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A bill for an act

relating to education finance; modifying the literacy incentive aid program,;
establishing new eligible uses for literacy aid; appropriating money for literacy
aid; amending Minnesota Statutes 2024, section 124D.98.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2024, section 124D.98, is amended to read:

124D.98 LITERACY INCENTIVE AID.

Subdivision 1. Literacy ineentive aid. A district's literacy ineentive aid equals the sum

of the p basic

literacy aid under subdivision 6, English learner literacy aid under subdivision 7, and targeted

literacy aid under subdivision 8.

Subd. 1a. Definitions. (a) For purposes of this section, the following terms have the

meanings given.

(b) "English learner concentration factor" means the ratio of: (1) the district's adjusted

average daily membership of English learners under section 124D.59, subdivision 2, for

the previous fiscal year; to (2) the district's total adjusted average daily membership for the

previous fiscal year.

(c) "Poverty concentration factor" means the ratio of: (1) the sum of the number of pupils

enrolled in the district eligible to receive free meals, plus one-half of the pupils eligible to

receive reduced-priced meals on October 1 of the previous fiscal year; to (2) the number of

pupils enrolled in the district on October 1 of the previous fiscal year.
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Subd. 6. Basic literacy aid. (a) A district's basic literacy aid equals the product of: (1)

the basic literacy aid allowance; and (2) the district's adjusted average daily membership

for kindergarten through grade four for the previous fiscal year.

(b) The basic literacy aid allowance equals §$....... for fiscal year 2026 and later.

Subd. 7. English learner literacy aid. (a) A district's English learner literacy aid equals

the product of: (1) the English learner literacy aid allowance; (2) the district's English learner

concentration factor; and (3) the district's adjusted average daily membership for kindergarten

through grade four for the previous fiscal year.

(b) The English learner literacy aid allowance equals §$....... for fiscal year 2026 and later.

Subd. 8. Targeted literacy aid. (a) A district's targeted literacy aid equals the product

of: (1) the statewide targeted literacy aid allowance; (2) the district's poverty concentration

factor; and (3) the district's adjusted average daily membership for kindergarten through

grade four for the previous fiscal year.

(b) The statewide targeted literacy aid allowance equals §....... for fiscal year 2026 and

later.

Subd. 9. Free and reduced-price meals. The commissioner must determine the number

of children eligible to receive either a free or reduced-price meal on October 1 each year

by means of direct certification or through the application for educational benefits. Children

enrolled in a district on October 1 and determined to be eligible to receive free or

reduced-price meals by December 15 of that school year must be counted as eligible on

October 1 for purposes of aid under this section. The commissioner may use federal

definitions for these purposes and may adjust these definitions as appropriate. The

commissioner may adopt reporting guidelines to assure accuracy of data counts and

eligibility. Districts must use any guidelines adopted by the commissioner.

EFFECTIVE DATE. This section is effective for aid payable in fiscal year 2026 and

later.
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Sec. 2. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are

appropriated from the general fund to the Department of Education for the fiscal years

designated.

Subd. 2. Literacy aid. (a) For literacy aid under Minnesota Statutes, section 124D.98:

|&s |~

(b) The 2026 appropriation includes §$....... for 2025 and §....... for 2026.

(¢) The 2027 appropriation includes §$....... for 2026 and §....... for 2027.
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