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CHAPTER 289—S.F.No.3033
[Coded in Part]

An act relating to retirement; revising the law governing the teachers retire-
ment association and fund; amending Minnesota Statutes 1971, Sections 354.045;
354.05, Subdivisions 2, 8, 14, 15, 21, and 29, and by adding subdivisions; 354.06,
Subdivisions 1 and 3; 354.09, Subdivision 4; 354.10; 354.201; 354.33, Subdivision 6;
354.35; 354.43, Subdivisions 1 and 2; 354.44, Subdivisions 1 and 5; 354.46, Subdivi-
sions 2 and 3; 354.47, Subdivision 1; 354.48, Subdivisions 4 and 10; 354.49, Subdivi-
sions 1 and 3; 354.50, Subdivisions 1 and 2; 354.51, Subdivision I; 354.52, Subdivi-
sions 2, 4 and 5; 354.55, Subdivision 11, and by adding a subdivision; and 354.58;
and Chapter 354, by adding sections; and Minnesota Statutes, 1973 Supplement,
Sections 354.07, Subdivision 5; 354.39; 354.42, Subdivisions 2 and 3; 354.44, Subdi-
visions 2, 6 and 7; 354.46, Subdivision I; 354.48, Subdivision 3; 354.49, Subdivision
5; 354.50, Subdivision 4; 354.53, Subdivision I; 354.55, Subdivisions 3, 12, 13, 16,
and 17; 354.62, Subdivisions 2 and 5; and 354.63, Subdivision 2; repealing Minne-
sota Statutes 1971, Sections 354.05, Subdivision 18; 354.08; 354.09, Subdivision 2;
354.11; 354.12; 354.13; 354.14; 354.145, Subdivisions 3 and 4; 354.33, Subdivisions 2,
3, 4, and 9; 354.34, Subdivision 1; 354.36; 354.37; 354.41, Subdivision 1; 354.42,
Subdivisions 1 and 6; 354.46, Subdivision 4; 354.47, Subdivision 3; 354.50, Subdivi-
sion 3; 354.51, Subdivisions 2 and 3; 354.511; 354.52, Subdivision I; 354.54; 354.55,
Subdivisions 1, 4, 7, and 9; and 354.581; and Minnesota Statutes, 1973 Supplement,
Sections 354.09, Subdivision 3; 354.145, Subdivisions 1 and 2; 354.31; 354.32;
354.33, Subdivisions 1, 7, and 8; 354.34, Subdivision 2; 354.38; and 354.55, Subdivi-
sion 8.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESOTA:

Section 1. Minnesota Statutes 1971, Section 354.045, is amended
to read:

354.045 TEACHERS RETIREMENT FUND; CITATION, fcftws
1960, Gftaptef 485-This chapter may be cited as the teachers retire-
ment improvement act ef 1060 .

Sec- 2. Minnesota Statutes 1971, Section 354.05, Subdivision 2, is
amended to read:

Subd. 2. TEACHER. The word "teacher" includes any person who
has rendered, is rendering, or shall hereafter render, service as a
teacher, supervisor, principal, superintendent, or librarian in the public
schools of the state, located outside of the corporate limits of the cities
of the first class, in the state colleges, or in any charitable or state in-
stitution including penal and corrective institutions supported, in
whole or in part, by public funds, or who has been engaged, is en-
gaged, or shall hereafter be engaged, in educational administration in
connection with the state public school system, including the state col-
leges, but excluding the state university, whether the position be a
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public office or an employment, not including members of any general
governing or managing board or body connected with such systems, or
the officers of common, independent, special, or associated school dis-
tricts, or unorganized territory. The term shall also include an em-
ployee of the teachers retirement association employed subsequent to
July 1^ 1969. and any nurse, counselor, social worker or psychologist
who has rendered, is rendering or shall hereafter render service in the
public schools as defined above or in state colleges. The term shall also
include any person who renders teaching service on a part time basis
and who also renders other services for a school district. In such cases,
the teachers retirement association shall have the authority to deter-
mine whether all or none of such combined employment will be cov-
ered by the teachers retirement association. The term does not mean
any person who works for such school or institution as an independent
contractor.

Sec. 3. Minnesota Statutes 1971, Section 354.05, Subdivision 8, is
amended to read:

Subd. 8. DEPENDENT CHILD. "Dependent child" means any nat-
ural or adopted child of a deceased member who has not reached the
age of 18 by June 39; 1067 , or who is under age 22 and is a full time
student throughout the normal school year, unmarried and actually de-
pendent for more than one-half of his support upon such member and
for a period of at least 90 days prior to the member's death. It also in-
cludes any child of the member conceived during his lifetime and born
after his death i» any- ease where a member dies after shriy 4^ 1067 .

Sec. 4. Minnesota Statutes 1971, Section 354.05, Subdivision 14, is
amended to read:

Subd. 14. TOTAL AND PERMANENT DISABILITY. "Total and
permanent disability" means the inability to engage in any substantial
gainful activity by reason of any medically determinable physical or
mental impairment which can be expected to restttt in death er te be of
long continued and indefinite duration. An "indefinite duration" is a
period of at least one year.

Sec. 5. Minnesota Statutes 1971, Section 354.05, Subdivision 15, is
amended to read:

Subd. 15. DEPENDENT SPOUSE. "Dependent spouse" means t
fB the wklew-spouse of a deceased member who has not remarried
and was living with and dependent upon the member at the time of
death -, or (3) tfee widower el a deceased member whe has attained the
age ef S&; has net rcmarrieaV was living with and dependent ttpen the
fflCflflQCI1 ftr tnC ClIHG fJr QCQtn rOJ* IWOft? InQH QfiC HQ1T Or ftfS Support\ OF
t»e widower ef a deceased member whe feas net remarried and is te-
tolly and permanently disabled .

Sec. 6. Minnesota Statutes 1971, Section 354.05, Subdivision 21, is
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amended to read:

Subd. 21. RETIREMENT. "Retirement" means the withdrawal of
a member from active teaching service who is paid a retirement annu-
ity thereafter and commences with the date designated by the retire-
ment board when the retirement annuity shall first accrue to the for-
mer member after his withdrawal from active teaching service. This
date shall determine any rights specified in sections 364.06 te 364.14
and 364:31 te 364.66 this chapter which occur either before or after re-
tirement, as the case may be.

Sec. 7. Minnesota Statutes 1971, Section 354.05, Subdivision 29, is
amended to read:

Subd. 29. The term "social security receivable" means an amount
equal to the request of transfer the trustees are authorized to make in
section 355.46, subdivision 3 plus the amounts the state auditor com-
missioner of finance shall determine as of July 1, 1971 that have been
paid from the teachers retirement fund pursuant to section 355.46, sub-
division 3(b) for which reimbursement has not already been made dur-
ing the twelve-month period immediately preceding July 1, 1971.

Sec. 8. Minnesota Statutes 1971, Section 354.05, is amended by
adding subdivisions to read:

Subd. 30. COORDINATED MEMBER. "Coordinated member"
means any teacher covered by any agreement or modification made
between the state and the secretary of health, education and welfare,
making the provisions of the federal old age, survivors and disability
insurance act applicable to such member.

Subd. 31. BASIC MEMBER. "Basic member" means any teacher
not covered by any agreement or modification made between the state
and the secretary of health, education and wejfare.

Subd. 32. FORMULA PROGRAM. "Formula program" means a
retirement Program which provides benefits based on certain percent-
ages multiplied by the years of service and average salary of a member
as described in section 354.44,

Subd. 33. VARIABLE ANNUITY PROGRAM. "Variable annuity
program" means a retirement program which provides benefits based
on a member's variable account accumulations as described in section
354.62 and the annuity rates of an appropriate mortality table adopted
by the board of trustees.

Subd. 34. FORMULA AND VARIABLE PROGRAM. "Formula and
variable program" means a retirement program which is a combination
of the programs defined in subdivisions 32 and 33 as described in Min-
nesota Statutes. Sections 354.44 and 354.62.
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Sec. 9. Minnesota Statutes 1971, Section 354.06, Subdivision 1, is
amended to read:

354.06 BOARD OF TRUSTEES; MEMBERSHIP; DUTIES. Subdivi-
sion 1. The management of the fund shall be vested in a board of seven
trustees to be known as the board of trustees of the teachers retire-
ment fund. It shall be composed of the following persons: the commis-
sioner of education, the state auditor, the commissioner of insurance,
and four members of the fund who shall be elected by mail ballot for
terms of four years by the members of the fund in a manner to be
fixed by the board of trustees of the fund. The terms e* efftee ef aH tft-
CUfTiDOflt ClCCtlVC fH0fH DCPfl Of rftC DQQFQ Or LFU9c££9 Ofi JUly TJ lUta?
.̂1*^11 *^-**^*iwin tr •->-* *W^> JJ— *• J-**-.. ^ff T..1.. 1 nf?E7 !•* 1 f\t*c *1-^— * ,̂1^ .̂11 W^.•31IU11 1̂ ,1 Him «!<«-; UII LI112 111 Jt UTiy tTT JUiy lkJ\J*J* TTT 1UW, LlIl^I tj 3I1U1I TTt?

