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enactment. Sections 3 to 5 shall expire on June 30, 1977.

Approved April 13, 1976.

CHAPTER 271—H.F.No.1997
[Coded in Part]}

An act relating to the operation of government; providing for aids to educa-
tion, tax levies, and the distribution of tax revenues; changing the funding of spe-
cial education, adult vocational education, and secondary vocational education to a
current funding basis; granting certain powers and duties to school districts, the
commissioner of education, the state board of education, and the state board for
vocational education; providing for the adoption of the uniform financial accounting
and reporting system for Minnesota school districts; transferring the Minnesota
school for the deaf and the Minnesota braille and sight-saving school from the ju-
risdiction of the commussioner of welfare to the state board of education; authoriz-
ing and prohibiting certain fees; establishing a uniform definition of schoo! age for
all handicapped children; appropriating money; amending Minnesota Statutes 1974,
“Sections 120.17, Subdivisions 2 and 5, and by adding subdivisions; 120.73, Subdivi-
sion 1; 120.74, Subdivision 1I; 121.21 by adding a subdivision; 122.45, Subdivisions 2
and 3a; 123.37, Subdivisions 1 and 1b; 124.212 by adding a subdivision; 124.222 by
adding a subdivision; 124,32 as amended; 125.185, Subdivision 4; 246.01; 248.07,
Subdivision 3; and 275.125 by adding subdivisions; Chapter 124 by adding sections;
and Chapter 422A by adding a section; and Minnesota Statutes, 1975 Supplement,
Sections 120.17, Subdivision 1; 121.11, Subdivision 5; 121.165; 122.23, Subdivision
15; 122 45, Subdivision 1; 124.04; 124.17, Subdivisions 1 and 2; 124.212, Subdivi-
sions Ba and 1la; 124.223; 124.26 by adding a subdivision; 124.271, Subdivision 2;
124 43, Subdivision 1; 124.561, Subdivision 3 and by adding a subdivision; 124.562,
Subdivision 2; 124.563, Subdivision 3; 124.564; 124.565, Subdivision 2; 124.611, Sub-
divisions | and 2; 268.08, Subdivision 5; 273.138, Subdivision 3; 275.125, Subdivi-
sions 2a, 4, 5, 6, 7, 8, 9, 14 and 15, and by adding subdivisions; and 298.244, Subdi-
vision 1, as amended; repealing Minnesota Statutes 1974, Sections 122.54; 12428,
as amended; 124.281; 124.29; 125.185, Subdivision 8; 248.01; 248.02; 248.05; 248.06;
248.09; 275.127; 275.39; 27541, and 275.42; and Minnesota Statutes, 1975 Supple-
ment, Section 275.125, Subdivision I1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESQOTA: :

Section 1. [123.74] EDUCATION; PLANNING; EVALUATION;
DECLARATION OF POLICY. The legislature finds that a process for
curriculum evaluation and planning is needed for continued improve-
ment of the educational program for all public school children in the
state, and to allow for better evaluation of educational programs by
local communities. The Jegislature further finds that such a process is

which services can best be provided by the public schools and which

services can or should be provided by other institutions such as the
family, the private sector or other public agencies.
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Sec. 2. [123.741] PLANNING, EVALUATION AND REPORTING
TG PUBLIC; CURRICULUM ADVISORY COMMITTEES. Subdivision

and adopt a written educational policy which establishes educational
goals for the district, a process for achieving these goals, and proce-
dures for evaluating and reporting progress toward the poals. The
school board shall review this policy each year and adopt revisions
which it deems desirable. Schoo] boards are encouraged to develop this
school district policy and any revisions after consultation with the staff
of each school building,

tional policy within resources available to the district. Insofar as possi-
ble the instructional plan shall include measurable instructional objec-
tives to assist in directing and measuring progress toward the goals
established in the district educational policy. For goals toward which
progress is not easily measurable, the instructional plan shall include
other appropriate means to direct and evaluate progress.&

advisory committee to provide for active community participation in
the process of developing and revising the district educational policy,
developing the instructional plan, evaluating progress and reporting to
the public.

. Subd. 4. Each year a final evaluation of progress shall be con-
ducted, including both professional and consumer evaluations. The
professional staff evaluation shall utilize test results and other perfor-
mance data along with faculty interpretations and judgments. Con-
sumer evaluation shall include the opinions of students, parents and
other residents of the community served by the school. Upon receipt of

develop appropriate school improvement plans to improve areas where
goals of the district educational policy have not been met.

Subd. 5. The district educational policy, the reports of the annual
evaluation including summary test results, and the plans for school im-

tion by the public. Information copies of the reports shall be sent to
the state board of education. All activities and reports pursuant to this
section shall comply with Minnesota Statutes, Sections 15.162 to
15.167, and any other law governing data on individuals in school dis-
tricts.

Sec. 3. [123.742] ASSISTANCE TO LOCAL SCHOOL DIS-
TRICTS. Subdivision 1. Insofar as possible, the state board of educa-
tion and educational cooperative service units shall make technical

Changes or additions ijndicated by underline deletions by strifteout



880 LAWS of MINNESQOTA for 1976 Ch, 27

upon request during the 1976-1977 school year. The department shall
collect the annual evaluation reports from local districts as provided in

‘upon request to any district seeking to use it for purposes of compari-
sons of student performance.

Subd. 2. The department upon written agreement with local

of services.

Sec. 4. TIME OF IMPLEMENTATION. School districts are encour-
aged to begin planning, evaluation and reporting to the public pursuant

evaluation and reporting to the public pursuant to sections 1 and 2 of

this act during the 19781979 school year and shall submit a report
which has been shared with the public and adopted by the school

:

rized in section 5 of this act and of any similar projects funded from

other sources.

Sec. 5. DEMONSTRATION PROJECTS. For the 1976-1977 school
year, the state board of education shall make grants to several school
districts to develop local plans, evaluation techniques using valid and
reliable instruments, and procedures for reporting to the citizens of the

on the demonstration projects and their direct and indirect costs.

Sec. 6. REPORT TO LEGISLATURE. By February 1, 1977, the
requests for technical assistance received pursuant to section 3 of this
act. This report shall contain recommendations gn the need for any
legislation to provide for improvement in the ability of the department
of education to provide this assistance to districts.

T Sec. 7. [123.743] APPROPRIATION OF FUNDS. There is annu-
ally appropriated from the general fund to the department of education
any and all amounts received by the department pursuant to section 3,
subdivision 2 of this act.

Sec. 8. ADVISORY TASK FORCE. Subdivision 1. The governor
shall appoint a five member advisory task force on nonpublic schools
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knowledgeable about nonpublic schools, The task force shall expire
May 15, 1977 and the compensation, removal of members and filling of
vacancies shall be as provided in Minnesota Statutes, Section 15.059,

Subd. 2. The task force study shall include, but not be limited to
the following areas:

{a) nonpublic school enrollments and enrollment trends;

schools:

Al

{¢) special education facilities available to students enrolled in
nonpublic schools;

(d) ngnpublic school curriculum needs;

(e) nonpublic school staffing, staffing ratios, and teacher certifica-
tion; R

public schools;

(i) transp_ortatioh problems faced by nonpublic schools;

(i} the services provided the nonpublic schools by the department
of education or any other educatignal agency; and -

(k) any other problems of nonpublic schools which affect their
abilities to provide sound educational programs for children,

any recommendations it may have developed to the appropriate educa-
tion committees of the legislature prior to January 15, 1977, and shall
be available for consultation during the 1977 legislative session.

school as defined in Minnesota Statutes, Section 123.932, Subdivision

W

.be providing educational services to Southeast Asian refugee children
from Vietnam, Cambodia, Laos, or Thailand for whom English is a sec-
ond language may apply before July 1, 1976 to the commissioner of ed-
ucation for state cateporical aid. The commissioner shall review the pe-
tition by September 1, 1976 to determine whether the district has
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incurred in the 1975-1976 school year additional and uncompensated
costs because of the provision of these services. If the comrnissioner

s A e e e

lized by a school district for the purpose of paying additional and un-
compensated costs which have been incurred in the provision of these
services.

Subd. 3. Prior to January 15, 1977, the commissioner shall report

recipients of the aid; (b) the amounts distributed; and (c) the reasons
for these distributions.

Sec. 10. For the 1975-76 school vear, if a district provides post-
secondary vocational-technical education to pupils who are not resi-
dents of that district, it shall receive foundation aid for any such pupils
who qualify to attend a post-secondary vocational-technical school
without tuition pursuant to section 124.565, subdivision 1 or 2.

Sec. 11. On or before January 15, 1977, the commissioner of edu-

(3) An enumeration and description of educational alternative
programs operating in the state in fiscal years 1974, 1975, 1976 and

history of appearances before a juvenile court, as defined in Minnesota
Statutes, Section 260.02]1, or contact with other agencies exercising
similar corrective functions;

(b} An enumeration and description of alternative programs of ed-
ucation attempted to be provided by schools pursuant to Minnesota
Statutes, Section 127.29;

(c) The relationship and the degree of coordination of programs
identified pursuant tg clauses (a) and (b) with each other and with spe-
cial instruction and services for handicapped children as defined in
Minnesota Statutes, Section 120.03, Subdivision 3;

(d) The sponsor, source of funding, amount of funding and num-
ber of children served, for programs identified pursuant to clauses (a)
an . = -

d (b);

(&) A summary of the results of any evaluation performed of pro-
grams identified pursuant to clauses (a) and (b).
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The report shall include any recommendations the commissioner
may have for legislation to encourage or coordinate the provision of
educational alternative programs.

Sec. 12. Notwithst.anding ny law to the contrary, the final distri-

ﬁ this pa yx_nent to be funding available for exp_gndnture in ﬁscal
year 1977 in its apportionment of post- -secondary vocational categori-
cal and capital expenditure aid for fiscal year 1977.

Sec. 13, Minnesota Statutes, 1975 Supplement, Section 120.17,
Subdivision 1, is amended to read:

120.17 HANDICAPPED CHILDREN. Subdivision 1. SPECIAL IN-
STRUCTION FOR HANDICAPPED CHILDREN OF SCHOOL AGE. Ev-
ery district shall provide special instruction and services, either within
the district or in another district, for handicapped children of school
age who are residents of the district and who are handicapped as set
forth in section 120.03. When the provision of instruction, training, and
services may result in hardship or injury to the child, the school board
may appeal the mandatory provisions of Laws 1971, Chapter 689 to
the commissioner of education who shall determine what provisions
shall be made by the district for the education of the child. School age
means the ages of four years to 21 years for children who are deaf
bﬁnd—enppiederha#espeeehdefeete&mdﬁveye&rsteﬁyearsfer

retarded ehildrern—handicapped as defined in section 120.03
and shall not extend beyond secondary school or its equivalent. Every
district may provide special instruction and services for handicapped
children who have not attained school age. Districts with less than the
minimum number of eligible handicapped children as determined by
the state board shall cooperate with other districts to maintain a full
sequence of programs for education, training and services for handi-
capped children as defined in section 120.03, subdivisions 1 to 3. A dis-
trict that decides to maintain programs for trainable handicapped chil-
dren is encouraged to cooperate with other districts to maintain a full
sequence of programs.

Sec. 14. Minnesota Statutes 1974, Section 120.17, Subdivision 2, is
armended to read:

Subd. 2. METHOD OF SPECIAL INSTRUCTION. Special instruc-
tion or training and services for handicapped children may be provided
by one or more of the following methods:

{a) Special instruction and services in connection with attending
regular elementary and secondary school classes;

(b) The establishment of special classes;

Changes or additions indicated by underline deletions by striceont



984 LAWS of MINNESOTA for 1976 Ch. 271

{c) Instruction and services at the home or bedside of the child;
(d) Instruction and services in other districts;

(e} Instruction and services in a state college laboratory school or
a University of Minnesota laboratory school;

(f) Instruction and services in a state residential school or a
school department of a state institution approved by the commissioner;
or by any. other method approved by him;

(g) Instruction and services in other states;

(h) Contract with public, private or voluntary agencies.

The primary responsibility for the education of a handicapped
child shall remain with the district of the child’s residence regardless

of which method of providing special instruction or training and ser-
vices is used.

Sec. 15. Minnesota Statutes 1974, Section 120.17, Subdivision 5, is
amended to read:

Subd. 5. SCHOOL OF PARENTS’ CHOICE. Nothing in this chap-
ter shall be construed as preventing parents of 2 handicapped educable
child from sending such child to a school of their choice, if they so
elect, subject to admission standards and policies to be adopted pur-
suant to the provisions of Minneseta Statutes; Chepter 248-sections 66
10 73 of this act , and all other provisions of Chapter ¥ Extre Session
Faws $969-chapters 120 to 129 .

Sec. 16. Minnesota Statutes 1974, Section 120.17, is amended by
adding a subdivision to read:

Subd. 7a. ATTENDANCE AT SCHOOL - FOR THE DEAF OR
BRAILLE AND SIGHT-SAVING SCHOOL. Responsibility for special
instruction and services for a visually disabled or hearing impaired
child attending the Minnesota school for the deaf or the Minnesota

praille and sight-saving school shall be determined in the following
manner:

(a) The legal residence of the child shall be the school district in

which his parent or guardian resides;

(b} When it is determined gurshant to section 70, subdivision 1 or
2 of this act that the child is entitled to attend either school, the state

board shall provide the appropriate educational program for the child,
The state board shall make a tuition charge to the child’s district of

ever, that the amount of tuition charged shall not exceed $2,000 for

any school year, The district of the child’s residence shall pay the tui-
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shall be deposited in the state treasury, subject to the order of the
State board; ' .

—_—el

{c) When it is determined that the child can benefit from public
school enrollment but that the child should als¢ remain in attendance

¢osts including the unreimbursed transportation costs. Aids for handi-
capped children shall be paid to the district providing the special in-
struction and services. Special transportation shall be provided by the
district providing the educational program and the state shall reim-
burse such district within the limits provided by law. :

Sec, 17. Minnesota Statutes 1974, Section 120.17, is amended by
adding a subdivision to read:

Subd. 9. SPECIAL INSTRUCTION, NONPUBLIC SCHOOL AT-
TENDANCE. After August 15, 1977, no resident of a district who is eli-
gible for special instruction and services pursuant to this section shall
be denied provision of this instruction and service on a shared time ba-

123.932, subdivision 3. Nothing in this subdivision shall be construed
to prevent any school district from providing special instruction and
services pursuant to section 120.17 on a shared time basis prior to Au-
gust 15, 1977.

Sec. 18. Minnesota Statutes 1974, Section 120.17, is amended by
adding a subdivision to read: .

Subd. 10. BILLING FOR EDUCATION OF NONRESIDENT CHIL-
DREN. All tuition billing for the education of nonresident children pur-
suant to section 120.17 shall be done on uniform forms prescribed by

Sec. 19. Minnesota Statutes 1974, Section 120.73, Subdivision 1, is
amended to read: ‘

120.73 AUTHORIZED FEES. Subdivision 1. A school board is au-
thorized to require payment of fees in the following areas:

(a) In any program where the resultant product, in excess of mini-
mum requirements and at the pupil’s option, becomes the personal
property of the pupil;

(b) Admission fees or charges for extra curricular activities,
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where attendance is optional;

(c) A security deposit for the return of materials, supplies, or
equipment;

(d) Personal physical education and athletic equipment and ap-
parel, aithough any pupil may provide his own if it meets reasonable
requirements and standards relating to health and safety established
by the school board;

(e) Items of personal use or products which a student may pur-
chase at his own option such as student publications, class rings, an-
nuals, and graduation announcements;

(f) Fees specifically permitted by any other statute , including but
not limited to section 171.04, clause (1} ;

(g) Field trips considered supplementary to a district educational
program;

(h) Any authorized voluntary student health and accident benefit
plan;

(i) For the use of musical instruments owned or rented by the dis-
trict, a reasonable rental fee not to exceed either the rental cost to the
district or the annual depreciation plus the actual annual maintenance
cost for each instrument ;

(i) Transportation of pupils to and from extra curricular activities
conducted at locations other than school, where attendance is optional;

(k) Motorcycle classroom education courses conducted outside of

‘cost of these courses to the school district .

