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(c) For each year of the biennium ending June 30, 2007, the commissioner shall

make available additional allocations for traumatic brain injury waivered services
covered under anesota Statutes, sectlon on 256B.49, at a rate of 165 per year. Priorities

setting.
Presented to the governor May 31, 2005
Signed by the governor June 3, 2005, 9:00 a.m.

CHAPTER 156—H.F.No. 1481

An act relating to government operations; appropriating money for the general legisiative
and administrative expenses of state government; regulating state and local government
operations; modifying provisions related to public employment; ratifying certain labor agree-
ments and compensation plans; regulating elections and campaign finance; regulating Minne-
apolis teacher pensions; modifying provisions related to the military and veterans; authorizing
rulemaking; amending Minnesota Statutes 2004, sections 10A.01, subdivisions 5, 26, 35;
10A.025, by adding a subdivision; 10A.071, subdivision 3; 10A.08; 10A.20, subdivision 5;
10A.27, subdivision 1; 10A.28, subdivision 2; 10A.31, subdivisions 4, 5; 11A.24, subdivision 6;
13.635, by adding a subdivision; 14.19; 15.054; 15.06, by adding a subdivision; 16A.103, by
adding a subdivision; 16A.1286, subdivision 3; 16A.151, subdivision 2; 16A.152, subdivision 2;
16A.1522, subdivision 1; 16A.281; 16B.04, subdivision 2; 16B.33, subdivision 4; 16B.48,
subdivisions 4, 5; 16C-10, subdivision 7; 16C.144; 16C.16, subdivision 1; 16C.26, subdivisions
3, 4; 16C.28, subdivision 2; 16E.01, subdivisions 1, 3; 16E.02; 16F.03, subdivisions 1, 2, 3, 7;
16E.04; 16E.0465, subdivisions 1, 2; 16E.055; 16E.07, subdivision 8; 43A.23, subdivision 1;
190,16, by adding a subdivision; 192.19; 192.261, subdivision 2; 192.501, subdivision 2; 193.29,
subdivision 3; 193.30; 193.31; 197.608, subdivision 5; 200.02, subdivisions 7, 23, by adding a
subdivision; 201.014, subdivision 2; 201.061, subdivision 3; 201.071, subdivision 1; 201.091,
subdivisions 4, 5; 201.15; 203B.01, subdivision 3; 203B.04, subdivisions 1, 4, by adding a
subdivision; 203B.07, subdivision 2; 203B.11, subdivision 1; 203B.12, subdivision 2; 203B.20;
203B.21, subdivisions 1, 3; 203B.24, subdivision 1; 204B.06, subdivisions 1, 4; 204B.10,
subdivision 6; 204B.14, subdivision 2; 204B.16, subdivisions 1, 5; 204B.18, subdivision 1;
204B.24; 204B.27, subdivision 1; 204C.05, subdivision 1a; 204C.06, subdivision 2; 204C.07,
subdivision 4, by adding a subdivision; 204C.08, subdivision l1a; 204C.10; 204C.12, subdivision
2; 204C.24, subdivision 1; 204C.28, subdivision 1; 204C.50, subdivisions 1, 2; 204D.03, by
adding a subdivision; 204D.14, subdivision 3; 204D.27, subdivision 5; 205.175, subdivision 2;
205A.09, subdivision 1; 206.57, subdivision 5; 208.03; 208.04, subdivision 1; 208.05; 208.06;
208.07; 208.08; 211B.13, subdivision 1; 240A.03, subdivision 5, by adding a subdivision;
299C.65, subdivisions 1, 2; 349A.10, subdivision 3; 359.01, by adding a subdivision; 383B.151;
403.36, subdivision 1; 447.32, subdivision 4; 471.895, subdivision 3; 471.975; 507.093; 507.24,
subdivision 2; 524.5-310; Laws 1998, chapter 404, section 15, subdivision 2, as amended; Laws
2000, chapter 461, article 4, section 4, as amended; proposing coding for new law in Minnesota
Statutes, chapters 5; 6; 8; 10; 14; 15; 16B; 16C; 16E; 43A; 168; 190; 298; 471; 507; repealing
Minnesota Statutes 2004, sections 3.9222; 16A.151, subdivision 5; 16A.30; 16B.48, subdivision
3; 16B.52; 16E.0465, subdivision 3; 43A.11, subdivision 2; 197.455, subdivision 3; 204C.50,

New language is indicated by underline, deletions by steikeout:

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1629 LAWS of MINNESOTA for 2005 Ch. 156, Art. 1

subdivision 7; 471.68, subdivision 3; Minnesota Rules, parts 4501.0300, subparts 1, 4;
4501.0500, subpart 4; 4501.0600; 4503.0200, subpart 4; 4503.0300, subpart 2; 4503.0400,
subpart 2; 4503.0500, subpart 9; 4503.0800, subpart 1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

STATE GOVERNMENT APPROPRIATIONS

Section 1. STATE GOVERNMENT APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appropriated
from the general fund, or another fund named, to the agencies and for the purposes
specified in this article, to be available for the fiscal years indicated for each purpose.
The figures “2005,” “2006,” and “2007,” where used in this article, mean that the
appropriation ot appropriations listed under them are available for the year ending June
30, 2005, June 30, 2006, or June 30, 2007, respectively.

SUMMARY BY FUND
2006 2007 TOTAL

General $ 295,666,000 | $ 301,319,000 $ 596,985,000
Health Care Access 1,782,000 1,782,000 3,564,000
State Government

Special Revenue 2,178,000 2,194,000 4,372,000
Environmental 436,000 436,000 872,000
Remediation 484,000 484,000 968,000
Special Revenue 4,395,000 5,541,000 9,936,000
Highway User Tax

Distribution 2,097,000 2,097,000 4,194,000
Workers’ Compensation 7,552,000 7,458,000 15,010,000
TOTAL $ 314,590,000 $ 321,311,000 $ 635,901,000
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Sec. 2. LEGISLATURE
Subdivision 1. Total Appropriation

Summary by Fund
General 54,144,000

Health Care Access 128,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Senate
17,965,000 20,654,000

Subd. 3. House of Representatives
24,177,000 27,790,000

During the biennium ending June 30, 2007,
any revenues received by the house of
representatives from sponsorship notices in
broadcast or print media are appropriated
to the house of representatives.

Subd. 4. Legislative Coordinating
Commission

12,130,000 13,598,000

Summary by Fund
General 12,002,000
Health Care Access 128,000

APPROPRIATIONS
Available for the Year
Ending June 30

2006 2007

$54,272,000 $62,042,000

61,914,000

- 128,000

13,470,000
128,000
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$360,000 the first year and $360,000 the
second year are for public information
television, Internet, Intranet, and other
transmission of legislative activities. At
least one-half must go for programming to
be broadcast and transmitted to rural Min-
nesota.

On July 1, 2005, the commissioner of
finance shall transfer $1,764,000 of un-
spent fees from the special revenue fund
dedicated for the Electronic Real Estate
Recording Task Force to the general fund,

On July 1, 2005, the commissioner of
finance shall cancel $2,500,000 of the leg-
islature’s accumulated carryforward ac-
count balances, divided equally between
the senate and house balances, to the gen-
eral fund.

$4,645,000 the first year and $5,143,000
the second year are for the Office of the
Revisor of Statutes.

$1,016,000 the first year and $1,154,000
the second year are for the Legislative
Reference Library.

$4,530,000 the first year and $5,206,000
the second year are for the Office of the
Legislative Auditor.

During the biennium ending June 30, 2007,
the commission shall study and report to
the legislature on all matters relating to the
economic status of women in Minnesota,
including: (1) the contributions of women
to the economy; (2) economic security of
homemakers and women in the labor force;
(3) opportunities for education and voca-
tional training; (4) employment opportuni-
ties; (5) women’s access to benefits and
services provided to citizens of this state;
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and (6) laws and business practices consti-
tuting barriers to the full participation by
women in the economy. The commission
shall also study the adequacy of programs
and services relating to families in Minne-
sota. The commission shall communicate
its findings and make recommendations to
the legislature on an ongoing basis.

During the biennium ending June 30, 2007,
the Legislative Coordinating Commission
must coordinate efforts of the senate, house
of representatives, and the state chief infor-
mation officer to provide wireless Internet
service in the Capitol and the State Office
Building. The commission may accept non-
state funds to support the installation and
support of wireless Internet access, which
are appropriated to the commission for this
purpose. Services provided by the chief
information officer under this provision are
available to the public. Any provision of
wireless Internet access services under this
provision must include appropriate security
measures, and be coordinated with overall
state telecommunications and security
strategies and architectures.

Sec. 3. GOVERNOR AND LIEUTENANT
GOVERNOR

This appropriation is to fund the offices of
the governor and lieutenant governor.

$19,000 the first year and $19,000 the
second year are for necessary expenses in
the normal performance of the governor’s
and lieutenant governor’s duties for which
no other reimbursement is provided.

By September 1 of each year, the commis-
sioner of finance shall report to the chairs
of the sepate Governmental Operations
Budget Division and the house State Gov-
ernment Finance Division any personnel
costs incurred by the Office of the Gover-
nor and Lieutenant Governor that were

3,584,000

1632

3,584,000
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supported by appropriations to other agen-
cies during the previous fiscal year. The
Office of the Governor shall inform the
chairs of the divisions before initiating any
interagency agreements.

Sec. 4, STATE AUDITOR 8,273,000 8,273,000
Sec. 5. ATTORNEY GENERAL 25,152,000 25,192,000
Summary by Fund

General 22,745,000 22,769,000

State Government

Special Revenue 1,778,000 1,794,000

Environmental 145,000 145,000

Remediation 484,000 484,000

Sec. 6. SECRETARY OF STATE 5,905,000 6,077,000

$25,000 each year is for the use of the task
force established in Minnesota Statutes,
section 507.094, for the purposes in that
section. $25,000 is included in the base
budget for fiscal year 2008 for this purpose.

Sec. 7. CAMPAIGN FINANCE AND

PUBLIC DISCLOSURE BOARD 694,000 694,000
Sec. 8. INVESTMENT BOARD 2,167,000 2,167,000
Sec. 9. OFFICE OF ENTERPRISE

TECHNOLOGY 1,803,000 1,803,000
Sec. 10. ADMINISTRATIVE HEARINGS 7,714,000 7,620,000

Summary by Fund
General 262,000 262,000
Workers’ Compensation 7,452,000 7,358,000

$203,000 the first year and $109,000 the
second year are from the workers’ compen-
sation fund for technology improvements.
The base appropriation for these improve-
ments is $158,000 in fiscal year 2008 and
$165,000 in fiscal year 2009.

For fiscal years 2006 and 2007, the Admin-
istrative Law Division of the Office of
Administrative Heatings shall charge the
fees approved by the commissioner of fi-
nance under Minnesota Statutes, section
16A.126.
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Sec. 11. ADMINISTRATION

Subdivision 1. Total
Appropriation

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. State Facilities Services
16,070,000 10,946,000

$5,124,000 the first year is for onetime
funding of agency relocation expenses. The
Department of Human Services will obtain
federal reimbursement for associated relo-
cation expenses. This amount, estimated to
be $1,870,000, will be deposited in the
general fund.

$7,888,000 the first year and $7,888,000
the second year are for office space costs of
the legislature and veterans organizations,
for ceremonial space, and for statutorily
free space.

$2,000,000 of the balance in the state
building code account in the state govern-
ment special revenue fund is canceled to
the general fund.

$1,950,000 the first year and $1,950,000
the second year of the balance in the
facilities repair and replacement account in
the special revenue fund is canceled to the
general fund. This is a onetime cancella-
tion.

Subd. 3. State and Community Services
2,921,000 3,012,000

$714,000 the first year and $805,000 the
second year are for the Land Management
Information Center. The base appropriation
is $258,000 in fiscal year 2008 and
$258,000 in fiscal year 2009.
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$196,000 the first year and $196,000 the |
second year are for the Office of the State
Archaeologist.

Subd. 4. Administrative
Management Services

4,712,000 4,562,000

$150,000 the first year is for a onetime
grant to Assistive Technology of Minnesota
to administer a microloan program to sup-
port purchase of equipment and devices for
people with disabilities and their families
and employers, and to develop the Access
to Telework program. This appropriation is
available until June 30, 2007.

$74,000 the first year and $74,000 the
second year are for the Developmental
Disabilities Council.

Subd. 5. Public Broadcasting
1,855,000 1,855,000

$963,000 the first year and $963,000 the
second year are for matching grants for
public television.

$398,000 the first year and $398,000 the
second year are for public television equip-
ment grants,

Equipment or matching grant allocations
shall be made after considering the recom-
mendations of the Minnesota Public Tele-
vision Association.

$17,000 the first year and $17,000 the
second year are for grants to the Twin
Cities regional cable channel.

$287,000 the first year and $287,000 the
second year are for community service
grants to public educational radio stations.
The grants must be allocated after consid-
ering the recommendations of the Associa-
tion of Minnesota Public Educational Ra-
dio Stations under Minnesota Statutes,
section 129D.14.
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$190,000 the first year and $190,000 the
second year are for equipment grants to
Minnesota Public Radio, Inc. This appro-
priation is contingent on Minnesota Public
Radio, Inc. making public a list containing
the position and salary of each employee
and single individual providing personal
services under a contract who is paid more
than $100,000 per year by Minnesota Pub-
lic Radio, Inc. or a related organization as
defined in Minnesota Statutes, section
317A.011, subdivision 18.

Any unencumbered balance remaining the
first year for grants to public television or
radio stations does not cancel and is avail-
able for the second year.

Sec. 12. CAPITOL AREA ARCHITECTURAL
AND PLANNING BOARD 269,000 270,000

During the biennium ending June 30, 2007,
money received by the board from public
agencies, as provided by Minnesota Stat-
utes, section 15B.17, subdivision 1, is ap-
propriated to the board. -

Sec. 13. FINANCE

Subdivision 1. Total
Appropriation 14,808,000 14,808,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

No later than June 30, 2006, and June 30,
2007, the commissioner of finance, in con-
sultation with the commissioner of admin-
istration, must determine the savings attrib-
utable to the “Drive to Excellence” in fiscal
year 2006 and fiscal year 2007, respec-
tively. The savings are estimated to be
$1,000,000 for the biennium. The commis-
sioner must deposit the amount determined
for each year in the general fund.
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Subd. 2. State Financial Management
8,447,000 8,447,000

Subd. 3. Information and
Management Services

6,361,000 6,361,000

Up to $3,000,000 of the amounts billed to
state agencies under Minnesota Statutes,
section 16A.1286, for the biennium ending
June 30, 2005, and not needed to provide
statewide system services during that time,
must be carried forward from fiscal year
2005 to fiscal year 2006. On July 1, 2005,
the commissioner shall transfer that
amount to the general fund.

Sec. 14, EMPLOYEE RELATIONS 5,667,000 5,556,000

Sec. 15. REVENUE

Subdivision 1. Total Appropriation 101,644,000 105,442,000
Summary by Fund

General 97,602,000 101,400,000

Health Care Access 1,654,000 1,654,000

Highway User Tax

Distribution 2,097,000 2,097,000

Environmental 291,000 291,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Tax System Management

84,712,000 87,351,000
Summary by Fund
General 80,670,000 83,309,000
Health Care Access 1,654,000 1,654,000
Highway User Tax
Distribution 2,097,000 2,097,000
Environmental 291,000 291,000

$6,311,000 the first year and $7,950,000
the second year are for additional activities
to identify and collect tax liabilities from
individuals and businesses that currently do
not pay all taxes owed. This initiative is
expected to result in new general fund
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revenues of $49,400,000 for the biennium
ending June 30, 2007.

The department must report to the chairs of
the house of representatives Ways and
Means and senate Finance Committees by
March 1, 2006, and January 15, 2007, on
the following performance indicators:

(1) the number of corporations noncompli-
ant with the corporate tax system each year
and the percentage and dollar amounts of
valid tax liabilities collected;

(2) the number of businesses noncompliant
with the sales and use tax system and the
percentage and dollar amount of the valid
tax liabilities collected; and

(3) the number of individual noncompliant
cases resolved and the percentage and dol- -
lar amounts of valid. tax liabilities col-
lected.

The reports must also identify base-level
expenditures and staff- positions related to
compliance and audit activities, including
baseline information as of January 1, 2004.
The information must be provided at the
budget activity level.

$30,000 the first year and $30,000 the
second year are for preparation of the
income tax sample.

Subd. 3. Accounts Receivable
Management

16,932,000 18,091,000

$1,208,000 the first year and $2,367,000
the second year are for additional activities
to identify and collect tax liabilities from
individuals and businesses that currently do
not pay all taxes owed. This initiative is
expected to result in new general revenues
of $41,300,000 for the biennium ending
June 30, 2007.
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The commissioner, in consultation with
other state agencies and local units of
government, shail develop recommenda-
tions for: (1) consolidating and coordinat-
ing the collection of debt owed to govern-
mental units; (2) eliminating the
fragmentation of contacts from government
agencies with debtors owing such debts;
(3) reducing the cost of collecting debt
owed to governmental units; and (4) the
collection of substantially larger portions
of the debt owed to all government units.

The commissioner shall report the recom-
mendations to the governor and the chairs
of the legislative committees with jurisdic-
tion over the department by February 15,
2006.

Sec. 16. MILITARY AFFAIRS

Subdivision 1. Total Appropriation 17,922,000 18,439,000
Summary by Fund

General 17,584,000 17,584,000

Special Revenue 338,000 855,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Maintenance of
Training Facilities .
5,590,000 5,590,000

Subd. 3. General Support
1,787,000 1,787,0000

$30,000 the first' year and $30,000 the
second year are for the operation and staff-
ing of the Minnesota National Guard Youth
Camp at Camp Ripley. This is a onetime
appropriation and must be matched by
nonstate sources.

Subd. 4. Enlistment Incentives
10,207,000 10,207,000
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$3,850,000 each year is to provide the
additional amount needed for full funding
of the tuition reimbursement program in
Minnesota Statutes, section 192.501, sub-
division 2.

$1,500,000 each year is for reenlistment
bonuses under Minnesota Statutes, section
192.501, subdivision 1b.

$338,000 the first year and $855,000 the
second year are from the account estab-
lished in new Minnesota Statutes, section
190.19, for grants under that section.

If appropriations for either year of the
biennium are insufficient, the appropriation
from the other year is available. The appro-
priations for enlistment incentives are
available until expended.

Sec. 17. VETERANS AFFAIRS

Summary by Fund
General 4,369,000
Special Revenue 337,000

$357,000 the first year and $103,000 the
second year are from the general fund, and
$337,000 the first year and $855,000 the
second year are from the account estab-
lished in Minnesota Statutes, section
190.19, for: (1) veterans’ services provided
by Veterans of Foreign Wars, the Military .
Order of the Purple Heart, Disabled Ameri-
can Veterans, and the Vietnam Veterans of
America; (2) grants for veterans’ services
to the Vinland Center and the Minnesota
Assistance Council for Veterans; and (3) an
outreach and assistance initiative for under-
served veterans. The general fund portion
of this appropriation must first be used for
the base budget funding for the organiza-
tions listed in clause (1).

Any balance in the first year does not
cancel but is available in the second year.
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In each fiscal year, the commissioner of
finance must distribute the amounts re-
ceived in the account established in Min-
nesota Statutes, section 190.19, so that the
appropriations from the account are di-
vided equally between this section and
section 16, subdivision 4.

Sec. 18. GAMBLING CONTROL 2,800,000 2,800,000

These appropriations are from the lawful
gambling regulation account in the special
revenue fund.

Sec. 19. RACING COMMISSION 674,000 835,000

(a) These appropriations are from the rac-
ing and card playing regulation account in
the special revenue fund.

(b) $253,000 for the fiscal year ending June
30, 2006, and $414,000 for the fiscal year
ending June 30, 2007, are from the racing
and card playing regulation account in the
special revenue fund. If the commission
does not spend all of the revenue from the
interim license fee authorized by Laws
2003, First Special Session chapter 1, ar-
ticle 2, section 69, in fiscal year 2005 or
fiscal year 2006, the commission must
reduce the amount of fees charged to the
feepayers in fiscal year 2007 by the amount
unspent. The Racing Commission must file
monthly expenditure reports with the com-
missioner of finance for money spent from
the appropriation in this paragraph.

(c) The racing commission may not hire
new employees or enter into new contracts
with money subject to paragraph (b) before
resolution of the petition for judicial review
filed by the Columbus Concerned Citizens
Group.

Sec. 20. STATE LOTTERY

Notwithstanding Minnesota Statutes, sec-
tion 349A.10, the operating budget must
not exceed $26,700,000 in fiscal year 2006
and $27,350,000 in fiscal year 2007.

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 156, Art. 1 LAWS of MINNESOTA for 2005

On July 1, 2005, the director of the State
Lottery shall transfer unclaimed prize
funds accumulated before July 1, 2003, in
the amount of $2,187,000, to the general
fund.

Sec. 21. TORT CLAIMS

To be spent by the commissioner of fi-
nance.

If the appropriation for either year is insuf-
ficient, the appropriation for the other year
is available for it.

Sec. 22. MINNESOTA STATE
RETIREMENT SYSTEM

The amounts estimated to be needed for
each program are as follows:

(a) Legislators
783,000 802,000

Under Minnesota Statutes, sections 3A.03,
subdivision 2; 3A.04, subdivisions 3 and 4;
and 3A.115.

(b) Constitutional Officers
393,000 403,000

Under Minnesota Statutes, sections
352C.031, subdivision 5; 352C.04, subdi-
vision 3; and 352C.09, subdivision 2.

If an appropriation in this section for either
year is insufficient, the appropriation for
the other year is available for it.

Sec. 23. MINNEAPOLIS EMPLOYEES
RETIREMENT FUND

The amounts estimated to be needed under
Minnesota Statutes, section 422A.101, sub-
division 3.

161,000

1,176,000

8,065,000

1642

161,000

1,205,000

8,065,000
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Sec. 24. MINNEAPOLIS TEACHERS RETIRE-
MENT FUND 15,800,000 15,800,000

The amounts estimated to be needed are as
follows:

(a) Special direct state aid to
first class city teachers
retirement funds

13,300,000 13,300,000

Authorized under Minnesota Statutes, sec-
tion 354A.12, subdivisions 3a and 3c.

(b) Special direct state matching
aid to Minneapolis Teachers
Retirement Fund

2,500,000 2,500,000

Authorized under Minnesota Statutes, sec-
tion 354A.12, subdivision 3b.

Sec. 25. ST. PAUL TEACHERS
RETIREMENT FUND 2,967,000 2,967,000

The amounts estimated to be needed for
special direct state aid to first class city
teachers retirement funds authorized under
Minnesota Statutes, section 354A.12, sub-
divisions 3a and 3c.

Sec. 26. AMATEUR SPORTS .
COMMISSION 300,000 206,000

Sec. 27. COUNCIL ON BLACK

MINNESOTANS 278,000 278,000
Sec. 28. COUNCIL ON

CHICANO/LATINO AFFAIRS 271,000 271,000
Sec. 29. COUNCIL ON

ASIAN-PACIFIC MINNESOTANS 239,000 240,000
Sec. 30. INDIAN AFFAIRS

COUNCIL 475,000 475,000
Sec. 31. GENERAL CONTINGENT

ACCOUNTS 1,000,000 500,000
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Summary by Fund

General 500,000 -0-

State Government

Special Revenue 400,000 400,000

Workers’ Compensation 100,000 100,000

The appropriations in this section may only
be spent with the approval of the governor
after consultation with the Legislative Ad-
visory Commission pursuant to Minnesota
Statutes, section 3.30.

If an appropriation in this section for either
year is insufficient, the appropriation for
the other year is available for it.

If a contingent account appropriation is
made in one fiscal year, it should be con-
sidered a biennial appropriation.

Sec. 32. RACING COMMISSION
APPROPRIATION

$156,000 in fiscal year 2005 is appropri-
ated to the Minnesota Racing Commission
from the special revenue fund. $113,000 of
this amount is from the interim license fee
authorized by Laws 2003, First Special
Session chapter 1, article 2, section 69, to
defray the regulatory oversight and legal
costs associated with the class A license
approved by the commission on January
19, 2005. Any unexpended portion of this
appropriation remains available in fiscal
year 2006.

Sec. 33. DEPARTMENT OF
PUBLIC SAFETY

These appropriations are for the costs of
issuing the “Support Our Troops™ license
plates. These appropriations are from the
vehicle services operating account in the
special revenue fund.

New language is indicated by underline, deletions by strikeout:
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ARTICLE 2

STATE GOVERNMENT OPERATIONS

Section 1. [5.31] STATEWIDE VOTER REGISTRATION SYSTEM.

The secretary of state may sell intellectual property rights associated with the

statewide voter registration system to other states or to units of local govemment in
other states. Recelpts from the sale must be deposited in the state treasury and credited

Sec. 2. [6.755] REPORTS TO THE LEGISLATURE.

Section 3.195 applies to the state auditor, For purposes of determining whether
membexs or employees of the leglslatme wish to 1ece1ve 1epo1ts or pubhcatlons

member. The state audltm must deliver reporis or pubhcatlons to the legislature
electronically whenever it is ‘cost effective.

EFFECTIVE DATE. This sectjon is effective the day following final enactment.

Sec. 3. [6.79] STATE MANDATES.

A county, town, school district, or statutory or home rule charter city may file a

written lesolutlon w1th the state auditor objectmg to a state mandate or making

Sec. 4. [6.80] RULE AND LAW WAIVER REQUESTS.

Subdivision 1. GENERALLY. (a) Except as provided in paragraph (b), a local
government unit may request the state auditor to grant a waiver from one or more

administrative rules or a temporary, vy, limited exemptlon “from enforcement of state

procedural laws governing delivery of services by the local government unit. ’I‘wo or
more local government units may submit a a joint apphcatlon for a waiver or r exemption
unde1 th1s section 1f they plopose to cooperate in p10v1d1ng a service or ploglam that

governing body of the local government unit must approve, in concept, the ploposed
waiver or exemptlon at a meeting required t to 5 be public under chapter 13D. A local
govemment unit or two or more units actlng Jomtly may apply for a waiver or
exemption on behalf of a Honpmflt organization p1ov1d1ng services to clients whose
costs are pai:l by t}_le gg_t or units. A waiver or exemption granted to a nonprofit

organization under this section applies to services provided to all the “organization’s
clients.

(b) A school district that is granted a variance from rules of the commissioner of

education under section 122A.163, need not apply for a waiver of those rules under this
section. A school district may not t seek a waiver of rules under this section if “the

commissioner of education has authority to grant a variance fo the rules under section
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122A.163. This paragraph does not preclude a school district from being included in
a cooperative effort with another local government unit under this section.

(c) Before petitioning the state auditor’s office for an exemption from an

exemption from the appropriate agency pursuant to sections 14.055 and 14.056.

Subd. 2. APPLICATION. A Iocal government unit requesting a waiver of a rule
or exemption from enforcement of a law under this section shall ‘present a 1 written

application to the state auditor, The application must include:

(1) the name and address of the ent1ty for whom a waiver of a rule or exemption

(2) identification of the service or program at issue;

(3) identification of the administrative rule or the law imposing a procedural

requirement with respect to o which the waiver or exemption is sought;

(4) a description of the improved service ouicome sought, including an explana-
tion of the effect of the waiver or exemption in accomplishing that outcome, and why

that ouicome cannot be accomplished under established rules or laws

(5) information on the state auditor’s office treaiment on similar cases;

(6) the name, address, and telephone number of any person, business, or other
government unit the petitioner er knows would be adversely affected by the grant of the
petition; gd

(7) a signed statement as to the accuracy of the facts presented.

the exclusive representative certified under section 179A.12 to represent employees
who provide the service or program affected by the requested waiver or exemption.

