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CHAPTER 289—S.F.No.3033
[Coded in Part]

An act relating to retirement; revising the law governing the teachers retire-
ment asgociation and fund, amending Minnesota Statutes 1971, Sections 354.045;
354.05, Subdivisions 2, 8, 14, 15, 21, and 29, and by adding subdivisions; 354.06,
Subdivisions 1 and 3; 354.09, Subdivision 4; 354.10; 354.201; 354.33, Subdivision 6;
354.35; 354.43, Subdivisions ! and 2; 354.44, Subdivisions 1 and 5; 354.46, Subdivi-
sions 2 and 3; 354.47, Subdivision I; 354.48, Subdivisions 4 and 10; 354.49, Subdivi-
sions 1 and 3; 354.50, Subdivisions 1 and 2; 354.51, Subdivision I; 354.52, Subdivi-
sions 2, 4 and 5; 354.55, Subdivision 11, and by adding a subdivision; and 354.58;
and Chapter 354, by adding sections; and Minnesota Statutes, 1973 Supplement,
Sections 354.07, Subdivision 5; 354.39; 354.42, Subdivisions 2 and 3; 354.44, Subdi-
visions 2, 6 and 7, 354.46, Subdivision I, 354.48, Subdivision 3; 354.49, Subdivision
5; 354.50, Subdivision 4; 354.53, Subdivision 1, 354.55, Subdivisions 3, 12, 13, 16,
and 17; 354.62, Subdivisions 2 and 5; and 354.63, Subdivision 2; repealing Minne-
sota Statutes 1971, Sections 354.05, Subdivision 18, 354.08; 354.09, Subdivision 2;
354.11; 354.12; 354.13; 354.14; 354.145, Subdivisions 3 and 4; 354.33, Subdivisions 2,
3, 4, and 9; 354.34, Subdivision 1; 354.36; 354.37; 354.41, Subdivision 1; 354.42,
Subdivisions I and 6; 354.46, Subdivision 4; 354.47, Subdivision 3; 354.50, Subdivi-
sion 3; 354.51, Subdivisions 2 and 3; 354.511; 354.52, Subdivision I; 354.54; 354.55,
Subdivisions 1, 4, 7, and 9; and 354.581; and Minnesota Statutes, 1973 Supplement,
Sections 354.09, Subdivision 3; 354.145, Subdivisions 1 and 2; 354.31; 354.32;
354.33, Subdivisions 1, 7, and 8; 354.34, Subdivision 2; 354.38; and 354.55, Subdivi-
sion 8.

BE IT ENACTED BY THE LEGISLATURE OF TH‘E STATE bF MIN-
NESOTA:

Section 1. Minnesota Statutes 1971, Section 354.045, is amended
to read:

354.045 TEACHERS RETIREMENT FUND; CITATION. Eaws
1969, chapter 485-This chapter may be cited as the teachers retire-

ment improvement act of 1969 .

Sec. 2. Minnesota Statutes 1971, Section 354.05, Subdivision 2, is
amended to read:

Subd. 2. TEACHER, The word “teachet” includes any person who
has rendered, is rendering, or shall hereafter render, service as a
teacher, supervisor, principal, superintendent, or librarian in the public
schools ¢f the state, located outside of the corporate limits of the cities
of the first class, in the state colleges, or in any charitable or state in-
stitution including penal and corrective institutions supported, in
whole or in part, by public funds, or who has been engaged, is en-
gaged, or shall hereafter be engaged, in educational administration in
connection with the state public school system, including the state col-
leges, but excluding the state university, whether the position be a
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public office or an employment, not including members of any general
governing or managing board or body connected with such systems, or
the officers of common, independent, special, or associated school dis-
tricts, or unorganized territory. The term shall also include an em-
. ployee of the teachers retirement association emploved subsequent to
July 1, 1969, and any nurse, counselor, social worker or psychologist
who has rendered, is rendering or shall hereafter render service in the
public schools as defined above or in state colleges. The term shall also
include any person who renders teaching service on a part time basis
and who also renders other services for a school district. In such cases,
the teachers retirement association shall have the authority to deter-
mine whether all or none of such combined employment will be cov-
ered by the teachers retirement association. The term does not mean
any person who works for such school or institution as an independent
contractor.

Sec. 3. Minnesota Statutes 1971, Section 354.05, Subdivision 8§, is
amended to read:

Subd. 8. DEPENDENT CHILD. “Dependent child” means any nat-
ural or adopted child of a deceased member who has not reached the
age of 18 by June 38; 1967 , or who is under age 22 and is a full time
student throughout the normal school year, unmarried and aetually de-
pendent for more than one-half of his support upon such member and
for a period of at least 90 days prior to the member’s death. It also in-
cludes any child of the member conceived during his lifetime and born
after his death in any ease where a member dies after July +; 106+ .

Sec. 4. Minnesota Statutes 1971, Section 354.05, Subdivision 14, is
amended to read:

Subd. 14. TOTAL AND PERMANENT DISABILITY. “Total and
permanent disability” means the inability to engage in any substantial
gainful activity by reason of any medically determinable physical or
mental impairment which can be expected to result in death or to be of
long continued and indefinite duration. An “indefinite duration” is a
period of at least one year.

Sec. 5. Minnesota Statutes 1971, Section 354.05, Subdivision 15, is
amended to read:

Subd. 15. DEPENDENT SPOUSE. “Dependent spouse” means *:
5 the widew-spouse of a deceased member who has not remarried
and was living with and dependent upon the member at the time of
death ; er () the widower of a deceased member whe has attained the
member at the time of death for mere than enehalf of his suppert: or
the widower of & deceased member who has not remarried and is to-

taly and permeanently disabled .
Sec. 6. Minnesota Statutes 1971, Section 354.05, Subdivision 21, is
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amended to read:

Subd. 21. RETIREMENT. “Retirement” means the withdrawal of
a member from active teaching service who is paid a retirement annu-
ity thereafter and commences with the date designated by the retire-
ment board when the retirement annuity shall first accrue to the for-
mer member after his withdrawal from active teaching service. This
date shall determine any rights specified in seetions 354-06 te 35434
and 35431 te 354-65-this chapter which occur either before or after re-
tirement, as the case may be.

Sec. 7. Minnesota Statutes 1971, Section 354,05, Subdivision 29, is
amended to read:

Subd. 29. The term “social security receivable’” means an amount
equal to the request of transfer the trustees are authorized to make in
section 355.46, subdivision 3 plus the amounts the stete auditer-com-
missioner of finance shall determine as of July 1, 1971 that have been
paid from the teachers retirement fund pursuant to section 355.46, sub-
division 3(b) for which reimbursement has not already been made dur-
ing the twelve-month period immediately preceding July 1, 1971.

Sec. 8. Minnesota Statutes 1971, Section 354.05, is amended by
adding subdivisions to read:

Subd. 30. COORDINATED MEMBER. ‘‘Coordinated member”
means any teacher covered by any agreement or modification made

making the provisions of the federal old age, survivors and disability
insurance act applicable to such member.

Subd. 31. BASIC MEMBER. “Basic member’ means any teacher

and the secretary of health, education and welfare.

Subd. 32. FORMULA PROGRAM. “Formula program” means a
retirement program which provides benefits based on certain percent-
ages multiplied by the vears of service and average salary of a member
as described in section 354.44.