ClCCCCQ fOUfi iflClH DCP9 Or rftf^ 000.1*0 Or II*113CCC S , TOP tCWHS C OtflfllC fl Clfl§

years each; and two fe* tomia ef two yews each. ThciHiaftcF In ev-
ery odd numbered year there shall be elected two members of the
board of trustees for terms of four years commencing on the first of
July next succeeding their election. Each election shall be completed
by June 1 st of each succeeding odd numbered year. In the case of elec-
tive members, vacancies shall be filled by appointment by the remain-
der of the board, the appointee to serve until the members of the fund
at the next regular election have elected a trustee to serve for the
unexpired term caused by such vacancy. No member shall be ap-
pointed by the board, or elected by the members of the fund as a trus-
tee who is not a member of the fund in good standing at the time of
such appointment or election. It shall be the duty of the board of trus-
tees to faithfully administer the law without prejudice and consistent
with the expressed intent of the legislature. They shall act as trustees
with a fiduciary obligation to the state of Minnesota which created the
fund, the taxpayers which aid in financing it and the teachers who are
its beneficiaries.

Sec. 10. Minnesota Statutes 1971, Section 354.06, Subdivision 3, is
amended to read:

Subd. 3. The state treasurer shall be ex officio treasurer of the
fund and his general bond to the state shall cover any liabilities for his
acts as treasurer of the fund. He shall receive all moneys payable to
the fund and pay out the same only on warrants issued by the atato
awHtef- commissioner of finance upon abstracts forms signed by the
secretary of the board.

Sec. 11. Minnesota Statutes, 1973 Supplement, Section 354.07,
Subdivision 5, is amended to read:

Subd. 5. The board shall keep a record of the receipts and dis-
bursements of the fund and a separate account with each member of
the fund. The board shall also keep separate accounts for annuity pay-
ments, for employer contributions and all other necessary accounts
and reserves. It shall determine annually the annual interest earnings
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of the fund which shall include realized capital gains and losses. Any
amount in the capital reserve account on July 1, 1973 shall be trans-
ferred to the employer contribution's account. The annual interest
earnings shall be apportioned and credited to the separate members'
accounts except those covered under the provisions of section 354.33,
aubdiviaiono 3- ep 87 er acction 354.44, subdivisions 6 or 7. The rate to
be used in this distribution computed to the last full quarter percent
shall be determined by dividing the interest earnings by the total in-
vested assets of the fund. The excess of the annual interest earnings in
the excess earnings reserve which was not credited to the various ac-
counts shall be credited to the gross interest earnings for the next suc-
ceeding year.

Sec. 12. Minnesota Statutes 1971, Section 354.09, Subdivision 4, is
amended to read:

Subd. 4. After July 1, 1969, payments made pursuant to subdivi-
sion 1, representing employee contributions, shall be accepted only if
an equal additional amount, representing employer contributions, is re-
ceived from the agency formerly employing such teacher. However,
the teacher or the school district or institution which presently em-
ploys him, may pay such equal additional amount representing the em-
ployer contribution required by this subdivision. Interest shall be paid
on both the employee and employer contribution at the rate of fettf-six
percent per annum from the year on which such service was rendered
to the first date of payment. For payments made prior to July 1, 1969,
pursuant to subdivision 1 where the employer's contributions were not
made, an additional amount representing employer's contributions may
be paid together with interest at the rate of few-six percent per annum
on this amount from the year such service was rendered to the first
date of payment.

If the employee and employer contributions and interest thereon
provided in this section are not paid in full the member's formula ser-
vice credit shall be calculated by multiplying the number of years of
out of state service by the ratio obtained by the total amount paid and
the maximum amount payable provided herein.

The board may authorize the collection of these payments in the
form of installments rather than a lump sum. Any school district or in-
stitution which desires to make the employer contribution herein pro-
vided, is hereby authorized to appropriate money for such purpose.

All payments into the fund pursuant to subdivision 1, shall be
considered accumulations after July 1, 1957 for the purpose of comput-
ing any annuity provided in Extra Session Laws 1957, Chapter 16.

In no case shall the provisions of subdivision 1 apply to teachers
who become members of the fund after Jvtfy -t June 30 , 1957.

In no case shall the provisions of subdivisions 1 or 4 apply to
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members who have accepted refunds of their accumulated deductions
and again resumed teaching in schools to which chapter 354 applies af-
ter July 1, 1957.

Sec. 13. Minnesota Statutes 1971, Chapter 354, is amended by
adding a section to read:

[354.091] SERVICE CREDIT. In computing the time of service of
a teacher, the length of a legal school year in the district or institution
where such service was rendered shall constitute a year under sections
354.05 to 354.10. provided such year is not less than the legal mini-
mum school year of this state. No person shall be allowed credit for
more than one year of teaching service for any fiscal year. Commenc-
ing July _L 1969 U) if a teacher teaches only a fractional part of a day,
credit shall be given for a day of teaching service for each five hours
taught, and (2) if a teacher teaches at least 170 full days in any fiscal
year credit shall be given for a full year of teaching service, and (3) if a.
teacher teaches for only a fractional part of the year credit shall be
given for such fractional part of the year as the term of service ren-
dered bears to 170 days.

Sec. 14. Minnesota Statutes 1971, Section 354.10, is amended to
read:

354.10 FUND NOT SUBJECT TO ASSIGNMENT OR PROCESS;
BENEFICIARIES. The right of a teacher to avail himself of the benefits
of sections 354r06 to 364r*« aad 364r34- to 351.65. and aeta amendatory
thereof provided by this chapter , is a personal right only and shall not
be assignable. All moneys to the credit of a teacher's account in the
fund or any moneys payable to him from the fund shall belong to the
state of Minnesota until actually paid to the teacher or his beneficiary
pursuant to the provisions of sections 364.06 to 364.10 and 364.31 to
364.66, end acts amendatory thofcof this chapter . Any power of attor-
ney, assignment or attempted assignment of a teacher's interest in the
fund, or of the beneficiary's interest therein, by a teacher or his benefi-
ciary shall be null and void and the same shall be exempt from gar-
nishment or levy under attachment or execution and from all taxation
by the state of Minnesota, except that none shall be exempt from taxa-
tion under chapter 291, unless transferred to a surviving spouse or mi-
nor or dependent child of the decedent or a trust for their benefit. Any
beneficiary designated by a teacher under the terms of sections 364.06
to 364:10 and 354.3+ to 364.66, and acts amendatory thereof this chap-
ter , may be changed or revoked by the teacher at his pleasure, in such
manner as the board may prescribe. In case a designated beneficiary
dies before the teacher designating him dies, and a new beneficiary is
not designated, the teacher's estate shall be the beneficiary.

Sec. 15. Minnesota Statutes 1971, Chapter 354, is amended by
adding a section to read:

[354.146] RETIREMENT PROGRAMS. Subdivision L Every
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member who has rendered teaching service or was on an authorized
leave of absence after June 30. 1972 is covered by the full formula pro-
gram except that those members who have contributed to the variable
annuity fund are covered by the combined formula and variable annu-
ity, program. A former me_mber who does not return to teaching service
p£ior to retirement shall have his benefit determined under the pro-
gram in effect at the time of termination.

Subd. 2. If a member had previously elected the total variable an-
nuity program, a portion of his variable annuity account accumulations
will be transferred to his formula account and become a part of his ac-
cumulated deductions. An equal amount of state contributions shall be
transferred from the variable annuity fund to the teachers retirement
fund. Such transfers shall be in an amount equal to four-sevenths of
the value of the member's variable annuity account as of June 30.1974.
except that only one-half of the contributions made during the fiscal
year ending June 30. 1974 shall be transferred.

SufecL 3. After June 30. 1974. every new teacher entering teaching
service or resuming teaching service after previously accepting a re-
fund shall be covered by the full formula program.

Sec, 16. Minnesota Statutes 1971, Section 354.201, is amended to
read:

354.201 STATE AID FOR BENEFITS. Subdivision 1. The provi-
sions of this section apply to teachers retirement fund associations and
the benefits provided thereby in cities of the first class in which the
teaching body thereof has established and incorporated such an associ-
ation under the provisions of sections 354.15 to 354.23.

Subd. 2. Notwithstanding any of the provisions of section 354.20,
before the proper officials of the association make the certification to
the authorities having charge of levying taxes for school purposes as
provided in section 354.20, and in no case later than September 15 of
each year, it shall furnish a copy of the certification which it proposes
to make to the state auditor- commissioner of finance and at the same
time furnish the state ouditor commissioner of finance with the num-
ber of teachers in the association who are currently contributing to the
fund of such association, the amount of the annual salary of each of
such teachers, the amount of each teacher's contribution and such
other information as the state auditor commissioner of finance may
from time to time require.

