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CHAPTER 753—H.F.No.1673
[Coded in Part]

 An.act relating to the public employees retirement association;

appointment of assistant attorney general to serve three funds;
’ cﬁirificatiorz of language, elimination of unnecessary language;
increased contributions, actuarial interest assumption, and benegts
on high five years final average salary; providing penalties; amend-
- ing Minnesota Statutes 1971, Chapter 8, by adding a section;
Sections 11.25, by adding a subdivision; 853.01, Subdivisions 2, 4,
6, 7, 10, 11, 12, 15, 16, 20, 23, 27, 29, and 31, and by adding
subdivisions; 353.08, Subdivision 1, and by adding a subdivision;
353.06; 353.08; 353.14; 353.15; 353.18; 853.19; 353.27, Subdivisions
1, 2, 8, 4, and 7, and by adding subdivisions; 353.271, Subdivisions 1
and 2; 358.28, Subdivisions 1, and 6; 853.29, Subdivisions 1, 2, and 3,
and by adding subdivisions; 353.30, Subdivisions 8 and 4, and by
adding subdivisions; 35331, Subdivisions 1 and 8; 353.32, Subdivi-
sions 1, 2, 4, and 5, and by adding a subdivision; 853.33, Subdivi-
sions 1, 2, 8, and 11; 353.34, Subdivisions 2,.3, and 6; 353.35; 853.36,
Subdivision 2, and by adding subdivisions; 353.37, Subdivision 1;
358.40; 553.46, Subdivisions 1, 2, 8, and 4; 353.65, Subdivisions 2
and 8; 858.656, Subdivisions 1, 3 and 6; 353.657, Subdivisions 1, 2,
and 8; 353.68, Subdivision 4, 353.69; 353.71, Subdivisions 1, 2, 8,
and 4; and Chapter 353, by adding sections; repealing Minnesota
Statutes 1971, Sections 858.01, Subdivision 25; 353.015; 353.07;
353.13; 853.26; 853.27, Subdivision 5; 353.28, Subdivisions 2, 8, 4,
7.9, and 10; 853.31, Subdivisions 2, 8, 4, 5, 6, 7, and 10; 353.33,
Subdivision 10; 353.86, Subdivisions 5, 6, 7, 8 9, and 10; 353.37,
Subdivisions 2 and 8; 353.39; 353.44; 353.45; 853.46, Subdivision 5;
358.51; 853.52; 3538.53; 353.54; 353.55; 358.56; 353.57; 353.58; 853.59;
353.591; 858.60; 353.61; 353.65, Subdivision 5; 353.654; 358.655;
353.66; 853.68, Subdivisions 2, 8, 5, 6, 7, 8, and 9.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1971, Chapter 8, is amended by
adding a section to read: :

[8.026] PUBLIC EMPLOYEES RETIREMENT; ASSISTANT,
RETIREMENT ASSOCIATIONS. The attorney general shall ap-
point an assistant attorney general, in addition to the number now
authorized by law, who shall be assigned to the public employees
retirement association, the Minnesota state retirement system and
the teachers retirement association. Said assistant attorney gener-
al shall receive the same salary as other assistant attorneys
peneral. The compensation and all expenses and disbursements of
such assistant attorney general shall be paid from monevs of the
public employees retirement association, tEe Minnesota state retire-
ment systern and the teachers retirement association.
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Sec. 2. Minnesota Statutes 1971, Section 11.25, is amended by
adding a subdivision to read:

Subd. 16. All assets in the annuity stabilization reserve and
suspense account shall be credited proportionately to the individual
retirement funds’ participation in the Minnesota adjustable fixed
benefit fund, except that the share attributable to the municipal
employees retirement fund of Minneapolis shall be used to increase
benefits or may at the discretion of its board of trustees be
returned to such fund.

Effective January 1, 1974 each participating fund in the
Minnesota adjustable fixed benefit fund, except the municipal
employees retirement fund of Minneapolis, shall increase the bene-
fits in effeet on June 30, 1973 by an amount that when added to
the interest assumption increase pranted to such benefits effective
July 1, 1973, equals 25 percent. The increase shall apply to the
accrual of benefits commencing January 1, 1974 and shall be in lieu
of the adjustment provided by section 11.25, subdivisions 12 and 13
scheduled to take effect January 1, 1974,

The actuary for each participating fund, except the municipal
emplovees retirement fund of Minneapolis, shall caleulate the
reserve required to support the benefits in effect on June 30, 1973
as increased July 1, 1978 and herein. As of December 31, 1973,
each participating fund shall transfer to or from the Minnesota
Adjustable fixed %enefit fund assets so that its participation equals
the total of such required reserve and the reserve for benefits
authorized on or after July 1, 1973. :

The increased benefits aceruing as of January 1, 1974 shall be
considered the “originally determined benefits” for the purpose of
future adjustments.

Notwithstanding section 356.18, increases in payments pursuant

to this section will be made automatically unless the 1lr_1tended
recipient files written notice with the public employees retirement

association requesting that the increase shall not be made.

Seec. 3. Minnesota Statutes 1971, Seetion 353.01, Subdivision 2,
is amended to read:

Subd. 2. PUBLIC EMPLOYEE. (1} “Public employee” means
any person performing personal services as—an elected-or-appeinted
ef-g;ee;—-er—_empleyee for a governmental subd1v1saon er—fer——a-n
ieipa . whosesalary 18 pa.ld in whole or in part

from revenue derived from ta.xatlon er—by fees assessments or
from other sources he—t. publie plo : 4RE—3
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v i . The term also_includes _specnal classes of persons
- listed in subdivision 2a, but excludes special classes of persons listed
in subdivision 2h.

4 . ”
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‘Sec. 4. Minnesota Statutes 1971, Section 353.01, is amended by
adding subdivisions to read:

Subd. 2a. INCLUDED EMPLOYEES. The following persons

are_included in the meaning of “public employee”:

{2} Elected or appointed officers and employvees of elected
officers.

(b} District court reporters.

{¢) Officers and employees of the public employees retirement
association.

(d) _Employees of the League of Minnesota Municipalities.

{e) Officers and employees of publiec hospitals, owned or operat-
ed by or an integ're_ll‘ part of, any governmental subdivision or
governmental subdivisions.
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(£) Emplovees of a school district who receive separate salaries
for driving their own buses.

Subd. 2b. EXCLUDED EMPLOYEES. The following persons
are excluded from the meaning of “public employee™:

(a} Persons employed for Drofesgional services where such
service is incidental to regular professional duties.

{b)} Election officers.

{¢) Independent, contractors and their employees.

{d) Patient and inmate help in governmental subdivision chari-
table, penal and correctional institutions.

(e) Members of boards, _cqrpmigsions. bands and others who
serve the governmental subdivision intermittently.

(f) Emplovees who hold positions of an essentially temporary or
seasonal character, provided such employment does not continue for
a period in excess of 120 working days in any calendar year. In
the event such emplovees receive compensation on a monthly salary
basis, each calendar month for which they are so paid shall
constitute 30 working days; however, immediately following the
expiration of sueh 120 working dayvs if such employees continue in
Du%]ic service and earn in excess of $75 in any one calendar month,
the department heads must then report all such emplovees for
membership and must cause employee eontributions to be made on
behalf of such employees in accordance with section 353.27, subdivi-
sion 4.

(g) Part-time employees who receive monthly compensation not
exceeding $75, and part-time employees and elected officials whose
annual compensation. is stipulated in advance to be not more than

$900 per year.

(h) Persons who first gccupy an elected office after February 1,
1969, the compensation for which does not exceed $75 per month,

(i} Emergency employees th are employed b\.[ reason of work
caused by fire, flood, storm or similar disaster.

(i) Emplovees who by virtue of their employment are required
to contribute to anvy other pension, relief or retirement fund
established for the benefit of officers and emplovees of a govern-
mental subdivision, except as an act of the lepisiature has specifi-
cally_enabled participation by employees of a designated govern-
mental subdivision in a plan supplemental to the public employees
retirement association; provided that this clause shall not prevent a
person who belongs to the public employees retirement association
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from also belonging to or contributingiq a_ volunteer firem_en’s
relief association that does not determine its benefits or contribu-
tions on the basis of the salary or compensation of the fireman.

(k)_Police matrons employed in a police department of any city
who _are transferred to the jurisdiction of a joint city and county
detention and corrections authority.

j{ } l?ersons who _make application_to be exempt_ed.from mem-
bership in_the public employees retirement association, due to
membership in any religious organization which has been organized

five vears or more,_and whose customs, rites or religious beliefs
forbid their membership in any public_retirement association, pro-

viding such _persons file_an application stating the applicable
provisions of their religious or ranization, an(_] waive all claims for
retirement annuities or benefits of any kind pursuant to this

chapter.

{m) Students who are occasionally emplored Fart time by a
governmental subdivision in any capacily and full time students
who are enrolled and are regularly attending classes at an accredit-
ed school, c¢ollege or university.

(n) Resident physicians, medical interns and pharmacist interns

who are serving in public_hospitals.

(0] Appointed or elected officers, paid entirely on a fee basis,
and who were not members on June 30, 1971,

(p) Nothing in this act shall be interpreted to impair or revoke

any option_exercised under Laws 1863, Chapter T93.

_ Sec. 5. Minnesota Statutes 1971, Section 353.01, Subdivision 4,
is amended to read:

Subd. 4. ACCUMULATED DEDUCTIONS. “Accumulated de-
ductions” means the total of the amounts deducted from the salary
of a member, exclusive of interest, and the total amount of
assessments the amounts paid by a member in lieu of such
}leductions and credited to his individual account in the retirement
‘und w4 } .

