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1.1 A bill for an act

1.2 relating to the state budget; balancing proposed general fund spending and

1.3 anticipated general fund revenue; modifying certain payment schedules to

1.4 improve cash flow; making reductions in appropriations for E-12 education,

1.5 higher education, environment and natural resources, energy and commerce,

1.6 agriculture, economic development, transportation, public safety, state

1.7 government, human services, and health; modifying calculation of state tax aids
1.8 and credits; providing for deposit of certain receipts in the special revenue fund
1.9 rather than the general fund; making changes to health and human services policy
1.10 provisions including state health care programs, continuing care, children and
1.11 family services, health care reform, Department of Health, public health, health
1.12 plans; increasing fees and surcharges; requiring reports; making supplemental
1.13 and contingent appropriations and reductions for the Departments of Health
1.14 and Human Services and other health-related boards and councils; amending
1.15 Minnesota Statutes 2008, sections 3.9741, subdivision 2; 8.15, subdivision

1.16 3; 13.03, subdivision 10; 13.3806, subdivision 13; 16C.23, subdivision 6;

1.17 62D.08, by adding a subdivision; 62J.692, subdivision 4; 62Q.19, subdivision
1.18 1; 103B.101, subdivision 9; 1031.681, subdivision 11; 116J.551, subdivision 1;
1.19 123B.75, subdivisions 5, 9, by adding a subdivision; 126C.48, subdivision 7,
1.20 127A.441; 127A.45, subdivisions 2, 3, 13, by adding a subdivision; 127A.46;
1.21 144.05, by adding a subdivision; 144.226, subdivision 3; 144.293, subdivision
1.22 4; 144.603; 144.605, subdivisions 2, 3, by adding a subdivision; 144.608,

1.23 subdivision 1; 144.651, subdivision 2; 144.9504, by adding a subdivision;

1.24 144A.51, subdivision 5; 144D.03, subdivision 2; 144D.04, subdivision 2;

1.25 144E.37; 144G.06; 152.126, as amended; 190.32; 214.40, subdivision 7; 246.18,
1.26 by adding a subdivision; 254B.01, subdivision 2; 254B.02, subdivisions 1,

1.27 5; 254B.03, subdivision 4; 254B.05, subdivision 4; 254B.06, subdivision 2;
1.28 254B.09, subdivision 8; 256.01, by adding a subdivision; 256.9657, subdivisions
1.29 2, 3, 3a; 256.969, subdivisions 21, 26, by adding a subdivision; 256B.04,

1.30 subdivision 14a; 256B.055, by adding a subdivision; 256B.056, subdivisions
131 3, 4; 256B.057, subdivision 9; 256B.0625, subdivisions 8, 8a, 8b, 18a, 22,

1.32 31, by adding subdivisions; 256B.0631, subdivisions 1, 3; 256B.0644, as

1.33 amended; 256B.0915, by adding a subdivision; 256B.19, subdivision 1c;

1.34 256B.5012, by adding a subdivision; 256B.69, subdivisions 20, as amended,
1.35 27, by adding subdivisions; 256B.692, subdivision 1; 256B.76, subdivisions
1.36 2, 4; 256D.03, subdivision 3b; 256D.0515; 2561.05, by adding a subdivision;
1.37 256J.24, subdivision 6; 256L.07, by adding a subdivision; 256L.11, subdivision
1.38 6; 256L.12, subdivisions 5, 9, by adding a subdivision; 256L.15, subdivision 1;

1.39 257.69, subdivision 2; 260C.331, subdivision 6; 273.1384, subdivision 6, as
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added; 276.112; 289A.60, by adding a subdivision; 299C.48; 299E.02; 446A.086,
subdivision 2, as amended; 469.177, subdivision 11; 517.08, subdivision

Ic, as amended; 518.165, subdivision 3; 609.3241; 611.20, subdivision 3;
Minnesota Statutes 2009 Supplement, sections 123B.54; 137.025, subdivision

1; 157.16, subdivision 3; 252.27, subdivision 2a; 256.969, subdivisions 2b, 3a;
256.975, subdivision 7; 256B.056, subdivision 3¢; 256B.0625, subdivision 13h;
256B.0659, subdivision 11; 256B.0911, subdivision 1a; 256B.441, subdivision
55; 256B.69, subdivisions Sa, 23; 256B.76, subdivision 1; 256B.766; 256D.03,
subdivision 3, as amended; 256J.425, subdivision 3; 256J.621; 256L.03,
subdivision 5; 270.97; 289A.20, subdivision 4; 327.15, subdivision 3; 517.08,
subdivision 1b; Laws 1994, chapter 531, section 1; Laws 2005, First Special
Session chapter 4, article 8, section 66, as amended; Laws 2009, chapter 79,
article 3, section 18; article 5, sections 17; 18; 22; 75, subdivision 1; 78,
subdivision 5; article 8, sections 2; 51; 84; article 13, sections 3, subdivisions 1,
as amended, 3, as amended, 4, as amended, 8, as amended; 4, subdivision 4, as
amended; 5, subdivision 8, as amended; Laws 2009, chapter 96, article 1, section
24, subdivisions 2, 4, 5, 6, 7; article 2, section 67, subdivisions 2, 3, 4, 7, 9; article
3, section 21, subdivisions 2, 4, 5; article 4, section 12, subdivisions 2, 3, 4, 6;
article 5, section 13, subdivisions 4, 6, 7, 9; article 6, section 11, subdivisions 2,
3,4,6,7,8,9, 12; article 7, section 3, subdivision 2; Laws 2009, chapter 173,
article 1, section 17; Laws 2010, chapter 200, article 1, sections 12, subdivision
5; 16; 21; article 2, section 2, subdivisions 1, 5, 8; Laws 2010, chapter 215, article
3, section 3, subdivision 6; article 13, section 6; proposing coding for new law in
Minnesota Statutes, chapters 62D; 62E; 62Q; 137; 144; 144D; 246; 254B; 256;
256B; 477A; repealing Minnesota Statutes 2008, sections 144.607; 254B.02,
subdivisions 2, 3, 4; 254B.09, subdivisions 4, 5, 7; 256D.03, subdivisions 3, 3a,
5,6, 7, 8; Laws 2009, chapter 79, article 7, section 26, subdivision 3; Laws 2010,
chapter 200, article 1, sections 12, subdivisions 1, 2, 3,4, 5,6, 7, 8,9, 10; 18; 19.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

SUMMARY

Section 1. GENERAL FUND SUMMARY.

The amounts shown in this section summarize general fund direct and open

appropriations, and transfers into the general fund from other funds, made in articles 2 to

14, after forecast adjustments and after voiding certain allotment reductions.

2010 2011 Total

E-12 Education $ (1,069,361,000) $  (893,834,000) $ (1,963,195,000)
Higher Education (77,000) (100,077,000) (100,154,000)
Environment and Natural

Resources (1,571,000) (1,564,000) (3,135,000)
Energy (247,000) (247,000) (494,000)
Agriculture (493,000) (492,000) (985,000)
Economic Development (489,000) (745,000) (1,234,000)
Transportation (1,649,000) (11,649,000) (13,298,000)
Public Safety (79,000) (79,000) (158,000)
State Government (1,694,000) (15,820,000) (17,514,000)
Health and Human Services (74,704,000) (83,052,000) (157,756,000)
Article 1 Section 1. 2
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Tax Aids and Credits (103,986,000) (385,495,000) (489,481,000)
Subtotal of Appropriations (1,254,530,000)  (1,493,054,000) (2,747,584,000)
Transfers In 40,418,000 40,000,000 80,418,000
Total $ (1,294,948,000) $ (1,533,054,000) $ (2,828,002,000)

Sec. 2. ALLOTMENT REDUCTIONS VOID.

The allotment reductions made by the commissioner of management and budget

from July 1, 2009, to the effective date of this section are void.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 2

CASH FLOW

Section 1. Minnesota Statutes 2008, section 127A.46, 1s amended to read:

127A.46 CHANGE IN PAYMENT OF AIDS AND CREDITS.

