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03/07/2023 1381 Introduction and first reading

Referred to Education Finance
See HF2292 , HF2497

A bill for an act

relating to education; providing for early childhood programs; appropriating money;
amending Minnesota Statutes 2022, sections 119A.52; 120A.20, subdivision 1;
120A.41; 121A.19; 124D.03, subdivisions 5a, 12; 124D.1158, subdivision 3;
124D.141, subdivision 2; 124D.151, subdivisions 1, 2, 3, 4, 6, 7, by adding a
subdivision; 124D.165, subdivisions 2, 3, 6; 124D.59, subdivision 2; 125A.13;
126C.05, subdivisions 1, 3; 126C.10, subdivision 2d; proposing coding for new
law in Minnesota Statutes, chapter 122A; repealing Minnesota Statutes 2022,
section 124D.151, subdivisions 5, 6.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2022, section 119A.52, 1s amended to read:

119A.52 DISTRIBUTION OF APPROPRIATION.

(a) The commissioner of education must distribute money appropriated for that purpose
to federally designated Head Start programs to expand services and to serve additional
low-income children—Migre

meney-based-on-the-programs'share-ef federal funds:, which may include costs associated

with program operations, infrastructure, or reconfiguration to serve children from birth to

age five in center-based services. The distribution must occur in the following order: (1)

10.72 percent of the total Head Start appropriation must be initially allocated to federally

designated Tribal Head Start programs; (2) the Tribal Head Start portion of the appropriation

must be initially allocated to Tribal Head Start programs based on the programs' share of

federal funds; and (3) migrant programs must be initially allocated funding based on the

programs' share of federal funds. The remaining money must be initially allocated to the

remaining local agencies based equally on the agencies' share of federal funds and on the

proportion of eligible children in the agencies' service area who are not currently being

Section 1. 1
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served. A Head Start program must be funded at a per child rate equal to its contracted,
federally funded base level at the start of the fiscal year. For all agencies without a federal
Early Head Start rate, the state average federal cost per child for Early Head Start applies.
In allocating funds under this paragraph, the commissioner of education must assure that
each Head Start program in existence in 1993 is allocated no less funding in any fiscal year
than was allocated to that program in fiscal year 1993. Before paying money to the programs,
the commissioner must notify each program of its initial allocation and how the money must
be used. Each program must present a plan under section 119A.535. For any program that
cannot utilize its full allocation at the beginning of the fiscal year, the commissioner must
reduce the allocation proportionately. Money available after the initial allocations are reduced

must be redistributed to eligible programs.

(b) The commissioner must develop procedures to make payments to programs based
upon the number of children reported to be enrolled during the required time period of
program operations. Enrollment is defined by federal Head Start regulations. The procedures
must include a reporting schedule, corrective action plan requirements, and financial
consequences to be imposed on programs that do not meet full enrollment after the period
of corrective action. Programs reporting chronic underenrollment, as defined by the
commissioner, will have their subsequent program year allocation reduced proportionately.
Funds made available by prorating payments and allocations to programs with reported
underenrollment will be made available to the extent funds exist to fully enrolled Head Start

programs through a form and manner prescribed by the department.

(c) Programs with approved innovative initiatives that target services to high-risk
populations, including homeless families and families living in homeless shelters and
transitional housing, are exempt from the procedures in paragraph (b). This exemption does
not apply to entire programs. The exemption applies only to approved innovative initiatives
that target services to high-risk populations, including homeless families and families living

in homeless shelters, transitional housing, and permanent supportive housing.

Sec. 2. Minnesota Statutes 2022, section 120A.20, subdivision 1, is amended to read:

Subdivision 1. Age limitations; pupils. (a) All schools supported in whole or in part
by state funds are public schools. Admission to a public school is free to any person who:
(1) resides within the district that operates the school; (2) is under 21 years of age or who
meets the requirements of paragraph (c); and (3) satisfies the minimum age requirements

imposed by this section. Notwithstanding the provisions of any law to the contrary, the

Sec. 2. 2
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conduct of all students under 21 years of age attending a public secondary school is governed

by a single set of reasonable rules and regulations promulgated by the school board.

(b) A person shall not be admitted to a public school: (1) as a public prekindergarten

pupil, unless the pupil is at least four years of age as of September 1 of the calendar year

in which the school year for which the pupil seeks admission commences; (2) as a

kindergarten pupil, unless the pupil is at least five years of age on September 1 of the calendar
year in which the school year for which the pupil seeks admission commences; or (2 (3)
as a 1st grade student, unless the pupil is at least six years of age on September 1 of the
calendar year in which the school year for which the pupil seeks admission commences or
has completed kindergarten; except that any school board may establish a policy for

admission of selected pupils at an earlier age under section 124D.02.

(c) A pupil who becomes age 21 after enrollment is eligible for continued free public
school enrollment until at least one of the following occurs: (1) the first September 1 after
the pupil's 21st birthday; (2) the pupil's completion of the graduation requirements; (3) the
pupil's withdrawal with no subsequent enrollment within 21 calendar days; or (4) the end

of the school year.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 3. Minnesota Statutes 2022, section 120A.41, is amended to read:

120A.41 LENGTH OF SCHOOL YEAR; HOURS OF INSTRUCTION.

(a) A school board's annual school calendar must include at least 425 hours of instruction
for a kindergarten student without a disability, 935 hours of instruction for a student in
grades 1 through 6, and 1,020 hours of instruction for a student in grades 7 through 12, not
including summer school. The school calendar for all-day kindergarten must include at least
850 hours of instruction for the school year. The school calendar for a prekindergarten
student under section 124D.151, if offered by the district, must include atdeast 350 between
425 and 850 hours of instruction for the school year. A school board's annual calendar must
include at least 165 days of instruction for a student in grades 1 through 11 unless a four-day

week schedule has been approved by the commissioner under section 124D.126.

(b) A school board's annual school calendar may include plans for up to five days of
instruction provided through online instruction due to inclement weather. The inclement

weather plans must be developed according to section 120A.414.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 3. 3
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Sec. 4. Minnesota Statutes 2022, section 121A.19, is amended to read:

121A.19 DEVELOPMENTAL SCREENING AID.

