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477A.013 MUNICIPAL GOVERNMENT DISTRIBUTIONS.
Subdivision 1. Towns. In 2002, no town is eligible for a distribution under this subdivision.
Subd. 2. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 3. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 4. [Repealed, 1Sp1989 ¢ 1 art 4 s 15]
Subd. 5. [Repealed, 1993 ¢ 375 art 4 s 21]
Subd. 6. [Repealed, 1996 ¢ 310 s 1]
Subd. 7. [Repealed, 1991 ¢ 291 art 3 s 15]

Subd. 8. City formula aid. The formula aid for a city is equal to the sum of (1) its city jobs
base, (2) its small city aid base, and (3) the need increase percentage multiplied by the average of
its unmet need for the most recently available two years.

No city may have a formula aid amount less than zero. The need increase percentage must be
the same for all cities.

The applicable need increase percentage must be calculated by the Department of Revenue
so that the total of the aid under subdivision 9 equals the total amount available for aid under
section 477A.03. Data used in calculating aids to cities under sections 477A.011 to 477A.013
shall be the most recently available data as of January 1 in the year in which the aid is calculated
except that the data used to compute "net levy" in subdivision 9 is the data most recently available
at the time of the aid computation.

Subd. 9. City aid distribution. (a) In calendar year 2013 and thereafter, each city shall
receive an aid distribution equal to the sum of (1) the city formula aid under subdivision 8, and
(2) its city aid base.

(b) For aids payable in 2013 and 2014 only, the total aid in the previous year for any city
shall mean the amount of aid it was certified to receive for aids payable in 2012 under this section.
For aids payable in 2015 and thereafter, the total aid in the previous year for any city means the
amount of aid it was certified to receive under this section in the previous payable year.

(c) For aids payable in 2010 and thereafter, the total aid for any city shall not exceed the
sum of (1) ten percent of the city's net levy for the year prior to the aid distribution plus (2)
its total aid in the previous year. For aids payable in 2009 and thereafter, the total aid for any
city with a population of 2,500 or more may not be less than its total aid under this section in
the previous year minus the lesser of $10 multiplied by its population, or ten percent of its net
levy in the year prior to the aid distribution.

(d) For aids payable in 2010 and thereafter, the total aid for a city with a population less than
2,500 must not be less than the amount it was certified to receive in the previous year minus the
lesser of $10 multiplied by its population, or five percent of its 2003 certified aid amount. For
aids payable in 2009 only, the total aid for a city with a population less than 2,500 must not be
less than what it received under this section in the previous year unless its total aid in calendar
year 2008 was aid under section 477A.011, subdivision 36, paragraph (s), in which case its
minimum aid is zero.

(e) A city's aid loss under this section may not exceed $300,000 in any year in which the
total city aid appropriation under section 477A.03, subdivision 2a, is equal or greater than the
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appropriation under that subdivision in the previous year, unless the city has an adjustment in its
city net tax capacity under the process described in section 469.174, subdivision 28.

(f) If a city's net tax capacity used in calculating aid under this section has decreased in
any year by more than 25 percent from its net tax capacity in the previous year due to property
becoming tax-exempt Indian land, the city's maximum allowed aid increase under paragraph (c)
shall be increased by an amount equal to (1) the city's tax rate in the year of the aid calculation,
multiplied by (2) the amount of its net tax capacity decrease resulting from the property becoming
tax exempt.

Subd. 10. Levy adjustments for aid decreases. Notwithstanding any local ordinance or
charter provision, a city whose certified aid under subdivision 9 is less than the amount it received
in the previous year under the same subdivision may increase its levy payable in the same year as
the certified aid is paid by an amount equal to the aid decrease for that year.

Subd. 11. Aid payments in 2011 and 2012. Notwithstanding aids calculated or certified for
2011 under subdivision 9, for 2011 and 2012, each city shall receive an aid distribution under this
section equal to the lesser of (1) the total amount of aid it received under this section in 2010
after the reductions under sections 477A.0133 and 477A.0134, and reduced by the amount of
payments made under section 477A.011, subdivision 36, paragraphs (y) and (z), or (2) the amount
it was certified to receive in 2011 under subdivision 9. In 2011 only, a city that qualifies for the
aid base adjustment under section 477A.011, subdivision 36, paragraph (aa), shall receive the
amount that it was certified to receive in 2011. In 2012, a city that qualifies for the aid base
adjustment under section 477A.011, subdivision 36, paragraph (aa), shall receive the amount
that it was certified to receive in 2011, minus the aid base adjustment provided under section
477A.011, subdivision 36, paragraph (aa).

Subd. 12. Aid payments in 2013. (a) Notwithstanding aids calculated for 2013 under
subdivision 9, for 2013, each city with a population of 5,000 or more shall receive an aid
distribution under this section equal to its aid distribution under this section in 2012.

(b) Notwithstanding aids calculated for 2013 under subdivision 9, each city with a population
under 5,000 shall receive an aid distribution under this section equal to any additional city aid
base authorized in calendar year 2013 under section 477A.011, subdivision 36, paragraph (z),
plus the greater of (1) its aid distribution under this section in 2012 or (2) its amount that it
is calculated to receive under subdivision 9.

History: ISp1981 c 1 art6s 3; 1983 c 342 art5s 11; 1984 ¢ 502 art 4 s 3,4; 1Sp1985 ¢ 14
art 65 8; 1Sp1986 c 1 art 6 s 4, 1987 c 268 art 5s 11; 1988 c 719 art 55 76-79,84, 1989 ¢ 277 art
2567, 1Spl1989c lart2s 11, art4s 9-12; 1990 c 480 art 7 s 31; 1990 c 604 art 3 s 43, art 4 s
12-14; 1991 c2art 8 s 6,7; 1991 ¢ 291 art 35 9,10; 1992 c 511 art 1 s 15-17; 1993 c375art 3 s
45; art4 s 18,19; 1Sp1993 ¢ 6 s 32; 1994 c 416 art 1 s 59; 1994 ¢ 587 art 3 s 14-16; 1Sp2001 c 5
art 35 76,77, 2002 ¢ 377 art 10s 27; 1Sp2003 ¢ 21 art 55 7,8; 2005 ¢ 152 art 1 s 32; 1Sp2005 c
Sart2s2;2006c 259 art 11 s 2; 2008 c 154 art 1 s 2,3; 2008 c 366 art2s 7,8; 2009 ¢ 88 art 10 s
19;2010c215art 135 5; 2010 c 389 art 8 s 16; 1Sp2011 ¢ 7 art 6 s 16,17, 2012 c 294 art 1 5 2,3
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