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sections | to 7. The report shall include but is not limited to information on
the amouni of bonds issued, average size of Ioans types of energy conservation
measures financed, number of households serv. served, and an analysis of _l'_l-'lf

effectiveness of the program.
Sec. 9. EFFECTIVE DATE.

This act is effective upon compliance with Minnesota Statutes, Section

645.021, Subdivision 3.
Approved May 18, 1981

CHAPTER 224 — 5.F.No. 1106

An act relating to retirement; clarifying certain ambiguous provisions; correcting
certain oversights, inconsistencies, uniniended results and erroncous provisions: eliminai-
ing certafn redundant, ebsolete or conflicting provisions; amending Minnesola Statutes
1980, Sections 3.85, Subdivision 3; 3A.01, Subdivisions 2 and 7; 3A.02, Subdivision ;
3A.04, Subdivisions 1, la, 2 and 4; 3A.05; 3A.09; 3A.11, Subdivisions | and 2; 3A.12,
Subdivision I; 11A.17, Subdivision 11; 11A.23, Subdivision 2; 15A.083, Subdivision 3;
16A.19; 43.051, Subdivision 4; 69.0!1, Subdivision I; 69.031, Subdivisions 5 and 6;
69.051, Subdivision |; 69.77, Subdivisions 1, 1a, 2 and 2a; 6%9.772, Subdivisions 2 and 2a;
69.773, Subdivision 2; 118.01, Subdivision I1; 136.80, Subdivision 1; 136.81; 136.82;
136.83; 136.85; 136.87, Subdivisions | and 2; 275.125, Subdivision 6a; 275.50, Subdivi-
sion 5; 352.01, Subdivisions 2A, 11, 19 and 23; 352029, Subdivision I; 352.03,
Subdivision 6; 352,113, Subdivision 4; 352.115, Subdivision ]0; 352.116, Subdivision 3;
352.12, Subdivision 11; 35222, Subdivisions 23, 3 and 10; 352,72, Subdivisions 2 and 4;
352.75; 352.85, by adding a subdivision; 352.90; 35291, Subdivision 2; 352B.02,
Subdivision |; 352B.08, Subdivision 2; 352B.11, Subdivision 2; 352B.26, Subdivisions |
and 3; 352C.031, by adding a subdivision; 352C.04, Subdivision 1; 352D.02, Subdivi-
sions | and 2; 352D.04, Subdivision 2; 352D.09, Subdivision I; 352E.01, Subdivision I;
353.01, Subdivisions 6, 7 and 10; 353.023; 353.03, Subdivision I; 353.16; 353.28,
Subdivisions 6 and 8; 353.29, Subdivision 4; 353.30, Subdivision l¢; 353.31, Subdivi-
sions | and 9; 353.32, Subdivision la; 353.33, Subdivision 2; 353.34, Subdivision 3;
353.36, Subdivision 2; 353.37, Subdivisions | and Ia; 353.46, Subdivision la, and by
adding a subdivision; 353.64, by adding a subdivision: 353.656, Subdivision 6; 353.71,
Subdivision I; 354.05, Subdivisions 2, 13, 24, 25 and 26; 354.06, Subdivision I; 354.07,
Subdivision 1; 354.43, Subdivision 4; 354.44, Subdivisions la. 4, 5, 6, 7 and 8; 354.47,
Subdivision I; 354.48, Subdivision 10, and by adding a subdivision; 354.50, Subdivision
2; 354.51. Subdivisions I, 4 and 5; 354.52, Subdivisions 2, 3 and 4; 354,53, Subdivisions
I and 3: 354.55, Subdivision 11; 354.56; 354.57; 354.60; 354,62, Subdivision 5; 354.66;
354.69; 354A.011, Subdivision 27; 354A.091, Subdivisions | and 6; 334A.092;
354A.094, Subdivisions 3, 8 11, and by adding a subdivision; 3354A.31, Subdivision 3;
354A.35, Subdivisions 2 and 3; 355.07; 355.11, Subdivisions 2. 4 and 5; 355.13,
Subdivision 2; 35521, Subdivisions 2 and 4; 355.22; 355.23, Subdivision !; 35529,
Subdivisions I, 3 and 4; 355.311, Subdivisions I, 2 and 4; 355.41, Subdivisions 2, 3, 4
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and 7; 35546, Subdivision 3; 355.71, Subdivision 6; 355.72; 355.73, by adding a
subdivision; 356.18, Subdivision 1; 356.20; 356.215; 356.216; 356.22, Subdivision };
356.24; 356.25; 356.32, Subdivision |; 356.39; 356.45, Subdivision 2; 356.60, Subdivi-
sion 1; 422A.01, Subdivision 11; 422A.06, Subdivisions 2, 3 and 5; 422A.08, Subdjvi-
sions | and 5; 422A.09, Subdivision 3; 422A.101; 422A.11, Subdivision 1; 422A.15,
Subdivision 1; 422A.16, Subdivision 8; 422A.22, Subdivision 2; 422A.23, Subdivision 5;
422A.24; 422A.26; 423.075 Subdivision I1; 423.38; 423.801, Subdivision 2; 423.802;
423.805; 423.806, Subdivision 1; 423.807, Subdivisions 1 and 2; 423.808; 423.809,
Subdivisions | and 2; 423.810, Subdivision 1; 423.815 Subdivision !; 423A.04;
424A.02, Subdivisions ! and 8; 424A.04; 424A.05, Subdivision I; 458.18, Subdivision I;
484.61; 484.68, Subdivision 8; 487.01, Subdivisions 7 and 9; 488A.115; 488A.285;
490.101, Subdivision 2; 490.106; 490.107; 490.12, by adding & subdivision; 490.121,
Subdivisions 1, 4, 6 and 7; 490.122; 490.123, Subdivision 1; 490.124, Subdivisions |, 2, 6
and 10; 490.126, Subdivision 1; 490.129; and 490.132; Laws 1955, Chapter 75, Section
12, Subdivision 2, as amended; Laws 1959, Chapter 131, Section 10, Subdivision 1, as
amended; Laws 1965, Chapters 446, Section 7, Subdivision 1, as amended; 4358, Section
3, Subdivision 2, as amended; and 498, Section I, Subdivision 1, as amended; Laws
1967, Chapters 575, Section 9, Subdivision 2; 742, Section 2; 775, Section 8, as amended;
798, Section I, Subdivision 1, as amended; and 815, Section 8, Subdivision I; Laws
1969, Chapters 526, Section 11, Subdivision !; 576, Section 1, Subdivision 1, 8s amended;
641, Section 2, Subdivision I, as amended; 719, Section 2; 1088, Section 8, Subdivision
1, as amended; and 1103, Section 4; Laws 1971, Chapters 51, Sections 9, as amended,
and 10, Subdivision 2, as amended; [i4, Section 8 Subdivision 1, 184, Sections 4 and 5;
214, Section 10; 407, Section 1, Subdivisions 2 and 3; 614, Section 2; and 810, Section 7,
as amended; Laws 1973, Chapters 304, Section 3, Subdivision 1; and 587, Section I,
Subdivisions 3, as amended, and 5, as amended; Laws 1974, Chapter 251, Section 1,
Subdivisions 2 and 3; Laws 1975, Chapter 424, Section i1, as amended; Laws [976,
Chapter 36, Sections 2, 3 and 4; Laws 1977, Chapter 61, Section 5, Subdivision 2, as
amended; and Laws 1978, Chapter 689, Sections 4, Subdivision 2, and 8; proposing new
law coded in Minnesota Statutes, Chapters 345, 352, 353, 355 and 356; repealing
Minnesota Statvtes 1980, Sections 136.86; 352.115, Subdivision 13; 352.1181; 352B.075;
352D.10; 354.09, Subdivisions I and 4; 3354.41, Subdivisions 6 and 8; 355.302; 355.303;
355.304; 355.305; 355.306; 355.307; 355.308; 355.309; 355.53; 355.73, Subdivisions 5,
6 and 7; 356.18, Subdivision 2; 422A.0), Subdivisions 14, 15 and 16; 422A.08,
Subdivisions 2, 3, 4 and 6; 422A.081; 422A.091; 422A.30; 422A.31; 422A.32; 422A.33;
422A.34; 422A.35; 422A.39; 423.075, Subdivision 2; 423.815, Subdivision 3; 487.06;
490.104; 490.127; 490.128; and 490.13; Laws 1969, Chapter 252; Laws 1973, Chapter
481; Laws 1975, Chapter 429; Laws 978, Chapter 538, Section 6; and Laws 1980,
Chapters 342, Section 20; and 509, Section 135. '

BE IT ENACTED BY THE LEGISLATURE COF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1980, Section 3.85, Subdivision 3, is
amended to read:

Subd. 3. MEMBERSHIP. The commission consists of five members
of the senate to be appointed by the eemmittee subcommittee on commitiees of
the committee on rules and administration and five members of the house of
representatives to be appointed by the speaker. The first members of this
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commission shall be selected to serve for a term expiring on January 15 of the

next succeeding regular sessien of the legislature and until their successors are
appeinted: Subsequent Members of the commission shall be appointed at the

commencement of each regular session of the legislature for a two year term
beginning January 16 of the first year of such the regular session. Vacancies
on the commission occurring while the legislature is in session shall be filled in
the same manner as orgmal regular appointments to the commission. I the
legislature is not in session, vacancies in the membership of the commission
shall be filled by the last senate committee subcommiltee on committees of the
senate commitiee on rules and administration or other appointing authority
designated by the senate rules in case of a senate vacancy, and by the last
speaker of the house, or if he be not available, by the last chairman of the
house rules committee in case of a house vacancy.

Sec. 2. Minnesota Statutes 1980, Section 3A.01; Subdivision 2, is
amended to read:

Subd. 2. DEPENDENT CHILD. “Dependent child” means any natu-
ral or adopted child of a deceased member of the legislature or former legislator
who is under the age of 18, or who is under the age of 22 and is a full time
student, and who in either case is unmarried and was actually dependent for
more than one-half of his support upon sueh legistater the member or former
legislatar for a period of at least 90 days immediately f;r_ior to the legislates's
death of the member or former legislator. It also includes any child of the
member of the Ieglslalurc or former legislator conceived during his the lifetime
of the member or former legislator and born after his the death of thc member
or former eglslalor, who shall qualify as a dependent t child from lhe date of
birth. ¥h mmmummmwwmmm

age of 22 years as of April 1 1975
Sec. 3. Minnesota Statutes 1980, Section 3A.01, Subdivision 7, is
amended to read:

Subd, 7. AVERAGE MONTHLY SALARY. With regard to any
member of the legistature whose service terminates prior to the beginning of the
1981 legislative session, “average monthly salary” means final monthly salary
during the member’s final term of office as a member of the legislature; and
with regard to any member of the legislature whose service terminates after the
beginning of the 1981 legislative session, “average monthly salary” means the
average of the member's highest five successive years of salary received as a
member of the legislature after the beginning of the 1981 legislative session, or
all the years and months salary after the beginning of the 1981 legislative
session if the member’s service after the beginning of the 1981 legislative session
is less than fwe years. Any add:uonal payments provnded EX law for legislative

monlhly salary of a ljlslator or former leglslalor
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Sec. 4. Minnesota Statutes 1980, Section 3A.02, Subdivision 1, is
amended to read:

Subdivision 1. QUALIFICATIONS. Any former legislator:

(1} Who has served at least six full years, without regard to the
application of section 3A.10, subdivision 2, or who has served during all or part
of four regular sessions as such a member of the legislature, which service need
not be continuous, but must have been after January 1, 1965 except as
hereinafter provided; and

(2) Who auains the normal retirement age; and
{3) Who has retired as a member of the legislature; and

(4) Who has made all contributions provided for in sections 3A01 to
3A10 section 3A.03, or who has made payments in lieu of all contributions
provided for in sections 3A.04 to 3AD section 3A.03 as provided for in
subdivision 2; shall be entitled upon written ten application to the director to
receive a relirement allowance monthly in. For service rendered prior to the
bcgmmng of the 1979 legislative session, bul not to exceed eight ycars of
service, the retirement allowance shall be an 1 amount equal to five percent per
year of service; not to exceed eigh% ye&;s of service; of that member’s average
month]y salary. For service in excess of eight years rendered prior to the

begmnmg of the 1979 legislative session, lhe retirement allowance shall be an
amount equal to two and one-half percent per year of service of that member's
average monlhlz salary The retirement allowance shall accrue beglnnmg with
the first day of the month of receipt of sush the application and for the
remainder of his the former legislator’s life, provided he the former legislator is
not serving as a_member of the legislature or as a constitutional officer or
commissioner as defined in section 352C.021. subdivisions 2 and 3.

In addition to the amount provided abeve; the retifed member who
meets the qualifications of clauses (b (2} (3) and (4 shall receive for every
year of service over eight years a monthly allowance which equals twe and
one-half pereent of the average monthly selary

Nowtwithstanding clause (4); a member shall receive two and one-half
percent of the average monthiy salary for each year of service served after the
beginning of the 1979 legislative session- Any member who has served during
all or part of four regular sessions shait be deemed to have served eight years as
a member of the legistature.

The retirement allowance shall cease with the last payment which had
accrued to the retired legislator during his the retired legislator’s lifetime except
that the surviving spouse, if any, shall be ‘entitted to the retirement allowance
for the calendar month in which the retired legislator died.
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Effective for service rendered after the beginning of the 1981 legislative
session. no member may accrue credit for more than 20 years service, nor shall
member contributions thereafier be required for more than 20 years service.

For the purpeses of this chapter the term salary shall not be deemed to
posiions:

Fhis subdivision is applicable to members of the legistature whe termi-
nate service after January 1 1973; and to any widow or dependen: child of any
such member: Clauses (1) and () shall aise be applicable i0 any former
legislater who applies for a deferred annuity after June 5; 1975: Any lormer
legistator whe was in office on or after January ) 1965; who had at least eight
years of sexvice but less than ten years of service as a member of the legislature:
and who took a refund of his contributiens; may upon application io the
director repay to the director for oredit to his account all refundments taken
plus interest thereon ot sin percent per annum compounded annually. Upen
repayment of the refundment; he shall then be eatitled when otherwise qualilied
to o retirernent alowance pursuant to subdivision |; provided however that the
retirement allowance shall be based on his salary at the time of his termination
of service as a member of the legislature:

Sec. 5. Minnesota Statutes 1980, Section 3A.04. Subdivision 1, is
amended to read:

Subdivision 1. SURVIVING SPOUSE. Upon the death of a member
of the legislature while serving as such a member after Jume 30: 1993, or upon
the death of a former member of the legislature with legislator who has
rendered at least the number of years of service as required by section JA. 02,
subdivision |, clause (1) and who was not teceiving a retirement allowance. the
surviving spouse shall be p&id entitled lo receive a survivor benefit in the
amount of one-half of the retirement allowance of the member of the legislature
or former legislator computed as though the member were or former legislator
had attained al least the normatl retirement age on the date of his death and

date of termination, whlchever is apphcable. and the allowable service of the
member or the former leglslato or eight years, “whichever is greater. " The
augmentation provnded in section 3A.02, subdivision 4, if applicable, shall be
apphed from the first day of the month next following the date of termination
of service as a a member o[ lhe eglslalurc to the month of death, Upon the
death of a former leglsmmr who was receiving a retirement allowance. the
surviving spouse shall be entitled to one-half of the amount of the allowance
being paid to the former legislator. Sueh The surviving spouse benefit shall be
paid during the lifetime of the surviving spouse, but shall cease and terminate
upon the remarriage of the surviving spouse.

Sec. 6. Minnesota Statutes 1980, Section 3A.04, Subdivision la, is
amended to read:
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Subd. la. INCREASE IN SURVIVOR BENEFITS. Survivor benefits
provided in subdivision | authorized and in effect on the effective date of Laws
1977, Chapter 429 June 3, 1977, shall be increased by 25 percent, effective

retroactively to January 1, 1974, or the date the survivor benefit became
payable, whichever is later,

Sec. 7. Minnesota Statutes 1980, Section 3A.04, Subdivision 2, is
amended 1o read;

Subd. 2. DEPENDENT CHILDREN. Upon the death of a member
of the legislature while serving as such 2 member after June 30; 1933, or upon
the death of a former member of the ]egtslature with who has rendered at least
the number of years of service as required by section 3A.02, subdivision I,
clause (1) and who was not receiving a retirement allowance. each dependent
child of sueh lhe member or former leg:s]alo r shall be paid entitled to receive a
survivor benefit in the fol]owmg amount: First dependenl child, a momhly
allowance which equals 25 percent of the monthly retirement allowance of the
member of the legislature or former legislator computed as though the member
were or former legislator had attained at least the normal retirement age on the

date of his death and based 1 upon ms lhc average momhly salary as of the date

allowable service or eight years whichever is greater for each additional
dependent child, a monthly allowance which equals 12 1/2 percent of the
monthly retirement allowance of the member or former legislator computed as
in the case of the first child; but the total amount paid to the surviving spouse
and dependent children shall not exceed in any one month 100 percent of the
monthly retirement allowance of the member or former legislator computed as
in the case of the first child. The augmentation provided in section 3A.02,
subdivision 4, if applicable, shall be applied from the first day of the month
next following the date of termination of service as a 2 member of lhe lcg:slature
to the month of death, Upon the death of a former Icgls]alor who was
receiving a retirement allowance, the surviving dependent child shall be entitled
to the applicable percentage specified above of the amount of the allowance
being which was pald to the former legislator for the month immediately prior

the surviving spouse or the guardian of the estate of the dependent children, if
there is one. A posthumous child gqualifies as a dependent ehild for benefils
provided herein from the date of s birth:

Sec. 8. Minnesota Staiutes 1980, Section 3A.04, Subdivision 4, is
amended 1o read:

Subd. 4. REFUNDS TO ESTATE. Upon the death of a member of
the legislature or former legislator who was not receiving a retirement allowance
without a surviving spouse and without any dependents dependent children,
regardless of when the death occurred, the estate of the member or former

-
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legis]alor, upon application of the representative of the estate, shall be entitled
o a refundment refund of contributions of such the deceased member of the

legislature shall be paid to the estate of the member upon apphicatien of the
representative thereef or former legistator.

This subdivision is Licable o an Lication for refund .
contributions of a deceased member; regardless of wher his death occurred:

Sec. 9. Minnesota Statutes 1980, Section 3A.05, is amended to read:
'3A.05 APPLICATION FOR SURVIVOR BENEFIT.

Applications for survivor benefits under sections 3404 to 3A10 pursu-
ant to section JA.04 shall be filed with the director by the surviving spouse and
dependent children entitled to sueh benefits under pursuant to section 3A.04, or
by the guardian of the estate, if there is one, of the dependent children;,
Survivor benefits shall accrue as of the first day of the month following the the
death of the member of the legislature or former leglslalor and payments shall
commence as of the first of the month next following the filing of the
application, and shall be retroactive to the first day of the month following the
mammammmmmmmmm
July 1 1975 date the benefit accrues, provided, however, that no payment shall
be retroactive for more than 12 months prior to the month the application is

filed with the director.

Sec. 10. Minnesota Statutes 1980, Section 3A.09, is amended to read:
3A.09 MEMBERSHIP IN P.ER.A. .

Any member of the legislature whe is a member of the public employees
retrement association on July b 1965 or on July | 1967 may: at his eptien;
within six months of such latter date; of within six months after the commence-
ment of the 1969 repular session of the legislature; remain such a member and
shall rot be required to make the contributions required by sections 3IA0] te
3A40 and until such election he shall remain a member of the public employees
retirement ascociation: A member of the legislature who qualifies as a member
thereef subsequent to July } 196% and who is a member of the public
employees retirement association at the time of such qualification: may: at his
eption; within six months of the date of qualifieation; remain such a member
to 3A:10; and until such election he shall remain Any person who becomes a
member of the legislature and who, on the date of becoming a “member of the
leglslature is a member of the public employees retirement association may
elect, within six months of the date of becoming a member of the legislature, to

remain a member of the public employees relirement association and shall not

be required to make any contributions pursuant to section 3A.03. No person
who is a member of the legislature shall belong to the public employees
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retirement association for service as a member of the legislature and make
contributions under seetiens 3A-04 te 3A-10 pursuant 1o section 3A.03 or
accrue rights under sections 3A<01 1o 3A-10 pursuant to this chapter at the same
time. A member of the legislature who is not a member of the public
employees retirement association on July & 19635; or oa the date he qualifies as
the person becomes a member of the legislature, shall have contributions
deducted from his next salary warsant for all pay periods after January 1; 1965,
or after the date he qualifies as the person becomes a member of the legislature.
A member of the legislature may belong to the public employees retirement
association for service performed other than as a member of the legislature and
continue to accrue rights pursuant to this chapter and make contributions as
required by sections 3A-04 te 3A-L0 section 3A.03. :

Sec. 11. Minnesota Statutes 1980, Section 3A.11, Subdivision 1, is
amended to read: ‘

Subdivision 1. The reserves necessary to fund the retirement benefits
allowance granted under pursuant to section JA.02 to retired legislators and
leglsl-a—&efs fFetiring in the future a former legislator upon retirement and any
survivor benefits which may become payable, shall be transferred by the
director to the Minnesota post-retirement investment fund as of June 30; 1973;
or as of the date benefits begin to accrue; whichever is later; in accord with
section 11A.18 as amended. The amount of the transfer made hereunder shall
be determined by an approved actuary as defined in section 352.01, subdivision
15, in accord with an appropriate mortality table using an interest assumption
of five percent sel at the rate specified in section 356.215, subdivision 4, clause
(4.

Sec. 12. Minnesota Statutes 1980, Section 3A.11, Subdivision 2, is
amended to read:

Subd. 2. Annuities and benefits shall be adjusted in accord with the
provisions of section 11A.18 as amended.

Sec. 13. Minnesota Statutes 1980, Section 3A.12, Subdivision 1, is
amended to read:

Subdivision 1. ENTITLEMENT TO ANNUITY. Any legislator who
has been an employee covered by the Minnesota state retirement system, or a
member of the public employees retirement association including the public
employees retirement association polieemen police and firefighter's fire fund, or
the teachers retirement association, or the Minneapolis municipal employees
retirement fund, or the highway patrelmen's Balrol retirement association fund,
or any other public employee retirement .system in the state of Minnesota
having a like provision but excluding all other funds providing benefits for
policemen police or firefighters, shall be entitled when qualified to an annuity
from each fund if his total allowable service for which he has credit in all funds
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or in any two of these funds totals ten or more vears, provided no portion of
the allowable service upon which the retirement annuity from one fund is based
is again used in the computation for benefits from another fund. The annuity
from each fund shall be determined by the appropriate provisions of the law
except that the requirement that a person must have at least ten years allowable
service in the respective system or association shail not apply for the purposes
of this section provided the combined service in two or more of these funds
equals ten or more years. The augmentation of deferred annuities provided in
section 3A.02. subdivision 4, shall apply to the annuities accruing hereunder.

Sec. 14. Minnesota Statutes 1980, Section 11A.17, Subdivision 11, is
amended to read:

Subd. 11. PROSPECTUS. Annually, on or before July I, the state
board shall prepare and shall issue a prospectus {or the supplemental retirement
investment fund with separate exhibits for each investment account. The
exhibit for each account shall list for each security representing the current
assets of the account the following items, whichever are applicable:

(1) The purchase price of the secufity:
{2) The current market value of the security:
(3} The current dividend or interest tate of the security;

(4) The rating of a debt security issued by a nationally recognized rating
agency if it is other than a security issued or guaranteed by the United States
government.

The prospectus shall set forth the statutory provisions governing the
supplemental retirement investment aceount fund.

Sufficient copies of the prospectus shall be transmitted to each public
retirement plan or fund participating in the supplemental retirement investment
account to meet the plan or fund’s distribution requirements. Ten copies of the
prospectus shall be filed with the director of the legislative reference library.

Sec. 15. Minnesota Statutes 1980, Section 11A.23. Subdivision 2. is
amended to read:

Subd. 2. INVESTMENT. Retirement fund assets certified to the state
board pursuant to subdivision 1 shall be invested by the state board subject to
the provisions of section 11A.24. Retirement fund assets transferred to the
Minnesota post-retirement adjustment investment fund. the combined invest-
ment fund. the supplemental retirement investment fund or the variable annuity
investment fund shall be invested by the state board as part of those funds.

Sec. 16. Minnesota Statutes 1980, Section 15A.083, Subdivision 3, is
amended to read:
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Subd. 3. SALARY TO BE PAID BY THE STATE. Beginning January
1, 1978, the entire compensation of county, probate and county municipal court
judges shall be paid by the state. Beginning on July 1, 1977, the salary
increases provided in Laws 1977, Chapter 35, Section 13, and Laws 1977,
‘Chapter 432 for county, probate and county municipal judges shall be paid by
the state. All payments made pursuant to sections 490-H and 490.1); subdivi-
siop | after Januasy 1; 1978; shall be made by the state regardless of whether
the payments eemmeneed before or commence after July 15 1977,

Notwithstanding any other provision in this section to the contrary, an
increase in compensation provided a district or supreme court judge in Laws
1977, Chapter 432 shall not take effect as to any judge of the district court or
any justice of the supreme court who served in the district or supreme court
prior to July ¥, 1967, until that judge submits an executed agreement to the
executive director of the Minnesota state retirement system in accord with
section 490.106. '

Sec. 17. Minnesota Statutes 1980, Section 16A.19, is amended to read:
16A.19 RETIREMENT APPROPRIATIONS; DEFICIENCIES.

In the event that a direct appropriation for retirement contributions,
benefits, or administrative expenses, or for social security contributions pursu-
ant to section 355.46, is determined by the chief administrative official of the

agency to which or by the officer to whom the appropriation was made lo bc
insufficient 1o meet the state's obilgatlon under the program  for which it is
made for the fiscal year for which it is made, the apenecy to whom the
appropriation was made chiel administrative official or the officer shall certify
to the committee on finance of the senate, the commitiee on appropriations of
the house of representatives, and the commissioner of finance the amount
necessary to meet the deficiency. Upon this certification, the commissioner of
finance shall transfer the necessary amounts to the appropriate accounts. The
amount necessary to make the transfcr is appropriatcd from the general fund in

15 made,

Sec. 18. Minnesota Statutes 1980, Section 43.051, Subdivision 4, is
amended to read:

Subd, 4. (1) Notwithstanding any provisions of chapters 352A and
chapter 352B or any other law to the contrary, conservation officers and crime
bureau officers who are first employed on or after July 1, 1973 and are
members of the highway patrelmen's patrol retirement association by reason of
their employment, shall not continue employment after attaining the age of 60
years, except for such fractional portion of one year as will enable the employee
o complete his the employee’s next full year of allowable service as defined
pursuant o section 352B.01, subdivision 3.
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(2) Notwithstanding any provisions of ehapiers 352A and chapter 352B
or any other law to the contrary, conservation officers and crime bureau
officers who are first employed and are members of the highway patrolmen’s
patrol retirement association by reason of their employment before July 1, 1973,
shall be governed by the same mandatory retirement regulations applied to
other state employees who are covered by the Minnesola state retirement
system.

3) Notwithstanding an any provisions of chapter 352B or any other law to
the contrary, membcrs of the Minnesota highway palrol division of the depart-

association by reason of lhelr employment, shall not continue employment after

attaining the age of 60 xears, except for such ch fractional portion of one year as
will enable lhc cmploycc to complete the cmployec s next full year of allowable
service as deflned pursuant 1o section  352B.01, subdivision 3 3.

Sec. 19. Minnesota Statutes 1980, Section 69.011, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. Unless the language or context clear-
ly indicates that a different meaning is intended, the following words and terms
shall for the purposes of this chapter and chapter chapters 423, 424 and 424A
have the meanings ascribed to them:

{a) “Commissioner” means the commissioner or director of insurance.

(b) **Municipality” means any home rule charter or statutory city of any
elass; and or organized town.

(c) “Minnesota Firetown Premium Report” means a blank form pre-
scribed by the commissioner containing space for reporting by insurers of fire,
llghlmng, sprinkler leakage and extended coverage premiums less return premi-
ums and dividends received upon risks located or to be performed in this state
less return premiums and dividends.

(d) “Firetown™ means the area serviced by any municipality having a
qualified fire department or a qua]med incorporated fire department having a
Fetirement plan subsidiary volunteer firefighters relief association.

{e) “Average State Aid” means the sum of the amount of aid appor-
tioned for firefighter’s pensions or services the previous two years plus the
amount of aid computed for apportionment by the assessed property valuation
and population basis for the current year divided by three.

(f} “Assessed Property Valualion” means latest available assessed value
of all property in a taxing jurisdiction, whether sueh the property is subject to
taxation, or exempt from ad valorem tiaxation for a 8RY Feasof; appoariRg
obtained from information which appears on abstracts filed with the commis-
sioner of revenue or equalized by the state board of equalization.
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(g) “Minnesota Aijd to Police Premium Report” means a blank form
coftaining space prescribed by the commissioner for reporting by each fire and
casually insurer of all premiums less feturn premiums and dividends received
upon direct business received by it in this state, or by its agents for it. in cash or
otherwise, during the preceding calendar year, with reference to insurance
written for insuring against the perils contained in auto liability-bodily injury.
auto liability-property damage, and auto physical damage as reported en lines
19; 20; and 2t of page 34 in the Minnesota business schedule of the fire and
casualty insurance companies annual financial staterment which each insurer is
required to file with the commissioner in accordance with the governing laws or
regulations less return premiums and dividends.

(h) “Pelice Peace officer” means any person:

(1) Whose primary source of income derived from wages is from direct
employment by a municipality or county as a law enforcement officer.on.a full
time basis of not less than 30 hours per week; RN

{2) Who has been employed for a minimum of six consecutive mgnths
prior to December 31 preceding the date of the current year's certification
pursuant to subdivision 2, clause (b);

(3) Who is sworn to enforce the general criminal laws of the state and
local ordinances;

(4) Who is licensed by the peace officers standards and training board
?_E‘E is authorized to arrest with a warrant: and

{5} Who is.a member of a local police relief association to which section
69.77 applies or the public employees police and fire fund;

(6} Whe: if employed in a municipality with a population of mere than
1000 inhabitants according 10 the most recent federal ceasus; is certified orf
gatning board: and

3 Who meets the selection standards of the Minnesota pelice efficers

ining | ; -

(i) “Full time equivalent number of pelice peace officers providing
contract service™ means the integral or fractional number of pelee peace
officers which would be necessary to provide the contract service if all peace
officers providing service were employed on a full time basis as defined by the
employing unit &= and the municipality receiving the contract service.

(j) “Retirement benefits other than a service pension” means any dis-
bursement authorized pursuant lo section 424.05, subdivision 3, clauses (2). (3)
and (4).
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(k) “Municipal clerk, municipal clerk-treasurer or county auditor” means
the person who was elected or appointed- to the specified position or, in the
absence of the person, another person who is designated by the applicable
governing body.

Sec. 20. Minnesota Statutes 1980, Section 69.031, Subdivision 5, is
amended 1o read:

Subd. 5. DEPOSIT OF STATE AID. (1) The municipal treasurer,
when the fire state aid and itax is received by him, shall within 30 days after
receipl pay over the pertion of transmit it attribuled to premiums reporied on
the Minnesota Firetown Premium Repost to the treasurer of the duly incorpo-
rated firefighter’s relief association if there is one organized and the association
has filed a financial report with the municipality; but if there is no relief
associalion organized, or if any association dissolve, be removed, or has
heretofore dissolved, or has been removed as trustees of state aid, then the
treasurer of the municipality shall keep the money in the municipal treasury as
provided for in seetions 42430 and 42431 section 424A.05 and shall be
disbursed only for the purposes and in the manner set forth in these sections
that section.

(2) The municipal treasurer, upon receipt bf the police state aid and tax
attributed to iRsuraRce premiums reported on the Minneseta Aid (o Police
Premium Report, shall disburse the police state aid in the following maﬁncr:i

(a) For a municipality in which a local police relief association exists and
all peliee peace officers are members of the association, the total state aid shall
be transmitted to the treasurer of the relief association within 30 days of the
date of receipt, and the treasurer of the relief association shall immediatety
deposit the total state aid in the special fund of the relief association;

{b) For a municipality in which police retirement coverage is provided
by the public employees police and fire fund and all peliee peace officers are
members of the fund, the total state aid shall be applied toward the municipali-
1y’s employer contribution to the public employees police and fire fund
pursuant to section 353.65, subdivision 3, and any state aid in excess of the
amount required to meet the employer’s contribution pursuant to section
353.65, subdivision 3, shall also be contributed 10 the public employees police
and fire fund and credited in the manner to be specified by the board of
trustees of the public employees retirement association; or

(c) For a municipality in which both a police relief association exists and
police retirement coverage is provided in part by the public employees police
and fire fund, the municipality may elect at its option to transmit the total state
aid to the treasurer of the relief association as provided in this subdivision
clause (a), to use the total state aid to apply toward the municipality’s employer
contribution to the public employees police and fire fund subject to all the
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provisions sei forth in clause (b). or to allot the total state aid proportionately
to be transmitted to the police relief association as provided in this subdivision
and to apply toward the municipality’s employer contribution to the public
employees police and fire fund subject to the provisions of clause (b) on the
basis of the respective number of active full time police peace officers, as
defined in section 69.011, subdivision 1, clause (h).

(3} The county treasurer, upon receipt of the police state aid for the
county, shall apply the total state aid toward the county’s employer contribu-
tion to the public employees police and fire fund pursuant to section 353.65,
subdivision 3, and any state aid in excess of the amount required to meet the
employer’s contribution pursuant to section 353.65, subdivision 3, shall also be
contributed to the public employees police and fire fund and credited in the
manner to be specified by the board of trusiees of the public employees
retirement association.

Sec. 21. Minnesota Statutes 1980, Section 69.031, Subdivision 6, is
amended to read:

Subd. 6. ADMINISTRATION, The staff of the statistical-tax audit
section, insurance division, shall be under the direction of the incumbent senior
auditor, who shall be director of the police and fire state aid for fire depart-
ments; firelighier's relief and pensien programs. Under the supervision of the
director of the police and fire state aid programs shall be an auditor, a senior
account clerk, a clerk typ typist ist and other personnel and equipment the director
may from time to time require to carry out the provisions of the law relating to
the collection, apportionment and regulation of the police and fire state aid
programs for fire departmenzs, firefighter’s relief and pension,

Sec. 22. Minnesota Siatutes 1980, Section 69.051, Subdivision 1, is
amended to read:

Subdivision 1. FINANCIAL REPORT OF ASSOCIATION. The sec-
retary and treasurer of each duly incorporated fire department firefighters relief
association or police relief association located in any municipality of any class
shall annually prepare and sign jointly a detailed financial report of the
association’s. receipts, disbursements and balances in its special and general
funds for the preceding calendar year ending December 31, showing for what
purpose the money has been paid and expended and any other information the
commissioner may require, and, on or before June 30 following, file a copy with
the municipality wherein the relief association is located and two copies with
the commissioner. The commissioner shall forward one copy to the county
auditor of the county wherein the municipality is located. No state aid or tax
moneys shail be paid over by the municipality to an association until the report
is filed with the municipality. The financial report shall be certified by an
independent public accountant who shall give his opinion as to the condition of
the funds and comment upon any exception to the report, or in lieu thereof file
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with the commissioner an audit report prepared by the state auditor. Fhe fire
depariment A police or firefighters relief association shali not qualify to receive
future siate aid pursuant to this chapter until the report is filed with the
commissioner and the requirements of this chapter have been complied with.

Sec. 23. Minnesota Statutes 1980, Section 69.77, Subdivision ), is
amended to read:

Subdivision 1. AUTHORIZED EMPLOYER SUPPORT FOR A RE-
LIEF ASSOCIATION. K shall be unlawful for any povernmental subdivision
te Notwithstanding any law to the contrary, a municipality may contribute an¥
public funds fer the operation and maintenance of, including any applicable
police or fire state aid, or levy property taxes for the support of a police or
firefighters’ reliel association, enumerated in subdivision la, however organized,
which provides retirement coverage or pays a service pension 1o a retired police
offlcer or flrehghler ora renrement beneins bcncf:t to a surviving dependent of

of to levy taxes for thc suppert thereof except in accerdance operation and
maintenance of the relief association only if the municipality and the relief
association comply with the provisions of this section. The commissioner of
insurance shall not include any municipality in the apportionment of police or
fire state aid to the county auditor pursuant to section 6§9.021, subdivision 6,
nor shall any county auditor include any municipality in the apportionment of
police or fire state aid pirsuant to section 69.021, subdivision 7, in which there
exists a local pollce or paid salaried firefighters relief association as enumerated
in subdivision Ia which does not comply with the provisions of this section or
the provisions of any applicable special law relating to the funding or financing
-of the association. The commissioner of insurance shall determine if a
municipality with a local police or paid salaried firefighters relief association
fails to comply with the provisions of this section or the funding or financing
provisions of any applicable special law.

Sec. 24, Minnesota Statutes 1980, Section 69.77, Subdivision la, is
amended to read:

Subd. la. COVERED RELIEF ASSOCIATIONS. The provisions of
this section shall apply to the following retirement funds: '

(1) Any police pension fund or relief association which is established
pursuant to chapter 423:

(2) Any salaried firefighters pension fund or relief association which is
established pursuant to chapter 424;

(3} Any pension fund or relief association which is established pursuant
to this chapter which has five or more members who receive compensation for
services rendered in the employment covered by the pension fund or relief
association and which p provide provides for benefits retirement coverage or a
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service pension based on the compensation paid to members for their that
service;

(4) Any pension fund or relief association which is established and
eperating under operates m whole or in part pursuant to spccml legislation and
which provides beaefits t'or Telirement coverage or a service pension based on
the compensation paid to o members for service as pohce officers or firefighters
or which provides for retirement coverage or a service pension to volunteer

:reflghter s based on Ehe compensation paid to 10 or the service pension provided

by a pension fund >n fund ¢ or r reliel association located | in the same municipality for
police officers employed by the municipality but not covered by clauses (1), (2)
or (3); and

(5) Any governmental subdivision retirement fund established pursuant
to any law providing for the payment of benefils retirement coverage to police
officers or salaried firefighters or a retirement benefit 10 their dependents as
fFetirement oF survivership benefits and not otherwise described in this subdivi-
sion.

Sec. 25. Minnesota Statutes 1980, Section 69.77, Subdivision 2, is
amended to read:

Subd. 2. FINANCING GUIDELINE REQUIREMENTS, The chal-
ty provided for in subdivision 1 dees shall not apply to an a relief association
enumerated in subdivision ta uades if the following ciccumstances r requirements
are met:

(1) Each member of the relief association pays into the retirement Funds
special fund of the association during his term a year of covered employment
from and afier Japuary } 198} service, a coantribution for retirement and
coverage including survivorship benefits of not less than eight percent of the
maximum rate of salary frem upon which retirement and survivership eredits
coverage is credited and service pension and retirement benefit amounts of
benelits are determined; and that the. The ‘member contributions ef a membes
are deducted shall be made by payro]l deduction from his the salary of the

member by his gevemmema-l employer the municipality, and shall be transmit-

ted by - by the municipality to the relief association; and deposited as soon as
Eractlca] The relief association shall deposit the member contribution to the

credit of the pr pfepeF Eec:al fund thereef of the “relief association, provided that
10 avoid undue increase in the amount of employee contributions in any one
year, any increase in the amount of contributions required by this section may
be spread over several years with the approval of the municipality, but the
increase in rate of contribution in each year eommeneing in 498+ shall not be
less than one percent uniil the appropriate levels of required employee contribu-
tions have been reached. The member contribution requirement specified in
this paragraph clause shall not apply to any members who are volunteer
firefighters; Prewd-éd that unless the lecal governing body shall have given their
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approval to the of the municipality did not approve this member contribution
exemption following the consideration by the municipal governing body of the
most recent first actuarial survey filed with the municipatity following January
i, 1970.

(2) The officers of the relief association determine on or before the date
shal rot be earlier thun Aru-gus% + of each year the financial requirements of
the relief association and minimum obligation of the asseciation mumc1Ea]nx
for the fc following calendar year in accordance with the fellewing requirementss
of this clause.” The financial requirements of the relief association and the

minimum obhgauon of the municipality shall be determined on or before the
submission date established Qy_ the mumcnpahty pursuant to clause (3)

calendar X_(_‘.E__ shall be based on the most recent actuarial valuanon or survey
prepared in accordance with sections 356.215, subdivision 4 and 7 356. 216,
whether or not the actuarial valuation or survey was prepared at a greater
frcquency than rmmmally required pursuant to clause (8). In the event that an

actuarial valuation or actuarial estimate shall be used in a!culalmg the
financial requtrernenls of the relief association.

the most recent actuarial valuation or survey, the total of the amounts calculat-
ed pursuant to clauses (a) and (b) shall constitute the financial requirements of
the relief association for the following year. If th_e relief association does not

have an unfunded accrued liability as reported in the most recent actuarial
va!uauon or survey the amount calculated pursuant to subclause (a) shal]

¢ar.

(2) The normal level cost requirement for the followinp year, expressed
as a pefeem of covered payroll dollar amoum whlch shall be determined from

celief association as reported in the actuar:al valuation or survey and expressed
as a percentage of e of covered payroll 1o the estimated covered paymll of the active
membershnpfe;&heieﬂewm-gye&rtede&emme&hedeﬂa;ameumo&mma%
eest of the relief association, including any projectied increase in the active
membershte. for said the following year.

(b) To the dollar amount of normal cost thus determined shall be added
an amount equal to the level annual dollar amount which is sufficient to
amortize the unfunded accrued liability by December 31, 2010, as determined
from the actuarial valuation or survey of the fund, using an interest assumption
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amortization date specified | in this subclause shall apply to all local police or
salaried flreflghters relief associations and shall supersede any y amortization
date specified in any applicable special Iaw

Except as otherwise provided in this pm:agr—aph; The minimum obligation
of the governmental subdivision municipality shall be an amount egual to the
financial requirements of the reliefl association less reduced by by the estimated
amount of member contributions hereia provided from covered salary anticipa-
ted for the following calendar year and less ene year's the estimated receipts
expected amounts from the applicable state aid program established pursuant to
sections 69.011 10 69.051 anticipated as receivable by the retlief association after
any allocation pursuant to section 69.031, subdivision 5 5, clause (2), subclause
{b) or Laws 1980, Chapler 607, Article XV, Section 4, Subdivision 2, and from
the tocal police and salaried firefighters' relief association amortization aid
program established pursuant to section 423A.02 anticipated for the following
calendar year. Ihemmabhgﬂwnmay—bymeﬂhegevwmagbedyei
the governmental subdivision; be reduced to the amount levied in the preceding
yeafle;puppesesaf&hea&m&wn-pms&helenewmgpemmageeim
differenve between that levy and the amount of the misimum ebligation
determined without benefit of this sentence: for the levy made in 1971 ten
percent; in 1971 10 percent; in 1973; 30 percent; in 1974; 40 percent; in
1995; 50 percent; in 1976; 60 percent: in 1977, 70 percent; in 1978; 80 percent;
and in 1979, 80 percent: Commencing with the levy made in 1980; there shall
be no reduction in the minimum obligatien pursuant to this paragraph-

(3) The iefegeia-g officers of the relief association shall submil determi-

set at the rate specified in section 356.215, subdivision 4, clause (4). The

minimum obligation of & governmental subdivision shall be submitted the
muquahtE 1o its the governing body on or before the date established by the
municipality which shall not be earlier than August 1 and shall not be later
than September 1 of each year so that it may. The governing body of the
municipality shall ascertain if it has been whether or or not the determinations
were prepared in d in accordance with law.

(4) The povernmental subdivision municipality shall provide for and
shall pay as promptly as funds are available to the asseciatien each year r at least
the amount of the minimum obligation each year of the mummgahlz to the
relief associalion. - Any pertion ef this amount not paid to the asseciation at If
there is any deficiency in the municipal payment to meet the minimum

bhgatlon of the munlClEalllX as of the end of any calendar year, the amount of
the deficiency shall be inereased added to the minimum @gauon of the the
mumc1gahtz for the foltowing year r calculated pursuant to clause (2) and M

include interest at the rate of six percent per annum compounded from the date
that the municipality was required to make payment pursuant lo thls clause

unulsepmd- Gn&pwmbe;}einaywmeunpaﬂam&mwbjeﬂte
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interest shall be added te the ebligation of the governmental subdivisien the
date that the municipality actually makes the required payment.

(5) The governmental subdivisien municiEalitx shall provide in is the
annual municipal budget for at least its the minimum obligation and of the
municipality calculated pursvant to clause Q)_ The municipality may levy
laxes for the payment thereof of the minimum obllgauon of the municipality
without any limitation as to rate or amount and irrespective of limitations
imposed by other provisions of law upon the rate or amount of taxation when
the balance of the special fund or any fund of the relief association has attained
a specified minimum asset  level; the levy of sueh. In addition, any taxes levied
Eursuant to this section on shall not cause the amount or rate of other taxes levied

in that year or to "to be levied in a subsequent yea by the goveramental

subdivision; municipality which are subject to any such a limitation; as to rate
or ameount to be reduced in any amount whatsoever. If the govem‘mema-l
subdivisien municipality does not include the full amount of the minimum
obligation of the municipality in is the levy for that the municipality certified
to the couﬁx auditor in any year, the officers of the reliel association shall
cemfy that the amount of any dehcwncx to the county auditor; whe. Upon
verifying the the existence of any deficiency in the levy certified by the municipali-
ty, the county auditor shall spread a levy over the taxable property of the
municipality in the amount of the ebligation the deficiency certified 10 by the
officers of the relief association.

—_—_— —

{6) Meneys Any sums of money paid by the governmental subdivision
municipality to the relief association in excess of the minimum ameunt se
required obligation of the municipality in any year shall be applied to the
reduction in the used to amortize any unfunded liabilities of the relief associa-
tion.

