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Subd . 3 . CommJ s s i one r o_f_ n a t u r a l re s o u r c e s
(a) Fo_r admj n i s t r a t i on of s e c t i o n s 2_ S400 .000
jh. rough 20, d e v e l o p m e n t o_£ g r o u n d w a t er
da la s ys t ems^ g r o u n d w a t er da t_a a c q u i s i t i on^
g r o u n d w a t e r m a n a g e m e n t , ground*^ t e r
i n v e s t i g a t i o n s , and g r o u n d w a ter r e p o r t s
and pubH ca t i ons
{bj- Fox impl emen ta t ion of the t raining $100 .000
program aujjior i zed i n s e c t i o n 3_^

The commissioner of natural resources may increase the authorized personnel
complement of the department of natural resources by not more than nine positions to
accomplish the purposes of sections 2 to 20.

4 . Minnesota geological survey $270.000
For the purpps e of comp 1 e t_i_ng a. 's t a t ewide
data bai^k ojf_ wa t erwe 1 1 logs and
compi la t ion of data ob t a ined f_r_om
current d r i l l i n g a c t i v i t i e s .

Subd . 5 . S_tjj_e s o i l and wa t e r c^nserva t ion
board $184.000

For the purpose of groundwa t ej. da t a
CQ 1 1 ec t i on and management as
au thor i z_ed jji sec t ions 1 and 6.
through 12_^

The state soil and water conservation board shall allocate the money appropriated
in this subdivision among soil and water conservation districts which have participated in
the training specified in section 3.
Subd. 6^ Department gj_ health $155.000

For the purpose of admini s t ra tjon
of chapter J56A.

Sec. 22. This agt is effective the day following final enactment.

Approved June 2, 1977.

CHAPTER 447—H,F.No.5SO

(Coded in Part]

An act relating to education; providing for aids to education, tax levies, and the
distribution of tax revenues; granting certain powers and duties to school boards, school
districts, educational cooperative service units, the commissioner of education, the state board
of education and the state board for vocational education; changing the method of distributing
the agricultural tax credit; providing for tuition and tuition subsidies for certain post-secondary
vocational-technical school students; establishing formulas for current funding of adult and
secondary vocational education, capital expenditure equalization aid and school lunch aid;
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providing a June I dale for the discharge or termination of certain teachers; increasing the
number of early childhood and family education pilot programs; establishing certain incentives
for teacher mobility; allowing the experimental pairing of certain districts; requiring review
and comment by the commissioner of education on certain construction projects; appropriating
money; amending Minnesota Statutes 1976, Sections 3.9271; 3,9272; 3.9275; 120.10,
Subdivisions 1 and 2; 120.17, Subdivision 1, la, 5a and 7a; 121.II, Subdivision 5; 121.88;
121.902; 121.908, by adding a subdivision; 121.914, Subdivisions 1, 2, 3 and 4; 121.917,
Subdivisions I and 2; 122.21, Subdivision 6; 123.335, Subdivision 2; 123.351, Subdivisions 4
and 5; 123.39, Subdivision 5; 123.581, Subdivisions I, 2, 3 and 6; 123.71, Subdivisions 1 and
2 and by adding a subdivision; 123.742, Subdivision 1; 124.11; 124.14, Subdivisions I and 2;
124.17, Subdivisions 1 and 2 and by adding a subdivision; 124.19, Subdivision 1; 124.212,
Subdivisions I, -3a, 4, 6b, 7b, 8a, and by adding subdivisions; 124.213; 124.222, Subdivisions
la, lb, 2a, 3 and 6; 124.223; 124.24; 124.26, Subdivisions 1 and 4; 124.271, Subdivision 2;
124.32; 124.38, Subdivision 7; 124.562, Subdivision 1; 124.563, Subdivisions 1 and 3;
124.565, Subdivisions I and 3; 124.57; 124.572; 124.573; 125.08; 125.12, Subdivisions 3, 4
and 10; 125.17, Subdivision 3; 128A.02, Subdivisions 2.and 3; 128A.06; 273.132; 273.138,
Subdivision 3; 275.124; 275.125, Subdivisions 2a, 4, 8, 9, 9a, 12, 13 and by adding
subdivisions; 466.06; 475.61, Subdivision 4; and Chapters 6, by adding a section; 121, by
adding a section; 124, by adding sections; 136A, by adding a section; 354, by adding sections;
and 354A, by adding sections; Laws 1967, Chapter 822, Section 7, as amended; Laws 1969,
Chapter 775, Section 4, Subdivision 2, as amended; Laws 1969, Chapter 1060, Section 7, as
amended; Laws 1973, Chapter 683, Section 26, Subdivision 17, as amended; Laws 1976,
Chapter 20, Sections 3 and 7; Laws 1976, Chapter 271, Section 8, Subdivision 1, and Section
94; repealing Minnesota Statutes 1976, Sections 123.40, Subdivision 7; 124.04; 124.19,
Subdivision 2; 124.212, Subdivisions 3a and 19; 124.215, Subdivisions 2a, 3, 4, 5, 7 and 8;
124.221; 124.222,-Subdivisions 4 and 5; 124.23; 124.25; 124.271, Subdivision 1; 124.30;
124.562, Subdivisions 5 and 6; 124.563, Subdivision 4; 124.565, Subdivisions 2 and 5; 124.57,
Subdivisions 1 and 3 as added; 124.271, Subdivision 1; 126.021; 126.022; 126.024; 273.138,
Subdivision 7; 473.633; and 473.635.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

FOUNDATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 123.39, Subdivision 5, is amended to
read:

Subd. 5. EDUCATION; AIDS. The board may provide for the admission to the
schools of the district, of non-resident pupils, and those above school age, and fix the
rates of tuition for such pupils.

Subd. 5a. In case a person owns land and pays the taxes thereon, in a district other
than the one in which he resides, then such person or his tenant shall be admitted to all
the benefits of said school the same as residents therein, in respect (e elementary pupils
upon conforming to such reasonable terms for tuition and transportation as the board of
education of such school district may have established for non-residents, except that he

Changes or additions indicated by underline deletions by Mrikeeut



Ch. 447 LAWS of MINNESOTA for 1977 1243

shall be entitled to have the amount of school taxes which he pays to the support of said
district applied in payment of said tuition and transportation fees. In the payment ef state
aid this case, the district in which the pupil attends shall be considered the district of his
residence because ef the previsions ef this subdivision in the payment of state aid.

Sec. 2. Minnesota Statutes 1976, Section 124.11, is amended to read:

124.11 DATES OF AID PAYMENTS. Subdivision L Except as may be otherwise
authorized by the commissioner to accommodate a flexible school year program and
except as provided in subdivision 5, ten percent of the estimated elementary and
secondary foundation aids shall be paid to districts in each of the months other than
October from September August through May based upon information available and the
final distribution shall be made in October of the following August school year.

Subd. 2; Estimated post-secondary vocational foundation aid shall be paid to
districts in 12 equal monthly payments beginning July 15, 1976. The estimated
post-secondary vocational foundation aid shall be paid on the basis of the prior year's
average daily membership except that the average daily membership and the payments
based thereon may be adjusted in September, December, March and June to reflect any
increases or decreases in enrollment. The September payment in each fiscal year shall be
increased or decreased to reflect any deficit or excess in post-secondary vocational
foundation aid received in the prior fiscal year.

Subd. 3. If any school district is unable to borrow necessary funds for the operation
of its facilities during any fiscal year, due to legal borrowing restrictions or the lack of
reasonable credit facilities, the commissioner of finance and state treasurer may, upon
certification of such conditions by the commissioner of administration, advance such
education aids as may be required to such district, with the condition that such aids be
discounted by an amount equal to six percent or the current yield on U.S. treasury bills
on the date of such payment to a maturity approximating the date on which aids are to be
paid, whichever rate is higher, pursuant to the terms of this section. The amount of such
discount shall be determined by the commissioner of finance, with the six percent
discount or the "bid" price quoted on treasury bills of an appropriate maturity calculated
after consultation with the staff of the state board of investment.

Subd. 4 Estimated elementary and secondary foundation aids shall be paid out on
the basis of the prior year's pupil watt enrollment unless the October 4- enrollment ts
larger, at w4»eh ease the latest available information. Estimated elementary and secondary
foundation aids shall be computed on the basis of all pupil units identified in section
124.17. subdivision J^ An October enrollment count shall be used obtained from all s_chool
districts. Adjustment for final elementary and secondary final pupil unit figures shall be
made in the August payment ef- aids final foundation aid distribution in October of the
folk)wing school year.

Subd. 5^ Each year, beginning in 1978. based on current year tax data' reported in
the abstracts of tax lists, the commissioner of revenue shall determine the distribution to
each school district of the amount of revenue lost as a result of the reduction in property
taxes provided in section 273.132. On or before July 15.'1978. and on or before July 15 of
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each year thereafter, the commissioner of revenue shall certify the amounts so determined
to the department of education. Beginning in 1978, the department of education shall pay
each school district one-half of its distribution in August and the remaining one-half in
the following November, as part of the foundation aid payment to each district in those
months.

Sec. 3. Minnesota Statutes 1976, Section 124.14, Subdivision 2, is amended to read:

Subd. 2. S«eh moneys as are necessary te make the distribution ef the school aids

authorized by tew fef s«eh purposes. There is annually appropriated from the general
fund to the department of education the amounts necessary for foundation aid and
transportation aid. These amounts shall be reduced by the amount of any funds
specifically appropriated for the same purpose in any year from any state fund.

Sec. 4. Minnesota Statutes 1976, Section 124.17, Subdivision 1, is amended to read:

124.17 DEFINITION OF PUPIL UNITS. Subdivision 1. Pupil units for each
resident pupil in average daily membership shall be counted as follows:

(1) In an elementary school, for kindergarten and for handicapped
pre-kindergarten pupils as defined in section 120.03, and enrolled in one-half day sessions
throughout the school year or the equivalent thereof, approved by the commissioner of
education, one-half pupil unit and other elementary pupils, one pupil unit.

(2) In secondary schools, one and four-tenths pupil units. Pupils enrolled in the
seventh and eighth grades of any school shall be counted as secondary pupils.

(3) tft ftfea vocational technical schools e»e &n4 one-half pwptl ttnitsr This clause
shaH e*ptfe June 38-, 1976.

(4) To meet the problems of educational overburden caused by broken homes,
poverty and low income, each pupil in clauses (1) and (2) from families receiving aid to
families with dependent children or its successor program who is enrolled in the school
district on October i shall be counted as an additional five-tenths pupil unit. By May
March 1 of each year the department of public welfare is directed te furnish shall certify
to the department of education, and to each school district to the extent the information
pertains to it, that information concerning children from families with dependent children
who were enrolled in the school district on the preceding October 1 which is necessary to
calculate pupil units. Additional aids to a district for such pupils may be distributed on a
delayed basis until the department of education publicly certifies that the information
needed for paying such aids is available on such a timely basis that such aids may be paid
concurrently with other foundation aids.

(5) In every district where the number of pupils from families receiving aid to
families with dependent children or its successor program exceeds five percent of the total
actual pupil units in the district for the same year, as computed in clauses (1) and (2),
each such pupil shall be counted as an additional one-tenth of a pupil unit for each
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percent of concentration over five percent of such pupils in the district. The percent of
concentration shall be rounded down to the nearest whole percent for purposes of this
clause, provided that in districts where the percent of concentration is less than six, no
additional pupil units shall be counted under this clause for pupils from families receiving
aid to dependent children or its successor program and provided further that no such
pupil shall be counted as more than one and one-tenth additional pupil units pursuant to
clauses (4) and (5). Such weighting shall be in addition to the weighting provided in
clauses (1), (2), (3), and (4). School districts are encouraged to allocate a major portion of
the aids that they receive on account of clauses (4) and (5) to primary grade programs and
services, particularly to programs and services that involve participation of parents. Each
district receiving aids on account of both clauses (4) and (5) shall establish and maintain
accounts separate from all other district accounts for the receipt and disbursement of all
such aids received.

(6) Where the total pupil units of a district are used as a multiplier in determining
foundation aids and spending and levy limitations and where the actual number of pupil
units has decreased from the prior year, the number of pupil units shall equal the greater
of (a) the average of actual pupil units in the district for the two prior years and the
current yews m a district with boundaries coterminous with the boundaries ef a etty ef
the fifst class aad shell be year or(b)the number of actual pupil units for the current year
increased by .6 times the difference between the actual pupil units for the twe years m
(my ethef district prior year and the current year. Only pupil units as computed in clauses
(1) and (2) shall be included for purposes of computations made pursuant to this clause.

(7) In districts maintaining classified secondary schools where the actual number of
pupil units has increased from the prior year by two percent or more, the additional pupil
units over the prior year, as computed in clauses (1) and (2), shall be multiplied times
one-tenth for each percent of increase over the prior year and a number of pupil units
equal to the product shall be added to the other units for the district. The percent of
increase shall be rounded up to the next whole percent for purposes of this clause,
provided that in districts where the percent of increase is less than two, no additional
pupil units shall be added to the other units for the district and provided further that the
number of pupil units of increase over the prior year shall under no circumstances be
multiplied by more than five-tenths.

(8) Only pupil units in clauses (1) and (2) shall be used in computing adjusted
maintenance cost per pupil unit.

Sec. 5. Minnesota Statutes 1976, Section 124.17, Subdivision 2, is amended to read:

Subd. 2. Membership for pupils in grades kindergarten through twelve and for
handicapped prekindergarten pupils shall mean the number of pupils on the current roll
of the school, counted from the date of entry until withdrawal. The date of withdrawal
shall mean the day the pupil permanently leaves the school or the date it is officially
known that the pupil has left or has been legally excused; provided that any pupil,
regardless of age, who has been absent from school without a legally justifiable excuse for
15 consecutive school days shall be dropped from the roll and classified as withdrawn.
Nothing in Extra Session Laws 1971, Chapter 31, shall be construed as waiving the
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compulsory attendance provisions cited in section 120.10. Average daily membership shall
equal the sum for all pupils -of the number of days of the school year each pupil is
enrolled in the district's schools divided by the number of days said schools are in session.
For districts operating 12 months schools, days schools are in session shall mean the
number of session days required by section 124.19, subdivision 1. The average daily
me in D crsn ip Or & pupil enrolled on & sHQreo time Diisis siiftii eoiifir ttie FQIIO OT tne lotui
minutes fef which such pupil is enrolled a*el the minimum minutes required during the
yea* fef ft regulorly enrolled pttfelte school pupil. Foundation ead fef shared time pupils
shall equal the amount which wetrfd accrue if sk&fed tif»e pupil units, counted pursuant
to subdivision -H clauses (+) and {3); were added te the district's total pupil units used in
determining its foundation aidr Foundation aid fef shared time pupils shall be in addition
to ftrty oincr uto to wnicn inc oisinct ts o inerwise entitled &no SIIQTGQ time puiMi units
shftH net be used fef any other computation under subdivision 4- ef fef any computtrtiofl
under section 124.04. A district shall net be entitled te transportation aW under section
124.222 fef pupils enrolled en a shared time basis unless the statutes specifically provide
fef transportation aid te stiefe student. This subdivision shall be effective J»ly 4y 1975 as
8001100 to yfinixxi time i o unuQ t ion mo Q.nu July T^ 1 T /o tts Qppiieo T& pupils HI urcfi
vocational-technical schools.

Sec. 6. Minnesota Statutes 1976, Section 124.17, is amended by adding a
subdivision to read:

Subd. 2b. Notwithstanding subdivision 2j pupils enrolled in the Minnesota
National Guard program shall be construed to be in attendance for purposes of
computing average daily membership during any period of the regular school yeai but
not to includg summer school, during which the pupil is attending military active duty
training pursuant to that program. During that period of military active duty training, the
pupil shall earn all aid for the district of residence or attendance which would be
otherwise earned by his presence.

Sec. 7. Minnesota Statutes 1976, Section 124.19, Subdivision 1, is amended to read:

124.19 REQUIREMENTS FOR AID GENERALLY. Subdivision 1. Every district
which receives special state aid shall maintain school or provide instruction in other
districts, in state university laboratory school or in the university laboratory school, at
least a minimum term as defined by the state board. The normal school year when school
is in session shall be not less than 175 days or their equivalent. A district which holds
school for that period and is otherwise qualified is entitled to special state aid as by law
provided. If school is held a less period such special state aid shall be reduced in the
proportion that by the ratio that the difference between 175 days and the number of days
sc-fiooi is nciQ DC3.rs 10 i fj O3ys GI f cciivc tnc i y /vH 1 1 scnooi ycflr Q.no in&rcfli icr,
multiplied by 60 percent of the product of the district's foundation aid formula allowance
times its pjipil units for that year; but districts maintaining less than the required
minimum number of days of school in session do not lose special state aid if the
circumstances causing such loss of school time below the required minimum number of
days were beyond the control of the board and provided proper evidence has been
submitted and a good faith attempt made to make up time lost on account of these
circumstancest provided further* thati Days devoted to teachers' institutes or other
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meetings authorized or called by the commissioner may not be included as part of the
required minimum number of days of school in session. Effeclive the 1977-1978 school
year, not more than five days may be devoted to parentjeacher conferences or teachers'
workshops a.s part of the required minimum number of days school is in session.

Sec. 8. Minnesota Statutes 1976, Section 124.212, Subdivision I, is amended to
read:

124.212 FOUNDATION AID. Subdivision 1. The foundation aid program for
school districts for school years 1975 1976 1977-1978 and 1976 1977 1978-1979 shall be
governed by the terms and provisions of this section.

Sec. 9. Minnesota Statutes 1976, Section 124.212, Subdivision 3a, is amended to
read:

Subd. 3a. Notwithstanding any of the other provisions of this section, for the
1975-1976 J977-I978 school year neither the sum nor the sum per pupil unit of the
aggregate foundation aid 'earned by a district maintaining a classified secondary school
and the amount raised by the maximum levy authorized by Minnesota Statutes 4W4 J976.
Section 275.125, Subdivision 2a; Clause (2) and for the 1976-1977 1978-1979 school year
neither the sum nor the sum per pupil unit of the aggregate foundation aid earned by such
a district and the amount raised by the maximum levy authorized fef -W5 in j£77 by
section 275.125, subdivision 2a, clause (1), shall be less than the sum or the sum per pupil
unit respectively of the aggregate foundation aid earned for the 1972-1973 school year,
any payments earned for 1972-1973 which but for the operation of Minnesota Statutes
1971, Section 124.212, Subdivision 3, would not have been earned, and the amount raised
by the levy authorized by Minnesota Statutes 1971, Section 275.125, Subdivision 2, Clause
(1). Aggregate foundation aid includes foundation aid for all pupil units, except units
computed in section 124.17, subdivision 1, clause (3). For purposes of this compulation
pupil units used as a divisor shall include only those units identified in section 124.17,
subdivision 1, clauses (1) and (2).

Sec. 10. Minnesota Statutes 1976, Section 124.212, Subdivision 4, is amended to
read:

Subd. 4. The amount of money received by a school district as income from the
permanent school fund for any year, shall be deducted from the foundation aid earned by
the district for the same year including aid eeraed pursuant te subdivision 3ft or from aid
earned from other state sources.

Sec. 11. Minnesota Statutes 1976, Section 124.212, is amended by adding a
subdivision to read:

^ Sa. Qj In the 1977-1978 school year and each school year thereafter, the
amount of money apportioned to a school district in that year pursuant to section 124.10.
subdivision 2 which exceeds the amount apportioned to thai district pursuant to section
124-lOi subdivision 2 in the 1976-1977 school year, shall be deducted from the foundation
aid earned jay that district for the same year.
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£2} In addition to the deduction in clause (1), the following amounts apportioned
pursuant to section 124.10, subdivision 2 shall be deducted from foundation aid in the
school Ygars designated:

(a) In the 1977-1978 school year, one-sixth of the amount apportioned, but not to
exceed one-sixth of the amount apportioned in the 1976-1977 school year;

(b) In the 1978-1979 school year, one- third of the amount apportioned, but not to
exceed one-third of the amount apportioned in the 1976-1977 school year;

(g) In the 1979-1980 school yea^, one-half of the amount apportioned, but not to
exceed one-half of the amount apportioned in the 1976-1977 school year;

(d) In the 1980-1981 school year, two- thirds of the ajnount apportioned, but not to
exceed two- thirds of the amount apportioned in the 1976-1977 school year; and

£g) In the 1981-1982 school year, five-sixths of the amount apportioned, but not to
exceed five-sixths of the amount apportioned in the 1976-1977 school year.

(^} In the 1982-1983 school year and each school year thereafter, the entire amount
of money apportioned to a school district in that year pursuant to section 124.10.
subdivision 2± shall be deducted from the foundation aid gamed by that district for the
same year.

Sec. 12. Minnesota Statutes 1976, Section 124.212, Subdivision 6b, is amended to
read:

Subd. 6b. For the 1975-1976 1977-1978 school year a district shall receive in
foundation aid the lesser of (1) $900 $1.030 per pupil unit less 30 29 mills times the 4933
1975 adjusted assessed valuation of the district, or (2) the amount that bears the same
relation to the difference in (1) as the sum of the greater sum computed pursuant to
Minnesota Statutes 4974 1976. Section 124.212, Subdivision 7* 7b, Clause (2), and the
greater of (a) e«e ha4f five-sixths of the difference that results when such greater sum is
subtracted from $900 $1.030. or (b) $?§ $70. bears to $996 SI. 030.

Sec. 13. Minnesota Statutes 1976, Section 124.212, Subdivision 7b, is amended to
read:

Subd. 7b. For the 1976-1977 1978-1979 school year a district shall receive in
foundation aid the lesser ef- (*) $960 $1,090 per pupil unit less 39 28 mills times the 4974
1976 adjusted assessed valuation of the district, ef (3) tfee amount that bears the same
Fclfltion ^^ iiiC QiiJcrcTicc HI MI &s tn£ sum GT tfic sront'^r siim compuwxj pur9uu.ni to
su DQI v isio n 60, ciuusc \£/i ono tfw £rcmcr OT ( Q) two tfiHus ot inc QII icrc ncv inui results
when suefc greater sm» is subtracted frem $960, ef (b) $60; bears te $960 plus .the amount
of the agricultural tax credit by which 1977 payable 1978 property taxes in the district are
reduced pursuant to section 2_73_J 32.

Sec. 14. Minnesota Statutes 1976, Section 124.212, Subdivision 8a, is amended to
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read:

Subd. 8a. (1) Notwithstanding any provisions of any other law to the contrary, the
adjusted assessed valuation used in calculating foundation aid shall include only that
property which is currently taxable in the district. For districts which received payments
under sections 124.2J5, subdivision 2a; 124.25; 124.28; 124.30; 473.633 and 473.635; the
foundation aid shall be reduced by: The previous year's payment to the district pursuant
to said sections times tht ratio of the maximum levy allowed the district under section
275.125, subdivision 2a, to the total levy allowed by section 275.125, but not to exceed 45
percent m 1975-19-76 ftftd 50 percent m 1976-19?? of the previous year's payment.

