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treasurer, and attorney general shall each develop a programmatic budget structure based
on the various functions and services of their office and submit it to the chairman of the
house appropriations committee and the chairman of the senate finance committee. The
budget submitted to the 1981 legislature shall follow this structure.

Sec. 108. REPEALER. Minnesota Statutes 1978. Sections 85A.04, Subdivisions Ja
and Jb. 168.54. Subdivisions 2 and 3. and 345.48. Subdivision 2, are repealed.

Approved June 5, 1979.

CHAPTER 334—H.F.No.223

An act relating to education; providing for aids to education, aids to libraries, tax levies
and the distribution of tax revenues; granting certain powers and duties to school districts, the
commissioner of education, the department of education, the state board of education and
others; changing the method of computing foundation aid, levy limitations, transportation aid
and post-secondary vocational aid; changing procedures for decisions concerning the education
of handicapped children; increasing tuition at area vocational-technical institutes;
appropriating money; amending 'Minnesota Statutes 1978, Sections 3.924, Subdivision 1;
3.925; 16.93; 120.075; 120.17, Subdivisions 3b, 4, 6 and 7a; 120.80, Subdivision 1; 121.21,
Subdivision 6; 121.49; 121.912, Subdivision 1; 121.917, by adding a subdivision; 121.92,
Subdivision 2; 122.85, Subdivisions 1, as amended, and 6; 123.34, Subdivision 8; 123.35, by
adding a subdivision; 123.58, Subdivision 6, and by adding a subdivision; 123.702, Subdivision
1, and by'adding a subdivision; ]23.703, Subdivisions 1 and 3; 123.705; 123.741, Subdivision
1; 123.79, Subdivision 1; 123.80, Subdivision 1; 123.937; 124.01; 124.11, Subdivisions 2, 4, 5,
and by adding subdivisions; 124.14; 124.17, Subdivision 1; 124.19, by adding a subdivision;
124.212, Subdivisions I, 6c, 7c, 11, 20, and by adding subdivisions; 124.222, Subdivision 3;
124.223; 124.245, Subdivisions 1 and 2; 124.271, Subdivisions 2, 5, and by adding a
subdivision; 124.32, Subdivisions 1, la, 5, 7 and 10; 124.561, Subdivisions 2, 3a, and by
adding a subdivision; 124.562, Subdivisions 1, 2, 3 and 4; 124.563, Subdivision 1; 124.565,
Subdivisions I, 3, 4, and by adding a subdivision; 124.566; 124.572, Subdivisions 1, 2 and 3;
124.573, Subdivision 1; 124.574, Subdivision 2; 124.646, Subdivision 1; 125.60, Subdivisions
1, 2, 3, 4, and by adding subdivisions; 125.61, Subdivisions 1, 2, 3, 4, and by adding
subdivisions; 126.39, Subdivision 10; 126.40, Subdivision 3; 126.41, Subdivision 1; 126.52,
Subdivision 10; 126.53, Subdivision 3; 126.54, Subdivision 1; 128A.02, Subdivision 6; 134.30,
Subdivision 1, and by adding a subdivision; 134.32, Subdivision 5; 134.33, Subdivision 1;
134.34, Subdivisions 1 and 2; 134.35, Subdivisions I and 2; 169.44, Subdivisions I, 2, and by
adding subdivisions; 275.125, Subdivisions 1, 2a, 2b, 8, 9, lla, 15, and by adding subdivisions;
354.094, Subdivisions 3 and 6; 354.66, Subdivisions 2, 3, 8, and by adding a subdivision;
354A.091, Subdivisions 1, 3 and 6; 354A.22, Subdivisions 2, 3, 8, and by adding a subdivision;
465.72; 471.38, by adding a subdivision; 471.61, Subdivision Ib; and Chapters 3, by adding
sections; 121, by adding a section; 124, by adding sections; and 134, by adding sections;
repealing Minnesota Statutes 1978, Sections 3.9271; 3.9272; 3.9273; 3.9274; 3.9275; 120.171;
124.11, Subdivision 2; 124.212, Subdivisions 6b and 7b; 124.213; 124.222, Subdivisions la,
Ib, 2a, 26 and 6; 124.241; 124.561, Subdivision 3; 124.562, Subdivisions 1 and 2; 124.563;
126.16; 126.18; 134.33, Subdivision 2; 169.44, Subdivisions 5 and 7; and 275.125,
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Subdivisions 6, 7 and !3.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE-1

FOUNDATION AID

Section 1. Minnesota Statutes 1978, Section 120.80, Subdivision 1, is amended to
read:

120.80 EARLY GRADUATION. Subdivision 1. Notwithstanding any law to the
contrary, any secondary school student who has completed all required courses may, with
the approval of the student, his parent or guardian, and local school officials, graduate
prior to the completion of the school year. All aid which such student, had he not
graduated, would have earned for the district pursuant to section 124.212, plus that
portion of the amount raised by the local tax levy which results from such transitional

Subdivision 6; shall continue to be earned by the district.

Sec. 2. Minnesota Statutes 1978, Section 124.01, is amended to read:

124.01 DEFINITIONS. Subdivision L. For purposes of this chapter, the words
defined in section 120.02 have the same meaning and the terms defined in this section
have the meanings attributed to them in this section.

Subd. 2. "Foundation aid formula allowance" or "formula allowance" means the
amount of revenue rjer pupil unit specified for use in the computation of foundation aid
[or a particular school year pursuant to section 124.212 and in the computation of
permissible levies for use in that school year. For foundation aid for the 1979-1980 school
year, the formula allowance shall be $1,182; For 1979 payable jj>80 levies and for
foundation-aid for the 1980-1981 school year, the formula allowance shall be $1.265. For
1980 payable 1981 levies and for foundation aid for the 198M982 school year, the
formula allowance shall be $1.354.

Subd. X "Basjc maintenance mill rate" means the maximum permissible mill rate
applicable to the adjusted assessed valuation of a district, specified for use in the
computation of foundation aid for a particular school year pursuant to section 124.212
and of permissible levies for use in that school year pursuant to section 275.125)
subdivision 2a, clause (j_J or (2). For 1979 payable jj)8Q levies and for foundation aid for
the 1980-1981 school year, the basic maintenance mill rate shall be .023. For 1980 payable
J981 levies and for foundation aid for the 1981-1982 school year, the basic maintenance
mill rate shall be .021.

Subd. 4. "Equalizing factor" means the ratio of the formula "allowance for a
particular school year to the basic maintenance mill rate for that school y_ear. For 1979
payable 1980 levies and for foundation aid for the 1980-1981 school year, the equalizing
factor shall be S55JXX). For 1980 payable 1981 levies and for foundation aid for the
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1981-1982 school year, the canalizing factor shall be $64.476.

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 4, is amended to read:

Subd. 4. Estimated elementary and secondary foundation aids shall be paid out on
the basis of the latest available information. Except as provided in section 124.212.
estimated elementary and secondary foundation aids shall be computed on the basis of all

•pupil units identified in section 124.17, subdivision 1. An October enrollment count shall
be obtained from all school districts. Adjustment for final elementary and secondary pupil
unit figures shall be made in the final foundation aid distribution in October of the
following school year.

Sec. 4. Minnesota Statutes 1978, Section 124.11, Subdivision 5, is amended to read:

Subd. 5- Each year; beginning vet -W8, based on current year tax data reported in
the abstracts of tax lists, the commissioner of revenue shall determine the distribution to
each school district of the amount of revenue lost as a result of the reduction in property
taxes provided in section 273.132. 0n er before July -^ 4978; et&4 On or before July 15 of
each year thereafter, the commissioner of revenue shall certify the amounts so determined
to the department of education. Beginning m I97&; The department of education shall pay
each school district one-half ef its distribution in August a*ti the remaining one-half m
the following November^ as part of the foundation aid payment to each district in those
months accordance with the payment dates in subdivision 1.

Sec. 5. Minnesota Statutes 1978, Section 124.17, Subdivision 1, is amended to read:

124.17 DEFINITION OF PUPIL UNITS. Subdivision 1. Pupil units for each
resident pupil in average daily membership shall be counted as follows:

• (1) In an elementary school:

(a) For each handicapped pre-kindergarten ptip&i pupil and each handicapped
kindergarten pupil, as defined in section 120.03, enrolled in programs a program approved
by the commissioner, one-half pupil a»tt a number of pupil units equal to the ratio of the
number of hours of education services required in the school year by the pupil's
individual education program plan, developed pursuant to the rules of the state board, to
875* but not more than one pupil unit;

(b) For kindergarten pupi^ other than those in clause (a), enrolled in one-half day
sessions throughout the school year or the equivalent thereof, one-half pupil unit; and

(c) For other elementary pupils, one pupil unit.

(2) In secondary schools, one and four-tenths pupil units. Pupils enrolled in the
seventh and eighth grades of any school shall be counted as secondary pupils.

(4) To meet the problems of educational overburden caused by broken homes,
poverty and low income, each pupil in clauses (1) and (2) from families receiving aid to
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families with dependent children or its successor program who is enrolled in the school
district on October 1 shall be counted as an additional five-tenths pupil unit. By March 1
of each year the department of public welfare shall certify to the department of education,
and to each school district to the extent the information pertains to it, that information
concerning children from families with dependent children who were enrolled in the
school district on the preceding October 1 which is necessary to calculate pupil units.
Additional aids to a district for such pupils may be distributed on a delayed basis until
the department of education publicly certifies that the information needed for paying such
aids is available on such a timely basis that such aids may be paid concurrently with other
foundation aids.

(5) In every district where the number of pupils from families receiving aid to
families with dependent children or its successor program exceeds five percent of the total
actual pupil units in the district for th« same year, as computed in clauses (1) and (2),
each such pupil shall be counted as an additional one-tenth of a pupil unit for each
percent of concentration over five percent of such pupils in the district. The percent of
concentration shall be rounded down to the nearest whole percent for purposes of this
clause, provided (hat in districts where the percent of concentration is less than six, no
additional pupil units shall be counted under this clause for pupils from families receiving
aid to dependent children or its successor program and provided further that no such
pupil shall be counted as more than one and one-tenth additional pupil units pursuant to
clauses (4) and (5). Such weighting shall be in addition to the weighting provided in
clauses (1), (2)r {ty and (4). School districts are encouraged to allocate a major portion of
the aids that they receive on account of clauses (4) and (5) to primary grade programs and.
services, particularly to programs and services that involve participation of parents. E&efc
district receiving aids en account ef- eeth clauses (4) a*d (5) shftH establish and maintain
accounts separate ffem ttti etkef district accounts fe? the receipt &»d disbursement ef- a4t

e!s received;

(6) Where the total pupil units of a district are used as a multiplier in determining
foundation aids and spending and levy limitations and where the actual number of pupil
units has decreased from the prior year, the number of pupil units shall equal the greater
of (a) the quotient obtained when the sum of the numbers of actual pupi) units in the
district for the twe three prior years and the current year a»i eae quarter ef the number
ef actual p«ptl units m the district fef the tfeifd peer year, is divided by ^35 four or (b)
the number of actual pupil units for the current year increased by .6 times the difference
between the actual pupil units for the prior year and the current year. Only pupil units as
computed in clauses (1) and (2) shall be included for purposes of computations made
pursuant to this clause. This clause shall expire June 30, 1980.

(7) In districts maintaining classified secondary schools where the actual number of
pupil units has increased from the prior year by twe percent er mere, the additional pupil
units over the prior year, as computed in clauses (1) and (2), shall be multiplied times
one-tenth for each percent of increase over the prior year and a number of pupil units
equal to the product shall be added to the other units for the district. The percent or
increase shall be rounded up to the next whole percent for purposes of this clause^

UOltS Snail &C AQOCO tO tn€ QlUGr UflftS rOi IfiO fllStrWH Etftd 1 pTOVlQCQ rUftircr Ifl3l

Changes or additions indicated by underline deletions by strikeout



1048 LAWS of MINNESOTA for 1979 Ch. 334

number of pupil units of increase over the prior year shall under no circumstances be
multiplied by more than five-tenths. This clause shall expire June 30.1980.

(8) Only pupil units in clauses (1) and (2) shall be used in computing adjusted
maintenance cost per pupil unit.

Sec. 6. Minnesota Statutes 1978, Section 124.19, is amended by adding a
subdivision to read:

Subd. 4; hi an elementary school where the number of instructional hours in the
school day is greater than the number of instructional hours prescribed in the rules of the
state board for tlie school day, the excess number of instructional hours for those days
may be included in calculating the required number of days school is in session for
purposes of fulfilling the requirements of subdivision j^ provided that the school is in
sessioji for not less than 160 days during the school year, and provided that no
instructional hgutg are included from half-day sessions or any school day which has less
instructional hours than the number of instructional hours prescribed in the rules of the
state board.

Sec. 7. Minnesota Statutes 1978, Section 124.212, Subdivision 1, is amended to
read:

124.212 FOUNDATION AID. Subdivision 1. The foundation aid program for
school districts for school years 1977-1978 1979-1980 and 1978-1979 1980-1981 shall be
governed by the terms and provisions of this section.

Sec. 8. Minnesota Statutes 1978, Section 124.212, Subdivision 6c, is amended to
read:

Subd. 6c. For the 1979-1980 school year a district shall receive in foundation aid
$!7l-55 $1.182 per pupil unit less 27 mills times the 1977 adjusted assessed valuation of the
district, plus the amount of the agricultural tax credit by which 1978 payable 1979
property taxes in the district are reduced pursuant to section 273.132.

Sec. 9. Minnesota Statutes 1978, Section 124.212, Subdivision 7c, is amended to
read:

Subd. 7c. For the 1980-1981 school year a district shall receive in foundation aidi
c) 220

UJ $1.265 per pupil unit identified in section 124.17. subdivision ^ clauses (1). (2),
(4) and (5). less 3? 23 mills times the 1978 adjusted assessed valuation of the district; ;
plus

(2) the amount of the agricultural tax credit by which 1979 payable 1980 property
taxes in the district are reduced pursuant to section 273.132: ; plus

(3j an amount .equal to the product obtained by multiplying the ratio of the
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districts actual lew to its permitted levy in 1979 payable 1980 pursuant to section |8 of
this article, times the difference between

(a) the product obtained by multiplying the amount per pupil unit which the
district was permitted £o levy in 1978 pursuant to Minnesota Statutes 1978. Section
275.125, Subdivisions 6 and 7. times the number of pupil units identified in section 124.17.
subdivision 1. clauses (1). (2). (6) and (7). in the district in 1979-1980. and

(b) the product obtained by multiplying the amount derived in_ fa) limes the lesser
of

(D one or

(ii) the ratio of the district's 1978 adjusted assessed valuation per pupij unit
identified in section 124.17. subdivision ^ clauses Qi (2), [4) and [5J, in the district in
1979-1980. to the state Average 1978 adjusted assessed valuation per pupil unit identified
in section 124.17. subdivision 1. clauses (1). (2), (4) and (5), in the state in 1979-1980: phis

(4) an amount gqual to the product obtained by multiplying the ratio of the
district's actual levy to its permitted levy in 1979 payable 1980 pursuant to section \9_ of
this article, times the difference between

(a) the sum of the additional amounts the district would receive if pupil units
identified in section 12̂ L subdivision 1, clauses (6) and (7) were used in addition to the
pupil units identified in section 124.17. subdivision ^ clauses Q}, (2), (4) and (5). in the
computation in clause Q) of this subdivision and if section \2 of this article were effective
in the j 980-1981 school year, and

fb) the product obtained by multiplying

fj) the ratio of the quotient obtained by dividing the amount derived in part fa) of
this clause by the number of pupil units identified in section 124.17. subdivision ]_, clauses
01 (11. (4) and (51 in the district in 1980-1981. to S55.000. times -

fii) the district's 1978 adjusted assessed valuation; plus

fSJ an amount equal to the difference between

(<*) the product obtained by multiplying the mill rate levied by the district on its
adjusted assessed valuation in 1979 payable 1980 pursuant to section 20 of this article,
times $55.000. limes the number of pupil units identified in section 124.17^ subdivision _!_,
clauses Qj (2J. (4) and (5). jn the district in 1979-1980. and

(b) the product obtained by multiplying the mill rate levied by the district on its
adjusted assessed valuation in 1979 payable 1980 pursuant to section 20, of this article.
times the district's 1978 adjusted assessed valuation.

fj>) No district where the assessed valuation of agricultural land identified in section
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273J.3. subdivisions 4^ 6 and 6a. comprises 60 percent or more of the assessed valuation of
the district shall receive an amount of foundation aid pursuant to clause (1) which is jess
than the following difference:

(a) $600 tjmes the number of pupil units identified in section 124.17. subdivision \±
clauses (1), (2). (4) and (5). less

(b) the sum of

£i) the amount of the agricultural tax credit by which 1979 payable 1980 property
taxes in the district are reduced pursuant to section 273.132. plus

£ii) the aniount by which 1979 payable 1980 property taxes in the district are
reduced pursuant to section 273.13. subdivisions 6. 7 and 14a. plus

(iii) the amount by which 1979 payable 1980 property taxes in the district are
reduced pursuant to section 273.135, plus

(iy) the ajnount by which 1979 payable 1980 taxes in the district are reduced
pursuant to section 273.138. subdivision 6.

Sec. 10. Minnesota Statutes 1978, Section 124.212, is amended by adding a
subdivision to read:

Subd. 7d. For the 1981-1982 sdiool year a district shall receive in foundation aid;

(1) $1.354 per pupil unit identified in section 124.17. subdivision ]_, clauses (1). (2^
(4) and (5). less 2) mills times the 1979 adjusted assessed valuation of the district; plus

(2j the amount of the agricultural tax credit by which 1980 payable 1981 property
taxes in the district are reduced pursuant to section 273.132; plus

(3) an amount equal to the product obtained by multiplying the ratio of the
district's actual jgvy to its permitted lew in 1980 payable 1981 pursuant to section 18 of
this article, dings the difference between

(a) the greater of

(i) the amount derived in subdivision 7c. clause (3). part (a), or

(ii) the product obtained by multiplying the number of pupjl units identified in
section 124.17. subdivision L clauses Q} and (2L in the district m 1980-1981. times the
quotient obtained by dividing the amount derived in subdivision 7c. clause (3). part fa),
by the number of pupil units identified in section 124.17. subdivision 1. clauses (1) and (2J
in the district in J 979-1980. and

(b) the product obtained by multiplying the amount derived in part (a) of thjs
clause times the lesser of
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(i) one or

(ii) the ratio of the district's 1979 adjusted assessed valuation per pupil unit
identified in section 124.17, subdivision \± clauses (1). (2). (4) and (5) in the district in
1980-1981. to the slate average 1979 adjusted assessed valuation per pupil unit identified
in section 124.17. subdivision 1. clauses (1). (2), (4) and (5), in the state in 1980-1981; plus

(4) an amount equal to the ratio of the district's actual levy to its permitted levy in
1%Q payable 1981 pursuant to section _19 of this article, times the difference between

(a) the product obtained by multiplying

(i) the number of pupil units identified in section 124.17. subdivision ^ clauses (1),
(2). (4) and (5) in the district in 1981-1982 times

(ii) 107 'percent of the quotient obtained by dividing the amount derived in
subdivision Tc. clause (4). part (a), by the number of pupil units identified in section
124J7. subdivision 1. clauses (Q, (2), (4) and (5) in the district in 1980-1981. and

fb] the product obtained by multiplying the ratio of the amount derived in part fa)
(ii) of this clause to $64.476, times the district's 1979 adjusted assessed valuation; plus

(5j an amount equal to the difference between '

fa) the product obtained by multiplying the mil] rate Levied by_ the district on its
adjusted assessed valuation in 1980 payable 1981 pursuant to section 20 of this article,
times $64,476, times the number of pupil units identified in section 124.17. subdivision Jj
clauses (1). (2). (4) and (5). in the district in 1980-1981; and

(b) the product obtained bv. multiplying the mill rate levied by the district on its
adjusted assessed valuation in 1980 payable 1981 pursuant to section 20 of this article.
times the district's 1979 adjusted assessed valuation.

(6) No district where the assessed valuation of agricultural land identified in section
273.13. subdivisions 4, 6 and 6a. comprises 60 percent or more of the assessed valuation of
the district shall receive an amount of foundation aid pursuant to clause (1) which is less
than the following difference:

fa) $600 times the number of pupil units identified in section 124.17. subdivision i,
clauses fn.f2). f4Undf5). less

fb) the sum of

fi) the amount of the agricultural tax credit by which 1980 payable 1981 property
taxes in the district are reduced pursuant to section 273.132. plus

fjij the amount by which 1980 payable 1981 property taxes in the district are
reduced pursuant to section 273.13, subdivisions 6. 7 and 14a. plus
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(iii) the amount by which 1980 payable 1981 property taxes in the district are
reduced pursuant to section 273.135, plus

(iy) the amount by which 1980 payable 1981 taxes in the district are reduced
pursuant to section 273.138, subdivision 6.

Sec. 11. Minnesota Statutes 1978, Section 124.212, Subdivision 11, is amended to
read:

Subd. 11. (a) In the calculation of adjusted assessed valuations for 1979 and each
year thereafter, the committee shall not increase the adjusted assessed valuation; exclusive
0r propcny v ui u uiion QQQCQ, Hiipro veo, rec IQSSII ICQ * ©F F&QSSCSSCQ since tiic prior
assessment-, of taxable property for any subsequent year m any school district over the
adjusted assessed valuation established and filed with the commissioner of education for
the immediately preceding year by more than eight percent ever the greater of (1) 19
percent of the certified adjusted assessed valuation established and filed with the
commissioner of education for the year immediately preceding or (2) 40 percent of the
difference between the district's total adjusted assessed valuation for the current year
calculated without the application of this subdivision and the district's certified adjusted
assessed valuation established and -filed with the commissioner of education for the
immediately preceding year.

(b) The sales ratio studies published by the department of revenue, or any part
thereof, or any copy of the same, or records accumulated in preparation thereof, which
are prepared by the commissioner of revenue for the equalization aid review committee
for use in determining school aids pursuant to this section shall not be admissible in
evidence in any proceeding, except that the sales ratio studies shall be admissible as a
public record without the laying of a foundation in (1) actions under chapter 278 in the
case of property described in section 273.13, subdivisions 6, 6a, 7, 7b, 10 or 12; (2) actions
brought in the small claims division of the tax court; or (3) in actions for review of the
determination of the school aids payable under this section.

Sec. 12. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

1124.224] SPARSITY AID. Subdivision K The sparsitv aid program for the
1979-1980 school year shall be governed by the provisions of this section.

Subd. 2. DEFINITIONS. As used m this section, the terms defined in this
subdivision have the meanings given them.

(a) "High school" means a secondary school, as defined in Minnesota Statutes,
Section 120.05. Subdivision 2^ Clause (3). which enrolls pupils in each of grades ten,
eleven and twelve. If a district is paired with another district according to the provisions
of Minnesota Statutes, Section 122.85, and if there is no secondary school in the district
which enrolls pupils in each of grades ten, eleven and twelve, then the commissioner of
education shall designate one school in the district as a high school for the purposes of
this section.
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(b)(i) In a school district with only one high school, "secondary average daily
membership" means the average daily membership of resident pupils in grades seven
through twelve, as defined in section 124.17. subdivision 2;

(ii) In a school district wjth more than one high school, "secondary average daily
membership" for a particular high school means the product of the number of resident
pupils enrolled in grades seven through twelve in average daily membership in that high
school, as defined in section 124.17, subdivision 2j times the ratio of six to the number of
grades in that high school.

(g) "Attendance area" means the quotient of the total surface area of a district
divided by the number of high schools in the district.

(d) "Isolation index" means the sum of

(i) the distance measured by the usual traveled routes between a particular high
school in a district and thg nearest other high school, plus

(ii) the square root of one-half the attendance area.

(ej "Qualifying high school" means a high school with an isolation index of greater
than 18 and with secondary average daily membership of less than 500 in the year for
which the aid js to be paid.

Subd 3, QUALIFICATION. To qualify for aid under subdivision 4, a district must
have at least one qualifying high school in the year for which the aid is to be paid.

Subd. 4. COMPUTATION. A district which qualifies for aid under subdivision 3
shall receive an amount of aid equal to the sum of the amounts determined by computing
the following product for each qualifying high school in the district:

. (a) the foundation aid formula allowance for the school year, multiplied by

(b) the secondary average daily membership, multiplied by

(cj the quotient obtained by dividing (1) the remainder of 500 minus the secondary
average daily membership by (2) the sum of 500 plus the secondary average daily
membership, multiplied by

(d) the quotient obtained by dividing f 1) the remainder of the isolation index minus
jjt by (2) the isolation index.

Subd. 5. ISOLATED ELEMENTARY SCHOOLS. Any school district operating
an elementary school, as defined in Minnesota Statutes. Section 120.05; Subdivision 2,
which enrolls fewer than 20 pupils, and which is at least 50 miles by the usual traveled
routes from the nearesj other Minnesota elementary school, shall receive an amount equal
to the foundation aid formula allowance times the number of pupils enrolled in lhaj
school in addition to all other aids the district is entitled to pursuant to chapter 124. ,
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Subd, <L PAYMENT SCHEDULE. Except as may otherwise be authorized by_ the
commissioner of education to accommodate a flexible •school year program, the state shall
gay to a school district 45 percent of its estimated aid for the fiscal year under this section
on or before each of the following dates: August 3J. and January 31. The final aid
distribution shall be made on or before October 31 of the following fiscal year.

Subd. 7. DEPARTMENT OF EDUCATION. AH sparsitv aid shall be computed
and distributed by the state aids section of the department of education.

Subd. 8. This section shall expire June 30, 1980.

Sec. 13. Minnesota Statutes 1978, Section 124.245, Subdivision 2, is amended to
read:

Subd. 2. As used in this section, pupil units shall include only those units identified
in section 124.17, subdivision 1, clauses (1), (2), (4), (5), (6) and (7). Beginning in the
1980-1981 school year, pupil units shall include only those units identified in section
124.17. subdivision 1, clauses (1), (2), (4) and (5).

Sec. 14. Minnesota Statutes 1978, Section 275.125, Subdivision 1, is amended to
read:

275.125 TAX LEVY, SCHOOL DISTRICTS. Subdivision 1. Except as may
otherwise be provided in this section, the words and phrases defined in section sections
124.212 and 124.01 when used in this section shall have the meanings ascribed to them in
section t-24.2-13 those sections.

Sec. 15. Minnesota Statutes 1978, Section 275.125, Subdivision 2a, is amended to
read: - , • •

Subd. 2a. (!) In 1977 1979. a school district may levy for all general and special
school purposes, an amount equal to the amount raised by 28 23 mills times the 497S 1978
adjusted assessed valuation of the district.

(2) In 1978 1980. a school district may levy for all general and special school
purposes, an amount equal to the amount raised by 27- 2J. mills times the 1977 1979
adjusted assessed valuation of the district.

(3) For any district levying less than 95 percent of the maximum levy allowable in
clauses (1) and (2), beginning with the levy certified in 1978, payable in 1979, the
foundation aid to the district for the 1979-1980 school year, and for subsequent levies,
foundation aid for subsequent school years, calculated pursuant to section 124.212, shall
be reduced to an amount equal to the ratio between the actual levy and the maximum
levy allowable under clauses (1) and (2) times the foundation aid to which the district is
otherwise entitled for that year. For purposes of computations pursuant to this clause, the
maximum levy allowable and the actual levy under clauses (1) and (2) shall be increased
by any reduction of this levy which is required by section 275.125, subdivision 9 or any
other law.
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(4) (a) The levy authorized by clauses (1) or (2) may be increased in any amount
which is approved by the voters of the district at a referendum called for the purpose.
Such a referendum may be called by the school board or shall be called by the school
board upon written petition of qualified voters of the district. The referendum shall be
held on a date set by the school board. Only one such election may be held to approve a
levy increase which will commence in a specific school year. The question on the ballot
shall state the maximum amount of the increased levy in mills, the amount that will be
raised by that millage in the first year it is to be levied, and that the millage shall be used
to finance school operations. The question may designate a specific number of years for
which the referendum authorization shall apply. If approved, the amount provided by the
approved millage applied to each year's taxable valuation shall be authorized for
certification for the number of years approved, if applicable, or until revoked by the
voters of the district at a subsequent referendum.

(b) A referendum on the question of revoking the increased levy amount authorized
pursuant to clause (a) of this clause may be called by the school board and shall be called
by the school board upon the written petition of qualified voters of the district. The
amount approved by the voters of the district pursuant to clause (a) of this clause must be
levied at least once before it is subject to a referendum on its revocation for subsequent
years. Only one such revocation election may be held to revoke a levy for any specific
year and for years thereafter.