Each school year, the state must pay a district for each child or student screened by the
district according to the requirements of section 121A.17. The amount of state aid for each
child or student screened shall be: (1) $75 $98 for a child screened at age three; (2) $50 $65
for a child screened at age four; (3) $40 $52 for a child screened at age five or six prior to
kindergarten; and (4) $30 $39 for a student screened within 30 days after first enrolling in
a public school kindergarten if the student has not previously been screened according to
the requirements of section 121A.17. If this amount of aid is insufficient, the district may
permanently transfer from the general fund an amount that, when added to the aid, is
sufficient. Developmental screening aid shall not be paid for any student who is screened
more than 30 days after the first day of attendance at a public school kindergarten, except
if a student transfers to another public school kindergarten within 30 days after first enrolling
in a Minnesota public school kindergarten program. In this case, if the student has not been
screened, the district to which the student transfers may receive developmental screening
aid for screening that student when the screening is performed within 30 days of the transfer

date.

Sec. 5. [122A.731] GRANTS FOR GROW YOUR OWN EARLY CHILDHOOD
EDUCATOR PROGRAMS.

Subdivision 1. Establishment. The commissioner of education must award grants for

Grow Your Own Early Childhood Educator programs established under this section in order

to develop an early childhood education workforce that more closely reflects the state's

increasingly diverse student population and ensures all students have equitable access to

high-quality early educators.

Subd. 2. Grow Your Own Early Childhood Educator programs. (a)

Minnesota-licensed family child care or licensed center-based child care programs, school

district or charter school early learning programs, Head Start programs, institutions of higher

education, and other community partnership nongovernmental organizations may apply for

a grant to host, build, or expand an early childhood educator preparation program that leads

to an individual earning the credential or degree needed to enter or advance in the early

childhood education workforce. Examples include programs that help interested individuals

earn the child development associate (CDA) credential, an associate's degree in child

development, or a bachelor's degree in early childhood studies or early childhood licensures.

Sec. 5. 4
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The grant recipient must use at least 80 percent of grant funds for student stipends, tuition

scholarships, or unique student teaching or field placement experiences.

(b) Programs providing financial support to interested individuals may require a

commitment from the individuals awarded, as determined by the commissioner, to teach in

the program or school for a reasonable amount of time that does not exceed one year.

Subd. 3. Grant procedure. (a) Eligible programs must apply for a grant under this

section in the form and manner specified by the commissioner. To the extent that there are

sufficient applications, the commissioner must, to the extent practicable, award an equal

number of grants between applicants in greater Minnesota and those in the metropolitan

arca.

(b) For the 2023-2024 school year and later, grant applications for new and existing

programs must be received by the commissioner no later than January 15 of the year prior

to the school year in which the grant will be used. The commissioner must review all

applications and notify grant recipients by March 15 or as soon as practicable of the

anticipated amount awarded. If the commissioner determines that sufficient funding is

unavailable for the grants, the commissioner must notify grant applicants by June 30 or as

soon as practicable that there are insufficient funds.

Subd. 4. Grow Your Own Early Childhood Education program account. (a) An

account is established in the special revenue fund known as the "Grow Your Own Early

Childhood Education program account."

(b) Funds appropriated for the Grow Your Own Early Childhood Education program

under this section must be transferred to the Grow Your Own Early Childhood Education

program account in the special revenue fund.

(c) Money in the account is annually appropriated to the commissioner for the Grow

Your Own Early Childhood Education program under this section. Any returned funds are

available to be regranted. Grant recipients may apply to use grant money over a period of

up to 60 months.

(d) Up to $175,000 annually is appropriated to the commissioner for costs associated

with administering and monitoring the program under this section.

Subd. 5. Report. Grant recipients must annually report to the commissioner in the form

and manner determined by the commissioner on their activities under this section, including

the number of educators supported through grant funds and the number of educators obtaining

credentials by type. Data must indicate the beginning level of education and ending level

Sec. 5. 5
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of education of individual participants and an assessment of program effectiveness, including

participant feedback, areas for improvement, and employment changes and current

employment status, where applicable, after completing preparation programs. The

commissioner must publish a report for the public that summarizes the activities and

outcomes of grant recipients and what was done to promote sharing of effective practices

among grant recipients and potential grant applicants.

Sec. 6. Minnesota Statutes 2022, section 124D.03, subdivision 5a, is amended to read:

Subd. 5a. Lotteries. If a school district has more applications than available seats at a
specific grade level, it must hold an impartial lottery following the January 15 deadline to
determine which students will receive seats. The district must give priority to enrolling

siblings of currently enrolled students, students seeking enrollment into kindergarten who

were open enrolled in voluntary prekindergarten or school readiness plus programs in the

district, students whose applications are related to an approved integration and achievement

plan, and children of the school district's staff;-and-stadentsresiding-in-that partofa

The process for the school district lottery must be established in school district policy,

approved by the school board, and posted on the school district's website.

Sec. 7. Minnesota Statutes 2022, section 124D.03, subdivision 12, is amended to read:

Subd. 12. Termination of enrollment. A district may terminate the enrollment of a
nonresident student enrolled under this section or section 124D.08 at the end of a school
year if the student meets the definition of a habitual truant under section 260C.007,
subdivision 19, the student has been provided appropriate services under chapter 260A, and
the student's case has been referred to juvenile court. A district may also terminate the
enrollment of a nonresident student over the age of 17 enrolled under this section if the

student is absent without lawful excuse for one or more periods on 15 school days and has

Sec. 7. 6
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not lawfully withdrawn from school under section 120A.22, subdivision 8. Starting in the

2023-2024 school year, a district may terminate the enrollment of a nonresident preschool

student under this section or section 125A.13 when the student meets age eligibility

requirements for kindergarten or reaches age five by September 1.