. Sec. 6. Minnesota Statutes 1971, Section 353.01, Subdivision 6,
1s amended to read:

Subd. 6. GOVERNMENTAL SUBDIVISION. “Governmental
subdivision” means a county, city, village, borough, town, school
district within this state, or a department or unit of state govern-

ment, the League of Minnesota Municipalitiey, or any ether public
body empIOﬁing any person who is a public employee by virtue of
specific authorization made in section 353.01, sugdms-xen—2 isi subdivi-
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sions 2 and 2a, but does not mean any municipal housing and
redevelopment authority organized under the provisions of Minne-
sota Statutes, Sections 462.415 to 462.711; or any port authority
organized pursuant to Minnesota Statutes, Chapter 458; or any soll
congervation distriet organized pursuant to Minnesota Statutes,
Chapter 40; or any hospital J) strict organized or reorgamzed
pursuant to legislation enacted by the 1959 Legislature.

Sec. 7. Minnesota Statutes 1971, Section 353.01, Subdivision 7,
is amended to read:

Subd. 7. MEMBER 1Member—meaﬂs—a—mem-ber—ef—trhe—pu-bhe

ited—to 564 5 ' Amember 1saDerson who
acce ts em 10 ment asa’ ubhc em loyee” and remains a member
while performing services as a pubilc employeesbhut—alsoincludes

‘employee and while on an authorized
eave of absence or an authorized temporary layoff; provided,
however, (1) that any elected public officer or any person appointed
to fill 2 vacancy in_an elective office shall have the right to
exercise an option to become a member by filing application for
membership, Eut such option, once exercised, may not be with-
drawn during the incumbeney of such person in office; (2) that any
member who is appointed by the governor to be a state department
head and elects pursuant to Minnesota Statutes, Section 352.021,
Subdivision 3, not to be covered by the Minnesota state retirement
system, shall remain a_member of the public emplovees retirement

association. Membership in the retirement assoclatlon of any
person shall terminate upon his ceasing to be a “public employee.

See. 8. Minnesota Statutes 1971, Section 353.01, Subdivision
10, is amended to read:

Subd. 10. SALARY. “Salary” means the periodical compensa-
tion of any public employee, before deductions for deferred com-
pensatlon or supplemental retirement plans, and also means
“wages’ and chudes net mcome from fees_ i

Sec. 9. Minnesota Statutes 1971, Section 353.01, Subdivision
11, s amended to read:

Subd. 11. PUBLIC SERVICE. “Public service” means service
as an officer or employee of the state—or of a governmental
subdivision.
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Sec. 10. Minnesota Statutes 1971, Section 353.01, Subdivision
12, is amended to read: .

Subd. 12. TEMPORARY LAYOFF. “Temporary layoff”
means a suspension of public employment for a period not exceed-
ing three and one half months in any calendar year, by action of
the employing governmental subdivision evidenced prior—to—the
eommencement-thereof by appropriate surrent-offieial record of the
governmentalsubdivision employer and promptly transmitted to

the association.

See. 11. Minnesota Statutes 1971, Section 353.01, Subdivision
15, 1s amended to read:

Subd. 15. DEPENDENT CHILD. “Dependent child” means
any natural or adopted child of a deceased member, provided such
child is (a) under the age of 18, (b) age 18 through 21 and a full
time student, and in either case unmarried and aetually dependent
for more than one half of his support upon such member at the
time of death and for not less than 90 days prior thereto; provided,
that effective retroactively to April 30, 1970 the child of a deceased
member, who at the time of his death was receiving total and
permanent disability benefits purswant to section 353.33, shall be
deemed dependent if he was dependent upon the decedent for more
than one half of his support during the 90 days ‘Jrior to his the
decedent’s becoming totally and permanently disabled, except that
no payment in behalf of such a dependent child shall commence
prior to July 1, 1971. It also includes any child of the member
conceived during his lifetime and born after his death in any case
where a member died after July 1, 1957. It also means any
dependent child who is the subject of jeint adoption proceedings
filed by a member and his—wife, and who within two years after
death of the member, by jud%ment and decree duly entered, is
adjudged to be the adopted child of the deceased member's—surviv-
ing—wafe member; subject, however, to the qualifying conditions of
age and dependency aforesaid and the dependency of . the child
hereunder shall date from the decree of adoption.

Sec. 12. Minnesota Statutes 1971, Section 353.01, Svhbdivision
16, is amended to read:

Subd. 16, ALLOWABLE SERVICE. “Allowable service”
means:

(1) Service during years of actual membership in the course of
which employee contri[‘),utions were currently made; periods cov-
ered by payments in lieu of salary deductions made as provided in
sections section 353.35 and-353-39, and service in years during which
the public employee was not a member but for which he later
elected, while a member, to obtain credit by making payments to
the fund as permitted by any law then in effect.
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. (2) Any period of authorized leave of absence with pay from
which deductions for employee contributions are made, deposited,
and credited to the fund.

(3) Any period of authorized leave of absence without pay or
temporary layoff, during or for which a member obtained credit by
payments to the fund made in lieu of salary deductions, provided
that such payments are made in an amount or amounts based on
his average salary on which deductions were paid (a) for the last
six months of public service, or (b) that portion of the last six
months while he was in public service, to apply to the period in
either case immediately preceding commencement of such leave of
absence or temporary layoff; provided, however, that if the em-
FIOyee elects to pay employee contributions for the period of any
eave of absence without pay or temporary layoff, or for an
portion thereof, he shall also, as a condition to the exercise of sue
election, pay to the fund an amount equivalent to both the required
employer and additional employer contributions therefor, such pay-
ment to be made curtently or within one year from the date the
leave of absence or temporary layoff terminates, unless the em-
ployer by apf)ropriate action of its governing body and made a part
of 1ts official records, prior to the date of the first payment of such
employee contribution, certifies to the association in writing that it
will cause to be paid such employer and additional employer
contributions from the proceeds of a tax levy made pursuant to
section 353.28.

(4) Any period during which a member is on an authorized sick
leave of absence or—an—authorized temporarylayoff, with or

without pay.

(5) Any period during which a member is on an authorized

leave of absence to enter military service, provided thai the
member returns to public_service upon discharge from military
service_pursuant to Minnesota Statutes, Section 192.262, and pays
into the fund employee contributions based upon his salary at the
date of return from military service. The amount of these contri-
butions shall be in accord with the contribution rates and salary
limitations, if any, in effect during such leave, plus interest thereon
at six percent per annum compounded annually from the date of

return to public service to the date payment is made. In such cases
the matching employer contribution and additional employer contri-
bution provided in section 353.27, subdivisions 3 and 3a, shall be
paid by the department employing such member upon his_return to
public_service and the governmental subdivision involved is hereby
authorized to appropriate money therefor. Such member shall not
receive credit for anv voluntary extension of military service at the

instance of the member bevond the initial period of enlistment,
induetion or call to active duty. - .
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Sec. 13. Minnesota Statutes 1971, Section 353.01, Subdivision
20, 1s amended to read:

Subd. 20. DEPENDENT SPOUSE. “Dependent spouse”
means:—{(1) the unremarried widew spouse (})1f a deceased member;
who
—F ied, was [iving with and dependent upon the
memiber at the time of death for more than one-half of his support;

da of-a deceas ed ‘ : : |
Sec. 14. Minnesota Statutes 1971, Section 358.01, Subdivision
23, 1s amended to read:

Subd. 23. RETIREMENT ANNUITY. “Retirement annuity”
means the pension amount paid or payable by the fund to a former
member after retirement.

Sec. 15. Minnesota Statutes 1971, Section 353.01, Subdivision
27, is amended to read:.

Subd. 27. BENEFIT. “Benefit” means an-allowance a monthly
survivor benefit paid or payable by the fund to a surviving
dependent spouse or a dependent child and also includes an-allow-
anee g monthly disability benefit paid or payable by the fund to a
member or—former momber who is permanently—and totally and
permanently disabled.

Sec. 16. Minnesota Statutes 1971, Section 353.01, Subdivision
29, is amended to read: '

. Subd. 29. DESIGNATED BENEFICIARY. “Designated bene-
ficiary” means the person designated by a member in writing, filed
with the association, to receive a refund of the balance of his
accumulated deductions after death.. i

Sec. 17. Minnesota Statutes 1971, Section 353.01, Subdivision
31, is amended to read:

Subd. 31. LEAVE OF ABSENCE. “Leave of absence” means
any period during which a member is duly authorized by his
employer to refrain from active employment, with or without pay,

A S AR A I
to—the-commencementthereof by appropriate eurrent record of the

employer and promptly transmitted to the association.
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Sec. 18. Minnesota Statutes 1971, Section 353.01, is amended
by adding subdivisions to read:

Subd. 32. COORDINATED MEMBER. “Coordinated member”
means any public employee, including any public hospital employee,
covered by any agreement or modification made between the state
and the secretary of health, education and welfare, making the
provisions of the federal old age, survivors and disability insurance
act applicable to such member.

Subd. 33. BASIC MEMBER. “Basic member”’ means any
public emplovee, including any public hospital employee, not cov-
ered by any agreement or modification made between the state and
the secretary of health, education and welfare.

Sec. 19. Minnesota Statutes 1971, Section 353.03, Subdivision
1, is amended to read:

353.03 BOARD OF TRUSTEES. Subdivision 1. MANAGE-
MENT; COMPOSITION; ELECTION. The management of the
public employees retirement fund is hereby vested in a board of
trustees consisting of 12 13 members, who shall be known as the
board of trustees. This board shall consist of i

uranee—-cormissioner—the—state—treasurer;, three trustees
one of whom shall be designated by each of the following associa-
tions, Minnesota school boards association, League of Minnesota
Municipalities, and Association of Minnegota Counties, and nine
other trustees, who shall be elected from the membership by the
members of the retirement association by—mail ballet, and one
trustee who shall be a retired annuitant _elected by other annui-
tants. Elected trustees shall hold office for a term of three years.
On November 1 of each year, and for seven days thereafter, the
board association shall accept at its office filings in person or b
mail ‘'of candidates for the anrd of trustees.. The candidate shaﬁ
submit at the time of his filing a nominating petition signed by 25
or more members of the fund, and in the case of a retired
annuitant. 'a nominating petition signed by 25 or more such
annuitants. No nominee may withdraw his name from nomination
after November 15. Candidates shall file at large for all seats
vacant at the forthcoming election. By December 10 of each year
the board shall print-and distribute by mail to the members a-ballot
and annuitants ballots listing the candidates, the number of posi-
tions to be filled and blank lines for write in votes. No speeial
marking may be used on_the ballot to indicate incumbents. Any
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. The last day for mailing ballots to the fund
shall be December 81. All terms expire on December 31 of the
third year in—whiechthe termexpires, and the position shall remain
vacant until the newly elected member is qualified. The ballot
envelopes shall be so designed and the ballots shall be counted in
such a manner as to insure that each member’s vote is secret. The
election shall be supervised by the iei
secretary of state.

trustoes-—shall sepve for the tormsfor which they were elected: It
shall be the duty of the board of trustees to faithfully administer
the law without prejudice and consistent with the expressed intent
of the legislature. They shall act as trustees with a fiduciary
obligation to the state of Minnesota which created the fund, the
taxpayers of the governmental subdivisions which aid in financing
it and the public employees who are its beneficiaries.

