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development commission for region 7W, the metropolitan council, and the
commissioner of transportation.

Sec. 112. VARIANCES; TEMPORARY PROVISION.

If an application by a city for a variance under Minnesota Statutes,
Secuon L 162.13, Subdivision 2 procccds toa comested case hearmg_ no financial

l981
Sec. 113. DIRECTION TO REVISOR.

" In the next and subsequent editions of Minnesota Statutes, the revisor of
statutes shall substitute the term “director of the office of consumer services”
for the lerm “board of cosmetology wherever th that term appears.

Sec. 114. REPEALER.

Minnesota Statutes 1980, Chapter 458B is repealed, effective the day
after final enactment pursuant to Minnesota Statutes, Section 645.023, Subdivi-
s:on I This sectlon applies lo the governmental units and agencies named in

Dakota, Henncpm Ramsey, Scott, gl_q Washington.
Sec. 115. REPEALER.

Minnesota Statutes 1980, Sections 155.01; 155.02; 155.03; 155.04;
155.05; 155.06; 155.08; 155.09; 155.11; 155.12; 155.13;, 155.14; 155.15;
155.16; 155.17; 155.18; 155.19; 155.20: 155.205; 155.21; and 239.521, are
repealed.

Sec. 116. EFFECTIVE DATE.

Section 27 is effective the day following final enactmeni. Section 51

and sections 53 to 56 are effccuve rclroacnvcty to November 15, 1980.

Approved June 1, 1981

" CHAPTER 358 — H.F.No. 70

An act relating to education; providing for aids to education, aids (o libraries, tax
levies and the distribution of 1ax revenues; granting certain duties and powers to school
boards. school districts, the state board of education, and the state board for vocational
education; replacing AVTI capital expenditure aid with AVTI equipment aid and AVTI
repair and betterment aid: requiring a property accounting system for AVTI's; providing
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2 new aid and levy authorization for certain capital expenditures; providing for certain
alternative projects; modifying certain provisions relating to teacher mobility and early
retirement programs; providing for the transfer of proceeds from the sale or exchange of
buildings to the capital expenditure fund under certain circumstances; decreasing the
state’s obligation and changing eligibility standards for the maximum effort school aid
program; appropriating money; amending Minnesota Statutes 1980, Sections 3.9278,
Subdivision 1; 3.9279, Subdivisions 10 and 12; 116H.126, Subdivisions 2, 4 and 3;
120.03, by adding a subdivision; 120.0751, Subdivision 5; 120,17, Subdivisions 3b, 4, 5a,
6, 7, 9 and by adding a subdivision; 120.78, Subdivision I; 121.90; 121.902, by adding a
subdivision; 121.904, Subdivision 7 and by adding a subdivision; 121.906, Subdivisions 2
and 3; 121.912, Subdivision I; 121.917, Subdivision 4; 121.931, Subdivision 6; 121.934,
Subdivision 7; 121.935, Subdivisions 2 and 6; 121,936, Subdivisions 2 and 3 and by
adding a subdivision; 121.937, Subdivision I; 121.938, Subdivision 2; 12222, Subdivi-
sions 3, 4, 5, 8, 9, 11, 13, 14, and 20, and by adding a subdivision; 122,531, Subdivisions
1, 2, 3a, 5, and 6; 123.35, Subdivision 15; 123.36, Subdivision 13; 123.39, Subdivision |;
123.702, Subdivision I; 123.703, Subdivision 3; 123.705; 123,937, 124.01, Subdivision {;
124.11, Subdivisions 1, 2a, 2b, 2¢c, 4, 5, and by adding a subdivision; 124.14, Subdivisions
2, 3, and 4, and by adding & subdivision; 124.17, Subdivisions I, 2, 2c and by adding a
subdivision; 124.20; 124.212, Subdivision 1, and 'by addidg a subdivision; 124.213;
124.214, Subdivision 2; 124.223; 124.225, Subdivisions 1, la, 3, 4a, 6, 7a, 8a, 8b, 9, 1],
and lla; 124.245, Subdivisions ! and 2, and by adding subdivisions; 124.247, Subdivi-
sion 3; 124.26, Subdivisions 1, 4 and by adding subdivisions; 124.271, Subdivision 2, 4, 5
and by adding subdivisions; 124.32, Subdivisions I, la, 1b, 5, 6, 9 and by adding a
subdivision; 124.38, Subdivision 7: 124.39, Subdivision 5; 124.40, Subdivision 2; 124.4;
124.42, Subdivisions 1 and 2; 12443, Subdivisions I, 2, 3, 4 and 5; 124.474;
124.476; 124.561, Subdivisions 2a, 3a and by adding subdivisions; 124.562, by adding a
subdivision; 124.5621, Subdivisions 2, 5, 6 and 12; 124.5622, Subdivisions 3, 4 and %;
124.5623, Subdivisions 3, 4 and 5; 124.5624; 124.565, Subdivisions 3, 4, 6 and 7.
124.572, Subdivisions 3 and 8, and by adding subdivisions; 124.573, Subdivisions 2, 3a, 5
and by adding a subdivision; 124.574, Subdivisions 2, 4 and 8; 124.646, Subdivision 1; '
125.60, Subdivisions 2a and 7; 125.611, Subdivisions 1, 3, 5, 8, 9 and 10; 126.262,
Subdivision 8; 126.54, Subdivision [; 134.35, Subdivision ; 134.351, Subdivision 5 and
by adding subdivisions; 134.36; 275.125, Subdivisions 1, 2a, 2c, 6b, 6¢c, 73, 8, 9, 11a, 19
and 20, and by adding subdivisions; 298.28, Subdivision I; 354.094, Subdivisions I, 2
and 3, and by adding a subdivision; 354.66, Subdivision 9; 354A.091, Subdivisions 1, 2
and 3, and by adding a subdivision; 354A.094, Subdivision 9; 375.335, Subdivision 4 and
by adding subdivisions; Laws 1967, Chapter 822, Section 1, as amended; Laws 1973,
Chapter 683, Section 26, Subdivision 1, and by adding subdivisions; proposing new law
coded in Minnesota Statutes, Chapters 3, 120, 121 and 124; repealing Minnesota Statutes
1980, Sections 116H.126, Subdivisions [ and 7; 120.06, Subdivision 2; 120.17, Subdivi-
sion 3c; 120.78, Subdivision 2; 121.13; 121.49, Subdivision 2; 121.495, Subdivision 6;
122.22, Subdivisions 10, 12, 15 and 16; 122.531, Subdivision 7; 123.40, Subdivision 5;
124.01, Subdivisions 2, 3 and 4; 124.212, Subdivisions 2, 4, 5, 5a, 6c, 7c, 7d, 8a, 9, 9a, 9b,
20, 20a and 21; 124.225, Subdivisions 2, 4, 5, 7 and 8; 124.26, Subdivision 3; 124.247,
Subdivision 5; 124.271, Subdivision Ia; 124.561, Subdivision 4; 124.562, Subdivisions 3
and 4; 124.566;, 124.571; 126.263; 126.268, Subdivision 1; 126.52, Subdivision i2;
275.125, Subdivisions 2b, 7b, and 14. -
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE [
FOUNDATION AID
Section 1. Minnesota Statutes 1980, Section 120.17, Subdivision 9, is
amended to read:

Subd. 9. SPECIAL INSTRUCTION. No resident of a district who is
eligible for special instruction and services pursuant to this section shall be
denied provision of this instruction and service on a shared time basis because
of attendance at a nonpublic school defined in section 123.932, subdivision 3.
If a resident handicapped pupi) attends a nonpublic school located within his
district of residence, the district shall provide necessary transportation for that
pupil within the district between the nonpublic school and the educational
facility where special instruction and services are provided on a shared time
basis. If a resident handicapped pupil attends a nonpublic school located in a
district contiguous to his district of residence and if no agreement exists
pursuant to section J24-242 26, subdivision 9a 1, clause (¢} or (d} of this article,
for the provision of special Instruction and services on a shared time basis to
that pupil by the district of attendance, the district of residence shall provide
necessary (ransportation for that pupil between the boundary of the district of
residence and the educational facility where the special instruction and services
are provided within the district of residence. The district of residence may
provide necessary transportation for that pupil between its boundary and the
nonpublic school attended, but the nonpublic school shall pay the cost of
transportation provided outside the district boundary.

Sec. 2. Minnesota Statutes 1980, Section 121.904, Subdivision 7, is
amended to read:

Subd. 7. Summer school aids and the proceeds of the summer school
levy for any summer school session “shall be rccogmzed as revenues and
recorded as receivables in proportion to the total number of summer school
days in each fiscal year in which a the summer school session occurs; provided
that nothing in this subdivision shall be construed to provide for a different rate
of aid than that provided in section 124.20.

Sec. 3. Minnesota Statutes 1980, Section 122.531, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the
terms defined in section 124.01, sections 2_0 to 24 of this arucle, and section

275.125 shall have lhe meanings ascribed to them in those sections.

Subd la. INVOLUNTARY DISSOLUTION REFERENDUM LEV-
IES. As of the « effective date of the involuntary dissolution of a district and its
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attachment to one or more existing districts pursuant to sections 122,32, or
122.41 to 12252, the authorization for any referendum levy previously ap-
proved by the voters of the dissolved district in that district pursuant to section
275.125, subdivision 2a; elause {4 2d, or ils predecessor or successor provision,
is cancelled. The authorization for any referendum levy previocusly approved
by the voters of a district to which all or part of the dissolved district is
attached shall not be affected by the attachment and shall apply to the entire
area of the district as enlarged by the attachment.

SCC. 4. Minnesota Statutes 1980, Section 122,531, Subdivision 2, is
amended to read:

Subd. 2. CONSOLIDATION AND VOLUNTARY DISSOLUTION:
REFERENDUM LEVIES. As of the effective date of a consolidation pursuant
to section 122.23 or the voluntary dissolution of a district and its attachment to
one or more existing districts pursuant to section 122.22, the authorization for
all referendum levies previously approved by the voters of all affected districts
for those districts pursuant to section 275.125, subdivision 2a; elause (B 2d, or
its predecessor or successor provision, is cancelled. However, if all of the
territory of any independent district is included in the newly created district,
and if the adjusted assessed valuation of taxable property in that territory
comprises 90 percent or more of the adjusted assessed valuation of all taxable
property in a newly created or enlarged district, the board of the newly created
or enlarged district may levy the increased amount previously approved by a
referendum in the pre-existing independent district upon all taxable property in
the newly created or enlarged district. Any new referendum levy shall be
certified only after approval is granted by the voters of the entire newly created
or enlarged district in an election pursuant to section 275,125, subdivision 2a;
slause {4) 2d, or its successor referendum provision.

Sec. 5. Minnesota Statutes 1980, Section 122.531, Subdivision 3a, is
amended to read:

Subd 3a GRANDFATHER LEVY AND AID. (1) The amounts § Bcci-
@_lumnon under section 275.125, subdivision 6b, and the Feuad&uea
grandfather aid under section 124242 22 of this article, of a district newly
created through consclidation or enlarged through the dissolution of a district
and its attachment 10 one or more existing districts; the armounts specified in
this subdivision shall be used in Heu of the amounis specified ia the designated

(2) 1a lieu of the amount specified in section 375:125; subdivision 6b;
. elause (3); part (b); subpart (i}; section 12421, subdivision Jo; clause (3); part
ta): and section 124:212; subdivision 7&; clause (3); part () subpart () there
shall be used The prandfather puarantee of the newly created or enlarged
district shall e j_! the sum of the amounts derived by performing the following
mulupllcatlon for each component district:
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(a) the preduset in section 275125, subdivision 6b; clause (1); part (b}
computed grandfather guarantee for the component district, times

{b) the quotient obtained by dividing the number of actual pupil units
Mmmﬁeﬂwml—mmm@from that
component district who are enrolled in the newly created or enlarged district in
the year when the consolidation or dissolution and attachment becomes effec-
tive, by the total entire number of actual pupil units identified in section +234-1%
subdivision L clauses () and @; enrolled in the component district in the year
preceding the year when the consolidation or dissolution and attachment
becomes effective.

(3) In Lieu of the quotient used in the computation in seetion 275125,
mnm&mmwwmmmmnc
grandfather allowance of the newly created or enlarged district shall equal the
quotient obtained by dividing: -

(a) the sum derived in clause (2) of this subdivision grandfather puaran-
tee of the newly created or enlarged district, by

(b) the sum of the amounts derived by performing the following compu-
tation for each component district:

(i) the number of actual pupil units identified in section 12417 subdivi-
sion +; elauses (B and 2} in the component district in 1979-1980, times

(ii) the quotient derived for that component district in clause (2), part (b)
of this subdivision.

Sec. 6. Minnesota Statutes 1980, Section 122,531, Subdivision 5, is
amended to read:

Subd. 5. REPLACEMENT LEVY AND AID. (B For purposes of
computing the replacement levy limitation under section 275.125, subdivision
6c, and replacement aid under section 23 of this article, the replacement
entitlement of a district newly created lhrough consolidation or enlarged
through the disselution of a district and its attachment to one or more other
districts, there shall be used in Heu of the amount specified in section 215-25;
subdivision Ho; elvause ¢ part (@)D (A} equal the quotient obtained by
dividing:

€3 (1) the sum of the amounts derived by performing the following
multiplication for each component district:

() (a) the quetieat in seetion 273-115; subdivision 6e: clause (1) part

(@)i)A). computed for the component distrier for purpeses of 1979 payable
1980 levy limuations replacement entitlement of the component district, times
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6 (b) the number of actual and AFDC pupil units identified in SOCHOR
R4+ subdivision +; clauses (b (—2—)— 4 - and (. ), from that component district
who are enrolled in the newly created or enlarged district in the year when the
consolidation or dissolution and attachment becomes effective; by

) (2) the total number of actual and AFDC pupil units identified in
section 12417, subdivision + clauses (1) (2} (4); and (5); in the newly created
or enlarged district in the year when the consolidation or dissolution and
attachment becomes effective.

) For purpeses of computing the distriet’s foundation aid pursuant to
section 124-212; in Heu of the amount derived in section 124212, subdivision J6;
clause (4); part (a); there shall be used the sum desived in clause (1} past (a) of
this subdivision:

Sec. 7. Minnesota Statutes 1980, Section 122.531, Subdivision 6, is
amended to read:

Subd. 6. AID DEDUCTIONS. (1) For purposes of eomputing foun-
R242H2; subdivision 7d; elauses (3) and (4); determining deductions from basic
foundauon, grandfather reulccment and dlscrenonary aid pursuant to secuon

uon or enlarged lhrough the dlssolullon of a district and its attachment to one
or more other districts, in the year when the consolidation or dissolution and
attachment becomes effective, there shall be used in lieu of the ratio of the
district's actual levy to its permitted levy in 1979 payable 1980 or 1980 payable
1884 as the applicable; pussuant to section 275125, subdivision 6b of 6e; as
applicable year, the quotient obtained by dividing:

(a) the sum of the products derived for each component district by
multiplying the component district’s actual levy in the applicable year pursuant
to the applicable subdivision, times the ratio of the amount of the adjusted
assessed valuation of the property from the component district which is
included in the new district to the total amount of the adjusted assessed
valuation of the new district; by

(b) the sum of the products derived for each component district by
multiplying the component district’s permitted levy in the applicable year
pursuant to the applicable subdivision, times the ratio of the amount of the
adjusted assessed valuation of the property from the component district which
is included in the new district to the total amount of the adjusted assessed
valuation of the new district.

Sec. 8. Minnesota Statutes 1980, Section 124.11, Subdivision 4, is
amended to read:
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Subd. 4. Estimated elementary and secondary foundation aids shall be
paid ous on the basis of the latest available information. Except as provided in
cemputed on the basis of all pupil units identified in section 12415 subdivision
+ An October enrollment count shall be obtained from all school districts.
Adjustment for final elementary and secondary pupil unit figures shall be made
in the final foundation aid distribution in October of the following school year.

Sec. 9. Minnesota Statutes 1980, Section 124.01, Subdivision 1, is
amended to read:

Subdivision 1. For purposes of this chapter, the words defined in
section 120.02 havc the same meaning and the terms defincd in &his section

them in this seetien those sections.

Sec. 10. Minnesota Statutes 1980, Section l24ll Subdivision I, is
amended to read:

Subdivision 1. PAYMENT SCHEDULE THROUGH 1982, Except as
may be otherwise authorized by the commissioner to accommodate a flexible
school year program and except as provided in subdivision 3; for fiscal years
through 1982, ten percent of the estimated elementary and secondary founda- .
tion aids shall be paid to districts in each of the months other than October
from August through May based upon information available and the final
distribution shall be made in October of the following school year.

Sec. 11. Minnesota Statutes 1980, Section 124.11, is amended by add-
ing a subdivision to read:

Subd. la. PAYMENT SCHEDULE. Except as may be otherwise
authorized by the / the commissioner to accommodate a flexible school year pro-
gram, starting in n fiscal year 1983, based upon information available, ten percent
of the estimated elementary and secondary foundation aids shall be paid to

dlstrlcts in each mcmlh from August through Apnl except October, and fwe

of the followmg fiscal y year.

Sec. 12. Minnesota Statutes 1980, Section 124.t1, Subdivision 5, is
amended to read: .

Subd. 5. Each year, based on current year tax data reporied in the
abstracts of tax lists, the commissioner of revenue shall determine the distribu-
tion to each school district of the amount of revenue lost as a result of the
reduction in property laxes provided in section 273.132. On or before July 15
of each year, the commissioner of revenue shall certify the amounts . so
determined to the department of education. The department of education shall
pay each school district its distribution as part of the foundation aid payment
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s
to each district in accordance with the payment dates in subdivision 1 or

Sec. 13. Minnesota Statutes 1980, Section 124'.17, Subdivision 1, is
amended to read:

Subdivision 1. PUPIL UNITS. Pupil units for each resident pupil in
average daily membership shall be counted as follows:

(1) In an elementary school:

(2) For each handicapped pre-kindergarten pupil and each handicapped
kindergarten pupil, as defined in section 120.03, enrolled in- a program ap-
proved by the commissioner, a number of pupil units equal to the ratio of the
number of hours of education services required in the school year by the pupil's
individual education program plan, developed pursuant to the rules of the state
board, to 875, but not more than one pupil unit;

(b) For kindergarten pupils, other than those in clause (a), enrolled in
one-half day sessions throughout the school year or the equivalent thereof,
one-half pupil unit; and

(c) For other elementary pupils,.one pupil unit.

2) In secondary schools, one and four-tenths pupil units, Pupils
enrolled in the seventh and eighth grades of any school shall be counted as
secondary pupils,

4 Fo meet the problems of educational overburden eaused by broken
receiving aid to families with dependent children o its successor program who
is enrolled in the scheel district en October 1 shall be counted as an additional
five-tenths pupil unit. By March 1 of each year the department of public
welfare shall eeriify to the department of education; and to each school distriet
to the exteni the information pertains to it that information concerning
children from families with dependent children whe were earolled in the sehool
district on the preceding Qetober 1 which is necessary to caleulate pupil units:
Additional aids to a district for such pupils may be distribuied on a delayed
needed for paying such aids is available on such a timely basis that such aids
may be paid concurrently with other foundation aids

€} In every district where the number of pupils from families receiving
aid te families with dependent children or its successor program exceeds five
percent of the tetal actual pupil units in the district for the same year; as
computed in elauses (1) and (1), each sueh pupil shall be counted as an
additional ene-tenth of a pupil unit for each percent of concentration over five
percent of sueh pupils in the distriet: The percemt of concentration shall be
founded dewn to the nearest whele percent for purpeses eof this clause;
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provided that in districts where the percent of concentration is less than b he
families receiving aid to dependemt children of Hs successor program and
provided further that no such pupil shall be counted as mere thap one and
ing shall be in addition to the weighting provided in clauses (1) () and (%
School distriets are encouraged to allocate & major portion of the aids that they
receive or account of clauses (4) and (5) to primary grade programs and
services; particularly to proprams and services that invelve participation of
parents:

6} (Expired)

3 (Expired)

8} Only pupil units in clauses () and (2) shall be used in compuling

Sec. 14, Minnesota Statutes 1980, Section 124,17, Subdivision 2, is
amended to read:

Subd. 2. Membership for pupils in grades kindergarten through twelve
and for handicapped pre-kindergarten pupils shall mean the number of pupils
on the current roll of the school, counted from the date of entry until
withdrawal. The date of withdrawal shall mean the day the pupil permanently
leaves the school or the date it is officially known that the pupil has left or has
been legally excused: previded that any, However, a pupil, regardless of age,
who has been absent from school for 15 consecutive school days during the

regular school year or for five consecutive school days during summer school of or

inter-session classes of “flexible school year programs without receiving instruc-
tion in the home or hospital shall be dropped from the roll and classified as
withdrawn. Nothing in this section shall be construed as waiving the compul-
sory attendance provisions cited in section 120.10. Average daily membership
shal! equal the sum for all pupils of the number of days of the school year each
pupil is enrolled in the district’s schools divided by the number of days said the
schools are in session.

Sec. 15. Minnesota Statutes 1980, Section 124.17, Subdivision 2c, is
amended to read:

Subd. 2c. Notwithstanding the previsiens of subdivision 2, in any case
where cases when school is in session but pupils are prevented from attending
for more than 15 consecutive school days during the regular school year or five
conseculive school days during summer school ¢ or inter-session classes ‘l.f
flexible school year programs, because of epidemic, calamity, weather, fuel
shortage, or other justifiable cause, the state board, upon application, may
allow the district to continue to count these pupils in average daily membership.
A lawful employees’ strike is not a justifiable cause for purposes of this
subdivision.
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Sec. 16. Minnesota Statutes 1980, Section 124.17, is amended by add-
ing a subdivision to read:

Subd. 2d. SUMMER SCHOOL. In summer school or inter-session
classes of flexible school year programs, membership for pupils shall mean the
number of full-time equivalent pupils in the program. This number s shall equal
the sum f_qx all EUEI' s of the number o of F classroom hours i in the programs for
which each pupil is enrolled divided 91 1050. Membership in summer school
or iniersession classes of flexible school year programs shall not include a

hand:capped pup:l whose dlstnct of rcsldence has bcen determmed l_)y_ section

hcenscd residential faclllty for care and treatment.

Sec. 17. Minnesota Statutes 1980, Section 124.20, 'is amended to read:

124.20 EDUCATION; STATE AID; SUMMER SCHOOL AND
FLEXIBLE SCHOOL YEAR CLASSES. ’

Subdivision 1. PROGRAMS, Foundation aid for (1) summer school
classes which are not a part of the regular school term in hospitals, sanatoriums.
and home instruction programs, (2) inter-session classes of flexible school year
programs, (3) summer school classes in elementary and secondary schools, and
(4) summer school instruction in teachers college laboratory schools or in the
university laboratory school, shall be paid at a propertionate rate for founda-
shall receive aid for programs under this seclion in an amount preater than is
actual expenditures for these programs; provided further; that for purpoeses of
computing summer schoel foundation aid through 1980; e distriet’s foundation
aid for the repular scheol year shall be reduced by the amount of the
for purposes of computing summer schoel foundation aid starting in 1984
foundation aid for the regular scheel year shall be reduced by amounis of
(5); o their suecesser provisiens under the provisions of this section.

Subd. 2. DEFINITIONS. For the purposes of computing foundation
aid for summer school and inter-session n classes of flexible school year pro-
grams, the following phrases shall have the meanings given them.

(1) “Summer school pupil units” means full-time equivalent pupil units
for summer school classes and inter-session classes of flexible school year
programs computed under the provisions of section 124.17.

(2) “Summer scheol revenue allowance™ means an amount equal to the
product of the number of summer school pupil units in a district, times the
foundation ald formula allowance as defined in section 21 o_f this article for Qg
preceding regular school year.
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(3) For summer programs in 1982, “summer school revenuc allowance”
means an amount equal to the producl of the number of summer scheol pupil
umts in a dlstnct times 89 percent of the foundation a:d formula allowance as

4) “Summcr school aid” means aid for summer schoo! and inter-session
classes of Hexible school year programs.

Subd 3. SUMMER SCHOOL AID. Each yea r a district shall receive
summer school aid equal 1o the dlfference between

(1) the Ero uct of

section 34 of this article certified in the calendar _y_ea when thc summer school
program is “offered: times

(b) the district’s summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 34 of this article
in the calendar yedr when the summer school program is offered.

Sec. 18. Minnesota Statutes 1980, Section 124.212, Subdivision 1, is
amended to read:

Subdivision 1. COMPONENTS. The Foundation aid pregsam for
cach school distrists district for each school years 19791980 and 19301981

th@v&m@dby&heter—ms&ndpmo{&hﬁm year shall equal
the sum of the following:.

(a) Basic foundation aid;

(b) Grandfather aid;

(_c) Replacement aid;

(d} Discretionary aid;
{¢) State school agricultural tax credit aid;

(f) Minimum aid; and

(g) Foundation aid for shared time pupils.

Sec. 19. Minnesota Statutes 1980, Section 124.212, is amended by
adding a subdivision to read:

Subd. 11b. In determining adjusted assessed valuation, property which
qualifies for the relmbursemem specified in secnon 273.139, subdivision I, shall

Sec. 20, [124.2121] FOUNDATION AID DEFINITIONS.

Subdivision 1. ADJUSTED MAINTENANCE COST, “Adjusted
maintenance cost” means the state and local current expense for pupils in
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elementary and secondary schools, exclusive of transportation, veterans training
program, commumty services, and afu:r rcducuon for receipts from the sale of

items of Qersona use, or other items specuhcally authorized by law or under the
p__edures set forth in sections 120.71 to 120.76, and after reduction I'o_r
receipts from extracurricular activities when the school board has assumed
direction and control of these activities.

Subd. 2. ADJUSTED ASSESSED VALUATION. ‘“Adjusted as-
sessed valuation” or “EARC valualion” means the assessed valuation of the
taxablc property nolw:lhslan@g the provisiens of section 275.49 of the school
district as adjusted by the equalization aid review committee. The ad_,usted
assessed valuation for any given calendar y year shall be used to compute levy
limitations for levies certified in the succeeding calendar yea year gn_d aid for the

school year beginning in the second succeeding calendar year.

Subd. 3. PUPIL UNITS. (a) “Actual pupil units” means pupil units
identified in in section 124.17, subdivision 1, clauses (1) and (2).

(b) “AFDC pupi! units” means 98.5 percent of the pupil units identified
in Minnesota Statutes 1980, Section 124.17, Subdivision 1, Clauses (4) and (5)
in the 1980-1981 school year.

() “Total pupil units” means actual pupil units plus AFDC pupil units.

(d) “Declining enroliment pupil units” means pupil units identified in
Minnesota Statutes, 1979 Supplement, Section 124.17, Subdivision 1, Clause (6)

(e) “Growing enrollment pupil units” means pupil uniis identified in
Minnesota Statutes, 1979 Supplement, Section 124.17, Subdivision 1, Clause (7)

Subd. 4. EQUALIZING FACTOR. “Equalizing factor” means a
number equal to the minimum EARC valuation per actual and AFDC pupil
unit whlch disqualifies a district from earning any basic basic foundallon aid, The

¢ar,

"Subd. 5. LEVY USE. A tevy “for “for us¢ in & particular school year,”
“attributable to a pari:cular school year,” or recogmzed as revenue in a
particular school xear, means the levy certified certified in the calendar year cndmg n
the school year preceding that ing that [ particular school year, and payable in the
calendar yi year in which that school year begins.

Sec. 21. [124.2122] BASIC FOUNDATION AID.

Subdivision 1. FORMULA ALLOWANCE. “Foundation aid formula
allowance™ or “formula allowance” means the amount of revenue per pupil unit
used in the ‘computation of foundation and for a Earucula r school year and in
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the computation of Eermnssnbl e levies for use in that school year. The formula

district, used in the computation ol' basic foundation aid for a Earucula school
year and of thc basic maintenance le evy for use in that school ycar Thc basic

foundation aid for the 1981- 1982 school year. The basic maintenance mlll rale
shall be .023 for 1981 payable 1982 levies and for foundation aid for the

1982-1983 school year.

Subd. 3. BASIC FOUNDATION REVENUE. A district’s basic foun-
dation revenue for each school year shall equal the formula allowance times its
total pupil units for that school year.

Subd. 4. BASIC FOUNDATION AID. A district’s basic foundation
aid for each school year shall equal its basic foundation revenue for that school
year, minus the basic maintenance mill rate times the applicable adjusted
assessed valuation of the district.

Sec. 22. [124.2123] GRANDFATHER FOUNDATION AID,

Subdivision 1. GRANDFATHER GUARANTEE AND ALLOW-
ANCE. (a) A district’s “basic grandfather amount” shall equal the amount per
pupil unit which the district was permitied to levy in 1978 pursuant 10
Minnesota Statutes 1978, Section 275.125, Subdivisions 6 and 7.

(b) A district’s “grandfather guarantee™ shall equal its basic grandfather
amount limes its 1979-1980 actval, declining enrollment and growing- enroll- cnroll-
ment pupil umts

() A districts “prandfather allowance” shall equal its grandfather
guaraniee dwnded by its 1979-1980 actual pupil units.

(d) A district’s “grandfather levy limitation” means its levy limitation
computed pursuant to section 275,125, subdivision 6b.

Subd. 2. GRANDFATHER REVENUE. A district’s grandfather reve-
nue E’ any school year shall equal the greater of of (a) its E&ndfather guarantee,
or (b} its grandfather allowance limes its actual pupil units for the preceding
school year.

Subd. 3. GRANDFATHER AID. A district’s grandfather aid for any
school year shall shall equa ns grandfather revenue for that school !ea minus its

Sec. 23, (124.2124} REPLACEMENT FOUNDATION AlID,

Subdivision 1. REPLACEMENT COMPONENTS. (a) A district’s
“fluctuating enrollment replacement component” shall equal the amount. of
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additional foundation aid or basic mainlenance evz revenue lhe district would

pupil units had been used in the compulatlon of basic foundation aid for
1980-1981 pursuanl o Minnesota Statutes 1980, Sectlon 124 212 Subdivision

anesola Statutes, 1979 Supplemem Section 275 IZS Subdivision 2b or 2c

{b} A district’s “‘sparsity replacement component™ shall equal the amount
of additional aid the district would have received for the 1980-1981 school year
if Minnesota Statutes 1979 Supplement, Section 124.224 had been effective for
1980-198].

(c) A district’s “basic replacement entitlernent™ shall equal the sum of its
fluclualmg enrollment replacement comgonem and its sparsity rcplacemem
component, divided by its total pupil units in 1980-1931.

{(d) “Replacement inflator” for any school year means the ratio of the
foundation aid formula allowance for that school year to $1.265. F For lhc
1981-1982 school year, however, the replacement inflator shall equal 107

ECI‘CCI’IL

(e) A district’s “replacement allowance” for each school year shall equal
its basic rcplaccmenl entitlement times the rcplaccmcnt inflator for lhal school
ear.

(f) A district’s “replacement levy limitation”™ means its levy limitation
computed pursuant o section 275,125, subdivision 6¢.
Subd. 2. REPLACEMENT REVENUE. A district’s replacement reve-

nue for any school year shall equal its replacement allowance for that school
year times its total pupil units for that school year.

Subd. 3. REPLACEMENT AID. A district’s replacement aid for any
school year sha!l cqual |ls replacement revenue for that school xea r minus its

Sec. 24 |124.2125| DISCRETIONARY AID.

Subdivision 1. DISCRETIONARY ALLOWANCE; DEFINITION.
“Discretionary allowance™ means the amount of revenue per pupil unit used to
compute discretionary aid for a Eamcula school year and the dlscrenonarx
levy for use in that school year. The dlscret:onary allowance shal] equal the
formula allowance for the school year times the ratio of the dlscrenonary mll]
rate (o the basic maintenance mill rate for leﬂe_g for use in that school year,

rounded to the nearest c¢ent. The discretionary allowance for 1981-1982,
however, shall equal $64.48.

Subd. 2 DISCRETIONARY MILL RATE “Dlscrenonary mxll rate”
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dlSCl’CIlOI‘IaE mlll rate shall equal 00225 in districts which levy pursuam o
sectien 275.125, 'S, subdivision 7a, clause (2), and 001 in districts which lﬂf)_r

pursuant to section 275.125, subdivision 7a, clause (3).

Subd. 3. DISCRETIONARY REVENUE. A districts discretionary
revenue for each school year shall equai its discretionary allowance for that
school year times its total pupil units for the preceding schoal year.

Subd. 4. DISCRETIONARY AID. A district’s discretionary aid for
each school Ez_x_{ shall equal its dlscreuonﬂ revenue for that year, minus the
d\screuomﬂ mill rate times (h_e applicable adjusted assessed valuation of of EtE
* district.

Sec. 25. 1124.2126) MINIMUM AID.

Subdivision . QUALIFICATION. A district where the assessed valu-
ation of agncullural land identified in section 1 273.13, subdivisions 4, 6 and 6a,

comprises 60 percent or more of the assessed valuation of the district s sha]l
qualify for for minimum ald

. Subd. 2. GUARANTEE. A qualifying district’s “minimum guarantee™
for each school year shall equal $800 times its total pupil units for that school
year, minus its basic foundation aid for lhat school year.

Subd. 3. MINIMUM AID. A qualifying district’s minimum aid for
each school year shall equal its minimum guarantee for that school year, minus
@b_ sum of:

(1) The amount of the district’s state school agricultural tax credit aid for
that school year;

school Xea are reduced PX the homestead credit provisions in secuon 27313,
subdivisions 6. 7, and 14a;

school xea are “reduced by the “the taconite homestead credit provisions in section
273.135; and

school Ea_ are rcduccd by the attached machinery provisions in section
273.138, subdivision 6.

Sec. 26. [124.2127] SHARED TIME PUPILS.
Subdivision 1. DEFINITION; FOUNDATION AID. Shared time pu-

pils are defined as those pupils who attend public school programs for part of
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the repular schoo! day and who otherwise fulfill the requirements of section
120.10 by attendance ata nonpublu: school.

(a) The average daily membership of a pupil enrolled on a shared time

basis shall equal the ratio of the total minutes for which the pupil is enrolled
and the minimum minutes requlred durmg lhc year for a egularlx enrolled

Bubl: ¢ school pupil.

(b) Foundation aid for shared time pupils shall equal the amount which
would Aacerue if shared ti time pupll units, counted pursuant 1o section I24 17

used in delermlnlng its foundauon aid. Foundation aid for shared time pupils
shall be in addmon o any - other axd to whxch the district 1s 15 otherwise enmled

o_l' pupil units its under section 124.17, subdwls:on 1, for any purpose other than
the computation of shared time foundation aid pursuant to this subdivision.

the pupil’s residence. If a pupil attends shared lime ime classes i in “another districl,
the resident district shall pay to the district of attendance an amount of tuition
jugl_ to the ratio in clause (a) times the amount of tuition which would be
charged and paid for a nonresident pubhc school pupll in a similar circum-
stance. m district « 9_[ residence shall not be obligated E ‘tuition except by

previcus ggreement.

shared tlme pupil allendmg shared time classes in anolher district may grant
the district of attendance, upon its requesl permission to claim the pupil as a
resident for state aid purposes. I_n this case, stale ﬂ shall E paid to Ll_!_e
district of altendance and, upon agreement, the district of attendance may bill
the resident district for any unreimbursed education costs, but not for unreim-
bursed transportation costs. The agreement may, however, prov1dc for the

l'eSldCl’ll dlslncl to pay the cost of a any of of the parucular transporlat:on catego-

auendance.

) Mmules of enrollmenl in a public school during which a nonpubllc

the computation of shared time foundation aid pursuant to lh_lS subdivision.

Subd. 2. LOCATION OF SERVICES. Public school programs may
be provided to shared time pupils only at a public school building; provided,
however, that special instruction and services for handicapped children required
pursuant to section 120.17 may also also be Erovuded ai a neutral site as defined in
section 123,932, and diagnostic and health services requ1red pursuant to section
120.17 may also be provided at a  a nonpublic school building. As used in this
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subdivision, “diagnostic services” means speech, hearing, vision, psychological,
medical and dental diagnostic services and “health services™ means physician,
nursing or Optometric services p_rovnded to pupils in the field of physical and
mental heaith.

Sec. 27. [124.2128] DEDUCTIONS FROM FOUNDATION AID.

Subdivision 1. UNDERLEVIES. A district’s basic foundation, grand-
father, replacement or discretionary aid, ;s BElicable for any school year
when the actual amount of the ¢ orresgondmg ﬂ for use in that year is less
than the the permitted amount, shal] be reduced by a Qercentag _qu_al 1] lh_c
difference between the actual amount and the perm:tled amount, divided by the
permitted amount. m provision M apply to basic foundation aid only for
a school year when the actual amount of the basic maintenance levy for use in

that year is less than 935 percent of the permitted amount.

Subd. 2. PERMANENT SCHOOL FUND. The amount of money
received by 2 by a school district as income from the permanent school fund for any
year, shall be deducted from t the foundation @ earned by the district fo_r the
same year or from aid earned from other state sources.

Subd. 3. MINIMUM. In no event shall the amouni payable to any
district from statc sources for any one year be reduced below the amount
payable as apporuonment o_f the school endowment fund pursuant to sections
124.08 10 124.10.

Subd. 4. COUNTY APPORTIONMENT DEDUCTION. (1) The
amount of money apportioned to a school district for each school year pursuant
1o section 124.10, subdivision 2 which exceeds thc amount apportioned to that
district pursuant lo section 124.10, subdlwsmn 2 for the ]976-1977 school year,

ear.