(2) For districts which received payments under sections 294.21 to 294.28; 298.23 to
298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; any law
imposing a tax upon severed mineral values, or under any other law distributing proceeds
in lieu of ad valorem tax assessments on copper or nickel properties; the foundation aid
shall be reduced in the Attgttst October adjustment payment by the previous fiscal year's
payment to the district pursuant to said sections times the ratio of the maximum levy
allowed the district under section 275.125, subdivision 2a, to the total levy allowed by
section 275.125 for collection in the calendar year ending during the aforementioned fiscal
year, but not to exceed 40 percent in the August 4974 adjustment; 45 pereeftt in the
August 4976 adjustment. sa*4 50 percent m th* August 497? adjustment of the previous
fiscal year's payment. U_ jhe October adjustment of a district's foundation aid for a fiscal
year is a negative amount because of this clause, the next fiscal year's foundation aid to
that district shall be reduced by. this negative amount. The amount reduced from
foundation aid pursuant Jo this clause shall be recognized as revenue in the fiscal year to
which the October adjustment payment is attributable.

Sec. 15. Minnesota Statutes 1976, Section 124.212, is amended by adding a
subdivision to read:

Subd. 9a. Shared time pupils are defined as those pupils who attend public schools
for part of the regular school day and who otherwise fulfill the requirements of section
120.10 by attendance at a private school.

fa) The average daily membership of a pupil enrolled on a shared time basis shall
equal the ratio of the total minutes for which the pupil is enrolled and the minimum
minutes required during the year for a regularly enrolled public school pupil.

(bj Foundation aid. for shared time pupils shall equal the amount which would
accrue if shared time pupil units, counted pursuant to section 124.17. subdivision Jj
clauses (Tj and (2)A were added to the district's total pupil units use'' in determining its
foundation aid. Foundation aid for shared time pupils shall be in addition to any other
aid to which the district is otherwise entitled and shared time average daily membership
shall not be used in the computation of pupil units under section 124.17. subdivision Jj for
any purpose other than the computation of shared time foundation aid pursuant to this
subdivision.

(g) Foundation aid for shared time pupils shall be paid to the district of the pupil's
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residence. If a pupil attends shared time classes in another district, the resident district
shall gay to the district of attendance an amount of tuition equal to the ratio in clause [a)
times the amount of tuition which would be charged and paid for a nonresident public
school pupil in a similar circumstance. The district of residence shall not be obligated for
tuition except by previous agreement.

(d) Notwithstanding the pj-ovisions of clause (c). the resident district of a shared
time pupil attending shared time classes in another district may grant the district of
attendance, upon its request, permission to claim the pupil as a resident for state aid
purrjoses. In this case, state aid shall be paid to the district of attendance.

Sec. 16. Minnesota Statutes 1976, Section 124.213, is amended to read:

124.213 AID RECAPTURE. Subdivision L In any year when the amount of the
maximum levy allowed for any district by section 275.125, subdivision 2a, clause (I) or
(2), exceeds the product of (a) the district's foundation aid formula allowance for the
corresponding school year under section 124.212 and (b) the number of pupil units
computed for the district under section 124.17 for that school year, an amount equal to
the difference between the levy as certified and the specified product shall be deducted in
the following order from the aids for the purposes specified receivable during the same
school year pursuant to the following sections: (1) transportation aid pursuant to section
124.222; (2) secondary vocational aid pursuant to section 124.57 or 124.573; (3) special
education aid pursuant to section 124.32. Fef the 1977-1978 school year, the foundation

five-sixths ef the difference that results when such greater SWB is subtracted from $1,015,
ef (b) £5§r This section shall apply to school years commencing with the 1977-1978 school
year; provided, deductions pursuant to this section shall be limited to the following
percentages of the difference between the specified product and the certified levy in the
school years indicated: 20 percent of the difference in the 1977-1978 school year; 60
percent of the difference in the 1978-1979 school year; and 100 percent of the difference
in the 1979-1980 school year and each school year thereafter.

Subd. 2. For the 1977-1978 school year, the foundation aid formula allowance shall
equal the lesser of $ 1.030 or the sum of the greater sum computed pursuant to section
124.212. subdivision 7b. clause (2), and the greater of (a) five-sixths of the difference that
results when such greater sum is subtracted from $ 1.030. or (b) $70. The foundation aid
formula allowance shall be $1,090 for the 1978-1979 school year.

Sec. 17. Minnesota Statutes 1976, Section 124.212, is amended by adding a
subdivision to read:

Subd. 2_L Foundation aids shall be paid to the district of residence unless otherwise
specifically provided by law.

Sec. 18. Minnesota Statutes 1976, Section 273.132, is amended to read:

273.132 STATE PAID AGRICULTURAL CREDIT. The county auditor shall
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reduce the tax for school purposes on all property receiving the homestead credit pursuant
to section 273.13, subdivision 6, by an amount equal to the tax levy that would be
produced by applying a rate of 12 mills on the property. The county auditor shall reduce
the tax for school purposes on all other agricultural lands and all real estate devoted to
temporary and seasonal residential occupancy for recreational purposes, but not devoted
to commercial purposes, by an amount that would be produced by applying a rate of ten
mills on the property. The amounts so computed by the county auditor shall be submitted
to the commissioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under the provisions of section 275.29. Any prior year adjustments
shall also be certified in the abstracts of tax lists. The commissioner of revenue shall
review such certifications to determine their accuracy. He may make such changes in the
certification as he may deem necessary or return a certification to the county auditor for
corrections.

In 1977. payment shall be made according to the procedure provided in section
273.13, subdivision 15a, for the purpose of replacing revenue lost as a result of the
reduction of property taxes provided in this section. In 1978. payment shall be made
pursuant to sections 124.212, subdivision 7b and 124.11. for the, purpose of replacing
revenue lost as a result of the reduction in property texes provided in this section. There is
appropriated from the general fund in the state treasury to the commissioner of revenue
the amount necessary to make these payments in fiscal year 1978. There is appropriated
from the general fund in the state treasury to the department of education the amount
necessary to make these payments in fiscal year 1979 and thereafter.

Sec. 19. Minnesota Statutes 1976, Section 275.125, Subdivision 2a, is amended to
read:

Subd. 2a. (1) In 1975 197_7_, a school district may levy for all general and special
school purposes, an amount equal to the amount raised by 28 mills limes the 1974 1976
adjusted assessed valuation of the district times the number ef- mills, net te exceed 29? that
beers the same rclotion te 39? m the greater sum computed pwswurt te section 124.212,
subdivision 7%? clause (3)? bears te $%6.

(2) In 1976 1978, a school district may levy for all general and special school
purposes, an amount equal to the amount raised by 27 mills times the 1975 1977 adjusted
assessed valuation of the district times the number ef mills, »et te etteeed 39? that ee&fs
inc so.me rciuiion to &v, fts trie 9iifn &T tnc ^rcstcr sum comptiECO pursuu'rii to, sccnon

results when such greater mm ts subtracted from $1015, ef (e) $55? bears te $1015.

(3) For any district levying less than 95 percent of the maximum levy allowable in
clauses (1) and (2), beginning with the levy certified in 1976, payable in 1977, the
foundation aid to the district for the 1977-1978 school year, and for subsequent levies,
foundation aid for subsequent school years, calculated pursuant to section 124.212, shall
be reduced by 50 percent of the amount of the difference between the actual levy and the
maximum levy allowable under clauses (.1) and (2). In the application of this clause, the
maximum levy allowable under clauses (1) and (2) shall be reduced by any reduction of
this levy which is required by section 275.125, subdivision 9 or any other law.
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(4) (a) The levy authorized by clauses (1) or (2) may be increased in any amount
which is approved by the voters of the district at a referendum called for the purpose.
Such a referendum may be called by the school board or shall be called by the school
board upon written petition of qualified voters of the district. The referendum shall be
held on a date set by the school board. Only one such election may be held m ft single to
approve a lew increase which will commence in a specific school year. The question on
the ballot shall be whether a specific millage whiek wiH yield & specific amount based eft
the most recent assessed valuation mey be added te tfe&t authorized by clouses ^ ef (3)
state the maximum amount of the increased leyj in mills, the amount that will be raised
by that millage in the first year it is to be levied, and that the millage shall be used to
finance school operations. The question may designate a specific number of years for
which the referendum authorization shall apply. If approved, the amount provided by the
approved millage applied to each year's assessed taxable valuation shall be authorized for
certification for the number of years approved, if applicable, or until revoked by the
voters of the district at a subsequent referendum; which.

(b) A referendum on the question of revoking the increased levy amount authorized
pursuant to clause (a) of this clause may be called by the school board and which shall be
called by the school board upon the written petition of qualified voters of the district

increased by the voters pursuant te this clause. The amount approved by the voters of the
district pursuant to clause (a) of this clause must be levied at least once before it is subject
to a referendum on its revocation for subsequent years. Only one such revocation election
may be held to revoke a levy for any specific year and for years thereafter.

(c) A petition authorized by clauses (a) or (b) of this clause shall be effective if
signed by a number of qualified voters in excess of 15 percent, or 10 percent if the school
board election is held in conjunction with a general election, of the average number of
voters at the two most recent district wide school elections. A referendum invoked by
petition shall be held within three months of submission of the petition to the school

bee« increased by the voters pursuant te this clause.

(d) Notwithstanding any law to the contrary, the approval of 50 percent plus one of
those voting on the question is required to pass a referendum.

(e) Within 30 days after the district holds a referendum pursuant to this clause, the
district shall notify the commissioner of education of the results of the referendum.

Sec. 20. Minnesota Statutes 1976, Secton 275.125, Subdivision 9, is amended to
read:

Subd. 9. (1) Districts which receive payments which result in deductions from
foundation aid pursuant to section 124.212, subdivision 8a, clause (1), shall reduce the
permissible levies authorized by subdivisions 3 to 14 by that portion of the previous year's
payment not deducted from foundation aid on account of the payment. The levy
reductions shall be made in the proportions that each permissible levy bears to the sum of
the permissible levies. Reductions in levies pursuant to this clause, subdivision 10 of this
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section, and section 273.138, shall be made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which received
payments pursuant to sections 294.21 to 294.28; 298.23 to 298.28; 298.32; 298.34 to
298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; and any law imposing i tax upon
severed mineral values, or under any other law distributing proceeds in lieu of ad valorem
tax assessments on copper or nickel properties; shall not include a portion of these aids in
their permissible levies pursuant to those sections, but instead shall reduce the permissible
levies authorized by this section to be certified in the calendar year in which the
deduction from foundation aid is made pursuant to section 124.212, subdivision 8a, by the
portion of the previous fiscal year's payment which was not deducted from foundation aid
in that calendar year pursuant to section 124.212, subdivision 8a.

(3) No reduction pursuant to this subdivision shall reduce the levy made by the
district pursuant to subdivision 2a, clause 1 or 2, to an amount less than the amount
raised by a levy of 10 mills times the adjusted assessed valuation of that district for the
preceding year as determined by the equalization aid review committee. The amount of
any increased levy authorized by referendum pursuant to subdivision 2a, clause (4) shall
not be reduced pursuant to this subdivision. The amount of any levy authorized by
subdivision 4, to make payments for bonds issued and for interest thereon, shall not be
reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of the capital
expenditure levy authorized by Article VI, Section 9j of this act, the commissioner shall
ascertain from each affected school district the amount it proposes to levy for capital
expenditures pursuant to that subdivision; The reduction of the capita] expenditure levy
shall be computed on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts received by districts in
any fiscal year after fiscal year 1975 pursuant to sections 294.21 to 294.28; 298.23 to
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any law
imposing a tax on severed mineral values, or under any other law distributing proceeds in
lieu of ad valorem tax assessments on copper or nickel properties; and not deducted from
foundation aid pursuant to section 124.212, subdivision 8a, clause (2), and not applied to
reduce levies pursuant to this subdivision shall be paid by the district to the commissioner
of finance in the following amounts pursuant to this clause on the designated dates: on or
before March 15, 1977, 20 percent of the amounts received in fiscal 1976 and not
deducted from foundation aid in August 1976 and not applied to reduce 1976 payable
1977 levies; on or before March 15, 1978, 60 percent of the amounts received in fiscal
1977 and not deducted from foundation aid m August 1977 and not applied to reduce
1977 payable 1978 levies; on or before March 15, 1979 and March 15 of each year
thereafter, 100 percent of the amounts received in the preceding fiscal year and not
deducted from foundation aid m the preceding August and not applied to reduce levies
certified in the preceding October. The commissioner of finance shall deposit any
amounts received pursuant to this clause in the taconite property tax relief fund in the
state treasury, established pursuant to section 16A.70 for purposes of paying the taconite
homestead credit as provided in section 273.135.
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Sec. 21. REPEALER. Minnesota Statutes 1976, Sections 124.19. Subdivision 2; and
j24.2_12. Subdivision 19, are repealed.

Sec. 22. REPEALER. Minnesota Statutes 1976. Section 124.212. Subdivision 3^ is
rgegajgd effective July 1, 19J9.

Sec. 23. APPROPRIATIONS. Subdivision L There is appropriated from the
general fund to the department of education the sums indicated in this section for the
fjscal years ending June 30 in the years designated.

Subd. 2. FOUNDATION AID. For foundation aid there is appropriated:

S611.6QO.OOO 1978.

$634.300,000 1979.

(a) The appropriation in this subdivision for fiscal year 1978 includes not to exceed
$60.000,000 for the payment of the final foundation aid distribution for fiscal year 1977.
of which not to exceed $8,241.000 is for foundation aid for 1977 summer school programs.

(b) The appropriation in this subdivision for fiscal y_ear 1979 includes not to gxceed
$58.150,000 for the payment of the final foundation aid distribution for fiscal year 1978.
of which not to exceed $8,850.000 is for foundation aid for 1978 summer school programs.

Subd. X Any unexpended balance remaining from the appropriation in this section
for 1978 shall not cancel but shall be available for the second year of the bjennium. None
of thg amounts appropriated in this section shall be expended for a purpose other than
the.pjjrpose indicated.

Sec. 24. EFFECTIVE DATE. Section .14 of this article is effective the day following
final enactment. Sectioji 10 of this article is effective July 1. 1979.

ARTICLE II

TRANSPORTATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 124.14, Subdivision 1, is amended to
read:

124.14 DISTRIBUTION OF SCHOOL AIDS; APPROPRIATION. Subdivision 1.
The state board shall supervise distribution of the school aids in accordance with law. It
may make rules and regulations consistent with law for such distribution which will
enable districts to perform efficiently the services required by law and further education
in the state, including reasonable requirements for such reports and accounts to it as will
assure accurate and lawful apportionment of aids. It shall require that the membership
and pupil unit count of a minimum of 25 school districts be audited each fiscal year. The
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audits shall be conducted at random throughout.the state with no prior notice to any
district. At the time of each audit, the auditors shall also examine the appropriate factors
that related to the determination of the authorized transportation costs and aids for that
district. In districts where a post-secondary vocational-technical school is located, the
audit shall include an audit of the membership of that school. Disparities between
membership and pupil unit counts or transportation data reported by the school districts
and those found by the auditors shall be reported to the commissioner who shall order an
increase or reduction of foundation or transportation aids accordingly. A reduction of
foundation or transportation aid under this section may be appealed to the state board of
education and its decision shall be final. Public schools shall at all times be open to the
inspection of the state board, and the accounts and records of any district are open to
inspection by the state auditor, or the state board.

Sec. 2. Minnesota Statutes 1976, Section 124.222, Subdivision la, is amended to
read:

Subd. la. COMPUTATION. For the 1975 19'76 1977-1978 school year the state
shall pay to each school district for all school transportation and related services for
which the district is authorized by law to receive state aid:

(1) The lesser product of either:

(a) The actual net operating cost per eligible pupil transported during the 1976 JJ78
fiscal year times the number of eligible pupils transported during the 4974 1978 fiscal
year; or

(b) One hundred eighteen seventeen percent of the actual net operating cost per
eligible pupil transported during the 1974 1976 fiscal year, times the number of eligible
pupils transported during the 1976 1978 fiscal year;

(2) Minus the amount raised by a levy of one mill times the adjusted assessed
valuation which is used to compute the transportation levy limitation for the levy
collected in calendar year 4975 1977:

(3) Plus, the amount of depreciation for one year on the school bus fleet computed
by the department of education on a straight line basis at the rate of 12 1/2 percent per
year of the cost of the fleet The net eest after salvage ef aH equipment added te ef
ms-talled m a school eas specifically te meet 9peeifl4 needs ef handicapped individuals
shftH be added te the remaining undepreciated value ef that b«9 and depreciated evef the
reinQtnocf of tfic Qcprccmtion icrrn TOF tfiQt frtts^

(4) Plus, the amount of depreciation for one year on school buses reconditioned by.
the department of corrections. This depreciation shall be computed by the department of
education on a straiaht line basis at the rate of 33 1/3 percent per year of the cost to the
district of the reconditioning.

Sec. 3. Minnesota Statutes 1976, Section 124,222, Subdivision Ib, is amended to
read:
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Subd. Ib. COMPUTATION. For the 1976-1977 1978-1979 school year the slate
shall pay to each school district for all school transportation and related services for
which the district is authorized by law to receive state aid:

(1) The lesser product of either:

(a) The actual net operating cost per eligible pupil transported during the 4*?? 1979
fiscal year times the number of eligible pupils transported during the W? 1979 fiscal
year; or

(b) One hundred twenty-four twenty-seven percent of the actual net operating cost
per eligible pupil transported during the 4974 1976 fiscal year, times the number of
eligible pupils transported during the 4977 1979 fiscal year;

(2) Minus the amount raised by a levy of one mill times the adjusted assessed
-valuation which is used to compute the transportation levy limitation for the levy
collected in calendar year 4976 1978;

(3) Plus, the amount of depreciation for one year on the school bus fleet computed
by the department of education on a straight line basis at the rate of 12 1/2 percent per
year of the cost of the fleet: T-be net eeat after salvage ef- a41 equipment added te or
installed m a school b«s specifically te meet special needs ef handicapped individuals
shaH be added te the remaining undepreciated value ef that b«s aad depreciated ever the
remainder ef the depreciation terra fer that btw;

(4) Plus, the amount of depreciation for one year on school buses reconditioned by
the department of corrections. This depreciation shall be computed by the department of
education on a straight line basis at the rate of 33 |/3 percent per year of the cost to the
district of the reconditioning.

Sec. 4. Minnesota Statutes 1976, Section 124.222, Subdivision 2a, is amended to
read:

Subd. 2a. HANDICAPPED PUPIL TRANSPORTATION; COST. (1) In addition
to the amounts authorized in subdivision la, if the actual net operating cost per eligible
handicapped pupil transported during the 4976 1978 fiscal year exceeds 43* 127 percent
of the actual net operating cost per eligible handicapped pupil transported during the
4974 1976 fiscal year, the state shall pay to the district 80 percent of the cost for this
handicapped transportation in excess of this 438 127 percent.

(2) In addition to the amounts authorized in subdivision Ib, if the actual net
operating cost per eligible handicapped pupil transported during the 49?? 1979 fiscal year
exceeds 434 137 percent of the actual net operating cost per eligible handicapped pupil
transported during the 4974 1976 fiscal year, the state shall pay to the district 80 percent
of the costs for this handicapped transportation in excess of this 434 137 percent.

Sec. 5. Minnesota Statutes 1976, Section 124.222, Subdivision 3, is amended to
read:
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Subd. 3. PAYMENT SCHEDULE. Except as may be otherwise authorized by the
commissioner to accommodate a flexible school year program, the state shall pay to each
school district 30 percent of its estimated school transportation aid entitlement for the
fiscal year on or before each of the following dates: September 36 August 3J., December
31, and March 31. The amount of transportation aid for school bus depreciation shall be
paid on or before September 30. The actual balance d»e tfee fjnal aid distribution to each
district shall be paid made on or before August October 31 of the following fiscal year.

Sec. 6. Minnesota Statutes 1976, Section 124.222, Subdivision 6, is amended to
read:

Subd. 6. BASE COST ADJUSTMENTS. For the purposes of payment of
transportation aids in the 1976 1978 fiscal year and thereafter, the commissioner of
education may adjust the base cost per eligible pupil transported during the 1974 1976
fiscal year to reflect changes in costs resulting from the following:

(a) Alterations in school district boundaries If application is made prior to
December \5_ of the school year following the year in which the alterations are made;

fb) Omissions in school district reports if application is made prior to December IS.
1977:

(c) The addition by the district of an authorized transportation aid category if that
category of transportation was not provided during the 1976 fiscal year if application is
made prior to December 15 of the school year following the year in which the additional
transportation is provided;

(d) Omissions in school district reports determined by the legislative auditor;

(e) Increased costs resulting from changes in transportation patterns required by a
schoolhouse closing provided that fl) the cost increases can be demonstrated to be a
direct result of the closing; (2) the increases result in costs above the formula limitation;
and (3) application is made prior to December J_5 of the school year following the last
school year in which the schoolhouse is open.

In the 1978 fiscal y_ear and thereafter, the commissioner shall appropriately adjust
the base cost per eligible pupil transported during the 1976 fiscal year to reflect changes in
the treatment of depreciation and qualification for depreciation aid resulting from
changes in school bus fleet ownership from district owned and managed to privately
owned and contracted or from privately owned and contracted to district owned and
managed. Districts shall report any such changes to the commissioner within 60 days of
the date the changes are made.

Prior to making any base cost change pursuant to this subdivision, the department
shall examine the appropriate factors that relate to the determination of the authorized
transportation costs and aid for that district.

Sec. 7. Minnesota Statutes 1976, Section 124.223, is amended to read:
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124.223 TRANSPORTATION AID AUTHORIZATION. For the 1974 1975
1977-1978 school year and thereafter, school transportation and related services for which
state transportation aid is authorized are:

(1) Transportation or board of resident pupils who reside one mile or more from
the public schools which they could attend, or transportation to, from, or between the
schools they attend pursuant to a program approved by the commissioner of education, or
who reside one mile or more from a private school actually attended, but only to the
extent permitted by sections 123.76 to 123.79 with respect to private school pupils;

(2) Transportation to and from or board and lodging in another district, of resident
pupils of a district without a secondary school; the pupils may attend a classified
secondary school in another district and shall receive board and lodging in or
transportation to and from a district having a classified secondary school at the expense
of the district of the pupil's residence:

(3) Transportation for residents to and from a state board approved secondary
vocational center for secondary vocational classes for resident pupils of any of the
districts who are members of or participating in programs at that center;

(4) Transportation or board and lodging of a handicapped pupil when h« that pupil
cannot be transported on a regular school bus, and the conveying of handicapped pupils
between home and school and within the school plant;

(5) When necessary, board and lodging for nonresident handicapped pupils in a
district maintaining special classes;

(6} T-Fftftsportation fof resident p«ptls te a«4 from an instructional community
based empJeymeftt station which ts p&rt ef fat approved occupational experience
secondary veefttteaai

f) (6) Transportation from one educational facility to another within the district
for resident pupils enrolled on a shared time basis in educational programs approved by
the commissioner of education;

($) (7) Transportation for residents to and from the Minnesota school for the deaf
or the Minnesota braille and sight-saving school;

(9) (8) Services described in clauses (1) to (8} £7} when provided in conjunction with
a state board approved summer school program^ and

(9) Transportation tOj from or between educational facilities located in any of two
or more school districts jointly offering academic classes for resident pupils of any of
thesg districts, if this transportation is provided in conjunction with transportation of
resident pupils to a state board approved secondary vocational center.

