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349A.10 LOTTERY FUNDS.

Subdivision 1. State lottery fund. The director shall establish a lottery fund outside the state
treasury, consisting of the gross revenues of the lottery and all other money credited or transferred

to it by law, except for money set aside and deposited in the lottery prize fund under subdivision 2.

Subd. 2. Deposit in prize fund. (a) The director shall establish a lottery prize fund outside
the state treasury. The fund consists of all money deposited in it under this subdivision and

all interest earned thereon.

(b) The director shall deposit in the lottery prize fund, from gross receipts from the sale of
lottery tickets, an amount sufficient to pay lottery prizes from the lottery prize fund according to

the following provisions:

(1) for games which require online terminal connections, the prizes paid in any fiscal year
must be at least 45 percent of gross receipts from those games in that fiscal year;

(2) for games which do not require online terminal connections, the prizes paid in any fiscal

year must be at least the following percentages of gross receipts from those games:
(1) 50 percent through fiscal year 1991;
(1) 55 percent from July 1, 1991, to June 30, 1992; and
(1i1) 60 percent thereafter.

Subd. 3. Lottery operations. (a) The director shall establish a lottery operations account in
the lottery fund. The director shall pay all costs of operating the lottery, including payroll costs or
amounts transferred to the state treasury for payroll costs, but not including lottery prizes, from
the lottery operating account. The director shall credit to the lottery operations account amounts

sufficient to pay the operating costs of the lottery.

(b) Except as provided in paragraph (e), the director may not credit in any fiscal year
thereafter amounts to the lottery operations account which when totaled exceed nine percent of
gross revenue to the lottery fund in that fiscal year. In computing total amounts credited to the
lottery operations account under this paragraph the director shall disregard amounts transferred to

or retained by lottery retailers as sales commissions or other compensation.

(c) The director of the lottery may not expend after July 1, 1991, more than 2-3/4 percent
of gross revenues in a fiscal year for contracts for the preparation, publication, and placement

of advertising.

(d) Except as the director determines, the lottery is not subject to chapter 16A relating to

budgeting, payroll, and the purchase of goods and services.
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(e) In addition to the amounts credited to the lottery operations account under paragraph
(b), the director is authorized, if necessary, to meet the current obligations of the lottery and to
credit up to 25 percent of an amount equal to the average annual amount which was authorized
to be credited to the lottery operations account for the previous three fiscal years but was not

needed to meet the obligations of the lottery.
Subd. 4. Deposit of receipts. (a) The director may require lottery retailers to:

(1) deposit in a separate account to the credit of the lottery fund, in banks designated by the
director, all money received by the lottery retailer from the sale of lottery tickets, less money
retained as the lottery retailer's commission and for payment of prizes;

(2) file with the director reports of the lottery retailer's receipts and transactions in ticket

sales in a form that the director prescribes; and

(3) allow money deposited by the lottery retailer from the sale of lottery tickets to be
transferred to the lottery through electronic fund transfer.

(b) The director may make arrangements for any person, including a financial institution,
to perform functions, activities, or services in connection with the receipt and distribution of

lottery revenues.

(c) A lottery retailer who fails to pay any money due to the director within the time prescribed

by the director shall pay interest on the amount owed at the rate determined by rule.

Subd. 5. Deposit of net proceeds. Within 30 days after the end of each month, the director
shall deposit in the state treasury the net proceeds of the lottery, which is the balance in the lottery
fund after transfers to the lottery prize fund and credits to the lottery operations account. Of the
net proceeds, 40 percent must be credited to the Minnesota environment and natural resources

trust fund and the remainder must be credited to the general fund.

Subd. 6. Budget; plans. The director shall prepare and submit a biennial budget plan to
the commissioner of management and budget. The governor shall recommend the maximum
amount available for the lottery in the budget the governor submits to the legislature under
section 16A.11. The maximum amount available to the lottery for operating expenses and capital
expenditures shall be determined by law. Operating expenses shall not include expenses that are a
direct function of lottery sales, which include the cost of lottery prizes, amounts paid to lottery
retailers as sales commissions or other compensation, amounts paid to produce and deliver scratch
lottery games, and amounts paid to an outside vendor to operate and maintain an online gaming
system. In addition, the director shall appear at least once each fiscal year before the senate

and house of representatives committees having jurisdiction over gambling policy to present
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and explain the lottery's plans for future games and the related advertising and promotions and

spending plans for the next fiscal year.

Subd. 7. Transfer of cash balances. (a) A lottery cash flow account is created in the special
revenue fund in the state treasury. At the end of each week the director shall deposit in the lottery
cash flow account from the lottery fund and the lottery prize fund all amounts that the director
determines are not required for immediate use in the lottery fund or the lottery prize fund. The
commissioner of management and budget shall credit to the lottery cash flow account interest on

all money deposited in the lottery cash flow account under this subdivision.

(b) The director shall notify the commissioner of management and budget whenever the
director determines that money transferred under paragraph (a) is required for the immediate use
of the lottery fund or the lottery prize fund. Upon receiving the notification the commissioner
shall transfer the amount identified in the notification. Amounts necessary to make immediate
payment for expenses or prizes from the lottery fund or the prize fund are appropriated from

the lottery cash flow account to the director.

(c) The director shall notify the commissioner of management and budget 30 days after each
month as to the amount of the net proceeds that must be transferred under subdivision 5, and the
director shall notify the commissioner of management and budget 20 days after each month as to
the amount that must be transferred under section 297A.65, and as necessary the director shall

notify the commissioner of other amounts required by law to be transferred.

History: 71989 ¢ 334 art 3s 10; 1990 c 610 art 1 s 52; 1991 ¢ 233 5 106,109; 1991 c 336 art
2541, 1992c 513 art 35 70; 1993 ¢ 3695 126, 1994 c 633 art 65 2; 1995 ¢ 254 art 1 s 86, 1995
c264 art6s 6; 1998 ¢ 366s 71; 2000 ¢ 492 art 1 s 59; 2000 ¢ 418 art [ s 44; 2002 ¢ 379 art 1 s
76, 2004 ¢ 233 s 3; 2005 ¢ 156 art 2 5 36; 2009 ¢ 101 art 2 s 109
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