Ch. 68 LAWS of MINNESOTA for {981 271
CHAPTER 67 — S.F.No. 219

An act relating to siate historic sites; adding the Wayzata Depot to the registry of
state historic sites; amending Minnesota Statutes 1980, Section 138.56, by adding a
subdivision.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1980, Section 138.56. is amended by
adding a subdivision to read:

Subd 14, WAYZATA DEPOT Wayzata Depot, owned by the c_\li of

city of Wazzala
Approved April 30. {981

CHAPTER 68 — S.F.No. 305

An act relating to retirement; various retirement funds: crediting service for
vesting and benefit accrual purposes in the Minnesota demonstration job-sharing pro-
gram; removing certain transitional provisions governing the fire state aid program:
providing police state aid for municipalitics which employ police officers with less than a
full year of service: allowing disability benefil recipients to elect actuarially equivalent
Joint amd survivor optional annuilies; providing retirement coverage in the public
employees retirement association for employees of the Range Association of Municipali-
ties and Schools, the soil and water conservation districls and the Suburban Public Health
Nursing Service, Incorporated: increasing the minimum salary requirement for inclusion
in membership in the public employees retirement association; requiring various public
pension plans {o provide information on annuity forms to retiring members and notifica-
tion to spouse of annuity form elected: authorizing certain former members of the
Minneapolis municipal employees retirement fund to repay refund amounts under certain
conditions; authorizing benefit increases for the Chisholm police relici association, the
Chisholm firefighters relief association, the Eveleth police and firefighters retirement trust
fund, the Thief River Falls police retirement trust fund, and the Buhi police relief
association; specifying the investment authority of the St. Paul police relief association
and the St Paul firefighters relief association; amending Minnesota Statutes 1980,
Sections 43.60, Subdivision 3; 69.011, Subdivisions | and 2; 69.021. Subdivisions 1, 2, 6
and 7; 69.031, Subdivision 5; 352.113. Subdivisions 3 and 12; 352.95, Subdivision 5 and
by adding a subdivision; 332B.10: 352B.105: 353.01, Subdivisions 2a, 2b and 6: 35333,
Subdivision 1} and by adding a subdivision: 353.656, Subdivision 6 and by adding a
subdivision; 354.48. Subdivision 10 and by adding a subdivision; 354A.36, Subdivision
10 and by adding a subdivision: Laws 1945, Chapter 74, Sections 2, as amended. 3 and 4,
as amended; 1955 Chapters 151, Section 7. as amended; and 373, Section 12, as
amended; 1961, Chapter 631, Section I, as amended: 1974, Chapter 435, Section 3.03;
1977, Chapter (1. Section 6: and [978, Chapter 689, Section 5; proposing new law coded
in Minnesota Statutes, Chapters 43; 353: 356; and 422A; repealing Minnesota Statutes
1980, Section 353.022.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNES.OTA:

Section 1. Minnesola Statutes 1980. Section 43.60, Subdivision 3, is
amended Lo read:

Subd. 3. Employees in shared positions shall be eligible for the follow-
ing benefits and subject to the following obligations:

(1) Membership in the Minnesota state retirement system, the teachers
retirement association, or the highway patrol retirement fund, whichever is
appropriate, except that, notwithstanding any provision of sections 352.01,
subdivisions 11 and 16, 352B.01, subdivision 3, 354.05, subdivisions 13 and 25,
or 354.091, cmployccs who are members of the Minnesota state relirement
system oF the highway patsol retirement fund shall have allowable service for
puepeses of section 352:0); subdivisions H and 16; the purpose of meeting the
minimum service requirements for eligibility to a retirement annuity or other
retirement benefit credited in f_ul but shall have benefit accrual service for the
purpose of computing a retirement annuity or other retirement benefit credited
on a fractional basis either weekly or annually based upon the relationship that
the number of hours of service bears to either 40 hours per week or 2,080 hours
per year, with any salary paid for the fractional service credited on the basis of
the rate of salary applicable for a full-time week or a full-time year:

(2) Vacation and sick leave accrual at the rate of the appropriate
shared-time percent of the entitlement of comparable full-time employees;

(3) Employee dental, medical and hospital benefits coverage shall be
available of the same type and coverage afforded to comparable full-time
employees. Employees in shared positions who elect such coverage shall pay,
by payroll deduction, the difference between the actual cost to the employer
and the appropriate shared-time percent of the actual cost. The remaining
percent shall be paid by the employer. Employee life insurance coverage shall
be available to employees in shared positions on the same terms as for
comparable full-time employees:

(4) Dependent life insurance coverage shall be available to employees in
shared positions on the same terms as for comparable {ull-ime employees.
Dependent medical, hospital and dental benefits coverage shall be available to
employees in shared positions of the same type and coverage afforded to
comparable full-time employees, except that the employer shall contribute the
appropriate shared-time percent of the dollar amount contributed for compara-
ble full-time employees electing the same program, the remainder to be paid by
payroll deduction by the employee electing such coverage:

(5) Employees in shared positions shall be entitled to the appropriate
shared-uime percent of the holiday pay to which comparable full-time employ-
ees are entitled for holidays observed by the full-time employees whenever the
employee in a shared position would otherwise be scheduled to work on that
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day. The employee may be allowed to reschedule working hours to avoid any
loss in pay due to the prorating of holiday pay. When an employee in a shared
position is not scheduled to work on an observed holiday the next scheduled
working day shall be treated as the holiday:

{6) Employees in shared positions shall accrue seniority time in every
relevant category at the same rate accorded to comparable full-time employees.
No full-time employee accepting a shared position shall suffer any loss of or
gap in seniority time in the relevant categories applicable to the full-time
employment; and

{7) Any other benefits of employment for employees in shared positions
shall be prorated at a rate of the appropriate shared-time percent of those
available 1o comparable full-time employees, whenever the benefits are divisi-
ble. Contributions by the employer toward the benefits. if any, shall be equal
io the appropriate share time percent of the full-time benefits. When not
divisible, the cost of the full-time benefits normally allocable to the employer
shall be allocated. the appropriate shared-time percent to the employee in a
shared position. by payroll deduction, and the remaining percent to the
employer. .

Sec. 2. |43A.465] CREDIT FOR PRIOR PART-TIME SERVICE.

. Any person who was employed in a shared position in the anesola
demonstration job-sharing program pursuant to Laws 1980, Chapter 372, prio
to the effective date of this act shall have service credit for that service in Qg_

applicable retirement fund recalculated in accordance with the provisions of
section 1.

Sec. 3. Minnesota Statutes 1980. Section 69.011. Subdivision 1, is
amended to read:

Subdivision I. DEFINITIONS. Unless the language or context clear-
ly indicates that a different meaning is intended. the following words and terms
shall for the purposes of this chapter and chapter 424 have the meanings
ascribed to them:

(a) “Commissioner” means the commissioner or director of insurance,
(b) “Municipality” means any city of any class, and organized town,

(c} “Minnesota Firetown Premium Report” means a blank form contain-
ing space for reporting by insurers of fire. lightning, sprinkler leakage and
extended coverage premiums less return premiums and dividends received upon
risks located or to be performed in this state.

(d) “Firetown™ means any municipality having a qualified fire depari-
ment or a qualified incorporated fire department having a retirement plan.
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(&) “Average State Aid” means the sum of the amount of aid apper
tiondd for [irefighter’s pensions of services the previeus twe years plus the
amount of aid computed for apportionment by the assessed property valuation
and population basis for the current year divided by three:

) (e) “Assessed Property Valuation™ means latest available assessed
value of all property in a taxing jurisdiction, whether such property is subject 10
taxation, or exempt from ad valorem taxation for any reason, appearing on
abstracts filed with the commissioner of revenue or equalized by the state board
of equalization.

& () “Minnesota Aid to Police Premium Report” means a blank form
containing space for reporting by each fire and casualty insurer of all premiums
less return premiums and dividends received upon direct business received by it
in this state, or by its agents for it, in cash or otherwise, during the preceding
calendar year, with reference to insurance written for insuring against the perils
contained in auto liability-bodily injury, auto liability-property damage, and
auto physical damage as reported on lines 19, 20, and 21 of page 14 of the fire
and casualty insurance companies annual financial statement which each
insurer is required to file with the commissioner in accordance with the
governing laws or regulations.

¢h) (g) “Police officer™ means any person:

(1) Whose primary source of income derived from wages is from direct
employment by a municipality or county as a law enforcement.officer on a full
time basis of not less than 30 hours per week;

(2) Who has been employed for a minimum of six eQnseem J.mbmhs
prior to December 31 preceding the date of the current year's certification
pursuant to subdivision 2, clause (b);

(3) Who is sworn to enforce the general criminal laws of the state and
local ordinances;

(4) Who is authorized to arrest with a warrant;

(5) Who is a member of a local police relief association or the public
employees police and fire fund;

(6) Who, if employed in a municipality with a population of more than
1,000 inhabitants according to the most recent federal census, is certified or
meets the requirements for certification by the Minnesota police officers
training board; and

(7} Who meets the selection standards of the Minnesota police officers
training board.