(c) A petition authorized by clauses (a) or (b) of this clause shall be effective if
signed by a number of qualified voters in excess of 15 percent, or 10 percent if the school
board election is held in conjunction with a general election, of the average number of
voters at the two most recent district wide school elections. A referendum invoked by
petition shall be held within three months of submission of the petition to the school
board.

(d) Notwithstanding any law to the contrary, the approval of 50 percent plus one of
those voting on the question is required to pass a referendum.

(e) Within 30 days after the district holds a referendum pursuant to this clause, the
district shall notify the commissioner of education of the results of the referendum.

Sec. 16. Minnesota Statutes 1978, Section 275.125, Subdivision 2b, is amended to
read:

Subd. 2b. (1) Beginning in ^978 1979. in any year when the amount-of the
maximum levy allowed fef any district by subdivision 2a, clause (1) or (2), for any district
with 950 or more pupil units under section 124.17. subdivision i, clauses (TJ and (2),
exceeds the product of the district's foundation aid formula allowance under section
124.212 for the corresponding school year times the number of pupil units computed for
that district under section 124.1?! subdivision ^ clauses (1). (2). (4) and (5). for that school
year, the levy permitted that district by subdivision 2a, clause (1) or (2) shall be limited to
the greater of the dollar amount of the levy the district certified in 1977 under subdivision
2a, clause (1) or 107 percent of the sum of the following, but not to exceed the amount
raised by the number of mills permitted under subdivision 2a, clause (1) or (2):
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(a) the product of the district's foundation aid formula allowance under section
124.212 for the school year in which the levy is certified times the number of pupil units
computed for that district under sections section 124.17j subdivision L. clauses (1), (2), (4)
and (5). for the school year in which the levy is certified; plus

• (b) the district's estimated aid entitlement pursuant to section 124.20 for the
summer school which begins in the school year in which the levy is certified; plus

(c) that district's entitlement, for the year in which the levy is certified, • for
transportation aid pursuant to article II. section' 124.323 8 of this act, special education
aid pursuant to section 124.32, secondary vocational aid pursuant to section 124.573 and
secondary vocational aid for handicapped children pursuant to section 124.574.

(2) If a district levies the full 107 percent of its entitlement under clause (1) for a
school year and that amount is less than the amount to which the district would actually
have been entitled under sections 124.20, 124.212, 124.222, 124.32, 124.573 aad, 124.574
and article IL. 'section 8 of this act, for the year to which the levy is attributable, the
district may adjust its levies in the succeeding years to make up this difference. The
amount by which the district is allowed te adjust its levies adjusts any levy in the
succeeding years pursuant to this clause section shall be recorded as a receivable H* th«
school year te which the aids are attributable recognized as revenue in the school year
when the levy which is so adjusted is recognized as revenue.

(3) If a district levies pursuant to clause (1) for a school year and the amount levied
is greater than the amount to which the district would actually have been entitled under
sections 124.20, 124.212, 124.222. 124.32, 124.573 a»4, 124.574 and article 1L section 8 of
this act, for the year to which the levy is attributable, the district shall reduce its levies in
the succeeding years by the amount of this difference.

(4) However, if the amount of the difference in clause (2), when calculated as an
addition to the original levy for that year, would have exceeded the amount raised by the
millage limitation in subdivision 2a, clause (1) or (2) for that year, the state shall pay the
amount to which the district is entitled under sections 124.20, 124.212, 124.222, 124.32,
124.573 a»d , 124.574 and article IL. section 8 of this act,'for that school year, which
exceeds the amount raised by that miilage limitation.

(5) If the district is unable to levy the full 107 percent of its entitlement for a school
year because of the millage limitation in subdivision 2a, clause (1) or (2), the state shall
pay the amount under sections 124.20, 124.212, 124.222, 124.32, 124.573 er , 124.574 or
article II, section 8 of this act to which the district is entitled for that school year which
exceeds the amount raised by that millage limitation.

- (6) Prior to the certification of levies, the commissioner of education shall notify an
applicable district that it is subject to the levy limitation of this subdivision and of its
estimated entitlements pursuant to sections 124.20, 124.212, 124.222, 124.32, 124.573 and,
124.574 and article Ih. section 8 of this act. The commissioner shall decide that a district is
subject to this levy limitation if it appears reasonably certain -that the maximum levy
allowed that district pursuant to subdivision 2a, clause (1) or (2) will exceed the district's
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foundation aid formula allowance times the number of pupil units computed for that
district under section 124.17! subdivision \± clauses Qjj (2), (4) and (5), for that
corresponding year. If, upon the order of the commissioner, the district levies pursuant to
this subdivision but the maximum levy allowed that district pursuant to subdivision 2a,
clause (1) or (2) would not actually have exceeded the district's foundation aid formula
allowance times the number of pupil units computed for that district under section 124.17,
subdivision ]_, clauses (1). (2). (4) and {5Jj for that corresponding year, the district shall
reduce its levy for the next year by the amount by which the levy certified pursuant to this
subdivision exceeded the amount the district could have levied under subdivision 2a,
clause (1) or (2). Also in that case, the district shall receive all aids from the state pursuant
to sections 124.20, 124.212, 121.222, 124.32, 124.573 ea&, 124.574 and article U, section 8
of this act to which it would otherwise have been entitled if its permitted levy had not
been computed pursuant to this subdivision.

(7) Any • district which is required to compute its permitted levy under this
subdivision shall not be eligible to receive aid under sections 124.20, 124.212, 124.222;
124.32, 124.573 fatd , 124.574 and article II, section 8 of this act for the corresponding
year except as authorized by this subdivision.

(8) Nothing within the provisions of this subdivision shall be construed to affect
any other levy under this section, including levies made pursuant to subdivision 2a, clause
(4), to which a district is otherwise entitled.

• .. (9) A levy made by a district pursuant to the provisions of this subdivision shall be
construed to be the levy made by that district pursuant to subdivision 2a, clause (!) and
(2), for purposes of statutory cross-reference.

(10) The provisions of clauses [2} to (9) shall govern 1979-1980 aids, the adjustment
of levies, and statutory cross-references to the 1978 lew, for any district which levied
pursuant to clause (1) in 1978 and which is not required to levy pursuant to clause (1) in
1979 or subsequent years.

Sec. 17. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read:

Subd. 2c. (1) Beginning in 1979. in any year when the amount of the maximum levy
limitation under subdivision 2a. clause (1) or (2). for any district with fewer than 950 pupil
units under section 124.17. subdivision jj clauses (1) and (2). exceeds the product of the
district's foundation aid formula allowance for the year in which the levy is recognized §s
revenue times the estimated number of pupil units for that district identified in section
124.17. subdivision jj clauses (1). (2). (4) and (5). for that school year, the lew limitation
for that district under subdivision 2a, clause (1) or (2). shall be limited to the greater of
the dollar amount of the lew the district certified in 1977 under Minnesota Statutes 1978,
Section 275.125. subdivision 2a. clause (1). or the following difference but not to exceed
the levy limitation under subdivision 2a, clause (1) or (2):

(a) the product of the district's foundation aid formula allowance under section
124.212 for the school year in which the lew is recognized as revenue, times the estimated
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number of pupil units for that district identified in section 124.17, subdivision 1, clauses
(T^ (2). (4) and (5). for that school year, less

(b) the estimated amount of any payments which would reduce the district's
foundation aid entitlement as provided in section 124.212, subdivision 5a in the school
year in which the levy is recognized as revenue.

(2) A levy made by a district pursuant to this subdivision shall be construed to be
the levy made by that district pursuant to subdivision 2a, clause (1) or (2). for purposes of
statutory cross-reference.

Sec. 18. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read:

Subd. 6b, (1) In .19-?? any district which qualified in 1978 for an excess levy under
Minnesota Statutes 1978. Section 275.125, Subdivision 6 or 7, may levy an amount equal
to the product obtained by multiplying

(a) the lesser of

(1) one or

(ii) the ratio of the district's 1978 adjusted assessed valuation per pupil unit
identified in section 124.17. subdivision \± clauses (1). (2). (4) and (5), in the district in
1979-1980. to the state average 1978 adjusted assessed valuation per pupil unit identified
in section 124.17, subdivision I, clauses Ql £2), (4) and (5), in the state in 1979-1980.
times

* fb) the product obtained by multiplying

[i] the amount per pupil unit which the district was permitted to levy in 1978 under
Minnesota Statutes 1978, Section 275.125, Subdivisions 6 and 7. times

(ii) the number of pupil units identified in section 124.17. subdivision J_, clauses (1).
(2). (6). and (7). in the district in 1979-1980.

(2) In 1980 and each year thereafter, any district which qualified in 1979 for an
excess levy under clause (1). shall be allowed to levy an amount equal to the product
obtained by multiplying

(a) the lesser of

£i) one or

(ii) the ratio of the district's adjusted assessed valuation in the preceding year per
pupil unit identified in section 124.17. subdivision I, clauses (1), (2), (4) and (5J. in the
school year when the levy is certified, to the state average adjusted assessed valuation in
the preceding year per pupil unit identified in section 124.17. subdivision 1^ clauses (1).
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(2), [4), and (5^ in the school year when the levy is certified, times

(b) the greater of

(i) the amount derived in clause (1). part (b), or

(ii) the product obtained by multiplying the number of pupii units identified in
section 124.17, subdivision ^ clauses (1) and (21 in the district in the school year when the
levy is certified, times the fllootient obtained by dividing the amount derived in clause (Ij.
Earl (b), by the number of pupil units identified in section 124.17. subdivision l± clauses
G) and (2). in the district in 1979-1980.

Sec. 19. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read:

Subd. 6c. (1) In 1979 any district may levy an amount equal to the lesser of

(a) the product obtained by multiplying

(j) the ratio of

(A).the quotient obtained by dividing the sum of the additional amounts of aid the
district would receive if puriil units identified m section 124.17, subdivision ^ clauses (6)
and (7) were used in addition to the pupil units identified in section 124.17. subdivision 1^
clauses (1). (2). (4) and (5), in the computation pursuant to section 124.212, subdivision 7c.
.clause (1), and if section -12 of tins article were effective in the 1980-1981 school year, by
the number of pupil units identified in section 124.17. subdivision L clauses QX (2). (4}
and (5), in the district in 1980-1981, to

(B) $55.000. times

(ii) the district's 1978 adjusted assessed valuation, or

(b) the additional amounts of aid the district would receive if pupil units identified
iij section 124.17. subdivision \± clauses (6) and (7) were used in addition to the pupil
units identified m section J24J7, subdivision L clauses Ql (2^ (4) and (5), in the
computation pursuant to section 124.212. subdivision 7c. clause (1), and if section ]2 of
this article were effective in the 1980-1981 school year.

{2} In 1980 and each year thereafter, any district which qualified for a levy under
clause (1) may levy an amount equal to the lesser of

(a) the product obtained by multiplying

(i) the ratio of the foundation aid formula allowance for the school year to which
tlje levy is attributable pursuant to section 12L904. subdivision 4. to $1,265. times

(ii) the ratio of the amount derived in clause (1). part (a) (i) (A), to the equalizing
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factor for the school year to which the levy is attributable, times

(ill) the district's adjusted assessed valuation for the preceding year, or .

(b) the product obtained by multiplying

(1) the number of pupil units identified in section 124.17, subdivision 1. clauses (1),
(2). (4j and (5J in the district in the school year to which the levy is attributable pursuant
to section 121.904. subdivision 4. times

(ii) the ratio of the foundation aid formula allowance tor the year to which the levy
is attributable pursuant to section 121.904. subdivision 4, to $1,265. times

(iii) the amount derived in clause (1), part (a) (i) f A).

Sec. 20. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read:

Subd. Ta. Q) In 1979 each district which levies the maximum permissible amount
pursuant to subdivision 2a, clauses (1). (2) and (4), section 18 of this article, and section
19 of this article, may levy an additional amount which shall not exceed the lesser of (a)
an amount equal to one-half mill times the district's 1978 adjusted assessed valuation or
(bj the product obtained by multiplying $27.50 times the number of pupil units identified
in section 124.17. subdivision L, clauses (1). (2). (4) and (5). in the district in 1979-198(X

(2) In 1980 and each year thereafter, each district which levies the maximum
.permissible amount pursuant to subdivision 2a, clauses Q^ (2) and (4). section 18 of this
article, and section 19 of this article, may levy an additional amount which 'shall not
exceed the lesser.of (a) an amount equal to one mill times the district's adjusted assessed
valuation for the preceding year or fb) the product obtained by multiplying fi) the ratio of
the equalizing factor to 1.000, times (ii) the number of pupil units identified in section
124.17. subdivision .L clauses (1). (2), (4) and (5), in the district in the school ygar when
the levy is certified.

(2) By August 1 before a district certifies any levy pursuant to this subdivision in
1979. or by the July 1 before a district certifies any levy pursuant to this subdivision in
1980. in any even-numbered year thereafter, or in any odd-numbered year thereafter
when the district has not certified a lew pursuant to this subdivision in the preceding
year, the board of the district shall hold a public hearing on the need for the proposed
lew pursuant to this subdivision. At least three weeks published notice of the hearing in
10 point type, on 12 point body, with a larger -headline, shall be given in the legal
newspaper with the largest circulation in the district. The notice shall state the amount of
the proposed lew in dollars and mills, the net unappropriated fund balance in the
district's operating funds as of the June 30 before the levy is certified, and the tax impact

'of the proposed levy on homesteads with market values of $30.000 and $50.000^ At the
hearing, the district shall present its proposed revenue and expenditure budgets for the
next two school years and the net unappropriated fund balances in all district funds as of
the June 30 before the levy is certified, and the board shall hear all parties requesting to
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give testimony for and against the proposed levy. Upon petition within 20 days after the
hearing of five percent of the number of voters who voted in the district at the preceding
statewide general election, the board shall call a referendum on a reduction of the
proposed levy. The petition shah state the number of mills on the district's adjusted
assessed valuation by which it proposes -to reduce the proposed levy. No petition or
referendum shall provide for a reduction of a proposed levy pursuant to thjs subdivision
to a rate less than one-half mill on the district's adjusted assessed valuation below the rate
levied by the district pursuant to this subdivision in the preceding year. The referendum
shall be held on a date set by the school board, but no later than September 20 in 1979 or
the August 20 before the levy is certified in subsequent years^ The question on the ballot
shall state the maximum amount of the proposed lew, the amount of the proposed
reduction of the levy and the amount of the levy if the reduction is approved, in mills on
the district's adjusted assessed valuation and in dollars in the first year of the proposed
levV; The district may levy the amount provided by the rniUage proposed by the school
board, reduced by any reduction in millage approved at a referendum pursuant to this
clause, applied u> the preceding year's adjusted assessed valuation until the next
even-numbered year. The district is not required to hold a public hearing or call a
referendum on a levy pursuant to this subdivision in any odd-numbered year after 1979
which succeeds a year in which a levy is certified pursuant to this subdivision.

Sec. 21. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read,:

Subd. 7b. Gi) It is the intention of the legislature that the revenue provided by the
discretionary levy authorized in section 20 of this article and by the corresponding portion
of foundation aid provided in section 9^ clause (5), of this article and section lj). clause
(5). of this article be used to improve instructional programs in grades kindergarten
through 12; If the board of any district with a reasonable general fund balance determines
that all or part of this revenue is not needed for this purpose and if this determination is
demonstrated by an increase in the district's general fund balance in any fiscal year
starting in fiscal year \9S\j the mill rate used to calculate the authorized discretionary
levy and the corrgsponding portion of foundation aid shall be reduced as provided in this
subdivision. For purposes of this subdivision, a "reasonable general fund balance" shall
mean $150 per rnipjl unit identified in section 124.17. subdivision L clauses (1), (2). (4)
and f5).

(2) In any district where the maximum permissible levy pursuant to section 20 of
this article in 1981 or in any year thereafter is determined according to clause (2). part (a),
of that section, ajid where the net unappropriated general fund balance has increased
between the second June 30 before the lew is certified and the June 30 before the lew is
certified, the maximum permissible lew pursuant to section 20 of this articlg in that year
shall be reduced by an amount equal to the product obtained by multiplying

(a) the ratio of

(i) the quotient obtained by dividing the amount of that increase m the general
fund balance by jhe number of pupil units identified in section 124.17, subdivision 1^
clauses Ql (2), (4) and (5^ in the district in'the year when the lew is certified, to
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(ij) the equalizing factor, times

(b) the district's adjusted assessed valuation for the preceding year.

No levy reduction pursuant to this clause, however, shall exceed an amount equal
to the product obtained by multiplying

. , ; • • > . • •' •
(a) the ratio of .

(1) the difference obtained by subtracting $150 from the quotient obtained by
dividing the amount of the net unappropriated general fund balance in the district as of
the June 30 before the levy is certified, by the number of pupil units identified in section
124.17. subdivision ^ clauses (1), (2). (4) and (5), in the district in the year, when the levy.
is certified, to

(ii) the equalizing factor, times

fb) the district's adjusted assessed valuation for the preceding year.

(3) In any district where the maximum permissible levy pursuant to section 20 of
this article in 1981 or in any year thereafter is determined according to clause (2). part (b),
of that section, and where the net unappropriated general fund balance has increased
between the second June 30 before the levy is certified and the June 30 before the levy is
certified, the maximum permissible levy pursuant to section 20 of this article in that year
shall be reduced by the amount of that increase in the general fund. No levy reduction
pursuant to this clause, however, shall exceed an amount equal to the difference obtained
by subtracting

(a) the product obtained by multiplying $150 times the number of. pupil units
identified in section 124.17. subdivision \± clauses (1), (2). (4) and (5), in the district in the
year when the levy is certified, from

(b) the amount of the net unappropriated general fund balance in the district as of
the Jung 30 before the lew is certified.

Sec. 22. Minnesota Statutes 1978, Section 275.125, Subdivision 9, is amended to
read:

Subd. 9. (1) Districts which receive payments which result in deductions from
foundation aid pursuant to section 124.212, subdivision 8a, clause (1), shall reduce the
permissible levies authorized by subdivisions 3 to 14 by that portion of the previous year's
payment not deducted from foundation aid on account of the payment. The levy
reductions shall be made in the proportions that each permissible levy bears to the sum of
the permissible levies. Reductions in levies pursuant to this clause, subdivision 10 of this
section, and section 273.138, shall be made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which received
payments pursuant to sections 294.21 to 294.28; 298.23 to 298.28; 298.32; 298.34 to
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298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; and any law imposing a tax upon
severed mineral values, or under any other law distributing proceeds in lieu of ad valorem
tax assessments on copper or nickel properties; shall not include a portion of these aids in
their permissible levies pursuant to those sections, but instead shall reduce the permissible
levies authorized by this section by the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the payments
received pursuant to those sections in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments received pursuant
to those sections in the previous fiscal year less the product of the same dollar amount of
payments times the ratio of the maximum levy allowed the district under subdivision 2a,
to the total levy allowed the district under this section in the year in which the levy is
certified.

(3) No reduction pursuant to this subdivision shall reduce the levy made by the
district pursuant to subdivision 2a, clause 1 or 2, to an amount less than the amount
raised by a levy of 10 mills times the adjusted assessed valuation of that district for the
preceding year as determined by the equalization aid review committee. The amount of
any increased levy authorized by referendum pursuant to subdivision 2a, clause-(4) shall
not be reduced pursuant to this subdivision. The amount of any levy authorized by
subdivision 4, to make payments for bonds issued and for interest thereon, shall not be
reduced pursuant to this subdivision. The amount of any levy authorized by section 20 of
thjs article shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of the capital
expenditure levy authorized by subdivision lla, the commissioner shall ascertain from
each affected school district the amount it proposes to levy for capital expenditures
pursuant to that subdivision. The reduction of the capital expenditure levy shall be
computed on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts received by districts in
any fiscal year af-te* fiseai yea* W5 pursuant to sections 294.21 to 294.28; 298.23 to
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law
imposing a tax on severed mineral values, or under any other law distributing proceeds in
lieu of ad valorem tax assessments on copper or nickel properties; and not deducted from
foundation aid pursuant to section 124.212, subdivision 8a, clause (2), and not applied to
reduce levies pursuant to this subdivision shall be paid by the district to the commissioner
of finance H* the following amounts pursuant te this clause en the designated dates: e« ef
DvIOrC MurCd 13* I" r /* ETT pcrCvnl Or Ittv nfiiOlintS FCCCiVCQ tft II9CQ1 i" fv HFlO O0t

W? and net deducted ffoat foundation aid and net applied te reduce W?7 payable 1978
levies? Any amounts received by districts t« aay fiscal yea* afte* fiscal yea* 44>?? pursuant
te the sections specified m this clause shall ee paid by the district te the commissioner ef-
finance in the following amounts amount on the designated d«tes date: on or before
Mftfeft 4-5; 1979 an4 March 15 of each year thereafter, 100 percent of the amount required
to be subtracted from the previous fiscal year's foundation aid pursuant to section
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124.212, subdivision 8a, which is in excess of the foundation aid earned for that fiscal
year. The commissioner of finance shall deposit any amounts received pursuant to this
clause in the taconite property tax relief fund in the state treasury, established pursuant to
section 16A.70 for purposes of paying the taconite homestead credit as provided in
section 273.135.

Sec. 23. Minnesota Statutes 1978, Section 275.125, is amended by adding a
subdivision to read:

Subd. 19, Beginning with the 1979 payable 1980 levy, any district which it is
estimated will receive an amount of minimum foundation aid pursuant to section 9. clause
(6) of this article or its successor provision in the year to which the levy is attributable,
shall reduce its levy limitation pursuant to subdivision 2a, clause (1) or (2), by the amount
of minimum foundation aid which it is estimated that the district will receive in the year
to which the levy is attributable.

Sec. 24. Minnesota Statutes 1978, Section 275.125, is amended by -adding a
subdivision to read:

Subd. 20. The computation of levy limitations pursuant to sections 17. 19 and 23 of
this article shall be based on estimates where necessary. If as a result of using estimates
for these computations the amount of any levy is different from the amount which could
actually have been levied if actual data had been available, levy limitations in the first
year when the actual data is known shall be adjusted to reflect for this difference. The
amount of any adjustment to levy limitations pursuant to this subdivision shall be
recognized as revenue in the school year when the levy for which the levy limitation is so
adjusted is recognized as revenue.

Sec. 25. In accordance with Minnesota Statutes. Section 648.34. in the next edition
of Minnesota Statutes, the revisor of statutes shall renumber Minnesota Statutes, Section
273.132 as a section of Minnesota Statutes. Chapter 124 and alter references to it in the
statutes to conform to the change. The headnote of the renumbered section shall read: "
STATE SCHOOL AGRICULTURAL CREDIT."

Sec. 26. DEFICIENCY APPROPRIATION. The sum of $1.180.000 is appropriated
from the general fund to the department of education for the year ending June 30. 1979
for the payment of a deficiency in funds available for the payment of foundation aid for
1978 summer school programs. This appropriation shall be added to the amount
appropriated and allocated for foundation aid for 1978 summer school programs in Laws
1977. Chapter 447, Article 1. Section 23. Subdivision 2.

Sec. 27. REPEALER. Minnesota Statutes 1978. Sections 124.212. Subdivisions 6b
and Tbi 124.213: and 275.125. Subdivisions 6 and 7_i are repealed.

" Sec. 28. APPROPRIATION. Subdivision K There is appropriated from the general
fund to the department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.
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Subd. 2. FOUNDATION AID. For foundation aid there is appropriated: .
$ 6 3 7 . 5 4 0 . 9 0 0 1980.

This amount includes $58.544.500 for ajd for fiscal year 1979 payable in fiscal year 1980.
and $578.996.400 for aid for fiscal year 1980 payable in fiscal year 1980.

$653 .680 . 100 1981 .

This amount includes $60.537.100 for ajd for fiscal year 1980 payable in fiscal year 198L
and S593.143.000 for aid for fiscal year 1981 payable in fiscal year 1981.

Subd. 1 SUMMER SCHOOL. For state aid for summer school there is
appropriated:

S 1 0 . 7 5 9 . 100 1980.

This amount is for \979 summer school programs.
$1 1 . 6 1 9 . 9 0 0 1981 .

This amount is for jjiJQ summer school programs.

Subd. 4. SPARSITY AID. For sparsity aid pursuant to section ]2 of this article
there is appropriated:

$1.662.000 1980.

- , S182.000 M 1981.

If the appropriation amounts for this purpose are insufficient, the aid shall be
prorated among all qualifying districts and the state shall not bg obligated for any amount
in excess of the appropriations in this subdivision for this purpose. The appropriation in
this subdivision for J981 is for the final payment of sparsity aid for 1980.

Subd. 5. Any unexpended balance remaining from the appropriations in this
section for 1980 shall cancel and shall not be available for the second year of the
biennium.- None of the amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated.

Sec. 29. EFFECTIVE DATE. Section 26 of this article shall be effective the day
following final enactment.

ARTICLE II

TRANSPORTATION AID PROGRAM

Section 1. Minnesota Statutes 1978, Section 120.17, Subdivision 4, is amended to
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Subd. 4. SPECIAL INSTRUCTIONS FOR NON-RESIDENT CHILDREN. When
a school district provides instruction and services outside the district of residence,
transportation OF board and lodging, and any tuition to be paid, shall be paid by the
district of residence. Transportation costs shall be paid by the district providing the
transportation, and the state shall reimburse the district within the limits provided by law.
The tuition rate to be charged for any handicapped child shall be the actual cost of
providing special instruction and services to the child including a proportionate amount
for capital outlay and debt service but not including any amount for transportation.
minus the amount of special aid for handicapped children received on behalf of that
child. If the boards involved do not agree upon the tuition rate, either board may apply to
the commissioner to fix the rate. The commissioner shall then set a date for a hearing,
giving each board at least ten days' notice, and after the hearing the commissioner shall
make his order fixing the tuition rate, which shall be binding on both school districts.

For the purposes herein, any school district may enter into an agreement, upon
such terms and conditions as may be mutually agreed upon, to provide special instruction
and services for handicapped children. In that event, one of the participating units may
employ and contract with necessary qualified personnel to offer services in the several
districts, and each participating unit shall reimburse the employing unit a proportionate
amount of the actual cost. of providing the special instruction and services, less the
amount of state special education aid, which shall b'e claimed in full by the employing
district,

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 6, is amended to read:

Subd. 6. PLACEMENT IN ANOTHER DISTRICT; RESPONSIBILITY. The
responsibility for special instruction and services for a handicapped child temporarily
placed in another district for care and treatment shall be determined in the following
manner:

(a) The school district of residence of such a child shall be the district in which his
parent resides, if living, or his guardian, or the district designated by the commissioner of
education if neither parent nor guardian is living within the state.

(b) The district providing the instruction shall maintain an appropriate educational
program for such a child and shall bill the district of the child's residence for the actual
cost of providing the program, as outlined in subdivision 4, except that the board, lodging,
and treatment costs incurred in behalf of a handicapped child placed outside of the school
district of his residence by the commissioner of public welfare or the commissioner of
corrections or their agents, for reasons other than for making provision for his special
educational needs shall not become the responsibility of either the district providing the
instruction or the district of the child's residence.

(c) The district of residence shall pay tuition and other program costs, not
including transportation costs, to the district providing the instruction and the district of
residence may claim foundation aid for the child as provided by law. Special
transportation costs shall be paid by the district ef the child's residence providing the
transportation and the state shall reimburse the district for such costs within the limits .set
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forth i» section 124.32, subdivision 3 provided by law.

Sec. 3. Minnesota Statutes 1978, Section 122.85, Subdivision 6, is amended to read:

Subd. 6. Each district entering into an agreement pursuant to subdivision 1 shall
continue to provide transportation and collect transportation aid for its resident pupils
pursuant to sections 123.39, 124.222 8 of this article and 124.223. This subdivision shall
not be construed to prohibit a district from providing some or all transportation to its
resident pupils by contracting with the other district which has entered the agreement. FOF
purposes el &i4 calculations pursuant te section 124.222, the eommtsstoner may adjust the
DQ9C 6O91 per CllfilOiC pUpti iFftllSpOftCO t0 FCIiCCl CtlQIlKCS tfl COS IS FCSUllinfi IfOfTl ftHY

agreement which provides fof each district to discontinue at least one grade.

Sec. 4. Minnesota Statutes 1978, Section 123.79, Subdivision 1, is amended to read:

123.79 FUNDS AND AIDS. Subdivision 1. Such state aids as may become
available or appropriated shall be governed by section 124.222 8 of this article, be paid to
the school district entitled thereto for the equal benefit of all school children, and be
disbursed in such manner as determined by the board.

Sec. 5. Minnesota Statutes 1978, Section 123.80, Subdivision I, is amended to read:

123.80 SAFETY EDUCATION FOR TRANSPORTED STUDENTS. Subdivision
1. Net late* than January -t; 1975 The state board of education shall provide by rule or
regulation a program of safety education for students who are transported to school. Each
district receiving aid under the provisions of section 434.-2-2-3 8 of this article shall
implement the program fof the school year beginning in September #)!$-. In drafting said
regulations, the board shall give particular attention to procedures for loading, unloading,
vehicle lane crossing and emergency evacuation procedures as they affect school buses.