Sec. 8. Minnesota Statutes 1976, Section 275.125, is amended by adding a
subdivision to read:
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Subd. Sa. Upon approval of the commissioner, a district may levy for increased
transportation costs above the formula limitation resulting from changes in transportation
patterns required by leasing a school in another district provided that the cost increases
are estimated to be a direct result of leasing that school and the increases result in costs
above the formula limitation. The commissioner shall approve a specific dollar amount
which may be levied because of these increased costs. The levy authorized by this
subdivision may be computed on the basis of estimated increased costs, in the first year a
district makes the levy authorized by this subdivision, the commissioner may authorize a
levy sufficient to pay for estimated increased costs resulting from leasing for two years.
The arflount provided by. this levy shall not be included in the computation of the actual
net operating cost per pupil transported in future years.

Sec. 9. REPEALER. Minnesota Statutes 1976. Section 124.222. Subdivisions 4 and
5, are repealed.

Sec. 10. BUS RECONDITIONING APPROPRIATION. There is appropriated
from tlje general fund to the department of corrections the sum of $200.000 for the year
ending June 30. 1978 and the sum of J2J6.QOO for the year ending June 30, 1979 for the
reconditioning of school district owned buses by that department. The appropriations in
this section include 550.000 in 1978 and $25.000 in 1979 for start-up costs incurred for this
prograrn? School buses reconditioned bv_ the department of corrections shall be eight years
old or older or have high mileage or be m extensive need of repair. Any unexpended
balance remaining from the appropriation in this section for '1978 shall not cancel but
shall bg available for the second year of the biennium. None of the amounts appropriated
in this section shall be expended for a purpose other than the purpose indicated.

Sec. 11. TRANSPORTATION AID -APPROPRIATIONS. Subdivision I. There is
appropriated from the genera] fund to the department of education the sums indicated in
this section for the fiscal years ending June 30 in the years designated.

Subd. 2. For transportation aid there is appropriated;

g74.815.000 1978

S78.3IO.OOO 1979

(g) The appropriation in this subdivision for fiscal year 1978 includes not to exceed
$6,546,400 for the payment of the final transportation aid distribution to each district for
fiscal year 1977.

(b) The appropriation in this subdivision for fiscal year 1979 includes not to exceed
$6,947,000 for the payment of the final transportation aid distribution to each district for
fiscal year 1978.

(g) The appropriations in this subdivision also include not to exceed $500.000 in
1978 and $600.000 in 1979 for transportation aid pursuant to section 124.222. subdivision
2a. These amounts are the total appropriations for this purpose for each year.
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(d) The appropriations in this subdivision also include not to exceed S150,000 in
each year indicated for transportation aid pursuant to section 7^ clause (9) of this article.
These amounts are the total appropriations for this purpose for each year

Sybd. 3. Any unexpended balance remaining from the appropriation in this section
for J978 shall not cancel but sjiall be available for the second year of the bienniunL None
of the amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated. If the appropriation amount indicated for either year in subdivision
2. clause (cj or [dj of this section, is insufficient for the purpose indicated, the aid for that
year for that purpose shall be prorated among all qualifying districts and the state shall
not be obligated for any amount in excess of the appropriation for that purpose;

Sec. 12. EFFECTIVE DATE. Section 5 of this article is effective the day following
final enactment.

ARTICLE 111

SPECIAL EDUCATION AID PROGRAM

Section 1. Minnesota Statutes 1976, Section 120.17, Subdivision I, is amended to
read:

120.17 HANDICAPPED CHILDREN. Subdivision I. SPECIAL INSTRUCTION
FOR HANDICAPPED CHILDREN OF SCHOOL AGE. Every district shall provide
special instruction and services, either within the district or in another district, for
handicapped children of school age who are residents of the district and who are
handicapped as set forth in section 120.03, School age means the ages of four years to 21
years for children who are handicapped as defined in section 120.03 and shall not extend
beyond secondary school or its equivalent. For purposes of this subdivision, the age of a
handicapped child shall be his age as of September I of the calendar year in which the
school ygar for which he seeks special instruction and services commences. Every district
may provide special instruction and services for handicapped children who have not
attained school age. Districts with less than the minimum number of eligible handicapped
children as determined by the state board shall cooperate with other districts to maintain
a full sequence of programs for education, training and services for handicapped children
as defined in section 120.03.

Sec. 2. Minnesota Statutes 1976, Section 120.17, Subdivision la, is amended to
read:

Subd. la. School districts may provide special instruction and services through the
school year in which the pupil reaches age 25 for trainable mentally retarded pupils as
defined in section 120.03, subdivision 4, who have attended public school less than nine
years pfiw te September, 49?5.

district may provide special instruction and services for these trainable
retarded pupils living within the district, including nonresident pupils

temporai-ily placed in the district pursuant to section 120.17. subdivision 6 or L Prior to
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October I or 30 days after placement, whichever is later in the school year, the providing
district shall give notice to the district of residence of any nonresident pupil placed in the
district pursuant to subdivision 6 or T* of its intention to provide the special instruction
and services and bill the district of residence for the actual unreimbursed costs of
providing the special instruction and services. The unreimbursed actual cost of providing
the special instruction and services for eligible nonresident pupils shall be billed to the
district of the pupil's residence and shall be paid by the resident district. The district of
residence may claim stale aid for these pupils as if the pupils were under 21 years of age.

This subdivision shall expire on June 30. 1983.

Sec. 3. Minnesota Statutes 1976, Section 120.17, Subdivision 5a, is amended to
read:

Subd. 5a. Every district may provide summer programs for handicapped children
living within the district, including nonresident children temporarily placed in the district
pursuant to subdivisions 6 or 7. Prior to March 31 or 30 days after the handicapped child
is placed in the district, whichever is later, the providing district shall give notice to the
district of residence of any nonresident children temporarily placed in the district
pursuant to subdivisions 6 or 7, of its intention to provide these programs.
Notwithstanding any contrary provisions in subdivisions 6 and 7, the school district
providing the special instruction and services shall apply for all state aid for the summer
program, including special state aid pursuant to section 124.32, foundation aid and
transportation aid. For the purposes of computing foundation aid for these programs, all
pupils enrolled in these programs shall be construed to be residents of the district
providing the programs. The unreimbursed actual cost of providing the program for
nonresident handicapped children may be billed to the district of the child's residence and
shall be paid by the resident district. Ttes subdivision shall be effective March -h 4976;

Sec. 4. Minnesota Statutes 1976, Section 120.17, Subdivision 7a, is amended to
read:

Subd. 7a. ATTENDANCE AT SCHOOL FOR THE HANDICAPPED.
Responsibility for special instruction and services for a visually disabled or hearing
impaired child attending the Minnesota school for the deaf or the Minnesota braille and
sight-saving school shall be determined in the following manner:

- (a) The legal residence of the child shall be the school district in which his parent
or guardian resides;

(b) When it is determined pursuant to section 128A.05, subdivisions 1 or 2 that the
child is entitled to attend either school, the state board shall provide the appropriate
educational program for the child. The state board shall make a tuition charge to the
child's district of residence for the actual cost of providing the program; provided,
however, that the amount of tuition charged shall not exceed $2,000 for any school year.
The district of the child's residence shall pay the tuition and may claim foundation aid for
the child. All tuition so received shall be deposited in the state treasury, subject to the
order of the state board;
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(c) When it is determined that the child can benefit from public school enrollment
but that the child should also remain in attendance at the applicable school, the school
district where the institution is located shall provide an appropriate educational program
for the child and shall make a tuition charge to the state board for the actual cost of
providing the program, less any amount of aid received pursuant to section 124.32. The
state board shall pay the tuition and other program costs including the unreimbursed
transportation costs. Aids for handicapped children shall be paid to the district providing
the special instruction and services. Special transportation shall be provided by the district
providing (he educational program and Che state shall reimburse such district within the
limits provided by law;

(d> Notwithstanding the provisions of clauses (b) and fc), the statg board may agree
to make a tuition charge for Less than the amount specified in clause (b) for pupils
attending the applicable school who are residents of the district where the institution is
located and who do not board at the institution, if that district agrees to make a tuition
charge to the state board for less than the amount specified in clausg (c) for providing
appropriate educational programs to pupils attending the applicable school.

Sec. 5. Minnesota Statutes 1976, Section 123.581, Subdivision 1, is amended to
read:

123.581 IN-SERVICE TRAINING PROGRAMS. Subdivision 1.
ESTABLISHMENT. Pilot Programs for in-service training for regular classroom teachers,
assistant principals and principals in techniques of education of mildly learning disabled
end retarded handicapped pupils shall be established in school districts designated by the
state board of education. Funds for these pilet programs shall be granted by the state
board upon the recommendation of the advisory council for special education ef mildly
learning disabled pupils ftnd mildly retarded pttpils in-service training in techniques of
education of handicapped pupils. Handicapped pupils for the purposes of section 123.581.
arc those defined in section 120.03.

Sec. 6. Minnesota Statutes 1976, Section 123.581, Subdivision 2, is amended to
read:

Subd. 2. ADVISORY COUNCIL. There is hereby established the advisory council
lor SpCCiui coiicuiion tw fliiiQiy iCQFiiin^, otssoico pupils o.nQ iiiiiQiy rcmrQCQ in~service
training in techniques of gducation of handicapped pupilSj which shall be responsible for
recommending grants for and assisting the districts in developing the ptlet programs of
in-service teacher training.

Sec. 7. Minnesota Statutes 1976, Section 123.581, Subdivision 3, is amended to
read:

Subd. 3. MEMBERSHIP. The advisory council shall consist of 12 members who
shall be appointed by the commissioner of education. Nine members shall be
professionally qualified in the fields of special or general education, and three shall be
public members. The profosaionally qualified members s4*aB be representative ef teacher
training departments ef institutions, educators acting as consultants m tfe« f4etd ef- special
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hehavief problems, mental retardation, aed other educational handicaps and the
department ef education The public members shall be representative of associations and
organizations concerned with the problems of teaming disabled puptte a»d retarded
handicapped, pupils.

Sec. 8- Minnesota Statutes 1976, Section 123.581, Subdivision 6, is amended to
read:

Subd, 6. REQUIREMENTS FOR PROGRAMS. A grant received by the district
shall be used solely for costs incurred in the in-service training of the teachers and shall
not be used for any other general education or special education functions. Applications
for grants may be considered from districts initiating an in-service training program or
continuing an existing program. A single district may initiate or continue a program or
may join with another district or other districts. A district may cooperate with other
districts in a special educational regional council, educational service area, or educational
cooperative service unit wherever such arrangement is available. Distribution of funds
between or among the pilot programs shall depend upon the needs of the district, its
population, and the number of teachers to be trained in the program. There is no
requirement that funds be equally distributed.

Sec. 9, Minnesota Statutes 1976, Section 124.32, is amended to read:

124.32 HANDICAPPED CHILDREN. Subdivision 1. The state shall pay to any
district: (a) for the employment in its educational program for handicapped children, ne
less than S5 aftd- «ef mere than ^ 60 percent of the salary of essential personnel in
1977-1978 ajld 65 percent of the salary of essential personnel m 1978-1979. but this
amount shall not exceed SI 1,000 $11.500 in 1977-1978 or $12.000 in 1978-1979 for the
normal school year for each full time person employed, or a pro rata amount for a part
time person or a person employed for a limited time, whether the essential personnel are
employed by a district alone or jointly. with another district;

(b) plus W five percent of the salaries of essential personnel employed in its
educational program for handicapped children, for the purpose of recognizing additional
support costs of educational programs for handicapped children^

fe) less 35 percent ef tne foundation aid formula allowance fef each handicapped
ehiW tn average daily membership whe receives special instruction a«d services fef mere
thaft 56 percent ef- the twne school is m session, except that «e portion ef- the foundation
aid formula allowance shall be deducted fe? pro-school handicapped children.

The state board shall promulgate roles establishing the method a«d criteria by.
which districts shall determine the percentage ef time the* handicapped children receive
special instruction and services. The actual percent ef the salaries ef essential personnel te
be applied by the state pursuant te clause (a) shall he determined by the commissioner
within the litfito ef the appropriation fef special education fef the school year a»d shall
be the same fef all seheel districts m the state:

Subd. la. For purposes of this section, for the 1976-1977 1977-1978 school year, the
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foundation aid formula allowance per pupil unit shall be the lesser of $960 JM,03Q or the
greater sum computed pursuant to section 124.212, subdivision 7% 6b, clause (2). For the
1J78-I979 school yeaL the foundation aid formula allowance pjsr pupil unit shall be
jj.090. Computations of foundation aid formula allowances pursuant to this section shall
be based on the foundation aid formula allowance per pupil unit in the child's district of
residence. For the purposes of computing foundation aid formula allowances pursuant to
this section, each handicapped child shall be counted as prescribed in section 124.17,
subdivision 1, clause (1) or (2).

Subd. lb. For special instruction or training and services provided for any pupil
pursuant to section 120.17, subdivision 2, clause (h), by contract with public, private or
voluntary agencies other than Minnesota school districts, the state shall pay each district*

ft) the 60 percent of the difference between the amount of the contract which is
equal te the feetaat percem ef- the salaries ef essential personnel paid by the state pursuant
te subdivision 4^ etattse (a)t

(3) less 35 percent ef- and the foundation aid formula allowance of the district for
that pupil or a pro rata portion of the foundation aid formula allowance for pupils who
receive services by contract on less than a full time basis.

Subd. 2. The state shall pay each district for supplies and equipment purchased or
rented for use in the instruction of handicapped children an amount equal to one-half of
the sum actually expended by the district but not to exceed an average of $50 in any one
school year for each handicapped child receiving instruction.

3tl. 1 1)0 p\irpOSC dr ifilfl SUOOWlsMMi JS TO Cn(tS\^Q tnC TTM!t«Wl Or

educational programs fe? handicapped children f-fetn reimbursement based en past

reimburse expenditures ffem the 1975-1976 seheet year programs, including 4476 summer
9ehee4 programs, btrt sketl pay aids fef the 1976-1977 school year programs and fer eaeh
year thereafter e» a etHTent funding basis The aids provided for educational programs for
handicapped children shall be paid on a current funding basis.

Subd. 4. The aids provided for handicapped children shall be paid to the district
providing the special instruction and services. Foundation aid shall be paid to the district
of the pupils' residence. The total amount of aid paid may not exceed the amount
expended for handicapped children in the school year for which the aid is paid.

Subd. 5. When a handicapped child is placed in a residential facility approved by
the commissioner and established primarily to serve handicapped children and when the
child's educational program is approved by the commissioner, the state shall pay to the
resident district not to exceed tne 60 percent of instructional costs charged to the resident
district wfeieK is equal te tke actual peTgeM ef tke aalarica ef easeMiat personal paid by
Ae state pursuant te subdivision 4^ clause fe}, less the foundation aid formula allowance
in the resident district for each handicapped child placed in a residential facility. Not
more than $460^96 $500.000 for 1977-1978 and $600.000 for 1978-1979 shall be spent
annually paid for the purposes of implementing this subdivision. If that amount does not
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suffice, the aid shall be prorated among all qualifying districts.

The following types of facilities may be approved by the commissioner:

(a) A residential facility operated by a public school district and designed to serve
the low incidence handicapped, the multiple handicapped, or the most severely
handicapped children, either within or outside of the state, or, a state residential school
outside of the state.

(b) A private, nonsectarian residential facility designed to provide educational
services for handicapped children either within or outside of the state.

(c) A state hospital or private nonsectarian residential center designed to provide
care and treatment for handicapped children.

Subd. 6. The state shall pay each district the actual cost incurred in providing
instruction and services for a handicapped child whose district of residence has been
determined by section 120.17, subdivision 8a, and who is temporarily placed in a state
institution or a licensed residential facility for care and treatment. This section does not
apply for a child placed in a foster home or a foster group home.

Upon following such procedure as requested by the commissioner of education a
district providing instruction and services for such handicapped child may bill the state
the actual cost incurred in providing said services including transportation costs and a
proportionate amount of capital outlay and debt service, minus the amount of the
foundation aid formula allowance for the child and the special education aid,
transportation aid, and any other aid earned in behalf of such child, such action pursuant
to limits set forth in subdivision 4.

Subd. 7. Before June 4-; 1976 &«d before May 1 of each year thereafter, each district
providing special instruction and services to handicapped children shall submit to the
commissioner an application for approval of these programs and their budgets for the
next school year. The application' shall include an enumeration of the costs proposed as
eligible for state aid pursuant to this section and of the estimated number and grade level
of handicapped children m average d«tty membership in the district who will receive
special instruction and services fef fnere than 50 percent ef the time school w m session
during the next school year. The application shall also include any other information
deemed necessary by the commissioner for the calculation of state aid and for the
evaluation of the necessity of the program, the necessity of the personnel to be employed
in the program, and the program's compliance with the rules and standards of the state
board. The commissioner shall review each application in order to determine whether the
program and the personnel to be employed in the program are actually necessary and
essential to meet the district's obligation to provide special instruction and services to
handicapped children pursuant to section 120.17. The commissioner shall not approve aid
pursuant to this section for any program or for the salary of any personnel he determines
to be unnecessary or unessential on the basis of this review. On or before August -H 1976
a»d befefe July 1 of each year thereafter, the commissioner shall approve, disapprove or
modify each application, and notify each applying district of his action and of the
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estimated level amount of aid for the programs determined pursuant te subdivision 4. The
commissioner shall provide procedures for districts to submit additional applications for
program and budget approval during the school year, for programs needed to meet any
substantial changes in the needs of handicapped children in the district.

Subd. 8. When planning programs for the education of handicapped children in the
regular classroom, school districts are encouraged to consider the size of the regular class
and to provide the support services necessary to insure successful mainstreaming.

Subd. 9. Except as may be otherwise authorized by the commissioner to
accommodate a flexible school year program the state shall pay to each school district 30
percent of its estimated special education aid for the school year on or before each of the
following dates: September 30, December 30 3J. and March 31. The final aid distribution
to the district shall be made on or before August 34 October 3_i of the following year.

Subd. (0. The state shall pay aid for 1977 summer school programs for
handicapped children on the basis of the formula applicable to the 1977-1978 school year.
Beginning with the summer of -W77 1978. the state shall pay aid for summer school
programs for handicapped children on the basis of the sections of Minnesota Statutes
providing aid for handicapped children for the preceding school year. On or before
Mafeh 4£r 4973? and March 15 of each year thereafter , districts shall submit separate
applications for program and budget approval for summer school programs. The review
of these applications shall be as provided in subdivision 7. By May 4? 1977. and May 1 of
each year thereafter, the commissioner shall approve, disapprove or modify the
applications and notify the districts of his action and of the estimated level amount of aid
for the summer school programs. Aid for these programs shall be paid on or before the
October 1 after the summer when the programs are conducted.

Subd. 1 1 . (4} Notwithstanding the provisions of- subdivision 3&r Special School
District Ne: 4 shall implement the change from reimbursement te current funding for aid
te handicapped children as follows;

fft) The tetal amount of aid te handicapped children paid te the district eeeh year
be equal te the amount computed according te the current funding provisions ef- this

{&) The district may account fef $4.700,000 el the ametmt in clause (a) en a
rc i ii i DU 1 9 t men t o0sis until 9ucfi tirnc us CTHJ Q is trie t ts reomrco to uccotirii tor Etio to
handicapped children en a eturent basis pursuant teda«se (3);

te) Fef purposes of revenue recognitien the $4,700,000 designated in ciattse (b)
shall be recognized as revenue ef- the fiscal yeaf preceding the fiscal year ef receipt? The
amount calculated pursuant te clause (a) less the $4,700,000 designated in clause {b) shaH

c ci tic Q noil stuiulory opcro. 1 1 nfl. OCDI ono & — reserve Jtecoufit IOF curTcni 1 1 n uncin £ &T
special education". These accounts shall be established immediately following Apnl 44?
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1976

fb) The -account fef special education statutory operating debt" shall reflect the
$4,700.000 accounted fef en a reimbursement basis pursuant te clause ff} (b)r The special

statutory operating debt ef the district determined pursuant te section 121.914.

(e) Notwithstanding the provisions ef section 275.125, subdivision 9% clause (3) the

Account i OF purposes Or rcduciTifi. siQtuiory opcrfttin§ ocDi" snuii rfiiiect t

"reserve account fef current financing ef special education" equals the amount reflected
in the ''account fef special education statutory operating debt". Thereafter, the proceeds
ef the levy authorized pursuant te section 275.125, subdivision 9a shatt be reflected in the
"reserve account fef purposes ef- reducing statutory operating dcbt''^

Ot GpCOlQ.1 CO 11 CO. tlO n— £QUQiS tfti? ftfOOtlnl rcitcClcO ift IIIC —QCCOUfll I OF SpcClUl

current financing ef special education" shall be used fef the purposes fef which special

eftly fef cash flew requirements and shall net be used te supplement district revenues ef

I wi Qncin § Of spocioi CQ UCQ. tion— coutiis ttic Qinomtt rvticciCQ tft tftc —ftccount tor spcciui
education statutory operating debt". Special School District He: 4- may> m eaeh year, issue
certificates ef indebtedness i« anticipation ef receipt ef aid te handicapped children in an
Q.mount not to CNCCCO *p4, rUU,uuu less ftfl flrnount Cijiiui to inc Q-itiouftr rcticctco H» inc
"reserve account fer eitrfent financing ef special education".

operating debt" equals the amount reflected m the "reserve account fef current financing
Or spccifli coucQtion— tftc oistnct sriQii ificrcfti tor receive uno sooount (or uio to
handicapped children e« a current faftding basis. Special School District No. 1 shall be
allowed to maintain as an appropriated fund balance in its generaj fund on June 30, .1977
the unexpended balance of the $4.700.000 deficit financing authorized by Minnesota
Statutes J976, Section 124.32. Subdivision 11. This appropriated fund balance amount
shall be treated by the commissioner the same as he would treat any appropriated fund
balance amount for the purpose of calculating operating debt pursuant to section 121.914.
Moreover, this amount shall only be available to finance the 1977-1978 special education
budget of the district.