&) (h) “Full time equivalent number of police officers providing contract
service” means the integral or fractional number of police officers which would
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e
be necessary 1o provide the coniract service if all were employed on a full time
basis as defined by the employing unit in the municipality receiving the
contract service.

Sec. 4. Minnesota Statutes 1980, Section 69.011, Subdivision 2, is
amended to read:

Subd. 2. CLERK TO FILE CERTIFICATE. {(a) On or before March
1 annually the clerk of each municipality having a duly organized fire depart-
ment as provided in subdivision 4, clause (1) or the secretary of nonprofit fire
fighting corporations having a relief and retirement plan or incorporated
firefighter's relief association shall certify that fact and the fire personnel and
equipment of the fire department as of the preceding December 31 to the
commissioner on a form prescribed by him together with the other facts the
commissioner may require. The certification shall be made to the commission-
er in duplicate. Each copy of the certificate shall be duly executed and deemed
an original. The commissioner shall forward one copy to the auditor of the
county wherein the fire department is located and retain one copy.

(b) On or before March 1 annually the clerk of each municipality having
a duly organized police department and having a duly incorporated relief
association shall certify that fact to the county auditor of the county where the
police department is located and to the commissioner on a form prescribed by
him together with the other facts the commissioner or auditor may require.

On or before March 1 annually, the clerk of each municipality and the
auditor of each county employing one or more police officers as defined in
subdivision 1, clause (h), shall certify the number of such police officers to the
commissioner on forms prescribed by him. Credit for officers employed less
than a full year shall be apportioned. Each full month of employment of of a a
gqualifying officer “during the calendar year shall entitle the e employing munici-
pality or county o Sunty to credit for one-twelfth of the payment for employmem of a
police officer Lg[ the entire year. For purposes of sections 69.011 to 69.051,
employment of a police officer shall commence when the police officer is
entered on the payroll of the respective municipal police department or county
sheriff’s department. No police officer shall be included in the certification of
the number of police officers by more than ore municipality or county for the
same month.

Sec. 5. Minnesota Statutes 1980, Section 69021, Subdivision 1, is
amended to read:

Subdivision 1. MINNESOTA FIRETOWN PREMIUM REPORT
AND MINNESOTA AID TO POLICE PREMIUM REPORT, The commis-
sioner of insurance shall, at the tme he mails annual statement and tax forms,
send blank copies of the Minnesota Firetown Premium Report and when
applicable the Minnesota Aid 1o Police Premium Report to each insurer,
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-
including township and farmers mutual insurance companies licensed to write
insurance as described in section 69.011, subdivision 1. elause clauses (c) and
clause (g} {f) in this state. These reports shall contain space for the insurers
name. address, gross premivms less return premiums, dividends, net premiums,
certification and other facts the commissioner may require.

Sec. 6. Minnesota Statutes 1980. Section 69.021. Subdivision 2, is
amended to read:

Subd. 2. REPORT OF PREMIUMS. Each insurer, including town-
ship and farmers mutual insurers where applicable, shall return to the commis-
sioner with its annual financial statement the reports described in subdivision |
certified by its secretary and president or chief financial officer. The Minneso-
ta Firetown Premium Report shall contain a true and accurate statement of the
total premium for all gross direct fire. lightning, and sprinkler leakage insurance
of all domestic mutual insurers and the total premiums for all gross direct fire,
lightning, sprinkler leakage and extended coverage insurance of all other
insurers, less return premiums and dividends received by them on that business
written or done during the preceding calendar year upon properly located
within the state or brought into the state for temporary use. The fire and
extended coverage portion of muiti-peril and multiple peril package premiums
and all other combination premiums shalt be determined by applying percent-
ages determined by the commissioner or by rating bureaus recognized by the
commissioner. The Minnesota Aid 10 Police Premium Repon shall contain a
true and accurate statement of the total premiums, less return premiums and
dividends received. on all direct business received by such insurer in this state,
or by its agents for it, in cash or otherwise, during the preceding calendar year.
with reference to insurance written for perils described in section 6%.011,
subdivision 1, clause ¢g) (f).

Sec. 7. Minnesota Statutes 1980, Section 69.021, Subdivision 6, is
amended to read:

Subd. 6. CALCULATION OF APPORTIONMENT OF AID TO
COUNTIES. With respect to firefighters, one-half of the state aid available
shall be distributed to the counties in proportion lo their population as shown
by the last official statewide -federal census. The remaining one-half of the
state aid available shall be distributed to the counties in proportion to their
assessed property valuation, excluding mineral values.

In the case of incorporated or municipal fire departments furnishing fire
protection to cities. lowns or iownships in other counties as evidenced by valid
fire service contracts filed with the commissioner of insurance and county
auditor the distribution 1o the respective counties shall be adjusted proportion-
ately to take into consideration the crossover fire protection service. The
amount of firefighter’s siate aid apportioned te each county shall not be less
than 100 percent nor more than 150 percent of the average siate aid caleulated
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for apportionment (o the coumiy: Provided that if the amoumt of aid o
caleulated is either greater or less than the amount of aid available as caloulated
in subdivision 5 each county’s proporiionate share of the siate aid shall be
reduced of increased on a percentage basis 5o that the amount of aid appor
toned shail not exceed the amount of tax collecied: Other Necessary adjust-
ments shall be made 10 subsequent apportionments. No county shall receive
less than provided for under this subdivision:

The state aid available in respect to police officers shall not exceed the
amount of tax collected and shall be distributed to the counties in proportion to
the total number of active police officers, as defined in section 69.011, subdivi-
sion 1, clause ¢ (g), in cach county who are employed either by municipalities
maintaining police departments or by the county. Any necessary adjustments
shall be made to subsequent apportionments.

Sec. 8. Minnesota Statutes 1980, Section 69.021, Subdivision 7, is
amended to read:

Subd. 7. APPORTIONMENT OF AID TO MUNICIPALITIES AND
FIREFIGHTER’S RELIEF ASSOCIATIONS BY COUNTY AUDITOR. (1)
The county auditor shalf apportion the state aid received by him relative to the
premiums reported on the Minnesota Firetown Premium Reports filed pursuant
to this chapter to each municipality and/or firefighter's relief association
certified 10 him by the commissioner in the same manner that state aid is
apportioned to the counties, one-half in proportion to the population and
one-half in proportion to the assessed property valuation of the fire towns in
the county for which aid is proportioned. The county auditor shall appertion
the amount of aid (g each municipality and/or firefighter's relief association in
an amount not less than 100 percent nor more than 150 percent of the average
reliof association: Provided that i the amount of aid so ecaloulated is either
greater or less thay the ameunt of aid available as caleulated in subdivisien 5
of the state aid shall be reduced or increased on a percentape basis so that the
mmmwmﬂwmu‘eme&mm Ne

under this Sﬁbﬁlﬂﬂs’eﬁ— Necessary adjustments shall be made to subsequent

EQO[‘UOI’II’[’IEI‘I(S

In the case of municipalities or independent fire departments qualifying
for the aid the county auditor shall calculate the state aid for the municipality
or relief association on the basis of the population and the property valuation
of the area furnished fire protection setvice by the fire department as evidenced
by duly executed and valid fire service agreements filed with him. If one or
more fire departments are furnishing contracted fire service to a city, town or
township only the population and valuation of the area served by each fire
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department shall be considered in calculating the state aid and the fire
departments furnishing service shall enter into an agreement apportioning
among themselves the percent of the population and the assessed property
valuation of each service area. Agreement shall be in writing and filed with the
commissioner in duplicate. The commissioner shall forward one copy of the
agreement to the county auditor of the county wherein the fire department is
located and retain one copy.

In the case of cities of the first and second class the state aid calculated
shall be paid directly to the treasurer of the relief association. In the case of all
other municipalities and independent fire department relief associalions or
retirement plans the aid shall be paid to the treasurer of the municipality where
the fire department is located and the treasurer of the municipality shall within
30 days transmit the aid to the relief association if the relief association has
filed a financial report with the treasurer of the municipality and has met all
other statutory provisions pertaining to the aid apportionment.

The county auditor and commissioner are hereby empowered to make
rules and regulations to permit the adminisiration of the provisions of this
section.

