1.1
1.2
1.3
1.4
1.5
1.6
1.7
1.8
1.9
1.10
1.11
1.12

1.13

1.14

1.15

1.16

1.17

1.18

1.19

1.20

1.21

1.22

1.23

1.24

1.25

1.26

1.27

S.F. No. 1328, as introduced - 86th Legislative Session (2009-2010) [09-2721]

A bill for an act
relating to education; providing for early childhood education and family,
kindergarten through grade 12, and adult education, including general education,
education excellence, special programs, facilities and technology, nutrition and
accounting, libraries, early childhood education, prevention, self-sufficiency and
lifelong learning, state agencies, and technical and conforming amendments;
appropriating money; amending Minnesota Statutes 2008, sections 122A.415, by
adding subdivisions; 126C.10, subdivisions 2, 13a, 13b, 29, 30, 32, 33, 34, 35,
36; 126C.13, subdivision 4, by adding subdivisions; 127A.45, subdivisions 2, 3,
13, by adding a subdivision; 127A.49, subdivisions 2, 3; repealing Minnesota
Statutes 2008, section 126C.10, subdivisions 13a, 13b, 29, 30, 32, 33, 34, 35,
36; Laws 2008, chapter 363, article 2, section 48.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2008, section 122A.415, is amended by adding a
subdivision to read:

Subd. 4. Basic alternative teacher compensation aid. (a) For fiscal years 2011

and later, the basic alternative teacher compensation aid for a school district with a plan

approved under section 122A.414, subdivision 2b, equals 65 percent of the alternative

teacher compensation revenue under section 122A.415, subdivision 1. The basic

alternative teacher compensation aid for an intermediate school district or charter school

with a plan approved under section 122A.414, subdivisions 2a and 2b, if the recipient is a

charter school equals $260 times the number of pupils enrolled in the school on October

1 of the previous fiscal year, or on October 1 of the current fiscal year for a charter

school in the first year of operation, times the ratio of the sum of the alternative teacher

compensation aid and alternative teacher compensation levy for all participating school

districts to the maximum alternative teacher compensation revenue for those districts

under section 122A.415, subdivision 1.

Section 1. 1
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(b) Notwithstanding this section and section 122A.415, subdivision 1, the state total

basic alternative teacher compensation aid entitlement must not exceed $75,636,000 for

fiscal year 2007 and later. The commissioner must limit the amount of alternative teacher

compensation aid approved under this section so as not to exceed these limits.

Sec. 2. Minnesota Statutes 2008, section 122A.415, is amended by adding a
subdivision to read:

Subd. 5. Alternative teacher compensation levy. For fiscal year 2011 and later,

the alternative teacher compensation levy for a district receiving basic alternative teacher

compensation aid equals the product of (1) the difference between the district's alternative

teacher compensation revenue and the district's basic alternative teacher compensation

aid times (2) the lesser of one or the ratio of the district's adjusted net tax capacity per

adjusted pupil unit to $5,913.

Sec. 3. Minnesota Statutes 2008, section 122A.415, is amended by adding a
subdivision to read:

Subd. 6. Alternative teacher compensation equalization aid. (a) For fiscal year

2011 and later, a district's alternative teacher compensation equalization aid equals the

district's alternative teacher compensation revenue minus the district's basic alternative

teacher compensation aid minus the district's alternative teacher compensation levy. If a

district does not levy the entire amount permitted, the alternative teacher compensation

equalization aid must be reduced in proportion to the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the

district's basic alternative teacher compensation aid and the district's alternative teacher

compensation equalization aid.

Sec. 4. Minnesota Statutes 2008, section 126C.10, subdivision 2, is amended to read:
Subd. 2. Basic revenue. The basic revenue for each district equals the formula
allowance times the adjusted marginal cost pupil units for the school year. The-formuta

attowancefor-fiscatyear26071s$4;,974 The formula allowance for fiseal-year2668-+ts
$5;074and-the-formutaaltowaneefor fiscal year 2009 and subsequent years is $5,124.

Sec. 5. Minnesota Statutes 2008, section 126C.10, subdivision 13a, is amended to read:
Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal
year2067 years 2009 and tater 2010, a district may levy an amount not more than the

product of its operating capital revenue for the fiscal year times the lesser of one or the

Sec. 5. 2
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ratio of its adjusted net tax capacity per adjusted marginal cost pupil unit to the operating

capital equalizing factor. The operating capital equalizing factor equals $22;222for-fiscat
year2066;and $10,700 for fiscal year2667 years 2009 and tater 2010.

Sec. 6. Minnesota Statutes 2008, section 126C.10, subdivision 13b, is amended to read:
Subd. 13b. Operating capital aid. For fiscal years 2009 and 2010, a district's

operating capital aid equals its operating capital revenue minus its operating capital levy

times the ratio of the actual amount levied to the permitted levy.

Sec. 7. Minnesota Statutes 2008, section 126C.10, subdivision 29, is amended to read:
Subd. 29. Equity levy. To obtain equity revenue for fiscal year2665 years 2009 and
fater 2010, a district may levy an amount not more than the product of its equity revenue
for the fiscal year times the lesser of one or the ratio of its referendum market value per

resident marginal cost pupil unit to $476,000.

Sec. 8. Minnesota Statutes 2008, section 126C.10, subdivision 30, is amended to read:

Subd. 30. Equity aid. For fiscal years 2009 and 2010, a district's equity aid equals

its equity revenue minus its equity levy times the ratio of the actual amount levied to

the permitted levy.

Sec. 9. Minnesota Statutes 2008, section 126C.10, subdivision 32, is amended to read:
Subd. 32. Transition levy. To obtain transition revenue for fiscal year2665 years
2009 and tater 2010, a district may levy an amount not more than the product of its
transition revenue for the fiscal year times the lesser of one or the ratio of its referendum

market value per resident marginal cost pupil unit to $476,000.

Sec. 10. Minnesota Statutes 2008, section 126C.10, subdivision 33, is amended to read:

Subd. 33. Transition aid. ta)yFor-fiscal-year2604adistriet'stranstttonard-—equats
tby For fiscal year2665 years 2009 and tater 2010, a district's transition aid equals its
transition revenue minus its transition levy times the ratio of the actual amount levied to

the permitted levy.
Sec. 11. Minnesota Statutes 2008, section 126C.10, subdivision 34, is amended to read:

Subd. 34. Basic alternative teacher compensation aid. (a) For fiscal years 2607

2009 and tater 2010, the basic alternative teacher compensation aid for a school district

Sec. 11. 3
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with a plan approved under section 122A.414, subdivision 2b, equals 65 percent of
the alternative teacher compensation revenue under section 122A.415, subdivision 1.
The basic alternative teacher compensation aid for an intermediate school district or
charter school with a plan approved under section 122A.414, subdivisions 2a and 2b, if
the recipient is a charter school, equals $260 times the number of pupils enrolled in the
school on October 1 of the previous fiscal year, or on October 1 of the current fiscal
year for a charter school in the first year of operation, times the ratio of the sum of the
alternative teacher compensation aid and alternative teacher compensation levy for all
participating school districts to the maximum alternative teacher compensation revenue
for those districts under section 122A.415, subdivision 1.