Subd. 3. REVIEW PROCESS. (a) Upon receipt of an application from a local
government unit, the state auditor shail review the application. The state auditor shall
dismiss an application if the application proposes a waiver of rules or exemption from
enforcement of laws that would result in due process v1olat10ns violations of federal

to to them.

(b) The state auditor shall determine whether a law from which an exemption for

enforcement is sought is a 1 procedural law, specifying how a local government unit is
to achieve an outcome, rather than a a substantive law—pr&Eﬂ;ng the outcome or
otherwise establishing policy. For the purposes of this section, “procedural law” does
not include a statutory notice requuement In makmg the determination, the state

auditor shall consider whether the law specifies such requirements as:

(1) who must deliver a service;

(2) where the service must be delivered;
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(3) to whom and in what form 1ep01ts regarding the service must be made; and

(c) If the application 1equests a waiver of a 1ule or temporary, hmlted exemptions

from enforcement of a procedural law ove1 which the Metropolitan Council or a
metropolitan agency has jurisdiction, the state auditor shall also transmit a copy of the
application to the council or applicable metropolitan agency, whichever has jurisdic-
tion, for review and comment. The council or agency shall report its comments to the
board within §Q days of the @ the application was s transmitted to the council or or

agency. The council or agency may point out any resources or technical assistance it it
may be able to provxde a Jocal government umt submitting a request under this section.

(d) W1thm 15 days aftel 1ece1pt of the apphcatlon, the state aud1to1 shall transmit

received an appllcatlon for a waiver or exemptlon to all persons who have registered
with the agency under section 14.14, subdivision la, identifying the rule or law from

which a waiver or exemption is requested. If no agency has jurisdiction over the rule

or law, the state auditor shall transmit a copy of t the application to the attorney general,
The agency shall inform the state auditor of 1ts agreement with or objection to and

grounds for objectlon to the walvel or exemptlon 1equest w1th1n 60 days of thc date

agleement to the waiver or exemption., The state auditor shall decide whether to grant
a wa1ve1 01 exemptlon at the end of the 60 dﬂy 1esponse penod Inte1ested persons may

the end of the 60-day response period.

(e) If the exclusive representative of the affected employees of the requesting
local gc govemment unit objects to the waiver or exemption request it 1 may inform the
state auditor of the objection to and the grounds for the objectlon 1o the waiver or

exemptlon request st within 60 days of the receipt of the application.
Subd. 4. HEARING. If a state agency under subdivision 3, paragraph (d), or the

exclusive r representative of the affected employces under subdivision 3, paragraph (),
has objected to a waiver or exemption request, the state auditor’s office shall set a date

for a hearing on the applications. The hearing must be conducted informally at a time

and place determined by all parties. jes. Persons representing the local government unit
shall present their case for the waiver or exemption, and persons representing the

agency or the exclusive representative of the affected employees shall explain their
objection to it. The state auditor may 1equest additional information from the local

government unit or either objecting party. The state aunditor may also request, either

before or at the hearing, information or comments from representatives of business,
iabor, local governments, state agencies, consultants, and members of the public. If

necessary, the hearing may be continued for a later date. Tl The state auditor m may modify

the terms of the waiver or exemptlon request in arriving at the agreement ent required
under subdivision 5.

Subd. 5. CONDITIONS OF AGREEMENTS. (a) In determining whether to
grant a pet1t1on for a waiver of a rule or exemption from ' enforcement of a law, the state
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auditor should consider the following factors:

(1) whethe1 there is a true and unique 1mped1ment under current law to

change procedural requirements of a local government unit;

(3) the purpose of any rule or law that is waived is still being met in another

manner;

(4) granting the proposed waiver of a rule or exemption from enforcement of a
law would result i in a more efficient means of prov1d1ng government services; and

(5) granting the proposed waiver will not have a significant negative impact on
other stz state government, local government units, businesses, ot citizens.

(b) If the state auditor grants a request for a waiver or exemption, the state auditor
and the local govemment unit shall enter mto an agreement prov1d1ng for the delivery

specify desired outcomes, the reasons why the desired outcomes ‘cannot be met under
current laws or rules, and the means of measurement by which the state e auditor will
determine whether the outcomes specified in the agreement have been met. The

agreement must spemfy the duration of the waiver or exemption. The duration of a
waiver from an administrative rule may be for no less than two years and no more than

four years, subJect to renewal if both parties agree. An exemption from enforcement of
a la_w terminates te_n days after adjournment of the regular legislative session held

during the calendar year following the year when the exemption is granted, unless the the
leglslature has acted to extend or make permanent the exemptlon

(c) The state auditor must report any grants of waivers or exemptions to the

legislature, including the chairs of the governmental operatlons and appropriate pohcy
committees in the house and senate, and the governor within 30 days

affected by the waiver or r exemption is amended or repealed during the term of the
original agreement. A waiver of a rule under this section has the effect of a variance

granted by an agency y under section 14.055. A Tocal unit of government that is granted

an exempuon from enforcement of a procedural requirement in state law under this

section is exempt from that law for the duration of the exemption. The state auditor

may require periodic reports from the local government unit, or conduct investigations
of the service or program.
Subd. 6. ENFORCEMENT. If the state auditor finds that the local government

unit is failing to comply with the terms of the agreement under subdivision 3, the state

auditor may rescind the agreement. Upon the rescission, the local unit of government
becomes subject to the rules and laws covered by the agreement.

Subd. 7. ACCESS TO DATA. If a local government unit, through a cooperative
program under this section, gains access to data collected, created, received, or
maintained by another local government that that is is classified as not public, the unit gaining
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access is governed by the same restrictions on access to and use of the data as the unit

that collected, created, received, or maintained the data.
Sec. 5. [8.065] PRIVATE ATTORNEY CONTRACTS.

The attorney gencxal may not enter into a contract for legal services in which the

$1 000,000 unless the attorney general fust submits the proposed contract to the
Legislative Advisory Commission, and waits at least @ days to receive a possible
recommendation from the commission.

Sec. 6. [10.60] PUBLIC WEB SITES AND PUBLICATIONS.
Subdivision 1. DEFINITIONS. For purposes of this section:

(1) “political subdivision” means a county, statutoty or home rule charter city,
town, school district, or other municipal cor poration, and the M Metlopohtan Council and and
a metropolitan or regional agency;

(2) “publication” means a document printed with public money by an elected or
appointed official of a state agency or political “subdivision that is intended to be

distributed publicly outside of the state agency or political subdivision;

(3) “state agency” means an entity in the executive, judicial, or Ieg1slafive ‘branch
_qf state government; and )

(4) “Web site” means a site maintained on the World Wide Web that is available
for unrestricted public access and that is maintained with public money by an elected
or appointed official of a statc agency 01 political subdivision.

jurisdiction of a state agency or political subdivision or to facilitate access to public
services and information related to the responsibilities or or functions of the state agency
or political cal subdivision.

individual or group of individuals 1nstead of to a public office, state agency, or political
subdivision. A publication must not include ! the words “with the compliments of” or
contain letters of personal greeting that promote an elected or r appointed official 0 of a
state agency or pohtlcal subdivision.

candidate, a political committee, a political party or party unit, a principal campaign
committee, ¢ or a state committee. Terms used i in @ paragraph have the meanings given

them in chapter 10A, except that “candidate” also includes a candidate for an elected
office of a political subdivision.

Subd. 4, PERMITTED MATERIAL. (a) Materjal specified in this subdivision
may be 1ncluded on a Web s1te or in 2 publication, but only 1f the matenal complies
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be-contained on a Web site orina pubhcatlon, if the material complies w1th subdivision

elected or appointed official, a single official photograph of the official, and
photographs of the official performing functions related to the office. There is no
limitation on photographs, Webcasts, archives of Webcasts, and audio or video files
that facilitate access to information or services “or inform the public about the duties
and obligations of the office or that are intended to promote trade or tourism. A state
Web site or pubhcatlon may—l—nEl—lfd—e_f)hotogaphs or information 1nvolv1ng civic or
charitable work done by the governor’s spouse, provided that these activities relate to

the functions of the governor’s office.

Jumsdlctlon of a public officjal or organization.

Subd. 5. OTHER STANDARDS. This section does not prohibit a state agency or
political subdivision from adopting more restrictive standards for the content ofa Web
site or publication maintained by the agency or political subdivision.

Subd. 6. ENFORCEMENT. Violation of this section is not a crime and is not
subject to civil penalty.

EFFECTIVE DATE. This section is effective for state agencies July 1, 2005.

This section 1§ effective f_or_ political subdivisions July 1, 2006.

Sec. 7. Minnesota Statutes 2004, section 11A.24, subdivision 6, is amended to
read:

Subd. 6. OTHER INVESTMENTS. (a) In addition to the investments authorized
in subdivisions 1 to 5, and subject to the provisions in paragraph (b), the state board
may invest funds in:

(1) venture capital investment businesses through participation in limited part-
nerships, trusts, private placements, limited liability corporations, limited liability
companies, limited liability partnerships, and corporations;

(2) real estate ownership interests or loans secured by mortgages or deeds of trust
or shares of real estate investment trusts through investment in limited partnerships,
bank sponsored collective funds, trusts, mortgage participation agreements, and
insurance company commingled accounts, including separate accounts;

(3) regional and mutual funds through bank sponsored collective funds and
open-end investment companies registered under the Federal Investment Company Act
of 1940, and closed-end mutual funds listed on an exchange regulated by a
governmental agency;

(4) resource investments through limited partnerships, trusts, private placements,
limited liability corporations, limited liability companies, limited liability partnerships,
and corporations; and.
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(5) international securities.

(b) The investments authorized in paragraph (a) must conform to the following
provisions:

(1) the aggregate value of all investments made according to paragraph (a),
clauses (1) to (4), may not exceed 35 percent of the market value of the fund for which
the state board is investing;

(2) there must be at least four unrelated owners of the investment other than the
state board for investments made under paragraph (a), clause (1), (2), (3), or (4);

(3) state board participation in an investment vehicle is limited to 20 percent
thereof for investments made under paragraph (a), clause (1), (2), (3), or (4); and

(4) state board participation in a limited partnership does not include a general
partnership interest or other interest involving general liability. The state board may not
engage in any activity as a limited partner which creates general liability.

(c) All financial, business, or proprietary data collected, created, received, or
maintained by the state board in connection with investments authorized by par agraph
(a), clause @), @), or (), are nonpubhc data under section 13.02, subdivision 9. As
used in thl_s_i)aﬁél;plﬁ‘ﬁ_nanmal business, or proprietary data” means data, “as
determined by the responsible authority for the statc board, that is of a financial,
business, or propriefary nature, the release of which could cause_coﬁpe_tltl_ve harm to
the state board, the legal entity in n which the state board has invested or has considered
an investment, the managing entity of an investment, ora “a portfolio company in which
the legal entity ¢ holds an interest. As used in this section, “business data” is data
described in section 13.591, subdivision 1 _R@ldless of whether they could be
considered financial, business, or proprictary data, the following data received,
prepared, used, or retained by_fhe state board_lTl connection w1ﬁ1vestments

authorized by pmaglaph (@, clause (1), (2), or (4), are public at all tim times:

(1) the name and industry group classification of the legal entity in which the state
board I has invested or or in which the state board has considered an investment;

(2) the state board commitment amount, if any;

@ the market value of the investment by the state board;

(5) the state board’s internal rate of retum for the investment including

return; and

(6) the age of the investment in years.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2004, section 13.635, is amended by adding a
subdivision to read:
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Subd. la. STATE BOARD OF INVESTMENT. Certain government data of the

State Board of Investment related to investments are classified under section 11A.24,
subdivision 6

Sec. 9. [14.127] LEGISLATIVE APPROVAL REQUIRED.

Subdivision 1. COST THRESHOLDS. An agency must determine if the cost of
complymg w1th a proposed rule in the first year after the rule takes effect w111 exceed

purposes of this section, “business” means a business entity organlzed for proﬁt or as
a nonproflt and includes an individual, partnershlp, corporation, Jomt venture,
association, or r cooperative.

Subd. 2. AGENCY DETERMINATION. An agency must make the determina-
tion required by subdivision 1 before the close of the hearing record, or before the
agency submits the record to the administrative law judge if there is no “hearing. The
administrative law judge must review and approve or disapprove the agency determi-
nation under th1s section.

Subd. 3. LEGISLATIVE APPROVAL REQUIRED. If the agency determines
that the cost exceeds the threshold in subdivision 1, or if the ‘administrative law judge

dlsappmves the agency s determination that the cost does not exceed the threshold i in

or home rule chalter city that has less than ten full-time employees may file a written

statement with the agency claiming a temporary exemption from the rules. Upon filing
of such a statement with the agency, , the rules do not apply to that business or that 01ty

administrative law judge disapproval.
Subd. 4. EXCEPTIONS. (a) Subdivision 3 does not apply if the administrative

law judge apploves an agency’s determination that the leglslature has appropriated
money to sufficiently fund the expected cost of the rule upon the business or city

proposed to be regulated by by the rule.

(b) Subd1v151on 3 does not apply if the admlmstratlve law judge approves an

statutory or regulatory mandate.

(c) This section does not apply if the rule is adopted under section 14.388 or under

another law specifying that the rulemaking procedures of this chapter do not apply

(d) This section does not apply to a rule adopted by the Public Utilities

Commission.

(e) Subdivision 3 does not apply if the govemor waives application of subd1v151on

issuing a waiver under this paraglaph the governor must scnd notice of the waiver to
the speaker of the house of representatlves and the president of the senate and must
publish notice of this determination i in the State Register.
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Subd. 5. SEVERABILITY Ifan admmlstlatlve Iaw Judge determines that part of

not exceed @E “threshold El_g}_f Ea_kg effect without leglslatlve approval.

EFFECTIVE DATE. This section is effective July 1, 2005. This section applies

to any rule for which the hearing record has not closed before July 1, 2005, or, if there
is no pubhc hearing, , for which the agency has not submitted the record to the

administrative law judge before that date.

Sec. 10. Minnesota Statutes 2004, section 14.19, is amended to read:
14.19 DEADLINE TO COMPLETE RULEMAKING.

Within 180 days after issuance of the administrative law judge’s report of that of
the chief administrative law judge, the agency shall submit its notice of adoption,
amendment, or repeal to the State Register for publication. If the agency has not
submitted its notice to the State Register within 180 days, the rule is automatically
withdrawn. The agency may not adopt the withdrawn rules without again following the
procedures of sections 14.05 to 14.28, with the exception of section 14.101, if the
noncompliance is approved by the chief administrative law judge. The agency shall
report to the Legislative Coordinating Commission, other appropriate committees of
the legislature, and the governor its failure to adopt rules and the reasons for that
failure. The 180-day time limit of this section does not include:

(1) any days used for review by the chief administrative law judge or the
commission if the review is required by law; er

(2) days during which the rule cannot be adopted, because of votes by legislative
committees under section 14.126; or

(3) days during which the rule cannot be adopted because approval of the

legislature is requited under section 14.127.

Sec. 11. Minnesota Statutes 2004, section 15.054, is amended to read:

15.054 PUBLIC EMPLOYEES NOT TO PURCHASE MERCHANDISE
FROM GOVERNMENTAL AGENCIES; EXCEPTIONS; PENALTY.

No officer or employee of the state or any of its political subdivisions shall sell
or procure for sale or possess or control for sale to any other officer or employee of the
state or subdivision, as appropriate, any property or materials owned by the state or
subdivision except pursuant to conditions provided in this section. Property or
materials owned by the state or a subdivision and not needed for public purposes, may
be sold to an employee of the state or subdivision after reasonable public notice at a
public auction or by sealed response, if the employee is not directly involved in the
auction or process pertaining to the administration and collection of sealed responses.
Requirements for reasonable public notice may be prescribed by other law or
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ordinance so long as at least one week’s published notice is specified. An employee of
the state or a political subdivision may purchase no more than one motor vehicle from
the state in any 42-month pesiod at any one auction. A person violating the provisions
of this section is guilty of a misdemeanor. This section shall not apply to the sale of
property or materials acquired or produced by the state or subdivision for sale to the
general public in the ordinary course of business. Nothing in this section shall prohibit
an employee of the state or a political subdivision from selling or possessing for sale
public property if the sale or possession for sale is in the ordinary course of business
or normal course of the employee’s duties.

Sec. 12. [15.60] PUBLIC SAFETY OFFICERS; AMERICAN FLAG.

a patch or pin depicting the flag of the United States of America on the em employee’s
uniform, accordlng to customary and standard flag etxquette However, a public

inches 95_/ flﬁ inches.

(b) For purposes of this section:

(1) “peace officer” has the meaning given in section 626.84, subdivision 1,

paragraph @ or B;
(2) “firefighter” means a person as defined in section 299A.41, subd1v1s1on 4,
clause (3) or (4) and

and also includes a mun1c1pa1 fire department and an mdependent nonproﬁt fireﬁght—
ing corporation.

(¢) A peace officer or firefighter who believes a public employer is violating this
section may request the attorney general to to issue an opinion on the issue. 5. Upon request,
the attorney general must issue a written opinion, which is is binding, unless a court
makes a contrary decision. If after i issuing an opinion, the attomey general determines
that a pubhc employer continues to violate this section, the attorney general may bring
an an action in district court to compel compliance.

Sec. 13. Minnesota Statutes 2004, section 16A.103, is amended by adding a
subdivision to read:
Subd. 4. REPORT ON EXPENDITURE INCREASES By January 10 of an

components of programs for which expenditures for the next biennium accordmg to the

forecast issued the previous November are projected to 1ncrease more than 15 percent

Sec 14. Minnesota Statutes 2004, SCCthﬂ 16A. 1286 subd1v131on 3, is amended to
read:

Subd. 3. APPROPRIATION. Money transferred into the account is appropriated
to the commissioner to pay for statewide systems services during the bienpium in

New language is indicated by underline, deletions by strikeout:

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1655 LAWS of MINNESOTA for 2005 Ch. 156, Art. 2

Sec. 15. Minnesota Statutes 2004, section 16A.151, subdivision 2, is amended to
read: :

Subd. 2. EXCEPTIONS. (a) If a state official litigates or settles a matter on
behalf of specific injured persons or entities, this section does not prohibit distribution
of money to the specific injured persons or entities on whose behalf the litigation or
settlement efforts were initiated. If money recovered on behalf of injured persons or
entities cannot reasonably be distributed to those persons or entities because they
cannot readily be located or identified or because the cost of distributing the money
would outweigh the benefit to the persons or entities, the money must be paid into the
general fund.

(b) Money recovered on behalf of a fund in the state {reasury other than the
general fund may be deposited in that fund.

(c) This section does not prohibit a state official from distributing money to a
person or entity other than the state in litigation or potential litigation in which the state
is a defendant or potential defendant.

(d) State agencies may accept funds as divected by a federal court for any
restitution or monetary penalty under United States Code, title 18, section 3663(a)(3)
or United States Code, title 18, section 3663A(a)(3). Funds received must be deposited
in a special revenue account and are appropriated to the commissioner of the agency
for the purpose as directed by the federal court.

Sec. 16. Minnesota Statutes 2004, section 16A.152, subdivision 2, is amended to
read:

Subd. 2. ADDITIONAL REVENUES; PRIORITY. (a) If on the basis of a
forecast of general fund revenues and expenditures, the commissioner of finance
determines that there will be a positive unrestricted budgetary general fund balance at
the close of the biennium, the commissioner of finance must allocate money to the
following accounts and purposes in priority order:

(1) the cash flow account established in subdivision 1 until that account reaches
$350,000,000;

(2) the budget reserve account established in subdivision 1a until that account
reaches $653,000,000;

(3) the amount necessary to increase the aid payment schedule for school district
aids and credits payments in section 127A.45 to not more than 90 percent rounded to
the nearest tenth of a percent without exceeding the amount available and with any
remaining funds deposited in the budget reserve; and T

(4) the amount necessary to restore all or a portion of the net aid reductions under
section 127A.441 and to reduce the property tax revenue recognition shift under
section 123B.75, subdivision 5, paragraph (c), and Laws 2003, First Special Session
chapter 9, article 5, section 34, as amended by Laws 2003, First Special Session
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. chapter 23, section 20, by the same amount.

(b) The amounts necessary to meet the requirements of this section are
appropriated from the general fund within two weeks after the forecast is released or,
in the case of transfers under paragraph (a), clauses (3) and (4), as necessary to meet
the appropriations schedules otherwise established in statute.

(c) To the extent that a positive unrestricted budgetary general fund balance is
projected, appropriations under this section must be made before any transfer is made
under section 16A.1522 takes effect.

(d) The commissioner of finance shall certify the total dollar amount of the
reductions under paragraph (a), clauses (3) and (4), to the commissioner of education.
The commissioner of education shall increase the aid payment percentage and reduce
the property tax shift percentage by these amounts and apply those reductions to the
current fiscal year and thereafter.

Sec. 17. Minnesota Statutes 2004, section 16A.1522, subdivision 1, is amended to
read:

Subdivision 1. FORECAST. If, on the basis of a forecast of general fund
revenues and expenditures in November of an even-numbered year or February of an
odd-numbered year, the commissioner projects a positive unrestricted budgetary
general fund balance at the close of the biennium that exceeds one-half of one percent
of total general fund biennial revenues, the commissioner shall designate the entire
balance as available for rebate to the taxpayers of this state. In forecasting; projecting;
or designating the unrestricted budgetary general fund balance or general fund biennial
revenue under this section; the commissioner shall not include any balance or revenue
atizibutable to settlement payments received after July 1; 1998; and before July 1;
2001; as defined in Section IIB of the settlement document; filed May 18; 1998 in
State v- Philip Mesxis; Ine; No- €1-94-8565 (Minnesota District Court; Second

" Sec. 18. Minnesota Statutes 2004, section 16A.281, is amended to read:
16A.281 APPROPRIATIONS TO LEGISLATURE.

Except as provided in this section, section 16A.28 applies to appropriations made
to the legislature, the senate, the house of representatives, or its committees or
commissions. An appropriation made to the legislature, the senate, the house of
representatives, or a legislative commission or committee other than a standing
committee, if not spent during the first year, may be spent during the second year of
a biennium. An unexpended balance not carried forward and remaining unexpended
and unencumbered at the end of a biennium lapses and shall be returned to the fund
from which appropriated. Balances may be carried forward into the next biennium and
credited to special accounts to be used only as follows: (1) for nonrecurring
expenditures on investments that enhance efficiency or improve effectiveness; (2) to
pay expenses. associated with special sessions, interim activities, public hearings, or
other public outreach efforts and related activities; and (3) to pay severance costs of
involuntary terminations. The approval of the commissioner of finance under section
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16A.28, subdivision 2, does not apply to the legislature. An appropriation made to the
legislature, the senate, the house of representatives, or a standing commiitee for all or
part of a biennium may be spent in either year of the biennium.

Sec. 19. [16B.296] TRANSFER OF REAL PROPERTY.

Notw1thstandmg any law to the contraly, 1ea1 property puwhased in whole or in

in section 15.01, the Minnesota State Colleges and Universities, the Umvermty of
Minnesota, ora poht1cal subdivision of the state.

Sec. 20. Minnesota Statutes 2004, section 16B.33, subdjvision 4, is amended to
read:

Subd. 4. DESIGNER SELECTION PROCESS. (a) PUBLICITY. Upon receipt
of a request from a user agency for a primary designer, the board shall publicize the
proposed project in order to determine the identity of designers interested in the design
work on the project. The board shall establish criteria for the selection process and
make this information public, and shall compile data on and conduct interviews of
designers. The board’s selection criteria must include consideration of each interested
designer’s performance on previous projects for the state or any other person. Upon
completing the process, the board shall select the primary designer and shall state its
reasons in writing. If the board’s vote for the selection of a primary designer results in
a tie vote, the nonvoting member appointed under subdivision 2, paragraph (b), must
vote for the selection of the primary designer. Notification to the commissioner of the
selection shall be made not more than 60 days after receipt from a user agency of a
request for a primary designer. The commissioner shall promptly notify the designer
and the user agency. The commissioner shall negotiate the designer’s fee and prepare
the contract to be entered into between the designer and the user agency.

(b) CONFLICT OF INTEREST. A board member may not patticipate in the
review, discussion, or selection of a designer or firm in which the member has a
financial interest.

(¢) SELECTION BY COMMISSIONER,. In the event the board receives a
request for a primary designer on a project, the estimated cost of which is less than the
limit established by subdivision 3, or a planning project with estimated fees of less than
the limit established by subdivision 3, the board may submit the request to the
commissioner of administration, with or without recommendations, and the commis-
sioner shall thereupon select the primary designer for the project.

(d) SECOND SELECTION. If the designer selected for a project declines the
appointment or is unable to reach agreement with the commissioner on the fee or the
terms of the contract, the commissioner shall, within 60 days after the first
appointment, request the board to make another selection.

(e) SIXTY DAYS TO SELECT. If the board fails to make a selection and
forward its recommendation to the commissioner within 60 days of the user agency’s
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request for a designer, the commissioner may appoint a designer to the project without
the recommendation of the board.

(f) LESS THAN SATISFACTORY PERFORMANCE. The commissioner, or
the University of Minnesota and the Minnesota State Colleges and Universities for
projects under their supervision, shall forward to the board a written report describing
each instance in which the performance of a designer selected by the board or the
commissioner has been less than satisfactory. Criteria for determining satisfaction
inctude the ability of the designer to complete design work on time, to provide a design
responsive to program needs within the constraints of the budget, to solve design
problems and achieve a design consistent with the proposed function of the building,
to avoid costly design errors or omissions, and to observe the construction work. These
reports are public data and are available for inspection under section 13.03.

Sec. 21. {16C.064] COST-BENEFIT ANALYSIS.

(a) The commissioner or an agency official to whom the commissioner has
delegated duties under section 16C.03, subdivision 16, may not approve a contract or
purchase of goods or services in an amount glaeman_$50 000,000 unless a
cost-benefit analysis has been completed and shows a positive benefit to the public.
The Management Analysis Division must t perform or direct the performance of the
analysis. Money appropriated for the contract or purchase must _lgg used to pay for the

analysis. A cost-benefit analysis must be performed for a project if an aggregation of
contracts or purchases for a project ect exceeds $50,000,000.

(b) All cost-benefit analysis documents under this section, including preliminary
drafts ai and notes, are public data.

(c) If a cost-benefit analysis does not show a positive benefit to the public, the
governor may approve a contract or purchase of goods or services if a cost-
effectiveness study had been done that shows the proposed project is the most effective

way to provide a necessary sary public good.

(d) This section applies to contracts for goods or services that are expected to have
auseful life of more than three years. This section does not apply for purchase of g goods
or services -es for response to a natural disaster if an emergency _IEIE been declared by the

governor, This section does not apply to contracts involving the Minnesota state
colleges and universities, staf state bulldmgs or state highways.

(e) This section is repealed effective July 1, 2008.

Sec. 22. Minnesota Statutes 2004, section 16C.10, subdivision 7 is amended to
read:

Subd. 7. REVERSE AUCTION. (a) For the purpose of this subdivision, “reverse
auction” means a purchasing process in which vendors compete to provide goods e
engineering design or computer services at the lowest selling price in an open and
interactive environment.

(b) The provisions of sections 13.591, subdivision 3, and 16C.06, subdivision 2,
do not apply when the commissioner determines that a reverse auction is the
appropriate purchasing process.
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Sec. 23. [16C.143] ENERGY FORWARD PRICING MECHANISMS.
Subdivision 1. DEFINITIONS. The following definitions apply in this seétion:

(O] “enelgy” means natural gas, heatmg oil, propane, and any other energy source

commissioner may use f01wa1d pricing mechanisms for budget risk reduction.

