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development commission for region 7W, the metropolitan council, and the
commissioner of transportation.

Sec. 112. VARIANCES; TEMPORARY PROVISION.

If an application b^ a city for a variance under Minnesota Statutes.
Section 162.13, Subdivision 2 proceeds to a contested case hearing, no financial
commitment b^ the stale made to a city either before or after the entry of the
decision by the hearing examiner shall be reduced in any manner. This section
applies to all variances granted on or after January ^ j98| and before June ^
1981.

Sec. 113. DIRECTION TO REVISOR.

In the next and subsequent editions of Minnesota Statutes, the revjsor of
statutes shall substitute the term "director of the office of consumer services"
for the term "board of cosmetology" wherever that term appears.

Sec. 114. REPEALER.

Minnesota Statutes 1980, Chapter 458B is repealed, effective the day
after final enactment pursuant to Minnesota Statutes. Section 645.023. Subdivi-
sion I - This section applies to the governmental units and agencies named in
chapter 458B, including the city of St. Paul and the counties of Anoka. Carver.
Dakota. Hennepin, Ramsey, Scott, and Washington.

Sec. 115. REPEALER.

Minnesota Statutes 1980, Section's 155.01; 155.02; 155.03; 155.04;
155.05; 155.06; 155.08; 155.09; 155.11; 155.12; J55.I3; 155.14; 155.15;
155.16; 155.17; 155.18; 155.19; 155.20; 155.205; ]55.21; and 239.521. are
repealed.

Sec. 116. EFFECTIVE DATE.

Section 27 is effective the day following final enactment. Section 5_[
and sections 53 to 56 are effective retroactively to November 15. 1980.

Approved June 1, 1981

CHAPTER 358 — H.F.No. 70

An act relating to education; providing for aids to education, aids to libraries, lax
levies and the distribution of tax revenues; granting certain duties and powers to school
boards, school districts, (he stale board of education, and the state board for vocational
education; replacing AVTI capital expenditure aid with AVTI equipment aid and AVTI
repair and betterment aid; requiring a property accounting system for A VTI's; providing
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a new aid and levy authorization for certain capital expenditures; providing for certain
alternative projects; modifying certain provisions relating to teacher mobility and early
retirement programs: providing for the transfer of proceeds from the sale or exchange of
buildings to the capital expenditure fund under certain circumstances; decreasing the
state's obligation and changing eligibility standards for the maximum effort school aid
program; appropriating money; amending Minnesota Statutes 1980, Sections 3.9278,
Subdivision I; 3.9279, Subdivisions 10 and 12; II6H.I26, Subdivisions 2, 4 and 5;
120.03, by adding a subdivision; 120.0751, Subdivision 5; 120.17, Subdivisions 3b, 4, 5a,
6, 7, 9 and by adding a subdivision; 120.78, Subdivision 1; 121.90; 121.902, by adding a
subdivision; 121.904, Subdivision 7 and by adding a subdivision; 121.906, Subdivisions 2
and 3; 121.912, Subdivision I; 121.917, Subdivision 4; 121.931, Subdivision 6; 121.934.
Subdivision 7; 121.935, Subdivisions 2 and 6; 121.936, Subdivisions 2 and 3 and by
adding a subdivision; 121.937, Subdivision I; 121.938, Subdivision 2; 122.22, Subdivi-
sions 3, 4, 5, 8, 9, II, 13, 14, and 20, and by'adding a subdivision; 122.531, Subdivisions
1, 2, 3a, 5, and 6; 123.35, Subdivision 15; 123.36, Subdivision 13; 123.39, Subdivision t;
123.702, Subdivision 1; 123.703, Subdivision 3; 123.705; 123.937; 124.01, Subdivision I;
124.11, Subdivisions I, 2a, 2b, 2c, 4, 5, and by adding a subdivision; 124.14, Subdivisions
2, 3, and 4, and by adding a subdivision; 124.17, Subdivisions I, 2, 2c and by adding s
subdivision; 124.20; 124.212, Subdivision 1, and 'by adding a subdivision; 124.213;
124.214, Subdivision 2; 124.223; 124.225, Subdivisions 1, la, 3, 4a, 6, 7a, 8a, 8b, 9, II,
and I la; 124.245, Subdivisions I and 2, and by adding subdivisions; 124.247, Subdivi-
sion 3; 124.26, Subdivisions I, 4 and by adding subdivisions; 124.271, Subdivision 2, 4, 5
and by adding subdivisions; 124.32, Subdivisions I, la, Ib, 5, 6, 9 and by adding a
subdivision; 124.38, Subdivision 7; 124.39, Subdivision 5; 124.40, Subdivision 2; 124.41;
124.42, Subdivisions 1 and 2; 124.43, Subdivisions 1, 2, 3, 4 and 5; 124.474;
124.476; 124.561, Subdivisions 2a, 3a and by adding subdivisions; 124.562, by adding a
subdivision; 124.5621, Subdivisions 2, 5, 6 and 12; 124.5622, Subdivisions 3, 4 and 5;
124.5623, Subdivisions 3, 4 and 5; 124.5624; 124.565, Subdivisions 3, 4, 6 and 7;
124.572, Subdivisions 3 and 8, and by adding subdivisions; 124.573, Subdivisions 2, 3a, 5
and by adding a subdivision; 124.574, Subdivisions 2, 4 and 8; 124.646, Subdivision 1;
125.60, Subdivisions 2a and 7; 125.611, Subdivisions 1, 3, 5, 8, 9 and 10; 126.262,
Subdivision 8; 126.54, Subdivision 1; 134.35, Subdivision I; 134.351, Subdivision 5 and
by adding subdivisions; 134.36; 275.125, Subdivisions I, 2a, 2c, 6b, 6c. 7a, 8, 9, llat 19
and 20,. and by adding subdivisions; 298.28, Subdivision 1; 354.094, Subdivisions 1, 2
and 3, and by adding a subdivision; 354.66, Subdivision 9; 354A.09!, Subdivisions I, 2
and 3, and by adding a subdivision; 354A.094, Subdivision 9; 375.335, Subdivision 4 and
by adding subdivisions; Laws 1967, Chapter 822, Section I, as amended; Laws 1973,
Chapter 683, Section 26, Subdivision 1, and by adding subdivisions; proposing new law
coded in Minnesota Statutes, Chapters 3, 120, 121 and 124; repealing Minnesota Statutes
1980, Sections II6H.126, Subdivisions I and 7; 120.06, Subdivision 2; 120.17, Subdivi-
sion 3c; 120.78, Subdivision 2; 121.13; 121.49, Subdivision 2; 121.495, Subdivision 6;
122.22, Subdivisions 10, 12, 15 and 16; 122.531, Subdivision 7; 123.40, Subdivision 5;
124.01, Subdivisions 2, 3 and 4; 124.212, Subdivisions 2, 4, 5, 5a,-6c, 7c, 7d, 8a, 9, 9a, 9b,
20,20aand21; 124.225, Subdivisions 2, 4, 5, 7 and 8; 124.26, Subdivision 3; 124.247,
Subdivision 5; 124.271, Subdivision la; 124.561, Subdivision 4; 124.562, Subdivisions 3
and 4; 124.566; 124.571; 126.263; 126.268, Subdivision 1; 126.52, Subdivision 12;
275.125, Subdivisions 2b, 7b, and 14.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE I
FOUNDATION" AID

Section I. Minnesota Statutes 1980, Section 120.17, Subdivision 9, is
amended to read:

Subd. 9. SPECIAL INSTRUCTION. No resident of a district who is
eligible for special instruction and services pursuant to this section shall be
denied provision of this instruction and service on a shared time basis because
of attendance at a nonpublic school defined in section 123.932, subdivision 3.
If a resident handicapped pupil attends a nonpublic school located within his
district of residence, the district shall provide necessary transportation for that
pupil within the district between the nonpublic school and the educational
facility where special instruction and services are provided on a shared time
basis. If a resident handicapped pupil attends a nonpublic school located in a
district contiguous to his district of residence and if no agreement exists
pursuant to section 124.212 26, subdivision 9a ]_, clause (c) or (d) of this article.
for the provision of special instruction and services on a shared time basis to
that pupil by the district of attendance, the district of residence shall provide
necessary transportation for that pupil between the boundary of the district of
residence and the educational facility where the special instruction and services
are provided within the district of residence. The district of residence may
provide necessary transportation for that pupil between its boundary and the
nonpublic school attended, but the nonpublic school shall pay the cost of
transportation provided outside the district boundary.

Sec. 2. Minnesota Statutes 1980. Section 121.904, Subdivision 7, is
amended to read:

Subd. 7. Summer school aids and the proceeds of the summer school
levy for any summer school session shall be recognized as revenues and
recorded as receivables in proportion to the total number of summer school
days in each fiscal year in which a the summer school session occurs; provided
that nothing in this subdivision shall be construed to provide for a different rate
of aid than that provided in section 124.20.

Sec. 3. Minnesota Statutes 1980, Section 122.531, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the
terms defined in section 124.01. sections 20 to 24 of this article, and section
275.125 shall have the meanings ascribed to them in thosg sections.

Subd. ]a. INVOLUNTARY DISSOLUTION REFERENDUM LEV-
IES. As of the effective date of the involuntary dissolution of a district and its
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attachment to one or more existing districts pursuant to sections 122.32, or
122.41 to 122.52, the authorization for any referendum levy previously ap-
proved by the voters of the dissolved district in that district pursuant to section
275.125, subdivision Sa^ ektuse (4) 2d, or its predecessor or successor provision,
is cancelled. The authorization for any referendum levy previously approved
by the voters of a district to which all or part of the dissolved district is
attached shall not be affected by the attachment and shall apply to the entire
area of the district as enlarged by the attachment.

. Sec. 4. Minnesota Statutes 1980, Section 122.531, Subdivision 2, is
amended to read:

Subd. 2. CONSOLIDATION AND VOLUNTARY DISSOLUTION:
REFERENDUM LEVIES. As of the effective date of a consolidation pursuant
to section 122.23 or the voluntary dissolution of a district and its attachment to
one or more existing districts pursuant to section 122.22, the authorization for
all referendum levies previously approved by the voters of all affected districts
for those districts pursuant to section 275.125, subdivision 2aj eteuse (4) 2d, or
its predecessor or successor provision, is cancelled. However, if all of the
territory of any independent district is included in the newly created district,
and if the adjusted assessed valuation of taxable property in that territory
comprises 90 percent or more of the adjusted assessed valuation of all taxable
property in a newly created or enlarged district, the board of the newly created
or enlarged district may levy the increased amount previously approved by a
referendum in the pre-existing independent district upon all taxable property in
the newly created or enlarged district. Any new referendum levy shall be
certified only after approval is granted by the voters of the entire newly created
or enlarged district in an election pursuant to section 275.125, subdivision 2&i
etettse (4) 2d, or its successor referendum provision.

Sec. 5. Minnesota Statutes 1980, Section 122.531, Subdivision 3a, is
amended to read:

Subd. 3a. GRANDFATHER LEVY AND AID. (I) The amounts speci-
fied in this subdivision shall be used for purposes of computing the grandfather
levy limitation under section 275.125, subdivision 6b, and the foundation
grandfather aid under section 124:212 22 of this article, of a district newly
created through consolidation or enlarged through the dissolution of a district
and its attachment to one or more existing districts; (be amounts specified m
this subdivision shall be used m liett ef the amounts specified ie the designated

1 "}A 1 1 "i11. t . u i ̂ .

£OOCif IOQ 1H GOCtlOR £,/ 3* i 2S CUOQlVlGlQll Oo.
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sha4t be use4 The grandfather guarantee of the newl
district shajl equal the sum of the amounts derived by performing the following
multiplication for each component district:
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(a) the pfed**et « section 375.125, subdivision 6br clause f4^ part (fe)r
computed grandfather guarantee for the component district, times

(b) the quotient obtained by dividing the number of actual pupil units
identified in section 124.17. subdivision -K clauses (4) and (24; from that
component district who are enrolled in the newly created or enlarged district in
the year when the consolidation or dissolution and attachment becomes effec-
tive, by the total entire number of actual pupil units identified in section 134.17^
subdivision 4-; &lat*s#s fB *nd (24; enrolled in the component district in the year
preceding the year when the consolidation or dissolution and attachment
becomes effective.

(3) in lieu ef the quotient used m the computation m section 275.-125?
subdivision 6ih clause (3), part (fe4j subpart («); and in section 134.312?
subdivision 74r clause (3^ part (afc subpart (% there snail be used The
grandfather allowance of the newly created or enlarged district shall equal the
quotient obtained by dividing: -

(a) the sum derived in clause (3) of this subdivision grandfather guaran-
tee of the newly created or enlarged district, by

(b) the sum of the amounts derived by performing the following compu-
tation for each component district:

(i) the number of actual pupil units identified in section l24it-7; subdivi-
sion -1? clauses (4) and (2) in the component district in 1979-1980, times

(ii) the quotient derived for that component district in clause (2), part (b)
of this subdivision.

Sec. 6. Minnesota Statutes 1980. Section 122.531, Subdivision 5, is
amended to read:

Subd. 5. REPLACEMENT LEVY AND AID. (4) For purposes of
computing the replacement levy limitation under section 275.125, subdivision
6c, and replacement aid under section 23 of this article, the replacement
entitlement of a district newly created through consolidation or enlarged
through the dissolution of a district and its attachment to one or more other

subdivision 6% elapse (4-K part (aKO (A)j equal the quotient obtained by
dividing:

(a) (1) the sum of the amounts derived by performing the following
multiplication for each component district:

(+) (a) the quotient in section 345il25. subdivision 6c; clause f4^ part
(a)(i)(A); computed &f tne component district fef purposes el -L939 payable

levy limitations replacement entitlement of the component district, times
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(H) (b) the number of actual and AFDC pupil units identified i» section
124.17; subdivision ^ clauses (4±, Q^ (4^ and (£), from that component district
who are enrolled in the newly created or enlarged district in the year when the
consolidation or dissolution and attachment becomes effective; by

{b) (2) the total number of actual and AFDC pupil units identified in
section 124.17t subdivision -K elau&es (44? (24; (4), and (5^ in the newly created
or enlarged district in the year when the consolidation or dissolution and
attachment becomes effective.

(3) £ef purposes el computing the district's foundation aid pursuant te
section 13*1.212, in lieu el th« amount derived in section 134:312; subdivision Te?
clause (4); paft (a^ there shall be used the sum derived in clause (44; part (a) ef
this subdivision.

Sec. 7. Minnesota Statutes 1980, Section 122.531, Subdivision 6, is
amended to read:

Subd. 6. AID DEDUCTIONS. (1) For purposes of computing foun-
dation aid under section 134.2127 subdivision 3&; clauses (£) and (4^ ef section
124.242-, subdivision 3d? clauses (3) and (44? determining deductions from basic
foundation, grandfather, replacement, and discretionary aid pursuant to section
27, subdivision j^ of this article, of a district newly created through consolida-
tion or enlarged through the dissolution of a district and its attachment to one
or more other districts, in the year when the consolidation or dissolution and
attachment becomes effective, there shall be used in lieu of the ratio of the
district's actual levy to its permitted levy in 4979 payable 4980 er 4980 payable
4981. as the applicable; pursuant te section 275.135, subdivision 6b ef 6% as
applicable year, the quotient obtained by dividing:

(a) the sum of the products derived for each component district by
multiplying the component district's actual levy in the applicable year pursuant
to the applicable subdivision, times the ratio of the amount of the adjusted
assessed valuation of the property from the component district which is
included in the new district to the total amount of the adjusted assessed
valuation of the new district; by

(b) the sum of the products derived for each component district by
multiplying the component district's permitted levy in the applicable year
pursuant to the applicable subdivision, times the ratio of the amount of the
adjusted assessed valuation of the property from the component district which
is included in the new district to the total amount of the adjusted assessed
valuation of the new district.

Sec. 8. Minnesota Statutes 1980. Section 124.11, Subdivision 4, is
amended to read:
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Subd. 4. Estimated elementary and secondary foundation aids shall be
paid out on the basis of the latest available information. Except as provided in
section 424.213; Estimated elementary and secondary foundation aide shall be
computed en the basis ef- aU pupil units identified in section 124.1?? subdivision
4r An October enrollment count shall be obtained from all school districts.
Adjustment for final elementary and secondary pupil unit figures shall be made
in the final foundation aid distribution in October of the following school year.

Sec. 9. Minnesota Statutes 1980, Section 124.01, Subdivision 1, is
amended to read:

Subdivision 1. For purposes of this chapter, the words defined in
section 120.02 have the same meaning and the terms defined in this section
section 17 and sections 20 to 24 of this article have the meanings attributed to
them in this section those sections.

Sec. 10. Minnesota Statutes 1980, Section 124.11, Subdivision I, is
amended to read:

Subdivision 1. PAYMENT SCHEDULE THROUGH 1982. Except as
may be otherwise authorized by the commissioner to accommodate a flexible
school year program and eweept as provided in subdivision ^ for fiscal years
through 1982, ten percent of the estimated elementary and secondary founda-
tion aids shall be paid to districts in each of the months other than October
from August through May based upon information available and the final
distribution shall be made in October of the following school year.

Sec. 11. Minnesota Statutes 1980, Section 124.11, is amended by add-
ing a subdivision to read:

Subd. hL PAYMENT SCHEDULE. Except as may be otherwise
authorized by the commissioner to accommodate a flexible school year pro-
gram, starting in fiscal year 198J, based upon information available, ten percent
of the estimated elementary and secondary foundation aids shall be paid to
districts in each month from August through April, except October, and five
percent sjiall be paid in May. The final distribution shall be made in October
of the following fiscal year.

Sec. 12. Minnesota Statutes 1980, Section 124.11, Subdivision 5. is
amended to read:

Subd. 5. Each year, based on current year tax data reported in the
abstracts of tax lists, the commissioner of revenue shall determine the distribu-
tion to each school district of the amount of revenue lost as a result of the
reduction in property taxes provided in section 273.132. On or before July 15
of each year, the commissioner, of revenue shall certify the amounts so
determined to the department of education. The department of education shall
pay each school district its distribution as part of the foundation aid payment

Changes or additions are indicated by underline, deletions by strikeout.



2062 LAWS of MINNESOTA for 1981 Ch. 358, An. 1

to each district in accordance with the payment dates in subdivision 1 or
section U^ of this article, as applicable.

Sec. 13. Minnesota Statutes 1980, Section 124.17, Subdivision 1, is
amended to read:

Subdivision 1. PUPIL UNITS. Pupil units for each resident pupil in
average daily membership shall be counted as follows:

(1) In an elementary school:

(a) For each handicapped pre-kindergarten pupil and each handicapped
kindergarten pupil, as defined in section 120.03, enrolled in a program ap-
proved by the commissioner, a number of pupil units equal to the ratio of the
number of hours of education services required in the school year by the pupil's
individual education program plan, developed pursuant to the rules of the state
board, to 875, but not more than one pupil unit;

(b) For kindergarten pupils, other than those in clause (a), enrolled in
one-half day sessions throughout the school year or the equivalent thereof,
one-half pupil unit; and

(c) For other elementary pupils, one pupil unit.

(2) In secondary schools, one and four-tenths pupil units. Pupils
enrolled in the seventh and eighth grades of any school shall be counted as
secondary pupils.

(4) Te meet the problems el educational overburden caused by broken
homes, poverty a«d l^w income; each pupil m clauses {4} and (3) from families
receiving aid to families with dependent children OF its successor program who
is enrolled in th« school district en October 4 snail be counted as an additional
five-tenths pupil unrtr By March -I- el each yea* the department ef public
welfare snail certify to the department el education, and te each school district
te the extent the ^formation pertains te it? that information concerning
children from families with dependent children wne were enrolled in tne school
district en tne preceding October 4- which is necessary te calculate pupil units?
Additional aide te a district fer such pupils may be distributed en a delayed
basis until the department el education publicly certifies that tne information
ncodoQ for pnvinc sucih ai^ic ic ovj'iil^ihlo on fiuch & tirndv o3.Kis tfi3t such nidc
may be paid concurrently with other foundation aidsr

(& in every dis4fict where the number el pupils f*em families receiving

percent el the total actual pupil units in the district ler the same yea*, as
computed m clauses f±) and (3), each such pupil shall be counted as an
additional one-tenth ol a pupil unit fef each percent el concentration eve? five
percent el such pwptis in the district. The percent el concentration shall be
rounded down te the nearest whole percent IOF purposes ef this clause;
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provided that in districts whew the percent ef concentration is less than si*; ne

ene-tenth additional pupil units pursuant te clauses (4) aad (5^ S«eh weight-
iflf* ch^H «A *»* ***-i.j-ii*i.rt** tf* <tm nnnrtVfc >••**» rtf j\i/ififift in. ^*1«* »»^ A^V / 1\. /T\ fifWl I *1 1
'** ft JHUll VU TM UUU11HJ11 TTT *f IV M UlLJlllllE 17TTJT 1UVU m VIUUUVU t * fi V^V u'**a \ */•

School dis4«€ts a*e encouraged te allocate a major portion ef the aids that they
receive en account ef clauses (4) and (5) te primary grade programs and
services, particularly te programs and services that involve participation ef

(6) (Expired)

(?) (Expired)

fx | Qnl y fiiinil unit *\ in clfiiir,Gfi { 1 ̂  3nti f 2 } shfill

adjusted mamtonance eest pef pupil

Sec. 14. Minnesota Statutes 1980, Section 124.17, Subdivision 2, is
amended to read:

Subd. 2. Membership for pupils in grades kindergarten through twelve
and for handicapped pre-kindergarten pupils shall mean the number of pupils
on the current roll of the school, counted from the date of entry until
withdrawal. The date of withdrawal shall mean the day the pupil permanently
leaves the school ov the date it is officially known that the pupil has left or has
been legally excusedf provided that any. However^ a pupil, regardless of age,
who has been absent from school for 15 consecutive school days during the
regular school year or for five consecutive school day^s during summer school or
inter-session classes of flexible school year programs without receiving instruc-
tion in the home or hospital shall be dropped from the roll and classified as
withdrawn. Nothing in this section shall be construed as waiving the compul-
sory attendance provisions cited in section 120.10. Average daily membership
shall equal the sum for all pupils of the number of days of the school year each
pupil is enrolled in the district's schools divided by the number of days said the
schools are in session.

Sec. 15. Minnesota Statutes 1980, Section 124.17, Subdivision 2c, is
amended to read:

Subd. 2c. Notwithstanding the provisions ef subdivision 2, in any ease
****** cases >vhen school is in session but pupils are prevented from attending
for more than 15 consecutive school days during the regular school year or five
consecutive school days during summer school or inter-session classes of
flexible school year programs, because of epidemic, calamity, weather, fuel
shortage, or other justifiable cause, the state board, upon application, may
allow the district to continue to count these pupils in average daily membership.
A lawful employees' strike is not a justifiable cause for purposes of this
subdivision.
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Sec. 16. Minnesota Statutes 1980, Section 124.17, is amended by add-
ing a subdivision to read:

Subd. 2d. SUMMER SCHOOL. In summer school or inter-session
classes of Flexible school year programs, membership for pupils shall mean the
number of full-time equivalent pupils in the program. This number shall equal
the sum for all pupils of the number of classroom hours in the programs for
which each pupil is ejirolled divided by 1050. Membership in summer school
or intersession classes of flexible school year programs shall not include a
handicapped pupil whose district of residence has been determined by_ section
120.17, subdivision 8a, and who is temporarily placed in a state institution or a
licensed residential facility for care and treatment.

Sec. 17. Minnesota Statutes 1980, Section 124.20, is amended to read:

124.20 EDUCATION; STATE AID; SUMMER SCHOOL AND
FLEXIBLE SCHOOL YEAR CLASSES.

Subdivision j^ PROGRAMS. Foundation aid for (1) summer school
classes which are not a part of the regular school term in hospitals, sanatoriums,
and home instruction programs, (2) inter-session classes of flexible school year
programs, (3) summer school classes in elementary and secondary schools, and
(4) summer school instruction in teachers college laboratory schools or in the
university laboratory school, shall be paid at a proportionate fate lef founds-

fihflll rocoivfi 3.id For nropr3rnfi untior this coctioti in Q.H o.mount crcntor tnnri itfi

computing summer school foundation a4d through 1980. a district^ foundation
jiiH ff>r tha rfipiilnr r.chool yftfir fihflll 1^6 rflducod hv the ti mount of the
afTT-i^'iiltur^l tit v f*rA*^*t «»-iJ-vlnf-i Ay-l in tV\r\t ff>|lt1flf-i ll^Tl fl I ft ' flf f\\f I fl ftfl f ilfthfir thflt

El IVUIIUI Hi Ulrt VI Wit I11VIUU0U TIT lllUl IVUllWltllVIl U1U, 1^1 \f T1UVU I HI tllVI, IVRI1

rtf /^Q-fnt>i|t*TtO ffi|TT^fT|flf' fLCnOOJ IOLltlQIitlOll fltQ g|ftrtif|g in 1 Qft I -
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foundation a4d computed pursuant te section 124.212, subdivision 7% clauses
(3)r (3); (4) aad (^ and section 124.212. subdivision 74, clauses (3); (^ (4) aad
(5^ ef their successor provisions under the provisions of this section.

Subd. 2. DEFINITIONS. For the purposes of computing foundation
aid for summer school and inter-session classes of flexible school year pro-
grams, the following phrases shall have the meanings given them.

(j) "Sjjmmer school pupil units" means full-time equivalent pupil units
for summer school classes and inter-session classes of flexible school year
programs computed under the provisions of section 124.17.

(2) "Summer school revenue allowance" means an amount equal to the
product of the number of summer school pupil units in a district, times the
foundation aid formula allowance as defined in section 2| of this article for the
preceding regular school year.
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(3) For summer programs in 1982, "summer school revenue allowance"
means an amount equal to the product of the number of summer school pupil
units in a district, times 89 percent of the foundation aid formula allowance as
defined in section 2_[ of this article for the preceding regular school year.

(4) "Summer school aid" means aid for summer school and inter-session
classes of flexible school year pj-ograms.

Subd. 3. SUMMER SCHOOL AID. Each year a district shall receive
summer school aid equal to the difference between

(1) the product of

(a) the ratio of the district's actual levy to its permitted levy pursuant to
section 34 of this article certified m the calendar year when the summer school
program is offered^ times

(b) the district's summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 34 of this article
in the calendar year when the summer school prograjn is offered.

Sec. 18. Minnesota Statutes 1980, Section 124.212, Subdivision 1, is
amended to read:

Subdivision 1. COMPONENTS. The Foundation aid program for
each school districts district for each school years 1979 1980 aftd 1980 1981
shatt be governed by (be terms aft4 provisions ef this section, yeaj; shall equal
the sum of the following:-

(a) Basic foundation aid;

(b) Grandfather aid;

(c) Replacement aid;

(d) Discretionary aid;

(e) State school agricultural tax credit aid;

(f) Minimum aid; and

(g) Foundation aid for shared time pupils.

Sec. 19. Minnesota Statutes 1980, Section 124.212, is amended by
adding a subdivision to read:

Subd. ||b_. In determining adjusted assessed valuation, property which
qualifies for the reimbursement specified in section 273.139, subdivision j^ shall
be treated as if it were classified as 3b or 3_£ in the case of homestead properly.
or as 3d in the case of nonhomesiead properly.

Sec. 20. (124.21211 FOUNDATION AID DEFINITIONS.

Subdivision L ADJUSTED MAINTENANCE COST. "Adjusted
maintenance cost" means the state and local current expense for pupils in
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elementary and secondary schools, exclusive of transportation, veterans training
program, community services, and after reduction for receipts from the sale of
authorized items sold to the individual pupil by^ the school such as lunches.
items of personal use, or other items specifically authorized by law or under the
procedures set forth in sections JJ0.7] to 120.76. and after reduction for
receipts from extracurricular activities when the school board has assumed
direction and control of these activities.

Subd. 2. ADJUSTED ASSESSED VALUATION. "Adjusted as-
sessed valuation" or "EARC valuation" means the assessed valuation of the
taxable property notwithstanding the provisions of section 275.49 of the school
district as adjusted by the equalization aid review committee. The adjusted
assessed valuation for any given calendar year shall be used to compute levy
limitations for levies certified in the succeeding calendar year and aid for the
school year beginning in the second succeeding calendar year.

Subd. 3. PUPIL UNITS, (a} "Actual pupil units" means pupil units
identified in section 124.17, subdivision ^ clauses (1) and (2).

(b) "AFDC pupil units" means 98. S percent of the pupil units identified
in Minnesota Statutes 1980, Section 124.17, Subdivision K Clauses £4] and (5)
in the 1980-1981 school year.

(c) "Total pupil units" means actual pupil units plus AFDC pupil units.

(d) "Declining enrollment pupil units" means pupil units identified in
Minnesota Statutes, 1979 Supplement, Section JJ4.I7. Subdivision 1, Clause (6).

(e) "Growing enrollment pupil units" means pupil units identified in
Minnesota Statutes, 1979 Supplement. Section J24.17. Subdivision 1, Clause (7).

Subd. 4. EQUALIZING FACTOR. "Equalizing factor" means a
number equal to the minimum EARC valuation per actual and AFjDC pupil
unit which disqualifies a district frojn earning any basic foundation aid. The
equalizing factor for each school year and for levies for use in that school year
equals the ratio, rounded to the nearest dollar, of the foundation aid formula
allowance for that school year to the basic maintenance mill rate for that school
year

Subd. 5. LEVY USE. A levy "for use in a particular school year."
"attributable to a particular school year," or "recognized as revenue in a
particular school year," means the levy certified in the calendar year ending in
the school year preceding that particular school year, and payable in the
calendar year in which that school year begins.

Sec. 21. II24.2I22) BASIC FOUNDATION AID.

Subdivision ]_. FORMULA ALLOWANCE. "Foundation aid formula
allowance" or "formula allowance" means the amount of revenue per pupil unit
used in the computation of foundation aid for a particular school year and in
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the computation of permissible levies for use in that school year. The formula
allowance shall be $1,3_I8 for 1980 payable 1981 levies and for foundation aid
for the 1981-1982 school year. The formula allowance shall be SI.400 for 1981
payablg jj?82 levies and for foundation aid for the 1982-1983 school year.

Subd. 2. BASIC MAINTENANCE MILL RATE. "Basic maintenance
mill rate" means the mill rate applicable to the adjusted assessed valuation of a
district, used in the computation of basic foundation aid for a particular school
year and of the basic maintenance levy for use in that school year. The basic
maintenance mill rate shall be j)2| for the 1980 payable 1981 levy and for
foundation aid for the 1981-1982 school year. The basic maintenance mill rate
shall be .023 for 1981 payable J982 levies and for foundation aid for the
1982-1983 school year.

Subd. 3. BASIC FOUNDATION REVENUE. A district's basic foun-
dation revenue for each school year shall equal the formula allowance times its
total pupil units for that school year.

Subd. 4. BASIC FOUNDATION AID. A district's basic foundation
aid for each school year shall equal its basic foundation revenue for that school
year, minus the basic maintenance mill rate times the applicable adjusted
assessed valuation of the district.

Sec. 22. |124.2123| GRANDFATHER FOUNDATION AID.

Subdivision L GRANDFATHER GUARANTEE AND ALLOW-
ANCE, (a) A district's "basic grandfather amount" shall equal the amount per
pupil unit which the district was permitted to levy in 1978 pursuant to
Minnesota Statutes J978, Section 275.125, Subdivisions 6 and 7.

(V) A district's "grandfather guarantee" shall equal its basic grandfather
amount times its 1979-1980 actual, declining enrollment and growing enroll-
ment pupil units.

(c} A district's "grandfather allowance" shall equal its grandfather
guarantee divided by its 1979-1980 actual pupil units.

(d) A district's "grandfather levy limitation" means its levy limitation
computed pursuant to section 275.125. subdivision 6b.

Subd. 2. GRANDFATHER REVENUE. A district's grandfather reve-
nue for any^ school year shall equal the greater of (a) its grandfather guarantee.
or (b) its grandfather allowance times its actual pupil units for the preceding
school year.

Subd. 3. GRANDFATHER AID. A district's grandfather aid for any
school year shall equal its grandfather revenue for that school year minus its
grandfather levy limitation for the levy for use in that school year.

Sec. 23. (124.21241 REPLACEMENT FOUNDATION AID.

Subdivision L REPLACEMENT COMPONENTS, (a) A district's
"fluctuating enrollment replacement component" shall equal the amount, of
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additional foundation aid or basic maintenance levy revenue the district would
have received for the 1980-1981 school year if declining or growing enrollment
pupil units had been used in the computation of basic foundation aid for
1980-1981 pursuant to Minnesota Statutes 1980. Section 124.212, Subdivision
7c, Clause (1) or of the 1979 basic maintenance levy limitation pursuant to
Minnesota Statutes. 1979 Supplement, Section 275.125. Subdivision 2b or 2c.

(b) A1 district's "sparsily replacement component" shall equal the amount
of additional aid the district would have received for the 1980-1981 school year
if Minnesota Statutes 1979 Supplement. Section 124.224 had been effective for
1980-1981.

(c) A district's "basic replacement entitlement" shall equal the sum of its
fluctuating enrollment replacement component and its sparsily replacement
component, divided by its total pupil units in 1980-1981.

(d) "Replacement inflator" for any school year means the ratio of the
foundation aid formula allowance for that school year to $1,265. For the
1981-1982 school year, however, the replacement inflator shall equal |07
percent.

(e) A district's "replacement allowance" for each school year shall equal
its basic replacement entitlement limes the replacement inflator for that school
year.

(f) A district's "replacement levy limitation" means its levy limitation
computed pursuant to section 275.125. subdivision 6c.

Subd. 2. REPLACEMENT REVENUE. A district's replacement reve-
nue for any school year shall equal its replacement allowance for that school
year times its total pupil units for that school year.

Subd. 3. REPLACEMENT AID. A district's replacement aid for any
school year shall equal its replacement revenue for that school y_ear minus its
replacement levy limitation for the levy for use in that school year.

Sec. 24. |124.2125| DISCRETIONARY AID.

Subdivision I. DISCRETIONARY ALLOWANCE; DEFINITION.
"Discretionary allowance" means the amount of revenue per pupil unit used to
compute discretionary aid for a particular school year and the discretionary
levy for use m that school year. The discretionary allowance shall equal the
formula allowance for the school year limes the ratio of the discretionary mill
rale to the basic maintenance mill rate for levies for use in that school year,
rounded to the nearest cent. The discretionary allowance for 1981-1982,
however, shall equal $64.48.

Subd. 2. DISCRETIONARY MILL RATE. "Discretionary mill rattT
means the mill rate used to compute the discretionary levy, the discretionary
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allowance, and discretionary aid for use in a particular school y_£££1 The
discretionary mill rate shall equal .001 for 1981-1982 aid. For the 1981 payable
1982 levy and 1982-1983 aid, and for the levy and aid for succeeding years, the
discretionary mill rale shall equaj .00225 in districts which levy pursuant to
section 275.125. subdivision 7a, clause (2), and .001 in districts which levy
pursuant to section 275.125. subdivision Ta, clause (3).

Subd. 3, DISCRETIONARY REVENUE. A district's discretionary
revenue for each school year shall equal its discretionary allowance for that
school year times its total pupil units for the preceding school year.

Subd. 4. DISCRETIONARY AID. A district's discretionary aid for
each school year shall equal its discretionary revenue for that year, minus the
discretionary mill rate times the applicable adjusted assessed valuation of the
district.

Sec. 25. J124.2126J MINIMUM AID.

Subdivision L QUALIFICATION. A district where the assessed valu-
ation of agricultural land identified in section 273 J 3. subdivisions 4, 6 and 6a.
comprises 60 percent or more of the assessed valuation of the district shall
qualify for minimum aid.

Subd. 2. GUARANTEE. A qualifying district's "minimum guarantee"
for each school year shall equal $800 times its total pupil units for that schooj
year, minus its basic foundation aid for that school year.

Subd. 3. MINIMUM AID. A qualifying district's minimum aid for
each school year shall equal its minimum guarantee for that school year, minus
the sum of:

(1) The amount of the district's state school agricultural tax credit aid for
that school year^

• (2) The amount by which property taxes of the district for use in that
school year are reduced by the homestead credit provisions in section 273.13.
subdivisions 6, 7. and I4a;

(3) The amount by which property taxes of the district for use in that
school year are reduced by the taconite homestead credit provisions in section
273.135; and

H) The amount by which property taxes of the djstrict for use in that
school year are reduced by_ the attached machinery provisions in section
273.138, subdivision 6.

Sec. 26. [124.21271 SHARED TIME PUPILS.

Subdivision K DEFINITION; FOUNDATION AID. Shared time pu-
pils are defined as those pupils who attend public school programs for part of
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the regular school day and who otherwise fulfill the requirements of section
120.10 by attendance at a nonpublic school.

(a) The average daily membership of a pupil enrolled on a shared time
basis shall equal the ratio of the total minutes for which the pupil is enrolled
and the minimum minutes required during the year for a regularly enrolled
public school pupil.

(b) Foundation aid for shared time pupils shall equal the amount which
would accrue if shared time pupil units, counted pursuant to section 124. (7,
subdivision ^ clauses (I) and (2), were added to the district's total pupil units
used in determining its foundation aid. Foundation aid for shared lime pupils
sjiall be in addition to any other aid to which the district is otherwise entitled
and shared lime average daily membership shall not be used in the compulation
of pupil units under section 124.17, subdivision ]^ for any purpose other than
the compulation of shared lime foundation aid pursuant to this subdivision.

(c) Foundation aid for shared time pupils shall be paid to the district of
the pupil's residence. If a pupil attends shared time classes in another district.
the resident district shall pay to the district of attendance an amount of tuition
egual to the ratio in clause (a) times the amount of tuition which would be
charged and paid for a nonresident public school pupil in a similar circurn-
stance. The district of residence shall not be obligated for tuition except by
previous agreement.

(d) Notwithstanding the provisions of clause (c). the resident district of a
shared time pupil attending shared time classes in another district may grant
the district of attendance, upon its request, permission to claim the pupil as a
resident for state aid purposes. In this case, state aid shall be paid to the
district of attendance and, upon agreement, the district of attendance may bill
the resident district for any unreimbursed education costs, but not for unreim-
bursed transportation costs. The agreement may, however, provide for the
resident district to pay the cost of any of the particular transportation catego-
ries specified in section 124.225, subdivision l^ and in this case, aid for those
categories shall be paid to the district of residence rather than to the disirict of
attendance.

(e) Minutes of enrollment in a public school during which a nonpublic
school pupil receives services pursuant to section j_23_.935 shall not be used in
the computation of shared time foundation aid pursuant to this subdivision.