(7) The funds of the association shall be invested in securities which are
proper investmenlts pursuant to section 11A.24, except that up to $10,000 may
be invested in the stock of any one corporation in any account of such small
size that the three percent stock limitation specified in section 11A.24, subdivi-
ston 5 would necessitate a lesser investment. Securities held by the association
before July 1, 1971, which do not meet the requirements of this paragraph may
be retained after that date if they were proper investments for the association
on April 28, 1969. The governing board of the association may select and
appoint investment agencies to act for and in its behall or may certify funds for
investment by the state board under the provisions of section 11A.17, provided
that there be no limit o the amount which may be invested in the income share
account, or.in the fixed-return account, and that up to 20 percent of that
portion of the assets of the association invested in the Minnesola supplemental
retirement investment fund may be invested in the growth share account.

Changes or additions are indicated by underline, deletions by sirikeout.



860 LAWS of MINNESOTA for 1981 Ch. 224

(8) The association shall procure an actuarial susvey valuation showing
the condition of is the special fund of the relief association pursuant 1o seetion
seclions 356.215 and 356.216 as of December 31; 1978, and shall procufe an
actuarial suivey every two years thereahier as of every even numbered year.
The association shall also procure a quadrenmal experience smdy pursuant to
seouion scctions 356.215 and 356.216, as of December 31, 1978, and shall
procure a quadrennial experience study every four years thereafier. A copy of
the actuarial survey and the quadrennial experience study shall be filed with the
director of the legislative reference library, the governing body of the munici-
pality in which the association is organized, the executive secretary of the
legislative commission on pensions and retirement, and the commissioner of
insurance, not later than June 1 of the following year.

Sec. 26. Minnesota Statutes 1980, Section 69,77, Subdivision 2a, is
amended to read:

Subd. 2a. REQUIREMENT FOR MUNICIPAL RATIFICATION.
After January bk 197k alt Any amendment to the bylaws or articles of
incorporation amendments atfecting of a relief association which increases or
otherwise affects the retirement coverage Erowdcd by or the service pensions or
retirement benefils { paid for payable from any police or r Gre firefighters relief
assopciation gewemed by this seetion; enumerated in subdivision la shall not be

effective until it is ratified by the leeal geveﬂmaema-l subdivision municipality
in which the relief association is located. The officers of the relief association

shaI] not seek municipal ratification prior to obtammg cither an updated
actuarial valuation including the proposed amendment or an estimate of the
expected actuarial impact of the proposcd amendment prepared by the actuary
of the relief association and submitting that actuarial valuation or estimate to
the clerk of the municipality.

Sec. 27. Minnesota Statutes 1980, Section 69.772, Subdivision 2, is
amended to read:

Subd. 2. DETERMINATION OF ACCRUED LIABILITY. Each fire-
fighters' relief association which pays a service pension when a retlnng firefight-
er meets the minimum requirements for entitlement to a service pension
specified in section 424A.02 and which in its articles of incorperation or bylaws
requires service credit for a period of service less than 20 years of active service
for a totally nonforfeitable service pension as provided in section 424A.09 shall
determine the accrued liability of the special fund of the firefighters’ relief
association relative 10 each active or deferred member of the reliel association,
calculated individually using the following table:
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Cumulative Accrued

Year Liability
1 $35
2 71
3 110
4 150
5 192
6 236
7 283
8 332
9 383
10 437
11 494
12 553
13 616
14 ' 681
15 750

16 and thereafter 50 additional per
year

Each firefighters’ relief association which pays a service pension when a
retiring firefighter meets the minimum requirements for entitlement to a service
pension specified in section 424A.02 and which in its articles of incorporation
or bylaws requires service credit for a period of service of at least 20 years of
active: service for a totally nonforfeitable service pension shall determine the
accrued liability of the special fund of the firefighters’ relief association relative
to each active or deferred member of the relief association, calculated individv-
ally using the following table:

Cumulative Accrued
Year Liability

1 $30
2 62
3 95

4 130

5 167

6 205

7 246

8 288

9 333
10 320
11 429
12 481
13 535
14 592
15 652
16 714
17 780
18 849
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19 922

20 1000

21 and thereafter 50 additional
per year

The accrued liability of the special fund for each active or deferred
member of the relief association shall be determined as the multiple or portion
of the accrued liability amounts corresponding to the cumulative years of active
service with the fire department o which the relief association is affiliated to
the credit of the member as set forth in the applicable table that the lump sum
service pension amount currently provided for in the articles of incorporation
or the bylaws of the relief association bears to a lump sum service pension of
$50 per year of service. 1f a member has fractional service as of December 31,
the figure for service credit to be used for the determination of accrued liability
pursuanti 1o this section shall be rounded up to the nearest full year of service
credit. The total accrued liability of the special fund of the relief association as
of December 31 shall be the sum of the accrued liability attributable to each
active or deferred member of the relief association.

Sec. 28. Minnesoia Statutes 1980, Section 69.772, Subdivision 2a, is
amended to read:

Subd. 2a. DETERMINATION OF ACCRUED LIABILITY FOR RE-
CIPIENTS OF INSTALLMENT PAYMENTS. Each firefighters’ relief asso-
ciation which pays a lump sum service pension in installment payments to a
retired firefighter pursuant 1o section 424A.02, subdivision 8, shall determine
the accrued liability of the special fund of the firefighters’ relief association
relative to each retired member receiving a lump sum service pension in
installment payments calculated individually as the sum of each future install-
ment payment discounted at an interest rate of five percent, compounded
annually, from the date the installment payment is scheduled o be paid to
December 31. The sum of the accrued liability attributable to each retired
member of the relief association receiving a lump sum service pension in
installment payments shall be the total additional accrued liability of the special
fund of the relief association as of December 31, and shall be added to the
accrued liability of the special fund of the relief association calculated pursuant
to subdivision 2 for purposes of calculating the financial requirements of the
relief association and the minimum obligation of the municipality pursuant to
subdivision 3.

To the exient that the commissioner of insurance deems it 10 be
necessary or practical, the commissioner may spec1f_y and issue procedures
forms or mathemalical tables for use in performing the . calculations required

pursuant to this subdivision.

Sec. 29. . Minnesota Statutes 1980, Section 69.773, Subdivision 2, is
amended to read:

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 224 LAWS of MINNESOTA for 1981 863

Subd. 2. DETERMINATION OF ACTUARIAL CONDITION AND
FUNDING COSTS. Each relief association to which this section applies shall
procure an actuarial valuation showing the condition of the special fund of the
relief association as of December 31, 1978 and at least as of December 31 every
four years thereafter. The valuation shall be prepared in accordance with the
provisions of section 356.216, except that the figure for normal cost shall be
expressed as a level dollar amount, and the amortization contribution shall be
the level dollar amount calculated to amortize any current unfunded accrued
liability by at least the date of full funding specified in subdivision 4, clause (b).
Each valuation shall be filed with the governing body of the municipality in
which the relief association is located and with the state auditer commissioner
of insurance, not later than June | of the fellewing year next following the date
as of which the actuarial valuation is prepared. Any relief association which is
operatmg under a special law which requires that actuarial valuations be
procured at least every four years and be prepared in accordance with
applicable actuarial standards set forth in statute may continue to have
actuarial valuations made according to the time schedule set forth in the special
legislation subject to the provisions of subdivision 3. The relief association
shall also procure a quadrennial experience study pursuant to section 356.216 to
accompany the actuarial valuation every four years. With the permission of
the commissioner of insurance, a relief association may have ‘their quadrennial
experience study prepared by a qualified actuary jointly w1th the experience
studles of other relief assoc1at10ns and reported to the commissioner as Eir_ tofa

ollowmg the date as 9{ which the actuarial valuation is prepared.

Sec. 30. Minnesota Statutes 1980, Section 118.01, Subdivision 11, is
amended to read:

Subd. §l. *“Municipality” for the purpose of this section means a
county, city, town, school district, hospital district, public authority, public
corporation, public commission, special district, police or salaried firefighter's
relief association, volunteer firefighter’s relief association, ndeeenden nonprof-
it firefighting corporation having a subsidiary firefighter’s relief association, or
any ether statuiory retirement association established pursuant to statute or
special law holding funds intended for to support or pay retirement benefits for
employees of a municipality, any other political subdivision, or an agency of the
state or of its subdivisions.

Sec. 31. Minnesota Statutes 1980, Section 136.80, Subdivision 1, is
amended to read:

Subdivision 1. A supplemental retirement plan for personnel employed
by the state university board and the state board for community colleges who
are in the unclassified service of the state commencing July 1 following the
completion of the second year of their full time coniract is hereby established
and shall be eovered under the terms and conditions of governed pursuant to
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sections 136.81 to 436:86 136.85. Any unclassified employee who is employed
by the state university board or the state board for community colleges in
subsidized on-the-job training, work experience or public service employment as
an enrollee under the federal comprehensive employment and training act shall
not be included in the supplemental retirement plan provided for in sections
136.81 to 436:86 136.85 from and after March 30, 1978 unless the unclassified
employee has as of the later of March 30, 1978 or the date of employment
sufficient service credit in the retirement fund providing primary retirement
coverage to meet the minimum vesting requirements for a deferred retirement
annuity, or the board agrees in writing to make the employer contribution
required by section 136.8]1 on account of that unclassified employee from
revenue sources other than funds provided under the federal comprehensive
employment and training act, or the unclassified employee agrees in writing to
make the employer contribution required by section 136.81 in addition to the
member contribution.

Sec. 32. Minnesota Statutes 1980, Section 136.81, is amended to read:
136.81 SALARY DEDUCTIONS, MATCHING FUNDS.

Subdivision 1. Beginning July L 1967 There shall be deducted from
the salary of each person described in section 136.80, subdivision 1, a sum equal
to five percent of the portion of such the person’s annual salary paid between
$6,000 and $15,000. Sueh The deduction is to be made in the same manner as
other retirement deductions are made from the salary of such a the person only
after the first $6,000 has been paid in a fiscal year. m state shall make a
contribution 1o the plan on behalf of every covered person in an amount equal
to the deductions made from the salary of the person. ‘The moneys so
deducted; together with an equal sum contributed b: by and the state; contribution
shall be deposited to the credit of the state university and community college
supplemental retirement plan account of the teachers retirement fund; which.
The account is hereby established as an aeeount and shall be separate and
distinct from other funds, accounts, or assets of the teachers retirement fund.
The moneys required from time to time to match the person’s salary deductions
to meet the obligation of the state as provided in this subdivision shall be
contributed to the board of trustees executive director of the teachers retirement

fund association by the state.

Any deductions which are taken from the salary of a person for the
supplemental retirement iavestment fund plan in error shall upon discovery and
verification be refunded to the empleyee person. The retirement board shall
establish an aseount a reserve which will shall reflect any gains or losses

realized due to the purchasing Eurchase and redempnon of shares representing
alarx deductions and state contributions which were made in error. The

balance of such account the reserve shall be dispoesed of credited annually to
the aceeunt cancellation reserve established for the purpose » of pros profating among
empbymshanaeeem&heea&eeﬂaﬂe&sef&hepﬁemﬁmemhsgursuan
to section 136.82, subdivision 1, clause (5).
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If-any payroll deductions which are required pursuant to this section are
ae%madekemaﬂempleyee-ssﬂafyaspfewdedmmsseeuen-suehom:ned
the deductions shall be remitted to the supplemental retirement plan investment
account of the teachers retirement association within one year from the end of
the fiscal year in which the deductions were due, and at the time of the receipt
of such amount an equal amount shall be contributed o the board of trustees
of the teachers retirement fund by the omitted deductions, the required state
contribution shall then be made. '

Subd. 2. With the moneys deposited to the credit of the supplemental
retirement plan account of the teachers retirement fund pursuant to subdivision
1, the board of trustees executive director of the teachers retirement fund shall
on the first business day of each month purchase shares in the accounts of the
Minnesota supplemental retirement fund to the extent of funds available. The
moneys to be invested from time to time pursuant to this subdivision are
appropriated to the board of trustees executive director of the teachers retire-
ment fund for the purchase of sueh shares.

Subd. 3. Prior to July I of each year, each person described in section
136.80, subdivision 1, may indicate in writing, on forms provided by the board
of trustees executive director of the teachers retirement fund, the account of the
Minnesota supplemental retirement investment fund in which ke wishes his
salary deductions and state matching funds attributable to his salary deductions
be invested for the year beginning July 1. For that year and thereafter until a
different written indication is made by such pesson, the board of trustees
executive director of the teachers retirement fund shall purchase with the salary
deductions and state matching funds attributable to the salary deductions
shares in the account of the Minnesota supplemental retirement investment
fund chosen by the ‘person. If a person fails to indicate his a choice as
provided herein, the beard of trustees executive director of the teachers
retirement fund shall purchase shares in the income account of the Minnesota
supplemental retirement investment fund for the coming year. The shares so
purchased shall stand in the name of the board of trustees of the teachers
retirement fund, but a record shall be kept indicating the number of shares in
each account of the Minnesota supplemental retirement investment fund pur-
chased with the salary deductions and state matching funds attributable to the
salary deductions of each person. Sueh The record shall be known as the
“employee’s share account record”. The employee’s share account record shall
show, in addition to the number of shares therein, any cash balance of salary
deductions or state matching funds attributable to those deductions which
stands uninvested in shares.

Sec. 33. Minnesota Statutes 1980, Section 136.82, is amended to read:
136.82 REDEMPTION.

Subdivision 1. The beatd of trustees executive director of the teachers
retirement fund shall redeem shares in the accounts of the Minnesota supple-
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mental retirement investment fund standing in an employee’s share’account
record under the following circumstances, but always in accordance with the
laws and regulations governing the Minnesota supplemental retirerment invest-
ment fund:

(1) When requested to do se in writing on forms provided by the beard
of trusteds executive director of the teachers retirement fund by a person having
shares to the credit of his the employee’s share account record, if the person is
65 years of age or older and is no longer employed by the state university board
or state board for community colleges. In such case the person shall receive
the cash realized on the redemption of the shares. The person may direct the
redemption of not more than 20 percent of his the person’s shares in his the
employee’s share account record in any one year and may not direct more than
one redemption in any one calendar month; provided, however, that the state
university board in the case of a person employed by the state university board,
and the state beard for community colleges in the case of a person employed by
the state board for community colleges, may, upon application, in their sole
discretion, permit greater withdrawals in any one year.

(2) When requested to do so in writing on forms provided by the beard
of trustees executive director of the teachérs retirement fund by a person having
shares to the credit of his the the employee’s share account record, if the person has
left his employment by the state uhiversity board or state board for community
colleges because of his a total and permanent disability as defined in section
354.05, subdivision 14, and if the beard of trusiees executive director of the
teachers retirement fund finds that the person is totally and permanently
disabled and will as a result be unable to return to similar employment: In
such case, the person shall receive the cash realized on the redemption of the
shares. The person may direct the redemption of not more than 20 percent of
his the shares in his the employee’s share account record in any one year and
may / not direct more than one redemption in any one calendar month;
provided, however, that the state university board, in the case of a person
employed by the state university board, and the state board for community
colleges in the case of a person employed by the state board for community
colleges, may, upon application, in their sole discretion, permit greater with-
drawals in any one year. Sheuld If the person retusn returns to good health he,
the person shall owe no restitution to the state or any v fund created by its laws
for a redemption directed pursuant to this paragraph.

(3) In the event of the death of a person having shares 1o the credit of
his the employee’s share account record and leaving a surviving spouse, then
when requested to do so in writing on forms provided by the board of trustees
executive director of the teachers retirement fund by sueh the surviving spouse.
Such The The surviving spouse shall receive the cash realized on >n the redemption of
the shares. Sueh The surviving spouse may direct the redemption of not more
than 20 percent of the shares in the deceased spouse’s employee’s share account
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record in any one year and may not direct more than one redemption in any
one calendar month; provided, however, that the state university board in the
case of a person employed by the state university board, and the state board for
community colleges in the case of a person employed by the state board for
community colleges, may, upon application, in their sole discretion, permit
greater withdrawals in any one year. In sueh that case the surviving spouse
shali receive the cash realized from the redcmpuon of the shares. Upon the
death of such the surviving spouse any shares remaining in the employee’s share
account record shall be redeemed by the board of trustess executive director of
the teachers retirement fund and the cash realized therefrom distributed to the
estate of such the surviving spouse.

(4) In the event of the death of a person having shares to the credit of
his the employee’s share account record and leaving no surviving spouse, then
the beasd of trustees executive director of the teachers retirement fund shall
redeem all shares to the credit of the employee’s share account record and pay
the cash realized therefrom to the estate of the deceased person.

(5) When requested 1o do so in writing on forms provided by the
executive director of the teachers retirement fund by a person having shares to
the credit of his the employee’s share account record, if the person is no longer
employed by the state university board or state board for community colleges,
but does not qualify under the provisions of paragraphs (1) to (4). In sush that
case one-half of the cash realized on the redemption of shares shall be received
by the person and one-half shall become the property of the supplemental
retirement plan account of the teachers retirement fund. Annually on July 1
the cancellations of the previous 12 months shall be prorated among the
employees share accounts in the prepertiens ef proportion to the value of
which each sueh account bears to the total value of all such “share accounts.

Subd. 2. A person having who has shares to the credit of his the
employee’s share account record, who is 55 years of age or older and who is
authorized to request redemption of sueh shares pursuant to subdivision 1.
paragraph (1) notwithstanding the age 65 requirement or who is authorized to
request redemption of sueh shares pursuant to subdivision 1, paragraph (2), or a
surviving spouse of sueh the person who is authorized to request redemption of
such shares pursuant to subdivision 1, paragraph (3), may redeem all or part of
such the shares, and for the purpose of purchasing an annuity as herein
provided tand such elestion to purchase an annuity may be made only ence by

eny individualy may deposit the cash realized oa such upon redemption with
the beard of trustees executive director of the teachers retirement fund and

receive in exchange therefor an annuity for life or an optional annuity as
hereinafter provided. The election to purchase an annuity may be made only
once by any individual. ~ In the event such the election is made prior to 1o the date
on which he the person is entitled to such re request redemption, the redemption
shall not be made prior to date upon which he the person would be entitled
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" thereto. The annuity purchase rates shall be based on an appropriate annuity
table of mortality with interest as provided in section 354.07, subdivision 1.
The amount of the annuity for tife is shall be an amount equal to the annuity
which could be purchased with the cash reallzed on the redemption Gf the

Eurchase ﬂ annunx The board of trustees of the teachers retirement fund
shall establish an optional joint and survivor annuity. an optional annuity
payable for a period certain and for life thereafter, and an optional guaranteed
refund annuity paying the annuitant a fixed amount for life with the guaraniee
that in the event of death the balance of the cash realized from the redemption
of shares will be paid is payable (o the designated beneficiary. Sueh The
optional forms of annuity shall be actuarially equivalent to the mermal single
life annuity for life as defined in section 354.05, subdivision 7. In establishing
these optional forms  the board of trustees shall obtain the written recommenda-
‘tion of an approved actuary as defined in section 354.05, subdivision 10, and
these recommendations shall be a part of ‘the permanent records of the board of
trusiees.

Subd. 3. The cash realized from the redemption of shares from time to
time as provided in subdivisions | and 2 is hereby appropriated to the beard of
trustess executive director of the teachers retirement fund for payment as
provided in subdivisions 1 and 2.

Subd. 4. A person who is authorized to request a redemption of a
portion of his shares may, in writing on forms provided by the board of trustees
executive director, authorize one or maore shares (o be redeemed per month on a
continuing basis S0 that such requests need not be submitted each month, and
sueh the person may change sueh the continuing order for any subsequent
month by similar writien request.

Sec. 34, Minnesota Statutes 1980, Section 136.83, is amended to read:
136.83 PROSPECTUS.

The board of trustees executive director of the teachers retirement fund
shall distribute to each person having shares to the credit of his employee’s
share account record a prospectus of the Minnesota supplemental retirement
investment fund when received from the latter fund.

Sec. 35. Minnesota Statutes 1980, Section 136.85, is amended to read:

136.85 BUDGET.

Each biennium the board of trustees of the teachers retirement fund
shall submil to the department of administration commissioner of finance a

proposed budget for the administration of this supplementary beaefit supple-
mental retirement plan for the coming biennium, and sueh the budget, with
such any recommendation in connection with it as the governor may make,
shall be submitted to the legislature.

Changes or additions are indicated by underline, deletions by strikeout.



Ch, 224 LAWS of MINNESOTA for 1981 869

Sec. 36. Minnesota Statutes 1980, Section 136.87, Subdivision I, is
amended 10 tead:

Subdivision 1. For the purpose of, and to permit the participation in
the tax shelter provisions of section 501{c} and section 403(b) and related
provisions of the internal revenue code, the state university board and the
board for community colleges are authorized to enter into agreements (o reduce
or adjust salaries downward for persons defined in section 136.80. subdivision
1, and to pay as employer an amount equivalent to such the salary reduction in
the same manner as deductions would have been paid by such the person under
Laws 1967, Chapier 808 pursuant to section 136.81, subdivision 1.

Sec. 37. Minnesota Statutes 1980, Section 136.87, Subdivision 2, is
amended to read:

Subd. 2. Subject to the approval of the board of trustees, the executive
director is authorized to ‘establish such rules and regulations and procedures
consistent with Laws 1967, Chapier 808 sections 136.80 to 136.87, that will
which permit, if possible, the participation in the aforesaid tax shelter provi-

sions of the federal internal revenue code.

Sec. 38. Minnesota Statutes 1980, Section 275.125, Subdivision 6a, is
amended to read:

Subd. 6a. (1) In addition to the excess levy authorized in subdivision 6,
in 1976 any district within a city of the first class which was authorized in 1975
to make a retirement levy under sections section 275.127 and 422A-04 te
422A-35 chapter 422A may levy an amount per pupll unit which is equal to the
amount levied in 1975 payable 1976, under sections section 275.127 and
422A-01 1o 422A-L5 chapter 422A, divided by the number of pupl] units in the
district in 1976-1977.

{2) In 1979 and each year thereafter, any district which qualified in 1976
for an extra levy under clause (1) shall be allowed to levy the same amount as
levied for retirement in 1978 under this clause reduced each year by ten percent
of the difference between the amount levied for retirement in 1971 under
Minnesota Statutes 1971, Sections 275.127 and 422.01 1o 422.54 and the amount
levied for retirement in 1975 under Minnesola Statutes 1974, Sections Section
275.127 and 422A-01 to 422A-35 Chapter 4224,

Sec. 39. Minnesota Statutes 1980, Section 275.50, Subdivision 5, is
amended to read:

Subd. 5. Notwithstanding any other law to the contrary for taxes
levied in 1979 payable in 1980 and thereafter, “special levies” means those
portions of ad valorem taxes levied by governmental subdivisions to:

(a) satisfy judgments rendered against the governmental subdivision by a
court of competent jurisdiction in any tort action, or to pay the costs of
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settlements oul of court against the governmental subdivision in a tort action
when substantiated by a stipulation for the dismissal of the action filed with the
court of competent jurisdiction and signed by both the plaintiff and the tegal
representative of the governmental subdivision, but only ic the extent of the
increase in levy for such judgments and out of court settlements over levy year
1970. taxes payable in 1971;

(b) pay the costs of complying with any written lawful order initially
issued prior to January 1, 1977 by the state of Minnesota, or the United States,
or any agency or subdivision thereol, which is authorized by law, statute,
special act or ordinance and is enforceable in a court of competent jurisdiction,
or any stipulation agreement or permit for treatment works or disposal system
for pollu\ion abatement in lieu of a lawful order signed by the governmental
subdivision and the siate of Minnesota, or the United States, or any agency or
subdivision thereof which is enforceable in a court of competent jurisdiction.
The commissioner of revenue shall in consultation with other state departments
and agencies, develop a suggested form for use by the state of Minnesota, its
agencies and subdivisions in issuing orders pursuant to this subdivision;

{c) pay the costs to a governmental subdivision for their minimum
required share of any program otherwise authorized by law, including the
administrative costs of social services but not administrative costs of public
assistance programs or of county welfare systems, for which matching funds
have been appropriated by the state of Minnesota or the United States, but
only to the extent that the costs to the governmental subdivision for the
program exceed those expended in calendar year 1970, subject to rules promul-
gated by the commissioner of revenue pursuant to the administrative proce-
dures act. Amounts levied pursuant to this clause which are in excess of the
amount necessary to meet the minimum required share of a program shall be
deducted from the general levy made in the following year;

(d) pay the costs not reimbursed by the state or federal government, of
payments made to or on behalf of recipients of aid under any public assistance
program authorized by law;

(e} pay the costs of principal and interest on- bonded indebtedness, or,
effective for taxes levied in 1973 and years thereafter, to reimburse for the
amount of liquor store revenues used to pay the principal and interest due in
the year preceding the year for which the levy limit is calculated on municipal
liquor store bonds; :

{F) pay the costs of principal and interest on certificates of indebtedness.
except tax anticipation or aid anticipation certificates of indebtedness, issued
for any corporate purpose except current expenses or funding an insufficiency
in receipts from taxes or other sources or funding extraordinary expenditures
resulting from a public emergency;
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(g) fund the payments made to the Minnesota state armory building
commission pursuant to section 193.145, subdivision 2, to retire the principal
and interest on armory construction bonds;

(h) provide for the bonded indebtedness portion of payments made to
another political subdivision of the state of Minnesota;

(i) pay the amounts required to compensate for a decrease in revenues
from public service enterprises, municipal liquor stores, licenses, permits, fines
and forfeits and no other, to the extent that the aggregate of revenues from
these sources in the calendar year preceding the year of levy are less than the
inflation adjusted aggregate of revenues from these sources in calendar year
1971, “Revenues” from a public service enterprise or a municipal liquor store
shall mean the net income or loss of such public service enterprise or municipal
liquor store, determined by subtracting total expenses from total revenues, and
before any contribution to or from the governmental subdivision. “Fines” for
a municipal court means the net amount remaining after subtracting total
municipal court expenses from total collections of municipal court fines. The
“inflation adjusted aggregate of revenues in calendar year 1971 shall be the
sum of (a) the aggregate of revenues received in calendar year 1971 multiplied
by the total percentage increase in the consumer price index for the Minneapo-
lis-St. Paul area from the calendar year 1971 to June of the levy year plus (b)
the aggregate of revenues received in calendar year 1971. The commissioner of
revenue shall calculate and notify the governmental subdivisions of the inflation
adjustment by September of the levy year. A governmental subdivision shall
qualify for this special levy only if the decrease in aggregate revenues as
computed herein and divided by the population of the governmental subdivi-
sion in the preceding levy year is equal to or greater than two percent of the per
capita levy limitation for the preceding levy year;

{j} pay the amounts required to compensate for a decrease in mobile
homes property tax receipts to the extent that the governmental subdivision’s
portion of the total levy in the current levy year, pursuant to section 273.13,
subdivision 3, as amended, is less than the distribution of the mobile homes tax
to the governmental subdivision pursuant to section 273.13, subdivision 3, in
calendar year 197t;

{k) pay the amounts required, in accordance with section 275.075, to
correct for a county auditor’s error of omission in levy year 1971 or a
subsequent levy year, but only to the exient that when added to the preceding
year’s levy it is not in excess of an applicable statutory, special law or charter
limitation, or the limitation imposed on the governmental subdivision by
sections 275.50 to 275.56 in the preceding levy year;

() pay amounts required to correct for an error of omission in the levy
certified to the appropriate county auditor or auditors by the governing body of
a city or town with statutory city powers in a levy year, but only to the extent
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that when added to the preceding year's levy it is not in excess of an applicable
statutory, special law or charter limitation, or the limitation imposed on the
governmental subdivision by sections 275.50 to 275.56 in the preceding levy
year;

{m) pay the increased cost of municipal services as the result of an
annexation or consolidation ordered by the Minnesota municipal board in levy
year 1971 or a subsequent levy year, but only to the extent and for the levy
years as provided by the board in its order pursuant to section 41401,
subdivision 15. Special levies authorized by the board shall not exceed 50
percent of the levy limit base of the governmental subdivision and may not be
in effect for more than three years after the board’s order;

(n) pay the increased costs of municipal services provided to new private
industrial and nonresidential commercial development, to the extent that the
extension of such services are not paid for through bonded indebtedness or
special assessments, and not to exceed the amount determined as follows. The
governmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for the deliver-
ing of municipal services to new private industrial and nonresidential commer-
cial development, but limited to one year’s expenditures one time for each such
development;

(2) The amount determined by dividing the overall levy limitation
established pursuant to sections 275.50 10 275.56, and exclusive of special levies
and special assessments, by the total taxable value of the governmental
subdivision, and then multiplying this quotient times the total increase in
assessed value of private industrial and nonresidential commercial development
within the governmenial subdivision. For the purpose of this clause, the
increase in the assessed value of private industrial and nonresidential commer-
cial development is calculated as the increase in assessed value over the
assessed value of the real estate parcels subject to such private development as
most recently determined before the building permit was issued. In the fourth
levy year subsequent to the levy year in which the building permit was issued,
the increase in assessed value of the real estate parcels subject to such private
development shall no longer be included in determining the special levy.

The aggregate of the foregoing amounts, less any costs of extending
municipal services io new private industrial and nonresidential commercial
development which are paid by bonded indebtedness or special assessments,
equals the maximum amount that may be levied as a “special levy™ for the
increased costs of municipal services provided to new private industrial and
nonresidential commercial development. In the levy year following the levy
year in which the special levy made pursuant to this clause is disconlinued,
one-half of the amount of that special levy made in the preceding year shall be
added to the permanent levy base of the governmental subdivision;
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{0) recover a loss or refunds in tax receipts incurred in non-special levy
funds resulting from abatements or court action in the previous year pursuant
10 section 275.48;

reduce the unfunded accrued liability of public pension funds; ineluding
nterest thereon; in accordance with the actuarial standards and pguidelines
specified in sections 6914 i0 69776 and 356.215 and 356.216 reduced for levy
year 1977 and .subsequent years by 106 percent of the amount levied for that
purpose in 1976, payable in 1977. For the purpose of this special levy, the
estimated receipts expected from the state of Minnesota pursuant to sections
"69.011 to 69.031 or any other state aid expressly intended for the support of
public pension funds shall be considered as a deduction in determining the
required levy for the normal costs of the public pension funds. No amount of
these aids shall be considered as a deduction in determining the governmentat
subdivision’s required levy for the reduction of the unfunded accrued liability
of public pension funds;

{(q) the amounts allowed under section 174.27 to establish and administer
a commuter van program;

{r) pay the costs of financial assistance to local governmentat units and
certain administrative, engineering, and legal expenses pursuant to Laws 1979,
Chapter 253. Section 3;

{s) compensate for revenue lost as a result of abatements or court action
pursuant to sections 270.07, 270.17 or 278.01 due 1o a reassessment ordered by
the commissioner of revenue pursuant to section 270.16.

Sec. 40. [345381) PROPERTY HELD BY MINNESOTA PUBLIC
PENSION FUND,

No amounts of money held or owing by a public pension fund enumer-
ated in “sections 356.21, subdivision 2 or 356.30, _subdivision 3. or govcrncd by
sections 69.77 or 69.771 10 69.776 shall be presumed to have been abandoned
for purposes of sections 345,41, 34542, 34543, 345.47 and 34548 if the plan
governing lh_e public pension fund includes a provision govemmg EE dlSBOSI-

tion of unclaimed amounts of money.

Sec. 41. Minnesota ‘Statutes 1980, Section 352.01, Subdivision 2A, is
amended to read:

Subd. 2A. INCLUDED EMPLOYEES. The following persons are
included in the meaning of state employee:

(1) Employees of the Minnesota Historical Society.

{2) Employees of the State Horticultural Society.
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(3) Employees of the Disabled American Veterans, Department of
" Minnesota, Veterans of Foreign Wars, Department of Minnesota, if employed
prior to July 1, 1963,

(4) Employees of the Minnesota Crop Improvement Association.

(5) Employees of the adjutant general who are paid from federal funds
and who are not covered by any federal civilian employees retirement system,

(6) Employees of the state universities employed under the university
activities program.

(7 Currently contributing employees covered by the sysiem who are
temporarily employed by the legislature during a legislative session or any
currently contributing employee employed for any special service as defined in
#em clause (8) of subdivision 2B.

(8) Employees of the armory building commission.

(9} Permanent employees of the legislature and persons employed or
designated by the legislature or by a legislative committee or commission or
other competent authority to make or conduct a special inquiry, investigation,
examination or installation including pcrmanent employees of the legislative
research committee.

(10) Trainees who are employed on a full time established training
program performing the duties of the classified position for which they will be
eligible to receive lmmedm(e appointment at the completion of the training
period.

(11) Employees of the-Minnesota Safety Council.

(12) Employees of the transit operating division of the metropolitan
transit commission and any employees on authorized leave of absence from the
transit operating division who are employed by the labor organization which is
the exclusive bargaining agent representing employees of the transit operating
division,

(13) Employees of the metropolitan council, metropolitan parks and
open space commission, metropolitan transit commission, metropolitan waste
control commission, metropolitan sports facilitics commission or the metropoli-
tan mosquito conirol commission unless excluded or, covered by another public
pension fund or plan pursuant to sections 473.141, subdivision 12, or 47341
473.415, subdivision 3.

(14) Judges of the tax court.

Sec. 42. Minnesota Statutes 1980, Section 352.01, Subdivision 11, is
amended to read: '

Subd. 11. ALLOWABLE SERVICE. *“Allowable service” means:
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(1) Any service rendered by an employee for which on or before July 1,
1957, he was entitled to allowable service credit on the records of the system by
reason of employee contributions in the form of salary deductions, payments in
lieu of salary deductions, or in any other manner authorized by Minnesota
Statutes 1953, Chapter 352, as amended by Laws 1955, Chapter 239, or

(2) Any service rendered by an employee for which on or before July |,
1961, he elected to obtain credit for service by making payments to the fund
pursuant to Minnesota Statutes 1961, Section 352.24, or

(3) Except as provided in clause (I1), any service rendered by an
employee after July 1, 1957, for any calendar month in which he is paid salary
from which deductions are made, deposited and credited in the fund, including
deductions made, deposited and credited as provided in section 352.041, or

(4) Except as provided in clause (11), any service rendered by an
employee after July 1, 1957 for any calendar month for which payments in lieu
of salary deductions are made, deposited and credited in the fund, as provided
in section 352.27 and Minnesota Statutes 1957, Section 352.021, Subdivision 4.

(For purposes of paragraphs (3) and (4) of this subdivision, any salary
paid for a fractional part of any calendar month is deemed the compensation
for the entire calendar month. The board of directors of the Minnesota state
retirement system shall establish rules governing the accrual of allowable
service credit for less than full time employment.), or

(5) The period of absence from their duties by employees who by reason
of injuries incurred in the performance thereof are temporarily disabled and for
which disability the state is liable under the workers’ compensation law until
the date authorized by the director for the commencement of payments of a
total and permanent disability benefit from the retirement fund, or

(6) The unused portion of an employee's annual. leave allowance for
which he is paid salary, or

(7) Any employee who made payment in installments in order to obtain
additional service credit but failed to make the final paymeni on or before July
1, 1962 shall be entitled to have credit for all service for which the payments he
made will entitle him under the provisions of Minnesota Statutes 1961, Section
352.24. In determining “the service for which the payments .he made will
entitle him™ service credit shall extend retroactively from the latest service for
which he made payment, or

(8) Former state employees who hold numbered certificates of deferred
annuity who again become state employees shall surrender such certificates and
shall be entitled to full credit for the service covered by the surrendered
certificates, or '
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(9) Any service covered by refundment a refund repaid as provided in
seetion sections 352.23 or 352D.05, subdivision 4, but does not include service
rendered as an employcg_of the adjutant general for which the person has credit
with the federal civil service retirement system, or

(10} Any service prior to the effective date of Laws 1938, Chapter 538
July L, 1978 by an employee of the transit operating division of the metropoli-
tan transit commission or by an employee on an authorized leave of absence
from the transit operating division of the metropolitan transit commission who
is employed by the labor organization which is the exclusive bargaining agent
representing employees of the transit operating division which was credited by
the metropolitan transit commission-transit operating division employees retire-
ment fund or any of its predecessor plans or funds as past, intermediate, future,
continuous or allowable service as defined in the metropolitan transit commis-
sion-transit operating division employees retirement fund plan document in
effect on December 31, 1977, or

(11) Any service by an employee of the metropolitan transit commission-
transit operating division who is employed part time for less than 32 hours per
week or 1,664 hours per year for which the employee is paid salary from which
deductions are made, deposited and credited in the fund, including deductions
made, deposited and credited as provided in section 352.041 or for which
payments in lieu of salary deductions are made, deposited and credited in the
fund as provided in section 352,27 shall be credited on a fractional basis either
weekly or annually based upon the relatlonshlp that the number of hours of
service bears to either 40 hours per week or 2,080 hours per year, with any
salary paid for the fractional service credited on the basis of the rate of salary
applicable for a full time week or a full time year, or

" (12) Any service by an employee in the Minnesota démonstration
Job-sharing program pursuant to sections 43. .56 to 43.62 which is less % 40
hours per week or 2,080 hours | per year and for which the employee is paid
salary from which deductions are made, deposned and credited in the fund,
shall be credited on a fractional | basis either weekly or annuall_y based upon the
ClathﬂShIE that the number of hours of service bears to either 40 hours per
week or 2,080 hours per year, with . with any salary paid for for 1 the fractional service

credited on the basis of the rate of salary applicable I()_r a @ time week or a ora
full time yea

Sec. 43, Minnesota Statutes 1980, Section 352.01, Subdivision 19, is
amended to read:

Subd. 19. RETIREMENT. “Retirement” means the time after a state
employee is entitled to an accrued annuity, as defined in subdivision 21 of this
sectior, payable to him pursuant o his application for annuity filed in the
office of the system as provided in section 352.115, subdivision 8 or, in the case
of an employee who has received a disability benefit; when he atlains age 65.
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Sec. 44. Minnesota Stawutes 1980, Section 352.01, Subdivision 23, is
amended to read:

Subd. 23. COVERAGE OR COVERED BY THE SYSTEM. “Cover-
age” or “covered by the system” for the purposes of this chapter means that
state employees who serve the state of Minnesota and make the required
employee contributions to the retirement fund will by reason thereof become
entitled to either (1) a retirement annuity, or (2} a disability benefit, or (3) a
refundment refund of accumulated contributions, all as provided in this chap-
ter.

Sec. 45. Minnesota Statutes 1980, Section 352.029, Subdivision 1, is
amended to read:

Subdivision 1. QUALIFICATIONS. A former state employee who is
an employee of a labor organization which is an exclusive bargaining agent
representing state employees may elect pursuant to subdivision 2 to be covered
by the state retirement system established by this chapter with respect to service
with the labor organization unless specifically excluded under section 352.0t,
subdivision 2b 2B,

Sec. 46, Minnesota Statutes 1980, Section 352.03, Subdivision 6, is
amended to read:

Subd. 6. DUTIES AND POWERS OF EXECUTIVE DIRECTOR.
The management of the system is vested in the director who shall be the
executive and administrative head of the system. He shall act as advisor to the
board on all matters pertaining to the system. He shall also act as the secretary
of the board. It is the duty of the director and he has the power to:

(1) Attend all meetings of the board;

(2) Prepare and recommend to the board rules and regulations for the
purpose of carrying out the provisions of this chapter:

(3) Establish and maintain an adequate system of records and accounts
following recognized accounting principles and controls;

(4) Designate an assistant director with the approval of the board:

(5) Appoint such employees, both permanent and temporary, as are
necessary to carry out the provisions of said chapter;

(6) Organize the work of the system as he deems necessary to fulill the
functions of the system. and to define the duties of its employees and delegate
to them any of his powers or duties, subject to his control and under such
conditions as he may prescribe. Appointments 1o exercise delegated power
shall be by written order filed with the secretary of state;
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(7) With the advice and consent of the board, contract for actuarial
services. professional management services, and consulting services as may be
necessary and fix the compensation therefor. Sueh The contracts shall not be
subject to the competitive bidding procedure prescribed by chapter 16. Profes-
sional management services may not be contracted for more often than once in
every six years. Copies of all professional management survey reports shall be
sent directly to the legislature and the legislative auditor at the same time
reports are furnished. the board. Only management firms experienced in
conducting management surveys of federal, state or local public retirement
systems shall be qualified to contract with the director hereunder;

(8) With the advice and consent of the board provide inservice training
for all employees of the system:

(%) Make refundments of accumulated contributions to former state
employees and to the designated beneficiary, surviving spouse, legal representa-
tive or next of kin of deceased state employees or deceased former state
employees, all as provided in this chapter;

(10) Determine the amount of the annuities and disability benefits of
employees covered by the system and authorize payment thereof beginning as
of the dates sueh the annuities and benefits begin to accrue, all in accordance
with the provisions of said chapter;

(11) Pay annuities, refundments, survivor benefits, salaries and all neces-
sary operaling expenses of the system;

(12} Cenify funds available for investment to the state board of invest-
ment;

(13) With the advice and approvat of the board request the state board
of investment to sell securities when he determines that funds are needed for
the purposes of the system;

(14) Prepare and submit to the board and the legislature a bieanial an
annual report covering the operation of the system. as required by sections
356-20 356.215 to 356.23:

{(15) Prepare and submit biennial and quarterly budgets to the board and
with the approval of the board submit sueh the budgets 1o the department of
administration; and

(16) With the approval of the board, perform such other duties as may
be required for the administration of the retirement and other provisions of this
chapter and for the transaction of its business.

Sec. 47. Minnesota Statutes 1980, Section 352.113, Subdivision 4, is
amended to read:
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Subd. 4. MEDICAL EXAMINATIONS; AUTHORIZATION FOR
PAYMENT OF BENEFIT. The director shall have the employee examined by
at least two licensed physicians designated by the medical advisor. These
physicians shall make written reports to the director concerning the employee’s
disability including medical opinions as to whether he is permanently and
totally disabled within the meaning of section 352.01, subdivision 17; aad aets
amendatory thereto. The director shall also obtain written certification from
the employer stating whether the employee is on sick leave of absence because
of a disability which will prevent further service to the employer and as a
consequence the employee is not entitled 1o compensation from the employer.
If upon the consideration of the reports of the physicians and such other
evidence as may have been supplied by the employee or others interested
therein, the medical advisor finds the employee totally and permanently
disabled, he shall make appropriate recommendation to the director in writing
together with the date from which the employee has been totally disabled, and
the director shall thereupon determine the propriety of authorizing payment of
a disability benefit as provided in this section. The fact that an employee is
placed on leave of absence without compensation because of disability shall not
bar him from receiving a disability benefit. Unless payment of a disability
benefit has terminated because the employee is no longer totally disabled, or
because he has reached age 65 as provided in this section, the disability benefit
shall cease with the last payment received by the disabled employee or which
had accrued 1o him in his lifetime unless he leaves a spouse surviving him; in
that event the surviving spouse shall be entitled to the disability benefit for the
calendar month in which the disabled employee died.

Sec. 48. Minnesota Statutes 1980, Section 352.115, Subdivision 10, is
amended to read:

Subd. 10. RE-EMPLOYMENT OF ANNUITANT. Should any
retired employee again become entitled to receive salary or wages from the
state, or any employer who employs state employees as that term is defined in
section 352.01, subdivision 2, other than salary or wages received as a tempo-
rary employee of the legislature during a legislative session, the annuity or
retirement allowance shall cease when the retired employee has earned an
amount equal to the annual maximum earnings allowable for that age for the
continued receipt of full benefit amounts monthly under the federal old age,
survivors and disability insurance program as set by the secretary of health;
education and welfare human services pursuant to the provisions of 42 US.C.,
Section 403, in any calendar year. l_n the event that the retired employee has
not yet t reached the minimum age for the receipt of social security benefits, lhe
maximum earnings for the retired emgloze shall be equal to the annual
maximum earnings allowable for the minimum age for for the receipt of social
security benefits. The annuity shall be resumed when state scrv:ce,u:rmmalcs
or, if the retired employee is still employed at the beginning of the next®
calendar year, at the béginning of such calendar year, and payment shall again
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terminate when the retired employee has earned the applicable re-employment
earnings maximum specified in this subdivision. No payrell deductions for the
retirement fund shall be made from the earnings of a re-employed retired
employee. If the retired employee is granted a sick leave without pay, but not
otherwise, the annuity or retirement allowance shall be resumed during the
period of sick leave. No change shall be made in the monthly amount of such
an annuity or retirement allowance because of such employment the re-employ-
ment of an annuitant. .

Sec. 49. Minnesota Statutes 1980, Section 352.116, Subdivision 3, is
amended to read:

Subd. 3. OPTIONAL ANNUITIES. The board shall establish an
optional retirement annuity which shall take the form of a joint and survivor
annuity. The board may also in its discretion establish an optional annuity
which shall take the form of an annuity payable for a period certain and for life
thereafter. Sueh The optional forms shall be actuarially equivalent to the
normal forms provided in sections 352.115 and 352.116, whichever applies. In
establishing these optional forms the board shall obtain the written recommen-
dation of an approved actuary as defined in section 352.01, subdivision 13, and
these recommendations shall be a part of “the permanent records of the board.

Sec. 50. Minnesota Statutes 1980, Section 352.12, Subdivision 11, is
amended to read:

Subd. 11. DEATH OF DISABILITY ANNUITANT. If an employee
who has received a disability benefit dies, there shall be paid to his last
designated beneficiary or, il there be none, to his surviving spouse, or if none,
to the employee’s surviving children in equal shares or, if none, to the
employee's surviving parents in equal shates or, if none, to the representative of
his estate, an amount equal to the excess, if any, of the accumulated contribu-
tions to the credit of the employee at the time the disability benefit began to
accrue over and above the aggregate of (1) all disability benefits he had
received and which had accrued in his lifetime, and (2) the benefit for the
moenth in which the disabled employee died, payable, if applicable, to his
surviving spouse under section 352.113, subdivision 4; and acts amendatery
thereof. .

