the method of funding
post-sccondary vocational facilities from post-secondary vocational debt service
aid pursuant to section 124-364 to direct state appropriations from the vocational-
technical building fund: Eighty-five percent of the cost of post-secondary
vocational facilities authorized by specific legislative act after January 1, 1979
shall be financed through appropriations from the vecatienal-technical vocational
technical building fund and 15 percent of the cost of these facilities shall be
financed by the school district operating the post-secondary vecational-technical
vocational technical school. No local bonds shall be authorized, issued, or sold,
nor shall any election be held to authorize the issuance of bonds, if the proceeds
will be used to finance a project for which specific legislative approval is required,
until after that specific legislative approval has been given,

Sec., 8. Minnesota Statutes 1982, section 121.215, is amended to read:

121.215 VOCATIONAL-FECHNICAL VOCATIONAL TECHNICAL
BUILDING BONDS.,

Subdivision 1. PURPOSE; APPROPRIATION. For the purpose of
providing money appropriated from the vocational-techaical vocational technical
building fund for the acquisition of public land, buildings, and capital improve-
ments needed for the state plan for the administration of vocational education in
accordance with the provisions of section 121214 136C.42, when requested by
the state board of education, the commissioner of finance shall sell and issue
bonds of the state of Minnesota for the prompt and full payment of which, with
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interest thereon, the full faith and credit and taxing powers of the state are
irrevocably pledged. Bonds shall be issuned pursuant to this section only as
authorized by a law specifying the purpose thereof and the maximum amount of
the proceeds authorized to be expended therefor, as set forth in section 121214
136C.42. Any such law, together with this section and the laws herein referred
to, constitutes complete authority for the issue, and such bonds shall not be
subject to restrictions or limitations contained in any other law.

Subd. 2. ISSUANCE. The bonds shall be sold upon sealed bids and
upon notice, at a price, in form and denominations, bearing interest at a rate or
rates, maturing in amounts and on dates, subject to prepayment upon notice and
at times and prices, payable at a bank or banks within or outside the state, with
or without provisions for registration, conversion, exchange, and issuance of notes
in anticipation of the sale or delivery of definitive bonds, and in accordance with
further regulations, as the commissioner of finance shall determine subject to the
approval of the attorney general, but not subject to the provisions of sections
14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds shall
be executed by the commissioner of finance and attested by the state treasurer
under their official seals. The signatures on the bonds and on any interest
coupons and the seals may be printed or otherwise reproduced, except that each
bond shall be authenticated by the manual signature on its face of one of the
officers or of a person authorized to sign on behalf of a bank designated by them
as authenticating agent. The commissioner of finance shall ascertain and certify
to the purchasers of the bonds the performance and existence of all acts,
conditions, and things necessary to make them valid and binding general
obligations of the state of Minnesota, subject to the approval of the attorney
general.

Subd. 3. EXPENSES. All expenses incidental to the sale, printing,
execution, and delivery of bonds pursuant to this section, including but not
limited to actual and necessary travel and subsistence expenses of state officers
and employees for such purposes, shall be paid from the voecational-technical
vocational technical building fund and the amounts necessary therefor are
appropriated from that fund; provided that if any amount is specifically appro-
priated for this purpose in an act authorizing the issuance of bonds pursuant to
this section, such expenses shall be limited to the amount so appropriated.

Subd. 4. VOCATIONAL-TECHNICAL VOCATIONAL TECHNI-
CAL BUILDING BOND ACCOUNT IN THE STATE BOND FUND. The
commissioner of finance shall maintain in the state bond fund a separate
bookkeeping account designated as the veecational-technical vocational technical
building bond account, to record receipts and disbursements of money transferred
to the fund to pay wecational-technical vocational technical building bonds and
interest thereon, and of income from the investment of such money, which
income shall be credited to the account in each fiscal year in an amount equal to
the approximate average rate of return that year on all funds invested by the state
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treasurer, as determined by the treasurer, times the average balance in the
account that year.

Subd. 5. APPROPRIATIONS TO BOND ACCOUNT. There shall be
credited to the vocational-technical vocational technical building bond account
the premium and accrued interest received on each issue of vocational-techaical
vocational technical building bonds and, from the general fund in the state
treasury, on November 1 in each year, a sum of money equal to the amount of
the tax which the Constitution would otherwise require to be levied for collection
in the following year, for the purpose of increasing the balance then on hand in
the account to an amount sufficient to pay principal and interest due and to
become due with respect to vocational-technical vocational technical building
bonds. All money so credited and all income from the investment thereof is
annually appropriated to the bond account for the payment of such bonds and
interest thereon, and shall be available in the bond account prior to the levy of
the tax for the state bond fund in any year as required by the Constitution. The
commissioner of finance and the state treasurer are directed to make the
appropriate entries in the accounts of the respective funds.

Subd. 6. TAX LEVY., On or before December 1 in each year, if the full
amount appropriated to the bond account in subdivision 5 has not been credited
thereto, the tax required by the Constitution shall be levied upon all taxable
property within the state. This tax shall be levied upon all real property used for
the purposes of a homestead, as well as other taxable property, notwithstanding
the provisions of section 273.13, subdivisions 6 and 7, and shall be subject to no
limitation of rate or amount until all vecational-technical vocational technical
building bonds and interest thereon are fully paid. The proceeds of this tax are
appropriated and shall be credited to the state bond fund, and the principal of
and interest on the bonds are payable from such proceeds, and the whole thereof,
or so much as may be necessary, is appropriated for such payments. If at any
time there is not sufficient money from the proceeds of such taxes to pay the
principal and interest when due on vocatiomal-technical vocational technical
bulldmg bonds, such principal and interest shall be paid out of the general fund
in the state treasury, and the amount necessary therefor is hereby appropriated.

Sec. 9. Minnesota Statutes 1982, section 121,2155, is amended to read:

121.2155 VOCATIONAL-TECHNICAL VOCATIONAL TECHNICAL
BUILDING APPROPRIATIONS.

Money appropriated from the state building fund to the state board of
vocational technical education for post-secondary vecational-technical vocational
technical construction in school districts shall be used for grants to school
districts for the acquisition and betterment of land, buildings, and capital
improvements for area vocational-teshnical vocational technical institutes. These
grants shall only be made upon the conditions ‘and in accordance with all
standards and criteria established in state board rules and in the legislative act
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authorizing the specific post-secondary vocational facilities project. A grant shall
cover 85 percent of the cost of the post-secondary vocational facilities authorized
by the specific legislative act, and 15 percent of the cost of these facilities shall be
financed by the school district operating the post-secondary veecational-technical
vocational technical school, unless otherwise provided by the specific legislative
act. No local bonds shall be authorized, issued, or sold, nor shall any election be
held to authorize the issuance of bonds, if the proceeds will be used to finance a
project for which specific legislative approval is required, until after that specific
legislative approval has been given.

Sec. 10. Minnesota Statutes 1982, section 121.216, is amended to read:

121.216 VMOCATIONAL-TECHNICAL INSTITUTES; STUDENT AS-
SOCIATIONS.

Every school board governing an area vocational techmical vocational
technical institute shall give recognition as an authorized extracurricular activity
to an area voeational-technieal vocational technical institute student association
affiliated with the Minnesota veecational-technical vocational technical student
association. The student association is authorized to collect a reasonable fee
from students to finance the activities of the association in an.amount determined
by the governing board of the area wocational-technical vocational technical
institute which has recognized it.

Every governing body which recognizes a student association shall deposit
the fees in a student association fund. The moneys in this fund shall be available
for expenditure for student recreational, social, welfare, and educational pursuits
supplemental to the regular curricular offerings.

Sec. 11. Minnesota Statutes 1982, section 121.218, is amended to read:

121.218 VOCATIONAL-TECHNICAL INSTITUTES; AWARDING
DEGREES., )

Subdivision 1. BOARD APPROVAL. The state board for vesational
education may approve, disapprove, or modify a plan for awarding associate
degrees at an area vecational-technieal vocational technical institute. The state
board shall approve a plan only when an associate degree is required by a
licensing authority and is offered in cooperation with a collegiate institution.
The state board may approve an area vocational-technical vocational technical
institute plan for awarding an associate degree which is not offered in cooperation
with a collegiate institution only if cooperation is not practicable. All associate
degree plans approved by the state board for vecational education shall be
presented to the higher education coordinating board for review and recommen-
dation pursuant to section 136A.04, subdivision 1, clause (d) and in accordance
with the provisions of this section.
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Subd. 2. EXCEPTION, Associate degrees offered by the area vocation-
al-technical vocational technical institutes prior to January 1, 1981, shall not be
subject to the provisions of subdivision 1.

nating board; in cooperation with the state board for vocational education; shall
submit a repert to the education committess of the legislature regarding the
awarding of associate degrees by area vocational-technical institutes. The report
ty of cooperation with collegiate institutions: By January 1, 1983, the higher
determining when cooperation with a collegiate ‘institution is net practicable.

Sec. 12. Minnesota Statutes 1983 Supplement, section 124.5611, is
amended to read:

124.5611 AVTI FUNDING,

Beginning with aids For the 1983-1984 and 1984-1985 school yeas years,
post-secondary vocational aids for AVTI’s shall be paid for the current fiscal year
according to sections 124-5612 136C.26 to 124.5619 136C.37, 124.5628 and
124564 136C.41.

Sec. 13. Minnesota Statutes 1983 Supplement, section 124.5612, is
amended to read:

124.5612 AVTI AID DEFINITIONS.

Subdivision 1. APPLICABILITY, Beginning with aids For the
1983-1984 and 1984-1985 school yeas years, for the purposes of sections 124-5612
136C.26 to 124:5619 136C.37, 1245628, 124-564; and 124.565 136C.41, the
following terms have the meanings given them.

Subd. 2. ADM. “ADM” means average daily membership computed
according to section 124-5618 136C.33,

Subd. 3. AVTL “AVTI” means a post-secondary area vocational techni-
cal institute.

Subd. 4,  COMPONENT ACTIVITIES, “Component activities” means
regular instruction, special needs instruction, research, instructional administra-
tion, media/library, pupil personnel services, health services, director’s office,
instructional services, fixed costs, work study/financial aid, physical plant, and
repair and betterment.

Subd. 5. INSTRUCTIONAL AID. “Instructional aid” means state
money, exclusive of repair and betterment aid and debt service aid, allocated by
the state board fer of vocational technical education to districts for post-second-
ary vocational technical education instructional costs.
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Subd. 6. INSTRUCTIONAL COSTS. “Instructional costs” means ex-
penditures in the following categories: licensed and nonlicensed staff salaries;
licensed and nonlicensed staff fringe benefits, excluding teachers’ retirement and
teachers’ social security; staff travel for instructional, administrative, and profes-
sional development purposes; purchased services; other expenditures, detailed
according to UFARS; supplies and materials; supplies for resale; rents and
leases; acquisition or purchase of equipment and machinery; and betterment of
equipment and machinery.

Subd. 7. PROGRAM. “Program” means a post-secondary vocational
technical occupational program as classified with a six-digit number by the
United States department of education.

Subd. 8. REPAIR AND BETTERMENT AID. “Repair and betterment
aid” means state money, exclusive of instructional aid and debt service aid,
allocated by the state board fer of vocational technical education to districts.
The aid is to reconstruct, improve, remodel, and repair existing AVTI buildings
and grounds, as necessary to conduct post-secondary vocational technical educa-
tion.

Subd. 9. UFARS. “UFARS” means the uniform financial accounting
and reporting system.

Sec. 14. Minnesota Statutes 1983 Supplement, section 124.5614, is
amended to read:

124.5614 PROCESS FOR AID ALLOCATION.

Subdivision 1. BUDGET SUBMISSION. Before January 1, of each
year 1984, each AVTI shall submit an instructional aid budget for the following
fiscal year. The instructional aid budget shall detail estimated instructional costs
in each expenditure category for each program and component activity of the
AVTDs operations. The instructional aid budget shall include estimated reve-
nues from sale of supplies and services, sale of equipment and other capital goods,
and other revenues, detailed according to UFARS.

Subd. 2. RECOMMENDED ALLOCATIONS. After reviewing each
budget, the department state director of vocational technical education shall
recommend aid allocations for the following fiscal year in each expenditure
category for each program and component activity.

The department state director shall recommend instructional aid alloca-
tions sufficient to maintain or improve special needs instruction.

Notwithstanding any laws or rules to the contrary, the recommendations
for allocations of instructional aid, to the extent possible, shall be based on
average systemwide ADM to teacher ratios of 12 to 1 for health programs and 17
to 1 for nonhealth programs.
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The annual student placement rate of each program shall be taken into
consideration by the department in recommending instructional aid allocations.

Each AVTDs tuition revenues in the fiscal year for which aid is allocated
shall be taken into consideration by the department in recommending instruction-
al aid allocations.

Each AVTI’s unappropriated capital balance of the equipment account in
the capital expenditure fund, as of June+30 of the fiscal year during which
allocations are made, shall be taken into consideration by the department state
director in recommending instructional aid allocations for the purposes listed in
section 124-5615 136C.29, subdivision 3, clauses (a), (b), (c), and (d). In
recommending instructional aid allocations for all other purposes, the department
shall take into consideration each AVTI’s net positive unappropriated general
fund balance, as of June 30 of the fiscal year during which allocations are made,
which exceeds ten percent of the AVTI’s operating expenditures, as defined by
UFARS, for the fiscal year during which allocations are made.

Each AVTI’s actual expenditures which exceed the amounts originally
budgeted for expenditure during the fourth quarter of the fiscal year in which
aids are allocated shall be taken into consideration by the department state
director in recommending instructional aid allocations.

Allocations of repair and betterment aid shall be recommended for each
project proposed by an AVTL In recommending repair and betterment aid
allocations, the department state director shall take into consideration each
AVTT’s net positive unappropriated capital balance of the repair and betterment
account of the capital expenditure fund, as of June 30 of the fiscal year during
which allocations are made.

Subd. 3. HEARING. The aid allocations recommended by the depast-
ment of education state director shall be taken to a public hearing held by the
state board for voeational education with at least six board members present.
The hearing shall continue until all interested persons, representatives, and
organizations have had an opportunity to be heard. Notice of the hearing shall
be given at least 20 days prior to the date set for the hearing. The notice shall be
published in the State Register and mailed to each district submitting a budget,
and other interested persons and organizations who register their names with the
commissioner of education for that purpose. The department of education state
director shall make available at least one free copy of the recommended alloca-
tions to the education committees of the legislature and to any person requesting
it. An audio magnetic recording device shall be used to keep a record at every
hearing. A transcript of the hearing record shall be made available upon the
request of any person, if the request is in writing and the requester pays the cost
of preparing the transcript.
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Subd. 4. HEARING REPORT. After allowing written material to be
submitted and added to the hearing record for five days after the public hearing
ends, the commissioner of education state director shall proceed as promptly as
possible to write a report containing the final proposed allocations of aids. This
report shall contain findings and conclusions based on substantial evidence from
the hearing record to support the final proposed allocations. The report shall be
available to all affected districts upon request for at least 15 days before the state
board takes final action allocating ajds.