Subd. 2. LOCATION OF SERVICES. Public school programs may
be provided to shared time pupils only at a public school building; provided,
however, that special instruction and services for handicapped children required
pursuant to section 120.17 may also be provided at a neutral site as defined in
section 123.932, and diagnostic and health services required pursuant to section
ljO-17 may also be provided at a nonpublic school building. As used in this
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subdivision, "diagnostic services" means speech, hearing, vision, psychological,
medical and dental diagnostic services and "health services" means physician,
nursing or optometric services provided to pupils in the field of physical and
mental health.

Sec. 27. |124.2128| DEDUCTIONS FROM FOUNDATION AID.

Subdivision L UNDERLEVIES. A district's basic foundation, grand-
father, replacement or discretionary aid, as applicable, for any school year
when the actual amount of the corresponding levy for use in that year is less
than the permitted amount, shall be reduced by a percentage equal to the
difference between the actual amount and the permitted amount, divided by the
permitted amount. This provision shall apply to basic foundation aid only for
a school year when the actual amount' of the basic maintenance levy for use in
that yejir is less than 95 percent of the permitted amount.

Subd. 2. PERMANENT SCHOOL FUND. The amount of money
received by a school district as income from the permanent school fund for any
year, shall be deducted from the foundation aid earned by the district for the
same year or from aid earned from other state sources^

Subd. 3. MINIMUM. In no event shall the amount payable to any
district from slate sources for any one year be reduced below the amount
payable as apportionment of the school endowment fund pursuant to sections
124.08 to 124.10.

Subd. 4. COUNTY APPORTIONMENT DEDUCTION. (1) The
amount of money apportioned to a school district for each school year pursuant
to section 124.10, subdivision 2, which exceeds the amount apportioned to that
district pursuant to section 124.10, subdivision 2 for the 1976-1977 school y_ear.
shall be deducted from the foundation aid earned by that district for the same
year.

(2) hi addition to the deduction in clause (1). five-sixths of the amount
apportioned pursuant to section 124.10. subdivision 2, shall be deducted from
foundation aid for the 1981-1982 school year, but this deduction shall not
exceed five-sixths of the amount apportioned for the 1976-1977 school year.

(3) In the 1982-1983 school year and each school year thereafter, the
entire amount of money apportioned to a school district for that year pursuant
to section 124.10, subdivision 2, shall be deducted from the foundation aid
earned by that district for the same year.

Subd. 5. TACONITE DEDUCTIONS. (I) Notwithstanding any pro-
visions of any other law to the contrary, the adjusted assessed valuation used in
galeulating foundation aid shall include only that property which is currently
taxable in the district.
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(2) For districts which received payments under sections 294.21 to
294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405;
298JH to 298.67; any law imposing a tax upon severed mineral values, or
under any other law distributing proceeds in lieu of ad valorem tax assessments
on copper or nickel properties or recognized revenue pursuant to section
477A.I5; the foundation aid shall be reduced in the October adjustment
payment by the difference between the dollar amount of the payments received
pursuant to those sections, or revenue recognized pursuant to section 477A. 15
in the fiscal year to which the October adjustment is attributable and the
amount which was calculated, pursuant to section 275.125, subdivision 9, as a
reduction of the levy attributable to the fiscal year to which the October
adjustment is attributable. If the October adjustment of a district's foundatioji
aid for a fiscal year is a negative amount because of this clause, the next fiscal
year's foundation aid to that district shall be reduced by this negative amount
in the following manner: there shall be withheld from each monthly scheduled
foundation aid paymejit due the district in such fiscal year. |5 percent of the
total negative amount, until the total negative amount has been withheld. The
amount reduced from foundation aid pursuant to this clause shall be recognized
as revenue in the fiscal year to which the October adjustment payment is
attributable.

Subd. 6. DISCRETIONARY AID FUND BALANCE REDUCTION.
A district's discretionary aid for any school year shall be reduced by_ the
amount specified in section 38 of this article.

Sec. 28. 1174.21291 FOUNDATION AID; RESIDENT AND NON-
RESIDENT DISTRICTS.

Subdivision L AID TO DISTRICT OF RESIDENCE. Foundation
aids shall be paid to the district of residence unless otherwise specifically
provided by law.

Subd. 2. DISTRICT WITHOUT SCHOOLS. Any district not main-
taining classified elementary or secondary schools shall pay the tuition required
in order to enable residejU pupils to attend school in another district when
necessary, and shall receive foundation aid pursuant to this section on the same
basis as other districts. The aid shall be computed as if the pupils were
enrolled in the district of residence.

Subd. 3. NOTIFICATION OF RESIDENT DISTRICT. Any school
district educating children who are residents of another school district shall
notify the district of residence within 60 days of the date the child is determined
by the district to be a nonresident, but not later than October j^ following the
end of the school year in which the child is educated. If the district of
residence does not receive a notification from the providing district pursuant to
this subdivision, it shall not be liable to that district for any tuition billing
received after October ^ of the next school year.
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Subd. 4. STATE AGENCY AND COURT PLACEMENTS. If a state
agency or a court of the slate desires to glace a child in a school district which
is not the child's district of residence, that agency or court shall, prior to
placement, allow the district of residence an opportunity to participate in the
placement decision and notify the district of residence, the district of ajtend-
ance and the commissioner of education of the placement decision- When a
state agency or court determines that an immediate emergency placement is
necessary and that time does not permit district participation in the placement
decision or noticg to the districts and the commissioner of education of the
placement decision prior to the placement, the agency or court may make the
decision and placement without that participation or prior notice. The agency
or court shall notify the district of residence, the district of attendance and the
commissioner of education of an emergency placement within 15 days of the
placement.

Sec. 29. Minnesota Statutes 1980, Section 124.213, is amended to read:

124.213 STATE SCHOOL AGRICULTURAL CREDIT.

Subdivision h TAX REDUCTIONS. The county auditor shall reduce
the tax for school purposes on all property receiving the homestead credit
pursuant to section 273.13, subdivision 6, by an amount equal to the tax levy
that would be produced by applying a rate of 17 mills on the property. The
county auditor shall reduce the tax for school purposes on all other agricultural
lands and all real estate devoted to temporary and seasonal residential occupan-
cy for recreational purposes, but not devoted to commercial purposes, by an
amount that would be produced by applying a rate of ten mills on the property.
The amounts so computed by the county auditor shall be submitted to the
commissioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under the provisions of section 275.29. Any prior year
adjustments shall also be certified in the abstracts of tax lists. The commis-
sioner of revenue shall review such certifications to determine their accuracy.
He may make such changes in the certification as he may deem necessary or
return a certification to the county auditor for corrections.

In 1977; payment shati be made according to the procedure provided m
r fiction ^7*^ i *i fcuhtfii vision .1 S^i Fof tho mi rnofic of roo-l&c t ft & rovftniic lost &s d

payment shaH be made pursuant te sections 124:212, subdivision 3b and 124.11,-
fef the purpose ef replacing revenue lest as a result el the reduction m property
taxes provided m this section^ There is appropriated from the general fund m
the stale treasury to the commissioner of revenue tne amount necessary to make
tnese payments in fiscal yeaf 1978.

Subd. 2. STATE AID. A school district's state school agricultural tax
credit aid for each school year shall equal the amount by which property taxes
certified in the district for collection in the calendar year ending in that school
year are reduced pursuant to subdivision L
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Subd. 3. APPROPRIATION. There is appropriated from the general
fund in the state treasury to the department of'education the amount necessary
to make these payments in fiscal year 1979 and thereafter.

Sec. 30. Minnesota Statutes 1980, Section 124.214, Subdivision 2, is
amended to read:

Subd. 2. ABATEMENTS. Whenever by virtue of chapter 278, sec-
tions 270.07, 375.192, or otherwise, the assessed valuation of any school district
for any taxable year is changed after the taxes for that year have been spread
by the county auditor and whenever the mill rate as determined by the county
auditor based upon the original assessed valuation is applied upon such
changed valuations, the county auditor shall, prior to February 1 of each year,
certify to the commissioner of education the amount of any resulting net
revenue loss that accrued to the school district during the preceding year. In
August of each year, the commissioner shall pay an abatement adjustment to
the district in an amount calculated according to the provisions of this
subdivision. This amount shall be deducted from the amount of the levy
authorized by section 275.48. The amount of the abatement adjustment shall
be the product of (1) the net revenue loss as certified by the county auditor,
times (2) the ratio of the sum of the amounts of the district's levy limitations in
the preceding October pursuant to section 275.125, subdivision 2aT clause (4) er
(2), and subdivisions 5, 6c, and 7a to the total amount of the district's
maximum levy limitation in the preceding October pursuant to section 275.125.
For purposes of this computation, the district's levy limitation pursuant to
section 275.125, subdivision 5, shall not include the amounts authorized to be
levied for bus purchases or because of extraordinary traffic hazards. The
abatement adjustment shall be recognized as revenue in the fiscal year in which
it is received.

Sec. 31. Minnesota Statutes 1980, Section 275.125, Subdivision I, is
amended to read:

Subdivision 1. DEFINITIONS. Except as may otherwise be provided
in this section, the words and phrases defined in sections 124.01 at*4, 124.212,
section \T_ of this article and sections 20 to 24 of this article when used in this
section shall have the meanings ascribed to them in those sections.

Sec. 32. Minnesota Statutes 1980, Section 275.125, Subdivision 2a, is
amended to read:

Subd. 2a. BASIC MAINTENANCE LEVY. (1) te 4979 Each year, a
school district may levy for all general and special school purposes, an amount
equal te not to exceed the amount raised by 23 mills the basic maintenance mill
rate times the 4978 adjusted assessed valuation of the district for the preceding
year.
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(2) i» 1980; a school district may levy for aU general aad special seheel
purposes, an ameuftt eeual te the amouat raised by 34 mills times the 4979

(3) Fef any district levying less than 9$ percent e* &e maximum levy
allowable in clauses fB and (2)? the foundation aid te the district for the scheel
year when the levy is recognized as revenue, calculated pursuant te section
124.M2, subdivision Tc? clauses (4) and (6)t Of section 134^312; subdivision 3d?
clauses (4) and (6)t ef theif successor provisions, as applicable, shall be
rfu"iiif*fifl tf) JIB jxoxAiint odiifil to tHfl rjitio noHvoon 4Jvc Qcluol low Qfvfi the
maximum levy allowable under clauses f4) and (3) times the foundation aid
calculated pursuant te seetien 124.313, subdivision 7% clauses £4) and (6}t OF
faction i ?jj '") i r) ci i hell vi si on 7-d- clfliifiOE t \ i und fo^* QT ihoif ciiccofifiQr ofovi
sions, as applicable, te which the district is otherwise entitled fef that year:
f-et purposes el computations pursuant te this clause, the maximum levy
n\\^-nmrr*W^a rt-t+A tV.^ •"*>••* f*l i^vnj iifn4^^ ^1 « % % f ^ f f \\ rtfYfl f.T^ *-^+ rt^^ IxA i*^^**-^*^ "**^ Vfc*rUII\JwuLf 1O ittru LIlo ttVLUUi iwy uiiuvi viuui'viJ ^ wj uiru \̂ *7 LUIHII CTV IHVI VULWU vy

ftfiy reduction el thi$ levy which is required by section 275A 25, subdivision 9 OF
any other taw? For purposes of this subdivision, the term "basic maintenance
mill rate" shall have the meaning given it in section 21^ of this article.

(4) (») Subd. 2d. REFERENDUM LEVY^ (1) The levy authorized by
clauses (t) er- (3) subdivision 2a may be increased in any amount which is
approved by the voters of the .district at a referendum called for the purpose.
Such a referendum may be called by the school board or shall be called by the
school board upon written petition of qualified voters of the district. The
referendum shall be held on a date set by the school board. Only one such
election may be held to approve a levy increase which will commence in a
specific school year. The question on the ballot shall state the maximum
amount of the increased levy in mills, the amount that will be raised by that
millage in the first year it is to be levied, and that the millage shall be used to
finance school operations. The question may designate a specific number of
years for which the referendum authorization shall apply. If approved, the
amount provided by the approved millage applied to each year's taxable
valuation shall be authorized for certification for the number of years approved,
if applicable, or until revoked by the voters of the district at a subsequent
referendum.

(fc) (2) A referendum on the question of revoking the increased levy
amount authorized pursuant to clause (a) (T) of this clause subdivision may be
called by the school board and shall be called by the school board upon the
written petition of qualified voters of the district. The amount A levy approved
by the voters of the district pursuant to clause (a) (|) of this clause subdivision
must be levied made at least once before it is subject to a referendum on its
revocation for subsequent years. Only one such revocation election may be
held to revoke a levy for any specific year and for years thereafter.
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(e) (3) A petition authorized by clauses (a) (jj or (b) ef this clause (2)
shall be effective if signed by a number of qualified voters in excess of 15
percent, or ten percent if the school board election is held in conjunction with a
general election, of the average number of voters at the two most recent district
wide school elections. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board.

(d) (4) Notwithstanding any law to the contrary, the approval of. 50
percent plus one of those voting on the question is required to pass a
referendum.

(e) (5) Within 30 days after the district holds a referendum pursuant to
this clause, the district shall notify the commissioner of education of the results
of the referendum.

Sec. 33. Minnesota Statutes 1980, Section 275.125, Subdivision 2c, is
amended to read:

Subd. 3e 2e. BASIC MAINTENANCE LEVY; DISTRICTS OFF
THE FORMULA. (1) Beginning HI 1979, In any year when the amount of the
maximum levy limitation under subdivision 2aT clause fl-) or (2)? for any district
w4t» fewer tfc*» 950 pupil units under section 124.W-, subdivision -h clauses (4-)
and (3), exceeds the product of the district's foundation aid formula allowance
for the year in which the levy is recognized as revenue times the estimated
number of actual and AFDC pupil units for that district identified m section
I34rl-?-. subdivision 4? clauses (4^ (Q (4) and (£H for that school year, the levy
limitation for that district under subdivision 2aT clause ft) ef (2)? shall be
limited to the greater of the dollar amount of the levy the district certified in
1977 under Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause (1),
or the following difference but not to exceed the levy limitation under subdivi-
sion 2aT clause fB e* (3):

(a) the product of the district's foundation aid formula allowance under
section 124.212 for the school year in which the levy is recognized as revenue,
times the estimated number of actual and AFDC pupil units for that district
identified HI section 124A-1, subdivision -K clauses (4^ (3); (4) and (5^ for that
school year, less

(b) the estimated amount of any payments which would reduce the
district's foundation aid entitlement as provided in section 124.313 27, subdivi-
sion 5« 4 of this article in the school year in which the levy is recognized as
revenue.

(2) A levy made by a district pursuant to this subdivision shall be
construed to be the levy made by that district pursuant to subdivision 2a, clause
(4) ef (3)r for purposes of statutory cross-reference.

Sec. 34. Minnesota Statutes 1980, Section 275.125, is amended by
adding a subdivision to read:
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Subd. 2f. SUMMER SCHOOL LEVY. A district may levy for sum-
mer school programs an amount equal to the following product:

(1) The district's summer school revenue allowance as defined in section
124.20 for the calendar year when the levy is certified, times

(2) the lesser of

(a) one or

(b) the ratio of

(i) the quotient derived by^ dividing the adjusted assessed valuation of the
district in the third preceding year, by the number of actual and AFDC pupil
units in the district in the preceding regular school year, to

(ii) the equalizing factor for the preceding regular school year.

Sec. 35. Minnesota Statutes 1980, Section 275.125, Subdivision 6b, is
amended to read:

Subd. 6b. GRANDFATHER. LEVY. (1) IB 4W any district w4»ieh
QiiQ lif idj iii I Q /x for Q n excess lew unoer IVf i n noFiot3 Jstotutcfi I Q78 Section
275.125. Subdivision 6 er 1-, may levy an amount equal te the product obtained •
by multiplying

{'\\ the Icfifccr of

identified in section 124.17, subdivision 4-; clauses (4^ (3^f4) and (5); in the
in 1 QTQ 1 QQA tf* lAA gtri fa ^ ** A^*^rta .1 Q"TP nA inf t^^-i nffAi^'-^ft im\**n tinn AAF
fTT I J I J I J VV} W Lll\J LTIU1V U * U I LI L \J TTT V U UJ U ff I V\t UODWLnnJ TUI WHIIVJI ( L^JI

umt identified ia section 124.17. subdivision i-, clauses (4^ (3), (4) and (^
Hr ntO SlulV rfi f V rS* I VftU» HtttOS

(ii) the number ef pupil units identified in section 124.17. subdivision 4-,
clauses (4^ (^ (6), atni (^ m the district m 1979 1980. For purposes of this
subdivision, the terms "grandfather guarantee" and "grandfather allowance"
shall have the meanings given them in section 22 of this article.

(2) l« 49SO and Each year thereafter, any district which qualified in 1979
for an excess levy under clause (4} this subdivision, shall be allowed to levy an
amount equal to the product obtained by multiplying

(a) the lesser of
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(i) one or

(ii) the ratio of the district's adjusted assessed valuation in the preceding
year per actual and AFDC pupil unit identified i» section 1 24.-P-; subdivision ±7
clauses (4}j (3); (4) and (4$-, in the school year when the levy is certified, to the
state average adjusted assessed valuation in the preceding year per actual and
AFDC pupil unit identified in section 134rl3? subdivision 4y clauses f^ (2)* (4K
a»4 (£); in the school year when the levy is certified, times

(b) the greater of

(i) the amount derived m clause (fy part (b) the district's grandfathej"
guarantee, or

(ii) the product obtained by multiplying

(A) the number of actual pupil units identified in section 124.1^7
subdivision 4r clauses ft) and (2) in the district in the school year when the levy
is certified, times

(b); by the number &f pupil units identified in section 124.17; subdivision 4?
clauses f4} and f3)r in the district m 1979 1980 (B) the district's grandfather
allowance.

(3) For purposes of computing levy limitations pursuant to this subdivi-
sion and the matching grandfather aid, the department shall use and shall not
be required to subsequently adjust the state average adjusted assessed valuation
per pupil unit determined as of the September ^ before the levy is certified.

Sec. 36. Minnesota Statutes 1980, Section 275.125, Subdivision 6c, is
amended to read:

Subd. 6c. REPLACEMENT LEVY. (1) In W9 any district may levy
ri |i n moiinl OQml to the lofifior of

fi\ ihft rfltio of

(A) the quotient obtained by dividing the sum ef the additional amounts

_ **l rt -,*t+Af* {&
^ V lU.il JULt \*J

identified in section 1 24 .-17^ subdivision -^ clauses f4^ (5^ (4) and (£H in the
COfTlpiKullOn piir&Uttltt TV SOOllOfi I * t >c I j£; trLJQQIVltjiOr] rO^ ClUU&c ^ * ft QfitJ TT

r^f^tiQrt i ̂  .A -?-?-4 \vQfd of f cot i V6 in tfa-6 1 9RQ 1 V8 1 EGnool yojir py (AA number of
pupil units identified in section 124.17. subdivision -J-? clauses (4^ f2^ (4) and
^ i« the district in 1980 1981. te

ffti $55000 times
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(b) the additional amounts el aid the district would receive if pupil units
identified in section \24.\T-, subdivision -h clauses (6) and (3) were used in
addition te the pupil units identified in section 13-1.17. subdivision 4^ clauses
W* (^r (4) &**d (5)r in (he computation pursuant te section 124.212; subdivision
7% clause f^)r and if section 4^4^34 wefe effective in the 1980-1981 school yeafr
For purposes of this subdivision, the term "replacement revenue" shall have the
meaning given it in section 23 of this article.

(2) In 4980 and Each year thereafter, any district which qualified for a
levy under clause (4) this subdivision in 1979 may levy an amount equal to

(a) the product obtained by multiplying

(i) the ratio el the foundation aid formula allowance district's replace-
ment revenue for the school year to which the levy is attributable pursuant te
section 121.904, subdivision 4T to SI726S. times

{\\\ IA& r3.1io of (n£ flrnotint derived in cljusQ ( \ ~\ pflri (o\ t\\ { j\ \ t/> tho
equalizing factor ler the school yea? te which the levy is attributable, times

(iii) (ii) the lesser of

(A) one or

(B) the ratio of the district's adjusted assessed valuation for the preced-
ing year? er

(b) the product obtained by multiplying

(+) the number el pupil units identified in section 124.17. subdivision -h
piom-np /. t \ fT\ f'ji'i flrtjj .̂̂ ^ irt tKj* f\ ifitf ict in the nchoot voflr to \i*hich tho low is
attributable pursuant te section 121.904, subdivision 4-, times

(ii) the Fa4ie el the foundation aid formula allowance fer the year to
which the levy is attributable pursuant te section 1-34:904, subdivision 4? te
$1 265 times

(m) the amount derived in e4ause (4^ paft (a) (i) (A): per actual and
AFDC pupil unit in the school year to which the levy is attributable, to the
equalizing factor for the school year to which the levy is attributable.

Sec. 37. Minnesota Statutes 1980, Section 275.125. Subdivision 7a, is
amended to read:

Subd. 7a. DISCRETIONARY LEVY. (1) in 4£80 eaeh district whieh
levies the maximum permissible amount pursuant te subdivision &h elause (4)
OF (3) and subdivision 6b? may levy an additional amount which shall net

adjusted assessed valuation of (b) the product obtained by multiplying $64:48
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times the number el pupil units identified m section 124.17, subdivision -K
rlmi-j"' (l\ f?.X (A\ f inH f-SV i» thfi Aifttrirt in ihft 1QRO 1QR1 gfthftftl yfinr FnrVimi^r J ^ 1 J, \^Ji \ /T VlllV \VJ| "» ITTv UI9M IVl ftT UIC 1 f \J\f I Jv I OVIH^Tl f Ulll . 1 f i

purposes of this subdivision, the terms "discretionary allowance" and "discre-
tionary mill rate" shall have the meanings given them in section 24 of this
article.

(2) In 1981 and each year thereafter, each a district which levies the
maximum permissible amount pursuant to subdivision 2a T clause (4) er (3) and
subdivision 6b may levy an additional amount which shall riot exceed the lesser
of (a) an amount equal to 1-1/3 mitts the discretionary mill rate times the
district's adjusted assessed valuation for the preceding year or (b) the product
obtained by multiplying (4) 1-1/2 times (ii) the fatie ef the equalizing faetet te
1,000 the applicable discretionary allowance times (*U) the number ef actual
and AFDC pupil units identified in seetien 124.17, subdivision 1-, Glauses ft^
(3)r (4); and (£b in the district in the school year when the levy is certified.

(3) In 1981 and each year thereafter, a district which leviej the maximum
permissible amount pursuant to subdivision 2a and subdivision 6b. and where
the net unappropriated balance in all operating funds as of the preceding June
30 is less than $165 per actual and AFDC pupil unit in the district in the school
year when the levy is certified, may levy an amount which shall not exceed the
lesser of (a) one mill limes the district's adjusted assessed valuation for the
preceding year or (b) the product obtained b^ multiplying the applicable
discretionary allowance times the total number of pupil units in the district in
the school year wheji the levy is certified, without holding a public hearing or
conducting a referendum pursuant to clause (5).

(4) The board is not required to hold a or conduct a
referendum on the levy authorized by this subdivision in any year when it levies
pursuant to clause (3) or when the board proposes to levy an amount not to
exceed an amount equal to the preceding year's adjusjed assessed yajuation
times the largest number of EARC mills previously levied by the district
pursuant to this subdivision.

(5)(a) Except as provided in clause (3). the provisions of clause (5) shall
apply to the levy authorization in this subdivision in any year when the board
either proposes to levy pursuant to this subdivision for the first time or proposes
to increase the number of mills wjijch h levies against its adjusted assessed
valuation pursuant to this subdivision to a number of mills greater than the
largest number of mills previously levied against its adjusted assessed valuation
pursuant to this subdivision.

(b) By the July 4- before a distf-iet certifies a*iy levy pursuant te this
subdivision i« 19SO, i« a«y even-numbered year thereafter; ef i« a«y odd-num-
i^p[-QH V6flr therc3ftcr whon tho cli'vlricl hfl*^ nj>( GOfttfICQ & low p^^cm^^ to this
subdivision m the preceding year July ^5 in any year when clause (5) applies.
the board of the district shall hold a public hearing on the need for the
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proposed levy te this subdivision or increase. At least three weeks
published notice of the hearing in 10 point type or 5.0 agate type, en 43 point
body, with a larger headline, shall be given in the legal newspaper with the
largest circulation in the district. The notice shall state the amount of the
proposed levy or increase in dollars, in EARC mills and in auditor's mills? and
the estimated net unappropriated fund balance in the district's operating funds
as of the June 30 before the levy or increase is certified; and the ta* impact ol
&e proposed levy &ft homesteads with market values e* $ 30,006 and S50.000.

(c) At the hearing, the district shall present its proposed revenue and
expenditure budgets for the next two school years and, the estimated net
unappropriated fund balances in all district funds as of the June 30 before the
levy or increase is certified, and the estimated amount in dollars, in EARC mills
and in auditor's mills of any reduction of the proposed levy which may be
required by section 38 of this article. At the hearing. a»d the board shall also
hear all parties requesting to give testimony for and against the proposed levy
or increase. Upon receipt of a petition within 30 30 days after the hearing of
(he greater ©I fa) 50 voters? ef (b) 44 percent el (he number el voters who voted
is th« &s(rict at the most Feeetri regular school board election, the board shall
call a referendum on a reduction ef the proposed levy or increase. Th« petition

which U proposes te reduce the proposed levvi Ne petition OF referendum shall
provide far a reduction el a proposed levy pursuant to this subdivision te a rate
lor.fi thn n ono-hiilf mill on ttwi district s mlnifitod nfc^ofccicd v.^ltifi non oolow tfi^
rate levied by the district pursuant te this subdivision ifl the pfeedding yeafr A
petition shall be effective if signed b^ a number of qualified voters in the
district equal U> the greater of 50 voters or ^5 percent of the number of voters
who voted in the district at the most recent regular school board election.

(d) The referendum shall be held on a date set by the school board, but
no later than the August 30 September 20 before the levy is certified. The
Question on uiA hji]lf\f p 'hflH fitjto trie Hi&Ktmiim Qrnoiint of the propocod low
the amount el the proposed reduction el the levy and the amount el the levy il
(he reduction is approved, m mills en the district's adjusted assessed

The ballot shall stale substantially the following, as appropriate:

The board of ...................... School District No.
discretionary levy in a maximum amount of ...... EARC mills which would
raise) (to increase a discretionary levy from „„ EARC mills to ^ EARC mills.
This increase would provide an additional) $..... ......... in the first year levied.

Shall the (increase in the) discretionary levy
... Yes proposed by the Board of ................ Schooj
... No ' District No. „.. be approved?

(e) The approval of a majority of those voting on the question is required
to pass the referendum.
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(Q If a petition is not received or if the proposed levy or increase is
approved at a referendum, the district may levy the amount provided by the
number of mills proposed by the school board, in the year when the hearing or
referendum is held and in succeeding years. If a proposed first time levy is not
approved, except as provided in clause (3), the district may not levy pursuant to
this subdivision in the year when the referendum is held and shall be required
to comply with the provisions of clause (5) before levying pursuant to this
subdivision in a subsequent year. If a proposed increase is not approved, the
district may levy an amount not to exceed the amount provided by the millage
proposed by the school board, reduced by any reduction in millage approved a4
a referendum pursuant te this clause largest number of EARC mills previously
levied by the district pursuant to this subdivision, applied to the preceding
year's adjusted assessed valuation until the ne*t even numbered year. The
district is net required' te held- & public hearing OF call a referendum en a levy
pursuant te this subdivision in any odd-numbered yea* which succeeds a year
m <»fK>j-*J* a t***i\i «c «-.jfr^*»f ijfcft rUirF.11"" * tf* t^ft- gnl-^-1 «*>•**• j-fc»%

tf invii a lu t j TV wi urnnj tnii uuuin w UIID PVI^II v ikH\Jit-

Sec. 38. Minnesota Statutes 1980, Section 275.125, is amended by
adding a subdivision to read:

Subd. Tc. DISCRETIONARY LEVY FUND BALANCE PROVI-
SION. Beginning with the 1981 levy, for a district where the net unappropriat-
ed operating fund balance as of the June 30 before the levy is certified exceeds
$500 per actual and AFDC pupil unit in the year when the levy is certified, the
discretionary levy limitation shall be reduced by the amount of the excess times
the lesser of one or the ratio of the district's EARC valuation for the preceding
year per actual and AFDC pupil unit in the school year when the levy is
certified, to the equalizing factor. Beginning with the 1982-1983 school year,
the discretionary aid for the year when that levy is used shall be reduced by any
amount of the excess which is not subtracted from the

Sec. 39. Minnesota Statutes 1980, Section 275.125, Subdivision 9, is
amended to read:

Subd. 9. LEVY REDUCTIONS; TACONITE. (1) Districts which
receive payments which result in deductions from foundation aid pursuant te
section 134.313. subdivision Sa^ clause (4-K shall reduce the permissible levies
authorized by subdivisions 3 te 44 by that portion ef the previous
rui yrn cn t nfvt doQiictOQ from foil mi fit ion nid on Q.CCQU n t QI tftc Dflvmont
levy reductions shall be made m the proportions that eaeh permissible levy
eeafs te the sum ef the permissible levies. Reductions in levies pursuant to tfes
clause, subdivision 10 of this section, and section 273.138, shall be made prior
to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28;
298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; 477A.15;
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and any law imposing a tax upon severed mineral values, or under any other
law distributing proceeds in lieu of ad valorem tax assessments on copper or
nickel properties, or recognized revenue pursuant to section 477A.15; shall not
include a portion of these aids in their permissible levies pursuant to those
sections, but instead shall reduce the permissible levies authorized by this
section by the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the
payments received pursuant to those sections or revenue recognized pursuant to
section 477A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments received
pursuant to those sections or revenue recognized pursuant to section 477A. 15 in
the previous fiscal year less the product of the same dollar amount of payments
or revenue times the ratio of the maximum levy allowed the district under
subdivision 2a, to the total levy allowed the district under this section in the
year in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy made
by the district pursuant to subdivision 2a, elmise fB ef Q^ to an amount less
than the amount raised by a levy of ten mills times the adjusted assessed'
valuation of that district for the preceding year as determined by the equaliza-
tion aid review committee. The amount of any increased levy authorized by
referendum pursuant to subdivision 2et-, clause (4) 2d shall not be reduced
pursuant to this subdivision. The amount of any levy authorized by subdivi-
sion 4, to make payments for bonds issued and for interest thereon, shall not be
reduced pursuant to this subdivision. The amount of any levy authorized by
subdivision 7a shall not be reduced pursuant to this subdivision.

»
(4) Before computing the reduction pursuant to this subdivision of the

capital expenditure levy authorized by subdivision lla, and the community
service levy authorized by subdivision 8, the commissioner shall ascertain from
each affected school district the amount it proposes to levy for capital expendi-
tures pursuant to subdivision lla and for community services pursuant to
subdivision 8. The reduction of the capital expenditure levy and the communi-
ty services levy shall be computed on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts received by
districts in any fiscal year pursuant to sections 294.21 to 294.26; 298.23 to
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or
any law imposing a tax on severed mineral values, or under any other law
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel
properties; and not deducted from foundation aid pursuant to section 134>213
27, subdivision 8a 5, clause (2), of this article and not applied to reduce levies
pursuant to this subdivision shall be paid by the district to the commissioner of
finance in the following amount on the designated date: on or before March 15
of each year, 100 percent of the amount required to be subtracted from the
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previous fiscal year's foundation aid pursuant to section 134212 27, subdivision
8a 5, of this article which is in excess of the foundation aid earned for that
fiscal year. The commissioner of finance shall deposit any amounts received
pursuant to this clause in the taconite property tax relief fund in the state
treasury, established pursuant to section 16A.70 for purposes of paying the
taconite homestead credit as provided in section 273.135.

Sec. 40. Minnesota Statutes 1980, Section 275.125, Subdivision 9a, is
amended to read:

Subd. 9a. STATUTORY OPERATING DEBT LEVY. (1) In 1978 and
each year thereafter in which so required by this subdivision, a district shall
make an additional levy to eliminate its statutory operating debt, determined as
of June 30, 1977 and certified and adjusted by the commissioner. This levy
shall not be made in more than 20 successive years and each year before it is
made, it must be approved by the commissioner and the approval shall specify
its amount. This levy shall in each year be an amount which is equal to the
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of the
district for the preceding year as determined by the equalization aid review
committee; provided that in the last year in which the district is required to
make this levy, it shall levy an amount not to exceed the amount raised by a
levy of 1.5 mills times the adjusted assessed valuation of the district for the
preceding year as determined by the equalization aid review committee. When
the cumulative levies made pursuant to this subdivision equal an amount equal
to the statutory operating debt of the district, the levy shall be discontinued.

(2) The district shall establish a special account in the general fund
which shall be designated "appropriated fund balance reserve account for
purposes of reducing statutory operating debt" on its books and records. This
account shall reflect the levy authorized pursuant to this subdivision. The
proceeds of this levy shall be used only for cash flow requirements and shall not
be used to supplement district revenues or income for the purposes of increas-
ing the district's expenditures or budgets.

(3) Any district which is required to levy pursuant to this subdivision
shall certify the maximum levy allowable under subdivision 2a; clause (4} &t (2)
in that same year.

(4) Each district shall make permanent fund balance transfers so that the
total statutory operating debt of the district is reflected in the general fund as of
June 30, 1977.

Sec. 41. Minnesota Statutes 1980, Section 275.125, Subdivision 19, is
amended to read:

Subd. 19. LEVY REDUCTION; MINIMUM AID. Beginning w4th tbe
W9 payable 49*6 levy^ Any district which it is estimated will receive an
amount of minimum foundation aid pursuant to section 124.212, subdivision
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(6) 25 of this article or its successor provision in the year to which the
levy is attributable, shall reduce its levy limitation pursuant to subdivision 2a7

clause ft) &f (3)r by the amount of minimum foundation aid which it is
estimated that the district will receive in the year to which the levy is
attributable.

Sec. 42. Minnesota Statutes 1980, Section 275.125, Subdivision 20, is
amended to read:

Subd. 20. ESTIMATES. The computation of levy limitations pursu-
ant to subdivisions 2&? 26; 6e aad 19 this section shall be based on estimates
where necessary. If as a result of using estimates for these computations the
amount of any levy is different from the amount which could actually have
been levied if actual data had been available, levy limitations in the first year
when the actual data is known shall be adjusted to reflect for this difference.
The amount of any adjustment to levy limitations pursuant to this subdivision
shall be recognized as revenue in the school year when the levy for which the
levy limitation is so adjusted is recognized as revenue.

Sec. 43. Minnesota Statutes 1980, Section 298.28, Subdivision I, is
amended to read:

Subdivision 1. The proceeds of the taxes collected under section 298.24,
except the tax collected under section 298.24, subdivision 2, shall, upon
certificate of the commissioner of revenue to the general fund of the state, be
paid by the commissioner of revenue as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concentrate,
hereinafter referred to as "taxable ton", to the city or town in which the lands
from which taconite was mined or quarried were located or within which the
concentrate was produced. If the mining, quarrying, and concentration, or
different steps in either thereof are carried on in more than one taxing district,
the commissioner shall apportion equitably the proceeds of the part of the tax
going to cities and towns among such subdivisions upon the basis of attributing
40 percent of the proceeds of the tax to the operation of mining or quarrying
the taconite, and the remainder to the concentrating plant and to the processes
of concentration, and with respect to each thereof giving due consideration to
the relative extent of such operations performed in each such taxing district.
His order making such apportionment shall be subject to review by the tax
court at the instance of any of the interested taxing districts, in the same
manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount distributed under clause
(8), to the taconite municipal aid account in the apportionment fund of the
state treasury, to be distributed as provided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided in paragraph (c)
to qualifying school districts to be distributed as follows:
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(a) Six cents per taxable ton to the school districts in which the lands
from which taconite was mined or quarried were located or within which the
concentrate was produced. The commissioner shall follow the apportionment
formula prescribed in clause (1).

(b) 23 cents per taxable ton, less any amount distributed under part (e)
(d), shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or quarried or the concentrate produc-
ed or in which there is a qualifying municipality as defined by section 273.134:
The 23 cents, less any amount distributed under part (efc shall be distributed in
direct proportion to school district tax levies as follows: each district shall
receive that portion of the total distribution which its permitted levy for the
prior year, computed pursuant to section 275.125, comprises of the sum of
permitted levies for the prior year for all qualifying districts, computed pursuant
to section 275.125. For purposes of distributions pursuant to this part,
permitted levies for the prior year computed pursuant to section 275.125 shall
not include the amount of any increased levy authorized by referendum
pursuant to section 275.125, subdivision 3d, c4ause (4) 2d.

(c) On July 15, 1982 and on July 15 in subsequent years, an amount
equal to the increase derived by increasing the amount determined by clause
(3)(b) in the same proportion as the increase in the steel mill products index
over the base year of 1977 as provided in section 298.24, subdivision \^ clause
(a), shall be distributed to any school district described in clause (3)(b) where a
levy increase pursuant to section 275.125. subdjyision 2d. is authorized by
referendum, according to the following formula. Each district shall receive the
product of:

times the pupil units identified in section 124.17, subdivision l±
clauses (1) and (2). enrolled in the previous school year, less the product of two
mills times the district's taxable valuation in the second previous year; times

(ii) the lesser of:

(A) one, or

(B) the ratio of the amount certified pursuant to section 275.125,
subdivision 2d, in the previous year, to the product of two mills times the
district's taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
payments herein required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to exceed the funds available. Any amounts
received by a qualifying school district in any fiscal year pursuant to clause
(3)(c) sjiall not be applied to reduce foundation aids which the district is
entitled to receive pursuant to section 124.212 or the permissible levies of the
district. Any amount remaining after the payments provided in this paragraph
shall be paid to the commissioner of finance who shall deposit the same in the
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taconite environmental protection fund and the northeast Minnesota economic
protection fund as provided in section 298.28. subdivision ^, clause UK

(e) (dj There shall be distributed to any school district the amount which
the school district was entitled to receive under section 298.32 in 1975.

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents per taxable ton shall be distributed to the county in which
the taconite is mined of quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shall follow the apportionment formula prescribed in clause (1).

(b) If an electric power plant owned by and providing the primary
source of power for a taxpayer mining and concentrating taconite is located in
a county other than the county in which the mining and the concentrating
processes are conducted, one cent per taxable ton of the tax distributed to the
counties pursuant to part (a) and imposed on and collected from such taxpayer
shall be distributed by the commissioner of revenue to the county in which the
power plant is located.

(c) Four cents per taxable ton shall be paid to the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause (1).

(5) (a) 25.75 cents per taxable ton, less any amount required to be
distributed under part (b), to the taconite property tax relief account in the
apportionment fund in the state treasury, to be distributed as provided in
sections 273.134 to 273.136.

