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SENATE

STATE OF MINNESOTA
EIGHTY-NINTH SESSION S.F. No. 1458

(SENATE AUTHORS: LOUREY)

DATE D-PG OFFICIAL STATUS
03/09/2015 599 Introduction and first reading
Referred to Finance
04/23/2015 2165a Comm report: To pass as amended
2546  Second reading
04/24/2015 2783a  Special Order: Amended
2801 Third reading Passed
04/29/2015 2940 Returned from House with amendment
2942 Senate not concur, conference committee of 5 requested
3170 Senate conferees Lourey; Sheran; Hayden; Franzen; Rosen
04/30/2015 3175 House conferees Dean, M.; Mack; Schomacker; McDonald; Zerwas
05/17/2015 3839¢  Conference committee report, delete everything
Senate adopted CC report and repassed bill
4253  Third reading
05/18/2015 4259 House adopted SCC report and repassed bill

Presentment date 05/20/15
Governor's action Approval 05/22/15
Secretary of State Chapter 71 05/22/15

A bill for an act
relating to state government; establishing the health and human services budget;
modifying provisions governing children and family services, chemical and
mental health services, withdrawal management programs, direct care and
treatment, health care, continuing care, Department of Health programs,
health care delivery, health licensing boards, and MNsure; making changes
to medical assistance, general assistance, MFIP, Northstar Care for Children,
MinnesotaCare, child care assistance, and group residential housing programs;
establishing uniform requirements for public assistance programs related
to income calculation, reporting income, and correcting overpayments and
underpayments; creating the Department of MNsure; modifying requirements
for reporting maltreatment of minors; establishing the Minnesota ABLE plan
and accounts; modifying child support provisions; establishing standards for
withdrawal management programs; modifying requirements for background
studies; making changes to provisions governing the health information
exchange; authorizing rulemaking; requiring reports; making technical changes;
modifying certain fees for Department of Health programs; modifying fees
of certain health-related licensing boards; making human services forecast
adjustments; appropriating money; amending Minnesota Statutes 2014, sections
13.3806, subdivision 4; 13.46, subdivisions 2, 7; 13.461, by adding a subdivision;
15.01; 15A.0815, subdivision 2; 16A.724, subdivision 2; 43A.241; 62A.02,
subdivision 2; 62A.045; 62J.497, subdivisions 1, 3, 4, 5; 62J.498; 62].4981;
62J.4982, subdivisions 4, 5; 62J.692, subdivision 4; 62M.01, subdivision
2; 62M.02, subdivisions 12, 14, 15, 17, by adding subdivisions; 62M.05,
subdivisions 3a, 3b, 4; 62M.06, subdivisions 2, 3; 62M.07; 62M.09, subdivision
3; 62M.10, subdivision 7; 62M.11; 62Q.02; 62U.02, subdivisions 1, 2, 3, 4;
62U.04, subdivision 11; 62V.02, subdivisions 2, 11, by adding a subdivision;
62V.03; 62V.05; 62V.06; 62V.07; 62V.08; 119B.011, subdivision 15; 119B.025,
subdivision 1; 119B.035, subdivision 4; 119B.07; 119B.09, subdivision 4;
119B.10, subdivision 1; 119B.11, subdivision 2a; 119B.125, by adding a
subdivision; 144.057, subdivision 1; 144.1501, subdivisions 1, 2, 3, 4; 144.215,
by adding a subdivision; 144.225, subdivision 4; 144.291, subdivision 2; 144.293,
subdivisions 6, 8; 144.298, subdivisions 2, 3; 144.3831, subdivision 1; 144.9501,
subdivisions 6d, 22b, 26b, by adding subdivisions; 144.9505; 144.9508;
144A.70, subdivision 6, by adding a subdivision; 144A.71; 144A.72; 144A.73;
144D.01, by adding a subdivision; 144E.001, by adding a subdivision; 144E.275,
subdivision 1, by adding a subdivision; 144E.50; 144F.01, subdivision 5;
145.928, by adding a subdivision; 145A.131, subdivision 1; 148.57, subdivisions
1, 2; 148.59; 148E.075; 148E.080, subdivisions 1, 2; 148E.180, subdivisions 2,
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2.1 5; 149A.20, subdivisions 5, 6; 149A.40, subdivision 11; 149A.65; 149A.92,

2.2 subdivision 1; 149A.97, subdivision 7; 150A.091, subdivisions 4, 5, 11, by adding
2.3 subdivisions; 150A.31; 151.065, subdivisions 1, 2, 3, 4; 151.58, subdivisions 2,
2.4 5; 157.16; 169.686, subdivision 3; 174.29, subdivision 1; 174.30, subdivisions 3,
2.5 4, by adding subdivisions; 245.4661, subdivisions 5, 6, by adding subdivisions;
2.6 245.467, subdivision 6; 245.469, by adding a subdivision; 245.4876, subdivision
2.7 7; 245.4889, subdivision 1, by adding a subdivision; 245C.03, by adding a

2.8 subdivision; 245C.08, subdivision 1; 245C.10, by adding subdivisions; 245C.12;
2.9 246.18, subdivision 8; 246.54, subdivision 1; 246B.01, subdivision 2b; 246B.10;
2.10 253B.18, subdivisions 4c, 5; 254B.05, subdivision 5; 254B.12, subdivision 2;
2.11 256.01, by adding subdivisions; 256.015, subdivision 7; 256.017, subdivision
2.12 1; 256.478; 256.741, subdivisions 1, 2; 256.962, subdivision 5, by adding a

2.13 subdivision; 256.969, subdivisions 1, 2b, 3a, 3¢, 9; 256.975, subdivision 8;

2.14 256B.056, subdivision 5c¢; 256B.057, subdivision 9; 256B.059, subdivision

2.15 5; 256B.06, by adding a subdivision; 256B.0615, subdivision 3; 256B.0622,
2.16 subdivisions 1, 2, 3, 4, 5, 7, 8, 9, 10, by adding a subdivision; 256B.0624,

2.17 subdivision 7; 256B.0625, subdivisions 3b, 9, 13, 13e, 13h, 14, 17, 17a, 18a,
2.18 18e, 31, 48, 57, 58, by adding subdivisions; 256B.0631; 256B.072; 256B.0757;
2.19 256B.0916, subdivisions 2, 11, by adding a subdivision; 256B.441, by adding
2.20 a subdivision; 256B.49, subdivision 26, by adding a subdivision; 256B.4913,
221 subdivisions 4a, 5; 256B.4914, subdivisions 2, 8, 10, 14, 15; 256B.69,

2.22 subdivisions Sa, 51, 6, 9¢, 9d, by adding a subdivision; 256B.75; 256B.76,

2.23 subdivisions 2, 4, 7; 256B.767; 256D.01, subdivision la; 256D.02, subdivision
2.24 8, by adding subdivisions; 256D.06, subdivision 1; 256D.405, subdivision 3;
2.25 256E.35, subdivision 2, by adding a subdivision; 2561.03, subdivisions 3,

2.26 7, by adding subdivisions; 2561.04; 2561.05, subdivisions lIc, 1g; 2561.06,

227 subdivisions 2, 6, 7, 8; 256J.08, subdivisions 26, 86; 256].24, subdivisions

2.28 5, 5a; 256J.30, subdivisions 1, 9; 256J.35; 256J1.40; 256J.95, subdivision 19;
2.29 256K.45, subdivisions 1a, 6; 256L.01, subdivisions 3a, 5; 256L.03, subdivision
2.30 5; 256L.04, subdivisions la, 1c, 7b; 256L.05, subdivisions 3, 3a, 4, by adding
231 a subdivision; 256L.06, subdivision 3; 256L.11, by adding a subdivision;

232 256L.121, subdivision 1; 256L.15, subdivision 2; 256N.22, subdivisions 9,

233 10; 256N.24, subdivision 4; 256N.25, subdivision 1; 256N.27, subdivision 2;
2.34 256P.001; 256P.01, subdivision 3, by adding subdivisions; 256P.02, by adding
2.35 a subdivision; 256P.03, subdivision 1; 256P.04, subdivisions 1, 4; 256P.05,

2.36 subdivision 1; 257.0755, subdivisions 1, 2; 257.0761, subdivision 1; 257.0766,
2.37 subdivision 1; 257.0769, subdivision 1; 257.75, subdivisions 3, 5; 259A.75;

2.38 260C.007, subdivisions 27, 32; 260C.203; 260C.212, subdivision 1, by adding
2.39 subdivisions; 260C.221; 260C.331, subdivision 1; 260C.451, subdivisions 2, 6;
2.40 260C.515, subdivision 5; 260C.521, subdivisions 1, 2; 260C.607, subdivision
2.41 4; 282.241, subdivision 1; 290.0671, subdivision 6; 297A.70, subdivision 7;
2.42 514.73; 514.981, subdivision 2; 518A.26, subdivision 14; 518A.32, subdivision
243 2; 518A.39, subdivision 1, by adding a subdivision; 518A.41, subdivisions 1, 3,
2.44 4, 14, 15; 518A.43, by adding a subdivision; 518A.46, subdivision 3, by adding
2.45 a subdivision; 518A.51; 518A.53, subdivisions 1, 4, 10; 518A.60; 518C.802;
2.46 580.032, subdivision 1; 626.556, subdivisions 1, as amended, 2, 3, 6a, 7, as

247 amended, 10, 10e, 10j, 10m, 11c, by adding subdivisions; Laws 2008, chapter
2.48 363, article 18, section 3, subdivision 5; Laws 2013, chapter 108, article 14,
2.49 section 12, as amended; Laws 2014, chapter 189, sections 5; 10; 11; 16; 17; 18;
2.50 19; 23; 24; 27; 28; 29; 31; 43; 50; 51; 73; Laws 2014, chapter 312, article 24,
2.51 section 45, subdivision 2; proposing coding for new law in Minnesota Statutes,
2.52 chapters 15; 62A; 62M; 62Q; 62V; 144; 144D; 245; 246B; 256B; 256E; 256M;
2.53 256P; 518A; proposing coding for new law as Minnesota Statutes, chapters 245F;
2.54 256Q; repealing Minnesota Statutes 2014, sections 62V.04; 62V.09; 62V.11;

2.55 144E.52; 148E.060, subdivision 12; 256.969, subdivisions 23, 30; 256B.69,
2.56 subdivision 32; 256D.0513; 256D.06, subdivision 8; 256D.09, subdivision 6;
2.57 256D.49; 256J.38; 256L.02, subdivision 3; 256L.05, subdivisions 1b, 1c, 3c, 5;
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256L.11, subdivision 7; 257.0768; 290.0671, subdivision 6a; Minnesota Rules,
parts 3400.0170, subparts 5, 6, 12, 13; 8840.5900, subparts 12, 14.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

CHILDREN AND FAMILY SERVICES

Section 1. Minnesota Statutes 2014, section 119B.07, is amended to read:

119B.07 USE OF MONEY.

Subdivision 1. Uses of money. (&) Money for persons listed in sections 119B.03,

subdivision 3, and 119B.05, subdivision 1, shall be used to reduce the costs of child care
for students, including the costs of child care for students while employed if enrolled in an
eligible education program at the same time and making satisfactory progress towards
completion of the program. Counties may not limit the duration of child care subsidies for
a person in an employment or educational program, except when the person is found to be
ineligible under the child care fund eligibility standards. Any limitation must be based

on a person's employment plan in the case of an MFIP participant, and county policies
included in the child care fund plan. The maximum length of time a student is eligible for
child care assistance under the child care fund for education and training is no more than
the time necessary to complete the credit requirements for an associate or baccalaureate
degree as determined by the educational institution, excluding basic or remedial education
programs needed to prepare for postsecondary education or employment.

Subd. 2. Eligibility. {b) To be eligible, the student must be in good standing

and be making satisfactory progress toward the degree. Time limitations for child care
assistance do not apply to basic or remedial educational programs needed to prepare

for postsecondary education or employment. These programs include: high school,
general equivalency diploma, and English as a second language. Programs exempt from
this time limit must not run concurrently with a postsecondary program. If an MFIP
participant who is receiving MFIP child care assistance under this chapter moves to
another county, continues to participate in educational or training programs authorized in
their employment plans, and continues to be eligible for MFIP child care assistance under
this chapter, the MFIP participant must receive continued child care assistance from the
county responsible for their current employment plan, under section 256G.07.

Subd. 3. Amount of child care assistance authorized. (a) If the student meets the

conditions of subdivisions 1 and 2, child care assistance must be authorized for all hours

of actual class time and credit hours, including independent study and internships; up to

two hours of travel time per day; and, for postsecondary students, two hours per week

Article 1 Section 1. 3
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per credit hour for study time and academic appointments. For an MFIP or DWP student

whose employment plan specifies a different time frame, child care assistance must be

authorized according to the time frame specified in the employment plan.

(b) The amount of child care assistance authorized must take into consideration the

amount of time the parent reports on the application or redetermination form that the child

attends preschool, a Head Start program, or school while the parent is participating in

the parent's authorized activity.

(c) When the conditions in paragraph (d) do not apply, the applicant's or participant's

activity schedule does not need to be verified. The amount of child care assistance

authorized may be used during the applicant's or participant's activity or at other times, as

determined by the family, to meet the developmental needs of the child.

(d) Care must be authorized based on the applicant's or participant's verified activity

schedule when:

(1) the family requests to regularly receive care from more than one provider per child,

(2) the family requests a legal nonlicensed provider;

(3) the family includes more than one applicant or participant; or

(4) an applicant or participant is employed by a provider that is licensed by the

Department of Human Services or enrolled as a medical assistance provider in the

Minnesota health care program's provider directory.

