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Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1961, Section 247.14, is
amended to read:

247.14  Owatonna state school; vocational training for men-
tally deficient. The Owatonna state school shall be used as a
state institution to provide academic education and vocational training
for mentally deficient persons under age 21.

Sec. 2.  Minnesota Statutes 1961, Section 247.15, is amended
to read:

247.15  Trainees, selection. The commissioner of public
welfare shall may rransfer or admit to the Owatonna state school
these any persons eemmitied as mentally defietent under age 21 who,
in his opinion, may will benefit from academie edueation and voea-
ttonml training: the services there available.

Approved May 10, 1963.

CHAPTER 601—S. F. No. 1331
[Coded in Part]

An act relating to the maximum effort school loan fund, the
manner of issuance and sale of school loan bonds of the state, and
the appropriation of the proceeds thereof for the making of debt
service loans and capital loans to school districts and authorizing an
issue of such bonds; amending Minnesota Statutes 1961, Sections
124.38 10 124.40 and 124.46.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1961, Section 124.38, is
amended by adding subdivisions thereto to read as follows:

Subd. 12. Maximum effort school loan fund; bonds.
“School loan bonds” means bonds issued by the state under section
124.46 to support the fund and to refund bonds or certificates of
indebtedness previously issued for that purpose.

Subd. 13. “Net proceeds” of bonds means the amounts
received upon their sale less expenses incident to their issuance, sale,
and delivery and the amount required 1o pay and redeem any bonds
or certificates of indebtedness refunded thereby.
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Subd. 14. “Year” means the school year ending on and in-
cluding June 30 in each calendar year,

Sec. 2. Minnesota Statutes 1961, Section 124.39 is amended
to read:

124.39 Fund established; division into accounts. Sub-
division 1. There i3 hereby ereated shall be maintained in the
state treasury a “maximum effort school loan fund” for administration
of moneys to be received and disbursed as authorized and required
by sections 124.36 to 124.47, which fund shall be divided into
feur three accounts for the purposes specified in subdivisions 2, 3,
4, and 5.

Subd. 2. There shall be a debt service loan account, out of
which loans under section 124.42 shall be made. From the Al moneys
appropriated to the fund by section 124.40 fer the year ending June
38; 1960; there shall be paid into this account initially $2;496,000;
andfortheye&reﬁmgﬁm%&%thes&mef%@%
Fransfers to and from satd aeceount shall alse be made as required
by seetions 12436 to 12447

Subd. 3.  There shall be a capital loan account, out of which
loans under section 124.43 shall be made. There shall be transferred
to it from the debt service loan account on October 1 of each year;
all moneys therein in excess of those required for debt service loans
then agreed to be made. There shall be transferred from it to the
debt service loan account on July 1 of each year all moneys therein
in excess of those required for capital loans theretofore agreed to be
made; to an amount net execeding $3;500;6690: and any balanee
in the eapital lean aceeunt on July T of any year in exeess of suveh
extsting capital loan requirements plus $3;500.000 shall be trans-
ferred to the certifieate of indebtedness aceount deseribed belew-

Subd- 4  There shall be an administration acecount for pay-
ment of the state’s cosis of administering scetions 124:36 to 12447
From the moneys appropriated by seetion 12448, there shal be
paid into this aceount $10;000 for the year ending Jume 30; 1960;
and $10;000 for the year ending June 30; 106+

Subd. 5 4.  There shall be a eertifieate of indebtedness loan
repayment account, into which shall be paid all principal and inter-
est paid by school districts on debt service loans and capital loans
made under sections 124.42 or 124.43; whenever reecived; and all
pfmerpalpaymeﬂ%enﬁehloaﬁsreemeda&ef}uﬂe%-%and
the procceds of all taxes levied pursusnt te seetion 12446, The
state’s cost of administering the maximum effort school aid law shall
be paid out of this account, to an amount not exceeding 310,000 in
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any year. There shall be paid transferred out of this account ro the
state bond fund the sums required to pay the principal of and interest
on all eestificates of indebtedness isswed under school loan bonds as
provided in section 124.46.