(b) Notwithstanding paragraphs (a) and (b) and section 122A.415, subdivision
1, the state total basic alternative teacher compensation aid entitlement must not

exceed $75;636;000-for-fiscat-year2607andtater $51,838,000 for fiscal year 2009 and

$56,097,000 for fiscal year 2010. The commissioner must limit the amount of alternative

teacher compensation aid approved under section 122A.415 so as not to exceed these

limits.

Sec. 12. Minnesota Statutes 2008, section 126C.10, subdivision 35, is amended to read:
Subd. 35. Alternative teacher compensation levy. For fiscal year266% years 2009
and fater 2010, the alternative teacher compensation levy for a district receiving basic
alternative teacher compensation aid equals the product of (1) the difference between the
district's alternative teacher compensation revenue and the district's basic alternative
teacher compensation aid times (2) the lesser of one or the ratio of the district's adjusted

net tax capacity per adjusted pupil unit to $5,913.

Sec. 13. Minnesota Statutes 2008, section 126C.10, subdivision 36, is amended to read:

Subd. 36. Alternative teacher compensation aid. (a) For fiscal year266+ years
2009 and tater 2010, a district's alternative teacher compensation equalization aid equals
the district's alternative teacher compensation revenue minus the district's basic alternative
teacher compensation aid minus the district's alternative teacher compensation levy. If a
district does not levy the entire amount permitted, the alternative teacher compensation
equalization aid must be reduced in proportion to the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the
district's basic alternative teacher compensation aid and the district's alternative teacher

compensation equalization aid.

Sec. 13. 4



5.1

52

53

5.4

5.5

5.6

5.7

5.8

59

5.10

5.11

5.12

5.13

5.14

5.15

5.16

5.17

5.18

5.19

5.20

5.21

5.22

5.23

5.24

5.25

5.26

5.27

5.28

5.29

5.30

5.31

5.32

S.F. No. 1328, as introduced - 86th Legislative Session (2009-2010) [09-2721]

Sec. 14. Minnesota Statutes 2008, section 126C.13, is amended by adding a
subdivision to read:

Subd. 3a. Consolidated tax rate. The commissioner must establish the consolidated

tax rate by July 1 of each year for levies payable in the following year. The consolidated

tax capacity rate must be a rate rounded up to the nearest hundredth of a percent that,

when applied to the adjusted net tax capacity for all districts, raises the amounts specified

in this subdivision. The consolidated tax rate must be the rate that raises $877,259,000

for fiscal year 2011, $878,674.,000 for fiscal year 2012, and $884,940,000 for fiscal year

2013 and later years. The consolidated tax rate may not be changed due to changes

or corrections made to a district's adjusted net tax capacity after the tax rate has been

established. A school district may adopt a board resolution to reduce its levy below the

amount calculated in this section.

Sec. 15. Minnesota Statutes 2008, section 126C.13, is amended by adding a
subdivision to read:

Subd. 3b. Consolidated levy. To obtain general education revenue, a district may

levy an amount not to exceed the consolidated tax rate times the adjusted net tax capacity

of the district for the preceding year. If the amount of the consolidated levy would exceed

the general education revenue, the consolidated levy must be determined according

to subdivision 3c¢. If a district adopts a board resolution to reduce its consolidated

levy according to subdivision 3a, the district's general education aid shall be reduced

proportionately.

Sec. 16. Minnesota Statutes 2008, section 126C.13, is amended by adding a
subdivision to read:

Subd. 3c. Consolidated levy; districts off the formula. If the amount of the

consolidated levy for a district exceeds the district's general education revenue, the amount

of the consolidated levy must be limited to the following:

(1) the district's general education revenue; minus

(2) payments made for the same school year according to section 126C.21,

subdivision 3.

For purposes of statutory cross-reference, a levy made according to this subdivision shall

be construed to be the levy made according to subdivision 3b.

Sec. 17. Minnesota Statutes 2008, section 126C.13, subdivision 4, is amended to read:

Sec. 17. 5
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Subd. 4. General education aid. (a) For fiscal years 2667 2009 and tater 2010, a
district's general education aid is the sum of the following amounts:

(1) general education revenue, excluding equity revenue, total operating capital
revenue, alternative teacher compensation revenue, and transition revenue;

(2) operating capital aid under section 126C.10, subdivision 13b;

(3) equity aid under section 126C.10, subdivision 30;

(4) alternative teacher compensation aid under section 126C.10, subdivision 36;

(5) transition aid under section 126C.10, subdivision 33;

(6) shared time aid under section 126C.01, subdivision 7;

(7) referendum aid under section 126C.17, subdivisions 7 and 7a; and

(8) online learning aid according to section 124D.096.

(b) For fiscal year 2011 and later, a district's general education aid is the sum of

the following amounts:

(1) the product of:

(1) the difference between the general education revenue and the consolidated levy;

times

(11) the ratio of the actual amount levied to the permitted levy;

(2) shared time aid according to section 126C.01, subdivision 7;

(3) referendum aid according to section 126C.17, subdivisions 7 and 7a; and

(4) online learning aid according to section 124D.096.

Sec. 18. Minnesota Statutes 2008, section 127A.45, subdivision 2, is amended to read:

Subd. 2. Definitions. (a) Fheterm "Other district receipts" means payments by
county treasurers pursuant to section 276.10, apportionments from the school endowment
fund pursuant to section 127A.33, apportionments by the county auditor pursuant to
section 127A.34, subdivision 2, and payments to school districts by the commissioner of
revenue pursuant to chapter 298.

(b) Fheterm "Cumulative amount guaranteed" means the product of

(1) the cumulative disbursement percentage shown in subdivision 3; times

(2) the sum of

(1) the current year aid payment percentage of the estimated aid and credit
entitlements paid according to subdivision 13; plus

(i1) 100 percent of the entitlements paid according to subdivisions 11 and 12; plus

(111) the other district receipts.