Subd. 5. MODIFICATIONS TO REPORT. Any district which is ad-
versely affected by the final proposed allocations of aids may request and shall be
given an opportunity to be heard in support of modification of the proposed final
allocation of aids at the meeting at which the state board takes final action
allocating aids. The state board may place reasonable restrictions on the length
of time allowed for testimony.

Subd. 6. FINAL ALLOCATION. By June 1, after hearing modification
requests, if any, the state board shall take final ‘action to allocate aids. Alloca-
tions of instructional aid shall be detailed in each expenditure category for each
program and component activity. The total allocation of instructional aid for
each AVTI shall specify the amounts of any fund balances and tuition revenues
taken into consideration. Allocations of repair and betterment aid shall be
detailed for each project. The total allocation of repair and betterment aid for
each AVTI shall specify the amount of any fund balance taken into consideration.

Subd. 7. SUBSEQUENT ALLOCATION. The state board may with-
hold up to one percent of the post-secondary vocational instructional aid
appropriation for subsequent allocation. The amount withheld and any addition-
al state and federal money available for post-secondary vocational education shall
be allocated, no later than February 15 of the fiscal year for which the aid is
allocated, at a public hearing held according to subdivisions 3, 4, and 3.

Sec. 15. Minnesota Statutes 1983 Supplement, section 124.5615, is
amended to read:

124.5615 USE OF AID.

Subdivision 1. AID AND TUITION. All AVTI aids and all tuition
authorized by section 124.565 136C.13 shall be used solely for the purposes of
post-secondary vocational technical education.

Subd. 2. ACCOUNTING. Each district providing post-secondary voca-
tional technical education shall maintain, in accordance with section 121908
136C.04, subdivision 6, separate revenue, expenditure, asset and liability accounts
for post-secondary vocational technical education within funds separate from all
other district funds.
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Subd. 3. INSTRUCTIONAL AID. Instructional aid allocated for the
following purposes shall be placed in the equipment account of the capital
expenditure fund:

(a) acquisition or purchase of equipment or machinery;

(b) betterment of equipment or machinery;

(c) paying leasing fees for computer systems hardware and related proprie-
tary software, photocopy machines and telecommunications equipment; and

(d) renting or leasing buildings for school purposes.

Aid allocated for these purposes shall be used solely for these purposes.

All other instructional aid which is allocated shall be placed in the general
fund and shall not be transferred to any other fund. The school board shall
authorize and approve actual expenditures of the aid allocated.

Subd. 4. SPECIAL NEEDS. Aid allocated for special needs instruction
shall be used solely for that purpose.

Subd. 5. REPAIR AND BETTERMENT AID. The final allocation of
repair and betterment aid by the state board does not constitute approval of a
project for the purposes of section 42121 136C.07, subdivision 4a. The aid shall
be placed in the repair and betterment account of the capital expenditure fund
and used solely for the purposes enumerated in section 124.5612 136C.26,
subdivision 8. The school board shall authorize and approve actual expendltures
of the aid allocated, except that expenditures which exceed $5,000 shall receive
prior approval by the commissioner of education state director. The process in
section 124-5614 136C.28 shall not constitute approval for this purpose. Use of
the aid shall be governed by the provisions of section 42121 136C.07, subdivision
4a.

Sec. 16. Minnesota Statutes 1983 Supplement, section 124. 5616, is
amended to read:

124.5616 DISTRIBUTION OF MONEY.

made available to the department of education state board for carrying out the
purposes of post-secondary vocational technical education shall be allocated by
the state board for vocational education to districts in accordance with law and
shall be distributed by the state aids section of the department of education.

Sec. 17. Minnesota Statutes 1983 Supplement, section 124.5617, is
amended to read:
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124.5617 CERTAIN EQUIPMENT EXPENDITURES,

Expenditures for the purposes in section 424-5615 136C.29, subdivision 3,
clauses (a), (b), (c), and (d) which exceed $6,000 shall receive prior approval by
the commissioner of education state director. The process in section 1245614
136C.28 shall not constitute approval for this purpose.

Sec. 18. Minnesota Statutes 1983 Supplement, section 124.5618, is
amended to read: ‘

124.5618 AVERAGE DAILY MEMBERSHIP.

Subdivision 1. MEMBERSHIP. Membership for pupils in AVTI’s shall
mean the number of pupils on the current roll of the school, counted from the
date of entry until the date of withdrawal.

Subd. 2. WITHDRAWAL. The date of withdrawal shall mean the date
a pupil completes the program and permanently leaves the AVTL. A pupil who
has beén absent for 15 consecutive school days shall be determined to have
permanently left the school. A pupil who permanently leaves the school on or
before the 15th day of a quarter shall be determined not to have entered during
that quarter. For a pupil who permanently leaves after the 15th school day of a
quarter without completing the program, the date of withdrawal shall be the
earliest of the following:

(a) the date the pupil is scheduled to complete the program;
(b) the date the AVTI fills the vacancy created by leaving; or

(c) the last day of the quarter during which the pupil permanently leaves
the AVTIL

) Subd. 3. COMPUTATION. Average daily membership for pupils en-
rolled in an AVTI shall equal the quotient obtained by dividing

(a) the product of

(1) the sum for all pupils of the number of days of the school year each
pupil is enrolled in an AVTI, counted from the date of entry until the date of
withdrawal, times

(2) the quotient obtained by dividing

(i) the number of hours per day each pupil is enrolled, by
i) six; by

(b) 175.

The number of hours counted for any pupil in any one program shall not
exceed the number of hours approved by the state board for vecational education
for completion of the program. However, a district may count additional hours
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for membership, if necessary for a pupil who is identified by the district as
handicapped or disadvantaged, to complete the program. For disadvantaged
students, these additional hours shall not exceed ten percent of the approved
number of hours for the program. Adult vocational pupils shall not be counted
for the purposes of this section. Additional hours counted shall be reported to
the comsmissioner state director.

Subd. 4. CHEMICAL ABUSE TREATMENT, A pupil who is absent
from an AVTI to participate in a chemical abuse treatment program and who is
on the roll of the AVTI according to the provisions of section 124-5619 136C.34
may be counted in average daily membership during that time for not more than
30 consecutive school days. If a returning pupil needs additional hours to
complete the educational program, the AVTI may count the lesser of the
following additional hours for membership:

(a) the number of hours the pupil was counted while participating in the
treatment program; or

(b) 30 times the number of hours per day the pupil is enrolled.
Sec. 19. Minnesota Statutes 1982, section 124.564, is amended to read:
124.564 POST-SECONDARY VOCATIONAL DEBT SERVICE AID,

Subdivision 1. The state board for veecational education shall provide,
for credit against the debt service levy of qualifying districts, post-secondary
vocational debt service aid equal to the state portion of debt service costs. The
state portion of debt service costs shall equal the amount necessary to make
payments due in each school year ending June 30 with respect to qualifying bonds
issued to finance post-secondary vocational facilities and interest thereon, multi-
plied by the average of the district’s nonresident reimbursement percentage
pursuant to Minnesota Statutes 1974, Section 121.21, Subdivision 5, in fiscal
years ended June 30, 1973, 1974, and 1975. For purposes of the computation of
debt service aid, qualifying bonds shall include only:

(a) bonds issued prior to January 1, 1978;

(b) bonds issued after January 1, 1978, to finance post-secondary vocation-
al facilities projects which receive funds appropriated in Laws 1978, Chapter 792,
Section 8; and

() bonds issued at any time to refund the bonds described in (a) and (b).
No district shall qualify for this post-secondary vocational debt service aid unless
it has certified a levy in the total amount required by section 475.61, for
collection in the calendar year in which the aid credit is to be given.

Subd. 2. There shall be no post-secondary vocational debt service aid for
the state portion of debt service costs for bonds issued on or after January 1, 1978
to finance post-secondary vocational facilities and interest thereon, unless these
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bonds are issued to finance post-secondary vocational facilities projects which
receive funds appropriated in Laws 1978, Chapter 792, Section 8.

Subd. 3. Post-secondary vocational debt service aid shall be computed
each year before October 1 by the state board for vocational education as the
percentage specified in subdivision 1 of the sum of the principal and interest on
qualifying bonds which will become due in the school year commencing on the
following July 1.

_Subd. 4. The amount for each school district shall be certified by the
board on or before October 1 to the school district, and to the county auditors of
all counties containing taxable property within the school district, and to the state
commissioner of finance. This amount shall be deducted by the county auditors
from the amount of the debt service levies of the'school district to be assessed and
extended against the taxable property therein for collection in the following year,
and shall be payable instead from the appropriation made by this section.

Subd. 5. The commissioner of finance shall issue to the state treasurer
warrants for payment of one-half of the amount to the treasurer of the school
district on or before July 15 and one-half thereof on or before November 15 in
the following year, in lieu of the distributions of this amount otherwise payable by
county treasurers at these times under the provisions of section 276.11.

Subd. 6. The amount necessary is annually appropriated from the gener-
al fund to the respective districts entitled to these payments for expenditure in
fiscal years beginning with fiscal year 1978. This appropriation shall not lapse
until and unless otherwise provided by law, but shall be reduced by the amount of
any funds specifically appropriated for the same purpose in any year from any
state fund. In the event that the appropriation is revoked in any future year, the
state board for vocational education shall certify this fact to each school district
theretofore entitled to an aid credit under this subdivision.

Subd. 7. The appropriation heretofore made for post-secondary voca-
tional debt service aid payable in the school year ending June 30, 1977, is
confirmed, and the board shall continue to provide for the payment of debt
service aids therefrom at or before the due dates of school district bonds and
interest in that school year. In addition, the state board for vecational education
shall pay to districts which expended cash balances to finance the construction of
new post-secondary vocational facilities and which the state board prior to May
15, 1975 agreed to repay for these expenditures the amount of the repayment
specified in the agresment. Funds received in repayment shall revert to the fund
of origin in the district.

Sec. 20. Minnesota Statutes 1982, section 124.565, subdivision 1, is
amended to read:
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124.565 POST-SECONDARY VOCATIONAL EDUCATION TUI-
TION.

Subdivision 1. Any Minnesota resident may attend a post-secondary
vocational-technical vocational technical school; previded that if the individual
meets the entrance requirements for the training course in which enrollment is
sought and the school has the room and the facility to receive him available

Space.

Sec. 21. Minnesota Statutes 1982, section 124,565, subdivision 6, is
amended to read:

Subd 6. LENGTH OF QUARTER, For purposes of tuition charges, a
quarter shall consist of 60 school days. The state board for voeational education
shall adept rules providiag for establish proportionate tuition charges for quarters
which are shorter or longer than 60 days, for part time and extended day
enrollment, and for programs which begin or end during a quarter. The state
board shall adept rules providing for establish tuition charges based on approved
program lengths for programs offered on an individualized basis.

Sec. 22, Minnesota Statutes 1982, section 124.565, subdivision 7, is
amended to read:

Subd. 7. VETERAN’S EXEMPTION. A veteran who is a Minnesota
resident shall be whose entire education has not included completion of at least
one tuition free post-secondary vocational technical school program is exempt
from the tuition required by subdivision 3 until the veteran has completed the
lesser of (a) 440 post-secondary vecational-technical vocational technical school
days, or the equivalent as determined by the state board for vocational education,
or (b) one post-secondary vecatienal-technical vocational technical school pro-
gram,

“Veteran” for the purpose of this subdivision means a person who served
in the active military service in any branch of the armed forces of the United
States after July 1, 1961 and before July 1, 1978, was a Minnesota resident at the
time of induction into the armed forces and for the six months immediately
preceding induction, and has been separated or discharged from active military
service under conditions other than dishonorable.

Sec. 23. Minnesota Statutes 1982, section 124.572, as amended by Laws
1983, chapter 314, article 5, section 12, is amended to read:

124.572 CURRENT FUNDING FOR ADULT VOCATIONAL EDUCA-
TION.

Subdivision 1. The state shall pay adult vocational aids for each year on
a current funding basis.
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Subd. la. LIMITED APPLICABILITY. The provisions of this section
shall apply only for the 1983-1984 and 1984-1985 school years.

Subd. 2. ADULT VOCATIONAL AID. Except for the 1982-1983
school year; The state shall pay to any district or cooperative vocational center 75
percent of the salaries paid to essential, licensed personnel or personnel exempt
from licensure pursuant to section 125.031 in that school year for services
rendered in that district’s or center’s adult vocational education programs.
Notwithstanding any law or any licensure requirements to the contrary, the
portion of a community education director’s salary attributable to services
rendered for the district’s or center’s adult vocational education program shall
qualify for aid according to this subdivision. In addition, the state shall pay 50
percent of the costs of necessary travel between instructional sites by adult
vocational education teachers. The commissioner state director may withhold all
or any portion of this aid for an adult vocational education program which
receives moneys from any other source, and in no event shall a district or center
receive a total amount of state aid for salaries and travel pursuant to this section
which, when added to moneys from other sources, will provide the program an
amount for salaries and travel which exceeds 100 percent of the amount of its
expenditures for salaries and travel in the program.

Subd. 2a. [1982-1983 ADULT VOCATIONAL AID.] The aid for the
1982-1983 school year shall be paid according to subdivision 2, except that the
state shall pay 69 percent of salaries and 46.25 percent of necessary travel.

Subd. 3. This aid shall be paid only for services rendered or for travel
costs incurred in adult vocational education programs approved for funding by
the commissioner of education state director. Rules Policy shall be adopted
established by the state board providing criteria to be applied by the commission-
er state director in approving programs for funding pursuant to this section
including: economic impact of the program, legislative mandate for the program,
employment opportunities in the occupational area, and proven contribution of
the program. All programs shall be operated in accordance with policies and
rules promulgated by the state board. These rules shall provide minimum
student-staff ratios required for an adult vocational education program to qualify
for this aid. Rules relating to adult vocational education programs shall net
incorporate the provisions of the state plan for vocatienal education by reference:

Subd. 3a. In any fiscal year when moneys requested for programs
approved for funding are more than the amount appropriated, the commissioner
of education state director shall, to the extent possible, continue full funding for
programs which are approved by July 1 for aid for even numbered years or by the
preceding March 1 for aid for odd numbered years. The commissioner state
director shall prorate any remaining moneys among programs which are ap-
proved for funding after these dates.
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Subd. 4, Boards may charge tuition for participation in adult vocational
education programs. Nothing in this section shall prohibit the charging of
differential tuition rates for residents or nonresidents of a district. If adult
vocational education is provided by another district or a cooperative center by
contract pursuant to subdivision 5, the contract shall provide for this issue.

Subd. 5. Any board may contract with the board of a district containing
a post-secondary vocational-technical school or the board of a cooperative center
for the provision of adult vocational education services. The board providing
these services may also act as fiscal agent for the other contracting district if so
agreed. Information copies of all contracts shall be provided to the state

department director.

Subd. 6. All adult vocational education aid shall be paid to the district
or cooperative center providing the services. The district providing the services
may bill the contracting district for any unpaid costs incurred in providing these
services if so agreed in the contract.

Subd. 7. Each district providing adult vocational education shall estab-
lish and maintain separate, accurate and detailed revenue and expenditure
accounts related to these adult vocational education programs. All adult voca-
tional education aid received by the district from any source shall be utilized
solely for the purposes of adult vocational education programs.