EFFECTIVE DATE. This section is effective January 1, 2016.

Sec. 2. Minnesota Statutes 2014, section 119B.10, subdivision 1, is amended to read:

Subdivision 1. Assistance for persons seeking and retaining employment. (a)
Persons who are seeking employment and who are eligible for assistance under this
section are eligible to receive up to 240 hours of child care assistance per calendar year.

(b) Employed persons who work at least an average of 20 hours and full-time
students who work at least an average of ten hours a week and receive at least a minimum
wage for all hours worked are eligible for continued child care assistance for employment.
For purposes of this section, work-study programs must be counted as employment. Child
care assistance during-empltoyment for employed participants must be authorized as
provided in paragraphs (c) and, (d), (e), (), and (g).

(c) When the person works for an hourly wage and the hourly wage is equal to or
greater than the applicable minimum wage, child care assistance shall be provided for the
actual hours of employment, break, and mealtime during the employment and travel time

up to two hours per day.

Article 1 Sec. 2. 4
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(d) When the person does not work for an hourly wage, child care assistance must be
provided for the lesser of:

(1) the amount of child care determined by dividing gross earned income by the
applicable minimum wage, up to one hour every eight hours for meals and break time,
plus up to two hours per day for travel time; or

(2) the amount of child care equal to the actual amount of child care used during
employment, including break and mealtime during employment, and travel time up to
two hours per day.

(e) The amount of child care assistance authorized must take into consideration the

amount of time the parent reports on the application or redetermination form that the child

attends preschool, a Head Start program, or school while the parent is participating in

the parent's authorized activity.

(f) When the conditions in paragraph (g) do not apply, the applicant's or participant's

activity schedule does not need to be verified. The amount of child care assistance

authorized may be used during the applicant's or participant's activity or at other times, as

determined by the family, to meet the developmental needs of the child.

(g) Care must be authorized based on the applicant's or participant's verified activity

schedule when:

(1) the family requests to regularly receive care from more than one provider per child,

(2) the family requests a legal nonlicensed provider;

(3) the family includes more than one applicant or participant; or

(4) an applicant or participant is employed by a provider that is licensed by the

Department of Human Services or enrolled as a medical assistance provider in the

Minnesota health care program's provider directory.

EFFECTIVE DATE. This section is effective January 1, 2016.

Sec. 3. Minnesota Statutes 2014, section 119B.11, subdivision 2a, is amended to read:

Subd. 2a. Recovery of overpayments. (a) An amount of child care assistance
paid to a recipient in excess of the payment due is recoverable by the county agency
under paragraphs (b) and (c), even when the overpayment was caused by ageney-etror-or
circumstances outside the responsibility and control of the family or provider.

(b) An overpayment must be recouped or recovered from the family if the
overpayment benefited the family by causing the family to pay less for child care expenses
than the family otherwise would have been required to pay under child care assistance

program requirements. Family overpayments must be established and recovered in

accordance with clauses (1) to (5).

Article 1 Sec. 3. 5
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(1) If the overpayment is estimated to be less than $500, the overpayment must not be

established or collected. Any portion of the overpayment that occurred more than one year

prior to the date of the overpayment determination must not be established or collected.

(2) If the family remains eligible for child care assistance and an overpayment is

established, the overpayment must be recovered through recoupment as identified in

Minnesota Rules, part 3400.0187, except that the overpayments must be calculated and

collected on a service period basis. H-thefamtly nelongerremains-—chgiblefor-child

(3) If the family is no longer eligible for child care assistance and an overpayment

is greater-than-or-equat-to-$50 established, the county shall seek voluntary repayment of

the overpayment from the family.

(4) If the county is unable to recoup the overpayment through voluntary repayment,
the county shall initiate civil court proceedings to recover the overpayment unless the
county's costs to recover the overpayment will exceed the amount of the overpayment.

(5) A family with an outstanding debt under this subdivision is not eligible for
child care assistance until:

b (1) the debt is paid in full; or

2y (ii) satisfactory arrangements are made with the county to retire the debt
consistent with the requirements of this chapter and Minnesota Rules, chapter 3400, and
the family is in compliance with the arrangements.

(c) The county must recover an overpayment from a provider if the overpayment did
not benefit the family by causing it to receive more child care assistance or to pay less
for child care expenses than the family otherwise would have been eligible to receive
or required to pay under child care assistance program requirements, and benefited the
provider by causing the provider to receive more child care assistance than otherwise
would have been paid on the family's behalf under child care assistance program
requirements. If the provider continues to care for children receiving child care assistance,
the overpayment must be recovered through reductions in child care assistance payments
for services as described in an agreement with the county. The provider may not charge
families using that provider more to cover the cost of recouping the overpayment. If the
provider no longer cares for children receiving child care assistance, the county may
choose to initiate efforts to recover overpayments of less than $50 from the provider. If the
overpayment is greater than or equal to $50, the county shall seek voluntary repayment of
the overpayment from the provider. If the county is unable to recoup the overpayment

through voluntary repayment, the county shall initiate civil court proceedings to recover

Article 1 Sec. 3. 6
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the overpayment unless the county's costs to recover the overpayment will exceed the
amount of the overpayment. A provider with an outstanding debt under this subdivision is
not eligible to care for children receiving child care assistance until:

(1) the debt is paid in full; or

(2) satisfactory arrangements are made with the county to retire the debt consistent
with the requirements of this chapter and Minnesota Rules, chapter 3400, and the provider
is in compliance with the arrangements.

(d) When both the family and the provider acted together to intentionally cause the
overpayment, both the family and the provider are jointly liable for the overpayment
regardless of who benefited from the overpayment. The county must recover the
overpayment as provided in paragraphs (b) and (c). When the family or the provider is in
compliance with a repayment agreement, the party in compliance is eligible to receive
child care assistance or to care for children receiving child care assistance despite the
other party's noncompliance with repayment arrangements.

(e) A family overpayment designated solely as an agency error must not be

established or collected. This paragraph does not apply: (1) to recipient families if the

overpayment was caused in any part by wrongfully obtaining assistance under section

256.98; or (2) to benefits paid pending appeal under section 119B.16, to the extent that

the commissioner finds on appeal that the appellant was not eligible for the amount of

child care assistance paid.

(f) A provider overpayment designated as an agency error that results from an

incorrect maximum rate being applied must not be established or collected. All other

provider overpayments designated as agency error must be established and collected.

(g) Notwithstanding any provision to the contrary in this subdivision, an

overpayment must be collected, regardless of amount or time period, if the overpayment

was caused by wrongfully obtaining assistance under section 256.98, or benefits paid while

an action is pending appeal under section 119B.16, to the extent the commissioner finds

on appeal that the appellant was not eligible for the amount of child care assistance paid.

EFFECTIVE DATE. This section is effective January 1, 2016.

Sec. 4. Minnesota Statutes 2014, section 119B.125, is amended by adding a subdivision
to read:

Subd. 7. Failure to comply with attendance record requirements. (a) In

establishing an overpayment claim for failure to provide attendance records in compliance

with section 119B.125, subdivision 6, the county or commissioner is limited to the six

years prior to the date the county or the commissioner requested the attendance records.

Article 1 Sec. 4. 7
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(b) The commissioner may periodically audit child care providers to determine

compliance with section 119B.125, subdivision 6.

(c) When the commissioner or county establishes an overpayment claim against a

current or former provider, the commissioner or county must provide notice of the claim to

the provider. A notice of overpayment claim must specify the reason for the overpayment,

the authority for making the overpayment claim, the time period in which the overpayment

occurred, the amount of the overpayment, and the provider's right to appeal.

(d) The commissioner or county shall seek to recoup or recover overpayments paid

to a current or former provider.

(¢) When a provider has been disqualified or convicted of fraud under section

256.98, theft under section 609.52, or a federal crime relating to theft of state funds

or fraudulent billing for a program administered by the commissioner or a county,

recoupment or recovery must be sought regardless of the amount of overpayment.

Sec. 5. Minnesota Statutes 2014, section 245C.03, is amended by adding a subdivision
to read:

Subd. 10. Providers of group residential housing or supplementary services.

The commissioner shall conduct background studies on any individual required under

section 2561.04 to have a background study completed under this chapter.

EFFECTIVE DATE. This section is effective July 1, 2016.

Sec. 6. Minnesota Statutes 2014, section 245C.10, is amended by adding a subdivision
to read:

Subd. 11. Providers of group residential housing or supplementary services.

The commissioner shall recover the cost of background studies initiated by providers of

group residential housing or supplementary services under section 2561.04 through a fee

of no more than $20 per study. The fees collected under this subdivision are appropriated

to the commissioner for the purpose of conducting background studies.

EFFECTIVE DATE. This section is effective July 1, 2016.

Sec. 7. Minnesota Statutes 2014, section 256.01, i1s amended by adding a subdivision
to read:

Subd. 12a. Department of Human Services child fatality and near fatality

review team. The commissioner shall establish a Department of Human Services child

fatality and near fatality review team to review child fatalities and near fatalities due to

Article 1 Sec. 7. 8
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child maltreatment and child fatalities and near fatalities that occur in licensed facilities

and are not due to natural causes. The review team shall assess the entire child protection

services process from the point of a mandated reporter reporting the alleged maltreatment

through the ongoing case management process. Department staff shall lead and conduct

on-site local reviews and utilize supervisors from local county and tribal child welfare

agencies as peer reviewers. The review process must focus on critical elements of the case

and on the involvement of the child and family with the county or tribal child welfare

agency. The review team shall identify necessary program improvement planning to

address any practice issues identified and training and technical assistance needs of

the local agency. Summary reports of each review shall be provided to the state child

mortality review panel when completed.

Sec. 8. Minnesota Statutes 2014, section 256.01, is amended by adding a subdivision
to read:

Subd. 14c. Early intervention support and services for at-risk American Indian

families. (a) The commissioner shall authorize grants to tribal child welfare agencies and

urban Indian organizations for the purpose of providing early intervention support and

services to prevent child maltreatment for at-risk American Indian families.

(b) The commissioner is authorized to develop program eligibility criteria, early

intervention service delivery procedures, and reporting requirements for agencies and

organizations receiving grants.

Sec. 9. Minnesota Statutes 2014, section 256.017, subdivision 1, is amended to read:
Subdivision 1. Authority and purpose. The commissioner shall administer a
compliance system for the Minnesota family investment program, the food stamp or food
support program, emergency assistance, general assistance, medical assistance, emergency

general assistance, Minnesota supplemental assistance, group residential housing,

preadmission screening, alternative care grants, the child care assistance program, and
all other programs administered by the commissioner or on behalf of the commissioner
under the powers and authorities named in section 256.01, subdivision 2. The purpose of
the compliance system is to permit the commissioner to supervise the administration of
public assistance programs and to enforce timely and accurate distribution of benefits,
completeness of service and efficient and effective program management and operations,
to increase uniformity and consistency in the administration and delivery of public
assistance programs throughout the state, and to reduce the possibility of sanctions and

fiscal disallowances for noncompliance with federal regulations and state statutes. The
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commissioner, or the commissioner's representative, may issue administrative subpoenas
as needed in administering the compliance system.

The commissioner shall utilize training, technical assistance, and monitoring
activities, as specified in section 256.01, subdivision 2, to encourage county agency

compliance with written policies and procedures.

Sec. 10. Minnesota Statutes 2014, section 256.741, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) The term "direct support" as used in this chapter and
chapters 257, 518, 518A, and 518C refers to an assigned support payment from an obligor
which is paid directly to a recipient of public assistance.

(b) The term "public assistance" as used in this chapter and chapters 257, 518, 518A,
and 518C, includes any form of assistance provided under the AFDC program formerly
codified in sections 256.72 to 256.87, MFIP and MFIP-R formerly codified under chapter
256, MFIP under chapter 256J, work first program formerly codified under chapter 256K;
child care assistance provided through the child care fund under chapter 119B; any form

of medical assistance under chapter 256B; MinnesotaCare-tnder-echapter256L; and foster

care as provided under title IV-E of the Social Security Act. MinnesotaCare and health

plans subsidized by federal premium tax credits or federal cost-sharing reductions are not

considered public assistance for purposes of a child support referral.

(c) The term "child support agency" as used in this section refers to the public
authority responsible for child support enforcement.

(d) The term "public assistance agency" as used in this section refers to a public
authority providing public assistance to an individual.

(e) The terms "child support" and "arrears" as used in this section have the meanings
provided in section 518A.26.

(f) The term "maintenance" as used in this section has the meaning provided in

section 518.003.

Sec. 11. Minnesota Statutes 2014, section 256.741, subdivision 2, is amended to read:
Subd. 2. Assignment of support and maintenance rights. (a) An individual
receiving public assistance in the form of assistance under any of the following programs:
the AFDC program formerly codified in sections 256.72 to 256.87, MFIP under chapter

256], MFIP-R and MFIP formerly codified under chapter 256, or work first program
formerly codified under chapter 256K is considered to have assigned to the state at the
time of application all rights to child support and maintenance from any other person the

applicant or recipient may have in the individual's own behalf or in the behalf of any other
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family member for whom application for public assistance is made. An assistance unit is
ineligible for the Minnesota family investment program unless the caregiver assigns all
rights to child support and maintenance benefits according to this section.

(1) The assignment is effective as to any current child support and current
maintenance.