Sec. 6. Minnesota Statutes 1978, Section 124.222, Subdivision 3, is amended to
read:

Subd. 3. PAYMENT SCHEDULE. Except as may be otherwise authorized by the
commissioner to accommodate a flexible school year program, the state shall pay to each
school district 30 percent of its estimated school transportation aid entitlement for the
fiscal year on or before each of the following dates: August 31, December 31, and March
31. The amount of transportation aid fef school bus depreciation shall be paid e» ef
before September 30r The final aid distribution to each district shall be made on or before
October 31 of the following fiscal year.

Sec. 7. Minnesota Statutes 1978, Section 124.223, is amended to read:

124.223 TRANSPORTATION AID AUTHORIZATION. Per the 1978 1979 school
year and thereafter, School transportation and related services for which state
transportation aid is authorized are:

(1) Transportation or board of resident pupils who reside one mile or more from
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the public schools which they could attend, or transportation to, from, or between the
schools they attend pursuant to a program approved by the commissioner of education, or
who reside one mile or more from a private school actually attended, but only to the
extent permitted by sections 123.76 to 123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in another district, of resident
pupils of a district without a secondary school; the pupils may attend a classified
secondary school in another district and shall receive board and lodging in or
transportation.to and from a district having a classified secondary school at the expense
of the district of the pupil's residence;

(3) Transportation to and from a state board approved secondary vocational center
for secondary vocational classes for resident pupils of any of the districts who are
members of or participating in programs at that center;

(4) Transportation or board and lodging of a handicapped pupil when that pupil
cannot be transported on a regular school bus, the conveying of handicapped .pupils
between home and school and within the school plant, and necessary transportation for
resident handicapped pupils required by section 120.17, subdivision 4a;

(5) When necessary, board and lodging for nonresident handicapped pupils in a
district maintaining special classes;

(6) Transportation from one educational. facility to another within the district for
resident pupils enrolled on a shared time basis in educational programs approved by the
commissioner of education, and necessary transportation required by section 120.17,
subdivision 9 for resident handicapped pupils who are provided special instruction and
services on a shared time basis;

(7) Transportation for residents to and from the Minnesota school for the deaf or
the Minnesota braille and sight-saving school;

(8) Services described in clauses (1) to (7) and clause (10) when provided in
conjunction with a state board approved summer school program;

(9) Transportation to, from or between educational facilities located in any of two
or more school districts jointly offering academic classes approved by the commissioner
or secondary vocational classes not provided at a secondary vocational center which are
approved by the commissioner for resident pupils of any of these districts; and

(10) Necessary transportation within district boundaries between a nonpublic
school and a public school or a neutral site for nonpublic school pupils who are provided
pupil support services pursuant to section 123.935.

Sec. 8. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

1124.225] TRANSPORTATION AID ENTITLEMENT. Subdivision L
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DEFINITIONS. For purposes of this section, the terms defined in this subdivision have
the meanings given to them.

(a) "FTE" means a transported full time equivalent pupil whose transportation is
authorized for aid purposes by section 124.223.

(b) "Total authorized cost" or "total authorized expenditure" means the sum ofi

(i) all expenditures for transportation for which aid is authorized in section 124.223,
plus

(ii) an amount equal to one year's depreciation on the district's school bus fleet
computed on a straight line basis at the rate of 12-1/2 percent per year of the cost of the
fleet, plus

£iii) an amount equal to one year's depreciation on district school buses
reconditioned by the department of corrections computed on a straight line basis at the
rale of 33-1/3 percent per year of the cost to the district of the reconditioning.

(c) "Total authorized predicted cost" means the total authorized cost predicted by a
linear regression formula determined by_ the department of education.

(d) "Regular and summer school authorized FTE's transported" means full time
equivalent pupils transported under section 124.223. clause (i). during the regular sghool
year and in conjunction with a state board approved summer school program.

Subd. 2. For the 1979-1980 school year, the state shall pay to each school district
for all pupil transportation and related services for which the district is authorized by law
to receive state aid an amount determined according to this section. A linear regression
formula shall be determined for each planning region by the department of education,
using the terms specified m subdivision 4, to maximize the amount of variance accounted
for between the total actual authorized cost per FTE for the 1977-1978 school year and
the total authorized predicted cost rjgr FTE for the 1977-1978 school year. The formula
determined for each region shall be used to determine a total authorized predicted cost
per FTE for the 1977-1978 school year for each district in the region. The amount
determined for each district shall be adjusted according to the provisions of subdivisions 5
and 2i The linear regression formulas shall be determined so that the total.transportation
aid for the 1979-1980 school year does not exceed the amount appropriated for
transportation aid for the 1979-1980 school year

Subd.-3. For the 1980-1981 school year, the state shall pay to each school district
for all punil transportation and related services for which the district is authorized by law
to receive state aid an amount determined according to this section. A linear regression
formula shall be determined for each planning region by the department of education.
using the terms specified in subdivision 4, to maximize the amount of variance accounted
for between the total actual authorized cost per FTE for the 1978-1979 school year and
the total authorized predicted cost rjer FTE for the 1978-1979 school year. The formula
determined for each region shall be used to determine a total authorized predicted cost
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per FTE for the 1978-1979 school year for each district in the region. The amount
determined for each district shall be adjusted according to the provisions of subdivisions 6
and 7. The linear regression formulas shall be determined so that the total transportation
aid for all districts for the 1980-1981 school year does not exceed the amount
appropriated for transportation aid for the 1980-1981 school year.

Subd. 4^ To predict the natural logarithm of the total authorized cost per FTE
transported 'authorized by law, the linear regression formula shall use the following terms
and all their cross products:

(1) The natural logarithm of the quotient of 1.00 divided by the total number of
authorized FTE's transported;

(2) The natural logarithm of the sum of 100 plus the difference between the average
of the square roots computed for all districts in the state of the number of regular and
summer school authorized FTE's transported per square mile minus the square root of the
number of regular and summer school authorized FTE's transported per square mije in
the districti

[3j The natural logarithm of the ratio of the number of regular and summer school
authorized FTE's transported to the district's total average daily membership;

(4) The natural logarithm of the number of regular and summer school authorized
FTE's transported per square mile:

(5) The natural logarithm of the district's average daily membership;

(6} The natural logarithm of the size of the district measured in square miles; and

(!) The natural logarithm of the total number of FTE's transported by the district
authorized for aid pursuant to section 124.223 minus the number of regular and summer
school authorized FTE's transported.

Subd. 5. The total authorized predicted cost per FTE determined for a district
under subdivision 2 for 1977-1978 shall be increased by 17 percent.

Subd. 6. The total authorized predicted cost per FTE determined for a district
under subdivision 3 for 1978-1979 shall be increased by 17 percent.

Subd. 7. Qj Each district's adjusted total authorized predicted cost per FTE
determined for each school year according to subdivision 5 or 6 shall be compared to the
total actual expenditure per FTE for authorized transportation for that district for that
year to determine the district's aid entitlement per FTE for that year.

(2} If the adjusted total authorized predicted cost per FTE is greater than the
district's actual authorized expenditure per FTE. its aid entitlement per FTE shall equal
the adjusted predicted cost per FTE minus K) percent of the first $10 of difference
between the adjusted total authorized predicted cost per FTE and the actual expenditure
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per FTE: minus 20 percent g£ the next $20: minus 40 percent of the next $20: minus 60
percent of the next $50; and minus 75 percent of the difference which exceeds $100.

[3) If the adjusted total authorized predicted cost per FTE is less than the district's
actual authorized expenditure per FTE^ its aid entitlement per FTE shall equal the
adjusted loial authorized predicted cost per FTE plus 10 percent of the first $\0 of
difference between the adjusted predicted cost per FTE and the actual expenditure per
FTE; plus 20 percent of the next $20; pjus 40 percent of the next $20; plus 60 percent of
the next $50; and plus 75 percent of the difference which exceeds $100.

(4) Notwithstanding clauses (2) and (3). for the 1979-1980 school year, no district's
aid entitlement per FTE shall be less than its actual authorized expenditure per FTE
minus $20 or more than its actual authorized expenditure per FTE plus $20.

Subd. 8. A district's aid pursuant to this section for each school year shall equal the
district's aid entitlement per FTE determined according to subdivision 7 limes the total
number of authorized FTE'S transported in the district in that school year, minus the
amount raised by one mill tiflies the adjusted assessed valuation which is used to compute
the transportation levy limitation for the levy attributable to that school year.

Subd. 9. Each district shall report to the department before July \_ of each year an
estimate for the next school year of the total number of FTE's transported by category
and an estimate of the district's total actual authorized transportation expenditure by
category. The district's aid shall be determined for purposes of the first three
transportation aid payments for the school year using these estimates. Before August 15 of
each year, each district shall provide the department with the information for the
preceding school 'year which the department determines is necessary to compute the
district's actual authorized expenditure per FTE for purposes of the computation in
subdivision 7 and the districts actual total number of FTE's transported for purposes of
the aid computation in subdivision 8. The district's final transportation aid payment for
that school year shall be based on these computations.

Subd. 10. Any school district which owns school buses shall transfer annually from
its transportation fund to hs bus purchase fund at least an amount equal to 12-1/2
percent of the original cost of each bus until the original cost of each bus is fully
amortized, plus 33-1/3 percent of the cost to the district as of July ]_ of each year for
school bus reconditioning done by the department of corrections until the cost of the
reconditioning is fully amortized. Any school district may transfer any amount from its
transportation fund to any other operating fund or to its bus purchase fund.

Sec. 9. Minnesota Statutes 1978, Section 169.44, Subdivision I, is amended to read:

169.44 SCHOOL BUSES; STOP SIGNALS; CONDUCT OF OTHER
VEHICLES. Subdivision 1. MEETING OR OVERTAKING BUSES; STOP SIGNALS;
STOPPING. The driver of a vehicle upon a street or highway, upon meeting or
overtaking from front or rear any school bus which has stopped on the street or highway
for the purpose of receiving or discharging any school child or children, shall stop the
vehicle not less than 20 feet from the bus when the bus is stopped and is displaying an
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extended stop signal arm and flashing red signals and shall remain stopped until the
school bus driver retracts the stop signal arm and extinguishes the flashing red signals. A
failure to stop as required by this subdivision is a misdemeanor. Every school btw wttfe a
SCntlTic CftpftCliy 1ft CXCCS9 Or TV persons SfiQrt OC CC|U1 ppcfl Wllfl ft StOp 91 £110.1 Drift,

pre-waritmg flashing ambef signals &«d flashing red signals: The stop signal arm of a.
yehicje outwardly equipped and identified as a school bus shall be used in conjunction
with the flashing red signals only when the school bus is stopped on a street or highway
for the purpose of receiving or discharging any school child or children.

Subd. UL Every school bus with a seating capacity in excess of 16 persons and
every vehicle purchased for delivery after April ^ 1977 for use in the state of Minnesota
as a school bus, with a seating capacity in excess of ten persons including the driver, shall
be equipped with a stop signal arm, pre-warning flashing amber signals and flashing red
signals. Every new school bus purchased for delivery after June ]_, 1973, for use in the
state of Minnesota as a school bus with a seating capacity in excess of 16 persons and
every new vehicle purchased for delivery after April .L J977 for use in the slate of
Minnesota as a school bus, with a seating capacity in excess of ten persons including the
driver, shall be of a uniform color_j national school bus glossy yellow. Any school bjis
substantially repainted after June lj 1973 shall be painted national school bus glossy
yellow. Any school bus or vehicle which satisfies these equipment and color requirements
and which bears signs containing the words "school bugl' as provided in subdivision 3
shall be deemed to be outwardly equipped and identified as a school bus for purposes of
this section.

Subd. Ib. Vehicles district owned or under contract having e seating capacity ef 44
ef fewer persons transporting school children to or'from school which are not required to
be outwardly equipped and identified as schooj buses pursuant to subdivision \a shall
comply with state board of education rules and regulations relating to, but not limited to,
construction, design, equipment, color, identification, and operation.

Sec. 10. Minnesota Statutes 1978, Section 169.44, Subdivision 2, is amended to
read:

Subd. 2. LOADING AND UNLOADING PASSENGERS; USE OF SIGNALS, (a)
Drivers of a school b«s wtb a capacity ef tttefe then 46 persons vehicle outwardly
equipped and identified as a school bus shall actuate the pre-warning flashing amber
signals of the bus before stopping to load or unload a school child or children at least 300
feet when operating outside an incorporated municipality and at least 100 feet when
operating within an incorporated municipality and, upon stopping for such purpose, such
drivers shall extend the stop signal arm and actuate the flashing red signals and shall not
retract the stop signal arm and extinguish the flashing red signals until loading or
unloading is completed and persons who must cross the street or highway are safely
across.

(b) School bus drivers shall not actuate the pre-warning flashing amber signals or
flashing red signals:

(1) in special school bus loading areas where the bus is entirely off the traveled
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portion of the road;

(2) in residence or business districts of cities except when directed by the local
school administrator;

(3) when a school bus is being used on a highway for purposes other than the
actual transportation of school children to or from school or a school approved activity,
in which event the words "school bus" on the front and rear of the bus shall be removed
or completely concealed; and

(4) at railroad grade crossings.

(c) Where school children must cross the road before boarding or after being
discharged from the bus, the driver of a school bus or a school bus patrol may supervise
such crossings making use of the standard school patrol flag or signal as approved and
prescribed by the commissioner of public safety. When children are alighting from a
school bus, and not crossing the road, the driver shall visually ascertain that alighting
children shall be a safe distance from the bus before moving the bus.

(d) Vehicles having a seating capacity ef -W» &r fewer persons not outwardly
equipped and identified as school buses shall load or unload school children only from
the right hand side of the vehicle j except on a one way street such vehicle shall load or
unload school children only from the curb side of the vehicle.

Sec. 11. Minnesota Statutes 1978, Section 169.44, is amended by adding a
subdivision to read:

Subd. 12. AISLE AND EXIT. The driver of a school bus shall keep the aisle and
emergency exit of a school bus unobstructed at all times when children are being
transported.

Sec. 12. Minnesota Statutes 1978, Section 169.44, is amended by adding a
subdivision to read:

Subd. H TRAILER BEHIND A SCHOOL BUS. A school bus may pull a trailer.
as defined by section 169,01. subdivision 10, only when traveling to or from co-cunicular
or extra curricular activities, as defined in section 123.38.

Sec. 13. Minnesota Statutes 1978, Section 275.125, Subdivision 15, is amended to
read:

Subd. 15. If any school district levy is found to be excessive as a result of a decision
of the tax court or a redetermination by the equalization aid review committee under
section 124.212, subdivisions 11 to 18 or for any other reason, the amount of the excess
shall be deducted from the levy certified in the next year for the same purpose; provided
that if no levy is certified in the next year for the same purpose or if the amount certified
is less than the amount of the excess, the excess shall be deducted from that levy and the
levy certified pursuant to subdivision 2a. If any aid entitlement pursuant to sections
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124.212, 124-.222 8 of this article and 124.245 would have been increased in a prior year as
a result of a decision of the tax court or a redetermination by the equalization aid review
committee, the amount of the increase shall be added to the current aid entitlement for
the same purposes.

Sec. 14. REPEALER. Minnesota Statutes 1978. Sections 124.222. Subdivisions Ja,
Ib, 2a. 2b apd 6; and 169.44, subdivisions 5 and L are repealed.

Sec. 15. APPROPRIATIONS. Subdivision L There is appropriated from the
general fund to the department of education the sums indicated in this section for the
fiscal years ending June 30 in the years designated.

Subd. "L TRANSPORTATION AID. For transportation aid there is appropriated:

$89.228.000 1980.

S92.5I2.000 1981.

The appropriation for 1980 includes $7.600.700 for aid for fiscal year 1979 payable
in fiscal year 1980. and $81.627.300 for aid for fiscal year 1980 payable in fiscal year 1980.

The appropriation for 1981 includes $9.000,000 for aid for fiscal year 1980 payable
in fiscal year 1981 and $83.512JX)0 for aid for fiscal year 1981 payable in fiscal year 198L

Subd. X Any unexpended balance remaining from the appropriation in this section
foj; 1980 shall cancel and snail not be available for the second year of the biennium. None
of the amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated.

ARTICLE III

SPECIAL AND .COMPENSATORY EDUCATION AID

Section 1. Notwithstanding the provisions of Minnesota Statutes. Section 120.17,
Subdivision 7^ for the 1978-1979 school year, the tuition charged a child's district of
residence by. the state board of education for providing a program for the child at the
Minnesota school for the deaf pi the Minnesota braille and sight-saving school shall not
exceed $2,000 for an entire school year or a prorated amount based on the portion of the
school year for which the child is a resident of the district or is actually in membership in
the program.

Sec. 2. Minnesota Statutes 1978, Section 120.17, Subdivision 3b, is amended to
read:

Subd. 3b. PROCEDURES FOR DECISIONS. Every district shall utilize at least
the following procedures for decisions involving identification, assessment and
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educational placement of handicapped children:

(a) Parents and guardians shall receive prior written notice of: (1) any proposed
formal educational assessment or proposed denial of a formal educational assessment of
their child; (2) a proposed placement of their child in, transfer from or to or denial of
placement in a special education program; or (3) the proposed provision, addition, denial
or removal of special education services for their child;

(b) Thg district shall not proceed with the initial formal assessment of a childj the
initial placement of a child in a special education program or the initial provision of
special. education services for a child without the prior written consent of the child's
parent or guardian; provided the refusal of a parent or guardian to provide this consent
may be overriden by the decision in a hearing held pursuant to clause (d) at the district's
initiative after at least one attempt to obtain this consent through a conciliation
conference held pursuant to clause (c):

(b} (c) Parents and guardians shall have an opportunity to meet with appropriate
district staff in al least one conciliation conference if they object to any proposal of which
they are notified pursuant to clause (a);

(e} (d) Parents aftd , guardians and the district shall have an opportunity to obtain
an informal impartial due process hearing initiated and conducted in the school district
where the child resides, if after at least one conciliation conference the parent or guardian
continues to object to: (1) a proposed formal educational assessment or proposed denial
of a formal educational assessment of their child; (2) the proposed placement of their
child in, or transfer of their child to a special education program; (3) the proposed denial
of placement of their child in a special education program or the transfer of their child
from a special education program; (4) the proposed provision or addition of special
education services for their child; or (5) the proposed denial or removal of special
education services for their child.

At the option ef the school boafd; The hearing shall take place etthef before th«
school board; ef {4} its designer (2) a pefse« an impartial hearing officer mutually agreed
to by the school board and the parent or guardian ; e* (3) a person appointed by th«
commissioner. T\ decision pursuant *^ v /? \*/* ^^ \ / Siitm oc yupjcci to review oy tnc
school beard within te* days at its option. If the school board ajid the parent or guardian
are unable to agree on a hearing officer, the school board shall request the commissioner
to appoint a hearing officer. The hearing officer shall not be a school board member or
employee of the school district where the child resides or of the child's school district of
residence, an employee of any other pjiblic agency involved in the education or care of
the child. QT any person with a personal or professional interest which would conflict with
his objectivity at the hearing. A person who otherwise qualifies as a hearing officer is not
an employee of the district solely because the person is paid by_ the district to serve as a
hearing officer. Jf the hearing officer requests an independent educational assessment of a
child, the cost of the assessment shall be at district expense. The proceedings shall be
recorded and preserved, at the expense of the school district, pending ultimate disposition
of the action.
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(d) (e) Within five days ef a hearing ef review The decision of the hearing officer
pursuant to clause ^ the person ef persons conducting the hearing Of review (d) shall
issue a be rendered not more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may grant specific extensions of time beyond
the 45 day period at the request of either party. The teeal decision which of the hearing
officer shall be binding on all parties unless appealed to the commissioner by the parent
ef ! guardian ^ oj the school board of the district when: the child resides pursuant to
clause {e) [Q.

The local decision shall:

(l)be in writing;

(2) state the controlling facts upon which the decision is made in sufficient detail to
apprise the parties and the commissioner of the basis and reason for the decision;

(3) state whether the special education program or special education services
appropriate to the child's needs can be reasonably provided within the resources available
to the responsible district or districts;

(4) state the amount and source of any additional district expenditure necessary to
implement the decision; and

(5) be based on the standards set forth in subdivision 3a and the rules of the state
board.

(e} [fl Any local decision issued pursuant to clauses (e) and (d) and (e) may be
appealed to the commissioner within 15 calendar days of receipt of that written decision,
by the parent ef , guardian t or the school board of the district where the child resides.
The seheel beard shall be a party te any appeal.

If the decision is appealed, a written transcript of the hearing shall be made by the
school district and shall be accessible to the parties involved within five calendar days of
the filing of the appeal. However, fer appeals ef local decisions issued by school beards ef

I cc rni n^ proposms sci lorifi m CIQUSC \Q) \ i/» \^/» «nQ \^/j &&
soon Of mooc tr ttic purcni 0r guaFQ.IUn rcuucHiu ft coupler T^ QUO

hearing pursuant te this clause at the time the appeal is filed. The commissioner shall
issue a final decision based on a an impartial review of the local decision and the entire
record within 30 calendar days after receipt ef the leea! decision and the transcript the
IllinS Q£ JrJlv flppC**!' ™»U WC VCF j ITT UppCuiS 0r IOC til OcC 1S! OUS 199UCQ Oy 9CI1OO1 OOuiOS Of

their dcsignccs concerning proposals set forth t» clause (e) {^ (3) and f4); a pafetrt ef
&UQrQlttll nHftV; ftr trrc 11 me IftC uppcui fS EliOu^ FCOUCSt ft QUc pfOCcSS ncurlllc COnOUCICQ

pursuant te the provisions ef chapter 44r In that ease the commissioner shaH isse« a final

report ef the hcofiftg examiner. The commissioner shall seek additional evidence if
necessary and may afford the parties an opportunity for written or oral arguments
provided any hearing held to seek additional evidence sjiall be an impartial due process
hearing but shall be deemed not to be a contested case hearing for purposes of chapter 15,
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The commissioner may grant specific extensions of time beyond the 30 day period at the
request of any party.

The final decision shall:

(1) be in writing;

(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the rules of the
state board.

ff) (g) The decision of the commissioner shall be final unless appealed by the
parent or guardian or school board to the district court of the county in which the school
district in whole or in part is located. The scope of judicial review shall be as provided in
chapter 15.

(h) Pending the completion of proceedings pursuant to this subdivision, unless the
district and the parent or guardian of the child agree otherwise, the child shall remain in
his current educational placement and shall not be denied initial admission to school.

fg) (i) The child's school district of residence, if different from the district where the
child actually resides, shall receive notice of and may be a party to any hearings or
appeals pursuant to this subdivision.

(i) This subdivision shall expire on June 30, 1981. The department of education
shall report to the education committees of the legislature on'or before January Jj 1981,
on the impact of the amendments made in this subdivision by this act and on the
advisability of amending this subdivision to read as it reads in Minnesota Statutes 1978.

Sec. 3. Minnesota Statutes 1978, Section 120.17, Subdivision 7a, is amended to
read:

Subd. 7a. ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.
Responsibility for special instruction and services for a visually disabled or hearing
impaired child attending the Minnesota school for the deaf or the Minnesota braille and
sight-saving school shall be determined in the following manner:

(a) The legal residence of the child shall be the school district in which his parent
or guardian resides.

(b) When it is determined pursuant to section 128A.05, subdivisions 1 or 2 that the
child is entitled to attend either school, the state board shall provide the appropriate
educational program for the child. The state board shall make a tuition charge to the
child's district of residence for the actual cost of providing the program; provided,
however, that effective for the 1979-1980 school year and thereafter, the amount of tuition
charged shall not exceed $2,000 the sum of $500 plus the foundation aid formula
allowance of the district for that child, for a«y an entire school year, or a prorated
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amount based on the portion of the school year for which the child is a resident of the
district or is actually in membership in thg program. For purposes of this subdivision,
"foundation aid formula allowance" shall have the meaning attributed to it in section
124.32. subdivision la. The district of the child's residence shall pay the tuition and may
claim foundation aid for the child. The district of the child's residence shall not receive
aid pursuant to section 124.32. subdivision 5± for tuition paid pursuant to this subdivision.
All tuition se received by the state board shall be deposited in the state treasury.

(c) When it is determined that the child can benefit from public school enrollment
but that the child should also remain.in attendance at the applicable school,.the school
district where the institution is located shall provide an appropriate educational program
for the child and shall make a tuition charge to the state board for the actual cost of
providing the program, less any amount of aid received pursuant to section 124.32. The
state board shall pay the tuition and other program costs including the unreimbursed
transportation costs. Aids for handicapped children shall be paid to the district providing
the special instruction and services. Special transportation shall be provided by the district
providing the educational program and the state shall reimburse such district within the
limits provided by lawt .

(d) Notwithstanding the provisions of clauses (b) and (c), the state board may agree
to make a tuition charge for less than the amount specified in clause (b) for pupils
attending the applicable school who are residents of the district where the institution is
located and who do not board at the institution, if that district agrees to make a tuition
charge to the state board for less than the amount specified in clause (c) for providing
appropriate educational programs to pupils attending the applicable school.

(e) Notwithstanding the provisions of clauses (b) and (c), the state board may agree
to supply staff from the Minnesota School for the Deaf and the Minnesota Braille and
Sight-Saving School to participate in the programs provided by the district where the
institutions are located when the programs are provided to students in attendance at the
state schools.

Sec. 4. Minnesota Statutes 1978, Section 124.212, Subdivision 20, is amended to
read:

Subd. 20. No adjustments to foundation aid payments resulting from omissions in
school district reports, except those adjustments determined by the legislative auditor,
shall be made for any school year after December 15 of the next school year. Any school
district educating children who are residents of another school district shall notify the
district of residence within 60 days of the date the child is determined by the district to be
a nonresident, but not later than October 1 following the end of the school year in which
the child is educated. If the district of residence does not receive a notification from the
providing district pursuant to this subdivision, it shall not be liable to that district for any
tuition billing received after October 1 of the next school year. }f a eommtsaionef ef- ft
state agency, ef his representative e* agent, &r ft court ef the state ef Minnesota desires te
pteee a- ehtW i» a school district which is »et his district ef residence, that commissioner
ef court shall, prior te placement if- possible, notify the district ef attendance, the district
Or FCsiQCOCC, UtiQ lilt? OOniHi 1 SSlOfWF Of CQUGfltlOIi Or ttS IflldlllOIl.
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Sec. 5. Minnesota Statutes 1978, Section 124.212, is amended by adding a
subdivision to read:

Subd. 20a. If a state agency or a court of the state desires to place a child in a
school district which is not the chiUTs district of residence, that agency or court shall,
prior to placement, allow the district of residence an opportunity to participate in the
placement decision and notify the district of residence, the district of attendance and the
commissioner of education of the placement decision. When a state agency or court
determines that an immediate emergency placement is necessary arid that time does not
permit district participation in the placement decision or notice to the districts and the
commissioner of education of the placement decision p_n_or to the placement, the agency
or court may make the decision and placement without that.participation or p_rior notice.
The agency or court shall notify the district of residence, the district of attendance and
the commissioner of education of an emergency placement within 15 days of the
placement.

Sec.'6. Minnesota Statutes 1978, Section 124.32, Subdivision 1, is amended to read:

124.32 HANDICAPPED CHILDREN, Subdivision 1. The state shall pay to any
district?

fa) for the employment in its educational program for handicapped children; 60
percent ef- the salary ef essential personnel m 1977-1978 ftnd the greater of:

fjj {aj 69 percent of the salary of essential personnel m 1978-4979, but this amount
shall not exceed Sl-h^OQ »» 1977-1973 ef $12,OCX) m 1973-1979 for the normal school year
for each full time person employed, or a pro rata amount for a part time person or a
person employed for a limited time, whether the essential personnel are employed by a
district alone or jointly with another district; plus

(b) Ptes five percent of the salaries of essential personnel employed in its
educational program for handicapped children, for the purpose of recognizing additional
support costs of educational programs for handicapped children^ or

(2) 70 percent of the salary of essential personnel for the normal school.year for
each full Lime person employed, or a pro rata amount for a part tirne person or a person
employed for a limited lime, whether the essential personnel are employed by a district
alone or jointly with another district.

[3J A district shall receive aid pursuant to only one clause of clauses (1) and (2) of
this subdivision for a school year.

