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premiums or subscription rates and persons claiming cash surrender values or other
investment values in life insurance and annuities to file a claim. The liquidator may
specify different dates for the filing of different kinds of claims. Notice to potential
claimanis shail include notice of the existence of any guaranty association charged by
statute with the guaranty of the obligations of the insurer. Where procedures have been

explanation of those procedures.

¢

~

enaciment.

Approved May 26, 1977.

CHAPTER 274—H.F.No.460

An act relating to retirement; adjustment in annuities through the adjustable fixed
benefir fund; amending Minnesota Starutes 1976, Section 11.25, Subdivisions 3, 12 and 13.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1976, Section 11.25, Subdivision 3, is amended to
read:

Subd. 3. MINNESOTA ADJUSTABLE FIXED BENEFIT FUND; ANNUITIES.
Any public retirement organization authorized to participate in the Minnesota adjustable
fixed benefit fund may own an undivided participation in all the assets of the fund. The
extent of annual participation shall be determined by the ratio of each organization’s
contribution to the total contributions of all participating organizations. Such ratio shall
be determined monthly. Contributions and withdrawals may be certified at any time, but
notification of contributions must reach the state board of investment by the twenty-fifth
day of any month in order for such contributions to be included in calculations
determining the monthly ratio. At the end of each fiscal year, the 12 ratios for such year,
beginning with that of the previous Juse 30 July 31, shall be averaged. The average ratio
shall determine the distribution of the difference between the admitted value and the
balances of contributions of the respective organizations at year end to determine the
respective amounts of participation. The interpretation and administration of all
calculations affecting the fund shall be made in a manner to achieve the most uniform
and equitable treatment possible for all participating organizations.

Sec. 2. Minnesota Statutes 1976, Section 11.25, Subdivision 12, is amended to read:
Subd. 12. ADJUSTMENT IN ANNUITY PAYMENTS. Annually as of July | of
each fiscal year the annuity payments made from each retirement fund or organization
participating in the Minnesota adjustable fixed benefit fund during the next calendar year
shall be determined in accordance with the following procedures. Any adjustment in the
amount of annuity payments shall become effective with the first payment falling due
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after December 31 next succeeding the July 1 as of which the adjustment was determined.
(a) Annually, after June 30 of each year, the state board of investment shall:

(1} Ysing Based upon the admitted value as determined pursuant to subdivision 8,
determine the actual rate of return and the accumulation factor on the assets of the
Minnesota adjustable fixed benefit fund. The accumulation factor shall be 1.00 plus or
minus the actual rate of return.

(2) Calculate the benefit adjustment factor, which shall be the ratio of the
accumulation factor determined pursuant to (1) to the valuation accumnulation factor. The
valuation accumulation factor shall be 1.00 plus the interest rate assumed for actuarial
valuations,

(3) Calculate the actual benefit adjustment factor in accordance with the provisions
of clause (f} and subdivision 13.

) (4) Determine for each pension fund the amount of participation of such fund
in the Minnesota adjustable fixed benefit fund, excluding any portion of the annuity
stabilization reserve. Amy suspemse fund determined pursuent to elause (B at the
beginnaing of the fisenl year to whieh the seeumulation fnetor has been applied; shell be

€49 (5) Determine a preliminary amount for the current annuity stabilization reserve
by multiplying the final amount of the previous year’s annuity stabilization reserve by the
accumulation factor determined pursuant to (1).

(b) Eaeh pasticipating pension Fund shell apply the netual benefit adjustment factor
determine the amount of the reserves required for such adiusied benefits and the amount
of reserves reqiiired to continue benefits at the previous level for participants not eligible
for adjustment Each participating pension fund shall determine the amount of the reserve
required for the level of benefit in effect during the year preceding the valuation date.

for a benefit adjustment.

(c) Each participating pension fund shall determine its adjusted participation in the
Minnesota adjustable fixed benefit fund in the following manner.