(2) In addition to the deduétion in clause (1), five-sixths of the amount
apporuoned pursuanl o section 124, 10, subdivision 2, shall be deduclcd from

enlire amount of money apportloned wa “school district for lhat year Eursuan
to section §24. IO subdw:smn 2, shall bc deducted from | Lhe foundation aid

Subd. 5. TACONITE DEDUCTIONS. (I) Notwnhslandmg any pro-
visions of any “other law 10 the contrary, the adjusted assessed valuation used in

calculating foundation aid shall include o an that property which is currently
taxable in the district.
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(2) For districts which received paymenis under sections 294.21 1o
294.26; 298.23 10 298.28; 298.34 to 298.39; 298391 to 298.396; 298.405;
298.51 to 298.67. any law imposing a tax upon severed mineral values, or
under any other law distributing proceeds in lieu of ad valorem lax assessments
on copper or nickel properties or recognized revenue pursuant to section
477A.15; the foundation aid shall be reduced in the October adjustment
payment by the y the difference between lhe doliar amount of the payments received
pursuant to those sections, or revenue recognized pursuant to section 477A.15
in the flscal year to which the Ocilober adjustment is attributable and the
amount which was ‘calculated, p pursuant lo section 275. 125, subdivision 9, 9, asa
reduction of lhe levy attributable to lhc fiscal year to which the October
adjustment is attributable. If the October adjustment of a district’s s foundation
aid for a flscal year is a negative amount because of lhls clause, the next fiscal

)_rear s foundation aid to that district shall be reduced by by this negauvc ve amount

in the followmg manner: there shall be w:lhheld from each momhly schcdulcd

attributable,

Subd. 6. DISCRETIONARY AID FUND BALANCE REDUCTION.
A district’s discretionary aid for any school year shall be reduced by the
amount specified in section 38 of this arlicle.

Sec. 28. [124.2129] FOUNDATION AID; RESIDENT AND NON-
RESIDENT DISTRICTS.

Subdivision 1. AID TO DISTRICT OF RESIDENCE. Foundation
aids shall be paid to to the district of residence unless otherwise specifically

provided by law.

Subd, 2. DISTRICT WITHOUT SCHOQOLS. Any district not main-
taining classified clementary or secondary schools shall pay the tuition rcqu:rcd
in order to enable resident puplls to attend school in another district when
necessary. . and shall receive foundation aid pursuant to thls section on the same

basis as other districts, The aid shall be computed as if the _Eu pils were

enrolled i in the district of residence.

Subd. 3. NOTIFICATION OF RESIDENT DISTRICT. Any school
district educaung children who are residents of another school district shall
noufy lhe dlSll‘lCl of residence wi wuhm 60 days of ‘the date the child is dctcrmmcd

end of the school year in whlch the child is educated. If the district of
rcs:dence does not receive a nonhcanon from lhe prov1dmg dlSl]’lCl pursuanl to

Changes or additions are indicated by underline, deletions by sirikeout.



Ch. 358, Ar. | LAWS of MINNESOTA for 1981 2073

Subd. 4. STATE AGENCY AND COURT PLACEMENTS [f a state

is not the child's dlstrlc_l_c;? residence, lhat agency or court shall, prior to
placement, allow the district of residence an opportunity to participate in the
placement decision a and n ollfx the district of residence, lhe district of attend-
ance and the commissioner of education ol’ the placement decision. When a
state agency or court determines that an :mmed:ate emergency placement is

placement decision prior to the placement, the agency or court may make the
decision and placement without that participation or prior notice. The agency
or court shall notify the district of residence, the district of attendance : and the
commissioner of education of an emergency placemem within 15 @‘v_ of lhe

placement.
Sec. 29. Minnesota Statutes 1980, Section 124.213, is amended to read:

124.213 STATE SCHOOL AGRICULTURAL CREDIT.

Subdivision I. TAX REDUCTIONS. The county auditor shall reduce
the tax for school purposes on all property receiving the homestead credit
pursuant to section 273,13, subdivision 6, by an amount equal to the tax tevy
that would be produced by applying a rate of 17 mitls on the property. The
county auditor shall reduce the tax for school purposes on all other agricultural
lands and all real estate devoted to temporary and seasonal residential occupan-
cy for recreational purposes, but not devoted to commercial purposes, by an
amount that would be produced by applying a rate of ten mills on the property.
The amounts so computed by the county auditor shall be submitted to the
commissioner of revenue as part of the abstracts of tax lists required to be filed
with the commissioner under the provisions of section 275.29. Any prior year
adjustments shall also be certified in the absiracts of tax lists. The commis-
sioner of revenue shall review such certifications to determine their accuracy.
He may make such changes in the certification as he may deem necessary of
return a certification to the county auditor for corrections.

}a 1977 payment shall be made according to the precedure provided in
section 243-13; subdivision 15a; for the purpose of replacing revenue lost as &
result of the reductiion of property taxes provided in this section, In 1978
payment shall be made pursuant to sestions 12421 subdivision 7b and 124-H-
for the purpose of replacing revenue lost as a result of the reduction in properiy
taxes provided in this section= TFhere is appropriated from the peneral fund in
the siate treasury to the commissioner of revenue the amount necessary 1o make
these paymenis in fiseal year 1978
Subd. 2. STATE AID. A school district’s stale school agricultural tax
credit ﬂ(_i- for e_.‘ﬁll school year shall shail equal the amount by which property taxes
certified in the district for collection in the “calendar year ending in that school
year are reduced pursuant o subdivision | 1.
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Subd. 3. APPROPRIATION. There is appropriated from the general
fund in the state ireasury to the department of ‘education the amount necessary
to make these payments in fiscal year 1979 and thereafter.

Sec. 30. Minnesota Statutes 1980, Section 124.214, Subdmswn 2, 5
amended to read:

Subd. 2. ABATEMENTS. Whenever by virtue of chapter 278, sec-
tions 270.07, 375.192, or otherwise, the assessed valuation of any school district
for any taxable year is changed after the taxes for that year have been spread
by the county auditor and whenever the mill rate as determined by the county
auditor based upon the original assessed valuation is applied upon such
changed valuations, the county auditor shall, prior to February | of each year,
certify to the commissioner of education the amount of any resulting net
revenue loss that accrued to the school district during the preceding year. In
August of each year, the commissioner shall pay an abatement adjustment to
the district in an amount calculated according to the provisions of this
subdivision. This amount shall be deducted from the amount of the levy
authorized by section 275.48. The amount of the abatement adjustment shall
be the product of (1) the net revenue loss as certified by the county auditor,
times (2) the ratio of the sum of the amounts of the district’s levy limitations in
the preceding October pursuant to section 275.125, subdivision 2a; elause (3} of
&), and subdivisions 5, 6¢c, and 7a to the total amount of the district’s
maximum levy limitation in the preceding October pursuant to section 275.125.
For purposes of this compulauon the district’s levy limitation pursuant to
section 275.125, subdivision 5, shall not include the amounts authorized to be
levied for bus purchases or because of extraordinary traffic hazards. The
abatement adjustment shall be recognized as revenue in the fiscal year in which
it is received.

Sec. 31. Minnesota Statutes 1980, Section 275,125, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. Except as may otherwise be provided
in this section, the words and phrases defined in sections 124.01 and, 124.212,
section 17 of this article and sections 20 1o 24 of this article when used in this

section shall have the meanings ascribed to them in those sections.

Sec. 32. Minnesota Statutes 1980, Section 275.125, Subdivision 2a, is
amended to read:

Subd. 2a. BASIC MAINTENANCE LEVY. (1) Is 4979 Each year, a
school district may levy for all general and special school purposes, an amount
equal to not Lo exceed the amount raised by 23 mills the basic maintenance mill
rate times s the 1978 adjusted assessed valuation of the district for the Ercccdmg

year.
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(2) 1n 1980, o schoo! district may levy for all general and special sehool
purpoces; an mmount equal to the ameust raised by 21 mills times the 1979
adjusted assessed veluation of the district:

{3) For any distriet levying less than 95 percent of the maximum levy
allowable in clauses (1) and (2); the foundation aid to the district for the scheel
year when the levy is recognized as revenue; calculated pursuanmt lo section
124:212; subdivision 76; elauses (1) and (6); orF section 124:-212; subdivision 7d;
elauses (1) and (§); orf their suceessor provisions; as applicable; shall be
reduced to an amount equal io the ratie between the actual levy and the
caloulated pursueat te section 114211, subdivision 7 elauses (1) and (6); or
sions; as applicabls; to which the distriet is otherwise entitled for that year
For purposes of computations pursuani to this clause; the mawnimum lewy
allowable and the aciual levy under clauses {1y and () shall be increased by
say reduction of this levy which is required by section 275-123; subdivision 9 of
a—nye&he;l-a-w— For purposes of thls subdmsnon the term “basic malntcnancc

—_——— | ——— — — o — — — —

9 (@) Subd. 2d. REFERENDUM LEVY. (1) The levy authorized by
elauses (3 of €2) subdivision 2a may be increased in any amount which is
approved by the voters of the district at 2 referendum called for the purpose.
Such a referendum may be called by the school board or shall be called by the
school board upon writien petition of qualified voters of the district. The
referendum shall be held on a date set by the school board. Only one such
election may be heid to approve a levy increase which will commence in a
specific school year. The question on the ballot shall state the maximum
amount of the increased levy in mills, the amount that will be raised by that
millage in the first year it is to be levied, and that the millage shall be used 10
finance school operations. The question may designate a specific number of
years for which the referendum authorization shall apply. If approved, the
amount provided by the approved millage applied to each year’s taxable
valuation shall be autherized for certification for the number of years approved,
if applicable, or until revoked by the voters of the district at a subsequent
referendum.

&) (2) A referendum on the question of revoking the increased levy
amount authorized pursuant to clause ¢a) (1) of this elause subdivision may be
called by the school board and shall be called by the school board upon the
wrilten petition of qualified voters of the district. The amount A levy approved
by the voters of the district pursuant to clause (@) (1) of this elause subdivision
must be levied made at least once before it is subject to a referendum on its
revocation for sﬁfs?quen: years. Only one such revocation election may be
held to revoke a levy for any specific year and for years thereafter.
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e} (3) A petition authorized by clauses {a) (1) or (b} of this clause (2)
shall be effective if signed by a number of qualified voters in excess of 15
percent, or ten percent if the school board election is held in conjunction with a
general election, of the average number of voters at the two most recent district
wide school elections. A referendum invoked by petition shall be held within
three months of submission of the petition to the school board.

() (@) Notwithstanding any law to the contrary, the approval of.50
percent plus one of those voting on the question is required to pass a
referendum.

¢e) (5) Within 30 days after the district holds a referendum pursuant to
this clause, the district shall notify the commissioner of education of the results
of the referendum.

Sec. 33. Minnesota Statutes 1980, Section 275.125, Subdivision 2c, is
amended to read:

Subd. 2¢ 2e. BASIC MAINTENANCE LEVY; DISTRICTS OFF
THE FORMULA. (1) Beginning in 1979; In any year when the amount of the
maximum levy limitation under subdivision 2a; clause (1) ef (2); for any district
with fewer than 950 pupil units under seetion 12417, subdivision 1, elauses (b
and (), exceeds the product of the district’s foundation aid formula allowance
for the year in which the levy is recognized as revenue times the estimated
number of actual and AFDC pupil units for that district identified in seetion
+24-11; subdivision 1 elauses (1) (2); (4) and (5); for that school year, the levy
limitation for that district under subdivision 2a; elause (1) of {2); shall be
limited to the greater of the dollar amount of the levy the district certified in
1977 under Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause (1),
or the following difference but not to exceed the levy limitation under subdivi-
sion 2a; elause (1) or @)

(a) the product of the district’s foundation aid formula allowance under
seetion 124212 for the school year in which the levy is recognized as revenue,
times the estimated number of actnal and AFDC pupil units for that district
Mmmwmkem&%@m@hr that
school year, less

(b) the estimated amount of any payments which would reduce the
district’s foundation aid entitlement as prowded in section +24:242 27, subdivi-
sion 5a 4 of this article in the school year in which the levy is recognized as
revenue.

(2) A levy made by a district pursuant to this subdivision shall be
construed to be the levy made by that district pursuant to subdivision 2a, elause
5 er &% for purposes of statutory cross-reference.

Sec. 34. Minnesota Statutes 1980, Section 275.125, is amended by
adding a subdivision to read;
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Subd. 2f. SUMMER SCHOOL LEYY. A district may levy for sum-
mer school programs an amount equal 1o the followmg product

(1) The district’s summer school revenue allowance as defined in section
124.20 for the calendar year when the le!z is certified, times

(2) the lesser of
(2) one or
(b) the ratio of

(i) the quotient derived by dividing the adjusted assessed valuation of the
district in “the third preceding year, by the the number of actual and AFDC “pupil
units i in the district in the preceding regular school year, to

(ii) the equalizing factor for the preceding regular school year.
Sec. 35. Minnesota Statutes 1980, Section 275.125, Subdivision 6b, is.
amended to read:

Subd. 6b. GRANDFATHER. LEVY. (1) Is 4979 any district whioch
qualified i 1998 for an excess levy under Minnesota Statuies 1978; Section
275125 Subdivisien 6 of T; may levy an amount equal to the produst obtained .
by muktiplyi

(a) the lesser of

@) one oF
unit identified in section 12417 subdivision 1 elauses (1) (2 (4 and (5); in the
distriet in 1979-1980. to the state averape 1978 adjusied assessed valuation per
i the state in 19791080, tmes

@) the amount per pupil unit which the distriet was permitted to levy in
1978 under Minnesota Statutes 1978; Seciion 275-125; Subdivisions 6 and %
tires

(i) the number of pupil units identified in section 12417 subdivision +
clauses (1) () (6); and (F); in the distriet in 1979-1088: For purposes of this
subdivision, the terms “grandfather guarantee”™ and “grandfather allowance”
shall have lhc meanings given them in section 22 of this article.

(2) In 1980 and Each year thereafier, any district which qualified in 1979
for an excess levy under elause {H) this subdivision, shall be allowed to levy an
amount equai to the product obtained by multiplying

(a) the lesser of
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(i) one or

(ii) the ratio of the district’s adjusted assessed valuation in the preceding
year per actual and AFDC pupil unii idestified in section 124-H; subdivisien L
clauses (B; (2); (4} and (5} in the school year when the levy is certified, to the
state average adjusted assessed valuation in the preceding year per actual and
AFDC pupil unit identified in section 12417 subdivision 1 elauses (1 () (9
and (3} in the school year when the levy is certified, times

(b) the greater of

(i) the amount derived in clause (1} past (B the district’s grandfather
guarantee, or

(ii) the product obtained by muliiplying

(A) the number of actual pupil units identified in sectien 1244%
subdivision }; clauses (1) and (3) in the district in the school year when the levy
is certified, times
(b); by the aumber of pupil units identified in sectien 12417 subdivisien
clauses (B and @) in the distriet in 19791980 (B) the district’s grandfather
allowance. T :

(3) For purposes of computmg levy limitations pursuant to this subdivi-

EE required t to subsequently adjust gg state average ad_;usted assessed valuation
per pupil unit determined as of the September | before the levy is certified.

Sec. 36, Minnesota Statutes 1980, Section 275.125, Subdivision 6c, is
amended to read:

Subd. 6c. REPLACEMENT LEVY. (1) s 1979 any distret may levy
an amount equal to the lesser of

@) the ratio of
of aid the district would receive if pupil units identified in section R241%
subdivision + clauses (6) and (1 were used in addition to the pupil unils
identified in section 12417 subdivision +; clauses (D @) (&) and 53 in the
section 114224 were effective in the 19801981 school year, by the rumber of
pupil uaits identified in section 12417, subdivision & olauses (1 2% () and
5 in the district in 1980-1081 1o

B) $55,000; times
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identified in sectien 124-1%; subdivision L clauses (6) and (1) were used in
addition to the pupil units identilied in section 1247 subdivision L elauses
& ) (B and (5); in the computation pussuant to section 124211, subdivision
F; elause (4 and i section 124:224 were effective in the 19801981 schoeel year:
For purposes of this subdivision, the term “replacement revenue” shall have the
meaning given it in section 23 of this article.

(2) 1n 1980 and Each vear thereafter, any district which qualified for a
levy under elause {13 this subdivision in 1979 may levy an amount equal to

() the product obtained by multiplying

(1) the ratie of the foundation aid fermuls allewanee disirict’s replace-
ment revenue for the school year to which the levy is attributable pussuant to
section 131.904; subdivision 4; to $1,:265, limes

@) the ratio of the amount derived in clause (1); part (a) () (A); to the
equalizing factor for the school year to which the levy is attributable; times

@) (ii) the lesser of

(A) one or

(B) the ratio of the district’s adjusted assessed valuation for the preced- .
ing year; e

Gy the ber of i units identified in jon 12417, subdiviss
ela&sesék}@}-@)aﬂd(é)m{hedas&w&m&hesehe&lye&ﬂewhﬁhmwm
attributable pursuani to section 124-504; subdivision 4; tmes

eememeﬁmmmmmaummmwm
which the levy is attributable pursuant io section 12+:904; subdivision 4; to
$1,265; times

Mtheameumdemedmel&usa(—l—)—p&ﬂ(-a—)@)(—k}» per actual and
AFDC pupil unit in the school year to which the l_l is attributable, to the

gual:zmg factor for the school year to o which EE evy E  attributable.

Sec. 37. Minnesota Statutes 1980, Section 275.125, Subdivision 7a, is
amended to read:

Subd. 7a. DISCRETIONARY LEVY. (1) Ia 1980 each distriet which
exceed the lesser of (a) an amount equal to one mill times the distriet’s 1979

Changes or additions are indicated by underline, deletions by strikeout.



2080 LAWS of MINNESOTA for 1981 Ch. 358, Art |1

times the number of pupil units identified in section 41T subdivision L
clauses (1) (2 (4); and 5% in the district in the 1980-198) schoel year: For
purposes of this subd1v1ston, the terms “discretionary allowance™ and “discre-
tionary mlll rate” shall have thc meanings given them in section 24 of this
article.

(2) In 1981 and each year thereafter, each a district which levies the
maximum permissible amount pursuant 10 subdivision 2a ; elause (1} of (2} and
subdivision 6b may levy an additional amount which shall niot exceed the lesser
of (a) an amount equal to 442 mills the discretionary mill rate times the
district’s adjusted assessed valuation for the preceding year or (b) the product
obtained by multiplying @) 1-1.2 times (i) the ratio of the equalizing factor to
41000 the applicable discretionary allowance times (i) the numbes of actual
and AFDC pupil units identified in section 12417 subdivision } clauses (b
&) () and 5} in the district in the school year when the levy is certified.

(3) In 1981 and each year thereafter, a district whlch lewes the maximum

the net unappropriated balance in all operating funds as of the Ereccdmg June
_32 is l_eg than $165 per r actual and AFDC pupit unit in lhe e district i in the school
year when the levy is certified, may levy an amount which shall not ot exceed the
lesser of @ one mill mill times il the district’s adjusted assessed valuation for the
Erecedmg ear o Lbl the product obtained by multiplying the applicable
discretionary allowance times the total number of pupil units in the district in
the school year when the levy is ‘is certified, without holding a public hearing or

conductmg a referendum pursuant 1o clause (3).

referendum on the levy authonzed 91 this subdivision i in any year when r when it lewes
pursuant to ‘clause (3) or when the board proposes to levy an amount 1 not to
exceed an amount equal lo 1he preceding year's adjusted assessed valuation
times the largest number of EARC mills previously levied by the district
Eursuant 1o this subdivision,

(5)(a) Except as provided in clause (3), the provisions of clause (5) shall
EE y o lhe le_l authonzauon in thls subdmsron in any & when the board

to increase lhe numbcr of mills which it levies against its adjusted assessed
valuation pursuant to lhIS subdivision lo a number of mills greater than the
largest number of mills Erevmuslz levied against its adjusted assessed valuation

pursuant to th:s subdiviston.

(b) By the July 1 before a disiriet certifies any levy pursuant to this
Mmmm@mmwmdwmmmaﬂym
bered year thereafter when the distriet has not certified a levy pursuant to this
subdivision in the preceding year July 15 in any year when clause (5) applies,
the board of the district shali hold a public hearing on the need for the
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proposed levy pursuant to this subdivision or increase. Al least three weeks
published notice of the hearing in 10 point type or 5.0 agate type, on 12 poim
body; with a larger headline, shall be given in the le legal newspaper with the
largest circulation in the district. The notice shall state the amount of the
proposed levy or increase in dollars, in EARC mills and in auditor’s mills; and
the estimated net unappropriated fund balance in the district’s operating funds
as of the June 30 before the levy or increase is certified; and the tex impact of

mmmmmmmmummw

(c) At the hearing, the district shall present its proposed revenue and
expendlture budgets for the next two school years and, the estimated net
unappropnalcd fund balances in all district funds as of the June 30 before the
levy or or mcrcase is cerufled and the cstlmated amount in dollars. in EARC mills

hear all parties requesung to give lesumony for and agamst the proposed levy
or increase. Upon receipt of a petition within 20 30 days after the hearing &f
&eg;ea%#ei(a}é@%w@ﬁpmdmmoﬁmwhe%d
in the district at the most recent regular school board election, the board shall
call a referendum on a redustion of the proposed levy or increase. The petition
shall state the number of mills on the district’s adjusted assessed valuation by
which il propoeses to reduce the propesed levy. No petition or referendum shall
provide for a redustion of a propesed levy pursuant to this subdivision te a rate
less thant one-half mill on the district’s adjusted assessed valuation below the
fate levied by the distriet pursuant to this subdivision in the preeeding year A
E““o“ shall be effective if signed by a number ot’ qualified voters in lhe

(d) The referendum shall be held on a date set by the schoot board, but
no tater than the August 20 September 20 before the levy is certified. The
question on the ballet shell state the maximum amount of the propesed levy;
the amount of the proposed reduction of the levy and the amount of the levy if
the redustion is approved; in mills on the disirict’'s adjusted assessed valuation
and in dolars in the Frst year of the propesed levy:

The ballot shall state substantially the following, as appropriate:

The board of ...................... School District No. ... has Erogoscd (a

ra:se) (10 increase a  discretionary le vy from ... EARC mills 1o ... EARC mills.

This increase would provide an additional) $ .............. in the flrst year levied.
Shall the (increase in the) discretionary levy
Yes proposed by the Board of ... School
No : District No. .... be approved?

(e) The approval of a majority of those voting on the question is required
o pass lh_e referendum.
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() If a petition is not received or if the proposed levy or increase is

approved at a referendum, the district may __vz the amount pr. rovided by t by the
number of " mills proposed by the v the school board, in the year whcn the hearin, or
referendum is held and in succeedmg years. Ifa a proposed [111! time levy is not

approvcd cxcepl as provnded in clause (3), the ¢ district may not levy Eursuan 1o

1o ¢ comply with lhe prov:snons of clause (5) before levying pursuant to this
subdmslon ina subsequent year. If a proposed increase :s not a gErovcd ‘the

prepesodby&heseheelbea;d—mdueodbyaaymdu&ueammﬂago&ppmedm
a referendum pursuant to this elause largest number of EARC mills previously

levied by the district pursuant to this subdivision, ‘applied to the preceding
year's adjustcd assessed valuation usiil the next even-numbered year: The
district is not required' to hold a public hearing o call a relerendum on a lovy
pursuant to this subdivision in any edd-numbered year which succeeds a year
in which a levy is certified pursuant to this subdivisien.

Sec. 38. Minnesota Statutes 1980, Section 275.125, is amended by
adding a subdivision to read:

Subd 7c DlSCRETIONARY LEVY FUND BALANCE PROVI-

$500 per actual and AFDC pupil unit in the year when the | ﬂ is certified, the the
discretionary levy llmnatlon shail be reduced by the amount of the excess umes

year per actual and AFDC pupil unit in the school year when the levy is
cert:f:ed to the cquahzmg factor. Begmmng w:th the 1982-1983 school xcar,

Sec. 39. Minnesota Statutes 1980, Section 275.125, Subdivision 9, is
amended to read:

Subd. 9. LEVY REDUCTIONS; TACONITE. (1) DBistriets which
feceive payments which result in deductions from foundation aid pursuant o
autherized by subdivisions 3 to {4 by that poriion of the previeus years
payment not deducted from foundation aid on sccount of the payment: The
levy reductions shall be made in the proportions that each permissible levy
bears te the sum of the permissible levies: Reductions in levies pursuant to this
elause; subdivision 10 of this section, and section 273.138, shall be made prior
to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments pursuant to sections 294.21 1o 294.26;. 298.23 10 298.28;
298.34 (o 298.39; 298.3%91 10 298.396; 298.405; 298.51 to 298.67; 477A.15;
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and any law imposing a tax upon scvered mineral values, or under any other
law distributing proceeds in lieu of ad valorem tax assessments on copper or
nickel properties, or recognized revenue pursuant to section 477A.15; shall not
include a portion of these aids in their permissible levies pursuant to those
sections, but instead shall reduce the permissible levies authorized by this
section by the greater of the foliowing:

(a) an amount equal to 50 percent of the total dollar amount of the
payments received pursuant to those sections or revenue recognized pursuant lo
section 477A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments received
pursuant to those sections or revenue recognized pursuant to section 477A.15 in
the previous fiscal year less the product of the same dollar amount of payments
or revenue times the ratio of the maximum levy allowed the district under
subdivision 2a, to the total levy allowed the district under this section in the
year in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy made
by the district pursuant 1o subdivision 2a, ¢lause (1) of &2} to an amount less
than the amount raised by a levy of ten mills times the adjusted assessed’
valuation of that district for the preceding year as determined by the equaliza-
tion aid review committee. The amount of any increased levy authorized by
referendum pursuant to subdivision 2a; elause (43 2d shall not be reduced
pursuant to this subdivision. The amount of any lcvy authorized by subdivi-
sion 4, to make payments for bonds issued and for interest thereon, shall not be
reduced pursuant to this subdivision. The amount of any levy authorized by
subdivision 7a shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of the
capital expenditure levy authorized by subdivision lla, and the community
service levy authorized by subdivision 8, the commissioner shall ascertain from
each affected school district the amount it proposes to levy for capital expendi-
tures pursuant to subdivision 1l1a and for community services pursuant to
subdivision 8. The reduction of the capital expenditure levy and the communi-
ty services levy shall be computed on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts received by
districts in any fiscal year pursuant to sections 254.21 to 294.26; 298.23 to
298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 10 298.67; or
any law imposing a tax on severed mineral values, or under any other law
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel
properties; and not deducted from foundation aid pursuant to section 124212
27, subdivision 8a 35, clause (2), of this article and not applied to reduce levies
pursuant to this subdivision shall be paid by the district to the commissioner of
finance in the following amount on the designated date: on or before March 15
of each year, 100 percent of the amount required to be subtracted from the
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previous fiscal year’s foundation aid pursuant to section 424.242 27, subdivision
8a 3, of this article which is in excess of the foundation aid earned for that
fiscal year, The commissioner of finance shall deposit any amounts received
pursuant 1o this clause in the taconite property tax relief fund in the state
treasury, established pursuant to section 16A.70 for purposes of paying the
taconite homestead credit as provided in section 273.135,

Sec. 40. Minnesota Sitatutes 1980, Section 275.125, Subdivision 9a, is
amended 1o read:

Subd. 9a. STATUTORY OPERATING DEBT LEVY. (1) In 1978 and
each year thereafter in which so required by this subdivision, a district shall
make an additional levy 1o eliminate its statutory operating debt, determined as
of June 30, 1977 and certified and adjusted by the commissioner. This levy
shall not be made in more than 20 successive years and each year before it is
made, it must be approved by the commissioner and the approval shall specify
its amount. This levy shall in each year be an amount which is equal to the
amount raised by a levy of 1.5 mills times the adjusted assessed valuation of the
district for the preceding year as determined by the equalization aid review
committee; provided that in the last year in which the district is required to
make this levy, it shall levy an amount not to exceed the amount raised by a
levy of 1.5 mills times the adjusted assessed valuation of the district for the
preceding year as determined by the equalization aid review committee. When
the cumulative levies made pursuant to this subdivision equal an amount equal
to the statutory operating debt of the district, the levy shall be discontinued.

(2) The district shall establish a special account in the general fund
which shall be designated “‘appropriated fund balance reserve account for
purposes of reducing statutory operating debt” on its books and records. This
account shall reflect the levy authorized pursuant to this subdivision. The
proceeds of this levy shall be used only for cash flow requirements and shall not
be used 1o supplement district revenues or income for the purposes of increas-
ing the district’s expenditures or budgets.

(3) Any district which is required to levy pursuant to this subdivision
shall certify the maximum levy allowable under subdivision 2a; elause (1) o ()
in that same year.

(4) Each district shall make permanent fund balance transfers so that the
total statutory operating debt of the district is reflected in the general fund as of
June 30, 1977.

Sec. 41. Minnesota Statutes 1980, Section 275.125, Subdivision 19, is
amended to read:

Subd. 19. LEVY REDUCTION; MINIMUM AID. Beginning with the
1979 payable 1980 lewy: Any district which it is estimated will receive an
amount of minimum foundation aid pursuant to section 12424L; subdivision
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Fe; elause (6) 25 of @5 article or its successor provision in the year to which the
levy is attributable, shall reduce its levy limitation pursuani to subdivision 2a;
clause () er (), by the amount of minimum foundation aid which it is
estimated that the district will receive in the year to which the levy is
attributable.

Sec. 42. Minnesota Statutes 1980, Section 275.125, Subdivision 20, is
amended to read:

Subd. 20. ESTIMATES. The computation of levy limitations pursu-
ant to subdivisions 2b; 2¢; 66 and 19 t_hl_g section shall be based on estimates
where necessary. If as a result of using estimates for these computations the
amount of any levy is different from the amount which could actually have
been levied if actual data had been available, levy limitations in the first year
when the actual data is known shall be adjusted to reflect for this difference.
The amount of any adjustment to levy limitations pursuant to this subdivision
shall be recognized as revenue in the school year when the levy for which the
levy limitation is so adjusted is recognized as revenue.

Sec. 43, Minnesota Statutes 1980, Section 298.28, Subdivision 1, is
amended to read:

Subdivision 1. The proceeds of the taxes collected under section 298.24,
except the tax collected under section 298.24, subdivision 2, shall, upon
certificate of the commissioner of revenue to the general fund of the state, be
paid by the commissioner of revenue as follows:

(1) 2.5 cents per gross ton of merchantable iron ore concentrate,
hereinafter referred to as *“taxable ton™, to the city or town in which the lands
from which taconite was mined or quarried were located or within which the
concentrate was produced. If the mining, quarrying, and concentration, or
different steps in either thereof are carried on in more than one taxing district,
the commissioner shall appertion equitably the proceeds of the part of the tax
going to cities and towns among such subdivisions upon the basis of attributing
40 percent of the proceeds of the tax to the operation of mining or quarrying
the taconite, and the remainder to the concentrating plant and to the processes
of concentration, and with respect to each thereof giving due consideration to
the relative extent of such operations performed in each such taxing district.
His order making such apportionment shall be subject to review by the tax
court at the instance of any of the interested taxing districts, in the same
manner as other orders of the commissioner.

(2) 12.5 cents per taxable ton, less any amount distributed under clause
(8), to the taconite municipal aid account in the apportionment fund of the
state treasury. to be distributed as provided in section 298.282.

(3) 29 cents per taxable ton plus the increase provided in paragraph (c)
to qualifying school districts to be distributed as follows:
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(a) Six cents per taxable ton to the school district$ in which the lands
from which taconite was mined or quarried were located or within which the
concentrate was produced. The commissioner shall follow the apportionment
formula prescribed in clause (1).

(b} 23 cents per taxable ton, less any amount distributed under part (¢}
(d), shall be distributed to a group of school districts comprised of those school
districts wherein the taconite was mined or quarried or the concentrate produc-
ed or in which there is a qualifying municipality as defined by section 273.134:
Fhe 23 cenls; less any amount distributed under part (c); shall be distributed in
direct proportion to school district tax levies as follows: each district shall
receive that portion of the total distribution which its permitted levy for the
prior year, computed pursuant to section 275.125, comprises of the sum of
permitted levies for the prior year for all qualifying districts, computed pursuant
to section 275.125. For purposes of distributions pursuant to this part,
permitted levies for the prior year computed pursuant to section 275.125 shall
not include the amount of any increased levy authorized by referendum
pursuant to section 275.125, subdivision 2a; elause (4} 2d.

{(c) On July 15, 1982 and on July 15 in subsequent years, an amount
equal to to the increase derivcd by incrcasing the amount delermined Ex clause

over lh_e base year year of 1977 as provided in section 298.24, subdivision I clause
(a), shall be distributed to any school district described in clause (3)(b) where a
levy increase pursuant to section 275.125, subdivision 2d, is authorized l_)l

referendum, according to E't_l_g following formula. Each district shall receive the
product of:

(i) $150 times the pupil units ideniified in section 124, 1-7, subdivision 1,
clauses (1) and (2), enrolled in the previous school year, less the product of two
mills times the district’s taxable valuation in the second previous year; times

(_ii_) the lesser of:

(A) one, or

subdivision 2d, in the previous year, to the product of two mills times the

districCs taxable valuation in the second previous year.

If the total amount provided by clause (3)(c) is insufficient to make the
paymems “herein 1 required then the entitlement of $150 per pupil unit shall be
reduced uniformly so as not to o exceed the funds available. M amounts
received by a qualifying school district in any fiscal year pursuant to clause
(3)(c) shall not be applied to reduce foundation aids which the district is
entitled to to receive pursuant to section 124.212 or the permissible e levies of the
districl. Any amount remaining after the payments prov:dcd in this Earagrag

shall be paid to the commissioner of finance who shall deposit t lhe same in the
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laconite environmental protection fund and the northeast Minnesota economic
proiection fund as provided in section 298.28, subdivision |, clause 10

¢6) (d) There shall be disiributed to any school district the amount which
the school district was entitled to receive under section 298.32 in 1975,

(4) 19.5 cents per taxable ton to counties to be distributed as follows:

(a) 15.5 cents per taxable ton shall be distributed to the county in which
the taconite is mined or quarried or in which the concentrate is produced, less
any amount which is to be distributed pursuant to part (b). The commissioner
shail follow the apportionment formula prescribed in clause (1).

(b) Ii an electric power plant owned by and providing the primary
source of power for a taxpayer mining and concenirating taconite is located in
a county other than the county in which the mining and the concentrating
processes are ¢conducted, one cent per taxable ton of the tax distributed to the
counties pursuant to part (a) and imposed on and collected from such IRXPayér
shall be distributed by the commissioner of revenue to the county in which the
power plant is located.

{c) Four cents per taxable ton shall be paid 10 the county from which the
taconite was mined, quarried or concentrated to be deposited in the county
road and bridge fund. If the mining, quarrying and concentrating, or separate
steps in any of those processes are carried on in more than one county, the
commissioner shall follow the apportionment formula prescribed in clause (1).

(5) (a) 25.75 cents per taxable ton, less any amount required to be
distributed under part (b), to the taconite property tax reliefl account in the
apportionment fund in the state treasury, to be distributed as provided in
sections 273.134 1o 273.136.

(b) 1f an electric power plant owned by and providing the primary
source of power for a taxpayer mining and concentrating taconite is located in
a county oiher than the county in which the mining and the concenirating
processes are conducted, .75 cent per taxable ton of the tax imposed and
collected from such taxpayer shall be distributed by the commissioner of
revenue to the county and school district in which the power plant is located as
follows: 25 percent to the county and 75 percent to the school district.

(6) One cent per taxable ton to the state for the cost of administering the
rax imposed by section 298.24.

(7) Three cents per taxable ton shall be deposited in the state treasury o
the credit of the iron range resources and rehabilitation board account in the
special revenue fund for the purposes of section 298.22. The amount deter-
mined in this clause shall be increased in 1981 and subsequent years in the
same proportion as the increase in the steel mill products index as provided in
section 298.24, subdivision |. The amount distributed pursuant to this clause
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shall be expended within or for the benefit of a tax relief area defined in section
273.134. No part of the fund provided in this clause may be used to provide
loans for the operation of private business unless the loan is approved by the
governor and the legislative advisory commission.

(8) .20 cent per taxable ton shall be paid in 1979 and each year
thereafter, to the range association of municipalities and schools, for the
purpose of providing an area wide approach to problems which demand
coordinated and cooperative actions and which are common to those areas of
northeast Minnesota affected by operations involved in mining iron ore and
taconite and producing concentrate therefrom, and for the purpose of pro-
moting the general welfare and economic development of the cities, towns and
school districts within the iron range area of northeast Minnesota.

, (9) the amounts determined under clauses (4)(a), (4)(c), and (5) ;;hall be
increased in 1979 and subsequent years in the same proportion as the increase
in the steel mill products index as provided in section 298.24, subdivision 1.

(10) the proceeds of the tax imposed by section 298.24 which remain
after the distributions in clauses (1) to (9) and parts (a) and (b) of this clause
have been made shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic protec-
tion fund created in section 298.292 as follows: In 1978, 1979, 1980, 1981, and
1982, two-thirds 1o the taconite environmental protection fund and one-third to
the northeast Minnesota economic protection fund; in 1983 and thereafter,
one-half to each fund. The proceeds shall be placed in the respective special

accounts in the general fund.
L]

(a) In 1978 and each year thereafier, there shall be distributed to each
city, town, school district, and county the amount that they received under
section 294.26 in calendar year 1977.