(b) If an electric power plant owned by and providing the primary
Source of power for a taxpayer mining and concentrating taconite is located in
a county other than the county in which the mining and the concentrating
processes are conducted, .75 cent per taxable ton of the tax imposed and
collected from such taxpayer shall be distributed by the commissioner of
revenue to the county and school district in which the power plant is located as
follows: 25 percent to the county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of administering the
lax imposed by section 298.24.

(7) Three cents per taxable ton shall be deposited in the state treasury to
the credit of the iron range resources and rehabilitation board account in the
special revenue fund for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years in the
same proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision I. The amount distributed pursuant to this clause
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shall be expended within or for the benefit of a tax relief area defined in section
273.134. No part of the fund provided in this clause may be used to provide
loans for the operation of private business unless the loan is approved by the
governor and the legislative advisory commission.

(8) .20 cent per taxable ton shall be paid in 1979 and each year
thereafter, to the range association of municipalities and schools, for the
purpose of providing an area wide approach to problems which demand
coordinated and cooperative actions and which are common to those areas of
northeast Minnesota affected by operations involved in mining iron ore and
taconite and producing concentrate therefrom, and for the purpose of pro-
moting the general welfare and economic development of the cities, towns and
school districts within the iron range area of northeast Minnesota.

, (9) the amounts determined under clauses (4)(a), (4)(c), and (5) shall be
increased in 1979 and subsequent years in the same proportion as the increase
in the steel mill products index as provided in section 298.24, subdivision 1.

(10) the proceeds of the tax imposed by section 298.24 which remain
after the distributions in clauses (1) to (9) and parts (a) and (b) of this clause
have been made shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic protec-
tion fund created in section 298.292 as follows: In 1978, 1979, 1980, 1981, and
1982, two-thirds to the taconite environmental protection fund and one-third to
the northeast Minnesota economic protection fund; in 1983 and thereafter,
one-half to each fund. The proceeds shall be placed in the respective special
accounts in the general fund.

i
(a) In 1978 and each year thereafter, there shall be distributed to each

city, town, school district, and county the amount that they received under
section 294.26 in calendar year 1977.

(b) In 1978 and each year thereafter, there shall be distributed to the
iron range resources and rehabilitation board the amounts it received in 1977
under section 298.22.

On or before October 10 of each calendar year each producer of taconite
or iron sulphides subject to taxation under section 298.24 (hereinafter called
"taxpayer") shall file with the commissioner of revenue and with the county
auditor of each county in which such taxpayer operates, and with the chief
clerical officer of each school district, city or town which is entitled to
participate in the distribution of the tax, an estimate of the amount of tax which
would be payable by such taxpayer under said law for such calendar year;
provided such estimate shall be in an amount not less than the amount due on
the mining and production of concentrates up to September 30 of said year plus
the amount becoming due because of probable production between September
30 and December 31 of said year, less any credit allowable .as hereinafter
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provided. Such estimate shall list the taxing districts entitled to participate in
the distribution of such tax, and the amount of the estimated tax which would
be distributable to each such district in the next ensuing calendar year on the
basis of the last percentage distribution certified by the commissioner of
revenue. If there be no such prior certification, the taxpayer shall set forth its
estimate of the proper distribution of such tax under the law, which estimate
may be corrected by the commissioner if he deems it improper, notice of such
correction being given by him to the taxpayer and the public officers receiving
such estimate. The officers with whom such report is so filed shall use the
amount so indicated as being distributable to each taxing district in computing
the permissible tax levy of such county, city or school district in the year in
which such estimate is made, and payable in the next ensuing calendar year,
except that in 1978 and 1979 two cents per taxable ton, and in 1980 and
thereafter, one cent per taxable ton of the amount distributed under clause
(4){c) shall not be deducted in calculating the permissible levy. Such taxpayer
shall then pay, at the times payments are required to be made pursuant to
section 298.27, as the amount of tax payable under section 298.24, the greater
of (a) the amount shown by such estimate, or (b) the amount due under said
section as finally determined by the commissioner of revenue pursuant to law.
If, as a result of the payment of the amount of such estimate, the taxpayer has
paid in any calendar year an amount of tax in excess of the amount due in such
year under section 298.24, after application of credits for any excess payments
made in previous years, all as determined by the commissioner of revenue, the
taxpayer shall be given credit for such excess amount against any taxes which,
under said section, may become due from the taxpayer in subsequent years. In
any calendar year in which a general property tax levy subject to sections
275.125 or 275.50 to 275.59 has been made, if the taxes distributable to any
such county, city or school district are greater than the amount estimated to be
paid to any such county, city or school district in such year, the excess of such
distribution shall be held in a special fund by the county, city or school district
and shall not be expended until the succeeding calendar year, and shall be
included in computing the permissible levies under sections 275.125 or 275.50 to
275.59, of such county, city or school district payable in such year. If the
amounts distributable to any such county, city or school district, after final
determination by the commissioner of revenue under this section are less than
the amounts indicated by such estimates, such county, city or school district
may issue certificates of indebtedness in the amount of the shortage, and may
include in its next tax levy, in excess of the limitations of sections 275.125 or
275.50 to 275.59 an amount sufficient to pay such certificates of indebtedness
and interest thereon, or, if no certificates were issued, an amount equal to such
shortage.

There is hereby annually appropriated to such taxing districts as are
stated herein, to the taconite property tax relief account and to the taconite
municipal aid account in the apportionment fund in the state treasury, to the
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department of revenue, to the iron range resources and rehabilitation board, to
the range association of municipalities and schools, to the taconite environmen-
tal protection fund, and to the northeast Minnesota economic protection fund,
from any fund or account in the stale treasury to which the money was
credited, an amount sufficient to make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be made by the
commissioner of revenue on or before May 15 annually.

Sec. 44. DULUTH AIR BASE CLOSING; AID.

Subdivision L DETERMINING PUPIL UNIT REDUCTION. In the
1981-1982 school year, Independent School Districts No. TOO, No. 704, and
No. 709 shall determine the reduction in number of pupil units from the
1980-198^ schooj year because of the closing of the Duluth air base.

Subd. 2. 1981-1982 ADJUSTMENT. In the 1981-1982 school year,
Independent School Districts No. TOO, No. T04,andNa T09 shall receive SO
percent of the foundation aid lost because of the reduction in pupil units
pursuant to subdivision j^

Sec. 45. LEVY ADJUSTMENTS.

In 198J. the maximum levy limitation under Minnesoja Statutes, Section
2T5.125, Subdivision 2a or 2e, as applicable, for each district shall be reduced
b£ any difference between the amount of the basic maintenance levy certified
b^ the district in 1980 and the amount of the |980 basic maintenance levy
limitation which would have been computed for the district using a formula
allowance of 51,318.

Sec. 46. USE OF RESTORATION FUNDS.

Moneys paid to a school district pursuant to Session Laws 1981, Chapter
\, may be deposited in the school district's general fund and may be used for
any expenditure for which general fund moneys may be used, notwithstanding
any provision in the law restricting the use of moneys to the specific purpose
for which the moneys were appropriated.

Sec. 4T. EVALUATION OF GRANDFATHER AND REPLACE-
MENT LEVY.

The state department of education shall study and evaluate the effects of
the grandfather and replacement levy limitations and grandfather and replace-
ment aid and report the findings of this study to the education committees of
the legislature before February 15, 1982. The reports shall include recent data
on patterns of revenue, expenditures, unit costs, and fund balances of school
districts

Sec. 48. INSTRUCTIONS TO REVISOR.

In accordance with section 648.34, in the next editicm of Minnesota
Statutes, the revisor of statutes shall transfer Minnesota Statutes. Section
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j 24.212, Subdivisions K) to |8, including any 1981 amendments to these
subdivisions, into a new section coded as [124.2131] with a headnote entitled
EQUALIZATION AID REVIEW COMMITTEE., and shall alter the refer-
encej to those subdivisions in the statutes so as to conform to the transfer.

Sec. 49. REPEALER.

Minnesota Statutes 1980. Sections J22.53U Subdivision 7; J24.01, Subdi-
visions 2, 3, and 4; 124.212, Subdivisions 2. 4, 5. 5a, 6c, 7c. 7d. 8a, 9. 9a. 9b, 20.
20a. and 2j; and 275.125. Subdivisions 2b and 7b. are repealed.

Sec. 50. APPROPRIATION.

Subdivision \. There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. FOUNDATION AID. For foundation aid there is appropriat-

$724.700,000 1982.

$614.000,000 1983.

The appropriation for 1982 includes $68,500,000 for aid for fiscal year
1981 payable in fiscal year I9827and $656.200.000 for aid for fiscal year 1982
payable in fiscal year 1982.

The appropriation for 1983 includes $65.200.000 for aid for fiscal year
1982 payable in fiscal year~T983, and $548,800,000 for aid for fiscal year 1983
payable in fiscal year 1983.

Subd. 3. SUMMER SCHOOL. For state aid for summer school there
is appropriated:

$11.470.400 1982.

$11.930,400 1983.

The appropriation for 1982 is for 1981 summer school programs.

The appropriation for |983 is for 1982 summer school programs.

H the appropriation amounts for this purpose are insufficient, the aid
shall be prorated among all qualifying districts and the state shall not be
obligated for any amount in excess of the appropriations in this subdivision for
this purpose.

Subd. 4^ CANCELLATION, An^ unexpended balance remaining
from the appropriations in this section for 1982 shall cancel and shall not be
available for the second year of the biennium. None of the ajnounts appj-opri-
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a ted in this section shall be expended for a purpose other than the purpose
indicated.

Sec. 51. EFFECTIVE DATE.

Subdivision I. Sections 2, 14, 15, 16, 17, and 37 of this article are
effective the day following final enactment.

Subd. Z Section 43 of this article is effective for taxes payable in 1982
for iron ore concentrate produced in any yejr beginning after December 31,
1980.

ARTICLE 11
TRANSPORTATION AID

Section 1. Minnesota Statutes 1980, Section 123.39, Subdivision 1, is
amended to read:

Subdivision 1. GENERAL PROVISIONS. The board may provide
for the free transportation of pupils to and from school, and to schools; in other
districts for grades and departments not maintained in the district, including
high school, at the expense of the district, when funds are available therefor and
if agreeable to the district to which it is proposed to transport the pupils, for the
whole or a part of the school year , as it may deem advisable, and subject to its
rules. Every driver shall possess all the qualifications required by the rules of
the state board of education. In any special OF independent school district, the
board shall arrange for the attendance of all pupils living two miles or more
from the school; through suitable provision for transportation or fe* through
the boarding and rooming of such the pupils as who may be more economically
and conveniently provided for by st*eh that means. When transportation is
provided, scheduling of routes, establishment of the location of bus stops,
manner and method of transportation, control and discipline of school children
and any other matter relating thereto shall be within the sole discretion, control
and management of the school board. The district is authorized te may
provide for the transportation of pupils or expend a reasonable amount for
room and board of pupils whose attendance at school can more economically
and conveniently be provided for by such that means or who attend school in a
building rented or leased by a district within the confines of an adjacent
district.

Sec. 2. Minnesota Statutes 1980, Section 124.223, is amended to read:

124.223 TRANSPORTATION AID AUTHORIZATION.

School transportation and related services for which state transportation
aid is authorized are:
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(I) TO AND FROM SCHOOL; BETWEEN SCHOOLS. Transporta-
tion or board of resident elementary pupils who reside one mile or more from
the public schools which they could attend; er; transportation or board of
resident secondary pupils who reside two miles or more from the public schools
which they could attend; transportation to, from, or between the schools they
the resident pupils attend pursuant to a program approved by the commissioner
of education; ef£ transportation of resident elementary pupils who reside one
mile or more from a private nonpublic school actually attendedj; transporta-
tion of resident secondary pupils who reside two miles or more from a
nonpublic school actually attended; but with respect to transportation of pupils
to nonpublic schools actually attended, only to the extent permitted by sections
m "7X t/*k 10^ *7O. / U I*-* liJ.»7

(2) OUTSIDE DISTRICT. Transportation to and from or board and
lodging in another district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in another district
and shall receive board and lodging in or transportation to and from a eistrict
having a classified secondary school at the expense of the district of the pupil's
residence;

(3) SECONDARY VOCATIONAL CENTERS. Transportation to and
from a state board approved secondary vocational center for secondary voca-
tional classes for resident pupils of any of the districts who are members of or
participating in programs at that center;

(4) HANDICAPPED. Transportation or board and lodging of a handi-
capped pupil when that pupil cannot be transported on a regular school bus,
the conveying of handicapped pupils between home and school and within the
school plant, necessary transportation of handicapped' pupils from home or
from school during the school day to other buildings, including hospitals and
treatment centers where special instruction or services required by section
1 20. 1 7 are provided, within or outside the district where services are provided,
and necessary transportation for resident handicapped pupils required by
section 120.17, subdivision 4a. Transportation of handicapped pupils between
home and school shall not be subject to the requirement in clause (1) that the
pupil reside at least one mile from school in order for the transportation to
qualify for aid;

(5) BOARD AND LODGING: NONRESIDENT HANDICAPPED.
When necessary, board and lodging for nonresident handicapped pupils in a
district maintaining special classes;

(6) SHARED TIME. Transportation from one educational facility to
another within the district for resident pupils enrolled on a shared time basis in
educational programs approved by the commissioner of education, and neces-
sary transportation required by section 120.17, subdivision 9 for resident
handicapped pupils who are provided special instruction and services on a
shared time basis;
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(7) FARIBAULT STATE SCHOOLS. Transportation for residents to
and from the Minnesota school for the deaf or the Minnesota braille and
sight-saving school;

(8) SUMMER SCHOOL. Services described in clauses (1) to (7) and
clauses (9) and (10) when provided in conjunction with a state board approved
summer school program;

(9) COOPERATIVE ACADEMIC AND VOCATIONAL. Transporta-
tion to, from or between educational facilities located in any of two or more
school districts jointly offering academic classes approved by the commissioner
or secondary vocational classes not provided at a secondary vocational center
which are approved by the commissioner for resident pupils of any of these
districts; and

(10) NONPUBLIC SUPPORT SERVICES. Necessary transportation
within district boundaries between a nonpublic school and a public school or a
neutral site for nonpublic school pupils who are provided pupil support services
pursuant to section 123.935.

Sec. 3. Minnesota Statutes 1980, Section 124.225, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the
terms defined in this subdivision have the meanings given to them.

(a) "FTE" means a transported full time equivalent pupil whose trans-
portation is authorized for aid purposes by section 124.223.

(b) Beginning w4tfe tfee 1980-1981 school year? "Region" means develop-
ment region as defined in section 462.384, subdivision 5, except that for
purposes of this section, development regions 1 and 2 are one region, develop-
ment regions 4 and 5 are one region, development regions 6E and 6W are one
region, and development regions 7E and 7W are one region.

(c) "Total authorized cost" or "total authorized expenditure" means the
sum of:

(i) all expenditures for transportation for which aid is authorized in
section 124.223, plus

' (ii) an amount equal to one year's depreciation on the district's school
bus fleet and mobile units computed on a straight line basis at the rate of
12-1/2 percent per year of the cost of the fleet, plus

(iii) an amount equal to one year's depreciation on district school buses
reconditioned by the department of corrections computed on a straight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning.
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(d) "Total authorized predicted cost" means the total authorized cost
predicted by a multiple regression formula determined by the department of
education.

(e) Fef the 1979-1980 school y«af-, "regular and summer school amhoriz-
ed FTE's transported'- means fott time equivalent pupils transported tmdeF

(f) (e) "Transportation category" means a category of transportation
service provided to pupils. Each category includes transportation provided
during the regular school year and in conjunction with a state board approved
summer school program. For purposes of this section, transportation catego-
ries are as follows:

(i) Regular transportation is transportation services provided under
section 124.223, clauses (1) and (2), excluding transportation between schools
under section 124.223, clause (1);

(ii) Secondary vocational center transportation is transportation services
provided under section 124.223, clause (3);

(iii) Handicapped transportation is transportation services provided un-
der section 124.223, clause (4), excluding board and lodging and excluding
transportation to and from board and lodging facilities;

(iv) Board and lodging is services provided, in lieu of transportation,
under section 124.223, clauses (4) and (5);

(v) Between schools transportation is transportation services between
schools provided under section 124.223, clause (1);

(vi) Shared time regular transportation is transportation services provid-
ed under section 124.223, clause (6), excluding transportation provided for
pupils attending shared time special education classes;

(vii) Shared lime special education transportation is transportation serv-
ices for pupils attending shared time special education classes provided under
section 124.223, clause (6);

(viii) To and from board and lodging facility transportation is transpor-
tation services to and from board and lodging facilities provided under section
124.223, clauses (4) and (7);

(ix) Cooperative academic and vocational transportation is transporta-
tion services provided under section 124.223, clause (9);

(x) Nonpublic health, guidance and counseling transportation is trans-
portation services provided under section 124.223, clause (10);
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(g) (f) "Pupil weighting factor" means the ratio of the actual regional
average cost per FTE in a particular transportation category to the actual
regional average cost per FTE in the regular transportation category.

(h) (g) "Weighted FTE's" means the number of FTE's in each transpor-
tation category multiplied by the pupil weighting factor for that category.

(i) (h) "Mobile unit" means a vehicle or trailer designed to provide
facilities for educational programs and services, including diagnostic testing,
guidance and counseling services and health services. A mobile unit located
off nonpublic school premises is a neutral site as defined in section 123.932,
subdivision 9.

Sec. 4. Minnesota Statutes 1980, Section 124.225, Subdivision la, is
amended to read:

Subd. la. WEIGHTING FACTORS- For the 1980 1981 each school
year and thereafter, in computing transportation aid, the department of educa-
tion shall establish the pupil weighting factors for each transportation category
for each region using transportation cost data for the second prior school year.
The department shall use the statewide pupil weighting factor for any transpor-
tation category for which a region had no experience during the second prior
school year.

Sec. 5. Minnesota Statutes 1980, Section 124.225, Subdivision 3, is
amended to read:

Subd. 3. FORMULA. For the 1980 1981 each school year, the state
shall pay to each school district for all pupil transportation and related services
for which the district is authorized by law to receive state aid an amount
determined according to this section. A multiple regression formula shah be
determined through stepwise multiple regression analysis for each region by the
department of education, using the terms specified in subdivision 4a, to
maximize the amount of variance accounted for between the total actual
authorized cost per weighted FTE for the 1978-1979 second preceding school
year and the total authorized predicted cost per weighted FTE for the 1978
4939 second preceding school year. The formula determined for each region
shall be used to determine a total authorized predicted cost per weighted FTE
for the 1978-1979 second preceding school year for each district in the region.
The amount determined for each district shall be adjusted according to the
provisions of subdivisions 6 and 7a.

Sec. 6. Minnesota Statutes 1980, Section 124.225, Subdivision 4a, is
amended to read:

Subd. 4a. FORMULA TERMS. To predict the total authorized cost
per weighted FTE for each district beginning ia (be 1980-4981 seheel yea?
pursuant to subdivision 3, each regional multiple regression formula shall use
the following terms and their squares for each district in the region:
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(1) The area of the district measured in square miles;

(2) The district's average daily membership;

(3) The total number of authorized FTE's transported by the district;

(4) The total number of authorized FTE's transported by the district in
the handicapped, shared time special education, and to and from board and
lodging facility transportation categories as a percentage of the total number of
authorized FTE's transported by the district;

(5) The number of authorized FTE's transported by the district in the
board and lodging transportation category as a percentage of the total number
of authorized FTE's transported by the district;

(6) The number of authorized FTE's transported by the district in the
between schools transportation category as a percentage of the total number of
authorized FTE's transported by the district;

(7) The number of authorized FTE's transported by the district in the
shared time regular transportation category as a percentage of the total number
of authorized FTE's transported by the district;

(8) The number of authorized FTE's transported by the district in the
secondary vocational center transportation category as a percentage of the total
number of authorized FTE's transported by the district;

(9) The number of authorized FTE's per square mile transported by the
district in the regular transportation category;

(10) The number of authorized FTE's per square mile transported by the
district in the handicapped transportation category;

(11) The number of authorized FTE's transported by the district in the
regular transportation category as a percentage of the district's average daily
membership;

(12) An index of the district's shape computed by the department of
education based on a comparison of the perimeter of the district to the
perimeter of a circle with the same square mile area as the district;

(13) The percentage of the district's square mile area which is classified
by the state planning agency as water-covered or marshland;

(14) The number of 40 acre parcels of land in the district which are
contiguous to or intersected by unpaved roads, as a percentage of the number
of 40 acre parcels of land in the district which are contiguous to or intersected
by any roads, paved or unpaved. The number of 40 acre parcels of each type
shall be obtained from the state planning agency;

(15) The percentage of the district's square mile area which is classified
by the state planning agency as having a slope of land exceeding six percent;
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(16) The number of authorized FTE's transported to nonpublic schools
by the district in the regular transportation category as a percentage of the total
number of authorized FTE's transported by the district in the regular transpor-
tation categoryr;

(17) The percentage of the district's square mile area which is classified
by_ the state planning agency as extractive.

Sec. 7. Minnesota Statutes 1980, Section 124.225, Subdivision 6, is
amended to read:

Subd. 6. INFLATION FACTORS. The total authorized predicted
cost per weighted FTE determined for a district under subdivision 3 for
1979-1980 shall be increased b% 28 percent. The total authorized predicted cost
per weighted FTE determined for a district under subdivision 3 for 1978 1979
1980-1981 shall be increased by 39 25 percent.

Sec. 8. Minnesota Statutes 1980, Section 124.225, Subdivision 7a, is
amended to read:

Subd. 7a. SOFTENING FORMULA. (I) Each district's adjusted to-
tal authorized predicted cost per weighted FTE determined for the 1980-1981
each school year and eaeb yea* thereafter according to subdivision 6 shall be
compared to the total actual expenditure per weighted FTE for authorized
transportation for that district for that year to determine the district's aid
entitlement per weighted FTE for that year.

(2) If the adjusted total authorized predicted cost per weighted FTE is
greater than the district's actual authorized expenditure per weighted FTE, its
aid entitlement per weighted FTE shall equal the adjusted predicted cost per
weighted FTE minus 20 percent of the first $10 of difference between the
adjusted total authorized predicted cost per weighted FTE and the actual
expenditure per weighted FTE; minus 40 percent of the next $10; 60 percent
of the next $10; minus 75 percent of the difference which exceeds $30.

(3) If the adjusted total authorized predicted cost per weighted FTE is
less than the district's actual authorized expenditure per weighted FTE, its aid
entitlement per weighted FTE shall equal the adjusted total authorized predict-
ed cost per weighted FTE plus 20 percent of the first $10 of difference between
the adjusted predicted cost per weighted FTE and the actual expenditure per
weighted FTE; plus 40 percent of the next $10; plus 60 percent of the next
$10; plus 75 percent of the difference which exceeds $30.

Sec. 9. Minnesota Statutes 1980, Section 124.225, Subdivision 8a, is
amended to read:

Subd. 8a. AID COMPUTATION. A district's aid pursuant to this
section for the 1980-19ftI seheel year and each school year thereafter shall
equal the district's aid entitlement per weighted FTE determined according to
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subdivision 7a times the total number of authorized weighted FTE's transported
in the district in that school year, minus the amount raised by one mill times
the adjusted assessed valuation which is used to compute the transportation
levy limitation for the levy attributable to that school year.

Sec. 10. Minnesota Statutes 1980, Section 124.225, Subdivision 8b, is
amended to read:

Subd. 8b. EXCESS HANDICAPPED AID. (a) In addition to the
amount authorized in subdivision 8a, for the 1980-1984 each school year, the
state shall pay aid for the excess costs of providing transportation for handi-
capped students as provided in this subdivision to a district where:

(1) the average daily membership in that year is 2,500 or fewer .pupils,

(2) the total actual authorized expenditures exceed the aid entitlement,
and

(3) the actual authorized expenditure per weighted FTE in the handi-
capped and board and lodging categories exceeds 140 percent of the aid
entitlement per weighted handicapped and board and lodging FTE.

(b) This aid shall equal 80 percent of the difference between:

(1) the district's actual authorized expenditure per weighted expenditures
for transporting handicapped and board and lodging FTE FTE's and

(2) 140 percent of the district's aid entitlement pe* weighted for transpor-
tation of handicapped and board and lodging FTE FTE's.

(3) For purposes of the computation of aid pursuant to this subdivision,
the amounts of the actual authorized expenditure and the aid entitlement shall
exclude amounts attributable to depreciation. Aid pursuant to this subdivision
shall not exceed the difference between the district's total actual authorized
expenditures and its total aid entitlement.

Sec. 11. Minnesota Statutes 1980, Section 124.225, Subdivision 9, is
amended to read:

Subd. 9. DISTRICT REPORTS. Each district shall report to the
department before July I of each year an estimate for the next school year of
the total number of FTE's transported by transportation category and an
estimate of the district's total actual authorized transportation expenditure by
transportation category. The district's aid shall be determined for purposes of
the first three transportation aid payments for the school year using these

with the information for the 1979-1980 school year which the department
determines is necessary te compute the district's actual authorized expenditure
per FTE fef purposes el the computation in subdivision 7 and the district's
actual total number ef FTE's transported fef purposes ef- the aid computation
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in subdivision & Before August 15; 19&1? a«4 each August 44 thereafter year,
each district shall provide the department with the information for the preced-
ing school year which the department determines is necessary to compute the
district's actual authorized expenditure per weighted FTE for purposes of the
computation in subdivision 7a and the district's actual total number of weighted
FTE's transported for purposes of the aid computation in subdivision 8a. The
district's final transportation aid payment for the school year shall be based on
these computations.

Sec. 12, Minnesota Statutes 1980, Section 124.225, Subdivision 11, is
amended to read:

Subd. 11. PAYMENT SCHEDULE THROUGH 1982. Except as
may be otherwise authorized by the commissioner to accommodate a flexible
school year program, for fiscal years through 1982, the state shall pay to each
school district 30 percent of its estimated school transportation aid entitlement
for the fiscal year on or before each of the following dates: August 31,
December 31, and March 31. The final aid distribution to each district shall be
made on or before October 31 of the following fiscal year.

Sec. 13. Minnesota Statutes 1980, Section 124.225, is amended by
adding a subdivision to read:

Subd. ]2, PAYMENT SCHEDULE. Except as may be otherwise
authorized by_ the commissioner to accommodate a flexible school year pro-
gram, starting in fiscal yeaj; 1983, the state shall pay each school district its
estimated school transportation aid entitlement for the fiscal year according to
the following schedule: 30 percent by August 31; 30 percent by December 31;
and 25 percent by March 3_K The final aid distribution to each district shall be
made b}; October 3_[ of the following fiscal year.

Sec. 14. REPEALER.

Minnesota Statutes 1980, Section 124.225. Subdivisions 2, 4, 5, 7 and 8.
are repealed.

Sec. 15. APPROPRIATIONS.

Subdivision L There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. TRANSPORTATION AID. For transportation aid there is
appropriated:

$121,096.032 1982,

$126,068,514 1983.
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The appropriation for 1982 includes $10,553,000 for aid for fiscal
year 1981 payable in fiscal year 1982 and $110,193.032 for aid for fiscal year
1982 payable in fiscal year 1982.

(2) The appropriation for 1983 includes $12.243,448 for aid for fiscal
year _198_2 payable in fiscal year J983 and $113,475.066 for aid for fiscal year
1983 payable in fiscal year 1983.

(b)(l) The appropriation for fiscal year 1982 includes an amount not to
exceed $350,000, payable in fiscal year 1982, for excess handicapped aid for
fiscal year 1981, pursuant to Minnesota Statutes 1980, Section 124.225. Subdivi-
sion 8b.

(2) The appropriation for fiscal year 1983 includes an amount not to
exceed $350,000, payable in fiscal year 1983, for excess handicapped aid for
fiscal year 1982, pursuant to Minnesota Statutes 1980, Section 124.225. Subdivi-
sion 8b.

Siibd. 3. CANCELLATION. Any unexpended balance remaining
from the appropriation in this section for 1982 shall cancel and shall not be
available for the second year of the biennium. None of the amounts appropri-
ated in this section shall be expended for a purpose other than the purpose
indicated. If the appropriation amount attributable to either year for any
purposes indicated is insufficient, the aid for that year shall be prorated among
all qualifying districts. The state shall not be obligated for any amounts in
excess of the total appropriations in this section.

Sec. 16. EFFECTIVE DATE.

The amendment in section 2, clause (1), of this article is effective August
IS, I981~

ARTICLE III
SPECIAL EDUCATION

Section I. Minnesota Statutes 1980, Section 120.03, is amended by
adding a subdivision to read:

Subd 5. A child with a short-term or temporary physical or emotional
illness or disability, as determined by the standards of the state board, is not a
handicapped child.

Sec. 2. Minnesota Statutes 1980, Section 120.17, Subdivision 3b, is
amended to read:

Subd. 3b. PROCEDURES FOR DECISIONS. Every district shall
utilize at least the following procedures for decisions involving identification,
assessment and educational placement of handicapped children:
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(a) Parents and guardians shall receive prior written notice of: (1) any
proposed formal educational assessment or proposed denial of a formal educa-
tional assessment of their child; (2) a proposed placement of their child in,
transfer from or. to, or denial of placement in a special education program; or
(3) the proposed provision, addition, denial or removal of special education
services for their child;

(b) The district shall not proceed with the initial formal assessment of a
child, the initial placement of a child in a special education program or the
initial provision of special education services for a child without the prior
written consent of the child's parent or guardian; provided the refusal of a
parent or guardian to provide this consent may be overriden by the decision in
a hearing held pursuant to clause (d) at the district's initiative after at least one
attempt to obtain this consent through a conciliation conference held pursuant
to clause (c);

(c) Parents and guardians shall have -an opportunity to meet with
appropriate district staff in at least one conciliation conference if they object to
any proposal of which they are notified pursuant to clause (a);

(d) Parents, guardians and the district shall have an opportunity to
obtain an impartial due process hearing initiated and conducted in the school
district where the child resides, if after at least one conciliation conference the
parent or guardian continues to object to: (1) a proposed formal educational
assessment or proposed denial of a formal educational assessment of their
child; (2) the proposed placement of their child in, or transfer of their child to
a special education program; (3) the proposed denial of placement of their
child in a special education program or the transfer of their child from a special
education program; (4) the proposed provision or addition of special education
services for their child; or (5) the proposed denial or removal of special
education services for their child. At least five calendar days before the
hearing, the objecting party shall provide the other party with a brief written
statement of the objection and the reasons for the objection.

The hearing shall take place before an impartial hearing officer mutually
agreed to by the school board and the parent or guardian. If the school board
and the parent or guardian are unable to agree on a hearing officer, the school
board shall request the commissioner to appoint a hearing officer. The hearing
officer shall not be a school board member or employee of the school district
where the child resides or of the child's school district of residence, an
employee of any other public agency involved in the education or care of the
child, or any person with a personal or professional interest which would
conflict with his objectivity at the hearing. A person who otherwise qualifies as
a hearing officer is not an employee of the district solely because the person is
paid by the district to serve as a hearing officer. If the hearing officer requests
an independent educational assessment of a child, the cost of the assessment
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shall be at district expense. The proceedings shall be recorded and preserved,
at the expense of the school district, pending ultimate disposition of the action.

(e) The decision of the hearing officer pursuant to clause (d) shall be
rendered not more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may grant specific extensions of time
beyond the 45 day period at the request of either party. The decision of the
hearing officer shall be binding on all parties unless appealed to the commis-
sioner by the parent, guardian, or the school board of the district where the
child resides pursuant to clause (0-

The local decision shall:

(1) be in writing;

(2) state the controlling facts upon which the decision is made in
sufficient detail to apprise the parties and the commissioner of the basis and
reason for the decision;

(3) state whether the special education program or special education
services appropriate to the child's needs can be reasonably provided within the
resources available to the responsible district or districts;

(4) state the amount and source of any additional district expenditure
necessary to implement the decision; and

(5) be based on the standards set forth in subdivision 3a and the rules of
the state board.

(f) Any local decision issued pursuant to clauses (d) and (e) may be
appealed to the commissioner within 15 calendar days of receipt of that written
decision, by the parent, guardian, or the school board of the district where the
child resides.

If the decision is appealed, a written transcript of the hearing shall be
made-by the school district and shall be accessible to the parties involved
within five calendar days of the filing of the appeal. The commissioner shall
issue a final decision based on an impartial review of the local decision and the
entire record within 30 calendar days after the filing of the appeal. The
commissioner shall seek additional evidence if necessary and may afford the
parties an opportunity for written or oral argument; provided any hearing held
to seek additional evidence shall be an impartial due process hearing but shall
be deemed not to be a contested case hearing for purposes of chapter 15. The
commissioner may grant specific extensions of time beyond the 30 day period
at the request of any party.

The final decision shall:
*

(I) be in writing;
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(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the
rules of the state board.

(g) The decision of the commissioner shall be final unless appealed by
the parent or guardian or school board to the district court of the county in
which the school district in whole or in part is located. The scope of judicial
review shall be as provided in chapter 15.

(h) Pending the completion of proceedings pursuant to this subdivision,
unless the district and the parent or guardian of the child agree otherwise, the
child shall remain in his current educational placement and shall not be denied
initial admission to school.

(i) The child's school district of residence, if different from the district
where the child actually resides, shall receive notice of and may be a party to
any hearings or appeals pursuant to this subdivision.

(j) This subdivision shall expire OR June 30r 1981. The department ef
education shall report te the education committees ef the legislature e» OF
hftffvrQ I n ri iiA r*V .!• I OS I - f)f\ lt}£ imOQCl Ql (Ad Q mOFIQ m OH t£ ITlQdo ]ji thl£

subdivision ey Laws 1979, Chapter 334 and en the advisability ef amending
this subdivision to read as it reads in Minnesota Statutes 1978.

Sec. 3. Minnesota Statutes 1980, Section 120.17, Subdivision 4, is
amended to read:

Subd. 4. SPECIAL INSTRUCTIONS FOR NON-RESIDENT CHIL-
DREN. When a school district provides instruction and services outside the
district of residence, board and lodging, and any tuition to be paid, shall be
paid by the district of residence. Transportation costs shall be paid by the
district providing the transportation; and the state shall reimburse the district
within the limits provided by law? The tuition rate to be charged for any
handicapped child shall be the actual cost of providing special instruction and
services to the child including a proportionate amount for capital outlay and
debt service but not including any amount for transportation, minus the
amount of special aid for handicapped children received on behalf of that child.
If the boards involved do not agree upon the tuition rate, either board may
apply to the commissioner to fix the rate. The commissioner shall then set a
date for a hearing, giving each board at least ten days' notice, and after the
hearing the commissioner shall make his order fixing the tuition rate, which
shall be binding on both school districts.

When a district provides instruction and services in a day program
outside the district of residence, the district of residence shall be responsible for
providing transportation. When a district provides instruction and services
requiring board and lodging or placement in a residential program outside the
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district of residence, the nonresident district in which the child is placed shall
be responsible for providing transportation. Transportation costs shall be paid
b^ the district responsible for providing transportation and the state shall pay
transportation aid to that district.

For the purposes fe«f«iB of this section, any- school district may enter
into an agreement, upon s«eh terms and conditions as may be which are
mutually agreed upon, to provide special instruction and services for handi-
capped children. In that event, one of the participating units may employ and
contract with necessary qualified personnel to offer services in the several
districts? a»4. Each participating unit shall reimburse the employing unit a
proportionate amount of the actual cost of providing the special instruction and
services, less the amount of state special education aid, which shall be claimed
in full by the employing district.

Sec. 4. Minnesota Statutes 1980, Section 120.17, Subdivision 5a, is
amended to read:

Subd. 5a. SUMMER PROGRAMS. Every A district may provide
summer programs for handicapped children living within the district; including
and nonresident children temporarily placed in the district pursuant to subdivi-
sions 6 or 7. Prior to March 31 or 30 days after the handicapped child is
placed in the district, whichever is later, the providing district shall give notice
to the district of residence of any nonresident children temporarily placed in the
district pursuant to subdivisions 6 or 7, of its intention to provide these
programs. Notwithstanding any contrary provisions in subdivisions 6 and 7,
the school district providing the special instruction and services shall apply for
ail state so4 fef the summer program, including special state education aid
pursuant te section 124.32; foundation aid a*d transportation aid for the
summer program. For the purposes of computing foundation aid fef these
programs. a41 the summer school revenue allowance as provided in Article I,
Section 17, pupils enrolled in these programs shall be construed to be residents
ef counted by the district of residence and not b^ the district providing the
programs. The unreimbursed actual cost of providing the program for nonresi-
dent handicapped children, including the cost of board and lodging, may be
billed to the district of the child's residence and shall be paid by the resident
district. Transportation costs shall be paid b^ the district responsible for
providing transportation pursuant to subdivision 6 or 7 and transportation aid
shall be paid to that district

Sec. 5. Minnesota Statutes 1980, Section 120.17, Subdivision 6. is
amended to read:

Subd. 6. PLACEMENT IN ANOTHER DISTRICT; RESPONSIBIL-
ITY. The responsibility for special instruction and services for a handicapped
child temporarily placed in another district for care and treatment shall be
determined in the following manner:
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(a) The school district of residence of such a child shall be the district in
which his parent resides, if living, or his guardian, or the district designated by
the commissioner of education if neither parent nor guardian is living within
the state.

(b) When a child is temporarily placed for care and treatment in a day
program located in another district and the child continues to live within the
district of residence during the care and treatment, the district of residence is
responsible for providing transportation and an appropriate educational pro-
gram for the child. The district may provide the educational program at a
school within the district of residence, at the child's residence, or in the district
in which the day treatment center is located by paying tuition to that district.

(b) (c) When a child is temporarily placed in a residential program for
care and treatment, the nonresident district in which the child is placed is
responsible for providing the instruction shall maintain transportation and an
appropriate educational program for sueh a the child and shall bill the district
of the child's residence for the actual cost of providing the program, as outlined
in subdivision 4, except that the board, lodging, and treatment costs incurred in
behalf of a handicapped child placed outside of the school district of his
residence by the commissioner of public welfare or the commissioner of
corrections or their agents, for reasons other than for making provision for his
special educational needs shall not become the responsibility of either the
district providing the instruction or the district of the child's residence.