Subd. 8. PAYMENT SCHEDULE THROUGH 1982, Through the
1981-1982 school year, the state shall pay to each school district 30 percent of its
estimated adult vocational education aid for the school year on or before the
following dates;: August 31, December 31 and March 31. The final aid
distribution to the district shall be made on or before October 31 of the following
school year, All adult vocational education aids shall be computed and distribut-
ed by the state aids, statistics, and research section of the state department of
education.

Subd. 8a. PAYMENT SCHEDULE. Beginning in the 1982-1983 school
year; The state shall pay to each school district its estimated adult vocational
education aid in the following manner: 30 percent by August 31, 30 percent by
December 31, and 25 percent by March 31. The final aid distribution shall be
made by October 31 of the following school year. All adult vocational education
aids shall be computed and distributed by the state aids section of the department
of education.

Subd. 9. Effective July 1, 1978, any individual enrolled in an adult farm
management program for longer than six years shall be charged a tuition rate
equal to the full cost of the program attributable to that individual.

Subd. 10. State money shall not be used to pay for more than 75 percent
of the independent telephone communications training program and the Minneso-
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ta electric cooperative linepersons trainirig program. The appropriate industry or
association shall pay at least 25 percent of the cost of each program.

Sec. 24. Minnesota Statutes 1982, section 124.573, subdivision 3, is
amended to read:

Subd. 3. This aid shall be paid only for services rendered or for the costs
designated in subdivision 2 which are incurred in secondary vocational education
programs approved by the state department of education and operated in
accordance with rules promulgated by the state board of education. These rules
shall provide minimum student-staff ratios required for a secondary vocational
education program in a cooperative center to qualify for this aid; but. The rules
shall not require any minimum number of pregram offerings or administrative
staff, any minimum period of coordination time or extended employment for
secondary vocational education personnel, or the availability of vocational student
activities or organizations for a secondary vocational education program to
qualify for this aid. The requirement in these rules that program components be
available for a minimum number of hours shall not be construed to prevent pupils
from enrolling in secondary vocational education courses on an exploratory basis
for less than a full school year. No rules promulgated by the state board
pursuant to any statute shall require a distriet to offer secondary vocational
education. The state board of education shall not require a school district to

in any school year. Rules relating to secondary vocational education programs
shall not incorporate the provisions of the state plan for vocational education by
reference. This aid shall be paid only for services rendered and for travel costs
incurred by essential, licensed personnel who meet the work experience require-
ments for licensure pursuant to the rules of the state board for weeatienal of

education.

Sec. 25. Minnesota Statutes 1982, section 136A.02, subdivision 6, is
amended to read:

Subd. 6. There is hereby created a higher education advisory council,
the membership of which shall include the president of the University of
Minnesota, the chancellor of the state university board, the chancellor of the state
board for community colleges, the state director of vocational technical educa-
tion, the commissioner of education, the executive director of the Minnesota
private college council, and a representative from the Minnesota association of
. private post-secondary schools. The advisory council shall (1) bring to the
attention of the board any matters which the council deems as needing attention
of the board, (2) make recommendations to the board as the council deems
appropriate, (3) review and comment upon proposals and other matters before
the board, and (4) provide any reasonable assistance to the board in its effort to
fulfill responsibilities of the board. The board shall periodically inform the
council of all matters under consideration by the board and shall refer all
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proposals to the council prior to transmitting such proposals as recommendations
to the governor and the legislature. The board shall provide time for a report
from the advisory council at each meeting of the board.

The higher education advisory council shall report to the board quarterly
and at such other times as the council may deem desirable. The council shall
determine its meeting times, but the council shall also meet within 30 days
following a request for a council meeting by the executive director of the board.

Sec. 26. Minnesota Statutes 1983 Supplement, section 136C.01, is
amended to read:

136C.01 ESTABLISHMENT.,

A state board of vocational technical education is established to govern
post-secondary and adult vocational education. It shall also govern adult
vocational education administered by an area wvocational technical institute.

Sec. 27. Minnesota Statutes 1983 Supplement, section 136C.02, subdivi-
sion 3 is amended to read:

Subd. 3, POST-SECONDARY VOCATIONAL EDUCATION.
“Post-secondary vocational education” means post-secondary and adult vocation-
al education administered by an AVTIL

Sec. 28. Minnesota Statutes 1983 Supplement, section 136C.04, is
amended by adding a subdivision to read:

Subd. 4a. CARRY OVER AUTHORITY. The state board may carry
over any unexpended balance from its appropriation n from ¢ the first year of a
biennium into the second & r of the bxennlum The state board may carry over

approprlatlon into the followmg biennium. These moneys shall n_ot @ taken into
account in determining state appropriations.

Sec. 29. Minnesota Statutes 1983 Supplement, section 136C.04, subdivi-
sion 7, is amended to read:

Subd. 7. ATTENDANCE AND COMPLETION, The state board shall
prescribe conditions of admission, tuition, fees, and other related matters. The
state board shall prescribe requirements for completion of programs and approve
the awarding of appropriate certificates or associate degrees consistent with the
provisions of section 121218 136C.042. Chapter 14 shall not apply to the
matters in this subdivision.

Sec. 30. Minnesota Statutes 1983 Supplement, section 136C.04, subdivi-
sion 10, is amended to read:

Subd. 10. ALLOCATION. The state board shall allocate state and
federal money for post-secondary vocational education. Money received from
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federal sources, other than as provided in this chapter 124, and money received
from other sources, not including the state, shall not be taken into account in
determining appropriations or allocations.

Sec. 31. [136C.041] WITHHOLDING OF ALLOCATIONS.

Subdivision 1. The state board may withhold allocations for post-sec-

statute, rule, or state board policy.

Subd. 2. The state board shall notify the district of its finding. The
notice shall specufy the violation, describe the correction requlred and set a
reasonable time within which the district shall correct the violation. IE state
board also shall provide the district an opportunity for a hearing to respond and
to dispute the finding. No allocations shall be withheld pending the final
decision of the state board. If a violation is corrected in the allotted time or if
the state board determines that a violation does not exist, no allocations shall be
withheld.

Subd. 3. The decision of the state board under this section may be
reviewed on certiorari by the district court of the county in which the district, or
any part of it, is located.

Sec. 32. [136C.06] SOLE STATE AGENCY.

The state board of vocational technical education is the sole state agency
to receive and disburse federal funds authorized by the Vocational Education Act
o_f 1963, as amended in the education amendments of 1976, Public Law Number
94-482, and Code of Federal Regulations, title 34, part 400. The state board
shall develop and submit the state plan for vocational technical education. The
state board shall develop the state plan according to terms of agreement with the

. state board of education.

Sec. 33. EFFECT OF TRANSFER.

Subdivision 1. BOARD TRANSFER. The powers, duties, and functions
of the state board of education for adult vocational education not administered by
an AVTI are transferred to the board of vocational technical education on July 1,
1984. Rules of the state board of education relating to adult vocational

education shall have no force and effect on July 1, 1984, and thereafter.

Subd. 2. TRANSFER NOT TO AFFECT LEGAL ACTION, The
transfer of powers, duties, and functions shall not affect any action or proceeding,

technical education which, upon application to the approprlate court, shall be
substituted as a party to the action or proceedmg
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Subd. 3. TRANSFER OF PROPERTY. All books, maps, plans, papers,
records, contracts, documents, and property of every description in the possession

vocatjonal technical education.

Subd. 4. TRANSFER OF FUNDS., The unencumbered and unexpended
balance of all funds appropriated to the state board of education for adult
vocational education shall be transferred to the state board of vocational technical
education. All federal money for adult vocational education shall be transferred
to the state board of vocational technical education. Notwithstanding any law to
the contrary, for the 1984-1985 school year, the state board of vocational
technical education shall expend for adult vocational education not administered
by an AVTI only the funds available from the state board of education. Funds
available to the state board of vocational technical education for post-secondary
and adult vocational education administered by an AVTI shall not be used for
adult vocational education not administered by an AVTL

Subd. 5. CONSTRUCTION OF STATUTES, CONTRACTS, AND
DOCUMENTS. Whenever the state board of education or its officer is referred

vocational education, the reference or designation shall be construed to mean the
state board of vocationa] technical education or its officer.

Sec. 34. MERGED POST-SECONDARY AND ADULT BUDGETS.

The state director of vocational technical education may prepare a merged
budget for post-secondary and adult vocational education for the 1985-1986
school year and shall maintain records of revenues and expenditures and student
enrollment in the current categories of post-secondary and adult vocational

financial implications of funding adult vocational programs through the current
statutory adult vocational formula and the average cost funding formula.

Sec. 35, STUDENT PROGRAM COMPLETION.

may provide for student subsistence to complete the same program in another
AVTI during the 1984-1985 school year. The state board may provide the

Sec. 36. INSTRUCTION TO REVISOR.

The revisor of statutes shall renumber each section of Minnesota Statutes
specified in Column A with the number set forth in Column B. The revisor shall
also make necessary cross-reference changes consistent with the renumbering.
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Column A Column B
121.21 136C.07
121.212 136C.08
121.213 136C.17
121.214 136C.42
121.215 136C.43
121.2155 136C.44
121.216 136C.15
121.218 136C.042
124.52 136C.21
124.54 136C.211
124.55 136C.212
124.56 ' 136C.213
124.5611 136C.25
124.5612 136C.26
124.5613 136C.27
124.5614 136C.28
124.5615 136C.29
124.5616 136C.31
124.5617 136C.32
124.5618 136C.33
124.5619 136C.34
124.5628 136C.35
124.5629 136C.36
124.564 136C.41
124.565 136C.13
124.57 136C.37
124.572 136C.38
124.58 136C.22
124.59 136C.221
124.60 136C.222
124.61 136C.223

Sec. 37. REPEALER.

Minnesota Statutes 1982, sections 121.217; 124.565, subdivisions 3 and 4;
124.572, subdivisions 2a and 8; 124.573, subdivisions 2a, 3b, and 5; 124.574,

subdivisions 2, 2a, and 3a, are repealed. Minnesota Statutes 1983 Supplement,

Sec. 38. APPROPRIATION.

The sum of $600,000 is appropriated from the general fund to the state
board of vocational technical education for fiscal year 1985 to develop new
programs and to update curriculum.

Sec. 39. EFFECTIVE DATE.

Section 28 is effective June 30, 1984.

Changes or additions are indicated by underline, deletions by strikeout.




Ch. 463, Art. 6 LAWS of MINNESOTA. for 1984 319

ARTICLE 6
OTHER AIDS AND LEVIES

Section 1. Minnesota Statutes 1983 Supplement, section 124.214, subdi-
vision 2, is amended to read:

Subd. 2. ABATEMENTS. Whenever by virtue of chapter 278, sections
270.07, 375.192, or otherwise, the assessed valuation of any school district for any
taxable year is changed after the taxes for that year have been spread by the
county auditor and the mill rate as determined by the county auditor based upon
the original assessed valuation is applied upon the changed valuations, the county
auditor shall, prior to February 1 of each year, certify to the commissioner of
education the amount of any resulting net revenue loss that accrued to the school
district during the preceding year. In August of each year, the commissioner
shall pay an abatement adjustment to the district in an amount calculated
according to the provisions of this subdivision. This amount shall be deducted
from the amount of the levy authorized by section 275.48. The abatement
adjustment shall be recognized as revenue in the fiscal year in which it is
received. The amount of the abatement adjustment shall be the product of;

(1) the net revenue loss as certified by the county auditor, times

(2) the ratio of:

October according to the following:

(D section 275.125, subdivisions 2a, 7d, clause (1), and 7d, clause (2), if the
district is entitled to basic foundation aid according to section 124.2122;

third tier aid according to section 124A.10, subdivision 3;

(iii) section 275.125, subdivision 7d, clause (4), and 7d, clause (5), if the
district is eligible for fourth tier aid according to section 124A.12, subdivision 3;

transportation aid according to section 124.225, subdivision 8a;

(b) to the sam of the amounts total amount of the district’s certified levy
limitations in the preceding October pursuant to seection 275-125; subdivisions 2a;
245 2y 2 55 Se; 66; and Ta to the total amount of the district’s maximum levy
limitation in the preceding October pursuant to section 275.125, plus or minus
auditor’s adjustments. If the district is entitled to aid pursuwant fo section
included in the computation of the ratio. If the district is entitled to aid
pursuant to seetion 124.2128; the levy limitation pursuant io section 275:125;
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subdivision 64; shall be included in the computation of the ratio. The abatement
adjustment shall be recognized as revenue in the fiscal year in which it is
received.

Sec. 2. Minnesota Statutes '1982, section 124.245, subdivision 1, is
amended to read:

Subdivision 1. BASIC COMPUTATION. (a) Eor the 1981-1982 school
year and Each year thereafter; except for the 1982-1983 school year; the state
shall pay a school district the difference by which an amount equal to $90 per
pupil unit in that school year or, in districts where the aetual number of actual
pupil units identified in section 12417, subdivision 1; elauses (1) and (2); has
increased from the prior year, $95 per pupil unit in that school year, exceeds the
amount raised by seven mills times the adjusted assessed valuation of the taxable
property in the district for the preceding year. To qualify for aid pursuant to
this subdivision in any school year, a district must have levied the full seven
EARC mills for use for capital expendxtures in that year pursuant to section
275.125, subdivision 11a.

For the 1982-1983 school year the state shall pay a schoeol district the
difference by which an amount equal to $89 per pupil unit in that school year o5
in districts where the actual number of pupil units identified in section 12417
unit in that school year; exceeds the amount raised by seven mills times the
adjusted assessed wvaluation of the taxable property in the district for the
preceding year. To qualify for aid pursuant to this subdivision in any schoel
year; a distriet must have levied the full seven EARC mills for use for capital
expenditures in that year pursuant to section 275125, subdivision 1la-

(b) In the 1982-1983 school year and each year thereafter; The aid under
clause (a) for any district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program shall
be computed using a dollar amount per pupil unit which is $5 higher than the
amount specified in clause (a).

(¢) If the sum of a district’s capital expenditure levy under section
275.125, subdivision 11a, attributable to any school year starting in 1982-1983
and its capital expenditure equalization aid, if any, under this subdivision for that
school year exceeds $89 $90 per pupil unit or, in districts where the aetual
number of actual pupil units identified in section 124-17; subdivision 1; clauses ()
and (2); has increased from the prior year, $94 $95 per pupil unit, the amount of
the excess may be expended only for the purpose of capital expenditures for
equipment for secondary vocational education programs or ‘senior secondary
industrial arts programs.

_Sec. 3. [126.60] PROGRAMS OF EXCELLENCE.
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Subdivision 1. DESIGNATION, The commissioner of education shall
designate secondary academic programs as programs of excellence by April 1
each year according to criteria established by the commissioner, The criteria
may include: teacher qualifications; curriculum offerings; student ability aver-
ages; management; expectations; academic standards; order and discipline;
clearly defined academic goals; administrative leadership; community support;
organization for learning; frequency, monitoring, and reporting of homework;
regularity and frequency of monitoring of pupil progress; coordination, articula-
tion, and comprehensiveness of curriculum; variety of teaching strategies; oppor-
tunities for pupils responsibility; commitment to accept at least five pupils; and
ability to provide host families, A designation as a program of excellence shall
be for two school years and may be renewed upon reapplication.