This subdivision shall expire on July 1. 1978.

Sec.-10. Minnesota Statutes 1976, Section 128A.02, Subdivision 2, is amended to
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read:

Subd. 2. The state board shaH may promulgate rules regarding the maintenance
&»d- conduct operation of both schools and the individuals in attendance, and shall
perform all duties necessary to provide the most beneficial and least restrictive program of
education for sach child handicapped by visual disability or hearing impairment.

Sec. 11. Minnesota Statutes 1976, Section 128A.02, Subdivision 3, is amended to
read:

Subd. 3. The state board may employ central administrative staffs and other
personnel as necessary to provide and support programs and services in each school.
These schools shall be deemed to be public schools for the purposes of sections 125.03
and 125.04. and all teachers as defined in those sections who are employed at these
schools shall be subject to the standards of the board of teaching and the state board of
education; provided that any teacher who does not meet these standards as of July 1,
1977 shall be required to meet these standards by September 15, 4978 1980 in order to
continue in employment.

Sec. 12. Minnesota Statutes 1976, Section 128A.06, is amended to read:

128A.06 ADMITTANCE AND DISCHARGE. Subdivision 1. The admissions and
discharge committee of each school shall include the fieW consultant ef the applicable
school stud fettf five members who are knowledgeable in the fields of hearing impairment
or visual disability, as applicable, to be appointed by the state board.

Subd. 2. Preliminary Application for admission shall be made by the district of the
child's residence to the admissions and discharge committee by J««e 4- upon the
appropriate forms provided by the field consultant ef the district superintendent
commissioner of education. The admissions and discharge committee shall make its
decisions by 4«iy -I- decide whether to admit a child on the basis of a review of the
educational record and needs of the child, including the record of the decision by the
child's district of residence pursuant to sections 120.17 and J2JIA.05. subdivision j or 2, to
apply for the child's admission. An admittance 9haH be provisional atrtH tt is determined
that that individual comes within the provisions ef- section 128A .05, subdivisions 4-er 3r

Subd. 3. An individual in attendance at either school prior to July 1, 1977, shall be
entitled to continue in attendance without reapplication provided that it is determined by
September +7 4£7? July 1, 1978 that that individual comes within the provisions of section
128A.05, subdivision 1 or 2.

Subd. 4. The admissions and discharge committee shall determine whether any
child in attendance at the applicable school can also benefit from public school
enrollment. This decision shall be subject to the provisions ef section 120.17, a»d shall be
made emy after consultation with the parents and the seneet district ef residence
procedural safeguards contained in the rules of the state board.

Subd. 5. The progress of an individual in attendance at either school shall be
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periodically evaluated by the professional staff of that school as provided by the rules of
the state board. The individual shall be returned to the district of residence when deemed
appropriate by the admissions and discharge committee.

Subd. 6. The actions and decisions of the admissions and discharge committee shall
be subject to slate board rules. Decisions concerning admittance ftftda discharge and an
individual's educational program shall be subject to appeal to the commissioner by the
child's parent or guardian or school district of residence pursuant to rules promulgated by
the state board; ftftd shall be made enfy aftef consultation with the parents ea*4 the school

Sec. 13. Laws 1976, Chapter 271, Section 94, is amended to read:

Sec. 94. Notwithstanding the provisions of section 90 of this act, Special School
District No. 1 may retain the amount of $1,100,000 received in settlement of a proceeding
before the tax court regarding the determination of the 1973 and 1974 adjusted assessed
valuation of the property in the district by the equalization aid review committee. The
amount retained pursuant to this section shall be deposited in the "reserve account fe*
current financing ef special education- established pursuant te section §3r subdivision 44?
ef- this aet "appropriated fund balance reserve account for purposes of reducing statutory
operating debt" established pursuant to Minnesota Statutes. Section 275.125, Subdivision
9a.

Sec. 14. APPROPRIATION. There is appropriated from the general fund to the
department of education for the purposes of section 123,581 the sum of $ 1.500.000 to be
available until July ^ 1979. Of this amount, $16,200 shall be available for the year ending
June 30. 1978 for the employment of one-half professional and one-half clerical employee
beyond the existing complement of the department of education; $16.200 shall be
available for the year ending June 30. 1979 for the employment of one-half professional
and one-half clerical employee beyond the existing complement of the department; and
$2.800 shall be available until June 30, 1979 for the payment of other necessary expenses
incurred in the administration of section 123.58 L

Sec. 15. DEFICIENCY APPROPRIATION. The sum of S3.889.150 is appropriated
from the generaj fund to the department of education for the fiscal year ending June 30.
1977 for the payment of a deficiency in funds available for payment of special education
aids in that fiscal year. This appropriation shall be added to the sums appropriated for
fiscal year |977 for special education aid in Laws 1975. Chapter 432. Section 96. Clause
(3) and in Laws 1976. Chapter 271. Section 97. Subdivision 3.

Sec. 16. SPECIAL EDUCATION AID; APPROPRIATIONS. Subdivision L There
is appropriated from the general fund to the department of education the sums indicated
in this section for the fiscal years ending June 30 in the years designated.

Subd. 2; For special education aid there is appropriated:

$66.225.000 1978.
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S78.140.00Q 1979.

(a) The appropriation in this subdivision for fiscal year 1978 includes not to exceed
$8.177,000 for t_he payment of the final special education aid distribution to gach district
for fiscal year J977, of which not to exceed $2,800,000 is for special education aid for
1977 summer school programs.

(b) The appropriation in this subdivision for fiscal year 1979 includes not to exceed
$10,373.317 for the payment of the final special education aid distribution to each school
district for fiscal year 1978, of which not to exceed $3.780.000 is [or special education aid
for 1978 summer school programs.

(c) The appropriations in this subdivision include not to exceed $500.000 in JJ78
and $600,000 in 1979 for aid pursuant to section 124.32, subdivision 5. These amounts are
the total appropriations for this purpose for each year.

Subd. 3. Any unexpended balance remaining from the appropriation in this section
for 1978 shall mjt cancel but shall be available for the second year of the biennium. None
of the amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated. If the appropriation amount attributable to either year for the
purpose indicated is insufficient, the aid for that year shall be prorated among all
qualifying districts and the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

Sec. 17. EFFECTIVE DATE. Sections 3, 5, 6, 7, 8, ]4 and 15 and section 9,
subdivisions 2i ? and 10 of this article shall be effective the day following final enactment.
Section 2 of this article shall be effective August 15. 1977.

ARTICLE IV

COMMUNITY AND ADULT EDUCATION AID PROGRAMS

Section 1. Minnesota Statutes 1976, Section 121.88, is amended to read:

121.88 DISTRICT PROGRAMS; CITIZENS ADVISORY COUNCIL.
Subdivision ]_. The board of education of each school district of the state is hereby
authorized to initiate a community school program in its district and to provide for the
general supervision of said program. Each board may, as it considers appropriate, employ
community school directors and coordinators to further the purposes of the community
school program. The salaries of the directors and coordinators shall be paid by the board.

Subd. 2. Each board shall provide for a citizens advisory council to consist of
members who represent! tne various service organizations;^ churches;^ private schools;^
local government^ park, recreation or forestry services of municipal or local government
units located in whole or in p_art within the boundaries of the school district! and any
other groups participating in the community school program in the school district.

Subd. 3. The council shall function in cooperation with the community school
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director in an advisory, capacity in the interest of promoting the goals and objectives of
sections 121.85 to 121.88.

Subd. 4. Each council shall adopt a policy to reduce and eliminate program
duplication within the district.

Sec. 2. Minnesota Statutes 1976, Section 124.26, Subdivision 1, is amended to read:

124.26 EDUCATION PROGRAMS FOR ADULTS. Subdivision 1. For evening
schools and continuing education programs for adults established for persons over 16
years of age and not in attendance upon regular day schools, the state shall compensate
any district maintaining such programs in accordance with requirements established by
the state board from funds appropriated for that purpose, or such funds combined with
federal funds insofar as federal funds are available. Beginning fely -fy 1975; The state shall
»et reimburse expenditures freat the 4974-1975 school yea* programs, btrt shaH pay these
aids fef the 1975-1976 school yea* programs a*d fef each year thereafter on a current
funding basis. The portion of such compensation from state appropriation shall be 90
percent of the compensation paid each teacher for his services in such programs up to
$8,000 per year based on the costs in that-current year. All classes shall be tuition free
when taught by teachers subsidized under this section and there shall be no charge for
registration, materials and supplies; or G.E.D. tests. .Evening school and continuing
education programs are defined as those public day or evening school programs which are
established for persons over 16 years of age not in attendance at the full time elementary
or secondary schools and which qualify such persons for the high school diploma, the
high school equivalency certificate or for academic achievement at the secondary level.

Sec. 3. Minnesota Statutes 1976, Section 124.26, Subdivision 4, is amended to read:

Subd. 4. The state shall pay to each school district 30 percent of its estimated adult
education aid entitlement for the fiscal year on or before each of the following dates:
September 39 August 31., December 31, and March 31. The actual balance dtte the final
aid distribution to each district shall be paid made on or before August October 31 of the
following fiscal year.

Sec. 4. Minnesota Statutes 1976, Section 124.271, Subdivision 2, is amended to
read:

Subd. 2. In fiscal year -W7 1978 and each year thereafter, the state shall pay 50
cents per capita to each school district which is operating a community school program in
compliance with the rules established promulgated by the state board and which has
levied at lejist the lesser of $1 per capita or the maximum permissible certified levy for
community services pursuant to section 275.125, subdivision 8, clause (1), for use in that
year.

Sec. 5. Minnesota Statutes 1976, Section 275.125, Subdivision 8, is amended to
read:

.Subd. 8. (1) te 1975, an^ each yea* thereafter, ft district with a population ef mefe
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than -HhOOQ persons which has established a community seheel advisory council pursuant
te section 121.88 may levy an amount ef money raised by the greater ef (A) £1 pef capita,
&r $&) the number ef EAR€ mitts net te exceed the number ef EARC mitts necessary in
4974 te fftise £4- per eaptta tn 19-73; In 4974 1977. and each year thereafter, a district with
ft population ef fewer than 1-5;000 persons which has established a community school
advisory council pursuant to section 121.88, may levy an amount of money raised by the
greater of (A) $2 per capita, or (B) the number ef EARC mitts »et te exceed the number
ef EARC mitts necessary in +974 te raise $3 pef capita m 4935 amount certified pursuant
to this subdivision in 1976. These levies shall be used for community services including
summer school, nonvocational adult programs, recreation and leisure time activity
programs, and programs contemplated by sections 121.85 to 121.88. For purposes of
computing the levy limitation pursuant to this subdivision, the amount certified pursuant
to this subdivision in 1976 shall not reflect reductions pursuant to subdivision 9.

\£) *r QlSirlCl WtllCIl prOVlQvS y^t pCTCCnt Of I71OfG Or rn€ COS I Or trW fCC f CO. I lOtl

lOCUlCU unO Willvli ICVICO ptiFStiflfM tO IfHS CiQUS6 tft iy / J IHHy, Wltn tn€ QpprOVfli Or tfiv

commissioner, tcvy &ft uootttondi Etmouvit; IWM to CKOCCQ ofw miii nines HW flOjiisicQ

recreation program; provided that «e district may levy pursuant te this clause an amount

&cpicrnocf pcnoot TR T^TT'T &fHi cttcfi ycor tnorcm tcr, only i nQcp^nocnt oonooi L/isiricia
Ner 7-7- ami Ner 634 shall be authorized te levy pursuant te this clause. A*iy district which
levied pursuant te this clause m 1975 shfttt report te the department ef education pnef te
January -^ 1977. e» hew these funds wefe expended.

(3} (2) A school district shall be authorized to make a levy pursuant to this
subdivision only after it has filed a certificate of compliance with the commissioner of

governing bedies ef the county, municipality ef township m which the school district, ef
afly p&ft thereof, is located; in order te discuss methods ef increasing mutual cooperation
between such bodies. The certificate of compliance shall certify that the governing boards
of the county, municipality and township in which the school district or any part thereof
is located have been sent J^ working days written notice of a meeting and that a meeting
has been held to discuss methods of increasing mutual cooperation between such bodies
and the school board. The failure of a governing board of a county, municipality or
township to attend the meeting shall not affect the authority of the school district to make
a levy pursuant to this subdivision.

£4) (3) The population of the district for purposes of this subdivision is the
population determined as provided in section 275.14 or as certified by the department of
education from the most recent federal census.

Sec. 6. REPEALER. Minnesota Statutes 1976. Section 124.271, Subdivision i, is
repealed.

Sec. 7. APPROPRIATIONS. Subdivision K There is appropriated from the general
fund to the department of education the sums indicated in this section for the fiscal years
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ending June 30 in Ihg years designated.

Subd. 2. ADULT EDUCATION AID. For adult education aid pursuant to section
124.26, there is appropriated;

S594.QOQ I'm.

$600.000 1979.

(a) The appropriation in this subdivision for fiscal year J978 includes not to exceed
$54,000 for the payment of the final adult education aid distribution to the districts for
fiscal year 1977.

(b) The appropriation in this subdivision for fiscal year J979 includes not to exceed
$60,000 for the payment of the final adult education aid distribution to the districts for
fiscal year 1978.

Subd. 3. G.E.D. REIMBURSEMENT AID. For G.E.D. reimbursement aid
pursuant to section 124.26. subdivision 3^ there is appropriated:

$80.000 1978.

$80.000 1979.

Subd. 4. COMMUNITY EDUCATION AID. For community education aid
Eursuant to section 124.27!_, there is appropriated:

$1.600.000 1978.

$1.700.000 1979.

Subd. 5; Any_ unexpended balance remaining from the appropriation in this section
for 1978 shall not cancel but shall be available for the second ye.ar of the biennium. None
of the amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated. If the appropriation amount attributable to either year for the
purpose indicated is insufficient, the aid for that year shall b_e prorated among all
qualifying districts and the state shall not be obligated for any, amount in excess of the
appropriations in this section for these purposes.

Sec. 8. EFFECTIVE DATE. Section 3 of this article shall be effective the day
following final enactment.

ARTICLE V

VOCATIONAL EDUCATION

Section I. Minnesota Statutes 1976, Section 123.351, Subdivision 4, is amended to
read:
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Subd. 4. POWERS AND DUTIES, (a) The center board shall have the general
charge of the business of the center and the ownership of facilities. Where applicable,
section 123.36, shall apply. The center board may-not issue bonds.in its behalf. Each
participating district may issue its bonds for the purpose of acquisition and betterment of
center facilities in the amount certified by the center board to such participating district in
accordance with chapter 475.

(b) The center board (1) may furnish vocational offerings to any eligible person
residing in any participating district aadj. (2) may provide special education for the
handicapped and disadvantaged^ and (3) may provide any other educational programs or
services agreed upon by the participating districts. Academic offerings shall be provided
only under the direction of properly licensed academic supervisory personnel.

(c) In accordance with subdivision 5, clause (b), the center .board shall certify to
each participating district the amount of funds assessed to the district as its proportionate
share required for the conduct of the educational programs, payment of indebtedness, and
all other proper expenses of the center.

(d) The center board shall employ and.contract with necessary qualified teachers
and administrators and may discharge the same for cause pursuant to section 125.12. The
board may employ and discharge other necessary employees and may contract for other
services deemed necessary.

(e) The center board may provide an educational program for high school
secondary and adult vocational phases of instruction. The high school phase of its
educational program shall be offered as a component of the comprehensive curriculum
offered by each of the participating school districts. Graduation shall be from the
student's resident high school district. Insofar as applicable, sections 123.35 to 123.40,
shall apply.

(f) The center board may prescribe rates of tuition for attendance in its programs
by adults and nonmember district secondary students.

Sec. 2. Minnesota Statutes 1976, Section 123.351, Subdivision 5, is amended to
read:

Subd. 5. FINANCING, (a) Any center board established pursuant to this section is
a public corporation and agency and may receive and disburse federal, state, and local
funds made available to it. No participating school district shall have any additional
individual liability for the debts or obligations of the center except that assessment which
has been certified as its proportionate share in accordance with subdivision 5, clause (b)
and subdivision 4, clauses (a) and (c). A member of the center board shall have such
liability as is applicable to a member of an independent school district board. Any
property, real or personal, acquired or owned by the center board for its purposes shall be
exempt from taxation by the state or any of its political subdivisions.

(b) The center board may, in each year, for the purpose of paying any
administrative, planning, operating, or capital expenses incurred or to be incurred, assess
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and certify to each participating school district its proportionate share of any and all
expenses. This share shall be based upon an equitable distribution formula agreed upon
by the participating districts and approved by the state commissioner ef- education with
approval by the state board ef- vocational education. Each participating district shall remit
its assessment to the center board within 30 days after receipt. The assessments shall be
paid within the maximum levy limitations of each participating district.

Sec. 3. Minnesota Statutes 1976, Section 124.562, Subdivision 1, is amended to
read:

124.562 POST-SECONDARY VOCATIONAL FOUNDATION AID. Subdivision
1. Fef the 1976-1977 school yea* A district shall receive post-secondary vocational
foundation aid in the amount of S3-.000 $2.120 for fiscal year 1978 and $2,240 for fiscal
year 1979^ times the number of post-secondary vocational-technical pupils in average
daily membership, as defined in subdivision 2, less the sum of (1) any amounts received as
tuition and fees for post-secondary vocational-technical pupils, (2) the amount raised by
the minimum levy required m 1975 by section 275.125, subdivision 13, for collection in
the calendar year ending in that fiscal year, and (3) any amounts received for
post-secondary vocational programs as federal vocational categorical aid and as special
grants from state allocations of federal vocational funds, unless these grants are used to
fund additional services beyond the normal program.

Sec. 4. Minnesota Statutes 1976, Section 124.563, Subdivision 1, is amended to
read:

124563 POST-SECONDARY VOCATIONAL CATEGORICAL AND CAPITAL
EXPENDITURE AID. Subdivision 1. "Post-secondary vocational categorical aid" means
all state and federal funds, exclusive of post-secondary vocational foundation, capital
expenditure and debt service aid, apportioned by the state board for vocational education
to local school districts for the purpose.of assisting in the conduct of post-secondary
vocational-technical training. No district shall qualify for post-secondary vocational
categorical aid unless it has certified the minimum levy required by section 275.125,
subdivision 13. This aid shall be given to districts conducting high cost programs which
require funds in addition to the post-secondary vocational foundation aid providedj
including vocational education programs for handicapped or disadvantaged persons and
support services necessary to provide vocational education in the least restrictive setting
possible. Post-secondary vocational categorical aid shall not be allocated by the slate
board or expended by a district for any of the purposes for which post-secondary
vocational capital expenditure aid is allocated or expended.

Sec. 5. Minnesota Statutes 1976, Section 124.563, Subdivision 3, is amended to
read:

Subd. 3. Post-secondary vocational categorical and capital expenditure aid shall be
apportioned by the state board for vocational education at the consolidated public
hearing held pursuant to section 124.561, subdivision 3. All post-secondary vocational
categorical and capital expenditure aid approved at this public hearing shall be distributed
to the districts on or before August 1, December 1, March 1 and June 1 of each year.
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Additional post-secondary vocational categorical arid capital expenditure aid may be
distributed on or before March 1 and June 1 of each year if it is apportioned at a
consolidated public hearing held before February 15 of that year in the manner specified
in section 124.561, subdivision 3a. On the date of each post-secondary vocational
categorical and capital expenditure aid payment, the state board shall report to the
appropriate committees of the legislature on the distribution of post-secondary vocational
categorical and capital expenditure aid. A separate report shall be submitted for each
distribution of each aid. The report shall include (a) the recipients of the aid; (b) the
amounts distributed, and (c) the specific reasons for these distributions to each district.

Sec. 6. Minnesota Statutes 1976, Section 124.565, Subdivision 1, is amended to
read:

124.565 POST-SECONDARY VOCATIONAL EDUCATION TUITION.
Subdivision 1. Any Minnesota resident who is under 21 years of age may attend a
post-secondary vocational-technical school without Written, provided that the individual
meets the entrance requirements for the training course in which enrollment is sought and
the school has the room and the facility to receive him.

Sec. 7. Minnesota Statutes 1976, Section 124.565, Subdivision 3, is amended to
read:

Subd. 3. Tuition at a post-secondary vocational-technical school for a Minnesota
resident pupil whe dees net eeme within the exemptions provided in subdivisions 4- and 2?
shall be two dollars per day for each school day the pupil is enrolled.

Sec. 8. Minnesota Statutes 1976, Section 124.57, is amended to read:

124.57 AID FOR VOCATIONAL EDUCATION. Subdivision L Whenever any
district shall have established a vocational school, department, or classes in accordance
with the rules and regulations established by the state board adopted by that board, and
the elan fef vocational education: and approved by the United States office ef education
ef other federal agency te which t« functions are assigned; the state board shall reimburse
such district or state tax supported institution for its expenditures for salaries and
necessary travel of vocational teachers or other reimbursable expenditures from federal
funds and may supplement such federal funds with such state aid as it may deem
desirable under such rules as it may adopt, provided, however, that in the event of such
funds not being sufficient to make such reimbursement in full, the state board shall
prorate the respective amounts available to the various districts entitled to receive
reimbursement. All instruction may be given at the place of the abode of the pupils? and
adults may be given instruction in adjoining ef ne&fby districts.

tn tike manner the state board shall have pewef te reimburse ethef governmental
agencies fef expenditures fef salaries and necessary travel expenses ef- vocational teachers
from federal funds, according te rutes and regulations adopted by the state beard. There
shall be no reimbursement pursuant to this section for the salary or necessary travel of
any vocational teacher vyho does not meet the work experience requirements for licensure
pursuant to the state plan for vocational education.
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Subd. 2. When local districts desire but cannot provide vocational instruction for
the related training required by apprentices and other learners in the trade, industrial, and
distributive Melds, the state board is empowered upon request of such local district or
districts to employ itinerant vocational teachers to provide this service and pay the salary
and necessary travel expense from authorized federal and state vocational aid funds under
such rules as it may adopt. An itinerant vocational teacher in this section is defined as a
vocational teacher employed to give part-time or periodic vocational instruction in one or
more districts.

This section Subd. 3. Subdivision J_ shall apply only to secondary and adult
vocational education programs in the 1977-1978 school year. Sections 124.561 to 124.565
shall not apply to secondary and adult vocational education programs. Lawa 1975.
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Sec. 9. Minnesota Statutes 1976, Section 124.572, is amended to read:

124.572 CURRENT FUNDING FOR ADULT VOCATIONAL EDUCATION.
Subdivision L The purpose of this section is to change the method of funding adult
vocational programs from reimbursement based on past expenditures to a current funding
basis. Beginning July 1, 1977, the state shall not reimburse expenditures from the
1976-1977 school year programs, but shall pay aids for the 1977-1978 school year
programs and for each year thereafter on a current funding basis.