Sec. 8. Minnesota Statutes 2022, section 124D.1158, subdivision 3, 1s amended to read:

Subd. 3. Program reimbursement. Each school year, the state must reimburse each
participating school 30 cents for each reduced-price breakfast, 55 cents for each fully paid
breakfast served to students in grades 1 to 12, and $1.30 for each fully paid breakfast served
to a prekindergarten student enrolled in an approved voluntary prekindergarten program

under section 124D.151, early childhood special education student participating in a program

authorized under section 124D.151, or a kindergarten student.

Sec. 9. Minnesota Statutes 2022, section 124D.141, subdivision 2, is amended to read:

Subd. 2. Additional duties. The following duties are added to those assigned to the

council under federal law:

(1) make recommendations on the most efficient and effective way to leverage state and

federal funding streams for early childhood and child care programs;

Sec. 9. 7
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(4) review and provide input on the recommendations and implementation timelines

developed by the Great Start For All Minnesota Children Task Force under Laws 2021,

First Special Session chapter 7, article 14, section 18, subdivision 2.

Sec. 10. Minnesota Statutes 2022, section 124D.151, subdivision 1, is amended to read:

Subdivision 1. Establishment; purpose. A distriet;-a-charter school,-a-group-ofdistriets;

ap of charter schools. ora eroup of d and-chartersehools school district, charter

school, center-based, or family child care provider licensed under section 245A.03, or Head

Start agency licensed under section 245A.03 that meets program requirements under

subdivision 2 may establish a voluntary public prekindergarten program for eligible

four-year-old children. The purpose of a voluntary public prekindergarten program is to

prepare children for success as they enter kindergarten in the following year.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 11. Minnesota Statutes 2022, section 124D.151, subdivision 2, is amended to read:

Subd. 2. Program requirements. (a) A voluntary public prekindergarten program

provider must:

Sec. 11. 10
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(1) provide instruction through play-based learning to foster children's social and
emotional development, cognitive development, physical and motor development, and
language and literacy skills, including the native language and literacy skills of English

learners, to the extent practicable;

(2) measure-each-child's-cognitive-and seetal-skills assess each child's progress toward

the state's early learning standards at program entrance and exit using a

commissioner-approved formative measure-aligned-to-the-state's-early learning standards

kindergarten-entrypreftle-measures age-appropriate assessment unless otherwise indicated

by the child's individualized educational program. The results of the assessment data must

be submitted to the department in the form and manner prescribed by the commissioner;

(3) provide comprehensive program content aligned with the state early learning

standards, including the implementation of curriculum, assessment, and intentional
instructional strategies aligned-with-the-state-early learning standards;

through-grade 3-academie-standards that meet the needs of all learners;

(4) provide instructional content and activities that are of sufficient length and intensity

to address learning needs including offering a program with-atdeast350 between 425 and

850 hours of instruction per school year for a prekindergarten student;

(5) provide voluntary public prekindergarten instructional staff salaries eemparable and

set salary schedules equivalent to the salaries of leealHcndergartenthroughgrade12
mstraetionalstaff public school district elementary school staff with similar credentials and

experience for school district and charter public prekindergarten program sites, and to the

extent practicable, for Head Start and licensed center and family child care sites;

(6) employ a lead teacher for each voluntary public prekindergarten classroom who has

at least a bachelor's degree in early education or a related field no later than July 1, 2031.

Teachers employed by an eligible provider for at least three of the last five years immediately

preceding July 1, 2025, who meet the necessary content knowledge and teaching skills for

early childhood educators, as demonstrated through measures determined by the state, may

be employed as a lead teacher. "Lead teacher" means an individual with primary

responsibility for the instruction and care of eligible children in a classroom;

6) (7) coordinate appropriate kindergarten transition with families;-community-based
prekindergartenpregrams; and school district kindergarten programs;

Sec. 11. 11
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& (8) involve parents in program planning decision-making and transition planning by

implementing parent engagement strategies that include culturally and linguistically
responsive activities in prekindergarten through third grade that are aligned with early

childhood family education under section 124D.13;

8) (9) coordinate with relevant community-based services, including health and social

service agencies, to ensure children have access to comprehensive services;

9 (10) coordinate with all relevant school district programs and services including

early childhood special education, homeless students, and English learners;

16 (11) ensure staft-to-child ratios of one-to-ten and a maximum group size of 20

children in school-based programs, staff-to-child ratio and group size as required for center

and family child care licensing for center-based and family-based child care sites, and

staff-to-child ratio and group size as determined by Head Start standards for Head Start

sites; and

1 (12) provide high-quality coordinated professional development, training, and
coaching for beth school district, Head Start, and eemmunity-based-earlylearning licensed

center and family-based providers that is informed by a measure of adult-child interactions

and enables teachers to be highly knowledgeable in early childhood curriculum content,

assessment, native and English language development programs, and instruction;-and.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 12. Minnesota Statutes 2022, section 124D.151, subdivision 3, is amended to read:

Subd. 3. Mixed delivery efserviees program plan. A-district-or-chartersechool-may

Sec. 12. 12
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prekindergarten programs within each school district boundary that receive funding for

voluntary public prekindergarten programs must develop and submit a mixed delivery

program plan to the Department of Education by July 1, 2025, and every other year thereafter,

in a manner and format prescribed by the commissioner. The plan must ensure alignment

of all public prekindergarten program providers within the school district boundary in

meeting the program requirements in subdivision 2 and must include:

(1) a description of the process used to convene and get group agreement among all

public prekindergarten program providers within the district boundaries in order to coordinate

efforts regarding the requirements in subdivision 2;

(2) a description of the public prekindergarten program providers within the school

district boundaries, including but not limited to the name and location of partners, and the

number of hours and days per week the program will be offered at each program site;

(3) an estimate of the number of eligible children to be served in the program at each

school site or mixed-delivery location;

(4) a plan for recruitment, outreach, and communication regarding the availability of

public prekindergarten programming within the community;

(5) coordination and offering of professional development opportunities, as needed;

(6) coordination of the required child assessments, as needed, and continuous quality

improvement efforts to ensure quality instruction;

(7) a plan for providing the services and supports included in the individualized education

program for any child in the voluntary public prekindergarten program;

(8) a plan to get to salaries equivalent to school staff with comparable credentials and

experience;

(9) a detailed plan for transitioning children and families to kindergarten; and

(10) a statement of assurances signed by the superintendent, charter school director,

Head Start director, and child care program director or owner that the proposed program

meets the requirements of subdivision 2. A statement of assurances must be submitted in

the mixed delivery program plan and must be signed by an individual from each public

prekindergarten program provider with authority to enter into the agreement.

