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the office from which he retired; immediately prior te the
vear 05+, .

Approved May 19, 1961.

EXTRA SESSION
CHAPTER 16—S. F. No. 48
[Coded]

An act relating to state colleges; providing certain re-
tirement benefits for teachers thercof; appropriating mon-
eys therefor. . :

Be it enacted by the Legislature of the State of Minnesota:

Section 1. [135.59] State college teachers, addition-
al retirement allowance. In addition to other retirement
benefits provided by law for teachers including those re-
ceived under provisions of Minnesota Statutes 1957, Sections
135.01 to 135.18 and 135.31 to 135.55, as amended, each state
college teacher, who on July 1, 1957, had been a member of
the teachers retirement association for at least 15 years,
upon retirement shall be paid one dollar a month for each
year of allowable service, as defined by Minnesota Statutes
1957, Section 135.01, Subdivision 13, as amended by Extra
Session Laws 1959, Chapter 50, Section 53, out of the teach-
ers’ retirement fund. The moneys necessary to make the
payments as provided for herein are appropriated out of
moneys in the teachers’ retirement fund.

"Sec. 2. This act is effective on July 1, 1961.
Approved May 19, 1961.

EXTRA SESSION
CHAPTER 17—S. F. No. 67
[Coded in Part]

An act relating to the teachers retirement association;
amending Minnesota Statutes 1957, Section 135.01, Subdivi-
sion 11; 135.03, Subdivision 1, as amended, and 2; 135.04,
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Subdivision 5; 135.09, Subdivisions 2, 3, and adding a new
subdivision thereto; 135.12; 135.34, as amended, 135.36, Sub-
division 1; 135.44, Subdivision 5; 135.45; 135.47, Subdivision
1, as amended; 135.50; repealing Minnesota Statutes 1957,
Section 135.41, Subdivision 3. )

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnegota Statutes 1957, Section 135.01,
Subdivision 11, is amended to read:

Subd. 11. Accumulated deduction. “Accumulated de-
ductions” means the total of the sums deducted from the
salary of a member and the total amount of assessments paid
by a member in lieu of such deductions, credited to his indivi-
dual fund, witheut interest less amounts paid to the member
or any person in his behalf in the form of refundments,
annuity peyments or benefit payments and less any other
amounts deducted pursuant to law.

Sec. 2. Minnesota Statutes 1957, Section 135.03, Subdi-
vision 1, as amended by Extra Session Laws, Chapter 50, Sec-
tion 5, is amended to read:

135.03 Board of trustees; membership; duties. Sub-
division 1. The management of the fund shall be vested in
a board of five seven trustees to be known as the board of
trustees of the Teachers Retirement Fund. It shall be com-
posed of the following persons: the commissioner of educa-
tion, the state auditor, the commissioner of insurance, and
twwo four members of the fund who shall be elected by the
members of the fund at the time and place of their annual
meeting, At the firgt election of the members of the fund,
in the fall of 1962, the two new positions established by this
act shall be filled by electing one trustee who shall be elected
to serve for one year and one {rustee who shall serve for
two years. Fhereafter The terms of the elective members
shall begin on the first Monday in January next succeeding
their election. In the case of elective members, vacancies
shall be filled by appointment by the remainder of the
board, the appointee to serve until the members of the fund
have elected a trustee to serve for the unexpired term caused
by such vacancy. No member shall be appointed by the board,
or elected by the members of the fund as a trustee who is not
a member of the fund in good standing at the time of such
appointment or election. It shall be the duty of the board of
trustees to faithfully administer the law without prejudice
and consistent with the expressed intent of the legisla-
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ture. They shall act as trustees with a fiduciary obligation
to the state of Minnesota which created the fund, the tax-
payers which aid in financing it and the teachers who are
its heneficiaries.