Subd, 6 5.  All moneys deposited to the credit of the eertifi-
eate of imdebtedress Joan repayment account and not required for
the payment of principal and interest and costs as prescribed in sub-
division 5 4 shall be transferred to the credit of the debt service loan
account on July 1 of each year, to the ameunt required; if any; to
inerease the balance then in that aecount to $3;500;660; and such
moneys are hereby annually appropriated in such account for the
purposes prescribed by seetiens 124:36 te 1244%F the maximum
effort school aid law; except that the commiitee may retain in the
loan repayment account any amount which it estimates will not be
needed for loans in the fiscal year commencing July 1. Moneys de-
posited to the credit of the eertifieate of indebtedness loan repayment
account and not required for such tranmsfers or for the payment of
principal and interest due on eertifieates of indebtedness school loan
bonds shal be used for the redemption and prepayment of eertificates
of indebtedness when prepayable aceording te their terms; or for the
purchase of eertificates of indebtednss prior to maturity; er may be
invested and reinvested in securities which are general obligations
of the United States or the state of Minnesota. When all eertifieates
of indebtedness issued and made payable frem said aeeount school
loan bonds have been fully paid with interest accrued thereon, the
balance remaining in said account shall be transferred to the ineome
tax state bond fund.

Section. 3. Minnesota Statutes 1961, Section 124.40, is
amended to read:

124.40  Appropriation.  Subdivision 1.  There is hereby
appropriated to the fund, in addition to all sums which have been or
may hereafter be appropriated thereto by any law, the net proceeds
of sale of any state eertifieates of indebtedness school loan bonds au-
thorized to be issued under section 124.46; “net proeeeds” being
the amounts received upen their sale less expenses ineidental to

Subd. 2. Any amounts remaining in the fund on July 1 of
each year, eemmeneing in 196%; including any unused portion of
the appropriation made in subdivision 1, shall be available for use
by the committee in making further debt service loans and capital
loans at le times and i liee marner as herein provided for the
vears ending June 30; 1960; and June 30; 1961+

Subd. 3. All payments of principal and interest on debt
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service notes or capital loan contracts, as received by the commis-
sioner prier to July + 196+ are hereby appropriated to the debt
s&ﬁeeleaﬁaeeeanftfreeewed&nefbefweeﬂ}ﬂy+tﬁd&ptembef
%Oefaﬂyyeafeffefheeapﬁal{e&ﬂaeeeﬂﬂffﬁfeeﬁvedeﬁorbﬂmeﬂ
Oeteber 1 and Fune 30 of the felewing years Al swelr payments
reeeived after funre 36; 1961 as reeeived by the commisstoners; are
hereby apprepriated te the eertifieate of imdebtedness loan repay-

ment account.

Sec. 4. Minnesota Statutes 1961, Section 124.46, is amended
to read:

124,46  Issuance and sale of bonds. Subdivision 1. On
or before October 1; +959 in each year, the commissioner shall cer-
tify to the state auditor the amount; met execeding $2,500,606; in
additton to the amounts ﬁﬂ&f@p-ﬁ&t‘ed from the ineeme tax f-uﬁd—
which he anticipates will be needed for debt service loans and capital
locans to be made under seetiens 12442 and +24:43 the maximum
eﬁort school aid law prior to October 1; 1960: Oz er before Oetober

+; 1960; fheeemmﬁﬁteﬂefsha}!eeft-rﬁyfetﬂﬂstﬂteaudﬁerthe
ameﬁ-m— rot exeeeding $2;500.000; in addition to the amounis
&pprepﬁatedfromtheiﬁeemefaxfaﬁd;phrsaﬁypeﬁieﬂeffhﬂ
$2.500.000 not certtfied in 1959; whiek he antietpates wil be
needed for debt serviee loans and cupital leass to be made after
Oetober 5 1960 in rthe jollowing year. Each such certification of
the commissioner shall also state his estimate of the dates and amounts
the certified amount will be needed in the maximum effort school
loan fund and his estimate as to the years and amounts in which
payments on debt service loans and capital loans will be received.

