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Sec. 25. EFFECTIVE DATES. 
I_f z_1 section E does n_ot specify eifective date, th_e section effective 

July 1, 2001, unless Elle language 9_1_‘ context clearly indicates @ g difierent effective 
date intended.

0 

Presented to the governor June 29, 2001 

Signed by the governor June 30, 2001, 12:15 p.m. 

CHAPTER 6——H.F.No.‘2 
An act relating to education; providing for kindergarten through grade 12 education 

including general education revenue; education excellence; special programs; facilities and 
technology; nutrition, school accounting, and other programs; deficiencies; state agencies; and 
technical amendments; appropriating money; amending Minnesota Statutes 2000, sections 
I6B.616, subdivision 4; 93.22; 120B.07; I20B.13, subdivision 1; 120B.30, subdivision 1; 
120B.35; I21A.4.7, subdivision 10; I2IA.582; I22A.I62; 122A.163; I22A.I8, subdivisions 1, 2, 
4; 122A.20, subdivision 2; 122A.2I; ]22A.24, subdivision 3; 122A.25, by adding a subdivision; 
]22A.26, subdivision 3; 122A.3I; 122A.40, subdivision 7, by adding a subdivision; 122A.41, 
subdivisions 4, 7, 13, by adding subdivisions; 122/L61, subdivision 1; I23B.03, subdivision 3; 
123B. 143, subdivision 1; 123B.36, subdivision 1; 1233.3 7, subdivision 1; 123B.42, subdivision 3; 
123B.44, subdivision 6; I23B.54; 123B.57, subdivisions 3, 6, 8; 123B.59, subdivision 1; 123B.7I, 
subdivisions 1, 4, 8, 9; 123B. 75, subdivision 5, by adding a subdivision; I23B.80, subdivision 1; 
I23B.88, subdivision 1; 124D.03, subdivision 4; I24D.10, subdivisions 4, 8, 15, by adding 
subdivisions; 124D.]J, subdivisions 4, 5, 9; 124D.I28, subdivisions 1, 2, 3, 6, by adding a 
subdivision; 124D.454, subdivision 1]; 124D.59, subdivision 2; 124D.65, subdivision 5; 
.I24D.69, subdivision 1; 124D. 74, subdivisions 1, 2, 3, 4, 6; J24D. 75, subdivision 6; ]24D.76; 
J24D,78, subdivision 1; J24D.8I, subdivisions 1, 3, 5, 6, 7; 124D.84, subdivision 1; 124D.86, 
subdivision 3; 124D.892, subdivisions 1, 3, as amended; I24D.894; 125A.023, subdivision 4; 
125A.027, by adding a subdivision; 125A.08,- 125A.09, subdivision 3; 125A.1I, subdivision 3; 
I25A.17; 125A.27, subdivision I5; 125A.515; I25A.76, subdivisions 1, 2; 125B.21; 125B.25, 
subdivisions 1, 2, 6; 126005, subdivisions 1, 15, by adding a subdivision; 126C.I0, subdivisions 
1, 2, 4, 9, I3, 24, 25; l26C.J2, subdivisions 2, 3, 4, 5, by adding a subdivision; I26C.15, 
subdivisions 1, 2, 5; 126C.J7, subdivisions 6, 9, 10, 11; 126C.23, subdivision 5; 126C.40, 
subdivision 1; 126C.41, subdivisions 2, 3; 126C.43, subdivision 3; 126C.63, subdivision 8; 
I26C.69, subdivisions 2, 9; 127A.41, subdivisions 5, 8, 9; I27A.42; 127/1.45, subdivisions 9, 11, 
12, by adding a subdivision; 127A.50, subdivision 2; I27A.51; 129C.I0, subdivision 3; 171.02, 
subdivision 2a; I79/1.20, by adding a subdivision; 260/1.01; 260C.J 63, subdivision 1]; 475.61, 
subdivision 3; 626.556, subdivision 2; Laws 1992, chapter 499, article 7, section 31, as amended; 
Laws 2000, chapter 489, article 2, section 34; Laws 2000, chapter 489, article 2, section 36; 
Laws 2000, chapter 489, article 2, section 37, subdivision 3; Laws 2000, chapter 489, article 2, 
section 39, subdivision 2; Laws 2000, chapter 489, article 3, section 24; Laws 2000, chapter 489, 
article 3, section 25, subdivision 5,‘ Laws 2000, chapter 489, article 5, section 21; Laws 2000, 
chapter 489, article 7, section 15, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 93; 120A; 120B; -122A; 124D; 126C; repealing Minnesota Statutes 2000, 
sections 123B. 71, subdivisions 3, 10; .l24D.07; 124D.J]55; J24D.I28, subdivision 7; 124D.32; 
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124D.85,' I26C.01, subdivision 10; 126010, subdivisions 12, 23; 126C.I6, subdivision 2; 
126C.17, subdivision 12; J26C.J8; 126C.22; I26C.30; I26C.3I; I26C.32; 126C.33; 126C.34; 
I26C.35; I26C.36,' 126C.42, subdivisions 2, 3; 126C.47; 127A.44; 135A.08I; Laws 2000, 
chapter 254, section 30; Laws 2000, chapter 489, article 1, section 18; Minnesota Rules, part 
3501 .0280, subpart 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION REVENUE 
Section 1. Minnesota Statutes 2000, section 93.22, is amended to read: 

93.22 DISPOSITION OF PAYMENTS. 
Subdivision GENERALLY. (a) All payments under sections 93.14 to 93.285 

shall be made to the department of natural resources and shall be credited as fellewse 
according t_o section. 

(-1-) (_a2 If the lands or minerals and mineral rights covered by a lease are held by 
the state by virtue of an act of Congress, payments made under the lease shall be 
credited to the permanent fund of the class of land to which the leased premises 
belonge, . 

(-2-) $132 If a lease covers the bed of navigable waters, payments made under the 
lease shall be credited to the permanent school fund of the state: and; 

Q) £c_) If the lands or minerals and mineral rights covered by a lease are held by 
the state in trust for the taxing districts, payments made under the lease shall be 
distributed annually on the first day of September as follows: 

(l9 (_ll 20 percent to the general fund; and 

80 percent to the respective counties in which the lands lie, to be 
apportioned among the taxing districts interested therein as follows: county, three- 
ninths; town or city, two—ninths; and school district, four-ninths.

0 

(la) Q Except as provided under paragraph (a) section and except where the 
disposition of payments may be otherwise directed by law, all payments shall be paid 
into the general fund of the state. 

Subd. 2. TACONITE LEASE REVENUE. Notwithstanding subdivision 1, from 
July to June 30, 2006, payments made under state taconite leases shall be fiifilfi 'f311Fv7§: ‘T , 

— T ‘- 
(I) if the lands or minerals and mineral rights covered by a lease are held» by the 

statelfi Virgo of a school, swamfi or internal improvementlefl gra1FbEr1gj'es—s, 
payingts made—uIider §1_e_ lease shall_E distributed annually Q September I t_o the 
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school fund mineral lease suspense account created under section 93223, subdivision 
1; and

' 

£22 t_he lands or minerals £1 mineral rights covered _b_y a lease fie lgld by are 
state 3 virtue g a university @ grant pf Congress, payments made under th_e lease 
shall be distributed annually on September I to the university mineral lease suspense 
account created under sectior1_93.223, subdivision 

Sec. 2. [93.223] MINERAL LEASE SUSPENSE ACCOUNTS. 
Subdivision 1. SCHOOL FUND MINERAL LEASE SUSPEN SE ACCOUNT. 

The school fund ffineral lease suspense account is created as an account in the state 
Eeasuiy for _1f1i.rIeral lease money deposited accorcfing to sectioF93.22, sul)—cIi\Ws*icm:2, 
clause (1).—Interest earned on money the account accrues to the account. After money 
is annufy deposited in the—account under section 93.22, suT)dTvision 2, clause (1), the 
commissioner of finance—sha1l certify 20 percent of the payments made durEtl1—e 
preceding fiscalyear as costs for the adrfinistration Eicfinanagement 1ea§é§ 
on perma11:1Ts%ol_fu_nd—la—nd?The con1rnissioE of finance sh-all transfer the 
c—ertified amount fro_r_n theschool fufimineral lease suspense accounfto the genefzfi 
fund. The balance remaining irffie account -after the cefiificatiofirannually 

t_o Q permanent schoolfund. —— I.‘ _ 
Subd. 2. UNIVERSITY FUND MINERAL LEASE SUSPENSE ACCOUNT. 

The universi_ty fund mineral lease suspense account is created as an account in the state 
Esury E inirle-ral lease money deposited according to sectiom93,22, subdivi's_i()n—2_, 
clause (2). Interest earned on money in the account accrdes to the account. After money 
is annu?tl—ly deposited in thhewaccount 5135} section 93.22, suT:v<fIision 2, clause (2), the 
Emmissioner of finamcefihall certify 20 percent of the payments made durEg_tl1—e 
preceding fiscal_year as costs for the 
on permanmrmrfly funcfiands. The commissioner of finance shall transfer the 
Ertified amount from the—urHversity thn_d mineral lease Ecount to Wgeneral fufi E balance remfilingdn the accoflis annually transferred~to—‘the permanent 
university 

_ — _ — 
Sec. 3. [93.2235] TACONITE MINING GRANTS; APPROPRIATIONS. 
Subdivision COMMISSIONER. TIE commissioner shall establish a program 

to award grants to taconite mining companies f_c£: Q taconite pellet product improvements; 
3) va1ue—added production o_f taconite ii ore; Q Q cost-savings production improvements g Minnesota taconite plants. H amount equal t_o th_e E o_f money transferred t_o the general fund under 

section 93.223, subdivision L annually appropriated from £13 general fund t_oE 
commissioner for the purposes of this section. 

Subd. COLERAINE LABORATORY. The director o_f _tlE Coleraine labora- 
tog shall establish a program to award grants for th_e purpose o_f transferring 
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technology from the Coleraine laboratory t_o taconite mining companies f£r_: 

(1_) taconite pellet product improvements; 

Q value~addcd production o_f taconite iron ore; g 
Q cost-savings production improvements Q Minnesota taconite plants. 
E amount equal t_o th_e sum pf money transferred 9 th_e general fund under 

section 92.223, subdivision 5 annually appropriated from the general fund to the 
board g regents p_i_’ t_tE University o_f Minnesota E the purpos—e-s of section. 

See. 4. Minnesota-Statutes 2000, section 12OB.O7, is amended to read: 

12OB.O7 EARLY GRADUATION. A 

Notwithstanding any law to the contrary, any secondary school student who has 
completed all required courses or standards may, with the approval of the student, the 
student’s parent or guardian, and_local school oflicials, graduate before the completion 
of the school year. General education revenue attributable to the student must be paid 
as though the student was in attendance forthe entire year. 

Sec. 5. Minnesota Statutes 2060, section l23B.l43, subdivision l,‘is amended to 
read: 

Subdivision 1. CONTRACT; DUTIES. All districts ‘maintaining a classified 
secondary school must employ a superintendent who shall be an ex officio nonvoting 
member of the school board. The authority for selection and employment of a 
superintendent must be vested in the board in all cases. An individual employed by-a 
board as a superintendent shall have an initial employment contract for a period of time 
no longer than three years from the date of employment. Any subsequent employment 
contract must not exceed a period of three years. Aboard, at its discretion, may or may 
not renew an employment contract. A board must not, by action or inaction, extend the 
duration of an existing employment contract. Beginning 365 days prior to the 
expiration date of an existing employment contract, a board may negotiate and enter 
into a subsequent employment contract to take effect upon the expiration of the existing 
contract. A subsequent contract must be contingent upon the employee completing the 
terms of an existing contract. If a contract between a board and a superintendent is 
terminated prior to the date specified in the «contract, the board may not enter into 
another superintendent contract with that same individual that has a term that extends 
beyond the date specified in the terminated contract. A board may terminate a 
superintendent during the term of an employment contract for any of the grounds 
specified in section 122A.40. subdivision 9 or 13-. A superintendent shall not rely upon 
an employment contract with a board to assert any other continuing contract rights in 
the position of superintendent under section 122A.40. Notwithstanding the provisions 
of sections 122A.40, subdivision 10 or 11, 123A.32, 123A.75, or any other law to the 
contrary, no individual shall have a right to employment as a superintendent based on 
order of employment in any district. If two or more districts enter into an agreement 
for the purchase or sharing of the services of a superintendent, the contracting districts 
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have the absolute right to select one of the individuals employed to serve as 
superintendent in one of the contracting districts and no individual has a right to 
employment as the superintendent to provide all or part of the services based on order 
of employment in a contracting district. The superintendent of a district shall perform 
the following: 

(1) visit and supervise the schools in the district, report and make recommenda- 
tions about their condition when advisable or on request by the board; 

(2) recommend to the board employment and dismissal of teachers; 

(3) superintend school grading practices and examinations for promotions; 

(4) make reports required by the commissioner; 
(5) by January 10, submit an annual report to the commissioner in a manner 

prescribed by the commissioner, in consultation with school districts, identifying the 
expenditures that the district requires to ensure an 80 percent and a 90 percent student 
passage rate on the basic standards test taken in the eighth grade, identifying the 
highest student passage rate the district expects it will be able to attain on the bag 
standards test by gr§d_e 12, the amount of expenditures that the district requires to 
ensure a 99—per:ent attairfl targeted student passage rate on thewbasie standards test 
by —1—2th grade, and how much the district is cross—subsidizing programs with special 
education, basic skills, and general education revenue; and 

(6) perform other duties prescribed by the board. 
Sec. 6. Minnesota Statutes 2000, section 123B.36, subdivision 1, is amended to 

read: 

Subdivision 1. SCHOOL BOARDS MAY REQUIRE FEES. (a) For purposes 
of this subdivision, “home school” means a home school as defined in sections 
12OA.22 and 120A.24 with five or fewer students receiving instruction. 

(b) A school board is authorized to require payment of fees in the following areas: 
(1) in any program where the resultant product, in excess of minimum require- 

ments and at the pupi1’s option, becomes the personal property of the pupil; 

(2) admission fees or charges for extra curricular activities, where attendance is 
optional and where the admission fees or charges a student must pay to attend or 
participate in an extracurricular activity is the same for all students, regardless of 
whether the student is enrolled in a public or a home school; 

(3) a security deposit for the return of materials, supplies, or equipment; 

(4) personal physical education and athletic equipment and apparel, although any 
pupil may personally provide it if it meets reasonable requirements and standards 
relating to health and safety established by the board; 

(5) items of personal use or products that a student has an option to purchase such 
as student publications, class rings, annuals, and graduation announcements; 
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(6) fees specifically permitted by any other statute, including but not limited to 
section 171.05, subdivision 2; provided (i) driver education fees do not exceed the 
actual cost to the school and school district of providing driver education, and (ii) the 
driver education courses are open to enrollment to persons between the ages of 15 and 
18 who reside or attend school in the school district; 

(7) field trips considered supplementary to a district educational program; 

(8) any authorized voluntary student health and accident benefit plan; 

(9) for the use of musical instruments owned or rented by the district, a reasonable 
rental fee not to exceed either the rental cost to the district or the annual depreciation 
plus the actual annual maintenance cost for each instrument; 

'(lO) transportation of pupils to and from extra curricular activities conducted at 
locations other than school, where attendance is optional; 

(11) transportation to and from school of pupils to and living within tin/_o miles 
from schoo1repwh;ehEd‘£3p§a1yearr996rsne:authel4%e4uaaesMmneseca 
Statutes’ 

‘ 

—1—994—,seet+en' 1-24-22}. 
" 

«1-,anel£erwhieh' levyferfisealyear-1996 

all other transportation ‘services not required by law. If a district charging charges r?eE 
f_o1' transportation of pupils it m11_st: estabfish guidelines for that transpor- 
tation to ensure that no pupil is denied transportation solely because of inability to pay; 

(12) motorcycle classroom education courses conducted outside of regular school 
hours; provided the charge must not exceed the actual cost of these courses to the 
school district; 

(13) transportation to and from post—secondary institutions for pupils enrolled 
under the post-secondary enrollment options program under section 123B.88, subdi- 
vision 22. Fees collected for this service must be reasonable and must_be used to reduce 
the cost of operating the route. Families who qualify for mileage reimbursement under 
section 124D.O9, subdivision 22, may use their state mileage reimbursement to pay this 
fee. If no fee is charged, districts must allocate costs based on the number of pupils 
riding the route. 

Sec, 7. Minnesota Statutes 2000, section 123B.37, subdivision 1, is amended to 
read: 

Subdivision 1. BOARDS SHALL NOT CHARGE CERTAIN FEES. (a) A 
board is not authorized to charge fees in the following areas: 

(1') textbooks, workbooks, art materials, laboratory supplies, towels; 

(2) supplies necessary for participation in any instructional course except as 
authorized in sections 123B.36 and l23B.38; 

(3) field trips that are required as a part of a basic education program or course; 
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(4) graduation caps, gowns, any specific form of dress necessary for any 
educational program, and diplomas; 

(5) instructional costs for necessary school personnel employed in any course or 
educational program required for graduation; 

(6) library books required to be utilized for any educational course or program; 

(7) admission fees, dues, or fees for any activity the pupil is required to attend; 

(8) any admission’ or examination cost for any required educational course or 
program; 

(9) locker rentals; 

(10) transportation to and from school of pupils (i) for whieh state transportation 
aid for fiscal year «l996:s_ai§t~herized pursuant to Minnesota Statutes -1-994-, section 
444.-2§.L3;or=(ii)£orwhiohalevy£oriiseaiyearl-996isauthorizedunderMinnesota 
Statutes 1-994», section ~]r24TZ26; subdivision 5 living tfl miles E more from school. 

(b) Notwithstanding paragraph (a), clauses (1) and (6), a board may charge fees 
for textbooks, workbooks, and library books, lost or destroyed by students. The board 
must annually notify parents or guardians and students about its policy to charge a fee 
under this paragraph. 

Sec. 8. Minnesota Statutes 2000, section l23B.42, subdivision 3, is amended to 
read: 

Subd. 3. COST; LIMITATION. (a) The cost per pupil of the textbooks, 
individualized instructional or cooperative learning materials, and standardized tests 
provided for in this section for each school year must not exceed the statewide average 
expenditure per pupil, adjusted pursuant to clause (b), by the Minnesota public 

‘ elementary and secondary schools for textbooks, individualized instructional materials 
and standardized tests as computed and established by the department by March 
February 1 of the preceding school year from the most recent public school year data 
then available. 

(b) The cost computed in clause (a) shall be increased by an inflation adjustment 
equal to the percent of increase in the formula allowance, pursuant to section 126C.10, 
subdivision 2, from the second preceding school year to the current school year. 

(c) The commissioner shall allot to the districts or intermediary service areas the 
total cost for each school year of providing or loaning the textbooks, individualized 
instructional or cooperative learning materials, and standardized tests for the pupils in 
each nonpublic school. The allotment shall not exceed the product of the statewide 
average expenditure per pupil, according to clause (a), adjusted pursuant to clause (b), 
multiplied by the number of nonpublic school pupils who make requests pursuant to 
this section and who are enrolled as of September 15 of the current school year. 

Sec. 9. Minnesota Statutes 2000, section 123B.44, subdivision 6, is amended to 
read: 
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Subd. 6. COMPUTATION OF MAXIMUM ALLOTMENTS. For purposes of 
computing maximum allotments for each school year pursuant to this section, the 
average public school expenditure per pupil for health services and the average public 
school expenditure per secondary pupil for guidance and counseling services shall be 
computed and established by the department by Marsh February 1 of the preceding 
school year from the most recent public school year data then available. 

See. 10. Minnesota Statutes 2000, section 123B.75, subdivision 5, is amended to 
read: 

Subd. 5. LEVY RECOGNITION. (a) “School district tax settlement revenue” 
means the current, delinquent, and manufactured home property tax receipts collected 
by the county and distributed to the school district. 

(b) In June of each year 2001, the school district must recognize as revenue, in the 
fund for which the levy was made, the lesser of: 

(1) the E o_f May, June, and July school district tax settlement revenue received 
in that calendar year plu_s general education £1 according t_o_ section 126C.13, 
subdivision f1_, received E aii August _o_f that calendar E; or 

(2) the sum of: 
(i) 31 percent of the referendum levy certified in the prior calendar year according 

to section 126C.l7, subdivision 9; plus 

(ii) the entire amount of the levy certified in the prior calendar year according to 
sections 1'24D.86, subdivision 4, for school districts receiving revenue under 124D.86, 
subdivision 3, clauses (1), (2), and (3); l26C.41, subdivisions 1, 2, and 3, paragraphs 
(4), (5), and (6); l26C.43, subdivision 2; and 126C.48, subdivision‘ 6. 

(L) E fiscal Leg 2002 Ed later years, June o_f each year, Q13 school district 
must recognize § revenue, th_e fund E which th_e leg wfi made, the lesser o_f3 
Q th_e E of May, June, and Ely school district E settlement revenue received 

i_n thg calendar year, p_lu_s general education E according Q section 126C.13, 
subdivision :l_, received fl an_d_ August o_f E calendar year; Q‘ 

_(_i) 3_1 percent of E referendum lfl certified according t_o section l26C.17, 
calendar E 2000;E 

(ii) the entire amount of the levy certified E prior calendar E according to 
section_lflD_.Wsubdivisi$1Tfor school districts receiving revenue under sections 
124D.86, subdivision 3, clauses (—1), (2), and (3); 126C.41, subdivisions 1, 2, and 3, 
paragraphs (3.; Q Q Q 126E.7f3,“§;bKvi‘sT6h 5 an_d 126C.48, subdiv‘isi3n§ ’ 

EFFECTIVE DATE. This section is efiective June 30, 2001. 
Sec. 11. Minnesota Statutes 2000, section l23B.75, is amended by adding a 

subdivision to read: 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1815 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 6, Art. 1 

Subd. 6b. GENERAL EDUCATION AID. If the amount to be recognized as 
revenulfinfl subdivision 5 exceeds the May, Tune-:,_ and July~sc—l§:>ol district :5; 
settlement revenue received 1}} that calenfir year, the distri?t—m—1isTrecognize an amotnit 
o_f general education E §T_1_ia__T to t_h_e 

difi‘eE:nc—e.— between the to_ml amo—u_nt to be 
recognized as revenue under subdivision §_, _zg1_d the May, June, and July school district 
tax settlement revenue received in that calendar year as revenue in the previous fiscal 

Sec. 12. Minnesota Statutes 2000, section l23B.88, subdivision 1, is amended to 
read: 

Subdivision 1. PROVIDING TRANSPORTATION. The board may provide for 
the transportation of pupils to and from school and for any other purpose. The board. 
may also provide for the transportation of pupils to schools in other districts for grades 
and departments not maintained in the district, including high school, at the expense of 
the district, when funds are available therefor and if agreeable to the district to which 
it is proposed to transport the pupils, for the whole or a part of the school year, as it 
may deem advisable, and subject to its rules. In any district, the board must arrange for 
the attendance of all pupils living two miles or more from the school, except pupils 
whose transportation privileges have been voluntarily surrendered under subdivision 2, 
or whose privileges have been revoked under section 123B.91, subdivision 1, clause 
(6), or l23B.90, subdivision 2. The district may provide for the transportation of or the 
boarding and rooming of the pupils who may be more economically and conveniently 
provided for by that means. Arrangements for attendance may include a requirement 
that parents or guardians request transportation before it is provided. The board must 
provide transportation to and from the home of a child with a disability not yet enrolled 
in kindergarten when special instruction and services under sections 125A.03 to 
125A.24, 125A.26 to 125A.48, and l25A.65 are provided in a location other than in 
the chi1d’s home. When transportation is provided, scheduling of routes, establishment 
of the location of bus stops, manner and method of transportation, control and 
discipline of school children, the ‘determination of fees, and any other matter relating 
thereto must be within the so-lefldiscretion, controT, éfid“ management of the board. The 
district may provide for the transportation of pupils or expend a reasonable amount for 
room and board of pupils whose attendance at school can more economically and 
conveniently be provided for by that means or who attend school in a building rented 
or leased by a district within the confines of an adjacent district. 

Sec. 13. Minnesota Statutes 2000, section 124D.69, subdivision 1, is amended to 
read: 

Subdivision 1. AID. If a pupil enrolls in an alternative program, eligible under 
section l24D.68, subdivision 3, paragraph (d), or subdivision 4, operated by a private 
organization that has contracted with a school district to provide educational services 
for eligible pupils under section l24D.68, subdivision 2, the district contracting with 
the private organization must reimburse the provider an amount equal to at least 90§ 
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percent of the district‘s average general education less basic skills revenue per pupil 
unit times the number of pupil» units for pupils attending the program. Basic skills 
revenue shall be paid according to section 126C.10, subdivision 4. Compensatory 
revenue must be allocated according to section 126C.15, subdivision 2. For a pupil 
attending the program part time, the revenue paid to the program must be reduced 
proportionately, according to the amount of time the pupil attends the program, and 
revenue paid to the district shall be reduced accordingly. Pupils for whom a district 
provides reimbursement may not be counted by the district for any purpose other than 
computation of general education revenue. If payment is made to a district or program 
for a pupil under this section’, the department must not make a payment for the same 
pupil under section 124D.68, subdivision 9. 

EFFECTIVE DATE. section effective E revenue E fiscal years 2002 
and later. 

Sec. 14. Minnesota Statutes 2000, section 126C.05, subdivision 1, is amended to 
read: 

Subdivision 1. PUPIL UNIT. Pupil units for each Minnesota resident pupil in 
average daily membership enrolled in the district of residence, in another district under 
sections 123A.O5 to 123A.08, 124D.03,t124D.06, 124D.07, 124D.08, or 124D.68; in 
a charter school under section 124D.10; or for whom the resident district pays tuition 
under section 123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88, 
subdivision 4, 124D.04, 124D.05, l25A.O3 to 125A.24, 125A.51, or 125A.65, shall be 
counted according to this subdivision. 

(a) A prekindergarten pupil with a .disability who is enrolled in a program 
approved by the commissioner and has an individual education plan is counted as the 
ratio of the number of hours of assessment and education service to 825 times 1.25 
with a minimum average day membership of 0.28, but not more than 1.25 

(b) A prekindergarten pupil who is assessed but determined not to be handicapped 
is counted as the ratio of the number of hours of assessment service to 825 times 1.25. 

(c)_A kindergarten pupil with a disability who is enrolled in a program approved 
by the commissioner is counted as the ratio of the number of hours of assessment and 
education services required in the fiscal year by the pupil’s individual education 
program plan to 875, but not more than one. 

(d) A kindergarten pupil who is not included in paragraph (c) is counted as .557 
of a pupil unit for fiscal year 2000 and thereafter. 

(e) A pupil who is in any of grades 1 to 3 is counted as 1.115 pupil units for fiscal 
year 2000 and thereafter. 

(f) A pupil who is any of grades 4 to 6 is counted as 1.06 pupil units for fiscal year 
1995 and thereafter. 

' 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 
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(h) A pupil who is in the post-secondary enrollment options program is counted 
as 1.3 pupil units. 

Sec. 15. Minnesota Statutes 2000, section 126C.10, subdivision 1, is amended to 
read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) For fiscal year 2000 
and thereafter 2002, the general education revenue for each diE~ict equals the sum of 
the district’s bag:-revenue, basic skills revenue, training and experience revenue, 
secondary sparsity revenue, elementary sparsity revenue, transportation sparsity 
revenue, total operating capital revenue, equity revenue, referendum efiset adjustment; 
transition revenue, and supplemental revenue. 

(b) Eel fiscal year 2003 and later, the general education revenue _fpr each district 
equals_the sum of_tFe district’s basic7evenue, basic skills revenue, tfning and 
experieI1c:—t3 rfinfifsgcondary sparsity revenue, elementary sparsity revenue, trafi 
portation sparsity revenue, tLtal operating capital revenue, and equity revenue. 

Sec. 16. Minnesota Statutes 2000, section 126C.10, subdivision 2,. is amended to 
read: 

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the 
formula allowance times the adjusted marginal cost pupil units for the school year. The 
fennulaaflewmwferfisealyear-1998E$3é8%$he£ermuhaHeumn%£erfisealyear 
1-999 is $37530: The fiermula allewanee £er fiscal year 2000 is $3,440: The formula 
allowance for fiscal year 2001 and subsequent fiscal years is $3,964. The formula 
allowance for fiscal year 2002 is $4,068. The formula allowance for fiscal";/ear 2003 
and subseqgnt yearfi;$4,60 1._ 

j — Z 
See. 17. Minnesota Statutes 2000, section 126C.10, subdivision 4, is amended to 

read: 

Subd. 4. BASIC SKILLS REVENUE. (3_) For fiscal year «1-999 and thereafter 
2002, a school district’s basic skills revenue equals the sum of: 

(1) compensatory revenue under subdivision 3; plus 

(2) limited English proficiency revenue according to section 124D.65, subdivision 
5; plus 

(3) $190 times the limited English proficiency pupil units according to section 
126C.O5, subdivision 17; plus 

(4) $22.50 times the number of adjusted marginal cost pupil units in kindergarten 
to grade 8. 

Q IE fiscal E 2003, a school district’s basic skills revenue equals t_lE s_um _o_f_: 
Q compensatory revenue under subdivision plus 

Q limited English proficiency revenue under section 124D.65, subdivisionE 
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Q $190 times E limited English proficiency pupil units under section l26C.O5, 
subdivision 

Sec. 18. Minnesota Statutes 2000, section l26C.l0, subdivision 9, is amended to 
read: 

Subd. 9. SUPPLEMENTAL REVENUE. (a) A district’s supplemental revenue 
allowance for fiscal year -1994 and later fiseal years 2% equals the dist1ict’s 

supplemental revenue allowance for fiscal year $993 by the elistpietls 

(b)Adistsietissupplementalrevenueallewaneeisredueed£erfisealyear 

(e) A district’s supplemental revenue equals the supplemental revenue allowance, 
if any, times its adjusted marginal cost pupil units for that year. 

eaneelsit»s5upplemental£e¥enueaeeerdmg' 'tethis 
pa%agmpl%fiswpp1ememalrevenueaHmwnee£erfisealyearl993£erpurpesese£ 

EFFECTIVE DATE. section effective E15 revenue E fiscal’ E 2002. 
Sec. 19. Minnesota Statutes 2000, section l26C.10, subdivision 13, is_amended to 

read: 

Subd. 13. TOTAL OPERATING CAPITAL REVENUE. (a) For fiscal year 
2000 and thereafter, total operating capital revenue for a district equals the amount 
determined under paragraph (b) or (c), plus $73 times the adjusted marginal cost pupil 
units for the school year. The revenue must be placed in a reserved account in the 
general fund and may only be used according to paragraph (d) or subdivision 14. 

(b) For fiscal years 2000 and later, capital revenue for a district equals $100 times 
the district’s maintenance cost index times its adjusted marginal cost pupil units for the 
school year. 

(c) For fiscal years 2000 and later, the revenue for a district that operates a 
program under section l24D.l28, is increased by an amount equal to $30 times the 
number of marginal cost pupil units served at the site where the program is 

implemented. 

(d) For fiscal years 2001 and 2002, the district must reserve an amount equal to 
$5 per adjusted marginal cost pupil unit for telecommunication access costs. Reserve 
revenue under this paragraph must first be used to pay for ongoing or recurring 
telecommunication access costs, including access to data lines; and video lines 
connections, or including Internet access. Any revenue remaining 2% covering all 
ongoing or recurring access costs may be used for computer hardware or equipment. 
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Sec. 20. Minnesota Statutes 2000, section 126C.10, subdivision 24, is amended to 
read: 

Subd. 24. EQUITY REVENUE. (a) A school district qualifies for equity revenue 
if: 

(1) the school district’s adjusted marginal cost pupil unit amount of basic revenue,. 
suppleinental revenue, transition revenue, and referendum revenue is less than the 
value of the school district at or immediately above the 90th 95th percentile of school 
districts in its equity region for those revenue categoriesi and 

Q the school district’s administrative offices are not located in a city of the first 
class on July 1, 1999. 

(b) Equity revenue for a qualifying district that receives referendum revenue 
under section 126C.17, subdivision 4, equals the product of (1) the district’s adjusted 
marginal cost pupil units for that year; times (2) the sum of (i) $10, plus (ii) $30 $55, 
times the school district’s equity index computed under subdivision 27.

1 
(c) Equity revenue for a qualifying district that does not receive referendum 

revenue under section 126C.17, subdivision 4, equals the product of the district’s 
adjusted marginal cost pupil units for that year times $10. 

