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erly extension of said south lot line; thence run west
on said south lot line and the easterly extension
thereof to the point of beginning; :

containing 5.18 acres, more or less.

Excepting therefrom any portion thereof which may lie
within boundaries of the real estate described in that
certain Quit Claim Deed dated September 21, 1953, filed
September 25, 1953, and recorded in Book 254 of Deeds,
pages 459 and 460 in the office of the Register of Deeds
in and for Clmsted County.

Sec. 2. The consideration to be paid by the city of
Rochester to the state of Minnesota for any real estate con-
veyed hereunder shall be in such amount as may be mutually
agreed upon by the City and the Commissioner of Highways
and such congideration shall be paid into the trunk highway
fund.

Approved April 8§, 1961.

CHAPTER 220—S. F. No. 599

An act relating to cooperative life insurance; amending
Minnesota Statutes 1957, Sections 61.51 and 61.54.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1957, Section 61.51, is
amended to read:

61.51 Accumulations; amendment to articles or by-
laws. Any insurance company heretefore transacting the
business of life or casualty insurance upon the cooperative or
assessment plan under any law of this state may, upon so
providing in its articles or bylaws, elect to ascertain and ap-
portion to its outstanding policies or certificates the respec-
tive accumulations upon each such policy or certificate, and to
carry to the credit of each such policy or certificate the future
net premiums or assessments and the accretions thereto, less
its equitable contribution to the death claims and other bene-
fits, and that the premiums or assessments upon any such -
policy or certificate may, upon such credit becoming ex-
hausted, be increased as may be necessary to meet its share of
death claimg and other benefits, and that the holder of any
such policy or certificate may be granted extended or paid-
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up insurance or the right to convert into any other form of
policy or insurance then being issued by such company and to
have the credit on such former policy or certificate applied
to such new policy or insurance. When making the ascertain-
ment and apportionment, account shall be taken of the pre-
miums or assessments theretofore paid and of the death
claimg and other benefits which should be borne by the policy
or certificate, of the interest earnings and other accretions
fo the accumulated funds, and of other matters which should
equitably be taken into consideration for the purposes of
the apportionment. Subject to such adjustment as shall be
equitable, the experience of the company, or any table of
mortality recognized for the purpose of insurance in any law
of this state, may be used as a basis for the ascertainment
and apportionment herein authorized; provided, that any
company availing itself of the provisions of this section shall,
in its articles or bylaws, specify the table of mortality and
rate of interest which are to be the basis for the charges
thereafter to be made to the policies or certificates aforesaid;
and, provided, further, that when any table of mortality is
specified in any policy that table shall be followed.

Sec. 2. Minnesota Statutes 1957, Section 61.54, is
amended to read:

61.54 Net rates; reserve fund; limitation of expenses.
No corporation hereefter organized to transact the business
of life insurance upon the cooperative or assessment plan,
and no such corporation not already admitted to transact
business in this state, shall bereafter be licensed to transact
such life insurance businegs in this state unless it shall, by its
charter, bylaws and policy or certificate contracts, provide
for and actually charge and collect from its members, for and
on account of the insurance furnished to them, net rates which
are at least equal to the rates known as the national frater-
nal .congress rates, with four per cent interest. When any such
corporation has adopted the use of a net rate not less than
the national fraternal congress table of mortality and inter-
est at the rate of four per cent, on the full preliminary term
plan, and shall set aside the net premium to its mortuary or
benefit funds, including reserve or special benefits, for the
use and benefit of its members, such corporation shall, on
* all premiums or assessments collectéd from and after Janu-
ary 1, 1927, be exempt from the provisions of sections
61.52 and 61.49; but it shall keep on deposit, for the use and
benefit of ali its policyholders, an amount equal to the value
of its individual policies, as shown by its annual statement
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each year, with the commissioner, until the same shall amount
to the sum of $25,000. The accretions to the various funds
derived from interest, rents, or other sources, less expense
incidental to investment supervision, shall also be set aside
and appropriated to the fund producing the accretions. Gain
from lapses, savings in mortality, surrenders, and changes
shall revert to the expense fund. Policies issued by such cor-
poration may contain a provision that in event of default in
premium payments, after premiums shall have been paid for
three years, shall secure to the owner of the policy a stipu-
lated form of insurance, the net value of which shall be at
least equal to the regerve at the date of default on the policy
and on any dividend additions thereto, specifying the mor-
tality table and the rate of interest adopted for computing
such reserve, less a. sum not more than two and one-half per
cent of the amount insured by the policy, and of any existing
dividend additions thereto, and less any existing in-
debtedness to the company on the policy; and that the
policy may be surrendered to the company, at its home office,
within one month from date of default for a specified cash
value at least equal to the sum which would otherwise be
available for the purchase of insurance, and shall stipulate
that the company may defer payment for not more than six
months after the application therefor is made. This provi-
sion shall not be required in term insurance of 20 years or
less. Such corporation shall value its policies at the end of
each calendar year and show in its annual statement as a
reserve liability the amount of such valuation. If infantile in-
surance is written, it may be valued on the table known as
Craig’'s extension below age ten. If any corporation, society
or associgtion operating the business of life or casualty in-
surance on the assessment plan under any law of this statle
shall reincorporate under seclion 61.47 and in connection with
such reincorporation shall provide in its articles or bylaws
that this section shall not apply to any class or group of
assessment policies in force at the time that such reincorpora-
tion becomes effective, then this section shall not apply to
such policies; provided that such corporation, society or as-
soctation shoall, in all other operations and as to all other
policies, be subject to the provisions of secltions 6147 to
61.50 and sections 61.52 to 61.58.

Approved April 8, 1961.
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