If the commissioner of management and budget determines that modifications in the
payment schedule would reduce the need for state short-term borrowing, the commissioner
shatt may modify payments to districts according to this section. The modifications must
begin no sooner than September 1 of each fiscal year, and must remain in effect until no
later than May 30 of that same fiscal year. In calculating the payment to a district pursuant
to section 127A.45, subdivision 3, the commissioner may subtract the sum specified in
that subdivision, plus an additional amount no greater than the following:

(1) the net cash balance in each of the district's operating funds on June 30 of the
preceding fiscal year; minus

(2) the product of $158 $700 times the number of resident pupil units in the
preceding fiscal year; minus

(3) the amount of payments made by the county treasurer during the preceding fiscal
year, pursuant to section 276.11, which is considered revenue for the current school year.
However, no additional amount shall be subtracted if the total of the net unappropriated
fund balances in the district's four operating funds on June 30 of the preceding fiscal year,
is less than the product of $356 $700 times the number of resident pupil units in the
preceding fiscal year. The net cash balance must include all cash and investments, less
certificates of indebtedness outstanding, and orders not paid for want of funds.

A district may appeal the payment schedule established by this section according to

the procedures established in section 127A.45, subdivision 4.

Article 2 Section 1. 3
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Sec. 2. Minnesota Statutes 2009 Supplement, section 137.025, subdivision 1, is
amended to read:

Subdivision 1. Monthly payments. The commissioner of management and budget
shall pay 1/12 of the annual appropriation to the University of Minnesota on by the 2+st
25th day of each month. If the 2tst 25th day of the month falls on a Saturday or Sunday,
the monthly payment must be made on by the first business day immediately following

the 2tst 25th day of the month.

Sec. 3. Minnesota Statutes 2008, section 276.112, is amended to read:

276.112 STATE PROPERTY TAXES; COUNTY TREASURER.

thepertod-endingNovember26 the estimated payment and settlement dates provided in

this chapter for the settlement of taxes levied by school districts, the county treasurer must

make full settlement with the county auditor aeeerding-to-seetions276-609;276-10;and
2761+ for all receipts of state property taxes levied under section 275.025, and must

transmit those receipts to the commissioner of revenue by electronic means on the dates

and according to the provisions applicable to distributions to school districts.

EFFECTIVE DATE. This section is effective for distributions beginning October
1, 2010, and thereafter.

Sec. 4. Minnesota Statutes 2009 Supplement, section 289A.20, subdivision 4, is
amended to read:

Subd. 4. Sales and use tax. (a) The taxes imposed by chapter 297A are due and
payable to the commissioner monthly on or before the 20th day of the month following
the month in which the taxable event occurred, or following another reporting period
as the commissioner prescribes or as allowed under section 289A.18, subdivision 4,
paragraph (f) or (g), except that:

(1) use taxes due on an annual use tax return as provided under section 289A.11,
subdivision 1, are payable by April 15 following the close of the calendar years; and

(2) except as provided in paragraph (f), for a vendor having a liability of $120,000

or more during a fiscal year ending June 30, 2009, and fiscal years thereafter, the taxes

imposed by chapter 297A, except as provided in paragraph (b), are due and payable to the

commissioner monthly in the following manner:

Article 2 Sec. 4. 4
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(1) On or before the 14th day of the month following the month in which the taxable

event occurred, the vendor must remit to the commissioner 90 percent of the estimated

liability for the month in which the taxable event occurred.

(11) On or before the 20th day of the month in which the taxable event occurs, the

vendor must remit to the commissioner a prepayment for the month in which the taxable

event occurs equal to 67 percent of the liability for the previous month.

(111) On or before the 20th day of the month following the month in which the taxable

event occurred, the vendor must pay any additional amount of tax not previously remitted

under either item (1) or (i1 ) or, if the payment made under item (1) or (i1) was greater than

the vendor's liability for the month in which the taxable event occurred, the vendor may

take a credit against the next month's liability in a manner prescribed by the commissioner.

(1v) Once the vendor first pays under either item (i) or (11), the vendor is required to

continue to make payments in the same manner, as long as the vendor continues having a

liability of $120,000 or more during the most recent fiscal year ending June 30.

(v) Notwithstanding items (1), (i1), and (iv), if a vendor fails to make the required

payment in the first month that the vendor is required to make a payment under either item

(1) or (i1), then the vendor is deemed to have elected to pay under item (i1) and must make

subsequent monthly payments in the manner provided in item (i1).

(vi) For vendors making an accelerated payment under item (ii), for the first month

that the vendor is required to make the accelerated payment, on the 20th of that month, the

vendor will pay 100 percent of the liability for the previous month and a prepayment for

the first month equal to 67 percent of the liability for the previous month.

(b) Notwithstanding paragraph (a), a vendor having a liability of $120,000 or more

during a fiscal year ending June 30 must remit the June liability for the next year in the
following manner:

(1) Two business days before June 30 of the year, the vendor must remit 90 percent
of the estimated June liability to the commissioner.

(2) On or before August 20 of the year, the vendor must pay any additional amount

of tax not remitted in June.

(c) A vendor having a liability of:

£ (1) $10,000 or more trthe, but less than $120,000 during a fiscal year ending

June 30, 2066 2009, and fiscal years thereafter, must remit by electronic means all

liabilities on returns due for periods beginning in the subsequent calendar year by
eleetronte-means on or before the 20th day of the month following the month in which the

taxable event occurred, or on or before the 20th day of the month following the month in

Article 2 Sec. 4. 5
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which the sale is reported under section 289A.18, subdivision 4;exeept-for-96-pereent-of

amotnt-of-the Junetability tsdue-onAugust26-; or

(2) $120,000 or more, during a fiscal year ending June 30, 2009, and fiscal years

thereafter, must remit by electronic means all liabilities in the manner provided in

paragraph (a), clause (2), on returns due for periods beginning in the subsequent calendar

year, except for 90 percent of the estimated June liability, which is due two business days

before June 30. The remaining amount of the June liability is due on August 20.

(d) Notwithstanding paragraph (b) or (c), a person prohibited by the person's
religious beliefs from paying electronically shall be allowed to remit the payment by mail.
The filer must notify the commissioner of revenue of the intent to pay by mail before
doing so on a form prescribed by the commissioner. No extra fee may be charged to a
person making payment by mail under this paragraph. The payment must be postmarked
at least two business days before the due date for making the payment in order to be
considered paid on a timely basis.

(e¢) Whenever the liability is $120,000 or more separately for: (1) the tax imposed

under chapter 297A; (2) a fee that is to be reported on the same return as and paid with the

chapter 297A taxes; or (3) any other tax that is to be reported on the same return as and

paid with the chapter 297A taxes, then the payment of all the liabilities on the return must

be accelerated as provided in this subdivision.

(f) At the start of the first calendar quarter at least 90 days after the cash flow

account established in section 16A.152, subdivision 1, and the budget reserve account

established in section 16A.152, subdivision la, reach the amounts listed in section

16A.152, subdivision 2, paragraph (a), the remittance of the accelerated payments required

under paragraph (a), clause (2), must be suspended. The commissioner of management

and budget shall notify the commissioner of revenue when the accounts have reached

the required amounts. Beginning with the suspension of paragraph (a), clause (2), for a

vendor with a liability of $120,000 or more during a fiscal year ending June 30, 2009,

and fiscal years thereafter, the taxes imposed by chapter 297A are due and payable to the

commissioner on the 20th day of the month following the month in which the taxable

event occurred. Payments of tax liabilities for taxable events occurring in June under

paragraph (b) are not changed.

EFFECTIVE DATE. This section is effective for taxes due and payable after
September 1, 2010.