EFFECTIVE DATE. section effective E revenue E fiscal _y:ea_r 2002 
and later. 

Sec. 21. Minnesota Statutes 2000, section 126C.10, subdivision 25, is amended to 
read: 

Subd. 25. REGIONAL EQUITY GAP. The regional equity gap equals the 
dilference between the value of the school district at or immediately above the fifth 
percentile of adjusted general revenue per adjusted marginal cost pupil unit and the 
value of the school district at or immediately above the 90th 95th percentile of adjusted 
general revenue per adjusted marginal cost pupil unit. 

—— 
EFFECTIVE DATE. This section efiectlve §o_r revenue Q fiscal y_e_a_r 2002 

and later. 

Sec. 22. Minnesota Statutes 2000, section 126C.12, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. Psimaany instrueter (a) 
“Classroom teacher” means a public employee licensed by the board of teaching WE 
i_s authorized to teach all subjects to children in any grade in kindergarten thrfi 
grade 6 and whose duties are ful1:time regular classroom igstruction, excluding a 
teacherufcfivhom federal aids are received or for whom categorical aids are received 
pursuant_t3 under section 12:i4&._'/‘6— or who iszn itinerant teacher or provides instruction 
outside of the regular classroom. Eicfiotefi p_rovided in section_122A.68, subdivision 
6, inst£u?tefi:lassroom teacher does not include supervisory and support personnel; 
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except school soeial workers as defined in section l22A.l5. An instruetor A classroom 
teacher whose duties are less than full-time instruction must be included as an 
equivalent only for the number of hours of instruction in grades kindergarten through 
6 grade 3. 

(b) “Class size” means the districtwide ratio at grade level of the number of 
fu1l—time students in kindergetrjan through grzfig served of the tinE 
in regular classroans to the number of full-tirri-e c1assr$1EaEers in lci-rfilfifien 
firough grade §_, determiried § 91‘ OcEber 1 o_f gag school Ear;

— 
Sec. 23. Minnesota Statutes 2000, section 126C.12, subdivision 3, is amended to 

read: 

Subd. 3. INSTRUCTION CONTACT TIME. Instruction may be provided by a 
primaiar insiruetor-, classroom teacher or by a team of instruetors classroom teachers, or 
by a teacher resident supervised by a instructor classroom teacher. The district 
must maximize instruetor classroom teacher to learner average instructional contact 
time fie core subjects g reading and mathematics. 

Sec. 24. Minnesota Statutes 2000, section 126C.12, subdivision 4, is amended to 
read: 

Subd. 4. REVENUE ‘USE. (a) Revenue must be used aeeording to either 
‘1aaraemr>h€b>er€e% 

(13) Revenue must be used to reduce and maintain the distn'ct’s instruetor to 
learner ratios average class size in kindergarten through grade 6 3 to a level of -1 17 to 
4'4 1 on average in each_()-I’—t$espective grades. $he distriet must the use of 
ee"mwnuema&‘a§§u?s”ieTenuua1ym1enae;gaf:enaaagmaeiaa4themh;eugh 
the subsequent grades as revenue is avaiiablee 

(e}$herevenuemaybeuseu'toprepmeanduseaaindi¥iduaHzedieamingplan 
for eaeh leaner: (b) A district must not increase the éistriet wide instruetor-to-learner 
ratios districtwid‘-e"class sizes in other grades as a result of reducing instraetor-to- 
ieamer ratios class sizes findergmen through grade 6 3. Revenue may not be used 
to provide inswlctofpreparation time. A district may use a portion of the revenue 
reserved under this section to employ up to the same number of fu1l—time equivalent 
education assistants or aides as the district employed during the 1992-1993 school year 
under Minnesota Statutes 1992, section 124.331, subdivision 2 through fiscal year 
2002. Beginning fiscal year 2003, class size reduction revenue E E @e% 
t_o_ employ classroom teachers contributing-Elower class sizes kindergarten through 
grade 

Sec. 25. Minnesota Statutes 2000, section l26C.12, subdivision 5, is amended to 
read: 

Subd. 5. ADDITIONAL REVENUE USE. If the board of a district determines 
that the. district has achieved and is maintaining the instruetor—to—lea1=ner ratios class 
sizes specified in subdivision 4 and is using ieuming piano, the board 
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may use the revenue to reduce class size in grades g i £1 6_,.provide al1—day, everyday 
kindergarten, prepare and useTulivi_c_iualized learning plans, improve program offer- 
ings, purchase instruc%1zT material and, services, or technology, or provide staff 
development needed for reduced insti=ueter—te-lea1=_ner ratios: If adeitienal revenue 
remams;thedistfietmustusetherevenuemimprevepwgmmefiefings;ineludiag 
pregrams provided through televisien; threugheut the distriet or other 
general education purposes 9% mi. 

Sec. 26. Minnesota Statutes 2000, section l26C.l2, is amended by adding a 
subdivision to read: 

Subd. ANNUAL REPORT. Ey December 1 o_f eflh y_ea_rl districts receiving 
revenue under subdivision 1 shall make available t_o tl1_e public a report Q E amount 
of revenue the district has maid and the use of the revenue. This report shall E fie form an? manner cTetermined b_y—tli_e—coiI1'_rrn_’_s—sE)i1er and sl1a—l_1-Ti-ncluagglistrict 
average cEs—s sii kindergarten through Q a_s g October 1 o_f E current 
school y§1nd the class sizes for each site serving kindergarten through grade 6 
studentgfitlfifiisficficopfofiiefiepogshall be filed with the commissioner by 
December 

Sec. 27. [126C.126] REALLOCATING GENERAL EDUCATION REV- 
ENUE FOR ALL-DAY KINDERGARTEN. 

_In_ order to provide additional revenue f_o_r_ an optional all-day kindergarten 
program, a district E reallocate general education revenue attributable _tg 12th grade 
students w_hc_> have graduated early under section 120B.07. 

EFFECTIVE DATE. section eifective fir fiscal E 2002 and later. 
Sec. 28. Minnesota Statutes 2000, section 126C.15, subdivision 1, is amended to 

read: 

Subdivision 1. USE OF THE REVENUE. The basic skills revenue under section 
126C.lO, subdivision 4, and the portion of the transition revenue adjustment under 
section 126C.lO, subdivision 20, attributable to the compensatory transition allowance 
under section 126C.lO, subdivision 19, paragraph (b), must be reserved and used to 
meet the educational needs of pupils who enroll under-prepared to learn and. whose 
progress toward meeting state or local content or performance standards is below the 
level that is appropriate for learners of their age. Any of the following may be provided 
to meet these learners’ needs: 

(1) direct instructional services under the assurance of mastery program according 
to section 124D.66; 

(2) remedial instruction in reading, language arts, mathematics, other content 
areas, or study skills to improve the achievement level of these learners; 

(3) additional teachers and teacher aides to provide more individualized instruc- 
tion to these learners through individual tutoring, lower instructor-to-learner ratios, or 
team teaching; V 
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(4) a longer school day or week during the regular school year or through a 
summer program that may be -offered directly by the site or under a performance-based 
contract with a ‘community-based organization; 

(5) comprehensive and ongoing staff development consistent with district and site 
plans according to section l22A.60, for teachers, teacher aides, principals, and other 
personnel to improve their ability to identify the needs of these learners and provide 
appropriate remediation, intervention, accommodations, or modifications; 

(6) instructional materials and technology appropriate for meeting the individual 
needs of these learners; 

(7) programs to reduce truancy, encourage completion of high school, enhance 
self-concept, provide health services, provide nutrition services, provide a safe-and 
secure learning environment, provide coordination for pupils receiving services from 
other governmental agencies, provide psychological services to determine the level of 
social, emotional, cognitive, and intellectual development, and provide counseling 
services, guidance services, and social work services; 

(8) bilingual programs, bicultural programs, and programs for learners of limited 
English proficiency; 

(9) all day kindergarten; 

(10) extended’ school day and extended school year programs; and 
(11) substantial parent involvement in developing and implementing ‘remedial 

education or intervention plans for a -learner, including learning contracts between the 
school, the learner, and the parent that establish achievement goals and responsibilities 
of the learner and the learner’s parent or guardian; and 

(—l—29othermetho€lstoinere—aseaehievement;asneeeled. 

_ 

Sec. 29. Minnesota Statutes 2000, section l26C.l5, subdivision 2, is. amended to 
read: 

Subd. 2. BUILDING ALLOCATION. (a) A district .must allocate its compen- 
satory revenue to each school building in the district where the children who have 
generated the revenue are served. 

(b) Notwithstanding paragraph (a), for fiseal yeaes «I999; 2099; and 2001-, upon 
approval by the eonnmssionee, a district may allocate up to five percent of the amount 
of compensatory revenue that the district would have received under Minnesota 
Smmtesl996;seefionl%4A£27eubdivi§on3;£orfisealyearl99&eompmede§nga 
basie fiormula allowanee o£ $3é8l- during the previous fiscal year to school sites 
according to a plan adopted by the school board. 

(c) For the purposes of this section and section 126C.05, subdivision 3, “building” 
means education site as defined in section 123B.04, subdivision 1. 
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(d) If the pupil is served at a site other than one owned and operated by the 
district, the revenue shall be paid to the district and used for services for pupils who 
generate the revenue. 

Sec. 30. Minnesota Statutes 2000, section 126C.15, subdivision 5, is amended to 
read: 

Subd. 5. ANNUAL EXPENDITURE REPORT. Each year a district that 
receives basic skills revenue must submit a report identifying the expenditures it 

incurred to meet the needs of eligible learners under subdivision 1. The report must 
conform to uniform financial and reporting standards established for this purpose. 
Using valid and reliable data and measurement criteria, the report also must determine 
whethe7r?:re7a1sed expendfires_r'aised student achieverrie_r1t level? 

Sec. 31. Minnesota Statutes 2000, section 126C.l7, subdivision 6, is amended to 
read:

' 

Subd. 6. REFERENDUM EQUALIZATION LEVY. (a) A district’s referendum 
equalization levy for a levied against the referendum market value ef all 
taxable preperty as defined in seetien -l—26G70~l~, 3; equals the district’s 
referendum equalization revenue times the lesser of one ortthe ratio of the district’s 
referendum market value per resident marginal cost pupil unit to $476,000. 

(b)Adistde¢srefemndumeqaalizaéenlevy£eraw£erendumleviedagamstthe 
net tax eapaeity ef all taxable property equals the distrrietis referendum equalizatien 
mvemeamestheksserefeneerthemdeefmedfitfiefisadjustednetmxapaeityper 
resident marginal eest pupil unit te $8,494: 

EFFECTIVE DATE. section efiective for revenue Q fiscal Err 2002. 
_ 

Sec. 32. Minnesota Statutes 2000, section 126C.17, subdivision 9, is amended to 
read: 

Subd. 9. REFERENDUM REVENUE. (a) The revenue authorized by section 
126C.10, subdivision 1, may be increased in the amount approved by the voters of the 
district at a referendum called for the purpose. The referendum may be called by the 
board or shall be called by the board upon written petition of qualified voters of the 
district. The referendum must be conducted one or two calendar years before the 
increased levy authority, if approved, first becomes payable. Only one election to 
approve an increase may be held in a calendar year. Unless the referendum is 

conducted by mail under paragraph (g), the referendum must be held on the first 
Tuesday after the first Monday in November. The ballot must state the maximum 
amount of the increased revenue per resident marginal cost pupil unit, the estimated 
referendum tax rate as a percentage of referendum market value in the first year it is 
to be levied, and that the revenue must be used to finance school operations. The ballot 
may state a schedule, determined by the board, of increased revenue per resident 
marginal cost pupil unit that difiers from year to year over the number of years for 
which the increased revenue is authorized. If the ballot contains a schedule showing 
different amounts, it must also indicate the estimated referendum tax rate as a percent 
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of referendum market value for the amount specified for the first year and for the 
maximum amount specified in the schedule. The ballot may state that existing 
referendum levy authority is expiring. In this case, the ballot may also compare the 
proposed levy authority to the existing expiring levy authority, and express the 
proposed increase as the amount, if any, over the expiring referendum levy authority. 
The ballot must designate the specific number of years, not to exceed ten, for which the 
referendum authorization applies. The notice required under section 275.60 may be 
modified to read, in cases of renewing existing levies: 

“BY VOTING ”YES“ ON THIS BALLOT QUESTION, YOU MAY 
BE VOTING FOR A PROPERTY TAX INCREASE.” 
The ballot may contain a textual portion with the information required in this 

subdivision and a question stating substantially the following: 

“Shall the increase in the revenue proposed by (petition to) the board of ....... .., 
School District No. _., be approved?” 

If approved, an amount equal to the approved revenue per resident marginal cost 
pupil unit times the resident marginal cost pupil units for the school year beginning in 
the year after the levy is certified shall be authorized for certification for the number 
of years approved, if applicable, or until revoked or reduced by the voters of the district 
at a subsequent referendum. 

0:») The board must prepare and deliver by. first class mail at least 15 days but no 
more than 30 days before the day of the referendum to each taxpayer a notice of the 
referendum and the proposed revenue increase. The board need not mail more than one 
notice to any taxpayer. For the purpose of giving mailed notice under this subdivision, 
owners must be those shown to be owners on the records of the county auditor or, in 
any county where tax statements are mailed by the county treasurer, on the records of 
the county treasurer. Every property owner whose name does not appear on the records 
of the county auditor or the county treasurer is deemed to have waived this mailed 
notice unless the owner has requested in writing that the county auditor or county 
treasurer, as the case may be, include the name on the records for this purpose. The 
notice must project the anticipated amount of tax increase in annual dollars and annual 
percentage for typical residential homesteads, agricultural homesteads, apartments, and 
commercial-industrial property within the school district. 

The notice for a referendum may state that an existing referendum levy is expiring 
and project the anticipated amount of increase over the existing referendum levy in the 
first year, if any, in annual dollars and annual percentage for typical residential 
homesteads, agricultural homesteads, apartments, and commercial-industrial property 
within the district. 

The notice must include the following statement: “Passage of this referendum will 
result in an increase in your property taxes.” However, in cases of renewing existing 
levies, the notice may include the following statement: “Passage of this referendum 
may result in an increase in your property taxes.” 
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(c) A referendum on the question of revoking or reducing the increased revenue 
amount authorized pursuant to paragraph (a) may be called by the board and shall be 
called by the _board upon the written petition of qualified voters of the district. A 
referendum to revoke or reduce the levy amount must be based upon the dollar amount, 
local tax rate, or amount per resident marginal cost pupil‘ unit, that was stated to be the 
basis for the initial authorization. Revenue approved by the voters of the district 
pursuant to paragraph (a) must be received at least once before it is subject to a 
referendum on its revocation or reduction for subsequent years. Only one revocation 
or reduction referendum may be held to revoke or reduce referendum revenue for any 
specific year and for years thereafter. 

((1) A petition authorized by paragraph (a) or (c) is elfective if signed by a number 
of qualified voters in excess of 15 percent of the registered voters of the district on the 
day the petition is filed with the board. A referendum invoked by petition must be held 
on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on the question is required 
to pass a referendum authorized by this subdivision. 

(f) At least 15 days before the day of the referendum, the district must submit a 
copy of the notice required under paragraph (b) to the commissioner and to the county 
auditor of each county in which the district is located. Within 15 days after the results 
of the referendum have been certified by the board, or in the case of a recount, the 
certification of the results of the recount by the canvassing board, the district must 
notify the commissioner of the results of the referendum. 

ég) Exeept for a referendum held under subdivision ll; any referendum under this 
seetion held on a day other than the {net Tuesday after the iirst Monday in November 
must be eondueted by mail in aeeordanee with section 2943746: 
paragraph (Jo)totheeontsaryfintheeaseofareferenduineonduetedbymailunderthis 
paragsaphfihenotieerequiredbypai=ag«raphéb)mustbepreparedandde4iveredbyfirst 
elassmailat1east20 daysbeforethereferenduni: 

Sec. 33. Minnesota Statutes 2000, section 126C.17, subdivision 10, is amended to 
read: 

Subd. 10. SCHOOL REFERENDUM LEVY; MARKET VALUE. Notwith- 
standing the provisions of subdivision 9; A school referendum levy approved after 
Novembes 41-, -1-992-, for tastes payable in 4-993 and thereafter; must be levied against the 
referendum market value of all taxable property as defined in section 126C.01, 
subdivision 3. Any referendum levy amount subject to the requirements of this 
subdivision must be certified separately to the county auditor under section 275.07. 

Ali other provisions of subdivision 9 that do not eoniiiot with this 
apply to referendum levies under this 

EFFECTIVE DATE. This section eifective fin‘ revenue E fiscal year 2002. 
Sec. 34. Minnesota Statutes 2000, section l26C.17, subdivision 11, is amended to 

read: 
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Subd. ll. REFERENDUM DATE. (a) Except for a referendum held under 
paragraph (b), any referendum under this s?:tion held_Fn 3 day other thmhe first 
Tuesday afgrtliefirst Monday in—Nbye-rrTber must b$nd_11cfedby_1miE1cc31¥lar-1E 
with sect1$rT2(W37f6_. Notwithsfinding subdivision-9, paragraphE)Fth_e contrary, in 
t_l1e—.<:ase of a referendum conducted by mail under this paragraplrhe rfiice require_d 
WS11fi.l\?Sl_()Il 9, paragraph (b), muflaafepared an—d delivered b3{—first-class mail at 
Hist 20‘ days baore the refergdum. 

T‘ — _ F: _ 

Q In addition to the referenda allowed in subdivision 9, clause (a), the 
commissioner may authorize a referendum for a difierent day: 

6a) The eomrnissieaer may grant authority to a district to hold a referendum on a 
different day if the district is in statutory operating debt and has an approved plan or 
has received an extension from the department to file a plan to eliminate the statutory 
operating debt. 

éb)TheeemHd~ssienermaygramauthefityferadisa4etteheldareferendumen 
adifieremdayifiégmedisaietwifleenduaabendeleefienunderehapterfiémtha 

newfaé#tymaehieveefiéenekswiththepmehases%aneetedwthepr%eedsefthe 
beadmlewfllbesignifieaadyafieetedfitheeperafiagfefemndumisnmeendueted 

39;l998: 

(c) The commissioner must approve, deny, or modify each district’s request for a 
referendum levy on a different day within 60 days of receiving the request from a 
district. 

Sec. 35. Minnesota Statutes 2000, section l26C.23, subdivision 5, is amended to 
read: ‘ 

Subd. 5. DATA REPORTING. Each district must report to the commissioner the 
esti-mated amount ef general edueatien and referendum alleeated to eaeh 

' undei=sabdivrsie"'a%anelthearneunte£anyrealleeat+ens' 
" 3 

by January 39 ef the eurrent fiseal year; and the actual amount of general education and 
referendum revenue initially allocated to each building under subdivision 2 and the 
amount of any reallocations under subdivision 3 by January 30 of the next fiscal year. 

Sec. 36. Minnesota Statutes 2000, section l26C.41, subdivision 2, is amended to 
read: ‘ 

Subd. 2. RETIRED EMPLOYEE HEALTH BENEFITS. A district may levy 
anamount up to the amount the district is required by the collective bargaining 
agreement in efl°ect on March 30, 1992, to pay for health insurance or unreimbursed 
medical expenses for licensed and nonlicensed employees who have terminated 
services in the employing district and withdrawn from active teaching service or other 
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active service, as applicable, before July 1, 1992. The total amount of the levy each 
year may not exceed $309,000 $600,000. 

Sec. 37. Minnesota Statutes 2000, section 126C.41, subdivision 3, is amended to 
read: 

Subd. 3. RETIREMENT LEVIES. €19lnadditientetheexeesslev-yautheri-zed 
inl976m1ydisa=ietwfihinaeitye£flaefirstehsswhiehwasaethefizedin197§m 
make a retirement levy under Minnesota Statutes 1-9147 seetien 217-5.-121anel chapter 
4-Ziyrmaylevyanameuntperpupilunitwhiehiseqealtetheameuntleviedinl—97§ 
payable 1-9-76; tinder Minnesota Statutes 1-97r4—, see-tien 2757124 and chapter 4;—2A-, 
di-videdbythenunabere£pupilunitsintheelistrietin1—9¥6—l97—7: 

Q9Inl9l9andeaehyeartherea£ter,maydistéetwhiehqualifiedinl946£eran 
exfialevyunderparagsaphaéshaubeahewedwlevythesameameemasleviedfer 
refiwmemm1918underthiselauseredueedeaehyearbymnpereemefthedifiemn% 
between the anaeunt levied -for retirement in 197-} under Minnesota Statutes «1~9i7—1—, 

'seefiens27§A%1and4%2T0lm422754andtheameumleviedferretiranemm497§ 
under Minnesota Statutes «I-914; seetien 2-”/7§71—% and ehapter 4—2—2Ar. 

(8) (a) In 1991 and each year thereafter, a district to which this subdivision applies 
may levy an additional amount required for contributions to the Minneapolis 
employees retirement fund as a result of the maximum dollar amount limitation on 
state contributions to the fund imposed under section 422A.10l, subdivision 3. The 
additional levy must not exceed the most recent amount certified by the board of the 
Minneapolis employees retirement fund as the district’s share of the contribution 
requirement in excess of the maximum state contribution under section 422A.101, 
subdivision 3. 

(49 (b) For taxes payable in 1994 and thereafter, special school district No. 1, 

Minneapdlis, and independent school district No. 625, St. Paul, may levy for the 
increase in the employer retirement fund contributions, under Laws 1992, chapter 598, 
article 5, section 1. 

6) (c) If the employer retirement fund contributions under section 354A.l2, 
subdivision 2a, are increased for fiscal year 1994 or later fiscal years, special school 
district No. 1, Minneapolis, and independent school district No. 625, St. Paul, may levy 
in payable 1994 or later an amount equal to the amount derived by applying the net 
increase in the employer retirement fund contribution rate of the respective teacher 
retirement fund association between fiscal year 1993 and the fiscal year beginning in 
the year after the levy is certified to the total covered payroll of the applicable teacher 
retirement fund association. If an applicable school district levies under this paragraph, 
they may not levy under paragraph (49 

(6) (d) In'addition to the levy authorized under paragraph €59 (c), special school 
district N’; 1, Minneapolis, may also levy payable in 1997 or later afimount equal to 
the contributions under section 423A.02, subdivision 3, and‘ may also levy in payable 
1994 or later an amount equal to the state aid contribution under section 354A.12, 
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subdivision 3b. Independent school district No. 625, St. Paul, may levy payable in 
1997 or later an amount equal to the supplemental contributions under section 
423A.O2, subdivision 3. 

Sec. 38. Minnesota Statutes 2000, section 126C.43, subdivision 3, is amended to 
read: 

Subd. 3. TAX LEVY FOR UNPAFI-D JUDGMENT. A district may levy the 
amounts necessary to pay the distriotis obligations judgments against E district under 
section -1—Ll6&4¥ 123B.25 ga_t became final after the date E district certified 
proposed levy th_e previous year. With the approval o_f me commissioner, _a district 
may spread levy over a period no_t ‘Q exceed three years. 

Sec. 39. Minnesota ‘Statutes 2000, section 127A.4l, subdivision 5, is amended to 
read: 

Subd. 5. DISTRICT APPEAL OF AID REDUCTION; INSPECTION OF 
DISTRICT SCHOOLS AND ACCOUNTS AND RECORDS. Public schools shall 
at all times be open to the inspection of the commissioner. The accounts and records 
of any district must be open to inspection by the state auditor, or the commissioner for 
the purpose of audits conducted under this section. Each district shall keep for a 
minimum of three years at least the following: (1) identification of the annual session 
days :held, together with a record of the length of each session day, (2) a record of each 
pupil’s daily attendance, with entrance and withdrawal dates, and (3) identification of 
the pupils transported who are reported for transporrat-ion aid to-and-from school 
transportation category g each pupil a_s defined section 123B.92, subdivision 

Sec. 40. Minnesota Statutes 2000, section l27A.50, subdivision 2, is amended to 
read: 

Subd. 2. APPROPRIATION A-ND NET The 
amounts necessary to pay any positive net adjustments under this section to any school 
district are appropriated annually from the general fund to the commissioner of 
children, families, and learning. The estimated net general fund savings under this 
seefionis$29;&L9;000ififisealyearl998;and$26;997;000ineaehfisealyear 
thereafter: 

Sec. 41. Minnesota Statutes 2000, section 127A.S 1, is amended to read: 
l27A.5l STATEWIDE AVERAGE REVENUE. 
By October 1 of each year the commissioner must estimate the statewide average 

adjusted general revenue per adjusted marginal cost pupil unit and the disparity in 
adjusted general revenue among pupils and districts by computing the ratio of the 
ninety-fifth percentile to the fifth percentile of adjusted general revenue. The 
commissioner must provide that information to all districts. 

If the disparity in adjusted general revenue as measured by the ratio of the 
ninety-fifth percentile to the fifth percentile increases in any year, the commissioner 
shall recommend to the legislature options for change in the general education formula 
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that will limit the disparity in adjusted general revenue to no more than the disparity
' 

for the previous school year. The commissioner must submit the recommended options 
to the education committees of the legislature by January 15. 

For purposes of this section and section 126C.10, adjusted general revenue 
means: 

(1) for fiscal year 2002, the sum of basic revenue under section 126C.10, 
subdivision‘ 2Ts1’1pp1T1ental revenue under section 126C.10, subdivisions 9 and 12; 
transition revenue under section 126C.10, subdivision 20; and referendum revenue 
under section 126C.l7; and equity revenue under section 126C.10, subdivisions ._2£ fl fl Qé —_ 
Q Q fiscal E 2003 El later, t1_1_e _sLm_ o_f basic revenue under section 126C.10, 

subdivision referendum revenue under section 126C.17; El equity revenue under 
section 126C.10, subdivisions 24a and 24b. 

Sec. 42. Laws 1992, chapter 499, article 7, section 31, as amended by Laws 1998, 
chapter 398, article 1, section 39, Laws 1999, chapter 241, article 1, section 54, and 
Laws 2000, chapter 489, article 2, section 28, is amended to read: 

Sec. 31. REPEALER. 
Minnesota Statutes -1990; sections -1~24—A.—.0;.L, 24; J.—24AT23; subdivi- 

subdivision 2-; and Minnesota Statutes 1991 Supplement; sections 124-A—.02—, sabelivi— 
sioas16and23e1%4AQ3,subdivisiom1th-1s;1d;1&1&1g;1h;md1E1%4AT04g 
1%4An227subdMsiom%?g4,4a;4b;8;and9¢124AT23,wbdivisions1;4,and5e 
12%%24el24A72é,wbdivEionleandl%4A£9,wbdivismn4;arewpealedefieefiw 
June 39; 2004-; Laws 1991, chapter 265, article 7, section 35, is repealed. 

Sec. 43. Laws 2000, chapter 489, article 2, section 34, is amended to read: 
Sec. 34. TRAINING AND EXPERIENCE REPLACEMENT REVENUE. 
(a) For fiscal year 2001 only, a school district’s training and experience 

replacement revenue equals the sum of the following: 
(1) the ratio of the amount of training and experience revenue the district would 

have received for fiscal year 1999 calculated using the training and experience index 
in Minnesota Statutes 1996, section 124A.04, to its resident pupil units for that year, 
times the district’s adjusted marginal cost pupil units for fiscal year 2001, times .06; 
plus 

(2) the difference between .47 times the training and experience revenue the 
district would have received for fiscal year 1999, calculated using the training and 
experience index in Minnesota Statutes 1996, section 124A.04, and the amount 
calculated in Minnesota Statutes, section 126C.10, subdivision 5, for fiscal year 2001, 
but not less than zero. 

(b) This revenue is paid entirely in fiscal year 2001 based $1 estimated dat_a. 
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(3) Ey January % 2002, me department o_f children, families, a_’nd learning shall 
recalculate the revenue for each district using actual data, and shall adjust the general 
education aid paid to school districts for fiscal year 2002 by the amount of the 
difference between the estimated revenuand the actual revenu_e. 

— _ * 
Sec. 44. Laws 2000, chapter 489, article 2, section 36, is amended to read: 
Sec. 36. FISCAL YEARS 2003 2004 TO 2004 2008 AIRPORT RUNWAY 

IIVIPACT PUPIL UNIT AID; RICHFIELD. 
Subdivision 1. AIRPORT IMPACT ZONE PUPIL UNITS, DEFINITION. For 

the purposes of this section, “airport impact zone pupil units” means the. number of 
pupil units, according to Minnesota Statutes 1999 Supplement, section l26C.O5, 
subdivision 1, in school year 1998-1999 that were attributable to the airport impact 
zone, as defined in Laws 1999, chapter 243, article 16, section 35, subdivision 1. 

_ 
Subd. 2. FISCAL YEAR 2003 2004. For fiscal year 2003 2004 only, independent 

school district No. 280, Richfield, is eligible for declining pupil unit aid equal to the 
product of 70 percent of the airport impact zone pupil units times the general education 
formula allowance for fiscal year 2003 

Subd. 3. FISCAL YEAR 2004 2005. For fiscal year 2004 2005 only, independent 
school district No. 280, Richfield, is eligible for declining pupil unit aid equal to the 
product of 70‘percent of the airport impact zone pupil units times the general education 
formula allowance for fiscal year 2094 

Subd. 4. FISCAL YEAR 2005 2006. For fiscal year 2005 2006 only, independent 
school district No. 280, Richfield, isfigible for declining pupfirit aid equal to the 
product of 52.5 percent of the airport impact zone pupil units times the general 
education formula allowance for fiscal year 2005 

Subd. 5. FISCAL YEAR 2006 2007. For fiscal year 2006 2007 only, independent 
school district No. 280, Richfield, isTg'ib1e for declining pupil unit aid equal to the 
product of 35 percent of the airport impact zone pupil units times the general education 
formula allowance for fiscal year 2006E 

Subd. 6. FISCAL YEAR 2001 2008. For fiscal year 2007 2008 only, independent 
school district No. 280, Richfield, is_?i<gible for declining pupfiiit aid equal to the 
product of 17.5 percent of the airport impact zone pupil units times the general 
education formula allowance for fiscal year 20051 

Sec. 45. Laws 2000, chapter 489, article 2, section 37, subdivision 3, is amended 
to read: 

. 

Subd. 3. FISCAL YEAR 2001 CALCULATION. (a) For fiscal year 2001, a 
school district’s sparsity correction revenue equals .5 tirrfies the dilference between 
sparsity revenue in fiscal year 2001 calculated according to Laws 1999, chapter 241, 
article 1, sections 18 and 19, and the sparsity revenue the district would have received 
for fiscal year 2001 had these sections of law not been approved. 
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Q revenue pa} entirely fiscal E 2001 based 2 estimated data. 
9 Ey January §l_, 2002, tlg department pf children, families, and learning shall 

recalculate ‘gig revenue E each district using actual data, and shall adjust th_e general 
education aid paid to school districts for fiscal y_eE 2002 by the amount of me 
difference between E estimated revenue—_ar1_d t_h_e_ actual revenue. 

Sec. 46. Laws 2000, chapter 489, article 2, section 39, subdivision 2, is amended 
to read: 

Subd. 2. SPARSITY CORRECTION REVENUE. For sparsity correction 
revenue: 

$1,030,000 ..... 2000 
$ 515,000 2001 

E 2000 appropriation available .l11_ne gg 2001. 
_ 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 47. Laws 2000, chapter 489, article 3, section 25, subdivision 5, is amended 

to read: 

Subd. 5. SPECIAL EDUCATION CROSS-SUBS]])Y REVENUE. For special 
education cross—subsidy revenue: 

$ 7,898,000 .. 2000 
$18,396,000 .. 2001 

The 2000 appropriation is available until June 30, 2001. 

Sec. 48. LEGISLATIVE TASK FORCE ON REDUCING THE COMPLEX- 
ITY AND INEQUITIES OF KINDERGARTEN THROUGH GRADE 12 EDU- 
CATION FUNDING STATUTES AND RULES. 

