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SENATE

STATE OF MINNESOTA
SPECIAL SESSION S.F. No. 2
(SENATE AUTHORS: KIFFMEYER)
DATE D-PG OFFICIAL STATUS

06/14/2021 5 Introduction and first reading

Referred to Finance
06/24/2021 554a Comm report: To pass as amended

605 Second reading

06/25/2021 Special Order: Amended

Third reading Passed

A bill for an act

relating to state government operation; appropriating money for certain
constitutional offices, legislature, certain state agencies, offices, departments,
boards, commissions, certain retirement accounts, general contingent accounts,
tort claims, state lottery, Minnesota Historical Society, Minnesota Humanities
Center, and military and veterans affairs; canceling certain fiscal year
appropriations; making changes to policy provisions in state government operations;
changing military and veterans affairs policy provisions; modifying election policy
provisions; establishing provisions for federal funds; amending Minnesota Statutes
2020, sections 10.578; 14.389, subdivision 5; 15.057, as amended; 16A.06, by
adding a subdivision; 16B.24, by adding a subdivision; 138.38; 155A.23,
subdivision 16; 190.07; 197.791, subdivisions 4, 5, 5a, 5b; 198.006; 198.03,
subdivision 2; 201.071, subdivision 2; 201.121, subdivision 3; 203B.08,
subdivisions 1, 3; 203B.121, subdivision 1; 204B.14, subdivision 3; 204B.16,
subdivision 1; 204B.18, subdivision 1; 204B.40; 204C.13, subdivision 3; 204C.35,
subdivision 3, by adding a subdivision; 240.01, subdivision 18; 240.06, subdivision
7;240.11; 240.131, subdivision 7; 240.24, subdivisions 2a, 3; 240.30, subdivision
5;270C.21;477A.03, subdivision 2b; 609.095; 645.071; Laws 2019, First Special
Session chapter 10, article 1, section 40; Laws 2020, chapter 77, section 3,
subdivision 6; Laws 2020, Fifth Special Session chapter 3, article 9, section 13;
proposing coding for new law in Minnesota Statutes, chapters 3; 10; 16A; 43A;
196; 198; 203B; 609.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. STATE GOVERNMENT APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies

and for the purposes specified in this article. The appropriations are from the general fund,

or another named fund, and are available for the fiscal years indicated for each purpose.

The figures "2022" and "2023" used in this article mean that the appropriations listed under

them are available for the fiscal year ending June 30, 2022, or June 30, 2023, respectively.

Article 1 Section 1. 1
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"The first year" is fiscal year 2022. "The second year" is fiscal year 2023. "The biennium"

is fiscal years 2022 and 2023.

Sec. 2. LEGISLATURE

Subdivision 1. Total Appropriation $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Senate

Subd. 3. House of Representatives

Subd. 4. Legislative Coordinating Commission

The base for this appropriation in fiscal year

2024 and each year thereafter is $21,737,000.

From its funds, $10,000 each year is for

purposes of the legislators' forum, through

which Minnesota legislators meet with

counterparts from South Dakota, North

Dakota, and Manitoba to discuss issues of

mutual concern.

Legislative Auditor. $7,689,000 the first year

and $7,817,000 the second year are for the

Office of the Legislative Auditor.

The legislative auditor may use any unspent

amounts appropriated under Laws 2017, First

Special Session chapter 6, article 18, section

2, subdivision 3, paragraph (b), and

subdivision 5, paragraph (b); and Laws 2019,

First Special Session chapter 9, article 14,

section 2, subdivision 3, paragraphs (i) and

(j), to conduct audits required by Minnesota

Article 1 Sec. 2. 2

APPROPRIATIONS

Available for the Year

Ending June 30

2022

98,819,000 $

37,430,000
39,932,000

21,457,000

2023

99,738,000

37,545,000
40,431,000

21,762,000
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Statutes, section 3.972, subdivision 2a, in

fiscal years 2022 and 2023.

Revisor of Statutes. $7,298,000 the first year

and $7,419,000 the second year are for the

Office of the Revisor of Statutes.

Legislative Reference Library. $1,793,000

the first year and $1,822,000 the second year

are for the Legislative Reference Library.

Legislative Budget Office. $1,536,000 the

first year and $1,570,000 the second year are

for the Legislative Budget Office.

Sec. 3. GOVERNOR AND LIEUTENANT
GOVERNOR $ 3,622,000 $

(a) This appropriation is to fund the Office of

the Governor and Lieutenant Governor.

(b) $19,000 each year is for necessary

expenses in the normal performance of the

governor's and lieutenant governor's duties for

which no other reimbursement is provided.