Article 2 Sec. 4. 6
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Sec. 5. Minnesota Statutes 2008, section 289A.60, is amended by adding a subdivision
to read:

Subd. 31. Accelerated payment of monthly sales tax liability; penalty for

underpayment. For payments made after September 1, 2010, if a vendor is required

by section 289A.20, subdivision 4, paragraph (a), clause (2), item (1) or (11), to make

accelerated payments, then the penalty for underpayment is as follows:

(a) For those vendors that must remit a 90 percent payment by the 14th day of

the month following the month in which the taxable event occurred, as an estimation

of monthly sales tax liabilities, including the liability of any fee or other tax that is to

be reported on the same return as and paid with the chapter 297A taxes, for the month

in which the taxable event occurred, the vendor shall pay a penalty equal to ten percent

of the amount of liability that was required to be paid by the 14th day of the month, less

the amount remitted by the 14th day of the month. The penalty must not be imposed,

however, if the amount remitted by the 14th day of the month equals the least of: (1) 90

percent of the liability for the month preceding the month in which the taxable event

occurred; (2) 90 percent of the liability for the same month in the previous calendar year

as the month in which the taxable event occurred; or (3) 90 percent of the average monthly

liability for the previous calendar year.

(b) For those vendors that, on or before the 20th day of the month in which the

taxable event occurs, must remit to the commissioner a prepayment of sales tax liabilities

for the month in which the taxable event occurs equal to 67 percent of the liabilities for the

previous month, including the liability of any fee or other tax that is to be reported on the

same return as and paid with the chapter 297A taxes, for the month in which the taxable

event occurred, the vendor shall pay a penalty equal to ten percent of the amount of liability

that was required to be paid by the 20th of the month, less the amount remitted by the 20th

of the month. The penalty must not be imposed, however, if the amount remitted by the

20th of the month equals the lesser of 67 percent of the liability for the month preceding

the month in which the taxable event occurred or 67 percent of the liability of the same

month in the previous calendar year as the month in which the taxable event occurred.

EFFECTIVE DATE. This section is effective for taxes due and payable after
September 1, 2010.

Sec. 6. PAYMENT OF REFUNDS.

(a) In paying refunds during fiscal year 2011 of overpayments of corporate

franchise tax and of sales tax, including but not limited to capital equipment refunds,

the commissioner of revenue shall delay paying a sufficient number of these refunds

Article 2 Sec. 6. 7
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until fiscal year 2012 so that $152,000,000 less in refunds is paid in fiscal year 2011

than otherwise would have been paid. This amount is in addition to any amount that the

commissioner delays pursuant to administrative actions undertaken in connection with the

unallotment announced in June 2009. Refunds delayed by the commissioner under this

section are deemed to be due on July 1, 2011, for budget purposes, if the law otherwise

would provide an earlier date. Any refunds paid after June 30, 2011, and before the close

of fiscal year 2011 are deemed to be paid in fiscal year 2012 for budget purposes.

(b) In carrying out the requirement of paragraph (a), the commissioner shall, to the

extent possible, minimize delaying the payment of refunds that would result in payment of

additional interest by the state. The commissioner may select refunds for delayed payment

under this section or exempt refunds from this section in the manner that the commissioner

determines, in the commissioner's sole discretion, has the least adverse effect on tax

administration and taxpayer compliance.

ARTICLE 3

E-12 EDUCATION

Section 1. Minnesota Statutes 2008, section 123B.75, is amended by adding a
subdivision to read:

Subd. 1a. Definition. For the purposes of this section, "school district tax settlement

revenue'" means the current, delinquent, and manufactured home property tax receipts

collected by the county and distributed to the school district.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2009.

Sec. 2. Minnesota Statutes 2008, section 123B.75, subdivision 5, is amended to read:

Subd. 5. Levy recognition. (a) “Schoot-distrtettax—setttement-revente-means-the

tby For fiscal year2064-and-ater years 2009 and 2010, in June of each year, the

school district must recognize as revenue, in the fund for which the levy was made, the
lesser of:

(1) the sum of May, June, and July school district tax settlement revenue received in
that calendar year, plus general education aid according to section 126C.13, subdivision
4, received in July and August of that calendar year; or

(2) the sum of:

Article 3 Sec. 2. 8
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(1) 31 percent of the referendum levy certified according to section 126C.17, in
calendar year 2000; and

(i) the entire amount of the levy certified in the prior calendar year according to
section 124D.86, subdivision 4, for school districts receiving revenue under sections
124D.86, subdivision 3, clauses (1), (2), and (3); 126C.41, subdivisions 1, 2, paragraph
(a), and 3, paragraphs (b), (¢), and (d); 126C.43, subdivision 2; 126C.457; and 126C.48,
subdivision 6; plus

(i11) zero percent of the amount of the levy certified in the prior calendar year for the

school district's general and community service funds, plus or minus auditor's adjustments,

not including the levy portions that are assumed by the state, that remains after subtracting

the referendum levy certified according to section 126C.17 and the amount recognized

according to item (i1).

(b) For fiscal year 2011 and later years, in June of each year, the school district must

recognize as revenue, in the fund for which the levy was made, the lesser of:

(1) the sum of May, June, and July school district tax settlement revenue received in

that calendar year, plus general education aid according to section 126C.13, subdivision

4, received in July and August of that calendar year; or

(2) the sum of:

(1) the greater of 48.6 percent of the referendum levy certified according to section

126C.17 in the prior calendar year, or 31 percent of the referendum levy certified

according to section 126C.17 in calendar year 2000; plus

(i1) the entire amount of the levy certified in the prior calendar year according to

section 124D.86, subdivision 4, for school districts receiving revenue under sections

124D.86, subdivision 3, clauses (1), (2), and (3); 126C.41, subdivisions 1, 2, paragraph
(a), and 3, paragraphs (b), (¢), and (d); 126C.43, subdivision 2; 126C.457; and 126C.48,

subdivision 6; plus

(i11) 48.6 percent of the amount of the levy certified in the prior calendar year for the

school district's general and community service funds, plus or minus auditor's adjustments,

not including the levy portions that are assumed by the state, that remains after subtracting

the referendum levy certified according to section 126C.17 and the amount recognized

according to item (i1).

EFFECTIVE DATE. This section is effective retroactively from July 1, 2009.

Sec. 3. Minnesota Statutes 2008, section 123B.75, subdivision 9, is amended to read:
Subd. 9. Commissioner shall specify fiscal year. The commissioner shall specify

the fiscal year or years to which the revenue from any aid or tax levy is applicable if
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Minnesota Statutes do not so specify. The commissioner must report to the chairs and

ranking minority members of the house of representatives and senate committees with

jurisdiction over education finance by January 15 of each year any adjustments under this

subdivision in the previous year.

Sec. 4. Minnesota Statutes 2008, section 126C.48, subdivision 7, is amended to read:
Subd. 7. Reporting. For each tax settlement, the county auditor shall report to each
school district by fund, the district tax settlement revenue defined in section 123B.75,
subdivision Sparagraphta) 1a, on the form specified in section 276.10. The county auditor

shall send to the district a copy of the spread levy report specified in section 275.124.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2009.

Sec. 5. Minnesota Statutes 2008, section 127A.441, is amended to read:

127A.441 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE.

Each year, the state aids payable to any school district for that fiscal year that are
recognized as revenue in the school district's general and community service funds shall
be adjusted by an amount equal to (1) the amount the district recognized as revenue for the
prior fiscal year pursuant to section 123B.75, subdivision 5, paragraph (a) or (b), minus (2)
the amount the district recognized as revenue for the current fiscal year pursuant to section
123B.75, subdivision 5, paragraph (a) or (b). For purposes of making the aid adjustments
under this section, the amount the district recognizes as revenue for either the prior fiscal
year or the current fiscal year pursuant to section 123B.75, subdivision 5, paragraph (b),
shall not include any amount levied pursuant to section 124D.86, subdivision 4, for school
districts receiving revenue under sections 124D.86, subdivision 3, clauses (1), (2), and (3);
126C.41, subdivisions 1, 2, and 3, paragraphs (b), (c), and (d); 126C.43, subdivision 2;
126C.457; and 126C.48, subdivision 6. Payment from the permanent school fund shall not
be adjusted pursuant to this section. The school district shall be notified of the amount of

the adjustment made to each payment pursuant to this section.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2009.