Subd. 3. CONDITIONS. Forward pricing mechanism transactions must be made
only under the following conditions:

(1) the quantity of energy affected by the forward pricing mechanism must not
exceed 90 percent of the estimated energy use f01 the state agency for the same period,
which shall not exceed 24 months; and

(2) a separate account must be established for each state agency using a forward
pricing mechanism.

Subd. 4. WRITTEN POLICIES AND PROCEDURES. Before exercising the
authority under this section, the commissioner must develop written policies and
procedures governing the use of forward pricing mechanisms.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 24, Minnesota Statutes 2004, section 16C.144, is amended to read:
16C.144 GUARANTEED ENERGY SAVINGS CONTFRACTS PROGRAM.
Subdivision 1. DEFINITIONS. The following definitions apply to this section.

(a) “Utility” means electricity, natural gas, or other energy resource, water, and
wastewater.

(b) “Utility cost savings” means the difference between the utility costs under the
precontract conditions and the utility costs after the ehanges have been made under the
contract: Such savings shall be calculated in comparison to an established baseline of
utility costs installation of the utility cost-savings measures pursuant to the guaranteed
energy savings agreement and the baseline utility costs after baseline adjustments have
been made.

(c) “Bstablished bascline” means the precontract utilities; operations; and main-
tenanee costs:

(& “Baseline” means the preagreement utilities, operations, and maintenance
costs.

(d) “Utility cost-savings measure” means a measure that produces utility cost
savings and/er or operation and maintenance cost savings.
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(e) “Operation and maintenance cost savings” means a measurable deecrease in
difference between operation and maintenance costs after the installation of the utility
cost-savings measures pursuant to the guaranteed energy savings agleement it and the
baseline operation and maintenance costs that is a direct result of the implementation
of one or more utility cost-savings measures but does after inflation adjustments have
been made. Operation and maintenance costs savings shall not include savings from
in-house staff labor. Such savings shall be calculated in comparison to an established
baseline of eperation and maintenance costs:

(f) “Cuaranteed energy savings contract agreement” means a econtract an
agreement for the evaluation; recommendation; and installation of one or more utility
cost-savings measures that includes the qualified provider’s guarantee as required
under subdivision 2. The contract must provide hat all payments are to be made over
time but not to exceed ten years from the date of final installation; and the savings are
guaranteed to the extent necessary to make payments for the utility cost-savings
meastres:

(g) “Baseline adjustments” means adjusting the established utility cost savings
baselines in paragraphs ¢b) and (d) annually for changes in the following variables:

(1) utility rates;

(2) number of days in the utility billing cycle;

(3) square footage of the facility;

(4) operational schedule of the facility;

(5) facility temperature set points;

(6) weather; and

(7) amount of equipment or lighting utilized in the facility.

(h) “Inflation adjustment” means adjusting the operation and mamtenance
cost-savings baseline annually for inflation.

(i) “Lease purchase eentraet agreement” means & contract an agreement obligat-
ing the state to make regular lease payments to satisfy the lease costs of the utility
cost-savings measures until the final payment, after which time the utility cost-savings
measures become the sole property of the state of Minnesota.

& (j) “Qualified provider” means a person or business experienced in the design,
implementation, and installation of utility cost-savings measures.

& (k) “Engineering report” means a report prepared by a professional engineer
licensed by the state of Minnesota summarizing estimates of all costs of installations,
modifications, or remodeling, including costs of design, engineering, installation,
maintenance, repairs, and estimates of the amounts by which utility and operation and
maintenance costs will be reduced. |

o () “Capital cost avoidance” means money expended by a state agency to pay
for utility cost-savings measures with a guaranteed savings contract agreement so long
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as the measures that are being implemented to achieve the utility, operation, and
maintenance cost savings .are a significant portion of an overall project as determined
by the commissioner.

@ (m) “Guaranteed energy savings eontracting program guidelines” means
policies, “procedures, and requirements of guaranteed savings eentracts agreements
established by the Department of Administration apen enacting this legislation.

Subd. 2. GUARANTEED ENERGY SAVINGS CONTRACE AGREEMENT,
The commissioner may enter into a guaranteed energy savings eontraet agreement with
a qualified provider if:

(1) the qualified provider is selected through a competitive process in accordance
with the guaranteed energy savings centraeting program guidelines within the
Department of Administration;

(2) the qualified provider agrees to submit an engineering report prior to the

commissioner enters int into a guaranteed energy savings agrecment with the provider;

(3) the term of the guaranteed energy savings agreement shall not exceed 15 years
from the " date of final i installation;

(4) the commissioner finds that the amount it would spend on the utility
cost-savings measures recommended in the engineering report will not exceed the
amount to be saved in utility operation and maintenance costs over tea 15 years from
the date of implementation of utility cost-savings measures; _

(4—) (5) the qualified provider p1ovides a written guarantee that the annual utility,

savings agreement will meet or exceed the cests of the guaranteed savings eontract
annual payments due under a lease purchase agreement. The qualified provider shall
reimburse the state for any shortfall of guaranteed utility, operation, and mamtenance
cost savings; and

£€5) (6) the qualified provider gives a sufficient bond in accordance with section
574.26 to the commissioner for the faithful implementation and installation of the
utility cost-savings measures.

Subd. 3. LEASE PURCHASE CONTRACT AGREEMENT. The commis-
sioner may enter into a lease purchase agreement with any party for the implementa-
tion of utility cost-savings measures in accordance with an engineesing repert the
guaranteed energy savings agreement. The implementation costs of the utifity
cost-savings measures recommended in the engineering report shall not exceed the
amount to be saved in utility and operation and maintenance costs over the-term of the
lease purchase agreement. The term of the lease purchase agreement shall not exceed
ten 15 years from the date of final installation. The lease is assignable in accordance

with terms approved by the commissioner of finance.
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Subd. 4. USE OF CAPITAL COST AVOIDANCE. The affected state agency
may contribute funds for capital cost avoidance for guaranteed energy savings
contracts agreements. Use of capital cost avoidance is subject to the guaranteed energy
savings eentracting program guidelines within the Department of Administration,

Subd. 5. REPORT. By January 15 of 2005 and, 2007, the commissioner of
administration shall submit to the commissioner of finance and the chairs of the senate
and house of representatives capital investment committees a list of projects in the
agency that have been funded using guaranteed energy savings, as outlined in this
section, during the preceding biennium. For each guaranteed energy savings coniract
agreement entered into, the commissioner of administration shall contract with an
independent third party to evaluate the cost-effectiveness of each utility cost-savings
measure implemented to ensure that such measures were the least-cost measures
available. For the purposes of this section, “independent third party” means an entity
not affiliated with the qualified provider, that is not involved in creating or providing
conservation project. services to that provider, and that has expertise (or access to
expertise) in energy savings practices.

Subd: 6: CONTRACT LIMITS. Contracts may not be entered into after June 30;
2007 '

EFFECTIVE DATE. This section is effective the day following f1na1 enactment.

Sec. 25. Minnesota Statutes 2004, section 16C.16, subdivision 1, is amended to
read: :

Subdivision 1. SMALL BUSINESS PROCUREMENTS. (a) The commissioner
shall for each fiscal year ensure that small businesses receive at least 25 percent of the
value of anticipated total state procurement of goods and services, including printing
and construction. The commissioner shall divide the procuremnents so designated into
contract award units of economically feaSIbIe production runs in order to facilitate
offers or bids from small businesses.

(b) The commissioner must solicit and encourage Minnesota small businesses to
submit 1 responses or bids when the commissioner is entering into master contracts. If
cost-effective, when entermg into a master contract, the commissioner must attempt to
negotiate contract terms that allow agencies the option of purchasing from small
businesses, particularly small businesses that are geographlcally proximate to the entity
making the purchase.

(c) In making the annual designation of such procurements the commissioner
shall attempt (1) to vary the included procurements so that a variety of goods and
services produced by different small businesses. are obtained each year, and (2) to
designate small business procurements in a manner that will encourage proportional
distribution of such awards among the geographical regions of the state. To promote
the geographical distribution of awards, the commissioner may designate a portion of
the small business procurement for award to bidders from a specified congressional
district or other geographical region specified by the commissioner. The failure of the
commissioner to designate particular procurements shall not be deemed to prohibit or
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discourage small businesses from seeking the procurement award through the normal
process.

See, 26. [16C.231] SURPLUS PROPERTY.

Notw1thstandmg section 15 054 or 16C 23 the commissioner may sell a sulplus

the commissioner.

Sec. 27. Minnesota Statutes 2004, section 16C.26, subdivision 3, is amended to
read:

Subd. 3. PUBLICATION OF NOTICE; EXPENDITURES OVER $15,000
$25,000. If the amount of an expenditure is estimated to exceed $15;860 $25,000,
sealed bids must be solicited by public notice inserted at least ence in a newspaper or
tradejeumalnetlessthansevendaysbefe}etheﬁﬂalda{eefsubmmmgbidsma

newspaper or trade journal for that pabkea&eﬂ and may designate different newspapers
or journals according to the nature of the purchase or contraet- To the extent practical,
this must include posting on a state Web site. For expenditures over $50,000, the
commissioner shall alse solicit sealed lﬁbﬁa@g providing notices by mail to all
prospective bidders known to the commissioner and by posting notice on a public
bulletin board in the commissioner’s office a state Web site at least five seven days
before the final date of submitting bids. All bids over $50,000 must be sealed when
they are received and must be opened in public at the hour stated in the notice. All
original bids and all documents pertaining to the award of a contract must be retained

and made a part of a permanent file or record and remain open to public inspection.
Sec. 28. Minnesota Statutes 2004, section 16C.26, subdivision 4, is amended to

read:

Subd. 4. BUILDING AND CONSTRUCTION CONTRACTS; $15,000
$50,000 OR LESS. All contracts; the amount of which is estimated to be $15,000 oz
less; may be made either upon competitive bids or in the open masket; in the discretion
of the commissioner: So far as practicable; however; they must be based on at least

$50,000. Informal bids must be authenticated by the bidder in a manner specified by by
the commissioner.

Sec. 29. Minnesota Statutes 2004, section 16C.28, subdivision 2, is amended to
read:

Subd. 2. ALTERATIONS AND ERASURES. A bid containing an alteration or
erasure of any price contained in the bid which is used in determining the lowest
responsible bid must be rejected unless the alteration or erasure is corrected under this
subdivision in a manner that is clear and authenticated by an authorized representative
of the respondel An alteration or erasure may be crossed out and the correction printed
in ink or typewritten adjacent to it and initialed in ink by the person s&gﬂmg the bid by
an authorized representative of the responder.
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Sec. 30. [168.1298] SPECIAL “SUPPORT OUR TROOPS” LICENSE
PLATES.

Subdivision 1. GENERAL REQUIREMENTS AND PROCEDURES. (a) The
commissioner shall issue special “Support Our Troops™ license plates to an applicant
who:

(1) is an owner of a passenger automobile, one-ton pickup truck, recreational
vehicle, or motmcycle,

(3) pays the registration tax requlred under section 168.013;

(4) pays the fees required under this chapter;

(5) contributes a minimum of $30 annually to the Minnesota “Support Our

Troops™ account established 1 in section 190.19; and

(6) complies with laws and rules governing registration and licensing of vehicles

and drivers.

(b) The license application under this section must indicate that the annual
contribution specified under paragraph (a) clavse (5), is a minimum contribution to

receive the plates and that the applicant m: may make an additional contribution to the

account.

Subd. 2. DESIGN. After consultation with interested groups, the adjutant general
and the col commlssmner of veterans affairs shall design the special plate, subject to the
approval of the commissioner.

Subd. 3. NO REFUND. Contributions under this section must not be refunded.

Subd. 4. PLATE TRANSFERS. Notwithstanding section 168.12, subdivision 1,
on payment of a transfer fee of $5, plates issued under this section may be transferred
to another passenger automobile, one-ton pickup truck, recreational vehicle, or
motorcycle owned by the individual to whom the special plates were 1ssued

Subd. 5. CONTRIBUTION AND FEES CREDITED. Contnbutlons under
subdivision 1, paragraph (a), clause (5), must be paid to the commissioner and credited
to the Minnesota “Support Our Troops” ps” account established i in section 190. 19. The fees
collected under this section must be deposited in the vehicle services operating account

in the special revenue fund.

Subd. 6. RECORD. The commissioner shall maintain a record of the number of
plates issued under this section.

Sec. 31. [190.19] MINNESOTA “SUPPORT OUR TROOPS” ACCOUNT.

Subdivision 1. ESTABLISHMENT. The Minnesota “Support Qur Troops”
account is established in the special revenue we fund. The account shall consist of
contributions from private sources and appropriations.
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Subd. 2. USES. (a) Money appropriated from the Minnesota “Support Our

eligible 1nd1v1duals, as p10v1ded in @1_§ section; 91_

(3) veterans’ services.

(b) The term, “eligible individual” includes any person who is:

(1) a member of the Minnesota National Guard or a reserve unit based in
Minnesota who has been called to active service as ‘defined in section 190.05,
subdivision 5

(2) a Minnesota resident who is a member of a military reserve unit not based in

Minnesota, if the member 1s called to active service as defined in | section 190,05,

subdivision 5;

m111ta1y of the United States, and

(4) members of the immediate family of an individual identified in clause (1), (2),
or (3) For purposes of this clause, “immediate family” means the individual’s spouse
and minor children and, if they are dependents of the member of the military, the

member’s parents, grandparents, siblings, stepchildren, and adult children.

(c) The term “eligible foundation” includes any organization that:

(1) is a tax-exempt organization under section 501(c)(3) of the Internal Revenue
Code;

(2) has articles of incorporation under chapter 317A specifying the purpose of the
organization as including the provision of financial assistance to members of the
Minnesota National Guard and other United States armed forces reserves and their
families and survivors; and T

(3) aglees m wrltmg to dlstubute any glant money 1ecelved flom the adJutant

conditions of the grant to the foundation.

(d) The maximum grant awarded to an eligible individual in a calendar year with
funds from the Minnesota “Support Our Troops” account, either through an n eligible
institution or ¢ directly from the adjutant nt general, may not exceed $2,000.

Subd. 3. ANNUAL REPORT. The adjutant general must report by February 1,
2007, and each year thereafter, to the chairs and ranking minority members of the

legislative commiitees and divisions with jurisdiction over military and veterans’
affairs on the number, amounts, and use of grants made by the adjutant general from

the Minnesota “Support Our Troops” account in the previous year,
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Sec. 32. Minnesota Statutes 2004, section 240A.03, subdivision 5, is amended to
read:

Subd. 5. EXEMPTION OF PROPERTY. Real or personal property acquired,
owned, leased, controlled, used, or occupied by the commission for the purposes of
amateur sports facilities is declared to be acquired, owned, leased, controlled, used, and
occupied for public, governmental, and municipal purposes, and is exempt from ad
valorem taxation by the state or any political subdivision of the state, provided that the
properties are subject to special assessments levied by a political subdivision for a local
improvement in amounts proportionate to and not exceeding the special benefit
received by the properties from the improvement. The exemption from ad valorem
taxation under this subdivision does not apply to land that is leased by the commission
tfo any entity, pubhc or private. No p&s‘ﬂ&i@? oﬁyﬁtﬁe plopemes in any manner
different from their use under sections 240A.01 to 240A.07 at the time may be
considered in determining the special benefit received by the properties. Assessments
are subject to confirmation by the commission, whose determination of the benefits is
subject to court review. Notwithstanding the provisions of section 272.01, subdivision
2, or 273.19, real or personal property leased by the commission to another person for
uses related to the purposes of sections 240A.01 to 240A.07 is exempt from taxation

regardless of the length of the lease.

Sec. 33. Minnesota Statutes 2004, section 240A.03, is amended by adding a
subdivision to read:

Subd 16. F]NANCIAL REPORTS By January 15 of each year, the commission

commission and its finances regarding the revenue received by by the commission ion from
leases in the previous fiscal year. The r report must detail revenue received from
individual Tessees and costs incurred by_tfle commission for maintenance and operation
of the leased property The report must also estimate the revenue from leases for the

current and following fiscal years. T

Sec. 34. [298.215] IRON RANGE RESOURCES AND REHABILITATION;
EARLY SEPARATION INCENTIVE PROGRAM AUTHORIZATION.

(a) Notwithstanding any law to the contrary, the commissioner of iron range

resources and rehabilitation, in consultation with the commissioner “of emp]oyee
relations, may offer a targeted carly separation incentive program for employees of the

commissioner who have attained the age of 60 years and have at least five years of

yéars of allowable service under the provisions of chapter 352.

(b) The early separation incentive program may include one or more of the
following:

(1) employer-paid postseparation health, medical, and dental insurance until age
65; and
(2) cash incentives that ‘may, but are-not required to be, used to purchase

additional years of service credit through the Minnesota State Retirement System, to
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the extent that the purchases are otherwise authorized by law.

(c) The commissioner of iron range resources and rehabilitation shall establish
eligibility requirements for employees to receive an incentive.

()] The commissioner of i non range resources and 1ehab111tat10n cons1stent w1th

requirements under pataglaph (c), may de51gnate spemflc programs or employees as
eligible to be offered the incentive program.

discretion of the commissioner of non range resources and nd rehabilitation.

(f) The cost of the mcentlve is payable solely by funds made available to the

Rehabilitation Board.

(g) This section and section 298.216 are repealed June 30, 2006.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 35. [298.216] APPLICATION OF OTHER LAWS.

Unilateral implementation of section 298.215 by the commissioner of iron range
resources and rehabilitation is not an unfair labor practice under chapter 179A.

Sec. 36. Minnesota Statutes 2004, section 349A.10, subdivision 3, is amended to
read:

Subd. 3. LOTTERY OPERATIONS. (a) The director shall establish a lottery
operations account in the lottery fund. The director shall pay all costs of operating the
lottery, including payroll costs or amounts transferred to the state treasury for payroll
costs, but not including lottery prizes, from the lottery operating account. The director
shall credit to the lottery operations account amounts sufficient to pay the operating
costs of the lottery.

(b) Except as provided in paragraph (e), the director may not credit in any fiscal
year thereafter amounts to the lottery operations account which when totaled exceed 15
nine percent of gross revenue to the lottery fund in that fiscal year. In computing total
amounts credited to the lottery operations account under this paragraph the director
shall disregard amounts transferred to or retained by lottery retailers as sales
commissions or other compensation.

(c) The director of the lottery may not expend after July 1, 1991, more than 2-3/4
percent of gross revenues in a fiscal year for contracts for the preparation, publication,
and placement of advertising.

(d) Except as the director determines, the lottery is not subject to chapter 16A
relating to budgeting, payroll, and the purchase of goods and services.
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(e) In addition to the amounts credited to the lottery operations account under
paragraph (b), the director is authorized, if necessary, to meet the current obligations
of the lottery and to credit up to 25 percent of an amount equal to the average annual
amount which was authorized to be credited to the lottery operations account for the
previous three fiscal years but was not needed to meet the obligations of the lottery.

Sec. 37. Minnesota Statutes 2004, section 359.01, is amended by adding a
subdivision to read:

Subd. 4. APPLICATION. The secretary of state shall prepare the application
form for a commission. The form may request personal information about the
apphcant mcludmg, but not limited to, relevant civil litigation, occupational Ticense
history, and criminal background, if any. For the purposes of this section, “criminal
background” includes, but 1s not limited to, criminal charges arrests, indictments,

pleas, and convictions.

Sec. 38. [471.661] OUT-OF-STATE TRAVEL.

By January 1, 2006, the governing body of each statutory or home rule charter
city, county, school district, regional agency, or other political subdivision, e except a
town, must develop a policy that controls travel outside the state of Minnesota for th_e

applicable elected officials of the relevant unit of government. The policy must be
approved by a recorded vote and specify:

(1) when travel outside the state is appropriate;

(2) applicable expense limits; g_ll(i

(3) procedures for approval of the travel.

The policy must be made available for public inspection upon request and
reviewed annually. Subsequent changes to the policy must be approved by a recorded
vote.

Sec. 39. [471.701] SALARY DATA.

A city or county with a population of more than 15,000 must annually notify its
residents of the positions and base salaries of its three highest-paid employees. This
notlce may be p10v1ded on the homepage of the primary Web site malntamed by the

section 275 065.

Sec. 40. Minnesota Statutes 2004, section 507.093, is amended to read:

507.093 STANDARDS FOR DOCUMENTS TO BE RECORDED OR
FILED.

(a) The following standards are imposed on documents to be recorded with the
county recorder or filed with the registrar of titles:
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(1) The document shall consist of one or more individual sheets measuring no
larger than 8,5 inches by 14 inches.

(2) The form of the document shall be printed, typewritten, or computer generated
in black ink and the form of the document shall not be smaller than 8-point type.

(3) The document shall be on white paper of not less than 20-pound weight with
no background color, images, or writing and shall have a clear border of approximately
one-half inch on the top, bottom, and each side.

(4) The first page of the document shall contain a blank space at the top measuring
three inches, as measured from the top of the page. The right half to be used by the
county recorder for recording information or registrar of titles for filing information
and the left half to be used by the county auditor or treasurer for certification.

(5) The title of the document shall be prominently displayed at the top of the first
page below the blank space referred to in clause (4).

(6) No additional sheet shall be attached or affixed to a page thdt covers up any
information or printed part of the form.

(7) A document presented for recording or filing must be sufficiently legible to
reproduce a readable copy using the county recorder’s or registrar of title’s current
method of reproduction.

(b) The standards in this paragraph (a) do not apply to a document that is recorded
or filed as part of a pilot project for the electronic filing of real estate documents
implemented by the task force created in Laws 2000, chapter 391, and continued by
standards established by the Electronic Real Estate Recording Task Force created
under section 507.094. A county that par ticipated i in the 1111(_)} project for the electronic

filing of real estate documents under the task force created in Laws 2000, chapter 391,
may continue to record or file documents electronically, 1f

estate document electronically, if:

(i) the document to be 1eco1ded or filed is of a type mcluded in the pllot project

(_1v_) E}E tis_lg force created under section 507.094 votes to accept a written
certification of compliance with paragraph (b), clause (2), of this section by the county
board and county recorder of of the county to implement electronic filing under this

section.
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{b) The recording or filing fee for a document that does net conform to the
standards in paragraph (8) shall be inereased as provided in seetions 35718;
{c) The recorder or registrar shall refund the recording or filing fee to the applicant
if the real estate documents are not filed or registered within 30 days after receipt; or
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 41. [507.094] ELECTRONIC REAL ESTATE RECORDING TASK
FORCE.

Subdivision 1. CREATION; MEMBERSHIP. (a) The Electronic Real Estate
Recording Task Force established under this section shall continue the work of t of the task

force established under Laws 2000, chapter 391, to implement and make recommen-
dations for implementation of electronic filing and recording of real estate documents.

(b) The task force consists of 17 members. The secretary of state is 2 member and

(1) four county government officials appomted by the Association of County
Officers, mcludlng two county recorders, one county auditor, a and one county treasurer;

(2) two county board members appointed by the Association of Minnesota
Counties, inc including one board member from within the seven-county metropolitan area
and one board member from outside the seven- county metropolitan area,

(3) seven members from the private sector recommended by their industries and
appointed by the governor, mcludmg representatives of:

(i) real estate aftorneys, real estate agents;

(i) mortgage companies, and other real estate lenders; and

(iii) technical and industry experts in electronic commerce and electronic records
management and preservation who are “not vendors of real estate ate related services to
counties;

(4) a nonvoting representative selected by the Minnesota Historical Society; and

(5) two representatives of title companies.

(c) The task force may refer items to subcommittees. The chair shall recommend

and the task force shall appoint int the membership of a subcommittee. An individual may

be appointed to Serve « ona subcommittee without s serving on the task force.

Subd 2. STUDY AND RECOMNIENDATIONS (@) The task force shall

recommendations regarding implementation of a system for electronlc filing and
recording of real estate documents and shall consider:
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(1) technology and computer needs;

(2) legal issues such as authenticity, security, timing and priority of recordings,
and the relationship between electronic and paper recorder systems;

(3) a timetable and plan for implementing electronic recording, considering types

of documents and entities using electronic recording;

(4) permissive versus mandatory systems; and

@ other relevant issues identified lgy_ t_tgg t_aglf force.

The task force shall review the Uniform Electronic Recording Act as drafted by
the Nauonal Confelence of Comrmssmnels on Uniform State Laws and the P10perty

Electronic Recording Act and recommend alternative structures for the permanent
Commission on Electronic Real Bstate Recording Standards.

(b) The task force may commence establishing standards for the electronic
recording of the remaining residential real estate deed and mortgage documents and
establish pllot projects to complete the testing and functions of the task force
established in Laws 2000, chapter 391, after considering national standards from the
Mortgage Industry Standards Maintenance Organization, the Property Records Indus-

try Association, or other recognized national groups.

(c) The task force shall submit a report to the legislature by January 15 of each
year during 1ts existence reporting on the progress toward the “goals provided i1 in thls
subdivision.

Subd. 3. DONATIONS; REIMBURSEMENT. :I‘_}_l_g task force may accept
donations of money or resources, including loaned employees or other services. The
donations ale appropriated to the task force and must be under the sole control of the

task force. o -

Subd. 4. EXPIRATION. This section expires June 30, 2008.

EFFECTIVE DATE. '_I‘_h_1§ section IE effective July 1, 2005.

Sec. 42. Minnesota Statutes 2004, section 507.24, subdivision 2, is amended to
read:

Subd. 2. ORIGINAL SIGNATURES REQUIRED. (a) Unless otherwise pro-
vided by law, an instrument affecting real estate that is to be recorded as provided in
this section or other applicable law must contain the original signatures of the parties
who execute it and of the notary public or other officer taking an acknowledgment.
However, a financing statement that is recorded as a filing pursuant to section
336.9-502(b) need not contain: (1) the signatures of the debtor or the secured party; or
(2) an acknowledgment.

(b) Any electronic instruments, including signatures and seals, affecting real estate
may only be recorded as part of a pilot project for the electronic filing of real estate
documents implemented by the task force created in Laws 2000, chapter 3915, or by the
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Electronic Real Estate Recording Task Force created under section 507.094. A county
that participated in the pllot project for the electronic ﬁlmg of real estate documents

documents electronically, 1f

(l) the county complies with standards adopted by the task force; and

document electronically, i

(i) the document to be recorded or filed is of a type included in the pilot project

for the electronic filing « of 1ea1 estate documents under the task force created in Laws
2000 chapter 391;

(ii) the county complies with the standards adopted by the task force;

(iv) the task force created under section 507.094, votes to accept a written

certification of compliance with paragraph (b), clause (2), of this section by the county

board and county recorder of of the county to implement electronic filing under this
section,

(c) Notices filed purs'uant to section 168A.141, subdivisions 1 and 3, need not
contain an acknowledgment.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 43. Laws 1998, chapter 404, section 15, subdivision 2, as amended by Laws
2005, chapter 20, article 1, section 40, is amended to read:

Subd. 2. National Sports Center 4,800,000

$1,700,000 is to purchase and develop land
adjacent to the National Sports Center in
Blaine for use as athletic fields.

$3,100,000 is to develop the National Chil-
dren’s Golf Course. The primary purpose
of the National Children’s Golf Course is to
serve youth of 18 years and younger. Mar-
ket rates must be charged for adult golf.