Sec. 3. Minnesota Statutes 1957, Section 135.03, Sub-
division 2, is amended to read:

Subd. 2. The board shall annually elect one of its mem-
bers as president, shall elect a secretary, and fix his salary,
who shall serve during the pleasure of the board and be the
executive officer of the board, with such duties as the board
shall prescribe. The board shall employ all other clerks and
employees necessary to properly administer the fund. ©One-
helf of The cost and expense of administering the provisions
of sections 135.01 to 135.13 shall be paid by the fund. end the
belenee thereef by the state:

Sec. 4. Minnesota Statutes 1957, Section 135.04, Subdi-
vigion b, is amended to read:

Subd. 5. The board shall keep a record of the receipts
and disbursements of the fund and a separate account with
each member of the fund. The board shall also keep separate
accounts for annuity payments, for employer contributions and
all other necessary accounts and reserves. It shall determine
annually the met annual interest earnings of the fund. by

ing the expenses of the furd frem the gross interest
earnings: Mive percent of the net annual interest earnings shall
annually be set aside as a eentingeney reserve capital reserve
account until the eontingeney reserve capital reserve account
equals &ive two percent of the assets of the fund. The een-
tingeney veserve se ereated shell be disbursed only by spe-
eifie direction of the beard: This amount in the contingency
reserve account on June 30, 1958 shall be transferred to the
excess earnings account and the balance should be transferred
to the capital reserve account when this act takes effect. The
capital gains and losses of the fund shall be reflected in this
account. The remaining portion of the net annual interest
earnings, computed to the last full quarter percent interest
upon members’ aeeounis and not in exeesy thereof; shell be

i and eredited to the ceparate aceounts of the mem-
bera of the furd in propertion te the tetal smount to their
eredit therein: ARy exeesg remeining shall be added to the
regerve sceounts of the fund: In the event the remuining
pertion of the net annuel interest earnings of the fund fells
below two pereent; the beoard mey in e diserction use the
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eq&a4 te the difference below tweo pereent: shall be appor-
tioned and credited to the separate members’ accounts. The
annual interest earnings to be credited shall be apportioned
on the basis of the proportion each member's account bears
to the fotal amount crediled. The excess of the annual in-
terest earnings in the excess earnings reserve which was not
credited to the various accounts shall be credited to the gross
interest earnings for the next succeeding year.

Sec. 5. Minnesota Statutes 1957, Section 135.09, Sub-
division 2, is amended to read:

Subd. 2. The board shall provide in its rules and regu-

lations the method and means for reinstatement as members
of the fund of teachers who have withdrawn therefrom and
who afterwards reenter teaching service. In computing the
time of service of a teacher, the length of a legal school year
in the district or institution where such service was rendered
shall constitute a year under sections 135.01 to 135.13, pro-
vided such year is not less than the legal minimum school
year of this state. No person shall be allowed credit for
more than one year of teaching service for any calendar
year. If a teacher, commencing July 1, 1961, teaches for enly
& fraetional part of 20 days or more in any year, credit
shall be given for such fractional part of the year as the term
of service rendered bears to the legal school year in such dis-
trict or institution, but in no case shall the legal year be less
than the minimum school year of this state.
Fuly 1; 3048; i e teacher teaches for only e fractionsl part of
any year; eredit shall be siven for a year of tenching serviee
if the peried of teceching within the year be not less then
1320 days: No credit shall be given thereafter for teaching
service within a year where such teaching service is less
than the minimum prescribed above.

Sec. 6. Minnesota Statutes 1957, Section 135.09, Suhdi-
vision 3, is amended to read:

Subd. 3. Teachers who while rendering tesehing serv-
iee in the sehools to which secetions 18501 te 135:13 epply
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suent to federal law; mey receive eredit for the peried there-
of by paying into the fund at the rate of six pereent of the
sai&ryreeewedby%hem&uﬁng%heye&rmmedm%elypre-

interest: If @ member is gmnted (1) a Sabbaticul leave or
(2) a leave for educational purposes in any foreign country
under a scholarship received from the board of foreign
scholarships or (3) a leave for performing interchange teach-
ing service in a foreign country pursuant to federal law or (})
a leave to participate in work of the National Science Foun-
dation, he may receive allowable service credit not exceeding
three years in any ten consecutive years toward a retirement
annwity by paying into the fund employee coniributions dui-
ing the pertod of leave. The employee contribution sholl be
based upon the rate of coniribulions paid and the solary
recetved during the year immediately preceding the leave.
This subdivision also applies to any such service occurring
prior to its enactment provided that the payments into the
retirement fund for any year prior to July I, 1953, shall not
exceed $175 and for any year from July I, 1953 to June 30,
1955, such payments shall not exceed $216 and for any sub-
‘sequent year such payment shall not exceed 3288, These pay-
ments shall be without interest. A member shall not accrue
more than three years allowable service by reason of this
section unless the allowable service credit was paid for by
the member prior to July 1, 1962.