Subd. 2. In the 1977-1978 school year and thereafter, the state shall pay to any
district or cooperative vocational center 75 percent of the salaries rjaid to essential.
licensed personnel in that school year for services rendered in that district's or center's
adult vocational education programs. In addition, the state shall pay 50 percent of the
costs of necessary travel between instructional sites by adult vocational education
teachers. The aid paid by the state for salaries and travel pursuant to this subdivision shall
be reduced by any authorized federal vocational aid funds paid by the department to that
district or center for adult vocational education programs.

Subd. 3.. This aid shall be paid only- for services rendered or for travel costs
incurred in adult vocational education programs approved by the state department of
education and operated in accordance with rules promulgated by the state board;
provided, in 1977-1978 the department may pay this aid for programs operated in
accordance with the state plan for vocational education and current state board rules. By
1978-1979, these rules shall provide minimum student-staff ratios required for an adult
vocational education program to qualify for this aid. Except as provided in section
125.185. subdivision 4, by 1978-1979 rules relating to adult vocational education programs
shall not incorporate the provisions of the slate plan for vocational education by
reference.

Subd. 4. Boards may charge tuition for participation in adult vocational education
programs. Nothing m this section shall prohibit the charging of differential tuition rates
for residents or nonresidents of a district. If adult vocational education is provided by
another district or a cooperative center by contra ct pursuant to subdivision 5^ the contract
shall provide for this jssue.
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Subd. 5.' Any board may contract with the board of a district containing a
post-secondary vocational-technical school or the board of a cooperative center for the
provision of a^ult vocational education services. The board providing these services may
also act as fiscal agent for the other contracting district if so agreed. Information copiej of
all contracts shall be provided to the state department.

Subd. ^ All adult vocational education aid shall be paid to the district or
cooperative center providing the services. The district providing the services may bill the
contracting district for any unpaid costs incurred in providing these services if so agreed
in the contract.

Subd. !_•_ Each district providing adult vocational education shall establish and
maintain separate accounts for the receipt and disbursement of all funds related to these
adult vocational education programs. All adult vocational education aid received by the
district from any source shall be utilized solely for the purposes of adult vocational
education programs.

Subd. 8. The state shall pay to each school district 30 percent of its estimated adult
vocational education aid for.the school year on or before the following dates; August 31.
December 31_ and March 31. The final aid distribution to the district shall b_e made on or
before October 31. of the following school year. All adult vocational education aids shall
be computed gnd distributed by the state aids, statistics, and research sectipji of the state
department of education.

Subd. 9^ Effective July I, 1978. any individual enrolled m an adult farm
management program for longer than six years shall be charged^ a tuition rate equal to the
full cost of the program attributable to that individual.

Sec. 10. Minnesota Statutes 1976, Section 124.573, is amended to read;

124.573 CURRENT FUNDING FOR SECONDARY VOCATIONAL
EDUCATION, Subdivision L The purpose of this section is to change the method of
funding secondary vocational programs from reimbursement based on past expenditures
to a current funding basis. Beginning July 1, 1978, the state shall not reimburse
expenditures from the 1977-1978 school year programs, but shall pay aids for the
1978-1979 school year programs and for each year thereafter on a current funding basis.

Subd. 2.. In the 1978-1979 school year and thereafter, the state shaJl pay to any
district or cooperative center 50 percent of the salaries paid to essential, licensed
personnel in that schooj year for services rendered in that district's or center's secondary
vocational education programs. In addition, the state shall p_ay_ 50 percent of the costs of
necessary equipment for these programs and 50 percent of the costs of necessary travel
between instructional sites by secondary vocational education teachers. Jjie aid paid by
the state for salaries, equipment and, travel pursuant to this subdivision shall be reduced
by any authorized federal vocational aid funds paid by the department to that district or
center for secondary vocational education programs.

Subd. 3^ This aid shall be paid only for services rendered or for the costs
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designated in subdivision 2 which are incurred in secondary vocational education
programs approved by the state department of education and operated in accordance with
rules promulgated by the state board. These rules shall provide minimum student-staff
ratios required for a secondary vocational education program in a cooperative center to
qualify for this aid^ but shall not require any minimum number of program offerings or
administrative staff or the availability of vocational student activities or organizations for
a secondary vocational education program to qualify for this aid. The requirement in
these rules thaj program components be available for a minimum number of hours shall
not be construed to prevent gupils from enrolling in secondary vocalionaj education
courses on an exploratory basis for less than a full school year. Except as provided in
section 125J85,, subdivision 4j rules relating to secondary vocational education programs
shall not incorporate the provisions .of the state plan for vocational education by
reference. This aid shall be paid only for services rendered and for travel costs incurred
by. essential, licensed personnel who meet the work experience requirements lor licensure
pursuant to the state plan for vocational education^

Subd. 4. All secondary vocational education aid shall be paid to the district or
cooperative center providing the services. All secondary vocational education aid received
by a district or 'center from any source shall be utilized solely for the purposes of
seconday vocational education programs.-

Subd, 5; The state shall pay to each school district and center 30 percent of its
estimated secondary vocational education aid for salaries and travel for the school year
on or before the following dates: August 31. December 3J. and March 31. The state shall
gay 90 percent of a district's estimated secondary vocational education aid for equipment
for the school year on or before August 31. The final aid distribution to the district shall
be made on or before October 31^ of the following school year. All secondary vocational
education aids shall be computed and distributed by the state aids, statistics, and research
section of the state department of education.

Sec. 11. Minnesota Statutes 1976, Chapter 136A, is amended by adding a section to
read:

[136A.236I TUITION SUBSIDIES FOR POST-SECONDARY
VOCATIONAL-TECHNICAL SCHOOL STUDENTS. Subdivision L The higher
education coordinating board shall supervise a program of tuition subsidies for certain
students attending public post-secondary vocational-technical schools established
pursuant to section 121.21.

. Subd 1 Effective July 1, 1978. any Minnesota resident who is under 2J. years of
age, who attends a public post-secondary vocational-technical school, and who is not
receiving a state scholarship or grant-in-aid for the current year of attendance, shall be
eligible to apply for a tuition subsidy pursuant to this section of this article.

Subd. 3. Recipients of these tuition subsidies shall be selected by the public
post-secondary vocational-technical school of attendance, in accordance with rules and
procedures adopted by the higher education coordinating board.
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Subd. 4. A student attending a public post-secondary vocational-technical school
may delay tuition payments for the period of gnrollment during which his application for
a tuition subsidy pursuant to this section is being processed. If his application for a
subsidy is denied and he therefore promptly withdraws from the school, his tuition for
that period shall be forgiven.

Subd. 5; The amount of any tuition subsidy award shall be based on the need of
the applicant determined by the school in accordance with rules adopted by the higher
education coordinating board, but the amount of an award shall not exceed 75 percent of
the cost of tuition for the student's program pursuant to section 124.565.

Subd. (L Tuition subsidies pursuant to this section shall be awarded for the lesser of
one year or the period approved by the state board of education for completion of the
program, in accordance with rules and procedures of the higher education coordinating
board. Awards shall not be renewable but the recipient of an award may apply for
additional awards for subsequent periods or years.

Subd. 7. Funds appropriated for tuition subsidies pursuant to this section of this
article shall be distributed to the public post-secondary vocational-technical schools by
the higher education coordinating board according to rules and procedures adopted by
the board.

Sec. 12. Minnesota Statutes 1976, Section 275.125, Subdivision 13, is amended to
read:

Subd. 13. Districts maintaining a post-secondary vocational-technical school shall
levy for post-secondary vocational-technical purposes as follows:

(1) For districts in cities of the first class, a minimum ef one-half mill »p te ft
maximum ef e«e mill, exclusive of debt service, times the adjusted assessed valuation of
the taxable property of the district for the preceding year as determined by the
equalization aid review committee.

(2) For districts formed pursuant to Laws 1967, Chapter 822, as amended, and
Laws 1969, Chapters 775 and 1060 as amended, a minimum ef- one-half mill «p te ft
maximum ef e«e mitf, exclusive of debt service, times the adjusted assessed valuation of
the taxable property of the district for the preceding year as determined by the
equalization aid review committee.

(3) For other districts maintaining post-secondary vocational schools, a minimum
ef one mill «p te a maximum ef three mills, exclusive of debt service, times the adjusted
assessed valuation of the taxable property of the district for the preceding year as
determined by the equalization aid review committee.

Sec. 13. Laws 1967, Chapter 822, Section 7, as amended by Laws 1969, Chapter
945, Section 2, and Laws 1975, Chapter 432, Section 84, is amended to read:

Sec. 7. TAX LEVIES. The joint school board shall each year, for the purpose of
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paying any administrative, planning, operating, or capital expenses incurred or to be
incurred for area vocational-technical schools, certify to each participating school district
the tax levy specified in Minnesota Statutes. Section 74 275.125. Subdivision J_3, Clause
(2) ef this set. Additional tax levies may be certified which shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special education and
.7 mills on each dollar of adjusted assessed valuation for expenses for secondary
vocational education. Each participating school district shall include such tax levies in the
next tax roll which it shall certify to the county auditor or auditors, and shall remit the
collections of such levies to the board promptly when received. Such levies shall not be
included in computing the limitations upon the levy of any district under Minnesota
Statutes, Section 275.125. The board may, any time after such levies have been certified to
the participating school districts, issue and sell certificates of indebtedness in anticipation
of the collection of such levies, but in aggregate amounts such as will not exceed the
portion of the levies which e*e is then not collected and not delinquent.

Sec. 14. Laws 1969, Chapter 775, Section 4, Subdivision 2, as amended by Laws
1971, Chapter 267, Section 3, and Laws 1975, Chapter 432, Section 85, is amended to
read:

Subd. 2. The intermediate school board shall in each year for the purpose of paying
any administrative, planning, operating, or capital expenses incurred or to be incurred
certify to each county auditor of each county in which said intermediate school district
shall lie, as a single taxing district, the tax levy specified in Minnesota Statutes. Section 76
275.125. Subdivision L3, Clause (2) el this act . Additional tax levies may be certified
which shall not in any year exceed .6 mills on each dollar of adjusted asessed valuation
for expenses for special education and .5 mills on each dollar of adjusted assessed
valuation for expenses for secondary vocational education. Said annual tax levies shall be
certified pursuant to Minnesota Statutes, Section 124.02. Upon such certification the
county auditor or auditors and other appropriate county officials shall levy and collect
such levies and remit the proceeds of collection thereof to the intermediate school district
as in the case with independent school districts. Such levies shall not be included in
computing the limitations, if any, upon the levy of the intermediate district or any of the
participating districts under Minnesota Statutes, Section 275.125. After such levies have
been certified to the appropriate county officials the intermediate school board may issue
and sell by negotiation or at public sale its certificates of indebtedness in anticipation of
the collection of such levies, but in aggregate amount such as will not exceed the portion
of such tax levy which is then not collected and not delinquent.

Sec. 15. Laws 1969, Chapter 1060, Section 7, as amended by Laws 1975, Chapter
432, Section 86, is amended to read:

Sec. 7. TAX LEVIES. The joint school board shall each year, for the purpose of
paying any administrative, planning, operating, or capital expenses incurred or to be
incurred for area vocational-technical schools, certify to each participating school district
the tax levy specified in Minnesota Statutes. Section ?6 275.125. Subdivision 13. Clause
(2) ef this act. Additional tax levies may be certified which shall not in any year exceed .6
mills on each dollar of adjusted assessed valuation for expenses for special education and
.5 mills on each dollar of adjusted assessed valuation for expenses for secondary
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vocational education. Each participating school district shall include such tax levies in the
next tax roll which it shall certify to the county auditor or auditors, and shall remit the
collections of such levies to the board promptly when received. Such levies shall not be
included in computing the limitations upon the levy of any district under Minnesota
Statutes, Section 275.125. The board may, any time after such levies have been certified to
the participating school districts, issue and sell certificates of indebtedness in anticipation
of the collection of such levies, but in aggregate amounts such as will not exceed the
portion of the levies which a*e is then not collected and not delinquent.

Sec. 16. REPEALERS. Minnesota Statutes 1976. Sections 124.562, Subdivisions 5
and 6_i 124.563. Subdivision 4; and 124.565. Subdivision 5j are repealed.

Sec. 17. REPEALERS. Minnesota Statutes 1976, Sections 124.565. Subdivision 2;
and JJ4.57. Subdivisions i and 3, as added by section 8 of this article, are repealed
effective July 1. 1978.

Sec. 18. NEEDS ASSESSMENT APPROPRIATION. The state board of
education shall conduct a statewide needs assessment for the purpose of determining
future program needs for services to handicapped or disadvanlaged students in
vocational-technical education. Information for this needs assessment shall include data
collected by the division of special and compensatory education, and the division of
vocational-technical education, concerning the vocational-technical training needs of
handicapped and disadvantaged students. The results of this assessment shall be reported
to the state legislature by February. 1978. The sum of $15,000 is appropriated from the
general fund to the department of education for the purposes of this section to be
available until March \± 1978.

Sec. 19. TUITION SUBSIDIES APPROPRIATION. There is appropriated from
the general fund to the higher education coordinating board for the biennium ending June
30. 1979. the sum of $3.600.000 for the program of tuition subsidies established pursuant
to section H of this article. This amount includes $15,000 for the expenses of the higher
education coordinating board in administering the program.

Sec. 20. APPROPRIATIONS. Subdivision L There is appropriated from the
general fund to the department of education the sums indicated in this section for the
fiscal years ending June 30 in the years designated.

Subd. 2. POST-SECONDARY VOCATIONAL FOUNDATION AID. For
post-secondary vocational foundation aid, there is appropriated:

$59.675.000 1978.

$56.100.000 1979.

Subd. 1 POST-SECONDARY VOCATIONAL CATEGORICAL AID. For
post-secondary vocational categorical aid, there is appropriated: ,

$7.668.000 1978.
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S7.645.000 1979.

These appropriations are based on the assumption that the state will spend for
post-secondary vocational categorical aid an amount equal to $4.732,000 in fiscal year
1978 and $4.755,000 in fiscal year 1979. of federal money received for vocational
education programs pursuant to the Vocational Education Act of 1963. as amended.

Subd. 4 POST-SECONDARY VOCATIONAL CAPITAL EXPENDITURE AID.
For post-secondary vocational capital expenditure aid, there is appropriated: f

$6.000.000 1978.

$6.000.000 1979.

Subd. 5. POST-SECONDARY VOCATIONAL DEBT SERVICE AID. For
post-secondary vocational debt service aid, there is appropriated;

$7.608.380 1978.

S7.8I4.865 1979.

Subd. 6, POST-SECONDARY VOCATIONAL DEFICIT PAYMENT. For the
post-secondary vocational deficit payment, there is appropriated:

$1.188.925 1978.

Subd. 7^ ADULT VOCATIONAL EDUCATION AID. For adult vocational
education aid there is appropriated;

$4,500.000 1978.

S 5.450.000 1979.

• (a) The appropriation in this subdivision for fiscal year 1979 includes not to exceed
$500.000 for the payment of the final adult vocational education aid distribution to each
district for fiscal year 1978 of which not to exceed $18.000 is for necessary travel.

(b) The appropriations in this subdivision also include not to exceed $162.180 in
1978 and $177.500 in 1979 for necessary travel

Subd. 8. VETERAN FARMER COOPERATIVE TRAINING PROGRAMS. For
veteran farmer cooperative training programs there is appropriated:

$ 1.729.660 1978.

S 1.218,200 1979.

These appropriations are for state reimbursement for the veteran farmer
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goorjgrative training program established under the Veterans Readjustment Benefits Act
of I966J as amended.

Subd. 9. SECONDARY VOCATIONAL EDUCATION AID. For secondary
vocational education aid there is appropriated:

$16.000.000 .......... 1978.

S16.200.000 .......... 1979.

(a) The appropriation in this subdivision for 1978 is based on expenditures in the
1976-1977 school year and the appropriation in this subdivision for 1979 is aid for 1979.
payable on a current funding basis.

(b) The appropriations in this subdivision include not to exceed $1.J 20.000 in 1978
and not to exceed S 1 . 1 34.000 in 1979 for aid for equipment for secondary vocational
education programs.

Subd. K). Any unexpended balance remaining from the appropriation in this
section for 1978 shall not cancel but shall be available for the second year of the
biennium. None of the amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated. If the appropriation amount attributable to
either year for the purpose indicated is insufficient, the aid for that year shall be prorated
amorig all qualifying districts and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes.

Sec. 21. EFFECTIVE DATE. Sections 6 and 7 of this article shall be effective July

ARTICLE VI

OTHER AID AND LEVY PROGRAMS

Section 1. Minnesota Statutes 1976, Section 123.742, Subdivision 1, is amended to
read: .

123.742 ASSISTANCE TO LOCAL SCHOOL DISTRICTS. Subdivision 1.
Insofar as possible, the state board of education and educational cooperative service units
shall make technical assistance for planning and evaluation available to school districts
upon request dwmg the 4976- 1 977 school yeta. The department shall collect the annual
evaluation reports from local districts as provided in section 123.741, subdivision 5, and
shall make this data available upon request to any district seeking to use it for purposes of
comparisons of student performance.

Sec. 2. Minnesota Statutes 1976, Chapter 124, is amended by adding a section to
read:

[124.2141 AID ADJUSTMENTS. No adjustments to any aid payments made
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pursuant to chapter 124. resulting from omissions in school district reports, excepj those
adjustments determined by the legislative auditor, shall be made for any school year after
December ]_5 of the next school year, unless otherwise specifically provided by law.

Sec. 3. Minnesota Statutes 1976, Section 124.24, is amended to read:

124.24 EMERGENCY AID. Subdivision L Emergency aid is money paid by the
state to a district which by reason of physical calamity; high tax- delinquency ef excessive
QCoi, &f ft comoin QUO n tncrcof, OF oy otncr justirtooie cause is unaDie &y taxation to
collect sufficient revenue to maintain its schools therefrom eft in compliance with
minimum standards established by the state board. Such aid will be paid only when
specifically directed by the state board.

Subd. 2. Any school district which applies for aid under this section shall be subject
to a review of its total financial condition by representatives of the state board of
education to determine the need for assistance.

Sec. 4. Minnesota Statutes 1976, Chapter 124, is amended by adding a section to
read:

|124.245| CAPITAL EXPENDITURE EQUALIZATION AID. Subdivision L The,
state shall pay a school district the difference by which an amount equal to $75 per pupil
unit in that school year or. in districts where the pupil unit count is increased pjursuant to
section 124.17. subdivision j^ clause (7). $80 per pupil unit in that school year, exceeds the
amount raised by |0 mills times the adjusted assessed valuation of the taxable property in
the district for the preceding year. In order to qualify for aid pursuant to this section in
any year, a district must- have levied the full 10 EARC mills for use for capital
expenditures in that year pursuant to section 124.04 or section 9 of this article.

Subd. 2^ As used in this section, pupil units shall include only those units identified
in section 124.17. subdivision 1, clauses (I), (2). (4). (5), (6) and (7).

Subd. 3. All capital expenditure equalization aid shall be distributed prior to
November ± of each year.

Sec. 5. Minnesota Statutes 1976, Section 124.38, Subdivision 7, is amended to read:

Subd. 7. "Maximum effort debt service levy" means the lesser of (_1) a levy in a
total dollar amount computed as 20 mills on the adjusted assessed value; e*eept that the'
maximum effort 4eet service levy ef or (2) a levy in whichever of the following amounts is
applicable:

(a) In any school district having which received a debt service or capital loan from
the state before January 1, 1965, shaH be a lew in a total dollar amount computed as 4.10
mills on the market value in each year, unless the district applies or has applied for an
additional loan subsequent to January 1, 1965, or issues or has issued bonds on the public
market, other than bonds refunding state loans, subsequent to January 1, 1967; and
except that the maximum effort debt sefviee levy of-
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(b) In any school district granted a debt service or capital loan between January 1,
1965, and July 1, 1969, 9ha41 be a levy in a total dollar amount computed as 5 1/2 mills on
the market value in each year, until and unless the district receives an additional loan;
asd e*eept that the maximum effort debt service levy ef or

(c) In any school district granted a debt service or capital loan between July 1, 1969
and July 1, 1975 shall be , a levy in a total dollar amount computed as 6.3 mills on market
value in each year until and unless the district has received an additional loan.

Sec. 6. Minnesota Statutes 1976, Chapter 124, is amended by adding a section to
read:

|124.646| SCHOOL LUNCH AID. Subdivision i. School districts shall be paid by.
the state in the amount of four cents for each full paid student type "A" lunch served to
students in the district.

Subd. 2. School districts shall not be paid by the state for free or reduced pricg tyj>e
"A" lunches served by the district.

Subd. X School districts shall apply to the state department of education for this
payment on forms provided by_ the department.

Sec. 7. Minnesota Statutes 1976, Section 273.138, Subdivision 3, is amended to
read:

Subd. 3. Each school district shall receive reimbursement in 1974 and subsequent
years in an amount equal to the product of its 1972 assessed value of real property
exempted from taxation by section 272.02, subdivision 4- Laws 1973. Chapter 650. Article
XXIV, Section ^ times the sum of its 1972 payable 1973 mill rates for the following
levies:

^ A levy fef capital outlay, pursuant te section 124.04;

{2) Q) A levy to pay the principal and interest on bonded indebtedness, including
the levy to pay the principal and interest on bonds issued pursuant to Minnesota Statutes
4974 1971. Section 275.125, Subdivision 3 (7^ Clause (6) (c);

(3) (2) A levy to pay the principal and interest on debt service loans, pursuant to
Minnesota Statutes 1971, Section 124.42;

(4} (3) A levy to pay the principal and interest on capital loans, pursuant to
Minnesota Statutes 1971, Section 124.43;

(5) (4) A levy to pay amounts required in support of a teacher retirement fund,
pursuant to Minnesota Statutes 1971. Section 422AvQ8 422.13;

(6) [5] A levy for additional maintenance cost in excess of 29 30 mills times the
adjusted assessed valuation of the school district, pursuant to Minnesota Statutes 1971,
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section 275.125, subdivisions 6 e* ? Subdivision 3. Clause (4).

For the purpose of this subdivision, a school district mill rate for any of the
foremen tioned levies which was not applied to the total taxable value of such school
district shall be added to the foremeniioned sum of mill rates as if it had been applied to
the entire taxable value of the school district.

Sec. 8. Minnesota Statutes 1976, Section 275.125, Subdivision 4, is amended to
read:

Subd. 4. A school district may levy the amounts necessary to make payments for'
bonds issued and for interest thereon, including the bonds and interest thereon, issued as
authorized by section 275.125, subdivision 3, clause (7) (C), as it read in Minnesota
Statutes 1974; the amounts necessary for repayment of debt service loans and capital
loans; tfe« amount authorized fef capital expenditures pursuant te s«etie« 124.04; &»4 the
amounts necessary to pay the district's obligations under section 6.62; the amount
authorized for liabilities of dissolved districts pursuant to section 122.45; the amounts
necessary to pay the district's obligations under section 268.06, subdivision 25; and the
amounts necessary to pay the district's obligations under section 127.05.

