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CHAPTER 189—H. F. No. 316
An act relating to allowances to surviving spouses; amend-

ing Minnesota Statutes 1953, Section 525.15.
Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1953, Section 525.15, is
amended to read:

525.15 Allowances to spouse. When any person dies,
testate or intestate,

(1) The surviving spouse shall be allowed from the
personal property of which the decedent was possessed or to
which he was entitled at the time of his death, the wearing
apparel, and, as selected by him, furniture and household goods
not exceeding $2,000 in value, and other personal property not
exceeding $1,000 in value;

(2) When, except for one automobile, all of the per-
sonal estate of the decedent is allowed to the surviving spouse
by clause (1), the surviving spouse shall also be allowed such
automobile.

(3) If there be no surviving spouse, the minor children
shall receive the property specified in clause (1) as selected
in their behalf;

(4) During administration, but not exceeding 18
months, unless an extension shall have been granted by the
court, or, if the estate be insolvent, not exceeding 12 months,
the spouse or children, or both, constituting the family of the
decedent shall be allowed such reasonable maintenance as the
court may determine;

(5) In the administration of an estate of a non-resident
decedent, the allowances received in the domiciliary adminis-
tration shall be deducted from the allowances under this sec-
tion.

Approved March 18, 1955.

CHAPTER 190—H. F. No. 382

An act relating to taxes on and measured by net income;
amending Minnesota Statutes 1953, Section 290.08.
Be it enacted by the Legislature of the State of Minnesota:
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Section 1. Minnesota Statutes 1953, Section 290.08 is
amended to read:

290.08 Exemptions from gross income. The follow-
items shall not be .included in gross income;

(1) The value of property acquired by gift, devise, bequest
or inheritance, but the income from such property shall be in-
cluded in gross income; the income received under a gift,
devise, bequest or inheritance of a right to receive income
shall also be included in gross income. Amounts paid, credited,
or to be distributed at intervals, under the terms of the gift,
devise or inheritance, shall be included in gross income of the
recipient to the extent paid, credited, or to be distributed out
of income;

(2) Amounts received under a life insurance contract
payable by reason of the death of the insured, whether in a
single sum or in instalments; but the interest accruing after
December 31, 1932, and-paid by the insurer on any such
amount held by it after the death of the insured shall be in-
cluded in gross income. This paragraph shall not apply with
respect to so much of a payment under a life insurance, endow-
ment, or annuity contract, or any interest therein, as is includ-
ible in gross income under section 290.072; .

(3) Amounts received, other than those specified in
clause (2), and other than amounts received as' annuities*
under a life insurance, or endowment contract; but, if such
amounts when added to the amounts received under such con-
tract before the taxable year (after deducting from the aggre-
gate of amounts received such proportion as is represented by
interest accrued prior to January 1, 1933) exceed the aggre-
gate premiums or consideration paid, whether or not paid
during the taxable year, then the excess shall be included in
gross income. Amounts received as an annuity under an an-
nuity or endowment contract shall be included in gross in-
come; except that there shall be excluded from gross income
the excess of the amount received in the taxable year over an
amount equal to three percent of the aggregate premiums or
consideration paid for such annuity, whether or not paid dur-
ing the taxable year, until the aggregate amount excluded from
gross income under the income tax laws of this state plus the
amounts received prior to January 1, 1933 (after deducting
such proportion of such aggregate amount and amounts re-
ceived as is represented by interest accrued prior to January
1, 1933), in respect to such annuity equal the aggregate prem-
iums or consideration paid for such annuity. The amount
which a transferee for a valuable consideration of any such
contract, or interest therein, shall be permitted to exclude
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from his gross income shall be the actual value, of the consid-
eration paid by him plus the amount of the premiums and
other sums subsequently paid by him hereunder. This para-
graph shall not apply with respect to so much of a payment
under a life insurance, endowment, or annuity contract, or
any interest therein,, as is includible in gross income under
section 290.072;

(4) Amounts.received as compensation for personal in-
juries or sickness by the injured or sick taxpayer, whether
received under accident or health insurance contracts, work-
men's compensation acts, any plan maintained by employers-
for such purpose, or by way of damages received in any suit
or by agreement; also amounts received as compensation for
the death of any member of the taxpayer's family, whether
received under insurance contracts, workmen's compensation
acts, any plan maintained by employers for such purposes, or
by way of damages received in a suit or, by agreement; and
amounts received under.any arrangement entered into by the
taxpayer to provide a fund specifically, intended to defray the
funeral expenses of himself or any, member of his family. The
words "compensation" and "damages," as used in this clause,
shall include reimbursement for medical, hospital, and funeral
expenses in connection with such- sickness, injury, or death;