Subd. 2. APPLICATION. A district may apply to the commissioner for
designation of one or more of jts secondary academic programs as a program of
excellence. The application shall include information required by the commis-
sioner. The commissioner shall distribute criteria and applications for all
districts.

Subd, 3. COMMITTEE. The commissioner shall establish a programs
of excellence committee. The committee shall advise the commissioner about
criteria for the programs and may review district applications.

Subd. 4, INCENTIVE GRANTS. A diStrict with a program designated
as a program of excellence shall receive an incentive grant for the program for
each year of the designation.

Sec. 4, [126.62] PUPILS FOR PROGRAMS OF EXCELLENCE.,

Subdivision 1. PUPIL SELECTION. The commissioner of education
shall select pupils to attend programs of excellence according to criteria estab-
lished by the commissioner. The criteria may include, but not be limited to, an

evaluation of the pupil’s academic ability, the pupil’s future career plans, and lack
of academic opportunity in the pupil’s current school.

Subd. 2. APPLICATION. The commissioner shall distribute to all dis-
tricts the criteria and application forms containing the date applications are due.
Each district shall distribute the criteria and applications to all pupils in the
district in grades 7 to 11 and their parents. Any pupil may request additional
information about the program, school, and the district. A pupil shall be notified
of selection by June 1 each year. Additional pupils may be selected after June 1

if space is available.

Subd. 3. PROGRAM LIMITS. No more than 100 pupils who have
completed at least the eighth grade or equivalent may be selected to participate in
the program. No more than ten pupils selected may attend a particular program
of excellence at any one time,
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Subd. 4. ATTENDANCE. A pupil selected shall attend the school with
the program of excellence full time. A pupil may continue to attend the program
through completion of all programs offered by the school 1f the pupil maintains
satisfactory progress. At least twice a year the prm(:lpal of a school with a
program of excellence shall "certify to the commissioner whether or not the pupil
is making satlsfactory progress. é pupxl not making satlsfactory progress, as
certified by the principal, shall be dropped from the program as of the date of the
certification. '

Subd. 5. COMMITTEE. The programs of excellence committee, estab-
lished in section 3, subdivision 3, shall advise the commissioner about criteria and
application forms for pupil selection.

Subd. 6. TRANSPORTATION. The commissioner may reimburse
transportation costs when a pupil demonstrates need.

Subd. 7. HOST FAMILIES. A school with a program of excellence
shall screen and arrange for volunteer host host families for nonresident pupils
selected to attend the school.

Sec. 5. [126.64] FOUNDATION REVENUE FOR PUPILS,

Subdivision 1. DISTRICT OF RESIDENCE. All foundation revenue
which a pupil selected to attend a school of excellence would have earned for the
resident district had the pupil cBntinued to attend that district shall continue to
be earned by the the resident district. Ifa pupll selected to attend a program of of

excellence has not been enrolled in a publlc school in the resident district for at

least one school year 1mmed1ately precedmg enrollment in a program of excel-
lence, the resident district shall not earn foundation revenue for that pupil.

Subd. 2. DISTRICT OF ATTENDANCE. The district receiving a pupil
selected to participate in the program of excellence program shall count the pupil
as a resident pupil unit as as defined in section 124.17 for purpose of determinin ing
1‘@ and levies.

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 6, DESEGREGATION LEVY. Each year any district which is
mplementmg a }121__ n for desegregation mandated by the by the state board of education
or under court order may levy an amount not to exceed one gn_ll times the
adjusted assessed valuation of the district. Notwithstanding section 121.904, the
entire amount of this levy shall | be recognized as revenue for the fiscal year in
whlch the levy is certified. This levy shall not be considered in computing the
aid aid reduction under section 124.155. A district which levies pursuant to thlS
subdivision may not place the proceeds of the 1983 payable 1984 levy authorized
by section 275.125, subdivision 9a, in the general fund.
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Sec. 7. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 8a, is amended to read:

Subd. 8a. INTERDISTRICT COOPERATION LEVY. Each year, a
district which is eligible for aid pursuant to section 124.272, subdivision 2, may
levy the amount of the estimated instructional costs of the interdistrict coopera-
tion plan for the year to which the levy is attributable, but not mere than the levy
shall not exceed the lesser of: (1) $50 times the actual pupil units for that school
year. Ne levy under this subdivision shall exceed; (2) $50,000; or (3) one mill
times the adjusted assessed valuation of the district for the preceding year. The
proceeds of the levy may only be used to pay for instructional costs incurred in
providing the program offerings resulting from the cooperation plan.

Sec. 8. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 9b, is amended to read:

Subd. 9b. OPERATING DEBT LEVY. (1) In 1983 and Each year
thereafter, a district may make an additional levy to eliminate a deficit in the net
unappropriated operating funds of the district, determined as of June 30, 1983,
and certified and adjusted by the commissioner. This levy may in each year be
an amount not to exceed the amount raised by a levy of 1.5 mills times the
adjusted assessed valuation of the district for the preceding year as determined by
the equalization aid review committee. However, the total amount of this levy
for all years it is made shall not exceed the lesser of (a) the amount of the deficit
in the net unappropriated operating funds of the district as of June 30, 1983, or
(b) the amount of the aid reduction, according to Laws 1981, Third Special
Session chapter 2, article 2, section 2, but excluding clauses (1), (m), (n), (0), and
(p), and Laws 1982, Third Special Session chapter 1, article 3, sestions section 6
and 7, to the district in fiscal year 1983. When the cumulative levies made
pursuant to this subdivision equal the total amount permitted by this subdivision,
the levy shall be discontinued.

(2) The proceeds of this levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the purposes
of increasing the district’s expenditures or budgets.

(3) Any district which levies pursuant to this subdivision shall certify the
maximum levy allowable under section 274125 275.125, subdivision 2a or 2e in
that same year.

See. 9. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 11a, is amended to read:

Subd. 1la. CAPITAL EXPENDITURE LEVY. (a) Each year a school
district may levy an amount not to exceed the amount equal to $90 per total
pupil unit, or $95 per total pupil unit in districts where the actual number of
actual pupil units identified in section 124-17; subdivision 1; clauses (1) and @);
has increased from the prior year. No levy under this clause shall exceed seven
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mills times the adjusted assessed valuation of the taxable property in the district
for the preceding year.

(b) The proceeds of the tax levy may be used to acquire land, to equip and
re-equip buildings and permanent attached fixtures, to rent or lease buildings for
school purposes, to purchase textbooks, to pay leasing fees for purchase and- lease
computer systems hardware and related propsietary, software, and related sup-
porting materials, and to pay leasing fees for purchase or lease photocopy
machines and telecommunications equipment. The proceeds of the tax may also
be used for capital improvement and repair of school sites, buildings and
permanent attached fixtures, energy assessments, and for the payment of any
special assessments levied against the property of the district authorized pursuant
to section 435.19 or any other law or charter provision authorizing assessments
against publicly owned property; provided that a district may not levy amounts
to pay assessments for service charges, such as those described in section 429.101,
whether levied pursuant to that section or pursuant to any other law or home
rule provision. The proceeds of the tax may also be used for capital expenditures
to reduce or eliminate barriers to or increase access to school facilities by
handicapped individuals. The proceeds of the tax may also be used to make
capital improvements to schoolhouses to be leased pursuant to section 123.36,
subdivision 10. The proceeds of the tax may also be used to pay fees for capital
outlay expenditures assessed and certified to each participating school district by
the educational cooperative service unit board of directors. The proceeds of the
tax may also be used to pay principal and interest on loans from the state
authorized by section 116J.37.

(c) Subject to the commissioner’s approval, the tax proceeds may also be
used to acquire or construct buildings. The state board shall promulgate rules
establishing the criteria to be used by the commissioner in approving and
disapproving district applications requesting the use of capital expenditure tax
proceeds for the acquisition or construction of buildings. The approval criteria
for purposes of building acquisition and construction shall include: the appropri-
ateness of the proposal for the district’s long term needs; the availability of
adequate existing facilities; and the economic feasibility of bonding because of the
proposed building’s size or cost. .

(d) The board shall establish a fund in which the proceeds of this tax shall
be accumulated until expended.

(e) The proceeds of the tax levy shall not be used for custodial or other
maintenance services.

(f) Each year, subject to the seven mill limitation of clause (a) of this
subdivision, a school district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program may
levy an additional amount equal to $5 per total pupil unit for capital expenditures
for equipment for these programs.
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) Eor purposes of computing allowable levies under this subdivision and
subdivisions 11b and 1le; pupil units shall include those units identified in section
12417, subdivision 1; clauses (1) and 2); and 98.5 percent of the units identified
in Minnesota Statutes 1980; section 124-17; subdivision 1; clauses (4) and (5) for
19801981~

Sec. 10. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 11b, is amended to read:

Subd. 11b. SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.
In addition to the levy authorized in subdivision 11a, each year a school district
may levy an amount not to exceed the amount equal to $25 per total pupil unit.
No levy under this clause shall exceed two mills times the adjusted assessed
valuation of the property in the district for the preceding year. The proceeds of
the tax shall be placed in the district’s capital expenditure fund and may be used
only for the following:

(a) for energy audits on district-owned buildings, and for funding those
energy conservation and renewable enmergy measures which the energy audits
indicate will reduce the use of nonrenewable sources of energy to the extent that
the projected energy cost savings will amortize the cost of the conservation
measures within a period of ten years or less;

(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school facilities by handicapped persons;

(o) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursuant to chapter 299F,

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation,;

(&) for expenditures for the cleanup and disposal of polychlorinated
biphenyls; and

(f) to pay principal and interest on loans from the state authorized by
section 116J.37.

Sec. 11. Minnesota Statutes 1983 Supplement, section 275.125, subdivi-
sion 1l¢, is amended to read:

Subd. 1lc. HAZARDOUS SUBSTANCE CAPITAL EXPENDITURE
LEVY. In 1983 and each year thereafter; In addition to the levy authorized in
subdivisions 11a and 11b, each year a school district may levy an amount not to
exceed the amount equal to $25 per total pupil unit. No levy under this
subdivision shall exceed two mills times the adjusted assessed valuation of the
property in the district for the preceding year. The proceeds of the tax shall be
placed in the district’s capital expenditure fund and may be used only for
expenditures necessary for the removal or encapsulation of asbestos, asbestos
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related repairs, or the cleanup and disposal of polychlorinated biphenyls found in
school buildings or property.

Sec. 12. Minnesota Statutes 1983 Supplement, section 466.06, is amend-
ed to read:

466.06 LYABILITY INSURANCE.

The governing body of any municipality may procure insurance against
liability of the municipality and its officers, employees, and agents for damages
resulting from its torts and those of its officers, employees, and agents, including
torts specified in section 466.03 for which the municipality is immune from
liability. The insurance may provide protection in excess of the limit of liability
imposed by section 466.04. If the municipality has the authority to levy taxes,
the premium costs for such insurance may be levied in excess of any per capita or
millage tax limitation imposed by statute or charter. However, a school district
may not levy pursuant to this section for premium costs for motor vehicle
insurance protecting against injuries or damages arising out of the operation of
district owned, operated, leased, or controlled vehicles for the transportation of
pupils for purposes for which state gl_cj is authorized under section 124,223, or for
purposes for which ¢ the district is authorized to ﬂ under section 275. 125
subdivision 5d Any independent board or commission in the municipality
having authority to disburse funds for a particular municipal function without
approval of the governing body may similarly procure liability insurance with
respect to the field of its operation. The procurement of such insurance
constitutes a waiver of the defense of governmental immunity to the extent of the
liability stated in the policy but has no effect on the liability of the municipality
beyond the coverage so provided.

Sec. 13. Laws 1983, chapter 314, article 6, section 34, subdivision 12, is
amended to read:

Subd. 12. INDIAN EDUCATION. (a) For certain Indian education
programs there is appropriated:

$156,000.....1984,
$138,000.....1985.

The appropriations are based on aid entitlements of $156,000 for fiscal
year 1984 and $163,000 for fiscal year 1985.

These appropriations are available for expenditure with the approval of the
commissioner of education.

The commissioner shall not approve the payment of any amount to a
school district pursuant to this subdivision unless that school district is in
compliance with all applicable laws of this state.
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Up to the following amounts may be distributed to the following school
districts for fiscal year 1984: $49,600 $48,972 to Independent School Distict No.
309-Pine Point School; $8,750 $8,639 to Independent School District No. 166;
$13,500 $13,329 to Independent School District No. 432; $12.700 $12,539 to
Independent School District No. 435; $38;400 $37,618 to Independent School
District No. 707; and $35;:350 $34,903 to Independent School District No. 38.
These amounts shall be expended only for the benefit of Indian students and for
the purpose of meeting established state educational standards or statewide
requirements.

Up to the following amounts may be distributed to the following school
districts for fiscal year 1985: $52;100 $50,955 to Independent School Distict No.
309-Pine Point School; $9,200 $8,998 to Independent School District No. 166;
$14,200 $13,888 to Independent School District No. 432; $13,350 $13,056 to
Independent School District No. 435; $40,050 $39,170 to Independent School
District No. 707; and $37;100 $36,285 to Independent School District No. 38.
These amounts shall be expended only for the benefit of Indian students and for
the purpose of meeting established state educational standards or statewide
requirements, These allocations are based on 100 percent of the entitlement for
fiscal year 1985, 85 percent of which is appropriated for payment in fiscal year
1985.

These appropriations are available only if there will not be available for
the districts enumerated in this subdivision for the applicable school year any
operation support funds from the federal bureau of Indian affairs pursuant to the
Johnson-O’Malley Act, Public Law 73-167 or 25 Code of Federal Regulations
273.31, or equivalent money from the same or another source.

(b) Before a district can receive moneys pursuant to this subdivision, the
district must submit to the commissioner of education evidence that it has:

(i) Complied with the Uniform Financial Accounting and Reporting
Standards Act, sections 121.90 to 121.917. For each school year, compliance
with section 121.908, subdivision 3a, shall require the school district to prepare
one budget including the amount available to the district pursuant to this
subdivision and one budget which does not include these moneys. The budget of
that school district for the 1985-86 school year prepared according to section
121,908, subdivision 3a, shall be submitted to the commissioner of education at
the same time as 1984-1985 budgets and shall not include any moneys appropriat-
ed in this subdivision;

(ii) Conducted a special education needs assessment and prepared a
proposed service delivery plan according to Minnesota Statutes, sections 120.03
and 120.17; Public Law 94-142, an act of the 94th Congress of the United States
cited as the “Education for All Handicapped Children Act of 1975”; and
applicable state board of education rules; and
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(iii) Compiled accurate daily pupil attendance records.

(c) Prior to approving payment of any amount to a school district
pursuant to this subdivision, the commissioner shall review and evaluate each
affected district’s compliance with clause (b) and any other applicable laws, and
each affected district’s need for the moneys. Each affected district’s net unappro-
priated fund balance in all operating funds as of June 30 of the previous school
year shall be taken into consideration.

Sec. 14. STATUTORY OPERATING DEBT LEVY INTO GENERAL
FUND.