See. 20. Minnesota Statutes 1971, Section 353.03, is amended
by adding a subdivision to read: :

Subd. 1a. VACANCY, HOW FILLED. Anv vacancy on the
board caused by death, resignation, or removal of any member so
elected shall be filled by the board for the unexpired portion of the
term in which the vacaney occurs.

See. 21. Minnesota Statutes 1971, Section 353.06, is amended
to read:

353.06 STATE BOARD OF INVESTMENT TO INVEST
FUNDS. The secretary of the board of trustees shall from time to
time certify to the state board of investment for investment such
portions of the retirement fund as in its judgment may not be
required for immediate use: Assets from the public employees
retirement fund shall be transferred to the Minnesota adjustable

fixed benefit fund as provided in Minnesota Statutes, Section 11,25.
The state board of investment shall thereupon invest and reinvest

the sum so certified, or transferred, in such securities as are duly
authorized as legal investments for state employees retirement
fund and shall have authority to sell, eonvey, and exchange such
securities and invest and reinvest the securities when it deems it
desirable to do so and shall sell securities upon request of the board
of trustees when such funds are needed for its purposes. All of the
provisions regarding accounting procedures and restrictions and
conditions for the purchase and sale of securities for the state
emg)loyees retirement fund shall apply to the accounting, purchase
and sale of securities for the public employees retirement.fund. .

Sec. 22. Minnesota Statutes 1971, Section 353.08, is amended
to read:
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353.08 LEGAL ADVISER, ATTORNEY GENERAL. The attor-
ney general shall be the legal adviser of the board of trustees. The
board may sue or be sued in the name of the ruhhe—empleyee&'
board of trustees of the public employees’ employees retirement
association and, in all actions brought by it or against it, the board
shall be represented by the attorney general.

Sec. 23. Minnesola Statutes 1971, Section 353.14, is amended
to read: :

353.14 BENEFITS FROM OTHER FUNDS. No annuity or
benefit provided by chapter 353 shall be affeeted, diminishe({, or
impairedpby any pension, benefit, or annuity which any member or
his survivor is entitled to receive from a tax supported public
retirement system authorized by any other law, for thesame-or
different service for which he is entitled to receive benefit or
annuity from the public employees retirement association,

Sec. 24. Minnesota Statutes 1971, Section 353.15, is amended
to read:

353.15 NONASSIGNABILITY AND EXEMPTION OF ANNU--
ITIES AND BENEFITS FROM JUDICIAL PROCESS AND TAX-
ATION. No money, annuity, or benefit 1Provided for in this chapter
is assignable or subject to a power of attornecy, execwtion, levy,
attachment, garnishment, or legal process, or to any state income
tax or state inheritance tax, exeept that none shall be exempt from
taxation under Minnesota Statutes, Chapter 291, unless transferred
to a surviving spouse or minor or dependent child of the decedent
or a trust for their benefit. Provided, however, the association

ma ay_an_ annuity, benefit or refund to a trust compan
maliflea under Minnesot_aﬁtatutes. Chapter 48, that is trustee for
a_person eligible to receive such annuity, benefit or refund. The

association may preseribe the conditions under which such payment
will be made.

See. 25. Minnesota Statutes 1971, Section 353.18, is amended
to read:

353.13 RULES AND REGULATIONS. All matiers and admin-
istrative details not specifically provided for in this chapter shall he
%overned by rules and regulations issued and promulgated by the

oard of trustees. The final power to determine the status of any
individual in the employ of any governmental subdivision, for the
purposes of this chapter, is hereby vested in the board, and such
determination shall not be disturbed unless found to be arbitrary

and eapricious.

Sec. 26. Minnesota Statutes 1971, Section 353.19, is amended
to read:
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353.19 PENALTIES FOR FALSE INFORMATION. Any per-
son who shall give any false information to the hoard of trustees or
any officer or agent of the retirement association fer—the—purpoese

ini ip— iation, or any person; who
shall wilfully fail or refuse to perform or discharge any duty
prescribed by this chapter; shall, upon conviction thereof, be guilty
of a gross misdemeanor.

See. 27. Minnesota Statutes 1971, Section 353.27, Subdivision
1, is amended to read:

353.27 PUBLIC EMPLOYEES RETIREMENT FUND. Subdi-
vision 1. INCOME; DISBURSEMENTS. There is a special fund
known as the “Public Employees Retirement Fund”, the “retire-
ment fund”, or the “fund”, which shall include all of the assets of
the association. That This fund shall be credited with all contribu-
tions, all interest 'and all other income authorized by law. From
this fund there is appropriated the payments authorized by this
chapter in the amounts and at such time provided herein, including
the expenses of administering the fund &u—t;hepi-zed—lﬁgf—th-is—eha?a&er,
and including the proper share of the Minnesota adjustable fixed
benefit fund.

Sec. 28. Minnesota Statutes 1971, Section 353.27, Subdivision
2, is amended to read:’

Subd. 2. EMPLOYEE CONTRIBUTION. The employee con-
tribution te—the—£fund shall bhe an amount (a) for a “basic member”
equal to six eight percent of the total salary efevery member; and
(b} for a “coordinated member” equal to four percent of total

salary. This—econiributien These contributions shall be made by
deduction from salary in the manner provided in subdivision 4.

here n ortio of a member's alry is
paid from other than public funds, such member’s employee contri-
bution shall be based on the total salary received from all sources.

Sec. 29. Minnesota Statutes 1971, Section 353.27, Subdivision
3, is amended to read: '

Subd. 3. EMPLOYER CONTRIBUTION. The employer con-
tribution te—thefund shall be an amount equal to fourperecent—of
tRe—8a4a 0 each—merbe not—o caodin ¢4 200 35

£ FOU
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sala  the eglyee contribution under subdivision 2. This
contribution shall be made from funds available to the employing
gugdzisvlslon by the means and in the manner provided in section
53.28.

Sec. 30. Minnesota Statutes 1971, Section 353.27, is amended
by adding a subdivision to read:

Subd. 3a. ADDITIONAL EMPLOYER CONTRIBUTION. An
additional employer contribution shall be made equal to (a} two and
one-half percent of the total salary of each “basic_ member”; and
(b) one and one-half percent of the total salary of each “coordinat-

ed member.” These contributions shall be made from fund

available to the employing subdivision by the means and in the
manner provided in section 353.28,

Sec. 31. Minnesota Statutes 1971, Section 353. 27, Subdivision
4, is amended to read:

Subd. 4. EMPLOYERS REPORTING REQUIREMENTS;
CONTRIBUTIONS; MEMBER STATUS. The head of each depart-
ment of-thevarious-governmental subdivisiens is hereby directed to
cause employee contributions to be deducted at least once each
month from the salary of each member and to issue or approve cone
voucher payable to the state treasurer for the aggregate amount so
deducted from such salaries, and at the same time to issue or

approve one voucher for_the aggregate amount of the employer
contributions and the additional emplover contnbut ons for the

same pertod of employment as that covered by the employee
contributions, and to cause the same to be remitted within 15 days
thereafter to the secretary of the board of trustees tege&hepwwh—a

177

have-been—made. he head of each department shall for each pay
p_erlod in which employee contributions are deducted, submit to_the

association a salary deduction report, or in lieu thereof a carbon or
duplicate copy_of departmental payroll abstract, showing (a) the
legal names of all members; (b) the legal names of all new public
emp ol\éees and the effective dates of appointment; (c) the amount
of each salary deduction; (d) the amount of salarF from which each
deduction _was made; (e) effective dates of all terminations of
public service on account of members and if such terminations were
caused by death or retirement, there shall be inserted after such
date the applicable word, “death” or “retirement’”; and (f) effec-
tive dates of all temporary layoffs and leaves of absence and if
such leaves are sick leaves there shall be inserted_after such date
the words, “sick leave.” Addltlonal y. reports of contributions shall
be accompanied by a membership enrollment form for each new
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empldvge_ in the form preseribed by the b_oard, and it shall be the
responsibility_of department heads to obt:gun_ such enrollment forms
from new employees for prompt sgbmlssmn to the association.

& H — S i o8 2 t atre & B - .
Sec. 32. Minnesota Statutes 1971, Section 353.27, Subdivision
7, is amended to read: '
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Subd. 7. ADJUSTMENT FOR ERRONEOQUS RECEIPTS OR
DISBURSEMENTS. (1) ERRONEOUS DEDUCTIONS. Any deduc-
tions taken in error by the employer from the salary of an
employee for the retirement fund and transmitted to the associa-
tion,—when—so—determined by the board—of trustees; shall be
refunded to the employee; and the employer contribution and the
additional employer contribution, if any, for the erroneous em-
E]oyee contribution shall be refunded to the employer, provided,

owever, the association and the state social security ageney may

make proper_adjustments of moneys taken as employee and em-
ployer deductions.