(2) The county auditor shall apportion the state police aid received by
him to each municipality and to the county in the following manner:

(a) For all municipalities maintaining police departments and the coun-
ty, the state aid shall be distributed by the county auditor in proportion to the
total number of police officers, as defined in determined pursuant to section
69.011, subdivision 1, clause ¢ (g). and subdivision 2, clause (b), employed by

tional or fractional number who were employed less than 12 months;

(b} For each municipality which contracts with the county for police
service, a proportionate amount of the state aid distributed to the county based
on the full time equivalent number of police officers providing contract service
shall be credited against the municipality’s contract obligation;

(c) For each municipality which contracts with another municipality for
police service, a proportionate amount of the state aid distributed to the
municipality providing contract service based on the full time equivalent
number of police officers providing contract service on a full time equivalent
basis shall be credited against the contract obligation of the municipality
receiving contract service; '

(d) No municipality entitled to receive police state aid shall be appor-
tioned less police state aid for any year under Laws 1976, Chapter 315, than the
amount which was apportioned to it for calendar year 1975 based on premiums
reported 10 the commissioner for calendar year 1974: provided, the amount of
police state aid 10 other municipalities within the county and (o the county shall
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be adjusted in proportion to the total number of police officers in the
municipalities and the counly, so that the amount of police state aid appor-
tioned shall not exceed the amount of police state aid available for apportion-
ment.

The county auditor and commissioner are hereby empowered to make
rules and regulations to permit the administration of the provisions of this
section.

Sec. 9. Minnesota Statutes 1980, Section 69.031, Subdivision 5, is
amended to read:

Subd. 5. DEPOSIT OF STATE AID. (I) The municipal treasurer,
when the state aid and tax is received by him. shall within 30 days after receipt
pay over the portion of it attributed to premiums reported on the Minnesota
Firetown Premium Report to the treasurer of the duly incorporated firefighter’s
relief association if there is one organized and the association has filed a
financial report with the municipality; but if there is no relief association
organized, or if any association dissolve. be removed, or has heretofore
dissolved. or has been removed as trustees of state aid, then the treasurer of the
municipality shall keep the money in the municipal treasury as provided for in
sections 42430 and 42431 section 424A.08 and shall be disbursed only for the
purposes and in the manner set forth in those sections.

(2} The municipal treasurer, upon receipt of the state aid and tax
attributed to insurance premiums reported on the Minnesota Aid to Police
Premium Report, shall disburse the state aid in the following manner.

(a) For a municipality in which a local police relief association exists and
ali police officers are members of the association, the total state aid shall be
transmitted to the treasurer of the relief association within 30 days of the date
of receipt, and the treasurer of the relief association shall immediately deposit
the total state aid in the special fund of the relief association;

{b) For a municipality in which police retirement coverage is provided
by the public employees police and fire fund and all police officers are
members of the fund. the total state aid shall be applied toward the municipali-
ty's employer contribution to the public employees police and fire fund
pursuant to section 333.65, subdivision 3. and any state aid in excess of the
amount required to meet the employer's coniribution pursuant to section
353.65. subdivision 3. shall also be contributed to the public employees police
and [lire fund and credited in the manner to be specified by the board of
trustees of the public employees retirement association: or

(c) For a municipality in which both a police relief association exists and
police retirement coverage is provided in part by the public employees police
and fire fund, the municipality may elect at its option to transmit the total state
aid to the treasurer of the relief association as provided in this subdivision, to

Changes or additions are indicated by underline, deletions by sirikeout.



280 LAWS of MINNESOTA for 1981 Ch. 68

use the total state aid to apply toward the municipality’s employer contribution
to the public employees police and fire fund subject to all the provisions set
forth in clause (b). or to allot the total state aid proportionately to be
transmitted to the police relief association as provided in this subdivision and to
apply toward the municipality’s employer contribution to the public employees
police and fire fund subject to the provisions of clause (b) on the basis of the
respective number of active full time police officers, as defined in section
69.011. subdivision 1, clause dv (g).

(3) The county treasurer, upon receipt of the police state aid for the
county, shall apply the total state aid toward the county’s employer contribu-
tion to the public employees police and fire fund pursuant to section 353.65,
subdivision 3, and any state aid in excess of the amount required to meet the
employer’s contribution pursuant to section 353.65, subdivision 3, shall also be
contributed to the public employees police and fire fund and credited in the
manner 10 be specified by the board of trustees of the public employees
retirement association.

Sec. 10. Minnesota Statutes 1980, Section 352.113, Subdivision 3, is
amended to read:

Subd. 3. COMPUTATION OF BENEFITS. The total and perma-
nent disability benefit shall be computed in the manner provided in section
352.115. The disability benefit shall be the normal annuity without reduction
for each month the employee is under age 65 at the time of becoming disabled.
mMMMMmWMQMWmM
section. Employees covered by the system whose total and permanent disabili-
qmmmmwmm;mmwwm
teustees; shall continue lo receive the disability benefits provided by the law
mmmmmammmmmmm A
disabled employee may elect to receive the normal disability benefit or an
oEuona nnunx as prowded in section 352.116, subdivision 3. The election of
an optional annuity shall be made prior to the commencement of payment of
the disability benefit and shall be effective 30 days after receipt of the e]ecnon
or the date on which lhe disability b egins 1o accrue as provnded in subdivision

2 whlchever occurs later.  Upon becoming effecnve the opuonal annulty shal]

Sec. 11. Minnesota Statutes 1980, Section 352.l|3. Subdms:on 12, is
amended to read:

Subd. 12. RETIREMENT STATUS AT AGE 65. The disability bene-

fit paid 10 an a disabled employee hereunder shall terminate when he the
employee reaches age 65. If be the disabled employee is siill 1otally and

permanently disabled: Ad that time he when the employee reaches age 65, the
employee shall be deemed to be a retired employee and, if the employee had had

elected an optional annuity purswant to subdivision 3, sha]l receive an annuity
in accordance with the terms of the oguona annuity prewously elected, or, il
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the employee had not elected an optional annuity pursuant to subdivision 3.
may then elect to receive either a normal retirement annuity equal in amount to
the disability benefit paid te him before ke the employee reached age 65 or an
optional annuity as provided in section 352.116. subdivision 3. Election of an
optional annuity must shall be made within 60 days prior 1o reaching age 65
ands. If an optional annuity is elected, the clection shall be effective on the
date” on which the employee attains the age of 65 years and the optional
amoual annuity shall begin to accrue the first of the month following the
month in which the employee attains age 65.

Sec. 12. Minnesota Statutes 1980, Section 352.95, is amended by add-
ing a subdivision to read:

Subd. OPTIONAL ANNUITY ELECTION. A disabled correc-

tional emgioze ay elect elect the normal disability benefit or an optional annuity
as as provided in section 352.116, subdivision 3. The election of an optional

nnuux shall be made pnor to commencemenl of payment of the disability

which the disability benefit begms to accrue as provided' in subdivision 3,
whlchcver occurs later. Upon becoming et'fecnve the opuonal annuny shal]

Sec. 13. Minnesota Statutes 1980, Section 352.95. Subdivision 5,
amended to read:

Subd. 5. RETIREMENT STATUS AT AGE 65. The disability benefit
paid to ar a disabled correctional employee hereunder shall terminate when the
employee reaches age 62. At that time he or she If the disabled correctional

employee is still disabled when the employee reaches age 62, the employee shall
be deemed 1o be a retired employee and, if the employee | had elected an
optional annu;ly pursuan[ to subd|v1510n la, M recewe an annuny in

mgloxc had not elected an optional annuity pursuant to subdmsnon Ia. may
then either elect to receive a normal retirement armuny computed in the
manner provnded in section 352.115 or elect Lo receive an opticnal annuity as
provided in section 352.116, subdivision 3, based on the same length of service
. as used in the calculation of the disability benefit. Election of an optional

annuity shall be made prior 1o attaining the age of 62 years. The reduction for
retirement prior o age 65 as provided in section 352.116, subdivision 1, shall
not be applicable. The savings clause provision of section 352.93, subdivision
3. shall be applicable. If an optional annuity is elecled the optlonal annu1ly

employee atfains the age of 62 years.
Sec. 14. Minnesota Statutes 1980, Section 352B.10, is amended to read:

352B.10 DISABILITY BENEFITS.

(1) Any member less than 55 years of age. who shall become disabled
and physically unfit to perform his duties as a direct result of an injury,
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sickness, or other disability incurred in or arising out of any act of duty, which
shall render the member physically or mentally unable to perform his or her
duties, shall receive disability benefits during the period of such disability. The
benefits shall be paid in monthly instaliments equal to that portion of the
average monthly salary of the member multiplied (a) by 50 percent and. (b) by
an additional two percent for each year and pro rata for completed months of
service in excess of 20 years.

(2) If a member is injured under circumstances which entitle him to
receive benefits under the workers’ compensation law, he shall receive the same
benefits as provided in clause (1), less the amount paid to him in weekly
benefits under the workers’ compensation law.