Subd. 33. VARIABLE ANNUITY PROGRAM. “Variable annuity
program’’ means a retirement program which provides benefits based
on a member’'s variable account accumulations as described in section
354.62 and the annuity rates of an appropriate mortality table adopted
the board of trustees.

g

Subd. 34. FORMULA AND VARIABLE PROGRAM. “Formula and
variable program’ means a retirement program which is a combination

nesota Statutes, Sections 354.44 and 354.62.
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Sec. 9. Minnesota Statutes 1971, Section 354.06, Subdivision 1, is
amended to read:

354.06 BOARD OF TRUSTEES; MEMBERSHIP; DUTIES, Subdivi-
sion 1. The management of the fund shall be vested in a board of seven
trustees to be known as the board of trustees of the teachers retire-
ment fund. It shall be composed of the following persons: the commis-
sioner of education, the state auditor, the commissioner of insurance,
and four members of the fund who shall be elected by mail ballot for
terms of four years by the members of the fund in a manner to be
fixed by the board of trustees of the fund. The terms of office of all in-
eumbent eleetive members of the board of trustees oen July +; 1663
shel terminete on the first day of July 1065: In 1566; there shall be
eleeted four members of the board of trustees; for terms commenecing
on the first of July 1065; twe of whem shall be elected for terms of
four years each:; and two for terms of twe years each: Thereafter In ev-
ery odd numbered year there shall be elected two members of the
board of trustees for terms of four years commencing on the first of
July next succeeding their election. Each election shall be completed
by June 1st of each succeeding odd numbered year. In the case of elec-
tive members, vacancies shall be filled by appointment by the remain-
der of the board, the appointee to serve until the members of the fund
at the next regular election have elected a trustee to serve for the
unexpired term caused by such vacancy. No member shall be ap-
pointed by the board, or elected by the members of the fund as a trus-
tee who is not a member of the fund in good standing at the time of
such appointment or election. It shall be the duty of the board of trus-
tees to faithfully administer the law without prejudice and consistent
with the expressed intent of the legislature. They shall act as trustees
with a fiduciary obligation to the state of Minnesota which created the
fund, the taxpayers which aid in financing it and the teachers who are
its beneficiaries,

Sec. 10. Minnesota Statutes 1971, Section 354.06. Subdivision 3, is
amended to read:

Subd. 3. The state treasurer shall be ex officio treasurer of the
fund and his general bond to the state shall cover any liabilities for his
acts as treasurer of the fund. He shall receive all moneys payable to
the fund and pay out the same only on warrants issued by the stete
auditercommissioner of finance upon abstreets—forms signed by the
secretary of the board.

Sec. 11. Minnesota Statutes, 1973 Supplement, Sectmn 354.07,
Subdivision 5, ls amended to read:

Subd. 5. The board shall keep a record of the receipts and dis-
bursements of the fund and a separate account with each member of
the fund. The board shall also keep separate accounts for annuity pay-
ments, for employer contributions and all other necessary accounts
and reserves. It shall determine annually the annual interest earnings
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of the fund which shall include realized capital gains and losses. Any
amount in the capital reserve account on July 1, 1973 shall be trans-
ferred to the employer contribution’s account. The annual interest
earnings shall be apportioned and credited to the separate members’
accounts except those covered under the provisions of section 3564-33;
subdivisiens ¥ or 8; or seetion 354.44, subdivisions 6 or 7, The rate to
be used in this distribution computed to the last full quarter percent
shall be determined by dividing the interest earnings by the total in-
vested assets of the fund. The excess of the annual interest earnings in
the excess earnings reserve which was not credited to the various ac-
counts shall be credited to the gross interest earnings for the next suc-
ceeding year.

Sec. 12. Minnesota Statutes 1971, Section 354.09, Subdivision 4, is
amended to read:

Subd. 4. After July 1, 1969, payments made pursuant to subdivi-
sion 1, representing employvee contributions, shall be accepted only if
an equal additional amount, representing employer contributions, is re-
ceived from the agency formerly employing such teacher, However,
the teacher or the school district or institution which presently em-
ploys him, may pay such equal additional amount representing the em-
ployer contribution required by this subdivision. Interest shall be paid
on both the employee and employer contribution at the rate of feursix
percent per annum from the year on which such service was rendered
to the first date of payment. For payments made prior to July 1, 1969,
pursuant to subdivision 1 where the employer’s contributions were not
made, an additional amount representing employer’s contributions may
be paid together with interest at the rate of feursix percent per annum
on this amount from the year such service was rendered to the first
date of payment.

If the employee and employer contributions and interest thereon
provided in this section are not paid in full the member’s formula ser-
vice credit shall be calculated by multiplying the number of years of
out of state service by the ratio obtained by the total amount paid and
the maximum amount payable provided herein.

The board may authorize the collection of these payments in the
form of installments rather than a lump sum. Any schoeol district or in-

stitution which desires to make the employer contribution herein pro-
vided, is hereby authorized to appropriate money for such purpose.

All payments into the fund pursuant to subdivision 1, shall be
considered accumulations after July 1, 1957 for the purpose of comput-
ing any annuity provided in Extra Session Laws 1957, Chapter 16.

In no case shall the provisions of subdivision 1 apply to teachers
who become members of the fund after July + June 30, 1957.

In no case shall the provisions of subdivisions 1 or 4 apply to
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members who have accepted refunds of their accumulated deductions
and again resumed teaching in schools to which chapter 354 applies af-
ter July 1, 1957.

Sec. 13. Minnesota Statutes [971, Chapter 354, is amended by
adding a section to read:

a teacher the Iength of a legal school year in th_e district or institution
where such service was rendered shall constltute a year under sections
mum school year of this state. No person shall be allowed cred1t E
more than one year of teaching service for any fiscal year. Commenc-
ing July 1, 1969 (1) if a teacher teaches only a fractional part of a day,
credit shall be given for a day of teaching service for each five hours
taught, and (2) if a teacher teaches at least 170 full days in any fiscal
year credit shall be given for a full year of teaching service, and (3) if a.
teacher teaches for only a fracuonal part of the year credit shall be
given for such fractlonal rt of the year as the term of service ren-
dered bears to 170 days.

Sec. 14. Minnesota Statutes 1971, Section 354.10, is amended to
read:;

v

354.10 FUND NOT SUBJECT TO ASSIGNMENT OR PROCESS;
BENEFICIARIES. The right of a teacher to avail himself of the benefits
of seetions 35406 te 35410 and 35431 to 354.-65; and aets amendatory
thereof-provided by this chapter , is a personal right only and shall not
be assignable. All moneys to the credit of a teacher’s account in the
fund or any moneys payable to him from the fund shall belong to the
state of Minnesota until actually paid to the teacher or his beneficiary
pursuant to the provisions of seetions 384-06 to 36410 and 35431 te
264-55; end sets amendeatory thereof-this chapter . Any power of attor-
ney, assignment or attempted assignment of a teacher’s interest in the
fund, or of the beneficiary’s interest therein, by a teacher or his benefi-
ciary shall be null and void and the same shall be exempt from gar-
nishment or levy under attachment or execution and from all taxation
by the state of Minnesota, except that none shall be exempt from taxa-
tion under chapter 291, unless transferred to a surviving spouse or mi-
nor or dependent child of the decedent or a trust for their benefit. Any
beneficiary designated by a teacher under the terms of seetions 364-06
to 264-10 end 35431 to 364:65; and aets amendetory thereef-this chap-
ter , may be changed or revoked by the teacher at his pleasure, in such
manner as the board may prescribe. In case a designated beneficiary
dies before the teacher designating him dies, and a new beneficiary is
not designated, the teacher’s estate shall be the beneficiary.

Sec. 15. Minnesota Statutes 1971, Chapter 354, is amended by
adding a section to read:

[354.146] RETIREMENT PROGRAMS. Subdivision 1. Every
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leave of absence after June 30, 1972 is covered by the full formula pro-
gram except that those members who have contributed to the variable
annuity fund are covered by the combined formula and variable annu-
ity program. A former member who does not return to teaching service

nuity pregram, a portion of his variable annuity account accumulations
will be transferred to his formula account and become a part of his ac-
cumulated deductions. An equal amount of state contributions shafl be
transferred from the variable annuity fund to the teachers retirement
fund. Such transfers shall be in an amount equal to four-sevenths of

the value of the member’s variable annuity account as of June 30, 1574,

year ending June 30, 1974 shall be transferred.

Subd. 3. After June 30, 1974, every new teacher entering teaching
service oI resuming teaching service after previously accepting a re-
fund shall be covered by the full formula program.

Sec. 16. Minnesota Statutes 1971, Section 354.201, is amended to
read: )

354.201 STATE AID FOR BENEFITS, Subdivision 1. The provi-
sions of this section apply to teachers retirement fund associations and
the benefits provided thereby in cities of the first class in which the
teaching body thereof has established and incorporated such an associ-
ation under the provisions of sections 354.15 to 354.23.

Subd. 2. Notwithstanding any of the provisions of section 354.20,
before the proper officials of the association make the certification to
the authorities having charge of levying taxes for school purposes as
provided in section 354.20, and in no case later than September 15 of
each year, it shall furnish a copy of the certification which it proposes
to make to the state auditercommissioner of finance and at the same
time furnish the state auditer commissioner of finance with the num-
ber of teachers in the association who are currently contributing to the
fund of such association, the amount of the annual salary of each of
such teachers, the amount of each teacher’s contribution and such
other information as the state auditer—commissioner of finance may
from time to time require.