Sec. 7. Minnesota Statutes 1978, Section 124.32, Subdivision la, is amended to
read:

Subd. la. For purposes of this section, for the 1977 1978 school' year, the
foundation m4 formula allowance per pupil »m* sfcftH be the lesser ef $ 1,030 ef the greater
9mn computed pursuant te section 124.212; subdivision 6b; clause &fc The the foundation
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aid formula allowance per pupil unit shall be $1,095 for the 1978-1979 school yea*; $1,155
SI.182 for the 1979-1980 school year, and $1,220 $1.265 for the 1980-1981 school year.
Computations ef- foundation fttd formula allowances pursuant te ti»s section shfttt be

residence. For the purposes of computing foundation aid formula allowances pursuant to
this section, each handicapped child shall be counted as prescribed in section 124.17,
subdivision 1, clause (1) or (2).

Sec. 8. Minnesota Statutes 1978, Section 124.32, Subdivision 5, is amended to read:

Subd. 5. When a handicapped child is placed in a residential facility approved by
the commissioner and established primarily to serve handicapped children and when the
child's educational program is approved by the commissioner, the state shall pay to the
resident district not to exceed 60 percent of the difference between the instructional costs
charged to the resident district and the foundation aid formula allowance in the resident
district, for each handicapped child placed in a residential facility. No aid shall be paid
pursuant to this subdivision for tuition charged a resident district pursuant to section
120.17. subdivision Ta^ for a child placed at the Minnesota school for the deaf or the
Minnesota braille and sight-saving school. Net mete thftfl $550,000 fef 1977-19?8 ft»d
<E^/V1 AAA t^f lQ'7fl_lO'7Q pt*"1l l**fc f*.^:^ t**.* «U^> -̂,1****.̂ ^^^ nf *U:^ «iiK^l.»fi<^^ T£ *U^* nmrmntyvWyvvv IUT i j r tr^ i ^ r y 7iiu.il w puiu TTTT uic pui jjuaca trr 11113 nuuuivIBi\tn. TT LIIUL uiuuuiiL

dees net suffice, the aid shati be prorated among ati qualifying districts.

The following types of facilities may be approved by the commissioner:

(a) A residential facility operated by the state or a public school district and
designed to serve the low incidence handicapped, the multiple handicapped, or the most
severely handicapped children within the state.

(b) A private, nonsectarian residential facility designed to provide educational
services for handicapped children within the state.

(c) A state hospital or private nonsectarian residential center designed to provide
care and treatment for handicapped children.

Sec. 9. Minnesota Statutes 1978, Section 124.32, Subdivision 7, is amended to read:

Subd. 7. Before May 1 of each year, each district providing special instruction and
services to handicapped children shall submit to the commissioner an application for
approval of these programs and their budgets for the next school year. The application
shall include an enumeration of the costs proposed as eligible for state aid pursuant to
this section and of the estimated number and grade level of handicapped children in the
district who will receive special instruction and services during the next school year. The
application shall also include any other information deemed necessary by the
commissioner for the calculation of state aid and for the evaluation of the necessity of the
program, the necessity of the personnel to be employed in the program, the amount which
the program will receive from grants from federal funds, or special grants from other state
sources, and the program's compliance with the rules and standards of the state board.
The commissioner shall review each application in order to determine whether the
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program and the personnel to be employed in the program are actually necessary and
essential to meet the district's obligation to provide special instruction and services to
handicapped children pursuant to section 120.17. The commissioner shall not approve aid
pursuant to this section for any program or for the salary of any personnel he determines
to be unnecessary or unessential on the basis of this review. The commissioner may also
withhold all or any portion of the aid for programs which receive grants from federal
funds, or special grants from other state sources. On or before July 1 of each year, the
commissioner shall approve, disapprove or modify each application, and notify each
applying district of his action and of the estimated amount of aid for the programs. The
commissioner shall provide procedures for districts to submit additional applications for
program and.budget approval during the school year, for programs needed to meet any
substantial changes in the needs of handicapped children in the district. Notwithstanding
the provisions of section 124.15. the commissioner may modify or withdraw his program
or aid approval and withhold aid pursuant to this section without proceeding according to
section 124.15 at any tinie when he determines that the program does not comply with the
rules and standards of the state board or that any facts concerning the program or its
budget differ from the facts presented in the district's approved application.

Sec. 10. Minnesota Statutes 1978, Section 124.32, Subdivision 10, is amended to
read:

handicapped ehiWfen en the basis ef the formula applicable te the 1977-1978 school yeeft
Beginning with the aummcr ef 1978, the The state shall pay aid for summer school
programs for handicapped children on the basis of the sections of Minnesota Statutes
providing aid for handicapped children for the preceding school year. On or before
March 15 of each year, districts shall submit separate applications for program and
budget approval for summer school programs. The review of these applications shall be as
provided in subdivision 7. By May I of each year, the commissioner shall approve,
disapprove or modify the applications and notify the districts of his action and of the
estimated amount of aid for the summer school programs. Aid for these programs shall be
paid on or before the October 1 after the summer when the programs are conducted.

Sec. 11. Minnesota Statutes 1978, Section 126.39, Subdivision 10, is amended to
read:

Subd. 10. REPORT. The state board shall make a report to the legislature, the
governor and the public on or before September 4r 4979 February jj 1980. This report
shall include the results of the needs assessment, including an evaluation of the pilot
programs, the number of children served in .programs for each language group; the cost of
the program per pupil for each pilot program language group, and program type; the
number of children in each school district, language group and program type who, as a
result of the bilingual education program, improved their English language ability to such
an extent that the program is no longer necessary for those children; and
recommendations for legislation including any need for expansion and accompanying
plans and cost estimates in the areas of bilingual education.

Sec. 12. Minnesota Statutes 1978, Section 126.40, Subdivision 3, is amended to
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read:

i 'fit ftOvisory tostt force sno.il expire turQ inc terms,
compensation, and removal of members of the advisory task force shall be as provided for
in section 15.059, subdivision 6. Notwithstanding the provisions of section 15.059,
subdivision 6, the advisory task force shall expire June 30, I960.

Sec. 13. Minnesota Statutes 1978, Section 126.41, Subdivision 1, is amended to
read:

126.41 PILOT PROGRAMS. Subdivision 1. GRANTS, PROCEDURES. For fiscal
years 1978, and 1979, and 1980, as part of the needs assessment effort, the state board of
education shall make grants to no fewer than three transitional bilingual education
programs. At least one pilot bilingual program shall be in a rural area. The board of a
local district or a group of boards may submit a proposal for a grant for a transitional
bilingual education program. The state board shall prescribe the form and manner of
application for grants, and no grant shall be made for proposals not complying with the
requirements of sections 126.31 to 126.42. Every program proposal shall be submitted te
tnC 9tGlfi OQHTO FtOt 1CS9 til tin SIX fftOfnflS OCIOfC tflC piftfinCG COmmCnvClTlCn I 0t tn€

pro £rQ.m j pro video , fiowcvcr tfifit in is stx Fnonttt rctjui rom cm snuit not flppiy i^ scnooi
districts with an existing bilingual education program established and approved pursuant
(e seetie» TtH- et see^ ef Title VH ef the Elementary a»d Secondary Education Aet ef
1965. The state board shall submit all proposals to the state advisory task force on
bilingual education programs for its recommendations concerning approval, modification,
or disapproval and the amounts of grants to approved programs.

Sec. 14. Minnesota Statutes 1978, Section 126.52, Subdivision 10, is amended to
read :

Subd. 10. REPORT. The state board shall make a report to the legislature, the
governor and the public on or before September 4y 1979 February ]_, 1980. This report
shall include the results of the needs assessment, including an evaluation of the pilot
programs, and recommendations for legislation in the area of American Indian language
and culture education. - • . -

Sec. 15. Minnesota Statutes 1978, Section 126.53, Subdivision 3, is amended to
read:

Subd. 3. T4*e advisory test force shftH e*ptfe ftfttl The terms, compensation, and
removal of members of the advisory task force shall be as provided for in section 15.059,
subdivision 6. Notwithstanding the provisions of section 15.059, subdivision 6j the

task force shall expire June 30. 1980.

Sec. 16. Minnesota Statutes 1978, Section 126.54, Subdivision 1, is amended to
read :

126.54 PILOT PROGRAMS. Subdivision 1. GRANTS; PROCEDURES. For fiscal
years 1978! and 1979, and I98Q, as part of the needs assessment effort, the state board of
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education shall make grants to no fewer than six school year pilot American Indian
language and culture education programs. At least three pilot programs shall be in urban
areas and at least three shall be on or near reservations. The board of a local district, a
participating school or a group of boards may develop a proposal for grants in support of
pilot American Indian language and culture education programs. Proposals may provide
for contracts for the provision of program components by nonsectarian nonpublic,
community, tribal or alternative schools. The state board shall prescribe the form and
manner of application for grants! and no grant shall be made for a proposal not
complying with the requirements of sections 126.45 to 126.55. Every program proposal
9 ft fit I frC SllDtlllttCO tO flK SiQi6 OOftFO flOt IO99 iflQfl 9iK IftOfllrlS DvlOrv I Re plflnflcG

commencement of the program. The state board shall submit all proposals to the state
advisory task force on American Indian language and culture education programs for its
recommendations concerning approval, modification, or disapproval and the amounts of
grants to approved programs.

Sec. 17. Minnesota Statutes 1978, Section 128A.02, Subdivision 6, is amended to
read:

Subd. 6. The rules of the state board pursuant to this section shall establish
procedures for admission to and discharge from the schools, for decisions on a child's
program at the schools and for evaluation of the progress of children enrolled in the
schools. These procedures shall guarantee children and their parents appropriate
procedural safeguards, including a review of the placement determination made pursuant
to sections 120.17 and 128A.05, ^and the right to participate in educational program
decisions. Notwithstanding the provisions of section 15.0411, proceedings concerning
admission to and discharge from the schools, a child's program at the schools and a
child's progress at the schools shall not be deemed to be contested cases subject to
sections 15.041 to 15.052 but shall be governed instead by. the rules of the state board
pursuant to this section.

Sec. 18. The state board of education may adopt temporary rules effective until
June 30. 1980. pursuant to section 2 of this article.

Sec. 19. REPEALER. Minnesota Statutes .1978. Section 12QJJ71. is repealed.

Sec. 20. DEFICIENCY APPROPRIATION; RESIDENTIAL PROGRAMS AID.
The sum of $230.000 is appropriated from the general fund to the department of
education for the fiscal year ending June 30. 1979, for the payment of a deficiency in
funds available for aid pursuant to section 124.32. subdivision 5^ The appropriation shall
be adjled to the amount included for this purpose in the sum appropriated for fiscal year
1979 in Laws 1977, Chapter 447. Article III. Section 16, Subdiyjsioji "L

Sec. 21. SPECIAL AND COMPENSATORY EDUCATION AIDS;
APPROPRIATION. Subdiyjsioji L There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years ending June
30 in the years designated.

Subd, 2. For special education aid in 1980 there is appropriated:
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(a) $75. . 044 .350 f_oii a id for f i s e a l y e a r 1980
p a v a b 1 e i n f i s c a l yea r 1980^

fb) 1 7 .278 .000 for t,._hg p a y m e n t of the f i n a j
spec i a 1
e'duca t ion a id d i s t r ibut ion to ea.ch
d i s t r i c t for f i s c a l year 1979.
payable in f i s c a l year 1980;

Xc^X 1. 4 . 2Q6 . OOP for spec i a 1 educa t ton aid foj
1979
summer school programs payabl e jji

f i s c a l year 1980: and

(d) £ fJ2 4.. 300 for aid pursuant to sect ion
124.32.
subd J yis i on 5. pavab1e i n
f i s c a l year 1980.

Any unexpended balance remaining from the appropriations in clauses (a), (b^ fc)
or (d) of this subdivision shall cancel and shall not be available for the second year of the
biennium. None of the amounts appropriated in clauses (a), fb). [cj or (d) of this
subdivision shall be expended for a purpose other than the purpose indicated by that
clause.

Subd. 3.. For special education aid in 1981 there is appropriated:
( a ) S 7 7 . 145.000 f o r a i d f o r f i s c a l yea r 1981

p a y a b l e i n f i s c a l y e a r 1981;
fb ) i JL.138.450 fo r t he p a y m e n t o£ the f i n a l

spec i a 1 educa t i on a i d d i s . t r i b u t ion
t o each d i s t r i c t .fox f i s c a l y e a r
198(1^ pjivabl e in f i s c a l y e a r 198 lj_

(c) i 4. 7.22 , 250 for spec i a 1 educa t ion aid for
1980
summer school programs payabl e in^
f i s c a l year 1981: and

{jl± i 9J4,3QQ for aid pursuant to sect i on
. 124.32.

subdiv i s i on 5. payable in
f i s c a l year 1981.

Any unexpended balance remaining from the appropriations in clauses (a), fbj, (c)
or (d) of this subdivision shall cancel. None of the amounts appropriated in'Clauses (a),
fb). (c} or (d) shaji be expended for a purpose other than the purpose indicated by that
clause.

Subdi 4. If the appropriation amount in subdivision 2 or 3 attributable to either
year for the purpose indicated is insufficient, the aid for that year shall be pjorated
among all qualifying districts and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes.
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Subd. 1 For grants to pilot bilingual education programs pursuant to section
126.41. subdivision j_, there is appropriated:

$400.000 1980.

Subd. 6. For grants to pilot American' Indian language and culture education
programs pursuant to section 126.54, subdivision j_j there is appropriated:

$600.000 1980.

Sec. 22. EFFECTIVE DATE. Sections L ^ I ^ l ^ a n d i O o f t h i s article are
effective the day following final enactment.

ARTICLE IV

COMMUNITY AND ADULT EDUCATION

Section 1. Minnesota Statutes 1978, Section 124.271, is amended by adding a
subdivision to read:

Subd: la. In fiscal year 1980. the state shall pay the greater of 75 cents per capita
or $5.000 to each school district which is operating a community school program in
compliance with the rules promulgated by the state board and which has levied at least
the lesser of $1 per capita or the maximum permissible certified levy for community
services pursuant to section 275.125. subdivision 8. clause (1), for use in that year.

Sec. 2. Minnesota Statutes 1978, Section 124.271, Subdivision 2, is amended to
read:

Subd. 2. In fiscal year W8 1981 and each year thereafter, the state shall pay 59 the
greater of 75 cents per capita or $7,000 to each school district which is operating a
community school program in compliance with the rules promulgated by the state board
and which has levied at least the lesser of $1 per capita or the maximum permissible
certified levy for community services pursuant to section 275.125, subdivision 8, clause
(1), for use in that year.

Sec. 3. Minnesota Statutes 1978, Section 124.271, Subdivision 5, is amended to
read:

Subd. 5. All community school programs aid shall be distributed by the state aids,
statistics and research section of the state department of education. Aid shall be
distributed prior to November U 1976 ftftd each year thereafter.

Sec. 4. Minnesota Statutes 1978, Section 275.125, Subdivision 8, is amended to
read:
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Subd. 8. (1) In -HW ^979. and each year thereafter, a district which has established
a community school advisory council pursuant to section 121.88, may levy an amount of
money raised by the greater of (A) $3 $2.50 per capita, or (B) the amount certified
pursuant to this subdivision in 1976. These levies shall be used for community services
including nonvocational adult programs, recreation and leisure time activity programs,
and programs contemplated by sections 121.85 to 121.88. For purposes of computing the
levy limitation pursuant to this subdivision, the amount certified pursuant to this
subdivision in 1976 shall not reflect reductions pursuant to subdivision 9.

(2) A school district shall be authorized to make a levy pursuant to this subdivision
only after it has filed a certificate of compliance with the commissioner of education. The
certificate of compliance shall certify that the governing boards of the county,
municipality and township in which the school district or any part thereof is located have
been sent 15 working days written notice of a meeting and that a meeting has been held
to discuss methods of increasing mutual cooperation between such bodies and the school
board. The failure of a governing board of a county, municipality or township to attend
the meeting shall not affect the authority of the school district to make a levy pursuant to
this subdivision.

(3) The population of the district for purposes of this subdivision is the population
determined as provided in section 275.14 or as certified by the department of education
from the most recent federal census.

Sec.-5. DEFICIENCY APPROPRIATION. The sum of $186.000 is appropriated
from thg general fund to the department of education for the fiscal year ending June 30.
1979, f^r the payment of a deficiency in funds available for, aid for adult education
pursuant to section 124.26 in that year. This appropriation shall be added to the sum
appropriated for fiscal year' 1979 for adult education aid in Laws 1977. Chapter 447.
Article JV, Section 7. Subdivision 2.

Sec. 6. APPROPRIATIONS. Subdivision L There is appropriated from the general
fund to the department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated,

' Subd, 2. ADULT EDUCATION AID. For adult education aid pursuant to section
1J4.26. there is appropriated:

$890.000 1980.

$970.000 1981.

The amount appropriate^ for fiscal year 1980 includes $80.630 for aid for fiscal
year 197_9 gayablg in fisTcal year 1980, and $809,370 for aid for fiscal year 1980 payable in
fiscal year 1980.

The amount appropriated for fiscal year 1981 includes $89,930 for aid for fiscal
year 1980 payable in fiscal year 1981 and $880,070 for aid for fiscal year IgjU payablg in
fiscal ygarl981.
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Subd. 3. G.E.D. REIMBURSEMENT AID. For G.E.D. reimbursement aid, there is
appropriated:

S75.QOO 1980.

S81.000 1981.

Subd, 4. COMMUNITY EDUCATION AID. For community education aid, there
is appropriated^

S3.150.000 1980.

S3.600.00Q 1981.

Subd. 5; Any unexpended balance remaining from the appropriation in this section
for 1980 shall cancel and shall not be available for the second year of the biennium. None
of thg amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated. If the appropriation amount attributable to either year for the
purpose indicated is insufficient, the aid for that year shall be prorated among all
qualifying districts, and the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

ARTICLE V

VOCATIONAL AID PROGRAM

Section 1. Minnesota Statutes 1978, Section 121.21, Subdivision 6, is amended to
read:

Subd. 6. The state board for vocational education shall promulgate, pursuant to
chapter 15, such rules governing the operation and maintenance of schools so classified as
will afford the people of the state an equal opportunity to acquire public vocational and
technical education. Rules relating to post-secondary vocational-technical education shall
not incorporate the provisions of the state plan for vocational education by reference.

The rules shall provide for, but are not limited to, the following:

(a) The area to be served by each school, which may include one or more districts
or parts thereof;

(b) Curriculum and standards of instruction and scholarship;

(c) Attendance requirements? age limits ef trainees, and Minnesota non-resident
H.itcnO3ricc; unci iftc GO ic r m i n u t ion &t inc uciuui cos is ot pro v 10 ins inoivtoiiiii p rogrQiTis;
ftH te be determined m accordance with the provisions ef sections 124.561 te 124.565;

(d) The distribution and apportionment to the local districts of all funds, whether
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state or federal or other funds, which may be made available to the state board for
vocational education for carrying out the purposes of post-secondary vocational-technical
education in accordance with law;

fe) Transportation requirements &«d payment ef aid therefor? and

(f) (ej General administrative matters.

Sec. 2. Minnesota Statutes 1978, Section 121.912, Subdivision 1, is amended to
read:

121.912 PERMANENT FUND TRANSFERS. Subdivision ( .After July 1, 1977, no
school district shall permanently transfer money from an operating fund to a
nonoperating fund except as provided in this subdivision. Permanent transfers may be
made from an operating fund to any other fund to correct for prior fiscal years' errors
discovered after the books have been closed for that year. Permanent transfers may be
made from the general fund to eliminate deficits in another fund when that other fund is
being discontinued. Permanent transfers may be made from the general fund to the
capital expenditure fund of a post-secondary vocational-technical school in the amount
and for the purposes authorized by the state board for vocational education in approving
the school's budget pursuant to section 124.561; provided, the state board shall not
approve any permanent transfer for the purpose of the an acquisition or betterment of
lands or buildings or a capital improvements improvement needed fef a post secondary
vocational-technical school, fef whieh the distnet is required te obtain th« approval ef the
3tut€ OOHTO &r u UI nOrl Zu. 11 Oil vy flpCClllG 1C &191Q 11VC QCt OUFS UQIM tQ SCvtlOfl i jj. t ,j£ 11

subdivision 4 which requires the expenditure of an amount equal to or greater than
$50.000. which changes the perimeter walls of an existing facility, which adds more than
1.000 square feet to a post-secondary vocational facility, or which requires the issuance of
schooj district bonds; provided further, the state board shall not approve the permanent
transfer for any other purpose of any amount which exceeds SI50.OOP.

Sec. 3. Minnesota Statutes 1978, Section 124.11, Subdivision 2, is amended to read:

Subd. 2. Estimated post-secondary vocational foundation aid shall be paid to
districts in 12 equal monthly payments beginning J«ly 4$r 1976. The estimated
post-secondary vocational foundation aid shall be paid on the basis of the prior year's
average daily membership except that the average daily membership and the payments
based thereon may shall be adjusted in September, December, March and June to reflect
any increases or decreases in enrollment. The September payment in each fiscal year shall
be increased or decreased to reflect any deficit or excess in post-secondary vocational
foundation aid received in the prior fiscal year.

Sec. 4. Minnesota Statutes 1978, Section 124.11, is amended by adding a
subdivision to read:

Subd. 2a. Ninety percent of the estimated post-secondary vocational instructional
aid shall be paid to each district in 12 equal monthly payments on the jjth of each month
beginning in July 1980. A final payment of the remainder of the post-secondary
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vocational instructional aid for each fiscal year shall be made to each district in
September of the following fiscal year. The September 1980 payment shall be adjusted to
reflect any deficit or excess in post-secondary vocational foundation aid received by a
district in fiscal year 1980. The September 1981 final payment shall be adjusted to reflect
the actual average daily membership for the previous fiscal year. The final payment in
September 1982 and each year thereafter shall be adjusted to reflect the actual annual
student count for the previous fiscal year. For the 1980-1981 school year. 90 percent of
the estimated post-secondary vocational instructional aid shall be paid on the basis of the
department of education's estimates of the current year's average daily membership
adjusted in September, December. March and June to reflect any increases or decreases
in enrollment. Beginning with the 1 98 1 - 1 982 school year, the estimated post-secondary
vocational instructional aid shall be paid .on the basis of the department of education's
estimates of the current year's annual student count, adjusted in September, December.
March and June to reflect any increases or decreases in enrollment, pursuant to section
13. subdivision 1 1 of this article.

Sec. 5. Minnesota Statutes 1978, Section 124.11, is amended by adding a
subdivision to read: •

Subd. 2b. Post-secondary vocational supply aid, support services aid and
aid shall be paid to districts in equal installments on or before August Jj

December jj March \± and June 1^ of each year. Additional post-secondary vocational
supply aid, support services aid, and equipment aid may be distributed on or before
March 1 and June 1 of each year if it is apportioned at a consolidated public hearing held
before February 15 of that year in the manner specified in section 124.561. subdivision 3a.

Sec. 6. Minnesota Statutes 1978, Section 124.561, Subdivision 2, is amended to
read:

Subd. 2. CURRENT AID. Beginning Jttty 4r 497$; the state beard fer vocational
coucctitoii sfiGii noi ctiicr in to ft ETvcm c n ts to ptiy Fdm o u rscm c n is out 911(111 &c ooiiKutco
lor rci in ou rscHi c 11 1 pu y me n 19 inciirrcQ tft iiscui yc&r i v t j, trcgi nn in g juty TJ i " roT A.IJ
post-secondary vocational foundation aid &o4 post-secondary vocational categorical,
eapttal expenditure and debt service aid aids shall be paid for the current fiscal year in
accordance with sections 124.561 to 124.565.

Sec. 7. Minnesota Statutes 1 978, Section 1 24.56 1 , is amended by adding a
subdivision to read:

Subd. 2a. Before January .L 1980 and January 1 of each year thereafter, each
post-secondary vocational technical school shall submit to the state board for vocational
education budgets for supplies, support services, and capital expenditures for the
following fiscal year as prescribed in sections 14. 15 and 16 of this article. The state board
for vocational education shall authorize the allocations of post-secondary vocational
supply aid, support services aid, and capital expenditure aid for each district prior to June
I of each year after a consolidated public hearing held pursuant to subdivision 3a. No
district shall increase its operating deficit for post-secondary vocational education during
any fiscal year. The state board for vocational education shall promulgate rules which
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establish the criteria for allocations of post-secondary vocational supply aid, support
services aid, arid capital expenditure aid. By October 15. 1979. the commissioner, in
cooperation with the department of finance, shall establish standards by which
post-secondary vocational-technical schools shall submit separate financial requests for
post-secondary vocational supply aid, support services aid, and capital expenditure aid.

Sec. 8. Minnesota Statutes 1978, Section 124.561, Subdivision 3a, is amended to
read:

Subd. 3a. HEARING. The consolidated public hearing held by the state board
pursuant to subdivision subdivisions 2a and 3 shall take place with at least six board
members present and shall continue until all interested persons, representatives, and
organizations have had an opportunity to be heard. In 1980 and each year thereafter the
state board shall authorize the allocations of post-secondary vocational supply aid,
support services aid and capital expenditure aid for the following fiscal year at this
hearing. Notice of intention to hold the hearing shall be given at least 20 days prior to the
date set for the hearing by United States mail to each district submitting a post-secondary
vocational school,budget, to other interested persons, representatives, and organizations
who register their names with the commissioner of education for that purpose, and in the
state register. The department of education shall make available at least one free copy of
the proposed disposition of budgets or allocations of aids to the education committees of
the legislature and to any person requesting it. Unless the commissioner determines that
the use of an audio magnetic recording device is more appropriate, a court reporter shall
keep a record at every hearing. A transcript of the hearing record shall be made available
upon the request of any person, provided that the request is in writing and the cost of
preparing the transcript is borne by the requesting person. After allowing written material
to be submitted and added to the hearing record for five days after the public hearing
ends, the commissioner of education shall proceed as promptly as possible to write a
report containing the final proposed final disposition of budgets or allocations of aids .
This report shall contain findings and conclusions based on substantial evidence from the
hearing record to support the final proposed final disposition or allocations. The report
shall be available to all affected school districts upon request for at least 15 days before
the state board takes final action eft disposing of the budgets or allocating aids . Any
district which is adversely affected by the final proposed final disposition of budgets or
allocations of aids may demand and shall be given an opportunity to be heard in support
of modification of the proposed disposition or allocations of aids at the meeting at which
the state board takes final action e» disposing of the budgets or allocating aids; provided,
the state board may place reasonable restrictions on the length of time allowed for
testimony.

Sec. 9. Minnesota Statutes 1978, Section 124.562, Subdivision 1, is amended to
read:

124.562 POST-SECONDARY VOCATIONAL FOUNDATION AID. Subdivision
I. A district shall receive post-secondary vocational foundation aid in the amount of
$2,120 $2.400 for fiscal year W8 1980 and $2,240 fef fiscal yew 1979, times the number
of post-secondary vocational-technical pupils in average daily membership, as defined in
subdivision 2, less the sum of (1) any amounts received as tuition and fees for
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post-secondary vocational-technical pupils, including application fees but not including
student activity fees allowed pursuant to section 121.216, and (2) the amount raised by the
discretionary levy allowed by section 275.125, subdivision 13, as compiled in Minnesota
Statutes 1978^ for collection in the calendar year ending in that fiscal year.

Sec. 10. Minnesota Statutes 1978, Section 124.562, Subdivision 2, is amended to
read:

Subd. 2. Membership for pupils in post-secondary vocational-technical schools
shall mean the number of pupils on the current roll of the school, counted from the date
of entry until withdrawal. The date of withdrawal shall mean the day the.a pupil
completes his program and permanently leaves the school, or the date tt is officially
l«*ew« th« he has left ef has bee« legally excused for a pjJpjl who permanently leaves the
school after Jhe fifteenth school day of a quarter without completing his program, the day
he is scheduled to complete his program, the day when the school fills the vacancy created
by his leaving^ or the last day of the quarter during which he permanently leaves the
school, whichever occurs first; provided that any pupil 7 regaFdtess ef age; who has been
absent from school without a legally justifiable excuse for 15 consecutive school days shall
be dropped from the reU and classified as withdrawn deemed to have permanently left the
school: provided further that a pupil who permanently leaves the school on or before the
fifteenth school day of a quarter shall be deemed not to have entered the school during
that quarter. No pupil who is counted in average daily membership pursuant to this
section shall be counted in average daily membership in any district pursuant to section
124.17, subdivision 2, unless he is eligible to earn foundation aid pursuant to section
120.80 or is attending a post-secondary vocational-technical school course on a part time
basis in addition to spending six hours per day in a secondary program. Average daily
membership for pupils who are enrolled in post-secondary vocational-technical schools,
but not including adult vocational pupils, shall equal (a) the sum for all pupils of the
number of days of the school year each pupil is enrolled in a post-secondary
vocational-technical school in the district, counted from the date of entry until the dale of
withdrawal aj defined in this subdivision, times the number of hours per day each student
is enrolled divided by six (b) divided by 175f provided ; The number of hours which are
counted for average daily membership for any pupil in any one program shall in f»e eve»t
not exceed the number of hours approved by the state board for completion of the
program, excepj that the commissioner may grant a district permission to count additional
hours for membership^ not to exceed ten percent of the approved number of hours for the
program, if additional hours are necessary for a pupil who is identified by the district as
disadvantage^ or handicapped to complete the program. For a post-secondary
vocational-technical school, the normal school year shall be at least the number of session
days required by section 124.19, subdivision 1. In all post-secondary vocational-technical
schools, the minimum length of the school day for each pupil, exclusive of the noon
intermission, shall be six hours. Exceptions may be made by the local school
administration for approved post-secondary vocational-technical programs provided on a
part time of extended day basis to meet individual student the needs of individual
students or glasses; provided, theje exceptions are authorized only for programs originally
provided on a full time basis.