(c) Fheterm "Payment date" means the date on which state payments to districts

are made by the electronic funds transfer method. If a payment date falls on a Saturday,

Sec. 18. 6
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a Sunday, or a weekday which is a legal holiday, the payment shall be made on the

immediately preceding business day. The commissioner may make payments on dates

other than those listed in subdivision 3, but only for portions of payments from any

preceding payment dates which could not be processed by the electronic funds transfer

method due to documented extenuating circumstances.

(d) The current year aid payment percentage equals 96 80.

Sec. 19. Minnesota Statutes 2008, section 127A.45, subdivision 3, is amended to read:

Subd. 3. Payment dates and percentages. (a) For fiscal year 2004 and later, the

commissioner shall pay to a district on the dates indicated an amount computed as follows:

the cumulative amount guaranteed minus the sum of €a) (1) the district's other district

receipts through the current payment, and tby (2) the aid and credit payments through the

immediately preceding payment. For purposes of this computation, the payment dates and

the cumulative disbursement percentages are as follows:

Payment 1
Payment 2
Payment 3
Payment 4
Payment 5
Payment 6
Payment 7
Payment 8
Payment 9
Payment 10
Payment 11
Payment 12
Payment 13
Payment 14
Payment 15
Payment 16
Payment 17
Payment 18
Payment 19
Payment 20
Payment 21
Payment 22
Payment 23

(b)

Sec. 19.

Payment date
July 15:

July 30:
August 15:
August 30:

September 15:
September 30:

October 15:
October 30:

November 15:
November 30:
December 15:
December 30:

January 15:
January 30:
February 15:
February 28:
March 15:
March 30:
April 15:
April 30:
May 15:
May 30:
June 20:

Percentage
5.5
8.0

17.5
20.0
22.5
25.0
27.0
30.0
32.5
36.5
42.0
45.0
50.0
54.0
58.0
63.0
68.0
74.0
78.0
85.0
90.0
95.0
100.0
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tey In addition to the amounts paid under paragraph (a), for-fiscal-year2665and

tater; the commissioner shall pay to a district on the dates indicated an amount computed

as follows:

Payment 3 August 15: the final adjustment for the prior fiscal year for the state paid
property tax credits established in section 273.1392

Payment 4 August 30: 30 percent of the final adjustment for the prior fiscal year for
all aid entitlements except state paid property tax credits

Payment 6 September 30: 40 percent of the final adjustment for the prior fiscal year
for all aid entitlements except state paid property tax credits

Payment 8 October 30: 30 percent of the final adjustment for the prior fiscal year

for all aid entitlements except state paid property tax credits

Sec. 20. Minnesota Statutes 2008, section 127A.45, is amended by adding a
subdivision to read:

Subd. 7b. Advance final payment. (a) Notwithstanding subdivisions 3 and 7,

a school district or charter school exceeding its expenditure limitations under section

123B.83 as of June 30 of the prior fiscal year may receive a portion of its final payment

for the current fiscal year on June 20, if requested by the district or charter school. The

amount paid under this subdivision must not exceed the lesser of:

(1) the difference between 90 percent and the current year payment percentage in

subdivision 2, paragraph (d), in the current fiscal year times the sum of the district or

charter school's general education aid plus the aid adjustment in section 127A.50 for

the current fiscal year; or

(2) the amount by which the district's or charter school's net negative unreserved

oeneral fund balance as of June 30 of the prior fiscal year exceeds 2.5 percent of the

district or charter school's expenditures for that fiscal year.

(b) The state total advance final payment under this subdivision for any year must

not exceed $7,500,000. If the amount request exceeds $7,500,000, the advance final

payment for each eligible district must be reduced proportionately.

Sec. 21. Minnesota Statutes 2008, section 127A.45, subdivision 13, is amended to read:

Sec. 21. 8
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Subd. 13. Aid payment percentage. Except as provided in subdivisions 11, 12, 12a,
and 14, each fiscal year, all education aids and credits in this chapter and chapters 120A,
120B, 121A, 122A, 123A, 123B, 124D, 125A, 125B, 126C, 134, and section 273.1392,
shall be paid at the current year aid payment percentage of the estimated entitlement during

the fiscal year of the entitlement.

purposes of this subdivision, a district's estimated entitlement for special education excess

cost aid under section 125A.79 for fiscal year 2006 and later equals 74.0 percent of the
district's entitlement for the current fiscal year. The final adjustment payment, according
to subdivision 9, must be the amount of the actual entitlement, after adjustment for actual

data, minus the payments made during the fiscal year of the entitlement.

Sec. 22. Minnesota Statutes 2008, section 127A.49, subdivision 2, is amended to read:
Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270C.86,
375.192, or otherwise, the net tax capacity or referendum market value of any district for

any taxable year is changed after the taxes for that year have been spread by the county
auditor and the local tax rate as determined by the county auditor based upon the original
net tax capacity is applied upon the changed net tax capacities, the county auditor shall,
prior to February 1 of each year, certify to the commissioner of education the amount of
any resulting net revenue loss that accrued to the district during the preceding year. Each
year, the commissioner shall pay an abatement adjustment to the district in an amount
calculated according to the provisions of this subdivision. This amount shall be deducted
from the amount of the levy authorized by section 126C.46. The amount of the abatement
adjustment must be the product of:

(1) the net revenue loss as certified by the county auditor, times

(2) the ratio of:

(1) the sum of the amounts of the district's certified levy in the third preceding year
according to the following:

(A) section 123B.57, if the district received health and safety aid according to that
section for the second preceding year;

(B) section 124D.20, if the district received aid for community education programs
according to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family

education aid according to section 124D.135 for the second preceding year;

Sec. 22. 9
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(D) section 126C.17, subdivision 6, if the district received referendum equalization
aid according to that section for the second preceding year;

(E) section 126C.10, subdivision 13a, if the district received operating capital aid
according to section 126C.10, subdivision 13b, in the second preceding year;

(F) section 126C.10, subdivision 29, if the district received equity aid according to
section 126C.10, subdivision 30, in the second preceding year;

(G) section 126C.10, subdivision 32, if the district received transition aid according
to section 126C.10, subdivision 33, in the second preceding year;

(H) section 123B.53, subdivision 5, if the district received debt service equalization
aid according to section 123B.53, subdivision 6, in the second preceding year;

(I) section 124D.22, subdivision 3, if the district received school-age care aid
according to section 124D.22, subdivision 4, in the second preceding year;

(J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

(K) section 126C.10, subdivision 35, if the district received alternative teacher
compensation equalization aid according to section 126C.10, subdivision 36, paragraph

(a), in the second preceding year, or section 122A.415, subdivision 5, if the district

received alternative compensation equalization aid according to section 122A.415,

subdivision 6, in the second preceding year; to

(1) the total amount of the district's certified levy in the third preceding December,

plus or minus auditor's adjustments.