(3) Any member who after not less than five years of service, before
reaching the age of 55, terminates employment because of sickness or injury
occurring while not on duty and not engaged in state work entitling the
member to membership and the termination is necessary because the member is
unable to perform his or her duties shall be entitled to receive a disability
benefit. The benefit shall be in the same amount and computed in the same
manner as if the member were 55 years of age at the date of disability and the
annuity were paid pursuant to section 352B.08. Should disability under this
clause occur after five but in less than ten years service, the disability benefit -
shall be computed as though the member had ten years service,

(4) No member shall receive any disability benefit payment when the
member has unused annual leave or sick leave or under any other circumstanc-
es, when during the period of disability there has been no impairment of salary.
Should such member or former member resume a gainful occupatien and his or
her carnings are less than the salary received at the date of disability or the
salary currently paid for similar positions, the disability benefit shall be
continued in an amount which when added to earnings does not exceed the
salary received at the date of disability or the salary currently paid for similar
positions, whichever is higher, provided the disability benefit in such case does
not exceed the disability benefit originally allowed.

{5} No disability benefit payment shall be made except upon adequate °
preof furnished to the director of the existence of such disability, and during
the time when any such benefits are being paid, the director shall have the
right, at reasonable times, to require the disabled former member to submit
proof of the continuance of the disability claimed.

(6) A disabled member not eligible for survivorship coverage pursuant to
section 352B.11, subdivision 2 may elect elect the normal disability benefit or an
optional annuity as provided in section n 352B.08, subdivision 2. The election of
an optional asnuity shall be made prior 10 commencement of payment of thc
disability benefit and shall be effective 30 days after receipt of this election or or
the date on which the disability benefit begins to accrue, whichever occurs later.
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Upon becoming effective, the optional annuity shall begin to accrue on the
same date as provided for lhe disability benefit,

Sec. 15. Minnesota Statutes 1980, Section 352B.i03, is amended to
read:

352B.105 TERMINATION OF DISABILITY BENEFITS,

" All disability benefits payable under section 352B.10 shall terminate
when the beneficiary becomes 55 years of age. Thereafter; retirement benefits
shal be paid to the beneficiary in the same amoumt a5 the disabiliiy berelits
which he was previously receiving; exeept that he may elect when he atlains 55
mdagemmmmmmmmmmm
available to other members retirng at the time: I the beneficiary is still
disabled when the benefu:nary attains the age of e of 35 years, lhe beneflcaary shatl

optional annuity pursuant to seclion 352B 10, clause (6), shall receive an
annuity in accordance with the terms of the optional annuity previously elected,
or, if the beneflcmrz had not elected a an optlonal annuity pursuant to section
332B.10, clause (6), may ay then elect to receive either a normal retirement annuity

computed pursuant 10 section 352B.08, subdivision 1, or an optional nnunx as
provided in section "352B.08, subdivision 2 Election of an optional nnunx
shall be made pnor o auammg the age of ol 35 years, If an Optlonal annuity is

followmg the month in which the beneficiary attains the age of 55 “years.

Sec. 16. Minnesota Statutes 1980, Sccuon 353.01, Subdivision 2a, is
amended to read:

Subd. 2a. INCLUDED EMPLOYEES. The following persons are
included in the meaning of “public employee™:

(a) Elected or appointed officers and employees of elected officers.
{(b) District court reporters.

(c) Officers and employees of the public employees retirement associa-
tion.

(d) Employees of the League of Minnesota Cities.

(e) Officers and employees of public hospitals, owned or operated by or
an integral part of, any governmental subdivision or governmental subdivisions.

(f) Employees of a school district who receive separate salaries for
driving their own buses.

{(g) Employees of the Association of Minnesota Counties.

(h) Employees of the Metropolitan Inter-County Council,
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(i} Employees of the Minnesota Municipal Utilities Association.

(}) Elected or appointed officers and employees of the city of Minneapo-
lis, or any of the boards, departments or commissions operated as a department
of the city of Minneapolis or independently if financed in whole or in part by
funds of the city of Minneapolis, if the officer's assumption of the position or
the employee's employment initially commences on or after July 1. 1979

(k} Employees of the metropolitan airports commission if employment
initially commences on or after July 1. 1979,

() Employees of the Minneapolis municipal employees retirement fund.
if employment initially commences on or after July 1. 1979.

(m) Employees of special school district number 1 who are not members
of the Minneapolis teachers retirement fund association if employment initially
commences on or after July 1, 1979.

{n) Employees of the Range Association of Municipalities and Schools.

(o) Employees of the soil and water conservation districts.

Sec. 17. Minnesota Statutes 1980, Section 353.01. Subdivision 2b, is
amended to read:

Subd. 2b. EXCLUDED EMPLOYEES. The following persons are
excluded from the meaning of “public employee™:

{a) Persons employed for professional services where such service is
incidental to regular professional duties.

{b) Election officers.
(c) Independent contractors and their employees.

(d) Patient and inmate help in governmental subdivision charitable,
penal and correctional institutions.

(e) Members of boards, commissions. bands and others who serve the
governmental subdivision intermittently.

(f) Employees who hold positions of an essentially temporary or seasonal
character, provided such employment does not continue for a peried in excess
of 120 working days in any calendar year. Jmmediately following the expira-
tion of such 120 working days if such employees continue in public service and
earn in excess of $250 $325 in any one calendar month, the department heads
must then report all such employees for membership and must cause employee
contributions to be made on behalf of such employees in accordance with
section 353.27, subdivision 4, and they shall remain members until termination
of public service.
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(2) Part-time employees other than firefighters who receive monthly
compensation not exceeding $350 $325, and part-time employees other than
firefighters and elected officials whose annual compensation is stipulated in
advance to be not more than §3.000 $3,900 per year, except that members shall
continue their membership until termination of public service.

(h) Persons who first occupy an elected office after March 1. 1978, the
compensation for which does not exceed $250 $325 per month.

(i) Emergency employees who are employed by reason of work caused
by fire, flood. storm or similar disaster.

(i) Employees who by virtue of their employment are required to
contribute to any other pension, relief or retirement fund established for the
benefit of officers and employees of a governmental subdivision, except as an
act of the legislature has specifically enabled participation by employees of a
designated governmental subdivision in a plan supplemental to the public
employees retirement association; provided that this clause shall not prevent a
person from contributing to the public employees retirement association and
also belonging 0 or contributing to another public pension fund for other
service occurning during the same period of time.

(k) Police matrons employed in a police departiment of any city who are
iransferred to the jurisdiction of a joint city and county detention and correc-
tions authority.

() Chaplains and nuns who have taken a vow of poverty as members of
a religious order.

(m) Full-time students who are enrolled and are regularly attending
classes at an accredited school, college or university; provided, no person
emploved full-time by a governmental subdivision shall be exempt under this
paragraph,

(n} Resident physicians, medical interns and pharmacist interns who are
serving in public hospitals.

(0) Appointed or elected officers. paid entirely on a fee basis, and who
were not members on June 30, 1971,

(p) Nothing in Laws 1973, Chapter 753 shall be interpreted to impair or
revoke any option exercised under Laws 1963, Chapter 793.

(q) Persons employed in subsidized on-the-job training, work experience
or public service employment as enrollees under the federal comprehensive
employment and training act from and after March 30, 1978, unless the person
has as of the later of March 30, 1978 or the date of employment sufficient
service credit in the retirement fund 10 meet the minimum vesting requirements
for a deferred retirement annuity, or the employer agrees in writing on forms
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prescribed by the executive direcior to make the required employer contribu-
tions, ‘including any employer additional contributions, on account of that
person from revenue sources other than funds provided under the federal
comprehensive training and employment act, or the person agrees in writing on
forms prescribed by the executive director to make the required employer
contributions in addition to the required employee contribution.

(r) Town, city or county assessors elected or appointed pursuant to
chapter 273 who do not receive compensation in excess of $256 $325 per month
from any one employing governmental subdivision or who are employed
pursuant Lo an employment contract which sets forth the total compensation to
be paid and the length of service. not to exceed three months in duration,
required for the performance of the contract and which was entered into in
advance of the commencement of employment.

(s) Volunteer firefighters as defined in subdivision 34,

() A person holding a part time aduit supplementary vocational-techni-
cal school license who renders part time teaching service in a vocational-techni-
cal school if (1) the service is incidental to the persen’s regular nonteaching
occupation; and (2) the applicable vocational-technical school stipulates annu-
ally in advance that the part time teaching service will not exceed 300 hours in
a fiscal year; and (3) the part time teaching service actually does not exceed
300 hours in a fiscal year.

(u) A person exempt from licensure pursuant to section 125.031.