(b) In 1978 and each year thereafter, there shall be distributed to the
iron range resources and rehabilitation board the amounts it received in 1977
under section 298.22.

On or before October 10 of each calendar year each producer of taconite
or iron sulphides subject to taxation under section 298.24 (hereinafter called
“taxpayer™) shall file with the commissioner of revenue and with the county
auditor of each county in which such taxpayer operates, and with the chief
clerical officer of each school district, city or town which is entitled to
participate in the distribution of the tax, an estimate of the amount of tax which
would be payable by such taxpayer under said law for such calendar year;
provided such estimate shall be in an amount not less than the amount due on
the mining and production of concentrates up to September 30 of said year plus
the amount becoming due because of probable production between September
30 and December 31 of said year, less any credit allowable.as hereinafter
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provided. Such estimate shail list the taxing districts entitled to parlicipate in
the distribution of such tax, and the amount of the estimated tax which would
be distributable to each such district in the next ensuing calendar year on the
basis of the last percentage distribution certified by the commissioner of
revenue. If there be no such prior certification, the taxpayer shall set forth its
estimate of the proper distribution of such tax under the law, which estimate
may be corrected by the commissioner if he deems it improper, notice of such
correction being given by him to the taxpayer and the public officers receiving
such estimate. The officers with whom such report is so filed shall use the
amount so indicated as being distributable to each taxing district in computing
the permissible tax levy of such county, city or schoei district in the year in
which such estimate is made, and payable in the next ensuing calendar year,
except that in 1978 and 1979 two cents per taxable ton, and in 1980 and
thereafter, one cent per taxable ton of the amount distributed under clause
(4)(c) shall not be deducted in calculating the permissible levy. Such taxpayer
shall then pay, at the times payments are required to be made pursuant to
section 298.27, as the amount of tax payable under section 298.24, the greater
of (a) the amount shown by such estimate, or (b) the amount due under said
section as finally determined by the commissioner of revenue pursuant (o law.
If, as a result of the payment of the amount of such estimate, the 1axpayer has
paid in any calendar year an amount of tax in excess of the amount due in such
year under section 298.24, after application of credits for any excess payments
made in previous years, all as determined by the commissioner of revenue, the
taxpayer shall be given credit for such excess amount against any taxes which,
under said section, may become due from the taxpayer in subsequent years. In
any calendar year in which a general property tax levy subject to sections
275125 or 275.50 to 275.59 has been made, if the taxes distributable to any
such county, city or school district are greater than the amount estimated to be
paid 1o any such county, city or school district in such year, the excess of such
distribution shall be held in a special fund by the county, city or school district
and shall not be expended until the succeeding calendar year, and shall be
included in computing the permissible levies under sections 275.125 or 275.50 to
27559, of such county, city or school district payable in such year. If the
amounts distributable to any such county, city or school district. after final
determination by the commissioner of revenue under this section are less than
the amounts indicated by such estimates, such county, city or school district
may issue certificates of indebtedness in the amount of the shortage, and may
include in its next tax levy, in excess of the limitations of sections 275.125 or
275.50 10 275.59 an amount sufficient to pay such certificates of indebtedness
and interest thereon, or, if no certificates were issued, an amount equal to such
shortage.

There is hereby annually appropriated to such taxing districts as are
stated herein. 10 the taconite property tax relief account and to the taconite
municipal aid account in the apportionment fund in the state treasury. to the
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department of reveniue, to the iron range resources and rehabilitation board, 1o
the range association of municipalities and schools, 10 the taconite environmen-
tal protection fund, and to the northeast Minnesota economic protection fund,
from any fund or account in the state treasury to which the money was
credited, an amount sufficient 10 make the payment or transfer. The payment
of the amount appropriated to such taxing districts shall be made by the
commissioner of revenue on or before May 15 annually.

Sec. 44. DULUTH AIR BASE CLOSING; AID,

Subdivision L DETERMINING PUPIL UNIT REDUCTION. In the
1981-1982 school year, Independent School Districts No. 700, No. 704, and
No. 709 shall delermmc the reductlon in number of BUEI units from the

Subd. 2. 1981-1982 ADJUSTMENT In the 1981- l982 school year,
lndepcndent School Dnstncts No 700. No. 704, and No. 709 shall recewe 50

Eursuan to subdivision 1.
Sec. 45. LEVY ADJUSTMENTS.

In 1981, the maximum levy limitation under Minnesota Statules, Section
275.125, Subdivision 2a or 2e, as applicable, for each district shall be reduced
_y_ any difference between lhe ‘amount of lhe basic maintenance levy certified
by the district in 1980 ﬂ the amount (_)[ the 1980 basic maintenance levy

limitation which would have been computed for the district using a formula
allowance of $1,318.

Sec. 46, USE OF RESTORATION FUNDS,

Moneys paid to a school district pursuant to Session Laws 1981, Chapter

1, may be deposited in lhe school district’s general fund and may be used for

any _Eendnurc for which general fund moneys may be used, notwnthslandmg

any provision in the law restricting the use of moneys to the specific purpose
for which the moneys were appropnalcd

Sec. 47, EVALUATION OF GRANDFATHER AND REPLACE-
MENT LEVY.

The state department of education shall study and evaluate the effects of
the guldfather and replacement levy limitations and i grandfather and eElace-
ment aid and report the findings of this study to thc educalion commiltees of
lhe _g_%lalure before February 15, , 1982. Ther egort s shall include recent data
on patterns of revenue, expenditures, 313-1_! costs, and fund balances of school
districts,

Sec. 48. INSTRUCTIONS TO REVISOR,

In accordance with section 648.34, in the next edition of Minnesota
Statutes the revisor of statutes shall transfer Minnesota Statutes, Section
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124.212, Subdivisions 10 to 18, including any 1981 amendments to these
subdivisions, into a new w section coded as [I24 2131] with a headnote “entitled

EQUALIZATION AlD REVIEW COMMITTEE., and shall alter the refer-

— T ———— — —— e

Sec. 49. REPEALER.

Minnesota Statutes 1980, Sections 122.531, Subdivision 7; 124.01, Subdi-
visions 2, 3, and 4; 124.212, Subdivisions 2, 4, 5, 5a, 6¢, 7c, 7d, 8a, 9, 9a, 9b, 20,

Sec. 50. APPROPRIAFION.

Subdivision }. There is appmpriatcd from the general fund to the
department of education the sums indicated in this section for the fiscal years

ending June 30 in the xear designated.
Subd. 2. FOUNDATION AID. For foundation aid there is appropriat-

ed:

$724,700,000..... 1982,
$614,000,000.....1983,

The appropriation for 1982 includes $68,500,000 for aid for fiscal year
1981 payable in fiscal year r 1982, and $656,200,000 for a:d for fiscal fiscal year 1982
payable in fiscal year 1982.

The appropriation for 1983 includes $65,200,000 for aid for fiscal year

1982 Ealabl in fiscal year ¢ 1983, and $548,800,000 for aid for t'lsca.l year 1983
payable in fiscal year 1983,

Subd. 3. SUMMER SCHOOL. For state aid for summer schoo] there
is aBEroEnated
$11,470,400.....1982,

$11,930,400.....1983.

The appropriation for 1982 is for 1981 summer school programs.

The appropriation for 1983 is for 1982 summer school programs.

If the appropnanon amounts for thls purpose are insufficient, the aid

obltgaled for any amount m excess of the appropriations in this subdivision for
this purpose.
Subd. 4. CANCELLATION, Any unexpended balance remaining

from lhc appropnauons in this section for 1982 shall cancel and shall not be
available for the second year of the piennium. None ¢ of the amounts approprl-
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ated in this section shall be expended for a purpose other than the purpose
indicated.

Sec. 51. EFFECTIVE DATE.

Subdivision 1. Sections 2, 14, 15, 16, 17, and 37 of this article are

effective the day followmg final enactment.

Subd. 2. Section 43 of this article is effective for taxes payable in 1982
for iron ore concentrate produccd in any year begmmng after December 31,
I980

ARTICLE I
TRANSPORTATION AID

Section 1. Minnesota Statutes 1980, Section 123.39, Subdivision 1, is
amended to read:

Subdivision 1. GENERAL PROVISIONS. The board may provide
for the free transportation of pupils to and from school, and to schools; in other
districts for grades and departments net maintained in the district, including
high school, at the expense of the district, when funds are available therefor and
if agreeable to the district to which it is proposed to transport the pupils, for the
whole or a part of the school year , as it may deem advisable, and subject to its
rules. Every driver shall possess all the qualifications required by the rules of
the state board of education. In any special or independent school district, the
board shall arrange for the attendance of all pupils living two miles or more
from the school; through suitable provision for transportation or fer through
the boarding and rooming of sueh the pupils as who may be more economically
and convemenlly prowded for by weh that means. When transporlanon 1s

and managemem of the school board. The district is au&her-&ed to may may
prowde for the transportation tion of puplls or expend a reasonable amount for
roomn and board of pupils whose attendance at school can more economically
and conveniently be provided for by sueh that means or who attend school in a
building rented or leased by a district within the confines of an adjacent
district.

Sec. 2. Minnesota Statutes 1980, Section 124.223, is amended to read:
124.223 TRANSPORTATION AID AUTHORIZATION.
School transportation and related services for which state {ransportation

aid is authorized are:
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(1) TO AND FROM SCHOOL; BETWEEN SCHOOLS. Transporta-
tion or board of resident elementary pupils who reside one mile or more from
the public schools which they could attend; ef; transportation or board of
resident secondary pupils who reside two miles or more from the public schools
which they could attend; transporl.auon 10, from, or between the schools they
. the resident pupils attend pursuant to a program approved by the commissioner
of education; ef; transportation of resident elementary pupils who reside one
mile or more from a private nonEubh ¢ school actually attended;; transporia-
tion of resident secondary pupils who reside two miles or more from a
nonpublic school actually atiended; but 1 with respect to lransportanon of pupils
1o nonpublic schools actually attended, only to the extent permitted by sections

12376 o 123.79 wath respect to privaie school pupils;

{2) OUTSIDE DISTRICT. Transportation to and from or board and
lodging in another district, of resident pupils of a district without a secondary
school; the pupils may attend a classified secondary school in another district
and shall receive board and lodging in or transportation te and from a eistrict
having a classified secondary school at the expense of the district of the pupil’s
residence;

(3) SECONDARY VOCATIONAL CENTERS. Transportation to and
from a slate board approved secondary vocational center for secondary voca-
tional classes for resident pupils of any of the districts who are members of or
participating in programs at that center;

(4) HANDICAPPED. Transportation or board and lodging of a handi-
capped pupil when that pupil cannot be transported on a regular school bus,
the conveying of handicapped pupils between home and school and within the
school plant, necessary transportation of handicapped' pupils from home or
from school during the school day to other bunldmgs. including hospilals and
treatment centers where special instruction or services required by section
120.17 are provided, within or outside the district where services are provided,
and necessary (transportation for resident handicapped pupils required by
section 120.17, subdivision 4a. Transportation of handicapped pupils between
home and school shall not be subject to the requirement in clause (1) that the
pupil reside at least one mile from school in order for the transportation to
qualify for aid;

(5) BOARD AND LODGING: NONRESIDENT HANDICAPPED.
When necessary, board and lodging for nonresident handicapped pupils in a
district maintaining special classes;

(6) SHARED TIME. Transportation from one educational facility to
another within the district for resident pupils enrolled on a shared time basis in
educational programs approved by the commissioner of education, and neces-
sary transporiation required by section 120.17, subdivision 9 for resident
handicapped pupils who are provided special instruction and services on a
shared time basis;
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(7) FARIBAULT STATE SCHOOLS. Transportation for residents to
and from the Minnesota school for the deaf or the Minnesota braille and
sight-saving school;

(8) SUMMER SCHOOL. Services described in clauses (1) to (7) and
clauses (9) and (10) when provided in conjunction with a state board approved
summer school program;

(9) COOPERATIVE ACADEMIC AND YOCATIONAL. Transporta-
tion to, from or between educational facilities located in any of two or more
school districts jointly offering academic classes approved by the commissioner
or secondary vocational classes not provided at a secondary vocational center
which are approved by the commissioner for resident pupils of any of these
districts; and

(10) NONPUBLIC SUPPORT SERVICES. Necessary transportation
within district boundaries between a nenpublic school and a public school or a
neutral site for nonpublic school pupils who are provided pupil support services
pursuant to section 123.935,

Sec. 3. Minnesota Statutes 1980, Section 124.225, Subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the
terms defined in this subdivision have the meanings given to them.

(a) “FTE” means a transported full time equivalent pupil whose trans-
portation is authorized for aid purposes by section 124.223.

(b) Beginning with the 1980198} sehool year; “Region” means develop-
ment region as defined in section 462.384, subdivision 5, except that for
purposes of this section, development regions | and 2 are one region, develop-
ment regions 4 and 5 are one region, development regions 6E and 6W are one
region, and development regions 7E and 7W are one region.

(c) “Total authorized cost” or “total authorized expenditure™ means the
sum of:

(i} all expenditures for transportation for which aid is authorized in
section 124.223, plus

" (i) an amount equal to one year's depreciation on the district’s school
bus fleet and mobile units computed on a straight line basis at the rate of
12-1/2 percent per year of the cost of the fleet, plus

(ili) an amount equal 1o one year's depreciation on district school buses
reconditioned by the department of corrections computed on a siraight line
basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning.
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(d) “Total authorized predicted cost” means the total authorized cost
predicted by a multiple regression formula determined by the department of
education.

m%mmmmwmmaadmw
with a state beard approved summer school program:

(B (e} “Transportation category” means a category of transportation
service provided to pupils. Each category includes transportation provided
during the regular school year and in conjunction with a state board approved
summer school program. For purposes of this section, transportation catego-
ries are as follows:

(i) Regular transportation is transportation services provided under
section 124.223, clauses (1) and (2), excluding transportation between schools
under section 124.223, clause (1);

(i) Secondary vocational center transportation is transportation services
provided under section 124.223, clause (3);

(iii) Handicapped transportation is transportation services provided un-
der section 124.223, clause (4), excluding board and lodging and excluding
transportation to and from board and lodging facilities;

(iv) Board and lodging is services provided, in lieu of transportation,
under section 124.223, clauses (4) and (5);

(v) Between schools transportation is transportation services between
schools provided under section 124.223, clause (1);

(vi) Shared time regular transportation is transportation services provid-
ed under section 124.223, clause (6), excluding transportation provided for
pupils attending shared time special education classes;

(vii) Shared time special education transportation is transportation serv-
ices for pupils attending shared time spec1al education classes provided under
section 124.223, clause (6);

(viii) To and from board and lodging facility transportation is transpor-
tation services to and from board and lodging facilities provided under section
124.223, clauses (4) and (7);

(ix) Cooperative academic and vocational transportation is transporta-
tion services provided under section 124.223, clause (9);

{x} Nonpublic health. guidance and counseling transporiation is trans-
portation services provided under section 124.223, clause (10);

Changes or additions are Indicated by underline, deletions by strikeout.



2096 LAWS of MINNESOTA for 1981 Ch. 358, Art. 2

€ (f) “Pupil weighting factor™ means the ratio of the actual regional
average cost per FTE in a particular transportation category to the actual
regional average cost per FTE in the regular transportation category.

k) (g) “Weighted FTE's” means the number of FTE's in each transpor-
lation category multiplied by the pupil weighting factor for that category.

¢ (h) “Mobile unit” means a vehicle or trailer designed to provide
facilities for educational programs and services, including diagnostic testing,
guidance and counseling services and health services. A mobile unit located
off nonpublic school premises is a neutral site as defined in section 123.932,
subdivision 9.

Sec. 4. Minnesota Statutes 1980, Section 124.225, Subdivision la, is
amended to read:

Subd. la. WEIGHTING FACTORS. For the 1980198} each school
year and thereafter, in computing transportation aid, the department of educa-
tion shall establish the pupil weighting factors for each transportation category
for each region using transportation cost data for the second prior school year.
The department shall use the statewide pupil weighting factor for any transpor-
tation category for which a region had no experience during the second prior
school year.

Sec. 5. Minnesota Statutes 1980, Section 124.225, Subdivision 3, is
amended to read:

Subd. 3. FORMULA. For the 19801984 each school year, the state
shall pay to each school district for all pupi! transportation and related services
for which the district is authorized by law to receive siate aid an amount
determined according to this section, A muitiple regression formula shall be
determined through stepwise multiple regression analysis for each region by the
department of education, using the terms specified in subdivision 4a, to
maximize the amount of variance accounted for between the total actual
authorized cost per weighted FTE for the 19781979 second preceding school
year and the total authorized predicied cost per weighted FTE for the 1998
4979 second preceding school year. The formula determined for each region
shall be used to determine a total authorized predicted cost per weighted FTE
for the 19781979 second preceding school year for each district in the region.
The amount determined for each district shall be adjusted according to the
provisions of subdivisions 6 and 7a.

Sec. 6. Minnesota Statutes 1980, Section 124.225, Subdivision 4a, is
amended to read:

Subd. 4a. FORMULA TERMS. To predict the total authorized cost
per weighted FTE for each district beginning in the 1980-1981 scheel year

pursuant to subdivision 3, each regional multiple regression formula shall use
the following terms and their squares for each district in the region:
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(1) The area of the district measured in square miles;
(2) The district’s average daily membership;
(3) The total number of authorized FTE's transported by the district;

(4) The total number of authorized FTE's transporied by the district in
the handicapped, shared time special education, and to and from board and
lodging facility transportation categories as a percentage of the total number of
authorized FTE's transported by the district:

(5) The number of authorized FTE's transported by the district in the
board and lodging transportation category as a percentage of the total number
of authorized FTE's transported by the district;

(6) The number of authorized FTE's transported by the district in the
between schools transportation calegory as a percentage of the total number of
authorized FTE's transported by the district;

(7) The number of authorized FTE’s transporied by the district in the
shared time regular transportation category as a percentage of the total number
of authorized FTE's transported by the district;

(8) The number of authorized FTE’s transported by the district in the
secondary vocational center transportation category as a percentage of the total
nuymber of authorized FTE's transported by the district;

{9) The number of authorized FTE's per square mile transported by the
district in the regular transportation category;

(10) The number of authorized FTE's per square mile transported by the
district in the handicapped transportation category;

(11} The number of authorized FTE’s transported by the district in the
regular transportation category as a percentage of the district’s average daily
membership;

(12) An index of the district’s shape computed by the department of
education based on a comparison of the perimeter of the district to the
perimeter of a circle with the same square mile area as the district;

(13) The percentage of the district’s square mile area which is classified
by the state planning agency as water-covered or marshland;

(14) The number of 40 acre parcels of land in the district which are
contiguous to or intersected by unpaved roads, as a percentage of the number
of 40 acre parcels of land in the district which are contiguous to or intersected
by any roads, paved or unpaved. The number of 40 acre parcels of each type
shall be obtained from the state planning agency;

(15) The percentage of the district’s square mile area which is classified
by the state planning agency as having a slope of land exceeding six percent;
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{16) The number of authorized FTE’s transported to nonpublic schools
by the district in the regular transportation category as a percentage of the total
number of authorized FTE’s transported by the district in the regular transpor-
tation category:;

by the state planning agency as extractive.

Sec. 7. Minnesota Statutes 1980, Section 124.225, Subdivision 6, is
amended to read:

Subd. 6. INFLATION FACTORS. The total authorized predicted
cost per weighted FTE determined for a district under subdivision 3 for
1979-1980 shall be increased by 28 percent. The total authorized predicted cost
per weighted FTE determined for a district under subdivision 3 for {938-1979
1980-1981 shall be increased by 29 25 percent.

Sec. 8. Minnesota Statutes 1980, Section 124.225, Subdivision 7a, is
amended to read:

Subd. 7a. SOFTENING FORMULA. (1) Each district’s adjusted to-
tal authorized predicted cost per weighted FTE determined for the 1980-1984
each school year and each year thereafier according to subdivision 6 shall be
compared to the total actual expenditure per weighted FTE for authorized
transportation for that district for that year to determine the district’s aid
entitlement per weighted FTE for that year.

(2) If the adjusted total authorized predicted cost per weighted FTE is
greater than the district’s actual authorized expenditure per weighted FTE, its
aid entitlement per weighted FTE shall equal the adjusted predicted cost per
weighted FTE minus 20 percent of the first $10 of difference between the
adjusted total authorized predicted cost per weighted FTE and the actual
expenditure per weighted FTE; minus 40 percent of the next $10; 60 percent
of the next $10; minus 75 percent of the difference which exceeds $30.

(3) I the adjusted total authorized predicted cost per weighted FTE is
less than the district’s actual authorized expenditure per weighted FTE, its aid
entitlement per weighted FTE shall equal the adjusted total authorized predict-
ed cost per weighted FTE plus 20 percent of the first $10 of difference between
the adjusted predicted cost per weighted FTE and the actual expenditure per
weighted FTE; plus 40 percent of the next $10; plus 60 percent of the next
$10; plus 75 percent of the difference which exceeds $30.

Sec. 9. Minnesota Statutes 1980, Section 124.225, Subdivision 8a, is
amended to read:

Subd. 8a. AID COMPUTATION. A district’s aid pursuant to this
section for the 1980-198} scheel year and cach school year thereafter shall
equal the district’s aid entitlement per weighted FTE determined according to
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subdivision 7a times the total number of authorized weighted FTE's transported
in the district in that school year, minus the amount raised by one mill times
the adjusted assessed valuation which is used to compute the transporiation
levy limitation for the levy attributable to that school year.

Sec. 10. Minnesota Statutes 1980, Section 124.225, Subdivision 8b, is
amended to read:

Subd. 8b. EXCESS HANDICAPPED AID. (a) In addition to the
amount authorized in subdivision 8a, for the 19801981 each school year, the
state shall pay aid for the excess costs of providing transportation for handi-
capped students as provided in this subdivision to a district where:

(1) the average daily membership in that year is 2,500 or fewer .pupils,

(2) the total actual authorized expenditures exceed the aid entitlement,
and :

(3) the actual authorized expenditure per weighted FTE in the handi-
capped and board and lodging categories exceeds 140 percent of the aid
entitlement per weighted handicapped and board and lodging FTE.

(b) This aid shall equal 80 percent of the difference between:

(1) the district’s actual authorized expeaditure per weighted éernditurcs
for transporting handicapped and board and lodging ETE FTE's and

(2) 140 percent of the district’s aid entitlement per weighted for transpor-
tation of handicapped and board and lodging FFE FTE's,

(3) For purposes of the computation of aid pursuant to this subdivision,
the amounts of the actual authorized expenditure and the aid entitlement shall
exclude amounts attributable to depreciation.  Aid pursuant to this subdivision
shall not exceed the difference between the district’s total actual authorized
expenditures and its total aid entitlement.

Sec. 11, Minnesota Statutes 1980, Section 124.225, Subdivision 9, is
amended to read:

Subd. 9. DISTRICT REPORTS. Each district shall report to the
department before July 1 of each year an estimate for the next school year of
the total number of FTE’s transported by transportation category and an
estimalte of the district’s total actual authorized transportation expenditure by
transportation category. The district’s aid shall be determined for purposes of
the first three transportation aid payments for the school year using these
estimates. Before August 15; 1980; each distriot shall provide the department
determines is necessary lo compute the distriot’s actual authorized expenditure
per FTE for purpeses of the computation in subdivision 7 and the distret's
actual total number of ETE's transported for purposes of the aid computation
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in subdivision 8. Before August 15; 198k and each August 15 thereafter year,
each district shall provide the department with the information for the preced-
ing school year which the department determines is necessary to compute the
district’s actual authorized expenditure per weighted FTE for purposes of the
computation in subdivision 7a and the district’s actual total number of weighted
FTE's transporied for purposes of the aid computation in subdivision 8a. The
district’s final transportation aid payment for the school year shall be based on
these computations.

Sec. 12, Minnesota Staiutes 1980, Section 124.225, Subdivision 11, is
amended to read:

Subd. 1. PAYMENT SCHEDULE THROUGH 1982. Except as
may be otherwise authorized by the commissioner to accommodate a flexible
school year program, for fiscal years through 1982, the state shall pay to each
school district 30 percent of its estimated school transportation aid entitlement
for the fiscal year on or before each of the following dates: August 31,
December 31, and March 31. The final aid distribution to each district shall be
made on or before October 31 of the following fiscal year.

Sec. 13. Minnesota Statutes 1980, Section 124225, is amended by
adding a subdivision 10 read:

Subd. 12. PAYMENT SCHEDULE.. Except as may be otherwise
authorized by the / the commissioner to accommodate a flexible school year pro-
gram, startlng in in fiscal year 1983, - the state shall pay each school district its
estimated school transportation aid entitlement fo for the fiscal Lc_a_ accordmg to
the following schedule: 30 percent by August 31 30 percent by December 3I
and 25 Eerccn by March March 31. The final aid distribution to each district shall be

made b by October ﬂ of the following fiscal year.

Sec. 14. REPEALER.

Minnesota Statutes 1980, Section 124.225, Subdivisions 2, 4, 5, 7 and 8§,
are repealed,

Sec. 15. APPROPRIATIONS.

Subdivision 1. Therc is approprlated from the general fund to lhe

ndmg June 29 in i_l}_e_ years dcmgnated

Subd. 2. TRANSPORTATION AID. For transportation aid there is
appropriated:
$121,096,032......1982,

$126,068,514......1983.
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(a)(1) The approprlauon for 1982 includes $10,553,000 for ald for fiscal

1982 payable in fiscal year 1982

(2) The appropnauon for 1983 includes $12,243,448 for aid for fiscal

1983 payable in fiscal year 1983

(b)(1) The appropriation for fiscal year 1982 includes an amount not to
exceed $350,000, payable in fiscal year 1982, for excess handlcapped aid for
fiscal year 1981, pursuant to o Minnesota Stamles 1980, Section 124.225, Subdivi-
sion 8b.

(2) The appropnat:on for fiscal year 1983 includes an amount not to
exceed $350,000, payable in fiscal year 1983, for excess handlcapped ald for
fiscal year 1982, pursuant 1o o Minnesota Statutes 1980, Section 124.225, Subdivi-
sion 8b.

Subd. 3. CANCELLATION‘ Any unexpended balance remaining

available for the second year of the biennium. None of the amounts appropr:-
ated in this section shall be expended for a purpose  other than the purpose

indicated. If the appropriation amount Mt attributable to either year for any
purposes indicated is insufficient, the aid for that year r shall be prorated among

all qualifying districts. The state shall not be obligated for for any amounts in

excess of the total appropriations in this section.

Sec. 16. EFFECTIVE DATE.

The amendment in section 2, clause (1), of this article is effective August
15, 1981.

ARTICLE Il
SPECIAL EDUCATION

Section 1. Minnesota Statutes 1980, Section 120.03, is amended by
adding a subdivision to read:

Subd 5 A child w:th a short-term or temporary physical or emononal

handicapped child.

Sec. 2. Minnesota Statutes 1980, Section 120.17, Subdivision 3b, is
amended to read:

Subd. 3b. PROCEDURES FOR DECISIONS. Every district shall
utilize at least the following procedures for decisions involving identification,
assessment and educational placement of handicapped children:
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(a) Parents and guardians shall receive prior written notice of: (1) any
proposed formal educational assessment or proposed denial of a formal educa-
tional assessment of their child; (2) a proposed placement of their child in,
transfer from or.to, or denial of placement in a special education program; or
(3} the proposed provision, addition, denial or removal of special education
services for their child;

(b} The district shall not proceed with the initial formal assessment of a
child, the initial placement of a child in a special education program or the
initial provision of special education services for a child without the prior
written consent of the child’s parent or guardian; provided the refusal of a
parent or guardian to provide this consent may be overriden by the decision in
a hearing held pursuant to clause (d) at the district’s initiative after at least one
attempt lo obtain this consent through a conciliation conference held pursuant
to clause (¢);

(c) Parents and guardians shall have -an opportunity to meet with
appropriate district staff in at least one conciliation conference if they object to
any proposal of which they are notified pursuant to clause (a); '

(d) Parents, guardians and the district shall have an opportunity to
obtain an impartial due process hearing initiated and conducted in the school
district where the child resides, if after at least one conciliation conference the
parent or guardian continues to object to: (1) a proposed formal educational
assessment or proposed denial of a formal educational assessment of their
child; (2) the proposed placement of their child in, or transfer of their child to
a special education program; (3) the proposed denial of placement of their
child in a special education program or the transfer of their child from a special
education program; (4) the proposed provision or addition of special education
services for their child; or (5) the proposed denial or removal of special
education services for their child. At least five calendar days before the
hearing, the objecting party shall provide the other party with a brief writien
statement of the objection and the reasons for the objection.

The hearing shall take place before an impartial hearing officer mutually
agreed to by the school board and the parent or guardian. If the school board
and the parent or guardian are unable to agree on a hearing officer, the school -
board shall request the commissioner to appoint a hearing officer. The hearing
officer shall not be a school board member or employee of the school district
where the child resides or of the child’s school district of residence, an
employee of any other public agency involved in the education or care of the
child, or any person with a personal or professional interest which would
conflict with his objectivity at the hearing. A person who otherwise qualifies as
a hearing officer is not an employee of the district solely because the person is
paid by the district to serve as a hearing officer. If the hearing officer requests
an independent educational assessment of a child, the cost of the assessment
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shall be at district expense. The proceedings shall be recorded and preserved,
at the expense of the school district, pending ultimate disposition of the action.

(¢) The decision of the hearing officer pursuant to clause (d) shall be
rendered not more than 45 calendar days from the date of the receipt of the
request for the hearing. A hearing officer may grant specific extensions of time
beyond the 45 day period at the request of either party. The decision of the
hearing officer shall be binding on all parties unless appealed to the commis-
sioner by the parent, guardian, or the school board of the district where the
child resides pursuant to clause (f).

The local decision shall:
(1) be in writing;

(2) state the controlling facts upon which the decision is made in
sufficient detail to apprise the parties and the commissioner of the basis and
reason for the decision;

(3) state whether the special education program or special education
services appropriate to the child’s needs can be reasonably provided within the
resources available to the responsible district or districts;

{4) state the amount and source of any additional district expenditure
necessary to implement the decision; and

(5) be based on the standards set forth in subdivision 3a and the rules of
the state board.

([} Any local decision issued pursuant to clauses {d} and (e} may be
appealed to the commissioner within 15 calendar days of receipt of that written
decision, by the parent, guardian, or the school board of the district where the
child resides.

If the decision is appealed, a written transcript of the heaning shall be
made -by the school district and shall be accessible to the parties involved
within five calendar days of the filing of the appeal. The commissioner shall
issue a final decision based on an impartial review of the local decision and the
entire record within 30 calendar days afier the filing of the appeal. The
commissioner shall seek additional evidence if necessary and may afford the
parties an opportunity for written or oral argument; provided any hearing held
to seek additional evidence shall be an impartial due process hearing but shall
be deemed not to be a contested case hearing for purposes of chapter 15. The
commissioner may grant specific extensions of time beyond the 30 day period
at the request of any party.

The final decision shall;

(1) be in writing;
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(2) include findings and conclusion.;;: and

(3) be based upon the standards set forth in subdivision 3a and in the
rules of the state board.

{g) The decision of the commissioner shall be firal unless appealed by
the parent or guardian or school board to the district court of the county in
which the school district in whole or in part is located. The scope of judicial
review shall be as provided in chapter 13,

(h) Pending the completion of proceedings pursuant to this subdivision,
unless the district and the parent or guardian of the child agree otherwise, the
child shall remain in his current educational placement and shall not be denied
initial admission to school.

(i) The child’s school district of residence, if different from the district
where the child actually resides, shall receive notice of and may be a party to
any hearings or appeals pursuant to this subdivision.

education shall report to the education comumitlees of the legislature on of
before January 4 1981 on the impact of the amendments made in this
this subdivsion to read as i reads in Minnesota Statutes 1978

Sec. 3. Minnesota Statutes 1980, Section 120.17, Subdivision 4, is
amended to read:

Subd. 4. SPECIAL INSTRUCTIONS FOR NON-RESIDENT CHIL-
DREN. When a school district provides instruction and services outside the
district of residence, board and lodging, and any tuition to be paid, shall be
paid by the district of residence. Transportation costs shall be paid by the
district providing the transportation; and the state shall reimburse the district
within the limits provided by law: The tuition rate to be charged for any
handicapped child shall be the actual cost of providing special instruction and
services to the child including a proportionate amount for capital outlay and
debt service but not including any amount for transportation, minus the
amount of special aid for handicapped children received on behalf of that child.
If the boards involved do not agree upon the tuition rate, either board may
apply to the commissioner to fix the rate. The commissioner shall then set a
date for a hearing, giving each board at least ten days’ notice, and after the
hearing the commissioner shall make his order fixing the tuition rate, which
shall be binding on both school districts.

When a district provides instruction and services in a day program
outside the district of residence, the district of residence shall be responsible for
prowdlng transportauon When ¢ a district provndes instruction and services
requiring board and lodging or placernem in a residential program 1 outside the
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district of residence, the nonresident district in which the child is placed shall
be responsible for providing transportation, Transportation costs shall be paid
by the district responsible for providing transportation and the staie shall pay
transportation aid to that district.

For the purposes herein of this section, any school district may enter
into an agreement, upon sueh terms and conditions as may be which are
mutually agreed upon, to provide special instruction and services for handi-
capped children. In that event, one of the participating units may employ and
contract with necessary qualified personnel to offer services in the several
districts; and. Each participaling unit shall reimburse the employing unit a
proportionate amount of the actual cost of providing the special instruction and
services, less the amount of state special education aid, which shall be claimed
in full by the employing district.

Sec. 4. Minnesota Stalules 1980, Section 120.17, Subdivision 5a, is
amended to read:

Subd. 5a. SUMMER PROGRAMS. Ewxery A district may provide
summer programs for handicapped children living within the district; including
and nonresident children temporarily placed in the district pursuant to subdivi-
sions 6 or 7. Prior to March 31 or 30 days after the handicapped child is
ptaced in the district, whichever is later, the providing district shall give notice
to the district of residence of any nonresident children temporarily placed in the
district pursuant to subdivisions 6 or 7, of its intention to provide these
programs. Notwithstanding any contrary provisions in subdivisions 6 and 7,
the school district providing the special instruction and services shall apply for
all siate aid for the summer program, including special state education aid
pumuamteseeuen%i—teundmmd&ad&aﬂspeﬂaueﬂmdm_rthe
summer program. For the purposes of computing {eundation aid fer these
pregfam-;- all the summer school revenue allowance as provided in Article I,
Section 17, puplls enrolled in these programs shall be construed to be residents
of counted by the district of residence and not by the district providing the
programs. The unre:mbursed actual cost of provmdmg the program for nonresi-

billed to the district of the Chlld s residence and shall be paid by the resident
district.  Transportation costs shall be paid by the district responsible for
providing transportation pursuant to subdivision 6 or 7 and transportation aid
shall be paid to that district,

Sec. 5. Minnesota Statutes 1980, Section 120.17, Subdivision 6. is
amended to read:

Subd. 6. PLACEMENT IN ANOTHER DISTRICT; RESPONSIBIL-
ITY. The responsibility for special instruction and services for a handicapped
child temporarily placed in another district for care and treatment shall be
determined in the following manner:
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(a) The school district of residence of sueh a child shall be the district in
which his parent resides, if living, or his guardian, or the district designated by
the commissioner of education if neither parent nor guardian is living within
the state.

district of residence during the care 5@ treatment, the district o_f residence is
responsible for providing transportation and an appropriate educational pro-
gram for lhe child. The district may prov:dc the educational program at a
school within the district of residence, at the child's residence, or in the district
in which the @1 treatment center is located by paying tuition U o thal district.

€5} (c) When a child is 1emporarily placed in a residential program for
care and treaiment, “the nonresident district in which the child is placed is is
esEonmbl e for providing the instruction shall maintain transEortauon and an
appropriate educational program for such a the child and shall bill the district
of the child’s residence for the actual cost of providing the program, as outlined
in subdivision 4, except that the board, lodging, and treatment costs incurred in
behalf of a handicapped child placed outside of the school district of his
residence by the commissioner of public welfare or the commissioner of
corrections or their agents, for reasons other than for making provision for his
special educational needs shall not become the responsibility of either the
district providing the instruction or the district of the child’s residence.

€} (d) The district of residence shall pay tuition and other program
costs, not including transportation costs, to the district providing the instruction
* and services, The district of residence may claim foundation aid for the child
as prowdcd by law. Speeial Transportation costs shall be paid by the district
responsible for providing the transportation and the state shall reimburse the
pay transportation aid to that district for such costs withia the limits provided
by law.