Sec. 12. 13
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EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 13. Minnesota Statutes 2022, section 124D.151, is amended by adding a subdivision

to read:

Subd. 3a. Funding. (a) School district and charter school voluntary public prekindergarten

programs are funded based on the number of eligible pupils enrolled as authorized under

chapters 124D, 124E, and 126C.

(b) Head Start, center, and family child care providers that are licensed under section

245A.03 are funded in a form and manner prescribed by the commissioner of education at

a maximum per pupil allowance as established in paragraph (c). The commissioner must

prorate the allowance if the number of instructional hours is less than the maximum.

(c) The Head Start, center, and family child care maximum allowance for fiscal years

2026 and 2027 is $11,200. The Head Start, center, and family child care maximum allowance

for fiscal year 2028 and later equals the product of $11,200 times the ratio of the formula

allowance under section 126C.10, subdivision 2, for the current fiscal year to the formula

allowance under section 126C.10, subdivision 2, for fiscal year 2027.

(d) Up to $4,000,000 in fiscal year 2026 and $4,500,000 in fiscal year 2027 and thereafter

may be used by the commissioner for distribution of funds to Head Start, center, and family

child care providers, including via a third party administrator.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 14. Minnesota Statutes 2022, section 124D.151, subdivision 4, is amended to read:

Subd. 4. Eligibility. A (a) An eligible child means a child who:

(1) 1s four years of age as of September 1 in the calendar year in which the school year

commences 1s; and

(2) meets at least one of the following criteria:

(1) qualifies for free or reduced-price meals;

(1) 1s an English language learner as defined by section 124D.59, subdivision 2;

(ii1) is American Indian;

(iv) i1s experiencing homelessness;

(v) has an individualized education plan under section 125A.08;
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(vi) was identified as having a potential risk factor that may influence learning through

health and developmental screening under sections 121.19 to 121A.16;

(vii) is in foster care; kinship care, including children receiving Northstar kinship

assistance under chapter 256N; or is in need of child protection services;

(viii) has a parent who is a migrant or seasonal agriculture laborer under section 181.85;

(ix) has a parent who is incarcerated.

(b) An eligible te child is eligible to participate in a voluntary public prekindergarten

program free of charge. Ar

eommunity-based-erganizatien Programs may charge a sliding fee for the instructional hours
that exceed 850 during the school year, any hours that provide before or after school child

care during the school year, or any hours that provide child care during the summer. A child

that does not meet the eligibility requirements in paragraph (a), clause (2), may participate

in the same classroom as eligible children and may be charged a sliding fee as long as the

mixed-delivery-partner state funding was not awarded a-seat for that child.

(c) Each eligible child must complete a health and developmental screening within 90
days of program enrollment under sections 121A.16 to 121A.19, and provide documentation

of required immunizations under section 121A.15.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 15. Minnesota Statutes 2022, section 124D.151, subdivision 6, is amended to read:

Subd. 6. Participation limits. (a) Notwithstanding section 126C.05, subdivision 1,
paragraph (d), the pupil units for a voluntary prekindergarten program for an eligible school
district or charter school must not exceed 60 percent of the kindergarten pupil units for that

school district or charter school under section 126C.05, subdivision 1, paragraph (e).

(b) In reviewing applications under subdivision 5, the commissioner must limit the total
number of participants in the voluntary prekindergarten and school readiness plus programs

under Laws 2017, First Special Session chapter 5, article 8, section 9, to not more than 7,160

participants fer-fiseal-years2019;2020,2021, 2022 -and 2023;-and 3,1 60-partictpantsfor
fiseal-years2024-and-ater.

EFFECTIVE DATE. This section is effective for revenue for fiscal years 2024 and
2025.
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Sec. 16. Minnesota Statutes 2022, section 124D.151, subdivision 7, is amended to read:

Subd. 7. Financial accounting. An eligible school district or charter school must record
expenditures attributable to voluntary public prekindergarten pupils according to guidelines

prepared by the commissioner under section 127A.17. Center-based and family child care

providers and Head Start agencies must record expenditures attributable to voluntary public

prekindergarten pupils according to guidelines developed and approved by the commissioner

of education.

EFFECTIVE DATE. This section is effective July 1, 2025.

Sec. 17. Minnesota Statutes 2022, section 124D.165, subdivision 2, is amended to read:

Subd. 2. Family eligibility. (a) For a family to receive an early learning scholarship,

parents or guardians must have an eligible child and meet at least one of the following

ehigibility requirements:
e eible-child: and

2) (1) have income equal to or less than 185 200 percent of federal poverty level income

in the current calendar year;-ot;

(2) be able to document their child's current participation in the free and reduced-price
taneh meal program or Child and Adult Care Food Program, National School Lunch Act,
United States Code, title 42, sections 1751 and 1766; the Food Distribution Program on
Indian Reservations, Food and Nutrition Act, United States Code, title 7, sections 2011-2036;
Head Start under the federal Improving Head Start for School Readiness Act of 2007;
Minnesota family investment program under chapter 256J; child care assistance programs

under chapter 119B; the supplemental nutrition assistance program; or placement

(3) have a child referred as in need of child protection services or placed in foster care

under section 260C.212.

(b) An "eligible child" means a child who has not yet enrolled in kindergarten and is:

BHatleastthree-but not yet five years of age on September 1 of the current school year;.
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(c) A child who has received a scholarship under this section must continue to receive
a scholarship each year until that child is eligible for kindergarten under section 120A.20

and as long as funds are available.

(d) Early learning scholarships may not be counted as earned income for the purposes
of medical assistance under chapter 256B, MinnesotaCare under chapter 2561, Minnesota
family investment program under chapter 256J, child care assistance programs under chapter
119B, or Head Start under the federal Improving Head Start for School Readiness Act of
2007.