Sec. 18. Minnesota Statutes 1980. Section 353.01, Subdivision 6, is
amended to read:

Subd. 6. GOVERNMENTAL SUBDIVISION. "“Governmental subdi-
vision” means a county. city, town, school district within this state, or a
department or unit of state government, or any public body whose revenues are
derived from taxation, fees, assessments or from other sources, but does not
mean any municipal housing and redevelopment authority organized under the
provisions of sections 462415 to 462.711: or any port authority organized
pursuant to chapter 458; o any soil conservation distriect epgamzed puFsHant o
chapter 40: or any hospital district organized or reorganized prior 10 July 1,
1975 pursuant to legislation enacted by the 1959 legislature.

Sec. 19. |353.024] RETIREMENT; PUBLIC EMPLOYEES RETIRE-
MENT ASSOCIATION; EMPLOYEES OF SUBURBAN PUBLIC HEALTH
NURSING SERVICE, INCORPORATED.

From and after June 1, 1981, employees of the Suburban Public Health
Nursing Service, [ncorporated, shall become members of the public employees
retirement association unless specifically exempt under section 353.01, subdivi-
sion 2b. and the Suburban Public Health Nursmg Service, lncorporaled shall
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Retirement coverage by the public employees retirement association
shall be provided by the ggpropriate retirement program as follows:

retirement association pnor to December 2, 1977, and who chose to be

excluded from federal old age, survivors, disability and health insurance
coverage during an authorized referendum for the period | from December 2,

1977, to June 1, 198] shall be deemed to be a basic member and shall be

entitled to coverage by the basic retirement program; and

{b) an employee who was either a basic member or a coordinated
member prior 1o December 2, 1977, and who chose lo be included in federal
oid age, survivors, disability and health insurance coverage during an authoriz-
ed referendum for the period December 2, 1977, 1o June |, 1981, or an
mEloxc who was a “coordinated member prior 1o December 2, 1977, and who
chose to be excluded from federal old age, survivors, disability and health
insurance coverage during an authorized referendum for the Qerlod from
December 2, 1977, 1o June l_ 1981, shall be deemed to be a coordinated

member and shall be entitied to coverage by the coordinated retirement
coverage,

Sec. 20, |353.025] RETIREMENT; PUBLIC EMPLOYEES RETIRE-
MENT ASSOCIATION; RANGE ASSOCIATION OF MUNICIPALITIES
AND SCHOOLS.

From and after January 1, 1982 employees of the Range Assocnauon of

become coordinated members of the public employees retirement assocnauon
un]ess specifically exempt under section 353.01, subdivision 2b, and the associa-

hagler

Sec. 21. Minnesota Statutes 1980, Section 353.33, is amended by add-
ing a subdivision to read:

Subd. Ja. OPTIONAL ANNUITY ELECTION. A disabled member
may elect elect o lo receive the normal disability benefit or an optional annuity as
prowded in section 353.30, subdivision 3. The election of an optional annuity

shall be made Bno rto the commencement of payment of the disability benefll

the disability benefit begms to accrue as prowded in subdivision 2, whichever
occurs later, Upon becoming effectlve the opnonal annuny sha]l begin to

Sec. 22. Minnesota Statutes 1980, Section 353.33, Subdivision LI, is
amended to read:
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Subd. 11. RETIREMENT STATUS AT AGE 65. No person shall be
entitled 1o receive disability benefils and a retirement annuity at the same lime.
The disability benefits paid t0 a person hereunder shall terminate when he the
person reaches age 65;. If he the person is still totally and permanently
disabled - Ad that time he when the perSon attains the age of 65 years, the
person shall be deemed to be on retirement status and, if t the person had elected
an optional annuity pursuant 10 subdivision 3a, shau receive an annuity in
accordance with the terms of the optional annuity Erewouslx elected, or, if lhc
person had not elecled an optional annuny pursuant to subdw:snon 3a, may at

retirement annuity as provided in section 353.29 or normal retirement annuity
equal to the disability benefit paid to him before ke the person reached age 65,
whichever amount is greater, or elect to receive an L:onal annuity as provided
in section 353.30, subdivision 3. Any disabled person who becomes age 65
after June 30; 1973; shall have his the annuity computed in accordance with the
law in effect upon attainment of age ge 65. A person who elects an annuity under
section 35319 may; priof to age 63; select an optional annuity pursuant to
section 35330, subdivisien 3. Election of an optional annuity shall be made

prior to the person attaining the the age age of of 65 years, If an optional nnunty is

d_gx 9_{ t_h_e_ month r_ne_xt followmg t_h_e momh in “which th_e person attains !E age
of 65 years.

Sec. 23, Minnesota Statutes 1980, Section 353.656, is amended by
adding a subdivision to read:

Subd. OPTIONAL ANNUITY ELECTION. A disabled member
of the EOIIC and fire fund may elect to receive the normal dlsablllly benefit or or
an opuonal annuily as provided in section 353. 30, subdivision 3. The clection
of an optional annuity shali be made prior to commencement of payment of the
dlsablhly benefit and shall be effective 30 d_j_ s after receipt of the clection or or
the date on which lhe disability benefit begins 1o accrue, whichever occurs later.
Upon b becoming effective, the optional annuity shall begin to accrue on the
same date as provided for the disability benefit.

Sec. 24. Minnesota Statutes 1980, Section 353.656, Subdivision 6, is
amended to read:

Subd. 6. RETIREMENT STATUS AT AGE 55, All disability benefits
payable under this section shall terminate when the disabled firefighter or
police officer becomes 55 years of age. Thereafter; retirerpent benefits shall be
paid o the disabled firefighier o police officer in the same amount as the

disabiluy benelits which he was previously receiving: [f the person is still
disabled when the person attains the gg__ of 55 years, the person shall sha]l be
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annuity pursuant 1o subdivision la, shall receive an annuity in accordance with
the terms of the optional annuity Erekus]! elected. or, if the person had not
elected an optional annuity pursuant to subdivision la, may then elect to
receive either a normal retirement annuily computed pursuant to section
353.651, or an optional annuity as provided in section 353.30. subdivision 3
Any disabled | person who becomes age 55 after June 30; 1973; shall have his the
annuity computed in accordance with the law in effect upon attainment of age

55. Prieor to reaching age 55 a disabled person may seleci an optional annuity
pursuant to section 353-30; subdivisien 3- Election of an optional annuity shall

be made prior to the person atiaining the the age of 55 years. If an optional

person attains the g_g_ e of 55 years and the optional annuity shall begin 1o accrue
on the Tirst day of the month next following the month in which the person
attains the age of 55 years.

Sec. 25. Minnesota Statutes 1980, Section 354 48, is amended by add-
ing a subdivisien to read:

Subd. Ja. OPTIONAL ANNUITY ELECTION. A disabled member
may elect elect to to receive the normal disability benefit or an optional annuity as as
prov1ded in section 354. 4.45_ subdivision 1. The election o_f an optional annuity
shall be made pr10r lo commencement of payment of the disability beneflt and

Erowded for the disability benefit. benefit.

Sec. 26. Minnesota Statutes 1980, Section 35448, Subdivision 10, is
amended 1o read:

Subd. 10. RETIREMENT STATUS AT AGE 65. No person’ shall be
entitled 1o receive both disability benefits and a retirement annuity provided by
this chapter. The disability benefit paid to a person hereunder shall terminate
when he he person reaches age 65. 1If he the person is still totally and
permanently disabled: At that time he when lhe person attains the age of 65
years, the person shall be deemed to be on retirement status and he, if the

person had e]ecled an Optlonal annuity pursuant to subdmsmn 3a shall recelve

elected, or, if the person had not elected an aptional annuity pursuant to
subdivision 3a may at his the option be paié of the person elect to receive
cither a straight life retirement annuity as peovided in computed pursuant to
section 354.44 or a straight hfe retirement annuity equal to the disability benefit
paid to him before he the person reached age 65, whichever amount is greater,
or elect to receive an optional annuity as provided in section 354.45, subdivision
i %mmymmwmwmmm
select an optional retirernent annuity as provided in section 35445 Any
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section 354.44; subdivision 6 of T if such annuity is larper than the annuity
otherwise pavable: Any increase in rétirement annuities chall begin to acerae
July }; 3935 Election of an opticnal annuity shall be made prior to the person

attaining the age of of 65 years. If an optional annuity IS elected lhc clecuon

and the optional annuity shall begin to ‘accrue on the first d: day of of thc monlh

next fo]lowmg the month in - in which the person attains the apge of “of 6 65 years.

Sec. 27. Minnesota Statutes 1980, Section 354A.36, is amended by
adding a subdivision to read:

Subd. 3a. OPTIONAL ANNUITY ELECTION. A disabled coordi-

nated member m may elect to receive the normal disability benefit or an oEuonal
annuity as Qrowded in section 354A.32. The election of an Opllonal annuity
shall be made prlor to commencement of payment of lhe disability benefn and

Erov:ded for the disability benefit. benefit.