{2) ERRONEOUS DISBURSEMENT. In the event a salary
warrant or check from which a deduction for the retirement fund
was taken has been canceled or the amount of the warrant or check
returned to the funds of the department making the payment, a
refundment refund of the sum so deducted, or any portion of it as
is required to adjust the deductions, shall be made to the depart-
ment or institution provided application for it is made on a form
furnished by the board of trustees. ’

Sec. 33. Minnesota Statutes 1971, Section 353.27, is amended
by adding subdivisions to read:

Subd. 8. DISTRICT COURT REPORTERS; SALARY DE-
DUCTIONS. Deductions from the salary of a district court reporter
in a judicial district consisting of two_or more counties shall be
made bv the auditor of the county in which the bond and official
cath of such district court reporter are filed, from the portion of

his salary paid by such county.
Subd. 9. FEE OFFICERS; CONTRIBUTIONS; OBLIGA-

TIONS OF EMPLOYERS. Any appointed or elected officer of a
governmental subdivision who was or is a “public employee” within
the meaning of section 353.01 and was or is a member of the fund
and whose salary was or is paid in whole or in part from revenue

derived by fees and assessments, shall pay his employee contribu-
tion in the amount, at the time, and ih the manner provided in
section 353.27, subdivisions 2 and 4. The employer contribution as
provided in section 353.27, subdivision 3, and the additional em-
plover contribution as provided in sections 353.27, subdivision 8a,

and 353.36. subdivision 2a, with respect to such service shall be paid
by the govemmental subdivision. This subdivision shall have Eoth
retroactive and prospective application as to all such members; and
every emploving povernmental subdivision is deemed Hable, retro-

actively and prospectively, for all employer and additional employer
contributions for every such member in its employ. Delinquencies

under this section shall be governed in all respects by section
353.28.
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Subd. 10. EMPLOYERS; FURNISH COPIES OF PAYROLL
ABSTRACTS. The head of each department is required to furnish
the secretary of the board of trustees with a car‘b_on or duplicate
copy of the departmental payroll abstracts for the last pay period
during the months of January and July, respectively, in each year.
It shall be the duty of said secretary to check the copies of all such
payro}l abstracts against the membership records of the association
. lo_ascertain whether or not any omissions have been made by any
department head in the reporting of any new public employees for
membership.

Subd. 11. EMPLOYERS: REQUIRED TO FURNISH RE-
QUESTED INFORMATION. All governmental subdivisions shall

- furnish promptly such other information relative to_the employ-
ment status of all emplovees or former emplovees, including but

not limited to payroll abstracts pertaining to all past and present
employees, as may be requested Ev the association or its secretary,
including schedules of salaries applicable to various categories of
emplovment. In the event pavroll abstract records have %een lost
or destroved, for whatever reason or in whatever manner, so that

such schedules of salaries cannot_be furnished therefrom, the

employing governmental subdivision, in lieu_thereof, shall furnish
to the association an estimate of the earnings of any employee or
former employee for any period as may be requested by the
association or its secretary. Should the association receive such
schedules of estimated earnings, the secretary is hereby authorized

to_use the same as a basis for.making whatever computations
might be necessary for determining obligations of the employee

and _employer to the retirement fund. If estimates are not_fur-
nished by the employer pursuant to the request of the association
or its secretary, tﬁe association may estimate the obligations of the
employee and employer to the retirement fund based upon such
records as are in its possession. Where payroll abstracts have been
lost or destroved, the governmental agency need not furnish any

information pertaining to employment rior to July 1, 1963. The
associatlon sEaﬂ make no estimate of -any obligation of any em-
lovee, former emplovee, or employer covering employment prior to
iuly 1, 1963.

Subd. 122 OMITTED SALARY DEDUCTIONS; OBLIGA-
TIONS. In the case of omission of required deductions from salary
of an emplovee, past due for a period of 60 days or less, the head of
the department shall deduct from the employee’s next salary
payment and forthwith remit to the secretary the amount of the
employee contribution delinquency, with eumulative interest there-
on at the rate of six percent per annum, compounded annuall
from the date or dates each delinquent employee contribution was
first payable, such interest to be paid by the employer. To the
extent that any such omitted required deduections are not paid by
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the employee, they shall constitute a liability of the governmental
subdivision which_failled to make said required deducticns, with
interest thereon as hereinbefore specified. "After July 1, 1973, any
such omitted required deductions, past due for a period in excess of
60 days, shall tecome the sole obligation of the governmental
subdivision from the time such deductions were first avable
together with interest thereon as hereinbefore speci "ieEi. Any
amount so due, together with employer and additional employer
coniributions at the rates and in the amounts specified in subdivi-
sions 3 and 3a, with interest thereon at the rate of six percent
compounded annually from the date they were first payable, shall
be paid from the proceeds of a tax levy made pursuant to section
353.28, or.from other funds available to the employer. Unless
otherwise indicated, this subdivision shall have both retroactive and -

prospective application, and the governmental subdivision is liable
retroactively and prospectively for all amounts due hereunder. An

action for the recovery of delinquent employee and employer
contributions together with interest thereon shail not be subject to
any statutory provision which would otherwise limit the time
within_which such an action may be commenced.

Subd. 13. CERTAIN WARRANTS CANCELED. Any state

auditor's _warrant _gayable from__tihe retirement fund remaining
unpaid for a period of six vears, shall be canceled into the

retirement fund and not into the general fund.

Sec. 34, Minnesota Statutes 1971, Section 353.271, Subd1v1510n
1, is amended to read:

353.271 PARTICIPATION IN MINNESOTA ADJUSTABLE
FIXED BENEFIT FUND. Subdivision 1. AUTHORIZATION. The
public employees retirement association, including the police and
fire fund, is hereby authorized to partlclpate in the anesota
adJustable flxed beneflt fund he—p ereinafter—provided

There shall be egnal atiition in the
Minnesota adjustable fixed benefit fund for all purposes by the
public employees retirement association.

Sec. 35. Minnesota Statutes 1971, Seection 353.271, Subdivision
2, is amended to read:
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Subd. 2. VALUATION OF ASSETS: ADJUSTMENT OF
BENEFITS. : ;

2} (1) Effectlve J uly 1 1969 1973 for these members retlrmg

the requlred reserves as deter-
Mined m—aeeerd&nee—\nth—these—seet}ens on a five percent interest

agsumption shall be transferred to the Minnesota adjustable fixed -
beneflt fund as of the date of retlrement Mﬁé—ga:eup—annmty

ue-deter-mme-%h&aimum

(3) (2) Annulty payments shall be adjusted in accordance with
the provisions of section 11.25, subdivisions 12 and 13.

{4} (8) Notwithstanding section 356.18, increases in
payments pursuant to this section will be made automatically
unless the intended recipient files written notice i
&Hnu;tant with the public employees retirement association request-

ing that the increase ghall not be made.

Sec. 36. Minnesota Statutes 1971, Chapter 353, is amended by
adding a section to read:

[353.272] INCREASE IN ANNUITIES AND BENEFITS. The
retirement annuities authorized and_in effect on June 30, 1973,
shall be increased in_the same ratip that the actuarially computed
reserve for such annuities determined by using an interest assump-
tion of three and one-half percent bears to the actuarlalky comput-
ed reserve for such apnuities determined by using an interest
assumption of five percent. The reserves upon which such inerease
shall Ee based shall be the actuarially determined reserve for
annuities in effect aft June 30, 1972, in accordance with the
mortality assumptions then in effect and at interest assumptions of
three and one-half pereent and five percent. Such ratio of increase
computed to the last full ¥iw of one percent shall be applied to
anpuities in effect on _June 80, 1973, and shall begin to acerue
July 1, 1973. Notwithstanding section 356.18, increases in pay-
ments pursuant to this section will be made automatically unless
the intended recipient files written notice with the. public em-
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ployees retirement association requesting that the increase shall not
, be made.

Sec. 37. Minnesota Statutes 1971, Section 353.28, Subdivision
1, is amended to read:

353.28 FINANCING OF EMPLOYER CONTRIBUTIONS.
Subdivision 1. TAXES AND OTHER REVENUE. Each govern-
mental subdivision shall secure its employer contributions and its

te—&mept-%trhe—deﬁmt—m—the

addltlonal emgloye contrlbutlons

and shal pay these
contributions to the retirement fund out of moneys collected from
taxes or other revenue of the governmental subdivision, as Hs
obligation for all members employed by such subdivision and these
contributions shall be charged as admnistrative costs.

Sec. 38, Minnesota Statutes 1971, Section 353.28, Subdivision
6, is amended to read:

Subd. 6. TAX LEVY REQUIREMENT FOR DELINQUEN-
CY. If the governmental subdivision fails to include—the-amount

} pav amounts due under Minnesota
Statutes, Chapter 353, the secretary shall certify such amounts to
the governmental subdivision for payment. If the governmental
subdivision fails to remit the sum so due, the secretary may eertify
such amounts to the county auditor-for collection., The county
auditor shall collect such amounts out of the revenue of the
governmental subdivision, or shall add them 1o the levy of the

governmental subdivision and make payment directly to the associ-
ation. - This tax shall be levied, collected and apportioned in the

manner other taxes are lewed collected and apportloned $he

Sec. 39, Minnesota Statutes 1971, Section 353.29, Subdivision
1, is amended to read:

353.29 RETIREMENT ANNUITY UPON SEPARATION
FROM PUBLIC SERVICE. Subdivision 1. AGE AND ALLOWA.
BLE SERVICE REQUIREMENTS. Upon separation from public
service any person who has attained the age of at least 65 years
and who received credit for not less than ten yvears of allowable
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service is entitled upon application to a retirement annuity. Such
retirement annuity is known as the “normal” retirement annuity.

Sec. 40, Minnesota Statutes 1971, Section 353.29, Subdivision
2, 1s amended to read:

Subd. 2. AVERAGE SALARY. 5Ehe~;etrmement—a-ﬂﬂ-u:ty—here—

““nosmal’ retirement—annuity. In_calculating the
annuity under subdivision 3:
(a) For—yeam—pmr—te—.lul-y——l—l%l “Average salary” for—the

: determining Lirem apnuity means the
an amount equwa]ent to the average of hlS hlghest salary upon
which employee contributions were paid to-the-retirementfund for

any five consesutive successive years of allowable service prior to
that the date of separation from public service;

(b) Eep-eae#—year—subseqﬁea-t—te—imﬁﬁ—lgéﬂ—ﬂmage

nan nd- “Years for the Durpose of dpterm}n-
g average salary means vears of allowable service ending with

the date of the last full pay period prior to the date of separation
from public service,

Sec. 41. Minnesota Statutes 1971, Section 353.29, Subdivision
3, i1s amended to read:

Subd. 3. RETIREMENT ANNUITY FORMULA. The
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The average salary as defined in subdivision 2. multiplied b
two _percent for each vear of allowable service for the %irst ten
yvears and thereafter by 2.5 percent per vear of allowable service
and completed months less than a full vear for the “basic member”,
and one percent for each year of allowable service for the first ten
yvears and thereafter by 1.5 percent per vear of allowable service
and completed months less than a full year for the “coordinated
member”, shall determine the amount of the “normal” retirement

annuity.