Sec. 51. Minnesota Statutes 1980, Section 352.22, Subdivision 2a, is
amended to read:

Subd. 2a. AMOUNT OF CERTAIN REFUND. For any employee
who is entitled to receive a refund pursuant to subdivision 1 and who, prior to
the effective date of Laws 1978; Chapter 538 July 1, 1978, was a member of the
metropolitan transit commission — transit operating division employees retire-
‘ment fund, the refund for contributions made prior to the effective date of
ELaws 1978, Chapier 538 July 1, 1978 shall be equal to the following amounts:
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(a) For any employee contributions made prior to January 1, 1950, the
amount equal to one-half of the employee contributions without interest;

{b) For any employee contributions made subsequent to December 31,
1949, but prior to January 1, 1975, the amount of the employee contributions
plus simple interest at the rate of two percent per annum; and

(c) For any employee contributions made subsequent to December 31,
1974, but prier to the effective date of Laws 1978; Chapter 538 July 1, 1978, the
amount of the employee coniributions plus simple interest at the rate of three
and one-half percent per annum. The refund of contributions made on or after
the effective date of Laws 1978; Chapter 538 July 1, 1978 shall be determined
pursuant to subdivision 2. Interest shall be compuled to thé first day of the
month in which the refund is’processed and shall be based on fiscal year
balances. No refunds of contributions made to the metropolitan transit
commission — transil operating division employees retirement fund received
prior to July 1, 1978 or for service rendered prior to July 1, 1978 may be repaid.

Sec. 52. Minnesota Statuies 1980, Section 352.22, Subdivision 3, i
amended to read:

Subd. 3. DEFERRED ANNUITY. (1) Any employee with at least ten
years of allowable service when such termination occurs may at his option leave
his accumulated contributions in the fund and thereby be entitled to a deferred
retirement annuity. This annuity shall be computed in the manner provided by
the law in effect at the time state service terminated, on the basis of allowable
service prior to termination of service.

(2) An employee on layoff or on leave of absence without pay, except a
leave of absence for health reasons, who does not return to state service shall
have any annuity, deferred annuity or other benefit to which he may become
entitted computed under the law in effect on his last working day.

3) The provisions of Minnesota Statutes 1974, Section 352.28, Subdivi-
sion 1, and Section 352.115, Subdivisions 4 and 5 shall not apply to paragraphs
clauses (1) and (2) hereof.

(4) No application for a deferred annuity shall be made prior to the time
the former employee reaches the required age to entitle him to the payment of
-such the annuity, Sueh The deferred annuity shall begin to accrue no earlier
than 60 days prior to the date the application is filed in the office of the system
except that if an optional annuity as provided in section 352.116 is selected the
annuity shall begin to accrue 30 days after the application is filed but in no
event prior 1o the date the employee reaches the required age to entitle him to
sueh the annuity nor prior to the day following the termination of state service
in a position not covered by the retirement system nor prior to the day
following the termination of employment in a position which requires the
employee to be a member of either the public employees retirement association
or the teachers retirement association.

i
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(5) Application for the accumulated contributions left on deposit with
the fund may be made at any time after 60 days following the date of his
termination of service.

Sec. 53. Minnesota Statutes 1980, Section 352.22, Subdivision 10, is
amended to read:

Subd. 10. OTHER REFUNDS. Former employees covered by the
system who are or who shell become!members of the highway patrolmen’s
patrol retirement fund, the state teacher’s retirement association or employees
of the University of Minnesota excluded from coverage under the system by
action of the board of regents; or labor service employees, excluded from
. coverage under section 352.01, subdivision 2B, clause (26); or employees of the
adjutant general who under federal law effectually elect membership in a
federal retirement system; or officers or employees of the senate or house of
representatives, excluded from coverage under section 352.01, subdivision 2B,
clause (8), shall be entitled to make application for a refund of their accumulat-
ed contributions plus interest as provided in subdivision 2, upon the expiration
of 30 days or more after their coverage ceases, notwithstanding their continu-
ance in state service but in positions not covered by this chapter.

Sec. 54. Minnesota Statutes 1980, Section 352.72, Subdivision 2, is
amended to read:

Subd. 2. COMPUTATION OF DEFERRED ANNUITY. The de-
ferred annuity, if any, accruing under subdivision 1, or section 352.22, subdivi-
sion 3, shall be computed in the manner provided in section 352.22, subdivision
3; and acts amendatory thereof, on the basis of allowable service prior to
termination of state service and augmented as provided herein. The required
reserves applicable to a deferred annuity or to an annuity for which a former
employee was eligible but had not applied or to any deferred segment of an
annuity shall be determined as of the date the benefit begins to accrue and
augmented by interest compounded annually from the first day of the month
following the month in which the employee ceased to be a state employee, or
July 1, 1971, whichever is later, to the first day of the month in which the
annuity begins to accrue. The rates of interest used for this purpose shall be
five percent compounded annually until January 1, 1981, and thereafter three
percent compounded annually. If a person has more than one period of
uninterrupted service, the required reserves related to each period shall be
augmented by interest pursuant to this subdivision. The sum of the augmented
required reserves so determined shall be the present value of the annuity.
Uninterrupted service for the purpose of this subdivision shali mean periods of
covered employment during which the employee has not been separated from
state service for more than two years. If a person repays a refundment, the
service restored by such the repayment shall be considered as continuous with
the next period of service for which the employee has credit with this system.

.
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The formula percentages used for each period of uninterrupted service shall be
those as would be applicable to 2 new employee. The mortality table and
interest assumption used to compute sueh the annuity shall be those in effect at
the time the employee files application for annuity. This section shall not
reduce the annuity otherwise payable under this chapter.

Sec. 55. Minnesota Statutes 1980, Section 352.72, Subdivision 4, is
amended to read:

Subd. 4. REFUNDMENT REPAYMENT. Any person who has re-
ceived a refundment from the state employees retirement fund, and who is a
member of a public retirement system included in subdivision 1, may repay
such refundment with interest 10 the state employees retirement fund. If a
refundment is repaid to the fund and more than one refundment has been
received from the fund, all refundments must be repaid. - Such repayment shall
be made as provided in Minneseta Statutes 1957 section 352.23; and aets
amendatory thereof, and under such terms and conditions consistent therewith
as may be agreed upon with the director.

Sec. 56. Minnesota Statutes 1980, Section 352.75, i5 amended to read:

352.75 TRANSFER OF PENSION COVERAGE SAVINGS CLAUSE;
INCREASE IN EXISTING ANNUITIES AND BENEFITS,

Subdivision 1. EXISTING EMPLOYEES. Notwithstanding any pro-
visions of law to the contrary, as of the eHeetive date of Laws 1978; GChapier
538 July L 1_9_'_.’_§, all active employees of the transit operating division of the
metropolitan transit commission and all employees on authorized leaves of
absence from the transit operating division who are employed on the effective
date of Laws 1978; Chapier 538 July 1, 1978, by a labor organization which is
the exclusive bargaining agent rcpresenting employees of the transit operating
division shall cease 10 be members of the metropolitan transit commission —
transit operating employees retirement fund and shall cease to have any accrual
of service credit, rights or benefits under that retirement fund. From and after
the eflective date of Laws 1978, Chapter 338 July 1, 1978, all active employees
of the transit operating division of the metropolitan transit.commission and all
employees on authorized leaves of absence from the transit operating division
who are employed on the effective date of Laws 1978, Chapter 538 July 1, 1978,
by the labor organization which is the exclusive bargaining agent representing
employees of the transit operating division shall be members of the Minnesota
slate retirement system, shall be considered state employees for purposes of this
chapter, unless specifically excluded pursuant to section 352.01, subdivision 2B,
and shall have past service with the transit operating division of the metropoli-
tan transit commission credited by the Minnesota state retirement system in
accordance with section 352.01, subdivision 11, clause (10). Any employees on
authorized leaves of absence from the transit aperating division of the metro-
politan transit commission who become employed by the labor organization
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which is the exclusive bargaining agent representing employees of the transit

operating division after the effective date of Laws 1978, Chapier 538 July I,

1978, shall be entitled to be members of the Minnesola state retirement system
pursuant to section 352.029.

Subd. 2. NEW EMPLOYEES. All persons first employed by the
metropolitan transit commission as employees of the transit operating division
on or after the effective date of Laws 1978; Chapter 538 July 1, 1978, shall be
members of the Minnesota state rétirement system and shall be considered state
employees for purposes of this chapier unless specifically excluded pursuant to
section 352.01, subdivision 2B.

Subd. 3. EXISTING RETIRED MEMBERS AND BENEFIT RECIPI-
ENTS. As of the ef{ective date of baws 1978, Chapter 538 July 1, 1978, the
liability for all retirement annuities, disability benefits, survivorship annuities
and survivor of deceased active employee benefils paid or payable by the
metropolitan transit commission — transit operating division employees retire-
ment fund shall be transferred to the Minnesota state retirement system. and
shall no longer be the liability of the metropolitan transit commission — transit
operating division employees retirement fund. The required reserves for retire-
ment annuities, disability benefits and optional joint and survivor annuities in
effect on the day prior to the eHective date of Laws 1978; Chapter 538 July 1,
1978, and the required reserves for the increase in annuities and benefits
provided pursuant to subdivision 6 shall be determined using a five percent
interest assumption and the applicable Minnesola state retirement system
mortality table and shall be transferred by the Minnesota siate retirement
system to the Minnesota post-retirement investment fund on the effective date
of Laws 1978, Chapter 538 July 1. 1978, but shall be considered transferred as
of June 30, 1978. The annuity or benefit amount in effect on the effective date
of Laws 1978, Chapter 538 July 1, 1978, including the increase granted pursuant
to subdivision 6, shall be considersd the “orpinally determined benefit” utilized
for purposes of any adjustments made pursuant to section 11A.18. For persons
receiving benefits as survivors of deceased former retirement annuijtants, the
benefits shall be considered as having commenced on the date on whxch the
retirement annuitant began receiving the retirement annuity.”

Subd. 4. EXISTING DEFERRED RETIREES. Any former member
of the metropolitan transit commission — transit operating division employees
retirement fund who is not an active employee of the transit operating division
of the metropolitan transit commission on the effective date of Laws 1978;
Chapter 538 July 1, 1978, who has at least ten years of active continuous service
with the transit operating division of the metropolitan transit commission as
defined by the metropolitan transit commission — transit operating division
employees reticement plan documenti in effect on December 31, 1977, who has
not received a refund of contributions and who has not retired or begun
receiving an annuity or benefit from the metropolitan transit commission —
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transit operating division employees retirement fund shall be entitled to a
relirement annuity from the Minnesola state retirement system upon attaining
the age of at least 55 years and submitting a valid application for a retirement
annuity 1o the executive director of the Minnesota state retirement system. The
person shall be entitled to a retirement annuity in an amount equal to the
normal old age retirement allowance calculated under the metropolitan transit
commission — transit operaling division employees retirement fund plan docu-
ment in effect on December 31, 1977 subject to an early retirement reduction or
adjustment in amount on account of retirement prior to the normal retirement
age specified in that metropolilan transit commission — transit operating divi-
sion employees retirement fund plan document. The deferred retirement
annuity of any person te whom this subdivision applies shall be augmented.
The required reserves applicable to the deferred retirement annuity, determined
as of the date the allowance begins to accrue using an appropriate mortality
table and an interest assumption of five percent, shall be augmented by interest
at the rate of five percent per annum compounded annually from January I,
1978 to January 1, 1981 and three percent per annum ¢ompounded annually
from January |, 198] to the first day of the month in which the annuity begins
to accrue. Upen the commencement of the retirement annuity, the required
reserves for the annuity shall be transferred 1o the Minnesota post-retirement
investment fund in accordance with subdivision 2 and section 352.119. Upon
application for a retirement annuity under this subdivision, the person shall be
entitled to elect a joint and survivor optional annuity pursuant to section
352.116, subdivision 3,

Subd. 5. SAVINGS CLAUSE FOR CERTAIN EXISTING EMPLOY-
EES. Any. person who is a member of the metropolitan transit commission —
transit operating division employees retirement fund on the efective date of
Laws 1978, Ghapter 538 July 1, 1978 shall be entitled to retain past and
prospective rights under the retirement benefit formula, normal retirement age
and early reduced retirement age provisions of the metropolitan transit commis-
sion — transit operating division employees retirement fund plan document in
effect on meeﬁwmmeimsm&%mmwhﬂin lieu of the
provisions contained in sections 352.115; 352.116; 352.22, subdivisions 3 to 11;
and 356.30.

Subd. 6. INCREASE IN EXISTING ANNUITIES AND BENEFITS,
All persons receiving retirement allowances or annuities, disability benefits,
survivorship annuities and survivor of deceased active employee benefits from
the metropolitan transit commission — transit operating division employees
retirement fund on December 31, 1977 and on the effective date of Laws 1978;
Chapter 538 July 1, 1978, shall be entitled to have that retirement allowance or
annuity, disability benefit, survivorship annuity or survivor of deceased active
employee benefit increased by an amount equal to $20 per month. Notwith-
standing section 356.18, increases in payments pursuant to this subdivision shail
be made automatically unless the intended recipient files written notice with the
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executive director of the Minnesota state retirement system requesting that the
increase shall not be made. If any actuarial reduction or adjustment was
applied to the retirement allowance or annuity, disability benefit, survivorship
annuity or survivor of deceased active employee benefit, the increase specified
in this subdivision shall be similarly reduced or adjusted. Upon the death of
any person receiving an annuity or benefit where the person made a joint and
survivor optional annuity election, the survivor shall be entitled to the contin-
ued receipt of the increase provided for under this subdivision: provided,
however, that the increase shall be reduced or adjusted in accordance with the
aptional annuity election.

Sec. 57. Minnesota Statutes 1980, Section 352.85, is amended by add-
ing a subdivision to read:

Subd. 6. ACTUARIAL VALUATION EXHIBIT, In each valuation of
the Minnesota state retirement system prepared pursuant to section 356.215, an
exhibit pertaining to this special retirement program shall be included whlch
shall contain for the special program those actuarial valuation contents items

specified in section 356.215, subdivision 4, which the executive director deems
are necessary o adequalely disclose lhc actuarial condition of the special

program.
Sec. 58. Minnesota Statutes 1980, Section 352.90, is amended to read:

352.90 CORRECTIONAL EMPLOYEES.

It 15 the policy of the legislature to provide special retirement benefits
and contributions for certain correctional employees who may be required to
retire at an early age because they are unable to retain the mental or physical
capacity required to maintain the safety, security, discipline and custody of
inmates at state adult correctional facilities. FEor the purpese of chapter 356;
the woctuary shall make separate reports with respeet to these employees:
Execept as otherwise provided; the provisions of this chapter; apply to covered
correctional employees:

Sec. 59. Minnesota Statutes 1980, Section 35291, Subdivision 2, is
amended to read:

Subd. 2. Covered correctional service shall also mean service rendered
at any time by state employees as special teachers, tradesmen and maintenance
personnet certified by the commissioner of employee relations as being regular-
ly engaged in rechabilitation, treatment, custody or supervision of inmates
employed at the Minnesota correctional facility-St. Cloud, the Minnesota
correctional facility-Stillwater and the Minnesota correctional facility-Shakopee
on or after July [, 1974, other than any sueh employees who are 62 years of age
or older as of July 1, 1974, and, effective the first payrell period after June |,
1980 or the date of initial employment in covered correctional service, which-

ever is later, shall alse include those employecs of the Minnesota correctional
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facility-Lino Lakes and the employees of any other adult state correctional
facility which may be established, who perform covered correctional service
after June 1, 1980. Fer each special teacher whe onr July L 1074 is employed
mmé%h&gm&ghﬂmaﬂmam&mmm
association,; the teachers retirement assocition shall ransfer to the Minnesota
state retirement syslem an amount equal to acoumulated emplovee and employ-
er contrbutions; meluding any additional employer contributions on behalf of
sueh employee: The term special teacher shall also include the classifications
of facility educational administrator and supervisor.

Sec. 60. [352.951] APPLICABILITY OF GENERAL LAW.

Except as otherwise provided, the provisions of this chapter shall apply
to covered correctional employees,

Sec. 61. Minnesota Statutes 1980, Section 352B.02, Subdmsmn 1,
amended io read;

Subdivision 1. There is hereby established a highway patrelmen’s pa-
trol retirement association fund, the membership of which shall consist of all
persons defined in section 352B.01, subdivision 2. Each member shall pay a
sum equal to seven percent of his monthly salary. Sweh Member contribution
amounts shall be deducted monthly by the department head, who shall cause
the total amount of said the monthly deductions to be paid to the state
treasurer, and shall cause a detailed report of all monthly deductions to be
made each month to the seeretary of the association executive director of the
Minnesota state retirement system. In addition thereto. there shall be pald out
of money appropnated to the departments for this purpose, monthly, by the
department heads, a sum equal to 12 percent of the salary upon which
deductions were made. and a sum equal to nine percent of the salaries upon
which deductions were made for the purpose of amortizing the actuarial deficit
of the fund the same to. These amounts shall be credited to the highway

patrol retirement fund. All moneys received by said association
shall be deposited by the state treasurer in the highway patrelmen’s patrol
retirement fund. Out of said the fund shall be paid the administrative expenses
of the association retirement fund, and the benefits and annuities as hereinafter,
provided. T ‘

Sec. 62. Minnesota Statutes 1980, Section 352B.08, Subdivision 2, is
amended 1o read:

Subd. 2. The annuity shall be paid in monthly installments equal to
that portion of the average monthly salary of the member multiplied by 2-1/2
percent for each year and pro rata for completed months of service not
exceeding 20 years and two percent for each year and pro rata for completed
months of service in excess of 20 years. Effective June & 1973; “Averape
monthly salary™ shall mean the average of the monthly salaries for the five high
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highest successive years of service as a member. The monthly salary for the
peried prior 1o July 2, 1969 shall be deemed 10 be $600. The term “average
monlhlz salary” shall not include any reduced salary paid durmg the perlod the
person is entitled to benefit payments from the workers’ compensation court ol'
appeals @ temporary disability. In lieu “of the s single life annuity herein
provided, the member or former member with ten years or more of service may
elect a joint and survivor annuity, payable to a designated beneficiary for life,
adjusted to the actuarial equivalent value of sueh the single life annuity. The
joint and survivor annuity elected by a member may also provide that the
elected annuity be reinstated to the single life annuity herein provided, if after
drawing the elected joint and survivor annuity, the designated beneficiary dies
prior to the death of the member. This reinstatement shall not be retroactive
but shall be in effect for the first full month subsequent to the death of the
designated beneficiary. This additional joint and survivor option with rein-
" statement clause shall be adjusted to the actuarial equivalent vatue of a regular
single life annuity. The member with ten or more years of service or the
former member with 20 years or more of allowable serviee credit is deemed lo
have elecied a 100 percent joint and suFviver annuity payable to a surviving
spedse only on or after the membes’s 55th birthdate:
Sec. 63. Minnesota Statutes 1980, Section 352B.1t, Subdivision 2, is
amended to read:

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. In
the event any member serving actively as a member, a member receiving the
disability benefit provided by section 352B.10, clause (1), or a former member
with 20 or more years of allowable service credit receiving a disability benefit as
prov:dcd by section 352B.10, clause (3) chall die dies from any cause, the
surviving spouse and dependent child or dependent children shall be entitled to
benefit payments as follows: \

(2) A member with at least ten years of of allowable service or a former

100 percent joint and survivor annmly payable to a surv:vmg spouse nly on or
after the date the “member or former member attained or would have attained

the age of 5.

¢a) (b) The surviving spouse of a member who had credit for less than
len years of service shall receive, for life, a monthly annuity equal to 20 percent
of that portion of the average monthly salary of the member from which
deductions were made for retirement. [f the surviving spouse remarries, the
annuity shall cease as of the date of the remartiage.

b (c) The surviving spouse of a member who had credit for at least ten
years of service and who dies afler attaining 55 years of age, may elect 1o
receive a 100 percent joint and surviver annuity, for life, notwithstanding a
subsequent remarriage, in lieu of the annuity prescribed in clause ) (b).
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¢¢} (d) The surviving spouse of any member who had credit for ten years
or more and who was not 55 years of age at death, shall receive the benefit
equal to 20 percent of the average monthly salary as described in clause {23 (b)
until the deceased member would have reached his or her 55th birthday, and
beginning the first of the month following that date, may elect to receive the
100 percent joint and survivor annuity. If the surviving spouse remarries prior
to the deceased member's 55th birthdate, all benefits or annuities shall cease as
of the date of remarriage. Remarriage subsequent to the deceased member’s
55th birthday shali not affect the payment of the benefit.

¢d3 () Each dependent child shall receive a monthly annuity equal to 1en
percent of that portion of the average monthly salary of the former member
from which deductions were made for retirement. A dependent child over the
age of 18 years and under the age of 22 years also may receive the monthly
benefit provided herein, if said the child is continuously attending an accredited
school as a full time student during the normal school year as determined by
the director. If said the child does not continuously attend school but
separates himsel from t'u!l time attendance during any portion of a school year,
the annuity shall cease at the end of the month of separation. In addition, a
payment of $20 per month shall be proraled equally to such surviving depend-
ent children when the former member is survived by one or more dependent
children. Payments for the benefit of any qualified dependent child shall be
made to the surviving spouse, or if there be none, to the legal guardian of such
the child. The maximum monthly benefit shall not exceed 40 percent of the
average monthly salary for any number of children.

fe) (f) If the member shall die under circumstances which entitle the
surviving spouse and dependent children to receive benefits under the workers’
compensation law, the amounts se equal to the workers’ compensation benefits
received by them shall not be deducted from the benefits payable undes
pursuant 1o this section.

¢ (g) In the event any former member who had separated from service
prior to having completed ten vears of service, except former members perma-
nently disabled in performance of duty, and was not employed by the state in a
capacity entitling the former member to accumulate allowable service credit at
the time of death, the surviving spouse, or if none, the children or heirs shall be
entitled to receive any funds the former member may have left on deposit in the
highway pateolmen’s patrol retirement fund, but shall receive no further
benefits under this chapter. The surviving spouse of sueh a deccased former
member who had credit for ten or more years of allowable service, but
excluding the spouse of a former member receiving a disability benefit under
the provisions of section 352B.10, clause (3), based on less than 20 years of
service, shall be entitled to receive the 100 percent joint and survivor annuity at
such time as the deceased member would have reached his or her 55th
birthdate, provided he or she the surviving spouse has not remarried prior 1o
that date,
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Sec. 64. Minnesota Statutes 1980, Section 352B.26, Subdivision I, is
amended to read:

Subdivision 1. AUTHORIZATION. Effective July ; 196%; The high-
way patrolmen's palrol retirement asseciation fund shall participate in the
Minnesota post-retirement investment fund. In that fund there shall be
deposited assets as required by Laws 1969 Chapter 977 this section and from
which fund amounts shall be withdrawn conly for the purpose of paying
annuities as herein provided and sueh the money is annually and from time to

time appropriated.

Sec. 65. Minnesota Statutes 1980, Section 352B.26, Subdivision 3, is
amended to read:

Subd. 3. VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS. (1) As of June 30; 1969; the present value of all For those former
members commencifig to receive annuities; ineluding and qualified recipients ol'
joint and survivor annuities and qualified recipients of 3 surviving spouse bene-
fits, in foree as of June 30; 1969; and as amended in accordance with Laws
1969. Chapter 977, 5115 required reserves shall be determined in accordance with
theUﬂi&dSi&&%Hk%bh&Mwhﬂemﬂhﬁ&ndwhihfem&bsaggrogri-
ate moriality table, calculated with an interest assumption of 3-1£2 percent st
at lhe interesi rate specified in section 356.215, subdivision 4, clause ). and
assets representing the rcqu1red reserves for these annuities shall be transferred
to the Minnesota post-retirement investment fund; during a period of one year
in accordance with procedures specified in Minnesota Statutes 1969; section
H25 11A18. The provisions of this clause apply to all arnuities which are

payable undes this ohapier.

(2) Effective July 1; 1969, for these employess commencing 10 receive
mmmwdmwmﬂwm
SUPVivEF aRRuities; pursuant to this chapter; and acts amendatory thereof; the
required reserves aé delermined in accordance with this seetien shall be
transferred to the Minneseta post-retirernent investment fund as of the date
benefits begin to acorue afier June 30; 1969

3) Annuity payments shall be adjusted in accordance with the provi-
sions of section 11A.18.

) (3) Notwithstanding section 356.18, increases in annuity payments
pursuant to this section shall be made automatically unless written notice is
filed by the annuitant with the executive director of the Minnesota state
retirement system requesting that the increase shell not be made.

Sec. 66, Minnesota Statutes 1980. Section 352C.031, is amended by
adding a subdivision to read:
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Subd. 6. PAYMENT OF RETIREMENT ALLOWANCES. Retire-
ment allowances payable pursuanti to this section shall be paid monthly by the
executive director of the Minnesota state retirement syslem

Sec, 67. Minnesota Statutes 1980, Section 352C.04, Subdivision 1, is
amended 10 read:

Subdivision 1. SURVIVING SPOUSE BENEFIT. Upon the death of
a constitutional officer or commissioner while actively serving in such office, or
a former constitutional officer or commissioner with at least eight years of -
allowable service, the surviving spouse is entitled to a survivor benefit in the
amount of one-half of the retirement allowance of the constitutional officer or
commissioner or the former constitutional officer or commissioner computed as
though the constitutional officer or commissioner or the former constitutional
officer or commissioner were at least age 62 on the date of death and based
upon the attained allowable service or eight years, whichever is greater. The
augmentation provided in section 352C.033, if applicable, shall be applied 10
the month of death. Upon the death of a former constitutional officer or
commissioner receiving a retirement allowance, the surviving spouse shall be
entitled to one-half of the amount of the retirement allowance being paid to the
former constitutional officer or commissioner as of the date of death. Sueh
The benefit shall be paid to a surviving spouse eligible therefor during the
remainder of the spouse’s natural life or until remarriage. Upon remarriage
sueh , the spouse shall no longer be eligible for such the benefit except as
provided in section 356.31.

Sec, 68. Minnesota Statutes 1980, Section 352D.02, Subdivision 1, is
amended to read:

Subdivision 1. The following employees in the unclassified service of
the state who are eligible for coverage under the Minnesota state retirement
system shall participate in the unclassified program unless such employee gives
notice 1o the executive director of the state retirement system within one year
following the commencement of his employment that he desires coverage under
the regular employee plan. For the purposes of this chapter, an employee who
does not file such notice with the executive director shall be deemed to have
exercised his option to participate’ in the unclassified plan.

(I) Any employee in the office of the governor, lieutenant governor,
secretary of state, state audilor, state treasurer, attorney general or the state
board of investment,

(2) The head of any depariment, division, or agency created by statute,
an acting department head subsequently appointed to the position, .or any
employee enumerated in sections 15A.081, subdivision 1 or 15A.083, subdivi-
sions subdivision 4 and 4a,
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(3) Any permanent, fulltime unclassified employee of the legislature or
any commission or agency of the legislature or a temporary legislative employee
having shares in the supplemental retirement fund as a result of former
employment covered by this chapter, whether or not eligible for coverage under
the Minnesota state retirement system,

{4) Any person employed in a position established pursuant to section
43.09, subdivision 2a or in a position authorized under a statuie creating or
establishing a department or agency of the state, which.is at the deputy or
assistant head of department or agency or director level,

(5) The chairman, chief administrator, and not to exceed nine positions
at the division director or administrative deputy level of the metropolitan waste
control' commission as designated by the commission, and the chairman,
executive director, and not to exceed nine positions at the division director or
administrative deputy level of the .metropolitan council as designated by the
council; provided that upon initial designation of all positions provided for in
this clause, no further designations or redesignations shall be made without
approval of the board of directors of the Minnesota state retirement system,
and

(6) The executive director, associate executive director, and not to exceed
nine positions of the higher education coordinating board in the unclassified
service, as designated by the higher education coordinating board; provided
that upon initial designation of all positions provided for in this clause, no
further designations or redesignations shall be made without approval of the
board of directors of the Minnesota state retirement system, and

(1) The clerk of the Mirnesota supreme court appointed pursuant to
Article VI, “Section 2, of the Constitution of the state of Minnesota.

Sec. 69. Minnesota Statates 1980, Section 352D.02, Subdivision 2,
amended to read:

Subd. 2. A person becoming a participant in the unclassified program
by virtue of his inclusion in eha-p&ef 15A employment in a position specified in
subdivision 1, clause (2) and remaining in the unclassified service shall remain a
participant in such the program even though the position he the person
occupies is deleted from chapter 15A any of the sections referenced in
subdivision 1, clause (2) by subsequent amendment, e except that a person shall
not be ellglble to elect the unclassified program after separauon from unclassi-
fied service if on his the return of the person 1o sueh service, that position is not
listed specified in the a appheable seetions of chapter 15A subdivision 1, clause
(2). Any person esumerated employed in a position specified in subdivision |
shall cease to participate in the unélassified | program in the event his position is
placed in the classified service. :

Sec. 70. Minnesota Statules 1980, Section 352D.04, Subdmsnon 2, is
amended to read:
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Subd. 2. The moneys used to purchase shares under this section shall
be the employee ard, employer and employer additional contributions as
provided in section 352.04, subdivisions 2 and 3.

Sec. 71. Minnesota Statutes 1980, Section 352D.09, Subdivision 1, is
amended to read:

Subdivision |. The unclassified employees retirement plan and the
provisions of seetiens 352504 te 352-09 this chapter shall be administered by
the Minnesola state retirement system, The provisions of chapter 352 shall
govern in all instances where not inconsistent with the provisions of seetiens

352D.01 to 35203-09 this chapter.

Sec. 72. Minnesota Statutes 1980, Section 352E.C01, Subdivision 1,-is
amended to read:

Subdivision 1. TERMS. For the purposes of sections 352E-04 te
353E-045 this chapter, the terms defined in this section have the meanings here
given them.

Sec. 73, Minnesota Statutes 1980, Section 353.01, Subdivision 6, is
amended to read:

Subd. 6. GOVERNMENTAL SUBDIVISION. *“Governmental subdi-
vision” means a county, city, town, school district within this state, or a
department or unit of state government, or any public body whose revenues are
derived from taxation, fees, assessments or from other sources, but does not
mean any municipal housing and redevelopment authority organized under the
provisions of sections 462.415 to 462.711; or any port authority organized
pursuant to chapter 458; or any soil conservation district organized pursuant to
chapter 40, other than a soil and water conservation district specified in section

353.022; or any hospital district organized or reorganized prior to July 1, 1975
pursuant to legislation snacted by the 1959 legislature seclions 447.31 to 447.37.

Sec. 74. Minnesota Statutes 1980, Section 353.01, Subdivision 7, is
amended to read:

Subd, 7. MEMBER. A member is a person who accepls employment
as a “public employee™ and remains a member while performing services as a
public employee and while on an authorized leave of absence or an authorized
temporary layoff; provided, however, (1) that any elected public officer or any
person appointed to fill a vacancy in an elective office shall have the right to
exercise an option to become a member by filing application for membership,
but sueh the option to become a member, once exercised, may not be
withdrawn durmg the incumbency of sueh the person in office; and (2) that
any member who is appointed by the governor to be a state departmem head
and elects pursuant to section 352.021, subdivision 3, not to be covered by the
Minnesola state retirement system, shall remain a member of the public
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employees retirement association. Membership in the retirement association of
any person shall terminate upon his the person ceasing to be a “public
employee.”

Sec. 75. Minnesota Statutes 1980, Section 353.01, Subdivision 10, is
amended to read:

Subd. 10. SALARY. “Salary” means the periodical compensation of
any public employee, before deductions for deferred compensation or supple-
mental retirement plans, and also means “wages” and includes net income from
fees. Lump sum annual leave payments and severance payments shall not be
deemed to be salary. Prior to the time that all sick leave has been used,
amounts paid to an employee; uader pursuant to a disability insurance p0Iicy.
or program where the employer paid the premiums ; shall be considered salarys,
and after all sueh sick leave has been used, sueh the payment shall not be
considered salary. Workers’ compensation payments ase shall not be con-
sidered salary. -

Sec. 76. Minnesota Statutes 1980, Section 353.023, is amended to read:

353.023 TRANSFER OF PENSION COVERAGE OF MINNEAPOLIS
MUNICIPAL EMPLOYEES RETIREMENT FUND COORDINATED PRO-
GRAM.

Notwithstanding any provisions of law to the contrary, as of July 1,
1979, all active members of the coordinated program of the Minneapolis
municipal employees retirement fund established pursuant to Minnesota Stat-
utes 1978, Sections 422A.30 10 422A.39, shall cease to be members of the
program of that fund and shall cease to have any accrual of service credit,
rights, or benefits under the benefit plan of that program. From and after July
I, 1979, all active members of the coordinated program will have their
retirement coverage transferred to the coordinated program of the public
employees retirement association. The accrued liability for retirement coverage
of these members to date shall be transferred to the coordinated program of the
public employees retirement association and shall no longer be the liability of
the Minneapolis municipal employees retirement fund. Within 30 days of July
1, 1979, the board of trustees of the Minneapolis municipal employees retire-
ment fund shall transfer the entire assets attributable to the coordinated
program of the Minneapolis municipal employees retirement fund to the
coordinated program of the public employees retirement association. The
assets transferred shall be an amount equal in value to the amount of employee
contributions made by coordinated program members since July 1, 1978, the
amount of employer matching contributions made by an employing unit on
behalf of a coordinated program member since July 1, 1978, an amount equal
to the employer additional contribution for the members of the coordinated
program, and an amount equal to the investment income earned by the fund on
the invested assets of the program since July 1, 1978. The amount of the
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transferred assets shall not be reduced by any amounts which represent
employer and emp]oyer additional contributions made on behalf of members of
the coordinated program of the Minneapolis municipal employees retirement
fund who terminated active service and coverage by that coordinated program
belwecn July 1, 1978 and the date of the termination of that coordinated
program. The assets transferred 1o the public employees retirement fund shall
only include securilies which are proper investments pursuant to section
11A.24. Within 30 days of July 1, 1979, the board of trustees and the actuary
of the Minneapolis municipal employees retirement fund shall transfer to the
public employees retirement association original copies of all records and
documents which are in their possession relating 1o the coordinated program of
the Minneapolis municipal employees retirement fund and any of its members
and shall provide from time to time whatever additional relevant information
which the board of trustees of the public employees retirement association may
request. Upon the transfer of the assets, liabilities and records of the coordi-
nated program of the Minneapolis municipal employees retirement fund to the
coordinated program of the public employees retirement association. the coor-
dinated program of the Minneapolis municipal employees retirement fund shall
terminate and shall cease to exist. ‘

Sec. 77. [353.026} COVERAGE FOR CERTAIN MUNICIPAL AND
SCHOOL DISTRICT EMPLOYEES.

Any person who was employed by the city of Minneapolis, Special
School D:slnct No. 1 or publlc corporanon as defined in section 422A.01,

excluded from retirement coverage by th_e coordmaled program o_f the Minne-
apolis municipal employees retirement fund pursuant to section 422A.09,
subdivision 3, shall be entitled. to retirement coverage by the public employees
retirement association unless spemflcal]y excluded pursuant to section 353.01,

subdivision 2b, from and after the effective date of this section.

Sec. 78. [353.027] RETENTION OF COVERAGE FOR CERTAIN
MUNICIPAL COURT EMPLOYEES.

Any person employed on January 1, 1975, by a municipal court estab-
lished pursuant to Minnesota Statutes 1957, Section 488.03 and located in the
cities of New Brighton, Rosewllc Maplewoced, Nonh Saint Paul White Bear

—_—— — == =

retirement association and shall retain an y rights or “benefits the person had
allained as a member of the association on January 1, 1975, so long as the
person remains an employee of the municipal court of Ramsey county.

Sec. 79. Minnesota Statutes 1980, Section 353.03, Subdivision 1. is
amended to read:
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Subdivision |. MANAGEMENT; COMPOSITION; ELECTION.
The management of the public employees retirement fund is hereby vested in a
board of trustees consisting of 15 members, who shall be known as the board of
trustees. This board shall consist of four trustees, one of whom shall be
designated by each of the following associations or organizations, Minnesota
school boards association, League of Minnesota Cities, Association of Minneso-
ta Counties and the executive committee of the statewide general labor organi-
zation which includes among its membership the employee organizations, as
defined in section 179.63, subdivision 5, which represent the largest number of
employees who are association members; nine area trustees, who shall be
elected from the membership employed in one of the areas described betow by
the members employed in such area except members of the police and fire
fund; one trustee who shall be a retired annuitant elected at large by other
annuitants; and one {rustee who is a member of the police and fire fund
elected at large by the membership of the police and fire fund. Trustees
elected by the membership of the association or by the annuitants of the
association shall be elected for a term of four years. Trustees designated by an
association or organization or elected or selected by the use of a procedure
other than direct election by the membership of the association or by the
annuitants of the association shall hold office for a term of two years or until
the designation, election or selection procedure is changed, if that occurs
earlier. For seven days beginning December 1 of each year, the association
shall accept at its office filings in person or by mail of candidates for the board
of trustees. An area candidate shall submit at the time of filing a nominating
petition signed by 25 or more members of the fupd from the area of the
candidate, a retired annuitant candidate, a nominating petition signed by 25 or
more such annuitants, and a police and fire fund candidate, a nominating
petition signed by 25 or more members of such fund. No nominee may
withdraw his name from nomination after December 15. By January 10 of
each year in which elections are to be held the board shall distribute by mail to
the members and annuitants ballots listing the candidates, No member may
vote for more than one candidate but a blank line shail be provided for a write
in vote. A ballot indicating a vote for more than one person shall be void. No
special marking may be used on the ballot to indicate incumbents. The last
day for mailing ballots to the fund shall be January 31. Except as provided in
this section, all terms expire on January 31 of the fourth year, and the position
shatl remain vacant until the newly elected member is qualified. The ballot
envelopes shall be so designed and the ballots shall be counted in such a
manner as to insure that each vote is secret, For the purpose of electing the
nine area trustees, the state shall be divided into three areas as follows: Area
one shall include Anoka, Hennepin, Ramsey and Washington counties. Area
two shall include Big Stone, Swift, Kandiyohi, Meeker and Wright counties and
all counties south thereof, except counties in area one. Area three shall include
all the remaining counlies of the state. If any governmental unit is located in
more than one area, place of employment shall be deemed to be in the area in
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which the main office of the governmental unit is located. Each year for three
years one area trustee shall be elected to a four-year term from each area by the
members employed in the respective areas. In the fourth year one trustee shall
be elected at large by the police and fire fund membership and one trustee
elected at large by the annuitants.

Notwithstanding the forepoing; however; in order te provide for a
transition to regional elections; in the year 1978 only; a retired irustee shall be
elecied by the annuitanis; and three trusiees shall be elected from each of the
three areas by the members of the area who may vote for only one candidate.
The annuitant candidate receiving the mest vetes shall serve a three-yeas terms
the candidate in each area receiving the largest number of votes shall serve a
four-year tern; the candidate in each area receiving the second largest number
of votes shalf serve a two-year term and the candidate in each area receiving the
third largest number of votes shall serve a one-year term: The elections shall
be supervised by the secretary of state. [t shall be the duty of the board of
trustees to faithfully administer the law without prejudice and consistent with
the expressed intent of the legislature. They shall act as trustees with a
fiduciary obligation to the state of Minnesota which created the fund, the
taxpayers of the governmental subdivisions which aid in financing it and the
public employees who are its beneficiaries.

Sec. 80. Minnesota Statutes 1980, Section 353.16, is amended to read:

353.16 AUDIT OF BOOKS AND ACCOUNTS INSURANCE LAWS
NOT APPLICABLE.

None of the laws of this state regulating insurance or insurance compa-
nies shall apply to the retirement association or any of its funds. The books
and accounts of the association and the retirement fund shall be examined and
audited annually, if funds and personnel permit, by the legislative auditor of the
state and a full and detailed report thereof made to the board of trustees. The
cost of sueh any examination shall be paid by the retirement association in
accordance with the provisions of section 16A.127, subdivision 7;, and for the
purposes of this section the public employees retirement association shall be
considered a state agency as referred to in section 16A.127, subdivision 7.

Sec. 81. Minnesota Statutes 1980, Section 353.28, Subdivision 6. is
amended to read:

Subd. 6. If the governmental subdivision fails to pay amounts due
under this chapter, the executive director shall certify sueh those amounis to the
governmental subdivision for payment, If the governmental subdivision fails to
remit the sum so due in a timely fashion, the executive director may shall
certify saeh amounts to the county auditor for collection. The county auditor
shall collect such amounts out of the revenue of the governmental subdivision,
or shall add them to the levy of the governmental subdivision and make
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payment direcily to the association. This tax shall be levied, collected and
apportioned in the manner other taxes are levied, collecied and apportioned.

Sec. 82. Minnesota Statutes 1980, Section 353.28, Subdivision 8, is
amended to read:

Subd. 8. If the taxes authorized to be levied under this section cause
the total amount of taxes levied to exceed any limitation upon the power of a
county, city, town, or school district to levy Laxes, the governmental subdivision
concerned, if it is other than a schoo! district, may levy taxes in excess of the
limitation in such amount as is necessary.to meet its obligations under this
section. The expenditures authorized to be made under this chapter by any
municipalily are not included in computing the cost of government as defined
in any home rule charter of any municipality affected by Laws 195% Ghapter
935 which employs members covered by the retirement fund.

Sec. 83. Minnesota Statutes 1980, Section 353.29, Subdivision 4, is
amended to read:

Subd. 4. APPLICATION FOR ANNUITY. Application for a retire-
ment annuity may be made by a member or by semeone a person authorized to
act in his on behalf of the member. Every application for retirement; shall be
made in the w writing on a form prescribed by the board of trustees; execulive
director and shall be substantiated in writing by proof of the age of the

employee , member.

Sec. 84. Minnesota Statutes 1980, Section 353.30, Subdivision Ic¢, is
amended to read:

Subd. Any person who has attained the age of at least 62 years but
not more than 65 years, and who received credit for et less than at least ten
years but less than 30 years of allowable service is entitled upon apphcauon o
a retirement anm.uty in an amount equal to the normal annuity provided in
section 353.29, subdivisions 2 and 3, reduced so that the reduced annuity shall
be the actuarial equivalent of the annuity which would be payable to the
member if the member deferred receipt of the annuity from the date of
retirement to age 62 65.

Sec. 85. Minnesota Statutes 1980, Section 353.31, Subdivision 1, is
amended to read:

Subdivision 1. BENEFITS FOR SURVIVING SPOUSE AND DE-
PENDENT CHILDREN; BEFORE RETIREMENT. Upon the death of a
“basic member” before retirement or upen the death of a “basic member” who
was disabled and receiving disability benefits pursuant to section 353.33 at the
time of his death who has had at least 18 months of credited allowable service,
his surviving spouse and dependent children, as defined in section 353.01,
subdivisions 15 and 20, shall receive the monthly benefit provided below:

Changes or additions are indicated by underline, deletions by sirikeout,



Ch. 224 LAWS of MINNESOTA for 1981 899

(a) Surviving spouse 30 percent of the member’s
monthly average salary in
effect over the last full
six months of allowable
service preceding death

(b) Each dependent child 10 percent of the member’s
monthly average salary in
effect over the last full
six months of allowable
service preceding death

Payments for the benefit of any dependent child, as defined in section
353.01, subdivision 15, shall be made to the surviving pareni, or if there be
none, to the legal guardian of such the child. The maximum monthly benefit
for any ene a family shall not exceed $450, and the minimum benefit per family
shall not be less than 30 percent of the “basic member’s™ said average salary,
subject to the aforementioned maximum. The surviving spouse benefit shall
terminate upon his or her remarriage, and the dependent children’s benefit shall
be reduced pro tanto when any child is no longer dependent. -

Any survivor of a “basic member” whose average salary was less than
$75 per month shall not be entitled to the benefits provided in this subdivision.

Under the terms of this subdivisien Except for any benefits provided
pursuant to section 353.32, subdivisions 1 and la, there are no survivor benefits;
as sueh; payable to the surviving spouse or dependent children of any a
deceased “coordinated member”.

Sec. 86. 'Minnesola Statutes 1980, Section 353.31, Subdivision 9, is
amended to read:

Subd. 9. Every claim or demand for a survivor benefit or spouse’s
annuity shall be initiated by written application in’ the manner and form
prescribed by the board of trustees executive director, filed in the office of the
retirement association, showing compliance with the statutory conditions quali-
fying the applicant for such survivor benefit or spouse’s annuity.

Sec. 87. Minnesota Statutes 1980, Secuon 353.32, Subdivision la,
amended to read:

Subd. la. SURVIVING SPOUSE OPTIONAL ANNUITY. If a
member who has attained the age of at least 58 years and has credit for not less
than 20 years of allowable service, or has attained the age e of at least 62 yea

service has terminated, or if an employee who has filed a valld application for
an annuity or disability benefit pnor to termination of public service dies before
the annuity or benefit has become payable, notwithstanding any designation of
beneficiary to the contrary, the surviving spouse may elect to receive, in lieu of
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a refund with interest provided in subdivision 1, or survivor benefits otherwise
payable pursuant to section 353.31, an annuity equal to the 50 percent joint and
survivor annuity which the member could have qualified for on the date of
death, computed as provided in sections 353.29, subdivisions 2 and 3; and
353.30, subdivisions 1, 1a. ard 1b and lc. No payment shall accrue beyond the
end of the month in which entitlement to such the annuity has terminated. An
amount equal to the excess, if any, of the accumulated contributions which
were credited to the account of the deceased employee over and above the total
of the annuities paid and payable to the surviving spouse shall be paid to the
deceased member's last designated beneficiary or, if none. 1o the legal repre-
sentative of the estate of such the deceased member. Any member may request
specily in writing that this subdivision shall not apply and that payment shall
be made only to the designated beneficiary, as otherwise provided by this
chapter.