(c) By September 1 of each year, the

commissioner of management and budget shall

report to the chairs and ranking minority

members of the legislative committees with

jurisdiction over state government finance any

personnel costs incurred by the Offices of the

Governor and Lieutenant Governor that were

supported by appropriations to other agencies

during the previous fiscal year. The Office of

the Governor shall inform the chairs and

ranking minority members of the committees

before initiating any interagency agreements.

Sec. 4. STATE AUDITOR $ 11,955,000 $

The base for this appropriation in fiscal year

2024 is $12,061,000. The base for this

Article 1 Sec. 4. 3

Ist Engrossment
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appropriation in fiscal year 2025 and each year

thereafter is $12,067,000.

Of these amounts, $743,000 the first year and

$744,000 the second year are for a school

finance accountability team in the audit

practice division to allow for the audits of

school districts that have volunteered with and

been selected by the state auditor to have their

annual audit performed by the state auditor at

no cost to the district. The state auditor must

establish a selection process. Notwithstanding

Minnesota Statutes, section 6.56, the state

auditor may not bill a school district for any

work conducted by the school finance

accountability team prior to July 1, 2025.

Sec. 5. ATTORNEY GENERAL $ 31,614,000 $
Appropriations by Fund
2022 2023

General 28,698,0000 26,188,000

State Government

Special Revenue 2,521,000 2,521,000

Environmental 145,000 145,000

Remediation 250,000 250,000

Sec. 6. SECRETARY OF STATE $ 9,684,000 $

$750,000 each year is for transfer to the voting

equipment grant account under Minnesota

Statutes, section 206.95.

$1,000,000 each year is for grants to local

units of government to implement the

provisions of Minnesota Statutes, section

203B.082.

Sec. 7. CAMPAIGN FINANCE AND PUBLIC
DISCLOSURE BOARD $ 1,145,000 $

Sec. 8. STATE BOARD OF INVESTMENT $ 139,000 $

Article 1 Sec. 8. 4

Ist Engrossment
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Sec. 9. ADMINISTRATIVE HEARINGS $ 8,236,000 $
Appropriations by Fund
2022 2023
General 405,000 409,000
Workers'
Compensation 7,831,000 7,831,000

$268,000 the first year and $272,000 the

second year are for municipal boundary

adjustments.

Sec. 10. OFFICE OF MN.IT SERVICES $ 9,855,000 $

(a) $2,100,000 the first year and $2,050,000

the second year are to implement

recommendations from the Governor's Blue

Ribbon Council on Information Technology,

established by Executive Order 19-02 and

re-established by Executive Order 20-77. The

base for this appropriation is $1,400,000 in
fiscal years 2024 and 2025.

(b) The commissioner of management and

budget is authorized to provide cash flow

assistance of up to $50,000,000 from the

special revenue fund or other statutory general

funds as defined in Minnesota Statutes, section

16A.671, subdivision 3, paragraph (a), to the

Office of MNLIT Services for the purpose of

managing revenue and expenditure

differences. These funds shall be repaid with

interest by the end of the fiscal year 2023

closing period.

(c) During the biennium ending June 30, 2023,

the Office of MNL.IT Services must not charge

fees to a public noncommercial educational

television broadcast station eligible for funding

under Minnesota Statutes, chapter 129D, for

access to the state broadcast infrastructure. If

Article 1 Sec. 10. 5

Ist Engrossment

8,240,000
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the access fees not charged to public

noncommercial educational television

broadcast stations total more than $400,000

for the biennium, the office may charge for

access fees in excess of these amounts.

Sec. 11. ADMINISTRATION

Subdivision 1. Total Appropriation $ 26,285,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Government and Citizen Services 10,652,000

Council on Developmental Disabilities.

$222,000 each year is for the Council on

Developmental Disabilities.

State Agency Accommodation

Reimbursement. $200,000 the first year and

$200,000 the second year may be transferred

to the accommodation account established in

Minnesota Statutes, section 16B.4805.

Subd. 3. Strategic Management Services 2,174,000

Subd. 4. Fiscal Agent 13,459,000

The appropriations under this section are to

the commissioner of administration for the

purposes specified.

In Lieu of Rent. $10,515,000 each year is for

space costs of the legislature and veterans

organizations, ceremonial space, and

statutorily free space.

Public Television. (a) $1,550,000 each year

is for matching grants for public television.

Article 1 Sec. 11. 6

Ist Engrossment
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(b) $250,000 each year is for public television

equipment grants under Minnesota Statutes,

section 129D.13.

(c) The commissioner of administration must

consider the recommendations of the

Minnesota Public Television Association

before allocating the amounts appropriated in

paragraphs (a) and (b) for equipment or

matching grants.

Public Radio. (a) $492,000 each year is for

community service grants to public

educational radio stations. This appropriation

may be used to disseminate emergency

information in foreign languages.

(b) $142,000 each year is for equipment grants

to public educational radio stations. This

appropriation may be used for the repair,

rental, and purchase of equipment including

equipment under $500.