Sec. 42. Minnesota Statutes 1971, Section 353.29, is amended
by adding subdivisions to read:

Subd. 6. RETIREMENT BEFORE ELIGIBILITY FOR SO-
CIAL SECURITY BENEFITS. Any “coordinated member” who
retires before he is eligible for social security retirement benefits
may elect to receive a retirement annuity from the association in
an amount greater than the annuity computed on the basis of age
at retirement, provided in subdivisions 2 and 3. This option shall
be exercised by making application to the board of trustees. This
greater amount shall be the actuarial equivalent of the “normal”
retirement_annuity computed on the basis of age at retirement.
This greater amount shall be paid until the annuitant reaches the
age of 62, at which time the payment from the association shall be
reduced. The method of computing an annuity under this subdivi-

gion shall be determined by an approved actuary.

Subd. 7. ANNUITIES; ACCRUAL. Except as to elected public
officials, all retirement annuities granted under the provisions of

this chapter shall commence with the first day of the [irst calendar
month next succeeding the date of termination of public service

and shall be paid in equal monthly installments commencing one
month tnerea%ter. but no payment shall be made for the month, or
any_portion thereof, in which entitlement to such annuity has
terminated. Any annuity granted to an elective public official
shall accrue on the day following expiration of his public office or
right thereto, and his annuity for_ that month shall be prorated
accordingly. No annuity, onece granted, shall be increased, de-
creased, or revoked except as provided in this chapter. No annuity
payment shall be made retroactive beyond the first day of the
calendar month in which application therefor shall be filed with the
agsociation.

Subd. 8. ANNUITIES; PAYMENT; EVIDENCE OF RE-
CEIPT. Payment of any annuity or benefit for a given month shall
be mailed by the association to the annuitant, recipient of a

Changes or additions indicated by underline, deletions by strikeout.
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disability benefit, or survivor, during the first week of the next
ensuing month. Evidence of receipt of every warrant issued by the
association in payment of an annuity or benefit shall he submitted
by the payee thereof to the association, together with a written
declaration that the annuitant or recipient of a disability benefit
has or has not returned to public service; that the surviving
dependent spouse has or has not remarried; and shall be furnished
on forms provided by the secretary thereof, before the association
shall pay to the annuitant, disability recipient, or survivor for the

next ensuing month, the annuity or benefit to which he otherwise
may be entitled.

Sec. 43. Minnesota Statutes 1971, Section 353.30, is amended
by adding subdivisions to read:

Subd. 1a. EARLY RETIREMENT; NO REDUCTION IN
ANNUITY. Any person who has attained the age of at least 62
years and who received credit for not less than 30 vears of
allowable_ service is entitled upon application to a .retirement

annuity in an amount equal to the normal annuity provided in
section 853.29, subdivisions 2 and 3, without any reduction in

annuity by reason of such early retirement.

Subd, 1b. EARLY RETIREMENT; REDUCTION IN ANN11-
TY IN CERTAIN CASES. Any person with 30 years or more of
allowable service eredit who elects early retirement under subdivi-
sion 1, shall receive an annuity reduced by one-half of one percent
for each month that such persor is under age 62 at the time of
retirement,

_ See. 44. Minnesota Statutes 1971, Section 353.30, Subdivision
3, i3 amended to read:

Subd. 3. OPTIONAL ANNUITIES. The beard of trustees
s*t,_hall estéablish optional annuities at retirement which shall take the
orm o

: a joint and survivor annuity. Such optional
forms shall be actuarially equivalent to the forms provided in
seetion 353.29 and this section. In establishing those optional forms
the board shall obtain the written recommendation of an approved
actuary and these recommendations shall be a part of the perma-
nent records of the board. Upon retirement a member may select
an optional form of annuity in lieu of accepting any other form of

annuity which might_otherwise be available.

. Sec. 45. Minnesota Statutes 1971, Section 353.30, Subdivision
4, 1s amended to read:

Subd. 4. WAIVER OF ANNUITY OR BENEFIT. Any month-
ly payments to which any person may be entitled under this
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chapter may be reduced in amount upon application of the person
entitled thereto to the boardef trustees association, provided that
such person shall first relinquish in writing all elaim to that part of
the full monthly payment which is the difference between the
monthly payment which he would be otherwise entitled to receive
and the monthly payment which he will receive. The reduced
monthly payment shall be payment in full of all amounts due under
this chapter for the month for which the payment is made and
acceptance of the reduced monthly payment releases the retirement
association from all obligation to pay to such person the difference
between the amount of the reduced monthly payment and the full
amount of the monthly payment which such person would other-
wise have received. Upon application of the person who is entitled
to such monthly payment to—the—beard-of—trustees, it may be
increased prospectively to not more than the amount to which such

h ee titld a h aived -

od have

portion tﬁereof. ]
Sec. 46. Minnesota Statutes 1971, Section 353.31, Subdivision
1, is amended to read:

353.31 SURVIVOR BENEFITS. Subdivision 1. BENEFITS
FOR SURVIVING SPOUSE AND DEPENDENT CHILDREN;
BEFORE RETIREMENT. Upon the death of the-member a “basic
member” before retirement or upon the death of a member “basic
member” who was disabled and reeceiving disability benefits pur-
suant to section 353.33 at the time of his death who has had at
least 18 months of credited allowable service, his surviving depend-
ent spouse and dependent children, as defined in section 353.01,
iu?divisions 15 and 20, shall receive the monthly benefit provided

elow.;

(a) Surviving dependent spouse ... 30 percent of the member’s
monthly average salary

month in effect over
the last full six months
of allowable service

preceding death

(b} Each dependent child ........ 20 10 percent of the
member’s monthly average
salary

in effect
over the last full six
months of allowable
service preceding death
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ehildren: Payments for the benefit of any dependent child, as
defined in section 3853.01, subdivision 15, shall be made to the
surviving parent, or if there be none, to the legal guardian of such
child. The maximum monthly benefit for any one family shall not
exceed $250-for-any-onefamily $400, and the minimum benefit per ,
family shall not be less than 30 percent of the “basic member’s”
said average salary, subject to the aforementioned maximum. The
surviving ﬁependent spouse benefit shall terminate upon his or her
remarriage, and the dependent children’s benefit shall be reduced
pro tanto when any child is no longer dependent.

Any survivor of a member “basic member” whose average
salary was less than $75 per month shall not be entitled to the
benefits provided in this subdivision. H—the—surviver—benefits

Under the terms of this subdivision there are no survivor

benefits, as such, payable to the surviving spouse or dependent
children of any deceased “coordinated member.”

Sec. 47. Minnesota Statutes 1971, Section 353.31, Subdivision
8, is amended to read:

Subd. 8. ACCRUAL OF BENEFITS. All benefits under this
section and survivor benefits otherwise provided in this chapter
when payable to persons qualifying therefor shall accrue on the
first day of the month following the death of a member “basic
member” or annuitant, whichever is applicable;-but. No payment
may be made (a) retroactively for more than theee 12 months prior
to that month in which the a?plication is filed, or .(b) for the
month, or any portion thereof, in which entitlement to such
benefits has terminated. This subdivision shall have retroactive
ffect to January 1, 1969,

Sec. 48 Minnesota Statutes 1971, Section 353.32, Subdivision
1, is amended to read:

353.32 REFUNDS AFTER DEATH OF MEMBER OR FOR-
MER MEMBER. Subdivision 1. BEFORE RETIREMENT. If a
member or former member who terminated public service after
June 30, 1973, dies before retirement or before he has received any
retirement annuity er-alewanee and no other payment of any kind
is or may become payable to any person, a refund shall be paid to
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his designated beneficiary or, if there be none, to his survivin
spouse, or, if none, to the legai representative of his estate;,  Suc
refund shall be in an amount equal to his accumulated deductions
plus interest thereon at the rate of twe three and one-half percent

per annum compounded annually less the sum of any disability or
other benefits, if any, that may have been paid by the fund;
provided that a survivor who has a right to benefits pursuant to
section 35331 may waive such benefits in writing, except such
benefits for a dependent child under the age of 21 years may only
be waived pursuant to an order of the district court. I-f—a—t{mmep

See. 49. Minnesota Statutes 1971 Seetion 353.32, Subdivision
2, is amended to read:

Subd. 2. AFTER RETIREMENT. If a former member dies
after retirement and no payment of any kind is or may become
payable to any person, including any deferred benefit or annuity,
there shall be paid to the same succession of payees set forth in
subdivision 1, a refund of his accumulated deductions, less the total
payments of all kinds made by the fund to the former member
during his lifetime or to any authorized person after his death,
without interest.

Sec. 50. Minnesota Statutes 1971, Section 353.32, Subdivision
4, is amended to read:

Subd. 4. LACK, OR DEATH, OF BENEFICIARY. If a
member or former member dies without having designated a
beneficiary or if the beneficiary should die before making applica-
tion for refundment refund, and if there is no surviving spouse,
and if the legal representative of such member or former member
does not apply for refundment refund within five years from the
date of death of the member or former member, the accumulated
deductions to his credit at the time of death shall be disposed of in
the manner provided in section 3531% 353.34, subdivision 6.