(2) Any child support or maintenance arrears that accrue while an individual is
receiving public assistance in the form of assistance under any of the programs listed in
this paragraph are permanently assigned to the state.

(3) The assignment of current child support and current maintenance ends on the
date the individual ceases to receive or is no longer eligible to receive public assistance
under any of the programs listed in this paragraph.

(b) An individual receiving public assistance in the form of medical assistance;
mehiding-MinnesotaCare; 1s considered to have assigned to the state at the time of
application all rights to medical support from any other person the individual may have
in the individual's own behalf or in the behalf of any other family member for whom
medical assistance is provided.

(1) An assignment made after September 30, 1997, is effective as to any medical
support accruing after the date of medical assistance erMinnesotaCare eligibility.

(2) Any medical support arrears that accrue while an individual is receiving public
assistance in the form of medical assistanceinelading MinnesotaCare; are permanently
assigned to the state.

(3) The assignment of current medical support ends on the date the individual ceases
to receive or is no longer eligible to receive public assistance in the form of medical
assistance er-MinnesotaCare.

(¢) An individual receiving public assistance in the form of child care assistance
under the child care fund pursuant to chapter 119B is considered to have assigned to the
state at the time of application all rights to child care support from any other person the
individual may have in the individual's own behalf or in the behalf of any other family
member for whom child care assistance is provided.

(1) The assignment is effective as to any current child care support.

(2) Any child care support arrears that accrue while an individual is receiving public
assistance in the form of child care assistance under the child care fund in chapter 119B
are permanently assigned to the state.

(3) The assignment of current child care support ends on the date the individual
ceases to receive or is no longer eligible to receive public assistance in the form of child

care assistance under the child care fund under chapter 119B.
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Sec. 12. [256E.345] HEALTHY EATING, HERE AT HOME.

Subdivision 1. Establishment. The healthy eating, here at home program is

established to provide incentives for low-income Minnesotans to use Supplemental

Nutrition Assistance Program (SNAP) benefits for healthy purchases at Minnesota-based

farmers' markets.

Subd. 2. Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Healthy eating, here at home" means a program administered by the

commissioner to provide incentives for low-income Minnesotans to use SNAP benefits for

healthy purchases at Minnesota-based farmers' markets.

(c) "Healthy purchases" means SNAP-eligible foods.

(d) "Minnesota-based farmers' market" means a physical market as defined in section

28A.151, subdivision 1, paragraph (b), and also includes mobile markets.

(e) "Voucher" means a physical or electronic credit.

(f) "Eligible household" means an individual or family that is determined to be a

recipient of SNAP.

Subd. 3. Grants. The commissioner shall award grant funds to nonprofit

organizations that work with Minnesota-based farmers' markets to provide up to $10

vouchers to SNAP participants who use electronic benefits transfer (EBT) cards for

healthy purchases. Funds may also be provided for vouchers distributed through nonprofit

organizations engaged in healthy cooking and food education outreach to eligible

households for use at farmers' markets. Funds appropriated under this section may not

be used for healthy cooking classes or food education outreach. When awarding grants,

the commissioner must consider how the nonprofit organizations will achieve geographic

balance, including specific efforts to reach eligible households across the state, and the

organizations' capacity to manage the programming and outreach.

Subd. 4. Household eligibility; participation. To be eligible for a healthy eating,

here at home voucher, an eligible household must meet the SNAP eligibility requirements

in state or federal law.

Subd. 5. Permissible uses; information provided. An eligible household may use

the voucher toward healthy purchases at Minnesota-based farmers' markets. Every eligible

household that receives a voucher must be informed of the allowable uses of the voucher.

Subd. 6. Program reporting. The nonprofit organizations that receive grant funds

must report annually to the commissioner with information regarding the operation of the

program, including the number of vouchers issued and the number of people served. To

the extent practicable, the nonprofit organizations must report on the usage of the vouchers

and evaluate the program's effectiveness.
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Subd. 7. Grocery inclusion. The commissioner must submit a waiver request to

the federal United States Department of Agriculture seeking approval for the inclusion of

Minnesota grocery stores in this program so that SNAP participants may use the vouchers

for healthy produce at grocery stores. Grocery store participation is voluntary and a

grocery store's associated administrative costs will not be reimbursed.

Sec. 13. Minnesota Statutes 2014, section 256E.35, subdivision 2, is amended to read:
Subd. 2. Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Eligible educational institution" means the following:

(1) an institution of higher education described in section 101 or 102 of the Higher

Education Act of 1965; or

(2) an area vocational education school, as defined in subparagraph (C) or (D) of

United States Code, title 20, chapter 44, section 2302 (3) (the Carl D. Perkins Vocational

and Applied Technology Education Act), which is located within any state, as defined in

United States Code, title 20, chapter 44, section 2302 (30). This clause is applicable only

to the extent section 2302 is in effect on August 1, 2008.

c¢) "Family asset account" means a savings account opened by a household
y g P y
participating in the Minnesota family assets for independence initiative.
te) (d) "Fiduciary organization" means:
(1) a community action agency that has obtained recognition under section 256E.31;
a federal community development credit union serving the seven-coun
2) a federal ty development credit g th
metropolitan area; or
a women-oriented economic development agency serving the seven-coun
3 ted development agency g th ty
metropolitan area.

(e) "Financial coach" means a person who:

(1) has completed an intensive financial literacy training workshop that includes

curriculum on budgeting to increase savings, debt reduction and asset building, building a

good credit rating, and consumer protection;

(2) participates in ongoing statewide family assets for independence in Minnesota

(FAIM) network training meetings under FAIM program supervision; and

(3) provides financial coaching to program participants under subdivision 4a.

td) (f) "Financial institution" means a bank, bank and trust, savings bank, savings
association, or credit union, the deposits of which are insured by the Federal Deposit
Insurance Corporation or the National Credit Union Administration.

(g) "Household" means all individuals who share use of a dwelling unit as primary

quarters for living and eating separate from other individuals.
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te) (h) "Permissible use" means:

(1) postsecondary educational expenses at an eligible educational institution as
defined in paragraph g} (b), including books, supplies, and equipment required for
courses of instruction;

(2) acquisition costs of acquiring, constructing, or reconstructing a residence,
including any usual or reasonable settlement, financing, or other closing costs;

(3) business capitalization expenses for expenditures on capital, plant, equipment,
working capital, and inventory expenses of a legitimate business pursuant to a business
plan approved by the fiduciary organization; and

(4) acquisition costs of a principal residence within the meaning of section 1034 of

the Internal Revenue Code of 1986 which do not exceed 100 percent of the average area

purchase price applicable to the residence determined according to section 143(e)(2) and

(3) of the Internal Revenue Code of 1986.

Sec. 14. Minnesota Statutes 2014, section 256E.35, is amended by adding a subdivision
to read:

Subd. 4a. Financial coaching. A financial coach shall provide the following

to program participants:

(1) financial education relating to budgeting, debt reduction, asset-specific training,

and financial stability activities;

(2) asset-specific training related to buying a home, acquiring postsecondary

education, or starting or expanding a small business; and

(3) financial stability education and training to improve and sustain financial security.

Sec. 15. Minnesota Statutes 2014, section 2561.03, subdivision 3, is amended to read:
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Subd. 3. Group residential housing. "Group residential housing" means a group
living situation that provides at a minimum room and board to unrelated persons who

meet the eligibility requirements of section 2561.04. Fhis-definition-ineludes-foster-eare

- To receive payment for a
group residence rate, the residence must meet the requirements under section 2561.04,

stubdtviston subdivisions 2a to 2f.

Sec. 16. Minnesota Statutes 2014, section 2561.03, subdivision 7, is amended to read:
Subd. 7. Countable income. "Countable income" means all income received by

an applicant or recipient less any applicable exclusions or disregards. For a recipient of

any cash benefit from the SSI program, countable income means the SSI benefit limit in

effect at the time the person is t-a-GRH a recipient of group residential housing, less the

medical assistance personal needs allowance under section 256B.35. If the SSI limit

has-been or benefit is reduced for a person due to events eeeurring prior-to-the-persons
enteringthe-GRH-setting other than receipt of additional income, countable income means

actual income less any applicable exclusions and disregards.

Sec. 17. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 9. Direct contact. "Direct contact" means providing face-to-face care,

support, training, supervision, counseling, consultation, or medication assistance to

recipients of group residential housing.

Sec. 18. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 10. Habitability inspection. "Habitability inspection" means an inspection to

determine whether the housing occupied by an individual meets the habitability standards

specified by the commissioner. The standards must be provided to the applicant in writing

and posted on the Department of Human Services Web site.

Sec. 19. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 11. Long-term homelessness. "Long-term homelessness" means lacking a

permanent place to live:

(1) continuously for one year or more; or

(2) at least four times in the past three years.
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Sec. 20. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 12. Professional statement of need. "Professional statement of need" means

a statement about an individual's illness, injury, or incapacity that is signed by a qualified

professional. The statement must specify that the individual has an illness or incapacity

which limits the individual's ability to work and provide self-support. The statement

must also specify that the individual needs assistance to access or maintain housing, as

evidenced by the need for two or more of the following services:

(1) tenancy supports to assist an individual with finding the individual's own

home, landlord negotiation, securing furniture and household supplies, understanding

and maintaining tenant responsibilities, conflict negotiation, and budgeting and financial

education;

(2) supportive services to assist with basic living and social skills, household

management, monitoring of overall well-being, and problem solving;

(3) employment supports to assist with maintaining or increasing employment,

increasing earnings, understanding and utilizing appropriate benefits and services,

improving physical or mental health, moving toward self-sufficiency, and achieving

personal goals; or

(4) health supervision services to assist in the preparation and administration of

medications other than injectables, the provision of therapeutic diets, taking vital signs, or

providing assistance in dressing, grooming, bathing, or with walking devices.

Sec. 21. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 13. Prospective budgeting. "Prospective budgeting" means estimating the

amount of monthly income a person will have in the payment month.

Sec. 22. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision
to read:

Subd. 14. Qualified professional. "Qualified professional" means an individual as

defined in section 256J.08, subdivision 73a, or Minnesota Rules, part 9530.6450, subpart

3, 4, or 5; or an individual approved by the director of human services or a designee

of the director.

Sec. 23. Minnesota Statutes 2014, section 2561.03, is amended by adding a subdivision

to read:
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Subd. 15. Supportive housing. "Supportive housing" means housing with support

services according to the continuum of care coordinated assessment system established

under Code of Federal Regulations, title 24, section 578.3.

Sec. 24. Minnesota Statutes 2014, section 2561.04, is amended to read:

2561.04 ELIGIBILITY FOR GROUP RESIDENTIAL HOUSING PAYMENT.

Subdivision 1. Individual eligibility requirements. An individual is eligible for
and entitled to a group residential housing payment to be made on the individual's behalf
if the agency has approved the individual's residence in a group residential housing setting
and the individual meets the requirements in paragraph (a) or (b).

(a) The individual is aged, blind, or is over 18 years of age and disabled as
determined under the criteria used by the title II program of the Social Security Act, and
meets the resource restrictions and standards of section 256P.02, and the individual's
countable income after deducting the (1) exclusions and disregards of the SSI program,
(2) the medical assistance personal needs allowance under section 256B.35, and (3) an
amount equal to the income actually made available to a community spouse by an elderly
waiver participant under the provisions of sections 256B.0575, paragraph (a), clause
(4), and 256B.058, subdivision 2, is less than the monthly rate specified in the agency's
agreement with the provider of group residential housing in which the individual resides.

(b) The individual meets a category of eligibility under section 256D.05, subdivision
1, paragraph (a), clauses (1), (3), (5) to (9), and (14), and paragraph (b), if applicable, and

the individual's resources are less than the standards specified by section 256P.02, and
the individual's countable income as determined under sections 256D.01 to 256D.21, less
the medical assistance personal needs allowance under section 256B.35 is less than the
monthly rate specified in the agency's agreement with the provider of group residential
housing in which the individual resides.

Subd. 1a. County approval. (a) A county agency may not approve a group
residential housing payment for an individual in any setting with a rate in excess of the

MSA equivalent rate for more than 30 days in a calendar year unless the eounty-ageney
has-developed-or-approved individual has a plan-for-the-tndividual-which-speetfiesthat:
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direetor;-asoetal-worker;-or-a-ease-atde professional statement of need under section
2561.03, subdivision 12.

(b) If a county agency determines that an applicant is ineligible due to not meeting
eligibility requirements under this section, a county agency may accept a signed personal
statement from the applicant in lieu of documentation verifying ineligibility.

(c) Effective July 1, 2016, to be eligible for supplementary service payments,

providers must enroll in the provider enrollment system identified by the commissioner.

Subd. 1b. Optional state supplements to SSI. Group residential housing payments
made on behalf of persons eligible under subdivision 1, paragraph (a), are optional state
supplements to the SSI program.

Subd. 1c. Interim assistance. Group residential housing payments made on behalf
of persons eligible under subdivision 1, paragraph (b), are considered interim assistance
payments to applicants for the federal SSI program.

Subd. 2. Date of eligibility. An individual who has met the eligibility requirements
of subdivision 1, shall have a group residential housing payment made on the individual's
behalf from the first day of the month in which a signed application form is received by
a county agency, or the first day of the month in which all eligibility factors have been
met, whichever is later.