From such information the state auditor commissioner of finance
shall determine the state's obligation as prescribed in subdivision 3 and
shall pay the same to the association from the general fund in the state
treasury and so much thereof as may be necessary to annually make
such payment is hereby appropriated to the state auditor commis-
sioner of finance for such purpose. This payment shall be made no
later than October 15 of each year. When the association receives such
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payment from the state auditor commissioner of finance it shall deduct
the amount thereof from the amount it proposes to certify to the
proper authorities having charge of the levying of taxes for school pur-
poses as provided for in section 354.20 and the amount necessary to
raise by taxation in order to carry out the retirement plan of the asso-
ciation shall be reduced by the amount of the state's payment.

Subd. 3. The state's obligation under this section to a teachers re-
tirement fund association in a city of the first class is an amount equal
to the average amount, expressed as a percentage of payroll, that the
state of Minnesota is required to pay annually for all contributing
members of the state teachers retirement association including social
security taxes. This percentage of payroll shall be based on annual es-
timated payroll amounts and certification information prepared by the
state teachers retirement fund association for the current year, includ-
ing social security taxes paid the previous year. This percentage of
payroll shall be applied to total salary as reported in the annual salary
information furnished by each teachers retirement association in a city
of the first class to the state auditor commissioner of finance in com-
pliance with subdivision 2 to determine the state's obligation to each
teachers retirement fund association in each city of the first class. Any
amount by which subsequent actual experience may deviate from the
amounts allocated through the foregoing estimates shall be adjusted on
succeeding allocations to said associations in cities of the first class. In
no event shall the state's obligation be in excess of the amount re-
quired to be certified by such associations under applicable law to the
proper authorities who have charge of the levying of taxes for school
purposes.

Subd. 4. The allocation of the state auditor commissioner of fii
nance to a teachers retirement fund association in a city of the first
class as provided in subdivision 3 shall be reduced by an amount ob-
tained by applying the percentage of payroll calculated in subdivision 3
to that portion of salaries paid from sources other than normal school
operating funds as defined in section 354.05, subdivision 27. Before
such allocation may be made; each teachers retirement fund associa-
tion in a city of the first class shall furnish to the state auditor com-
missioner of finance a satisfactory certification which shows the total
of all salaries paid which are subject to teachers retirement deductions.
Such certification shall also show the total amount of salaries paid
from normal school operating funds and the total amount of salaries
paid from sources other than normal school operating funds as defined
in section 354.05, subdivision 27. For each individual salary included in
the total of all salaries paid from sources other than normal school op-
erating funds as defined in section 354.05, subdivision 27, the certifica-
tion shall show each person's name, his salary or related portion of
salary and amount of employer contributions determined by applying
the percentage of payroll calculated in subdivision 3 to such salary.
Such amount of related employer contributions shall be remitted to the
state teachers retirement association by the state auditor commis-
sioner of finance until the amount of these remittances and those de-
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scribed in section 354.43, subdivision 3 are equal to the social security
receivable as defined in section 354.05, subdivision 29.

Sec. 17. Minnesota Statutes 1971, Section 354.33, Subdivision 6, is
amended to read:

Subd. 6. When any person retires and whose annuity is computed
under acction 364.33 as a coordinated member as a result of (J) his
transfer from public school teaching to state college teaching, and/or;
(2) not rendering teaching service within a fiscal year; shall have his
annuity computed wider section 364.44 as a basic member for such
service formerly covered ttftder flection 364.44-accrued as a basic mem-
ber.

Sec. 18. Minnesota Statutes 1971, Section 354.35, is amended to
read:

354.35 RETIREMENT BEFORE BECOMING ELIGIBLE FOR SO-
CIAL SECURITY. Any coordinated member who retires before he is el-
igible for social security retirement benefits, may elect to receive re-
tirement benefits from the association in an amount greater than his
annuity computed on the basis of his age when he retires provided in
section 364.33 . He shall exercise this option by making an application
to the board on a form provided by the board. This greater amount
shall be the actuarial equivalent of the member's annuity computed on
the basis of his age when he retires. The greater amount shall be paid
until the member reaches the age of 65 at which time the payment
from the association shall be reduced. These annuities provided in this
section shall be computed by an approved actuary.

Sec. 19. Minnesota Statutes, 1973 Supplement, Section 354.39, is
amended to read:

354.39 EFFECTIVE DATE; APPLICATION. Sections 361.31 te
354.30 take effect en the date any agreement e* modification is made
between the state and the secretary ef health; education and welfare
making 9«eh agreement er modification applicable te service per-
formed i» positions covered by the teachers retirement association.
Sectiono 364.31 te 364.30 snatt apply te any coverage grewp consisting
ef members el the teachers retirement association included many such
agreement er modification except that After July 1, 1971, any member
of the teachers retirement association employed in a new state college
and other new institutions of higher learning not included in any agree-
ment or modification made between the state and the secretary of
health, education and welfare, making the provisions of the federal old
age and survivors insurance act applicable to such members, shall be
covered under the provisions of sections 364.34 te 364.3ft this chapter
applicable to coordinated members .

Sec. 20. Minnesota Statutes, 1973 Supplement, Section 354.42,
Subdivision 2, is amended to read:
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Subd. 2. The employee contribution to the fund shall be an
amount equal to four percent of the salary of every coordinated mem-
ber and eight percent of the salary of every basic member. This contri-
bution shall be made by deduction from salary. Where any portion of a
member's salary is paid from other than public funds, such member's
employee contribution shall be based on the entire salary received. For
purposes of financing the various options related to the variable annu-
ity division, employee variable annuity contributions will be credited in
accordance with section 354.62, subdivision 2.

Sec. 21. Minnesota Statutes, 1973 Supplement, Section 354.42,
Subdivision 3, is amended to read:

Subd. 3. Prior to Jxay 1, 1975 the employer contribution to the
fund shall be an amount equal to three and one-half percent of the sal-
afy_ of every coordinated member and seven percent of the salary of
every basic member. Effective July 1, 1975 the employer contribution
to the fund shall be an amount equal to four percent of the salary of
each coordinated member and eight percent of the salary of each basic
member. This contribution shall be made in the manner provided in
section 354.43. For purposes of financing the various options related to
the variable annuity division employer contributions equal to the em-
ployee variable annuity contributions prescribed in section 354.62, sub-
division 2, will be allocated at the same time to the employer variable
annuity contribution account in section 354.62, subdivision 3.

Sec. 22. Minnesota Statutes 1971, Section 354.43, Subdivision 1, is
amended to read:

354.43 EMPLOYER CONTRIBUTIONS, FINANCING. Subdivision
1. Except as provided in section 354.43, subdivision 3, at least once
each month the board secretary shall determine the amount of money
necessary and presently needed to meet the state's obligation as pro-
vided in acctiona 354.06 te OS 1.11 and 351.31 te 354.61. ami aete amen
datory thereof this chapter , and shall certify the amount so deter-
mined to the state auditor commissioner of finance . The amount so
certified shall be transferred immediately to the teacher's retirement
fund.

Sec. 23. Minnesota Statutes 1971, Section 354.43, Subdivision 2, is
amended to read:

Subd. 2. To meet the state's obligation prescribed in subdivision 1,
such moneys as are required therefor are appropriated annually to the
state auditor commissioner of finance from the general fund in the
state treasury. The moneys appropriated hereby to the state auditor
commissioner of finance shall be deposited by him in the state treasury
to the credit of the teachers retirement fund.

Sec. 24. Minnesota Statutes 1971, Section 354.44, Subdivision 1, is
amended to read:

Changes or additions indicated by underline deletions by otrikeeut



452 LAWS of MINNESOTA for 1974 Ch. 289

354.44 RETIREMENT BENEFITS. Subdivision 1 . REQUIRE-
MENTS AS TO AGE AND SERVICE. Any member or former member
who ceases or has ceased to. render teaching services either before er
after Jtriy +-, 1060 in any school or institution covered by Minnesota

OC C L 1O H 0 47&4.UQ tO OOTTT^ HflQ 47O4.ol IO LJ94iODf QUO
amendatory thereof the provisions of this chapter , and who has at-
tained the age of at least 55 years with not less than ten years allowa-
ble service, or who has received credit for not less than 30 years allow-
able service regardless of age, is entitled upon written application to a
retirement annuity.

Sec. 25. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 2, is amended to read:

Subd. 2. COMPUTATION OF MONEY PURCHASE ANNUITY.
The amount of retirement annuity is an amount equal to double the an-
nuity which could be purchased by the member's accumulated deduc-
tions plus interest thereon. The annuity shall be determined by the
member's age, his sex, double the amount of his accumulated deduc-
tions, double the interest earned on the accumulated deductions, and
the appropriate mortality tables and interest rates. For the purpose of
determining the amount of the annuity for a. basic member , the accu-
mulated deductions prior to July 1, 1957, and the accumulated deduc-
tions subsequent to July 1, 1957, shall be considered separately.