Sec. ll. Minnesota Statutes 1978, Section 124.562, Subdivision 3, is amended to
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read:

Subd. 3. All funds, whether state, federal, or from other sources, which may be
made available to the department of education for carrying out the purposes of
post-secondary vocational-technical education shall be apportioned by the state board for
vocational education to the various school districts in accordance with law and shall be
distributed by the state aids, statistics and research section of the state department of
education. AH post-secondary vocational foundation and categorical aids shall be paid te
the school district where the pupil is in attendance. State board approval shall not be
required for the adjustment of average daily membership or for the adjustment of the
annual student count, pursuant to section 124.11. subdivision 2 and to section 4 of this
article.

Sec. 12. Minnesota Statutes 1978, Section 124.562, Subdivision 4, is amended to
read:

Subd. 4. Each district providing post-secondary vocational-technical education
programs shall establish and maintain accounts separate from all other district accounts
for the .receipt and disbursement of all funds related to these post-secondary
vocational-technical education programs. All post-secondary vocational foundation and
categorical aids a*d j all funds received pursuant to the levy authorized by section
275.125, subdivision 13? and all tuition- authorized by section 124.565 shall be utilized
solely for the purposes of post-secondary vocational-technical education programs.

Sec. 13. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read: • .

|124.5621| POST-SECONDARY VOCATIONAL INSTRUCTIONAL AID.
Subdivision L DEFINITIONS. For the purposes of this section the words, terms and
phrases defined in subdivisions 2 to 11 have the meanings ascribed to them.

Subd. 2; "Post-secondary vocational instructional aid" means state funds exclusive
of post-secondary vocational capital expenditure aid, supply aid, support services aid and
debt service aid paid by the state board for vocational education to local school districts
for instructional programs. Post-secondary vocational instructional aid shall be utilized
solely for the purposes of post-secondary vocational education and shall not be utilized
for equipment or other capital expenditures.

Subd. 3; "AVTI" means a post-secondary area vocational-technical institute.

Subd. 4. "Base year" means the second school year prior to the school year for
which aid is pjud.

Subd. 5; "Instructional program" means a post-secondary vocational-technical
occupational program as classified with" a six-digit number by the federal office of
education, excluding special needs programs and related instruction.

Subd. 6. "Instructional program cost" means the actual expenditures in the base
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year for an instructional program at an AVTI. These actual expenditures shall be
computed as follows:

fl) instructional salaries: plus

(2} instructional employee fringe benefits, excluding teachers' retirement and
teachers' social security; plus . - . .

(3) expenditures for instructional staff travel for instructional and professional
development purposes; plus

(4) expenditures for purchased services for instructional purposes: plus

(5) expenditures.for student activities; plus

f6) other instructional expenditures detailed according to the uniform financial
accounting and reporting system, not including any expenditures for supplies .. and
equipment; minus

(7) other instructional revenues detailed according to the uniform financial
accounting and reporting system, including student activity fees but not including any
revenues from the sale of supplies and equipment.

These actual expenditures shall not include any expenditures or revenues which are
included in the AVTI's budgets for post-secondary vocational supply aid, support services
aid or capital expenditure aid.

Subd. 2i "AVTI average instructional program cost" means the instructional
program-cost of each instructional program at an AVTI divided by the number of full
time equivalent licensed instructors teaching that program during the base' year at that
AVTI. :

Subd. 8; "Statewide average instructional program cost" means the total statewide
of the AVTI average instructional program costs for an instructional program divided by
the number of AVTI's offering that instructional program in the base year.

Subd. 9.'"Instructional program allowance" means the total for an AVTI of: (1) the
statewide average instructional program cost for each instructional program which is
offered at that AVTI. multiplied by (2) the number of full time equivalent instructors
teaching that program in the base year at that AVTI.

Subd. 10. "AVTI staff compensation weighting" means the ratio of:

(jQ The sum of salaries and fringe benefits, excluding teachers' retirement and
teachers' social security, for all full time equivalent licensed instructional staff at a
particular AVTI for the three school years prior to the school year for which aid is paid,
divided by the sum of the number of full time equivalent licensed instructional staff at
that AVTI for those three years, divided by
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(2) The sum of salaries and fringe benefits, excluding teachers' retirement and
teachers' sociaj security, for all full time equivalent licensed instructional staff for all
AVTI's statewide for the three prior years divided by the sum of the number of full time
equivalent licensed instructional staff for all AVTI's statewide for those three years.

Subd. 1L QJ "Student growth or decline factor" for the 1980-1981 school year
means the following ratio, adjusted according to clause (4):

(a) The current year's average daily membership as defined in section 124.562.
subdivision 2. for a particular AVTI. divided by:

(b) The second p_rior yearns average daily mgmbership for that AVTI.

(2) Beginning in the 1979-1980 school year, each AVTI shall take a count of all full
time equivalent students in attendance on the fifteenth day of each quarter that full time
post-secondary vocational programs are offered by that AVTI. These quarterly counts
shall be totaled to produce an annual student count.

(3J Beginning in the 1981-1982 school year, "student growth or decline factor"
means the following ratio, adjusted according to clause (4).

(a) The current year's annual student count for a particular AVTI. diyjded by

(b) The annual student count for .the second prior year for that AVTI.

(4) If the ratio in (1) or [3} is greater than .95 but less than KQ5, the ratio shall
equal 1.0. If the ratio is .95 or lesSj the ratio shall be adjusted by adding .05. If the ratio is
1,05 or greater, the ratio shall be adjusted by subtracting .05.

Subd. 12, INSTRUCTIONAL AID FORMULA. In the 1981 fiscal year and each
fiscal year thereafter, each district which operates an AVTI shall receive post-secondary
vocational instructional aid computed according to the following formula:

(a) The instructional program allowance for that AVTI in the base year, multiplied
by

(b) The AVTI staff compensation weighting for that AVTI, multiplied by

(c> 117 percent, multiplied by

(d) The student growth or decline factor for that AVTI.

Sec. 14. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

[124.56221 POST-SECONDARY VOCATIONAL SUPPLY AID. Subdivision L
DEFINITIONS. For the purposes of this section the words, terms and phrases defined in
subdivisions 2 and 3 have the meanings ascribed to them.
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Subd. 2_i "AVTI" means a post-secondary area vocational-technical institute.

Subd. X "Post-secondary vocational supply aid" means slate funds, exclusive of
post-secondary vocational capital expenditure aid, instructional aid, support services aid
and debt service aid, apportioned by the state board for vocational education to local
districts for the costs of rents and leases, supplies and materials, and supplies for resale,
for all instructional programs and support services including related instruction and
special needs programs. Post-secondary vocational supply aid shall be utilized solely for
the purposes of post-secondary vocational education and shall not be utilized for
equipment or other capital expenditures.

Subd. 1 BUDGETS; SUPPLY AID ALLOCATION. Each AVTI shall submit a
budget before January \± 1980 and before January 1 of each year thereafter detailing
estimated costs for the following fiscal year for each' of the following expenditure
categories: rents and leases, supplies and materials, and supplies for resale, for all
instructional • programs and support services including related instruction and special
needs programs. Each budget shall also include anticipated revenues from the sales of
supplies and services. A budget submitted pursuant to this section shall not include any
expenditures or revenues which are included in the computation of the AVTI's budgets
for post-secondary vocational support services aid or capital expenditure aid. The
department of education shall recommend an allocation of supply aid for each of the
expenditure categories and a total allocation of supply aid for each AVTI. after a review
of each AVTI budget. The state board shall review the recommendations of the
department for the distribution of supply aid, authorize an allocation of supply aid for
each AVTI. and detail recommended levels of spending for each expenditure category
through the consolidated public hearing process prescribed in section 124.561. subdivision

Subd. 5. REPORT. Before August J^ 1980. and before August | of each subsequent
year; the commissioner shall issue a report on the supply aid allocation to each AVTI.
This report shall include recommended aid allocations for each expenditure category and
an explanation comparing the amount of the authorized aid allocation to the budget
submitted for each AVTI. This report shall be transmitted to the education committees of
the legislature and to the directors of the AVTI's.

Sec. 15. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

1 124.5623] POST-SECONDARY VOCATIONAL SUPPORT SERVICES AID.
Subdivision L DEFINITIONS. For the purposes of this section the words, terms and
phrases defined in subdivision's 2 and 3 have the meanings ascribed to them.

Subd. 2. "AVTI" means a post-secondary area vocational-technical institute.

Subd. 3. "Post-secondary vocational support service aid" means state and federal
funds, exclusive of post-secondary vocational capital expenditure aid, supply aid.
instructional aid and debt service aid, apportioned by the state board for vocational
education to local school districts for the costs of support services, including related
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instruction and special needs programs, enumerated in subdivision 4; Post-secondary
vocational support services aid shall be utilized solely for the purposes of post-secondary
vocational education and shall not be utilized for equipment or other capital expenditures.

Subd. 4. BUDGETS; SUPPORT SERVICES AID ALLOCATION. Each AVTI
shall submit a budget before January I.. 1980, and before January 1 of each year
thereafter detailing the estimated costs for the following fiscal year for all support
services, including related instruction and special needs programs. These costs shall
include: expenditures for support services personnel salaries, travel and fringe benefits.
excluding teachers' retirement and teachers' social security; expenditures for" other
purchased services: and other support service expenditures. Each budget shall also include
all other anticipated support service revenues. A budget submitted pursuant to this section
shall not include any expenditures for or revenue from the sale of supplies and equipment.
A budget submitted pursuant to this section shall. not include any expenditures or
revenues which are included in the computation of an AVTI's instructional program cost
or in the AVTFs budgets for post-secondary vocational supply aid or capital expenditure
aid. The department of. education shall recommend an allocation of support services aid
for each-of the expenditure categories and a total allocation of support services aid for
each AVTI. after a review of 'each AVTI budget. The stale board shall review the
recommendations of the department, authorize an allocation of support services aid for
each AVTI. and detail recommended levels of spending for each expenditure category,
through the consolidated p_ublic hearing process prescribed in section 124.561, subdivision
33; No aid shall be allocated for any special vocational systemwide support service project
or program, excluding regional special needs programs. The estimated amount of each
AVTI's net positive unappropriated general fund balance, as of June 30 of the fiscal year
during which allocations 'are made, which exceeds 15 percent of the AVTI's operating
expenditures, as defined by the uniform financiaj accounting and reporting system, for the
fiscal year during which allocations are made, shall be taken into account by the state
board in making these allocations.

Subd. 5. REPORT. Before August i, 1980 and before August 1 of each subsequent
year, the commissioner shall issue a report on the support services aid allocation to each
AVTI. This report shall include the recommended aid allocation for each support services
expenditure category and an explanation comparing the amount of the authorized aid
allocation to the budget submitted for each AVTI. The fund balances used by the state
board in determining the support services aid allocations shall be included. This report
shall be transmitted to the education committees of the legislature and to the directors of
the AVTI's.

Sec. 16. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

11245624) POST-SECONDARY VOCATIONAL CAPITAL EXPENDITURE
AID. Subdivision ]_. DEFINITIONS. For the purposes of this section, the words, terms
and phrases defined in subdivisions 2 and 3 have the meanings ascribed to them.

Subd. 2. "AVTI" means a post-secondary area vocational-technical institute^
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Subd. 3; "Post-secondary vocational capital expenditure aid" means state funds,
exclusive of post-secondary vocational instructional aid, supply aid, support services aid
and debt service aid, apportioned by the state board for vocational education to local
school districts for Ihg purpose of improving or repairing school sites or equipping,
re-equipping, repairing or improving buildings and permanent attached fixtures, as
necessary for the conduct of post-secondary vocational-technical training, Post-secondary
vocational capital expenditure aid shall be utilized solely for the purposes enumerated in
this section;

Subd. 4, BUDGETS; CAPITAL EXPENDITURE AID ALLOCATION. Each
AVT1 shall submit a budget before January \, 1980, and before January \ of each year
thereafter detailing estimated costs for the following fiscal year for equipment and other
capital expenditures foj all instructional programs and support services, including special
needs programs and related instruction. Each budget shall also include anticipated
revenues from the saje of equipment and other capital goods. A budget submitted
pursuant to this section shall not include any revenues or expenditures which are included
in the computation of an AVTl's instructional program cost or in the AVTl's budgets for
post-secondary vocational support services aid or supply aid. The department of
education shall recommend an allocation of capital expenditure aid for each of the
expenditure categories and a total allocation of capital expenditure aid for each AVTI.
after a review of each AVTI budget. The state board shall review the recommendations of
the department, authorize an allocation of capital expenditure aid for each AVTI. and
detail recommended levels of spending for each expenditure category, through the
consolidated public hearing process prescribed in section 124.561. subdivision 3a. The
amount of each AVTPs estimated net positive unappropriated capital expenditure fund
balance, as of June 30 of the fiscal year during which allocations are made, shall be taken
into account by the state board in making these allocations.

Subd. 5; All capital expenditures for AVTl's in excess of $4.000 shall receive p_rior
approval by the commissioner. This approval shall be sought and given separately from
the budget hearing and aid allocation process.

Subd. 6. REPORT. Before August L 1980 and before August I of each subsequent
year, the commissioner shall issue a report on the capital expenditure aid allocation to
each AVTL This report shall include recommended aid allocations for each capital
expenditure category and an explanation comparing the amount of the authorized capital
expenditure aid allocation to the budget submitted for each AVTI. The fund balances
used by the state board in determining the capital expenditure aid allocation shall be
included.

Before August j^ 19SO and before August 1 of each subsequent year the
commissioner shall algo report on the equipment inventory of each AVTI. including
original cost, amortization schedule and current value.

These reports shall be transmitted to the education committees of the legislature
and to the directors of the AVTl's.

Sec. 17. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
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read:

[124.56251 POST-SECONDARY AND ADULT VOCATIONAL CONTINGENCY
FUND. There is established a post-secondary and adult vocational contingency fund; This
fund shall be used for the start-up costs of post-secondary vocational programs, including
jojt> training programs provided at the request of industry. This fund shall also be used for
short t_erm training of employees at the request of business and industry, when lhal
training is specialized and not available from any other source. The commissioner shall
establish rules for the administration of this fund. The rules shall conform, where
applicable, to the rules and procedures for the approval of new post-secondary and adult
vocational programs.

Sec. 18. Minnesota Statutes 1978, Section 124.563, Subdivision 1, is amended to
read:

124.563 POST-SECONDARY VOCATIONAL CATEGORICAL AND CAPITAL
EXPENDITURE AID, Subdivision 1. "Post-secondary vocational categorical aid" means
all state and federal funds, exclusive of post-secondary vocational foundation, capital
expenditure and debt service aid, apportioned by the state board for vocational education
to local school districts for the purpose of assisting in the conduct of post-secondary
vocational-technical training. This aid shall be given to districts conducting high cost
programs which require funds in addition to the post-secondary vocational foundation aid
provided, including vocational education programs for handicapped or disadvantaged
persons and support services necessary to provide vocational education in the least
restrictive setting possible. Post-secondary vocational categorical aid shall not be allocated
by the state board or expended by a district for any of the purposes for which
post-secondary vocational capital expenditure aid is allocated or expended. In allocating
post-secondary vocational categorical aid for fiscal year 1980. the state board shall take
injo account the amount of each district's estimated net positive unappropriated balance
as of June 30, 1979. in its post-secondary vocational-technical general fund which exceeds
15 percent of the district's post-secondary vocational-technical operational budget for
fiscal year 1979.

Sec. 19. Minnesota Statutes 1978, Section 124.565, Subdivision 1, is amended to
read:

124.565 POST-SECONDARY VOCATIONAL EDUCATION TUITION.
Subdivision 1. Any Minnesota resident whe » under i4- yeew ef age may attend a
post-secondary vocational-technical school, provided that the individual meets the
entrance requirements for the training course in which enrollment is sought and the
school has the room and the facility to receive him:

Sec. 20. Minnesota Statutes 1978, Section 124.565, Subdivision 3, is amended to
read:

Subd. 3. Tuition at a post-secondary vocational-technical school for a Minnesota
resident pupil shall be twe dollars $128 per day quarter for each school day quarter the
pupil is enrolled; except that there shall be no charge for tuition for a person who, prior
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to July I, 1978. entered active military service in a branch of the armed forces of the
United States and who, under the laws in effect at the time of his induction into the
armed force^ would be eligible to attend a post-secondary vocational-technical school
without payment of tuition. A full refund shall be provided to a student who withdraws
on or before the 15th day of the quarter. No refund shall be provided Tor withdrawal after
the 15th day of the quarter.

Sec. 2l. Minnesota Statutes 1978, Section 124.565, Subdivision 4, is amended to
read:

Subd, 4. Unless covered by a higher education reciprocity agreement relating to
nonresident tuition, entered into by the Minnesota higher education coordinating board
and approved by the state board for vocational education, tuition at a post-secondary
vocational-technical school for a pupil who is not a resident of Minnesota shall be five
dollars $320 per day quarter for each school day quarter the pupil is enrolled. A full
refund shall be provided to a student who withdraws on or before the jgth day of the
quarter. No refund shall be provided tor withdrawal after the 15th day of the quarter.

Sec. 22. Minnesota Statutes 1978, Section 124.565, is amended by adding a
subdivision to read:

Subd. 6; For purposes of the tuition charges established in this section, a quarter
shalj consist of 60 school days. The state board for vocational education shall adopt rules
providing foj; proportionate tuition charges for quarters which are sjiorter or longer than
60 days and for pupils who enroll on a part time or extended day basis. The state board
shall adopt rules providing for tuition charges based on approved program lengths for
programs offered on an individualized basis,

Sec. 23. Minnesota Statutes 1978, Section 124.566, is amended to read:

124.566 USE OF POST-SECONDARY VOCATIONAL AID
APPROPRIATIONS. Notwithstanding the provisions of section 4&44 ef 16A.57 or any
other law to the contrary, the state board for vocational education may expend amounts
appropriated by the legislature for post-secondary vocational categorical aid to pay
post-secondary vocational foundation aid ift ft»y year when for the JJ79-1980 school year
if the appropriation for post-secondary vocational foundation aid is insufficient because
of an increase in average daily membership. The state board may expend amounts
appropriated by the legislature for post-secondary vocational support services aid to pay
post-secondary vocational instructional aid in the 1980-1981 school year if the
appropriation for post-secondary vocational instructional aid is insufficient because of an
increase in average daily membership, or m the 1981-1982 school year, and each year
thereafter. Nvhen the appropriation for post-secondary vocational instructional aid is
insufficient because of an increase in the annual student count. Beginning in the
1980-1981 school year, the state board may expend amounts appropriated by. the
legislature for post-secondary vocational instructional aid to pay post-secondary
vocational support services aid in any year when the state board determines that the
appropriation for instructional aid is excessive. On the date of any expenditure pursuant
to this section, the state board shall report the expenditure to the appropriate committees
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of the legislature.

Sec. 24. Minnesota Statutes 1978, Section 124.572, Subdivision 1, is amended to
read:

124.572 CURRENT FUNDING FOR ADULT VOCATIONAL EDUCATION.
Subdivision l. i nc purpose of tnis section ts to change tfte metnoo of tunuing QQUII
vocational programs from reimbursement based on past expenditures to a ewfem funding
DQ.S19- oCfiinnmc, July T; 'y * * j l ne state sn3.ii ftot re i m ourse expe noi t ures iroin me
iy /o™ ivf f 9cnooi year progrums,* &ut snail pay souit vocn 11 ona\ &IQS lor HW ivy r^t"ro
school year programs and ler each year thereafter on a current funding basis.

Sec. 25. Minnesota Statutes 1978, Section 124.572, Subdivision 2, is amended to
read:

Subd, 2. in the H?7-?-19?8 seheol year and thereafter-, The state shall pay to any
district or cooperative vocational center 75 percent of the salaries paid to essential,
licensed personnel in that school year for services rendered in that district's or center's
adult vocational education programs. In addition, the state shall pay 50 percent of the
costs of necessary travel between instructional sites by adult vocational education
teachers. The commissioner may withhold all or any portion of this aid for an adult
vocational education program which receives funds from any other source, and in no
event shall a district or center receive a total amount of state aid for salaries and travel
pursuant to this section which, when added to funds from other sources, will provide the
program an amount for salaries and travel which exceeds 100 percent of the amount of its
expenditures for salaries and travel in the program.

Sec. 26. Minnesota Statutes 1978, Section 124.572, Subdivision 3, is amended to
read:

Subd. 3. This aid shall "be paid only for services rendered or for travel costs
incurred in adult vocational education programs approved by the state department of
education and operated in accordance with rules promulgated by the state boardt
prOVlfl CQ", Hi l"r r B l " ' O life QODQ F i IH£fn fHft¥ pttV In IS £ltu rOF prO&fn fit 9 OpeFftieO Hi

accordance with the state plan fef vocational education and ewfefri state board rules. By
1978-1979, These rules shall provide minimum student-staff ratios required for an adult
vocational education program to qualify for this aid. By 4938-1979, Rules relating to adult
vocational education programs shall not incorporate the provisions of the state plan for
vocational education by reference.

Sec. 27. Minnesota Statutes 1978, Section 124.573, Subdivision 1, is amended to
read:

124.573 CURRENT FUNDING FOR SECONDARY VOCATIONAL
EDUCATION. Subdivision 1. The purpose of this section is te change the method ef
funding secondary vocational programs ffem reimbursement based en pest expenditures
to ft current lunoiiig ousts, Tjeftinmnc juiy T; i v/o* i ne sidic snail noi reimourse
expenditures from the 1977 1978 school year programs; btrt shall pay aids for the
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programs on a current funding basis.

Sec. 28. Minnesota Statutes 1978, Section 124.574, Subdivision 2, is amended to
read:

Subd. 2. In the 1978-1979 1979-1980 school year and thereafter, the state shall pay
to any district or cooperative center the greater ef;

fa) 50 70 percent of the salaries paid to essential licensed personnel in that school
year for services rendered in that district or center's secondary vocational education
programs for handicapped children t ef

fb) 69 percent ef the salaries paid te essential licensed personnel t» thtrt school yea*
fef services rendered «* that district ef center's secondary vocational education programs
fef handicapped children, etrt net te exceed $12,000 fef the normal school year fef eaeh
such f«H time person employed, ef a pfe fata amount fef a part time persen ef a person
ctnpioyco ror ft iiiiiitcG tiincf otus ttft fiofliiloiiui rive percent 0r tire swrftrtos ptttu sucn
essential licensed personnel .

Sec. 29. REPEALER. Subdivision L Minnesota Statutes 1978. Section 275.125,
Subdivision 13 is repealed.

Subd. 2. Minnesota Statutes J978. Sections 124.11. Subdivision 2; 124.561,
Subdivision 3; and 124.563. are repealed effective July 1, 1980.

Subd. 3_; Minnesota Statutes 1978. Section 124.562, Subdivision L, is repealed
effective January 1. 1981.

Subd, 4L Minnesota Statutes 1978. Section 124.562. Subdivision 2 is repealed
effective January 1. 1982.

Sec.'30. DEFICIENCY APPROPRIATION. The sum of $1.700.000 is appropriated
from the general fund to the department of education for the fiscal year ending June 30.
1979 for the payment of a deficiency in funds available for aid for secondary vocational
education pursuant to section 124.573.

Sec. 31. APPROPRIATION FOR CONTINGENCY FUND. There is appropriated
from the general fund in the state treasury to the department of education the sum of
$500.000. or so much of that amount as is necessary, for the purpose of the contingency
fund established in section |7 of this article, .for the biennium ending June 30, 1981. Of
that amount. $100,000 is immediately available for expenditure; when that amount is
spent, and each time an additional amount is spent, the commisjjipner of education shall
report on those expenditures to the legislative advisory commission and the governor. The
governor, after consultation with the legislative advisory commission in the manner
provided in section 3.30, may make additional amounts, up to $100.000 at a time.
available for expenditure as needed until the total appropriation has been spent.
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Sec. 32. APPROPRIATIONS. Subdivision L There is appropriated from the
general fund to the department of education (he sums indicated in this section for the
fiscal years ending June 30 in the years designated.

Subd. 2, POST-SECONDARY VOCATIONAL FOUNDATION AID. For
post-secondary vocational foundation aid pursuant to section 124.562, there is
appropriated:

$61.735.300 1980.

Subd. 3, POST-SECONDARY VOCATIONAL CATEGORICAL AID. For
post-secondary vocational categorical aid pursuant to section 124.563^ subdivision Jj there
is appropriated:

$4.500.000 1980.

.This appropriation is based on the assumption that the state will spend for
post-secondary vocational categorical aid an amount equal to $6.254,900 in fiscal year
1980 of federal money received for vocational education programs pursuant to the
Vocational Education Act of 1963, as amended.

The amount appropriated in this subdivision shall not be used for any special
vocational svstemwide support service program or project.

Subd. 4. POST-SECONDARY VOCATIONAL INSTRUCTIONAL AID. For
post-secondary vocational instructional aid, there is appropriated:

$45.000.000 1981.

The amount appropriated in this subdivision shall not be used for any special
vocational svstemwide support service program or project.

Subd. 5^ POST-SECONDARY VOCATIONAL SUPPLY AID. For post-secondary
vocational supply aid there is appropriated:

$10.600.400 1981.

Subd. 6, POST-SECONDARY VOCATIONAL SUPPORT SERVICES AID. For
post-secondary vocational support service aid there is appropriated:

S18.706.800 1981.

This appropriation is based on the assumption that the state will spend for
post-secondary vocational support services aid an amount equal to $6.886,400 in fiscal
year 1981 of federal money received for vocational education programs pursuant to the
Vocational Education Act of 1963, as ajnended.

Subd. 7. POST-SECONDARY VOCATIONAL CAPITAL EXPENDITURE AID.
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For post-secondary vocational capital expenditure aid there is appropriated:

$9.000.000 1980.

$9.000.000 1981.

Subd. 8. POST-SECONDARY VOCATIONAL DEBT SERVICE AID. For
post-secondary vocational debt service aid there is appropriated:

S7.733.8QO 1980.

$7.737.600 1981.

Subd. 9; ADULT VOCATIONAL EDUCATION AID. For aduli vocational
education aid, there is appropriated:

The appropriation for 1980 includes $600,630 for fiscal year 1979 payable in fiscal
year 19JQ of which not to exceed $17.050 is for necessary travel. This amount also
includes $5.841.1_1Q for fiscal year 1980 payable in fiscal year 1980 of which not to exceed
$198,900 is for necessary travel.

The appropriation for 1981 includes $649.010 for aid for fiscal year 1980 payable in
fiscal y_ear 1981 of which not to exceed $22,100 is for necessary travel. This amount also
includes $6, J88,350 for aid for fiscal year 1981 payable in fiscal year 1981 of which not to
exceed S218.700 is for necessary travel.

None of t£ie amounts appropriated in this subdivision shall be used for any special
vocational systemwide support service program or project.

Subd. 10, ADULT SMALL BUSINESS MANAGEMENT PROGRAMS;
ADDITIONAL LOCATIONS. For adult vocational education programs in small business
management jn locations where these programs are not currently being offered or planned
there is appropriated:

This aid shall be paid in accp_r_da_nce with section 124.572.

Subd. LL VETERAN FARMER COOPERATIVE TRAINING PROGRAMS. For
veteran farmer cooperative training programs, there is appropriated;

JJuOJCLOQQ ̂ ^^ 1980,
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$975.000 1981.

Subd. YL SECONDARY VOCATIONAL EDUCATION AID. For secondary
vocational education aid pursuant lo section 124.573 there is appropriated:

S21.134.700 1980,

S22.738.1QQ 1981.

The appropriation for 1980 includes SI.800.OOP for fiscal year 1979 payable in
fiscal year 1980 of which not to exceed $126.000 is for equipment. This amount also
includes $19,334.700 for fiscal year 1980 payable in fiscal year 1980 of which not to
exceed $1.527.690 is for equipment,

The appropriation for 1981 includes $2.148.300 for fiscal year 1980 payable in
fiscal year Jjjjj of which not to exceed $ 169.740 is for equipment. This amount also
includes S20.589.8QO for fiscal year 1981 payable m fiscal year 1981 of which not to
exceed SI.634.630 is for equipment.