Sec, 20. Minnesota Statutes 1974, Section 120.74, Subdivision 1, is
amended to read:

120.74 PROHIBITED FEES. Subdivision 1. A school board is not
authorized to charge fees in the following areas:

(a) Textbooks, workbooks, art materials, laboratory supplies, tow-
els;

(b) Supplies necessary for participation in any instructional
course except as authorized in sections 120.73 and 120.75;

(c) Field trips which are required as a part of a basic education
program Or course;

(d) Graduation caps, gowns, any specific form of dress necessary
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for any educational program, and diplomas;

(e} Instructional costs for necessary school personnel employed in
any course or educational program required for graduation; -

(f) Library books required to be utilized for any educational
course or program;

(g) Admission fees, dues, or fees for any activity the pupil is re-
quired to attend;

(h) Any admission or examination cost for any requnred educa-
tional course or program;

(i) Locker rentals ;
(i) Transportation of pupils (1) to and from school as authorized

pursuant to section 123.39 or (2) for which state transportation aid is
authorized pursuant to section 124.223 .

Sec. 21. Minnesota Statutes, 1975 Supplement, Section 121.11,
Subdivision 5, is amended to read:

Subd. 5. UNIFORM SYSTEM OF RECORDS AND OF ACCOUNT-
ING. The state board shall prepare a uniform system of records for
public schools, require reports from superintendents and principals of
schools, teachers, school officers, and the chief officers of public and
other educational institutions, to give such facts as it may deem of
public vajue Beginning in fiscal year 1977 all reports eguired of

uniform financial accounting and reporting system adopted pursuant
to section 27 of this act. With the cooperation of the legislative audi-
tor, —the state board shall establish and carry into effect a uniform
system of accounting by public school officers and it shall have author-
ity to supervise and examine the accounts and other records of all pub-
lic schools.

Sec. 22. Minnesota Statutes, 1975 Supplement, Section 121.165, is
amended to read:

121.165 REPORTS BY THE COMMISSIONER. Prior to January 15
of each year, the commissioner of education shall gather and report to
the committees on education of the senate and house of representa-
tives from presently available reports or from new reports it may re-
quire of school districts, the following types of information: the num-
ber of classroom teachers in every district at each training, experience
and salary level; the ratio of pupils to full time equivalent certified
classroom teachers in every district; and any other district staffing
characteristics of fiscal import. This information shall be gathered in
such a manner as to render it capable of district by district, regional
and statewide comparison and analysis.
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Sec. 23. Subdivision 1. The report to the 1977 legislature required
ing characteristics which may be causing special financial problems to
high cost districts. -

Subd. 2. The commissioner of education shall gather information
and report t0 the 1977 legislature on financial problems of school dis-
tricts with small populations or with low density populations.

Sec. 24. Minnesota Statutes 1974, Section 121.21, is amended by
adding a subdivision to read:

Subd. 4a. No district shall éﬁnd funds from any source for con-
struction of, additions to or expansion of facilities of an area voca-

construction, addition or expansion requires the expenditure of an
amount equal to or greater than $75 per pupil unit in averape daily
membership in the school or chanpes the perimeter walls of an existing
facility. No construction, addition or expansion which requires the ex-
penditure of less than $75 per pupil unit in average daily membership
in the school and which does not change a perimeter wall shall be car-
ried out without the approval of the commissioner of education.

Sec. 25. [121.90] UNIFORM FINANCIAL ACCOUNTING AND
REPORTING SYSTEM; DEFINITIONS. ‘‘Receivables”, ‘‘liahilities’”,
“fund balanges’’, ‘revenues” and ‘‘expenditures” have the meanings
specified in the uniform financial accounting and reporting system for
Minnesota school districts unless otherwise provided by law.

Sec, 26. [121.901] ADVISORY COUNCIL ON UNIFORM FINAN-
CIAL ACCOUNTING AND REPORTING STANDARDS. Subdivision 1.
There is created an advisory council on uniform financial accounting
and reporting standards, composed of 13 members appointed as fol-
lows:

(1) Two emplovees of the state department .of education ap-
pointed by the commissioner of education;

(2) An emplovee of the office of state auditor appointed by the
state auditor:

{3) One licensed certified public accountant appointed by the state
board of education; :

(4) Nine persons who are representative of the varigus size school
districts in the state and who are public school employees whose posi-
tions involve activities related to school financing and accounting, ap-
pointed by the state board.

Professional associations composed of persons eligible to be ap-
pointed under clauses (3) and (4) may recommend nominees from their
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associations to the state board.

chairman gr any three members. '
Sec. 27. [121.902] UNIFORM FINANCIAL ACCOUNTING AND

mend to the state board uniform financial accounting and reporting
standards for school districts. Prior to October 1, 1976, the state board
shall adopt uniformn financial accounting and reporting standards

Detition, the state board shall proceed according to section 15.0412.

Sec. 28. [121.904] REVENUE RECOGNITION. Subdivision 1.
School district revenues shall be recognized and reported on the dis-

dicates that they are applicable to a specific accounting period and
fund. ,

Subd. 3. Receivables shall be recorded in 2 manner which clearly
reflects the amounts of money due to a particular fund from public and

Subd, 4. All current levies of local taxes, including portions as-
sumed by the state, shall be recognized as receivable at the beginning
of the calendar year during which collection normally takes place.
Such receivables shall be reserved for use in the subsequent fiscal
vear. Pavments of current taxes including but not limited to March
personal property tax settlements, received prior to July 1, shall be re-

recognized as revenue on July 1.
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Subd. 5. Foundation aid, endowment fund apportionment, and

which the aids are designated by statute.

Subd. 6. Transportation aids, including depreciation aid, and any

section 124 20,

Subd. 8. ‘Categorical reimbursement” aids are those aids for
which the expenditures of the prior fiscal year are used only for deter-

and recorded as receivables in the fiscal yvear designated for payment,

Subd. 9. Interest shall be recognizéd in the fiscal year during
which earned, and shall be allocated proportionally to the funds from
which the resources were invested. . :

Subd. 10. Federal aids or grants shall be recognized as revenues
and recorded as receivables in the fiscal year during which the eligible
expenditures are recognized, ’ :

expenditure, shall be recognized as revenues and recorded as receiva-
bles in the fiscal year during which the eligible expenditure is recog-

ized.

=

shall be evaluated and explained in footnotes to audited financial state-
ments.

Subd. 14. The state board shall specify the fiscal year or years to
which the revenue from any aid or tax levy is applicable if Minnesota
Statutes do not so specify.

Sec. 29. [121.906] EXPENDITURE RECOGNITION. Subdivision
1. School district expenditures shall be recognized and reported on the
district books of account in accordance with this section,

dance with the uniform financial accounting and reporting systemn for
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Minnesota school districts.

Subd. 3. Purchase orders, itemized in detail, for other than inven-
tory supply items, which are issued to outside vendors and based gn
firm prices shall be recorded as expenditures in the fiscal year desig-

at the time of the issuance of the purchase order or at the time of de-
livery to the school district’s subordinate unit or other consumer of the
item.

Subd. 5. Salaries and wages shall be recorded as expenditures in
the fiscal year in which the personal services are performed.

Subd. 6. Other payable items shall be recorded in the fiscal year
in which the liability is incurred.

shall be evaluated and explained in footnotes to audited financial state-
ments.

Sec. 30. [121.908] REQUIREMENT FOR ACCOUNTING, BUDG-
ETING AND REPORTING. Subdivision 1. On or before June 30, 1977,
each Minnesota school district shall adopt the uniform financial ac-
counting and reporting system for Minnesota school districts provided
for in section 27 of this act.

Subd. 2, UNAUDITED FINANCIAL STATEMENTS. Each Minne-

M e e e e

the advisory council on uniform financial accounting and reporting
standards.

Subd. 3, AUDITED FINANCIAL STATEMENTS. Prior to June 30
of the calendar year following the submission of the unaudited finan-
cial statement, the school district shall provide to the commissioner
and state auditor an audited financial statement prepared in a form
which will allow comparison with and correction of the unaudited
statement. :

Subd. 4. BUDGET REPORTING. Each Minnesota school district
shall submit to the department by August 15, 1977, and by August 15
of each year thereafter, on forms prescribed by the commissioner, the
revenue and expenditure budgets adopted for that fiscal year.

Subd. 5. All governmental units formed by joint powers agree-
ments entered into by school districts pursuant to Minnesota Statutes
Sections 120,17, 123.351, 471.59, or any ¢ther law and all educational
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g

gooperative service units shall be subject to the provisions of this sec-
tion.

Sec. 31. [121.911] CASH FLOW; SCHOOL DISTRICT REVE-
NUES; BORROWING FOR CURRENT OPERATING COSTS. Subdivi-
sion 1. The commissioner of finance shall remit all payments of state
aids to school districts in conformance with the dates provided by law

or, when not so provided, with a schedule of aid payments to be estab-

;
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hall remit glj payments of taxes to the school districts in conformance
with the provisions of Minnesota Statutes, Section 276.11. School dis-
tricts which have need for tax remittance advances may secure them

from the counties by making formal requests in conformance with
innesota Statutes, Section 276.11.

|22]

<

patipn certificates in conformance with the provisions of Minnesota
Statutes, Sections 124.71 to 124.781, with the additional provision that
the proceeds of such borrowing or any other method of borrowing
shall be recorded as liabilities of funds for which the taxes were levied,
or for which the aids are receivable. Nothing in this subdivision shall
provide authority for borrowing against the tax levies and aids of one
school district fund for the purpose of increasing the available cash
balance of another fund.

Subd. 4. Unless otherwise provided by law, no district shall, for
the purpose of increasing the available cash balance of another fund,

borrow or transfer funds from the huilding construction fund, debt re-
demption fund, trust and agency fund, or from any sinking fund for
outstanding bonds issued for any purpose. However, if the contem-
plated use for which funds were originally placed in the building con-
struction fund or a sinking fund is afterwards abandoned or if a bal-
ance remains after the use is accomplished, a district may devote these
funds as provided in Minnesota Statutes, Section 475.65. For the pur-
pose of insuring fund integrity, if the commissioner determines that a

district is in violation of this subdivision or section 28 of this act, he
shall require that such district maintain separate bank accounts for
building construction funds, debt redemption funds, trust and agency
funds, and sinking funds for outstanding bonds. Nothing in this subdi-
vision shall be construed to prohibit the use of common bank accounts

for other funds untess prohibited by law.

Sec. 32. [121.914] STATUTORY OPERATING DEBT. Subdivi-
net negative fund balance in all school district funds, other than capital
expenditure, building construction, debt service, trust and agency, and
post-secondary vocational-technical education funds, calculated as of
June 30 of each vear in accordance with the uniform financial account-
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ing and reporting system for Minnesota schoal districts.

other verification procedure for school districts to determine whether a
statutory operating debt exists in any Minnesota schoo) district as of
June 30, 1977. This procedure shall also identify all interfund transfers
made during fiscal year 1977 from a fund included in computing statu-

tory operating debt to a fund not included in computing statutory oper-

cedure shall be promulgated by the state board pursuant to chapter 15.
If a school district applies to the commissioner for a statutory operat-
ing debt verification or if the unaudited financial statement for the
school year ending June 30, 1977 reveals that a statutory gperating
debt might exist, the commissioner shall require a verification of the
amount of the statutory operating debt which actually does exist.

Subd, 3. If an audit or other verification procedure conducted pur-
suant to subdivision 2 determines that a statutory operating debt exists
and does not come within the provisions of subdivision 4, a district

nate this operating debt. :

Subd. 4. If the amount of the statutory operating debt verified

most recent fiscal year’'s expenditure amount for the funds considered
under subdivision 1, the net negative fund balance shall not qualify as
statutory operating debt for the purposes of this section and sections
33 and 88 of this act.

-Subd. 5. The commissioner of education shall certify the amount
of statutory operating debt for each school district.. Prior to June 30,

the total amount of statutory operating debt certified for any district.

Subd. 6. On January 15, 1998, the commissioner of education
shall report to the legislature on the districts for which the levy allowa-

statutory operating debt of the district, determined as of June 30, 1977.

shall be applicable only to common, independent, and special school
districts and districts formed pursuant to Laws 1967, Chapter 822, as
amended, and Laws 1969, Chapters 775 and 1060, as amended. This

Independent School District No. 625.

Subd. 8. Any district eligiblé to receive any amounts pursuant to
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ing debt exists in any Minnesota school district as of June 30, 1976,
and to estimate the amount of such statutory operating debt. This pro-
cedure shall also identify all interfund transfers made during fiscal

to a fund not included in computing statutory operating debt.

Subd. 10. {a) On or before January 1, 1977, the commissioner
shall report to the legislature his findings concerning the amount of
statutory operating debt for districts as of June 30, 1976, and interfund
transfers during fiscal year 1976 which are identified pursuant to sub-
division 9. This report shall include any information available to the
commissioner regarding possible increases in statutory operating debt
for districts between June 30, 1976, and June 30, 1977, and justifica-
tions for these increases. .

(b) On or before January 1, 1978, the commissioner shall report to
the legislature his findings concerning the amount of statutory operat-
ing debt for districts as of June 30, 1977, interfund transfers during fis-
cal year 1977 which are identified pursuant to subdivision 2, and actual
increases in statutory operating debt for districts between June 30,
1976, and June 30, 1977. ‘

Sec. 33. [121.917] EXPENDITURE LIMITATIONS. Subdivision 1.
(a) Beginning in fiscal year 1978 and in each year thereafter, a district
which had statutory operating debt on June 30, 1977 pursuant to sec-

amount of revenue recognized in the same fiscal year in accordance
with the uniform financial accounting and reporting system for Minne-
sota schogol districts. .

(b) The expenditures of a district for each fiscal year shall be lim-

1977, as certified and adjusted by the commissioner;

{1) reduced by an amount equal to the cumulative entries to that
district’s *‘reserve account for reducing operating debt’’;

{2) increased by an amount equal to two and one-half percent of
that district’s operating expenditures for the fiscal yvear immediately
preceding the fiscal year for which the statutory operating debt calcu-
lation is being made.

(c) When a district is no Jonger required to levy pursuant to sec-
tion 88 of this act, subdivision 2 of this section shall be applicable.

Subd. 2. Beginning in fiscal year 1978 and each year thereafter,
any district not subject to subdivision 1 shall limit its expenditures so
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L_h its a Qgropn‘at fund balances shall not constitute statutory operat-

Subd. 3. If a school district does not limit jts expenditures in ac-
cordance with this section, the commissioner shall so notify the appro-
Qnate commlttees of the legslat_ure by no later than Januarv 1 of the

Sec. 34. [121.92] PARTICIPATION IN COMPUTER SYSTEMS.
Subdivision 1. On or before July 1, 1980, all Minnesota school districts
shall convert financial accounting and reporting operations to a com-
puter based financial management accounting and reporting system
utilizing regional or other computing facilities and utilizing multi-
dimensional accounts and records defined in agcordance with the uni-
form financial accounting and reporting system for Minnesota school

districts.

Subd. 2. After July 1, 1980, participation in a computer based fi-
nancial management accounting and reporting system shaii be manda-
tory. The form of this participation shall be appealable to the commis-
sioner.

Sec. 35. Minnesota Statutes, 1975 Supplement, Section 122.23,
Subdivision 15, is amended to read:

Subd. 15. If no district is divided by virtue of the proceedings, all
of the assets, real and personal, of the districts involved and all legally
valid and enforceable claims and contract obligations of the districts
pass to the new district. If a district is divided by virtue of the proceed-
ings, upon receipt of the order of the commissioner, the auditor of the
C¢ounty containing the greatest land area of the new district shall pres-
ent a copy of the plat and supporting statement and orders issued in
the proceedings to the eeunty board at it Aelt regwlar meeting-com-
missioner , together with such information as is available to him con-
cerning the assets and liabilities not secured by bonds of each district,
any part of which is included in the newly created district. Thereafter
within 30 days the eounty beard-commissioner shall issue #s~his order
providing for a division of the assets and liabilities of the districts in-
volved and apportioning and dividing these assets and liabilities ac-
cording to such terms as i#t-he may deem just and equitable. In making
this division of assets and liabilities, the eeunty beard-commissioner
may consider the amount of bonded debt to be assumed by property in
each area under the provisions of this section. If the order of consoli-
dation transfers any real estate interest to the new district or to an-
other district, the order apportioning assets and liabilities may impose
a dollar claim on the district receiving the real estate in favor of any
other district involved in an amount not exceeding the reasonable
value of the real estate interest involved, which claim shall be paid in
the manner provided by law for the enforcement of judgments.

