
LAWS of MINNESOTA 
3099 2005 FIRST SPECIAL SESSION 

Sec. 41. ALBERT LEA SPECIAL ELECTION. 
Notwithstanding the provisions of 2005 First Special Session H. F. &Q 

article i section 1% subdivision gl efacted, th_e Albert IE City Counwckili-nay submit 
th_e question t_o t_h_e voters gt 3 special election on November § 2005. 

See. 42. EFFECTIVE DATE. 
Unless otherwise provided, each section o_f erg takes effect a_t th_e time Elle 

provision being corrected takes effect. 

P1'esented to the governor July 15, 2005 

Signed by the governor July 25, 2005, 2:00 p.m. 

CHAPTER 8——-H.F.N‘o. 44 
An act relating to retirement; various public pension plans; clarifying and revising various 

plan provisions; eliminating obsolete provisions; defining average salary; modifying the 
definition of allowable service to include time on strike; defining covered salary to include certain 
employer contributions to supplemental retirement plans; specifying itemized detail of plan 
administrative expenses in annual financial reporting; excluding police officers of the University 
of Minnesota from the public employees police and fire fund; clarifying collection procedures 
relating to charter schools; adding a uniform nonassignment and legal process exemption 
provision; providing for various member and employer contribution rate increases; adding 
employees of Bridges Medical Services, Hutchinson Area Health Care, and Northfield Hospital 
to privatization coverage; extending date for filing special law approval with the secretary of state 
for the RenVilla Nursing Home; requiring the privatization periodic filing of updated copies of 
articles of incorporation and bylaws; modifying a higher education individual retirement account 
plan investment option provision; implementing the recommendations of the Volunteer Firefighter 
Relief Association working group of the state auditor; modifying the trigger date for filing 
financial reports; revising the per firefighter financing requirements for monthly benefit service 
pensions; modifying the options for crediting interest on deferred service pensions; clarifying the 
deferred service pension options available to defined contribution plans; providing for the 
crediting of service during military service leaves; requiring the amortization of experience 
losses; clarifying the compliance requirements for the qualification for fire state aid; modifying 
a limit on mutual fund investments; clarifying corporate stock and exchange traded funds 
investment authority; modifying the municipal representation requirements on relief association 
governing boards; clarifying exemptions from process and taxation; providing that certain laws 
do not apply to the consolidation of specified volunteer firefighter relief associations; providing 
an ad hoc postretirement adjustment to Eveleth police and fire trust fund benefit recipients; 
authorizing the Maplewood Firefighters Relief Association to transfer assets to the Oakdale 
Firefighters Relief Association to cover service credits earned by certain individuals; appropri- 
ating money; amending Minnesota Statutes 2004, sections 3A.13; 69.011, subdivision Zb, by 
adding a subdivision; 69.02], subdivisions 5, 11; 69.051, subdivisions 1, 1a; 69.33; 69.77, 
subdivision 4; 69.771; 69.772, subdivisions 3, 4; 69.773, subdivisions 4, 5; 69.775; 352.01, 
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~ 
subdivisions 2a, 4, 5, 12, 13, 21, 23, by adding a subdivision; 352.021, subdivisions 1, 2, 3, 4; 
352.04, subdivisions 1, 12; 352.041, subdivisions 1, 2, 3, 5; 352.115, subdivisions 2, 3; 352.15, 
subdivisions 1, 3, 4; 352.22, subdivision 10; 352.87, subdivision 3; 352.91, by adding a 
subdivision; 352.93, subdivision 1; 352B.01, subdivisions 1, 2, 3, 11; 352B.02, subdivision 1e; 
3523.071; 352C.021, by adding a subdivision; 352D.01; 352D.015, subdivisions’ 3, 4; 352D.03; 
352D.05, subdivision 4; 352D.085, subdivision 1; 352D.09, subdivision 5; 352D.12; 353.01, 
subdivisions 6, 10, 14, 32, 33, by adding a subdivision; 353.025; 353.026; 353.027; 353.028; 
353.14; 353.15, subdivisions 1, 3; 353.27, subdivisions 2, 3, 3a, 11, by adding a subdivision; 
353.271,' 353.28,‘ subdivisions 5, 6; 353.29, subdivision 3; 353.31, subdivision Ic; 353.32, 
subdivision 9; 353.33, subdivisions 3, 12; 353.64, by adding a subdivision; 353.65, subdivisions 
2, 3; 353.651, subdivision 3; 353.656, subdivision 1; 353B.02, subdivision 10; 353F.02, 
subdivision 4; 354.05, subdivisions 7, 35, by adding a subdivision; 354.091; 354.094, subdivision 
1; 354.10, subdivisions 1, 3, 4; 354.33,'subdivision 5; 354.39; 354.41, subdivision 2; 35442, by 
adding a subdivision; 354.44, subdivisions 2, 6; 354A.011, subdivisions 3a, 24, by adding a 
subdivision; 354A.021, subdivision 5, by adding a subdivision; 354A.097, subdivision 1; 35411.31, 
subdivisions 4, 4a, 5; 354B.21, subdivisions 2, 3; 354B.25, subdivision 2; 356.20, subdivision 4; 
356.215, subdivision 8; 356.216; 356.47, subdivision 3; 356.551; 356.611, subdivision 1; 
3564.06, subdivision 7; 383B.46, subdivision 2; 36333.47; 383B.48; 383B.49; 422A.01, subdivi- 
sions 6, 11, by adding subdivisions; 422A.06, subdivision 7; 422A.10, subdivisions 1, 2; 422A.15, 
subdivision 1; 422A.16, subdivision 9; 42211.22, subdivisions 1, 3, 4, 6;‘ 422A.231; 422A.24;
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423B. 01, by adding a subdivision; 423B.05, subdivision 3; 423B.09, subdivision 1, by adding a 
subdivision; 423B.10, subdivision 1; 423B.17; 423C.01, by adding a subdivision; 423C.05, 
subdivision 2; 423C.09; 424A.02, subdivisions 3, 4, 7; 424A.04, subdivision 1; 424B.10, 
subdivision 1; 471A.10; 490.121, subdivisions 4, 20, 21, by adding a subdivision; 490L126, 
subdivision 5; Laws 1999, chapter 222, article 16, section 16, as amended; Laws 2000, chapter 
461,’ article 4, section 4, as amended; Laws 2004, chapter 267, article 12, section 4; proposing 
coding for new law in Minnesota Statutes, chapters 356; 383B; 423 C; 424A; repealing Minnesota 
Statutes 2004, sections 352.119, subdivision 1; 352.15, subdivision Ia; 352C.031, subdivision 3; 
353.15, subdivision 2; 353.29, subdivision 2; 353.34, subdivision 3b; 353.36, subdivisions 2, 2a, 
2b, 2c; 353.46, subdivision 4; 353.651, subdivision 2; 353.663; 353.74‘; 353.75; 354.10, 
subdivision 2; 354.59,‘ 422A.22, subdivisions 2, 5; 422A.221. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

, 
2005 OMNIBUS RETIREMENT BILL

~ ARTICLE 1

~ 

COVERED SALARY; AVERAGE SALARY

~ 
Section 1. Minnesota Statutes 2004, section 352.01, subdivision 13, is amended 

to read:~

~ 

,Subd. 13. SALARY. (a) Subject to the limitations of section 356.611, “salary” 
means wages, or other periodic. compensation, paid to an employee before deductions

~

~ 
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for deferred compensation, supplemental retirement plans, or other voluntary salary 
reduction programs. 

(b) “Salary” does not include: 

(1) lump sum sick leave payments; 

(2) severance payments; 

(3) lump sum annual leave payments and overtime payments made at the time of 
separation from state service; 

(4) payments in lieu of any employer-paid group insurance coverage, including 
the difference between single and family rates that may be paid to an employee with 
single coverage; 

(5) payments made as an employer-paid fringe benefit; 

(6) workers’ compensation payments; 

(7) employer contributions to a deferred compensation or tax sheltered annuity 
program; and 

(8) amounts contributed under a benevolent vacation and sick leave donation 
program. 

(0) Amounts provided to an employee by the employer through a grievance 
proceeding or a legal settlement are salary only if the settlement is reviewed by the 
executive director and the amounts are determined by the executive director to be 
consistent with paragraph (a) "and prior determinations. 

Sec. 2. Minnesota Statutes 2004, section 352.01, is amended by adding a 
subdivision to read: E 14a. AVERAGE SALARY. (a) “Average salary” means the average of the 
highest fi_ve~sE:cessive years of salary flan which the employee hgmade conalfi 
tions to the retirement fund by_payroll deductions. Av—erage salary rrst be based upon 
al1~2fil;w_ab1e service ifThi_s service is less than five years.

_ 
(b) “Average salary” does not include the payment of accrued unused annual leave 

or ovefiime paid at time ofTaH,parationE>m state ser—vice if paid in a lump sum nor 
does it incl1Ete_t'li_e_a11Ee?l-s_a1la1'y, if anyT£id—d1iring fl1e~pe—r$d#the_efilcTyeeTs 
fitlgd tp workers’ compensation bellemoayments E temporary dififility. _ 

(c) For an employee covered by the correctional state employees retirement plan, 
“average-Eilgy” means the ave1'§e—of fie monthl3Talary during the employee’s 
highest five successive yéZ?s g salaiyjs an employee covered by tlggeneral state 
employcrrsretirement plan, or the correcfional state employees refiement plan, ofiay 
a combination of the two. Ifthemnal of the cov$d service is less than five yeargthe 
determination ff average salary must lg based pp a_ll allowable service. 
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Sec. 3. Minnesota Statutes 2004, section‘ 352.115, subdivision 2, is amended to 
read: 

Subd. 2. A¥EIeAeG-E SALA-R¥ NORMAL RETIREMENT ANNUITY. The 
retirement annuity hereunder payable at normal retirement age or thereafter must be 
computed in accordance with the applicable provisions of the formula stated in 
subdivision 3, on the basis of the employee’s average salary for the period of allowable 
service. This retirement annuity is known as the “normal” retirement annuity. 

‘Fereaehyearefafleuableseméeafiavemgesalmyflofanempleyeein 
determmmgareéfememannuitymemmtheavesageefthehighestfiveweeessive 

senviee is less than five years: 
5Awemgesala13fldoesnetineludethepaymente£aeemedunusedamualleaveer 

overémepaidatfimeoffinalseparafienfremsatesewieeifpaidinalumpsumner 

entitled to werkersi eempensatien benefit payments for ¥6l‘Hp9i‘-8:8‘ 
Sec. 4. Minnesota Statutes 2004, section 352.115, subdivision 3, is amended to 

read: 

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in 
conjunction with section 352.116, subdivision 1, applies to a person who became a 
covered employee or a member of a pension fund listed in section 356.30, subdivision 
3, before July 1, 1989, unless paragraph (b), in conjunction with section 352.116, 
subdivision la, produces a higher annuity amount, in which case paragraph (b) will 
apply. The employee’s average salary, as defined in section 352.01,. subdivision 2 14a, 
multiplied by the percent specified in section 356.315, subdivision 1, per yeafif 
allowableseivice for the first ten years and the percent specified in section 356.315, 
subdivision 2, for each later year of allowable service and pro rata for completed 
months less than a full year shall determine the amount of the retirement annuity to 
which the employee is entitled. 

(b) This paragraph applies to a person who has become at least 55 years old and 
first became a covered employee after June 30, 1989, and to any other covered 
employee who has become at least 55 years old and whose annuity amount, when 
calculated under this paragraph and in conjunction with section 352.116, subdivision 
la, is higher than it is when calculated under paragraph (a), in conjunction with section 
352.116, subdivision 1. The employee’s average salary, as defined in section 352.01, 
subdivision 2 14a, multiplied by the percent specified in section 356.315, subdivision 
2, for each yeam allowable service and pro rata for months less than a filll year shall 
determine the amount of the retirement annuity to which the employee is entitled. 

_ 
Sec. 5. Minnesota Statutes 2004, section 352.87, subdivision 3, is amended to 

read:
‘ 

Subd. 3. RETIREMENT ANNUITY FORMULA. A person specified in 
subdivision 1 will have entitled t_0 receive a retirement annuity applicable for 
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allowable service credit under this section calculated by multiplying the employee’s 
average salary, as defined in section 35271-15 352.01, subdivision 2 14a, by the percent 
specified in section 356.315, subdivision 2a, for each year or port_i3ns of a year of 
allowable service credit. No reduction for retirement prier te before the normal 
retirement age, as specified in section 352.01, subdivision 25, applies to service to 
which this section applies. 

Sec. 6. Minnesota Statutes 2004, section 352.93, subdivision 1, is amended to 
read: 

Subdivision 1. BASIS OF ANNUITY; WHEN TO -APPLY. After separation 
from state service, an employee covered under section 352.91 who has reached age 55 
years and has credit for at least three years of covered correctional service o_r a 
combination of covered correctional service and regular M-inneseta general employees 
state retirement System plan service is entitled upon application to a retirement annuity 
under this section, baseclonly on covered correctional employees’ service. Application 
may be made no earlier than 60 days before the date the employee is eligible to retire 
by reason of both age and service requirements. 

Inthisseedemfiaveragesalaraflmeamtheaverageefthementhlysalmydming 
theempbyee%highestfiveweeessiwyeame£salasyasanempleyeeeweredbythe 
MimesemSmwRefirementSystem:Asteragesalmymu$bebasedupenaHallevmble 
serviee if this service is less than five years: 

Sec. 7. Minnesota Statutes 2004, section 352B.0l, subdivision 11, is amended to 
read: 

Subd. 11. AVERAGE MONTHLY SALARY. (a) Subject to the limitations of 
section 356.611, “average monthly salary” means the average of H1e—highest monthly 
salaries for five years of service as a member upon which contributions were deducted 
from pay under section 352B.02, or upon which appropriate contributions’ or payments 
were made to the fund to receive allowable service and salary credit as specified under 
the applicable law. Average monthly salary must be based upon all allowable service 
if this service is less than five years. 

(b) “Average monthly salary” means the salary of the member as defined in 
section 352.01, subdivision 13. f‘Average monthly salary” does not include any 
1ump—sum annual leave payments and overtime payments made at the time of 
separation from state service, any amounts of severance pay, or any reduced salary paid 
during the period the person is entitled to workers’ compensation benefit payments for 
temporary disability. 

(c) A member on leave of absence receiving temporary workers’ compensation 
payments and a reduced salary or no salary from the employer who is entitled to 
allowable service credit for the period of absence may make payment to the fund for 
the difference between salary received, if any, and the salary the member would 
normally receive if not on leave of absence during the period. The member shall pay 
an amount equal to the member and employer contribution rate under section 352B.02, 
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health care expense accounts, day care expenses, or any payments in lieu of any 
employer-paid group insurance coverage, including the difference between single and 
family rates that may be paid to a member with single coverage and certain amounts 
determined by the executive director to be ineligible; 

(3) the amount equal to that which the employing governmental subdivision 
would otherwise pay toward single or family insurance coverage for a covered 
employee when, through a contract or agreement with some but not all employees, the 
employer: 

(i) discontinues, or for new hires does not provide, payment toward the cost of the 
em 10 ee’s selected insurance coverages under a group plan offered by the employer; P Y 

(ii) makes the employee solely responsible for all contributions toward the cost of 
the employee’s selected insurance coverages under a group plan offered by the 
employer, including any amount the employer makes toward other employees’ selected 
insurance coverages under a group plan offered by the employer; and 

(iii) provides increased salary rates for employees who do not have any 
employer-paid group insurance coverages; 

(4) except as provided in section 353.86 or 353.87, compensation of any kind paid 
to volunteer-ambulance service personnel or volunteer firefighters, as defined in 

subdivision 35 or 36; and 

(5) the amount of compensation that exceeds the limitation provided in section 
356.611. 

(c) Amounts provided to an employee by the employer through a grievance 
proceeding or a legal settlement are salary only if the settlement is reviewed by the 
executive director and the amounts are determined by the executive director to be 
consistent with paragraph (a) and prior determinations. 

Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a 
subdivision to read: 

Subd. E AVERAGE SALARY. £a)_ “Average salary,” for purposes of ca1cu~ 
lating a retirement annuity under section 353.29, subdivision—3, means an_ amount 
equivalent to the average of the highest salary of the membe_r, police 

-0-fficer, or 
firefighter, whi_chever applie_s, fin which employee contributions were paid for any E successive years o_f allowable service, based on dates of salary periods_a_1-sli—s't_e% 
salary deduction reports. Average salary must E-based upon all allowable_service~E‘ 
this service is less than five years. 

fl3_) “Average salary” may n_ot include zm_y reduced salary paid during a period 
which the employee entitled t_o_ benefit payments from workers’ compensation Q 
temporary disability, unless th_e average salary higher, including period. 

Sec. 11. Minnesota Statutes 2004, section 353.29, subdivision 3, is amended to 
read: 

New language is indicated by underline, deletions by strikeeut-.
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Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in 
conjunction with section 353.30, subdivisions 1, la, lb, and 1c, applies to any member 
who first became a public employee or a member of a pension fund listed in section 
356.30, subdivision 3, before July 1, 1989, unless paragraph (b.),. in conjunction with 
section 353.30, subdivision 5, produces a higher annuity amount, in which case 
paragraph (b) will apply. The average salary as defined in section 353.01, subdivision 
2 17a, multiplied by the percent specified in section 356.315, subdivision 3, for each 
yeafof allowable service for the first ten years and thereafter by the percent specified 
in section 356.315, subdivision 4, per year of allowable service and completed months 
less than a full year for the “basic member,” and the percent specified in section 
356.315, subdivision 1, for each year of allowable service for the first ten years and 
thereafter by the percent specified in section 356.315, subdivision 2, per year of 
allowable service and completed months less than a full year for the “coordinated 
member,” shall determine the amount of the “normal” retirement annuity. 

(b) This paragraph applies to a member who has become at least 55 years old and 
first became a public employee after June 30, 1989, and to any other member whose 
annuity amount, when calculated under this paragraph and in conjunction with section 
353.30, subdivision 5, is higher than it is when calculated under paragraph (a), in 
conjunction with section 353.30, subdivisions 1, la, lb, and 1c. The average salary, as 
defined in section 353.01, subdivision 2 17a, multiplied by the percent specified in 
section 356.315, subdivision 4, for each—vear of allowable service and completed 
months less than a full year for a basic member and the percent specified in section 
356.315, subdivision 2, per year of allowable service and completed months less than 
a full year for a coordinated member, shall determine the amount of the normal 
retirement annuity. 

Sec. 12. Minnesota Statutes 2004, section 353.33, subdivision 3, is amended to 
read: 

'

' 

Subd. 3. COMPUTATION OF BENEFITS. This disability benefit is an amount 
equal to the normal annuity payable to a member who has reached normal retirement 
age with the same number of years of allowable service and the same average salary, 
as provided in section 353.01, subdivision 17a, and section 353.29, 2 and 
subdivision 3. 

j —
V 

A basic member shall receive a supplementary monthly benefit of $25 to age 65 
or the five—year anniversary of the effective date of the disability benefit-, whichever is 
later. 

If the disability benefits under this subdivision exceed the average salary as 
defined in section 35-3:29 353.01, subdivision 2 123, the disability benefits must be 
reduced to an amount equal to said _th_e average salary. 

Sec. 13. Minnesota Statutes 2004, section 353.651, subdivision 3, is amended to 
read:

‘ 

Subd. 3. RETIREMENT ANNUITY FORMULA. The average salary as 
defined in section 353.01, subdivision 2 123, multiplied by the percent specified‘ in 

New language is indicated by underline, deletions by st1=ikeeut—.
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section 356.315, subdivision 6, per year of allowable service determines the amount of 
the normal retirement annuity. If the member has earned allowable service for 

performing services other than those of a police officer or firefighter, the annuity 
representing such E service is mu_s_t IE computed under sections 353.29 and 353.30. 

Sec. 14. Minnesota Statutes 2004, section 353.656, subdivision 1, is amended to 
read: 

Subdivision 1. IN LINE OF DUTY; COMPUTATION OF BENEFITS. A 
member of the police and fire plan who becomes disabled and physically unfit to 
perform duties as a police officer, firefighter, or paramedic as defined under section 
353.64, subdivision 10, as a direct result of an injury, sickness, or other disability 
incurred in or arising out of any act of duty, which has or is expected to render the 
member physically or mentally unable to perform the duties as a police officer, 
firefighter, or paramedic as defined under section 353.64, subdivision 10, for a period 
of at least one year, shall receive disability benefits during the period of such disability. 
The benefits must be in an amount equal to 60 percent of the “average salary” as 
defined in section 353:6-51 353.01, subdivision % 17a, plus an additional percent 
specified in section 356.315, subdivision 6, of that average salary for each year of 
service in excess of 20 years. If the disability under this subdivision occurs before the 
member has at least five years of allowable service credit in the police and fire plan, 
the disability benefit must be computed on the “average salary” from which deductions 
were made for contribution to the police and fire fund. 

Sec. 15. Minnesota Statutes 2004, section 353B.02, subdivision 10, is amended to 
read: 

Subd. 10. SALARY. (a) “Salary” under chapter subject t_o E limitations 
o_f section 356.611. 

§_b_) 
“Salary” for benefit computation and contribution purposes means the salary 

of a first class or first grade firefighter or patrol officer, whichever applies, for the 
former members of the following consolidating relief associations: 

(1) Anoka Police Relief Association; 

(2) Austin Firefighters Relief Association; 

(3) Austin Police Relief Association; 

(4) Columbia Heights Fire Department Relief Association, Paid Division; 

(5) Fainnont Police Benefit Association; 

(6) Faribault Fire Department Relief Association; 

(7) Mankato Fire Department Relief Association; 

(8) Minneapolis Fire Department Relief Association; 

(9) Minneapolis Police Relief Association; 
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(10) Richfield Fire Department Relief Association; 

(11) Rochester Fire Department Relief Association; 

(12) Rochester Police Relief Association; 

(13) St. Cloud Fire Department Relief Association; 
(14) St. Cloud Police Relief Association; 

(15) St. Paul Fire Department Relief Association; 

(16) South St. Paul Firefighters Relief Association; 

(17) West St. Paul Firefighters Relief Association; 
(18) West St. Paul Police Relief Association; and 

(19) Winona Fire Department Relief Association. 
(la) (c) “Salary” for benefit computation purposes means the salary of a first grade 

patrol oft—"1_cer for the second month of the previous fiscal year and for contribution 
purposes means the current salary of a first grade patrol officer, for the former 
members of the following consolidating relief associations: 

(1) Bloomington Police Relief Association; 

(2) Crystal Police Relief Association; 

(3) Fridley Police Pension Association; 

(4) Richfield Police Relief Association; 

(5) St. Louis Park Police Relief Association; and 

(6) Winona Police Relief Association. 
(e) (_d_) “Salary” for benefit computation purposes means the final salary and for 

contribution purposes means the current salary for the former members of the 
following consolidating relief associations: 

( 1) Albert Lea Firefighters Relief Association; 
(2) Albert Lea Police Relief Association; 

(3) Buhl Police Relief Association; 

(4) Chisholm Firefighters Relief Association; 

(5) Crookston Fire Department Relief Association; 

(6) Crookston Police Relief Association; 

(7) Faribault Police Benefit Association; 

(8) Red Wing Police Relief Association; and 
(9) Virginia Fire Department Relief Association. 
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(G!) (e) “Salary” for benefit computation purposes means the average earnings or 
salary forfhe final six months of employment before retirement and for contribution 
purposes means the current salary for the former members of the following consoli- 
dating relief associations: 

(1) Chisholm Police Relief Association; 

(2) Hibbing Firefighters Relief Association; and 

(3) I-Iibbing Police Relief Association. 

(e) (1) “Salary” for benefit computation purposes [means the greater of the final 
salary affetirement or the highest salary of a patrol officer and for contribution 
purposes means the greater of the current salary or the current highest salary of a patrol 
officer for the former members of the following consolidating relief associations: 

(1) Brainerd Police Benefit Association; and 

(2) New Ulm Police Relief Association. 
(f) (_g) “Salary” for benefit computation and contribution purposes means the 

following for the former members of the consolidating relief associations as indicated: 

(1) salary of a top grade patrol officer, including longevity pay and education 
incentive pay in an amount not to exceed $235 per month, Columbia Heights Police 
Relief Association; 

(2) maximum pay of a firefighter, including overtime payments for a regular 
workweek of a firefighter mandated by the federal Fair Labor Standards Act of 1938, 
as amended, Duluth Firefighters Relief Association; 

(3) salary of a first class patrol officer with 16 years of service, Duluth Police 
' 

Pension Association; 

(4) base salary for the rank currently held, plus longevity pay, pay for eligibility 
for next higher rank and pay for first aid care, Mankato Police Benefit Association; 

(5) average annual salary for highest three paid years for benefit computation 
purposes and current salary for contribution purposes, Red Wing Fire Department 
Relief Association; 

(6) pay of the highest grade full—time firefighter, St. Louis Park Fire Department 
- Relief Association; 

(7) maximum monthly pay of a patrol officer, St. Paul Police Relief Association; 

(8) prevailing base pay of rank held at retirement for benefit computation 
purposes and current salary for contribution purposes, South St. Paul Police Relief 
Association; and 

(9) prevailing pay for rank held for at least six months before retirement for 
benefit computation purposes and current salary for contribution purposes, Virginia 
Police Relief Association. 
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Sec. 16. Minnesota Statutes 2004, section 354.05, is amended by adding a 
subdivision to read: ' 

Subd. 13a. AVERAGE SALARY. (1) “Average salary,” E fie purpose o_f 
determining the member’s retirement annuity, means the average salary upon which 
contributions were made E tlg highest five successive years o_f formula service credit. @ “Average salary” E _r§>_t include any fie equivalent of 60 monthly 
salary payments. 

9 “Average salary” must be based upon all years pf formula service credit 
service credit Ii E E years. A

1 

Sec. 17. Minnesota Statutes 2004, section 354.05, subdivision. 35, is amended to 
read: . 

Subd. 35. SALARY. (a) Subject t_o fie limitations of section 356.611,. “salary” means the periodic compensation, upon which member contributions are required 
before deductions for deferred compensation, supplemental retirement plans, or other 
voluntary salary reduction programs. 

‘ 

(b) “Salary” does not mean: 
(1') lump sum annual leave payments; 
(2) lump sum wellness and sick leave payments; 
(3) employer-paid amounts used by an employee toward the cost of insurance 

coverage, employer-paid fringe benefits, flexible spending accounts, cafeteria plans, 
health care expense accounts, day care expenses, or any payments in lieu of any 
employer-paid group insurance coverage, including the difference between single and 
family rates that may be paid to a member with single coverage and certain amounts 
determined by the executive director to be ineligible; 

(4) any form of payment made in lieu of any other employer-paid fringe benefit 
or expense; 

(5) any form of severance payments; 

(6) workers’ compensation payments; 

(7) disability insurance payments, including self-insured disability payments; 

(8) payments to school principals and all other administrators for services that are 
in addition to the normal work year contract if these additional services are performed 
on an extended duty day, Saturday, Sunday, holiday, annual leave day, sick leave day, 
or any other nonduty day; ' ' 

(9) payments under section 356.24, subdivision 1, clause (4); and 

( 10) payments made under section 122A.40, subdivision 12, except for payments 
for sick leave that are accumulated under the provisions of a uniform school district 
policy that applies equally to all similarly situated persons in the district. 
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(c) Amounts provided to an employee by the employer through a grievance 
proceeding or a legal settlement are salary only if the settlement is reviewed by the 
executive director and the amounts are determined by the executive director to be 
consistent with paragraph (a) and prior determinations. 

Sec. 18. Minnesota Statutes 2004, section 354.44, subdivision 6, is amended to 
read: 

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY. (a) The formula retirement annuity must be computed in accordance with 
the applicable provisions of the formulas stated in paragraph (b) or (d) on the basis of 
each member’s average salary under section 354.05, subdivision Iii, for the period of 
the member’s formula service credit. 

Feraliyearseffeflnulasewieeeredififiaveiagesaiasfififerthepuipeseef 
detemaimngthemembessreérememannuitygmeamtheaveragesalmyupenwhieh 
eentiibutiens made and upen which payments were made he increase the salapy 
hnntatienpwvidedmNfimesemStatutes49¥£s%hen3§4é1hferthehighestfive 
sueeessiveyeameffennulasmwieeereditpmvideéhewevegthatsuehflmemge 
salaiariishailnetineludeanymerethantheequivalente£60menthlysaiai=ypayinents: 
Averagesalawmustbebasedupenahyeameffermuhsewieeemdfiifthissewiee 
credit is less than £i—ve years: 

(b) This paragraph, in conjunction with paragraph (c), applies to a person who 
first became a member of the association or a member of a pension fund listed in 
section 356.30, subdivision 3, before July 1, 1989, unless paragraph (cl), in conjunction 
with paragraph (e), produces a higher annuity amount, in which case paragraph (d) 
applies. The average salary as defined in paragraph (a) section 354.05, subdivision 13a, 
multiplied by the following percentages per year of formula service credit $5.11 
determine the amount of the annuity to which the member qualifying therefor is 
entitled: 

Coordinated Member - Basic Member 
Each year of service the percent the percent 
during first ten specified in specified in 

section 356.315, section 356.315, 
subdivision 1, subdivision 3, 
per year per year 

Each year of service the percent the percent 
thereafter specified in specified in 

section 356.315, section 356.315, 
subdivision 2, subdivision 4, 
per year per year 

(c)(i) This paragraph applies only to a person who first became a member of the 
association or a member of a pension fund listed in section 356.30, subdivision 3, 
before July 1, 1989, and whose annuity is higher when calculated under paragraph (b), 
in conjunction with this paragraph than when calculated under paragraph (d), in 
conjunction with paragraph (e). 
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(ii) Where any member retires prior to normal retirement age under a formula 
annuity, the member shall be paid a retirement annuity in an amount equal to the 
normal annuity provided in paragraph (b) reduced by one-quarter of one percent for 
each month that the member is under normal retirement age at the time of retirement 
except that for any member who has 30 or more years of allowable service credit, the 
reduction shall be applied only for each month that the member is under age 62. 

(iii) Any memberwhose attained age plus credited allowable service totals 90 
years is entitled, upon application, to a retirement annuity in an amount equal to the 
normal annuity provided in paragraph (b), without any reduction by reason of early 
retirement. 

(d) This paragraph applies to a member who has become atleast 55 years old and 
first became a member of the association after June 30, 1989, and to any other member 
who has become at least 55 years old and whose annuity amount when calculated 
under this paragraph and in conjunction with paragraph (e), is higher than it is when 
calculated under paragraph (b), in conjunction with paragraph (c). The average salary, 
as defined in paragraph (-a9 section 354.05, subdivision 13a, multiplied by the percent 
specified by section 356.315, subdivision 4, for each_%ar of service for a basic 
member and by the percent specified in section 356.315, subdivision 2, for each year 
of service for a coordinated member shall determine the amount of the retirement 
annuity towhich the member is entitled. 

(e) This paragraph applies to a person who has become at least 55 years old and 
first becomes a member of the association after June 30, 1989, and to any other 
member who has become at least 55 years old and whose annuity, is higher when 
calculated under paragraph (d) in conjunction with this paragraph than when calculated 
under paragraph (b), in conjunction with paragraph (c). An employee who retires under 
the formula annuity before the normal retirement age shall be paid the normal annuity 
provided in paragraph ((1) reduced so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the employee if the employee 
deferred receipt of the annuity and the annuity amount were augmented at an annual 
rate of three percent compounded annually from the day the annuity begins to accrue 
until the normal retirement age. 

(f) No retirement annuity is payable to a former employee with a salary that 
exceeds 95 percent of the governor’s salary unless and until the salary figures used in 
computing the highest five successive years average salary under paragraph (a) have 
been audited by the Teachers Retirement Association and determined by the executive 
director to comply with the requirements and limitations of section 354.05, subdivi- 
sions 35 and 35a. 

Sec. 19. Minnesota Statutes 2004, section 354A.O1l, is amended by adding a 
subdivision to read: 

Subd. :73 AVERAGE SALARY. “Average salary,” _f<)_r purposes o_f computing it 
normal coordinated program retirement annuity under section 354A.31, subdivision 4_1 
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or 4a, means an amount equal to th_e average salary upon which contributions were 
made for the highest fifi successive years o_f service credit but may n_o_t_, afl event, 
include any more than the equivalent of 60 monthly salary payments. Average salary 
must be based upon a1_I7ears pf servic_e—cI'edit service credit 1_es_s than five 
years. 

Sec. 20. Minnesota Statutes 2004, section 354A.01l, subdivision 24, is amended 
to read: 

Subd. 24. SALARY; COVERED SALARY. (a) Subject to the limitations of 
section 356.611, “salary” or “covered salary” means the entirecofiensation, upoT1 
which member contributions are required and made, that is paid to a teacher before 
deductions for deferred compensation, supplemental retirement plans, or other volun- 

tary salary reduction programs. 

(b) “Salary” does not mean: 

(1) lump sum annual leave payments; 

(2) lump sum wellness and sick leave payments; 

(3) employer-paid amounts used by an employee toward the cost of insurance 
coverage, employer-paid fringe benefits, flexible spending accounts, cafeteria plans, 
health care expense accounts, day care expenses, or any payments in lieu of any 
employer-paid group insurance coverage, including the difference between single and 
family rates that may be paid to a member with single coverage, and certain amounts 
determined by the executive secretary or director to be ineligible; 

(4) any form of payment that is made in lieu of any other employer-paid fringe 
benefit or expense; 

(5) any form of severance payments; 

(6) workers’_ compensation payments; 

(7) disability insurance payments, including self-insured disability payments; 

(8) payments to school principals and all other administrators for services that are 
in addition to the normal work year contract if these additional services are performed 
on an extended duty day, Saturday, Sunday, holiday, annual leave day, sick leave day, 
or any other nonduty day; 

(9) payments under section 356.24, subdivision 1, clause (4)(ii); and 

(10) payments made under section l22A.40, subdivision 12, except for payments 
for sick leave that are accumulated under the provisions of a uniform school district 
policy that applies equally to all similarly situated persons in the district. 

(0) Amounts provided to an employee by the employer through a grievance 
proceeding or a legal settlement are salary only if the settlement is reviewed by the 
executive director and the amounts are determined by the executive director to be 
consistent with paragraph (a) and prior determinations. 
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Sec. 21. Minnesota Statutes 2004, section 354A.31, subdivision 4, is amended to 
read: 

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED RETIRE- MENT ANNUITY; MINNEAPOLIS AND ST. PAUL FUNDS. (a) This subdivision 
applies to the coordinated programs of the Minneapolis Teachers Retirement Fund 
Association and the St. Paul Teachers Retirement Fund Association. 

(b) The normal coordinated retirement annuity shall be is an amount equal to a 
retiring coordinated member’s average salary under section 357lA.O1l, subdivision 7a, 
multiplied by the retirement annuity formula percentage. Average salaraf for purpesg 
ofdaisseetionshaflmeananameuntequaltetheaveragesalaayupeawhieh 

whiehshaHnminanyevemineludeaaymerediantheequh9leme£69mmthlysalmy 

(c) This paragraph, in conjunction with subdivision 6, applies to a person who first 
became a member or a member in a pension fundlisted in section 356.30, subdivision 
3, before July 1, 1989, unless paragraph (d), in conjunction with subdivision 7, 
produces a higher annuity amount, in which case paragraph ((1) will apply. The 
retirement annuity Formula percentage for purposes of this paragraph is the percent 
specified in section 356.315, subdivision 1, per year for each year of coordinated 
service for the first ten years and the percent specified in section 356.315, subdivision 
2, for each year of coordinated service thereafter. 

(d) This paragraph applies to a person who has become at least 55 years old and 
who first becomes a member after June 30, 1989, and to any other member who has 
become at least 55 years old and whose annuity amount, when calculated under this 
paragraph and in conjunction with subdivision 7 is higher than it is when calculated 
under paragraph (c), in conjunction with the provisions of subdivision 6. The 
retirement annuity formula percentage for purposes of this paragraph is the percent 
specified in section 356.315, subdivision 2, for each year of coordinated service. 

Sec. 22. Minnesota Statutes 2004, section 354A.31, subdivision 4a, is amended to 
read:

. 

Subd. 4a. COMPUTATION OF THE NORMAL COORDINATED RETIRE- MENT ANNUITY; DULUTH FUND. (a) This subdivision applies to the new law 
coordinated program of the Duluth Teachers Retirement Fund Association. 