(1) For service rendered prior to July 1, 1957, the accumulated de-
ductions for any member shall be carried forward at a fixed amount
which is shown credited to his account as of that date. That fixed
amount shall also include any payments in lieu of salary deductions
which are to be made in the future and are actually so made pursuant
to an agreement executed between the member and the board as au-
thorized by section 354.50 or any other authorized payments made by
the member to the fund. The annuity granted with respect to such pe-
riod shall be determined by the following:

(a) The fixed amount of the accumulated deductions for such pe-
riod including the interest credited thereon as earned up to July 1,
1957.

(b) Annuity purchase rates based on the mortality tables and in-
terest assumption used by the board prior to July 1, 1957 in the case of
basic members and an annuity purchase rate based on an appropriate
annuity table of mortality with an interest assumption as provided in
section 354.07. subdivision X, in the case of coordinated members .

(2) For service rendered subsequent to July 1, 1957, the accumu-
lated deductions for any member shall consist of the amounts actually
credited to his account by reason of salary deductions. The annuity
granted with respect to such period shall be determined by the follow-
ing:
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(a) accumulated deductions for such period;

(b) interest credited on these accumulated deductions from July 1,
1957, to the date of retirement;

(c) interest credited on accumulated deductions including prior
credited interest provided in paragraph (1) from July 1, 1957, to the
date of retirement;

(d) after the amount available for an annuity granted with respect
to such person is determined in accordance with the provisions of this
subdivision, an additional amount equal to 20 percent of the sum of
clause (2) (a) plus interest credited to members account from July 1,
1957 to date of retirement is to be added. This added amount is not to
be doubled as provided for other amounts determined in this subdivi-
sion;

(e) annuity purchase rate based on an appropriate annuity table
of mortality with an interest assumption as provided in section 354.07,
subdivision 1.

FTICIiiQOF WrnO 13 COVCIHSO HflQCI* IfllD OUDfllVtOlOn
eJeets ft variable annuity option shall have the swn of ft«y benefits pro-
vided herein and the benefits provided in section 364.62, subdivision fr:

Sec. 26. Minnesota Statutes 1971, Section 354.44, Subdivision 5, is
amended to read:

Subd. 5. RESUMPTION OF TEACHING. A teacher who has pw-
chascd a» annuity-retired under any provision of any retirement law
applicable to schools and institutions covered by flections 3&4.06 to
OOTTTTT QflQ CTO^TUT" I" O&T5"&^ QFIQ UClfj Q rtl OftV«CO Fy tfl^»Cv^~lflC PrOVl"

sipns of this chapter and has thereafter resumed teaching in any
school or institution to which such sections apply shall continue to re-
ceive payments in accordance with such annuity except that during
any quarter in which his income from such teaching service exceeds
the sum of $800; the amount in excess of $800 shall be deducted from
the annuity payable for the quarter immediately following the quarter
in which the excess amount was earned. After a member has reached
the age of 72 he shall .receive his annuity in full regardless of the
amount of income.

Sec. 27. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 6, is amended to read:

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIRE-
MENT ANNUITY. (1) The formula retirement annuity hereunder shall
be computed in accordance with the applicable provisions of the for-
mula stated in clause (2) hereof on the basis of each member's average
salary for the period of his formula service credit. For the purposes of
computing the formula benefits in subdivisions 6 and 7-undef the for:
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mula and variable program , if a combination of these formulas is
used, the formula percentages used will be those percentages in each
formula as continued for the respective years of service from one for-
mula to the next.

For all years of formula service credit "average salary" for the
purpose of determining the member's retirement annuity means the
average salary upon which contributions were made and upon which
payments were made to increase the salary limitation provided in sec-
tion 354.511 for the highest five consecutive yean within the last ten
successive years of formula service credit.

(2) The average salary as defined in clause (1), e* any member
multiplied by (we percent per year ef formula acrvice credit fer the
first ten years and JW> percent fer each subsequent the following per;
centaees per year of formula service credit shall determine the amount
of the annuity to which the member qualifying therefor is entitled r :

Coordinated Member Basic Member
Each year of service 1.0 percent 2^0 percent
during f i r s t ten per year per year
Each year of service 1.5 percent 2.5 percent

thereaf ter per year per year
(3) Where any member retires prior to age 65 under a formula an-

nuity, he shall be paid a retirement annuity in an amount equal to the
normal annuity provided in subdivisions 6 and 7, reduced by one half
of one percent for each month that the member is under age 65 to and
including age 60 and reduced by one fourth of one percent for each
month under age 60 at the time of retirement except that for any mem-
ber who has 30 or more years of allowable service credit, such reduc-
tion shall be applied only for each month such member is under aee
62.

Sec. 28. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 7, is amended to read:

Subd. 7. COMPUTATION OF FORMULA AND VARIABLE PRO-
GRAM RETIREMENT ANNUITY. The benefits provided in this subdi-
vision are the sum of the benefits provided by the following:

(1) The benefits provided in subdivision 6(2) for formula service
credit to the effective date of the election of this subdivision, and

(2) The benefits for service credit subsequent to the effective date
of the election ef this aubdivioion formula and variable program shall
be the average salary as defined in subdivision 6, clause (1) of any
member multiplied by ewe percent per year of formula service credit
far the first ten years and ±~2& percent for each subsequent the follow-
ing percentages per year of formula service credit, and
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Coordinated Member Basic Member
Each year of service .5 percent 1 .0 percent
during f i r s t ten per year per year1

Each year of_ service .75 percent 1.25 percent
thereaf te r per year per year, and

(3) the benefits provided in section 354.62, subdivision 5.

Sec. 29. Minnesota Statutes, 1973 Supplement, Section 354.46,
Subdivision 1, is amended to read:

354.46 PAYMENTS AFTER DEATH. Subdivision 1. BENEFITS
FOR SPOUSE AND CHILDREN OF TEACHER. Upon the death of a
basic member before retirement or upon the death of a former basic
member who was disabled and receiving disability benefits pursuant to
section 354.48 at the time of his death, who has had at least 18 months
of allowable service, his surviving dependent spouse and dependent
children under the age of 18 shall receive the monthly benefit provided
below. Where a member died on er after sfaJy 4^ *#66, leaving any de-
pendent child, ouch dependent child shall receive the benefits provided
in this oubdivioion commencing from and after the effective date ef fee-
tra Session Laws -1067, Chapter Wr

(a) Surviving
dependen t
spouse ..... 30 percent of the basic member's monthly

Tfl C I I CO I OVCr I flC i O9 i I U i r

months ef allowable OOP vice paid in the
last ful 1 f i sca l year preceding death

(b) Each
dependent
ch i ld ..... ten percent of the basic member's

monthly average salary

ful I *wt months e4 al 1 enable
service paid in the last ful 1 f i scal
year preceding death

Payments for the benefit of any dependent' child under the age of
-22 years shall be made to the surviving parent, or if there be none,

to the legal guardian of such child. The maximum monthly benefit
shall not exceed $400 $450 for any one family , and the minimum bene-
fit per family shall not be less than 30 percent of the basic member's
average salary, subject to the foregoing maximum . The surviving de-
pendent spouse benefit shall terminate upon his er her remarriage, and
the dependent children's benefit shall be reduced pro tanto when any
child is no longer dependent.

If the basic member and the surviving dependent spouse are
killed in a common disaster and if the total of all survivors benefits
paid under this subdivision is less than the accumulated deductions
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plus interest payable, the surviving children shall receive the difference
in a lump sum payment.

Any survivor of a basic member whose average salary was less
than $75 per month shall not be entitled to the benefits provided in this
subdivision. If the survivor benefits provided in this subdivision exceed
in total the monthly average salary of the deceased basic member,
these benefits shall be reduced to an amount equal to the deceased
basic member's monthly average salary.

Effective January •*; *fr?3-Prior to payment of any survivor benefit
herein described , the surviving dependent spouse's benefit provided
herein may be waived but the benefits of a dependent child can only be
waived by order of the district court. In the event all survivor benefits
are waived, the member's accumulated deductions with interest shall
be paid in a lump sum tQ the surviving spouse as provided in section
354.47. subdivision .L

Sec. 30. Minnesota Statutes 1971, Section 354.46, Subdivision 2, is
amended to read:

Subd. 2. SURVIVING SPOUSE. If an election as provided in this
subdivision has been made, upon the death of a member before retire-
ment, his surviving dependent spouse shall be paid a joint and survivor
annuity as provided in section 354.45 and computed as in section
354.44, subdivision 2, or in subdivisions 6 or 7. The joint and survivor
annuity provided herein shall be elected by the member after he has
attained the age of at least 55 with not less than 20 years of allowable
service, or who has received credit for not less than 30 years of allowa-
ble service regardless of age. Except as otherwise provided in section
354.55, subdivision 2, the surviving dependent spouse of a basic mem-
ber shall receive the benefits provided in subdivision 1 or the annuity
provided in subdivision 2 but not both. If any member has made an
election pursuant to this subdivision and elects to be covered under
section 354.62, the annuity based on his variable account accumula-
tions shall be calculated in accordance with the provisions of section
354.62, subdivision 5.