(a) The legislative Lsl_( force on reducing E complexity and inequities of 
kindeTgarE through grade 12 educa_tion funding consists of eigfmembers. The 
speaker of the house of representatives, considering geographical balance, SEE 
appoint @__rhembers Trom the house, tirg of whom must be minority caucgs 
members. The subcommittee ofcommittees orrthe senate comr-riittee on rules and 
administratfii, considering gecgraphical balance, shall appoint four memt>—ers from_t-h_e 

senate, t\N_o o_f whom must if minority caucus members. 
: —_ 

(b) The task force shall study and recommend to the legislature lg JanuaryE 
2002, Ed lfl January E 2003, a_n_yEanges statutes—a_r1£l rules needed t_o improve 
equity and quality a_n_d to simplify, clarify, ag reduce the complexity o_f the 
kindergarten through grade _1_2 education funding system. T_he @ force shall consider 
at least th_e following recommending changes statutes _zg1_c1_ rules: 
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(_l) t_lne_ extent t_o which funding system 31 related statutory gig E provisions 
are easily read and understood by the public; 

9 th_e extent tp_ which @ funding system E E simplified; 
Q2 how t_o resolve funding disparities between students; 

Q l_1o_w voters’ funding decisions affect district equity; 
Q how t_o create more equitable E student education funding, including funding E altemative learning centers, contracted alternatives, arid charter schools; 
Q tlfi extent to which regional variations cost and diiferentials market—based 

wages affect school district costs; 

(7) how to define compensatory revenue to most eifectively meet th_e academic 
needs g students attendance areas o_f high czncentrations of poverty; 

Q)‘ how t_o equitably distribute integration revenue based E _tE level g services 
provided under @ integration plan; a_13d_ 
Q th_e extent to which tl'1_e legislative process o_f funding kindergarten through 

grade E education gap lg improved t_o provide school districts with timely, accurate 
information concerning legislative decisions. 

9 The task force shall seek the input of various kindergarten through grade 12 
educatioz§al?l1c>1c1—er_s_aWh<§<=,r1oEl pub]ic~i_n making its recommendations. T_h_e_@ 
force may call upon the$pEment of childrer: fami1ies@ learning to assist with its 
dutiesI—IIp<Fsubmis§)n of recommendations, th_e @ fprce expirgs. __— 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 49. DECLINING PUPIL UNIT AID; YELLOW MEDICINE EAST. ' 

Subdivision FISCAL YEAR 2002. Eo_r fiscal E 2002, independent school 
district E 2190, Yellow Medicine East, eligible fin‘ tornado impact declining 
enrollment aid equal t_o $156,000. 

Subd. FISCAL YEAR 2003. E95 fiscal gr 2003, independent school district 
_l& 2190, Yellow Medicine East, eligible fir tornado impact declining enrollment E equal t_o E percent pf th_e fiscal @ 2002 appropriation subdivision 

Subd. FISCAL YEAR 2004. 12: fiscal E 2004, independent school district E 2190, Yellow Medicine East, eligible fpr tornado impact declining enrollment E equal t_o Q percent pf E fiscal E 2002 appropriation subdivision 

Subd. FISCAL YEAR 2005. gfiscal E 2005, independent school district E 2190, Yellow Medicine East, eligible §)_r tornado impact declining enrollment 
aid equal t_o g percent 9_f E fiscal E 2002 appropriation E subdivision 
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Sec. 50. SUPPLEMENTAL REVENUE; ANOKA AND DULUTH. 
Ii); fiscal y<a_ar 2002, tlfi supplemental revenue Q independent school districts 

Nos. _1_1_, Anoka, ail :79?_, Duluth, increased by $500,000. 
Sec. 51. DIRECTION TO COMMISSIONER; TRANSPORTATION. 
(a) The commissioner of children, families, gig learning must collect from each 

schoc7ldist_rict data neededTo examine pupil transportation costs f_or the follov-v'iTg 
ridership categcfiasz regular,_hazardous, disabled, nonpublic, charter sch6o1s,deseg— 
regation, noon kindergarten, learning year summer and summer school, between 
schools, late activity, enrollment optionfitudent activity trips, safety requirements, 
and b_u_s_ replacement. 

(_b_) :l‘_he commissioner, b_y February lg 2002, must prepare a report Q Er pupil 
transportation costs t_o the legislative committees responsible [(3 kindergarten through 
grade E education finance. The report must: Q identify funding inequities; 

(2 make recommendations Q providing equitable transportation funding; 
§3_) consider changes student demographics, attendance patterns, declining 

enrollment, district topography, labor and fuel costs; arg 

Q2 examine whether public transportation options E lie used more effectively t_o 
provide transportation services. 

E commissioner must consult with transportation professionals throughout fire state 
in developing and preparing th_e report. 

Sec. 52. AID REPAYMENT; LITTLE FALLS. 
Notwithstanding ar1_y law t_o the contrary, me department of children, families, and 

learning must allow indeperTd-entghool district No. 482, Little Falls, to repay overa 
five-yearperiflod state overpayments for flscalWaE99fS:ancE9_res—111t171gEn*1 
the district’s miscfzulation of pupil units—_for those years. If thisaid has already been 
Ecaptured, the department @ make a pos—ifive E adjustrr_1‘er—1t3f§§00—,()00 in thefiy 
15, 2001, aifpayment to the district. The school district mustrepay the $1 equal 
payments o_—f$100,00Q E511. payable Eune Payments must begin Q June & 
2002. 

Sec. 53. REFERENDUM CONVERSION ADJUSTMENT FOR INTEREST 
EARNED. 
Q E commissioner pf children, families, and learning shall calculate Q3 

change estimated n_et interest earnings fo_r each district attributable t9 the repeal o_f 
me general education levy a_s provided section. 

(b) E interest calculations must assume an annual interest rate of five percent, 
and Est be based E the amount by which—E district’s cum_u_1ativ_e?et general %c% E?/y_reFeipts for_taxes payable in 2000, based on the assumptions‘ specified 
in Minnes5tTStatutes, s.e_c-tion l27A.45, su_bdivision 8, exc_eed_s~the cumulative amount 
Eat would E guaranteed for gag payment?1_ fiscal @2001, a_s defined 
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Minnesota Statutes, section 127A.45, subdivisions 2 and 3, calculated using data as of 
the June 20, 2001, payment, and assuming that the repeal of the general education levy 
wa‘s_e—if—eEe.t?.fisca1 year ZWII. The comfissibner shalfcfride the interest reverfi 
miscal year $01 by tfe-numberfresident margin§st pupilfiits in fiscal year 
Z10_T 

T" — _ _ _ _ _ — 
(C) The amount calculated in paragraph (a) may be converted to an additional 

referefihfi allowance according?_o Minnesota—S_ta—tI1t—es,_section 126Cj7,_subdivision 
1 1 . 

(_cQ Aiy additional referendum allowance g a result o_f a conversion under 
paragraph Q shall _b_e included th_e referendum conversion allowance used t_o 

determine me referendum allowance limit under Minnesota Statutes, section 126C.17, 
subdivision

' 

EFFECTIVE DATE. This section eifective f_or revenue for fiscal year 2003 
and later. 

Sec. 54. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. E sums indicated section are appropriated from the general fund to th_e 
department Q‘ children, families, gd IeaTn_ing fg E fiscal yeg designated. 

Subd. g_. GENERAL AND SUPPLEMENTAL EDUCATION AID. fpr general £1 supplemental educationfl 
$3,364,596,000 
$3,506,910,000 

The 2002 appropriation includes $318,932,000 for 2001 and $3,045,664,000 for 
2002. 

‘ _ _ “ 
Llie 2003 appropriation includes $338,407,000 E 2002 and $3,168,503,000 for 

2003. - 

' 
_ ” 

Subd. 3. TRANSPORTATION AID FOR ENROLLMENT OPTIONS. For 
transportaticm of pupils attending post—secondary institutions according to Minne% 
Statutes, sectioF124D.09, or for transportation of pupils attending nonresfient districts 
according to Minnesota Statut%, sections 12415703 afil 124D.l0: 

$70,000 2002 
$30,000 2003

_ 3 balance th_e E E does n_ot cancel l_)_u_t available th_e second year. 
Subd. 4. ABATEMENT AID. E abatement E according t_o Minnesota 

Statutes, secgon 127A.49: 

$7,098,000 2002 
$7,692,000 __ 2003 
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T_hg 2002 appropriation includes $640,000 E 2001 E $6,458,000 go_r 2002. 
L116 2003 appropriation includes $717,000 $9; 2002 31 $6,975,000 {gr 2003. 
Subd. NONPUBLIC PUPIL AID. E nonpublic pupil education ai_d accord- 

i_r_1_g_ '9 Minnesota Statutes, sections 123.79 gfl 123B.40 t_o 123B.43: 
$14,099,000 _ 2002 
$16,472,000 _ 2003 

E13 2002 appropriation includes $1,330,000 E 2001 ap_c_l $12,769,000 g 2002. 
Lire 2003 appropriation includes $1,419,000 £13 2002 and $15,053,000 Q‘ 2003. 

Subd. NONPUBLIC PUPIL TRANSPORTATION. ljgr nonpublic pupil 
transportation a_i_d under Minnesota Statutes, section 123B.92, subdivision 

$20,488,000 _ 2002 
$24,802,000 _ 2003 

Lire 2002 appropriation includes $2,000,000 Q 2001 agl $18,488,000 f_or 2002. 
Lire 2003 appropriation includes $2,054,000 fg 2002 and $22,748,000 Q 2003. 
Subd. CONSOLIDATION TRANSITION AID. E districts consolidating 

under Minnesota Statutes, section 123A.485: 

$675,000 _ 2002 
$669,000 _ 2003 

E 2002 appropriation includes $44,000 fig 2001 gig $631,000 Q 2002. 
Lire 2003 appropriation includes $70,000 {g 2002 El $599,000 £o_r 2003. 
Any balance th_e @ year does n_o_t cancel put available th_e second year. 

Subd. TORNADO IMPACT; YELLOW MEDICINE EAST. PE a grant t_o 
independent school district I_\l_o_. 2190, Yellow Medicine East, E tornado impact 
declining enrollment 

$156,000 2002 
$117,000 _ 2003 

Subd. 9. TORNADO IMPACT; ST. PETER. For a grant to independent school 
district No. 508, Peter, E tornado impact declining enrollment 

$455,000 
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This grant is in lieu of funds authorized under Laws 1999, chapter 2fL article 3 
section 

Subd. ONE-ROOM SCHOOLHOUSE. E 3 grant t_o independent school 
district IE; §9_0, Warroad, t_o operate gig Angle Inlet School: 

$35,000 ..... 2002 
$35,000 ..... 2003 

This appropriation is one-time only. 

Subd. TRANSPORTATION STUDY. E t_h_e costs o_f th_e transportation 
study section , 

$10,000 ..... 2002 

Subd. AID REPAYMENT; LITTLE FALLS. E a positive E adjustment E school district E fl_8§ Little Falls: 
$500,000 2002 

Sec. 55. REPEALER. 
Subdivision 1. EDUCATION REPEALERS. (a) Minnesota Statutes 2000, 

sections 124D.O7;_126C.01, subdivision 126C.1—6, subdivision 2; 126CT; 
l26C.22; 126C.30; 126C.31; l26C.32; 126C.33; 126C.34; 126C.35; 1—2_6C.36; and 
127A.44, E repealed. - 

(b) Minnesota Statutes 2000, sections l26C.10, subdivisions 12 and 23; and 
126CT7, subdivision 1_Z are repealed effective £91: revenue g>_r_ fiscal gr 2002. 
9 Minnesota Statutes 2000, sections 126C.42, subdivisions 2 an_d 

l26C.47, Q repealed effective {or taxes payable 2002. 

Subd. TAX BILL PROVISIONS; REPEALED WITHOUT EFFECT. 

E1 

V 

Notwithstanding Minnesota Statutes, chapter 645, or‘ any other law to the" contrary, 
article 2, sections 1, 5, 7, 9, 10, 20, 21, -and zsfilfiufiriie 1 iE1a”c"teFauring the 
2001 First Special Session, are repealed and the provisions E without effect. 

EFFECTIVE DATE. Subdivision 2 effective E diy following final enact- 
ment. 

ARTICLE 2 

EDUCATION EXCELLENCE 
Section 1. [120A.415] EXTENDED SCHOOL CALENDAR. 
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A school board that olfers licensed kindergarten through grade 12 teachers the 
oppofiunity for moreflf development training and additional salary—it1nder sectfi 
l22A.40, subdivisions 7 and 7a, or 122A.41, subd_iv~isions 4 and 4a, must adopt as its 
school calendar at tota1~o'fiZ‘4'0.-clfis of student instruction—afist2?‘I"f\Ic=.lc);Wa1it“, E‘ 
which the total r1~t1ir1l)—t3-r3ffiff—de:—\/lelolpment days equals tgdifie-fence between the 
total nuTnI)eT>f days of stdderfinstruction and2Wdays. A s—choo1board may schedfi 
Etional s_ta:f‘ dTelopment day/_s through<?dt_th_—eca1end2Tr E15

- 
EFFECTIVE DATE. section eifective E tlfi 2001-2002 school lei‘ arg 

thereafter. 

Sec. 2. Minnesota Statutes 2000, section 120B.13, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM STRUCTURE; TRAINING PROGRAMS FOR 
TEACHERS. (a) The advanced placement and international baccalaureate programs 
are well-establish.ec$ademic programs for rnahire, academically-directed high school 
Euqdents. These programs, in addition—to providing academic rigor, (fie? sound 
curricular design, accountability, comprcfiensive external assessment, to 
students and teachers, and the opportunity for high school students to compeg 
academically on a g1obaTlevefAdvanced plac§3?nei1—t~and international bzfcalaureate 
programs a1loW -students to leave high «school withfia academic skills and self- 

confidence to succeed in college and—Feyond. Tlgadvanced p1'acement_z1~ncl~ihtt3E-21-— 
tional baccaaureate pr_ograms heIp_ provide lmnesota students with ~w_orld-class 
educational opportunity. 

——‘ F" 
(b) Critical to schools’ educational success is ongoing advanced 

placement/internatioiial bacca1aureate—approved teacher training. A secondary teacher 
assigned by a district to teach an advanced placement or international baccalaureate 
course or other interested educator may participate in a training program offered by the 
college_board or International Baccalaureate North America, Inc. The state may pay a 
portion of the tuition, room, and board costs a teacher or other interested educator 
incurs in participating in a training program. The COIFIIIISSIOHCI shall determine 
application procedures and deadlines, and select teachers and other interested educa- 
tors to participate in the training program. The proc<§l—LIres determined by the 
Hrnnissioner shall, to the extent possible, ensure that advanced placement and 
international baccalaureate courses become available in all parts of the state and that 
a variety of course olferings are available in school districts. This subdivision does not 
prevent teacher or other interested educator participation in training programs olfered 
by the college fine? International Baccalaureate North America, Inc., when tuition 
is paid by a source other than the state. 

Sec. 3. [120B.15] INVOLUNTARY CAREER TRACKING PROHIBITED. 
A school district may develop grade-level curricula E provide instruction E 

introduces students 33 various careers, b_ut_ must not require gy curriculum, instruction, 
9: employment-related activity that obligates E elementary E secondary student t_o 
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I. 

involuntarily select a career, career interest, employment goals, or related E training. 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 120B.30, subdivision 1, is ‘amended to 

read: 

Subdivision 1. STATEWIDE TESTING. (a) The commissioner, with advice 
from experts with appropriate technical qualifications and experience and stakeholders, 
shall include in the comprehensive assessment system, for each grade level to be 
tested, a test, which shall be aligned with the state’s graduation standards and 
administered annually to all students in the third, fifth, seventh, and eighth grades. The 
commissioner shall establish one or more months during which schools shall 
administer the tests to students each school year. Only Minnesota basic skills tests in 
reading, mathematics, and writing shall fulfill students’ basic skills testing require- 
ments for a passing state notation. The passing scores of the state tests in reading and 
mathematics are the equivalent of: 

(1) 70 percent correct for students entering grade 9 in 1996; and 

(2) 75 percent correct for students entering grade 9 in 19-97 and thereafter, as 
‘based on the flrst uniform test administration of February 1998. 

mquestefapaemerguardiamanduéththerewmnwndaéenefthemudenfiswaeheag 
adisHéetmayefierthetestofbasierequkemenmmreading;mafi#erwfifia+gtean 
individualsmdembeginningingradeéihesmdemmuatakethesametestenthe 
smnedateasadnnnisteredtestudentsineighthgradeerhighee(b)Tmrdand, fifth, and 
seventh grade test results shall be available to districts for diagncfiic purposes afl"ectT1g 
student learning and district instruction and curriculum, and for establishing educa- 
tional accountability. The commissioner must disseminate to the public the third and, 
fifth, a_nd seventh grade test results upon receiving those results.

- 

99) Q In addition, at the seeenelar-y high school level, districts shall assess student 
performance in all required learning selected required standards within each 
area of the profile of learning. The testing instruments and, the testing process, and the 
order of administration shall be determined by the commi_s$ner. The resultsslfilbe 
§g‘g?ég3ted at the site and district level. The testing shall be aelrninistered beginning in 
the-1-999-2000sel=xeelyearan€1tlaerea£ter—. ' 

(c—) (d)‘ The commissioner shall report school site and school district student 
acadeIr1ic—achievement levels of the current and two immediately preceding school 
years. The report shall include students’ unweighted mean test scores in each tested 
subject, the unweighted mean test scores of only those students enrolled in the school 
by January October 1 of the previous current school year, and the unweighted test 
scores of all students except those students receiving limited English proficiency 
instruction. The report also shall record separately, in proximity to the reported 
performance levels, the percentage of students of each gender and the percentages of 
students who are eligible to receive a free or reduced price school meal, demonstrate 
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limited English proficiency, fie identified as migrant students, E a member o_f a major 
ethnic g racial population, or are eligible to receive special education services. 

(el) Q In addition to the testing and reporting requirements under paragraphs (a), 
(b), and (c), gd Q), the commissioner shall include the following components in the 
statewide public reporting system: . 

(1) uniform statewide testing of all third, fifth, seventh, eighth, and post-eighth 
grade students that provides exemptions, only with parent or guardian approval, for 
those very few students for whom the student’s individual education plan team under 
sections 125A.05 and 125A.06, determines that the student is incapable of taking a 
statewide test, or for a limited English proficiency student under section 124D.59, 
subdivision 2, if the student has been in the United States for fewer than 12 months and 
for whom special language barriers exist, such as the student’s native language does 
not have a written form or the district.does not have access to appropriate interpreter 
services for the student’s native language; 

(2) educational indicators that can be aggregated and compared across school 
districts and across time on a statewide basis, including average daily attendance, high 
school graduation rates, and high school drop-out rates by age and grade level; 

(3) students’ scores on the American College Test; and 

(4) participation in the National Assessment of Educational Progress so that the 
state can benchmark its performance against the nation and other states, and, where 
possible, against other countries, and contribute to the national effort to monitor 
achievement. ' 

(e) Q Districts must report exemptions under paragraph (61) gel, clause (1), to the 
commissioner consistent with a format provided by the commissioner. 

EFFECTIVE DATE. This section is effective the day following final enactment 
except that the seventh grade testing requirement applies to t_he 2002-2003 school year 
and later. 

Sec. 5. Minnesota Statutes 2000, section l2OB.35, is amended to read: 
lZOB.35 STUDENT ACADEMIC ACHIEVEMENT LE¥ELS AND 

PROGRESS. 
Subdivision 1. ADEQUATE YEARLY PROGRESS OF SCHOOLS AND 

STUDENTS. The_commissioner must develop and implement a system for measuring 
and reporting acadernic achievement and indivicldal student progress, consistent with 
thestatewide educational accountabilitflmd reporting system. The components ofTlE 
fitem must measure the adequate yearl§7-progress of schools aifiindividual stufirfi 
students’ current achierment in schools under subdivision 2; 313 individual students’ 
educational progress over time under subdivision 3. The system also must include 
statewide measures of student academic achievement Eat identify schools with high 
levels o_f achievement, 3111 also schools with l_ow levels o_f achievement tl1_at need 
improvement. When determining a school’s effect, E data must include both 
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statewide measures of student achievement and, ‘to the extent annual tests are 
administered, indicators of achievement growthfigtfie Ho account a studer_1t’-sflpr-ibr 
achievement. Indicators—of achievement and p”1‘r1"—aE1itWment must be basem 
highly reliable statewide E districtwide ass?:ssments. Indicators that takehito accmfi 
a student’s prior achievement must not be used to disregard a school’sIE acfievement 
or to exclude a school from a pEgr—a._mToin1prove lovv achieven—1_c=.i1_t levels._The 
Em-1—missioner by January 15,- 2002,. must submit a—p1an for integrating fig 
components to -the chairs ofTh_e legislative committeeshaving Elicy and budgetary 
responsibi1itie_s E elemenE1r3r—Qc_l secondary education. T‘ 

Subd. 2. STUDENT ACADEMIC ACHIEVEMENT. (a) Each school year, a 
school 'distn:t must determine if the student achievement levels at each school site 
meet state and local expectations. If student achievement levels at a school site do not 
meet state and local expectations and the site has not made adequate yearly progress 
for two eut ef three consecutive_sEoWy?£'s:~l)§gjT1ing with the 2000-2001- 
2001-2002 school year, the district must work with the school site to adopt a plan to 
raise student achievement levels to meet state and local expectations. The legislature 
wiHdetenninestateexpeeta&ensafierreeei+4ngareeeHimendafien£remThe com- 
missioner of children, families, and learning still establish student academic achieve- 
ment levels.

A 

(b) School sites identified as not meeting expectations must develop continuous 
improvement plauifin order to rhzefitate and local expectations for student academic 
achievement. The de_partmen_t, at a cmTicWrequest, must assistThe district and the 
school site in developing a plan to improve student achievement. The plan must 
include parental involvement components. 

£c_) The commissioner must: 

Q provide assistance t_o school sites an_d districts identified as not meeting 
expectations;E 
Q provide technical assistance t_o schools E integrate student progress 

measures under subdivision 3 in the school continuous improvement plan. 

g)_ The commissioner shall establish a_nd maintain a continuous improvement 
Web sii designed to make data 9 every school @ district available to parents, 
teachers, administrators, community members, E _t_l§ general public. ’ 

Subd. 3. STUDENT PROGRESS ASSESSMENT. (a) The educational assess- 
mentfir; component measuring individual students’ edEafi1_1al progress must be 
based, to the extent annual tests are administered, 9 indicators o_f achievement growfi 
that shdwjn individual prior achievement. Indicators of achievement and 
Erin achievement must be based on‘ highly reliable statewfie or districtw—id-e 

assessments. 
_ _ - 

Q) E commissioner must identify effective models _{or measuring individual 
student progress that enable a school district Q‘ school s_it_e to perform gains—based 
analysis, including evaluating Q effects o_f th_e teacher, school, £1 school district 92 
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student achievement over time. At least one model must be a “value-added” assessment 
model that reliably esti:ma1§1c)_scee7l°<ec§or classroom Ettin gs where at single teacher 
teachesfiultiple subjects t_o E same grcilp pf students, Q‘ team teaching arrange- 
ments, and for other teaching circumstances. 

“va1ue-added” assessment, the commissioner shall, to the extent practicable, incorpo- 
rate those measures in detemining whether the distEct_or school site meets expecta- 
@s. The departmerf must coordinate with the district mevaluatirigschool sites and 
contin@s improvement plans, consistg _l§s_t pradtices. 

Z— 
Subd. 4. IMPROVING SCHOOLS. Consistent with the requirements of this 

section, thezommissioner of children, families, E 1eaI'—rEn‘g_must establish a sgcdrfi 
achievenTe_nt benchmark Q identify improving schools. The commissioner must 
recommend to the legislature by February 15, 2002, indi%)rs in addition to the 
achievement_beIi;l1mark E identifying imp—r3ving schools, including an indi_caE" 
requiring a school tp demonstrate ongoing successful E o_f E teachingpractices. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 6. Minnesota Statutes 2000, section 121A.582, is amended to read: 

l21A.582 STUDENT DISCIPLINE; REASONABLE FORCE. 
Subdivision 1. REASONABLE FORCE STANDARD. (a) A teacher or school 

principal, in exercising the person’s lawful authority, may use reasonable forze when 
it is necessary under the circumstances to correct or restrain a student or prevent bodily 
harm or death to another. 

(b) A school employee, school bus driver, or other agent of a district, in exercising 
the person’s lawful authority, may use reasonable force when it is necessary under the 
circumstances to restrain a student or prevent bodily harm or death to another. 

(c) Paragraphs (a) and (b) do not authorize conduct prohibited under sections 
121A.58 and 121A.67. 

Subd. 2. CIVIL LIABILITY. (a) A teacher or school principal Who, in the 
exercise of the person’s lawful authority, uses reasorfible force under the standard in 
subdivision 1, paragraph (a), has a defense against a civil action for damages under 
section 123B.25. 

(b) A school employee, bus driver, or other agent of a district who, in the exercise 
of the person’s lawful authority, uses reasonable force under the standard in 
subdivision 1, paragraph (b), has a defense against a civil action for damages under 
section 123B.25. 

Subd. 3. CRIMINAL PROSECUTION. (a) A teacher or school principal who, 
in the exercise of the person’s lawful authority, uses reasbnable force under the 
standard in subdivision 1, paragraph (a), has a defense against a criminal prosecution 
under section 609.06, subdivision 1. 
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(b) A school employee, bus driver, or other agent of a district who, in the exercise 
of the person’s lawful authority, uses reasonable force under the standard in 
subdivision 1, paragraph (b), has a defense against a criminal prosecution under section 
609.06, subdivision 1. 

Subd. 4. SUPPLEMENTARY RIGHTS AND DEFENSES. Any right or 
defense in this section is supplementary to those specified in section 12lA.58, 
12lA.67, l23B.25, or 609.06, subdivision 1. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 122A.l8, subdivision 2, is amended to 

read: 

Subd. 2. TEACHER AND SUPPORT PERSONNEL QUALIFICATIONS. (a) 
The board of teaching must issue licenses under its jurisdiction to persons the board 
finds to be qualified and competent for their respective positions. 

(b) The board must require a person to successfully complete an examination of 
skills in reading, writing, and mathematics before being granted an initial teaching 
license to provide direct instruction to pupils in prekindergarten, elementary, second- 
ary, or special education programs. The board must require colleges and universities 
oifering a board approved teacher preparation program to provide remedial assistance 
that includes a formal diagnostic component to persons enrolled in their institution who 
did not achieve a qualifying score on the skills examination, including those for whom 
English is a second language. The colleges and universities must provide assistance in 
the specific academic areas of deficiency in which the person did not achieve a 
qualifying score. School districts must provide similar, appropriate, and timely 
remedial assistance that includes a formal diagnostic component and mentoring to 
those persons employed by the district who completed their teacher education program 
outside the state of Minnesota, received a one-year license to teach in Minnesota and 
did not achieve a qualifying score on the skills examination, including those persons 
for whom English is a second language. The board of teaching shall report annually to 
the education committees of the legislatur? on the l:6tal numbefiteacher candidates 
du_ring the most recent scho$year taking Ee—sl<1Wlexan1inatio—r1, the number who 
achieveaqualifying score on Eexarninatidn, the number who d? not achiexfi 
qualifying score on the CXal’—Il-IIEOII, the distriblfion of all <?ah7licTmes—’scores, the 
number of candid—21_tes—\x/ho have takenfla exanu'nation—at least once before, and $6 

a qualifying score. 

(c) A person who has completed an approved teacher preparation program and 
obtained a one-year license to teach, but has not successfully completed the skills 
examination, may renew the one-year license for two additional one-year periods. Each 
renewal of the one-year license is contingent upon the licensee: 

(1) providing evidence of participating in an approved remedial assistance 
program provided by a school district or post-secondary institution that includes a 
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formal diagnostic component in the specific areas in which the licensee did not obtain 
qualifying scores; and 

(2) attempting to successfully complete the skills examination during the period 
of each one—year license. 

(d) The board of teaching must grant continuing licenses only to those persons 
who have met board criteria for-granting a continuing license, which includes 
successfully completing the skills examination in reading, writing, and mathematics. 

(e) All colleges and universities approved by the board of teaching to prepare 
persons for teacher licensure must include in their teacher preparation programs a 
common core of teaching knowledge and skills to be acquired by all persons 
recommended for teacher licensure. This common core shall meet the standards 
developed by the interstate new teacher assessment and support consortium in its 1992 
“model standards for beginning teacher licensing and development.” Amendments to 
standards adopted under this paragraph are covered by chapter 14. The board of 
teaching flag na_p_og annually t2 the education committees of the legifiurcfi the 
performance o_f teacher candidates—on common @ assessrE:nt§ of knowledge am 
skills under paragraph during the most recent school year. 

~ — 
EFFECTIVE DATE. This section is effective for the 2001-2002 school year and 

later. 

Sec. 8. Minnesota Statutes 2000, section 122A.24, subdivision 3, is amended to 
read: 

Subd. 3. PROGRAM APPROVAL. (a) The board of teaching must approve 
alternative preparation programs based on criteria adopted by the board. 

(b)Aneltemafivepreparatienpregmmatasc-hee1distfie&gmapofseheels;oran 
edueafiendmmietmustbeafifiatedwfihapwweeendmymsétuéeathathasateaeher 
preparation program: T_l'1e board shall permit demonstration of licensure competencies 
Q scho 01-based _ar1_(_l other nontraE>nal pathways 9 teach; licensure. 

Sec. 9. Minnesota Statutes 2000, section 122A.25, is amended by adding a 
subdivision to read: 

Subd. 4. BACKGROUND CHECK. A school district or charter school shall 
provide the board of teaching with confirmatibn that criminal b§:kground checksE 
been corrpfileted ft; all nonlicgnsed communityaperts employed by the districm 
cTarter school gfappdroved b_y th_e board o_f teaching under seam? _ 

Sec. 10. Minnesota Statutes 2000, section 122A.40, subdivision 7, is amended to 
read: 

Subd. 7. TERMINATION OF CONTRACT AFTER PROBATIONARY 
PERIOD. (a) A teacher who has completed a probationary period in any district, and 
who has nc? been discharged or advised of a refusal to renew the teacher’s contract 
pursuant to filer subdivision'5, shall fig to have a continuing contract with such 
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district where contract terms and conditions, including salary £1 salary increases, are 
established based either on tl—1; length o_f the school calendar or an extended school 
calendar uncfictE)_n_I2EXZ-1-5. Thereaftef the teacher’s contractrnust remain in full 
force and eifect, except as modified by mutual consent of the board and the teacher, 
until terminated by a majority roll call vote of the full membership of the board prior 
to April 1 upon one of the grounds specified in subdivision 9 or July 1 upon one of the 
grounds specified in subdivision 10 or 11, or until the teacher is discharged pursuant 
to subdivision 13, or by the written resignation of the teacher submitted prior to April 
1. If an agreement as to the terms and conditions of employment for the succeeding 
school year has not been adopted pursuant to the provisions of sections 179A.0l to 
179A.25 prior to March 1, the teacher’s right of resignation is extended to the 30th 
calendar day following the adoption of said contract in compliance with section 
l79A.20, subdivision 5. Such written resignation by the teacher is effective as of June 
30 if submitted prior to that date and the teachers’ right of resignation for the school 
year then beginning shall cease on July 15. Before a teacher’s contract is terminated by 
the board, the board must notify the teacher in writing and state its ground for the 
proposed termination in reasonable detail together with a statement that the teacher 
may make a written request for a hearing before the board within 14 days after receipt 
of such notification. If the grounds are those specified in subdivision 9 or 13, the notice 
must also state a teacher may request arbitration under subdivision 15. Within 14 days 
after receipt of this notification the teacher may make a written request for a hearing 
before the board or an arbitrator and it shall be granted upon reasonable notice to the 
teacher of the date set for hearing, before final action is taken. If no hearing is requested 
Within such period, it shall be deemed acquiescence by the teacher to the board’s 
action. Such termination shall take effect at the close of the school‘ year in which the 
contract is terminated in the manner aforesaid. Such contract may be terminated at any 
time by mutual consent of the board and the teacher and this sectionfloes not affect the 
powers of a board to suspend, discharge, or demote a teacher under and pursuant to 
other provisions of law. 

(b) A teacher electing to have a continuing contract based on the extended school 
subdivision 7a and shall receive an increased base salary. 