From such information the stete auditer-commissioper of finance
shall determine the state’s obligation as prescribed in subdivision 3 and
shall pay the same to the association from the general fund in the state
treasury and so much thereof as may be necessary to annually make
such payment is hereby appropriated to the state euditer commis-
sioner of finance for such purpose. This payment shall be made no
later than October 15 of each year. When the association receives such
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payment from the stete auditer commissioner of finance it shall deduct
the amount thereof from the amount it proposes to certify to the
proper authorities having charge of the levying of taxes for school pur-
poses as provided for in section 354.20 and the amount necessary to
raise by taxation in order to carry out the retirement plan of the asso-
ciation shall be reduced by the amount of the state’s payment.

Subd. 3. The state’s obligation under this section to a teachers re-
tirement fund association in a city of the first class is an amount equal
to the average amount, expressed as a percentage of payroll, that the
state of Minnesota is required to pay annually for all contributing
members of the state teachers retirement association including social
security taxes. This percentage of payroll shall be based on annual es-
timated payroll amounts and certification information prepared by the
state teachers retirement fund association for the current year, inctud-
ing social security taxes paid the previous year. This percentage of
payroll shall be applied to total salary as reported in the annual salary
information furnished by each teachers retirement association in a city
of the first class to the state suditercommissioner of finance in com-
pliance with subdivision 2 to determine the state’s obligation to each
teachers retirement fund association in each city of the first class. Any
amount by which subsequent actual experience may deviate from the
amounts allocated through the foregoing estimates shall be adjusted on
succeeding allocations to said associations in cities of the first class. In
no event shall the state’s obligation be in excess of the amount re-
quired to be certified by such associations under applicable law to the
proper authorities who have charge of the levying of taxes for school
purposes.

Subd. 4. The allocation of the state auditer commissioner of fi-
nance to a teachers retirement fund association in a city of the first
class as provided in subdivision 3 shall be reduced by an amount ob-
tained by applying the percentage of payroll calculated in subdivision 3
to that portion of salaries paid from sources other than normal school
operating funds as defined in section 354.05, subdivision 27. Before
such allocation may be made; each teachers retirement fund associa-
tion in a city of the first class shall furnish to the stete auditercom-
missioner of finance a satisfactory certification which shows the total
of all salaries paid which are subject to teachers retirement deductions.
Such certification shall also show the total amount of salaries paid
from normal school operating funds and the total amount of salaries
paid from sources other than normal school operating funds as defined
in section 354.05, subdivision 27. For each individual salary included in
the total of all salaries paid from sources other than normal school op-
erating funds as defined in section 354.05, subdivision 27, the certifica-
tion shall show each person’s name, his salary or related portion of
salary and amount of employer contributions determined by applying
the percentage of payroll calculated in subdivision 3 to such salary.
Such amount of related employer contributions shall be remitted to the
State teachers retirement association by the stete auditer—commis-
sioner of finance until the amount of these remittances and those de-
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scribed in section 354.43, subdivision 3 are equal to the social security
receivable as defined in section 354.05, subdivision 29.

Sec. 17. Minnesota Statutes 1971, Section 354.33, Subdivision 6, is
amended to read:

Subd. 6. When any person retires and whose annuity is computed
under seetion 3543d-as a coordinated member as a result of (1) his
transfer from public school teaching to state college teaching, and/or;
(2) not rendering teaching service within a fiscal year; shall have his
annuity computed under seetien 35444—as a basic member for such
service formerly eevered under seetion 3b4-44-accrued as a basic mem-
ber.

Sec. 18. Minnesota Statutes 1971, Section 354.35, is amended to
read:

354.35 RETIREMENT BEFORE BECOMING ELIGIBLE FOR SO-
CIAL SECURITY. Any coordinated member who retires before he is el-
igible for social security retirement benefits, may elect to receive re-
tirement benefits from the association in an amount greater than his
annuity computed on the basis of his age when he retires previded in
seetion 36433 . He shall exercise this option by making an application
to the board on a form provided by the board. This greater amount
shall be the actuarial equivalent of the member’s annuity computed on
the basis of his age when he retires. The greater amount shall be paid
until the member reaches the age of 65 at which time the payment
from the association shall be reduced. These annuities provided in this
section shall be computed by an approved actuary.

Sec. 19. Minnesota Statutes, 1973 Supplement, Section 354.39, is
amended to read:

354.39 EFFECTIVE DATE; APPLICATION. Sections 36431 te
35439 talte effeet or the dote eany apreement or modification is made
between the stete and the seeretary of health; edueation and welfare
making sueh egreement or medification applicable to serviee per-
formed in positions eevered by the teachers retirement agsseeiation:
Seetions 36431 to 36439 shall apply to any ecoverage group consisting
of members of the teachers retirement associgtion ineluded in any sueh
agreement or modifieation exeept that After July 1, 1971, any member
of the teachers retirement association employed in a new state college
and other new institutions of higher learning not included in any agree-
ment or modification made between the state and the secretary of
health, education and welfare, making the provisions of the federal old
age and survivors insurance act applicable to such members, shall be
covered under the provisions of seetions 35431 te 35435-this chapter
applicable to coordinated members .

Sec. 20. Minnesota Statutes, 1973 Supplement Section 354.42,
Subdivision 2, is amended to read:
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Subd. 2. The employee contribution to the fund shall be an
amount equal to four percent of the salary of every coordinated mem-
ber and eight percent of the salary of every basic member. This contri-
bution shall be made by deduction from salary. Where any portion of a
member’s salary is paid from other than public funds, such member’s
employee contribution shall be based on the entire salary received. For
purposes of financing the various options related to the variable annu-
ity division, employee variable annuity contributions will be credited in
accordance with section 354.62, subdivision 2.

Sec. 21. Minnesota Statutes, 1973 Supplement, Section 354.42,
Subdivision 3, is amended to read:

Subd. 3. Prior to July 1, 1975 the employer contribution 1o the
fund shall be an amount equal to three and one-half percent of the sal-
ary of every coordinated member and seven percent of the salary of
every basic member. Effective July 1, 1975 the employer contribution
to the fund shall be an amount equal to four percent of the salary of
each coordinated member and eight percent of the salary of each basic
member. This contribution shall be made in the manner provided in
section 354.43. For purposes of financing the various options related to
the variable annuity division employer contributions equal to the em-
ployee variable annuity contributions prescribed in section 354.62, sub-
division 2, will be allocated at the same time to the employer variable
annuity contribution account in section 354.62, subdivision 3.

Sec. 22. Minnesota Statutes 1971, Section 354.43, Subdivision 1, is
amended to read:

354.43 EMPLOYER CONTRIBUTIONS, FINANCING. Subdivision
1. Except as provided in section 354.43, subdivision 3, at least once
each month the besrd-secretary shall determine the amount of money
necessary and presently needed to meet the state’s obligation as pro-
vided in seetions 35405 te 35414 and 35431 to 36461 and acts amen-
detory thereof this chapter , and shall certify the amount so deter-
mined to the state suditer—commissioner of finance . The amount so
certified shall be transferred immediately to the teacher’s retirement

fund.

Sec. 23. Minnesota Statutes 1971, Section 354.43, Subdivision 2, is
amended to read:

Subd. 2. To meet the state’s obligation prescribed in subdivision 1,
such moneys as are required therefor are appropriated annually to the
state auwditer—commissioner of finance from the general fund in the
state treasury. The moneys appropriated hereby to the stete auditer
commissioner of finance shall be deposited by him in the state treasury
to the credit of the teachers retirement fund.

Sec. 24. Minnesota Statutes 1971, Section 354.44, Subdivision 1, is
amended to read:

Changes or additions indicated by underline deletions by steilreont



452 LAWS of MINNESOTA for 1974 Ch. 289

354.44 RETIREMENT BENEFITS. Subdivision 1. REQUIRE-
MENTS AS TO AGE AND SERVICE. Any member or former member
who ceases or has ceased to.render teaching services either before or
after July 1 1080 in any school or institution covered by Minnesete
Stetutes; Seetions 35406 to 36414 and 35431 te 354-65; and acts

thereof the provisions of this chapter , and who has at-
tained the age of at least 55 years with not less than ten years allowa-
ble service, or who has received credit for not less than 30 years allow-
able service regardless of age, is entitled upon written application to a
retirement annuity.