() $510,000 each year is for equipment grants

to Minnesota Public Radio, Inc., including

upgrades to Minnesota's Emergency Alert and

AMBER Alert Systems.

(d) The appropriations in paragraphs (a) to (c¢)

may not be used for indirect costs claimed by

an institution or governing body.

(e) The commissioner of administration must

consider the recommendations of the

Association of Minnesota Public Educational

Radio Stations before awarding grants under

Minnesota Statutes, section 129D.14, using

the appropriations in paragraphs (a) and (b).

No grantee is eligible for a grant unless they

are a member of the Association of Minnesota

Article 1 Sec. 11. 7

Ist Engrossment
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Public Educational Radio Stations on or before

July 1, 2021.

(f) Any unencumbered balance remaining the

first year for grants to public television or

public radio stations does not cancel and is

available for the second year.

Sec. 12. CAPITOL AREA ARCHITECTURAL
AND PLANNING BOARD $ 386,000 $

Sec. 13. MINNESOTA MANAGEMENT AND
BUDGET $ 29,270,000 $

Sec. 14. REVENUE

Subdivision 1. Total Appropriation $ 174,647,000 $
Appropriations by Fund
2022 2023
General 170,387,000 173,309,000
Health Care Access 1,760,000 1,760,000
Highway User Tax
Distribution 2,195,000 2,195,000
Environmental 305,000 305,000
Subd. 2. Tax System Management 144,774,000
Appropriations by Fund
2022 2023
General 140,514,000 142,919,000
Health Care Access 1,760,000 1,760,000
Highway User Tax
Distribution 2,195,000 2,195,000
Environmental 305,000 305,000

Taxpayer Assistance. (a) $700,000 the first

year and $750,000 the second year are for the

commissioner of revenue to make grants to

one or more eligible organizations, qualifying

under section 7526A(e)(2)(B) of the Internal

Revenue Code of 1986, to coordinate,

facilitate, encourage, and aid in the provision

of taxpayer assistance services. The

Article 1 Sec. 14. 8

Ist Engrossment
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unencumbered balance in the first year does

not cancel but is available for the second year.

(b) For purposes of this section, "taxpayer

assistance services" means accounting and tax

preparation services provided by volunteers

to low-income, elderly, and disadvantaged

Minnesota residents to help them file federal

and state income tax returns and Minnesota

property tax refund claims and to provide

personal representation before the Department

of Revenue and Internal Revenue Service.

Subd. 3. Debt Collection Management 29,873,000

Sec. 15. GAMBLING CONTROL $ 5,728,000 $

These appropriations are from the lawful

gambling regulation account in the special

revenue fund. The base for this appropriation

in fiscal year 2024 is $5,093,000. The base for

this appropriation in fiscal year 2025 and each

year thereafter is $4,923,000.

$865,000 the first year and $260,000 the

second year are to create an information

system and to update the board's website. The

base for this appropriation in fiscal year 2024

is $230,000. The base for this appropriation

in fiscal year 2025 and each year thereafter is

$60,000.

Sec. 16. RACING COMMISSION $ 913,000 $

These appropriations are from the racing and

card playing regulation accounts in the special

revenue fund.

Sec. 17. STATE LOTTERY

Notwithstanding Minnesota Statutes, section

349A.10, subdivision 3, the State Lottery's

Article 1 Sec. 17. 9

Ist Engrossment

30,390,000

5,123,000

913,000
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operating budget must not exceed $36,500,000

in fiscal year 2022 and $36,500,000 in fiscal

year 2023.

Sec. 18. AMATEUR SPORTS COMMISSION §

Sec. 19. COUNCIL FOR MINNESOTANS OF
AFRICAN HERITAGE $

Sec. 20. COUNCIL ON LATINO AFFAIRS $

Sec. 21. COUNCIL ON ASTIAN-PACIFIC
MINNESOTANS $

Sec. 22. INDIAN AFFAIRS COUNCIL $

Sec. 23. MINNESOTA HISTORICAL
SOCIETY

Subdivision 1. Total Appropriation $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Operations and Programs

Notwithstanding Minnesota Statutes, section

138.668, the Minnesota Historical Society may

not charge a fee for its general tours at the

Capitol, but may charge fees for special

programs other than general tours.

Subd. 3. Fiscal Agent

(a) Global Minnesota

(b) Minnesota Air National Guard Museum

(c) Hockey Hall of Fame

(d) Farmamerica

$250,000 the first year is for site

improvements, including classroom, upgrades,

visitor center remodeling, and expanded

agricultural literacy programming.