The Minnesota Amateur Sports Commis-
sion may lease up to 20 percent of the area
of the land purchased with money from the
general fund appropriations in this subdi-
vision for a term of up to 30 years to one or
more governmental or private entities. for
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any use by the lessee, whether public or
private, so long as the use provides some
benefit to amateur sports. The commission
must submit proposed leases for the land

described in this subdivision to the chairs

of the legislative committees with jurisdic-
tion over state government policy and fi-

1ccclved by the commission are each fiscal
year is appropriated to the commission for
the purposes specified in Minnesota Stat-
utes, chapter 240A. The land purchased
from the general fund appropriations may
be used for any amateur sport.

EFFECTIVE DATE. This section is effective retroactively on the cffective date
of Laws 2005, chapter 20, article L section 40.

Sec. 44, BUILDING LEASE.

Notwithstanding any provision of Minnesota Statutes, section 16B.24, or other
law or rule to the contrary, the commissioner of administration may, without app10va1

of the State Executive Council, enter into a lease of up to.ten years with a private tenant

for use of the state-owned building at @ Aurora Avenue in the city o_f St. Paul as a
chlld care and after-school activity facility. If leased to a faith-based organization, the
program n may not 1ay not promote any patticular falth and must operate ina nondiscriminatory

manner.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 45. SALE OF STATE LAND.

Subdivision 1. STATE LAND SALES. The commissioner of administration shall
COoOr dmate w1th the head of each depa1 tment or agency having control of state-owned

to state depa1 tments or agencies, the Un1vers1ty of Minnesota, cities, counties, towns,
school districts, or other public entities.

Subd. 2. ANTICIPATED SAVINGS. Notwithstanding Minnesota Statutes,
section 94.16, subdivision 3, or other law to the contrary, the amount of the proceeds

from the sale of land under this section that exceeds the actual expenses of selling the

land must be deposited in the general fund, except as otherwise provided by the
commissioner of finance. Notwithstanding Minnesota Statutes, section 94.11 or
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16B.283, the commissioner of finance may establish the timing of payments for land
pulchased undel this section. . If the total of all money dep051ted into the general fund

$6,440,000, the governor must allocate the amount of the difference as reductions to
general fund of operating expenditures for other executive agencies for the biennium
ending June 30 2007.

Subd. 3. SALE OF STATE LANDS REVOLVING LOAN FUND. $290,000 is
appropriated from the general fund in fiscal year 2006 to the commissioner of
administration for purposes of paying the actual expenses of selling state-owned lands
to achieve the ant1c1pated savings 1equ1red in this section. From the gross proceeds of
land sales under this section, the commissioner of administration must cancel the

amount of the appr ropriation in th1s subdivision to the general fund by June 30, 2007

Sec. 46. FORD BUILDING.
The Ford Building at 117 University Avenue in St. Paul may not be demolished

during the biennium ending Jur June 30, 2007. By January 15, 2006, the commissioner of
administration, in consultation with interested Ieglslators, pnvate sector real estate
professionals, historic preservation ion specialists, and representatives of the city of St.

Paul, neighboring property, and St. Paul nelghborhood associations, must report to the

legislature with recommendations regarding potential means of pleservmg and usmg
the Ford Building. The report must include:

(1) availability of potential lessees for the building;

(2) constraints on leasing the building, including the requitement to pay off any

state general obligation bonds “previously used in maintaining or rehabilitating the
bulldmg, and

(3) the cost of restoring and rehabilitating the building, and the feasibility of
various means of paying these costs, including potential use of revenue bonds.

EFFECTIVE DATE. This section is effective the @ following final enactment.
Sec. 47. STATE HEALTH CARE PURCHASING AUTHORITY.

Subdivision 1. PURCHASING AUTHORITY CREATED. By December 15,
2005, the commissioner of employee relations, in consultation with the commissioners
of health, human services, labor and industry, correctlons, commerce, ce, and administra-
t1on and the Minnesota Comp1ehens1ve Health Association board of directors, may
entex “into in interagency agreements regarding the formation of the Minnesota Health
Care Purc chasing Authority for the purpose of 1mplement1ng a unified strategy and joint
purchasmg of health care services ces for the state of Minnesota. The strategy shall include
implementing a process that examines the health care purchasmg decisions and
coverage in terms of cost and medical efficacy based on on reliable research evidence to
ensure access to appropriate and necessary health care. By December 15, 2005, the
commissioners shall submit to the legislature a report and draft legislation for the

creation of the purchasing authority responsible f01 all state purchasing of health care,
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Subd. 2. PRINCIPLES OF STATE PURCHASING. The purchasing authority
shall prepare and submit to the governor and legislature an annual report and plan for
the the unified purchasing of health care services. The plan must:

(1) promote personal choice and responsibility;

(2) encourage and promote better health of patients and residents of the state;

(3) provide incentives to privately based health plans and health care delivery
systems to improve efficiency and quality;

@) use community standards and measurement methods for determining the value
of specific health care services based on quality and performance; and

(5) separate the health care purchasing functions of state government from those
activities 1e1atmg to regulation ion and delivery of services, but require consistent use of
uniform quality and performance standards and methods fc for purchasing, regulation,
and delivery of health care services.

Subd. 3. PURCHASING AND COVERAGE GUIDELINES. The purchasing
authority shall convene a panel of health care policy experts and health care providers
to establish a process to select evidence-based guidelines based on sound research
evidence and jmplement an integrated approach using these guidelines for purchasing
decisions @ coverage design.

Subd. 4. PUBLIC AND PRIVATE PURCHASERS. (a) The purchasing author-
ity shall prepare and submit to the governor and legislature by by ' December 15, 2005, a
plan for pemuttmg pubhc employels, including school dlStI‘lCtS cities, counties, and

authouty The secure benefit sc set must include the services described under subdivision
6.

(b) Notwithstanding any laws to the contrary, the commissioner of employee
relations may expand the 12_1}1Eeﬂeﬁth70verage options available to purchase under
the public employees insurance program established under Minnesota Statutes, section
43A.316, including the option to purchase the secure benefit set as defined under
subdivision 6. Under this option, public employers may purchase health coverage for
their employees through the public employees insurance program beginning July 1,

2006.

(c) The purchasing authority shall include in the plan described in paragraph (a)
recommendations for:

(1) a process f01 permlttlng nursmg homes and other long-term care prov1ders to

(2) a process for permitting individuals to purchase the secure benefit set as part

of a sepmate risk pool through the state health care purchasing authority beginning

January 1, 2009.
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Subd. 5. COORDINATION AND COMMON STANDARDS FOR STATE
PURCHASING AND REGULATION. The purchasing authority, in consultation
with all state agencies, boards, and commissioners that have responsibility for
purchasing or for regulating individuals and organizations s that provide health coverage
or deliver health care services, shall prepare and submit to the governor and legislature
by December 15, , 2005, a report rt and draft legislation that will:

(1) require all state purchasing and regulatory requirements to use common

standards and measurement methods for quality and performance; and

(2) prov1de for the coordmatlon of health care purchasmg strategies and activities

insurance plan, the pubhc employees insurance program, purchasing activities for
public and private te employers and individuals established under subdivision 4, and
health cme programs administered by the commissioner of human services ‘or the
commissioner of health. T

Subd. 6. SECURE BENEFIT SET DEVELOPMENT. The purchasing author-
ity, 113 consultation with a panel of health care policy experts, shall define a secure

benefit set that includes coverage for prcventlve health services, as specified in
pleventlve services guidelines for children and adults developed by the Tnstitute fo1
Clinical Systems Improvement, prescrlptlon drug coverage, and catastrophic coverage.
Nothing in this section authorizes the purchasing authonty to change the benefits
covered by the medical assistance, anesotaCare or general assistance medical care

programs to the extent these benefits are specified in state or federal law.

purchasmg of health care services and a secure benefit set, the purchasing authority
must take @ account the needs of spe special populations, including, but not limited to,

persons who are elderly o or disabled and persons with chronic conditions.

Subd. 8. COST AND QUALITY DISCLOSURE. The purchasing authority, in
cooperation with organizations representing consumers, employers, physicians aﬁc—l
other health professionals, hospitals, long-term care facilities, health plan companics,
quality improvement organizations, research and education institutions, and other
appropriate constituencies, shall identify and contract with a private, nonprofit
organization to serve as a statewide source of comparative information on bealth care

costs and quality.

Sec. 48. TRAINING SERVICES.

During the biennium ending June 30, 2007, state executive branch agencies must
consider using services provided by Government Tralnmg Services before contracting
with other outside vendors for similar services.

Sec. 49. STUDY OF WATER AND SEWER BILLING.

The director of the Legislative Coordinating Commission must provide adminis-
trative support toa a working group to study issues relaiing to collection of delinquent
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water and sewer bills from owners, lessees, and occupants of rental property. The
group consists of the the following members:

_(_1_2 two representatives of cities;

(2) two representatives of residential rental propeity owners;

(3) one representative of tenants;

(4) one legislator flom the majouty caucus of the house of representatives

appointed by the senate subcommittee on committces; and

(6) one public member appointed by the speaker of the house of representatives
and one public member appomted by the majority leader of the senate.

group subnnts its report

Sec. 50. PORTRAITS.

The Capitol Area Architectural and Planning Board, in consultation with the
Minnesota Historical S Society, must 1equest the Smithsonian Institution to extend the
period during which the portraits of Julia Finch Gilbert and Cass Gilbert are displayed
in the Capitol building. In negotiating an extension of the loan period, the board must

request that the pOltlaltS temain on display i in the Capitol when they are not being

publicly displayed elsewhere, but must recognize t_hit it is desirable for the portraits to

be displayed in other buildings designed by Cass Gilbert, in ‘conjunction w1th
centennial celebrations for those buildings.

Sec. 51. COYA KNUTSON MEMORIAL.

The commissioner of administration shall establish a memorial in the Capitol
bulldmg honoring Coya Knutson. The commissioner, with the assistance and approval
of the Capitol Area Architectural and Planning Board, shall select an appropriate site.
The commissioner 1 may accept donations from nonstate sources for the memorial, and
thls money is applopuated to the commissioner for putposes of the memomal

Sec. 52. REPEALER.

(a) Minnesota Statutes 2004, sections 3.9222; 16A.151, subdivision 5; 16A.30;
and 16B.52, are repealed.

(b) Minnesota Statutes 2004, section 471.68, subdivision 3, is repealed effective
July 1, 2006.
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ARTICLE 3

PUBLIC EMPLOYMENT

Section 1. Minnesota Statutes 2004, section 43A.23, subdivision 1, is amended to
read:

Subdivision 1. GENERAL. The commissioner is authorized to request bids frem
earrdiers or to pegotiate with ecarsiers and to enter into contracts with eamiess parties
which in the judgment of the commissioner are best qualified to underwsite and
provide service to the benefit plans. Contracts entered into svith easriers are not subject
to the requirements of sections 16C.16 to 16C.19. The commissioner may negotiate
premium rates and coverage provisions with all carriers licensed under chapters 624;
62C; and 62D- The commissioner may also negotiate reasonable restrictions to be
applied to all carriers under chapters 62A; 62C; and 62D. Contracts to underwrite the
benefit plans must be bid or negotiated separately from contracts to service the benefit
plans, which may be awarded only on the basis of competitive bids. The commissioner
shall consider the cost of the plans, conversion options relating to the contracts, service
capabilities, character, financial position, and reputation of the carriers, and any other
factors which the commissioner deems appropriate. Each benefit contract must be for
a uniform term of at least one year, but may be made automatically renewable from
term to term in the absence of notice of termination by either party. The commissioner
shall; to the extent feasible; make hospital and medical benefits available from at least
one carrier licensed to do business pursuant to each of chapters 624A; 62C; and 62D-
The conumissioner need not provide health maintenance organization services to an
employee whe resides in an area which is not served by a licensed health maintenance
erganization. The commissioner may refuse to allow a health maintenance organization
to contiue as a carrier: The commissioner may elect not to offer all three types of
ecarriers if there are no bids or no acceptable bids by that type of carrier or if the
eests: A carrier licensed under chapter 62A is exempt from the taxes imposed by
chapter 2971 on premiums paid to it by the state.

All self-insured hospital and medical service products must comply with coverage
mandates, data reporting, and consumer protection requirements applicable to the
licensed carrier administering the product, had the product been insured, including
chapters 62], 62M, and 62Q. Any self-insured products that limit coverage fo a
network of providers or provide different levels of coverage between network and
nonnetwork providers shall comply with section 62D.123 and geographic access
standards for health maintenance organizations adopted by the commissioner of health
in rule under chapter 62D.

Sec. 2. [43A.346] POSTRETIREMENT OPTION,

Subdivision 1. DEFINITION. For purposes of this section, “state employee”
means a person currently occupying a civil service posmon in the executive branch of
state government, the Minnesota State Retirement System, or or the Office of the
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Legislative Auditor, or a person employed by the Metropolitan Council.

* Subd. 2. ELIGIBILITY. This section applies to a state or Metropolitan Council
employee who:

(03] fo1 at least the five years 1mmediately preceding sepalation unde1 clause (2), |

covered by a pension plan administered by the Minnesota State Retirement System or
the Public ic Employees Retirement Association;

(2) terminates state or Metropolitan Council employment;

(3) at the time of te1m1nat1on unde1 clause (2), meets the age and service

employee under the unclassified employees retirement plan, meets the age and service

requirements necessary to receive an unreduced retirement annuity from the plan and

satisfies requirements fgg the commencement of the retirement annuity or elects a
lump-sum payment; and

25 percent from the employee s number of 1egula11y scheduled work hours; and (i)
1,044 1,044 hours or 5 or less in state or Metropolitan Council service.

covered by the Minnesota State Retirement System unclassified employees plan.

Subd. 4. ANNUITY REDUCTION NOT APPLICABLE. Notwithstanding any
law to the contrary, when an eligible state employee in a postretirement option position
under this section commences receipt of the annuity, “the provisions of section 352.115,
subdivision 10, or 353.37 governing annuities of reemployed annuitants, shall not
apply for the > duration of employment in the position.

Subd. 5. APPOINTING AUTHORITY DISCRETION. The appointing author-
ity has sole - discretion to determine if and the extent to which a a postretirement option

position under this section is available to a a stafe employee Any offer of such a position
must be made jn writing to the employee by the appointing authority on a form
prescrlbed by the Department of Employee Relations and the Minnesota State
Retirement System or the Public Employees Retirement Association. The appointing
authority may not requite a person to waive any rights under a collective bargaining
agreement or unrepresented employee compensation plan as a “condition of participa-

tion.

Subd. 6. DURATION. Postretirement option employment shall be for an initial

period not to exceed one year. During that period, the appointing auﬁfoﬂt—yr_nay not
modify the conditions “specified in the written offer without the employee’s agreement,

except as requned by law or by the collectlve balgammg agxeement or compensatlon
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authority has sole discretion to determine if the offer of a postretirement option
position will be renewed, renewed with modifications, or terminated. Postretirement
optlon employment may be renewed for | for periods of up to one year, not to exceed a total

Subd. 7. COPY TO FUND. The appointing authority shall provide the anesota
State Retirement System or the Public Employees Retirement Association v with a copy

of the offer, the employee’s acceptance of the terms, and any subsequent renewal
agreement.

Subd. 8. NO SERVICE CREDIT. Notwithstanding any law to the contrary, a
person may  not earn service credit in the Minnesota State Retirement System or the
Public Employees Retirement Association for employment covered under this section,
and employer contributions and payroll deductions for the retirement fund must not be
made based on earnings of a person working under this section. No change shall be
made to a monthly annuity or retirement allowance based on employment under t th1s

section.

Subd. 9. INSURANCE CONTRIBUTION. Notwithstanding any law to the
contrary, the a appointing authority must make an employer insurance contribution for a
person who is employed in a postretirement option position under this section and Who
is not receiving any other s state-pald or Metropolitan Council-paid employer insurance
contribution. The amount of the contribution must be equal to the percent time worked
in the postretirement option position (hours scheduled to be worked annually divided
by 2,088) times 1.5 times the full employer contribution for employee-only health and
dental coverage. The appomtmg authority must contribute that amount to a health
reimbursement arrangement.

Subd. 10. SUBSEQUENT EMPLOYMENT. If a person has been in a
postretlrement option position and accepts any other position in state or Metropolitan

Council-paid service, in the subsequent state or Metropohtan Councﬂ—pald employ-

352.115, subd1v1s1on 10, or section 353.37, shall apply
Sec. 3. VOLUNTARY HOUR REDUCTION PLAN.

entered into under paragraph (a), contributions may be made to the apphcable plan of
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appointing authouty The appointing authority may not require a person to waive any
ughts under a collectlve ve bar gammg agreement asa s a condition of partrcrpatlon under thls

which voluntaly hour teduction under thi this section is “available to an employee.

(d) A person who works under thrs sectron is a member of the appropuate

2007.
Sec. 4, VOLUNTARY UNPAID LEAVE OF ABSENCE.
(a) Appointing authorrtres in state government may allow each employee to take

2007. Each appointing authority approvmg such a leave shall allow the employee to
contmue accruing vacatron and srck leave, be cligible for pa1d holidays ¢ and insurance

e e e

actually been employed during the time of leave. An employee covered by ‘the
unclassified p! plan may voluntarily make the employee contributions to the unclassified
plan during the leave of absence. If the employee makes these ‘contributions, the

appomtmg authouty must make the employer contnbutron If the leave of absence is

warrant after return from the leave of absence. The appomtmg authority shall attempt

discretion to grant or r refuse to grant requests for t leaves of absence and to schedule and
cancel leaves, subject to the “applicable provisions of collective bargaining agreements
and compensation plans.

{b) To receive eligible service credit and credited salary in a defined benefit plan,
the member shall pay an amount equal to the apphcable employee contribution rates

pension plan.
EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 5. LABOR AGREEMENTS AND COMPENSATION PLANS.

Subdivision 1. AMERICAN FEDERATION OF STATE, COUNTY, AND
MUNICIPAL EMPLOYEES. The arbitration award and labor agreement between the

Employees unit 8, approved by the Leg1slat1ve Coordmatmg Commission Subcom—
mittee on Employee Relations on June 14, 2004 is ratified.

Subd. 2. MINNESOTA LAW ENFORCEMENT ASSOCIATION; ARBITRA-
TION AWARD. The arbitration awa1d between the state of anesota and the

Subd. 3. HIGHER EDUCATION SERVICES OFFICE, COMPENSATION
PLAN. The compensation plan for unrepresented employees of the Higher Education
Services Office, approved b}TtEeTeglslatlve Coordinating Commission Subcommittee
on Employee Relations on June 14, 2004, is ratified.

Subd. 4. MINNESOTA LAW ENFORCEMENT ASSOCIATION; BAR-
GAINING AGREEMENT. The collective bargaining agreement between the state of
Minnesota and the Minnesota Law Enforcement Association, subrmtted to the

Legislative Coordinating Commission Subcommittee on Employee Relations @
September 29, 2004, and implemented after 30 days on October 30, 2004, is ratified.

Subd. 5. INTER FACULTY ORGANIZATION The collective bargammg

submitted to the Legislative Coordinating Commission Subcomnuttee on Employee
Relations on Septembe1 29, 2004, and implemented after 30 days on October 29, 2004,
is ratified.

Subd. 6. MINNESOTA NURSES ASSOCIATION. The arbitration award and
the collective bargaining agreement between the state of Minnesota and the Minnesota

Nurses Association, approved by the Legislative Coordinating Commission Subcom-
mittee on Employee Relations on "December 20, 2004, is ratified.

Subd. 7. TEACHERS RETIREMENT ASSOCIATION. The proposal to
increase the salary of the executive director of the Teachers Retirement Association, as
modified and approved b by the Legislative Coordinating Commission Subcommittee on
Employee Relations on December 20, 2004, is ratified.

Subd. 8. MINNESOTA STATE RETIREMENT SYSTEM. The proposal to
increase the salary of the executive director of the Minnesota State Refirement System,
as modified and approved by the Legislative Coordinating Comm1ssmn Subcommittee
on Employee Relations on December 20, 2004, is ratified.

Subd 9 PUBLIC EMPLOYEES RETIREMENT ASSOCIATION The pro-

Retirement Association, as modified and approved by the Legislative Coordinating
Commission Subcommittee on Employee Relations on December 20, 2004, is ratified.

EFFECTIVE DATE. This section is effective the day following final enactment.
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ARTICLE 4

MILITARY AND VETERANS

Section 1. Minnesota Statutes 2004, section 190.16, is amended by adding a
subdivision to read:

Subd. 6a, RENTAL OF CAMP RIPLEY FACILITIES. The adjutant general ot
the adjutant t general’s designee may rent buildings or other facilities at Camp Ripley 0
pelsons under terms and conditions specxﬁed by the adjutant general or designee.
Subject to any prohlbltlons or restrictions in any agreement between the United States
and the state of Minnesota, proceeds of rentals under this subdivision must be applied

as follows:

(1) payment of jncreased utilities, maintenance, or other costs directly attributable
to the rental;

being rented; E(_i

(3) maintenance and improvement of buildings or other facilities at Camp Ripley.

Rentals under this subdivision must be made under terms and conditions that do not
conflict with the use of Camp Rlpley for military purposes.

Sec. 2. Minnesota Statutes 2004, section 192.19, is amended to read:
192.19 RETIRED MEMBERS MAY BE ORDERED TO ACTIVE DUTY.

The commander-in-chief or the adjutant general may assign officers, warrant
officers, and enlisted personnel on the retired list, with their consent, to temporary
active service in recruiting, upon courts-martial, courts of inquiry and boards, to staff
duty not involving service with troops, or in charge of a military reservation left
temporarily without officers Such personnel while so assigned shall receive the full
in~chief or the adjutant genexal may authorize pay and ;illowancgn;; higher grade
when it is considered appropriate based on special skills or experience of the person
being assigned to temporary active service.

Sec. 3. Minnesota Statutes 2004, section 192.261, subdivision 2, is amended to
read:

Subd. 2. REINSTATEMENT. Except as otherwise hereinafter provided, upon
the completion of such service such officer or employee shall be reinstated in the
public position, which was held at the time of entry into such service, or a public
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position of like seniority, status, and pay if such is available at the same salary which
the officer or employee would have received if the leave had not been taken, upon the
following conditions: (1) that the position has not been abolished or that the term
thereof, if limited, has not expired; (2) that the officer or employee is not physically or
mentally disabled from performing the duties of such position; (3) that the officer or
employee makes written application for reinstatement to the appointing authority
within 90 days after termination of such service, or 90 days after discharge from
hospitalization or medical treatment which immediately follows the termination of, and
results from, such service; provided such application shall be made within one year and
90 days after termination of such service notwithstanding such hospitalization or
medical treatment; (4) that the officer or employee submits an honorable discharge or
other form of release by proper authority indicating that the officer’s or employee’s
military or naval service was satisfactory. Upon such reinstatement the officer or
employee shall have the same rights with respect to accrued and future seniority status,
efficiency rating, vacation, sick leave, and other benefits as if that officer or employee
had been actually employed during the time of such leave. The officer or employee
reinstated under this section is entitled to vacation and sick leave with pay as provided
in any apphcable civil service rules, collective bargaﬁlﬁégﬁe_m_ﬁoapensanon
plan, and accumulates vacation and swk leave from the time the person enters act:lve

within one year thereafter except for cause, after notice and hearing; but this shall not
operate to extend a term of service limited by law.

EFFECTIVE DATE. This section is effective the day following final enactment

and applies to any public officer or pubhc employee serving in actlve military service
on or after September 11, 2001.

Sec. 4. Minnesota Statutes 2004, section 192.501, subdivision 2, is amended to
read:

Subd. 2. TUITION AND TEXTBOOK REIMBURSEMENT GRANT PRO-
GRAM. (a) The adjutant general shall establish a program to provide tuition and
textbook reimbursement grants to eligible members of the Minnesota Natlonal Guard
within the limitations of this subdivision.

(b) Eligibility is limited to a member of the National Guard who:

(1) is serving satisfactorily as defined by the adjutant general;

(2) is attending a postsecondary educational institution, as defined by section
136A.15, subdivision 6, including a vocational or technical school operated or
regulated by this state or another state or province; and

(3) provides proof of satisfactory completion of coursework, as defined by the
adjutant general.

In additien; (c) Notwithstanding paragraph (b), clause (1), for a person who:
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(1) has satisfactorily completed the person’s service contract in the Minnesota
National Guard or the portion of it involving selective reserve status, fm which any
part of that service Was spent serving honorably in federal active service ce or federally
funded state active service since September 11, 2001, the person’s cligibility is
extended f01 a peuod of two  years, plus an amount of tlme equal to the duratlon of that

or d1scha1ged from that organization due to a service- -connected injury, disease, or

disability, the eligibility period is extended for eight years beyond the date of

separation, subject to the credit hours limit in paragraph .

(d) If a member of the Minnesota National Guard is killed in the line of state
active service or federally funded state active service, as defined in section 190:05;
subdivisions 5a and 5b; the member’s surviving spouse, and any surviving dependent
who has not yet reached 24 years of age, is eligible for a tuition and textbook
reimbursement grant, with each eligible person independently subject to the credit
hours limit in paragraph (g (®.

(e) The adjutant general may, within the limitations of his paragraph par agraphs
(b) to (d) and other applicable laws, determine additional eligibility criteria for the
grant, and must specify the criteria in department regulations and publish changes as
necessary.

&) (f) The amount of a tuition and textbook reimbursement grant must be
specified on a schedule as determined and published in department regulations by the
adjutant general, but is limited to a maximum of an amount equal to the greater of:

(1) up to 100 percent of the cost of tuition for lower division programs in the
College of Liberal Arts at the Twin Cities campus of the University of Minnesota in the
most recent academic year; or

(2) up to 100 percent of the cost of tuition for the program in which the person
is enrolled at that Minnesota public institution, or if that public institution is outside the
state of Minnesota, for the cost of a comparable program at the University of
Minnesota, except that in the case of a survivor as defined in paragraph {b) (d), the
amount of the tuition and textbook reimbursement grant for coursework satisfactorily
completed by the person is limited to 100 percent of the cost of tuition for
postsecondary courses at a Minnesota public educational institution.

Paragraph (g) Paragraphs (b) to (e) notwithstanding, a person is no longer eligible
for a grant under this subdivision once the person has received grants under this
subdivision for the equivalent of 208 quarter credits or 144 semester credits of
coursework.

(&) (h) Tuition and textbook reimbursement grants received under this subdivision
may not be considered by the Minnesota Higher Education Services Office or by any
other state board, commission, or entity in determining a person’s eligibility for a
scholarship or grant-in-aid under sections 136A.095 to 136A.1311.
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{e) (i) If a member fails to complete a term of enlistment during which a tuition
and textbook reimbursement grant was paid, the adjutant gerieral may seek to recoup
a prorated amount as determined by the adjutant general. However, this authority does
not apply to a person whose separation from the Minnesota National Guard i is due to
a a medical condition or financial hardship. T

{j) For purposes of this section, the terms “active service,” “state active service,”
“federally funded state active service,” and “federal active service” have the meanings
given in section 190.05, subdivisions Sto "to ¢, respectively, except that for pi purposes of

paragraph (c), clause (1), these terms exclude service performed exclusively for
purposes i

(1) basic combat training, advanced individual training, annual fraining, and
periodic inactive duty training;

(2) special training periodically made available to reserve members;

(3) service performed in accordance with section 190.08, subdivision 3; and

United States Code, title 32, section 502(f), or other apphcable authonty
EFFECTIVE DATE. This section 1s effectwe the day followmg final enactment

person’s surviving sg spouse and dependents.