Sec. 25. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 2, is amended to read:

Subd. 2. COMPUTATION OF MONEY PURCHASE ANNUITY.
The amount of retirement annuity is an amount equal to double the an-
nuity which could be purchased by the member’'s accumulated deduc-
tions plus interest thereon. The annuity shall be determined by the
member’s age, his sex, double the amount of his accumulated deduc-
tions, double the interest earned on the accumulated deductions, and
the appropriate mortality tables and interest rates. For the purpose of
determining the amount of the annuity for a basic member , the accu-
mulated deductions prior to July 1, 1957, and the accumulated deduc-
tions subsequent to July 1, 1957, shall be considered separately.

(1) For service rendered prior to July 1, 1957, the accumulated de-
ductions for any member shall be carried forward at a fixed amount
which is shown credited to his account as of that date. That fixed
amount shall also include any payments in lieu of salary deductions
which are to be made in the future and are actually so made pursuant
to an agreement executed between the member and the board as au-
thorized by section 354.50 or any other authorized payments made by
the member to the fund. The annuity granted with respect to such pe-
riod shall be determined by the following:

(a) The fixed amount of the accumulated deductions for such pe-
riod including the interest credited thereon as earned up to July 1,
1957.

(b) Annuity purchase rates based on the mortality tables and in-
terest assumption used by the board prior to July 1, 1957 in the case of
basic members and an annuity purchase rate based on an appropriate
anpuity table of mortality with an interest assumption as provided in
section 354.07, subdivision }, in the case of coordipated members .

(2) For service rendered subsequent to July 1, 1957, the accumu-
lated deductions for any member shall consist of the amounts actually
credited to his account by reason of salary deductions. The annuity
granted with respect to such period shall be determined by the follow-
ing:
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(a) accumulated deductions for such period;

(b) interest credited on these accurnulated deductions from July 1,
1957, to the date of retirement;

(c) interest credited on accumulated deductions including prior
credited interest provided in paragraph (1) from July 1, 1957, to the
date of retirement;

(d) after the amount available for an annuity granted with respect
to such person is determined in accordance with the provisions of this
subdivision, an additional amount equal to 20 percent of the sum of
clause (2) (a) plus interest credited to members account from July 1,
1957 to date of retirement is to be added. This added amount is not to
be doubled as provided for other amounts determined in this subdivi-

sion;

(e) annuity purchase rate based on an appropriate annuity table
of mortality with an interest assumption as provided in section 354.07,
subdivision 1.

eleets & variable ennuity optien shell have the sum of any beaefits pro-
wided herein and the benefits provided in seetion 354-62; subdivisien b-

Sec. 26. Minnesota Statutes 1971, Section 354.44, Subdivision 5, is
amended to read: :

Subd. 5. RESUMPTION OF TEACHING. A teacher who has pur-
ehased an annuity-retired under any provision of any retirement law
applicable to schools and institutions covered by seetiers 35406 te
35414 and 35431 to 354-B6 end aets amendatery thereef—the provi-
sions of this chapter and has thereafter resumed teaching in any-
school or institution to which such sections apply shall continue to re-
ceive payments in accordance with such annuity except that during
any quarter in which his income from such teaching service exceeds
the sum of $800; the amount in excess of $800 shall be deducted from
the annuity payable for the quarter immediately following the quarter
in which the excess amount was earned. After a member has reached
the age of 72 he shall receive his annuity in full regardless of the
amount of income,

Sec. 27. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 6, is amended to read:

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIRE-
MENT ANNUITY. (1) The formula retirement annuity hereunder shall
be computed in accordance with the applicable provisions of the for-
mula stated in clause (2) hereof on the basis of each member’s average
salary for the period of his formula service credit. For the purposes of
computing the formula benefits in subdivisions 6 and 7under the for-
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mula and variable program , if a combination of these formulas is
used, the formula percentages used will be those percentages in each
formula as continued for the respective years of service from one for-
mula to the next.

For all years of formula service credit “average salary” for the
purpose of determining the member’s retirement annuity means the
average salary upoen which contributions were made and upon which
payments were made to increase the salary limitation provided in sec-
tion 354.511 for the highest five conseeutive years within the last ten
successive years of formula service credit.

(2) The average salary as defined in clause (1), of eny member
multiplied by twe percent per year of formule service eredit for the
first ten years and 3-6 pereent for cach subsequent-the following per-
centages per year of formula service credit shall determine the amount
of the annuity to which the member qualifying therefor is entitled - ;

Coordinated Member Basic Member

Each year of service 1.0 percent 2.0 percent

during first ten per year per year

Each year of service 1.5 percent 2.5 percent
thereafter per year per year

(3) Where any member retires prior to age 65 under a formula an-
nuity, he shall be piid a retirement annuity in an amount equal to the
normal annuity provided in subdivisions 6 and 7, reduced by one half
of one percent for each month that the member is under age 65 to and
including age 60 and reduced by one fourth of one percent for each
month under age 60 at the time of retirement except that for any mem-
ber who has 30 or more years of allowable service credit, such reduc-
tion shall be applied only for each month such member is under age

62.

Sec. 28. Minnesota Statutes, 1973 Supplement, Section 354.44,
Subdivision 7, is amended to read:

Subd. 7. COMPUTATION OF FORMULA AND VARIABLE PRO-
GRAM RETIREMENT ANNUITY. The benefits provided in this subdi-
vision are the sum of the benefits provided by the following:

(1) The benefits provided in subdivision 6(2) for formula service
credit to the effective date of the election of this subdivision, and

(2) The benefits for service credit subsequent to the effective date

of the eleetion of this subdivisien—formula and variable program shall
be the average salary as defined in subdivision 6, clause (1) of any
member multiplied by ene pereent per vear of formule serviee eredit
for the first ten years and 136 pereent for each subsequent-the follow-
ing percentages per year of formula service credit, and
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Coordinated Member Basic Member

Each year of service .5 percent 1.0 percent
during first ten per year per year

Each year of service -75 percent 1.25 percent
thereafter per year per year, and

(3) the benefits provided in section 354.62, subdivision 5.

Sec. 29. Minnesota Statutes, 1973 Supplement, Section 354.46,
Subdivision 1, is amended to read:

354.46 PAYMENTS AFTER DEATH. Subdivision 1. BENEFITS
FOR SPOUSE AND CHILDREN OF TEACHER. Upon the death of a
basic member before retirement or upon the death of a former basic
member who was disabled and receiving disability benefits pursuant to
section 354.48 at the time of his death, who has had at least 18 months
of allowable service, his surviving dependent spouse and dependent
children under the age of 18 shall receive the monthly benefit provided
below. Whereememberdiedonera&eréu!yi—%leﬂmgwde-
pendent ehild; sueh dependent ehild shall receive the benefits provided
in this subdivision commencing from end after the effeetive date of Ex-
tree Session Laws 1867; Chapter 16-

(a) Surviving

dependent

Spouse . .... 30 percent of the basic member’s monthly
average salary +n effeot over the last fuld
si% menths of allewable serviee paid in the
last full fiscal year preceding death

(b) Each

dependent

child ..... ten percent of the basic member’s

monthly average salary

+n effeot over the lest

ful)l six months of allewable

sepvige paid in the last full fiscal
year preceding death

Payments for the benefit of any dependent' child under the age of
+5-22 years shall be made to the surviving parent, or if there be none,
to the legal guardian of such child. The maximum monthly benefit
shall not exceed $400 $450 for any one family , and the minimum bene-
fit per family shall not be less than 30 percent of the basic member’s

average salary, subject to the foregoing maximum . " The surviving de-
pendent spouse benefit shall terminate upon his or her remarriage, and

the dependent children’s benefit shall be reduced pro tanto when any
child is no longer dependent.

If the basic member and the surviving dependent spouse are
killed in a common disaster and if the total of all survivors benefits
paid under this subdivision is less than the accumulated deductions
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plus interest payable, the surviving children shall receive the difference
in a lump sum payment.

Any survivor of a hasic member whose average salary was less
than $75 per month shall not be entitled to the benefits provided in this
subdivision. If the survivor benefits provided in this subdivision exceed
in total the monthly average salary of the deceased basic member,
these benefits shall be reduced to an amount equal to the deceased
basic member’s monthly average salary.