Sec. 23. Minnesota Statutes 2008, section 127A.49, subdivision 3, is amended to read:

Subd. 3. Excess tax increment. (a) If a return of excess tax increment is made to a
district pursuant to sections 469.176, subdivision 2, and 469.177, subdivision 9, or upon
decertification of a tax increment district, the school district's aid and levy limitations
must be adjusted for the fiscal year in which the excess tax increment is paid under the
provisions of this subdivision.

(b) An amount must be subtracted from the district's aid for the current fiscal year
equal to the product of:

(1) the amount of the payment of excess tax increment to the district, times

(2) the ratio of:

(1) the sum of the amounts of the district's certified levy for the fiscal year in which
the excess tax increment is paid according to the following:

(A) section 123B.57, if the district received health and safety aid according to that

section for the second preceding year;

Sec. 23. 10
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(B) section 124D.20, if the district received aid for community education programs
according to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family
education aid according to section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization
aid according to that section for the second preceding year;

(E) section 126C.10, subdivision 13a, if the district received operating capital aid
according to section 126C.10, subdivision 13b, in the second preceding year;

(F) section 126C.10, subdivision 29, if the district received equity aid according to
section 126C.10, subdivision 30, in the second preceding year;

(G) section 126C.10, subdivision 32, if the district received transition aid according
to section 126C.10, subdivision 33, in the second preceding year;

(H) section 123B.53, subdivision 5, if the district received debt service equalization
aid according to section 123B.53, subdivision 6, in the second preceding year;

(I) section 124D.22, subdivision 3, if the district received school-age care aid
according to section 124D.22, subdivision 4, in the second preceding year;

(J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

(K) section 126C.10, subdivision 35, if the district received alternative teacher
compensation equalization aid according to section 126C.10, subdivision 36, paragraph

(a), in the second preceding year, or section 122A.415, subdivision 5, if the district

received alternative compensation equalization aid according to section 122A.415,

subdivision 6, in the second preceding year; to

(11) the total amount of the district's certified levy for the fiscal year, plus or minus
auditor's adjustments.

(c) An amount must be subtracted from the school district's levy limitation for the
next levy certified equal to the difference between:

(1) the amount of the distribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If the aid and levy reductions required by this subdivision cannot be made to the aid
for the fiscal year specified or to the levy specified, the reductions must be made from
aid for subsequent fiscal years, and from subsequent levies. The school district must use
the payment of excess tax increment to replace the aid and levy revenue reduced under
this subdivision.

(d) This subdivision applies only to the total amount of excess increments received

by a district for a calendar year that exceeds $25,000.
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Sec. 24. RESTORING STATE SUPPORT FOR GENERAL EDUCATION.

(a) Notwithstanding Minnesota Statutes, section 126C.13, subdivision 3a, for taxes

payable in 2010 only, the commissioner must establish a consolidated tax rate by July 1

for levies payable in the following year. The consolidated tax capacity rate must be a rate

rounded up to the nearest hundredth of a percent that, when applied to the adjusted net tax

capacity for all districts, raises $227,259,000.

(b) Notwithstanding Minnesota Statutes, section 126C.13, subdivision 3b, for fiscal

year 2011 only, the commissioner must adjust the consolidated levy limit under Minnesota

Statutes, section 126C.13, subdivision 3b, for the consolidated tax rate established in

paragraph (a).

(c) Notwithstanding Minnesota Statutes, section 126C.13, subdivision 4, for fiscal

year 2011 only, a district's general education aid is the sum of the following amounts:

(1) the product of:

(1) the difference between the general education revenue and the consolidated levy

according to paragraph (b); times

(11) the ratio of the actual amount levied to the permitted levy;

(2) shared time aid according to Minnesota Statutes, section 126C.01, subdivision 7;

(3) referendum aid according to Minnesota Statutes, section 126C.17, subdivisions

7 and 7a; and

(4) online learning aid according to Minnesota Statutes, section 124D.096.

Sec. 25. DIRECTION TO COMMISSIONER.

The general education aid entitlement from the state fiscal stabilization fund from

Title XIV of the American Recovery and Reinvestment Act of 2009 is $650,000.000.

The commissioner must allocate the federal aid appropriated under this act for general

education aid from the state fiscal stabilization fund from Title XIV of the American

Recovery and Reinvestment Act of 2009 to the general education program as if it were

state aid according to the payment schedule under Minnesota Statutes, section 127A.45.

Sec. 26. APPROPRIATIONS; STATE.

Subdivision 1. Department of Education. The sums indicated in this section are

appropriated from the general fund to the Department of Education for the fiscal years

designated.

Subd. 2. General education aid. For general education aid under Minnesota

Statutes, section 126C.13, subdivision 4:
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$ 5,085,658,000 ... 2010
$ 5,103,084,000 ... 2011

The 2010 appropriation includes $556,059,000 for 2009 and $4,529,599.000 for
2010.

The 2011 appropriation includes $1,132,399.000 for 2010 and $3,970,685,000
for 2011.

Subd. 3. Enrollment options transportation. For transportation of pupils attending

postsecondary institutions under Minnesota Statutes, section 124D.09, or for transportation

of pupils attending nonresident districts under Minnesota Statutes, section 124D.03:

$ 48,000 ... 2010
$ 52,000 ... 2011

Subd. 4. Abatement revenue. For abatement aid under Minnesota Statutes, section

127A.49:

M 1,060,000 ... 2010
S 1,047,000 ... 2011

The 2010 appropriation includes $140,000 for 2009 and $920,000 for 2010.
The 2011 appropriation includes $230,000 for 2010 and $817,000 for 2011.

Subd. 5. Consolidation transition. For districts consolidating under Minnesota

Statutes, section 123A.485:

3 759,000 ... 2010
M 929,000 ... 2011

The 2010 appropriation includes $0 for 2009 and $759,000 for 2010.
The 2011 appropriation includes $189,000 for 2010 and $740,000 for 2011.

Subd. 6. Nonpublic pupil education aid. For nonpublic pupil education aid under

Minnesota Statutes, sections 123B.87 and 123B.40 to 123B.43:

$ 15,516,000 ... 2010
$ 17,828,000 ... 2011

The 2010 appropriation includes $1,647,000 for 2009 and $13,869,000 for 2010.
The 2011 appropriation includes $3,467,000 for 2010 and $14,361,000 for 2011.