(e) Minnesota Military Museum

Article 1 Sec. 23. 10

211-S0002-1

311,000 $

544,000 $

534,000 $

525,000 $

855,000 $

23,968,000 $

23,397,000

39,000

17,000

100,000

365,000

50,000

Ist Engrossment
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Any unencumbered balance remaining in this

subdivision the first year does not cancel but

is available for the second year of the

biennium.

Sec. 24. BOARD OF THE ARTS

Subdivision 1. Total Appropriation $ 7,541,000 $

The base for this appropriation in fiscal year

2024 and each year thereafter is $7,561,000.

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Operations and Services 602,000

The base for this appropriation in fiscal year

2024 and each year thereafter is $622,000.

Subd. 3. Grants Program 4,800,000

Subd. 4. Regional Arts Councils 2,139,000

Any unencumbered balance remaining in this

section the first year does not cancel, but is

available for the second year.

Money appropriated in this section and

distributed as grants may only be spent on

projects located in Minnesota. A recipient of

a grant funded by an appropriation in this

section must not use more than ten percent of

the total grant for costs related to travel outside

the state of Minnesota.

Sec. 25. MINNESOTA HUMANITIES
CENTER $ 700,000 $

$325,000 each year is for grants under

Minnesota Statutes, section 138.912. No more

than three percent of the appropriation may

be used for the nonprofit administration of the

program.

Article 1 Sec. 25. 11

Ist Engrossment
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Sec. 26. BOARD OF ACCOUNTANCY $ 688,000 $

Sec. 27. BOARD OF ARCHITECTURE
ENGINEERING, LAND SURVEYING,
LANDSCAPE ARCHITECTURE,

GEOSCIENCE, AND INTERIOR DESIGN  § 863,000 $
Sec. 28. BOARD OF COSMETOLOGIST
EXAMINERS $ 2,923,000 $
Sec. 29. BOARD OF BARBER EXAMINERS § 348,000 $
Sec. 30. GENERAL CONTINGENT
ACCOUNTS $ 1,000,000 $
Appropriations by Fund
2022 2023
General 500,000 -0-
State Government
Special Revenue 400,000 400,000
Workers'
Compensation 100,000 100,000

(a) The appropriations in this section may only

be spent with the approval of the governor

after consultation with the Legislative

Advisory Commission pursuant to Minnesota

Statutes, section 3.30.

(b) If an appropriation in this section for either

year is insufficient, the appropriation for the

other year is available for it.

(c) If a contingent account appropriation is

made in one fiscal year, it should be

considered a biennial appropriation.

Sec. 31. TORT CLAIMS $ 161,000 $

These appropriations are to be spent by the

commissioner of management and budget

according to Minnesota Statutes, section

3.736, subdivision 7. If the appropriation for

either year is insufficient, the appropriation

for the other year is available for it.

Article 1 Sec. 31. 12

Ist Engrossment
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Sec. 32. MINNESOTA STATE RETIREMENT
SYSTEM

Subdivision 1. Total Appropriation $ 14,886,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Combined Legislators and
Constitutional Officers Retirement Plan 8,886,000

Under Minnesota Statutes, sections 3A.03,
subdivision 2; 3A.04, subdivisions 3 and 4;
and 3A.115.

If an appropriation in this section for either

year is insufficient, the appropriation for the

other year is available for it.

Subd. 3. Judges Retirement Plan 6,000,000

For transfer to the judges retirement fund

under Minnesota Statutes, section 490.123.

This transfer continues each fiscal year until

the judges retirement plan reaches 100 percent

funding as determined by an actuarial

valuation prepared according to Minnesota

Statutes, section 356.214.

Sec.33. PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION $ 25,000,000 $

(a) $9,000,000 in each year is for direct state

aid to the public employees police and fire

retirement plan authorized under Minnesota

Statutes, section 353.65, subdivision 3b.

(b) State payments from the general fund to

the Public Employees Retirement Association

on behalf of the former MERF division

account are $16,000,000 on September 15,

2021, and $16,000,000 on September 15,

2022. These amounts are estimated to be

Article 1 Sec. 33. 13

Ist Engrossment
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needed under Minnesota Statutes, section

353.505.

Sec. 34. TEACHERS RETIREMENT
ASSOCIATION $ 29,831,000 $

The amounts estimated to be needed are as

follows:

Special Direct State Aid. $27,331,000 each

year is for special direct state aid authorized

under Minnesota Statutes, section 354.436.

Special Direct State Matching Aid.

$2,500,000 each year is for special direct state

matching aid authorized under Minnesota

Statutes, section 354.435.

Sec. 35. ST. PAUL TEACHERS RETIREMENT
FUND $ 14,827,000 $

The amounts estimated to be needed for

special direct state aid to the first class city

teachers retirement fund association authorized

under Minnesota Statutes, section 354A.12,

subdivisions 3a and 3c.