(b) The normal coordinated retirement annuity is an amount equal to a retiring 
coordinated member’s average salary under section 354A.Ol1, subdivision ’7a, multi- 
plied by the retirement annuity formula percentage. Average for of this 
seefionmeansanameuntequaltetheaveragesalmyuponwhieheemébufionswere 
madeiforthehighestfiveweeessiveyemsefsenéeeeredigbutmaynmmaayevem 
ineludem+ymerethantheequhalemef69menthlysalmypaymen$:Axemgesalmy 

years: 
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(c) This paragraph, in conjunction with sub division 6, applies to a person who first 
became a member or a member in a pension fund listed in section 356.30, subdivision 
3, before July 1, 1989, unless paragraph (d), in conjunction with subdivision 7, 
produces a higher annuity amount, in which case paragraph (cl) applies. The retirement 
annuity formula percentage for purposes of this paragraph is the percent specified in 
section 356.315, subdivision 1, per year for each year of coordinated service for the 
first ten years and the percent specified in section 356.315, subdivision 2, for each 
subsequent year of coordinated service. i 

(d) This paragraph applies to a person who is at least 55 years old and who first 
becomes a member after June 30, 1989, and to any other member who is at least 55 
years old and whose annuity amount, when calculated under this paragraph» and in 
conjunction with subdivision 7, is higher than it is when calculated under paragraph (c) 
in conjunction with subdivision 6. The retirement annuity formula percentage for 
purposes of this paragraph is the percent specified in section 356.315, subdivision 2, 
for each year of coordinated service. 

Sec. 23. Minnesota Statutes 2004, section 356.611, subdivision 1, is amended to 
read: 

Subdivision 1. STATE SALARY LIMITATIONS. (a) Notwithstanding any 
provision of law, bylaws, articles of incorporation, retirement and disability allowance 
plan agreements, or retirement plan contracts to the contrary, the covered salary for 
pension purposes for a plan participant of a covered retirement fund enumerated in 
section 356.30, subdivision 3, may not exceed 95 E percent of the salary established 
for the governor under section l5A.082 at the time the person received the salary. 

(b) This section does not apply to a salary paid: 

(1) to the governor or to a judge; 

(2) to £1 employee or Q elected official L/E n_ot subject t_o t_h_e_ limit as specified 
under section 43A.l7, subdivision 

(_3-_) to an employee of a political subdivision in a position that is excluded from 
the limit as specified under section 43A.17, subdivision 9; 

(3) Q to a state employee as defined under section 43A.02, subdivision ‘21; 
(4) Q to an employee of Gillette Hospital who is covered by the general state 

employees retirement plan of the Minnesota State Retirement System; 

(-5) (6_) to an employee of the Minnesota Crop Improvement Council; or 

(6) (L) to an employee of the Minnesota Historical Society; 

_@ t_o E employee o_f _t_lE Southern Minnesota Municipal Power Association; 3‘ 
(9) to the director of the Duluth Port Authority. 

(c) The limited covered salary determined under this section must be used in 
determining employee and employer contributions and in determining retirement 
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annuities and other benefits under the respective covered retirement fund and under 
this chapter. 

Sec. 24. Minnesota Statutes 2004, section 422A.0l, is amended by adding a 
subdivision to read: 

Subd. 4a. AVERAGE SALARY. (a) “Average salary” means tfi arithmetic 
average annual salary, wages, or comperfition of the member from me forE 
_fi_ve calendar years p_u_t o_ftl_1e l_2Et E calendar ycEr@ service, except as provided fir 
in section 422A.l6, which HZ include E E which the employee retires, § 
Elected Q E employee. 

(b) A member with more than five calendar years of service, but less than ten 
calendar years, may select any file calendar years o_f service to determine t_lE average 
salary. A member with less than five years of service with the city shall use all eamings 

Sec. 25. Minnesota Statutes 2004, section 422A.Ol, is amended by adding a 
subdivision to read: 

Subd. fl COVERED SALARY. “Salary” subject to the limitations of section 
356.611. 

Sec. 26. Minnesota Statutes 2004, section 422A.l5, subdivision 1, is amended to 
read: 

Subdivision 1. FORMULA PENSION AND ANNUITY. Except as otherwise 
provided in subdivision 3, each contributing member who, at the time of retirement, 
fulfills the conditions necessary to enable the member to retire, shall is entitled to 
receive what shall be lenown as a “formula pension and annuity” equal to" two percefi 
for each year of allowable service for the first ten years and thereafter 2.5 percent per 
year of allowable service of the arithmetic average annual salary; wages or compen- 
satiohofthememberfromtheeifitforanyfiaeealendaryearsoutofthehstten 

the year in which the employee retires; as selected by the employee, multiplied by the 
years of service credited by the retirement fund. The formula pension and annuity shall 
must be computed on the single life plan but subject to the option selections provided 
film section 422A.l7. 

In order to be entitled to the formula pension and annuity herein provided for, the 
retiring employee at the time of cessation of employment and of actual retirement shall 
must have attained the age of 60 years or have been employed by the city not less than 
Wears, or meet the qualifications provided for in section 422A.l6, and in addition 
thereto have contributed to the retirement fund at the percentage rate prescribed by the 
retirement law applicable when the salary, wages or compensation was paid on all 
salaries, wages, or compensation received from the city or from an applicable 
employing unit. The years of service to be applied in the formula pension and annuity 
shall must be found and ‘determined by the retirement board, except that no credit shall 
_rr_1_g be allowed for any year‘ in which a back charge is owing at time of retirement and 
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the earnings from any year in which a back charge is owing shall may not be used in 
determining the average annual salary. 

Sec. 27. Minnesota Statutes 2004, section 422A.16, subdivision 9, is amended to 
read: 

Subd. 9. INCOMPETENCY OR DEATH OF MEMBER. Any member of the 
contributing class who becomes permanently separated from the service of the city 
under subdivision 8, may, by an instrument in writing, filed with the municipal 
employees retirement board within 30 days after sueh the separation becomes 
permanent, elect to allow the member contributions to SH6h—t—l16 fund to the date of 
separation to remain on deposit in sueh the fund, and in sueh_the event the member 
shall be is entitled to receive a 1‘etirement—z1llowance at age 65, fivided the member, 
or somecnie acting in the member’s behalf if the member be incompetent, shall must 
make a written application for sueh E retirement allowance in the same mafir 
provided for in section 422A.17 and in accordance with the provisions of section 
422A.15, subdivision 1, except for determining average annual salary. A member with 
memthahfiveeflendar_yea£se£sawl%bmlessmmtenealendaryeasmaysaeetany 
fiveealendaryeassefseevieeto determine theaverageahnualsala1=}eAmemberw~ith 
lessthanfiveyemsefsewieewiththeeityshahuseahemhihgstedetemuhethe 
average annual salary: 

If the contributing member dies before reaching the age of 65 years, or having 
attained the age of 65 years without having made the election provided for herein, the 
net accumulated amount of deductions from the member’s salary, pay or compensation, 
plus interest, to the member’s credit on date of death shall be paid is payable to such 
th_e person or persons as have been nominated by written designation filed with the 
retirement board, in sueh E form as that the retirement board shall require requires. 

If the employee fails to make a designation, or if the person or persons designated 
by such the employee predeceases such the employee, the net accumulated credit to 
sueh the-eTnployee’s account on date of_-death shall he paid is payable to sueh the 
empl<))I—ee’s estate. 

_ H“ 

The provisions of subdivisions 4, 5, and 6 shall also apply to any member 
qualifying for benefits under this subdivision, except for purposes of this subdivision 
the age referred to in subdivision 4 shall be 65 years. 

Sec. 28. Minnesota Statutes 2004, section 423B.01, is amended by adding a 
subdivision to read: 

Subd. COVERED SALARY. “Salary” subject to the limitations o_f section 
356.611. 

Sec. 29. Minnesota Statutes 2004, section 423C.01, is amended by adding a 
subdivision to read:

' 

Subd. COVERED SALARY. “Salary” subject to the limitations pf section 
356.611. 
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Sec. 30. Minnesota Statutes 2004, section 490.121, subdivision 21, is amended to 
read: 

Subd. 21. FINAL AVERAGE COMPENSATION. “Final average compensa- 
tion” means the total amount of salary payable to a judge in the highest five years out 
of the last ten years prior to before the event of matwitaz of benefits termi_nation~o_-f 
judicial service, divided by fiveg provided, however; that if the number of years of 
service by the judge equals or exceeds ten. If the number of years of service by the 
judge isTessE1an ten, but more than five:-tlTe—lIigl1-est five sl;Ily—e.a—r—s. Sf salary m?stE 
counted; and. If the iifinfifyeafsof service by the judge-is_1es_s _tl1?f"1\/T, the 
aggregate salary in sueh for the period {gall of ser\7ice_nTust be divided by the number 
of months in sueh E12 pce1‘1—'()cl—and multip1ied_by 12:

: 
Sec. 31. Minnesota Statutes 2004, section 490.121, is amended by adding a 

subdivision to read: 

Subd. E COVERED SALARY LIMITATION. “Final average compensation” 
is subject t_o E limitations o_f section 356.611. 

Sec. 32. REPEALER. 
Minnesota Statutes 2004, sections 352C.O31, subdivision 353.29, subdivision 

5 § 353.651, subdivision g g repealed. 
Sec. 33. EFFECTIVE DATE. 
This article effective E th_e dfl following final enactment except th_at section Q applies retroactively from April Q 1994. 

ARTICLE 2 

ALLOWABLE SERVICE CREDIT 

Section 1. [356.195] SERVICE CREDIT PURCHASE PROCEDURES FOR 
STRIKE PERIODS. 

Subdivision COVERED PLANS. This section applies to ffl defined benefit 
plans specified section 356.30, subdivision 

Subd. 2. PURCHASE PROCEDURE FOR STRIKE PERIODS. (a) An 
employee covered by a plan specified in subdivision 1 may purchase allowable s’e_rv-iE 
credit in_ the applicable 1% for any pe?iod of time dunT1g—which the employee was on 
a—pfi3li_c?r_np1oyee st1iFw—ifi1o—ut* pay, not_tfitceed a per-iod—of one year,?th_e 
employee makes a payment in lieu of salgy E=,ductions_as specifial it-1’pa'r'21g—ra1)_l1E 
or (c), whichever_applies. TIE Epfiying unit, at its opIion, may pg; the employfi 
Eorfin o_f E amount specfid pa.ragra1§lT§2__9i_1—l)ehalf ofgenfioges. 
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(b) If payment is received by the applicable pension plan executive director within 
one Eu"_fro_m Q e_n_d o_f th_e _t_h_e payment EIIIIOIJIT equal to the applicable 
employee and employer contribution rates specified in law for the applicable plan 
during thefiike period, applied to tfimployees fiufif1'£1aT§ gffitpt a_tT_e 
conclusfi pl’ t_h_e iig fpr t_h_e peria o_f—t_l1_e _s£i_k_e withcfifl, @ompound interest 
at a monthly rate of 0.71 percent from the last day of the strike period until t:h_e fie 
E21§rr3E3tLTrecTW«¥1~— 

_" _" **** _ _“ ‘_— 
Q I_f payment is received by the applicable pension fund director after one year 

£1 before file years from @ strike, tl1_e payment amount 055% 
determined under section 356.551. 

@ Payments Lay no_t E made more @ five years after the end of t_he strike. 
Sec. 2. Minnesota Statutes 2004,.section 490.121, subdivision 4, is amended to 

read: 

Subd. 4. ALLOWABLE SERVICE. (a) “Allowable service” means any calendar 
month, subject to the service credit limit id subdivision 22, served as a judge at any 
time, or served as a referee in probate for all referees in probate who were in office 
prior to January 1, 1974. 

(b) “Allowable service” also means a period of authorized leave of absence for 
which—the judge has made afiyment indieu of cbntributions, not in_an amount—in 
excess ‘o_f-the servE3‘c1'edit li_mit under subdfision 22. To obtain tlese-rvi_ce credit, th_e 
judge sE1ll—pay an amount efifil to the normal cost of_th?judges ietirement plan on th—e 
lfite-omugfrdm the lea\Wa'6f~ab—s_ence, as d—eTrFiEl in the most recerifictdmm 
Eéfiéfffor the pmiled with th?Legislative— Commission E l’—«:r1sions and Retirement, 
multipliedloytliejfgeglcnfage monthly salary rate dufiig the autlEzed leave of 
absence anfmultiplied by the number of months Jthe authori—zed leave of absence, 
plus annm compound_inEest at the_ rate of 8_.5?ercent fromficfite of the 
Enination of the leave to the dateofirvlfi payrfiit is made.'IT pa—ymWmustF: 
made within_on_<e_yeF)fd1<e_cl‘z:1tT<)-Iiwhich the authorized leave ofabsence terminated 
Service credit?)r—arTal1—tlEfi§ed'leave of abgnce is in addition E; a uniformed service 
leave Liar seEtToIf490.1211. 

” ‘ — ” ‘ 

Sec. 3. Laws 1999, chapter 222, article 16, section 16, as amended by Laws 2002, 
chapter 392, article 7, section 1, and Laws 2003, First Special Session chapter 12, 
article 6, section 2, and Laws 2004, chapter 267, article 17, section 6, is amended to 
read: 

Sec. 16. REPEALER. 
(21) Sections 2 to 6 and 8 to 13 are repealed on May 16, 2004. 
(b) Sections 1 and 7 are repealed on May 16, 2006 2007. 
See. 4. Laws 2000, chapter 461, article 4, section 4, as amended by Laws 2003, 

First Special Session chapter 12, article 6, section 3, and Laws 2004, chapter 267, 
article 17, section 7, is amended to read: 
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Sec. 4. EFFECTIVE DATE; SUNSET REPEALER. 
(21) Sections 1, 2, and 3 are effective on the day following final enactment. ' 

(b) Sections 1, 2, and 3, are repealed on May 16, 2006 
See. 5. METRO TRANSIT STRIKE PROVISION. 
Notwithstanding the payment deadline specified in Minnesota Statutes, section 

356.195, subdivision _2,—paragraph (b), a Metro Tran?it employee covered by the 
general state employecg retirement pfinpf the Minnesota State Retirement S7st$ 
who wag)? strike on or after Janua1W,_20O—4l, and before the effective date of this 
s_e-c—tio-rfis—a-ufi)?i—ze_d-tcTm_Ee a paymerf under the? paragratf on or befofingyigr 
fly grferrective g}; Q s_ection. — " “ '"" 

Sec. 6. CROSBY-IRONTON PUBLIC SCHOOL STRIKE PROVISION. 
Notwithstanding the payment deadline specified in Minnesota Statutes, section 

356.195 , subdivision 2—,—p_aragraph (b), a Crosby—Ironton_public school teacher covered 
by the Teachers RetEement ASSCEIILTOII who was on strike during a period that 
ih_cl&d April 1, 2005, and before the effeEv—e—(l_ateE thTection, is authorizecm 
make a payment_under tlWparagraph—<>n or beforejicryefi after the e_ffective date 6? E se_ction. — — — —— —— "F — :- 

Sec. 7. UNIVERSITY OF MINNESOTA STRIKE PROVISION. 
Notwithstanding Q2 payment deadline specified Minnesota Statutes, section 

356.195, subdivision 5 paragraph Q a University o_f Minnesota employee coveredH 
th_e Minnesota State Retirement System who E Q strike Q E after OctoberE 
2003, an_d before tfi effective % g section, authorized E make a payment 
under E paragraph Q E‘ before E yflr after th_e effective da_te g section. 

Sec. 8. EFFECTIVE DATE. ' 

(a) Sections 1 and 3 to 7 are effective the day following final enactment. 
(b) Section 2 is effective retroactively from January 1, 2005, and‘ applies to any 

perso—n—who was_in_active service as a judge on or after t_hat dategd applies_—toEn 
authorizTleave E absence that oc-curr§l‘bef<)—re:—o_1r7afTn'Et Ezfir a perso;1§r 
whom section 2 is—retroactivejhe equivalent contfiaufli E113 n—11Et_be madeE 
_o_r before E — _— .- 

ARTICLE 3 

ACTUARIAL FINANCIAL REPORTING AND OTHER 
GENERALLY APPLICABLE ADMINISTRATIVE CHANGES 

Section 1. Minnesota Statutes 2004, section 352.01, subdivision 12, is amended 
to read: 
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Subd. 12. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
condition of one annuity or benefit having an equal actuarial present value as another 
annuity or benefit, determined as of a given date at a specified age with each actuarial 
present value based on the appropriate mortality table adopted by the board of directors 
based on the experience of the fund as recommended by the actuary retained by the 
Legislative on Pensions and under section 356.214; and 
approved under section 356.215, subdivision 18, and using the applicable preretire: 
ment or postretirement interest rate assumptiofspecified in section 356.215, subdivi- 
sion 8. 

Sec. 2. Minnesota Statutes 2004, section 353.01, subdivision 14, is amended to 
read: 

Subd. 14. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
condition of one annuity or benefit having an equal actuarial present value as another 
annuity or benefit, determined as of a given date with each actuarial present value 
based on the appropriate mortality table adopted by the board of trustees based on the 
experience of the fund as recommended by the actuary retained by the Legislatiye 

en Pensions and under section 356.214, and approved under 
section 356.215, subdivision 18, and using the applicable preretir§n_ent or postretire- 
ment interest rate assumptionT;>ecified in section 356.215, subdivision 8. 

Sec. 3. Minnesota Statutes 2004, section 354.05, subdivision 7, is amended to 
read: 

Subd. 7. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
condition of one annuity or benefit having an equal actuarial present value as another 
annuity or benefit, determined as of a given date with each actuarial present value 
based on the appropriate mortality table adopted by the board of trustees based on the 
experience of the association as recommended by the actuary retained by the 
Lregislatiye Commission on Pensions and Retirement under section 356.214, and 
approved under section 356.215, subdivision 18, and using the applicable preretir; 
ment or postretirement interest rate assumptiorrspecified in section 356.215, subdivi- 
sion 8. 

Sec. 4. Minnesota Statutes 2004, section 354.094, subdivision 1, is amended to 
read: 

Subdivision 1. SERVICE CREDIT CONTRIBUTIONS. (21) Upon granting any 
extended leave of absence under section 122A.46 or 136F.43,—the employing unit 
granting the leave must certify the leave to the association on a form specified by the 
executive director. A member granted an extended leave of absence under section 
122A.46 or 136F.43 may pay employee contributions and receive allowable service 
credit toward annuities and other benefits under this chapter, for each year of the leave, 
provided that the member and the employing board make the required employer 
contribution in any proportion they may agree upon, during the period of the leave. The 
employer may enter into an agreement with the exclusive bargaining representative of 
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the teachers in the district under which, for an individual teacher, all or a portion of the 
employee’s contribution is paid by the employer. Any such agreement must include a 
sunset of eligibility to qualify for the payment and must not be a part of the collective 
bargaining agreement. The leave period must not exceed five years. A member may not 
receive more than five years of allowable service credit under this section. The 
employee and employer contributions must be based upon the rates of contribution 
prescribed by section 354.42 for the salary received during the year immediately 
preceding the extended leave. 

(b) Employee contribution payments for the years for which a member is 
receix7i1_1g service credit while on extended leave must be made on or before the later 
of June 30 of each fiscal year for which service credit is to be received or within 30 

the asseeiatien. If payment is to be made by a transfer of pretax assets authorized under 
section 356.441,—payment is authorized fie? June 30—5f the fiscal year providing that 
authorization for the asset“ transfer has§nEeWed_l)y'tlTe_E)1)li:cable third pfy 
administrator W .E1eT, and the ;>Tyn1—e1f must inchfle interest at a ratéfiffi 
percent per m$tl1_%m—.Tur—1e‘Z’:()—t—hrough the mjdof the month in vfiiichgymefi 
received7\Io paymgifierhitted aftefihfiomaxfiig September 30. Payment; 

30threuglatheende£tlaementhinwhiehpaymentisreeeived= 

(c) Notwithstanding the provisions of any agreements to the contrary, employee 
and employer contributions may not be made to receive allowable service credit if the 
member does not have full reinstatement rights as provided in section 122A.46 or 
l36F.43, both during and at the end of the extended leave. 

@ Any school district paying the emp1oyee’s retirement contributions under this 
section’ shall forward to the applicable retirement association or retirement fund a copy 
of the agreement executed by the school district and the employee. 

Sec. 5. Minnesota Statutes 2004, section 354A.011, subdivision 3a, is amended to 
read: 

Subd. 3a. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
condition of one annuity or benefit having an equal actuarial present value as another 
annuity or benefit, determined as of a given date with each actuarial present value 
based on the appropriate mortality table adopted by the appropriate board of trustees 
based on the experience of that retirement fund association as recommended by the 
actuary retained by the on Pensions and Retirement under 
section 356.214, and approved under section 356.215, subdivision 18, and usinm 
applicable preretirefnent or postretirement interest rate assumption specified in section 
356.215, subdivision 8. 

Sec. 6. Minnesota Statutes 2004, section 356.20, subdivision 4, is amended to 
read: 

- Subd. 4. CONTENTS OF FINANCIAL REPORT. (a) The financial report 
required by this section must contain financial statements and disclosures that indicate 
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the financial operations and position of the retirement plan and fund. The report must 
conform with generally accepted governmental accounting principles, applied on a 
consistent basis. The report must be audited. The report must include, as part of its 
exhibits or its footnotes, an actuarial disclosure item based on the actuarial valuation 
calculationsflprepared by the actuary retained under section 
356.214 or by the actuary retained by the retirement fund or plan, if applicable 
whichever applies, according to applicable actuarial requirements enumerated in 
section 356.215, and specified in the most recent standards for actuarial work adopted 
by the Legislative Commission on Pensions and Retirement. The accrued assets, the 
accrued liabilities, including accrued reserves, and the unfunded actuarial accrued 
liability of the fund or plan must be disclosed. The disclosure item must contain a 
declaration by the actuary retained by the Legislative Gemmissien en Pensiens and 
Retirement under section 356214 or the actuary retained by the fund or plan, 
whichever a;)—1)lie§, specifying that the required reserves for any retirement, disability, 
or survivor benefits provided under a benefit formula are computed in accordance with 
the entry age actuarial cost method and in accordance with the most recent applicable 
standards for actuarial work adopted by_t_he Legislative Commission on Pensions and 
Retirement. 

(b) Assets of the fund or plan contained in the disclosure item must include the 
following statement of the actuarial value of current assets as defined in section 
356.215, subdivision 1: 

Value Value 
at market 

Cash, cash equivalents, and 
short—term securities 

Accounts receivable ~ 

‘Accrued investment income 
Fixed income investments 
Equity investments other 

than real estate 
Real estate investments 
Equipment 
Equity Participation in the Minne- 

sota postretirement investment 
fund or the retirement benefit 
fund 

_ — ~—*-I 

Otfi 
Total assets 

Value at cost 
Value at market 
Actuarial value of current assets 
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(c) The unfunded actuarial accrued liability of the fund or" plan contained in the 
disclosure item‘ must include the following measures of unfunded actuarial accrued 
liability, using the actuarial Value of current assets: 

(1) E13 unfunded actuarial accrued liability, determined by subtracting the current 
assets and the present value of future normal costs from the total current and expected 
future benefit obligations; and 

(2) this unfunded pension benefit obligation, determined by subtracting the current 
assets from the actuarial present value of credited projected benefits. 

‘If the current assets of the fund or plan exceed the actuarial accrued liabilities, the 
excess must be disclosed and indicated as a surplus. 

(d) The pension benefit obligations schedule included in the disclosure must 
contain the following information on the benefit obligations: 

(1) the pension benefit obligation, determined as the actuarial present value of 
credited projected benefits on account of service rendered to date, separately identified 
as follows: 

‘ 

(-i) for annuitants; 
retirement annuities; 
disability benefits; 
surviving spouse and child benefits; 

(ii) for former members without vested rights; 
(iii) for deferred annuitants’ benefits, including any augmentation; 
(iv) for active employees; accumulated employee contributions, includ- 

ing allocated investment income; employer-financed benefits 
vested; employer-financed benefits nonvested; total pension benefit 
obligation; and 

(2) if there are additional benefits not appropriately covered by the foregoing 
items of benefit obligations, a separate identification of the obligation. 

(e) The report must contain E itemized exhibit describing @ administrative 
expenses pf me plan, including, b_ut E limited 9 th_e following items, classified E 
a consistent basis from year t_o year, and with 313 further meaningful detail: 

Q personnel expenses; 
9 communication-related expenses; 
Q office building g maintenance expenses; 
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(4_) professional services fees;@ 
Q other expenses. 
(f) The report must contain E itemized exhibit describing me investment 

expenses o_f plan, including, but not limited t_c§ E following items, classified Q 
a consistent basis from year to year, and with any further meaningful detail: 

§_1_)_ 
internal investment—re1ated expenses; £1 

9 external investment—related expenses. 
(g) Any additional statements or exhibits or more detailed or subdivided 

itemi?a_tion of a disclosure item that will enable the management of the fund to portray 
a true interpretation of the fund’s financial condition must be included in the additional 
statements or exhibits. 

Sec. 7. Minnesota Statutes 2004, section 356.47, subdivision 3, is amended to 
read: 

Subd. 3. PAYMENT. (a) Upon the retired member attaining the age of 65 years 
or upon the first day of the month next following the month occurring one year after 
the termination of the reemployment that gave rise to the limitation, whichever is later, 
and the filing of a written application, the retired member is entitled to the payment, 
in a lump sum, of the value of the person’s amount under subdivision 2, plus interest 
at the compound annual rate of six percent from the date that the amount was deducted 
from the retirement annuity to the date of payment. 

(b) The written application must be on a form prescribed by the chief adminis- 
trative officer of the applicable retirement plan. 

(C) If the retired member dies before the payment provided for in paragraph (a) is 
made, the amount is payable, upon written application, to the deceased person’s 
surviving spouse, or if none, to the deceased person’s designated beneficiary, or if 
none, to the deceased person’s estate. 

gc_l_) In lieu of the direct payment of the person’s amount under subdivision 2, on 
or after tl1_eE)‘z1yn.i<_er_1-t_clate under paragra_13l1—(:1), E federal Internal Revenue Cod_eso 
Serge, the retired mefier may elect to ha?/_e‘all or any portion of the paymentgufi 
under thissection paid in the-fT)rrTE zTdi1_e?t rdllgv-er-‘Ito an elig~ible—_retirement plan as 

section 715(3) tfthe redéhfi Internal RevenE:—C_ode that is specified_l'Ft1E 
retired member. If E retigdmember dies a balance remaiifi payable undeftg 
section, the surviving spouse of the ret?d member‘, or if none, the deceased pers(;1’_s 
designated_beneficiary, or if fi6n’éTth_e administrato17)f— the dec:ce—ased person’s estate E E 3 direct rollov_erT1nder paragraph. 

__- 
Sec. 8. Minnesota Statutes 2004, section 422A.O1, subdivision 6, is amended to 

read: 

Subd. 6. PRESENT WORTH OR PRESENT VALUE. “Present worth” or 
“present value” means that the present amount of money if increased at the applicable 
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postretirement or preretirement interest rate assumption specified in section 356.215, 
subdivision 8, and based on the mortality table adopted by the board of trustees based 
on the experience of the fund as recommended by the actuary retained by the 
Legislative Commission on Pensions and Retirement under section 356.214, and 
approved under section 356.215, subdivision 18, will at equal the a‘ctuaTi7aI 
accrued liability of the annuity already earns? 

Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 20, is amended to 
read: 

Subd. 20. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
condition of one annuity or benefit having an equal actuarial present value as another 
annuity or benefit, determined as of a given date with each actuarial present value 
based on the appropriate mortality table adopted by the board of trustees directors of 
the Minnesota State Retirement System based on the experience of the fund E 
recommended by the actuary retained under section 356.214, and 
approved under section 356.215, subdivision 18, and usin—g—tlE applicable preretg 
ment or postretirement interest rate assumptionrpecified in section 356.215, subdivi- 
sion: 8. 

Sec. 10. EFFECTIVE DATE. 
(a) Sections 1 to 5, 8, and 9 are effective July 1, 2005. 

_(_h2 
Section 6 effective th_e day following final enactment and applies t_o annual 

financial reporting occurring on or after June 30, 2005.
' 

(_d_) Section 2 effective July _1_, 2005, arg applies t_o retired members with Q 
amount a reemployed annuitant’s account on g after E date. 

ARTICLE 4 

MEMBERSHIP INCLUSIONS 
AND EXCLUSIONS 

Section 1. Minnesota Statutes 2004, section 69.011, is amended by adding a 
subdivision to read: 

Subd. INELIGIBILITY OF CERTAIN POLICE OFFICERS. A police 
officer employed by the University of Minnesota who is required by the Board of 
Regents to be a member of the University of Minnesota faculty retirement planis not 
eligible §b__e i—nc1uded E_a1_n?police state-Ed certification under section. 

New language is indicated by underline, deletions by st1=ikeeut—.

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
3127 2005 FIRST SPECIAL SESSION Ch. 8, Art. 4 

Sec. 2. Minnesota Statutes 2004, section 352.01, subdivision 2a, is amendedto 
read: 

Subd. 2a. INCLUDED EMPLOYEES. (a) “State employee” includes: 
(1) employees of the Minnesota Historical Society; 

(2) employees of the State Horticultural Society; 

(3) employees of the Disabled American Veterans, Department of Minnesota, 
Veterans of Foreign Wars, Department of Minnesota, if employed before July 1, 1963; 

(4) employees of the Minnesota Crop Improvement Association; 

(5) employees of the adjutant general who are paid from federal funds and who 
are not covered by any federal civilian employees retirement system; 

(6) employees of the Minnesota State Colleges and Universities employed under 
the university or college activities program; 

(7) currently contributing employees covered by the system who are temporarily 
employed by the legislature during a legislative session or any currently contributing 
employee employed for any special service as defined in subdivision 2b, clause (8); 

(8) employees of the Armoiy Building Commission; 

(9) employees of the legislature appointed without a limit on the duration of their 
employment and persons employed or designated by the legislature or by a legislative 
committee or commission or other competent authority to conduct a special inquiry, 
investigation, examination, or installation; 

(10) trainees who are employed on a full-time established training program 
performing the duties of the classified position for which they will be eligible to 
receive immediate appointment at the completion of the training period; 

(11) employees of the Minnesota Safety Council; 

(12) any employees on authorized leave of absence from the Transit Operating 
Division of the former Metropolitan Transit Commission who are employed by the 
labor organization which is the exclusive bargaining agent representing employees of 
the Transit Operating Division; 

(13) employees of the Metropolitan Council, Metropolitan Parks and Open Space 
Commission, Metropolitan Sports Facilities Commission, Metropolitan Mosquito 
Control Commission, or Metropolitan Radio Board unless excluded or covered by 
another public pension fund or plan under section 473.415, subdivision 3; 

(14) judges of the Tax Court; 

(15) personnel employed on June 30, 1992, by the University of Minnesota in the 
management, operation, or maintenance of its heating plant facilities, whose employ- 
ment transfers to an employer assuming operation of the heating plant facilities, so 
long as the person is employed at the University of Minnesota heating plant by that 
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employer or by its successor organization; and 
(16) seasonal help in the classified service employed by the Department of 

Revenueé Ed 
(17) persons employed b_y _th_e Department o_f Commerce a_s a peace officer E 

Insurance Fraud Prevention Division under section 45.0135 who have attained t_h_e 

mandatory retirement ag specified section 43A.34, subdivision . 

(b) Employees specified in paragraph (a), clause (15), are included employees 
under paragraph (a) if employer and employee contributions are made in a timely 
manner in the ‘amounts required by section 352.04. Employee contributions must be 
deducted from salary. Employer contributions are the sole obligation of the employer 
assuming operation of the University of Minnesota heating plant facilities or any 
successor organizations to that employer. 

Sec. 3. Minnesota Statutes 2004, section 352.91, is amended by adding a 
subdivision to read: 

Subd. 4a. PROCESS FOR EVALUATING AND RECOMMENDING PO- 
TENTIAL E—,‘.I\—/IPLOYMENT POSITIONS FOR MEMBERSHIP INCLUSION. (a) 
The Department of Corrections and the Department of Human Services must establfi 
{procedure for efiluating periofirafiiests by depa1t—ment employees for qualification 
for recommefilation by the commissioner for_inclusi_on of the employr-rgnt position in E correctional facilfy Ehuman servicesfitcility in thecx)—rrectional retirement plan 
Zn} for periodically determining employment posEiE that no longer qualify_for 
mfntinded correctional retirement pg coverage. 1 _ — 

(b) The procedure must provide for an evaluation of the extent of the employee’s 
workirzg time spent in direct contact WW1 patients or innfita the extentbfthe physical 
hazard thfie employee is routinelyfibjectedto E the courst=,—of employinat, and the 
extent tfirfirvention rodtinely expected of th_e e1r_1pIoyee indie event of a E;-ilifi 
inciden?The percentage of routine direct confizt with inmates $patientsTnay not be 
1_6§§ £113 

_ — _ — __ 
(c) The applicable commissioner shall notify the employee of the determination 

of the—appr—o-priateness of recommendinme employment positior1_fc)r—inclusion in the 
Errectional retirementnplan, if the eva1ua?on procedure results in: finding tha th—e 
employee: 

_ ~_ _ _ I.‘— 
(1) routinely spends 75 percent of the employee’s time in direct contact with inmane—s§paMtier1ts;—aiIi——:_*_——.—M—_—M—‘M__ 
(2 regularly engaged file rehabilitation, treatment, custody, o_r supervision pf 

inmates E patients. 
(cl) After providing the affected employee an opportunity to dispute or clarify any 

evaluafion determinatiorg if the commissiorEr determines—that the —employm—eE 
position is appropriate for inT:lu_s_ion in the correctional retiremen-t_plE, tl-T commis- 
sioner shall forward thafiecommendfiicffi supporting documentation_t_5 t_h_e chair 
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of the Legislative Commission on Pensions and Retirement, the chair«o_f th_e State and 
E325 Governmental Operations_CommitteeF’ the senate, E: chair of th_e Govefi 
mental Operations and Veterans Affairs Policy C_ommittee of the hous_e of represen- 
tatives, and the executive director of the Legislative Commis—si_on Q Pensions gig 
Retiremegirfihe form of the app1‘oEiaTe proposed legislation. The recommendation 
must be forx7v‘ar”cEd_'_tfihe—le:—gis1ature before January 15 E 913 reTmmendation t_o IE 
considered in that year*’s—legislative session. 

Sec. 4. Minnesota Statutes 2004, section 352B.01, subdivision 2, is amended to 
read: 

Subd. 2. MEMBER. “Member” means: 
(1) a State Patrol member currently employed after June 30, 1943, under section 

299D.03 by the state, who is a peace officer under section 626.84, and whose salary 
or compensation is paid out of state funds; 

(2) a conservation officer employed under section 9'/A.201, currently employed 
by the state, whose salary or compensation is paid out of state funds; 

(3) a crime bureau officer who was employed by the crime bureau and was a 
member of the Highway Patrolmen’s retirement fund on July 1, 1978, whether or not 
that person has the power of arrest by warrant after that date, or who is employed as 
police personnel, with powers of arrest by warrant under section 299C.O4, and who is 
currently employed by the state, and whose salary or compensation is paid out of state 
funds; 

(4) a person who is employed by the state in the Department of Public Safety in 
a data processing management position with salary or compensation paid from state 
funds, who was a crime bureau officer covered by the State Patrol retirement plan on 
August 15, 1987, and who was initially hired in the data processing management 
position within the department during September 1987, or January 1988, with 
membership continuing for the duration of the person’s employment in that position, 
whether or not the person has the power of arrest by warrant after August 15, 1987; 

(5) a public safety employee defined as a peace officer in section 626.84, 
subdivision 1, paragraph (c), and employed with the Division of Alcohol and Gambling 
Enforcement under section 299L.O1; and 

(6) a Fugitive Apprehension Unit officer after October 31, 2000, employed by the 
Office of Special Investigations of the Department of Corrections who is a peace 
officer under section 626. 843§ 

(_7_) an employee o_f th_e Department of Commerce defined as a peace officer in 
section 626.84, subdivision 1, paragraph7c), who is employed_by the Division <Tf 

Insurance Fraud Prevention under section 4H)1faftT.r January 1,_2f)(K and who hg 
n_c>t attained t_l_1E mandatory retirement ag_e specified—i_n_ section 4§A.34, s1Hiiv~isi5n~4‘. 

Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 6, is amended to 
read: 
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Subd. 6. GOVERNMENTAL SUBDIVISION. (a) “Govemmental subdivision” 
means a county, city, town, school district within this state, or a department or unit of 
state government, or any public body whose revenues are derived from taxation, fees, 
assessments or from other sources. 