Sec. 88. Minnesota Statutes 1980, Section 353.33, Subdivision 2, is
amended to read:

Subd. 2. APPLICATIONS; ACCRUAL OF BENEFITS. Every claim
or demand for a total and permanent disability benefit shall be initiated by
written application in the manner and form prescribed by the board of trustees
executive director, filed in the office of the retirement association, showing
compliance with the statutory conditions qualifying the applicant for sueh a
total and permanent disability benefit. A member or former member who
became totally and permanently disabled during his period of membership may
file his application for total and permanent disability benefits within three years
next following termination of public service, but not thereafter. This benefit
shall begin to accrue 90 days following the commencement of disability ef, 90
days preceding the filing of the application, whichever is later. or, if annual or
sick leave is paid for more than the said 90 day period, the benefis shall acerue
from the date salary ceased whichever is later. No payment shall accrue
beyond the end of the month in which ‘entitlement has terminated. 1If the
disabilitant dies prior to negotiating the check for the month in which death
occurs, payment will be made to the surviving spouse, or if none, to the

_ designated beneficiary, or if none, to the estate. i i

Sec. 89. Minnesota Statutes 1980, Section 353.34, Subdivision 3, is
amended to read:

Subd. 3. DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.
Any person with at least ten years of allowable service when termination of
public service occurs may at his option leave his accumuiated deductions in the
fund and thereby be entitled to a deferred retirement annuily commencing at
age 65; except that any persor who terminates public service afier June 30
1973; may qualify or for a deferred early retirement undes annuity pursuant to
section 353.30, subdivisions 1, la, I1b or lc. The deferred annuity shall be
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computed in the manner provided in section 353.29, subdivisions 2 and 3, on
the basis of the law in effect on the date of termination of public service and
shall be augmented as provided in section 353.71, subdivision 2. Sueh Any
person qualified to apply for a deferred retirement annuity may revoke this
option at any time prior to the commencement of deferred annuity payments
by making application for a refund. Such The person shall be entitled to a
refund of his accumulated dedustions member contributions within 30 days
following date of receipt of sueh the application by the executive director of the
&559@!3- &m‘ -

Sec. 90. Minnesota Statutes 1980, Section 353.36, Subdivision 2, is
amended to read:

Subd. 2. EMPLOYEE CONTRIBUTIONS; INTEREST; MATCH-
ING PAYMENT. A person member who has at least one year of allowable
service with the association and who has prior public service on which salary
deductions were not taken for the retirement fund and who does not have the
required minimum number of years of allowable service credit to qualify for an
annuity, may apply for sueh an annuity if otherwise qualified, and within 90
days thereafter purchase whatever period of said the member's prior public
service which is necessary to bring his the member's total allowable service
credit 10 said thc minimum, provided that last the most recent period of prior
uncredited Eubh service shall be purchased first. Such person The member
may gain such allowable service credit by paying the applicable percentage of
the salary covered under the law in effect at the time that sueh the prior public
service was performed. If the person member is a basic member, the applicable
percentage is eight percent, and if the person member is a coordinated member,
the applicable percentage is four percent. An amount equal to the employer
and employer additional contributions specified in section 353.27, , subdivisions
3 and Ja, plus interest thereen on the lotal amount representing employee,
employer and employer additional contributions at the rate of six percent per
annum compounded annually from the date first payable to the date payment
is made, plus a matching amount must shall also be paid: umless. The
employer agrees, at its sole discrelion, may agree to pay said maiching the
amount representing the employer and employer additional contributions pur-
suant to subdivision 2a. An annuity shail accrue as provided in section 353.29,
subdivision 7, but no annuity shall be paid until the applicant's payment is
made in full for the prior public service; . If said payment is not made within
such 90 days. the application for retirement shall be void.

Sec. 91. Minnesota Statutes 1980, Section 353.37, Subdivision 1, is
amended to read:

Subdivision 1. EFFECT ON ANNUITY. The annuity of a person
otherwise eligible therefor under this chapter shall be suspended if the person
re-enters and for as long as the person remains in public service as a
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non-elective employee of a governmental subdivision, if earned compensation
for the re-employment service equals or exceeds the annual maximum earnings
allowable for that age for the continued receipt of full benefit amounts monthly
under the federal old age, survivors and disability insurance program as set by
the secretary of health; education and welfare human services pursuant to the
provisions of 42 U S.C., Section 403, in any calendar year. ln the event that
the person has not yet reached the minimum age for the receipt of socna]
security benefits, th the maximum earnings for the person shall be equal o the
annual maximum earnings allowable for lh_e ‘minimum age for l_llg ECCIEI g[
social security benefits. The suspension of the annuity shall commence as of
the first of the month in which the maximum permitted compensation is
exceeded as herein provided, but shall only apply to those months in which the
annuitant is actually employed in non-elective service in a position covered by
this chapter. Any annuitant of the association who is elected to public office
after retirement shall be entitled 1o hold such office and receive the annuity
otherwise payable from the public employees retirement association. Upon
proper showing by an annuitant that the reason for the suspension of the
annuity payments no longer exists, the monthly annuity payments shall be
resumed. Public service performed by an annuitant subsequent to retirement
under this chapter shall not increase or decrease the amount of any annuity
when payment of the annuity is resumed. The annuitant shall not be required
to make any further contributions to the retirement fund by reason of this
subsequent public service,

Sec. 92. Minnesota Statutes 1980, Section 353.37. Subdivision la, is
amended to read:

Subd. la. EFFECT ON PROPORTIONATE ANNUITY. Notwith-
standing section 356.32 or any other provision of law, persons employed by a
governmental subdivision that requires termination of employment pursuant to
a uniformly applied mandatory retirement policy or law in accord with said
section 356.32 may receive a proportionate annuity under said pursuant to that
section, if qualified, even if they or oihers are employed as substitute employees
after age 65. For the purpese of this section, a substitute employee is one who
earns less than $3.000 an amount equal to 10 the annual maximum earaings
allowable for that age for e for 1l the continued receipt of full benefit amounts monthly
pursuant to lhe federal o old age, survivors and dnsablllly insurance program as
set by the the s secrelary of health and human services pursuant to the provisions of
42 us.c, .C., Section 403 in any calendar year.

Sec. 93. Minnesota Statutes 1980, Section 353.46, Subdivision la, is
amended to read:

Subd. 1a. PURCHASE OF ALLOWABLE SERVICE; ANNUITY.
A person who purchased allowable service in the public employees retirement
association for a period of time including June 30, 1957, but was not in fact a
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member of sueh the association on June 30, 1957, shall not be entitled to
receive retirement ar annuity computed under Minnesota Statutes 1957 1971,
Section 353.46, Subdivision 1; and laws amendatory thereto. This section “shall
have retroactive application to any such person receiving or found eligible by
the district court to receive benefits calculated under Minnesota Statutes 1971,
Section 353.46, Subdivision 1; and laws amendatory thereto.

Sec. 94. Minnesota Statutes 1980, Section 353.46, is amended by add-
ing a subdivision to read:

Subd. 6. COMPUTATION OF BENEFITS FOR CERTAIN COOR-
DINATED MEMBERS. Any coordinated member who prior to M 1. 1979
was a member of the coordinated Erogram of the M aneapohs mumcnpal
employees retirement fund and who prior to July 1, , 1978 was a member of the
basic program of the Minneapolis lis municipal employees retirement fund shall:

m bc entitled lo receive a rcuremenl annuity when otherwise guahfled

section 422A. 15, subdivision 1, for that portion of credited service Wthh was

rendered prior to July 1, 1978, and the formula accrual rates specified in section
353.29, subdivision 3, for the remainder of credited service, both applied to the

average salary as specnfted in secuon 353 29, subdmsxon 2 The formula

service after July 1, 1978 as a member of the coordinated program of lhc
aneagoh mumcnpal employees retirement fund and after July 1, 1979 asa
member of the public employees retirement association as as a continuation of
service rendered prior to July 1, 1978. The annuity amount attributable tg
service as a member o_f the basic program of the Minneapolis municipal
mElozees retirement fund shall be payable by the the Minneapolis municipal
cmgloxcc retirement fund and the annuity amount attributable to all other

service shall be payable by the the public employees retirement association;

{2) retain eligibility when otherwise qualified for a disability benefit from
the Minneapolis municipal employees retirement fund until July 1, 1982,
notwnhslandmg coverage by the public employees retirement association, if the
member has or would, without the transfer of retirement coverage from th_e
basic program ()f the Minneapolis mummpal emp]oyees retirement fund to the
coordinated program of the Minneapolis municipal employees retirement f_ulq
or from the "caordinated p program of the Minneapolis municipal employees
retirement funcl to the public employces retirement fund, have sufficient
credited service prior T to January 1, 1983, to meet the minimum service
requirements for a disability benefit pursuant to section 422A.18. The disabili-
ty benefit amount attributable 1o service as a ‘member of the basic prc program of
the Minneapolis municipal emp]oyccs retirement fund shall | be payable by the the
aneaeoh municipal employees retirement fund ar and the disablhtz benefit
amount attributable to ali other service shall be Eaxabl the public employ-

ces retirement association.
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Sec. 95. Minnesota Statutes 1980, Section 353.64, is amended by add-
ing a subdivision to read:

Subd. 7. PENSION COVERAGE FOR CERTAIN PUBLIC SAFETY
EMPLOYEES OF THE METROPOLITAN AIRPORTS COMMISSION.
Any person first employed as either a full time firefighter or a full time mllc
officer by the the me metropolitan airports commission after June 30 1978, who is not
eligible for coverage under the agreement sngncd between the stale _a_ﬂ_q ‘the
secretary of the federal dcparlmcnl of health and human services making the the
provisions of  of the federal old age, survivors and dlsablllty insurance act appllca~
ble to mummpal employees because that position is excluded from apphcauon

Bursuam to Tllle 42, United States Codc Sections 418 (d) (5) (A) and and 418 (d)

Wllhln the meaning of this section. The metropolitan airports commission shall
make lhe employer contribution requlred pursuant to section 353.65, subdivi-
sion 3 wnh respect to each of its firefighters or pohcc officers covered by the the

and reporting requirements set forth in section ion 353.65, subdivision 4.

Sec. 96. Minnesota Statutes 1980, Section 353.656, Subdivision 6, is
amended to read:

Subd. 6. RETIREMENT STATUS AT AGE 55. All disability benefits
payable under this section shall terminate when the disabled firefighter or
police officer becomes 55 years of age. Thereafter, retirement benefits shall be
paid to the disabled firefighter or police officer in the same amount as the
disability benefits which he was previously receiving. Any disabled person who
becomes age 55 after Jume 30, 1973; shall have his annuity computed in
accordance with the law in effect upon attainment of age 55. Prior to reaching
age 55, a disabled person may select an optional annuity pursuant 1o section
353.30, subdivision 3.

Sec. 97. Minnesota Statutes 1980, Section 353.71, Subdivision 1, is
amended to read:

Subdivision 1. ELIGIBILITY. Any person who has been a member of
the public employees retirement association, or the Minnesota state retirement
system, or the teachers retirement association, or any other public retirement
system in the state of Minnesota having a like provision, except a fund
providing benefits for pelicemen police officers or firefighters as referred to in
governed by sections 6971 and 69.77 or 69.771 Lo 69.776, shall be entitled when
qualified to an annuity from each fund if his lhc total allowable service in all
funds or in any two of these funds totals ten or more years, provided no portion
of the allowable service upon which the retirement annuity from one fund is
based is again used in the computation for benefits from another fund and
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provided further that he the person has not taken a refund from any one of
these funds since his the person’s membership in that association or system last
terminated. The annuity from each fund shall be determined by the appropri-
ate provisions of the law except that the requirement that a person must have at
least ien years of allowable service in the respective association or system shall
not apply for the purposes of this section provided the combined service in two
or more of these funds equals ten or more years.

Sec. 98. Minnesota Statutes 1980, Section 354.05, Subdivision 2, is
amended to read:

Subd. 2. TEACHER. Fhe werd “Teacher” includes any person who

kas rendered; is rendering; or shall herealter render; renders service as a
teacher, supefvisor, principal, superintendent, or librarian in the public schools
of the state; located outside of the corporate limits of the cities of the first class
as those cities were so classified on January 1, 1979, or in the state universities,
or in any charitablé or state institution mcludmg penal and corrective institu-
tions supported, in whole or in part, by public funds, or who has been engaged;
is engaged; er shall hereafter be engaped; in educational administration in
connection with the state public school system, including the state university
system and stale community college system, but excluding the University of
Minnesota, whether the position be a public office or an employment, not
including members of any general governing or managing board or body
connected with such the systems, or the officers of common, independent,
special, or associated school districts, or unorganized territory. The term shall
also include an employee of the teachers retirement association unless the
employee is covered by the Minnesota stale retirement system by virtue of prior
mBloxmen by the association employed s subseguent to July += 1969, and any

nurse, counselor, social worker or psychologlst who has rendered; is rendering
or shall hereafter render renders service in the public schools as defined above
or in stale universities. The term shall also include any person who renders
teaching service on a part time basis and who also renders other services for a
school district. In such cases, the teachers retirement association shall have the
authority to determine whether all or none of sueh the combined employment
will shall be covered by the teachers retirement association. The term does not
mean any person who works for s#ek 2 school or institution as an independent
contractor, The term shall not include any person employed in subsidized
on-the-job training. work experience or public service employment as an
enrollee under the federal comprehensive employment and training act from
and after March 30, 1978, unless the person has as of the later of March 30,
1978 or the date of employment sufficient service credit in the retirement fund
to meet the minimum vesting requirements for a deferred retirement annuity, or
the employer agrees in writing on forms prescribed by the executive director to
make the required employer contributions, including any employer additional
contributions, on account of that person from revenue sources other than funds
provided under the federal comprehensive training and empleyment act, or the
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person agrees in writing on forms prescribed by the executive director 1o make
the required employer contribution in addition to the required employee
contribution. The term shall not include any person holding a part time adult
supplementary vocational-technical school license who renders part time teach-
ing service in a vocational-technical school if (1) the service is incidental 1o the
regular nonteaching occupation of the person; and (2) the applicable vocation-
al-technica) school stipulates annually in advance that the part time teaching
service will not exceed 300 hours in a fiscal year; and (3) the part time teaching
service actually does not exceed 300 hours in a fiscal year. The term also shall
not include a person exempt from licensure pursuant to section 125.031 or any
person who was excluded from membership prior to January 1, 1981 pursuant

10 Laws 1978, C Chapter 556, Section 1 and Laws 1980, Chapter 342 Section 8, if
1he person annually certifies ona form prescribed by the executive tive director lhat
lhe person has established and is contributing to an individual retirement
account which i is based on non- teachmg employmem

Sec. 99. Minnesota Statutes 1980, Section 354.05, Subdivision 13, is
amended {o read:

Subd. 13. ALLOWABLE SERVYICE. “Allowable service” means:

(1) Any service rendered by a teacher for which on or before July 1,
1957, he received credit to his account in the retirement fund by reason of
employee contributions in the form of salary deductions, payments in lieu of
salary deductions, or in any other manner authorized by Minnesota Statutes
1953, Sections 135.01 to 135.13, as amended by Laws 1955, Chapters 361, 549,
550, 611 or

2) Any service rendered by a teacher for which on or before July 1,
1961, he elected to obtain credit for service by making payments to the fund
pursuant to sestiens Minnesota Statutes 1980, Section 354.09; and section
354.51 or

(3) Any service rendered by a teacher after July 1, 1957, for any calendar
month when the member receives éalary from which deductions are made,
deposited and credited in the fund, or

(4) Any service rendered by a person after July 1, 1957, for any calendar
month where payments in lieu of salary deductions are made, deposited and
credited into the fund as provided in seetions Minnesota Statutes 1980, Section
354.09, subdivision 4, and section 354.53, or

(5) Any service rendered by a teacher for which he elected 10 obtain
credit for service by making payments to the fund pursuant to sections
Minnesota Statutes 1980, Section 354.09, subdivisions 1; & 3; and 4, sections
354.50, 354.51, and Minnesota Statutes 1957, Section 135.41, Subdivision 4,
Minnesota Statutes 1971, Section 354.09, Subdivision 2, or Minnesota Statutes,
1973 Supplement, Section 354.09, Subdivision 3, or
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(6) Both service during years of actual membership in the course of
which contributions were currently made and service in years during which the
teacher was not 2 member but for which he later elected 1o obuain credit by
making payments to the fund as permitted by any law then in effect, or

{7) Any service rendered where contributions were made and no allowa-
ble service credit was established because of the limitations contained in
Minnesota Statutes 1967, Section 354.09, Subdivision 2, and Minnesota Statutes
1957, Section 135.09, Subdivision 2, as determined by the ratio between the
amounts of money credited to his account in a fiscal year and the maximum
retirement contribution allowable for sueh that year. For purposes of this
subdivision, the maximum contributions allowable after July 1, 1967, shall be
defined as the maximum in effect immediately prior to sueh that date.

Sec. 100. Minnesota Statutes 1980, Section 354.05, Subdivision 24, is
amended to read:

Subd. 24. RETIREMENT VARIABLE ANNUITY. “Retirement vari-
able annuity” means the payments made by the fund to an annuitant after
retirement in varying amounts prescribed by the provisions of Laws 1963,
Chapter 485 sections 354.44, subdivision 7, 354.62 and 354.621 pertaining to
variable annuities and may vary based on investment performance in accord-
ance with the provisions of section 354.62.

Sec. 101. Minnesota Statutes 1980, Section 354.05, Subdivision 25, is
amended to read:

Subd. 25. FORMULA SERVICE CREDIT. “Formula service credit”
means any allowable service credit as defined in subdivision 13 excepi as

ided in this subdivision:

(1} Any service rendered prior to July 1, 1951, for which payments were
made pursuant to subdivision 13 except as provided in seclion 354.09, subdivi-
sion 4, as determined by multiplying the number of years of service established
in the records of the teachers retirement fund as of July 1, 1961 by the ratio
obtained between the total amount paid and the maximum amount payable for
sueh those years: andfor;

(2) Any service rendered prior to July 1, 1957 for which payments were
made pursuant to section 354.09, subdivision 4, as determined by multiplying
the number of years of service established in the records of the teachers
retirement fund by the ratio obtained between the total amount paid and the
maximum amount payable for such those years; andtos; or

(3) Any service rendered for which contributions were not made in full
as determined by the ratio between the amounts of money credited to his
account in a fiscal year and the retirement contribution payable for such the
fiscal year pursuant to sections 354.092, 354.42 and 354.515; and
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(4) No period of service shall be counted more than once for purposes of
this subdivision.

Sec. 102. Minnesola Statutes 1980, Section 354.05, Subdivision 26, is
amended to read:

Subd. 26. ADJUSTABLE FIXED BEMNEEIT POST RETIREMENT
INVESTMENT FUND ANNUITY. “Adjustable fixed benefit Post retirement
investment fund annuity” means the payments made by the fund to an
annuitant after retirement in accordance with the provisions of section 354. 63.
It also means that the payments made by the fund shall never be an amount
less than the amount originally determined on the date of retirement or on
January 1, 1974 whichever is later but not including the adjustments provided
in section 11A.18.

Sec. 103. Minnesota Statutes 1980, Section 354.06, Subdivision 1, is
amended to read:

Subdivision 1. The management of the fund shall be vested in a board
of eight trustees to which shall be known as the board of trusices of the
teachers retirement fund. It shafl be composed of the following persons: the
commissioner of education, the commissioner of finance, the commissioner of
insurance, and four members of the fund who shall be elected by the members
of the fund and one retiree who shall be elected by the retirees of the fund.
The five elected members of the board of trustees shall be chosen by mail ballot
in a manner té which shall be fixed by the board of trustees of the fund. In
every odd numbered year there shall be elected two members of the fund to the
board of trustees for terms of four years commencing on the first of July next
succeeding their election. Gemmeneing in 1977 and every twe years therealter
In every odd numbered year there shall be elected one retiree of the fund to the
board of trustees for a term of two years commencing on the first of July next
succeeding his the election except that the first term served by a retiree shall be
for a period of 20 months commencing on November | 1977, Each clection
shall be completed by June first of each succeeding odd numbered year exeept
that the Frst election of a retiree shall be completed by Qctober |- 1977, In the
case of elective members, vacanetes any vacancy shall be filled by appointment
by the remainder of the board. and the appointece to shall serve until the
members or retirees of the fund at the next regular election have elected a
trustee to serve for the unexpired term caused by sueh the vacancy, No
member or retiree shall be appointed by the board. or elected by the members
of the fund as a trustee whe il the person is not a member or retiree of the fund
in good standing at the time of such the appointment or election. [t shall be
the duty of the board of trustees to faithfully administer the law without
prejudice and consistent with the expressed intent of the fegislature. They shall
act as trusiees with a fideciary obligation to the state of Minnesota which
created the fund, the taxpayers which aid in financing it and the teachers who
are its beneficiaries.
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Sec. 104. Minnesota Statutes 1980, Section 354.07, Subdivision .1, is
amended to read:

Subdivision 1. The board shall have, and is hereby granted, power to
frame bylaws for its own government and for the management of the fund not
inconsistent with the laws of the state and to modify them at pleasure: to
adopt, alter, and enforce reasonable rules and regulations not inconsistent with
the laws of the state for the administration and management of the fund, for
the payment and collection of payments from members, and for the payment of
withdrawals and benefits; to pass upon and allow or disallow all applications
for membership in the fund and for credit for teaching service; to pass upon
and allow or disallow all ¢laims for withdrawals, pensions, or benefits payable
from the fund; to adopt 2n appropriate mortality table based on experience of
the fund as recommended by the association actuary, with interest set at th:
raic ef five percent specified in section 356.2t5, subdivision 4, clause ( 4
provide for the payment out “of the 'fund of all necessary expenses for the
administration thereof and of all claims for withdrawals, pensions, or benefits
allowed.

Sec. 105. Minnesota Statutes 1980, Section 354.43, Subdivision 4, is
amended to read:

Subd. 4. When the amount of such the remittances described in Min-
nesota Statules 1974, Section 354A-07: Subdivision 4 provided pursuant to
section 354A.12, subdivision 3, and subdivision 3 of this seetion is equal to the
social security receivable as defined in section 354. 05, subdivision 29, the beard
of trustees of the teachers retirement association execuuve director shall reduce
their the certifications pursuant 1o subdivision 1 “of this section by an amount
equal to the employing authorities certifications and remittances as described in
subdivision 3 of this section.

Sec. 106. Minnesota Statutes 1980, Section 354.44, Subdivision la, is
amended to read:

Subd. la. MANDA%ORY RETIREMENT. Notwithstanding the pro-
visions of sections 43.30 or 19745 197.455 1o 197.48, a member shall terminate
employment oa August 3 +976; of at the end of the academic year in which
the member reaches the age of 65; whichever is later 70. For purposes of this
subdivision, an academic year shal! be deemed 1o end August 31. A member
who terminates employment at any time during the academic year at the end of
which sueh the person is age 65 or older shall, for the purpose of determining
eligibility for a proportionate retirement annuity, be considered to have been
required to terminate employment at age 65 or older pursuant to section 356.32.
Nothing contained in this subdivision shall preclude an employer employing
unit covered by this chapter from employing a retired teacher as a substitute or

part time teacher; provided: no teacher required (o terminaie employment by
this subdivision &} o in the reti iation by vi
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of employment as a substitute of part tirme teacher: provided further that upon
hav-ii'ag earned. Any person who who has attained the age of at least 65 years, who
to lhc annual maximum earnmgmowablc for that age for the continued
receipt of full benefit amounts monthly under the federal old age, survivers and
disability insurance program as set by the secretary of health; education and
welfare human services pursuant to the provisions of 42 U.5.C., Section 403, in
any academic year from employment as a substitute or part time teacher, any
person over the age of 65 years shall terminate employment for the remainder
of that academic year. No person who is required 1o terminate employment as
a teacher by virtue of this subdivision shall resume membership in the retlre-
ment association as a result of subsequem employment as a substitute or part
time teacher.

Sec. 107. Minnesota Statutes 1980, Section 354.44, Subdivision 4, is
amended to read: .

Subd. 4. TIME AND MANNER OF PAYMENTS. Adter January |
1974. A member may make application to the board for a retirement annuity
any time after he has satisfied the age and service requirements of this chapter
for retirement except that no application for retirement may be made more
than 60 days before termination of teaching service. The annuity payment
shall begin to accrue after the termination of teaching service, or after the
application for retirement has been filed with the board, or after the member
receives his final salary payment, whichever is later, as follows:

(a) on the sixteenth day of the month of termination, or filing or final
salary receipt if sueh the termination, or filing or fipal salary receipt occurs on
or before the fifteenth d day of sueh the month or

{b) on the first day of the month following the month of termination, or
filing or final salary receipt if sueh the termination, or filing or final salary
receipt occurs on or after the sixteenth day of the month.

mm.ﬁmmﬁkm

Sec. 108. Minnesots Statutes 1980, Section 354.44, Subdivision 35, is
amended to read:

Subd. 5. RESUMPTION OF TEACHING. Any person who retired
under any provision of any retirement law applicable to schools and institutions
covered by the provisions of this chapter and has thereafter resumed teaching
in any school or institution to which such seetiens apply this chapter applies
shall continue to receive payments in accordance with sueh the annuity except
that during any quarter in which the person’s income from the teaching service
is in an amount equal to or greater than the quarterly maximum earnings
allowable for that age for the continued receipt of full benefit amounts monthly
under the federal old age, survivors and disability insurance program as set by
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the secretary of health; education and welfare human services pursuant to the
provisions of 42 U.S.C,, Section 403;. In the event % the person has not yet
reached the minimum age for the receipt of social security benefits, the
maximum e earnings for the person n shall be equal to the quarterly maximum
carnings allowable for the minimum age e for the r receipt of social sccum}:
benefitls. The amount in excess of the applicable re-employment income
maximum specified in this subdivision shall be deducted from the annuity
payable for the quarter immediately following the quarter in which the excess
amount was earned. Afier a person has reached the age of 72, the person shall
receive the annuity in full regardless of the amount of income.

Sec. 109. Minnesota Statutes 1980, Section 354.44, Subdivision 6, is
amended 1o read:

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIRE-
MENT ANNUITY. (1) The formula retirement annuity hereunder shall be
computed in accordance with the applicable provisions of the formula stated in
clause (2) hereof on the basis of each member’s average salary for the period of
his formula service credit. For the purposes of computing the formula benefits
under the formula and variable program, if a combination of these formulas is
used, the formula percentages used will be those percentages in each formula as
continued for the respective years of service from one formula to the next.

For all years of formula service credit “average salary™ for the purpose
of determining the member’s retirement annuity means the average salary upon
which coniributions were made and upon which payments were made to
increase the salary limitation provided in Minnesota Statutes 1971," Section
354.511 for the highest five successive years of formula service credil provided
however that such “average salary” shall not include any more than the
equivalent of 60 monthly salary payments.

(2) The average salary as defined in clause (1), multiplied by the
following percentages per year of formula service credit shall determine the
amount of the annuity to which the member qualifying therefor is entitled:

Coordinated Member Basic Member
Each year of service 1.0 percent 2.0 percent
during first ten per year er year
Each year of service 1.5 percent .5 percent
thereafter per year per year

(3} Where any member retires prior to age 65 under a formula annuity,
he shall be paid a retirement annuity in an amount equal to the normal annuity
provided in this subdivision and subdivision 7, reduced by one-half of one
percent for each month that the member is under age 65 to and including age
60 and reduced by one-fourth of one percent for each month under age 60 at
the time of retirement.except that for any member who has 30 or more years of
allowable service credit, sueh the reduction shall be applied only for each
month sweh which the member is under age 62.

This subdivision is effective June 1; 1975
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Sec. 110. Minnesota Statutes 1980, Section 354.44, Subdivision 7, is
amended to read:

Subd. 7. COMPUTATION OF FORMULA AND VARIABLE PRO-
GRAM RETIREMENT ANNUITY. The benefits provided in this subdivision
are the sum of the benefits provided by the following:

(1) The benefits provided in subdivision 6, clause (2) for formula service
credit prior to the effective date of the original election of this subdivision and
subsequent to June 30, 1978 unless the member elects continued participation in
the variable program pursuant to section 354.621, and

(2) The benefits for service credit subsequent to the effective date of the
formula and variable program but prior to July 1, 1978 and the benefits for
service credit subsequent to June 30, 1978 if the member elects continued
participation in the variable program pursuant to section 354.621, shall be the
average salary as defined in subdivision 6, clause (1} of any member multiplied
by the following percentages per year of formula service credit,

Coordinated Member Basic Member
Each year of service .5 percent 1.0 percent
during first ten per year per year
Each year of service .75 percent 1.25 percent
thereafter per year per year, and

(3) the benefits provided in section 354.62, subdivision 5.

Sec. 111. Minnesota Statutes 1980, Section 354.44, Subdivision 8§, is
amended to read:

Subd. 8. PAYMENT OF ANNUETY OR BENEFIT; ANNUITY PAY-
MENT; EVIDENCE OF RECEIPT. Payment of an annuity or benefit for a
given month shall be mailed during the first week of that month. Evidence of
receipt of the check issued in payment of an annuity or benefit shall be
submitted quarterly by the payee or a banking institution on a form prescribed
by the executive director. In the event the required evidence of receipt form is
not submitted, future annuities or benefits will shall be withheld until the form
is submitted.

Sec. 112. Minnesota Statutes 1980, Section 354,47, Subdivision 1, is
amended to read:

Subdivision 1. DEATH BEFORE RETIREMENT. (1) If a member
dies before retirement and is covered under the provisions of section 354.44,
subdivision 2, and neither an optional annuity, nor a reversionary annuity, nor
the a benefit deseribed ir pursuant lo section 354.46, subdivision 1 is payable to
the survivors of if the member was a basic member, there shall be paid to his
the surviving spouse or if there is no surviving spouse to his the designated
bencflcmry an amoun! equal to his the accumulated deductions with interest
credited to his the account of the member to the date of death.
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(2) 1If a member dies before retirement and is covered under the
provisions of section 354.44, subdivisions 6 and 7, and neither an optional
annuily nor reversionary annuity, nor the benefit described in section 354.46,
subdivision 1 is payable to the survivors ef if the member was a basic member,
there shalt be paid to his the surviving spouse or if there is no surviving spouse
to his the designated beneficiary an amount equal to his the accumulated
deductions credited to his the account of the member as of June 30, 1957 and
from July 1, 1957 to the date of death his the accumulated deductions plus
interest at the rate of 3-1/2 percent per annum compounded annually.

(3) The amounts payable in clause (1) or (2) are in addition to the
amount payable in section 354.62, subdivision 5, for the member's variable
annuily account.

Sec. 113. Minnesota Statutes 1980, Section 354.48, is amended by
adding a subdivision to read:

Subd. 6a MEDICAL ADVISOR DUTIES. The state commissioner

dlrector The medical advisor shall designate licensed physicians who shall
examine applicants for disability benefits. The medical advisor shall pass upon
all medical reports based on any examinations performed in order to determine
whether a teacher is totaliy and permanently disabled as defined in section
354.05, subdivision 14. The medical advisor shall also investigate all health and
medical statements and certificates b by or on behalf ol of a teacher in connection
with a disability benefit, and shall report in wntmg o the director s setting forth
any any conclusions and recommendations on all matters “referred to the medical
advisor.

Sec. 114. Minnesota Statutes 1980, Section 354.48, Subdivision 10, is
amended to read:

Subd. 10. RETIREMENT STATUS AT AGE 65. No person shall be
entitled to receive both disability benefits and a retirement annuity provided by
this chapter. The disability benefit paid to a person hereunder shall terminate
when he reaches age 65 if he is still totally and permanently disabled. At that
time he shall be deemed to be on retirement status and he may at his option be
paid either a straight life retirement annuity as provided in section 354.44 or a
straight life retirement annuity equal to the disability benefit paid to him before
he reached age 65, whichever amount is greater. He may instead of taking the
straight life annuity provided herein, however, select an optional retirement
annuity as provided in section 334.45. Any disability benefit recipient who is
atlains age 635 after June 30; 1973 shali have his retirement annuity computed in
accordance with Minnesota Statutes 1974; section 354.44, Subdivision subdivi-
sions 6 or 7, if swek that annuity is larger than the annuity otherwise payablc
AﬂymmmmmmmesshﬂbegmMaeemMyJ—%
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Sec. 115. Minnesota Statutes 1980, Section 354.50, Subdivision 2, is
amended to read:

Subd. 2. If a member desires 10 repay his refunds, payment shall
include six percent interest compounded annually from date of withdrawal to
the date payment is made and shall be credited to the fund.

Sec. 116. Minnescta Statutes 1980, Section 354.51, Subdivision 1. is
amended to read:

Subdivision 1.  Adter July 1, 1961 No member shall be entitled 1o make
payments in licu of salary deductions to the retirement board to receive credit
for any period of service prior to that date for which employee contributions
were not deducted from his salary, except as provided in subdivision 4, or

sections 354:09; subdivision 4; 354.50 or 354.53.

Sec. 117. Minnesota Statutes 1980, Section 354.51, Subdivision 4, is
amended to read: .

Subd. 4 OTHER STATE OR SCHOOL TEACHING SERVICE;
PURCHASE OF CREDIT. Any teacher who has rendered teaching service
prior to Jupe 30, 1953, in another state, or in a state public school which is not
an mgloxmg unit wuh employees for whom retirement coverage is prov:dcd
Bursuam to this ¢ hagler. or for lh_e University of Minnesota, who was a

member of the fund prior to or after the uncredited tcachmg service, who is not
enulled o “an Yy benefus from any y olher relirement syslem based on lhc

ubseguem io the period of uncredited teaching service, wh;became a member
of the retirement fund pnor to June 30, 1957, and ﬂg has not acccgted a
refund of accumulated member contributions or deductions a and resumed
Ieachlng service covered by the retirement fund “after July I, 1957 shall be
entitled to obtain service credit for the period of of uncredited teachmg service,
To obtain service credit, a teacher shall make a payment equal to six percent of
lhc average annual salary of the teacher for the five year Eenod occurring
mmedlately prior to the ¢ omEletlon of the minimum service requirement or
July 1, 1951, whichever is is later, muluplled for the number of years of the Ecnod
of uncredited leaching service, but not to exceed $175 annually for any period
of uncredited teaching service occurring prior to 1__1 1, 1953, or $2l6 annually
for any period of uncredited teaching service occurring subsequent to to June 30,
1953, The paymcm made by the teacher shall be accompanied by a matchmg
payment Wt representing the employer contribution. This malchmg employer
contribution payment is to be made by the agency which formerly employed
the teacher, except that, that, at its “discretion, the payment may be made by the
current e mglo!e of the teacher. The payments shall include interest at lhc
rate or six percent per annum from lhe end of the year of year of uncredited service lo
the date on which payment is first made, Payment shall be made in a smgle
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payrnent unless the executtve director au!horizes installmenl payments. If the

formula service credit granted shall be adjusted in accordance with sccuon
354.05, subdivision 25, clause (3). ﬂ school district or institution which
employs a teacher who makes a payment pursuant 1o lhlS subdivision is
authorized 16 make any requlred payments representing cmployer contributions
and interest and the required amounts are hereby appropriated from any funds
available to the schaol district or institution. Any payments made pursuant to
this subdivision shall be considered accumulauons made after July 1, 1957 for
purposes of compuu% an annuily pursvant to section 354.44, subdivision 2. All
payments to be made pussuant to sectien 354.09; subdivisions 1 and 4 shall be
made to the retirement beard executive director prior to July I, 1973 or within
one year after the completion of the Minnesota minimum state teaching service
requirements preseribed in section 35409 subdivisien }; whichever is later.

Sec. 118. Minnesota Statutes 1980, Section 354.51, Subdivision 5, is
amended to read:

Subd. 5. After July L, 197 Payment of shortages in deductions on
salary earned after July t, 1961 srust shall be made prior to July 1, 1973 or
within one year from the end of the fiscal year in which such the deductions
were made, whichever is later.

Sec. 119. Minnesota Statutes 1980, Section 354.52, Subdwmon 2,
amended to read:

Subd, 2. Each school board of edueatien or managing body shall, on
or before August 1, each year, report to the teachers retirement board giving an
itemized summary of the total amount withheld from the salaries of teachers for
regular teacher’s retirement deductions and for variable annuity deductions,
and such other information as the teacher's retirement beard executive director
may require. If sueh the itemized summary is received after August 1 in any
year, there shall be a penalty not to exceed $25 for each month or portion
thereof which the summary is "delinquent, as determined by the board of
trustees. The penaliy shall be paid by the school board or the managing bod_y

Sec. 120, Minnesota Statutes 1980, Section 354.52, Subdivision 3, is
amended to read:

Subd. 3. It is the duty of each person, officer, school board of educa-
tion, or managing body required by law to draw the warrants or orders for
payment of salaries to teachers 10 deduct and withhold from all salary paid
each pay period to every teacher who is a member of the fund the amount
which sueh the teacher is required to pay into the fund and, at the time of such
deductions each deduction, to furnish to each teacher a statement showing the
amount thereof shall be furnished to such teacher,

Sec. 121, Minnesota Statutes 1980, Section 354.52, Subdivision 4, is
amended to read:
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Subd. 4. At least once a each month, the treasurer of each employing
school district and other or managﬂxg_bedies body of schools and institutions to
which the provisions of this chapter apply shall transmit all amounts due and
furnish a signed statement indicating the amount due and transmitted, which
signing of such statement shall have the force and effect of an oath as to the
correctness of the ameunt due and transmitted; and shall transmit a statement
of containing such other information as the beard executive director shall

not transmitted; shall accrue interest at the rate of six percent compounded
annually commencing 30 days after the date first due until the amount is
transmitted and shall be paid by the employing school district or other
managing institution body. The state treasurer shall credit all money received
or withheld pursuant to the provisions of this chapter to the fund and the
reports and date received by him from each reporting agency shall be available
for the board. Any person wilfully failing to perform any of the duties
imposed vpon him by this section shall be guilty of a misdemeanor.

Sec. 122. Minnesota Statutes 1980, Section 354.53, Subdivision |, is
.amended to read:

Subdivision 1. Any employee given a leave of absence to enter military
service and who returns to teaching service upon discharge from military
service as provided in section 192.262, shall obtain credit for his the period of
military service but he shall not receive credit for any voluntary extension of
military service at the instance of the member beyond the initial period of
enlistment, induction or call to active duty. Sueh The member shall obtain
sueh credil by paying into the fund an employee contribution based upon his
the salary of the member at the date of return from military service. For
service rendered prior to July & 1957 the amount of his contribution shall be
an amount equal to six percent of his salary: not to exceed $175 per year for
any service rendered prior to July 1, 1953; 3216 per year for service rendered
rendered subsequent to July & 1957 The amount of this contribution shall be as
follows:

Petiod Basic Member Coordinated Member
July &, 1957 6 pereent not 3 pereent not
Fune 30, 1965 5288 Fhes
July +: 1965 6 peseent ot 3 pereent not
thea to exseed 1o exeeed
June 30, 1967 5432 $2t6
July- £ 1967
threr 6 pereent 3 pereent
June 30 1965
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July +; 1969
thry 7 pereent 3% peroent

June 36; 1973

July 1, 1973
end

thereafter
thru
Juné 30, 1979
E__TEL 1979
and 8.5 percent 4.5 percent
therealter
The contributions specified in this subdivision shall be multiplied by the
number of years of such military service together with interest thereon at the
rate of six percent compounded annually from the time such the military
service was rendered to the first date of payment. In sueh eases The employer
contribution and additional contribution provided in section 354.42 shall be
paid by the state in the manner provided in section 354.43. Payment for
military service which is part of any agreement signed by a member in
accordance with Minnesota Statutes 1971, Section 354:54; Subdivisien % is net
subject to the provisions of this section: .
Sec. 123. Minnesota Statutes 1980, Section 354.53, Subdivision 3, is
amended o read:

8 percent 4 percent

Subd. 3. Payments pursuant to this section sust shall be made prior to
July 4 1994 of within five years from the date of discharge; whichever is later.

Sec. 124. Minnesota Statutes 1980, Section 354.55, Subdivision 11, is
amended to read:

Subd. 11. Any person covered under section 354.44, subdivisions 6 and
7, who ceases er has eeased to render teaching service may leave his the
person’s accumulated deductions in the fund for the purpose of receiving a
deferred annuity at retirement. Eligibility for sseh an annuity under this
subdivision shall be determined by the provisions of section governed pursuant
lo sections 354.44, subdivision 1, or seetien 354.60.

The amount of the deferred retirement annuity shall be determined by
section 354.44, subdivisions 6 and 7, and augmented as provided herein. The
required reserves related to that portion of the annuity which had accrued at
‘the time the member ceased (o render teaching service shall be augmented by
interest compounded annually from the first day of the month following the
month during which the member ceased te render teaching service to the
effective date of retirement. There shall be no augmentation if this period is
less than three months. The rates of interest used for this purpose shall be five
percent commencing July 1, 1971, until January 1, 1981, and three percent
thereafter. If a person has more than one period of uninterrupted service, the
required reserves related to each period shall be augmented by interest pursuant
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1o this subdivision. The sum of the augmented required reserves so determined
shall be the basis for purchasing the deferred annuity. If a person does not
render teaching service in any one or more consecutive fiscal years and then
resumes teaching service, the formula percentages used from date of resumption
will be those applicable 10 new members. The mortality table and interest
assumplion contained ther¢in used to compute such the annuity will shall be
determined by the law in effect at the time of the member's retirement. A
period of uninterrupted service for the purposes of Laws 1971; Chapter 87 this
subdivision shall mean a period of covered teaching service during which the
member has not been separated from sueh active service for more than one
fiscal year.

The provisions of this subdivision shall not apply to variable account
accumulations as defined in section 354.05, subdivision 23.

In no case shall the annuity payable herein be less than the amount of
annuity payable pursuant to section 354.44, subdivisions 6 and 7.

The requirements and provisions for retirement prior to age 65 contained
in section 354.44, subdivision 6, clause (2) shall also apply to an employee
fulfilling sueh the requirements with a combination of service as provided in
section 354.60.

Sec. 125. Minnesota Statutes 1980, Section 354.56, is amended to read:

354.56 ANNUITANTS UNDER LAWS 1915, CHAPTER 199; ADDED
BENEFITS.

Each annuitant who as a member of the fund commenced drawing his
an annuity pursuant to Laws 1915, Chapter 199, as amended, but not including
his the beneficiaries of the annuitant, shalt be paid the sum of $25 per month,
which payments shall be g.laranleed by the state, in addition to the amounts
sueh the annuitant is otherwise entitled to receive under the provisions of

sections 354.05 to 3541+ this chapter.
Sec. 126. Minnesota Statutes 1980, Section 354.57, is amended to read:

354.57 OPERATIONS ACCOUNT REFLECTING INTEREST ON
DEDUCTIONS OF MEMBERS ACCEPTING REFUNDMENT.

The retirement board is directed te executive director shall establish an .
operations account which shall reflect the following interest on the accumulated
deduciions of all former members who have accepted refunds at the rate
established l_)y_ the board and apphed generally to the accumulated deductions
of members for lh_e purpose o_f determining retirement annuities as credits in the

said account:

1) The interest on the accumulaied deductions of all former members
who have accepted refundments ai the rate esiablished by the board and
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applied generally to the member's acoumulated deductions for the purpose of
. . - . i -
Sec. 127. Minnesota Statutes 1980, Section 354.60, is amended to read:

354,60 SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; AN-
NUITY.

Any person who has been a member of the Minnesota state retirement
system or the public employees retirement association including the public
employees retirement association police and fire fund or the teachers retirement
association or the Minnesota highway patrelmen’s patrol retirement association,
or any other public employee retirement system in the state of Minnesota
having a like provision but excluding all other funds providing benefits for
policemen police officers or firefighters shall be entitled when qualified to an
annuity from each fund if his the person’s total allowable service in all three
funds or in any two of these funds totals ten or more years, provided no portion
of the allowable service upon which the retirement annuity from one fund is
based is again used in the computation for benefits from another fund and
provided further that he the person has not taken a refundmesat refund from
any one of these three funds since his the person’s membership in that
association has terminated. The annuity from each fund shall be determined
by the appropriate provisions of the law except that the requirement that an
annuitant must have at least ten years' membership service or ten years of
allowable service in the respeclive association shall not apply for the purposes
of this section provided the combined service in two or mote of these funds
equals fen or more years,

Sec. 128. Minnesota Statutes 1980, Section 354.62, Subdivision 5, is
amended to read:

Subd. 5. VARIABLE RETIREMENT ANNUITY. (l) At retirement
the amount of the member’s variable account accumulation in the employee
variable annuity contribution account, based on the valuation at the previous
fiscal year end plus any contributions made by sueh the person since sueh that
date, and an equal amount from the employer variable annuity contribution
account shall be transferred_ to the variable annuity reserve account, and the
variable retirement annuity for the member shall be determined by the mem-
ber’s age, and sex, and the amount transferred for the member to the variable
annuity reserve account at the date of retirement. The amount of the annuity
shall be calculated on the basis of an appropriate annuity table of mortatity
with an interest assumption as provided in section 354.07, subdivision 1.