None gf the amounts appropriated in this subdivision shall be used for any special
vocational svstemwide support service program or project.

Subd. 13. AID FOR SECONDARY VOCATIONAL EDUCATION PROGRAMS
FOR HANDICAPPED CHILDREN. For secondary vocational programs for
handicapped children pursuant to section 124.574. subdivision 2 there is appropriated:

$2.009,300 1980.

$2.248.200 1981.

The appropriation for 1980 includes $160.000 for fiscal year 1979 payable m fiscal
year 1980. This amount also includes SI.849,300 for fiscal year 1980 payable in fiscal year
1980. This appropriation is based on the assumption that the state will spend for this
purpose an amount at least equal to $280.000 in fiscal year 1980 of federal money
received for vocational education programs pursuant to the Vocational Education Act of
|963. as amended.

The appropriation for 1981 includes $205.480 for fiscal year 1980 payable in fiscal
year 1981. This amount also includes $2.042.720 for fiscaj year 1981 payable in fiscal year
1981. This appropriation is based on the assumption that the state will spend for this
purpose an amount at least equal to $300.000 in fiscal year J981 of federal money
received for vocational education programs pursuant to the Vocational Education Act of
1963. as amended.

Subd, 14. Any unexpended balance remaining from the appropriations in this
section for J980 shall cancel and shall not be available for the second year of the
biennium. None of the amounts appropriated in this section shall be expended for a
purposg other than the purpose indicated. If the appropriation amounts attributable to
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either year for any purpose indicated is insufficient, the aid for that y^ear shall be prorated
among all qualifying districts, and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes,

Sec. 33. EFFECTIVE DATES. Sections 2, 18, 22 and 30 of this article shall be
effective the day following final enactment. Sections 4j 5 and \2 of this article shall be
effective July I. 1980.

ARTICLE VI

OTHER AIDS AND LEVIES;

. • MISCELLANEOUS PROVISIONS

Section 1. Minnesota Statutes 1978, Section 16.93, is amended to read: ' •

16.93 COMPUTERIZATION BY SCHOOL DISTRICTS. Subdivision L
DELEGATION OF POWERS AND DUTIES TO THE MINNESOTA
EDUCATIONAL COMPUTING CONSORTIUM. The state board of education and the
department of education may delegate any of their powers and duties pursuant to
subdivision 3 of this section to the Minnesota educational computing consortium.

Subd. 2. SCHOOL DISTRICTS' PLANS AND BUDGETS. A school district may
expend funds for computerization of administrative, instructional, or other activities only
titter tiiinfi ftnmuiiiy witn tnc sto.t6 QCpurifflftftr of 6ouc£i tio n ft OIQH ttno DUO set covering
9UCn dctivHtcs dfrci only upon Qpprov0.1 tncrcoi oy me SLQIQ ocpflrtmend t^rtEcriJi to ©c
used by the department in making its determinations must include, btrt afe »et limited te;
the state pkm as prepared by the commissioner ef administration; policies a«4 programs
ef the intergovernmental information systems advisory council; and ees4 effectiveness
considerations ef the department. AH resulting decisions ef the department we te be
fcportcd promptly te the commissioner ef administration and the intergovernmental
council a regional management information center of which the district is a member
submits and obtains approval of an annual plan and -budget on behalf of its member
districts as provided in subdivision 3^. Every school district shall become a member of a
regional management information center. Every district shall in a timely manner supply to
the regional management information center of which it is a member the information
required by. the annual data acquisition calendar and the rules of the stale board of
education and the information specified in the data element dictionary;

Subd. 3. REGIONAL PLANS AND BUDGETS. Any group of two or more school
districts may with the approval of the state board of education create a regional
management information center pursuant to section 47LJ9 to provide computer services
to the member districts. No regional management information center may expend funds
for computer activities unless it files an annual plan and budget for its activities with the
department of education and receives approval of the plan and budget from the
department of education. Criteria for approving the creation of a regional management
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information center and the plan and budget of a regional management information center
shall include: the provisions of the state computing plan adopted by the state board of
education; the cost effectiveness of the center and its plan and budget; the effect on
existing regional management information centers; the ability of the center in a timely
manner to provide information required by the annual data acquisition calendar or by the
rules of the stale board of education on computer tape which is machine readable using
the software designed by the department of education; the ability of the center within j^
calendar days to respond to requests for information based on the data elements in the
data element dictionary on computer tape which is machine readable using the software
designed by the department of education; and the ability of the center to operate the
uniform financial inanagement accounting system using multi-dimensional accounts and
records, as required by the uniform financial accounting and reporting standards for
Minnesota school districts adopted by the state board pursuant to sections 121.90 to
121.92. Every regional center shall make available to its member districts the opportunity
to participate fully in the comprehensive financial reporting, personnel payroll reporting
and student reporting information system developed by the Minnesota educational
computing consortium. A regional management information center which is not in
existence on the effective dale of this section shall not come into existence until the first
July 1 of an odd-numbered year after its creation is approved pursuant to this subdivision
or until it can be accommodated by state appropriations! whichever occurs first.

Subd. 4. REGIONAL SUBSIDIES. In any year when a regional management
information center^ plan and budget are approved pursuant to subdivision 3^ the center
shall receive a regional reporting subsidy grant from the department of education. The
grant shall be in jm amount determined in accordance with the formula filed by the
department of education with the committees on education and finance of the senate and
the committees on education and appropriations of the house of representatives.

Subd. 1 STATE BOARD OF EDUCATION DUTIES. The state board of
education shall adopt rules prescribing the criteria for approval of regional plans and
budgets and of thje creation of regions, and specifying the criteria and the process for
determining which data and data elements are included in the data element dictionary
jmd the data acquisition calendar developed pursuant to subdivisions 6 and 7. To the
extent permitted by available resources, the commissioner of administration may furnish
staff and other assistance to the department of education and the Minnesota educational
gornjjuting consortium in conjunction with its their performance of the duties imposed by
this section.

Subd. 6. DATA ELEMENT DICTIONARY. By January ^ 1980. the department of
education shall develop a data element dictionary defining all data elements included in
the financial reporting, personnel payroll and student reporting information svslejn of the
department of education. Except as provided in subdivision 5^ the development and
modification of tlie data element dictionary shall be exempt from the rule-making
procedures specified in chapter 15.

Subd. 7. DATA ACQUISITION CALENDAR. By January L 1980, the department
of education shall develop an annual data acquisition calendar specifying the reports
which school districts are required to submit to the department of education and the dates
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when these reports are due. Except as provided in subdivision 5^ the development and
modification of the annual data acquisition calendar shall be exempt from the
rule-making procedures specified in chapter 15.

Sec. 2. Minnesota Statutes 1978, Section 120.075, is amended to read:

120.075 ATTENDANCE; PREVIOUS ENROLLMENT; FAMILIES. Subdivision
L Any pupil who, pursuant to the provisions of Minnesota Statutes 1976, Section 120.065,
or Minnesota Statutes, 1977 Supplement, Section 123.39, Subdivision 5a, was enrolled on
January 1, 1978, in a school district of which he was not a resident may continue in
enrollment in that district.

Subd. 2. Any child who was under school age on January ]_j 1 978j but who
otherwise would have qualified pursuant to the provisions of Minnesota Statutes 1976,
Section 120,065, or Miimesota Statutes, 1977 Supplement, Section 123.39. Subdivision 5a,
for enrollment in a school district of which he was not a resident may enroll in that
district.

Subd. 3. Any pjojail enrolled on January jj 1978. in a non-public school, as defined
in section 123.932. subdivision 3^ located in a district of which he was not a resident who
would otherwise have qualified for enrollment in that district as a resident pursuant to
subdivision 1 may attend the public schools of that district as a resident.

Subd. 4 Subdivisions j^ 2 and 3 shall also apply to any brother or sister of tfeftt
enrolled a qualified pupil who is related to that pupil by blood, adoption or marriage and
to any foster child of that pupil's parents. The enrollment of that any pupil e? ef the ether
qualified members ef his family pursuant to this section shall remain subject to the
provisions of those seetiens Minnesota Statutes 1976. Section 120.065 and Minnesota
Statutes, 1977 Supplement, Section 123.39. Subdivision 5a. as they read on January 1,
1978 Any district whioh hnci ft mit>il cTimilctl f\f\ Jfltiiijirv 4- -1Q7S mir^iiiATit to the

Supplement, Section 4-33̂ 39̂  Subdivision $ftr 9hftH report this fact te the commissioner
to August 4

Sec. 3. Minnesota Statutes 1978, Section 121.49, is amended to read:

121.49 ITEMIZATION OF AMOUNT OF AID TO DISTRICTS. Subdivision L
The department of education shall itemize for each school district in the state the total
amount of money and the amount of money per pupil unit which accrues to the district
for each fiscal year from each type of state and federal aid, refund, payment, credit,
disbursement or monetary obligation of any kind, including but not limited to each
special state aid, emergency aid, payments in lieu of taxes, and pension and retirement
obligations for the benefit of personnel of the district. State agencies which have
information necessary for the itemization required by this section shall provide the
information to the department of education. The completed itemizations shall be ma4e
available reported to the appropriate standing committees of the legislature in convenient
reference form not later than December 1 following the year for which they are made.

Changes or additions indicated by underline deletions by strikeout



1108 LAWS of MINNESOTA for 1979 Ch. 334

Subd. 2; If the report required for the 1979-1980 school year and each year
thereafter is not received by the appropriate standing committees of the legislature by
June 30 in the fiscal year following the fiscal year for which the report is made, the
commissioner of education and the department of education shall not be authorized to
expend any funds for any purpose, other than the distribution of aids to school districts.
until the report is received.

Sec. 4. Minnesota Statutes 1978, Chapter 121, is amended by adding a section to
read:

1121.495.) BASIC SKILLS PROGRAM. Subdivision L PURPOSE. The legislature
finds that (1) all children have the right to achieve their full educational potential, and (2)
children from all socio-economic backgrounds deserve the opportunity to receive
instruction in the basic skills of listening, speaking, reading, writing and computation in
order to be able to function politically, economically and socially in a democratic society.
Therefore, the purpose of this section is to establish a program providing leadership.
technical assistance, and training in basic skills instruction on a regional basis to school
districts and nonpublic schools.

Subd 2. DEFINITION. For p_urpp_se_s of this section, "basic skills" means the
abilities to listen, speak, read, write and compute.

Subd. 3_i PARTICIPATION. Any district or nonpublic school may participate m
the state basic skills program if its governing board adopts a resolution affirming basic
skills as a priority, designating a local basic skills director, allowing the designated local
basic skills director to attend a program of training in the development and maintenance
of a high quality basic skills program, and agreeing to develop a comprehensive basic
skills program m accordance with this training. If more districts or nonpublic schools
apply than can be served in a particular year, the commissioner shall select participating
districts and nonpublic schools. A school district or nonpublic school which participates
in the, state basic skills program may establish a basic skills advisory committee to assist u
m establishing and maintaining a basic skills program. A school district may designate the
curriculum advisory committee established pursuant to section 123.741, subdivision 3^ as
the basic skills advisory committee.

Subd. 4. REGIONAL DIRECTORS. The commissioner shall establish a basic skills
section m the department which shall employ a state basic skills director and regional
basic skills directors assigned to serve the various educational cooperative service units or
portions of those units. The basic skills section shall provide technical assistance to those
school districts and nonpublic schools which choose to participate in the state basic skills
program. The regional directors, in cooperation with the educational cooperative service
units, shall provide training to each local basic skills director in the development and
maintenance of high quality basic skills programs according to predetermined criteria of
excellence. This technical assistance and training shall cover at least the following:
assessment of local basic skills programs, planning a comprehensive basic skills program,
alternative methods of implementing a local basic skills program, in-service training of
staff in basic skills instruction, assessment of the basic skills needs of pupils, selection of
instructional materials, and evaluation of pupils' progress in acquiring basic skills. The
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department shall reimburse local basic skills directors for any expenses incurred for travel,
lodging and tnejils in order to participate in basic skills training and shall reimburse
school districLs for 50 percent of any wages paid to substitute teachers ejnployed to
replace local basic skills directors while they attend basic skills training.

Subd. 5i IN-SERVICE TRAINING. Each participating district or nonpublic school
shall provide a minimum of 20 hours of in-service training in the instructional process for
the basic skills to all teachers who volunteer to participate in the training.

Subd. 6.. REPORT. Before January 15. 1981 the commissioner of education shall
make a report to the education committees of the legislature describing and evaluating the
state basic skills program.

Sec. 5. Minnesota Statutes 1978, Section 121.917, is amended by adding a
subdivision to read: . . .

Subd. 4, Qj if the net negative unappropriated fund balance in all the funds of a
school district, other than statutory operating debt pursuant to section 121.914, capital
expenditure, building construction, debt service, trust and agency, and post-secondary
vocational-technical education funds, calculated in accordance with the uniform financial
accounting and. reporting system for Minnesota school districts, as of June 30. 1980. and
each year thereafter, is more than two and one-half percent of the year's expenditure
amount, the district shall, prior to September 15. submit a special operating plan to reduce
the district's deficit expenditures to the commissioner of education for his approval

Notwithstanding any other law to the contrary, a district submitting a special
operating plan jo the commissioner under this clause which is disapproved by the
commissioner shaU not receive any aid pursuant to chapter 124 until a special operating
plan of the district is so approved.

(2) A district shall receive aids pending the approval of its special operating plan
under clause Qj, A district which complies with its approved operating plan shall receive
aids as long as the district continues to comply with the approved operating plan.

Sec. 6. Minnesota Statutes 1978, Section 121.92, Subdivision 2, is amended to read:

Subd. 2. After July 1, 1980, participation in a computer based financial
management accounting and reporting system shall be mandatory. The form of this
participation shall be appeolable te the commissioner determined as provided in section
16.93.

Sec. 7. Minnesota Statutes 1978, Section 122.85, Subdivision 1, as amended by
Laws 1979, Chapter 10, Section 1, is amended to read:

122.85 EXPERIMENTAL PAIRING. Subdivision 1. Notwithstanding the
provisions of sections 122.41 and 122.43, the board of any school district paired with
another in this section upon approval by the school boards of both of the paired districts
may enter into an agreement providing for the discontinuance by one district of any of
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grades kindergarten through 12 or portions of those grades and the instruction in the
other district of the pupils in the discontinued grades or portions of grades. This provision
shall apply on an experimental basis to the following pairs of school districts:
Independent School Districts No. 209 and No. 265, No. 217 and No. 220, No. 243 and
No. 245, No. 328 and No. 516, No. 413 and No. 415, No. 421 and No. 426, No. 440 and
No. 444, No. 649 and No. 650, No. 654 and No. 655, No. 782 and No. 783, and No. 893
and No. 896. These experimental pairing agreements shall not extend beyond June 30,
1984. Notwithstanding subdivision 4j Independent School Districts No. 413 and No. 4J.5
may negotiate plans pursuant to subdivision 3 until August 31. 1979. This section shall be
effective with respect to Independent School Districts No. 4J3 and No. 415 upon its
approval by the school boards of both of the paired districts.

Sec. 8. Minnesota Statutes 1978, Section 123.34, Subdivision 8, is amended to read:

Subd. 8. The clerk shall keep a record of all meetings of the district and the board
in books provided by the district for that purpose. He shall, within three days after an
election notify all persons elected of their election. On or before August 4- ]j> of each year
he shall file with the board a report of the revenues, expenditures and balances in each
fund for the preceding fiscal year. The report together with vouchers and supporting
documents shall subsequently be examined by a public accountant or the state auditor,
either of whom shall be paid by the school district! as provided in section 121.908,
subdivision 3. The board shall by resolution approve the report or require a further or
amended report. On or before August 15 of each year, he shall make and transmit to the
commissioner certified reports, showing:

(1) The condition and value of school property;

(2) The revenues and expenditures in detail, and such other financial information
required by law, rule, or as may be called for by the commissioner;

(3) The length of school term and the enrollment and attendance by grades; and

(4) Such other items of information as may be called for by the commissioner.

He shall enter in his record book copies of all his reports and of the teachers' term
reports, as they appear in the registers, and of the proceedings of any meeting as
furnished him by the clerk pro tem, and keep an itemized account of all the expenses of
the district. He shall furnish to the auditor of the proper county, on or before October 10
of each year, an attested copy of his record, showing the amount of money voted by the
district or the board for school purposes; draw and sign all orders upon the treasurer for
the payment of money for bills allowed by the board for salaries of officers and for
teachers' wages and all claims, to be countersigned by the chairman. Such orders shall
state the consideration, payee, and the fund and the clerk shall take a receipt therefor.
Teachers' wages shall have preference in the order in which they become due, and no
money applicable for teachers' wages shall be used for any other purpose, nor shall
teachers' wages be paid from any fund except that raised or apportioned for that purpose.

Sec. 9. Minnesota Statutes 1978, Section 123:35, is amended by adding a
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subdivision to read:

Subd, 15. When payment of a claim cannot be deferred until the next board
Ineeling without loss to the district of a discount privilege, the claim may be paid prior to
board approval, providing that the board:

(a) Has delegated authority to the clerk or a designated business administrator to
make a payment prior to board approval and

fb) Requires that payment made prior to board approval be acted upon at the next
board meeting.

Payment prior to board approval shall not affect the right of the district or a
taxpayer to challenge the validity of a claim.

Sec. 10, Minnesota Statutes 1978, Section 123.58, Subdivision 6, is amended to
read:

Subd. 6. DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS. The
board of directors shall have authority to maintain and operate an ECSU. Subject to the
availability of necessary resources, the powers and duties of this board shall include the
following:

(a) The board of directors shall submit within 90 days after the filing of the initial
petition with the state board of education and by June 1 of each year thereafter to the
slate board of education and to each participating school district an annual plan which
describes the objectives and procedures to be implemented in assisting in resolution of the
educational needs of the ECSU. In formulating the plan the board is encouraged to
consider (J_) the number of dropouts of school age in the ECSU area and the reasons for
the dropouts; (2) existing programs within participating districts for dropouts and
potential dropouts; (3) existing programs of the ECSU for dropouts and potential
dropouts and (4) program needs of dropouts and potential dropouts in the area served by
the ECSU.

(b) The ECSU board of directors may provide adequate office, service center, and
administrative facilities by lease, purchase, gift, or otherwise, subject to the review of the
state board-of education as to the adequacy of the facilities proposed.

(c) The ECSU board of directors may employ a central administrative staff and
other personnel as necessary to provide and support the agreed upon programs and
services. The board may discharge staff and personnel pursuant to provisions of law
applicable to independent school districts. ECSU staff and personnel may participate in
retirement programs and any other programs available to public school staff and
personnel.

(d) The ECSU board of directors may appoint special advisory committees
composed of superintendents, central office personnel, building principals, teachers,
parents and lay persons.
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(e) The ECSU board of directors may employ service area personnel pursuant to
licensure standards developed by the state board of education and the board of teaching.

(0 The ECSU board of directors may enter into contracts with school boards of
local districts including school districts outside the ECSU area.

(g) The ECSU board of directors may enter into contracts with other public and
private agencies and institutions which may include, but are not limited to, contracts with
Minnesota institutions of higher education to provide administrative staff and other
personnel as necessary to furnish and support the agreed upon programs and services.

(h) The ECSU board of directors shall exercise all powers and carry out all duties
delegated to it by participating local school districts under provisions of the ECSU
bylaws. The ECSU board of directors shall be governed, when not otherwise provided, by
the provisions of law applicable to independent school districts of the state.

(i) The ECSU board of directors shall submit an annual evaluation report of the
effectiveness of programs and services to the school districts within the ECSU and the
state board of education by September 1 of each year following the school year in which
the program and services were provided.

(j) The ECSU board is encouraged to establish cooperative, working relationships
with post-secondary educational institutions in the state.

Sec. 11. Minnesota Statutes 1978, Section 123.58, is amended by adding a
subdivision to read:

Subd. 8a. Insofar as possible, educational cooperative service units shall make
technical assistance for long-range planning available to school districts upon request and

' shall establish a common data base for local and regional decision making.

Sec. 12. Minnesota Statutes 1978, Section 123.702,' Subdivision 1, is amended to
read:

123.702 SCHOOL BOARD RESPONSIBILITIES. Subdivision 1. Every school
board shall provide for a voluntary health and developmental screening program for
children once before entering kindergartent provided, this seetteft sttatt net be construed
te reqmfeseheei beafds te sefeea children whe enter kindergarten dwmg ftsea4 year W78
. This screening program shall be established either by one board, by two or more boards
acting in cooperation, by educational cooperative service units, by early childhood and
family education programs, or by other existing programs. No school board may make
this screening examination a mandatory prerequisite to enroll a student. In fiscal years
1978 end 1979; The screening programs shall include at least the following components to
the extent the school board determines they are financially feasible: developmental
assessments, hearing and vision screening, dental assessments, ftfld the review of health
history and immunization status: }« fiscal year 1979, the screening pfograms shall include
ftf icdSt inc 101 tow jo 6 uOGiiionui oofnpo fl€n is t0 ui& extent tft^ scnooi oooro uc t crni i nc9
they afe financially feasible: , laboratory tests and nutritional and physical assessments.
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All screening components shall be consistent with the standards of the state commissioner
of health for early and periodic screening programs. No chiJd shall be required to submit
to any component of this screening program to be eligible for any other component. No
screening program shall provide laboratory jests, a health history or a physical
examination t^ any child who has been provided with those laboratory tests or a health
history or physical examination within the previous 12 months. The school district shall
request the results of any laboratory test, health history or physical examination within
the 12 months preceding a scheduled screening clinic.

Sec. 13. Minnesota Statutes 1978, Section 123.702, is amended by adding a
subdivision to read:

Subd. 7. In selecting personnel to implement the screening program, the school
district shall give priority first to qualified volunteers and second to other persons
possessing the minimum qualifications required by the rules adopted by the state board of
education and the commissioner of health.

Sec. 14. Minnesota Statutes 1978, Section 123.703, Subdivision 1, is amended to
read:

123.703 STATE BOARD OF EDUCATION AND STATE COMMISSIONER OF
HEALTH; RESPONSIBILITIES. Subdivision 1. School boards shall administer the
screening programs pursuant to rules adopted by the state board of education, te order te
tfflpicmem the programs fef the 1977-1978 school year, the state board shall, «e later th«*
Attgast 44; W?; adept emergency ftriea t» accordance with section 15.0412, subdivision 5r
Prior to the adoption of the rules sat4 emergency Fttles, the state board shall solicit
information or opinions pursuant to section 15.0412, subdivision 6. T-J*e netiee ef
proposed rule making sfeaH &« published «t the state register no later tfeen August -^ 1977,
and Copies of the proposed rules a*d emergency ntks shall be sent to the state
commissioner of health and each school board in the state on or before the date of
publication. The state board of education shall consider the standards employed by the
state commissioner of health for early and periodic screening programs in drafting the
proposed rules. The rules adopted by. the state board of education and the commissioner
of health to govern the screening program sha_Il unconditionally permit registered nurses
to perform those components of the screening program that can be performed by a nurse;

Sec. 15. Minnesota Statutes 1978, Section 123.703, Subdivision 3, is amended to
read:

Subd. 3. The state board of education, in cooperation with the state commissioner
of health, shall report to the legislature by February 1, 49?9 1980, on the results of the
screening programs in accomplishing the purposes specified in section 123.701. The report
shall include information on the rates of children's participation in screening programs,
on districts' costs for implementing the various components of the screening program, and
on any exemptions granted from screening requirements because of financial infeasibiljtY;

Sec. 16. Minnesota Statutes 1978, Section 123.705, is amended to read:

Changes or additions indicated by underline deletions by strikeout



1114 LAWS of MINNESOTA for 1979 Ch. 334

123.705 STATE AID. The department of education shall pay each school district
for the cost of screening services provided pursuant to sections 123.701 to 123.705. The
payment shall not exceed $43 $25_ per child screened in fiscal year 1978 1980 and $33 $27
per child screened in fiscal year 1979 1981. Any district may request and receive an
advance payment equal to 50 percent of its estimated payment for screening eligible
children.

Sec. 17. Minnesota Statutes 1978, Section 123.741, Subdivision 1, is amended to
read:

123.741 EDUCATIONAL POLICY; CURRICULUM ADVISORY
COMMITTEES. Subdivision 1. The school board of each school district in the state shall
develop and adopt a written educational policy which establishes educational goals for the
district, a process for achieving these goals, and procedures for evaluating and reporting
progress toward the goals. The school board shall review this policy each year and adopt
revisions which it deems desirable. School boards are encouraged to develop this school
district policy and any revisions after consultation with the staff of each school building.
In formulating the policy, the school board of a district is encouraged to consider: (a) the
number of dropouts of school age in the district and the reasons for the dropouts; (bl
existing programs within the district for dropouts and potential dropouts and (g) program
needs of dropouts and potential dropouts.

Sec. 18. Minnesota Statutes 1978, Section 123.937, is amended to read:

123.937 APPROPRIATION. There is appropriated annually to the department of
education from the general fund of the state treasury the sum of $2,479,200 S3.250.000 for
the purposes of sections 123.931 to 123.937. If this amount is not sufficient to make the
payments required pursuant to sections 123.931 to 123.937, the amount necessary to make
these payments is appropriated from the general fund to the department of education.

Sec. 19. Minnesota Statutes 1978, Section 124.14, is amended to read:

124.14 DISTRIBUTION OF SCHOOL AIDS; APPROPRIATION. Subdivision 1.
The state board shall supervise distribution of the school aids in accordance with law. It
may make rules and regulations consistent with law for such distribution which will
enable districts to perform efficiently the services required by law and further education
in the state, including reasonable requirements for such reports and accounts to it as will
assure accurate and lawful apportionment of aids.

Subd. 2. If the commissioner determines that the amount of state aid distributed to
a school district is in error, he is authorized to adjust the amount of aid consistent with
this subdivision. If the commissioner determines that the amount of aid is in excess of the
school district's entitlement, he is authorized to recover the ainount of the excess by any
appropriate means, including the reduction of future aid payments to the school district.
Notwithstanding any law to the contrary, if the aid reduced is not of the same type as that
overpaid, the school district shall adjust all necessary financial accounts to properly
reflect all revenues earned in accordance with the uniform financial accounting and
reporting standards pursuant to sections 121.90 to 121.92. If the commissioner determines
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that the amount of an aid paid is less than the school district's entitlement, he is
authorized to increase such aid from the current appropriation.

Subd. 3; ft The commissioner shall require that the membership and pupil unit
count of a minimum of 25 school districts be audited each fiscal year. The audits shall be
conducted at random throughout the state with no prior notice to any district. At the time
of each audit, the auditors shall also examine the appropriate factors that related to the
determination of the authorized transportation costs and aids for that district. In districts
where a post-secondary vocational-technical school is located, the audit shall include an
audit of the membership of that school. Disparities between membership and pupil unit
counts or transportation data reported by the school districts and those found by the
auditors shall be reported to the commissioner who shall order an increase or reduction of
foundation or transportation aids accordingly.

Subd. 4. A reduction of foundotion ef transportation aid under this section may be
appealed to the state board of education and its decision shall be final. Public schools
shall at all times be open to the inspection of the state board, and the accounts and
records of any district are open to inspection by the state auditor, or the state board.

Subd. 2 5. There is annually appropriated from the general fund to the department
of education the amounts amount necessary for foundation aid an4 transportation ftid.
Tkese amounts This amount shall be reduced by the amount of any funds specifically
appropriated for the same purpose in any year from any state fund.

Sec. 20. Minnesota Statutes 1978, Section 124.245, Subdivision 1, is amended to
read:

124.245 CAPITAL EXPENDITURE EQUALIZATION AID. Subdivision I. The
state shall pay a school district the difference by which an amount equal to $75 J80 per
pupil unit in that school year or, in districts where the pupil «mt count w increased
pursuant te actual number of pupil units identified in section 124.17, subdivision 1, ekmse
(7) clauses (!) and (2), £89 has increased from the prior year, $85 per pupil unit in that
school year, exceeds the amount raised by 10 mills limes the adjusted assessed valuation
of the taxable property in the district for the preceding year. In order to qualify for aid
pursuant to this section in any year, a district must have levied the full 10 EARC mills for
use for capital expenditures in that year pursuant to sections 124.04 &r section 275.125,
subdivision I la.