, (b) Govemmental subdivision also means the Public Employees Retirement 
Association, the League of Minnesota Cities, the Association of Metropolitan 
Municipalities, public hospitals owned or operated by, or an integral part of, a 
governmental subdivision or governmental subdivisions, the Association of Minnesota 
Counties, the Metropolitan Intercounty Association, the Minnesota Municipal Utilities 
Association, the Metropolitan Airports Commission, the University of Minnesota with 
respect to police officers covered by the public empltgiees police and fire retiren_1_eE 
plan, the—Minneapo1is Employees_l{<Erement Fund for employmcmt Etially com- 
menced after June 30, ‘-1979, the Range Associationof Municipalities and Schools, soil 
and water conservation districts, economic development authorities created or ‘operat- 
ing under sections 469.090 to 469.108, the Port Authority of the city of St. Paul, the 
Spring Lake Park Fire Department, incorporated, the Lake Johanna Volunteer Fire 
Department, incorporated, the Red Wing Environmental Learning Center, and the 
Dakota County Agricultural Society. 

(c) Governmental subdivision does not mean any municipal housing and 
redevelopment authority organized under the provisions of sections 469.001 to 
469.047; or any port authority organized under sections 469.048 to 469.089 other than 
the Port Authority of the city of St. Paul; or any hospital district organized or 
reorganized prior to July 1, 1975, under sections 447.31 to 447.37 or the successor of 
the district, nor the Minneapolis Community Development Agency. 

Sec. 6. Minnesota Statutes 2004, section 353.64, ,is amended by adding a 
subdivision to read: 

Subd. 6a. UNIVERSITY OF MINNESOTA POLICE OFFICERS; INCLU- 
SIONS ANI)-EXCLUSIONS. (a) Unless paragraph (b)' applies, a person who is 
employed as a peace officer by tlEUnivers'ity of Minnes—c)ta at any campus or Fun? 
of the univ_ersity, who is reqarel by the unive?sity to be arfi micensed a_s_a peace 
—_o_ffinc_e-r by the Minrsota Peace Of§e1—‘Standards and'IE1i~Ili.n-g_l3oard undg s_ections 
626.84 t—o @5863, and who has the full power olTrrest is a member of the public 
employe_es police an_-d—f;§tir.ein& [E — _—— _ _ _— 

_(b_) A_ police officer employed lg th_e University o_f Minnesota who required‘Q 
t_h_e Board g Regents t_o contribute t_o th_e University o_f Minnesota faculty retirement 
plan ng eligible 12 E a member o_f th_e public employees police and f1r_e retirement 
plan. 

~.Sec. 7. Minnesota Statutes 2004, section 354B.2l, subdivision 2, is amended to 
read: \ 

Subd. 2. COVERAGE; ELECTION. (a) An eligible person is entitled to eleet 
wvemgebymeplm:Iftheeligiblepermndeesnetmakeaémelyeleetmne£%vemge 
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bytheplan;thepersenhastheeeveragespeeifiedinsubdivisien3~. 

(b) For eligible persons who were employed by the former state university system 
or the former community college system before May 1, 1995, the person has the 
retirement coverage that the person had for employment immediately before May 1, 
1995. 

(9) (b) For all other eligible persons, the election of coverage must be made within sodawfimwiawsawwdawermeawngmeeeaemmeempmyaerme 
options available under this section; whichever occurs later unless otherwise specified 
in this section, the eligible person is authorized to elect prospective Teachers 
_ITetir?nentAssoci—t1—tion plan coverage rather than plan established by 
this chapter. The electiTn of prospective Teachers RetirenE1tT¢\ssociation plan 
coverage shall—be made witlTin one year of commencing eligible Minnesota 51% 
Colleges 21TTi_TIfV(flWCS systemgipjrmhefint. If E election is not made within the 
specified e—lection period E to a terminatiorf of Minnesota gate Colleges £13 
Universities system employment,‘ an" election may bemade within 90 days of returnmg 
to eligible Minnesota State Colleges and "(TIMI-§i”tE"s system.-em:;)1oyment. All 
aections are irrevocable. Prior to makirg an election the eligible person shallfi 
covered l_g3_I—tl£e_ flan indicated §default coverage underEbdivision 

i _ 
Q A purchase o_f service credit gig Teachers Retirement Association planE 

EX period g periods pf Minnesota State Colleges gig Universities system employ— 
ment occurring prior t2 th_e election under paragraph Q prohibited. 

Sec. 8. Minnesota Statutes 2004, section 354B.21, subdivision 3, is amended to 
read: 

Subd. 3. DEFAULT COVERAGE. (a) Prior to making an election under 
subdivision Q o_r if an eligible person fails to elect_ coverage 15? the plan under 
subdivision 2 or if the person fails to make a timely election, the following retirement 
coverage applies: 

(1) for employees of the board who are employed in faculty positions in the 
technical colleges, in the state universities or in the community colleges, the retirement 
coverage is by the plan established by this chapter; 

(2) for employees of the board who are employed in faculty positions in the 
technical colleges, the retirement coverage is by the plan established by this chapter 
unless on June 30, 1997, the employee was a member of the Teachers Retirement 
Association established under chapter 354 and then the retirement coverage is by the 
Teachers Retirement Association, or, unless the employee was a member of a first class 
city teacher retirement fund established under chapter 354A on June 30, 1995, and then 
the retirement coverage is by the Duluth Teachers Retirement Fund Association if the 
person was a member of that plan on June 30, 1995, or the Minneapolis Teachers 
Retirement Fund Association if the person was a member of that plan on June 30, 1995, 
or the St. Paul Teachers Retirement Fund Association if the person was a member of 
that plan on June 30, 1995; and 
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(3) for employees of the board who are employed in eligible unclassified 
administrative positions, the retirement coverage is by the plan established by this 
chapter.

" 

(b) If an employee fails to correctly certify prior membership in the Teachers 
Retirement Association to the Minnesota State colleges and Universities system, the 
system shall not pay interest on employee contributions, employer contributions, and 
additional employer contributions to the Teachers Retirement Association under 
section 354.52, subdivision 4. 

Sec. 9. EFFECTIVE DATE. 
Q2 Sections L E an_d Q E effective fl L 2005. 
(_b_) Sections 2 a_11_1d_ 4 ar_e effective retroactively from January L 2005. 
9 Sections Z fl § E effective £112 giy following final enactment. 

ARTICLE 5 

RETIREMENT CONTRIBUTIONS 

Section 1. Minnesota Statutes 2004, section 353.27, subdivision 2, is amended to 
read: 

Subd. 2. EMPLOYEE CONTRIBUTION. (a) The employee contribution is the 
following applicable percentage of t_h_e total salary amount for a “basic member” and 
for a “coordinated member”: 

Basic Coordinated 
Program Program 

Before Januaey -1-, 2-002 845 4-75 
Effeetive Januany 1-, 2092 
Effective before January 1, 2006 9.10 5.10 
Effective January 1, 2006" 9.10 5.50 
Effective January 1-, 970 fi 
Effective January 1_, 5.-1-0 6.—00 plus any _ __ _'— 

E6n_tnHt‘icE‘ 
rate adjustment 
L_m—der

, 

subdivision Q 
(h) These contributions must be made by deduction from salary as defined in 

section 353.01, subdivision 10, in the manner provided in subdivision 4. K/ihere If ME 
portion of a member’s salaij/—is paid from other than public funds, such the member’s 
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employee contribution must be based on the total salary received by th_e member from 
all sources. 

Sec. 2. Minnesota Statutes 2004, section 353.27, subdivision 3, is amended to 
read: 

Subd. 3. EMPLOYER CONTRIBUTION. (a) The employer contribution is the 
following applicable percentage of the total salary amount for “basic members” an_dQ 
“coordinated members”: 

Basic‘ Coordinated 
Program Program 

Befere January l«, 2002 8.—75 4.475 

Effective Januaey -1; 2002 
Effective before January 1, 2006 9.10 5.10 
Effective January 1, 2006 
Effective January 1: 2E 9.10 5.75 
Effective January -1: 2008 9% 6T0 plus any —”‘ "“‘— ‘ "“‘ — mime? E adjustment 

under 
subdivision 3_b 

(b) This contribution must be made from funds available to the employing 
subdivision by the means and in the manner provided in section 353.28. 

Sec. 3. Minnesota Statutes 2004, section 353.27, subdivision 3a, is amended to 
read: 

Subd. 3a. ADDITIONAL EMPLOYER CONTRIBUTION. (a) An additional 
employer contribution must be made equal to €19 2:68 percent ef the following 
applicable percentage o_f the total salary of each amount for “basic member members”: 
and 63) :43 ppreent cf tht-Tetal salary of eaeh for “coorcl—i11ated member: members”: 

Basic Coordinated 
Program Program 

Effective before January 1, 2006 2.68 .43 ' 

Effective January 1, 2006* E 30 
Effective January 3 @ 2.<5—8 f 
Effective January _l_, Q3} 

These contributions must be made from funds available to the employing 
subdivision by the means and in the manner provided in section 353.28. 

(b) The coordinated program contribution rates sg forth in paragraph (a) effective Q JanuaTL 2009, g January 1, 2010, must notfi implemented if, follovv—irrg receipt 
of the July 1, mg or Ji 1, 5009, annual aTu:Trial valuation reports under section 
3—56.—215,_fes_p§ectively:the actfirially required contributions are equal to or less than the E rates under section effect as 9_f January L 2008—. 

——__~—-"- 
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~ 
(c) This subdivision is repealed once the actuarial value of -the assets of the plan 

equal_or exceed the actuarial accrued liability of the plan as determined by the actuary 
retained by the Legislative Commission on Pensions and Retirement under section 
356.215. The repeal is effective on the first day of the first full pay period occurring 
after March 31 of the calendar year following the issuance of the actuarial valuation 
upon which the repeal is based. 

Sec. 4. Minnesota Statutes 2004, section 353.27, is amended by adding a 
subdivision to read: 

Subd. 3b. CHANGE IN EMPLOYEE AND EMPLOYER CONTRIBU- 
(_3ERTAlN INSTANCES. (a) For purposes of this section, a contribution 

sufficiency exists if the total of the etrFfl63-lee contributi_orfinder subdivision 2, the 
employer cont1ibutior_1_1inFs11_bdiv-ision 3, the additional employer contiibution 131$ 
subdivision 3a, and any additional c$tFb-ution previously imposed under this 
subdivision e—xeeeds._the—total of the normal cost, the administrative expenses, and—tlE 
amortization contribuEonTthe1€tirement pl_aT1.asEported in the most recent aadanfi 
valuation of the retire1nent_pEn—prepared byfi Etuary retai_nedunder section 356.214 
and preparedfiunder sectio_1fi56.215 and fie standards for actuarial work of the 
Eislative Cormnission on Pensions ar_1d_R$rement. For Eirposes -of tlficfi_on,_a 
contribution deficiency atists if the—Fotal of the e—nE)loyee conElfiions under 
subdivision 2, the employei'*c-oi1tribuEnEie1‘_sub—tiivision 3, the additional empfi 
contributionuifir subdivision 3a, and any additional contr‘il)_uti<)—r1 previously imposed 
under this subdivision is less Efiifiotal of the normal gs}, the administrative %1sE,—and the amordzzdi-ohEtifixtiifofihfietirement plan Ereported in the 
most recenmztfifrial valuation of the retiremaitfian prepared F3IThe_acmary retained 
under section 356.214 and pr$a—r?d under sefi 356.215 §1d—the standards for 
actuarial work o_f die LegTslative Commission Q Pensions Ed_RetiYe_ment. —

~ 

~~~ 

~~~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~

~

~

~

~

~ 
Lb) Employee ad employer contributions under subdivisions 2 3&1 3 must E 

adjusted:
~

~ 
(1) if, after July 1, 2010, the regular actuarial valuations of the general employees 

retireE3ntplToEeT'ub1ic Employees Retirement Associatiaiuider section 356.215 
indicate thafiere is—a contribution sufficiency under paragraph (a) equal to or greater 
than 0.5 fient ofco_vered payroll for two consecutive years, theToordinaE,d_program 
e——nlplo—yuee and employer cont1ibuti(>—n Es must be decreasa as determined under 
paragraph We a level such that the sfificiency efials no morefiian 0.25 percent of 
covered paWofl;aHo_@?n_5sm:cent actuarial valuat—iofo_r : —- ‘H

~

~

~

~ 

~~

~ 

(2) if, after July 1, 2010, the regular actuarial valuations of the general employees 
retirefielgplgofielmblic Efiloyees Retirement Associatio—n Eder section 356.215 
indicate thaE1'er—e is—21 deficiency equal to or greater than 0.5 percent of covered payroll 
for two E)nsecutive_years, the coordinated progranfimifoyee and—employer contri— 
b—1itioi1_rates must be increased as determined under paragraph _(3T_o a level that 
no deficiency exis-ts‘ based on tlfi most recent actuarial valuation. 

__ 
Q The contribution rate increase g decrease must be determined b_y E executive 

director o_f Q, Public Employees Retirement Association, must E reported t_o E chair 

~~

~

~
~

~

~

~ 
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and the executive director of the Legislative Commission on Pensions and Retirement 
_<-)n—o1—*.l5efore the next FebrtEry—1, and, if the Legislative CoTnmission on—PensionsE 
E:tTement dE=:sEt recommen—d _aga_irTst—the rate change or does mi‘ recommend a 
modificatiorrin E rate change, is effegzivejon the nc=.~xt—._li1Ty~l~ following the 
determinationbyfie eijcutive director that a c<)~r1—t1'ib—11ti<m?def—i<—:Enc§3/ o_r suft"1cierEy 

has existed for—t% consecutive fisca1—)7ear7s based on the most recent actuarial 
vaTuations under section 356.215. IfTe:a1cT1ia1_iTa1l~}7Q1ui~rTed_con%tion exceeds or is 
less than the total support providefi by the combined employee and emplo_y§ 
Enn'm~EofiaE by more than 0.5 pe—rc<eF of covered payroll, thrcoordinated 
program emp_1?e E1dTnpl% caitribution rag must be adjuste—d_incrementally 
over one or more yefito a level such that there remains a contribution sufficiency of @ @__n—o_§_s'5.;:a.€o_i-'aavrai @011. 

(d) No incremental adjustment may exceed 0.25 percent for either the coordinated 
prog1r21—rn?rnployee and employer corTibution 1‘?-IE per year irfwhich a—11y adjustment 
is implemented. A Tntribution rate adjustmenjnfi W5 §bdivisioi_1_rnust not be 
made until at least two years have passed since fulfimplementing 3 pre—\IioE 
adjustment und<:‘17t_—h_i§s—11l3divisio11_.—_"‘ -

i 

Sec. 5. Minnesota Statutes 2004, section 353.28, subdivision 5, is amended to 
read: 

Subd. 5. INTEREST GHARGE-S CHARGEABLE ON AMOUNTS DUE. Any 
amount due under this section or section 353.27, subdivisioflr, is payable with interest 
at an annual compound rate of 8.5 percent eeinpeuneleel annually from the date due 
until the date payment is received by the association, with a minimum interest charge 
of $10. Interest fior past else payments efiexeess police state aid under section 697031; 
subelivisien5;mustbeehargeelatanannualrateef8§pereent eempeundedanmallfi 

Sec. 6. Minnesota Statutes 2004, section 353.28, subdivision 6, is amended to 
read: 

Subd. 6. EAJELURE 51-‘O BAA? COLLECTION Q11‘ UNPAID AMOUNTS. (a) If 
the a governmental subdivision which receives the direct proceeds of property taxfion 
fails to pay ameunts 3:} amount due under e1aa?»,i-s chapter 353, 353A, 3533, 353C, 
andg353Der£ailstemakepaymentse£exc-esspelieestateaidtethepublie 
empleyees peliee and fire 1-‘and under sect-ien 69.4334; 5, the executive 
director shall certify these ameunt-s the amount to the governmental subdivision for 
payment. If the governmental subdivisfion fails to remit the sum so due in a timely 
fashion, the executive director shall certify amounts the amount to the applicable 
county auditor for collection. The county auditor shall cofiect such amounts the amount 
out of the revenue of the governmental subdivision, or shall add them the7u_nount to 
the levy of the governmental subdivision and make payment directly to tlE1ssociation. 
This tax shall must be levied, collected, and apportioned in the manner that other taxes 
are levied, colleged, and apportioned. 

.- 

(b) If a governmental subdivision which is not funded directly from E proceeds 
gr property taxation fails t_o E E amounrdtg under chapter, E executive 
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~ 

director shall‘ certify the amount to the governmental subdivision for payment. If the 
governmental subdivfiion fails E0‘ Fly the amount for a period.6f 60 days_atTer 
‘certification, the executive Fectfi _sEll—cT:rtify the a—1rTo1int to the —c:_orn—mis_sib-n<% 
finance, who E111 deduct the amoun%m any stfiequent stem:-Ed payment or stag 
app1‘opfiatEia1n5unt appliable t_o the govcegmental subdivision. 

' 
U-~

~

~ 
~

~ 

Sec. 7. Minnesota Statutes 2004, section 353.65, subdivision 2, is amended to 
read:

' 

Subd. 2. EMPLOYEE CONTRIBUTION RATE. (a) The employee contribu- 
tion is an amount equal to 6.—2 the percent of the total salaE of the member specified 
in paragraph (b). This cont1ibut_ion must be made by deduction from salary in the 
manner pi'oviclec—i in subdivision 4. Where any portion of a member’s salary is paid 
from other than public funds, the member’s employee contribution is based on the total 
salary received from all sources.

~ 

~~

~

~ 

~~

~ 
(_b2 E calendar year 2006, t_he employee contribution % percent. _l-for 

calendar year 2007, th_e employee contribution rag percent. Eo_r calendar year 
2008, the employee contribution rate is 8.6 percent. 12 calendar Ear 2009 and~

~ thereafg, th_e employee contribution % percent. 
~

~ 

Sec. 8. Minnesota Statutes 2004, section 353.65, subdivision 3, is amended to

~ 

read: 

Subd. 3. EMPLOYER CONTRIBUTION RATE. (a) The employer contribu- 
tion shall be an amount equal to 9% the percent of the tota1_salary of every member as 
specified in paragraph (b). This contribution shall be made from funds available to tlE 
employingsubdivisionby the means and in the manner provided in section 353.28. 

~~ 

~~ (b) For calendar year 2006, the employer contribution rate is 10.5 percent. For 
calengrfi:-ar 2007, the§np1oyefc—ontribution rate is 11.7 peranhtf Pycalendar yg 
2008, the—eTnployerTont1ibution rate is 12.9 EcaitTor ca1endar_year 2009313 
thereafte?, th_e employer contributicfgtg percent.— 

: —_ 
Sec. 9. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; INTER- 

EST ON SERVICE CREDIT PURCHASE PAYMENT RETURN. 
If a former employee of the Minneapolis Community Development Agency made 

a pric; service credit purchasegiyment under Minnesota Statutes 2002, section 356.55, 
i—n an amount that is greater than the actually required paymentvamount because of the 
lTS6—0f an inacc_uE1t;salary fifre o—rother similar reporting or clerical error, the ge_ne1fi 
$pl_oy—e_es retirement plan of the_Public Employees Retiren1entAssociatio-n_may pay 
interest o_n~ fie overagc§no_u—n~t_§ E annual compound rate o_f percent 

Sec. 10. RETURN OF PRIOR SERVICE CREDIT PURCHASE PAYMENT 
FOR CERTAIN MINNEAPOLIS CITY EMPLOYEES.

~

~

~ 

~~

~

~

~

~

~

~ 

~~

~ 
Q E eligible person, upon written application, may receive _a return o_f a prior 

service credit purchase payment under Minnesota Statutes 2002, section 356.55, plus 
interest on th_e amount a_t E annual compound rzrt_e o_f percent Ear year. The return~

~

~ 
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amount a_n_d interest must be made ap institution-to—institution transfer t3 a federal 
m_x qualified retirement plan Q account a_n_d may n_ot be paid directly t_o Q individual. 

(b) An eligible person is a person who E an employee of the Minneapolis 
Comrfinfi Development Agency and nga a pa-yinent for the_p1Ehase pf prior 
service credit under Laws 2003, chapte_r 127, article 12, sec$n—3'1_, subdivision@ 
Minnesota Statutes 2002, section 356.5Tin an err—oneous amount because Er an 
inaccurate salary figure supplied _b_y t:h_e emphiying agency. 

_ _ 
Sec. 11. EFFECTIVE DATE. 
Q‘ Sections 

_5_ 
gig Q ar_e effective retroactive t_o_ _.I_l;1l_y L 2005. 

(jg Sections 9 afl 1_0 E effective tlfi da_y following final enactment. 
Q Section 1_O expires June §_(_), 2005. 

ARTICLE 6 

PENSION BENEFITS UPON PRIVATIZATION 

Section 1. Minnesota Statutes 2004, section 35 3F.02, subdivision 4, is amended to 
read: 

Subd. 4. MEDICAL FACILITY. “Medical facility” means: 
(1) Bridges Medical Services; 

(_2l the Fair Oaks Lodge, Wadena; 

(-2) (3_) the Glencoe Area Health Center; 

(43) £42 th_e Hutchinson 1% Eli _C_e_1L; 
Q the Kanabec Hospital; 
(4—) L62 the Luverne Public Hospital; 

Q) Q Northfield Hospital; 
(5) (_82 the RenVilla Nursing Home; 

(6) Q the Renville County Hospital in Olivia; 
(-7-) (Q the St. Peter Community Healthcare Center; and 
(8) E1) the Waconia-Ridgeview Medical Center. 

Sec. 2. Minnesota Statutes 2004, section 471A.lO, is amended to read: 
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~ 
47lA.l0. PUBLIC EMPLOYEE LAWS; SALE OR LEASE OF EXISTING 

FACILITY.~

~ 
(a) Unless expressly provided therein, and except as provided in this section, no 

state law, charter provision, or ordinance of a municipality relating to public employees 
shall apply to a person solely ‘by reason of that person’s employment by a private 
vendor in connection with services rendered under a service contract.

~ 

~~

~ 
(b) A private vendor purchasing or leasing existing related facilities from a 

municipality or operating or maintaining the facility shall recognize all exclusive 
bargaining representatives and existing labor agreements and those agreements shall 
remain in force until they expire by their terms. Persons wlae are not who were 
employed by a municipality in a related facility at the time ef and who wereEm—beE 
of the Public Employees Retirement Association general plan We Iolhajnployment 
ate?» permitted to remain as active members of the plan f(T)w_ing_a 1EaEe or purchase 
0711? facility by fie a priva_te vendor are not within the meaning 
efthePublieEmpleyeesRefirementAet;ehapter3§3:PeEsensempleyedbya 

' 

inarelatedfaeility" atthetimeefaleaseerpurehaseefthefaeilfi bya 
pflaatevendershafleemmuembeeensideredwbefipublieempleyeesflwithinthe 
meaninge£thePublieBmpleyeesRefirementAet;ehapter3§3;butmayeleette 

~~~

~

~

~ 

~~~

~

~ 

prwMedmthE5eefiemEaehsuehempleyeemayexerasetheeleefimanmallyenthe 

empleyeeweuldbeenfifiedmiftaminafingpubheempleymemandmayparéeipate 
inaretirementpregramestablishedbythepri-vatevender.

_ 

Sec. 3. Laws 2004, chapter 267, article 12, section 4, is amended to read: 
Sec. 4. EFFECTIVE DATE.

~ 

~~~

~

~ 

~~

~ 
(a) Section 1, relating to the Fair Oaks Lodge, Wadena, is effective upon the latter

~ of: 

~~ 

(1) the day after the governing body of Todd County and its chief clerical officer 
timely complete their compliance with Minnesota Statutes, section 645.021, subdivi- 
sions 2 and 3; and

~

~ 
(2) the day after the governing body of Wadena County and its chief clerical 

officer timely complete their compliance with Minnesota Statutes, section 645.021, 
subdivisions 2 and 3. ~~

~ 
(b) Section 1, relating to the RenVilla Nursing Home, is effective upon the latter

~ of: 

~~ 

(1) the day after the governing body of the city of Renville and its chief clerical 
officer timely complete their compliance with Minnesota Statutes, section 645.021, 
subdivisions 2 and 3, except that the certificate of approval must be filed before Janua1'yL§)@;and_——::___~'_.__*w—__?_:~

~

~ 
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(2) the first day of the month next following certification to the governing body 
of the city of Renville by the executive director of the Public Employees Retirement 
Association that the actuarial accrued liability of the special benefit coverage proposed 
for extension to the privatized RenVilla Nursing Home employees under section 1 does 
not exceed the actuarial gain otherwise to be accrued by the Public Employees 
Retirement Association, as calculated by the consulting actuary retained by the 
Legislative Commission on Pensions and Retirement, or the actuary retained 
Minnesota Statutes, section 356.214, whichever appli—c_alT. 

(c) The cost of the actuarial calculations must be borne by the city of Renville or 
the purchaser of the RenVil1a Nursing Home. 

(d) Section 1, relating to the St. Peter Community Healthcare Center, is effective 
upon the latter of: 

(1) the day after the governing body of the city of St. Peter and its chief clerical 
officer timely complete their compliance with Minnesota Statutes, section 645.021, 
subdivisions 2 and 3; and 

(2) the first day of the month next following certification to the governing body 
of the city of St. Peter by the executive director of the Public Employees Retirement 
Association that the actuarial accrued liability of the special benefit coverage proposed 
for extension to the privatized St. Peter Community Healthcare Center employees 
under section 1 does not exceed the actuarial gain otherwise to be accrued by the Public 
Employees Retirement Association, as calculated by the consulting actuary retained by 
the Legislative Commission on Pensions and Retirement, or the actuary retained under 
Minnesota Statutes, section 356.214, whichever‘ applicabr?

j 
(e) The cost of the actuarial calculations must be borne by the city of St. Peter or 

the purchaser of the St. Peter Community Healthcare Center. ' 

(f) If the required actions under paragraphs (b) and (c) occur, section 1 applies 
retroactively to the RenVi11a Nursing Home as of the date of privatization. 

(g) If the required actions under paragraph (a) occur, section 1 applies retroac- 
tively to Fair Oaks Lodge, Wadena, as of January 1, 2004. 

(h) Sections 2 and 3 are effective en the day following final enactment. 
Sec. 4. EFFECTIVE_DATE. 
(_a2 Section L relating t_o Bridges Medical Services, effective upon the later o_fi 

Q t_h_e da_y after fire governing body o_f fie o_fAd2_1 £1 chief clerical officer 
timely complete their compliance with Minnesota Statutes, section 645.021, subdivi- 
sions 2 and 3; and 

(2) the first day of the month next following certification to the governing body 
of the—<:it_y~ (375152? bS7t;_l1__e executive—director of the Public Ehiflyees Retirement 
Ksso—c:i2%1 thafifi 2r?tua1'ial accrued liability offi1e—special benefit coverage proposed 
for extensior1—t_gtT_e privatized Bridges Medical_S_ervices employees under section 1 
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does ng exceed t:h_e actuarial gain otherwise to be accrued by Q Public Employees 
Retirement Association, g calculated IE tl'1_e consulting actuary retained under 
Minnesota Statutes, section 356.214. 

Q Section relating to [lg Hutchinson Area Health Care, effective upon th_e 
later of:

' 

(l_) % diy after me governing body _of die o_f Hutchinson E chief clerical 
officer timely complete their compliance with Minnesota Statutes, section 645.021, 
subdivisions 2 and 3; and 

(2) the dfl of th_e month E following certification to E governing body 
of t11‘<=.—citEf Hutchinson by the executive director of th_e Public Employees Retirement 
AsQ:i'afi—or~1—that the actuaEal_accrued liability of thespecial benefit coverage proposed 

fpr extensiorfi E privatized Hutchinson Areal-I.e_alth Care employees under section 
1 _d_oes n_ot exceed—ti1_e actuarial E otherwag _b_e acc—rfib_y tl'1_e Public Employees 
Retirement Association, as calculated by the consulting actuary retained ll th_e 

Legislative Commission o_n Pensions an_gTRe—tifement. 

9 Section L relating t_o t_h_e Northfield Hospital, effective upon th_e later o_f: 

(1) the day after the governing body of the city of_Northfield and its chief clerical 
officer timely complete their compliance with Minnesota Statutes, section 645.021, 
subdivisions 2 and 3; and 

(2) the §1r_st day of the month Ext following certification t_o tlm governing body 
of tl1_e_(:iy—_—9f Norfiield bythe executive director of the Public Employees Retirement 
Association that the actuEa1l—accrued liability if HE sfiecial benefit coverage proposed 
for extension—to the privatized Northfield Hospita1l—employees under section 1 does not 
aceed the actuarial gain otherwise to be accrued by the Public Employees l2_eEne—1it 
Associagn, as calcrated by the-_consulting actuary retained by the Legislative 
Commission on Pensions and Retirement. 

@ TE cost p_f E actuarial calculations must E borne by the facility, go 
which IE facility located, 3 th_e purchaser o_f E facility.

1 

(_e)_ E t_h§ required actions paragraphs Q (_bL _or Q Ed Q occur, section 1 
applies retroactively to th_e % pf privatization. 

(f) Section 3 is effective the day following final enactment. 

(_g2 Section g effective E day following final enactment an_d applies to 
privatizations occurring E or after th_c effective date. 
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ARTICLE 7 

FIRST CLASS CITY TEACHER 
RETIREMENT FUND ASSOCIATIONS 

« Section 1. Minnesota Statutes 2004, section 35‘4A.021, is amended by adding a 
subdivision to read: 

Subd. 9. UPDATED ARTICLES OF INCORPORATION AND BYLAWS; 
F1L1W(5 On or before July 1, 2006, and within six months of the date of the 
approval of any amendment to tire articles pf incorporation Q‘ bylaws, E chief 
administrative_cTfficer of each class teacher retirement association flag 
prepare 2_1n_d publish gr u—;:_cLated compilation o_f th_e articles pf incorporation a.n_d Q13 
bylaws o_f Q association. 

(b) The chief administrative officer of the first class city teacher retirement fund 
association must certify the accuracy and ge completeness of the compilation. 

Q The compilation of th_e articles o_f incorporation an_d bylaws 9f 3 first class 
teacher retirement fund association must contain E index. 
Q The compilation must be made available tg association members flag other 

interestecwarties. 'Lhe associatidn may charge a fie f_or a E Lat reflects th_e pgce 
o_f printing g otherwise producing E copy. "L/9 copies pf th_e compilation must be E without charge, g each retirement fig association with the Legislatitm 
Commission on Pensions and Retirement, @ Legislative Referen_c_e—Li_brary, the state 
auditor, the coTnmissioner3_f—education, t_l§ chancellor SE" th_e Minnesota State CTJIIEE 
a_nc_l Universities system, gig th_e superintendent g th_e applicable school district. 
Q A first class teacher retirement fund association may contract with the 

revisor of statutes for the preparation of the compilation. 

Q E a E class teacher retirement fund association makes E updated copy 
o_f articles o_f incorporation E bylaws available on Web site, th_e retirement fund 
association n_ot obligated to E a hard copy g E documents under paragraph Li) 
fig t_h_e applicable filing period. 

Sec. 2. EFFECTIVE DATE. 
Section I effective fly _1_, 2005. 
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ARTICLE 8 

MINNESOTA STATE COLLEGES AND UNIVERSITIES 
INDIVIDUAL RETIREMENT ACCOUNT PLAN CHANGES 

Section 1. Minnesota Statutes 2004, section 354B.25, subdivision 2, is amended 
to read: 

Subd. 2. INVESTIVIENT OPTIONS. Q The plan administrator shall arrange for 
the purchase of investment products. 

(b) The investment products must be purchased with contributions under section 
354B.23 or with money or assets otherwise provided by law by authority of the board: 

(c) Various investment accounts offered through the Minnesota supplemental 
inve,st~,rnent fund established under section 11A.17 and administered by the State Board 
of Investment is ene ef the may be included as investment products for the individual 
retirement account plan. Dig Ecess mustzlso be provided to lower expense and 
no=load mutual funds, as those terms are defined by the federal Securities and 
Exchange Commission, including stock funds, bond funds, and balanced funds. Other 
investment products or combination of investment products which may be included 
are: 

(1) savings accounts at federally insured financial institutions; 

(2) life insurance contracts, fixed and variable annuity contracts from companies 
that are subject to regulation by the commerce commissioner; 

(3) investment options from open-ended investment companies registered under 
the federal Investment Company Act of 1940, United States Code, title 15, sections 
80a-1 to 80a—64; 

(4) investment options from a firm that is a registered investment advisor under 
the federal Investment Advisers Act of 1940, United States Code, title 15, sections 
80b-1_ to 80b,-21; and 

p 
(5) investment options of a bank as defined in United States Code, title 15, section 

80b-2, subsection (a), paragraph 2, or a bank holding company as defined in the Bank 
Holding Company Act of 1956, United States Code, title 12, section 1841, subsection 
(a), paragraph (1). 

Sec. 2. EFFECTIVE DATE. 
Section 1 is effective the ‘day following final enactment. 
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ARTICLE 9 

VOLUNTEER FIREFIGHTER RELIEF 
ASSOCIATION CHANGES 

Section 1. Minnesota Statutes 2004, section 69051, subdivision *1, is amended to 
read: 

Subdivision 1. FINANCIAL REPORT AND AUDIT. The board of each salaried 
firefighters relief association, police relief association, and volunteer firefighters relief 
association as defined in section 424A.O01, subdivision 4, with assets of at least 
$200,000 or liabilities of atlleast $200,000 in the prior year or in any previous year, 
according to the most recent applicable acti1_arI—al I/Efatgrf SE fi—1r1an—<:_ial report if—no 
valuation is required, shall: 

(1) prepare a financial report covering the special and general funds of the relief 
association for the preceding fiscal year on a form prescribed by the state auditor. The 
financial report shall must contain financial statements and disclosures which present 
the true financial concfin of the relief association and the results of relief association 
operations in conformity with generally accepted accounting principles and in 
compliance with the regulatory, financing and funding provisions of this chapter and 
any other applicable laws. The financial report shall must be countersigned by the 
municipal clerk or clerk—treasurer of the municipality injvfich the relief association is 
located if the relief association is a firefighters relief association which is directly 
associated with a municipal fire department or is a police relief association, or 
countersigned by the secretary of the independent nonprofit firefighting corporation 
and by the municipal clerk or clerk—treasurer of the largest municipality in population 
which contracts with the independent nonprofit firefighting corporation if the volunteer 
firefighter relief association is a subsidiary of an independent nonprofit firefighting 
corporation; 

(2) file the financial report in its office for public inspection and present it to the 
city council after the close of the fiscal year. One copy of the financial report shall must 
be furnished to the state auditor after the close of the fiscal year; and 

(3) submit to the state auditor audited financial statements which have been 
attested to by a certified public accountant, public accountant, or the state auditor 
within 180 days after the close of the fiscal year. The state auditor may accept this 
report in lieu of the report required in clause (2). 

Sec. 2. Minnesota Statutes 2004, section 69.051, subdivision la, is amended to 
read: 

Subd. la. FINANCIAL STATEMENT. (a) The board of each volunteer 
firefighters relief association, as defined in section 424A.001, subdivision 4, with 
asse$e£lemthm$20&009andHabihfieslessthan$200,000,aeeerdmgmthemest 
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~ 
recent financial report; shall that is not required to file a financial report and audit 
under subdivision 1 must prepTre Z defailed staten_ien—t—of“the financial affaiE°or the 
piégding fiscal year-o'f_the relief association’s special and general funds in the style 
and form prescribed by the state auditor. The detailed statement must show the sources 
and amounts of all money received; all disbursements, accounts payable and accounts 
receivable; the amount of money remaining in the treasury; total assets including a 
listing of all investments; the accrued liabilities; and all items necessary to show 
accurately the revenues and expenditures and financial position of the relief associa- 
tion. 

~~~~

~

~ 

~~

~ 
(b) The detailed financial statement required under paragraph (a) must be certified 

by an independent public accountant or auditor or by the auditor or accountant who 
regularly examines or audits the financial transactions of the municipality. In addition 
to certifying the financial condition of the special and general funds of the relief 
association, the accountant or auditor conducting the examination shall give an opinion 
as to the condition of the special and general funds of the relief association, and shall 
comment upon any exceptions to the report. The independent accountant or auditor 
shal-l must have at least five years of public accounting, auditing, or similar experience, 
and slfi must not be an active, inactive, or retired member of the. relief association or 
the fire orpTlice department. 

~~~

~

~

~

~

~ 

~~ (c) The detailed statement required under paragraph (a) must be countersigned by 
the municipal clerk or clerk-treasurer of the municipality, or, where applicable, by the 
secretary of the independent nonprofit firefighting corporation and by the municipal 
clerk or clerk-treasurer of the largest municipality in population which contracts with 
the independent nonprofit firefighting corporation if the relief association is a 
subsidiary of an independent nonprofit firefighting corporation. 