Subd. 2.  Upon receipt of each such certification, subject to
authorization as provided in subdivision 4, the state auditor shall
from time to time as needed prepare; exeeute; issue; and sell state
of Minnesota school aid eertifieates of indebtedness loan bonds in the
aggregate principal amount stated in the commissioner’s certificate,
for the prompt and full payment of which, with the interest thereon,
the full faith, credit, and taxing powers 0)‘ the state are hereby ir-
revocably pledged, and shall credit the net proceeds of their sale to
the purposes for which they are appropriated by section 124.40,
subdivision 1. Such eertifieates of indebtedness bonds shall be issued
and sold at not less than their par value: They shall be numbered
mﬂyaﬂdefﬁebdﬁemmheﬁs;ﬁet}eesfh&nﬁ—% and /n
such manner, in such number of series, ar such rimes, and in such
form and denominations, shall bear such dates of issue and of ma-
turity, either without option of prior redemption or subject to pre-
payment upon such notice and at such times and prices, shall and
bear interest frem their date ant paid at such rate or rates net
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five pereent per smpum and payable at such intervals, alt
shall be payable at such bank or banks within or without the state,
with such provisions for registration, conversion, and exchange, and
for the issuance of notes in anticipation of the sale and delivery of
definitive bonds, and in accordance with such further regulations
as the auditor shall determine: previded that the subject to the limi-
tations stated in this subdivision {but not subject to the provisions of
Minnesota Statutes, Sections 15.0411 to 15.0422). The maturity
date shall in no case be less than ten or more than 39 20 years after
the date of issue of any bond and the principal amounts and due
dates shall conform as near as may be with the commissioner’s
estimates of dates and amounts of payments to be received on debt
service and capital loans. Provided; however; that not more than
one fiftcenth of the prineipal amount of eertifieates of indebtedness
a&theﬁzedm&nyeﬁejearbyfhﬁsee%mﬂﬁhaﬁma%mﬁaﬂyene
year: The bonds shall be executed by the state auditor and atrested
by the state treasurer under their official seals. The signature of one
of these officers on the face of any bond, and their seals, and the
sighatures of both officers on the interest coupons appurtenatit {0
any bond, may be printed, lithographed, stamped, or engraved there-
on. The auditor is authorized and directed 1o ascertain and certify
to purchasers of the bonds the performance and existence of all acts,
conditions, and things necessary to make them valid and binding
general obligations of the state of Minnesota in accordance with
their terms.

Subd. 3. At the time of computing and eertifying for eoh
feetion the state tax levy in 1950 and in each year thereafter until
et school aid certifieates of indebtedness have been patd; The state
auditor shall maintain a separate school loan bond account in the
state bond fund, showing all moneys transferred to rhat fund and
all taxes levied as provided in this section for the payment of school
loan bonds. On the first day of November in each year there shall
be transferred to that account all moneys then on hand in the loan
repayment account in the maximum effort school aid fund, or so
much thereof as will be sufficient, with all moneys previously so
transferred, to pay all principal and interest then and theretofore due
and to become due within the next ensuing year and to and including
July [ in the second ensuing year on school loan bonds issued and
sold pursuant to this section. The state auditor shall irelude in each
also if necessary levy on all taxable property within the state an
ameouzt a tax sufficient to meet, with funds then en hand in and
theretofore transferred from the eertifieate of indebtedness loan
repaymem account, all payments of principal and interest on school