(2) Whenever the admitted value of the annuity reserve account of the
variable annuity division, as of June 30 of any year, exceeds or is less than the
then present value of all variable annuities in force, determined in accordance
with the rate of interest and approved actuarial tables then in effect, by at least
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two percent of said the present value, the amount of each variable annuity
payment shall be proportionately increased or decreased for the following year.

(3) The death benefit payable in the event of a member’s death prior to
retirement wili shall be the a lump sum refund of a member’s variable account
accumulation, based on the valuation at the previous fiscal year end plus any
contributions made by sueh the person since sweh that date, to the surviving
dependent spouse, or if there is no surviving dependem spouse to his the
designated beneficiary. Except that if a member has made an election in
accordance with section 354.46, then his the surviving spouse will shall receive a
joint and survivor annuity as described in section 354.44 and “computed as
provided in clause (1}. An amount equal to the lump sum refund made in this
clause shail be transferred from the employer contribution account to the
variable annuity turnover account.

{4) Except as provided in section 354.44, subdivision 7, any person who
ceases to be a member by reason of lermination of teaching service, shall be
entitled to a Jump sum refundment of his the member’s variable account
accumulations, based on the valuation at the previous fiscal year end plus any
contributions made by such the person since sueh that date. Application for a
refundment may be made no sooner than 30 days after termination of teaching
service if the applicant has not again become a teacher. Repayment of a
refundment upon resumption of teaching is not permitted under this section,
An amount equal to the refundment to the member shall be transferred from
the employer contribution account to the variable annuity turnover account.

(5) If a member is determined to be totally and permanently disabled as
provided in sections 354.05, subdivision 14; and 354.48, he the member shall be
entitled 10 the annuity provided in this subdivision. '

(6) Those members eligible for retirement as provided in section 354.44,
subdivision | wil shall upon application for the annuity provided therein be
entitled to the annuity provided in this subdivision. The annuity elected in
accordance with sections 354.44, and 354.45 shall be the annuity applicable to
this subdivision.

(7) Notwithstanding section 356.18. increases in annuity payments pursu-
ant to this section will be made automatically unless written notice is filed by
the annuitant with the teachers retirement association board requesting that the
increase shall not be made,

{(8) At retirement, a member may elect to have the amount of his the
member’s variable annuity accumulation in the employee variable annuity
contribution account and an equal amount from the employer variable annuity
contribution account transferred to the Minnesota post-retirement investment
fund as provided in section 354.63, subdivision 2, clause (2). This election may
also be made by a surviving depeadent spouse who receives an annuity under
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clause (3) of this subdivision. Suek The election shail be made on a form
provided by the beard of trustees executive director.

Sec. 129. Minnesota Statutes 1980, Section 354.66, is amended to read:

354.66 QUALIFIED PART TIME TEACHERS; PARTICIPATION IN
FUND.

Subdivision 1. As used in this section, the term “teachers” shall have
the meaning given it in section 125.03, subdivision 1, but except that lhe term
shall not include superintendents. I The term shall also have “the meaning
given it in section 136.88, subdivision t. )

Subd. For purposes of this section, the term “board” means a
school dlstnct board the state board for commumty colleges and the state
university board.

Subd. 1b. For purposes of this section, the term *district” means a
school district, the community college system and the state university system.

Subd. 2. A teacher in the public elementary, secondary or area voca-
tional-technical schools, in the community college system or the state university
system of the state who has 20 years or more of allowable service in the fund or
20 years or more of full nime teaching service in Minnesota public elementary,
secondary or area vocalional-technical schools, in the community college
system or the state university system may, by agreement with the board of the
employing district, be assigned to teaching service within the district in a part
time teaching position.

Subd, 3. For purposes of this section, a the term “part time teaching
position” shall mean a teaching position within the district in which the teacher
is employed for at least 50 full days or a fractional equivalent thereof as
prescribed in section 354.091, and for which the teacher is compensated in an
amount not exceeding 60 percent of the compensation established by the board
for a full time teacher of with identical education and experience within the
district. :

Subd. 4. Notwithstanding any provision of this chapter relating to the
salary figure to be used for centribution purpeses the determination of contri-
butions or the accrual of service credit to the contrary, a teacher shall continue
to make employee and employer contributions to the fund; inciuding the state’s
ebhga«a&n therefor; and aserual of accrue allowable service credit towasd in the
retirement fund during the period of part time employment pursuant to o this
chapter shall be continued ¢ during the period of [ past time employment pursuant
te this section upon the same basis and in the same amounts as would be
payable or have been pajd and accrued were il the teacher te have had been
employed on a full time basis. A teacher’s The state shall make the full

required employer contributions to the fund and on behalf of the teacher to the
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Tetirement association for the part time teaching service in the manner describ-
ed in section 354.43, subdivisions 1, 2 and 5. Full accrual of allowable service

credit during and employee contributions f for part time employment may not be
continued teachmg service pursuant to this subdivisien section shall not contin-

ue for a period longer than 10 years.
Subd. 5. A teacher who pays employee contributions and feeeiues

allowable service credit i in or »r make employee contributions of receive allow&ble
service oredit for the same fiseal year in to any other Minnesota public
employee pension plan, except a volunteer flrcﬁghlers relief association gov-
erned by sections 69.771 to 69.776,

Subd. 6. A board of an employing district entering into an agreement
authorized by this section shail take all sleps necessary to assure continuance of
any insurance programs furnished or authorized a full time teacher on an
identical basis and with identical sharing of costs for a part time teacher
pursuant to this section. Notwithstanding the provisions of section 43.47,
subdivision 16, a teacher teachers as defined in section 13688 employed on a
less than 75 percent time basis pursuant to this section shall be eligible for state
paid insurance benefits as if the teacher teachers were employed full time.

Subd. 7. Only teachers who are public employees as defined in section
179.63, subdivision 7, during the school year preceding the period of part time
empioyment pursuant to this section shall qualify for the eontinuation ef full
accrual of servu.‘e credn from, and cmployee contnbutlons &nd accrual of

subdivision 4. Notwithstanding the provisions of section 179.63, subdivision 7,
clauses (e) and (f), teachers who are employed on a part time basis for purposes
of this section and who would therefore be disqualified from the bargaining
unit by one or both of those provisions, shall continue to be in the bargaining
unit during the period of part time employment pursuant to this section for
purposes of compensation, fringe benefits and the grievance procedure.

Subd. 8. No teacher shall qualify for the centinuatien ef full accrcal of
service credit from and employee contributions and acerual of service b credit to
the retirement association or a teachers retirement fund association for part
time leaching service pursuant to subdivision 4 of this sestien or section
354A-22 354A.094, subdivision 4, in more than one district at one the same
time. No, teacher shall qualify for the continuatien of full accrual of service
credit from and employee contributions and acerval of service credit to the
retirement association or a teachers retirement fund association for Er_t time
teaching service durmg part time employment in a district pursuant to " this
section in any year when he the teacher also takes a full time or part time
teaching posmon in another Minnesota school district.
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Subd. 9. A school district shall not assign a teacher to a part time
teaching position qualifying for the eentinuatien of full accrual of service credit
from and employee contributions and acerual of service credit 1o lhe retirement
fund pursuanl 1o this section without applying for and receiving the authoriza-
tion of the commissioner of education. In cooperation with the board of
trustees of the teachers retirement association and the boards of trustees of the
appropriate . teachers retirement fund associations and within the limits of the
amount appropriated for the purpose of this section, the commissioner of
education shall approve or disapprove the applications from school districts for
authorization to assign teachers to part time teaching positions qualifying for
the ceatinuation of full accrual of service credit from and employee contribu-
tions and acerual for service credit to the retirement [und pursuant to this
section. The state board for community colleges and the state university board
may within the limits appropriated to them for purposes of this section assign a
teacher to a part time teaching position qualifying for the continuation of full
accrual of service credit from and employee contributions and aceruai Tof
semvice credit to the retirement I'und pursuant to this section without applying
for and receiving  the authorization of the commissioner of education.

Subd. 10, Nothing within the provisiens of in this section shall be
construed to limit the authority of a board to assign a teacher to a part time
teaching position which does not qualify for the eentinuation of full accrual of
service credit from and employee contributions and acerual of service o credit to
the retirement M pursuant to this section.

Subd. Neither subdivision 5 nor 8 shall be construed to prohibit a
teacher who quahf:es for the centinuation of full accrual of service credit from
and employee contributions and aeerual of service eredit to the retirement fund
pursuant to this section in any year from being employed as a a substitute teacher
by any school district during that year. Notwithstanding the provisions of
sections 354.091 and 354.42, a teacher may not pay retirement qualify for full
accrual of service credit from and employee contributions ef receive aliowable
service credit in to the retirement fund for other teaching service rendered for
any part of any year for which he qualifies for ceatinuation ef full accrual of
service credit from and employee contributions and accrual of service o credit lo
the retirement M pursuant to this section or section 354A=22 354A. 094.

Sec. 130. Minnesota Statutes 1980, Section 354.69, is amended to read:
354,69 INFORMATION SUPPLIED BY DISTRICT.

Each school district covered by the provisions of this chapter and the
‘community college and state university systems shall furnish to the appropriate
teachers retirement fund association all information and reports deemed neces-
sary by the appropriate board of trustees executive director to administer the
provisions of Laws 197% Chapter 447; Asticle 9 sec section 354 66. -
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Sec. 131. Minnesota Statutes 1980, Section 354A.011, Subdivision 27,
s amended to read:

Subd. 27. TEACHER. *“Teacher” means any person who renders
service in a public school district located in the corporate limits of one of the
cities of the first class which was so classified on January I, 1979 as any of the
following;

(2) a full time employee in a position for which a valid license from the
state board of education is required;

{b) an employee of the teachers retirement fund association located in
the city of the first class unless the employee has exercised the option pursuant
to Laws 1955, Chapter 10, Section 1, to retain membership in the Minneapolis
municipal employees retirement fund established pursuant to chapter 4224;

() a part time employee in a position for which a valid license from the
state” board of education is required who also renders other non-teaching
services for the school district unless the board of trustees of the teachers
retirement fund association determines that the combined employment is on the
whole so substantiaily dissimilar to teaching service that the service shall not be
covered by the association.

The term shall not mean any person who renders service in the school
district as any of the following:

(1} an independent contractor or the employee of an independent
contractor;

(2) & past time employee who; in the calendar year; has cestified that he
lished pursuant to fedesal law where certification is provided annually or upea
request on a form preseribed by the board of the teachers retirernent fund
association;

) for the Duluth and St. Paul teachers retirement fund associations,
and for the Minneapolis teachers retirement fund association, unless the person
is designated by the board of education of special school district number |
pursuant to section 356.451 as a provisional member of the teachers retiremnent
fund association, a person employed in subsidized on-the-job training, work
experience or public service employment as an enrollee under the federal
comprehensive employment and training act from and after March 30, 1978,
unless the person has as of the later of March 30, 1978, or the date of
employment, sufficient service credit in the teachers retirement fund association
o meet the minimum vesting requirements for a deferred retirement annuity, or
the employer agrees in writing to make the required employer contributions,
including any employer additional contributions, on account of that person
from revenue sources other than funds provided under the federal comprehen-
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sive employment and training act, or the person agrees in writing to make the
required employer contributions, including any employer additional contribu-
tions, in addition to the required employee or member contributions;

) (3) an employee who is a full time teacher covered by another
teachers retirement fund association established pursuant to this chapter;

£5) (4) an employee holding a part time adult supplementary vocational-
technical school license who renders part time teaching service in a vocational-
technical school if (1) the service is incidental to the regular nonteaching
occupation of the person; and (2) the applicable vocational-technical school
stipulates annually in advance that the part time teaching service will not
exceed 300 hours in ‘a fiscal year; and (3) the part time teaching service
actually does not exceed 300 hours in a fiscal year; or

€6 (5) an employee exempt from licensure pursuant to section 125.031.

Sec. 132. Minnesota Statutes 1980, Section 354A.091, Subdivision 1, is
amended to read:

Subdivision 1. Notwithstanding any provision to the contrary of this
chapter or the articles of incorporation or bylaws of an association relating to
the salary figure to be used for the determination of contributions or the
accrual of service credit, an elementary, secondary or area vocational-technical
school teacher in the public schools of a city of the first class who is granted an
extended leave of absence pursuant to section 125.60 shall be entitled to receive
allowable service credit in the applicable association for each year of leave. To
obtain the service credit, the teacher on exiended leave shall make an employee
contribution to the applicable association each year during the period of the
leave. The extended leave period for which a teacher shall be entitled to
receive allowable service credit pursuant to this section shall not exceed the
leave duration maximum set forth in section 125.60, subdivision 2. If the
teacher on extended leave makes the employee contribution pursuant to this
section during a leave of absence year, the state shall make an employer
contribution on behalf of the teacher to the applicable association for that year.
The employee and employer contributions shall be in er amoust amounts equal
to the employee and employer contribution rates in effect for other active
members of the association covered by the same program applied to a salary
figure equal to the teacher’s actual covered salary for the plan year immediately
preceding the leave. Payment of the employee contribution authorized pursu-
ant to this section shall be made by the teacher on or before June 30 of the
fiscal year for which service credit is to be obtained, and payment of the
employer contribution shall be made by the state within 30 days of notification
by the association of receipt of the required employee contribution. No
allowable service with respect to a year of extended leave of absence shall be
credited 1o a teacher until payment of the required employec and employer
contributions has been received by the association.
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Sec. 133. Minnesota Statutes 1980, Section 354A.091, Subdiviston 6, is
amended 10 read:

Subd. 6. A teacher who makes employee contributions to and receives
allowable service credit in the applicable teacher’s retirement fund association
pursuant to this section may not make employee contributions or receive
allowable service credit for the same period of time in any other Minnesota
public employee pension plan, except a volunteer firefighters’ relief association
governed by sections §9.771 to 69.776. This subdivision shall not be construed
to prohibit a member who pays employee contributions and receives allowable
service credit in the fund pursuant to this section in any year from being
employed as a substitute teacher by any school district during that year.
Notwithstanding the provisions of this chapter or the bylaws of a retirement
association, a teacher may not pay retirement contributions or receive allowable
service credit in the fund for teaching service rendered for any part of any year
for which he pays retirement contributions or receives allowable service credit
pursuant 1o sectiens section 354.094 or 354A-091 this section while on an
extended leave of absence pursuant to section 125.60.

Sec. 134, Minnesota Statutes 1980, Section 354A.092, is amended to
read:

354A.092 SABBATICAL LEAVE,

H a Any teacher in the coordinated program of either the Minneapolis
teachers retirement fund association or the St. Paul teachers retirement fund
association 15 granted a sabbatical leave; the teasher shall be entitled to receive
allowable service credit in the applicable association for periods of sabbatical
leave. To obtain the service credit, the teacher on sabbatical leave shall make
an employee contribution to the applicable association. No teacher shall be
entitled to receive more than three years of allowable service credit pursuant to
this section for a period or periods of sabbatical leave during any ten consecu-
tive fiscal or calendar years, whichever is the applicable plan year for the
teachers retirement fund association. If the teacher granted a sabbatical leave
makes the employee contribution for a period of sabbatical leave pursuant to
this section, the state shall make an employer contribution on behall of the
teacher to the applicable association for that period of sabbatical leave in the
manner described in section 354.43, subdivisions 1, 2 and 5. The employee and
employer contributions shall be in an amount equal to the employee and
employer contribution rates in effect for other active members of the associa-
tion covered by the same program applied to a salary figure equal 1o the
teacher’s actual covered salary for the plan year immediately preceding the
sabbatical leave period. Payment of the employee contribution authorized
pursuant to this section shall be made by the teacher on or before June 30 of
year next following the year in which the sabbaticai leave terminated and shall
be made without interest. If the employee contributions for the sabbatical
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leave period are less than an amount equal to the applicable contribution rate
applied to a salary figure equal to the teacher’s actual covered salary for the
plan year immediately preceding the sabbatical leave period, service credit shall
be prorated. The prorated service credit shall be determined by the ratio
between the amount of the actual paymeni which was made and the full
contribution amount payable pursuant to this section.

Sec. 135. Minnesota Statutes 1980, Section 354A.094, Subdivision 3, is
amended to read:

Subd. 3. A teacher in the public schools of a city of the first class who
has 20 years or more allowable service in the applicable retirement fund
association or 20 years or more of full time “teaching service in Minnesota
public elementary, secondary and area vocational- technical schools may, by
agreement with the board of the employing district, be assigned.lo teaching
service within the district in a part time teaching position.

Sec. 136. Minnesota Statutes 1980, Section 354A.094, Subdivision 8, is
amended to read:

Subd. 8. No teacher shall qualify for full membership in, accrual of
service credit from and employee contributions to the teachers retirement
association or a teachers retirement fund association for part time teaching
service pursuant to subdivision 4 or section 354.66, subdivision 4, in more than
one district at the same time. No teacher shall qualify for full membership in,
accrual of service credit from and employee contributions to a teachers
retirement fund association during part time employment in a district pursuant
to this section in any year when he if the teacher also takes a full time or part
time teaching position in another Minnesota school district.

Sec. 137. Minnesota Statutes 1980, Section 354A.094, Subdivision 11,
is amended to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be construed to
prohibit a teacher who qualifies for full membership in, accrual of service credit
from and employee contributions to a teachers retirement fund association
pursuant to this section in any year from being employed as a substitute teacher
by any school district during that year. Notwithstanding the provisions of this
chapter or the bylaws of a retirement association, a teacher may not pay
retirement contributions or receive allowable service credit in the funds for
other teaching service rendered for any part of any year for which he the
teacher qualifies for full membership in, accrual of service credit from and
employee contributions to the teachers retirement association or a teachers
retirement fund association pursuant to section 354.66 or this section.

Sec. 138. Minnesota Statutes 1980, Section 354A.094, is amended by
adding a subdivision to read:
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Subd. 12. INFORMATION SUPPLIED BY DISTRICT. Each school
district covered t by the provisions of this chapter shall furnish 1o the appropriate
teachers rcurcmem fund association whatever mformat:on and reports deemed

association to administer the provisions of this section.

Sec. 139. Minnesota Statutes 1980, Section 354A.31, Subdivision 3, is
amended to read:_

Subd. 3. RESUMPTION OF TEACHING AFTER COMMENCE-
MENT OF A RETIREMENT ANNUITY. Any person who retired and is
receiving a coordinated program retirement annuity under the provisions of
sections 354A.31 to 354A.41 and who has resumed teaching service for the
school district in which the teachers retirement fund association exists shall be
entitled 1o continue 1o receive retirement annuity payments except that for any
person under the age of 72 years during any quarter in which the person’s
compensation for the teaching service exceeds the sum of $800; is in an amount
equal to or greater than the quarterly maximum earnings allowable for that age
for the continued recetpt | of full benefit amounts monthly under the “federal old
age, survivors and disability insurance program as set by the secretary of health
and human services pursuant o the provisions gf Q US.C., Section ﬂ l_n
lhc event that the person has nol yet t reached the minimum age for the receipt
of social security benefits, the maximum earnings for the person shall ‘shall b be equal
to the quarterly maximum earnings allowable for lhe minimum age for . for the
rcccnpt of social security benefits. The amount in excess of $8606 the aEEllcabl
re-employment income maximum specified i in this subdivision shall be deducted
from the retirement annuity payment payable for the quarter immediately
following the quarter in which the excess amount was earned. Any person 1o
whom this subdivision applies who has reached the age of at least 72 years shall
be entitled to continue to receive retirement annuity payments in full regardless
of the amount of any compensation received for teaching service for the school
district in which the teachers retirement fund association exists.

Sec. 140. Minnesota Statutes 1980, Section 354A.35, Subdivision 2, is
amended to read:

Subd. 2. DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING
SPOUSE OPTIONAL ANNUITY. Any ccordinated member who has at-
tained the age of at least 55 years and has credit for at least 20 years of service
or has credit for at least 30 years of service regardless of age shall be entitled to
elect a joint and survivor annuity covering the spouse of the member. If 2
coordinated member has elected a joint and survivor annuity pursuant to this
subdivision and the member dies prior to retirement, the member’s surviving
spouse shall be paid a joint and survivor annuity as provided in section 354A.32
and computed pursuant to section 354A.31.

Sec. 141. Minnesota Statutes 1980, Section 354A.35, Subdivision 3, is
amended to read:

Changes or additions are indicated by underline, deletions by strikeout.



Ch, 224 LAWS of MINNESOTA for 981 929

Subd. 3. DEATH AFTER RETIREMENT. If a retiree from a coordi-
nated program dies after retirement, the retiree or the retiree’s designated
beneficiary shall be entitled to the annuity payment due for the full month
during which death occurs unless an optional annuity was elected by the retiree
pursuant to subdivision 2 or section 354A.32. If amn a joint and survivor
optional annuity covering the spouse of the retiree was elected by the retiree
from a coordinated program, the retiree’s surviving spouse shall be paid a joint
and survivor annuity as provided in section 354A.32 and computed pursuant to
section 354A.31. H an optional annuity other than a joint and survivor
optional annuity covering the spouse of the retiree was elected by the retiree
from a coordinated program, the optional annuity shall be paid according to its
terms.

Sec. 142. Minnesota Statutes 1980, Section 355.07, is amended to read:
355.07 DECLARATION OF POLICY.

In order 1o extend to employees of the state and its political subdivisions’
and to the dependents and survivors of such employees, the basic protection
accorded to others by the old age and survivors insurance system embodied in
the social security act, it is hereby declared to be the policy of the legislature,
subject to the limitations of this chapter; as amended; that sueh these steps be
are taken as to provide such protection to employees of the “state and its
polmcal subdivisions on as broad a basis as is may be authorized by the
legislature in the future and is permitted under the social security act. It is also
the policy of the legislature that the protection afforded employees in positions
covered by a retirement system on the date an agreement under this chapter; as
amended; is made applicable to service performed in such those positions, or
receiving periodic benefits under such the retirement system at “at sueh that time,
will not be impaired as a result of makmg the agreement so appllcable or as a
result of legislative enactment in anticipation thereof when combined with the
benefits accorded such the employee by the social security act. To this end the
agreement referred to in section 335.02 shall not be made applicable to any
service performed in any position covered by a retirement system unless a
referendum is first held by secret ballot in which a majority of “eligible
employees,” as defined in section 218(d) (3) of the social security act vote in
faver thereof, or unless a retirement system is divided in two divisions or parts,
one of which is composed of positions of members of sueh the system who
desire coverage and one of which is composed of positions of members of the

system who do not desnre coverage under section 2I8(d) (3) of the ‘social
security act, in accordance with subsections (6) and (7) thereof. WMothing in
any provision of this chapter; as amended; shall authorize the extension of the
insurance system established by this chapter, as amended, to service in any
peliceman’s police officer’s or firefighter’s position or in any position covered
by a retirement system applicable exclusively to positions in one or more law
enforcement or fire fighting units, agencies or departments. Nething in this
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section shall authorize the publie employees retirement association e be
Sec. 143, Minnesota Statutes 1980, Section 355.11, Subdivisicn 2, is
amended to read:

Subd. 2. The term “Enabling act” means the act eatitled “An ast to
provide for the coverage of ceriain officers and employees of the state and losal
governments under the old age and survivers insurance provisions of Fide H of
the Eederal Social Security Aet; as amended; and appropriating meney therelor
which is codified in Minnesota Statuies; sections 355.01 to 355.07.2

Sec. 144, Minnesota Statutes 1980, Section 355.11, Subdivision 4, is
amended to read:

Subd. 4. TFhe term “Employee” means any employee, other than elect-
ed officials, of municipal housing and redevelopment authorities or of any soil
and water conservation district organized pursuant lo chapter 40, or any port
authority organized pursuant to Mipnesota Sietutes; chapter 458, or any
hospital district organized or reorganized pursuant to legislation enaected by the
1959 Jegislature sections 447.31 1o 447.37,

Sec. 145. Minnesota Statutes 1980, Section 355.11, Subdivision 5, is
amended to read:

Subd. 5. “Employing unit” means any municipal housing and redevel-
opment authorities organized pursuant lo Minrnesota Statutes; sections 4624135
to 462.711 and any soil and water conservation district organized pursuant 1o
Minnesota Statutes; chapter 40 or .any port authority organized pursuant to
Mingesota Statutes; chapler 458, or any hospital district organized or reorga-
nized pursuant to legislation enaeied by the 1959 legislature sections 447.31 1o
447.37.

Sec. 146. Minnesota Statutes 1980, Section 355.13, Subdivision 2, is
amended to read:

Subd. 2. Effective retroactively with respect to services performed after
December 31, 1954, by its employees persons who are sueh its employees on the
date of the agreement or modification, each and every employing unit is
authorized, in consideration of the employee’s retention in, or entry upon,
employment after enaciment of sections 335-H to 33546 April 22, 1955, o
impose upon each sueh employee a contribution with respect to This the
employee’s wages not exceeding the amount of the employee tax which would
be imposed by the federal insurance contribution act if sueh the employment
setvices constituted employment within the meaning of that act, and to deduct
the amount of sueh the contribution from his the employee's wages as and
when paid. Contributions so collected shall be pald into the contribution fund
in partial discharge of the liability of each and every employing unit in respect
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thereto. Failure to deduct such the contribution shall not relieve the employee
or the employing unit of liability therefor.

Sec. 147. Minnesota Statutes 1980, Section 355.21, Subdivision 2, is
amended to read:

Subd. 2. Fhe terss “Enabling act” means Laws 1955. Chapter 665;
entitled “An act to provide for the coverage of certain officers and employees
of the siate and local governments under the old age and survivors insurance
provisions of Title 1l of the Hederal Social Secusiy Aet; as amended; and
appropriating moneys therefor sections 355.01 1o 355.07.>

Sec. 148, Minnesota Statutes 1980, Section 355.21, Subdivision 4, is
amended to read:

Subd. 4. The term *“Teacher” means all employees of political subdivi-
sions who hold positions covered by the Duluth teachers retirement fund
aseeeiations association established under pursuant to suant to the previsions of sectiens
MmMmmémmmsmmmhwmgm
area of over 5,000 square miles chapter 354A.

Sec. 149, Minnesota Statutes 1980, Section 355.22, is amended to read:
355.22 TEACHERS TO BE DEEMED SEPARATE UNIT,

Pursuant to section 218(d) (6) of the Social Security Act, every teachers
retirement fund association established under the provisions of sections 354A-01
te 354A-10; chapter 354A shall be deemed to constitute a separate retirement
system.

Sec. 150. Minnesota Statutes 1980, Section 355.253, Subdivision 1, is
amended 10 read:

Subdivision 1. Upon the request of the governing body of aay the
Duluth teachers retirement fund association and the board of education of
Independent School District No. 709 or upon the petition of at least ten
percent of the active members of any ay such the association and the board of
education in a eity of the first class situated in counties having an area of over
3000 square miles Independent School District No. 709, the governor shail be
empowered to authorize a referendum to be held at a date to be set by him, and
to designate any agency or individual to supervise its conduct, in accordance
with the requirements of section 218(d) (3} of the Social Security Act, on the
question of whether service by teachers in positions covered by sueh the Duluth
teachers retirement fund association should be excluded from or included in an
agreement under the enabling act. The notice of referendum required by
section 218(d) (3) (C) of the Social Security Act to be given to teachers shall
contain or shall be accompanied by a statement, in such form and such detail
as the agency or individual designated to supervise the referendum shall deem
necessary and sufficient, to inform the teachers of the rights which will accrue
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to them and their dependents and survivors, and the liabilities to which they
will be subject, if their services are included in an agreement under the ¢nabling
act, and the statement shall contain in such form and such detail as deemed
necessary the plan proposed for the integration, supplementation or combina-
tion of the teachers retirement fund association and social security. The cost of
any referendum hereby authorized shall be paid by the teachers retirement fund
association in reference to which the referendum is held.

Sec. 151. Minnesota Statutes 1980, Section 355.29, Subdivision 1, is
amended to read:

Subdivision 1. For the purposes of Laws 196% Chapter 687 sections
355.29 to 355.30, the terms defined in this section have the meanings ascribed to
them. '

Sec. 152. Minnesota Statutes 1980, Section 355.29, Subdivision 3, is
amended to read:

Subd. 3. “Political subdivision™ meané any political subdivision as
defined in section 218(b) of the social security act, and includes any instrumen-
tality of the state, any instrumentality of one or more of its political subdivi-
sions including the League of Minnesota Munieipalities Cities, any instrumen-
tality of the state and one or more of its political subdivisions, any governmen-
tal subdivision as defined in section 353.01, subdivision 6 and an any instru-
mental:ly established under an agreement pursuant to section 471,59 wherein
the instrumentality is responsible for the employment and payment of the
salaries of employees of the instrumentality.

Sec. 153. Minnesota Statutes 1980, Section 355.29, Subdivision 4, is
amended to read:

Subd. 4. “Enabling act™ means the act of ihis state entitled; “An act to
provide for the coverage of certain officers and employees of the state and local
govermment under the old ape and survivers msurance provisions of Titde H of
the Federal Social Security Aot as amended and appropriating money therefor”
which i5 codified in Minnesota Statutes; sections 355.01 to 355.07.

Sec. 154. Minnesota Statutes 1980, Section 355.311, Subdivision 1, is
amended to read:

Subdivision I. ELECTION OF SOCIAL SECURITY COVERAGE,
Any member of the basic program of the Minneapolis municipal employees
retirement fund established under the provisions of chapter 422A shall be
entitled to elect social security coverage retroactive to July 1, 1978 in a second
social security referendum. Any member who so elects shall become a member
of the coordinated program of the public employees retirement association and
sufficient assets shall be transferred by the board of trustees of the Minneapolis
municipal employees retirement fund to the coordinated program of the public
employees retirement association pursuant to section.353.023.

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 224 LAWS of MINNESOTA for 1981 933

Sec. 155. Minnesota Statutes 1980, Section 355311, Subdivision 2, is
amended to read:

Subd. 2. PAYMENT OF RETROACTIVE SOCIAL SECURITY EM-
PLOYEE AND EMPLOYER TAXES. Effective retroactively with respect to
any employment after the date of retroactive coverage by municipal employees
who are employed on the date of the agreement or modification of the
agreement with the secretary of health, education and welfare, the executive
secretary of the Minneapolis municipal employees retirement fund shail cause
to be paid out of the fund an amount for each municipal employee as defined
pursuant to Minnesota Statutes 1978, Section 355.302, Subdivision 4 retroac-
tively inciuded, equal to the employee and employer taxes which would have
been imposed by the Federal Insurance Contribution Act if the service by the
employee constituted employment within the meaning of that act. - This
payment shall be computed from the date of retroactive coverage to the date
that deductions are first taken from the wages of each municipal employee
pursuant to Minnesota Statutes 1978, Section 355.309. Amounts paid to meet
the required employee contribution shall first be deducted from the accumulat-
ed deductions of the municipal employee and then from the remaining assets of
the fund.

Sec. 156. Minnesota Statutes 1980, Section 355.311, Subdivision 4, is
amended to read:

Subd. 4. BALANCES DUE AFTER PAYMENT OF RETROACTIVE
SOCIAL SECURITY EMPLOYEE AND EMPLOYER TAXES. Any munici-
pal employee as defined pursuant to Minnesota Statutes 1978, Section 355.302,
Subdivision 4, , who elects social secunty coverage from and after January 1,
1979, and thereby transfers from the basic program of the Minneapolis munici-
pal employees fund to the coordinaled program of the Minneapolis municipal
public employees fund retirement association and from whose account retroac-
tive social security employee taxes are paid by the board of the Minneapolis
municipal employees fund shall be required to reimburse the Minneapolis
municipal employees retirement fund in an amount equal to the difference
between employee contributions at the rate of eight percent of his the employ-
ec’s total salary for the period of retroactive social security coverage and the
apgregate of six percent of his the employee’s total salary for the period of
retroactive social security coverage plus the rate of retroactive social security
employee taxes paid on the salary of the municipal employee restricted to the
earnings limitations imposed by the Federal Insurance Contribution Act cover-
ing service as a municipal employee rendered from and after July 1, 1978, In

"the event that a municipal employee does not reimburse the Minneapolis
municipal employees retirement fund within 30 days following notification by
the executive secretary of the amount of reimbursement which is due, interest at
the rate of six percent per annum compounded annually from the date the
amount was first payable following notification until the date payment is made
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shall accrue. The city or the public' corporation which employs a municipal
employee electing social security coverage from and after January 1, 1979, for
service on which retroactive social security employer taxes are paid from the
Minneapolis municipal employees retirement fund shall reimburse the Minne-
apolis municipal employees retirement fund in an amount equal to the reim-
bursement amoun! payable by the municipal employee. The employer reim-
bursement may be paid from the proceeds of a tax levy made for this purpose
or from any other funds available to the employer.

Sec. 157. 1355.391] DEFINITIONS.

Subdivision 1. TERMS. Unless the context indicates otherwise, lof
the purposes of Ll’llS section and sections 158 and 490.129, the terms defmcd in
thj section shall have the meanings given to “them.

Subd. 2. ENABLING ACT. "Enabling act” means sections 355.01 10
355.07.

Subd. 3. JUDGE. “Judge” means any person who is a ] dge within
the meaning of section 490.121, subdivision 3.

Subd. 4. EMPLOYING UNIT. “Employing unit” means _l_}_ls state.

Sec. 158. 1355392] SOCIAL SECURITY COVERAGE FOR
JUDGES.

Subdivision 1. SOCIAL SECURITY COVERAGE. In accordance
with section 2|8(d)(6)(C) of the social security act, the judges s retirement fund is
divided into two parts:

(2) the first part is composed of judges in office on and after December
31, 1973, Who e]acted not to have coverag_ under an agreement pursuant to
section 2|3£d2 of the social security act in the referendum authorized pursuanl
to Laws 1973, Chapter 744, Sections 7 7 and 8;

December 31 1973, wi who e]ecled 1o have coverage under an agreement pursuanl
to section 2|8gd) 0[ the social social - security act in the referendum authonzed

entermg office afler December 31, l973 whose service constitutes cmploy-
ment” as defmed in the social security act.

Subd 2. EMPLOYER CONTRIBUTIONS. For services _11 g

fund established pursuant o lo section 355 4, an emplover contribution on wapes
equal the employer lax rate imposed by the ‘federal insurance contribution act.

Subd. 3. EMPLOYEE CONTRIBUTIONS. For services by judges
referred to in subdivision 1, clause (b}, the judge shall pay into the coniribution
fund established pursuant to 10 section 355.04, an employee contribution on wages
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equal to the employee tax rate imposed by the federal insurance contribution
act. This contribution shail be made from the contribution made by the judge

pursuant to section 490.123, subdivision 1.

Subd. 4. DELINQUENT CONTRIBUTIONS. Any delinquent con-
tribution shall be payable with interest at the rate of six percent per annum.

Subd. 5. ADMINISTRATIVE EXPENSES. Every employing unit

administration of the agency in accordance with rules which the state agency

prescribes. Reimbursements of administrative expenses shall be paid 1o the
stale agency revolving fund. :

Subd. 6. REPORTS. Every employing unit shall make whatever re-
ports in whatever form and containing whatever information which the state
agency may from time to time require, and shall comply with whatever

provisions which the state agency or the secrelary of the federal department of

correctness of the reports.

Sec. 159. Minnesota Statutes 1980, Section 355.41, Subdivision 2, is
amended to read:

Subd. 2. The term “state employee” means any employee of the state
or a political subdivision who performs services in any position covered by the
Minnesota state retirement system provided for in Minnesola Statutes: gov-
erned pursuant to chapter 352, relating to the state employees retirement
association, excepting any position the compensation for which is on a fee
basis.

Sec. 160. Minnesota Statutes 1980, Section 355.41, Subdivision 3, is
amended to read:

Subd. 3. The term “public employee” includes all employees of the
state and its political subdivisions as defined in section 2, subdivision 7 of the
enabling act, who hold positions which are covered by the public employees
relirement system provided for in Minnesota Statutes: association governed
pursuant to chapter 353, relating to the public employees retirement association
excepting any position performing service which under the Social Security Act
may not be included in an agreement between the state and secretary of health,
education and welfare entered into uader pursuant to sections 355.41 to 355.55.

Sec. 161. Minnesota Statutes 1980, Section 35541, Subdivision 4, is
amended to read:

Subd. 4. The term “educational employee” means any employee of the
state and its political subdivisions who performs services in any position
covered by the teachers retirement fund previded for in Minnesota Statutess
Sections 35405 1o 354.10; as amended governed pursuant to chapter 354.
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Sec. 162. Minnesota Statutes 1980, Section 355.41, Subdivision 7, is
amended to read:

Subd. 7. The term “enabling act” means Laws 1955; Chapier 665;
entitled “An act to provide for the coverage of certain officers and employees
of the state and local povernments under the old age and survivors insurance
provisions of Titde H of the federal social secusity aci; as amended; and
appropriating meneys therefor sections 355.01 1o 355.07.2

Sec. 163. Minnesota Statutes 1980, Section 355.46, Subdivision 3, is
amended 1o read:

Subd. 3. SOCIAL SECURITY CONTRIBUTIONS. The employer
taxes due with respect to employment by educational employees who have
made their selection pursuant to section 218(d) (6) (C) of the Sacial Security
Act, shall be paid in the following manner:

(a) Contributions required for retroactive coverage shall be made in the
manner provided in subdivision 2.

(b) Contributions required to be made for current service by political
subdivisions employing sueh educational employees and payments required by
section 355.49 shall be paid by the state. Bepinning July & 497 The state’s
obligation for services performed subsequent to the date of the agreement or
modification shall be paid by the commissioner of finance employee relations at
such times and in such amounts as may be determined by the state agency to
be necessary.

{c) Contributions required to be made with respect to sueh educational
employees of state departments and institutions and payments required by
section 35549 shall be paid by such the departments and institutions in
accordance with the provisions of sections 1s 355.49 and 355.50.

Sec. 164. Minnesota Statutes 1980, Section 355.7i, Subdivision 6, is
amended to read:

Subd. 6. “Enabling act”™ means the act of this state entitled; “An aet to
previde for the coverage of certain officers and employees of the state and local
goverpments under the old age and survivors insurance provisions of Title I of
which is codified in sections 355.01 to 355.07 and acts amendatory thereof.

Sec. 165, Minnesota Statutes 1980, Section 335.72, is amended to read:

355.72 SEPARATE SYSTEM FOR HOSPITAL EMPLOYEES.

In accordance with section 218(d) (6} (A) or section 218(d) (6) (B) of the
social security act, the hospital employees of each public hospital which was in
existence prior to July 1, 1971 are deemed to be covered by a separate
retirement system n for the employees of sueh that hospital, notwithstanding the

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 224 LAWS of MINNESOTA for 1981 937

provisions of Minnesota Statutes; section 355.42, clause (a). This section
apphies only to hospitals in existence prior to July 1, 1974

Sec. 166. Minnesota Statutes 1980, Section 35573, is amended by
adding a subdivision to read:

Subd. 8. Any hospital employee excluded from retirement coverage by
the public employees retirement association pursuant to Minnesota Statutes
1980, Section 355.73, Subd1v1smn 5, shall continue to be excluded from that

reliremnent coverage so long as the person remains emyloyed as a hospital

employee.

Sec. 167. M.innesota Statutes 1980, Section 356.18, Subdivision 1, is
amended to read:

Subdivision 1. No increase authorized by any law hereafter enacted, in
any pension, annuity, or retirement pald by the public employees retirement
association, the Minnesota state employees retirement association system, the
state teachers retirement fund, any police or firefighter’s retirement fund or
relief association, or from any relief association or retirement fund to which
contributions are made from moneys derived from taxation, shall be paid to
any pensioner, annuitant, or recipient unless he shall that person first request
requests in writing that payment of sueh the increase be made.

Sec. 168. Minnesota Statutes 1980, Section 356.20, is amended to read:

356.20 PUBLIC PENSION FUND FINANCIAL RERPORTS RE-
QUIRED REPORTING REQUIREMENT.

Subdivision [. REPORT REQUIRED. The governing or managing
board or administrative officials of the public pension and retirement funds
enumerated in subdivision 2 shall annually prepare and file a financial report
following the close of each fiscal'year. This requirement shall also apply to any
fund which may be a successor to any organization so enumerated or to any
newly formed retirement fund or association operating under the control or
supervision of any public employee group, governmental unit, or institution
receiving a portion of its support through legislative appropriations; with the
exception of any local fire fund now governed by sections 69771 te 69-776.
Sueh The report shall be prepared under the supervision and at the direction of
the management of each fund and shall be signed by its ehairman the presiding
officer of the managing board of the fund and seeretary the chief administrative
official of the fund. o o

Subd. 2. COVERED PUBLIC PENSION FUNDS, (i) State employ-
ees retirement fund.

(2) Public employees retirement fund.

(3) Teachers retirement fund.

Changes or additions are indicated by underline, deletions by sirikeout.



938 LAWS of MINNESOTA for 1981 Ch. 224

(4) Highway patrelmen’s patrol retirement fund.

(5) Minneapolis teachers retirement fund association.
(6) St. Paul teachers retirement fund association.

(7) Duluth teachers retirement fund association.

(8) Minneapolis municipal employees retirement board of Minneapolis
fund.

(9) University of Minnesota pelice faculty retirement plan.
(10) University of Minnesota faculty supplemental retirement plan,
(11) Judges retirement fund.

(12) Any police or firefighter's relief association enumerated in section
sections 69.77, subdivision la or 69.771, subdivision 1.

{13) Public employees police and fire fund.

{14) Minnesota state retirement system correctional officers retirement

plan.

Subd. 3. FILING REQUIREMENT. Each financial report is a public
record. A copy thereof or a synopsis containing the information required by
this section shall be distributed annually to each member of the fund and to the
governing body of each governmental subdivision of the siate which makes
employers contributions thereto or in whose behalf taxes are levied for the
employers’ contribution. A signed copy of each report shall be delivered not
later than six months after the close of each fiscal year (o any interim of study
comtmittee of Lhe exccutive secretary of the lepislative commission of the
legml&mmamgmd%eeem&derpenﬂeﬂ&admfundserphmon
pensions and retirement and 1o the legislative reference library. 1n the absence
of the creation of such a commities or commission a sighed eopy of such repert
shall be delivered to the secretary of the senaie and the chief elerk of the house
of representatives not later than ten days after the convening of the next regular
session of the legislature following the close of the fiscal year for which such
report is prepared:

Subd. 4. CONTENTS OF FINANCIAL REPORT. Each financial
report required by this section shall include:

(1) An exhibit prepared according to applicable actuarial standards
enumerated in section 356.215, by an approved actuary as defined in section
356.215, subdivision 6 showing the accrued assets of the fund, the accrued
liabilities, inciuding accrued reserves, and the accrued unfunded liability of the
fund. Sueh The exhibit shall contain the certificate of an approved actuary
certifying that the required reserves for any benefits provided under a benefit
formula are computed in accordance with the Entry Age Normal Cost (Level
Normal Cos1) basis acivarial method.
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assels:

(a) Assets shown in the exhibit shall include the following items of actual

Cash in office

Deposits in banks

Accounts receivable:

Accrued members’ contributions
Accrued employer contributions

Other

Accryed interest on investments
Dividends on stocks, declared but not yet received
Investment in bonds at amortized cost
Investment in stocks at cost
Investment in real estate

Equipment at cost, less depreciation
Other

Total assets ....cecrevvenrisnan

(b) The exhibit shall include a siatement of the unfunded accrued

liability of the fund. Sheuld If the assets of the fund exceed the liabilities; the
excess shall be listed as surplus and indicated in the exhibit following the item
of reserves,

{c) The exhibit shall include a footnote showing accumulated member

contributions without interest.

items:

{d) Current liabilities shown in the exhibit shall include the foliowing

Current;

A::coums payable
Annuity payments
Survivor benefit payments
Refund to members
Accrued expenses

Suspense items
Total current liabilities ........cccvennn.ee.
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(e) The exhibit shall include an item for accrued necessary reserves
which shall be listed as “1otal reserves required as per attached schedule.”
Sueh The autached schedule shall contain the following information on the
reserves required:

1. For active members

a. Retirement benefits

b. Disability benefits

c. Refundment Refund liability due to death or withdrawal
d. Survivors® benefits

2. For deferred annuitanis

3. For former members without vested rights

4. For annuitants '

a. Retirement

b. Disability annuities

c. Surviving spouses’ annuilies

d. Surviving children’s annuities

5. In addition to the foregoing, if there are additional benefits not
appropriately covered by the foregoing four items of reserves required, they
should shall be listed separately.

(2) An income statement on an accrual basis showing all income and all
deductions from income for the fiscal year. [+ The statement shall show
separate items for employee contributions, employer regular contributions,
employer additional contributions if provided by law, investment income, profit
on the sale of investments, and other income, if any.

(3) A statement of deductions from income, which shall include separate
items for benefit payments, retirement benefits, disability benefits, widows
surviving spouse benefits, surviving children’s benefits, refundments refunds to
members terminating employment, refuadments refunds due to death of mem-
bers and due to death of annuitants, the increase in total reserves required,
general administralive expense incurred, loss on sale of investments, and any
other deductions.

(4) A statement showing appropriate statistics as 10 membership and
beneficiaries of the fund, with indications of changes in sueh the statistical data
which may result from the current year’s operation.
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(5) Suek Any additional statements or exhibits as which wili enable the
management of the fund to portray a true interpretation of the fund’s financial
condition, except that the term “surplus™ or the term “excess of assets™ shall
not be used except as otherwise specifically provided for in this section, nor
shall any representation of assets and liabilities other than as provided for in
this section be included in sueh the additional statements or exhibits.

(6) A more detailed or subdivided itemization of any of the items
required by this section, if the management of the fund so desires.

¢» Subd. 4a. For any police or firefighter's relief association referred
to in subdivision 2, clause (13} (12), a financial report duly filed pursuant to
and meeting the requirements of section 69.051 shall be deemed 1o have met the
requirements of this subdivision 4.