Sec. 5. Minnesota Statutes 2004, section 193.29, subdivision 3, is amended to
read:

Subd. 3. JOINT BOARDS. In all cases in which more than one company or other
unit of the military forces shall occupy the same armory, the armory board shall consist
of effiees military personnel assigned to the units or organizations quartered therein.
The adjutant general shall designate by order from time to time the representatives of
each unit quartered therein to comprise the armory board for each armory. In the
discretion of the adjutant general, the membership of the board may be comprised of
officers, warrant officers, and enlisted personnel and may be changed from time to time
$o as to give the several organizations quartered therein proper representation on the
board.

Sec. 6. Minnesota Statutes 2004, section 193.30, is amended to read:

193.30 COMMANDING OFFICERS MANAGEMENT OF ARMORY
BOARD.

The senior efficer member on each armory board shall be the chair, and the junior
officer member thereof shall be the recorder. A record of the proceedings of the board
shall be kept, and all motions offered, whether seconded or not, shall be put to a vote
and the result recorded. In the case of a tje vote the adjutant general, upon the request
of any member, shall decide. The governor may make and alter rules for the
government of armory boards, officers, and other persons having charge of armories,
arsenals, or other military property of the state.
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Sec. 7. Minnesota Statutes 2004, section 193.31, is amended to read:
193,31 SENIOR OFFICER FO CONTROL OF DRILL HALL.

The senior officer member of any company or other organization assembling at an
armory for drill or instruction shall have control of the drill hall or other portion of the
premises used therefor during such occupancy, subject to the rules prescribed for its
use and the orders of that officer’s member’s superior. Any person who intrudes
contrary to orders, or who interrupts, molests, or insults any troops so assembled, or
who refuses to leave the premises when properly requested so to do, shall be guilty of
a misdemeanor. Nothing in this section shall prevent reasonable inspection of the
premises by the proper municipal officer, or by the lessor thereof in accordance with
the terms of the lease.

Sec. 8. Minnesota Statutes 2004, section 197.608, subdivision 5, is amended to
read:

Subd., 5. QUALIFYING USES. The commissioner shall consult with the
Minnesota Association of County Veterans Service Officers in developing a list of
qualifying uses for grants awarded under this program. The commissioner is authorized
to use any unexpended funding for this program to provide training and education for
county veterans service officers.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2004, section 471.975, is amended to read:
471.975 MAY PAY DIFFERENTIAL OF RESERVE ON ACTIVE DUTY.

(a) Except as provided in paragraph (b), a statatory or home rule charter city,
county, town, or other political subdivision may pay to each eligible member of the
National Guard or other reserve component of the armed forces of the United States an
amount equal to the difference between the member’s basic active duty military salary
and the salary the member would be paid as an active political subdivision employee,
including any adjustments the member would have received if not on leave of absence.
This payment may be made only to a person whose basic active duty military salary
is less than the salary the person would be paid as an active political subdivision
employee. Back pay authorized by this section may be paid in a lump sum. Payment
under this section must not extend beyond four years from the date the employee
reported for active service, plus any additional time the employee may be legally
required to serve.

(b) Subject to the limits under paragraph (g), each school disttict shall pay to each
eligible member of the National Guard or other reserve component of the armed forces
of the United States an amount equal to the difference between the member’s basic
active duty military salary and the salary the member would be paid as an active school
district employee, including any adjustments the member would have received if not
on leave of absence. The pay differential must be based on a comparison between the
member’s daily rate of active duty pay, calculated by dividing the member’s military
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monthly salary by the number of paid days in the month, and the member’s daily rate
of pay for the member’s school district salary, calculated by dividing the member’s
total school district salary by the number of contract days. The member’s salary as a
school district employee must include the member’s basic salary and any additional
salary the member earns from the school district for cocurricular activities. The
differential payment under this paragraph must be the difference between the daily
rates of military pay times the number of school district contract days the member
misses because of military active duty. This payment may be made only to a person
whose basic active duty military salary is less than the salary the person would be paid
as an active school district employee. Payments may be made at the intervals at which
the member received pay as a school district employee. Payment under this section
must not extend beyond four years from the date the employee reported for active
service, plus any additional time the employee may be legally required to serve.

(c) An eligible member of the reserve components of the armed forces of the
United States is a reservist or National Guard member who was an employee of a
political subdivision at the time the member reported for active service on or after May
29, 2003, or who is on active service on May 29, 2003.

' (d) Netwithstanding other obligations under law and Except as provided in
paragraph (e) and elsewhere in Minnesota Statutes, a statutory or home rule charter
city, county, town, or other - political subdivision has total discretion regarding
employee benefit continuation for a member who reports for active service and the
terms and conditions of any benefit.

(e) A school district must continue the employee’s enrollment in health and dental
coverage, and the employer contribution toward that coverage, until the employee is
covered by health and dental coverage provided by the armed forces. If the employee
had elected dependent coverage for health or dental coverage as of the time that the
employee reported for active service, a school district must offer the employee the
option to continue the dependent coverage at the employee’s own expense. A school
district must permit the employee to continue participating in any pretax account in
which the employee participated when the employee reported for active service, to the
extent of employee pay available for that purpose.

() For purposes of this section, “active service’ has the meaning given in section
190.05, subdivision 5, but excludes service performed exclusively for purposes of:

(1) basic combat training, advanced individual training, annual training, and
periodic inactive duty training;

(2) special training periodically made available to reserve members; and
(3) service performed in accordance with section 190.08, subdivision 3.

(g) A school district making payments under paragraph (b) shall place a sum equal
to any difference between the amount of salary that would have been paid to the
employee who is receiving the payments and the amount of salary being paid to
substitutes for that employee into a special fund that must be used to pay or partially
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pay the deployed employee’s payments under paragraph (b). A school district is
required to pay only this amount to the deployed school district employee.

EFFECTIVE DATE., This section is effective the day following final enactment

and applies to any public officer or public employee serving in active military service
on or after September 11, 2001.

Sec. 10. Laws 2000, chapter 461, article 4, section 4, as amended by Laws 2003,
First Special Session chapter 12, article 6, section 3, and Laws 2004, chapter 267,
article 17, section 7, is amended to read:

Sec. 4. EFFECTIVE DATE; SUNSET REPEALER.
(a) Sections 1, 2, and 3 are effective on the day following final enactment.
(b) Sections 1, 2, and 3, are repealed on May 16, 2006 2007.

Sec. 11. PLAQUE HONORING VETERANS OF THE PERSIAN GULF
WAR.

A memoual plaque may be placed in the court of honor on the capitol grounds to

who served honorably as members of the United States Armed Forces during the
Persian Gulf War, The plaque must be furnished by a person or otganization other than

the Department of Veterans Affairs and must be approved b by the commissioner of
veterans affairs and the Capitol Area Architectural and Plannmg Board.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 12. REPEALER.

Minnesota Statutes 2004, sections 43A.11, subdivision 2; and 197455, subdivi-
sion 3, are repealed.

ARTICLE 5

OFFICE OF ENTERPRISE TECHNOLOGY

Section 1. Minnesota Statutes 2004, section 10A.01, subdivision 35, is amended
to read:

Subd. 35. PUBLIC OFFICIAL. “Public official” means any:
(1) member of the legislature;

(2) individual employed by the legislature as secretary of the senate, legislative
auditor, chief clerk of the house, revisor of statutes, or researcher, legislative analyst,
or attorney in the Office of Senate Counsel and Research or House Research;

(3) constitutional officer in the executive branch and the officer’s chief adminis-
trative deputy;
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(4) solicitor general or deputy, assistant, or special assistant attorney general;

(5) commissioner, deputy commissioner, or assistant commissioner of any state
department or agency as listed in section 15.01 or 15.06, or the state chief information
officer;

(6) member, chief administrative officer, or deputy chief administrative officer of
a state board or commission that has either the power to adopt, amend, or repeal rules
under chapter 14, or the power to adjudicate contested cases or appeals under chapter
14;

(7) individual employed in the executive branch who is authorized to adopt,
amend, or repeal rules under chapter 14 or adjudicate contested cases under chapter 14;

(8) executive director of the State Board of Investment;
(9) deputy of any official listed in clauses (7) and (8);
(10) judge of the Workers’ Compensation Court of Appeals;

(11) administrative law judge or compensation judge in the State Office of
Administrative Hearings or referee in the Department of Employment and Economic
Development;

(12) member, regional administrator, division director, general counsel, or
operations manager of the metropolitan council;

(13) member or chief administrator of a metropolitan agency;

(14) director of the Division of Alcohol and Gambling Enforcement in the
Department of Public Safety;

(15) member or executive director of the Higher Education Facilities Authority;

(16) member of the board of directors or president of Minnesota Technology, Inc.;
or

(17) member of the board of directors or executive director of the Minnesota State
High School League.

Sec. 2. Minnesota Statutes 2004, section 15.06, is amended by adding a
subdivision to read:

Subd. 1a. APPLICATION TO OFFICE OF ENTERPRISE TECHNOLOGY.
For the purposes of this section, references to “commissioner” include the chief

Sec. 3. Minnesota Statutes 2004, section 16B.04, subdivision 2, is amended to
read:

Subd. 2. POWERS AND DUTIES, GENERAL. Subject to other provisions of
this chapter, the commissioner is authorized to:

(1) supervise, control, review, and approve all state contracts and purchasing;
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(2) provide agencies with supplies and equipment and operate all central store or
supply rooms serving more than one agency;

(3) approve all computer plans and coniracts; and oversee the state’s data
proeessing system;

{4 investigate and study the management and organization of agencies, and
reorganize them when necessary to ensure their effective and efficient operation;

£5) (4) manage and control state property, real and personal;

£6) (5) maintain and operate all state buildings, as described in section 16B.24,
subdivision 1;

& (6) supervise, control, review, and approve all capital improvements to state
buildings and the capitol building and grounds;

&0 provide central duplicating, printing, and mail facilities;
) (8) oversee publication of official documents and provide for their sale;

€0) (9) manage and operate parking facilities for state employees and a central
motor pool for travel on state business;

@b 10y establish and administer a State Building Code; and

&2y (11) provide rental space within the capitol complex for a private day care
center for children of state employees. The commissioner shall contract for services as
provided in this chapter. The commissioner shall report back to the legislature by
October 1, 1984, with the recommendation to implement the private day care
operation.

Sec. 4. Minnesota Statutes 2004, section 16B.48, subdivision 4, is amended to
read:

Subd. 4. REIMBURSEMENTS. Except as specifically provided otherwise by
law, each agency shall reimburse intertechnologies and the general services revolving
funds for the cost of all services, supplies, materials, labor, and depreciation of
equipment, including reasonable overhead costs, which the commissioner is authorized
and directed to furnish an agency. The cost of all publications or other materials
produced by the commissioner and financed from the general services revolving fund
must include reasonable overhead costs. The commissioner of administration shall
report the rates to be charged for each the general services revolving fund funds no
later than July 1 each year to the chair of the committee or division in the senate and
house of representatives with primary jurisdiction over the budget of the Department
of Administration. The commissioner of finance shall make appropriate transfers to the
revolving funds described in this section when requested by the commissioner of
administration. The commissioner of administration may make allotments, encum-
brances, and, with the approval of the commissioner of finance, disbursements in
anticipation of such transfers. In addition, the commissioner of administration, with the
approval of the commissioner of finance, may require an agency to make advance
payments to the revolving funds in this section sufficient to cover the agency’s
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estimated obligation for a period of at least 60 days. All reimbursements and other
money received by the commissioner of administration under this section must be
deposited in the appropriate revolving fund. Any earnings remaining in the fund
established to account for the documents service prescribed by section 16B.51 at the
end of each fiscal year not otherwise needed for present or future operations, as
determined by the commissioners of administration and finance, must be transferred to
the general fund.

Sec. 5. Minnesota Statutes 2004, section 16B.48, subdivision 5, is amended to
read:

Subd. 5. LIQUIDATION. If the intertechnologies or general services revolving
fund is funds are abolished or liquidated, the total net profit from the operation of each
fund must be distributed to the various funds from which purchases were made. The
amount to be distributed to each fund must bear to the net profit the same ratio as the
total purchases from each fund bears to the total purchases from all the funds during
the same period of time.

Sec. 6. Minnesota Statutes 2004, section 16E.01, subdivision 1, is amended to
read:

Subdivision 1. PURPOSE CREATION; CHIEF INFORMATION OFFICER.
The Office of Enterprise Technology, referred to in this chapter as the “office,” is under
the supervision of the commissioner of administration an agency in the executive
branch headed by the state chief information officer. The appointment of the chief

information officer i is subject to the advice and consent of the senate under section
15.066.

Subd. 1a. RESPONSIBILITIES. The office shall provide oversight, leadership,
and direction for information and communications telecommunications technology
policy and the management, delivery, and security of information and telecommuni-
cations technology systems and services in Minnesota. The office shall coordinate
manage strategic investments in in information and communications telecommunications
technology systems and services to encourage the development of a technically literate
society and, to ensure sufficient access to and efficient delivery of government
serv1ces, and to maximize benefits for the state government as an enterprise.

Sec. 7. Minnesota Statutes 2004, section 16E.01, subdivision 3, is amended to
read:

Subd. 3. DUTIES. (a) The office shall:

(1) ecordinate manage the efficient and effective use of available federal, state,
local, and private public-private resources to develop statewide information and
communieations telecommunications technology systems and services and its infra-
structure; T

(2) review approve state agency and intergovernmental information and eommu-
nications telecommunications technology systems and services development efforts
involving state or intergovernmental funding, including federal funding, provide
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information to the legislature regarding projects reviewed, and recommend projects for
inclusion in the governor’s budget under section 16A.11;

(3) encewrage ensure cooperation and collaboration among state and local
governments in developing intergovernmental eonumnunication and information and
telecommunications technology systems and services, and define the structure and
responsibilities of the Infexmation Policy "Couneil a re a representative governance struc-
ture;

(4) cooperate and collaborate with the legislative and judicial branches in the
development of information and communications systems in those branches;

(5) continue the development of North Star, the state’s official comprehensive
on-line service and information initiative;

(6) promote and collaborate with the state’s agencies in the state’s transition to an
effectively competitive telecommunications market;

(7) collaborate with entities carrying out education and lifelong learning initia-
tives to assist Minnesotans in developing technical literacy and obtaining access to
ongoing learning resources;

(8) promote and coordinate public information access and network initiatives,
consistent with chapter 13, to connect Minnesota’s citizens and communities to each
other, to their governments, and to the world;

(9) promote and coordinate electronic commerce initiatives to ensure that
Minnesota businesses and citizens can successfully compete in the global economy;

(10) manage and promote and eoerdinate the regular and periodic reinvestment in
the eore information and communieations telecommunications technology systems and
services infrastructure so that state and local government agencies can effectively and
efficiently serve their customers;

(11) facilitate the cooperative development of and ensure compliance with
standards and policies for information and telecommunications technology systems
and services, electronic data practices and privacy, and electronic commerce among
international, national, state, and local public and private organizations; and

(12) werk with others to aveid climinate unnecessary duplication of existing
information and telecommunications technology systems and services provided by
other public ‘and private organizations while bulldmg on the existing governmental,
educational, business, health care, and economic development infrastructures;

(13) identify, sponsor, develop, and execute shared information and telecommu-
nications technology projects and ongoing operations; and

(14) ensure overall security of the state’s information and technology systems and
services.

(b) The commissioner of administration chief information officer in consultation
with the commissioner of finance may must determine that when it is cost-effective for

New language is indicated by underline, deletions by strikeout:

Copyright © 2005 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 156, Art. 5

LAWS of MINNESOTA for 2005 1694

agencies to develop and use shared information and communications telecommunica-
tions technology systems and services for the delivery of electronic government

services. This determination may be made if an agency propeses a new system that
duplieates an existing system; a system in development; or a system being proposed by
another agency: The eommissioner of administration chief information officer may
require agencies to use shared information and telecommunications technology
systems and services. The chief information officer shall establish reimbursement rates
in cooperation with the commissioner of finance to be billed to agencies and other
governmental entities sufficient to cover the actual development, operating, mainte-
nance, and administrative costs of the shared systems. The methodology for billing
may include the use of interagency agreements, or other means as allowed by law.

Sec. 8. Minnesota Statutes 2004, section 16E.02, is amended to read:

16E.02 OFFICE OF ENTERPRISE TECHNOLOGY; STRUCTURE AND
PERSONNEL.

Subdivision 1. OFFICE MANAGEMENT AND STRUCTURE. (a) The
commissioner of administration chief information officer is appointed by the governor.

The chief information officer serves in the unclassified service at the pleasure of the
governor. The chief information officer must have experience leading enterprise-level
information technology organizations. The chief information officer is the state’s chief

information officer and information and telecommunications technology advisor to the
governor.

(b) The chief information officer may appoint other employees of the office. The
staff of the office must include individuals knowledgeable in information and
eommunieations telecommunications technology systems and services and individuals
with specialized training in information security. T T

Subd. 1la. ACCOUNTABILITY. The chief information officer reports to the
governor. The chief information officer must consult regularly with the commissioners
of admmlsuatlon, finance, human services, revenue, and other commissioners as
designated by the governor, on technology projects, standards, and services as well §§

management of resources and staff utilization.

Subd. 2. INTERGOVERNMENTAL PARTICIPATION. The commissioner of
administration chief information officer or the ecemmissioner’s chief information
officer’s designee shall serve as a member of the Minnesota Eduecation Telecommu-
pications Couneil; the Geographic Information Systems Council; and the Library
Planning Task Force; or their respective successor organizations; and as a nonvoting
member of Minnesota Technology; Ine. and the Minnesota Health Data Institute as a
nenveting member.

Subd. 3. ADMINISTRATIVE SUPPORT. The commissioner of administration
must provide office space and administrative support services to the office. The office
must reimburse the comumissioner for these services.

Sec. 9. Minnesota Statutes 2004, section 16E.03, subdivision 1, is amended to
read:
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Subdivision 1. DEFINITIONS. For the purposes of seetions 16E-03 to 16E:05
chapter 16B, the following terms have the meanings given them.

(a) “Information and telecommunications technology systems and services”
means all computing and telecommunications hardware and software, the activities
undertaken lo secure that hardware and software, and the activities undertaken to
acquire, txansport, pxocess, analyze, store, and disseminate information electromcally
“Information and telecommunications technology systems and services” includes all
proposed expenditures for computing and telecommunications ns hardware and software,
security for that hardware and software, and related consulting or other r professional
services.

@ (b) “Information and ecommunications telecommunications technology
project” means the development or acquisition of information and communications
technology devices and systems; but does not include the state infermation infrastrae-
ture oF its contractors:

{b) “Data processing device or syster” means cquipment oF computer programs;
ineluding computer hardware; fisraware; software; and communieation protoeels; used
in connection with the proecessing of information through clectronic data proeessing
means; and inecludes data communieation devices used in connection with computer
facilities for the transmission of data: an effort to acquire or produce information and
telecommunications technology systems and services. T

(c) “Telecommunications” means voice, video, and data electronic transmissions
transported b_y wire, wireless, fiber-optic, radio, or other available transport technol-
ogy.

(d) “Cyber security” means the protection of data and systems in networks
connected to th_e Internet.

{&) (e) “State agency” means an agency in the executive branch of state
governm(ﬁ and includes the Minnesota Higher Education Services Office, but does
not include the Minnesota State Colleges and Universities unless specifically provided
elsewhere }_11_ this chapter. -

Sec. 10. Minnesota Statutes 2004, section 16E.03, subdivision 2, is amended to
read:

Subd. 2. COMMISSIONER’S CHIEF INFORMATION OFFICER RE-
SPONSIBILITY. The eeommissioner chief information officer shall coordinate the
state’s information and eompunieations telecommunications technology systems and
services to serve the needs of the state government. The ecemmissioner chief
information officer shall:

(1) coordinate the design of a master plan for information and communications
telecommunications technology systems and services in the state and its political
subdivisions and shall report on the plan to the governor and legislature at the
beginning of each regular session;
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2) coordinate, review, and approve all information and communieations telecom-
munications technology plans and contracts projects and oversee the state’s informa-
tion and eemmunications telecommunications technology systems and services;

(3) establish and enforce compliance with standards for information and esmsmu-
nieations telecommunications technology systems and services that encourage com-
petition are cost-effective and support open systems environments and that are
compatible with state, national, and international standards; and

(4) maintain a library of systems and programs developed by the state and its
political subdivisions for use by agencies of government;

(5) direct and manage the shared operations of the state’s information and

telecommunications technology systems and services; and

(6) establish and enforce standards and ensure acquisition of hardware and
software necessary to to protect data and systems in state agency networks connected to to
the Internet.

Sec. 11. Minnesota Statutes 2004, section 16E.03, subdivision 3, is amended to
read:

Subd. 3. EVALUATION AND APPROVAL. A state agency may not undertake
an information and comsmunications telecommunications technology project until it
has been evaluated according to the procedures developed under subdivision 4. The
governor or governor’s desigree chief information officer shall give written approval
of the proposed project. If the propesed project is not approved When notified by the
chief information officer that a project has not been approved, the commissioner of
finance shall cancel the unencumbered balance of any appropriation allotted for the
project. Fhis subdivision does net apply to acquisitions or development of information
Minnesota State Colleges and Universities shall submit for approval any project related
to acquisitions or development of information and communications systems that bas a
total anticipated cost of more than $250,000.

Sec. 12. Minnesota Statutes 2004, section 16E.03, subdivision 7, is amended to
read:

Subd. 7. PATA CYBER SECURITY SYSTEMS. In consultation with the
attorney general and appropriate agency heads, the cemmissioner chief information
officer shall develop data cyber security policies, guidelines, and standards, and the
commissioner of administration shall install and administer state data security systems
on the state’s eentralized computer facility facilities consistent with these policies,
guidelines, standards, and state law to ensure the integrity of computer-based and other
data and to ensure applicable limitations on access to data, consistent with the public’s
right to know as defined in chapter 13. The chief information officer is responsible for
overall security of state agency networks connected to the Internet. Bach department
or agency head is responsible for the security of the department’s or agency’s data
within the guidelines of established enterprise policy.
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Sec. 13. Minnesota Statutes 2004, section 16E.04, is amended to read:

16E.04 INFORMATION AND COMMUNICATIONS TELECOMMUNICA--
TIONS TECHNOLOGY POLICY.

Subdivision 1. DEVELOPMENT. The office shall coordinate with state ageneies
in developing and establishing develop, establish, and enforce policies and standards
for state agencies to follow in developing and purchasing information and communi-
cations telecommunications technology systems and services and training appropriate
persons in their use. The office shall develop, promote, and eeerdinate manage state
technology, architecture, standards and guidelines, information needs analysis tech-
niques, contracts for the purchase of equipment and services, and training of state
agency personnel on these issues.

Subd. 2. RESPONSIBILITIES. (a) In addition to other activities prescribed by
law, the office shall carry out the duties set out in this subdivision.

(b) The office shall develop and establish a state information architecture to
ensure that further state agency development and purchase of information and
communications systems, equipment, and services is designed to ensure that individual
agency information systems complement and do not needlessly duplicate or conflict
with the systems of other agencies. When state agencies have need for the same or
similar public data, the commissioner chief information officer, in coordination with
the affected agencies, shall promete manage the most efficient and cost-effective
method of producing and storing data for or sharing data between those agencies. The
development of this information architecture must include the establishment of
standards and guidelines to be followed by state agencies. The office shall ensure
compliance with the architecture. T

(c) The office shall assist state agencies in the planning and management of
information systems so that an individual information system reflects and supports the
state agency’s mission and the state’s requirements and functions. The office shall
review and approve agency technology plans to ensure consistency with enterprise
information and telecommunications technology strategy. _

(d) The office shall review and approve agency requests for legislative appro-
priations funding for the development or purchase of information systems equipment
or software before the requests may be included in the governor’s budget.

(e) The office shall review major purchases of information systems equipment to:

(1) ensure that the equipment follows the standards and guidelines of the state
information architecture;

(2) ensure that the equipment is consistent with the information management
prineiples adopted by the Information Policy Couneil;

€3) evaluate whether the agency’s proposed purchase reflects a cost-effective
policy regarding volume purchasing; and

4 (3) ensure that the equipment is consistent with other systems in other state
agencies so that data can be shared among agencies, unless the office determines that
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the agency purchasing the equipment has special needs justifying the inconsistency.

(f) The office shall review the operation of information systerms by state agencies
and provide advice and assistanee to ensure that these systems are operated efficiently
and securely and continually meet the standards and guidelines established by the
office. The standards and guidelines must emphasize uniformity that is cost-effective
for the enterprise, that encourages information interchange, open systems environ-
ments, and portability of information whenever practicable and consistent with an
agency’s authority and chapter 13.

(g) The office shall conduct a comprehensive review at least every three years of
the information systems investments that have been made by state agencies and higher
education institutions. The review must include recommendations on any information
systems applications that could be provided in a more cost-beneficial manner by an
outside source. The office must report the results of its review to the legislature and the
gOVernor.

Subd. 3. RISK ASSESSMENT AND MITIGATION. (a) A risk assessment and
risk mitigation plan are required for an all information systems development project
estimated to cost more than $1,000,000 that is projects undertaken by a state agency
in the executive or judicial branch or by a constitutional officer. The commissioner of
administration chief information officer must contract with an entity outside of state
governiment to conduct the initial assessment and prepare the mitigation plan for a
project estimated to cost more than $5,000,000. The outside entity conducting the risk
assessment and preparing the mitigation plan must not have any other direct or indirect
financial interest in the project. The risk assessment and risk mitigation plan must
provide for periodic monitoring by the commissioner until the project is completed.

(b) The risk assessment and risk mitigation plan must be paid for with money
appropriated for the information systems development and telecommunications tech-
nology project. The chief information officer must notify the commissioner of firance

"when work has begun on a project and must identify the proposed budget for the
project. The commissioner of finance shall ensure that no more than ten percent of the
amount anticipated to proposed budget be spent on the project, other than the money
spent on the risk assessment and risk mitigation plan, may be is spent until the risk
assessment and mitigation plan are reported to the commissioner of administration
chief information officer and the commissioner chief information officer has approved
the risk mitigation plan.

Sec. 14. Minnesota Statutes 2004, section 16E.0465, subdivision 1, is amended to
read:

Subdivision 1. APPLICATION. This section applies to an appropriation of more
than $1,000,000 of state or federal funds to a state agency for any information and
communications telecommunications technology project or data processing device or
system or for any phase of such a project, device, or system. For purposes of this
section, an appropriation of state or federal funds to a state agency includes an
appropriation:
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(1) to the Minnesota State Colleges and Universities;
{2 to a constitutional officer;

) (2) for a project that includes both a state agency and units of local
government; and

£ (3) to a state agency for grants to be made to other entities.

Sec. 15. Minnesota Statutes 2004, section 16E.0465, subdivision 2, is amended fo
read:

Subd. 2. REQUIRED REVIEW AND APPROVAL. (a) A state agency receiving
an appropriation for an information and cemmunications telecommunications technol-
ogy project or data processing device or system subject to this section must divide the
project into phases.

(b) The commissioner of finance may not authorize the encumbrance or
expenditure of an appropriation of state funds to a state agency for any phase of a
project, device, or system subject to this section unless the Office of Enterprise
Technology has reviewed each phase of the project, device, or system, and based on
this review, the commissioner of administration chief information officer has deter-
mined for each phase that:

(1) the project is -compatible with the state information architecture and other
policies and standards established by the commissioner of administration chief
information officer; and

(2) the agency is able to accomplish the goals of the phase of the project with the
funds appropriated; and

(3) the project supports the enterprise information technology strategy.

Sec. 16. Minnesota Statutes 2004, section 16E.055, is amended to read:

16E.055 COMMON WEB FORMAT ELECTRONIC GOVERNMENT SER-
VICES.