(e) A child from an adjoining state whose family resides at a Minnesota address as
assigned by the United States Postal Service, who has received developmental screening
under sections 121A.16 to 121A.19, who intends to enroll in a Minnesota school district,
and whose family meets the criteria of paragraph (a) is eligible for an early learning

scholarship under this section.

Sec. 18. Minnesota Statutes 2022, section 124D.165, subdivision 3, is amended to read:

Subd. 3. Administration. (a) The commissioner shall establish application timelines
and determine the schedule for awarding scholarships that meets operational needs of eligible
families and programs. The commissioner must give highest priority to applications from

children who:

(1) are not yet four years of age;

D (2) have a parent under age 21 who is pursuing a high school diploma or a course of

study for a high school equivalency test;
2) (3) are in foster care or-otherwise;

(4) have been referred as in need of child protection er services; or

(5) have an incarcerated parent; or

3) (6) have experienced homelessness in the last 24 months, as defined under the federal

McKinney-Vento Homeless Assistance Act, United States Code, title 42, section 11434a.

(b) The commissioner may prioritize applications on additional factors including family
income, geographic location, and whether the child's family is on a waiting list for a publicly

funded program providing early education or child care services.

5) (c) The commissioner shall establish a target for the average scholarship amount per

child based on the results of the rate survey conducted under section 119B.02.
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te) (d) A four-star rated program that has children eligible for a scholarship enrolled in
or on a waiting list for a program beginning in July, August, or September may notify the
commissioner, in the form and manner prescribed by the commissioner, each year of the
program's desire to enhance program services or to serve more children than current funding
provides. The commissioner may designate a predetermined number of scholarship slots
for that program and notify the program of that number. For fiscal year 2018 and later, the
statewide amount of funding directly designated by the commissioner must not exceed the
funding directly designated for fiscal year 2017. Beginning July 1, 2016, a school district
or Head Start program qualifying under this paragraph may use its established registration
process to enroll scholarship recipients and may verify a scholarship recipient's family

income in the same manner as for other program participants.

td) (e) A scholarship is awarded for a 12-month period. If the scholarship recipient has
not been accepted and subsequently enrolled in a rated program within ten three months of
the awarding of the scholarship, the scholarship cancels and the recipient must reapply in

order to be eligible for another scholarship. An extension can be requested if a program is

unavailable for the child within the three-month timeline. A child may not be awarded more

than one scholarship in a 12-month period.

{e) (f) A child who receives a scholarship who has not completed development screening
under sections 121A.16 to 121A.19 must complete that screening within 90 days of first
attending an eligible program or within 90 days after the child's third birthday if awarded

a scholarship under the age of three.

D (g) For fiscal year 2017 and later, a school district or Head Start program enrolling
scholarship recipients under paragraph (c) may apply to the commissioner, in the form and
manner prescribed by the commissioner, for direct payment of state aid. Upon receipt of
the application, the commissioner must pay each program directly for each approved
scholarship recipient enrolled under paragraph (c) according to the metered payment system

or another schedule established by the commissioner.

Sec. 19. Minnesota Statutes 2022, section 124D.165, subdivision 6, is amended to read:

Subd. 6. Early learning scholarship account. (a) An account is established in the

special revenue fund known as the "early learning scholarship account."

(b) Funds appropriated for early learning scholarships under this section must be

transferred to the early learning scholarship account in the special revenue fund.
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(c) Money in the account is annually appropriated to the commissioner for early learning
scholarships under this section. Any returned funds are available to be regranted.

(d) Up to $950;000 $2,133,000 annually is appropriated to the commissioner for costs

associated with administering and monitoring early learning scholarships.

(e) The commissioner may use funds under paragraph (¢) for the purpose of family

outreach and distribution of scholarships.

Sec. 20. Minnesota Statutes 2022, section 124D.59, subdivision 2, is amended to read:

Subd. 2. English learner. (a) "English learner" means a pupil in kindergarten through

grade 12; an early childhood special education student under Part B, section 619 of the

Individuals with Disabilities Education Act, United States Code, title 20, section 1419; or

a prekindergarten student enrolled in an approved voluntary prekindergarten program under
section 124D.151 or a school readiness plus program who meets the requirements under

subdivision 2a or the following requirements:

(1) the pupil, as declared by a parent or guardian first learned a language other than
English, comes from a home where the language usually spoken is other than English, or

usually speaks a language other than English; and

(2) the pupil is determined by a valid assessment measuring the pupil's English language
proficiency and by developmentally appropriate measures, which might include observations,
teacher judgment, parent recommendations, or developmentally appropriate assessment
instruments, to lack the necessary English skills to participate fully in academic classes

taught in English.

(b) A pupil enrolled in a Minnesota public school in any grade 4 through 12 who in the
previous school year took a commissioner-provided assessment measuring the pupil's
emerging academic English, shall be counted as an English learner in calculating English
learner pupil units under section 126C.05, subdivision 17, and shall generate state English
learner aid under section 124D.65, subdivision 5, if the pupil scored below the state cutoff
score or is otherwise counted as a nonproficient participant on the assessment measuring
the pupil's emerging academic English, or, in the judgment of the pupil's classroom teachers,
consistent with section 124D.61, clause (1), the pupil is unable to demonstrate academic
language proficiency in English, including oral academic language, sufficient to successfully

and fully participate in the general core curriculum in the regular classroom.

(c) Notwithstanding paragraphs (a) and (b), a pupil in early childhood special education

or prekindergarten under section 124D.151, through grade 12 shall not be counted as an
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English learner in calculating English learner pupil units under section 126C.05, subdivision
17, and shall not generate state English learner aid under section 124D.65, subdivision 5,

if:

(1) the pupil is not enrolled during the current fiscal year in an educational program for

English learners under sections 124D.58 to 124D.64; or

(2) the pupil has generated seven or more years of average daily membership in Minnesota

public schools since July 1, 1996.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2024 and later.

Sec. 21. Minnesota Statutes 2022, section 125A.13, is amended to read:

125A.13 SCHOOL OF PARENTS' CHOICE.