Sec. 6. Minnesota Statutes 2008, section 127A.45, subdivision 2, is amended to read:
Subd. 2. Definitions. (a) Fhe-term "Other district receipts" means payments by
county treasurers pursuant to section 276.10, apportionments from the school endowment

fund pursuant to section 127A.33, apportionments by the county auditor pursuant to

Article 3 Sec. 6. 10



11.2

11.3

11.4

11.5

11.6

11.7

11.8

11.9

11.10

11.11

11.12

11.13

11.14

11.15

11.16

11.17

11.18

11.19

11.20

11.21

11.22

11.23

11.24

11.25

11.26

11.27
11.28
11.29
11.30
11.31
11.32
11.33
11.34
11.35
11.36

H.F. No. 3834, 1st Engrossment - 86th Legislative Session (2009-2010) [H3834-1]

section 127A.34, subdivision 2, and payments to school districts by the commissioner of
revenue pursuant to chapter 298.

(b) Fheterm "Cumulative amount guaranteed" means the product of

(1) the cumulative disbursement percentage shown in subdivision 3; times

(2) the sum of

(1) the current year aid payment percentage of the estimated aid and credit
entitlements paid according to subdivision 13; plus

(i1) 100 percent of the entitlements paid according to subdivisions 11 and 12; plus

(i11) the other district receipts.

(c) The-term "Payment date" means the date on which state payments to districts
are made by the electronic funds transfer method. If a payment date falls on a Saturday,
a Sunday, or a weekday which is a legal holiday, the payment shall be made on the
immediately preceding business day. The commissioner may make payments on dates
other than those listed in subdivision 3, but only for portions of payments from any
preceding payment dates which could not be processed by the electronic funds transfer
method due to documented extenuating circumstances.

(d) The current year aid payment percentage equals 98 73 in fiscal year 2010, 70

in fiscal year 2011, and 90 in fiscal years 2012 and later.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2009.

Sec. 7. Minnesota Statutes 2008, section 127A.45, subdivision 3, is amended to read:
Subd. 3. Payment dates and percentages. (a) Forfiscal-year2604-andtater; The
commissioner shall pay to a district on the dates indicated an amount computed as follows:
the cumulative amount guaranteed minus the sum of €a) (1) the district's other district
receipts through the current payment, and tby (2) the aid and credit payments through the
immediately preceding payment. For purposes of this computation, the payment dates and

the cumulative disbursement percentages are as follows:

Payment date Percentage
Payment 1 July 15: 5.5
Payment 2 July 30: 8.0
Payment 3 August 15: 17.5
Payment 4 August 30: 20.0
Payment 5 September 15: 22.5
Payment 6 September 30: 25.0
Payment 7 October 15: 27.0
Payment 8 October 30: 30.0
Payment9  November 15: 32.5

Article 3 Sec. 7. 11
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Payment 10
Payment 11
Payment 12
Payment 13
Payment 14
Payment 15
Payment 16
Payment 17
Payment 18
Payment 19
Payment 20
Payment 21
Payment 22
Payment 23

November 30: 36.5
December 15: 42.0
December 30: 45.0
January 15: 50.0
January 30: 54.0
February 15: 58.0
February 28: 63.0
March 15: 68.0
March 30: 74.0
April 15: 78.0
April 30: 85.0
May 15: 90.0
May 30: 95.0
June 20: 100.0

tey (b) In addition to the amounts paid under paragraph (a), for-fiseal-year2605-and

fater; the commissioner shall pay to a district on the dates indicated an amount computed

as follows:

Payment 3
Payment 4
Payment 6

Payment 8

August 15: the final adjustment for the prior fiscal year for the state paid
property tax credits established in section 273.1392

August 30: 30 percent of the final adjustment for the prior fiscal year for
all aid entitlements except state paid property tax credits

September 30: 40 percent of the final adjustment for the prior fiscal year
for all aid entitlements except state paid property tax credits

October 30: 30 percent of the final adjustment for the prior fiscal year
for all aid entitlements except state paid property tax credits

EFFECTIVE DATE. This section is effective the day following final enactment

and applies to fiscal years 2010 and later.

Sec. 8. Minnesota Statutes 2008, section 127A.45, is amended by adding a subdivision

to read:

Article 3 Sec. 8.
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Subd. 7b. Advance final payment. (a) Notwithstanding subdivisions 3 and 7, if the

current year aid payment percentage, under subdivision 2, is less than 90, then a school

district or charter school exceeding its expenditure limitations under section 123B.83 as of

June 30 of the prior fiscal year may receive a portion of its final payment for the current

fiscal year on June 20, if requested by the district or charter school. The amount paid

under this subdivision must not exceed the lesser of:

(1) the difference between 90 percent and the current year payment percentage in

subdivision 2, paragraph (d), in the current fiscal year times the sum of the district or

charter school's general education aid plus the aid adjustment in section 127A.50 for

the current fiscal year; or

(2) the amount by which the district's or charter school's net negative unreserved

general fund balance as of June 30 of the prior fiscal year exceeds 2.5 percent of the

district or charter school's expenditures for that fiscal year.

(b) The state total advance final payment under this subdivision for any year must

not exceed $7,500,000. If the amount request exceeds $7,500,000, the advance final

payment for each eligible district must be reduced proportionately.

EFFECTIVE DATE. This section is effective the day following final enactment

and applies to fiscal years 2010 and later.

Sec. 9. Minnesota Statutes 2008, section 127A.45, subdivision 13, is amended to read:
Subd. 13. Aid payment percentage. Except as provided in subdivisions 11, 12, 12a,
and 14, each fiscal year, all education aids and credits in this chapter and chapters 120A,
120B, 121A, 122A, 123A, 123B, 124D, 125A, 125B, 126C, 134, and section 273.1392,
shall be paid at the current year aid payment percentage of the estimated entitlement during
the fiscal year of the entitlement. For-theptirposesof-thts-stubdivistonadtstriet'sestimated

veat- For the

purposes of this subdivision, a district's estimated entitlement for special education excess
cost aid under section 125A.79 for fiscal year 2006 and later equals 74.0 percent of the
district's entitlement for the current fiscal year. The final adjustment payment, according
to subdivision 9, must be the amount of the actual entitlement, after adjustment for actual

data, minus the payments made during the fiscal year of the entitlement.

Sec. 10. Laws 2009, chapter 96, article 1, section 24, subdivision 2, is amended to read:
Subd. 2. General education aid. For general education aid under Minnesota

Statutes, section 126C.13, subdivision 4:
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5:195;564;666

$ 4,291,422,000 ... 2010
5;626;994;666

$ 4,776,884,000 ... 2011

The 2010 appropriation includes $555;864;666 $553,591,000 for 2009 and
$4;639;646;060 $3,737,831,000 for 2010.

The 2011 appropriation includes $566;976;666 $1,363,306,000 for 2010 and
$5-126:618:000 $3.413,578,000 for 2011.

Sec. 11. Laws 2009, chapter 96, article 6, section 11, subdivision 6, is amended to read:
Subd. 6. Educate parents partnership. For the educate parents partnership under

Minnesota Statutes, section 124D.129:

$ 56;60649,000 ... 2010
$ 56;60649,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Sec. 12. Laws 2009, chapter 96, article 6, section 11, subdivision 7, is amended to read:
Subd. 7. Kindergarten entrance assessment initiative and intervention
program. For the kindergarten entrance assessment initiative and intervention program

under Minnesota Statutes, section 124D.162:

$ 284666 281,000 ... 2010
$ 284666 281,000 ... 2011

Any balance in the first year does not cancel but is available in the second year.

Sec. 13. Laws 2009, chapter 96, article 7, section 3, subdivision 2, is amended to read:

Subd. 2. Department. (a) For the Department of Education:

26,943,606
$ 20,147,600 ... 2010

26;943;606
$ 19,811,000 ..... 2011

Any balance in the first year does not cancel but is available in the second year.

(b) $260,000 each year is for the Minnesota Children's Museum.

(c) $41,000 each year is for the Minnesota Academy of Science.

(d) $632;6066 $618,000 each year is for the Board of Teaching. Any balance in the
first year does not cancel but is available in the second year.

(e) $+75060 $167,000 each year is for the Board of School Administrators. Any

balance in the first year does not cancel but is available in the second year.

