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CHAPTER 726—H. F. No. 1724
[Coded]

An act relating to school districts; authorizing schoql
boards to join or to permit its schools to join cerlain organi-
zations.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. [125.51] Schools authorized to join as-
sociations.  [Subdivision 1.] Any school board may join
or permit its schools to join any organization, association or
league which has as its object the promotion of sport or the
adoption of rules and regulations for the conduct of athletic,
oratorical, musical, dramatic or other contests by or between
school children provided that such organization, association
or league provides in its constitution or by-laws that the com-
missioner of education or as his representative the supervisor
of physical and health education shall be an ex-officio member
of its governing body with the same rights and pr1v1leges as
other members of its governing body.

[Subd. 2.] Repori to legislature. The commissioner
of education shall make a report to the legislature on or be-
fore each regular session thereof as to the activities of any
such organization, association or league of which he isg an ex-
officio member and shall recommend to the legislature whether
any legislation is made necessary by such activities.

Approved April 26, 1957.

CHAPTER 727—H. F. No. 1807

An act relating to retirement allowances for employees
in cities of the first class; amending Minnesota Statutes 1953,
Sections 422.05, 422.10, 422.13.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1953, Section 422.05, is
amended to read:

422.05 Classification of employees. Employees of
the city shall be divided into a contributing class, a non-con-
tributing class, and an exempt class.

The contributing class shall consist of all employees
not included in either of the other two classes, and shall be
subdivided into present encumbents, employees in the service
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of the city at the date this chapter becomes effective therein,
who elect to become contributors to and prospective benefi-
ciaries of the fund created by this chapter, and future en-
trants, employees who enter the service of the city subsequent
to the date this chapter becomes effective therein.

Any employee in the service of any public corporation
now or hereafter created in and for any two or more con-
tiguous cities, the funds of which public corporation are in
whole or in part raised by taxation on the property in such
cities, may become a member of the contributing class by
giving a written notice to the retirement board of his accep-
tance of and his desire to avail himself of the provisions of
this chapter, within six months from the date of the passage
of Lawsg 1945, Chapter 181, or of his employment, whichever
is the later date.

The non-contributing clags shall consist of all employees,
including common laborers, whose individual pay or compen-
sations do not exceed $750 per annum; provided, that when
the compensation of an employee who is paid on a monthly
basis equals or exceeds $62.50 per menth on a 12-month basis,
such employee shall be classified as a contributor and shall
from and after such time contribute to the fund and assume all
the obligations imposed upon and be entitled to all the bene-
fits conferred upon members of the contributing class, spe-
cifically set forth in this chapter.

From and after the end of the calendar year in which
the average annual compensation of any employee who is paid
on a day basis equals or exceeds $750 per calendar yvear dur-
ing hig period of service with the city, such employee from
and after such date shall be classified as a contributor and
shall assume all the obligations imposed upon and be entitled
to all the benefits conferred upon members of the contributing
class, as specifically set forth in this chapter.

Any employee in the non-contributing class may, upon
written application filed with the retirement beard prior to at-
taining the age of 50 years, elect to become a member of the
contributing class, and shall then assume all the obligations
imposed upon and be entitled to all the benefits conferred
upon members of the contributing class, as specifically set
forth in this chapter.

The exempt class shall consist of ;

(1) Employees who are members of an organization or
association of such city on behalf of which a tax is levied by
the city for the purpose of paying retirement allowances
to disabled or superannuated employees;
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{(2) Persons filling elective position. Provided that any
elective officer holding an elective position, as those terms are
defined herein, shall upon written application to the retirement
board, be entitled to become a member of the contributing
class of the fund, and after becoming a contributor to the
fund be entitled to all benefits conferred upon employees of
the contributing class except retirement on a service allow-
ance, which shall be granted only upon completion of 20 or
more years of service. All retirement allowances shall be com-
puted and determined as provided herein, except that in de-
termining the number of years of service, credit shall be given
for time served as an elective officer or employee, as in this
act defined, or member of an executive board or commission or
any combination thereof. Before receiving ¢ retirement allow-
ance, or any other benefit, any person who claims credit for
service under this section shall contribute to the fund herein
provided for an amount which shall be equal to the amount
of contributions to the fund which such person would have
made hed he been a contributor to the fund since January 1,
1922, or date of election or employment, whichever is later, in
accordance with the method of contribution herein provided
for, plus four percent compound interest.