Effeetive Jenuvary +; 1573-Prior to payment of any survivor benefit
herein described , -the surviving dependent spouse’s benefit provided
herein may be waived but the benefits of a dependent child can only be
waived by order of the district court. In the event all survivor benefits
are waived, the member's accumulated deductions with interest shall .
be paid in a lump sum tg the surviving spouse as provided in section
354.47, subdivision 1.

Sec. 30. Minnesota Statutes 1971, Section 354.46, Subdivision 2, is
amended to read:

Subd. 2. SURVIVING SPOUSE. If an election as provided in this
subdivision has been made, upon the death of a member before retire-
ment, his surviving depenrdent spouse shall be paid a joint and survivor
annuity as provided in section 354.45 and computed as in section
354.44, subdivision 2, or in subdivisions 6 or 7. The joint and survivor
annuity provided herein shall be elected by the member after he has
attained the age of at least 55 with not less than 20 years of allowable
service, or who has received credit for not less than 30 years of allowa-
ble service regardless of age. Except as otherwise provided in section
354.55, subdivision 2, the surviving dependent spouse of a basic mem-
ber shall receive the benefits provided in subdivision 1 or the annuity
provided in subdivision 2 but not both. If any member has made an
election pursuant to this subdivision and elects to be covered under
section 354.62, the annuity based on his variable account accumula-
tions shall be calculated in accordance with the provisions of section
354.62, subdivision 5.

Sec. 31. Minnesota Statutes 1971, Section 354.46, Subdivision 3, is
amended to read:

Subd. 3. PAYMENT AFTER DEATH OF RETIREE. If a former
member dies after his retirement, there shall be paid to his surviving
spouse or dependent children if no spouse survives; er to the desig-
nated beneficiary # there be ro spouse er surviving children; an
amount equal to the annulty payment computed to the date of death if
no optional or reversionary annuity was designated by the member. H
more then one dependent ehild qualifies; this amount shall be divided
eq-uaﬂy emong the depen-dene ehildren: If an optional or reversionary

paid in accordance with t the prowsmn o_f such annuity as described in

Changes or additions indicated by underline deletions by striltcout



Ch. 289 LAWS of MINNESOTA for 1974 457

section 354.45.

Sec. 32. Minnesota Statutes 1971, Section 354.47, Subdivision 1, is
amended to read:

354.47 REFUND AFTER DEATH. Subdivision 1. DEATH BEFORE
RETIREMENT. (1) If a member dies before retirement and is covered
under the provisions of section 354.44, subdivision 2, and neither an
optional annuity, nor reversionary annuity, nor the benefit described in
section 354.46, subdivision 1 is payable to the survivors of a basic
member , there shall be paid to his surviving dependent spouse or if
there is no surviving dependent spouse to his designated beneficiary an
amount egqual to his accumulated deductions with interest credited to

his account to the date of death.

(2) If a member dies before retirement and is covered under the
provisions of section 354.44, subdivisions 6 and 7, and neither an op-
tional annuity nor reversionary annuity , nor the benefit described in
member , there shall be paid to his surviving dependent spouse or if
there is no surviving dependent spouse to his designated beneficiary an
amount equal to his accumulated deductions credited to his account as
of June 30, 1957 and from July 1, 1957 to the date of death his accu-
mulated deductions plus interest at the rate of three and one half per-
cent per annum compounded annually.

(3) The amounts payable in clauses (1) or (2) are in addition to
the amount payable in section 354,62, subdivision 5, for the member’s
variable annuity account. .

Sec, 33. Minnesota Statutes, 1973 Supplement, Section 354.48,
Subdivision 3, is amended to read:

Subd. 3. COMPUTATION OF BENEFITS. (1} The amount of the
disability benefit granted to members covered under section 354.44,
subdivision 2, clause (1)} and (2) or clause (3) is an amount equal to
double the annuity which could be purchased by the member’s accu-
mulated deductions plus interest thereon computed as though the
teacher were age 65 at the time the benefit begins to accrue and in ac-
cordance with the law in effect when the disability application is re-
ceived. Any member who applies for a disability benefit after June 30,
1974 and who failed to make an election pursuant o Minnesota Stat-

utes 1971, Section 354.145, shall have his disability benefit computed

under section 354.44 " subdivision 2 or subdivision 6, whichever is
larger.

The benefit granted shall be determined by the following:
(a) The amount of the accumulated deductions;
(b) Interest actually earned on these accumulated deductions to
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the date the benefit begins to accrue;

(c) Interest for the years from the date the benefit begins to ac-
crue to the date such member attains age 65 at the rate which is the
average rate credited for the five years pricr to the date the benefit be-
gins to accrue;

{d) Annuity purchase rates based on an appropriate annuity table
of mortality with interest assumption as provided in section 354.07,
subdivision 1.

In addition a supplementary monthly benefit shall be paid to basic
members only in accordance with the following table:

Age When Benefit Supplementary

Begins to Accrue Benefit

Under Age 56 ‘ $50
56 45
57 40
58 as
59 30
60 25
61 20
62 . 15
63 10

64
(2) The disability benefit granted to basic members covered under
section 354.44, subdivision 6 or 7 shall be computed in the same man-
ner as the annuity provided in subdivision 6 of the same section. The
:sab{htg benefit granted to coordinated members covered under sec-

g pnllcable The dxsablhty benefit shall be the for formula annuity with-
out the reduction for each month the member is under age 65 at the
time the benefit begins to accrue.

(3) The optional annuity benefit provided in section #6434 and
seetion 354.45 does not apply to this section.

(4) For the purposes of computing a retirement annuity when the
member becomes eligible, the amounts paid for disability benefits shall
not be deducted from the individual member’'s accumulated deductions.
If the disability benefits provided in this subdivision exceed the
monthly average salary of the disabled member,-the disability benefits
shall be reduced to an amount equal to the disabled member’s average
salary. Amy member whe began te reeeive disability between
July 1; 1067 end June 30; 1080; shall receive the
ment-hly benefit provided in mecordanee with the foregoing teble and

monthly benefit shell begin to acerue after June
wm&&ndsheﬂeentmueeslongasdmebﬁﬁybeneﬁwmmdto
steh member:
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Sec. 34. Minnesota Statutes 1971, Section 354.48, Subdivision 4, is
amended to read:

Subd, 4. DETERMINATION BY THE BOARD. The board shall
have the member examined by at least two licensed physicians se-
lected by the board. These physicians shall make written reports to the
board concerning the member’s disahility including medical opinions
as to whether or not the member is permanently and totally disabled
within the meaning of Minnesota Statutes 1967 section 185:03-354.05,
subdivision 14 ; and acts amendatory thereof . The board shall also ob-
tain written certification from the last employer stating whether or not
the member was separated from service because of a disability which
would reasonably prevent further service to the employer and as a
consequence the member is not entitled to compensation from the em-
ployer. If upon the consideration of the reports of the physicians and
such other evidence presented by the member or others interested
therein, the board finds the member totally and permanently disabled,
it shall grant him a disability benefit. The fact that an employee is -
placed on leave of absence without compensation because of disability
shall not bar him from receiving a disability benefit.

Sec. 35. Minnesota Statutes 1971, Section 354.48, Subdivision 10,
is amended to read:

Subd. 10. RETIREMENT STATUS AT AGE 65, No person shall be
entitled to receive both disability benefits and a publie retirement an-
nuity et the same time-provided by this chapter . The disability benefit
paid to a person hereunder shall terminate when he reaches age 65 if
he is still totally and permanently disabled. At that time he shall be
deemed to be on retirement status and he may at his option be paid ei-
ther a straight life retirement annuity as provided in section 354.44 or
a straight life retirement annuity equal to the disability benefit paid to
him before he reached age 65, whichever amount is greater. # his dis-
m&yathweptmbepmde&her&s&&tghthfere&remen&mae
provided in seetion 35433 or e streipght life retirement anntity equal to
the disability benefit paid to him before he reached age 65; whichever
ts greater: He may instead of taking the straight life annuity provided
herein, however, select an optional retirement annuity as provided in
section 364-34 er 354.45 ; whichever 9 applieable .

Sec. 36. Minnesota Statutes 1971, Section 354.49, Subdivision 1, is
amended to read:

354.49 REFUND. Subdivision 1. Any person who ceases to render
teaching service in any school or institution to which seetiens 354:04
te 354-14 and 35431 te 364-55-the provisions of this chapter apply
shall be entitled to a refundment-refund provided in subdivision 2, or a
deferred retirement annuity. Application for refundment-refund may be
made no sooner than 30 days after termination of teaching service if
the applicant has not again become a teacher. This payment will be
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made within 90 days after receipt of application for refandment-refund
or upon completion of processing the report made pursuant to section
354.52, subdivisions 1 and 2 whichever is later.