A state agency that implements electronic government services for fees, licenses,
sales, or other purposes must use a comunon Web page format approved by the
commissioner of administration for those electronic govermment services: The com-
missioner may ereate a the single entry site created by the chief information officer for
all agencies to use for electronic government services.

Sec. 17. Minnesota Statutes 2004, section 16E.07, subdivision 8, is amended to
read:

Subd. 8. SECURE TRANSACTION SYSTEM. The office shall plan and
develop a’ secure transaction system to support delivery of government services
electronically, A state agency that implements electronic government services for fees,
licenses, sales, or other purposes must use the secure transaction system developed in
accordance &th_ this section. T -
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Sec. 18. [16E.14] ENTERPRISE TECHNOLOGY REVOLVING FUND.

Subdivision 1. CREATION. The enterprise technology revolving fund is created
in the state treasury.

Subd. 2. APPROPRIATION AND USES OF FUND. Money in the enterprise
technology revolving fund is appropriated annually to the chief information officer to
operate information and telecommunications services, including management, consul-
tation, and design services.

Subd. 3. REIMBURSEMENTS. Except as specifically provided otherwise by
law, each agency shall reimburse the enterprise technology revolving fund for the cost
of all services, supphes, materials, labor, and depreciation of equipment, including
reasonable overhead costs, which the chief information officer is authorized and
directed to furnish an agency. The chief information officer shall report the rates to be

charged &' the revolving fund n no later than July 1 each yea year to the chair o_f the

committee or division in the senate and house of representatives with primary
jurisdiction over the budget of the Office o: of Enterprise Technology.

Subd. 4. CASH FLOW. The commissioner of finance shall make appropriate
transfers to the revolving fund when requested by “the chief information officer. The
chief information officer may make allotments and encumbrances in anticipation n of
such transfers. In addition, the chief information officer, with the approval of the
commissioner of finance, may require an agency to make advance payments to the
revolving fund sufficient to cover the office’s estimated obligation for a period of at
least 60 days. All reimbursements and other money received by the ‘chief information
officer under th1s section must be deposited in the enterprise technology revolving

fund.

Subd. 5. LIQUIDATION. If the enterprise technology revolving fund is
abolished or liquidated, the total net profit from the operation of the fund must @

distributed to the various funds from which purchases were made, The amount to be
dlstnbuted to cach fund must bear o ¢ the net proflt the same ratio as the total purchases

of time.

Sec. 19. Minnesota Statutes 2004, section 299C.65, subdivision 1, is amended to
read:

Subdivision 1. MEMBERSHIP, DUTIES. (a) The Criminal and Juvenile Justice
Information Policy Group consists of the commissioner of corrections, the commis-
sioner of public safety, the commissioner of administration state chief information
officer, the commissioner of finance, and four members of the judicial branch
appointed by the chief justice of the Supreme Court. The policy group may appoint
additional, nonvoting members as necessary from time to time.

(b) The commissioner of public safety is designated as the chair of the policy
group. The commissioner and the policy group have overall responsibility for the
successful completion of statewide criminal justice information system integration
(CriMNet). The policy group may hire a program manager to manage the CriMNet
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projects and to be responsible for the day-to-day operations of CriMNet. The policy
group must ensure that generally accepted project management techniques are utilized
for each CriMNet project, including:

(1) clear sponsorship;

(2) scope management;

(3) project planning, control, and execution;
(4) continuous risk assessment and mitigation;
(5) cost management;

(6) quality management reviews,

(7) communications management; and

(8) proven methodology.

(c) Products and services for CriMNet project management, system design,
implementation, and application hosting must be acquired using an appropriate
procurement process, which includes:

(1) a determination of required products and services;

(2) a request for proposal development and identification of potential sources;
(3) competitive bid solicitation, evaluation, and selection; and

(4) contract administration and close-out.

(d) The policy group shall study and make recommendations to the governor, the
Supreme Court, and the legislature on:

(1) a framework for integrated criminal justice information systems, including the
development and maintenance of a community data model for state, county, and local
criminal justice information;

(2) the responsibilities of each entity within the criminal and juvenile justice
systems concerning the collection, maintenance, dissemination, and sharing of criminal
justice information with one another;

(3) actions necessary to ensure that information maintained in the criminal justice
information systems 1s accurate and up-to-date;

(4) the development of an information system containing criminal justice
information on gross misdemeanor-level and felony-level juvenile offenders that is part
of the integrated criminal justice information system framework;

(5) the development of an information system containing criminal justice
information on misdemeanor arrests, prosecutions, and convictions that is part of the
integrated criminal justice information system framework;
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(6) comprehensive training programs and requirements for all individuals in
criminal justice agencies to ensure the quality and accuracy of information in those
systems;

(7) continuing education requirements for individuals in criminal justice agencies
who are responsible for the collection, maintenance, dissemination, and sharing of
criminal justice data;

(8) a periodic audit process to ensure the quality and accuracy of information
contained in the criminal justice information systems;

(9) the equipment, training, and funding needs of the state and local agencies that
participate in the criminal justice information systems;

(10) the impact of integrated criminal justice information systems on individual
privacy rights;

(11) the impact of proposed legislation on the criminal justice system, including
any fiscal impact, need for training, changes in information systems, and changes in
processes;

(12) the collection of data on race and ethnicity in criminal justice information
systems;

(13) the development of a tracking system for domestic abuse orders for
protection;

(14) processes for expungement, correction of inaccurate records, destruction of
records, and other matters relating to the privacy interests of individuals; and

(15) the development of a database for extended jurisdiction juvenile records and
whether the records should be public or private and how long they should be retained.

Sec. 20. Minnesota Statutes 2004, section 299C.65, subdivision 2, is amended to
read:

Subd. 2. REPORT, TASK FORCE. (a) The policy group shall file an annual
report with the governor, Supreme Court, and chairs and ranking minority members of
the senate and house committees and divisions with jurisdiction over criminal justice
funding and policy by December 1 of each year.

(b) The report must make recommendations concerning any legislative changes or
appropriations that are needed to ensure that the criminal justice information systems
operate accurately and efficiently. To assist them in developing their recommendations,
the policy group shall appoint a task force consisting of its members or their designees
and the following additional members:

(1) the director of the Office of Strategic and Long-Range Planning;
(2) two sheriffs recommended by the Minnesota Sheriffs Association;

(3) two police chiefs recommended by the Minnesota Chiefs of Police Associa-
tion;
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(4) two county attorneys recommended by the Minnesota County Attorneys
Association;

(5) two city attorneys recommended by the Minnesota League of Cities;
(6) two public defenders appointed by the Board of Public Defense;

(7) two district judges appointed by the Conference of Chief Judges, one of whom
is currently assigned to the juvenile court;

(8) two community corrections administrators recommended by the Minnesota
Association of Counties, one of whom represents a community corrections act county;

(9) two probation officers;

(10) four public members, one of whom has been a victim of crime, and two who
are representatives of the private business community who have expertise in integrated
information systems;

(11) two court administrators;

(12) one member of the house of representatives appointed by the speaker of the
house;

(13) one member of the senate appointed by the majority leader;
(14) the attorney general or a designee;

(15) the commissioner of administration state chief information officer or a
designee;

(16) an individual recommended by the Minnesota League of Cities; and

(17) an individual recommended by the Minnesota Association of Counties.

In making these appointments, the appointing authority shall select members with
expertise in integrated data systems or best practices.

(c) The commissioner of public safety may appoint additional, nonvoting
members to the task force as necessary from time to time.

Sec. 21. Minnesota Statutes 2004, section 403.36, subdivision 1, is amended to
read:

Subdivision 1. MEMBERSHIP. (a) The commissioner of public safety shall
convene and chair the Statewide Radio Board to develop a project plan for a statewide,
shared, trunked public safety radio communication system. The system may be referred
to as “Allied Radio Matrix for Emergency Response,” or “ARMER.”

(b) The board consists of the following members or their designees:
(1) the commissioner of public safety;
(2) the commissioner of transportation;

(3) the commissioner of administration state chief information officer;
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(4) the commissioner of natural resources;
(5) the chief of the Minnesota State Patrol;
(6) the commissioner of health;

(7) the commissioner of finance;

(8) two elected city officials, one from the nine-county metropolitan area and one
from Greater Minnesota, appointed by the governing body of the League of Minnesota
Cities;

(9) two elected county officials, one from the nine-county metropolitan area and
one from Greater Minnesota, appointed by the governing body of the Association of
Minnesota Counties;

(10) two sheriffs, one from the nine-county metropolitan area and one from
Greater Minnesota, appointed by the governing body of the Minnesota Sheriffs’
Association;

(11) two chiefs of police, one from the nine-county metropolitan area and one
from Greater Minnesota, appointed by the governor after considering recommenda-
tions made by the Minnesota Chiefs’ of Police Association;

(12) two fire chiefs, one from the nine-county metropolitan area and one from
Greater Minnesota, appointed by the governor after considering recommendations
made by the Minnésota Fire Chiefs’ Association;

(13) two representatives of emergency medical service providers, one from the
nine-county métropolitan area and one from Greater Minnesota, appointed by the
governor after considering recommendations made by the Minnesota Ambulance
Association;

(14) the chair of the Metropolitan Radio Board; and

(15) a representative of Greater Minnesota elected by those units of government
in phasé three and any subsequent phase of development as defined in the statewide,
shared radio and communication plan, who have submitted a plan to the Statewide
Radio Board and where development has been initiated.

(¢) The Statewide Radio Board shall coordinate the appointment of board
members representing Greater Minnesota with the appointing authorities and may
designate the geographic region or regions from which an appointed board member is
selected where necessary to provide representation from throughout the state.

Sec. 22. TRANSFER OF DUTIES.

Responsibilities of the commissioner of administration for state telecommunica-
tions systems, state information infrastructure, and electronic conduct of state business
under Minnesota Statutes, sections 16B.405; 16B.44; 16B.46;, 16B.465; 16B.466; and
16B.467, are transferred to the Office of Enterprise Technology. All positions in the
Office of Technology and the Intertechnologles Group are transferred to the Office of of
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Enterprise Technology. Minnesota Statutes, section 15.039, applies to the transfer of
responsibilities in this section.

Sec. 23. REVISOR INSTRUCTION.

In the next and subsequent editions of Minnesota Statutes, the revisor of statutes

shall:

(1) substitute the tetm “chief information officer” for “commissioner” and
“commissioner of administration” in the following sections: 16B.405; 16B.44; 16B 46;
16B.465; 16B.466; 16B.467; 16E.03, subdivisions 4, 5, 6, and 8; 16E.035, and 16E.07,

subdivision 4

(2) substitute the term “Office of Enterprise Technology” for the term “Office of
Technology”; and

(3) recodify the following sections into chapter 16E: 16B.405; 16B.44; 16B.46;
16B.465; 16B.466; a and 16B.467.

Sec. 24, REPEALER.

Minnesota Statutes 2004, sections 16B.48; subdivision 3; and 16E.0465, subdi-
vision 3, are repealed.

ARTICLE 6

ELECTIONS AND CAMPAIGN FINANCE

Section 1, Minnesota Statutes 2004, section 10A.01, subdivision 5, is amended to
read:

Subd. 5. ASSOCIATED BUSINESS. “Associated business” means an associa-
tion, corporation, partnership, limited liability company, limited liability partnership,
or other organized legal entity from which the individual receives compensation in
excess of $50, except for actual and reasonable expenses, in any month as a director,
officer, owner, member, partner, employer or employee, or whose securities the
individual holds worth $2,500 or more at fair market value.

Sec. 2. Minnesota Statutes 2004, section 10A.01, subdivision 26, is amended to
read:

Subd. 26. NONCAMPAIGN DISBURSEMENT. “Noncampaign disbursement”
means a purchase or payment of money or anything of value made, or an advance of
credit incurred, or a donation in kind received, by a principal campaign committee for
any of the following purposes:

(1) payment for accounting and legal services;

(2) return of a confribution to the source;
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(3) repayment of a loan made to the principal campaign committee by that
committee;

(4) return of a public subsidy;

(5) payment for food, beverages, entertainment, and facility rental for a fund-
raising event;

(6) services for a constituent by a member of the legislature or a constitutional
officer in the executive branch, including the costs of preparing and distributing a
suggestion or idea solicitation to constituents, performed from the beginning of the
term of office to adjournment sine die of the legislature in the election year for the
office held, and half the cost of services for a.censtituent by a member of the legislature
or a constitutional officer in the executive branch performed from adjournment sine die
to 60 days after adjournment sine die;

(7) payment for food and beverages provided to eampaign consumed by
candidate or volunteers while they are engaged in campaign activities;

a

(8) payment for food or a beverage consumed while attending a reception or

meeting directly related to legislative duties;

(9) payment of expenses incurred by elected or appointed leaders of a legislative
caucus in carrying out their leadership responsibilities;

¢ (10) payment by a principal campaign committee of the candidate’s expenses
for serving in public office, other than for personal uses;

€103 (11) costs of child care for the candidate’s children when campaigning;
€1 (12) fees paid to attend a campaign school;

€2} (13) costs of a postelection party during the election year when a candidate’s
name will no longer appear on a ballot or the general election is concluded, whichever
occurs first;

13} (14) interest on loans paid by a principal campaign committee on outstanding
loans;

a4y (15) filing fees;

€5y (16) post-general election thank-you notes or advertisements in the news
media;

€6) (17) the cost of campaign material purchased to replace defective campaign
material, if the defective material is destroyed without being used;

&9 (18) contributions to a party unit; and
€8) (19) payments for funeral gifts or memorials; and

(20) other purchases or payments specified in board rules or advisory opinions as
being for any purpose other than to influence the nomination or election of a candidate
or to promote or defeat a ballot question.
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The board must determine whether an activity involves a noncampaign disburse-
ment within the meaning of this subdivision. :

A noncampaign disbursement is considered to be made in the year in which the
candidate made the purchase of goods or services or incurred an obligation to pay for
goods or services.

Sec. 3. Minnesota Statutes 2004, section 10A.025, is amended by adding a
subdivision to read:

Subd. 1a. ELECTRONIC FILING. A report or statement required to be filed
under tlns chaptel may be ﬁled elecuomcally The boald shall adopt rules to regulate

Sec. 4. anesota Statutes 2004, section 10A.071, subd1v1s1on 3, is aiended to
read:

Subd. 3. EXCEPTIONS. (2) The prohibitions in this section do not apply if the
gift is:

(1) a contribution as defined in section 10A.01, subdivision 11;

(2) services to assist an official in the performance of official duties, including but
not limited to providing advice, consultation, information, and communication in
connection with legislation, and services to constituents;

(3) services of insignificant monetary value;

(4) a plaque or similar memento recognizing individual services in a field of
specialty or to a charitable cause;

(5) a trinket or memento of insignificant value costing §5_§ or less;
(6) informational material of unexceptional value; or

(7) food or a beverage given at a reception, meal, or meeting away from the
recipient’s place of work by an organization before whom the recipient appears to
make a speech or answer questions as part of a program.

(b) The prohibitions in this section do not apply if the gift is given:

(1) because of the recipient’s membership in a group, a majority of whose
members are not officials, and an equivalent gift is given to the other members of the
group; or

(2) by a lobbyist or principal who is a member of the family of the recipient,
unless the gift is given on behalf of someone who is not a member of that family.

Sec. 5. Minnesota Statutes 2004, section 10A.08, is amended to read:
10A.08 REPRESENTATION DISCLOSURE.

A public official who represents a client for a fee before an individual, board,
commission, or agency that has rulemaking authority in a hearing conducted under
chapter 14, must disclose the official’s participation in the action to the board within
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14 days afier the appearance. The board must send a notice by certified mail to any
public official who fails to disclose the participation within 14 days after the
appearance. If the public official fails to disclose the participation within ten business
days after the notice was sent, the board may impose a late filing fee of $5 per day, not
to exceed $100, starting on the 11th day after the notice was sent. The board must send
an addltlonal notlce by certified mall to a pubhc official who fails to disclose the the

to $1,000.

Sec. 6. Minnesota Statutes 2004, section 10A.20, subdivision 5, is amended to
read:

Subd. 5. PREELECTION REPORTS. In a statewide election any loan,
contribution, or contributions from any one source totaling $2,000 or more, or in any
judicial district or legislative election totaling more than $400, received between the
last day covered in the last report before an election and the election must be reported
to the board in one of the following ways:

(1) in person within 48 hours after its receipt;

(2) by telegram or mailgram within 48 hours after its receipt; or

(3) by certified mail sent within 48 hours after its receipt; or

(4) by electronic means sent within 48 hours after its receipt.

These loans and contributions must also be reported in the next required report.

The 48-hour notice requirement does not apply with respect to a primary in which
the statewide or legislative candidate is unopposed.

Sec. 7. Minnesota Statutes 2004, section 10A.27, subdivision 1, is amended to
read:

Subdivision 1. CONTRIBUTION LIMITS. (a) Except as provided in subdivi-
sion 2, a candidate must not permit the candidate’s principal campaign committee to
accept aggregate contributions made or delivered by any individual, political commit-
tee, or political fund in excess of the following:

(1) to candidates for governor and lieutenant governor running together, $2,000 in
an election year for the office sought and $500 in other years;

(2) to a candidate for attorney general, $1,000 in an election year for the office
sought and $200 in other years;

(3) to a candidate for the office of secretary of state or state auditor, $500 in an
election year for the office sought and $100 in other years;

(4) to a candidate for state senator, $500 in an election year for the office sought
and $100 in other years; and
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(5) to a candidate for state representative, $500 in an election year for the office
sought and $100 in the other year.

(b) The following deliveries are not subject to the bundling limitation in this
subdivision:

(1) delivery of contributions collected by a member of the candidate’s principal
campaign committee, such as a block worker or a volunteer who hosts a fund-raising
event, to the committee’s treasurer; and

(2) a delivery made by an individual on behalf of the individual’s spouse.

(c) A lobbyist, political committee, political party unit, or political fund must not
make a contribution a candidate is prohibited from accepting.

Sec. 8. Minnesota Statutes 2004, section 10A.28, subdivision 2, is amended to
read:

Subd. 2. EXCEEDING CONTRIBUTION LIMITS. A pelitical committee;
pelitical fund; or principal campaign committes that makes a centribution; or a
candidate whe permits the ecandidate’s prinecipal campaign commiitee to aceept
contributions; in excess of the limits imposed by section 10A-27 is subject to a eivil
penalty of up to four times the ameunt by which the contribution execeded the limits-
The following are subject to a civil penalty of up to four times the amount by which

a a contribution exceeds the applicable limits:

(1) a lobbyist, political committee, or political fund that makes a contribution in
excess of the limits imposed by section 10A.27, subdivisions 1 and 8

(2) a principal campaign committee that makes a contribution in excess of the
limits imposed by section 10A.27, subdivision 2;

(3) a political party unit that makes a contribution in excess of the limits imposed

by section 10A.27, subdivisions 2 and 8 or

(4) a candidate who permits the candidate’s principal campaign commitiee to
accept bt contributions 1n excess of the limits imposed by section 10A.27.

Sec. 9. Minnesota Statutes 2004, section 10A.31, subdivision 4, is amended to
read:

Subd. 4. APPROPRIATION. (a) The amounts designated by individuals for the
state elections campaign fund, less three percent, are appropriated from the general
fund, must be transferred and credited to the appropriate account in the state elections
campaign fund, and are annually appropriated for distribution as set forth in
subdivisions 5, 5a, 6, and 7. The remaining three percent must be kept in the general
fund for administrative costs.

(b) In addition to the amounts in paragraph (a), $3;569;000 $1,250,000 for each
general election is appropriated from the general fund for transfer to the general
account of the state elections campaign fund.
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Of this appropriation, $65,000 each fiscal year must be set aside to pay
assessments made by the Office of Administrative Hearings under section 211B.37.
Amounts remaining after all assessments have been paid must be canceled to the
general account,

Sec. 10. Minnesota Statutes 2004, section 10A.31, subdivision 5, is amended to
read:

Subd. 5. ALLOCATION. (a) GENERAL ACCOUNT. In each calendar year the
money in the general account must be allocated to candidates as follows:

(1) 21 percent for the offices of governor and lieutenant governor together;
(2) 4.2 percent for the office of attorney general;
(3) 2.4 percent each for the offices of secretary of state and state auditor;

(4) in each calendar year during the period in which state senators serve a
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3 percent for the
office of state representative; and

(5) in each calendar year duoring the period in which state senators serve a
two-year term, 35 percent each for the offices of state senator and state representative.

(b) PARTY ACCOUNT. In each calendar year the money in each party account
must be allocated as follows:

(1) 14 percent for the offices of governor and lieutenant governor together;

(2) 2.8 percent for the office of attorney general;

3) 1._6 percent each for the offices of secretary of state and state auditor;

(4) in each calendar year during the period in which state senators serve a
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3 percent for the
office of state representative;

(5) in each calendar year during the period in which state senators serve a
two-year term, 35 percent each for the offices of state senator and state representative;
and

(6) ten percent or $50,000, whichever is less, for the state committee of a political

party; one-third of any amount in excess of that allocated to the state committee of a

political party under this clause must be allocated to the office of state senator and
two-thirds must be allocated to the office of state representatlve under clause (4)

Money allocated to each state committee under clause (6) must be deposited in a
separate account and must be spent for only those items enumerated in section
10A.275. Money allocated to a state committee under clause (6) must be. paid to the
committee by the board as it is received in the account on a monthly basis, with
payment on the 15th day of the calendar month following the month in which the
returns were processed by the Department of Revenue, provided that these distribu-
tions would be equal to 90 percent of the amount of money indicated in the Department
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of Revenue’s weekly unedited reports of income tax returns and property tax refund ‘
returns processed in the month, as notified by the Department of Revenue to the board. |
The amounts paid to each state committee are subject to biennial adjustment and

settlement at the time of each certification required of the commissioner of revenue

under subdivisions 7 and 10. If the total amount of payments received by a state

comumittee for the period reflected on a certification by the Department of Revenue is

different from the amount that should have been received during the period according

to the certification, each subsequent monthly payment must be increased or decreased

to the fullest extent possible until the amount of the overpayment is recovered or the

underpayment is distributed.

Sec. 11, Minnesota Statutes 2004, section 200.02, subdivision 7, is amended to
read:

Subd. 7. MAJOR POLITICAL PARTY. (a) “Major political party” means a
political party that maintains a party organization in the state, political division or
precinct in question and that has presented at least one candidate for election to the
office of:

(1) governor and lieutenant governor, secretary of state, state auditor, or attorney
general at the last preceding state general election for those offices; or

(2) presidential elector or U.S. senator at the last preceding state general election
for presidential electors; and

whose candidate received votes in each county in that election and received votes
from not less than five percent of the total number of individuals who voted in that
election.

- (b) “Major political party” also means a political party that maintains a party
organization in the state, political subdivision, or precinct in question and that has
"'" presented at least 45 candidates for election to the office of state representative, 23

candldatesToEc%n to the office ce of state senator, four candidates for election to the

. office of 1eplesentat1ve 1n Congless, and one candidate for election to each of the
following offices: governor and lieutenant governor, attorney general, secretary of

state, and state auditor, at the last preceding state general election for those offices.

(c) “Major political party” also means a political party that maintains a party
organization in the state, political subdivision, or precinct in question and.whose
members present to the secretary of state at any time before the close of filing for the
state partisan primary ballot a petition for a place on the state partisan primary ballot,
which petition contains signatures of a number of the party members equal to at least
five percent of the total number of individuals who voted in the preceding state general
election.

¢} (d) A political party whose candidate receives a sufficient number of votes at

| a state general election described in paragraph (a) or a political party that presents
candidates at an election as required by paragraph (b) ) becomes a major political party
as of January 1 following that election and retains its major party status netwithstand-

ing that for at least two state general elections even if the party fails to present a
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candidate who receives the number and percentage of votes required under paragraph
(a) or fails to present candidates as required by paragraph (b) at the felewing
subsequent state general election elections.

) (e) A major political party whose candidates fail to receive the number and

required by paragraph (b) at either each of two consecutive state general election

elections described by paragraph (a) or (b), respectively, loses major party status as of
December 31 following the mest recent later of the two consecutive state general

election elections. -

Sec. 12. Minnesota Statutes 2004, section 200.02, subdivision 23, is amended to
read:

Subd. 23. MINOR POLITICAL PARTY. (a) “Minor political party” means a
political party that is net a major pelitieal party as defined by sabdivision 7 and that
has adopted a state constitntion, designated a state party chair, held a state convention
in the last two years, filed with the secretary of state no later than December 31
following the most recent state general election a certification that the party has met the
foregoing requirements, and met the requirements of paragraph (b) or (e), as
applicable.

(b) To be considered a minor party in all elections statewide, the political party
must have presented at least one candidate for election to the office of:

(1) governor and lieutenant governor, secretary of state, state auditor, or attorney
general, at the last preceding state general election for those offices; or

(2) presidential elector or U.S. senator at the preceding state general election for
presidential electors; and

who received votes in each county that in the aggregate equal at least one percent
of the total number of individuals who voted in the election, or its members must have
presented to the secretary of state at any time before the close of filing for the state
partisan primary ballot a nominating petition in a form prescribed by the secretary of
state containing the signatures of party members in a number equal to at least one
percent of the total number of individuals who voted in the preceding state general

election.

(c) A political party whose candidate receives a sufficient number of votes at a
state general election described in paragraph (b) becomes a minor political party as of
January 1 following that election and retains its minor party status robwithstanding that
for at least two state general elections even if the party fails to present a candidate who

receives the number and percentage of votes required under paragraph (b) at the
following subsequent state general eleetion elections.

(d) A minor political party whose candidates fail to receive the number and
percentage of votes required under paragraph (b) at either each of two consecutive state
general eleetion elections described by paragraph (b) loses minor party status as of
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December 31 following the mest reeent later of the two consecutive state general
election elections.

(e) A minor party that qualifies to be a major party loses its status as a minor party
at the time it becomes a major party. Votes received by the candidates of a major party
must be counted in determmmg whether the party received sufficient votes to qualify
as a minor party, notw1thstand1ng that the | party does not receive sufficient votes to
retain its major party status. To be considered a minor party in an election in a
legislative district, the political party must have presented at least one candidate for a
legislative office in that district who received votes from at least ten percent of the total
number of individuals who voted for that office, or its members must have presented
to the secretary of state a nominating petition in a form prescribed by the secretary of
state containing the signatures of party members in a number equal to at least ten
percent of the total number of individuals who voted in the preceding state general

election for that legislative office.

Sec. 13. Minnesota Statutes 2004, section 200.02, is amended by adding a
subdivision to read:

Subd. 24. METROPOLITAN AREA. “Metropolitan area” means the counties of
Anoka, Carver, Chisago, Dakota, Hennepin, Isanti, Ramsey, Scott, Sherburne, Wash-
ington, and Wright.

Sec. 14, Minnesota Statutes 2004, section 201.014, subdivision 2, is amended to
read:

Subd. 2. NOT ELIGIBLE. The following individuals are not eligible to vote.
Any individual:
(a) Convicted of treason or any felony whose civil rights have not been restored;

(b) Under a guardianship of the persen in which the court order prevides that the
ward does net retain revokes the ward’s right to vote; or

(c) Found by a court of law to be legally incompetent.