Notwithstanding Minnesota Statutes 1982, section 275.125, subdivision 9a,
and any other law to the contrary, a school district located in a city of the first
class, which does not levy pursuant to Minnesota Statutes, section 275.125,
subdivision 6e, may place the proceeds of the 1983 payable 1984 levy authorized
by Minnesota Statutes 1982, section 275.125, subdivision 9a, in the general fund.
This authority shall not be construed to modify a district’s obligation to eliminate
its statutory operating debt. ’ '

Sec. 15. OPERATING DEBT LEVY FOR BUHL AND MOUNTAIN
IRON CONSOLIDATION,

Subdivision 1. AUTHORIZATION. In 1985 and each year thereafter,
the newly created district formed by the consolidation of Independent School
District No. 694, Buhl, and Independent School District No. 703, Mountain Iron,
may make an additional levy to eliminate a deficit in the net unappropriated
operating funds of the newly created district, determined as of June 30, 1985, and
certified and adjusted by the commissioner. This levy each year may be an
amount not to exceed 1.5 mills times the adjusted assessed valuation of the newly
created district for the preceding year as determined by the equalization aid
review committee. When the cumulative amount of the levies made pursuant to
this subdivision equals the total amount of the certified deficit of the newly

created district, the levy shall be discontinued.

Subd. 2. USE OF PROCEEDS. The proceeds of this levy shall be used
only for cash flow requirements’and shall not be used to supplement district
revenues or income for the purposes of increasing the district’s expenditures or
budgets.

Subd. 3. CONDITION OF LEVY AUTHORITY. In any year in which
the newly created district levies pursuant to this subdivision, it shall certify the

maximum levy allowable under section 275.125, subdivision 2a, in that same year.

Subd. 4. EFFECTIVE DATE AND NO LOCAL APPROVAL. Pursu-
ant to Minnesota Statutes, section 645.023, subdivision 1, clause (a), this section
is effective without local approval the day following final enactment.

Sec. 16. HERMANTOWN; SPECIAL ASSESSMENT LEVY.
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In 1984, Independent School District No. 700, Hermantown, may certify a

assessment.
Sec. 17. REPEALER.

Subdivision 1. Minnesota Statutes 1982, sections 124.245, subdivision la;
124.246, subdivision 2a; 124.26, subdivision 1a; 124.273, subdivisions 1a and 2a,

are repealed. |
Sec. 18. APPROPRIATION FOR DEFICIENCIES. |

Subdivision 1. ABATEMENT AID. For abatement aid pursuant to

section 124,214, subdivision 2, there is appropriated from the general fund to the

These appropriations shall be added to the sums appropriated for fiscal years
1984 and 1985 for this purpose in Laws 1983, chapter 314, article 6, section 34,

subdivision 3.
Subd. 2. INTERDISTRICT COOPERATION AID. For interdistrict

cooperation aid pursuant to section 124.272, there is appropriated from the
general fund to the department of education for the fiscal year ending June 30,

appropriated for fiscal year 1985 in Laws 1983, chapter 314, article 6, section 34,
subdivision 9.

Subd. 3. RESIDENTIAL FACILITIES AID. For residential facilities
aid pursuant to section 124.32, subdivision 5, there is appropriated from the

June 30, 1985. These approriations shall be added to the sums appropriated for
fiscal years 1984 and 1985 in Laws 1983, chapter 314, article 3, section 19,
subdivision 5.

Sec. 19. APPROPRIATION.

Subdivision 1. NETT LAKE, The sum of $20,000 is appropriated from

the general fund to the department of education to pay the obligation of

Independent School District No. 707, Nett Lake, for unemployment compensa-

Subd. 2. PROGRAMS OF EXCELLENCE. For planning and develop-
ment of programs of excellence pursuant to sections 3 to 5, there is appropriated
from the general fund to the department of education for fiscal year 1985, the
sum of $15,000. ' '

Sec. 20. EFFECTIVE DATES.
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Subdivision 1. Sections 3 to 5 are effective July 1, 1984, for programs of

excellence to be implemented beginning in the 1985-1986 school year.

ment.

Subd. 3. Section 9 is effective for expenditures of levy proceeds begin-
ning in the 1984-1985 school year.

ARTICLE 7 MISCELLANEOUS

Section 1. Minnesota Statutes 1983 Supplement, section 121.15, subdivi-
sion 1, is amended to read:

Subdivision 1. CONSULTATION. A school district shall consult with
the department of education before developing any plans and specifications to
construct, remodel, or improve the building or site of an educational facility,
other than an area vocational technical institute. This consultation shall occur
before a referendum for bonds, solicitation for bids, or use of capital funds
according to section 275.125, subdivision 11a, clause (c), is initiated.

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.503, subdivi-
sion 5, is amended to read:

Subd. 5. REPORT. The council on quality education shall submit a
report to the education committees of the legislature by February 1 each year.
This report shall include the number and description of programs approved,
implementation status of programs approved, waivers granted, and evaluation of
programs approved.

Sec. 3. Minnesota Statutes 1982, section 121.908, is amended by adding
a subdivision to read:

Subd. 6. A school district providing early retirement incentive payments
under section 125.611, severance pay under section 465.72, or health insurance
benefits to retired employees under section 471.61, must account for the pay-
ments according to uniform financjal accounting and reporting standards adopted

for Minnesota school districts pursuant to section 121,902,

Sec. 4. Minnesota Statutes 1982, section 121.912, is amended by adding
a subdivision to read:

Subd. 4 ACCOUNT TRANSFER FOR STATUTORY OPERATING

the general fund account entitled “unappropriated fund balance since statutory
operating debt” to the account entitled “appropriated fund balance reserve
account for purposes of reducing statutory operating debt.” The amount of the
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balance, or (b) the sum of the remaining statutory operating debt levies authoriz-
ed for all future years according to section 275.125, subdivision 9a. If the net

make a transfer.

Sec. 5. Minnesota Statutes 1982, section 121.935, subdivision 2, is
amended to read:

Subd. 2. DUTIES. Every regional management information center shall:

(a) Assist its affiliated districts in complying with the reporting require-
ments of the annual data acquisition calendar and the rules of the state board of
education;

(b) Respond within 15 calendar days to requests from the department for
district information provided to the region for state reporting of information,
based on the data elements in the data element dictionary;

(c) Operate financial management information systems consistent with the
uniform financial accounting and reporting standards for Minnesota school
districts adopted by the state board purswant to sections 121.90 to 121.917;

(d) Make available to districts the opportunity to participate fully in all
the subsystems of ESV-IS;

(e) Before July 1, 1981, develop a plan for the provision of services during
a system failure or a disaster;

(f) Comply with the requirement in section 121.908, subdivision 2, on
behalf of districts affiliated with it; and

(g) Operate fixed assets property management information systems consist-
ent with the uniform property accounting and reporting standards for Minnesota
area vocational-technical institutes adopted by the state board pursuant to section
121.902, subdivision la.

Sec. 6. Minnesota Statutes 1982, section 121.935, subdivision 6, is
amended to read:

Subd. 6. FEES. Regional management information centers may charge
fees to affiliated districts: A district which submits financial transactions to the
center in summary form pursuant to section 121.936; subdivision 1; or which uses
an approved alternative management information system pursuant to section
121.936; subdivisions 2 to 4; may apply to the commissioner to set the fee if the
district and the center cannot agree on a fee. The commissioner shall issue an
order setting the fee;, which shall be binding on both the center and the district
for the cost of services provided to the district and the district’s proportionate
share of outstanding regional debt. In no event shall the annual fee of a district
participating in a state pilot program of an alternative financial management
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information system exceed the annual fee chargeable to the district in the absence
of the pilot program,

Sec. 7. Minnesota Statutes 1982, section 121.936, subdivision 1, is
amended to read:

Subdivision 1. MANDATORY PARTICIPATION., (a) By July 1, 1980,
every district shall perform financial accounting and reporting operations on a
financial management accounting and reporting system utilizing multi-dimension-
al accounts and records defined in accordance with the uniform financial
accounting and reporting standards adopted by the state board pursuant to
sections 121.90 to 121.92.

(b) By July 1, 1980, every school district shall be affiliated with one and
only one regional management information center. This affiliation shall include
at least the following components:

(1) The center shall provide reports to the department of education for the
district to the extent required by the data acquisition calendar;

(2) The district shall use the ESV-IS finance subsystem through the center
to process every detajled financial transaction of the district.

Notwithstanding the foregoing, a district with 3;000 er fewer pupils in
its financial transactions to the center for processing in summary form if before
July 1; 1980; the planned form of the district’s submission of its transactions and
the conformance of the district’s financial accounting and reporting system to the
pursuant to sections 121.90 to 121.92 are approved by the following team: the
director of school financial management in the department of education; and the
director of management information services and the coordinater for the ESVIS
finance subsystem for the Minnesota educational computing consortium may
process and submit jts financjal data to a region or the state in summary form if
it operates an approved alternative system or participates in a state approved pilot
test of an alternative system.

(c) The provisions of this subdivision shall not be construed to prohibit a
district from purchasing services other than those described in clause (b) from a
center other than the center with which it is affiliated pursuant to clause (b).

Districts operating an approved alternative system or participating in a
state approved pilot test of an alternative financial system shall purchase finance
system services from any region if the region of affiliation does not offer
alternative system support services.

Sec. 8. [123.3513] ADVANCED ACADEMIC CREDIT.
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A school district shall grant academic credit to a pupil attending an
accelerated or advanced academic course offered by a higher education institution
or a nonprofit public agency other than the district, if the pupil successfully
completes the course attended and passes an examination approved by the
district. If no comparable course is offered by the district, the state board of
education shall determine the number of credits which shall be granted to a pupil
who successfully completes and passes the course. If a comparable course is
offered by the district, the school board shall grant a comparable number of
credits to the pupil. If there is a dispute between the district and the pupil
regarding the number of credits granted for a particular course, the pupil may
appeal the school board’s decision to the state board of education. The state

board’s decision regarding the number of credits shall be final.

The credits granted to a pupil shall be counted toward the graduation
requirements and subject area requirements of the school district. Evidence of
successful completion of each class and credits granted shall be included in the
pupil’s secondary school record.

Sec. 9. Minnesota Statutes 1982, section 123.36, subdivision 10, is
amended to read:

Subd. 10. (a) The board may lease a schoolhouse which that is not
needed for school purposes to any person or organization. The board may charge
and collect reasonable consideration for the lease and may determine the terms
and conditions of the lease.

(b) In districts with outstanding bonds, the net proceeds of the lease shall
be first deposited in the debt retirement fund of the district in an amount
sufficient to meet when due that percentage of the principal and interest
payments for all outstanding bonds that is ascribable to the payment of expenses
necessary and incidental to the construction or purchase of the particular building
or property that is Jeased. Any remaining net proceeds in these districts may be
deposited in either the debt redemption fund or capital expendityre fund. and
All net proceeds of the lease in districts without outstanding bonds shall be
deposited in the capital expenditure fund of the district.

(c) The board may make capital improvements to a schoolhouse or a
portion thereof, not exceeding in cost the replacement value of the schoothouse,
to facilitate its rental, and the lease of an improved schoolhouse shall provide for
rentals which will recover the cost of the improvements over the initial term of
the lease. Notwithstanding clause (b), the portion of the rentals representing the
cost of the improvements shall be deposited in the capital expenditure fund of the
district and the balance of the rentals shall be used as provided in clause (b).

Sec. 10. Minnesota Statutes 1983 Supplement, section 123.36, subdivi-
sion 13, is amended to read:
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Subd. 13. PROCEEDS OF SALE OR EXCHANGE. Proceeds of the
sale or exchange of school buildings or real property of the school district shall be
used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or
exchange shall first be deposited in the debt retirement fund of the district in an
amount sufficient to meet when due that percentage of the principal and interest
payments for outstanding bonds which is ascribable to the payment of expenses
necessary and incidental to the construction or purchase of the particular building
or property which is sold.

(2) After satisfying the requirements of clause (1), a district with outstand-
ing bonds may deposit proceeds of the sale or exchange in its capital expenditure
fund if the amount deposited is used for the following:

(a) for energy audits on district owned buildings conducted pursuant to
chapter 116H, and for funding those energy conservation and renewable energy
measures which the energy audits indicate will reduce the use of nonrenewable
sources of energy to the extent that the projected energy cost savings will
amortize the cost of the conservation measures within a period of ten years or
less;

(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance with
the uniform fire code adopted pursuant to chapter 299F;

(d) for expenditures for the removal of asbestos from school buildings or
property or for asbestos encapsulation, if the method for asbestos removal or
encapsulation is approved by the department of education;

(e) for expenditures for the cleanup of polychiorinated biphenyls, if the
method for cleanup is approved by the department of education;

(D) for capital expenditures to renovate and improve for the betterment, as
defined in section 475.51, subdivision 8, of district-owned school buildings in

which enrollment has increased as a result of closing schools in the distriet, other
than as provided in clauses (b), (c), and (d); or

(g) to replace the building or property sold.

The amount of the proceeds used for the purposes specified in clauses (a),
(b), (¢), (d), and (¢) shall be deducted from the levy limitation computed for the
levy authorized in section 275.125, subdivision subdivisions 11b and llc, as
applicable, in the first year after the deposit and from levy limitations computed
for this levy in succeeding years until the entire amount is deducted.

(3) In a district with outstanding bonds, the amount of the proceeds of the
sale or exchange remaining after the application of clauses (1) and (2), which is
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sufficient to meet when due that percentage of the principal and interest
payments for the district’s outstanding bonds which is not governed by clause (1),
shall be deposited in the debt retirement fund.

(4) Any proceeds of the sale or exchange remaining in districts with
outstanding bonds after the application of clanses (1), (2), and (3), and all
proceeds of the sale or exchange in districts without outstanding bonds shall be
deposited in the capital expenditure fund of the district.

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds
may deposit in its capital expenditure fund and use for any lawful capital
expenditure without the reduction of any levy limitation the same percentage of
the proceeds of the sale or exchange of a building or property as the percentage of
the initial cost of purchasing or constructing the building or property which was
paid using revenue from the capital expenditure fund.

(6) Every district which sells or exchanges a building or property shall
report to the commissioner in the form and at the time he prescribes on the
disposition of the proceeds of the sale or exchange.

Sec. 11. [124.2139] REDUCTION OF HOMESTEAD CREDIT PAY-
MENTS TO SCHOOL DISTRICTS.

Beginning with homestead credit payments made to school districts
pursuant to section 273.13, subdivisions 6, 7, and 14a, in fiscal year 1985 for taxes

payable in 1984, and each year thereafter, the commissioner of revenue shall
reduce these payments to any school district by the product of:

(1) the district’s fiscal year 1984 payroll for coordinated plan members of
the public employees retirement association, times

(2) the difference between the employer contribution rate in effect prior to
July 1, 1984, and the total employer contribution rate in effect after June 30,

1984.

Sec. 12. Minnesota Statutes 1982, section 124.214, subdivision 1, is
amended to read:

Subdivision 1. OMISSIONS, No adjustments to any aid payments
made pursuant to this chapter, resulting from omissions in school district reports,
except those adjustments determined by the legislative auditor, shall be made for
any school year after December 15 30 of the next school year, unless otherwise
specifically provided by law.