Sec. 36. Minnesota Statutes, 1975 Supplement, Section 122.45,
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Subdivision 1, is amended to read:

122.45 DISTRIBUTION AND DIVISION OF ASSETS AND LIA-
BILITIES; TAXATION. Subdivision 1. Title to all the property, real and
personal, of any district dissolved under the provisions of sections
122.41 to 122.52 and all legally valid and enforceable claims and con-
tract obligations, pass to the district to which such dissolved district is
attached. If a district is divided by virtue of the proceedings, the
eeunty beerd-commissioner shall issue #s his subsequent order provid-
ing for the division of the assets and liabilities according to such terms
as it-he may deem just and equitable.

Sec. 37. Minnesota Statutes 1974, Section 122.45, Subdivision 2, is
amended to read: ‘

Subd. 2. As of the effective date of the attachment, all the taxable
property in the newly enlarged district is taxable for the payment of
any bonded debt theretofore incurred by any component district or ter-
ritory in the proportion which the assessed valuation of that part of a
preexisting district which is included in the newly enlarged district
bears to the assessed valuation of the entire preexisting district as of
the time of the attachment. This apportionment shall be made by the
county auditor and shall be incorporated as an annex to the order of
the eeunty beard commissioner dividing the assets and liabilities of the
component parts. This subdivision shall not relieve any property from
any tax liability for payment of any bonded obligation but taxable
property in the newly enlarged district becomes primarily liable for the
payment of bonded debts to the extent of the proportion stated.

Sec. 38. Minnesota Statutes 1974, Section 122.45, Subdivision 3a,
is amended to read:

Subd. 3a. (a) Liabilities of a dissolved district existing at the time
of the attachment other than bonded debt within the purview of subdi-
vision 2 shall be obligations of the consolidated district after attach-
ment (in the amount and kind determined by the eounty beard com-
missioner according to subdivision 1, where a dissolved district is
divided), for the payment of which the consolidated district has a right
to reimbursement by special levy or levies. The amount of reimburse-
ment will be equal to the liabilities of the dissolved district for which
the consolidated district is obligated less the aggregate of the following
which has been or will be received by the consolidated district at or af-
ter the time of attachment from or as a result of the dissolution and at-
tachment of the dissolved district:

(1) All taxes inuring to the consolidating district upon levies made
by the dissolved district;

(2) All cash, bank accounts, investments, and other current as-
sets;
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(3) Earned state aids of the dissolved districts;
(4) Returns from the sale of property of the dissolved district.

{b) The amount of such special levy so computed shall be certified
to the county auditor with the other tax requirements of the consoli-
dated district but separately stated and identified. The auditor shall
add the amount of special levy so certified to the school rate for the
territory in the consolidated district which came from the dissolved
district and include it in the levy on the taxable property in that terri-
tory; provided, the county auditor shall not spread more of the amount
certified for special levy in any year than will amount to 20 percent of
the school levy without the special levy, leaving the remaining part of
the certified amount for levy in successive years without further certif-
ication. Any amount of reimbursement to which it is entitled omitted
by the consolidated district from its.initial certification for special levy
may be certified in a subsequent year for levy in the same manner as
the levy upon initial certification.

The levy authorized by this subdivision shall be in addition to
those otherwise authorized by Extra Session Laws 1974, Chapter 31
#rtiele 20-section 275.125 .

Sec. 39. Minnesota Statutes 1974, Section 123.37, Subdivision 1, is
amended to read:

123.37 INDEPENDENT SCHOOL DISTRICTS, CONTRACTS. Sub-
division 1. No contract for work or labor, or for the purchase of furni-
ture, fixtures, or other property, except books registered under the
copyright laws, or for the construction or repair of school houses, the
estimated cost or value of which shall exceed + ta} §3;000 for sehool
disteiets with en enrellment of students in grades + to 12 of jess then
16:000; or (b} $5;000 for all other seheel distriets-that specified in sec-
tion 471.345, subdivision 3 , shall be made by the school board without
first advertising for bids or proposals by two weeks’ published notice
in the official newspaper. Such notice shall state the time and place of
receiving bids and contain a brief description of the subject matter.

Such additional publication in the official newspaper or elsewhere
may be made as the board shall deem necessary.

After taking into consideration conformity with the specifications,
terms of delivery, and other conditions imposed in the call for bids, ev-
ery such contract shall be awarded to the lowest responsible bidder,
duly executed in writing, and the person to whom the same is awarded
shall give a sufficient bond to the board for its faithful performance,
and otherwise conditioned as required by law. A record shall be kept
of all bids, with names of bidders and amount of bids, and with the
successful bid indicated thereon. A bid containing an alteration or era-
sure of any price contained in the bid which is used in determining the
lowest responsible bid shall be rejected unless the alteration or erasure
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is corrected as herein provided. An alteration or erasure may be
" crossed out and the correction thereof printed in ink or typewritten ad-
jacent thereto and initialed in ink by the person signing the bid. In the
case of identical low bids from two or more bidders, the board may, at
its discretion, utilize negotiated procurement methods with the tied
low bidders for that particular transaction, so long as the price paid
does not exceed the low tied bid price. In the case where only a single
bid is received, the board may, at its discretion, negotiate a mutually
agreeable contract with the bidder so long as the price paid does not
exceed the original bid. If no satisfactory bid is received, the board
may readvertise. Standard requirement price contracts established for
supplies or services to be purchased by the district shall be established
by competitive bids. Such standard requirement price contracts may
contain escalation clauses and may provide for a negotiated price in-
crease or decrease based upon a demonstrable industrywide or re-
gional increase or decrease in the vendor's costs. Either party to the
contract may request that the other party demonstrate such increase
or decrease. The term of such contracts shall not exceed two years
with an option on the part of the district to renew for an additional
two years. Provided that in the case of purchase of perishable food
items except milk for school lunches and vocational training programs
a contract of any amount may be made by direct negotiation by ob-
taining two or more written quotations for the purchase or sale, when
possible, without advertising for bids or otherwise complying with the
requirements of this section or section 471.345, subdivision 3. All quo-
tations obtained shall be kept on file for a period of at least one year
after receipt thereof.

Every contract made without compliance with the provisions of
this section shall be void. Provided, that in case of the destruction of
buildings or injury thereto, where the public interest would suffer by
delay, contracts for repairs may be made without advertising for bids.

Firm bid contracts for the purchase of milk and ice cream renego-
tiated between August 25, 1973 and July 1, 1974 which provide for a
price increase or decrease based upon a demonstrable industrywide or
regional increase in the vendor’'s costs are valid and not void under
this subdivision; provided that the adjustment shall not exceed the in-
crease or decrease authorized in the applicable federal marketing order
for raw milk; and provided further that a school district which did not
renegotiate its contract before February 1, 1974, shall not adjust its
contract to provide for price increases or decreases for purchases
made before February 1, 1974.

Sec. 40. Minnesota Statutes 1974, Section 123.37, Subdivision 1b,
is amended to read:

Subd. 1b. Notwithstanding the provisions of subdivision I or sec-
tion 471.345 , a contract for the transportation of school children may
be made either by direct negotiation , by obtaining two or more writ-
ten quotations for the service ; when possible, or upon sealed bids. At
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least 30 days hefore awarding a directly negotiated contract, the school
district shall, by published notice, request guotations for the service to
be provided. All quotations obtained shall be kept on file for a period
of at least one year after receipt thereof. If a contract is made by direct
negotiation, negotiations shall be earried on at & meeting of the scheeol
board open to the public. If a contract is made upon sealed bids, the
procedure for advertising and awarding bids shall conform to the pro-
visions of subdivision 1.

Sec. 41. Minnesota Statutes, 1975 Supplement, Section 124.04, is
amended to read:

124.04 CAPITAL EXPENDITURE TAXING AUTHORITY. In addi-
tion to the tax levy prescribed by law for general and special school
purposes, the board of any district may levy annually an amount such
that the sum of the levy and attached machinery aid for capital outlay
purpases calcuiated pursuant to section 273.138, subdivision 3, clause
(1}, shall not exceed $#6-$75 per pupil unit or, in districts where the
pupil unit count is increased pursuant to section 124.17, subdivision 1,
clause (7), $78-$80 per pupil unit. For purposes of computing allowable
levies under section 124.04, pupil units shall include only those units
identified in section 124.17, subdivision 1, clauses (1), (2}, (4), (5), (6}
and (7). No levy under this section shall exceed 10 mills on each dollar
of assessed valuation of the taxable property in the district as adjusted
for the preceding year by the equalization aid review committee not-
withstanding the provisions of sections 272.64 and 275.49 ; provided
that said levy may not execed by mere then twe mills (three mills #f
M) the levy under this seetion in the previous year and provided fur-
ther that any disteiet whieh did not levy pursuant te this seetion in
1073 may cemtify o masdmum levy of six mils net to exeeed $66 per
pupi unit in 1974 . The tax so levied shall be collected in the manner
provided by law for the collection of school taxes. The proceeds of the
tax may be used only to acquire land, impreove and repair scheel sites;
to equip ; and re-equip ; repeir and impreve buildings and permanent
attached fixtures, and to pay leasing fees for eemputers and computer
serviees—systems hardware, computer terminals and telecommunica-
tions equipment, and related proprietary software. The proceeds of this
tax may also be used for capital improvement and repair of school
sites, buildings and permanent attached fixtures. and for the payment
of any special assessments levied against the property of the district
authorized pursuant to section 435.19 or any other law or charter pro-
vision authorizing assessments against publicly owned property; pro-
vided that a district may not levy amounts to pay assessments for ser-

429.101, whether levied pursuant to that section or pursuant to any
other law or home rule provision . Subject to the commissioner’s ap-
proval, the tax proceeds may also be used to rent or lease buildings for
school purposes and 1o acquire or construct buildings. The state board
shall promulgate rules establishing the criteria to be used by the com-
missioner in approving and disapproving district applications request-
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iil_g the use of capital expenditure tax proceeds for the renting or leas-
ing of buildings for school purposes s and the acquisition or construction
of bmldmgs The approval criteria for p purposes of building acgunsltlon
and construction shall include: the appropriateness of the proposal
with respect to the district’s los long term needs; the availability of ade-
guate existing facilities; and the economic feasibility of bonding be-
cause of the proposed building’s size or ¢ost,

The board shall establish a fund in which the proceeds of this tax
shall be accumulated until expended.

The proceeds of the tax shall not be used for custodial or other
maintenance services.

Sec. 42. Minnesota Statutes, 1975 Supplement, Section 124.17;
Subdivision 1, is amended to read:

124.17 DEFINITION OF PUPIL UNITS. Subdivision 1. Pupil units
for each resident pupil in average daily membership shall be counted
as follows:

(1) In an elementary school, for kindergarten and for handicapped
pre-kindergarten pupils as defined in section 120.03, and enrolled in
one-half day sessions throughout the school year or the equivalent
thereof, approved by the commissioner of education, one-half pupil
wunit and other elementary pupils, one pupil unit.

(2) In secondary schools, one and four-tenths pupil units. Pupils
enrolled in the seventh and eighth grades of any school shall be coun-
ted as secondary pupils.

(3) In area vocational-technical schools one and one-half pupil
units. This clause shall expire June 30, 1976.

(4) To meet the problems of educational overburden caused by
broken homes, poverty and low income, each pupil in clauses (1) and
(2) from families receiving aid to families with dependent children or
its successor program shall be counted as an additional five-tenths pu-
* pil unit. By May 1 of each year the department of public welfare is di-
rected to furnish to the department of education, and to each school
district to the extent the information pertains to it, that information
concerning children from families with dependent children which is
necessary to calculate pupil units. Additional aids to a district for such
pupils may be distributed on a delayed basis until the department of
education publicly certifies that the information needed for paying
such aids is available on such a timely basis that such aids may be
paid concurrently with other foundation aids.

(5) In every district where the nurnber of pupils from families re-
ceiving aid to families with dependent children or its successor pro-
gram exceeds five percent of the total actual pupil units in the district
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for the same year, as computed in clauses (1) and (2), each such pupil
shall be counted as an additional one-tenth of a pupil unit for each per-
cent of concentration over five percent of such pupils in the district.
The percent of concentration shall be rounded down to the nearest
whole percent for purposes of this clause, provided that in districts
where the percent of concentration is less than six, no additional pupil
units shall be counted under this clause for pupils from families receiv-
ing aid to dependent children or its successor program and provided
further that no such pupil shall be counted as more than one and one-
tenth additional pupii units pursuant to clauses (4) and (5). Such
weighting shall be in addition to the weighting provided in clauses (1),
(2), (3), and (4). School districts are encouraged to allocate a major
portion of the aids that they receive on account of clauses (4) and (5)
to primary grade programs and services, particularly to programs and
services that involve participation of parents. Each district receiving
aids on account of both clauses (4) and (5) shall establish and maintain
accounts separate from all other district accounts for the receipt and
disbursement of all such aids received.

(6) Where the total pupil units of a district are used as a multi-
plier in determining foundation aids and spending and levy limitations
and where the actual number of pupil units has decreased from the
prior year, the number of pupil units shall equal the average of actual
pupil units for the prior and current years in a district with boundaries
coterminous with the boundaries of a city of the first class and shall be
increased by .6 times the difference between the actual pupil units for
the two years in any other district. Only pupil units as computed in
glause (1) and (2) shall be included for purposes of computations

Inade pursuant to this clause,

(7} In districts maintaining classified secondary schools where the
actual number of pupil units has increased from the prior year by two
percent or more, the additional pupil units over the prior year, as com-
puted in clauses (1) and (2), shall be multiplied times one-tenth for
each percent of increase over the prior year and a number of pupil
units equal to the product shall be added to the other units for the dis-
trict. The percent of increase shall be rounded up to the next whole
percent for purposes of this clause, provided that in districts where the
percent of increase is less than two, no additional pupil units shall be
added to the other units for the district and provided further that the
number of pupil units of increase over the prior year shall under no
circumstances be multiplied by more than five-tenths.

(8) Only pupil units in ¢lauses (1) and (2) shall be used in comput-
ing adjusted maintenance cast per pupil unit.

Sec. 43. Minnesota Statutes, 1975 Supplement, Section 124.17,
Subdivision 2, is amended to read:

Subd. 2. Membership for pupils in grades kindergarten through
twelve and for handicapped prekindergarten pupils shall mean the
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number of pupils on the current roll of the school, counted from the
date of entry until withdrawal. The date of withdrawal shall mean the
day the pupil permanently leaves the school or the date it is officially
known that the pupil has left or has been legally excused; provided
that any pupil, regardless of age, who has been absent from school
without a legally justifiable excuse for 15 consecutive school days shall
be dropped from the roll and classified as withdrawn. Nothing in Extra
Session Laws 1971, Chapter 31, shall be construed as waiving the com-
pulsory attendance provisions cited in section 120.10. Average daily
membership shall equal the sum for all pupils of the number of days of
the school year each pupil is enrolled in the district’s schools divided
by the number of days said schools are in session. For districts operat-
ing 12 months schools, days schools are in session shall mean the
number of session days required by section 124,19, subdivision 1. The
average daily membership of a pupil enrolled on a shared time basis
shall equal the ratio of the total minutes for which such pupil is en-
rolled and the minimum minutes required during the year for a regu-
larly enrolled public school pupil. Foundation aid for shared time pu-
pils shall equal the amount which would accrue if shared time pupil
units, counted pursuant to this seetien subdivision 1, clauses (1) and
(2) , were added to the district’s total pupil units used in determining

under subdivision 1 or for any computation under section 124.04. A
district shall not be entitled to transportation aid under section 12423
124.222 for pupils enrolled on a shared time basis unless the statutes
specifically provide for transportation aid to such student. This subdi-
vision shall be effective July 1, 1975 as applied to shared time founda-
tion aid and July 1, 1976 as applied to pupils in area vocational-
technical schools.