~~~

~

~

~ 
(d) The volunteer firefighters’ relief association board must file“ the detailed 

statement required under paragraph (a) in the relief association office for public 
inspection and present it to the city council within 45 days after the close of the fiscal 
year, and must submit a copy of the detailed statement to the state auditor within 90 
days of the close of the fiscal year. 

~~ 

~~

~ 
Sec. 3. Minnesota Statutes 2004, section 69.771, is amended to read: 

69.771 VOLUNTEER FIREFIGHTERS’ RELIEF ASSOCIATION FI- 
NANCING GUIDELINES ACT; APPLICATION. 

- Subdivision 1. COVERED RELIEF ASSOCIATIONS. The applicable provi- 
sions of sections 69.771 to 69.776 shall apply to any firefighters’ relief association 
other than a relief association enumerated in section 69.77, subdivision 1a, which is 
organized under any laws of this state, which is composed of volunteer firefighters or 
is composed partially of volunteer firefighters and partially of salaried firefighters with 
fetirement coverage provided by the public employees police and fire fund and which, 
in either case, operates subject to the service pension minimum requirements fof 
a1titlement—2Ed maximums contained in section 424A.02, or subject t_o a special law

~ 

~~ 

~~

~ 

~~~

~

~ 
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modifying those requirements or maximums. 

Subd. 2. AUTHORIZED EMPLOYER SUPPORT FOR A RELIEF ASSO- 
CIATION. Notwithstanding any law to the contrary, a municipality may lawfully 
contribute public funds, including tlg transfer pf any applicable fire state aid, or m_z1y 
levy property taxes for the support of a firefighters’ relief association specified in 
subdivision 1, however organized, which provides retirement coverage or pays a 
service pension to retired firefighter or a retirement benefit to a disabled firefighter or 
a surviving dependent of either an active or retired firefighter for the operation and 
maintenance of the relief association only if the municipality and the relief association E comply with the applicable provisions of sections 69.771 to 69.776. 

Subd. 3. REMEDY FOR NON COMPLIANCE; DETERMINATION. Any (a) 
A municipality in which there exists a firefighters’ relief association as specifiedin 
Elbdivision 1 which does not comply with the applicable provisions of sections 69.771 
to 69.776 or the provisions of any applicable special law relating to the funding or 
financing of the association shall does not qualify initially to receive, or be and is not 
entitled subsequently to retain, f-inaflstate aid pursuant to under sections ETOTIE 
69.051 until the reason for the disqualification specified by the state auditor is 

remedied, whereupon the municipality or relief association,Tf othefi/Ee qualified, 
shall be is entitled to again receive fire state aid for the year occurring immediately 
subsequent to the year in which the disqualification is remedied. 

(b) The state auditor shall determine if a municipality to which a firefighters’ 
1‘elief—association is directly associated or a firefighters’ relief association fails to 
comply with the provisions of sections 69.771 to 69.776 or the funding or financing 
provisions of any applicable special law based upon the information contained in the 
annual financial report of the firefighters’ relief association required pursuant to under 
section 69.0517, the actuarial valuation of the relief association, if applicable, thebrelief 
association offic-e-rs’ financial requirernerfs of the relief association and Eimum 
municipal obligation determination documentatiownfi under section 69.772,—sL1bdivisions 
3 and 4; 69.773, subdivisions 4 and 5; or 69.774, subdivision 2, if requested to be filed W; state auditor, the applicable”-mfrnicipal or nonprofiffinefighting cc§pFraFtE)—n 

Edg—<3t,Trequested tofia filed by the state audifo_r, and any other relevant documents 

Q The municipality o_r nonprofit firefighting corporation E th_e associated relief 
association are not eligible to receive or to retain fire state aid if: 

Q t_he relief association fails t_o prepare o_r t_o fig the financial report gr financial 
statement under section 69.051; 

Q fie relief association treasurer n_ot bonded gig manner and in the amount 
required by section 69.051, subdivision 2; 

(_3l the relief association officers f_ai_1 tp determine _olr improperly determine th_e 
accrued liability :_1n_d £13 annual accruing liability _of _tl_'re relief association under section 
69.772, subdivisions 2, 2a, and 3, paragraph (c), clause (2), if applicable; 
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~ 
(4) if applicable, the relief association officers fail to obtain and file a required 

actua-rial—valuation or tgofficers file an actuarial vafiatibn that d6e.s—n_6t_c-ontain the 
special fund actuarial-lfilbility calcWat_ed under tlg entry ag?nWal—actuaria1 co—st 
method,We special fund current assets, the special fund ufinded actuarial acc1@

_ 

liability, EH; special fEnormal cost undéfhe entry zigfiiormal actuarial cost method, 
the amorfiation reqfement form special—fund unEded actuarial accrfid liability 
Wthe applicable target date, Eugmary of the~a_pplicable benefit plan, a summary of 
tT1__e—nE=.mbership of the association, asifimary of the actuarial assu_mptions used 
in preparing the Wllua-tion, and a signed statement by_tl_1e_zu:tuary attesting to its 
Ed certifying) the qualifi(Ti6ns of the actuary as—an—approved actuary ufigsection 
356.215, subdivisfin L paragraph 

—_

~

~ 

~~

~

~

~

~

~

~

~ 
(5) the municipality failed to provide a municipal contribution, or the nonprofit 

firefiglitigcorporation failed t_o—provide a corporate contribution, in the a1_n_ount equal 
to"the minimum municipal obligation if the relief association is govenfll under section 
6_9fi2, or the amount necessary, wh::71a—dded to the fire stateaid actually received in 
the p1an_y:E in question, to at least equal i;t_(?a1_tlie—c—2~.l'cEted annual financial

~ 

~~

~

~ 
governed under section 69.773‘, and, if the municipal g corporate contribution is 

deficient, the municipality failed to include the minimum municipal obligation 
certified unfir section 69.772, subdivision 3, or~6_9.773, subdivision 5, in its budget 
and tax levy or the nonprofit firefighting c617po_ration failed to include_tE Finimum 
Eirpfitefialgafin certified under section 169.774, subdivision 2, in th_e corporate 
budget; 

~

~ 

~~

~

~ 
Q @ relief association not receive municipal ratification for the most recent 

plan amendment when municipal ratification E required under section 69.772, 
subdivision 69.773, subdivision E 424A.02, subdivision~

~

~ 
_(]_) die relief association invested special fund assets a_n investment security ga_t 

i_s E authorized under section 69.775;
~

~ @ me relief association @ Q administrative expense fiat n_ot authorized 
under section 69.80 g 424A.05, subdivision é g Q: municipality h_a_d_ an expenditure 
thg no_t authorized under section 424A.O8; 

~

~

~ 
(9_) th_e relief-association officers E t_o provide 2_1 complete and accurate public 

pension plan investment portfolio £1 performance disclosure under section 356.219;
~

~ 
(10) E relief association fails t_o obtain die acknowledgment from a broker o_fE 

statement o_f investment restrictions under section 356A.06, subdivision
~

~ Q E relief association officers permitted 9 occur a prohibited transaction 
under section 356A.06, subdivision a Q 424A.O01, subdivision 1 g failed t_o 

undertake correction o_f a prohibited transaction Lit occur; pr~

~

~ 
(12) th_e relief association pays a defined benefit service pension a_n amount Lat 

i_s excess pf tlg applicable service pension maximum under section 424A.02, 
subdivision~

~

~ 
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Sec. 4. Minnesota Statutes 2004, section 69.772, subdivision 3, is amended to 
read: ‘ 

Subd. 3. FINANCIAL REQUIREMENTS OF RELIEF ASSOCIATION; 
MINIMUM OBLIGATION OF MUNICIPALITY. (a) During the month of July, the 
officers of the relief association shall determine the~o_verall funding balance of the 
special fund for the current calendar year, the financial requirements of the special fund 
for the following calendar year and the minimum obligation of the municipality with 
respect to the special fund for the following calendar year in accordance with the 
requirements of this subdivision. 

(-19 Q The overall funding balance of the special fund for the current calendar 
year shall must be determined in the following manner: 

(a) (l_) The total accrued liability of the special fund for all active and deferred 
members of the relief association as of December 31 of the current year shall must be 
calculated pursuant to under subdivisions 2 and 2a, if applicable. 

£19} (2) The total present assets of the special fund projected to December 31 of the 
current year, including receipts by and disbursements from the special fund anticipated 
to occur on or before December 31 shall, must be calculated. To the extent possible, 
for those assets for which a market value gadily ascertainable, the current market 
value as of the date of the calculation for those assets shall must be utilized in making 
this calculation. For any asset for which no market value i.E{di1y ascertainable, the 
cost value or the book value, whichever is applicable, shall must be utilized in making 
this calculation.

1 
(9) (3) The amount of the total present assets of the special fund calculated 

pursuanthtgunder clause (la) shall Q2 must be subtracted from the amount of the total 
accrued liability of the special fund camurlated pursuant to under clause (-a) (1). If the 
amount of total present assets exceeds the amount of the total accrued liabilityfihen the 
special fund shall be considered to have a surplus over full funding. If the amount 
of the total present assets is less than the amount of the total accrued liability, then the 
special fund shall be is considered to have a deficit from full funding. If the amount 
of total present assets— is equal to the amount of the total accrued liability, then the 
special fund shall be considered to be fully funded. 

(-2-) Q The financial requirements of the special fund for the following calendar 
year shall must be determined in the following manner: 

(a) (1) The total accrued liability of the special fund for all active and deferred 
member';of the relief association as of December 31 of the calendar year next 
following the current calendar year shall must be calculated pursuant to under 
subdivisions 2 and 2a, if applicable. 

——— —: 
99) Q) The increase in the total accrued liability of the special fund for the 

following calendar year over the total accrued liability of the special fund for the 
current year shall must be calculated. 
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(e) Q The amount of anticipated future administrative expenses of the special 
fund shall must be calculated by multiplying the dollar amount of the administrative 
expenses of the special fund for the most recent prior calendar year by the factor of 
1.035. 

(el-) (4). If the special fund is fully funded, the financial requirements 
of the special fund for the following calendar year shall be are the figure which 

the increase in the total accrued of the fund as amounts 
calculated pursuant to sulaelause (19) under clauses (2) and (3). 

(e) (5) If the special fund has a deficit from full funding, the financial 
requiremcfis of the special fund for the following calendar year shall be are the 
financial requirements of the special fund calculated as though the special fund—were 
fully funded pursuant te subelause (d9 under clause Q plus an amount equal to 
one-tenth of the original amount of the deficit from full funding of the special fund as 
detemfinedpumuammthisseefimfertheealendaryearl9llunulthatdefiekfiem 
runreadleglsruiiyledleetaddpiueéaemeumeqedmeneeetherrhemepeaseln 
the deficit from full fundi-ng cf the speei-al fund under clause (2) resulting either from 
an increase in the amount of the service pension aeenuing aft—ei= December 34-, 497-} 
occuiring in the last ten years or from a net annual investment loss -occurring during 
the last ten"ye?s fiilfich inn-Ease in tfiederieit from full fundinTs fully retired. The EH zfiortization contribution under this clause may not exceed the amount of_tE 
deficit E E funding. _ * ”“ _ ‘“ 

(Q (6) If the special fund has a surplus over full funding, the financial 
requi1‘eme—1'lts of the special fund for the following calendar year shall be are the 
financial requirements of the special fund calculated as though the special fun?were 
fully funded pursuant to subelause Gd) under clause (4) reduced by an amount equal to 
one-tenth of the amount of the surplus over full fu11—cling of the special fund. 

9} (d) The minimum obligation of the municipality with respect to the special 
fund shalfae is the financial requirements of the special fund reduced by the amount 
of any fire stafe aid payable pursuant to under sections 69.011 to 69.051 reasonably 
anticipated to be received by the municipality for transmittal to the special fund during 
the following calendar year, an amount of interest on the assets of the special fund 
projected to the beginning of the following calendar year calculated at the rate of five 
percent per annum, and the amount of any antieipated contributions to the special fund 
required by the relief association bylaws from the active members of the relief 
association reasonably anticipated to be received dufirg the following calendar year. A 
reasonable amount of anticipated fTre—state aid is an amount that does not exceed the 

siege aid actually received i_n th_Tp”nF£ §?_ar‘mF1tip1ied §1@T;toT1.o35.
" 

Sec. 5. Minnesota Statutes 2004, section 69.772, subdivision 4, is amended to 
read: 

Subd. 4. CERTIFICATION OF FINANCIAL REQUIREMENTS AND 
MINIIVIUM MUNICIPAL OBLIGATION; LEVY. §_a_)_ 

The officers of the relief 
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association shall certify the financial requirements of the special fund of the relief 
association and the minimum obligation of the municipality with respect to the special 
fund of the relief association as determined pursuant te under subdivision 3 to the 
governing body of the municipality on or before August 1 of each year. The financial 
requirements of the relief association _a1_1_d the minimum municipal obligation must be 
included in th_e_fEancial report Q financial_statement under section 69.051. 
@ The municipality shall provide for at least the minimum obligation of the 

municipality with respect to the special fund of the relief association by tax levy or 
from any other source of public revenue. 

(c) The municipality may levy taxes for the payment of the minimum municipal 
obligfion without any limitation as to rate or amount and irrespective of any 
limitations imposed by other provisions of law upon the rate or amount of taxation 
until the balance of the special fund or any fund of the relief association has attained 
a specified level. In addition, any taxes levied pursuant to under this section shallE 
not cause the amount or rate of any other taxes levied in that year or to be levied in a 
subsequent year by the municipality which are subject to a limitation as to rate or 
amount to be reduced. 

(d) If the municipality does not include the full amount of the minimum municipal 
obligafions in its levy for any year, the officers of the relief association shall certify that 
amount to the county auditor, who shall spread a levy in the amount of the certified 
minimum municipal obligation Q me taxable property of me municipality. 

(e) If the state auditor determines that a municipal contribution actually made in 
a E E E insufficient under section—69.77l, subdivision 3, paragraph (c), clause 
Q); the s_ta§ auditor rfl request a copy of the certifications—under this s1TbTlivision 
from th_e relief association or from them Theaalief association or the_city, whichever 
applies, must provide the certificat_i.c>‘11WtW14Tys of the dateojhfiquest from 
smwauditon 

_ “T "—“ ‘_""— 
Sec. 6. Minnesota Statutes 2004, section 69.773, subdivision 4, is amended to 

read: 

Subd. 4. FINANCIAL REQUIREMENTS OF SPECIAL FUND. Brier to (a) 
On or before August 1 of each year, the officers of the relief association shall determir1—e 
tl1—eEnancial requirements of the special fund of the relief association in accordance 
with the requirements of this subdivision. 

(b) The financial requirements of the relief association shall must be based on the 
mostTecent actuarial valuation of the special fund prepared mccordance with 
subdivision 2. If the relief association has an unfunded actuarial accrued liability as 
reported in the most recent actuarial valuation, the financial requirements shall must be 
determined by adding the figures calculated pursuant te under paragraph (d), clauses 
(a9 (1), (la) (2), and (6) (3). If the relief association does not have an unfundgactuarial 
accfiad li21l3—ility as reported in the most recent actuarial valuation, the financial 
requirements shall it be an amount equal to the figure calculated pursuant te uller 
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paragraph £¢_l_)_, clauses (a) Q and {b} (2), reduced by an amount equal to one—tenth of 
the amount of any assets in excess of the actuarial" accrued liability of the relief 
association. 

'(c) The determination of whether or not the relief association has an unfunded 
actuafil accrued liability shall must be based on the current market value of assets for 
which a market value is readi1y?:e1tainable and the cost or book value, whichever is 
applicable, for assets for which no market value is readily ascertainable. 

Ga) £d_) E components o_f th_e financial requirements o_f th_e relief associationg 
th_e following: 

' I 

§l_) The normal level cost requirement for the following year, expressed as a dollar 
amount, shall be the figure for the normal level cost of the relief association as 
reported in the actuarial valuation. 

éb) £2_) The amount of anticipated future administrative expenses of the special 
fund shall must be calculated by multiplying the dollar amount of the administrative 
expenses of the special fund for the most recent prior calendar year by the factor of 
1.035.

A 

_ 
{e} (3) The amortization contribution requirement to retire the current unfunded 

actuarialficrued liability by the established date for full funding shall be is the figure 
for the amortization contribution as reported in the actuarial valuation. If there has not 
been a change in the actuarial assumptions used for calculating the actuarial accrued 
liability of the special fund, a change in the bylaws of the relief association governing 
the service pensions, retirement benefits, or both, payable from the special fund‘, or a 
change in the actuarial cost method used to value all or a portion of the special—fund 
which change or changes, which by themselves, without inclusion of any other items 
of increase or decrease, produce a" net increase in the unfunded actuarial accrued 
liability of the special fund since December 34-, 1-919, the established date for full 
funding shall be is the December 31; l99Q occurring ten years later. If there has been 
a change in the acfugal assumptions used for calculat1T1~g_the actuahal accrued liability 
of the special fund, a change in the bylaws of the relief association governing the 
service pensions, retirement benefits, or both payable from the special fund or a change 
in the actuarial cost method used to value all or a portion of the special fund and the 
change or changes, by themselves and without inclusion of any other items of increase 
or decrease, produce a net increase in the unfunded actuarial accrued liability of the 
special fund since December 34-, -1940; but pr=ier= te Januapy l—, l-9-19 within the past 20 
years, the established date for full funding shall be December 34-, «1-998: and ifihghg 
must be determined using the following procedure: 

(i) the unfunded actuarial accrued liability of the special fund attributable to 
experiencelosses that have occurred since the mostzicent prior~act_uarial valuaticm 
must be determinefinme level annual dofirr contribution needed to amortize the 
experience loss over Tpefiod of te_n years ending E th_e December SjoccurringE 
years later must be calculated;—— 
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(ii) the unfunded actuarial accrued liability of the special fund shall must be 
determined in accordance with the provisions governing service pensions, retirement 
benefits, and actuarial assumptions in effect before an applicable change; 

(ii-) (iii) the level annual dollar contribution needed to amortize this unfunded 
actuarial acgrued liability amount by the date for full funding in effect prior-‘ te before 
the change shall must be calculated using the interest assumption specified in section 
356.215, subdivisioh_ 8, in effect before any applicable change; 

(iv) the unfunded actuarial accrued liability of the special fund shall must be 
determined_in accordance with any new provisions governing service PBIEHIS, 
retirement benefits, and actuarial assumptions and the remaining provisions governing 
service pensions, retirement benefits, and actuarial assumptions in effect before an 
applicable change; 

(i-v-) (v) the level annual dollar contribution needed to amortize the difference 
between fine unfunded actuarial accrued liability amount calculated pussuant te 
subelause 6) under i_te_m (ii) and the unfunded actuarial accrued liability amount 
calculated pursuant to sulaelarise under item (iv) over a period of 20 years starting 
December 31 of the year in which the shall must be calculated using 
the interest assumption specified in section 356.215, subdivision_8, in effect after any 
applicable change; 

91-) the annual amorti-zation contribution calculated pursuant to subelause (iv) 
shall under itfln (_v) must be added to the annual amortization contribution calculated fig E°_“‘§ 39$ 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in subelause item (iv) will be amortized by the total annual 
amortization contribution comp1'1tTd pulfsuant to subelause (V) shall under item (vi) 
must be calculated using the interest assumption specified in se”cE6E —35:6.2T5-, 

stfidivision 8, in effect after any applicable change, rounded to the nearest integral 
number of years, but which shall ‘must not exceed a period of 20 years from the end 
of the year in which the determinafiof the date for full funding using this procedure 
is made and which shall gist not be less than the period of years beginning in theyear 
in which the determination of the date for full funding using this procedure is made and 
ending by the date for full funding in effect before the change; 

(-vi-i—) (viii) the period determined pursuant to suhclause (—vi) shall under item 
must be added to the date as of which the actuarial valuation was prepared and the 
resulting date shall he the new date for full funding. 

Sec. 7. Minnesota Statutes 2004, section 69.773, subdivision 5, is amended to 
read: 

Subd. 5. MINIMUM MUNICIPAL OBLIGATION. (a) The officers of the relief 
association shall determine the minimum obligation of the ifinicipality with respect to 
the special fund of the relief association for the following calendar year prior to. on or 
before August 1 of each year in accordance with the requirements of this subdivision 
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(b) The minimum obligation of the municipality with respect to the special fund 
shallbeis an amount equal to the financial requirements of the special fund of the relief 
associatibn determined pursuant to under subdivision 4, reduced by the estimated 
amount of any fire state aid payable pursuant to under sections 69.011 to 69.051 
reasonably anticipated to be received by the municipality for transmittal to the special 
fund of the relief association during the following year and the amount of any 
anticipated contributions to the special fund required by the relief association bylaws 
from the active members of the relief association reasonably anticipated to be received 
d—uE1§fi1e following calendar year. A reasonable amount of anticipated ffie-state aid is 
an amount that does not exceed the_fire state aid actualfi received inW=:pr%r—yea_r 
multiplied b”yThe’r?ct1? 1.035. 

7‘ _ ‘T _ _ _ —— 
(c) The officers of the relief association shall certify the financial requirements of 

the sfiacial fund of the relief association and the minimum obligation of the 
municipality with respect to the special fund of the relief association as determined 
pursuant to‘ under subdivision 4 and this subdivision to the governing body of the 
municipality—by—August 1 of each year. The financial requirements of the relief 
association and the minimum municipal obfition must be included in -the?naT1% 
report o_r finE1_cial_statement under section 69.051. 

' 
_ _— 

(d) The municipality shall provide for at least the minimum obligation of the 
municipality with respect to the special fund of the relief association by tax levy or 
from any other source of public revenue. The municipality may levy taxes for the 
payment of the minimum municipal obligation without any limitation as to rate or 
amount and irrespective of any limitations imposed by other provisions of law or 
charter upon the rate or amount of taxation until the balance of the special fund or any 
fund of the relief association has attained a specified level. In addition, any taxes levied 
pursuant to under this section shall must not cause the amount or rate of any other taxes 
levied in that year or to be levied in—a—subsequent year by the municipality which are 
subject to a limitation as to rate or amount to be reduced.

' 

(e) If the municipality does not include the full amount of the minimum municipal 
obligation in its levy for any year, the officers of the relief association shall certify ‘that 
amount to the county auditor, who shall spread a levy in the amount of the minimum 
municipal obligation o_n th_e taxable property of th_e municipality. . 

(Q I_f Q13 state auditor determines ELIE 2_1 municipal contribution actually made 
_a plan year wa_s insufficient under section 69.771, subdivision 5 paragraph (L), clause Q E state auditor may request from E relief association o_r from E a copy o_f E certifications under subdivision. E relief association pr fie city, whichever 
applies, must provide E certifications within _l:i days of E date of tlg request from 
th_e state auditor. 

Sec. 8. Minnesota Statutes 2004, section 69.775, is amended to read: 
69.775 INVESTMENTS. 
@ The special fund assets of the a relief associations association governed by 

sections 69.771 to 69.776 must be invested in securities that are authorized investments 
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under section 356A.06, subdivision 6 or 7. 
(b) Notwithstanding the foregoing, up to 75 percent of the market value of the 

assets7)f the special fund, not including any money market mutual funds, may be 
invested in open-end investment companigregistered under the federal Investment 
Company Act of 1940, if the portfolio investments of the investment companies 
comply with the type of securities authorized for investment under section 356A.06, 
subdivision 7. 

Q Securities held by the associations before June 2, 1989, that do not meet the 
requirements of this section may be retained after that date if they were proper 
'investments for the association on that date. 

@ The governing board of the association may select and appoint investment 
agencies to act for and in its behalf or may certify special fund assets for investment 
by the State Board of Investment under section l1A.17. 

(e) The governing board of the association may certify general fund assets of the 
reliefassociation for investment by the State Board of Investment in fixed income 
pools or in a separately managed account at the discretion of the State Board of 
Investment as provided in section l1A.14. 

(f) The governing board of the association may select and appoint a qualified 
privafierfirm to measure management performance and return on investment, and the 
firm shall use the formula or formulas developed by the state board under section 
11A.04, clause (11).

I 

See. 9. Minnesota Statutes 2004, section 356A.06, subdivision 7, is amended to 
read: 

Subd. 7. EXPANDED LIST OF AUTHORIZED INVESTMENT SECURI- 
TIES. (a) AUTHORITY. Except to the extent otherwise authorized by law or bylaws, 
a covered pension plan not described by subdivision 6, paragraph (a), may invest its 
assets only in accordance with this subdivision. 

(b) SECURITIES GENERALLY. The covered pension plan has the authority to 
purchase, sell, lend, or exchange the securities specified in paragraphs (c) to @ (h), 
including puts and call options and future contracts traded on a contract market 
regulated by a governmental agency or by a financial institution regulated by a 
governmental agency. These securities may be owned as units in oommingled trusts 
that own the securities described in paragraphs (c) to {g9 

(c) GOVERNMENT OBLIGATIONS. The covered pension plan may invest 
funds in governmental bonds, notes, bills, mortgages, and other evidences of 
indebtedness provided the issue is backed by the full faith and credit of the issuer or 
the issue is rated among the top four quality rating categories by a nationally 
recognized rating agency. The obligations in which funds may be invested under this 
paragraph include guaranteed or insured issues of (1) the United States, its agencies, 
its instrumentalities, or organizations created and regulated by an act of Congress; (2) 

New language is indicated by underline, deletions by

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
Ch. 8, Art. 9 2005 FIRST SPECIAL SESSION 3154 

Canada and its provinces, provided the principal and interest is payable in United 
States dollars; (3) the states and their municipalities, political subdivisions, agencies, 
or instrumentalities; (4) the International Bank for Reconstruction and Development, 
the Inter—American Development Bank, the Asian Development Bank, the African 
Development Bank, or any other United States government sponsored organization of 
which the United States is a member, provided the principal and interest is payable in 
United States dollars. 

(d) CORPORATE OBLIGATIONS. The covered pension plan may invest funds 
in bonds, notes, debentures, transportation equipment obligations, or any other longer 
term evidences of indebtedness issued or guaranteed by a corporation organized under 
the laws of the United States or any state thereof, or the Dominion of Canada or any 
province thereof if they conform to the following provisions: 

(1) the principal and interest of obligations of corporations incorporated or 
organized under the laws of the Dominion of Canada or any province thereof must be 
payable in United States dollars; and 

(2) obligations must be rated among the top four quality categories by a nationally 
recognized rating agency. 

(e) OTHER OBLIGATIONS. ( 1) The covered pension plan may invest funds in 
bankers acceptances, certificates of deposit, deposit notes, commercial paper, mortgage 
participation certificates and pools, asset backed securities, repurchase agreements and 
reverse repurchase agreements, guaranteed investment contracts, savings accounts, and 
guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance 
companies if they conform to the following provisions: 

(i) bankers acceptances and deposit notes of United States banks are limited to 
those issued by banks rated in the ‘highest four quality categories by a nationally 
recognized rating agency; ‘ 

(ii) certificates of deposit are limited to those issued by (A) United States banks 
and savings institutions that are rated in the highest four quality categories by a 
nationally recognized rating agency or whose certificates of deposit are fully insured 
by federal agencies; or (B) credit unions in amounts up to the limit of insurance 
coverage provided by the National Credit Union Administration; 

(iii) commercial paper is limited to those issued by United States corporations or 
their Canadian subsidiaries and rated in the highest two quality categories by a 
nationally recognized rating agency; 

(iv) mortgage participation or pass through certificates evidencing interests in 
pools of first mortgages or tiust deeds on improved real estate located in the United 
States where the loan to value ratio for each loan as calculated in accordance with 
section 61A.28, subdivision 3, does not exceed 80 percent for fully amortizable 
residential properties and in all other respects meets the requirements of section 
61A.28, subdivision 3; ' 
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(V) collateral for repurchase agreements and reverse repurchase agreements is 
limited to letters of credit and securities authorized in this section; 

(vi) guaranteed investment contracts are limited to those issued by insurance 
companies or banks rated in the top four quality categories by a nationally recognized 
rating agency or to alternative guaranteed investment contracts where the underlying 
assets comply with the requirements of this subdivision; 

(vii) savings accounts are limited to those fully insured by federal agencies; and 

(viii) asset backed securities must be rated in the top four quality categories by a 
nationally recognized rating agency. 

(2) Sections 16A.58, 16C.O3, subdivision 4, and 16C.05 do not apply to 

certificates of deposit and collateralization agreements executed by the covered 
pension plan under clause (1), item (ii). 

(3) In addition to investments authorized by clause (1), item (iv), the covered 
pension plan may purchase from the Minnesota Housing Finance Agency all or any 
part of a pool of residential mortgages, not in default, that has previously been financed 
by the issuance of bonds or notes of the agency. The covered pension plan may also 
enter into a commitment with the agency, at the time of any issue of bonds or notes, 
to purchase at a specified future date, not exceeding 12 years from the date of the issue, 
the amount of mortgage loans then outstanding and not in default that have been made 
or purchased from the proceeds of the bonds or notes. The covered pension plan may 
charge reasonable fees for any such commitment and may agree to purchase the 
mortgage loans at a price sufficient to produce a yield to the covered pension plan 
comparable, in its judgment, to the yield available on similar mortgage loans at the date 
of the bonds or notes. The covered pension plan may also enter into agreements with 
the agency for the investment of any portion of the funds of the agency. The agreement 
must cover the period of the investment, withdrawal privileges, and any guaranteed 
rate of return. 

(f) CORPORATE STOCKS. The covered pension plan may invest funds in 
stocks or convertible issues of any corporation organized under the laws of the United 
States or the states thereof, any corporation organized under the laws of the Dominion 
of Canada or its provinces, o.r.any corporation listed o1i—flE_N_é:vv~¥?—£l€§teek Exchange 
er the American Steele Exchange an exchange regulated by an agency of the United 
States Q of the Canadian national government, if they_<:o—r1—form to fhe_f61lowing 
E):/i_si0nsT 

_ ifl
‘ 

(1) the aggregate value of corporate stock investments, as adjusted for realized 
profits and losses, must not exceed 85 percent of the market or book value, whichever 
is less, of a fund, less the aggregate value of investments according to 6 
paragraph (L); 

(2) investments must not exceed five percent of the total outstanding shares of any 
one corporation. 
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certify to the governing body of the applicable qualified municipality the average 
amount of available financing per active covered firefighter for the most recent 
three-year period. The amount of available financing shall include any amounts of fire 
state aid received or receivable by the relief association, any amounts of municipal 
contributions to the relief association raised from levies on real estate or from other 
available revenue sources exclusive of fire state aid, and one-tenth of the amount of 
assets in excess of the accrued liabilities of the relief association calculated under 
section 69.772, subdivision 2; 69.773, subdivisions 2 and 4; or 69.774, subdivision 2, 
if any. 

(b) The maximum service pension which the relief association has authority to 
provide for in its bylaws for payment to a member retiring after the calculation date 
when the minimum age and service requirements specified in subdivision 1 are met 
must be determined using the table in paragraph (c) or (d), whichever applies. 

(c) For a relief association where the governing bylaws provide for a monthly 
service pension to a retiring member, the maximum monthly service pension amount 
per month for each year of service credited that may be provided for in the bylaws is 
the greater of the service pension amount provided for in the bylaws on the date of the 
ca1culation_of—me average amount of the availab—le—f"1ficing per_ac—tive?oVe:re—d 

firefighter or the maximum service_peFsion figure correspondirg to the average 
amount of Eafiable financing per active covered firefighter: 

Minimum Average Amount of Maximum Service Pension 
Available Financing per Amount Payable per Month 

Firefighter for Each Year of Service 
$... $ .25 
42 41 .50 
84 E 1.00 
126 1% 1.50 
168 12 2.00 
209 gtg 2.50 
252 gzg 3.00 
294 gig 3.50 

afi 4.00 
§6_5 4.50 

495 5.00 
4L6 6.00 

561 7.00 
648 8.00 

172 9.00 
8_19 10.00 
891 11.00 

4001 37:2 12.00 
1090 _10_.-"iss 13.00 
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1136 1134 14.00 
1269 T23 15.00 
1342 127 16.00 
1427 1—37‘7 . 17.00 
1610 1453 13.00 
1694 T53 

, 19.00 
1623 1670 20.00 
1262 T70? 

. 
21.00 

1343 NT 22.00 
1333 ms‘ 22.50 
1929 E3 2300 
2014 E4 24.00 
2093 207 . 

- 

' 

25.00 
21.33 E 26.00 
2262 §T_7 27.00 
2361 2268 23.00 
2436 E19 29.00 
2320 24% 30.00 
2604 T11 31.00 
2639 E 32.00 
24-73 267 33.00 
2362 275 34.00 
2942 2% 35.00 
3026 E 36.00 
3110 E 

, 37.00 
3194 W 33.00 
3243 3159 39.00 
3362 3‘24—0 40.00 
3446 3721 41.00 
3330 E02 42.00 
3614 W 43.00 
3693 @674 44.00 
3232 3645 45.00 
3366 W 46.00 
3930 fifi 47.00 
4034 fig? 43.00 
4143 T69 49.00 
4202 E5 50.00 
4236 Zffi 51.00 
43:70 @ 52.00

~ 

~~ 

4454 4293 53.00 
4538 4374 54.00

~

~ 
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4622 4455 55.00 
4706 4536 56.00 

(d) For a relief association in which the governing bylaws provide for a lump sum 
service pension to a retiring member, the maximum lump sum service pension amount 
for each year of service credited that may be provided for in the bylaws is the greater 

9f the service pension amount provided for the bylaws o_n the date o_f til: calculation 

of EB average amount 9_f t_h_e available financfig p_er active covered firefighter or the 
mafirium service pension figure corresponding to the average amount of avafiable 
financing per active covered firefighter for the applicable specified period: 

Minimum Average Amount Maximum Lump Sum Service 
of Available Financing Pension Amount Payable 

per Firefighter for Each Year of Service 
.. $10 
11 20 
16 30 
23 40 
27 50 
32 60 
43 80 
54 100 
65 120 
77 140 
86 160 
97 180 
108 200 
131 240 
151 280 
173 320 
194 360 
216 400 
239 440 
259 480 
281 I 520 
302 560 
324 600 
347 640 
367 680 
389 720 
410 760 
432 800 
486 900 
540 1000 
594 1100 

New language is indicated by underline, deletions by sa=ikeeut—.
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. 648 
702 
756 
810 
864 
918 
972 
1026 
1080 
1134 
1188 
1242 
1296 
1350 
1404 

\l458 
.1512 
1566 
1620 
1672 
1726 
1753 
1780 
1820 
1834 
1888 
1942 
1996 
2023 
2050 
2104 
2158 
2212 
2265 
2319 
2373 
2427 
2481 
2535 
2589 
2643 
2697 
2751 
2805 

New language is indicated by underline, deletions by 
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1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 
2500 
2600 
2700 
2800 
2900 
3000 
3100 
3200 
3250 
3300 
3375 
.3400 
3500 
3600 
3700 
3750 
3800 
3900 
4000 
4100 
4200 
4300 
4400 
"4500 
4600 
4700 
4800 
4900 
5000 
5100 
5200 

3160
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2859 5300 
2913 5400 
2967 5500 
3021 5600 
3075 5700 
3129 5800 
3133 5900 
3237 6000 
3291 6100 
3345 6200 
3399 6300 
3453 6400 
3507 6500 
3561 6600 
3615 6700 
3669 6800 
3723 6900 
3777 7000 

Eaaeavebegaaaagieaaaber31,20aa 

3331 7100 
3885 7200 
3939 7300 
3993 7400 
4047 7500 

(e) For a relief association in which the governing bylaws provide for a monthly 
benefit service pension as an alternative form of service pension payment to a lump 
sum service pension, the maximum service pension amount for each pension payment 
type must be determined using the applicable table contained in this subdivision. 

(f) If a relief association establishes a service pension in compliance with the 
applicable maximum contained in paragraph (c) or (d) and the minimum average 
amount of available financing per active covered firefighter is subsequently reduced 
because of a reduction in fire state aid or because of an increase in the number of active 
firefighters, the relief association may continue to provide the prior service pension 
amount specified in its bylaws, but may not increase the service pension amount until 
the minimum average amount of available financing per firefighter under the table in 
paragraph (c) or (d), whichever applies, permits. 

(g) No relief association is authorized to provide a service pension in an amount 
greater than the largest applicable flexible service pension maximum amount even if 
the amount of available financing per firefighter is greater than the financing amount 
associated with the largest applicable flexible service pension maximum. 

Sec. 11. Minnesota Statutes 2004, section 424A.O2, subdivision 4, is amended to 
read: ~ 

New language is indicated by underline, deletions by stsileeeut:
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association if that age is greater than age 50, and when the former member makes a 
valid written application. 

(c) A relief association that provides a lump sum service pension governed by 
subdivision 3 may, when its governing bylaws so provide, pay interest on the deferra 
lump sum se—rvice pension during the period of deferral. If provided for in the bylaws, 
interest must be paid in one of the following manners: 

(1) at the investment performance rate actually earned on that portion of the assets 
if the deferred benefit amount is invested by the relief association in a separate account 
established and maintained by the relief association or if the deferred benefit amount 
is invested in a separate investment vehicle held by the relief association; 

(2) at the E interest rate of _up t_o five percent, compounded annually, as s_et EE 
board pf directors Ed approved § provided subdivision E; or 

(3) at a rate equal to the actual time weighted total rate of return investment 
performance of the special fund as reported by the Office of the State Auditor under 
section 356.219, up to five percent, compounded annually, and applied consistently for 
all deferred service pensioners. 

(44) A relief association may not use the method provided for in (e9; 
clause (3), until it has modified its bylaws to be consistent with that clause. 

(d) Interest under paragraph (c), clause (2) or (3), is payable from the first day of 
the m—oT1th next following the dateoffwhich tlErfirEpality has a1)pTc>\rJtlEfi?rce_d 
Evice pergn interest rat_ee_stal3li-slhed by Efié board of trusfies or from 53 first day 
of the month next followfig the date on Whfih the member separfied frorfi1cTe E: 
aepftment se-rTce £1 relie§s$aW)n membefship, whichever is later, to the E3? 
day of the month immediately before the month in which the Tleferredfinflie-m—be_r 
b-ecomes-‘eligible to begin receipt of the Qvice pensi_on and applies for the deferred 
service pension. 

_~ A _— ‘— —— 
(e) A relief association that provides a defined contribution service pension may, 

if its governing bylaws g prcflle, credit irfterest E‘ additional investment performance 
on_the deferred lump sum service pension during the period of deferral. If provided for ENE bylaws, the int%t must E paid in one ofthe mannas specified in paragraph 
(-0)? alte1native—1)/ the reliefgsociafi @—cfedit_a_r1—y investment return on the assets 
§th_e special fund Whe defined contribution volunfier firefighter relief agotiation in 
fiopdrtioii to Efifif the assets of the special fund to the credit of each individual 
deferred merfioer acc5unt—through—tl? date oriTl1Eh7hfin_\/eistment return is 

(D For a deferred service pension that is transferred to a separate account 
established and maintained by the relief association or separate investment vehicle held 
by the relief association, the deferred member bears the full investment risk subsequent 
to transfer and in calculating the accrued liability of the volunteer firefighters relief 
association that pays a lump sum service pension, the accrued liability for deferred 
service pensions is equal to the separate relief association account balance or the fair 

New language is indicated by underline, deletions by slrileeeut-.
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market value of the separate investment vehicle held by the relief association. 

£9 (g) The deferred service pension is governed by and must be calculated under 
the gener—al statute, special law, relief association articles of incorporation, and relief 
association bylaw provisions applicable on the date on which the member separated 
from active service with the fire department and active membership in the relief 
association. 

Sec. 13. [424A.021] CREDIT FOR BREAK IN SERVICE TO PROVIDE 
UNIFORMED SERVICE. 

Subdivision 1. AUTHORIZATION. Subject to restrictions stated in this section, 
a volunteer firefigiter who is absent from firefighting service <fi)_s—e@:e in the 
uniformed services, as $:Fne_d in United States Code, title 38, seI:t_ioh_4303(l3),_mTy 
obtain service creditif the reliefassociation is a definec-fbehefit plan or an al1ocat?1 
of any fire state aid, any—rnunicipal contributE>n_s, and any investEtTeturn received 
by the relief association if the relief association is a defined contribution plan for the fig o_f th_e uniformed—seFice, n_ot t_o exceed E years, unless a longer period 
required under United States Code, % 3_8, section 4312. 

‘Subd. 2. LIMITATIONS. (a). To be eligible for service credit or an investment 
return allocziion under this sectidn: the volunteer fifefighter must retunig firefighting 
service with coverage b—y—The same Hief association or by the successor_to that relief 
associataipon discha—r_ge~Eom service in the uniform—ed?erW:e within thetime frame 
required in United States Code, title 38,_scEon 4312(e).

- 
Q) Service credit o_r Q investment return allocation n_ot authorized fie 

firefighter separates from uniformed service with a dishonorable pr pg conduct 
discharge Q under other than honorable conditions. 

92 Service credit or E investment return allocation n_ot authorized E 
firefighter fails to provide notice t_o th_e E department that the individual is leaving to 
provide service th_e uniformed service, unless n_ot feasible t_o provide_that notice 
dE‘t_o th_e emergency nature g th_e situation. 

Sec. 14. Minnesota Statutes 2004, section 424A.O4, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBERSHIR (a) Every A relief association that is directly 
associated with a municipal fire department shag must be managedWa_board of 
trustees consisting of nine members. Six trustees-flsllrll must be elected from the 
membership of the relief association and three trustees shamust be drawn from the 
officials of the municipalities served by the fire depammfto which the relief 
association is directly associated. The bylaws of a relief association which provides a 
monthly benefit service pension may provide that one of the six trustees elected from 
the relief association membership may be a retired member receiving a monthly 
pension who is elected by the membership of the relief association. The three ex effieie 
municipal trustees shall be the mayor; 1:-he eler=k—, er finance direetep, 
mustbe one elected municipal official and one elected Q appointed municipal official 

New language is indicated by underline, deletions by strikeeut:
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who are designated a_s municipal representatives la the municipal governing board 
annuaTy and the chief of the municipal fire department. 

(b) Ever-y A relief association that is a subsidiary of an independent nonprofit 
firefighting corpbration shall must be managed by a board of trustees consisting often 
nine members. Six trustees shah? must be elected from the membership of the relief 
ass-oflciation, two trustees EH; must be drawn from the officials of the 
municipalities servedby the fire departm_e—11—t-to which the relief association is directly 
associated, and one trustee shall be the fire chief serving with the independent 
nonprofit firefighting corporation. The bylaws of a relief associzfli m—ay provide that 
one of the six trustees elected from the relief association membership may be a retired 
member receiving a monthly pension who is elected by the membership of the relief 
association. The three eat two municipal trustees who are the elected offieials 
shall it be elected Q appointediniinicipal officials, selected as follows: 

(1) if only one municipality contracts with the independent nonprofit firefighting 
corporation, the ex offieio municipal trustees shall must be three elected two officials 
of the contracting municipality who are designated arjially by the goverrfi body of 
the municipality; 

(-29 if two contract with the independent nonprofit 
eorpomdomtheexoffieiotrumeesshallbetwoeleetedoffieiflsofthelargest 

‘ ' iapepulation and one elected offieialofthe hextlaigest' ' ' 

in 
population who are designated by the bodies of the applicable 
ties; or 

63) (2) if three 93 or more municipalities contract with the independent nonprofit 
corporatfi, the ex offieio municipal trustees shall must be one eleeted official of from 
each of the three two largest municipalities in pop11l:a1T)n who are designated annuall_y 
by the governing—bddies of the applicable municipalities. 

(c) ’_I‘__h_e municipal trustees for a relief association that is directly associated with 
a fire department operated as ofbya joint powers entity—m1Et be designated anmm; BE jg powers board. Theinuniciiftlustees for a relief ass-c7:iation that is directly 
a—ssociated with a fire dep7ar_tment service afia township must E designated Q me 
township board. 

Q If a relief association lacks the ex of-tlieie municipal board members provided 
for in paragraph (a), Q or G9) (_c2 because the fire department is not located in or 
associated with an organized municipality, joint powers entity, E township, the ex 
offieio municipal board members must be appointed from the fire department service 
area by the board of commissioners of the applicable county. 

(1) The term of these appointed ex offieio municipal board members is three years 
953 year or until the person’s successor is qualified, whichever is later. 

(d) An ex offieio Q Q municipal trustee under paragraph (a), (b), or (c) shall have: 
gr (_c_l2 lgs all the rights and duties accorded to any other trustee: except the right to be 
an officer of the relief association board of trustees. 

New language is indicated by underline, deletions by strikeout-.
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(e) A board shall must have at least three officers, which shall be who E a 
president, a secretary and a treasurer. These officers shall must be elected from among 
the elected trustees by either the full board of trustees or by the membership, as 
specified in the bylaws; and. In no event shall may any trustee hold more than one 
officer position at any one time. The terms of thmected trustees and of the officers 
of the board shall must be specified in the bylaws of the relief association, but shall E not exceed thf<:¢T)Iears. If the term of the elected trustees exceeds one year, the 
election of the various trustees elected from the membership shall and shall 
thereafter continue to gist be staggered on as equal a basis as is practicable. 

Sec. 15. Minnesota Statutes 2004, section 424B.l0, subdivision 1, is amended to 
read: 

Subdivision 1. BENEFITS. (a) Notwithstanding any provision of section 
424A.02, subdivision 3, to the ‘contrary, the service pensiorTof the subseqient relief 
association as of the effective date of consolidation is either the service pension ‘amount 
specified in clause (1) or the service pension amounts spfecified in clause (2), as 
provided Q Q: co_nsoIi—date_d relief association’s articles of incorpogition o_r bmwg 
Q the highest dollar amount service pension amount of any prior volunteer 

firefighters relief association in effect immediately before the consolidation initiation 
if the pension amount was implemented consistent with section 424A.O23 g 

(2) for service rendered by each individual volunteer firefighter before consoli- 
datiofilgservice pension amalrmder the consolidating volunteer firefighters relief 
associafil @ the firefighter belonged t<)—immediately before the consolidation if the 
pension amount was implemented consi_stent section 42ZA.02 Ed Er se_r-vic—e 
rendered E t11_eEective §la_tr=, g E consolidation, E highest dollar amount service 
pension of any of the consolidating volunteer firefighters relief associations in effect 
immediaE1y_T3eE)r:_ the consolidation if the pension amount was implemented 
consistent SCCtiOlT2l-24-A.02. 

A _ — 
1
y 

(b) Any increase in the service pension amount beyond the amount implemented 
under paragraph (a) must conform with the requirements and limitations of sections 
69.771 to 69.775 and 424A.02. 

Sec. 16. EFFECTIVE DATE. 

ga_) Sections I to E l_4, £1 E fie effective {lily _1_, 2005. 
(_b2 Section E effective filly _l_, 2005, ail applies ti) breaks service E %l g o_r after E date. 
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ARTICLE 10 

VARIOUS CORRECTIONS 
AND CLARIFICATIONS 

Section 1. Minnesota Statutes 2004, section 3A.13, is amended to read: 
3A.l3 EXEMPTION FROM PROCESS AND TAXATION; HEALTH PRE- 

MIUM DEDUCTION. 
Q The provisions of section 359.715 shall 356.401 apply to the legislators 

retirement plan; ehapter SA. 

(b) The executive director of the Minnesota State Retirement System must, at the 
request of a retired legislator who is enrolled in a health insurance plan coveiing state 
employees, deduct the person’s health insurance premiums from the person’s annuity 
and transfer the amount of the premium to a health insurance carrier covering state 
employees. 

Sec. 2. Minnesota Statutes 2004, section 69.011, subdivision 2b, is amended to 
read: 

Subd. 2b. DEPARTMENTS OF NATURAL RESOURCES AND PUBLIC 
SAFETY. (a)Oner bef9reJu¥yl-,l997—,the eemmissienerefnaturalreseureesshal-1 
eertifyenehalfe£thenumbere£peaeee£fieemasdefinedinsubdia4sien4;elause{g9; 
employed bythe Enforcement Division during ealenelaryear-1-996 and the eemmis~ 
sienerefpubliesafieeyshaueertfiiyenehalfefthenumberefpeaeeeffiieersaselefined 
msubdia4sim£e1auseég%empleyedbytheBweauefGfiminalApprehensiemthe 

-1-996: 

(b)9nerbefereMareh4§;1998;theeemmissionerefnatuealreseureesshaH 
eeréfiyswemmnmsefthenumberefpeawoffieefiasdefinedmsubdwisienkdause 
€g);empleyedby%heEn£owememDwisienandtheeemnfissienere£pubHesa£eQz 
shafleerafizswewwnthsefthenumberefpweeeffieasasdefinedmwbdivisienlq 
elause(g9;emp1eyeébytheBureauefGi4minalAppreheasiei+,theGambHng 
EnfereementDivisien;andtheSt~ateIZatrelDivisien= 

(6) On or before March 1-5; -1-999; and annually on or before each March 15 
thereafter, the commissioner of natural resources shall certify the nlfiar of peace 
officers as defined in subdivision 1, clause (g), employed by the Enforcement Division 
and the commissioner of public safety shall certify the number of peace officers as 
defined in subdivision 1, clause (g), employed by the Bureau of Criminal Apprehen- 
sion, the Gambling Enforcement Division, and the State Patrol Division. 

(el-) gbl The certification must be on a form prescribed by the commissioner. Peace 
officers certified under this paragraph must be included in the total certifications under 
subdivision 2. 
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~ 
Sec. 3. Minnesota Statutes 2004, section 69.021, subdivision 5, is amended to 

read: 

Subd. 5. CALCULATION OF STATE AID. (a) The amount of fire state aid 
available for apportionment, before the addition of the minimum fire state aid 
allocation amount under subdivision 7, is equal to 107 percent of the amount of 
premium taxes paid to the state upon the fire, lightning, sprinkler leakage, and 
extended coverage premiums reported to the commissioner by insurers on the 
Minnesota Firetown Premium Report. This amount -shall must be reduced by the 
amount required to pay the state auditor’s costs and expenses of the audits or exams 
of the firefighters relief associations.

~ 

~~

~

~ 

~~ 

~~

~ 
The total amount for apportionment in respect to fire state aid must not be less 

than two percent of the premiums reported to the commissioner by insurers on the 
Minnesota Firetown Premium Report after subtracting the following amounts: ~~ 

~~ 

(1) the amount required to pay the state auditor’s costs and expenses of the audits 
or exams of the firefighters relief associations; and 

(2) one percent of the premiums reported by town and farmers’ mutual insurance 
companies and mutual property and casualty companies with total assets of $5,000,000 
or less. ~~~ 

~~ 

(b) The total amount for apportionment as police state aid is equal to 104 percent 
of the amount of premium taxes paid to the state on the premiums reported to the 
commissioner by insurers on the Minnesota Aid to Police Premium Report, reduced by 
the amount required to pay the costs and expenses of the state auditor for audits or 
exams of police relief associations. The total amount for apportionment in respect to 
the police state aid program must not be less than two percent of the amount of 
premiums reported to the commissioner by insurers on the Minnesota Aid to Police 
Premium Report after subtracting the amount required to pay the state auditor’s cost 
and expenses of the audits or exams of the police relief associations. 

~~

~

~

~ 