(e) (d) The district of residence shall pay tuition and other program
costs, not including transportation costs, to the district providing the instruction
and services. The district of residence may claim foundation aid for the child
as provided by law. Special Transportation costs shall be paid by the district
responsible for providing the transportation and the state shall reimburse tb*
pay transportation aid to that district for such costs within the limits provided

Sec. 6: Minnesota Statutes 1980, Section 120.17, Subdivision 7, is
amended to read:

Subd. 7. PLACEMENT IN STATE INSTITUTION; RESPONSI-
BILITY. Responsibility for special instruction and services for a handicapped
child placed in a state institution on a temporary basis shall be determined in
the following manner:

(a) The legal residence of such child shall be the school district in which
his parent resides, if living, or his guardian;

(b) When the educational needs of such child can be met through the
institutional program, the costs for such instruction shall be paid by the
department to which the institution is assigned;
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(c) When it is determined that such child can benefit from public school
enrollment, provision for such instruction shall be made in the following
manner:

(1) Determination of eligibility for special instruction and services shall
be made by the commissioner of education and the commissioner of the
department responsible for the institution;

(2) The school district where the institution is located shall provide be
responsible for providing transportation and an appropriate educational pro-
gram for the child and shall make a tuition charge to the child's district of
residence for the actual cost of providing the program;

(3) The district of the child's residence shall pay the tuition and other
program costs including tfee unreimbureed excluding transportation costs and
may claim foundation aid for the child. Special Transportation shall b«
provided by the district providing the education program costs shall be paid by
the district where the institution is located and the state shall reimburse sweh
pay transportation aid to that district within tfe« limits provided by law.

Sec. 7. Minnesota Statutes 1980, Section 120.17, is amended by adding
a subdivision to read:

Subd. IL TRANSPORTATION AID AGREEMENTS. Notwith-
standing the provisions of subdivisions 4, Sa, and 6, when a child receives
special instruction and services in a day program outside the resident district,
the resident district and the nonresident district where the child is placed may
enter into an agreement providing for the nonresident district to pay the cost of
any particular transportation categories specified in section 124.225, subdivision
K. and claim transportation aid for thosg categories. In this case, the nonresi-
dent district may not obtain any payment from the resident district for the
categories covered by the agreement.

Sec. 8. |120.1721 LEGISLATIVE COMMITMENT TO CONCILIA-
TION.

Subdivision ^ POLICY STATEMENT. The legislature finds that
conciliation conferences pursuant to section 120-17 serve better than formal
hearings to promote communications between parents and school staff and to
reach prompt, shared decisions about educational programs for handicapped
children. Further, the legislature urges the United States department of
education and the United States office of civil rights to acknowledge that the
conciliation conference process violates no federal statute or regulation.

Subd. 2. STATE PLAN. The state board of education shall not adopt
any provision in the slate plan for special education which reduces the
opportunities for parents and school districts to resolve their differences
through conciliation.
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Subd. 3. REPORT. The Minnesota commissioner of education shall
report to the education committees of the legislature before January j_, 1983. on
the effect of the procedures required in section 120.17. subdivision 3b, and on
any changes in federal statutes or regulations which would contribute to greater
flexibility in the procedures for decisions about educational programs for
handicapped children.

Sec. 9. (121.2011
PORT SERVICES.

HEARING IMPAIRED EDUCATIONAL SUP-

Subdivision I. RESPONSIBILITY OF BOARD. The state board of
education shall coordinate and may pay for support services for hearing
impaired persons to assure access to educational opportunities. Services may
be provided to adult students who are hearing impaired and (a) have been
denied access to educational opportunities because of the lack of support
services or (b) are presently enrolled or (c_) are contemplating enrollment in an
educational program and would benefit from support services. The state board
shall also be responsible for conducting inservice training for public and private
agencies regarding the needs of hearing impaired persons in the adult education
system.

Subd. 2. SUPPORT SERVICES. The slate board may pay school
districts or public or private community agencies for the following, support

(a) Interpreter services to provide translation for an individual or a
group of students; or

(b) Notetaker services to convert spoken language to written language
when the student must maintain visual contact with other persons such as an
interpreter or instructor.

Subd. 3. PROGRAMS INCLUDED. Support services may be provid-
ed ton

(a) Local school district adult education programs;

(b) Adult vocational school programs; and

(c) A vocational education programs sponsored by_ public or private
community agencies.

Sec. 10. |124.273J LIMITED ENGLISH PROFICIENCY PRO-
GRAMS AID.

Subdivision L_ TEACHERS SALARIES, (a) For the 1981-1982 school
year, the department shall pjiy^ a school district 70 percent of the salary.
calculated from the date of hire, of one full time equivalent teacher for each 45
pupils of limited English proficiency enrolled in the district, or a pro rata
amount thereof for increments of fewer than 45 pupils. Notwithstanding the
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foregoing, the department shall pay 70 percent of the salary, calculated from
the dale of hire, of one-half of a full time equivalent teacher to a district with
22 or fewer pupils of limited English proficiency enrolled.

(b) Beginning in the 1982-1983 school year, and each year thereafter, the
department shall pay a school district 65 percent of the salary, calculated from
the date of hire, of one full lime equivalent teacher for each 45 pupils of limited
English proficiency enrolled in the district, or a pro rata amount thereof for
increments of fewer than 45 pupiis. Notwithstanding the foregoing, the
department shall pay 65 percent of the salary, calculated from the date of hire,
of one-half of a full lime equivalent teacher to a district with 22 or fewer pupils
of limited English proficiency enrolled.

Subd. 2. PROHIBITION, {a} For the 1981-1982 school year, the
department of education shah* not pay a school district an amount exceeding 70
percent of the salaries paid to essential instructional personnel employed by the
district in its educational program for pupils of limited English proficiency.

(b) Beginning in the 1982-1983 school year, and each year thereafter, the
department of education shall not pay a school district an amount exceeding 65
percent of the salaries paid to essential instructional personnel employed by the
district in its educational program for pupils of limited English proficiency.

Subd. 3. PARTICIPATION OF NONPUBLIC SCHOOL PUPILS.
hi counting the number of pupils of limited English proficiency for purposes of
this section, districts may include pupils of limited English proficiency who
attend nonpublic schools in the district. A district which counts those pupils
and receives aid pursuant to this section shall offer those pupils the same
programs on the same terms that it offers to pupils of limited English
proficiency who attend the public school. A program provided for a nonpublic
school pupil pursuant to this subdivision shall be provided at a public school or
a neutral site as defined in section 123.932. subdivision 9. Nonpublic school
pupils served by_ a district's educational program for pupils of limited English
proficiency shall be counted for average daily membership pursuant to Article
I, Section 26 of this act.

Subd. 4. APPLICATION DATES, (a) A district wishing to receive aid
pursuant to this section shall submit an application by October IS. February |5.
and June 15 of each year. Aid paid pursuant to this section shall be based on
the number of pupils of limited English proficiency enrolled in the district at
the time the district submits its first application or the number of additional
such pupils enrolled at the time subsequent applications are submitted.

(b) All applications shall be submilted to the department in the manner
prescribed by the commissioner. Each application shall include (1) the number
of pupils or additional pjjpils enrolled who meet the criteria in section 126.262,
subdivision 2^ (2) the number, dates of hire, full time equivalency, and salaries
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of essential licensed personnel or additional essential licensed personnel em-
ployed in the district's educational program for pupils of limited English
proficiency who meet the criteria in section 126.262, subdivision 3^ and (3) any
other information deemed necessary b^ the commissioner to implement this
section. School districts may submit joint applications for aid pursuant to this
section and may share essential instructional personnel employed in educational
programs for pupils of limited English proficiency.

Subd. 5. NOTIFICATION; AID PAYMENTS. The department shall
inform each applicant district of the amount of aid it will receive pursuant to
this section within a month after the application deadline, and the department
shall pay the aid within ^5 days after notifying the district that it will receive
aid. Beginning with the 1982-1983 school year, 85 percent of the aid shall be
paid within \5 days after the aid notification and the remaining aid to each
district shall be paid on or before October 3_[ of the following school year.

Subd. 6. RECORDS; AUDIT. A district which applies for aid pursu-
ant to this section shall maintain records which support the information
contained in all of its applications. The commissioner of education may audit
these records upon request. A district which receives aid pursuant to this
section shall keep such additional records in the manner prescribed by the
commissioner to ensure that an educational program for pupils of limited
English proficiency is implemented and operated in accordance with sections
126.261 to 126.269. ~

Subd. 7. MONEY FROM OTHER SOURCES. A school district
providing a program for pupils of limited English proficiency shall be eligible to
receive moneys for these programs from other government agencies and from
private sources when these moneys are available.

Sec. II. Minnesota Statutes 1980, Section 124.32, Subdivision 1, is
amended to read:

Subdivision I. (a) for the 1981-1982 and 1982-1983 school years, the
state shall pay to any district for the employment in its educational program for
handicapped children the greater- efc

(4) ^ 69 percent ef- the salary ef essential personnel, but this amount

employed, ef a pro Fata amount for a part time person ef a person employed
for a limited time? whether the essential personnel are employed ey a district
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(k) f4ve percent ef the salaries ef essential personnel employed in its
educational program fef handicapped child fent for- the purpose ef- recognizing
additional support costs ef educational programs fef handicapped children; OF
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(3) 50 65 percent of the salary of essential personnel for the normal
school year for each fuli time person employed, or a pro rata amount for a part
lime person or a person employed for a limited time, whether the essential
personnel are employed by a district alone or jointly with another district.

C\\ A difitrtct fiho.1I receive nid rmrfiLi3nt to onlv one clmi^e of cluuEOS fit

(b) Beginning in the 1983-1984 school year and in each year thereafter,
the state shall pay to any district for the employment in its educational program
for handicapped children 70 percent of the salary of essential personnel for the
normal school year for each full time person employed, or a pro rata amount
for a part time person or a person employed for a limited time, whether the
essential personnel are employed by a district alone or jointly with another
district.

Sec. 12. Minnesota Statutes 1980, Section 124.32, Subdivision la, is
amended to read:

Subd. la. FOUNDATION AID FORMULA ALLOWANCE. For
purposes of this section, the "foundation aid formula allowance" per pttptt t*mt
shall b« Ur**2 fc* the 1979 1980 sehoeJ y«a* and W.245 tef t*w 1980 1981
school yea* have the meaning attributed to it in Article I, Section 2_U Subdivi-
sion ]_ of this act, and "summer school revenue allowance" shall have the
meaning attributed to it in Article I, Section YT_ of this act. For the purposes of
computing foundation aid formula allowances pursuant to this section, each
handicapped child shall be counted as prescribed in section 124.17, subdivision
1, clause (1) or (2).

Sec. 13. Minnesota Statutes 1980, Section 124.32, Subdivision Ib, is
amended to read:

Subd. Ib. CONTRACT SERVICES. (1) For special instruction or
training and services provided for any pupil pursuant to section 120.17,
subdivision 2, clause (h), by contract with public, private or voluntary agencies
other than Minnesota school districts, the state shall pay each district 60
percent of the difference between the amount of the contract and the founda-
tion aid formula allowance of the district for that pupil or a pro rata portion of
the foundation aid formula allowance for pupils who receive services by
contract on less than a full time basis.

(2) For special instruction or training and services provided for a pupil
by such a contract as part of a summer school program, the state shall pay each
district 60 percent of the difference between the amount of the contract and the
foundation aid received by summer school revenue allowance of the district fef
attributable to that pupil pursuant te section 124.20, er a p*e *a4a portion ef-
tkat foundation aid (OF a pupil who receives services by such a contract en less
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Sec. 14. Minnesota Statutes 1980, Section 124.32, Subdivision 5, is
amended to read:

Subd. 5. When a handicapped child is placed in a residential facility
approved by the commissioner and established primarily to serve handicapped
children and when the child's educational program is approved by the commis-
sioner, the state shall pay aid to the resident district under the provisions of this
subdivision. For the regular school year, the aid shall be an amount not to
exceed 60 percent of the difference between the instructional costs charged to
the resident district and the foundation aid formula allowance in the resident
district, for each handicapped child placed in a residential facility. For
summer school programs, the aid for each handicapped child placed in a
residential facility shall be an amount not to exceed 60 percent of the difference
between the instructional costs charged to the resident district and the summer
school revenue allowance in the resident district attributable to that child. No
aid shall be paid pursuant to this subdivision for tuition charged a resident
district pursuant to section 120.17, subdivision la, for a child placed at the
Minnesota school for the deaf or the Minnesota braille and sight-saving school.

The following types of facilities may be approved by the commissioner:

(a) A residential facility operated by the state or public school district
and designed to serve the low incidence handicapped, the multiple handi-
capped, or the most severely handicapped children within the state.

(b) A private, nonsectarian residential facility designed to provide educa-
tional services for handicapped children within the state.

(c) A state hospital or private nonsectarian residential center designed to
provide care and treatment for handicapped children.

Sec. 15. Minnesota Statutes 1980, Section 124.32, Subdivision 6, is
amended to read:

Subd. 6. FULL STATE PAYMENT. The state shall pay each district
the actual cost incurred in providing instruction and services for a handicapped
child whose district of residence has been determined by section 120.17,
subdivision 8a, and who is temporarily placed in a state institution or a licensed
residential facility for care and treatment. This section does not apply for a
child placed in a foster home or a foster group home.

Upon following sueH the procedure as requested specified by the com-
missioner of education a, the district providing instruct km and services fef such
handicapped child may bill the state the actual cost incurred in providing said
the services including transportation costs and a proportionate amount of
capital outlay and debt service, minus the amount of the foundation aid
formula allowance for the chiid and the special education aid, transportation
aid, and any other aid earned in behalf of sueb the child* s«eh action pursuaftt
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te limits. The limit set forth in subdivision 4 shall apply to aid paid pursuant
to this subdivision.

To the extent possible, the commissioner shall obtain reimbursement
from another state for the cost of serving any child whose parent or guardian
resides in that slate. The commissioner may contract with the appropriate
authorities of other slates to effect reimbursement. All money received from
other states shall be paid to the state treasury and placed in the general fund.

Sec. 16. Minnesota Statutes 1980, Section 124.32, Subdivision 9, is
amended to read:

Subd. 9. Except as may be otherwise authorized by the commissioner
to accommodate a flexible school year program, for school years through
1981-1982. the state shall pay to each school district 30 percent of its estimated
special education aid for the school year on or before each of the following
dates: September 30, December 31 and March 31. The final aid distribution
to the district shall be made on or before October 31 of the following year.

Sec. 17. Minnesota Statutes 1980, Section 124.32, is amended by add-
ing a subdivision to read:

Subd. 9a. PAYMENT SCHEDULE. Except as may be otherwise
authorized b£ the commissioner to accommodate a flexible school year pro-
gram, starting in school year 1982^1983, the state shall pay each school district
its estimated special education aid for the school year according to the
following schedule: 30 percent by August 31; 30 percent b£ December 31;
and 25 percent by March 31. The finaj aid distribution to each district shall be
made by October 3_[ of the following school year.

Sec. 18. Minnesota Statutes 1980, Section 126.262, Subdivision 8, is
amended to read:

Subd. 8. "Educational program for pupils of limited English proficient
students proficiency" means an English as a second language program, bilin-
gual education program, or both an English as a second language and a
bilingual education program.

Sec. 19. Minnesota Statutes 1980, Section 126.54, Subdivision 1, is
amended to read:

Subdivision. 1. GRANTS; PROCEDURES. For fiscal yea*
years 1982 and 1983, the state board of education shall make grants to no fewer
than six school year pilot American Indian language and culture education
programs. At least three p»4et programs shall be in urban areas and at least
three shall be on or near reservations. The board of a local district, a
participating school or a group of boards may develop a proposal for grants in
support of pilot American Indian language and culture education programs.
Proposals may provide for contracts for the provision of program components
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by nonsectarian nonpublic, community, tribal or alternative schools. The state
board shall prescribe the form and manner of application for grants, and no
grant shall be made for a proposal not complying with the requirements of
sections 126.45 to 126.55. The state board shall submit all proposals to the
state advisory task force on American Indian language and culture education
programs for its recommendations concerning approval, modification, or disap-
proval and the amounts of grants to approved programs.

Sec. 20. REPEALER.

Minnesota Statutes 1980. Sections 120.17. Subdivision 3c; 126.263;
126.268, Subdivision J_^ and 126.52. Subdivision 12. are repealed.

Sec. 21. APPROPRIATIONS.

Subdivision ]_. There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. SPECIAL EDUCATION AID. For special education aid,
there is appropriated:

$95,602,130 1982.

$98,719,770. . . . .1983.

The appropriation for 1982 includes $8.670,700 for aid for fiscal year
1981 payable in fiscal year 1982, and $86,931.430 for aid for fiscal year 1982
payable m fiscal year 1982.

The appropriation for 1983 includes $9,659,050 for aid for fiscal year
1982 payable in fiscal year 1983 and $89,060,720 for aid for fiscal year 1983
payable in fiscal year 1983.

Subd. 3. SUMMER SCHOOL SPECIAL EDUCATION AID. For
special education aid for summer school programs there is appropriated:

$4,500.000. . . . . 1982.

$4.887,000. . . . . 1983.

Subd. 4. RESIDENTIAL FACILITIES AID. For aid pursuant to sec-
tion 124.32, subdivision 5, there is •appropriated:

$ 578,000 1982.

$ 630,600 1983.

Subd. 5. LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM
AID. For aid to educational programs for pupils of limited English projjciency
there is appropriated:
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$3,025,200 1982,

$3.354,880. . ... 1983.

Subd. 6. AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAM AID. For grants to American Indian language and culture education
programs pursuant to section 126.54, subdivision ^ there is appropriated:

$ 525,000. . . . . 1982,

$ 446,250. . . . . 1983.

The appropriation for 1982 is 100 percent of grant aid for fiscal year
1982, payable in fiscal year ^982.

The appropriation for 1983 is 85 percent of grant aid for fiscal year 1983.
payable in fiscal year 1983.

Subd. 7. HEARING IMPAIRED SUPPORT SERVICES AID. For
payment of support services for hearing impaired persons pursuant to section 9
of this article, there is appropriated:

$ 30,000. . . . . 1982,

$ 40.000. . . . . 1983.

Subd. 8. CANCELLATION. Any unexpended balances remaining
from the appropriations in this section for 1982 shall cancel and shall not be
available for the second year of the biennium. None of the amounts appropri-
ated in this section shall be expended, foe a purpose other than the purpose
indicated.

Subd. 9. PRORATION. If the appropriation amount in subdivisions
2, 3, 4, or 5 of this section attributable to either year for the purpose indicated
is insufficient, the aid for that year shall be prorated ajnong all qualifying
districts and the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

Sec. 22. EFFECTIVE DATE.

Sections 2, 4, 8, 13, and |4 of this article are effective the dj.y following
final enactment.

ARTICLE IV
COMMUNITY AND ADULT EDUCATION

Section I. Minnesota Statutes 1980, Section 124.26, Subdivision I, is
amended to read:

Subdivision 1. For evening schools and continuing education programs
for adults established for persons over 16 years of age and not in attendance
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upon regular day schools, the state shall compensate any district maintaining
such programs in accordance with requirements established by the state board
from funds appropriated for that purpose, or such funds combined with federal
funds insofar as federal funds are available. The state shall pay these aids on a
current funding bgsis. The portion of such compensation from state appropria-
tion shall be 90 percent of the compensation paid each teacher for his services
in such programs up to $8,000 per year based on the costs in that current year.
All classes shall be tuition free when taught by teachers subsidized under this
section and there shall be no charge for registration, materials and supplies? OF
GrErP: . tests. Evening school and continuing education programs are defined
as those public day or evening school programs which are established for
persons over 16 years of age not in attendance at the full time elementary or
secondary schools and which qualify such persons for the high school diploma,
the high school equivalency certificate or for academic achievement at the
secondary level.

Sec. 2. Minnesota Statutes 1980, Section 124.26, Subdivision 4, is
amended to read:

Subd. 4. PAYMENT SCHEDULE THROUGH 1982. For fiscal years
through 1982. the state shall pay to each school district 30 percent of its
estimated adult education aid entitlement for the fiscal year on or before each
of the following dates: August 31, December 31, and March 31. The final aid
distribution te ea^fe district shall be made e» or befew by_ October 31 of the
following fiscal year.

Sec. 3. Minnesota Statutes 1980, Section 124.26, is amended by adding
a subdivision to read:

Subd. 5. PAYMENT SCHEDULE. Starting in fiscal year 1983, the
state shall pay to each school district its estimated adult education aid
entitlement according to the following schedule: 30 percent by August 3jj 30
percent by December 31; and 25 percent by March 31. The final aid
distribution to each district shall be made by October 3_[ of the following fiscal
year.

Sec. 4. Minnesota Statutes 1980, Section 124.26, is amended by adding
a subdivision to read:

Subd. 6. APPLICATIONS; PROBATION. B^ August [ of each
fiscal year, the commissioner shall approve or disapprove all applications for
funding for that year pursuant to subdivision \_ that were received by the
preceding June 1, and shall notify the applicant districts of the decision. In
any fiscal year w/hen the total amount requested by districts for approved
programs exceeds the amount appropriated. the commissioner shall, to the
extent possible, fully fund the programs which were approved by August JK and
shall prorate any remaining funds among programs which are approved after
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Sec. 5. Minnesota Statutes 1980, Section 124.271, Subdivision 2, is
amended to read:

Subd. 2. in fiscal y*&r W8± and eaeh yea* thereafter hi fiscal
1982 and 1983 the state shall pay the greater of 75 65 cents per capita or
$6,100 to each school district which is operating a community education
program in compliance with the rules promulgated by the state board and
which has levied at least the lesser of $1 per capita or $1 per capita reduced by
any deduction to the community service levy made pursuant to section 275.125,
subdivision 9, clause (2), for use in that year.

Sec. 6. Minnesota Statutes 1980, Section 124.271, is amended by add-
ing a subdivision to read:

Subd. 2a. Beginning in fiscal year 1984, each district which is operat-
ing a community education program in compliance with the rules promulgated
by^ the state board and which has levied pursuant to section 275.125. subdivi-
sion 8, shall receive in state aid the greater of the following:

(a) $5 per capita minus the amount raised by_ .9 mill times the adjusted
assessed valuation used to compute the community education levy limitation
for the lev^ attributable to that school year; or

(b) 75 cents per capita] or

(c) $7,000.

However the amount of aid shall noV exceed the amount certified
pursuant to section 275.125. subdivision 8. For purposes of computing the aid
limitation pursuant to this subdivision, the amount certified pursuant to section
275.125. subdivision 8, shall not reflect reductions pursuant to section 275.125,
subdivision 9.

Sec. 7. Minnesota Statutes 1980, Section 124.271, Subdivision 4, is
amended to read:

Subd. 4. Each district providing community education programs pur-
suant to sections 121.85 to 121.88 shall establish and maintain accounts
separate from all other district accounts for the receipt and disbursement of all
funds related to these community education programs. All funds received
pursuant to this section and to the levy authorized in section 275.125, subdivi-
sion 8, shall be utilized solely for the purposes of community education
programs. These funds may be used to reimburse G.E.D. testing centers for
each battery of G.E.D. tests or each individual test administered by that
center ,

Sec. 8. Minnesota Statutes 1980. Section 124.271, Subdivision 5, is '
amended to read:

Changes or additions are indicated by underline, deletions by strilceotri.



2118 LAWS of MINNESOTA for 1981 Ch. 358, Art. 4

Subd. 5. PAYMENT SCHEDULE THROUGH 1982. AH community
education programs program aid shall be distributed by the state aids* statistics
a^ research section of the state department of education. For fiscal years
through 1982 aid shall be distributed prior to November 1 each year.

Sec. 9. Minnesota Statutes 1980, Section 124.271, is amended by add-
ing a subdivision to read:

Subd. 6. PAYMENT SCHEDULE. Starting in fiscal year 1983. the
state shall pay to each school district 85 percent of its community education
program aid for the current fiscal year b^ November L The final aid
disjributipn to each district shall be made by November I of the following fiscal
year.

Sec. 10. Minnesota Statutes 1980, Section 275.125, Subdivision 8, is
amended to read:

Subd. 8. (1) In 1981 a district which has established a community
education advisory council pursuant to section 121.88, may levy an amount of
money raised by the greater of (A) $2.56 $3.40 per capita, or (B) 110 percent of
the amount certified pursuant to this subdivision in 4£76 1980. These levies
shall be used for community services including nonvocational adult programs,
recreation and leisure time activity programs, and programs contemplated by
sections 121.85 to 121.88. For purposes of computing the levy limitation
pursuant to this subdivision, the amount certified pursuant to this subdivision
in 1976 1980 shall not reflect reductions pursuant to subdivision 9.

(2) Except as provided in clauses (3) and (4). in 1982. and each year
thereafter, a district which has established a community education advisory
council pursuant to section 121.88. may levy the amount raised by .9 mill times
the most recent adjusted assessed valuation of the district, but no more than $5
times the population of the district. This amount shall be reduced to $4.25 per
capita for districts which will qualify for aid in fiscal year 1984 equal to 75
cents per capita pursuant to section 124.271, subdivision 2a. clause (b).

(3) Districts which received total revenue in fiscal year 1983 from
community education aid and levy in excess of $5 times the population of the
district, may levy the amount of the fiscal year 1983 revenue less $5 times the
population of the district in addition to the amount in clause (2).

(4) Districts which will qualify for aid pursuant to section 124.271,
subdivision 2a, clause (c) may levy the amount of their fiscal year 1983 revenue
from community education aid and levy minus $7,000.

(2-) (5) A school district shall be authomed te make a may levy pursuant
to this subdivision only after it has filed a certificate of compliance with the
commissioner of education. The certificate of compliance shall certify that the
governing boards of the county, municipality and township in which the school
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district or any part thereof is located have been sent 15 working days written
notice of a meeting and that a meeting has been held to discuss methods of
increasing mutual cooperation between such bodies and the school board. The
failure of a governing board of a county, municipality or township to attend the
meeting shall not affect the authority of the school district to mak« a levy
pursuant to this subdivision.

(5) (6) The population of the district for purposes of this subdivision is
the population determined as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 11. REPEALER.

Minnesota Statutes 1980, Sections 124.26, Subdivision 3, and 124.271,
Subdivision l_a, are repealed.

Sec. 12. APPROPRIATIONS.

Subdivision L There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. ADULT EDUCATION AID. For adult education aid pursu-
ant to section 124.26, there is appropriated:

$1.128,200 1982,

$1.242,400 1983.

The amount appropriated for fiscal year 1982 includes $97.800 for aid
for fiscal year 1981 payable in fiscal year 1982, and $1,030.400 for aid for fiscal
year 1982 payable in fiscal year 1982.

The amount appropriated for fiscal year 1983 includes $114,500 for aid
for fiscal year 1982 payable in fiscal year 1983. and $1.127,900 for aid for fiscal
year J983 payable in fiscal year 1983.

Subd. 3. COMMUNITY EDUCATION AID. For community educa-
tion aid, there is appropriated:

$3,530.000 ! 1982.

$3,200.000 1983.

Subd. 4. CANCELLATION AND PRORATION. Any unexpended
balance remaining from the appropriations in this section for 1982 shall cancel
and shall not be available for the second year of the biennium. None of the
amounts appropriated in this section shall be expended for a purpose other
than the purpose indicated. |f the appropriation amount attributable to either
year for the purpose indicated is insufficient, the aid for that year shall be
prorated among all qualifying districts, and the state shall not be obligated for
any amount in excess of the appropriations in this section for these purposes.
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ARTICLE V
VOCATIONAL AID

Section I. Minnesota Statutes 1980, Section 121.902, is amended by
adding a subdivision to read:

Subd. la. By July j^ 1982, the council shall recommend to the state
board uniform property accounting and reporting standards for area vocation-
al-technical institutes. The state board shall adopt and maintain uniform
property accounting and reporting standards for area vocational-technical
institutes to account and report individual property records for fixed assets.
These standards shall include provisions for date of acquisition, historical cost,
depreciated^ value, expected useful life, and replacement cost.

Sec. 2. Minnesota Statutes 1980, Section 121.931, Subdivision 6, is
amended to read:

Subd. 6. DATA STANDARDS. The state board shall adopt rules
containing standards for financial, property, student and payroll/personnel
personnel/pay roll data and any other data included in ESV-IS. For financial
data, the uniform financial accounting and reporting standards adopted pursu-
ant to section 121.902, subdivision 1^ shall satisfy the requirement of this
subdivision. For property data, the uniform property accounting and reporting
standards adopted pursuant to section \_ of this article shall satisfy the require-
ment of this subdivision. The state board shall consider the recommendations
of the advisory task forces on uniform data standards for student reporting and
payroll/personnel personnel/payroll reporting and the ESV computer council in
adopting the standards for student data and payroti/pereonnei personnel/pay-
roll data. The state board shall ensure that the standards for different types of
data are consistent with each other, and for this purpose shall consider the
recommendations of the advisory task forces on uniform data standards for
student reporting and personnel/pay roll reporting, the advisory council on
uniform financial accounting and reporting standards, and the ESV computer
council. The data standards for each type of data shall include:

(a) A standard set of naming conventions for data elements;

(b) A standard set of data element definitions; and

(c) A standard transaction processing methodology which uses the
defined data elements, specifies mathematical computations on those data
elements and specifies output formats.

The state board, with the advice and assistance of the ESV computer
council, shall monitor and enforce compliance with the data standards.

Sec. 3. Minnesota Statutes 1980, Section 121.934, Subdivision 7, is
amended to read:
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Subd. 7. ADVISORY DUTIES, (a) Pursuant to section 121.931, the
ESV computer council shall advise and assist the state board in:

(1) the development of the long range plan and the systems architecture
plan;

(2) the development of applications software for ESV-IS and SDE-1S;

(3) the approval of the creation and alteration of regional management
information centers;

(4) the approval of the use by districts of alternative management
information systems;

(5) the statewide applicability of alternative management information
systems proposed by districts; and

(6) the approval of annual and biennial plans and budgets of regional
management information centers; and

(7) the monitoring and enforcement of compliance with data standards.

(b) The council shall also review the data standards recommended by the
council on uniform financial accounting and reporting standards and the
advisory task forces on uniform standards for student reporting and person-
nel/payroll reporting and make recommendations to the state board concern-
ing:

(1) the consistency of the standards for finance, properly, student and
personnel/payroll data with one another;

(2) the implications of the standards for implementation of ESV-IS and
SDE-IS; and

(3) the consistency of the standards with the systems architecture plan
and the long-range plan.

(c) Pursuant to section 121.932, the council shall advise the department
in the development and operation of SDE-IS.

Sec. 4. Minnesota Statutes 1980, Section 121.935, Subdivision 2, is
amended to read:

Subd. 2. DUTIES. Every regional management information center
shall:

(a) Assist its affiliated districts in complying with the reporting require-
ments of the annual data acquisition calendar and the rules of the state board
of education;

(b) Respond within 15 calendar days to requests from the department for
information based on the data elements in the data element dictionary;
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(c) Operate financial management information systems consistent with
the uniform financial accounting and reporting standards for Minnesota school
districts adopted by the state board pursuant to sections 121.90 to 121.93
121.917;

(d) Make available to districts the opportunity to participate fully in all
the subsystems of ESV-IS;

(e) Before July I, 1981, develop a plan for the provision of services
during a system failure or a disaster;

(f) Beginning m 4981, Comply with the requirement in section 121.908,
subdivision 2, on behalf of districts affiliated with it; and

(g) Operate fixed assets property management information systems con-
sistent with the uniform property accounting and reporting standards for
Minnesota area vocational-technical institutes adopted by the state board
pursuant to section \_ of this article.

Sec. 5. Minnesota Statutes (980, Section J21.935, Subdivision 6, is
amended to read:

Subd. 6. FEES. Regional management information centers may
charge fees to affiliated districts. A district which submits financial transac-
tions to the center in summary form pursuant to section 121.936, subdivision 1,
or which uses an approved alternative financial management information
system pursuant to section 121.936, subdivisions 2 to 4, may apply to the
commissioner to set the fee if the district and the center cannot agree on a fee.
The commissioner shall issue an order setting the fee, which shall be binding on
both the center and the district.

Sec. 6. Minnesota Statutes 1980, Section 121.936, is amended by add-
ing a subdivision to read:

Subd. Ja. MANDATORY AVTI PARTICIPATION, (a) B^ July \,
1983, every area vocational-technical institute shall perform property account-
ing and reporting operations on a fixed assets property management accounting
and reporting system utilizing fixed assets categories defined in accordance with
the uniform property accounting and reporting standards ajopted by_ the state
board pursuant to section ^ of this article.

(b) Every area vocational-technical institute shall use the ESV-IS fixed
assets property subsystem through the regionaj management information center
to perform property accounting and reporting operations required by clause (a),
and to provide data to the center pursuant to the data acquisition calendar.

Sec. 7. Minnesota Statutes 1980, Section 121.936, Subdivision 2, is
amended to read:
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Subd. 2. ALTERNATIVE FINANCIAL MANAGEMENT INFORMA-
TION SYSTEMS. After July 1, 1980 a district may be exempted from the
requirement in subdivision 1, clause (b) (2), if it receives the approval of the
state board to use an alternative financial management information system. A
district permitted before July 1, 1980, to submit its financial transactions in
summary form to a regional management information center pursuant to
subdivision 1 may continue to submit transactions in the approved form
without obtaining the approval of the state board pursuant to this subdivision.
A district may be exempted from the requirement in section 6, clause (b) of this
article- if it receives the approvaj of the state board to use an alternative fixed
assets property management information system. Any district desiring to use
an alternative management information system shall submit a detailed proposal
to the state board, the ESV computer council and the regional management
information center with which it is affiliated. The detailed proposal shall
include a statement of all costs to the district, regional management informa-
tion center or state for software development or operational services needed to
provide data to the regional management information center pursuant to the
data acquisition calendar.

Sec. 8. Minnesota Statutes 1980, Section 121.936, Subdivision 3, is
amended to read:

Subd. 3. ALTERNATIVE FINANCIAL MANAGEMENT INFORMA-
TION SYSTEMS; EVALUATION. The regional management information
center shall evaluate the district proposal according to the approval criteria in
section 121.937, subdivision 1. The regional management information center
shall submit its evaluation of the district proposal to the state board and the
ESV computer council for their consideration in evaluating the proposal.

The ESV computer council shall evaluate the district proposal fe*= ee&t
effectiveness at** eonformance to the systems architecture plan, (he long range
plan, and &« tmifeHH financial accounting and reporting standards adopted by
the state board pursuant te sections 121.90 te >3-k92 according to the approval
criteria in section 121.937, subdivision ^ clauses (a), (b), and (d). Upon
completion of the evaluation, the ESV computer council shall recommend to
the state board that it (a) approve the proposal, (b) disapprove the'proposal, or
(c) approve the proposal if it is modified by the district in ways which are
specified by the council.

Sec. 9, Minnesota Statutes 1980, Section 121.937, Subdivision 1, is
amended to read;

Subdivision 1. The criteria adopted by the state board for approval of
the creation of a regional management information center, the transfer of a
school district's affiliation from one regional management information center to
another, and the approval of an alternative management information system
shall include:
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(a) The provisions of the plans adopted by the state board pursuant to
section 121.931, subdivisions 3 and 4;

(b) The cost effectiveness of the proposed center, transfer or alternative;

(c) The effect of the proposed center, transfer or alternative on existing
regional management information centers; and

(d) Whichever of the following is applicable:

(i) The ability of a proposed center to comply with section 121.935, or
the effect of a transfer on a center's ability to comply with section 121.935, or

(ii) The ability of a proposed alternative financial management informa-
tion system to comply with section 121.936, subdivision 1, clauses (a) and (b)
(I), or

(iii) The ability of a proposed alternative fixed assets property manage-
ment information system to comply with section 121.936. subdivision \^ clause
(b) (1), and section 6, clause (a) of this article.

Sec. 10. Minnesota Statutes 1980, Section 121.938, Subdivision 2, is
amended to read:

Subd. 2. Each task force shall report to the legislature, by January 4-
September I, 1981, recommendations for broad policy standards for school
district reporting of student data or pay roll/ personnel person nel/payroll data.
Each task force shall recommend to the ESV computer council and the state
board 'specific data standards for student data or personnel/payroll data.
These data 'standards shall be consistent with the uniform financial accounting
and reporting standards and the uniform property accounting and reporting
standards adopted by the state board pursuant to sections 121.90 to 121.93
121.917.

Sec. 11. Minnesota Statutes 1980, Section 124.11, Subdivision 2a, is
amended to read:

Subd. 2a. (a) Through the 1981-1982 school year, ninety percent of the
estimated post-secondary vocational instructional aid shall be paid to each
district in 12 equal monthly payments on the 15th of each month beginning in
Jtriy 1980. A final payment el the remainder el the post secondary vocational
instructional a44 for eaeh fiscal year shaH be made te each district in September
el the following fiscal year. The September W£0 payment shall be adjusted te
reflect any deficit er e*eess k* post secondary vocational foundation aid
received by a district in fiscal yeal 1980. T-ne September 4£84 final.payment
and the September f4na4 payment m eaeh year thereafter shaU be adjusted te
reflect thfl Acliio.I 3v6rji£6 fi.iilv mcmnorshio for tn£ prcvious ficcul vc^ir.
Beginning with tne 1980-1981 school year, 90 percent el The estimated post sec
ondary vocational instructional aid payments shall be paid on the basis of the

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 358, Art. 5 LAWS of MINNESOTA for 1981 2125

department of education's estimates of the current year's average daily member-
ship adjusted for the latest available information in September-, December?
March fted June November. February and May te reflect aey increases e?
decreases ift enrotinwm. The ten percent final payment, adjusted to reflect the
actual average daily membership, shall be made to each district in September of
the following fiscal year.

(b) Beginning in the 1982-1983 school year, eighty-five percent of the
estimated post-secondary vocational instructional aid shall be paid to each
district in \2 equal monthly payments on the \_Sih of each month. The
estimated aid payments shall be paid on the basis of the department of
education's estimates of the current year's average daily membership adjusted
for the latest available information in November, February and May. The |5
percent final payment, adjusted to reflect the actual average daily membership,
shall be made to each district in September of the following fiscal yean

Sec. 12. Minnesota Statutes 1980, Section 124.11, Subdivision 2b, is
amended to read:

Subd. 2b. (a) Through the 1981-1982 school yeaiy post-secondary voca-
tional supply aid and support services aid shall be paid to districts in equal
installments on or before August 1, November 1, February I, and May 1 of
each year. Eighty percent of post-secondary vocational capital expenditure
equipment aid and repair and betterment aid shall be paid to districts on or
before August 1 of each year. The remaining 20 percent of post-secondary
vocational capital expenditure equipment aid and repair and betterment aid
shall be paid to districts on or before May 1 of each year.

(b) Beginning in the 1982-1983 school year, the state shall pay to districts
25 percent of post-secondary vocational supply aid and support services aid b£
August \± 20 percent b^ November I, 20 percent by February I, and 20 percent
by. May ^ of ejich school year. Eighty-five percent of post-secondary vocation-
al equipment aid and repair and betterment aid shall be paid to districts b^
August I of gach year. The |5 percent final aid distribution shall be paid to
districts by October 3_1 of the following school year.