(a) Nothing in this chapter must be construed as preventing parents of a child with a
disability from sending the child to a school of their choice, if they so elect, subject to
admission standards and policies adopted according to sections 125A.62 to 125A.64 and
125A.66 to 125A.73, and all other provisions of chapters 120A to 129C.

(b) The parent of a student with a disability not yet enrolled in kindergarten and not open

enrolled in a nonresident district may request-thatthe resident-distriet-enterinto-a-tuition
agreement-with elect a school in the nonresident district #:

B where the child is enrolled in a Head Start program or a licensed child care setting

in the nonresident district;-and, provided

2) the child can be served in the same setting as other children in the nonresident district

with the same level of disability.

Sec. 22. Minnesota Statutes 2022, section 126C.05, subdivision 1, is amended to read:

Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil under the age
of 21 or who meets the requirements of section 120A.20, subdivision 1, paragraph (c), in
average daily membership enrolled in the district of residence, in another district under
sections 123A.05 to 123A.08, 124D.03, 124D.08, or 124D.68; in a charter school under
chapter 124E; or for whom the resident district pays tuition under section 123A.18, 123A.22,
123A.30, 123A.32, 123A.44, 123 A.488, 123B.88, subdivision 4, 124D.04, 124D.05, 125A.03
to 125A.24, 125A.51, or 125A.65, shall be counted according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled in a program approved by

the commissioner and has an individualized education program is counted as the ratio of

Sec. 22. 20



21.1

21.2

21.3

21.4

21.5

21.6

21.7

21.8

21.9

21.10

21.11

21.12

21.13

21.14

21.15

21.16

21.17

21.18

21.19

21.20

21.21

21.22

21.23

21.24

21.25

21.26

21.27

21.28

21.29

21.30

21.31

21.32

03/01/23 REVISOR CM/BM 23-00124 as introduced

the number of hours of assessment and education service to 825 times 1.0 with a minimum

average daily membership of 0.28, but not more than 1.0 pupil unit.

(b) A prekindergarten pupil who is assessed but determined not to be disabled is counted

as the ratio of the number of hours of assessment service to 825 times 1.0.

&) (c) For fiscal years 2024 and 2025, a prekindergarten pupil who is not included in

paragraph (a) or (b) and is enrolled in an-appreved a voluntary public prekindergarten
program under section 124D.151 is counted as the ratio of the number of hours of instruction

to 850 times 1.0, but not more than 0.6 pupil units. For fiscal year 2026 and later, a

prekindergarten pupil who is not included in paragraph (a) or (b) and is enrolled in a voluntary

public prekindergarten program under section 124D.151 is counted as the ratio of the number

of hours of instruction to 850 times 1.0, but not less than 0.6 or more than 1.0 pupil units.

te) (d) A kindergarten pupil whe-is-netineluded-inparagraph(e) is counted as 1.0 pupil

unit if the pupil is enrolled in a free all-day, every day kindergarten program available to
all kindergarten pupils at the pupil's school that meets the minimum hours requirement in
section 120A.41, or is counted as .55 pupil unit, if the pupil is not enrolled in a free all-day,

every day kindergarten program available to all kindergarten pupils at the pupil's school.
D (e) A pupil who is in any of grades 1 to 6 is counted as 1.0 pupil unit.
&) (f) A pupil who is in any of grades 7 to 12 is counted as 1.2 pupil units.

) (g) A pupil who is in the postsecondary enrollment options program is counted as

1.2 pupil units.
) (h) For fiscal years 2018 through 2623 2025, a prekindergarten pupil who:
(1) 1s not included in paragraph (a), (b), or (d);

(2) is enrolled in a school readiness plus program under Laws 2017, First Special Session

chapter 5, article 8, section 9; and

(3) has one or more of the risk factors specified by the eligibility requirements for a

school readiness plus program,

1s counted as the ratio of the number of hours of instruction to 850 times 1.0, but not more

than 0.6 pupil units. A pupil qualifying under this paragraph must be counted in the same
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manner as a voluntary prekindergarten student for all general education and other school

funding formulas. This paragraph expires July 1, 2025.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2024 and later.

Sec. 23. Minnesota Statutes 2022, section 126C.05, subdivision 3, is amended to read:

Subd. 3. Compensation revenue pupil units. Compensation revenue pupil units must

be computed according to this subdivision.

(a) The compensation revenue concentration percentage for each building in a district

equals the product of 100 times the ratio of:

(1) the sum of the number of pupils enrolled in the building eligible to receive free lunch
plus one-half of the pupils eligible to receive reduced priced lunch on October 1 of the

previous fiscal year; to

(2) the number of pupils enrolled in the building on October 1 of the previous fiscal

year.

(b) The compensation revenue pupil weighting factor for a building equals the lesser of
one or the quotient obtained by dividing the building's compensation revenue concentration

percentage by 80.0.
(c) The compensation revenue pupil units for a building equals the product of:

(1) the sum of the number of pupils enrolled in the building eligible to receive free lunch
and one-half of the pupils eligible to receive reduced priced lunch on October 1 of the

previous fiscal year; times
(2) the compensation revenue pupil weighting factor for the building; times
(3) .60.

(d) Notwithstanding paragraphs (a) to (c), for voluntary prekindergarten programs under
section 124D.151, charter schools, and contracted alternative programs in the first year of
operation, compensation revenue pupil units shall be computed using data for the current
fiscal year. If the voluntary prekindergarten program, charter school, or contracted alternative
program begins operation after October 1, compensatory revenue pupil units shall be
computed based on pupils enrolled on an alternate date determined by the commissioner,
and the compensation revenue pupil units shall be prorated based on the ratio of the number

of days of student instruction to 170 days.

Sec. 23. 22



23.1

23.2

233

23.4

23.5

23.6

23.7

23.8

239

23.10

23.11

23.12

23.13

23.14

23.15

23.16

23.17

23.18

23.19

23.20

23.21

23.22

23.23

23.24

23.25

23.26

23.27

23.28

23.29

23.30

03/01/23 REVISOR CM/BM 23-00124 as introduced

D (e) The percentages in this subdivision must be based on the count of individual

pupils and not on a building average or minimum.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2024 and later.