Sec. 36. MILITARY AFFAIRS

Subdivision 1. Total Appropriation $ 24,393,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Maintenance of Training Facilities 9,772,000
Subd. 3. General Support 3,507,000
Subd. 4. Enlistment Incentives 11,114,000

The appropriations in this subdivision are

available until June 30, 2025, except that any

unspent amounts allocated to a program

otherwise supported by this appropriation are

canceled to the general fund upon receipt of

Article 1 Sec. 36. 14
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federal funds in the same amount to support

administration of that program.

If the amount for fiscal year 2022 is

insufficient, the amount for 2023 is available

in fiscal year 2022.

Sec. 37. VETERANS AFFAIRS

Subdivision 1. Total Appropriation $ 89,530,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions. The base for this appropriation

in fiscal year 2024 and each year thereafter is

$90,185,000.

Subd. 2. Veterans Programs and Services 27,073,000

(a) CORE Program. $750,000 each year is

for the Counseling and Case Management

Outreach Referral and Education (CORE)

program.

(b) Veterans Service Organizations.

$353,000 each year is for grants to the

following congressionally chartered veterans

service organizations as designated by the

commissioner: Disabled American Veterans,

Military Order of the Purple Heart, the

American Legion, Veterans of Foreign Wars,

Vietnam Veterans of America, AMVETS, and

Paralyzed Veterans of America. This funding

must be allocated in direct proportion to the

funding currently being provided by the

commissioner to these organizations.

(c) Minnesota Assistance Council for

Veterans. $750,000 each year is for a grant

to the Minnesota Assistance Council for

Veterans to provide assistance throughout

Minnesota to veterans and their families who

Article 1 Sec. 37. 15
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are homeless or in danger of homelessness,

including assistance with the following:

(1) utilities;

(2) employment; and

(3) legal issues.

The assistance authorized under this paragraph

must be made only to veterans who have

resided in Minnesota for 30 days prior to

application for assistance and according to

other guidelines established by the

commissioner. In order to avoid duplication

of services, the commissioner must ensure that

this assistance is coordinated with all other

available programs for veterans.

(d) State's Veterans Cemeteries. $6,172,000

the first year and $1,672,000 the second year

are for the state's veterans cemeteries. Of these

amounts, $4,500,000 the first year is to

construct and equip the new veterans cemetery

in Redwood Falls.

(e) Honor Guards. $200,000 each year is for

compensation for honor guards at the funerals

of veterans under Minnesota Statutes, section

197.231.

(f) Minnesota GI Bill. $200,000 each year is

for the costs of administering the Minnesota

GI Bill postsecondary educational benefits,

on-the-job training, and apprenticeship

program under Minnesota Statutes, section

197.791.

(g) Gold Star Program. $100,000 each year

is for administering the Gold Star Program for

Article 1 Sec. 37. 16
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surviving family members of deceased

veterans.

(h) County Veterans Service Office.
$1,100,000 each year is for funding the

County Veterans Service Office grant program

under Minnesota Statutes, section 197.608.

(i) Veteran Homelessness Initiative.

$3,165,000 each year is for an initiative to

prevent and end veteran homelessness. The

commissioner of veterans affairs may provide

housing vouchers and other services to

alleviate homelessness among veterans and

former service members in Minnesota. The

commissioner may contract for program

administration and may establish a vacancy

reserve fund. The base for this appropriation

in fiscal year 2024 and each year thereafter is

$1,311,000.

(j) Camp Bliss. $75,000 each year is for a

grant to Independent Lifestyles, Inc. for

expenses related to retreats for veterans at

Camp Bliss in Walker, Minnesota, including

therapy, transportation, and activities

customized for veterans.

(k) Veterans On The Lake. $50,000 in the

first year is for a grant to Veterans on the Lake

for expenses related to retreats for veterans,

including therapy, transportation, and activities

customized for veterans.

(1) Veterans Resilience Project. $400,000

each year is for a grant to the veterans

resilience project. Grant funds must be used

to make eye movement desensitization and

reprocessing therapy available to veterans and

Article 1 Sec. 37. 17
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current military service members who are

suffering from posttraumatic stress disorder

and trauma. The base for this appropriation in

fiscal year 2024 and each year thereafter is
$200,000.

The veterans resilience project must report to

the commissioner of veterans affairs and the

chairs and ranking minority members of the

legislative committees with jurisdiction over

veterans affairs policy and finance by January

15 of each year on the program. The report

must include an overview of the program's

budget, a detailed explanation of program

expenditures, the number of veterans and

service members served by the program, and

a list and explanation of the services provided

to program participants.

(m) 9/11 Task Force. $500,000 the first year

is for the Advisory Task Force on 9/11 and

Global War on Terrorism Remembrance. The

task force must collect, memorialize, and

publish stories of Minnesotans' service in the

Global War on Terrorism and impacts on their

dependents. The task force must host a

remembrance program in September 2021.