Subd. 7. Nonpublic pupil transportation. For nonpublic pupil transportation aid

under Minnesota Statutes, section 123B.92, subdivision 9:

$ 19,928,000 ... 2010
$ 22,667,000 ... 2011
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The 2010 appropriation includes $2,077,000 for 2009 and $17,851,000 for 2010.
The 2011 appropriation includes $4,462,000 for 2010 and $18,205,000 for 2011.

Subd. 8. One-room schoolhouse. For a grant to Independent School District No.

690, Warroad, to operate the Angle Inlet School:

$ 65,000 ... 2010
$ 65,000 .. 2011

Subd. 9. Independent School District No. 239, Rushford-Peterson. For school

district flood enrollment impact aid as a result of the floods of August 2007:

$ 158,000 ... 2010

The base appropriation for later fiscal years is zero.

Subd. 10. Lancaster. For a grant to Independent School District No. 356, Lancaster,

to replace the loss of sparsity revenue:

$ 100,000 ... 2010
$ 100,000 ..... 2011

The base appropriation for later fiscal years is zero.

Subd. 11. Compensatory revenue pilot project. For grants for participation in the

compensatory revenue pilot program under Laws 2005, First Special Session chapter 5,

article 1, section 50:

$ 2,175,000 ... 2010
$ 2,175,000 ... 2011

Of this amount, $1,500.000 in each year is for a grant to Independent School District

No. 11, Anoka-Hennepin; $210,000 in each year is for a grant to Independent School

District No. 279, Osseo; $160,000 in each year is for a grant to Independent School

District No. 281, Robbinsdale; $75,000 in each year is for a grant to Independent School

District No. 286, Brooklyn Center; $165,000 in each year is for a grant to Independent

School District No. 535, Rochester; and $65,000 in each year is for a grant to Independent

School District No. 833, South Washington.

If a grant to a specific school district is not awarded, the commissioner may increase

the aid amounts to any of the remaining participating school districts.

This appropriation is part of the base budget for subsequent fiscal years.

Subd. 12. Charter school building lease aid. For building lease aid under

Minnesota Statutes, section 124D.11, subdivision 4:

Sec. 26. 14



S.F. No. 1328, as introduced - 86th Legislative Session (2009-2010) [09-2721]

15.1 $ 36,370,000 ... 2010

15.2 $ 44,337,000 ... 2011

15.3 The 2010 appropriation includes $3,704,000 for 2009 and $32,666,000 for 2010.

15.4 The 2011 appropriation includes $8,166,000 for 2010 and $36,171,000 for 2011.

15.5 Subd. 13. Charter school startup aid. For charter school startup cost aid under

15.6 Minnesota Statutes, section 124D.11:

15.7 $ 1,345,000 ... 2010

15.8 $ 1,105,000 ... 2011

15.9 The 2010 appropriation includes $202,000 for 2009 and $1,143,000 for 2010.
15.10 The 2011 appropriation includes $285,000 for 2010 and $820,000 for 2011.

15.11 Subd. 14. Integration aid. For integration aid under Minnesota Statutes, section

15.12  124D.86, subdivision 5:

15.13 $ 58,775,000 ..... 2010

15.14 $ 65,522,000 ..... 2011

15.15 The 2010 appropriation includes $6,110.000 for 2009 and $52,665,000 for 2010.
15.16 The 2011 appropriation includes $13,166,000 for 2010 and $52,356,000 for 2011.
15.17 Subd. 15. Magnet school grants. For magnet school and program grants under

15.18  Minnesota Statutes, section 124D.88:

15.19 $ 750,000 ... 2010
15.20 $ 750,000 ..... 2011
15.21 Subd. 16. Interdistrict desegregation or integration transportation grants. For

1522 1nterdistrict desegregation or integration transportation grants under Minnesota Statutes,

15.23 section 124D.87:

15.24 $ 14,468,000 ... 2010
15.25 $ 17,582,000 ... 2011
15.26 Subd. 17. Success for the future. For American Indian success for the future grants

1527  under Minnesota Statutes, section 124D.81:

15.28 $ 1,923,000 ... 2010
15.29 $ 2,137,000 ..... 2011
15.30 The 2010 appropriation includes $213,000 for 2009 and $1,710,000 for 2010.
15.31 The 2011 appropriation includes $427,000 for 2010 and $1,710,000 for 2011.
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Subd. 18. American Indian teacher preparation grants. For joint grants to assist

American Indian people to become teachers under Minnesota Statutes, section 122A.63:

$ 190,000 ... 2010
$ 190,000 ... 2011

Subd. 19. Tribal contract schools. For tribal contract school aid under Minnesota

Statutes, section 124D.83:

$ 1,826,000 ... 2010
S 2,192,000 ... 2011

The 2010 appropriation includes $191,000 for 2009 and $1,635,000 for 2010.
The 2011 appropriation includes $408,000 for 2010 and $1,784,000 for 2011.

Subd. 20. Early childhood programs at tribal schools. For early childhood

family education programs at tribal contract schools under Minnesota Statutes, section

124D.83, subdivision 4:

$ 68,000 .. 2010
$ 68,000 ... 2011

Subd. 21. Statewide testing and reporting system. For the statewide testing and

reporting system under Minnesota Statutes, section 120B.30:

$ 15,150,000 ... 2010
$ 15,150,000 ... 2011

$1,150,000 each year is for the value-added index assessment model.

Any balance in the first year does not cancel but is available in the second year.

Subd. 22. Alternative teacher compensation aid. For alternative teacher

compensation aid under Minnesota Statutes, section 122A.415, subdivision 6:

M 49,796,000  ..... 2011

The 2011 appropriation includes $0 for fiscal year 2010 and $49,796.,000 for fiscal

year 2011.

Subd. 23. Examination fees; teacher training and support programs. For

students' advanced placement and international baccalaureate examination fees under

Minnesota Statutes, section 120B.13, subdivision 3, and the training and related costs

for teachers and other interested educators under Minnesota Statutes, section 120B.13,

subdivision 1:

$ 4,500,000 ... 2010
$ 4,500,000 ... 2011
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Subd. 24. Advanced placement, preadvanced placement, and international

baccalaureate programs. For advanced placement, preadvanced placement, and

international baccalaureate programs under Minnesota Statutes, section 120B.132:

S 2,000,000 .... 2010
S 2,000,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 25. Collaborative urban educator. For the collaborative urban educator

grant program:

$ 528,000 ... 2010
$ 528,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 26. Youth works program. For funding youth works programs under

Minnesota Statutes, sections 124D.37 to 124D .45:

$ 900,000 ... 2010
$ 900,000 ... 2011

A grantee organization may provide health and child care coverage to the dependents

of each participant enrolled in a full-time youth works program to the extent such coverage

1s not otherwise available.