Sec. 24. Minnesota Statutes 2022, section 126C.10, subdivision 2d, i1s amended to read:

Subd. 2d. Declining enrollment revenue. (a) A school district's declining enrollment
revenue equals the greater of zero or the product of: (1) 28 percent of the formula allowance
for that year and (2) the difference between the adjusted pupil units for the preceding year

and the adjusted pupil units for the current year.

(b) Notwithstanding paragraph (a), for public prekindergarten programs for fiscal year

2024 2026 only, prekindergarten pupil units under section 126C.05, subdivision 1, paragraph

&) (c), must be excluded from the calculation of declining enrollment revenue.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2024 and later.

Sec. 25. APPROPRIATIONS; DEPARTMENT OF EDUCATION.

Subdivision 1. Department of Education. The sums indicated in this section are

appropriated from the general fund to the Department of Education for the fiscal years

designated.

Subd. 2. Grow Your Own. (a) For grants to develop, continue, or expand Grow Your

Own programs under Minnesota Statutes, sections 122A.73, 122A.731, and 122A.732:

24,000,000  ..... 2024

$
$ 24,000,000 .. 2025

(b) Of these amounts:

(1) $12,500,000 each year is for programs under Minnesota Statutes, section 122A.73,

and is subject to the requirements under section 122A.73, subdivision 5;

(2) $1,500,000 each year is for Grow Your Own Early Childhood Educator programs

under Minnesota Statutes, section 122A.731, and is subject to the requirements under

Minnesota Statutes, 122A.731, subdivision 4; and
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(3) $10,000,000 each year is for Grow Your Own Shortage Area programs under

Minnesota Statutes, section 122A.732, and is subject to the requirements under Minnesota

Statutes, 122A.732, subdivision 4.

Subd. 3. Early childhood teacher shortage. (a) For grants to Minnesota institutions of

higher education to address the early childhood education teacher shortage:

478,000 ... 2024

$
$ 478,000 ... 2025

(b) Grant funds may be used to provide tuition and other supports to students.

(c) Any balance in the first year does not cancel but is available in the second year.

(d) The base for fiscal year 2026 and later is $688,000.

Subd. 4. School readiness. (a) For revenue for school readiness programs under

Minnesota Statutes, sections 124D.15 and 124D.16:

$ 33,683,000 ... 2024
$ 33,683,000 ... 2025

(b) The 2024 appropriation includes $3,368,000 for 2023 and $30,315,000 for 2024.

(¢) The 2025 appropriation includes $3,368,000 for 2024 and $30,315,000 for 2025.

Subd. 5. Early learning scholarships. (a) For the early learning scholarship program

under Minnesota Statutes, section 124D.165:

$ 160,709,000 .. 2024
$

160,709,000  ..... 2025

(b) This appropriation is subject to the requirements under Minnesota Statutes, section

124D.165, subdivision 6.

(¢) The base for fiscal year 2026 and later is $132,509,000.

Subd. 6. Head Start program. (a) For Head Start programs under Minnesota Statutes,

section 119A.52:

25,100,000 ... 2024

$
$  25100,000 ... 2025

(b) Any balance in the first year does not cancel but is available in the second year.

Subd. 7. Early childhood family education aid. (a) For early childhood family education

aid under Minnesota Statutes, section 124D.135:
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$ 38,607,000 ... 2024
$

40,876,000 ... 2025

(b) The 2024 appropriation includes $3,518,000 for 2023 and $35,089,000 for 2024.

(c) The 2025 appropriation includes $3,898,000 for 2024 and $36,978,000 for 2025.

Subd. 8. Developmental screening aid. (a) For developmental screening aid under

Minnesota Statutes, sections 121A.17 and 121A.19:

$ 4,351,000 ... 2024
$ 4,359,000 ... 2025

(b) The 2024 appropriation includes $350,000 for 2023 and $4,001,000 for 2024.

(c) The 2025 appropriation includes $443,000 for 2024 and $3,916,000 for 2025.

Subd. 9. ParentChild+ program. For a grant to the ParentChild+ program:

h) 900,000 ... 2024
$ 900,000 ... 2025

(b) The grant must be used for an evidence-based and research-validated early childhood

literacy and school readiness program for children ages 16 months to four years at its existing

suburban program location. The program must include urban and rural program locations

for fiscal years 2024 and 2025.

(c) Any balance in the first year does not cancel but is available in the second year.

Subd. 10. Kindergarten entrance assessment initiative and intervention program. (a)

For the kindergarten entrance assessment initiative and intervention program under Minnesota

Statutes, section 124D.162:

281,000 ... 2024

$
$ 281,000 ... 2025

(b) The base for fiscal year 2026 is $0.

Subd. 11. Quality rating and improvement system. (a) For transfer to the commissioner

of human services for the purposes of expanding the quality rating and improvement system

under Minnesota Statutes, section 124D.142, in greater Minnesota and increasing supports

for providers participating in the quality rating and improvement system:

1,750,000 ... 2024

$
$ 1,750,000 ... 2025
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(b) The amounts in paragraph (a) must be in addition to any federal funding under the

child care and development block grant authorized under Public Law 101-508 in that year

for the system under Minnesota Statutes, section 124D.142.

Subd. 12. Early childhood programs at Tribal contract schools. (a) For early childhood

family education programs at Tribal contract schools under Minnesota Statutes, section

124D.83, subdivision 4:

68,000 ... 2024

$
$ 68,000 ... 2025

(b) Any balance in the first year does not cancel but is available in the second year.

Subd. 13. Educate parents partnership. (a) For the educate parents partnership under

Minnesota Statutes, section 124D.129:

49,000 ... 2024

$
$ 49,000 ... 2025

(b) Any balance in the first year does not cancel but is available in the second year.

Subd. 14. Home visiting aid. (a) For home visiting aid under Minnesota Statutes, section

124D.135:

) 391,000 ... 2024
$ 315,000 ... 2025

(b) The 2024 appropriation includes $41,000 for 2023 and $350,000 for 2024.