Sec. 9. Minnesota Statutes 1976, Section 275.125, is amended by adding a
subdivision to read:

Subd. 11 a. (a) A school district may levy an amount not to exceed the amount
equal to $75 per pupil unit or. in districts where the pjipjl unit count is increased pursuant
to section 124.17, subdivision jj clause (7), $80 per pupil unit. For purposes of computing
allowable levies under section 275.125^ pupjl units shall include only those units identified
in section 124.17. subdivision Jj clauses (1). (2), (4)a (5), (6) and (7). No levy under this
subdivision shall exceed JO mills times the adjusted assessed valuation of the taxable
property in the district for the preceding year, notwithstanding the provisions of sections
272.64 and 275.49.

(b) The proceeds of the tax may be used only to acquire land, to equip and reequip
buildings and permanent attached fixtures, and to pay leasing fees for computer systems
hardware, computer terminals and telecommunications equipment, and related
proprietary software. The proceeds of the tax may also be used for capital improvement
and repair of school sites, buildings and permanent attached fixtures and for the payment
of any special assessments levied against the property of the district authorized pursuant
to section 435.19 or any other law or charter provision authorizing assessments against
publicly owned property; provided that a district may not lew amounts to pay
assessments for service charges, including but not limited to those described in section
429.101. whether levied pursuant to that section or pursuant to any other law or home
rule provision. The proceeds of the tax may also be used for capital expenditures for the
purpose of reducing or eliminating barriers to or increasing access to school facilities by
handicapped individuals.

(c) Subject to the commissioner's approval, the tax proceeds may also be used to
rent or lease buildings for school purposes and to acquire or construct buildings. The state
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board shall promulgate rules establishing the criteria to be used by the commissioner in
approving and disapproving district applications requesting the use of capital expenditure
tax proceeds for the renting or leasing of buildings for school purposes and the acquisition
or construction of buildings. The approval criteria for purposes of building acquisition
and construction shall include: the appropriateness of the proposal with respect to the
district's long term needs; the availability of adequate existing facilities; and the economic
feasibility of bonding because of the proposed building's size or cost.

(d) The board shall establish a fund in which the proceeds of this tax shall be
accumulated until expended.

(e) The proceeds of the tax shall not be used for custodial or other maintenance
services,

Sec. 10. Minnesota Statutes 1976, Section 275.125, Subdivision 12, is amended to
read:

Subd. 12. When a district finds it economically advantageous to rent or lease
existing school buildings for instructional purposes, and the proceeds of the levy
permitted under section 124.04 or section 9 of this article are insufficient for this purpose,
it may apply to the commissioner for permission to make an additional capital
expenditure levy for this purpose. An application for permission to levy under this clause
shall contain financial justification for the proposed levy, the terms and conditions of the
proposed lease, and a description of the space to be leased and its proposed use. The
criteria for approval of applications to levy under this clause shall include: the
reasonableness of the price, the appropriateness of the space to the proposed activity, the
feasibility of transporting pupils to the leased building, conformity of the lease to the laws
and regulations of the state of Minnesota, and the appropriateness of the proposed lease
to the space needs and the financial condition of the district. The commissioner shall not
authorize a levy under this clause in an amount greater than the cost to the district of
renting or leasing a school building for approved purposes. The proceeds of this jeyy shall
not be used for custodial or other maintenance services.

Sec. IJ. Minnesota Statutes 1976, Section 466.06, is amended to read:

466.06 LIABILITY INSURANCE. The governing body of any municipality may
procure insurance against liability of the municipality and its officers, employees, and
agents for damages resulting from its torts and those of its officers, employees, and
agents, including torts specified in section 466.03 for which the municipality is immune
from liability; and such insurance may provide protection in excess of the limit of liability
imposed by section 466.04. If the municipality has the authority to levy taxes, the
premium costs for such insurance may be levied in excess of any per capita or millage tax
limitation imposed by statute or charter^ provided, a school district may not levy_ for
premium costs pursuant to this section. Any independent board or commission in the
municipality having authority to disburse funds for a particular municipal function
without approval of the governing body may similarly procure liability insurance with
respect to the field of its operation. The procurement of such insurance constitutes a
waiver of the defense of governmental immunity to the extent of the liability stated in the
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policy but has no effect on the liability of the municipality beyond the coverage so
provided.

Sec. 12. EDUCATIONAL AIDS FOR NONPUBLIC SCHOOL CHILDREN.
Notwithstanding any law to the contrary, the state board shall not, prior to July l± 1979.
enforce or allot funds pursuant to Minnesota Statutes, Sections 123.934 and 123.935 or
any rules promulgated under those sections.

Sec. 13. REPEALER. Minnesota Statutes 1976. Sections 124.04; 124.215.
Subdivisions 2a, 3, 4, 5, 7 and 8; 124.221: 124.23: 124.25; 124.30; 126.021; 126.022:
126.024; 273.138. Subdivision TI 473.633; and 473.635 are repealed. Minnesota Statutes
1976. Section 123.40, Subdivision 7 is repealed effective December 31, 1979.

Sec. 14. APPROPRIATION. There is appropriated from the general fund to the
department of education the sum of $100,000 for the year ending June 30, 1978 and the
sum of $1QQ.OQO for the year ending June 30. 1919.. The department shall gay this sum to
Independent School District No. 625 for its career study centers programs upon receipt of
a resolution by the school board of that district that Q} it will establish and maintain an
account separate from all other district accounts for the receipt and disbursement of all
funds related to these gareer study center programs. (2) that the full foundation aid
formula allowance per pupil unit attributable to each student enrolled in a career studies
program, including that portion earned pursuant to Minnesota Statutes, Section 124.17,
Subdivision ]_, Clauses (4J and (5), will be deposited by the district in that account, and (3J
that the moneys deposited in that account shall be used solely for the purposes of the
career study centers programs. For the purposes of this section, the foundation aid
formula allowance per pupil unit for Independent School District No. 625 shall be $1.030
for the 1977-1978 school year and $1.090 for the 1978-1979 school year.

Sec. 15. APPROPRIATION. There is appropriated from the general fund to the
department of education the sum of $320.000 for the year ending June 30, 1977. the sum
of $160,000 for the year ending June 30, 1978 and the sum of $80.000 for the year ending
June 30, 1979. Of these amounts, the department shall pay the following sums to the
following school districts for the fiscal year designated: to Independent School District
No. 691. SI20.000 for 1977. $60.000 for 1978. and $30.000 for 1979: to Independent
School District No. 694. $88.000 for 1977. $44.000 for 1978. and $22.000 for 1979: to
Independent School District No. 695. $40.000 for 1977. $20.000 for 1978. and $10.000 for
1979; to Independent School District No. 699. $72,000 for 1977. $36.000 for 1978. and
$18.000 for 1979. These amounts shall be paid to replace and phase out aids these districts
would have received pursuant to Minnesota Statutes 1974. Sections 124.801 to 124.806
were it not for the provisions of Laws 1975, Chapter 432. Section 98. The state shall never
be obligated for any further payments for this purpose.

Sec. 16. DEFICIENCY APPROPRIATION. The sum of $70.000 is appropriated
from the general fund to the department of education for the year ending June 30. 1976
and the sum of $116.000 is appropriated for the year ending June 30, 1977. These
appropriations are for the payment of a deficiency in funds available for payment of state
aid for extraordinary tax delinquency pursuant to section 124.241 in those years, and shall
be added to the sums appropriated for that purpose for those years in Laws 1975. Chapter
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432. Section 96. Clause (191.

Sec. 17. APPROPRIATION. There is appropriated to the department of education
from the general fund the sum of $200.000 for the biennium ending June 30. 1979 for the
purpose of providing operational educational cooperative service units with funds to assist
in meeting the costs of rendering technical assistance to local school districts for planning
and evaluation pursuant to Minnesota Statutes, Section 123.742. Each ECSU shall receive
up to $20.000. except that the ECSU whose boundaries coincide with the boundaries of
development region 11 shall receive up to $40.000.

Sec. 18. APPROPRIATIONS, Subdivision L There is appropriated from the
generaj fund to the department of education the sums indicated in this section for the
fiscal years ending June 30 in the years designated.

Subd. 1 EDUCATIONAL COOPERATIVE SERVICE UNITS. For educational
cooperative service units, there is appropriated:

S499.950 1978.

$499.950 1979.

Each year funds from this appropriation shall be transmitted to an ECSU board of
directors in the amount of $45.450 per ECSU as defined in section JJ3.58. except that the
ECSU whose boundaries coincide with the boundaries of development region }\_ shall
receive $90.900 each year

Subd. 3, STATE AID FOR EXTRAORDINARY TAX DELINQUENCY. Fgjr state
aid for extraordinary tax delinquency pursuant to section 124.241. there is appropriated:

$200.000 1978.

$200.000 1979.

Subd. 4, CAPITAL EXPENDITURE EQUALIZATION AID. For capital
expenditure equalization aid, pursuant to section 4 of this article there is appropriated:

$560.000 1978.

S30Q.OOO 1979.

Subd. 1 ELIGIBLE TEACHER PROGRAM. For eligible teacher program aid,
there is appropriated:

$112.500 1978.

$60.000 1979.

Subd. 6. EMERGENCY AID. For emergency aid pursuant to section 124.24 there
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is appropriated:

S400.000 1978.

Subd. 7. GROSS EARNINGS AID. For gross earnings aid pursuant to sections
124!281.124281 and 124,2$. ihere is appropriated:

S30Q.OOO 1978.

S300.000 1979.

Subd. 8; Any unexpended balance remaining from the appropriation in this section
for 1978 shall not cancel lmt shall be available for the second year of the biennium. None
of the amounts appropriated in this section shall be expended for a purpose other than
the purpose indicated. If the appropriation amount attributable to either year for the
purpose indicated is insufficient, the aid for that year shall be prorated among all
qualifying districts and the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

Sec. 19. EFFECTIVE DATE. Sections J5 and 16 of this article shall be effective the
day following final enactment.

ARTICLE Vll

MISCELLANEOUS PROVISIONS

Section 1. Minnesota Statutes 1976, Chapter 6, is amended by adding a section to
read:

|6.515| AUDIT OP FEDERAL MONEYS. The state auditor, in respect to any
political subdivision over which he has audit jurisdiction provided by chapter 6j is
empowered to examine ajl accounts and records of the subdivision relating to funds
consisting in whole or pjart of moneys received from the federal government or any
agency thereof.

Sec. 2. Minnesota Statutes 1976, Section 120.10, Subdivision 1, is amended to read:

120.10 COMPULSORY ATTENDANCE. Subdivision 1. AGES AND TERM.
Every child between seven and 16 years of age shall attend a public school, or a private
school, fef a minimum teffi^ as defined by the state board, during the entire time that the
school is in session during any school year. No child shall be required to attend a public
school more than a maximum term, as defined by the state board 200 days or their
equivalent, during any school year.

. Sec. 3. Minnesota Statutes 1976, Section 120.10, Subdivision 2, is amended to read:

Subd. 2. SCHOOL. A school, to satisfy the requirements of compulsory
attendance, must be one^ (1) in which all the common branches are taught in the English
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language, from textbooks written in the English language, and taught by teachers whose
qualifications are essentially equivalent to the minimum standards for public school
teachers of the same grades or subjects and (2) which is in session each school year for at
least 175 days or their equivalent. A foreign language may be taught when such language
is an elective or a prescribed subject of the curriculum, but not to exceed one hour in each
day.

Sec. 4. Minnesota Statutes 1976, Section 121.11, Subdivision 5, is amended to read:

Subd. 5. UNIFORM SYSTEM OF RECORDS AND OF ACCOUNTING. The
state board shall prepare a uniform system of records for public schools, require reports
from superintendents and principals of schools, teachers, school officers, and the chief
officers of public and other educational institutions, to give such facts as it may deem ef
pttbtte of public value. Beginning in fiscal year 1977, all reports required of school
districts by the state board shall be in conformance with the uniform financial accounting
and reporting system adopted pursuant to section 121.902. With the cooperation of the
legislative slate auditor, the state board shall establish and carry into effect a uniform
system of accounting by public school officers and it shall have authority to supervise and
examine the accounts and other records of all public schools.

Sec. 5. Minnesota Statutes 1976, Section 121.902, is amended to read: .

121.902 COUNCIL RECOMMENDATIONS. Subdivision 1. The council shall
recommend to the state board uniform financial accounting and reporting standards for
school districts. Prior te October ^ 1976, The state board shall adopt and maintain
uniform financial accounting and reporting standards which are consistent with sections
121,90 to 121.92 and with generally accepted accounting principles and practices. The
standards so adopted shall be known as the uniform financial accounting and reporting
system for Minnesota school districts.

Subd. 2. The state board shall meet the requirements of chapter 15 in the initial
adoption and maintenance of these standards. J« periodically revising these standards, the
board neee. »et meet the requirements ef chapter 45? but these revisions shall »et be
effective until 20 days after tfeetf publication m the state register. Any interested person
iHiiy poiiiiOfl me 3iuic oottro ror revision Or tncsc 9iQHouros. upon receipt ot sucn &
petition, the state beafd shall proceed according te section 15.0412.

Sec. 6. Notwithstanding the provisions of sections 15.0412 or 121.914. subdivision
2j the state board may promulgate emergency rules relating to standards for the
establishment of a uniform auditing or other verification procedure to determine whether
a statutory operating debt exists in any Minnesota school district as of June 30. 1977.
without compliance with the provisions of section 15.0412. subdivision 4^ These rules are
to be effective for not longer than 75 days and may be reissued or continued in effect for
an additional 75 days, but may not immediately be reissued thereafter without following
the procedure of section 15.0412^ subdivision 4. These emergency rules shall be published
in the state register as soon as practicable.

Sec. 7. Minnesota Statutes 1976, Section 121.908, is amended by adding a
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subdivision to read:

Subd. 3a. Prior to July J_, 1978 and July X of each year thereafter, the school board
of each district shall approve and adopt its revenue and expenditure budgets for the next
school year. The budget document so adopted shall be considered an
expenditure-authorizing or appropriations document. No funds shall be expended by any
board or district for any purppjg jn any school year prior to the adoption of the budget
document which authorizes that expenditure, or prior to an amendment to the budget
document by the board to authorize the expenditure. Expenditures of funds in violation of
this subdivision shall be considered unlawful expenditures.

Sec. 8. Minnesota Statutes 1976, Chapter 121, is amended by adding a section to
read:

|121.912| PERMANENT FUND TRANSFERS. Subdivision L After July 1 1977.
no school district shall permanently transfer money from an operating fund to a
nonpperating fund: provided, however, that permanent transfers may be made from an
operating fund to any other fund to correct for prior fiscal years' errors discovered after
the books have been closed for that year and permanent transfers may be made from the
general fund to eliminate deficits in another fund when thai other fund is being
discontinued.

Subd. Z As used in this section, "operating fund" and "nonoperating fund" shall
have the meanings specified in the uniform financial accounting and reporting system for
Minnesota school districts. Any transfer for a period in excess of one year shall be
deemed to be a permanent transfer.

Sec. 9. Minnesota Statutes 1976, Section 121.914, Subdivision I, is amended to
read:

121.914 STATUTORY OPERATING DEBT. Subdivision I. The " statutory
operating debt" of a school district means the net negative unappropriated fund balance
in all school district funds, other than capital expenditure, building construction, debt
service, trust and agency, and post-secondary vocational-technical education funds,
calculated as of June 30 of each year in accordance with the uniform financial accounting
and reporting system for Minnesota school districts.

Sec. 10. Minnesota Statutes 1976, Section 121.914, Subdivision 2, is amended to
read:

Subd. 2 3. The commissioner shall establish a uniform auditing or other verification
procedure for school districts to determine whether a statutory operating debt exists in
any Minnesota school district as of June 30, 1977. This procedure shall also identify all
interfund transfers made during fiscal year 1977 from a fund included in computing
statutory operating debt to a fund not included in computing statutory operating debt.
The standards for this uniform auditing or verification procedure shall be promulgated by
the state board pursuant to chapter 15. If a school district applies to the commissioner for
a statutory operating debt verification or if the unaudited financial statement for the
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school year ending June 30, 1977 reveals that a statutory operating debt might exist, the
commissioner shall require a verification of the amount of the statutory operating debt
which actually does exist.

Sec. 11. Minnesota Statutes 1976, Section 121.914, Subdivision 3, is amended to
read:

Subd. 3 4. If an audit or other verification procedure conducted pursuant to
subdivision i 3 determines lhaV a statutory operating debt exists tw«l 4ees «et ee*ae wtthtB
the provisions ef- subdmsieft 4, a district shall follow the procedures set forth in section
275.125, subdivision 9a to eliminate this statutory operating debt.

Sec. 12. Minnesota Statutes 1976, Section 121.914, Subdivision 4, is amended to
read:

Subd. 4 2. If the amount of the statutory operating debt verified pursuant te
subdivision 3 is less more than two and one-half percent of the most recent fiscal year's
expenditure amount for the funds considered under subdivision 1, the net negative
unappropriated fund balance shall net qualify be defined as statutory operating debt
"statutory operating debt" for the purposes of this section and sections 121.917 and
275.125, subdivision 9a.

Sec. 13. Minnesota Statutes 1976, Section 121.917, Subdivision 1, is amended to
read:

121.917 EXPENDITURE LIMITATIONS. Subdivision 1. (a) Beginning in fiscal
year 1978 and in each year thereafter, a district which had statutory operating debt on
June 30, 1977 pursuant to section 121.914 shall limit its expenditures in each fiscal year te
the amount ef revenue recognized in the same fiscal yea* m accordance with the uniform
financial accounting eatd reporting aystem fe? Minnesota scheel districts.

fb) :Fhe expenditures ef ft district fef eaeh fiscal yew shall be limited so that the
amount of its statutory operating debt calculated fef at the end of that fiscal year
pursuant te section J3K9H is not greater than the amount of the district's statutory
operating debt as of June 30, 1977, as certified and adjusted by the commissionerf!

(4) reduced by an amount equal te the cumulative entries te that diatrict's "reserve
account fef reducing operating debt";

(2-} increased by an amount equal to two and one-half percent of that district's
operating expenditures for the ftscat yea* immediately preceding the fiscal year for which
the statutory operating debt calculation is being made.

{e) (b) When a district is no longer required to levy pursuant to section 275.125,
subdivision 9a, subdivision 2 of this section shall be applicable.

Sec. 14. Minnesota Statutes 1976, Section 121.917, Subdivision 2, is amended to
read:
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Subd. 2. Beginning in fiscal year 1978 and each year thereafter, any district not
subject to the provisions of subdivision 1 shall limit its expenditures so that its appropriate
unappropriated fund balances shall not constitute statutory operating debt as defined and
Unwed in section 121.914.

Sec. 15. Minnesota Statutes 1976, Section 122.21, Subdivision 6, is amended to
read:

Subd. 6. Upon the effective date of the order, the detachment and annexation
ordered therein is effected? and . All taxable property in the area so detached and
annexed is remains taxable for payment of any school purpose obligations theretofore
authorized by or on that date outstanding against the district te from which annexation is
matte detached. Such property is not by virtue of the order relieved from the obligation of
any bonded debt theretofore incurred to which it was subject prior to the order. All
taxable property in the area so detached and annexed is taxable for payment of any
school district obligations authorized on or subsequent to the effective date of the order
by the district to which annexation is made.

Sec. 16. Minnesota Statutes 1976, Section 123.335, Subdivision 2, is amended to
read:

Subd. 2. The board may authorize an imprest fund for the purpose of advancing
money to officers or employees to pay the actual and necessary expenses of such officer
or employee in attending meetings outside of the district. The board shall appoint a
custodian of such fund and he shall be responsible for its safekeeping and disbursement
according to law. Attendance at s»eh meetings shall fee authorized in advance by the
board. At the first regular meeting of the board after such meeting, the officer ef
employee custodian shall submit an itemized claim for the actual and necessary expenses
incurred and paid fey ten in attending such meeting . The board shall act upon it as in the
case of other claims and an order shall be issued to the effteef ef employee custodian for
the amount allowed. The officer ef employee custodian shall use the proceeds of the order
to repay the amount advanced from the fundf and if the amount approved fey the beard is
insufficient te repay the advance, he shall fee personally responsible fef the difference and
make final settlement with the officer or employee. As an alternative the board may
authorize travel advances if control is maintained by use of a travel advance account, the
balance of which is supported by names of employees to whom money has been advanced

Sec. 17. Minnesota Statutes 1976, Section 123.71, Subdivision 1, is amended to
read:

123.71 PUBLICATION OF SCHOOL DISTRICT FINANCIAL INFORMATION.
Subdivision 1. Every school board shall, within 30 days after its adoption ef- a budget fef
the current school year, fetrt m no event later than September 1 f publish a summary ef the
disbursements ef- funds showing tfce ae-lual expenditures fef the poor fiscal year and
proposed expenditures fef the current fiscal yeaf the revenue and expenditure budgets
submitted to the commissioner of education in accordance with section 12I.90JL
subdivision 4^ for the current year and the actual revenues, expenditures, fund balances
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for the prior year and projected fund balances for the current year in a form prescribed
by the state board of education after consultation with the advisory council on uniform
financial accounting and reporting standards. The forms prescribed shall be designed so
that year to year comparisons of revenue, expenditures and fund balances can be made.
These budgets^ reports of revenue, expenditures and fund balances shall be published in a
newspaper of general circulation and holding a U. S. Post Office Department second class
mailing permit or a legal newspaper located in the district, or if there be no such
newspaper within the district then in the legal newspaper outside the district which has a
general circulation in the district.

Sec. 18. Minnesota Statutes 1976, Section 123.71, Subdivision 2, is amended to
read:

Subd. 2. It shall also publish at the same time a summary of bonds outstanding,
paid, a.nd sold?; a summary of orders not paid for want of funds; aftd^ certificates of
indebtedness for the year ending June 30^ the statutory operating debt of the district as
defined and certified pursuant to section 121.914; and the balance amount of the
appropriated fund balance reserve account for purposes of reducing statutory operating
debt established pursuant to section 275.125.