Sec. 28. Minnesota Statutes 1980, Section 354A.36, Subdivision 10, is
amended to read:

Subd. t0. RETIREMENT STATUS UPON ATTAINING AGE 65. No
person shall be entitled to receive both a disability benefit under this section
and a retirement annuity under section 354A.31. If a disability benefit recipient
remains totally and permanently disabled upon attaining age 65, the disability
benefit shall terminate and the former disability benefit recipient shall be
deemed 'to be on retirement status. Jf the former disability benefit recipient
had elected an optional annuity pursuant to subdivision 3a, the r ecigicn shall

Erewousl_z elected, or if the n recipient had nt had not elected an opuonal annuity
pursuant to subdivision 33, the recipient 1t shall be entitled either to receive a -
relirement annuity in an amount equal to the greater of either a single life
retirement annuity calculated pursuant (o section 354A31 or the disability
benefit paid to the recipient immediately prior 1o the recipient’s attaining age
65: The former disability benefit recipienti shall be entitled to or elect either a
single life retirement annuity as provided in -this section or an actuarial
equivalent optional form retirement annuity as provided in section 354A.32.
Election of an optional annuity shall be made prior to the person attaining the
age of 65 years. If an optional annuity is elected, the election shall be effective
on the ‘date on whu:h the person auams the age of 65 years and the oguona]

month in which mg person attains Q‘S age of 65 years.
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Sec. 29. [356371] APPLICATION FOR RETIREMENT ANNUITY;
PROCEDURE FOR ELECTING ANNUITY FORM.

Subdivision 1. DEFINITIONS. As used in this section, the following
terms shail have the meanings given.

(1) “Annuity form” means the payment procedure and duration of a
retirement annuity available to a member of a public pension on fund, based on
the period over which a retirement annuity is payable, determined by the the
number of persons to whom the retirement annuity is payable, and the amount
of the retirement annuity which is payable to each person.

(2) “Joml and survwor opllonal annuity” _means an optional annully

or a portion- of the original retirement annuity amount to the surviving spouse
in the event of the death of the retired member.

the public pension fund.

{4) "Public pension fund” means a public peasion plan as defined
pursuani to Minnesota Statutes, Section 356 60, Subdivision I, Clause (a). (a).

(5) “Retirement annuity™ means a retirement annuity, retirement allow-
ance or service pension.

Subd. 2. PROVISION OF INFORMATION ON ANNUITY FORMS,
Every public pension fund which provides for an annuity ferm other than a
single life retirement annuily as an gption which can be elected by the active or
retiring member shall provide as a part of, or accompanying the annuity
application form, a writien statement summarizing the optional annuity forms
which are available, a general indication of the consequences of s clcclmg one
annuity form v form over another, a calculation of the actuarial reduction in lhe
amount of the retirement annuity which would be be required for each oEuonal
annuity form and the procedure 1o be followed 1 10 obtain more ¢ information
from the publlc pension fund concerning optional annuity forms.

Subd. 3. REQUIREMENT OF NOTICE TO MEMBER'S SPOUSE.
If a public pension fund provides optional annuity forms which include a joint
and survivor optional annuity form potentially applicable to the surviving
spouse of a member, the public pension fund shail send a copy of the written

statement requnred k_)x subdivision 2 to the spouse of the mcmber prior o lhe
member’s election of an optional annuity,

Following the election of an annuity form by the member, a copy of the
completed annuity apphcauon n shall be sent by certified mail to lhe spouse of
the retiring member.
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Sec. 30. [422A.221) AUTHORIZATION FOR REPAYMENT OF RE-
FUND IN CERTAIN INSTANCES.

Subdivision 1. ENTITLEMENT. Any person who was a member gf
the Minneapolis mummp_ employees retirement fund by virtue of the person’s
mp_loxmen t and was required 1o receive a refund of accumulated member
contributions and interest pursuant to Minnesota Statutes 1957. Section 422.09
shall be entitled 1 to repay 1o the Minneapolis municipal employees retirement
fund any amounts refunded and, when otherwise qualified, to receive a
retirement annuity from the fund calculated under the applicable law in effect
upon the termination of covered service.

Subd. 2. CALCULATION OF REPAYMENT. The refund repayment
shall be an amount equal to to the amount Ercwouslx refunded P.Il 1meresl from

per annum, compounded annually. No service credlt shall be credited prior to
the receipt of the amount refunded glu s interest thereon.

Sec. 31. Laws 1945, Chapter 74, Section 2. as amended by Laws 1949.
Chapter 164, Section 1: Laws 1953, Chapter 235, Section 1: Laws 1959,
Chapter 211, Section 1: Laws 1961, Chapter 290. Section |; and Laws 1971,
Chapter 810, Section 1, is amended to read:

Sec. 2. CHISHOLM, CITY OF; POLICE RELIEF ASSOCIATION,
PENSIONS.

The members of the municipal police department of Chisholm are
hereby authorized to become incorporated pursuant to the provisions of
General Statutes 1923, Chapter 38, and the laws amendatory thereto, and adopt
a constitution and bylaws as a relief association, and provide for and permit
and allow such police relief association, so incorporated, and organized, to pay
out of and from any funds it may have received from any source a service,
disability or dependency pension in such amounts and in such manner as its
articles of incorporation and bylaws shall designate, subject to the provisions of
Laws 1945, Chapter 74, as amended.

When a member has reached the age of 55 50 years or more and served
as a member of such municipal police department for a period of 20 years or
more, or has been disabled physically or mentally because of any injury
received or suffered after at least one year of service as a member of the police
department, so as to render necessary his retirement from active police service
and cause a total and permanent disability, such retirement member shall be
paid each month a pension equal to one-half of his average monthly base total
pay during the last six months of his service with said police department. No
pension authorized by this act shall be paid to any person after he removes his
residence from the United States, or to any person who shall have been
convicted of a felony Tor which he shall have been adjudged (o be imprisoned.
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or who is an habitval drunkard, or to any person receiving a pension or sick
relief from any other public relief association.

When any member retires from said service who either is not entitled to,
or does not care to accept a pension, he may withdraw all moneys deducted
from his salary, minus any moneys that have been paid out of such fund for his
benefit for hospitalization or doctors’ services, or in insurancé premiums
therefor, In that event, neither he nor his dependents shall be entitled to
further benefits under Laws 1945, Chapter 74, as amended. Alternatively, a
member of the association who completes 20 years of service but has not
attained 55 50 years of age may retire without forfeiting his right tu a retirement
pension. Upon application he shall be placed upon the preferred pension roll
of the association. After he has attained the age of 35 50 years the association
shal), upon application, commence payment of his pension from the date upon
which it approves his application.

These monthly payments may be increased by adding thereto an amount
not exceeding $5 per month for each year of active duty over 20 years of service
before retirement not to exceed five years for purposes of pension computation.
Na such pension shall be paid to any person while he remains a member of the
police department and no person receiving such pension shall be enmled 1o any
other relief from the association.

Sec. 32. Laws 1945, Chapter 74, Section 3, is amended to read:

Sec. 3. WIDOWS AND CHILDREN MAY RECEIVE RENSION
SURVIVORS' BENEFITS.

Subdivision 1. DEFINITIONS. _F_o_r the purposes of Laws 1945,

Chapter 74, as amended, the terms defined in this section have the meanings
given n them.

(l) “Surviving spouse“ means a person who who became the member’s | egallx

any such police department asa pollce officer, and remained such conunuously
afler the:r marnage until the members death, wuhout having been granted a

Wwas a service or deferred ;Lnswncr, wis Iegally mamed to the member before
lhe member's retirement from the police department; and “who, in any case.
Was residing with the member at the time of the member's death. No

temporary absence for purposes of business, health or pleasure shall constitute
a change of residence for purposes of this clause.

of 22
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Subd. 2. ELIGIBILITY. Pensions may be paid to any widew surviv-
ing spouse or surviving child under sixteen years of ape of such a pensioned
and retired member of the police depariment. or te any widow oFf “child under
sixteen yeass of age of any member who dies while in the service of the police
department of any sueh this city.

Sec. 33. Laws 1945, Chapter 74, Section 4, as amended by Laws 1953,
Chapter 235, Section 2; and Laws 1971, Chapter 810, Section 3. is amended to
read:

Sec. 4. SURVIVORS' PENSIONS, TO WHOM AMOUNTS PAY-
ABLE.