Sec. 31. Minnesota Statutes 1971, Section 354.46, Subdivision 3, is
amended to read:

Subd. 3. PAYMENT AFTER DEATH OF RETIREE. If a former
member dies after his retirement, there shall be paid to his surviving
spouse e* dependent children if no spouse survives, w te the desig-
nated beneficiary if there be ne spouse er surviving children, an
amount equal to the annuity payment computed to the date of death if
no optional or reversionary annuity was designated by the member, tf
fl)QF£ tflttll. OnC QC pC nOCfn Cflllu C]U fiiiriC 91 tftlfl QlHOttftt 9flQli OC OIVIOCO
equally among t«e dependent children. If an optional or reversionary
annuity has been designated by the member, a death benefit shall be
paid in accordance with th_e provisions of such annuity as described in
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section 354.45.

Sec. 32. Minnesota Statutes 1971, Section 354.47, Subdivision 1, is
amended to read:

354.47 REFUND AFTER DEATH. Subdivision 1. DEATH BEFORE
RETIREMENT. (1) If a member dies before retirement and is covered
under the provisions of section 354.44, subdivision 2, and neither an
optional annuity, nor reversionary annuity, nor the benefit described in
section 354.46, subdivision 1 is payable to the survivors of a basic
member , there shall be paid to his surviving dependent spouse or if
there is no surviving dependent spouse to his designated beneficiary an
amount eflual to his accumulated deductions with interest credited to
his account to the date of death.

(2) If a member dies before retirement and is covered under the
provisions of section 354.44, subdivisions 6 and 7, and neither an op-
tional annuity nor reversionary annuity , nor the benefit described in
section 354.46. subdivision I is payable to the survivors of a basic
member , there shall be paid to his surviving dependent spouse or if
there is no surviving dependent spouse to his designated beneficiary an
amount equal to his accumulated deductions credited to his account as
of June 30, 1957 and from July 1, 1957 to the date of death his accu-
mulated deductions plus interest at the rate of three and one half per-
cent per annum compounded annually.

(3) The amounts payable in clauses (1) or (2) are in addition to
the amount payable in section 354.62, subdivision 5, for the member's
variable annuity account.

Sec. 33. Minnesota Statutes, 1973 Supplement, Section 354.48,
Subdivision 3, is amended to read:

Subd. 3. COMPUTATION OF BENEFITS. (1) The amount of the
disability benefit granted to members covered under section 354.44,
subdivision 2, clause (1) and (2) or clause (3) is an amount equal to
double the annuity which could be purchased by the member's accu-
mulated deductions plus interest thereon computed as though the
teacher were age 65 at the time the benefit begins to accrue and in ac-
cordance with the law in effect when the disability application is re-
ceived. Any member who applies for a disability benefit after June 30,
1974 and who failed to make an election pursuant to Minnesota Stat-
utes 197r, Section 354.145. shall have his disability, benefit computed
under section 354.44. subdivision 2 or subdivision 6, whichever is
larger.

The benefit granted shall be determined by the following:

(a) The amount of the accumulated deductions;

(b) Interest actually earned on these accumulated deductions to
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the date the benefit begins to accrue;

(c) Interest for the years from the date the benefit begins to ac-
crue to the date such member attains age 65 at the rate which is the
average rate credited for the five years prior to the date the benefit be-
gins to accrue;

(d) Annuity purchase rates based on an appropriate annuity table
of mortality with interest assumption as provided in section 354.07,
subdivision 1.

In addition a supplementary monthly benefit shall be paid to basic
members only in accordance with the following table:

Age When Benefit Supplementary
Begins to Accrue Benefit
Under Age 56 $50

56 45
57 40
56 35
59 30
60 25
61 20
62 - 15
63 10
64 5

(2) The disability benefit granted to basic members covered under
section 354.44, subdivision 6 or 7 shall be computed in the same man-
ner as the annuity provided in subdivision 6 of the same section. The
disability benefit granted to coordinated members covered under sec-
tion 354.44. subdivision 6 or 7 shall be computed in the same manner
as the annuity provided in subdivision 6 or 7 of that section, whichever
is applicable. The disability benefit shall be the formula annuity with-
out the reduction for each month the member is under age 65 at the
time the benefit begins to accrue.

(3) The optional annuity benefit provided in section 8S4.34 and
section 354.45 does not apply to this section.

(4) For the purposes of computing a retirement annuity when the
member becomes eligible, the amounts paid for disability benefits shall
not be deducted from the individual member's accumulated deductions.
If the disability benefits provided in this subdivision exceed the
monthly average salary of the disabled member, the disability benefits
shall be reduced to an amount equal to the disabled member's average
salary. Any member wbe began to receive disability bcncfita between

i f\eT -,- .̂J T-- — — o/\ i r\ej\ «W^I1
1 UU I t VKIIU UUlllx W^ ^^FWtTJ LJIIU1T

monthly benefit provided m accordance with the foregoing table
9UCfl 9U p [MCfRCflCO^y flUOACfliy DC flC fit 911011 DGEfR tO ttGC^WC oliVF \IUflO
3Or M>60, and shatt continue «9 long eta diaobTbty benefits are paid to
such member.
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Sec. 34. Minnesota Statutes 1971, Section 354.48, Subdivision 4, is
amended to read:

Subd. 4. DETERMINATION BY THE BOARD. The board shall
have the member examined by at least two licensed physicians se-
lected by the board. These physicians shall make written reports to the
board concerning the member's disability including medical opinions
as to whether or not the member is permanently and totally disabled
within the meaning of Minnesota Statutes 1067, section 136-.O1 354.05 ,
subdivision 14 7 awl acts amendatory thereof . The board shall also ob-
tain written certification from the last employer stating whether or not
the member was separated from service because of a disability which
would reasonably prevent further service to the employer and as a
consequence the member is not entitled to compensation from the em-
ployer. If upon the consideration of the reports of the physicians and
such other evidence presented by the member or others interested
therein, the board finds the member totally and permanently disabled,
it shall grant him a disability benefit. The fact that an employee is
placed on leave of absence without compensation because of disability
shall not bar him from receiving a disability benefit.

Sec. 35. Minnesota Statutes 1971, Section 354.48, Subdivision 10,
is amended to read:

Subd. 10. RETIREMENT STATUS AT AGE 65. No person shall be
entitled to receive both disability benefits and a pwWie retirement an-
nuity at the same time-provided by this chapter . The disability benefit
paid to a person hereunder shall terminate when he reaches age 65 if
he is still totally and permanently disabled. At that time he shall be
deemed to be on retirement status and he may at his option be paid ei-
ther a straight life retirement annuity as provided in section 354.44 or
a straight life retirement annuity equal to the disability benefit paid to
him before he reached age 65, whichever amount is greater, tf his dis-
ability benefit was computed purouant te section 364.37; at age 65 he
intty u* iii9 Option DC puio OitfiCP ft strui cut. IITC rcTTPCTTTCTtT ftirfTtttTy ft9
provided t» section 864.33 er a straight Itfe retirement annuity equal te

jT DCfiCllL pulQ t*T fllfTf 9vr9rC flC PCUCII C O QcC

ts greater. He may instead of taking the straight life annuity provided
herein, however, select an optional retirement annuity as provided in
section 3&4.34 er 354.45 7 whichever ta applicable .

Sec. 36. Minnesota Statutes 1971, Section 354.49, Subdivision 1, is
amended to read:

354.49 REFUND. Subdivision 1. Any person who ceases to render
teaching service in any school or institution to which flections 354.04
te 3 64.14 and 354.3-t te 364.66 -the provisions of this chapter apply
shall be entitled to a refundmcnt -refund provided in subdivision 2, or a
deferred retirement annuity. Application for rcfundmcnt refund may be
made no sooner than 30 days after termination of teaching service if
the applicant has not again become a teacher. This payment will be
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made within 90 days after receipt of application for fcfundmont refund
or upon completion of processing the report made pursuant to section
354.52, subdivisions 1 and 2 whichever is later.

Sec. 37. Minnesota Statutes 1971, Section 354.49, Subdivision 3, is
amended to read:

Subd. 3. Any person who has attained the age of at least 65 with
less than ten years of credited allowable service shall receive a refund
ment-refund in an amount equal to his accumulated deductions plus in-
terest except those covered under the provisions of section 364.33; «*b-
diviatens ? e* 8; ef ocction 354.44, subdivisions 6 or 7 in which case
the refund shall be an amount equal to his accumulated deductions
credited to his account as of June 30, 1957 and after July 1, 1957 his
accumulated deductions plus interest at the rate of three and one half
percent compounded annually.