Sec. 13. Minnesota Statutes 1982, section 125.12, subdivision 3, is
amended to read:

Subd. 3. PROBATIONARY PERIOD. The first and second three con-
secutive years of a teacher’s first teaching experience in Minnesota in a single
school district shall be deemed to be a probationary period of employment, and
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after completion thereof, the probationary period in each school district in which
he the teacher is thereafter employed shall be one year. A teacher who has
complied with the then applicable probationary requirements in a school district
pﬁe;%kly%@é%shaﬂnetbe;equ#edtese&veaaewp;ebaﬁe&awpeﬁeém
the said district subseguent thereto. The school board shall adopt a plan for
written evaluation of teachers during the probationary period. Evaluation shall
occur not less than three times each year. During the probationary period any
annual contract with any teacher may or may not be renewed as the school board
shall see fit; provided, however, that the school board shall give any such teacher
whose contract it declines to renew for the following school year written notice to
that effect before June 1. If the teacher requests reasons for any nonrenewal of a
teaching contract, the school board shall give the teacher its reason in writing,
including a statement that appropriate supervision was furnished describing the
nature and the extent of such supervision furnished the teacher during his the
employment by the board, within ten days after receiving such request. The
school board may, after a hearing held upon due notice, discharge a teacher
during the probationary period for cause, effective immediately, under section
123.35, subdivision 5.

Sec. 14. Minnesota Statutes 1982, section 125.17, subdivision 2, is
amended to read:

Subd. 2. PROBATIONARY PERIOD; DISCHARGE OR DEMO-
TION. All teachers in the public schools in cities of the first class during the first
three years of consecutive employment shall be deemed to be in a probationary
period of employment during which period any annual contract with any teacher
may, or may not, be renewed as the school board shall see fit. The school board
shall adopt a plan for a written evaluation of teachers during the probationary
period. Evaluation shall occur not less than three times cach year. The school
board may, during such probationary period, discharge or demote a teacher for
any of the causes as specified in this code. A written statement of the cause of
such discharge or demotion shall be given to the teacher by the school board at
least 30 days before such removal or demotion shall become effective, and the
teacher so notified shall have no right of appeal therefrom.

Sec. 15. Minnesota Statutes 1982, section 125.611, is amended by adding
a subdivision to read:

Subd. 13. APPLICATIONS AFTER JUNE 30, 1984. The state shall
not reimburse the district for any portion of an early retirement incentive for any
applications submitted after June 30, 1984. Beginning on July 1, 1984, a teacher
meeting the requirements of subdivision 1 may apply to the school board of the
employing district for a contract for termination of services, withdrawal from
active teaching service, and payment of an early retirement incentive. This
application shall be submitted on or before February 1 of the school year at the
end of which the teacher wishes to retire. A school board shall approve or deny
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the application within 30 days after it is received by the board. The amount of

the early retirement incentive shall be agreed upon between the teacher and the
school board, The early retirement incentive shall be paid by the employing

board.

Sec. 16. Minnesota Statutes 1982, section 125.185, subdivision 4, is
amended to read:

Subd. 4. The board shall develop and create rules for the licensure of
public school teachers and interns, and from time to time the board of teaching it
shall revise or supplement the rules for licensure of public school teachers subject
to the provisions of chapter 14. It shall be the duty of the board ef teaching to
establish rules for the approval of teacher education programs; provided these
rules shall encourage teacher educators to obtain periodic classroom teaching
experience. The board of teaching shall also grant licenses to interns and to
candidates for original licenses and receive recommendations from local commit-
tees as established by the board of teaching for the renewal of teaching licenses,
grant life licenses to those who qualify according to requirements established by
the board ef teaching, and suspend or revoke licenses pursuant to sections 125.09
establish any expiration date for application for life licenses. With regard to
vocational education teachers the board of teaching shall adopt and maintain as
its rules the rules of the state board for veeational of education and the state
board of vocational technical education.

Sec. 17. Minnesota Statutes 1983 Supplement, section 129B.02, subdivi-
sion 4, is amended to read:

Subd. 4. REPORT TO LEGISLATURE., The council shall report to
the education committees of the legislature by November 15 of each even-num-
bered year concerning all research and all proposals received, the dispositions of
them by the council and the state board of education, the evaluations of the
programs that were funded, and of receipts and expenditures resulting from sales
of materials developed through venture fund grants.

Sec. 18. Minnesota Statutes 1983 Supplement, section 129B.041, subdivi-
sion 1, is amended to read:

Subdivision 1. COPYRIGHT. Products of projects and programs fund-
ed pursuant to sections 129B.01 to 129B.05, including curriculum and instruc-
tional materials, computer and telecommunications software, and associated
manuals and reports, may be copyrighted by the council in the name of the state
and may be sold. However, the state shall sell the products to all school districts
and public agencies in the state at prices that do not exceed the cost of
reproduction and distribution. Products sold shall be clearly labeled as products
developed pursuant to a grant or loan from the council on quality education.
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Sec. 19. Minnesota Statutes 1983 Supplement, section 129B.041, subdivi-
sion 3, is amended to read:

Subd. 3. REVOLVING FUND. The education predusts product and
loan repayment revolving account is established in the state treasury. Except as
provided in the agreement between the council and the Minnesota educational
computing consortium pursuant to subdivision 2; Repayment of loans, made
according to section 129B.04, subdivision 2, and sale proceeds up to the cost of
reproduction and distribution from the sale of products under this section shall be
deposited in this account. All funds in this account are annually appropriated to
the department of education and shall be used to reproduce and distribute
products of projects and programs funded pursuant to sections 129B.01 to
129B.05.

Sec. 20. Minnesota Statutes 1982, section 275.125, subdivision 9a, is
amended to read:

Subd. 9a. STATUTORY OPERATING DEBT LEVY. (1) In 1978 and
each year thereafter in which so required by this subdivision, a district shall make
an additional levy to eliminate its statutory operating debt, determined as of June
30, 1977 and certified and adjusted by the commissioner. This levy shall not be
made in more than 20 successive years and each year before it is made, it must be
approved by the commissioner and the approval shall specify its amount. This
levy shall in each year be an amount which is equal to the amount raised by a
levy of 1.5 mills times the adjusted assessed valuation of the district for the
preceding year as determined by the equalization aid review committee; provided
that in the last year in which the district is required to make this levy, it shall
levy an amount not to exceed the amount raised by a levy of 1.5 mills times the
adjusted assessed valuation of the district for the preceding year as determined by
the equalization aid review committee. When the sum of the cumulative levies
made pursuant to this subdivision equal and transfers made according to section
121.912, subdivision 4 equals an amount equal to the statutory operating debt of
the district, the levy shall be discontinued.

(2) The district shall establish a special account in the general fund which
shall be designated “appropriated fund balance reserve account for purposes of
reducing statutory operating debt” on its books and records. This account shall
reflect the levy authorized pursuant to this subdivision. The proceeds of this levy
shall be used only for cash flow requirements and shall not be used to supplement
district revenues or income for the purposes of increasing the district’s expendi-
tures or budgets.

(3) Any district which is required to levy pursuant to this subdivision shall
certify the maximum levy allowable under subdivision 2a in that same year.
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(4) Each district shall make permanent fund balance transfers so that the
total statutory operating debt of the district is reflected in the general fund as of
June 30, 1977.

Sec. 21. Minnesota Statutes 1982, section 465.721, is amended to read:
465.721 FUNDING.

No county, city, township, scheel distriet or other governmental subdivi-
sion shall implement a plan for payment of severance pay pursuant to section
465.72 until a plan providing for full funding has been developed and approved
by the governing body. This section does not apply to school districts.

Sec. 22. Minnesota Statutes 1982, section 471.61, subdivision 1, is
amended to read:

Subdivision 1. OFFICERS, EMPLOYEES. Any county, municipal cor-
poration, town, school district, county extension committee, other political
subdivision or other body corporate and politic of this state, other than the state
or any department thereof, through its governing body, and any two or more
subdivisions- acting jointly through their governing bodies, may insure or protect
its or their officers and employees, and their dependents, or any class or classes
thereof, under a policy or policies, or contract or contracts of group insurance or
benefits covering life, health, and accident, in the case of employees, and medical
and surgical benefits, and hospitalization insurance or benefits, for both employ-
ees and dependents, or dependents of an employee whose death was due to causes
arising out of and in the course of employment, or any one or more of such forms
of insurance or protection. Any such governmental unit, including county
extension committees and those paying their employees, may pay all or any part
of the premiums or charges on such insurance or protection. Any such payment
shall be deemed to be additional compensation paid to such officers or employees
but for purposes of determining contributions or benefits under any public
pension or retirement system it shall not be deemed to be additional compensa-
tion. Any one or more of such governmental units may determine that a person
is an officer or employee if such officer or employee receives a portion of his
income from such governmental subdivisions without regard to the manner of his
election or appointment. The appropriate officer of such governmental unit, or
"those disbursing county extension funds, shall deduct from the salary or wages of
each officer and employee who elects to become insured or so protected, on the
officer’s or employee’s written order, all or part of the officer’s or employee’s
share of such premiums or charges and remit the same to the insurer or company
issuing such policy or contract.

Any governmental unit, other than a school district, which pays all or any
part of such premjums or charges is authorized to levy and collect a tax, if
necessary, in the next annual tax levy for the purpose of providing the necessary
funds for the payment of such premiums or charges, and except for school
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districts such sums so levied and appropriated shall not, in the event such sum
exceeds the maximum sum allowed by any law or the charter of a municipal
corporation, be considered part of the cost of government of such governmental
unit as defined in any tax levy or per capita expenditure limitation; provided at
least 50 percent of the cost of benefits on dependents shall be contributed by the
employee or be paid by levies within existing per capita tax limitations.

The word “dependents” as used herein shall mean spouse and minor
unmarried children under the age of 18 years actually dependent upon the
employee.

Sec. 23. Minnesota Statutes 1982, section 471.61, subdivision 2a, is
amended to read:

Subd. 2a. RETIRED OFFICERS, EMPLOYEES. Any county, munici-
pal corporation, town, school district, county extension committee, other political
subdivision or other body corporate and politic of this state, including the state or
any department thereof, through its governing body, and any two or more
subdivisions acting jointly through their governing bodies, may insure or protect
its or their retired officers and retired employees entitled to benefits under any
public employees retirement act and their dependents, or any class or classes
thereof, under a policy or policies, or contract or contracts of group insurance or
benefits covering life, health, and accident, medical and surgical benefits, or
hospitalization insurance or benefits, for retired officers and retired employees
and their dependents, or any one or more of such forms of insurance or
protection. Any such governmental unit, including county extension committees,
may pay all or any part of the premiums or charges on such insurance or
protection. Any one or more of such governmental units may determine that a
person is a retired officer or a retired employee if such officer or employee, when
employed, received a portion of his income from such governmental subdivisions
without regard to the manner of his election or appointment. The appropriate
officer of such governmental unit, or those disbursing county extension funds,
shall collect from each such retired officer and retired employee who elects to
become insured or so protected, on such officer’s or employee’s written order, all
or part of the retired officer’s or retired employee’s share of such premiums or
charges and remit the same to the insurer or company issuing such policy or
contract.

Any governmental unit, other than a school district, which pays all or any
part of such premiums or charges is authorized to levy and collect a tax, if
necessary, in the next annual tax levy for the purpose of providing the necessary
funds for the payment of such premiums or charges, and except for scheel
distriets such sums so levied and appropriated shall not, in the event such sum
exceeds the maximum sum allowed by any law or the charter of a municipal
corporation, be considered part of the cost of government of such governmental
unit as defined in any tax levy or per capita expenditure limitation; provided at
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least 50 percent of the cost of benefits on dependents shall be contributed by the
retired officer or retired employee or be paid by levies within existing per capita
tax limitations.

The word “dependents” as used herein shall mean spouse and minor
unmarried children under the age of 18 years actually dependent upon the retired
officer or retired employee.

Sec. 24, Laws 1976, chapter 20, section 5, subdivision 1, is amended to
read:

Sec. 5. RESERVE FUND FOR REDUCING STATUTORY OPER-
ATING DEBT. Subdivision 1. The district shall establish a special reserve
account, which shall be designated “reserve account for purposes of reducing
statutory operating debt” on its books and records into which the proceeds of the
bonds authorized in section 1 and the levies made under section 4 shall be placed.
The funds in this account shall be used only for the payment, of district operating
expenses, but the amount in this account shall never supplement district revenues
or income for the purposes of increasing the district’s capital or operational
expenditures or budgets, or for any purpose, other than to meet temporary cash
needs. Earnings on sums in this account may be used for paying interest
expenses on tax and aid anticipation certificates and for the purposes for which
30, 1984, may be withdrawn from the account and placed in the general fund.
The funds in this account may be invested and reinvested in accordance with the
further provisions of Minnesota Statutes, Section 475.66, as amended.

Sec. 25. Laws 1983, chapter 314, article 7, section 45, is amended to
read:

Sec. 45. PILOT PROJECTS USING MICROCOMPUTERS.

The department of education shall pilot test microcomputer-based finan-
cial reporting systems in up to eight 12 school districts during the 1983-1984
1984-1985 school year. Districts participating in the pilot test sites shall meet
hardware, software, and support limitations of the test system use as established
by the department. The department shall encourage districts in geographic areas
that are not now pilot testing microcomputer-based financial reporting systems to
apply for additional test sites. In selecting additional test sites, the department
shall give preference to districts in geographic areas that do not currently have
test sites. The alternative reporting system must comply with Minnesota Stat-
utes, sections 121.90 to 121.917.

The schoot districts selected as pilot sites shall operate parallel reporting
systems until such time that the department certifies that the alternative system
meets the reporting requirements. The systems to be tested shall include one
developed by the Minnesota educational computing consortium and at least one
other available system recommended for testing by the ESV computer council, in
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~ consultation with the department. The alternative reporting systems operated by

school districts selected as pilot sites shall be exempt from the requirements in
Minnesota Statutes, section 121.936, subdivision 1, clause (b)(2), for the
1983-1984 1984-1985 school year.

The department shall evaluate the pilot systems. The evaluation shall
include recommendations on the feasibility and efficiency of reporting directly to
the department, reporting to the department through the regional management
information centers, or by other methods. The ESV computer council shall
review the evaluation of the pilot systems and report its findings to the house
education and appropriations committees and senate education and finance
committees by Eebruarzy 15; 1984 January 15, 1985. The report shall include:
changes in fees and costs for districts not participating in the pilot fest; an
analysis of district, state, and regional costs associated with operation of the
systems; recommendations for maintenance of the systems; alternatives, their
costs and recommendations for the provision of support to users; and an analysis
of the desirability of limiting the number of allowable alternative systems. The
cost of the evaluation shall be paid by the department of education.

Sec. 26. Laws 1983, chapter 314, article 8, séction 23, is amended to
read:

Sec. 23. RULEMAKING ON CURRICULUM.

. Subdivision 1. SECONDARY CURRICULUM. By September 1 30,
1984, the state board of education shall adopt rules pursuant to chapter 14,
establishing elementary and secondary curriculum requirements which that will
ensure that a minimum comprehensive educational program is available to all
public secondary school students in the state. The secondary curriculum rules
adopted by the state board shall be effective beginning in the 1985-1986 school
year.