Article 3 Sec. 13. 14



15.1

15.2

15.3

15.4

15.5

15.6

15.7

15.8

15.9

15.10

15.11

15.12

15.13

15.14

15.15

15.16

15.17

15.18

15.19

15.20

15.21

15.22

15.23

15.24

15.25

15.26

15.27

15.28

15.29

15.30
15.31

15.32
15.33

H.F. No. 3834, 1st Engrossment - 86th Legislative Session (2009-2010) [H3834-1]

(f) $46;060-cach-year $10,000 is for an early hearing loss intervention coordinator

under Minnesota Statutes, section 125A.63, subdivision 5. This appropriation is for

fiscal year 2010 only. If the department expends federal funds to employ a hearing

loss coordinator under Minnesota Statutes, section 125A.63, subdivision 5, then the
appropriation under this paragraph is reallocated for purposes of employing a world
languages coordinator.

(g) $50,000 each year is for the Duluth Children's Museum.

(h) None of the amounts appropriated under this subdivision may be used for
Minnesota's Washington, D.C., office.

(1) The expenditures of federal grants and aids as shown in the biennial budget
document and its supplements are approved and appropriated and shall be spent as
indicated. The commissioner must provide, to the K-12 Education Finance Division in
the house of representatives and the E-12 Budget Division in the senate, details about the
distribution of state incentive grants, education technology state grants, teacher incentive
funds, and statewide data system funds as outlined in the supplemental federal funds

submission dated March 25, 2009.

ARTICLE 4

E-12 EDUCATION FORECAST ADJUSTMENTS

Section 1. Minnesota Statutes 2009 Supplement, section 123B.54, is amended to read:

123B.54 DEBT SERVICE APPROPRIATION.

fiseat-year20+H5-59;574;606 $17,161,000 in fiscal year 2012, and $8;964;606 $19,175,000

in fiscal year 2013 and later are appropriated from the general fund to the commissioner of
education for payment of debt service equalization aid under section 123B.53.
(b) The appropriations in paragraph (a) must be reduced by the amount of any

money specifically appropriated for the same purpose in any year from any state fund.

Sec. 2. Laws 2009, chapter 96, article 1, section 24, subdivision 4, is amended to read:
Subd. 4. Abatement revenue. For abatement aid under Minnesota Statutes, section

127A.49:

+175;666
$ 1,000,000 ... 2010

1634666
$ 1,132,000 ... 2011
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The 2010 appropriation includes $140,000 for 2009 and $+635;666 $860,000 for
2010.

The 2011 appropriation includes $H5;666 §317,000 for 2010 and $9+9;666
$815,000 for 2011.

Sec. 3. Laws 2009, chapter 96, article 1, section 24, subdivision 5, is amended to read:
Subd. 5. Consolidation transition. For districts consolidating under Minnesota

Statutes, section 123A.485:

$ 854,006 684,000 ... 2010
$ 927606 576,000 ... 2011

The 2010 appropriation includes $0 for 2009 and $854;606 $684,000 for 2010.
The 2011 appropriation includes $94;666 $252,000 for 2010 and $833;666 $324,000
for 2011.

Sec. 4. Laws 2009, chapter 96, article 1, section 24, subdivision 6, is amended to read:
Subd. 6. Nonpublic pupil education aid. For nonpublic pupil education aid under

Minnesota Statutes, sections 123B.40 to 123B.43 and 123B.87:

17256;666
$ 12,861,000 ... 2010

17#889;666
$ 16,157,000 ... 2011

The 2010 appropriation includes $+647666 $1,067,000 for 2009 and $15;663;606
$11,794,000 for 2010.

The 2011 appropriation includes $+733;666 $4,362,000for 2010 and $16;156;066
$11,795,000 for 2011.

Sec. 5. Laws 2009, chapter 96, article 1, section 24, subdivision 7, is amended to read:
Subd. 7. Nonpublic pupil transportation. For nonpublic pupil transportation aid

under Minnesota Statutes, section 123B.92, subdivision 9:

22;159;666
$ 17,297,000 ... 2010

22,712,606
$ 19,729,000 ... 2011

The 2010 appropriation includes $2,077,000 for 2009 and $26;682;666 $15,220,000
for 2010.

The 2011 appropriation includes $2;23+666 $5,629,000 for 2010 and $26;481+,066
$14,100,000 for 2011.
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Sec. 6. Laws 2009, chapter 96, article 2, section 67, subdivision 2, is amended to read:
Subd. 2. Charter school building lease aid. For building lease aid under Minnesota

Statutes, section 124D.11, subdivision 4:

46;453;666
$ 34,833,000 ... 2010

44;775;666
$ 44,938,000 ... 2011

The 2010 appropriation includes $3,704,000 for 2009 and $36;749;666 $31,129,000
for 2010.

The 2011 appropriation includes $4;683;660 $11,513,000 for 2010 and $46;692;666
$33,425,000 for 2011.

Sec. 7. Laws 2009, chapter 96, article 2, section 67, subdivision 3, is amended to read:
Subd. 3. Charter school startup aid. For charter school startup cost aid under

Minnesota Statutes, section 124D.11:

$ 1,218,000 ... 2010

The 2010 appropriation includes $202,000 for 2009 and $+286;666 $1,016,000
for 2010.

The 2011 appropriation includes $+42;606 $375,000 for 2010 and $922;060
$368,000 for 2011.

Sec. 8. Laws 2009, chapter 96, article 2, section 67, subdivision 4, is amended to read:
Subd. 4. Integration aid. For integration aid under Minnesota Statutes, section

124D.86, subdivision 5:

65,358,006
$ 50,812,000 ... 2010

65;:484;606
$ 61,782,000 ... 2011

The 2010 appropriation includes $6;116;660 $5,832,000 for 2009 and $59;248;666
$44,980,000 for 2010.

The 2011 appropriation includes $6;583;066 $16,636,000 for 2010 and $58;961+;666
$45,146,000 for 2011.

Sec. 9. Laws 2009, chapter 96, article 2, section 67, subdivision 7, is amended to read:
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Subd. 7. Success for the future. For American Indian success for the future grants

under Minnesota Statutes, section 124D.81:

2137006
$ 1,774,000 ... 2010

2137006
$ 2,072,000 ... 2011

The 2010 appropriation includes $213,000 for 2009 and $+924;666 $1,561,000
for 2010.

The 2011 appropriation includes $243;666 $576,000 for 2010 and $+924;666
$1,496,000 for 2011.

Sec. 10. Laws 2009, chapter 96, article 2, section 67, subdivision 9, is amended to read:
Subd. 9. Tribal contract schools. For tribal contract school aid under Minnesota

Statutes, section 124D.83:

2,636,000
$ 1,702,000 ... 2010

225666
$ 2,119,000 ... 2011

The 2010 appropriation includes $191,000 for 2009 and $+839;666 $1,511,000
for 2010.

The 2011 appropriation includes $264;666 $558,000 for 2010 and $2;667666
$1,561,000 for 2011.

Sec. 11. Laws 2009, chapter 96, article 3, section 21, subdivision 2, is amended to read:
Subd. 2. Special education; regular. For special education aid under Minnesota

Statutes, section 125A.75:

F34;,671066
$ 609,003,000 ... 2010

F8H497066
$ 749,248,000  ..... 2011

The 2010 appropriation includes $71,947,000 for 2009 and $662;124;666
$537,056,000 for 2010.

The 2011 appropriation includes $73;569;666 $198,637,000 for 2010 and
$767928;060 $550,611,000 for 2011.

Sec. 12. Laws 2009, chapter 96, article 3, section 21, subdivision 4, is amended to read:
Subd. 4. Travel for home-based services. For aid for teacher travel for home-based

services under Minnesota Statutes, section 125A.75, subdivision 1:
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$ 258;660 224,000 ... 2010
$ 282,660 282,000 ... 2011

The 2010 appropriation includes $24,000 for 2009 and $234;866 $200,000 for 2010.
The 2011 appropriation includes $26;866 $73,000 for 2010 and $256;666 $209,000
for 2011.