This is a onetime appropriation.

Subd. 3. Veterans Health Care 62,457,000

The base for this appropriation in fiscal year

2024 and each year thereafter is $70,086,000.

(a) $61,457,000 the first year and $70,383,000

the second year may be transferred to a

veterans homes special revenue account in the

special revenue fund in the same manner as

other receipts are deposited according to

Article 1 Sec. 37. 18
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Minnesota Statutes, section 198.34, and are

appropriated to the commissioner of veterans

affairs for the operation of veterans homes

facilities and programs. The base for this

transfer in fiscal year 2024 and each year

thereafter is $69,536,000.

Of the amounts transferred under this

paragraph, $337,000 the first year and

$8,347,000 the second year are for the

operation of the new veterans homes in

Bemidji, Montevideo, and Preston.

The department shall seek opportunities to

maximize federal reimbursements of

Medicare-eligible expenses and provide annual

reports to the commissioner of management

and budget on the federal Medicare

reimbursements received. Contingent upon

future federal Medicare receipts, reductions

to the homes' general fund appropriation may

be made.

(b) $1,000,000 the first year and $650,000 the

second year are to address the problem of

death by suicide among veterans in Minnesota.

The commissioner of veterans affairs may use

funds for personnel, training, research,

marketing, and professional or technical

contracts. The base for this appropriation in

fiscal year 2024 and each year thereafter is
$550,000.

Sec. 38. CANCELLATIONS; FISCAL YEAR 2021.

Ist Engrossment

(a) $379,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First

Special Session chapter 10, article 1, section 10, is canceled.

Article 1 Sec. 38. 19
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(b) $300,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First

Special Session chapter 10, article 1, section 11, subdivision 1, is canceled. This amount is

from the fiscal year 2021 appropriation for government and citizen services.

() $1,367,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First

Special Session chapter 10, article 1, section 13, is canceled.

(d) $8,274,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First

Special Session chapter 10, article 1, section 14, subdivision 1, is canceled. Of this amount,

$7,305,000 is from the fiscal year 2021 appropriation for tax system management and

$969,000 is from the fiscal year 2021 appropriation for debt collection management.

(e) $86,000 of the fiscal year 2021 general fund appropriation for moving and relocation

expenses under Laws 2019, First Special Session chapter 10, article 1, section 24, subdivision

2, as amended by Laws 2020, chapter 104, article 2, section 4, is canceled.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 39. CANCELLATIONS; ITA ACCOUNT.

(a) $179,000 from the information and telecommunications technology systems and

services account established under Minnesota Statutes, section 16E.21, is canceled to the

general fund.

(b) $14,000 from the information and telecommunications technology systems and

services account established under Minnesota Statutes, section 16E.21, is canceled to the

workers' compensation fund.

(¢) $5,000 from the information and telecommunications technology systems and services

account established under Minnesota Statutes, section 16E.21, is canceled to the state

government special revenue fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 40. CANCELLATION; DATA SECURITY ACCOUNT.

On July 1, 2023, $1,200,000 from the data security account established under Minnesota

Statutes, section 3.9741, subdivision 5, is canceled to the general fund.

Article 1 Sec. 40. 20
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Sec. 41. HELP AMERICA VOTE ACT ACCOUNT; LOCAL GOVERNMENT
GRANTS.

$3,000,000 of the total amount appropriated to the secretary of state by Laws 2019, First

Special Session chapter 10, article 1, section 40, and Laws 2020, chapter 77, section 3, must

be distributed as grants to political subdivisions for activities authorized by those laws.

Sec. 42. Laws 2019, First Special Session chapter 10, article 1, section 40, is amended to

read:

Sec. 40. HELP AMERICA VOTE ACT TRANSFERS AND APPROPRIATIONS;
SECRETARY OF STATE.

(a) $6,595,610 is appropriated in fiscal year 2019 from the HAVA account established
in Minnesota Statutes, section 5.30, to the secretary of state for the purposes of improving
the administration and security of elections as authorized by federal law. Use of the

appropriation is limited to the following activities:

(1) modernizing, securing, and updating the statewide voter registration system and for

cybersecurity upgrades as authorized by federal law;
(2) improving accessibility;
(3) preparing training materials and training local election officials; and
(4) implementing security improvements for election systems.

(b) Any amount earned in interest on the amount appropriated under paragraph (a) is
appropriated from the HAVA account to the secretary of state for purposes of improving

the administration and security of elections as authorized by federal law.

(c) The appropriations under paragraphs (a) and (b) are onetime and available until

March 23, 2023 2027.

(d) $167,000 expended by the secretary of state in fiscal years 2018 and 2019 for

increasing secure access to the statewide voter registration system is deemed:

(1) to be money used for carrying out the purposes authorized under the Omnibus
Appropriations Act of 2018, Public Law 115-1410, and the Help America Vote Act of 2002,
Public Law 107-252, section 101; and

(2) to be credited toward any match required by those laws.

