1 MINNESOTA STATUTES 2016 290.0133

290.0133 CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE INCOME.

Subdivision 1. Definition; scope. (a) For the purposes of this section, "addition" means an amount that
must be added to federal taxable income in computing net income for the taxable year to which the amount
relates.

(b) The additions in this section apply to corporations other than S corporations.

(c) Unless specifically indicated or unless the context clearly indicates otherwise, only amounts that
were deducted or excluded in computing federal taxable income are an addition under this section.

Subd. 2. Taxes paid. The amount of any deduction taken for income, excise, or franchise taxes based
on net income or related minimum taxes, including but not limited to the tax imposed under section 290.0922,
paid by the corporation to Minnesota, another state, a political subdivision of another state, the District of
Columbia, or any foreign country or possession of the United States, is an addition.

Subd. 3. Nontaxable interest. Interest upon obligations of: the United States, its possessions, its agencies,
or its instrumentalities; the state of Minnesota or any other state, any of its political or governmental
subdivisions, any of its municipalities, or any of its governmental agencies or instrumentalities; the District
of Columbia; or Indian tribal governments is an addition.

Subd. 4. Exempt-interest dividends. Exempt-interest dividends received as defined in section 852(b)(5)
of the Internal Revenue Code are an addition.

Subd. 5. Net operating losses. The amount of any net operating loss deduction under section 172 or
832(c)(10) of the Internal Revenue Code or operations loss deduction under section 810 of the Internal
Revenue Code is an addition.

Subd. 6. Special deductions. The amount of any special deductions under sections 241 to 247 and 965
of the Internal Revenue Code is an addition.

Subd. 7. Nontaxable mining losses. Losses from the business of mining, as defined in section 290.05,
subdivision 1, clause (a), that are not subject to Minnesota franchise tax are an addition.

Subd. 8. Capital losses. The amount of any capital losses under sections 1211 and 1212 of the Internal
Revenue Code is an addition.

Subd. 9. Percentage depletion. The amount of percentage depletion under sections 611 through 614
and 291 of the Internal Revenue Code is an addition.

Subd. 10. Partner's pro rata share of net income. The amount of a partner's pro rata share of net
income which does not flow through to the partner because the partnership elected to pay the tax on the
income under section 6242(a)(2) of the Internal Revenue Code is an addition.

Subd. 11. Bonus depreciation. 80 percent of the depreciation deduction allowed under section
168(k)(1)(A) and (k)(4)(A) of the Internal Revenue Code is an addition. For purposes of this subdivision,
if the taxpayer has an activity that in the taxable year generates a deduction for depreciation under section
168(k)(1)(A) and (k)(4)(A) and the activity generates a loss for the taxable year that the taxpayer is not
allowed to claim for the taxable year, "the depreciation allowed under section 168(k)(1)(A) and (k)(4)(A)"
for the taxable year is limited to excess of the depreciation claimed by the activity under section 168(k)(1)(A)
and (k)(4)(A) over the amount of the loss from the activity that is not allowed in the taxable year. In succeeding
taxable years when the losses not allowed in the taxable year are allowed, the depreciation under section
168(k)(1)(A) and (k)(4)(A) is allowed.
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Subd. 12. Section 179 expensing. 80 percent of the amount by which the deduction allowed by section
179 of the Internal Revenue Code exceeds the deduction allowable by section 179 of the Internal Revenue
Code, as amended through December 31, 2003, is an addition.

Subd. 13. Income attributable to domestic production activities. The amount of the deduction
allowable under section 199 of the Internal Revenue Code is an addition.

Subd. 14. Fines, fees, and penalties. The amount of expenses disallowed under section 290.10,
subdivision 2, is an addition.

History: 1961 ¢ 213 art 4 s 1; Ex1961 ¢ 51 s 1, 1969 ¢ 5755 1, 1971 ¢c206s 1; 1973 c 711 s 1, 1973
c737s1;1974¢2015s1;1975¢226s2; 1975 ¢ 3495 4,29, 1976 ¢ 210s 12; 1977 ¢376s 1; 1977 ¢ 423
art1s1; 1978 ¢ 6745 30; 1978 c 721 art 6s 1; 1979 ¢ 505 38, 1979 ¢ 303 art1s 1; 1980c 512s 8; 1980
c607artls1; 1981 c178s 3, 1981 c254s2; I1Sp1981 clart9s 5, 3Spl981 c 3 art3s2; 1982 c 523
artlsl;art7s1;art40s 1; 1982 c 207 s 3, 3Spl982 c lart5s 1, 1983 c 342 art 1 s 3; 1984 ¢ 502 art
2s53;1984c 514 art2s 4, 1Spl985c 14 art 159, 1987 c268 art1s 14, 1988c 719 art2s 1l;art3s 12;
1989 ¢ 285 6,25; 1Sp1989 c 1 art 10s 5, 1993 c 375 art 8s 8, 1997 c 231 art 5s 3, 1998 c 389 art 7 s 4,
2000 c 490 art 45 6, I1Sp2001 c 5 art 9s 4; art 10s 4, 2002 ¢ 377 art 2 s 6, 2003 ¢ 127 art 3 s 8, 2005 ¢
151 art 65 14, 1Sp2005 c 3 art 45 5, 2006 ¢ 259 art 2 s 4, 2008 ¢ 154 art 3 s 4; art 4 s 4, 2008 c 366 art
455, 2009c 12 art1s4;2009c88artls5; 2011 c8s4, I1Sp201l c7art2s 4, 2013 c 143 art6sS;
2016 c 158 art 3s 10
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