* Sec. 37. Minnesota Statutes 1971, Section 354.49, Subdivision 3, is
amended to read:

Subd. 3. Any person who has attained the age of at least 65 with
less than ten years of credited allowable service shall receive a refund-
ment-refund in an amount equal to his accumulated deductions plus in-
terest except those covered under the provisions of section 36434 sub-
divisions 7 or 8&; or seetion 354.44, subdivisions 6 or 7 in which case
the refund shall be an amount equal to his accumulated deductions
credited to his account as of June 30, 1957 and after July 1, 1957 his
accumulated deductions plus interest at the rate of three and one half
percent compounded annually.

Sec. 38. Minnesota Statutes, 1973 Supplement, Section 354.49,
Subdivision 5, is amended to read:

Subd. 5. If a person ceases to render teaching service in any
school or institution to which seetions 35405 to 354146 and 36431 te
364-66-the provisions of this chapter apply and does not make applica-
tion for refundment-refund within five years after June 30th of the fis-
cal year in which the last deduction was taken from his salary for the
retirement fund and if his accumulated deductions are $50 or less, such
deductions and interest shall be credited to and become a part of the
retirement fund. In the event such person returns to render teaching
service in any school or institution to which seetions 364-06 to 354146
and 36431 te 354-86-the provisions of this chapter apply and the de-
ductions previously credited to the retirement fund are $5 or more,
such deductions and interest to date of restoration shall be restored to
his individual account. If the deductions previously credited to the re-
tirement fund are $5 or more and such person applies for &
an annuity pursuant to section 354.55, subdivision 3, such deductions
credited to the retirement fund shall be restored to such person’s indi-
vidual account.

Sec. 39. Minnesota Statutes 1971, Section 354 50, Subdivision 1, is
amended to read:

354.50 TERMINATION OF SERVICE CREDITS. Subdivision I.
When any member accepts a refundment-refund provided in section
354.49, all existing service credits to which the member was entitled
prior to the acceptance of such refundment-refund shall terminate and
shall not again be restored until the former member acquires not less
than three-two years allowable service credit subsequent to taking his
last refundmentrefund . In that event he may repay such refundment-
refund . If more than one pefundment refund has been taken, all re-
fundments-refunds must be repaid exeept that in the ease of a member
whe is eovered under section 35433 beeause ef previously aceepting a
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refundment; sueh member shall repay an ameount eqgual to the eontri-
bution preovided under seetion 354:32; subdivisior 1 of the law in effeet
en June 30; 1069 for any service rendered prior to June 30; 1066 and
mwmmm+wwmmwh

Sec. 40. anesota Statutes 1971, Section 354.50, Subdmsmn 2, is
amended to read:

Subd. 2, If a member desires to repay his refundments refunds ,
payment shall include feuwr-six percent interest from date of with-
drawal to the date payment is made and be credited to the fund.

Sec. 41. Minnesota Statutes, 1973 Supplement, Section 354.50,
Subdivision 4, is amended to read:

Subd. 4. Nemehemdingbhefhfeeymmerequwemeﬁtpfe-
vided in subdivisien }; Any person who has received a refundment-re-
fund from the teachers retirement association and who is a member of
any public retirement fund referred to in section 354.60 may repay
such refundment refund with interest to the teachers retirement asso-
ciation. Repayment of the refundments-refunds under the provisions of
this subdivision will be in accordance with all the provisions of this
section exeept for the three year serviee requirement provided in sub-
divigion § .

Sec. 42. Minnesota Statutes 1971, Section 354.51, Subdlwsmn 1, is
amended to read:

354.51 PAYMENTS TO RECEIVE CREDIT FOR PRIOR SERVICE.
Subdivision 1. After July 1, 1961, no member shall be entitled to make
payments in lieu of salary deductions to the retirement board to re-
ceive credit for any period of service prior to that date for which em-
ployee contributions were not deducted from his salary, except as pro-
vided in seetion—sections 354.09, subdivision 4, 3854-38; 354.50 ; or
354.53.

Sec. 43. Minnesota Statutes 1971, Section 354.52, Subdivision 2, is
amended to read:

Subd. 2. Each eounty superintendent or county administrator
board of education or managing body shall, on or before August 1,
each year, report to the teachers retirement board giving an 1tetmzed
summary of the total amount withheld from the salaries of teachers for
regular teacher’s retirement deductions and for variable annuity deduc-
tions, and such other information as the teacher’s retirement board
may require. If such itemized summary is received after August ] in
any vear, there shall be a penalty not to exceed $25 for each month or
portion thereof which the summary is delinquent, as determined by the

board.
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Sec. 44. Minnesota Statutes 1971, Section 354.52, Subdivision 4, is
amended to read:

Subd. 4. At least once a month, the treasurer of each employing
school district and other managing bodies of schools and institutions to
which seetions 364-06 to 36414 and 3543+ to 354-61 and acts arnende-
tory thereef-the provisions of this chapter apply shall transmit all
amounts due and furnish a signed statement indicating the amount due
and transmitted, which signing of such statement shall have the force
and effect of an oath as to the correctness of the amount due and
transmitted, and shall transmit a statement of such other information
as the board shall require. Any amount thus due and not transmitted,
shall accrue interest at the rate of six percent compounded annually
commencing 30 days after the date first due until transmitted and shall
be paid by the employing school district or other managing institution.
The state treasurer shall credit all money received or withheld pur-
suant to the provisions of seetiens 35406 te 35414 and 3640t to
36461 and gets amendatory thereef-this chapter to the fund and the
reports and date received by him from each reporting agency shall be
available for the board. Any person wilfully failing to perform any of
the duties imposed upon him by this section shall be guilty of a misde-
meanor.

. Sec. 45, Minnesota Statutes 1971, Section 354.52, Subdivision 5, is
amended to read:

Subd. 5. The state treasurer, the several county treasurers, and
the treasurers of the various school districts and institutions to which
sections 364-05 to 36414 and 36431 teo 35461 and acts
thereef-the provisions of this chapter apply shall be officially liable for
the receipt, handling, and disbursement of all moneys coming into their
hands belonging to the fund and the sureties on the official bonds of
each of these treasurers shall be liable for such moneys the same as
for all other moneys belonging to the school funds of this state.

Sec. 46. Minnesota Statutes, 1973 Supplement, Section 354.53,
Subdivision 1, is amended to read:

354.53 MILITARY SERVICE CREDIT. Subdivision 1. Any em-
ployee given a leave of absence to enter military service and who re-
turns to teaching service upon discharge from military service as pro-
vided in section 192.262, shall obtain credit for his period of military
service but he shall not receive credit for any voluntary extension of
military service at the instance of the member beyond the initial period
of enlistment, induct or call to active duty. Such member shall obtain
such credit by paying into the fund an employee contribution based
upon his salary at the date of return from military service. For service
rendered prior to July 1, ¥968-1957 , the amount of his contribution
shall be an amount equal to six percent of his salary multiplied by the
number of years of sueh militery serviee; together with interest
themen&tther&eeffeurpereentpermmfmméhehmesuehmﬁr
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tary serviee was rendered to the first date of payment: The payments
hereunder shadl-; not to exceed $175 per year for any service rendered
prior to July 1, 1953, $216 per year for service rendered during the pe-
riod July 1, 1953 through June 30, 1955, $288 per year for service ren-
dered during the period July 1, 1955 through June 30, 1957 ; end $482
per year for serviee rendered during the peried July 1, 1067 threough
June 36; $96% . For service rendered subsequent to July 1, $960-1957
the amount of this contribution shall be an amount equel to seven per
eent of lris salary muitiplied by the number of years of such military
service; tegether with interest thereon at the rate of four pereent per
anrm from the time such military service was rendered to the first
date of payment: as follows:

Period Basic Member Coordinated Member
July 1, 1957 6 percent not 3 percent not
thru not to exceed not to exceed
June 30, 1967 $432 $216
July 1, 1967
thro 6 percent 3 percent
June 30, 1969 -
July 1, 1969
thru. 7 percent 3 1/2 percent
June 30, 1973 . -
July 1, 1973 :
and 8 percent 4 percent
thereafter -
The contributions specified in this subdivision shall be multiplied by

tary service was rendered to the first date of payment, In such cases
the empioyer contribution and additional contribution provided in sec-
tion 354.42 shall be paid by the state in the manner provided in section
354,43, Payment for military service which is part of any agreement
signed by a member in accordance with section 354.51, subdivision 2,

is not subject to the provisions of this section.