~~~ 

(c) The commissioner shall calculate the percentage of increase or decrease 
reflected in the apportionment over or under the previous year’s available state aid 
using the same premiums as a basis for comparison.~

~ 

~~ 

(d)Theameunt£erappertienmeminrespeettepeaeeef£ieerstateaidunder 
pasagmph€b)mustbeflmtherredueedby$4fl49;000in£Eealyearl99%$%97%999 
infisealyear2000,ané$2;404£00infisealyear%00£¥hesereéuefi9nsinthis 
paragrapheaneeltet-hegeaeralfund-.

' 

(e) In addition to the amount for apportionment of police state aid under 
paragraph (b), each year $100,000 shall must be apportioned for police state aid. An 
amount sufficient to pay this increase is annually appropriated from the general fund. 

~~

~ 

~~~ 

Sec. 4. Minnesota Statutes 2004, section 69.021, subdivision 11, is amended to 
read:~

~ 
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Subd. 11. EXCESS POLICE STATE-AID HOLDING ACCOUNT. (a) The 
excess police state-aid holding account is established in the general fund. The excess 
police state-aid holding account must be administered by the commissioner. 

(b) Excess police state aid determined according to subdivision 10, must be 
deposited in the excess police state-aid holding account. 

(c) From the balance in the excess police state-aid holding account, $900,000 is 
appropriated to and must be transferred annually to the ambulance service personnel 
longevity award and incentive suspense account established by section l44E.42, 
subdivision 2. 

(d) If a police officer stress reduction program is created by law and money is 
appropriated for that program, an amount equal to that appropriation must be 
transferred to the administrator of that program from the balance in the excess police 
state—aid holding account. 

(e) On October 1; -l—9917—, and annually en eaeh subsequent Oeteber «L of year, 
one-half of the balance of the excess police state—aid holding account rem_aining Eter 
the deductions under paragraphs (c) and (cl) is appropriated for additional amortization 
aid under section 423A.02, subdivision lb. 

(f) Annually, the remaining balance in the excess police state-aid holding account, 
after the deductions under paragraphs (c), (d), and (e), cancels to the general fund. 

Sec. 5. Minnesota Statutes 2004, section 69.33, is amended to read: 
69.33 NAMES OF ASSOCIATIONS REPORTED TO INSURANCE COM- 

PANIES. ‘ 

The commissioner shall enclose in the annual statement blank that is sent to all 
fire insurance companies doing business in this state a blank form-containing the 
names of all asseeiat-iens in all cities of the first class and the names 
of the eities and require these companies, at the time of making their annual statements 
to the commissioner, to state on these blanks the amount of premiums received by them 
upon properties insured within the corporate limits of the cities named thereon during 
the year ending December 31st last past. Thereafter, before July first each year, the 
commissioner shall certify to the commissioner of finance the information thus 
obtained, together with the amount of the tax for the benefit of the relief asseeiatien 
pension plans covering firefighters in cities of the first class paid in such year by these 
companies upon these insurance p1€miums._ 

— jZ 
See. 6. Minnesota Statutes 2004, section 69.773, subdivision 4, is amended to 

read: 

Subd. 4. FINANCIAL REQUIREMENTS OF SPECIAL FUND. Brier to 
Before August 1 of each year, the officers of the relief association shall determine the 
financial requirements of the special fund of the relief association in accordance with 
the requirements of this subdivision. The financial requirements of the relief associa- 
tion shall must be based on the most recent actuarial valuation of the special fund 
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prepared in accordance with subdivision 2. If the relief association has an unfunded 
actuarial accrued liability as reported in the most. recent actuarial valuation, the 
financial requirements shall must be determined by adding the figures calculated 
pursuant te under clauses (a),Tb_): and (c). If the relief association does not have an 
unfunded actuarial accrued liability as reported in the most recent actuarial valuation, 
the financial requirements shall must be an amount equal to the figure calculated 
pursuant 499 under clauses (a) and (b), reduced by an amount equal to one-tenth of the 
amount of any assets in excess of the actuarial accrued liability of the relief association. 
The determination of whether or not the relief association has an unfunded actuarial 
accrued liability shall must be based on the current market value of assets for which 
a market value is readily ascertainable and the cost or book value, whichever is 

applicable, for assets for which no market ‘value is readily ascertainable. 

(a) The normal level cost requirement for the following year, expressed as a dollar 
amount, shall be the figure for the normal level cost of the relief association as 
reported in the actuarial valuation. 

(b) The amount of anticipated future administrative expenses of the special fund 
sbal-l must be calculated by multiplying the dollar amount of the administrative 
expenses of the special fund for the most recent year by the factor of 1.035. 

(c) The amortization contribution requirement to retire the current unfunded 
actuarial accrued liability by the established date for full funding shall be is the figure 
for the amortization contribution as reported in the actuarial valuation. If there has net 
beenaehangemtheaemmialassumpfiensusedferealeuhfingtheaemafialaeemed 
liability" 

" 
e£thespeeral' i5und;aebangei-nthebylawsefthereliefasseeratsem ' 

geve—r=ning' 

thesawieepemien&retkemembenefi$;mbethpayable£remtbespeeial£undera 
ehangeintheaemafialwstmethedusedmvalueafleraperfienefthespeeialfund 

efinereaseerdeereasepwdueeanetinereasemthennfundedaemaéalaeemed 

funding shall be December 34-, -1-990: If there has been a change in the actuarial 
assumptions used for calculating the actuarial accrued liability of the special fund, a 
change in the bylaws of the relief association governing the service pensions, 
retirement benefits, or both payable from the special fund or a change in the actuarial 
cost method used to value all or a portion of the special fund and the change or 
changes, by themselves and without inclusion of any other items of increase or 
decrease, produce a net increase in the unfunded actuarial accrued liability of the 
special fundsineeDeeember3l7l91&,butpr4erteJanuar§tl149l9;theestablished 
dateferfuHfundingshaHbeDeeember3%l99&and#tberehasbeenaehange§nee 
December 3l—, 4948, the established date for full funding shall must be determined 
using the following procedure:

1 
(i) the unfunded actuarial accrued liability of the special fund shall must be 

determined in accordance with the provisions governing service pensions, retirement 
benefits, and actuarial assumptions in effect before an applicable change; 
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(ii) the level annual dollar contribution needed to amortize this unfunded actuarial 
accrued liability amount by the date for full funding in effect paler tevbefore the change 
shall must be calculated using the interest assumption specified in section 356.215, 
subdivision 8, in effect before any applicable change; 

(iii) the unfunded actuarial accrued liability of the special fund shall it be 
determined in accordance with any new provisions governing service pensions, 
retirement benefits, and actuarial assumptions and the remaining provisions governing 
service pensions, retirement benefits, and actuarial assumptions in effect before an 
applicable change; 

(iv) the level annual dollar contribution needed to amortize the difference between 
the unfunded actuarial accrued liability amount calculated parsuaat to under subclause 
(i) and the unfunded actuarial accrued liability amount calculated to under 
subclause (iii) over a period of 20 years starting December 31 of the year in whi5lTt-if: 
change is effective shall must be calculated using the interest assumption specified in 
section 356.215, subdivisw 8, in effect after any applicable change; 

(v) the annual amortization contribution calculated pursuant to under subclause 
(iv) shall must be added to the annual amortization contribution calculated paissaant to 
under subclause (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in subclause (iii) will be amortized by the total annual amortization 
contribution computed pursuant to under subclause (v) shall must be calculated using 
the interest assumption specified in section 356.215, subdivisiW8, in effect after any 
applicable change, rounded to the nearest integral number of years, but which shall 
does not exceed a period of 20 years from the end of the year in which the 
dycermination of the date for full funding using this procedure is made and which shall 
is not be less than the period of years beginning in the year in which the determination 
St the date for full funding using this procedure is made and ending by the date for full 
funding in effect before the change; 

(vii) the period determined pursuant to under subclause (vi) shall must be added 
to the date as of which the actua.rial valuation was prepared and the resulting date shall 
be the new date for full funding. 

Sec. 7. Minnesota Statutes 2004, section 352.01, subdivision 4, is amended to 
read: 

Subd. 4. ACCUMULATED CONTRIBUTIONS. “Accumulated contributions” 
means the total, exclusive of interest, of (1) the sums deducted from the salary of an 
employee, (2) the amount of payments, including assessments, paid by the employee 
in lieu of salary deductions and all other payments made under Laws 4929; chapter 
-1-9-1-, as amended; this chapter and credited to the emp1oyee’s individual account in the 
retirement fund.

- 
Sec. 8. Minnesota Statutes 2004, section 352.01, subdivision 5, is amended to 

read: 
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Subd. 5. RETIREMENT FUND. (a) “Retirement fund” means the general state 
employees retirement fund created’ by seaon 352.04, subdivision 1,. wfirespect to-the 
general state employeefietirementplan or the correctional state emlmees reti1'e;ne—m 
fund by section 352.911, SIEVEREI, with respem) the correctional state 
employees retirement $11; 

_ —_ _ — - 
(b) 3The retirement fund? includes the aggregate of accumulated contributions of 

emplaees covered by the applicable plan, and all other funds paid into the state 
treasury or receivedby E12 director UHRLQWS -1929; ehapter 4194-, as amended this 
chapter, together with all income and profits from the money and interest onTt, 
including contributions on the part of the federal government, the state, and state 
departments. 

Sec. 9. Minnesota Statutes 2004, section 352.01, subdivision 21, is amended to 
read: 

Subd. 21.’ ACCRUED ANNUITIES. L) In this chapter and chapters 3A, 352B, 
352C, and 490, “accrued annuity” means an annuity that had become payable to a 
retired employee in the lifetime of the employee. 

(b) An annuity or benefit authorized as provided in this chapter and chapters 3A, 
352Bj52C, and 490 becomes payable on the first day of each calendar month for that 
calendar month and is to must be paid on the first day of each calendar month 
beginningu#ithbene£itspayaTe—enandafterDeeemberl7l974. 

(c) Notwithstanding any provision to the contrary in this chapter and chapters 3A, 
352B7>52C, and 490, benefit payment authorized as “payable for life” is payable for 
the entire month in which death occurs, and the benefit payment for the month of death 
is payable to the surviving spouse or other beneficiary only if the annuitant dies before 
negotiating the benefit check. 

Sec. 10. Minnesota Statutes 2004, section 352.01,, subdivision Z3, is amended to 
read: . 

Subd. 23. COVERAGE OR COVERED BY THE SYSTEM. “Coverage” or 
“covered by the system” means that a state employees employee who sewe serves the 
state of Minnesota and make makes the required employee contributions to the 
retirement fund will is, by reason of these contributions beeeme, entitled to either (1) 
a retirement annuity,_or (2) a disability benefit, or (3) a refund of accumulated 
contributions, as provided in this chapter. 

Sec. 11. Minnesota Statutes 2004, section 352.021, subdivision 1, is amended to 
‘read: 

Subdivision 1. ESTABLISHIVIENT. Q There is established the general state 
employees retirement plan of the Minnesota State Retirement System for state 
employees. 

1 _ W 
_(b_) The system general state employees retirement plan is a continuation of the 

State Employees Retirement Association. 
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(c) Any person who was a member of the State Employees Retirement 
Association on June 30, 1967, is covered by the system general state employees 
retirement plan and is entitled to all benefits provided by the system plfl upon 
fulfilling thwge, service, contribution, and other requirements of this chapter. 

Sec. 12. Minnesota Statutes 2004, section 352.021, subdivision 2, is amended to 
read: 

Subd. 2. STATE EMPLOYEES COVERED. Every person who is a state 
employee, as defined in section 352701; on July -1-, 1965/—, or becomes a state employee

_ 

after that date as defined in section 352.01 is covered by the system general state 
employees retire—ment plan.—Acceptance of state employment or continuance in E6128 
service is deemed to beFdnsent to have deductions made from salary for deposit to the 
credit of the accoimfof the state employee in the retirement fund. 

Sec. 13. Minnesota Statutes 2004, section 352.021, subdivision 3, is amended to 
read: - - 

Subd. 3. OPTIONAL EXEMPTIONS. Any person who is appointed by the 
governor or lieutenant governor may request exemption from coverage by the general 
state employees retirement E under this chapter if the appointee is not seavered at 
byfiie plan on the date of appointment. To qualify for this exemption, a written request 
fi1_sTbeTa$ within 90 days from the date of entering upon the duties of the position 
to which the person is appointed. After making the request, a person requesting the 
exemptioim not entitled to coverage by the general state employees retirement pm 
while employed in the position that entitledTl_1atperson?_n exemption from covera_g.e'. 

Sec. 14. Minnesota Statutes 2004, section 352.021, subdivision 4, is amended to 
read: 

Subd. 4. REENTERING SERVICE AFTER REFUND. When a former 
employee who has withdrawn accumulated contributions reenters employment in a 
position entitled to coverage under the system general state employees retirement plan, 
the employee shall must be covered by the system pfion the same basis as JEZV 
employee and is n<E_entitled to credit for any ME service. The annuity rights 
forfeited when taking a refund can only be restored as provided in this chapter. 

Sec. 15. Minnesota Statutes 2004, section 352.04, subdivision 1, is amended to 
read: 

Subdivision 1. FUND CREATED. (a) There is created a special fund to be 
known as the general state employees retirement fund. In that fund there shall be 
depesited employee contributions, empleyers employer contributions, and 
other amounts authorized by law fit E deposited. 

(b) E-ffeetiye July -1-, -1969; E general state employees retirement plan of the 
Minnesota State Retirement System shall mufiarticipate in the MinnesFta_p3stre- 
tirement investment fund. In that tiund therefihall be deposited The amounts provided 
in section 352.119 m_us_t_: 13 deposited E Minnesota postretirement investment 
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Sec. 16. Minnesota Statutes 2004, section 352.04, subdivision 12, is amended to 
read: 

Subd. 12. FUND DISBURSEMENT RESTRICTED. The general state employ- 
ees retirement fund and the participation in the Minnesota postretirement investment 
fund must be disbursed only for the purposes provided by law. The expenses of the 
system and any benefits provided by law, other than benefits payable from the 
Minnesota postretirement investment fund, must be paid from the general state 
employees retirement fund. The retirement allowances, retirement annuities, and 
disability benefits, as well as refunds of any sum remaining to the credit of a deceased 
retired employee or a disabled employee must be paid only from the general state 
employees retirement fund after the needs have been certified and the amounts 
withdrawn from the participation in the Minnesota postretirement investment fund 
under section 1lA.l8. The amounts necessary to make the payments from the general 
state employees retirement fund and the participation in the Minnesota postretirement 
investment fund are annually appropriated from these funds for those purposes. 

Sec. 17. Minnesota Statutes 2004, section 352.041, subdivision 1, is amended to 
read: 

Subdivision 1. ALLOWABLE SERVICE CREDIT. Any (a) An employee 
covered by the system general state employees retirement plan who is— gi%1 a leave of 
absence for employment by a pofical subdivision of the sE=,_shall remains a member 
of the plan and must continue to pay member contributions into the general state 
employees retirement fund for the period of leave. 

(b) Upon payment of member contributions, the employee must be given 
allowable service credit as—a state employee on the records of the system retirement 
plan as though the employee had received salary from the state during the leave. 
-P%t—yments into the retirement fund shall must be at the rate required in section 352.04, 
subdivision 2, and must be based ufi the salary received from the political 
subdivision subject to the maximum amount; if any. 

Sec. 18. Minnesota Statutes 2004, section 352.041, subdivision 2, is amended to 
read: 

Subd. 2. EMPLOYEE CONTRIBUTIONS, PROCEDURE. The officer or 
employee who is authorized by law to pay salaries to employees of the political 
subdivisio11_\>\/—l1iv§1 is employing a state employee shall have must deduct employee 
contributions deduged for the general state employees 1'etirem,§1Tplan under section 
352.04, subdivision 2, 1°1'—om71e salary Teach employee who is onT:ave of absence 
from state service on_each payroll abstract and shall must pay the sum to the director 
following th_e conclusion o_f each pay period. 

_—__ 

Sec. 19. Minnesota Statutes 2004, section 352.041, subdivision 3, is amended to 
read: 

Subd. 3. EMPLOYER CONTRIBUTIONS, PROCEDURE. The officer or 
employee L110 authorized by law to pay salaries to employees of the political 
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subdivision which is employing a state employee covered by the system shall general 
state employgredrement plan also must have employer contributions made to the 
anal state employees reti%ent following th_e conclusion 9_f each payroll 
abstract in the amount required by section 352.04, subdivision 3. These contributions 
are to must be charged to tfi political subdivision as an administrative cost. 

Sec. 20. Minnesota Statutes 2004, section 352.041, subdivision 5, is amended to 
read: 

Subd. 5. EMPLOYER CONTRIBUTIONS, LEAVES OF ABSENCE; TAX 
LEVIES. (a) Every political subdivision which employing a state employee covered 
by the system on leave of absence from state service for employment by a political 
subdivision of the state shall must pay into the general state employees retirement fund 
the amount of the employer cdrltribution required by law for state employees covered 
by the system under section 352.04, subdivision 

(b) Employing political subdivisions; except other than school districts; may levy 
taxeshnecessary for the payment of employer contributionsvvithout limitation as to rate 
or amount. The levy of the taxes does not reduce the amount of other taxes to that may 
be levied by political subdivisions; except otherthan school districts; which ar§b3T:t 
to any limitation. 

—_ —~ 
Sec. 21. Minnesota Statutes 2004, section 352.15, subdivision 1, is amended to 

read: 

Subdivision 1. EXEMPTIONe None of the money; annuities; or 
etherbenefiwmenfienedinthisehapterisassigmbleeitherinhworinequiwer 
wbje%meaweutiemlew;atmehmen&gamishmen&eretherlegalpmees%aweptas 
provided in la or section 5l~8é8; 5-l;8§8l—, or 5-l;8;6l—l—l—. The provisions of 
section 356.401 apply to the general state employees retirement_pI1n and to t1E 
correctional 

—_ —— _ — 
Sec. 22. Minnesota Statutes 2004, section 352.15, subdivision 3, is amended to 

read: 

Subd. 3. DEDUCTING HEALTH OR DENTAL INSURANCE PREMIUMS. 
The board may direct authorize, at its discretion, the deduction of a retiree’s health or 
dental insurance premiums and transfer of the amounts to a health or dental insurance 
carrier covering state employees. The insurance carrier must certify that the retired 
employee has signed an authorization for the deduction and provide a computer 
readable roster of covered retirees and amounts. The health or dental insurance carrier 
must refund deductions withheld from a retiree’s check in error directly to the retiree. 
The board shall require that the insurance carrier to reimburse the fund for the 
administrative expense of~w_ithholding the premium amounts. The insurance carrier 
shall assume liability for any failure of the system to properly withhold the premium 
amounts. 

Sec. 23. Minnesota Statutes 2004, section 352.15, subdivision 4, is amended to 
read: 
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Subd.~4. DIRECT TRANSFER OF REFUNDS. A direct transfer of aeeeant 
refunds under this chapter may be made to an individuaretirement savings aeeeunts 
account or a qTlified retirement plans plan of the person upon the receipt o_f an 
application for transfer by a former emplEe—e,—on?)rms acceptable?) the executive 
director. 

Sec. 24. Minnesota Statutes 2004, section 352.22, subdivision 10, is amended to 
read: 

Subd. 10. OTHER REFUNDS. Former employees covered by the system are 
entitled to apply for refunds if they are or become members of the State Patrol 
retirement fund, the state Teachers Retirement Association, or employees of the 
University of Minnesota excluded from coverage under the system by action of the 
Board of Regents; or labor service employees; areluded from eeverage under seetien 
3§2—.Ql—, 219; elause 95% or employees of the adjutant general who under 
federal law effectually elect membership in a federal retirement system; or officers or 
employees of the senate or house of representatives, excluded from coverage under 
section 352.01, subdivision 2b, clause {8} The refunds must include accumulated 
contributions plus interest as provided in subdivision 2. These employees may apply 
for a refund once 30 days or‘ more have elapsed after their coverage ceases, even if they 
cgntinue in Eafi service but in po—siti—ons not covered by this chapter. 

Sec. 25. Minnesota Statutes 2004, section 352B.01, subdivision 1, is amended to 
read: 

Subdivision 1. SCOPE. In this chapter, each o_f the terms defined‘ in this section 
have has the meanings meaning given them t_o 

Sec. 26. Minnesota Statutes 2004, section 352B.01, subdivision 2, is amended to 
read: 

Subd. 2. MEMBER. “Member” means: 
(1) a State Patrol member currently employed after June 39; 4943; under section 

299D.O3 by the state, who is a peace officer under section 626.84, and whose salary 
or compensation is paid out of state funds; 

(2) a conservation officer employed under section 97A.201, currently ‘employed 
by the state, whose salary or compensation is paid out of state funds; 

(3) a crime bureau officer who was employed by the crime bureau and was a 
member of the Highway Patro1men’s retirement fund on July 1, 1978, whether or not 
that person has the power of arrest by warrant after that date, or who is employed as 
police personnel, with powers of arrest by warrant under section 299C.O4, and who is 
currently employed by the state, and whose salary or compensation is paid out of state 
funds; 

(4) a person who is employed by the state in the Department of Public Safety in 
a data processing management position with salary or compensation paid from state 
funds, who was a crime bureau officer covered by the State Patrol retirement planon 

New language is indicated by underline, deletions by Strikeout:
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August 15, 1987, and who was initially hired in the data processing management 
position within the department during September 1987, or January 1988, with 
membership continuing for the duration of the person’s employment in that position, 
whether or not the person has the power of arrest by warrant after August 15, 1987; 

(5) a public safety employee defined as _vs/l1_o a peace officer in under section 
626.84, subdivision 1, paragraph (c), and wh_o employed with b_y the Division of 
Alcohol and Gambling Enforcement under section 299L.O1; and 

(6) a Fugitive Apprehension Unit officer after October 31, 2000, _wh_o employed 
by the Office of Special Investigations of the Department of Corrections arm who is a 
peace officer under section 626.84. 

Sec. 27. Minnesota Statutes 2004, section 352B.01, subdivision 3, is amended to 
read: 

Subd. 3. ALLOWABLE SERVICE. (a) “Allowable service” means: 
(1) for members defined in subdivision 2, clause (3) (l_), monthly service is 

granted for any month for which payments have been made to the State Patrol 
retirement fund, and 

(2) for members defined in subdivision 2, clauses (la) (2) and (6) (3), service for 
which payments have been made to the State Patrol retiremeTt fund, service for which 
payments were made to the State Police officers retirement fund after June 30, 1961, 
and all prior service which was credited to a member for service on or before June 30, 
1961. 

(b) Allowable service also includes any period of absence from duty by a member 
who, by reason of injury incurred in the performance of duty, is temporarily disabled 
and for which disability the state is liable under the workers’ compensation law, until 
the date authorized by the executive director for commencement of payment of a 
disability benefit or return to employment. 

(c) MS 2002 (Expired) 
(d) Allowable service means service in a month during which a member is paid 

a salag from which 3 member contribution_deducted, deposited, a?1_d credited—m th_e 
State Patrol retirement plan. 

Sec. 28. Minnesota Statutes 2004, section 352B.O2, subdivision le, is amended to 
read: 

Subd. le. AUDIT; ACTUARIAL VALUATION‘. The legislative auditor shall 
audit the fund. Any actuarial valuation of the fund required under section 356.215 must 
be prepared by the actuary retained under section 356.214. Any approved actuary 
retained by the executive director under section 352.03, subdivision 6, may perform 
actuarial valuations and experience studies to supplement those performed by the 
eemmission—retaineel actuary retained under section 356.214. Any supplemental 
actuarial valuation or experience studies shall must be filed with the executive director 
of the Legislative Commission on Pensions 

New language is indicated by underline, deletions by stfileeeut:
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Sec. 29. Minnesota Statutes 2004, section 352B.071, is amended to read: 
3523.071 EXEMPTION FROM PROCESS. 

assigmbleeitherinlawerinequislerbesubjeetmexeeufiemlesseafiaehmeng 
gmaishmen&eretherlegalpmees&aweptaspmvidedinseeéen5l8é&5l8§8l:er 
5-1~8:6—l-1-l-. TE provisions o_f section 356.401 apply to me State Patrol retirement plan. 

Sec. 30. Minnesota Statutes 2004, section 352D.01, is amended to read: 
352D.01 ESTABLISHMENT. 
There is hereby established within the Minnesota State Retirement System a 

retirement program for certain public employees to be known as the Minnesota 
unclassified employees retirement program; whieh shall be. The program must be 
administered by the Minnesota State Retirement System. 

_ —_ 1‘ - 
Sec. 31. Minnesota Statutes 2004, section 352D.0l5, subdivision 3, is amended to 

read: - 

Subd. 3. SUPPLEMENTAL INVESTMENT FUND. “Supplemental investment 
fund” means the fund established and governed by section llA.17. 

Sec.. 32. Minnesota Statutes 2004, section 352D.O15, subdivision 4, is amended to 
read: 

Subd. 4. GENERAL FUND. “General fund” means the general state employees 
retirement fund except the moneys for the unclassified program. 

See. 33. Minnesota Statutes 2004, section 352D.03, is amended to read: 
352D.03 TRANSFER OF ASSETS. 
Unless an eligible employee enumerated in section 352D.02, subdivision 1 er la, 

has elected coverage under the individual retirement account plan under chapter 354B, 
a sum of money representing the assets credited to each employee exercising the option 
contained in section 352D.02, plus an equal employer contribution together with 
interest for the employment period at the aetuarially assumed rates applicable 
preretirement interest actuarial assumption rate during this period, compounded 
annually, shal-l must be used for the purchase c§1ares on behalf of each employee in 
the accounts of the supplemental retirement fund established by section l1A.l7. Any 

shall net—, hewever; be used fer the purehase ef shares: 
Sec. 34. Minnesota Statutes 2004, section 352D.05, subdivision 4, is amended to 

read: 

Subd. 4. REPAYMENT OF REFUND. (1) A participant in the unclassified 
program may repay. regular refunds taken pursuant te under section 352.22, as 
provided in section 352.23. 

New language is indicated by underline, deletions by serikeeut:
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(b) For participants with prior service credit in a plan governed by chapter 352, 
353, 354, 354A, or 422A, “prior service contributions” means the accumulated 
employee and equal employer contributions with interest at an annual rate of 8.5 
percent compounded annually, based on fiscal year balances. For partieipants with less 
thansi*yeamefsewieeered#ase£Julyl7l99&anduéthpéerseH4eeaedfimaplm 
geyemedbyehapter3Aer3§2G,fipfiersewiee~%naibatiens3memsanmnwmequal 
mnvieetheameunteftheaeeumulatedmembereenaébufieasplasannaalwmpwnd 

(c) If a participant has taken a refund from a retirement plan listed in this section, 
the participant may repay the refund to that plan, notwithstanding any restrictions on 
repayment to that plan, plus 8.5 percent interest compounded annually and have the 
accumulated employee and equal employer contributions transferred to the unclassi- 
fied program with interest at an annual rate of 8.5 percent compounded annually based 
on fiscal year balances. If a person repays a refund and subsequently elects to have the 
money transferred to the unclassified program, the repayment amount, including 
interest, is added to the fiscal year balance in the year which the repayment was made. 

((1) A participant electing to transfer prior service contributions credited to a 
retirement plan governed by chapter 352, 353, 354, 354A, or 422A as provided under 
this section must complete the a written application for the transfer and repay any 
refund within one year of the commencement of the employee’s participation in the 
unclassified program. A paitieipant eleeting to transfer prier seiyiee eentributiens 
eredfiedwarairememplangeyemedbyehapter3Aer3§%Gaspreyidednnderthis 
seefienmustwmpletetheappfiefimnfertheaansferandrepayanyrefimdbemeen 
January§;l999;aadJunel7l999;iftheempleyeeeemmeneedpmfiépatienmthe 
mehs§fie4pregmmbefereJanumy§;l999;erwfihineneyeare£theeeHHneneemem 
eftheeinpleyees‘ 

' 

pregram- 

' 

pregramafterJanua1y4;—1999: 
Sec. 38. Minnesota Statutes 2004, section 353.01, subdivision 32, is amended to 

read: 

Subd. 32. COORDINATED MEMBER. “Coordinated member” means any a 
public employee, including any a public hospital employee, who is covered by any an 
agreement or modification made between the state and tl?S_ecretary of Health; 
Edueatien and Welfwe Human Services, making the provisions of the federal Old Age, 
Survivors and Disability Insurance Act applicable to the member if the membership 
eligibility criteria are met under this chapter. A coordinated member SE0 is a former 
basic member who has a complete and continuous separation for at least 30 days from 
employment as a public employee meeting the requirements specified in subdivision 
28, paragraphs (a) and (b), and who reenters public service as a public employee and 
meets" the membership eligibility criteria under this chapter. 

Sec. 39. Minnesota Statutes 2004, section 353.01, subdivision 33, is amended to 
read: 

Subd. 33. BASIC MEMBER. “Basic member” means any a public employee, 
including any a public hospital employee, % not covered by any agreement or 

New language is indicated by underline, deletions by serileeeutr
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modification made between the state and the Secretary of Health; Eelueatleh and 
Welfare Human Services. 

See. 40. Minnesota Statutes 2004, section 353.025, is amended to read: 

353.025 RANGE ASSOCIATION OF MUNICIPALITIES AND SCHOOLS. 
From and after lauuainy l—, -1982-, Employees of the Range Association of 

Municipalities and Schools hereinafteis te as the asseeiatien; shall heeeme are 
coordinated members of the general employees retirement E of tlfi Pubblfi 
Employees Retirement Association unless specifically exempt under se_ction 353.01, 
subdivision 2b; and. The Range Association shall be deemed to he of Municipalities 
_a__I_1§ Schools a goyer‘nmenta1 subdivision for the purposes of this c_hapter. 

Sec. 41. Minnesota Statutes 2004, section 353.026, is amended to read: 

353.026 COVERAGE FOR CERTAIN MUNICIPAL AND SCHOOL DIS- 
TRICT EMPLOYEES. 

Any person who was employed by the city of Minneapolis, Special School 
District No. 1, or public corporation as defined in section 422A.0l, subdivision 9, on 
or after July 1, 1978, and prior to before July 1, 1979, and who was excluded from 
retirement coverage by the coordinated program of the Minneapolis municipal 
employees retirement fund pursuant te under section 422A.09, subdivision 3, shall be 
is entitled to retirement coverage by fianeral employees retirement plan of the 
Public Employees Retirement Association unless specifically excluded 
under section 353.01, subdivision 2b, from and after May 19, 1981. 

See. 42. Minnesota Statutes 2004, section 353.027, is amended to read: 

353.027 RETENTION OF COVERAGE FOR CERTAIN MUNICIPAL 
COURT EMPLOYEES. 

Any person employed on January 1, 1975, by a municipal court established 
pursuant to under Minnesota Statutes 1957, section 488.03, and located in the cities of 
New Brightmibseville, Maplewood, North Saint Paul, White Bear Lake, or St. Paul 
shall be is eligible for membership in the general employees retirement ‘plan of the 
Public Employees Retirement Association and shall retain retains any rights_o_r.be_rIefTs 
the person had attained as a member of the general employees retirement plan of the 
association on January 1, 1975, so long as the person remains an emplofi SfE 
municipal court of Ramsey County. 

Sec. 43. Minnesota Statutes 2004, section 353.028, is amended to read: 

353.028 CITY MANAGERS; ELECTION; DEFERRED COMPENSATION. 
Subdivision 1. DEFINITIONS. (_a2 For purposes of this section, each of me terms 

in this subdivision has the meaning indicated. 

(1) “City manager” means (1) a person who duly appointed to and holding 
the position of city manager in a Plan B statutory city or in a home rule city operating 

New language is indicated by underline, deletions by
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under the “council-manager” form of government, or (2) a person who is appointed to 
and is holding the position of chief administrative officer of a hoifinfe charter city 
or a~statutory city pursuant to under a charter provision, ordinance, or resolution 
establishing such a position and prescribing its duties and responsibilities. 

(_c)_ “Governing body” means the city council of the city employing the city 
manager. 

(512 “Election” means the election described in subdivision 2. 
Subd. 2. ELECTION. (a) A city manager may elect to be excluded from 

membership in the general employees retirement plan of the Public Employees 
Retirement Association. The election of exclusion mu?be_made within six months 
following the commencement of “employment, must be made in writing on a form 
prescribed by the executive director, and must befiroved by a resolution of adopted 
by the governing body of the city. The election of exclusion is not effective until it is 
fi_led with the executive director. Membership of a city manager in the association 
general employees retirement plan ceases on the date the written election is received 
by the executive director or E§3n a later date specified. Employee and employer 
contributions made on behalf of a person exercising the option to be excluded from 
membership under this section must be refunded in accordance with section 353.27, 
subdivision 7. 

(b) A city manager who has elected exclusion under this subdivision: may elect to 
revoke that action by filing a written notice with the executive director. The notice 
must be on a form prescribed by the executive director and must be approved by a 
resolution of the governing body of the city. Membership of the city manager in the 
association resumes prospectively from the date of the first day of the pay period for 
which contributions were deducted or, if pay period coverage dates are not provided, 
the date on which the notice of revocation or contributions are received in the office 
of the association, provided that the notice of revocation is received by the association 
within 60 days of the receipt of contributions. 

(c) An election under paragraph (b) is irrevocable. Any election under paragraph 
(a) or (b) must include a statement that the individual will not seek authorization to 
purchase service credit for any period of excluded service. 

Subd. 3. DEFERRED COMPENSATION; CITY CONTRIBUTION. If an 
election of exclusion is made, and if the city manager and the governing body of the 
city additionally agree in writing that the additional compensation is to be deferred and 
shall is to be contributed on behalf of the city manager to a deferred compensation 
progra_m—which meets the requirements of section 457 of the Internal Revenue Code of 
-1-954 1986, as amended through December 34-, «I989, the governing body may 