EFFECTIVE DATE. section efiective for E 2001-2002 school Er El 
thereafter.- 

Sec. 11. Minnesota Statutes 2000, section 122A.40, is amended by adding a 
subdivision to read: 

Subd. 7a. ADDITIONAL STAFF DEVELOPMENT AND SALARY. (a) A 
teachE—e—l<:cEg to have a continuing contract based on the extended school cal;da_r 
under section 120A71-IS rnust participate in a total n11r_nb—er_of stafi development days 
where the total number of such days equalsthe7d—iIference betwgthe total numb§H” 
days o§u_<ErIt instructiounxd Wdays. sffr development includgfimentoring 
pa? gathering, continuing augm, profc=Tsional development, or 0%? training. A 
E)01l_)£aI_d E schedule _si1_ch _d_all§ throughout Q13 calendar £21-.-Stag development 
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programs provided during such days shall" enable teachers t_o achieve th_e staff 

development outcomes under section l22A.60, subdivision 

(b) A public employer and me exclusive representative gr‘ the teachers must 
include terms me collective bargaining agreement E a_l1 teachers who participate 
additional staff development days under paragraph _(_a2 lg: increase base salaries. 

thereafter. 

Sec. 12. Minnesota Statutes 2000, section l22A.41, subdivision 4, is amended to 
read: 

Subd. 4. PERIOD OF SERVICE AFTER PROBATIONARY PERIOD; 
DISCHARGE OR DEMOTION. (a) After the completion of such probationary 
period, without discharge, such teachers as are thereupon reemployed shall continue in 
service and hold their respective position during good behavior and efficient and 
competent service and must not be discharged or demoted except for cause after a 
hearing. The terms and conditions of a teacher’s employment contract, including salary 
and salar_y_increases,—- must be ba§d_ either on the length of the school year or an 
%=.nded school calendar under section 120A‘.-7113- 

_ — Z _ _ 
Q A probationary teacher is deemed to have been reemployed for the ensuing 

school year, unless the school board in charge of such school gave such teacher notice 
in writing before July 1 of the termination of such employment. 

(c) A teacher electing to have an employment contract based on the extended 
school calendar under section 120A.415 must participate staff development training 
under subdivision Q agi shall receive Q increased base salary. 

EFFECTIVE DATE. This section is eifective for the 2001-2002 school year and 
thereafter. 

Sec. 13. Minnesota Statutes 2000, section l22A.4l, is amended by adding a 
subdivision to read: 

Subd. 4a. ADDITIONAL STAFF DEVELOPMENT AND SALARY. (a) A 
teacher elecfing to hzfl a continuing contract based on the extended school ca1e—nd§ 
under section l2OA.415 must participate in 3 t_cLtal ntfnbgof staff development days 
Where fire to_t_a_l number pf flh days equalsthe difference be—tvv$rTthe total numb5‘F" 
days of student instruction _a_n£1 51-0-days. SE development includesrgmentoring 
peer gathering, continuing educ2Ton, proigonal development,_or 0531? training. A 
@301 board may schedule such days throughout the calendar year. Staff developmerlt 
programs prc>\/Wed during_such~_cTays shall enalfie teachers to acfieve the staif 
development outcomes undemEtiE221_C50, subdivision 5 

_ — : 
(b) A public employer and the exclusive representative of the teachers must 

include terms E collective bargaining agreement Egg ah teachers who participate 
additional gag development days under paragraph Q grant increase base salaries. 
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EFFECTIVE DATE. section effective E); me 2001-2002 school E a_nd 
thereafter. 

Sec. 14. Minnesota Statutes 2000, section 122A.41, is amended by adding a 
subdivision to read: 

Subd. 5a. PROBATIONARY PERIOD FOR PRINCIPALS HIRED INTER- 
NAL—I3Z:Afi)ard and the exclusive representative of the school principals in the 
district ma_y negotizfaplan for a probationary period-ohf-up to two school yeaisE 
licensedgchers empl3y$33Fhe_board Lho are subsequerfiyerrfiloyed by @T_eE>2E 
§ a licensed school principaf 

—— — 
EFFECTIVE DATE. This section is elfective for the 2001-2002 school E and 

following. 
Z _ T‘ *1 

. 

_* 
Sec. 15. Minnesota Statutes 2000, section 122A.41, subdivision 7, is amended to 

read: 

‘ 

Subd. 7. HEARING OF CHARGES AGAINST TEACHER. The charges 
against a teacher must be in writing and signed by the person making the same and then 
filed with the secretary or clerk of the school board having charge of the school in 
which the teacher is employed. Before ‘the school board; before éiseharging er 
derneting discharges or demotes a teacher, must then aeeerel the teaeher against whem 
ehargeshavebeenfi4e—dafuHheafingmdgi¥emtheteaeheratlea&tenday§mfiee 
mwfifiiagefthefiineandplaeeefsuehheaéngihenefieemaybesewedpersemfly 
ersembyeefiifiedmaladdressedwtheteaeherattheteaehefishfilmewnpestefiw 
address: the board must notify the teacher in writing and state in reasonable detail its 
grounds a the proposed disclia_rge or demotion, tog—eE1e1js/ith a statementntfitfi 
teacher nEy—r’e-quest in writing within ten days after receifing the notice a heanfi 
before tlfioard. The_board may have tgnfie —se:rved personalvor may send it by 
certified mail addressed to the teacher at the teacher’s last known post office address. 
The teachefiinder subdiv_isK1 13, also -11-127- elect a hearTg before aT1_a_rbitrator instead 
fijthe school~bo§d. Within tenda—y—s-after-r—ecefi11_g the notice the tficher may request 3 Eting a hearing before tlH)%% arbitrator Ed it shallbe granted.The teacher 
must be given reasonable nfice of thefi and plac§f—th$a?i-ng beforelfial action 
is tflaflacher who fails tcrrefilest agaring w_itlE ten days is corfiared to 
the school system the charge may be disregarded by the school board. If the grounds 
are those specified in subdivision 6, clause (1), (2), (3), or (4), the notice must also state 
a teacher may request arbitration under sub division 13. At the hearing, the school board 
or arbitrator shall hear all evidence that may be adduced in support of the charges and 
for the teacher’s defense to the charges. Either party has the right to have a written 
record of the hearing at the expense of the board and to have witnesses subpoenaed and 
all witnesses so subpoenaed must be examined under oath. Any member of the school 
board conducting such a hearing has authority to issue subpoenas and to administer 
oaths to witnesses. 

EFFECTIVE DATE. section effective for the 2002-2003 school E Ed 
following. 
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Sec. 16. Minnesota Statutes 2000, section 122A.41, subdivision 13, is amended to 
read: 

Subd. 13. HEARING AND DETERMINATION BY ARBITRATOR. A teacher 
against whom charges have been filed alleging any cause for discharge or demotion 
specified in subdivision 6, clause (1), (2), (3), or (4),'may elect a hearing before an 
arbitrator instead of the school board. The hearing is governed by this subdivision. 

(a) The teacher must make a written request for a hearing before an arbitrator 
Within ten days after receiving a written notice of the filing of charges required by 
subdivision 7. Failure to request a hearing before an arbitrator during this period is 
considered acquiescence to a hearing before the beard board’s action. 

(b) If the teacher and the school board are unable to mutually agree on an 
arbitrator, the board must request from the ‘bureau of mediation services a list of five 
persons to serve as an arbitrator. If the teacher and the school board are unable to 
mutually agree on an arbitrator from the list provided, the parties shall alternately strike 
names from the list until the name of one arbitrator remains. The person remaining 
after the striking procedure must be the arbitrator. If the parties are unable to agree on 
who shall strike the first name, the question must be decided by a flip of a coin. The 
teacher and the board must share equally the costs and fees of the arbitrator. 

(c) The arbitrator shall determine, by a preponderance of the evidence, whether 
the causes specified in subdivision 6, clause (1), (2), (3), or (4), exist to support the 
proposed discharge or demotion. A lesser penalty than discharge or demotion may be 
imposed by the arbitrator only to the extent that either party proposes such lesser 
penalty in the proceeding. In making the determination, the arbitration proceeding is 
governed by sections 572.11 to 572.17 and by the collective bargaining agreement 
applicable to the teacher. 

(d) An arbitration hearing conducted under this subdivision is a meeting for 
preliminary consideration of allegations or charges within the meaning of section 
13D.O5, subdivision 3, paragraph (a), and must be closed, unless the teacher requests 
it to be open. - 

(e) The arbitrator’s decision is final and binding on the parties, subject to sections 
572.18 to 572.26. 

EFFECTIVE DATE. This section effective for the 2002-2003 school y_eir a_n£l 
following. 

Sec. 17. [122A.76] BEST PRACTICES. 
“Best practices” means research-based proven practices. 

Sec. 18. Minnesota Statutes 2000, section 123B.03, subdivision 3, is amended to 
read:

' 

Subd. 3. DEFINITIONS. For purposes of this section: 
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(a) “School” means a school as defined in section 120A.22, subdivision 4, except 
a home—school, and includes a school receiving tribal contract or grant school aid under 
section l24D.83; school, for the purposes of this section, also means a service 
cooperative, a special education cooperative, or an education district under Minnesota 
Statutes 1997 Supplement, section 123.35, a charter school under section 124D.10, and 
a joint powers district under section 471.59. 

(b) “School hiring authority” means the school principal or other person having 
general control and supervision of the school. 

Sec. 19. Minnesota Statutes 2000, section 124D.03, subdivision 4, is amended to 
read: 

Subd. 4. DESEGREGATION DISTRICT TRANSFERS. (a) This subdivision 
applies to a transfer into or out of a district that has a desegregation plan approved by 
the commissioner of_ children, families, and learning. 

(b) An application to transfer may be submitted at any time for enrollment 
beginning at any time. 

(c)1Pheparentergaardiane£apupilwheisaresidentefadistr4etthathasa 
planmustsubm1t'anapplieatren' tetheresrdent' district-'

' 

(d9$hepa£enterguardiane£apupflwheappfies£erenrellmentinanemesident 
disaietflaathasadesegregafienplanmrstmmnntanappfieaéenwthemmesident 

(e)Eaehdis&4etmustaeeepterrejeetanappfieafienitreeeivesandnefi£ythe 
paremmguardiminwrifingwfihin39ea4endardayse£reeeivingtheappHeaéemA 

theméfieaflomfiadisaietthfihasadesegregatienplmrejeemanappheaéenfera 

aeeepmaeeeftheapplieafienweuldresukinneneempfianeeméfladeparmaentef 
ehildrem£mmfie&mdlemningmleswfihrespeetteflaesehee1erpmgrmn£erw¥fieh 
applieatienwasmada 1 

€g)Ifanappliea4ienisaeeepted;theparenterguardiaamustneti£ythe 

whetherthepupflintendswemeHinthenemesidentdistfie&Neéeee£intenéenm 
emeflebligatesthepupflwemefl-mflaemmeédemdisaéegunlessthebeardsefthe 
residemandnemesidemdishéewagreeethepwsaifaparemerguardiandeesnm 
nofifiythemmesideméisaéeethepupflmaynetemefiinthatnemesidemdisfiietat 
th%&m&umessthebeardseftheresidentandmmesidemdisH4etagreeetherw$& 

€h)XR4flain4§ealenda£daysefreeeh4ngthemflee£remtheparenterguardim; 
thenemesidemdisa4etshallmti£ytheresidemdisb4etinwéfinge£thepupiPs 
intentienteenrellinthenenresidentdisfiet-. . 
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69 A pupil enrolled in a nonresident district under this a desegregation 
plan approved by the commissioner of children, families, and learning is not required 
Wnake annual~or*p-eriodic applicatichi for enrollment butinay remain enrolled in the 
same district. A pupil may transfer to the resident district at any time. 
@ Section 124D.O3, subdivision 2, applies to z_1 transfer i_nto'_o_r out o_f a district 

with a desegregation plan‘ 

6) A pupil enrolled in a nonresident disttiet and applying to transfer into or oat oi? 
a district that has a desegregation plan must tollow the procedures 
Forthepurposesotthistypeotaansfenflresidemdistfietflmeamthemmesidem 
distriet in which the pupil is enrolled at the time of applieatiorn 

Ge) A distriet that has a desegregation plan approved by the eonnnissioner must 
aeeept or reject eaeh individual application in a manner that will enable eoanplianee 
with its desegregation plan: 

Sec. 20. Minnesota Statutes 2000, section 124D.1‘0, is amended by adding
\ 

Subd. CONFLICT OF INTEREST. @ A member o_f a charter school board 
of directors is prohibited from serving as a member o_f the board of directors or as an 
employee 017 agent o_f g a contractor fith a for-profit ehtity withuwhom theflcliairter 
school conh'-actfifirectly or indirectly, To-r_professiona1 servicesmods, or ffilities. A 
violation of this prohibition renders: contract voidable at the dption of the 
comn1:issioHer._—X member of a charter school board of direcE)rs‘Tvho violates 

_ 
prohibition sha1l~_b_e individually liable t_o Ere charter sclfiol E E tfirhage caused by 
the violation. 

Q) E individual may serve as a member of th_e board of directors no conflict 
o_f interest under paragraph (_a2 exists. 

9 A member g a charter school board if directors gilt serves as a member g the 
board of directors SE as a_n_ employee or agent o_f E‘ a contractor with a nonprofit entity 
with whom tlfi charter school contracfi, directly g indirectly, E‘ professional services, 
goods, or facilities, must disclose all potential conflicts t_o th_e commissioner. 

Q E conflict o_f interest provisions under subdivision Q n_ot apply to 
compensation paid to a teacher employed by me charter school who ah_o serves g 2_1 
member g tl*1_e board _o_i_' directors. 
Q TIE conflict o_f interest provisions under subdivision Q not apply t_o a 

teacher who provides services t3 a charter school through _a cooperative formed under 
chapter 308A when E teacher also serves Q tlg charter school board o_f directors. 

EFFECTIVE DATE. This section is effective for the 2001-2002 school year and 
following. 

Sec. 21. Minnesota Statutes 2000, section 124D.10, subdivision 4, is amended to 
read: 
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Subd. 4. FORMATION OF SCHOOL. (a) A sponsor may authorize one or more 
licensed teachers ‘under section 122A.18, subdivision 1, to operate a charter school 
subject to approval by the commissioner. A board must vote on charter school 
application for sponsorship no later than 90 days after receiving the application. After 
90 days, the applicant may apply to the commissioner. If a board elects not to sponsor 
a charter school, the applicant may appeal the board’s decision to the commissioner. If 
meeonnmissienerwthefizestheseheektheeemnnssimermafispmsertheseheel 
aeeerding 159 this seetien The commissioner may elect to sponsor the charter school or 
assist the applicant in finfig an eligible sp—(E>rThe—school. 1Tll.Et— be organized an_d 
operate-d-as a cooper—ative under‘ chapter 308A or nonprofit corporation under chapter 
317A and the provisions under the applicable chapter shall apply to the school except 
as profidefin this section. NoEthstanding sections @717 and'4l6_5.719, a school 
Estrict £31 3.2% a corporation for % purpose Q” creating a Erter schoof 

(b) Before the operators may form and operate a school, the sponsor must file an 
- aflidavit with the commissioner stating its intent to authorize a charter school. The 
afiidavit must state the terms and conditions under which the sponsor would authorize 
a charter school. The commissioner must approve or disapprove the sponsor’s- 
proposed authorization within 60 days of receipt of the afiidavit. Failure to obtain 
commissioner approval precludes a sponsor from authorizing the charter school that 
was the subject of the aflidavit. 

(c) The operators authorized to organize and operate a school, before entering into 
a contract or other agreement for professional or other, services: goods, or facilitfi 
fnusthaaa§eieeaen£esmemb;se£eesehem:?bea;4e£4aeemmaca§aymanner 
after the seheel is eperating incorporate as a cooperative under chapter 308A or as a 
nonprofit corporation under chapter 317? and must establish a board of diEct—ors 
composed of at least five members until a tiEy election for members ofihe charter 
school boafil-(_)f_cEec—t5rs is held aE:—o_rding to the schooT’-s‘ articles arfi b—ylaws. A 
charter school board of directorsTnust be compbseg of at least five mem—b'e-rs. Any staff 
members who are employed at the school, includin~g_teEherjroviding instruction 
under a contract with a cooperative, and all parents of children enrolled in the school 
may participate in the election for members of the school’s board of directors. Licensed 
teachers employed at the sch$l, including Echers pro:/Efinstruction under a 
contract with a cooperative, must be a majority of the members of the board of 
directors before the school completes its third year of operation, unless the commis- 
sioner waives thfiequirement for the_sehEa?a1j-<§'ity of licensed teachers on the 
bomd.Apmiaena4bea;4mayepe;ambere;€aaeeieea€ne£:heseheersbeEa?£ 

Board of director meetings must comply with chapter 13D. 

(cl) The granting or renewal of a charter by a sponsoring entity must not be 
conditioned upon the bargaining unit status of the employees of the school. 

ga_) The commissioner annually must provide timely financial management 
training t_o newly elected members o_f a charter school board o_f directors and ongoing 
training t_o other members of a charter school board o_f directors. Training must address 
ways E 
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(10) proactively assess opportunities for a charter school t_o maximize a_ll available 
revenue sources; 

(2) establish a_nd_ maintain complete, auditable records E tlg charter school; 
(_3_) establish proper filing techniques; 

Q document formal actions o_f me charter school, including meetings SE‘ th_e 
charter school board if directors; 

§5_) properly manage _a_r_r_d retain charter school and student records; 

:62 comply state a_n_d federal payroll recordkeeping requirements; £1 
(7) address other similar factors t_h_at facilitate establishing £1 maintaining 

complete records 93 die charter school’s operations. 

EFFECTIVE DATE. section effective fig the 2001-2002 school Ear afil 
later. 

Sec. 22. Minnesota Statutes 2000, section 124D.10, is amended by adding a 
subdivision to read: 

Subd. 6a. AUDIT REPORT. The charter school must submit an audit report to 
the commis§iner by December 31Tach year. The charter school, wFh the assistance 
oTthe auditor conducting th_e audi_t, mus—tH:TucTc_g@ the report a_<:o—pyE all charter 
E11331 agreements for corporate management servioes.Tf the enti_ty_tEtpr(;/‘ides the 
professional servic&—to the charter school is exempt frornfitation under section 501‘ 
of th_e Internal Revenuie Ede of 1986, that—4-entity must file with the commissionefioy 
fibruary 15 a copy of t_h_e animal returrfiequired under—s<aE§1—6033 of the Internzfi 
Revenue Eod_e_if_~l9_86. If the commissioner receives as part of the aufi report a 
management letter Indiaithig-tlflrat a material weakness erastfii tE iirfirrfifreporting 
systems of a charter school, drecharter school must submit_a_vr7ritten report to the 
commissmner explaining horvdthe material weakness will 15: resolved. UponE 
request of an individual, thr;.T:_l1e1rte:—rschool must make availafinlein a timely fasfir E18 
rninutesbfhreetings of mgnbers, the boardbfidirectors, and com_mittees having any_o_f 
the autho_rity of the b_oard of direadrs, and—staternents shotving the financial resm E" 
a1Toperations_zrrid_tr‘ansactions affecting_ihcome and surplus duri—ng the school’s la"s_t 

annual accounfi period and a balance sheet corgning a summary o—fits assets and “T _ 
EFFECTIVE DATE. This section effective fg E 2001-2002 school EE 

later. 

Sec. 23. Minnesota Statutes 2000, section 124D.10, subdivision 8, is amended to 
read: 

Subd. 8. STATE AND LOCAL REQUIREMENTS. (a) A charter school shall 
meet all applicable state and local health and safety requirements. 
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(b) A school sponsored by a school board may be located in any district, unless 
the school board of the district of the proposed location disapproves by written 
resolution.Ifsuehabearddeniesareqaesttoloeatewithinitsbeundariesaeharter 
seheelspmsmedbyanemerseheelboardfihesponsefingseheelbewdmayappeflw 

sponsor the school: 

(c) A charter school must be nonsectarian in its programs, admission policies, 
employment practices, and all other operations. A sponsor may not authorize a charter 
school or program that is affiliated with a nonpublic sectarian school or a religious 
institution. 

(d) Charter schools must not be used as a method of providing education or 
generating revenue for students who are being home-schooled. 

(e) The primary focus of a charter school must be to provide a comprehensive 
program of instruction for at least one grade or age group from five through 18 years 
of age. Instruction may be provided to people younger than five years and older than 
18 years of age. 

(f) A chaiter school may not charge tuition. 
(g) A charter school is subject to and must comply with chapter 363 and section 

121A.04. 

(h) A charter school is subject to and must comply with the Pupil Fair Dismissal 
Act, sections l21A.40 to 121A.56, and the Minnesota Public School Fee Law, sections 
123B.34 to 123B.39. 

(i) A charter school is subject to the same financial audits, audit procedures, and 
audit requirements as a district. Audits must be conducted in compliance with generally 
accepted governmental auditing standards, the Federal Single Audit Actjapplicable, 
and section 6.65. A charter school is subjec% and must comply witmcfions 15.054; 
fi§A.o1; 118A.02; 118A.03; 11sX.o4; 11sX.E 118A.06; 123532, subdivision 5; 
471.38; 471.391; 471.392; 471.425; 471.87; 471.88, subdivisions 1, 2, 3, 4, 5, 6, 12: 
13, and 15; 471.881; and 471.89. The audit must comply with tl1_e?e(]_11iEr-rieiisfi 
§t1% —1fiB.75 to 123—l3~.83, except to the extent deviations are necessary because of 
the program at the school. Deviations must be approved by the commissioner. The 
department of children, families, and lear~nEg,—state auditor,—orle_gislative auditor may 
conduct financial, program, or compliance audits. A charter school determined to be in 
statutory operating debt under sections 123B.81 to 123B.83 must submit a plan under 
section 123B.81, subdivision 4. 

(j) A charter school is a district for the purposes of tort liability under chapter 466. 
Sec. 24. Minnesota Statutes 2000, section 124D.10, subdivision 15, is amended to 

read: 

Subd. 15. REVIEW AND COMMENT. The department must review and 
comment on the evaluation, by the sponsor, of the performance of a charter school 
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before the charter schoo1’s contract is renewed. A sponsor shall monitor and evaluate 
the fiscal and student performance of the school, and may for this purpose annually 
assess the seheel a charter school: (1) in its first, second, or third year of operation up 
to $10 $30 per strident up to a maxFnuTn_o_fT$€§00 $10,000; and (T)irfits fourth or a 
subseq1?1t year of operation up to $10 per student up to a m~afinn1_m_om3,50O. The 
information—for the review aKi“coE1efi shall be_reE)r_ted by the Eonsor to the 
commissioner of children, families, and learning in a timely manner. the 
commissioner shall report trends or seggestisns based on the evaluation ef eharter 
seheel eentraets to the education eernmittees ef the state legislature: 

Sec. 25. Minnesota Statutes 2000, section l24D.10, is amended by adding a 
subdivision to read: 

Subd. 23a. RELATED PARTY LEASE COSTS. (a) A charter school is 
prohibited fr? entering a lease of real property with a relatedfiparty as defined in tin? 
subdivisiomless the 1Es'§oTi§“aT1Bnprofi: coT)ration under chfiiter 317A_E 
cooperative under cfipter 3087l,—and the lease cost reasonable under sect_ion 
12413.11, subdivision 5 clause g)_. 

_ _ — _ j 
(b) For purposes of this subdivision: 

(_1) A “related party” E affiliate or close relative o_f me other party question, 

E afliliate o_f a close relative, o_r a close relative g E afliliate. 
(2) “Afliliate” means z_1 person that directly, E‘ indirectly through one or more 

interinediaries, controls, or is controlled by, or is under common control withfnother 
person. 

9 “Close relative” means Q individual whose relationship by blood, marriage, g adoption t_o another individual E more remote than cousin. 

Q “Person” means an individual 9_1_‘ entity o_f E kind. 
g_5_2 

“Control” includes me terms “controlling,” “controlled by,” El “under 
common control with” gel means the possession, direct gr indirect, of die power t_o 
direct or cause the direction of die management, operations, gr policies of a person, whether_through_E ownershfi o_f voting securities, l_3_y contract, o_r otherwise. 

(_c_) A lease o_f 311 property t_o be used for a charter school, E excluded 
paragraph 

_(_b_)_, must contain the following statement: “This lease subject to 
Minnesota Statutes, section 124D.10, subdivision 23a.” 

(d) If a charter school enters into as lessee a lease with a related party and the 
charter-scI1o_ol subsequently c1oses,Fre-commissioner has tTright to the 
lessor any lease payments excess—oT those that are reaTso—nabl—eunder sectio1E.1T, 
subdivfim 5 clause 

— —_ I" 

EFFECTIVE DATE. This section effective fie dg following final enactment 
and applies to any charter school lease entered into on or after that date. 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 6, Art. 2 LAWS of MINNESOTA 1854 
2001 FIRST SPECIAL SESSION 

Sec. 26. Minnesota Statutes 2000, section 124D.10, is amended by adding a 
subdivision to read: 

Subd. 26. CHARTER SCHOOL ADVISORY COUNCIL. A charter school 
advisory COIEI is established under section 15.059. The advisory cotmcil is composed 
of seven members from throughout the state who havTdemonstrated experience with 
SE interest in charter schools. The acfisfiucfiicilsfall bring to the attention 0% 
Emmissioner any matters relagjl to charter schoolsEatthe co1§1c~il_deems necgsgy 
an_d shall: 

_ " __ 
(L) encourageischool boards ’t_o make @ E63 o_f charter school opportunities; 
(2) encourage the creation of innovative schools; 

(32 provide leadership Ed support E charter school sponsors t_o increase gig 
innovation §_cl tl1_e effectiveness, accountability, El fiscal soundness if charter 
schools; 

Q serve g ombudsman function facilitating t_1*§ operations o_f new a_nc_l 

existing charter schools;
‘ 

9 promote timely financial management training for newly elected members pf 
a charter school board o_f directors % ongoing training Q other members pf a charter 
school board 91’ directors; 

Q review charter school applications E131 recommend approving E disapproving E applications;E 
Q facilitate compliance with auditing £1 other reporting requirements. Ih_e 

advisory council shall refer a_l1 proposals t_o the commissioner who shall provide 
time for reports from the council. 

EFFECTIVE DATE. This section eifective 313 E following _fina_1 enactment. 
Sec. 27. Mirmesota Statutes 2000, section 124D.11, subdivision 4, is amended to 

read: 

Subd. 4. BUILDING LEASE AID. When a charter school finds it economically 
advantageous to rent or lease a building or land for any instructional purposes and it 
determines that the total operating capital revenue under section 126C.10, subdivision 
13, is insufficient for this purpose, it may apply to the commissioner for building lease 
aid forthis purposeériteriaferaidapprevalandrevenueusesshallbeasdefinedfer 
thebufldingleaselawmseeéenl%6&40;subdi~4sien£pmagmphs€a)and€b%The 
commissioner must review and either approve or deny a lease aid application usingfi 
following criteria: 

—— _ — _— — 
Q th_e reasonableness o_f fie price based 93 current market values; 
Q fire extent to which die lease conforms t_o applicable state laws ag rules; and 
(_1f:._) th_e appropriateness o_f E proposed lease E context o_f§1_e_ space needs gig 

financial circumstances of the charter school. 
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A charter school must not use the building lease aid it receives for custodial, 
maintenance servicc?iElit_y:or~oTheroperating costs. Tl§:—anTount of builfiig lease aid 
per pupil unit served for a chfiter school for any year shall not exceed the lesser of (a) 
90 percent of the approved cost or (b) the product of the pupil units served for the 
current school year times $1,500. 

Sec. 28. Minnesota Statutes 2000, section 124D.11, subdivision 9, is amended to 
read: 

Subd. 9. PAYMENT OF AIDS TO CHARTER SCHOOLS. (a) Notwithstand- 
ing section 127A.45, subdivision 3, aid payments for the current fiscal year to a charter 
school not in its first year of operation shall be of an equal amount on each of the 23 
payment dates. A charter school in its first year of operation shall receive, on its first 
payment date, ten percent of its cumulative amount guaranteed for the year and 22 
payments of an equal amount thereafter the sum of which shall be 90 percent of the 
cumulative amount guaranteed. 

(b) Notwithstanding paragraph £a_)_, Er a charter school ceasing operation prior to E £ o_f a school year, _9_0 percent of the amount du_e for th_e school Er E EE 
t_o E school after audit of prior fiscal year ar_1(_l current fiscal _3I<e_21_r pupil counts. 
9 Notwithstanding section 127A.45, subdivision 3, and paragraph (a), 90 percent 

of the start-up cost aid under subdivision 8 shall be paid within 45 days after the first 
day of student attendance for that school year. 

(d) In order to receive state aid payments under this subdivision, a charter school 
in itsEst_tl1re:m/6311's of operz«.W)n.must submit a quarrrly report to the department of 
aiildrenrfarnilies, fljearning. The report must list each student_b3Erade, show the 
student’s start and end dates, if_ahy, with_tl_1e“cl_1arE=.r~school, and for any-s‘tud7e~n—t 

participatin,gfE?e%ng_ie‘ar_p1Earfi1eEport must list th:=._l1?)u—r-s_aEd-‘times of 
learning year activities. The report must be—submitted not —rr-1-or_e_t‘hfi2—vo—w—eJ<.s_21'ftE 
the end (Ere calendarfiarter to the de—partment. Tl?departn?1t Tnust develop; 
Tebfisai reporting form for c_lTarT5* schools to ugefwhen submitting enrollmen—t 
reports. A charter school in it—s fourth and subsefieh—t“_y<=wE-c_)7f operation must submit 
enrollm&t information to_tlie_depart1n& in the formT1d manner requested by the _ _ T _‘ '— —_ 

Sec. 29. Minnesota Statutes 2000, section 124D.128, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM ESTABLISHED. A learning year program provides 
instruction throughout the year. A pupil may participate in the program and accelerate 
attainment of grade level requirements or graduation requirements. A learning year 
program may begin after the close of the regular school year in June. The program may 
be for students in one or more grade levels from kindergarten through grade 12. 

Studentsmaypartieipateinthepregramiftheyresieleine 

H9adisHiet&1athasbeendesignatedalearmngyearsimundersubdivision2+ 
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Qéaelistaéetthatisarneniberefthesameedueatiendisnéetasasitegor 

(3)aéistéetthatpmtieipatesmthesamearealearnmgeenterpregramasa$t& 

Sec. 30. Minnesota Statutes 2000, section 124D.l28, subdivision 2, is amended to 
read: 

Subd. 2. COMMISSIONER DESIGNATION. Q An area learning center 
designated by the state must be a site. To be designated, a district or center must 
demonstrate to the commissioner that it will: 

(1) provide a program of instruction that permits pupils to receive instruction 
throughout the entire year; and 

(2) maintain a record system that, for purposes of section 126C.05, permits 
identification of membership attributable to pupils participating in the program. The 
record system and identification must ensure that the program will not have the effect 
of increasing the total number of pupil units attributable to an individual pupil as a 
result of a learning year program. The record system must include the date the pupil 
originally enrolled in a learning yeamogram, the pupilTgrade 1evel,—thEt<Sf% 
grade promotion, tE:_average dfiy memberstfi generated in each g,TadfiewE1,Te 
number Q credits Ijstandards earned, fl me number need§l t_ogra%e.:— .- 

(b) A student who has not completed a school district’s graduation requirements 
may ;o_nt_inue to enEllir1_co—uYses the student must complete in order to graduate until 
Estudent satisfies the Estricfs gfaduation requirements or ttE studen-t_is 21 yearsftl, 
whichever comes 

— : _ — j— 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 31. Minnesota Statutes 2000, section 124D.128, subdivision 3, is amended to 

read: 

Subd. 3. STUDENT PLANNING. A district must inform all pupils and their 
parents about the learning year program and that participation in the program is 

optional. A continual learning plan must be rarefied at least annuall3I—fi)r each pupfi 
with the participation of the pupil, parent or guardian,—teac—lErs, and other staff;E 
participant must and date tlf _plin. The plan must specify the learning experiences 
that must occur each during E entire fiscal year and, for secondary students, for 
graduation. TE plan must include: 

g_1_) me pupil’s learning objectives Ed experiences, including courses pr credits 
th_e pupil plans t_o complete each year and, fig E secondary pupil, fire graduation 
requirements th_e student must complete; 

(2) the assessment measurements used to evaluate a pupil’s objectives; 

Q requirements 9 grade level g other appropriate progression; El 
(_42 fig pupils generating more than E average daily membership a given 

grade, Q indication g‘ which objectives were unmet. 
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The plan may be modified to conform to district schedule changes. The district may not 
modify the plan if the modification would result in delaying the student’s time of 
graduation. 