(5) Amounts, including interest, received by any per-
son from the United States or from the State of Minnesota or
any of its political or. governmental subdivisions, either as a
refund of contributions to, or by-way of payment as a pension,
public employee retirement benefit, unemployment compensa-
tion benefit, social security benefit or railroad retirement or;
unemployment compensation benefit, family allotment, or other
similar allowance;

(6) Interest upon obligations of the State of Minne-
sota, any of its political or governmental subdivisions, any of
its municipalities, or any of its governmental agencies or in-
strumentalities ;

(7) Interest upon obligations of .the United States, its
possessions, its agencies, or its instrumentalities, so far as
immune from state taxation under federal law; provided, that
salaries, wages, fees, commissions or other compensation re-
ceived from the United States, its possessions, its agencies, or
its instrumentalities shall be excluded from gross income for
all taxable years ending prior to January, 1939; provided, that
salaries, wages, fees, commissions, or other compensation re-
ceived from the United States, its possessions, its agencies, or
its instrumentalities for taxable years ending prior to January
1, 1939, shall be excluded only to the extent that salaries,
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wages, commissions, fees and other compensation received
from the State of Minnesota, its political or governmental sub-
divisions, its municipalities, or its governmental agencies or
instrumentalities for that year are excluded from gross, in-
come under the federal revenue acts; provided, that salaries,
wages, fees, commissions, or other compensation received from
the United States, its possessions, its agencies, or its instru-
mentalities by federal employees residing in "federal areas'-'
shall be excluded from gross income for all taxable years end-
ing prior to January 1, 1941;

(8) The rental value of the premises occupied by the
taxpayer as his home, or for his. business, except where the
occupancy by such taxpayer of, such premises for such pur-
poses constitutes in whole or in part the consideration received
by him in connection with a transaction such that, had -such
consideration been received thereunder in cash or other prop-
erty, the amount thereof would have been required, either in
whole or in part, to be included in his gross income;

(9) The value of food and goods produced by the tax-
payer and consumed or used by his immediate family;

(10) Amounts deducted from the wages or salaries of
employees by employers under a voluntary or compulsory plan
of unemployment insurance shall not be included in the gross
income of such employees;

(11) .The amounts distributed by cooperative buying,
selling or producing associations, however organized, as pa-
tronage dividends shall not be included in the gross income
of such associations;

(12) Clauses (3), (4), (9), and (10) shall not apply to
corporations and clauses (6) and (7) shall not apply to cor-
porations taxable under section 290.02 or under section
290.361. {

(13) Income, other than rent, derived by a lessor of
real property upon the termination of a lease, representing
the value of such property attributable to buildings erected or
other improvements made by a lessee;

(14) The rental value of a dwelling house and of ap-
purtenances thereof furnished to a minister of the gospel as
part of his compensation;

(15) Amounts received during the taxable year as
mustering-out payments with respect to service in the military
or naval forces of the United States or the United Nations.
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(16) In the case of a corporation, gross income does not
include any contribution to the capital of the taxpayer.

Sec. 2. Applicability. The provisions of this chapter
are applicable to all taxable years beginning after December
31, 1954.

Approved March 18, 1955.

CHAPTER 191—H. F. No. 383

An act relating to taxes on and measured by net income;
amending Minnesota Statutes 1953, Section 290.14.
Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1953, Section 290.14, .is
amended to read:

290.14 Basis for determining gain or loss. The basis
for determining the gain or loss from the sale or other dis-
position of property acquired on or. after January 1, 1953,
shall be the cost to .the taxpayer of such property, with the
following exceptions:

(1) If the property should have been included in the
last inventory, it shall be the last inventory value thereof;

(2) If the property'was acquired by gift, it shall be
the same as it would be if it were being sold or otherwise dis-'
posed of by the last preceding owner not acquiring it by gift;
if the facts required for this determination cannot be ascer-
tained, it shall be the fair market value as of the date, or
approximate date, of acquisition by such last preceding owner,
as nearly as the requisite facts, can be ascertained by the
commissioner;

(3) If the property was acquired by gift through an
inter vivos transfer in trust, it shall be the same as it would
be if it were being sold or otherwise disposed of by the
grantor;

(4) If the property was acquired by devise, bequest or
inheritance, or by the estate of a decedent from such decedent,
it shall be the fair market value at the date of the decedent's
death, and, for the purpose of this clause, an inter vivos trans-
fer in trust made by the decedent in which he reserved the
income, or the control thereof, to himself for his life and a
power of revoking the trust, shall be treated as a disposition