Sec. 19. Minnesota Statutes 1976, Section 123.71, is amended by adding a
subdivision to read:

Subd. 4_i It shall also publish at the same time the average cost per p_upjl in average
daily membership educated in that district in the preceding year. This computation shall
be made exclusive of debt service or capital outlay costs;

Sec. 20. Minnesota Statutes 1976, Section 125.08, is amended to read:

125.08 TEACHERS' AND ADMINISTRATORS' LICENSES, FEES. Each
application for 'the issuance, renewal, or extension of a license to teach shall be
accompanied by a processing fee in an amount set by the board of teaching by rule,
which shall not be less than $10. Each application for the issuance, renewal or extension
of a superintendent's or principal's license shall be accompanied by a processing fee in an
amount set by the state board of education by rule. Except as otherwise provided in this
section, s»et» fee these fees shall be paid to the commissioner, who shall deposit them with
the state treasurer, as provided by law, and report each month to the commissioner of
finance the amount of fees collected. The fee fees as set by the board boards shall be
nonrefundable for applicants not qualifying for a license, provided however, that the a fee
shall be refunded by the state treasurer in these eases any case in which the applicant
already holds a valid unexpired license.

Sec. 21. Minnesota Statutes 1976, Section 125.12, Subdivision 3, is amended to
read:

Subd. 3. PROBATIONARY PERIOD. The first and second consecutive years of a
teacher's first teaching experience in Minnesota in a single school district shall be deemed
to be a probationary period of employment, and after completion thereof, the
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probationary period in each school district in which he is thereafter employed shall be one
year. A teacher who has complied with the then applicable probationary requirements in a
school district prior to July 1, 1967, shall not be required to serve a new probationary
period in the said district subsequent thereto. During the probationary period any annual
contract with any teacher may or may not be renewed as the school board shall see fit;
provided, however, that the school board shall give any such teacher whose contract it
declines to renew for the following school year written notice to that effect before April
June 1. If the teacher requests reasons for any nonrenewal of a teaching contract, the
school board shall give the teacher its reason in writing, including a statement that
appropriate supervision was furnished describing the nature and the extent of such
supervision furnished the teacher during his employment by the board, within ten days
after receiving such request. The school board may, after a hearing held upon due notice,
discharge a teacher during the probationary period for cause, effective immediately, under
section 123.14, subdivision 4, or section 123.35, subdivision 5.

Sec. 22. Minnesota Statutes 1976, Section 125.12, Subdivision 4, is amended to
read:

Subd. 4. TERMINATION OF CONTRACT AFTER PROBATIONARY PERIOD.
A teacher who has completed his probationary period in any school district, and who has
not been discharged or advised of a refusal to renew his contract pursuant to subdivision
3, shall have a continuing contract with such district. Thereafter, the teacher's contract
shall remain in full force and effect, except as modified by mutual consent of the board
and the teacher, until terminated by a majority roll call vote of the full membership of the
board ^ prior to April 1 upon one of the grounds specified in subdivisions subdivision 6 or
prior to June i upon one of the grounds specified in subdivisions 6a or 6b, or until the
teacher is discharged pursuant to subdivision 8, or by the written resignation of the
teacher submitted prior to April I; provided, however, that if an agreement as to the
terms and conditions of employment for the succeeding school year has not been adopted
pursuant to the provisions of sections 179.61 to 179.77 prior to March 1, the teacher's
right of resignation shall be extended to the 30th calendar day following the adoption of
said contract in compliance with section 179.70, subdivision 2. Such written resignation by
the teacher shall be effective as of June 30 if submitted prior to that date and the teachers'
right of resignation for the school year then beginning shall cease on July 15. Before a
teacher's contract is terminated by the board, the board shall notify the teacher in writing
and state its ground for the proposed termination in reasonable detail together with a
statement that the teacher may make a written request for a hearing before the board
within 14 days after receipt of such notification. Within 14 days after receipt of this
notification the teacher may make a written request for a hearing before the board and it
shall be granted before final action is taken. If no hearing is requested within such period,
it shall be deemed acquiescence by the teacher to the board's action. Such termination
shall take effect at the close of the school year in which the contract is terminated in the
manner aforesaid. Such contract may be terminated at any time by mutual consent of the
board and the teacher and this section shall not affect the powers of a board to suspend,
discharge, or demote a teacher under and pursuant to other provisions of law.

Sec. 23. Minnesota Statutes 1976, Section 125.12, Subdivision 10, is amended to
read:
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Subd. 10. DECISION. After the hearing, the board shall issue a written decision
and order. If the board orders termination of a continuing contract or discharge of a
teacher, its decision shall include findings of fact based upon competent evidence in the
record and shall be served on the teacher, accompanied by an order of termination or
discharge, prior to April 1 in the case of a contract termination for grounds specified in
subdivision 6j prior to June 1 for grounds specified in subdivision 6a or 6b. or within ten
days after conclusion of the hearing in the case of a discharge. If the decision of the board
or of a reviewing court is favorable to the teacher, the proceedings shall be dismissed and
the decision entered in the board minutes, and all references to such proceedings shall be
excluded from the teacher's record file.

Sec. 24. Minnesota Statutes 1976, Section 125.17, Subdivision 3, is amended to
read:

Subd. 3. PERIOD OF SERVICE AFTER PROBATIONARY PERIOD;
DISCHARGE OR DEMOTION. After the completion of such probationary period,
without discharge, such teachers as are thereupon re-employed shall continue in service
and hold their respective position during good behavior and efficient and competent
service and shall not be discharged or demoted except for cause after a hearing.

Any probationary teacher shall be deemed to have been re-employed for the
ensuing school year, unless the school board in charge of such school shall give such
teacher notice in writing before April June 1 of the termination of such employment. In
event of such notice the employment shall terminate at the close of the school sessions of
the current school year.

Sec. 25. Minnesota Statutes 1976, Section 275.124, is amended to read:

275.124 REPORT OF CERTIFIED LEVY. Prior to March 1 of each year, each
county auditor shall report to the commissioner of education on forms furnished by the
commissioner, the amount of the certified levy made by each school district within the
county which has taxable property. T-ke reports shall else contain tfce amount payable te
each district pursuant te section 124.03.

Sec. 26. Minnesota Statutes 1976, Section 275.125, Subdivision 9a, is amended to
read:

Subd. 9a. (1) In 1977 1978 and each year thereafter in which so required by this
subdivision, a district shall make an additional levy to eliminate its statutory operating
debt, determined as of June 30, 1977 and certified and adjusted by the commissioner. This
levy shall not be made in more than 20 successive years and each year before it is made, it
must be approved by the commissioner and the approval shall specify its amount. This
levy shall in each year be an amount which is equal to the amount raised by a levy of 1.5
mills times the adjusted assessed valuation of the district for the preceding year as
determined by the equalization aid review committee; provided that in the last year in
which the district is required to make this levy, it shall levy an amount not to exceed the
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of the district
for the preceding year as determined by the equalization aid review committee. When the
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cumulative proceeds ef the levies made pursuant to this subdivision equal an amount
equal to the statutory operating debt of the district, the levy shall be discontinued.

(2) The district shall establish a special account in the general fund which shall be
designated " appropriated fund balance reserve account for purposes of reducing
statutory operating debt" on its books and records. This account shall reflect the proceeds
ef the levy authorized pursuant to this subdivision. The proceeds of this levy? &s reflected
ift this account, shall be used only for cash flow requirements and shall not be used to
supplement district revenues or income for the purposes of increasing the district's
expenditures or budgets.

(3) Any district which is required to levy pursuant to this subdivision shall certify
the maximum levy allowable under subdivision 2a, clause (1) or (2) in that same year.

(4) Each district shall make permanent fund balance transfers so that the total
statutory operating debt of the district is reflected in the general fund as of June 30, 1977.

Sec. 27. Minnesota Statutes 1976, Section 475.61, Subdivision 4, is amended to
read:

Subd. 4. All such taxes shall be collected and remitted to the municipality by the
county treasurer as other taxes are collected and remitted, and shall be used only for
payment of the obligations on account of which levied or to repay advances from other
funds used for such payments, except that any surplus remaining in the debt service fund
when the obligations and interest thereon are paid may be appropriated to any other
general purpose by the municipality. However, the amount of any surplus remaining in
the debt service fund of a school district when the obligations and interest thereon are
paid shall be used to reduce the maintenance lew authorized pursuant to section 275.125.
subdivision 2a. • •

Sec. 28. Laws 1973, Chapter 683, Section 26, Subdivision 17, as amended by Laws
1975, Chapter 432, Section 88, is amended to read:

Subd. 17. The provisions of this section shall expire July 1, W9 1981. At any time
the experimental school may be terminated upon unanimous vote of ' the officers of the
committee and 30 days notice to the board of District No. 309, whereupon the board of
District No. 309 shall resume the care, management and control of the entire district on
July 1 following. Prior to December 1 of each year the committee shall submit to the
legislature a report of the experimental school established by this section. Such report
shall docmenl the success or failure of the experimental school.

Sec. 29. Laws 1976, Chapter 20, Section 3, is amended to read:

Sec. 3. STATUTORY OPERATING DEBT. Subdivision 1. The " atotutory
operating debt" of Independent School District No. 625 means the net negative
unappropriated fund balances in all school district funds, other than the capital
expenditure and building construction, debt service, trust and agency, and post-secondary
vocational-technical education funds, calculated as of June 30; 1976 of each yeai in
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accordance with the principles of the uniform financial accounting and reporting system.

Subd. la. If the amount of the district's operating debt is more than two and
one-half percent of the most recent fiscal year's expenditure amount for the funds
considered under subdivision Jj the net negative unappropriated fund balance shall
qualify as "statutory operating debt7' for the purposes of Laws 1976. Chapter 20. as
amended.

Subd. 2. The legislative auditor shall certify the amount of statutory operating debt
of the district as of June 30, 1976. He may adjust this amount on the basis of corrected
figures until June 30, 1978.

• Sec. 30. Laws 1976, Chapter 20, Section 7, is amended to read:

Sec. 7. EXPENDITURE LIMITATIONS, te the WW fiscal year ef tn any feea!
year thcrcoftcr, Independent School District Ne: 635 shaH net spend any amount wt that
H9C&I yCflr WnlCfl tnC district rCCiVCS irOnl I fIC i OUnOutiOn ulO ttt IVl in nc 9O tfl oifLllilcS,

Subdivision 6; which exceeds the amount which («« district would otherwise be en lifted te
receive from these sftme sources tf it were net using ta* anticipation certificates ef ethef

fiot using tax receipts intended fef the ftest fiscal year t» the prior fiscal year. Beginning
in the fiscal year 1977 and in each year thereafter. Independent School District No. 625
shall limit its expenditures in each fiscal year so that the amount of its statutory operating
debt calculated at the end of that fiscal year is not greater than the amount of its
statutory operating debt as of June 30. 1976. as certified and adjusted by the legislative
auditor, increased by an amount equal to two and one-half percent of its operating
expenditures for the fiscal year for which the statutory operating debt calculation is being
made.

Sec. 31. Laws 1976, Chapter 271, Section 8, Subdivision 1, is amended to read:

Sec. 8. ADVISORY TASK FORCE. Subdivision 1. The governor shall appoint a
five member advisory task force on nonpublic schools within 30 days of the effective date
of this section. The five members shall be representative of the various areas of the state
and shall be knowledgeable about nonpublic schools. The task force shall expire May 15,
1977 1978 and the compensation, removal of members and filling of vacancies shall be as
provided in Minnesota Statutes, Section 15.059.

Sec. 32. EFFECTIVE DATE. Sections 29 and 30 of this article are effective the day
following final enactment. Section 31 is effective retroactively on May 15. 1977.

ARTICLE VIII

EARLY CHILDHOOD AND FAMILY EDUCATION

PROGRAMS
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Section 1. Minnesota Statutes 1976, Section 3.9271, is amended to read:

3.9271 EARLY CHILDHOOD IDENTIFICATION AND EDUCATION
PROGRAMS. Subdivision 1. For the 1975 1976 1977-1978 and 1976 1977 1978-1979
school years, the council on quality education shall make grants to no fewer than tea 22
pilot early childhood identification and family education programs. Early childhood
identification and family education programs are programs for children before
kindergarten and below age six which may include the following: identification of
potential barriers to learning, education of parents on child development, libraries of
edutational materials, family services, education for parenthood programs in secondary
schools, in-center activity, home-based programs, and referral services.

Notwithstanding section 3.926, subdivision 2, every early childhood idcntificatiea
and family education program proposal shall be submitted to the council on quality
education not less than six weeks before the planned commencement of the program.
These programs or.grants shall be as equally distributed as possible among districts in
cities of the first class, in suburbs, and outside the seven county metropolitan area. No
more than two of these programs shall receive these grants in any one school district.
Each pilot program shall serve one elementary school attendance area in the local school
district or a combination of attendance areas if deemed appropriate by the council. .

The council on quality education shall prescribe the form and manner of
application and shall determine the participating pilot programs. In the determination of
pilot programs, programs shall be given preference for their ability to coordinate their
services with existing programs and other governmental agencies. The council on quality
education shall report on the programs annually to the committees on education of the
senate and house of representatives.

Subd. 2. Each district providing pilot programs shall establish and maintain an
account separate from all other district accounts for the receipt and disbursement of all
funds related to these early childhood identification and family education programs.

Subd. 3. A school district providing early childhood identification and famjly
education programs shall be eligible to receive funds for these programs from other
government agencies and from private sources when such funds are available.

Subd. 4. A district may charge reasonable fees for early childhood identification
and family education services; however, a district shall waive the charge or fee if any
pupil, his parent or guardian is unable to pay it.

Sec. 2. Minnesota Statutes 1976, Section 3.9272, is amended to read:

3.9272 ADVISORY TASK FORCE ON EARLY CHILDHOOD AND FAMILY
EDUCATION PROGRAMS. The council on quality education shall appoint an advisory
committee task force on early childhood identification and family education programs.
The advisory task force shall be composed of parents of young children and persons
knowledgeable jn the fields of health, education and welfare. A majority of the task force
shall be parents of young children. The advisory task force shall advise the council in the
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administration of the early childhood and family education programs. The terms,
compensation and removal of members shall be governed by the provisions of section
15.059, subdivision 6. The task force shall expire June 30. 1979.

•' Sec. 3. Minnesota Statutes 1976, Section 3.9275, is amended to read:

3.9275 VOLUNTARY PARTICIPATION. All participation by parents and
children in these early childhood identification and family education programs shall be
voluntary, and shall not preclude participation in any other state or local program. All
pilot programs shall provide services to all qualified children, regardless of race, religion
or ethnic background, and no such programs shall be used in whole or in part for
religious worship or instruction.

Sec. 4. The council on quality education and the advisory task force on early
childhood and family education programs shall conduct a study of policy issues involved
in the provision of early childhood and family education and shall submit a final report
on the study to the legislature no later than January 15. 1979.

Seel 5. There is appropriated from the general fund to the department of education
the sum of $854.000 for the year ending June 30. 1978. and the sum of $854,000 for the
year ending June 30. J979, for the purpose of pilot early childhood and family education
programs pursuant to section 3.9271. These appropriations include not to exceed $77.000
in fiscal year 1978 and not to exceed $77.000 in fiscal year 1979 to be used for
administrative costs; provided, these amounts may be used to hire not to exceed three
professional employees and one clerical employee beyond the existing complement of the
department in these years. Any unexpended balance remaining from the appropriation in
this section for 1978 shall not cancel but shall be available for the second year of the
biennium.

ARTICLE IX

TEACHER MOBILITY INCENTIVES

Section 1. |125.60| EXTENDED LEAVES OF ABSENCE. Subdivision _L As used
in this section, the term "teachers" shall have the meaning given it in section 125.03.
subdivision 1, but shall not include superintendents. '

Subd: 2. The board of any district may grant an extended leave of absence without
salary to any full time elementary or secondary school teacher who has been employed by
the district for at least ten but no more than 20 years of allowable service, as defined in
section 354.05. subdivision '\3± or the by-laws of the appropriate retirement association,
and who has not attained the age of 55 years or over. Extended leaves of absence
pursuant to this section shall not exceed five years in duration^ An extended leave of
absence pursuant to this section shall be taken by mutual consent of the board and the
teacher and may be granted only once.

Subd. 3; A teacher on an extended leave of absence pursuant to this section shall
have the right to be reinstated to a position for which he is licensed at the beginning of
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any of the first five school years after his extended leave of absence begins, unless he is
discharged or placed on unrequested leave of absence or his contract is terminated
pursuant to section 125.17 or 125.12 while he is on the extended leave. The board shall
not be obligated to reinstate any teacher who is on an extended leave of Absence pursuant
to this section unless the teacher advises the board of his intention to return before
February 1 in the school year preceding the school year in which hg wishes to return.

Subd. 4. Any teacher who is reinstated to a teaching position after an extended
leave of absence pursuant to this section shall retain seniority and continuing contract
rights in the employing district as though he had been teaching in the district during the
period when he was on the extended leave.

Subd. 5i The years spent by a teacher on an extended leave of absence pursuant to
this section shall not be included in the determination of his salary upon his return to
teaching in the district. The credits earned by a teacher on an extended leave of absence
pursuant to this section shall not be included in the determination of his salary upon his
return to teaching in the district for a period equal to the time of the gxtended leave of
absence.

Subd. 6; Nothing within the provisions of this section shall be construed to limit the
authority of a school board to grant any teacher a leave of absence which is not subject to
the provisions of this section and sections 3 and 6 of this article.

Sec. 2. |125.61| TEACHER EARLY RETIREMENT INCENTIVE PROGRAM.
Subdivision i; For purposes of this section, "teacher" means a teacher as defined in
Minnesota Statutes. Section 125.03. Subdivision 1, who is employed in the public
elementary or secondary schools in the state, who has not less than j_5 y_ears of full time
teaching service therein, and who has or will have attained the age of 55 years'but less
than 65 years as of the end of the school year during which an application for an early
retirement incentive is made.

Subd. 2. A teacher meeting the requirements of subdivision i may be offered a
contract for termination of services and payment of an early retirement incentive by the
employing school district. An offer may be accepted by the teacher by submitting a
written resignation to the school board of the employing district. Applications shall be
submitted prior to July 1, J977 in the case of a teacher retiring at the end of the 1977-78
school year, prior to May Jj 1978 in the case of a teacher retiring at the end of the
1978-79 school year, or, thereafter, prior to May 1 of the year immediately preceding the
school year at the end of which the teacher wishes to retire.

.' Subd. 3. An eligible teacher who is or will be 55 years of age as of the end of the
school year during which an application for an early retirement incentive is made and
accepted shall receive an early retirement incentive in the amount of $7,500. This amount
shall be reduced by $375 for each year that a teacher is over the age of 55_ years to a
maximum age of 60 years and by an additional $1.125 for each year that a teacher is over
the age of 60 years. The age of the teacher shall be determined as of the end of the school
year during which the application for the early retirement incentive is made.
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Subd. 4 The early retirement incentive shall be paid by the employing school
district in four equal successive monthly installments commencing on November 1 of the
year of retirement The state shall reimburse the district for U) percent of any amount or
amounts paid out as an early retirement incentive pursuant to this section upon receipt of
a proper claim therefor accompanying the report required by subdivision 5. An early
retirement incentive shall not be paid to any teacher who is discharged by a school
district.

Subd. 5. Each school district contracting for an early retirement incentive pursuant
to this section shall report annually during the month of December to the department of
education on forms prescribed by the department. The report shall cover the preceding
school year and shall contain the number of teachers participating in the early retirement
incentive program, the annual salary which would have been paid had the teacher not
elected to participate, the amount paid by the district for early retirement incentives, the
amount claimed as reimbursement from the state, and such other information as the
department of education may require.

Subd. (x No SjAogJ board shall enter into an agreement for termination of services
with an early retirement incentive without applying for and receiving authorization from
the commissioner of finance. The commissioner of finance shall approve or disapprove
applications pursuant to this subdivision within the limits of the appropriation for the
purposes of this section.

Sec. 3. Minnesota Statutes 1976, Chapter 354, is amended by adding a section to
read:

[354.094] Subdivision J_. If a member is granted an extended leave of absence
pursuant to section 1 of this article, he may receive allowable service credit toward
annuities and other benefits under chapter 354. for each year of his leave by paving into
the fund employee contributions during the period of the leave which shall not exceed five
years. The employing district shall pay employer contributions into the fund for each year
for which a member who is on extended leave pays employee contributions into the fund;
The employee and employer contributions shall be based upon the rates of contribution
prescribed by section 354.42 for the salary received during the year immediately preceding
the extended leave. Payments for the years for which a member is receiving sgryice credit
while on extended leave shall be made on or before June 30 of each fiscal year for which
service credit is received.

Subd. 2^ Notwithstanding section 354.49, subdivision 4^ clause (3). a member on
extended leave who pays employee contributions into the fund pursuant to subdivision i
shall retain membership in the association for as long as he continues to pay employee
contributions, under the same terms and conditions as if he had continued to teach in the
district.

Subd. 3. A member on extended leave of absence pursuant to section l_ of this
articje who does not pay employee contributions into the fund in any year shall be
deemed to cease to render teaching services beginning in that year for purposes of chapter
354.
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Subd. 4^ If a member who paid employee contributions into the fund for five years
while on extended, |eave docs not resume teaching in the sixth school year after the
beginning of his extended leave, he shall be deemed to cease to render teaching services
beginning in that year for purposes of chapter 354.

Subd. 5. Thg provisions of this section shall not apply to a member who is placed
on unrequested leave of absence or whose contract is terminated pursuant to section
125.12 or 125.17 while he is on an extended leave of absence pursuant to section I of this
article.

Subd 6. A member who p_a_xs empjoygg contributions and receives ajlowable service
credit in the fund pursuant to this section may not pay employee contributions or receive
allowable service credit for the same fiscaj year in any. other Minnesota public employee
pension plan, excem a volunteer firefighters^ relief association governed by sections 69.771
to 69.776.

Sec. 4. Minnesota Statutes 1976, Chapter 354, is amended by adding a section to
read:

(354.661 QUALIFIED PART TIME TEACHERS; PARTICIPATION IN FUND.
Subdivision I. As iised in this section, the term "teachers" shall have the meaning given it
in section 125.03, subdivision jj but shall not include superintendents, principals, assistant
principals or other supervisory employees as defined in section 179.63. subdivision 9;

Subd. 2; A teacher in the public elementary or secondary schools of the state who
has 20 years or niore of allowable service may, by agreement with the board of the
employing district^ be assigned to teaching service within the district in a part time
teaching position.

Subd. 3_. For purposes of this section, a part time teaching positioii shall mean a
teaching position within the district in which the teacher is employed for at least 50 full
days or a fractiona] equivalent thereof as prescribed in section 354.091, and for which the
teacher is compensated at a rate not exceeding 60 percent of the compensation established
by. the board for a full time teacher of identical education and experience within the
district;

Subd. 4. Notwithstanding any provision of chapter 354 relating to salary for
contribution purposes or accrual of service credit to the contrary, employee and employer
contributions to the fund, including the slate's obligation therefor, and accrual of
allowable service gredit toward retirement pursuant to chapter 354 shall be continued
during the period of part time employment pursuant to this section upon the same basis
and in the same ainpunts as would be payable or accrued were the teacher to have been
employed on a full time basis. A teacher's contributions to the fund and accrual of
allowable service credit during part time employment may not be continued pursuant to
this subdivision for a period longer than 10 years.