Subd. 2a. License required; staffing qualifications. A—eounty (a) Except

as provided in paragraph (b), an agency may not enter into an agreement with an

establishment to provide group residential housing unless:

(1) the establishment is licensed by the Department of Health as a hotel and
restaurant; a board and lodging establishment; arestdenttal-eare-home; a boarding care
home before March 1, 1985; or a supervised living facility, and the service provider
for residents of the facility is licensed under chapter 245A. However, an establishment
licensed by the Department of Health to provide lodging need not also be licensed to
provide board if meals are being supplied to residents under a contract with a food vendor
who is licensed by the Department of Health;

(2) the residence is: (i) licensed by the commissioner of human services under
Minnesota Rules, parts 9555.5050 to 9555.6265; (ii) certified by a county human services
agency prior to July 1, 1992, using the standards under Minnesota Rules, parts 9555.5050
to 9555.6265; (ii1) arestdenee licensed by the commissioner under Minnesota Rules, parts
2960.0010 to 2960.0120, with a variance under section 245A.04, subdivision 9; or (iv)
licensed under section 245D.02, subdivision 4a, as a community residential setting by

the commissioner of human services; or
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(3) the establishment is registered under chapter 144D and provides three meals a
day, or is an establishment voluntarily registered under section 144D.025 as a supportive

housing establishment;-or

(b) The requirements under etatuses{1H)to(4) paragraph (a) do not apply to

establishments exempt from state licensure because they are:
(1) located on Indian reservations and subject to tribal health and safety
requirements; or

(2) a supportive housing establishment that has an approved habitability inspection

and an individual lease agreement and that serves people who have experienced long-term

homelessness and were referred through a coordinated assessment in section 2561.03,

subdivision 15.

(c) Supportive housing establishments and emergency shelters must participate in

the homeless management information system.

(d) Effective July 1, 2016, an agency shall not have an agreement with a provider

of group residential housing or supplementary services unless all staff members who

have direct contact with recipients:

(1) have skills and knowledge acquired through:

(1) a course of study in a health or human services related field leading to a bachelor

of arts, bachelor of science, or associate's degree;

(1) one year of experience with the target population served;

(111) experience as a certified peer specialist according to section 256B.0615; or

(iv) meeting the requirements for unlicensed personnel under sections 144A.43

to 144A.483;

(2) hold a current Minnesota driver's license appropriate to the vehicle driven if

transporting participants;

(3) complete training on vulnerable adults mandated reporting and child

maltreatment mandated reporting, where applicable; and

(4) complete group residential housing orientation training offered by the

commissioner.

Subd. 2b. Group residential housing agreements. (a) Agreements between eounty

agencies and providers of group residential housing or supplementary services must be in

writing on a form developed and approved by the commissioner and must specify the name

and address under which the establishment subject to the agreement does business and
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under which the establishment, or service provider, if different from the group residential
housing establishment, is licensed by the Department of Health or the Department of
Human Services; the specific license or registration from the Department of Health or the
Department of Human Services held by the provider and the number of beds subject to
that license; the address of the location or locations at which group residential housing is
provided under this agreement; the per diem and monthly rates that are to be paid from
group residential housing or supplementary service funds for each eligible resident at each

location; the number of beds at each location which are subject to the group-residential

housing agreement; whether the license holder is a not-for-profit corporation under section
501(c)(3) of the Internal Revenue Code; and a statement that the agreement is subject to
the provisions of sections 2561.01 to 2561.06 and subject to any changes to those sections.

(b) Providers are required to verify the following minimum requirements in the

agreement:

(1) current license or registration, including authorization if managing or monitoring

medications;

(2) all staff who have direct contact with recipients meet the staff qualifications;

(3) the provision of group residential housing;

(4) the provision of supplementary services, if applicable;

(5) reports of adverse events, including recipient death or serious injury; and

(6) submission of residency requirements that could result in recipient eviction.

Grouprestdenttathousing (c) Agreements may be terminated with or without cause by

etther the eounty commissioner, the agency, or the provider with two calendar months prior

notice. The commissioner may immediately terminate an agreement under subdivision 2d.

Subd. 2c. €risis-shelters Background study requirements. Seeure-erisis-shelters

provider of group residential housing or supplementary services must initiate background

studies in accordance with chapter 245C of the following individuals:

(1) controlling individuals as defined in section 245A.02;

(2) managerial officials as defined in section 245A.02; and

(3) all employees and volunteers of the establishment who have direct contact

with recipients, or who have unsupervised access to recipients, their personal property,

or their private data.

(b) The provider of group residential housing or supplementary services must

maintain compliance with all requirements established for entities initiating background

studies under chapter 245C.
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(c) Effective July 1, 2017, a provider of group residential housing or supplementary

services must demonstrate that all individuals required to have a background study

according to paragraph (a) have a notice stating either that:

(1) the individual is not disqualified under section 245C.14; or

(2) the individual is disqualified, but the individual has been issued a set-aside of

the disqualification for that setting under section 245C.22.

Subd. 2d. Conditions of payment; commissioner's right to suspend or terminate

agreement. (a) Group residential housing or supplementary services must be provided

to the satisfaction of the commissioner, as determined at the sole discretion of the

commissioner's authorized representative, and in accordance with all applicable federal,

state, and local laws, ordinances, rules, and regulations, including business registration

requirements of the Office of the Secretary of State. A provider shall not receive payment

for services or housing found by the commissioner to be performed or provided in

violation of federal, state, or local law, ordinance, rule, or regulation.

(b) The commissioner has the right to suspend or terminate the agreement

immediately when the commissioner determines the health or welfare of the housing or

service recipients is endangered, or when the commissioner has reasonable cause to believe

that the provider has breached a material term of the agreement under subdivision 2b.

(c) Notwithstanding paragraph (b), if the commissioner learns of a curable material

breach of the agreement by the provider, the commissioner shall provide the provider

with a written notice of the breach and allow ten days to cure the breach. If the provider

does not cure the breach within the time allowed, the provider shall be in default of the

agreement and the commissioner may terminate the agreement immediately thereafter. If

the provider has breached a material term of the agreement and cure is not possible, the

commissioner may immediately terminate the agreement.

Subd. 2e. Providers holding health or human services licenses. (a) Except

for facilities with only a board and lodging license, when group residential housing or

supplementary service staff are also operating under a license issued by the Department of

Health or the Department of Human Services, the minimum staff qualification requirements

for the setting shall be the qualifications listed under the related licensing standards.

(b) A background study completed for the licensed service must also satisfy the

background study requirements under this section, if the provider has established the

background study contact person according to chapter 245C and as directed by the

Department of Human Services.

Subd. 2f. Required services. In licensed and registered settings under subdivision

2a, providers shall ensure that participants have at a minimum:
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(1) food preparation and service for three nutritional meals a day on site;

(2) a bed, clothing storage, linen, bedding, laundering, and laundry supplies or

service;

(3) housekeeping, including cleaning and lavatory supplies or service; and

(4) maintenance and operation of the building and grounds, including heat, water,

garbage removal, electricity, telephone for the site, cooling, supplies, and parts and tools

to repair and maintain equipment and facilities.

Subd. 2¢g. Crisis shelters. Secure crisis shelters for battered women and their

children designated by the Minnesota Department of Corrections are not group residences

under this chapter.

Subd. 3. Moratorium on development of group residential housing beds. (a)
County Agencies shall not enter into agreements for new group residential housing beds
with total rates in excess of the MSA equivalent rate except:

(1) for group residential housing establishments licensed under Minnesota Rules,
parts 9525.0215 to 9525.0355, provided the facility is needed to meet the census reduction
targets for persons with developmental disabilities at regional treatment centers;

(2) up to 80 beds in a single, specialized facility located in Hennepin County that will
provide housing for chronic inebriates who are repetitive users of detoxification centers
and are refused placement in emergency shelters because of their state of intoxication,
and planning for the specialized facility must have been initiated before July 1, 1991,
in anticipation of receiving a grant from the Housing Finance Agency under section
462A.05, subdivision 20a, paragraph (b);

(3) notwithstanding the provisions of subdivision 2a, for up to 190 supportive
housing units in Anoka, Dakota, Hennepin, or Ramsey County for homeless adults with a
mental illness, a history of substance abuse, or human immunodeficiency virus or acquired
immunodeficiency syndrome. For purposes of this section, "homeless adult" means a
person who is living on the street or in a shelter or discharged from a regional treatment
center, community hospital, or residential treatment program and has no appropriate
housing available and lacks the resources and support necessary to access appropriate
housing. At least 70 percent of the supportive housing units must serve homeless adults
with mental illness, substance abuse problems, or human immunodeficiency virus or
acquired immunodeficiency syndrome who are about to be or, within the previous six
months, has been discharged from a regional treatment center, or a state-contracted
psychiatric bed in a community hospital, or a residential mental health or chemical
dependency treatment program. If a person meets the requirements of subdivision 1,

paragraph (a), and receives a federal or state housing subsidy, the group residential housing
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rate for that person is limited to the supplementary rate under section 2561.05, subdivision
la, and is determined by subtracting the amount of the person's countable income that
exceeds the MSA equivalent rate from the group residential housing supplementary rate.
A resident in a demonstration project site who no longer participates in the demonstration
program shall retain eligibility for a group residential housing payment in an amount
determined under section 2561.06, subdivision 8, using the MSA equivalent rate. Service
funding under section 2561.05, subdivision la, will end June 30, 1997, if federal matching
funds are available and the services can be provided through a managed care entity. If
federal matching funds are not available, then service funding will continue under section
2561.05, subdivision 1a;

(4) for an additional two beds, resulting in a total of 32 beds, for a facility located in
Hennepin County providing services for recovering and chemically dependent men that
has had a group residential housing contract with the county and has been licensed as a
board and lodge facility with special services since 1980;

(5) for a group residential housing provider located in the city of St. Cloud, or a county
contiguous to the city of St. Cloud, that operates a 40-bed facility, that received financing
through the Minnesota Housing Finance Agency Ending Long-Term Homelessness
Initiative and serves chemically dependent clientele, providing 24-hour-a-day supervision;

(6) for a new 65-bed facility in Crow Wing County that will serve chemically
dependent persons, operated by a group residential housing provider that currently
operates a 304-bed facility in Minneapolis, and a 44-bed facility in Duluth;

(7) for a group residential housing provider that operates two ten-bed facilities, one
located in Hennepin County and one located in Ramsey County, that provide community
support and 24-hour-a-day supervision to serve the mental health needs of individuals
who have chronically lived unsheltered; and

(8) for a group residential facility in Hennepin County with a capacity of up to 48
beds that has been licensed since 1978 as a board and lodging facility and that until August
1, 2007, operated as a licensed chemical dependency treatment program.

(b) A—eounty An agency may enter into a group residential housing agreement for
beds with rates in excess of the MSA equivalent rate in addition to those currently covered
under a group residential housing agreement if the additional beds are only a replacement
of beds with rates in excess of the MSA equivalent rate which have been made available
due to closure of a setting, a change of licensure or certification which removes the beds
from group residential housing payment, or as a result of the downsizing of a group
residential housing setting. The transfer of available beds from one eounty agency to

another can only occur by the agreement of both eounttes agencies.
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Subd. 4. Rental assistance. For participants in the Minnesota supportive housing
demonstration program under subdivision 3, paragraph (a), clause (5), notwithstanding
the provisions of section 2561.06, subdivision 8, the amount of the group residential
housing payment for room and board must be calculated by subtracting 30 percent of the
recipient's adjusted income as defined by the United States Department of Housing and
Urban Development for the Section 8 program from the fair market rent established for the
recipient's living unit by the federal Department of Housing and Urban Development. This
payment shall be regarded as a state housing subsidy for the purposes of subdivision 3.
Notwithstanding the provisions of section 2561.06, subdivision 6, the recipient's countable

income will only be adjusted when a change of greater than $100 in a month occurs or

upon annual redetermination of eligibility, whichever is sooner. The-eommisstoner-is

EFFECTIVE DATE. Subdivision 1, paragraph (b), is effective September 1, 2015.

Sec. 25. Minnesota Statutes 2014, section 2561.05, subdivision 1c, is amended to read:

Subd. Ic. Rate increases. A—eotinty An agency may not increase the rates
negotiated for group residential housing above those in effect on June 30, 1993, except as
provided in paragraphs (a) to (f).

(a) A-eounty An agency may increase the rates for group residential housing settings
to the MSA equivalent rate for those settings whose current rate is below the MSA
equivalent rate.

(b) A—eounty An agency may increase the rates for residents in adult foster care
whose difficulty of care has increased. The total group residential housing rate for these
residents must not exceed the maximum rate specified in subdivisions 1 and 1a. County
Agencies must not include nor increase group residential housing difficulty of care rates
for adults in foster care whose difficulty of care is eligible for funding by home and
community-based waiver programs under title XIX of the Social Security Act.

(c) The room and board rates will be increased each year when the MSA equivalent
rate 1s adjusted for SSI cost-of-living increases by the amount of the annual SSI increase,
less the amount of the increase in the medical assistance personal needs allowance under
section 256B.35.

(d) When a group residential housing rate is used to pay for an individual's room
and board, or other costs necessary to provide room and board, the rate payable to

the residence must continue for up to 18 calendar days per incident that the person is
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temporarily absent from the residence, not to exceed 60 days in a calendar year, if the
absence or absences have received the prior approval of the county agency's social service
staff. Prior approval is not required for emergency absences due to crisis, illness, or injury.