Sec. 13. Laws 2009, chapter 96, article 3, section 21, subdivision 5, is amended to read:
Subd. 5. Special education; excess costs. For excess cost aid under Minnesota

Statutes, section 125A.79, subdivision 7:

H6;871666
$ 96,926,000 ... 2010

HO;877666
$ 108,410,000 ... 2011

The 2010 appropriation includes $37,046,000 for 2009 and $73;825;866 $59,880,000
for 2010.

The 2011 appropriation includes $37622;666 $50,967,000 for 2010 and $73;855;666
$57,443,000 for 2011.

Sec. 14. Laws 2009, chapter 96, article 4, section 12, subdivision 2, is amended to read:
Subd. 2. Health and safety revenue. For health and safety aid according to

Minnesota Statutes, section 123B.57, subdivision 5:

$+6+666 132,000 ... 2010
$1+66;666 135,000 ... 2011

The 2010 appropriation includes $10,000 for 2009 and $+5+6866 $122,000 for 2010.
The 2011 appropriation includes $+6;606 $44,000 for 2010 and $+44;666 $91,000
for 2011.

Sec. 15. Laws 2009, chapter 96, article 4, section 12, subdivision 3, is amended to read:
Subd. 3. Debt service equalization. For debt service aid according to Minnesota

Statutes, section 123B.53, subdivision 6:

F:948;600
$ 6,608,000 ... 2010

9:275;660
$ 8,204,000 ... 2011

The 2010 appropriation includes $851,000 for 2009 and $%89%0866 $5,757,000
for 2010.
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The 2011 appropriation includes $788;606 $2,128,000 for 2010 and $8;487666
$6,076,000 for 2011.

Sec. 16. Laws 2009, chapter 96, article 4, section 12, subdivision 4, is amended to read:
Subd. 4. Alternative facilities bonding aid. For alternative facilities bonding aid,

according to Minnesota Statutes, section 123B.59, subdivision 1:

19287666
$ 16,008,000 ..... 2010

15287666
$ 18,708,000  ..... 2011

The 2010 appropriation includes $1,928,000 for 2009 and $+%359;666 $14,080,000
for 2010.

The 2011 appropriation includes $1+928;666 $5,207,000 for 2010 and $+%359;666
$13,501,000 for 2011.

Sec. 17. Laws 2009, chapter 96, article 4, section 12, subdivision 6, is amended to read:
Subd. 6. Deferred maintenance aid. For deferred maintenance aid, according to

Minnesota Statutes, section 123B.591, subdivision 4:

2;362;006
$ 1,918,000 ... 2010

2;673;000
$ 2,146,000 ..... 2011

The 2010 appropriation includes $260,000 for 2009 and $25642;666 $1,658,000
for 2010.

The 2011 appropriation includes $226;066 $613,000 for 2010 and $+847666
$1,533,000 for 2011.

Sec. 18. Laws 2009, chapter 96, article 5, section 13, subdivision 4, is amended to read:
Subd. 4. Kindergarten milk. For kindergarten milk aid under Minnesota Statutes,
section 124D.118:

1,698;660
$ 1,104,000 ... 2010

11265666
$ 1,126,000 ... 2011

Sec. 19. Laws 2009, chapter 96, article 5, section 13, subdivision 6, is amended to read:
Subd. 6. Basic system support. For basic system support grants under Minnesota

Statutes, section 134.355:

Article 4 Sec. 19. 20
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13;576;666
$ 11,264,000 ..... 2010

13;576;606
$ 13,162,000 ... 2011

The 2010 appropriation includes $1,357,000 for 2009 and $+2;243;666 $9,907,000
for 2010.

The 2011 appropriation includes $+357060 $3,663,000 for 2010 and $12;213;666
$9,499,000 for 2011.

Sec. 20. Laws 2009, chapter 96, article 5, section 13, subdivision 7, is amended to read:
Subd. 7. Multicounty, multitype library systems. For grants under Minnesota

Statutes, sections 134.353 and 134.354, to multicounty, multitype library systems:

1366006
$ 1,079,000 ... 2010

1366006
$ 1,261,000 ... 2011

The 2010 appropriation includes $130,000 for 2009 and $+176;660 $949,000 for
2010.

The 2011 appropriation includes $+36;666 $351,000 for 2010 and $+176;666
$910,000 for 2011.

Sec. 21. Laws 2009, chapter 96, article 5, section 13, subdivision 9, is amended to read:
Subd. 9. Regional library telecommunications aid. For regional library

telecommunications aid under Minnesota Statutes, section 134.355:

2,306,006
$ 1,909,000 ... 2010

2,306,006
$ 2,231,000 ... 2011

The 2010 appropriation includes $230,000 for 2009 and $2;676;666 $1,679,000
for 2010.

The 2011 appropriation includes $236;666 $621,000 for 2010 and $2;676;666
$1,610,000 for 2011.

Sec. 22. Laws 2009, chapter 96, article 6, section 11, subdivision 2, is amended to read:
Subd. 2. School readiness. For revenue for school readiness programs under

Minnesota Statutes, sections 124D.15 and 124D.16:

Article 4 Sec. 22. 21
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16,695,606
$ 8,379,000 ... 2010

16,695,606
$ 9,792,000 ... 2011

The 2010 appropriation includes $1,009,000 for 2009 and $9;886;666 $7,370,000
for 2010.

The 2011 appropriation includes $+6869;:666 $2,725,000 for 2010 and $9;686;666
$7,067,000 for 2011.

Sec. 23. Laws 2009, chapter 96, article 6, section 11, subdivision 3, is amended to read:
Subd. 3. Early childhood family education aid. For early childhood family

education aid under Minnesota Statutes, section 124D.135:

22,955,606
$ 19,005,000 ... 2010

22;547,606
$ 21,460,000 ... 2011

The 2010 appropriation includes $3,020,000 for 2009 and $1+9;935;666 $15,985,000
for 2010.

The 2011 appropriation includes $2;21+4;666 $5,911,000 for 2010 and $26;333;666
$15,549,000 for 2011.

Sec. 24. Laws 2009, chapter 96, article 6, section 11, subdivision 4, is amended to read:
Subd. 4. Health and developmental screening aid. For health and developmental

screening aid under Minnesota Statutes, sections 121A.17 and 121A.19:

35694006
$ 2,922,000 ... 2010

38665660
$ 3,425,000 ... 2011

The 2010 appropriation includes $367,000 for 2009 and $3;327666 $2,555,000
for 2010.

The 2011 appropriation includes $369;666 $945,000 for 2010 and $3;431+;666
$2,480,000 for 2011.

Sec. 25. Laws 2009, chapter 96, article 6, section 11, subdivision 8, is amended to read:
Subd. 8. Community education aid. For community education aid under

Minnesota Statutes, section 124D.20:

$ 585,606 476,000 ... 2010
$ 467,606 473,000 ... 2011

Article 4 Sec. 25. 22
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The 2010 appropriation includes $73,000 for 2009 and $51+2;666 $403,000 for 2010.
The 2011 appropriation included $56;666 $148,000 for 2010 and $4+666 $325,000
for 2011.

Sec. 26. Laws 2009, chapter 96, article 6, section 11, subdivision 9, is amended to read:
Subd. 9. Adults with disabilities program aid. For adults with disabilities

programs under Minnesota Statutes, section 124D.56:

$ #6;666 588,000 ... 2010
$ #16;666 688,000 ... 2011

The 2010 appropriation includes $7666 $69,000 for 2009 and $639;666 $519,000
for 2010.

The 2011 appropriation includes $7+866 $191,000 for 2010 and $639;866 $497,000
for 2011.

Sec. 27. Laws 2009, chapter 96, article 6, section 11, subdivision 12, is amended to
read:
Subd. 12. Adult basic education aid. For adult basic education aid under

Minnesota Statutes, section 124D.531:

42;975;666
$ 35,671,000 ... 2010

44;258;666
$ 42,732,000 ... 2011

The 2010 appropriation includes $4,187,000 for 2009 and $38;788;660 $31,484,000
for 2010.

The 2011 appropriation includes $4;369;660 $11,644,000 for 2010 and $39;949;666
$31,088,000 for 2011.