Sec. 13. Minnesota Statutes 1980, Section 124.11. Subdivision 2c; is
amended to read:

Subd. 2c. Additional post-secondary vocational supply aid, support
services aid and capital expenditure, equipment aid, and repair and betterment
aid may be distributed on or before May I of each year if it is apportioned at a
consolidated public hearing held before February 15 of that year pursuant to
section 124.561, subdivision 3a.

Sec. 14. Minnesota Statutes 1980, Section 124.561, Subdivision 2a, is
amended to read:
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Subd. 2a. BUDGETS; ALLOCATIONS. Before January 4, 4*80 and
January 1 of each year thereafter, each post-secondary vocational technical
school shall submit to the state board for vocational education budgets for
supplies, support services, awl capital expenditures equipment, and repair and
betterment for the following fiscal year as prescribed in sections 124.5622,
124.5623, and 124.5624, and section 30 of this article. The state board for
vocational education shall authorize the allocations of post-secondary vocation-
al supply aid, support services aid, and capital expenditure equipment aid, and
repair and betterment aid for each district prior to June 1 of each year after a
consolidated public hearing held pursuant to subdivision 3a, No district shall
increase its operating deficit for post-secondary vocational education during
any fiscal year. The slate board for vocational education shall promulgate
rules which establish the criteria for allocations of post-secondary vocational
supply aid, support services aid, and capital expenditure equipment aid, and
repair and betterment aid. By October 447 1979. The commissioner, in
cooperation with the department of finance, shall establish standards by which
post-secondary vocational-technical schools shall submit separate financial
requests for post-secondary vocational supply aid, support services aid, and
capital expenditure equipment aid, and repair and betterment aid.

Sec. 15. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. 2b. COMPONENT ACTIVITIES. For the purposes of post-
secondary vocational aid allocations "component activities" shall include:
regular instruction; related instruction; special needs instruction; research;
instructional administration; media/library; pupil personnel services; health
services; director's office; institutional services; fixed costs; wpjjc study^
physical plant; and repair and betterment.

Sec. 16. Minnesota Statutes 1980, Section 124.561, Subdivision 3a, is
amended to read:

Subd. 3a. HEARING. The consolidated public hearing held by the
state board pursuant to subdivision 2a shall take place with at least six board
members present and shall continue until all interested persons, representatives,
and organizations have had an opportunity to be heard, J» 1980 and Each
year thereafter the state board shall authorize the allocations of post-secondary
vocational supply aid, support services aid and capital expenditure, equipment
aid, and repair and betterment aid for the following fiscal year at this hearing.
Notice of intention to hold the hearing shall be given at least 20 days prior to
the date set for the hearing by United States mail to each district submitting a
post-secondary vocational school budget, to other interested persons, represent-
atives, and organizations who register their names with the commissioner of
education for that purpose, and in the state register. The department of
education shall make available at least one free copy of the proposed alloca-
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tions of aids to the education committees of the legislature and to any person
requesting it. Unless the commissioner determines that the use of an audio
magnetic recording device is more appropriate, a court reporter shall keep a
record at every hearing. A transcript of the hearing record shall be made
available upon the request of any person, provided that the request is in writing
and the cost of preparing the transcript is borne by the requesting person-
After allowing written material to be submitted and added to the hearing record
for five days after the public hearing ends, the commissioner of education shall
proceed as promptly as possible to write a report containing the final proposed
allocations of aids. This report shall contain findings and conclusions based on
substantial evidence from the hearing record to support the final proposed
allocations. The report shall be available to all affected school districts upon
request for at least 15 days before the state board takes final action allocating
aids. Any district which is adversely affected by the final proposed allocations
of aids may demand and shall be given an opportunity to be heard in support
of modification of the proposed allocations of aids at the meeting at which the
state board takes final action allocating aids; provided, the state board may
place reasonable restrictions on the length of time allowed for testimony.

Sec. 17. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. 5. DISTRIBUTION OF MONEYS. All moneys, whether state,
federal, or from other sources, which may be made available to the department
of education for carrying out the purposes of post-secondary vocational-techni-
cal education shall be apportioned by the state board for vocational education
to the various school districts in accordance with law and shall be distributed -
by the state aids section of the state department of education. State board
approval shall not be required for the adjustment of average daily membership,
pursuant to section \24A 1^ subdivision 2a.

Sec. 18. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. & ACCOUNTING. Each district providing post-secondary vo-
cational-technical education programs shall establish and maintain, in accord-
ance with section 121.908, separate revenue, expenditure, asset and liability
accounts related to these post-secondary vocational-technical education pro-
grams within funds separate from all other district funds. All post-secondary
vocational aids and all tuition authorized by section |24:565 shall be utilized
solely for the purposes of post-secondary vocational-technical education pro-
grams.

Sec. 19. Minnesota Statutes 1980, Section 124.5621, Subdivision 2, is
amended to read:
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Subd. 2. "Post-secondary vocational instructional aid" means state
funds exclusive of post-secondary vocational capital expenditure equipment aid,
repair and betterment aid, supply aid, support services aid and debt service aid
paid by the state board for vocational education to local school districts for
instructional programs. Post-secondary vocational instructional aid shall be
utilized solely for the purposes of post-secondary vocational education and shall
not be utilized for equipment or other capital expenditures.

Sec. 20. Minnesota Statutes 1980, Section 124.5621, Subdivision 5, is
amended to read:

Subd. 5. INSTRUCTIONAL PROGRAM. "Instructional program"
means a post-secondary vocational-technical occupational program as classified
with a six-digit number by the ledefal office United States department of
education, excluding special needs programs and related instruction.

Sec. 21. Minnesota Statutes 1980, Section 124.5621, Subdivision 6, is
amended to read:

Subd. 6. INSTRUCTIONAL PROGRAM COSTS. "Instructional pro-
gram cost" means the actual expenditures in the base year for an instructional
program at an AVTI. These actual expenditures shall be computed as follows:

(1) instructional salaries; plus

(2) instructional employee fringe benefits, excluding teachers* retirement
and teachers' social security; plus

(3) expenditures for instructional staff travel for instructional and profes-
sional development purposes; plus

(4) expenditures for purchased services for instructional purposes; plus

(5) instructional expenditures for student activities; plus

(6) other instructional expenditures detailed according to the uniform
financial accounting and reporting system, not including any expenditures for
supplies and equipment; minus

(7) other instructional revenues detailed according to the uniform finan-
cial accounting and reporting system, including student activity fees but not
including any revenues from the sale of supplies and equipment.

These actual expenditures shall not include any expenditures or revenues
which are included in the AVTI's budgets for post-secondary vocational supply
aid, support services aid ef capital expenditure, equipment aid, or repair and
betterment aid.

Sec. 22. Minnesota Statutes 1980, Section 124.5621, Subdivision 12, is
amended to read:
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Subd. 12. INSTRUCTIONAL AID FORMULA. In the 4984 fiscal
yeaf &fl4 each fiscal year thereafter, each district which operates an AVTI shall
receive post-secondary vocational instructional aid computed according to the
following formula:

(a) The instructional program allowance for that AVTI in the base year,
multiplied by

(b) The AVTI staff compensation weighting for that AVTI, multiplied
by

(c) 44-7 119 percent, multiplied by

(d) The student growth or decline factor for that AVTI.

Sec. 23. Minnesota Statutes 1980, Section 124.5622, Subdivision 3, is
amended to read:

Subd. 3. POST-SECONDARY VOCATIONAL SUPPLY AID. "Post-
secondary vocational supply aid" means state funds, exclusive of post-second-
ary vocational capital expenditure equipment aid, repair and betterment aid,
instructional aid, support services aid and debt service aid, apportioned by the
state board for vocational education to local districts for the costs of rents and

(a) supplies and materials? and;

(b) supplies for resale^ and

(c) rents and leases, excluding those of buildings for school purposes,
computer systems hardware and related proprietary software, photocopy ma-
chines and telecommunications equipment.

for all instructional programs and support services including related
instruction and special needs programs. Post-secondary vocational supply aid
shall be utilized solely for the purposes of post-secondary vocational education
and shall not be utilized for equipment or other capital expenditures.

Sec. .24. Minnesota Statutes 1980, Section 124.5622, Subdivision 4, is
amended to read:

Subd. 4. BUDGETS; SUPPLY AID ALLOCATION. Each AVTI
shall submit a budget before January 4? 4980 and before January I of each year
thereafter detailing estimated costs for the following fiscal year in each applica-
k'e component activity of the AVTI's operations for each of the following
expenditure categories: rents and leases, supplies and materials, and supplies
for resale, for all instructional programs and support services including related
instruction and special needs programs. Each budget shall also include antici-
pated revenues from the sales of supplies and services. A budget submitted
pursuant to this section shall not include any expenditures or revenues which
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are included in the computation of the AVTI's budgets for post-secondary
vocational support services aid &f capital expenditure, equipment aid, or repair
and betterment aid. The department of education shall recommend an alloca-
tion of supply aid in each component activity for each of the expenditure
categories and a total allocation of supply aid for each AVTI, after a review of
each AVTI budget. The state board shall review the recommendations of the
department for the distribution of supply aid, authorize an allocation of supply
aid for each AVTI, and detail recommended levels of spending m each
component activity for each expenditure category through the consolidated
public hearing process prescribed in section 124.561, subdivision 3a.

Sec. 25. Minnesota Statutes 1980, Section 124.5622, Subdivision 5, is
amended to read:

Subd. 5. REPORT. Before August ^ 4$80j and before August 1 of
each subsequent year, the commissioner shall issue a report on the supply aid
allocation to each AVTI. This report shall include recommended aid alloca-
tions in each component activity for each expenditure category and an explana-
tion comparing the amount of the authorized aid allocation to the budget
submitted for each AVTI. This report shall be transmitted to the education
committees of the legislature and to the directors of the AVTI's.

Sec. 26. Minnesota Statutes 1980, Section 124.5623, Subdivision 3, is
amended to read:

Subd. 3. "Post-secondary vocational support service services aid"
means state and federal funds, exclusive of post-secondary vocational eaprtat
expenditure equipment aid, repair and betterment aid, supply aid, instructional
aid and debt service aid, apportioned by the state board for vocational
education to local school districts for the costs of support services, including
related instruction and special needs programs, enumerated in subdivision 4.
Post-secondary vocational support services aid shall be utilized solely for the
purposes of post-secondary vocational education and shall not be utilized for
equipment or other capital expenditures.

Sec. 27. Minnesota Statutes 1980, Section 124.5623, Subdivision 4, is
amended to read:

Subd. 4. BUDGETS; SUPPORT SERVICES ALLOCATION. Each
AVTI. shall submit a budget before January 4? 1980, and before January 1 of
each year thereafter detailing the estimated costs for the following fiscal, year
Ff\r a|| fciirwtort Korvif^ofi indiifiino rolfltfld instruclton QOQ fiOflciQ.1 TIOOQE RTO~ '
grams; :Fhese costs sftaU include in each applicable component activity of the
AVTI's operations for each of the following expenditure categories: expendi-
tures for support services personnel salaries, travel and fringe benefits, exclud-
ing teachers' retirement and teachers' social security; expenditures for other
purchased services; and other support service services expenditures, for all
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support services, including related instruction and special needs programs.
Each budget shall also include all other anticipated support service services
revenues. A budget submitted pursuant to this section shall not include any
expenditures for or revenue from the sale of supplies and equipment. A budget
submitted pursuant to this section shall not include any expenditures or
revenues which are included in the computation of an AVTI's instructional
program cost or in the AVTI's budgets for post-secondary vocational supply aid
ef eapttal expenditure, equipment aid, or repair and betterment aid. The
department of education shall recommend an allocation of support services aid
in each component activity for each of the expenditure categories and a total
allocation of support services aid for each AVTI, after a review of each AVTI
budget. The state board shall review the recommendations of the department,
authorize an allocation of support services aid for each AVTI, and detail
recommended levels of spending in each component activity for each expendi-
ture category, through the consolidated public hearing process prescribed in
section 124.561, subdivision 3a. No aid shall be allocated for any special
vocational systemwide support service project or program, excluding regional
special needs programs. The estimated amount of each AVTI's net positive
unappropriated general fund balance, as of June 30 of the fiscal year during
which allocations are made, which exceeds 15 percent of the AVTI's operating
expenditures, as defined by the uniform financial accounting and reporting
system, for the fiscal year during which allocations are made, shall be taken
into account by the state board in making these allocations. The estimated
amount of each AVTI's tuition revenues for the year in which the aid is paid
may be taken into account by the state board in making these allocations.

Sec. 28. Minnesota Statutes 1980, Section 124.5623, Subdivision 5, is
amended'to read:

Subd. 5. Before August I? 1980 and befete August 1 of each subse-
quent year, the commissioner shall issue a report on the support services aid
allocation to each AVTI. This report shall include the recommended aid
allocation in each component activity for each support services expenditure
category and an explanation comparing the amount of the authorized aid
allocation to the budget submitted for each AVTI. The fund balances and
estimated tuition revenues used by the state board in determining the support
services aid allocations shall be included. This report shall be transmitted to
the education committees of the legislature and to the directors of the AVTI's.

Sec. 29. Minnesota Statutes 1980, Section 124.5624, is amended to
read:

124.5624 POST-SECONDARY VOCATIONAL CAPITAL EXPEND!-
JURE EQUIPMENT AID.

Subdivision 1. For the purposes of this section, the words, terms and
phrases defined in subdivisions 2 and 3 have the meanings ascribed to them.

Changes or additions are indicated by underline, deletions by strikeout.



2132 LAWS of MINNESOTA for 1981 Ch. 358, Art. 5

Subd. 2. "AVTI" means a post-secondary area vocational-technical
institute.

Subd. 3. "Post-secondary vocational capital expenditure equipment
aid" means state funds, exclusive of post-secondary vocational instructional aid,
supply aid, support services aid a«4, debt service aid, and repair and betterment
aid apportioned by the state board for vocational education to local school
districts for the purpose of improving OF repairing school sites OF equipping,
re-equipping, repairing ef improving buildings and permanent attached fixtures,

(a) acquisition or purchase of equipment or machinery;

(b) betterment as defined in section 475.M of equipment or machinery;
and

(c) paying leasing fees for computer systems hardware and related
proprietary software, photocopy machines and telecommunications equipment,

as necessary for the conduct of post-secondary vocational-technical training.
Post-secondary vocational eapitai expenditure repair and betterment aid shall
be utilized solely for the purposes enumerated in this section.

Subd. 4. BUDGETS; EQUIPMENT AID ALLOCATION. Each
AVTI shall submit a budget before January I, 49S0 1982. and before January 1
of each year thereafter detailing estimated costs for the following fiscal year for
equipment and etbef capital expenditures in each applicable component activity
of the AVTI's operations for each of the following expenditure categories:
acquisition of equipment or machinery, betterment of equipment or machinery
and rents and leases, for all instructional programs and support services,
including special needs programs and related instruction. Each budget shall
also include anticipated revenues from the sale of equipment and other capital
goods. A budget submitted pursuant to this section shall not include any
revenues or expenditures which are included in the computation of an AVTI's
instructional program cost or in the AVTI's budgets for post-secondary voca-
tional support services aid ef, supply aid, or repair and betterment aid. The
department of education shall recommend an allocation of capital expenditure
equipment aid in each applicable component activity of the AVTI's operations
for each of the expenditure categories and a total allocation of capital expendr
tufe equipment aid for each AVTI. after a review of each AVTI budget. The
state board shall review the recommendations of the department, authorize an
allocation of capital expenditure equipment aid for each AVTI, and detail
recommended levels of spending in each component activity for each expendi-
ture category, through the consolidated public hearing process prescribed in
section 124.561, subdivision 3a. T^w amount of ea«n AVTI's estimated net
positive unappropriated Gaptta4 expenditure fund balance, as of June 30 ef the
fiscal yea* during which allocations ate made; shaH be taken into account by
the state board m making tnese allocations.
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Subd. 5. APPROVAL. All capital equipment expenditures for AVTI's
in excess of $4,000 shall receive prior approval by the commissioner. This
approval shall be sought and given separately from the budget hearing and aid
allocation process.

Subd. 6. REPORT. Before August 1, 44*80 1982, and before August 1
of each subsequent year, the commissioner shall issue a report on the capital
expenditure equipment aid allocation to each AVTI. This report shall include
recommended aid allocations in each component activity for each capital
expenditure category and an explanation comparing the amount of the autho-
rized capital expenditure equipment aid allocation to the budget submitted for

capital expenditure aid allocation shall be included.

Before August 4^ 4*80 October K, 19&4. and before August 4 October \_
of each subsequent year, the commissioner shall also report 0a the equipment

remaining useful We a five year projection of the replacement needs of fixed
assets property for each of the AVTPs.

These reports shall be transmitted to the education committees of the
legislature and to the directors of the AVTI's.

Sec. 30. 1114.56271 POST-SECONDARY VOCATIONAL REPAIR
AND BETTERMENT AID.

Subdivision 1. For the purposes of this section, the words, terms and
phrases defined in subdivisions 2 and 3 have the meanings ascribed to them.

Subd. 2. "AVTI" means a post-secondary area vocational-technical
institute.

Subd. 3. REPAIR AND BETTERMENT AID. £a} DEFINITION.
"Post-secondary vocational repair and bejterment aid" means state funds,
exclusive of post-secondary vocational instructional aid, sujjply aid, support
services aid, debt service aid, and equipment aid, apportioned by the state
board for vocational education to local school districts for the purpose of
reconstruction, improvement, remodeling and repair of the existing AVTI
buildings and grounds, and renting or leasing buildings for school purposes, as
necessary for the conduct of post-secondary vocational-technical training.

(b) PROHIBITION. Post-secondary vocational repair and betterment
aid shall be utilized solely for the purposes enumerated in this section. The use
of post-secondary vocational repair and betterment aid shall be governed by the
provisions of section 12J.21, subdivision 4a. ' Post-secondary vocational repair
and betterment aid shall not be utilized for the acquisition or betterment of
equipment or machinery.
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Subd. 4. BUDGETS; AID ALLOCATION.
a budget before January ^ 1982 and before January

Each AVT1 shall submit
of each subsequent year

detailing estimated costs for the following fiscal year for rents and leases and
for each repair and betterment project proposed by_ the AVTI. A budget
submitted pursuant to this section shall not include any revenues or expendi-
tures which are included in the computation of an AVTI's instructional
program cost or in the AVTI's budgets for post-secondary vocational support
services aid, supply aid, or equipment aid. The department of education shall
recommend an allocation of repair and betterment aid for rents and leases and
for each project proposed by the AVTI as well as a total allocation of repair
and betterment aid for each AVTI. after a review of each AVTI budget. The
state board shall review the recommendations of the department, authorize an
allocation of repair and betterment aid for each AVTI. and detail recom-
mended levels of spending for rents and leases and for each project proposed
by the AVTI. through the consolidated public hearing process prescribed in
section 124.561. subdivision 3^ The amount of each AVTI's estimated net
positive unappropriated capital fund balance, as of June 30 of the fiscal year
during which allocations are made, shall be taken into account by the state
board in making these allocations. The allocation of post-secondary vocational
repair and betterment aid by the state board shall not constitute approval of a
project by the state board for the purposes of section 121.21, subdivision 4a.

Subd. 5. REPORT. Before August 1, 1982 and before August \ of
each subsequent year, the commissioner shall issue a report on the repair and
betterment aid allocation to each AVTI. This report shall include recom-
mended aid allocations for rents and leases and for each repair and betterment
project proposed by an AVTI and an explanation comparing the amount of the
authorized repair and betterment aid allocation to the budget submitted for
each AVTI. The fund balances used b^ the slate board in determining the
repair and betterment aid allocation shall be included.

These reports shall be transmitted to the education committees of the
legislature and to the directors of the AVTFs.

Sec. 31. Minnesota Statutes 1980, Section 124.565, Subdivision 3, is
amended to read:

Subd. 3. Tuition at a post-secondary vocational-technical school for a
Minnesota resident pupil shall be $128 the amount per quarter set by the state
board for vocational education for each quarter the pupil is enrolled. The state
board for vocational education shall be exempt from the rulemaking require-
ments of chapter ^5 for setting tuition charges. A full refund shall be provided
to a student who withdraws on or before the 15th day of the quarter. No
refund shall be provided for withdrawal after the 15th day of the quarter.

Sec. 32. Minnesota Statutes 1980. Section 124.565, Subdivision 4, is
amended to read:
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Subd. 4. Unless covered by a higher education reciprocity agreement
relating to nonresident tuition, entered into by the Minnesota higher education
coordinating board and approved by the state board for vocational education,
tuition at a post-secondary vocational-technical school for a pupil who is not a
resident of Minnesota shall be $336 the amount per quarter fef east* quarter the
pupil is enrolled set bj[ the slate board for vocational education. The state
board for vocational education shall be exempt from the rule making require-
ments of chapter £5 for setting tuition charges. A full refund shall be provided
to a student who withdraws on or before the 15th day of the quarter. No
refund shall be provided for withdrawal after the 15th day of the quarter.

Sec. 33. Minnesota Statutes 1980, Section 124.565, Subdivision 6, is
amended to read:

Subd. 6. LENGTH OF QUARTER. For purposes of the tuition
charges established m this section, a quarter shall consist of 60 school days,
The state board for vocational education shall adopt rules providing for
proportionate tuition charges for quarters which are shorter or longer than 60
days, for part time and extended day enrollment, and for programs which begin
or end during a quarter. The state board shall adopt rules providing for tuition
charges based on approved program lengths for programs offered on an
individualized basis.

Sec. 34. Minnesota Statutes 1980, Section 124.565, Subdivision 7, is
amended to read:

Subd. 7. VETERAN'S EXEMPTION. A veteran who is a Minnesota
resident shall be exempt from the tuition required by subdivision 3 until the
veteran has completed the lesser of (a) 360 440 post-secondary vocational-tech-
nical school days, or the equivalent as determined by the state board for
vocational education, or (b) one post-secondary vocational-technical school

\vhir;h thn »fa«n>- r»^ K*»^™.-> utt^f Inli/ J_ 1 Qfifi" inuii vrfv VVIQI uii UUELUII til iv* .mi T T; i J w*

"Veteran" for the purpose of this subdivision means a person who
entered served in the active military service in any branch of the armed forces
of the United States after July 1, 1961 and before July I, 1978, was a Minnesota
resident at the time of induction into the armed forces and for the six months
immediately preceding induction, and has been separated or discharged from
active military service under conditions other than dishonorable. This
5ion SMIM? ft©-t Qpf^lif \f\ a vBtornn whofiC Imtion frs D3Jci for hv finv fooorQi or

Sec. 35. Minnesota Statutes 1980, Section 124.572, Subdivision 3, is
amended to read;

Subd. 3. This aid shall be paid only for services rendered or for travel
costs incurred in adult vocational education programs approved for funding by
the s*a4e department commissioner of education aad. Rules shall be adopted
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by the state board providing criteria to be applied by the commissioner in
approving programs for funding pursuant to this section including: economic
impact of the program, legislative mandate for the program, employment
opportunities in the occupational area, and proven contribution of the program^
All programs shall be operated in accordance with rules promulgated by the
state board. These rules shall provide minimum student-staff ratios required
for an adult vocational education program to qualify for this aid. Rules
relating to adult vocational education programs shall not incorporate the
provisions of the state plan tor vocational education by reference.

Sec. 36. Minnesota Statutes 1980, Section 124.572, is amended by
adding a subdivision to read:

Subd. 3a. hi any fiscal year when moneys requested for programs
approved for funding are more than the amount appropriated, the commission-
er of education shall, to the extent possible, continue full funding for programs
which are approved by July ]_ for aid for even numbered years or by the
preceding March l_ for aid for odd numbered years. The commissioner shall
prorate any remaining moneys among programs which are approved for
funding after these dates.

Sec. 37. Minnesota Statutes 1980, Section 124.572. Subdivision 8, is
amended to read:

Subd. 8. PAYMENT SCHEDULE THROUGH 1982. Through the
1981-1982 school year, the state shall pay lo each school district 30 percent of
its estimated adult vocational education aid for the school year on or before the
following dates: August 31, December 31 and March 31. The final aid
distribution to the district shall be made on or before October 31 of the
following school year. All adult vocational education aids shall be computed
and distributed by the state aids, statistics, and research section of the state
department of education.

Sec. 38. Minnesota Statutes 1980, Section 124.572, is amended by
adding a subdivision to read:

Subd. 8a. PAYMENT SCHEDULE. Beginning in the 1982-1983
school year, the state shall pay to each school district its estimated adult
vocational education aid in the following manner: 30 percent by August 31, 30
percent by December 31. and 25 percent by March 31. The final aid
distribution shall be made by October 3_[ of the following school year. All
adult vocational education aids shall be computed and distributed by the state
aids section of the department of education.

Sec. 39. Minnesota Statutes 1980, Section 124.573, Subdivision 2, is
amended to read:
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Subd. 2. In the 1978 1979 1981-1982 school year and each year there-
after, the state shall pay to any district or cooperative center 50 45 percent of
the salaries paid to essential, licensed personnel in that school year for services
rendered in that district's or center's secondary vocational education programs.
In addition, the state shall pay 50 percent ef the costs ef necessaty equipment
fer tfeese programs, 50 45 percent of the costs of necessary travel between
instructional sites by secondary vocational education teachers, and 50 45
percent of the costs of necessary travel by secondary vocational education
teachers accompanying students to and from vocational student organization
meetings held within the state for educational purposes, and 45 percent of the
costs of necessary equipment for these programs. No secondary vocational
equipment aid shall be paid beginning with the 1982-|983 school year. The
commissioner may withhold all or any portion of this aid for a secondary
vocational education program which receives funds from any other source, and
in no event shall a district or center receive a total amount of state aid pursuant
to this section which, when added to funds from other sources, will provide the
program an amount for salaries, equipment and travel which exceeds 100
percent of the amount of its expenditures for salaries, equipment and travel in
the program.

Sec. 40. Minnesota Statutes 1980, Section 124.573, Subdivision 3a, is
amended to read:

Subd. 3a. AID FOR CONTRACTED SERVICES. In addition to the
provisions of subdivisions 2 and 3, a school district or cooperative center may
contract with a public or private agency other than a Minnesota school district
or cooperative center for the provision of secondary vocational education
services. l<* &« 1978 1979 sebeel year and thereafter! The state shall pay each
district or cooperative center 40 percent of the amount of a contract entered
into pursuant to this subdivision. The state board shall promulgate rules
relating to program approval procedures and criteria for these contracts and aid
shall be paid only for contracts approved by the commissioner of education.
For the purposes of subdivision 4, the district or cooperative center contracting
for these services shall be construed to be providing the services. For the
purposes of subdivision 5, aid for these contracts shall be distributed on the
same basis as aids for salaries and travel.

Sec. 41. Minnesota Statutes 1980, Section 124.573, Subdivision 5, is
amended to read:

Subd. 5. PAYMENT SCHEDULE THROUGH 1982. Through the
1981-1982 school year, the state shall pay to each school district and center 30
percent of its estimated secondary vocational education aid for salaries and
travel for the school year on or before the following dates: August 31,
December 31 and March 31. The stale shall pay 90 percent of a district's
estimated secondary vocational education aid for equipment for the school year
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on or before August 31. The final aid distribution to the district shall be made
on or before October 31 of the following school year. All secondary vocational
education aids shall be computed and distributed by the state aidsT statistics^

research section of the state department of education.

Sec. 42. Minnesota Statutes 1980, Section 124.573, is amended by
adding a subdivision to read:

Subd. 6. PAYMENT SCHEDULE. Beginning in the 1982-1983
school year, the state shajl pay to each school district and cooperative center its
estimated secondary vocational education aid for salaries and travel in the
following manner: 30 percent by_ August 31, 30 percent by_ December 31, and
25 percent by March 31. The final aid distribution shall be made by October
3_[ of the following school year. All secondary vocational education aids shall
be computed and distributed by the state aids section of the department of
education.

Sec. 43. Minnesota Statutes 1980, Section 124.574, Subdivision 2, is
amended to read:

Subd. 2. (a) te the 1979 1980 For the 1981-1982 and 1982-1983 school
year years aft4 thereafter, the state shall pay to any district or cooperative
center 76 65 percent of the salaries paid to essential licensed personnel in that
school year for services rendered in that district or center's secondary vocation-
al education programs for handicapped children.

(b) Beginning m the 1983-1984 school year and each year thereafter, the
state shall pay to any district or cooperative center 70 percent of the salaries
paid to essential licensed personnel in that school year for services rendered in
that district or center's secondary vocational education programs for handi-
capped children.

Sec. 44. Minnesota Statutes I960, Section 124.574, Subdivision 4, is
amended to read:

Subd. 4. AID FOR CONTRACTED SERVICES. In addition to the
provisions of subdivisions 2 and 3, a school district may contract with a public
or private agency other than a Minnesota school district or cooperative center
for the provision of secondary vocational education programs for handicapped
children. The formula for payment of aids for these contracts in the 1978-1979
school yea* and thereafter shall be that provided in section 124.32, subdivision
Ib. The state board shall promulgate rules relating to approval procedures and
criteria for these contracts and aid shall be paid only for contracts approved by
the commissioner of education. For the purposes of subdivision 6, the district
or cooperative center contracting for these services shall be construed to be
providing these services. For the purposes of subdivision 8, aid for these
contracts shall be distributed on the same basis as aids for salaries, supplies and
travel.
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Sec. 45. Minnesota Statutes 1980, Section 124.574, Subdivision 8, is
amended to read:

Subd. 8. All aid pursuant to this section shall be distributed at the
same times and in the same manner as provided in section 124.573, subdivision
subdivisions 5 and 5a. Aid for supplies shall be distributed at the same time as
aid for salaries and travel.

Sec. 46. INSTRUCTIONS TO REVISOR OF STATUTES.

hi accordance with Minnesota Statutes 1980, Section 648.36, in the next
edition of Minnesota Statutes, the revisor of statutes shall retitle the headnote
of section 124.562 to read "POST-SECONDARY VOCATIONAL MEMBER-
SHIP.".

Sec. .47. REPEALER.

Minnesota Statutes 1980, Sections 124.561, Subdivision 4; 124.562,
Subdivisions 3 and 4; 124.566; 124.571; and 275.125. Subdivision 14. are
repealed.

Sec. 48. APPROPRIATIONS.

Subdivision K There is appropriated from the general fund lo the
department of education the sums indicated m this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. POST-SECONDARY VOCATIONAL INSTRUCTIONAL
AID. For posj-secondary vocational instructional aid there is appropriated:

$53.348,600 1982,

$54.759,400 1983.

The appropriation for 1982 includes $4,877,300 for aid for fiscal year
1981 payable in fiscal year 1982, and $48.471,300 for aid for fiscal year 1982
payable in fiscal year J982.

The appropriation for |983 includes $5,385,700 for aid for fiscal year
1982 payable in fiscal year 1983 and $49.373,700 for aid for fiscal year 1983
payable in fiscal year 1983.

Subd. 3. POST-SECONDARY VOCATIONAL SUPPLY AID. For
post-secondary vocational supply aid there is appropriated:

$15.307.500 1982.

$I4,828,250.....I983.

Subd. 4. POST-SECONDARY VOCATIONAL SUPPORT SERV-
ICES AID. (a) For post-secondary vocational support services aid there is
appropriated:
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$16.967,110 ..... 1982,

$15,191.140 ..... 1983.

The appropriation for |982 is based on the assumption that the state will
spend for this purpose an amount at least equal to $6,251,400 in fiscal year 1982
of federal money received for vocational education programs pursuant to the
Vocational Education Act of \963, as amended. The appropriation for 1982
includes $2.848,000 to be allocated by the state board for special needs
instruction.

The appropriation for 1983 is based on the assumption that the state will
spend for this purpose an amount at least equal to $6,251,400 in fiscal year 1983
of federal money received for vocational education programs pursuant to the
Vocational Education Act of 1963, as amended. The appropriation for 1983
includes $2,629.050 to be allocated b^ the state board for special needs
instruction.

(b) For post-secondary support services aid to pay for implementation of
the fixed assets property management accounting and reporting system there is
appropriated :

$ 140.000 ..... 1982.

Any amount remaining from this appropriation at the end of fiscal year 1982
shall not cancel and shall be available in the second year of the biennium.

The amounts appropriated in this subdivision shall not be used for any
special vocational syslemwide support service program or project.

Subd. 5. POST-SECONDARY VOCATIONAL EQUIPMENT AID.
For post-secondary vocational equipment aid there is appropriated:

$ 9,830.000 ..... 1982,

$ 9.120.500 ..... 1983.

This appropriation is based on the assumption that the state will spend
for the purposes for which post-secondary vocational equipment aid is paid an
amount equal to $500,000 in each fiscal year of the biennium ending June 30,
1983 of federal money received for vocational education programs pursuant to
the Vocational Education Act of 1963, as amended.

Subd. 6. POST-SECONDARY VOCATIONAL REPAIR AND BET-
TERMENT AID. For post-secondary vocational repair and betterment aid
there is appropriated:

$ 1.400.000 ..... 1982.

$ 1,190,000 ..... 1983.
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Subd. 7. APPROPRIATION FOR CONTINGENCY FUND. For the
post-secondary vocational contingency fund there is appropriated:

$ 250,000 1982.

Any amount remaining from this appropriation at the end of fiscal year 1982
shall not cancel and shall be available in the second year of the biennium.

Subd. 8. POST-SECONDARY VOCATIONAL DEBT SERVICE
AID. For post-secondary vocational debt service aid there is appropriated:

$ 7.731.000 1982,

$ 7,600,100 1983.

Subd. 9. ADULT VOCATIONAL EDUCATION AID. For adult voca-
lional education aid there is appropriated:

. $ 6.851.900 1982.

$ 7.102.000 1983.

The appropriation for 1982 includes $707,600 for aid for fiscal year 1981
payable in fiscal year 1982 of which not to exceed $20.000 is for necessary
travel and of which not to exceed $20,000 is for small business management
programs. This amount also includes $6,144.300 for aid for fiscal year 1982
payable in fiscal year 1982 of which not to exceed $198.000 is for necessary
travel

The appropriation for 1983 includes $682.700 for aid for fiscal year 1982
payable in fiscal year 1983 of which not to exceed $22,000 is for necessary
travel. This amount also includes $6.419.300 for aid for fiscal year 1983
payable in fiscal year 1983 of which not to exceed $212.500 is for necessary
travel.

None of the amounts appropriated in this subdivision shall be used for
any special vocational syslemwide support service program or project.

Subd. ]0. ENERGY MANAGEMENT FOR BUILDING OPERA-
TORS. For the establishment of adult vocational programs in energy manage-
ment for building operators, there is appropriated:

SSO.OOO 1982.

550.000 1983.

This aid shall be paid in accordance with section 124.572. The entire
amount of the appropriation for' 1982 is for aid for fiscal year J982. The
appropriation for 1983 includes $5.550 for aid for fiscal year 1982 payable in
fiscal year 1983. and $44.450 for aid for fiscaj year |983 payable in fiscal year
1983. The department of education may apply for moneys from other sources
to fund programs in energy management for building operators.
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Subd. 11. VETERAN FARMER COOPERATIVE TRAINING PRO-
GRAMS.
a ted:

For veteran farmer cooperative training programs there is appropri-

S675.100 1982,

$588,900 1983.

Subd. ^2. SECONDARY VOCATIONAL EDUCATION AID. For
secondary vocational education aid pursuant to section 124.573 there is appro-
priated:

521,979.340 1982,

$20,165,060 1983.

1981
The appropriation for 1982 includes $2,287.700 for aid for fiscal year

payable in fiscal year 1982 of which not to exceed $181,600 is for
equipment. This amount also includes $19,691,640 for aid for fiscal year 1982
payable in fiscal year 1982 of which not to exceed SI.547,100 is for equipment.

The appropriation for 1983 includes $2,187,960 for aid for fiscal year
1982 payable in fiscal year 1983. of which not to exceed $171.900 is for
equipment. This amount also includes $17.977.100 for aid for fiscal year 1983
payable in fiscal year 1983.

None of the amounts appropriated in this subdivision shall be used for
any special vocational systemwide support service program or project.

Subd. H. AID FOR SECONDARY VOCATIONAL EDUCATION
PROGRAMS FOR HANDICAPPED CHILDREN. For secondary vocational
programs for handicapped children pursuant to section 124.574. subdivision 2,
there is appropriated:

$ 2,303,000 1982.

$ 2.360,310 1983.

The appropriation for 1982 includes $226,900 for aid for fiscal year I98|
payable in fiscal year 1982. This amount also includes $2,076.100 for aid for
fiscal year 1982 payable in fiscal year 1982. This appropriation is based on the
assumption that the state will spend for this purpose an amount at least equal
to $300.000 in fiscal year 1982 of federal money received for vocational
education programs pursuant to the Vocational Education Act of 1963. as
amended.

-The appropriation for 1983 includes $230.750 for aid for fiscal year 1982
payable in fiscal year 1983. This amount also includes $2.129.560 for aid for
fiscal year 1983 payable in fiscal year 1983. This appropriation is based on the
assumption that the state will spend for this purpose an amount at leasj equal
to $300,000 in fiscal year 1983 of federal money received for vocational
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education programs pursuant to the Vocational Education Act of 1963, as
amended.

Subd. U. CANCELLATION; PROBATION. Except as provided in
subdivision 4, clause (b). and subdivision 7, any unexpended balance remaining
from the appropriations in this section for 1982 shall cancel and shall not be
available for the second year of the biennium. None of the amounts appropri-
ated in this section shall be expended for, a purpose other than the purpose
indicated. If the appropriation amounts attributable to either year for any
purpose indicated are insufficient, the aid for that year shall be prorated among
all qualifying districts, and the state shall not be obligated for any amount in
excess of the appropriations in this section for these purposes.

Sec. 49. EFFECTIVE DATES.

Subdivision 1. Sections 14. IS, 16, 21, 23. 24. 26. 27, 29, 30. 35. and 36
of this article shall be effective the day following final enactment.

Subd. Z Repair and betterment aid pursuant to section 30 of this
article shall be paid to AVTI's starting in fiscal year 1982.

ARTICLE VI
OTHER AIDS AND LEVIES

Section 1. (3.92511 PROGRAMS FOR HANDICAPPED ADULTS.

Programs funded by the council on quality education may include
programs designed to benefit handicapped adults.

Sec. 2. Minnesota Statutes 1980, Section 3.9278, Subdivision 1, is
amended to read:

Subdivision I. As used in Laws 1979. Chapter J34; Article 7 sections
3.9276 to 3.9279, the terms defined in this section have the meanings given
them.