Sec. 6 Minnesota Statutes 1980, Section 120.17, Subdivision 7, is
amended to read:

Subd. 7. PLACEMENT IN STATE INSTITUTION; RESPONSI-
BILITY. Responsibility for special instruction and services for a handicapped
child placed in a state institution on a temporary basis shall be determined in
the following manner:

(a) The legal residence of such child shall be the school district in which
his parent resides, if living, or his guardian;

(b) When the educational needs of such child can be met through the
institutional program, the costs for such instruction shall be paid by the
department to which the institution is assigned;
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(c) When it is determined that such child can benefit from public school
enrollment, provision for such instruction shall be made in the following
manner:

(1) Determination of eligibility for special instruction and services shall
be made by the commissioner of education and the commissioner of the
department responsible for the institution;

(2) The school district where the institution is located shall previde be
responsible for providing transportation and an appropriate educational pro-
gram for the child and shall make a tuition charge to the child’s district of
residence for the actual cost of providing the program;

(3} The district of the child's residence shall pay the tuition and other
program cosls ineluding the unreimbursed excluding transporialion costs and
may claim foundation aid for the child. Speecial Transportation shall be
MW%MW%MWCOMSMEE&QEX
the district where the institution is located and the state shall reimburse such
p_}_' transportation a1d to that district within the limits provided by law,

Sec. 7. Minnesota Statutes 1980, Section 120.17, is amended by adding
a subdivision to read:

Subd. 11. TRANSPORTATION AID AGREEMENTS. Notwith-
standing the provisions of subdivisions 4, 5a, and 6, when a child receives
spec:al ms!rucuon and services in a day program m outside Ihe res:dem district,

enter into an agreement providing for the nonresident district to B y the cost of
any Barueular transportation categories sEuf;e in section 124,225, subdivision
1, and claim transportation aid for those categories. In this case, the nonresi-

dcnt district may not obtain a any payment from the resident district for the
calegories covered EX the agreement.

Sec. 8. ]120.172] LEGISLATIVE COMMITMENT TO CONCILIA-
TION.

Subdivision 1. POLICY STATEMENT. The legislature finds that
conciliation counferences pursuant to section 120. 17 serve better than I'ormal
hearings to promole communications between parents and school M Et_@_ to
reach prompt, shared decisions about educational programs for handicapped
children.  Further, the legislature urges the United States department of
cducation and the United States office of cml rights to acknowledge that the
conciliation conference process violates no “federal statute or regulation.

Subd. 2. S’I‘ATE PLAN. The stale board of education shall not adopt
any Erowsnon in the state &_ for spec:al education which reduces the
opportunities qfﬂ parents gﬂ school districts 10 resolve their differences
through conciliation. ’
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Subd. 3. REPORT. The Minnesota commissioner of education shall
report to the education commitlees of the legislature before January I, 1983, on on
the effect of the procedures reqmred in section 120.17, subdivision 3b and on
any changes in federal statutes or regulations which would contribute tc o grcaler
flexibility in (he procedures for decisions about educational programs for
handlcapped children.

Sec. 9. [121.201] HEARING IMPAIRED EDUCATIONAL SUP-
PORT SERVICES.

Subdivision 1. RESPONSIBILITY OF BOARD. The state board of
education shall coordinate and may pay for support services Eor hearmg
impaired persons to assure access 10 educational opportunities. Services may
be provided to adult students who are hearing impaired and (a) have been
denied access to educational opporlunmes because of the l_a_c'E of uEEor
services or (b} are presently enrolled or (¢) are contemplating enroflment in an
educational program and would benefit from support services. The state board
shall also be responsible | for conducting inservice training for Eubll and Envat

agcncnes rcgardmg the needs of hearing impaired persons in the adult education

gstem

Subd. 2. SUPPORT SERVICES. The state board may pay school
districts or publlc or private community agencies for the following. support
services:

group o_f students; or

{(b) Notetaker services to convert spoken language to written language
when the student must maintain visual contact with other persons such as an
interpreter or instructor,

Subd. 3. PROGRAMS INCLUDED. Support services may be provid-
ed for:

(a) Local school district adult education programs;

(b) Adult vocational school programs; and

(c) Avocational education programs sponsored by public or private
community agencies.

Sec. 10. |124.273] LIMITED ENGLISH PROFICIENCY PRO-
GRAMS AID.

Subdivision 1. TEACHERS SALARIES (a) For the 1981-1982 school

amount thereof f_o_r increments of fewer than 45 pupils. Notw:lhstandmg mg
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foregoing, ElE deparlmem shall pay 70 70 percent t of the salary, calculated from

22 or fewer puplls of I1m1led English proflc:ency enrolled.

{b) Beginning in the 1982-1983 school year, and each year thereafter, the
department shall pay a school d!Sll‘lCl 65 pcrccnl of the salary, calculated from

English profICIency enrolled in in thc d|slnct ora w rata amount thcrcof for
increments of fewer than 45 pupils. Nolwnhslandmg the foregoing, lhe
epartmen shall pay 65 65 pe perccnt of the salary, calculaled from the date of hlre

of limited English prof!uency enrolled.

Subd. 2. PROHIBITION. (a) For the 1981-1982 school year, the
department of educalion shall not pay a school district an amount exceeding 70
percent of the salaries paid to essential instructional personnel employed by the the
district tn lts educational program for pupils of limited English proficiency.

(b) Beginning in the 1982-1983 school year, and each year thereafter, the
department of education shall not pay a school district an an amount exceeding 65 65
percent of ﬁg salaries paid to essential instructional pcrsonnc] employed by the
district in its educational program for pupils of limited English proficiency.

Subd. 3. PARTICIPATION OF NONPUBLIC SCHOOL PUPILS,
In counting the number of pupils of limited English proficiency for purposes of
l.hlS section, districts may include pupils of limited English prol:cwncy who
attend nonpublic schools in the district. A district which counts those puplls
and receives aid pursuant o thls sccuon shall offer those pupl]s the same

proficiency who attend the public school. A program prov1dcd for a nonpublic
school pupil pur pursuant 1o th:s subdivision shall be provided at a publlc school or
a neutral site as defined in section 123.932, subdivision 9 Nonpubhc school
pupll served 91 a district’s educational program for pup1ls of limited English
proflctencx shall be counted for average daily mcmbersh:p pursuant to Article
1, Section 26 of this act.

Subd. 4. APPLICATION DATES. (a) A district wishing to receive aid
pursuant to ll'llS section shall submit an application by October 15, Fcbruary 15,
and June 15 of each year. Aid paid pursuam to this section. shall be based on
lhe number ol' puplls of llmncd Engllsh proflclency enrolled in the dlsmcl at

such pupils enrolled at the lime subsc vent applications are submitted.
sHea cnrotled q PP

(b) All applications shall be submitted to the department in the manner
prescribed l_)z the commissioner. " Each application shall include g_ ) the number
of pupils or additional pupils enrolled who meet the cntena in section 126. 262
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of essential licensed personnel or additional essential licensed personnel em-
ployed in the district’s educational program for pupils of limited English
prof|c1ency who meet the criteria in section 126. 262, subdivision 3; and (3) any
other information deemed necessary by the commissioner to lmplement this
section. School districts may submit joint applications for aid pursuant to this
section and may share essential instructional personnel employed in educational
programs for pupils of limited Enplish proficiency.

Subd. 5. NOTIFICATION AID PAYMENTS The charlmen t shall

this section within a month afier the application deadline, and the degartmcnt
shall pay the aid within 15 days ays s after notifying the district t that it will receive

ald Begmmng with 1he 1982- 1983 school year, 85 percenl of thc ald shall be

Subd. 6. RECORDS; AUDIT. A district which applies for aid pursu-
ant lo thls sccuon shall mamlam records whlch support the mformanon

these records upon rcquest A dlstnct which receives aid pursuant 1o this
section shall keep such additional records in the manner prescnbtd t_’l ‘the
commissioner to ensure that an educational program for pupils of Ilmlted
English proficiency is 1mplcmented and operated in accordance wnh sections
126.261 to 126.269.

Subd. 7. MONEY FROM OTHER SOURCES. A school district
providing a a program for pupils of limited English proficiency shall shail be el be ehglbl e to
receive moneys for these programs from other government agencies and from
private sources when these moneys are available.

Sec. 11. Minnesota Statutes 1980, Section 124.32, Subdivision 1, is
amended to read:

Subdivision 1. (a)} For the 1981-1982 and 1982-1983 school years, the
state shall pay to any district for the employment in its educaticnal program for
handicapped children the greater of:

D) (a) 69 pescent of the salary of essential personnel; bul this amount
shall not exceed $12.000 for the normal school year for each full time persen
employed; of a pro rata amount for a part time person of a person employed
for a limited time, whether the essential personnel are employed by a distriet

(b)ﬁwpe;eemeﬁ&hesalaﬂesefessmﬂa{pemnnelempleyedmus
educational program fer handicapped children; for the purpose of recegnizing
additional support cosis of educational programs fer handicapped children; or
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€2} 70 65 percent of the salary of essential personnei for the normal
school year for each full time person employed, or a pro rata amount for a part
lime person or a person employed for a limited time, whether the essential
personne! are employed by a district alone or jointly with another district.

B) A district shall receive aid pursuant to only onre elause of clauses (1)
and @) for a school year

(b) Beginning in the 1983-1984 school year and in each year thereafier,
the state shall pay to any / district for the employment in ils educational program
for handlcapped children 70 percent of the salary of essential personnel for the
normal school year for ﬂl} full time person mglo!ed or a pro rata amount
for a part time person or a person employed for a limited time, whether the
essential personnel are employed by a district alone or jointly with another
district.

Sec. 12, Minnesota Statutes 1980, Section 124,32, Subdivision la, is
amended to read:

Subd. FOUNDATION AID FORMULA ALLOWANCE. For
purposes of thls section, the “foundation aid formula allowance” per pupil anit
shallmmwmm—mmwmmmmm
sehool year have the meanlng attributed to it in Article I, Section 21, Subdivi-

sion 1 of this act, and *‘summer school revenue allowance” shal] have the

meaning attributed t_o itin Article I, Section 17 of this act. For the p purposes of
computing foundation aid formula allowances pursuant to this section, each
handicapped child shall be counted as prescribed in section 124.17, subdivision

1, clause (1) or (2).

Sec. 13. Minnesota Statutes 1980, Section 124.32, Subdivision 1b, is
amended to read;

Subd. 1b. CONTRACT SERVICES. (1) For special instruction or
training and services provided for any pupil pursuant to section 120.17,
subdivision 2, clause (h), by contract with public, private or voluntary agencies
other than Minnesota school districts, the state shall pay each district 60
percent of the difference between the amount of the contract and the founda-
tion aid formula allowance of the district for that pupil or a pro rata portion of
the foundation aid formula allowance for pupils who receive services by
contract on less than a full time basis.

(2) For special instruction or training and services provided for a pupil
by such a contract as part of a summer school program, the state shall pay each
district 60 percent of the difference between the amount of the contract and the
foundation aid received by summer school revenue allowance of the district fer
atiributable to that pupil pursuant te section 124:26; or & pro o rata portion of
that foundation aid for a pupil who receives services by such a eontract on less
than a full 4me sumimer schoel basis: This clause shall be eHective for the
1977 summer school and therealter.
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Sec. 14. Minnesota Statutes 1980, Section 124.32, Subdivision §, is
amended to read:

Subd. 5. When a handicapped child is placed in a residential facility
approved by the commissioner and established primarily to serve handicapped
children and when the child’s educational program is approved by the commis-
sioner, the state shall pay aid to the resident district under the provisions of this
subdivision. For the regular school year, the aid shall be an amount not to
exceed 60 percent of the difference between the instructional costs charged to
the resident district and the foundation aid formula allowance in the resident
distriet, for each handicapped child placed in a residential facility. For
summer school programs, the aid for each handicapped, child placed in a
residential t‘aC|l|ty shall be an amount not w | 10 exceed 60 percem of the difference
between the instructional costs charged ¢ to the resident district and the summer
school revenue allowance i in the resident district attributable o lhal child. No
aid shall be paid pursuam to this subdivision for tuition charged a resident
district purseant to section 120.17, subdivision 7a, for a child placed at the

Minnesota school for the deaf or the Minnesota braille and sight-saving school.

The follewing types of facilities may be approved by the commissioner:

(a) A residential facility operated by the state or public school district
and designed to serve the low incidence handicapped, the muitiple handi-
capped, or the most severely handicapped children within the state.

(b) A private, nonsectarian residential facility designed to provndc educa-
tional services for handicapped children within the state.

(c) A state hospital or private nonsectarian residential center designed to
provide care and treatment for handicapped children.

Sec. 15. Minnesota Statutes 1980, Secuon 124.32, Subdivision 6, is
amended to read:

Subd. 6. FULL STATE PAYMENT. The stale shall pay each district
the actual cost incurred in providing instruction and services for a handicapped
child whose district of residence has been determined by section 120.17,
subdivision 8a, and who is temporarily placed in a state institution or a licensed
residential facility for care and treatment. This section does not apply for a
child placed in a foster home or a foster group home.

Upon following sueh the procedure as requested specified by the com-
missioner of education a, the district providing instruction and services for such
ehild may biHl the state the actual cost incurred in providing said

the services including transporiation costs and a proportionate amount of
capital outlay and debt service, minus the amount of the foundation aid
formula allowance for the child and the special education aid, transportation
aid, and any other aid earned in behalf of such the child; sueh action pursuant

Changes or additlons are indicated by underline, deletions by strilieaut.



Ch. 358, Ar. 3 LAWS of MINNESOTA for 1981 2113

to himits, The limit set forth in subdivision 4 shall apply to a|d paid pursuant
to this subdivision.

To the extent possible, the comrmssnoner shall obtain reimbursemem

resides in lhal state. The commiissioner max contract with the aEEroErlat
authorities of other states to effect reimbursement. All money y received from
other states <hal1 be paid 1o thc state treasury and placed i in the general fund.

Sec. 16. Minnesota Statutes 1980, Section 124.32, Subdivision 9, is
amended o0 read:

Subd. 9. Except as may be otherwise authorized by the commissioner
to accommodate a flexible school year program, for school years through
1981-1982, the state shall pay to each school district 30 percent of its estimated
special education aid for the school year on or before each of the following
dates: September 30, December 3t and March 31. The final aid distribution

to the district shall be made on or before October 31 of the following year.

Sec. 17. Minnesota Statutes 1980, Section 124.32, is amended by add-
ing a subdivision to read:

Subd. 9a. PAYMENT SCHEDULE. Except as may be otherwise
authorized b by the ; the commissioner to accommodate a flexible school year pro-
gram, starting in in school year 1982-1983, the state shall pay each school district
its estimated specnal education aid for lhe school year ccordmg to th_c
followmg schedule: 30 percent 91 August 3| 31; 30 percent by December 31;
and 25 Eercent by March 31. The final aid distribution to each district shall be

made b by October 31 of the following school year.

Sec. 18. Minnesota Statutes 1980, Section 126.262, Subdivision 8, is
amended to read:

Subd. 8. *“Educational program for pupils of limited English preficient
students proficiency” means an English as a second language program, bilin-
gual education program, or both an English as a second language and a
bilingual education program,

Sec. 19. Minnesota Statutes 1980, Section 126.54, Subdivision 1, is
amended to read:

Subdivision.l. GRANTS; PROCEDURES. For fiscal year 1981
years 1982 and 1983, the state board of education shall make grants t0 no fewer
than six school year piot American Indian language and culture education
programs. At least three pHot programs shall be in urban areas and at least
three shall be on or near reservalions. The board of a local district, a
participating school or a group of boards may develop a proposal for grants in
support of piet American Indian language and culture education programs.
Proposals may provide for contracts for the provision of program components
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by nonsectarian nonpublic, community, tribal or altemative schools. The state
board shall prescribe the form and manner of application for grants, and no
grant shall be made for a proposal not complying with the requirements of
sections 126.45 to 126.55. The state board shall submit all proposals to the
state advisory task force on American Indian language and culture education
programs for its recommendations concerning approval, modification, or disap-
proval and the amounts of grants to approved programs.

Sec. 20. REPEALER.

Minnesota Statutes 1980, Sections 120.17, Subdivision 3c; 126.263;
126.268, Subdivision 1; and 126.52, Subdivision 12, are repealed.

Sec. 21. APPROPRIATIONS.

Subdivision l There is appropnaled from the general fund 1] thc

ending June 30 in the yea eS1gnaled

Subd, 2. SPECIAL EDUCATION AID. For special education aid,
there is appropriated:

$95,602,130. . . . 1982,
$98,719,770. . . . .1983.

The appropriation for 1982 includes $8,670,700 for aid for fiscal year

1981 payable in fiscal year r 1982, and $86,931,430 for aid for fiscal year 1982
payable in fiscal year 1982,

The aEErognatlon for 1983 includes $9,659,050 for aid for flscal year

payable in fiscal year 1983

Subd. 3. SUMMER SCHOOL SPECIAL EDUCATION AID. For
special education aid for summer school programs there is appropnalcd

$4,500,000. . . . . 1982,

$4,887,000. . . .. 1983.

Subd. 4. RESIDENTIAL FACILITIES AID. For aid pursuvant to sec-
tion 124.32, subdivision 3, there is-appropriated:

$ 578,000. . . . . 1982,
$ 630,600. . . . . 1983.

Subd. 5. LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM
AID. For aid 10 educaticnal programs for pupils of limited English proficiency
there is approprlalcd
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N\,
$3,025,200. . . . . 1982,
$3,354,880. . . . . 1983.

Subd. 6. AMERICAN INDIAN LANGUAGE AND CULTURE PRO-
GRAM AID. For grants to American Indian language and culture education
programs pursuant to section 126,54, subdivision 1, there is appropriated:

$ 525000 .. .. 1982,

The aEEl‘OErlallo n for 1982 is 100 percent of grant aid for fiscal year
1982, payable in fiscal year r 1982,

The appropriation for 1983 is 85 percent of grant aid for fiscal year 1983,
payable in fiscal year 1983.

Subd. 7. HEARING IMPAIRED SUPPORT SERVICES AID.. For
payment of support services for hearing impaired persons pursuant to section 9
of this article, there is appropriated:

$ 30,000. . . .. 1982,

Subd. 8. CANCELLATION Any unexpended balances remaining

ated in this section shall be. expended for a purpo,se ather than Lhc purpase
indicated.

Subd. 9. PRORATION If the appropnanon amount in subdmsmns

appropriations in this section for these Qurposcs

Sec. 22. EFFECTIVE DATE.

final enactment.

ARTICLE IV
COMMUNITY AND ADULT EDUCATION
Section 1. Minnesota Statutes 1980, Section 124.26, Subdivision 1, is
amended to read:

Subdivision 1. For evening schools and continuing education programs
for adults established for persons over 16 years of age and not in attendance
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upon regular day schools, the state shall compensate any district maintaining
such programs in accordance with requirements established by the state board
from funds appropriated for that purpose, or such funds combined with federal
funds insofar as federal funds are available. The state shall pay these aids on a
current funding basis. The portion of such compensation from state appropria-
tion shall be 90 percent of the compensation paid each teacher for his services
in such programs up to $8.000 per year based on the costs in that current year.
All classes shall be tuition free when taught by teachers subsidized under this
section and there shall be no charge for registration, materials and supplies; of
G-E-D- . tests. Evening school and continuing education programs are defined
as those public day or evening school programs which are established for
persons over 16 years of age not in attendance at the full time elementary or
secondary schools and which qualify such persons for the high school diploma,
the high school equivalency certificate or for academic achievement at the
secondary level.

Sec. 2. Minnesota Statutes 1980, Section 124.26, Subdivision 4, is
amended to read:

Subd. 4. PAYMENT SCHEDULE THROUGH 1982. For fiscal years
through 1982, the state shall pay to each school district 30 percent of its
estimated adult education aid entitlement for the fiscal year on or before each
of the following dates: August 31, December 31, and March 31, The final aid
distribution te each district shall be made on of befere by October 31 of the
following fiscal year.

Sec. 3. Minnesota Statutes 1980, Section 124.26, is amended by adding
a subdivision 1o read:

Subd. 5. PAYMENT SCHEDULE. Starting in fiscal year 1983, the
slate shall pay to each school district its estimated adult education axd
entitlement accorclmg to the following schedule: 30 percent by August 31; 30
percent by December | 3] and 25 percent by "~ March 31, The fma! ald
distribution to each district shall be made by October 31 of the ollowmg ing fiscal
car.

Sec. 4. Minnesota Statutes 1980, Section 124.26, is amended by adding
a subdivision to read:

Subd. 6. APPLICATIONS; PRORATION. By August | of each
fiscal year, the commissioner shall approve or disapprove all applications for
funding for lhat year pursuam o subdivision 1 that were received by the
Brecedmg June | 1, and shall notify the applicant “districts of the decision. ln
any fiscal year When the total amount requested by districts for approved

programs exceeds the amount appropriated, the commissioner shall, to the

extent possible, fully_ fund the programs which were approved by August i, a;c_i
shall prorate any remaining funds among programs which are approved i after
August 1.
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Sec. 5. Minnesota Statutes 1980, Section 124.271, Subdivision 2, is
amended to read:

Subd. 2. in fiscal year 198} and each year thereafter; In fiscal years
1982 and 1983 the state shall pay the greater of 5 65 cents per capita or $7000
$6 100 to each school district which is operating a community education
program in compliance with the rules promulgated by the state board and
which has levied at least the lesser of $1 per capita or $! per capita reduced by
any deduction to the community service levy made pursuant to section 275,125,
subdivision 9, clause (2), for use in that year.

Sec, 6. Minnesota Statutes 1980, Section 124.271, is amended by add-
ing a subdivision to read:

Subd. 2a. Beginning in fiscal year 1984, each district which is operat-
'_g a community education program in compliance with the rules promulgated
_1 the state board and wh:ch has levied pursuam to sect:on 275.125, subdivi-

(a) $5 per capita minus the amount raised by .9 mill times the adjusted
assessed valuation used to compute the community education | evy 7y limitation
for the levy auributable l_o that school y year; or

(b} 75 cents per capita; or

(c) $7,000.

However the amount of aid shall not exceed the amount certified
pursuant to section >n 275.125, subdivision 8. 8. For purposes of of computing the aid
limitation p pursuant to this subdivision, the amount certified § pursuant 1o section
275.125, subdivision 8 shall not reflect “reductions pursuant to section n 275.125,
subdivision 9.

Sec. 7. Minnesota Stalutes l980 Section 124.271, Subdivision 4, is
amended to read:

Subd. 4. Each district providing community educalion programs pur-
suant to sections 121.85 to 121.88 shall establish and maintain accounts
separate from all other district accounts for the receipt and disbursement of all
funds related o these community education programs. All funds received
pursuant to this section and o the levy authorized in section 275.125, subdivi-
sion 8, shall be utilized solely for the purposes of community education
programs. These funds may be used to reimburse G.E.D. testing centers for
each batery of G.E.D. tests or each individual test “test administered by that
center. , .

Sec. 8. Minnesota Statutes 1980, Section 124.271, Subdivision 5, is*
amended to read:
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Subd. 5. PAYMENT SCHEDULE THROUGH 1982, Ali community
education pregrams program aid shall be distributed by the state aids; statisties
and research section of the state department of education. For fiscal years
through 1982 aid shall be distributed prior to November 1 each year.

Sec. 9. Minnesota Statutes 1980, Section 124.271, is amended by add-
ing a subdivision to read:

Subd. 6. PAYMENT SCHEDWULE, Siarting in fiscal year 1983, the
state shall pay to each school district 85 percent of its community education
Erogram am aid for the current fiscal year by November L. The final aid

distribution to each district shall be made by November 1 of the following fiscal
ear.

Sec. 10. Minnesota Statutes 1980, Section 275.125, Subdivision 8, is
amended to read:

Subd. 8. (1) In 198} a district which has established a community
education advisory council pursuant to section 121.88, may levy an amount of
money raised by the greater of (A) $2:30 $3.40 per capita, or (B) 110 percent of
the amount certified pursuant to this subdivision in 4976 1980. These levies
shall be used for community services including nonvocational adult programs,
recreation and leisure time activity programs, and programs contemplated by
sections 121.85 to 121.88. For purposes of computing the levy limitation
pursuant to this subdivision, the amount certified pursuant to this subdivision
in 4976 1980 shall not reflect reductions pursuant to subdivision 9.

thereafler, a district which has s established a commumty educatlon advnsory
council pursuant to section 121.88, may levy the the amount raised by .9 mill times
the most recent adjusled assessed valuation of the district, but no more than 35
times the population of the district. This amount shall be reduced to $4.25 $4.25 | per

capita for districts which will qualify for aid in fiscal year 1984 egual to 75
cenls per capita pursuant to section 124.271, subdivision 2a, clause (b).

(3) Districts which received lolal revenue in fiscal year 1983 from
commumty education aid and levy in excess of $5 times the population of the
d:smcl may levy the the amounl of the . fiscal year 1983 revcnue less $5 times the

(4) Districts which will qualify for aid pursuant to section 124.271,

subdivision 2a, clause (c) may ievy the amounl ol' their fiscal year 1983 revenue
from community education aid and le_vx minus $7,000.

. &) (5) A school district shall be authorized te make a may levy pursuant
to this subdivision only after it has filed a certificate of compliance with the
commissioner of education. The certificate of compliance shall certify that the
governing boards of the county, municipality and township in which the school
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district or any part thereof is located have been sent 15 working days written
notice of a meeting and that a meeting has been held to discuss methods of
increasing mutual cooperation between such bodies and the school board. The
failure of a governing board of a county, municipality or township 1o attend the
meeting shall not affect the authority of the school district to make & levy
pursuant to this subdivision.

3} (6) The population of the district for purposes of this subdivision is
the population determined as provided in section 275.14 or as certified by the
department of education from the most recent federal census.

Sec. 1l. REPEALER.

Minnesota Statutes 1980, Sections 124.26, Subdivision 3, and 124.271,
Subdivision la, are repealed.
Sec. 12. APPROPRIATIONS.

Subdivision 1. There is appropriated from the general fund to thc
department of education the sums indicated in this section for the flscal yea

ending June 30 in the years designated.
Subd. 2. ADULT EDUCATION AID. For adult education aid pursu-
ant to section ' 124.26, there is appropriated: ’

$1,128,200........... 1982,
$1,242,400........... 1983.

for fiscal i year 1981 payable in fiscal year 1982, and $1.030,400 for ald for fiscal
year 1982 payable in fiscal year 1982. .

The amount appropriated for fiscal year 1983 includes §$114,500 for aid
for fiscal y year 1982 payable in fiscal year 1983, and $1,127,900 for aid for fiscal
year 1983 payable in fiscal year 1983.

Subd. 3. COMMUNITY EDUCATION AID. For community educa-
tion a1d there | is appropriated:

$3,530,000...........1982,
$3,200,000........... 1983,

Subd. 4. CANCELLATION AND PRORATION. Any unexpended
balance remaining from the appropriations in this secuon for 1982 shall cancel

than the purpose indicated. If the appropriation amount attributable to either
year for the purpose mdlcaled is msufhc:ent the aid for that year shal] be
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ARTICLE V
VOCATIONAL AID

Section 1. Minnesota Statutes I98_0, Section 121902, is amended by
adding a subdivision to read:

Subd. la. By July 1, 1982, the council shall recommend to the state
board uniform property accounting and reporting standards for area vocation-
al-technical institutes. The state board shall adopt and maintain uniform
property accounting ana_reporung standards for area ca vocational-technical
institutes to account and report individual property “records for fixed assets.
These standards shall include provisions for date of acquisition, 1, historical cost,
depreciated value, expected useful life, m eglacemen cost.

Sec. 2. Minnesota Statutes 1980, Section 121931, Subdivision 6, is
amended to read:

Subd. 6. DATA STANDARDS. The state board shall adopt rules
containing standards for financial, property, student and payrell/personnel
personnel/payroli data and any other data included in ESV-IS. For financial
data, the uniform financial accounting and reporting standards adopted pursu-
ant to section 121.902, subdivision 1, shall satisfy the requirement of this
subdivision. For property data, the uniform property accounting and reporting
standards adopted pursuant to section 1 of this article shall satisfy the require-

ment of th1s subdivision. The state board shall consider the recommendations
of the a adwsory task forces on uniform data standards for student reporting and

payrollpersonnel personnel/payroll reporting and the ESV computer council in
adopting the standards for student data and payrolbipersonnel personnel/pay-

roll data. The state board shall ensure that the standards for different types of
data are consistent with each other, and for this purpose shall consider the
recommendations of the advisory task forces on uniform data standards for
student reporting and personnel/payroll reporting, the advisory council on
uniform financial accounting and reporting standards, and the ESV computer
council. The data standards for each type of data shall include:

(a) A standard set of naming conventions for data elements;
(b} A standard set of data element definitions; and

(c) A standard transaction processing methodology which uses the
defined data elements, specifies mathematical computations on those data
elements and specifies output formats. .

The state board, with the advice and assistance of the ESV computer
council, shall moniter and enforce compliance with the data standards.

Sec. 3. Minnesota Statutes 1980, Section 121,934, Subdivision 7, is
amended to read:
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Subd. 7. ADVISORY DUTIES. (a) Pursuant to section 121.931, the
ESV computer council shall advise and assist the state beoard in:

(1) the development of the long range plan and the systems architecture
plan;

(2) the development of applications software for ESV-IS and SDE-IS;

(3) the approval of the creation and alteration of regional management
information centers;

(4) the approval of the use by districts of alternative managemeni
information systems;

(5) the statewide applicability of alternative management information
systems proposed by districts; and

(6} the approval of annual and biennial plans and budgets of regional
management information centers; and

{7) the monitoring and enforcement of compliance with data standards.

(b) The council shall also review the data standards recommended by the
council on uniform financial accounting and reporting standards and the
advisory task forces on uniform standards for student reporting and person-
nel/payroll reporting and make recommendations to the state board concern-
ing:

(1) the consistency of the standards for finance, property, student and
personnel/payroll data with one another;

(2) the implications of the standards for implementation of ESV-1S and
SDE-IS; and

(3) the consistency of the standards with the systems architecture plan
and the long-range plan.

(c) Pursuant to section 121.932, the council shall advise the department
in the development and operation of SDE-IS.

Sec. 4. Minnesota Statutes 1980, Section 121.935, Subdivision 2, is
amended to read:

Subd. 2. DUTIES. Every regional management information center
shall:

(a) Assist its affiliated districts in complying with the reporting require-
ments of the annual data acquisition calendar and the rules of the state board
of education;

(b) Respond within 15 calendar days to requests from the department for
information based on the data elements in the data element dictionary;
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(¢) Operate financial management information systems consistent with
the uniform financial accounting and reporting standards for Minnesota school
districts adopted by the state board pursuant to sections 121.90 to #2492
121.917;

(d) Make available to districts the opportunity to participate fully in all
the subsystems of ESV-IS;

(e) Before July 1, 1981, develop a plan for the provision of services
during a system failure or a disaster;

(f) Beginning in 198+, Comply with the requirement in section 121.908,
subdivision 2, on behalf of districts affiliated with it; and

(g) Operate fixed assets property management information systems con-
sisten{ with the uniform property accouating and reporting standards “for
Minnesota 5112 vocational-technical institutes adopled by the state board
pursuant lo section | of Lhis article.

Sec. 5. Minnesota Statutes 1980, Section 121.935, Subdivision 6, is
amended to read:

Subd. 6. FEES. Regional management information centers may
charge fees to affiliated districts. A district which submits financial transac-
tions to the center in summary form pursuant to section 121.936, subdivision 1,
or which uses an approved alternative finaneial management information
system pursuant to section 121.936, subdivisions 2 to 4, may apply 1o the
commissioner to set the fee if the district and the center cannot agree on a fee.
The commissioner shall issue an order setting the fee, which shall be binding on
both the center and the district.

Sec. 6. Minnesota Statutes 1980, Section 121.936, is amended by add-
ing a subdivision to read:

Subd. la. MANDATORY AVTI PARTICIPATION. (a) By July 1,
1983, every area vocational-technical institute shall perform property account-
_g and reportmg operations ona fixed assets properly management accounting
and reporting system uhlnzmg fixed assets categories defined i in accordance with
lhe uniform properly accounting and reporting standards adopted by the state
board pursuant to section 1 of this is article. .

(b) Every area vocational-technical institute shall use the ESV-IS fixed
assets property subsystem through the regional management information center
to perform property accounting and reporting operations required by clause (a),
and to provide data to the center pursuant to the data acquisition calendar.

Sec. 7. Minnesota Statutes 1980, Section 121.936, Subdivision 2, is
amended to read:
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Subd. 2. ALTERNATIVE EINANGIAL MANAGEMENT INFORMA-
TION SYSTEMS. After July 1, 1980 a district may be exempted from the
requirement in subdivision 1, clause (b) (2), if it receives the approval of the
state board to use an alternative financial management information systemn. A
district permitted before July 1, 1980, 10 submit its financial transactions in
summary form (0 a regional management information center pursuant to
subdivision 1 may continue to submit transactions in the approved form
without obtaining the approval of the state board pursuant to this subdivision.
A dlstnct _may be bc exempted from the requirement in section 6, clause gt_)) of this

m EroEertX management information system. Any district desiring 10 use
an alternative management information system shall submit a detailed proposal
to the state board, the ESV computer council and the regional management
information center with which it is affiliated. The detailed proposal shall
include a statement of all costs to the district, regional management informa-
tion center or siate for sofiware development or operational services needed 1o
provide data 1o the regional management information center pursuant to the
data acquisition calendar.

Sec. 8 Minnesota Statutes 1980, Section 121.936, Subdivision 3, is
amended to read:

Subd. 3. ALTERNATIVE EXNANCIAL MANAGEMENT INFORMA-
TION SYSTEMS; EVALUATION. The regional management information
center shall evaluate the district proposal according to the approval criteria in
section 121.937, subdivision 1. The regional management information c¢enter
shall submit its evaluation of the district proposal to the state board and the
ESV computer council for their consideration in evaluating the proposal.

The ESV computer council shall evaluate the district proposal for cost
the state board pursuant to seetiens 121.90 1o 12492 according to the approval
criteria in section 121.937, subdivision 1, clauses (a), (b), and (d) Upon
completion of the evaluation, the ESV computer council shall recommend to
the state board that it (a) approve the proposal, (b) disapprove the proposal, or
(c) approve the proposal if it is modified by the district in ways which are
specified by the council.

Sec. 9, Minnesota Statutes 1980, Section 121.937, Subdivision 1, is
amended to read:

. Subdivision 1. The criteria adopted by the state board for approval of
the creation of a regional management information center, the transfer of a
school district’s affiliation from one regional management information center to
another, and the approval of an alternative management information system
shall include; '
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(a) The provisions of the plans adopted by the state board pursuant to
section 121.931, subdivisions 3 and 4; -

(b) The cost effectiveness of the proposed center, transfer or alternative;

(c) The effect of the proposed center, transfer or alternative on existing
regional management information centers; and

{d) Whichever of the following is applicable:

(i) The ability of a proposed center to comply with section 121.935, or
the effect of a transfer on a center’s ability to comply with section 121.835, or

(i) The ability of a proposed alternative financial management informa-
tion system to comply with section 121.936, subdivision 1, clauses (a) and (b)
), or

(iii) The ability of a proposed alternative fixed assets property manage-
ment info'rmation system to comply with with section 121.936, subdivision 1, clause

Sec. 10. Minnesota Statutes 1980, Section 121.938, Subdivision 2, is
amended to read:

Subd. 2. Each task force shall report to the legislature, by January 1
September 1, 1981, recommendations for broad policy standards for school
district reporting of student data or payrell‘perseanel personnel/payroll data.
Each task force shall recommend to the ESV computer council and the state
board ‘specific data standards for student data or personnel/payroll data.
These data standards shali be consistent with the uniform financial accounting
and reporting standards and the uniform property accounting and reporting
standards adopted by the state board pursuant to sections 121.90 1o 12492
121.917.

Sec. 11. Minnesota Statutes 1980, Section 124.11, Subdivision 2a, is
amended 1o read:

Subd. 2a. (a) Through the 1981-1982 school year, ninely percent of the
estimated post-secondary vocational instructional aid shall be paid to each
district in 12 equal monthly payments on the 15th of each month beginning in
July 1980. A final payment of the remainder of the pest-secondary vecational
instructional aid for each fiseal year shall be made to each district in September
of the following fiseal year- The September 1980 payment shall be adjusted to
reflect any deficit or execess in post-secendary veocatiopal foundation aid
received by a district in fiscal yeai 1980. The Sepiember 1981 final payment
and the September final payment in each year therealter shall be adjusted to
Bepinning with the 1980-102] school year; 30 percent of The estimated posi-see-
ondary vocational instructional aid payments shall be paid on the basis of the
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department of education’s estimates of the current year's average daily member-
ship adjusted for the latest available information in Sepiember; Decembers
March and June November, February and May ie reflect any ineroases of
decreases in enrollment, The 1en percent fmal payment, adjusted to reflect the
actual average daily mcmbershlp, shall be made to each district in Sejtember Cof

the following fiscal year.
(b) Beginning in the 1982-1983 school year, eighty-five percent of the

esnmatcd post- secondary vocauonal instructional aid shall be Eald to each

education’s estimates of the current ycar s average daily membership adjusled
for the latest available information in November, February and May. The 153
percent final payment, adjusted to reflect the actual average dally membcrshug.
shall be " made to each district | in Scptcmbcr of the following fiscal year.

Sec. 12. Minnesota Statutes 1980, Section 124.11, Subdivision 2b, is
amended to read:

Subd. 2b. (a) Through the 1981-1982 school year, post-secondary voca-
tional supply aid and support services aid shall be paid to districts in equal
installments on or before August 1, November 1, February 1, and May 1 of
each year. Eighly percent of post-secondary vocational eapital expenditure
equipment aid and repair and betterment aid shall be paid to districts on or
before August | of each year. The remaining 20 percent of post-secondary

vocational eapital expenditure equipment aid and repair and betierment aid
shall be paid to districts on or before May 1 of each year.