Sec. 38. Minnesota Statutes, 1973 Supplement, Section 354.49,
Subdivision 5, is amended to read:

Subd. 5. If a person ceases to render teaching service in any
school or institution to which sections 364.06 te 864.146 and 364r34- te
364.66 the provisions of this chapter apply and does not make applica-
tion for pcfundmcnt refund within five years after June 30th of the fis-
cal year in which the last deduction was taken from his salary for the
retirement fund and if his accumulated deductions are $50 or less, such
deductions and interest shall be credited to and become a part of the
retirement fund. In the event such person returns to render teaching
service in any school or institution to which sections 364.06 te 364.146
and 364.Si te 364.66 the provisions of this chapter apply and the de-
ductions previously credited to the retirement fund are $5 or more,
such deductions and interest to date of restoration shall be restored to
his individual account. If the deductions previously credited to the re-
tirement fund are $5 or more and such person applies for a fefundmcnt
an annuity pursuant to section 354.55, subdivision 3, such deductions
credited to the retirement fund shall be restored to such person's indi-
vidual account.

Sec. 39. Minnesota Statutes 1971, Section 354.50, Subdivision 1, is
amended to read:

354.50 TERMINATION OF SERVICE CREDITS. Subdivision 1.
When any member accepts a fofundment refund provided in section
354.49, all existing service credits to which the member was entitled
prior to the acceptance of such fefimdmcnt 'refund shall terminate and
shall not again be restored until the former member acquires not less
than three-two years allowable service credit subsequent to taking his
last pefandmeftt refund . In that event he may repay such rofundmcnt
refund . If more than one fefundmcnt refund has been taken, all *e-
fundmcnta refunds must be repaid except thai in the case ef a member
whe ts covered under section 364 ;33 because ef previously accepting a
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f'GlUfi Q lift Cn* t SUCn fOCIfiDCT 9 fill II rCpQy ftl\ El TD CHI Til
bution provided under section 364:32, oubdi vision •)• ef the tow in effect
fi*TT tf Uxl€ OVj "TTTWW TV^ QVljr 3CFVICC rC*HICrC« PPIO* "O hf UF1C Ovr "TTTOTTf OHO

according to section 364.32, subdivision ± fer any service after skriy *r

Sec. 40. Minnesota Statutes 1971, Section 354.50, Subdivision 2, is
amended to read:

Subd. 2. If a member desires to repay his fcfundments refunds ,
payment shall include fear— six percent interest from date of with-
drawal to the date payment is made and be credited to the fund.

Sec. 41. Minnesota Statutes, 1973 Supplement, Section 354.50,
Subdivision 4, is amended to read:

Subd. 4. Notwithstanding the three year service requirement ere-
vjded m subdivision +-, Any person who has received a refendmcnt-re-
fund from the teachers retirement association and who is a member of
any public retirement fund referred to in section 354.60 may repay
such refundmont refund with interest to the teachers retirement asso-
ciation. Repayment of the refundmcnta refunds under the provisions of
this subdivision will be in accordance with all the provisions of this
section except fer the three yew service requirement provided t» »»b-

Sec. 42. Minnesota Statutes 1971, Section 354.51, Subdivision 1, is
amended to read:

354.51 PAYMENTS TO RECEIVE CREDIT FOR PRIOR SERVICE.
Subdivision 1. After July 1, 1961, no member shall be entitled to make
payments in lieu of salary deductions to the retirement board to re-
ceive credit for any period of service prior to that date for which em-
ployee contributions were not deducted from his salary, except as pro-
vided in section— sections 354.09, subdivision 4, 364.38, 354.50 ; or
354.53.

Sec. 43. Minnesota Statutes 1971, Section 354.52, Subdivision 2, is
amended to read:

Subd. 2. Each county superintendent er county administrator,
board of education or managing body shall, on or before August 1,
each year, report to the teachers retirement board giving an itemized
summary of the total amount withheld from the salaries of teachers for
regular teacher's retirement deductions and for variable annuity deduc-
tions, and such other information as the teacher's retirement board
may require. If such itemized summary is received after August 1 in
any ye_ar. there shall be a penalty not to exceed $25 for each month or
pcjtion thereof which the summary is delinquent, as determined by the
board.
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Sec. 44. Minnesota Statutes 1971, Section 354.52, Subdivision 4, is
amended to read:

Subd. 4. At least once a month, the treasurer of each employing
school district and other managing bodies of schools and institutions to
which acctiona 361.06 te 364.14 and 364.31 te 361.61 and aefc» amcnda
tery thereof the provisions of this chapter apply shall transmit all
amounts due and furnish a signed statement indicating the amount due
and transmitted, which signing of such statement shall have the force
and effect of an oath as to the correctness of the amount due and
transmitted, and shall transmit a statement of such other information
as the board shall require. Any amount thus due and not transmitted,
shall accrue interest at the rate of six percent compounded annually
commencing 30 days after the date first due until transmitted and shall
be paid by the employing school district or other managing institution.
The state treasurer shall credit all money received or withheld pur-
suant to the provisions of sections 364.06 te 364.14 and 364r31 te
364.61 and acts amendatory thereof this chapter to the fund and the
reports and date received by him from each reporting agency shall be
available for the board. Any person wilfully failing to perform any of
the duties imposed upon him by this section shall be guilty of a misde-
meanor.

Sec. 45. Minnesota Statutes 1971, Section 354.52, Subdivision 5, is
amended to read:

Subd. 5. The state treasurer, the several county treasurers, and
the treasurers of the various school districts and institutions to which
3CC11OH3 oO4*UO tO oD4. 1 "I AHQ 00*1*0 1 tO OO^>bi QUO QO19
thereof the provisions of this chapter apply shall be officially liable for
the receipt, handling, and disbursement of all moneys coming into their
hands belonging to the fund and the sureties on the official bonds of
each of these treasurers shall be liable for such moneys the same as
for all other moneys belonging to the school funds of this state.

Sec. 46. Minnesota Statutes, 1973 Supplement, Section 354.53,
Subdivision 1, is amended to read:

354.53 MILITARY SERVICE CREDIT. Subdivision 1. Any em-
ployee given a leave of absence to enter military service and who re-
turns to teaching service upon discharge from military service as pro-
vided in section 192.262, shall obtain credit for his period of military
service but he shall not receive credit for any voluntary extension of
military service at the instance of the member beyond the initial period
of enlistment, induct or call to active duty. Such member shall obtain
such credit by paying into the fund an employee contribution based
upon his salary at the date of return from military service. For service
rendered prior to July 1, tO6ft-1957 , the amount of his contribution
shall be an amount equal to six percent of his salary multiplied by tne
llU«iDCr Or yCftPS Or 9UGn fftwtttWy 9CFVMM57 tO^ClflCI* Wrtrl llltCPCSt
thereon at t**e rate el few percent per annum from tne time s»eh mili-
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tary service was rendered te the first date ef payment, The payments
here under shall ; not to exceed 4175 per year for any service rendered
prior to July 1, 1953, $216 per year for service rendered during the pe-
riod July 1, 1953 through June 30, 1955, $288 per year for service ren-
dered during the period July 1, 1955 through June 30, 1957 ;
I^AM utf^fea £*^B ^ABUukA m^^^j^Am^^l «lu»«AA *l- -. W^A^HA^ l--l-> t l f\C*
l/Vl ¥ tlil i\fl JV-1 T >VV<. 1 V-UUVJ VU UUIIIIE Ull* LH^I 1VU if ill T TJ 1VW I

June 307 406? . For service rendered subsequent to July 1, *969-1957
the amount of this contribution shall be an amount equal te seven pef-

Or IH9 flttlft^y fn U tllpHOO Oy IIIC fittfMOOP Or
COgC Wl CF VTTTTT IHlCrCSt IficrCOR ftt cAO PfltC Or TOUP

ttTRTUTVl TfOnr tflC tttWC 9UGn

date ef payment, as follows:

Period
July 1957

thru
June 30. 1967
July 1967

thru
June 30. 1969
July ]_,_ 1969

thru.
June 30, 1973
July 1^ 1973

and
thereaf ter

Bas i c Member
6 percent not
not to exceed

$432

6 percent

7 percent

8 percent

Coordinated Member
3 percent no_t
not ^o exceed

$216

3 percent

3 1/2 percent

4 percent

The contributions specified in this subdivision shall be multiplied by
the number of years of such military service together with interest
thereon at the rate of six percent per annum from the time such mili-
tary service %vas rendered to the" first date of payment. In such cases
the employer contribution and additional contribution provided in sec-
tion 354.42 shall be paid by the state in the manner provided in section
354.43. Payment for military service which is part of any agreement
signed by a member in accordance with section 354.51, subdivision 2,
is not subject to the provisions of this section.