(e) For facilities meeting substantial change criteria within the prior year. Substantial
change criteria exists if the group residential housing establishment experiences a 25
percent increase or decrease in the total number of its beds, if the net cost of capital
additions or improvements is in excess of 15 percent of the current market value of the
residence, or if the residence physically moves, or changes its licensure, and incurs a
resulting increase in operation and property costs.

(f) Until June 30, 1994, a-eounty an agency may increase by up to five percent the
total rate paid for recipients of assistance under sections 256D.01 to 256D.21 or 256D.33
to 256D.54 who reside in residences that are licensed by the commissioner of health as
a boarding care home, but are not certified for the purposes of the medical assistance
program. However, an increase under this clause must not exceed an amount equivalent to
65 percent of the 1991 medical assistance reimbursement rate for nursing home resident
class A, in the geographic grouping in which the facility is located, as established under

Minnesota Rules, parts 9549.0050 to 9549.0058.

Sec. 26. Minnesota Statutes 2014, section 2561.05, subdivision 1g, is amended to read:
Subd. 1g. Supplementary service rate for certain facilities. On-orafterJuly+
2005;-a-eounty An agency may negotiate a supplementary service rate for recipients of

assistance under section 2561.04, subdivision 1, paragraph (a) or (b), who reloeatefrom—=a

Department-of Health-underseetion15717-to have experienced long-term homelessness
and who live in a supportive housing establishment developed-and-funded-in-whole-or-in

section 2561.04, subdivision 2a, paragraph (b), clause (2).

Sec. 27. Minnesota Statutes 2014, section 2561.06, subdivision 2, is amended to read:
Subd. 2. Time of payment. A county agency may make payments to a group

residence in advance for an individual whose stay in the group residence is expected

to last beyond the calendar month for which the payment is made and-who-doeesnot

made. Group residential housing payments made by a county agency on behalf of an

individual who is not expected to remain in the group residence beyond the month for
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which payment is made must be made subsequent to the individual's departure from the

group residence. Group

EFFECTIVE DATE. This section is effective April 1, 2016.

Sec. 28. Minnesota Statutes 2014, section 2561.06, subdivision 6, is amended to read:
Subd. 6. Reports. Recipients must report changes in circumstances that affect

eligibility or group residential housing payment amounts, other than changes in earned

income, within ten days of the change. Recipients with countable earned income must

complete a monthly household report form at least once every six months. If the report

form is not received before the end of the month in which it is due, the county agency
must terminate eligibility for group residential housing payments. The termination shall
be effective on the first day of the month following the month in which the report was due.
If a complete report is received within the month eligibility was terminated, the individual
is considered to have continued an application for group residential housing payment

effective the first day of the month the eligibility was terminated.

EFFECTIVE DATE. This section is effective April 1, 2016.

Sec. 29. Minnesota Statutes 2014, section 2561.06, subdivision 7, is amended to read:

Subd. 7. Determination of rates. The agency in the county in which a greup

residence is located wiH shall determine the amount of group residential housing rate to

be paid on behalf of an individual in the greup residence regardless of the individual's

eounty agency of financial responsibility.

Sec. 30. Minnesota Statutes 2014, section 2561.06, subdivision 8, is amended to read:
Subd. 8. Amount of group residential housing payment. (a) The amount of

a group residential housing payment to be made on behalf of an eligible individual is
determined by subtracting the individual's countable income under section 2561.04,
subdivision 1, for a whole calendar month from the group residential housing charge for
that same month. The group residential housing charge is determined by multiplying the
group residential housing rate times the period of time the individual was a resident or
temporarily absent under section 2561.05, subdivision 1c, paragraph (d).

(b) For an individual with earned income under paragraph (a), prospective budgeting

must be used to determine the amount of the individual's payment for the following
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six-month period. An increase in income shall not affect an individual's eligibility or

payment amount until the month following the reporting month. A decrease in income shall

be effective the first day of the month after the month in which the decrease is reported.

EFFECTIVE DATE. Paragraph (b) is effective April 1, 2016.

Sec. 31. Minnesota Statutes 2014, section 256J.24, subdivision 5, is amended to read:
Subd. 5. MFIP transitional standard. (a) The MFIP transitional standard is based
on the number of persons in the assistance unit eligible for both food and cash assistance.
The amount of the transitional standard is published annually by the Department of
Human Services.

(b) The commissioner shall increase the cash assistance portion of the transitional

standard under paragraph (a) by $100.

EFFECTIVE DATE. This section is effective October 1, 2015.

Sec. 32. Minnesota Statutes 2014, section 256J.24, subdivision 5a, is amended to read:
Subd. 5a. Food portion of MFIP transitional standard. The commissioner shall
adjust the food portion of the MFIP transitional standard as needed to reflect adjustments

to the Supplemental Nutrition Assistance Program and maintain compliance with federal

waivers related to the Supplemental Nutrition Assistance Program under the United States

Department of Agriculture. The commissioner shall publish the transitional standard

including a breakdown of the cash and food portions for an assistance unit of sizes one to

ten in the State Register whenever an adjustment is made.

Sec. 33. Minnesota Statutes 2014, section 256K.45, subdivision 1a, is amended to read:

Subd. la. Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Commissioner" means the commissioner of human services.

(c) "Homeless youth" means a person 2+ 24 years of age or younger who is
unaccompanied by a parent or guardian and is without shelter where appropriate care and
supervision are available, whose parent or legal guardian is unable or unwilling to provide
shelter and care, or who lacks a fixed, regular, and adequate nighttime residence. The
following are not fixed, regular, or adequate nighttime residences:

(1) a supervised publicly or privately operated shelter designed to provide temporary
living accommodations;

(2) an institution or a publicly or privately operated shelter designed to provide

temporary living accommodations;
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(3) transitional housing;

(4) a temporary placement with a peer, friend, or family member that has not offered
permanent residence, a residential lease, or temporary lodging for more than 30 days; or

(5) a public or private place not designed for, nor ordinarily used as, a regular
sleeping accommodation for human beings.

Homeless youth does not include persons incarcerated or otherwise detained under
federal or state law.

(d) "Youth at risk of homelessness" means a person 2+ 24 years of age or younger
whose status or circumstances indicate a significant danger of experiencing homelessness
in the near future. Status or circumstances that indicate a significant danger may include:
(1) youth exiting out-of-home placements; (2) youth who previously were homeless; (3)
youth whose parents or primary caregivers are or were previously homeless; (4) youth
who are exposed to abuse and neglect in their homes; (5) youth who experience conflict
with parents due to chemical or alcohol dependency, mental health disabilities, or other
disabilities; and (6) runaways.

(e) "Runaway" means an unmarried child under the age of 18 years who is absent
from the home of a parent or guardian or other lawful placement without the consent of

the parent, guardian, or lawful custodian.

Sec. 34. Minnesota Statutes 2014, section 256K.45, subdivision 6, is amended to read:
Subd. 6. Funding. Funds appropriated for this section may be expended on
programs described under subdivisions 3 to 5, technical assistance, and capacity building

to meet the greatest need on a statewide basis. The commissioner will provide outreach,

technical assistance, and program development support to increase capacity to new and

existing service providers to better meet needs statewide, particularly in areas where

services for homeless youth have not been established, especially in greater Minnesota.

Sec. 35. [256M.41] CHILD PROTECTION GRANT ALLOCATION TO
ADDRESS STAFFING.

Subdivision 1. Formula for county staffing funds. (a) The commissioner shall

allocate state funds appropriated under this section to each county board on a calendar

year basis in an amount determined according to the following formula:

(1) 50 percent must be distributed on the basis of the child population residing in the

county as determined by the most recent data of the state demographer;
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(2) 25 percent must be distributed on the basis of the number of screened-in

reports of child maltreatment under sections 626.556 and 626.5561, and in the county as

determined by the most recent data of the commissioner; and

(3) 25 percent must be distributed on the basis of the number of open child

protection case management cases in the county as determined by the most recent data of

the commissioner.

(b) Notwithstanding this subdivision, no county shall be awarded an allocation of

less than $75,000.

Subd. 2. Prohibition on supplanting existing funds. Funds received under this

section must be used to address staffing for child protection or expand child protection

services. Funds must not be used to supplant current county expenditures for these

purposes.

Subd. 3. Payments based on performance. (a) The commissioner shall make

payments under this section to each county board on a calendar year basis in an amount

determined under paragraph (b).

(b) Calendar year allocations under subdivision 1 shall be paid to counties in the

following manner:

(1) 80 percent of the allocation as determined in subdivision 1 must be paid to

counties on or before July 10 of each year;

(2) ten percent of the allocation shall be withheld until the commissioner determines

if the county has met the performance outcome threshold of 90 percent based on

face-to-face contact with alleged child victims. In order to receive the performance

allocation, the county child protection workers must have a timely face-to-face contact

with at least 90 percent of all alleged child victims of screened-in maltreatment reports.

The standard requires that each initial face-to-face contact occur consistent with timelines

defined in section 626.556, subdivision 10, paragraph (i). The commissioner shall make

threshold determinations in January of each year and payments to counties meeting the

performance outcome threshold shall occur in February of each year. Any withheld funds

from this appropriation for counties that do not meet this requirement shall be reallocated

by the commissioner to those counties meeting the requirement; and

(3) ten percent of the allocation shall be withheld until the commissioner determines

that the county has met the performance outcome threshold of 90 percent based on

face-to-face visits by the case manager. In order to receive the performance allocation, the

total number of visits made by caseworkers on a monthly basis to children in foster care

and children receiving child protection services while residing in their home must be at

least 90 percent of the total number of such visits that would occur if every child were
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visited once per month. The commissioner shall make such determinations in January

of each year and payments to counties meeting the performance outcome threshold

shall occur in February of each year. Any withheld funds from this appropriation for

counties that do not meet this requirement shall be reallocated by the commissioner to

those counties meeting the requirement.

(c) The commissioner shall work with stakeholders and the Human Services

Performance Council under section 402A.16 to develop recommendations for specific

outcome measures that counties should meet in order to receive funds withheld under

paragraph (b), and include in those recommendations a determination as to whether

the performance measures under paragraph (b) should be modified or phased out. The

commissioner shall report the recommendations to the legislative committees having

jurisdiction over child protection issues by January 1, 2018.

Sec. 36. [256M.42] CHILD PROTECTION GRANT ALLOCATION FOR
COUNTY SERVICES.

Subdivision 1. Formula. (a) The commissioner shall allocate state funds

appropriated under this section to each county board on a calendar year basis in an amount

determined according to the following formula:

(1) 50 percent must be distributed on the basis of the child population residing in the

county as determined by the most recent data of the state demographer;

(2) 25 percent must be distributed on the basis of the number of screened-in

reports of child maltreatment under sections 626.556 and 626.5561, and in the county as

determined by the most recent data of the commissioner; and

(3) 25 percent must be distributed on the basis of the number of open child

protection case management cases in the county as determined by the most recent data of

the commissioner.

(b) Notwithstanding paragraph (a), no county shall be awarded an allocation of

less than $10,000.

Subd. 2. Supplantation of existing funds. Funds received by counties under this

section must be used for additional child protection services and must not be used to

supplant current county expenditures for these purposes.

Subd. 3. Eligible services. (a) Funds received under this section must be used

for additional child protection services to support children and their families who have

been identified to the child welfare system through the intake process. Examples of

eligible services include, but are not limited to: family-based counseling; family-based

life management; individual counseling; group counseling; family group decision-making;
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parent support outreach; family-based crisis; family assessment response; concurrent

permanency planning; social and recreational; home-based support; homemaking; respite

care; legal; court-related; transportation; health-related; mental health screening; and

interpreter services.

(b) Funds may also be used for prioritized services in child care, Head Start, Early

Head Start, or home visiting for children in the child protection system to remove these

children from waiting lists in these programs.

(¢) Services provided under this section shall be culturally affirming in access and

delivery for the recipient.

(d) The commissioner shall instruct counties on the eligible services and procedures

for claiming reimbursement.

Subd. 4. American Indian child welfare projects. Of the amount appropriated

under this section, $75,000 shall be awarded to each tribe authorized under section 256.01,

subdivision 14b, to address child protection staffing and services.

Sec. 37. Minnesota Statutes 2014, section 256N.22, subdivision 9, is amended to read:

Subd. 9. Death or incapacity of relative custodian or disselution modification

of custody. The Northstar kinship assistance agreement ends upon death or disselution

incapacity of the relative custodian or modification of the order for permanent legal and

physical custody e

individuat in which legal or physical custody is removed from the relative custodian.

In the case of a relative custodian's death or incapacity, Northstar kinship assistance

eligibility may be continued according to subdivision 10.

Sec. 38. Minnesota Statutes 2014, section 256N.22, subdivision 10, is amended to read:

Subd. 10. Assigning a successor relative custodian for a child's Northstar
kinship assistance to-a-eourt-appointed-guardian-or-eustodian. (a) Northstarkinship

assistanee-may-be-continued-with-the-written—consent-of the-commissionerto In the event

of the death or incapacity of the relative custodian, eligibility for Northstar kinship

assistance and title IV-E assistance, if applicable, is not affected if the relative custodian

is replaced by a successor named in the Northstar kinship assistance benefit agreement.

Northstar kinship assistance shall be paid to a named successor who is not the child's legal

parent, biological parent or stepparent, or other adult living in the home of the legal parent,

biological parent, or stepparent.