(b) Beginning in the 1982-1983 school year, the state shall pay to districis

25 percent of post-secondary vocational supply aid and support services aid by
Augusl 1, 20 percent by November I, 20 percent by February 1, and 20 percent
M 1 of each school year. Eighty-five percent of post-secondary vocation-
al equipment ald and repair and bcltcrmem a1d shall be &d 1o dlstncts by

districts by October 3_!_ o_t‘ gﬁ followxgg school year.

Sec. 13. Minnesota Statutes {980, Section 124.11, Subdivision 2¢; is
amended to read:

Subd. 2c. Additional post-secondary vocational supply aid, support
services aid and capital expenditure, cquipment aid, and repair and betterment
aid may be distributed on or before May 1 of each year if it is apportioned at a
consolidated public hearing held before February 15 of that year pursuant to
section 124.561, subdivision 3a.

Sec. 14. Minnesota Statutes 1980, Section 124.561, Subdivision 2a, is
amended to read:
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Subd. 2a. BUDGETS; ALLOCATIONS. Before January §; 1980 and
January 1 of each year thereafter, ecach post-secondary vocational technical
school shall submit to the siate board for vocational education budgcts for
supplies, support services, and capitel expenditures equipment, and repair and
betterment for the following fiscal year as prescribed in sections 124, 5622
124.5623, and 124.5624, and section 30 of this article. The state board for

vocational education shall authorize the allocations of post-secondary vocation-
al supply aid, support services aid, and eapital expenditure equipment aid, and
repair and betterment aid for each district prior to June 1 of each year r after a
consolidated public hearing held pursuant to subdivision 3a. No district shall
increase its operating deficit for post-secondary vocational education during
any fiscal year. The siate board for vocational education shall promulgate
rules which establish the criteria for aliocations of post-secondary vocational
supply aid, support services aid, and eapital expenditure equipment aid, and
repair and betterment aid. By Oetober 15; 1979 The commissioner, in
cooperation with the department of finance, shalj establish standards by which
post-secondary vocational-technical schools shall submit separate financial
requests for post-secondary vocational supply aid, support services aid, and

capial expenditure equipment aid, and repair and betterment aid.

Sec. 15. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. 2b. COMPONENT ACTIVITIES. For the purposes of post-
secondary vocational aid allocations “component aclivities” shall include:
regular instruction; related instruction; special needs instruction; research;
instructional administration, media/library; pupil personnel services; health
services; director’s office; institutional services; fixed costs; work study;

physical plant; and repair and betterment.

Sec. 16, Minnesota Statutes 1980, Section 124.561, Subdivision 3a, is
amended to read:

Subd. 3a. HEARING. The consolidated public hearing held by the
state board pursuant 10 subdivision 2a shall take place with at least six board
members present and shall continue until all interested persons, representatives,
and organizations have had an opportunity to be heard. In 1980 and Each
year thereafter the state board shall authorize the allocations of post-secondary
vocational supply aid, support services aid and eapital expenditure, equipment
aid, and repair and betterment aid for the following fiscal year at this hearing.
Notice of intention to hold the hearing shall be given at teast 20 days prior o
the date set for the hearing by United States maii to each district submitting a
post-secondary vocational school budget, to other interested persons, represent-
atives, and organizations who register their names with the commissioner of
education for that purpose, and in the state register. The departmen: of
education shall make available at least one free copy of the proposed alioca-
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tions of aids to the education committees of the legislature and to any person
requesting it. Unless the commissioner determines that the use of an audio
magnetic recording device is more appropriate, a courl reporter shall keep a
record at every hearing. A transcript of the hearing record shall be made
available upon the request of any person, provided that the request is in writing
and the cost of preparing the transcript is borne by the requesting person,
After allowing written material to be submitted and added to the hearing record
for five days after the public hearing ends, the commissioner of education shall
proceed as promptly as possible to write a report containing the final proposed
allocations of aids. This report shall contain findings and conclusions based on
substantial evidence from the hearing record to support the final proposed
allocations. The report shall be available to all affected school districts upon
request for at least 15 days before the state board takes final action allocating
aids. Any district which is adversely affected by the final proposed allocations
of aids may demand and shall be given an opportunity to be heard in support
of modification of the proposed allocations of aids at the meeting at which the
state board takes final action allocating aids; provided, the state board may
place reasonable restrictions on the length of time allowed for testimony.

Sec. 17. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. 5. DlSTRlBUTlON OF MONEYS AII moneys, whether state,

of educauon for carrying out the purposes of post-secondary vocational-techni-
cal education sh shall be aEEornoned 91 the state board for vocational education
to the various school districts i in accordance w with law ‘and shall be distributed -

by “the state aids section of the state deparlmem of education. State board

approval shall not be required for the adjustment of average daily membership,
pursuant lo section 124,11, subdivision 2a.

*  Sec. 13. Minnesota Statutes 1980, Section 124.561, is amended by
adding a subdivision to read:

Subd. 6. ACCOUNTING. Each district prowdmg post-secondary vo-
cational-technical education programs shall establish and maintain, in accord-
ance with section 121.908, separate revenue, expendllure asset and liability
accounts related to these post-secondary vocational-technical education pro-
grams within funds separate from all other district funds. Ali post-secondary
vocational aids and all tuition authorized by section 124, 565 s shall be utilized
solely for the purposes of post-secondary vocational- technical education pro-

grams

Sec. 19. Minnesota Statutes 1980, Section 124.5621, Subdivision 2, is
amended to read:
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Subd. 2. “Post-secondary vocational instructional aid” means state
funds exclusive of post-secondary vocational eapital expenditure equipment aid,
repair and betterment aid, supply aid, support services aid and debt service aid

- paid by the state board for vocational education to local school districts for
instructional programs. Post-secondary vocational instructional aid shaill be
utilized solely for the purposes of post-secondary vocational education and shatl
not be utilized for equipment or other capital expenditures.

Sec. 20. Minnesota Statutes 1980, Section 124.5621, Subdivision 5, is
amended to read:

Subd. 5. INSTRUCTIONAL PROGRAM. “Instructional program™
means a post-secondary vocational-technical occupational program as classified
with a six-digit number by the federal office United States department of
education, excluding special needs programs and related instruction.

Sec. 21. Minnesota Statutes 1980, Section 124.5621, Subdivision 6, is
amended to read: '

Subd. 6. INSTRUCTIONAL PROGRAM COSTS. “Instructional -pro-
gram cost” means the actual expenditures in the base year for an instructional
program at an AVT]L. These actual expenditures shall be computed as follows:

(1) instructional salaries; plus

(2) instructional employee fringe benefits, excluding teachers’ retirement
and teachers’ social security; plus

(3) expenditures for instructional staff travel for instructional and profes-
sional development purposes; plus

(4) expenditures for purchased services for instructional purposes; plus
(5) instructional expenditures for student activities; plus

(6) other instructional expenditures detailed according to the uniform
financial accounting and reporting system, not including any expenditures for
supplies and equipment; minus

(7) other instructional revenues detailed according to the uniform finan-
cial accounting and reporting system, including student activity fees but not
including any revenues from the sale of supplies and equipment.

These actual expenditures shall not include any expenditures or revenues
which are included in the AVTI's budgets for post-secondary vocational supply

aid, support services aid o ecapita} expenditure, equipment aid, or repair and

betterment atd.

Sec. 22. Minnesota Statutes 1980, Section 124.5621, Subdivision 12, is
amended to read:
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Subd. 12, INSTRUCTIONAL AID FORMULA. In the 1931 fiscal
year and each fiscal year theseafter, each district which operates an AVTI shall
receive post-secondary vocational instructional aid computed according to the
following formula:

(a) The instructional program allowance for that AVTI in the base year,
multiplied by

(b) The AVTI staff compensation weighting for that AVTI, multiplied
by

(c) W 119 percent, multiplied by

(d) The student growth or decline factor for that AVTL

Sec. 23. Minnesota Statutes 1980, Section 124.5622, Subdivision 3, is
amended to read:

Subd. 3. POST-SECONDARY VOCATIONAL SUPPLY AID. “Post-
secondary ‘vocational supply aid” means state funds, exclusive of post-second-
ary vocational eapwal experditure equipment aid, repair and belierment aid,
instructional aid, support services aid and debt service aid, apportioned by the
state board for vocational education to local districts for the costs of rents and
leases;:

(a) supplies and materials; and;

(b) supplies for resale;; and

©) rents and leases, excluding those of buildings for school purposes,
computer systems 15 hardware and related proprietary software, photd photocopy ma-
chines and telecommunications ¢ €quipment,

for all instructional programs and support services including related
instruction and special needs programs. Post-secondary vocational supply aid
shall be utilized solely for the purposes of post-secondary vocational education
and shall not be utilized for, equipment or other capital expenditures.

Sec. 24. Minnesota Statutes 1980, Section 124.5622, Subdivision 4, is
amended to read:

Subd. 4. BUDGETS; SUPPLY AID ALLOCATION. Each AVTI
shall submit a budget before January }; 1980 and before January 1 of each year
thereafter detailing estimated costs for the following fiscal year in each applica-
ble component activity of the AVTI's operations for each of the f following
expenditure categories: rents and leases, supplies and materials, and supplies
for resale, for all instructional programs and support services including related
instruction and special needs programs. Each budget shall also include antici-
pated revenues from the sales of supplies and services. A budget submitted
pursuant to this section shall not include any expenditures or revenues which
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are included in the computation of the AVTI's budgets for post-secondary
vocational support services aid oF capital expenditure, cquipment aid, or repair
and betterment aid. The department of education shall recommend an alloca-
tion of supply aid in each component activity for each of the expenditure
categories and a total allocation of supply aid for each AVTI, after a review of
each AVTI budget. The state board shall review the recommendations of the
department for the distribution of supply aid, authorize an allocation of supply
aid for each AVTI, and detail recommended levels of spending in each
component activity for each expenditure category through the consolidated
public hearing process prescribed in section 124.561, subdivision 3a.

Sec. 25. Minnesota Statutes 1980, Section 124.5622, Subdivision 5, is
amended to read:

Subd. 5. REPORT. Before August - 1980; and bekwe August 1 of
cach subsequent year, the commissioner shall issue a report on the supply aid
allocation to each AVTI. This report shall include recommended aid alloca-
tiens in each component activity for each expenditure category and an explana-
tion comparing the amount of the authorized aid allocation to the budget
submitted for each AVTI. This report shall be transmitted to the education
committees of the legislature and to the directors of the AVTI's.

Sec. 26. Minnesota Statutes 1980, Section 124.5623, Subdivision 3, is
amended 1o read:

Subd. 3. “Post-secondary vocational support service services aid™
means state and federal funds, exclusive of post-secondary vocational eapital
expenditure equipment aid, repair and betterment aid, supply aid, instructional
aid and debt service aid, apportioned by the state board for vocational
education to local school districts for the costs of support services, including
related instruction and special needs programs, enumerated in subdivision 4.
Post-secondary vocational support services aid shali be utilized solely for the
purposes of post-secondary vocational education and shall not be utilized for
equipment or other capital expenditures.

Sec. 27. Minnesota Statutes 1980, Section 124.5623, Subdivision 4, is
amended to read:

Subd. 4. BUDGETS; SUPPORT SERVICES ALLOCATION. Each
AVTI. shall submit a budget before January 1; 1980; and before January 1 of
cach year thereafter detailing the estimated costs for the following fiscal, year
prams:  These costs shall inelude in each applicable component activity of the
AVTI's operations for each of lhe I'ollowmg expenditure categories: expendi-
tures for support services personne] salaries, travel and fringe benefits, exclud-
ing teachers’ retirement and teachers’ social security; expenditures for other
purchased services; and other support serviee services expenditures, for all
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support services, including related instruction and special needs programs.
Each budget shall also include all other anumpatcd SUppOTl seFvice services
revenues. A budget submitted pursuant to this section shall not include any
expenditures for or revenue from the sale of supplies and equipment. A budget
submitted pursuant to this section shall not include any expenditures or
revenues which are included in the computation of an AVTI's instructional
program cost or in the AVTI's budgets for post-secondary vocational supply aid
or capital expenditure, equipment aid, or repair and betterment aid. The
department of education shall recommend an allocation of support services aid
in each component activity for each of the expenditure calegon:s and a total
allocation of support services aid for each AVTI, after a review of each AVTI
budget. The state board shall review the recommendations of the department,
authorize an allocation of support services aid for each AVTI, and detail
recommended levels of spending in each component aclivity for each expendi-
ture category, through the consclidated public hearing process prescribed in
section 124.561, subdivision 3a. No aid shall be allocated for any special
vocational systemwide support service project or program, excluding regional
special needs programs. The estimated amount of each AVTI's net positive
unappropriated general fund .balance, as of June 30 of the fiscal year during
which allocations are made, which exceeds 15 percent of the AVTI’s operating
expenditures, as defined by the uniform financial accounting and reporting
system, for the fiscal year during which allocations are made, shall be taken
into account by the state board in making these allocauons The eshmaled

. may be ‘taken i into account by the state “board in makmg these allocations.

Sec. 28. Minnesota Slatutes 1980. Section 124.5623, Subdivision §,
amended 'to read: ’

Subd, 5. Before August 1; 1980 and before August | of each subse-
quent year, the commissioner shall issue a report on the support services aid
allocation to each AVTI. This report shall include the recommended aid
allocation in each component activity for each support services expenditure
category and an explanation comparing the amount of the authorized aid
aliocation to the budget submitted for each AVTI. The fund balances and
estimated tuition revenues used by the state board in determining the support
services aid allocations shall be included. This report shall be transmitted to
the education committees of the legislature and to the directors of the AVTI's,

Sec. 29. Minnesota Statutes 1980, Section 124.5624, is amended to
read: :

124.5624 POST-SECONDARY VYOCATIONAL GARIAL EXPENDI-
FURE EQUIPMENT AID,

Subdivision 1. For the purposes of this section, the words, terms and
phrases defined in subdivisions 2 and 3 have the meanings ascribed to them.
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Subd. 2. “AVTI” means a post-secondary area vocational-technical
institute.

Subd. 3. “Post-secondary vocational eapital expenditure equipment

aid” means state funds, exclusive of post-secondary vocational instructional aid,
supply aid, support services aid and, debt service aid, and repair and betterment
aid apportioned by the state board for vocational education to local school

districts for the purpose of improving or repairing schoel sites of equipping;
Wwwmmﬁaadmmm

() acquisition or purchase of equipment or machinery;

(b) betterment as defined in section 475.51 of equipment or machinery;

and

(c) paying leasing fees for computer systems hardware and related
proprietary sofiware, photocopy machines and telecommunications equipment,

as necessary for the conduct of post-secondary vocational-technical training.

Post-secondary vocational capital expenditure repair and betterment aig shall
be utilized solely for the purposes enumerated in this section.

Subd. 4. BUDGETS; EQUIPMENT AID ALLOCATION. Each
AVTI shall submit a budget before January 1, 4980 1982, and before January 1
of each year thereafter detailing estimated costs for the lollowing fiscal year fer
equipment and other capital expenditures in each applicable component activity
of the AVTI's operations for each of the following expenditure categories:
acquisition of equipment or machmery, betterment of equipment or machinery -
and rents and leases, for all instructional programs and support services,
mcludmg SpeCIal needs programs and related instruction. Each budget shall
also include anticipated revenues from the sale of equipment and other capital
goods. A budget submitted pursuant to this section shall not include any
revenues or expenditures which are included in the computation of an AVTI's
instructional program cost or in the AVTI's budgets for post-secondary voca-
tional support services aid o, supply aid, or repair and betterment aid. The
department of education shall recommend an allocation of capital e*pend-a-&re
equipment aid in each applicable component activity of the AVTI's operations
for each of the expenditure categories and a total allocation of capial expendi-
ture equipment aid for each AVTI, after a review of each AVTI budget. The
state board shall review the recommendations of the department, authorize an
allocation of eapital e*penda-u-r-e equipment aid for each AVTI, and detail
recommended levels of spending in each component activity for each expendi-
ture category, through the consolidated public hearing process prescribed in
section 124.561, subdivision 3a. The ameunt of each AVTFs estimated net
pesitive unappropriaied capital expenditure fund balance; as of June 30 of the
the state beard in making these allocations

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 358, Arnt. 5 LAWS of MINNESOTA for 1981 2133

Subd. 5. APPROVAL. Al eapital equipment expenditures for AVTI's
in excess of $4,000 shall receive prior approval by the commissioner. This
approval shall be sought and given separately from the budget hearing and aid
allocation process.

Subd. 6. REPORT. Before August ], 1988 1982, and before August |
of each subsequent year, the commissioner shall issue a report on the capital
expenditure equipment aid allocation to each AVTIL. This report shall include
recommended aid allocations in each component activity for each capital
expendilure category and an explanation comparing the amount of the autho-
rized eapital expenditure equipment aid allocation io the budget submitted for
each AVTI. The fund balances used by the state board in determining the
capital expenditure aid allocation shall be ineluded:

Before August }; 1980 October 1, 1984, and before August + October |
of each subsequent year, the commissioner er shall alse report oa the eq-mpmem
inventory of each AVTL including original cost; current value and estimated
remaining useful life a five year Erolectlon of the replacement needs of fixed

These reports shall be transmitted to the education committees of the
legislature and to the directors of the AVTT's.

Sec. 30. [1245627] POST-SECONDARY VOCATIONAL REPAIR
AND BETTERMENT AID.

Subdlv:smn L For the purposes of this secuon, the words. terms and

Subd, 2. “AVTI" means a post-secondary area vocationai-technical
institute.

Subd, 3. REPAIR AND BETTERMENT AID. (a} DEFINITION.
“Posl-secondj vocational repair and betterment aid” means state funds,
exclusive of post-secondary vocational instructional ﬂ supply aid, support
services aid, debt service aid, and equipment aid, apportioned by the state
beard for vocational education 1o 10 local school districts for the purpose of e of
reconstruclmn. improvement, remodclmg and repair of the xlsung AVTI
buildings and grounds, and renting or Icasm& buildings fo_r school purposes, as
necessary for the conduct of post-secondary vocational-technical fraining.

{b) PROH]BITION Post-secondary vocauonal rcpalr and betterment

ch post- secondag vocational rcpalr and betterment aid shall be governcd by the
provisions of secuon 121.21, subdmsnon da. Post-secondary vocational repair

equipment or machinery.
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Subd. 4. BUDGETS; AID ALLOCATION. Each AVTI shall submit
a budgct bcfore January 1, 1982 and before Januarx 1 of each subsequent year

for each repair and betterment prOJcct Loposed I_J_\[ the AVTIL. A budget

submitted pursuant to this section shall not include any revenues or - expendi-
tures which are included in the computation of an AVTI's instructional
program cost or in the AVTI’s budgcts for post- secondary vocational support

services aid, supply ald or cg remcn ald The departmcnl of education shall

mended levels of spcndmg for rents and leases anc and for each project Brogosed
by the AVTI, through the consolidated public hearmg process prescribed in
secnon 124.561, subdwlsmn 3a. The amount of each AVTI's esumated net

during which allocations are made, shall be taken into account t_)_g the state
board in making these al]ocauons The allocation of post- secondary vocational

project EX the state board for the purposes of section 121.21, subdivision 4a

Subd. 5. REPORT. Before August 1, 1982 and before August 1 of
each subsequent year, the commissioner shall issue a report on the repair and
betterment aid allocation to each AVTL This reporl shall include recom-
mended aid “allocations for rents and leases and for each repair and betterment
project Rroggsed by an AVTl and an explananon comparing the amount of the
authorized repair and betterment ard allocation to the budgcl submitted for
each AVTL The “fund balances uscd by the state board in determining Lhe
repair and betterment aid allocation on shall bc included. :

These reports shall be transmitted to the education committees of the
legislature and to the directors of the AVTIs.

Sec. 31. Minnesota Statutes 1980, Section 124.565, Subdivision 3, is
amended to read:

Subd. 3. Tuition at a post-secondary vocational-technical school for a
Minnesota resident pupil shall be $428 the amount per quarter set by the state
board for vocational education for each quarter rter the pupil is enrolled. The state
board for vocational education shall be exempt from the rulemakmg require-
ments <_>_[ hapter 15 for setting tuition charges A full refund shall be provided
to a student who withdraws on or before the 15th day of the quarter. No
refund shall be provided for withdrawal after the 15th day of the quarter.

Sec. 32. Minnesota Statutes 1980, Section 124.565, Subdivision 4, is
amended to read:
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Subd. 4. Unless covered by a higher education rectprocity agreement
relating to nonresident tuition, entered into by the Minnesota higher education
coordinating board and approved by the state board for vocational education,
Luition at a post-secondary vocational-technical school for a pupil who is not a
resident of Minnesota shall be $320 the amount per quarter for each quarter the
pup is enfolled sct by the state board for vocational education. The state
board for vocational education shall be exempt from the rulemaking require-
ments of chapter 15 for setting tuition charges. A full refund shall be provided
to a studént who withdraws on or before the 15th day of the quarter. No
refund shall be provided for withdrawal after the 15th day of the quarter.

Sec. 33. Minnesota Statutes 1980, Section 124,565, Subdivision 6, is
amended to read:

Subd. 6. LENGTH OF QUARTER. For purposes of the tuition
charges established in this seciion, a quarter shall consist of 60 school days,
The state board for vocational education shall adopt rules providing for
proportionate tuition charges for quarters which are shorter or longer than 60
days, for part time and extended day enroliment, and for programs which begin
or end during a quarter. The state board shall adopt rules providing for tuition
charges based on approved program lengths for programs offered on an
individualized basis.

Sec. 34. Minnesota Statutes 1980, Section 124.565, Subdivision 7, is
amended to read:

Subd. 7. VETERAN'S EXEMPTION. A veteran who is a Minnesota
resident shall be exempt from the tuition required by subdivision 3 until the
veterant has completed the lesser of (a) 360 440 post-secondary vacational-tech.
nical school days, or the equivalent as determined by the state board for
vocational education, or (b) one post-secondary vocational-technical school
program which the veteran began after July 1; 1980.

“Veteran™ for the purpose of this subdivision means a person who
entered served in the active military service in any branch of the armed forces
of the United States after July 1, 1961 and before July I, 1978, was a Minnesota
resident at the time of induction into the armed forces and for the six months
immediately preceding induction, and has been separated or discharged from
active military service under conditions other than dishonorable. This subdivi
sion shall not apply to a veteran whose tuition is paid for by any federal of
state agency-

Sec. 35. Minnesota Statutes 1980, Section 124.572, Subdivision 3, is
amended 1o read;

Subd. 3. This aid shall be paid only for services rendered or for travel
costs incurred in adult vocational education programs approved for funding by
the state department commissioner of education and. Rules shall be adopted
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by the state board providing criteria to be applied by the commissioner in
approving programs for funding pursuant 1o this section including: economic¢
impaci of the program, legislative mandate fo for the program, employment
opportumtles in the occupational area, and proven contribution of the program.
All programs sha]l be operated in accordance with rules promulgated by the
state board. These rules shall provide minimum student-staff ratios required
for an adult vocational education program to qualify for this aid. Rules
relating to adult vocational education programs shall not mcorporalc the
provisions of the state plan for vocational education by reference.

Sec. 36. Minnesota Statutes 1980, Section 124.572, is amended by
adding a subdivision to read:

Subd. 3a. In any fiscal yeat when moneys requested for programs
approved for I'undmg are more than the amount appropriated, the commission-
er of education shall, o the extent p0551ble continue full fundmg for prograxm

prorate a__x remaining moneys among programs wm are approved for
funding after these dates.

Sec. 37. Minnesota Statutes 1980, Section 124.572, Subdivision 8, is
amended 1o read:

Subd. 8. PAYMENT SCHEDULE THROUGH 1982. Through the
1981-1982 school year, the state shall pay 10 each school district 30 percent of
its estimated adult vocational education aid for the school year on or before the
following dates: August 31, December 31 and March 31. The final aid
distribution to the district shall be made on or before October 31 of the
following school year.” All adult vocational education aids shall be computed
and distributed by the state aids, statistics, and research section of the state
department of education.

Sec. 38. Minnesota Statutes 1980, Section 124.572, is amended by
adding a subdivision to read:

Subd. 8a. PAYMENT SCHEDULE. Beginning in the 1982-1983
school year, the state shall pay to each school district its estimated adult
vocational education aid in the fo]lowmg manner: 30 percent by August 31, 30
percent by December 31 and 25 percent by March 31. The final glg
distribution shall be made by wy October 31 of the followmg school year. All
adult vocational education aids shall be computed and distributed by the st_in_e
aids section of the departmenl of >f education.

Sec. 39. Minnesota Statutes 1980, Section 124.573, Subdivision 2, is
amended to read:
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Subd. 2. In the 19781979 1981-1982 school year and each year there-
after, the state shall pay to any district or cooperative center 50 45 percent of
the salaries paid to essential, licensed personnel in that school year for services
rendered in that district’s or center’s secondary vocational education programs.
In addition, the state shall pay 58 percent of the cosis of necessary equipment
for trese programs; 50 45 percent of the costs of necessary iravel between
instructional sites by secondary vocational education teachers, and 50 435
percent of the costs of necessary travel by secondary vocational education
teachers accompanying students to and from vocational student organization
meetings held within the state for educational purposes, and 45 percent of the
costs of necessary equipment for these programs. No secondary vocational

gmgmen t aid shall be paid begmnmg with the 1982-1983 school year. The
commissioner may nay withhold all or any poruon of this aid for a secondary
vocational education program which receives funds from any other source, and
in no event shall a district or center receive a total amount of state aid pursuant
to this section which, when added to funds from other sources, will provide the
program an amount for salaries, equipment and travel which exceeds 100
percent of the amount of its expenditures for salaries, equipment and travel in
the program.

Sec. 40, Minnesota Statutes 1980, Section 124,573, Subdivision 3a, is
amended to read;

Subd. 3Ja. AID FOR CONTRACTED SERVICES. In addition to the
provistons of subdivisions 2 and 3, a school district or cooperative center may
contract with a public or privale agency other than a Minnesota school district
or cooperative center for the provision of secondary vocational education
services. In the 1978-1979 school year and thereafier; The state shall pay each
district or cooperative center 40 percent of the amount of a contract entered
into pursuant to this subdivision. The state board shall promulgate rules
relating to pragram approval procedures and criteria for these contracts and aid
shall be paid only for contracts approved by the commissioner of education.
For the purpases of subdivision 4, the district or cooperative center contracting
for these services shall be construed to be providing the services. For the
purposes of subdivision 5, aid for these contracts shall be distributed on the
same basis as aids for salaries and travel.

Sec. 4], Minnesota Statutes 1980, Section 124.573, Subdivision §, is
amended 1o read:

Subd. 5, PAYMENT SCHEDULE THROUGH 1982. Through the
1981-1982 school year, the state shall pay to each school district and center 30
percent of its estimated secondary vocational education aid for salaries and
travel for the school year on or before the following dates: August 31,
December 3} and March 31. The state shall pay 90 percent of a district’s
estimated secondary vocational education aid for equipment for the school year
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on or before August 31. - The final aid distribution to the district shall be made
on or before October 31 of the following school year. All secondary vocational
education aids shall be computed and distributed by the state aids; statisties;
and research section of the state department of education.

Sec. 42, Minnesota Statutes 1980, Section 124.573, is amended by
adding a subdivision to read:

Subd. 6. PAYMENT SCHEDULE. Beginning in the 1982-1983
school year, the state shall pay to each school district and cooperative center its
estimated secondary vocational education aid for salaries and travel in !ls

following manner: 30 percent E_y_ August 31 30 percent by December 31 and

ﬂ of the following schoo[ year. All secondary vocational educauon aids shali

be computed and distributed by the state aids section of the department of
education.

Sec. 43, Minnesota Statutes 1980, Section 124.574, Subdivision 2, is
amended to read:

Subd. 2. (a) ln the 1979-1980 For the 1981-1982 and 1982-1983 school
year years and therealter; the state shall pay to any district or cooperative
center 70 65 percent of the salaries paid to essential licensed personnel in thag
school year for services rendered in that district or center's secondary vocation-
al education programs for handicapped children.

(b) Beginning in the 1983-1984 school year and each year thereafter, the
state shall pay to any district or cooperative center 70 percent of the salaries
ﬂl to essential licensed personnel in that school year for ar for services rendered i in
that district or center’s secondary vocational education programs for handi-

Eged children.

Sec. 44. Minnesota Statutes 1980, Section 124.574, Subdivision 4, is
amended to read:

Subd. 4. AID FOR CONTRACTED SERYICES. In addition to the
provisions of subdivisions 2 and 3, a school district may contract with a public
or private agency other than a Minnesota school district or cooperative center
for the provision of secondary vocational education programs for handicapped
children. The formula for payment of aids for these contracts in the 1938-1979
school year and thereafter shall be that provided in section 124.32, subdivision
1b. The state board shall promulgate rules relating to approval procedures and
criteria for these contracts and aid shall be paid only for contracts approved by
the commissioner of education. For the purposes of subdivision 6, the district
or cooperative center contracting for these services shall be construed to be
providing these services. For the purposes of subdivision 8, aid for these
contracts shall be distributed on the same basis as aids for salaries, supplies and
travel.
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Sec. 45. Minnesota Statutes 1980, Section 124 574 Subdivision 8, is
amended to read:

Subd. 8. All aid pursuant to this section shall be distributed at the
same limes and in the same manner as provided in section 124.573, subdivicion
subdivisions 5 and 5a. Aid for supplies shall be distributed at the same time as
aid for salaries and travel.

Sec. 46. INSTRUCTIONS TO REVISOR OF STATUTES.

In accordance with Minnesota Statutes 1980, Section 648.36, in the next
edition of Minnesota Statutcs the revisor of statutes shall rctitle lhe headnote
of section 124.562 1 read “POST-SECONDARY VOCATIONAL MEMBER-

—_— e ——— e e e —

SHIP.”.
Sec. 47. REPEALER.

Minnesota Statutes 1980, Sections 124.561, Subdivision 4; 124.562,
Subdivisions 3 and 4, 124.566; 124.571;, and 275.125, Subdivision 14, are
repealed.

Sec. 48. APPROPRIATIONS,

Subdivision 1. There is appropriaied from the general fund 10 the
department of education the sums indicated in this section for the I'lscal yea

ending June 30 in the years desngnatcd
Subd. 2. POST-SECONDARY VOCATIONAL INSTRUCTIONAL )
AID. For post-secondary vocational instructional aid there is appropriated:
$53,348,600....1982,
$54,759,400.....1983.

The appropriation for 1982 includes $4,877,300 for aid for fiscal year

1981 Eaiabl in fiscal year 1982 and $48,471,300 for ald for flscal year 1582
payable in fiscal year 1982,

The aEQrognauo for 1983 includes $5,385,700 for ald for fiscal yea
1982 Eaza ¢ in fiscal year r 1983 a and 349,373,700 for a:d for hscal year 1983
payable in fiscal xea 1983,

Subd. 3. POST-SECONDARY VOCATIONAL SUPPLY AID. For
post-secondary vocational supply aid there is appropriated:

$15,307,500.....1982,
$14,828,250.....1983.

Subd. 4. POST-SECONDARY VOCATIONAL SUPPORT SERYV-
ICES AID. g_) For post-secondary vocational support services aid there is

aEEroEnatcd
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$16,967,110.....1982,
$15,191,140.....1983.

The appropriation for 1982 is based on the assumption that the state will
spend for this purpose an amount at least equal 10 $6,251,400 in fiscal year 1982
of federal money received for vocational education programs pursuant to the
Vocational Education Act of 1963, as amended. The appropriation for for 1982
includes $2,848,000 1o be Tallocated by the state ¢ board for spccm] needs

instruction.

The approprlanon for 1983 is based on the assumption that the state will
spend for t this purpose an amount al least cqual 10 $6,251,400 in fiscal year 1983
of federal money received for vocational education programs pursuant to the
Vocational Education Act of 1963, as amended. The appropriation for 1983
includes $2,629,050 to be Tallocated by the state e board for specnal needs

instruction.

(b) For post-secondary support services aid to pay for implementation of
the fixed assets property management accounting and reporting system there is

appropriated;
§ 140,000.....1982,

special “vocational systemwide support service prograrn OT project.

Subd. 5. POST-SECONDARY VOCATIONAL EQUIPMENT AID.
For post-secondary vocational equipment aid there is appropriated:

$ 9,830,000.....1982,
$ 9,120,500.....1983.

This appropriation is based on the assumption that the state will spend
for the purposes for which post-secondary vocational equipment aid is paid an
amount equal to $500,000 in each fiscal year of the biennium ending June 30,
1983 of federal money received fo for vocational education programs pursuant to
the Vocational Education Act of 1963, as amended.

Subd. 6. POST-SECONDARY VOCATIONAL REPAIR AND BET-
TERMENT AID. For post-secondary vocational repair and betterment aid
there is appropriated:

$ 1,400,000.....1982,
$ 1,190,000.....1983.
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Subd, 7. APPROPRIATION FOR CONTINGENCY FUND. For the
post-secondary vocational contingency fund there is appropriated:

§ 250,000.....1982.

shail not cancel and shall l_)g available in the second year of the blenmum

Subd. 8. POST-SECONDARY VOCATIONAL DEBT SERVICE
AID. For post-secondary vocational debt service aid there is appropriated:

$ 7,731,000.....1982,
$ 7,600,100.....1983.

Subd. 9. ADULT VOCATIONAL EDUCATION AID. For aduit voca-
tional education aid there is appropriated:

§$ 6,851,900.....1982,
$ 7,102,000.....1983.
The appropnanon for 1982 mcludes $707,600 for aid for fiscal year 1981

travel and of which not to exceed $20,000 § is for small busmess management
programs. Thls amount also includes $6,144,300 for aid for fiscal year 1982
payab]e in fiscal year 1982 o of which not to exceed $198,000 is l'or necessary
travel.

The approprlanon for 1983 mcludes $682 700 for aid for fiscal year 1982

travel. ThlS amount also includes $6,419,300 for aid for fiscal year 1983 1983

pa_yablc in in fiscal yea r 1983 of which not 10 exceed $212,500 is for necessary
travel.

any special vocational systemwide support service program or project.

Subd. 10. ENERGY MANAGEMENT FOR BUILDING OPERA-
TORS. For lhe establishment of adult vocational programs in energy manage-
ment for bulldmg operators, there i is appropriated:

$50,000.....1982,
$50,000.....1983.
This aid shall be E aid in accordancc wnh sccuon 124, 572 The entire

appropnanon for 1983 includes $5,550 @;_dE fiscal year I982 payable in
fiscal year r 1983, : and $44,450 for aid for fiscal year 1983 payable in fiscal year
1983. The department of education m may apply for moneys from other sources

to fund prc programs in energy management for bulldmg operators.
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Subd. 11. YETERAN FARMER COOPERATIVE TRAINING PRO-
GRAMS. For veteran farmer cooperative training programs there is appropri-
ated:

$675,100.....1982,
$588,900.....1983.

Subd. 12. SECONDARY VOCATIONAL EDUCATION AID. For
secondary vocational education aid pursuant to section 124.573 there is appro-

priated:
$21,979,340.....1982,
$20,165,060.....1983.

The appropnauon for 1982 mcludes $2,287,700 for aid for flscai year

gulgment This amount also ‘includes 319,691,640 for aid for flscal year |982

payable in fiscal year 1982 of of which not to exceed $1,547,100 is for equ1pmem

The appropnauon for 1983 mcludes §2,187,960 for aid for flscal year

gu:gment Thts amount also :ncludes $17,977.100 for aid for flscal year 1983
payable in fiscal year 1983,

any specaal vocational systemwide support service program or project.

Subd. 13. AID FOR SECONDARY VOCATIONAL EDUCATION
PROGRAMS FOR HANDICAPPED CHILDREN. For secondary vocational
programs for handicapped children pursuant to section 124.574, subdivision 2,
there is appropriated: -

$ 2,303,000.....1982,
$ 2,360,310.....1983.

The appropriation for 1982 includes $226,900 for aid for fiscal year 1981
payable in in fiscal year 1982, This amount also includes $2,076,100 for aid for for

fiscal year 1982 payable in fiscal y year 1982, Thls appropriation is based on lhc
assumption E‘ﬂ the state will e will spend for this purpose an amount at least M
to $300,000 in fiscal year ir 1982 of “federal money “received for ‘vocational
education programs pursuant 10 lhe Vocational Education Act of 1963, as

amended.

The appropriation for 1983 includes $230,750 for aid for fiscal year 1982

pa_yable in fiscal year 1983, This amount also includes $2,129,560 for ald for
fiscal year 1983 payable in fiscal y year 1983. ThlS appropriation is based on on thc
assumption that the state e will spend for this purpose an amount at least egual

to $300,000 in fiscal year 1983 of “federal money “received [95 Vocational
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education programs pursuant to the Vocational Education Act of 1963, as
amended.

Subd. 14. CANCELLATION; PRORATION. Except as provided in
subdivision 4, “clause (b), and subdivision 7, any unexpended balance remaining
from the appropnauons in lhls sccnon for 1982 shall cancel and shall not bc

ated in this this section shall be expended for. a purpose other than the purpose
indicated. If the appropriation amounts atiributabie s} cither year for any
purpose mdlcated are insufficient, the aid for that year sha]l be Eroralcd among

excess of the ajpropnatlons in this section for these purposes
Sec. 45. EFFECTIVE DATES,
Subdmsmn 1. Sectmns 14, I5 16, 21, 23 24 26, 27, 29, 30, 33, and 36

Subd. 2. Repair and betterment aid pursuant to section 30 of this
article shall be paid to AVTT's starting in fiscal year 1982.