Sec. 32. Minnesota Statutes 2000, section 124D. 128, subdivision 6, is amended to 
read: 

Subd. 6. REVENUE COMPUTATION AND REPORTING. Aid and levy 
revenue computations must be based on the total number of hours of education 
programs for pupils in average daily membership for each fiscal year. For purposes o£ 
section —1—26Q(-)5; Average daily membership shall be computed by the total 
number of hours of partieipation for the fiseal year by the mini-mu-m number of hours 
for a year detemaineel for the appropriate grade level under section l26C.O5, 
subdivision 15. Hours of participation that occur after the close of the regular 
instructional§=,ar and before July 1 must be attributed to the following fiscal year. 
Thirty hours may be used for teaehes workshops; stafi development; or parent—teaohex.= 
eonferenoe&Asparto£eaehpibtprogmm;thedepaHmehtandeaehdistfietmust 
mpofiandwauamtheohangesneededmadiustthedamsofihefisealyewforaidand 
levy computation and fisoal year reporting: For revenue computation purposes, the 
learning year program shall generate revenue based on the formulas for the fiscal year 
in which the services are provided. The dates a participating pupil is promoted must be 
reported a timely manner to Ewepartment. 

W _ 
Stmoaidandlevyrevenueeompmmion£orthelearmngyearprogrmhshegmsJuly 

1-, l~988;for fisealyear~L989: 

Sec. 33. Minnesota Statutes 2000, section 124D.128, is amended by adding a 
subdivision to read: 

Subd. 6a. PROCESS TO ADDRESS AUDIT FINDINGS. (a) If, during an audit 
of a districFs_learning year program, the commissioner finds tlfi t_he district_ifio_t 
meeting program requiregients, t_hE com-rTissioner must notify th_eToE of that dfitrict 
in writing. The notice must specify the findings in detail, Tscribe thuegrrection 
Equired, set_a_reasonab1e time durin,«g,—vvhich the findings should be corrected, and 
advise thaTge_nera1 educati$evenue to the d'i_s_tn'ct may be reduced. The comrnis: 
sioner 55 extend the time allowed fof——the_—correction._“ _ 1 
Q A board E receives a notice under paragraph (1) may decide by majority vote 

o_f lg entire board to dispute that: 
(1) the specified finding exists; 

Q E commissioner should reduce district general education revenue. 
The board must give th_e commissioner written notice g th_e board’s decision 

within §(_) days o_f receipt _o_f Q audit report. After making _:m_y further investigations 
Eire commissioner deems necessary, fie commissioner must decide whether pr not t_o 
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adhere to the commissioner’s original notice and must notify the board of the 
commissioner’s decision. 

(0) The commissioner may reduce or withhold state general education revenues as 
the r<§1lt?r“ an audit. The —<:o—nnrfissione_r may decigot to reduce or withhold state 
ge_nera1 ecEca_tion rev%es if the districfiorrects th—e specified Ending, or Er 
receiving the district’s notice_di§uting the finding,We commissioner decidesm 
finding 

“ ” " 
Sec. 34. Minnesota Statutes 2000, section 124D.74, subdivision 1, is amended to 

read: 

Subdivision 1. PROGRAM DESCRIBED. American Indian language and 
culture education programs are programs in public elementary and secondary schools, 
nonsectarian nonpublic, community, tribal, or alternative schools enrolling American 
Indian children designed t_o:

_ 
(1) to support post-secondary preparation Q pupils; 
Q support E academic achievement 93" American Indian students with identified 

focus t_o improve reading fllg mathematic skills; 

Q2 make the curriculum more relevant to the needs, interests, and cultural 
heritage of American Indian pupils; 

(-2-) to Q provide positive reinforcement of the self—image of American Indian 
pupils; and 

(3) to _@ develop intercultural awareness among pupils, parents, and stafi; and 
(6) supplement, not supplant, state and federal educational and cocurricular 

progfiis. 
~_ __ — 1 

Program components may include: lnstruction in American Indian language, literature, 
luster-y; and culture development of support components for students in the areas of 
academic achievement, retention, and attendance; developrEnt of suppoTt co—mponenIs 
for staff, including in-service training and technical assistance in methods of teaching 
American Indian pupils; research projects, including experimentation with and 
evaluation of methods of relating to American Indian pupils; provision of personal and 
vocational counseling to American Indian pupils; modification of curriculum, instruc- 
tional methods, and administrative procedures to meet the needs of American Indian 
pupils; and establishment of cooper-atilve liaisons with nonpublic, com- 

culture supplemental instruction in American Indian language, literature, history, and 
culture. Districts offering prograrns may make contracts for the provision of prog% 
components by nonseetarian nonpublic; commuuitye trilaal or alternative schools 
establishing cooperative liaisons with tribal programs and American Indian social 
service agencies. These programsjay also be provided. as components of early 
childhood and family education programs. 
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'Sec. 35. Minnesota Statutes 2000, section 124D.74, subdivision 2, is amended to 
read: 

Subd. 2. VOLUNTARY ENROLLMENT. Enrollment in American Indian 
language and culture education programs must be voluntary. School districts and 
participating schools must make aflirmative efforts to encourage participation. They 
shall encourage parents to visit classes or come to school for a conference explaining 
the nature of the program and provide visits by school staff to parents’ homes to explain 
the nature of the program. 

Sec. 36. Minnesota Statutes 2000, section 124D.74, subdivision 3, is amended to 
read: 

Subd. 3. ENROLLMENT OF OTHER CHILDREN; SHARED TIME EN- 
ROLLMENT. To the extent it is economically feasible, a district or participating 
school may make provision for the voluntary enrollment of non—American Indian 
children in the instructional components of an American Indian language and culture 
education program in order that they may acquire an understanding of the cultural 
heritage of the American Indian children for whom that particular program is designed. 
However, in determining eligibility to participate in a program, priority must be given 
to American Indian children. American Indian children and other children enrolled in 
an existing nonpublic school system may be enrolled on a shared time basis in 
American Indian language and culture education programs. 

Sec. 37. Minnesota Statutes 2000, section 124D.74, subdivision 4, is amended to 
read: 

Subd. 4. LOCATION OF PROGRAMS. American Indian language and eulture 
education programs must be located in facilities in which regular classes in a variety 
of subjects are offered on a daily basis. Programs may operate on an extended day or 
extended ylr biis. 

: — —— —_ — 
Sec. 38. Minnesota Statutes 2000, section 124D.74, subdivision 6, is amended to 

read: 

Subd. 6. NONVERBAL COURSES AND EXTRACURRICULAR ACTIVI- 
TIES. In predominantly nonverbal subjects, such as art, music, and physical education, 
American Indian children shall participate fully and on an equal basis with their 
contemporaries in school classes provided for these subjects. Every school district or 
participating school shall ensure to children enrolled in American Indian language and 
eulture education programs an equal and meaningful opportunity to participate fully 
with other children in all extracurricular activities. This subdivision shall not be 
construed to prohibit instruction in nonverbal subjects or extracurricular activities 
which relate to the cultural heritage of the American Indian children, or which are 
otherwise necessary to accomplish the objectives described in sections 124D.7l to 
124D.82. 

Sec. 39. Minnesota Statutes 2000, section 124D.75, subdivision 6, is amended to 
read: 
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Subd. 6. PERSONS ELIGIBLE FOR EMPLOYMENT; EXEMPTIONSL Any 
person licensed under this section shall be eligible for employment by a school board 
or a participating school as a teacher in an American Indian language and eulture 
education program in which the American Indian language or culture in which the 
person is licensed is taught. A school district or participating school may prescribe only 
those additional qualifications for teachers licensed under this section as are approved 
by the board of teaching. Any school board or participating school upon request may 
be exempted from the licensure requirements of this section in the hiring of one or 
more American Indian language and culture education teachers for any school year in 
which compliance would, in the opinion of the commissioner, create a hardship in the 
securing of the teachers. 

Sec. 40. Minnesota Statutes 2000, section 124D.76, is amended to read: 

124D.76 TEACHERS AIDES; COMMUNITY COORDINATORS. 
In addition to employing American Indian language and culture education 

teachers, each district or participating school providing programs pursuant to sections 
124D.71 to 124D.82 may employ teachers’ aides. Teachers’ aides must not be 
employed for the purpose of supplanting American Indian language and culture 
education teachers. 

Any district or participating school which conducts American Indian language 
and eulture education programs pursuant to sections 124D.71 to l24D.82 must employ 
one or more full-time or part-time community coordinators if there are 100 or more 
students enrolled in the program. Community‘ coordinators shall promote communi- 
cation understanding, and cooperation between the schools and the community and 
shall visit the homes of children who are to be enrolled in an American Indian language 
and eulture education program in order to convey information about the program. 

Sec. 41. Minnesota Statutes 2000, section 124D.78, subdivision 1, is amended to 
read: 

Subdivision 1. PARENT COMMITTEE. School boards and American Indian 
schools must provide for the maximum involvement of parents of children enrolled in 
education programs, including language and culture education programs for 
elementary and secondary grades, special education programs, and support services. 
Accordingly, the board of a school district in which there are ten or more American 
Indian children enrolled and each American Indian school must establish a parent 
committee. If a committee whose membership consists of a majority of parents of 
American Indian children has been or is established according to federal, tribal, or 
other state law, that committee may serve as the committee required by this section and 
is subject to, at least, the requirements of this subdivision and subdivision 2. 

The parent committee must develop its recommendations in consultation with the 
curriculum advisory committee required by section 120B.11, subdivision 3. This 
committee must afford parents the necessary information and the opportunity efiec— 
tively to express their views concerning all aspects of American Indian education and 
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the educational needs of the American Indian children enrolled in the school or 
program. The committee must also address the need for adult education programs for 
American Indian people in the community. The board or American Indian school must 
ensure that programs are planned, operated, and evaluated with the involvement of and 
in consultation with parents of children served by the programs. 

Sec. 42. Minnesota Statutes 2000, section 124D.81, subdivision 1, is amended to 
read: 

Subdivision 1. GRANTS; PROCEDURES. Each fiscal year the commissioner of 
children, families, and learning must make grants to no fewer than six American Indian 
language and culture education programs. At least three programs must be in urban 
areas and at least three must be on or near reservations. The board of a local district, 
a participating school or a group of boards may develop a proposal for grants in support 
of American Indian language and culture education programs. Proposals may provide 
for contracts for the provision of program components by nonsectarian nonpublic, 
community, tribal, or alternative schools. The commissioner shall prescribe the form 
and manner of application for grants, and no grant shall be made for a proposal not 
complying with the requirements of sections 124D.71 to 124D.82. The commissioner 
must submit all proposals to the state advisory task force committee on American 
Indian language and culture education programs for its recommendations concerning 
approval, modification, or disapproval and the amounts of grants to approved 
programs. 

Sec. 43. Minnesota Statutes 2000, section 124D.81, subdivision 3, is amended to 
read: 

Subd. 3. ADDITIONAL REQUIREMENTS. Each district receiving a grant 
‘ under this section must each year conduct a count of American Indian children in the 
schools of the district; test for achievement; identify the extent of other educational 
needs of the children to be enrolled in the American Indian language and culture 
education program; and classify the American Indian children by grade, level of 
educational attainment, age and achievement. Participating schools must maintain 
records concerning the needs and achievements of American Indian children served. 

Sec. 44.'Minnesota Statutes 2000, section 124D.8l, subdivision 5, is amended to 
read: 

Subd. 5. RECORDS. Participating schools and districts must keep records and 
aiford access to them as the commissioner finds necessary to ensure that American 
Indian language and culture education programs are implemented in conformity with 
sections 124D.71 to 124D.82. Each school district or participating school must keep 
accurate, detailed, and separate revenue and expenditure accounts for pilot American 
Indian language and cultute education programs funded under this section. 

Sec. 45. Minnesota Statutes 2000, section 124D.81, subdivision 6, is amended to 
read: 

Subd. 6. MONEY FROM OTHER SOURCES. A district or participating school 
providing American Indian language and cu-ltute education programs shall be eligible 
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to receive moneys for these programs from other government agencies and from 
private sources when the moneys are available. 

Sec. 46. Minnesota Statutes 2000, section 124D.81, subdivision 7, is amended to 
read: 

Subd. 7. EXCEPTIONS. Nothing in sections l24D.7l to 124D.82 shall be 
construed as prohibiting a district or school from implementing an American Indian 
language and eulture education program which is not in compliance with sections 
l24D.71 to 124D.82 if the proposal and plan for that program is not funded pursuant 
to this section. 

Sec. 47. Minnesota Statutes 2000, section 124D.86, subdivision 3, is amended to 
read: 

Subd. 3. INTEGRATION REVENUE. Fer fiseal year 2990 and later fiseal years; 
Integration revenue equals the following amounts: 

(1) for independent school district No. 709, Duluth, $207 times the adjusted pupil 
units for the school year; 

(2) for independent school district No. 625, St. Paul, $446 times the adjusted pupil 
units fer the seheel year—; 

(3-) and for special school district No. 1, Minneapolis, $536 $446 times the 
adjusted pupil units for the school year; and 

(3) for a district not listed in clause (1) or (2) that must implement a plan under 
Minne—so§liu1es, parts—3§5-T(—)l—00 to 353-5-.()—1_8Tvv_l1er-€716 district’s enrfiient of 
protected students, as defined under—Minnesota Rules, pg 3535.0l10, exceeds l_5 

percent, the lesser of(i) the actual cost of implementing QE-plan during % fisc_a1 y% 
minus subdiyisgicm 6, or (ii) $130 timgfiie adjusted pupil IE 
@ne's'?h$1Lar: 

_ “— _ 
(4) for a district not listed in clause (1), (2), or (3) that is required to implement 

a plan according to the requirements of Minnesota Rules, parts 3535.0100 to 

35350180, the lesser of 

(i) the actual cost of implementing the plan during the fiscal year minus the aid 
received under subdivision 6, or 

(ii) $93 times the adjusted pupil units for the school year. 

Any money received by districts in clauses (1) to (3) which exceeds the amount 
received in fiscal year 2000 shall be subject to the budget requirements in subdivision 
1a:; and 

(5) for a member district of a multidistiict integration collaborative that files a 
plan with the commissioner, l§1t_is not contiguous to a racially isolated_district_, 

integration revenue equals t_h_e amount defined clause 
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EFFECTIVE DATE. E changes clause Q o_f section E eifectiveE E E fiscal yir 2003 2_1n_d f_o_r l_ev_y E taxes payable 2002 gt later. E changes 
i_n clauses Q and Q E effective E revenue go; fiscal E 2002 g1_c_l later. 

Sec. 48. Minnesota Statutes 2000, section 124D.59, subdivision 2, is amended to 
read: 

Subd. 2. PUPIL OF LIMITED ENGLISH PROFICIENCY. “Pupil of limited 
English proficiency” means a pupil in any of the grades of kindergarten through 4-2 
who meets the following requirements: 

(1) the pupil kindergarten through grade g, as declared by a parent or guardian 
first learned a language other than English, comes from a home where the language 
usually spoken is other than English, or usually speaks a language other than English; 
and 

(2) thepupifisseereissignifieantlybelewtheavemgedistfietseereferpupflset 
thesameageenanatienaHynermedEnglish£eadingorEnglishlanguagearts 
achievement test—. A pupills seere shall be eensidered signifieetntly belew the average 
distrietseereferpupflsefithesameageifiitisenethirdefastandarddewéafienbelew 
that average score for a pupil in kindergarten through grade 2, the pupil is determined 
by developmentallfippropriate measures, which might incli1_de_observafions, teacher 
judgment, parent recommendations, or developmentally appropriate assessment instru- 
ments, to E the necessary English skills to participate fully in classes taught in 
English; g _ __ _ — 

Q_) the pupil grades § through _1_2 scores below th_e state cutoff score on Q 
assessment measuring emerging academic English provided by t_h_e commissioner. 

EFFECTIVE DATE. section effective E t_he 2002-2003 school year and 
later. 

j .- 
Sec. 49. Minnesota Statutes 2000, section 124D.84, subdivision 1, is amended to 

read: 

Subdivision 1. AWARDS. The commissioner, with the advice and counsel of the 
Minnesota Indian scholarship education committee, may award scholarships to any 
Minnesota resident student who is of one—fourth or more Indian ancestry, who has 
applied for other existing state and federal scholarship and grant programs, and who, 
in the opinion of the commissioner, has the capabilities to benefit from further 
education. Scholarships must be for accredited degree programs in accredited 
Minnesota colleges or universities or for courses in accredited Minnesota business, 
technical, or vocational schools. Scholarships may also be given to students attending 
Minnesota colleges E g in candidacy statusfitfaiifiiflgcreditation, and are 
eligible ffl‘ and receiving federal financial aid programs. Students are also eligibfi ‘fl; 
scholarshipsfiien enrolled as students in Minnesota higher educatE1i_nstitutions that 
have E1! programs with oth_er accredigd higher education institutions. Scholarslfis s@ be used to defray/_the total cost of education including tuition, incidental fees, 
books, supplies, transportation, other related school costs and the cost of board and 
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room and shall be paid directly to the college or school concerned where the student 
receives federal financial aid. The total cost of education includes all tuiti(m_ and fees 
for each student enrollingifiua public institution and the portion of tuition and fees for 
each student enrolling in a private institution that does not exceed the tuition and fees 
at a comparable public institution. Each student shall be awarded a scholarship based 
on the total cost of the student’s education and a federal standardized need analysis. 
Applicants are encouraged to apply for all other sources of financial aid. The amount 
and type of 3&1; scholarship_shal1 befitgmined through tl_1e advice arficounsel of the 
Minnesota Indian education committee. 

When an Indian student satisfactorily completes the work required by a certain 
college or school in a school year the student is eligible for additional scholarships, if 
additional training is necessary to reach the student’s educational and vocational 
objective. Scholarships may not be given to any Indian student for more than five years 
of study without special approval recommendation of the Minnesota Indian sehelarship 
education committee. 

Sec. 50. Minnesota Statutes 2000, section l24D.892, subdivision 1, is amended to 
read: 

Subdivision 1. ESTABLISHMENT. (a) An office of desegregation/integration is 
established in the department of children, families, and learning to coordinate and 
support activities related to student enrollment, student and staff recruitment and 
retention, transportation, and interdistrict cooperation among metrepelitan school 
districts. 

(b) At the request of a metropolitan school district involved in cooperative 
desegregation/integration efforts, the office shall perform any of the following 
activities: 

(1) assist districts with interdistrict student transfers, including student recruit- 
ment, counseling, placement, and transportation; 

(2) coordinate and disseminate information about schools and programs; 

(3) assist districts with new magnet schools and programs; 
(4) assist districts in providing staff development and in-service training; and 

(5) coordinate and administer staff exchanges. 

(.0) The office shall collect data on the efficacy of districts’ 

desegregation/integration efforts and make recommendations based on the data. The 
office shall periodically consult with the metropolitan council to coordinate metropoli- 
ta_n school desegregation/integration efforts with the housing, social, economic, and 
infrastructure needs of the metropolitan area. The ofiice shall develop a process for 
resolving students’ disputes and grievances about student transfers under a 
desegregation/integration plan. 

Sec. 51. Minnesota Statutes 2000, section l24D.892, subdivision 3, as amended 
by Laws 2001, chapter 7, section 32, is amended to read: 
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Subd. 3. ADVISORY BOARD. The commissioner shall establish an advisory 
board composed of: 

(1) nine superintendents, eight of whom are selected by the superintendents of the 
school districts located in whole or in part within each of the eight metropolitan 
districts established under section 473.123, subdivision 3c, and one who is from a 
district outside the seven-county metropolitan area that is considered racially isolated 
or that has a racially isolated school site according to Minnesota Rules, part 3535 .0110; 

(2) one person each selected by the Indian affairs council, the council on 
Asian-Pacific Minnesotans, the council on Black Minnesotans, and the council on 
aifairs of Chicano/Latino people; and 

(3) the superintendent of independent school district No. 709, Duluth. 

The advisory board shall advise the office on complying with the requirements 
under subdivision 1. The advisory board may solicit comments from teachers, parents, 
students, and interested community organizations and others. 

The advisory board shall expire June 30, 2003. 
See. 52. Minnesota Statutes 2000, section l24D.894, is amended to read: 
l24D.894 STATE MULTICULTURAL EDUCATION ADVISORY COM- 

MITTEE. 
(a) The commissioner shall appoint a state multicultural education advisory 

committee to advise the department and the state board on multicultural education. The 
committee must have 12 members and be composed of representatives from among the 
following groups and community organizations: African-American, Asian-Pacific, 
Hispanic, and American Indian. The committee shall expire June 30, 

(b) The state committee shall provide information and recommendations on: 
(1) department procedures for reviewing and approving district plans and 

disseminating information on multicultural education; 

(2) department procedures for improving inclusive education plans, curriculum 
and instruction improvement plans, and performance-based assessments; 

(3) developing learner outcomes which are multicultural; and 

(4) other recommendations that will further inclusive, multicultural education. 

(c) The committee shall also participate in determining the criteria for and 
awarding the grants established under Laws 1993, chapter 224, article 8, section 22, 
subdivision 8. 

Sec. 53. [124D.945] EDUCATIONAL IMPROVEMENT PLAN. 
Subdivision QUALIFYING PLAN. A district may develop E educational 

improvement plan for the purpose of qualifying for alternative teacher compensation E under sections 124D.946 ar_1dT24D.947. 'I_‘l:; plan must include measures fig 
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improving school district, school site, teacher, El individual student performance. 
Subd. PLAN COMPONENTS. E educational improvement plan must E 

approved by the school board and have at least these elements: 

Q assessment and evaluation tools t_o measure student performance gig progress; 
(_22 performance goals g benchmarks f_or improvement; 
Q2 measures g student attendance £1 completion rates; 
gill a rigorous professional development system t_h_a;t aligned with educational 

improvement, designed t9_ achieve teaching quality improvement, £1 consistent with 
clearly defined research—based standards; 

Q measures of student, family, an_d community involvement £1 satisfaction; 
Q a data system about students £1 their academic progress E provides parents 

31:1 E public with understandable information; arid 
Q a teacher induction £1 mentoring program Q probationary teachers th_at 

provides continuous learning an_d sustained teacher support. E process E develop- 
ing the plan must involve district teachers. 

Subd. SCHOOL SITE ACCOUNTABILITY. A district tl_1a_t develops a _p_lam 
under subdivisions 1 and 2 must ensure that each school site develops a board- 

improvement plan under subdivision While a sit_e plan must E consistent with@ 
district educational improvement plan, may establish performance goals _a_nLi 

benchmarks tl_1a_t meet pr exceed those o_f E district. E process Q developing tlg 
plan must involve site teachers. 

Sec. 54.‘ [124D.946] ALTERNATIVE TEACHER COMPENSATION. 
Subdivision 1. RESTRUCTURED PAY SYSTEM. A restructured teacher 

compensation system is established under subdivision 2 to —provide incentives for 
teachers to improve the_ir knowledge and skills and for s<?h(;)l districts to recruit and 
retain hifily qualifiedtgachers, and trfupport t-<§1clre—rs’ roles in improfirg studerfi 
educational achievement. 

~— _ —
' 

Subd. ALTERNATIVE TEACHER PROFESSIONAL PAY SYSTEM. (a) 
‘To participate program, a school district must have an educational improvemefi @ § described section I24D.945 £1 E altematiwg teacher professional 3 
system § described paragraph 

Q E alternative teacher professional Ey system must: 
Q describe thf conditions necessary E career advancement £1 additional 

compensation; 

Q provide career advancement options fo_r teachers retaining primary roles 
student instruction;

‘ 
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_(_3_) u_se a professional E system that replaces E sg Ed l_a_rE salary schedule 
an_d_ n_ot based E years o_f service; 

_(fl encourage teachers’ continuous improvement content knowledge, peda- 
gogy, and use of best practices; and 

(5_) implement an objective evaluation system, including classroom observation, 
tilt aligned with the district’s 91' tlg site’s educational improvement plan as 
described section 124D.945. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 55. [124D.947] ALTERNATIVE COMPENSATION AID. 
Subdivision 1. AID AMOUNT. (a) A school district that meets th_e conditions of 

section 124D.946and submits an appli_cat—i—on approved by th—ecomn1issioner is eligibE 
for alternative corfinsation ai_d. The commissioner mFs.t—cc>nsider only applications 
slxbnfitted jointly by a school_tEs~t17i‘cT and the exclusive representatixgdf the teachers 
for participation ixthe program. The-zfiapfization must contain a formaTy adopted 
c—<>llective bargai1ii_r1g—agreement, n"Temorandum of understanding, or other binding 
agreement that implements an alternative teacher—professional pay s_y_stem consistent 
with sectio1TL24D.946 and Tcludes all teachers in a district, alfieachers at a school 
sfior at least 25 percent of the teachers in a district. The cb—mmissioner_n—1ay give 
prefergngegppllcations ifiomng entire districts gr @ approving appEtiW. 

(b) Alternative compensation aid for a qualifying school district, site, or portion 

Q E a school district which tlfi school board £1 E exclusive representative 
SE‘ th_e teachers agree to place a_ll teachers E district g at th_e sil, E E alternative 
compensation schedule, alternative compensation aid equals $150 times @ district’s 
pr th_e_ site’s number o_f pupils enrolled Q Octoberjg th_e previous fiscal year; pr 

(2) for a district in which the school board and the exclusive representative of the 
teache—rs Eree that a_tl_east 25 pe—rcent of the distfitfficensed teachers will be pziiififi 
the alternative finpenTtioFschedule,_alEnative compensation aid equfi$—1—5fimE 
fie‘ percentage of participating teachers times the district’s numlg of pupils enrolled 
a_T9§ October l—~o_f th_e previous El yap _- _ 

Subd. 2. PERCENTAGE OF TEACHERS. For purposes of this section, the 
percentage 6? teachers participating in the teacher prTfessional pa3Ry—st_em equalsfi 
ratio of the—number of licensed teachers‘ who are working at Est 60 percent om 
full:timeE1cher’s hou_rs and agree to participafefithe teacher_pr6TEs—sic§1al pay sysfem 
to the total number of lfinsed teachers who a—r_e—v—\/—o1‘king at least 60 pe—rcent of a 
full—time teacher’s hours. 

Subd. 3. AID TIMING. (a) Districts or sites with approved applications must 
receive altefiiative compensatibh aid for eaclifitlroc->l_ year that the district or—si_te 

participates in the program. The commissioner must approve initial applications for 
school districTs Efalifying un<Te?‘subdivision _1_, paragraph £121 clause (_lL ‘b_y Januaryfi 
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o_f each year. E E money remains, E commissioner must approve E amounts for 
school districts qualifying under subdivision _1_, paragraph @_, clause (L), lg February 
l_5_ of each year. 

Q E commissioner shall select applicants E qualify gt program, notify 
school districts an_d school sites about the program, develop £1 disseminate 
application materials, and carry out other activities needed to implement section. 

EFFECTIVE DATE. section effective @ L 2001. 
See. 56. Minnesota Statutes 2000, section 126C.05, subdivision 15, is amended to 

read: 

Subd. 15. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in 
a learning year program under section 124D.«128, an area learning center under sections 
123A.O5 and l23A.O6, an alternative program approved by the commissioner, or a 
contract alternative program under section l24D.68, subdivision 3, paragraph (C1), or 
subdivision 3a, for more than 1,020 hours in a school year for a secondary student, 
more than 935 hours in a school year for an elementary student, or more than 425 hours 
in a school year for a kindergarten student without a disability, that pupil may be 
counted as more than one pupil in average daily membership. The amount in excess of 
one pupil must be determined by the ratio of the number of hours of instruction 
provided to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours 
required for a full-time secondary pupil in the district to 1,020 for a secondary pupil; 
(ii) the greater of 935 hours or the number of hours required for a full-time elementary 
pupil in the district to 935 for an elementary pupil in grades 1 through 6; and (iii) the 
greater of 425 hours or the number of hours required for a full-time kindergarten 
student without a disability in the district to 425 for a kindergarten student without a 
disability. Hours that occur after the close of the instructional year in June shall be 
attributable to the following fiscal year. A kindergarten student must not be counted as 
more than 1.2 pupils in average daily membership under this subdivision. 

(b)(i) To receive general education revenue for a pupil in an alternative program 
that has an independent study component, a district must meet the requirements in this 
paragraph. The district must develop, with for the pupil, a continual learning plan fer 
ehepupirA4iseaecmusrauewaame;pu$ipspaseme;gua;drmuepa;aerpa;em 
develepmgtheplamiftheparemerguardiaawantsmparfieipataiheplanmust 

fortheyearand£ergraduafiem$heplanm&stbeupdatedeaehyearconsistentwith 
section 124D.128, subdivision 3. Each school district that has a state—approved pififi 
alternative program must reserve revenue in an amount equal to at least 90 percent of 
the district average general education revenue per pupil unit less compensatory 
revenue per pupil unit times the‘ number of pupil units generated by students attending 
a state-approved public alternative program. The amount of reserved revenue available 
under this subdivision may only be spent for program costs associated with the 
state—approved public alternative program. Compensatory revenue must be allocated 
according to section 126C.15, subdivision 2. 
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(ii) General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil participating for 
less than a full year, or its equivalent. The district must develop a continual learning 
plan for the pupil, consistent with sectioT24D. 128, subdivision 3._Each school district 
Fatlfi fiate-approved pubilternative program must reserveTevenue in an amount 
equal to at least 90 percent of the district average general education revenue per pupil 
unit less compensatory revenue per pupil unit times the number of pupil units 
generated by students attending a state-approved public alternative program. The 
amount of reserved revenue available under this subdivision may only be spent for 
program costs associated with the state-approved public alternative program. Com— 
pensatory revenue must be allocated according to section l26C.15, subdivision 2. 

(iii') General education revenue for a pupil in an approved alternative program that 
has an independent study component must be paid for each hour of teacher contact time 
and each hour of independent study time completed toward a credit or graduation 
standards necessary for graduation. Average daily membership for a pupil shall equal 
the number of hours of teacher contact time and independent study time divided by 
1,020. 

(iv) For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, the kinds of 
independent study involved, the expected learning outcomes of the courses, and the 
means of measuring student performance against the expected outcomes. 

Sec. 57. Minnesota Statutes 2000, section l26C.05, is amended by adding a 
subdivision to read: 

_S_u_b_d_. PUPIL ADJUSTMENT FOR CLOSED CHARTER SCHOOLS 
AND CONTRACTED ALTERNATIVE PROGRAMS. For a charter school or 
contracted alternative program operating during the prior E51051 year but ceasing 
operations before the end of the current school far, prior year pu_pW@ El 
computing revenues—fo_%?ur?e—nt school year shall E prorated based Q the number 
9_f days pf student instruction th_e current school year to 170. 

Sec. 58. Minnesota Statutes 2000, section 127A.45, subdivision 9, is amended to 
read: 

Subd. 9. FINAL ADJUSTMENT PAYMENT. (a) For all aids and credits paid 
according to subdivision 13, the final adjustment payment must include the amounts 
necessary to pay the district’s full aid entitlement for the prior year based on actual 
data. This payment must be used to correct all estimates used for the payment schedule 
in subdivision 3. The payment must be made as specified in subdivision 3. In the event 
actual data are not available, the final adjustment payment may be computed based on 
estimated data. A corrected final adjustment payment must be made when actual data 
are available. 

(b) Notwithstanding paragraph (a) and subdivision 3, for a charter school that 
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programs funded with E open appropriation may tie made after audit g 1‘.h_e prior fiscal 
year and current fiscal year pupil counts. 

Sec. 59. Minnesota Statutes 2000, section 129C.10, subdivision 3, is amended to 
read: 

Subd. 3. POWERS AND DUTIES OF BOARD. (a) The board has the powers 
necessary for the care, management, and control of the Perpich center for arts 

education and all its real and personal property. The powers shall include, but are not 
limited to, those listed in this subdivision. 

(b) The board may employ and discharge necessary employees, and contract for 
other services to ensure the eflicient operation of the center for arts education. 

(c) The board may receive and award grants. The board may establish a charitable 
foundation and accept, in trust or otherwise, any gift, grant, bequest, or devise for 
educational purposes and hold, manage, invest, and dispose of them and the proceeds 
and income of them according to the terms and conditions of the gift, grant, bequest, 
or devise and its acceptance. The board must adopt internal procedures to administer 
and monitor aids and grants. 

((1) The board may establish or coordinate evening, continuing education, 
extension, and summer programs for teachers and pupils. 

(e) The board may identify pupils who have artistic talent, either demonstrated or 
potential, in dance, literary arts, media arts, music, theater, and visual arts, or in more 
than one art form. 