) Deduet the reserve on benefits net to be adjusied from the total ameount of
perticipation of the fund determined pursuant to elause {(a)3)-

(2) Mutiply the result obtained pursuant to (1) by the ratie of the actunl benefit
adiustment factor to the ealentated adustment faetor .

3} Add the result oblpined pursuant te (2} to the amount of the reserves for
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edjusted fixed benefit fund:

reserves determined pursuant to elause (b) end the amoumt of He adjusted pertictpation i
the Minnesota adrustable fixed benefit fund detersmined pursuant to elause (e

te) H the resul obtained pursuant to clause (d) is a pesitive figure; the amount thus
determined 13 due te & mortality loss: and the pension fund shal pay to the Minneseta
adjustable fixed benefit fund the emount thus determined; which amount shall be added
to the pension fund’s participation- H the resuli obtained pursuant to elause () is &
negative figure; the amount thus determined 15 due te a mortality gain; end the pension
WM&MMMWMWWM%MW
the fund’s tota! partieipation:

benefrt fund for each pension fund for the purpese of temperarily carrying oy AMOURs
required pending addition to the participation of thet fund:

1) Whenever the rate for an setunl benefit adiustment for any fund is required to
be reduced by less than one-half of one percent due to the requirement thet adiustments
be Lmited to the last full multiple of one-half of one pereent; the reserves to eever such
poriion of onc-half of one percent thus withheld shall be placed in the suspense aeeount
mmmummwmmmwﬁmmmaﬁ
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i the suspense aceount:

) H the ectusl benefit adiusiment factor is less then the ealeuwlated benefit
adiustment faetor; the amount of that pension fund’s participation determined pursuant to
elause (¢ shall be reduced to the amount of the reserves determined pursuent te elause
by and the amount of reduction shell be added to the annuity stabilization reserve: H the
amount of that pension fund’s participation determined pursuamt to clause (e) shall be
trerensed to the amount of the reserves determined pussuant to elause (b) end the amount
of inerease shall be deducted from the annuity siabilization reserves

3) The shafe of the stabilization reserve that cach pension fund may elpim shell
bear the safe ratio to the total sinbilization reserve as the participation of that pension
fund bears to the total of all participations: The applied rate for an aetunl benefit
edjustment shall be the aetual benefit rate as determined; adjusted to the last full one-half
of one pereent:

H the benefit adjustment faetor ealeuvlated pursuant te eleuse ()2} is greater than
93 pereent but less than 102 percent; no adjusiment of ennuities shell be made: I the
eatio i3 equal to of grenter than 102 pereent ‘of i3 equal to of less than 98 pereent; the
annuity payments eurrently payable shell be inereased or deereased in the ratio se
determined for the 12 month period beginning with the first payment due after December
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year preceding the July 1 veluation date shall net be entitled to an adjustment: Amny
in subdivision 13- The annuity payment to any anpuitant shall never be an amount less
than the emount originally determined on the date of retirement or on July + 15+
whichever is later For the purpese of ealenlating the adjustments provided hereir; all
year shall be deemed to have retired in the same elass; exeept thot all sueh individuals
retired priof to July &5 1969 shall be in the same elass as these retinng between July
1969 and Jume 30, 1970 All anmuianis i eneh elass are egually entitled to any
adjustment of annulty payments: H the value of the participation in the Minnesota
edjustable fixed benefit fund goes below the value of the reserves reguired to support the
amount originally determined on the dute of retifement of on July & 1971, whichever is
later; for any annutant of elass of annuitants; the excess of the amount patd over the
amount which the reserves weuld suppert must be reeovered from the annwity
stabithzation reserve as established in subdiviston 13- If such reserve i3 inadequate; any
excess amotnt must be recovered by withhelding the amount of any future imereases in
afituity payments to which the annuitant of elass of annuitants would be otherwise
defieieney 5 recovered in full either through the ennuity stabilization reserve of the
withhelding of inereases in annuity payments; the annuity will be inereased on the basis
of the ratio of assets t0 reserves eurrently applieable to all persens retired from the
pension fund: Except a5 provided by statute; exnet procedures to be followed in making
determmnetions as to the amounis to be reeeived by pension beneficinries during the
various fiseel years shall be determined by the board of direetors or trusiees of the
participating retirement fund of erganization in eceordance with aecepled eetuarial and

with the mortality and interest assumptions used for actuarial valuations. This shall be
done separately for those participants who are eligible for an adjustment in benefits and
those participants who are not eligible for an adjustment in benefits.