aid certifieates of indebtedness loan bonds then outstanding and on
those in process of being issued which will fall due prier to receipt of
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within the next ensuing year’s state tax levy and to and including
July 1 in the second ensuing year. Such tax shall be levied upon
all real property used for the purposes of a homestead, as well as
other taxable property, notwithstanding the provisions of Minnesota
Statutes, Section 273.13, Subdivisions 6 and 7, and shall be and
remain subject lo no limitation of rate or amount until all school
loan bonds and all interest thereon are fully paid. The amounts se
eomputed are horeby levied upon all taxable preperties in the state
and the proceeds of sweh levies rhis tax are hereby irrevocably ap-
propriated and shall be credited to the state bond fund, and so much
thereof as may be necessary is appropriated for the payment of such
ecrtificates of indebtedress bonds and interest. If any principal or
interest on school loan bonds should become due at any time when
there is not on hand a sufficient amount from any of the sources
herein appropriated for the payment thereof, it shall nevertheless
be paid out of the general revenue fund in the state treasury, and the
amount necessary therefor is hereby appropriated; but any such
payments shall be reimbursed from the proceeds of taxes levied as
required herein, and amy such payments made from taxes shall be
reimbursed from the bond account in the maximum effort school loan
fund, when the balance therein is sufficient.

Subd. 4.  Certificates of indebtedress Bonds shall be issued
pursuant to this section shel eenstitute nepotiable instruments under
the laws of Minnesota only when authorized by a law specifying the
purpose thereof and the maximum amount of the proceeds authorized
to be expended for such purpose. Any act authorizing the issuance
of bonds in the manner provided in this section shall, together with
this section, constitute complete authority for such issue, and such
bonds shall not be subject to the restrictions or limitations contained
in any other law, Bonds issued pursuant hereto may be purchased
by the state board of investment for the permanent school fund,
swamp land fund, internal improvement land fund, or any other
fund for which investments may be made by the state board of
investment or may be sold elsewhere at public or private sale and
shall be deemed “authorized securities” within the provisions of
Minnesota Statutes, Section 50.14 and acts amendatory thereof or
supplemental thereto.

Subd: 5 If at any time tie commitiee and the eommissioner
shall determine that there are moneys onr hand in the debt serviee
loan aceount or the ecapitel loan aecount which will not be meeded
for loans te sehoel distriets; they shall eertify sueh determination
to the state auditor and state treastrer and the amsunts so en hand
shalt be transferred to the eertificate of indebtedness aceount:

Sec. 5. {124.471]  Specified bond sales.  Subdivision 1.
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For the purpose of refunding outstanding certificates of indebtedness
authorized by the legislature prior to January 1, 1963, which are
payable from the maximum effort school loan fund, the state auditor
is directed to issue and sell school loan bonds of the state of Minne-
sota in the maximum amount of $3,900,000, which is appropriated
and shall be expended by the state treasurer for the payment and
redemption of each and all of such certificates of indebtedness at
the par value thereof. The accrued interest on such certificates of
indebtedness to the date of payment shall be paid from the loan
repayment account (formerly the certificate of indebtedness account)
of the maximum effort school loan fund created by Minnesota Stat-
utes, Section 124.39, and so much thereof as may be required is
appropriated for that purpose.

Sec. 6. [124.471] Subd. 2.  For the purpose of provid-
ing moneys to be loaned to school districts as agencies and political
subdivisions of the state for the acquisition and betterment of public
land and buildings and other public improvements of a capital
nature, in the manner provided by the maximum effort school aid
law, the state auditor is directed to issue and sell school loan bonds
of the state of Minnesota in the maximum amount of $16,000,000,
which is appropriated to the maximum effort school loan fund and
shall be expended under the direction of the school loan committee
for the making of debt service loans and capital loans to school
districts as provided in Minnesota Statutes, Sections 124.36 to 124.47.

Sec. 7. [124.471] Subd. 3. The bonds authorized in
sections 5 and 6 shall be issued and sold and provision for the pay-
ment thereof shall be made in accordance with Minnesota Statutes,
Section 124.46. The accrued interest and any premium received
upon the sale thereof shall be credited to the state bond fund, Any
expenses incidental to the sale, printing, execution, and delivery
of the bonds, including, but without limitation, actual and necessary
travel and subsistence expenses of state officers and employees for
such purposes, shall be paid from the maximum effort school loan
fund, and the amounts necessary therefor are appropriated from
such fund.

Sec. 8.  This act is in effect from and after its final enactment.

Approved May 10, 1963,
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