Sec. 3. Minnesota Statutes 1980, Section 3.9279, Subdivision 8, is
amended to read:

Subd. 8. ADVISORY TASK FORCE ON EARLY CHILDHOOD
AND FAMILY EDUCATION. The council on quality education shall appoint
an advisory task force on early childhood and family education programs. The
advisory task force shall be composed of parents of young children and persons
knowledgeable in the fields of health, education and welfare. A majority of the
task force shall be parents of young- children. The advisory task force shall
advise the council in the administration of the early childhood and family
education programs. The terms, compensation and removal of members shall
be governed by the provisions of section 15.059, subdivision 6. The task force
shall expire June 30, -W84 1983.
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Sec. 4. Minnesota Statutes 1980, Section 3.9279, Subdivision 10, is
amended to read:

Subd. 10. VOLUNTARY PARTICIPATION. Participation by par-
ents and children in early childhood and family education programs shall be
voluntary and shal! not preclude participation in other state or local programs.
To the extent possible, each school district providing early childhood and
family education programs shall seek the participation of minority and economy
ically djsadvantaged persons in the same proportion as these groups are
represented in the area served by the program. Upon request, the school
districts shall report on the success of these efforts to the council on quality
education. No school district shall discriminate in providing early childhood
and family education programs on the basis of race, religion, sex or ethnic
background, and no programs shall be used in whole or in part for religious
worship or instruction.

Sec. 5. Minnesota Statutes 1980, Section 3.9279, Subdivision 12, is
amended to read:

Subd. 12. NEGOTIATED GRANTS. For the 1979 1980 1981-1982
and 1-980-1981 1982-1983 school years the council on quality education may
fund up to 36 early childhood and family education programs according to the
negotiated grants procedure in sections 3.924 to 3.927.

Sec 6. (121.5011 CITATION.

Sections 6 to j^of this article may be cited as the "Minnesota Improved
Learning and Principal-Teacher. Counselor-Teacher, and Career Teacher Act".

Sec. 7. [121.5021 PURPOSE.

The legislature recognizes the unique and lifelong learning process of all
human t>eings. The legislature is committed to the goal of maximizing the
individual growth potential of all sjudents through the secondary schools. The
purposes of sections 6 to \2 of this article are:

(a) To offer improved learning programs which emphasize basic and
applied learning skills and the liberal arts;

(b) To recognize and utilize the unique skills that teachers, students,
family, and the community have in both the leaching process and the learning
process; and

(cj To provide an opportunity for maximum use of principals and,
teachers.

Sec. 8. |121.503| PROGRAM SELECTION.

Subdivision L AUTHORIZATION. A school district or group of
districts that wish to receive moneys for improved learning programs may apply
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to the state board of education for approval. Programs may be approved for
one portion of a school population, an entire school attendance area, several
attendance areas, an entire school district, or a group of school districts.

Subd. 2. APPLICATIONS. The slate board shall prescribe the form
and manner of application for the program. The council on quality education
may review and advise the state board on applications made for improved
learning programs. Beginning in 1982, and each year thereafter, applications
shall be submitted to the state board by January \5^ If a district wishes to
receive aid for the principal-teacher, career teacher or counselor-teacher compo-
nent of an improved learning program, an application for state aid must be
submitted to the state board by_ January 15. Estimates of salaries and fringe
benefits for the next school year and for the additional time beyond the regular
contract period for staff to be employed shall be itemized on the application for
aid. The board sjiall notify all applicants of aid approved or denied by March
|5 of each year. The board shall approve or deny applications in the order
that they are received.

Subd. 3. WAIVERS. The state board may waive school district com-
pliance with its rules which would prevent implementation of an improved
learning program which receives approval from the state board. However,
individuals participating in the principal-teacher, counselor-teacher, or career
teacher program shall maintain their seniority date in the district and all rights
under the applicable collective bargaining agreement.

Subd. 4. ADDITIONAL FUNDING. A school district providing an
improved learning program may receive funds for the program from private
sources and governmental agencies, including state or federal funds.

Subd. 5. REPORT. The department shall submit a report to the
legislature by February l± 1983, and by February \_ each year thereafter. This
report shall include the number and description of programs approved, imple-
mentation status of programs approved, waivers granted, and evaluation of
programs approved.

Sec. 9. (121.5041 ADVISORY COUNCIL.

The school board of a district providing an improved learning program
shall ap_p_oint an advisory council. Council members shall be selected from the
school attendance area in which programs are provided. Members of the
council may include students, teachers, principals, administrators and commu-
nity members. A majority of the members shall be parents with children
participating in the local program. The local advisory councij shall advise the
school board in the development, coordination, supervision, and review of the
improved learning program. The council shall meet at least two times each
year with any established community education advisory council in the district.
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Members of the council may be members of the community education advisory
council. The council shall report to the school board.

Sec. 10. 1121.5051 PROGRAM CRITERIA.

Subdivision |. MANDATORY COMPONENTS. A plan for an im-
proved learning program shall include:

(a) Curricula, instructional strategy and use of materials responsive to
the individual educational needs and learning styles of each pupil to enable
students to make continuous progress and learn at a rate appropriate to their
abilities;

(b) A plan to develop student abiljtieg for both learner and teacher in
basic skills and applied learning skills and, when appropriate, arts, humanities,
physical, natural, and social sciences; multicultural education; physical, emo-
tional, and mental health; consumer economics, and career education;

(c) Plans to make use of community resources and communications
media to pursue improved learning opportunities for pupils;

(d) A staff development program for teachers and other school person-
nel, such as that found in sections 1_[ and |2 of this article;

(e) A plan to improve the [earning environment, including use of the
community in general, to enhance the learning process;

(f) A plan for annual and ongoing evaluation of program goals and
objectives; and

(g) A plan to involve parents in planning an improved learning program
for their children.

Subd. 2. OPTIONAL COMPONENTS. A plan for an improved
learning program may include:

(a) A principal-teacher and career teacher program as defined in section
J_l of this article;

(b) A counselor-teacher program as defined in section |2 of this article;

(c) Cooperative efforts with other agencies involved with human services
or child development and development of alternative community based learning
experiences;

(d) Apprenticeship post-secondary education components for students
who are able to accelerate or programs for students with special abilities and
interests who are given advanced learning opportunities within existing pro-
grams;

(e) Use of volunteers in the learning program;
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(Q Flexible attendance schedules for students^

(g) Adult education component;

£h) Early childhood and family education component;

(i) Variable student/faculty ratios for special education students to
provide for special programming;

£j} Inclusion of nonpublic students participating in an improved learning
program as part of the ratio in the principal-teacher and career teacher
component;

(k) Application of educational research findings;

£l£ Summer learning experiences for students as recommended bj the
principal jeacher and career teacher;

(in) Use of-educationat assistants, teacher aides or paraprofessionals as
part of the improved learning program;

(n) Establishment of alternative criteria for high school graduation; ajid

(o) Variable age and class-size groupings erf students.

Sec. II. {121.506) PRINCIPAL-TEACHER AND CAREER TEACH-
ER COMPONENT.

Subdivision L_ STATUS. An improved learning program may include
a principal-teacher and career teacher component. The principal-teacher and
career teacher shall not be the exclusive teacher for students assigned to him or
her but shall serve the function of developing and implementing a student's
overall learning program. The principal-teacher and career teacher may be
responsible for regular classroom assignments as well as learning programs for
other students assigned to him or her.

Subd. 2. QUALIFICATIONS, (a) An individual employed as a prin-
cipal-teacher must be licensed as a principal by the state board of education
and shall be considered a principal as defined in section 1/79.63, subdivision 14,
for purposes of the Public Employment Labor Relations Act.

(b) An individual employed as a career teacher must be licensed as a
teacher by_ the state board of teaching and shall be considered a teacher as
defined in section 179.63, subdivision 13. for purposes of the Public Employ-
ment Labor Relations Act.

Subd. 3. STAFF/STUDENT RATIO, (a) Except as provided in clause
(b). one principal-teacher or career teacher shall be assigned for every 125
students. For each special education student included in the assignment, the
1:125 ratio shall be reduced bj; one.
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(b) One principal-teacher shall be assigned for every 50 students when
the principal-teacher is also the principal of the school.

Subd. 4. SELECTION; RENEWAL, (a) The school board shall es-
tablish procedures for teachers and principals to apply for the position of
principal-teacher and career teacher. The authority for selection of principal-
teachers and career teachers shall be vested in the board and no individual shall
have a right to employment as a principal-teacher or career teacher based on
seniority or order of employment in the district.

(b) Employment of the principal-teacher and career teacher shall be on a
12 month basis with vacation time negotiated individually with the board. The
annual contract of a principal-teacher or career teacher may not be renewed, as
the board shall see fit; provided, however, the board shall give any such
teacher whose contract as a principal-teacher or career teacher it declines to
renew for the following year written notice to that effect before April 15. If the
board fails to renew the contract of a principal-teacher or career teacher, that
individual shall be reinstated to another position in the district if eligible
pursuant to section 125_._12 or 125.17.

Subd. 5. DITTIES. The principal-teacher and career teacher shall be
responsible for:

(a) The overall education and learning plan of students assigned to him
or her. This plan shall bg designed by the principal-teacher and career teacher
with the student, parents, and other faculty
learnine

and shall seek to maximize the
potential and maturation level of each pupil;

(b) Measuring the proficiency of the students assigned to him or her and
assisting other staff in identifying pupil needs and making appropriate educa-
tional and subject groupings;

(c) When part of the district's plan, taking responsibility for the parent
and early childhood education of students assigned to him or her;

(d) Designing and being responsible for program components which
meet special learning needs of high potential and talented students; and

(e) Coordinating the ongoing, year-to-year learning program for students
assigned to him' or her.

Sec. 12. [121.5071 COUNSELOR-TEACHER COMPONENT.

Subdivision 1. STATUS. An improved learning program may include
a counselor-teacher component. The counselor-teacher shall not be the exch>
sive teacher with respect to the learning
he7

process of students assigned to him or

Subd. 2. QUALIFICATIONS. An individual employed as a counsel-
or-teacher must be licensed as a counselor by the state board of education and
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shall be considered a teacher as defined in section 179.63. subdivision 13. for
purposes of the Public Employment Labor Relations Act.

Subd. 3. STAFF/STUDENT RATIO. One counselor-teacher shall be
assigned for every 125 students. For each special education student included
in the assignment, the 1:125 ratio shall be reduced by one.

Subd. 4. SELECTION; RENEWAL. The annual contract of a coun-
selor-teacher may not be renewed, as the board shall see fi t ; provided,
however, the board shall give any such counselor whose contract for the
counselor-teacher it declines to renew for the follow!n
that effect before April IS. If the board fails

year written notice to
to renew the contract of a

counselor-teacher, that individual shall be reinstated to another position in the
district if eligible pursuant to section 125.12 or 125.17.

Subd. 5. DUTIES. The counselor-teacher shall be responsible for
providing guidance and counseling services to students assigned to him or her.
This includes working with individual students, groups of students and families.

Sec. 13. Minnesota Statutes 1980, Section 123.36, Subdivision 13, is
amended to read:

Subd. 13. PROCEEDS OF SALE OR EXCHANGE. Proceeds of the
sale or exchange of school buildings or real property of the school district shall
be used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or
exchange shall first be deposited in the debt retirement fund of the district in an
amount sufficient to meet when due that percentage of the principal and
interest payments for all outstanding bonds wjiich is ascribable to the payment
of expenses necessary and incidental to the construction or purchase of the
particular building or properly which is sold.

(2) After satisfying the requirements of clause (1). a district with
outstanding bonds may deposit proceeds of the salg or exchange in its capital
expenditure fund if the amount deposited is used for the following;

(a) for energy audits on district owned buildings conducted pursuant to
chapter j_l_6H_, and for funding those energy conservation and renewable energy
measures which the energy audits indicate will reduce the use of nonrenewable
sources of energy to the extent that the projected energy cost savings will
amortize the cost of the conservation measures within a period of ten years or
less:

(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school facilities by handicapped persons:

(£) for capital expenditures to bring district facilities into compliance
with the uniform fire code adopted pursuant to chapter 299F; or
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sold.(d) to replace the building or

The amount of the proceeds used for the purposes specified in clauses
(a), (b) and (c) shall be deducted from the levy limitation computed for the levy
authorized in section 33 of this article in the first year after the deposit and
from levy^ limitations computed for this levy in succeeding years until the entire
amount is deducted.

(3) In a district with outstanding bonds, the amount of the proceeds of
the sale or exchange remaining after the application of clauses (_l) and (2).
which is sufficient to meet when due that percentage of the principal and
interest payments for the district's outstanding bonds which is not governed by
clause (1), shall be deposited in the debj retirement fund.

(4) Any remaining proceeds of the sale or exchange remaining in these
districts ef the sale ef exchange with outstanding bonds after the application of
clauses (1). (2). and (3). and all proceeds of the sale or exchange in districts
without outstanding bonds shall be deposited in the capital expenditure fund of
the district.

(3) Notwithstanding clause (4} a district with outstanding bonds which
seUs a building ef pfoperty in order te purchase a replacement; may apply te
the commiGoionor te place proceeds ef tne sale in its capital expenditure fund in
an amount necessary te purchase the replacement; provided the district places
an amount m Us debt retirement ftmd sufficient te meet when due tne principal
and tmerest payments fef all outstanding bonds en the particular building ef

(5) Notwithstanding clauses (2) and (3). a district with outstanding bonds
may deposit in its capital expenditure fund and use for any lawful capital
expenditure without the reduction of any levy limitation the same percentage of
the proceeds of the sale or exchange of a building or property as the percentage
of the initial cost of purchasing or constructing the building or property which
was paid using revenue from the capital expenditure fund.

(6) Every district which sells or exchanges a building or property shall
report to the commissioner in the form and at the time he prescribes on the
disposition of the proceeds of the sale or exchange.

Sec. 14. Minnesota Statutes 1980, Section 123.702, Subdivision 1, is
amended to read:

Subdivision 1. SCREENING PROGRAM. Every school board shall
provide for a voluntary health and developmental screening program for
children once before entering kindergarten. This screening program shall be
established either by one board, by two or more boards acting in cooperation,
by educational cooperative service units, by early childhood and family educa-
tion programs, or by other existing programs. No school board may make this
screening examination a mandatory prerequisite to enroll a student.
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Subd. ]a. COMPONENTS. The screening programs shall include at
least the following components to the extent the school board determines they
are financially feasible: developmental assessments, hearing and vision screen*
ing, 4efttaJ assessments, the review of health history and immunization status;
laboratory tests and nutritional and physical assessments. The school board
may also provide additional components, including laboratory tests or dental
assessments, in the screening program. All screening components shall be
consistent with the standards of the state commissioner of health for early and
periodic screening programs. No child shall be required to submit to any
component of this screening program to.be eligible for any other component.
No screening program shall provide laboratory tests, a health history or a
physical examination to any child who has been provided with those laboratory
tests or a health history or physical examination within the previous 12 months.
The school district shall request the results of any laboratory test, health history
or physical examination within the 12 months preceding a scheduled screening
clinic.

Sec. 15. Minnesota Statutes 1980, Section 123.703, Subdivision 3, is
amended to read:

Subd. 3. REPORT. The state board of education, in cooperation with
the state commissioner of health, shall report to the legislature by February U
1980. of each year on the results of the screening programs in accomplishing the
purposes specified in section 123.701. The report shall include information on
the rates of children's participation in screening programs, on districts' costs for
implementing the various components of the screening program, and on any
exemptions granted from screening requirements because of financial infeasibil-
ity.

Sec. 16. Minnesota Statutes 1980, Section 123.705, is amended to read:

123.705 STATE AID.

The department of education shall pay each school district for the cost
of screening services provided pursuant to sections 123.701 to 123.705. The
payment shall not exceed $24 $28 per child screened in fiscal year -W8Q 1982
and $27 $29 per child screened in fiscal year 498+ 1983. Any district may
request and receive an advance payment equal to 50 percent of its estimated
payment for screening eligible children.

Sec. 17. Minnesota Statutes 1980, Section 123.937, is amended to read:

123.937 APPROPRIATION LIMIT ON DISTRICT OBLIGATIONS.

T-bere is appropriated annually te the department ef education from the

sections 123r93l te 133.937. If this the amount appropriated for purposes of
sections JJ3.9_3_1 to 123.937 for any year is not sufficient to make the payments
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required pursuant to sections 123.931 to 123.937 for that year, the amount
necessary te make (hose payments is appropriated from the general food te (be
department ef education. The amounts appropriated pursuant te this section
fef the yea* ending June 30? 4936 shati net eafieel feat shall he available for the
seeend yea* of the biennium then no school district or intermediary service area
is required to expend an amount pursuant to sections 123.93[ to 123.937 for
that year which exceeds the amount of the payments it receives
sections 123.931 to 123.93T~for that year.

1 Sec. 18. Minnesota Statutes 1980, Section 124.245, Subdivision 1, is
amended to read:

Subdivision 1. BASIC COMPUTATION, (a) te the 1980 1981 school
yeof; the state shall pay- a seseel district the difference by which an amount
ATlH ft I f ft VXQ CUV rmrtJI m^»* in t\+f\ t fr*\*f*f*l \fftf\T '"'•' lt\ " * f * ̂ IfYJ K. ""*^^^ UlA •fc'"**"**!v\jVUT v& ifw ins i LTVim uttii rtr Liiui WJii^wn TUMI \jt T m UULI tvm «iiui u n iu uumcR

number el pupil units identified in seetien 134*17, subdivision 4? clauses ft) and
(3)r has increased from the prior year. $&£ per pupil unit m that seheel yea*?
exceeds tne amount raised by ten mills times the adjusted assessed valuation ef
the taxable property in the district lef the preceding yeaf; In efd«f te
ff\r nifl «-kn*-gn^m+ * «.-k thlg mr*tinri «^ *V*^ IQQfi_ 1QQ1 f>.-*h^*«-fcl yjj\nr a fiifftntui cm* u*ui uuciii c tv 11119 nw \i\j it tft tiiv • f w • p \j i uviiuvi TV**I ? o uiif^i *

have levied the full ten EARC mills fef use fef capital expenditures m that yew
pursuant te section 275.125, subdivision 44er

(b) (a^ In the J 981-1982 school year and each year thereafter, the state
shall pay a school district the difference by which an amount equal to $90 per
pupil unit in that school year or, in districts where the actual number of pupil
units identified in section 124.17, subdivision I, clauses (1) and (2), has
increased from the prior year, $95 per pupil unit in that school year, exceeds the
amount raised by seven mills times the adjusted assessed valuation of the
taxable property in the district for the preceding year. In order to qualify for
aid pursuant to this section subdivision in any school year, a district must have
levied the full seven EARC mills for use for capital expenditures in that year
pursuant to section 275.125, subdivision 11 a.

(b) In the 1982-1983 school year and each year thereafter, the aid under
clause (a) for any_ district which operates an approved secondary vocationaj
education program or an appjyved senior secondary industrial arts program
shall be computed using a dollar amount per pupil unit which is $5 higher than
the amount specified in clause (a).

(c) /f the sum of a district's capital expenditure levy under section
275^125. subdivision I la, attributable to any school year starting in 1982-1983
and its capital expenditure equalization aid, if any, under this subdivision for
that school year exceeds $90 per pupil unil or. in districts where the aclua]
number of pupil units identified in section 124.17. subdivision ^ clauses (1) and
(2). has increased from the prior year. $95 per pupil unit, the amount of the
excess may be expended only for the purpose of capital expenditures for
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equipment for secondary vocational education programs or senior secondary
industrial arts programs.

Sec. 19. Minnesota Statutes 1980, Section 124.245, is amended by
adding a subdivision to read:

Subd. U. SPECIAL PURPOSE COMPUTATION. In the 1982-1983
school year and each year thereafter, the state shall pay a school district the
difference by which an amount equal to $25 per pupjl unit exceeds the amount
raised by_ two nulls times the adjusted assessed valuation of the taxable property
in the district for the preceding year. In order to qualify for aid pursuant to
this subdivision in any school year, a district must levy the maximum permissi-
ble amount pursuant to section 33 of this article for use in that year. Aid paid
pursuant to this subdivision may be used only for the purposes for which the
proceeds of the levy authorized in section 33 of this article may be used.

Sec. 20. Minnesota Statutes 1980, Section 124.245, Subdivision 2, is
amended to read:

Subd. 2. PUPIL UNITS. As used in this section, pupil twits stwH
include eftly these units identified m section 124.17^ subdivision -^ clauses f4^
(3). (4). (Q (£) and ^ Beginning m the 1980 1981 school yeaf, pupil units
shall include e»Jy those units identified in section 124.17, subdivision 1, clauses
(1)? and (2), (4) and (5^ provided that notwithstanding the expiration ef-
Minnesota Statutes. 4»?9 Supplement, Seetion 12-1.17. Subdivision 4? Clauses (6)
and (^ pupil units identified in these clauses shall ate© be included fe*
purposes ef th< compulation ef- capital expenditure aid fef the I980-19&1 seneel
y®** ant* 98-5 percent of the units identified in Minnesota Statutes 1980. Section
124.17. Subdivision I, Clauses (4) and (5) for 1980-1981.

Sec. 21. Minnesota Statutes 1980, Section 124.245, is amended by
adding a subdivision to read:

Subd. 4. PAYMENT SCHEDULE. Starting in 1982-1983. eighty-five
percent of a district's capital expenditure equalization aid for each school year
shall be distributed prior to November j^ of that school yejir. The final aid
distribution to each district shall be made prior to November ^ of the following
school year.

Sec. 22. 1124.2461 CHEMICAL USE PROGRAMS.

Subdivision L ELIGIBILITY AND PURPOSE. Each school board
which adopts a comprehensive policy and procedures to minimize chemical use
problems among all pupils m the district, and which submits them lo'the
department of education, shall be eligible for state aid for the following
purposes:

(a) inservice training for public and nonpublic school staff.
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(b) prevention programs, including curriculum materials.

(c) gommunijy and parent awareness programs.

(d) problem identification programs.

(e) referral programs, and

(0 aftercare support programs.

The programs shall be for pupils in public elemejitary. secondary and
area vocational-technical schools and nonpublic elementary and secondary
schools, and their parents, teachers and staff.

Subd. "L_ An eligible district shall receive Jl^ for each pupil, in average
daily membership, enrolled in a public elementary, secondary or area vocation-
al-technical or nonpublic elementary or secondary school. Aid for nonpublic
school pupils shall be paid to the district upon request by or on behalf of the———— ^•-•1 s—- -_ .—P- i— — — >^^— r -—i——i— —*- ^^ ^^— -.—. — ———
pupils. No district shall receive less than $1^000. .

Subd. 3. APPLICATIONS. A district that is eligible for aid shall
apply to the commissioner of education by October \_ of each school year on
the form supplied by the commissioner.

Subd. 4. ASSISTANCE TO DISTRICTS. The department of educa-
tion shall:

(a) provide technical assistance to districts for maintenance and evalua-
tion of prevention pj-pgrams. for aftercare support programs and For improved
relationship^ with community agencies,

(b) provide inservice programs emphasizing identified needs of the
districts, and

. (c) collect information from districts about prevention, awareness, identi-
fication, referral, and aftercare support programs.

Subd. 5. PAYMENT SCHEDULE. For the 1981-1982 school year,
the state shall pay to each school district 100 percent of its chemical use
program aid by^ November Tof that school year. Beginning in the 1982-1983
school year, and each year thereafter, the state shall pay to each school district
85 percent of its chemical use program aid by November ^ of that school year.
The final aid distribution to the district shall be made by November \_ of the
following school year.

Sec, 23. Minnesota Statutes 1980. Section 124.247, Subdivision 3. is
amended to read:

Subd. 3. A district which establishes a program for gifted and talented
students shall receive for the purpose of this program an amount equal to $30
$16.25, in the 1981-1982 school year, and $17.50 in the 1982-1983 school year,
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times the number of gifted and talented students in the district. No more than
2-1/2 5 percent of the students enrolled in the district shall be counted as gifted
and talented for the purpose of aid computations pursuant to this subdivision.
No more than five percent of the moneys received by a district pursuant to ihis
subdivision may be expended for the purpose of administration of the program
for gifted and talented students.

Sec. 24. (124.251) STATE AID; IMPROVED LEARNING PRO-
GRAMS.

A district which establishes, pursuant to sections 6 to |2 of this article, a
principal-teacher, counselor-teacher or career teacher component of an im-
proved learning program approved b_£ the slate board of education, shall
receive stale aid for the purpose of this program in an amount equal to the
salary and fringe benefits for the number of days each pri ncipal-teacher,
counselor-teacher or career teacher works beyond the regular contract period.
The daily rate paid shall be the contract rate including fringe benefits earned by
the principal-teacher, counselor-teacher or career teacher during the year in
which the application is submitted. The state board shall not approve applica-
tions or pay aids in excess of the state appropriation for this program. In
addition, the board shall make an effort to distribute aid as equally as possible
between rural, suburban and urban districts. In addition to other aids or
moneys, a school district may use summer school foundation revenue to fund
an improved learning program.

Sec. 25. Minnesota Statutes 1980, Section 124.562 is amended by
adding a subdivision to read:

Subd. 2a. CHEMICAL TREATMENT PROGRAMS. If a pupil is
absent from school for the purpose of participating in a chemical abuse
treatment program licensed by the state of Minnesota, he may request the
school to keep him on the roll in the educational program in which he is
enrolled. Upon the pupil's request the school shall keep him on the roll for the
educational program in which he is enrolled and that pupil shall be counted in
average daily membership, pursuant to section JJ4.562. subdivision 2, during
the period in which he is participating in a treatment program; provided he
shall be counted for a period not to exceed 30 consecutive school days. When
this pupil returns to school, the school may count additional hours for
membership, not to exceed the numbej1 of hours for which he was counted
while participating in the treatment program or the number of hours per day
the pupil is enrolled times 30, whichever is less, if additional hours are needed
for the pupil to complete the educational program.

Sec. 26. Minnesota Statutes 1980, Section 124.646, Subdivision 1, is
amended to read:
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Subdivision 1. AID COMPUTATION, (a) For the 1979 1980 1981-
1982 school year, school districts participating in the national school lunch
program shall be paid by the state in the amount of 4-9/10 5.5 cents for each
full paid student type '-̂ A -̂ lunch served to students in the district, (b) For the
1980 1981 1982-1983 school year, school districts participating in the national
school lunch program shall be paid by the state in the amount of 5-3/10 5.9
cents for each full paid student type ^A^ lunch served to students in the
district.

Sec. 27. Minnesota Statutes 1980, Section 134.35, Subdivision I, is
amended to read:

Subdivision 1. GRANT APPLICATION. Any regional public library
system which qualifies according to the provisions of section 134.34 may apply
for an annual grant for regional library basic system support. The amount of
each grant for fiscal year 19&G an4 each fiscal year thereafter shall be calculated
as provided in this section.

Sec. 28. Minnesota Statutes
adding a subdivision to read:

Subd. 5. PROPERTY. All

1980, Section 134.351, is amended by

granted, conveyed, donat-
ed, devised or bequeathed to. or otherwise acquired by any multi-county
multi-type library system board shall vest in, and be held in the name of, the
multi-county multi-type library system board. Any conveyance, grant, dona-
tion, devise, bequest, or gift made to, or in the name of, any multi-county
multi-type library system shall be deemed to have been made directly to the
multi-county multi-type library system board.

Sec. 29. Minnesota Statutes 1980, Section 134.351, is amended by
adding a subdivision to read:

Subd. 6. RATIFICATION. >roperti—t—i
conveyed, donated, devised, bequeathed to, or otherwise
multi-county multi-type library system board is hereb
confirmed as the property of the board.

validated, ratified and

Sec. 30. Minnesota Statutes 1980, Section 134.351, Subdivision 5, is
amended to read:

Subd. § 7. REPORTS. Each multi-county, multi-type system receiving
a grant pursuant to section 134.352 or 134.353 shall provide an annual progress
report to the department of education. The department shall report before
November 15 of each year to the legislature on all projects funded under
sections 134.352 and 134.353.

Sec. 31. Minnesota Statutes 1980, Section 134.36, is amended to read:

134.36 RULES.

The state board of education shall promulgate rules as necessary for
implementation of any provision of Laws 4£7&; Chapter 544 sections 134.30 to
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134.353. Temporary rules may be adopted te implement Laws 44W8? Chapter
§46 i» compliance with the provisions of section 15.0413; subdivision $-, except

A C f f-OCt I Vfi for ||f> t-ft ^00 flflVFi-

Sec. 32. Minnesota Statutes 1980, Section 275.125, Subdivision lla, is
amended to read:

Subd. l l a . . CAPITAL EXPENDITURE LEVY, (a) 4ft 49W, a seheel
Qifitnot iTiQV low fln £i mo tint not to cxcood the urnoun I oQiml to S80 R6f Duoil
unit &F; in districts where the actual number el pupil units identified in section
124.4-?? subdivision 4, clauses f4} and Qh has increased from the pfiof year, $85

fiLindivifiion 1 clfliiKOfv / 1 \ f 3-V /^\ an-fl /^\ Mo low nn-clcr thic dfliifio in 1 Q7Q

property in the district fef the preceding year, notwithstanding the provisions of
sections 272 frl and 275 *19

(b) (a) IB 1980 and Each year thereafter, a school district may levy an
amount not to exceed the. amount equal to $90 per pupil unit, or? $95 per pupil
unit in districts where the actual number of pupil units identified in section
124.17, subdivision 1, clauses (1) and (2), has increased from the prior year* $95
per pupil unit. la 4-980 and each year thereafter. No levy under this clause
shall exceed seven mills times the adjusted assessed valuation of the taxable
property in the district for the preceding year; notwithstanding the provisions ef
coctionc 272.6*1 and 275.49

(e) (b) The proceeds of the tax may be used only to acquire land, to
equip and reequip re-equip buildings and permanent attached fixtures, to pay
leasing fees for computer systems hardware and related proprietary software,
and to pay leasing fees for photocopy machines and telecommunications
equipment. The proceeds of the tax may also be used for capital improvement
and repair of school sites, buildings and permanent attached fixtures, energy
assessments as required pursuant to section I16H.I26, and for the payment of
any special assessments levied against the property of the district authorized
pursuant to section 435.19 or any other law or charter provision authorizing
assessments against publicly owned property; provided that a district may not
levy amounts to pay assessments for service charges, including but not limited
to those described in section 429.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds of the tax
may also be used for capital expenditures for the purpose of reducing or
eliminating barriers to or increasing access to school facilities by handicapped
individuals. The proceeds of the tax may also be used to make capital
improvements to schoolhouses to be leased pursuant to section 123.36, subdivi-
sion 10.
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(4) (c) Subject to the commissioner's approval, the tax proceeds may also
be used to rent or lease buildings for school purposes and to acquire or
construct buildings. The state board shall promulgate rules establishing the
criteria to be used by the commissioner in approving and disapproving district
applications requesting the use of capital expenditure tax proceeds for the
renting or leasing of buildings for school purposes and the acquisition or
construction of buildings. The approval criteria for purposes of building
acquisition and construction shall include: the appropriateness of the proposal
with respect to the district's long term needs; the availability of adequate
existing facilities; and the economic feasibility of bonding because of the
proposed building's size or cost.

(*) (dj The board shall establish a fund in which the proceeds of this tax
shall be accumulated until expended.

(f) (e) The proceeds of the tax shall not be used for custodial or other
maintenance services.

(f) Each year, subject to the seven mill limitation of clause (a) of this
subdivision a school district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program
may levy ari additional amount equal to $5 per pupil unit for capital expendi-
tures for equipment for these programs.

(g) For purposes of computing allowable levies under this subdivision
and section 33 of this article, pupil units shall include those units identified in
section 124.17. subdivision ^, clauses (1) and (2). and 98^5 percent of the units
identified m Minnesota Statutes 1980. Section 124._17, Subdivision 1, Clauses (4)
and (5) for 1980-1981.

Sec. 33. Minnesota Statutes 1980. Section 275-125. is amended by
adding a subdivision to read:

Subd. l ib . SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY.
In 1981 and each year thereafter, in addition to the levy authorized in
subdivision 1 la, a school district may levy an amount not to exceed the amount
equal to $25 per pupil unit. No levy under this clause shall exceed two mills
times the adjusted assessed valuation of the property in the district for the
preceding year. The proceeds of the tax shall be placed in the district's capital
expenditure fund and may be used only for the following:

(a) for energy audits on district owned buildings conducted pursuant to
chapter 116H, and for funding those energy conservation and renewable energy
measures which the energy audits indicate will reduce the use of nonrenewable
sources of energy to the extent that the projected energy cost savings will
amortize tKe cost of the conservation measures within a period of ten years or
less;
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(b) for capital expenditures for the purpose of reducing or eliminating
barriers to or increasing access to school facilities by_ handicapped persons;

(c) for capital expenditures to bring district facilities into compliance
with the uniform fire code adopted pursuant to chapter-299F.

Sec, 34. Minnesota Statutes 1980, Section 375.335, is amended by
adding a subdivision to read:

Subd. 4. PROPERTY. granted, conveyed, donat-
ed, devised or bequeathed to, or otherwise acquired by any regional library
board or any regional public library system board however created shall vest in,
and be held in the name of, the regional library board or regional public library
system board. Any conveyance, grant, donation, devise, bequest, or gift made
to, or in the name of. any regional library or public library system shall be
deemed to have been made directly to the regional public library systejn board.

Sec. 35. Minnesota Statutes 1980. Section 375.335. is amended by
adding a subdivision to read:

Subd. 5. RATIFICATION. All properly heretofore given, granted,
conveyed, donated, devised, bequeathed to, or otherwise acquired by any
regional library board or any regional public library system board however
created is hereby validated, ratified and confirmed as the property of the board.

Sec. 36. Minnesota Statutes 1980, Section 375.335, Subdivision 4, is
amended to read:

Subd. -+6. RATIFICATION. Any multicounty regional library hereto-
fore created, and the agreements creating them, are hereby validated, ratified,
and confirmed and the benefits of subdivisions 1 to-4-6 shall hereafter apply to
said these libraries.

Sec. 37. INDEPENDENT SCHOOL DISTRICT NO. 256; MAIN-
TENANCE LEVY ADJUSTMENT.

In 1981 only, Independent School District No. 256, Red Wing, is
authorized to levy for school maintenance purposes an amount not to exceed
$620.000 in addition to all other authorized levies. The purpose of this levy is
to provide the district with an amount of funds equal to the aid entitlements'
which were included in the amount by which its 1978 payable 1979 permitted
maintenance levy exceeded its actuaj maintenance levy in that year.

Sec. 38. 1122.5421 GRANTS FOR COOPERATIVE AGREEMENTS,
ALTERNATIVE EDUCATIONAL DELIVERY SYSTEMS AND LOW-POW-
ER TELEVISION.

Subdivision L POLICY. The legislature finds that small rural second-
ary schools, because of fiscal constraints, are experiencing a decrease in course
offerings, uneconomical class sizes, restricted student access to courses, and the
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necessity for teachers to teach in subject areas for which they are not licensed.
Therefore it is the intention of the legislature to encourage the use of available
options by small rural districts in order to provide a more equitable balance in
programs available to rural and urban secondary pupils. These options include
consoiidaiion, pairing and alternative educational delivery systems which utilize
shared services, and applications of technology such as two-way, low-power
television.

Subd. 2. COOPERATIVE AGREEMENT GRANTS. The council on
quality education, in cooperation with the department of education, may make
grants to school districts for the study, evaluation, and start-up costs of an
agreement which provides for the discontinuance by a district of grades 7
through jj or portions of those grades and the instruction in another district of
the pupils in the discontinued grades or portions of grades. Application for a
grant pursuant to this gubdiyisioii shall be made in a manner prescribed by_ the
council and the agreements shall comply with the requirements set forth in
Minnesota Statutes 1980, Section 122.85.

Subd. 3. ALTERNATIVE EDUCATIONAL DELIVERY SYSTEM
GRANTS, (a.) The council on quality education shall make a grant to
Independent School District No. 362, Littlefork, to serve as a demonstration
model in the development and implementation of an alternative educational
delivery system. The council shall provide supervision and coordination in the
development and implementation of the demonstration model and in dissemi-
nating information about the model to other districts. Application for a grant
pursuant to this subdivision shall be made in a manner prescribed by the
council.

(b) Alternative educational delivery systems shall include but are not
limited to:

(1) computer-assisted instruction;

(2) extension courses offered by correspondence;

(3) videotape courses; and

(4) audiovisual courses.

(c) The goals of alternative educational delivery systems shall include
but not be limited to:

(1) expansion of curriculum in areas not otherwise available;

(2) elimination of traditional classes of uneconomic or insufficient size
without a reduction of learning opportunities;

(3) provision of remedial instruction in basic skills.
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(d) A grant made pursuant to this subdivision is to be used solely for
development, implementation, and evaluation of the model, and to disseminate
information about the model to other school districts in the state. The
legislature does not intend that this grant is to be used for start-up costs of
alternative educational .delivery systems in other districts, nor does it intend to
fund such start-up costs in the future.

Subd. 4. LOW-POWER TELEVISION SYSTEM GRANT, (a) The
council on quality education shall make a grant to Independent School District
No. 790, Eagle Bend, to serve as a demonstration model in the development
and implementation of a two-way, low-power television transmission system.
The council shall provide supervision and coordination in the development^
implementation, and evaluation of the model and in disseminating information
about the model to other districts. Applications for this grant shall be made in
a manner prescribed by this council.

(b) This grant is to be used solely for the development, implementation,
and evaluation of the model and for disseminating information about the model
to other school districts in the state. The legislature does not intend that this
grant is to be used for start-up, costs of two-way, low-power television transmis-
sion systems in other school districts nor does the legislature intend to fund
such start-up costs in the future.

Subd. 5. SOURCES OF FUNDS. Districts receiving grants pursuant
to this section may receive funds from the federal government and from private
organizations for the purposes of this section.

Subd. 6. SEPARATE FUND) ACCOUNTS. A district which is
awarded a grant pursuant to this section shall maintain separate revenue and
expenditure accounts which accurately reflect all revenues and expenditures.
The moneys shall be spent only for the purposes of subdivision 2, 3, or 4.

Subd. 7. LOW-POWER TRANSMISSION TELEVISION STUDY.
The council on quality education shall award one or more contracts to qualified
consultants or legal firms specializing in securing broadcast and telecast licenses
from the federal communications commission. The consultant or firm shalh
(a) survey the need for low-power television transmission sites in the state; (b)
write a report which recommends placement of low-power television transmis-
sion sites to provide maximum educational benefits to small rural school
districts and gives detailed estimates of costs for implementing the sites,
including data concerning local personnel, training, and equipment; (c) evalu-
ate the project in Independent School District No. 790. Communicasting for
Educational Purposes; and (d) prepare and submit all necessary license appli-
cations to the federal communications commission on behalf of local education
agencies recommended as transmission sites.
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Subd. 8. REPORT. The council on quality education shall report to
the education committees of the house of representatives and the senate by
January 15, 1983 on the use and effectiveness of grants made pursuant to this
section.