compensate the city manager, in addition to the salary allowed under any limitation 
imposed on salaries by law or charter, in an amount equal to the employer contribution 
which would be required by section 353.27, subdivision 3, if the city manager were a 
member of the association general employees retirement E. 

New language is indicated by underline, deletions by strikeeet-.
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Subd. 4. REFUNDS; DEFERRED ANNUITY. A city manager who makes an 
election to be excluded from membership is entitled to a refund of accumulated 
deductions or, if otherwise qualified, a deferred annuity in the manner provided by 
1m;d¢3r section 353.34, at the option of the manager. 

Subd. 5. ELECTION; OTHER EMPLOYMENT. If a city manager who has 
made an election to be excluded subsequently accepts employment in another 
governmental subdivision or subsequently accepts employment other than as a city 
manager in the same city, the election shall be deemed to have been is rescinded on the 
effective date of employment.

— 

Sec. 44. Minnesota Statutes 2004, section 353.14, is amended to read: 

353.14 BENEFITS FROM OTHER FUNDS. 
No annuity or benefit provided by this chapter shall may be affected, diminished, 

or impaired by any pension, benefit, or annuity which_a—rE member or survivor is 
entitled to receive from a tax supported public retirement plan or system authorized by 
any other law,- for on service that is different servicefiiafi the service for which 
the member or survivor is_entitled tcficeive benefit or annuWfr'<)—1n a retirement plan 
administered b_y the Public Employees Retirement Association. 

— : 
Sec. 45. Minnesota Statutes 2004, section 353.15, subdivision 1, is amended to 

read: 

Subdivision 1. EXEMPTION; No money; annuity; es benefit 
preWdedfermtbisehapterisas§gmbleerwbjeetwe;meutmn;1evy;afiaehmen& 
ga£nisbmen&erlegalpm%ss;exeeptaspmvidedmwbdiyisien%erseeéen§l8é& 
518-.584-, er 5-18=6l1-1-. The provisions of section 356.401 apply to the general 
employees retirement plafi the public em_ployees police and fire retirefnefiplan, and 
t3 th_e local government corTeEt_ional service retirement pm —_ ~__—_ 

Sec. 46. Minnesota Statutes 2004, section 353.15, subdivision 3, is amended to 
read: 

Subd. 3. PAYMENT TO PUBLIC BODIES. If, in the judgment of the executive 
director, conditions so warrant, payment of an annuity, a retirement benefit, or a refund 
may be ‘made to a public body in behalf —O_f§l annuitant, disabilitant, or survivor upon 
such terms as the executive director may prescribe. 

Sec. 47. Minnesota Statutes 2004, section 353.27, subdivision 11, is amended to 
read: 

Subd. 11. EMPLOYERS; REQUIRED TO FURNISH REQUESTED IN- 
FORMATION. (a) All governmental subdivisions shall furnish promptly such other 
information relativfe to the employment status of all employees or former employees, 
including, but not limited to, payroll abstracts pertaining to all past and present 
employees, as may be requested by the association or its executive director, including 
schedules of salaries applicable to various categories of employment. 

New language is indicated by underline, deletions by str-ikeeut:
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(b) In the event payroll abstract records have been lost or destroyed, for whatever 
reason—()r in whatever manner, so that such schedules of salaries cannot be furnished 
therefrom, the employing governmental subdivision, in lieu thereof, shall furnish to the 
association an estimate of the earnings of any employee or former employee for any 
period as may be requested by the assoeiation or its executive director. Should If the 
association reeeiye sueh sehedules is provided a schedule of estimated earning; the 
executive director is hereby aL1tl’l0l’lZ€d to use the same as a basis for making whatever 
computations might be necessary for determining obligations of the employee and 
employer to the retirement fund. If estimates are not furnished by the employer 
pussuant to at the request of the assoeiatlon or its executive director, the assoeiation 
executive diEctor may estimate the obligations of the employee and employer to the 
retirement fund based upon sueh those records as that are in its possession. Where 
payroHabstraemhayebeenlostordestroyed;the?oyemmenmlageneyneednot 
furnishanyinfom1ationpertalnlngtoemploymentp14o£toJulyl:l9637The 
assoeiationshahmaleenoesfimateotanyobhgationofanyemployeetfonner 
employee; or employer eoyening employment prior to Joly l—, «L963: 

Sec. 48. Minnesota Statutes 2004, section 353.271, is amended to read: 
353.271 PARTICIPATION IN MINNESOTA POSTRETIREMENT IN- 

VESTMENT FUND. 
Subdivision 1. AUTHORIZATION. The general employees retirement plan of 

the Public Employees Retirement Association, ineluding the public employees‘-pfiice 
Eninreamabaexaaaingeaemaeusmeargaierasseaateneensaiaaamaeeemta 
is retirement plan, and thelocal government correctional service retirement plan are 
authorized to particftteih the Minnesota postretirement investment fund. The?- 
he is one general participation in the Minnesota postretirement investment fund for all 
puaposes by each plan of the Public Employees Retirement fiend and one 

postretirement invest-naent hand for all putposes by the 
publie employees poliee and fire fund Association. 

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS. (-19 (a) 
The required reserves for retirement annuities payable as provided in this chapter otlfi 
than those payable from the various local relief association consolidation accounts, as 
determined in accordance with the appropriate mortality table adopted by the board of 
trustees based on the experience of the fund as recommended by the actuary retained 
by the Legislative on Pensions and Retirement under section 356.214, and 
approved under section 356.215, subdivision 18, and using the postretirement integ 
assumption specified in section 356.215, subdmsion 8, shall must be transferred to the 
Minnesota postretirement investment fund as of the last business day of the month in 
which the retirement annuity begins. 

£2) Q Annuity payments other than those payable from the yasioas loeal relief 
assoeiation eonsolidation aeeonnts shall must be adjusted in accordance with the 
provisions of section 11A.18. 

63) _(E2 Increases in payments puasuant to under this section or from the yatioas 
loealrelie£assoeianoneonsohéaéonaeeomm;lfappheable;wfllmustbemade 
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automatically unless the intended recipient files written notice with the executive 
director of the Public Employees Retirement Association requesting that the increase 
shall not be made. 

Sec. 49. Minnesota Statutes 2004, section 353.31, subdivision 1c, is amended to 
read: 

Subd. 1c. COORDINATED MEMBERS. Except for benefits provided under 
section 353.32, subdivisions l and la; no survivor benefits are payable to the surviving 
spouse or dependent children of a deceased coordinated member. 

Sec. 50. Minnesota Statutes 2004, section 353.32, subdivision 9, is amended to 
read: 

Subd. 9. PAYMENT TO A MINOR. If a member or former member dies having 
named as beneficiary a person who is a minor at the time of the application for refund, 
the board may make th_e payment (-a) £1_)_ directly to the minor, éb) £2_) to any a person 
who has legally qualified and is acting as guardian of the minor’s person or property 
in any jurisdiction, or (6) G_) to either parent of the minor or to any an adult person with 
whom the minor may at the time be living; provided only that. The parent or other 
person to whom any amount is to be paid shall have advised must advise the board in 
writing that the amount will be held or used in trust for the beFfit of such minor. Any 
annuity or disability benefit payable at the time of death of an annuitant or recipient of 
a disability benefit, which is_ payable to a beneficiary who is a minor, may be paid in 
the same manner. Such 'I_‘_lie_ payment shall be is a bar to recovery by any other person 
or persons.

_ 

Sec. 51. Minnesota Statutes 2004, section 353.33, subdivision 12, is amended to 
read: 

Subd. 12. BASIC DISABILITY SURVIVOR BENEFITS. If a basic member 
who is receiving a disability benefit under subdivision 3: 

(a) Q dies before attaining age 65 or within five years of the effective date of the 
disability, whichever is later, the surviving spouse shall is entitled to receive a survivor 
benefit under section 353.31, unless the surviving spou_se elected—to receive a refund 
under section 353.32, subdivision 1:, 

G9) (2) is living at age 65 or five years after the effective date of the disability, 
whichever is later, the basic member may continue to receive a normal disability 
benefit, or elect a joint and survivor optional annuity under section 353.31, subdivision 
lb. The election of the joint and survivor optional annuity must occur within 90 days 
of attaining age 65 or of reaching the five-year anniversary of the effective date of the 
disability benefit, whichever is later. The optional annuity takes effect on the first day 
of the month following the month in which the person‘ attains age 65 or reachesfi 
five—year anniversary of the effective date of the disability benefit, whichever is laterli 
or 

ée) 32 if there is a dependent child or children under pasagraph (-21) or G9) clause 
(1) or (2), the association shall grant dependent child entitled t_o a dependent child 
benefit under section 353.31, subdivision lb, paragraph (b). 
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Sec. 52. Minnesota Statutes 2004, section 354.091, is amended to read: 
354.091 SERVICE CREDIT. 
(a) In computing service credit, no teacher shall may receive credit for more than 

one year of teaching service for any fiscal year. Gemmeneing July 4-, 4-964- 
Additionally, crediting allowable service: 

( 1) if a teacher teaches less than five hours in a day, service credit must be given 
for the fractional part of the day as the term of service performed bears to five hours; 

(2) if a teacher teaches five or more hours in a day, service credit must be given 
for only one day; 

(3)‘if a teacher teaches at least 170 full days in any fiscal year, service credit must 
be given for a full year of teaching service; and 

(4) if a teacher teaches for only a fractional part of the year, service credit must 
be given for such fractional part of the year t_lE same relationship as the period of 
service ‘performed bears to 170 days.

' 

(b) A teacher shall must receive a full year of service credit based on the number 
of days in the emp1oyer?full school year if it that school year is less than 170 days. 
Teaching service performed before July 1, 196finust be <x:n—puted under the law in 
effect at the time it was performed. 

(c) A teacher must not lose or gain retirement service credit as a result ‘of the 
employer converting to a flexible or alternate work schedule. If the employer converts 
to a flexible or alternate work schedule, the forms for reporting teaching service and 
the procedures for determining service credit must be determined by the executive 
director with the approval of the board of trustees. 

(d) For all services rendered on or after July 1, 2003, service credit for all 
members employed by the Minnesota State Colleges and Universities system must be 
determined: 

(1) for fu1l—time employees, by the definition of full-time employment contained 
in the collective bargaining agreement for those units listed in section 179A.l0, 
subdivision 2, or contained in the applicable personnel or salary plan for those 
positions designated in section 179A.l0, subdivision 1; 

(2) for part-time employees, by the appropriate proration of full-time equivalency 
based on the provisions contained in the collective bargaining agreement for those 
units listed in section 179A.l0, subdivision 2, or contained in the applicable personnel 
or ‘salary plan for those positions designated in section l79A.10, subdivision 1, and the 
applicable procedures of the Minnesota State Colleges and Universities system; and 

(3) in no case may a member receive more than one year of service credit for any 
fiscal year. 
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Sec. 53; Minnesota Statutes 2004, section 354.10, subdivision 1, is amended to 
read: 

Subdivision 1. EXEMPTION; EXCEPTIONS. _(_a2 T_h_e provisions of section 
356.401 apply to die teachers retirement plan. 

(b) The right of a teacher to take advantage of the benefits provided by this 
chaptT, is a personal right only and is not assignable. All money to the credit of a 
teacher’s account in the fund or any money payable to the teacher from the fund 
belongs to the state of Minnesota until actually paid to the teacher or a beneficiary 
under this chapter. 

(c) The association may acknowledge a properly completed power of attorney 
rormftn assignment or attempted assignment of a teaeheiis interest in the fund; or of 
thebenefieiaiaisinterestinthe£und;byateaehererabenefieiar=yisveielandexempt 
from garnishrnent er levy under attachment or execution; except as provided in 
sul9e1i\Lisien3er3,orseetien§18§8;§l—8é8l-,er§1~8».61-1—1—. 

Sec. 54. Minnesota Statutes 2004, section 354.10, subdivision 3,~is amended to 
read: 

Subd. 3. PAYMENT TO PUBLIC BODIES. If, in the judgment of the executive 
director, conditions so warrant, payment of an annuity, a retirement benefit, pr at refund 
may be-made to a public body in behalf TEE annuitanI, disabilitant, or survivor upon 
such terms as the executive director may prescribe. 

Sec. 55. Minnesota Statutes 2004, section 354.10, subdivision 4, is amended to 
read: 

Subd. 4. CHANGES IN DESIGNATED BENEFICIARIES. Any (_a_) A benefi- 
ciary designated by a retiree or member under section 354.05, subdivision 22, may be 
changed or revoked by the retiree or member on a form provided by the executive 
director. 

Q>_) A change or revocation made under this subdivision is valid only if the 
properly completed form is received by the association on or before the date of death 
of the retiree or the member. 

Q If a designated beneficiary dies before the retiree or member designating the 
beneficiary; and a new beneficiary is not designated, the retiree’s or member’s estate 
is the beneficiary. 

Sec. 56. Minnesota Statutes 2004, section 354.33, subdivision 5, is amended to 
read: 

Subd. 5. RETIREES NOT ELIGIBLE FOR FEDERAL BENEFITS. Notwith- 
standing the provisions of section 354.55, subdivision 3, when any person retires after 
July 1, 1973, who éa) (1) has ten or more years of allowable service, and (I9) (2) does 
not have any_ret1'oactive—E‘»ocia1 Security coverage by reason of the person’s posTion in 
the retirement system, and (c-) Q_)_ does not qualify for federal old age and survivor 
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primary benefits at the time of retirement, the annuity shall must be computed under 
section 354.44, subdivision 2, of the law in effect on Junm 1969, except that 
accumulations after June 30, 1957, shall flrt be calculated using the same mortality 
table and interest assumption as are used to transfer the required reserves to the 
Minnesota postretirement investmefiffund. 

Sec. 57. Minnesota Statutes 2004, section 354.39, is amended to read: 
354.39 EFFECTIVE DATE; APPLICATION. 
A-fter July 1-, 1-974; any A member of the Teachers Retirement Association who is 

employed in a new state university and or any other new institut—i3n—o—f 

higher learning not ‘included in any agreemenm modification made between the state 
and the federal Secretary of Health; Edueatien and Welfare Human Services, making 
the provisions of the federal Old Age and, Survivors and Disability Insurance Act 
applicable to such members, shall must be covered under—tlE provisions -of this chapter 
applicable to coordinated member_s.__ 

Sec. 58. Minnesota Statutes 2004, section 354.41, subdivision 2, is amended to 
read: 

Subd. 2. TEACHERS. Every teacher after June 30; —1-957-, in the sewiee or 
entering the service of the state or one of its governmental subdivisions as 
a teacher, except persons speeiallyficifically excluded, shall must become a member 
of the association by the acceptance of such employment. 

—_ 
Sec. 59. Minnesota Statutes 2004, section 354.42, is amended by adding a 

subdivision to read: 

Subd. la. TEACHERS RETIREMENT FUND. (a) Within the Teachers 
Retirement fiociation and‘ E state treasury is created a_special retir—e:1nent fund, 
which must include allfi assetfif the Teachers Retirement Association and all 

revenuce?tl1_e associ21For1.—'I‘_l1e E continuation o_f E fund establishecI1n1cE 
Laws 1931, chapter 406, section g notwithstanding th_e repeal of Minnesota Statutes 
1973, section 354.42, subdivision 1, lg Laws 1974, chapter 289, section 

_(_b2 The teachers retirement fund must be credited with a_ll employee Ed employer 
contributions, a_ll investment revenue £1 gains, E all other income authorized b_y 
law. 

‘

A 

(c) From the teachers retirement fund is appropriated the payments of annuities 
and l5e_r1<§1T§111t—h(>rized by this chapter,—t_he Transfers to the Minnesota pogretirement 
iT1I/estment fund, and the?:as—(;1ab1e and n—t=.cessary expens—<es of ‘administering the fund 
and th_e associatio—n._ 

— 1 _ T‘ —— 
Sec. 60. Minnesota Statutes 2004, section 354.44, subdivision 2, is amended to 

read: 

Subd. 2. COMPUTATION 
1 

OF MONEY PURCHASE ANNUITY. Q The 
amount of retirement annuity is an amount equal to double the annuity which could be 
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purchased by the member’s accumulated deductions plus interest thereon. The annuity 
shall must be determined by the member’s age, sex, double the amount of accumulated 
dedttctioiis, double the amount of interest earned on the accumulated deductions, and 
the appropriate mortality tables.‘ and interest rates. To determine the amount of the 
annuity for a basic member, the accumulated deductions paler te before July 1, 1957, 
and the accumulated deductions subsequent to :rf_uer July 1, 1957, shall E be 
considered separately. 

(-1-) (b) For service rendered prior to before July 1, 1957, the accumulated 
deductio11s—for any a member shall must be carried forward at a fixed amount which 
is shown credited to_the member’s acfint as of that date. That fixed amount shall must 
also include any payments in lieu of salary deductions which are to he made 
future and are were actually so made pussuant to under an agreement executed between 
the member board as authorized by secti3n—354.5O or any other authorized 
payments made by the member to the fund. The annuity granted with respect to the 
period shall % be determined as follows: 

(a) (_1_l the fixed amount of the accumulated deductions for the period including 
the interest credited on the amount as earned up to July 1, 1957:;E 

(la) (2) annuity purchase rates based on the applicable mortality table established 
by the bogd and the interest rate assumption in effect to before July 1, 1957, in 
the case of basic members and an annuity purchase rate based on an appropriate 
annuity table of mortality established by the board as provided in section 354.07, 
subdivision 1, and using the applicable postretirement interest rate assumption 
specified in section 356.215, subdivision 8, in the case of coordinated members.

_ 

(-2) (L) For service rendered subsequent te after July 1, 1957, the accumulated 
deductions for any E member shall must consist MT; amounts actually credited to the 
member’s account by reason of sala-13/-deductions. The annuity granted with respect to 
the period shall E be determined by the following: 

ea) Q)_ accumulated deductions for the period; 

(la) Q2 interest credited on these accumulated deductions from July 1, 1957 , to the 
date of retirement; 

(6) Q interest credited on accumulated‘ deductions including prior credited 
interest provided in paragraph (-19 _(_l_>2 

from July 1, 1957, to the date of retirement; 

(£1-) Q after the amount available’ for an annuity granted with respect to the person 
is determined in accordance with the provisions of this subdivision, an additional 
amount equal to 20 percent of the sum of clause (-39; (1) plus interest credited to 
member-s 

_a 
member’s account from July 1, 1957, to date dfretirement is to be added. 

This added amount is not to be doubled as provided for other amounts determined in 
this subdivision; Q31 

(6) Q t_h_e_ annuity purchase rate based on an appropriate annuity table of mortality 
established by the board as provided in section 354.07, subdivision 1, and using the 
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applicable postretirement interest rate assumption specified in section 356.215, 
subdivision 8, 

' 

Sec. 61. Minnesota Statutes 2004, section 354A.021, subdivision 5, is amended to 
read: 

Subd. 5. TAX SHELTERED ANNUITY PROGRAM AND FUND. Any A 
teachers retirement fund association may establish a tax sheltered annuity program and 
fund meeting the requirements of section 403(b) of the Internal Revenue Code of 1986, 
as amended through Deeember 3-1-, I-992, which shall must include all assets which 
were acquired for the specific purpose of being credited—to_the program and fund and 
to which shall must be credited all employee contributions; and employer contribu- 
tions, if negotiated under a collective bargaining agreement, designated for this 
purpose and all interest income attributable to the assets of the program and‘ fund. 

Sec. 62. Minnesota Statutes 2004, section 354A.O97, subdivision 1, is amended to 
read: 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. A teacher 
who has at least three years of allowable service credit with the teachers retirement 
fund association and who performed service in the United States armed forces before 
becoming a teacher as defined in section 354A.011, subdivision 27, or who failed to 
obtain service credit for a military leave of absence period under section 354A.093, is 
entitled to purchase allowable service credit for the initial period of enlistment, 
induction, or call to active duty without any Voluntary extension by making payment 
under section 356.55 provided 356.551 if the teacher has not purchased service credit 
from another Minnesota defined benefit_public employee pension plan for the same 
period of service. 

See. 63. Minnesota Statutes 2004, section 354A.3l, subdivision 5, is amended to 
read: 

Subd. 5. UNREDUCED NORMAL RETIREMENT ANNUITY. Upon retire- 
ment at normal retirement age with at least three years of service credit, a coordinated 
member shall be is entitled to a normal retirement annuity calculated pursuant to under 
subdivision 4 grgwhichever applies.

j 
Sec. 64. [356.401] EXEMPTION FROM PROCESS. 
Subdivision 1. EXEMPTION; EXCEPTIONS. None of the money, annuities, or 

other benefits pr;/ided for in the governing law of a ccKreTd retirement plan i_s 

assignable either in law or} E1117; or subject to_s-tate—es—tate tax, or to executiofivy, 
attachment, garnis_hn—1er—1t,_or_other legal process—,_efitzTpr()_\IEe:d 1? subdivisionfi 
section 518.58, 518.581, E 518.6111. “ T “‘ 

Subd. AUTOMATIC DEPOSITS. @ TE chief administrative officer o_f a 
covered retirement plan may remit, through an automatic deposit system, annuity, 
benefit, or refund payments only to a financial institution associated with the National 
Automated Clearinghouse Association or a comparable successor organization that 
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trustee Q e_1 person who eligible t_o receive th_e annuity, benefit, E refund. 
(b) Upon the request of a retiree, disabilitant, survivor, or former member, the 

chieffiministrtfive officer cl‘ 5 covered retirement fin may remit the annuity, benefTt, 
or refund check to the apfiicable financial institution for7l$osTt in the person’s 
Edividual ;co_unt_orT1e person’s joint account. An overfiyment to; 16171: account 
after the death of the zfiruitant or lfiafit recipient—rnust be repaid E3 the_Hid of the 
Eplicable coveredTetirement plan by the joint tenant if the_overpayrnefi_i;x1—m repaid 
to that fund by the financial_iris§uEnEsociated~wTth the Nationa1_AK1—t_omated 
Elearfirighc-)u~se—7\ss&:iation or its successor. E go\£n_g_board of the covered 
retirement plan may prescribe E conditions under which these pa}7nen—ts ngy be 
made. 

Subd. COVERED RETIREMENT PLANS. Ehe provisions of section 

apply to the following retirement plans: 

(l_) t_lE legislators retirement plan, established b_y chapter 

'§_2_)_ Q13 general state employees retirement En of the Minnesota State Retirement 
System, established b_y chapter 

(_32 th_e correctional state employees retirement plan o_f th_e Minnesota State 
Retirement System, established b_y chapter 

(4_) th_e State Patrol retirement plan, established lg chapter 352B; 

£52 tlg elective state officers retirement plan, established by chapter 352C; 

(_6_2 the unclassified’ state employees retirement program, established b_y chapter 
352D; 

@_ the general employees retirement ptan of th_e Public Employees Retirement 
Association, established by chapter 353; 

Q th_e public employees police and ye pl_an gt‘ t_h_e Public Employees Retirement 
Association, established b_y chapter 353; - 

(_9_) th_e public employees defined contribution plan, established lg chapter 353D; 

(1_0) th_e local government correctional service retirement plan pt‘ the Public 
Employees Retirement Association, established b_y chapter 353E; 

£13 fie Teachers Retirement Association, established by chapter 
(lfl the Duluth Teachers Retirement Fund Association, established by chapter 

354A; 

(l_32 the Minneapolis ‘Teachers Retirement Fund Association, established by 
chapter 354A; 

(14) the St. Paul Teachers Retirement Fund Association, established b_y chapter 
354A; 
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(l the individual retirement account plan, established by chapter 354B; 
£l_62 th_e higher education supplemental retirement plan, established b_y chapter 

§_5iQ . Q the Minneapolis employees retirement fund, established lg chapter 422A; 
§l8_) gig Minneapolis Police Relief Association, established b_y chapter 423B; Q me Minneapolis Firefighters Relief Association, established b_y chapter % EL1 ' 

(_292 tg judges retirement fund, established b_y sections 490.121 t_o 490.132. 
Sec. 65. Minnesota Statutes 2004, section 356.551, is amended to read: 
356.551 POST JULY 1, 2003 2004, PRIOR SERVICE CREDIT PURCHASE 

PAYMENT AMOUNT DETERMINATION PROCEDURE. 
Subdivision 1. APPLICATION. (a) Unless the prior service credit purchase 

authorization special law or general stafite provision explicitly specifies a different 
purchase payment amount determination procedure, and if seetiea 356.-55 has expired; 
this section governs the determination of the prior service credit purchase payment 
amount of any prior service credit purchase. 

(_b2 The purchase payment amount determination procedure must recognize any 
service credit accrued t_o tlf purchaser a pension plan enumerated section 356% 
subdivision 

Q Any service credit a Minnesota defined benefit public employee pension 
plan available t_o be reinstated b_y th_e purchaser through die repayment o_f a refund o_f member g employee contributions previously received must E repaid f_ul_l before 
fly purchase c_Jf prior service credit payment made under section. 

Subd. 2. DETERMINATION. (21) Unless the minimum purchase amount set 
forth in paragraph (c) applies, the prio_r_ service cre—dit purchase amount is an amolfi 
E23151?) the actuaria-l_presentva1ue, on the date of payment, as calculated by the chief 
administrative officer of the pension plan and reviewed ‘by the actuary retained by the 
Legislative en Pensions and Retirement under section 356.214, of the 
amount of the additional retirement annuity obtained by the acquisition of the 
additional service credit in this section. 

(b) Calculation of this amount must be made using the preretirement interest rate 
applic—a1l3le to the public pension plan specified in section 356.215, subdivision 4d 8, 
and the mortality table adopted for the public pension plan. The calculation must 
assume continuous future service in the public pension plan until, and retirement at, the 
age at which the minimum requirements of the fund for normal retirement or 
retirement with an annuity unreduced for retirement at an early age, including section 
356.30, are met with the additional service credit purchased. The calculation must also 
assume a full—time equivalent salary, or actual salary, whichever is greater, and a future 
salary history that includes annual salary increases at the applicable salary increase rate 
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for the plan specified in section 356.215, subdivision 4d. 

(0) The prior service credit purchase amount may not be less than the amount 
deter—mine<i_by—ai3plying tlie_?urrent employee orjmemberfi-‘cEtriI){1tfion—1rate, the 

employer contiibution raterajid the additional empldyer contribution rate, if an}Tt_o E13 
person’s current annualrmafiaiidmultiplying that result lg the numbefpf vThol;aTd 
fraction years o_f service t_o l_)_ep—m'chased. 

— - 
£c_l_) Payment must be made in one lump sum within one year of the prior service 

credit authorization. Payment of the amount calculated under this section must be made 
by the applicable eligible person. 

(c) However, the current employer or the prior employer may, at its discretion, pay 
all ofifny portion of the payment amount that exceeds an amount equal to ‘the employee 
contribution rates in effect during the period or periods of prior service applied to the 
actual salary rates in effect during the period or periods of prior service, plus interest 
at the rate of 8.5 percent a year compounded annually from the date on which the 
contributions would otherwise have been made to the date on which the payment is 
made. If the employer agrees to payments under this subdivision, the purchaser must 
make the employee payments required under this subdivision within 290 90 days of the 
prior service credit authorization. If that employee payment is made, We employer 
payment under this subdivision must be remitted to the chief administrative officer of 
the public pension plan within 60 days of receipt by the chief administrative officer of 
the employee payments specified under this subdivision. 

Subd. 3. DOCUMENTATION. The prospective service credit purchaser 
must provide any relevant documentation required by the chief administrative officer 
of the applicable public pension plan to determine eligibility for the prior service credit 
under this section. 

Subd. 4. PAYMENT PRECONDITION FOR CREDIT GRANT. Service credit 
for the purchase period must be granted by the public pension plan to the purchaser 
upon receipt of the gill purchase payment amount specified in subdivision 2. 

Sec. 66. Minnesota Statutes 2004, section 356A.06, subdivision 7, is amended to 
read: 

Subd. 7. EXPANDED LIST OF AUTHORIZED INVESTMENT SECURI- 
TIES. (a) AUTHORITY. Except to the extent otherwise authorized by law or bylaws, 
a covered pension plan not described by subdivision 6, paragraph (a), may invest its 
assets only in accordance with this subdivision. 

(b) SECURITIES GENERALLY. The covered pension plan has the authority to 
purchase, sell, lend, or exchange the securities specified in paragraphs (c) to (g), 
including puts and call options and future contracts traded on a contract market 
regulated by a governmental agency or by a financial institution regulated by a 
governmental agency. These securities may be owned as units in commingled trusts 
that own the securities described in paragraphs (c) to (g). 
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(c) GOVERNMENT OBLIGATIONS. The covered pension plan may invest 
funds in governmental bonds, notes, bills, mortgages, and other evidences of 
indebtedness provided the issue is backed by the full faith and credit of the issuer or 
the issue is rated among the top four quality rating categories by a nationally 
recognized rating agency. The obligations in which funds may be invested under this 
paragraph include guaranteed or insured issues of (1) the United States, its agencies, 
its instrumentalities, or organizations created and regulated by an act of Congress; (2) 
Canada and its provinces, provided the principal and interest is payable in United 
States dollars; (3) the states and their municipalities, political subdivisions, agencies, 
or instrumentalities; (4) the International Bank for Reconstruction and Development, 
the Inter-American Development Bank, the Asian Development Bank, the African 
Development Bank, or any other United States government sponsored organization of 
which the United States is a member, provided the principal and interest is payable in 
United States dollars. 

(d) CORPORATE OBLIGATIONS. The covered pension plan may invest funds 
in bonds, notes, debentures, transportation equipment obligations, or any other longer 
term evidences of indebtedness issued or guaranteed by a corporation organized under 
the laws of the United States or any state thereof, or the Dominion of Canada or any 
province thereof if they conform to the following provisions: 

(1) the principal and interest of obligations of corporations incorporated or 
organized under the laws of the Dominion of Canada or any province thereof must be 
payable in United States dollars; and 

(2) obligations must be rated among the top four quality categories by a nationally 
recognized rating agency. 

(e) OTHER OBLIGATIONS. ( 1) The covered pension plan may invest funds in 
bankers acceptances, certificates of deposit, deposit notes, commercial paper, mortgage 
participation certificates and pools, asset backed securities, repurchase agreements and 
reverse repurchase agreements, guaranteed investment contracts, savings accounts, and 
guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance 
companies if they conform to the following provisions: 

(i) bankers acceptances and deposit notes of United States banks are limited to 
those issued by banks rated in the highest four‘ quality categories by a nationally 
recognized rating agency; 

(ii) certificates of deposit are limited to those issued by (A) United States banks 
and savings institutions that are rated in the highest four quality categories by a 
nationally recognized rating agency or whose certificates of deposit are fully insured 
by federal agencies; or (B) credit unions in amounts up to the limit of insurance 
coverage provided by the National Credit Union Administration; 

(iii) commercial paper is limited to those issued by United States corporations or 
their Canadian subsidiaries and rated in the highest two quality categories by a 
nationally recognized rating agency; 
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(iv) mortgage participation or pass through certificates evidencing interests in 
pools of first mortgages or trust deeds on improved real estate located in the United 
States where the loan to value ratio for each loan as calculated in accordance with 
section 6lA.28, subdivision 3, does not exceed 80 percent for fully amortizable 
residential properties and in all other respects meets the requirements of section 
61A.28, subdivision 3; A 

(v) collateral for repurchase agreements and reverse repurchase agreements is 
limited to letters of credit and securities authorized in this section; 

(vi) guaranteed investment contracts are limited to those issued by insurance 
companies or banks rated in the top four quality categories by a nationally recognized 
rating agency or to alternative guaranteed investment contracts where the underlying 
assets comply with the requirements of this subdivision; 

(vii) savings accounts are limited to those fully insured by federal agencies; and 

(viii) asset backed securities must be rated in the top four quality categories by a 
nationally recognized rating agency. 

(2) Sections 16A.58*, 16C.03, subdivision 4, and 16C.05 do not apply to 

certificates of deposit and collateralization agreements executed by the covered 
pension plan under clause (1), item (ii). 

(3) In addition to investments authorized by clause (1), item (iv), the covered 
pension plan may purchase from the Minnesota Housing Finance Agency all or any 
part of a pool of residential mortgages, not in default, that has previously been financed 
by the issuance of bondsor notes of the agency. The covered pension plan may also 
enter into a commitment with the agency, at the time of any issue of bonds or notes, 
to purchase at a specified future date, not exceeding 12 years from the date of the issue, 
the amount of mortgage loans then outstanding and not in default that have been made 
or purchased from the proceeds of the bonds or notes. The covered pension plan may 
charge reasonable fees for any such commitment and may agree to purchase the 
mortgage loans at a price sufficient to produce a yield to the covered pension plan 
comparable, in its judgment, to the yield available on similar mortgage loans at the date 
of the bonds or notes. The covered pension plan may also enter into agreements with 
the agency for the investment of any portion of the funds of the agency. The agreement 
must cover the period of the investment, withdrawal privileges, and any guaranteed 
rate of return. 

(f) CORPORATE STOCKS. The covered pension plan may invest funds in 
stocks or convertible issues of any corporation organized under the laws of the United 
States or the states thereof, the Dominion of Canada or its provinces, or any 
corporation listed on the New York Stock Exchange or the American Stock Exchange, 
if they conform to the following provisions: 

(1) the aggregate value of corporate stock investments, as adjusted for realized 
profits and losses, must not exceed 85 percent of the market or book value, whichever 
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is less, of a fund, less the aggregate value of investments according to 6 
paragraph (_g_); 

(2) investments must not exceedpfive percent of the total outstanding shares of any 
one corporation. 

(g) OTHER INVESTMENTS. (1) In addition to the investments authorized in 
paragraphs (b) to (f), and subject to the provisions in clause (2), the covered pension 
plan may invest funds in: 