Sec. 47. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 3, is amended to read:

Subd. 3. Any person who ceased teaching service prior to July 1,
1957, who left his accumulated deductions in the fund for the purpose
of receiving when eligible, a retirement annuity in accordance with the
law in effect at the date such service terminated, shall have his annuity
computed in accordance with the law in effect at the date he ceased
teaching service ± except that if such person has ten or more years of
allowable service credit, his retirement annuity shall be determined un-
der the law in effect on June 30. 1969 .

Sec. 48. Minnesota Statutes 1971, Section 354.55, Subdivision 11,
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is amended to read:

Subd. 11. Any person covered under seettoa 354.33, subdivisions
? an4 87 and section 354.44, subdivisions 6 and 7, who ceases or has
ceased to render teaching service may leave his accumulated deduc-
tions in the fund for the purpose of receiving a deferred annuity at re-
tirement. Eligibility for such an annuity shall be determined by the pro-
visions of section 354.44, subdivision 1, or section 354.60.

The amount of the deferred retirement annuity shall be
determined by section 354.33, subdivisions 7 and 8; and section 354.44,
subdivisions 6 and 7, and augmented as provided herein. The required
reserves related to that portion of the annuity which had accrued at
the time the member ceased to render teaching service shall be aug-
mented by interest compounded annually from the first day of the
month following the month during which the member ceased to render
teaching service to the effective date of retirement. The rates of inter-
est used for this purpose shall be the interest aaoumptiona which were
m effect during the period *er which interest is compounded five per-
cent commencing July 1^ 1971 . If a person has more than one period
of uninterrupted service, the required reserves related to each period
shall be augmented by interest pursuant to this subdivision. The sum
of the augmented required reserves so determined shall be the basis
for purchasing the deferred annuity. If a person does not render teach-
ing service in any one or more consecutive fiscal years and then re-
sumes teaching service, the formula percentages used from date of re-
sumption will be those applicable to new members. The mortality table
and interest assumption contained therein used to compute such annu-
ity will be determined by the law in effect at the time of the member's
retirement. A period of uninterrupted service for the purposes of Laws
1971, Chapter 87 shall mean a period of covered teaching service dur-
ing which the member has not been separated from such service for
more than one fiscal year.

The provisions of Laws 1974, Chapter 87-this subdivision shall
not apply to variable account accumulations as defined in section
354.05, subdivision 23.

In no case shall the annuity payable herein be less than the
amount of annuity payable pursuant to section 354733, subdivisions 7
and 87 clauses ft) and (3)? and section 354.44, subdivisions 6 and 7 7

Sec. 49. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 12, is amended to read:

Subd. 12. When any member retires under the law in effect en
June 307 *969-prior to July, i, 1973 that portion of his annuity based on
accumulations after June 30, 1957 under the provisions of Minnesota
Statutes 1971. Section 354.44, Subdivision 2 and all accumulations un-
der the provisions of Minnesota Statutes 1971. Section 354.33, Subdivi-
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sion 1 shall be calculated using the same mortality table and interest
assumption used to transfer the required reserves to the Minnesota ad-
justable fixed benefit fund. Th» provision ahaU apply te att these
teachers nth ing trftef Jtme SO; 1060.

Sec. 50. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 13, is amended to read:

Subd. 13- Except as provided t» section 354.146, Any person who
ceased teaching service prior to July 1, 1968, who has ten years or
more of allowable service and left his accumulated deductions in the
fund for the purpose of receiving when eligible a retirement annuity,
shall have his annuity computed in accordance with the law in effect
on June 30, 1969, except that the portion of his annuity based on accu-
mulations after June 30, 1957, under the provisions of Minnesota Stat-
utes 1967. Section 354.44, Subdivision 2, and all accumulations under
the provisions of Minnesota Statutes 1967. Section 354.33, Subdivision
1, shall be calculated using the same mortality table and interest as-
sumption used to transfer the required reserves to the Minnesota ad-
justable fixed benefit fund.

Sec. 51. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 16, is amended to read:

Subd. 16- Any member who ceased to render teaching service
during the 1972-73 fiscal year whose application for retirement be-
comes effective after June 30, 1973, shall be eligible to receive the new
retirement benefits provided in sections 364.93, subdivisions -h 7 and 8?
section 354.44, subdivisions 2, 6 and 7.

Sec. 52. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 17, is amended to read:

oUOO* x /- \ * / 1 "flCilCPS THTTfO PC HFC ft^tCr «l uflc Ov. T^PT& tWlQ
failed te mafe£ a» election pursuant te section 354.1 4 fc subdivision 4r

( l w ofiQit xttt^rtr til oi™ u iiiiui.1 y ut FOtirtjirTdTt o oiri puioQ UFIUUF sec™
364.33, sabdivioion 4- er subdivision Z? whichcvci1 ts larger.

f3) Teachers who retire after June 30, 1973 and who failed to
make an election pursuant to Minnesota Statutes 1 97 1 . Section
354.145, Subdivision .L Clause (1) and Subdivision 2, Clause (!) shall
have their annuity at retirement computed under section 354.44, subdi-
vision 2 or subdivision 6, whichever is larger.

Sec. 53. Minnesota Statutes 1971, Section 354.55, is amended by
adding a subdivision to read:

Subd. 19. Any member who has not retired and who made pay-
ments to the fund pursuant to Minnesota Statutes 1965. Section
354,511 shall be entitled upon request to receive a refund of such
amounts.
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Sec. 54. Minnesota Statutes 1971, Chapter 354, is amended by
adding a section to read:

[354.092] SABBATICAL LEAVE. If a member is granted a Sab-
batical leaygj he may receive allowable service credit not exceeding
three years in any ten consecutive years toward a retirement annuity
by paying into the fund employee contributions during the period of
leave. The ejnployee contribution shall be based upon the appropriate
rate of contributions and the salary received during the year immedi-
ately preceding the leave^ This payment must be made within one year
following termination of leave of absence, and shall be without inter-
est. A member shall not accrue more than three years allowable ser-
vice by reason of this section unless the allowable service credit was
paid for by the member prior to July i, 1962. A Sabbatical leave for
the purpose of this section must be compensated by a minimum of one
third of the salary the member received during the prior fiscal year. If
the employee contributions during the period of the leave are legs than
the contributions based on the salary received during the year immedi-
ately preceding the leave, his formula service credit ghajl be prorated
according tp_ section 354.05. subdivision 25. clause £4).

Sec. 55. Minnesota Statutes 1971, Section 354,58, is amended to
read:

354.58 SUPPLEMENTAL RETIREMENT ANNUITY. A supple-
mental retirement annuity shall be paid only to a member who retires
pursuant to sections 354.33, subdivision 1, or 354.44, subdivision 2, and
the options related thereto as established in sections 354.34, 354.35,
and 354.45. In establishing this supplemental retirement annuity the
board shall ascertain the member's accumulated deduction including
interest for the period of allowable service prior to July 1, 1957, and
the member shall receive a retirement credit of 100 percent of this
amount. The retirement credit so established shall be the basis for pur-
chasing a supplemental retirement annuity using the 1937 standard an-
nuity table of mortality set back two years with interest at the rate of
three and one half percent and calculated separately as to sex. This
supplemental retirement annuity shall be doubled. Eaeb annuitant who
commenced drawing his annuity between Jtrfy 4r 1067 a»d June 36?
1060, er the beneficiary er bcncficiarica ef stteh members whe were re-
ceiving annuity payments e* sJtrty -t? 1060 under Minnesota Statutes
Tyot ~ ejections oo4.oo AIIQ 1704*174, or 001.44 QUO oo4<4D, snflii HQV€ ftts
annuity recomputed » accordance with the provisions of- section
354.68 ft«4 atty additional annuity shaft begin te accrue Jtrfy 4^ 1069;

Sec. 56. Minnesota Statutes, 1973 Supplement, Section 354.62,
Subdivision 2, is amended to read:

Subd. 2. INDIVIDUAL ELECTION. Each member of the teachers
retirement association may elect to participate in the variable annuity
division by filing a written notice with the board of trustees on forms
provided by the board.
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(1) Employee variable annuity contributions to the variable annu-
ity division shall be t

fa) Purwont to the options available m section 354.33, subdivision
•tr etease (2)7 and section 354.33, subdivision 87 the employee variable
triTTTttity oo <i t n ou t ion 911 ftti o^ ufi u tnoun t couctr to tTWo percent Or toe
salary ef every member.

fb) pursuant to the optiono option available in section 364.44, sub-
division 3r etettse fSfc a«d section 354.44, subdivision 7, the employee
variable annuity contributions shall be an amount equal to two percent
of the salary of every coordinated member and four percent of the sal-
ary of every basic member.

{e) Pursuant te the option available m section 354.33, subdivision
&T the employee variable annuity contribution shati be an amount e€f»»J
te few percent el the salary &f every member.