Rension may be paid by such police relief association to any widew of
child under 19 years of age of any such pensioned and retired member of the
pelice department and to any widow or child under 19 years of age of any
member who dies while in the service of the police department of such city; and
such widew of ohild shall receive such sums as may be provided Tor in the
bylaws of such police relief association: Lﬂ&heevemaﬂysuehwidewmmar-

A surviving spouse shall receive a momhl_y benefit equal to 25 pcrccnl of
the member's average monthly total pay during the last six months of of allowable
service precedmg death. If a surviving Qous remarnes. the pension shall

Each surviving child shall receive a monthly benefit equal 10 $125 per
month.

benefit equal to 25 percent of the member's average momhlx tolal u urmg
the last six months of allowable service precedmg death shall be paid to the
surviving child ar chtldren The benefit shall be divided eq equally if there is is

This fund shall not be used for any other purpose than the payment of
service, disability or dependency pensions, as herein provided, and for the relief
of a sick, injured and disabled policeman. The word “member” as used 1n this
act includes policewomen, police matrons and assistant police matrons.

Sec. 34. Laws 1955, Chapter 151, Section 7, as amended by Laws 1963,
Chapter 271, Section 4, Laws 1965, Chapter 465, Section 1, and Laws 1969,
Chapter 442, Section 2, is amended 1o read:

Sec. 7. ST. PAUL POLICE RELIEF ASSOCIATION; AUTHORIZ-
ED INVESTMENTS.

In addition to the rate allowed to be expended for cost of government by
the charter of the city or state statute, the city shall levy a tax on all taxable
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property within the city of Saint Paul at a mill rate which is the greater of (a) or
(b) but not greater than (c) where

(a) is the benefits to be paid from the plan in the ensuing calendar year
(all other income will be added to the assets as a net increase in such assets)
and

(b) is the “adjusted normal cost” for the ensuing calendar year less all
other income other than investment income during the ensuing calendar year
where the term “adjusted normal cost” is defined as the normal cost figure
indicated in the most recent actuarial report required by law increased or
decreased by the same ratio as parlicipating (covered) payroll has increased or
decreased since the date of the most recent actuarial report required by law,
plus interest on the actual deficit as shown by the most recent actuanal
valuation at the rate of three percent per annum, and,

(c) is an amount not greater than four mills in the year 1969 and an
additional one mill each year thereafter unless a greater amount is required by
the police and firemen’s relief associations guidelines act of 1969.

The results of (a), (b) and (c) above will be adjusted so as to reflect any
differences between estimates for prior calendar years and actual circumstances
during such prior calendar years.

The tax so levied under the provisions of this section shall be levied in
the same manner as the city levies other taxes, and the proceeds of this tax shall
be paid into the St. Pau} policemen's pension fund. The tax levy authorized by
this section shall not be considered a part of the tax levy under any limitation
in the charter of the city or state statute, but shall be in addition to any existing
charter or statutoty tax levy limitation.
with any bank of savings and loan association in Saint Paul in the form of time
deposits of with the state board of investment for the purchase of shares of
participation in the supplemental retirement fund or any similar fund created
of the board of trusiees of the association, up to 20 percent of the funds
deposited with the state board of investment may be invested in the growth
share account; with the remainder to be mvested in the income share account:
Such Shares shall be credited to the account of and owned by the Saint Paul
police reiirement association and not to the account of any individual employ-
ee- The investment of the funds of the relief association shall be governed
pursuant to Minnesota Statutes. Section 69.77. Subdivision 2, “Clause (M-

Sec. 35. Laws 1955, Chapter 375, Section 12, as amended by Laws
1957, Chapter 256, Section 1, Laws 1967, Chapter 708. Section 1. and Laws
1969, Chapter 443, Section 1. is amended to read:
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-Sec. 12. ST. PAUL, CITY OF; KIREMEN'S FIREFIGHTERS’ RE-
LIEF ASSOCIATION; TAX LEVY.

The city council or other governing body of such city wherein such a
relief association is located shall, each year, at the time the tax levies for the
support of the city are made, and in addition thereto levy a tax on all taxable
property within the city of Saint Paul in an amount which is the greater of (a)
or (b} but not greater than (c) where

{(a) is the benefits to be paid from the plan in the ensuing calendar year
(all other income will be added 1o the assels as a net increase in such assets),
and

(b) is the “Adjusted Normal Cost” for the ensuing calendar year less all
other income other than investment income during the ensuing calendar year
where the term “Adjusted Normal Cost™ is defined as the Normal Cost figure
indicated in the most recent actuarial report required by Jaw increased or
decreased by the same ratio as participating (covered) payroll has increased or
decreased since the date of the most recent actuarial report required by law,
plus interest on the actual deficit as shown by the most recent actuanal
valuation at the rate of three percent per annum, and

(c) is an amount not greater than four and one half mills in the year
1969 and an additional one mill each year thereafter unless a greater amount is
required by the Police and Firemen's Relief Associations Guidelines Act of
1963,

The results of (a), (b) and (c) above will be adjusted so as to reflect any
differences between estimates for prior calendar years and actuat circumstances
during such prior calendar years.

The tax so levied under the provisions of this section shall be levied in
the same manner as the city levies other taxes, and the proceeds of this tax shall
be paid into the St. Paul Fire Department Relief Association’s pension fund.
The tax levy authorized by this section shall not be considered a part of the tax
levy under any limitation in the charter of the city or state statute, but shall be
in addition to any existing charter or statutory tax levy limitation.

The tax so levied shall be transmitted with other tax levies to the auditor
of the county in which such city is situated, and by said county shall be
collected and payment thereof enforced when and in like manner as state and
county taxes are paid.

Said relief association may depesit all funds available for investment
with any bank or savings and loan asseciation in Saint Paul in the form of time
depesits o with the state board of investment for the purchase of shares of
participation in the Supplemenial Retrement Fund of any similar fund creaied
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determination of the board of wrusiees of the asseciation: up te 20 percent of
the Funds depesied with the state board of investment may be invesied in the
Growth Share Aceount; with the remaindesr to be invested in the Income Share
Aceount: Such shares shall be credited to the account of and ewned by the
MMMWMMMMLQMW&W

be governed pursuanl to ‘Minnesota Statutes, Section 63.77, Subdivision 2, 2,

Clause (7).

Sec. 36. Laws 1961, Chapter 631, Section 1, as amended by Laws 1971,
Chapter 809, Section 1. is amended to read:

Sec. 1. CHISHOLM, CITY OF; FIREMEN'S RELIEF ASSOCIA-
TION.

In the city of Chisholm, which has a fire department relief association
organized under the laws of this state and authorized to pay pensions under
Mason’s Minnesota Statutes of 1927. Sections 1919, 1920, and 3723 10 3728, or
any amendments thereof. such association may pay retirement pensions in
excess of the amounts so authorized, but not in excess of the following total
amounts:

When a member has reached the age of 55 50 years or more and has
served as a member of such municipal fire department for a period of 20 years
or more, or has been disabled physically or mentally because of any injury
received or suffered after at least one year of service as a member of the fire
department so as to render necessary his retirement from active fire service and
cause a total and permanent disability, such retirement the member shall be
paid each month a penston equal to one half of his average monthly base total
pay during the last six months of his service with said fire department. “The
monthly payments may be increased by adding thereto an amount not exceed-
ing $5 per month for each year of active duty over 20 years of service before
retiring not to exceed five years for purposes of pension computation. No such
pension shall be paid to any person while he remains a member of the fire
department. The amounts of the retirement pensions hereby authorized shall
not apply to members who have retired prior to the enactment hereof, except as
may be heremdfler provided.

Sec. 37. CHISHOLM FIREFIGHTERS' RELIEF ASSOCIATION;
SURVIVORS' BENEFITS.

Subdivision |. DEFINITIONS. For the purposes of Laws 1961,
Chapter 631. as amended, the terms defined i1 in lhls section have the meanings
given them. them.

(l) Survwmg spouse means a person who became the member's egall!

any such fire department as a firefighter, and remained such continuously after aftcr
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1heir arriage umil thc member’s death, wilhout having been granted a

was a service or deferrcd ansmner, was cgall); marned 1o the member prior to
lhe membcr s retirement from the flre department; and “who, in any case, was

absence for p purposes of business, health or pleasure shall consulule a change of
residence fc for purposes of this clause.

(2 “Surwvmg ch:ld“ means any child born the issue of the lawful

of 22,

Subd. 2. ELIGIBILITY. Notwuhslandmg any law law (o the contrary,
Eensmn may be ‘be paid to any surviving spouse or sur\'lvmg , child of a pensnoned

Subd. 3. AMOUNTS PAYABLE. A surviving spouse shall receive a
monlhly benefit equal to 25 percent of the member’s average monthly total pay
during the ]ast six months of allowable service precedmg death. If a surviving

remarriage. .
Each surviving child shail receive a monthly benefit equal to $125 per

month.

benefit equal 1o 25 percent of the member's average monthly tota] pay during
the last six months of allowable service preceding death shall | be paid 1o the
surviving > child or chlldren The benefit shall be divided cqually if there is is

Sec. 38. Laws 1974, Chapter 435, Section 3.03, is amended to read:
Sec. 3.03. RETIREMENT.

the provisions of the Meterans Preference Act or other
statuies of the state of Minnesota to the contrary: Each employee of the county
of Ramsey, except each an elected official, who is 65 70 years of age, must shall
retire from his cmploymem by Ramsey county on the first day of the monih
after the month in which he the employee becomes 63 70.