Subd. 9. CONSTRUCTION. Although the legislature intends that the
grants made pursuant to this section are to be used for development of
secondary educational models, the provisions of this section shall not be
construed to prohibit these programs from also being utilized for elementary
and adult education purposes.

Sec. 39. Laws 1973, Chapter 683, Section 26, Subdivision 1, is amend-
ed to read:

Sec. 26. EXPERIMENTAL SCHOOL.

Subdivision 1. It is the intention of the legislature of the state of
Minnesota to establish an experimental educational program for pupils in
kindergarten through eighth grade, to be situated in Independent School
District No. 309 on the land comprising former Independent School District
No. 25, which was dissolved and attached to Independent School District No.
309 by an order of the county board of Becker county dated June 23, 1970,
which is on file and of record in the office of the county auditor of Becker
county. Such This experimental school shall be established as set forth in this
section.

Sec. 40. Laws 1973, Chapter 683, Section 26, is amended by adding a
subdivision to read:

Subd. 2a. SCHOOL ADMINISTRATION; TRANSFER OF AU-
THORITY. The care, management, and control of the experimental school in
Independent School District No. 309 is transferred from the Indian education
committee as defined in subdivision 2, to the While Earth reservation business
committee. The Indian education committee shall serve in an advisory capaci-
ty to the White Earth reservation business committee. For purposes of this
section, "committee" means the White Earth reservation business committee.
The White Earth reservation business committee is eligible to receive federal
aid to Indians pursuant to section 124.64. Notwithstanding any law to the
contrary, the experimental school shall be considered a public school.

Sec. 41. Laws 1973, Chapter 683, Section 26, is amended by adding a
subdivision to read:

Subd. I3a. Any kindergarten through eighth grade pupil residing with-
in the defined boundaries of the experimental school area as set out in
subdivision ^ shall be considered a resident pupil of the experimental school
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area, as if the experimental school area were a school district, for purposes of
Minnesota Statutes, Chapter 120.

Sec. 42. EXPERIMENTAL SCHOOL EXPIRATION DATE.

Laws 1973, Chapter 683, Section 26, Subdivision 17, as amended by
Laws 1975, Chapter 432, Section 88, as amended by Laws 1977, Chapter 447,
Article VII, Section 28, is amended to read:

Subd. 17. The provisions of this section shall expire July 4984- K, 1985.
At any time the experimental school may be terminated upon unanimous vote
of the officers of the committee and 30 days notice to the board of District No.
309, whereupon the board of District No. 309 shall resume the care manage-
ment and control of the entire district on July 1 following. Prior to December
I of each year the committee shall submit to the legislature a report of the
experimental school established by this section. Such report shall document
the success or failure of the experimental school.

Sec. 43. ELECTION.

Subdivision ^. Sections 40, 41^ and 42 are effective only upon their
approval by a majority of the qualified voters who reside on the land compris-
ing former Independent Schooj District No. 25, as defined in Laws 1973,
Chapter 6J3, Section 26. Subdivision j^ voting on the question at an election
called for that purpose by the Indian education committee, as defined in Laws
1973, Chapter 683, Section 26, Subdivision 2, according to the procedures
specified in Minnesota Statutes, Section 123.32, Subdivision 22.

Subd. 2. BALLOT QUESTION. At the election on the question of
approval of sections 40, 41^ and 42, the question submitted to the voters shall
be:

"Shall care, management and operation of the Pine Point
Experimental School be transferred from the Indian Educa-
tion Committee to the White Earth Reservation Business
Committee with all of the kindergarten through eighth grade
residents of former Independent School District No. 25 (Pine
Point) required to attend the experimental school?

Yes ...

The Indian education committee shall hold this election prior to June 25,
1981, at the Pine Point School. The Indian education committee shall inform
the residents of former Independejij School District No. 25 (Pine Point) of the
election and of the options available. The Indian education committee shall
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also publish notice of the election in the legal newspapers in the county seals of
Becker and Hubbard counties.

Sec. 44. ARTS REPORT.

The department of education shall submit a report on arts education to
the education committees of the senate and house of representatives by January
1, 1983. The report shall include:

(1) The status and implementation of the Minnesota plan for arts in
education, and

(2) The availability of learning opportunities in the arts for elementary
and secondary students.

Sec. 45. REPEALER.

Minnesota Statutes 1980, Section 3.9279. Subdivision 13, and Laws 1973,
Chapter 683, Section 26, Subdivision 13, are repealed.

Sec. 46. APPROPRIATION.

Subdivision L There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. HEALTH AND DEVELOPMENTAL SCREENING PRO-
GRAMS. For health and developmental screening programs pursuant to
sections 123.701 to 123.705, there is appropriated:

$1,191.600 1982.

$1,075,000 1983.

Subd. 3. ABATEMENT AID. For abatement aid pursuant to section
124.214, subdivision 2^ there is appropriated:

$2,751,000 1982,

$2,988,000 1983.

Subd. 4. EMERGENCY AID. For emergency aid pursuant to section
124.24, there is appropriated:

$50,000 1982.

Any unexpended balance remaining from the appropriation in this
subdivision shall not cancel but shall be available for the second year of the
biennium.

.Subd. 5. CAPITAL EXPENDITURE EQUALIZATION AID. For
capital expenditure equalization aid pursuant to section 124.245, subdivision 1,
there is appropriated:
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S734.500 1982.

$376.000 1983.

Any unexpended balance remaining from the appropriation in this
subdivision for 1983 may be expended for special purpose capital expenditure
equalization aid pursuant to section jj of this article.

Subd. 6. SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALI-
ZATION AID. For special purpose capital expenditure equalization aid pursu-
ant to section 19 of this article, there is appropriated:

S 58.300 1983.

Any unexpended balance remaining from the appropriation in this
subdivision may be expended in 19S3 for capita] expenditure equalization aid
pursuant to secticm 124.245, subdivision 1.

Subd. 7. EDUCATIONAL COOPERATIVE SERVICE UNITS. For
educational cooperative service units, there is appropriated:

$664.950 1982,

$769.450 1983.

Funds from this appropriation shall be transmitted to ECSU boards of
directors for general operations in the amount of $60.450 per ECSU as defined
in section 123.58 in fiscal year 1982 and $69.950 per ECSU in fiscal year 1983;
provided however that the ECSU whose boundaries coincide with the bounda-
ries of development region ]_[ and the ECSU whose boundaries encompass
development regions six and eight shall receive $ 120.900 in fiscal year |982 and
$139,900 in fiscal year 1983 for general operations.

Subd. 8. SCHOOL LUNCH AID. For school lunch aid pursuant to
section 124.Q46 there is appropriated:

$3,838,200 1982.

S4.085,SOO 1983.

Any unexpended balance remaining from the appropriations in this
subdivision may be expended, in addition to the amounts appropriated in
subdivision 9 of this section, for food storage amj transportation costs for
U.S.D.A. donated commodities.

Subd. 9. FOOD STORAGE AND TRANSPORTATION. For food
storage and transportation costs for U.S.D.A. donated commodities there is
appropriated:

$765.300 1982,

$880.100 1983.
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Subd. 10. GIFTED AND TALENTED STUDENTS. For programs
for the gifted and tajented pursuant to section 124.247, there is appropriated;

$588.300 1982.

$543.660 1983.

Subd. jj. ALTERNATIVE GRANTS. For grants made pursuant to
subdivisions 2, 3, 4, and 7 of section 38 of this article, there is appropriated:

$250.000 1982.

$150,000 1983.

Any unexpended balance remaining from the appropriation in this
subdivision shall not cancel and shall be available for the second year of the
biennium.

Subd. ^2. COUNCIL ON QUALITY EDUCATION; VENTURE
FUND GRANTS. For the council on quality education venture fund grants
pursuant to sections 3.925 and 3.926. there is appropriated:

$600.000 1982.

$510,000 1983.

Any unexpended balance remaining from the appropriations in this
subdivision for 1982 shall not cancel and shall be available for the second year
of the biennium.

Subd. 13. EARLY CHILDHOOD AND FAMILY EDUCATION. For
early childhood and family education programs pursuant to section 3.9279.
there is appropriated:

$1,500,000 1982,

$1.275,000 1983.

Any unexpended balance remaining from the appropriations in this
subdivision for 1982 shall not cancel and shall be available for the second year
of the biennium.

Subd. \4. BASIC SUPPORT GRANTS. For grants pursuant to sec-
tions 134.32 to 134.35 and 134.36 for the provision of library services, there is
appropriated:

$3,943,200 1982.

$3.639.955 1983.

Subd. 15. MULTI-COUNTY LIBRARY SYSTEMS. For grants pur-
suant to sections 134.352 and 134.353 to mulli-county, multi-type library
systems, there is appropriated:
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$182,500 1982.

$155,125 1983.

Subd. 16. NONPUBLIC AIDS. For programs for nonpublic educa-
tional aid pursuant to sections 123.931 to 123.937, there [s appropriated:

$4,109.800 1982.

$3.848.460 1983.

Subd. ]7. APPROPRIATION; INDIAN EDUCATION, (a) For cer-
tain Indian education programs, there is appropriated:

$150.000 1982.

$150.000 1983.

These appropriations are available for expenditure with the approval of
the commissioner of education.

The commissioner shall not approve the payment of any amount to a
school district pursuant to this subdivisjpn unless that school district is in
compliance with all applicable laws of this stale.

Up to the following amounts of this appropriation may be distributed to
the following school districts: $47.110 to Independent School District No.
309-Pine Point School; S8.290 to Independent School District No. 166;
$12,815 to Independent School District No. 432; $12.060 to Independent
School District No. 435; $36.180 to Independent School District No. 707;
and $33,545 to Independent School District No. 38. These atnounts shall be
expended only for the benefit of Indian students and for the purpose of meeting
established state educational standards or statewide requirements.

These appropriations are available August 15 of the applicable school
year, but only if there will not be available for the districts enumerated in this
subdivision for the applicable school year any operation support funds from the
federal bureau of Indian affairs pursuant to the Johnson-O'Malley Act. Public
Law 73-167 or 25 Code of Federal Regulations 273.31, or equivalent money
from the same or another source.

(b) Before a district can receive moneys pursuant to this subdivision, the
district must submit to the commissioner of education evidence that it has^

(i) Complied with the uniform financial accounting and reporting stan-
dards ac_t, sections 121.90 to 121.917. For each school year, compliance with
section 121.908, subdivision 3a. shall require the school district to prepare one

the amount available to the district pursuant to this subdivi-
sion and one budget which does not include these moneys. The budget of that
school district for the 1983-84 school year- prepared according to section
121.908, subdivision 3a, shall be submitted to the commissioner of education at
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the same lime as 1982-1983 budgets and shall not include any moneys
appropriated in this subdivision;

(ii) Conducted a special education needs assessment and prepared a
proposed service delivery plan according to Minnesota Statutes. Sections 120.03
and 120.17: Public Law 94-142, an act of the 94th Congress of the United
States cited as the "Education for All Handicapped Children Act of 1975":
and applicable state board of education rules; and

(in) Compiled accurate daily_ pupjl attendance records.

(c) Prior to approving payment of any amount to a school district
pursuant to this subdivision, the commissioner shall review and evaluate each
affected district's compliance with clause (b) and any other applicable laws, and
each affected district's need for the moneys. Each affected district's net
unappropriated fund balance in all operating funds as of June 30 of the
previous school year sjialj be taken into consideration.

Subd. JjJ. PINE POINT ELECTION. For the purpose of reimbursing
the Indian Education Committee's costs for holding the ejection required in
section 43 of this article, there is appropriated:

$1.500 1982.

The department shall ga^ to the Indian Education Committee an
amount equal to the actual cost of holding the election pursuant to section 43
of this article, but in no event shall this payment exceed $j,500.

Subd. J9. IMPROVED LEARNING PROGRAMS. For improved
learning programs with principal-teacher, career teacher or counselor-teacher
components, there is appropriated:

$300.000 1982.

Any amount of the appropriation remaining at the end of fiscal year
|982 shall not cancel and shall be available in fiscal year |983.

Subd. 20. CHEMICAL USE PROGRAMS. For aid for chemical
dependency programs authorized
appropriated:

$988.400 1982,

$826.965 1983.

Subd. 21. CANCELLATION AND PRORATION.
ed in subdivisions 4, 8, 11. 12, 13 and 19j any unexpended balance remaining
From the appropriations in this section for 1982 shall cancel and shall not be
available for the second year of the bienniurn. Except as provided [n subdivi-
sions 5 and 6, none of the amounts appropriated in this section shall be
expended for a purpose other than the purpose indicated. If the appropriation

pursuant to section 22 of this article there is
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amount attributable to either year for the purpose indicated is insufficient, the
aid for that year shall be prorated among all qualifying districts and the state
shall not be obligated for any amount in excess of the appropriations in this
section for these purposes.

Subd. 22. PAYMENT SCHEDULE. One hundred percent of dis-
tricts' aid entitlements for fiscal year 1982 under the programs for which funds
are appropriated in subdivisions 2, 10. 12. ]_3, 14, j_5 and 16. shall be paid in
fiscal year 1982. Eighty-five percent of districts' aid entitlements for fiscal year
1983 under' the programs for which funds are appropriated in subdivisions 2,
12; Hi l^i M: II a"d 16. shall be paid in fiscal year J983 and the remainder of
districts' aid entitlements under these programs shall be paid before October 31,
1984.

Sec. 47. EFFECTIVE DATES.

Subdivision 1. Sections j3, 28. 29. 34. 35 and 43 of this article shall be
effective the day following finaj enactment.

Subd. 2. Section 13, clausg (5) shall apply to the proceeds of the sale of
any building after June 30. 1980, and any district affected by this provision
which placed sale proceeds in its debt retirement fund may transfer the
appropriate amount, of the proceeds from the debt retirement fund to the
capital expenditure fund. • -,

Subd. 3. Sections 40, 41 and 42 shall be effective on the day the Indian
education committee complies with Minnesota Statutes, Section 645.021. Subdi-
vision 2.

ARTICLE VII
MISCELLANEOUS

Section 1. Minnesota Statutes 1980, Section I16H.126, Subdivision 2,
is amended to read:

Subd. 2. MINI-AUDITS AND MAXI-AUDITS. On or before July I,
1980, based upon the analysis of the building energy reports which school
districts were required by law to submit b^ December 3_1_. 1979. the director
shall indicate to each school district those buildings upon which a mini-audit.
maxi-audit, or both, shall be performed. The audit results shall be recorded on
a form furnished by the director and filed with the director by December 31,
1982.

Sec. 2. Minnesota Statutes 1980, Section 116H.I26. Subdivision 4, is
amended to read:

Subd. 4. CERTIFICATION OF AUDITORS. The director may certi-
fy persons to perform mini-audits and maxi-audits; and te complete the
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Sec. 3. Minnesota Statutes 1980, Section 116H.126, Subdivision 5, is
amended to read:

Subd. 5. ACCEPTANCE OF EQUIVALENT ENERGY SURVEYS.
The director may accept the results of an equivalent energy survey in place of
the building energy report and audits required under this section.

Sec. 4. Minnesota Statutes 1980, Section 120.0751, Subdivision 5, is
amended to read:

Subd. 5. The department of education shall provide the forms required
by subdivision 2. These forms shall be available en ef before July 3-K 49£&
T-he state board shall consider any application received by U en August 4? 1980t

ef thereafter-; The state board of education shall adopt the procedures neces-
sary to implement this section.

Sec. 5. Minnesota Statutes 1980, Section 120.78, Subdivision 1, is
amended to read:

120.78 FUEL CONSERVATION CONSUMPTION REPORTS.

Subdivision 1. On OF before December £4 By August \5^ of each year
each school district shall submit to the commissioner of education, in sueh the
manner and upon such the forms as he the commissioner shall furnish, a
comprehensive report of the energy consumed by the district during the
previous school year ending June 30. The report shall includes £4) a building
a*+Aff**t rfMf\f\ft T f Hfif itlftfj in *- AJ-.*«J-V*^ | I/L1-I /V1. f*.rl *±ftf*\+ Wn Il^-li^-n-. «*-L^J j-kfKa*-uuui t j i ui_rui i, nn uui iiiuu m adJvivii I tvii-Vty vti 9uLJii initruttte uttu vttioi

structure maintained by the district; (3) the amount of fuel used to transport
students to and from school and between schoolsi and (£) sueh any other
information as the commissioner may require related to the consumption of
energy. The report shall be developed by the commissioner in consultation
with the director of the energy agency.

Sec. 6. Minnesota Statutes 1980, Section 121.90, is amended to read:

121.90 DEFINITIONS.

"Receivables'-1; "liabilities^ "fund bo lances-", "revenues"
"en pendi lures- hove (he meanings specified m the uniform financial accounting
and reporting standards for Minnesota school districts unless otherwise provid-
ed by.lawr Unless the context clearly indicates otherwise, the words, terms and
phrases used in sections 121.901 to 121.917 have the meanings given to them in
the manual for the uniform financial accounting and reporting system for
Minnesota.

Sec. 7. Minnesota Statutes 1980, Section 121.904, is amended by add-
ing a subdivision to read:

Subd. lie. Payments received pursuant to section 477 A. 1 5 shall be
recognized as revenue and recorded as a receivable in the fiscal year prior to
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Sec. 8. Minnesota Statutes 1980, Section 121.906, Subdivision 2, is
amended to read:

Subd. 2. RECOGNITION OF EXPENDITURES AND LIABILITIES.
There shall be fiscal year-end recognition of expenditures and the related
offsetting liabilities recorded in each fund in accordance with the uniform
financial accounting and reporting standards for Minnesota school districts.
Encumbrances outstanding at the end of the fiscal year do not constitute
expenditures or liabilities.

Sec. 9. Minnesota Statutes 1980, Section 121.906, Subdivision 3, is
amended to read:

Subd. 3. PURCHASE ORDERS OTHER THAN INVENTORY.
Purchase orders, itemized in detail, for other than inventory supply items, which
are issued to outside vendors and based on firm prices shall be recorded as
expenditures in the fiscal year designated at (be time ef the issuance ef- (he

in which the liabilit is incurred.

Sec. 10. Minnesota Statutes 1980, Section 121.912, Subdivision I, is
amended to read:

Subdivision 1. No school district shall permanently transfer money
from an operating fund to a nonoperating fund except as provided in this
subdivision. Permanent transfers may be made from an operating fund to any
other fund to correct for prior fiscal years* errors discovered after the books
have been closed for that year. Permanent transfers may be made from the
general fund to eliminate deficits in another fund when that other fund is being
discontinued. When a district discontinues operation of a district-owned bus
fleet or a substantial portion of a fleet, permanent transfers may be made from
the fund balance account entitled "pupil transportation fund appropriated for
bus purchases" to the capital expenditure fund, with the approval of .the
commissioner^ provided;. The levy authorized pursuant to section 275.125,
subdivision Ha,. shall be reduced by an amount equal to the amount transfer-
red. Permanent transfers may be made from the general fund to the capital
expenditure fund of a post-secondary vocational-technical school in the amount
and for the purposes authorized by the state board for vocational education in
approving the school's budget pursuant to section 124.56H provided.. The
state board shall not approve any permanent transfer for the purpose of an
acquisition or betterment of lands or buildings or a capital improvement which
requires the expenditure of an amount equal to or greater than $50,000, which
changes the perimeter walls of an existing facility, which adds more than 1,000
square feet to a post-secondary vocational facility, or which requires the
issuance of school district bondsf provided further.. The state board shall not
approve the permanent transfer for any other purpose of any amount which
exceeds $150,000.
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Sec. 11. Minnesota Statutes 1980, Section 121.917, Subdivision 4, is
amended to read:

Subd. 4. (1) If the net negative unappropriated Fund balance in all the
funds of a school district, other than statutory operating debt pursuant to
section 121.914, capital expenditure, building construction, debt service, trust
and agency, and post-secondary vocational-technical education funds, calculat-
ed in accordance with the uniform financial accounting and reporting standards
for Minnesota school districts, as of June 30? 1980, and each year thereafter, is
more than 2-1/2 percent of the year's expenditure amount, the district shall,
prior to September 15, submit a special operating plan to reduce the district's
deficit expenditures to the commissioner of education for his approval.

Notwithstanding any other law to the contrary, a district submitting a
special operating plan to the commissioner under this clause which is disap-
proved by the commissioner shall not receive any aid pursuant to chapter 124
until a special operating plan of the district is so approved.

(2) A district shall receive aids pending the approval of its special
operating plan under clause (I). A district which complies with its approved
operating plan shall receive aids as long as the district continues to comply with
the approved operating plan.

Sec. 12. Minnesota Statutes 1980, Section 122.22, Subdivision 3, is
amended to read:

Subd. 3. A resolution adopted pursuant to subdivision 2(a) shall con-
tain findings of necessary jurisdictional facts and shall set a date for hearing.
The hearing shall be not less than ten 20 nor more than 60 days from the date
of the resolution.

Sec. 13. Minnesota Statutes 1980, Section 122.22, Subdivision 4, is
amended to read:

Subd. 4. A petition executed pursuant to, subdivision 2(b) shall be filed
with the auditor aa4. It shall contain the following:

(a) A statement that petitioners desire proceedings instituted leading to
dissolution of the district and other provisions made for the education of the
inhabitants of the territory and that petitioners are eligible voters, as defined in
section 123.32, subdivision la, of the district^

(b) An identification of the district:; and

(c) The reasons supporting the petition which may include recommenda-
tions as to disposition of territory to be dissolved. The recommendations are
advisory in nature only and are not binding on any petitioners or county board
for any purpose.
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(d) The persons circulating the petition shall attach their affidavit
swearing or affirming that the persons executing the petition are eligible voters,
as defined in section 123.32, subdivision la, of the district and that they signed
in the presence of one of the circulators.

(e) The auditor shall present the petition to the county board at its next
meeting. At that meeting, the county board shall determine a date for a
hearing. The hearing shall be not less than t«» 20 nor more than 60 days from
the date of that meeting.

Sec. 14. Minnesota Statutes 1980, Section 122.22, Subdivision 5, is
amended to read:

Subd. 5. Certification executed pursuant to subdivision 2(c) shall be
filed with the auditor and. h shall contain the following:

(a) A copy of the resolution initiating the election:;-

(b) A copy of the notice of election with an affidavit of publication or
posting:;

(c) The question voted on:^

(d) The results of the election by number of votes cast for and number
against the question^ and

(e) If an advisory ballot is taken on annexation, the question voted on
and number of ballots cast for and against the proposal.

The auditor shall present the certification to the county board at its next
meeting. At that meeting, the county board shall determine a date for a
hearing. The hearing shall be not less than t«« 20 nor more than 60 days from
the date of that meeting.

Sec. 15. Minnesota Statutes 1980, Section 122.22, is amended by add-
ing a subdivision to read:

Subd. 7a. Before the day of a hearing ordered pursuant to this section,
each district adjoining the district proposed for dissolution shall provide the
following information and resolution to the county auditor of the county
containing the greatest land area of the district proposed for dissolution:

(a) The outstanding bonded debt of the district;

(b) The assessed valuation of the district;

(c) The most current school tax rates for the district, including any
referendum, discretionary, or other optional levies being assessed currently and
the expected duration of the levies;
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(d) A resolution passed by the school board of the district stating that if
taxable property of the dissolved district is attached to it, one of the following
requirements is imposed: (I) the taxable property of the dissolving district
which is attached to its district shall not be liable for the bonded debt of the
district which existed as of the time of the attachment; (2) the taxable property
of the dissolving district .which is attached to its district shall be liable for the
payment of the bonded debt of the district which existed as of the time of the
attachment in the proportion which the assessed valuation of that part of the
dissolving district which is included in the newly enlarged district bears to the
assessed yajuation of the entire district as of the time of attachment; or (3) the
taxable property of the dissolving district which is attached to its district shall
be liable for some specified portion of the amount that could be requested
pursuant to subclause (2).

An apportionment pursuant to subclause (2± or (3) shall be made by the
county auditor of the county containing the greatest land area of the district
proposed for transfer.

An apportionment of bonded indebtedness pursuant to subclause (2) or
(3) shall not relieve any properly from any tax liability for payment of any_
bonded obligation, but taxable property in a district enlarged pursuant to this
section becomes primarily liable for the payment of the bonded debt to the
extent of the proportion stated.

Sec. 16. Minnesota Statutes 1980, Section 122.22, Subdivision 8, is
amended to read:

Subd. 8. Within 90 days of the date set for the original hearing or
within 30 days of the termination of a consolidation proceeding which stays the
order under subdivision 7, the county board may issue its order:

(a) Dismissing the proceedings; or

(b) Interlocutory m character, proposing Providing for the dissolution of
the district and the annexation of the territory to adjoining districts, or the
entire district as a unit may be attached to and become part of a district which
maintains a secondary school located within the same high school area? and if
there is no intervening district maintaining a secondary school.

(e) If no order is issued within the limited lime, the proceedings are
dismissed.

If an order is issued pursuant to clause (b) the order is a final order,
unless an election on the order is required pursuant to subdivision 11.

Sec. 17. Minnesota Statutes 1980, Section 122.22, Subdivision 9, is
amended to read:

Subd. 9. An interlocutory order issued under subdivision 8, clause (b),
shall contain the following:
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(a) A statement that the dissolution ef tfe« district is proposed, dissolved
unless the results of an election held pursuant to subdivision
otherwise:

(b) A description^ by words or plat or both showing
disposition of territory in the district to be dissolvedv^

(c) The outstanding bonded debt of the district to be dissolved:^.

(d) A statement requiring the fulfillment of the requirements imposed by
each adjoining district to which territory in the dissolving district is to be
attached regarding the assumption of its outstanding pre-existing bonded
indebtedness by any territory from the dissolving district which is attached to
in

(e) A proposed An effective date ef for the order. The effective date
shall be at least three months after the date of the order, and shall be July 1 of
an odd-numbered year-; and

(e) (f) Su«h Other information as the county board may desire to
include.

The auditor shall within ten days from its issuance serve a copy of the
interlocutory order by mail upon the clerk of the district proposed fer dissolu-
tion to be dissolved and upon the clerk of each district to which it is proposed
te attach any terFitefy by the order attaches any territory of the district to be
dissolved and upon the auditor of each other county in which all or any part of
the district proposed fef dissolution to be dissolved or any district to which it is
proposed te attach the order attaches territory lies, and upon the commissioner.

Sec. 18. Minnesota Statutes 1980, Section 122.22, Subdivision 11, is
amended to read:

Subd. II. If the proceedings were instituted by petition, under subdivi-
sion 2(b), or by election, under subdivision 2(c) and an advisory recommenda-
tion was made in the petition or an advisory ballot taken at the election, as to
annexation requested, and if the interlocutory order makes a different provision
for annexation than requested, then the interlocutory order must be approved
by a majority of those voting on the question at an election to be called in the
district to be dissolved, under subdivision 13;. The question voted on shall be:

"Shall the interlocutory order of the county board of county, dat-
ed proposing providing for the dissolution of this school district be
approved?" Yes No

Sec. 19. Minnesota Statutes 1980, Section 122.22, Subdivision 13, is
amended to read;

Subd. 13. If an election is required under subdivision 11 er 44, then
upon before the expiration of the a 45 day period allowed in subdivision -W e*
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upon receipt ef a demand fef election eft &« question el deb* assumption from
AAch difiirict to which it ifi nrooofiod to ntt-icn tern torv vi/ n i chcvcr is coo nor
after the date of the order for dissolution and attachment, the auditor shall
forthwith set a date and call the election by filing a written order therefor; and
serving a copy thereof personally or by mail on the clerk of the district in which
the election is to be held; which. The date shall be not less than 15 nor more
than 30 day's after the date of the order, upon which date a special election
shall be held in the district proposed for dissolution. The auditor shall cause
notice of such the election to be posted and published according to law. Upon
receipt of s«eh the notice, the board shall conduct the election.

Sec. 20. Minnesota Statutes 1980, Section 122.22, Subdivision 14, is
amended to read:'

Subd. 14. The results of each the election shall be certified by the
board to the auditor. If a majority of all votes cast on each the question at the
election approve the interlocutory order and favor th« assumption el the d«b4,
the interlocutory order becomes final and effective as of the date specified in
the order. Each person served with the interlocutory order shall be so notified.
If a majority of all votes cast on the question disapprove the order, the
proceedings are dismissed, and the order becomes void.

Sec. 21. Minnesota Statutes 1980, Section 122.22, Subdivision 20, is
amended to read:

Subd. 20. If the dissolved district is not divided by the order of
dissolution and attachment, all of its current assets and liabilities, real and
personal, and all its legally valid and enforceable claims and contract obliga-
tions shall pass to the district to which it is attached, except as provided in
section 122.532. If the district to be dissolved is divided by the interlocutory
order of dissolution and attachment, the commissioner shall, within 30 days
after the interlocutory order is issued, issue his an order for the distribution of
its current assets and liabilities, real and personal. If the commissioner's order
provides for the transfer of an interest in real estate to a district, this order may
also impose a dollar amount as a claim against that district in favor of other
districts, and this claim shall be paid and enforced in the manner provided by
law for the payment of judgments against a district. The obligations of
districts to the teachers employed by the dissolved district shall be governed by
the provisions of section 122.532.

Sec. 22. Minnesota Statutes 1980, Section 123.35, Subdivision 15, is
amended to read:

Subd. 15. When payment of a claim cannot be deferred unti l the next
board meeting without loss to the district of a discount privilege, or when
payment of a claim cannot be deferred until the next board meeting because of
contract terms, purchase order terms, or a vendor's standard terms which are
part of the contract, the claim may be paid prior to board approval, providing
that the board:
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(a) Has delegated authority to the clerk or a designated business
administrator to make a payment prior to board approval and

(b) Requires that payment made prior to board approval be acted upon
at ihe next board meeting.

Payment prior to board approval shall not affect the right of the district
or a taxpayer to challenge the validity of a claim. I

Sec. 23. Minnesota Statutes 1980, Section 124.14, Subdivision 2, is
amended to read:

Subd. 2. If the commissioner determines that the amount of state aid
distributed to a school district is in error, he is authorized to adjust the amount
of aid consistent with this subdivision. If the commissioner determines that the
amount of aid is in excess of the school district's entitlement, he is authorized to
recover the amount of the excess by any appropriate means: ; including the
reduction of- Notwithstanding the fiscal years designated by the appropriation,
the excess may be recovered by reducing future aid payments to the school
district. Notwithstanding any law to the contrary, if the aid reduced is not of
the same type as that overpaid, the school district shall adjust all necessary
financial accounts to properly reflect all revenues earned in accordance with the
uniform financial accounting and reporting standards pursuant to sections
121.90 to 121.92. Notwithstanding the fiscal years designated by the appropria-
tion, if the commissioner determines that the amount of an aid paid is less than
the school district's entitlement, he is authorized to increase such aid from the
current appropriation.

Sec. 24. Minnesota Statutes 1980. Section- 124.14, Subdivision 3, is
amended to read:

Subd. 3. The commissioner shall Feqwf* that the membership and
pupil tmit count ef a minimum of- 25 school districts b« audited eeeh fiscal year-;
The atniits shall b* conducted at random throughout the state with no prior
notice (e any district. At the time ef each audit, the ouditoro shall also
examine the appropriate factors that related te the determination ef- the
authorised transportation eests and aid* for that district? in districts whew a
poet-secondary vocational-technical school is located, the audit shall include a»
audit ef the membership of that seheek Disparities between membership and
pupil *mit counts ef transportation da4a reported by the school districts and
those fcmnd by the auditors shall b« reported te the commissioner who shall
order an increase OF reduction ef foundation ef transportation aids accordingly.
establish procedures for conducting and shall conduct audits of school district
records and files for the purpose of verifying school district pupil counts, levy
limitations, and ajd entitlements. The commissioner shall establish pj-ocedures
for selecting and shall select districts to be audited. Disparities if any, betweeji
pupil counts, levy limitations, or aid entitlements determined bj/ audit of school
district records and files and data reported by schooj districts in reports, claims
and other documents shall be reviewed bj the commissioner who shall order
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increases or decreases accordingly. Whenever possible, the commissioner shall
audit at least 25 districts each year pursuant to this subdivision.

Sec. 25. Minnesota Statutes 1980, Section 124.14, is amended by add-
ing a subdivision to read:

Subd. 3a. If the commissioner audits fewer than 25 school districts in a
fiscal year pursuant to subdivision 3, the commissioner shall report the reasons
for the number audited to the following legislative committees: house educa-
tion, house appropriations, senate education, and senate finance.

Sec. 26. Minnesota Statutes 1980, Section 124.14, Subdivision 4, is
amended to read:

Subd. 4. A reduction of aid under this section may be appealed to the
state board of education and its decision shall be final. Public schools shall at
all times be open to the inspection of the state board, and the accounts and
records of any district are shall be open to inspection by the state auditor, ef
the state board, or the commissioner for the purpose of audits conducted under
this section.

.Sec. 27. Laws 1967, Chapter 822, Section 1, as amended by Laws 1969,
Chapter 945, Section 1; and Laws 1971, Chapter 146, Section 1, is amended to
read:

Section 1. HENNEPIN AND WRIGHT COUNTY SCHOOL DIS-
TRICTS; SPECIAL EDUCATION AND DRIVER TRAINING.

Two or more of the independent school districts numbered 270, 271, 272,
273, ZM-, XQ 276, 277, 278, 279, 280, 281, 282, 283, 284, and 286, Hennepin
county, 879, Hennepin and Wright counties, and 883, Wright county, whether
or not contiguous, may enter into agreements to accomplish jointly and
cooperatively the acquisition, betterment, construction, maintenance, and oper-
ation of area vocational-technical schools and the provision of facilities for and
instruction in special education, and driving of motor vehicles. Each school
district which becomes a party to such an agreement is hereinafter referred to
as a "participating school district." The agreement may provide for the
exercise of such powers by the school board of one of the school districts on
behalf of and for the benefit of other school districts, or by a joint school board
created as set forth in this act. If the powers are to be carried out by one of
the school districts, it shall in doing so have the same powers and duties and be
subject to the same limitations as are herein provided for joint school boards.

Sec. 28. APPLICABILITY.

On its effective date, section 27 applies to Independent School .District
No. 270. Hopkins, and to the Joint School District No. 287. Suburban
Hennepin, formed pursuant to Laws 1967, Chapter 822, as amended.

Sec. 29. EXEMPTION FROM PUBLIC SALE.

Notwithstanding Minnesota Statutes. Section 124.76, from the effective
date of this section of this article until January 1, 1982. the requirements as to
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public sale of tax and aid anticipation certificates of indebtedness shall not
apply to certificates which mature no later than six months after their date of
issue. The interest rate on these certificates may be determined by direct
negotiation.

Sec. 30. DEFICIENCY REPORT.

By January j^ 1982, the commissioner shall report to the education
committees of the house of representatives and the senate on all program aid
deficiencies in the biennium ending June 30. 198^ which were not funded.
This report shall include the amount of deficiency for each aid, the rate at
which the aid was prorated among qualifying districts, and any adverse effect
on the education programs of the districts involved.

Sec. 31. REPEALER.

Minnesota Statutes 1980, Sections 116H.126, Subdivisions ^ and 7^
120.06, Subdivision 2^ 120.78, Subdivision 2^ 121.13; 121.49. Subdivision 2^
121.495. Subdivision 6^ 122.22. Subdivisions K), 12. |5. and \6± 123.40.
Subdivision 5^ ajid 124.247,'Subdivision 5, are repealed.

Sec. 32. EFFECTIVE DATE.

Subdivision 1. Sections 10. 12, 13. 14. 15, 16. 17, 18. 19. 20, 21. 22. and
29 of this article are effective the day following final enactment.

Subd. 2. Section 27 of this articjg is effective on the day of compliance
with Minnesota Statutes 1980, Section 645.021, Subdivision 3.

ARTICLE VIII
TEACHER MOBILITY

Section 1. Minnesota Statutes 1980. Section 125.60, Subdivision 2a, is
amended to read:

Subd. 2a. REPORTS ON DENIALS. Any school board which denies
a request for an extended leave of absence pursuant to this section shall report
this denial and the reasons therefor to the commissioner within 30 days. Prior
to February 1T -MW9 and each year thereafter, the commissioner shall file a
written report with the education committees of the legislature on any denials
reported pursuant to this subdivision.

Sec. 2. Minnesota Statutes 1980. Section 125.60, Subdivision 7, is
amended to read:

Subd. 7. APPLICATION PROCEDURES; LIMITS. No school
board shall grant an extended leave of absence pursuant to this section without
applying for and receiving authorization from the commissioner of education.
The commissioner of education shall establish deadlines a*»d procedures for

Changes or additions are Indicated by underline, deletions by strikeout.



2180 LAWS of MINNESOTA for 1981 Ch. 358, Art. 8

applications pursuant te *Jws subdivision and shall approve or disapprove
applications pursuant to this subdivision within the limits of the appropriation
for the purposes of sections 354.094 and 354A.09I. Each application shall state
whether or not the teacher requesting the extended leave of absence pursuant to
this section intends to pay the employee contribution and requesjs slate
payment of the employer contribution into the teachers retirement fund
pursuant to section 354.094 or 354A.09I in ordej" to receive retirement service
credit for years spent on leave. The commissioner shall approve no more than
300 applications for extended leaves beginning in the 1981-1982. 1982-1983 and
1983-1984 school years for teachers who intend to pay employee contributions
and request state payment of employer contributions.

If more than 300 applications for extended leaves beginning in any
school year are received by March ]J> of the preceding school year, the
commissioner may decide which applications to approve according to the order
of receipt, a method ensuring participation by teachers from the maximum
possible number of districts, random allotment or any combination of these
methods. Applications received by the commissioner after March 15 shall be
considered for approval according to the order of receipt within the limits
prescribed by this subdivision.

The commissioner shall not approve any applications for extended leaves
beginning in the 1984-1985 or any subsequent school year for teachers who
intend to pay employee contributions and request state payment of employer
contributions. There is no limit on the number of applications which may be
approved for extended leaves for teachers who do not intend to pay employee
contributions or who do not request state payment of employer contributions.