(f) The board must educate pupils with artistic talent by providing: 

(1) an interdisciplinary academic and arts program for pupils in the 11th and 12th 
grades. The total number of pupils accepted under this clause and clause (2) shall not 
exceed 300 E; 

(2) additional instruction to pupils for a 13th grade. Pupils eligible for this 
instruction are those enrolled in 12th grade who need extra instruction and who apply 
to the board, or pupils enrolled in the 12th grade who do not meet learner outcomes 
established by the board; 

(3) intensive arts seminars for one or two weeks for pupils in grades 9 to 12; 

(4) summer arts institutes for pupils in grades 9 to 12; 

(5) artist mentor and extension programs in regional sites; and 

(6) teacher education programs for indirect curriculum delivery. 

(g) The board may determine the location for the Perpich center for arts education 
and any additional facilities related to the center, including the authority to lease a 
temporary facility. ‘ 
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(h) The board must plan for the enrollment of pupils on an equal basis from each 
congressional district. 

(i) The board may establish task forces as needed to advise the board on policies 
and issues. The task forces expire as provided in section 15.059, subdivision 6. 

(i) The board may request the commissioner of children, families, and learning for 
assistance and services. 

(k) The board may enter into contracts with other public and private agencies and 
institutions for residential and building maintenance services if it determines that these 
services could be provided more efficiently and less expensively by a contractor than 
by the board itself. The board may also enter into contracts with public or private 
agencies and institutions, school districts or combinations of school districts, or service 
cooperatives to provide supplemental educational instruction and services. 

(1) The board may provide or contract for services and programs by and for the 
center for arts education, including a store, operating in connection with the center; 
theatrical events; and other programs and services that, in the determination of the 
board, serve the purposes of the center. 

(m) The board may provide for transportation of pupils to and from the center for 
arts education for all or part of the school year, as the board considers advisable and 
subject to its rules. Notwithstanding any other law to the contrary, the board may 
charge a reasonable fee for transportation of pupils. Every driver providing transpor- 
tation of pupils under this paragraph must possess all qualifications required by the 
commissioner of children, families, and learning. The board may contract for 
furnishing authorized transportation under rules established by the commissioner of 
children, families, and learning and may purchase and furnish gasoline to a contract 
carrier for use in the performance of a contract with the board for transportation of 
pupils to and from the center for arts education. When transportation is provided, 
scheduling of routes, establishment of the location of bus stops, the manner and 
method of transportation, the control and discipline of pupils, and any other related 
matter is within the sole discretion, control, and management of the board. 

(n) The board may provide room and board for its pupils. If the board provides 
room and board, it shall charge a reasonable fee for the room and board. The fee is not 
subject to chapter 14 and is not a prohibited fee according to sections l23B.34 to 
l23B.39. 

(0) The board may establish and set fees for services and programs. If the board 
sets fees not authorized or prohibited by the Minnesota public school fee law, it may 
do so without complying with the requirements of section 123B.38. 

(p) The board may apply for all competitive grants administered by agencies of 
the state and other government or nongovernment sources. 

EFFECTIVE DATE. This section efl"ective E tl'1_e 2001-2002 school E El 
later. 
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Sec. 60. Minnesota Statutes 2000, section 171.02, subdivision 2a, as amended by 
Laws 2001, chapter 97, section 4, is amended to read: 

Subd. 2a. EXCEPTIONS. (a) Notwithstanding subdivision 2, (1) a hazardous 
materials endorsement is not required to operate a vehicle having a gross vehicle 
weight of 26,000 pounds or less while carrying in bulk tanks a total of not more than 
200 gallons of petroleum products and (2) a class C license or hazardous materials 
endorsement is not required to operate a farm vehicle as defined in Code of Federal 
Regulations, title 49, section 390.5, having a gross vehicle weight of 26,000 pounds or 
less while carrying in bulk tanks a total of not more than 1,500 gallons of liquid 
fertilizer. 

(b) Notwithstanding subdivision 2, paragraph (c), the holder of a class D driver’s 
license, without a school bus endorsement, may operate a type A school bus described 
in subdivision 2, paragraph (h), under the following conditions: 

(1) The operator is an employee as of the day £91-lowing final enactment e£ this aet 
of the entity that owns, leases, or contracts for the school bus an_d n_ot solely hired 
t_o provide transportation services under paragraph. 

(2) The operator drives the school bus only from points of origin to points of 
destination, not including home-to-school trips to pick up or drop off students. 

(3) The operator is prohibited from using the eight—1ight system. Violation of this 
clause is a misdemeanor. 

(4) The operator’s employer has adopted and implemented a policy that provides 
for annual training and certification of the operator in: 

(i) safe operation of the type of school bus the operator will be driving; 

(ii) understanding student behavior, including issues relating to students with 
disabilities; 

(iii) encouraging orderly conduct of students on the bus and handling incidents of 
misconduct appropriately; 

(iv) knowing and understanding relevant laws, rules of the road, and local school 
bus safety policies; 

(V) handling emergency situations; and 

(vi) safe loading and unloading of students. 

(5) A background check or background investigation of the operator has been 
conducted that meets the requirements under section l22A.18, subdivision 8, or 
123B .03 for teachers; section 144.057 or 245A.O4 for day care employees; or section 
171.321, subdivision 3, for all other persons operating a type A school bus under this 
paragraph. 

(6) Operators shall submit to a physical examination as required by section 
171.321, subdivision 2. 
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(7) The operator’s driver’s license is verified annually by the entity that owns, 
leases, or contracts for the school bus. 

(8) A person who sustains a conviction, as defined under section 609.02, of 
violating section 169A.25, 169A.26, 169A.27, l69A.3l, 169A.51, or 169A.52, or a 
similar statute or ordinance of another state is precluded from operating a school bus 
for five years from the date of conviction. 

(9) A person who sustains a conviction, as defined under section 609.02, of a 
fourth moving offense in violation of chapter 169 is precluded from operating a school 
bus for one year from the date of the last conviction. 

(10) Students riding the school bus must have training required under section 
123B.90, subdivision 2. 

(11) An operator must be trained in the proper use of child safety restraints as set 
forth in the National Highway Trafiic Safety Administration’s “Guideline for the Safe 
Transportation of Pre~schoo1 Age Children in School Buses.” 

(12) Annual certification of the requirements listed in this paragraph must be 
maintained under separate file at the business location for each operator licensed under 
this paragraph and subdivision 2, paragraph (b), clause (5). The business manager, 
school board, governing body of a nonpublic school, or any other entity that owns, 
leases, or contracts for the school bus operating under this paragraph is responsible for 
maintaining these files for inspection. 

(13) The school bus must bear a current certificate of inspection issued under 
section 169.451. 

(14) The word “School” on the front and rear of the bus must be covered by a sign 
that reads “Activities” when the bus is being operated under authority of this 
paragraph. 

Sec. 61. Minnesota Statutes 2000, section l79A.20, is amended by adding a 
subdivision to read: 

Subd. 2b. STRUCTURALLY BALANCED SCHOOL DISTRICT BUD- 
GETW) Ifim to approving a collective bargaining agreement that does not result 
from arrinterest_arbitration decision, a school board must de~tern-HE Wboard 
resolution that the proposed agreementfiwill not cause structural imbalanE in the 
district’s budget during me period 9_f me agreement. 

(b) A school board may only determine that an agreement will not cause structural 
imbalance expenditures not exceed available funds, taking ii account: 

(1) current state aid formulas; and 

(2) reasonable and comprehensive projections of ongoing revenues and expendi- 
turesfir the period bfihe agreement. It is expectedthat one-time revenugiay n_ot be 
used Trfiigoing apaditures. The—sa1ool bomcmust make availabl@ E 
r?olu'tEn E summary of me projec$1s and calculations supporting go determination. 
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The projections £1 calculations must include state E formulas, pupil units, £1 
employee costs, including E terms 9_f labor agreements, including E agreement 
under consideration, fringe benefits, severance pay, $1 staff changes. 

(c) In addition to the determination required in paragraph (a), the school board 
must_fi'oj_ect revenues,?)tpenditures, and fund balances for onfiegfollowin,-{the 
period of the agreement. The projectidr-1srr—rusT include the—caEo1§of infom1atE 
describe—d Eparagraph gbzibe reasonable @ comprehe—11sive, E refirence current 
state Q formulas. 
Q Q projections an_d calculations required b_y section must E made 

available t_o E public prior t_o and at the meeting where E resolution adopted 

a manner consistent with state law 9 public notice a_nd access to public data. 
(e) In an interest arbitration, the district must submit, and the exclusive bargaining 

represeritative may submit, proposed determinations with_s-dp_p5rting projections and 
calculations coFstent with paragraph (b) of the effecfiflhe potential decision onfi 
structural balance of tl'%strict’s budgTet.—Tl1—e_a?l)—i—trato_r'ml1st consider the poléfifi 
effect of a decision_onEe structural balanctfi the district’s budget for th%rm of the 
agreem_erTt. The arbiTrat—<)1*’s decision must des<§1TJe the effect of the—de<§siWonE 
structural bafice of the district’s budget in a manngconsistent With paragrajfi 
The arbitrator’s decTsiEmust also show theeffect of the decision ofie school budE 
§one year following the terr?1—of the coftract atEsu—e. Within Zficfiis of receipt of 
ET: Qifi or when the—l:)<fi z$ts—on the decision,-wflhicheverg efieri the schoa 
R-ard must by're.s—o1'1ition cIetcTn1T1?tl_EeEct o_f th_e decision on the structuralbalance 
Q budget—@ E term o_f th_e agreement consistent with pgafiph 

(f) A copy of the resolution with the supporting projections and calculations must 
be su—I)_rr1i_tt%)t_h<%)mn1issione%cFldren, families, and learnmg with the uniform 
Ellective barg—ainiT1g agreement settlement document Wlfil 30 days dfadoption of the 
resolution. The commissioner must develop a model forrfffiise by distrifhsfi 
reporting prfixions and calculations. The cor_nmissioner must—mEe afi resolutions: 
projections, and calcufiions available tag public.

- 
(g) Compliance with this section by itself is not an unfair labor practice under 

section 179A.l3, subdivision 

EFFECTIVE DATE. This section is effective the day following final enactment 
£1 applies t_o contracts between school boards an_d exclusive representatives o_f 

teachers :f_o_r me time period July L 2001, t_o June & 2003, agl thereafter. This section 
does n_ot apply t_o contracts settled prior t_o the effective date. 

Sec. 62. LABORATORY SCHOOL; INNOVATIVE TEACHING TECH- 
NIQUES. 

Subdivision PURPOSE. E purpose pf section t_o ensure E fig school 
children in kindergarten through grade 5 in the Randall area, elsewhere in the Little 
Falls school district, and in all school districts in the state have access to a h_i_gh?juality, 
innovative education experience. 
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Subd. 2. JOINT OFFICE ESTABLISHED. Independent school district NO. 482, 
Litt1e—l-‘*L:1_lls;_ the department of children, families, and learning; Minnes<HsTe 
colleges and universities; and St. Cloud State Univerfik school of education 31;? 
collaboragfor the purpose—of__establishing a joint office, if funds_ are availablfi 
evaluate curri—culL1—rn, instruction, and testing. ThEf—fice sl_iaflT)_e'1_ocaTted_7§ th_e 
Knight school in Randall. 

““ ”“ 

Subd. 3. LABORATORY SCHOOL. E office under authority o_f independent 
schocfdistrfit No. 482, Little Falls shall, if funds E available, operate a laboratory 
school program"for$mentary students in_kindergarten through grade 5 at the S. 

G. Knight sohoti" The laboratory sohoa, if established, must be used to_oeve1t$ 
innovative teaching Vhniques that enhance students’ learning expe_ri<:r?s.—The office, 
if established, must make thei—nnovative teaching techniques, which must—inc1ude 
t_esting of stude—n—ts—’ knowledge, developed at _tlE laboratory school avafile t_o a_ll 

school cfstricts in the state.
_ 

EFFECTIVE DATE. Eis section i_s effective Jul 5 2001. 
Sec. 63. ALTERNATIVE MODELS FOR DELIVERING EDUCATION; 

EXPANDING THE FLEXIBLE LEARNING YEAR PROGRAM. 
Subdivision 1. ESTABLISHMENT; GOAL. A three—year pilot project is 

established to permit participating school districts and‘ school sites a];?oved by the 
commissioné of children, families, and learning und—er—subdivisi—on§ to use alternatixg 
models for deliVering education by eipandiiig the flexible learning y_e§ p1Togram under 
Minnestia Statutes, sections 1245.12 to 124DT27. The project is Etended to explore 
effective alternatives for delivering edfiation, with TIE goal of iTnproving instruction 
and students’ educational outcomes E oppcTrtuEies_and increasing the cost- 

Tlectiveness o_f educational programs. 
_ — 

Subd. 2. ELIGIBILITY; APPLICATIONS. The commissioner shall make 
appli_c_atiE1 firms available to school districts and schTl sites interested in_e;ploring 
efiective alternative models_ for delivering irguction dT‘ii1g a redefined flexible 
learning year as described in 5175 section. Interested school districts and school sites 
must have—t—liei? application_toErticipate in this program first approved by the lo_3a‘1 
selfoofiawand a majority of teachers_eT3loyed in the_ district ofat the site, 

respectively, afgfapublic hearifi on the matter. Applicrfiiogmust be sfirrfittid-‘tom 
comnnssioner—l)yIant1my l, 2002._'l“Eapplication must describe_h_ow the appl_'1<;a—11t 
proposes to real—iEe the goalbf this project, including what activities a-rIcIpro_cedures the 
applicantproposes *to_c§lo_pEi_cl implement and the specific changg in the learmfi 
year the applicanrrequires t_ofl accomplish Those_—activities and pro—ceE1nres. The 
afrlnnfiioner, consistent withtlie requirements of this section, $21-11 approve app1F1- 
tions before March 1, 2007 — — "T —— 

Subd. EXEMPTIONS. £a_) Notwithstanding other laws o_r rules t_o tlg contrary, 
a participant E pilot project under section exempt from Minnesota Statutes, 
sections 120A.4O E 120A.41, through E 2004-2005 school year. Minnesota 
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‘Statutes, sections 124D.12 to 124D.127, apply through E 2004-2005 school yeg 
except 

tp_ E extent t11_at Q13 p_rovisions o_f section pr E participant’s learning year 
changes conflict with particular provisions Minnesota Statutes, sections 124D.12 t_o 
124D.127. 

(b) Consistent with this section, a participant may adopt a learning year calendar 
that amws the parti$n% suitably Tulfill the eduarfional needs of its saints using 
graltematis/—e_learning year—calendar. The cor?1issioner must provideparticipants with 
a_for1nu1a for computiEverage dafimembership so that all formulas based IE 
average dam membership are E aifected a_s 2_1 res11_lto_TpE‘ticipating E 
project. 

Subd. 4. TECHNICAL ASSISTANCE. The commissioner, at the request of a 
participant, —rhust provide technical assistanceT()_the participant. Klso—, the comn_1is: 
sioner must assist participants in developing arfl fiplementing a valid Ed uniform 
procedure to evaluate the eflicacg of their alte%ve learning yeafcalendafionsistent 
£111 E @ °_f £'S§°ti°_n- T — — 

Subd. 5. EVALUATION; REPORT. (a) Participants must complete a formative 
and summarive evaluation of their experiences in delivering education under an 
firnative learning year calerY1ar.?rticipants must_focus the evaluation on the overm 
efficacy of the pilotfiiect, including the cost-effectivene-:s_s of educationafprograrns 
and the extat students’ educfional outcomes and Fpportunities improved. 
I3‘_artiei_pants shal_1 use their interim evaluations, with the $mmissioner’s approval, to 
modify g1e_ir—p—mo3ec—twEe appropriate. 

1 —_ _ 
(b) Participants shall submit to the commissioner a progress report by September 

1, 2003, and a final am by Jamify 1, 2006, evalu_ating the cost—efI"_ectiveness of 
Eltfifinfpfogxfns and tfi extent to‘_which students’ edlfational outcomes arid 
opportunities improved.—Thr;omn1issi<3r—1er shall compile the reports to present tofi 
committees in the legislaflz that deal with (Ewen polio? and education finangeby 
March 1, 2006.—When presefinfirofipon, the commissioher must recommend 
whethefbr not to continue or expand—this pilot [Eject 

Sec. 64. SCHOOLS’ ACADEMIC AND FINANCIAL PERFORMANCE 
EVALUATION; INDEPENDENT CONTRACTOR. 

(a) To assist taxpayers, educators, school board members, and state and local 
oflficifi E realizing their commitment to improving student acEev%nt_a_ncl_the 
management of school_§stems, the commissioner of children, families, and Eimfi 
shall contract_with an independent-school evaluation services contractor_t3 evaluate 
ar1‘d—report p1_1 ti?-acafiemic an_d financial performance o_f E state’s independent school 
districts using six core categories of analysis: 

g_1_) school district expenditures; 

Q2 students’ performance outcomes based en multiple indicia including students’ 
t£s_t scores, attendance rates, dropout rates, Ed graduation rates; 
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(3) return on resources to determine @ extent t_o which student outcomes 
improve commensurate with increases district spending; 

EL school district finances, taxes, @ debt t_o establish th_e context f_or analyzing 
the district’s return Q resources under clause 
Q students’ learning environment t_o establish @ context E analyzing th_e 

district’s return Q resources under clause 5131 

(6_) school district demographics t_o establish E socioeconomic context E 
analyzing E district’s return Q resources under clause 
Q In order t_o compare th_e regional E socioeconomic peers o_f particular school 

districts, monitor educational changes over time and identify important educational 

_(_1_2 identify allocations o_f baseline a_n(l incremental school district spending; 

Q connect student achievement with expenditure patterns; 
_(_3_)_ 

track school district financial health; 

(4) observe school district debt and capital spending levels; and 

(5) measure die return on a school district’s educational resources. 

(c) The contractor under paragraph (a) shall evaluate and report on the academic @ financial performance o_f a_1l school districts. 
Q Consistent with paragraph (a), clause Q), E evaluation and reporting o_f test 

scores must distinguish between: 

£1_) performance~based assessments; a_nd_ 

(_2_) academic, objective knowledge—based tests. 

(e) The contractor must complete its written report and submit it to the 
comrEsiEr within 360 days of the date on which the coTtract is signed_. Tl_1e 

commissioner immediately must make the report available in a readily accessible 
format to state and local elected o1licials,—rnembers of the pub_lic: educators, parents, 
and other _i—r1_tere-sted individuals. E comrr1issioner,—up—on receiving an individual’s 
request, also must make available all draft reports prepared by me contractor, 
consistent Minnesota Statutes, chapter 

Sec. 65. EXCESSIVE CHARTER SCHOOL LEASE COSTS; RELATED 
PARTIES. 

Q This section applies only t_o charter school leases entered i_nt_o before E L 
2001, E E between related parties § defined paragraph Q clause 

(b) This section does not apply to a lease in which: 

Q2 t_l§ lessor arg lessee are not related parties, § defined section, a_s 
determined writing b_y th_e commissioner; o_r 
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Q the lessor E lessee E related parties, Q E lessor a nonprofit 
corporation under chapter 317A g z_1 cooperative under chapter 308A. 

(c) For purposes of this section: 

(_I_) “Related party” means Q afliliate E close relative of t_lE other party 
question, E affiliate o_f z_1 close relative, 95 a close relative _cE‘ an afliliate. 

(_2_) “Affiliate” means a person E directly, g indirectly through y o_r more 
intermediaries, controls, 2' controlled ti E under common control with, another 
person. 

Q2 “Close relative” means an individual whose relationship lg blood, marriage, 
o_r adoption t_o another individual no more remote than first cousin. 

Q “Person” means Q individual Q entity o_f Qty kind. 
(5) “Control” includes the terms “controlling,” “controlled by,” and “under 

common control with” and 1nQ1s the possession, direct or indirect,?th_ce_;)ower to 
direct or cause the direcfln of themanagement, operations, or po1ici—es_o? a person, 
wheth§tmougl@ ownersh$ Evoting securities, Q contrac—t, gr otherwise. 

(d) To claim a lien under this section, the commissioner must record with the 
county—reH)rW)r Iile—v7ith the rcgstrar of tit]; whichever is appropriate, a doddmem 
entitled “Notice.—<:)fii?,” Eting that die commissioner 5f children, farnilies, and 
learning of the stzfe of Minnesota c1air—ns~a—hE under this section on the real propefi 
including_fi)Eres. E notice of Lien must_ contain a legjdescription o_f E leased re_a_l 
property, be signed E acknowledged b_y E commissioner, El meet ah other 
applicable requirements Q‘ recording g filing. 

(e) A lien created under section secures E rights Q” E commissioner under 
paragiprE 
Q E commissioner may recover from th_e lessor E amount o_f int 2 other 

payments made under th_e lease, t_o E extent gi_a_t the rc_:n_t pr other payments exceedQ 
fair market rental value of the real property, as determined by the commissioner. If the 

(g) The lien created under this section is subordinate to the interest of any 
mortgygeror (mar lienholder of tfifiroperty, under a mortgagefiarfiher lien rang 
or filed priorto the recording or_fiEg of the lien created in this section, exrpt that this 

apply t_o a fio?tj;E§éE:FoTr1ienho1cErEt is a related part—y_t—oE1e 
lessor or other party against whom thecommissioner hasfight of recoveg mug 
paragrefih (f). The commissioner may—agree to subordinfi t_heE1Freated under this 
paragraph I; E-prior or subseqlfi mortgage or other 131?" the comfmofi 
determines t_hatthe subordination is necessary to permit confiled lgful operation of 
the charter HOT The commissfmer shall sfinordinate the lien created under ml; 
section t_o a prior rmtgage gr other necessary t_o-e_sEblish ETEEE 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



, 
1879 LAWS of MINNESOTA Ch. 6, Art. 2 

2001 FIRST SPECIAL SESSION 

mortgagee or other lienor E a related party t_o me lessor or other party against whom the commissioner has a right of recovery. 
(h) The lien created in this section is not enforceable against, and is subordinate 

to, th_<?_in?n3.s-t‘_(>f a good faid1‘purchaser_foT/alue of the real p1‘0pe_1W_\;_h_g Q not 
?relaIed party J’ tI1e1ess517oT of anotherifirty agai—tIstTvlrE1 the commissioner hasé 
right of recfiery Eder parefirzfih (f), g (2) purchases the @ property before—@ 
r—<eFc;rcIi_11g gr _iflng_-§f_t_h_e notice fig T‘ — _- 

(i) If, or to the extent that, the commissioner determines that the commissioner has 
no 1'iEt_oFre?o7ery undeWlie—n created under this sectiorffiicgfdomrnissioner slEl—1 

p_roWd<3: t6 the lessor, or otlier_p_arty having an ihgrest in th<e—property, a re1eascTr 
partial raege of this_lien. Any recording_c7r filing fe::s_for the release are tlE 
responsibility o_f_t_l_1§?&>rE1'etEsting E release?‘ —— I-I — __ — 

Q A decision or action o_f the commissioner under subdivision E be 
appealed under chapter

’ 

Q A E created under section may _b_e foreclosed lI_l_1E manner provided 
chapter fl reasonable attorney fe_e_s_ t_o be determined b_y E court. 

(1) The commissioner must withhold the aid payments from a charter school if, 
during-tl—1E:ommissioner’s @211 review cfbfiding lease agreements, the commis: 
sioner dTarmines tl1_at IE charter school E2 @§ n_0t contain th_e notice g—fhe_n 
paragraph 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 66. CHARTER SCHOOL ADVISORY COUNCIL; EXPIRATION. E charter school advisory council under Minnesota Statutes, section 124D.10, 

subdivision 26, expires June 30, 2003. 

See. 67. TEST CONTENT. 
(a) fie commissioner of the department of children, families, and learning at least 

mustficlude in the eighth gracIe_basic skills test in mathematics and—i1—1— the mathe'rI1Eic:_s 
portions o_fg1§tI1—ird, fifth, and seventh grade—l\_/Iirlnesota compr¢En_siv—e_assessments a 
sufficient number of test it?ms to allow students t_o demonstrate computational skills 
without using a ca1—culator. 

Q3) The commissioner also must evaluate the impact o_f including items from a 
variety 9'_f print sources addition to mass media, including fiction or nonfiction 
literature, file basic skills tests reading. 

EFFECTIVE DATE. The requirement in paragraph (a) to include items to allow 
students to demonstrate cgputational ski_11s without Txsiifi a calculator#in the 
mathematEs basic skills test is effective February 1, 2002. The requirement? 
paragraph ggt_T1_1cl_t17d?iter-11-5 E allow students to demonstrate Eiputational skilTs 
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without using a calculator th_e Minnesota comprehensive assessments effective 
February L 2004. Paragraph Q elfective gig E following final enactment. 

Sec. 68. ACCESS TO TESTS. 
The commissioner of children, families, and learning must adopt a_nc_l publish a 

policfi provide public Sid parental access fomview of basic skills tests, Minnesota 
comprehensive assessmefi, or any other such statewide test and assessment. Upon 
receiving a written request, ~t_he_c‘omn1iss%r must mak?.avai—lab1e to parents or 
guardians E E g stud?t’s actual answer t_o E te_s_t questibns. _ 

EFFECTIVE DATE. section effective February _l_, 2002. 

Sec. 69. PROCESS TO ALLOW STUDENTS TO TAKE THE BASIC 
SKILLS TEST AS EARLY AS FIFTH GRADE. 

The commissioner of children, families, and learning shall develop a process to 
allowjudents to take the test of basic requTr.e_ments in reading, math: or writirfi 
beginning in grade TheTec_o*mrTended process must inc_lude the parental or—guardian 
consent, aEc3n?neT1cEHon from the student’s teacher to take Rest, and apolicy that 
would limit the number of students—who take the test to Elythosemtg likely to IEE 
the tes?-Th—e_‘commissi3ner shall—cF1s—idT<er_<31‘3ti-oils-(Tf—an$n?i\/?te:—st'?)r—Io_tI1?r 

Ethfi Wt would preservtrfie statistical integrity o__f Q current Egorhigm 
sampling hiethods. The corrnr1i—ssioner shall report its recommendations 3E 
education comIr1ittees—o_1F@ legislature by February l_, 2602. 

Sec. 70. READING COMPETENCY; ST. CROIX RIVER EDUCATION 
DISTRICT. 

The St. Croix river education district must use its expertise in early literacy and 
the teflifiof readfits strategies for improvir1g—stEients’ readirig ability, its studefi 
pe_1“forrnance_measures, and its accoaitability structure to measure reading_program 
results, to assist schoolns-iTes_and charter schools, incluang sites where at least 25 
percent 3fK:-3‘studentsE fiible to receive a free or retlxed price_11IrF1, E 
achievinEchfl7ren’s readirgcompetencyby the end oT1irF grade. The—S?_Croix ma 
education district also must work with pfisaofpgigrjmfln staff to_E\HoE1dir? 
related skills that aTe_research—base—d_pIedictors o_f literacy. 

T — 
Sec. 71. NO DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING AUDIT PENALTY. 
Notwithstanding other law or rule to the contrary, the commissioner of children, 

families, and learning is prolT)iEdH>m_i—mposing anyfinalty, including_a financial 
penalty, ohihdependentschool district No. 138, NorT Branch, as a result of findings 
7, 8, and_11, contained in a departmentgchifiren, families, andlearning T998-1999 
Ecal—y-ear—audit of pupfi unit counts related to the districflsfiarning year program 
under F/I'1_r‘1nesota Statutes,§e_ction l24D.128. 

_ — : 
EFFECTIVE DATE. This section eifective t_h_e day following final enactment. 
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Sec. 72. DEADLINE AND PENALTY WAIVED. E deadline @ penalty under Minnesota Statutes, section 123B.05, subdivision 
& d_o n_ot apply {Q afl payments E E 2002-2003 biennium. 

Sec. 73. PARTICIPATION IN ATHLETIC ACTIVITIES; MINNESOTA 
STATE HIGH SCHOOL LEAGUE STUDY. 

The Minnesota state high school league must prepare a Written report by February 
15, 20a, for the legislafi\7e—E>mrr1ittees chargedvvith overseeing kindergarten through 
Ede 12 education policy that indicates the irgst of charter school students in 
particigfizing in athletic act‘1\/Ties availabgin the sttfients’ resident district. TE 
Minnesota staE high school league at least

1 
Q survey me students enrolled me state’s charter schools t_o determine how 

interested th_e students are participating various athletic activities oifered lg their 
resident school district; 

Q review tl1_e ability o_f charter schools t_o independently g through a cooperative 
sponsorship provide students with various athletic activities; and 
Q determine whether the league’s cooperative sponsorship rules need t_o be 

amended t_o facilitate cooperative sponsorship arrangements involving charter schools. 
The Minnesota state high school league must cover th_e costs o_f report. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 74. SCIENCE LICENSURE. 
The board of teaching must issue a teaching license to an applicant who qualifies 

to teaEh_general—science to students in grades five to eighfcf who qua1ifiTes_to teach a 
Eaecialty in physics, cheiriistry, life science, omirfii and sficrwience to stfidents in 
grades nine to 12 if the applicant meets (filer appfiable licensure requirements-, 
includin_g~Ee~rec]1-lire-meifts 

_o_f Minnesota Statutes, section 122A.18, subdivision 
EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 75. CAREER AND TECHNICAL LEVY. 
For taxes payable in 2002 only, a district that received revenue during fiscal year 

2001_uhder Minnesota Statutes, sectien 124DE3, may levy an amount equal tog 
district's fiscal year 2001 entitlement for career anfiechr-1ica—l_ aid under__I7/I_iI1ri_e‘so?1 
Statutes, sectionT27lD.453, E $7,500, vfichever isgeater. E dgrict E recognize 
the {ill amount of l_e_g a_s revenue Er fiscalg 2002. 

Sec. 76. INTEGRATION LEVY. 
For taxes payable in 2002 only, a district’s integration levy under Minnesota 

Statu?, section l24D.8§ subdivision 4-, equals 37 percent of tlfe-d—istn'ct’s integration 
revenue as defined in Minnesota Statutes, sectioK124D.86_,_suFdivision 3. For fiscal 
year 200?only, a disTrict’s integration aid under Minnesota Statutes, sectiai ElD.86, 

ebduals _6§ percent of E district’s integration revenue as defined in 
Minnesota Statutes, section 124D.8_6, subdivision 

T ‘T 
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Sec. 77. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. E sums indicated section ar_e appropriated from E general fund t_o t_l1e_ 
department gt” children, families, and learning E E fiscal years indicated. 

Subd. 2. EXAMINATION FEES; TEACHER TRAINING AND SUPPORT 
PROGRAMS. (a) For students’ advanced placement and international baccalaureate 
examination fees—1_1rIde_r Minnesota Statutes 2000, secti$12OB.13, subdivision 3, and 
the training Hi related costs for teachers and other interested educators E11716? 
Minnesota stat_tmes 2000, section‘T20B.13, subTvision 5 

$2,000,000 2002 
$2,000,000 ..... 2003 

Any funds unexpended th_e E year d_o r_1o_t cancel E E available E 
second year. 

92 E advanced placement program shall receive 2 percent o_f tl'1_e appropriation 
each year @ E international baccalaureate program shall receive 2_5 percent o_fE 
appropriation each year. The department, in consultation with representatives of the 
advanced placement and international baccalaureate programs selected by the ad- 
vanced placement adWs_ory council £1 IBMN, respectively, shall determine @ 
amounts of the expenditures each year for examination fees and training and support 
programs gor each program. 

(c) Notwithstanding Minnesota Statutes, section l2OB.13, subdivision 1, 

$375,()—()0 each year is for teachers to attend subject matter summer training program_s 
and follow’-Esfiofi vWrl<shops approved by the advanced placement or international 
bffccalaureate» programs. The amount of the s_ubsidy for each teacher‘ attending an 
advanced placement or Ennational _bac—5alaureate Jmfi training program E 
workshop shall be the-s_ame. The commissioner shall determine E payment proces_s 
and th_e amount o_f th_e subsidy?- 

(d) Notwithstanding Minnesota Statutes, section l20B.13, subdivision 3, in each 
yeart—_o th_e extent o_f available appropriations, t_h_e commissioner shall pay a_ll 

examination fees E a_ll students sitting for an advanced placement examination, 
international baccalaureate examination, gfibothj If amount E adequate, Ere 
commissioner may E less than Ere full examination f_ee; 

Any balance th_e E year does n_ot cancel b_ut available t_h_e second year. 