Any pension due and payeble to an elective officer who
claims eredit for service as a member of an executive board or
commission shall not exceed $200 per month computed under
the single life plan but subject to the option selections pro-
vided for in Section 422.08 Minnesota Statutes 1958;

(3) Persons serving without pay;

(4) Persons serving on executive boards. Provided that
any person serving on an execulive board or commission shall,
uponw written application to the retirement board, be entitled
to become o member of the contributing class of the fund, and
after becoming a contributor to the fund be entitled to all bene-
fits conferred upon employees of the contributing class except
retirement on a service allowance which shall be granted only
wpon completion of 20 or more years of service.

All retirement allowances shall be computed, determined
and paid for in the same manner as for employees, as pro-
vided herein, except that in determining the number of years
of service, credit shall be given for time served as a member
of an executive board or commission, employee, or elective
officer, or any combination thereof.

Before receiving this retirement allowonece, or any other
benefit, the person who claims crdit for service under this
section shall contribute to the fund an amount which shall be
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eqial to the amount of contributions to the fund which would
have been made had he been a contributor to the fund since
January 1, 1922, or date of becoming o member of an execu-
tive board or commission or elective officer or employee, which-
ever ig later, iw accordance with the method of contribution in
this chapter provided, plus four percent compound interest.

Said service shall include periods of service at different
times and service for one or more executive boards or com-
missions, but periods of separation from the service shall not
be tneluded.

Any pension due and payable to any person who cleims
credit for service as a member of an executive board or com-
mission shall not exceed $100 per month computed under the
single life plan but subject to the option selections provided
forin Section 422.08, Minnesota Statutes 1953;

(5) Pupil nurses, internes and staff physiciang em-
ployed at the city hospitals;

(6) Erpployees in the service of the city at the time
this chapter is adopted, who, after such adoption, have not
g}ilveré written notice of a desire to accept the provisions of this
chapter;

(7)  Persons not citizens of the United States;

(8) Employees of a public corporation now or here-
after created in and for two or more contiguous cities of the
first elass, who do not within six months from the date of
the passage of Laws 1945, Chapter 181, or the date when they
enter the service of said corporation, whichever is later, give
written notice to the retirement board of their acceptance of
and desire to avail themselves of the provisions of this chap-
ter. Any such employee who failed to give notice to the retire-
ment board within the six months herein required may by
written application to the retirement board made within 60
days after the passage of Laws 1953, Chapter 681, become a
contributing member of the retirement fund.

Any employee who makes an application as herein pro-
vided shall receive credit for service in such public corpora-
tion only upon contribution to the retirement fund of the
amount which would have been contributed to such fund at
the required percentage rate, plus four percent compound in-
terest, had such application been made within the time pre-
seribed by Laws 1945, Chapter 181, and only upon approval
of the governing board or commission of such public. corpora-
tion.
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Sec. 2. Minnesota Statutes 1953, Section 422.10, is
amended to read:

422.10 Salary deductions. Beginning on the first day
of July, 1951, and thereafter throughout the period of em-
ployment, there shall be deducted and withheld from the basic
salary, pay, or compensation of each employee in the contrib-
uting class five percent of such salary, pay, or compensation,
except as hereinafter provided.

Employees who are members of and contributing to the
retirement fund on the first day of July, 1951, and who at said
time are contributing to said fund at a rate of less than five
percent, may continue to contribute at said lesser trate. Any
such employee may make an application in writing to the re-
tirement board for permission to have the lesser rate of con-
tribution increased to five percent. Such application, when ac-
cepted, shall be final and irrevocable.

The retirement board is authorized to increase the per-
centage rate of contribution to the retirement fund of any em-
ployee or employees for the purpose of establishing and main-
taining on an actuarial basis a plan of insurance, survivors
benefits, or other type of benefit or benefits, the cost of which
shall be paid out of such extra percentage so authorized and
deducted from the employee’s compensation, except as here-
inafter provided.

Any plan or plans so established and placed in operation
may be amended from time to time, or may be abandoned, but
if abandoned, any surplus remaining from the operation of a
plan shall be the property of the fund, and shall be credited fo
the reserve for loss on investment account. Any employee who
engages in or has engaged in active service in time of war or
other emergency declared by proper authority, in any of the
military or naval forces of the state or of the United States,
shall receive credit for such period of military service as
though actually employed by such city, provided such employee
was a member of the contributing class of the retirement fund
at the time of entrance into military service. Employees of a
public corporation, as defined in subdivision 18, section 422.01,
who were n military service prior to the enactment of Laws
1945, Chapter 181, and who returned to the service of such
public corporation and subsequently became members of the
contributing class of the retirement fund, shall receive eredit
for such period of military service as though actually em-
wloyed by such public corporation during such period of mili-
tary service. Employees on leave of ahsence or lay-off at time
of entrance inte military service as herein provided shall be
consgidered employees for the purposes of this chapter.
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The retirement board shall determine and compute the
amount of the contributions which said employee would have
made to such fund if his employment had not been interrupted
by such military service. The amount so determined and com-
puted by the retirement board shall constitute an obligation of
and be paid by the city, or public corporation, and shall be
credited to the contribution account of such employee. In de-
termining the amount of contributions that the employee
would have made if he had not entered military service, con-
sideration shall be given to the employment service of em-
ployees who did not enter military service with like classifi-
cation, seniority rights, length of service, and other factors
determining probable time of employment.