See. 7. Minnesota Statutes 1957, Section 135.09, is
amended by adding a new subdivision to read:

Subd. 5. If a member is granted leave of absence, he
may accrue allowable service credil toward a retirement an-
nuity if the following conditions are met:

(a) An authorized leave of absence is granted by the
employer and the employer certifies that it will pay the em-
ployer contribution provided in (d) below or the member
certifies that he will pay such employer contributions.

(b) The leave of absence does not exceed one year.

(c) All former leaves of absence for which allowable
service credit was given the member do not in total exceed
one year during the last fen consecutive years.
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(d) The employing subdivision pays the employer con-
tribution and the contribution to amortize the deficit in the
fund during the period of the leave based on the average sal-
ary of the member for the year prior to his leave of absence
or in liew thereof the member pays this amount.

(e) The member pays the employer contribution for
the period of the leave of absence based on the average sal-
ary of the employee for the year prior to his leave of ab-
sence and such payment is made currently or within one year
from the date the leave of absence terminates. The term em-
ployer for this subdivision means the school district or insti-
tution last employing the member before the leave of absence.

Sec. 8. Minnesota Statutes 1957, Section 135.12, is
amended to read:

135.12 Teachers to elect members of hoard. At the
time and place of the annual meeting meetings of the Mirne-
sete edueation assoeiation statewide leachers’ organizations
or its delegate assembly meetings, the members of the
teachers retirement fund shall meef at the call of the commis-
sioner of education for the purpose of electing one or more
members of the board of trustees, as hereinbefore provided,
hearing the annual report of the beoard, and of transacting
any other husiness that may properly come before them.

Sec. 9. Minnesota Statutes 1957, Section 135.34, as
amended by Extra Session Laws, Chapter 50, Section 9, is
amended to read:

135.34 Optional retirement annuities. The retire-
ment board shall establish optional annuities at retirement
which shall take the form of an annuity payable for a pe-
riod certain and for life thereafter; or as a joint and sur-
vivor annuity. The board shall also establish an optional an-
nuity which shell take the form of a guaranieed refund an-
nuity paying the annuitant a fived amount for life wilh the
guarantee that in the event of death the balance of the ac-
cumulated deductions will be paid to the designated benefici-
ary. Such optional forms ghall be actuarially equivalent to the
normal forms. In establishing these optional forms the
board shall obtain the written recornmendation of an ap-
proved actuary and these recommendations shall be a part
of the permanent records of the board.

Sec. 10. Minnesota Statutes 1957, Sectlon 135.36, Sub-
division 1, is amended to read:
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135.36 Payments after death, Subdivision 1. Where
a member dies before retirement there shall be paid to his
surviving dependent spouse or, if there is no surviving de-
pendent spouse, to his deszgnated beneficiary or legal repre-
sentative; as the ease meay be; an amount equal to his accumu-
lated deductions plus interest credited te this emeunt his
account to the date of death.

Sec. 11. Minnesota Statutes 1957, Section 135.44, Sub-
division 5, is amended to read:

Subd. 5. Time and manner of payments. ¥Fach mem-
ber chall fix in his epplicetion for an annuity a date for rve-
tirement under Extre Session Eaws 1067 Ghepter 18; This
dnte eannct be lesy than 30 days nor more than 60 deys
after filing seid applieatien: Such epplieetion may be filed in
the office of the assoeiation not less than 30 deys ner mere
than 60 deye prier te the last deay for which the member will
reeeive salary: Fr no event shell an eppliestion for an an-
nuity be filed prior to the time the member is eligible te
retive by reaseon of beth ege end service reguivements of B
tra Session Lews 106 Chepier 16: Upor proef in the form
ef&eeﬂaﬁe&tesagnedby&heeﬁseémedie&lpmeaﬁeﬁereer-

te the satisfaction of the beerd thet & member i3 ne

ahy requements

te%heeffeet-wed&teef&neleeﬁen%etakeaﬁ&nﬂm%ywhieh
provides for payments to & surviving spouse: H
for the retivement benefit is received at the office of the
éssocietion within 30 days frem the date salery eeases; the
firat payment shall be prorated for any freetion of & eajen-
der month clepsing afler the date selary eenses; but no re-
tiremment allowsnee shall commenee prior to the date through
whieh the member is paid for any aceumulated leave; whethen

mm&dem&kum-psumeret—heﬂﬂse—zimembermay
make application fo the board for a retirement annuity any
time after his teaching service has terminalted and he has
satisfied the age and service requirements of this chapter
for retirement. The annuily payment shall begin to accrue
from the first day of the month following the date the ap-
plication is filed with the board. The retirement benefits
shall ecase with the lest payment received by & vetired em-
pleyee during his lifetime unless the retived employee cleeted
€ reversionasy annuity or eptionsl annuity
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Sec. 12. Minnesota Statutes 1957, Section 135.45, is
amended to read:

13545 Optional retirement annuities. The retire-
ment board shall establish optional annuities at retirement
which ghall take the form of an annuity payable for a period
certain and for life thereafter; or as a joint and survivor
annuity. The board shall also establish an optional annuity
which shall take the form of a guaranteed refund annuily
paying the gnnuitant a fized amount for life with the guar-
antee that in the event of death the balance of the accumu-
lated deductions will be paid to the designated beneficiary.
Such optional forms shall be actuarially equivalent to the
normal forms provided in section 135.44. In establishing
these optional forms the board shall obtain the written
recommendation of an approved actuary and these recommen-
gati(:?s shall be a part of the permanent records of the

oard.

_Sec. 13,  Minnesota Statutes 1957, Section 135.47, Sub-
division 1, as amended by Extra Session Laws 1959, Chapter
50, Section 48, is amended to read:

135.47 Refundment after death. Subdivigion 1.
Death before retirement. If a member dies before retire-
ment and neither an optional annuity, or reversionary an-
nuity is payable, there shall be paid to his surviving depend-
ent spouse or if there is no surviving dependent spouse to
his designated beneficiary an amount equal to his accumu-
lated deductions plus interest thereen et the rete of two per-
eert per annum eempounded annuelly credited to his account
to the date of death. 1If the member had received a disabil-
ity benefit during his lifetime, no interest shall be paid on
his accumulated deduction in the fund at the time of his death.

&nﬁui-byer&:}bw&nee;&refuﬁémeﬁtehaﬂbepaideehisdesig-
neted ted in an emount eaqusl to his sceumuleted de-
rim eompounded ennualy-

Sec. 14. Minnegota Statutes 1957, Section 135.50, is
amended to read:

135.50 Termination of rights. Subdivision 1. When
any member accepts a refundment provided in section 135.49,
all existing service credits and all rights and benefits to which
the member was entitled prior to the acceptance of such re-
fundment shall terminate and shall not again be restored
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until the former member acquires not less than five years al-
lowable service credit subsequent to taking his last refund-
ment. In that event he may repay such refundment plas
interest at four perecht per enpum compotnded annuslly.
If more than one refundment has been taken, all refundments
must be repaid with interest et four pereent per annum eopr
pounded annuelly,

Subd. 2. If a member desires to repay his refundments
before he has acquired five years of allowable service credit
after taking his last refundment, he may repay to the fund
such amount, either in installments or lump sum, when he
has acquired at least one year of allowable service credit
after taking his last refunment. These payments shall be
credited to a suspense account in his behalf and when the said
five years has elapsed, the balance in the suspense account
shall be credited to his accumulated deductions in the manner
and subject to the conditions provided in subdivision 1.

Sec. 15. [135.60]7 Service in other public retirement
funds; annuify. Any person who has been o member of
the state employees retirement association or the public
employees retirement association or the teachers retirement
association shall be entitled when qualified to an annuity from
eaech fund if his total allowable service in all three funds or
in any two of these funds totals ten or more years, pro-
vided no portion of the allowable service upon which the re-
tirement annuity from one fund is based is again used in the
computation for benefits from another fund and provided
further that he has not taken a refundment from any one of
these three funds since his membership in that association
has terminated. The annuwity from each fund shall be deter-
mined by the appropriale provisions of the law except that
the requirement that an annuitant must have at least ten
years’ membership service or ten years of allowable serv-
ice in the respective association shall not apply for the pur-
poses of this section provided the combined service in fwo
or more of these funds equals ten or more years.

Sec. 16. Minnesota Statutes 1957, Section 135.41, Sub-
division 38, is repealed.

Sec. 17.  This act takes effect July 1, 1961, except that
sections 6 and 7 shall take effect upon passage.

Approved May 19, 1961.
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