Subd. 27. Student organizations. For student organizations:

$ 725,000 ... 2010
$ 725,000 ... 2011

$40,000 each year is for student organizations serving health occupations.

$38.000 each year is for student organizations serving service occupations.

$88,000 each year is for student organizations serving trade and industry occupations.

$84.000 each year is for student organizations serving business occupations.

$131,000 each year is for student organizations serving agriculture occupations.

$125,000 each year is for student organizations serving family and consumer science

occupations.

$95,000 each year is for student organizations serving marketing occupations.

Any balance in the first year does not cancel but is available in the second year.

Subd. 28. Education Planning and Assessment System (EPAS) program. For

the Educational Planning and Assessment System (EPAS) program under Minnesota

Statutes, section 120B.128:
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S 829,000 ... 2010
S 829,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 29. Early childhood literacy programs. For early childhood literacy

programs under Minnesota Statutes, section 119A.50, subdivision 3:

$ 1,000,000 ... 2010
$ 1,000,000 ... 2011

$1,000.000 each vear is for leveraging federal and private funding to support

AmeriCorps members serving in the Minnesota Reading Corps program established by

Serve Minnesota, including costs associated with the training and teaching of early literacy

skills to children age three to grade 3 and the evaluation of the impact of the program

under Minnesota Statutes, sections 124D.38, subdivision 2, and 124D.42, subdivision 6.

Any balance in the first year does not cancel but is available in the second year.

Subd. 30. Special education; regular. For special education aid under Minnesota

Statutes, section 125A.75:

$ 660,502,000 ... 2010
$ 776,407,000 ... 2011

The 2010 appropriation includes $71,947,000 for 2009 and $588,555,000 for 2010.
The 2011 appropriation includes $147,138,000 for 2010 and $629.,269,000 for 2011.

Subd. 31. Aid for children with disabilities. For aid under Minnesota Statutes,

section 125A.75, subdivision 3, for children with disabilities placed in residential facilities

within the district boundaries for whom no district of residence can be determined:

3 1,717,000 ... 2010
M 1,895,000 ... 2011

If the appropriation for either year is insufficient, the appropriation for the other

year 1s available.

Subd. 32. Travel for home-based services. For aid for teacher travel for

home-based services under Minnesota Statutes, section 125A.75, subdivision 1:

S 232,000 ... 2010
S 280,000 ... 2011

The 2010 appropriation includes $24,000 for 2009 and $208,000 for 2010.
The 2011 appropriation includes $52,000 for 2010 and $228,000 for 2011.

Sec. 26. 18



19.1

19.2

19.3

19.4

19.5

19.6

19.7

19.8

19.9

19.10

19.11
19.12

19.13

19.14

19.15
19.16

19.17

19.18

19.19
19.20

19.21

19.22

19.23

19.24

19.25
19.26

19.27

19.28

19.29

19.30

19.31
19.32

19.33

S.F. No. 1328, as introduced - 86th Legislative Session (2009-2010) [09-2721]

Subd. 33. Special education; excess costs. For excess cost aid under Minnesota

Statutes, section 125A.79, subdivision 7:

$ 102,668,000 ... 2010
3 110,874,000 ..... 2011

The 2010 appropriation includes $37,046,000 for 2009 and $65.,622,000 for 2010.
The 2011 appropriation includes $45,225,000 for 2010 and $65,649,000 for 2011.

Subd. 34. Court-placed special education revenue. For reimbursing serving

school districts for unreimbursed eligible expenditures attributable to children placed in

the serving school district by court action under Minnesota Statutes, section 125A.79,

subdivision 4:

S 76,000 ... 2010
S 78,000 ... 2011

Subd. 35. Special education out-of-state tuition. For special education out-of-state

tuition according to Minnesota Statutes, section 125A.79, subdivision 8:

$ 250,000 ... 2010
$ 250,000 ... 2011

Subd. 36. Health and safety revenue. For health and safety aid according to

Minnesota Statutes, section 123B.57, subdivision 5:

$ 144,000 ... 2010
$ 161,000 ... 2011

The 2010 appropriation includes $10,000 for 2009 and $134,000 for 2010.
The 2011 appropriation includes $33,000 for 2010 and $128,000 for 2011.

Subd. 37. Debt service equalization. For debt service aid according to Minnesota

Statutes, section 123B.53, subdivision 6:

$ 7,159,000 ... 2010
$ 9,121,000 ... 2011

The 2010 appropriation includes $851,000 for 2009 and $6,308,000 for 2010.
The 2011 appropriation includes $1,577,000 for 2010 and $7,544,000 for 2011.

Subd. 38. Alternative facilities bonding aid. For alternative facilities bonding aid,

according to Minnesota Statutes, section 123B.59, subdivision 1:

$ 17,358,000 ... 2010
$ 19,287,000 ..... 2011

The 2010 appropriation includes $1,928,000 for 2009 and $15.430,000 for 2010.

Sec. 26. 19



20.1

20.2

20.3

20.4

20.5

20.6

20.7

20.8

20.9

20.10

20.11

20.12
20.13

20.14

20.15

20.16

20.17

20.18
20.19

20.20

20.21

20.22
20.23

20.24

20.25

20.26
20.27

20.28

20.29

20.30
20.31

S.F. No. 1328, as introduced - 86th Legislative Session (2009-2010) [09-2721]

The 2011 appropriation includes $3,857,000 for 2010 and $15,430,000 for 2011.

Subd. 39. Equity in telecommunications access. For equity in telecommunications

access:
$ 3,750,000 ... 2010
$ 3,750,000 ... 2011

If the appropriation amount is insufficient, the commissioner shall reduce the

reimbursement rate in Minnesota Statutes, section 125B.26, subdivisions 4 and 5, and the

revenue for fiscal years 2010 and 2011 shall be prorated.

Any balance in the first year does not cancel but is available in the second year.

Subd. 40. Deferred maintenance aid. For deferred maintenance aid, according

to Minnesota Statutes, section 123B.591, subdivision 4:

$ 2,075,000 ... 2010
S 2,095,000 ... 2011

The 2010 appropriation includes $260,000 for 2009 and $1,815,000 for 2010.
The 2011 appropriation includes $453,000 for 2010 and $1,642,000 for 2011.