Sec. 51. Minnesota Statutes 1971, Section 353.32, Subdivision
5, 1s amended to read:

Subd. 5. $500 OR LESS, LIMITED. If a member or former
member dies without having designated a beneficiary, or if the
beneficiary should die before making application for
refund of the sum to the credit of such
member decedent, and the amount of the refundment refund is
$500 or less, the retirement board of trustees may 90 days after the

Changes or additions indicated by underline, deletions by strikeout.




Ch, 753 LAWS of MINNESOTA for 1973 2293
date of death ef the-member or former member in the absence of

probate proceedings, make payment to the surviving spouse of the
deceased memberor former-mewmber said decedent, or, if none, to
the next of kin under the laws of descent of the state of Minnesota
and.  Such payment shall be a bar to recovery by any other person
or persons. Any retirement allewanee-or annuity which shall have
accrued at the time of death of an annuitant may be paid in like
manner.

Sec. 52. Minnesota Statutes 1971, Section 353.32, is amended
by adding a subdivision to read:

Subd. 9. PAYMENT TO A MINOR. If a member or former
member dies having named as his beneficiary a person who is a
minor at the time of the application for refund and the amount of
the refund does not exceed $500, exclusive of interest, the board of
trustees in the absence of puardianship or probate proceedings ma
make payment to the natural guardian having custody of sucﬁ
minor beneficiary, for the benefit of such child. Any annuity or
disability benefit pavable at the time of death of an annuitant or
recipient of a disability benefit, which is payable to a beneficiary
who is a minor, may be paid in the same manner. Such payment
shall be a bar to recovery by any other person or persons.

Sec. 53. Minnesota Statutes 1971, Section 353.33, Subdivision
1, is amended to read:

353.33 TOTAL AND PERMANENT DISABILITY BENEFITS.
Subdivision 1. AGE, SERVICE AND SALARY REQUIRE-
MENTS. After June 30, 1978 any member who becomes totally and
permanently disabled before age 65 and after ten years of aliowa-
ble service or after age 50 with five years of allowable service,
whichever is sooner, shall be entitled to a disability benefit in an
amount provided in subdivision 3. If such disabled person’s public
service has terminated at any time, at least five of the required ten

ears of allowable service must have been rendered after last
ecoming a member. Any member whose average salary is less
than $75 per month shall not be entitled to a disability benefit.

Sec. 54. Minnesota Statutes 1971, Section 353.33, Subdivision
2, is amended to read: :

Subd. 2. APPLICATIONS; ACCRUAL OF BENEFITS. Ever
claim or demand for a total and permanent disability benefit shall
be initiated by written application in the manner and form pre-
seribed by the board of trustees, filed in the office of the retire-
ment association, showing compliance with the statutory conditions
qualifying the applicant for such total and permanent disability
benefit. A former member who has—become became totally and
permanently disabled during his period of membership may file his

Changes or additions indicated by underline, deletions by steikeout.




2294 LAWS of MINNESOTA for 1973 Ch. 753

application for total and permanent disability benefits within eae
yoar three years next follpwmg termination of public service, but
not thereafter; provided, however, that if he is otherwise qualified :
therefor, benefits shall not be paid retroactively for more than
three months immediately preceding the month in which he files
his application. This benefit shall begin to accrue 90 days follow-
ing the commencement of disability or 30 days after the application
is filed whichever is later. If annual or sick leave is paid for more
than the said 90 or 30-day period, whichever applies, the benefit
shall accrue from the date salary ceased.

Sec. 55. Minnesota Statutes 1971, Section 353.33, Subdivision
3, is amended to read:

Subd. 3. COMPUTATION OF BENEFITS. This disability
benefit is an amount equal to the normal annuity payable to a
member who has reached 65 with the same number of years of
allowable service and the same average salary, as provided in
section 353.29 plus, subdivisions 2 and 3. A “basic member” shall
receive in addition a supplementary monthly benefit computed in
accordance with the following table:

Age when Supplementary
Disabled benefit
Under 56 $50

56 45

57 40

58 35

59 30

60 25

61 20

62 15

63 10

64 5

If the disability benefits provided in this subdivision exceed the
monthly average salary of thedisabled—member as defined in
section 353.29, subdivision 2, the disability benefits shall be reduced
to an amount equal to ﬂw@m&bled—memgeps—men&h‘ly said average
salary.

Sec. 56. - Minnesota Statutes 1971, Section 353.33, Subdivision
11, is amended to read:

Subd. 11. RETIREMENT STATUS AT AGE 65. No person
shall be entitled to receive disability benefits and a tpubl—le retire-
ment annuity at the same time. The disability benefits paid to a
person hereunder shall terminate when he reaches age 65, if he is
still totally and permanently disabled. At that time he shall be
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deemed to be on retirement status and may at his option be paid
either a straight—life normal retirement annuity as provided in
section 353.29 or straight-life normal retirement annuity equal to
the disability benefit paid to him before he reached age 65,
whlchever amount is greater

seet-}en—3533-1- Anv dlsabled person who becomes age 65 after

June 30 1973 shall have his annuity computed in_accordance with
the law in effect on July 1, 1973.

Sec. 57. Minnesota Statutes 1971, Section 353.34, Subdivision
2, is amended to read:

Subd. 2. REFUND WITHOUT INTEREST. Except as provid-
ed in subdivision 1, any person who ceases to be a public employee
after June 30, 1973 shall receive a refundment refund in an amount
equal to his accumulated deductions without interest for the first
three years of membership and thereafter accumulated deductions

with interest to the first day of the month in which the refund is
processed at the rate of three and one-half percent per annum

compounded annually after the third year of membership based on
fiseal year balances.

Sec. 58. Minnesota Statutes 1971, Section 353 34 Subdivision
3, i3 amended to read:

Subd. 3. DEFERRED ANNUITY; ELIGIBILITY; COMPU-
TATION. Any person with at least ten years of allowable service
when such termination of public service occurs may at his option
leave his accumulated deductions in the fund and thereby be
entitled to a deferred annuity commencing at age 65,_except that
any person who terminates publiec service after June 30, 1973, may
qualify for early retirement under section 353.30, subdivisions 1 and
la. The deferred annuity shall be computed in the manner
provided in section 353.29, subdivisions 2 and 3, on the basis of

i the law in effect on the date of
termination of public service and shall be augmented as provided in
section 353.71, subdivision 2. Such person may revoke this option
at any time prior to the commencement of deferred annuit
payments by making application for a refund. Such person shaﬁ
be entitled to a refund of his accumulated deductions within 30
days following date of receipt of such application by the secretary
of the association.

Sec. 59. Minnesota Statutes 1971, Section 35334 Subdivision
6, is amended to read:

Changes or additions indicated by underline, deletions by strikeout.
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Subd. 6. ADDITIONS TO FUND. The board of trustees may
credit to the fund any moneys received in the form of contribu-
tions, donations, gifts, appropriations, bequests, or otherwise. If a
former publie-empleyee member does not apply for refund within
five years after the last deduction was taken from his salary for
the retirement fund, and the total amount of his accumulated
deductions is not over $25, such accumulated deductions shall be
credited to and become a part of the retirement fund proper.
Refundable acecumulated deductions of any former member, if over
$25 in amount and if unclaimed for a period of five years after
separation from public service, shall be credited to a donations
suspense account. The board of trustees may pay refunds of
accumulated deductions withoui—interest, from such ({onations sus-
pense account, upon proper application therefor. After the refund-
able aceumulated deductions of any former member have remained
in such donations suspense account for a period of ten years,
without application for a refund thereof having been made, such
deductions shall be transferred to and credited to the retirement
fund proper. In the event the former p&bhe—em—plegee member
shouldp return to public service, the amount so credited to the
retirement fund shall be restored to his individual account.

Sec. 60. Minnesota Statutes 1971, Section 353.35, is amended
to read:

353.35 CONSEQUENCES OF REFUND; REPAYMENT,
RIGHTS RESTORED. When any former member accepts a refund
all existing service credits and all rights and benefits to which the
member was entitled prior to the acceptance of such refund shall
terminate and shall not again be restored until the former member
acquires not less than 18 months allowable service credit subse-
quent to taking his last refund. In that event he may repay all
refund taken plus interest at fize six percent per annum compound-
ed annually. If more than one refund has been taken, all refunds
must be repaid with interest at five six percent per annum
compounded annually.

Sec. 61. Minnesota Statutes 1971, Section 353.36, Subdivision
2, is amended to read:

Subd. 2. . EMPLOYEE CONTRIBUTIONS; INTEREST;
MATCHING PAYMENT. Purchases—ofprior—service—ecredii—are
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has Drlor Dubhc service on whlch salarv deductlons were not taken

for the retirement fund and who does not_have the required
minimum number of years of allowable service credit to giualify for
an annuity, may apply for such annuity if otherwise qualified, and
within 90 days thereafter purchase whatever Eerlod of said public
service is_necessary to bring his total allowable service credit to
said minimum, provided that last service shall be purchased first.
Such person may gain such allowable service credit by paying six

percent of the salary covered under the law in_effect at the time
that such public service was performad, with interest thereon at
the rate of six percent per annum compounded annually {from the
date first payable to the date payment is made, plus a matching
amount, unless the employer agrees to pay said matching amount
pursuant to subdivision 2a. An annuity shall accrue as provided in
section 353.29, §ubd1v1s10n 6, but no_annuity shall be }%ald until the
- applicant’s payment is made in full for the prior public service; if
said_payment is not made within such 90 days, the application for
retirement_shall be void.

Sec. 62. Minnesota Statutes 1971, Section 353.36, is amended
by adding subdivisions to read:

Subd. 2a. MATCHING PAYMENT; EMPLOYER MAY AS.-
SUME. Any emplover may certify to the asspeiation that it
assumes the matching payment under subdivision 2 with respect to
all persons who exercise the option provided in subdivision 2 and
pay such amount pursuant to section 353.28

Subd. 2b. PURCHASES OF PRIOR SERVICE CREDIT;
LIMITED. After June 30, 1973, no person shall be allowed to
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purchase prior public service eredit, except as provided in subdivi-
sion 2.