Sec. 21. Minnesota Statutes 1978, Chapter 124, is amended by adding a section to
read:

[124,2471 PROGRAM FOR THE GIFTED AND TALENTED. Subdivision L
CITATION. Thjs section may be cited as the "Education for the Gifted and Talented
Act"

Subd. 2. AUTHORIZATION. There js hereby established a program of state aid
for Rifted and talented students.
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Subd. 3; AID. A district which establishes a program for gjfted and talented
students shall receive for the purpose of this program an amount equal to $30 times the
number of gifted and talented students in the district. No more than two and one-half
percent of the students enrolled in the district shall be counted as gifted and talented for
the purpose of aid computations pursuant to this subdivision. No more than five percent
of the funds received by a district pursuant to this subdivision may be expended for the
purpose of administration of the program for gifted and talented students.

Subd. 4. ACCOUNTS. A district which receives funds under this section shall
maintain a separate account for the receipt and disbursement of funds allocated to the
district for the purpose of this section, and the funds shall be spent only for the purpose
of the program for gifted and talented students.

Subd. 5; REPORT. The department of education shall submit a report to the 1981
legislature evaluating the effectiveness of the education for the gifted and talented act.

Sec. 22. Minnesota Statutes 1978, Section 124.646, Subdivision 1, is amended to
read:

124.646 SCHOOL LUNCH AID. Subdivision I. (a) For the 1979-1980 school year.
school districts shall be paid by the state in the amount of four and nine-tenths cents for
each full paid student type "A" lunch served to students in the district, (b) For the
1980-1981 school year, schooj districts shall be paid by the state in the amount of five and
three-tenths cents for each full paid student type "A" lunch served to students in the
district.

Sec. 23. Minnesota Statutes 1978, Section 275.125, Subdivision Ha, is amended to
read:

Subd. 11 a. (a) A school district may levy an amount not to exceed the amount
equal to $?$ $80 per pupil unit or, in districts where the papit «mt emmt ts- increased
pursuant te actual number of pupil units identified in section 124.17, subdivision I, etet»e
£?) clauses (1) and (2). $£0 has increased from the prior year, $85 per pupil unit. For
purposes of computing allowable levies under section 275.125, pupil units shall include
only those units identified in section 124.17, subdivision 1, clauses (1), (2), (4), and (5>7 (&
and (?). No levy under this subdivision shall exceed 10 mills times the adjusted assessed
valuation of the taxable property in the district for the preceding year, notwithstanding
the provisions of sections 272.64 and 275.49.

(b) The proceeds of the tax may be used only to acquire land, to equip and reequip
buildings and permanent attached fixtures, ea*4 to pay leasing fees for computer systems
hardware ; computer terminals and related proprietary software, and to pay leasing fees
for photocopy machines and telecommunications equipment 7 a«d related proprietary
software. The proceeds of the tax may also be used for capital improvement and repair of
school sites, buildings and permanent attached fixtures, energy assessments as required
pursuant to section I16H.126, and for the payment of any special assessments levied
against the property of the district authorized pursuant to section 435.19 or any other law
or charter provision authorizing assessments against publicly owned property; provided
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that a district may not levy amounts to pay assessments for service charges, including but
not limited to those described in section 429.101, whether levied pursuant to that section
or pursuant to any other law or home rule provision. The proceeds of the tax may also be
used for capital expenditures for the purpose of reducing or eliminating barriers to or
increasing access (o school facilities by handicapped individuals.

(c) Subject to the commissioner's approval, the tax proceeds may also be used to
rent or lease buildings for school purposes and to acquire or construct buildings. The state
board shall promulgate rules establishing the criteria to be used by the commissioner in
approving and disapproving district applications requesting the use of capital expenditure
tax proceeds for the renting or leasing of buildings for school purposes and the acquisition
or construction of buildings. The approval criteria for purposes of building acquisition
and construction shall include: the appropriateness of the proposal with respect to the
district's long term needs; the availability of adequate existing facilities; and the economic
feasibility of bonding because of the proposed building's size or cost.

(d) The board shall establish a fund in which the proceeds of this tax shall be
accumulated until expended.

(e) The proceeds of the tax shall not be used for custodial or other maintenance
services.

Sec. 24. Minnesota Statutes 1978, Section 465.72, is amended to read:

465.72 SEVERANCE PAY. Except as may otherwise be provided in Laws 1959,
Chapter 690, as amended, all counties, cities, townships and school districts are hereby
authorized and empowered to pay severance pay to all of its employees and to establish,
prescribe a.nd promulgate provisions, rules and regulations for the payment of such
severance pay upon leaving employment prior to the normal retirement date. Such
severance pay shall be excluded from retirement deductions and from any calculations in
retirement benefits, and shall be paid in a manner mutually agreeable to the employee
and employer over a period not to exceed five years from termination of employment. In
the event that a terminated employee dies before all or a portion of the severance pay has
been disbursed, that balance due shall be paid to a named beneficiary or, lacking same, to
the deceased's estate. In no event shall severance pay provided for an employee except a
teacher as defined in section 179.63. subdivision 13. leaving employment exceed an
amount equivalent to 100 days pay. Severance pay for a teacher as defined in section
179.63. subdivision 13. sjialj not exceed an amount equivalent to one year of pay;

Sec. 25. Minnesota Statutes 1978, Section 471.38, is amended by adding a
subdivision to read:

Sub<l 3. ELECTRONIC FUNDS TRANSFER. Electronic funds transfer is the
process of value exchange via mechanical means without the use of checks, drafts or
similar negotiable instruments. A school district may make an electronic funds transfer
for a claim for a payment from an imprest payroll bank account or investment of excess
money and for payment of bond principal, bond interest and a fiscal agent service charge
from the debt redemption fund. This authorization extends only to a school district which
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has enacted all of the following policy controls:

(a) The school board shall annually delegate the authority to make electronic funds
transfers to a designated business administrator:

(b) The dispersing bank shall keep on file a certified copy of the delegation of
authority;

fc) The initiator of the electronic transfer shall be identified;

(d) The initiator shall document the request and obtain an approval from the
designated business administrator before initiating the transfer;

(ej A written confirmation of the transaction shall be made no later than one
business day after the transaction and shall be used in lieu of a check, order check or
warrant required to support the transaction:

(f) A list of all transactions made by electronic funds transfer shall be submitted to
the school board at its next rggular meeting after the transaction.

Sec. 26. Minnesota Statutes 1978, Section 471.61, Subdivision Ib, is amended to
read:

Subd. Ib. SELF INSURANCE; SCHOOL DISTRICTS. Any school district which
has entered into a self insurance plan or program prior to March 31, 1978 may elect to
continue to provide the benefits authorized by subdivision I, excluding life and long term
disability insurance benefits, through a self insurance plan or program. Any plan or
program of self insurance, adopted by a school district, shall provide for the purchase of
excess of loss coverage from an insurance company, as defined in section 60A.02,
subdivision 4, or a service plan corporation, as defined in section 62C.02, subdivision 6,
covering any claims or losses incurred during the period covered by the self insurance
plan aggregating in excess of $500,000, or a lesser amount at the district's option.

This subdivision shall not operate to invalidate any contract providing self insured
employee life and long term disability insurance benefits, if the school district entered into
the contract prior to March 31, 1978.

This subdivision shall not authorize any school district to provide the benefits
authorized by subdivision I through a self insurance plan or program after July 1, -MHJ8
1981.

Sec. 27. Subdivision L Notwithstanding Minnesota Statutes. Section 475.61.
Subdivision 4^ the board of Independent School District No. 706. Virginia, may transfer
the surplus amount remaining in the district's debt service fund after all outstanding
obligations and interest thergon are paid, but not to exceed $290,000, from the debt
service fund to the district's capital expenditure fund, for the purpose of paying for
improvements to the district's sites and buildings for fuel and energy conservation.
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Subd. Z Notwithstanding Minnesota Statutes. Section 475.61. Subdivision 4, the
amount of the surplus remaining in the district's debt service fund after all outstanding
obligations and interest thereon are paid which is transferred to the district's capita]
expenditure fujid pursuant to subdivision 1 shall not be used to reduce the maintenance
levy authorized pursuant to Minnesota Statutes. Section 275.125. Subdivision 2a.

Subd. 3. The authority to transfer funds which is given by subdivision 1 shall expire
when Independent School District No. 706 has transferred S290.000 from its debt service
fund to its capital expenditure fund for the purpose provided in subdivision L

Subd. 4. This section shall be effective upon its approval by the board of
Independent School District No. 706 and upon compliance with Minnesota Statutes,
Section 645.02 L

Sec. 2$. GRANTS FOR COOPERATIVE AGREEMENTS BETWEEN
SECONDARY SCHOOLS. For the 1979-1980 and 1980-1981 school year, the
department of education may make grants to school districts for jhe study, evaluation and
sjart-up costs involved in developing an agreement pursuant to' any law which permits the
discontinuance in a district of grades or a portion of grades and which affects any of
grades 7 throujih YL

Sec. 29. INDEPENDENT SCHOOL DISTRICTS NOS. 836 AND 840;
TRANSFER OF PROPERTY. Subdivision L AH the land located within the Southwest
one-quarter (SJ>V-l/4) of Section nineteen (19), Township one hundred-five (105), Range
thirty-two (32)^ is detached from Independent School District No. 836 (Butterfield-Odin)
and is annexed to Independent School District No, 840 (St. James). The property
transferred by this subdivision shall not be taxable on or after the effective date of the
transfer for th^e payment of any bonded indebtedness, debt service, or capital loan
incurred prior to the transfer by Independent School District No. 836. but shall be taxable
for the payment of all bonded indebtedness, debt service, and capital loans incurred by
Independent School District No. 840 prior to or after the transfer.

Subd. 2. All the land located within the Southwest one-quarter (SW-1/4) of Section
eighteen (18). [Township one hundred-five (105), Range thirty-two (32). is detached from
Independent School District No. 840 (St. James) and annexed to Independent School
District No. 836 (Butterfield-Odin). The property transferred by this subdivision shall not
be taxable on or after the effective date of the transfer for the payment of any bonded
indebtedness, (jebt service or capital loan incurred prior to the transfer by Independent
School District No. 840. but shall be taxable for payment of all bonded indebtedness,
debt service, agd capital loans incurred by Independent School District No. 836 prior to
or after the transfer.

Subd. 3. EFFECTIVE DATE. This section shall be effective upon Us approval by
resolutions adapted by a majority of all members of the school board of Independent
School District No. 836 and by a majority of all members of the school board of
Independent School District No. 840. and upon compliance with Minnesota Statutes,
Section 645.02 L

Changes or additions indicated by underline deletions by strikeout



1120 LAWS of MINNESOTA for 1979 Ch. 334

Sec. 30. INDEPENDENT SCHOOL DISTRICT NO. 279; BOND. ISSUE.
Subdivision 1. Independent School District No. 279. Hennepin County, Minnesota, whose
principal office is in the city of Osseo. in issuing the bonds authorized by the voters of the
district on April 3^ 1979, may establish a serial maturity schedule for the bonds which,
individually or in combination with the maturities of any other designated issue or issues,
will conform to the provisions of Minnesota Statutes. Section 475.54. Subdivision J^
without retiring outstanding state loans to the district, and without conforming to the
provisions of subdivision 2 of said section relating to school districts having outstanding
state loans.

Subd, 2. EFFECTIVE DATE. This section shall be effective upon its approval by
the school board of Independent School District No. 279 and upon compliance with
Minnesota Statutes. Section 645.021.

Sec. 31. The amount of any advance made to a school district pursuant to
Minnesota Statutes 1978. Section 124.241, before the effective date of this section and still
outstanding on June '30, 1979. shall be subtracted from the district's October final
adjustment payment of foundation aid for the 1978-1979 school year to the extent that it
is less than or equal to that payment. Any remaining amount of any advance made under
section 124.241 shall be remitted by the district to the department of education on or
before December 31. 1979 and shall be deposited in the state treasury.

Sec. 32. The state board of e'ducation may adopt temporary rules as provided in
scctioji 15.0412, subdivision 5^ pursuant to section 1 of this article.

Sec. 33. The governor shall, using the procedures of Minnesota Statutes. Section
.3.30. retain a consultant to evaluate the development of the regional management
information system by the Minnesota educational computing consortium for the regional
management information centers^ The evaluation shall consider the efficiency and the
cost effectiveness to the state, school districts and any other governmental computer
consortia of: the use of centralized systems in comparison to less centralized systems; the
assignment of districts to regional management information centers; and the hardware
procurement decisions of regional management information centers. The consultant shall
report on the evaluation by January 15. 1980, to the education and appropriations
committees of the housg of representatives and the education and finance committees of
the senate. The sum of $100,000 is appropriated from the general fund to the general
contingent account for purposes of this section. This amount shall be available until April
1. 1980.

Sec. 34. REPEALER. Minnesota Statutes J978, Sections 124.241; 126.16: and
126.18, are repealed.

Sec. 35. APPROPRIATION. Subdivision L There is appropriated from the general
fund to the department of education the sums indicated in this section for the fiscal years
ending June 30. in the years designated.

Subd. 2. BASIC SKILLS PROGRAM. For the basic skjlk program pursuant to
section 4 of this article, there is appropriated:
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J65JLQQQ iiliiiî ii 1980,

S700.000 ....... .„. PJSL

The department of education may add 12 professional employees and four clericaj
employees to its approved complement for the purpose of the basic skills program.

Subd. 3. HEALTH AND DEVELOPMENTAL SCREENING PROGRAMS. For
health and developmental screening programs pursuant to sections 123.701 to 123.705
there is appropriated:

Subd, 4 ABATEMENT AID. For abatement aid pursuant to section 124.214,
subdivision 2. therg is appropriatedi

S3.562.5QO ........... 1980,

$3.750.000 .....„.„. 198L

Subd, 5. EMERGENCY AID. For emergency aid pursuant to section 124.24, there
is appropriated:

S300.000

Any. unexpended balance remaining from the appropriation in this subdivision
shall not cancel but shall be available for the second year of the biennium.

Subd. <L CAPITAL EXPENDITURE EQUALIZATION AID. For capital
expenditure equalization aid pursuant to sectioji 124.245. there is appropriated^

£124,200

198L

Subd. 7. EDUCATIONAL COOPERATIVE SERVICE UNITS. For educational
cooperative service units, there is appropriatedi

I 975 .000 ............ 1980.

$1.012.450 ............ J98K

fa) Funds from this appropriation shall be transmitted to ECSU boards of directors
for general operations in the amount of $48.636 per ECSU as defined in section 123.58 m
fiscal year 1980 an£ $52,040 per ECSU m fiscal year 198J; provided however that the
ECSU whose boundaries coincide with the boundaries of development region JJ. and the
ECSU whose boundaries- encompass development regions six and eight shall receive
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$97,272 in fiscal year 1980 and $ 104.080 in fiscal year 1981 for general operations.

(b) Each year, funds from this appropriation shall be transmitted to ECSU boards
of directors for technical assistance for long-range planning and data base development
pursuant to section H. of this article and technical assistance for program planning and
evaluation pursuant to section JJ3.742. in the amount of $40.000 per ECSU; provided
however that the ECSU whose boundaries coincide with the boundaries of development
region \\ and the ECSU whose boundaries encompass development regions six and eight
shall receive $80.000 each year for these purposes.

Subd. 8. SCHOOL LUNCH AID. For school lunch aid pursuant to section 124,646
there is appropriated:

$3.415.000 1980.

$3.667.800 1981.

Any unexpended balance from the appropriations in this subdivision may be
expended, in addition to the amounts appropriated in subdivision 9j for food storage and
transportation costs for U.S.D.A. donated commodities.

Subd. |L FOOD STORAGE AND TRANSPORTATION. For food storage and
transportation costs for U.S.D.A. donated commodities there is appropriated:

$578.800 1980.

$665.500 1981.

Subd. KX GIFTED AND TALENTED STUDENTS. For programs .for the gifted
and talented pursuant to section 21 of this article there is appropriated:

$600.000 1980.

$600.000 1981.

Subd. II. INDIAN EDUCATION. For certain Indian education programs there is
appropriated:

$398.000 1980.

This appropriation is available for expenditure with the approval of the governor
after consultation with the legislative advisory commission in the manner provided in
section 3.30. This appropriation is available July \± 1979. but only if there will not be
available for the districts enumerated in this subdivision for the 1979-1980 school year any
operational support funds from the federal bureau of Indian affairs pursuant to the
Johnson-O'Malley Act, P.L. 73-167 or 25 CFR 273.31. or equivalent money from the
same or another source. This appropriation shall be distributed as follows: $125.000 to
Independent School District No. 309 : Pine Point school; $22.000 to Independent School

Changes or additions indicated by underline deletions by strikeout



Ch. 334 LAWS of MINNESOTA for 1979 1123

District No. 166; $34.000 to Independent School District No. 432: $32.000 to Independent
School District No. 435: $96.000 to Independent School District No. 707; and $89.000 to
Independent School District No. 38. These amounts shall be expended only for the
benefit of Indian students and for the purpose of meeting established state educational
standards or statewide requirements.

Subd. 12, GRANTS FOR COOPERATIVE AGREEMENTS BETWEEN
SECONDARY SCHOOLS. For grants for cooperative agreements between secondary
schools pursuant to section 28 of this article there is appropriated:

$50.000 1980. '

S87.000 1981.

Subd. 13. Except as provided in subdivisions 5 and 8^ any unexpended balance
remaining from the appropriations in this section for 1980 shall cancel and shall not be
available for the second year of the biennium. None of the amounts appropriated in this
section shall be expended for a purpose other than the purpose indicated, if the
appropriation amount attributable to either year for the purpose indicated is insufficient.
the aid for that year shall be prorated among all qualifying districts and the state shall not
be obligated for any amount in excess of the appropriations in this section for these
purposes.

Sec. 36. EFFECTIVE DATES. Sections 3_L 33 and 34 of this article shall be
effective the day following final enactment. Section 20 of this article shall be effective July
1, 1980.

ARTICLE VII

COUNCIL ON QUALITY EDUCATION

EARLY CHILDHOOD AND FAMILY EDUCATION PROGRAMS

Section 1. Minnesota Statutes 1978, Section 3.924, Subdivision 1, is amended to
read:

3.924 ESTABLISHMENT. Subdivision I. MEMBERSHIP, TERMS. There is
hereby created a council on quality education consisting of +7 19 persons. The members
of such council shall be appointed as follows:

(1) One member shall be appointed by the Minnesota education association;

(2) One member shall be appointed by the Minnesota federation of teachers;

(3) One member shall be appointed by the Minnesota school board association;
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(4) One member shall be appointed by the Minnesota state advisory council for
vocational education;

(5) One member shall be appointed by the Mmnesota state advisory council for
special education:

(5) (6) One'member shall be appointed by the state university board;

£6) (7) One member shall be appointed by the state board for community colleges;

(^ (8) One member shall be appointed by the regents of the University of
Minnesota;

tffy (9) One member shall be appointed by the private college council;

, s

(9) (10) One member from each congressional district and e»e member two
members at large, shall be appointed by the governor with the advice and consent of the
senate, none of whom shall be officers, employees or board members of state educational
institutions, departments, agencies or boards!

Sec. 2. Minnesota Statutes 1978, Section 3.925, is amended to read:

3.925 PURPOSE. The legislature of the state of Minnesota expresses concern over
the .future of elementary and secondary education in this state, its ability to meet the
educational needs of the public school students, the professional growth and satisfaction
of school staffs, the effectiveness and efficiency of present schools and their learning
processes, continuing pupil unit cost escalation and the resulting financial crisis which this
brings about. New approaches to the learning process, better utilization of professional
staff and community resources, different requirements as to course offerings, course
content, grading, graduation and school attendance must be researched and developed. It
is believed that revised programs, innovations, new attitudes about learning and the
public schools' responsibilities can be effectively achieved if such research and
development are performed by the council on quality education and at the local school
level by the school's staff and with involvement by the students and their community.
Although funds spent now for such purposes can produce substantial educational and
cost benefits in the future, such capital type funds are seldom available within any single
school district's budget.

The purpose of the council on quality education is, therefore, to encourage,
promote, aid, and perform research and development for quality education in Minnesota
elementary and secondary schools, to evaluate the results of significant innovative
programs and to disseminate information about these programs throughout the state.

To these ends, the council through the state board of education shall establish a
venture 'fund from which grants or loans may be made in support of research and
development programs relating to the problems and objectives heretofore described which
shall include but not be limited to:
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(!) Effective utilization of community personnel and resources.

(2) Developing model personnel policies and procedures, and new staffing concepts
such as differentiated staffing.

(3) Assessment and evaluation of education programs.

(4) Developing a management and unit of instructional objectives design which will
provide accountability by relating time and dollars to the amount of learning produced.

(5) Determining responsibilities to be assumed by the schools exclusively or
concurrently with other agencies or individuals.

(6) Effective dissemination of educational information.

(7) Developing new knowledge about learning and teaching.

(8) Developing model educational programs as alternatives to existing educational
practices and curricula.

(9) Model programs and innovations to increase equality of educational
opportunities.

(10) Research and testing of new concepts of educational efficiency, effectiveness
and cost benefits.

(11) Comprehensive interdisciplinary programs in health education and
comprehensive programs designed to coordinate and integrate the delivery of pupil
support services.

The council shall not be limited to supporting innovations, programs or procedures
supplementary to existing school structures and programs but may assist or research
entirely new concepts such as open schools, informal schools and the like. It is the
legislature's intent that any supported program shall hold promise of both educational
and cost benefits and that the costs and improvements in learning effectiveness
introduced thereby shall be measured and related.

The council may also review literature and other information about innovative
programs in Minnesota and other states and disseminate the results of this research
throughout the state. The council may identify ideas for innovative programs in the
course of tliis research and solicit proposals from school boards for grants for such
programs; provided not to exceed ten percent of the funds appropriated to the venture
fund in any year may be expended to fund such research and programs.

The council shall make a report by November 15 of each even numbered year to
the legislature concerning all research and all proposals received and the dispositions
made thereof by the council and the state board of education.
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Sec. 3. Minnesota Statutes 1978; Chapter 3, is amended by adding a section to
read:

13.9276) CITATION. Sections 3 to 6 of this article may be cited as "The Early
Childhood and Family Education Act".

Sec. 4. Minnesota Statutes 1978, Chapter 3, is amended by adding a section to
read:

|3.9277| PURPOSE. The purposes of sections 3 to 6 of this article are: (a) to
strengthen families, (b) to help parents to provide for their children's learning and
development, and (c) to help young children to develop their physical, mental and social
potentials.

Sec. 5. Minnesota Statutes 1978, Chapter 3, is amended by adding a section to
read:

|3.9278| DEFINITIONS. Subdivision J^ As used m this article, the terms defined in
this section have the meanings given them.

Subd. 2. ^Early childhood" means the period of life before kindergarten and before
age six.

Subd. 3. "Early childhood and family education programs" may include, but are
not limited to, the following:

(a) Educational programs for parents on the physical, mental and emotional
development of children and on the development of parenthood skills;

(bj Programs For the parents or guardians of children which are designed to
strengthen the family unit and to assist the parents or guardians in providing sound early
childhood learning and development:

[cj Libraries of books, toys and other educational materials which may be
borrowed for home use;

(d) Activities designed to detect children's physical, mental, emotional or
behavioral problems that are causing or might cause learning problems. Should the need
for special help be found, the family shall be referred to an appropriate person or agency.
but this program shall not pay treatment costs;

(e) Education for parenthood programs in secondary schools to increase the
adolescent's awareness of the social, educational arjd health needs of children and of the
role of parents in fostering a child's development;

(f) In-center activities;

(g) Home activity kits; and
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Oil Community and resource information and referrals.

Sec. 6. Minnesota Statutes 1978, Chapter 3, is amended by adding a section to
read:

|3.9279| EARLY CHILDHOOD AND FAMILY EDUCATION PROGRAMS.
Subdivision L AUTHORIZATION. The school board of any district, however organized,
which receives early childhood and family education moneys from the council on quality
education shall provide those services in one elementary school attendance area, or an
area within the district, if the council deems the area to be appropriate. The council on
quality education s_hall prescribe the form and manner of application for the programs
and shall select the grant recipients. These programs shajl be as equally distributed as
possible among districts in cities of the first class, in suburbs, and outside the seven
county metropolitan areji.

Subd. ~L PROGRAM ACCOUNTS. A district providing early childhood and
family education programs shall establish and maintain a separate account for the receipt
and disbursement of all funds related to the programs.

Subd. 3. PARTICIPANTS' FEES. A district may charge reasonable fees for early
childhood and family education services; however a district shall waive the charge or fee
if any participant is unable to pay it.

Subd. 4, ADDITIONAL FUNDING. A school district providing early chiidhood
and family education programs may receive funds for the programs from other
governmental agencies and from private sources, including any state or federal funds
available for community education or parent education.

Subd- L FEDERAL GRANTS. Any district which has submitted a proposal to the
council on quality education for an early childhood and family education program and
has been denied funding for the program is encouraged to apply to the department of
education for a grant for the program pursuant to the Elementary and Secondary
Education Act of 1965, Title 4C, as amended.

Subd. 6. PROGRAM COORDINATION. A district providing early childhood and
family education services is strongly encouraged to coordinate this programming with
related services provided in the district by other governmental agencies and may develop
cooperative programs with nonprofit agencies. State government agencies shall cooperate
with a school district in these coordination efforts. A district which provides early
childhood and family education programs but does not coordinate its efforts with those of
other governmental agencies shall submit an explanatory report to the commissioner of
education within one year after the implementation of its programs and each year
thereafter in which such coordination is not established.

Subd. 7. ADVISORY COUNCILS. The school board of a district providing early
childhood and family education programs shall appoint an advisory counciL Council
members shall be selected from the school attendance area in which the.programs are
provided. A majority of the members shall be parents participating in the local program.
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The local advisory council shall assist the school board in the development, coordination,
supervision agxi review of early childhood and family education services in the area and
shajl suggest priorities for child learning and development services in the community. The
council shall report to the schooj board and the district community school advisory
council, if that council has been established in the district.

Subd. 8, ADVISORY TASK FORCE ON EARLY CHILDHOOD AND FAMILY
EDUCATION. The council on quality education shall appoint an advisory task force on
early childhood and family education programs. The advisory task force shall be
composed of parents of young children and persons knowledgeable in the fields of health.
education and welfare. A majority of the task force shall be parents of young children.
The advisory task force shall advise the council in the administration pi the early
childhood and family education programs. The terms, compensation and removal of
members shall be governed by the provisions of section 15.059. subdivision 6. The task
force shall expjre June 30, 198L

Subd. 2i PERSONNEL. A school board may employ and discharge personnel
necessary for its early childhood and family education programs. All professional early
childhood and family education personnel shall have the qualifications required by the
council on quality education and the employing school district.

Subd. 10. VOLUNTARY PARTICIPATION. Participation by parents and children
in early childhood and family education programs shall be voluntary and shall not
preclude participation in other state or local programs^ No school district shall
discriminate iji providing early childhood and family education programs on the basis of
race; religion, sex or ethnic background, and no programs shall be used in whole or in
part for rehgigiis worship or instruction,

Subd. XL STATE BOARD OF EDUCATION. The state board of education shall:

fa) Annually review district early childhood and family education programs;

(b) Arj£ly for funds which are, or may become, available under federal programs
pertaining to early childhood and family education, including funds for administration,
demonstration projects, training, technical assistance, planning, and evaluation;

(cj Entourage cooperation in the delivery of services by districts operating early
childhood and. family education programs;

(d) Inform the public about early childhood development services;

(e) Provide professional and technical assistance to school districts providing early
childhood and family education programs.

Subd. .12, NEGOTIATED GRANTS. For the 1979-1980 and 1980-1981 school
years the council on quality education may fund up. to 36 early childhood and family
education programs according to the negotiated grants procedure in sections 3.924 to
3.927.
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Subd. 13. SPECIAL CATEGORICAL PROGRAM GRANT. For the programs
funded pursuant to subdivision \2± there is hereby created a special categorical program
grant for those programs serving economically disadvantaged persons. The council on
quality education shall apportion the grant money among the eligible programs in
proportion t£ the number of participants in each program from families which receive aid
to families yith dependent children compared to the number of participants in all the
eligible programs from families which receive aid to families with dependent children.

Sec. 7- REPEALER. Minnesota Statutes 1978. Sections 3.9271; 3.9272; 3.9273;
3J274; and 19_275 are repealed.

Sec. 8, APPROPRIATIONS- Subdivision L There is appropriated from the general
fund to the department of education the sums indicated in this sectioji for the fiscal years
ending June 30 in the years designated.

Subd. 2. COUNCIL ON QUALITY EDUCATION; VENTURE FUND GRANTS.
For thg council on quality education venture fund grants pursuant to sections 3.925 and
3.926. there is appropriated:

S775.000 1980.
$775.000 1981.

Subd. 3. EARLY CHILDHOOD AND FAMILY EDUCATION. For early
childhood aijd family education programs pursuant to sections 3 to 6 of this article there
is appropriated:

I I . 6 5 0 . 0 0 0 1980 . .