Sec. 44. Minnesota Statutes, 1975 Supplement, Section 124.212,
Subdivision 8a, is amended to read:

Subd. 8a. (1) Notwithstanding any provisions of any other law to
the contrary, the adjusted assessed valuation used in calculating foun-
dation aid shall include only that property which is currently taxable in
the district. For districts which received payments under sections
124.215, subdivision 2a; 124.25; 124.28. 124.30; 360333: 3601356+ and
124-28-473.633; and 473.635 ; the foundation aid shall be reduced by:
The previous year’s payment to the district pursuant to said sections
times the ratio of the maximum levy allowed the district under section
275.125, subdivision 2a, to the total levy allowed by section 275.125,
but not to exceed 45 percent in 1975-1976 and 50 percent in 1976-1977
of the previous year’s payment.

(2) For districts which received payments under sections 294.21
to 294.28; 298.23 to 298.28: 298.32; 298.34 to 298.39; 298.39]1 to
298.396; 298.405; 298.51 to 298.67; any law imposing a tax upon sev-
ered mineral values, or under any other distributing proceeds in lieu of
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ad valorem tax assessments on copper or nickel properties; the foun-
dation aid shall be reduced in the August adjustment payment by the
previous fiscal year’s payment to the district pursuant to said sections
times the ratio of the maximum levy allowed the district under section
275.125, subdivision 2a, to the total levy allowed by section 275.125 for
collection in the calendar year ending during the aforementioned fiscal
year, but not to exceed 40 percent in the August 1975 adjustment, 45
percent in the August 1976 adjustment, and 50 percent in the August
1977 adjustment of the previous fiscal year’s payment.

Sec. 45. Minnesota Statutes, 1975 Supplement, Section 124,212,
Subdivision 11a, is amended to read:

Subd. 1la. {1} If in any vear the assessed value of any district is
less than the assessed value of the immediate preceding year, the
equalization aid review committee shall, upon notification by the
county assessor prior to October 16 of that assessment year, redeter-
mine for all purposes the adjusted assessed value of the immediate
preceding year taking into account the decrease in assessed value. On
or before November 1 of the assessment year, the equalization aid re-
view committee shall file the redetermined adjusted assessed value
with the commissioner of education who shall thereupon certify to the
county auditors and school districts affected the redetermined adjusted
assessed value and the appropriate levy limits of the school districts
affected pursuant to section 275.125, subdivision 10. Notwithstanding
section 275.07, the districts affected may certify the taxes voted to the
county auditor on or before December 1.

{2) If in any year the assessed value of class 1 and class la prop-
erty, as defined in section 273.13, subdivision 2, in any district is less
than the assessed value of such property in the immediately preceding
year, the equalization aid review cormmittee shall redetermine for all
purposes the adjusted assessed value of the immediately preceding
year taking into account only the decrease in assessed value of class 1
and class la property. If subdivision 11, clause (a) is'applicable to such
a district, the decrease in class 1 and class la property shall be applied
to the adjusted assessed value as limited therein. In all other respects,
the provisions of clause {1) shall be applicable.

Sec. 46. Minnesota Statutes 1974, Section 124.212, is amended by
adding a subdivision to read:

Subd. 20. No adjustments to foundation aid payments resulting
from omissions in school district reports, except those adjustments de-
termined by the legislative auditor, shall be made for any school year
after ember 15 of the next school year. Any school district educat-

the district of residence does not receive a notification from the provid-
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school year.

Sec. 47. Mirinesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.213] AID RECAPTURE. In any year when the amount of the
maximum levy allowed for any district by section 275.125, subdivision
2a, clause (1) or (2), exceeds the product of (a) the district’s foundation

ence between the levy as certified and the specified product shall be
deducted in the following order from the aids for the purposes speci-
fied receivable during the same school year pursuant to the following
sections: (1) transportation aid pursuant to section 124.222: (2) second-
ary vocational aid pursuant to section 124.57; (3) special education aid

of the greater sum computed pursuant to section 124.212, subdivision
7b, clause (2), and the greater of (a) five-sixths of the difference that

results when such greater sum is subtracted from $1.015, or (b) $55.
This section shall apply to school years commencing with the 1977-

limited to the following percentages of the difference between the
specified product and the certified levy in the school years indicated:

the difference in the 19781979 school year: and 100 percent of the dif-
ference in the 1979-1980 school year and each school year thereafter.

Sec. 48. Minnesota Statutes 1974, Section 124.222, is amended by
adding a subdivision to read:

Subd. 6. BOUNDARY MODIFICATIONS, COST CHANGES. For
the purposes of payment of transportation aids in the 1976 fiscal year
and thereafter, the commissioner of education may adjust the base
cost per gligible pupil transported during the 1974 fiscal year to reflect
changes in costs resulting from alterations in schogl district bounda-
ries.

Sec. 49. Minnesota Statutes, 1975 Supplement, Section 124.223, is
. amended to read:

124.223 TRANSPORTATION AID AUTHORIZATION. For the
1974-1975 school year and thereafter, school transportation and related
services for which state transportation aid is authorized are:

(1) Transportation or board of resident pupils who reside one mile
or more from the public schools which they could attend, or transpor-
tation to, from, or between the schools they attend pursuant to a pro-
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gram approved by the commissioner of education, or who reside one
mile or more from a private school actually attended, but only to the
extent permitted by sections 123.76 to 123.79 with respect to private
school pupils; : .

(2) Transportation to and from or board and lodging in another
district, of resident pupils of a district without a secondary school; the
pupils may attend a classified secondary school in another district and
shall receive board and lodging in or transportation to and from a dis-
trict having a classified secondary school at the expense of the district
of the pupil’s residence;

(3) Transportation for residents to and from a state board ap-
proved secondary vocational center:

(4) Transportation or board and lodging of a handicapped pupil
when he cannot be transported on a regular school bus, and the con-
veying of handicapped pupils between home and school and within the
school plant;

(5) When necessary, board and lodging for nonresident handi-
capped pupils in a district maintaining special classes;

(6) Transportation for resident pupils to and from an instructional
community-based employment station which is part of an approved oc-
cupational experience secondary vocational program,

(7) Transportation from one educational facility to another within
the district for resident pupils enrolled on a shared time basis in educa-
tional programs approved by the commissioner of education;

(8) Transportation for residents to and from the Minnesota school

= e e 2 il allil

8)-(3) Services described in clauses (1) to €5-(8) when provided
in conjunction with a state board approved summer school program.

Sec. 50. Minnesota Statutes, 1975 Supplement, Section 124.26, is
amended by adding a subdivision to read:

Subd. 4. The state shall pay to each school district 30 percent of

Sec. 51. Minnesota Statutes, 1975 Supplement, Section 124271,
Subdivision 2, is amended to read:

Subd. 2. In fiscal year 1977 and each year thereafter, the state
shall pay 50 cents per capita to each school district which is operating
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a community school program in compliance with the rules and regula-
tirens established by the state board and which has levied at least-the
lesser of $1 per capita or the maximum permissible certified levy for
community services pursuant to section 275.125, subdivision 8, for use
in that year.

Sec. 52. Minnesota Statutes 1974, Section 124.32, as amended by
Laws 1975, Chapter 432, Sections 48 to 50, is amended to read:

124.32 HANDICAPPED CHILDREN. Subdivision 1. The state shall
pay to any district and vnerganized territory ;

(a) for the employment in its educational program for handi-
salary of essential personnel, but this amount shall not exceed §3+8,600-
£11,000 for the normal school year for each full time person employed,
or a pro rata amount for a part time person or a person employed for a
limited time, ireluding but not limited to susmmer sehoel whether the
essential personnel are employed by a district alone or jointly with an-
other district or districts ;

(b) for the empleyment of an individual jointy with another dis-
triet or distriets or unorganized temitory in its educational program for
handieapped children; 66 pereent of the selery of essentinl persorpnel;
but this amount shall net exeeed $10;600 for the rormal scheol yenr
for each full time person employed; or g pro rate amount fer & part
time person or & persen employed for a limited time ineluding but not
personnel employed in its educational program for handicapped chil-
dren, for the purpose of recognizing additional support costs of educa-
tional programs for handicapped children;

each handicapped child in average daily membership who receives spe-
cial instruction and services for more than 50 percent of the time

muia allowance shall be deducted for pre-school handicapped children.

The state board shall promulgate rules establishing the method
and criteria by which districts shall determine the percentage of time
that handicapped children receive special instruction and services. The
actual percent of the salaries of essential personnel to be applied by

state.

Subd. la. For purposes of section 124.32, for the 1976-1977 school
year, the foundation aid formula allowance per pupil unit shall be the
lesser of $960 or the greater surn computed pursuant to section
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124.212, subdivision 7b, clause (2). Computations of foundation aid for-

—

mula allowances pursuant to section 124.32 shall be based on the foun-

residence. For the purposes of gcomputing foundation aid formula al:
lowances pursuant to section 124.32, each handicapped child shall be
counted as prescribed in section 124.17, subdivision 1, clause (1) or (2).

Subd. 1b. For special instruction or training and services provided
for any pupil pursuant to section 120.17, subdivision 2, ¢lause (h), by
contract with public, private or voluntary agencies other than Minne-
sota school districts, the state shall pay each district:

actual percent of the salaries of essential personnel paid by the state
pursuant to subdivision 1, clause (a);

(2} less 25 percent of the foundation aid formula allowance of the
district for that pupil .

Subd. 2. The state shall reimburse-pay each district er unergan-
ized territory for supplies and equipment purchased or rented for use
in the instruction of handicapped children #n the-an amount ef-equal to
one-half of the sum actually expended by the district er vnerganized
territory but not to exceed an average of $50 in any one school year
for each handicapped child receiving instruction.

Subd. 3a. The purpose of this subdivision is to change the method
of funding of educational programs for handicapped children from
reimbursement based on past expenditures to a current funding basis.
Beginning July 1, 1976, the state shall not reimburse expenditures from
the 1975-1976 school year programs, including 1976 summer school
programs, but shall pay aids for the 1976-1977 school year programs
and for each year thereafter on a current funding basis.

Subd. 4. The aids provided for handicapped children shall be paid
to the district providing the special instruction and services, Founda-
tion aid shall be paid to the district er urorganized territory of the pu-
pils’ residence. The total amount of aid paid may not exceed the
amount expended for handicapped children fer-in the school year for
which the aid is paid.

Subd. 5. When a handicapped child is placed in a residential facil-
ity approved by the commissioner and established primarily to serve
handicapped children and when the child’s educational program is ap-
proved by the commissioner, the state shall pay to the resident district
not to exceed 6e-the percent of instructional costs charged to the resi-
dent district which is equal to the actual percent of the salaries of es-
sential personnel paid by the state pursuant to subdivision 1, clause (a)
, less the foundation aid per pupil unit payable te-formula allowance in
the resident district for each handicapped child placed in a residential
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facility . Not more than $400,000 shall be spent annually for purposes
of implementing this subdivision. If that amount does not suffice, the
aid shall be pro rated among all qualifying districts.

Tﬁe following types of facilities may be approved by the commis-
sioner: .

{a) A residential facility operated by a public school district and
designed to serve the low incidence handicapped, the multiple handi-

capped, or ‘the most severely handicapped children, either within or
outside of the state, or, a state residential school outside of the state.

(b) A private, nonsectarian residential facility designed to provide
educational services for handicapped children either within or outside
of the state.

(c) A state hospital or private nonsectarian residential center de-
signed to provide care and treatment for handicapped children.

Subd. 6. The state shall reimburse-pay each district er unergan-
ized territory the actual cost incurred in providing instruction and ser-
vices for a handicapped child whose district of residence has been
determined by seetiens section 120.17, subdivigions ¥ er—subdivision
8a, and whoe is temporarily placed in a state institution or a licensed
residential facility for care and treatment. This section does not apply
for a child placed in a foster home or a foster group home.

_ Upon following such procedure as requested by the commissioner
of education a.district er unorganized tessitery providing instruction
and services for such handicapped child may bill the state the actual
cost incurred in providing said services including transportation costs
and a proportionate amount of capital outlay and debt service, minus
the amount of the foundation aid »formula allowance for the child and
the special education aid, transportation aid, and any other aid earned
in behalf of such child, such action pursuant to limits set forth in sec-
tion 124.32, subdivision 4.

. Subd. 7. Before June 1, 1976 and before May 1 of each year there-
after, each district providing special instruction and services to handi-
capped children shall submit to the commissioner an application for
approval of these programs and their budgets for the next school year.
The application shall jnclude an enumeration of the costs eligible for

.state aid pursuant to section 124.32 and of the estimated number and
grade level of handicapped children in average daily membership in the
district who will receive special instruction and services for more than
50 percent of the time school is in session during the next school year,
The application shall also include any other informatign deemed neces-
sary by the commissioner for the calculation of state aid and the evalu-

state board. On or before August 1, 1976 and before July 1 of each

year thereafier, the comrmissioner shall approve, disapprove or modify
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the estimated level of aid for the programs determined pursuant to
subdivision 1. The commissioner shall provide procedures for districts
to submit additional applications for program and budget approval
during the schoal year, for programs needed to meet changes in the
needs of handicapped children in the district.

Subd. 8. When planning programs for the education of handi-
capped children in the regular classroom, school districts are encour-
aged to consider the size of the regular class and to provide the sup-

port services necessary to insure successful mainstreaming.

Subd. 9. Except as may be otherwise authorized by the
commissioner to0 accommodate a flexible school year program the state

Subd. 10. Beginning with the summer of 1977, the state shall pay
aid for summer school programs for handicapped children on the basis
of the sections of Minnesota Statutes providing aid for handicapped
children for the preceding school year. On or before March 15, 1977,
and March 15 of each vear thereafter, districts shall submit separate
applications for program and budget approval for summer school pro-
grams, By May i, 1977, and May 1 of each year thereafter, the com-

missioner shall approve, disapprove or modify the applications and no-

summer school programs. Aid for these programs shall be paid on or
before the Octoher 1 after the summer when the programs are con-
ducted.

Subd. 11. {]) Notwithstanding the provisions of subdivision 3a,
Special School District No. 1 shall implement the change from reim-

bursement to current funding for aid to handicapped children as fol-

{(a) The total amount of aid to handicapped children paid to the
district each year shall be equal to the amount computed according to

the current funding provisions of section 124.32.

(b) The district may account for $4,700,000 of the amount in

pursuant to clause (3).

{c) For purposes of revenue recognition the $4.700,000 designated
in clause (b) shal] be recognized as revenue of the fiscal year preceding
the fiscal year of receipt. The amount calculated pursuant to clause (a)

less the $4,700,000 designated in clause (b) shall be recognized as reve-
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nue of the fiscal year of receipt.

(2) (a) Special School District No. 1 shall establish an “account
for special education statutory operating debt” and a “reserve account
for current financing of special education”. These accounts shall be es-

ating debt of the district determined pursuant to section 32 of this act.

(¢) Notwithstanding the provisions of section 88, clause (2) of this
act, the ‘‘reserve account for current financing of special education"
rather than the ‘‘reserve account for purposes of reducing statutory
operating debt’ shall reflect the proceeds of the levy authorized pur-

“reserve account for current financing of special education” equals the
amount reflected in the “account for special education statutery oper-
ating debt”. Thereafter, the proceeds of the levy authorized pursuant

count for current financing of special education” equals the amount re-
flected in the “account for special education statutory operating debt”,
the amount reflected in the ‘‘reserve account for current financing of

shall be used only for cash flow requirements and shall not be used to
supplement district revenues or income for the purposes of increasing
the district’s special education expenditures or budgets.

{e) Until such time as the amount reflected in the ‘“reserve ac-
count for current financing of special education’ equals the amount re-,
flected in the “account for special education statutory operating debt”’,
Special School District No. 1 may, in each year, issue certificates of in-
debtedness in anticipation of receipt of aid to handicapped children in
an amount not to exceed $4.700.000 less an amount equal to the
amount reflected in the '‘reserve account for current financing of spe-

serve account for current financing of special education’ the district
shall thereafter receive and account for aid to handicapped children on
a current funding basis.