Sec. 15. Minnesota Statutes 2004, section 201.061, subdivision 3, is amended to
read:

Subd. 3. ELECTION DAY REGISTRATION. (a) An individual who is eligible
to vote may register on election day by appearing in person at the polling place for the
precinct in which the individual maintains residence, by completing a registration
application, making an oath in the form prescribed by the secretary of state and
providing proof of residence. An individual may prove residence for purposes of
registering by:

(1) presenting a driver’s license or Minnesota identification card issued pursuant
to section 171.07;

(2) presenting any document approved by the secretary of state as proper
identification;
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(3) presenting one of the following:

(i) a current valid student identification card from a postsecondary educational
institution in Minnesota, if a list of students from that institution has been prepared
under section 135A.17 and certified to the county auditor in the manner provided in
rules of the secretary of state; or

(i) a current student fee statement that contains the student’s valid address in the
precinct together with a picture identification card; or

(4) having a voter who is registered to vote in the precinct, or who is an employee
employed by and working in a residential facility in the precfnamxTthlng for a
resident in ‘the facility, sign an oath in the presence of the election Judge vouching that
the voter or - employee personally knows that the individual is a resident of the precinct.
A voter who has been vouched for on election day may not sign a proof of residence
oath vouching for any other individual on that election day. A voter who is registered
to vote in the precinct may sign up to 15 proof-of-residence oaths on any ‘any election day.

This limitation does not apply to an employee of a residential facility described i in thls
clause. The secretary of state shall provide a form for. election judges to use in

recording the number of individuals for whom a voter signs proof-of-residence oaths
on election day. The form must include s space for the maximum number of individuals

personally knows that the individual is a resident of the precinct, and is making the
statement on oath, The form must include a space for the voter’s printed name,
signature, telephone number, and address.

The oath required by this subdivision and Minnesota Rules, part 8200.9939, must
be attached to to the voter registration application and the information on the oath must
be recorded on  the records of both the voter reglstermg on electlon day “and the the voter

registration system by the county auditor when the voter regxstratlon application is
entered into that system.

(b) The operator of a 1es1dent1a1 fac111ty shall prepare a list of the names of its

registration.

(c) “Residential facility” means transitional housing as defined in section
119A.43, subdivision 1; a supervised living facility licensed by the commissioner of
health under section 144.50, subdivision 6; a nursing home as s defined in section
144A.01, subdivision 5; a residence reglsteled with the commissioner of health as a
housing with services “establishment as defined in section 144D.01, subdivision 4; a
veterans home operated by the board of directors of the Minnesota Veterans Homes
under chapter 198; a residence licensed by the commissioner of human services to
prov1de a residential program as defined in section 245A.02, subdivision 14; a
residential facility for persons &th a developmental disability licensed g th_e
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commissioner of human services under section 252.28; group residential housing as
defined in section 256103, subdivision 3; a shelter for battered women as defined in
section 611A.37, subdivision 4; ora supervised publicly or privately operated shelter
or dwelling designed to p10v1de tempmary living accommodations for the homeless.

(d) For tribal band members living on an Indian reservation, an individual may
prove residence for purposes of registering by presenting an identification card issued
by the tribal government of a tribe recognized by the Bureau of Indian Affairs, United
States Department of the Interior, that contains the name, street address, signature, and
picture of the individual. Fhe eounty auditor of each county having territory within the
reservation shall maintain a record of the number of election day registrations aceepted
under this seetion:

(e) A county, school district, or municipality may require that an election judge
responsible for election day registration initial each completed registration application.

Sec. 16. Minnesota Statutes 2004, section 201.071, subdivision 1, is amended to
read:

Subdivision 1. FORM. A voter registration application must be of suitable size
and weight for mailing and contain spaces for the following required information:
voter’s first name, middle name, and last name; voter’s previous name, if any; voter’s
current address; voter’'s previous address, if any; voter’s date of birth; voter’s
municipality and county of residence; voter’s telephone number, if provided by the
voter; date of registration; current and valid Minnesota driver’s license number or
Minnesota state identification number, or if the voter has no current and valid
Minnesota driver’s license or Minnesota state identification, the last four digits of the
voter’s Social Security number; and voter’s signature. The registration application may
include the voter’s e-mail address, if provided by the voter, and the voter’s interest in
serving as an election judge, if indicated by the voter. The application must also contain
the following certification of voter eligibility:

“T certify that I:
(1) will be at least 18 years old on election day;
(2) am a citizen of the United States;

(3) will have resided in Minnesota for 20 days immediately preceding election
day;

(4) maintain residence at the address given on the registration form;

(5) am not under court-ordered guardianship of the person where I have net
retained the in which the court order revokes my right to vote;

(6) have not been found by a court to be legally incompetent to vote;

(7) have net the right to vote because, if I have been convicted of a felony witheut

having my eivil rights restored, my felony sentence has expired (been completed) or
I have been discharged from my sentence; and
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(8) have read and understand the following statement: that giving false informa-
tion is a felony punishable by not more than five years imprisonment or a fine of not
more than $10,000, or both.”

The certification must include boxes for the voter to respond to the following
questions: -

“(1) Are you a citizen of the United States?” and

“(Z)lWill you be 18 years old on or before election day?”

And the instruction: .

“If you checked 'no’ to éithcr of these questions, do not complete this form.”

The form of the voter registration application and the certification of voter
eligibility must be as provided in this subdivision and approved by the secretary of
state. Voter registration forms authorized by the National Voter Registration Act may
must also be accepted as valid. The federal postcard application form must also be

accepted as valid if it is not deficient and the voter is eligible to register in Minnesota.

An individual may use a voter registration application to apply to register to vote
in Minnesota or to change information on an existing registration.

Sec. 17. Minnesota Statutes 2004, section 201.091, subdivision 4, is amended to
read: :

Subd. 4. PUBLIC INFORMATION LISTS. The county auditor shall make
available for inspection a public information list which must contain the name, address,
year of birth, and voting history of each registered voter in the county. The telephone
number must be included on the list if provided by the voter. The public information
list may also include informatjon on voting districts. The county auditor may adopt
reasonable rules governing access to the list. No individual inspecting the public
information list shall tamper with or alter it in any manner. No individual who inspects
the public information list or who acquires a list of registered voters prepared from the
public information list may use any information contained in the list for purposes
unrelated to elections, political activities, or law enforcement. The secretary of state
may provide copies of the public information lists and other information from the
statewide registration system for uses related to elections, political activities, or in
response to a law enforcement inquiry from a public official concerning a failure to
comply with any criminal statute or any state or local tax statute.

Before inspecting the public information list or obtaining a list of voters or other
information from the list, the individual shall provide identification to the public
official having custody of the public information list and shall state in writing that any
information obtained from the list will not be used for purposes unrelated to elections,
political activities, or law enforcement. Requests to examine or obtain information
from the public information lists or the statewide registration system must be made and
processed in the manner provided in the rules of the secretary of state.

Upon receipt of a weitten request and a copy of the court order statement signed
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county auditor must withhold from the pubhc information list the name of any a a
registered voter plased under court-ordered protection.

Sec, 18. Minnesota Statutes 2004, section 201.091, subdivision 5, is amended to
read;

Subd. 5. COPY OF LIST TO REGISTERED VOTER. The county auditors and
the secretary of state shall provide copies of the public information lists in electronic
or other media to any voter registered in Minnesota within ten days of receiving a
written or electronic request accompanied by payment of the cost of reproduction. The
county auditors and the secretary of state shall make a copy of the list available for
public inspection without cost. An individual who inspects or acquires a copy of a
public information list may not use any information contained in it for purposes
unrelated to elections, political activities, or law enforcement.

Sec. 19. Minnesota Statutes 2004, section 201.15, is amended to read:

201.15 DISTRICT JUDGE, REPORT GUARDIANSHIPS AND COMMIT-
MENTS.

Subdivision 1. GUARDIANSHIPS AND INCOMPETENTS. Pursuant to the
Help America Vote Act of 2002, Public Law 107-252, the state court administrator
shall report monthly by electronic means to the secretary of state the name, address,
and date of birth of each individual 18 years of age or over, who during the month
preceding the date of the report:

(a) was placed under a guardianship of the person in which the court order
provides that the ward does net retain revokes the ward’s right to vote; or

(b) was adjudged legally incompetent.

The court administrator shall also report the same information for each individual
transferred to the jurisdiction of the court who meets a condition specified in clause (a)
or (b). The secretary of state shall determine if any of the persons in the report is
registered to vote and shall prepare a list of those registrants for the county auditor. The
county auditor shall change the status on the record in the statewide registration system
of any individual named in the report to indicate that the individual is not eligible to
reregister or vote.

Subd. 2. RESTORATION TO CAPACITY GUARDIANSHIP TERMINA-
TION OR MODIFICATION. Pursuant to the Help America Vote Act of 2002, Public
Law 107-252, the state court administrator shall report monthly by electronic means to
the secretary of state the name, address, and date of birth of each individual transferred
from whose guardianship te conservatorship or whe is restored to eapaeity by the eourt
was modified to restore the ward’s right to vote or whose guardianship was terminated
by order of the court under section 524.5-317 after being ineligible to vote for any of
the reasons specified in subdivision 1. The secretary of state shall determine if any of
the persons in the report is registered to vote and shall prepare a list of those registrants
for the county auditor. The county auditor shall change the status on the voter’s record
in the statewide registration system to “active.”
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Sec. 20. Minnesota Statutes 2004, section 203B.01, subdivision 3, is amended to
read:

Subd. 3. MILITARY. “Military” means the Army, Navy, Air Force, Marine
Corps, Coast Guard or Merchant Marine of the United States, and all other uniformed

services as defined in United States Code, title 42, section 1973£f-6.

Sec. 21. Minnesota Statutes 2004, section 203B.04, subdivision 1, is amended to
read:

Subdivision 1. APPLICATION PROCEDURES. Except as otherwise allowed
by subdivision 2, an application for absentee ballots for any election may be submitted
at any time not less than one day before the day of that election. The county auditor
shall prepare absentee ballot application forms in the format provided in the rules of
by the secretary of state, notwithstanding rules on absentee ballot forms, and shall
furnish them to any person on request. By January 1 of each cven-numbered year, the

electronic means. An application submitted pursuant to this subdivision shall be in
writing and shall be submitted to:

(a) the county auditor of the county where the applicant maintains residence; or

(b) the municipal clerk of the municipality, or school district if apphcable where
the applicant maintains residence.

An application shall be approved if it is timely received, signed and dated by the
applicant, contains the applicant’s name and residence and mailing addresses, and
states that the applicant is eligible to vote by absentee ballot for one of the reasons
specified in section 203B.02. The application may contain a request for the voter’s date
of birth, which must not be made available for public inspection. An application may
be submitted to the county auditor or municipal clerk by an electronic facsimile device.
An application mailed or returned in person to the county auditor or municipal clerk
on behalf of a voter by a person other than the voter must be deposited in the mail or
returned in person to the county auditor or municipal clerk within ten days after it has
been dated by the voter and no later than six days before the election. The absentee
ballot applications or a list of persons applying for an absentee ballot may not be made
available for public inspection until the close of voting on election day.

An application under this subdivision may contain an application under subdivi-
sion 5 to automatically receive an absentee ballot application.

Sec. 22. Minnesota Statutes 2004, section 203B.04, subdivision 4, is amended to
read: ‘

Subd. 4. REGISTRATION AT TIME OF APPLICATION. An eligible voter
who is not registered to vote but who is otherwise eligible to vote by absentee ballot
may register by including a completed voter registration card with the absentee ballot.
The individual shall present proof of residence as required by section 201.061,
subdivision 3, to the individual who witnesses the marking of the absentee ballots. é
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military voter, as defined in section 203B. 01, may register in this manner if voting
pursuant to sections 203B. 04 to 203B.15, or may register pulsuant to sections 203B.16
to 203B. 27.

Sec. 23, Minnesota Statutes 2004, section 203B.04, is amended by adding a
subdivision to read:

Subd. 6. ONGOING ABSENTEE STATUS; TERMINATION. (2) An cligible
voter may apply to a county auditor or municipal clerk for status as an ongoing
absentee voter who reasonably expects to meet the requirements of section 203B.02,
subdivision 1. Fach applicant must autoﬁa@y_b_e provided with an absentee ballot
application for each ensuing election other than an n election b_y m;ml conducted under

section 204B.45, and must have the status of ongoing absentee voter indicated on the
voter’s registration record.

(b) Ongoing absentee voter status ends on:

Q gp_e voter’s written request;

(2) the voter’s death;

(3) return of an ongoing absentee ballot as undeliverable;

. (4) a change in the voter’s status 50 M t_Plg voter E not eligible to vote under
section 201,15 or 201.155; or .

(5) placement of the voter’s registration on inactive status under section 201.171.

Sec. 24. Minnesota Statutes 2004, section 203B.07, subdivision 2, is amended to
read:

Subd. 2. DESIGN OF ENVELOPES. The return envelope shall be of sufficient
size to conveniently enclose and contain the ballot envelope and a voter registration
card folded along its pe1f01ations The return envelope shall be designed to open on the

@ 1) it must be of sufficient size to contain an addltlonal envelope that when sealed,
conceals t the signature, identification, and other information; or

(2) it must provide an additional flap that when sealed, conceals the signature,
1dent1ﬁceﬁumnd other information. Election officials may open the_flap or the
additional envelope at any time after receiving the returned ballot to inspect the
returned certificate for completeness or to ascertain other information. A certificate of
eligibility to vote by absentee ballot shall be printed on the right hand three-fourths of
the back of the envelope. The certificate shall contain a statement to be signed and
sworn by the voter indicating that the voter meets all of the requirements established
by law for voting by absentee ballot. The certificate shall also contain a statement
signed by a person who is registered to vote in Minnesota or by a notary public or other
individual authorized to administer oaths stating that:

(a) the ballots were displayed to that individual unmarked;
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(b) the voter marked the ballots in that individual’s presence without showing how
they were marked, or, if the voter was physically unable to mark them, that the voter
directed another individual to mark them; and

(c) if the voter was not previously registered, the voter has provided proof of
residence as required by section 201.061, subdivision 3.

) The county aunditor or municipal clerk shall affix first class postage to the return
envelopes.

Sec. 25. Minnesota Statutes 2004, section 203B.11, subdivision 1, is amended to
read:

Subdivision 1. GENERALLY. Each full-time municipal clerk or school district
clerk who has authority under section 203B.05 to administer absentee voting laws shall
designate election judges to deliver absentee ballots in accordance with this section.
The county auditor may must also designate election judges to perform the duties in
this section. A ballot may be delivered only to an eligible voter who is a temporary or
permanent resident or patient in a health care facility or hospital located in the
municipality in which the voter maintains residence. The ballots shall be delivered by
two election judges, each of whom is affiliated with a different major political party.
When the election judges deliver or return ballots as provided in this section, they shall
travel together in the same vehicle. Both election judges shall be present when an
applicant completes the certificate of eligibility and marks the absentee ballots, and
may assist an applicant as provided in section 204C.15. The election judges shall
deposit the return envelopes containing the marked absentee ballots in a sealed
container and return them to the clerk on the same day that they are delivered and
marked.

Sec. 26. Minnesota Statutes 2004, section 203B.12, subdivision 2, is amended to
read:

Subd. 2. EXAMINATION OF RETURN ENVELOPES. Two or more election
judges shall examine each return envelope and shall mark it accepted or rejected in the
manner provided in this subdivision. If a ballot has been prepared under section
204B.12, subdivision 2a, or 204B.41, the election judges shall not begin removing
ballot envelopes from the return envelopes until 8:00 p.m. on election day, either in the
polling place or at an absentee ballot board established under section 203B.13.

The election judges shall mark the return envelope “Accepted” and initial or sign
the return envelope below the word “Accepted” if the election judges or a majority of
them are satisfied that:

(1) the voter’s name and address on the return envelope are the same as the
information provided on the absentee ballot application;

(2) the voter’s signature on the return envelope is the genuine signature of the
individual who made the application for ballots and the certificate has been completed
as prescribed in the directions for casting an absentee ballot, except that if a person
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other than the voter applied for the absentee ballot under applicable Minnesota Rules,
the s1gnatule 1s hot Lequned fo match

(3) the voter is registered and eligible to vote in the precinct or has included a
properly completed voter registration application in the return envelope; and

(4) the voter has not already voted at that election, either in person or by absentee
ballot.

_ There is no other reason for 1eJectmg an absentee ballot In partlcular, failure to

envelope i is not a reason t_o reject an absentee ballot.

The return envelope from accepted ballots must be preserved and returned to the
county auditor.

If all or a majority of the election judges examining return envelopes find that an
absent voter has failed to meet one of the requirements prescribed in clauses (1) to (4),
they shall mark the return envelope “Rejected,” initial or sign it below the word
“Rejected,” and return it to the county auditor.

Sec. 27. Minnesota Statutes 2004, section 203B.20, is amended to read:
203B.20 CHALLENGES.

Except as provided in this section, the eligibility or residence of a voter whose
application for absentee ballots is recorded under section 203B.19 may be challenged
in the manner set forth by section 201.195. The county auditor or municipal clerk shall
not be required to serve a copy of the petition and notice of hearing on the challenged
voter. If the absentee ballot application was submitted on behalf of a voter by an
individual authorized under section 203B.17, subdivision 1, paragraph (a), the county
auditor must attempt to notify the individual who submitted the application of the
challenge. The county auditor may contact other 1 registered voters to request informa-
tion that may 1ay resolve any dlscrepanmes appearing in the apphcat1on All reasonable
doubt shall be resolved in favor of the validity of the application. If the voter’s
challenge is affirmed, the county auditor shall provide the challenged voter with a copy
of the petition and the decision and shall inform the voter of the right to appeal as
provided in section 201,195,

Sec. 28, Minnesota Statutes 2004, section 203B.21, subdivision 1, is amended to
read:

Subdivision 1. FORM. Absentee ballots under sections 203B.16 to 203B.27 shall
conform to the requirements of the Minnesota Election Law, except that modifications
in the size or form of ballots or envelopes may be made if necessary to satisfy the
requirements of the United States postal service. The return envelope must be designed
in one of the following ways: -

conceals the signature, identification, and other information; or
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(2) it must provide an additional flap that when sealed, conceals the signature,
identification, and other information.
The flap or th_e additional envelope must be perforated to permit election officials to

inspect the returned certificate for completeness or to ascertain other information at
any time afte1 receiving the returned ballot without opening the return envelope

Sec. 29. Minnesota Statutes 2004, sect1on 203B.21, subdivision 3, is amended to
read:

Subd. 3. BACK OF RETURN ENVELOPE. On the back of the return envelope
an affidavit form shall appear with space for:

(a) The voter’s address of present or former residence in Minnesota;

(b) A statement indicating the category described in section 203B.16 to which the
voter belongs;

(c) A statement that the voter has not cast and will not cast another absentee ballot
in the same election or elections;

(d) A statement tllat the voter personally marked the ballots without showing them
to anyone, or if physically unable to mark them, that the voter directed another
individual to mark them; and

(e) The voter’s military identification card number, passport number, or, if the
voter does not have a valid passport or identification card, the signatare and
certification of an individual authorized to administer oaths under federal law or the

law of the place where the oath was administered or @ commissiened or honcommis-

sioned officer personnel of the military not below the rank of sergeant or its equivalent.

The affidavit shall also contain a signed and dated oath in the form required by

“T swear or affirm, under penalty of perjury, that.

I am a member of the uniformed services or merchant marine on active duty or

an eligible spouse or dependent of such a member; a United States citizen temporarily

residing outside the United States; or other United States citizen residing outside the
United States; and I am a United States citizen, at least 18 years of age (or w111 be by

not been convicted of a felony, ot other disqualifying offense, or been adjud_mated
mentally 1ncompetent or, if so, my voting rights have been reinstated; and I am not

registering, requesting a ballot, or voting in any other jurisdiction in the United States
except the jurisdiction cited in this voting form. In voting, T have have marked and sealed
my baliot i in private and have not not allowed any person to observe the matkmg of the

ballot, except for those authorized to assist voters under ‘state or federal law. I have n__ot
been influenced.

My signature and date below indicate when I completed this' document.

The information on this form is tme accurate, and complete to the best of my

document may constitute grounds for a conviction for petjury.”
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Sec. 30. Minnesota Statutes 2004, section 203B.24, subdivision 1, is amended to
read:

Subdivision 1. CHECK OF VOTER ELIGIBILITY; PROPER EXECUTION
OF AFFIDAVIT. Upon receipt of an absentee ballot returned as provided in sections
203B.16 to 203B.27, the election judges shall compare the voter’s name with the
names appearing on their copy of the application records to insure that the ballot is
from a voter eligible to cast an absentee ballot under sections 203B.16 to 203B.27. Any
diserepancy oF éisquaﬁ@ingfae&shaﬂbenetedentheenvelepebytheelee&enjudges—
The election judges shall mark the return envelope “Accepted” and initial or sign the
return envelope below th the word “Accepted” if the election judges : are satisfied th that

(1) the voter’s name on the return envelope appears in substantially the same form
as on the application records provided to the election judges by the county auditor;

(2) the voter has signed the federal oath prescribed pursuant to section 705(b)(2)
of the Help America Vote Act, Public Law 107-252;

number o, if those numbers do not appear, a person authorized fo administer oaths
undel fedelal law or the law of tF the place where the oath was admmlstered ora w1tness

ballot.

An absentee ballot cast pursuant to sections 203B.16 to 203B.27 may only be
rejected for the lack of one of clauses ( (1) to@.In particular, failure to place the

envelope within the security envelope before placing it in the outer white e envelope is
not a reason to reject an absentee ballot.

Electlon judges must note the reason for rejection on the back of the envelope in

Failure to return unused ballots shall not invalidate a marked ballot, but a ballot
shall not be counted if the affidavit on the return envelope is not properly executed, In
all other respects the provisions of the Minnesota Election Law governing deposit and
counting of ballots shall apply.

Sec. 31. Minnesota Statutes 2004, section 204B.06, subdivision 1, is amended to
read:

Subdivision 1. FORM OF AFFIDAVTIT. ¢a) An affidavit of candidacy shall state
the name of the office sought and, except as provided in subdivision 4, shall state that
the candidate:

(1) is an eligible voter;

(2) has no other affidavit on file as a candidate for any office at the same primary
or next ensuing general election, except that a candidate for soil and water conservation
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district supervisor in a district not located in whole or in part in Anoka, Hennepin,
Ramsey, or Washington County, may also have on file an affidavit of candidacy for
mayor or council member of a statutory or home rule charter city of not more than
2,500 population contained in whole or in part in the soil and water conservation
district or for town supervisor in a town of not more than 2,500 population ¢ontained
in whole or in part in the soil and water conservation district; and

(3) is, or will be on assuming the office, 21 years of age or more, and will have
maintained residence in the district from which the candidate seeks election for 30 days
before the general election.

An affidavit of candidacy must include a statement that the candidate’s name as
written on the affidavit for ballot designation is the candidate’s true name or the name
by which the candidate is commonly and generally known in the community.

An affidavit of candidacy for partisan office shall also state the name of the
candidate’s political party or political principle, stated in three words or less.

b} Candidates for president or vice-president of the United States are not required
to file an affidavit of candidacy for office and this subdivision dees not apply to these
eandidates:

Sec. 32. Minnesota Statutes 2004, section 204B.06, subdivision 4, is amended to
read:

Subd. 4. PARTICULAR FEDERAL OFFICES. Candidates for president or
vice-president of the United States are not required to file an affidavit of candldacy for

office. Candidates who scck nomination for the fellowing effices office of United
States senator or representative shall state the following additional information on the
affidavit: T

¢ (1) for United States senator, that the candidate will be an inhabitant of this
state when elected and will be 30 years of age or older and a citizen of the United States
for not less than nine years on the next January 3 or, in the case of an election to fiil
a vacancy, within 21 days after the special election; and

€b) (2) for United States represcntanve that the candidate w111 be an 1nhab1tant of

States for not less than seven years on the next January 3 or, in the case of an election
to fill a vacancy, within 21 days after the special election;.

Subd. 4a. STATE AND LOCAL OFFICES. Candidates who seek nomination
for the following offices shall state the following additional information on the

affidavit:

@ (1) for governor or lieutenant governor, that on the first Monday of the next
January the candidate will be 25 years of age or older and, on the day of the state
general election, a resident of Minnesota for not less than one year;

) (2) for Supreme Cout justice, Court of Appeals judge, or district court judge,
that the candidate is learned in the law;
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¢} (3) for county, municipal, school district, or special district office, that the
candidate meets any other qualifications for that office prescribed by law;

£ (4) for senator or representative in the legislature, that on the day of the genetral
or special election to fill the office the candidate will have resided not less than one
year in the state and not less than six months in the legislative district from which the
candidate seeks election.

Sec. 33. Minnesota Statutes 2004, section 204B.10, subdivision 6, is amended to
read:

Subd., 6. INELIGIBLE VOTER, Upon receipt of a certified copy of a final
judgment or order of a court of competent jurisdiction that a person who has filed an
affidavit of candidacy or who has been nominated by petition:

(1) has been convicted of treason or a felony and the person’s civil rights have not
been restored;

(2) is under guardianship of the persen in which the court order revokes the ward’s
right to vote; or

(3) has been found by a court of law to be legally incompetent;

the filing officer shall notify the person by certified mail at the address shown on the
affidavit or petition, and, for offices other than President of the United States, Vice
President of the United States, United States Senator, and United States Representative
in Congress, shall not certify the person’s name to be placed on the ballot. The actions
of a filing officer under this subdivision are subject to judicial review under section
204B .44,

Sec. 34, Minnesota Statutes 2004, section 204B.14, subdivision 2, is amended to
read:

Subd. 2. SEPARATE PRECINCTS; COMBINED POLLING PLACE. (a) The
following shall constitute at least one election precinct:

(1) each city ward; and
(2) each town and each statutory city.

(b) A single, accessible, combined polling place may be established no later than
June 1 of any year:

(1) for any city of the third or fourth class, any town, or any city having territory
in more than one county, in which all the voters of the city or town shall cast their
ballots;

(2) for two contiguous precincts in the same municipality that have a combined
total of fewer than 500 registered voters; or

(3) for up to four contiguous municipalities located entirely outside the metro-
politan area, as defined by section 473-121; subdivisien 2 200.02, subdivision 24, that
are contained in the same county.
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A copy of the ordinance or resolution establishing a combined polling place must
be filed with the county auditor within 30 days after approval by the governing body.
A polling place combined under clause (3) must be approved by the governing body
of each participating municipality. A municipality withdrawing from participation in a
combined polling place must do so by filing a resolution of withdrawal with the county
auditor no later than May 1 of any year.

The secretary of state shall provide a separate polling place roster for each
precinct served by the combined polling place. A single set of election judges may be
appointed to serve at a combined polling place. The number of election judges required
must be based on the total number of persons voting at the last similar election in all
precincts to be voting at the combined polling place. Separate ballot boxes must be
provided for the ballots from each precinct. The results of the election must be reported
separately for each precinct served by the combined polling place, except in a polling
place established under clause (2) where one of the precincts has fewer than ten
registered voters, in which case the results of that precinct must be reported in the
manner specified by the secretary of state.

Sec. 35. Minnesota Statutes 2004, section 204B.16, subdivision 1, is amended to
read:

Subdivision 1, AUTHORITY; LOCATION. The governing body of each
municipality and of each county with precincts in unorganized territory shall designate
by ordinance or resolution a polling place for each election precinct. Polling places
must be designated and ballots must be distributed so that no one is required to go to
more than one polling place to vote in a school district and municipal election held on
the same day. The polling place for a precinct in a city or in a school district located
in whole or in part in the metropolitan area defined by section 473-121 200.02,
subdivision 24, shall be located within the boundaries of the precinct or within 3,000
feet of one of those boundaries unless a single polling place is designated for a city
pursuant to section 204B.14, subdivision 2, or a school district pursuant to section
205A.11. The polling place for a precinct in unorganized territory may be located
outside the precinct at a place which is convenient to the voters of the precinct. If no
suitable place is available within a town or within a school district located outside the
metropolitan area defined by section 473421 200.02, subdivision 24, then the polling
place for a town or school district may be located outside the town or school district
within five miles of one of the boundaries of the town or school district.