Of thig amount $ 196.000 is for the purpose of providing special categorical program
grants pursuant to section 6^ subdivision 13 of this article.

311 . 767 .000 1981 .

Of this amount $214,000 is for the purpose of providing special categorical program
grants pursuant to section 6j subdivision ,13 of this article.

Subd. 4; Anj; unexpended fund balance remaining from the appropriations in this
section for J980 shall cancel and shall not be available for the second year of the
biennium. None of the amounts appropriated in this section shall be expended for a
purpose otheE than the purpose indicated;

ARTICLE VIII

TEACHER MOBILITY

Section 1. Minnesota Statutes 1978, Section 125.60, Subdivision 1, is amended to
read:

125.60 EXTENDED LEAVES OF ABSENCE. Subdivision 1. As used in this
section, the term "teachers" shall have the meaning given it in section 125.03, subdivision
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1; btrt shaM net meltKl* superintendents.

Sec. 2. Minnesota Statutes 1978, Section 125.60, Subdivision 2, is amended to read:

Subd. 2. The board of any district may grant an extended leave of absence without
salary to any full time elementary ef t secondary or area vocational-technical school
teacher who has been employed by the district for at least five years and has at least ten
years of allowable service, as defined in section 354.05, subdivision 13, or the bylaws of
the appropriate retirement association or ten years of full time teaching service in
Minnesota public elementaryt secondary and area vocational-technical schools. The
maximum duration of an extended leave of absence pursuant to this section shall be
determined by mutual agreement of the board and the teacher at the time the leave is
granted and shall be at least three but no more than five years. An extended leave of
absence pursuant to this section shall be taken by mutual consent of the board and the
teacher and may be granted only once.

Sec. 3. Minnesota Statutes 1978, Section 125.60, Subdivision 3, is amended to read:

Subd. 3. Except as provided in sections 5 and 6 of this article, a teacher on an
extended leave of absence pursuant to this section shall have the right to be reinstated to
a position for which he is licensed at the beginning of any school year which immediately
follows a year of the extended leave of absence, unless he is discharged or placed on
unrequested leave of absence or his contract is terminated pursuant to section 125.12 or
125.17 while he is on the extended leave. The board shall not be obligated to reinstate any
teacher who is on an extended leave of absence pursuant to this section unless the teacher
advises the board of his intention to return before February 1 in the school year preceding
the school year in which he wishes to return. The board shall notify the commissioner
within 30 days of being notified that a teacher intends to return from an extended leave.

Sec. 4. Minnesota Statutes 1978, Section 125.60, Subdivision 4, is amended to read:

Subd. 4. Any teacher who is reinstated to a teaching position after an extended
leave of absence pursuant to this section shall retain seniority and continuing contract
rights in the employing district as though he had been teaching in the district during the
period when he was on the extended leaver provided, however, this subdivision shall not
be construed to require a board to reinstate a teacher to any particular position or to
include the years spent on the extended leave of absence in the determination of a
teacher's salary upon his return to teaching in this district.

Sec. 5. Minnesota Statutes 1978, Section 125.60, is amended by adding a
subdivision to read:

Subd. 6jL No school board shall be obligated to reinstate a teacher who takes a full
time or part time position as a teacher in another Minnesota school district while he is on
an extended leave of absence pursuant to this section. This subdivision shall not apply to
a teacher who is employed as a substitute teacher.

Sec. 6. Minnesota Statutes 1978, Section 125.60, is amended by adding a
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subdivision to read:

Subd. 6b. A school board shall not be obligated to reinstate a superintendent on an
extended leave of absence pursuant to this section to a position in the district.

Sec. 7. Minnesota Statutes 1978, Section 125.61, Subdivision 1, is amended to read:

125.61 TEACHER EARLY RETIREMENT INCENTIVE PROGRAM. Subdivision
1. For purposes of this section, "teacher" means a teacher as defined in section 125.03,
subdivision 1, who is employed in the public elementary ef , secondary or area
vocational-technical schools in the state, who has not less than 15 total years of full time
teaching service in elementary &»d , secondary and area vocational-technical schools, and
who has or will have attained the age of 55 years but less than 65 years as of the June 30
in the school year during which an application for an early retirement incentive is made.

Sec. 8. Minnesota Statutes 1978, Section 125.61, Subdivision 2, is amended to read:

Subd. 2. A teacher meeting the requirements of subdivision 1 may be offered a
contract for termination of services in the employing school district, withdrawal from
active teaching service, and payment of an early retirement incentive by the employing
school district. An offer may be accepted by the teacher by submitting a written
resignation to the school board of the employing district. Applications shall be submitted

to March -^ 49?S tn the ease ef ft teeekef fetmng at tfe« end ef th« 1976-1977 school
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school year; ef; thereafter, prior to May 4- June 30 of the school year at the end of which
the teacher wishes to retire.

Sec. 9. Minnesota Statutes 1978, Section 125.61, Subdivision 3, is amended to read:

Subd. 3. An eligible teacher who is or will be 55 years of age as of the end of the
school year during which an application for an early retirement incentive is made and
accepted shall receive an early retirement incentive in the amount of $3.500 $10.000. This
amount shall be reduced by $375 $500 for each year that a teacher is over the age of 55
years to a maximum age of 60 years and by an additional $1.125 $1.500 for each year that
a teacher is over the age of 60 years. The age of the teacher shall be determined as of the
June 30 in the school year during which the application for the early retirement incentive
is made.

Sec. 10. Minnesota Statutes 1978, Section 125.61, is amended by adding a
subdivision to read:

Subd. 3a. Notwithstanding the provisions of subdivision 3^ an eligible teacher who
wishes to retire at the end of the 1978-1979 or 1979-1980 school year, who is employed by
a school district which is implementing a desegregation plan ordered by a federal court or
approved by. the state board, and who is offered and accepts an early retirement incentive
contract pursuant to subdivision 2, shall receive an early retirement incentive in the
amount of $ 15,000. This amount shall be reduced by $750 for each year that a teacher is
over the age of 55 years to a maximum age of 60 years and by an additional $2.250 for
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each year that a teacher is over the age of 60 years. The age of the teacher shall be
determined as gf the June 30 in the school year during which the application for the early
retirement incentive is made.

Sec. II. Minnesota Statutes 1978, Section 125.61, Subdivision 4, is amended to
read:

Subd. 4. The early retirement incentive shall be paid by the employing school
district m few equal successive monthly installments commencing en November i- ef the
year ef fctiremefH at the time and in the manner mutually agreed upon by a teacher and
the board. The state shall reimburse the district for 35 50 percent of any amount or
amounts paid out as an early retirement incentive pursuant to this section, according to
the provisions of subdivision 6. An early retirement incentive shall not be paid to any
teacher who is discharged by a school district.

Sec. 12. Minnesota Statutes 1978, Section 125.61, is amended by adding a
subdivision to read:

Subd. 4^ Notwithstanding the provisions of subdivisions la and 2j a teacher who
has entered into an agreement for termination of services and withdrawal from active
teaching service with an early retirement incentive may be employed as a substitute
teacher after his retirement.

Sec. 13. Minnesota Statutes 1978, Section 125.61, is amended by adding a
subdivision to read:

Subd, 4b. Any amount of unemployment insurance which the teacher receives and
for which the district is required to pay into the unemployment compensation fund
pursuant to section 268.06. subdivision 25, at any time after the teacher has entered into
an agreement pursuant to subdivision 2. may bg deducted by the district from the amount
of the teacher's early retirement incentive or recovered by the district from the teacher up
to the amount jrf the early retirement incentive. The district shall pay 50 percent of any
amount so deducted or recovered to the department of education, and any amount so
received by. the department shall be deposited in the state treasury -

Sec. 14. Minnesota Statutes 1978, Section 354.094, Subdivision 3, is amended to
read:

Subd. 3. A member on extended leave of absence pursuant to section 125,60 who
does not pay employee contributions into the fund in any year shall be deemed to cease
to render teaching services beginning in that year for purposes of this chapter and may
not pay employee contributions into the fund in any subsequent year of the leave.
Nonpayment of employee contributions into the fund shall not affect the rights or
obligations of Oie teacher or his employing school district under section 125.60.

Sec. 15. Minnesota Statutes 1978, Section 354.094, Subdivision 6, is amended to
read:
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Subd. 6. A member who pays employee contributions and receives allowable
service credit in the fund pursuant to this section may not pay employee contributions or
receive allowable service credit for the same fiscal year in any other Minnesota public
employee pension plan, except a volunteer firefighters' relief association governed by
sections 69.771 lo 69.776. This subdivision shall not be construed to prohibit a member
who pays employee contributions and receives allowable service credit in the fund
pursuant to this section in any year from being employed as a substitute teacher by. any
school district during that year. Notwithstanding the provisions of sections 354.091 and
354.42, a teacher may not, pay retirement contributions or receive allowable service credit
in the fund for teaching service rendered for any part of any year for which he pays
retirement contributions or receives allowable service credit pursuant to this section or
section 354A.091 while on. an extended leave of absence pursuant to section 125.60.

Sec. 16. Minnesota Statutes 1978, Section 354.66, Subdivision 2, is amended to
read:

Subd. 2. A teacher in the public elementary ef , secondary or area
vocational-technical schools of the state who has 20 years or more of allowable service or
20 years or more of full time teaching sgryice in Minnesota public elementary, secondary
and area vocational-technical schools may, by agreement with the board of the employing
district, be assigned to teaching service within the district in a part time teaching position.

Sec, i7. Minnesota Statutes 1978, Section 354.66, Subdivision 3, is amended to
read:

Subd. 3. For purposes of this section, a part time teaching position shall mean a
teaching position within the district in which the teacher is employed for at least 50 full
days or a fractional equivalent thereof as prescribed in section 354.091, and for which the
teacher is compensated at a fftte in an amount not exceeding 60 percent of the
compensation established by the board for a full time teacher of identical education and
experience within the district.

Sec. 18. Minnesota Statutes 1978, Section 354.66, Subdivision 8, is amended to
read:

Subd. 8. No teacher shall qualify for the continuation of contributions and accrual
of service credit pursuant to subdivision 4 of this section or section 354A.22, subdivision
4, in more than one district at one time- No teacher shall qualify for the continuation of
contributions and accrual of service credit during part time employment in a district
pursuant to this section in any year when he also takes a full time or part time teaching
position in another Minnesota school district.

Sec. 19. Minnesota Statutes 1978, Section 354.66, is amended by adding a
subdivision to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be construed to prohibit a
teacher who qualifies for the continuation of contributions and accrual of service credit
pursuant to this section in any year from being employed as a substitute teacher by. any
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school district during that year. Notwithstanding the provisions of sections 354.091 and
354.42. a teacher may not pay retirement contributions or receive allowable service credit
in the fund for other teaching service rendered for any part of any year for which he
qualifies for continuation of contributions and accrual of service credit pursuant to this
section or section 354A.22.

Sec. 20. Minnesota Statutes 1978, Section 354A.091, Subdivision 1, is amended to
read:

354A.091 TEACHERS ON EXTENDED LEAVE. Subdivision 1. Notwithstanding
any provision of this chapter or the bylaws of an association relating to salary for
contribution purposes or accrual of service credit to the contrary, an elementary er ,
secondary or area yocationaj^iechnical school teacher in the public schools of a city of the
first class who is granted an extended leave of absence pursuant to section 125.60 may
receive allowable service credit toward annuities and other benefits under this chapter for
each year of his leave by paying into the fund employee contributions during the period
of the leave which shall not exceed five years. The state shall pay employer contributions
into the fund for each year for which a member who is on extended leave pays employee
contributions into the fund. The employee and employer contributions shall be based
upon the rates of contribution prescribed by section 354A.I2, for the salary received
during the year immediately preceding the leave. Payments for the years for which a
member is receiving service credit while on extended leave shall be made on or before
June 30 of each fiscal year for which service credit is received.

Sec. 21. Minnesota Statutes 1978, Section 354A.091, Subdivision 3, is amended to
read:

Subd. 3. A member on extended leave of absence pursuant to section 125.60 who
does not pay employee contributions into the fund in any year shall be deemed to cease
to render teaching services beginning in (hat year for purposes of this chapter and (he
bylaws of the retirement association, and may not pay employee contributions into the
fund in any subsequent year of the leave. Nonpayment of employee contributions into the
fund shall not affect the rights or obligations of the tgachgr or his employing school
district under section ̂ 25 .̂60.

Sec. 22. Minnesota Statutes 1978, Section 354A.091, Subdivision 6, is amended to
read:

Subd. 6. A member who pays employee contributions and receives allowable
service credit in the fund pursuant to this section'may not pay employee contributions or
receive allowable service credit for the same fiscal year in any other Minnesota public
employee pension plan, except a volunteer firefighters' relief association governed by
sections 69.771 to 69.776. This subdivision shall not be construed to prohibit a member
who pays employee contributions and receives allowable service credit in the fund
pursuant to this section in any year from being employed as a substitute teacher by any
school district during that year. Notwithstanding the provisions of this chapter or the
bylaws of a retirement association, a teacher may not pjiy retirement contributions or
receive allowable.service credit in the fund for teaching service rendered for any p_art of
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any year for which he pays retirement contributions or receives allowable service credit
pursuant to sections 354.094 or 354A.091 while on an extended leave of absence pursuant
to section 125.60.

Sec. 23. Minnesota Statutes 1978, Section 354A.22, Subdivision 2, is amended to
read:

Subd. 2. A teacher in the public schools of a city of the first class who has 20 years
or more of allowable service or 20 years or more of full time teaching service in
Minnesota public elementary, secondary and area vocational-technical schools may, by
agreement with the board of the employing district, be assigned to teaching service within
the district in a part time teaching position.

Sec. 24. Minnesota Statutes 1978, Section 354A.22, Subdivision 3, is amended to
read:

Subd. 3. For purposes of this section, a part time teaching position shall mean a
teaching position within the district in which the teacher is employed for at least 50 full
days or a fractional equivalent thereof as prescribed in the appropriate bylaws of the
retirement associations covered by chapter 354A, and for which the teacher is
compensated M a Fate in an amount not exceeding 60 percent of the compensation
established by the board for a full time teacher of identical education and experience
within the district.

Sec. 25. Minnesota Statutes 1978, Section 354A.22, Subdivision 8, is amended to
read:

Subd. 8. No teacher shall qualify for the continuation of contributions and accrual
of service credit pursuant to subdivision 4 of this section or section 354.66, subdivision 4,
in more than one distict at one time. No teacher shall qualify for the continuation of
contributions and accrual of service credit during part lime employment in a district
pursuant to this section in any year when he also takes a full time or rjart time teaching
position in another Minnesota school district.

Sec, 26. Minnesota Statutes 1978, Section 354A.22, is amended by adding a
subdivision to read:

Subd. 11. Neither subdivision 5 nor subdivision 8 shall be construed to prohibit a
teacher who qualifies for the continuation of contributions and accrual of service credit
pursuant to this section in any year from being employed as a substitute teacher by any
school district during that year. Notwithstanding the provisions of this chapter or the
bylaws of a retirement association, a teacher may not pay retirement contributions or
receive allowable service credit in the funds for other teaching service rendered for any
part of any year for which he qualifies for continuation of contributions and accrual of
service credit pursuant to section 354.66 or this section.

Sec. 27. Notwithstanding Minnesota Statutes. Section 125.60, Subdivision T_i the
commissioner of education shall approve applications of districts for extended leaves of
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absence which were to begin between June 30, 1978 and the effective date of this section
for teachers employed in area vocational-technical schools.

Sec. 28. Notwithstanding Minnesota Statutes, Section 354.094. Subdivision J^
payments for the first year of extended leaves of absence granted pursuant to section 27
shall be made on or before June 30. 1979 or on or before two months after the effective
date of Ihis section, whichever is later.

Sec. 29, APPROPRIATION. To meet the state's obligation prescribed in
Minnesota Statutes. Sections 125.61. 354.094. 354.66. 354A.091 and 354A.22. there is
apbropriated from the general fund to the department of education the sum of $1.247.000
for the fiscal year ending June 30, 1980 and the sum of $1,532.800 for the fiscal year
ending June 30. 1981.

(a) Any unexpended balance remaining from the appropriation in this section for
fiscal year jg.BO shall not cancel but shall be available for the second year of the
biennium. If the appropriation amount attributable to either year for the purposes
indicated is insufficient, the state shall not be obligated for any amount in excess of the
appropriation in this sgctipn for this purpose.

(b) Notwithstanding the provisions of Minnesota Statutes. Sections 354.43 and
354A.12, the state's obligations prescribed in Minnesota Statutes. Sections 354.0941 354.66.
354A.Q9I and 354A.22 shall not be financed out of standing appropriations for the state's
obligations pursuant to Minnesota Statutes, Chapter 354 or 354A.

Sec. 30. EFFECTIVE DATE. The provisions of this article shall be effective the
day following final enactment: except that sections 18 and 25 shall be effective July 1^
1979. and section 5 shall not apply until June 30, 1980, to any teacher who prior to the
day following final enactment has taken a full time or part time position as a teacher in a
Minnesota school district while on an extended leave of absence. Any school board which
approves an early retirement incentive contract and payment pursuant to Minnesota
Statutes 1978, Section 125.61. rmor to June 30. 1979, may elect to make this payment and
receive state reimbursement either pursuant to Minnesota Statutes 1978. Section 125.61.
Subdivisions 3 and 4. or pursuant to sections 9 and 11 of this article.

ARTICLE IX

LIBRARIES

Section 1. Minnesota Statutes 1978, Section 134.30, Subdivision 1, is amended to
read:

134.30 DEFINITIONS. Subdivision 1. As used in sections 134.30 to 134.35 and
sections 9j K) and i| of this article, the terms defined in this section shall have the
meanings ascribed to them.
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Sec. 2. Minnesota Statutes 1978, Section 134.30, is amended by adding a
subdivision to read:

Subd. 6. "Multi-county, multi-type library system" means a cooperative network
composed of any combination of public libraries, regional public library systems, public
school libraries, public or private college or university libraries and any other libraries
which share services and resources within a multi-county area.

Sec. 3. Minnesota Statutes 1978, Section 134.32, Subdivision 5, is amended to read:

Subd. 5. It may provide grants for interlibrary exchange of books, periodicals,
resource material, reference information and the expenses incident to the sharing of
library resources and materials! including planning, development and operating grants to
multi-county, multi-type library systems.

Sec. 4. Minnesota Statutes 1978, Section 134.33, Subdivision 1, is amended to read:

134.33 ESTABLISHMENT GRANTS. Subdivision 1. An establishment grant as
described in section 134.32, subdivision 2, shall be made to any regional public library
system for the first two state fiscal years after a board of county commissioners has
contracted to join that system and has agreed that the county will provide the levels of
support for public library service specified in this section. In the first year of participation,
the county shall provide an amount of support equivalent to -A .3 mill times the adjusted
assessed valuation of the taxable property of the county as determined by the equalization
aid review committee for the second year preceding that calendar yeart in the seeend year
ef participation, ftfl atnottat equivalent te T? ffltH times the adjusted assessed valuation ef
tnc iflxdoic properly of inc county tts octcrrninco oy tfic CQ UQ.IIZQtion QIQ review
committee for the second yea* preceding that colcndar year; an4; or two-thirds of the per
capita amount established under the proyisions of section 134.34, subdivision jj whichever
amount is less. In the th»4 second year of participation-and in each year thereafter, the
county shall provide an amount of support equivalent to .4 mill times the adjusted
assessed valuation of the taxable property of the county as determined by the equalization
aid review committee for the second year preceding that calendar year or the per capita
amount established under the provisions of section 134.34. subdivision 1. whichever is Less
. The minimum level of support shall be certified annually to the county by the
department of education. In no event shall the department of education require any
county to provide a higher level of support than the level of support specified in this
section in order for a system to qualify for an establishment grant. This section shall not
be construed to prohibit any county from providing a higher level of support for public
libraries than the level of support specified in this section.

Sec. 5. Minnesota Statutes 1978, Section 134.34, Subdivision 1, is amended to read:

134.34 REGIONAL LIBRARY BASIC SYSTEM SUPPORT GRANTS;
REQUIREMENTS. Subdivision I. A regional library basic system support grant shall be
made to any regional public library system where there are at least three participating
counties and where each participating city and county, except in the first a*4 seee»d
years year of participation as provided in section 134.33, is providing for public library
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service support m the lessgr of (a) an amount equivalent to .4 mill times the adjusted
assessed valuation of the taxable property of that city or county, as determined by the
equalization aid review committee for the second year preceding that calendar year or (b)
a per capita amount calculated under the provisions of this subdivision. The p_er capita
amount is established for calendar year 1980 as $3.00. In succeeding calendar years, the
per capita amount shall be increased by a percentage equal to one-half of the percentage
by. whjch the total state adjusted assessed valuation of property as determined by_ the
equalization aid review committee for the second year preceding that calendar year
increases over that total adjusted assessed valuation for the third year preceding that
'calendar year. The minimum level of support shall be certified annually to the
participating cities and counties by the department of education. A city which is a part of
a regional public library system shall not be required to provide this level of support if the
property of that city is already taxable by the county for the support of that regional
public library system. In no event shall the department of education require any city or
county to provide a higher level of support than the level of support specified in this
section in order for a system to qualify for a regional library basic system support grant.
This section shall not be construed to prohibit a city or county from providing a higher
level of support for public libraries than the level of support specified in this section.

Sec. 6. Minnesota Statutes 1978, Section 134.34, Subdivision 2, is amended to read:

Subd. 2. Notwithstanding the provisions of section 134.33 and subdivision 1 of this
section, after the thifd second year of participation by a city or county, the dollar amount
of the minimum level of support for that city or county shall not be required to increase
by more than ten percent over the dollar amount of the minimum level of support
required of it in the previous year. If a participating city or county which has been
providing for public library service support in an amount equivalent to .67 mill times the
assessed valuation of the taxable property of that city or county for the year preceding
that calendar year would be required to increase the dollar amount of such support by
more than ten percent to reach the equivalent ,of .4 mill times the adjusted assessed
valuation of the taxable property of that participating city or county as determined by the
equalization aid review committee for the second year preceding that calendar year or the
per capita amount calculated under the provisions of subdivision i, it shall only be
required to increase the dollar amount of such support by ten percent per year until such
time as it reaches an amount equivalent to .4 mill times the adjusted assessed valuation of
that taxable property as determined by the equalization aid review committee for the
second year preceding that calendar year or the per capita amount calculated under the
provisions of subdivision j..

Sec. 7. Minnesota Statutes 1978, Section 134.35, Subdivision 1, is amended to read:

134.35 REGIONAL LIBRARY BASIC SVSTEM SUPPORT GRANTS;
DISTRIBUTION FORMULA. Subdivision 1. Any regional public library system which
qualifies according to the provisions of section 134.34 may apply for an annual grant for
regional library basic system support. The amount of each grant for fiscal year -W9 19JQ
and each fiscal year thereafter shall be calculated as provided in this section.

Sec. 8. Minnesota Statutes 1978, Section 134.35, Subdivision 2, is amended to read:
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Subd. 2. Sixty Fifty-five percent of the available grant funds shall be distributed to
provide all qualifying systems an equal amount per capita. Each system's allocation
pursuant to this subdivision shall be based on the population it serves.

Sec. 9. Minnesota Statutes 1978, Chapter 134, is amended by adding a section to
read:

[1343511 MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEMS. Subdivision I.
ESTABLISHMENT. The slate board of education, upon the advice of the advisory
council to the office of public libraries and interlibrary cooperation, may approve the
establishment of multi-county, multi-type library systems and the geographic boundaries
of those systems.

Subd. 2^ SERVICES. Each multi-county, multi-type library system is encouraged to
develop services including, but not limited to the following: referral of users, intrasystem
reciprocal borrowing, cooperative collection development, cooperative reference services,
staff development, research and development, cooperative storage facilities, publicity and
community relations.

Subd. 3. AGREEMENT. In order for a multi-county, multi-type library system to
qualify for a planning, development or operating grant pursuant to sections 10 and 11 of
this article, each participating library in the system shall adopt an organizational
agreement providing for the following:

(a) Sharing of resources among all participating libraries;

(b) Long-range planning for cooperative programs:

(cj The development of a delivery system for services and programs;

(d) The development of a bibliographic data base; and

(ej A communications system among all cooperating libraries.

Subd, 4. GOVERNANCE. In any area where the boundaries of a proposed
multi-county, multi-type library system coincide with the boundaries of the regional
library system, the regional library system board shall be designated as the governing
board for the multi-county, multi-type library system. In any area where a proposed
multi-county, multi-type library system encompasses more than one regional library
system, the governing board of the multi-county, multi-type library system shall consist of
nine members appointed by_ the cooperating regional library system boards from their
own membership in proportion to the population served by each cooperating regional
library system. In each multi-county, multi-type library system there shall be established
an advisory committee consisting of two representatives of public libraries, two
representatives of school media services, one representative of special libraries, one
representative of public supported academic libraries, and one representative of private
acadejnic libraries. The advisory committee shall recommend needed policy to the system
governing board.
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Subd. 5. REPORTS. Each1 multi-county, multi-type system receiving a grant
pursuant to section 1Q or JJ_ of this article shall provide an annual progress report to the
department of education. The department shall report before November j_5 of each year
to the legislature on all projects funded under sections 10 and H of this article.

Sec. 10. Minnesota Statutes 1978, Chapter 134, is amended by adding a section to
read:

[1343521 MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEM; PLANNING
GRANTS. The state board of education may award a one year planning grant to a
multi-county, multi-type library system, to be available during the first year of operation
of each system. In awarding a planning grant, the state board shall consider the extra
costs incurred in systems located in sparsely populated and large geographic areas.

Sec. 11. Minnesota Statutes 1978, Chapter 134, is amended by adding a section to
read:

1134.3531 MULTI-COUNTY, MULTI-TYPE LIBRARY SYSTEM
DEVELOPMENT GRANT. The state board of education may provide deyeloprnent and
operating grants to multi-county, multi-type library systems in their second and
subsequent years of operation, hi awarding a development and operating grant, the state
board shall consider the extra costs incurred in systems located in sparsely populated and
large geographic regions,

Sec. 12. REPEALER. Minnesota Statutes 1978. Section 134.33. Subdivision 2, is
repealed.

Sec. 13. APPROPRIATIONS. Subdivision L There is appropriated from the
genera] fund to the department of education the sums indicated in this section for the
fiscal years ejiding June 30, in the years designated.

Subd. 2. For grants pursuant to sections 134.30. 134,31, 134.32. J34.33. 134.34.
134.35 and 134.36 for the provision of library services, there is appropriated:

S3.591.300 1980.

S3.614.300 1981.

Subd. 3. For grants pursuant to sections 10 and j_l of this article to multi-county,
multi-type library systems, there is appropriated:

$182.500 1980.

$182.500 1981.

Subd. 4. Any unexpended balance remaining from the appropriations in this
section for 1980 shall cancel and shall not be available for the second year of the
biennium. None of the amounts appropriated in this section shall be expended for a
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purpose other than the purpose indicated.

Approved June 5, 1979.

CHAPTER 335—H.F.NO. 1526

An act relating Id the organization and operation of state government; appropriating
money for education and related purposes, including the department of education, higher
education coordinating board, state universities, community colleges, and the University of
Minnesota and its hospitals, with certain conditions; amending Minnesota Statutes 1978,
Sections 120.81, Subdivision 2; 123.38, Subdivision 3; and 124.572, by adding a subdivision;
repealing Minnesota Statutes 1978, Section 197.78, Subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. EDUCATION; APPROPRIATIONS. The sums set forth in the columns
designated "APPROPRIATIONS" are appropriated from the general fund, or any other
fund designated, to the agencies and for the purposes specified in the following sections of
this act, to be available for the fiscal year indicated for each purpose. The figures "1979",
"1980", and "1981", wherever used in this act, mean that the appropriation or
appropriations listed thereunder or therefor shall be available for the year ending June 30,
1979, June 30, 1980, or June 30, 1981, respectively.

SUMMARY BY FUND
1979 " 1980 1981 TOTAL

General $397,246,964 $403,036,924$800,283,888

Tr. Hwy. 15,700 15,700 31,400

Prm.Univ. 2,500,000'' 2,500,000 5,000,000

Total 399,762,664 405,552,624 805,315,288

APPROPRIATIONS
A v a i l a b l e for the Year

• Ending June 30
. 1980 1981

Sec. 2. DEPARTMENT OF EDUCATION
Subd i v i s i o n l . General Ope rat i ons
and Management $22,896,400 $21,647,000

Approved Complement
State - 551 .7 548.7
Federal - 216.7 . 215.7

The amounts that, may be expended from this appropriation for each program and
activity are more specifically described in the following subdivisions of this section.
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