(b) In order to receive Northstar kinship assistance, a named successor must:
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(1) meet the background study requirements in subdivision 4;

(2) renegotiate the agreement consistent with section 256N.25, subdivision 2,

including cooperating with an assessment under section 256N.24;

(3) be ordered by the court to be the child's legal relative custodian in a modification

proceeding under section 260C.521, subdivision 2; and

(4) satisfy the requirements in this paragraph within one year of the relative

custodian's death or incapacity unless the commissioner certifies that the named successor

made reasonable attempts to satisfy the requirements within one year and failure to satisfy

the requirements was not the responsibility of the named successor.

(c) Payment of Northstar kinship assistance to the successor guardian may be

temporarily approved through the policies, procedures, requirements, and deadlines under

section 256N.28, subdivision 2. Ongoing payment shall begin in the month when all the

requirements in paragraph (b) are satisfied.

(d) Continued payment of Northstar kinship assistance may occur in the event of the

death or incapacity of the relative custodian when no successor has been named in the

benefit agreement when the commissioner gives written consent to an individual who is a

guardian or custodian appointed by a court for the child upon the death of both relative
custodians in the case of assignment of custody to two individuals, or the sole relative
custodian in the case of assignment of custody to one individual, unless the child is under
the custody of a county, tribal, or child-placing agency.

tb) (e) Temporary assignment of Northstar kinship assistance may be approved
for a maximum of six consecutive months from the death or incapacity of the relative
custodian or custodians as provided in paragraph (a) and must adhere to the policies and,

procedures, requirements, and deadlines under section 256N.28, subdivision 2, that are

prescribed by the commissioner. If a court has not appointed a permanent legal guardian
or custodian within six months, the Northstar kinship assistance must terminate and must
not be resumed.

te) (f) Upon assignment of assistance payments under thtsstbdtviston paragraphs
(d) and (e), assistance must be provided from funds other than title IV-E.

Sec. 39. Minnesota Statutes 2014, section 256N.24, subdivision 4, is amended to read:
Subd. 4. Extraordinary levels. (a) The assessment tool established under
subdivision 2 must provide a mechanism through which up to five levels can be added
to the supplemental difficulty of care for a particular child under section 256N.26,

subdivision 4. In establishing the assessment tool, the commissioner must design the tool
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so that the levels applicable to the portions of the assessment other than the extraordinary
levels can accommodate the requirements of this subdivision.

(b) These extraordinary levels are available when all of the following circumstances
apply:

(1) the child has extraordinary needs as determined by the assessment tool provided
for under subdivision 2, and the child meets other requirements established by the
commissioner, such as a minimum score on the assessment tool;

(2) the child's extraordinary needs require extraordinary care and intense supervision
that is provided by the child's caregiver as part of the parental duties as described in the
supplemental difficulty of care rate, section 256N.02, subdivision 21. This extraordinary
care provided by the caregiver is required so that the child can be safely cared for in the
home and community, and prevents residential placement;

(3) the child is physically living in a foster family setting, as defined in Minnesota

Rules, part 2960.3010, subpart 23, in a foster residence setting, or physically living in the

home with the adoptive parent or relative custodian; and

(4) the child is receiving the services for which the child is eligible through medical
assistance programs or other programs that provide necessary services for children with
disabilities or other medical and behavioral conditions to live with the child's family, but
the agency with caregiver's input has identified a specific support gap that cannot be met
through home and community support waivers or other programs that are designed to
provide support for children with special needs.

(c) The agency completing an assessment, under subdivision 2, that suggests an
extraordinary level must document as part of the assessment, the following:

(1) the assessment tool that determined that the child's needs or disabilities require
extraordinary care and intense supervision;

(2) a summary of the extraordinary care and intense supervision that is provided by
the caregiver as part of the parental duties as described in the supplemental difficulty of
care rate, section 256N.02, subdivision 21;

(3) confirmation that the child is currently physically residing in the foster family
setting or in the home with the adoptive parent or relative custodian;

(4) the efforts of the agency, caregiver, parents, and others to request support services
in the home and community that would ease the degree of parental duties provided by the
caregiver for the care and supervision of the child. This would include documentation of
the services provided for the child's needs or disabilities, and the services that were denied
or not available from the local social service agency, community agency, the local school

district, local public health department, the parent, or child's medical insurance provider;
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(5) the specific support gap identified that places the child's safety and well-being at
risk in the home or community and is necessary to prevent residential placement; and

(6) the extraordinary care and intense supervision provided by the foster, adoptive,
or guardianship caregivers to maintain the child safely in the child's home and prevent
residential placement that cannot be supported by medical assistance or other programs
that provide services, necessary care for children with disabilities, or other medical or
behavioral conditions in the home or community.

(d) An agency completing an assessment under subdivision 2 that suggests
an extraordinary level is appropriate must forward the assessment and required
documentation to the commissioner. If the commissioner approves, the extraordinary

levels must be retroactive to the date the assessment was forwarded.

Sec. 40. Minnesota Statutes 2014, section 256N.25, subdivision 1, is amended to read:
Subdivision 1. Agreement; Northstar kinship assistance; adoption assistance. (a)

In order to receive Northstar kinship assistance or adoption assistance benefits on behalf
of an eligible child, a written, binding agreement between the caregiver or caregivers,
the financially responsible agency, or, if there is no financially responsible agency, the
agency designated by the commissioner, and the commissioner must be established prior
to finalization of the adoption or a transfer of permanent legal and physical custody. The
agreement must be negotiated with the caregiver or caregivers under subdivision 2 and

renegotiated under subdivision 3, if applicable.

(b) The agreement must be on a form approved by the commissioner and must
specify the following:

(1) duration of the agreement;

(2) the nature and amount of any payment, services, and assistance to be provided
under such agreement;

(3) the child's eligibility for Medicaid services;

(4) the terms of the payment, including any child care portion as specified in section
256N.24, subdivision 3;

(5) eligibility for reimbursement of nonrecurring expenses associated with adopting
or obtaining permanent legal and physical custody of the child, to the extent that the
total cost does not exceed $2,000 per child,

(6) that the agreement must remain in effect regardless of the state of which the
adoptive parents or relative custodians are residents at any given time;

(7) provisions for modification of the terms of the agreement, including renegotiation

of the agreement; and
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(8) the effective date of the agreement; and

(9) the successor relative custodian or custodians for Northstar kinship assistance,

when applicable. The successor relative custodian or custodians may be added or changed

by mutual agreement under subdivision 3.

(c) The caregivers, the commissioner, and the financially responsible agency, or, if
there is no financially responsible agency, the agency designated by the commissioner, must
sign the agreement. A copy of the signed agreement must be given to each party. Once
signed by all parties, the commissioner shall maintain the official record of the agreement.

(d) The effective date of the Northstar kinship assistance agreement must be the date
of the court order that transfers permanent legal and physical custody to the relative. The
effective date of the adoption assistance agreement is the date of the finalized adoption
decree.

(e) Termination or disruption of the preadoptive placement or the foster care

placement prior to assignment of custody makes the agreement with that caregiver void.

Sec. 41. Minnesota Statutes 2014, section 256N.27, subdivision 2, is amended to read:
Subd. 2. State share. The commissioner shall pay the state share of the maintenance
payments as determined under subdivision 4, and an identical share of the pre-Northstar
Care foster care program under section 260C.4411, subdivision 1, the relative custody
assistance program under section 257.85, and the pre-Northstar Care for Children adoption

assistance program under chapter 259A. The-eommisstoner-may-transterfunds-into-the

Sec. 42. Minnesota Statutes 2014, section 257.0755, subdivision 1, is amended to read:

Subdivision 1. Creation.

The Office of Ombudspersons is organized under the Department of Human Services.

Sec. 43. Minnesota Statutes 2014, section 257.0755, subdivision 2, is amended to read:

Subd. 2. Selection; qualifications. The ombudsperson for each community

shall be selee

2576768 appointed by the governor. Each ombudsperson serves in the unclassified
service at the pleasure of the eemmunity-speetfie board governor and may be removed

only for just cause. Each ombudsperson must be selected without regard to political
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affiliation, and shall be a person highly competent and qualified to analyze questions of
law, administration, and public policy regarding the protection and placement of children
from families of color. In addition, the ombudsperson must be experienced in dealing with
communities of color and knowledgeable about the needs of those communities. No

individual may serve as ombudsperson while holding any other public office.

Sec. 44. Minnesota Statutes 2014, section 257.0761, subdivision 1, is amended to read:
Subdivision 1. Staff; unclassified status; retirement. The ombudsperson for each

grottp community of color specified in section 2576755 257.076 may select, appoint, and

compensate out of available funds the assistants and employees as deemed necessary to
discharge responsibilities. All employees, except the secretarial and clerical staff, shall
serve at the pleasure of the ombudsperson in the unclassified service. The ombudsperson

and full-time staff shall be members of the Minnesota State Retirement Association.

Sec. 45. Minnesota Statutes 2014, section 257.0766, subdivision 1, is amended to read:

Subdivision 1. Specific reports. An ombudsperson may send conclusions and

+. Before making public a conclusion or recommendation that expressly or implicitly

criticizes an agency, facility, program, or any person, the ombudsperson shall inform the
governor and the affected agency, facility, program, or person concerning the conclusion
or recommendation. When sending a conclusion or recommendation to the governor that
is adverse to an agency, facility, program, or any person, the ombudsperson shall include
any statement of reasonable length made by that agency, facility, program, or person in

defense or mitigation of the ombudsperson's conclusion or recommendation.

Sec. 46. Minnesota Statutes 2014, section 257.0769, subdivision 1, is amended to read:

Subdivision 1. Appropriations. {ay Money its-appropriated-from in the special fund
authorized by section 256.01, subdivision 2, paragraph (0), to-the-Indtan-Affatrs-Counett1s

appropriated for the purposes of sections 257.0755 to 257.0768.
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Sec. 47. Minnesota Statutes 2014, section 257.75, subdivision 3, i1s amended to read:
Subd. 3. Effect of recognition. (a) Subject to subdivision 2 and section 257.55,

subdivision 1, paragraph (g) or (h), the recognition has the force and effect of a judgment or
order determining the existence of the parent and child relationship under section 257.66. If
the conditions in section 257.55, subdivision 1, paragraph (g) or (h), exist, the recognition
creates only a presumption of paternity for purposes of sections 257.51 to 257.74. Once a
recognition has been properly executed and filed with the state registrar of vital statistics,
if there are no competing presumptions of paternity, a judicial or administrative court may
not allow further action to determine parentage regarding the signator of the recognition.
An action to determine custody and parenting time may be commenced pursuant to

chapter 518 without an adjudication of parentage. Until art a temporary or permanent

order is entered granting custody to another, the mother has sole custody.

(b) Following commencement of an action to determine custody or parenting time

under chapter 518, the court may, pursuant to section 518.131, grant temporary parenting

time rights and temporary custody to either parent.

(c) The recognition is:

(1) a basis for bringing an action for the following:

(1) to award temporary custody or parenting time pursuant to section 518.131;

(11) to award permanent custody or parenting time to either parent;;

(111) establishing a child support obligation which may include up to the two years
immediately preceding the commencement of the actions;

(1v) ordering a contribution by a parent under section 256.87;-ef;

(v) ordering a contribution to the reasonable expenses of the mother's pregnancy and
confinement, as provided under section 257.66, subdivision 3;; or

(vi) ordering reimbursement for the costs of blood or genetic testing, as provided
under section 257.69, subdivision 2;

(2) determinative for all other purposes related to the existence of the parent and
child relationship; and

(3) entitled to full faith and credit in other jurisdictions.

EFFECTIVE DATE. This section is effective March 1, 2016.

Sec. 48. Minnesota Statutes 2014, section 257.75, subdivision 5, 1s amended to read:
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Subd. 5. Recognition form. (a) The commissioner of human services shall prepare
a form for the recognition of parentage under this section. In preparing the form, the
commissioner shall consult with the individuals specified in subdivision 6. The recognition
form must be drafted so that the force and effect of the recognition, the alternatives to
executing a recognition, and the benefits and responsibilities of establishing paternity, and
the limitations of the recognition of parentage for purposes of exercising and enforcing

custody or parenting time are clear and understandable. Theform-mustinelude-anotice

(b) The form must include the following:

(1) a notice regarding the finality of a recognition and the revocation procedure

under subdivision 2;

(2) a notice, in large print, that the recognition does not establish an enforceable right

to legal custody, physical custody, or parenting time until such rights are awarded pursuant

to a court action to establish custody and parenting time;

(3) a notice stating that when a court awards custody and parenting time under

chapter 518, there is no presumption for or against joint physical custody, except when

domestic abuse, as defined in section 518B.01, subdivision 2, paragraph (a), has occurred

between the parties;

(4) a notice that the recognition of parentage is a basis for:

(1) bringing a court action to award temporary or permanent custody or parenting time;

(ii) establishing a child support obligation that may include the two years

immediately preceding the commencement of the action;

(i11) ordering a contribution by a parent under section 256.87;

(iv) ordering a contribution to the reasonable expenses of the mother's pregnancy

and confinement, as provided under section 257.66, subdivision 3; and

(v) ordering reimbursement for the costs of blood or genetic testing, as provided

under section 257.69, subdivision 2; and

(5) a provision for each parent to verify that the parent has read or viewed the

educational materials prepared by the commissioner of human services describing the

recognition of paternity.
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(¢) The individual providing the form to the parents for execution shall provide oral

notice of the rights, responsibilities, and alternatives to executing the recognition. Notice

may be provided in audio or video format, or by other similar means. Each parent must

receive a copy of the recognition.

EFFECTIVE DATE. This section is effective March 1, 2016.