Sec. 3. Minnesota Statutes 1980, Section 125.611, Subdivision I, is
amended to read:

Subdivision 1. CRITERIA. For purposes of this section, "teacher"
means a teacher as defined in section 125.03, subdivision I, whcx

(a) is employed in the public elementary, secondary or area vocational-
technical schools in the state; w4ie and

(b) either

(l)(i) has not less than 15 total years of fu l l time teaching service in
elementary, secondary and area vocational-technical schools, and

(ii) w4te has or will have attained the age of 55 years but less than 65
years as of the June 30 in the school year during which an application for an
early retirement incentive is made, or

(2) has not less than 30 total years of full time teaching service in
elementary, secondary and area vocational-technical schools.
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Sec. 4. Minnesota Statutes 1980, Section 125.611, Subdivision 3, is
amended to read:

Subd. 3. TEACHER APPLICATION. A teacher meeting the require-
ments of subdivision 1 may apply to the school board of the employing district
for a contract For termination of his services, withdrawal from active teaching
service, and payment of an early retirement incentive. This application shall be
submitted on or before J*m« February I of the school year at the end of which
the teacher wishes to retire, and shall be submitted on the form established by
the commissioner of education for this purpose. Any teacher who is granted
an extended [gave of absence pursuant to section 125.60 beginning in the
1981-1982 school year or any year thereafter is not eligible lor an early
retirement incentive until that teacher has been reemployed with a district for at
least three years prior to making an application for an early retirement
incentive.

Sec. 5. Minnesota Statutes 1980, Section 125.611, Subdivision 5, is
amended to read:

Subd. 5. SCHOOL BOARD APPLICATION; LIMIT. If the school
board approves the teacher's application, the board shall apply to the commis-
sioner of education for authorization to enter into a contract with the teacher
for termination of his services and payment of an early retirement incentive.
The school board's application shall be submitted on the form required by the
commissioner and must be received by the commissioner by the J«iy March J5
immediately following the school board's approval of the teacher's application.
The commissioner of education shall establish procedures for applications
pursuant to this subdivision and shall approve or disapprove applications
pursuant to this subdivision within the limits of the appropriation for the
purposes of this section. The commissioner shall approve no more than 500
applications for early retirement incentives for teachers retiring at the end of
each school year.

If more applications are received than can be approved within this limit,
the commissioner may decide which applications to approve according to the
order of receipt, a method ensuring participation by teachers from the maxi-
mum possible number of districts, random allotment or any combination of
these methods.

Applications pursuant to this subdivision shall include the annual sala-
ries which would be paid to the teachers for whom the applications are made if
they did not retire and any other information required by the commissioner of
education.

Sec. 6. Minnesota Statutes 1980. Section 125.611. Subdivision 8. is
amended to read:
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Subd. 8. PAYMENT; REDUCTION. An eligible teacher who is e*
will 9£ 5S yftflffi of Q co Q^* rvf thfl flnd of £A£ fichool your diirinp which iin
application fef an early retirement incentive is made and accepted shall receive
an early retirement incentive in the amount of $10,000. This amount shall be
reduced by $500 for each year that a teacher is over the age of 55 years to a
maximum age of 60 years and by an additional $1,500 for each year that a
teacher is over the age of 60 years. The age of the teacher shall be determined
as of the June 30 in the school year during which the application for the early
retirement incentive is made.

Sec. 7. Minnesota Statutes 1980, Section 125.611, Subdivision 9, is
amended to read:

Subd. 9. DESEGREGATION DISTRICTS. Notwithstanding the pro-
visions of subdivision 8, an eligible teacher wbe wishes te ret*f« at the end ef
the 4»79 1980. 1980 1981, OF 1981 1983 school yew? who is employed by a
school district which is implementing a desegregation plan ordered by federal
court or approved by the state board, and who is offered and accepts an early
retirement incentive contract pursuant to subdivision 7, shall receive an early
retirement incentive in the amount of $15,000. This amount shall be reduced
by $750 for each year that a teacher is over the age of 55 years to a maximum
age of 60 years and by an additional $2,250 for each year that a teacher is over
the age of 60 years. The age of the teacher shall be determined as of the June
30 in the school year during which (he application for the early retirement
incentive is made.

Sec. 8. Minnesota Statutes 1980, Section 125.611, Subdivision 10, is
amended to read:

Subd. 10. PAYMENT ARRANGEMENT. The early retirement incen-
tive shall be paid by the employing school district at the time and in the
manner mutually agreed upon by a teacher and the board. The state shall
rfll m hH I'm *k** f l ietr tnt FJ-VI- £f\ r* arrant .-vf ft ft iJ fl mnilfl I f\T. " •**^**** •** »*•« • ̂  mi * •* <* nn
i I^«I*«I_JMI O^ IttV U19L1 IUI I\T1 UV 1-PVl Will Vr Qliy U111*_TLtIll OT UfHUUll U LJUIU ULI1 CtO till

early retirement incentive pursuant te this section pay the district 50 percent of
the authorized early retirement incentive grant on or before the September j^
immediately following the commissioner's approval of the teacher's application.
For those applications which were approved prior to July J^ 1981, the state shall
pay the districts any remaining stale obligation on those grants by September 1^
1981. An early retirement incentive shall not be paid to any teacher who is
discharged'by a school district.

Sec. 9. Minnesota Statutes 1980, Section 354.094, Subdivision 1, is
amended to read:

Subdivision 1. SERVICE CREDIT CONTRIBUTIONS. If a member
is granted an extended leave of absence pursuant to section 125.60 or 136.88,
except as provided in section \0 of this article he may receive allowable service
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credit toward annuities and other benefits under this chapter, for each year of
his leave by paying into the fund employee contributions during the period of
the leave which shall not exceed five years. Except as provided in section 10 of
this article, the state shall pay employer contributions into the fund for each
year for which a member who is on extended leave pays employee contributions
into the fund. The employee and employer contributions shall be based upon
the rates of contribution prescribed by section 354.42 for the salary received
during the year immediately preceding the extended leave. Payments for the
years for which a member is receiving service credit while on extended leave
shall be made on or before June 30 of each fiscal year for which service credit
is received.

Sec. 10. Minnesota Statutes
adding a subdivision to read:

Subd. U. RESTRICTIONS.

1980, Section 354.094, is amended by

Notwithstanding subdivision I, the fol-
lowing provisions apply to elementary, secondary and area vocational-technical
school teachers whose extended leaves begin in the 1981-1982 school year and
each year thereafter

(a) Only a member whose application slates the intention to pay
employee contributions into the fund, requests state payment of employer
contributions, and is approved by the commissioner within the limits of section
125.60, subdivision 7, qualifies for the pay men I of employee contributions and
for state payment of employer contributions pursuant to subdivision ]^

(b) The state shall pay_ employer contributions for a member described in
clause (a) for no more than the first three years of the leave;

(c) A member whose application is approved as to the member's
eligibility under section 125.60. subdivisions 1 and 2 but whose application does
not request state payment of employer contributions or is disapproved as to
state payment of employer contributions, or who is in the fourth or f i f th year of
leave affected by clause (b) may pay employee contributions and receive
allowable service credit as provided in subdivision 1 if the member and his
employing school board make the required emp_loye_r contribution, in any
proportion which they may agree upon, by the payment date specified in
subdivision L

Sec. II. Minnesota Statutes 1980, Section 354.094, Subdivision 2. is
amended to read:

Subd. 2. MEMBERSHIP; RETENTION. Notwithstanding section
354.49, subdivision 4, clause (3), a member on extended leave wfee pays whose
employee and employer contributions are paid into the fund pursuant to
subdivision 1 and section |0 of this article shall retain membership in the
association for as long as h« continues te pay emptoyee the contributions are
paid, under the same terms and conditions as if he had continued to teach in
the district, the community college system or the state university system.
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Sec. 12. Minnesota Statutes 1980, Section 354.094, Subdivision 3, is
amended to read:

Subd. 3. EFFECT OF NONPAYMENT. A member on extended
leave of absence pursuant to section 125.60 or 136.88 who does not pay
employee contributions or whose employer contribution' is not paid into-the
fund in any year shall be deemed to cease to render teaching services beginning
in that year for purposes of this chapter and may not pay employee or
employer contributions into the fund in any subsequent year of the leave.
Nonpayment of employee contributions into the fund shall not affect the rights
or obligations of the member or his employer under section 125.60 or 136.88.

Sec. 13. Minnesota Statutes 1980, Section 354.66, Subdivision 9, is
amended to read:

Subd. 9. APPLICATIONS; LIMITS. A school district shall not as-
sign a teacher to a part time teaching position quclifying for the continuation of
contributions and accrual of service credit pursuant to this section without
applying for and receiving the authorization of the commissioner of education.
In cooperation with the boards of trustees of the appropriate retirement fund
associations and within the limits of the amount appropriated for the purpose
of this'section, the commissioner of education shall approve or disapprove
applications from school districts for authorization to assign teachers to part
time teaching positions qualifying for the continuation of contributions and
accrual for service credit pursuant to this section; provided he shall not
approve more than 55 total applications pursuant to this section and section
354A.094 for participation in the fund in any fiscal year. If more than 55
applications for any school year are received by^ the commissioner by_ March |5_
of the preceding school year, the commissioner may decide which applications
1°. approve according to the order of receipt, a method ensuring participation
by teachers from the maximum possible number of districts, random allotment
or any combination of these methods. Applications received by the commisr
sioner after March |5 shall be considered for approval according to the order of
receipt within the limits prescribed by this subdivision. The state board for
community colleges and the state university board may within the limits
appropriated to them for purposes of this section assign a teacher to a part time
teaching position qualifying for the continuation of contributions and accrual
of service credit pursuant to this section without applying for and receiving the
authorization of the commissioner of education.

Sec. 14. Minnesota Statutes 1980, Section 354A.091, Subdivision I, is
amended to read:

Subdivision 1. RETIREMENT CONTRIBUTIONS. Notwithstanding
any provision to the contrary of this chapter or the articles of incorporation or
bylaws of an association relating to the salary figure to be used for the
determination of contributions or the accrual of service credit, except as
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provided in section 15 of this article an elementary, secondary or area vocation-
al-technical school teacher in the public schools of a city of the first class who
is granted an extended leave of absence pursuant to section 125.60 shall be
entitled to receive allowable service credit in the applicable association for each
year of leave. To obtain the service credit, the teacher on extended leave shall
make an employee contribution to the applicable association each year during
the period of the leave. The extended leave period for which a teacher shall be
entitled to receive allowable service credit pursuant to this section shall not
exceed the leave duration maximum set forth in section 125.60, subdivision 2.
If the teacher on extended leave makes the employee contribution pursuant to
this section during a leave of absence year, except as provided in section 15 of
this article the state shall make an employer contribution on behalf of the
teacher to the applicable association for that year. The employee and employ-
er contributions shall be in an amount equal to the employee and employer
contribution rates in effect for other active members of the association covered
by the same program applied to a salary figure equal to the teacher's actual
covered salary for the plan year immediately preceding the leave. Payment of
the employee contribution authorized pursuant to this section shall be made by
the teacher on or before June 30 of the fiscal year for which service credit is to
be obtained, and payment of the employer contribution shall be made by the
state within 30 days of notification by the association of receipt of the required
employee contribution. .No allowable service with respect to a year of extend-
ed leave of absence shall be credited" to a teacher until payment of the required
employee and employer contributions has been received by the association.

Sec. 15. Minnesota Statutes 1980, Section 354A.091, is amended by
adding a subdivision to read:

Subd. ja. CONTRIBUTION RESTRICTIONS. * Notwithstanding
subdivision j^ the following provisions apply to elementary, secondary and area
vocational-technical school teachers whose extended leaves begin in the 1981-
1982 school year and each year thereafter:

(a) Only a member whose application states the intention to pay
employee contributions to the applicable association, requests state payment of
the employer contribution, and is approved by the commissioner within the
limits of section 125.60. subdivision 7, qualifies for the payment of employee

l o e r contributions pursuant to

(b) The state shall pay employer contributions for a member described in
clause (a) for no more than the first three years of the leave;

(g) A member whose application is approved as to the member's
eligibility under section |25.60. subdivisions ^ and 2 but whose application does
not request state payment of employer contributions or is disapproved as to
state payment of employer contributions, or who is in the fourth or fifth year of
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leave affected by clause- (b) may pay employee coneribulions and receive
allowable service credit as provided in subdivision j^ if the member and his
employing school board make the required employer contribution, in any
proportion which they may agree upon, by the payment date specified in
subdivision L

Sec. 16. Minnesota Statutes 1980, Section 354A.09I, Subdivision 2, is
amended to read:

Subd. 2. MEMBERSHIP RETENTION. A teacher on extended
leave pursuant to section 125.60 who makes whose employee and employer
contributions are made to the applicable teachers retirement fund association
pursua.nl to subdivision 1 and section ^5 of this article shall retain membership
in the association for each year during which the teacher continues te moke
employee contributions are made, under the same terms and conditions as if the
teacher had continued to teach in the district.

Sec. 17. Minnesota Statutes 1980, Section 354A.091, Subdivision 3, is
amended to read:

Subd. 3. EFFECT OF NONPAYMENT. A teacher on extended leave
pursuant to section 125.60 who does not make employee contributions or whose
employer contribution is not made to the applicable teachers retirement fund
association in any year shall be deemed to have ceased to be an active member
of the association and to have ceased to render teaching services beginning in
that year for purposes of this chapter and the articles of incorporation and
bylaws of the association, and may not pay employee or employer contributions
into the fund in any subsequent year of the leave. Nonpayment of employee
contributions into the fund shall not affect the rights or obligations of the
teacher or his employing school district under section 125.60.

Sec. 18. Minnesota Statutes 1980, Section 354A.094, Subdivision 9, is
amended to read:

Subd. 9. APPLICATION APPROVAL; LIMITS. A district shall not
assign a teacher to a part time teaching position qualifying for full membership
in, accrual of service credit from and employee contributions to a teachers
retirement fund association pursuant to this section without applying for and
receiving the authorization of the commissioner of education. In cooperation
with the boards of trustees of the appropriate retirement fund associations and
within the limits of the amounts appropriated for the purpose of this section,
the commissioner of education shall approve or disapprove the applications
from districts for authorization to assign teachers to part time' teaching posi-
tions qualifying for full membership in, accrual of service credit from and
employee contributions to a teachers retirement fund association pursuant to
this section;, provided he shall not approve more than 55 total applications
pursuant to this section and section 354.66 for participation in the fund in any
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fiscal year. If more than 55 applications for any school year are received by_
the commissioner by March \5^ of the preceding school year, the commissioner
may decide which applications to approve according to the order of receipt, a
method ensuring participation by_ teachers from the maximum possible number
of districts, random ajlotment, or any combination of these methods. Applica-
tions received ,by_ the commissioner after March |5 shall be considered for
approval according to the order of receipt within the limits prescribed by this
subdivision.

Sec. 19. INSTRUCTIONS TO COMMISSIONER.

The commissioner shall allow .those teachers whose applications were
approved prior to the effective date of sections 2, 10, and |5 of this article for
extended leaves of absence beginning in the 1981-1982 school year to anfend
their applications m order to comply with sections 2, 10, and ^5_ of this article.

Sec. 20. APPROPRIATION.

Subdivision L There is appropriated from the general fund to the
department of education the sums indicated in this section for the fiscal years
ending June 30 in the years designated.

Subd. 2. EXTENDED LEAVES OF ABSENCE. To meet the state's
obligation prescribed in Minnesota Statutes I960. Sections 354.094 and
354A.09I, there is appropriated:

$1.025.200 1982.

$1,574.300 1983.

Subd. 3. PART-TIME TEACHING. To meet the state's obligation
prescribed m Minnesota Statutes 1980, Sections 354.66 and 354A.094. there is
appropriated:

$69,900 1982.

$75.500 1983.

Subd. 4. EARLY RETIREMENT INCENTIVES. To meet the state's
obligation prescribed in Minnesota Statutes 1980. Section 125.611. there is
appropriated:

$2,191.400 1982.

$1,805,QOO.....I983.

Subd. 5. NON-CANCELLATION; FUNDING RESTRICTION.
Any unexpended balance remaining from the appropriations in this section for
fiscal year 1982 shall hot cancel but shall be available for the second year of the
biennium. Notwithstanding the provisions of Minnesota Statutes 1980. Sec-
lions 354.43 and 354A. 12. the state's obligations prescribed in Minnesota
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Statutes 1980, Sections 354.094, 354.66, 3S4A.091. and 354A.094 shall not be
financed out of standing appropriations for the stale's obligations pursuant to
Minnesota Statutes 1980, Chapter 354 or 3S4A.

Subd. 6. TRANSFER AUTHORITY. If any appropriation for any
year 'in subdivision 2, 3 or 4 exceeds the amount needed to pay the state's
obligation for that year under that subdivision, then the excess amount may be
used to make payments for that year pursuant to another subdivision.

Sec. 21. EFFECTIVE DATE.

Sections 2. 3, 6, 9. 10, 11, 12. 13, 14. 15, 16. 17 and 18 of this article shall
be effective the day following final enactment. Section 5 of this article shall be
effective the day following final enactment except that the amendment chang-
ing the application deadline from July |5_ to March |5_ shall be effective August
1, 1981.

ARTICLE IX
MAXIMUM EFFORT SCHOOL AID

Section 1. Minnesota Statutes 1980, Section 124.38, Subdivision 7, is
amended to read:

Subd. 7. "Maximum effort debt service levy" means the lesser of:

(1) A levy in a total dollar ainount computed as 4-5 milts en the adjusted
assessed value; &r whichever of the following amounts is applicable:

(a) In any school district granted a debt service loan after July 31, 1981
or granted a capital loan which is approved after July 31. jjgj^ a levy in a total
dollar amount computed as Jji mills on the adjusted assessed value;

(b) In any school district granted a debt service loan before August \^
1981 or granted a capital loan which was approved before August _!, 1981, a
levy in a total dollar amount computed as 15 mills on the adjusted assessed
value, until and unless the district receives an additional loan| or

(2) A levy in whichever of the following amounts is applicable:

(a) In any school district which received a debt service or capital loan
from the state before January 1, 1965, a levy in a total dollar amount computed
as 4.!0 mills on the market value in each year, unless the district applies or has
applied for an additional loan subsequent to January 1, 1965, or issues or has
issued bonds on the public market, other than bonds refunding state loans,
subsequent to January 1, 1967;

(b) In any school district granted a debt service or capital loan between
January 1, 1965, and July 1, 1969, a levy in a total dollar amount computed as
5-1/2 mills on the market value in each year, until and unless the district
receives an additional loan;
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(c) In any school district granted a debt service or capital loan between
July I, 1969 and July 1, 1975, a levy in a total dollar amount computed as 6.3
mills on market value in each year until and unless the district has received an
additional loan; ef

(d) In any school district granted a which bets ftft outstanding capital
loan between July 1^ 1977 and the effective date of this section of this article, a
levy in a total dollar amount equal to the sum of the amount of the required
debt service levy and an amount which when levied annually will in the opinion
of the commissioner be sufficient to retire the remaining interest and principal
on any outstanding loans from the state within 30 years of the original date
when the capital loan was granted; provided, that the school board in any
district affected by the provisions of clause (2)(d) may elect instead to deter-
mine the amount of its levy according to the provisions of clause (1); provided
further that if a district's capital loan is not paid within 30 years because it
elects to determine the amount of its levy according to the provisions of clause
(2)(d), the liability of the district for the amount of the difference between the
amount it levied under clause (2)(d) and the amount it would have levied under
clause (1), and for interest on the amount of that difference, shall not be
satisfied and discharged pursuant to section 124.43, subdivision 4.

Sec. 2. Minnesota .Statutes 1980, Section 124.39, Subdivision 5, is
amended to read:

Subd. 5. All moneys deposited to the credit of the loan repayment
account and not required for the payment of principal and interest and costs as
prescribed in subdivision 4 shall be transferred to the credit of the debt service
loan account on July 1 of each year, and sueh those moneys are fewefey
annually appropriated in such to that account for the purposes prescribed by
the maximum effort school aid law; except that the committee commissioner
may retain in the loan repayment account any amount which it the commis-
sioner estimates will not be needed for loans in the fiscal year commencing July
1. Moneys deposited to the credit of the loan repayment account and not
required for suefe the transfers or for the payment of principal and interest due
on school loan bonds may be invested and reinvested in securities which are
general obligations of the United States or the state of Minnesota. When all
school loan bonds have been fully paid with interest accrued thereon, the
balance remaining in sai4 the account shall be transferred to the state bond
fund.

Sec. 3. Minnesota Statutes 1980, Section 124.40, Subdivision 2, is
amended to read:

Subd. 2. Any amounts remaining in the fund on July I of each year,
including any unused portion of the appropriation made in subdivision I, shall
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be available for use by the committee commissioner in making further debt
service loans and capital loans.

Sec. 4. Minnesota Statutes 1980, Section 124.41, is amended to read:

124.41 SCHOOL LOANS.

Subdivision I. The mem here ef the equalization aid review committee
defined ia section 124.212. subdivision 40? commissioner shall receive and
consider applications for and grant or deny loans under sections 124.36 to
124.47.

Subd. 2. APPLICATION FORMS; RULES. The committee commis-
sioner, with the assistance of the attorney general or an assistant designated by
him, shall prepare forms of applications for debt service loans and capital loans
and instruments evidencing s«eh the loansT and. The slate board shall promul-
gate regulations rules to facilitate its the commissioner's operations in compli-
ance with sections 124.36 to 124.47, aftd sueh regulations. The rules shall be
subject to the procedure set forth in sections 15.0411 to 15.0422.

Subd. 3. The committee commissioner may employ a clerkj wbe may
be designated assistant secretary, to to administer the maximum effort school
aid law. The clerk shall serve at its the commissioner's pleasure and to shall be
in the unclassified service of the state* and. The commissioner may fix JHS the
clerk's compensation, which shall be paid out of the administration loan
repayment account of the fund.

Sec. 5. Minnesota Statutes 1980, Section 124.42, Subdivision 1, is
amended to read:

Subdivision I. QUALIFICATION; APPLICATION; AWARD; IN-
TEREST. Any school district in which the required levy for debt service in
any year will exceed its maximum effort debt service levy by ten percent or by
$5,000, whichever is less, is qualified for a debt service loan hereunder in an
amount not exceeding the amount applied for, and not exceeding one percent
of the net debt of the district, and not exceeding the difference between the
required and the maximum effort debt service levy in st*eh that year. Applica-
tions shall be filed with the committee commissioner in each calendar year up
to and including September 15. The committee commissioner shall determine
whether the applicant is entitled to such a loan and the amount thereof, and on
or before October 1 shall certify to each applicant district the amount granted
and its due date. A copy of eaeh sueh certificate shall be tiled w4th the
commissioner. Upea receipt by the commissioner ef a copy of the committee's
certificate that the lea« is granted; The commissioner shall notify the county
auditor of ef each county auditors in which the district is located that the
amount se certified is available and appropriated for payment of principal and
interest on its outstanding bonds, and such the auditors shall reduce by that
amount the taxes otherwise leviable as the district's debt service levy on the tax
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rolls for such that year. Each debt service loan shall bear interest from its date
at a rate determined by the commissioner of finance annually, at the multiple ef
one-tenth of e«e percent per afinum next higher than the equal to the average
annual rate payable on Minnesota state school loan bonds feem lime te time
outstanding, most recently issued prior to the disbursement of the loan to the
district, but in no event less than 3 1/2 percent per annum on the principal
amount from time to time remaining unpaid, payable on December 15 of the
year next following that in which the loan is received and annually thereafter.

Sec. 6. Minnesota Statutes 1980, Section 124.42. Subdivision 2, is
amended to read:

Subd. 2. NOTE. Each debt service loan shall be evidenced by a note
which shall be executed in on behalf of the district by the signatures of its
chairman or vice chairman and the school district clerk, shall be dated
November 1 of the year in which executed, and shall state its principal amount.
interest rate, and that it is payable at the commissioner's office. It shall have
printed thereon, or the commissioner shall attach thereto, a grill for entry of the
date and amount of each payment and allocations of each payment to accrued
interest or principal, and a certificate to be executed by the county auditor of
each county in which any portion of the school district is situated, prior to the
delivery of the note, stating that saeh the county auditor has entered the debt
service loan evidenced thereby in his bond register. Such The notes shall be
delivered to the committee commissioner not later than November 15 of the
year in which executed. The secretary commissioner shall cause a record to be
made and preserved showing the obligor district and the .date and principal
amount of each note; and shall. thea deliver it to the. commissioner whe shall

fAf*nm-iA
I UWI M

Sec. 7. Minnesota Statutes 1980, Section 124.43, Subdivision 1, is
amended to read:

Subdivision I. (a) To the extent moneys are from time to time availa-
ble hereunder, the committee is authorized commissioner may, after review and
a favorable recommendation by the state board of education, te effect make
capital loans to school districts. Proceeds of such the loans shall be used only
for sites for school buildings and for acquiring, bettering, furnishing, or
equipping school buildings under contracts to be entered into within 12 months
from and after the date on which each loan is granted. Applications with the
accompanying data specified in subdivision 2 shall be filed between October 1
of any year and the following June 1 »e*t following. No application shall be

unless the stale boar-d ef education certifies that the lew* is

(bj Any board which intends to submit an appjication for a capital loan
shall submit a proposal to the commissioner for review and comment pursuant
to sectioji 122.90, and the commissioner shalj prepare a review and comment on
the proposed facility, regardless of the amount of the capital expenditure
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required to construct the facility. The state board shall not make a favorable
recommendation on an application for a capital loan for any facility unless^

(1) the facility receives a favorable review and comment pursuant to
section 122.90; and

(2) the state board determines that

(A) the facilities are needed to replace facilities dangerous to the health
and safety of pupils, or to provide for pupils for whom no adequate facilities

(B) the facilities could not be made available by consolidating the
district through dissolution and attachment of the district to another district or
through pairing, interdistrict cooperation, or consolidation with an adjacent
another district without substantially lowering the fiscal capacity ef that district
QF ca Iticro3.fiinp itf fl.ro3 *WQ» it \voii 1<i no longer ho viohlo' jinti thot oxJKtins
institutions ef, or through the purchase or lease of facilities from existing
institutions within the area could net be acquired ef leased te provide the
fiflftH ftf\ f*tf*_ i lit iftg Ffi f Alu Qrtj-i ftt a. lj*mra** f*s*f?t T*Ka f totn Wj-v*i*-*4 t? Knll m f>L"flIIWUVU Tin/II 11IVO LTUIVIT BIIU (ET C* IVTT^I WO I* I IIV W-dlV WUl U DI1OII HlUflV

recommendations te the committee. The preference of the school district
regarding reorganization shall not be a criterion used b^ the state board in
determining whether the facilities could be made available through reorganiza^
tion;

(C) the facilities are comparable in size and quality to facilities recently
constructed in other districts of similar enrollment; and

(D) the district's need for the facilities is comparable to needs which
comparable districts are meeting through local bond issues.

The state board may recommend that the loan be approved in a reduced
am_ount in order to meet the foregoing criteria. If the state board recommends
that a loan not be approved, the commissioner shall not approve the loan, and
if the state board recommends that the loan be approved in a reduced amount,
the commissioner shall not approve a loan larger than that recommended by
the state board.

(c) No loan shall be approved for any district exceeding an amount
computed as follows:

(1) The amount voted by the district under subdivision 2;

(2) Plus the aggregate principal amount of general obligation bonds of
the district outstanding on the date of approval, not exceeding the limitation on
net debt of the district in section 475.53, subdivision 4, or 24r$ 24 percent of the
adjusted assessed value, whichever is less;

(3) Less the maximum net debt permissible for the district on the date of
approval, under the limitation in section 475.53, subdivision 4, or 33r5 24
percent of the adjusted assessed value, whichever is less; and
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(4) Less any amount by which the amount voted exceeds the total cost of
the facilities for which the loan is granted, as estimated in accordance with
subdivision 4, provided that the loan may be approved in an amount computed
as provided in clauses (1) to (3), subject to subsequent reduction in accordance
with this clause.

Sec. 8. Minnesota Statutes 1980, Section 124.43, Subdivision 2, is
amended to read:

Subd. 2. DISTRICT PROCEDURES. The school board of any dis-
trict desiring a loan shall adopt a resolution stating the amount proposed to be
borrowed, the purpose for which the debt is to be incurred, and an estimate of
the dates when the facilities for which the loan is requested will be contracted
for and completed. The question of authorizing the borrowing of funds for the
facilities shall be submitted to the voters of the district at a regular or special
election. The question submitted shall state the total amount to be borrowed
from all sources. A majority of those voting on the question shall be sufficient
to authorize the district to effect the state loan application and also to issue the
bonds on public sale in accordance with chapter 475. Applications for Joans
shall be accompanied by (a) a copy of such the resolution, (b) a certificate by
the clerk showing the vote af the election, (c) a certificate by the clerk and
treasurer showing the then outstanding indebtedness of the district, and (d) a
certificate by the county auditor of each county in which a portion of the
district lies showing the information in his official records which is required to
be used in computing the debt limit of the district under section 475.53,
subdivision 4. The clerk's and treasurer's certificate shall show, as to each
outstanding bond issue, the amount originally issued, the purpose for which
issued, the date of issue, the amount remaining unpaid as of the date of the
resolution, and the interest rates and due dates and amounts of principal
thereon. Applications shall be in such the form and accompanied by suet* the
additional data as which the committee commissioner and state board of
education shall prescribe? which may include a statement from- the
department ef education as to the district's need ef the proposed schoolhouses
m comparison w4th needs el ether districts. When an application is received,
the committee commissioner shall obtain from the commissioner of revenue,
and from the public utilities commission when required, the information in their
official records which is required to be used in computing the debt limit of the
district under section 475.53, subdivision 4.

Sec. 9. Minnesota Statutes 1980, Section 124.43, Subdivision 3, is
amended to read:

Subd. 3. AWARD OF LOANS. The oommittoo commissioner shall
examine and consider all applications for capital loans which have been
recommended by the state board of education, and if any applicant district is
found not qualified it shall be promptly notified thereof. On January 1 and
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July 1 of each year, the committee commissioner shall make its a determination
on all pending applications which have been on file with it the commissioner
more than one month. If an applicant is qualified in the opinion of the
committee commissioner and the aggregate of the amounts applied for does not
exceed the amount available or which can be made available in the capital loan
account, all loans so applied for shal! be granted, subject to acceptance by the
respective districts as specified below. If the aggregate exceeds the amount
which is or can be made available, the committee commissioner shall allot the
available amount among the qualified applicant districts, or any of them,
according to the committee's commissioner's judgment and discretion based
upon their respective needs. The committee commissioner shall promptly
certify to each qualified applicant district the amount, if any, of the capital loan
granted to it, subject to adjustment under subdivision 1, clause (4).

Sec. 10. Minnesota Statutes 1980, Section 124.43, Subdivision 4, is
amended to read:

Subd. 4. Each capital loan shall be evidenced by a contract between
the school district and the state acting through the committee commissioner. It
shall obligate the state to pay to the district, out of the maximum effort school
loan fund, an amount computed as provided in subdivision 1, upon receipt by
the committee commissioner of a certified resolution of the school board
reciting that contracts for construction of the facilities for which the loan is
grarited have been awarded and that bonds of the district have been issued and
sold in the amount necessary to pay all costs thereof in excess of the amount of
the loan, and estimating swck the costs. - h shall obligate the district to repay
the loan out of the excesses of its maximum effort debt service levy over its
required debt service levy, including interest at a rate determined anmtatiy by
the commissioner ef finance; at (he multiple ef one tenth el one percent per
annum next higher than equal to the average annual rate payable on Minnesota
state school loan bonds most recently issued prior to the disbursement of the
loan to the district, but in no event less than 3 1/2 percent per annum on the
principal amount from time to time unpaid. The district shall each year, as
long as it is indebted to the state, levy for debt service (a) the amount of its
maximum effort debt service levy or (b) the amount of its required debt service
levy, whichever is greater, except as sueh the required debt service levy may be
reduced by a loan under section 124.42. Whenever the maximum effort debt
service levy is greater, the district shall remit to the commissioner within ten
days after its receipt of the last regular tax distribution in each year, that
portion of the debt service tax collections, including penalties and interest,
which exceeded the required debt service levy. The commissioner shall super-
vise the collection of outstanding accounts due the fund and may, by notice to
the proper county auditor require the maximum levy to be made as required
hereunder. Interest on capital loans shall be paid on December 15 of the year
next following that in which the loan is granted and annually thereafter. On or
before November 1 in each year the commissioner shall notify the county

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 358, Art. 9 LAWS of MINNESOTA for 1981 2195

auditor of each county containing taxable property situated within the school-
district of the amount of the maximum effort debt service levy of the district for
that year, and said the county auditor or auditors shall extend upon the tax
rolls an ad valorem tax upon all taxable property within the district in the
aggregate amount so certified. i» the even* that If any capital loan is not paid
within 30 years after it is granted from maximum effort debt service levies in
excess of required debt service levies, the liability of the school district thereon
shall be satisfied and discharged and interest thereon shall cease. After a
district's capital loan has been outstanding for 20 years, the district shall not
issue bonds on the public market except for the purpose of refunding sueb a the
loan.

Sec. 11. Minnesota Statutes 1980, Section 124.43, Subdivision 5, is
amended to read:

Subd. 5. PARTICIPATION BY COUNTY AUDITOR; RECORD OF
CONTRACT; PAYMENT OF LOAN. Before delivery of any capital loan
contract, the school district shall file a copy thereof with the county auditor of
each county in which any portion of the district is situated, and shall obtain
from each such county auditor and furnish to the committee commissioner a
certificate stating that such the county auditor has entered the capital loan
evidenced thereby in his bond register. As each executed contract is delivered
to the committee commissjoner, its secretary the commissioner shall cause a
record thereof to be made and preserved showing the name and address of the
district, the date of the contract, and the amount of the loan initially approved
in accordance with subdivision I. Upon receipt of the resolution required in
subdivision 4, the commissioner shall issue a warrant on the capital loan
account for the amount which may be disbursed in accordance with subdivision
1, payable on presentation to the state treasurer. On presentation the treasurer
shall remit the amount to the district and enter the date and amount in his
account with the district. Interest thereon shall accrue from suefe that date.

Sec. 12'. Minnesota Statutes 1980, Section 124.474, is amended to read:

124.474 BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS;
1969. '

For the purpose of providing moneys to be loaned to school districts as
agencies and political subdivisions of the state for the acquisition and better-
ment of public land and buildings and other public improvements of a capital
nature, in the manner provided by the maximum effort school aid law, the
commissioner of finance is directed to issue and sell school loan bonds of the
state of Minnesota in the maximum amount of $20,000,000, in addition to the
bonds heretofore authorized for this purpose, which amount is appropriated to
the maximum effort school loan fund and shall be expended under the direction
of the school leaft committee commissioner of education for the making of debt
service loans and capitaJ loans to school districts as provided in sections 124.36
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.to 124.47. These bonds shall be issued and sold and provision for the payment
thereof shall be made in accordance with section 124.46, and an amount
sufficient lo pay interest on the bonds \o and including July 1 in the second
year after the date of issue shall be credited from the bond proceeds to the
school loan bond account in the state bond fund. Any expenses incidental to
the sale, printing, execution, and delivery of the bonds, including, but without
limitation, actual and necessary travel and subsistence expenses of state officers
and employees for stteh those purposes, shall be paid from the maximum effort
school loan fund, and the amounts necessary therefor are appropriated from

Sec. 13. Minnesota Statutes 1980, Section 124.476, is amended to read:

124.476 BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS;
1980.

For the purpose of providing moneys to be loaned to school districts as
agencies and political subdivisions of the state for the acquisition and better-
ment of public land and buildings and other public improvements of a capital
nature, in the manner provided by the maximum effort school aid law, the
commissioner of finance is directed to issue and sell school loan bonds of the
state of Minnesota in the maximum amount of $20,000,000, in addition to the
bonds heretofore authorized for this purpose, which amount is appropriated to
the maximum effort school loan fund and shall be expended under the direction
of the equalization aid Feview committee commissioner of education for the
making of debt service loans and capital loans to school districts as provided in
sections 124.36 to 124.47. These bonds shall be issued and sold and provision
for their payment shall be made in accordance with section 124.46, and an
amount sufficient to pay interest on the bonds to and including July I in the
second year after the date of issue shall be credited from the bond proceeds to
the school loan bond account in the state bond fund. Any expenses incidental
to the sale, printing, execution, and delivery of the bonds, including, but
without limitation, actual and necessary travel and subsistence expenses of state
officers and employees for those purposes, shall be paid from the maximum
effort school loan fund, and the amounts necessary for the expenses are
appropriated from it.

Sec. 14. APPROPRIATION; MAXIMUM EFFORT SCHOOL
LOAN FUND.

There is appropriated from the general fund to the maximum effort
school loan fund the sum of $5.104.000 for the fiscal year ending June 30. 1982
and $4,396.200 for the fiscal year ending June 30, 1983. Any unexpended
balance of this appropriation for fiscal year 1982 shall not cancel but shall be
available for the second year of the biennium.
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These appropriations shall be placed in the loan repayment account of
the maximum effort schooj loan fund for the payment of principal and interest
on school loan bonds, as provided in section 124.46. to the extent thaj moneys
in the fund are not sufficient to pay when due the full amount of principal and
interest due on school loan bonds. The purpose of these appropriations is to
ensure that sufficient moneys are available in the fund to prevent a statewide
property tax levy as would otherwise be required pursuant to section 124.46.
subdivision 3. Notwithstanding the provisions of section 124.39, subdivision 5,
any amount of the appropriation made in this section which is not needed to
pay^ when due the principal and interest due on school Joan bonds sjiajj not be
transferred to the debt service loan account of the maximum effort school loan
fund, but instead shalj cancel and revert to the general fund.

Sec. 15. EFFECTIVE DATE.

Subdivision I. Sections 1. 2. 3, 4. 5, 6. 8. 9. 10. M. 12 and 13 of this
article are effective on the day following final enactment.

Subd. 2. Section 7 of this article shall be effective August ]^ _1981.
except that tfie transfer of authority from the committee to the commissioner
shall be effective on the day following final enactment. The amendments in
section 7, clause (c) of this article shall not apply to a capital loan approved by
the committee or the commissioner before August \± , \9B\ , regardless of when
the capital loan contract is signed or the loan amount is paid to the district.

Subd. 3. The amendments in section \Q regarding the interest rate
payable on capital loans shall not apply to a capital loan approvej by the
committee or the commissioner before August J^ W8I, regardless of when the
capital loan contract is signed or the loan amount is paid to the district.

Approved June 1, 1981

CHAPTER 359 — H.F.Mo. 1421

An act relating to the organization and operation of state government; appropriat-
ing money for education and related purposes. Including the department of education,
higher education coordinating board, state universities, community colleges, and the
university of Minnesota and its hospitals, with certain conditions; amending Minnesota
Statutes 1980, Sections 15.38; 123.742, by adding a subdivision; 123.743; I36A.I2I,
Subdivisions 4 and 5; and I44A.6I, Subdivision 3; repealing Minnesota Statutes 1980,
Section 123.939.
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