Subd. 5. DEFERRED YIELD ADJUSTMENT ACCOUNT. There is
hereby established, in each fund enumerated in subdivision 2, a deferred yield
adjustment account which shall be increased by the sale or disposition of any
debt secyrities at less than book value and shall be decreased by the sale or
disposition of debt securities at more than book value. At the end of each
fiscal year, a portion of the balance of this account shall be offset against the
investment income for that year. The annual portion of the balance to be
offset shall be proportional to the reciprocal of the average remaining life of the
bonds sold, unless such the amounts are offset by gains on the future sales of
these securities. The amount of this account shall be included in any account-
ing or actuarial computations or listing of assets. In any fiscal year in which
the gains on the sales of debt securities exceed the discounts realized on the
sales of such securities, the excess shall be used to reduce the balance of the
account,

Sec. 169. Minnesota Statutes 1980, Section 356.215, is amended to
read:

356.215 ACTUARIAL VALUATIONS AND EXPERIENCE STUDIES.

Subdivision 1. DEFINITIONS. For the purposes of sections 356.20 to
356.23 the terms hereinafier defined have the meanings given:

(1) "Actuanal valuation” means a calculation to determine the normal
cost and accrued liabilities of a benefit plan, according to a stated actuarial cost
method and based upon stated assumptions as to rates of interest, mortality,
salary increase rates, disability, withdrawal, and retirement: Sueh valuation
alse ineludes and a .determination of the payment necessary to amortize over a
stated period any unfunded accrued liability disclosed as a result of the
actuarial valuation and resulting actuarial balance sheet of the benefit plan. and
a determination of the payment necessary to prevent any increase in any such
disclosed unfunded accrued liability.
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(2) “Experience study” means a report which furnishes experience data
and an actuarial analysis which substantiate the actuarial assumptions on which
valuations are based.

Subd. 2. REQUIREMENTS. It is the policy of the legislature that it
is necessary and appropriate to determine annually the financial status of tax
supported retirement and pension plans for public employees. In order to
achieve this goal, the governing or managing board or administrative officials
of the cach public pension and retirement funds fund or plan enumerated in
section 356,20, subdivision 2, shall cause o be made annual actuarial valuations
and quadrennial experience studies of their respective funds as herein provided.
This requirement shall also apply to any fund which may be a successor to any
organization enumerated in section 356.20, subdivision 2, or to any newly
formed retirement fund or association operating under the control or supervi-
sion of any public employee group, governmental unit, or institution receiving a
portion of its support through legisiative appropriations, and any local police or
fire fund coming within the provisions of section 356.216.

Subd. 3. REPORTS. The actuarial valuations required annually shall
be made as of the beginning of each fiscal year. Two copies of each valuation
shall be delivered to the chief clerk of the house of representatives and twe
eepies thereof to the executive secretary of the senate legislative commission on
pensions and retirement and to the legislative reference library, not later than
five months { the first day of the sixth month occurring after the begirning end
of eaeh the previous fiscal year. Amn additional two copies of each valuation
MM&MBWWNMO@MWH
exisience at the time the report is made and which commillee of commission
h&saﬁslgﬁed&euchesubfeeteipubhepmsmse;pubhemplm

Every fourth year occurring after 1975, two copies of an experience study
R duphea—!e covering four fiscal years shali likewise be filed with each of the
enumerated officers execulive secretary of the legislative commission on pen-
sions and commitiees or commissions: The experience study shall be filed
within five menths retirement and to the legisiative reference library, not later
than the first day of the sixth month occurring after the clese end of the lasl
hscal year r of the perlod “which such the experience study covers. " The first
quad#enmal experience study Foquﬂ-ed of each pension fund by this section
shall accompany the annual valuation which is prepared as of the end of the
Hest fiseal year which ends alter June 15 1975

Subd. 4. ACTUARIAL VALUATIONS; CONTENTS, Actuarial val-
uations shall be made in conformity with the requirements of the definition
contained in subdivision 1. Each actuarial valuation shall measure all aspects
of the fund in accordance with sush changes in benefit plans, if any, and
salaries as will be in force during the ensuing [iscal year. Each actuaral
valuation shall be in accordance with the entry age normal cost (level normal
cost) method.
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Each actuarial valuation required under this section shall include:

(1) For each fund providing any benefits under a benefit formula, the
level normal cost of the benefits provided by the laws governing the fund as of
the date of the valuation, computed in accordance with the entry age normal
cost (level normal cost) method. The normal cost shall be expressed as a level
percentage of the future payroll of the active participants of the fund as of the
date of the valuation.

(2) The accrued liabilities of the fund which shall be equal to the present
value of all benefits minus the present value of future normal costs calculated in
accordance with the entry age normal cost method.

(3) For each fund providing benefits under the money purchase or
defined contribution method, the member contributions accurnulated at inter-
est, as apportioned to members accounts, to the date of the valuation. These
accumulations shall be separately tabulated in such manner as to reflect
properly any differences in money purchase or defined contribulion annuity
rates which may apply.

{4) An interest assumption of five percent and an assumption that in
each future year the salary on which a retirement or other benefit is based is
1.035 multiplied by the salary for the preceding year.

(5) Other assumptions as to mortality, disability, retirement, withdrawal,
average entry age and average retirement age that are appropriate 1o the fund,
which shall be set forth in the valuation report.

(6) An actuarial balance sheet showing accrued assets, accrued liabilities,
and the deficit from full funding of liabilities (unfunded accrued liability). The
accrued liabilities shall include the following required reserves:

(a) For active members
1. Retirement benefits
2. Disability benefits
3. Refund Iiébility due to death or withdrawal
4, Survivors’ benefits
{b) For deferred annuitants’ benefits
(c) For former members without ;rcstcd rights
(d) For annuitants
1. Retirement annuities

2. Disability annuities
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3. Surviving spouses’ annuities
4. Surviving children’s annuities

In addition to the above required reserves, separate items shall be shown
for additional benefits, if any, which may not be appropriately included in the
reserves listed ahove.

(7) In addition to the level normal cost, the additional annual contribu-
tion which would be required to retire the current unfunded accrued liability on
a level dollar basis by the established date for full funding which is in effect at
the time of the valuation.

If, after the first actuarial valuation date occurring after June 1, 1979,
there has not been a change in any or all of the actuarial assumptions used for
calculating the accrued liability of the fund, a change in the benefit plan
governing annuities and benefits payable from the fund, a change in the
actuarial cost method used in calculating the accrued liability of all or a portion
of the fund, or a combination of the three, which change or changes by
themselves without inclusion of any other items of increase or decrease produce
a net increase in the unfunded accrued liability of the fund, the established date
for full funding for the first actuarial valuation made after June 1, 1979 and
each successive actuarial valuation shall be the first actuarial valuation date
which occurs after June 1, 2009.

If after the first actuarial valuation date occurring after June 1, 1979,
there has been a change in any or all of the actuarial assumptions used for
calculating the accrued liability of the fund, a change in the benefit plan
governing annuities and benefits payable from the fund, a change in the
actuarial cost method used in calculating the accrued liability of all or a portion
of the fund, or a combination of the three, which change or changes by
themselves without inclusion of any other items of increase or decrease produce
a net increase in the unfunded accrued liability in the fund, the established date
for full funding shall be determined using the following procedure:

(i) The unfunded accrued liability of the fund shall be determined in
accordance with the plan provisions governing annuities and retirement benefits
and the actuarial assumptions in effect prior to an applicable change;

(ii) The level annual dollar contribution needed to amortize the unfund-
ed accrued liability amount determined pursuant to subclause (i) by the
established date for full funding in effect prior to the change shall be calculated
using the interest assumption specified in clause (4) in effect prior to the
change; :

(ii)) The unfunded accrued liability of the fund shall be determined in
accordance with any new plan provisions governing annuities and benefits
payable from the fund and any new actuarial assumptions and the remaining
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plan provisions governing annuities and benefits payable from the fund and
actuarial assumptions in effect prior to the change;

{iv} The level annual dollar contribution needed to amortize the differ-
ence between the unfunded accrued liability amount calculated pursuant to
subclause (i) and the unfunded accrued liability amount calculated pursuant to
subclause (iii) over a period of 30 years from the end of the plan year in which
the applicable change is effective shall be calculated using the interest assump-
tion specified in clause (4) in effect subsequent to any applicable change;

{v) The level annual dollar amortization contribution pursuant to sub-
clause (iv) shall be added to the level annual dollar amortization contribution
calculated pursuant to subclause (ii);

(vi}) The period in which the unfunded accrued liability amount deter-
mined in subclause (i) will be amortized by the total level annuai doflar
amortization contribution computed pursuant to subclause (v) shall be calculal-
ed using the interest assumption specified in clause (4) in effect subsequent to
any applicable change, rounded to the nearest integral number of years, but
which shall not exceed a period of 30 years from the end of the plan year in
which the determination of the established date for full funding using the
procedure set forth in this clause is made and which shall not be less than the
period of years beginning in the plan year in which the determination of the
established date for full funding using the procedure set forth in this clause is
made and ending by the date for full funding in effect prior to the change; and

(vii} The period determined pursuant to subclause (vi) shall be added to
the date as of which the actuarial valuation was prepared and the date obtained
shali be the new established date for full funding.

{8) An actuarial balance sheet shall not include as an asset the present
value of the contributions required under clause (7).

(%) An analysis by the actuary explaining the increase or decrease in the
unfunded accrued liability since the last valuation. The explanation shall
subdivide the increase or decrease in unfunded accrued liability into at least the
following parts: /

(a) Increases or decreases in unfunded accrued liability because of
changes in benefits;

(b} Increases and decreases in unfunded accrued liability because of
each change, if any, in actuarial assumptions;

(c) Actuarial gains or losses resulting from any deviations of actual
investment earpings, actual mortality rates, actual salary increase rates, actual
disability rates, actual withdrawal rates and aciual retirement rates from the
assumptions on which the valuations are based;
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(d) Increases or decreases in unfunded accrued liability because of other
reasons, including the effect of the amortization contribution required under
clause (7); and

(¢) Increases or decreases in unfunded accrued liability because of
changes in eligibility requirements or groups included in the membership of the
fund.

(10) A tabulation of active membership and annuitants in the fund. If
the membership of a fund is under more than one general benefit program, a
separate tabulation shall be made [or each general benmefit program. The
tabulations shall be submitted in the following form:

Annual
(a) Active members ‘ Number Payroll
As of last valuation date
New entrants
'i'olal
Separations from aclive service
Refund of contributions
Separation with deferred annuity
Separation with neither refundment refund
nor deferred annuity
Disability
Death
Retirement with service annuity
Total separations
As of current valuation date
Annual Annuity
(b) Annuitants Number Benefit
As of last valuation date
New entrants
Total
Terminations

Deaths
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Other
Total terminations
As of current valuation date

The tabulation required under subclause (b) shall be made separately for
each of the following classes of annuitants:

{a) Service retirement annuitants
(b) Disabled annuitants

(c) Surviving spouse annuitants
(d} Surviving children annuitants
{e) Deferred annuitants

(11) A statement of the administrative expenses in dollars and also as a
percentage of covered payroll.

(12) A summary of the principal provisions of the plan upon which the
valuation is based.

Subd. 5. EXPERIENCE STUDY; CONTENTS. Each experience
study shall contain the an acluarial analysis required by subdivisien 4 clause
&

In addition; each experience study which substantiates the actuarial
assumplions on which the most recent actuarial valuation of the retirement
fund or relief association was based, and shall also contain:

(1) A statement of the average entry ages at which employment com-
meEnces;

{a) For all those currently active members at the date of the experience
study.

(b) Separately as to new entrants for each of the last five fiscal years.

(2) A statement of the average ages at which service retirements have
taken place;

(a) For all service retirement annuitants living at the date of the
experience study.

(b) Separately as to new retirements for each of the last five fiscal years.

Subd. 6. APPROVED ACTUARIES. Each actuarial valuation or ex-
perience study shall be made by an approved actuary. An approved actuary is
an actuary with who has not less than 15 years of service to major public
employee pension or retirement funds, or who is a fellow in the society of
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actuaries, or any firm retaining such an actuary on its staff. Each valuation or
experience study shall state that it has been completed in accordance with the
provisions of sections 356.20 to 356.23.

Sec. 170. Minnesota Statutes 1980, Section 356.216, is amended to
read:

356.216 CONTENTS OF ACTUARIAL VALUATIONS AND EXPERI-
ENCE STUDIES FOR LOCAL POLICE AND FIRE FUNDS.

The provisions of section 356.215, governing the contents of actuarial
valuations and experience studies shail apply 10 any local police or fire pension
fund or reliel association required 10 make an actuarial report under this
section except as follows:

(1) in calculating normal cost and other requirements expressed as a
level percentage of covered payroll, the salares used in computing covered
payroll shall be the maximum rate of salary from which retirement and
survivorship credits and amounts of benefits are determined and from which
member contributions are calculated and deducted;

(2) unless a special law or general statute requires the amorization of
any defici in the Fund: in lieu of the amortization requirernent caloulated
pursuant to date specified in section 356.215, subdivision 4, clause (7), an
additional rate of suppert required to pay interest at & rate of five percent en
the ammount of the deficit with payment as of the beginaing and as of the end of
the year shall be salculated the appropriate amorlization target date specified in
sections 69.77, subdivision 2, clause (2), or 69.773, subdivision 4, clause (b),
shall be used in calculating the required amortization contribution;

(3) in addition to the tabulation of active members and annuitants
provided for in section 356.215, subdivision 4, clause (10), the member contri-
butions for active members for the calendar year and the prospective annual
retirement annuities under the benefit plan for active members shall bc
reported;

(4) actuarial valuations required uwader pursuant 1o section 69.773,
subdivision 2 shall be made at least every four years and actuarial valuations
required wader pursuant to section 69.77 shall be made at least every two years;
and

(5) experience studies required pursuant to section 69.77 shall be made
as of December 31, 1978 and as of December 31 of every fourth year thereafier
and experience studies required pursuant 1o section 69.773, subdivision 2, shatl
be made as of December 31, 1978, @ as of the date of each actuarial

valuation made therealter to accompany the actuarial valuation.

Sec. 171. Minnesota Statutes 1980, Section 356.22, Subdivision 1, is
amended 1o read: :
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Subdivision 1. No provision in sections 356.20 to 356.23 shall be
construed to in any way limit any of the enumerated pension and retirement
funds from furnishing additional actuarial vatuations or experience studies, or
data and calculations, as may be requested by the legislature or any standing
committee or the legislative commission thereof now in existence or hereafier
created; which commitiee or commission has assigned to it the subject of publie
pensions oF public retiremnent plans on pensions and retirement.

Sec. 172. Minnesota Statutes 1980, Section 356.24, is amended to read:

356.24 SUPPLEMENTAL PENSION OR DEFERRED COMPENSA-
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS.

Upon passage of this seetion; It shall be is unlawful for a school district
or other governmental subdivision or state agency to levy taxes for, or
contribute public funds to a supplemental pension or deferred compensation
plan which is established, maintained and operated in addition to a primary
pension program for the benefit of the governmental subdivision employees:
Fins section shall not apply other than to a supplemental pension plans plan
which are was established, maintained and operated prior 1o passage of this
section; e*eept t-h&-l— any changes May 6, 1971, to any plan which provides
solely for group health, hospital, dlsabtllty or “or death benefits or 1o any plan
which provides solely for severance pay as authorized pursuant to section
465.72 10 a retiring or terminating employee. No change in benefits or
employer contributions in any plan to which this section applies after the
passage of this sestion May 6, 1971 shall be made px pursuant to effective without
prior legislative authorization, TFhis section dees net a-ppl—y te plaﬂs that
previde enly for proup health; hospital; disability; of death benefits; nos to a
plan which provides for the payment of severance pay as authorized by section
46572 to a reliring oF terminating employee:

Sec. 173. Minnesota Statutes 1980, Section 356.25, is amended to read:

356.25 CIF¥. LOCAL GOVERNMENTAL PENSION FUND PROHI-
BITIONS; EXCLUSIONS,

Notwithstanding any other provision of law or charter, no city, county,
public agency or instrumentality, or other political subdivision shall, after
August 1, 1973, establish for any of its employees any local pension plan paid
for or fund financed in whole or in part from public funds, other than a
volunteer i firefighter's relief association established pursuant to chapter 422A
and governed by sections 69.771 10 69.776.

Sec. 174. Minnesota Statutes 1980, Section 356.32, Subdivision 1, is
amended to read:

Subdivision . PROPORTIONATE RETIREMENT ANNUITY,
Notwithstanding any provision to the contrary of the laws governing any of the
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retirement funds referred to in subdivision 2, any person who is an active
member of any applicable fund, who has credit for at least one year but less
than ten years of allowable service in one or more of the applicable funds, and
who terminates active service pursuant (0 a mandatory retirement law or policy
or at age 65 or older {or any reason shall be entitled upon making written
application on the form prescribed by executive director or executive secretary
of the fund to a proportionate retirement annuity from each applicable fund in
which the person has allowable service credit. The proportionate annuity shall
be calculated under the applicable laws governing annuities based upon allowa-
ble service credit at the time of retirement and the person’s average salary for
the highest five successive years of allowable service or the average salary for
the entire period of allowable service if less than five years. Nothing in this
section shalt prevent the imposition of the appropriate early retirement reduc-
tion of an annuity which commences prior to normal retirement age.

Sec. 175. Minnesota Statutes 1980, Section 356.39, is amended to read:

356.39 TRANSEER OF RESERVES; ORIGINALLY DETERMINED
BENEFITS BASIS FOR SUBSEQUENT POST RETIREMENT ADJUST-
MENTS.

1n the case of annuities or benefits far which the required reserves have
been transferved to the Minnesota postretirement investmen: fund; each retire-
ment fund shall wansfer to the Minnesota pesi-retirement investment fund the
326; no later than Oetober 15; 1976; and the moneys necessary for such ransfer
afe hereby appropriated from each such retirement fund to the Minneseta
post-retirement invesiment fund: The increased benefit amounts pursuant to
sections 356.35 to 356.39 shail therealier be considered the “originally deter-
mined beneftt=" base annuity or benefit amount for the purpose of further
adjustments pursuam to section 11A.18.

Sec. 176. Minnesota Statutes 1980, Section 356.45, Subdivision 2, is
amended to read:

Subd. 2. COVERED FUNDS. The provisions of this section shall
apply 1o the following retirement funds or plans:

) 4 ; L . ine divisi \

) University of Minnesota faculty retirement plan;

) (2) University of Minnesota faculty supplemental retirement plan;
¢) (3) any municipal retirement fund or plan providing pension or

retirement coverage for police officers or paid firefighters which was established
and is governed in whole or in part by special legislation;
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€6) (4) any retirement fund or plan established, maintained, or supported
by any governmental subdivision or public body whose revenues are derived
from taxation, fees, assessments or from other public sources which provides
pension or retirement coverage for public employees, other than police officers
or paid firefighters, who are not covered by a retirement fund enumerated in
section 356.30, subdivision 3; or

€} (5) any supplemental retirement plan established, maintained, or
supported by any government subdivision or public body whose revenues are
derived from taxation, fees, assessments or other public sources.

Sec. 177. Minnesota Statutes 1980, Section 356.60, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, unless
the context clearly indicates otherwise, the following terms shall have the
meanings given to them:

(a) “Public pension plan” is any Minnesota public pension plan or fund
which provides pension or retirement coverage for public employees other than
volunteer firefighters, including any plan or fund d enumerated in sections 356.20,
subdivision 2, or 356.30, subdivision 3, any local police or firefighter’s relief
association to which section 69.77 applies, or any retirement or pension plan or
fund, including a supplemental retirement plan or fund, established, maintained
or supported by any governmental subdivision or public body whose revenues
are derived from taxation, fees, assessments or from other public sources; whish

{b) “Year of covered service” is a year of covered, credited, formula or
allowable service as defined by a public pension plan which provides formula
pension or retirement benefits, or a period of 12 consecutive months of service
commencing with the date or anniversary date of membership with a public
pension plan or program which does not provide formula or other defined
benefits and for which contributions on behalf of the covered employee or
member have been made. With respect to any public pension plan which
prov:des formula pension or retirement benefns and dcfmes two or more __\_rBe_

for determmlng formula pension or retirement ' benefits and shall not ‘mean the
type of service credit which is utilized for detcrmlmng vesting Orf minimum
service ﬁﬂ entitlement to pension or retirement benefits.

Sec. 178. |356.65] DISPOSITION OF ABANDONED PUBLIC PEN-
SION FUND AMOUNTS.

Subdivision I. DEFINITIONS. For purposes of this section, unless
the context c|e¢rlz indicates otherwise, lhe following terms shall have the
meamngs given to them:
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(a) “Public pension fund™ means any public pension plan as defined in
section 356.60, subdivision 1, clause (a) and any Minnesota volunteer f:rcf:ght-
ers relief association which is established pursuant to chapter 424A and
g_verned pursuant lo sections 69.771 to 69.776.

(b) "Unclaimed public pension fund amounts” means any amounts
representing accumulated member contributions, any outstanding unpaid annu-
ity, service p_cnsion or other retirement benefit payments, including those made
on warrants issued E’X the commlssmner of finance, which have been :ssued and

applicable to the public Eensmn fund, and any applicable interest to the credlt
of:

(1) an inactive or former member of a public pension fund who is not
entitled to a defined retirement annuity and who has not applied for a refund
of those amounts within five years afler thc last member contribution was
made;

Da deceased inactive or former member of a public pension fund if no
survivor is “entitled 10 a survivor benefit and no survivor, designated beneflcm_l
or ega cEresenlalw of the estate has apphed for a refund of those amounts

Subd. 2. DISPOSITION OF ABANDONED AMOUNTS. Any un-
claimed Eub]lc pension fund amounts existing in any public Eens:on fund shall
be presumed abandoned, but shall not be subject to the provisions of of sections
34531 to 345.60. Unless the benefit pl m of the public p pension fund spccnflcal-
ly provides for a different disposition of unclaimed or abandoned funds or
amounts, any y unclaimed public pension fund amounts shall cance] and shall be
credited to the public pension fund. If the unclaimed p public pension fund
amount exceeds $25 and the inactive or -~ former member a again becomes a
member of the public pension fund or applles for a retirement annuity pursuant
to secnons 3A 12, 352.72, 352B.30, 352C.051, 353.71, 354.60, 356.30, or 422A.16,
subdivision 8, '8, whichever i is applicable, the cancelled amount shall be “restored to
the credit of the person.

Sec. 179. Minnesota Statutes 1980, Section 422A.01, Subdivision 11, is
amended to read:

Subd. 1l. “Employee” means any person not exempted from the con-
tributing class pursuant to section 422A.09, subdivision 3, who is employed by
and paid, in whole or in part, by the city or any of its boards, departments, or
commissions, operated as a department of city government or independently if
financed in whole or in part by city funds, including any person employed by a
public corporation as herein defined, and including any person employed by
the Minneapehs schoel disinct Special School District No. 1, each of whom
afe who is not 2 member of any other retirement system, and also including any
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person who is employed by the county of Hennepin, who was entitled by law to
elect and has previously clected to retain his membership in the municipal
cmployces retirement fund and is & coniributing member of who makes any
required member contributions to the fund.

Sec. 180. Minnescta Statutes 1980, Section 422A.06, Subdivision 2, is
amended to read:

Subd. 2. ACTUARIAL VALUATIONS REQUIRED. At the end of
each class year an actuarial valuation of the retirement fund shall be prepared
and filed in conformance with the provisions and requirements of sections
356.215 to 356.23. Asctuaral valuations Experience studies shall be included in
eetuarial surveys prepared at such times as an aetuarial survey is required by
statute or is ordered by the board.

Sec. 181, Minnesota Statutes 1980, Section 422A.06, Subdivision 3, is
amended to read:

Subd. 3. DEPOSIT ACCUMULATION FUND. The deposit accumu-
lation fund shall consist of the assets held in sueh the fund, increased by
amounts contributed by or for employees, amounts contributed by the city,
amounts contributed by municipal activities supported in whole or in part by
revenues other than taxes and amounts contributed by any public corporation,
by the state and by income from investments. There shall be paid from the
fund the amounts required to be transferred to the Minnesota adjustable
fixed-benefit post retirement investment fund or the disability benefit fund,
refunds of contributions, death benefits payable on death before retirement
which are not payable from the survivors’ benefit fund, post retirement
increases in retirement allowances granted pursuant to Laws 1965, Chapter 688,
or Laws 1969, Chapter 859, and expenses of administration.

Sec. 182. Minnesota Statutes 1980, Section 422A.06, Subdivision 5, is
amended to read:

Subd. 5. VALUATION OF ASSETS; ADJUSTMENTS OF BENE-
FITS. (a) For those members retiring pursuant to sections 422A:01 te 422A25
this chapter, assets equal to the required reserves as determined in accordance
with a mortality table appropriate to the fund with an interest assumption ef
five percent set at the rate specified in section 356.215, subdivision 4, clause (4),
shall be transferred to the Minnesota adjustable fixed-benefit post retirement
investment fund or the disability benefit funds fund as provided in subdivision
7. except for any amounts payable from the survivor benefit fund, as of date of
retirement.

{b) Annuity payments shall be adjusted in accordance with the provi-
sions of sections 422A.0% and 422A.15, excepl thal no minimum retirement
payments therein described shali include any amounts payable from the
survivors' benefit fund or disability benefit fund and supplemented benefits
specifically financed by statute.
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(c} Nowwithstanding the provisions of section 356.18 increases in annuity
payments pursuant to this section witl shall be made automatically unless
wrillen notice on a form prescribed by the board is filed with the retirement
board requesting that the increase shal not be made.

(d) All annuities payable from the Minnesota adjustable fixed-benefit
fund which are in effect on June 30, 1973 shall be increased in the same ratio
that the actuarially computed reserve for sueh the annuities determined by
using an interest assumption of 3-1/2 percent bears to the actuarially computed
reserve for such the annuities determined by using an interest assumption of
five percent. The reserves upon which sueh the increases shall be based shall
be the actuarially determined reserves for alt Minnesota adjustable fixed-benefit
fund annuities which were in effect on December 31, 1972, in accordance with
the mortality assumptions then in effect and at interest assumptions of 3-1/2
percent and five percent. The ratio of increase computed to the last full 1/100
of one percent shail be applied to all annuities payable from the Minnesota
adjustable fixed-benefit fund which are in effect on June 30, 1973. Any
additional annuity shall begin to accrue on July 1, 1973 and shall be considered
as part of the base amount to be used in determining any increase which may
become effective on January +; 1974 under adjustments payable pursuant to the
provisions of section +4-35; subdivisiens 12 and 13 11A.18.

{(e) All assets in the annuity swbilization reserve and suspense acceunt
shall be credited preportionately lo the individual retirerment funds participa-
tion in the Minnesota adjusiable fixed-benefit fund: Effective January 1 1974
June 30, 1973 by an amount that when added to the inerease granied to such
benefits effective July I, 1973; equals 20 percent: The increase shall apply to
acerual of benefiis commencing January b 1974 and shall be in Lieu of the
Subdivisions 12 and 13 scheduled to take effect January } 1974. The
municipal employees retirement fund of Minneapolis shall determine the in-
crease if any in accrual of benefits commencing-January 1, 1974, determined on
the basis of its entire participation in the manner provided in Minnesota
Statutes, 1973 Supplement, Section 11.25, Subdivisions 12 and 13.

(fy The actvary for each participating fund shall calculate the reserve
required to support the benefits in effect on June 30, 1973 as increase increased
on July 1, 1973 and herein. As of December 31, 1973, each participating fund
shall transfer to or from the Minnesota adjustable fixed-benefit fund assets so
that its participation equals the total of sueh the required reserves and the
reserve for benefits authorized on or after July 1, 1973, The increased benefits
accruing as of January 1, 1974 shall be considered the “originally determined
benefits” base for the purpose of fulure adjustments.
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Sec. 183. Minnesota Statutes 1980, Section 422A .08, Subdivision 1, is
amended (o read:

Subdivision 1. lmerest as provided in sections 422401 10 421A25 and
the payment of all pensions; annuities; retirement allowanoces; refunds and
death benefits pranied by the retirement beard under the provisiens of seetions
42401 to 422A-25 are hereby made obligations of the eity: All income,
interest and dividends derived from deposits and investments authorized by
sections 422401 to 422425 this chapter shall be placed to the credit of the
retirement fund.

Sec. 184, Minnesota Statutes 1980, Section 422A.08, Subdivision 5, is
amended to read:

Subd. 5. Any contributor or retired employee who prior to entering the
service of the city was an employee of a public corporation, shall be allowed
credit in the retirement fund for employment by such the public corporation in
the same manner as though the service had been rendered 10 the city. Before
receiving credit for service rendered to a public corporation as herein set forth,
the contributing or retired employee shall make application therefor in writing
to the retirement board, and shall coniribute to the retirement fund the amount
which would have been contributed had the employee been a contributing
member of the fund during the time sueh the service was rendered to the public
corporation, plus six percent compound interest to date of payment or date of
retirement, sueh w_n_}l the tolal amount to be determined by the retirement
board.

Sec. 185. Minnesota Statutes 1980, Section 422A.09, Subdiviston 3, is
amended to read:

Subd. 3. The exempt class shall cansist of:

(1) Employees who are members of any other organization or association
of the city on behall of which a tax is levied by the city for the purpose of
paying retirement allowances to disabled or superannuated employees.

(2) Persons filling elective position:; provided that any elective officer
holding an elective city office, excepting judges except a judpe of a municipal
court, shall, upon written application 10 the retirement board, be entitled to
become a member of the contributing class of the fund, and after becoming a
contributor to the fund be entitled to all benefits conferred upon employees of
the contributing class except retirement on a service allowance, which shall be
granted only upon completion of ten or more years of service and attaining at
least age 60. ¢

All retirement aflowances shall be computed and determined as provided
herein, except that in determining the number of years of service, credit shall be
given for time served as an elective officer or employee, or member of an
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executive board or commission or any combination thereof. Persons who have
served in elective positions which qualified them for membership in the fund
prior to July 1, 1967, and who immediately thereafter hold elective office, first
being appointed to that ¢lective office in Hennepin county i which they served
as an elected official, may retain or resume membership in the fund as an
elective officer of the county. The county shall collect and pay to the
retirement fund the employee contribution as required pursuant to section
422A 10. The employer cost of allewaneos and benefits credited te an conlri-

the county revenue fuad by the proper county officials upon certification of
such costs by the retifement board in the same manner as prescribed ik section
422A-08 for the payment of costs by public corperations: #A tax shall be levied
by Hennepin counly to defray the cost of such retirement allowances which
may be in addition to all ather taxes levied by the county. Before receiving a
retirement allowance, or any other benefit, any person who claims credit for
service under pursuant Lo this section shall contribute to the fund an amount
equal to the amount of contributions to the fund which saeh the person would
have made had ke the person been a contributor to the fund since the date he
the person first became eligible for membership in the fund, in accordance with
the methed of contsibution herein provided for scclion 422A.10, plus six
percent compound interest.

(3) Persons serving without pay.

(4) Persons employed on a temporary basis, as doorkeepers, ticket takers,
and attendants at the municipal auditorium, park recreation facilities, or like
activities, employed less than 1000 hours, or its equivalent if employed on any
other basis than an hourly basis, in any calendar year from January 1 to
December 31, inclusive, provided that employees who are were contributing
members of the fund on July 1, 1959 shall not be affected by the exclusions
contained in this section.

(5) A person who is exempted from the contributing class by Minnesota
Statutes 1974, Section 422A.09, Subdivision 3, Clauses (4) and (5), but who is
employed by and paid, in whole or in part, by the city or any of its boards,
depariments, or commissions, operated as a department of the city government
or independently, if financed in whole or in part by city funds, including any
person employed by a public corporation as herein defined, and inciuding any
person employed by the Minneapelis Special School District No. 1, each of
whom is not a member of any other retirement system, who later becomes a
contributing member of the fund may elect to qualify sueh at that time for
credit by paying into the fund an amount equal to the amount of contributions
to the fund which sueh the person would have made had he the person been a
contributor o the fund since the date ke the person first qualified as an exempt
member of the contributing class, in accordance with the method of contribu-
tion herein provided section 422A.10, plus six percent compound interest.
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(6) Any person who is employed by the city or any of its boards,
departments, commissions or a public corporation; as herein outlined; and is
excluded from participation in the fund by paragraph (4) shall be separated
from the service upon reaching the age of 70 regardless of the provisions of the
veterans preference act.

(7) Any person who is employed in subsidized on-the-job training, work
experience or public service employment as an enrollee under the federal
comprehensive employment and training act from and after March 30, 1978,
unless the city council of the city of Minneapolis specifies that the person is to
be considered as a provisional member of ihe retirement fund pursuant to
section 356.451 or unless the person has as of the later of March 30, 1978 or the
date of employment sufficient service credit in the retirement fund to meet the
minimum vesting requirements for a deferred retirement annuity, or the em-
ployer agrees in writing to make the required employer contributions, including
any employer additional contributions, on account of that person from revenue
sources other than funds provided under the federal comprehensive training
and employment act, or the person agrees in writing to make the required
employer contribution in addition to the required employee contribution.

Sec. 186. Minnesota Statutes 1980 Section 422A.101, is amended to
read:

422A.101 PREPARATION OF FINANCIAL REQUIREMENTS OF
FUND; EMPLOYER CONTRIBUTIONS.

Subdivision 1. FINANCIAL REQUIREMENTS OF FUND. Prior to
August 31 annually, the retirement board shall prepare an itemized statement of
the financial requirements of the fund for the succeeding fiscal year. A copy of
\he statement shall be submitted to the city council, the board of estimate and
taxatlon of the city, the “the managing > board or chief administrative officer of each
_I(X city owned pubhc ulility, improvement project or municipal activity supported

in whole or in pari 91 revenues other than real estale taxes, public corporation,

of Special School District No. 1, and the state commissioner of fmance prior

to Sepiember 15 annually. The statement shall include the following:

securities of the fund;

(2) an estimate of the normal cosl ot‘ the fund expressed as a dollar

reportcd in the most recent actuarial vaiuanon and expressed as a percentage of
covered Eaxrol lo the total covered payroll of alt employees covered by the the

fund for the ollowmg year;
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(3) an estimate of the contribution required 1o amortize on a level annual

dollar basis lhc unfunded accrued liability of the fund by the year 20]7 using

recent actuarial valuation, expressed as a dollar amount;’

(4) the amount of a any deficiency in the actual amount of any employer
contribution provided fo_r in this section " when compared 1o the required

contribution amount for the previous year, plus interest on the amount at the
rate of six percenl per annum.

Subd. la. CITY CONTRIBUTIONS. Prior to August 31 of each
year, the retirement board shall prepare an itemized statement of the financial
requirements of the fund payable by the city for the succeeding fiscal year, and
a copy of the statement shall be submitted to the board of estimate and
taxation and to the city council by September 15. The financial requirements
of the fund payable by the city shall be calculated as follows:

(a) a regular employer contribution of an amount equal to the percent-
age rounded (o the nearest two decimal places of the salaries and wages of all
employees covered by the basic program of the retirement fund which equals
the difference between the level normal cost plus administrative cost as
reported in the annual actuarial valuation and the employee contributions
provided for in section 422A.10 less any amounts contributed toward the
payment of the balance of the normal cost not paid by employee contributions
by any city owned public utility, improvement project, other municipal activi-
ties supported in whole or in part by revenues other than real estate taxes, any
public corporation, any employing unit of metropolitan government, or by
special school district number 1 pursuant to seetion 422A<081 subdivision 2;

(b) an additional employer contribution of an amount equal to the
percent; provided specified in section 353.27, subdivision 3a, clause (a), multi-
plied by the salaries and wages of all employees covered by the basie program
of the retirement fund less any amounts contributed toward amortization of the
unfunded accrued liability by the year 2017 attributable to their respective
covered employee§ by any city owned public utility, improvement project, other
municipal activities supported in whole or in part by revenues other than real
estale taxes, any public corporation, any employing unit of metropolitan
government, or by special school district number 1 pursuant to cection
422A-081 subdivision 2; and

. (c) a proportional share of an additional employer amortization contri-
bution of an amount equal to $3,900,000 annually until the year 2017 based

upon the share of the M-i-mapelis mua-ieipa# em-pleyees m#emen& fund's

actuarial valuation.
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The city council shall, in addition 1o all other taxes levied by the city,
nnuallx evy a tax egua to :he amounl ol' lhe I'mancna] requirements of the

lhe reqmrements of th:s subdlwswn. the retirement board shall submit the tax

levy statemem dlrecll_y to the county auditor, who shall levy the tax. The tax,

paid into thc city reasup_/ to the credn of the retirement fund. Any amount lo

the credit of the retirement fund shall constitute a special fund and shall be

used only for for lhc payment of obligations authorized pursuant to lhlS haEter

Subd. 2. CONTRIBUTIONS BY OR FOR CITY OWNED PUBLIC
UTILITIES, IMPROVEMENTS, OR MUNICIPAL ACTIVITIES. Contribu-
tions by or for any city owned public utility, improvement project and other
municipal activities supported in whole or in part by revenues other than real
estate taxes, any public corporation, any employing unit of metropolitan
government er by, Special School District No. 1 or Hennepin County, on
account of any employee covered by the fund shall be calculated as follows:

(a) a regular employer contribution of an amount equal to the percent-
age rounded to the nearest two decimal places of the salaries and wages of all
employees of the employing unit covered by the basic program of the retire-
ment fund which equals the difference between the level normal cost plus
administrative cost reported in the annual actuarial valuauon and the employee
contributions provided for in section 422A.10;

(b) ‘an additional employer contribution of an amount equal to the
percent; provided specified in section 353.27, subdivision 3c, clause (a), multi-
plied by the salaries and wages of all employees of the employing unit covered
by the basic program of the retirement fund;

(c) a proportional share of an additional employer amortization contri-
bution of an amount equat to 33,900,000 annually until the year 2017 based

upen the sharc of thc Minneapolis municipal emp-l-eyees r-et—ifemem fund’s

actuarial valuation.

The city councnl or any board or commission may, by proper action,

cmEloxccs of any city owned public utility or for persons employed in a_x
improvement project or other municipal activity supported in whole or in part
by revenues other lhan laxes who are covered by the retirement fund in th_e cost
of operating the uullty. improvement project or municipal activity. The cost of
retirement contributions for these employees “shall be determined by }E retire-
ment board and the respective governing bodies having jurisdiction over the

financing of these operating.costs.

Changes or additions are indicated by undcriine, deletions by sirikeout.



960 LAWS of MINNESOTA for 1981 Ch. 224

The cost of the employer contributions on behalf of employees of
Special School T District ! No. 1 who are covered by the “the retirement fund shall be
the obligation of the school district. The retirement board shall pre prepare an
itemized statement of the financial requ1rcments of the fund payable by the the

school district, whlch shall be submitted E" o Septcmber 15 Comnbuuons

board The scheol district m may levy for for i its contribution to the retirement fund
only to thc extent permitted pursuant to seclion 275.1 125 subdivision 6a

The cost of the employer contributions on behaif of elective -officers or
other emglozee of chncE| County who are covercd py_ the retirement fund
pursuant to sections 422A.09, subdivision : 3, _clause (2), 2 ). 422A.22, subdivision 2
or 488A. 115, or Laws 1973, Chapter 380, “Section 3, Laws 1975, Chapter 402, 402,
Section 2, or any other applicable law law shall be the obligation of Henncpm
County, The retirement board shall prepare an | itemized statement of the
financial reLemems of the fund payable by Henncpm County, which shall be be
submitted prior to September 15. Contributions by Hennepin County shall be
made al times desngnated by the the retirement board, Hennepin County may ﬂ
for its “contribution to the retirement fund.

Subd. 3. STATE CONTRIBUTIONS, The state shall pay 1o the
Minneapolis municipal employees retirement fund annually an amount equal to
the financial requirements of the basie program of the Minneapolis municipal
employees retirement fund reported by the actuary in the actuarial valuation of
the fund prepared pursuant to section 356.215 for the most recent year but
based on a target date for full amortization of the unfunded liabilities by the
year 2017 less the amount of employee contributions made required pursuant to
section 422A.10, and the amount of employer contributions mede required
pursuant to subdivision }; elauses (a); (b) and (¢} subdivisions la and subdivi-
sion 2; clauses (a): (b) and (6). Payments made pursuant to this subdivision
shall be made at the same time and in the same manner as for payments made
pursuant to section 477A.01, subdivision 4b.

Sec. 187. Minnesota Statutes 1980, Section 422A.11, Subdivision 1, is
amended 10 read:

Subdivision 1. Any employee who engages in or has engaged in active
service in time of war or other emergency declared by proper authority, in any
of the military or naval forces of the state or of the United States, and returns
to the employment of the city within 90 days following release from military or
naval service, shall receive credit for such the period of military service as
hereinafter provided in this section as though aclua]ly employed by the city,
provided such the employee was a member of the contributing class of the
retirement fund at the time of entrance into military service, or was a member
of the exempt class at the time of his entrance into military service prior to
December 31, 1945, or qualifies as a member of the exempt class as specified in
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section 422A.09, subdivision 3, clause (5), notwithstanding the provisions of the
veterans preference act or any other law, rule or bylaw providing for credit for
military service for pension purposes. Employees on leave of absence or layoff
at time of entrance into-military service as herein provided shall be considered
employees for the purpose of sections 42240} to 422A-25 this chapter. Credit
shall be granted for military service rendered, provided sueh that credit for
military service shall not exceed six calendar years.

Sec. 188. Minnesota Statutes 1980, Section 422A.15, Subdivision 1, is
amended to read:

Subdivision 1. Except as otherwise provided in subdivision 3, ali each
contributing members subsequent to the effective date of this act member who,
at the time of retirement, shall have fulfiled fulfills the conditions necessary to
enable them the member to retire, shall receive what shall be known as a
“formula pension and annuity” equal to two percent for each year of allowable
service for the first ten years and thereafter 2.5 percent per year of ailowable
service of his the arithmelic average annual salary, wages or compensation of
the member from the city for any five calendar years out of the last ten
calendar years of service except as provided for in section 422A.16, which may
include the year in which the employee retires, as selected by the employee,
muitiplied by his the years of service with credited by the eity retirement fund.
The formula pension and annuity shall be computed on the single life plan but
subject to the option selections provided for in section 422A.17. '

In order to be entitled to the formula pension and annuity herein
provided for, the retiring employee at the time of cessation of employment and
of actual retirement smust shall have attained the age of 60 years or have been
employed by the city not less than 30 years, or meet the qualifications provided
for in section 422A.16, and in addition thereto have contributed to the
retirement fund at the percentage rate prescribed by the retirement law prior to
the passage of this aet applicable when the salary, wages or compensation was
paid on ail salaries, wages, or compensation received from the city; and at the
percentage rate of 7 144 percent on all salaries; wages or compensation received
from the city subsequent to the elfective date of this aet or from an applicable
employing unit. The years of service to be applied in the formula pension and
annuity shall be found and determined by the retirement board, except that no
credit shall be allowed for the any year of years in which a back charge is
owing at time of retirement and the earnings from such any year of years in
which a back charge is owing shall not be used in determining the average
annual salary.

Sec. 189, Minnesota Statutes 1980, Section 422A.16, Subdivision 8§, is
amended to read:

Subd. 8. SERVICE IN MORE THAN ONE FUND. Any person who
was a member of the eity Minneapolis municipal employees retirement fund
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and also a member of a plan administered by the director of the Minnesota
state retirement systern having a like provision or a member of the public
employees retirement association or the teachers retirement association, or any
other public employee retirement system in the state of Minnesota having a like
provision but excluding all other funds providing benefits for pelicemen police
officers or firefighters shall be entitled when qualified to an annuity from each
fund if his the person’s iotal allowable service in any two or more of these
funds totals ten or more years, provided that no portion of the allowable service
upon which the retirement annuity from one fund is based is again used in the
computation for benefits from another fund and provided further that any
refundment received from the eity Minneapolis municipal employees retirement
fund has been repaid to that fund. The annuity from each fund shall be
determined by the appropriate provisions of that fund except the provision
requiring at least ten years allowable service in the respective system or
association shall not apply for the purposes of this section provided the
combined service in two or more of these funds equal ten or more years.

Sec. 190. Minnesota Statutes 1980, Section 422A.22, Subdivision 2, is
amended to read:

Subd. 2. Any person who has had 15 years or more of service as a
member of the contributing class prior to July 1, 1967, and who separates from
his thes employment and becomes an employee or an elected or appointed
official of Hennepin county within 30 days after the separation from employ-
ment with the city, shall have the option’ of resuming or retaining his member-
ship in this fund regardless of the provisions of any law which would otherwise
require membership in some other retirement fund, or of taking any retirement
allowance or refund to which he the person would otherwise be entitled upon
separation. The election of sueh the contributing member to so resume or
retain his membership in this fund ‘shall be made within three years from the
date of separation by giving a written notice of sueh election to the retirement

board and a copy thereef to the employing Hennepin County; and provided
after such separation Irom employment with the city. The employer cost of
employer contributions to the retirement allowances and all other benelits
tpuring to such member “fund subsequent to his entering the service of said
Hennepin County shall be an . obligation of and paid by the said county to the
retirement fund upon certification of such costs by the retirement board in the
mm%p%edmm%n%br%p&ymeﬁ&mhmby
pubhe corporations referred to therein as provided in section 422A.101, subdivi-
sion 2. Any person who so elects to remain in this fund shall be entitled to all
the benefits and subject to all the restrictions of seetiens 422A-01 te 422A=25

this chapter.