Subd. 5. A teacher who pays employee contributions and receives allowable service
credit in the fund pursuant to this section may not pay employee contributions or receive
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allowable service credit for the same fiscal year in any other Minnesota public employee
pension plan, except a volunteer firefighters' relief association governed by sections 69.77.1
to 69.776.

Subd. 6; A board entering into an agreement authorized by this section shall take
all steps necessary to assure continuance of any insurance programs furnished or
authorized a full time teacher on an identical basis and with identical sjiaring of costs for
a part time teachej' pursuant to this section.

Subd. 7; Only teachers who are in the bargaining unit as defined in section 179.63,
subdivision 17, during the year preceding the period of part time employment pursuant to
this section shall qualify for the continuation of contributions and accrual of service credit
pursuant to subdivision 4^ Notwithstanding the provisions of section 179.63, subdivision 7_i
clauses (e) and (f^ teachers who are employed on a part time basis for purposes of this
section and who would therefore be disqualified from the bargaining unit by one or both
of those provisions, shall continue to be in the bargaining unit during the period of part
time employment pursuant to this section for purposes of compensation, fringe benefits
and the grievance procedure.

Subd. 8. No teacher shall qualify for the continuation of contributions and accrual
of service credit pursuant to subdivision 4 of this section or section l_i subdivision 4^ of
this article in more than one district at one time.

Subd, 9. A district shall not assign a teacher to a part time teaching position
qualifying for the continuation of contributions and accrual of service credit pursuant to
this section without applying for and receiving the authorization of the commissioner of
finance. In cooperation with the boards of trustees of the appropriate retirement fund
associations and within the limits of the amount appropriated for the purpose of this
sectioji, the commissioner of finance shall approve or disapprove applications from
districts for authorization to assign teachers to part time teaching positions qualifying for
the continuation of contributions and accrual for service credit pursuant to this section.

Subd. 10. Nothing within the provisions of this section shall be construed to limit
the authority of a school board to assign a teacher to a part time leaching position which
does not qualify for the continuation of contributions and accrual of service credit
pursuant to this section.

Sec. 5. Minnesota Statutes 1976, Chapter 354, is amended by adding a section to
read:

[354.69| Each school district shall furnish to the appropriate retirement fund
association all information and reports deemed necessary by the appropriate board of
trustees to administer the provisions of this article.

Sec. 6. Minnesota Statutes 1976, Chapter 354A, is amended by adding a section to
read:

|354A.091| TEACHERS ON EXTENDED LEAVE. Subdivision L Notwithstanding
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any provision of chapter 354A or the bylaws of an association relating to salary for
contribution purposes or accrual of service credit to the contrary, an elementary or
secondary school teacher in the public schools of a city of the first class who is granted an
extended leave of absence pursuant to section J. of this article may receive allowable
service credit toward annuities and other benefits under chapter 354A for each year of his
leave by paying into the fund employee contributions during the period of the leave which
shall not exceed five years. The employing district shall pay employer contributions into
the fund for each year for which a member who is on extended leave pays employee
contributions into the fund. The employee and employer contributions shall be based
upon the rates of contribution prescribed by section 354A.12. for the salary received
during the year immediately preceding the leave. Payments for the years for which a
member is receiving service credit while on extended leave shall be made on or before
June 30 of each fiscal year for which service credit is received.

Subd. 2; A member on extended leave who pays employee contributions into the
fund pursuant to subdivision 1 shall retain membership in the association for as long as
he continues to pay employee contributions, under the same terms and conditions as if he
had continued to teach in the district.

Subd. 3. A member on extended leave of absence pursuant to section' 1 of this
article who does not pay employee contributions into the fund in any year shall be
deemed to cease to render teaching services beginning in that year for purposes of chapter
354A and the bylaws of the retirement association.

Subd. 4 If a member who paid employee contributions into the fund for five years
while on extended leave does not resume teaching in the sixth school year after the
beginning of his extended leave, he shall be deemed to cease to render teaching services
beginning in that year for purposes of chapter 354A and the bylaws of the retirement
association.

Subd. 5. The provisions of this section shall not apply to a member who is
discharged pursuant to section 125.17 while he is on an extended leave of absence
pursuant to section 1 of this article.

Subd. 6. A member who gays employee contributions and receives allowable
service credit in the fund pursuant to this section may not p^y employee contributions or
receive allowable service credit for the same fiscal year in any other Minnesota public
employee pension plan, except a volunteer firefighters' relief association governed by
sections 69.771 to 69.776.

Sec. 7. Minnesota Statutes 1976, Chapter 354A, is amended by adding a section to
read:

|354A.22| QUALIFIED PART TIME TEACHERS; PARTICIPATION IN FUND.
Subdivision I. As used in this section, the term "teachers" shall have the meaning given it
in section 125.03^ subdivision 1. but shall not include superintendents, principals, assistant
principals or other supervisory employees as defined in section 179.63. subdivision 9.
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Subd. 2. A teacher m the public schools of a city of the first class who has 20 years
or more of allowable service may, by_ agreement with the board of the employing district.
be assigned to teaching service within the district in a part time teaching position.

Subd. 3; For purposes of this section, a part time teaching position shall mean a
teaching position within the district in which the teacher is employed for at least 50 full
days or a fractional equivalent thereof as prescribed in the appropriate bylaws of the
retirement associations covered by chapter 354A. and for which the teacher is
compensated at a rate not exceeding 60 percent of the compensation established by. the
board for a full time teacher of identical education and experience within the district.

Subd. 4i Notwithstanding any provision of chapter 354A or the bylaws of an
association relating to salary for contribution purposes or accrual of service credit to the
contrary, employee and employer contributions to the fund, including the state's
obligation pursuant to section 354A.12. and accrual of allowable service credit toward
retirement pursuant to chapter 354A shall be continued during the period of part time
employment pursuant to this section ujion the same basis and in the same amounts as
would be payable or accrued were the teacher to have been employed on a full time basis.
A teacher's contributions to the fund and accrual of allowable service credit daring part
time employment may not be continued pursuant to this subdivision for a period longer
than JO years.

Subd. 5. A teacher who pays employee contributions and receives allowable service
credit in the fund pursuant to this section may not pay employee contributions or receive
allowable service credit for the same fiscal year in any other Minnesota public employee
pension plan, except a volunteer firefighters' relief association governed by sections 69.771
to 69.776.

Subd. 6^ A board entering into an agreement authorized by this section shall take
all step_s necessary to assure continuance of any insurance programs furnished or
authorized a full time teacher on an identical basis and with identical sharing of costs for
a part time teacher pursuant to this section.

Subd. 7i Only teachers who are in the bargaining unit as defined in section 179.63,
subdivision 17. during the year preceding the period of part time employment pursuant to
this section shall qualify for the continuation of contributions and accrual of service credit
pursuant to subdivision 4 Notwithstanding the provisions of section 179.63. subdivision 2i
clauses (e) and (F). teachers who are employed on a part time basis for purposes of this
section and who would therefore be disqualified from the bargaining unit by one or both
of those provisions, shall continue to be in the bargaining unit during the period of part
time employment pursuant to this section for purposes of compensation, fringe benefits
and the grievance procedure.

Subd. 8i No teacher shall qualify for the continuation of contributions and accrual
of service credit pursuant to subdivision 4 of this section or section 4^ subdivision 4, of
this article in more than one district at one time,

Subd. 9. A district shall not assign a teacher to a part time teaching position
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qualifying for the continuation of contributions and accrual of service credit pursuant to
this section without applying for and receiving the authorization of the commissioner of
finance, hi cooperation with the boards of trustees of the appropriate retirement fund
associations and within the limits of the amount appropriated for the purpose of this
section, the commissioner of finance shall approve or disapprove applications from
districts for authorization to assign teachers to part time teaching positions qualifying for
the continuation of contributions and accrual of service credit pursuant to this section.

Subd. ^0. Nothing within the provisions of this section shall be construed to limit
the authority of a school board to assign a teacher to a part time teaching position which
docs not qualify for the continuation of contributions and accrual of service credit
pursuant to this section.

Sec. 8. APPROPRIATION; PART-TIME TEACHERS' RETIREMENT. To meet
the slate's obligation prescribed in sections 2j 4 and 7 of this article, there is appropriated
from the gengral fund in the state treasury to the commissioner of finance the sum of
$1.000.000 for the fiscal year ending June 30, 1978. and the sum of $2.000.000 for the
fiscal year ending June 30. 1979.

(a) An^ unexpended balance remaining from the appropriation in Ihis section for
fiscal year 1978 shall not cancel but shall be available for the second year of the
biennium. None of the amounts appropriated in this section shall be expended for a
purpose other than the purpose indicated. If the appropriation amount attributable to
either year for the purpose indicated is insufficient, the state shall not be obligated for any
amount in excess of the appropriation in this section for this purpose.

(b) Notwithstanding the provisions of sections 354.43 and 354A.I2. the state's
obligation prescribed in sections 4 and 7 of this article shall not be financed out of
standing appropriations for the slate's obligations pursuant to chapter 354 or 354A.

ARTICLE X

EXPERIMENTAL PAIRING AND DISTRICT PLANNING

Section I. |122.84] POLICY. U is the policy of the state to encourage experimental
delivery systems and comprehensive educational planning that will afford better
educational opportunities for all pupils, make possible a more economical and efficient
operation of the schools and insure a more equitable distribution of public school
revenue.

Sec. 2. |I22.85| EXPERIMENTAL PAIRING. Subdivision L Notwithstanding the
provisions of Minnesota Statutes. Sections 122.41 and 122.43. the board of any school
district paired with another in this section upon approval by the school boards of both of
the paired districts may enter into an agreement providing for the discontinuance by. one
district of any of grades kindergarten through ^2 and the instruction in the other district
of the pupils in the discontinued grades. This provision shall apply on an experimental
basis to the fallowing pairs of school districts; Independent School Districts No. 217 and
No, 220, No, 440 and No. 444. No. 649 and No. 650. No. 782 and No. 783. and No. 893
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and No. 896. These experimental pairing agreements shall not extend beyond June 30.
1980.

Subd. 2.. Districts entering into experimental agreements permitted in subdivision J_
shall count their resident pupils who are educated in the other district as resident pupils in
the calculation of pupil units for all purposes, including foundation aid and levy
limitations^ Notwithstanding the provisions of Minnesota Statutes. Section 124.18.
Subdivision 2^ the agreements permitted in subdivision l_ shall provide for such tuition
payments as the participating districts determine are necessary and equitable to
compensate each district for the instruction of any nonresident pupils.

Subd. 3. The school board and exclusive bargaining representative of the teachers
m each district discontinuing grades pursuant to an agreement permitted in subdivision J_
may negotiate a plan for the assignment or employment in the other district or the
placement on unrequested leave of absence of any teachers whose positions are
discontinued as a result of the agreement. The school board and exclusive bargaining
representative of the teachers in each district providing instruction to nonresident pupils
pursuant to an agreement permitted in subdivision _!_ may negotiate a plan for the
employment of teachers from the other district whose positions are discontinued as a
result of the agreement, if such plans are negotiated in any pair of districts and if the
plans are compatible with one another, the boards of those districts shall include the plans
in their agreement.

Subd. 4; If compatible plans are not negotiated pursuant to subdivision 3 'before
the March 1 preceding any year of the agreement permitted. in subdivision jj the
participating districts shall be governed by the provisions of this subdivision. Insofar as
possible, teachers who have acquired continuing contract rights and whose positions are
discontinued as a result of the agreement shall be employed by the other district or
assigned to teach in the other district as exchange teachers pursuant to section 1J5.13. If
necessary, teachers who are employed in affected grade levels in either district and who
have acquired continuing contract rights shall be placed on unrequested leave of absence
as provided in section 125.12. subdivision 6b. in fields in which they are licensed in the
inverse order in which they were employed by either district, according to a combined
seniority list of teachers in affected grades in both districts.

Subd. 5_i As used in this section, the term "teacher" shall have the meaning given it
m Minnesota Statutes. Section 125.12, Subdivision L

Subd. 6_i Each district entering into an agreement pursuant to subdivision J. shall
continue to provide transportation and collect transportation aid for its resident pupils
pursuant to sections 123.39. 124.222 and 124.223. This subdivision shall not be construed
to prohibit a district from providing some or all transportation to its resident pupils by
contracting with the other district which has entered the agreement. For purposes of aid
calculations pursuant to section 124.222. the commissioner may adjust the base cost per
eligible pupil transported to reflect changes in costs resulting from the agreement.

Subd. T_i Each set of paired districts shall provide a report to the state department
of education on August J^ 1978 and August ^ 1979^ This report shall include an
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assessment of the fiscal and program impact of the experimental pairing experience.

Sec. 3. 1122.86] EDUCATIONAL PLANNING TASK FORCES. Subdivision L
CREATION. In order to provide for comprehensive and coherent planning for the
delivery of educational services pursuant to sections 3 to 6 of this article^ each educational
cooperative service unit shall establish an educational planning task force. In the event an
area has not established an ECSU by. September 1, 1977. the commissioner shall establish
g task force for that area.

Subd. 2. SCHOOL DISTRICT PARTICIPATION. The geographic location of the
central administrative office of a school district on July L_ 1977 shall determine the
Participation of the total school district in a particular task force planning area. Each
school district in the state shall be a member of the planning task force for its area;

Subd. 3. TASK FORCE MEMBERSHIP. Each task force shall consist of one
member from each school district within its geographic boundaries. Each school board
shall be responsible for selecting its own representative. This appointment shall be made
no later than August 15. 1977, and the ECSU and the commissioner shall be notified of
thfesg appointments no later than September ^ 1977. Members of these task forces shall
hold their offices from the dates of their selection until June 30. 1980. Vacancies on the
task forces sh_all be filled by the representative school boards in the satne manner as the
original appointments.

Subd. 4. ORGANIZATION. The ECSU director shall call the first meeting of each
task force at a time designated by him prior to September 30. 1977. In those areas in
which an ECSU has not been formed, the commissioner shall call the initial meeting. At
this meeting, each task force shall elect from its membership a chairman and such othej
officers as it may deem necessary, and conduct any other necessary organizational
business.

Sec. 4. [122.87J LOCAL SCHOOL DISTRICT PLANNING. Subdivision I. Each
school district shall develop a plan for the efficient and effective delivery of educational
programs and services,

Subd. 2. In the development of its plan, each district shall confer with interested
faculty and residents within the district, hold such public meetings as may be necessary.
and furnish to the public necessary information concerning its plan and
recommendations.

Subd. 3. School districts may meet jointly to discuss plans which will cross school
district boundaries.

Subd. 4. Each school district plan shall include:

(I) a statement of the goals and pjjorities of the district relating both to educational
Programs and services and to organization and management for the delivery of such
programs and services; provided, goals and priorities relating to edjicational programs
and services shalj be developed as provided in section 123,741;
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(2) a description, analysis, and assessment of alternative methods of organization
and management which shall include: a summary of opportunities for coordination and
cooperation with other districts, a statement of the consideration given to such
opportunities and the reason for their rejection, a summary of restrictions and
impediments to coordination and cooperation, and an assessment of the relative costs and
benefits thereof;

(3) a statement of the data and assumptions upon which the district's goals and
priorities and consideration of alternatives are based, with respect to at least the following
factors:

(a) Enrollments for the school district including projections for fiscal years 1981.
1983. and 1988;

(b) Educational programs, services and staffing in the school district;

(c) The financial status and ability of the school district to support educational
programs, including projections of revenue and expenditure;

(d) The use, capacity locatipji and condition of school buildings in the district, and
needed capital improvements in excess of $200.000 for the period through fiscal year
1983:

(e) Transportation costs and routes in the district;

(T) Non-public school enrollments and programs and their impact on the district.

SubjL L The plan shall be for the period July j, 1980, through June 30. 1983.

Subd. 6i The school district plan shall be delivered to the ECSU task force by.
December 1, 1978, with an informational copy sent to the commissioner.

Sec. 5. [122.881 TASK FORCE POWERS AND DUTIES. Subdivision 1. The task
force shall meet as necessary to assess progress of the local district planning process and
provide interdistrict communications.

Subd. 2. The task force shall recommend that the ECSU employ such professional,
clerical and technical assistants as they deem necessary to accomplish the purpose of the
task force. Members of the task force shall receive expenses deemed necessary to
accomplish their purpose. An ECSU shall be designated as fiscal agent. Where an ECSU
does not exist, the task force may designate a local school district to serve as fiscal agent.

Subd. X The task force shall reyje\y and comment on plans from each district. In
addition, the task force shall develop an areawide plan, which shall include: (a) a
description of the organization and management of educational services in the area
through j9._83i (b) a description of alternative methods of organization and management
and the cost and benefits of each; (c) a summary of opportunities for coordination and
cooperation among school districts in the area; and (d) a summary of restrictions and
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impediments to such coordination and cooperation. The task force shall transmit its plan
and its comments on each district plan to each local school district in the area and to the
state department of education by June I. 1979.

Subd. 4. hi the event a plan js not submitted by a school district, the task force
shall prepare a plan for that district

Sec. 6, 1122.891 STATE DEPARTMENT OF EDUCATION. Subdivision L The
state department of education shall receive and review the report of each ECSU planning
task force. The stale department shall no later than September 1, 1979. transmit the
ECSU planning task force reports to the legislature.

Subd. 2. hi the event a report is not submitted by an ECSU task force, the state
department of education shall provide the report for that area.

Sec. 7. 1122.90] REVIEW AND COMMENT FOR SCHOOL DISTRICT
CONSTRUCTION. Subdivision I. After July J, 1977. no referendum for bonds or
solicitation of bids for construction of an educational facility which requires a capital
expertditure in excess of $400.000 shall be initiated prior to review and comment by the
commissioner. No school board shall separate portions of a single project into
components in order to evade the cost limitation of this section. Any construction project
for which bonds have been authorized by referendum or legislative act or for which bids
have been solicited prior to July J_, 1977, shall be considered to have been initialed prior
to July 1. 1977 for purposes of this section.

Subd. 2; Each school board proposing to engage in construction of educational
facilities as provided in subdivision l_ shall submit to the commissioner a proposal
containing information including but not limited to the following:

(a) the geographic area likely to be served, whether within or outside the
boundaries of the school district;

fb) thg population likely to be served, including census findings and projections
relative to the population of preschool and school aged persons in the area;

(c) the reasonably anticipated need for the facility or service to be provided by the
proposal^

[d) a description of the construction in reasonable detail, including:

til the capital expenditures contemplated;

(2) the estimated annual operating cost, including the anticipated salary cost and
numbers of new staff necessitated by the proposal; and

(3j an evaluation of the energy efficiency and effectiveness of the construction
including estimated annual energy costs;
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(e) so far as is known, existing institutions within the area to be served that offer
the same or similar service; the extent of utilization of existing facilities or services; the
extent to which space is available from other sources, including institutions for higher
education or other public buildings; and the anticipated effect thai the proposal will have
on existing facilities and services;

(f) the anticipated benefit to the area that will result from the proposal:

(g) so far as is known, the relationship of the proposed construction to any
priorities which have been established for the area to be served;

Ch) the availability and manner of financing of the proposed construction and the
estimated date of commencement and completion of the project; and

(i) any desegregation requirements, provided they cannot be met by any other
reasonable means.

Subd. 3. In reviewing each proposal, the commissioner or his designee shall submit
t°_ the local school board within 60 days of the receipt of the proposal his review and
comment concerning the educational and economic advisability of the project. The review
and comment shall be based on the information submitted with the district proposal and
any other information he deems necessary.

Subd. 4; At least 20 days but no more than 60 days prior to any referendum for
bonds or the solicitation of any bids for the construction of such educational facility, the
local school board shall cause the review and comment of the commissioner to be
published in a legal newspaper of general circulation in the area. Any supplementary
information shall be held for public scrutiny at the central administrative office of the
school district.

Subd. 5. Before January 15, 1978 and January 15 of each year thereafter, the
commissioner shall report to the legislature on the number and nature of proposals for
construction projects submitted pursuant to this section and the nature of his.review and
comment on their educational ajid economic advisability. The report shall include
information on the final actions of school districts concerning construction projects for
which proposals were submitted and reviewed pursuant to this section. If a substantial
amount of construction has beeji garried out despite the finding of the commissioner that
it would be educationally or economically inadvisable, the report shall contain the
commissioner's specific recommendations for further legislation needed to prevent school
districts from carrying out inadvisable projects in the future. These recommendations
shall include the commissioner's proposal for legislation requiring districts to obtain a
certificate of need before commencing construction of an educational facility.

Sec. 8. APPROPRIATION. Subdivision L The sum of $700.000 is appropriated
from the general fund to the department of education to be available until June 30, 1979
to pay staff salaries, expenses of educational planning task force members, and expenses
of other authorized activities as provided in this article. Each ECSU shall receive $70.000
upon formation of a planning task force and application to the commissioner of
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education. Where two or more areas have been combined to form a single ECSU. funds
shall be available to the ECSU for each of the areas. Where an ECSU does not exist, a
school district may be designated by the task force to receive the funds and serve as fiscal
agent.

Subd. ~L The sum of $55.000 is appropriated from the general fund to the
department of education to be available until June 30, 1979 for the purposes of section 7
of this article. One addiiional complement position shall be authorized for this activity.

Sec. 9. EFFECTIVE DATE, Sections L i ^ ^ e a n d l o f t h i s article shall be
effective the day following final enactment. Section 2 of this article shall take effect with
respect to each pair of independent school districts named in subdivision 1 of section 2
upon its approval by the school boards of both of the paired districts.

Approved June 8, 1977.

CHAPTER 44S—H.F.No.1051

[Coded in Part|

An act relating to public welfare; catastrophic health insurance; aid to families with
dependent children, medical assistance, supplemental aid, and general assistance; altering
eligibility criteria; providing authority for local agencies to contract with nonprofit
organizations for work program services; appropriating money; amending Minnesota Statutes
1976, Sections 62E.52, Subdivisions 2 and 5, and by adding a subdivision; 62E.53, Subdivision
2; 256.73, Subdivision 2; 256B.06, Subdivision 1; 256B.14; 256D.Il, Subdivision 4; and
256D.37, Subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1976, Section 62E.52, Subdivision 2, is amended to
read:

Subd. 2. PUBLIC WELFARE; ADC; ASSISTANCE. "Eligible person" means any
person who is a.resident of Minnesota and who, while a resident of Minnesota, has been
found by the commissioner to have incurred an obligation to pay^

• (1) qualified expenses for himself and any dependents in any 12 consecutive
months exceeding:

(a) 40 percent of his household income up to $15,000, plus 50 percent of his
household income between $15,000 and $25,000, plus 60 percent of his household income
in excess of $25,000; or

(b) $2,500, whichever is greater^ or

(2) qualified nursing ho me expenses for himself and any dependents in any 12

Changes or additions indicated by underline deletions. by strikeout