Subd. 41. School lunch. For school lunch aid according to Minnesota Statutes,

section 124D.111, and Code of Federal Regulations, title 7, section 210.17:

3 12,688,000 ... 2010
M 13,069,000 ... 2011

Subd. 42. School breakfast. For traditional school breakfast aid under Minnesota

Statutes, section 124D.1158:

M 4,978,000 ... 2010
S 5,147,000 ... 2011

Subd. 43. Kindergarten milk. For kindergarten milk aid under Minnesota Statutes,
section 124D.118:

S 1,098,000 ... 2010
S 1,120,000 ... 2011

Subd. 44. Summer school service replacement aid. For summer food service

replacement aid under Minnesota Statutes, section 124D.119:

$ 150,000 ... 2010
$ 150,000 ..... 2011
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Subd. 45. Basic system support. For basic system support grants under Minnesota

Statutes, section 134.355:

$ 12,213,000 ..... 2010
S 13,570,000 ... 2011

The 2010 appropriation includes $1,357,000 for 2009 and $10,856,000 for 2010.
The 2011 appropriation includes $2,714,000 for 2010 and $10,856,000 for 2011.

Subd. 46. Multicounty, multitype library systems. For grants under Minnesota

Statutes, sections 134.353 and 134.354, to multicounty, multitype library systems:

$ 1,170,000 ... 2010
$ 1,300,000 ... 2011

The 2010 appropriation includes $130,000 for 2009 and $1,040,000 for 2010.
The 2011 appropriation includes $260,000 for 2010 and $1,040,000 for 2011.

Subd. 47. Electronic library for Minnesota. For statewide licenses to online

databases selected in cooperation with the Minnesota Office of Higher Education for

school media centers, public libraries, state government agency libraries, and public

or private college or university libraries:

S 900,000 ... 2010
S 900,000 ... 2011

Any balance 1n the first year does not cancel but i1s available in the second year.

Subd. 48. Regional library telecommunications aid. For regional library

telecommunications aid under Minnesota Statutes, section 134.355:

S 2,070,000 ... 2010
S 2,300,000 ... 2011

The 2010 appropriation includes $230,000 for 2009 and $1,840,000 for 2010.
The 2011 appropriation includes $460,000 for 2010 and $1,840,000 for 2011.

Subd. 49. School readiness. For revenue for school readiness programs under

Minnesota Statutes, sections 124D.15 and 124D.16:

$ 9,085,000 ... 2010
$ 10,095,000 ... 2011

The 2010 appropriation includes $1,009,000 for 2009 and $8,076,000 for 2010.
The 2011 appropriation includes $2,019,000 for 2010 and $8,076,000 for 2011.

Subd. 50. Early childhood family education aid. For early childhood family

education aid under Minnesota Statutes, section 124D.135:
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$ 20,740,000 ... 2010
$ 22,503,000 ... 2011

The 2010 appropriation includes $3,020,000 for 2009 and $17,720,000 for 2010.
The 2011 appropriation includes $4,429,000 for 2010 and $18,074,000 for 2011.

Subd. 51. Health and developmental screening aid. For health and developmental

screening aid under Minnesota Statutes, sections 121A.17 and 121A.19:

$ 3,324,000 ... 2010
$ 3,789,000 ... 2011

The 2010 appropriation includes $367,000 for 2009 and $2,957,000 for 2010.
The 2011 appropriation includes $739,000 for 2010 and $3,050,000 for 2011.

Subd. 52. Head Start programs. For Head Start programs under Minnesota

Statutes, section 119A.52:

$ 20,100,000 ... 2010
$ 20,100,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 53. Educate parents partnership. For the educate parents partnership

under Minnesota Statutes, section 124D.129:

$ 50,000 ... 2010
$ 50,000 .. 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 54. Kindergarten entrance assessment initiative and intervention

program. For the kindergarten entrance assessment initiative and intervention program

under Minnesota Statutes, section 124D.162:

$ 287,000 ... 2010
$ 287,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 55. Community education aid. For community education aid under

Minnesota Statutes, section 124D.20:

$ 528,000 ... 2010
$ 478,000 ... 2011

The 2010 appropriation includes $73,000 for 2009 and $455,000 for 2010.
The 2011 appropriation included $113,000 for 2010 and $365,000 for 2011.
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Subd. 56. Adults with disabilities program aid. For adults with disabilities

programs under Minnesota Statutes, section 124D.56:

$ 639,000 ... 2010
$ 710,000 ... 2011

The 2010 appropriation includes $71,000 for 2009 and $568,000 for 2010.
The 2011 appropriation includes $142,000 for 2010 and $568,000 for 2011.

Subd. 57. Hearing-impaired adults. For programs for hearing-impaired adults

under Minnesota Statutes, section 124D.57:

S 70,000 ... 2010
S 70,000 ... 2011

Subd. 58. School-age care revenue. For extended day aid under Minnesota

Statutes, section 124D.22:

$ 1,000 ... 2010
$ 1,000 ... 2011

The 2010 appropriation includes $0 for 2009 and $1,000 for 2010.
The 2011 appropriation includes $0 for 2010 and $1,000 for 2011.

Subd. 59. Adult basic education aid. For adult basic education aid under

Minnesota Statutes:

$ 38,665,000 ... 2010
$ 44,129,000 ..... 2011

The 2010 appropriation includes $4,187,000 for 2009 and $34.,478,000 for 2010.
The 2011 appropriation includes $8,619,000 for 2010 and $35,510,000 for 2011.

Subd. 60. GED tests. For payment of 60 percent of the costs of GED tests under

Minnesota Statutes, section 124D.55:

$ 125,000 ... 2010
$ 125,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Subd. 61. Department. (a) For the Department of Education:

$ 21,693,000 ... 2010
S 21,693,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

(b) $260,000 each year is for the Minnesota Children's Museum.

(c) $41,000 each vear is for the Minnesota Academy of Science.

Sec. 26. 23
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(d) $632,000 each year is for the Board of Teaching. Any balance in the first year

does not cancel but is available in the second year.

(e) $171,000 each year is for the Board of School Administrators. Any balance in

the first year does not cancel but is available in the second year.

(f) The expenditures of federal grants and aids as shown in the biennial budget

document and its supplements are approved and appropriated and shall be spent as

indicated.

(2) $40.000 each year is for an early hearing loss intervention coordinator under

Minnesota Statutes, section 125A.63, subdivision 5. If the department expends federal

funds to employ a hearing loss coordinator under Minnesota Statutes, section 125.63,

subdivision 5, then the appropriation under this paragraph is reallocated for purposes of

employing a world languages coordinator.

(h) $50,000 each year is for the Duluth Children's Museum.

(1) None of the amounts appropriated under this subdivision may be used for

Minnesota's Washington, D.C., office.

Subd. 62. Board of Teaching; licensure by portfolio. For the Board of Teaching

for licensure by portfolio:

S 17,000 ... 2010
S 17,000 ... 2011

This appropriation is from the educator licensure portfolio account of the special

revenue fund.