(2} Determine the difference between the expected reserve calculated pursuant to
clause (c}(1) and the reserve calculated pursuant to clause (b). This difference shall be
calculated separately for participants who are eligible for a benefit adjustment and for
participants who are not eligible for a benefit adjustment.

participants not eligible for a benefit adjustment.

(4} If the result obtained pursuant to clause (c)(3) is positive, the amount thus
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fund’s participation. In either case, the resulting participation is the pension fund's
adjusted participation in the Minnesota adjustable fixed benefit fund.

(d) The actual benefit adjustment factor shall be applied to the reserve determined
pursuant to clause (b} for participants who are entitled to a benefit adjustment and the

" participants not eligible for a benefit adjustment. The resulting sum is the pension fund’s
reserve requirement,

(e} The difference between a pension fund's adjusted participation in the
Minnesota adjustable fixed benefit fund determined pursuant to clause (c)(4) and the
pension fund’s reserve requirement determined pursuant to clause {(d) shall be calculated.
If the result is positive, the amount shall be added to the annuity stabilization reserve and
deducted from the pension fund’s adjusted participation in the Minnesota adjustable fixed

stabilization reserve and added to the pension fund's adjusted participation in the
Minnesota adjustable fixed benefit fund.

adjustment factor shall be determined as follows:

(1) As of June 30, 1977, and each anmiversary thereafter, a potential benefit
adjustment factor shall be determined by multiplying the benefit adjustment factor
calculated pursuant to clause (a) (2) by the ratio of the potential adjustment factor for the
anniversary immediately preceding the current anniversary to the actual benefit
adjustment factor for that same prior anniversary, which ratio for June 30, 1976, shalil be

equal to one. .

(2) If the potential benefit adjustment factor [or the current anniversary obtained
pursuant to clause (f) (1) is greater than 98 percent but less than 102 percent, no

(3} If the potential benefit adjustment factor for the current anniversary obtained
pursuant to clause (f} (1) is less than or equal to 98 percent or greater than or equal to 102

adjustment factor by rounding to the next lower one-half of one percent.

(4) If no adjustment of annuities is t

to be made, then the actual benefit adjustment
factor is one.

{g) The actual annuity adjustment factor shall be applied to the annuity payments
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1, 1976, @ the welve month Lnod beginning with the first pavment due after December
31 next succeeding the valuation date.

Sec. 3. Minnesota Statutes [976, Section 11.25, Subdivision 13, is amended 10 read:

Subd. 13, ANNUITY STABILIZATION RESERVE. An annuity stabilization
reserve shall be attached to the Minnesota adjustable fixed benefit fund for the purposes
of (1) eliminaling any surplus or deficiency so that the assets of the fund will equal the
reserves supporting benefits being paid; exeept that funds from the stabilization reserve
shal ot be used to climinate any deficiendy resulting from benefit payments at the fixed
benefit level exceeding the amount of payment that would be paid were it not for the
fived benefit puarantee and, (2) precluding or lessening any downward adjustment in
annuity payments below the previous calendar year’s payment rate. H the feserve is
ingufficient 1o preclude sueh o deerease; the amount available shall Hmit the maximum
deerense to & uniform perceninge consisient with the utilization of the total value of the
feserve: Beginning on January & 4972, upward adjustments of annuity payments to each
ennuitant shall be limied to four pereent of the previous calendar year's payment rate
untd the aceumulstion in the annuity stabilization reserve from sueh withholding has
reached an emount equal to 15 pereent of the immedinte past Hseal year’s total afnuity
payments: So long as the reserve totals an amount equal to 15 pereent of the immediate
past fiseal years total annuily paymenis; any imerease up to six pereent of the previeus
ealendar year's payment rate shall be paid direetly to any annuitant or elass of annuitants:
The amount of any increase above six pereent of the previous ealendar year's payment
rate shall be edded 1o the reserve uniil sueh reserve totals an amount equal to 25 pereent
of the toiwnl pensions paid during the previous fiseel year: Upward adjustments of the
anpuity payments o each annuitant shell be Hmited to eight percemt of the previous
ealendar years payment rate; with any excess being added to the reserve; even though
sueh feserve fay then exceed 235 percent of the immediate past fiseal yeer's total ennuity
payments: For the purpose 6f thio section: the word reserve meens the fund established
herein and mot an actuarisl reserve: ARy assets on hand prior to June 30; 4972 in the
ennuity stabilization reserve of any retirernent fund or orgenization participating in the
Minneseta adjusiable fixed benefit furd; shall be paid to of eredited to such retirement
fund of orgamization: Sueh assets a5 ere eredited to the individusl fund annuity
mmmwmﬂwmm&m%@h&pﬁﬁih
transferred o the single annuity stabilization reserve for the Minnesota adjustable fixed
mmwmmmmmmwmm
retirement Fonds shall terminate: |

stabilization reserve from such wnhholdmg @ s reached an amount equal to 15 percent of

the immediate past fiscal vear’s total annuity payments. So long as the annuity
stabilization feserve totals an amount equal to 15 percent of the immediate past fiscal

—_——t

1ear'5 total annuitx payments, an increase u up to six percent of the previous calendar

any increase a_lgove SiX percem of the previous calendar year’s payment rate shall be
added to the annuity stabilization reserve until such reserve totals an amount equal to 25
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percent of the total pensions paid during the previous fiscal year. Upward adjustments of
the annuity payments 1o each annuitant shall be limited to eight percent of the previous
year’s payment rate with any excess being added to the annuity stabilization reserve even
though such reserve may then exceed 25 percent of the immediate past fiscal year’s total
annuity payments. '

{b) If the annuity stabilization reserve should become negative as a result of the
guarantee set forth in subdivision 12, c¢lause (h), the amount of subsequent benefit
increases after January 1, 1978, shall be limited to amounts which will cause the annuity
stabilization reserve to be restored again 1o a positive level.

Sec. 4. TEMPORARY PROVISION. Each participating pension fund shall

adjustable fixed benefit fund if it has previously paid a deficient amount. In either case
the fund’s participation in the Minnesota adjustable fixed benefit fund shall be adjusted
on December 30, 1977 to reflect the credit or payment.

Approved May 26, 1977.

CHAPTER 275—H.F.No.491
[Not Coded]
An act relating lo retirement; police pensions in the city of Crookston.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. CROOKSTON, CITY OF; POLICE RELIEF ASSOCIATION;
COMPLETION OF PERIOD OF SERVICE; AGE; RETIREMENT; SERVICE
PENSION, Subdivision |. Notwithstanding Minnesota Statutes, Section 423.55, a member
of the Crookston police relief association who has completed a period, or perieds of
service, as a policeman in the police department of the city of Crookston, equal to 15
years or more, shall, after he has arrived at the age of 50 years or more, and has retired
from the payroll of the police department of the city, be entitled to a service pension
equal to 37-1/2 percent of the monthly base pay of the policeman at the time of his
retirement from the police department, plus an additional 2-1/2 percent for each full year
of service in excess of 15 years, to a maximum of 75 percent. In no event shall the pension
be less than $75 per'month, which pension shall be payable monthly during the term of
his natural life in conformity with the bylaws of the association. ’
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