Article 1 Sec. 42. 21
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Sec. 43. Laws 2020, chapter 77, section 3, subdivision 6, is amended to read:

Subd. 6. Availability of appropriations. The appropriations provided in this section

are onetime and available until December 21, 2024 2028.

ARTICLE 2
STATE GOVERNMENT OPERATIONS

Section 1. [3.888] LEGISLATIVE COMMISSION ON CYBERSECURITY.

Subdivision 1. Membership. The Legislative Commission on Cybersecurity consists

of the following eight members:

(1) four senators, including two senators appointed by the senate majority leader and

two senators appointed by the senate minority leader; and

(2) four members of the house of representatives, including two members appointed by

the speaker of the house and two members appointed by the minority leader of the house.

Subd. 2. Terms; vacancies. Members of the commission serve for a two-year term

beginning on appointment and expiring on appointment of a successor after the opening of

the next regular session of the legislature in the odd-numbered year. A vacancy in the

membership of the commission must be filled for the unexpired term in a manner that will

preserve the representation established by this section.

Subd. 3. Duties. The commission shall provide oversight of the state's cybersecurity

measures. The commission shall review the policies and practices of state agencies with

regard to cybersecurity and may recommend changes in policy to adequately protect the

state from cybersecurity threats. The commission may develop recommendations and draft

legislation to support and strengthen the state's cybersecurity infrastructure.

Subd. 4. Chair. The commission shall elect a chair by a majority vote of members

present. If the commission is unable to elect a chair by a majority vote at its first meeting

of a biennium, the ranking member of the majority party shall serve as chair. The officers

shall alternate between a member of the senate and a member of the house of representatives.

A chair shall serve a two-year term expiring upon election of a new chair after the opening

of the next regular session of the legislature in the odd-numbered year.

Subd. 5. Meetings. The commission must meet at least three times per calendar year.

The meetings of the commission are subject to section 3.055, except that the commission

may close a meeting when necessary to safeguard the state's cybersecurity. The minutes,

recordings, and documents from a closed meeting under this subdivision shall be maintained

Article 2 Section 1. 22
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by the Legislative Coordinating Commission and shall not be made available to the public

until eight years after the date of the meeting.

Subd. 6. Administration. The Legislative Coordinating Commission shall provide

administrative services for the commission.

Subd. 7. Expiration. The commission expires December 31, 2028.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. [10.551] INDIA DAY.

(a) August 15 of each year is designated India Day to commemorate and celebrate the

diverse culture, heritage, traditions, and contributions of Minnesotans of Indian ancestry.

(b) The diverse culture, traditions, and values of this community have contributed to the

vitality of Minnesota. Each year, the governor shall issue a proclamation honoring the

observance of India Day and shall encourage Minnesotans to take the opportunity to learn

about and appreciate the community and its contributions.

Sec. 3. Minnesota Statutes 2020, section 14.389, subdivision 5, is amended to read:

Subd. 5. Option. A law authorizing or requiring rules to be adopted under this section
may refer specifically to this subdivision. If the law contains a specific reference to this

subdivision, as opposed to a general reference to this section:

(1) the notice required in subdivision 2 must include a statement that a public hearing
will be held if +60 50 or more people request a hearing. The request must be in the manner

specified in section 14.25; and

(2) if 106 50 or more people submit a written request for a public hearing, the agency
may adopt the rule only after complying with all of the requirements of chapter 14 for rules

adopted after a public hearing.

EFFECTIVE DATE. This section is effective July 1, 2021, and applies to rules proposed

on or after that date.

Sec. 4. Minnesota Statutes 2020, section 16A.06, is amended by adding a subdivision to

read:

Subd. 12. Audit of state's use of federal funds. The commissioner shall contract with

a qualified auditor to conduct the annual audit required by the Single Audit Act of 1984,

Public Law 98-502; the Single Audit Act Amendments of 1996, Public Law 104-156; and

Article 2 Sec. 4. 23
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Code of Federal Regulations, title 2, part 200, Uniform Administrative Requirements, Cost

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). The cost of

the audit shall be billed to the agencies audited during the subsequent fiscal year. Amounts

paid by state agencies shall be deposited in the general fund.

Sec. 5. [16A.401] VIRTUAL PAYMENTS AUTHORIZED.

Subdivision 1. Virtual payments. The commissioner may establish a program to issue

virtual payments from the state treasury. Any rebate to the state generated by the program

must be deposited in the general fund unless retained under subdivision 3.

Subd. 2. Rebates. Notwithstanding subdivision 1, rebates attributable to expenditures

in funds established in the state constitution or protected by federal law must be returned

to the account from which the expenditure originated.