ARTICLE VI
OTHER AIDS AND LEVIES
Section 1. [3.9251] PROGRAMS FOR HANDICAPPED ADULTS.

Programs funded by the council on quality education may include
programs designed to benefit handlcapped “adults.

Sec. 2. Minnesota Statutes 1980, Section 3.9278, Squivision 1, is
amended to read:

Subdivision 1. As used in Laws 1979; GChapter 334: Asticle 7 sections
3.9276 1o 3.9279, the terms defined in this section have the meanings given
them,

Sec. 3. Minnesota Statutes 1980, Section 3.9279, Subdivision 8, is
amended to read:

Subd. 8. ADVISORY TASK FORCE ON EARLY CHILDHOOD
AND FAMILY EDUCATION. The council on quality education shall appoint
an advisory task force on early childhood and family education programs. The
advisory task force shall be composed of parents of young children and persons
knowledgeable in the fields of health, education and welfare. A majority of the
task force shall be parents of young-children. The advisory task force shall
advise the council in the administration of the early childhood and family
education programs. The terms, compensation and removal of members shall
be governed by the provisions of section 15.059, subdivision 6. The task force
shall expire June 30, 4924 1983.
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Sec. 4. Minnesota Statutes 1980, Section 3.9279, Subdivision 10, is
amended to read:

Subd. 10. VOLUNTARY PARTICIPATION. Pariicipation by par-
ents and children in early childhood and family education programs shall be
voluntary and shall not preclude participation in other state or local programs.
To the extent possible, each school district providing early childhood and
farmly ily education programs shall s shall seck the participation of minority and econom-
ically disadvantaged persons 13 1 the same proportion as these gr groups are
represented in the area served by the y the program. Upon request, the school
districts shall report on lhe success of these efforts to the council on quality
education. No school district shall discriminate in prov1dmg early “childhood
and family education programs on the basis of race, religion, sex or ethnic
background, and no programs shall be used in whole or in part for religious
worship or instruction.

Sec. 5. Minnesota Statutes 1980, Section 3.9279, Subdivision 12, is
amended to read:

Subd. 12. NEGOTIATED GRANTS. For the 19791980 1981-1982
and }980-198+ 1982-1983 schoo! years the council on quality education may
fund up to 36 early childhood and family education programs according 1o the
negotiated grants procedure in sections 3.924 1o 3.927.

Sec 6. [121.501] CITATION.

Learning and Principal-Teacher, Counsclor-Tcacher and Career Teacher Act™.

Sec. 7. [121.502] PURPOSE.

The legislature recognizes the unique and lifelong leammg process of all
human bei beings. The legislature is is committed to the goal of maximizing the the
mdmdual growth potential of all studenls lhrough the secondary schools. The

(a) To offer improved learning programs which emphasize basic and
applied learnmg skills and the liberal arts;

(b) To recognize and utilize the unique skills that teachers, students,

family, and the community have in both the teaching Eroccs s and the learning
process; ﬂ

(c) To provide an opportunity for maximum use of principals and.
teachers.

Sec. 8. [121.503] PROGRAM SELECTION.

Subdivision 1. AUTHORIZATION. A school district or group of
districts that wish to receive moneys for improved Ieammg programs may apply

— — —
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to the state board of education for approval. Programs may be approved for
one portion of a school populanon an entire school attendance area, several
attendance areas, an entire school dlstncl or a group of school districts.

Subd. 2. APPLICATIONS. The state board shall prescribe the form
and manner of application for the program. The council on quality education
may review and advise the state board en appllcauons ‘made for improved
learning programs. Begmmng in 1982, and each year therealter, aj applications
shall be submitted to the state ‘board E’X January 15. If a district wishes to
receive ald for the prmc1pal -teacher, career teacher or r counselor-teacher compo-
nent of an 1mprovcd learning program, an application for state aid must be
submitted | to the state board by January 15 Estimates of salaries a and frmge
benefits for the next school year and for the additional time beyond the regular

contract period for staff to be e employed shall be itemized on on the apphcatlon for

ald The board shall notify all a Egllcant s of aid aid approved or demed by March March
15 of each year year. The board shail approve or deny appllcatlons in the order

that the ey are received,

Subd. 3. WAIVERS. The state board may waive school district com-
pliance with its rules which would prevent implementation of an improved
learning program which receives approval from the state board. However,
individuals parumpalmg in thc prmmpal teacher, counselor—teacher, or career

under the applicable collective bargaining agreemem

Subd. 4. ADDITIONAL FUNDING. A school dxstnct providing an
improved lez learmng program may receive funds l'or the program from private
sources and governmental agencies, including state or or federal funds.

" Subd. 5. REPORT. The department shall submit a report to the
legislature by February 1, 1983, and by February | each year thereafter. This
report shall include the ‘number g_ng description g_f programs approved, imple-

mentation status of programs approved, waivers granted, and evaluation of

programs approved.
Sec. 9. [121.504] ADVISORY COUNCIL..

The school board of a district providing an improved learning program
shall appoint an advisory ‘council. Council members shall be selected from the

school attendance area in which programs are provided. Members of the

council may include students, teachers, prmc1pals administrators and commu-
nity members. A majority of the members shall be parents with children

participating in the local program. The local advisory council shall advise the
school board in the development, coordination supervision, and review of the

year with any established commumty education advisory council in the district.
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Members of the council may be mcmbers of the community education advisory
council. 'I'he council shall report to the school board.

Sec. 10. [121.505] PROGRAM CRITERIA.

Subdivision 1. MANDATORY COMPONENTS. A plan for an im-
proved learning program shall include:

(a) Curricula, instructional strategy and and use of materials responswe to
the individual. educanonal needs and leamlng Izle of each pu Rl to enablc

abllllles

(b) A plan to develop student abilities for both learner and teacher in
basic skills a and applled learning skills and, when . appropriate, arts, rts, humanities,
physical, natural, and social sciences; “multicultural education; physical, emo-
tional, and mental he: health; consumer economics, and career education;

(c) Plans to make use of communitly resources and communications

media to pursu¢ improved learning opportunities for pupils;

(d) A staff development program for teachers and other schoo! person-
nel, such as that found in sections 11 and 12 of this article;

(¢) A plan to improve the learning environment, including use of the
community in general, to enhance the learning process;

(f) A plan for annual and ongomg evaluation of program geals and
objectives; arld

{g) A plan to involve parcnts in planning an 1mproved learning program
for their children. i

Subd. 2. OPTIONAL COMPONENTS. A Ela for an improved
learnmg program may include:

Pl

(@ A prmgpal-teacher and career teacher program as defined in section
11 of this article;

(c) Cooperauve efforts with other agencies involved with human services
or child development and deve]oﬂnem of alternative community based learning

ernences,

(d) Apprenticeship post-secondary education components for students
who are able to accelerate or programs for students with special abilities and

interests who are given advanced learning opportunities within existing pro-

grams;
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(f) Flexible attendance schedules for students;

(g) Adult education component;

(h) Early childhood and family education component;

(i} Variable student/faculty ratios for special education students to
provide for special programming;

) lnclusion of nonpublic sludcms parlicipatigg in an improved learning

omEonent
(k) Application of educational research findings;

{l) Summer learning experiences for students as recommended by the
principal-teacher and career teacher;

(m) Use of .educational assistants, teacher aides or paraprofessionals as
part of the improved learning program;

(n} Establishment of alternative criteria for high schoo! graduation; and

o) Variable age and class-size groupings of students.
age and groupings ol students.

Sec. 11. [121.506) PRINCIPAL-TEACHER AND CAREER TEACH-
ER COMPONENT.

Subdivision 1. STATUS. An improved learning program may include
a principal-teacher and career teacher component. The principal-teacher and
career teacher shall not be the exclusive teacher for students assigned to h1m or
her but shall serve the ‘function of developing and implementing a “student’s
overall lcarnmg program. The prmc:pal teacher and career teacher may be

CSBOHS]blC for regular r classroom assignments as we]l as learning programs for
other students assigned to him or her.

Subd. 2. QUALIFICATIONS. (a) An individual employed as a prin-
cipal- 1éacher must be licensed as a principal b 91 the state board of education
and shall be considered a prmc1pal as defined in section 179.63, subdivision 14,
f_o[ purposes of the Public Employment Labor Relations Act.

(b) An individual employed as a career teacher must be licensed as a
teacher by the “the” state board of teaching and shall be considered a teacher | as
defined in section on 179.63, subdivision I3 for purposes of the Pubhc Emgloz-
ment Labor Relations Act.

Subd. 3. STAFF/STUDENT RATIO. (a) Except as provided in clause
(b), one pnncnpal -teacher or career teacher shall be assngncd for every 125
students. For each spec:al education student included in the asstgnmenl lhe
1:125 ratio “shall be be reduced by one.
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()] One principal-teacher shall be assigned for every 50 students when

the principal-teacher is also the principal of the school.
Subd. 4. SELECTION; RENEWAL. (a) The school board shall es-

tabiish procedures for teachers and prmmpals?) apply for the position E
principal-teacher and career teacher. The authority for selection of pnnmpal-
teachers and career teachers shall be vested i in the board- and no individual shalt

have a right to employment as a principal- -teacher or career " teacher based on on
seniofily or order of cmploymenl in the district,

(b) Employment of the principal-teacher and career teacher shall be on a
12 month basis with vacation time negotiated mdmdually with the ‘board. The
- annual contract of a principal- -teacher or career teacher may not y not be renewed, as as
the board ﬂ see fil; provided, however, the board shall give any such such
teacher whose contract as a principal-teacher or career teacher it declines to to
renew for the following year written notice to lhat effect before m 15. If _l_lE
board fa:ls to renew the contract of a pnnCIpal -teacher or career teacher, - that
individual shall be reinstated to “another position in the district if ellglbl
pursuant to section 125,12 or 125.17.

Subd. 5. DUTIES. The principal-teacher and career teacher shall be

rcsEonsible for:

(a) The overall education and learning plan of students assigned to him
or her. Tl’llS plan shall be desxgned by the principai-teacher an and career teacher
wnh the “student, parents, and other faculty, and shall seek to maximize the
learnl_g potcnual and maturation level of cach Eugl!

assisting g other stalf in 1 identifying EUEI "needs and makmg appropriate educa-
tional and subject groupings;

(c) When part of the district’s plan, taking responsibility for the parent
and early childhood education of students assigned to him or her;

(d) Designing and being responsible for program components which
meet special learning needs of high potential and talented students; iﬂ

(e) Coordinating the ongoing, year-to-year learning program for students
assigned to him'or her.

Sec. 12. [121.507] COUNSELOR-TEACHER COMPONENT.

Subdivision 1. STATUS. An improved learning program may include
a counselor-teacher component. The counselor-teacher shall not be the exclu-

sive teacher with respect to the learnmg process of students asmgned to him or
her,

Subd. 2. QUALIFICATIONS. An individual employed as a counsel-
or-teacher must be licensed as a counselor b by the state board of education and
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shall be considered a teacher as defined in section 179.63, subdivision 13, for
purposes of the Public Employment Labor Relations Act.

Subd. 3. STAFF/STUDENT RATIO. One counselor-teacher shall be
assigned for every 125 students. For each special education student included
in the assignment, lhe 1:125 ratio shall be be reduced by one.

Subd. 4. SELECTION; RENEWAL. The annual contract of a coun-
selor-teacher _m_az not Eg renewed, as the board shall see fit; Erov:ded
however, the board shall give any such counselor whose contract for the
counselor-teacher it declines to renew for the following year writlen nolice to
that effect before April 15. I_f the board [ fails to renew the contract of a

counselor-teacher, that individual shall be reinstated 10 another position in thc
district if eligible pursuant 1o section 125.12 or 125. 17.

Subd. 5. DUTIES. The counselor-teacher shall be responsible for
providing gu:dance and counseling services to students assigned to him or her.

This includes workmg with individual students, groups of students and families.

Sec. 13. Minnesota Statutes 1980, Section 123.36, Subdivision 13, is
amended 1o read:

Subd. 13. PROCEEDS OF SALE OR EXCHANGE. Proceeds of the
sale or exchange of school buildings or real property of the school district shall
be used as provided in this subdivision.

(1) In districts with outstanding bonds, the proceeds of the sale or
exchange shall first be deposited in the debt retirement fund of the district in an
amount sufficient to meet when due that percentage of the principal and
interest payments for el outstanding bonds which is ascribable to the payment
of expenses necessary and incidental to the construction or purchase of the
particular building or property which is sold

(2) After satisfying the requirements of clause (1), a district with
outstanding bonds may deposn proceeds of the sale or xchang in its caEnal

expenditure e fund if the amouni deEosned is used for the ollowmg

(a) for energy audits 9_5 district owned buildings conducted pursuant to
chapter 116H, and for funding those energy conservation and renewable energy
measures whlch thc energy audits indicate will reduce the use of nonrcncwable

less;

{b) for capital expenditures for the purpose of reducing or eliminating
barriers 1o or increasing access o school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance
with the uniform fire code adopted pursuant Lo chapter 299F; or
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(d) to replace the building or property sold.

The amount of the proceeds used for the purposes specified in clauses
(a), (b) and u shall be deducted from lhe lﬂrl Ilmnatlon comEulcd for lhe levy

from lev vy timitations compuied for this levy in ucceedmg years unul thc ent:re
- amount is deducted.

(3} In a district with outstanding bonds, the amount of the proceeds of
the ﬂg or exchange remaining after the appllcauon of clauses (t) and u
which is “sufficient io meet when due_lﬁat percenlage of the Ennc:gal and
interes! | Razment for the d:slnct 5 outstandlr_lg bonds which i is not governed by

(4) Any remaining proceeds of the sale or exchange remaining in these
districts of the sale oF exchange wnh outstandmg 2 bonds after the a EEhcauo n of
clauses (1), (2). and (3), and all pre proceeds of Eg sale or xchang in districts

without outstanding bonds shall be deposited in the capital expenditure fund of
the disirict,

3) Notwit Ling o @) & district with line bonds whick
sells a building or property in order to purchase a replacement; may apply te
the commissioner to place proceeds of the sale in is capital expenditure fund in
ah amount necessary o purchase the replacement; prowided the district places
an amount in its debt retirement fund sufficient to meet when due the principal
and interest payments for all outstending boads on the particular building of

(5) Notwithstanding clauses (2) and (3), a district with outstanding bonds
may deposit in its capital expenditure fund and use for any lawful capital
expenditure without the reduction of any levy limitation the same percentage of
the Emcecd s of the sale or exchangg ofa building or property as the percentage

was paid using revenue from the capital expendlturc fund.

(_2 Every district dlstncl Wthh selis or exchanges a bulldmg or property shali

lsgosmon of the proceeds of the sale or exchange.
Sec. 14. Minnesota Statutes 1980, Section 123.702, Subdivision 1, is
amended to read:

Subdivision 1. SCREENING PROGRAM. Every school board shall
provide for a voluntary heaith and developmental screening program for
children once before entering kindergarten. This screening program shall be
established either by one board, by two or more boards acting in cooperation,
by educational cooperative service units, by early childhood and family educa-
lion programs, or by other existing programs. No school board may make this
screening examination a mandatory prerequisite to enroll a student.

Changes or additions are indicated by underline, deletions by striceout.



Ch. 358, Art. 6 LAWS of MINNESOTA for 1981 2151

Subd. la. COMPONENTS. The screening programs shall include at
least the follow_ing components to the extent the school board determines they
are financially feasible: developmenial assessments, hearing and vision screen-
ing, dental assessments; the review of health history and immunization statuss
labosatory tesis and nutritional and physical assessments. The school board
may also provide additional components, including laboratory lests or demal
assessments, in the screening program. All screening components “shall be
consistent with the standards of the state commissioner of health for early and
pericdic screening programs. No child shall be required to submit to any
component of this screening program to be eligible for any other component.
No screening program shall provide laboratory tests, a health history or a
physical examination to any child who has been provided with those laboratory
tests or a health history or physical examination within the previous 12 months.
The school district shall request the results of any laboratory test, health history
or physical examination within the 12 months preceding a scheduled screening
clinic.

Sec. 15. Minnesota Statutes 1980, Section 123.703, Subdivision 3, is
amended to read:

Subd. 3. REPORT. The state board of education, in cooperation with
the state commissioner of health, shail report to the legislature by February 1;
1980; of each year on the results of the screening programs in accomplishing the
purposes specified in section 123.701. The report shall include information on
the rates of children’s participation in screening programs, on districts’ costs for
implementing the various components of the screening program, and on any
exemptions granted from screening requirements because of firancial infeasibil-

ity.
Sec. 16. Minnesota Statutes 1980, Section 123.705, is amended to read:
123.705 STATE AID.

The department of education shall pay each school district for the cost
of screening services provided pursuant to sections 123.701 to 123.705. The
payment shall not exceed $25 $28 per child screened in fiscal year 1980 1982
and $27 529 per child screened in fiscal year 1984 1983. Any district may
request and receive an advance payment equal to S0 percent of its estimated
payment for screening eligible children.

Sec. 17. Minnesota Statutes 1980, Section 123.937, is amended to read:
123937 APPROPRIATION LIMIT ON DISTRICT OBLIGATIONS.

Fhere is appropriated annually 10 the depariment of education from the
peneral fund of the state treasury the sum of $3:150,000 for the purpeses of
sections 123931 to 123.937 If this the amount appropriated for purposes of
sections 123,931 to 123.937 for any year is not sufficient to make the payments
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required pursuant to sections [23.931 to 123937 for that year, the amount
necessary (e make these payments is appropriated from the general fuad 1o the
department of education- The amounts appropsiated pursuant to this ceetion
for the year ending June 30; 1980 shall not cancel but shall be available for the
second year of the biennium then no school district or intermediary service area
is required to expend an amount pursuanl to sections 123.931 to 123. 937 for for
that year which exceeds the amount of thc payments it receives pursuaat lo
sections 123.931 to 123.937 for that year.

*Sec. 18. Minnesota Statutes 1980, Section 124.245, Subdivision 1, is
amended to read:

Subdivision 1. BASIC COMPUTATION. (&) In the 1980-1981 schoel
year; the slate shall pay a school distriet the difference by which an amount
equal to 580 per pupil unit in that school year or; in distriets where the actual
number of pupil units identified in section 134-1); subdivision L clauses (1) and
(2 has increased from the prior year; $85 per pupil unit in that school year,
excoeds the amount raised by ten mills times the adjusted assessed valuation of
the taxable property in the distriet for the preceding year. In order te qualify
for aid pursuant to this seciion in the 1980-1931 school year; a distAel must
pufsuant to section 275-125; subdivision Ha:

) (a) In the 1981-1982 school year and each year therea[ter, the state
shall pay a school district the difference by which an amount equal to $90 per
pupil unit in that school year or, in disiricts where the actual number of pupil
units identified in section 124.17, subdivision 1, clauses (1) and (2), has
increased from the prior year, $95 per pupil unit in that school year, exceeds the
amount raised by seven mills times the adjusted assessed valuation of the
taxable property in the district for the preceding year. In order 1o qualify for
aid pursuant to this section subdivision in any school year, a district must have
levied the full seven EARC milis for use for capital expenditures in that year
pursuant to section 275.125, subdivision 1la.

(b} In the 1982-1983 school year and each year thereafter, the aid under
clause (a) for any district which operates an approved secondary vocational
education program or an approved senior secondary industrial arts program
shall be computed using a dollar amounti per pupil unit which is §5 higher than
the amount specified in clause (a).

275.125, subdms:on ila, attributable to any school year startmg in 1982-1983
and its capital expendnure equahz.auon aid, if a any, under this subdivision for
lhal school xcir exceeds $90 per pupil unit or, in districts where the actual
numbcr ol' of pupil units ldennhed in section 1 124, 17 subdmsxon L clauses (1) and

excess may be expended nlz fﬂ' _l_l_ls Eumos _o_f capual expenditures for
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equipment for secondary vocational education programs or senior secondary
industrial arts programs.

Sec. 19. Minnesota Statutes 1980, Section 124.245, is amended by
adding a subdivision to read:

Subd. la. SPECIAL PURPOSE COMPUTATION. In the 1982-1983
school ng__ and each year thereafter, the state shall pay a school district the
difference by v which a an amount equal to $25 per pupil unit “exceeds ihe amount
raised by two mills times the adjusted assessed valuation of of the taxable | properiy
in the district for the precedmg year. In order to qualify for aid pursuant to
thls s subdivision ir in any schoo! year, a dlstnct must l_vx lhc maximum pcrm1551-

Eursuam lo this subdivision m may be used only for the purposes for which the
Eroceed of the levy authorized in section 33 of lhls arlicle may be used

Sec. 20. Minnesota Statuies 1980, Section 124.245, Subdivision 2, is
amended to read:

Subd. 2. PUPIL UNITS. As used in this section, pupil units shall
include only those unils identified in section 12417, subdivisien L clauses ()
23 ) (5 6) and (- Beginning in the 1980-1981 schoel yeas; pupil units
shall include oaly those units identified in section 124.17, subdivision 1, clauses
(1% and (2), ¢ end 5% prewdedeha&no&wﬂhs%&admgthee*p&&ﬂeﬁei
Minnesola Statutes; 1979 Supplement; Section 12417, Subdivision & Clauses (6)
&nd@pupﬂm;demﬁedm&he&ee!aumsb&ﬂ&lsebem&ludodm
purposes of the computation of capital expenditure aid for the 1980-1981 schoeol
year and 98.5 percent of the units identified in Minnesata Statutes 1980, Section
124.17, Subdivision 1, “Clauses (4) and (5) for 1980-1981.

Sec. 21. Minnesota Statutes 1980, Section 124.245, is amended by
adding a subdivision to read:

Subd. 4. PAYMENT SCHEDULE. Starting in 1982-1983, eighty-five
percent of a district's capital expenditure equalization aid aid for each school year
shall be “distributed prior to November 1 of that school y_ef._r_ The final aid
distribution to each district shall be made prior o r to November 1of lhc followmg
school year.

Sec. '22. [124.246] CHEMICAL USE PROGRAMS.

Subdivision 1. ELIGIBILITY AND PURPOSE. Each school board
which adopis a comprehensive policy and procedures {0 minimize chemical use
problems among all pupils in the district, and which submits them o~ the
department of education, shall be eligible for state aid for the followmg

purposes:

() inservice training for public and nonpublic school staff,
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(b) prevention programs, including curriculum materials,

{c) community and parent awareness programs,

{d) problem identification programs,

{e) referral programs, and

(1) aftercare support programs.

The programs shall be for pupils in public elementary, secondary and
area vocational-technical schools and nonpubhc elementary and sccondary
schools, and their parents, teachers and staff.

Subd. 2, An eligible district shall receive §1 for each pupil, in average
daily mcmbcrshlp, enrolled in a publlc elementary, secondarx or area vocauon-
al-lechnlca] or nonpubllc elememary or sccondary school. Ald Ior nonEubll

puplls No dxstnct shall receive less than $1,000.

Subd. 3. APPLICATIONS. A district that is eligible for aid shall
apply to lhe commissioner of education by October 1 of each school year on
the form su EEl:ed by the commissioner.

Subd. 4. ASSISTANCE TO DISTRICTS. The department of educa-
tion shall:

(a) provide techmcal assistance to districts for maintenance and evalua-
tion of prevention programs, for aftercare supporl programs and for improved
clauonshlg s with community agencies,

{b) provide 'inservice proprams emphasizing identified needs of the
districts, and

. {c) collect information from districts about prevention, awareness, identi-
fication, referral, and aftercare support programs.

Subd 5. PAYMENT SCHEDULE. For the 1981-1982 school year,
the state shall pay to each school district 100 percenl of its chemical use
program aid aid b by November 1 1'of that school year. Begmnmg in the 1982-1983
school year, and each year thereafter, the state shall pay lo each school district
85 percent of its chemical use program 1 aid by i by November | 1 of that school year.
The final a:d distribution to the district shall be made l_)_y_ November 1 of the

followmg school year.

Sec. 23. Minnesota Statutes 1980, Section 124.247, Subdivision 3, is
amended to read:

Subd. 3. A district which establishes a program for gifted and talented
students shall receive for the purpose of this program an amount equal to $30
$16.25, in the 1981-1982 school year, and $17.50 in the 1982-1983 school year,

Changes or additions gre Indicated by underline, deletions by sirikeout.



Ch. 358, Ar. 6 LAWS of MINNESOTA for 1981 2155

times the number of gifted and talented students in the district. No more than
2-14) 5 percent of the students enrolled in the district shall be counted as gifted
and talented for the purpose of aid computations pursuant to this subdivision.
No more than five percent of the moneys received by a district pursuant to this
subdivision may be expended for the purpose of administration of the program
for gified and talenied students,

Sec. 24. [124.251] STATE AID; IMPROVED LEARNING PRO-
GRAMS,

principal-teacher, counselor-teacher or career teacher component of an im-

proved learning program approved l_)_v_ the state board of education, shall
receive state aid for the purpose of this program in an amount equal to the

—_—— ——

salary and and frmg benefus for lhe number of dax cach principal- tcachcr

counselor-teacher or career teacher works bcyond the regular contract period.
The daily rate paid shall i shall be the contract rate mcludmg ringe benefits earned 91
E.}l‘;' principal-teacher, r, counselor-teacher or career teacher during th_e year in
which the application is submitied. The state board shall not approve applica-

addmon, the board shall make an effort 1 to distribute md as equally as posmble
between rural suburban and urban_districts. In- addition o other aids or

moneys, a school district may use summer school foundation revenue to fund
an improved learning program.

Sec. 25. Minnesota Statutes 1980, Section 124.562 is amended by
adding a subdivision 1o read:

Subd. 2a. CHEMICAL TREATMENT PROGRAMS. [ a pupi is*
absent from school for the purposc of parnc:palmg in a chemical abuse

cducauonal program in which he is “enrolled and that pupil pil shall be counted in
average _a_ﬂl mcmbershlp, pursuant to section 124.562, subdivision 2, durmg
the period in which he is participating in in a treatment program; prov:ded he
shall be counted for a penod not to exceed 30 consecutive school days. When
this pupll returns lB school, the school may count - additional hours for
memberShlE not to “exceed the “number of hours for which he was counted
while participating in the treatment program or lhe number of hours per day
the pupil is enrolled times 30, whichever is less if T additional hours are necded

for the puptl to complete the the educational | program.

Sec. 26. Minnesota Statutes 1980, Section 124.646, Subdivision I, is
amended to read:
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Subdivision 1. AID COMPUTATION. (a)} For the $9379-1089 198I-
1982 school year, school districts Eaructgaung in the national school lunch
Erogram shall be paid by the state in the amount of 4940 5.5 cents for each
full paid student type “A™ lunch served to students in the district. (b) For the
19801981 1582-1983 school year, school districts participating in the national
school lunch program shall be paid by the state in the amount of 3-340 3.9
cents for each full paid student type “A” lunch served to students in the
district,

Sec. 27. Minnesota Statutes 1980, Section 134.35, Subdivision |1, is
amended to read:

Subdivision I. GRANT APPLICATION. Any regional public library
system which qualifies according to the provisions of section 134.34 may apply
for an annual grant for regional library basic system support. The amount of
each grant for fiscal year 1980 and each fiscal year thereafter shall be calculated
as provided in this section. '

Sec. 28. Minnesota Statutes 1980, Section 134.351, is amended by
adding a subdivision to read:

Subd. 5. PROPERTY, All property given, granted conveyed, donal-
ed, dev1sed or bequeathed to, or olhcrwnse acquired l_’.‘i any muln-coum!

mulll-coumy multi-type library system board.

Sec. 29. Minnesota Statutes 1980, Section 134.351, is amended by
adding a subdivision to read:

Subd. 6. RATIFICATION. All property heretofore given, granted,
conveyed, donated, devised, bequeathed to, or otherwise acquired by any
multi-county multi-type library system board is s hereby validated, ratified and

Séc. 30. Minnesota Statutes 1980, Section 134.351, Subdivision 5, is
amended to read:

Subd. 5 7. REPORTS. Each multi-county, multi-type system receiving
a grant pursuant to section 134.352 or 134.353 shall provide an annual progress
report to the department of education. The department shail report before
November 15 of each year to the legislature on all projects funded under
sections 134.352 and 134.353.

Sec. 31. Minnesota Statutes 1980, Section 134.36, is amended to read:
134.36 RULES.

The state board of education shall promulgate rules as necessary for
implementation of any provision of Laws 1978, Chapter 546 sections 134.30 10
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134.353. Temporary rules may be adopted 1o implement Laws 1978; Ghapier
546 in compliance with the provisions of section 15.0412; subdivision 5; except
that these riles may be effective for up to 300 days:

Sec. 32. Minnesota Statutes 1980, Section 275.125, Subdivision 11a, is
amended to read:

Subd. lla.. CAPITAL EXPENDITURE LEVY. (a} Ia 1979; a school
district may levy an amount not 0 exceed the amount equal to 380 per pupil
unit oF; 18 districts where the sctual aumber of pupil unils identified in section
per pupil unit: For purposes of computing allowable levies under seciion
subdivision }; clauses (1); @) (4% and (53 No levy under this clause in 1979
shall exceed ten mills times the adjusted assessed waluation of the taxable
property in the district for the preceding year, notwithstanding the provisions of

" () (a) in 1980 and Each year thereafier; a school district may levy an
amount not to exceed the amount equal to $90 per pupil unit, or; $35 per pupil
unit in districts where the actual number of pupil units identified in section
124.17, subdivision 1, clauses (1) and (2), has increased from the prior year; 95

per pupil unit. In 1980 and each year therealter; No levy under this clause
shall exceed seven mills times the adjusted assessed valuation of the taxable

property in the district for the preceding year; notwithstanding the provisions of
sections 372-64 and 275489,

{e} (b) The proceeds of the tax may be used only to acquire land, to
equip and reequip re-equip buildings and permanent attached fixtures, 10 pay
leasing fees for computer systems hardware and related proprietary software,
and to pay leasing fees for photocopy machines and telecommunications
equipment. The proceeds of the tax may also be used for capital improvement
and repair of school sites, buildings and permanent attached fixtures, energy
assessments as required pursuant to section 116H.126, and for the payment of
any special assessments levied against the property of the district authorized
pursuant to section 435.19 or any other law or charter provision authorizing
assessments against publicly owned property; provided that a district may not
levy amounts to pay assessments for service charges, including but not limited
to those described in section 429.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds of the tax
may also be used for capital expenditures for the purpose of reducing or
eliminating barriers to or increasing access to school facilities by handicapped
individuals. The proceeds of the lax may also be used to make capital
improvements 1o schoolhouses 10 be leased pursuant to section 123.36, subdivi-
sion 10.
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) (c) Subject to the commissioner’s approval, the tax proceeds may also
be used to rent or lease buildings for school purposes and to acquire or
construct buildings. The state board shall promulgate rules establishing the
criteria 10 be used by the commissioner in approving and disapproving district
applications requesting the use of capital expenditure tax proceeds for the
renting or leasing of buildings for school purposes and the acquisition or
construction of buiidings. The approval criteria for purposes of building
acquisition and construction shall include: the appropriateness of the proposal
with respect to the district’s long term needs; the availability of adequate
existing facilities; and the economic feasibility of bonding because of the
proposed building's size or cost.

te) (d) The board shall establish a fund in which the proceeds of this tax
shall be accumulated until expended.

B (e) The proceeds of the tax shall not be used for custodial or other
maintenance services.

(f) Each year, subject to the seven mill limitation of clause (a) of this
subdivision, a school district which o _perates an approved secondary vocational
education program or an approved senior sccondary industrial arts program

may levy an additional amount equal to $5 per pupit unit for capital expendi-
tres for equipment for these programs.

(g) For purposes of computing allowable levies under this subdivision

—_—— = — -

section 124.17, subdivision 1, clauses (1) and (2). and 98 3 percent of the umts

identified in Minnesota Statutes 1980, Section 124.17, Subdivision 1, “Clauses (4) @
and (5) for 1980-1981.

Sec. 33. Minnesota Statutes 1980, Section 275.125, is amended by
adding a subdivision to read:

Subd. 11b, SPECIAL PURPOSE CAPITAL EXPENDITURE LEVY,
In 1981 and each year thereafter, in addition to the l___x authorized in
subdivision 11 lla, a . a school district ma! levy an amount nol to exceed the amount

gual to 325 per pu pil unit, No evy under this clause Shall cxceed two mills

expenditure fund ﬂlﬁ may 15 used o nly for the o]towmg

{a} for energy audits on district owned buildings conducted pursuant to
aEter 116H, and for funding those energy conservation and renewable energy
measures whtch the cnergy audits indicate will reduce lhe use of nonrenewable

—_——— — —

less;

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 358, Ar. 6 LAWS of MINNESOTA for 1981 2159

(b) for capital expenditures for the purpose of reducing or ¢liminating
barriers 1o or increasing access 1o school facilities by handicapped persons;

(c) for capital expenditures to bring district facilities into compliance
with the uniform fire code adopted pursuant to chapter-299F,

Sec. 34, Minnesota Statutes 1980, Section 375.335, is amended by
adding a subdivision 1o read:

Subd, 4. PROPERTY. All property given, granted, conveyed, donat-
ed, devised or bequeathed to, or r otherwise acquired by any regional Ibrag
board or any / Tegional publu: llbrary system board howcver crealed sha]l vest in,

deemedq to have been made dlrectly 0 El_g regtonal public library system board.

Sec. 35. Minnesota Statutes 1980, Section 375335, is amended by
adding a subdivision to read:

Subd. 5. RATIFICATION. All property heretofore given, granted,
conveycd donated, devised, bequealhed to, or otherwise acquired by any
regional library board or any regional public lbrarx system board however
created is hereby validated, ratified and confirmed as the property gi: the board.

Sec. 36. Minnesota Statutes 1980, Section 375.335, Subdivision 4, is
amended to read:

Subd. 4 6. RATIFICATION. Any multicounty regional library hereto-
fore created, and the agreements creating them, are hereby validated, ratified,
and confirmed and the benefits of subdivisions 1 to # 6 shall hereafter apply to
said these libraries.

Sec. 37. INDEPENDENT SCHOOL DISTRICT NO. 256; MAIN-
TENANCE LEVY ADJUSTMENT.

In 1981 only, Independent School District No. 256, Red Wing, is
authorized to levy for school maintenance purposes an amount nol to exceed
$620,000 in “addition to all other authorized levies. Thc purpose of lh:s levy is
to Erowd the district wnh an amount of funds equal to the aid | entitlements”

which were inciuded in the amount by which its 1978 payable 1979 permmed
maintenance lev vy exceeded its actual maintenance le evy in that yea

Sec. 38. [122.542] GRANTS FOR COOPERATIVE AGREEMENTS,
ALTERNATIVE EDUCATIONAL DELIVERY SYSTEMS AND LOW-POW-
ER TELEVISION.

Subdivision 1. POLICY. The legislature finds that small rural second-
ary schools, because ol' fiscal constraints, are experiencing a decrease in course
offerings. uneconomical class sizes, restricted student access to courses, and the
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necessity for teachers to teach in subject areas for which they are not licensed.
Therefore it it is the intention of lhe legislature to encourage the use of available
options 131 small rural districts in in order to provide a more e_cluuablc balance in
programs available 1o rural and “urban sccondary puplls These options include
consalidation, pairing and alternative educational delivery systems which utilize
shared services, and applications of technology such as iwo-way, low-power
television.

Subd. 2. COOPERATIVE AGREEMENT GRANTS. The council on
quallly “education, in cooperatlon with the departmem of education, may may make

agreemenl which provides for the dlscontmuancc by a y a district of ggades 7
through 12 or portions of those grades and the instruction in another district of
the EUEII in lhc discontinued grades or portions of grades Application for a
grant pursuant to this subdivision shall ¢ be made in a manner prescribed l_)x the
council and th_e agreements shall comEIx with th_e requirements set forth in
Minnesota Statutes 1980, Section 122.85.

Subd. 3. ALTERNATIVE EDUCATIONAL DELIVERY SYSTEM
GRANTS. (a) The councit on quality education shall make a grant to
Independent School District No 362, Littlefork, to serve as a s a demonstration
model in the development and lmplementauon of an alternative educational
dc]lvery system The council sh shall provide supervision and coordination in the
development and |mplementat|on tion of the demonstration model and in dissemi-
nating mformauon about lhe model to o other dlslncts Apphcatlon for a grant

council.

(b) Alternative educational delivery systems shall include but are not
limited to:

(1) computer-assisted instruction;

(2) extension courses offered by correspondence;

(3) videotape courses; and ’

(4) audiovisual courses.

(c) The goals of alternative educational delivery systems shall include
but not be limited to:

(1) expansion of curriculum in areas not otherwise available;

A

(2) elimination of traditional classes of uneconomic or insufficient size
without a reduction of Iearmng opportunities;

(3) provision of remedial instruction in basic skills.
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development, implementation, and evaluation of the model, and 10 d:ssemmate
mformatlon about the model to 10 other school “districts in the state. The

fund such start-up costs 111 the future.

Subd. 4. LOW-POWER TELEVISION SYSTEM GRANT. (a) The
council on quallty education shall make a grant to Independent Schoot District
' No. 790 Eagle Bend, 1o serve as a demonstration model i in the development
and lmplementauon of a two-way, low-power television transmission system.
The council shall provnde supervision and coordination in the development,
lmp]cmenlanon and evaiuation of the model and in dlssemmatmg information
about the model to other districts. Apphcatlons f0_r this grant shall be made in
a manner prescribed by this council.