Sec. 27. APPROPRIATIONS; MINNESOTA STATE ACADEMIES.

The sums indicated in this section are appropriated from the general fund to the

Minnesota State Academies for the Deaf and the Blind for the fiscal years designated:

$ 11,912,000 ..... 2010
$ 11,912,000 ..... 2011

Any balance in the first year does not cancel but is available in the second year.

Sec. 28. APPROPRIATIONS; PERPICH CENTER FOR ARTS EDUCATION.

The sums indicated in this section are appropriated from the general fund to the

Perpich Center for Arts Education for the fiscal years designated:

$ 7,087,000 ... 2010
$ 7,087,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Sec. 28. 24
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Sec. 29. APPROPRIATIONS; FEDERAL.

Subdivision 1. Department of Education. The sums indicated in this section

are appropriated from the state of Minnesota's allocation of the state fiscal stabilization

fund from Title XIV of the American Recovery and Reinvestment Act of 2009 for the

fiscal years designated.

Subd. 2. General education aid. For general education aid under sections 24 and

25 and Minnesota Statutes, section 126C.13, subdivision 4:

3 520,000,000 ... 2011

The 2011 appropriation includes $0 in 2010 and $520,000,000 in 2011.

Sec. 30. REPEALER.

(a) Minnesota Statutes 2008, section 126C.10, subdivisions 13a, 13b, 29, 30, 32, 33,

34, 35, and 36, are repealed for revenue for fiscal year 2011.

(b) Laws 2008, chapter 363, article 2, section 48, is repealed.

Sec. 30. 25



APPENDIX
Repealed Minnesota Statutes: 09-2721

126C.10 GENERAL EDUCATION REVENUE.

Subd. 13a. Operating capital levy. To obtain operating capital revenue for fiscal year
2007 and later, a district may levy an amount not more than the product of its operating capital
revenue for the fiscal year times the lesser of one or the ratio of its adjusted net tax capacity per
adjusted marginal cost pupil unit to the operating capital equalizing factor. The operating capital
equalizing factor equals $22,222 for fiscal year 2006, and $10,700 for fiscal year 2007 and later.

Subd. 13b. Operating capital aid. A district's operating capital aid equals its operating
capital revenue minus its operating capital levy times the ratio of the actual amount levied to the
permitted levy.

Subd. 29. Equity levy. To obtain equity revenue for fiscal year 2005 and later, a district
may levy an amount not more than the product of its equity revenue for the fiscal year times the
lesser of one or the ratio of its referendum market value per resident marginal cost pupil unit to
$476,000.

Subd. 30. Equity aid. A district's equity aid equals its equity revenue minus its equity
levy times the ratio of the actual amount levied to the permitted levy.

Subd. 32. Transition levy. To obtain transition revenue for fiscal year 2005 and later,

a district may levy an amount not more than the product of its transition revenue for the fiscal
year times the lesser of one or the ratio of its referendum market value per resident marginal
cost pupil unit to $476,000.

Subd. 33. Transition aid. (a) For fiscal year 2004, a district's transition aid equals its
transition revenue.

(b) For fiscal year 2005 and later, a district's transition aid equals its transition revenue
minus its transition levy times the ratio of the actual amount levied to the permitted levy.

Subd. 34. Basic alternative teacher compensation aid. (a) For fiscal years 2007 and
later, the basic alternative teacher compensation aid for a school district with a plan approved
under section 122A.414, subdivision 2b, equals 65 percent of the alternative teacher compensation
revenue under section 122A.415, subdivision 1. The basic alternative teacher compensation aid
for an intermediate school district or charter school with a plan approved under section 122A.414,
subdivisions 2a and 2b, if the recipient is a charter school, equals $260 times the number of
pupils enrolled in the school on October 1 of the previous fiscal year, or on October 1 of the
current fiscal year for a charter school in the first year of operation, times the ratio of the sum
of the alternative teacher compensation aid and alternative teacher compensation levy for all
participating school districts to the maximum alternative teacher compensation revenue for those
districts under section 122A.415, subdivision 1.

(b) Notwithstanding paragraphs (a) and (b) and section 122A.415, subdivision 1, the
state total basic alternative teacher compensation aid entitlement must not exceed $75,636,000
for fiscal year 2007 and later. The commissioner must limit the amount of alternative teacher
compensation aid approved under section 122A.415 so as not to exceed these limits.

Subd. 35. Alternative teacher compensation levy. For fiscal year 2007 and later,
the alternative teacher compensation levy for a district receiving basic alternative teacher
compensation aid equals the product of (1) the difference between the district's alternative teacher
compensation revenue and the district's basic alternative teacher compensation aid times (2) the
lesser of one or the ratio of the district's adjusted net tax capacity per adjusted pupil unit to $5,913.

Subd. 36. Alternative teacher compensation aid. (a) For fiscal year 2007 and later, a
district's alternative teacher compensation equalization aid equals the district's alternative teacher
compensation revenue minus the district's basic alternative teacher compensation aid minus the
district's alternative teacher compensation levy. If a district does not levy the entire amount
permitted, the alternative teacher compensation equalization aid must be reduced in proportion to
the actual amount levied.

(b) A district's alternative teacher compensation aid equals the sum of the district's
basic alternative teacher compensation aid and the district's alternative teacher compensation
equalization aid.
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Laws 2008, chapter 363, article 2, section 48

Sec. 48. PRIORITY FOR NEW ALTERNATIVE COMPENSATION SCHOOL
DISTRICTS AND CHARTER SCHOOLS, FISCAL YEARS 2009 TO 2010.

(a) Notwithstanding Minnesota Statutes, sections 122A.413; 122A.414; 122A.415;
122A.416; and 126C.10, subdivisions 34, 35, and 36, for fiscal years 2009 and 2010 only, for
school sites, school districts, or charter schools that had not applied as of March 20, 2008, to
participate in the alternative teacher pay program, the Department of Education must authorize
alternative compensation funding for applicants according to paragraphs (b) and (c).

(b) For fiscal year 2009, the Department of Education shall qualify eligible school sites,
school districts, and charter schools for alternative compensation revenue in the order of receipt of
applications received after March 20, 2008, provided that the total alternative compensation aid
entitlement authorized under this paragraph does not exceed $11,397,000.

(c) In addition to the amounts authorized in paragraph (b), for fiscal year 2010, the
Department of Education shall qualify eligible school sites, school districts, and charter schools
for alternative compensation revenue in the order of receipt of applications received after March
20, 2008, provided that the total alternative compensation aid entitlement authorized under this
paragraph does not exceed $2,899,000.
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