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116M.18 URBAN CHALLENGE GRANTS PROGRAM.
[For text of subds 1 to 6, see M.S.2006]

Subd. 6a. Nonprofit corporation loans. The board may make loans to a nonprofit cor-
poration with which it has entered into an agreement under subdivision 1. These loans must
be used to support a new or expanding business. This support may include such forms of fi-
nancing as the sale of goods to the business on installment or defetred payments, lease pur-
chase agreements, or royalty investments in the business. The interest rate charged by a non-
profit corporation for a loan under this subdivision must not exceed the Wall Street Journal
prime rate plus four percent. For a loan under this subdivision, the nonprofit corporation may
charge a loan origination fee equal to or less than one percent of the loan value. The nonprofit
corporation may retain the amount of the origination fee. The nonprofit corporation must
provide at least an equal match to the loan received by the board. The maximum loan avail-
able to the nonprofit corporation under this subdivision is $50,000. Loans made to the non-
profit corporation under this subdivision may be made without interest. Repayments made
by the nonprofit corporation must be deposited in the revolving fund created for urban initia-
tive grants.

[For text of subds 7 and 8, see M.S.2006]

History: 2007 ¢ 135 art 2517 -
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