Sec. 36. Minnesota Statutes 2004, section 204B.16, subdivision 5, is amended to
read: .

Subd. 5. ACCESS BY ELDERLY AND HANDICAPPED PERSONS WITH
DISABILITIES. Each polling place shall be accessible to and usable by elderly
individuals and physieally handieapped individuals with disabilities. A polling place is
deemed to be accessible and usable if it complies with the standards in paragraphs (a)
to (D).

(a) At least one set of doors must have a minimum width of 31 32 inches if the
doors must be used to enter or leave the polling place.
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(b) Any curb adjacent to the main entrance to a polling place must have curb cuts
or temporary ramps. Where the main entrance is not the accessible entrance, any curb
adjacent to the accessible entrance must also have curb cuts or temporary ramps.

(c) Where the main entrance is not the accessible entrance, a sign shall be posted
at the main entrance giving directions to the accessible entrance.

(d) At least one set of stairs must have a temporary handrail and ramp if stairs
must be used to enter or leave the polling place.

(e) No barrier in the polling place may impede the path of the phyﬁeall-y
handicapped persons with disabilities to the voting booth.

(f) At least one handieapped parking space for persons with disabilities, which
may be temporarily so designated by the mumclpahty for the day of the election, must
be available near the accessible entrance.

The doorway, handrails, ramps, and handicapped parking provided pursuant to
this subdivision must conform to the standards specified in the State Building Code for
accessibility by handicapped persons with disabilities.

A governing body shall designate as polling places only those places which meet
the standards presctibed in this subdivision unless no available place within a precinct
is accessible or can be made accessible.

Sec. 37. Minnesota Statutes 2004, section 204B.18, subdivision 1, is amended to
read:

Subdivision 1. BOOTHS; VOTING STATIONS. Each polling place must
contain a number of voting booths or voting stations in proportion to the number of
individuals eligible to vote in the precinct. Each booth or station must be at least six
feet high, three feet deep and two feet wide with a shelf at Teast two feet long and one
foot wide placed at a convenient height for writing. The booth or station shall be
provided w&h a deef or eurtains permit the voter to vote pnvately a—nd mdependently

December 31, 2005, and county, municipal, pal, and school district elections held after
December 31, 2007, one voting system that conforms to section 301(2)(3)(B) « of the
Help America Vote Act Public Law 107-252. All booths or stations must be
constructed so that a voter is free from observation while marking ballots. In all other
polling places every effort must be made to provide at least one accessible voting booth
or other aceessible veting station: During the hours of voting, the booths or stations
must have instructions, a pencil, and other supplies needed to mark the ballots. I
needed; A chair must be provided for elderly and handicapped voters and voters with
disabilities to use while voting or waiting to vote. Stable flat writing surfaces must also
be made available to voters who are completing election-related forms. All ballot
boxes, voting booths, voting stations, and election judges must be in open pubhc view
in the polling place.
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Sec. 38. Minnesota Statutes 2004, section 204B.24, is amended to read:
204B.24 ELECTION JUDGES; OATH.

Each election judge shall sign the following oath beforc assummg the duties of the
office:

Tvrreerens solemnly swear that I will perform the duties of election judge according
to law and the best of my ability and will diligently endeavor to prevent fraud, deceit
and abuse in conducting this election. I will perform my duties in a fair and impartial

manner and not attempt to create an advantage for my party or for any candidate.”

The oath shall be attached to the summary statement of the election returns of that
precinct. If there is no individual present who is authorized to administer oaths, the
election judges may administer the oath to each other.

Sec. 39. Minnesota Statutes 2004, section 204B.27, subdivision 1, is amended to
read:

Subdivision 1. BLANK FORMS. At least 25 14 days before every state election
the secretary of state shall transmit to each county auditor a sufficient number of blank
county abstract forms and ether examples of any blank forms to be used as the
secretary of state deems necessary for the conduct of the election. County abstract
forms may be provided to auditors electronically via the Minnesota State Election
Reporting System maintained by the secretaty of state, and must be available at least
one week prior to the election.

Sec. 40, Minnesota Statutes 2004, section 204C.05, subdivision 1a, is amended to
read:

Subd. 1a. ELECTIONS; ORGANIZED TOWN. The governing body of a town
with less than 500 inhabitants according to the most recent federal decennial census,
which is located outside the metropolitan area as defined in section 473121 200.02,
subdivision 2 24, may fix a later time for voting to begin at state primary, special, or
general elections, if approved by a vote of the town electors at the annual town
meeting. The question of shorter voting hours must be included in the notice of the
annual town meeting before the question may be submitted to the electors at the
meeting. The later time may not be later than 10:00 a.m. for special, primary, or general
elections. The town clerk shall either post or publish notice of the changed hours and
potify the county auditor of the change 30 days before the election.

Sec. 41. Minnesota Statutes 2004, section 204C.06, subdivision 2, is amended to
read:

Subd. 2. INDIVIDUALS ALLOWED IN POLLING PLACE; IDENTIFICA-
TION. (a) Representatives of the secretary of state’s office, the county auditor’s office,
and the municipal or school district clerk’s office may be present at the polling place
to observe election procedures. Except for these representatives, election judges,
sergeants-at-arms, and challengers, an individual may remain inside the polling place
during voting hours only while voting or registering to vote, providing proof of
residence for an individual who is registering to vote, or assisting a handicapped voter
or a voter who is unable to read English. During voting hours no one except individuals
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receiving, marking, or depositing ballots shall approach within six feet of a voting
booth, unless lawfully authorized to do so by an election judge.

(b) Teachers and elementary or secondary school students participating in an
educational activity authorized by section 204B.27, subdivision 7, may be present at
the polling place during voting hours.

(c) Bach offxcml on duty in the polling place must wear an 1dent1flcat10n badge

affiliation.

Sec. 42. Minnesota Statutes 2004, section 204C.07, is amended by adding a
subdivision to read:

Subd. 3a. RESIDENCE REQUIREMENT. A challenger must be a resident of
this state,

Sec. 43. Minnesota Statutes 2004, section 204C.07, subdivision 4, is amended to
read:

Subd. 4. RESTRICTIONS ON CONDUCT. An election judge may not be
appointed as a challenger. The election judges shall permit challengers appointed
pursuant to this section to be present in the polling place during the hours of voting and
to remain there until the votes are counted and the results declared. No challenger shall
handle or inspect registration cards, files, or lists. Challengers shall not prepare in any
manner any list of individuals who have or have not voted. They shall not attempt to
influence voting in any manner. They shall not converse with a voter except to
determine, in the presence of an election judge, whether the voter is eligible to vote in
the precinct.

Sec. 44. Minnesota Statutes 2004, section 204C.08, subdivision 1a, is amended to
read:

Subd. 1a. VOTER’S BILL OF RIGHTS. The county auditor shall prepare and
provide to each polling place sufficient copies of a poster setting forth the Voter’s Bill
of Rights as set forth in this section. Before the hours of voting are scheduled to begin,
the election judges shall post it in a conspicuous location or locations in the polling
place. The Voter’s Bill of Rights is as follows:

“VOTER'’S BILL OF RIGHTS

For all persons residing in this state who meet federal voting eligibility
requirements:

(1) You have the right to be absent from work for the purpose of voting during the
morning of election day.

(2) If you are in line at your polling place any time between 7:00 a.m. and 8:00
p.m., you have the right to vote.

(3) I you can provide the required proof of residence, you have the right to
register to vote and to vote on election day.
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(4) If you are unable to sign your name, you have the right to orally confirm your
identity with an election judge and to direct another person to sign your name for you.

(5) You have the right to request special assistance when voting.

(6) If you need assistance, you may be accompanied into the voting booth by a
person of your choice, except by an agent of your employer or union or a candidate.

(7) You have the right to bring your minor children into the polling place and into
the voting booth with you.

(8) If you have been convicted of a felony but yeur eivil rights have been restored
your felony sentence has expired (been completed) or you have been discharged from
your sentence, you have the right to vote.

(10) You have the right to vote without anyone in the polling place trying to
influence your vote.

€103 (11) If you make a mistake or spoil your ballot before it is submitted, you
have the right to receive a replacement ballot and vote.

€4 (12) You have the right to file a written complaint at your polling place if you
are dissatisfied with the way an election is being run.

€12} (13) You have the right to take a sample ballot into the voting booth with you.

13) (14) You have the right to take a copy of this Voter’s Bill of Rights into the
voting booth with you.”

Sec. 45. Minnesota Statutes 2004, section 204C.10, is amended to read:

204C.10 PERMANENT REGISTRATION; VERIFICATION OF REGIS-
TRATION.

(a) An individual seeking to vote shall sign a polling place roster which states that
the individual is at least 18 years of age, a citizen of the United States, has resided in
Minnesota for 20 days immediately preceding the election, maintains residence at the
address shown, is not under a guardianship in which the individual has net retained
court order revokes the individual’s right to vote, has not been found by a court of law
to be legally incompetent to vote or convicted of a felony without having civil rights
restored, is registered and has not already voted in the election. The roster must also
state: “I understand that deliberately providing false information is a felony punishable
by not more than five years imprisonment and a fine of not more than $10,000, or
both.”

(b) A judge may, before the applicant signs the roster, confirm the applicant’s
name, address, and date of birth.

(c) After the applicant signs the roster, the judge shall give the applicant a voter’s
receipt. The voter shall deliver the voter’s receipt to the judge in charge of ballots as
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proof of the voter’s right to vote, and thereupon the judge shall hand to the voter the
ballot. The voters’ receipts must be maintained during the time for notice of filing an
election contest.

Sec. 46. Minnesota Statutes 2004, section 204C,12, subdivision 2, is amended to
read:

Subd. 2. STATEMENT OF GROUNDS; OATH. The challenger shall state the
ground for the challenge; and A challenger must be a resident of this state. The
secretary of state shall prepare a | form that challengers must complete and sign when

making a challenge, The form must include space to state the ground for the challenge,
a statement that the challenge is based on the challenger’s personal knowledge, and a
statement that the challenge i is made under oath, The form must include a space for for t1 the

challenger’s printed name, signature, telephone ‘number, and address.

An election judge shall administer to the challenged individual the following oath:

“Do you solemnly swear that you will fully and truly answer all questions put to
you concerning your eligibility to vote at this election?”

The election judge shall then ask the challenged individual sufficient questions to
test that individual’s residence and right to vote.

Sec. 47. Minnesota Statutes 2004, section 204C.24, subdivision 1, is amended to
read:

Subdivision 1. INFORMATION REQUIREMENTS. Precinct summary state-
ments shall be submitted by the election judges in every precinct. For state all
elections, the election judges shall complete three or more copies of the summary
statements, and each copy shall contain the following information for each kind of
ballot:

(a) the number of votes each candidate received or the number of yes and no votes
on each question, the number of undervotes or partially blank ballots, and the number
of overvotes or partially defective ballots with respect to each office or question;

(b) the number of totally blank ballots, the number of totally defective ballots, the
number of spoiled ballots, and the number of unused ballots;

(c) the number of individuals who voted at the election in the precinct;
(d) the number of voters registering on election day. in that precinct; and

(e) the signatures of the election judges who counted the ballots certifying that all
of the ballots cast were properly piled, checked, and counted; and that the numbers
entered by the election judges on the summary statements correctly show the number
of votes cast for each candidate and for and against each question.

At least two copies of the summary statement must be prepared for elections not
held on the same day as the state elections.

Sec. 48. Minnesota Statutes 2004, section 204C.28, subdivision 1, is amended to
read:
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Subdivision 1. COUNTY AUDITOR. Every county auditor shall remain at the
auditor’s office to receive delivery of the returns, to permit public inspection of the
summary statements, and to tabulate the votes until all have been tabulated and the
results made known, or until 24 hours have elapsed since the end of the hours for
voting, whichever occurs first. Every county auditor shall, in the presence of the
municipal clerk or the election judges who deliver the returns, make a record of a11
mateuals delivered, the time of delivery, and the names of the mumc1pa1 clerk or

envelopes containing ballots in a safe and secure place with envelope seals unbroken.
Access to the record and ballots shall be strictly controlled. Accountability and arecord
of access shall be maintained by y the c county auditor during the period for contesting
elections or, g a contest is @ un_tll the contest has @ finally determined.

Thereafter, the record shall be retained in the auditor’s office for the same period as the
ballots as provided i in “section 204B.40. .

. The county auditor shall file all envelopes containing ballots in a safe place with
seals unbroken. If the envelopes were previously opened by proper authority for
examination or recount, the county auditor shall have the envelopes sealed again and
signed by the individuals who made the inspection or recount. The envelopes may be
opened by the county canvassing board if necessary to procure election returns that the
election judges inadvertently may have sealed in the envelopes with the ballots. In that
case, the envelopes shall be sealed again and signed in the same manner as otherwise
provided in this subdivision.

Sec. 49. Minnesota Statutes 2004, section 204C.50, subdivision 1, is amended to
read;

Subdivision 1. SELECTION FOR REVIEW; NOTICE. (a) Postelection review
under this section must be conducted only on the election for president, senator or

representative in Congress, constitutional offices, and legislative offices.

(b) The Office of the Secretary of State shall, within three days after each state
general election beginning in 2006, randomly select 80 precincts for postelection
review as defined in this section. The precincts must be selected so that an equal
number of precincts are selected in each congressional district of the state. Of the
precincts in each congressional district, at least five must have had more than 500 votes
cast, and at least two must have had fewer than 500 votes cast. The secretary of state
must promptly provide notices of which precincts are chosen to the election
administration officials who are responsible for the conduct of elections in those
precincts.

£b) (¢) One week before the state general election beginning in 2006, the secretary
of state must post on the office Web site the date, time, and location at which precincts
will be randomly chosen for review under this section. The chair of each major
political party may appoint a designee to observe the random selection process.

Sec. 50. Minnesota Statutes 2004, section 204C.50, subdivision 2, is amended to
read:
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Subd. 2. SCOPE AND CONDUCT OF REVIEW. Each review is limited to
federal and state offices and must consist of at least the following:

(a) The election officials immediately responsible for a precinct chosen for review
must conduct the following review and submit the results in writing to the State
Canvassing Board before it meets to canvass the election:

(1) a hand tally of the paper ballots or electronic ballot marker record, of whatever
kind used in that precinct, for each contested election;

(2) a recount using the actual machine and software used on election day, if a
precinct-count or central-count automated voting system was used; and

(3) a compatison of the hand tally with the reported results for the precinct in the
county canvassing board report, as well as the actual tape of any automated tabulation
produced by any precinct-count or central-count optical scan equipment that may have
been used to tabulate votes cast in that precinct.

(b) The staff of the Office of the Secretary of State shall conduct or directly
supervise a review of the procedures used by the election officials at all levels for a
precinct chosen for review, including an inspection of the materials retained for the
official 22-month retention period, such as the rosters, the incident log, and the ballots
themselves. The staff must submit a written report to the secretary of state before the
next regularly scheduled meeting of the State Canvassing Board.

Sec. 51. Minnesota Statutes 2004, section 204D.03, is amended by adding a
subdivision to read:

Subd. 3. EXCEPTION; CERTAIN PARTISAN CANDIDATES. (a) If no more
than one candidate files for nomination by a major political party for a partisan office,
the candidate who filed must be declared the nominee upon the close of filing. If every
candidate fora 2 partisan office has been declared the nominee upon the close of filing,

the offlce must be omitted fr. om the state primary ballot Ifall ofﬁces both partlsan and

county, the govemmg body of th_e municipality or county may ‘decide that the state
primary will not be conducted in that municipality or county.

(b) Wlthm 15 days after the close of filing, each mumclpal clerk or county audltor

copy of gg notice to the secretary g_f state.

Sec. 52. Minnesota Statutes 2004, section 204D.14, subdivision 3, is amended to
read:

Subd. 3. UNCONTESTED JUDICIAL OFFICES. Judicial offices for a specific
court for which there is only one candidate filed must appear after all other judicial
offices for that same court on the canary ballot.

Sec. 53. Minnesota Statutes 2004, section 204D.27, subdivision 5, is amended to
read:
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Subd. 5. CANVASS; SPECTAL PRIMARY; STATE CANVASSING BOARD.
Not later than four days after the returns of the county canvassing boards are certified
to the secretary of state, the State Canvassing Board shall complete its canvass of the
special primary. The secretary of state shall then promptly certify to the county auditors
the names of the nominated individuals, prepare notices of nomination, and notify each
nominee of the nomination. ) -

Sec. 54. Minnesota Statutes 2004, section 205.175, subdivision 2, is amended to
read:

Subd. 2. METROPOLITAN AREA MUNICIPALITIES. The governing body
of a municipality which is located within a metropolitan county as defined by section
473421 included in the definition of metropolitan area in section 200.02, subdivision
24, may designate the time during which the polling places will remain open for voting
at the next succeeding and all subsequent municipal elections, provided that the polling
places shall open no later than 10:00 a.m. and shall close no earlier than 8:00 p.m. The
resolution shall remain in force until it is revoked by the municipal governing body.

Sec. 55. Minnesota Statutes 2004, section 205A.09, subdivision 1, is amended to
read:

Subdivision 1. METROPOLITAN AREA SCHOOL DISTRICTS. At a school
district election in a school district located in whole or in part within a metropolitan
county as defined by seetion 473-121 included in the definition of metropolitan area in
section 200.02, subdivision 24, the school board, by resolution adopted before giving
notice of the election, may desxgnate the time during which the polling places will
remain open for voting at the next succeeding and all later school district elections. The
polling places must open no later than 10:00 a.m. and close no earlier than 8:00 p.m.
The resolution shall remain in force until it is revoked by the school board.

Sec. 56. Minnesota Statutes 2004, section 206.57, subdivision 5, is amended to
read:

Subd. 5. VOTING SYSTEM FOR DISABLED VOTERS. In federal and state
elections held after December 31, 2005, and in county, municipal, "and school district
elections held after December 31, 2007, the voting method used in each polling place
must include a a voting system that is accessible for individuals with disabilities,
including nonvisual accessibility for the blind and visually impaired in a manner that
provides the same opportunity for access and participation, including privacy and
independence, as for other voters.

Sec. 57. Minnesota Statutes 2004, section 208.03, is amended to read:
208.03 NOMINATION OF PRESIDENTIAL ELECTORS.

Presidential electors for the major political parties of this state shall be nominated
by delegate conventions called and held under the supervision of the respective state
central committees of the parties of this state. On or before primary election day the
chair of the major political party shall certify to the secretary of state the names of the
persons nominated as presidential electors, the names of eight alternate presidential
electors, and the names of the party candidates for president and vice-president.
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eight alternates are necessary, the electors present shall, in the presence of the
governor, immediately elect by ballot a person to fill the vacancy. If more than the
number of persons required have the highest and an equal number of votes, the
governor, in the presence of the electors attending, shall decide by lot which of those
persons shall be elected.

Sec. 61. Minnesota Statutes 2004, section 208.07, is amended to read:
208.07 CERTIFICATE OF ELECTORS.

Immediately after the vacancies have been filled, the original electors and
alternates present shall certify to the governor the names of the persons elected to
complete their numbeér, and the governor shall at once cause written notice to be given
to each person elected to fill a vacancy. The persons so chosen shall be presidential
electors and shall meet and act with the other electors.

Sec. 62. Minnesota Statutes 2004, section 208.08, is amended to read:
208.08 ELECTORS TO MEET AT STATE CAPITOL.

The originall alternate, and substituted presidential electors, at 12:00 M., shail
meet in the executive chamber at the State Capitol and shall petform all the duties
imposed upon them as electors by the Constitution and laws of the United States and
this state.

Each elector, as a condition of having been chosen under the name of the party of
a presidential and a vice-presidential candidate, is obligated to vote for those
candidates. The elector shall speak aloud or affirm in a nonverbal manner the name of
the candidate for pre51dent and for vice-president for whom the elector is S voting and
then confirm that vote by wiitten public ballot.

of the party under whose name the elector was chosen, the elector’s vote or abstention

is invalidated and an alternate presidential elector, chosen by Iot from among the
alternates, shall cast a ballot in the name of the elector for the presidential and

vice-presidential candidate of the party under whose name the elector was chosen. The
invalidation of an elector’s vote or abstention on t_h_g ballot for president or or

vice-president does not apply if the presidential candidate under whose party’s name
the elector was chosen b has without condition released the elector or has died or become

mentally disabled. T

Sec. 63. Minnesota Statutes 2004, section 211B.13, subdivision 1, is amended to
read:

Subdivision 1. BRIBERY, ADVANCING MONEY, AND TREATING PRO-
HIBITED. A person who willfully, directly or indirectly, advances, pays, gives,
promises, or lends any money, food, liquor, clothing, entertainment, or other thing of
monetary value, or who offers, promises, or endeavors to obtain any money, position,
appointment, employment, or other valuable consideration, to or for a person, in order
to induce a voter to refrain from voting, or to vote in a particular way, at an election,
is guilty of a felony. This section does not prevent a candidate from stating publicly
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preference for or support of another candidate to be voted for at the same primary or
election. Refreshments of food or nonalcoholic beverages of nominal having a value
up to $5 consumed on the premises at a private gathering or public meeting ‘are not
prohibited under this section.

Sec. 64. Minnesota Statutes 2004, section 383B.151, is amended to read:
383B.151 FINANCIAL INTEREST FORBIDDEN.

No official, person authorized to make purchases, or county employee shall be
financially interested, either directly or indirectly, in any contract or purchase order for
any goods, materials, supplies, equipment or contracted service furnished to or used by
any department, board, commission or agency of the county government. No public
official, person authorized to make purchases, or county employee may accept or
receive, directly or indirectly from any person, firm or corporation to which any
contract or purchase order may be awarded any money or anything of value whatsoever
or any promise, obligation or contract for future reward or compensation, except as
authorized under section 10A.071, subdivision 3, or 471.895, subdivision 3. Any
violation of the provisions of this section shall be a gross misdemeanor.

Sec. 65. Minnesota Statutes 2004, section 447.32, subdivision 4, is amended to
read:

Subd. 4. CANDIDATES; BALLOTS; CERTIFYING ELECTION. A person
who wants to be a candidate for the hospital board shall file an affidavit of candidacy
for the election either as member at large or as a member representing the city or town
where the candidate resides. The affidavit of candidacy must be filed with the city or
town clerk not more than ten weeks 70 days nor less than eight weeks 56 days before
the first Tuesday after the second first Monday in September November of the year in
which the general election is held. The city or town clerk must forward the affidavits
of candidacy to the clerk of the hospital district or, for the first election, the clerk of
the most populous city or town immediately after the last day of the filing period. A
candidate may withdraw from the election by filing an affidavit of withdrawal with the
clerk of the district no later than 5:00 p.m. two days after the last day to file affidavits
of candidacy.

Voting must be by secret ballot. The clerk shall prepare, at the expense of the
district, necessary ballots for the election of officers. Ballots must be printed on tan
paper and prepared as provided in the rules of the secretary of state. The ballots must
be marked and initialed by at least two judges as official ballots and used exclusively
at the election. Any proposition to be voted on may be printed on the ballot provided
for the election of officers. The hospital board may also authorize the use of voting
systems subject to chapter 206. Enough election judges may be appointed to receive
the votes at each polling place. The election judges shall act as clerks of election, count
the ballots cast, and submit them to the board for canvass.

After canvassing the election, the board shall issue a certificate of election to the
candidate who received the largest number of votes cast for each office. The clerk shall
deliver the certificate to the person entitled to it in person or by certified mail. Each
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person certified shall file an acceptance and oath of office in writing with the clerk
within 30 days after the date of delivery or mailing of the certificate. The board may
fill any office as provided in subdivision 1 if the person elected fails to qualify within
30 days, but qualification is effective if made before the board acts to fill the vacancy.

Sec. 66. Minnesota Statutes 2004, section 471.8935, subdivision 3, is amended to
read:

Subd. 3. EXCEPTIONS. (a) The prohibitions in this section do not apply if the
gift is: '
(1) a contribution as defined in section 211A.01, subdivision 5;

(2) services to assist an official in the performance of official duties, including but
not limited to providing advice, consultation, information, and communication in
connection with legislation, and services to constituents;

(3) services of insignificant monetary value;

(4) a plaque or similar memento recognizing individual services in a field of
specialty or to a charitable cause;

(5) a trinket or memento of insignificant value costing E or less;
(6) informational material of unexceptional value; or

(7) food or a beverage given at a reception, meal, or meeting away from the
recipient’s place of work by an organization before whom the recipient appears to
make a speech or answer questions as part of a program.

(b) The prohibitions in this section do not apply if the gift is given:

(1) because of the recipient’s membership in a group, a majority of whose
members are not local officials, and an equivalent gift is given or offered to the other
members of the group;

(2) by an interested person who is a member of the family of the recipient, unless
the gift is given on behalf of someone who is not a member of that family; or

(3) by a national or multistate organization of governmental organizations or
public officials, if a majority of the dues to the organization are paid from public funds,
to attendees at a conference sponsored by that organization, if the gift is food or a
beverage given at a reception or meal and an equivalent gift is given or offered to all
other attendees.

Sec. 67. Minnesota Statutes 2004, section 524.5-310, is amended to read:
524.5-310 FINDINGS; ORDER OF APPOINTMENT.

(a) The court may appoint a limited or unlimited guardian for a respondent only
if it finds by clear and convincing evidence that:

(1) the respondent is an incapacitated person; and
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(2) the respondent’s identified needs cannot be met by less restrictive means,
including use of appropriate technological assistance.

(b) Alternatively, the court, with appropriate findings, may treat the petition as one
for a protective order under section 524.5-401, enter any other appropriate order, or
dismiss the proceeding.

(c) The court shall grant to a guardian only those powers necessitated by the
ward’s limitations and demonstrated needs and, whenever feasible, make appointive
and other orders that will encourage the development of the ward’s maximum
self-reliance and independence. Any power not specifically granted to the guardian,
following a written finding by the court of a demonstrated need for that power, is
retained by the ward.

(d) Within 14 days after an appointment, a guardian shall send or deliver to the
ward, and counsel if represented at the hearing, a copy of the order of appointment
accompanied by a notice which advises the ward of the right to appeal the guardianship
appointment in the time and manner provided by the Rules of Appellate Procedure.

(e) Bach year, within 30 days after the anniversary date of an appointment, a
guardian shall send or deliver to the ward a notice of the right to request termination
or modificatjon of the guardianship and notice of the status of the ward’s right to vote.

Sec. 68. REPEALER. _
Minnesota Statutes 2004, section 204C.50, subdivision 7, is repealed.

Minnesota Rules, parts 4501.0300, subparts 1 and 4; 4501.0500, subpart 4;
4501.0600; 4503.0200, subpart 4; 4503.0300, subpart 2; 4503.0400, subpart 2
4503.0500, subpart 9; and 4503. 0800, subpart 1, are repealed.

Presented to the governor May 31, 2005

Signed by the governor June 3, 2005, 4:55 p.m.

CHAPTER 157—H.F.No. 1470

An act relating to environment; authorizing annual adjustment of dry cleaner environmental
fees; amending Minnesota Statutes 2004, section 115B.49, by adding a subdivision; repealing
Minnesota Statutes 2004, section 115B.49, subdivision 4a,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2004, section 115B.49, is amended by adding a
subdivision to read:

Subd. 4b. FEE ADJUSTMENT. Notwithstanding section 16A.1285, each fiscal
year the commissioner shall adjust the fees in subdivision 4 as necessary to maintain

an an annual income to the account of $650,000.
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