Sec. 53. Minnesota Statutes, 1975 Supplement, Section 124.43,
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Subdivision 1, is amended to read:

124.43 CAPITAL LOANS. Subdivision 1. To the extent moneys
are from time to time available hereunder, the committee is authorized,
after review and recommendation by the state board of education, to
effect capital loans to school districts. Proceeds of such loans shall be
used only for sites for school buildings and for acquiring, bettering,
furnishing, or equipping school buildings under contracts to be entered
into within 12 months from and after the date on which each loan is
granted. Applications with the accompanying data specified in subdivi-
sion 2 shall be filed between Octdéber 1 of any year and June 1 next fol-
lowing. No application shall be approved unless the state board of edu-
cation certifies that the loan is needed to replace facilities dangerous to
the health and safety of pupils, or to provide for pupils for whom no
adequate facilities exist; that such facilities could not be made avail-
able by consoclidating the district with an adjacent district without sub-
stantially lowering the fiscal capacity of that district or so increasing
its area that it would no longer be viable; and that existing institutions
or facilities within the area could not be acquired or leased to provide
the needed facilities safely and at a lower cost. The state board shall
make recommendations to the committee. No loan shall be approved
for any district exceeding an amount computed as follows:

(1) The amount voted by the district under subdivision 2;

(2) Plus the aggregate principal amount of general obligation
bonds of the district outstanding on the date of approval, not exceed-
ing the limitation on net debt of the district in section 475.53, subdivi-
sion 4 , or 30 percent of the adjusted assessed value, whichever is less

]

(3) Less the maximum net debt permissible for the district on the
date of approval, under the limitation in section 475.53, subdivision 4 ,
or 30 percent of the adjusted assessed value, whichever is less ; and

(4) Less any amount by which the amount voted exceeds the total
cost of the facilities for which the loan is granted, as estimated in ac-
cordance with subdivision 4, provided that the loan may be approved
in an amount computed as provided in clauses (1) to (3), subject to
subsequent reduction in accordance with this clause (4).

Sec. 54. Minnesota Statutes, 1975 Supplement, Section 124.561,
Subdivision 3, is amended to read:

Subd. 3. BUDGETS. Before January 1, 1976, and before January 1
of each year thereafter post-secondary vocational-technical school
budgets for the following fiscal year shall be submitted to the state
board for vocational education. The state board for vocational educa-
tion shall approve the budgets for each district at-prior to June 1 of
each year after a consolidated public hearing held pursuant to ehapter
15; whieh shall be held prier to June 1 of esch year and whieh Yhal
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keave had an epportunity te be heard-section 55 of this act . The total
amount of reimbursement payments approved for fiscal year 1975 pay-
able in fiscal year 1976 shall not exceed by more than 14 percent the
amount appropriated for post-secondary vocational-technical education
for payment in fiscal year 1975. No district shall increase its operating
deficit during fiscal year 1976 unless authorized to do so by the state
board for vocational education. The state board for vocational educa-
tion shall before September 1, 1975 promulgate rules and regulations
which establish the approval criteria for budgets, including responsive-
ness to current and projected manpower needs of population groups to
be served in the various geographic areas and communities of the
state, particularly disadvantaged and handicapped persons; adequacy
of evaluation of programs; and other criteria set forth in the state plan
for vocational education. The commissioner, in cooperation with the
department of finance, shall establish program budget standards by
which area vocational-technical institutes shall submit financial re-
quests.

Sec. 55. Minnesota Statutes, 1975 Supplement, Section 124.561, is
amended by adding a subdivision to read:

Subd. 3a. HEARING. The consolidated public hearing held by the
state board pursuant to section 124.561, subdivision 3 shall take place

terested persons, representatives, and organizations have had an op-
portunity to be heard. Notice of intention to hold the hearing shall be

propriate, a court reporter shall keep a record at every hearing. A tran-
script of the hearing record shall be made available upon the request
of any person, provided that the request is in writing and the cost of
preparing the transcript is borne by the requesting person. Afier allow-
ing written material to be submitted and added to the hearing record
for five days after the public hearing ends, the commissioner of educa-
tion shall proceed as promptly as possible to write a report containing
the proposed final disposition of budgets. This report shall contain

ing record to support the proposed final disposition. The report shall
be available to all affected school districts upon request for at least 15

trict which is adversely affected by the proposed final disposition of
budgets may demand and shall be given an opportunity to be heard in
support of modification of the proposed disposition at the meeting at
which the state board takes final action on the budgets; provided, the
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state board may place reasonable restrictions on the length of time al-
lowed for testimony.

Sec. 56. Minnesota Statutes, 1975 Supplement, Section 124.562,
Subdivision 2, is amended to read:

Subd. 2. Membership for pupils in post-secondary vocational-
technical schools shall mean the number of pupils on the current roll
of the school, counted from the date of entry until withdrawal. The
date of withdrawal shall mean the day the pupil permanently leaves
the school or the date it is officially known that he has left or has been
legally excused; provided that any pupil, regardless of age, who has
been absent from school without a legally justifiable excuse for 15 con-
secutive school days shall be dropped from the roll and classified as
withdrawn. No pupil who is counted in average daily membership pur-
suarnt to this section shall be counted in average daily membership in
any district pursuant to section 124.17, subdivision 2 : Average datly
membership shall equal the swn for all pupila of the numnber of days of
the sechool year each pupil ia enrelled in 2 post-secondary veeational-
technieal seheol in e distriet divided by 8-, unless he is eligible to

secondary vocational-technical school course on a part time basis in
addition to spending six hours per day in a secondary program . Aver-
age daily membership for pupils who are enrolled en a part time basis-
in post-secondary vocational-technical schools , but not including adult
vocational pupils, shall equal (a) the sum for all pupils of the number
of days of the school year each pupil is enrolled in a post-secondary
vocational-technical school in the district times the number of hours
per day each student is enrolled divided by the snumber ef hours the
sehool is in session per day-six (b) divided by 175 ; provided the num-
pupil in any one program shall in no event exceed the number of hours
approved by the state board for completion of the program . For a
post-secondary vocational-technical school, the normal school year
shall be at least the number of session days required by section 124.19,
subdivision 1. In all post-secondary vocational-technical schools, the
minimum length of the school day for each pupil, exclusive of the noon
intermission, shall be six hours. Exceptions may be made by the local
school administration for approved programs to meet individual stu-
dent needs.

Sec. 57. Minnesota Statutes, 1975 Supplement, Section 124.563,
Subdivision 3, is amended to read:

Subd. 3. Post-secondary vocational categorical and capital expen-
diture aid shall be apportioned by the state board for vocational educa-
tion at the consolidated public hearing held pursuant to section
124 561, subdivision 3. All post-secondary vocational categorical and
capital expenditure aid approved at this public hearing shall be distrib-
uted to the districts on or before August 1, December 1, March 1 and
June 1 of each year. Additional post-secondary vocational categorical
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and capital expenditure aid may be distributed on or before March 1
and June 1 of each year if it is apportioned at a consolidated public
hearing held in-before February pursuant to ehapter 45-15 of that year
in the manner specified in section 55 of this act . On the date of each
post-secondary vocational categorical and capital expenditure aid pay-
ment, the state board shall report to the appropriate committees of the
legislature on the distribution of post-secondary vocational categorical
and capital expenditure aid. The report shall include (a) the recipients
‘of the aid; (b) the amounts distributed, and (c) the reasons for these
distributions. ‘

Séc. 58. Minnesota Statutes, 1975 Supplement, Section 124.564, is
amended to read:

124.564 POST-SECONDARY VOCATIONAL DEBT SERVICE
CREDITS. The state board for vocational education shall pay te—pro-
vide, for credit against the debt service levy of qualifying districts ,
post-secondary vocational debt service aid equal to the state portion of
debt service costs. The state portion of debt service costs shall equal
the amount necessary to make payments fes-due in each school year
ending June 30 with respect to bonds issued to finance post-secondary
wvocational facilities and fer interest thereon , multiplied by the average
of the district’s nonresident reimbursement percentage pursuant to
Minnesota Statutes 1974, Section 121.21, Subdivision 5, in fiscal years
ended June 30, 1973, 1974 , and 1975. The loeal portion of debt serdee
eosts shall equel the ameount necessary to make these peyments:; less
the state portion of debt serviee eosts: No district shall qualify for this
post-secondary vocational debt service aid unless it has certified a levy
equad in the total amount te the loeal portion of debt serviee eosts;
pursuant te-required by section 3¥6-128; subdivisien 4475.61, for col-

secondary vocational debt service aid shall be utilized selely for pay-
ments for bends issued to firanee post-seceondary voeational feeilities
computed each year before Qctober 1, commencing October 1, 1976, by
the state board for vocational education with reference to each school
district bond issue financing post-secondary vocational facilities, as a

sioner of finance. This amount shall be deducted by the county audi-
tors from the amount of the debt service levies of the school district to
be assessed and extended against the taxable property therein for col-
lection in the following year, and shall be payable instead from the ap-
propriation made by this section. The commissioner of finance shall is-
sue to the state treasurer warrants for payment of one-half of the

one-half thereof on or before November 15 in the following year, in
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lieu of the distributions of this amount otherwise payable by county
treasurers at these times under the provisions of section 276.11. The
amount of $7,500,000 is annually appropriated from the general fund
to the respective districts entitled to these payments, for expenditure
in fiscal years beginning with fiscal year 1978. This appropriation shail
not lapse unti] and unless otherwise provided by law, but shall be re-
duced by the amount of any funds specifically appropriated for the

tional educatipn shall certify this fact to each school district thereto-
fore entitled to an aid credit under this subdivision. The appropriation

heretofore made for post-secondary vocational debt service aid payable
in the school year ending June 30, 1977, is confinned, and the board

from at or before the due dates of school district bonds and interest in
that school year . In addition, the state board for vocational education
shail pay to districts which expended cash balances to finance the con-
struction of new post-secondary vocational facilities and which the
state board prior to May 15, 1975 agreed to repay for these expendi-
tures the amount of the repayment specified in the agreement. Funds
received in repayment shalil revert to the fund of origin in the district.
Fhis seetion shall be effeetive July +; 1576:

Sec. 59. Minnesota Statutes, 1975 Supplement, Section 124.565,
Subdivision 2, is amended to read:

Subd. 2. Any person who has attained his 21st birthday and who
would, but for that fact, qualify under subdivision 1 to attend a post-
secondary vocational-technical school without tuition, may attend the
school without tuition subjeet to the other provisions of this subdivi-
sion , if he entered active military service in any branch of the armed
forces of the United States before his 21st birthday, was a Minnesota
Minnesota resident during the six months immediately preceding in-
duction, and whe has then been separated or discharged from active
military service under conditions other than dishonorable, and if he ap-
plies for admission to the school before his 29th birthday. Time after
separation or discharge from military service spent as an in-patient in
a hospital or similar institution for treatment of an illness or disability
or in recovery from an illness or disability that prevents gainful occu-
pation or study shall be added to the time allowed for application.

Sec. 60. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.566] USE OF POST-SECONDARY VOCATIONAL CATE-
GORICAL AID APPROPRIATION. Notwithstanding the provisions of
section 16.16 or 16A.57 or any other law to the contrary, the state
board for vocational education mavy expend amounts appropriated by
the legislature for post-secondary vocational categorical aid to pay
post-secondary vocational foundation aid in any year when the appro-
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priation for post-secondary vocational foundation aid is insufficient be-
cause of an increase in average daily membership. On the date of any
expenditure pursuant to this section, the state board shall report the
expenditure 1o the appropriate committees of the legislature.

Sec. 61. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.572] CURRENT FUN'DING FOR ADULT VOCATIONAL ED-
funding adu]t vocatmnal programs from relmbursement “based on D on &St
expenditures {0 a current fundjng basis. Beginning July 1, 1977, the
state shall not reimburse expenditures from the 1976-1977 school year
programs, but shall pay aids for the 1977-1978 school year programs
and for each vear thereafter on a current funding basis.

Sec. 62. Minnesota Statutes 1974, Chapter 124, is amended by
adding a section to read:

[124.573] CURRENT FUNDING FOR SECONDARY VOCA-
TIONAL EDUCATION. The purpose of this section is to change the
method of funding secondary vocational programs from reimburse-
ment bas@ on past expenditures to a current funding basm Beginning
July 1, 1978, , the state shall not relmburse expenditures from the 1977-

year programs and for each year thereafter on a current fundmg basis,

Sec. 63. Minnesota Statutes, 1975 Supplement, Section 124.611,
Subdivision 1, is amended to read:

124.611 ELIGIBLE TEACHER PROGRAM. Subdivision 1. Any
teacher who has been er will be placed on unrequested leave of ab-
sence pursuant to section 125.12, subdivision 6a or 6b, or has been dis-
charged pursuant to section 125.12, subdivision 3, or section 125.17,
subdivision 2 or 3, as a result of a discontinued position, lack of pupils
or financial limitations, may apply by Meay +; 4976; to the state board
of education to be classified as an eligible teacher. The state board
shall approve applications of teachers on unrequested leave of absence
from distriets whieh; according to eriterin established by the state
board: are expericneing cost limitations beeause of deelining
em-eﬂmente-and teachers discharged pursuant to section 125.12, subdi-
vision 3, or section 125.17, subdivision 2 or 3 . By June 1, 1976, the
state board shall issue a list of approved eligible teachers for the pur-
pose of informing districts of the availability of these teachers; pro-
vided that nothing in this subdivision shall be construed to prohibit the
state board from approving teacher applications received after publica-
tion of the list, but prior to December 31, 1976 .

Sec. 64. Minnesota Statutes, 1975 Supplement, Section 124.611,
Subdivision 2, is amended to read:
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Subd. 2. Any district which has not placed er will net pleee any
teachers on unrequested leave of absence pursuant to section 125.12,
subdivision 6a or 6b or has not discharged any teachers pursuant to
section 125.12, subdivision 3, or section 125.17, subdivision 2 or 3 ,
may petition the state board of education by July 4+; +976 to be eligible
to receive aid for hiring an eligible teacher.

Fhe state board of eduention shall approve or disapprove eaech pe-
titton by August 45 1576; giving priority to distriets which have a high
proportion of inexperienced teachers; inereesing enroliments and eest
limitations which prevent the employment of experieneed teachens:

Eligible teacher aid shall be paid according to the following sched-
ule:

(1) In the 1976-1977 school year te-, the hiring school district -
shall receive an amount equal to 80 percent of the difference between
the B.A. minimum salary in the hiring district and the salary which the
teacher would receive in that year in the hiring district based upon his
training, credits and experience - ;

(2} In the 1977-1978 school year , the hiring district shall receive
eligible teaeker aid equal to 60 percent of the ameunt ealewlated in the
first year-salary difference in clause (1) ;

(3) In the 1978-1979 school year the hiring district shall receive el
teible teaeher aid equal to 40 percent of the amennt eateulated for the
first year-salary difference in clause (1); and

(4) In the 1979-1980 school year and thereafter such aids shall ter-
minate.

Sec. 65. Minnesota Statutes 1974, Section 125.185, Subdivision 4,
is amended to read:

Subd. 4. The commission shall develop and create criteria, rules,
and regulations for the certification of public school teachers and in-
terns, which shall be submitted to the state board of education for ap-
proval, and from time to time the commission shall revise or supple-
ment the criteria for certification of public school teachers subject to
approval by the state board. It shall be the duty of the commission to
establish criteria for the approval of teacher education programs sub-
ject to approval by the board. Subject to criteria, rules, and regulations
approved by the state board of education, the commission shall also
grant certificates to interns and to candidates for original certificates
and receive recommendations from local committees as established by
the commission for the renewal of teaching certificates, to grant life
certificates to those who qualify according to requirements established
by the commission, and suspend or revoke certificates pursuant to sec-
tion 125.09. With regard to vocational education teachers the commis-
sion shall adopt and maintain as its criteria the state plan for voca-
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tional education.

In the event the state board of education disapproves any pro-
posal from the commission, it shall give written notice of such disap-
proval within $208-60 days after the receipt of the proposal including its
reasons. Any proposal disapproved by the state board may be resub-
mitted by the commission at any time after the expiration of 90-45
days after the date of disapproval.

Sec. 66. [128A.01] LOCATION. The Minnesota school for the

institutions of the state.