ARTICLE 5

HIGHER EDUCATION

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (77,000) $  (100,077,000) $  (100,154,000)

Sec. 2. APPROPRIATIONS.

Article 5 Sec. 2. 23
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The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 95, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30
2010 2011

Sec. 3. MINNESOTA OFFICE OF HIGHER
EDUCATION $ (77,000) $ (77,000)

This reduction is from the appropriation for

agency administration.

If an extension of the enhanced federal

medical assistance percentage (FMAP) under

Public Law 111-5, section 5001, to at least
June 30, 2011, is enacted by June 15, 2010,

$35,000,000 is appropriated from the general

fund to the Minnesota Office of Higher

Education for the state grant program, to be

available for the fiscal year ending June 30,

2011.

Sec. 4. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND
UNIVERSITIES

|
1

=)
1

12

-0- (50,000,000)

$2.,079,000 of the reduction in 2011 is from

the central offices and shared services unit

appropriation. None of these reductions may

be charged back or allocated to the campuses.

Article 5 Sec. 4. 24
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$47.921,000 of the reduction in 2011

1s from the operations and maintenance

appropriation.

For fiscal years 2012 and 2013, the base for

operations and maintenance is $580,802,000

each year.

Sec. 5. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation

|2

The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Operations and Maintenance

For fiscal years 2012 and 2013, the base for

operations and maintenance is $578,370,000

each year.

Subd. 3. Special Appropriations

(a) Agriculture and Extension Service

(b) Health Sciences

$26,000 of the 2011 reduction is from the St.

Cloud family practice residency program.

(c) Institute of Technology

(d) System Special

(e) University of Minnesota and Mayo
Foundation Partnership

ARTICLE 6

0- $

-0-

-0-

-0-

-0-

&

ENVIRONMENT AND NATURAL RESOURCES

Section 1. SUMMARY OF APPROPRIATIONS.

(50,000,000)

(44,606,000)

(3.858,000)
(389,000)

(102,000)
(454,000)

(591,000)

The amounts shown 1n this section summarize changes to direct appropriations, by

fund, made in this article.

Article 6 Section 1. 25
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2010 2011 Total
General $  (1,571,000) $ (1,564,000) $ (3,135,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 37, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition to

or subtraction from the appropriation listed under them are available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. POLLUTION CONTROL AGENCY
Subdivision 1. Total Appropriation $ (110,000) $ (99,000)
The appropriation reductions for each
purpose are shown in the following
subdivisions.
Subd. 2. Water (98,000) (38,000)
The $98,000 reduction in fiscal year 2010
1s from the agency's activities to develop
minimal impact design standards for urban
stormwater runoff.
Subd. 3. Land -0- (30,000)
The $30,000 reduction in the second year is
from the environmental health tracking and
biomonitoring activities of the agency.
Subd. 4. Environmental
Assistance and Cross Media -0- (16,000)

Article 6 Sec. 3. 26
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Subd. 5. Administrative
Support (12,000)

Sec. 4. NATURAL RESOURCES

Subdivision 1. Total Appropriation $ (1,375,000) $

The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Lands and

Minerals (30,000)
Subd. 3. Water Resources

Management (84,000)
Subd. 4. Forest

Management (188,000)

$53,000 of the reduction each year is from

activities supporting the Forest Resources

Council with implementation of the

Sustainable Forest Resources Act.

Subd. 5. Parks and Trails
Management (420,000)

Subd. 6. Fish and Wildlife
Management (265,000)

$265,000 of the reduction each year is from

activities for preserving, restoring, and

enhancing grassland/wetland complexes on

public or private land.

Subd. 7. Ecological Services (46,000)
Subd. 8. Enforcement (230,000)
Subd. 9. Operations

Support (112,000)
Sec. 5. METROPOLITAN COUNCIL $ (86,000) $

(15,000)

(1,379,000)

(30,000)

(84,000)

(188,000)

(422,000)

(265,000)

(47,000)
(230,000)

(113,000)

(86,000)

Sec. 6. Laws 2010, chapter 215, article 3, section 3, subdivision 6, is amended to read:

Subd. 6. Transfers In

Article 6 Sec. 6. 27
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(a) The amounts appropriated from the
agency indirect costs account in the special
revenue fund are reduced by $328,000 in
fiscal year 2010 and $462,000 in fiscal year
2011, and those amounts must be transferred
to the general fund by June 30, 2011. The

appropriation reductions are onetime.

(b) The commissioner of management and
budget shall transfer $8;666;606 $48,000,000
in fiscal year 2011 from the closed landfill
investment fund in Minnesota Statutes,
section 115B.421, to the general fund. The
commissioner shall transfer $4;666;666
$12,000,000 on July 1;2643;and-$4;666;066
omrFuty1; in each of the years 2014, 2015,
2016, and 2017 from the general fund to the
closed landfill investment fund. For theJuty
+26+4; each transfer to the closed landfill

investment fund, the commissioner shall
determine the total amount of interest and
other earnings that would have accrued to
the fund if the transfers to the general fund
under this paragraph had not been made and
add this amount to the transfer. The amounts
necessary for these transfers are appropriated
from the general fund in the fiscal years

specified for the transfers.

ARTICLE 7

ENERGY

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (247,000) $ (247,000) $ (494,000)

Article 7 Section 1. 28
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Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 37, article 2, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. DEPARTMENT OF COMMERCE
Subdivision 1. Total Appropriation $ (247,000) $ (247,000)
The appropriation reductions for each
purpose are shown in the following
subdivisions.

Subd. 2. Administrative Services (97,000) (97,000)
Subd. 3. Market Assurance (150,000) (150,000)
ARTICLE 8
AGRICULTURE

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (493,000) $ (492,000) $ (985,000)

Sec. 2. AGRICULTURAL APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

1n parentheses, subtracted from the appropriations in Laws 2009, chapter 94, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

Article 8 Sec. 2. 29
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general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition to

or subtraction from the appropriations listed under them are available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

Sec. 3. DEPARTMENT OF AGRICULTURE

APPROPRIATIONS
Available for the Year

Subdivision 1. Total Appropriation

The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Protection Services

$13,000 in fiscal year 2010 and $13,000 in

fiscal year 2011 are reductions from plant

pest surveys.

Subd. 3. Agricultural Marketing and
Development

$77,000 in fiscal year 2010 and $77,000 in

fiscal year 2011 are reductions for integrated

pest management activities.

Subd. 4. Administration and Financial
Assistance

$69.000 in fiscal year 2010 and $69,000 in

fiscal year 2011 are reductions from the dairy

and profitability enhancement and dairy

business planning grant programs established

under Laws 1997, chapter 216, section 7,

subdivision 2, and Laws 2001, First Special

Session chapter 2, section 9, subdivision 2.

Article 8 Sec. 3. 30
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$1,000 in fiscal year 2010 is a reduction from

the appropriation for the administration of

the Feeding Minnesota Task Force.

ARTICLE 9

ECONOMIC DEVELOPMENT

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General M (489,000) $ (745,000) $ (1,234,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to, or if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 78, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. EMPLOYMENT AND ECONOMIC
DEVELOPMENT
Subdivision 1. Total Appropriation $ (285,000) $ (285,000)
The appropriation reductions for each
purpose are shown in the following
subdivisions.
Subd. 2. Business and Community
Development (87,000) (87,000)

Article 9 Sec. 3. 31
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$25,000 in 2010 and $25,000 in 2011 are

from the appropriation for the Office of

Science and Technology.

Subd. 3. Workforce Development (115,000)

$15,000 in 2010 and $15,000 in 2011 are

from the appropriation for the Minnesota job

skills partnership program under Minnesota

Statutes, sections 116L.01 to 116L..17.

$11,000in2010 and $11,000in 2011 are from

the appropriation for administrative expenses

to programs that provide employment

support services to persons with mental

1llness under Minnesota Statutes, sections

268A.13 and 268A.14.

$89,000 in 2010 and $89.,000 in 2011 are

from the appropriation for state services for

the blind activities.