Sec. 191. Minnesota Statutes 1980, Section 422A.23, Subdivision 5, is
amended to read:
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Subd. 5. Benefits herein provided shall commence with the first day of
the month following the month in which the employee dies and shall end with
the last day of the month preceding the month in which eligibility ceases.
Eligibility for the benefits herein provided shall be determined by the retirement
board and its determination shall be final. Each beneficiary or parent or
guardian of a dependent child or legal representative shall furnish such
information as the board may deem necessary to determine eligibility for the
benefits provided by this section, and failure to furnish sweh any required
information shall be sufficient grounds for the discontinuance of sueh benefits.
If the widow or widewer surviving spouse of the deceased member becomes
entitled to a retirement allowance by reason of his er her membership in this
fund, such widow eof widower the surviving spouse shall receive sueh the
retirement allowance in addition to the widowls o widower's the surviving
spouse’s benefit to which he e she the surviving spouse is entitled. " The cost of
all monthly survivor’s benefits provided in this section shall be an obligation of
the members and of the city and, any of its boards, departments, commissions
or public corporations as hereinafter provided or other applicable employing
units.

Sec. 192, Minnesota Statutes 1980, Section 422A.24, is amended 1o
read:

422A.24 ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO EX-
ECUTION.

Nene of the No moneys meationed in sections 422A<01 te 412A25
payable pursuant to chapter 422A shall be assignable either in law or equity or
be subject to execution, levy, attachment, garnishment, or other legal process,
nor shall any of the pmceeds of payments due under sections 422A0! to
422A-25 pursuant to this chapter be subject to ‘the inheritance tax provisions of
this state upon transfer to a surviving spouse or minor or dependent child of the
decedent or a trust for their benefit.

Sec. 193, Minnesota Statutes 1980, Section 422A.26, is amended to
read: .

422A.26 COVERAGE BY THE PUBLIC EMPLOYEES RETIRE-
MENT ASSOCIATION.

Notwithstanding section 422A.09, or any other law to the contrary, any
person whose employment by, or assumption of a position as an appointed or
elected officer of, the city of Minneapolis, any of the boards, departments, or
commissions operated as a department of the city of Minneapolis or indepen-
dently if financed in whole or in part by funds of the city of Minneapolis, the
metropolitan airports commission, the Minneapolis municipal employees retire-
ment fund, or special school district number 1 if the person is not a member of
the Minneapolis teachers retirement fund association by virtue of that employ-
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ment or position, initially commences on or after July 1, 1979 shall be a
member of the public employees retirement association unless excluded from
membership pursuant to section 353.01, subdivision 2b. In no event shall there
be any new members of the contributing class of the Minneapolis municipal
employees fund in either the basie program or the coerdinated program on or
after July I, 1979,

Sec. 194, Minnesota Statutes 1980, Section 423.075, Subdivision 1, is
amended to read:

Subdivision 1. Notwithstanding any contrary provisions of sections
197.453 to 197.48, every employee, officer, or person on the payroll of any fire
or police department in any city of the first class who is designated as a future
beneficiary by the rules member of any tax aided pension, relief, or retirement
fund established and maintained by authority of laws of this state, shall retire
upon reaching the age of 65 years; previded that any such employee; officer; or
person on the payrol of any sueh fire or police department serving as such on
or before January L 1939; whe has attained the age of 65 years and whe has
not served a sufficient length of time lo entitle him to benefits under the terms
and provisions of any such pension act new in effect providing for benefits for
such firefighiers and policemen; employees; officers; of persons on the payroll
of the fire or police department in such city; may; subject o the provisions of
any charter of any such city providing for a eivil service commission and the
riles and regulations of the civil service commission enacted pursuant thereto;
remain in the service of any such city as an employee; officer; of person on the
payroll of such fire or police department until he has served a sufficient leagth
of time to eatitle him to such benefitss This proviso shall net apply e
substitutes and persons employed irregularly from Lime to time in either the fire
of the pelice departments of sueh city.

Sec. 195. Minnesota Statutes 1980, Section 423.38, is amended to read:
423.38 PURPOSES FOR WHICH EXPENDITURES MAY BE MADE.

All moneys received by such a relief association and deposited by it in
its special fund shall be appropnated and disbursed by eaeh sueh the associa-
tion only for the following purposes:

(a) For the relief of sick, injured and disabled members of the associa-
tion, their surviving spouses and orphans.

(b) For the payment of disability and service pensions to members of
such the relief assoeciations association.

(¢} For the payment of administrative expenses of the association as
authorized pursuant to section 69.80. .

Sec. 196. Minnesota Statutes 1980, Section 423.801, Subdivision 2, is
amended to read:
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Subd. 2. “Member” means a policeman; policewoman; police mairon
any person who is employed as a police officer, radio engineer; or clerk, or any

other person who n who i is duly appomted and regularly entered on the pelice payroll
and on active duly The term shall not include any person who is employed in
subsidized on-the-job training, work experience or public service employment as
an enrollee under the federal comprehensive employment and training act from
and after March 30, 1978 unless the person has as of the later of March 30,
1978 or the date of employment sufficient service credit in the relief association
to meet the minimum vesting requirements for a deferred service pension, or the
city agrees in writing to make the total required employer contributions on
account of that individual from revenue sources other than funds provided
under the federal comprehensive employment and training act, or the person
agrees in writing to make the required cmployér contribution in addition 1o the
member contribution.

Sec. 197, Minnesota Statutes 1980, Section 423.802, is amended to
read:

423.802 POLICEMEN'S ESTABLiSHMEN’I‘ OF POLICE RELIEF
ASSOCIATION.

Subdivision 1. The members of the police department of each city of
the second class which was so classified on December 31, 1979 shall organize a
policemen’s police relief_association or maintain the relief association now
existing.

Subd. 2. This association shall create, maintain, and administer a
pelicemen’s police pension fund for the benefit of its members, their surviving
spouses, and their surviving children.

Sec. 198. Minnesota Statutes 1980, Section 423.805, is amended to
read:

423.805 POLICEMEN'S POLICE PENSION FUND.

The association shall establish a pelicemen’s police pension fund or
continue to maintain the police pension fund now existing in the city and shall
have the management and control of any such the fund.

Sec. 199, Minnesota Statutes 1980, Section 423.806, Subdivision 1, is
amended to read:

Subdivision 1. These funds are derived from the following sources:
(a) Gifts made for such that purpose;
(b} Rewards received by members;

(c) Moneys eeming which comes into the hands possession of members
remaining which remains unclaimed for six months;
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(d) Proceeds from sales of property comiag which comes into the hands
possession of members and remaining which remains ‘unclaimed for three
months, which property shall be sold by the chiel of police;

(e) An ameunt equal to two pereent of the monthly selary of e first
grade patrolman deducied from the monthly salary of each member; or in the
event that the pension fund becomes less than $75.000 an amount egual to four
pereent of the monthly salary of a first grade patrolman deducted from the
monthly salary of each member until the pension fund apain reaches $75,000 of
more; but in no event chall any such deduction be less than twe percent of
more than four percent of the monthly salary of a first grade petrolmen
Contributions made by members through payroll deduction, the amount of
which shall be specified in the bylaws of the reliel association;

() All moneys derived from taxations, as provided by section 423.807;

(g) Moneys now in any police the special fund centinuing to be of the

relief association maintained by 1he association and all interest thereon or gams
therefrom;

(h} Any other income allowed by law.

Sec. 200. Minnesota Statutes 1980, Section 423.807, Subdivision 1, is
amended to read:

Subdivision 1. Except as provided in subdivision 2, in addition to all
other taxes it may levy, the city shall levy a tax of one-third of one mill at the
time and in the manner it levies other taxes, and the proceeds of this tax shall

be paid into the pelicemen’s police pension fund. .

Sec. 201. Minnesota Statutes 1980, Section 423.807, Subdivision 2, is
amended o read:

Subd. 2. At any time that the balance in the policemen’s pension fund
reaches $150.000 Any levy in an ensuing year shall be only such as will be
caloulated te maintain this ameunt; but in no event shall any levy exceed
one-third of ene milk of by the city for support of the relief association shall
not be less than one-tenth of one mill,

Sec. 202. Minnesota Statutes 1980, Section 423.808, is amended to

read:
423.808 USES OF PENSION FUND.
he policemen’s police pension fund shall be used only for the payment
of:

(a) service, disability, or dependency pensions;

(b) salaries, in an amount not in excess of $500 per year; and
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(c) expenses of administration of the association as authorized pursuant
to section 69.80.

Sec. 203. Minnesota Statutes 1980, Section 423.809, Subdivision 1, is
amended 10 read:

Subdivision 1. The association shall grant pensions payable from the
peticemen’s police pension fund in monthly installments, in the manner and for
the following purposes:

(1) Any member of the age of 50 years or more, who performs duty as a
member of the police depariment of the city for 20 years or more, upon his
written application after retiring from suech duty, shall be paid monthly during
his the retiring member’s lifetime a pension equal to 35 units and an additional
unit for each year of sueh service in excess of 20 years, but not 10 exceed 42
units.

(2) Any member who performs duty as a member of the police depart-
ment of the city for 20 years or more who retires from sueh duty before he
attains altaining the age of 50 years, upon his written application after reaching
the age of 50 years shall be paid monthily during his the retiring member’s
lifetime a pension equal to 35 units and an additional unit for each year of such
service in excess of 20 years, bul not to exceed 40 units,

(3} Any member who. after ten years service but with less than 20 years
service with the police department of the city, becomes superannuated so as to
be permanently unable to perform his the member's duties, shall be paid
monthly during his the retiring member’s lifetime a pension equal to 16 units
and an additional two units for each completed year of sueh service over ten
years and less than 20 years.

{4) Any member not eligible for a service pension who. while 2 member
of the police department of the city, becomes discased or sustains an injury
which permanently unfits him the member for the performance of pohce duties,
shall be paid monthly during his t the disabled member’s lifetime a pension equal
to 36 units while so disabled.

Sec. 204, Minnesota Statutes 1980, Section 423.809, Subdivision 2. is
amended to read:

Subd. 2. "If a member of the police department of the city is separated
from the service under sueh circumstances that no pension benefits are payable
to him the member or to his widew the member's surviving spouse or to his the
member’s surviving children. the treasurer of the city shall return to him the
member 75 percent of the amount he the member has paid in without interest.
In thée event the member is reinstated to pollcc duty all moneys paid him to the
member shall be returned to the pension fund within six months from the date
of the reinstatement. Failure to do so relieves the association from any liability
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as to prior years of service credit as te of the reinstatement date. In case of the
death of the member, any sueh sums shall be paid 1o his the member’s heirs,
executors, or administrators.

Sec. 205, Minnesota Statutes 1980, Section 423.810, Subdivision 1, is
amended to read:

Subdivision 1. Fhe association shall grant pensions or benefits payable
from the pelicemen’s pension fund to any member of to anRy suFviving speuse
of 10 any child under 18 years of ape or any member from the time and for the

When a service pensioner, disability pensioner, or deferred pensioner, or
an active member of a relief association dies, leaving a surviving spouse, one or
more surviving children, or both, the surviving spouse and child, or children,
shall be entitled to a pension, or pensions, from the relief association as follows:

(a) To the surviving spouse, a pension of 18 units per month, for the
surviving spouse’s natural life; but if the surviving spouse shall remarry the
pension shall cease as of the date of the remarriage.

(b) To each surviving child, a pension of six units per month until the
child reaches the age of 18 years.

The total pensions hereunder for the surviving spouse and children of a
deccased member shall not exceed 36 units per month.

“Surviving spouse” means a person who was the member’s legally
married spouse, residing with the member, and who was married during or
prior to the time the member was on the payroll of the police department, and
who, in case the deceased member was a service or deferred pensioner, was
legally married to the member at least one year before the member's retirement
from the police department. “Surviving child™ means any child of the deceased
member who was living while the deceased member was on the payroll of the
police department or was born within ten months after the deceased member
was withdrawn from the payroll of the police department and who has not
altained the age of 18 years.

Sec. 206. Minnesota Statutes 1980, Section 423.815, Subdivision 1, is
amended to read:

Subdivision 1. When the governing board of the pelicemen’s police
relief association of any city of the second class determines what is necessary to
adequately protect, mainiain, and administer the pelicemen's police pension
fund created by section 423.802, subdivision 2 of section 423-802, neither the
governing body of the city nor any official of the city may thereafier deny
adequate representation therefor.

Sec. 207. Minnesotla Statutes [980, Section 423A.04, is amended to
read:
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423A.04 ALTERNATIVE BENEFIT INCREASE.

Notwithstanding any provision of law to the contrary, and in lieu of the
benefit increase provided for in section 423A.01, subdivision 3, the governing
body of a participating municipality, except the city of Minneapolis, is authoriz-
ed by resolution approved by a majority of the members of the governing body,
following consideration of an actuarial analysis of the effect of any change, 10
increase the service pension or retirement benefits provided by or modify any
" provision of the benefit plan of either a police relief association or a salaried
firefighters relief association unless the municipality elecis to retain the local
relief association by the adoption of a municipal resolution pursuant te section
423A.01, subdivision 1. The total cost of any increase or modification,
including amortization by the applicable date to amertize specified in any prier
applicable special legislation December 31, 2010, shall not exceed 1.26 percent

of covered payroll.

Sec. 208. Minnesota Statutes 1980, Section 424A.02, Subdivision 1, is
amended to read:

Subdivision 1. AUTHORIZATION. Any volunteer firefighters® relief
association or volunteer firefighters division or account of a partially salaried
and partially volunteer firefighters’ relief association organized and incorporat-
ed under chapter 317 and any laws of the state and directly associated with a
fire department established by municipal ordinance or any separate incorporat-
ed volunteer firefighters’ relief association subsidiary to and providing service
pension and retirement benefit coverage for members of an independent
nonprofit firefighting corporation organized under the provisions of chapter 317
and operating exclusively for fire fighting purposes, whether or not the nonprof-
it firefighting corporation qualifies for fire state aid pursuant to chapter 69,
when its articles of incorporation or bylaws so provide, may pay out of the
assets of the special fund of the volunteer firefighters’ relief association or
volunteer firefighters’ account, a service pension to each of its members who
separates from active service with the fire department or the independent
nonprolit firefighting corporation, who reaches the age of 50 years and who
completes at least ten years of active service as an active member of the
municipal fire department to which the relief association is associated or of the
independent nonprofit firefighting corporation to which the relief association is
subsidiary. and who completes at least ten years of active membership with the
volunteer firefighters’ relief association or volunteer firefighters” account prior
to separation from active service and who complies with any additional
conditions as to age, service and membership which are prescribed by the
bylaws of the relief association. In the case of a member who has completed at
least ten years of active service as an active member of the municipal fire
department to which the relief association is associated or of the independent
nonprofit firefighting corporation to which the relief association is subsidiary
on the date that the volunteer firefighters’ reliel association is established and
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incorporated, the requirement that the member complete at least ten years of
active membership with the volunteer firefighters’ relief association or volunteer
firefighters’ account prior 1o separation from active service may be waived by
the board of trustees of the relief association if the member completes at least
ten years of inactive membership with the volunteer firefighters’ relief associa-
tion or volunteer firefighters’ account prior to the payment of the service
pension. During the period of inactive membership, the member shall not be
entitled to receive any disability benefit coverage, shall not be entitled to
receive any additional service credit towards computation of a service pension,
and shall be deemed to have the status of a person entitled to a deferred service
pension pursuant to subdivision 7.

No municipality or nonprofit firefighting corporation is authorized to
delegale the power to take final action in setting a service penSIon or rcllrement

relief association or to approve in advance a service pension or relirement
benefit amount or level equal 10 thc maximum amount Or !cvcl which this
chapter would allow ' rather lhan a spec:hc dollar amount or or level.

Sec. 209. Minnesota Statutes 1980, Section 424A.02, Subdivision 8, is
amended to read:

Subd. 8. LUMP SUM SERVICE PENSIONS; INSTALLMENT
PAYMENTS. Any relief association or account, if the governing bylaws so
provide, may, at the option of the retiring member and in lieu of a single
payment of a lump sum service pension, pay a lump sum service pension in
installments,

The election of installment payments shall be irrevocable and shall be
made by the 1ztiring member in writing and filed with the secretary of the relief
association no later than 30 days prior to the commencement of payment of the
service pension. The amount of the installment payments shall be determined
so that the present value of the apgregate installment payments computed at an
interest rate of five percent, compounded annually, is equal to the amount of
the single lump sum payment which would have been made had the installment
payments option not been elected. The payment of each installment shall
include interest at the rate of five percent, compounded annually on the reserve
supporting the remaining installment payments as of the date on which the
previous installment payment was paid computed from the date on which the
previous installment payment was paid 10 the date of payment for the current
installment payment.

To the extent that the commissioner of insurance deems it to be
ncccssary or practlcal lhe commissioner may Eecnr! and issue Eroceﬁres
forms or mathematical tables for use in performing &g calculations required
pursuant to this subdivision.
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Sec. 210. Minnesota Statutes 1980, Section 424A.04, is amended to
read:

424A.04 VOLUNTEER RELIEF ASSOCIATIONS; BOARD OF
TRUSTEES.

Subdivision 1. MEMBERSHIP. Every volunteer firefighters’ relief as-
sociation shall be managed by a board of trustees consisting of nine members,
Six trustees shall be elecied from the membership of the relief association and
three trustees shall be drawn from the officials of the municipality which has a
fire department to which the relief association is directly associated or the
municipality which contracts or the municipalities which contract with the
independent ronprofit firefighting corporation of which the relief association is
a subsidiary. The bylaws of a volunteer firefighters’ association may provide
that one of the six trustees required to be elected from the membership of the
reliel association may be a retired member of the relief association receiving a
monthly pension elected by the membership of the fire department. The three
ex officio trustees, if the relief association is directly associated with the fire
department of a municipality, shall be the mayor, the clerk o+, clerk-treasurer or
finance director, and the chief of the municipal fire deparlrntnt The three ex
officio trustees, if the relief association is a subsidiary of an independent
nonprofit firefighting relief corporation, shall be three elected officials of the
contracting municipality designated by the governing body of the municipality
if only one municipality contracts with the independent nonprofit firefighting
corporation, two elected officials of the largest municipality in population and
one elected official of the next largest municipality in population designated by
the governing bodies of the applicable municipalities if two municipalities
coantract with the independent nonprofit firefighting corporation, or one efected
official of each of the three largest municipalities in population designated by
the governing bodies of the applicable municipalities if three or more munici-
palities contract with the independent nonprofit firefighting corporation. An
ex officio trustee shall have all of the rights and duties accorded to any other
trustee except the right to be an officer of the board of trustees. A board shall
have at least three officers, which shall be a president. a secretary and a
treasurer. These officers shall be elected from among the elected trustees by
cither the full board of trustees or by the membership, as specified in the
bylaws, and in no event shall any trustee hold more than one officer position at
any one time. The terms of the elected trustees and of the officers of the board
shall be specified in the bylaws of the relief association but shall not exceed
three years. If the term of the elected trustees exceeds one year, the election of
the various trustees elected from the membership shall initially and shall
thereafter continue to be staggered on as equal a basis as is practicable.

Subd. 2. FIDUCIARY DUTY. It shall be the duty of the board of
trustees 1o faithfully administer any provisions of statute or special law applica-
ble to the relief association without prejudice and consistent with the expressed
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intent of the legislature. The members of the board shall act as trustees with a
fiduciary obligation to the state of Minnesota which authorized the creation of
the relief association, the taxpayers who aid in its financing and the firefighters
who are its beneficiaries.

Sec. 211. Minnesota Statutes 1980, Section 424A.05, Subdivision 1, is
amended to read:

Subdivision 1. ESTABLISHMENT OF SPECIAL FUND. Every vol-
unteer firefighters® relief association shall establish and maintain a special fund
within the relief association.

Sec. 212. Minnesota Statutes 1980, Section 458.18, Subdivision 1, is
amended to read:

Subdivision 1. PERSONNEL; CONTRACTS. The port authority
shall have power and authority, in its own behalf, to employ such engineering,
legal, technical, clerical, stenographic, accounting, and other assistance as it
may deem advisable; any employee of any port authority created and existing
under and pursuant to the provisions of this as: chapter shall be considered as
an “employee” as the term is used and defined in Laws of Minnesota 1935,
Chapter 665 section 355,01, subdivision 4, and shall by appropriate action of
said the port authority be entitled to the benefits provided for in this statute; to
enter into contracts for the erection, repair, maintenance or operation of docks,
warechouses, terminals, elevators, or other structures upon or in ¢onnection with
property owned or controlled by it; to contract or make other arrangements
with the United States government, or any department thereof, with persons,
public corporations, the state of Minnesota or any of its political subdivisions,
commissions, or agencies, for separate or joint action, with reference to any
matter related to the exercise of the powers or the fulfiliment of the duties of
such port authority; to contract for the purchase and sale of real and personal
property: provided that no sueh obligation or expense shall be incurred save
upon sueh those terms and at such those times when existing appropriations,
together with the reasonable expected revenue of the port authority from other
sources, shall be sufficient to enable the same to be discharged when due; and
neither the state nor any municipal subdivision thereof shall be liable on any

such obligation of these obligations.
Sec. 213. Minnesota Statutes 1980, Section 484.61, is amended to read:

484,61 RETIRED DISTRICT COURT JUDGES, ASSIGNMENTS,

Upon the retirement of any judge of the district court under the
provisions of sections 490-10} and 490102 or sections 490421 te 490432
chapter 490, he the retired judge may be appointed and assigned to hear any
cause properly assignable to a judge of the district court and act thereon with
full powers of sueh a judge of the district court pursuant to section 2.724 with
his consent.
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Sec. 214, Minnesota Statutes 1980, Section 484.68, Subdivision 8, is
amended to read:

Subd. 8. RETIREMENT. A member of the public employees retire-
ment association appointed as district administrator pursuant to this chapter,
shall remain a member of the fund unless the member elects, within 12 months
of the appointment, to be covered by the Minnesota state retirement system. If
a district court administrator elects retirement coverage by the Minnesota state
retirement system pursuant to this subdivision, that coverage shall commence
with first M of the first payroll genod occurring , after the election. No person
shall receive credit for more lhan one month of service from lhe affecled

elected.

Sec. 215. Minnesota Statutes 1980, Section 487.01, Subdivision 7, is
amended to read: :

Subd. 7. When the judicial business of a county court permits, the
chief justice of the supreme court, upon the recommendation of all of the
vounty boards of a county court district may, by order filed in the office of the
secretary of state, reduce the number of county court judges. The office of any
judge shall not be terminated until the expiration of his the term and of the
Judgeshaubeehgibhieﬁmmmemeempms&mmmwmei
seetion 487-06.

Sec. 216. Minnesota Statutes 1980, Section 487.01, Subdivision 9, is
amended to read:

Subd. 9. (1) All probate judges in office on July 1, 1972 shall be the
county courl judges of their respective counties and shall continue in office as
such for the balance of the terms for which they were last elected and shall be
cligible for reelection to office. In counties hereby combined into county court
districts and for which only one judge is provided, the probate judge of the
county having the largest population determined by the last United States
census shall be the judge of the county court if he consents, and files his
consent prior to July 1, 1972 in the office of the secretary of state. If he does
not consent, the probate judge of the smaller county shall be the judge of the
county court. In counties combined into county court districts for which only
one judge is provided, a probate judge in any of the affected counties who at
the effective date of this act, is, or before or at the expiration of his then current
term of office will become, eligible for retirement pursuant to section 48706 222
shall not become county court judge upon the effective date of this act, but ¢ he
shall serve as a judicial officer until his retirement which shall occur not later
than the expiration of his then current term of office. If all probate judges in
such a county court district will qualify for retirement pursuant to section
48786 222 at or before the expiration of their current term of office as of the
effective date of this act, the county court judge shall be selected according to
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the population of the respective counties in the county court district as
hereinbefore provided in subparagraph 1. The probate judge who is not hereby
designated as judge of the county court shall continue in office until the
expiration of his term and become a part time judicial officer of the county
court, hearing and trying matters assigned to him by the judge of the county
court but, if he is not learned in the law, then he shall hear and try only matters
assigned to him by the judge of the county court he was heretofore authorized
by law to hear and try.

(la) The probate judges of St. Louis county probate court in office on
January 1, 1974 shall be county court judges of the county court of St. Louis
county and shall continue in office as such for the balance of the terms for
which they were last elected and shall be eligible for reclection 1o office.

(2) Except as provided in subparagraph 1, the judges required by the
application of this section shall be appointed by the governor from among the
municipal court judges or magistrates serving pursuant 10 a municipal ordi-
nance, charter, or legislative act other than special municipal court judges
serving within the county who are learned in the law and consent thereto. A
Jjudge so appointed shall serve until his successor is elected and qualifies. If
there are no serving municipal court judges, such county court judges shall be
efected at the next general election following July 1. 1972.

{2a) Except as provided in subparagraph la, the judges required by the
application of this section in the south district of the county court of St. Louis
county shall be appointed by the governor from among the full time judges of
the municipal court of the city of Duluth in office on January 1, 1974, and a
judge 50 appointed shall serve until his successor is elected and qualifies; and
the judges required in the northwest and northeast districts of the county court
of St. Louis county shall be appointed by the governor from among persons
learned in the law residing in each district, and a judge so appointed shall serve
until his successor is elected and qualifies.

Sec. 217. Minnesota Statutes 1980, Section 488A.115, is amended to
read:

488A.115 EMPLOYEES OF THE MUNICIPAL COURT OF THE
CITY OF MINNEAPOLIS.

Except as otherwise provided in Laws 1963, Chapter 877, the judges and
employees of the municipal court of the city of Minneapolis. including court
reporters and the employees in the probation office, on December 31, 1964,
shall become employees of the municipal court of Hennepin county in the same
positions for the same terms and at the same salaries. Fhe judges; court
reperiers; employees of the probation office and other employees of the
municipal court of the oy of Minneapolis who become employees of the
counly court may elect to remain members of the Minneapolis Employee’s
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Retiremnent association and the county shall pay the employer's contribution to
the Minneapolis Employee’s Retirement association. Such person desifing to
remain a member of the Minneapelis Employee’s Retirement association shatl
potify the clerk of the municipal court in wrting of his election within six
months after the effective date of this section:

Sec. 218. Minnesota Statutes 1980, Section 488A.285, is amended to
read:

488A.285 TRANSFER OF EMPLOYEES;: REHFREMENT EUND,

Subdivision 1. Notwwithstanding any other provision of law to the
contrary, and except as may otherwise be provided in Laws 1973, Chapter 708,
all empioyees of the municipal courts in the cities of New Brighton, Roseville,
Maplewood, North Saint Paul, White Bear Lake and Saint Paul on the effective
date of Laws 1973; Chapter 708 January 1, 1975 shall become the employees of
the municipal court of Ramsey county, and the salary of any such employees
shali not be reduced by virtue of Laws 1974, Chapter 397.

Subd. 2. Any person employed by the municipal courts in the cities of
New Brighton, Roseville, Maplewood, North Saint Paul, White Bear Lake and
Saint Paul on the effective date of Laws 1973, Chaptes 708 January 1, 1975
shall be entitled to and be given credit for all benefits heretofore accrued to him
the person as an employee of sueh a municipal court and shall centinue

mambe;shpm&hepub&memp}eymmmmmb&ﬂg&ﬂy
righis of benefits as a member of such relirement asseciation.

Sec. 219. Minnesota Statutes 1980, Section 490,101, Subdivision 2, is
amended to read:

Subd. 2. When If a judge of the district court becomes menitally or
physically incapacitated from performing his official duties and the governor
has determined that sueh the judge shall be retired either on his ewa the
application of either the ludg or that of his the legally appointcd guardian of
the judge or 1f a !udg is retired by the supreme court because of a dlsablhty
pursuant to Minnesota Statutes tutes 1964 section 49004, such 490.16, subdivision 3,

the judge shall be entitled to reccive as reticement benefits the follewing: 2
disability benefit, B

When sueh 1f the judge of the distriet eourt has served for not less than
13 years as such a Judge of district court, or as sueh a judge of district court
and as a judge of a court of record, he the disabled ]udg shall be entitled to to
receive the maximum retirement allowances allowance provided by law for a
judge of the district court pursuant to section 490.102. If such the judge has
served less than the number of years required for the maximum retirement
benelits allowance pursuant to section 490.102 but for a “a period of not less than
six years, he the disabled ludg ¢ shall be entitled 1o receive a retirement pay as
allowance in an amount equal to that portion “of the maximum retirement
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allowances allotted te the effice for allowance pursuant to section 490.102, that
the years of service as a district court judge, or as sueh a judge of district court
and as a judge of a court of record, prior to his retirement for disability, bears
to the number of years required for the maximum retirement allowance of a
district court judge. Years of service shall be determined by the only on the
basis of a whole year and not by on the basis of any fraction thereef fractional
service,

Sec. 220, Minnesota Statutes 1980, Section 490.106, is amended to
read: '

490.106 AGREEMENT TO ACCEPT BENEFITS, EFFECT,

(1) Upon submission of an agreement to the director of the Minnesota
state retirement system prior to July 1, 1975, signed by a retired district or
supreme court judge whereby sueh the retired judge who is entitled to receive
benefits computed under laws in effect on or prior to December 31, 1973 shall
agree to accept as of July 1, 1975, and thereafier, a benefit based on the salary
allotied his the retired iudge’ former office at the salary level in effect on
January I, 1975 and in the same proportion of sueh the salary as the
proportion to which he the retired judge was entitled upon retirement; the state
shall agree to accept the i ltab:hly for payment of his the retirement benefit for
the life of the retired judge and upon his the death of the retired judge the
payment of the benefit of the surviving spouse, if any and provided spouse is
otherwise entitled thereto, with sueh adjustments in the benefit amount only as
may be provided under the provisions of the Minnesota post-retirement invest-
ment fund after January !, 1976, and 1o pay 1o sueh the judge any accrued
benefits due him 1o the retired judge as a result of the nonpayment of benefits
since January 1, 1975, or as a result of any deficiency in benefits paid him 10
the retired judge from and after November 1971.

Upon receipt of sueh agreements, for each sueh retired judge who signed
an agreement, the director shall make the appropriate transfer of funds to the
judges’ retirement fund from the assets, if any, in the account for payment of
retirement benefits to sueh the retired district or supreme court judges. The
benefit shall be paid from the Judgcs retirement fund bat and shall be adjusted
in the same manner at the same tlime as other benefits p payable from the
Minnescota post-retirement investment fund to state employees.

(2) Upon submission of agreements to the director of the Minnesota
state retirement system by each district court judge who elected to continue
contributions to the survivors’ account as provided by section 490.124, subdivi-
sion 10, wherein each sweh judge shall agree to accept at time of retirement and
for life a benefit based on a salary not greater than the salary allotied his to the
office of the judge at the date of retirement and agreements signed by surviving
spouses of deceased district and supreme court judges who served as a judge
between May 1961 and July 1967 wherein each sueh surviving spouse shall
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agree to accept as.of July 1, 1975, and thereafter, a benefit based on the salary
of sueh the deceased judge's former office at the salary level in effect on
January 1, 1975; the contributions to the survivors® account made by sueh the
district court judges. Notwithstanding the provisions of section 490.102, subdi-
vision 8, shall not be required and upon retirement of sueh the judge, his the
benefit and in the event of his the death of the judge, his the surviving spouse’s
benefit, if any and provided the spouse is “otherwise entitled thereto, shall be
paid from the judges’ retirement fund but sueh and benefits shall be adjusted at
the same time and in the same manner as the benefits payable from the
Minnesota post-retirement investment fund to state employees; the liability for
payment of the benefits payable on July L, 1975, from the special supreme and
district court survivors’ account shall be transferred to the judges retirement
fund and suehk benefits shall be adjusted in the same manner at the same time
as benefits payable from the Minnesota post-retirement investment fund; and
the director shall pay to each sueh surviving spouse any deficiency in the
amount of the benefit due the spouse since November, 1971,

Upon receipt of the agreements provided in clause 2 the director shall
commence payment from the judges’ retirement fund of the benefits payable as
of July 1, 1975, from the special district and supreme court survivor’s account.
If sueh agreements are not submitted, the contribution rate to the survivors’
account shali be as required by section 490.102, subdivision 8, and sueh the
surviving spouse benefits shall not be payable from the judges’ retirement fund.

District and supreme court judges not referenced in this subdivision
may, prior to their retirement, submit comparable agreements to the director
and thus be afforded the same benefits. The contributions 10 the survivors’
account by any supreme court judge who makes sueh an agreement shall not be
waived but shall be thereafter paid to the judges' retirement fund.

(3) Notwithstanding any law to the contrary, except as provided by Laws
+995; Chapter 448 this section, the reserve to pay a retirement benefit of a judge
who served as a district or supreme court judge prior 10 July 1, 1967, and who
elected or elects 10 have his the retirement benefit computed under laws in
effect on December 31, 1973, shall not remain or be transferred to nor shall the
benefit be payable from the post-retirement investment fund.

Sec. 221. Minnesota Statutes 1980, Section 490.107, is amended to
read:

490.107 RETIREMENT BENEFITS; INCREASE AND PAYMENT.

(1) Effective July 1, 1978, all retirement and disability benefits payable
pursuant to sections 490.11, 4%90.12, subdivisions 1 and 2, and 48306 222,
commencing with the monthly benefit payment accruing on and after Ju]y
1978 shall be paid by the Minnesota state retirement system judges retlrement
fund.
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(2) On March 30; 1978 the balance of the sums appropriated to the
commissioner of finance by Laws 197% Ghapter 432; for payment of the
disability benefit made pursuant to seciions 490 and 49011, subdivisien &

) Prier to July + 1978; The county auditors of the counties which on
March 30, 1978 are liable for the payinent of retirement benefits pursuant to
sections seclion 490.12, subdivision 2 or 9. or Minnesota Statutes 1978, Section
487.06 and 490.12, subdivision 2, shall cerllfy to the exccutive director of the
Minnesota state retirement system the amount of the monthly benefit that the
former judge of that county is er will be entitled to receive and, on June 30;
4978; annually and on each June 30 thereafter: shall pay to the Minnesota slate
_retirement system for deposit in the judpes retirement fund an amount equal o
the annual retirement benefit due such 10 each retired judge for the following
fiscal year plus $25 for administrative expense. In the event of the death of the
retired judge, the director shall refund to the county from the judges retirement
fund the amount of any unexpended balance of the moneys the county had
pald

(3) All payments made pursuant to sections 490.11 and 490.12, subdivi-
sion 1, after January 1, 1978, shall be made by the state regardless of the date
on which the payments commenced or commence.

(4) On July & 1978; the retirement benefits due and payable as certified
by&heee&ntyaudﬁersanddasab#ﬂybeaeﬁtp&:dbyihes&a&puﬁuaﬂ%&e
Minnesota Statutes; 1977 Supplement; Section +5A-083; Subdivisien 3; shall be
inereased in aceordance with the following schedule:

Benefit payments which- Shell be inereased
by the fellowing
peroentages:
Brier to July |5 1969 ' 9.4 percent
Bevween July ; 1069-end June 30; 1970 453 pereent
Between July &5 1970 and June 36; 157 13:0 pereent
Between July & 19H and June 367 1972 42 pereent
Bewvween July 1 1972 and-June 30; 1976 4.0 pereent

5) On and after July &; 1978; these All retirement and disability benefits
to which this section applies shall be payable from the judges retirement fund
but and shall thereafter be adjusted in the same manner and at the same time
as other benefits payable from the Minnesota post-retirement investment fund.
The benefit level in effect on July 1. 1978, including the any increase pursuant
to this clause ¢4). shall be deemed to be the originally determined benefit the
t_)'zﬁg for the purpose of any future adjustments made pursuant to section
11A.18.

Sec. 222. Minnesota Statutes 1980, Section 490.12, is amended by
adding a subdivision to read:
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Subd. 9. RETIREMENT COVERAGE FOR CERTAIN PROBATE
COURT JUDGES. A probate judge who has served as a probate judge, or as
a Erobat judge and a judge of a court of record ora  referee in probate, and “and
who is not elected, is not aEEomted or does not seek election as a counly court

. —

]udge who serves in a county which has been combined wuh another county 1o

A Erobat e judge who has attained the age of at leas| Ieast 65 years but less
than 70 years at the expiration g{ the term g{ office of the | judge. or who has'
attained the age of e of a at least 70 years at or prior to the expiration of thc term of
office of the judge, and who has served for a period of at least ten years shall Ts shall
_p_ retirement be entitled | to receive a Tetirement allowance. The retirement
allowance shall be e ju_al to one-half of ' the compensation allotted to to the office
of the probaie l“dg for lh_e year 1970 vear 1970 ﬂ& s the salary increase granted pursuant

to Exlra Session Laws 1971, Chapter 2 Section 26, if the r chrmg probate ]udg

at leasl 24 xear of service or if thc eurmg Erobal ] dge has attamed the a __g_

of at least 70 years and has credit for at least 20 years of service, ervice, and that

amount reduced by 1724 1/24 of the amount for each year of service less than 24

years of service if lhe rennng probate judge has auamcd the age of at least 65

——— e ——— L e o ————

grobat judge.

A probate judge to whom this subdivision is applicable may continue
survivor benefit coverage for the spouse of the probate judge pursuant to
section 490.1091 by making the survivor benefit contribution pursuant to
section 4%0.109, based on the salarx ailotted to the office of the probate L_B._
for the year 1970. The prowsmns of this section and section 490.11 shall a apply
to Judges of county court and to Erobal ]udge who haVc become |udIC1a

specified in those sections.

Any iudge whose office is terminated pursuant to section 487.01, subdi-
vision 7, shall be eligible for a retirement allowance pursuant to the provisions
of this section.
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Sec. 223, Minnesota Statutes 1980, Section 490.121, Subdivision 1, is
amended to read:

Subdivision 1. For purposes of sections 490.121 to 490126 490.132,
terms defined in this section have the meanings given them unless the context
clearly indicates otherwise.

Sec. 224. Minnesota Statutes 1980, Section 490.121, Subdivision 4, is
amended to read: :

Subd. 4. “¥ear of Allowable service” means a whole year, or any
fraction thereof, served as a judge at any time, or served as a referee in probate
for all such referees in probaie who were in office prior to January 1, 1974.

Sec. 225. Minnesota Statutes 1980, Section 490.121, Subdivision 6, is
amended to read:

. Subd. 6. *“Annuity” means the payments made each year to an annui-
tant from the judges’ retirement fund, pursuant to the provisions of sections
490.121 to 490426 490.132.

“Sec. 226. Minnesota Statutes 1980, Section 490.121, Subdivision 7, is
amended to read:

Subd. 7. “Annuitant” means a judge, surviving spouse or dependent
child entitled to an annuily under the provisions of sections 490.121 to 480126
490.132.

Sec. 227. Minnesota Statutes 1980, Section 490.122, is amended to
read:

490.122 ADMINISTRATION OF JUDGES’ RETIREMENT.

The policymaking, management and administrative functions governing
the operation of the judges’ retirement fund and the administration of sections
490.025 to 490.132 shall be considered a part vested rt vested in the board of directors
and executive director of the Minnesota state retirement system established by
WMMM&WWMMMGEMW
by sestion 352.03. Except for section 352.03; and as used herein; judges are
aot; however; “employees— or “emplovees covered by the system” within the
meaning ahd for the purposes of seetions 35201 to 35273 nor are those
sections penerally applicable to the judges’ retiremnent fund with such duties,
authority and responsibility as are provided in chapter 352, Except as other-
wise specified, no provision of chapter 352 shall apply 1o the judges’ retirement
fund or any judge.

Sec. 228. Minnesota Statutes 1980, Section 490.123, Subdivision 1, is
amended to read:
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Subdivision 1. CREATION; CONTRIBUTIONS. There is hereby
created a special fund known as the “judges’ retirement fund”. The fund shall
be credited with all contributions, all interest and all other income authorized
by law. From this fund there are appropriated the payments authorized by
sections 490.121 1o 490.§32 in the amounts and at times provided herein,
including the expenses of administering the fund, Except as provided in
seciion 490-128; subdivisien 2. Each judge shall contribute to the fund from
each salary payment a sum equal to one-half of one percent of salary, plus a
sum equal to the salary multiplied by the rate of employee tax under specified
in the Federal Insurance Contributions Act as defined in section 355.01,
subdivision 9, but in aggregate not less than seven percent of salary. The
balance of all money necessary for administering sections 490.121 to 490.132
and the judges' retirement fund, including payment of retirement compensation
and other henefits under sections 490.121 10 490.132, shall be contributed to the
fund by the state.

Money certified by the executive director of the Minnesota state retire-
ment system to the commissioner of finance as needed to meet the state’s
obligations to the judges’ retirement fund shall be transferred to the fund at
least once a month.

Sec. 229, Minnesota Statutes 1980, Section 490.124, Subdivision 1, is
amended to read:

Subdivision 1. BASIC RETIREMENT ANNUITY. Except as quali-
fied hereinafter from and after mandatory retirement date, normal retirement
date, early retirement date, or two years from the disability retirement date, as
the case may be. a retirement annuity shall be payable 10 a retiring judge from
the judges' retirement fund in an amount equal to: (1) 2-1/2 percent of the
judge’s final average compensation multiplied by the number of years and
fractions of years of allowable service rendered prior to July 1, 1980; plus (2)
three percent of the judge’s final average compensation multiplied by the
number of years and fractions of years of allowable service rendered after June
30, 1980: provided that sueh the annuity shall not exceed 65 percent of the
judge’s annual salary for the year immediately preceding his retirement.

Sec. 230. Minnesota Statutes 1980, Section 490.124, Subdivision 2, is
amended to read:

Subd. 2. ¥EARS OF SERVICE MINIMUM SERVICE REQUIRE-
MENT; EXTENSION OF TERM. No judge shall be eligible for an annuity
at normal or early retirement date if he the judge has less than ten years of
allowable service. A judge who shall retire on or, as permitted under sections
490.121 to 490.132, after mandatory retirement date, shall be entitled to a
proporiionate annuity based upon his the allowable service of the judge at date
of retirement.
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A judge who was in office on December 31, 1973 and thereafter and
who, by the date on which his the curreal term expires, would not be eligible 1o
retiré with full benefits under statutes in effect on December 31, 1973, may
apply to the governor for an extension io serve up to three additional years,
staung his the intention of the judge to retire upon sueh attaining eligibility to
receive a retirement allowance. Notwithstanding section 490.125 heree, the
governor shall forthwith make a written order accepting sueh the retirement
application, and extending the term of office of such the judge for such the
period of time, not e*eeed-mg to excecd three years, as may be necessary to
make such the judge eligible “for such retirement, solely for purposes of
compuling benefits hereunder.

Sec. 231. Minnesota Statutes 1980, Section 490.124, Subdivision 6, is
amended to read:

Subd. 6. PART-TIME JUDGES. Notwithstanding other provisions of
this section, except as provided herein, service by a judge who was not paid an
annual salary or who served in a jurisdiction in which the judge was entitled to
practice law while serving as a judge shall be credited only at one-half of the
regular rate of 50 percent thereof. ANl disqualified Any Eenod of part time ( time
uncredited judicial service may be credited to years e# service for the purposes
of sections 490.121 to 490.132 only if:

(a) The judge or his employer pays to the judges’ retirement fund a sum
equal to 5.85 percent of the rale of employee tax specified in the Federa)
Insurance Contributions Act during the period of part time service applied to
one-half of the average salary earned during sueh the period of part time
service, plus accrued interest thereon at the rate of five percent per year
compounded annually from the period of service so credited to the date
payment is made;

(b) Such The payment is made in not more than 36 monthly install-
ments; and

(c) Sueh The judge or his employer shall elect 10 make sueh the payment
and shall commence doing so within 60 90 days after the effective date of Laws
1973; Chapter 744 or after the commencement of such the judge’s first term in
office; whichever is later.

Sec. 232. Minnesota Statutes 1980, Section 490.124, Subdivision 10, is
amended to read:

Subd. 10. PRIOR SURVIVORS' BENEFITS; LIMITATION. Bene-
fits provided under pursuant to sections 490.102, subdivision 6, and 490-12;
subdivision 7 or 490.1091, for a surviving spouse of a retired judge. payable
after the death of the judge, shall be limited to:

{(2) Spouses of judges who have retired prior to January 1, 1974; and
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(b) Spouses of judges in office on December 31, 1973 and thereafter who
elect to continue contributions #ndes said pursuant to sections 490.102, subdivi-
sion 6 or 498-+1; subdivisien 7 490.109. Sueh The contributions shali be in
addition to contributions under pursuant to section 490.123, and upoen retire-
ment sueh the judge may not elect to receive any of the optional annuHies
under annuity pursuant io subdivision Il unless such the judge and his the
spouse shall waive any benefits under said pursuant 1o sections 490.102,
subdivision 6 or 498-12; subdivisiop 7 450.1091.

No other judge in office on or after January 1, 1974, shail be required to
contribute under said section pursuant to sections 490.102, subdivision 6 or
49012, subdivision ¥ 490.109,

Sec. 233. Minnesota Statutes 1980, Section 490.126, Subdivision 1, is
amended to read:

Subdivision 1. COMPULSORY RETIREMENT. Proceedings for
compulsory retirement of a judge, if necessary, shall be conducted in accord-
ance with the prowisions of sections 49004 to 49009 rules issued by the
supreme court pursuant to section 490.16.