Subd. 2. REFUND OF ADDITIONAL PAYMENTS MADE
ON TOTAL SALARY. Any member who elected to pay additional
contributions and interest based on total salary received 1n excess
of prior salary limitations may make application to the board of
trusteeg for return of the total amount so paid, but not less than
the total amount of such contributions and interest; provided,
however, said amount shall be so returned without interest thereon.

Any member who accepts a refund hereunder shall thereby relin-
uish all contributory credit with respect to payments which were

made on total salary. No matching amount paid by the employer,
or assumed by the employer pursuant to certifieation, shall be

repaid.

Sec. 63. Minnesota Statutes 1971, Section 353.37, Subdivision
1, is amended to read:

353.37 PUBLIC RE-EMPLOYMENT OF ANNUITANT; EF-
FECT ON ANNUITIES. Subdivision1. The annuity of a person
otherwise eligible therefor under this chapter shall be suspended if
he re-enters and as long as he remains in public service as a
non-elective employee of a governmental subdivision, if his earned
compensation for such service exceeds $2,000 in any calendar year.
The suspension of the annuity shall commence as of the first of the
month in which the maximum permitted compensation is exeeeded
as herein provided, but shall not apply to any months in which the
annuitant is not actually employed in non-elective service in a
position covered by chapter 353. Any annuitant of the association,
who is elected to public office after his retirement following June
30, 1959 shall be entitled to hold such office and receive his annuity
otherwise payable from the public employees retirement association
from and after July 1, 1959. Upon proper showing by an annuitant
that this ineligibility no longer exists the—board-of trustees—shall
order—that, the monthly annuity payments shall be resumed. Public
service performed by an annuitant subsequent to his retirement
under this chapter does not increase or decrease any i
annuity when payments thereof are resumed. The annuitant is not
required to make any further contributions to the retirement fund
by reason of this subsequent public service. Provided—however;

Sec, 64. Minnesota Statutes 1971, Section 353.40, is amended
to read:

353.40 ANNUAL LEAVE; OVERTIME; AFTER TERMINA-
TION OF SERVICE. When any person whose service with any
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governmental subdivision has terminated and who has been paid
for any unused portion of his annual leave allowance, or overtime,

} such portion for which he
was 50 paid shall be deemed allowable service if—no—+refundmentis
taken; however, should compensation for such portion_extend
beyond the end of the calendar month in which the person
withdrew from active publie service, it shall be considered compen-

sation for service rendered prior to the end of said month and shall
have no effect on the date that annuity would otherwise_ commence

pursuant to section 853.01, subdivigion 28._

~Sec. 65. Minnesota Statutes 1971, Section 353.46, Subdivision
1, is amended to read:

353.46 SAVINGS CLAUSES. Subdivision 1.
as—a—memberof the-assoeciation-ecn—June—30,-14

T owho thon

Ty

Stavates 1961 Sectie B—Subdivision3. The rights of a person
receiving an annuity or benefit under the law in effect on June 30,
1973, or prior thereto are herein preserved.

Q 20 on

ag
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Sec. 66. Minnesota Statutes 1971, Section 353.46, Subdivision
2, is amended to read:

Subd. 2. CERTAIN DEFERRED ANNUITIES PRESERVED.

a—-publie—emgleyee: The right of a deferred annuitant or other
former member to receive an annuity under the law in effect at
the time such person terminated public service is herein preserved;

provided, however, the provisions of section 3563.71, subdivision 2, as
mended by this act shall apply to_a deferred annuitant or other

former member who first begins receiving an annuity after July 1,
1973.

Sec. 67, Minnesota Statutes 1971, Section 353.46, Subdivision
3, 15 amended to read: '

Subd. 3. CERTAIN SURVIVOR BENEFIT SELECTIONS
CONTINUED. Any surviver benefits-selected by-amember priorto

. The rlghtsof a
member who qualifies under Laws 1959, Chapter 650, Subdivision
29, are herein preserved.

Sec. 68 Minnesota Statutes 1971, Section 353.46, Subdivision
4, i3 amended to read:

Subd. 4. CERTAIN DEFERRED ANNUITIES, JOINT AND
SURVIVOR ANNUITY ENTITLEMENT Anymember-who retires

Changes or additions indicated by underline, deletions by strikeout.



Ch. 753 LAWS of MINNESOTA for 1973 2301

before-Janus —1962. Except as provided in section 84 of this act,
the rights of a survivor of a former member, where such former
member died prior to June 30, 1973, shall be determined by the law
in effect when such former member died even though a benefit is

not payvable until after June 30, 1973.

Sec. 69. Minnesota Statutes 1971, Section 353.65, Subdivision

2, is amended to read:
Subd. 2. EMPLOYEE CONTRIBUTION. The employee con-
tribution Lo—fRe1uRa—5hHh be-anh-aodnt—eqda—tg 5 pepcanto e

salary—of every—member— Effeetive—July 1, 1971 the—employee
eontribution shall be an amount equal to seven eight percent of the
total salary of every member. This contribution shall be made by
deduction from salary in the manner provided in subdivision 4.
Prior o 065-no-deduction-shall-be made from-any salary-in

’ . ¥

. Where any portion of a
member’s salary is paid from other than public funds, such mem-
ber’s employee contribution shall be based on the total salary
received from all sources.

Sec. 70. Minnesota Statutes 1971, Section 353.65, Subdivision
3, is amended to read:

Subd. 3. EMPLOYER CONTRIBUTION. The employer con-
nine-pereent—of

tribution $e-the—fund shall be an amount equ

al 1o ni
200—in

FO0

967-throngh-June-30,19 and-thercafter 10% 12 percent of the
total salary of every member. This contribution shall be made
from funds available to the employing subdivision by the means
and in the manner provided in section 353.28.

Sec. 71, Minnesota Statutes 1971, Chapter 353, is amended by
- adding a section to read:

[353.651] RETIREMENT ANNUITY UPON SEPARATION
FROM PUEBLIC SERVICE. Subdivision 1. AGE AND ALLOWA-
BLE SERVICE REQUIREMENTS. Upon separation from public
service, any police officer or fire fighter member who has attained
the ape of at least 55 vears and who_received credit for not less
than ten years of allowable service is entitled upon application to a
retirement annuity.  Suech retirement annuity is known as_the
“normal” retirement annuity.
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Subd. 2. AVERAGE SALARY. In calculating the annuity
under subdivision 3:

- {a) “Average salary” means_an amount equivalent to the
average of the highest salary earned as a police officer or fire

fighter upon which emplovee contributions were paid for any five
successive vears of allowable serviee prior to the (!ate of separation

from public_service;

{b) “Years" for the purpose of _determining average salary
means vears of allowable service ending with the date of the last

full pay period prior to the date_of-separation from public service.

Subd. 3. RETIREMENT ANNUITY FORMULA. The average

salary as defined in subdivision 2 hereof, multiplied by two and
one-half percent per vear of allowable service for the first 20 years
and two percent per vear of allowable service thereafter, sha
determine the amount of the “normal” retirement annuity; provid-
ed, however, if the annuity calculated hereunder is less than the
annuity calculated under t%e law in effect on June 30, 1973, this
latter amount shall be the “normal” annuity. If the member has
earned allowable service for performing services other than those
of a police officer or fire fighter, the annuity representing such

service shall be computed in accordance with sections 353.290 and
353.30.

Sec. 72. Minnesota Statutes 1971; Section 353.656, Subdivision
1, is amended to read:

353.656 DISABILITY BENEFITS. Subdivision 1. DISABILI-
TY IN LINE OF DUTY. Any member of the police and fire fund
less than 55 years of age, who shall become disabled and physically
unfit to perform his duties as a police officer or fire fighter
subsequent to June 30, 1971 1973, as a direct result of an injury,
sickness, or other disability incurred in or arising out of any act of
duty, which shall render him thsically or mentally unable to
perform his duties as a police officer or fire fighter, shall receive

1 —

disability benefits during the period of such disability. The bene-
fits shall be paid i i

the nolice and - In_ an amount equal to 50
percent and—{b-by of the “average salary” pursuant to section 73
of this act plus an additional two percent of said “average salary”
for each year of service in excess of 20. Should disability under
this subdivision occur before the member has at least five vears of
allowable service credit in the police and fire fund, the disabilit
benefit shall be computed on the “average salary” from which
deductions were made for contribution to the police and fire fund.
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Sec. 73. Minnesota Statutes 1971, Section 353.656, Subdivision
3, is amended to read:

Subd. 3. AGE AND SERVICE REQUIREMENTS. After June
30, 1973, any member who becomes disabled after not less than five
ears of allowable service, before reaching the age of 55, retires
ecause of sickness or injury occurring while not on duty as a
olice officer or fire fighter, and
by reason thereof the member is unable to perform his
duties, shall be entitled to reeelve a lifeannuity disability benefit.
The &Imu-lty benefit shall be in the same amount and paid in the
same manner as if the annuitant member were 55 years of age at
the date of his disability and the annuity benefit were paid
pursuant to section 353655 71 of this act. Should disability under
this clause occur after five but in less than ten vears allowable
service, the disability benefit shall be the same as though the
member had at least ten years service.

See. 7T4. Minnesota Statutes 1971, Section 353.656, Subd1v1smn
6, is amended to read:

Subd. 6. RETIREMENT STATUS AT AGE 55. All disability
benefits payable under this section shall terminate .when the
disabled fireman or police officer becomes 55 years of age. There-
after, retirement benefits shall be paid to the disabled fireman or
pohce officer. in the same amount as the dlsablllty beneflts whlch
he was prekusly recewmg, : t—that > et—wh

) nvdlsabled person whobecomes age 55 after une 30
1973 shall have his annuity computed in accordance with the law_in
effect on July 1, 1973.

Sec. 75. Minnesota Statutes 1971, Section 353.657, Subdivision
1, i3 amended to read:

353.6567 SURVIVOR BENEFITS. Subdivision 1. BENEFITS
FOR SURVIVING . SPOUSE AND DEPENDENT CHILDREN;
BEFORE RETIREMENT. In the event any member of the assoeia.