Subd. STATEWIDE TESTING. l_-lg administering tests under Minnesota 
Statutes, sections l20B.02; 120B.30, subdivision arg 120B.35: 

$6,500,000 2002 
$6,500,000 2003 

Any balance gig §r_s_t year does E cancel lflt available th_e second year. 
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Subd. CHARTER SCHOOL BUILDING LEASE AID. lio_r building lease 
a_i_d_ under Minnesota Statutes, section 124D.11, subdivision 

$16,554,000 2002 
$25,176,000 2003 

T_lu3_ 2002 appropriation includes $1,114,000 Q 2001 E $15,440,000 Q 2002. E 2003 appropriation includes $1,715,000 fg 2002 and $23,461,000 gr 2003. 
Subd. CHARTER SCHOOL STARTUP GRANTS. E charter school startup 

c_9s_t @ under Minnesota Statutes, section 124D.11: 
$2,738,000 2002 
$3,143,000 2003 

T_hc-3 2002 appropriation includes $273,000 for 2001 @ $2,465,000 [o_r 2002. E 2003 appropriation includes $274,000 E 2002 5% $2,869,000 £91’ 2003. 
Subd. CHARTER SCHOOL INTEGRATION AID. 1393 grants t_o charter 

schools to promote integration £1 desegregation under Minnesota Statutes, section 
124D.11, subdivision Q, paragraph sci 

$45,000 2002 
$50,000 2003 

Lire 2002 appropriation includes fg 2001 @ $45,000 E 2002. 
T_he_ 2003 appropriation includes $5,000 f_o§ 2002 and $45,000 fig 2003. 
Any balance E _f§ year does not cancel but available th_e second year. 

Subd. BEST PRACTICES SEMINARS. E E practices graduation rug 
seminars an_d other professional development capacity building activities E assure 
proficiency teaching and implementation o_f graduation % standards: 

$5,260,000 2002 
$3,480,000 2003 

$1,000,000 in fiscal year 2002 is for arts via the Internet collaborative project 
between tile WalEerArjFC§1ter7a~11dtElWi1iEa1;t)_lisT1stitute of Arts; $500,000 each 
year is Q best practices grants tahitermediate school districts Nos. 287, 916, and? mrain teacfirs of special needs students under Laws 1998,_<:-1-1apt_e—r_3ofi_aEi—51e-5, 
’s‘écYiT~.Eg @ $2_50,000 fl M i_s Q 3 grant t_o 13 Chance t_o Growmw visiofis‘ 
fin th_e Minnesota Learning Resource Center. 

The corrunissioner shall consider a curriculum development grant, consistent with 
the graduation rule, to develop curricula in the area of natural sciences including 
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botany, horticulture, and zoology. The grant shall also be used to provide instructional 
materials on the Interget. The coK1issione1Tafionsir?best practices grants to 
districts fo_r—-daeloping giftT and talented serviTs that are int_eg_rated with the state—’s 
graduati(;n_ standards. The com‘-m‘issioner shall consig grant to indefilerj school 
district No. 621, MounFView, for a pilot-p—rFject to estahlish a parallel block schedule 

gfies—1_tE0—u_;;lT3_. 
T" ” — T ‘ 

Subd. INTEGRATION AID. E integration 
$65,478,000 __ 2002 
$51,996,000 2003 * 

T13 2002 appropriation includes $5,729,000 fig 2001 E12 $59,749,000 E 2002. 
The 2003 appropriation includes $6,639,000 Q 2002 E $45,357,000 Q 2003. 
Subd. 9. INTEGRATION PROGRAMS. For minority fellowship grants under 

Laws 1994,_chapter 647, article 8, section 29;—rr1inority teacher incentives under 
Minnesota Statutes, se_c—ti—on l22A.6—5; teachers? color program grants under Minne- 
sota Statutes, section 122A.64; and cultural exclgnge grants under Minnesota Statutes, 
section 124D.89:

1 
$1 ,000,000 
$1,000,000 

E awarding teachers o_f color program grants, ge commissioner must give 
priority to districts that have students who are in the process of currently completing 
their academic program. 

Any balance E year does n_o_t cancel b_ut available E second year. 
Subd. MAGNET SCHOOL GRANTS. for magnet school 3113 program 

grants under Minnesota Statutes, section 124D.871: 

$750,000 : 2002 
$750,000 2003 

$100,000 fiscal gr 2002 t_o extend tile E_ly magnet school grant approved 
under Laws 2000, chapter 489, article L section 15, subdivision 

Subd. MAGNET SCHOOL STARTUP AID. Ecg magnet school startup 
under Minnesota Statutes, section 124D.88: 

$482,000 2002 
$326,000 2003 

E 2002 appropriation includes $25,000 fg 2001 an_d $457,000 E 2002. E 2003 appropriation includes $51,000 E 2002 and $275,000 E 2003. 
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Subd. INTERDISTRICT DESEGREGATION OR INTEGRATION 
TRANSPORTATION GRANTS. E interdistrict desegregation or integration trans- 
portation grants under Minnesota Statutes, section 124D.87: 

$2,932,000 2003 

Subd. AMERICAN INDIAN LANGUAGE AND CULTURE PRO- 
GRAMS. E grants Q American Indian language an_d culture education programs 
under Minnesota Statutes 2000, section 124D.81, subdivision 

$73,000 2002 

T_he_ 2002 appropriation includes $73,000 E 2001 El for 2002. 

Subd. AMERICAN INDIAN EDUCATION. for certain American Indian 
education programs school districts: 

$17,000 2002 

fie 2002 appropriation includes $17,000 E 2001 g Q f_or 2002. 
Subd. SUCCESS FOR TI-IE FUTURE. E American Indian success fig t_h_e 

future grants according t_o Minnesota Statutes, section 124D.81: 

$2,047,000 2002 
$2,137,000 2003 

E 2003 appropriation includes $255,000 for 2002 E13 $2,132,000 :05 2003. 
Subd. AMERICAN INDIAN SCHOLARSHIPS. E American Indian 

scholarships under Minnesota Statutes, section 124D.84: 

$1,375,000 2002 
$1,875,000 2003 

Any balance Q3 _I:I_I§ year does Qt cancel big available tile second year. 

Subd. AMERICAN INDIAN TEACHER PREPARATION GRANTS. (3) 
Eg joint grants to assist American Indian people to become teachers under Minnesota 
Statutes, section 122A.63: 

$190,000 .. 2002 
$190,000 2003 

Q E t_o $70,000 each E E a joint grant t_o @ University o_f Minnesota a_t 
Duluth and the Duluth school district. ‘ 
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(1) Bemidji state university and the Red Lake school district; 

(2_) Moorhead state university ail a school district located within fie White Earth 
reservation; £1 

(1’:_) Augsburg college, independent school district E 625, Paul, Ed 93 
Minneapolis school district. 

(d) Money not used for students at one location may be transferred for use at 
another location. 

9 Any balance if E year does E cancel b_ut available th_e second year. 

Subd. TRIBAL CONTRACT SCHOOLS. E tribal contract school E 
under Minnesota Statutes, section 124D.83: 

$2,520,000 2002 
$2,767,000 2003 

E 2002 appropriation includes $192,000 Q‘ 2001 E $2,328,000 for 2002. E 2003 appropriation includes $258,000 Q 2002 £1_I:l£1_ $2,509,000 gr 2003. 
Subd. EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS. Ijcg 

early childhood family education programs it tribal contract schools: 

$68,000 2002 
$68,000 2003 

Subd. FIRST GRADE PREPAREDNESS. E E grade preparedness 
grants under Minnesota Statutes, section 124D.081: 

$7,150,000 ..... 2002 
$7,250,000 2003 

Subd. SECONDARY VOCATIONAL EDUCATION AID. IE secondary 
vocational education E under Minnesota Statutes, section l24D.453: 

$1,242,000 2002 

_'I_‘h_e 2002 appropriation includes $1,242,000 E 2001 a_nd $0 E 2002. 
Subd. YOUTHWORKS PROGRAM. Ear youthworks programs under 

Minnesota Statutes, sections l24D.37.t_o 124D.45:
, 

$1,788,000 2002 
$1,788,000 2003 

A grantee organization may provide health El child § coverage t_o gr: 
dependents o_f each participant enrolled a full-time youth works program t_o 313 
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extent such coverage is not otherwise available. 

Q t_o $250,000 each y§_a_r may E E for th_e jg ffl America graduates 
program. E balance E ii_r_st E do_e§_ ng cancel but available Q13 second year. 

Subd. 23. EDUCATION AND EMPLOYMENT TRANSITIONS PROGRAM 
GRANTS.?:_r education gig employment transitions programming under Minnesota 
Statutes, section 124D.46: ' 

$775,000 2002 
$775,000 2003 

$250,000 El} year for ISEEK. 

$450,000 efih fig for youth apprenticeship grants E t_o conduct a 
school fol1ow—up survey t_o include first, third, and sixth year graduates o_f Minnesota 
schools. 

$75,000 each year is for grants to school districts for the junior achievement 

Any balance t_he year does n_ot cancel _bu_t available the second year. 

Subd. LEARN AND EARN GRADUATION ACHIEVEMENT PRO- 
GRAM. for the learn Ed earn graduation achievement program according to 
Minnesota Statutes, section 124D.32: 

$725,000 2002 

E balance t_hE fig year does n_ot cancel but available 913 second year. 

Subd. SCHOOL EVALUATION SERVICES. fig contracting with Q 
independent school evaluation services contractor to evaluate and report on school 
districts’ academic a_r5d_ financial performance under section 

$2,500,000 2002 

Subd. MINNESOTA STUDENT ORGANIZATION FOUNDATION. B1‘ 
fie Minnesota student organization foundation under Minnesota Statutes, section 
l24D.34: 

$625,000 2002 
$625,000 2003 

E balance the gust E does E cancel E available th_e second year. 

Subd. READING COMPETENCY GRANTS. E reading competency 
grants under Minnesota Statutes, section 120B.12: 
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$100,000 ..... 2002 
$100,000 2003 

E commissioner must award E grant to the Croix river education district 

by E 1, 2001. 
Subd. LABORATORY SCHOOL; INNOVATIVE TEACHING TECH- 

NIQUES. Er 2_l grant to independent school district IE 482, Little Falls, for a 
laboratory school E innovative teaching techniques E Randall area: 

$10,000 2002 

Subd. ALTERNATIVE TEACHER COIVIPENSATION. 12 alternative 
teacher compensation established under Minnesota Statutes, sections 124D.945 9 
124D.947: 

$4,000,000 2002 
$4,000,000 2003 

If the appropriations under this subdivision are insufficient to fund all program 
pa11icipa—ms, the participants shallhe prioritized b-y—the commissignfiyfiie date of 
receipt of theariplication. A pE<_:ip_ant may receiw/—e: Es than the maxirfunipergigfi 
amount—avEable under Mhlnesota Stattfs, section 1_M1)fi5:ubdivision

: 
Any balance me first year does n_ot cancel bit i_s available E second year. 
Subd. COLLABORATIVE URBAN EDUCATOR RECRUITMENT AND 

TRAINING PROGRAMS. lior grants Q collaborative urban educator recruitment 
gig training programs: 

$1,300,000 2002 
$1,300,000 2003 

$500,000 each year is for the Southeast Asian teacher program a_t Concordia 
University, St. Paul; $400,000 each year is for the collaborative urban educator 
program a_t the University of Thomas; and $400,000 each year is for the center for 
excellence lEIlI‘baI1 teachirfi a_t Hamline U35/ersity. Grant recipients must collaborate 
with urban a_nd nonurban school districts. 

Any balance th_e % year does E cancel b_11t available E second year. 
This appropriation is one-time only. 

Subd. LIMITED ENGLISH PROFICIENCY STUDY. E35 a study o_f 

limited English proficiency programs: 

$20,000 . . . .. 2002 

TE department of children, families, £1 learning must study current practices E program models § well Q E practice research into effective methodology fig 
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instructing students with limited English proficiency so that they may participate fully 
in English languagfiassroom content and deve1c)_p—a1-pp17op—ri2E—assessments*ai1—d 
Estruments to determine the efiectivenegof programs for students with firing 
English profiaency. The ins—tri1ments must add_ress the effecfieness of thgrriculum 
being taught, the instrfction being provided, the pr7essiona1 developrmeht provided, 
the manner in—\>\/hich student progress in acqTiring English language proficiency is 
a—s's.essed, as well as other factors pertine_nt to the instruction of students with limited 
English pr3fiEic—}7. The study shall includgbg practice research-basedTn—e_thods of 
instructing students WE are notfigate in thefiative language. The department shzm 
make the results of tF':-stufi/Ewell as theftruments available Eeachers and JIE 
educatTs of prograrlis for studas with 
limited English prolicigcy and firiote the use of best practicesdescribed in_t.hE 
study. The department musEbinit its reF>rt—t-_o —tl1<a—e:Tlucation committees (EE 
legislatEl3_y February lg 2002. ’£h_is_appropriatiorT_s one—time only. 

_ —— 
Sec. 78. REPEALER. 
(_a) Minnesota Statutes 2000, section 124D.85, repealed. 

gJ_)_ Minnesota Statutes 2000, section 124D.32, repealed, effective E L 2002. 
£22 Minnesota Statutes 2000, sections 124D.128, subdivision 1 g 135A.08l, ar_e 

repealed eilective the day following final enactment. 

Q Minnesota Rules, part 35010280, subpart E repealed. 

ARTICLE 3 

SPECIAL PROGRAMS 
Section 1. Minnesota Statutes 2000, section l21A.41, subdivision 10, is amended 

to read: 

Subd. 10. SUSPENSION. “Suspension” means an action by the school admin- 
istration, under rules promulgated by the school board, prohibiting a pupil from 
attending school for a peiiod of no more than ten school days. If a suspension is longer 
than five days, the suspending administrator must provide the superintendent with a 
reason for the longer suspension. This definition does not apply to dismissal from 
school for one school day or less, except as provided in federal law for a student with 
a disability. Each suspension action may include a readmission plan. The readmission 
plan shall include, where appropriate, a provision for implementing alternative 
educational services upon readmission and may not be used to extend the current 
suspension. Consistent with section 125A.O9, subdivision 3, the readmission plan must 
not obligate a parent to_1§5vide a sympathomimetic medigafign for the parefi child 
a—s_a conditioh o_f readmission. The school administration may nofimpdse consecutive 
suspensions against the same pupil for the same course of conduct, or incident of 
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misconduct, except where the pupil will create an immediate and substantial danger to 
self or to surrounding persons or property, or where the district is in the process of 
initiating an expulsion, in which case the school administration may extend the 
suspension to a total of 15 days. In the case of a student with a disability, the student’s 
individual education plan team must meet immediately but not more than ten school 
days after the date on which the decision to remove the student from the student’s 
current education placement is made. The individual education plan team shall at that 
meeting: conduct a review of the relationship between the child’s disability and the 
behavior subject to disciplinary’ action; and determine the appropriateness of the child’s 
education plan. 

The requirements of the individual education plan team meeting apply when: 

(1) the parent requests a meeting; 

(2) the student is removed from the student’s current placement for five or more 
consecutive days; or 

(3) the student’s total days of removal from the student’s placement during the 
school year exceed ten cumulative days in a school year. The school administration 
shall implement alternative educational services when the suspension exceeds five 
days. A separate administrative conference is required for each period of suspension. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 2. Minnesota Statutes 2000, section l22A.31, is amended to read: 

1Z2A.31 AMERICAN SIGN LANGUAGE/ENGLISH INTERPRETERS. 
Subdivision 1. REQUIREMENTS FOR AMERICAN SIGN 

LANGUAGE/ENGLISH INTERPRETERS. (a) In addition to any other require- 
ments that a school district establishes, any person employed to provide American sign 
language/English interpreting or sign transliterating services on a full-time or part-time 
basis for a school district after July 1, 2000, must: » 

(1) _hold current interpreter and transliterator certificates awarded by the Registry 
of Interpreters for the Deaf (RID), or the general level interpreter proficiency certificate 
awarded by the National Association of the Deaf (NAD), or a comparable state 
certification from the commissioner of children, families, and learning; and 

(2) satisfactorily complete an interpreter/transliterator training program affiliated 
with an accredited educational institution. 

(b)TeproviéeAmefieansignlanguage/Englishimerpretmgertranslfierafing 
sewieesenafuH—fime9rparE&mebasi&apersmemp1eyedinaseheeldEHéaduéng 
thel999~2009seheelyearmustenlyeemplywithparagmph(a%elause£l—}$he .. In a H, ..I .§ te.i..i 
alswhehawnetattainedawfiemappfieablefianshteratoreefiifieatepursuantw 

mterpreter/wwsfiteratermustdwelepandimplememmedueafienplanmwfiabera 
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fienwkhamenwrunderparagraph(d%$hispmagraphshaHwrpireenJune39,%00k 

(6) New graduates of an interpreter/transliterator program afliliated with an 
accreditedaucation institution shall be granted a two-year provisional certificate by 
the commissioner. During the two-year provisional period, the interpreter/transliterator 
must develop and implement an education plan in collaboration with a mentor under 
paragraph ((49 fllhis paragraph applies to spring semester 2000 graduates and 
therea£ter—. 

éd) (c) A mentor of a provisionally certified interpreter/transliterator must be an 
interpretef/transliterator who has either NAD level IV or V certification or RID 
certified interpreter and certified transliterator certification and have at least three years 
interpreting/transliterating experience in any educational setting. The mentor, in 
collaboration with the provisionally certified interpreter/trans]iterator, shall develop 
and implement an education plan designed to meet the requirements of paragraph (a), 
clause (1), and include a weekly on-site mentoring process. 

Q2 Consistent with as requirements o_f paragraph, a person holding a 
provisional certificate may apply t(_) the commissioner £o_r one time-limited extension. 
_'I:l§ commissioner, consultation with E commission serving deaf £1 hard—of— 
hearing people, must grant t_h_e person a time—limited extension pf E provisional 
certificate based Q E following documentation: 

§_l_)_ 
letters o_f support from E person’s mentor, a parent o_f a pupil th_e person 

serves, t_l1e_ special education director pf the district which E person employed, 
and a representative from tine regional service center g th_e deaf El hard—of—hean'ng; 

£2_) records o_f th_e person’s formal education, training, experience, Ed progressE 
the person’s education plan; and 

As a condition of receiving the extension, th_e person must comply with a plan and 
the z1<:—c<)_mpanying time line fo1'—meeting the requirements of this subdivision. A 
committee composed—o_?th_edirec_tor of the Minnesota resource Enterserving deaf and 
hard-of-hearing, or me di_rt=—ctor’s designee, a representative of the Minnesotaas-s_o$ 
tion of deaf citize_ns, a representative of the Minnesota regi§ry—c)f interpreters of the 
§',_a1rFc>ther appropriate persons sehecfid by the commissioner must develcfiE 
plan E §rr_1e_ fine fgr the person receiving _tl1__e‘exEnsion. —“ — 

(e) A school district may net employ only an interpreter/transliterator who has net 
been certified under paragraph (a); gr (b), or (6) 3°95 whom a time—limited extensionE 
been granted under paragraph (cl). ' 

Subd. 2. ORAL OR CUED SPEECH TRANSLITERATORS. (a) In addition to 
any other requirements that a school district establishes, any persa employed to 
provide oral transliterating or cued speech transliterating services on a full—time or 
part-time basis for a school district after July 1, 2000, must hold a current applicable 
transliterator certificate awarded by the national certifying association or comparable 
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state certification from the commissioner of children, families, and learning. 

(b) To provide oral or cued speech transliterator services on a full-time or 
part-tir—r—ie~b.asis, a persdrIem—ployTin a school district must comply wi_th_paragraph (J 
The commissioner shall grant a non_rehewable, two—year certificategéschool distHc_t 
Wbehalf of a peg who has n_ot y_et attained a current applicable transliterator 
Ertificate under paragrTph E. A person for whom a nonrenewable, two-year 
certificate imed must workmidewr the direcfin of a 1ice_nsed teacher who is skilled 
in languagedevelopment of individual; who are deafbr hard-of-hearingifperson for 
whom a nonrenewable, tn/0-year certifaefi ma also must enrol1—in a stag 
approved training program and demonstrate progress towfds the certificatifi required W paragraph (a) sufficieht‘ for the person to be certified atfie end of the two-year 
provisional certificate may apply t_o E commissioner Er E time—li1nited extension. 
The commissioner, consultation with E commission serving deaf E1 hard-of- 
hearing people, must grant Q3 person a time-limited extension p_f % provisional 
certificate based pp th_e following documentation: 

Q letters pf support from t_l§ person’s mentor, 3 parent pf a_1 pupil E person 
serves, E13 special education director o_f th_e district which th_e person employed, E a representative from me regional service center o_f E deaf £1 hard—of-hearing; 

(32 records of _tl1_e person’s formal education, training, experience, El progressQ 
the person’s education plan; and 

A_s a condition 5%‘ receiving th_e extension, the person must comply with a plan and 
the accompanying time line for meeting the requirements of this subdivision. A 
Emmittee composed'_cFth—e—dire—ctor of the Mfinesota resource Fengserving deaf and 
hard-of-hearing, or th;dFe_ctor’s desi—g11—e«':>, a representative of the Minnesotagifi 
tion of deaf citiz§1s,—2-1 representative of the Minnesota regi§r3I—<)f interpreters of the 
d'e7a:f,”an(_i—other appropriate persons s<§3c;t—ed by the commission—er must develop th—e E @313 lin_e E" ge person receiving Qgefinsion. j — 

Subd. 3. QUALIFIED INTERPRETERS. The department of children, families, 
and learning and the resource center: deaf and hard of hearing shall work with existing 
interpreter/transliterator training programs, other training/educational institutions, and 
the regional service centers to ensure that ongoing staff development training for 
educational interpreters/transliterators is provided throughout the state. 

Subd. 4. REIIVIBURSEMENT. (a) For purposes of revenue under section 
125A.78, the department of children, families, and learning must only reimburse 
school districts for the services of those interpreters/transliterators who satisfy the 
standards of competency under this section. 

(b) Notwithstanding paragraph (a), a district shall be reimbursed for the services 
of interpreters with a nonrenewable provisional 

' 

certificate and, 
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interpreters/transliterators employed to mentor the provisional certified interpreters, 
and persons for whom a time-limited extension llfi been granted under subdivision _1_, 
paragraph Q o_r subdivision g paragraph 

EFFECTIVE DATE. This section is effective for the 2001-2002 school year and 
later. 

Sec. 3. Minnesota Statutes 2000, section 122A.61, subdivision 1, is amended to 
read: 

Subdivision 1. STAFF DEVELOPMENT REVENUE. A district is required to 
reserve an amount equal to at least two percent of the basic revenue under section 
126C.10, subdivision 2, for in-service education for programs under section 12OB.22, 
subdivision 2, for staff development plans, including plans for challenging instruc- 
tional activities and experiences under section 122A.60, and for curriculum develop- 
ment and programs, other in-service education, teachers’ workshops, teacher confer- 
ences, the cost of substitute teachers stafi development purposes, preservice and 
in-service education for special education professionals and paraprofessionals, Ed 
other related costs for—staif development eiforts. A distric_t-rnay annually waive the 
requirement to reserve their basic revenue under this section if a majority vote of the 
licensed teachers in the district and a majority vote of the school board agree to a 
resolution to waive the requirement. A district in statutory operating debt is exempt 
from reserving basic revenue according to this section. Districts may expend an 
additional amount of umeserved revenue for staff development based on their needs. 
With the exception of amounts reserved for staff development from revenues allocated 
directly to school sites, the board must initially allocate 50 percent of the reserved 
revenue to each school site in the district on a per teacher basis, which must be retained 
by the school site until used. The board may retain 25 percent to be used for district 
wide staff development efforts. The remaining 25 percent of the revenue must be used 
to make grants to school sites for best practices methods. A grant may be used for any 
purpose authorized under section 120B.22, subdivision 2, l22A.60, or for the costs of 
curriculum development and programs, other in-service education, teachers’ work- 
shops, teacher conferences, substitute teachers for staff development purposes, and 
other staff development efforts, and determined by the site professional development 
team. The site professional development team must demonstrate to the school board 
the extent to which staff at the site have met the outcomes of the program. The board 
may withhold a portion of initial allocation of revenue if the staff development 
outcomes are not being met. 

EFFECTIVE DATE. This section effective th_e E following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 124D.65, subdivision 5, is amended to 

read: 

Subd. 5. SCHOOL DISTRICT LEP REVENUE. (a) A school district’s limited 
English proficiency programs revenue for fiscal year 2000 equals the state total limited 
English proficiency programs revenue, minus the amount determined under paragraph 
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(b), times the ratio of the district’s adjusted limited English proficiency programs base 
revenue to the state total adjusted limited English proficiency programs base revenue. 

(b) Notwithstanding paragraph (a), if the limited English proficiency programs 
base revenue for a district equals zero, the limited English proficiency programs 
revenue equals the sum of the following amounts, computed using current year data: 

(1) 68 percent of the salary of one full—time equivalent teacher for each 40 pupils 
of limited English proficiency enrolled, or 68 percent of the salary of one—half of a 
full-time teacher in a district with 20 or fewer pupils of limited English proficiency 
enrolled; and 

(2) for supplies and equipment purchased or rented for use in the instruction of 
pupils of limited English proficiency an amount equal to 47 percent of the sum actually 
spent by the district but not to exceed an average of $47 in any one school year for each 
pupil of limited English proficiency receiving instruction. 

(c) A district’s limited English proficiency programs revenue for fiscal year 2001 
and later equals the product of $584 times the greater of 20 or the number of adjusted 
marginal cost pupils of limited English proficiency enrolled in the district during the 
current fiscal year. 

Q A pupil ceases to generate state limited English proficiency E fire school 
year following th_e school year which E pupil attains E state cut-off score o_n a 
comrnissioner—provided assessment tlfi measures % pupi1’s emerging academic 
English. 

EFFECTIVE DATE. This section effective E _l_, 2002. 
Sec. 5. Minnesota Statutes 2000, section 125A.023, subdivision 4, is amended to 

read: 

Subd. 4. STATE INTERAGENCY COMMITTEE. (a) The governor shall 

convene an -L8»-member a 19—member interagency committee to develop and imple- 
ment a coordinated, multidisciplinary, interagency intervention service system for 
children ages three to 21 with disabilities. The commissioners of commerce, children, 
families, and learning, health, human rights, human services, economic security, and 
corrections shall each appoint two committee members from their departments; the 
association of Minnesota counties shall appoint two county representatives, one of 
whom must be an elected official, as committee members; and the Minnesota school 
boards association, the Minnesota administrators of special education, and the school 
nurse association -(F Minnesota shall each appdint one committee member. The 
committee shall select a chair from among its members. 

(b) The committee shall: 

(1) identify and assist in removing state and federal barriers to local coordination 
of services provided to children with disabilities; 

(2) identify adequate, equitable, and flexible funding sources to streamline these . 

services; 
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(3) develop guidelines for implementing policies that ensure a comprehensive and 
coordinated system of all state and local agency services, including multidisciplinary 
assessment practices for children with disabilities ages three to 21; 

(4) develop, consistent with federal law, a standardized written plan for providing 
services to a child with disabilities; 

(5) identify l1ow current systems for dispute resolution can be coordinated and 
develop guidelines for that coordination; 

(6) develop an evaluation process to measure the success of state and local 
interagency efforts in improving the quality and coordination of services to children 
with disabilities ages three to 21; 

(7) develop guidelines to assist the governing boards of the interagency early 
intervention committees in carrying out the duties assigned in section 125A.027, 
subdivision 1, paragraph (b); and 

(8) carry out other duties necessary to develop and implement within communities 
a coordinated, multidisciplinary, interagency intervention service system for children 
with disabilities. 

(c) The committee shall consult on an ongoing basis with the state education 
advisory committee for special education and the governor’s interagency coordinating 
council in carrying out its duties under this section, including assisting the governing 
boards of the interagency early intervention committees. 

Sec. 6. Minnesota Statutes 2000, section 125A.027, is amended by adding a 
subdivision to read: 

Subd. 4. RESPONSIBILITIES OF SCHOOL AND COUNTY BOARDS. (a) It 
is th_e joint r_esponsibi1ity o_f school and county boards to coordinate, provide, and—pay @ aplfioriate services, and to facilitwa-te payment for se_rvices from public andfixfi 
sources. Appropriate service Er children eligible ufier section l25A.02 andr—eceiving 
service from two or more public agencies of which one is the public scfiaol must be 

parents, physiciansfiirfl 3t-her education, mTli<:—a'1I 

health, and lniman services providers. The services profiled must be in conformity @ flfidividual Interagency InterventT)n E (IIIP) E‘ each eligEle_ ages Q 
to 21. 

(_b2 Appropriate services include those services listed E a chi1d’s IIIP. These 
services are those that are required to be documented on a plan under federal and state 
law or rule. 

(c) School and county boards shall coordinate interagency services. Service 
responsibilities fdfeligible children, agTs3 to 21, shall be established in interagency 
agreements or jfit powers board agrefiieiits. ITaddition_,interagency agreements or 
jgfl powers—l3cm1:'d agreements shall be developed to establish agency responsibility 
that assures tlfiordinated intera—gen?y services are_coordinated, provided, and paid 
§)—§a_n_c_l that pa—yment facilitated from public glfivate sources. School boarfirfist 
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provide, pay for, and facilitate payment for special education services as required under 
sections l25A.05 and l25A.06. Countfinoards must provide, p_ay £35 agl facilitate 
payment fg thoseprflograms over which they have service an_d fiscal responsibility § 
referenced section 125A.023, subdivision E paragraph clause 

Sec. 7. Minnesota Statutes 2000, section l25A.08, is amended to read: 
125A.08 SCHOOL DISTRICT OBLIGATIONS. 
(a) As defined in this section, every district must ensure the following: 
(1) all students with disabilities are provided the special instruction and services 

which are appropriate to their needs. Where the individual education plan team has 
determined appropriate goals and objectives based on the student’s needs, including the 
extent to which the student can be included in the least restrictive environment, and 
where there are essentially equivalent and effective instruction, related services, or 
assistive technology devices available to meet the student’s needs, cost to the district 
may be among the factors considered by the team in choosing how to provide the 
appropriate services, instruction, or devices that are to be made part of the student’s 
individual education plan. The individual education plan team shall consider and may 
authorize services covered by medical assistance according to section 256B.0625, 
subdivision 26. The student’s needs and the special education instruction and services 
to be provided must be agreed upon through the development of an individual 
education plan. The plan must address the student’s need to develop skills to live and 
work as independently as possible within the community. The individual education 
plan team must consider positive behavioral interventions, str~a-tegies, and supports that 
Eidress behavior for children with attention deficit disorder or mention ME 
hyperactivity disorcfi By grade 9-orage 14, the plan must address—the student’s needs 
for transition from secondary services to post-secondary education and training, 
employment, community participation, recreation, and leisure and home living. In 

, 
developing the plan, districts must inform parents of the full range of transitional goals 
and related services that should be considered. The plan must include a statement of the 
needed transition services, including a statement of the interagency responsibilities or 
linkages or both before secondary services are concluded; 

(2) children with a disability under age five and their families are provided special 
instruction and services appropriate to the child’s level of functioning and needs; 

(3) children with a disability and their parents or guardians are guaranteed 
procedural safeguards and the right to participate in decisions involving identification, 
assessment including assistive technology assessment, and educational placement of 
children with a disability; 

(4) eligibility and needs of children with a disability are determined by an initial 
assessment or reassessment, which may be completed using existing data under United 
States Code, title 20, section 33, et seq.; 

(5) to the maximum extent appropriate, children with a disability, including those 
in public or private institutions or other care facilities, are educated with children who 
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are not disabled, and that special classes, separate schooling, or other removal of 
children with a disability from the regular educational environment occurs only when 
and to the extent that the nature or severity of the disability is such that education in 
regular classes with the use of supplementary services cannot be achieved satisfacto- 
rily;

' 

(6) in accordance with recognized professional standards, testing and evaluation 
materials, and procedures used for the purposes of classification and placement of 
children with a disability are selected‘ and administered so as not to be racially or 
culturally discriminatory; and 

(7) the rights of the child are protected when the parents or guardians are not 
known or not available, or the child is a ward of the state. 