Sec. 49. Minnesota Statutes 2014, section 259A.75, is amended to read:

259A.75 REIMBURSEMENT OF CERTAIN AGENCY COSTS; PURCHASE
OF SERVICE CONTRACTS AND TRIBAL CUSTOMARY ADOPTIONS.

Subdivision 1. General information. (a) Subject to the procedures required by
the commissioner and the provisions of this section, a Minnesota county ertribal-sectat
serviees-ageney shall receive a reimbursement from the commissioner equal to 100 percent
of the reasonable and appropriate cost for contracted adoption placement services identified
for a specific child that are not reimbursed under other federal or state funding sources.

(b) The commissioner may spend up to $16,000 for each purchase of service
contract. Only one contract per child per adoptive placement is permitted. Funds
encumbered and obligated under the contract for the child remain available until the terms
of the contract are fulfilled or the contract is terminated.

(c) The commissioner shall set aside an amount not to exceed five percent of the
total amount of the fiscal year appropriation from the state for the adoption assistance

program to reimburse a Minnesota county or tribal social services placing agenetes agency

for child-specific adoption placement services. When adoption assistance payments for
children's needs exceed 95 percent of the total amount of the fiscal year appropriation from
the state for the adoption assistance program, the amount of reimbursement available to
placing agencies for adoption services is reduced correspondingly.

Subd. 2. Purchase of service contract child eligibility criteria. (a) A child who is

the subject of a purchase of service contract must:

(1) have the goal of adoption, which may include an adoption in accordance with
tribal law;

(2) be under the guardianship of the commissioner of human services or be a ward of
tribal court pursuant to section 260.755, subdivision 20; and

(3) meet all of the special needs criteria according to section 259A.10, subdivision 2.

(b) A child under the guardianship of the commissioner must have an identified
adoptive parent and a fully executed adoption placement agreement according to section

260C.613, subdivision 1, paragraph (a).
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Subd. 3. Agency eligibility criteria. (a) A Minnesota county er-tribal social
services agency shall receive reimbursement for child-specific adoption placement
services for an eligible child that it purchases from a private adoption agency licensed in
Minnesota or any other state or tribal social services agency.

(b) Reimbursement for adoption services is available only for services provided
prior to the date of the adoption decree.

Subd. 4. Application and eligibility determination. (a) A county ettrtbal social
services agency may request reimbursement of costs for adoption placement services by
submitting a complete purchase of service application, according to the requirements and
procedures and on forms prescribed by the commissioner.

(b) The commissioner shall determine eligibility for reimbursement of adoption
placement services. If determined eligible, the commissioner of human services shall
sign the purchase of service agreement, making this a fully executed contract. No
reimbursement under this section shall be made to an agency for services provided prior to
the fully executed contract.

(c) Separate purchase of service agreements shall be made, and separate records
maintained, on each child. Only one agreement per child per adoptive placement is
permitted. For siblings who are placed together, services shall be planned and provided to
best maximize efficiency of the contracted hours.

Subd. 5. Reimbursement process. (a) The agency providing adoption services is
responsible to track and record all service activity, including billable hours, on a form
prescribed by the commissioner. The agency shall submit this form to the state for
reimbursement after services have been completed.

(b) The commissioner shall make the final determination whether or not the
requested reimbursement costs are reasonable and appropriate and if the services have
been completed according to the terms of the purchase of service agreement.

Subd. 6. Retention of purchase of service records. Agencies entering into
purchase of service contracts shall keep a copy of the agreements, service records, and all
applicable billing and invoicing according to the department's record retention schedule.
Agency records shall be provided upon request by the commissioner.

Subd. 7. Tribal customary adoptions. (a) The commissioner shall enter into

grant contracts with Minnesota tribal social services agencies to provide child-specific

recruitment and adoption placement services for Indian children under the jurisdiction

of tribal court.

(b) Children served under these grant contracts must meet the child eligibility

criteria in subdivision 2.
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Sec. 50. Minnesota Statutes 2014, section 260C.007, subdivision 27, is amended to read:
Subd. 27. Relative. "Relative" means a person related to the child by blood,

marriage, or adoptions;; the legal parent, guardian, or custodian of the child's siblings; or an

individual who is an important friend with whom the child has resided or had significant
contact. For an Indian child, relative includes members of the extended family as defined
by the law or custom of the Indian child's tribe or, in the absence of law or custom, nieces,
nephews, or first or second cousins, as provided in the Indian Child Welfare Act of 1978,

United States Code, title 25, section 1903.

Sec. 51. Minnesota Statutes 2014, section 260C.007, subdivision 32, 1s amended to read:
Subd. 32. Sibling. "Sibling" means one of two or more individuals who have one or

both parents in common through blood, marriage, or adoption;-inehading. This includes

siblings as defined by the child's tribal code or custom. Sibling also includes an individual

who would have been considered a sibling but for a termination of parental rights of one

or both parents, suspension of parental rights under tribal code, or other disruption of

parental rights such as the death of a parent.

Sec. 52. Minnesota Statutes 2014, section 260C.203, is amended to read:

260C.203 ADMINISTRATIVE OR COURT REVIEW OF PLACEMENTS.

(a) Unless the court is conducting the reviews required under section 260C.202,
there shall be an administrative review of the out-of-home placement plan of each child
placed in foster care no later than 180 days after the initial placement of the child in foster
care and at least every six months thereafter if the child is not returned to the home of the
parent or parents within that time. The out-of-home placement plan must be monitored and
updated at each administrative review. The administrative review shall be conducted by
the responsible social services agency using a panel of appropriate persons at least one of
whom is not responsible for the case management of, or the delivery of services to, either
the child or the parents who are the subject of the review. The administrative review shall
be open to participation by the parent or guardian of the child and the child, as appropriate.

(b) As an alternative to the administrative review required in paragraph (a), the court
may, as part of any hearing required under the Minnesota Rules of Juvenile Protection
Procedure, conduct a hearing to monitor and update the out-of-home placement plan
pursuant to the procedure and standard in section 260C.201, subdivision 6, paragraph
(d). The party requesting review of the out-of-home placement plan shall give parties to
the proceeding notice of the request to review and update the out-of-home placement

plan. A court review conducted pursuant to section 260C.141, subdivision 2; 260C.193;
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260C.201, subdivision 1; 260C.202; 260C.204; 260C.317; or 260D.06 shall satisfy the
requirement for the review so long as the other requirements of this section are met.

(c) As appropriate to the stage of the proceedings and relevant court orders, the
responsible social services agency or the court shall review:

(1) the safety, permanency needs, and well-being of the child,

(2) the continuing necessity for and appropriateness of the placement;

(3) the extent of compliance with the out-of-home placement plan;

(4) the extent of progress that has been made toward alleviating or mitigating the
causes necessitating placement in foster care;

(5) the projected date by which the child may be returned to and safely maintained in
the home or placed permanently away from the care of the parent or parents or guardian; and

(6) the appropriateness of the services provided to the child.

(d) When a child is age 16 14 or older, in addition to any administrative review
conducted by the agency, at the in-court review required under section 260C.317,
subdivision 3, clause (3), or 260C.515, subdivision 5 or 6, the court shall review the
independent living plan required under section 260C.212, subdivision 1, paragraph (c),
clause () (12), and the provision of services to the child related to the well-being of
the child as the child prepares to leave foster care. The review shall include the actual
plans related to each item in the plan necessary to the child's future safety and well-being
when the child is no longer in foster care.

(e) At the court review required under paragraph (d) for a child age +6 14 or older,
the following procedures apply:

(1) six months before the child is expected to be discharged from foster care, the
responsible social services agency shall give the written notice required under section
260C.451, subdivision 1, regarding the right to continued access to services for certain
children in foster care past age 18 and of the right to appeal a denial of social services
under section 256.045. The agency shall file a copy of the notice, including the right to
appeal a denial of social services, with the court. If the agency does not file the notice by
the time the child is age 17-1/2, the court shall require the agency to give it;

(2) consistent with the requirements of the independent living plan, the court shall
review progress toward or accomplishment of the following goals:

(1) the child has obtained a high school diploma or its equivalent;

(1) the child has completed a driver's education course or has demonstrated the
ability to use public transportation in the child's community;

(ii1) the child is employed or enrolled in postsecondary education;
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(iv) the child has applied for and obtained postsecondary education financial aid for
which the child is eligible;

(v) the child has health care coverage and health care providers to meet the child's
physical and mental health needs;

(vi) the child has applied for and obtained disability income assistance for which
the child is eligible;

(vii) the child has obtained affordable housing with necessary supports, which does
not include a homeless shelter;

(viii) the child has saved sufficient funds to pay for the first month's rent and a
damage deposit;

(ix) the child has an alternative affordable housing plan, which does not include a
homeless shelter, if the original housing plan is unworkable;

(x) the child, if male, has registered for the Selective Service; and

(x1) the child has a permanent connection to a caring adult; and

(3) the court shall ensure that the responsible agency in conjunction with the
placement provider assists the child in obtaining the following documents prior to the
child's leaving foster care: a Social Security card; the child's birth certificate; a state

identification card or driver's license, tribal enrollment identification card, green card, or

school visa; the child's school, medical, and dental records; a contact list of the child's
medical, dental, and mental health providers; and contact information for the child's
siblings, if the siblings are in foster care.

(f) For a child who will be discharged from foster care at age 18 or older, the
responsible social services agency is required to develop a personalized transition plan as
directed by the youth. The transition plan must be developed during the 90-day period
immediately prior to the expected date of discharge. The transition plan must be as
detailed as the child may elect and include specific options on housing, health insurance,
education, local opportunities for mentors and continuing support services, and work force
supports and employment services. The agency shall ensure that the youth receives, at
no cost to the youth, a copy of the youth's consumer credit report as defined in section
13C.001 and assistance in interpreting and resolving any inaccuracies in the report. The
plan must include information on the importance of designating another individual to
make health care treatment decisions on behalf of the child if the child becomes unable
to participate in these decisions and the child does not have, or does not want, a relative
who would otherwise be authorized to make these decisions. The plan must provide the

child with the option to execute a health care directive as provided under chapter 145C.
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The agency shall also provide the youth with appropriate contact information if the youth

needs more information or needs help dealing with a crisis situation through age 21.

Sec. 53. Minnesota Statutes 2014, section 260C.212, subdivision 1, is amended to read:

Subdivision 1. Out-of-home placement; plan. (a) An out-of-home placement plan
shall be prepared within 30 days after any child is placed in foster care by court order or a
voluntary placement agreement between the responsible social services agency and the
child's parent pursuant to section 260C.227 or chapter 260D.

(b) An out-of-home placement plan means a written document which is prepared
by the responsible social services agency jointly with the parent or parents or guardian
of the child and in consultation with the child's guardian ad litem, the child's tribe, if the
child is an Indian child, the child's foster parent or representative of the foster care facility,

and, where appropriate, the child. When a child is age 14 or older, the child may include

two other individuals on the team preparing the child's out-of-home placement plan. For

a child in voluntary foster care for treatment under chapter 260D, preparation of the
out-of-home placement plan shall additionally include the child's mental health treatment
provider. As appropriate, the plan shall be:

(1) submitted to the court for approval under section 260C.178, subdivision 7;

(2) ordered by the court, either as presented or modified after hearing, under section
260C.178, subdivision 7, or 260C.201, subdivision 6; and

(3) signed by the parent or parents or guardian of the child, the child's guardian ad
litem, a representative of the child's tribe, the responsible social services agency, and, if
possible, the child.