~~~

~ 

~~~ 

(i) venture capital investment businesses through participation in limited partner~ 
ships‘ and corporations; - 

~~ (ii) real estate ownership interests or loans secured by mortgages or deeds of trust 
through investment in limited paitnerships, bank sponsored collective funds, trusts, and 
insurance company commingled accounts, including separate accounts; ~~

~ 
(iii) regional and mutual funds through bank sponsored collective funds and 

open-‘end investment companies registered under the Federal Investment Company Act 
of 1940; ' 

~~

~

~ 

(iv) resource investments through limited pa1'tn'erships', private placements, and 
corporations; and

~ 
(v) international secuiities.

~ 

‘ 

(Z) The investments authorized in clause (1) must conform ‘to the following 
provisions: 

~~ (i) the aggregate value of all investments made according to clause (1) may not 
exceed 35 percent of the market value of the fund for which the covered pension plan 
is investing;

V ~~ 

~~ 

(ii) there must be at least four unrelated owners of the investment other than the 
state board covered pension plan for investments made under clause (1), item (i), (ii), 
(iii), or (iv); ‘ 

~~

~ 
(iii) covered pension plan participation in an investment vehicle is limited to .20 

percent thereof for investments made under clause (1), item (i), (ii), (iii), or (iv); and 
~~ (iv) covered pension plan participation in a lin1ited partnership does not include 

a general partnership interest or other interest involving general liability. The covered 
pension plan may not engage in any activity as a limited partner which creates general 
liability. 

~~~

~ 

Sec: '67.-Minnesota Statutes 2004, section 422A.Ol, subdivision 11, is amended to 
read: -

~ 
Subd. ll. EMPLOYEE. “Employee” means any a_ person go is not exempted 

from the contributing class pursuant to under section 422A.09, subdivision 3, who is 
was employed -before July 1, 1979, by and paid, in whole or in part, by the city or any 
ofits boards, departTn?nt_s, or commissions, operated" as a department of city 

~~

~

~ 
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government or independently if financed in whole or in pan“: by city funds, including 
any a person who was employed by a public corporation as herein defined, and 
ineludlng any 'aT1§:r§6:T who was employed before July 1, 1979, by Special School 
District No. 1,~and whffncfi member of any ofer retirement system, and also 
lnolueling any afirson who is was employed before Iu_1y 1, E73, by the county of 
Hennepin, whowwas entitled by lfito elect and has elected :5‘ retain membership in the 
munieipal Minneapolis Employees Retirement Fund and who makes any required 
member contributions to the fund and who remains so employed. 

Sec. 68. Minnesota Statutes 2004, section 422A.O6, subdivision 7, is amended to 
read: 

Subd. 7. DISABILITY BENEFIT FUND. (a) illhe requlred reserves for 
aHowmoeswhiohbeoomee£f%h¥eafie¥Deeember%hl973;shaHbe&ansfeEedfrom 
the oleposlt aeeurnulation fund to the A disability benefit fund is established, containing 
the required reserves for disability allowances under this chapter. A proportionate share 
Edncorne from invesFnents shall must be al1ocated_t(Ttl1is fund. There shall must be 
paid from this fund the disability zil1Tvvances whieh beeome effeetive after De—e-e—mher 
34-, l_97—3 payable chapter. 

(b) In the event of tlfi termination of any disability allowance for any reason other 
than the death of the recipient, the balance of the required reserves for the disability 
allowance as of the date of th_e termination shall Est be transferred from the disability 
benefit fund to the deposit accumulation fund. 

(c) At the end of each fiscal year,_ as part of the annual actuarial valuation, a 
determination shall E be made of therequired reserves for all disability allowances 
being paid from the disability benefit fund. Any excess of assets over actuarial required 
reserves in the disability benefit fund shall must be transferred to the deposit 
accumulation fund. Any excess of actuarial reserxgver assets in the disability benefit 
fund shall must be funded by a transfer of the appropriate amount of assets from the 
deposit accumulation fund. 

Sec. 69. Minnesota Statutes 2004, section 422A.10, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBER CONTRIBUTION RA1I1E; DEDUCTIONS. (a) 
There shall must be deducted and withheld from the basic salary, pay or compensati<)—n 
of each emgme in the contributing class; P1491: to January 1-, -1980 an amount equal 
to74Mperoenha£w¥Deeemher347l9l9hutpi4ortoJahuayhl98lahamoumequal 
to 8-1-/4 peroent and after Deoemher 31-, «L989 an amount equal to 9-1/4 percent of such 
salary, pay or compensation, except as hereinafter provided. 

(b) The retirement board may increase the percentage rate of contribution to the 
retirefiant fund of any employee or employees for the purpose of establishing and 
maintaining on an actuarial basis a plan of insurance, survivors’ benefits, or other type 
of benefit or benefits, the cost of which shall must be paid out of such extra percentage 
so authorized and deducted from the employeTscompensation, except as hereinafter 
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provided. Any plan or plans so established and placed in operation may be amended 
from time to time, or may be abandoned, but if abandoned, any surplus remaining from 
the operation of a plan shall must be the property of the fund, and shall must be 
credited to the reserve for loss in investment account. 

—-_— ~~

~ 

~~ 

Sec.'70. Minnesota Statutes 2004, section 422A.l0, subdivision 2, is amended to 
read: 

Subd. 2. GQNSENEF 5139 MANDATORY MEMBER CON- 
TRIBUTIONS. Every employee to whom sections 4—2%A—.0-l to 4%2A£—§ this chapter 
applieswheshaH%mmuemthesewmeafierflaepassageefLawsl9l%eha7pter5%27 
asweHasever3«=pe1eehtewhemseeflm+s4%2A=0lte4%2AT2§appheswhemay 
hereafter be appelnteel te a pesitien er plaee, shall be is deemed to consent and agree 
to the deductions made and provided for herein, and payment with such reductions, for 
service, shall be are a full and complete discharge and acquittance of all claims and 
demands for all sefvices rendered by such person during the period covered by such 
payment; except the person’s claim to the benefits to which the person may be entitled 
under the provisions of seetiens 42—2An0l te 4-ZZATZ5 chapter.

~ 

~~ 

~~~

~

~

~

~

~ 
Sec. 71. Minnesota Statutes 2004, section 422A.22, subdivision 1, is amended to 

read: 

Subdivision 1. RETENTION; TRANSFER. (a) If an employee to whom 
seetiens 4—2é2A-.(-)l to 4—2%A—.2§ this chapter applies becc?nes absolutely separated from 
the active service prier to beforT attaining the minimum retirement age established in 
section 422A.l3, the employee is entitled to a refund of the net accumulated amount 
of deduction fromglary, pay, or_compensaEon, made fo_r the purpose of accumulating 
a fund from which to pay retirement allowances, shall be returned te sueh employee; 
with interest at E annual compound E of percent.

~ 

~~

~

~ 

~~

~

~ 
(b) Any contributing employee who separates from a department, board or 

commfision of the city whose employees are covered by a fund organized under 
sections 4—22Ar.9l te this chapter, and becomes an employee of a department 
or board of the same city, whogemployees are covered by a retirement fund or relief 
association by whatever name known, organized under any other law and supported in 
whole or in part by taxes on the same city, shall have IE the option of: 

~~ 

~~ 

~~ 
p (1) retaining their membership in the fund organized under seetiens 42-21A=9l to 

42-2-Aezé this chapter, regardless of the provisions of any law, rule, bylaw or other 
action refing membership in any other retirement fund or relief association however 
organizedfi or 

~~ 

~~ (2) transferring to the fund or association covering the employees of the 
department or board to which they are transferring, providing they are eligible for 
membership therein. ~~

~ 
Q Any contributing employee who elects to transfer to another fund or 

association as herein provided paragraph (b_),_ clause Q, shall must make such 
election within one year from the date of separation from the city service‘ covered by ~~

~ 
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this fund. If the -contributing employee elects to transfer to another fund as herein 
provided, the employee is entitled to a refund of the net accumulated contributions 
made by sfich employeeTo the fund_organized under seetiens 4-2-2144); to 
shall be returned to the employee chapter with interest at t_1‘_lE annual compound ra_te 
g percent. 

Sec. 72. Minnesota Statutes 2004, section 422A.22, subdivision 3, is amended to 
read: 

Subd. 3. LIMITATION ON ELIGIBILITY. No employee of the city be 
eligible to be a member of, or receive benefits from, more than one retirement E o_r 
fund of the city for the same period pf service. 

Sec. 73. Minnesota Statutes 2004, section 422A.22, subdivision 4, is amended to 
read: 

Subd. 4. DEATH-WHILE~ACTIV E REFUND. (a) Upon the death of an active 
member prior to _l_3_efg§ th_e employee’s termination of active service, there shall be paid 
to the beneficiary or beneficiaries designated by the member on a form specified by the 
executive director and filed with the retirement board; are entitled to receive the net 
accumulated employee deductions from salary, payfor compengation, including 

interest subdivision _1_, paragraph (a), compounded annually to the date of the 
member’s death. The amount must ncfinclude any contributions made by the 

employee or on the employees behalf, or any interest or investment earnings on those 
contributions, which were allocated to the survivor benefit fund under section 

422A.06, subdivision 6. 

(b) If the employee fails to make a designation, or if the ‘beneficiary or 
beneficiaries designated by the employee predeceases the employee, the benefit 
speeified in paragraph (a) must be paid to the deceased emp1oyee’s estate is entitled to 
EIE benefit specified paragraph Q. 

T _ 

(c) A benefit payable under this subdivision is in addition to any applicable 
survivor benefit under section 422A.23. 

Sec. 74. Minnesota Statutes 2004, section 422A.22, subdivision 6, is amended to 
read: 

Subd. 6. REFUND; MUNICIPAL EMPLOYEES RETIREMENT FUND. Any 
A person who has received a refund from the municipal Minneapolis Employees 
Retirement Fund, and who is a member of a public retirement system included in 
section 422A.16, subdivision 8, may repay such refund with interest at a compound 
annual ‘rate of 8.5 percent to the munleipal Minneapolis Employees Retirement Fund. 
If a reftfi 1? repaid to the fund and if more than one refund has been received from 
the fund, all refunds must be repaid._Repayment shall must be made as provided in 
seetiens 4%2—A—.0-l to 4—22—A—.2§ chapter. 

__ 
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Sec. 75. Minnesota Statutes 2004, section 422A.231, is amended to read: 
422A.231 COST ALLOCATION. 
(a) Notwithstanding any law to the contrary, all current and future contribution 

requirements due to this article are payable by the participating contributing employing 
units other than the state o_f Minnesota. 

(b) In each actuarial valuation of the retirement fund, the actuary retained, by the 
Legislative en Pensiens and Retirement under section 356.214 shall 
include an exhibit on the impact of the benefit increases contained in this article on the 
survivor benefit fund. The actuary shall calculate the expected change in the present 
value of the future benefits payable from the survivor benefit fund attributable to this 
article, using the actuarial method and assumptions applicable to the Minneapolis 
Employees Retirement Fund, from the prior actuarial valuation and shall compare that 
result with the actual change in the present value of future benefits payable from the 
survivor benefit fund attributable to this article from the prior actuarial valuation. 

~~~ 

~~~

~ 

~~~

~ 

~~

~ 
(c) The executive director shall assess each participating employer, other than the 

state of Minnesota, its proportional share of the net increase amount calculated under 
paragraph (b). The assessment must be made on the first business day of the following 
February, plus compound interest at an annual rate of six percent on‘ the amount from 
the actuarial valuation date to the date of payment. 

Sec. 76. Minnesota Statutes 2004, section 422A.24, is amended to read: 
422A.24 ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO PRO- 

CESS. 
Nemeneypayablepursuanttethisehaptershaflbeassigmbleeitherlinlawer 

pmeeedsefpaymenmduepumeamtethisehapterbesubjeettetheinhefitaneemx 
pmxésiemefthisstaeupmewsfermasundséngspeuseernfinererdependemehfld 
ef the deeedent er a mist fer their benefit: TE provisions o_f section 356.401 apply to 
t_h_e Minneapolis employees retirement plan. 

Sec. 77. Minnesota Statutes 2004, section 423B.17, is amended to read: 
423B.17 PAYMENTS EXEMPT FROM PROCESS. 
Apaymentmadebyflaeasseeiatienunderaprew4sienefseetiens42§B=0lte 

518r§8;§l8é%l;er§l&6lH:Nepersenentifledteapaymentmayassignthesame 
Theasseeiatienmaynetreeegnizeanassignmenterpayasamenaeeeuntefan 
assi-gnrnent: TIE provisions p_f section 356.401 apply to E Minneapolis Police Relief 
Association. 

Sec. 78. Minnesota Statutes 2004, section 423C.09, is amended to read: 
423C.O9 PAYMENTS EXEMPT FROM PROCESS. 
Allpaymentsmade;ermbemade;bytheasseeiaéenunderthisehaptershallbe 

wtfllyaeemptfiemgmaishmaieaeewfiemeretherlegalpmeesgaweptaspmvided

~ 

~~ 

~~

~
~

~

~

~ 

~~

~
~ 

~~

~

~ 

~~~ 

~ 

~~~

~

~ 
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inseetien548é8;5l8§8l7er§l&6144=NepasenenfifledmapaymemshaHhavethe 
right te assign the name; nor shall the asseeiatien have anther-ity te reeegniae any 
assignmen-tertepayanysamenaeeeuntthereef=Anyatternpttet+rans£eranyrighter 
claim-, or any part thereof-, shall be void: The provisions pf section 356.401 apply toE 
Minneapolis Firefighters Relief Associaflr. 

Sec. 79. Minnesota Statutes 2004, section 490.126, subdivision 5, is amended to 
read: 

Subd. 5. EXEMPTION FROM PROCESS; NO ASSIGNMENT. None e£ the 
meneyeannuifiesyeretherbenefkspmviéedinthisehapterisassigmbleeithermlaw 
91; equity or is subject to exeeutien; levsy attaehment; garnish-n=ient—, er ether legal 

process; except as prevideel in seetien 548758; 548.58-1-, or 5l&6l—1—1= The provisions of 
section 356.401 apply to th_e judges retirement plan. 

__ —* 

Sec. 80. REVISOR’S INSTRUCTION. 

In the next edition £1 subsequent editions g Minnesota Statutes, the revisor o_f 
statu%—§1a1I_—rep1ace E reference t_o 

“sections 422A.O1 t_o 422A.§5_” with fire 
reference to “this chapter” wherever E reference appears Minnesota Statutes, 
chapter 422A. 

Sec. 81. REPEALER. 

Q Minnesota Statutes 2004, section 352.119, subdivision L repealed. 

Q_)_)_ 
Minnesota Statutes 2004, sections 353.34, subdivision 353.36, subdivi- 

sions E _2§ Q ad 353.46, subdivision 353.663; 353.74; §I_1_(_1 353.75, g 
repealed. 

g:_) Minnesota Statutes 2004, section 354.59, repealed. 

(_dl Minnesota Statutes 2004, sections 422A.22, subdivisions 2 E a_nd 
422A.221, a1_'e repealed. 

(£)_ Minnesota Statutes 2004, sections 352.15, subdivision _1_a_; 353.15, subdivision 

E aid 354.10, subdivision 5 E, repealed. 
Sec. 82. EFFECTIVE DATE. 

_(_2Q Sections 1 t_o Z3 and 7_5 to 81 ge effective J_uly L 2005. 
£b_) Section E effective January _1_, 2006. 

_(g)_ Sections l_, gl, g._2_, 23; 2_9_, 45, 46, 53, gr, ZQ E 78, 79, and 8_1_, paragraph (c), 
d_o 531 Egg t_o 31:11 gu_s_e of action fig? is—13roceedi11g on—t_he_dat—e— of enactment orTo E cause _of action E‘ which Q2 applicaale statute ofwlinfatidn-s has not expire—d E 
of the date of enactment. 

‘ _— — _ 
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ARTICLE 11 
’ LOCAL RETIREMENT PLANS 

Section 1. Minnesota Statutes 2004, section 69.77, subdivision 4, is amended to 
read: 

Subd. 4. RELIEF ASSOCIATION FINANCIAL REQUIREMENTS; MINI- MUM MUNICIPAL OBLIGATION. (a) The officers of the relief association shall 
detennine the financial requirements of the relief association and minimum obligation 
of the municipality for the following calendar year in accordance with the requirements 
of this subdivision. The financial requirements of the relief association and the 
minimum obligation of the municipality must be determined on or ‘before 

_ 
the 

submission date established by the municipality under subdivision 5. 

(b) The financial requirements of the relief association for the following calendar 
year must be, based on the most recent actuarial valuation or survey of the special fund 
of the association if more than one fund is maintained by the association, or of the 
association, if only one fund is ‘maintained, prepared in accordance with sections 
356.215, subdivisions 4 to 15, and 356.216, as required under subdivision IQ. If an 
actuarial estimate is prepared by the actuary of the relief association as part of 
obtaining a modification of the benefit plan of the relief association. and the 
modification is implemented, the actuarial estimate must be used in calculating the 
subsequent financial requirements of the relief association. 

(c) If the relief association has an unfunded actuarial accrued liability as reported 
in the most recent actuarial valuation or survey, the total of the amounts calculated 
under clauses (1), (2), and (3), constitute the financial requirements of the relief 
association for the following year. If the relief association does not have an unfunded 
actuarial accrued liability as reported in the most recent actuarial valuation or survey, 
the amount calculated under clauses ( 1) and (2) constitute the financial requirements 
of the relief association for the following year. The financial requirement elements are: 

(1) the normal level cost requirement for the following year, expressedas a dollar 
amount, which must be determined by applying the normal level cost of the relief 
association as reported in the actuarial valuation or survey and expressed as a 
percentage of covered payroll to the estimated covered payroll of the active 
membership of the relief association, including any projected change in the active 
membership, for the following year; 

(2) for the Bloomington Fire Department Relief Association, the Fairmont Police 
Relief Association, and the Virginia Fire Department Relief Association, to the dollar 
amount of normal cost determined under clause (1) must be added an amount equal to 
the dollar amount of the administrative expenses of the special fund of the association 
if more than one fund is maintained by the association, or of the association if only one 
fund is maintained, for the most recent year, multiplied by the factor of 1.035. The 
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administrative expenses are those authorized under section 69.80. No amount of 
administrative expenses under this clause are to be included in the financial 

requirements of the Minneapolis Firefighters Relief Association or the Minneapolis 
Police Relief Association; and 

(3) to the dollar amount of normal cost and expenses determined under clauses (1) 
and (2) must be added an amount equal to the level annual dollar amount which is 
sufficient to amortize the unfunded actuarial accrued liability by December 31, 2010, 
the Fairmont Police Relief Association, the Minneapolis Firefighters Relief Associa- 
Hon, % the Virginia Fire Department Eelief Association, by the d_a1t_e determined 
Ixflr sectfili 356.216, 1Egraph (a), clause (2), for the B1oom_i1_1g—t$1 Fire Department 
Relief Association, and by DeceEer 31, 2W0,__fo~r“the Minneapolis_I’olice Relief 
Association, as determifiedfrom the actLFiaI_\rExat_ionTr survey of the fund, using an 
interest assumption set at the applicable rate specified in section 356.215, subdivision 
8. The amortization date specified in this clause applies to all local police or salaried 
firefighters’ relief associations and that date supersedes any amortization date specified 
in any applicable special law. 

((1) The minimum obligation of the municipality is an amount equal to the 

financial requirements of the relief association reduced by the estimated amount of 
member contributions from covered salary anticipated for the following calendar year 
and the estimated amounts anticipated for the following calendar year from the 
applicable state aid program established under sections 69.011 to 69.051 receivable by 
the relief association after any allocation made under section 69.031, subdivision 5, 
paragraph (b), clause (2), or 423A.01, subdivision 2, clause (6), from the local police 
and salaried firefighters’ relief association amortization aid program established under 
section 423A.02, subdivision 1, from the supplementary amortization state—aid 

program established under section 423A.02, subdivision la, and from the additional 
amortization state aid under section 423A.02, subdivision lb. 

Sec. 2. Minnesota Statutes 2004, section 356.215, subdivision 8, is amended to 
read: 

Subd. 8. INTEREST AND SALARY ASSUMPTIONS. (a) The actuarial 

valuation must use the applicable following preretirement interest assumption and the 
applicable following postretirement interest assumption: 

preretirement postretirement 
interest rate interest rate 

plan assumption assumption 

general state employees retirement 
plan 8.5% 6.0% 

correctional state employees retire- 
ment plan 8.5 6.0 

State Patrol retirement plan 85 6.0 
legislators retirement plan 8.5 6.0 
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elective state officers retirement 
plan 

judges retirement plan 
general public employees retire- 

ment plan 
public employees police and fire 

retirement plan 
local government correctional ser- 

vice retirement plan 
teachers retirement plan 
Minneapolis employees retirement 

plan 
Duluth teachers retirement plan 
Minneapolis teachers retirement 

plan 
St. Paul teachers retirement plan 
Minneapolis Police Relief Associa- 

tion 
Fairmont Police Relief Association 
Minneapolis Fire Department Re- 

lief Association 
Virginia Fire Department Relief 

Association 
Bloomington Fire Department Re- 

lief Assoaa_tion 
—_ 

loca1_nE>nthly benefit volunteer 
firefighters relief associations 

8.5 
8.5 

8.5 

8.5 

8.5 
8.5 

6.0 
8.5 

8.5 
8.5 

6.0 
5.0 

6.0 

5.0 

6.0 

5.0 

6.0 
6.0 

6.0 

6.0 

6.0 
6.0 

5.0 
8.5 

8.5 
8.5 

6.0 
5.0 

6.0 

5.0 

6.0 

5.0 

3204 

(b) The actuarial valuation must use the applicable following single rate future 
salary increase assumption, the applicable following modified single rate future salary 
increase assumption, or the applicable following graded rate future salary increase 
assumption: 

(1) single rate future salary increase assumption 

plan 
legislators retirement plan 
elective state officers retirement plan 
judges retirement plan 

New language is indicated by underline, deletions by 

future salary 
increase assumption 

5.0% 
5.0 
5.0
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Minneapolis Police Relief Association 4.0 
Fairmont Police Relief Association 3.5 

Minneapolis Fire Department Relief Asso- 
ciation 

' 

4.0 
Virginia Fire Department Relief Association 3.5 

Bloomington Fire Department Relief Asso~ 
ciation 

1 
4.0 

(2) modified single rate future salary increase assumption 

future salary 
plan increase assumption 

Minneapolis employees the prior calendar year 
retirement plan amount increased first by 

1.0198 percent to prior 
fiscal year date and 
then increased by 4.0 
percent annually for 
each future year 

(3) select and ultimate future salary increase assumption or graded rate future 
salary increase assumption 

future salary 
plan increase assumption 

general state employees select calculation and 
retirement plan ‘ 

assumption A 
correctional state employees retirement 

plan assumption H 
State Patrol retirement plan assumption H 
general public employees select calculation and 

retirement plan - assumption B 
public employees police and fire fund re-

‘ 

tirement plan assumption C 
local government correctional service re- 

tirement plan assumption H 
teachers retirement plan assumption D 
Duluth teachers retirement plan _ assumption E 
Minneapolis teachers retirement plan assumption F 
St. Paul teachers retirement plan assumption G 

New language is indicated by underline, deletions by strikeeut-.
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age 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
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The select calculation is: during the ten-year select period, a designated percent 
is multiplied by the result of ten minus T, where T is the number of completed 
years of service, and is added to the -applicable future salary increase 
assumption. The designated percent is 0.2 percent for the correctional state 
employees retirement plan, the State Patrol retirement plan, the public 
employees police and fire plan, and the local government correctional service 
plan; 0.3 percent for the general state employees retirement plan, the general 
public employees retirement plan, the teachers retirement plan, the Duluth 
Teachers Retirement Fund Association, and the. St. Paul Teachers Retirement 
Fund Association; and 0.4 percent for the Minneapolis Teachers Retirement 
Fund Association. 