(c) The 2025 appropriation includes $38,000 for 2024 and $277,000 for 2025.

Subd. 15. Head Start, center, and family child care prekindergarten funding and

administration. For Head Start, center, and family child care public prekindergarten

programs under Minnesota Statutes, section 124D.151, subdivision 3a:

&2 |~

(b) Any balance in the first year does not cancel and is available in the second year.

(c) The base for this forecast program in fiscal year 2026 is $99,551,000 and the base
for fiscal year 2027 is $118,812,000.

Subd. 16. Prekindergarten planning. (a) For planning and implementation of public

prekindergarten under Minnesota Statutes, section 124D.151, including contracts with third
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parties with expertise in early childhood development, assessment, facilitation, project

management, human centered design, coaching, and training:

$ 5,233,000 ... 2024
$ 5,233,000 ... 2025

(b) The base for fiscal year 2026 is $4,394,000 and the base for fiscal year 2027 is
$4,544,000.

Sec. 26. REPEALER.

Minnesota Statutes 2022, section 124D.151, subdivisions 5 and 6, are repealed.

EFFECTIVE DATE. This section is effective July 1, 2025.
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124D.151 VOLUNTARY PREKINDERGARTEN PROGRAM.

Subd. 5. Application process; priority for high poverty schools. (a) To qualify for program
approval for fiscal year 2017, a district or charter school must submit an application to the
commissioner by July 1, 2016. To qualify for program approval for fiscal year 2018 and later, a
district or charter school must submit an application to the commissioner by January 30 of the fiscal
year prior to the fiscal year in which the program will be implemented. The application must include:

(1) a description of the proposed program, including the number of hours per week the program
will be offered at each school site or mixed-delivery location;

(2) an estimate of the number of eligible children to be served in the program at each school
site or mixed-delivery location; and

(3) a statement of assurances signed by the superintendent or charter school director that the
proposed program meets the requirements of subdivision 2.

(b) The commissioner must review all applications submitted for fiscal year 2017 by August
1, 2016, and must review all applications submitted for fiscal year 2018 and later by March 1 of
the fiscal year in which the applications are received and determine whether each application meets
the requirements of paragraph (a).

(c¢) The commissioner must divide all applications for new or expanded voluntary prekindergarten
programs under this section meeting the requirements of paragraph (a) and school readiness plus
programs into four groups as follows: the Minneapolis and St. Paul school districts; other school
districts located in the metropolitan equity region as defined in section 126C.10, subdivision 28;
school districts located in the rural equity region as defined in section 126C.10, subdivision 28; and
charter schools. Within each group, the applications must be ordered by rank using a sliding scale
based on the following criteria:

(1) concentration of kindergarten students eligible for free or reduced-price meals by school
site on October 1 of the previous school year. A school site may contract to partner with a
community-based provider or Head Start under subdivision 3 or establish an early childhood center
and use the concentration of kindergarten students eligible for free or reduced-price meals from a
specific school site as long as those eligible children are prioritized and guaranteed services at the
mixed-delivery site or early education center. For school district programs to be operated at locations
that do not have free and reduced-price meals concentration data for kindergarten programs for
October 1 of the previous school year, including mixed-delivery programs, the school district
average concentration of kindergarten students eligible for free or reduced-price meals must be
used for the rank ordering;

(2) presence or absence of a three- or four-star Parent Aware rated program within the school
district or close proximity of the district. School sites with the highest concentration of kindergarten
students eligible for free or reduced-price meals that do not have a three- or four-star Parent Aware
program within the district or close proximity of the district shall receive the highest priority, and
school sites with the lowest concentration of kindergarten students eligible for free or reduced-price
meals that have a three- or four-star Parent Aware rated program within the district or close proximity
of the district shall receive the lowest priority; and

(3) whether the district has implemented a mixed delivery system.

(d) The limit on participation for the programs as specified in subdivision 6 must initially be
allocated among the four groups based on each group's percentage share of the statewide kindergarten
enrollment on October 1 of the previous school year. Within each group, the participation limit for
fiscal years 2018 and 2019 must first be allocated to school sites approved for aid in the previous
year to ensure that those sites are funded for the same number of participants as approved for the
previous year. The remainder of the participation limit for each group must be allocated among
school sites in priority order until that region's share of the participation limit is reached. If the
participation limit is not reached for all groups, the remaining amount must be allocated to the
highest priority school sites, as designated under this section, not funded in the initial allocation on
a statewide basis. For fiscal year 2020 and later, the participation limit must first be allocated to
school sites approved for aid in fiscal year 2017, and then to school sites approved for aid in fiscal
year 2018 based on the statewide rankings under paragraph (c).

(e) Once a school site or a mixed delivery site under subdivision 3 is approved for aid under
this subdivision, it shall remain eligible for aid if it continues to meet program requirements,
regardless of changes in the concentration of students eligible for free or reduced-price meals.
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(f) If the total number of participants approved based on applications submitted under paragraph
(a) is less than the participation limit under subdivision 6, the commissioner must notify all school
districts and charter schools of the amount that remains available within 30 days of the initial
application deadline under paragraph (a), and complete a second round of allocations based on
applications received within 60 days of the initial application deadline.

(g) Procedures for approving applications submitted under paragraph (f) shall be the same as
specified in paragraphs (a) to (d), except that the allocations shall be made to the highest priority
school sites not funded in the initial allocation on a statewide basis.

Subd. 6. Participation limits. (a) Notwithstanding section 126C.05, subdivision 1, paragraph
(¢), the pupil units for a voluntary prekindergarten program for an eligible school district or charter
school must not exceed 60 percent of the kindergarten pupil units for that school district or charter
school under section 126C.05, subdivision 1, paragraph (d).

(b) In reviewing applications under subdivision 5, the commissioner must limit the total number
of participants in the voluntary prekindergarten and school readiness plus programs under Laws
2017, First Special Session chapter 5, article 8, section 9, to not more than 7,160 participants for
fiscal years 2023, 2024, and 2025, and 12,360 participants for fiscal year 2026 and later.
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