Sec. 67. [128A.02] TRANSFER OF AUTHORITY. Subdivision 1.
The state board of education shall be responsible for the control, man-
agement and administration of the Minnesota school for the deaf and
the Minnesota braille and sight-saving school, and all the property real

or personal appertaining thereto.

Subd. 2. The state board shall promulgate rules regarding the
maintenance and conduct of both schools and the individuals in atten-
dance, and shall perform all duties necessary to provide the most bene-
ficial and least restrictive program of education for each child handi-

capped by visual disability or hearing impairment.

Subd. 3. The state board may employ central administrative staffs
and other personnel as necessary to provide and support programs and
services in each school. These schools shall be deemed to be public
schools for the purposes of sections 125.03 and 125.04, and all teachers

cation and the state board of education; provided that any teacher who
does not meet these standards as of July 1, 1977 shall be required to
meet these standards by September 15, 1978 in order to continue in

emplovment.

Suhd. 4. The state board may enter into contracts with other pub-
lic and private agencies and institutions to provide residential and
building maintenance services if it determines that these services could
thus be provided in a more efficient and less expensive manner. The
state board may also enter into contracts with public and private agen-
cies and institutions, school districts or combinations thereof, and edu-
cational cooperative service units to provide supplementary educa-
tional instruction and services.

Sec. 68. [128A.03] ADVISORY COUNCILS. Subdivision i. The

state board of education shall appoint an advisory council on the Min-
nesota school for the deaf and an advisory council on the Minnesota

braille and sight-saving school. These couricils shall advise the state
board on policies pertaining to the control, management, and adminis-
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tration of these schools.

Subd. 2. Each advisory council shall consist of seven members.
The members shall be representative of the various geographic regions
of the state, shall include parents or guardians of visually disabled or
hearing impaired children, and shall include two representatives from
groups representing the interests of visually disabled or hearing im-
paired individuals, as applicable. All members shall have knowledge,
experience and interest in the problems of visually disabled or hearing
impaired children,

Sec. 69. [128A.04] GIFTS AND CONVEYANCES. The state

school would be the least restrictive alternative for that individual.
Nothing in this subdivision shall be construed as a limitation on the at-
tendance at this school of children who have other handicaps in addi-
tion to being deaf or hard of hearing.

Subd. 2. Any individual who is between four and 21 years of age
braille and sight-saving school if it is determined pursuant to the provi-
sions of section 120.17, that the nature or severity of the visyal impair-
ment is such that education in regular or special education classes pro-
vided for by the school district of residence cannot be achieved

children who have other handicaps i in addition to being blind or par-
tially seeing.

sight-saving schools shall be subject to the compulsory attendance pro-
visions of section 120.10 except that attendance may be excused pur-
suant to that section by the commissioner of education or his designee.

Any person failing to comply with the provisions of section 120.10
shall be subject to the provisions of section 120.12. The superintendent
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of the applicable school shall exercise the duties imnposed by section

120.12. Attendance at the school for the deaf or the braille and sight-

saving school shall fulfill the mandatory requirements of section
120.17.

Sec. 71. [128A.06] ADMITTANCE AND DISCHARGE. Subdivi-
sion 1, The admissions and discharge committee of each school shall
include the field consultant of the applicable school and four members
who are knowledgeable in the fields of hearing impairment or visual
disability, as applicable, to be appointed by the state board.

Subd. 2. Preliminary application for admission shall be made by
the district of the child’s residence to the admissions and discharge
committee by June 1 upon the appropriate forms provided by the field
consuitant or the district superintendent. The admissions and dis:
charge committee shall make its decisions by July 1 on the basis of a

review of the educational record and needs of the child. An admittance
shall be provisional until it is determined that that individual comes

within the provisions of section 70, subdivision 1 or 2 of this act.

Subd. 3. An individual in attendance at either school prior to July
1, 1977, shall be entitled to continue in attendance without reapplica-
tipn provided that it is determined by September 1, 1977 that that indi-
vidual comes within the provisions of section 70, subdivision 1 or 2 of

this act. T

ot

whether any child in attendance at the applicable school can also bene-
fit from public school enrollment. This decision shall be subject to the
provisions of section 120.17, and shall be made only after consultation
with the parents and the school district of residence.

Subd. 5. The progress of an individual in attendance at either
school shall be evaluated by the professional staff of that school as
provided by the rules of the state board. The individual shall be re-

turned to the district of residence when deemed appropriate by the ad-
missions and discharge committee.

Subd, 6. Decisions concerning admittance and discharge shall be
subiject to appeal to the commissioner by the child’s parent or guardian

or school district of residence pursuant to rules promulgated by the

ML SRRl Al e

state board, and shall be made only after consultation with the parents
and the school district of residence.

Sec. 72. {128A.07] EXPENSE OF PUPILS. Any individual attend-
ing the school for the deaf or the braille and sight-saving school shall
be provided, by the person legally liable for his support, with sufficient
funds to furnish him with proper clothing, postage, and necessary inci-
dental expenses. If the person legally liable for his support is unable to
make these provisions for him, the county welfare board of the county
of which he is a resident shall pay to the superintendent of the school
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tion pursuant to rules promulgated by the state board. In addition, the
school district of residence shall be liable for the actual transportation
of the pupil to and from the schoal in which he is a pupil.

obtain reimbursement from other states for the costs incurred in con-
nection with nonresidents accepted and may contract with the appro-

placed in the general fund subject to the order of the state board.

+ Sec. 73: [128A.08] FIELD CONSULTANTS. The state board of
duties of the field consultant shall include visiting all visually disabled
or hearing impaired children residing in the state and assisting them
and their parents in any and all matters relating to their educations.

disabled or hearing impaired persons, shall be learned and experienced
in counseling and shall possess such other educational qualifications as

tent consistent with state and federal law and shall attermnpt to identify
all visually disabled and hearing impaired children, their abilities and
educational status, and shall provide this information to the state
board. He shall meet with parents and guardians of visually disabled or
hearing impaired children and assist them in making decisions as to
the types of education most beneficial to their children. He shall also
make arrangements for the education of their children in either of

in cooperation with the appropriate consultant or administrative staff
- of the state department.

Sec. 74. EFFECT OF TRANSFER TO STATE BOARD OF EDUCA-
TION. Subdivision 1. TRANSFER OF FUNCTIONS. The powers, duties

powers and duties heretofore vested in and imposed upon the commis-
sioner of public welfare relating to these schools.

Subd. 2. TRANSFER NOT TO CONSTITUTE NEW AUTHORITY.
Except as provided in this section, the transfer of powers, duties and

new authority, but shall constitute a continuation of the powers, duties
and functions. For the purpose of succession, all rights, authorities,
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gram terminated.

Subd. 4. TRANSFER NOT TO AFFECT LEGAL ACTION. The
transfer of powers, duties and functions as provided in sections 66 to
74 shall not affect any action or proceeding whether of an administra-

and the state board, upon application to the appropriate court, shall be
substituted as a party to the action or proceeding. No contract entered
into according to law shall be affected by the transfer, but shall be per-

Subd. 5. TRANSFER OF STATUTORY REFERENCE. Whenever a
person or authority whose powers, duties and functions are transferred
hereunder is referred to in any statute, contract or document, the refer-
ence or designation shall be deemed to refer to the board, department

ferred.

Subd. 6. CONTINUATION OF RIGHTS OF EMPLOYMENT. All
employees in the classified or unclassified service, pursuant to the pro-
visions of the state personnel act, of the department- of public welfare

transferred to the department of education, and the emplgvees shall
not lose any rights or benefits now accorded them by law.

Subd. 7. TRANSFER OF PROPERTY. All books, maps, plans, pa-
pers, records and property of every description within the jurisdiction

session thereof.

Subd. 8. TRANSFER OF FUNDS. The unencumbered and unex-
pended balance of all funds appropriated to the commissioner of public

and sight-saving school are transferred and reappropriated to the de-
partment of education. All state and federal aids from any source
which have heretofore been available to the commissioner of public

ment of education.
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Sec. 75. On or before January 15, 1977, the commissioner of pub-

eral laws or regulation or would cause the loss of any federal money or
aid. The report shall specify the programs involved, shall cite the spe-
cific authority which would be violated, and shall detail the conse-
guence of this violation.

Sec. 76. Minnesota Statutes 1974, Section 246.01, is amended to
read:

246.01 POWERS AND DUTIES. The commissioner of public wel-
fare is hereby specifically constituted the guardian of both the estate
and person of all feeble-minded or epileptic persons, the guardianship
of whom has heretofore been vested in the state board of control or in
the director of social welfare whether by operation of law or by an or-
der of court without any further act or proceeding, and all the powers
and duties vested in or imposed upon the state board of control or the
director of social welfare, with reference to mental testing of persons
mentally deficient or epileptic, and with reference to the institutions of
the state of Minnesota except correctional institutions administered
and managed by the commissioner of corrections, are hereby trans-
ferred to, vested in, and imposed upon the commissioner of public wel-
fare, and in relation thereto he is hereby charged with and shall have
the exclusive power of administration and management of all of the
following state institutions: The schools and hospitals for the mentally
retarded and epileptic, state hospitals for the mentally ill, the Minre-
seote breille and sightsaving sehool, the stete sehool for the deaf; and
the state hospital for inebriates. He shall have power and authority to
determine all matters relating to the unified and continuous develop-
ment of all of the foregoing institutions and of such other institutions,
the supervision of which may, from time to time, be vested in him. It is
intended that there be vested in him all of the powers, functions, and
authority heretofore vested in the state board of control relative to
such state institutions. He shall have the power and authority to ac-
cept, in behalf of the state, contributions and gifts of money and per-
sonal property for the use and benefit of the inmates of the public in-
stitutions under his control, and all moneys and securities so received
shall be deposited in the state treasury subject to the order of the com-
missioner of public welfare. If the gift or contribution is designated by
the donor for a certain institution or purpose, the commissioner of
public welfare shall expend or use the same as nearly as may be in ac-
cordance with the conditions of the gift or contribution, compatible
with the best interests of the inmates and the state. The commissioner
of public welfare is hereby constituted the “‘state agency” as defined
by the social security act of the United States and the laws of this
state for all purposes relating to mental health and mental hygiene.

For the purpose of carrying out his duties, the commissioner of
public welfare shall accept from mentally deficient wards for whom he
is specifically appointed guardian a signed application for his consent
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to the marriage of said ward. Upon receipt of such application he shall
promptly conduct such investigation as he deems proper and deter-
mine if the contemplated marriage is for the best interest of the ward
and the public. A signed copy of the commissioner's determination
shail he mailed to the ward and to the clerk of the district court of the
county where the application for such marriage license was made,

There is hereby appropriated to such persons or institutions as
are entitled to such sums as are provided for in this section, from the
fund or account in the state treasury to which the money was credited,
an amount sufficient to make such payment.

Sec. 77. Minnesota Statutes 1974, Section 248.07, Subdivision 3, is
amended to read: .

Subd. 3. SPECIAL ATTENTION. The commissioner of public wel-
fare shall give special attention to the cases of sweh blind-handicapped
youth as-who are eligible to attendanee at-attend the Minnesota braille
lic school classes for the blind-handicapped children , but are not in at-
tendance thereat, or are not receiving adequate instruction elsewhere
and seek to seeure such attendance by all practicable means | The
commissioner shall report all such cases to the school district of the in-
dividual’s residence and to the state board of education.

Sec. 78. Minnesota Statutes, 1975 Supplement, Section 268.08,
Subdivision 5, is amended to read:

Subd. 5. SERVICES PERFORMED FOR STATE, MUNICIPALI-
TIES OR CHARITABLE CORPORATIONS. Effeetive January 4+ 1074
Benefits based on service in employment defined in section 268.04,
subdivision 12, clauses (7), {(8), and (9), shall be payable in the same
amount, on the same terms and subject to the same conditions as com-
pensation payable on the basis of other service subject to this law ex-
cept that, (a) benefits based on service in an instructional, research, or
principal administrative capacity in an institution of higher education
(as defined in section 268.04, subdivision 12, clause (15)) shall not be
paid to an individual for any week of unemployment which begins dur-
ing the period between two successive academic years, or during a
similar period between two regular terms, whether or not successive,
or during a period of paid sabbatical leave provided for in the individ-
ual’s contract, if the individual has a contract or contracts to perform
services in any such capacity for any institution or institutions of
higher education for both such academic years or both such terms; (b)
benefits based on wage credits earned in the employment of a public
or private school, or a political subdivision for service with respect to a
school, shall not be paid to an individual during any period between
two successive school years when the activity in which the wage cred-
its were earned is not normally performed. This provision shall not ap-
ply to any individual who, prior to the end of a school year, has volun-
tarily left or has been indefinitely separated from such employment
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unless the individual has obtained employment with the same or an-
other public or private school to commence at the beginning of the
next school vear . For the purposes of this clause, school year means
that period established by a school board in accordance with Minne-
seta Statutes 071 section 126:12,

Sec. 79. Minnesota Statutes, 1975 Supplement, Section 273.138,
Subdivision 3, is amended to read:

Subd. 3. Each school district shall receive reimbursement in 1974
and subsequent years in an amount equal to the product of its 1972 as-
sessed value of real property exempted from taxation by section
272.02, subdivision 1 times the sum of its mill rates for the following
levies:

(1) A levy for capital outlay, pursuant to section 124.04;

(2) A levy to pay the principal and interest on bonded indebted-
ness, including the levy to pay the principal and interest on bonds is-
sued pursuant to Minnesota Statutes 1974, Section 275.125, Subdivi-
sion 3 (7) (c);

(3) A levy to pay the principal and interest on debt service loans,
pursuant to section 124.42;

(4) A levy to pay the principal and interest on capital loans, pur-
suant to section 124.43;

(5) A levy to pay amounts required in support of a teacher retire-
ment fund, pursuant to section 422.13;

{6) A levy for additional maintenance cost in excess of 30-29 mills
times the adjusted assessed valuation of the school district, pursuant
to section 275.125, subdivision 6 or 7 .

For the purpose of this subdivision, a school district mill rate for
any of the forementioned levies which was not applied to the total tax-
able value of such school district shall be added to the forementioned
sum of mill rates as if it had been applied to the entire taxable value of
the school district.

Sec. 80. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 2a, is amended to read:

Subd. 2a. (1) In 1975, a school district may levy for all general
and special school purposes, an amount equal to the amount raised by
the 1974 adjusted assessed valuation of the district times the number
of mills, not to exceed 29, that bears the same relation to 29, as the
greater sum computed pursuant to section 124212, subdivision 7b,
clause (2), bears to $960.
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(2) In 1976, a school district may levy for all general and special
school purposes, an amount equal to the amount raised by the 1973
adjusted assessed valuation of the district times the number of mills,
not to exceed 29, that bears the same relation to 29, as the sum of the
greater surm computed pursuamnt to section 124.212, subdivision 7b,
clause (2), and the greater of (a) five-sixths of the difference that re-
sults when such greater sum is subtracted from $1015, or (b) $55,
bears to $1015. .

(3) For any district levying less than 95 percent of the maximum
levy allowable in clauses (1) and (2), beginning with the levy certified
in 19786, payable in 1977, the foundation aid to the district for the 1977-
1978 school year, and for subsequent levies, foundation aid for subse-
quent school years, calculated pursuant to section 124.212, shali be re-
duced by 50 percent of the amount of the difference between the ac-
tual levy and the maximum levy allowable under clauses (1) and (2). In
the application of this clause, the maximum levy allowable under
clauses (1) and (2) shall be reduced by any reduction of this levy which
is required by section 275,125, subdivision 9 or any other law.