Sec. 234. Minnesota Statutes 1980, Section 490.129, is amended to
read:

490.129 BENEFITS OFFSET.

Upon any event of maturity of benefits for any judge referred to in
section 490-128 158, subdivision 6 1, clause (b), or for sueh the judge’s surviving
spouse or dependent children, the amount payable from the judges’ retirement
fund shall be reduced by 75 percent of the amount of the employee’s judge’s
primary benefit payable upon such the event of maturity of benefits under the
social security act. '

Sec. 235. Minnesota Statutes 1980, Section 490.132, is amended to
read:

490.132 ELECHON COVERAGE FOR CERTAIN SUPREME
COURT JUSTICES.

A judge of the supreme court; who holds office on or prior to January 1,
1974, is shall be covered by the retirement applicable provisions of this ehapter
sections 490.025 lo 490.106, aad shall continue to receive all the benefits
thereunder and M not be covered by the provisions of sections 490.121 to
490.132 unless he eleeis the JEQE_ had elected, in writing, to ceme under bc
covered by the provisions ns of sections 490.121 to 490.132 by notifying the
director of the state retirement system thereof by January 1, 1974, Mone of the
provisions of sections 490121 te 490132 shall apply to a judge of the supreme
court who does not make such election:
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Sec. 236. Laws 1955, Chapter 75, Section 12, Subdivision 2, as amend-
ed by Laws 1965, Chapter 190, Section |. and amended and renumbered by
Laws 1969, Chapter 138, Section |, and amended by Laws 1978, Chapter 563,
Section 13, Subdivision 2, is amended to read:

Subd. 2. MOORHEAD FIREFIGHTERS RELIEF ASSOCIATION;
CERTIFICATION OF REQUIREMENTS. The secretary of the relief associa-
tion shall prepare and certify an estimate of the minimum obligation of the
governmental subdivision in accordance with Minnesota Statutes, Section 69.77,
Subdivision 2; plus an additional ameount sufficient to retire the unfunded

Sec. 237. Laws 1959, Chapter 131, Section 10, Subdivision 1, as

amended by Laws 1969, Chapter 694, Section 2, and Laws 1978, Chapter 563,
Section 14, is amended to read:

Sec. 10. ROCHESTER FIREFIGHTERS RELIEF ASSOCIATION;
TAX LEVY.

Subdivision 1. At the time and in the manner it levies other taxes, the
common council of the city of Rochester shall annually levy a tax to be paid
into the reliel association’s special fund in an amount which is equal 1o the
minimum obligation of the governmental subdivision calculated in accordance
with Minnesota Statutes, Section 69.77, Subdivision 2 ; plus an additional
amount sufficient 1o retire the accumulated deficit by the year 2072. The tax
levy of the city in 1972 and thereafter shall not be less than an amount equal to
one and one half times the total amount of the member salary deductions for
the preceding year. The relief association shall have actuarial surveys valua-
tions and experience studies made of the special fund in accordance with the
provisions of Minnesota Statutes, Section Sections 69.77, Subdivision 2, Clause
(8) and sections 10, 356.215 and 1} of this ack: except that the survey shall
determine the annual rate of support required to retire the deficit by the year
2072 356.216.

Sec. 238. Laws 1965, Chapter 446, Section 7, Subdivision 1, as amend-
ed by Laws 1978, Chapter 563, Section 15, is amended to read:

Sec. 7. BLOOMINGTON FIREFIGHTERS RELIEF ASSOCIA-’
TION.

Subdivision 1. CERTIFICATION OF REQUIREMENTS. The trea-
surer of the city of Bloomington and the secretary of the firemen's firefighters
relief association of the city of Bloomington, maintaining and administering the
firemen's firefighters pension fund, shall during the month of June of each year,
prepare and certify an estimate of the minimum obligation of the governmental
subdivision made pursuant to Minnesota Statutes, Section 69.77, Subdivision 2;
within 40 years of the passage of this aet. This estimate of pension appropria-

Changes or additions are indicated by underline, deletions by strikeaut.



Ch. 224 LAWS of MINNESOTA for 1981 985

tions shall be submitied 1o the city council of the city of Bloominglon prior 1o
the setting of the yearly budget of the city for the following year. The relief
association shall periodically obtain an actuarial survey valuation and an
experience study as required by Minnesota Statutes, Sectien Sections 69.77,
Subdivision 2, Clause (8) and sectiens 40, 356.215 and H of this aet 356.216.

Sec. 239. Laws 1965, Chapter 438, Section 3, Subdivision 2, as amend-
ed by Laws 1978, Chapter 563, Section 16, is amended to read:

Subd. 2. RICHFIELD POLICE RELIEF ASSOCIATION; CERTIFI-
CATION OF REQUIREMENTS. The amount to be so estimated and certi-
fied shall be the minimum obligation of the governmental subdivision calculat-
ed pursuant to Minnesota Statutes, Section 69.77, Subdivision 2; plus the sum
necessary to achieve full funding of the pension plan within 40 years of the
passage of this act. The relief association shall periodically obtain an actuarial
survey valuation and an experience study as required by Minnesota Statutes,
Section Sections 69.77, Subdivision 2, Clause (8) and sestions 10, 356.215 and
H of this aet 356.216.

Sec. 240. Laws 1965, Chapter 498, Section |, Subdivision 1, as amend-
ed by Laws 1978, Chapter 563, Section 17, is amended to read:

Subdivision 1. BLOOMINGTON POLICE RELIEF ASSOCIATION;
ACTUARIAL VALUATIONS. The treasurer of the city of Bloomington and
the secretary of the peolicemen’s police relief association of the city of Bloom-
ington, maintaining and administering the pelicemen’s police pension fund in
accordance with Minnesota Statutes, Sections 423.801 1o 423,815, shall dusing
the month of June of each year, prepare and certify an estimate of the
minimum obligation of the governmental subdivision made pursuant to Minne-
sota Statutes, Section 69.77, Subdivision 2; plus an additional amount sufficient
to retire the present acecumulated deficit within 40 years of the passage of this
act. This estimate of pension appropriations shall be submitted to the city
council of the city of Bloomington prior to the setting of the yearly budget of
the city for the following year. The relief association shall periodically obtain
an actuarial survey valuation and an experience study as required by Minnesota
Statutes, Seetion Sections 69.77, Subdivision 2, Clause (8) and sectiens 10,
356.215 and H of this aet 356.216.

Sec. 241. Laws 1967, Chapter 575, Section 9, Subdivision 2, is amend-
ed to read:

Subd. 2. FAIRMONT VOLUNTEER FIREFIGHTERS RELIEF AS-
SOCIATION; ACTUARIAL VALUATIONS. After the effective date of this
aet and Every four years following 1967, prior to the fixing of tax levies for the
ensuing year by the city of Fairmont, the firemen’s firefighters relief association
shall procure an actuarial survey and report valuation prepared by an approved
actuary as defined in Laws 1965; Chapter 754 as amended Minnesota Statutes,
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Section 356.215, Subdivision 6. Sueh survey The actuarial valuation shall
comply with the provisions and requirements of the aforesaid chapter Minneso-
ta Statutes, Sections 356.215 and 356.216 except that normal level cost shall be
expressed as a total dollar amount and a per member dollar amount, and all
findings including amortization of the unfunded accrued liability shall conform
with this act. Ama&uaﬁalwmyshaubep;oemda&lo&s&wﬁ?hw
years thereafter:

Sec. 242. Laws 1967, Chapter 742, Section 2, is amended to read:

Sec. 2. NEW BRIGCGHTON YOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION.

Subdivision 1. TAX LEVY; AMORTIZATION. The governing body
of the willage city of New Brighton for the benefit of the relief fund of the fire
department relief association shall each year at the time tax levies are made for
the general revenues of the village city, levy taxes on all taxable property of the
village cily in excess of the limits permitted by law at such rate and in such
amount as is determined by the procedure herein set forth to be necessary to
finance currently accruing liability and to amortize the unfunded accrued
liability ¢(deficity # of the fund, if any, within not mere than 20 years from the
effective date of this aet in accordance with the applicable provisions of
Minnesota Statutes, Sections 69.771 1o 69. 776. Each year the required financ-
ing for the fund for the ensuing calendar year shall consist of the annual
normal level cost of the fund plus such yearly additional payment as may be
necessary 1o retire amortize the deficit unfunded accrued liability of the fund
not later than December 31, 1988 as required by law.

+ The amount that must to be raised by the tax levy shall be determined
for each ensuing year by subt_récting from the required financing an amount
equal to members contributions, if any, during the preceding twelve months
and an amount equal to the fire state aid by distribution of the tax on

premiums for fire insuronce and related coverage pursuant lo Minnesota
Statutes, Sections 69.011 10 69.05] received during the preceding twelve months,

Normal level cost and payments necessary to amortize the unfunded
accrued liability in the fund shall be determined by the actuarial procedure as
set forth in subdivision 2. The provmens of this subdivision } shall not be in
effect until after January L

Subd. 2. ACTUARIAL VALUATIONS. Prior 1o January next follon
ing the effective date of this act 1968, and every four years thereafter, the fire
department relief association shall pmre an actuarial survey and report
valuation prepared by an approved actuary meeting the requirementis in
Chapier 75} Laws of 1965, as amended as defined in Minnesota Statutes,
Section 356.215, Subdivision 6. Sueh survey The actuarial valuation shall
comply with the provisions and requirements of the he aforesaid chapter Minneso-
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ta Statutes, Sections 356.215 and 356.216 except that normal level cost shall be
expressed as a total amount and a per member dollar amount, and the finding
as {0 amortization of the unfunded accrued liability shall conform with this act,
A similer actuarial survey shall be procured at least every four years thereafier

Copies of each actuarial survey and report valuation shall be filed with
the governing body of the village city of New Brighton and with any cemmis-
sion of the legislature commissioner of insurance of the state of Minnesota as
may be assigned the study of pension funds.

Sec. 243. Laws 1967, Chapter 775, Section 8, as amended by Laws
1978, Chapter 563, Section 19, is amended to read:

Sec. 8. MOORHEAD POLICE RELIEF ASSOCIATION; ACTUAR-
IAL SURVEYS.

Periodically the Association shall have prepared an actuarial susvey
valuation and an experience study in accordance with Minnesota Statutes,
Section 69.77, Subdivision 2, Clause (8) and seations 40, 356.215 and H ef this
aet 356.216.

The secretary of the reliel association shall prepare and certify an
estimate of the minimum obligation of the governmental subdivision in accord-
ance with Minnesota Statutes, Section 69.77, Subdivision 2; plus an additional
amount sufficient to retire the unfunded accrued liability of the association by
December 31; 2007.

- The City of Moorhead shall provide in its annual budget and shall pay
1o the Association at least the amount certified each year. The City of
Moorhead may levy taxes for the payment thereof without limitation as to rate
or amount; the levy of taxes for the pelicemen’s police relief association shall
not cause the amount of other taxes levied or to be levied by the City of
Mcoorhead, which are subject to any limitation, to be reduced in any amount
whatsoever,

Sec. 244. Laws 1967, Chapter 798, Section 1, Subdivision 1, as amend-
ed by Laws 1978, Chapter 563, Section 20, is amended to read:

Subdivision 1. RICHFIELD FIREFIGHTERS RELIEF ASSOCIA-
TION; ACTUARIAL VALUATIONS. The mayor and treasurer of the city
and the secretary of the firemen’s firefighters relief association of the city of
Richfield, maintaining and administering the firemen's firefighters pension
fund, shall during the month of June of each year, prepare and certify an
estimate of the minimum obligation of the governmental subdivision made
pursuant (0 Minnesola Statutes, Section 69.77, Subdivision 2; plus an additional
amount sufficient to retire the present acecumulated deficit within 40 years of
the passage of this act. This estimate shall be submitted to the city council of
the city of Richfield prior to the setting of the yearly budget of the city for the
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following year. The relief association shall periodically obtain an actuarial
survey valuation and an experience study as required by Minnesota Statutes,
Secuion Sections 69.77, Subdivision 2, Clause (8) and sections 10, 356.215 and
H of this aet 356.216. )

Sec. 245. Laws 1967, Chapter 815, Section 8, Subdivision 1, is amend-
ed to read:

Subdivision 1. BROOKLYN CENTER VOLUNTEER FIREFIGHT-
ERS RELIEF ASSOCIATION; ACTUARIAL VALUATIONS. The treasurer
of the city of Brooklyn Center and the secretary of the firemen's firefighters
refief association of the city of Brooklyn Center, maintaining and administering
the Hremens firefighters pension fund, shall during the month of June of each
year, prepare and certify an estimate of the necessary appropriation which will
be sufficient to meet the current normal cost determined by using the entry age
normal cost method based upon a three percent an interest assumption equal 1o
the interest rate specified |_r1 Minnesota Statutes, Section 356.215, Subdivision 4,
Clause (7), plus an additional amount sufficient to retire the present acoumulat
ed deficit within 20 years of the passage of this act unfunded accrued liability
of the fund in accordance with the applicable provisions of Minnesota Statutes,
Sections 69.771 to 69.776. Dufmg the first year afier the passage of this ack
and Al least once every four years thereafter following 1967, the firemen's
firefighters relief association shall obtain an actuarial susvey and report valua-
tion to assist in the preparation of annual estimates required by this section,
which survey and repert actuarial valuation shall be prepared in accordance
with the provisions of Chapter 7534 Laws of 1965; as amended Minnesota
Statutes, Sections 356.215 and 356.216.

The records of account shall be maintained under the direction of the
treasurer of the city of Brooklyn Center and the secretary of the firemen's
firefighters relief association. The system of accounting employed shall be in
accordance with generally accepted accounting principles, and shall employ
applicable actuarial assumptions in a manner which will provide an actuarial
measurement of the liabilities for accumulated pension reserves needed for
in-service members, the liabilities for rights which have become vested, and the
overall financial selvency of the fund. Within 90 days following the end of
each fiscal year the treasurer of the city of Brooklyn Center shall submit a
report to the city council which shall reflect the financial condition of the reljef
association fund.

Sec. 246. Laws 1969, Chapter 526, Section 1, Subdivision 1, is amend-
ed to read:

Subdivision 1. FALCON HEIGHTS YOLUNTEER FIREFIGHTERS
RELIEF ASSOCIATION; ACTUARIAL VALUATIONS. The treasurer of
the village city of Falcon Heights and the secretary of the fire department relief
association of the village city of Falcon Heights, maintaining and administering
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the firemen’s firefighters relief fund, shall during the month of June of each
year, prepare and certify an estimate of the necessary appropriation which will
be sufficient to meet for the ensuing year the current normal cost determined
by using the entry age normal cost method based upon a three pescest an
interest assumption equal o the interest rate specified in Minnesota Statutes,
Section 356.215, Subdivision 4, Clause . plus an additional amount sufficient
1o retire lhewmmmmmﬁmedau%whwh
this act becomes eHective unfunded accrued liability of the fund in accordance
with the EEhcable provisions of Minnesota Statutes, ‘Sections 69.771 to 69.776.
8aid The estimate shall take into account the members’ expected contributions,
if any, y, for the ensuing year, and fire state aid by distribution of the tax on
premiums for fire insurance and " related coverage pursuant lo Minnesota
Statutes, Sections 69.011 to 69.051, which is estimated to be received during the
ensving year, Dusing the first year after the date on which this aet becomes
effective; and At least once every four years thereafter following 1969, the fire
department reliefl association of the village city of Falcon Heights shall obtain
an actuarial susvey and repert valualion to assist in the preparation of annual
estimates required by this section, which survey and repest actuarial valuation
shall be prepared in accordance with the provisions of Chapter 754 Laws of
1965; as amended Minnesota Statutes, Sections 356.215 and 356.216, except as
otherwise provided in this act. i

The records of account shall be maintained under the direction of the
treasurer of the willage city of Falcon Heights and the secretary of the fire
department relief association of the village city of Falcon Heights. The system
of accounting employed shall be in accordance with generally accepted
accounting principles, and shall employ applicable actuarial assumptions in a
manner which will provide an actuarial measurement of the labilities for
accumulated relief association reserves needed for in-service members, the
liabilities for rights which have become vested, and the overall financial
solvency of the fund. Within 90 days following the end of each fiscal year the
treasurer of the village city of Falcon Heights shall submit a report to the
village city council which shall reflect the financial condition of the relief
association fund.

Sec. 247. Laws 1969, Chapter 576, Section |, Subdivision 1, as amend-
ed by Laws 1978, Chapter 563, Section 22, Subdivision 1, is amended to read:

Subdivision 1. ST. LOUIS PARK FIREFIGHTERS RELIEF ASSO-
CIATION; ACTUARIAL VALUATION, The director of finance of the city
of St. Louis Park and the secretary or treasurer of the fire department relief
association of the city of St. Louts Park, maintaining and administering a
firemeons firefighters pension fund in accordance with Minnesota Statutes,
Seetions 424.04 te 42434 Chapter 424, shall, during the month of June of each
year prepare and certify to the city manager an estimate of the minimum
obligation of the governmental subdivision made pursuant to Minnesota Stat-
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utes, Section 69.77, Subdivision 2, plus $750 to be paid into the general fund
annually. Periodically, the association shall have prepared an actuarial survey
valuation and experience study in accordance with Minnesota Statutes, Section
Sections 69.77, Subdivision 2, Clause (8) and seetions 10, 356,215 and H of this
aet 356.216. -

Sec. 248. Laws 1969, Chapter 641, Section 2, Subdivision |, as amend-
ed by Laws 1978, Chapter 563, Section 23, is amended to read:

Subdivision 1. ROCHESTER POLICE RELIEF ASSOCIATION;
ACTUARIAL VALUATIONS. At the time and in the manner it levies other
taxes, the common council of the city of Rochester shall annually levy a tax to
be paid into the policemen’s police pension fund in an amount which is equal
to the minimum obligation of the governmental subdivision calculated in
accordance with Minnesota Statutes, Section 69.77, Subdivision 2 ; plus an
addﬂmnﬂammw@ﬁemmm&oa%d&ﬁsﬁby&hewm
The tax Jevy of the city in 1972 and thereafter shall not be less than an amount
equal to one and one half times the total amount of the member salary
deductions for the preceding year. The pelicernen’s police relief association
shall have actuarial surveys valuations and experience studies made of the
pehicemens police pension fund in accordance with the provisions of Minneso-
ta Statutes, Section Sections 69.77, Subdivision 2, Clause (8) and sections 10,
3562153nd449§&hi5a6&-e&eep§&ha&thesuﬁeysshaﬂde&emme&hem
rate of supporlt required to retire the deficit by the year 2072 356.216,

Sec. 249. Laws 1969, Chapter 719, Section 2, is amended to read:

Sec. 2. ALEXANDRIA VOLUNTEER FIREFIGHTERS RELIEF AS-
SOCIATION; TAX LEVY.

In each year, the governing body of the city of Alexandria shall levy a
tax sufficient in amount to cover the normal support rate required to finance
currently accruing Libabilities liabilities of the association and such sum as is
required 1o amortize the deficit unfunded accrued liability of the fund as
required by the end of the fiscal year of the fund occurring in 1989 law. The
tax so levied shall be transmitted to the auditor of the county in which the city
is located at the time all other tax levies are transmitted, -and shall be collected
and the payment thereof enforced in the same manner as other tax levies. If
the governing body of the city fails to include the required tax in its levy for
any year, the board of trustees of the association may certify that fact to the
county auditor, who shall add the omitted levy to the city levy for that year or,
if then too late, then for the following year. The city treasurer, when the tax is
received by him, shall pay the same over to the treasurer of the association.
For purposes of this section, the normal support rate and amount required to
amortize the deficit unfunded accrued liability shall be determined in the
manner described by Minnesota Statutes, Seetion 6873 Sections 356.215 and
356.216.
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Sec. 250. Laws 1969, Chapter 1088, Section 8, Subdivision 1, as
amended by Laws 1978, Chapter 753, Section 7, Subdivision 1, is amended to
read:

Subdivision 1. CRYSTAL VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION; ACTUARIAL VALUATIONS, The treasurer of the city of
Crystal and the secretary of the association, maintaining and administering the
firefighter's pension fund, shalt during the month of June of each year prepare
and certify an estimate of the necessary appropriation which will be sufficient
to meet the minimum municipal obligation determined pursuant to Minnesota
Statutes, Section 69.773. The association shall have an actuarial survey valua-
tion made and filed in accordance with Minnesota Statutes, Seetion Sections
69.773, Subdivision 2, 356.215 and 356.216.

The records of account shall be maintained under the direction of the
city treasurer and the secretary of the association. The system of accounting
employed shall be in accordance with generally accepted accounting principles,
and shall employ applicable actuarial assumptions in a manner which will
provide an actuarial measurement of the liabilities for accumulated pension
reserves needed for in-service members, the liabilities for rights which have
become vested, and the overall financial solvency of the fund. Within 90 days
following the end of each fiscal year the city treasurer shall submit a repori to
the city council which shall reflect the financial condition of the relief associa-
tion fund.

Sec. 251. Laws 1969, Chapter 1105, Secticn 4, is amended to read:

Sec. 4. ROBBINSDALE VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION; ACTUARIAL VALUATIONS.

Before January L At least once every four years following 1971, the
association shall obtain an actuarial survey valuation showing the normal
support rate required to finance currently accruing liabilities and the annual
rate of support required to amortize the defieit unfunded accrued liability, if
any, in of the fund by Januwary & 4991 in accordance with the aERllcable
provisions of Minnesota Statutes, Sections 69.771 to 69.776. Gommon-emg 1)
4971 The city shall annually levy against its assessed valuation an amount
which, together with other revenue to the fund, is sufficient to equal the normal
support rate and annual rate of support required to amortize the defierk
unfunded accrued liability, if any, by the applicable amortization date specified
above. The proceeds of the levy shall be paid by the city to the fiscal officer of
the association.

Sec. 252, Laws 1971, Chapter 51, Section 9, as amended by Laws 1978,
Chapter 563, Section 24, is amended to read:

Sec. 9. CROOKSTON FIREFIGHTERS RELIEF ASSOCIATION;
ACTUARIAL VALUATIONS.

An actuarial supvey valuation and an experience study of the association
shall be prepared periodically in accordance with the provisions of Minnesota
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Statutes, Seetien Seclions 69.77, Subdivision 2, Clause (8) and sections 10,
356.215 and H of this aet 356.216.

Sec. 253, Laws 1971, Chapter 51, Section 10, Subdivision 2, as amend-
ed by Laws 1978, Chapter 563, Section 26, is amended to read:

Subd. 2. CROOKSTON FIREFIGHTERS RELIEF ASSOCIATION;
CERTIFICATION OF REQUIREMENTS. In addition to the munimum
obligation of the city determined pursuant to Minnesota Statutes; Section 6017
Subdivision 2; the estimate of The officers of the association ef shall annually

cerlify to the city the amount of the minimum obligation of the city ty determined
pursuant to to subdivision I which is is to be-raised by the city y by tax levy shell
include an amount sufficient to amortize the accumulated deficit by December
34; 2007,

Sec. 254. Laws 1971, Chapter 114, Section 8, Subdivision 1, is amend-
ed to read:

Subdivision 1. NEW HOPE VOLUNTEER FIREFIGHTERS RE-
LIEF ASSOCIATION; ACTUARIAL VALUATIONS., The treasurer of the
village city of New Hope and the secretary of the association maintaining and
administering the firemen’s firefighters pension fund shall during the month of
June of each year prepare and certify an estimate of the necessary appropria-
tion which will be sufficient to meet the current normal cost determined by
using the entry age normal cost method based upon a three percent an interest
assumption equal 1o the inlerest rate specified in Minnesota Statutes, Section
356.215, Subdivision 4, 4, Clause M, plus an additional amount sufficient to retire
theaeeumula!eddeﬁsﬂby&heyea{%&;aﬁe&h&m&epremdodbylaw

provisions of Minnesota Statutes, Sections 69.771 to 69.776. The csumate shall
be reduced by aids or estimated aids from the state of Minnesota; and. At
least once every four years following 1971, the association shall obtain an
actuarial survey and report valuation to determine annual estimates required by
this section, which susvey and repest actuarial evaluation shall be prepared in
accordance with the provisions of Minnesota Statutes 1969, Sections 6970 te
69-76 as applicable to volunteer fire departments 356.215 and 356.216.

The records of account shall be maintained under the direction of the
village city treasurer and secretary of the association. The system of account-
ing employed shall be in accordance with generally accepted accounting
principles, and shall employ applicable actuarial assumptions in a manner
which will provide an actuarial measurement of the liabilities for accumulated
pension reserves needed for in-service members, the liabilities for rights which
have become vested, and the over-all financial solvency of the fund. Within 50
days following the end of each fiscal year the vilape city treasurer shall file
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with the wilage city clerk a detailed report which shall reflect the financial
condition of the relief association fund.

Sec. 255. Laws 1971, Chapter 184, Section 4, is amended to read:

Sec. 4. ANOKA VOLUNTEER FIREFIGHTERS RELIEF ASSOCIA-
TION; TAX LEVY.

The governing body of the city of Anoka for the benefit. of the relief
fund of the fire department relief association shall each year at the time tax
levies are made for the general revenues of the city, levy taxes on all taxable
property of the city in excess of the limits permitted by law if necessary at such
rate and in such amount as is determined by the procedure herein set forth to
be necessary to finance currently accruing liability and to amortize the unfund-
ed accrued liability or deficit in of the fund, if any, within net more than 40
years £ from the effective date of this act in accordance with the applicable
provisions of Minnesota Statutes, Sections 69.771 to 69. 776. Each year the
required fmancmg for the fund for the ensuing calendar year shall consist of the
annual normal level cost of the fund plus the yearly additional payment as may
be which is necessary to retire the defieit unfunded accrued liability of the fund
not later than December 31 2009 as required by law.

The amount that must shall be raised by the tax levy shall be determined
for each ensuing year by subtracting from the required financing an amount
equal to the fire state aid by distributien of the tax on premiums for fire
insurance and related coverage pursuant to Minnesota Statutes, Sections 69.011
to 69.051 received during the preceding 12 ‘months.

Normal level cost and payments necessary to amortize the unfunded
liability in the fund shall be determined by pursuant to the actuarial procedure
as set forth in section 5.

Sec. 256. Laws 1971, Chapter 184, Section 5, is amended to read:

Sec. 5. ANOKA VOLUNTEER FIREFIGHTERS RELIEF ASSOCIA-
TION; ACTUARIAL SURVEY.

Prior to January sext every four years following the effective date of this
aet 1972, the fire department relief association shall procure an actuarial survey
and report valuation prepared by an approved actuary meeting the require-
ments of as deflined in Minnesota Statutes, Seesions 8971 to 6876 Section
356.215, Subdivision f_i._ Sueh suevey The actuarial valuation shall comply with
the provisions and requirements of said Minnesota Statutes, Sections 6371 te
6976 356.215 and 356,216 except that normal level cost shall be expressed as a
total dollar amount and a per member dollar amount, and the finding as to
amortization of unfunded accrued liability shall conform with this act. A
sunilar actuarial survey shall be procured at least every four years thereafter
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Copies of each actuarial survey and repert valuation shall be filed with
the governing body of the city of Anoka and with any commission of the
legislature as may be assipaed the study commissioner of pension funds

insurance.
Sec. 257. Laws 1971, Chapter 214, Section 10, is amended to read:

Sec. 10. WHITE BEAR LAKE VOLUNTEER FIREFIGHTERS RE-
LIEF ASSOCIATION.

Subdivision 1. TAX LEVY. The governing body of the city of White
Bear Lake for the benefit of the special pension fund of the association shall
each year at the time tax levies are made for the general revenues of the city,
levy taxes on all taxable property of the city in excess of the limits permitted by
law at such rate and in such amount as is determined by the procedure herein
set forth to be necessary to linance currently accruing liability and to amortize
the unfunded accrued liability ¢defiei) in of the fund, if any, within net meore
than 20 years from the effeciive date of this aet in accordance with the
applicable provisions of Minnesota Statultes, Sections 69.771 1w 69. 776. In
order to determine the total required financing for the ensuing year, there shall
be added to the annual normal level cost of the fund the yearly amount
sufficient to retire the defieit unfunded accrued liability of the fund within 28
years of the passage of this aet as required by law.

The amount that must be raised by tax levy shall be determined by
subtracting from the required financing for the ensuing year the amount of any
expected members contributions for that year and the amount of fire state aid
by distribution of the tax on premiums for fire insurance and related ceverage
pursuant to Minnesota Statutes, Sections 69.011 to 69.051 estimated 10 be
received during the year. -

Normal level cost and amounts necessary to amortize the unfunded
liability in the fund shall be determined by pursuant to the actuarial procedure
as sel forth in subdivision 2.

Subd. 2. ACTUARIAL VALUATIONS. Prior to ratification of this
the eity of White Bear Lake June 1 every four years following 1971, the
firemen’s firefighters relief association shall procure and deliver to the city
council an actuarial survey and repert valuation prepared by an approved
actuary as defined in Minnesota Statutes 1969, Sections 6974 to 6976 Section
356.215, Subdivision 6. Sueh survey The actluarial valuation shall be deter-
mined upon benefit levels as prov1ded for by the bylaws of the association.
Buch bylaws and Any amendments therete 1o the bylaws shall not become
effective until approved by the governing body of the city of White Bear Lake.
Such survey The actuarial valuation shall comply with the provisions and
requirements of the aforesaid chapter Minnesota Statutes, Section 356.215
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except that normal level cost shall be expressed as a total dollar amount and a
per member dollar amount, and all findings including amortization of any
unfunded accrued liability shall conform with this act. A similar actuvarnal

survey shall be precured at least every four years thereafier
Sec. 258. Laws 1971, Chapter 407, Section 1, Subdivision 2, is amend-
ed to read:

Subd. 2. MANKATO POLICE AND FIREFIGHTERS RELIEF AS-
SOCIATIONS; DETERMINATION OF REQUIREMENTS. The minimum
obligation of the city of Mankato in respect to the policemens police relief
association and the firemens firefighters relief asseciation therein shall be
determined and provided in accordance with the provisions of Minnesota
Statutes, Sections 631 te 69.77, 356.215 and 356.216 except that the normal
cost shall be computed as a percentage of the compensation paid oaly to
members of any saeh the assoctation.

Sec. 259. Laws 1971, Chapter 407, Section |, Subdivision 3, is amend-
ed to read:

Subd. 3. MANKATO POLICE AND FIREFIGHTERS RELIEF AS-
SOCIATIONS; MINIMUM MUNICIPAL OBLIGATION. Cemmencing in
the year 1980; In addition to the minimum obligation required by subdivision 2
of this section, the city of Mankato shall provide additional financing to the
peHcemen’s police relief association and the firemmen’s firefighters relief associa-
tion thereir; sufficient to ameortize by the year 2010 the fund deficits as
determined in accerdance with meet the requirements of Minnesota Statutes,
Section 69-73 69.77. T h

Sec. 260. Laws 1971, Chapter 614, Section 2, is amended to read:

Sec. 2. HIBBING FIREFIGHTERS RELIEF ASSOCIATION; MINI-
MUM MUNICIPAL OBLIGATION.

(1) No provision of this act shall be construed as exempting, abridging,
repealing or amending the compliance with the provisions of the Police and
Firemen's Relief Association Guidelines Act of 1969, as amended, except as
provided for in this section.

(2) Neotwithstanding Minnesota Statutes; Section 6977 Subdivision Z;
and less one yearls estimated receipis expected from the state of Minnesola
through state collected insurance premium taxes of other state aids: The
governmental subdivision city of Hibbing shall provide in its annual budget
commencing in 19H for the above minimum municigal obligation calculated
pursuant to Minnesota Statutes, Section 69.77, and shall levy taxes sufficient for
the payment thereof of that obligation.
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3) In additien to the above mimmum obligation. the povernmental
subdivision shall provide in Hs annual budpet commencing in 1971 an addition-
al amount sufficient to amortize the deficit as determined by acivanal survey in
accordance with Minnesotla Statutes; Secttons 691 to 6976 within a period of
30 years:

4} Prior te the approval of this aet by the poverning bedy of the village
of Hibbing; the relief association shall secure from their astuary amendments to
findings of the survey to conferm with the benefit changes in this aet if
the amended survey which shall be presented at a public hearing in terms of
mill rate increase prior to approval of this aet: I this act is approved by the

Sec. 261. Laws 1971, Chapter 810, Section 7, as amended by Laws
1978, Chapter 563, Section 27, is amended to read:

Sec. 7. CHISHOLM POLICE RELIEF ASSOCIATION; MINIMUM
MUNICIPAL OBLIGATION.

(1) No provision of this act shall be construed as exempting, abridging,
repealing or amending the compliance with the provisions of the Police and
Firemen’s Relief Association Guidelines Act of 1969, as amended, except as
provided for in this section.

(2) Notwid line M S  Section 6977 Subdivision 2.
through state collected insurance premium taxes of other state aids: The
gevernmental subdivision city of Chisholm shall provide in its annual budget
commeneing i 19H for the abeve minimum municipal obligation calculated
pursuant to Minnesota Statutes, Section 69.77, and shall levy taxes sufficient for
the payment ihereof of that obligation.

&) 1n addition te the above minimum oblipation; the povernmental
subdivision shall provide in its annual budget commencing in 197 an addi-
vonal amount sufficient to amortize the deficii as determined by aectuarial
survey in accordance with Minnesota Statutes; Section 6977 Subdivision 2;
Clause (8} and sections 10 and H of this act; within a period of 30 years:

(4 Prior to the approval of this act by the city couneil of Chisholm; the
relief association shall secure from their actuary umendments to the setuarial
survey to conferm with the benelit changes in this act i approved by the loeal
governing body; and shell submit te the governing body the amended survey
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which shall be preseated ai a public hearing in terms of mill rate increase prior
to the approval of this aet: I this act is approved by the local poverning bedy;
the amended survey shall be the basis for all computations and delerminations
required by Minnesota Statutes; Sestion 6977

Sec. 262. Laws 1973, Chapter 304, Section 3, Subdivision 1, is amend-
ed to read:

Subdivision 1. CQON RAPIDS YVOLUNTEER FIREFIGHTERS RE-
LIEF ASSOCIATION; ACTUARIAL VALUATIONS. The treasurer of the
city of Coon Rapids and the secretary of the Fremens firefighters relief
association in the city of Coon Rapids, maintaining and administering the
firemen’s firefighters pension fund, shall during the month of June of each year,
prepare and certify an estimate of the necessary appropriation which will be
sufficient to meet the current normal cost determined by using the entry age
normal cost method based upon a three pereent an interest assumption equal to
the interest rate specified in Minnesota Statutes, Section 356.215, Subdivision 4,
Clause 61 plus an additional amount sufficient to relire the accumulated
defieit by 499 unfunded accrued liability of the fund in accordance with the
applicable provisions of Minnesota Statutes, , Sections 69.771 to 69.776. Dumg
thehmyeu&iwfp&ss&gee[mmaekbu&pﬂenemby&heeny—m
At least once every four years thereafter following 1973, the firemen's fircfight-
ers relief association shall obtain an actuarial survey and repert valuation to
assist in the preparation of annual estimates required by this section, which
survey and repert actuarial valuation shall be prepared in accordance with the
provisions of Laws 1965; Chapter 641; as amended Minnesota Statutes, Sections
356.215 and 356.216, except that normal costs and amortization costs shall be
determined as dollar amounts; and except that any deficit shall be retired by
1994,

The records of account shall be maintained under the direction of the
treasurer of the city of Coon Rapids by the secretary of the firemen's relief
association. The system of accounting employed shall be in accordance with
generally azccepted accounting principles, and shall employ applicable actuarial
assumptions in a manner which will provide an actuarial measurement of the
liabilities for accumulated pension reserves needed for in-service members, and
the liabilities for rights which have become vested, and the overall financial
solvency of the fund. Gemmeneing August &; 1973 and Pursuant to Minnesota
Statutes, Section 69.772, the secretary of the relief association shall submit a an
annual report to the city council which shall reflect the financial condition of
the relief association fund, and the financial requirements for the following
year.

Sec. 263. Laws 1973, Chapter 587, Section 1, Subdivision 3, as amend-
ed by Laws 1978, Chapter 563, Section 28, Subdivision 3, is amended to read:
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Subd. 3. ANOKA POLICE RELIEF ASSOCIATION; MINIMUM
MUNICIFAL OBLIGATION. Cemmenecing in the year 1980; In addition to
the minimum obligation required by subdivision 2. the city of Anoka shall
provide additional financing to the relief association sufficient to amortize by
&heyeafzﬂwehede&euﬁo{smdamemaenasdﬂe;mdmamwah
meet the requirements of Minnesota Statutes, Section 336-215; Subdivision -4+
Clause ( A 69.77.

Sec. 264. Laws 1973, Chapter 587, Section 1, Subdivision 5, as amend-
ed by Laws 1978, Chapter 563, Section 28, Subdivision 5, is amended to read:

Subd. 5. ANOKA POLICE RELIEF ASSOCIATION; ACTUARIAL
VALUATIONS. The relief association shall procure an actuarial susvey valua-
tion showing the condition of its fund pursuant to Minnesota Statutes, Seetion
Sections 69.77, Subdivision 2, Clause (8) and sections 40, 356.215 and + of this
aet 356.210. The cost of such surveys actuarial valuations shall be split equally
between the relief association and the city of Anoka.

Sec. 265. Laws 1974, Chapter 251, Section 1, Subdivision 2, is amend-
ed 1o read:

Subd. 2. NEW ULM POLICE RELIEF ASSOCIATION; MINI-
MUM MUNICIPAL OBLIGATION. The minimum obligation of the city of
New Ulm in respect to the pelicermen’s police relief association therein shall be
determined and provided in accordance with the provisions of Minnesota
Statutes, Section 8- to 69.77, except that the normal cost shall be computed
as a percentage of the compensation paid only to members of the association.

Sec. 266. Laws 1974, Chapter 251, Section 1, Subdivision 3, is amend-
ed to read:

Subd. 3. NEW ULM POLICE RELIEF ASSOCIATION; MUNICI-
PAL SUPPORT. Gommencing in the year 1980, In addition to the minimum
obligation required by subdivision 2 of this seetion, the city of New Ulm shall
provide additional financing 1o the policemen’s police relief association therein,
sufficient 10 amortize by the year 2040 the fund deficit as detemmined in
accordanee with meet the requirements of Minnesota Statutes, Section 6873
69.77.

Sec. 267. Laws 1975, Chapter 424, Section 11, as amended by Laws
1978, Chapter 563, Section 30, is amended to read:

Sec. 11. COLUMBIA HEIGHTS FIREFIGHTERS RELIEF ASSO-
CIATION; MUNICIPAL SUPPORT.

Cemmencing in the year 1982 In addition to the minimum obligation
required by Minnesota Statutes; Section 69-77; Subdivisien 2 section 10, the city
of Columbia Heights shall provide additional financing to the firemen's fire-

fighters relief association sufficient o ameriize by the year 2012 the deficit of
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the Fund as determined in accordance with meet the requirements of Minnesota
Statutes, Section 356:215; Subdivision 4; Clause () 69.77.

Sec. 268. Laws 1976, Chapter 36, Section 2, is amended to read:

Sec. 2. AUSTIN POLICE AND FIREFIGHTERS RELIEF ASSOCI-
ATION; MINIMUM MUNICIPAL OBLIGATION.

The minimum obligation of the city of Austin in respect to the police
reliefl association and the fremen's [irefighters reliel association shall be
determined and governed in accordance with the provisions of Minnesola
Statutes, Seetions 69-71 to Section 69.77, except that the normal cost shall be
computed as a percentage of the compensation paid to the members of each.
association. The compensation paid to police officers and to firemen firefight-
ers first employed by the city of Austin after the effective date of this act shall
not be included in any of the computations in determining the obligation of the
city of Austin in respect to the police relief association and the Fremen's
firefighters relief association.

Sec. 269. Laws 1976, Chapter 36, Section 3, is amended to read:

Sec. 3. AUSTIN POLICE AND FIREFIGHTERS RELIEF ASSOCI-
ATIONS; MEMBER CONTRIBUTIONS,

Contributions of members of the police relief association and of the
bremen’s fireflighters relief association shall be governed by Minnesota Statutes,
Section 6971 to 69.77. Contributions of all police officers and Ffremen
firefighters first employed by the city of Austin after the effective date of this
aet April 3, 1976 shall be governed by Minnesota Statutes, Section 353.65.

Sec. 270. Laws 1976, Chapter 36, Section 4, is amended to read:’

Sec. 4. AUSTIN POLICE AND FIREFIGHTERS RELIEF ASSOCI-
ATIONS; MUNICIPAL SUPPORT.

Comvmencing in the year 1980; In addition to the minimum obligation
required by section 2, the city of Austin shall provide additional financing to
the police relief association and to the firemen’s firefighters relief association
sufficient loa-memzebyeheyem%&@theunﬁundedh&bﬂﬂyeimhﬁundas
determined i accordanece with meel the requirements of Minnesota Statutes,
Section 6973 69.77. Notwnhslandmg Minnesota Statules. Section 275.50,
Subdivision 5, Glause (e} all municipal payments for the police relief associa-
tion and for the Hremen's firefighters relief association shall be considered a
special levy.

Sec. 271. Laws 1977, Chapter 61, Section 5. Subdivision 2, as added by
Laws 1978, Chapter 562, Section 33. Subdivision 2. is amended to read:

Subd. 2. EVELETH JOINT POLICE AND FIREFIGHTERS
RETIREMENT TRUST FUND:; REPORTING. Upon the transfer of money
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and the establishment of the joint trust fund pursuant to subdivision 1 and
periodically thereafter, the board of trustees shatl have an actuarial valuation or
survey made for the joint trust fund in accordance with the filing requirements
and the applicable actuarial standards set forth in the general statute governing
actuarial reporting by police and fire funds. The board of trustees shall also
complete and file a financial report for the joint trust fund in accordance with
Minnesota Statutes, Section 69.051.

Sec. 272. Laws 1978, Chapter 689, Section 4, Subdivision 2, is amend-
ed to read:

Subd. 2. THIEF RIVER FALLS POLICE RETIREMENT TRUST
FUND; REPORTING, Upon the transfer of money and the establishment of
the trust fund pursuant to subdivision 1 and periodically thereafter, the board
of trustees shall have an actuarial valuation or survey made of the trust fund in
accordance with the filing requirements and applicable actuarial standards set
forth in the general statute governing actuarial reporting by police and fire
funds. The board of trustees shall also complete and file a financial report for
the trust fund in accordance with Minnesota Statutes, Section 69.051.

Sec. 273. Laws 1978, Chapter 689, Section 8, is amended to read:

Sec. 8. AUTHORIY TO BOND TO ACCOMPLISH THE PUR-
RPOSES OF THIS ACT THIEF RIVER FALLS POLICE RETIREMENT
TRUST FUND.

The city of Thief River Falls is hereby authorized to sell bonds in such
amount as will provide the necessary funds to pay the employer’s share of the
purchase of prior service in the public employees police and fire fund for relief
association beneficiaries pursuant to section42. The maturity of these bonds
shall not be more than 15 years from the date of sale. The bonds may be
issued and sold without a vote of the electorate and shall not be included in the
net debt of the city for purposes of any charter or statutory debt limitation.
Taxes for the payment of the bonds and interest thereon shall not be subject to
any statutory or charter limitation on the rate or the amount.

Sec. 274. INSTRUCTIONS TO REVISOR.

In the next and subsequent editions of Minnesota Statutes, the revisor of
statutes sha[l ‘make th the following changes in terminology and statutory refer-
ence:

(1) substitute the statutory reference “‘this chapter” for lhe statutory
reference “sections 3A.01 to 3JA.10" wherever that statutory reference appears
in Minnesota Statutes, Chapler 3JA;

(2) substitute the term “peace officer” for the term “police officer”

wherever that lerm appears in Minnesota Statutes, Sections 69.011 w €9.051;
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(3) substitute the term “highway patrol retirement association” for the
term “highway patrolmen s retirement association” or the term hlghwaz patrol
retirement fund” for the term “highway patrolmen’s s retirement fund” wherever

those terms appear in Minnesota Statutes, Chapter 352B;

4 substitute the statutory reference “this chapter” for for the statutory

reference “sections 352D.01 1o 352D.09" wherever that statutor_y reference
appears in Minnesota Statutes, , Chapter 352D;

(5) substitute the term “post retirement investment fund annuity™ for the
term “adjustable fixed benefit annuity” wherever that term appears in Minneso-
la ta Statutes, Chapters 354 or 422A; and

" (6) substitute the statutory reference “this chapter” for the statutory
reference “sections 424A.01 to 424A.09” wherever that statulory reference
appears in Minnesota Statutes, Chapter 424A.

Sec. 275. EFFECT OF LEGISLATION.

Nothing in this act shall be construed or interpreted as reducing the
amount of the retirement annuity or benefit of any person receiving an annuity
or benefit as of the date of final enactment.

Sec. 276. REPEALER.

Minnesota Statutes 1980, Sections 136.86; 352.115, Subdivision 13;
352.1181; 352B.075; 352D.10; 354.09, Subdivisions i and 4; 354.41, Subdivi-
sions 6 and 8; 355.302; 355.303; 355.304; 355.305; 355.306; 355.307; 355.-
308: 355.309; 355.53; 355.73, Subdivisions 5, 6 and 7; 356.18, Subdivision 2;

422A.01, Subdivisions 14, 15 and 16; 422A.08, Subdivisions 2, 3, 4 and 6;
422A.081; 422A.091; 422A.30; 422A31; 422A.32; 422A.33;, 422A.34;
422A35; 422A.39; 423.075, Subdivision 2; 423.815, Subdivision- 3; 487.06;
490.104; 490.127; 490.128; and 490.13; and Laws 1969, Chapter 252 Laws
1973, Chapter 481; Laws 1975, ¢ Chapter 429 Laws 1978, Chapter 538 Sectlon

g;_ and Laws 1980, Chapters 342, Section 20; and 309, Section ﬁ are
reEealed
Sec. 277, EFFECTIVE DATE.

The ehgxblmg of the position specified in section 68, subdivision 1,
clause (7) to Barucngat in lhe unclassified employees retirement plan of the
anesota slale rellremem system for the person who is employed in that

—_—— ——— =

Approved May 18, 1981
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