The ultimate future salary increase assumption is: 

A B 
6.95% 6.95% 
6.90 6.90 
6.85 1 6.85 
6.80 6.80 
6.75 6.40 
6.75 6.40 
6.75 6.40 
6.75 6.40 
6.75 6.40 
6.75 6.40 
6.75 6.36 
6.75 6.32 
6.75 6.28 
6.75 6.24 
6.75 6.20 
6.75 6.16 
6.75 6.12 
6.75 6.08 
6.75 6.04 
6.75 6.00 
6.75 5.96 
6.75 5.92 
6.75 5.88 
6.75 5.84 
6.75 5.80 
6.75 5.76 
6.75 5.72 
6.65 5.68 
6.55 5.64 
6.45 5.60

C 
11.50% 
11.50 
11.50 
11.50 
11.50 
11.50 
11.00 
10.50 
10.00 
9.50 
9.20 
8.90 
8.60 
8.30 
8.00 
7.80 

J 

7.60 
7.40 
7.20 
7.00 
6.80 
6.60 
6.40 
6.20 
6.00 
5.90 
5 .80 
5.70 
5.60 
5.50

D 
8.20% 
8.15 
8.10 
8.05 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
6.00 
5.90 
5.80 
5.70 
5.60 
5.50 
5.40 
5.30 
5.20

E 
8.00% 
8.00 
8.00 
8.00 
6.90 
6.90 
6.90 
6.85 
6.80 
6.75 
6.70 
6.65 
6.60 
6.55 
6.50 
6.45 
6.40 
6.35 
6.30 
6.25 
6.20 
6.15 
6.10 
6.05 
6.00 
5.90 
5.80 
5.70 
5.60 
5.50

F 
6.50% 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50‘ 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50 
6.50

_ 

6.50 
6.50 
6.50

G 
6.90% 
6.90 
6.90 
6.90 
6.90 
6.90 
6.90 
6.85 
6.80 
6.75 
6.70 
6.65 
6.60 
6.55

' 

6.50 
6.45 
6.40 
6.35 
6.30 
6.25 
6.20 
6.15 
6.10 
6.05 
6.00 
5.95 
5.90 
5.85 
5.80 
5.75 

New language is indicated by underline, deletions by staékeeut:

H 
7.7500 
7.7500 
7.7500 
7.7500 
7.7500 
7.1454 
7.0725 
7.0544 
7.0363 
7.0000 
7.0000 
7.0000 
7.0000 
7.0000 
7.0000 
7.0000 

I 

7.0000 
7.0000 
7.0000 
7.0000 
6.9019 
6.8074 
6.7125 
6.6054 
6.5000 
6.3540 
6.2087 
6.0622 
5.9048 
5.7500
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46 6.35 
_ 

5.56 5.45 5.10 5.40 6.40 5.70 5.6940 
47 6.25 5.52 5.40 5.00 5.30 6.30 5.65 5.6375 
48 6.15 5.48 5.35 5.00 5.20 6.20 5.60 5.5822 
49 6.05 5.44 5.30 5.00 5.10 6.10 5.55 5.5404 
50 5.95 5.40 5.25 5.00 5.00 6.00 5.50 5.5000 
51 5.85 5.36 5.25 5.00 5.00 5.90 5.45 5.4384 
52 5.75 5.32 5.25 5.00 5.00 5.80 5.40 5.3776 
53 5.65 5.28 5.25 5.00 5.00 5.70 5.35 5.3167 
54 5.55 5.24 5.25 5.00 5.00 5.60 5.30 5.2826 
55 5.45 5.20 5.25 5.00 5.00 5.50 5.25 5.2500 
56 5.35 5.16 5.25 5.00 5.00 5.40 5.20 5.2500 
57 * 5.25 5.12 5.25 5.00 5.00 5.30 5.15 5.2500 
58 5.25 5.08 5.25 5.10 5.00 5.20 5.10 5.2500 
59 5.25 5.04 5.25 5.20 5.00 5.10 5.05 

' 5.2500 
60 5.25 5.00 5.25 5.30 5.00 5.00 5.00 5.2500 
61 5.25 5.00 5.25 5.40 5.00 5.00 5.00 5.2500 
62 5.25 5.00 5.25 5.50 5.00 5.00 5.00 5.2500 
63 5.25 5.00 5.25 5.60 5.00 5.00 5.00 5.2500 
64 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
65 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
66 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
67 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
68 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
69 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
70 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500 
71 5.25 5.00 5.70 

(c) The actuarial valuation must use the applicable following payroll growth 
assumption for calculating the amortization requirement for the unfunded actuarial 
accrued liability where the amortization retirement is calculated as a level percentage 
of an increasing payroll: 

payroll growth 
plan assumption 

general state employees retirement plan 5.00% 
correctional state employees retirement plan 5.00 
State Patrol retirement plan 5.00 
legislators retirement plan 5.00 
elective state officers retirement plan 5.00 
judges retirement plan 5.00 
general public employees retirement plan 6.00 
public employees police and fire retirement plan 6.00 
local government correctional service retirement plan 6.00 
teachers retirement plan 5.00 
Duluth teachers retirement plan 5.00 

New language is indicated by underline, deletions by steileeeet-.
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Minneapolis teachers retirement plan 5.00 
St. Paul teachers retirement plan - 5 .00 

Sec. 3. Minnesota Statutes 2004, section 356.216, is amended to read: 
356.216 CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL PO- 

LICE AND FIRE FUNDS. 
(a) The provisions of section 356.215 that govern the contents of actuarial 

valuations must apply to any local police or fire pension fund or relief association 
required to make an actuarial report under this section, except as follows: 

(1) in calculating normal cost and other requirements, if required to be expressed 
as a level percentage of covered payroll, the salaries used in computing covered payroll 
must be the maximum rate of salary on which retirement and survivorship credits and 
amounts of ‘benefits are determined and from which any member contributions are 
calculated and deducted; 

_ 
(2) in lieu of the amortization date specified in section 356.215, subdivision 11, 

the appropriate amortization target date specified in section 69.77, subdivision 4, or 
69.773, subdivision 4, clause (c), must be used in calculating any required amortization 
contribution, except that if the actuarial report for the Bloomington Fire Department 
Relief Association irmxitefitn unfunded actuafiafitcciued liability,—the unfunded 
obligation is to be amortized_on a level dollar basis by December 31—bf the year 
occurring 20 §Ea}§ later, and if—subsequent actuarial val—uations for the—Blo_oEng—to—n 
Fire Department Relief As—s&:iation determine a net actuarial expgieifia loss incurred 
d—uHng the year which ended as of the day befbne—the most recent actuariTl“valuation 
date, an_y_u%ded liability dE E tlfitloss is to bamortized on a level dollar basis 
b_yT3eT—mber 31 of the yearoc~c:I.E1iE20:ye-a1_rs—laEr and except—that the amortization 
Efi Q t_l§ Minnealfiifilice Relief EsE:Ttibn—_i§T)—ecember_§: 2—_020; 

(3) in addition to the tabulation of active members and annuitants provided for in 
section 356.215, subdivision 13, the member contributions for active members for the 
calendar year and the prospective annual retirement annuities under the benefit plan for 
active members must be reported; 

(4) actuarial valuations required under section 69.773, subdivision 2, must be 
made at least every four years and actuarial valuations required under section 69.77 
shall be made annually; 

(5) the actuarial balance sheet showing accrued assets valued at market value if 
the actuarial valuation is required to be prepared at least every four years or valued as 
current assets under section 356.215, subdivision 1, clause (6), or paragraph (b), 
whichever applies, if the actuarial valuation is required to be prepared annually, 
actuarial accrued liabilities, and the unfunded actuarial accrued liability must include 
the following required reserves: 

(-i) For active members 
1. Retirement benefits 

New language is indicated by underline, deletions by s-trikeeut-.
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2. Disability benefits 
3. Refund liability due to death or withdrawal 
4. Survivors’ benefits 

(ii) For deferred annuitants’ benefits 
(iii) For former members without vested rights 
(iv) For annuitants 
1. Retirement annuities 
2. Disability annuities 
3. Surviving spouses’ annuities 
4. Surviving children’s annuities 
In addition to those required reserves, separate items must be shown for additional 

benefits, if any, which may not be appropriately included in the reserves listed above; 
and 

(6) actuarial valuations are due by the first day of the seventh month after the end 
of the fiscal year which the actuarial valuation covers. 

(b) For the Minneapolis Firefighters Relief Association or the Minneapolis Police 
Relief Association, the following provisions additionally apply: 

(1) in calculating the actuarial balance sheet, unfunded actuarial accrued liability, 
and amortization contribution of the relief association, “current assets” means the value 
of all assets at cost, including realized capital gains and losses, plus or minus, 
whichever applies, the average value of total unrealized capital gains or losses for the 
most recent three—year period ending with the end of the plan year immediately 
preceding the actuarial valuation report transmission date; and 

(2) in calculating the applicable portions of the actuarial valuation, an annual 
preretirement interest assumption of six percent, an annual postretirement interest 
assumption of six percent, and an annual salary increase assumption of four percent 
must be used. 

Sec. 4. Minnesota Statutes 2004, section 383B.46, subdivision 2, is amended to 
read: 

Subd. 2. ESTABLISHMENT OF ACCOUNT; CONTRIBUTIONS. The 
county of Hennepin shall deduct from the salary of every person who is eligible for 
coverage and who elected to retain or obtain coverage by the Hennepin County 
supplemental retirement program a sum equal to one percent of the total salary of the 
person. Any classified or unclassified employee who is employed in subsidized 
on-the—job training, work experience or public service employment as an enrollee 
under the federal Comprehensive Employment and Training Act shall not be included 
in the supplemental retirement account from and after March 30, 1978 unless the 
employee has as of the later of March 30, 1978 or the date of employment sufficient 
service credit in the public employees retirement fund or the Minneapolis municipal 
employees retirement fund, whichever is applicable, to meet the minimum vesting 
requirements for a deferred retirement annuity, or the county agrees in writing to make 

New language is indicated by underline, deletions by suéleeeutw
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the required employer contributions on account of the individual from revenue sources 
other than funds provided under the federal Comprehensive Employment and Training 
Act, or the employee agrees in writing to make the required employer contribution in 
addition to the employee contribution. The deduction shall be made in the same 
manner as other retirement deductions are made from the salary of the person. An 
amount equal to the amounts deducted during each payroll period shall be contributed 
by the county of Hennepin. The total amount deducted and contributed shall be 
deposited to the credit of the supplemental retirement account in the trceasuty ef the 
eeartty eff Hennepin a separate account administered by the Minnesota State Retire- 
ment System on behalf of Hennepin County. The Hginepin County supplemental 
retirement accoint is herefy established as an account separate and distinct from other 
funds; accounts, or assets of the county of Hennepin. 

Sec. 5. Minnesota Statutes 2004, section 383347, is amended to read: 
383B.47 PARTICIPATION IN MINNESOTA SUPPLEMENTAL INVEST- MENT FUND. 
With the moneys deposited‘ to the credit of the supplemental retirement account in 

the treasury ef the eeu-my ef Hennepin; the eeunty ef the Minnesota State 
Retirement System shall purchase shares on behalf of Hennepin CoEty in the accounts 
of the Minnesota supplemental investment fund as_provided in section 383B.48. 

Sec. 6. Minnesota Statutes 2004, section 383B .48, is amended to read: 
383B.48 lB.UY.lNG STATE SUPPLEMENTAL INVESTMENT FUND 

SHARES. 
Atthefimeaperseabeeemeseligiblefeteevemgeandeleemteebtadneevemge 

each subsequent year; A participant in the Hennepin County supplemental retirement 
program shall indicate in waiting en a term previded by the eeunty ef Hennepin the 
account of the Minnesota supplemental investment fund in which the participant 
wishes salary deductions and county matching contributions attributable to salary 
deductions to be invested for the subsequent -1-2—menth peried such time as allowed by 
the Minnesota State Retirement System. F615 that eeunty —e—f 
Ennepin Minnesota State Retirement System shall purchase with the salary deduc- 
tions and county matching funds attributable to the salary deductions shares in the 
appropriate account of the Minnesota supplemental investment fund in accordance 
with the indicated preferences of the participant. However, the county of Hennepin has 
the authority to determine which accounts of the Minnesota supplemental investment 
fund will be available for participant investment. The shares purchased must stand in 
the name of the county of Hennepin. A record must be kept by the eeuaty of Hennepin 
Minnesota State Retirement System indicating the number of shares in each. account of 
the Minnesota supplemental investment fund purchased with the salary deductions and 
county matching funds attributable to the salary deductions of each participant. The 
record must be known as the “participant’s share account record.” The participant’s 

New language is indicated by underline, deletions by stfileeeut:
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share account record must show, in addition to the number of shares in .the account, any 
cash balance of salary deductions or county matching funds attributable to those 
deductions which stand uninvested in shares. At the option of the county of Hennepin, 
and subject to any terms and conditions established and communicated in writing by 
the county to a participant, the participant may designate no more often than once each 
calendar quarter month that prior salary deductions and county matching contributions 
attributable to the salary deductions, together with any interest earned, be reinvested in 
another account of the Minnesota supplemental investment fund made available by the 
county of Hennepin. 

Sec. 7. Minnesota Statutes 2004, section 383B.49, is amended to read: 

383B.49 SUPPLEMENTAL RETIREMENT BENEFITS; REDEMPTION 
OF SHARES. 

When requested to do so, in writing, on forms provided by the county Minnesota 
State Retirement System, by a participant, surviving spouse, a guardian of a surviving 

or a personal representative, whichever is applicable, the county of Hennepin 
Minnesota State Retirement System shall Q behalf o_f Hennepin County redeem shares 
in the accounts of the Minnesota supplemental investment fund standing in a 
participant’s share account record under the following circumstances and in accor- 
dance with the laws and regulations governing the Minnesota supplemental investment 
fund: ' 

(1) A participant who is no longer employed by the county of Hennepin is entitled 
to receive the cash realized on the redemption of the shares to the credit of the 
participant’s share account record of the person. The participant may request the 
redemption of all or a portion of the shares in the participant’s share account record of 
the person, but may not request more than one redemption in any one calendar year. 
If only a portion of the shares in the participant’s share account record is requested to 
be redeemed the person may request to redeem not less than 20 percent of the shares 
in any one calendar year and the redemption must be completed in no more than five 
years. The person may select annual redemption in a single lump sum or in monthly 
paymefi An elefin is irrevocable except that_ a participantTnay— r_equest an 
amendment of the election to redeem all of the person’s remaining shares. All requests 
under this paragraph are subject to application to and approval of the Hennepin Gee-my 

in the sole discretion of the Minnesota State Retirement 
System upon verification by Hennepin County through the county adrfistrator of the 
recipient’s eligibility t_o rcgeem funds. 

— _— 
(2) In the event of the death of a participant leaving a surviving spouse, the 

surviving spouse is entitled to receive the cash realized on the redemption of all or a 
portion of the shares in the participant’s share account record of the deceased spouse, 
but in no event may the spouse request more than one redemption in each calendar 
year. If only a portion of the shares in the participant’s share account record is 

requested to be redeemed, the surviving spouse may request the redemption of not less 
than 20 percent of the shares in any one calendar year. The surviving spouse may elect 

New language is indicated by underline, deletions by strikeeut-.
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annual redemption in a single lump sum payment or in monthly payments. Redemption 
‘must be completed_in_no more than-fTve years. A_n aection is irrevocable except that 
the surviving spouse may request an amendment of the election to redeem all of the 
participant’s remaining shares. All requests under this paragraph are subject to 
application to and approval of the Hennepin County’ administrator; in the sole 
discretion of the administrator Minnesota State Retirement System upon verification 
by Hennepin County through the county administrator of the recipient’s eligibility to 
Eieem funds. Upon the deatlfiif the surviving spouse—,_an—y—shares remaining in tlE 
participant’s share account record must be redeemed on behalf of Hennepin County by 
the eeunty of Hennepin Minnesota State Retirement STstern and_the cash realized from 
the redemption distributed to the estate of the surviving spouse. 

(3) In the event of the death of a participant leaving no surviving spouse, but 
leaving a minor surviving child. or minor surviving children, the guardianship estate of 
the minor child is, or the guardianship estates of the minor children are, entitled to 
receive the cash realized on the redemption of all shares to the credit of the 
participant’s share account record of the deceased participant. In the event of minor 
surviving children, the cash realized must be paid in equal shares to the guardianship 
estates of the minor surviving children. 

(4) In the event of the death of a participant leaving no surviving spouse and no 
minor surviving children, the estate of the deceased participant is entitled to receive the 
cash realized on the redemption of all shares to the credit of the participant’s share 
account record of the deceased participant. 

Sec. 8. [383B.491] MINNESOTA STATE RETIREMENT SYSTEM BILL- 
ING AUTHORITY. 

The Minnesota State Retirement System exec.utive director is authorized to enter 
into afinteragency agreement with Hennepin County under which_the Minnesofi State 
Re-t-ir?ment System would dire?:_tE bill the county for the cost of tE Minnesota State 
Retirement System’s admnisuafionbjfi Hennepin—C331Tr1ty-S-u-1)_13le-I-nental Retiremo:—11t 
Plan. 

Sec. 9. Minnesota ‘Statutes 2004, section 423B.05, subdivision 3, is amended to 
read: 

Subd. 3. CONTINUATION OF BOARD. Notwithstanding the provisions of 
section 423A.Ol, subdivision 2, or any other law, the board of trustees and its 

successors established under subdivision 1 shall continue to govern the association 
until there are no more than 4-00 225 members of the police pension fund. The fund 
thereafter must become a trust furId—'—i_n accordance with section 423A.Ol, subdivision 
2‘. » 

Sec. 10. Minnesota Statutes 2004, section 423B.09, subdivision 1, is amended to 
read: 

Subdivision 1. MINNEAPOLIS POLICE; PERSONS ENTITLED TO RE- 
CEIVE PENSIONS. The association shall grant pensions payable from the police 

New language is indicated by underline, deletions by stri-keeut—.
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pension fund in monthly installments to persons entitled to pensions in the manner and 
for the following purposes. 

(a)Whentheaemarialvaluee€asse$e¥the£undaeeerdingtethemestreeem 
amuala%uariflva1uafimpm£ermedinaeeerdaneewfihseetiem356é11§wd35é2l6 
is less than 90 pereent of she actuarial aeerued An active member or a 
deferred pensioner who has performed duty as a member of the police department of 
the city for five years or more, upon written application after retiring from duty and 
reaching at least age 50, is entitled to be paid monthly for life a service pension equal 
meigmun#&FerfuHyearse£seH4eebeyemfiwyear&theseH4eepensienmereases 
by1w6unitsfereaeh£uHyeaateammémumo£40unit&Whentheaemarialvaluee£ 
assemefthefundawmdingmthemestreeemmnualaemafialvaluaaenpreparedin 
awerdanwwithseeéens3§6éL1§and3§6n216EgremeHhan90pereeme£aemafial 
aeerued Active members, deferred members, and service pensioners are 
entitled to a service pension according to the following schedule: 

5 years 8.0 units 
6 years 9.6 units 
7 years 11.2 units 
8 years 12.8 units 
9 years 14.4 units 
10 years 16.0 units 
11 years 17.6 units 
12 years 19.2 units 
13 years 20.8 units 
14 years 22.4 units 
15 years 24.0 units 
16 years 25.6 units 
17 years 27.2 units 
18 years _ 

28.8 units 
19 years 30.4 units 

.1’: E 
20 years 3440 34.5 units 35.0 units 
21 years 3576 K units 33.‘ 31% 
22 years 3-742 T units 5;.“ Hts 
23 years 3878 303 units 351?; 
24 years 40.4 $9‘ units -1.71 u—ni_ts 

25 years 42—.0 units 433 351?; 
Column A is applicable until December 31, 2005, and applies retraictively to 

January 1, 200—5,_for a service pensioner who rared befoalanuary L 2005. Column- 
2 mfim fllitj Iwy L 30.0.6; 

Fractional years of service may not be used in computing pensions. 
(b) An active member who after five years’ service but less than 20 years’ service 

with the police department of the city, becomes superannuated so as to be permanently 

New language is indicated by underline, deletions by sa=ikeeut—.
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unable to perform the person’s assigned duties, is entitled to be paid monthly for life 
a superannuation pension equal to four units for five years of service and an additional 
two units for each full year of service over five years and less than 20 years. 

(c) An active member who is not eligible for a service pension and who, while a 
member of the police department of the city, becomes diseased or sustains an injury 
while in the service that permanently unfits the member for the performance of police 
duties is entitled to be paid monthly for life a pension equal to 34 units while so 
disabled. « 

Sec. ll. Minnesota Statutes 2004, section 423B.O9, is amended by adding a 
subdivision to read: 

Subd. 7. ADDITIONAL UNIT. The additional half units provided to members by 
subdi\I~Tsion——1 must also be providedfider the sarrfianns and at the—same timeg 
applicable uI_1dfixbT/isi_on 1 to men%vfi) %tE7a1_Jlo_iEannEyTp§c)rTi1nd§ 
subdivision 6 and must be in_an amount thfi actuariallyfiuivalent to the senTe 
pension a_r1_1;_l_t_l_1_Eu§1tE sfirvh/or coverzgfi that additional 

_— 
Sec. 12. Minnesota Statutes 2004, section 423B.10, subdivision 1, is amended to 

read: 

Subdivision 1. ENTITLEMENT; BENEFIT AMOUNT. (a) The surviving 
spouse of a deceased service pensioner, disability pensioner, deferred pensioner, 
superannuation pensioner, or active member, who was the legally married spouse of the 
decedent, residing with the decedent, and who was married while or before the time the 
decedent was on the payroll of the police department, and who, if the deceased member 
was a service or deferred pensioner, was legally married to the member for a period of 
at least one year before retirement from the police department, is entitled to a surviving 
spouse benefit. The surviving spouse benefit is equal to 22 22.5 units per month until 

person is the surviving spouse of a deceased active member or disabilitant. The 
surviving spouse benefit is equal to six units per month, plus an additional one unit for 
each year of service to the credit of the decedent in excess of five years, to a maximum 
of 22 22.5 units per month until December 31, 2005, and 23 units per month beginning 
on Janfiy 1, ‘Wm, if th—e—Ferson is theTurvivin_g_.sp_c-)use of a deceased service 
pensioner, daerfi pensioner, or superannuation pensioner. The surviving spouse 
benefit is payable for the_life of the surviving spouse. 

(b) A surviving child of a deceased service pensioner, disability pensioner, 
deferred pensioner, superannuation pensioner, or active member, who was living while 
the decedent was an active member of the police department or was born within nine 
months after the decedent terminated active service in the police department, is entitled 
to a surviving child benefit. The surviving child benefit is equal to eight units per 
month if the person is the surviving child of a deceased active member or disabilitant. 
The surviving child ‘benefit is equal to two units per month, plus an additional 
four—tenths of one unit per month for each year of service to the credit of the decedent 
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in excess of five years, to a maximum of eight units, if the person is the surviving child 
of a deceased seivice pensioner, deferred pensioner, or superannuation pensioner. The 
surviving child benefit is payable until the person attains age 18, or, if in fu11—time 
attendance during the normal school year, in a school approved by the board of 
directors, until the person receives a bache1or’s degree or attains the age of 22 years, 
whichever occurs first. In the event of the death of both parents leaving a surviving 
child or children entitled to a surviving child benefit as determined in this paragraph, 
the surviving child is, or the surviving children are, entitled to a surviving child benefit 
in such sums as determined by the board of directors to be necessary for the care and 
education of such surviving child or children, but not to exceed the family maximum 
benefit per month, to the children of any one family. 

(c) The surviving spouse and surviving child benefits are subject to a family 
maximum benefit. The family maximum benefit is 41 units per month. 

(d) A surviving spouse who is otherwise not qualified may receive a benefit if the 
surviving spouse was married to the decedent for a period of five years and was 
residing with the decedent at the time of death. The surviving spouse benefit is the 
same as that provided in paragraph (a), except that if the surviving spouse is younger 
than the decedent, the surviving spouse benefit must be actuaiially equivalent to a 
surviving spouse benefit that would have been paid to the member's spouse had the 
member been married to a person of the same age or a greater age than the member’s 
age before retirement. 

(e) For any surviving spouse who began receiving survivor benefits before 
January 

_1_, 
2005, E ha1f—unit increase under paragraph Q2 effective retroactive to 

January & 2005. 
Sec. 13. Minnesota Statutes 2004, section 423C.05, subdivision 2, is amended to 

read: 

Subd. 2. SERVICE PENSION. (a) An active A member who has performed duty 
for the fire department for five years or more, upori written application after retiring 
from duty and reaching at least age 50, is entitled to be paid monthly for life a service 
pension under paragraph (b). 

(b)Basedcnthepememageehat%heacmw4alyaluec£assetse£%hespecialfimd 
equalmeheacmméalawmedhabifitkseftbespeeialfundaewrdingmehemcfimcem 
aanualacmaéalwmafieneftherelEfaswéaficnpreparedma%erdan%wiGasecficm 
356.-2-15 and 3§6.—2—}6; The amount of the service pension is as follows: 

Length of Sepvicc Sewice 
allowable pensien pensicn pensicn 
service payable if payable payable if 
credit under 90 if greater greater 

percent than 89.—99 than 9%49 
percent and percent 
less than Number of 
92% percent units

~ 
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5 years — 8:0 units 8.0 units 
6 years - 926 units 9.6 units 
7 years — -1-1.—LZ units 11.2 units 
8 years ~ 42-:8 units 12.8 units 
9 years — 444 units 14.4 units 
10 years ~1—6:0 units -16:0 units 16.0 units 
11 years i—7—.6 units 44% units 17.6 units 
12 years 49% units 49% units 19.2 units 
13 years 2018 units 2078 units 20.8 units 
14 years 2&4 units 2244 units 22.4 units 
15 years 240 units 24:0 units 24.0 units 
16 years 2576 units 2516 units 

_ 
25.6 units 

17 years % units $72 units 27.2 units 
18 years 2878 units 283 units 28.8 units 
19 years 304 units‘ 3074 units 30.4 units 
20 years 334) units 3375 units 34.0 units 
21 years 346 units 354- units 35.6 units 
22 years 36% units . 374 units 37.2 units 
23 years 357-8 units 38% units 38.8 units 
24 years 3974 units 3979 units 40.4 units 
25 years 41-.0 units 4-15 units 42.0 units 
or more 

(c) A member entitled to a benefit under this subdivision may elect to have it paid 
as an optional retirement annuity pursuant to the conditions set forth in subdivision 8. 
A member receiving a benefit pursuant to subdivision 5 or 6 shall not simultaneously 
be entitled to a benefit under this subdivision. 

Sec. 14. [423C.16] RECOMPUTATION OF DISABLED BENEFIT PRO- 
HEBITED. 

Notwithstanding section 423A.11, the Board of Trustees of the Minneapolis 
Firefighters flf Association E n_ot re—ccJmpute the disability benefi of a member 
fig became permanently disabled as E result of agervice-related diseggg injury. 
Any prior recomputation of a disabled member’s service-related disability pension 
Wall E revoked upon tl‘1_e Imarnbefls request and upon the member’s signed and sworn 
agreement to waive E right t_o 3 recorEtation_o__f th_e benefit E future. 
Non-service-related disability pension benefits that were recomputed E‘. @ 25-year 
service pensions shall remain effect. 

Sec. 15. NO REDUCTION OF BENEFITS. 
When a pension benefit is properly paid in accordance with the laws governing 

the Minneapolis Police Relie_f Associati$or_the Minnea1§l_i-s‘ -F‘—iref-igl_1te1's Relief 
Esociation, whichever apply, to any membE, Ea dollar amount of the pension a 
member received E n_ot b_e redtgd th_e Minneapolis éfd -t_—lf_: collective 
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bargaining agent representing active police officers o_r firefighters enter into Q 2_a1_'e_> 

required to abide ap agreement E would otherwise require 313 association t_o 
reduce the dollar amount o_f a pension E E properly been paid t_o E member. 

Sec. 16. AURORA, BIWABIK CITY, HOYT LAKES, AND PALO VOLUN- 
TEER FIREFIGHTER RELIEF ASSOCIATIONS; CONSOLIDATION. 

(a) This section applies to consolidation of any combination of two or more of the 
folloxfiigfolunteer firefighter relief associatidii? Aurora, Biwal5i_l<?ity,_}Io—3It‘IIzIk—e§ 

929 E _“ 
(b) Notwithstanding Minnesota Statutes, section 424B.1'O, subdivision 1, para- 

g1'apl1—(zt), the service pension to be paid by the relief association existing a—fter the 
consolicT‘.io‘n_i_s as follows: 

_ — U ~ — _— _‘ In 
(1) for the service rendered by each individual volunteer firefighter before the 

effecWe$t'c=,—of the consolidation,Th<Ervice pension amount is the amount payafi 
to that vf1nt'e—er—firefighter undeiqie articles of incorporationjr bylaws of the 
conso_lidating volunteer firefighters relief associatibn mat _tE firefight_er was _a me—mbe—r 
pf immediately before th_e consolidation; 

(2) for the service rendered after the effective date of the consolidation, the 
service pension amount ’th_e highest dollar amount service pension o_f any of the 
consolidating volunteer firefighters relief associations under E articles Eu” incorpora- 
tifl g bylaws in effect immediately before @ consolidation; Ed 
Q after consolidation, increases @ amounts established clauses (_l_) and g2_) E E implemented consistent with applicable requirements of Minnesota Statutes, 

chapters Q and 424A. 
Sec. 17. EVELETH RETIRED POLICE AND FIRE TRUST FUND; AD 

HOC POSTRETIREMENT ADJUSTMENT. 
(a) In addition to the current pensions and other retirement benefits payable, the 

pensiut-)‘ns.a11d retiremenfienefits payable to fired police officers and firefighters Kl 
their survixdng spouses by the Eveleth poli_ce and fire trust fund ar<$creased by 35% 
Emonth. Increases ar_e_rJroactive from J anTry"£ §I)I)_5.—-— 

— "_ "- 
(b) Following the January 1, 2005, effective date of the benefit increase provided 

un<Er$aragraph Q-e>\/iy tw@ thereafter,_t__o‘E_ Eective no earlier than the 
applicable January 13 the cit—y-c-ouncil of the city of Eveleth is autTo1ized tofivfi 
permanent, uniform begfifficreases, r1btIess_E1a1I_$fl per month nor to exaaed $100 E month, to E remaining retirees a11_cI—sLI_rv-ixifireceixfig benefiffrom the Eveleth 
police and fie E fund. Ply givengiefit improvement under paragraph n_ot 
effective urress die city council passes a resolution approving the increase. 

(c) Within 30 (i_ays_ following the approval of a resolution under paragraph (b), the 
chief_administrat_ive officer of the of Eveletffi @ a copy of the resoluticmwith 
the executive director of the_I:e_gisIati_v;Commission on Pensionsand-Retirement,E E chair g E house_Go7=.rnmenta1 Operations a_nd_T/'eterans Aff3_irs Committee,@ 
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with me chair o_1’tlr_e senate State El Local Government Operations Committee. Along 
with a copy _of Q9 resolution, gig city’s chief administrative officer must send 2 
statement indicating the age of each benefit recipient and the retirement benefit or 
survivor benefit being received before El after E benefit increase. 

Sec. 18. MAPLEWOOD AND OAKDALE VOLUNTEER FIREFIGHTER 
RELIEF ASSOCIATIONS; TRANSFER OF ASSETS. 

Notwithstanding airy limitations Minnesota Statutes, section 424A.O2, subdi- 
vision l3, or any other provision of law to the contrary, if an agreement between the 
affected~re—Iief_ass_o$tions and &ies—is_ra:hed as pr?»/Tied in this section, E 
Maplewood Firefighters Re1ie1TAssociati3n may transfer assets from igspecial fundvto 
the Oakdale Fire Department Relief AssEation representing tfi value EEIE 
ac—cumulated s%ce credit for the current members of the Oakda1e_Fire Depa—rIme*r1t 
Relief Association wlimw cvu-frently eligible to receive-ahcdmbined‘ serge pension for 
firefighter service irwitliassociations. The transfer of the assets ‘from the Maplewoai 
Firefighters Re1ief"A?iciation to the Ekdale Ffiglrpfinfhfig Association 
must be -in an amount representingtlgcumulativefiue of the service credit earned by 
the _n1‘e-mbeg of the Oakdale Firefiepartment Relief ATS-st‘)-c-iation who are currentl_y 
Jgible to reE:iv—e a combine? service pension for firefighting—st=:rvYe in both 
associations for the service credit that they accrued We working for the MapEw—5o_d 
I-7i_re Depmnignry amcfiofihrassets, liabilities, and seri/_ice*credit to be 
transferred must be specified a- joint agreement negotiatefiy the secretaries o_f tE_ 
two relief associations and ratified by the boards of trustees of boTh_relief associa_ti(§rs 
an? of the cities of Map1—ewood and_Oa_k_da1e. The—agreement_mFspecify by name or 
3ther_a?ropriate_ means the firtfighters affe%l by the liability, asset, 5&1 service 
credit transfer. The ratif1ceEn must be expressed in—tIre—f3rm of resofiionsfiopted by 
each entity. Thrtgreements must specify the ambugof assas to be transferred, tfi 
Eunt of 1ia_b_ilities to be transferred, and—the amount—of serviae Eedit each ofE 
applicabg individuals_wil_l receive in theOak_d_ale Fire Degartment Relief ATdciIa"ti3n_. 
Upon the ratification ofire agreer1E11t—l3y both rel_iefassociations and both cities, the 
assets,Fabilities, and Qrfie credit of tlie-applicalieindividuals m1E3Ensferred—to 
the Oakdale Fire‘D~epartment Religfxssociation, and the Maplewrmd Firefighteg 
Relief Associzfcrn is relieved of any obligation "to the—irrtii—\/iduals. A certified copy of 
the ratified agreement must be_fi1Td with the st?tt3—auditor and with the secretary 3" 

Sec. 19. EFFECTIVE DATE; LOCAL APPROVAL. 
Q Sections E and Q with respect to die Bloomington E Department Relief 

Association ar_e effective _tiE day after Q9 _d_a_t_e gr which E council o_f t_h_e pf 
Bloomington a__n_d chief clerical officer timely complete their compliance with 
Minnesota Statutes, section 645.021, subdivisions 2 £1 
Q Sections _l_, § with respect t_o E Minneapolis Police Relief Association, 2, lg lligggggaitseverablefifieffectivefiflafiergdatepfthf 

approval b_y £4, council pf fie pf Minneapolis £1 t_hE timely completion Q 
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th_e chief clerical officer of the g Minneapolis o_f compliance with Minnesota 
Statutes, section 645.021, subdivisions 2 gig 

(c) Sections 3 _5_, Q L a1_1d S are effective th_e dfl after £13 board o_f Hennepin 
County ail chief clerical officer complete a timely manner their compliance with 
Minnesota Statutes, section 645.021, subdivisions 2 an_d 

Li) Sections E and 15 3e effective the day after E governing body o_fE 
o_f Minneapolis and chief clerical officer timely complete their compliance with 
Minnesota Statutes, section 645 .021, subdivisions _2_ an_d 

Q Section fl effective Q clfl after E da_te Q which th_e council of t_he 
c_ity o_f Eveleth g1_c_l chief clerical officer timely complete their compliance with 
Minnesota Statutes, section 645 .021, subdivisions 2g 
Q Section E effective with respect t_o a volunteer firefighters relief association 

listed in column A the day after the governing body of the municipality listed in 
column B and its chief clerical officer timely complete compliance with Minnesota 
Statutes, section 645.021, subdivisions 2E 

A B 
‘Aurora city of Aurora 
Biwabik « 6?; E Biwabik 
Hoyt Lakes o_f Hoyt Lakes 
Palo EN‘n_0f_W'h—ite

‘ 

(g) Section—1S— is effective the day after _th?;g_o—verning body_of the city of 
MaplT/ood, the govefiiing body ofthecifitywof-O2Edale,. the Mapl<mTo$chEf Ema 
officer,-an_d'E.Oakda1e chief_clTical_officer compae their compliance with 
Minnesota. Statutes, section 645.021, subdivisions 2 and 

—— fifi 

ARTICLE 12 

ONE PERSON AND SMALL GROUP 
RETIREMENT ‘CHANGES 

Section 1. PURCHASE OF PRIOR SERVICE CREDIT. 
gal An eligible person described in paragraph (b) is entitled to purchase up to one E o_f allowable service credit from the Teachefs‘ Retirement_Association_f§‘ ‘:38 

2003-2004 school @ E service credfiiurchase under this section must be 153% 
accordance Minnesota Statutes, section 356.551, exce—pT§ otherwise stfied 
section. 

Q2 An eligible person a person who: 
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(1) is currently a member of the Teachers Retirement Association; 

£22 E been employed b_y Independent School District & l_l, Anoka-Hennepin, 
since fie 1971-1972 school year; 

1 ' ' 

QL applied E El E granted E extended leave o_f absence from Independent 
School District E E Anoka-Hennepin, E E 2002-2003, ‘2003-2004, ang 2004- 
2005 school years under Minnesota Statutes, section 122A.46; 

(_5_) _v_v_as unable to make timely payment for t_lE 2003-2004 school E under 
Minnesota Statutes, section 354.094, because if z_1 problem transferring funds from 
£3 individual’s tax-sheltered annuity account; £1 
Q E n_o_t permitted b_y t_h_e Teachers Retirement Association 9 make payment 

after June 30, 2004, with interest. 
' ' 

(c) Notwithstanding Minnesota Statutes, section 356.551, payment must be made 
by Sefiember 1, 2005, or prior to termination of service, whichever is earlier:and the 
employee payn_1ent amtfint is an amount equal to the employee cogtributionigefi 
effect during the 2003-2004 s'éhB'o1 year applied c6EhEE1igib1e individua1’s salaafififié 
year prior to ti? leave, plus .708 perfit month1y_i1Erest from June 30, 2004, »unti_1E mcfiefiatmfi pTyment is made. If the full paTI1¢—en—t—re_qT.1§e(l—u11T1e-1'_tl1—is 
;EaEap—h is made; then notwithstantling Minneso-tfitatutes, section 35454, The 
individual is authori—zed— under Minnesota Statutes, section 354.094, to make E 
required contribution f_o1_‘ the 2004-2005 school year, arid a_n_y subsequent_y_eE o_fE 
leave. Notwithstanding payment deadlines in Minnesota Statutes, section 354.094, the 
employee contribution for the 2004-2005_school year must be made on or bef4E 
September 30, 2005, with_.7(f percent monthly inter—e§_ from June 30, 20(f,‘ until paid. 

Q I_f payment received under paragraph Q th_e executive director o_fE 
Teachers Retirement Associationshall Independent School District E _l_1_, 
Anoka-Hennepin, for the employer contribution that would have been made on behalf 
of the eligible pers—on E); the 2003-2004 fiscal yegfunder M—in.n_esE_Sfit'e;section 
354.094. The remaind&_o7fThe full actuarial value_r)ayment under Minnesota Statutes, 
section 350.551, is waixgdfiffie school district fails to make payment under this 
paragraph within 3-0 days o_f no-tifiation o_f t_h_e amounrfl-, @ecufive direct?sl_1@ 
notify E commissioner o_f gig Department of Finance g E fa_ct and the employer 
payment amount shall be deducted from fly subsequent state Lag t_o Q13 school district. 

Sec. 2. EFFECTIVE DATE. 
Section 1 effective the E following final enactment. 
Presented to the governor July 15, 2005 

Signed by the governor July 25, 2005, 2:05 p.m. 
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