(b} This grant is to be used solely for the development, implernentation,
and evaluation of the model 2 and for dlsscmmaung information about the model
to othcr school districts in thc state. The leglslalure does not mtend that thls

sion syslems in other school d:stncts nor does the legislature intend to fund
such start-up costs in the future.

Subd. 5. SOURCES OF FUNDS. Districts rcceiving grants pursuant
to this section may receive funds from the federal government and from private

organizations for the purposes of this section.

Subd. 6. SEPARATE FUND] ACCOUNTS. A district which s
awarded a grant pursuant to this section shall maintain separate revenue and
expendnure accounts which accurately reflect all revenues and expendnures
The moneys shall be spent only for the purposes of subdivision 2,3, 0r4

Subd. 7. LOW-POWER TRANSMISS[ON TELEVISION STUDY.
The council on quality education shall award one or more contracts to qualified
consultants or lcgal firms spcc1ahzlng in securing ing broadcast and telecast licenses
from the federal communications commission. The consultant or firm shall:
(a) survey the need for low-power television transmission sites in the state; (b)
write a report which recommends placement of low-power 1 television transmis-
sion sites 1o provide maximum educational benefits to small rural school
districts 2 and gives detailed estimates of costs for 1mplement1ng the sites,
1ncludmg data concerning local personnel training, g_n_g equipment; _l evaluy-
ate the project in Independent School District No. 790, Communicasting for
Educational Purposes; and (d) prepare and submit all necessary license appli-
cations to the federal communications commission on behalf of local education

agencies recommended as transmission sites.
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. Subd. 8. REPORT. The council on quality education shall report to
the education committees of the house of representatives and the senate t_>1

section.

Subd, 9. CONSTRUCI'ION Although the legislature intends that the

construed to prohibit these pr grams from also being utilized for elementary
and adult education purposes.

Sec. 39. Laws 1973, Chapter 683, Section 26, Subdivision l is amend-
ed to read:

Sec. 26. EXPERIMENTAL SCHOOL.

Subdivision 1. It is the intention of the legislature of the state of
Minnesota to establish an experimental educational program for pupils
kindergarten through eighth grade, to be situated in Independent School
District No. 309 on the land comprising former Independent School District
No. 25, which was dissolved and attached to Independent School District No.
309 by an order of the county board of Becker county dated June 23, 1970,
which is on file and of record in the office of the county auditor of Becker
county. Sueh This experimental school shall be established as set forth in this
section.

Sec. 40. Laws 1973, Chapter 683, Section 26, is amended by adding a
subdivision to read: &

Subd. 2a. SCHOOL ADMINISTRATION; TRANSFER OF AU-
THORITY. The care, management, and control of the experimental school in
Independent School District No. 309 is is transferred from the indian education
committee as defined in subdivision 2, to the White Earth reservation business
committee, Thc Indian education committee shall serve in an advisory capaci-
ty to the White Earth reservation business committee. E purposes of this
section, “committee” means the White Earth reservation business committee.
The White Earth reservation “business commitiee is eligible to receive federal
ald 1o 'Indians pursuant to section 124.64. Noththstandmg any law to the

contrary, the experimental school shall be considered a public school.

Sec. 41. Laws 1973, Chapter 683, Section 26, is amended by adding a
subdivision to read:

Subd. 13a. Any kinderparien through eighth grade pupil residing with-
in the defined boundaries of the experimental school area as set out in

subdivision 1 shall be considered a resident pupll of the expenmemal school
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area, as if the experimental school area were a school district, for purposes of
Minnesota Stalutes, Chapter 120.

Sec. 42. EXPERIMENTAL SCHOOL EXPIRATION DATE.

Laws 1973, Chapter 683, Section 26, Subdivision 17, as amended by
Laws 1975, Chapter 432, Section 88, as amended by Laws 1977, Chapter 447,
Article VII, Section 28, is amended to read:

Subd. 17. The provisions of this section shall expire July 4983 |, 1985,
At any time the experimental school may be terminated upon unanimous vote
of the officers of the committee and 30 days notice to the board of District No.
309, whereupon the board of District No. 309 shall resume the care manage-
ment and control of the entire district on July 1 following. Prior to December
I of each year the committee shall submit to the legislature a report of the
experimental school established by this section. Such report shall document
the success or failure of the experimental school.

Sec. 43. ELECTION.

Subdivision 1. Sections 40, 41 and 42 are effective only upon their

approvai by a majority of the qualified voters who reside on the land compris-
ing former Independent School District No. 25 as defined in Laws 1973,
Chapter 683, Section 26, Subdivision 1, voting on the question at an election
called for that purpose by the Indian education committee, as defined i in Laws
1973, ChaEle 683, Section . 26, Subdivision 2, according to the Qrocedure

specified in Minnesota Statutes, Section 123.32, Subdivision 22

be

“Shall care, management and operation of the Pine Point

Experlmental School be transferred from tfe ‘Indian Educa-
tion Commiltee to the White Earth Reservation Business
Committee with 9_}1 of th_e kindergarten through eighth grade

residents of former Independent School District No. 25 (Pine
Point) requlred to attend the experimental school?

No ..”

The Indian education committee shall hold this election prior to June 25,
1981, at the Pine Point School. The Indian education committee shall inform
the residents of former Independent School District No. 25 (Pine Pomt) of the
election and o_f the options available. The Indian ‘education committee M
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also publish notice of the ¢lection in the legal newspapers in the county seats of
Becker and Hubbard counties.

Sec. 44, ARTS REPORT.

The department of education shall submit a report on arts education lo
(hc education committees of the senate and house of representatives by January
|983 The report shall “include:

(1) The status and implementation of the Minnesota plan for arts in
education, and

(2) The availability of learning opportunities in the arts for elementary
and secondary students.

Sec. 45. REPEALER.

Minnesota Statutes 1980, Section 3.9279, Subdivision 13, and Laws 1973,
Chapter 683, Section 26, Subdivision 13, are repealed.

Sec. 46. APPROPRIATION,

Subdivision 1. There is appropriated from the general fund to the
department of education the sums indicated in this section for the flscal years

ending June @ in the years designated.

Subd. 2. HEALTH AND DEVELOPMENTAL SCREENING PRO-
GRAMS, | For health and developmental screening programs pursuant to
sections 123.701 to 123, 705, there 15 appropnaled

$1,191,600.....1982,
$1,075,000.....1983.

Subd. 3. ABATEMENT AID. For abatement aid pursuant to sectmﬂ
124.214, subdivision 2, there is appropriated:

$2,751,000.....1982,
$2,988,000.....1983.

Subd, 4. EMERGENCY AID. For emergency ald pursuant to seclion
124.24, there is appropriated:

$50,000.....1982.

1 unexpended balance remammg from the approprlauon in this

biennium.

Subd. 5, CAPITAL EXPENDITURE EQUALIZATION AID. For
capital expcndlture equalization aid pursuant to section 124.245, subdivision 1, 1,
there is appropriated:
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$734,500.....1982,
$376.000.....1983.

Any unexpended balance remaining from the appropriation in this
subdivision for 1983 may be expended for special purpose capital expenditure
equalization aid pursuant to section 19 of this article.

Subd. 6. SPECIAL PURPOSE CAPITAL EXPENDITURE EQUALIL
ZATION AID For spccial purpose capital expendilure equalization aid pursu-

—_———— L —

Any unexpended balance remaining from the appropriation in this

subdivision may be expended in 1983 for capital expenditure equalization aid
pursuant 10 section 124.243, subdivision | L

Subd. 7. EDUCATIONAL COOPERATIVE SERVICE UNITS. For
educational ¢ coopcralwe service units, there is appropriated:

$664.5950.....1982,
$769,450.....1983.

Funds from this appropriation shall be transmitted to ECSU boards of
directors for general operations in the amount of $60,450 per r ECSU as defined
in section 12358 in fiscal year 1982 1982 ai and $69, 950 per ECSU i in fiscal year 1983;
Browded however t that the ECSU whose boundaries coincide with the bounda-
ries of devc{opmcnt region 11 and the ECSU whose boundaries er encompass
development regions six and elghl shall receive $120,900 i in fiscal year 1982 and
$139,900 in fiscal year 1983 ar 1983 for gcncral operations.

Subd. 8. SCHOOL LUNCH AID. For schoo!l lunch aid pursuant to
section 124.646 there is appropriated:

$3,838,200.....1982,
$4,085,500.....1983.

Any unexpended balance remaining from the appropriations in this
subdmsmn may be be expendcd in addition to the amounts appropnated in

US.D.A. donated commodmcs

Subd, 9. FOOD STORAGE AND TRANSPORTATION. For food
storage and and transportation costs for US.D.A. donated commodities there is is

aEEroEnated
$765.300.....1982,

$880.100.....1983.
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Subd. 10. GIFTED AND TALENTED STUDENTS. For programs
for the gifted and lalented pursuant lo section 124,247, there is approprlaled

$588,300.....1982,
$543,660.....1983.
Subd 11, ALTERNATIVE GRANTS For grants made pursuant to

$150,000.......... 1983.

1 unexpended balance remaining from the appropnanon in this

biennium.

Subd. 12. COUNCIL ON QUALITY EDUCATION; VENTURE
FUND GRANTS. For the council on quality education venture fund granis
pursuant (o sections 73.925 a and 3.926, . there is appropriated:

$600,000.....1982,
$510,000.....1983.

Any unexpended balance remaining from the appropriations in this
subdivision for 1982 shall not cancel and shall be available for the second year
of the biennium,

Subd. 13. EARLY CHILDHOOD AND FAMILY EDUCATION. For
early childhood and family education programs pursuant to section 3.9279,
there is appropriated:

$1,500,000.....1982,
$1,275,000.....1983.

Any unexpended balance remaining from the appropriations in this
subdivision for 1982 shall not cancel and shall be available for the second year
of the biennium.

Subd. 14. BASIC SUPPORT GRANTS. For grants Eursuant to sec-
tions 13432 to o 134.35 and 134.36 for the provision of library services, there is is

aEBmEnaled
$3,943,200.....1982,
$3,639,955.....1983.

Subd. MULTI-COUNTY LIBRARY SYSTEMS. For grants pur-
suant to sections 134.352 and 134.353 to multi-county, multi-t -type library
systems, there is appropnalcd

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 358, Art. 6 LAWS of MINNESOTA for 1981 2167

$182,500.....1982,
$155,125.....1983.

Subd. 16. NONPUBLIC AIDS. For programs for nonpublic educa-
tional ald pursuam 1o sections 123.931 to 123.937, there is appropriated:

$4,109,800.....1982,
$3,848,460.....1983.

Subd. 17. APPROPRIATION; INDIAN EDUCATION. (a) For cer-
tain Indian education programs, there is appropriated:

$150,000......... 1982,
$150,000......... 1983,

These appropriations are available for expenditure with the approval of
the commissioner of education.

The commissioner shall not approve the payment of any amount to a
schoo! district pursuant to this subdivision unless that school district is in

compliance with all Eellcabl e laws of thls state.

Up to the following amounts of this appropriation may be distributed to
the following school districts: $47,110 t to Independent School District No
309-Pine Point School; $8,290 to lndependem School District No, 166
$12,815 to Independent School District No. 432; §12,060 to Independent
School District No. 435; $36,180 to [ndependenl School District No. 707,
and $33,545 10 Independent School District No, 38. These amounts ts shall be
xgende _n])j for the bencfit of Indian students and for the purpose of meeting
established state educational standards or statewide requirements.

These appropnauons are avallable August IS of the applicable school

subdmsmn for the applicable school year any operation support funds from the
federal bureau of Indian affairs pur pursuant to the Johnson-O'Malley Act, Public
Law 73-167 or 25 Code of Federal Regulauons 27331, or cquwalem money
from the same or >r another source.

(b) Before a district can receive moneys pursuant to this subdivision, the
district must submit to the commissioner of educalion “evidence lhal it has:

(i) Complied with the uniform financial accounting and reporting stan-
dards act, sections 121.90 to 1o 121.917. For each school year, compllance with
section 121.908, subdivision 3a, shall require lhe school districl to prepare one
budget including the amount t available 10 the district pursuant to this subdivi-
sion and one budge t which does not include these moneys. The budge 1 of that

school district for the 1983-84 school year- prepared accordmg lo section
121.908, subdivision Ba shall be submitted to the commissioner of education at
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the same time as 1982-1983 budgets and shall not include any moneys

approprlaled in this subdivision;

_{ii) Conducted a special education needs assessment and prepared a
proposed service dellvery E]an accord:ng to Minnesola Statutes, Sections 120 03

and apphcable state board of education rules; m

(iii) Compiled accurate daily pupil atiendance records.
{¢) Prior 0 approving payment t of any amount 10 a school district

pursuant to 1o this subdivision, the commissioner shall review w and evaluate each
affected district's compliance wuh clause (b) and any other applicable laws, and
each affected district’s need for for the moneys. Each affected district’s n_et

unappropriated fund balance in all operating funds as of June 30 of the
previous school year shall be taken i into consideration.

Subd. 18. PINE POINT ELECTION. For the purpose of reimbursing
the Indian Education Committee’s costs for holding lhe election required n
section 43 of this article, there is approprlated

$1,500.......... 1982.

The department shall pay to the Indian Education Commitiee an
amount equal to the actual cc cost of holdmg the election Eursuant to section 43

Subd. 19. IMPROVED LEARNING PROGRAMS. For improved
learning programs with principal-teacher, career ieacher or counselor-teacher
components, there is appropriated:

$300,000........ 1982,

1982 shall not cancel 2 g_gg shall be available in fiscal year 1983.
Subd. 20. CHEMICAL USE PROGRAMS For a:d for chcmlcal

aEEroenaled
$988,400.....1982,

$826.965.....1983,
Subd 2I CANCELLATION AND PRORATION Except as Erovn

expended for g purpose other than the purpose indicated. If the appropriation
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amount attributable 10 either year for the purpose indicated is insufficient, the
aid for that year r shall be prorated among all qualifying districts and the state
5-1121_11 not be L be obligated for for any amount in excess of the EEroEnanon in lhls
section for these purposes.

Subd. 22. PAYMENT SCHEDULE. One hundred percent of dis-
tricts’ aid entitlements for fiscal year 1982 under the the programs for which funds
are appropriated in subdivisions 2, 10, 12, 13, }i 15 and 16, shall be paid in

fiscal year 1982, _ghly -five percent of districts’ aid entitlements for fiscal year
1983 under’ the programs for Wthh funds are appropnatcd in subdms:ons 2,

dlsmcts ald enullemems under these programs shall be paid before October 31,
1984,

Sec. 47. EFFECTIVE DATES.
Subdivision 1. Sections 13, 28, 29, 34, 35 and 43 of this article shall be

effective the day following final enactment.

Subd 2. Section 13, clause (5) shall aBE y o 1o the proceeds of the sale ol'

education committee complles with Minnesota Statutes, Section 645 021, Subdi-
vision 2.

ARTICLE VII
MISCELLANEQUS
Section |I. Minnesota Statutes 1980, Section 116H.126, Subdivision 2,
is amended to read:

Subd. 2. MINI-AUDITS AND MAXI-AUDITS. On or before July |,
1980, based upon the anhlysis of the building energy reports which school
districts were required Qx !9_\\: to submit 131 December 31, 1979, the director
shall indicate to each school district those buildings upon which a mini-audit,
maxi-audit, or both, shall be performed. The audit results shali be recorded on
a form furnished by the director and filed with the director by December 31,
1982,

Sec. 2. Minnesota Statutes 1980, Section 116H.126, Subdivision 4, is
amended to read:

Subd. 4. CERTIFICATION OF AUDITORS. The director may certi-
fy persons to perform mini-audits and maxi-audits; and to complete the
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Sec. 3. Minnesota Statutes 1980, Section 116H.126, Subdivision 5, is
amended to read:

Subd. 5. ACCEPTANCE OF EQUIVALENT ENERGY SURVEYS.
The director may accept the results of an equivalent energy survey in place of

the- building energy report and audits required under this section.

Sec. 4. Minnesota Statutes 1980, Section 120.0751, Subdivision 3, is
amended to read:

Subd. 5. The department of education shall provide the forms required
by subdivision 2. These forms shall be available on er befere July 31, 1980:
The state board shall consider any upplication received by it on August |; 1980;
of thereafter- The state board of education shall adopt the procedures neces-
sary to implement this section.

Sec. 5. Minnesota Statutes 1980, Section 120.78, Subdivision 1, is
amended to read:

120.78 FUEL GONSERVATION CONSUMPTION REPORTS.

Subdivision 1. On or befere December 3} By August 15 of each year
each school district shall submit to the commissioner of education, in such the
manner and upon such the forms as he the commissioner shall furnish, a
comprehensive report of “the energy consumed by the district during the
previous school year ending June 30. The report shall include: ¢) a building

energy fepert; as defined in section H6H-02, on each building and other
s&us&u—r-e matiiained by the district; (2) the amount of fuel used to transport
students to and from scheol and between schoolsi and (3) such any other
information as the commissioner may require related to the consumption of
energy. The report shall be developed by the commissioner in consultation
with the direcior of the energy agency.

- Sec. 6. Minnesota Statutes 1980, Section 121.90, is amended to read:
121.90 DEFINITIONS.

“Receivables™; “habilities’s fund balanees™; “revenues” and
“expenditures” have the meanings specilied in the uniform financial aeeea-m-mg
and reporting standards for Minnesota school distriets unless othepvise provid-
ed by law: Unless the context clearly indicates otherwise, the words, terms and
phrases used in sections 121.901 to 121,917 have the meanings given to them in in
the manual for the uniform financial accounting and reporting syslem for
Minnesota.

Sec. 7. Minnesota Statutes 1980, Section 121.904, is amended, by add-
ing a subdivision to read:

Subd. llc. Payments received pursuant to section 477A.15 shall be
recognized as revenue and recorded as a receivable in the fiscal year prior to

receipt.
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Sec. 8. Minnesota Statutes 1980, Section 121.906, Subdivision 2, is
amended to read:

Subd. 2. RECOGNITION OF EXPENDITURES AND LIABILITIES.
There shall be fiscal year-end recognition of expenditures and the related
offsetting liabilities recorded in each fund in accordance with the uniform
financial accounting and reporting standards I'or Mlnnesola school dlSll’lClS

expenditures or liabilities.

Sec. 9. Minnesota Statutés 1980, Section 121.906, Subdivision 3, is
amended to read:

-Subd. 3. PURCHASE ORDERS OTHER THAN INVENTORY.
Purchase orders, itemized in detail, for other than inventory supply items, which
are issued to outside vendors and based on firm prices shall be recorded as
expenditures in the fiscal year designated at the time of the issuance of the
erder in which the liability is incurred.

Sec. 10. Minnesota Statutes 1980, Section 121.9{2, Subdivision 1, is
amended to read:

Subdivision 1. No school district shall permanently transfer money
from an operating fund to a nonoperating fund except as provided in this
subdivision. Permanent transfers may be made from an operating fund to any
other fund to correct for prior fiscal years’ errors discovered after the books
have been closed for that year. Permanent transfers may be made from the
general fund to eliminate deficits in another fund when that other fund is being
discontinued. When a district discontinues operation of a district-owned bus
fleet or a substantial portion of a fleet, permanent transfers may be made from
the fund balance account entitled “pupil transportation fund appropriated for
bus purchases™ to the capital expenditure fund, with the approval of the
commissioner; provided;, The levy authorized pursuant to section 275. 125,
subdivision 11a, shall be reduced by an amount equal to the amount transfer-
ted. Permanent transfers miy be made from the general fund to the capital
expenditure fund of a post-secondary vocational-technical school in the amount
and for the.purposes authorized by the state board for vocationai education in
approving the school's budget pursuant to section 124,561; previded.. The
state board shall not approve any permanent transfer for the purpose of an
acquisition or betterment of lands or buildings or a capital improvement which
requires the expenditure of an amount equal to or greater than $50,000, which
changes the perimeter walls of an existing facility, which adds more than 1,000
square feet to a post-secondary vocational facility, or which requires the
issuance of school district bonds; previded fusther. The state board shail not
approve the permanent transfer for any other purpose of any amount which
exceeds $150,000.
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Sec. 11. Minnesota Statutes 1980, Section 121,917, Subdivision 4, is
amended to read:

Subd. 4. (1) If the nel negative unappropriated fund balance in all the
funds of a school district, other than statutory operating debt pursuant to
section 121.914, capital expenditure, building construction, debt service, trust
and agency, and post-secondary vocational-technical education funds, calculat-
ed in accordance with the uniform financial accounting and reporting standards
for Minnesota school districts, as of June 30; 1980; and each year thereafter, is
more than 2-1/2 percent of the year’s expenditure amount, the district shall,
prior to September 15, submit a special operating plan 1o reduce the district’s
deficit expenditures to the commissioner of education for his approval.

Notwithstanding any other law to the contrary, a district submitting a
special operating plan to the commissioner under this clause which is disap-
proved by the commissioner shall not receive any aid pursuant to chapter 124
until a special operating plan of the district is so approved.

(2) A district shall receive aids pending the approval of its special
operating plan under clause (1). A district which complies with its approved
operating plan shall receive aids as long as the district continues to comply with
the approved operating plan.

Sec. 12.. Minnesota Statutes 1980, Section 122.22, Subdivision 3, is
amended to read:

Subd. 3. A resolution adopted pursuant to subdivision 2(a} shall con-
tain findings of necessary jurisdictional facts and shall set a date for hearing.
The hearing shall be not less than tes 20 nor more than 60 days from the date
of the resolution.

. Sec. 13. Minnesota Statutes 1980, Section 122.22, Subdivision 4, is
amended to read:

Subd. 4. A petition executed pursuant to, subdivision 2(b) shall be filed
with the auditor and. [t shall contain the following:

(a) A statement that petitioners desire proceedings instituted leading to
dissolution of the district and other provisions made for the education of the
inhabitants of the territory and that petitioners are eligible voters, as defined in
section 123.32, subdivision 1a, of the districts;

(b) An identification of the district:; and

(c) The reasons supporting the petition which may include recommenda-
tions as to disposition of territory to be dissolved. The recommendations are
advisory in nature only and are not binding on any petitioners or counly board
for any purpose.
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&) The persons circulating the petition shall attach their affidavit
swearing or affirming that the persons executing the petition are eligible voters,
as defined in section 123.32, subdivision 1a, of the district and that they signed
in the presence of one of the circulators.

¢e} The auditor shall present the petition to the county board at its next
meeting. At that meeting, the county board shall determine a date for a
hearing, The hearing shall be not less than ten 20 nor more than 60 days from
the date of that meeting. -

Sec. 14. Minnesota Statutes 1980, Section 122.22, Subdivision 3, is
amended to read:

Subd. 5. Certification executed pursuant to subdivision 2(c) shall be
filed with the auditor and, [t shall contain the following:

(a) A copy of the resolution initiating the election:;-

(b) A copy of the nolice of election with an affidavit of publication or
posting:;

(c) The question voted on:;

(d) The results of the election by number of votes cast for and number
against the question:; and

(e) If an advisory ballot is taken on annexation, the question voted on
and number of ballots cast for and against the proposal.

The auditor shall present the certification (¢ the county board at its next
meeting. At that meeting, the county board shali determine a date for a
hearing. The hearing shall be not less than tea 39 nor more than 60 days from
the date of that meeting.

Sec. 15. Minnesota Statutes 1980, Section 122. 22 is amended by add-
ing a subdivision to read:

b
v

Subd. 7a. Before the day of a hearing ordered pursuant o this section,
each district adjommg lhe district | proposed for dissolution shall provide the
followmg information and resolution to lhe county auditor of the county
conlaining the preatest ]and area of lhc “district proposed for dissolution:

{a) The outstanding bonded debt of the district;:

{b) The assessed valuation of the district;

{c) The most current school tax rates for the district, including any
referendum. di discretionary, or other opuonal levies bcmg assessed currently and
the expected duration of th_c levies;
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dA resoluuon passed by the lhe school board of lhe district stating lhat if

requirements 1_5 imposed: () the taxable property of th_e dnssolvmg district
whlch is altached 1o its dlstricl shall not be liable for the bonded debt of the

attachment in in the propomon “which the assessed valuation of that part of the
dissolving district which is included in Ihe newly enlarged district bears to lhc
assessed valuation of the entire district as o_f the tlﬂ of attachment; or @ the
laxable property of of t the dissolving district which is attached 1o its district shall
be liable for some specmed portion of the amount that could be requested

pursuanl to subclause (2).

proposed for transfer.

An apportionment of bonded indebtedness pursuant to subclause (2) or
%)) shall 1 not relieve any property from a any tax liability for payment of any
bonded obl1ganon, bul taxable property in a dlstrlct enlarged pursuant lo this

extent of the propertion stated.

Sec. 16. Minnesota Statutes 1980, Section 122.22, Subdivision 8, is
amended to read:

Subd. 8. Within 90 days of the date set for the original hearing or
within 30 days of the termination of a consolidation proceeding which stays the
order under subdivision 7, the county board may issue its order:

(a) Dismissing the proceedings:; or

(b) Interlocutory in character; propesing Providing for the dissolution of
the district and the annexation of the territory to adjoining districts, or the
entire district as a unit may be attached to and become part of a district which

maintains a secondary school located within the same high school area; and if
there is no intervening district maintaining a secondary school.

(e} Il no order is issued within the limited time, the proceedings are
dismissed.

Sec. 17. Minnesota Slatutes 1980, Section I22.22, Subdlwsnon 9, is
amended to read:

Subd. 9. An interlocutery order issued under subdivision 8, clause (b),
shall contain the following:
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(a) A statemen: that the disselu&ieﬂ of the district is p;opesod— dissolvcd

— e, —

otherwise;

(&) A description; by words or plat or both showing prepesed the
disposition of territory in the district to be dissolveds;

(c) The outstanding bonded debt of the district 10 be dissolved:;.

(d) A statement requiring the fulfillment of the requirements imposed by
each adjoining district o which territory in the dlssolvmg district is to be
attached regarding the assumpuon of is oulslandmg pre-existing bonded
indebtedness by any territory from lhe dissolving district which is attached 10

(e) A preposed An effective date of for the order. The effective date
shall be at least three months after the date of the order, and shall be July 1 of
an odd-numbered year:; and

8} (f) Sueh Other information as the county board may desire to
include.

The auditor shall within ten days from its issuance serve a copy of the

interlocutory order by mail upon the clerk of the district proposed For disselu-
tion 10 be dissolved and upon the cierk of each district to which & is p;epesed

dissolved and upen the auditor of each other coumy in which all or any p;'t;f
the district prepesed for dissolution 10 be dissolved or any district to which i is

proposed to attach the order altaches territory lies, and upon the commissioner.

Sec. 18. Minnesota Statutes 1980, Section 122.22, Subdivision 11, is
amended to read:

Subd. I1. If the proceedings were instituted by petition, under subdivi-
sion 2(b), or by election, under subdivision 2(c) and an advisory recommenda-
tion was made in the petition or an advisory ballot taken at the election, as 10
annexalion requested, and if the interloeutory order makes a different provision
for annexation than requested, then the interlosutory order must be approved
by a majority of those voting on the question at an election to be called in the
district to be dissolved, under subdivision 13;. The question voted on shall be:

“Shall the interlocutory order of the county board of ... county, dat-
ed ﬁepemg providing for the dissolution of this school district be
approved"" Yes ... No ...

Sec. 19. Minnesota Statutes 1980. Section 122,22, Subdivision 13, is
amended to read;

Subd. 13. If an election is required under subdivision 11 e 42, then
upon before the expiration of the a 45 day period allewed in subdivision 10 of
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upon receipt of a demund for election on the question of debt assumption lrom
eaehé;sme&mwhehuwpmpesed&ea&aehmmwmehmmm
after the date of the order for dissolution and attachment, the auditor shall
forthwith set a date and call the election by filing a written order therefor; and
serving a copy thereof perscnally or by mail on the clerk of the district in which
the election is to be held; which. The date shall be not less than 15 nor more
than 30 days after the date of the order, upon which date a special election
shall be held in the district proposed for dissolution. The auditor shall cause
notice of sueh the election to be posted and published according to law. Upon
receipt of sueh the notice, the board shall conduct the election.

Sec. 20. Minnesota Statutes 1980, Section 122.22, Subdivision 14, is
amended to read’

Subd. 14. The results of each the election shall be certified by the
board to the auditor. If a majority of all votes cast on each the question at the
election approve the interlecutory order and Faver the assumption of the debt,
the interlocutery order becomes final and effective as of the date specified in
the order. Each person served with the interloeutory order shall be so natified.
If a majority of all votes cast on the question disapprove the order, the
proceedmgs are dismissed, and thc order becomes void.

Sec. 21. Minnesota Statutes 1980, Section 122.22, Subdivision 20, is
amended to read:

Subd. 20. 1f the dissolved district is not divided by the order of
dissolution and attachment, all of its current assets and liabilities, real and
personal, and all its legally valid and enforceable claims and contract obliga-
tions shall pass to the district to which it is attached, except as provided in
section 122,532, If the district to be dissolved is divided by the interlocutory
order of dissolution and attachment, the commissioner shall, within 30 days
after the iterlosutory order is issued, issue his an order for the distribution of
its current assets and liabilities, real and personal. if the commissioner’s order
provides for the transfer of an interest in real estate to a district, this order may
also impose a dollar amount as a claim against that district in favor of other
districts, and this claim shall be paid and enforced in the manner provided by
law for the payment of judgments against a district. Tle obligations of
districts to the teachers employed by the dissolved district shall be governed by
the provisions of section 122.532.

Sec. 22. Minnesota Statutes 1980, Section 123.35, Subdivision 15,
amended to read:

Subd. 15. When payment of a claim cannot be deferred until the next
board meeting without loss to the district of a discount privilege, or when
payment of a claim cannot be deferred until the next board meeting because of
contracl ferms, purchase order lerms, or a vendor's standard terms which are
part of the contract, the claim may be pald prior to board approval, prowdmg
that the board:
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(a) Has delegated authority to the clerk or a designated business
administrator to make a payment prior to board approval and

(b) Requires that payment made prior to board approval be acted upon
at the nexi board meeting.

Payment prior to board approval shall not affect the right of the district
or a 1axpayer 1o challenge the validity of a claim.

Sec. 23. Minnesota Statutes (980, Section [124.i4, Subdivision 2, is
amended to read: .

Subd. 2. If the commissioner determines that the amount of state aid
distributed to a school district is in error, he is authorized to adjust the amount
of aid consistent with this subdivision. If the commissioner determines that the
amount of aid is in excess of the school district’s entitlement, he is authorized to
recover the amount of the excess by any appropriate means, ; including the
reduction of Notwithstanding the fiscal years designated by the the aEp_rogriation.
the excess may be recovered l_)_y_ reducing future aid payments to the school
district. 1 Nolwrthstandrng any law 1o the contrary, if the aid reduced is not of
the same type as that overpaid, the school district shall adjust all necessary
financial accounts to properly reflect all revenues earned in accordance with the
uniform financial accounting and reporting standards pursuant 1o sections
121.90 10 121.92. Notwithstanding the fiscal years designated by the aEEroBrla-
tion, il the commissioner determines that the amount of an aid pard is fess than
the schaol district’s entitlement, he is authorized to increase such aid from the
current approprlauon

Sec. 24. Minnesoia Statutes 1980, Section- 124.14, Subdw:sron 3,
amended to read:

Subd. 3. The commissioner shall require that the membership and
pupi unit count of a minimum of 25 school districts be audited each Hscal yeas
The audits shall be condusted at random threughout the state with no prer
Rotice to any district: At the time of each audit the auditors shall alse
examine the appropriate facters that related to the determination of the
authorized transportation costs and aids for that district: In distriets where a
post-secondary vocationai-technical school is located; the audit shall include an
audit of the membership of that scheok Disparities between memberchip and
pupil unit counts of transpertation data reporied by the school districts and
those feund by the auditors shall be reporied te the commissioner whe shell
order an increase of reduction of foundation of transportation aids accordingly

establish procedures for conducting and and sha]l conduct audrls of school drslnct

limitations, and aid entitlements. The commissioner shall establish procedures
for selecung and shall select districts to to be audited. Dlspanues if any, between
pupil counts. levy limitations, or aid entilements determined ‘_’.Y audit of school
district records and files and data re reported t_)_y_ school drslncts in reports, claims
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mcreases or decreases accordmgly Whenever possxblc the comm:ssmner shall

Sec. 25. Minnesota Statutes 1980, Secuon 124.14, is amended by add-
ing a subdivision to read:

Subd 3a, If the commlsSloner audits fcwer than 25 school districts in 2

tion, house appropriations, senate education, and senate fmancc

Sec. 26. Minnesota Statutes 1980, Section 124.14, Subdivision 4, is
amended to read:

Subd. 4. A reduction of aid under this section may be appealed to the
state board of education and its decision shall be final. Pubtic schools shall at
all times be open to the inspection of the state board, and the accounts and
records of any district afe shall be open to inspection by lhe state auditor, ef

this section.

Sec. 27. Laws 1967, Chapter 822, Section 1, as amended by Laws 1969,
Chapter 945, Section 1; and Laws 1971, Chapter 146, Section 1, is amended to
read:

Section 1. HENNEPIN AND WRIGHT COUNTY SCHOOL DIS-
TRICTS; SPECIAL EDUCATION AND DRIVER TRAINING.

Two or more of the independent school districts numbered 270, 271, 272,
273, 234; 275; 276, 277, 278, 279, 280, 281, 282, 283, 284, and 286, Hennepin
county, 879, Hennepin and Wright counties, and 883, Wright county, whether
or nol conliguous, may enter into agreements to accomplish jointly and
cooperatively the acquisition, betterment, construction, maintenance, and oper-
ation of area vocational-technical schools and the provision of facilities for and
instruction in special education, and driving of motor vehicles. Each schoo!
district which becomes a party to such an agreement s hereinafter referred to
as a “participating school district.” The agreement may provide for the
exercise of such powers by the school board of one of the school districts on
behalf of and for the benefit of other school districts, or by a joint school board
created as set forth in this act. If the powers are to be carried out by one of
the school districts, it shall in doing so have the same powers and duties and be
subject to the same limitations as are herein provided for joint school boards.

Sec. 28. APPLICABILITY.

On its effective date, section 27 applies to I'ndcpendcnt School District
No. m HoEkms and to the Joint School District No. 287, Suburban
Hennepin, formed pursuant to > Laws 1967, Chapter 822, as s amended.

Sec. 29. EXEMPTION FROM PUBLIC SALE.
Nolwithslanding Minnesola Smlules. Section 124.76, from the cffective
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negotiation.
Sec. 30. DEFICIENCY REPORT.

]_31 January I, 1982, the commissioner shall report to the education
committees of the house of representatives and the senate on all program aid
deficiencies in the biennium ending June 30, 1981, which were not funded.
This report shall include the amount of deficiency for each aid, the rate at

which the aid was proraied among gualifying districts, and any adverse effect
on the education programs of the districts involved.

Sec. 31. REPEALER.

Minnesota Statutes 1980, Sections L16H.126, Subdivisions 1 and 7;
120.06, Subdivision 2; 120.78, Subdivision 2; 121.13; 12149, Subdivision 2;
121.495, Subdivision 6; 122.22, Subdivisions 10, 12, 15, and 16; 123,40,

Subdivision §; Elg 122247,'Subdivision 5, are repealed.
Sec. 32. EFFECTIVE DATE.
Subdivision L. Sections 10, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22, and

29 of this article ;a_ra?effeclive the day following final enactment.

Subd. 2, Section 27 of this article is effective on the day of compliance

with Minnesota Statutes 1980, Seclion 645.021, Subdivision 3.

ARTICLE VIII
TEACHER MOBILITY

Section 1. Minnesota Statutes 1980, Section 125.60, Subdivision 2a, is
amended to read:

Subd. 2a. REPORTS ON DENIALS. Any school board which denies
a request for an extended leave of absence pursuant to this section shall report
this denial and the reasons therefor to the commissioner within 30 days. Prior
to February |; 4999 and each year thereafier, the commissioner shall file a

writlen report with the education committees of the legislature on any denials
reported pursuant to this subdivision.

Sec. 2. Minnesota Statutes 1980, Section 125.60, Subdivision 7, is
amended to read:

Subd. 7. APPLICATION PROCEDURES; LIMITS. No school
board shall grant an extended teave of absence pursuant to this section without
applying for and receiving authorization from the commissioner of education.
The commissioner of education shall establish deadlines and procedures for
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applications pursuant to this subdivision and shall approve or disapprove
applications pursuant to this subdivision within the limits of the appropriation
for the purposes of sections 334.094 and 354A.091. Each application shall state
whether or not the leacher requesting the extended leave of absence pursuant o
this section intends to pay the employee contribution and requests state
payment of the employer contribution into the teacher's retirement fund
pursuant to section 354.094 or 354A.091 in n order ¢ to receive retirement service
credit for years spent on leave. The commissioner “shall approve no more than
300 appllcal|0ns for extended leaves beginning in the 1981-1982, 1982-1983 and
1983-1984 school ye years for teachers who intend t lo pay employee contributions
and request state payment of employer contributions.

If more than 300 applications for extended leaves beginning in any
school year are - received by March 15 of the preceding school year, the
commissioner may decide which apphcauons to approve according to the order
of receipt, a method ensuring participation l_)y teachers from lhe maximum
Eosmbl number of districts, random allotment or any combination of these
methods. Appllcatlons received by the commissioner after March 15 shall be
considered for approval according to the order of receipt within thc limits

Erescrlbed lzy .l_lm subdivision.