Sec. 39. Laws 1977, Chapter 61, Section 6, is amended 10 read:
Sec. 6. FINANCIAL REQUIREMENTS OF THE TRUST FUND.

Commencing January 1, 1978, the city of Eveleth shall provide by
annual levy an amount sufficient to pay the greater of either {a} an amount
which when added to the investment income of the trust fund js sulficient to
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pay the benefits provided under the trust fund for the succeeding year as
certified by the board of trustees of the trust fund; or (b) an amount equal to
the level annual dollar amount sufficient to amortize the “unfunded accrued

abllltz of the trust fund by December 31, 1991 as determined in accordance
with Minnesota Statutes, Sections 69.77, 336. 356.215 and 356. 216, i in the latest
actuarial valuation.

The annual levy under this section shall not be included in any limita-
tion as to rate or amount set by charter and shall be a special levy for purposes
of Minnesota' Statutes, Section 275.50, Subdivision 5. All revenues generated
by the levy required under this section shall be transferred to the trust fund.

Sec. 40. EVELETH POLICE AND FIREFIGHTERS.

Notwithstanding any general or special law to lh_e contrary, retirement
benefits payable to retired police officers and firefighters by the Eveleth police

and fire trust fund may be increased l_)_y_ $40 per month. Survivor benefits
payable to a surviving spouse or surviving dependent child may be increased by

$20 per month. Increases may be made retroactive to January I, 1981

Sec. 41. Laws 1978, Chapter 689, Section 5, is amended to read:
Sec. 5. FINANCIAL REQUIREMENTS OF THE TRUST FUND.

Commencing January 1, 1979, the city of Thief River Falls shall provide
by annual levy an amount sufficient to pay the greater of either:

___) the aggregate amount of service pensions, disability benefits, and
survivorship benefits projected by the board of trustees of the trust fund
established pursuant to section 4 for the following calendar year less the
amount of assets in the trust fund as reported in the last audited financial
report of the association prepared pursuant to Minnesota Stalutes, Section
69.051, or

(b) an amount equal to the level annual dollar amount sufficient to
amortize the unfunded accrued liability of the trust fund by December 31, 1996,
as determined i in accordance with Minnesota Statutes, Sections 69.77, 356.215
and 336216, in the latest actuarial valuation. All revenues generated by any

levy required under this section shall be transferred 1o the trust fund.

Sec. 42. THIEF RIVER FALLS POLICE; SURVIVOR BENEFITS.

Subdivision 1. BENEFITS. Notwithstanding Minnesota Statutes, Sec-
tion 423 58, when a service pensioner, disability pensioner, deferred pensioner,
or an active member of the Thiel River Falls police reliel association dies,
|Cang a surviving spouse, one or more surviving children, or both, the
surviving spouse and child or children shall be entitled to a pension or pensions
as follows:
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(1) To the surviving spouse a pension in an amount not to exceed $250
per month month p. Eazable for l:fe provided, however, that if @; wmg Eous

maximum monthly benefit for any one famnly shal] not exceed $750. If the
member shall die under circumstances ces which entitle hlS surviving spouse and and
dependent children 1o receive benefits under the workers’ compensalion law, law,
the amounis so received by them shall not be deducted from the benefits
Eazabl under this section.

Subd. 2. DEFINITIONS (a) "Surviving spouse™ means 3 person who who

on the Qairo of the pohce department as a pohce officer, and remained such
conunuously af(er their marriage until his s death, and who, in case the deceased
member was a service or deferred pensioner, was legally married (c o the member
before his re Ietirement from the police dcpartmenl and who, in any case, was

member.

Sec. 43. BUHL POLICE SURVIVOR BENEFITS.

Notwithstanding any provision of any general or special law to the
contrary, the Buh! police relicf association may provide in its bylaws or articles

of incorporation for the payment of of survivor benefits to the surviving spouse of

a deceased member, or the surviving dependent children ea cgua]l! if there be no
surviving spouse, in an amount equal to 50 percent of the pension the e deceased
member was receiving on the date of dcath The service pension is i to bc based

reach the gg_ ‘age of 18 years, or 22 years if a full-time student. In the event of the

dealh O_f member prior 1o retirement, dependent children shall receive

Sec. 44, ELECTION OF RETIREMENT COVERAGE,

Subdivision 1. ELECTION. Any person who was an employee of the
Suburban Public Health Nursing Service, Incorporated, on or after December
2. 1977, Who was excluded from membership in the public er emglozees retirement
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association shall be entitled 1o receive allowable service credit in the public
employees retirement association in the applicable retirement program for m for any
service as an cmployee of the “Suburban Public Health Nursing Service,
Incorporated, during the period from December 2, 1977, w0 June 1, 1981, if:

(a) the employee had had deposited an amount equal to the applicable
employee contribution rale specrfred in Minnesota Statutes, Section 353.27,
Subdivision 2, applied to lhe salary rates which the employee actually earned
during the penod in a retirement contribution escrow account established by
the Suburban Public Health Nursing Service, Incorporated;

(b) the Suburban Public Health Nursing Service, Incorporated, had
deposited an n amount ¢ jﬂ to the applicable employer and employer additional
contribution rate specified in Minnesota Statutes, Section 353.27, Subdivisions 3
and 3a, applied | to the salary rates which the employee actually earned during
gg perlod n lh_e retirement contribution escrow account;

{c) the accumulated moneys of the retirement contribution escrow
account, including an y investment income . earned, is transferred on or before
the effective date of this act; and

(d) proof of service is established by documentation from the Suburban
Public Health Nursmg Service, Incorporated, to the executive director of the
pubhc employees retirement association in whatever form and to whatever
extent required by the executive director,

Allowable service credit shall only be granted based on amounts deposit-
ed in the retirement contribution escrow account representing contributions for
actual service rendered. Purchase of allowable service credit shall be limited to
service attributable to the moneys represen(mg contributions transferred from
the escrow account to th_e public employees retirement association. In the
cvent that the moneys representing contributions transferred to the retirement
association are not __qygl lo the amount of contributions which should have
been made for the service certified, service credit shall be granted in " the
Rrogoruon 1hat the actual moneys representing contributions bear 1o the
contributions th that t should have been contributed for the amount of service

certilied.

For any person, the service credit granled pursuant to this section shall

Any person covered by this act who is currently receiving an annuity
from the public employees retirement associalion for service olher than service

10 include the servu:e credit granted pursuant to this section. The recomputed

annuity shall shall be paid commencing the first El_l of the monlh following the
effective date of lhe act.
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Subd. 2. REPAYMENT OF REFUND. Notwithstanding any mini-
mum service period of Minnesota Statutes 1980, Section 353.35, upon resuming
active membership in the public employees retirement association, any person

employed by the Suburban Public Health Nursing Service, Incorporated, shall

be entitled to repay any refund amounts received pursuant to Minnesota
Statutes, Section 353.34, Subdivisions 1 and 2, plus interest at six percent per
annum. compounded annually.

Sec. 45. TEMPORARY PROVISION,

Any person whose disability benefit is authorized and in effect pursuant
to Minnesota Statutes, Secllons 352.113, 352.95, 352B.10, 353 33, 353.656,

December 31, 198] elect an acluarla[ly equivalent optional nnuux Eursuanl jant to
the Erowsmn s of this acl act. . The optional annuity shall be calculated based on

egln S 10 ac accrue The optional annuity shall begin to accrue on the first day of

the month occurring two months after [hc month in “which the optional annuity
is elected

Sec. 46. REPEALER. _

Minnesota Statutes 1980, Section 353.022, is repealed.

Sec. 47. EFFECTIVE DATE.

Seclion5123456789]0 L, 12, 13, 14, 15, 21, 22, 23, 24, 25,

Secuon 16 wuh respect to the addition of clause (n) shall be effective on
January 1, 1982, and with respect to the addition of clause (0} (o) shall shall be effective

on July 1. 1981. Section 17 shall be effective on the d__.‘i following final

enactment, except that for any person subject to the provisions of this section
who, on or prior to July 1, 1980, had established an individual retirement
account pursuant 1o section i()_S of the Tederal internal revenue code of 1954 as
amended through December 31, 1989, this section is effective retroactively to
the first day of the payroll period including January 1, 1980. Sections 18, 29,

and 46 are effccuve on July 1, 1981. Sections 19 and 44 are cffective on n June

Slatules Secuon 645 021
Approved April 30, 1981

CHAPTER 69 — S.F.No. 330

An act relating to the Riley-Purgatory Creek Watershed District; authorizing
certain tax levies.
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