Subd. 2. ELEMENTARY CURRICULUM. By September 1, 1985, the
state board of education shall adopt rules pursuant to chapter 14, establishing
elementary curriculum requirements that will ensure that a minimum comprehen-
sive educational program is available to zll public elementary school students in
the state. The elementary curriculum rules adopted by the state board shall be
effective beginning in the 1986-1987 school year.

Subd. 3. REPEALER. This section is repealed on December 31, 1986.
Sec. 27. RETROACTIVE CREDITS.

Pupil records shall contain evidence of classes completed at the University
of Minnesota talented youth mathematics project during the '1980-1981,
1981-1982, 1982-1983, and 1983-1984 school years. Pupils may take examina-
tions according to section 8 for these classes and if the pupil passes the

examination the pupil shall receive credit for courses taken during those years.
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Sec. 28. APPLICABILITY OF THREE YEAR PROBATION.,

Notwithstanding the provisions of section 13, a teacher who has complet-
ed at least one year of the first teaching experience in Minnesota in a single

school district on June 30, 1984 shall be required to have a two-year probationary

period in that district.
Sec. 29. INDEPENDENT SCHOOL DISTRICT NO. 271; SALE OF
BUILDING,

Subdivision 1. BUILDING EXCHANGE FOR CASH, PRODUCTS,
AND SERVICES. Notwithstanding Minnesota Statutes, sections 123.36, subdivi-
sion 13, 123.37, and 471.345, or any other law to the contrary, Independent
School District No. 271, Bloomington, may sell a school building to a purchaser
for cash, products, and services provided by the purchaser. Cash received from
the purchaser shall first be placed in the debt retirement fund in compliance with
Minnesota Statutes, section 123.36, subdivision 13, clause (1). Additional cash, if
any, may be placed in the general fund. Products and services may be provided
for a period of time not to exceed five years according to contractual terms. The
products and services shall consist of at least computer hardware, software,

training, and related services as needed by the district.

Subd. 2. EFFECTIVE DATE AND NO LOCAL APPROVAL. Pursu-
ant to section 645.023, subdivision 1, clause (a), subdivision 1 is effective without
local approval the day following final enactment.

Sec. 30. INDEPENDENT SCHOOL DISTRICT NO, 284; SALE OF
BUILDINGS.

Subdivision 1. EXCESS SALE PROCEEDS INTO GENERAL
FUND. Notwithstanding Minnesota Statutes, section 123.36, subdivision 13, or
any other law to the contrary, Independent School District No. 284, Wayzata,
may deposit the excess proceeds from the sale of any building owned by the
district that is sold before January 1, 1986, into the general fund after complying

with the provisions of Minnesota Statutes, section 123.36, subdivision 13, clause

.

Subd, 2. EFFECTIVE DATE AND NO LOCAL APPROVAL. Pursu-
ant to Minnesota Statutes, section 645.023, subdivision 1, clause (a), subdivision 1
is effective without local approval the day following final enactment.

Sec. 31. INDEPENDENT SCHOOL DISTRICT NO., 622; SALE OF
BUILDINGS.

Subdivision 1. EXCESS SALE PROCEEDS INTO GENERAL
FUND. Notwithstanding Minnesota Statutes, section 123.36, subdivision 13, or
any other law to the contrary, Independent School District No. 622, North St.
Paul-Maplewood, may deposit the excess proceeds from the sale of any building
owned by the district that is sold after July 1, 1983, into the general fund after
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complying with the provisions of Minnesota Statutes, section 123.36, subdivision
13, clause (1).

Subd. 2. EFFECTIVE DATE AND NO LOCAL APPROVAL, Ac-
cording to Minnesota Statutes, section 645.023, subdivision 1, clause (a), subdivi-
sion 1 is effective without local approval the day following final enactment.

Sec. 32. INDEPENDENT SCHOOL DISTRICT NOS. 524 and 525;
SPECIAL CONSOLIDATION PROVISIONS.

Subdivision 1. SCHOOL DISTRICT NOS. 524 and 525; CONSOLI-
DATION PROVISIONS. Independent School District No. 524, Halstad, and
Independent School District No. 525, Hendrum, as part of an agreement to
consolidate according to Minnesota Statutes, section 122,23 or any other law,

may agree to any of the fo]lowing:

consolidating districts; and

(b) election of school board members in any manner agreed upon, such as
at large from a previously existing district or from the newly consolidated district,
some members at large, some members from election districts or some members
from previously existing districts.

Election districts created pursuant to this agreement may be changed or
altered in the manner provided in Minnesota Statutes, section 123.32, subdivision
15. To the extent the prov1s1ons of anesota Statutes, section 122 23, or any

sectlon shall apply

Subd. 2. EFFECTIVE DATE. Pursuant to Minnesota Statutes, section
645.023, subdivision 1, clause (a), subdivision 1 is effective without local approval
on the day followmg final enactment.

Sec. 33. FUND TRANSFER AUTHORIZATION.

Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO. 147. Not-
withstanding any law to the contrary, Independent School District No. 147,
Dilworth, is authorized to permanently transfer to its general fund from its

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 147 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 34. FUND TRANSFER AUTHORIZATION.
SubleSlon 1. INDEPENDENT SCHOOL DISTRICT NO. 319. Not-

w1thstand1ng any law to the contrary, Independent School District No. 319,

Nashwauk-Keewatin, is authorized to permanently transfer an amount not to
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exceed $75,000 from the pupil transportation fund balance account entitled
“appropriated for bus purchases” to the general fund unappropriated fund
balance account for the purpose of reducing the school district’s operating debt

Subd. 2, NO LOCAL APPROVAL. Pursuant to Minnesota Statutes,
section 645.023, subdivision 1, clause (a), subdivision 1 is effective without local
approval the day following final enactment.

|
|
Sec. 35, FUND TRANSFER AUTHORIZATION, i
|

Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO. 464, In-
dependent School District No. 464, Grove City, may permanently transfer
$80,000 from the capital expenditure fund to the general fund.

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 464, Grove
City, with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 36, FUND TRANSFER AUTHORIZATION.
Subdivision 1. SCHOOL DISTRICT NO, 627; FUND TRANSFER.

Independent School District No. 627, Oklee, may permanently transfer $50,000
from the bus purchase account of the pupil transportation fund to the general

fund for the 1984-1985 school year,

Subd, 2. LOCAL APPROVAL. Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 627 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 37. FUND TRANSFER AUTHORIZATION.
Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO, 726, Not-

withstanding the provisions of Minnesota Statutes, section 121.912, in fiscal year
1984, Independent School District No. 726, Becker, is authorized to permanent-
ly transfer the sum of $100,000 from the general fund of the district to the capital

expenditure fund of the district to eliminate a deficit in the capital expenditure
fund.

Subd. 2. LOCAL APPROVAL, Subdivision 1 is effective the day after
compliance by the school board of Independent School District No. 726 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 38, FUND TRANSFER AUTHORIZATION,
Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO., 852, In-

dependent School District No. 852, Campbell-Tintah, is authorized to make a
permanent transfer of interest income from the capital expenditure fund to the

general fund before July 1, 1984, and again, before July I, 1985,
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Subd 2. LOCAL APPROVAL. Subdivision ! is effective the day after
compliance by the school board of Independent School District No. 852 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 39, FUND TRANSFER AUTHORIZATION.
Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO. 460. Not-

withstanding Minnesota Statutes, section 475.61, subdivision 4, or any other law
to the contrary, by June 30, 1984, Independent School District No. 460,
Granada-Huntley, may transfer to its general fund the amount of any surplus
remaining in its debt service fund when the obligations and interest thereon for

the Granada school building are paid.

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective the day after
the school board of Independent School District No. 460 complies w1th Minneso-
ta Statutes, section 645.021, subdivision 3.

Sec. 40. FUND TRANSFER AUTHORIZATION.
Subdivision 1. INDEPENDENT SCHOOL DISTRICT NO. 833, Not-

withstanding any law to the contrary, for the school year 1984-1985 Independent
School District No. 833, South Washlngton County, may permanently transfer an
amount not to exceed $500,000 from the capital expenditure fund to the general

fund.

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective the day after
compliance by the school board of Independent School District No 833 with
Minnesota Statutes, section 645.021, subdivision 3.

Sec. 41. ARTS EDUCATION REPORT.

By January 15, 1985, the department of education shall report to the
education committees of the legislature recommendations for improving arts
education in elementary and secondary schools. The report shall include:

(1) a review of the comprehensive arts planning grants authorized by
Minnesota Statutes, sections 129B.17 to 129B.21;

secondary schools with recommendations for ‘expanded arts opportunities @ all
students; and

(3) recommendations about establishing a Minnesota school for the arts,
specifically addressing: the need for the school; a governance structure; adminis-
tration and staffing; curriculum components, including academic areas; student
selection procedures, tuition, transportation, and housing; capital and operational
budgets; funding provisions and sources; and ability to serve as a statewide
resource center for school districts and staff.
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Sec. 42. REPORT ABOUT COOPERATION AND SECONDARY
VOCATIONAL COURSES.

Subdivision 1. By January 1, 1985, the commissioner of education shall
report to the education committees of the legislature on recommendations for
allocating revenue to all school districts on an equitable and appropriate basis for
the purpose of cooperating in providing special education, secondary vocational
programs, and academic programs. In making recommendations, the commis-
sioner shall consider cooperative incentive revenues available through the inter-
mediate school district levies and the interdistrict cooperation aid and levy. The
commissioner shall include recommendations on offering cooperative programs
through educational cooperative service units; education districts, as defined in
Laws 1983, chapter 314, article 6, section 32; intermediate school districts; and
other cooperations formed by joint powers agreements. The commissioner shall
also review the adequacy of the existing special education and secondary voca-

to, the following factors that may affect interdistrict cooperative efforts:

(1) types of programs being offered,

(2) type, number, and resident districts of students being served,

3) size of the attendance area, and

(4) the extent to which various programs are integrated within each
district or service area.

This report may include further evaluation of the report required pursuant
to Laws 1983, chapter 314, article 7, section 49.

Subd, 2. If the state board of education adopts rules requiring school
districts to offer secondary vocational education courses, the report in subdivision

school district’s ability to offer other academic elective courses as a result of
adopting rules requiring school districts to offer secondary vocational education.

Sec. 43. SUSPENSION ON LICENSE RULES,

The board of teaching shall not adopt any new or amended rules relating
to licensing teachers until July 1, 1985,

Sec. 44. DEADLINE FOR EXPERIENCE FOR MIDDLE SCHOOL
LICENSE.

The deadline for a licensed elementary or secondary teacher to gain the
three years’ Minnesota middle school teaching experience necessary to be issued a
middle school teaching license, upon application, under Minnesota Rules, part

Sec. 45. SPECIAL EDUCATION: EARLY CHILDHOOD RULES.
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Subdivision 1. Colleges and universities which offer approved special

education: early childhood programs shall, upon request of the state board of
teaching, update their description of assessment of previous teaching experience
and previous teacher preparation as required by Minnesota Rules, part
8700.5501. The board of teaching shall suspend application of Minnesota Rules,
part 8700.5501, subpart 2, item F for teachers who provide evidence to the board
of teaching of two years of teaching experience in a special education: early

childhood program setting, as verified by the employing district superintendent.

Subd. 2. REVIEW, The board of teaching shall establish a review panel
to review any disputes between the teacher and the institution relating to the
assessment of previous teaching experience and previous teacher preparation.
The review panel shall consist of two licensed practitioners in the special
education: early childhood field; one special education: early childhood special-
ist in the department of education, and one faculty member from a higher
education institution offering an approved special education: early childhood
program. The decision of the review panel shall be final.

Subd. 3. PROVISIONAL LICENSES. All persons holding a provision-
al license in special education: early childhood, pursuant to Minnesota Rules,
part 8700.5501, subpart 4, which is due to expire on July 1, 1984, may request an
extension of the validity of the provisional license until July 1, 1985. They shall
submit the requests to the personnel licensing section of the department of
education.

Sec. 46. REPORT ON VISION AND HEARING ASSESSMENT.

By February 1, 1985, the departments of education and health shall report
to the education committees of the legislature on the assessment of pupils’ vision
and hearing. These departments shall cooperate with one another and submit a
joint report. The report shall include a description of existing programs for
screening and assessment of pupils, cost data on existing programs, evaluation of
existing programs including cost analysis, and recommendations for improvement
of existing programs or establishment of a new program to ensure that all pupils
whose learning is affected by vision or hearing problems are identified, diagnosed,
and treated.

Sec. 47. STUDY OF AMBIENT AIR TESTING.

The department of education shall conduct a study to determine the
feasxblhty of using ambient air testing as an indicator of asbestos exposure in
schools. If the department " determines that ambient air testing is feasible in
schools, it may contract for the development ¢ of ambient air standards to measure
asbestos in schools.

Sec. 48. EARLY RETIREMENT APPLICATIONS; 1983-1984
SCHOOL YEAR.

Changes or additions are indicated by underline, deletions by strikeout.




Ch. 463, Art. 7 LAWS of MINNESOTA for 1984 349

Any teacher who has submitted an application for an early retirement
incentive pursuant to Minnesota Statutes, section 125.611 in a timely manner
during the 1983-1984 school year, whose application has been accepted by the

normal retirement annuity without reduction for age because the teacher’s
attained age plus credited allowable service totals 85, shall have the option of
accepting either the early retirement incentive pursuant to Minnesota Statutes,
section 125.611, or the normal retirement annuity without reduction for age
because the teacher’s attained age plus credited allowable service totals 85, but
may not accept both. The teacher shall notify the school board, the commission-

by July 15, 1984,
Sec. 49. DESEGREGATION VARIANCE,

The commissioner shall approve school desegregation plans that vary from
the standard by up to an additional 15 percentage points if the Jocal board can
justify an educational reason for a variance to the state board from the compre-
hensive school desegregation plan submitted. If the variance is approved by the
commissioner, it may result in a school building exceeding 50 percent minority
enrollment if necessary,

Sec. 50. TASK FORCE ON SCHOOL BUS SAFETY.
Subdivision 1. ESTABLISHMENT. A task force on school bus safety is

commissioner of education. The commissioner shall appoint at least one member
from the Minnesota safety council and one member from the department of

trator and a person to represent parents with children who regularly ride the
school bus. The task force shall terminate by June 30, 1985.

Subd. 2. DUTIES. The task force shall study school bus safety. The
study shall include at least the following issues:

(1) equipment and other safety features of school bus design, including
seat belts, surface padding, and compartmentalization;

buses;

(3) relative population of school buses which are and are not subject to
federal requirements for safety features;

(4) qualifications, training, examination, and licensing of school bus
drivers;

(5) adequacy of school bus maintenance;

(6) current requirements and practices about school bus hauling distances;
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(7) safety aspects of school bus pickup points; and

(8) instruction given to school children about safe boarding and departing
procedures.

Subd. 3. EXPENSES. The compensation of task force members, remov-
al, and vacancies shall be as provided in section 15.059, subdivisions 3 and 4.

Subd. 4. REPORT. The task force shall report its findings and recom-
mendations to the commissioner of education and the education committees of
the legislature by December 1, 1984.