Sec. 47. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 3, is amended to read:

Subd. 3. Any person who ceased teaching service prior to July 1,
1857, who left his accumulated deductions in tie fund for the purpose
of receiving when eligible, a retirement annuity in accordance with the
law in effect at the date such service terminated, shall have his annuity
computed in accordance with the law in effect at the date he ceased
teaching service , except that if such person has ten or more vears of
allowable service credit, his retirement annuity shall be determined un-
der the law in effect on June 30, 1969 .

Sec. 48. Minnesota Statutes 1971, Section 354.55, Subdivision 11,
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is amended to read:

Subd. 11. Any person covered under seetien 354:33; subdivisiens
7 and 8; and section 354.44, subdivisions 6 and 7, who ceases or has
ceased to render teaching service may leave his accumulated deduc-
tions in the fund for the purpose of receiving a deferred annuity at re-
tirement. Eligibility for such an annuity shall be determined by the pro-
visions of section 354.44, subdivision 1, or section 354.60.

The amount of the deferred retirement annuity shall be
determined by section 364-33; subdivisions 7 and &; and seetion 354.44,
subdivisions 6 and 7, and augmented as provided herein. The required
reserves related to that portion of the annuity which had accrued at
the time the member ceased to render teaching service shall be aug-
mented by interest compounded annually from the first day of the
month following the month during which the member ceased to render
teaching service to the effective date of retirement. The rates of inter-
est used for this purpose shall be the interest assumptions which were
in effeet during the period for whieh interest is ecompeunded-five per-
cent commencing July 1, 1971 . If a person has more than one period
of uninterrupted service, the required reserves related to each period
shall be augmented by interest pursuant to this subdivision. The sum
of the augmented required reserves so determined shall be the basis
for purchasing the deferred annuity. If a person does not render teach-
ing service in any one or more consecutive fiscal years and then re-
sumes teaching service, the formula percentages used from date of re-
sumption will be those applicable to new members. The mortality table
and interest assumption contained therein used to compute such annu-
ity will be determined by the law in effect at the time of the member's
retirement. A period of uninterrupted service for the purposes of Laws
1971, Chapter 87 shall mean a period of covered teaching service dur-
ing which the member has not been separated from such service for
more than one fiscal year.

The provisions of Laws 19%4; Chapter 87-this subdivision shall
not apply to variable account accumulations as defined in section
354.05, subdivision 23.

In no case shall the annuity payable herein be less than the
amount of annuity payable pursuant to seetion 36433, subdivisiens 7.
and 8; elauses (b end (2); end section 354.44, subdivisions 6 and 7 ;
elawses P and & . .

Sec. 49. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 12, is amended to read:

Subd. 12. When any member retires under the law in effect en
June 30; 1968-prior to July 1, 1973 that portion of his annuity based on
accumulations after June 30, 1957 under the provisions of Minnesota
- Statutes 1971, Section 354.44, Subdivision 2 and all accumulations un-
der the provisions of Minnesota Statutes 1971, Section 354.33, Subdivi-
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sion 1 shall be calculated using the same mortality table and interest
assumption used to transfer the required reserves to the Minnesota ad-
justable fixed benefit fund. Fhis previsien shall apply te all these

Sec. 50. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 13, is amended to read;

Subd. 13. Exeept a3 provided in seetion 354-3145; Any person who
ceased teaching service prior to July 1, 1968, who has ten years or
more of allowable service and left his accumuilated deductions in the
fund for the purpose of receiving when eligible a retirement annuity,
shall have his annuity computed in accordance with the law in effect
on June 30, 1969, except that the portion of his annuity based on accu-
mulations after June 30, 1957, under the provisions of Minnesota Stat-
utes 1967, Section 354.44, Subdivision 2, and all accumulations under
the provisions of Minnesota Statutes 1967, Section 354.33, Subdivision
1, shall be calculated using the same mortality table and interest as-
sumption used to transfer the required reserves to the Minnesota ad-

justable fixed benefit fund.

Sec. 51. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 16, is amended to read:

Subd. 16. Any member who ceased to render teaching service
during the 1972-73 fiscal year whose application for retirement be-
comes effective after June 30, 1973, shall be eligible to receive the new
retirement benefits provided in seetions 354:33; subdivisiens +; 7 and 8;
section 354.44, subdivisions 2, 6 and 7.

Sec. 52. Minnesota Statutes, 1973 Supplement, Section 354.55,
Subdivision 17, is amended to read:

Subd. 17. (&) Feachers whe retire after June 36, 1573 end whe
faﬂedtemakeandee&eppu*&uaﬁtesgeﬂen&&%&;s&bdlﬂs&enh

€ Teachers who retire after June 30, 1973 and who failed to
make an election pursuant to Minnesota Statutes 1971, Section
354.145, Subdivision 1, Clause (1) and Subdivision 2, Clause (1) shall
have their annuity at retirement computed under section 354.44, subdi-
vision 2 or subdivision 6, whichever is larger.

Sec. 53. Minnesota Statutes 1971, Section 354.55, is amended by
adding a subdivision to read:

354.511 shall be entitled upon eguest to receive a refund of such such
amounts.
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Sec. 54. Minnesota Statutes 1971, Chapter 354, is amended by
adding a section to read:

[354.092) SABBATICAL LEAVE. If a member js granted a Sab-
batical leave, he may receive allowable service credit not exceeding
three years in any ten consecutive years toward a retirement annuity
by paying into the fund employee contributions during the period of
leave. The employee contribution shall be based upon the appropriate

following termination of leave of absence, and ghall be withgut inter-
est. A member shall not accrue more than three years allowable ser-
vice by reason of this section unless the allowable service credit was
paid for by the member prior to July 1, 1962. A Sabbatical leave for
the purpose of this section must be compensated by a minimum of one

third of the salary the member received during the prior fiscal year. If

ately preceding the leave, his formula service credit shall be prorated
according to section 354.05, subdivision 25, clause (4).

Sec. 55. Minnesota Statutes 1971, Section 354.58, is amended to
read:

354.58 SUPPLEMENTAL RETIREMENT ANNUITY. A supple-
mental retirement annuity shall be paid only to a member who retires
pursuant to sections 354.33, subdivision 1, or 354.44, subdivision 2, and
the options related thereto as established in sections 354.34, 354.35,
and 354.45. In establishing this supplemental retirement annuity the
board shall ascertain the member’s accumulated deduction including
interest for the period of allowable service prior to July 1, 1957, and
the member shall receive a retirement credit of 100 percent of this
amount. The retirement credit so established shall be the basis for pur-
chasing a supplemental retirement annuity using the 1937 standard an-
nuity table of mortality set back two years with interest at the rate of
three and one half percent and calculated separately as to sex. This
supplemental retirement annuity shall be doubled. Erch annuitant whe
eommenced drawing his ennuity between July +; 1067 and June 30;
1965; or the beneficiary or beneficiaries of sueh members who were re-
eciving annuity peyments on July +; 16609 under Minnesota Statutes
annuity recomputed in aceordance with the previsions eof section
354-68 and eny additional annuity shall begin to acerue July 1 1969:

Sec. 56. Minnesota Statutes, 1873 Supplement, Section 354.62,
Subdivision 2, is amended to read:

Subd. 2. INDIVIDUAL ELECTION. Each member of the teachers
retirement association may elect to participate in the variable annuity
division by filing a written notice with the board of trustees on forms
provided by the board.
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{1) Employee variable annuity contributions to the variable annu-
ity division shall be

fa) Pursuent te the eptions available in section 354-33; subdivision
1+ elause (2); and seetion 364-33; subdivision &; the employee variable
anntity contribution shall be an ameunt equel te twe pereent of the
salary of every member:

b pursuant to the eptienrs-option available in seetion 354-44; s
division 2; elnuse (3); and section 354.44, subdivision 7, the employee
variable annuity contributions shall be an amount equal to two percent
of the salary of every coordinated member and four percent of the sal-
ary of every basic member.

fe) Pursuant te the option aveilable in seetion 36433, subdivisien
9; the employee variable annuity centribution shall be an amount eqund
te four percent of the salery of every member:

(2) Employer variable annuity contributions shall be an amount
equal to the employee variable annuity contributions provided in
clause (1). The deficiency in equal employer variable annuity contribu-
tions which shall exist prior to July 1, 1975 shall be recovered from the
additional employer contributions made prior to July 1, 1975 pursuant
to seetiens 354:32; subdivision 3 end-section 354.42, subdwtsnon 5.