(2) Employer variable annuity contributions shall be an amount
equal to the employee variable annuity contributions provided in
clause (1). The deficiency in equal employer variable annuity contribu-
tions which shall exist prior to July 1, 1975 shall be recovered from the
additional employer contributions made prior to July 1, 1975 pursuant
to sections 3S4.-32, subdivision 3 attd-section 354.42, subdivision 5.

\Bj i&Ultt ClCCLlOn 3flUll QtJ TTTtttlC ITT UCCOff OctHCC inrltll
354.145, subdivisions 4- and 3r Said ctoction enee made is irrevocable.

There shall be provided for members participating in the
variable annuity division a separate account for each member which
will show his variable account accumulations as defined in section
354.05, subdivision 23. The board shall establish such other accounts in
the variable annuity division as it deems necessary for the operation of
this provision.

(4) After June 30. 1974 there shall be no new participants in this
program.

Sec. 57. Minnesota Statutes, 1973 Supplement, Section 354.62,
Subdivision 5, is amended to read:

Subd. 5. VARIABLE RETIREMENT ANNUITY. (I) At retirement
the amount of the member's variable account accumulation in the em-
ployee variable annuity contribution account, based on the valuation at
the previous fiscal year end plus any contributions made by such per-
son since such date, and an equal amount from the employer variable
annuity contribution account shall be transferred to the variable annu-
ity reserve account, and the variable retirement annuity for the mem-
ber shall be determined by the member's age, and sex, and the amount
transferred for the member to the variable annuity reserve account at
the date of retirement. The amount of the annuity shall be calculated
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on the basis of an appropriate annuity table of mortality with an inter-
est assumption as provided in section 354.07, subdivision 1.

(2) Whenever the admitted value of the annuity reserve account
of the variable annuity division, as of June 30 of any year, exceeds or
is less than the then present value of all variable annuities in force, de-
termined in accordance with the rate of interest and approved actuar-
ial tables then in effect, by at least two percent of said present value,
the amount of each variable annuity payment shall be proportionately
increased or decreased for the following year.

(3) The death benefit payable in the event of a member's death
prior to retirement will be the lump sum refund of a member's variable
account accumulation, based on the valuation at the previous fiscal
year end plus any contributions made by such person since such date,
to the surviving dependent spouse, or if there is no surviving depen-
dent spouse to his designated beneficiary. Except that if a member has
made an election in accordance with section 364.36 or 354.46, then his
surviving dependent spouse will receive a joint and survivor annuity as
described in sections 354.34 and-section 354.44 and computed as pro-
vided in clause (1). An amount equal to the lump sum refund made in
this clause shall be transferred from the employer contribution account
to the variable annuity turnover account.

(4) Except as provided in sections 364.33, subdivision -h clouoc
(3fr 354.33, aubdiviDiona & a«4 9t 361.11. aubdivioion 2r, clause ^ «md-
section 354.44, subdivision 7, any person who ceases to be a member
by reason of termination of teaching service, shall be entitled to a lump
sum refundment of his variable account accumulations, based on the
valuation at the previous fiscal year end plus any contributions made
by such person since such date. Application for a refundment may be
made no sooner than 30 days after termination of teaching service if
the applicant has not again become a teacher. Repayment of a refund-
ment upon resumption of teaching is not permitted under this section.
An amount equal to the refundment to the member shall be transferred
from the employer contribution account to the variable annuity turno-
ver account.

(5) If a member is determined to be totally and permanently dis-
abled as provided in Minnoooto Stotutea 1067, sections 354.05, subdivi-
sion 14; 364.37; and 354.48, he shall be entitled to the annuity provided
in this subdivision.

(6) Those members eligible for retirement as provided in Minnc-
seta Statutes 1067, Section 354.44, Subdivision 1 will upon application
for the annuity provided therein be entitled to the annuity provided in
this subdivision. The annuity elected in accordance with Minnesota
StatuteD 1067. sections 361.33. 361.31. 354.44, and 354.45 shall be the
annuity applicable to this subdivision.

(7) Notwithstanding section 356.18, increases in annuity pay-
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ments pursuant to this section will be made automatically unless writ-
ten notice is filed by the annuitant with the teachers retirement associ-
ation board requesting that the increase shall not be made.

(8) At retirement, a member may elect to have the amount of his
variable annuity accumulation in the employee variable annuity contri-
bution account and an equal amount from the employer variable annu-
ity contribution account transferred to the Minnesota adjustable fixed
benefit fund as provided in section 354.63, subdivision 2, clause (2).
This election may also be made by a surviving dependent spouse who
receives an annuity under clause (3) of this subdivision. Such election
shall be made on a form provided by the board of trustees.

Sec. 58. Minnesota Statutes, 1973 Supplement, Section 354.63,
Subdivision 2, is amended to read:

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS. fi} A-s ef J*me 3% 1969; t**e present vah*e ef aH otmuities t» feree
as ef Jtme 3Or 1060 and as amended in accordance with fcaws 1060,
Chapter 48S; except *e? the annuitica ef these persons who retired p«r-
ftt t Tfc .•».* +A I niBtfl 1 O 1 ̂ . /~*t***»fc^ **.— JuQ^L. CUl juMuuftrflAdl— ^.W^fclt WA J**-± ̂ — •-* m ^> j^j-i 1^±UUUIIL tT7 l-iU ww J 1^71 i_FT V^llUJLUr rLJLJ, WTJ UU I^IIUITU , 911 UI I tH? UmtrrifllllfJU TTT

accordance wit** the 10S7 standard annuity table ef mortality set back
two years and calculated separately as te se*r with an interest assump-
tte« ef three and e«e natf percent, and assets representing the required
reserves for these annuities ahall be tronsfciTcd te the Minnesota ad-
TU 9t B DiC llXCO DCilCiH I UHQ. ottrTTTft A pCPlOO Of OflC yCor HT

with- procedures specified in section 11.36.

Effective July 1, 1973 for those members retiring pursuant
to sections 3&4.06 te 354.14 and 364.31 te 364.61 and acts amendatory
thereof this chapter , the required reserves as determined in accor-
dance with these sections shall be transferred to the Minnesota adjust-
able fixed benefit fund as of the date of retirement. An appropriate an-
nuity table of mortality with an interest assumption as provided in
section 354.07, subdivision 1, will be used to determine the amount to
be transferred.

f3H2) Annuity payments shall be adjusted in accordance with the
provisions of section 11.25, subdivisions 12 and 13.

HM3) Notwithstanding section 356.18, increases in annuity pay-
ments pursuant to this section will be made automatically unless writ-
ten notice is filed by the annuitant with the teachers retirement associ-
ation board requesting that the increase shall not be made.

Sec. 59. Minnesota Statutes 1971, Sections 354.05, Subdivision 18;
354.08; 354.09, Subdivision 2; 354.11; 354.12; 354.13; 354.14; 354.145,
Subdivisions 3 and 4; 354.33, Subdivisions 2, 3, 4, and 9; 354.34, Subdi-
vision 1; 354.36; 354.37; 354.41, Subdivision 1; 354.42, Subdivisions 1
and 6; 354.46, Subdivision 4; 354.47, Subdivision 3; 354.50, Subdivision
3; 354.51, Subdivisions 2 and 3; 354.511; 354.52, Subdivision 1; 354.54;
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354.55, Subdivisions 1, 4, 7, and 9; and 354.581; and Minnesota Stat-
utes, 1973 Supplement, Sections 354.09, Subdivision 3; 354.145, Subdi-
visions 1 and 2; 354.31; 354.32; 354.33, Subdivisions 1, 7, and 8; 354.34,
Subdivision 2; 354.38; and 354.55, Subdivision 8; are repealed.

Sec. 60. This act is effective July 1, 1974, except for section 53
which shall be effective the day following final enactment.

Approved March 27, 1974.

CHAPTER 290—S-F.No.3O46

An act relating to weeds; notice to landowners of required eradication;
amending Minnesota Statutes 1971, Section 18.271, Subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESOTA:

Section 1. Minnesota Statutes 1971, Section 18.271, Subdivision 2,
is amended to read:

Subd. 2. WEEDS; NOTICE TO LANDOWNERS; SERVICE. When-
ever a local weed inspector finds it necessary to secure more prompt
or definite control or eradication of noxious weeds in certain special or
individual instances, involving one or a limited number of persons than
is accomplished by the general published notices, he shall cause to be
served individual notices in writing upon the owner er-and occupant, if
other than the owner, giving specific instructions and methods when
and how certain named weeds are to be controlled or eradicated. Such
methods of control may include definite systems of tillage, cropping,
management and use of livestock. All individual notices provided for
herein shall be served in the same manner as a summons in a civil ac-
tion in the district court or by certified mail. Service on persons living
temporarily or permanently outside of the local weed inspectors* juris-
diction whose property is vacant or unoccupied may be made by send-
ing the notice by certified mail to the last known address of such per-
son, to be ascertained, if necessary, from the last tax list in the county
treasurer's office.

Approved March 27, 1974.
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