The commissioner shalt not approve any applications for extended leaves
egmmng in the 1984-1985 o or any subsequent school year for  for teachers who
intend to pay “employee contributions and request state payment of employer
contributions. There is no limit on the number of applications which may be
Beroved for extended leaves for Teachers who do not intend to pay employee

Sec. 3. Minnesota Statutes 1980, Section 125.611, Subdivision 1, is
amended to read:

(13

Subdivision 1. CRITERIA. For purposes of this section, “teacher
means a teacher as defined in section 125.03, subdivision |, who:

(a) is employed in the public elementary, secondary or area vocational-
technical schools in the state; whe and

(b) either

(1)(i) has not less than 15 total years of full time teaching service in
elementary, secondary and area vocational-technical schools, and

(i) whe has or will have attained the age of 35 years but less than 65
years as of the June 30 in the school year during which an application for an
early retirement incentive is made, or

elementary, secondary and area vocational- techmcal schools
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Sec. 4. Minnesota Statutes 1980, Section 125.61], Subdivision 3, is
amended to read:

Subd. 3. TEACHER APPLICATION. A teacher meeting the require-
ments of subdivision 1 may apply to the school beard of ihe employing district
for a contract for termination of his services, withdrawal from active teaching
service, and payment of an early retirement incentive. This application shall be
submitted on or before June February 1 of the school year at the end of which
the teacher wishes to retire, and shall be submitted on the form established by
the commissioner of education for this purpose. Any teacher who is granted
an extended leave of absence pursuant 1o section 125.60 begmnmg in the

198! 1982 school ear or any year thereafter is not ehg}b\ for an eadx

least three years prior l.o making an BEhcauon for an earlx retirement

incentive.

Sec. 5. Minnesota Statutes 1980, Section 125.611, Subdivision 5, is
amended to read:

Subd. 5. SCHOOL BOARD APPLICATION; LIMIT. If the school
board approves the teacher's application, the board shall apply to the commis-
stoner of education for authorization to enter into a contract with the teacher
for termination of his services and payment of an early retirement incentive.
The school board’s application shall be submitted on the form required by the
commissioner and must be received by the commissioner by the July March 15
immediately following the school board’s approval of the teacher's application.
The commissioner of education shall establish procedures for applications
pursuant 1o this subdivision and shall approve or disapprove applications
pursuant to this subdivision within the limits of the appropriation for the
purposes ‘of this section. The commissioner shall approve no more than 500
applications for early retirement mcentwes for r teachers rcurmg at lhe end of
each school L"‘:’E

If more applications are received than can be approved within this limit,
the commissioner may decide which apphcanons 10 approve according o the
order of receipt, a method ensuring participation by teachers from the maxi-
mum pos51ble number of districts, random allotment or any combination of
these methods.

Applications pursuant to this subdivision shall include the annual sala-
ries which would be paid to the teachers for whom the applications are made if
they did not retire and any other information required by the commissioner of
education.

Sec. 6. Minnesota Statutes 1980, Section 125.611, Subdivision 8, is
amended to read:
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Subd. 8. PAYMENT; REDUCTION. An eligible teacher whe is or
will be 55 years of age as of the ead of the scheel year during which an
application for an early relirement ineentive ic made and accepted shall receive
an early retirement incentive in the amount of $10,000. This amount shall be
reduced by $500 for each year that a teacher is over the age of 55 years to a
maximum age of 60 years and by an additional $1,500 for each year that a
teacher is over the age of 60 years. The age of the teacher shail be determined
as of the June 30 in the school year during which the application for the early
retirement incentive is made.

Sec. 7. Minnesota Statutes 1980, Section 125.611, Subdivision 9, is
amended to read:

Subd. 9. DESEGREGATION DISTRICTS. Notwithstanding the pro-
visions of subdivision 8, an eligible teacher whe wishes to retire at the end of
the 19701930, 1980-198%; of 19811982 sechool year, who is employed by a
school district which is implementing a desegregation plan ordered by federal
court or approved by the state board, and who is offered and accepts an early
retirement incentive contract pursuant to subdivision 7, shall receive an early
retirement incentive in the amount of $15,000. This amount shall be reduced
by $750 for each year that a teacher is over the age of 55 years to a maximum
age of 60 years and by an additional $2,250 for each year that a teacher is over
the age of 60 years. The age of the teacher shall be determined as of the June
30 in the school year during which the application for the early retirement
incentive is made.

Sec. 8. Minnesota Statutes 1980, Section 125611, Subdivision 10, is
amended to read:

Subd. 10. PAYMENT ARRANGEMENT. The early retirement incen-
tive shall be paid by the employing school district at the time and in the
manner mutually agreed upon by a teacher and the board. The state shall
reimburse the district for 50 percent of any amount of amounis paid oul as an
early fetirement incentive pursuant 1o this section pay the district 50 percent of
the authorized early retirement incentive grant on or before the September 1
1mmed1atcly followmg lhe commissioner’s approval of the teacher's application.

p___‘yi the districts any remaining state obligation on those granls _1 September 1,
I98| An early retirement incentive shall not “be paid to any teacher who is
discharged' by a school district.

Sec. 9. Minnesota Statutes 1980, Section 354.094, Subdivision 1, is
amended to read:

Subdivision 1. SERVICE CREDIT CONTRIBUTIONS. If a member
is granted an extended leave of absence pursuant to section 125.60 or 136.88,
excepl as provided in section 10 of this article he may receive allowable service
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credit toward annuities and other benefits under this chapter, for each year of
his leave by paying into the fund employee contributions during the period of
the leave which shali not exceed five years. Except as provided in section 10 of
this article, the state shall pay employer contributions into the fund for each
year for which a member who is on extended leave pays employee contributions
into the fund. The employee and employer contributions shall be based upon
the rates of contribution prescribed by section 354.42 for the salary received
during the year immediately preceding the extended leave. Payments for the
years for which a member is receiving service credit while on extended leave
shall be made on or before June 30 of each fiscal year for which service credit
is received.

Sec. 10. Minnesota Statutes 1980, Section 354,094, is amended by
adding a subdivision to read:

Subd. la. RESTRICTIONS. Notwithstanding subdivision [, the fol-

owing provisions apply o elementary, secondary and area vocational- technical

school teachers whose extended leaves begin in lhe 1981.1982 schoo! year and
each year r thereafter:

(a) Only a member whose application states the intention 1o pay
employee contributions into the fund, requests state payment of employer
contributions, and is approved 9“\: the commissioner within the limits of section
125.60, subdivision 7 qualifies for the payment of employee contributions and
for state payment 9[ employer contributions pursuant to subdivision i;

_) The state shall pay employer contributions fora membcr described in

g_) A member whose apphcanon is approved as to lhe members

employing school board make the requ1red employer contribution, in any
proportion which they may agree upon, __1 the payment date specified in
subdivision I. :

Sec. 11. Minnesota Statutes 1980, Section 354.094, Subdivision 2, is
amended to read:

Subd. 2. MEMBERSHIP; RETENTION. Notwithstanding section
354.49, subdivision 4, clause (3), a member on extended leave whe pays whose
employee and ¢ mploxe conlributions are paid into lhe fund pursuant to

association for as long as he eemmues o pay empleyee the contributions are
paid, under the same terms and conditions as if he had continued to teach in
the district, the community college system or the state university system.
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Sec. 12. Minnesota Statutes 1980, Section 354.094, Subdivision 3, is
amended to read:

Subd. 3. EFFECT OF NONPAYMENT. A member on extended
leave of absence pursuant to section 125.60 or 136.88 who does not pay
employee contributions or whose employer contribution is not paid into-the
fund in any year shall be deemed to cease to render teaching services beginning
in that year for purposes of this chapter and may not pay employee or
employer contributions into the fund in any subsequent year of the leave.
Nonpayment of employee contributions into the fund shall not affect the rights

or obligations of the member or his employer under section 125.60 or 136.88.

Sec. 13. Minnesota Statutes 1980, Section 354.66, Subdmsnon 9,
amended to read:

Subd. 9. APPLICATIONS; LIMITS. A school district shall not as-
sign a teacher to a part time teaching position quelifying for the continuation of
contributions and accrual of service credit pursuant to this section without
applying for and receiving the authorization of the commissioner of education.
[n cooperation with the boards of trustees of the appropriate retirement fund
associations and within the limits of the amount appropriated for the purpose
of this section, the commissioner of education shall approve or- disapprove
applications from school districts for authorization to assign teachers to part
time teaching positions qualifying for the continuation of contributions and
accrual for service credit pursuant to this section; provided he shall not

approve more than 55 total applications pursuant lo this section and section
354A.094 for partlcnpallon in the fund in any fiscal year. If more than 35
Ep_llcauon s for any school year are - received by the commissioner by March 15
of the preccdmg school year, the commissioner may decide which appl:cauons
to approve according to the order of receipt, a method ensuring participation
_‘y_ teachers from the maximum possibie number of districts, random allotment
or any combination of these methods. Apphcauons received by the commis-
sioner after March 15 5 shall be considered for approval according to lhc order of
receipt within the limits prescribed by 51_1_5 subdivision. The state board for
community colleges and the state university board may within the limits
appropriated to them for purposes of this section assign a teacher to a part time
teaching position qualifying for the continuation of contributions and accrual
of service credit pursuant to this section without applying for and receiving the
authorization of the commissioner of education.

Sec. 14. Minnesota Statutes 1980, Section 354A.091, Subdivision 1, is
amended to read:

Subdivision 1. RETIREMENT CONTRIBUTIONS. Notwithstanding
any provision to the contrary of this chapter or the articles of incorporation or
bylaws of an association relating to the salary figure to be used for the
determination of contributions or the accrual of service credit, excepl as

4
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provided in section 15 of thj article an elementary, secondary or area vocation-
al-technical school teacher in the public schools of a city of the first class who
is granted an extended leave of absence pursuant to section 125.60 shall be
entitled to receive allowable service credit in the applicable association for each
year of leave. To obtain the service credit, the teacher on extended leave shall
make an employee contribution to the applicable association each year during
the period of the leave. The extended leave peried for which a teacher shall be
entitled to receive allowable service credit pursuant to this section shall not
exceed the leave duration maximum set forth in section 125.60, subdivision 2.
I the teacher on extended leave makes the employee contribution pursuant to
this section during a leave of absence year, except as provided in section 15 of
this article the state shaill make an employer contribution on behalf of the
teacher to the applicable association for that year. The employee and employ-
er contributions shall be in an amount equal to the employee and employer
contribution rates in effect for other active members of the association covered
by the same program applied to a salary figure equal to the teacher’s actual
covered salary for the plan year immediately preceding the leave. Payment of
the employee contribution authorized pursuant to this section shall be made by
the teacher on or before June 30 of the fiscal year for which service credit is to
be obtained, and payment of the employer contribution shall be made by the
state within 30 days of notification by the association of receipt of the required
employee contribution. .No allowable service with respect to a year of extend-
ed leave of absence shall be credited-to a teacher until payment of the required
employee and employer contributions has been received by the association.

Sec. 15. Minnesota Statutes 1980, Section 354A 091, is amended by
adding a subdivision to read:

Subd. la. CONTRIBUTION RESTRICTIONS. * Notwithstanding
subdivision | 1 “the following provisions apply to elementary, secondary and area
vocational-technical school teachers whose extended leaves begin in the 1981-
1982 school year and each year thereafter:

(a) Only a member whose application states the intention 1o pay
employee contributions to the applicable association, requests state payment of
the employer contribution, ai and is approved by the commissioner within lhe
limits of section 125.60, subdivision 7, qualifies for the payment of employce
contributions and for siate payment o_f employer contributions pursuant o
subdivision 1;

{b) The state shall pay employer contributions fora member described in

(c) A mcmber whose appllcauon is approved as to the members
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leave affected E’X clause (bj m iay pay cmployee contnbut:ons and receive

employing school board make the requlred employer contribution, in any
proportion which they may agre¢ upon, by the payment date specﬂ'lcd in

subdivision 1.

Sec. 16. Minnesota Statutes 1980, Section 354A.091, Subdivision 2, is
amended to read:

Subd. 2. MEMBERSHIP RETENTION. A teacher on extended
leave pursuant to section 125.60 whe makes whose employee and employer
contributions are ~made to the applicable teachers retirement fund association

in the association for each year during which the teacher continues to make
employes contributions are made, under the same terms and conditions as if the
teacher had continued to teach in the district.

Sec. 17. Minnesota Statutes 1980, Section 354A.091, Subdivision 3, is
amended o tead:

Subd. 3. EFFECT OF NONPAYMENT. A teacher on extended leave
pursuant to section 125.60 who does not make employee contributions or whose
employer contribution is not made to the applicable teachers retirement fund
association in any year shall be deemed to have ceased to be an active member
of the association and to have ceased to render teaching services beginning in
that year for purposes of this chapter and the articles of incorporation and
bylaws of the association, and may not pay employee or employer contributions
into the fund in any subsequent year of the leave. Nonpayment of smployes
contributions into the fund shall not affect the rights or obligations of the
teacher or his cmploymg school district under section 125.60.

Sec. 18. Minnesota Statutes 1980, Section 354A.094, Subdivision 9, is
amended to read:

Subd. 9. APPLICATION APPROVAL; LIMITS. A district shall not
assign a teacher to a part time teaching position qualifying for full membership
in, accrual of service credit from and employee contributions to a teachers
retirement fund association pursuant to this section without applying for and
receiving the authorization of the commissioner of education. In cooperation
with the boards of trustees of the appropriate retirement fund associations and
within the limits of the amounts appropriated for the purpose of this section,
the commissioner of education shall approve or disapprove the applications
from districts for authorization to assign teachers to part time teaching posi-
tions qualifying for full membership in, accrual of service credit from and
employee contributions to a teachers retirement fund association pursuant to

this section; . provided he shall not approve more than 55 total applications
provided he approve applications
pursuant to thlS section and section 354.66 for participation in the fund in any
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fiscal year. If more than 55 applications for any school year are reccived by
the commissioner by March 15 of the preceding school year, the commissioner
may decide which applications tg approve according to the order of receipt, a
method ensuring participation Ex teachers from the maximum n possible number
of dlstncts, random allotmem or any combination of these mclhods Applica-

approval accordlng to the order of receipt within the limits prescribed by this
subdivision.

Sec. 19. INSTRUCTIONS TO COMMISSIONER.

The commlssmner shall allow . lhose teachers whose appl:cat:ons were

Sec. 20 APPROPR]ATION.

Subdivision 1. There is appropriated from the general fund to the
department of education the sums indicated in this section for lhe fiscal years

ending June 30 in the years demgnated

Subd. 2. EXTENDED LEAVES OF ABSENCE. To meet the state’s
obligation prescribed in Minnesola Stawtes 1980, Sections 354.094 and and
354A.091, there is appropriated:

$1,025,200.....1982, -
$1,574,300.....1983,

Subd. 3. PART-TIME TEACHING. To meet the state’s obligation
prescribed in in Minnesota Statutes 1980, Sections 354.66 and 354A.094, there is
aEEroErlaled

$69,900.....1982,
$75,500.....1983,

Subd. 4. EARLY RETIREMENT INCENTIVES. To meet the state's
obligation prescnbed in Minnesota Statutes 1980, Section 125611, there is is

appropriated;
$2,191,400.....1982,

$1,805,000.....1983.

Subd. 5. NON-CANCELLATION; FUNDING RESTRICTION,
x nexp_endcd balance remaining from the appropnanons in this section for

blenmum Notwithstanding the provisions of Minnesota Statutes 1980 Sec-
tions 35443 and 354A.12, the state's obligations prescribed in Minnesota
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Statutes 1980, Sections 354.094, 354.66, 354A.091, and 354A.094 shall not be
financed out of standing appropriations for the state’s obl:ganons pursuant to
Minnesota Statutes 1980, Chapter 354 or 354A

Subd 6 TRANSFER AUTHORITY. If any EE!'OEl'lathn for a _1

bllgauon for that zea r under that subdivision, then the excess amount m ay E
used 10 make payments for that year pursuant to another subdivision.

Sec. 21. EFFECTIVE DATE.
Sections 2, 3, 6, 9, 10, ll 12, 13, 14, 15, 16, 17 and 18 of this article shall

be effective the day following final enactment. Section 5 of this article shall 1l be

effective the day following final final enactment except that ?h?z;n;ndmcnl chang-
ing the appllcauon deadline from Ju uly 15 to March 15 shall be effective August
1, 1981.

ARTICLE IX
MAXIMUM EFFORT SCHOOL AID
Section 1. Minnesota Statutes 1980, Section 124.38, Subdivision 7, is
amended to read:

Subd. 7. “Maximum effort debt service levy” means the lesser of:

(1) A levy in a total dollar amount computed as 15 mills on the adjusted
assessed valwe; oF whichever of the following amounts is applicable:

(a) In any school district granted a debt service loan after July 31, 1981
or gLranted a capital loan which is approved after July 31, 31, 19 1981 alevyina total
dollar amount computed as 16 mills on the “adjusted assessed value;

(b) In any school district granted a debt service loan before August 1,
]98] or granted a capital loan which was EEroved before . Augus 1, 1981, a

valuc until and unless the disirict receives an additional loan, or

(2) A levy in whichever of the following amounts is applicable:

(a) In any school district which received a debt service or capital loan
from the state before January 1, 1965, a levy in a total dollar amount computed
as 4.10 mills on the market value in each year, unless the district applies or has
applied for an additional loan subsequent o January 1, 1965, or issues or has
issued bonds on the public market, other than bonds refunding state loans
subsequent to January 1, 1967;

(£) In any school district granted a debt service or capital loan between
January 1, 1965, and July 1, 1969, a levy in a total dollar amount computed as
5-1/2 mills on the market value in each year, until and unless the district
receives an additional loan;
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(c) In any schoo! district granted a debt service or capital loan between
July 1, 1969 and July 1, 1975, a levy in a total dollar amount computed as 6.3
mills on market value in each year until and unless the district has received an
additional loan; ef

{d) In any school district granted a which has an ouistanding capital

levy in a total dollar amount equal io the sum of the amount of the required
debt service levy and an amount which when levied annually will in the opinion
of the commissioner be sufficient to retire the remaining interest and principal
on any outstanding loans from the stale within 30 years of the original date
when the capital loan was granted; provided, that the school board in any
district affected by the provisions of clause (2)(d) may elect instead to deter-
mine the amount of its levy according to the provisions of clause (1); provided
further that if a district’s capital loan is not paid within 30 years because it
elects to determine the amount of its levy according to the provisions of clause
(2)(d), the liability of the district for the amount of the difference between the
amount it levied under clause (2)(d) and the amount it would have levied under
clause (1), and for interest on the amount of that difference, shall not be
satisfied and discharged pursuant to section 124.43, subdivision 4.

Sec. 2. Minnesota Statutes 1980, Section 124.39, Subdivision 5§, is
amended to read: -

Subd. 5. All moneys deposited 1o the credit of the loan repayment
account and not required for the payment of principal and interest and costs as
prescribed in subdivision 4 shall be transferred to the credit of the debt service
loan account on July 1 of each year, and sueh those moneys are hereby
annually appropriated i sueh to that account for the purposes prescribed by
the maximum effort school aid law; except, that the commitiee commissioner
may retain in the loan repayment account any amount which # the commis-
sioner estimates will not be needed for loans in the fiscal year commencing July
1. Moneys deposited to the credit of the loan repayment account and not
required for sueh the transfers or for the payment of principal and interest due
on school loan bonds may be invested and reinvested in securities which are
general obligations of the United States or the state of Minnesota. When all
school loan bonds have been fully paid with interest accrued thereon, the
balance remaining in said the account shall be transferred to the state bond
fund.

Sec. 3. Minnesota Statutes 1980, Section 124.40, Subdivision 2, is
amended to read:

Subd. 2. Any amocunts remaining in the fund on July | of each year,
including any unused portion of the appropriation made in subdivision i, shall
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be available for use by the eemmiitee commissioner in making further debt
service loans and capital loans.

Sec. 4. Minnesota Statutes 1980, Section 124.41, is amended to read:
124.41 SCHOOL LOANS.

Subdivision 1. The members of the equalization aid review commitiee
defined in seetion 124212 subdivisien 10; commissioner shall receive and
consider applications for and grant or deny loans under sections 124.36 to
124.47.

Subd. 2. APPLICATION FORMS; RULES, The commitiee commis-
sioner, with the assistance of the attorney general or an assistant designated by
him, shall prepare forms of applications for debt service loans and capital loans
and instruments evidencing sueh the loans; and. The state board shall promul-
gate regultations rules to fac:lnatc #s the commissioner's operations in compli-
ance with sections 124,36 to 124.47; and such regulations. The rules shall be
subject to the procedure set forth in sections 15.0411 to 15 0422,

Subd. 3. The committee commissioner may employ a clerk: whe may
be desipnated assistant secrelary; to lo administer the maximum effort school

in the unclass:fled service of the state; &nd The commissioner may fix his the
c]erks compensation, which shall be paid out of the administration ioan
repayment account of the fund.

Sec. 5. Minnesota Statutes 1980, Section 124.42, Subdivision 1, is
amended to read:

Subdivision 1. QUALIFICATION; APPLICATION; AWARD; IN-
TEREST. Any school district in which the required levy for debt service in
any year will exceed its maximum effort debt service levy by ten percent or by
$5,000, whichever is less, is qualified for a debt service loan hereunder in an
amount not exceeding the amount applied for, and not exceeding one percent
of the net debt of the district, and not exceeding the difference between the
required and the maximum effort debt service levy in sueh thal year. Applica-
tions shall be filed with the eammittes commissioner in each calendar year up
to and including September 15. The cormmittee commissioner shall determine
whether the applicant is entitled to suek a loan and the amount thereof, and on
or before October 1 shall certify to each applicant district the amount granted
and its due date. A copy of each such certificate shall be filed with the
commissioner: Lpen receipt by the commissioner of a copy of the commitiee’s
certificate that the loan is pranted; The commissioner shall notify the county
auditor of er cach county auditers in which the district is located that the
amount se certified is available and appropriated for payment of principal and
interest on its outstanding bonds, and seeh the auditors shall reduce by that
amount the taxes otherwise leviable as the district's debt service levy on the tax
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rolls for sueh that year. Each debt service loan shall bear interest from its date
at a rate determined by the commissioner of finance annually; at the multiple of
one-tenth of one percent per anpum next higher than the equal 1o the average
annual rate payable on Minncsota state school ]oan bonds frem time te lime
district, bul in no event less than 3 1/2 pcrcent per annum-_on_ll'l—g_pn;cfsgl
amount from time to time remaining unpaid, payable on December 15 of the
year sex+ following that in which the loan is received and annually thereafter.

Sec. 6. Minnesota Statutes 1980, Section 124.42, Subdivision 2, is
amended to read:

Subd. 2. NOTE. Each debt service loan shall be evidenced by a note
which shall be executed in on behalf of the district by the signatures of its
chairman or vice chairman and the school district clerk, shall be dated
November | of the year in which executed, and shall state its principal amount,
interest rate, and that it is payable at the commissioner's office. It shail have
printed thereon, or the commissioner shall attach thereto, a grill for entry of the
date and amount of each payment and allocations of each paymen! to accrued
interest or principal, and a certificate to be executed by the county auditor of
each county in which any portion of the school district is situated, prior to the
delivery of the note, stating that seeh the county auditor has entered the debt
service loan evidenced thereby in his bond register. Sueh The notes shall be
delivered to the committee commissioner not later than November 15 of the
year in which executed. The seefetary coi seeretary commissioner shall cause a record to be
made and preserved showing the obligor district and the date and principal
amount of each note; and shall then deliver it o the commissioner whe shall
make suitable record thereof.

Sec, 7. Minnesota Statutes 1980, Section 124.43, Subdivision 1, is
amended to read:

Subdivision 1. (a) To the extent moneys are from time to time availa-
ble hereunder, the commmittes is authorized commissioner may, after review and
a favorable recommendation by the state board of education, te effest make
caprtal loaas o schoal districts. Proceeds of sueh the loans shall be used only only
for sites for school buildings and for acquiring, beltenng, furnishing, or
equipping school buildings under contracts to be entered into within 12 months
from and after the date on which each loan is granted. Applications with the
accompanying data specified in subdivision 2 shall be filed between October 1

of any year and the following June 1 next following. Mo application shall be
- approved unless the stale board of education certifies that the lean is

(b) Any board which intends to submit an aBEIication for a capital loan
shall submn a Eroposal to the commls.s:oner for review and comment pursuant
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required 1o construct the facility. The state board shall not make a favorable
recommendation on an EBIlcallon for a caEnal loan for any ac1lnx unless:

(1) the facility receives a favorable review and comment pursuant to
section 122.90; and

(2) the state board determines that

(A) the facilities are needed to replace facilities dangerous to the health
and safety of pupils, or to pr0v1de for pupils for whom no adequate facilities
exist; that such

(B) the facilities could not be made available by consolidating the
district through dissolution and attachment of the district to another district or
through pairing, interdistrict cooperation, or consolidation with an &djeeemr
another district wathout substantially lewe::mg the fiscal capacity of that distriet
msemem&mgﬂs&seal—ha%ﬁweuldaele&g&rbewable— and that existing
institutions oF, or through the purchase or lease of facilities from existing
institutions within the area could mot be aequﬂed of leased to provide the
neededfaah&wss&fely&«né&%alewefees!— The state board shall make
recommendations to the commitiee. The preference of the school district
regarding reorganization shall not @ a criterion used t_’i th_e state board state board in in
determining whether the facilities could be made available through reorganiza-
tion;

(C) the facilities are comparable in size and quality to [acilities recently
constructed in in other districts of similar enrollment; and

comparable districts are meeting through local bond issues.

The state board may recommend that the loan be approved in a reduced

amount in order to meet the foregoing cnterla If the state board recommends

if the state board recommends that the loan be approved ina reduced amounl
E}E commissioner shall not approve a loan 1 arger than that recommended by
the state board.

(c) No loan shall be approved for any district exceeding an amount
computed as follows:

(1) The amount voted by the district under subdivision 2;

(2) Plus the aggregate principal amount of general obligation bonds of
the district outstanding on the date of approval, not exceeding the limitation on
net debt of the district in section 475.53, subdivision 4, or 22-5 24 percent of the |
adjusted assessed value, whichever is less;

(3) Less the maximum net debt permissible for the district on the date of
approval, under the limitation in section 475.53, subdivision 4, or 225 24
percent of the adjusted assessed value, whichever is less; and
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(4) Less any amount by which the amount voted exceeds the total cost of
the facilities for which the loan is granted, as estimated in accordance with
subdivision 4, provided that the loan may be approved in an amount computed
as provided in clauses (1) to (3), subject to subsequent reduction in accordance
with this clause.

Sec. 8. Minnesota Statutes 1980, Section 124.43, Subdivision 2, is
amended to read:

Subd. 2. DISTRICT PROCEDURES. The school board of any dis-
trict desiring a loan shall adopt a resolution stating the amount proposed to be
borrowed, the purpose for which the debt is to be incurred, and an estimate of
the dates when the [acilities for which the loan is requested will be contracted
for and completed. The question of authorizing the borrowing of funds for the
facilities shall be submitted to the voters of the district at a regular or special
election. The question submitted shall state the total amount to be borrowed
from all sources. A majority of those voting on the question shall be sufficient
to authorize the district to effect the state loan application and also to issue the
bonds on public sale in accordance with chapter 475. Applications for loans
shall be accompanied by (a) a copy of sueh the resolution, (b) a certificate by
the clerk showing the vote at the election, (c) a certificate by the cierk and
treasurer showing the then outstanding indebtedness of the district, and (d) a
certificate by the county auditor of each county in which a portion of the
district lies showing the information in his official records which is required to
be used in computing the debt limit of the district under section 475.53,
subdivision 4. The clerk’s and treasurer’s certificate shall show, as to each
outstanding bond issue, the amount originally issued, the purpose for which
issued, the date of issue, the amount remaining unpaid as of the date of the
resolution, and the interest rates and due dates and amounts of principal
thereon. Applications shall be in such the form and accompanied by sueh the
additional data as which the committee commissioner and state board “of
education shall prescribe; which may include a statement from- the siate
department of education as to the distriet’s reed of the proposed schoolhouses
in comparisen with needs of other districts. When an application is received,
the committee commissioner shall obtain from the commissioner of revenue,
and from the public utilities commission when required, the information in their
official records which is required to be used in computing the debt limit of the
district under section 475.53, subdivision 4.

Sec. 9. Minnesota Statutes 1980, Section 124.43, Subdivision 3, is
amended to read:

Subd. 3. AWARD OF LOANS. The committee commissioner shall
examine and consider all applications for capital loans which have been
recommended by the state board of education, and if any appllcant district is
found not qualified it shall be promptly notified thereof. On January | and
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July 1 of each year, the committee commissioner shall make ks a determination
on all pending applications which have been on file with it the commissioner
more than one month. If an applicant is qualified in the opinion of the
sommitiee commissioner and the aggregate of the amounts applied for does not
exceed the amount available or which can be made available in the capilal loan
account, all loans so applied for shall be granted, subject to acceptance by the
respective disiricts as specified below. If the aggregate exceeds the amount
which is or can be made available, the committee commissioner shall allot the
available amount among the qualified applicant districts, or any of them,
according to the ecommittee’s commissioner’s judgment and discretion based
upon their respective needs. The eemmitiee commissioner shall promptly
certify to each qualified applicant district the amount, if any, of the capital loan
granied to i1, subject to adjusiment under subdivision 1, clause (4).

Sec, 10. Minnesota Statutes 1980, Section 124.43, Subdivision 4, is
amended to read:

Subd. 4. Each capital loan shall be evidenced by a contract between
the school district and the state acting through the committee commissioner. [t
shail obligate the state 10 pay to the district, out of the maximum effort school
loan fund, an amount computed as provided in subdivision 1, upon receipt by
the cemumittee commissioner of a certified resolution of the school board
reciting thal contracts for construction of the facilities for which the loan is
granted have been awarded and that bonds of the district have been issued and
sold in the amount necessary to pay all costs thereof in excess of the amount of
the loan, and estimating swek the costs. - I shall obligate the district 10 repay
the loan out of the excesses of its maximum effort debt service levy over its
required debt service levy, including interest at a rate determined asnually by
the commissioner of finance; at the multiple of one-tenth of ane percent per
annum next kigher than equal to the average annual rate payable on Minnesota
state school loan bonds most recently issued prior to the disbursement of the
loan to the district, but in no event less than 3 1/2 percem per annum on the
pnnc1pai amount from time to time unpaid. The district shall each year, as
long as it is indebted to the state, levy for debt service (a) the amount of its
maxitmum effort debt service levy or (b) the amount of its required debt service
levy, whichever is greater, except as sueh the required debt service levy may be
reduced by a loan under section 124.42. “Whenever the maximum effort debt
service levy is greater, the district shall remit to the commissioner within ten
days after its receipt of the last regular tax distribution in each year, that
portion of the debt service tax collections, including penalties and interest,
which exceeded the required debt service levy. The commissioner shall super-
vise the collection of outstanding accounts due the fund and may, by notice to
the proper county auditor require the maximum levy to be made as required
hereunder. Interest on capital loans shall be paid on December 15 of the year
next following that in which the loan is granted and annually thereafter. On or
before November | in each year the commissioner shall notify the county
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auditor of each county containing taxable property situated within the school
district of the amount of the maximum effort debt service levy of the district for
that year, and said the county auditor or auditors shall extend upon the lax
rolls an ad valorem tax upon all 1axable property within the district in the
aggregate amount so certified. Ia the event that If any capital loan is not paid
within 30 years after it is granted from maximum effort debt service levies in
excess of required debt service levies, the liability of the school district thereon
shall be satisfied and discharged and interest thereon shall cease. After a
district’s capital loan has been outstanding for 20 years, the district shall not
issue bonds on the public markel except for the purpose of refunding sueh a the
loan.

Sec. 11. Minnesota Statutes 1980, Section 124.43, Subdivision 5, is
amended to read: - .

Subd. 5. PARTICIPATION BY COUNTY AUDITOR; RECORD OF
CONTRACT; PAYMENT OF LOAN. Before delivery of any capital loan
contract, the school district shall file a copy thereof with the county auditor of
each county in which any portion of the district is situated, and shall obtain
from each sueh county auditor and furnish to the eonvmittee commissioner a
certificate stating that sueh the county auditor. has entered the capital loan
evidenced thereby in his bond register. As each executed contract is delivered
to the commitiee commissioner, its seeretary the commissioner shall cause a
record thereof to be made and preserved showing the name and address of the
district, the date of the contract, and the amount of the loan initially approved
in accordance with subdivision . Upon receipt of the resolution required in
subdivision 4, the commissioner shall issue a warrant on the capital loan
account for the amount which may be disbursed in accordance with subdivision
1, payable on presentation to the state treasurer. On presentation the treasurer
shall remit the amount to the district and enter the dale and amount in his
account with the district. [Interest thereon shail accrue from sueh that date.

Sec. 12. Minnesota Statutes 1980, Section 124.474, is amended to read:

124.474 BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS;
1969. ' ' .

For the purpose of providing moneys 10 be loaned to school districts as
agencies and political subdivisions of the state for the acquisition and better-
ment of public land and buildings and other public improvements of a capital
nature, in the manner provided by the maximum effort school aid law, the
commissioner of finance is direcied to issue and sell school loan bonds of the
state of Minnesota in the maximum amount of $20,000,000, in addition to the
bonds heretofore authorized for this purpose, which amount is appropriated to
the maximum effort school loan fund and shall be expended under the direction
of the scheol loan committee commissioner of education for the making of debt
service loans and capital loans to school districts as provided in sections 124.36
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.to 124.47. These bonds shall be issued and sold and provision for the payment
thereof shall be made in accordance with section 124.46, and an amount
sufficient 10 pay interest on the bonds to and including July 1 in the second
year after the date of issue shall be credited from the bond proceeds to the
school loan bond account in the state bond fund. Any expenses incidental 10
the sale, printing, execution, and delivery of the bonds, including, but without
limitation, actual and necessary travel and subsistence expenses of state officers
and employees for sueh those purposes, shall be paid from the maximum effort
school loan fund, and the amounts necessary therefor are appropriated from

Sec. 13, Minnesota Statutes 1980, Section 124.476, is amended 1o read:

124.476 BOND ISSUE, MAXIMUM EFFORT SCHOOL LOANS;
1980.

For the purpose of providing moneys to be loaned 1o school districis as
agencies and political subdivisions of the state for the acquisition and better-
ment of public land and buildings and other public improvements of a capital
nature, in the manner provided by the maximum effort school aid law, the
commissioner of finance is directed to issue and sell school loan bonds of the
state of Minnesota in the maximum amount of $20,000,000, in addition to the
bonds heretofore authorized for this purpose, which amount is appropriated to
the maximum effort school loan fund and shall be expended under the direction
of the equalization aid review commillee commissioner of education for the
making of debt service loans and capital loans to school districts as provided in
sections 124.36 1o 124.47. These bonds shall be issued and sold and provision
for their payment shall be made in accordance with section 124.46, and an
amount sufficient to pay interest on the bonds to and including July 1 in the
second year after the date of issue shall be credited from the bond proceeds to
the school loan bond account in the state bond fund. Any expenses incidental
to the sale, printing, execution, and delivery of the bonds, including, but
without limitation, actual and necessary travel and subsistence expenses of state
officers and employees for those purposes, shall be paid from the maximum
effort school loan fund, and the amounts necessary for the expenses are
appropriated from it.

Sec. 14. APPROPRIATION; MAXIMUM EFFORT SCHOOL
LOAN FUND.

and $4,396,200 for the fiscal _‘,_r ar endmg TJune 30, 1983 Any neerndcd
balance of this appropriation for fiscal year 1982 shall not cance} b shall be
available for the second year of the biennium.
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These appropriations shall be placed in the loan repayment account of
the maximum effort school loan fund for the payment of principal and interest
on school loan bonds, as Evided in section 124.46, to the extent that ‘moneys

Erogertx tax levy as would otherwwe be required pursuant to section 124.46,
subdivision 3. Nolwnlhstandmg the provisions of section 124. .39, subdivision 5,
any amount of the appropriation made in this section which is not needed to
pay when due the prmapai and interest duc on school loan bonds shail not be
transferred to to the debt service loan account of the maximum effort school I¢ Ioan
fund, but instead shal] cancel and revert 10 lhc general fund.

Sec. 15. EFFECTIVE DATE.

Subdivision 1. Sections 1, 2, 3,4, 5.6, 8§ 9, 10, 11, 12 and 13 of this

article are effective on the day following final enactment.

Subd. 2. Section 7 of this article shall be effective August 1, 1981,
except that the transfer of au:homy from the commillee o the commissioner
shall be effective on the @X [ollowmg fmal cnactmenl The amendmenls in

Subd. 3. The amendments in section 10 regarding the interest rate
payable on capual loans shall not apply to a capnal loan approved by the ‘the
commluee or the commissioner ‘before August 1, l98| regard]es of when the

Approved June 1, 1981

CHAPTER 359 — H.F.No. 1421

An act relating to the organization and operation of state government; appropriat-
ing money for education and related purposes, including the department of education,
higher education coordinating board, state universities, community colleges, and the
university of Minnesota and its hospitals, with certain conditions; amending Minnesota
Statutes 1980, Sections 15.38; 123.742, by adding a subdivision; 123.743; 136A.121],
Subdivisions 4 and 5; and 144A.61, Subdivision 3; repealing ancsom Statutes 1980,
Section 123.939.
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