(4) The levy authorized by clauses (1) or (2) may be increased in
any amount which is approved by the voters of the district at a refer-
endurmn called for the purpose. Such a referendum may be called by the
school board or shall be called by the school board upon writien peti-
tion of qualified voters of the district. The referendum shall be held on
a date set by the school board.- Only one such election may be held in a
single school year. The gquestion on the ballot shall be whether a spe-
cific millage which will vield a specific amount based on the most re-
cent assessed valuation may be added to that authorized by clauses (1)
or (2). If approved, the amount provided by the millage applied to each
year's assessed valuation shall be authorized for certification until re-
voked by the voters of the district at a subsequent referendum, which
may be called by the school board and which shall be called by the
school board upon the written petition of qualified voters of the district
unless the petition for revocation is submitted in the same year in
which a levy has been increased by the voters pursuant 1o this clause.
A petition authorized by this clause shall be effective if signed by a
number of qualified voters in excess of 15 percent, or 10 percent if the
school board election is held in conjunction with a general election, of
the average number of voters at the two most recent district wide
school elections. A referendumn invoked by petition shall be held within
three months of submission of the petition to the school board unless
the petition for revocation is submitted in the same year in which a
levy has been increased by the voters pursuant to this clause. Notwith-
standing any law to the contrary, the approval of 50 percent plus one
of those voting on the question is required to pass a referendum.

Sec. 81. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 4, is amended to read:

Subd. 4. A school district may levy the amounts necessary to
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rmake payments for bonds issued and for interest thereon, including the
bonds and interest thereon, issued as authorized by section 275.125,
subdivision 3, clause (7) (C), as it read in Minnesota Statutes 1974 ;
and-; the amounts necessary for repayment of debt service loans and
capital loans ~; the amount authorized for capital expenditures pur-
suant to section 124.04 ; and-. the amount authorized for liabilities of
dissolved districts pursuant to section 122.45 and-; the amounts neces-
sary to pay the district’s obligations under section 268.06, subdivision
25 ; and the amounts necessary to pay the district’s obligations under
section 127.05 .

Sec. 82. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 5, is amended to read:

Subd. 5. For school transportation services, a school district may
levy an amount not to exceed the amount raised by a levy of one mill
times the adjusted assessed valuation of the taxable property of the
district for the preceding year. A district may levy under this subdivi-
sion for the annual cash payments to be made for the purchase of
buses, but only for that portion of the payments not offset by state
transportation aid received on account of deprecnauon 1 and provided
further that-. Beginning with the levy certified in -1-9?-5—@@ , a district
may levy for transportation costs or other related services which are
approved by the commissioner as necessary because of extraordinary
traffic hazards for the current fiscal year.

Sec. 83. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 6, is amended to read:

Subd. 6. (1) In 1975 any district in which the 1970-1971 adjusted
maintenance cost per pupil unit in average daily membership was
greater than $663 per pupil unit may levy an amount per pupil unit
which is equal to or less than the difference between the 1970-1971 ad-
justed maintenance cost per pupil unit in average daily membership
and $663 per pupil unit. Provided, however, that a district with bound-
aries coterminous with the boundaries of a city of the first class which
was affected by the limitation of an extra levy not to exceed {.9 mills
times the adjusted assessed valuation of the district shall be allowed to
levy an amount per pupil unit which is equal to 2.0 mills times the
1974 adjusted assessed valuation of the district, divided by the number
of pupil units in the district in 1975-1976.

(2) In 1976 and each year thereafter , any district which qualified
in 1975 for an extra levy under clause (1) shall be allowed to levy the
same amourt per pupil unit allowed by that clause.

in 1576 for an extra levy under elause (2) shalt be allowed to levy the
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£-(3) For purposes of computing allowable levies under this sub-
division, pupil units shall include only those units identified in section
124.17, subdivision 1, clauses (1), (2), (6) and (7). The provisions of this
clause shall not affect or mod1fy any district’s 1970-1971 adjusted
maintenance cost per pupil unit in average daily mémbership.

Sec. 84. Minnesota Statutes 1974, Section 275 125, is amended by
adding a subdivision to read:

Subd. 6a. (1) In addition to the excess levy authorized in subdivi-
sion 6, in 1976 any district within a city of the first ¢lass which was
authorized in 1975 to make a retirement levy under sections 275.127
and 422A .01 to 422A .25 may levy an amount per pupil unit which is
equal to the amount levied in 1975 pavable 1976, under sections
275.127 and 422A.01 to 422A.25, divided by the number of pupil units
in the district in 1976-1977.

{2) In 1977 and each year thereafter, any district which qualified
in 1576 for an extra levy under clause (1) shall be allowed to levy the
same amount per pupil unit allowed by that clause, reduced each year

Mm.nesota Statutes 1974, Sections 275.127 and 422A.01 to 422A. 25.

Sec. 85. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 7, is amended to read:

Subd. 7. (1) In addition to the excess levy authorized in subdivi-
sion 6, any district in Hennepin county or Ramsey county, other than a
district with boundaries coterminous with the boundaries of a city of
the first class, whose excess levy per pupil unit pursuant to Minnesota
Statutes 1974, Section 275.125, Subdivision 3, Clause (5), was among
the lowest 20 percent of these levies in such districts shall be allowed
in 1975 to make an excess levy if the district has had a decrease in ac-
tual pupil units for the previous three years. This additional permitted
excess levy per pupil unit shall equal the difference between the excess
levy per pupil unit for the district and the average excess levy per pu-
pil unit for the districts in Hennepin and Ramsey counties, other than
districts with boundaries coterminous with the boundaries of a city of
the first class, allowed pursuant to Minnesota Statutes 1974, Section
275.125, Subdivision 3, Clause (5), or 2.0 mills times the 1974 adjusted
assessed valuation of the property in the district, whichever is less.

(2) In 1976 and each vyear thereafter, any district which in 1975
qualified for an additional levy under the provisions of clause (1) and
which continues to decline in enrollment may levy that same amount
per pupil unit plus an amount equal to 2.0 mills times the 1975 ad-
justed assessed valuation of the taxable property in the district.

&) In 1977 end eech year thereafter; any district which in 1056
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which eontinues to decline in enroliment may levy the seme amount

Sec. 86. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 8, is amended to read:

Subd. 8. (1) In 1975, and each year thereafter, a district with a
population of more than 15,000 persons which has established a com-
munity school advisory council pursuant to section 121.88 may levy an
amount of money raised by the greater of (A) $1 per capita, or (B) the
number of EARC mills not to exceed the number of EARC mills neces-
sary in 1973 to raise $1 per capita in 1973. In 1975, and each year
thereafter, a district with a population of fewer than 15,000 persons
which has established a community school advisory council pursuant
to section 121.88, may levy an amount of money raised by the greater
of (A) $2 per capita, or (B) the number of EARC mills not to exceed
the number of EARC mills necéssary in 1975 to raise $2 per capita in
1975. These levies shall be used for community services including sum-
mer school, nonvocational adult programs, recreation programs, and
programs contemplated by sections 121.85 to 121.88.

{2) A district which provides 95 percent or more of the cost of the
recreation program for the municipalities and townships in which the
district or any part thereof is located and which levied pursuant to this
clause in 1975 may, with the approval of the commissioner, levy an ad-
ditional amount, not to exceed one mill times the adjusted assessed
valuation of the district for the preceding year, to be used for the costs
of the recreation program ; provided that no district may levy pursuant
these programs in the previous September to September period. In
1977 and each year thereafter, only Independent School Districts No.
77 and No. 624 shall be authorized to levy pursuant to this clause. Any

district which levied pursuant to this clause in 1975 shall report to the

department of education prior to January 15, 1977, on how these funds
were expended .

(3) A school district shall be authorized to make a levy pursuant
to this subdivision only after it has filed a certificate of compliance
with the commissioner of education, certifying that members of the
school hoard have met with members of the governing bodies of the
county, municipality or township in which the school district, or any
part thereof, is located, in order to discuss methods of increasing mu-
tuai cooperation between such hodies. -

(4) The population of the district for purposes of this subdivision
is the population determined as provided in section 275.14 or as certi-
fied by the department of education from the most recent federal cen-
sus. -

Sec, 87. Minnesota Statutes, 1975 Supplement, Section 275.125,
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Subdivision 9, is amended to reaq:

Subd. 9. (1) Districts which receive payments which result in de-
ductions from foundation aid pursuant to section 124.212, subdivision
fa, clause (1}, shall reduce the permissible levies authorized by subdi-
visions 3 to 14 by 26 pereent in 1073; 60 pereent in 1874, 76 pereent in
1975, and 100 percent for eaeh year thereafter of that portion of the
previous year's payment not deducted from foundation aid on account
of the payment ; unless sueh & levy reduction 3 otherwise required by
faew . The levy reductions shall be made in the proportions that each
permissible levy bears to the sum of the permissible levies. Reductions
in levies pursuant to this clause, subdivision 10 of this section, and sec-
tion 273.138, shall be made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which
received payments pursuant to sections 294.21 to 294.28; 298.23 to
298.28; 298.32; 298.34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to
298.67; and any law imposing a tax upon severed mineral values, or
under any other law distributing proceeds in lieu of ad valorem tax as-
sessments on copper or nickel properties; shall not include a portion of
these aids in their permissible levies pursuant to those sections, but in-
stead shall reduce the permissible levies authorized by section 275.125
to be spread-certified in the calendar year in which the deduction from
foundation aid is made pursuant to section 124.212, subdivision 8a, by
the portion of the previous fiscal year’s payment which was not de-
ducted from foundation aid in that calendar year pursuant to section
124.212, subdivision 8a. '

(3) No reduction pursuant to this subdivision shall reduce the levy
made by the district pursuant to section 275.125, subdivision 2a, clause

year as determined by the equalization aid review committee. The
amount of any increased levy authorized by referendum pursuant to
section 275.125, subdivision 2a, clause (4) shall not he reduced pur-
suant to this subdivision. The amount of any levy authorized by sec-
tion 275,125, subdivision 4, to make payrnents for bonds issued and for

interest thereon, shall not be reduced pursuant to this subdivision.

(4) Notwithstanding any law to the contrary, any amounts re-
ceived by districts in any fiscal vear after fiscal year 1975 pursuant to
sections 294.21 to 294.28; 298.23 to 298.28; 298.34 to 298.39; 298.38] to
298.396; 298.405; 298.51 to 298.67; or any law imposing a tax on sev-
ered mineral values, or under any other law distributing proceeds in

not deducted from foundation aid pursuant to section 124.212, subdivi-
sion 8a, clause (2), and not applied to reduce levies pursuant to this
subdivision shall be paid by the district to the commissioner of finance
in the following amounts pursuant to this clause on the designated
dates: on or before March 15, 1977, 20 percent of the amounts received
in fiscal 1976 and not deducted from foundation aid in August 1976
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and not applied to reduce 1976 pavable 1977 levies; on or before
March 15, 1978, 60 percent of the amounts received in fiscal 1977 and
not deducted from foundation aid in August 1977 and not applied to re-
duce 1977 payable 1978 levies: on or before March 15, 1979 and March
15 of each year thereafter, 100 percent of the amounts received in the

preceding fiscal year and not deducted from foundation aid in the pre-

in the state treasury, established pursuant to section 16A.70 for pur-
poses of paying the taconite homestead credit as provided in section
273.135.

Sec. 88. Minnesota Statutes 1974, Section 275.125, is amended by
adding a subdivision to read: )

Subd. 9a. (1) In 1977 and each year thereafter in which so re-
guired by this subdivision, a district shall make an additional levy to
eliminate jts statutory operating debt, determined as of June 30, 1977
and certified and adjusted by the commissioner. This levy shall not be
made in more than 20 successive vears and each year before it is
made, it must be approved by the ¢commissioner and the approval shall
specify its amount. This levy shall in each year be an amount which is

sessed valuation of the district for the preceding vear as determined by
the equalization aid review committee; provided that in the last year in
which the district is required to make this levy, it shall levy an amount

termined by the equalization aid review committee. When the cumula-
tive proceeds of the levies made pursuant to this subdivision equal an
amount equal to the statutory operating debt of the district, the levy
shall be discontinued

(2) The district shall establish a special account which shall be
designated ‘‘reserve account for purposes of reducing statutory gperat-
ing debt” on its books and records. This account shall reflect the pro-
ceeds of the levy authorized pursuant to this subdivision., The proceeds
of this levy, as reflected in this account, shall be used only for cash

nues or income for the purposes of increasing the district’s expendi-
tures or budgets.

(3) Any district which is required to levy pursuant to this subdivi-
sion shall certify the maximum levy allowable under section 275.125,
subdivision 2a, clauge (1) or (2) in that same year.

Sec. 89. Minnesota Statutes, 1975 Supplement, Section 275.125,
Subdivision 14, is amended to read:

Subd. 14. Districts maintaining a post-secondary vocational-
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technical school may levy additional amounts as follows:

(1) A district maintaining a post-secondary vocational-technical
school shall assume responsibility for a local share of the district post-
secondary vocational deficit. The local share shall be 30 percent, or 15
percent in Independent School District Nos. 535 and 793, of the district
post-secondary vocational deficit as of July 1, 1975, as certified to the
commissioner of education pursuant to section 124.561, subdivision 4.

{2) For the purpose of eliminating the local share of its post-
secondary vocational deficit, a district may petition the commissioner
of education for authority to make an additional levy. Before such a
levy may be made, it must be approved by the commissioner. The ap-
proval shall specify the years in which the additional levy may be
made and shall specify its dollar amount. No levy so approved shall be
made in more than four successive years, beginning with the levy certi-
fied in 1975, and shall not annually exceed .25 mills in a district in a
city of the first class, 1.5 mills in districts formed pursuant to Laws
1969, Chapter 1060, as amended; Laws 1969, Chapter 775, as amended;
or Laws 1967, Chapter 822, as amended, or three mills in any other
district maintaining a post-secondary vocational-technical school times
the adjusted assessed valuation of the district for the preceding yvear as
determined by the equalization aid review committee. Under no cir-
cumstances may a district levy a total amount greater than the local
share of its post-secondary vocational deficit as of July 1, 1975, as cer-
tified to the commissioner of education.

(3) If the additional levy allowed in clause (2) of this subdivision
would be insufficient to eliminate the local share of the district’s post-
secondary vocational deficit as of July 1, 1975, as certified to the com-
missioner of education, it may petition the commissioner of education
for authority to issue general obligation bonds in an amount sufficient
to meet the deficiency. Before the bonds may be issued, they must be
authorized by the commissioner. The authorization shall specify a term

not to exceed seven years and the amount of the bond issue , provided
thatthelewauthems&&entepaythempa&&ndmtereseenthe
bends may rot annuedy-amount of principal and interest due in any
year on the bonds will not, based on the 1974 adiusted assessed valua-
tion of the district as determined by the equalization aid review com-
mittee, exceed .25 mills in a district in a city of the first class, .5 mills
in districts formed pursuant to Laws 1969, Chapter 1060, as amended;
Laws 1969, Chapter 775, as amended; or Laws 1967, Chapter 822, as
amended, or six mills in any other district maintaining a post-
secondary vocational-technical school times the 1074 adiusted assessed
valuation of the district a3 determined by the eq&&hza-&eﬂ aid review
eemm&ee* previded; however: that the mill limitation is subjeet to the
of gseetion 47674 . The bonds authorized by this section
shall be secured, sold and issued pursuant to the provisions of chapter
475, except as otherwise provided herein—in this subdivision . The
bonds shall not be included in computing any debt limitation for a-the
district and no election shall be required for their sale and issuance.
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(4) A district may not be authorized an additional levy under both
clauses (2) and (3) of this subdivision.

(5) The state shall assume responsibility for 70 percent, or in In-
dependent School District Nos. 595 and 793 for 85 percent, of a dis-
trict’s post-secondary vocational deficit as of July 1, 1975, as certified
to the commissioner of education. The state portion of the deficit shall
be paid to each district in fiscal years 1977 and 1978 in two equal pay-
ments, provided that the levy for the district’s portion of the deficit has
been approved by the commissioner and the required portion for the
1975 levy has been certified to the county auditor.