Subd. 3. Rebates retained. The commissioner may retain a portion of rebates for the

administration of this section. Money retained under this subdivision must be deposited in

an account in the special revenue fund and is appropriated to the commissioner for the

purposes of this section.

Sec. 6. Minnesota Statutes 2020, section 16B.24, is amended by adding a subdivision to

read:

Subd. 13. Electric vehicle charging. The commissioner shall require that a user of a

charging station located on the State Capitol complex used to charge a private electric

vehicle pay an electric service fee. The commissioner shall set the electric service fee rate

to cover electricity costs for charging an electric vehicle and for the administrative costs

associated with providing electric charging stations.

Sec. 7. [43A.231] PROCUREMENT OF A PHARMACY BENEFIT MANAGER
AND A PLATFORM TECHNOLOGY VENDOR.

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have

the meanings given.

(b) "Market check" means a technology-driven evaluation of prescription drug pricing

based on benchmarks derived from reverse auction processes conducted in the United States

over the immediately preceding 12 months.

(c) "Pharmacy benefit management services" means:

Article 2 Sec. 7. 24
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(1) the procurement of prescription drugs at a negotiated rate for dispensation within

the State Employees Group Insurance Program (SEGIP) to enrollees;

(2) the administration and management of the prescription drug benefit under SEGIP;

and

(3) any services defined in section 62W.02, subdivisions 8, 12, and 15, paragraph (a).

(d) "Pharmacy benefit manager" has the meaning given in section 62W.02, subdivision

15, paragraph (a).

(e) "Price" means the projected cost of a bid for providing pharmacy benefit management

services over the duration of the contract.

(f) "Reverse auction" means an automated bidding process conducted online that starts

with an opening price and allows qualified bidders to counteroffer a lower price for multiple

rounds of bidding.

(g) "SEGIP" means the State Employees Group Insurance Program under sections 43A.22
to 43A.31.

Subd. 2. Purpese. The purpose of this section is to optimize prescription drug savings

in SEGIP through:

(1) contracting with a pharmacy benefit manager to manage and administer the

prescription drug benefit for SEGIP;

(2) the adoption of a reverse auction process for the selection of a pharmacy benefit

manager;

(3) providing a process for the electronic review and validation of pharmacy benefit

manager claims invoices for the purpose of reconciling pharmacy bills;

(4) market checks of the pharmacy benefit manager's prescription drug pricing; and

(5) limiting independent pharmacies from unsustainable reimbursement practices.

Subd. 3. Procurement of a pharmacy benefit manager. (a) Notwithstanding any law

to the contrary, the commissioner of management and budget shall procure a contract for

the services of a pharmacy benefit manager to administer the prescription drug benefit and

pharmacy benefit management services, effective January 1, 2023.

(b) For the contract effective January 1, 2023, the commissioner shall conduct a reverse

auction as described in this section to select the pharmacy benefit manager and use a reverse

Article 2 Sec. 7. 25
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auction for procurement of subsequent pharmacy benefit manager contracts as provided in

subdivision 5, paragraph (b).

(c) In consultation with the technology platform vendor selected under subdivision 4,

the commissioner shall specify the terms of a participant bidding agreement that all bidders

must accept as a prerequisite for participation in the reverse auction process, including:

(1) common definitions;

(2) prescription drug classifications;

(3) retail pricing rules, including maximum allowable cost price lists and dispensing

fees; and

(4) any other contract terms the commissioner deems necessary to further the purpose

of this section as specified under subdivision 2.

(d) A pharmacy benefit manager who submits a bid under this subdivision must provide

the commissioner access to complete pharmacy claims data necessary for the commissioner

to conduct the reverse auction and to carry out administrative and management duties.

(e) The terms of a contract entered into under this subdivision shall not be modified by

the pharmacy benefit manager except with the approval of the commissioner.

(f) The commissioner may structure the contract awarded under this subdivision to pay

the cost of the technology platform and the associated professional services contracted for

under this subdivision by assessing a fee per prescription to be paid directly by the pharmacy

benefit manager to the technology platform vendor.

(g) The commissioner must perform annual market checks on pharmacy benefit manager

services performed by the pharmacy benefit manager during the term of the contract. A

market check performed under this paragraph may include an evaluation of the effect of

alternative drug pricing metrics, such as the national average drug acquisition cost and

average wholesale price, on the cost of prescription drugs and savings to the state.

(h) The commissioner shall make regular, periodic payment of invoices within the time

periods specified in the contract based on the automated adjudication of invoiced claims

using the technology platform to validate that claims payments comply with the terms of

the contract.

(1) The joint labor-management committee on health plans shall assist in the process

through which the commissioner conducts the reverse auction, evaluation, and comparison

of the competing pharmacy benefit manager bids for award of the contract.
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