Sec. 51. ADVISORY COUNCIL ON BARGAINING IMPASSE RES-
OLUTION.
Subdivision 1. There is created an advisory council on bargaining im-

passe resolution whose purpose shall be to study collective bargaining as it relates
to public schools.

. Subd. 2. The advisory council shall consist of 11 members as follows:
two members of the senate appointed by the subcommittee on committees of the
committee on rules and administration; two members of the house of representa-

membership. The advisory council shall terminate on June 30, 1985,

Subd. 3. By January 15, 1985, the advisory council shall submit to the
legislative commission on employee relations its report and recommendations on
the impasse resolution policies under Minnesota Statutes, sections 179.61 to
179.76 relating to public schools. The advisory council shall study: '

(1) existing provisions of state law relating to negotiations, mediation, and
impasse resolution;

(2) attitudes of public employers and employees and the public on current
collective bargaining laws relating to public schools;

(3) collective bargaining laws in other states relating to public schools;

(4) changes in statutory timelines and the right to strike; and

(5) collective bargaining rights and procedures relating to principals and
assistant principals.

Subd. 4. T_hg legislative commission on employee relations shall provide
staff for the advisory council. Members who are legislators shall be compensated
in the same manner as other legislative meetings. The compensation of public
members shall be governed by section 15.059, subdivision 3.

Sec. 52. FUND MERGER RECOMMENDATIONS.
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By January 1, 1985, the advisory council on uniform financial accounting
and reporting standards shall make recommendations to the education commit-

tees of the legislature on the need for maintaining separate school district funds.
The recommendations shall include consideration of merging the general fund
and capital expenditure fund.

Sec. 53. INSTRUCTION TO REVISOR,

Subdivision 1. INTERMEDIATE SCHOOL DISTRICTS. The revisor
of statutes shall include in the next subsequent edition of Minnesota Statutes, and

Subd. 2. DESEGREGATION VARIANCE. The revisor of statutes shall
replace Minnesota Rules, part 3525.0700, first paragraph, second sentence, with
section 49.

Subd. 3. MIDDLE SCHOOL LICENSURE. The revisor of statutes
shall change Minnesota Rules, part 8700.3400, subparts 11 and 12, to agree with
the extension made in section 44.

Sec. 54, REPEALER.

Subdivision 1. Minnesota Statutes 1982, section 125.60, subdivision 2a,
is repealed. Minnesota Statutes 1983 Supplement, section 129B.041, subdivision

2, is repealed.
Subd, 2. Section 28 is repealed on June 30, 1985.
Sec. 55. APPROPRIATION.

Subdivision 1. BARGAINING IMPASSE STUDY. The sum of $12,500
is appropriated for fiscal year 1985 from the general fund to the legislative
commission on employee relations for the advisory council bargaining impasse
resolution. ‘The sum is available until June 30, 1985.

Subd. 2. BUS SAFETY TASK FORCE. The sum of $5,000 is appropri-
ated for fiscal year 1985 from the general fund to the department of education for

Subd. 3. ARTS EDUCATION REPORT. The sum of $148,000 is ap-

proprlated for fiscal year 1985 from the general fund to the department of
education for the purposes of section 41

The department of educatlon shall not expend $118,000 of this sum until

education finance division and receives their adv1sory recommendations on th_e
school; failure or refusal to make a recommendation promptly is deemed a
negative recommendation.
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appropriated for fiscal year 1985 from the general fund to the department of
education for the study on ambient air testing. This appropriation is available to
match funds from other sources if the department contracts for the development
of ambient air standards for measuring asbestos in schools. The sum is available

Sec. 56. EFFECTIVE DATES.

Subdivision 1. Sections 50, 51, and 55 are effective the day following
final enactment.

Subd. 3. Sections 11, 15, and 48 are effective only upon the effective date
of a law passed by the 1984 legislature which makes a teacher employed by a
school district eligible for a normal retirement annuity without reduction for age

because the teacher’s attained age plus credited allowable service totals 83.

ARTICLE 8 TECHNOLOGY AND EDUCATIONAL IMPROVEMENT

Section 1. Minnesota Statutes 1983 Supplement, section 121.601, is
amended to read:

Subdivision 1. ESTABLISHMENT. The department commmissioner of
education shall establish maintain a program for providing in-servicé training to
school district staff. During the first year; the program shall provide in-service
training to elementary and secondary staff in mathematics; science; and social
science.: For Each succeeding year of the program, the commissioner shall
recommend to the legislature subject areas for which in-service training programs
shall be provided. In-service training programs shall be designed o emphasize
the academic content of the subject area. They shall also offer a broad spectrum
of experiences, including activities which require active participant involvement
rather than classroom lectures. To the extent possible, the in-service training
programs shall be integrated with the technology in-service training provided
according to sections 129B.34 and 129B.35.

Subd. 2. NEED ASSESSMENT AND PLANNING GRANTS. The
commissioner shall determine the needs of pupils for a subject area using the
statewide assessment program, before making subject area recommendations to
the legislature. The commissioner shall consult with teachers of the subject area
to determine the needs of teachers.

Subd. 3. INITIAL PROPOSALS AND PLANNING GRANTS. The
commissioner shall request initial proposals from eligible organizations and
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institutions. After reviewing the initial proposals, the commissioner may award
up to 20 grants to develop proposals for final selection.

Subd. 2 4. FINAL PROPOSALS. Grant Final proposals submitted by
eligible applicants to the department shall include at least the following:
(a) a variety of staff education activities which are designed to assess and |

upgrade skills the subject matter knowledge of those attending the training |
programs;

(b) provisions for addressing the requirements for licensure for those staff
who currently are not licensed in the designated areas but who desire to be so
licensed;

(c) a plan for staff who participate in the training program to return to
their school districts and provide training programs or disseminate information
on in-service programs to other staff in their districts and regions;

(d) a process for notifying staff in the state who teach in the designated
subject areas and who are eligible for the program, a process for selecting staff to
participate in the in-service training program, and a mechanism for evaluation to
be provided to the state board upon completion of the program;

(e) an estimated budget for the program, which shall provide for tuition
expenses, related expenses including meals and lodging, and a stipend for
participants in the program; and

(f) other information that may be requested by the department.

Subd. 3 5. ELIGIBLE APPLICANTS, The department commissioner
may allocate meney award grants to public or nonpublic institutions of higher
education, public or private nonprofit organizations, educational cooperative
service units, or school districts for the purpose of providing in-service training
according te this section. When approving or disapproving awarding grants, the
department commissioner shall ensure geographic accessibility of the programs to
teachers throughout the state and a balance of programs available in different
subject areas.

Subd. 4 6. CONSULTATION. When making arants for the in-service
training programs according to this section reviewing initial and final proposals,
the department commissioner shall consult with elementary and secondary staff
in the designated subject areas to ensure that proposals submitted incorporate
recent research findings and address the retraining needs of staff in those subject
areas.

Subd. 5 7. PRIVATFE ADDITIONAL MONEY. The commissioner of
edueation may accept contributions from additional private or public sources to
supplement state money provided by this section. These contributions shall be
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added to the total amount of available state money and shall be administered by
the department in the same manner as state money.

Subd:- 6 EEDERAL MONEY, The commissioner of education shall
apply for and accept all federal money available for in-service training programs
in the designated subject areas.

Subd. 7 8. APPLICATION DATES, Applications for in-service training
programs to be conducted during a school year shall be submitted to the
department by January 15 preceding the beginning of that school year- The
commissioner shall determine the dates by which initial and final proposals are to
be submitted. The department commissioner shall approve or ésappreve appk—
cations award grants each year by the following March 1.

Sec. 2. Minnesota Statutes 1983 Supplement, section 121.608, is amend-
ed to read:

121.608 INSTRUCTIONAL EFFECTIVENESS PLAN.

By January 1; 1984; The commissioner of education shall develop a
comprehensive statewxde plan for maintaining and improving instructional effec-
tiveness in the schools. The plan shall encourage implementation of school
effectiveness strategies based on research findings in the area, develop inservice
training models for school district staff, integrate developments in educational
technology with classroom instruction models, and develop a mechanism for
establishing a statewide network to coordinate and disseminate information on
research in instructional effectiveness. The commissioner may employ consult-
ants and specialists to assist in the development of the plan, and, to the extent
possible, shall utilize the information provided by the planning, evaluation, and
reporting process and the statewide assessment program. The plan shall be
revised as necessary.

Sec. 3. Minnesota Statutes 1983 Supplement, section 121.609, is amend-
ed to read:

121.609 INSTRUCTIONAL EFFECTIVENESS TRAINING.

Subdivision 1. ADVISORY TASK FORCE; PROGRAM MODEL. By
January 1; 1984; The commissioner of education shall appoint an advisory task
force to assist the department of education, in cooperation with the educational
cooperative service units, in developing an implementation model for training
school district staff in instructional effectiveness. The training program model
shall be based on established principles of instructional design and the essential
elements of effective instruction as determined by educational research. The
training program model shall take into account the diverse needs of the school
districts due to such factors as district size and location, and shall be structured
to facilitate regional delivery of the training through the educational cooperative
service units.
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Subd. 2. PILOT TESTING OF TRAINING MODEL. Between Janu-
ary 1, 1984, and January 1 June 30, 1985, the commissioner shall administer a
pilot program of the instructional effectiveness training models which shall be
implemented in at least 20 pilot sites throughout the state. The advisory task
force established in subdivision 1 of this section may recommend modifications in
the training models as necessary.

Subd. 3. EVALUATION AND REPORT, The commissioner shall pay
an independent evaluator to conduct an evaluation of the effectiveness of this
section. The evaluator shall submit a repert A preliminary evaluation, including
a sample survey of district personnel trained at the pilot sites, to the commission-
er shall be completed by January 1, 1983,

develop a long-term evaluation instrument for use at the pilot sites and other
districts utilizing the instructional effectiveness models. The long-term evalua-
tion instrument shall include a method for measuring student achievement.

Subd. 4 REGIONAL SERVICES. The department of education shall
contract with educational cooperative service units or other regional educational

cooperative service unit region in implementing instructional effectiveness models.
In selecting an agency to provide assistance to the school districts, the depart-
ment shall consider such factors as support of the proposal by the participating
school districts and the extent to which the proposal provides for participation by
school district staff. If more than one agency submits a proposal to provide
services to school districts within an educational cooperative service unit region,
the department shall encourage the agencies to develop a joint propgsal.

Subd. 5. INSTRUCTIONAL EFFECTIVENESS TRAINING. Utiliz-
ing the statewide plan developed pursuant to section 121.608 and the regional
support services authorized in subdivision 4, the department of education shall
provide instructional effectiveness training for school district staff. The training
shall be provided by building level leadership teams, as defined in the statewide
plan developed pursuant to section 121.608. The training shall include clarifica-
tion of individual school goals and expectations, enhancement of collaborative
planning and collegial relationships among the building staff, improvement of
instructional skills and instructional climate of the school, and planning of staff
development programs.

Sec. 4. Minnesota Statutes 1982, section 123.74, is amended to read:
123.74 POLICY FINDINGS.

The legislature finds that a process for curriculum evaluation and planning
is needed for continued improvement of the educational program for all public
school children in the state, and to allow for better evaluation of educational
programs by local communities. The legislature further finds that such a process
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is needed to facilitate decisions by school boards and communities as to which
services can best be provided by the public schools and which services can or
should be provided by other institutions such as the family, the private sector or
other public agencies. The legislature further finds that efficient use of educa-
tional resources is needed with regard to educational technology and interdistrict

cooperation.

Sec. 5. Minnesota Statutes 1982, section 123.741, as amended by Laws
1983, chapter 314, article 8, section 9, is amended to read:

123.741 EDPUCATION POLICY; CURRICULUM ADVISORY COM-
MITTEES PLANNING, EVALUATION, AND REPORTING PROCESS,

Subdivision 1. The school board of each school district in the state shall
develop and adopt a written edueational planning, evaluation, and reporting
policy which establishes eduscational instructional goals and measurable learner
objectives for the district, a process for achieving these goals, and procedures for
evaluating and reporting progress toward the goals. These goals shall include
meeting the curriculum requirements adopted by the state board of education.
The school board shall review this policy each year and adept revisions which it
deems desirable identify annual instructional goals and measurable learner objec-
tives to be addressed during the current school year. School boards are
encouraged to develop this school district policy and any revisions after consulta-
tion with the staff of each school building. In formulating the policy, the school
board of a district is encouraged to consider: (a) the number of dropouts of
school age in the district and the reasons for the dropouts; (b) existing programs
within the district for dropouts and potential dropouts and (c) program needs of
dropouts and potential dropouts.

Subd. 2. The schoel beard shall instruct the administrative and profes-
sional staff of the district to develop an instructional plan for the purpese of
] ina the | blished in the distei y ional soli ithi
inelud ble i ional obicctives to assist in directing and .
toward which progress is not easily measurable; the instructional plan shall
include other appropriate means to direct and evaluate progress The school board

instructional plan for the purpose of implementing the instructional goals estab-
lished in the district planning, evaluation, and reporting policy within the
resources available to the district. To the extent possible, the instructional plan
shall include instructional effectiveness processes developed pursuant to section
121.608 and integration of curriculum and technology developed under section
129B.33, to assist in directing and measuring progress toward the instructional
goals established in the district planning, evaluation, and reporting policy. For
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instructional goals toward which progress is not easily measurable, the instruc-
tional plan shall include other appropriate means to direct and evaluate progress.

Subd. 3. Each school board is encouraged to appeint shall establish a
curriculum advisory committee to provide for active community participation in
the process of developing and revising the district educational planning, evalua-
tion, and reporting policy, developing the instructional plan, identifying the
annual instructional goals and measurable learner objectives, evaluating progress,
and reporting to the public. The advisory committee shall be broadly representa-

tive staff, teachers, parents, and other community residents of the district. To
the extent possible, parents and other community residents shall comprise at least
two-thirds of the advisory committee.

Subd. 4. Each year a final evaluation of progress shall be conducted,
including both professional and consumer evaluations. The professional staff
evaluation shall utilize test results and may include other performance data along
with faculty interpretations and judgments. Test results shall include local
assessment data obtained pursuant to section 6, subdivision 2. A consumer
evaluation shall include the opinions of students, parents and other residents of
the community served by the school district.

Subd. 5. Upen receipt of After completing the annual evaluation repoxts,
each the school board shall review the results and develop and adopt appropriate
school district improvement plans te improve areas where goals of the district
educational policy have not been met. The school district improvement plans

shall describe actions to be taken by the district to correct any weakness evident

Subd. 5 6. The district educational policy; the reports of the annual
shall be made available to the citizens of the scheel district through media
releases and other means of communicating with the public. These documents
By September 1 of each year, the local school board shall adopt a report which
shall include the following:

(a) annual instructional goals which were addressed for that year in the
planning, evaluation, and reporting process;

(b) appropriate evaluation of the annual instructional goals;

(c) the results of the professional staff evaluation including local assess-
ment data obtained pursuant to section 6, subdivision 2, and any additional
appropriate test data;

(d) the results of the consumer evaluation; and

(e) the annual school district improvement plans.
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