@) Said election shell be made in acecordance with scetion
354-145; subdivisions 1 and - Said eleetion onee made is irrevoesble:

4-(3) There shall be provided for members participating in the
variable annuity division a separate account for each member which
will show his variable account accumulations as defined in section
354.05, subdivision 23. The board shall establish such other accounts in
the variable annuity division as it deems necessary for the operation of
this provision.

(4) After June 30, 1974 there shall be no new participants in this
program.

Sec. 57. Minnesota Statutes, 1973 Supplement, Section 354.62,
Subdivision 5, is amended to read:

Subd. 5. VARIABLE RETIREMENT ANNUITY. (1) At retirement
the amount of the member’s variable account accumulation in the em-
ployee variable annuity contribution account, based on the valuation at
the previous fiscal year end plus any contributions made by such per-
son since such date, and an equal amount from the employer variable
annuity contribution account shall be transferred to the variable annu-
ity reserve account, and the variable retirement annuity for the mem-
ber shall be determined by the member’s age, and sex, and the amount
transferred for the member to the variable annuity reserve account at
the date of retirement. The amount of the annuity shal be calculated
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on the basis of an appropriate annuity table of mortality with an inter-
est assumption as provided in section 354.07, subdivision 1.

(2) Whenever the admitted value of the annuity reserve account
of the variable annuity division, as of June 30 of any year, exceeds or
is less than the then present value of all variable annuities in force, de-
termined in accordance with the rate of interest and approved actuar-
ial tables then in effect, by at least two percent of said present value,
the amount of each variable annuity payment shall be proportionately
increased or decreased for the following year.

(3) The death benefit payable in the event of a member’s death
prior to retirement will be the lump sum refund of a member’s variable
account accumulation, based on the valuation at the previous fiscal
year end plus any contributions made by such person since such date,
to the surviving dependent spouse, or if there is no surviving depen-
dent spouse to his designated beneficiary. Except that if a member has
made an election in accordance with section 36436 er 354.46, then his
surviving dependent spouse will receive a joint and survivor annuity as
described in seetions 35434 and-section 354.44 and computed as pro-
vided in clause (1). An amount equal to the lump sum refund made in
this clause shall be transferred from the employer contribution account
to the variable annuity turnover account.

(4) Except as provided in seetions 3864-33; subdivision 1; elause
€23 354-33; subdivisions & and 0+ 36444; subdivision 2; elause 3% end-
section 354.44, subdivision 7, any person who ceases to be a member
by reason of termination of teaching service, shall be entitled to a lump
sum refundment of his variable account accumulations, based on the
valuation at the previous fiscal year end plus any contributions made
by such person since such date. Application for a refundment may be
made no sooner than 30 days after termination of teaching service if
the applicant has not again become a teacher. Repayment of a refund-
ment upon resumption of teaching is not permitted under this section.
An amount equal to the refundment to the member shall be transferred
from the employer contribution account to the variable annuity turno-
ver account.

(5) If a member is determined to be totally and permanently dis-
abled as provided in Minnesota Statutes 1964 sections 354.05, subdivi-
sion 14; 35437 and 354.48, he shall be entitled to the annuity provided
in this subdivision.

(6) Those members eligible for retirement as provided in Minne-
seta Statutes 1967 Section 354.44, Subdivision 1 will upon application
for the annuity provided therein be entitled to the annuity provided in
this subdivision. The annuity elected in accordance with Minneseta
Statutes 065 sections 36483, 384-34; 354.44, and 354.45 shall be the
annuity applicable to this subdivision.

(7) Notwithstanding section 356.18, increases in annuity pay-
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ments pursuant to this section will be made automatically unless writ-
ten notice is filed by the annuitant with the teachers retirement associ-
ation board requesting that the increase shall not be made.

(8) At retirement, a member may elect to have the amount of his
variable annuity accumulation in the employee variable annuity contri-
bution account and an equal amount from the employer variable annu-
ity contribution account transferred to the Minnesota adjustable fixed
benefit fund as provided in section 354.63, subdivision 2, clause (2).
This election may also be made by a surviving dependent spouse who
receives an annuity under clause (3) of this subdivision. Such election
shall be made on a form provided by the board of trustees.

Sec. 58. Minnesota Statutes, 1973 Supplement, Sect'ion 354.63,
Subdivision 2, is amended to read:

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENE-
FITS. (B A9 of June 30; 1969; the present value of gl annuities in foree
as of June 30; 1060 and a9 amended in aecordance with Eews 1960;
Chapter 485; except for the ennuities of those persons whe retired pur-
suant te Lews 045, Chapter 160; a5 amended; shall be determined in
two years and caleniated separately as to sex; with an interest assump-
tion of three and one half pereent; and agsets representing the required
justable fixed benefit fund; during & peried of one year in accordanee

3-(1) Effective July 1, 1973 for those members retiring pursuant
to seetions 354-05 to 35414 and 35431 to 354-61 and acts amendatory
thereef—this chapter , the required reserves as determined in accor-
dance with these sections shall be transferred to the Minnesota adjust-
able fixed benefit fund as of the date of retirement. An appropriate an-
nuity table of mortality with an interest assumption as provided in
section 354.07, subdivision 1, will be used to determine the amount to
be transferred.

)(2) Annuity payments shall be adjusted in accordance with the
provisions of section 11.25, subdivisions 12 and 13.

(3} Notwithstanding section 356.18, increases in annuity pay-
ments pursuant to this section will be made automatically unless writ-
ten notice is filed by the annuitant with the teachers retirement associ-
ation board requesting that the increase shall not be made.

Sec. 59. Minnesota Statutes 1971, Sections 354.05, Subdivision 18;
354.08; 354.09, Subdivision 2; 354.11; 354.12; 354.13; 354.14; 354,145,
Subdivisions 3 and 4; 354.33, Subdivisions 2, 3, 4, and 9; 354.34, Subdi-
vision 1; 354.36; 354.37; 354.41, Subdivision 1; 354.42, Subdivisions 1
and 6; 354.46, Subdivision 4; 354.47, Subdivision 3; 354.50, Subdivision
3; 354.51, Subdivisions 2 and 3; 354.511; 354.52, Subdivision 1; 354.54;
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354.55, Subdivisions 1, 4, 7, and 9; and 354.581; and Minnesota Stat-
utes, 1973 Supplement, Sections 354.09, Subdivision 3; 354.145, Subdi-
visions 1 and 2; 354.31; 354.32; 354.33, Subdivisions 1, 7, and 8; 354.34,
Subdivision 2; 354.38; and 354.55, Subdivision 8; are repealed.

Sec. 60. This act is effective July 1, 1974, except for section 53
which shall be effective the day following final enactment.

Approved March 27, 1974,

CHAPTER 290—S5.F.No.3046

An act relating to weeds;, notice to landowners of required eradication;
amending Minnesota Statutes 1971, Section 18.271, Subdivision 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESOTA:

Section 1. Minnesota Statutes 1971, Section 18.271, Subdivision 2,
is amended to read:

Subd. 2. WEEDS; NOTICE TO LANDOWNERS; SERVICE. When-
ever a local weed inspector finds it necessary to secure more prompt
or definite control or eradication of noxious weeds in certain special or
individual instances, involving one or a limited number of persons than
is accomplished by the general published notices, he shall cause to be
served individual notices in writing upon the owner erand occupant, if
other than the owner, giving specific instructions and methods when
and how certain named weeds are to be controlled or eradicated. Such
methods of control may include definite systems of tillage, cropping,
management and use of livestock. All individual notices provided for
herein shall be served in the same manner as a summons in a civil ac-
tion in the district court or by certified mail. Service on persons living
tempeorarily or permanently outside of the local weed inspectors’ juris-
diction whose property is vacant or unoccupied may be made by send-
ing the notice by certified mail to the last known address of such per-
son, to be ascertained, if necessary, from the last tax list in the county
treasurer’s office.

Approved March 27, 1974,
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