; police and
fire fund shall die from any cause, the association shall grant
survivor beqaeht——pa—ymen%s—iﬁpem—the—pememem_ﬁuﬂd benefits to
any dependent spouse who was residing with him at the time of his
death and who was married to him; for a period of at least one
year,
association; and to a dependen t child or children, unmarried and
under the age of 18 years

'The spouse and child or children shall be entitled to benefit
monthly benefits as provided in the following subdivisions.
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Sec. 76. Minnesota Statutes 1971, Section 353.657, Subdivision
2, is amended to read:

Subd. 2. COMPUTATION OF BENEFITS; SPOUSE; BE-
FORE RETIREMENT. To The spouse, for hernatural life; or until
remarriage, shall receive a monthly benefit equal to 20 30 percent
of that—pertionof the member’s average monthly salary ofthe
deeedem earned as a pollce offlcer or f1re flghter £1=9m—w—h+e-h

on whlch emplovee contrlbutlons were Dald over the last full 31x
months of a}lowable service Drecedln,f_r deat.h

Sec. 77. Minnesota Statutes 1971, Section 353.657, Subdivision
3, i1s amended to read:

Subd. 3. COMPUTATION OF BENEFITS; CHILDREN; BE-
FORE RETIREMENT. To Each unmarried dependent child, until
the child reaches the age of 18 years, shall receive a monthly
benefit equal to eight ten percent ef thatportion of the member’s

average monthly salary of the decedent earned as a police officer
or fire fiihter Wmmmmm i ! ibuti

on which employee contributions were
paid_over the last full six months of allowable service preceding
death ;

member—ts—suwwed—by—ene—er—mere—elmld—pen— Payments for the
benefit of any qualified dependent child under the age of 18 years
shall be made to the surviving parent, or if there be none, to the
legal guardian of such child. The maximum monthly benefit for
any one family shall not exceed $200forany numberof children
$400, and the minimum benefit per family shall not be less than 30
percent of the member’s said average saiarv, subject to the afore-
mentioned maximum.

_Sec. 78. Minnesota Statutes 1971, Section 353.68, Subdivision
4, is amended to read:

Subd. 4. DEFERRED ANNUITY. The deferred annuity of
section 353.34, subdivision 3, as it applies to members of the police
and fire fund shall commence at age 58 55 and shall be computed
in the manner provided in section 353-66 '71 of this act on the basis
of allowableservice—prior—to the law in effect on_the date of
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termination of public service and shall be augmented as provided in
section 353.71, subdivision 2.

Sec. 79. Minnesota Statutes 1971, Section 353.69, is amended
to read:

353.69 OFFICERS OR EMPLOYEES OF NONCOVERED
MUNICIPALITIES; OPTIONAL MEMBERSHIP. Any {former
member who is an elected official or an employee of a municipality
not covered by the public employees retirement association, has the
option to eontinue his membership in the association for any period
of service with the municipality. Except for the repayment of
refunds pursuant to_section 353.35, this option applies to future
service as—wel—as—past—service only. Any person desiring o
exercise this option shall make file application ta -

Or-an ervice—Shat—he pad th—nte
sereent he npum—compounded—annus

association, i i > No
such person shall be entitled to allowable service credit for-service

i i } iatien under this chap-
ter, if for the same period of service he receives credit with an
other public retirement or pension plan maintained by the munici-
pality. -

See. 80. Minnesota Statutes 1971, Section 353.71, Subdivision
1, is amended to read:

353.71 COVERAGE BY MORE THAN ONE RETIREMENT
SYSTEM; DEFERRED ANNUITY; AUGMENTATION. Subdivi-
gsion 1. ELIGIBILITY. Any person who has been a member of the
public employees retirement association, or the Minnesota state
retirement system, or the teachers retirement association, or any
other public retirement system in the state of Minnesota having a
like provision, except a fund providing benefits for policemen or
firemen as referred to in seetion sections 69.71 and 69.771, shall be
entitled when qualified to an annuity from each fund if his total
allowable service in all funds or in any two of these funds totals
ten or more years, provided no portion of the allowable service
upon which the retirement annuity from one fund is based is again
used in the computation for benefits from another fund and
provided further that he has not taken a refundment refund from
any one of these funds since his membership in that association or
system last terminated. The annuity from each fund shall be
determined by the appropriate provisions of the law except that the
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requirement that a person must have at least ten years of allowa-
ble service in the respective association or system shall not apply
for the purposes of this section provided the combined service in
two or mere of these funds equals ten or more vears.

Sec. 82. Minnesota Statutes 1971, Section 353.71, Subdivision
2, is amended to read:

Subd. 2. DEFERRED ANNUITY COMPUTATION; AUG-
MENTATION. The deferred annuity, if any, accruing under subdi-
vision 1, or sections 353.34, subdivision 3, and 353.68, subdivision 4,
shall be computed in the manner provided in said sections, on the
basis of allowable service prior to termination of public service and
augmented as provided herein. The required reserves applicable 1o
a deferred annuity, or to an annuity for which a former member
was eligible but had not applied, or to any deferred segment of an’

annuity shall be determined as of the date the annuity begins to
accrue and shall be augmented by interest at the rate of three and

one-half percent per snpum compounded annually from the first
day of the month following the month in which the ,
former member ceased to be a public employee, or July 1, 1971,

whichever is later, to the first day of the month in which the
annuity begins to accrue. i i

during-the-peried fo hich-interestis-compounded: If a person has
more than one period of uninterrurted service, the required re-
serves related to each period shall be augmented by interest
pursuant to this subdivision. The sum of the -augmented required
reserves so determined shall be the present value of the annuity.
Uninterrupted serviee for the purpose of this subdivision shall
mean periods of covered employment during which the employee
has not been separated from public service for more than two
years. If a person repays a refund, the service restored thereby
shall be considered as continuous with the next period of service
for which the employee has credit with this association. The
formula percentages used for each period of uninterrupted service
shall be those as would be applicable to a new employee. The

=
=~ Ly B

T}{is section .sh'all not reduce the anr;uity otherwise

payable under this chapter. This subdivision shall apply to deferred
annuitants of record on July 1, 1971 and to employees who
thereafter become deferred annuitants; it shall also apply from

July 1, 1971 to former members who make application for an
annuity after July 1, 1973.
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Sec. 82. Minnesota Statutes 1971, Section 353.71, Subdivision
3, is amended to read:

Subd. 3. DEFERRED ANNUITY; POSTPONED PAYMENT.
No deferred annuity shall commence to be paid from the public
employees retirement fund during the time the former member is
workmg and accrumg service cre 1t as a member of tfhe-Mmeseta

other pubhc retrementsystem m—the—s%ate—of—%meseta—as
re erred to in suhdivision 1.

Sec. 83. Minnesota Statutes 1971, Section 353.71, Subdivision
4, is amended to read:

Subd. 4 REPAYMENT OF REFUND. Any person who has
received a refundment refund from the public employees retire-
go is a member of t,he

ment fund ﬁﬂer-—te—luly—l—lgﬁ-l— and w

any other pubhcretlrementsystemm—t,he—stat.e—af
Minneseta—as referred to in subdivision 1, may repay such refund-
meﬂs—with—inteyegt, refund to the public employees retlrement fund

grov:ded in sectlon ion 353.35.

Sec. 84. Minnesota Statutes 1971, Chapter 353, is amended by
adding a section to read:

[353.84] INCREASE IN BENEFITS. All survivors and disabili-
tants who were receiving benefits on June 30, 1973, shall receive

from_the appropriate special fund, a 25 percent increase jn such
henefits aceruing from January 1, 1974; provided, that survivors of

members who died prior to July 1, 1973 and will not become eligible
to receive benefits until after June 30, 1973, shall receive the 25

ercent increase in such benefits when the benefits begrin to acerue.
Iéuch increases shall not be affected by any maximum limitationg
otherwise provided in this chapter.

NotwithstangjinF gection 356.18, increases in payments pursuant
to this section will be made automatically unless the intended
recipient files written notice with the public emplovees retirement
association requesting that the increase shall not be made.
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Sec. 85, Minnesota Statutes 1971, Sections 353.01, Subdivision
95: 453.015: 353.07; 353.13; 353.26; 353.27, Subdivision 5; 353.28
Subdivisions 2, 3, 4, 7. 9 _and 10; 353.31, Subdivisions 2, 3,4, 5,6, 7
and 10; 353.33. Subdivigion 10; 353.36, Subdivisions 5, 6, 7. 8, 9, and
10; 353.37, Subdivisions 2 and 3; 353.39; 353.44; 353.45; 353.46,
Subdivision 5: 353.51; 353.52; 353.53; 353.54; 353.55; 353.56; 353.57;
353.58; 353.59; 353.591; 353.60; 353.61; 353.65, Subdivision 5; 353.-
654: 353.655: 353.66; and 353.68, Subdivisions 2 8. 5, 6, 7, 8 _and 9,

are repealed.
Sec. 86. This act is effective July 1, 1973.

Approved May 24, 1973.

CHAPTER 754—H.F.No.1897

An aet relating to regulated industries; certain industries
regulated by the department of public service; authorizing fees to
defray costs of the department in giving notice in contested cases;
defining terms; prescribing conditions for the granting of permits
to certain carriers and prescribing conditions for the transfer
thereof; specifying the form of license application for livestock
buyers; amending Minnesota Statutes 1971, Sections 216.161; 221.-
011, Subdivision 12; 221.101; 221.121, Subdivision 1; 221.131; 221.-
141; 221151, Subdivision 2; 221.281; 221.291; and 239.18,
Subdivision 2. . :

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1971, Section 216.161, is amend-
ed to read:

216.161 PUBLIC SERVICE, DEPARTMENT OF; REGULA-
TION; CONTESTED CASES; NOTICE. Notwithstanding the pro-
visions of any other law the department in any contested case shall

ive reasonable notice to representatives of associations or other
interested groups or J)ersons who have registered their names with
the secretar OF the department for that purpose, to all parties and
to cities, vil?f;ges and municipalities which the department deems to
be interested in the proceeding. The commission may prescribe an
annual_fee to be paid into the state treasury which shall be a

charge to all registered groups or persons. This charge is to cover
the costs involved.
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