In the event that such employee becomes separated from
the service, except by retirement or death, prior to the expira-
tion of five years subsequent to the date on which he was re-
instated as an employee, such contribution may not be with-
drawn by said employee, but shall be canceled -and credited
to the reserve for annuities account of this fund. If an em-
ployee returns to the service after being separated as provided
herein, credit shall be granted upon. payment of the separa-
tion refund required by section 422.09. In determining the
five year period, there shall be included only time of actual em-
ployment,

Every employee to whom this chapter applies, who shall
continue in the service after the passage of Laws 1919, Chap-
ter 522, as well as every person to whom this chapter applies
who may hereafter be appointed to a position or place, shall
be deemed to consent and agree to the deductions made and
provided for herein, and payment with such deductions, for
service, shall be a full and complete discharge and acquittance
of all claims and demands for all services rendered by such
person during the period covered by such payment; except his
claim to the benefits to which he may be entitled under the
provisions of this chapter.

Any employee who becomes entitled to a retirement
allowance and who retires without having paid into the
retirement fund the full amount required by this chapter shail
have the option of electing to receive such allowance on the
basiz of the actuarial equivalent of the net balance of debits
and credits to his account at the time, or on the basis of the
actuarial equivalent of the total credits at date of retirement,
initial and successive instalments of the allowance to be ap-
plied on any indebtedness of such employee to the retirement
fund until such indebtedness is paid, any instalments so cred-
ited to be treated as if actually paid to the annuitant entitled
to such allowance.
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No employee shall be required to contribute to the retire-
ment fund for a period in excess of 30 years; all contributions
made thereafter to this fund shall be voluntary.

Subject to such terms and conditions and to such rules
and regulations as the retirement board may adopt, any con-
tributor from time to time may:

(1) Increase or decrease his rate of contribution to the
retirement fund, but in no event shall the contribution be less
than the minimum contribution specified in the provisions of
this chapter. ‘

(2) Withdraw from his individual account in the re-
tirement fund the amount in excess of the minimum accumula-
tion resulting from the deductions specified in the provisions
of this chapter.

(3) Withdraw, after having become eligible for serv-
ice retirement, such part of his net accumulated contributions
as shall be in excess of the amount necessary to procure the
minimum annuity to which he would be entitled at the expira-
tion of 30 years of service.

Sec. 3. Minnesota Statutes 1953, Chapter 422.18, is
amended to read:

422,13 City’s financial responsibility; statement of re-
quirements; tax levy. Interest as provided in this chapter
and the payment of all pensions, annuities, retirement allow-
ances, refunds, and death benefits granted by the retirement
board under the provisions of this chapter are hereby made
obligations of the city. All income, interest, and dividends
derived from deposits and investments authorized by this
chapter shall be placed to the credit of the retirement fund.

Prior to August 31st of each successive year the retire-
ment board shall prepare an itemized statement of its financial
requirements from tax revenue for the succeeding fiscal year.

This statement shall include:

1. An estimate of the administrative expense of the re-
tirement board less:

(a) Such amount as the board may charge against
the interest income account of the fund as cost of handling
the investment securities of the fund.

(b) The cost of handling the retirement benefits
of any city owned public utility, improvement project, or
other municipal activities supported in whole or in part
by revenues other than taxes.
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(c) The cost of handling the retirement benefits of
any public corporation and its employees operating in
and for two or more contiguous cities of the first class
who have availed themselves of the provision of Minne-
sota Statutes 1958, Chapter 422.18.

2.  An estimated amount not to exceed four percent of
the salaries and wages of all employees covered by the re-
tirement fund less any amounts contributed for retirement
purposes by any city owned public utility, improvement proj-
ect, other municipal activities supported in whole or in part by
revenues other than taxes, or any public corporation operating
in and for two or more contiguous cities of the first class.

. 3. The estimated amount required for payment of re-
?re(rinent allowances and other benefits from the contingent
und.

4. The total of items 1, 2 and 3 above shal! be increased
by such part of the actuarial deficit as may be determined by
the retirement board or decreased by the surplus of the an-
nuity reserve fund as determined by an actuarial valuation as
of the preceding June 30.

A copy of such statement shall be submitted to the board
of estimate and taxation and to the city council, or other chief
governing body, prior to September 15 of each successive year
for their inspection.