Subd. 4. State-Funded Administration (83,000)

Sec. 4. HOUSING FINANCE AGENCY h

1

(=]
1

|eA

This reduction is from the appropriation to

the Housing Finance Agency for the housing

rehabilitation program under Minnesota

Statutes, section 462A.05, subdivision 14,

for rental housing developments.

On or before June 30, 2010, the Housing

Finance Agency shall transfer $256,000

from the housing rehabilitation program in

the housing development fund to the general

fund.

Sec. 5. DEPARTMENT OF LABOR AND
INDUSTRY h (20,000) $

Article 9 Sec. 5. 32
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This reduction is from the general

fund appropriation for labor

standards/apprenticeship.

Sec. 6. BUREAU OF MEDIATION

SERVICES $ (16,000) $ (16,000)
This reduction is from the general fund

appropriation for mediation services.

Sec. 7. MINNESOTA HISTORICAL

SOCIETY

Subdivision 1. Total Appropriation h (168,000) $ (168,000)
The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Education and Outreach (96,000) (96,000)
Subd. 3. Preservation and Access (72,000) (72,000)
ARTICLE 10
TRANSPORTATION

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General M (1,649,000) § (11,649,000) § (13,298,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 36, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition to

or subtraction from the appropriation listed under them are available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.
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Sec. 3. TRANSPORTATION

Subdivision 1. Total Appropriation $

The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Multimodal Systems

(a) Transit

This reduction is to the Transit Improvement

Administration appropriation.

The base appropriation from the general fund

for fiscal years 2012 and 2013 is $16,292,000

each year.
(b) Freight

This reduction is to the rail service plan

appropriation.

(c) Electronic Communication

This reduction is to the Roosevelt Tower

appropriation.

Sec. 4. METROPOLITAN COUNCIL

Subdivision 1. Total Appropriation $

The appropriation reductions for each

purpose are shown in the following

subdivisions.

Subd. 2. Bus Transit

This reduction is to the appropriation for bus

system operations.

Article 10 Sec. 4. 34

APPROPRIATIONS
Available for the Year

Ending June 30

2010 2011
(24,000) $ (1,474,000)

(9,000) (1,459,000)

(9,000) (9,000)
(6,000) (6,000)

(1,625,000) $ (10,175,000)

(1,506,000) (10,056,000)
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The base appropriation for fiscal years 2012
and 2013 is $59,796,000 each year.

Subd. 3. Rail Operations (119,000) (119,000)

This reduction is to the appropriation for rail

systems.

The base appropriation for fiscal years 2012
and 2013 is $5,174,000 each year.

ARTICLE 11

PUBLIC SAFETY

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 011 Total
General $ (79,000) $ (79,000) $ (158,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

1n parentheses, subtracted from the appropriations in Laws 2009, chapter 83, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used 1n this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. HUMAN RIGHTS $ (79,000) $ (79,000)
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ARTICLE 12

STATE GOVERNMENT

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General $ (1,694,000) § (15,820,000) $ (17,514,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from, the appropriations in Laws 2009, chapter 101, article 1, to

the agencies and for the purposes specified in this article. The appropriations are from the

general fund, or another named fund, and are available for the fiscal years indicated for

each purpose. The figures "2010" and "2011" used in this article mean that the addition

to or subtraction from the appropriation listed under them is available for the fiscal year

ending June 30, 2010, or June 30, 2011, respectively. Supplemental appropriations and

reductions to appropriations for the fiscal year ending June 30, 2010, are effective the

day following final enactment.

APPROPRIATIONS
Available for the Year
Ending June 30

2010 2011
Sec. 3. GOVERNOR AND LIEUTENANT
GOVERNOR $ (81,000) $ (81,000)
$13,000 of the reduction in each of
fiscal years 2010 and 2011 are from the
appropriation for necessary expenses in the
normal performance of the governor's and
lieutenant governor's duties for which no
other reimbursement is provided.
Sec. 4. OFFICE OF ENTERPRISE
TECHNOLOGY $ (130,000) $ (130,000)

$96,000 of the reduction in each of

fiscal years 2010 and 2011 are from the
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appropriation for information technology

security.
Sec. 5. ADMINISTRATION $ (100,000) $

These reductions are from the Government

and Citizen Services Program.

$162.,000 of the balance in the central stores

fund i1s transferred to the general fund on

or before June 30, 2010. This is a onetime

transfer.

The base appropriation from the general fund

for the Government and Citizen Services

Program for fiscal years 2012 and 2013 1s
$17.116,000 each year.

Sec. 6. MANAGEMENT AND BUDGET h (459,000) $

Health Care Access Fund Loan

(a) By June 30, 2011, the commissioner of

management and budget shall transfer up to

$40,000.000 from the balance of the health

care access fund to the general fund.

(b) By June 30, 2012, the commissioner of

management and budget shall transfer the

amount transferred in paragraph (a) from the

general fund to the health care access fund.

(¢) The amounts necessary to complete

these transfers are appropriated to the

commissioner from each fund.

Sec. 7. REVENUE $ (924,000) $

These reductions are from the tax system

management program.

Sec. 8. GENERAL REDUCTION.

Article 12 Sec. 8. 37
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Subdivision 1. Plan submitted; effective date. By June 15, 2010, the commissioner

of management and budget, in consultation with the affected agencies, shall reduce

oeneral fund appropriations for fiscal year 2010 or 2011 to the affected agencies listed in

this section by a total of $14,000,000. No single appropriation or program may be reduced

by more than 1.5 percent. These reductions are onetime.

Subd. 2. Report. By July 1, 2010, the commissioner of management and budget

shall submit to the chair and ranking minority member of the senate and house of

representatives Committees on Finance and Ways and Means a report of the appropriations

reduced.

Subd. 3. Affected agencies. The agencies whose appropriations must be reduced

are the following:

(1) Department of Education, state agency operations;

(2) Minnesota Office of Higher Education, state agency operations;

(3) Department of Human Services, state agency operations;

(4) Department of Health, state agency operations;

(5) Pollution Control Agency, all general fund programs;

(6) Department of Natural Resources, all general fund programs;

(7) Board of Water and Soil Resources, all general fund programs;

(8) Department of Commerce, all general fund programs;

(9) Department of Agriculture, all general fund programs;

(10) Department of Employment and Economic Development, all general fund

programs;

(11) Explore Minnesota Tourism, all general fund programs;

(12) Housing Finance Agency, all general fund programs;

(13) Department of Labor and Industry, all general fund programs;

(14) Bureau of Mediation Services, all general fund programs;

(15) Minnesota Historical Society, all general fund programs;

(16) Department of Transportation, all general fund programs, except greater

Minnesota transit;

(17) Department of Public Safety, all general fund programs;

(18) Department of Corrections, all general fund programs;

(19) Department of Human Rights, all general fund programs;

(20) Office of Enterprise Technology, all general fund programs;

(21) Department of Administration, all general fund programs;

(22) Department of Management and Budget, state agency operations; and
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(23) Department of Revenue, state agency operations;

(24) all other executive branch state agencies, as defined in Minnesota Statutes,

section 16A.011, subdivision 12a, all general fund programs.

ARTICLE 13

HEALTH AND HUMAN SERVICES

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made

in this article.

2010 2011 Total
General M (74,704,000) $ (83,052,000) § (157,756,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to or, if shown

in parentheses, subtracted from the appropriations in Laws 2009, chapter 79, article 13,

as amended by Laws 2009, chapter 173, article 2, to the agencies and for the purposes

specified in this article. The appropriations are from the general fund and are available

for the fiscal years indicated for each purpose. The figures "2010" and "2011" used in

this article mean that the addition to or subtraction from the appropriation listed under

them is available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively.

Supplemental appropriations and reductions to appropriations for the fiscal year ending

June 30, 2010, are effective the day following final enactment unless a different effective

date is explicit. All reductions in this article are onetime, unless otherwise stated.

APPROPRIATIONS
Available for the Year
Ending June 30
2010 2011

Sec. 3. DEPARTMENT OF HUMAN

SERVICES

Subdivision 1. Total Appropriation $ (74,177,000) $ (82,527,000)
The appropriation reductions for each

purpose are shown in the followi