(c) The out-of-home placement plan shall be explained to all persons involved in its
implementation, including the child who has signed the plan, and shall set forth:

(1) a description of the foster care home or facility selected, including how the
out-of-home placement plan is designed to achieve a safe placement for the child in the
least restrictive, most family-like, setting available which is in close proximity to the home
of the parent or parents or guardian of the child when the case plan goal is reunification,
and how the placement is consistent with the best interests and special needs of the child
according to the factors under subdivision 2, paragraph (b);

(2) the specific reasons for the placement of the child in foster care, and when
reunification is the plan, a description of the problems or conditions in the home of the
parent or parents which necessitated removal of the child from home and the changes the

parent or parents must make in order for the child to safely return home;
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(3) a description of the services offered and provided to prevent removal of the child
from the home and to reunify the family including:

(1) the specific actions to be taken by the parent or parents of the child to eliminate
or correct the problems or conditions identified in clause (2), and the time period during
which the actions are to be taken; and

(i1) the reasonable efforts, or in the case of an Indian child, active efforts to be made
to achieve a safe and stable home for the child including social and other supportive
services to be provided or offered to the parent or parents or guardian of the child, the
child, and the residential facility during the period the child is in the residential facility;

(4) a description of any services or resources that were requested by the child or the
child's parent, guardian, foster parent, or custodian since the date of the child's placement
in the residential facility, and whether those services or resources were provided and if
not, the basis for the denial of the services or resources;

(5) the visitation plan for the parent or parents or guardian, other relatives as defined
in section 260C.007, subdivision 27, and siblings of the child if the siblings are not placed
together in foster care, and whether visitation is consistent with the best interest of the
child, during the period the child is in foster care;

(6) when a child cannot return to or be in the care of either parent, documentation
of steps to finalize adoption as the permanency plan for the child;-inetading:<1) through
reasonable efforts to place the child for adoption. At a minimum, the documentation must
include consideration of whether adoption is in the best interests of the child, child-specific
recruitment efforts such as relative search and the use of state, regional, and national
adoption exchanges to facilitate orderly and timely placements in and outside of the state.
A copy of this documentation shall be provided to the court in the review required under

section 260C.317, subdivision 3, paragraph (b); and

best-interests; (7) when a child cannot return to or be in the care of either parent,

documentation of steps to finalize the transfer of permanent legal and physical custody

to a relative as the permanency plan for the child. This documentation must support the

requirements of the kinship placement agreement under section 256N.22 and must include

the reasonable efforts used to determine that it is not appropriate for the child to return

home or be adopted, and reasons why permanent placement with a relative through a

Northstar kinship assistance arrangement is in the child's best interest; how the child meets

the eligibility requirements for Northstar kinship assistance payments; agency efforts to

discuss adoption with the child's relative foster parent and reasons why the relative foster
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parent chose not to pursue adoption, if applicable; and agency efforts to discuss with the

child's parent or parents the permanent transfer of permanent legal and physical custody or

the reasons why these efforts were not made;

7 (8) efforts to ensure the child's educational stability while in foster care, including:

(1) efforts to ensure that the child remains in the same school in which the child was
enrolled prior to placement or upon the child's move from one placement to another,
including efforts to work with the local education authorities to ensure the child's
educational stability; or

(1) if it is not in the child's best interest to remain in the same school that the child
was enrolled in prior to placement or move from one placement to another, efforts to
ensure immediate and appropriate enrollment for the child in a new school;

£8) (9) the educational records of the child including the most recent information
available regarding:

(1) the names and addresses of the child's educational providers;

(i1) the child's grade level performance;

(iii) the child's school record;

(iv) a statement about how the child's placement in foster care takes into account
proximity to the school in which the child is enrolled at the time of placement; and

(v) any other relevant educational information;

9 (10) the efforts by the local agency to ensure the oversight and continuity of
health care services for the foster child, including:

(1) the plan to schedule the child's initial health screens;

(i1) how the child's known medical problems and identified needs from the screens,
including any known communicable diseases, as defined in section 144.4172, subdivision
2, will be monitored and treated while the child is in foster care;

(111) how the child's medical information will be updated and shared, including
the child's immunizations;

(iv) who is responsible to coordinate and respond to the child's health care needs,
including the role of the parent, the agency, and the foster parent;

(v) who is responsible for oversight of the child's prescription medications;

(vi) how physicians or other appropriate medical and nonmedical professionals
will be consulted and involved in assessing the health and well-being of the child and
determine the appropriate medical treatment for the child; and

(vii) the responsibility to ensure that the child has access to medical care through
either medical insurance or medical assistance;

16) (11) the health records of the child including information available regarding:
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(1) the names and addresses of the child's health care and dental care providers;

(i1) a record of the child's immunizations;

(iii) the child's known medical problems, including any known communicable
diseases as defined in section 144.4172, subdivision 2;

(iv) the child's medications; and

(v) any other relevant health care information such as the child's eligibility for
medical insurance or medical assistance;

b (12) an independent living plan for a child age +6 14 or older. The plan should
include, but not be limited to, the following objectives:

(1) educational, vocational, or employment planning;

(i) health care planning and medical coverage;

(111) transportation including, where appropriate, assisting the child in obtaining a
driver's license;

(iv) money management, including the responsibility of the agency to ensure that
the youth annually receives, at no cost to the youth, a consumer report as defined under
section 13C.001 and assistance in interpreting and resolving any inaccuracies in the report;

(v) planning for housing;

(vi) social and recreational skills; and

(vii) establishing and maintaining connections with the child's family and
community; and

(viil) regular opportunities to engage in age-appropriate or developmentally

appropriate activities typical for the child's age group, taking into consideration the

capacities of the individual child; and

1+2) (13) for a child in voluntary foster care for treatment under chapter 260D,
diagnostic and assessment information, specific services relating to meeting the mental
health care needs of the child, and treatment outcomes.

(d) The parent or parents or guardian and the child each shall have the right to legal
counsel in the preparation of the case plan and shall be informed of the right at the time
of placement of the child. The child shall also have the right to a guardian ad litem.

If unable to employ counsel from their own resources, the court shall appoint counsel
upon the request of the parent or parents or the child or the child's legal guardian. The
parent or parents may also receive assistance from any person or social services agency
in preparation of the case plan.

After the plan has been agreed upon by the parties involved or approved or ordered
by the court, the foster parents shall be fully informed of the provisions of the case plan

and shall be provided a copy of the plan.
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Upon discharge from foster care, the parent, adoptive parent, or permanent legal and
physical custodian, as appropriate, and the child, if appropriate, must be provided with

a current copy of the child's health and education record.

Sec. 54. Minnesota Statutes 2014, section 260C.212, is amended by adding a
subdivision to read:

Subd. 13. Protecting missing and runaway children and youth at risk of sex

trafficking. (a) The local social services agency shall expeditiously locate any child

missing from foster care.

(b) The local social services agency shall report immediately, but no later than

24 hours, after receiving information on a missing or abducted child to the local law

enforcement agency for entry into the National Crime Information Center (NCIC)

database of the Federal Bureau of Investigation, and to the National Center for Missing

and Exploited Children.

(c) The local social services agency shall not discharge a child from foster care or

close the social services case until diligent efforts have been exhausted to locate the child

and the court terminates the agency's jurisdiction.

(d) The local social services agency shall determine the primary factors that

contributed to the child's running away or otherwise being absent from care and, to

the extent possible and appropriate, respond to those factors in current and subsequent

placements.

(e) The local social services agency shall determine what the child experienced

while absent from care, including screening the child to determine if the child is a possible

sex trafficking victim as defined in section 609.321, subdivision 7b.

(f) The local social services agency shall report immediately, but no later than 24

hours, to the local law enforcement agency any reasonable cause to believe a child is, or is

at risk of being, a sex trafficking victim.

(g) The local social services agency shall determine appropriate services as described

in section 145.4717 with respect to any child for whom the local social services agency has

responsibility for placement, care, or supervision when the local social services agency

has reasonable cause to believe the child is, or is at risk of being, a sex trafficking victim.

Sec. 55. Minnesota Statutes 2014, section 260C.212, is amended by adding a
subdivision to read:

Subd. 14. Support age-appropriate and developmentally appropriate activities

for foster children. Responsible social services agencies and child-placing agencies shall
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support a foster child's emotional and developmental growth by permitting the child

to participate in activities or events that are generally accepted as suitable for children

of the same chronological age or are developmentally appropriate for the child. Foster

parents and residential facility staff are permitted to allow foster children to participate in

extracurricular, social, or cultural activities that are typical for the child's age by applying

reasonable and prudent parenting standards. Reasonable and prudent parenting standards

are characterized by careful and sensible parenting decisions that maintain the child's

health and safety, and are made in the child's best interest.

Sec. 56. Minnesota Statutes 2014, section 260C.221, is amended to read:

260C.221 RELATIVE SEARCH.

(a) The responsible social services agency shall exercise due diligence to identify
and notify adult relatives prior to placement or within 30 days after the child's removal
from the parent. The county agency shall consider placement with a relative under this
section without delay and whenever the child must move from or be returned to foster
care. The relative search required by this section shall be comprehensive in scope. After a
finding that the agency has made reasonable efforts to conduct the relative search under
this paragraph, the agency has the continuing responsibility to appropriately involve
relatives, who have responded to the notice required under this paragraph, in planning
for the child and to continue to consider relatives according to the requirements of
section 260C.212, subdivision 2. At any time during the course of juvenile protection
proceedings, the court may order the agency to reopen its search for relatives when it is in
the child's best interest to do so.

(b) The relative search required by this section shall include both maternal relatives

and paternal adult relatives of the child; all adult grandparents; all legal parents, guardians

or custodians; the child's siblings; and any other adult relatives suggested by the child's

parents, subject to the exceptions due to family violence in paragraph (c). The search shall

also include getting information from the child in an age-appropriate manner about who
the child considers to be family members and important friends with whom the child has
resided or had significant contact. The relative search required under this section must
fulfill the agency's duties under the Indian Child Welfare Act regarding active efforts

to prevent the breakup of the Indian family under United States Code, title 25, section
1912(d), and to meet placement preferences under United States Code, title 25, section

1915. The relatives must be notified:
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(1) of the need for a foster home for the child, the option to become a placement
resource for the child, and the possibility of the need for a permanent placement for the
child;

(2) of their responsibility to keep the responsible social services agency and the court
informed of their current address in order to receive notice in the event that a permanent
placement is sought for the child and to receive notice of the permanency progress review
hearing under section 260C.204. A relative who fails to provide a current address to the
responsible social services agency and the court forfeits the right to receive notice of the
possibility of permanent placement and of the permanency progress review hearing under
section 260C.204. A decision by a relative not to be identified as a potential permanent
placement resource or participate in planning for the child at the beginning of the case
shall not affect whether the relative is considered for placement of the child with that
relative later;

(3) that the relative may participate in the care and planning for the child, including
that the opportunity for such participation may be lost by failing to respond to the notice
sent under this subdivision. "Participate in the care and planning" includes, but is not
limited to, participation in case planning for the parent and child, identifying the strengths
and needs of the parent and child, supervising visits, providing respite and vacation visits
for the child, providing transportation to appointments, suggesting other relatives who
might be able to help support the case plan, and to the extent possible, helping to maintain
the child's familiar and regular activities and contact with friends and relatives;

(4) of the family foster care licensing requirements, including how to complete an
application and how to request a variance from licensing standards that do not present a
safety or health risk to the child in the home under section 245A.04 and supports that are
available for relatives and children who reside in a family foster home; and

(5) of the relatives' right to ask to be notified of any court proceedings regarding
the child, to attend the hearings, and of a relative's right or opportunity to be heard by the
court as required under section 260C.152, subdivision 5.

tb) (c) A responsible social services agency may disclose private data, as defined
in sections 13.02 and 626.556, to relatives of the child for the purpose of locating and
assessing a suitable placement and may use any reasonable means of identifying and
locating relatives including the Internet or other electronic means of conducting a search.
The agency shall disclose data that is necessary to facilitate possible placement with
relatives and to ensure that the relative is informed of the needs of the child so the
relative can participate in planning for the child and be supportive of services to the child

and family. If the child's parent refuses to give the responsible social services agency
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information sufficient to identify the maternal and paternal relatives of the child, the
agency shall ask the juvenile court to order the parent to provide the necessary information.
If a parent makes an explicit request that a specific relative not be contacted or considered
for placement due to safety reasons including past family or domestic violence, the agency
shall bring the parent's request to the attention of the court to determine whether the
parent's request is consistent with the best interests of the child and the agency shall not
contact the specific relative when the juvenile court finds that contacting the specific
relative would endanger the parent, guardian, child, sibling, or any family member.

te) (d) At a regularly scheduled hearing not later than three months after the child's
placement in foster care and as required in section 260C.202, the agency shall report to
the court:

(1) its efforts to identify maternal and paternal relatives of the child and to engage
the relatives in providing support for the child and family, and document that the relatives
have been provided the notice required under paragraph (a); and

(2) its decision regarding placing the child with a relative as required under section
260C.212, subdivision 2, and to ask relatives to visit or maintain contact with the child in
order to support family connections for the child, when placement with a relative is not
possible or appropriate.

td) (e) Notwithstanding chapter 13, the agency shall disclose data about particular
relatives identified, searched for, and contacted for the purposes of the court's review of
the agency's due diligence.

te) (f) When the court is satisfied that the agency has exercised due diligence to
identify relatives and provide the notice required in paragraph (a), the court may find that
reasonable efforts have been made to conduct a relative search to identify and provide
notice to adult relatives as required under section 260.012, paragraph (e), clause (3). If the
court is not satisfied that the agency has exercised due diligence to identify relatives and
provide the notice required in paragraph (a), the court may order the agency to continue its
search and notice efforts and to report back to the court.

B (g) When the placing agency determines that permanent placement proceedings
are necessary because there is a likelihood that the child will not return to a parent's
care, the agency must send the notice provided in paragraph tg) (h), may ask the court to
modify the duty of the agency to send the notice required in paragraph ¢g) (h), or may
ask the court to completely relieve the agency of the requirements of paragraph tg) (h).
The relative notification requirements of paragraph ¢g) (h) do not apply when the child is
placed with an appropriate relative or a foster home that has committed to adopting the

child or taking permanent legal and physical custody of the child and the agency approves
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of that foster home for permanent placement of the child. The actions ordered by the
court under this section must be consistent with the best interests, safety, permanency,
and welfare of the child.

tg) (h) Unless required under the Indian Child Welfare Act or relieved of this duty
by the court under paragraph ey (f), when the agency determines that it is necessary to
prepare for permanent placement determination proceedings, or in anticipation of filing a
termination of parental rights petition, the agency shall send notice to the relatives, any
adult with whom the child is currently residing, any adult with whom the child has resided
for one year or longer in the past, and any adults who have maintained a relationship or
exercised visitation with the child as identified in the agency case plan. The notice must
state that a permanent home is sought for the child and that the individuals receiving the
notice may indicate to the agency their interest in providing a permanent home. The notice
must state that within 30 days of receipt of the notice an individual receiving the notice must
indicate to the agency the individual's interest in providing a permanent home for the child

or that the individual may lose the opportunity to be considered for a permanent placement.

Sec. 57. Minnesota Statutes 2014, section 260C.331, subdivision 1, is amended to read:

Subdivision 1. Care, examination, or treatment. (a) Except where parental rights
are termina