The city council or chief governing body or any board or
commission may by proper action provide for the inclusion in
the cost of operating any city owned public utility and may
include in the cost of any improvement project and other
municipal activities supported in whole or in part by revenues
other than taxes, the cost of the retirement benefits aceruing
under this act for employees of such utility or employed on
stuch improvement projects or other activities. Such costs shall
be determined by the retirement board and the respective
governing bodies having jurisdiction over financing such costs,

The amounts so transferred o the retirement fund shall
be deducted from the tax request herein before outlined inso-
far as such amount shall be applicable to current and accrued
requirements, The council or chief governing body is hereby
authorized to transfer to the retirement fund all or part of any
sums now on hand which have been previously reserved for
this purpose.

Except as herein and in the following paragraph set forth,
no appropriation shall be made to pay the cost of retirement
allowances or other benefits granted to employees of a public
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corporation now or hereafter created in and for two or more
contiguous cities of the first class who have elected to avail
themselves of the benefits of Minnesota Statutes 1953, Chapter
422.18. The cost of retirement allowance and other benefits
inuring to such employees shall be an obligation of and paid
by such public corporation. At such time as the retirment
board shall fix and determine, such public corporation shall
pay to the retirement fund the amount certified to such corpo-
ration by the retirement board as the cost of the relirermnent
allowances and other benefits accrued and owing for the em-
ployees of such corporation.

Any employee of a public corporation created in and
for the two contiguous cities of the first class, the funds of
which public corporation are in whole or in part raised by
taxation on the property in such cities, who wag an employee
as herein defined of a city of the first class prior to his em-
ployment by such a public corporation, and who was a mem-
ber of or had accrued benefits in an organized retirement fund
of such city, shall be allowed credit in the retirement fund for
such employment with a city in the same manner as though
he had continued in the service of such city. The cost of that
portion of the retirement allowance or other benefits accrued
while such employee was in the service of the city shall be an
obligation of the city, and a tax shall be levied and collected to
discharge such obligation as herein provided.

Any contributor or retired employee who prior to enler-
ing the service of a city of the first class was an employee of
a public corporation created in and for two or more contiguous
cities of the first class shall be allowed credit in the retirement
fund for employment by such public corporation in the same
manner as though the service had been rendered to such city.

Before receiving credit for service rendered to a public
corporation as herein set forth, the contributing or retired
employee shall make application therefor in wriling to the
retirement board, and shall contribute to the retirement fund
the amount which would have been contributed had the em-
ployee been a contributing member of the fund during the
time such service was rendered to the publie corporation, plus
four percent compound interest to date of pas yment or date of
retirment, such amount to be found and determined by the
retirement bogrd.

The retirement board in charge of operating the system
is hereby authorized to re-compute the retirement allowance
of any retired employee who qualified under the provisions of
this act and to pay to the employee the increased pension
thereby determined, providing the public corporation which
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previously employed such employee consents and agrees to
pay the cost of the additional benefits gained by such employee
as the result of the service rendered to such corporaiion such
additional cost to be paid in the same manner as other benefits
are paid for, as provided in Minnesota Statutes 1953, Chapter
422, authority being hereby granted to such corporation to
pay such cost.

It shall be the duty of the city council or other chief gov-
erning body of such city, in addition to all other taxes levied
by such city, to annnally levy a tax for the purposes set forth
in this chapter, and such tax when levied shall be extended
upon the county lists and collected and enforeed in the same
manner as other taxes levied by such city are extended, col-
lected and enforced. The proceeds of such taxes shall be paid
into the city treasury to the credit of the retirement fund,
which shall constitute and remain a special fund and shall be
used only for the payment of obligation created pursuant to
the provision of this chapter.

The rate of interest to be used as a basis for calculation,
except as otherwise specified, shall be the average rate of in-
terest received from the invested portion of the retirement
fund, but not less than the average rate of interest paid by
the banks of the city on savings deposits, caleulated to the
nearest one-fourth percent.

Approved April 26, 1957.

CHAPTER 728—H. F. No. 1862

An act relating to eminent domain procedings; amending
Minnesota Statutes 1958, Sections 117.16 and 117.20.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1952, Section 117.20, is
amended to read:

117.20  Proceedings by state, its agencies, or political
subdivisions. Subdivision I. In eminent domain proceed-
ings instituted by the state or by any of its agencies or poli-
tical subdivisions as petitioners under the provisions of this
chapter, the procedure shall be as follows:

Subd. 2. The report of the commissioners shall be filed
with the clerk of districet court within 90 days from the date
of the order appointing the commissioners, unless such order
otherwise prescribes, but for cause shown wpon written mo-