Sec. 90. Minnesota 'Statutes, 1975 Supplement, Section 275.125,
Subdivision 15, is amended to read:

Subd. 15. Any district which in any year levies an amount which
is greater than the amount allowed by subdivisions 2a to 14, shall lose
an amount of state foundation aid equal to one-half of the excess in
the levy ; previded that-. However, if any levy whieh is found to be ex-
cessive as a result of a decision of the tax court or a redetermination
by the equalization aid review committee under section 124.212, subdi-
visions 11 to 18, shall net be compensated for in the next levy of the

fied is less than the amount of the excess, the excess shall be deducted
from that levy and the levy certified pursuant to subdivision 2a . The
amount of aid lost shail be deducted from the aid which would other-
wise have been received for the school year which commences in the
calendar year during which the excessive levy is being collected. Any
foundation aid so withheld shall be withheld in accordance with the
procedures specified in section 124.15. A levy made in 1971 prieF to
the effeetive dete of Extra Session baws 1991, Chapter 34 Artiele 30
of the distriet for the purpose of reduecing sueh levy to econform to the
Any reduction in such levy mede prier to Deeember 15; 1971 shell be
the expiratien of the time allowed by law for making the levy-

Sec. 91. Minnesota Statutes, 1975 Supplement, Section 298.244,
Subdivision 1, as amended by Laws 1976, Chapter 18, Section 4, is
amended to read:

298.244 DIVISION OF PROCEEDS OF SUPPLEMENTARY TAX
ON TACONITE AND IRON SULPHIDES. Subdivision 1. The proceeds
of the tax collected under section 298.243 shall be distributed by the
commissioner of revenue, to various taxing districts and to the general
fund in the following manner:

(1) Ten cents per gross ton of merchantable iron ore concentrate,
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hereinafter referred to as “taxable ton”, on which the tax is imposed in
section 298.243, shall be distributed to the county in which the taconite
is mined or quarried or in which the concentrate is produced, less any
amount which is to be distributed pursuant to clause {1a). The com-
missioner shall follow the apportionment formula prescribed in section
298.28, subdivision 1. The commissioner of revenue shall make all the
necessary calculations and certify these calculations to the county au-
ditor of each qualifying county. Payments provided herein shall be de-
ducted in determining the county government’'s levy limitations under
sections 275.50 to 275.56.

(1a) If an electric power plant owned by and providing the pri-
mary source of power for a taxpayer mining and concentrating tacon-
ite is located in a county other than the county in which the mining
and the concentrating processes are conducted, one cent per gross ton
of the tax distributed to the counties pursuant to clause (1) and im-
posed on and collected from such taxpayer shall be distributed by the
commissioner of revenue to the county in which the power plant is lo-
cated.

(2) Twenty cents per taxable ton, less any amount distributed un-
der clause (2a), shall be distributed to a group of school districts com-
prised of those school districts wherein the taconite was mined or
quarried or the concentrate produced or in which there is a qualifying
municipality as defined by section 273.134 or in which is located prop-
erty which is entitled to the reduction of tax pursuant to section
273.135. The 20 cents, less any amount distributed under clause (2a),
shall be distributed in direct proportion to school district tax levies as
follows: each district shall receive that portion of the total distribution
which its permitted levy for the prior year, computed pursuant to sec-
tion 275.125, comprises of the sum of permitted levies for the prior
year for all qualifying districts, computed pursuant to section 275.125.
That portion of the amount so distributed to a school district which is
not deducted from state aids in section 124.212, subdivision 8a, shall
be included in computing the permissible levies under section 275,125,
For purposes of distributions pursuant to this clause, permitted [evies
for the prior year computed pursuant to section 275.125 shall not in-
clude the amount of any increased levy authorized by referendum pur-
suant to section 275.125, subdivision 2a, clause (4).

(2a) In 1976 and each year thereafter, there shall be distributed to
any school district the amount which the school district was entitled to
receive under section 298.32, in 1975.

(3) One cent per taxable ton shall be deposited in the state trea-
sury to the credit of the iron range resources and rehabilitation com-
mission account in the special revenue fund and is hereby appropriated
for the purposes of section 298.22. This money is to be used to provide
environmental development grants to local governments located within
any county in region 3 as defined in governor's executive order number
60 issued on June 12,1970, which does not contain a municipality
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qualifying pursuant to section 273.134.

(4) Eight cents per taxable ton shall be paid to the property tax
relief account in the apportionment fund in the state treasury and shall
be distributed as provided in sections 273.134 to 273.136.

Sec. 92. Minnesota Statutes 1974, Chapter 422A, is amended by
adding a section to read:

[422A.081] FINANCING OF RETIREMENT BENEFITS OF
SCHOOL DISTRICT EMPLOYEES. Notwithstanding any law to the
contrary, for taxes levied in 1976 and pavable in 1977 and thereafter

ployees’ retirement fund under sections 422A.01 to 422A.25 for em-
ployees of the Minneapolis school district are disallowed except as pro-

itemized statement of the emplover's share of the financial require-
ments of the retirement board which are attributable to school district

pursuant to this section at times designated by the retirement board.
The school district may levy for its contribution pursuant to this sec-
tion only to the extent allowed under section 84 of this act.

Sec. 93. Notwithstanding the provisions of Minnesota Statutes,
Sections 16.16 or 16A.57 or any other law to the contrary, the state
board for vocational education may expend any part of the amount ap-
propriated by Laws 1975, Chapter 432, Section 96, Clause (11), which
is not needed for post-secondary vocational deficit payments, to pay
post-secondary vocational foundation aid for the 1976-1977 school
year.

$ec. 94. Notwithstanding the provisions of section 80 of this act,
Special School District No. 1 may retain the amount of $1,1 re-
ceived in settlement of a proceeding before the tax court regarding the
determination of the 1973 and 1974 adjusted assessed valuation of the

serve account for current financing of special education” established
pursuant to section 52, subdivision 11, of this act,

Sec. 95. Subdivision 1. The department of education may pay
school districts sufficient sums from the appropriations in Laws 1975,
Chapter 432, Section 96, Clause (2) for the years ending June 30, 1976
and 1977, to insure that each district receives the same amount for de-
preciation on buses which are nine or more years of age as of July 1,
1975 as the district would have received for those buses had the depre-
ciation computation remained at ten percent per year for 1976 and
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change in computation method.

Subd. 2. The department of education may pay $27,090.75 from

the sumn appropriated pursuant to Laws 1975, Chapter 432, Section 96,
Clause (i} for the year ending June 30, 1976, to Independent School

1973.

Subd. 2. The depariment of education may pay $5,501.58 from the
sum appropriated pursuant to Laws 1975, Chapter 432, Section 96,
Clause (1) for the year ending June 30, 1976, to Independent School
District Numbers 200, 213, 276, and 492 for payment of unpaid aid for
shared time instructional programs determined to be due by the public

exanmuner.

Subd. 4. Notwithstanding the provisions of Laws 1975, Chapter
433, Section 2, Subdivision 9, Paragraph 4, the council on guality edu-
cation may transfer $31,110 from the appropriation in Laws 1975,
Chapter 433, Section 2, Subdivision 4, Clause (2), to the appropriation
in Laws 1975, Chapter 433, Sectign 2, Subdivision 4, Clause (1).

Subd. 5. Notwithstanding the provisions of Laws 1975, Chapter
433, Section 2, Subdivision 9, any additional federal funds which be-

purposes after March 1, 1976 and April 1 of each fiscal year thereafter
as a result of a reallocation of funds returned by other states or release
of additional funds may be carried gver and expended in the next fiscal
vear. The state of Minnesota shall have earned these funds in the year

they are received with state expenditures in accordance with the fed-
eral-state formula in effect for that year.

Subd. 6. After it has completed a financial audit of Independent
School District No. 761 for the appropriate years, the department of

Scheol District No. 761 for fiscal years 1973, 1974, and 1975 because

of accounting errors made by that district jn the 1970-71 school vear.

Laws 1975, Chapter 432, Section 96, Clause (1) for the year ending
June 30, 1976.

Subd. 7. Notwithstanding the provisions of Laws 1975, Chapter
432, Section 96, Clause 13, no more than $30,000 may be expended in

and administration of early childhood identification and education pro-
grams pursuant to sections 3.9271 to 3.9275, and for the emplovment
of one unclassified person by the council beyond the existing comple-
ment of the department of education for those purposes. Of this
$30,000, no more than $15,000 may be expended in the fiscal year end-
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Sec. 96. There is appropriated from the general fund of the state
treasury to the department of education the sum of $90,000 for the fis-
cal year ending June 30, 1977. The department shall pay this sum to

that (1) it will establish and maintain an account separate from all
other district accounts for the receipt and disbursement of all funds re-
lated to these career study center programs, (2) that the full founda-

enrolled in a career studies program, including that portion earned pur-
suant to Minnesota Statutes, Section 124.17, Subdivision 1, Clauses (4)
and (5), will be deposited by the district in that account, and (3) that
the moneys deposited in that account shall be used solely for the pur-
poses of the career study centers programs. For the 1976-1977 school
year, the foundation aid formula allowance per pupil unit shall be $960
for Independent School District No. 625.

Sec. 97. APPROPRIATIONS, Subdivision 1. There is appropriated
from the general fund to the department of education the sums indi-
cated in this section for the fiscal yvears ending June 30 in the years
designated.

Subd. 2. EMERGENCY AID. For emergency aid there is appropri-
ated:

appropriated in Laws 1975, Chapter 432, Section 96, Clause (1) for this
purpose.

Subd. 3. SPECIAL EDUCATION AID. For special education aid
there is appropriated;

$1.000.000 .....1976,
2,925.600.....1977.

sums appropriated for the years designated in Laws 1975, Chapter 432,
Section 96, Clause (3).

Chapter 432, Section 96, Clause {3}, for the year ending June 30, 1977,
include $2,300G,000 for the payment of special education aid for 1976
summer schog] programs and if the appropriation for this purpose is

insufficient, the aid shall be prorated among all qualifying districts.
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October 1, 1976. This payment shall be made notwithstanding the pro-
visions of Minnesota Statutes, 1975 Supplement, Section 124.32, Subdi-
vision 3a,

{c} The appropnations in this subdivision and in Laws 1975,

school districts for instruction and services for handicapped children
whose districts of residence are determined pursuant to Minnesota
Statutes, Section 120.17, Subdivision 8a, and who are temporarily
placed in state institutions or licensed residential facilities for care and

the aggrog_x:ﬁ;tio_n for this purpose is ingufficient, the aid shall be prt;
rated among all qualifying districts. This reimbursement shall be made

year and 1975 summer school pursuant to Minnesota Statutes 1974,
Section 124.32, Subdivision 6. This reimbursement shall be 'nade not-
withstanding the provisions of Minnesota Statutes, 1975 Supplement,
Section 124.32, Subdivision 3a.

Chapter 432, Section 96, Clause (3), for the year ending June 30, 1977,
include $2,500,000 for the payment of aid according to the provisions
of Minnesota Statutes, 1975 Supplement, Section 124.32, Subdivision 5,
for educational programs during the 1975-1976 school year and 1976
summer school. This payment shall be made notwithstanding the an-
nual expenditure limit of $400,000 specified in Minnesota Statutes,
1975 Supplement, Section 124,32, Subdivision 5, and notwithstanding
the provisions of Minnesota Statutes, 1975 Supplement, Section
124.32, Subdivision 3a.

Subd. 4. ADULT EDUCATION. For adult education aid there is
appropriated:

$117.925 ..... 1976,

$178,500 .....1977.

appropriated for the years designated in Laws 1975, Chapter 432, Sec-
tion 96, Clause (13), and shall be used solely as aid for programs con-
ducted pursuant to Minnesota Statutes, Section 124.26. If the appropri-
ations in this subdivision, when added to the appropriations made
pursuant to Laws 1975, Chapter 432, Section 96, Clause (13) are insuf-
ficient in either year, the aid shall be prorated among all qualifying dis-

these appropriations for this purpose.

Subd. 5. SOUTHEAST ASIAN CHILDREN. For educational ser-
vices to Southeast Asian children, there is appropriated:
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in excess of this appropriation for this purpose.
Subd. 6. TRANSFER OF SCHOOL FOR DEAF AND BRAILLE

there is appropriated:
$30,000 ..... 1977,

additional personnel bevond the existing gomplement of the depart-
ment of education for this purpose.

Subd. 7. UF.ALR.S. IMPLEMENTATION. For implementation of
the uniform financial accounting and reporting system for Minnesota
school districts, there is appropriated:

$250,000 ..... 1976.

tion of materials, inservice training of public school personnel, and for
additiona} departmental personnel necessary to implement this system;
provided that this appropriation shall not be used to hire more than
one professional and one clerical employee beyond the existing com-
plement of the department of education for this purpose. Any unex-
pended balance remaining from the appropriation in this subdivision
shall not cancel but shall be available for the second year of the bien-

niuarmn. .

Subd. 8. GROSS EARNINGS. For gross earnings aid pursuant to
Minnesota Statutes, Section 124.28, there is appropriated:

191,442 .... 1977.

(a) The appropriation in this subdivision shall be added to the

sum appropriated for the year ending June 30, 1977 in Laws 1975,
Chapter 432, Section 96, Clause (20), '

(b) The appropriation in this subdivision, when added to the sum
appropriated for the year ending June 30, 1977 in Laws 1975, Chapter
432, Section 96, Clause (20), includes $291,442 which shall be ex-
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pended to pay $237.884 to Independent School District No. 181,
$43,980 to Independent School District No. 703, and $9,578 to Indepen-
dent School District No. 381, for gross earnings aid not paid in fiscal

be prorated pursuant to Minnesota Statutes, Section 124.28 Subdivi-
sion 2, among all districts entitled to gross earnings aid, but these pay-
ments shall be deemed fiscal year 1977 pavments to the designated dis-
tricts pursuant to Minnesota Statutes, Section 12428 for other

Minnesota Statutes, Section 124.212 and reductions of levies pursuant
to Minnesota Statutes, Section 275.125.

Subd. 9. SPECIAL EDUCATION PROGRAM AND BUDGET RE-
VIEW, For special education program and budget review and apprgval
there is appropriated:

$150,000 ..... 1976,

ployment of four additional professional emplovees and two additional
clerical emplovees beyond the existing complement of the department
of education, and for other necessary and related expenses incurred in
connection with the review and approval of special education pro-
grams and budgets. Any unexpended balance remaining from the ap-

for the second year of the biennium.

Subd. 10. BOARD OF TEACHER STANDARDS AND CERTIFICA-
TION. For the board of teacher standards and certification and for any
successor board or agency, there is appropriated:

$30,000 ..... 1977.

poses of Minnesota Statutes, Section 125.184, Subdivision 2.

Subd. 11. CURRICULUM PLANNING, EVALUATION AND RE-

propriated:
$200,000 .....1976.

The appropriation in this subdivision includes $60,000 which shall
be expended for the purpose of making grants to demonstration pro-

Subd. 12. ADVISORY TASK FORCE ON NONPUBLIC SCHOOLS.
To fund the advisory task force on nonpublic schools, there is appro-
riated:;

:
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$25,000 ..... 1976.

available for the second year of the biennium, ’

Subd. 13. TEEN CORPS. For the Teen Corps of America-
Minnesota Teen Corps, there is appropriated:

$10000..... 1976.

The department shall pay this sum to Teen Corps of America-
Minnesota Teen Corps for the purpose of taking referrals of youth un-
der age 20 from school districts or juvenile courts. The money shall be

youth provided with room, board, and education during the preceding
month. Any unexpended balance remaining from the appropriation in
this subdivision shall not cancel but shail be available for the second
year of the biennium.

Sec. 58. REPEALER. Subdivision 1. Minnesota Statutes 1974, Sec-
tions 122.54; 125185, Subdivision 8; 275.127; 275.39; 275.41; 275.42;
and Minnesota Statutes, 1975 Supplement, Section 275.125, Subdivi-
sion 11, are repealed.

Subd. 2. Minnesota Statutes 1974, Sections 248.01; 248.02; 248.05;
248 06; and 248.09 are repealed. This subdivision shall be effective July
1, 1977.

Subd. 3. Minnesota Statutes 1974, Sections 124 28, as amended by
Laws 1975, Chapter 432, Section 44; 124.281; and 124.29 are repealed.
This subdivision shall be effective July 1, 1979.

Sec. 99. EFFECTIVE DATES. Sections 1, 2,3, 4,5, 6,7, 8, 9, 10,
11, 12, 19, 20, 24, 35, 36, 37, 38, 42, 43, 44, 46, 48, 50, 53, 54, 55, 63, 64,
enactment, Section-g_z, sub.ch]i-visions_fan__d 11, sh?xl_l—gg effective the day
following final enactment. Sections 15, 16, 49, 66, 67, 68, 69, 70, 71, 72,

effective August 15, 1977. .

Approved April 13, 1976, o
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