(b) For paraprofessionals employed to work in programs for students with 
disabilities, the school board in each district shall ensure that: 

(1) before or immediately upon employment, each paraprofessional develops 
suflicient knowledge and skills in emergency procedures, building orientation, roles 
and responsibilities, confidentiality, vulnerability, and reportability, among other 
things, to begin meeting the needs of the students with whom the paraprofessional 
works; 

(2) annual training opportunities are available to enable the paraprofessional to 
continue to further develop the knowledge and skills that are specific to the students 
with whom the paraprofessional works, including understanding disabilities, following 
lesson plans, and implementing follow-up instructional procedures and activities; and 

(3) a districtwide process obligates each paraprofessional to work under the 
ongoing direction of a licensed teacher and, Where appropriate and possible, the 
supervision of a school nurse. 

EFFECTIVE DATE. This section effective the E following final enactment. 
Sec. 8. Minnesota Statutes 2000, section l25A.09, subdivision 3, is amended to 

read: 

Subd. 3. INITIAL ACTION; PARENT CONSENT. (a) The district must not 
proceed with the initial formal assessment of a child, the inifitl placement of a child 
in a special education program, or the initial provision of special education services for 
a child without the prior written consent of the child’s parent or guardian. The refusal 
of a parent or guardian to consent may be overridden by the decision in a hearing held 
pursuant to subdivision 6 at the district’s initiative. 

Q)_) A parent, after consulting with health care, education, gr other professional 
providers, may agree or disagree to provide me parent’s child with sympathomimetic 
medications unless section 144.344 applies. 

EFFECTIVE DATE. This section eflective t:h_e d_a}_I following final enactment. 
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Sec. 9. Minnesota Statutes 2000, section 125A.11, subdivision 3, is amended to 
read: 

Subd. 3. AGREEMENT BETWEEN DISTRICTS TO PROVIDE SPECIAL 
INSTRUCTION AND SERVICES. For the purposes of this section, any school 
district may enter into an agreement, upon mutually agreed upon terms and conditions, 
to provide special instruction and services for children with a disability. In that event, 
one of the participating units may employ and contract with necessary qualified 
personnel to offer services in the several districts. Each participating unit must 
reimburse the employing unit a proportionate amount of the actual cost of providing 
the special instruction and services, less the amount of state special education aid; 
whiehshallbeelairnedinfullbytheempleyingdistriet. 

Sec. 10. Minnesota Statutes 2000, section 125A.27, subdivision 15, is amended to 
read: 

Subd. 15. PART H C STATE PLAN. “Part H C state plan” means the annual 
state plan application appmved by the federal government under the Individuals with 
Disabilities Education Act, United States Code, title 20, section 1471 et seq. (Part H C, 
Public Law Number 492-1441 105417).

“ 

Sec. 11. Minnesota Statutes 2000, section l25A.515, is amended to read: 

l25A.515 PLACEMENT OF CHILDREN WITHOUT DISABILITIES; AP- 
PROVAL OF EDUCATION PROGRAM. 

The commissioner shall approve education programs in care and treatment 
facilities for placement of children without disabilities; inelueli-ng detention centers; 
before being licensed by the department of human services or the department of 
corrections. For the purposes of this section, care and treatment facilities includes adult 
facilities thaT.dEt children Eicfixrovide anTcl11at-ion program specifically designed 
for childrawho are residentsTf the facility including chemical dependency and other 
Ebstance alfie Efograms, shglfi care facilities, hospitals, correctional Kcilities, 
mental health programs, anil detentiorTfi1cilities. 

Sec. 12. Minnesota Statutes 2000, section l25A.76, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For the purposes of this section, the definitions 
in this subdivision apply. 

(a) “Base year” for fiscal year 1998 and later fiscal years means the second fiscal 
year preceding the fiscal year for which aid will be paid. 

(b) “Basic revenue” has the meaning given it in section 126C.10, subdivision 2. 
For the purposes of computing basic revenue pursuant to this section, each child with 
a disability shall be counted as prescribed in section l26C.05, subdivision 1. 

(c) “Essential personnel” means teachers, cultural liaisons, related services, and 
support services staff providing direct services to students. Essential personnel may 
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also include special education paraprofessionals or clericals providing support to 
t~e—2Ehers and students by preparing paperwork ant? making arrangements related t_o 
special ecfiation comrfiiance requirements, inchmig parent meetings and individual 
education 

'— 

(d) “Average daily membership” has the meaning given it in section 126C.05. 

(e) “Program growth factor” means 1.08 for fiscal year 2002, and 1.046 for fiscal 
year 2003 and later. 

Sec. 13. Minnesota Statutes 2000, section l25A.76, subdivision 2, is amended to 
read: 

Subd. 2. SPECIAL EDUCATION BASE REVENUE. (a) The special education 
base revenue equals the sum of the following amounts computed using base year data: 

(1) 68 percent of the salary of each essential person employed in the district’s 
program for children with a disability during the fiscal year, net inelneling the share eat” 
salaries fer personnel presiding health-related senviees eeunted in elause £8}; whether 
the person is employed by one or more districts or a Minnesota correctional facility 
operating on a fee-for-service basis; 

(2) for the Minnesota state academy for the deaf or the Minnesota state academy 
for the blind, 68 percent of the salary of each instructional aide assigned to a child 
attending the academy, if that aide is required by the child’s individual education plan; 

(3) for special instruction and services provided to any pupil by contracting with 
public, private, or voluntary agencies other than school districts, in place of special 
instruction and services provided by the district, 52 percent of the diiference between 
the amount of the contract and the basis revenue e£ the ellstniet £e1= that pupil amount 
of the basic revenue, as defined in section 126C.10, subdivision 2, special education 
a—id3i—nd any other idearned on behalf of the child for the fraction of the school day 
the pupil receives services under the COIEIB;-E; 

(4) for special instruction and services provided to any pupil by contracting for 
services with public, private, or voluntary agencies other than school districts, that are 
supplementary to a full educational program provided by the school district, 52 percent 
of the amount of the contract for that pupil; 

(5) for supplies and equipment purchased or rented for use in the instruction of 
children with a disability, net lneleellng the pertien e£ the expenses £e1= supplies and 
equipment used te prextide seeviees eeunteel ln elause (8); an amount 
equal to 47 percent of the sum actually expended by the district, or a Minnesota 
correctional facility operating on a fee-for-service basis, but not to exceed an average 
of $47 in any one school year for each child with a disability receiving instruction; 

(6) for fiscal years 1997 and later, special education base revenue shall include 
amounts under clauses (1) to (5) for special education summer programs provided 
during the base year for that fiscal year; and 
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(7) for fiscal years 1999 and later, the cost of providing transportation services for 
children with disabilities under section l23B.92, subdivision 1, paragraph (b), clause 
(4)- 

The department shall establish procedures through the uniform financial account- 
ing and reporting system to identify and track all revenues generated from third-party 
billings as special education revenue at the school district level; include revenue 
generated from third-party billings as special education revenue in the annual 
cross-subsidy report; and exclude third-party revenue from calculation of excess cost 
aid to the districts. 

(b) If requested by a school district operating a special education program during 
the base year for less than the full fiscal year, or a school district in which is located 
a Minnesota correctional facility operating on a fee—for—service basis for less than the 
full fiscal year, the commissioner may adjust the base revenue to refiect the 
expenditures that would have occurred during the base year had the program been 
operated for the full fiscal year. » 

(c) Notwithstanding paragraphs (a) and (b), the portion of a school dist1ict’s base 
revenue attributable to a Minnesota correctional facility operating on a fee-for-service 
basis during the facility’s first year of operating on a fee-for-service basis shall be 
computed using current year data. 

See. 14. Minnesota Statutes 2000, section 26OA.O1, is amended to read: 

260A.0l TRUANCY PROGRAMS AND SERVICES. 
(a) The programs in this chapter are designed to provide a continuum of 

intervaltion and services to support families and children in keeping children in school 
and combating truancy and educational neglect. School districts, county attorneys, and 
law enforcement may establish the programs and coordinate them with other 
community-based truancy services in order to provide the necessary and most efiective 
intervention for children and their families. This continuum of intervention and 
services involves progressively intrusive intervention, beginning with strong service- 
oriented efibrts at the school and community level and involving the court’s authority 
only when necessary. 

Lb) Consistent with section 125A.O9, subdivision é 2_1 parent’s refusal to provide 
£13 parent’s child with sympathomimetic medications does no_t constitute educational 
neglect. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 15. Minnesota Statutes 2000, section 260C.163, subdivision 11, is amended 

to read: 

Subd. 11. PRESUMPTIONS REGARDING TRUANCY OR EDUCA- 
TIONAL NEGLECT. (a) A child’s absence from school is presumed to be due to the 
parent’s, guardian’s, or <_:1Tstodian’s failure to comply with compulsory instruction laws 
if the child is under 12 years old and the school has made appropriate eiforts to resolve 
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the child’s attendance problems; this presumption may be rebutted based on a showing 
by clear and convincing evidence that the child is habitually truant. A child’s absence 
from school without lawful excuse, when the child is 12 years old or older, is presumed 
to be due to the child’s intent to be absent from school; this presumption may be 
rebutted based on a showing by clear and convincing evidence that the child’s absence 
is due to the failure of the child’s parent, guardian, or custodian to comply with 
compulsory instruction laws, sections 120A.22 and 120A.24. 

(_b_)_ Consistent with section 125A.09, subdivision g 2_1 parent’s refusal t_o provide 
the parent’s child with syinpathomimetic medications does n_ot constitute educational 
neglect. 

EFFECTIVE DATE. section effective the diy following fi_nal enactment. 
Sec. 16. Minnesota Statutes 2000, section 626.556, subdivision 2, is amended to 

read: 

Subd. 2. DEFINITIONS. As used in this section, the following terms have the 
meanings given them unless the specific content indicates otherwise: 

(a) “Sexual abuse” means the subjection of a child by a person responsible for the 
child’s care, by a person who has a significant relationship to the child, as defined in 
section 609.341, or by a person in a position of authority, as defined in section 609.341, 
subdivision 10, to any act which constitutes a violation of section 609.342 (criminal 
sexual conduct in the first degree), 609.343 (criminal sexual conduct in the second 
degree), 609.344 (criminal sexual conduct in the third degree), 609.345 (criminal 
sexual conduct in the fourth degree), or 609.3451 (criminal sexual conduct in the fifth 
degree). Sexual abuse also includes any act which involves a minor which constitutes 
a violation of prostitution olfenses under sections 609.321 to 609.324 or 617.246. 
Sexual abuse includes threatened sexual abuse. 

(b) “Person responsible for the child's care” means (1) an individual functioning 
within the family unit and having responsibilities for the care of the child such as a 
parent, guardian, or other person having similar care responsibilities, or (2) an 
individual functioning outside the family unit and having responsibilities for the care 
of the child such as a teacher, school administrator, or other lawful custodian of a child 
having either full-time or short-term care responsibilities including, but not limited to, 
day care, babysitting whether paid or unpaid, counseling, teaching, and coaching. 

(c) “Neglect” means: 

(1) failure by a person responsible for a child’s care to supply a child with 
necessary food, clothing, shelter, health, medical, or other care required for the child’s 
physical or mental health when reasonably able to do so; 

(2) failure to protect a child from conditions or actions which imminently and 
seriously endanger the child’s physical or mental health when reasonably able to do so; 

(3) failure to provide for necessary supervision or child care arrangements 
appropriate for a child after considering factors as the child’s age, mental ability, 
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physical condition, length of absence, or environment, when the child is unable to care 
for the child’s own basic needs or safety, or the basic needs or safety of another child 
in their care; 

(4) failure to ensure that the child is educated as defined in sections 120A.22 and 
26OC.l63, subdivision 11, which does not include a parent’s refusal to provide the 
parent’s child with sympathomimeWmTications, consistent with section l25A.®_, 
subdivision g; 

'_ "- 
(5) nothing in this section shall be construed to mean that a child is neglected 

solely because the child’s parent, guardian, or other person responsible for the child’s 
care in good faith selects and depends upon spiritual means or prayer for treatment or 
care of disease or remedial care of the child in lieu of medical care; except that a 
parent, guardian, or caretaker, or a person mandated to report pursuant to subdivision 
3, has a duty to report if a lack of medical care may cause serious danger to the child’s 
health. This section does not impose upon persons, not otherwise legally responsible 
for providing a child with necessary food, clothing, shelter, education, or medical care, 
a duty to provide that care; 

(6) prenatal exposure to a controlled substance, as defined in section 253B.02, 
subdivision 2, used by the mother for a nonmedical purpose, as evidenced by 
withdrawal symptoms in the child at birth, results of a toxicology test performed on the 
mother at delivery or the child at birth, or medical effects or developmental delays 
during the child’s first year of life that medically indicate prenatal exposure to a 
controlled substance; 

(7) “medical neglect” as defined in section 260C.OO7, subdivision 4, clause (5); 

(8) chronic and severe use of alcohol or a controlled substance by a parent or 
person responsible for the care of the child that adversely affects the child’s basic needs 
and safety; or 

(9) emotional harm from a pattern of behavior which contributes to impaired 
emotional functioning of the child which may be demonstrated by a substantial and 
observable eifect in the child’s behavior, emotional response, or cognition that is not 
within the normal range for the child’s age and stage of development, with due regard 
to the child’s culture. 

(d) “Physical abuse” means any physical injury, mental injury, or threatened 
injury, inflicted by a person responsible for the child’s care on a child other than by 
accidental means, or any physical or mental injury that cannot reasonably be explained 
by the child’s history of injuries, or any aversive and deprivation procedures that have 
not been authorized under section 245.825. Abuse does not include reasonable and 
moderate physical discipline of a child administered by a parent or legal guardian 
which does not result in an injury. Actions which are not reasonable and moderate 
include, but are not limited to, any of the following that are done in anger or without 
regard to the safety of the child: 

(1) throwing, kicking, burning, biting, or cutting a child; 
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(2) striking a child with a closed fist; 

(3) shaking a child under age three; 

(4) striking or other actions which result in any nonaccidental injury to a child 
under 18 months of age; 

(5) unreasonable interference with a child’s breathing; 

(6) threatening a child with a weapon, as defined in section 609.02, subdivision 

(7) striking a child under age one on the face or head; 

(8) purposely giving a child poison, alcohol, or dangerous, harmful, or controlled 
substances which were not prescribed for the child by a practitioner, in order to control 
or punish the child; or other substances that substantially affect the child’s behavior, 
motor coordination, or judgment or that results in sickness or internal injury, or 
subjects the child to medical procedures that would be unnecessary if the child were 
not exposed to the substances; or 

(9) unreasonable physical confinement or restraint not permitted under section 
609.379, including but not limited to tying, caging, or chaining. 

(e) “Report” means any report received by the local welfare agency, police 
department, or county sheriff pursuant to this section. 

(f) “Facility” means a licensed or unlicensed day care facility, residential facility, 
agency, hospital, sanitarium, or other facility or institution required to be licensed 
under sections 144.50 to 144.58, 241.021, or 245A.01 to 245A.16, or chapter 245B; or 
a school as defined in sections l20A.O5, subdivisions 9, 11, and 13; and l24D.l0; or 
a nonlicensed personal care provider organization as defined in sections 256B.04, 
subdivision 16, and 256B.0625, subdivision I9a. 

(g) “Operator” means an operator or agency as defined in section 245A.02. 

(h) “Commissioner” means the commissioner of human services. 
(i) “Assessment” includes authority to interview the child, the person or persons 

responsible for the child’s care, the alleged perpetrator, and any other person with 
knowledge of the abuse or neglect for the purpose of gathering the facts,‘ assessing the 
risk to the child, and formulating a plan. 

(1') “Practice of social services,” for the purposes of subdivision 3, includes but is 
not limited to employee assistance counseling and the provision of guardian ad litem 
and parenting time expeditor services. 

(k) “Mental injury” means an injury to the psychological capacity or emotional 
stability of a child as evidenced by an observable or substantial impairment in the 
child’s ability to function within a normal range of performance and behavior with due 
regard to the child’s culture. 
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(1) “Threatened injury” means a statement, overt act, condition, or status that 
represents a substantial risk of physical or sexual abuse or mental injury. 

(m) Persons who conduct assessments or investigations under this section shall 
take into account accepted child-rearing practices of the culture in which a child 
participates, which are not injurious to the child’s health, welfare, and safety. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 17. Laws 2000, chapter 489, article 3, section 24, is amended to read: 

Sec. 24. SPECIAL EDUCATION CROSS-SUBSIDY REVENUE. 
£a_)_ 

For fiscal year 2000, a school district shall receive an amount of revenue equal 
to $8.15 times the district’s adjusted marginal cost pupil units. 

(_t2 For fiscal year 2001, a school district shall receive an amount of revenue equal 
to $19 times the district’s adjusted marginal cost pupil units. Special education 
cross—subsidy revenue must be used to pay for a district’s unfunded special education 
costs that are currently cross—subsidized by a district’s general education revenue. 

(c) The fiscal year 2001 revenue is paid entirely in fiscal year 2001 based on 
estima_tc-xmta. By Jmary 31, 2002, the7io‘p7a?tment of ch—ildren, fafiies, and learnin_g 
shall recalculate_t-he revenue‘ for each—district using_actual data, and shafadjust the 
grieral educationaid paid to s<:—homistricts for-fgal year 2(T02—bWheWn‘ount of {H6 
diiference betweerfirégfimated revenue ET-_tlE actual_?evenueT_ 

: _ __ 
Sec. 18. IDENTIFY REVENUE OPTIONS FOR COORDINATION OF 

SERVICES. 
By July 1, 2002, the commissioner of children, families, and learning shall, in 

conjifitigfvs/#ith the <:o—mniissioner of hFman services, deve1cTp- a plan to identify 
possible rev§1E. Eptions from medfial assistance funds, includinfiirgeted case 
management, and other appropriate federal funds and develop a recommen@ 
procedure for E5’ at the local level for the purpose of cfardination of services needed 
to impleme—11t~the_irEvidual intera-geifil intervenfion plan required in Minnesota 
Statutes, seotiofi25A.o23, subdivision 3 paragraph (_b)_Euse Q ' 

Sec. 19. STATE BILLING PROCESS. 
The commissioner of children, families, and learning, in consultation with the 

comn—1is—sioner of human-Iservices, shall deve1op—and recommend a bil1ingE<;ce—.ss 
consistent with_Minnesota Statutegfis-ections 125_A21 and 125AT744, for school 
districts to Etc optimize processing third—party bills, inflding medical a—ssistance. 
The commissi—on_er of children, families, and learning shall report to the legislature by 
Pebruary L 2002, oT_i recommendations fo_Ta billing s§st—em. 

“ _ ‘ 
Sec. 20. BOARD OF TEACHING. 
‘lg board o_f teaching must review afil report 9 % education committees o_fE 

2002 legislature o_n rules t_h_at would require board—approved teacher preparation 
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programs to include in their teacher preparation programs information on special 
education laws, teaching strategies, and positive behavior interventions. 

Sec. 21. APPROPRIATIONS. 
Subdivision L DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

IN G. E sums indicated section are appropriated from E general fund toE 
department of children, families, and lea—17n‘ing E E fiscal years designated. 

Subd. SPECIAL EDUCATION AID. _F_'(£ special education E according to 
Minnesota Statutes, section 125A.75: 

$507,448,000 2002 
$531,481,000 2003 

E 2002 appropriation includes $47,400,000 Q 2001 a_1£l $460,048,000 Q 
2002. 

The 2003 appropriation includes $51,116,000 §o_r 2002 and $480,365,000 for L03?“ " ‘ 
Subd. 3. AID FOR CHILDREN WITH A DISABILITY. For aid according to 

Minn”e's’cfE Statutes, section 125A.75, subdivision 3, for childs-ErTv’vFh a disabilifi 
placed in residential facilities within the district boficruies for wh01.n_no_ district of 
residenfi @ E determined: — — _ - 

$1,877,000 2002 
$2,033,000 2003 

E the appropriation IE either Ear insuflicient, E appropriation £o_r the other 
year available. 

Any balance £110 it _}:_(E1‘_ does n_ot; cancel b_ut available Elf second year. 
Sub d. 4. TRAVEL FOR HOME-BASED SERVICES. For aid for teacher travel Q home-based services according t_o Minnesota Statutes, scecTon—125TA.75, subdivi- 

sion 1: 

$135,000 2002 
$138,000 2003 

E 2002 appropriation includes $13,000 fo_r 2001 £1 $122,000 E 2002. E 2003 appropriation includes $13,000 IE 2002 _'1‘._l_I1_(I $125,000 gr 2003. 
Subd. SPECIAL EDUCATION EXCESS COST AID. for excess cost 
$102,665,000 2002 
$104,773,000 2003 

E 2002 appropriation includes $9,889,000 Q 2001 E $92,776,000 for 2002. 
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E 2003 appropriation includes $10,308,000 fo_r 2002 and $94,465,000 E 2003. 
Subd. LITIGATION COSTS. E paying t_h_e costs a district incurs under 

Minnesota Statutes, section 125A.75, subdivision 

$375,000 2003 

Subd. TRANSITION PROGRAMS; STUDENTS WITH DISABILITIES. E E E transition programs for pupils with disabilities according t_o Minnesota 
Statutes, section 124D.454: 

$8,954,000 2002 
$8,939,000 2003 

fie 2002 appropriation includes $896,000 IE 2001 an_cl $8,058,000 E 2002. 
:h_e 2003 appropriation includes $895,000 fig 2002 and $8,044,000 Q 2003. 
Subd. 8. COURT-PLACED SPECIAL EDUCATION REVENUE. For reim- 

bursifirfing school districts for unreimbursed eligible expenditures attrilfable to 
children placed in the serving schdol district by court action under Minnesota Statutes, 
section 125A.79-,—s11—bdivision 5

" 
$350,000 2003 

Subd. OUT-OF-STATE TUITION SPECIAL EDUCATION. E special 
education out—of-state tuition according t_o Minnesota Statutes, section l25A.79, 
subdivision 

$250,000 2003 

Subd. 10. USE OF SYMPATHOMIMETIC MEDICATIONS; STUDY. For the 
purpo_se—d_f c—c>r1tracting with a qualified expert to determine and report, consisteFwTt_h 
Minnesoa Statutes, cha—pter_13, the number add overall infclesnce rate of Minnesffa 
children ages three to 18, Wage‘, grade 16761, gender, and raisjiagnosed with 
attention ?1eii'cifiEor—der—(A1—)_D)? 2l:3I1Ti0:bT1Cit hyperagivity disorder (ADIID_) 
currently taking sympathomimetic— medications E § Ritalin: 

$50,000 2002 

In preparing the report, the contractor also must determine the number and overall 
incidgice rate ofihiidren E: identified_Tv_ith ADD or Abfin curreifi taking 
sympathomfletic? medicatiorg such as Ritalin. The caitractor is encouraged to 

examine the number of children whataie sympathoTnimetic medications at home arfi 
not at SCIEH, the pre_vious interxznhcfi tried with children taking sympa_thomim% 
Edi—cations, tlTe_ types of practitioners wfiifizribe the sympathomimetic medica- 
tions, and wlfit pressu?es families hafiexperiencedji terms of providing their 
childrerwig sympathornimetic medfitions. ’£h_e com_r—nissioner_must subrnit_£e 
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report to Q education committees o_f E legislature Q February _l_§_, 2002. 
Subd. WEB-BASED, INDIVIDUAL INTERAGENCY INTERVENTION 

PLAN. E ongoing development, administration, £1 interagency training costs 
associated with a statewide, Web-based application E fie individual interagency 
intervention plan required Minnesota Statutes, section 125A.O23: 

$250,000 2002 
$250,000 2003 

Subd. HIV/STI EDUCATION. E‘ regional training siis E HIV/STI 
education schools established under Laws 1997, First Special Session chapter E, 
article Q section 

$350,000 2002 

Q‘ amount, $300,000 must E used E continued development o_f Ere existing 
sites an_d $50,000 for department o_f children, families, id learning technical 
assistance an_d_ contract management services. appropriation available until June 
30, 2003. 

ARTICLE 4 

FACILITIES AND TECHNOLOGY 
Section 1. Minnesota Statutes 2000, section 16B.616, subdivision 4, is amended 

to read: 

Subd. 4. ENFORCEMENT. (a) A statutory or home rule charter city that is not 
covered by the code because of action taken under section 16B.72 or _16B.73 is 

responsible for enforcement in the city of the code’s requirements for bleacher safety. 
In all other areas where the code does not apply because of action taken under section 
16B.72 or 16B.73, the county is responsible for enforcement of those requirements. 

(b) Municipalities that have not adopted the code may enforce the code 
requirements for bleacher safety by either entering into a joint powers agreement for 
enforcement with another municipality that has adopted the code or contracting for 
enforcement with a qualified and certified building official or state licensed design 
professional to enforce the code. 

(c) Municipalities, school districts, organizations, individuals, and other persons 
operating or owning places of public accommodation with bleachers that are subject to 
the safety requirements in subdivision 3 shall provide a signed certification of 
compliance to the commissioner by January 1, 2002. For bleachers subject to the 
exception in subdivision 3, clause (1), entities covered by this paragraph must have on 
file a bleacher safety management plan and amortization schedule. The certification 
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shall be prepared by a qualified and certified building oflicial or state licensed design 
professional and shall certify that the bleachers have been inspected and are in 
compliance with the requirements of this section and are structurally sound. For 
bleachers owned by a school district or nonpublic school, the person the district or 
nonpublic school designates to be respcmsible for buildings and grounds may make tlE 
certification. 

Sec. 2. Minnesota Statutes 2000, section l23B.54, is amended to read: 

123B.54 DEBT SERVICE APPROPRIATION. 
(a) $33r14h999iBfiSea4¥%3f9999;$%9;499:999iHfi56a1¥@3¥99911$26r934:999 

;aaseayeae200aaae$24540,000iaaseaye_ae2003aaeeaehyeattaeseaaem 
$25,989,000 in fiscal E 2002, $35,163,000 in fiscal year 2003, $31,737,000 in fiscal 
year 2004, and $26,453,000 in fiscal years 2005 fldT_a_t:e5 Q appropriated fr_om the 
general funfi the commissibner of children, families, and learning for payment of 
debt service equalization aid under section 123B.53. 

(b) The appropriations in paragraph (a) must be reduced by the amount of any 
money specifically appropriated for the same purpose in any year from any state fund. 

Sec. 3. Minnesota Statutes 2000, section 123B.57, subdivision 3, is amended to 
read: 

Subd. 3. HEALTH AND SAFETY REVENUE. A district’s health and safety 
revenue for a fiscal year equals: 

(1) the sum of (a) the total approved cost of the district’s hazardous substance plan 
for fiscal years 1985 through 1989, plus (b) the total approved cost of the district’s 
health and safety program for fiscal year 1990 through the fiscal year to which the levy 
is attributable, excluding expenditures funded with bonds issued under section 
123B.59 or l23B.62, or chapter 475; certificates offibtedness or capital notes under 
section 12313.61; levi_es under section 12313.57, 12313.59, 12313.63, or 126C.40, 
subdivision 1 or arg other federal, state, g local revenues, minus

_ 
(2) the sum of (a) the district’s total hazardous substance aid and levy for fiscal 

years 1985 through 1989 under sections 124.245 and 275.125, subdivision llc, plus (b) 
the district’s health and safety revenue under this subdivision, for years before the 
fiscal year to which the levy is attributable; plus (e) the amount of ether federal; state; 
erleealreeeiptsferthe distrietishazardeussubstaneeerhealthandsaafetypregramsfer 
fisealyearl—98§threughthefisealyeartewhiehthelevyisattr=ibutable. 

Sec. 4. Minnesota Statutes 2000, section l23B.57, subdivision 6, is amended to 
read: 

Subd. 6. USES OF HEALTH AND SAFETY REVENUE. Health and safety 
revenue may be used only for approved expenditures necessary to correct fire safety 
hazards, life safety hazards, or for the removal or encapsulation of asbestos from 
school buildings or property owned or being acquired by the district, asbestos-related 
repairs, cleanup and disposal of polychlorinated biphenyfs End in school buildings or 
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property owned or being acquired by the district, or the cleanup, removal, disposal, and 
repairs related tfitoring heating £6613? transportation fuels such as alcohol, gasoline, 
fuel oil, and special fuel, as defined in section 296A.01, labor and industry regulated 
facility and equipment hazards, and health, safety, and environmental management. 
Health and safety revenue must not be used to finance a lease purchase agreement, 
installmlfi purchase agreement, Ior*<:o_tl_1e%ft§red paym_ents agreement. Health and 
safety revenue must not be used £3: the construction of new facilities or the purchase 
of portable classrooms, for interest or other financing expenses, or for energy efliciency 
projects under section I§3_B.65. The_revenue may not be used fofitmildin g or property 
or part of a building or property used for post-secondary instruction or administration 
or for a purpose unrelated to elementary and secondary education. 

Sec. 5. Minnesota Statutes 2000, section 123B.57, subdivision 8, is amended to 
read: 

Subd. 8. HEALTH, SAFETY, AND ENVIRONMENTAL MANAGEMENT 
COST. (a) A district’s cost for health, safety, and environmental management is limited 
to the lesser of: 

(1) actual cost to implement their plan; or 

(2) an amount determined by the commissioner, based on enrollment, building 
age, and size. 

(b) The department may contract with regional service organizations, private 
contractors, Minnesota safety council, or state agencies to provide management 
assistance to school districts for health and safety capital projects. Management 
assistance is the development of written programs for the identification, recognition 
and control of hazards, and prioritization and scheduling of district health and safety 
capital projects. The department shall not exclude private contractors from the 
opportunity t_o proWe E health @safety services t_o school districts. — 

(c) Notwithstanding paragraph (b), the department may approve revenue, up to 
the limit defined in paragraph (a) for districts having an approved health, safety, and 
environmental management plan that uses district stafi to accomplish coordination and 
provided services. 

Sec. 6. Minnesota Statutes 2000, section 123B.59, subdivision 1, is amended to 
read: 

Subdivision 1. TO QUALIFY. An independent or special school district qualifies 
to participate in the alternative facilities bonding and levy program if the district has: 

(1) more than 66 students per grade; 

(2) over 1,850,000 square feet of space: 

(-3) and t_h_e average age of building space is 15 years or older or over 1,500,000 
square fleet an_d E average ag_e o_f building space 3_5_ years o_r older; 
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(49 Q2 insufficient funds from projected health and safety revenue and capital 
facilities revenue to meet the requirements for deferred maintenance, to make 
accessibility improvements, or to make fire, safety, or health repairs; and 

(-5) (;4) a ten-year facility plan approved by the commissioner according to 
subdivision 2. 

EFFECTIVE DATE. This section effective fo_r revenue E fiscal yeg 2004 
and later. 

Sec. 7. Minnesota Statutes 2000, section 123B.7l, subdivision 1, is amended to 
read: 

Subdivision 1. CONSULTATION. A school district shall consult with the 
commissioner of children, families, and learning before developing any plans and 
specifications to construct, remodel, or improve the building or site of an educational 
facility for which the estimated cost exceeds $100,000 $250,000. This consultation 
shall occur before a referendum for bonds, solicitation for bids, or use of capital 
expenditure facilities revenue according to section 126C.l0, subdivision 14, clause (2). 
The commissioner may require the district to participate in a management assistance 
plan before conducting a review and comment on the project. 

See. 8. Minnesota Statutes 2000, section 123B.7l, subdivision 4, is amended to 
read: 

Subd. 4. PLAN SUBMITTAL. For a project for which consultation is required 
under subdivision 1, the commissioner, after the consultation required in subdivision l, 
may require a school district to submit the following preliminary aid final plans for 
approvals 

€a)twesetsefpreliminaa=yplansfereaehnewbuildingeradditien;and 

prejeet. The corrunissioner shall approve or disapprove the plans within 90 days after 
submission. 

Final plans shall meet all applicable state laws, rules, and codes concerning public 
buildings, including sections l6B.59 to 16B .73. The department may furnish to a 

classrooms or less: 

Sec. 9. Minnesota Statutes 2000, section 123B.7l, subdivision 8, is amended to 
read: 

Subd. 8. REVIEW AND COMMENT. A school district, 21 special education 
cooperative, or a cooperative unit of government, as defined in section l23A.24, 
subdivision 2, must not initiate an installment contract for purchase or a lease 
agreement, hold a referendum for bonds, nor solicit bids for new construction, 
expansion, or remodeling of an educational facility that requires an expenditure in 
excess of $400,000 $500,000 per school site prior to review and comment by the 
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commissioner. The commissioner may exempt a facility maintenance project funded 
with general education aid and levy or health and safety revenue from this provision 
after reviewing a written request from a school district describing the scope of work. 
A school board shall not separate portions of a single project into components to avoid 
the requirements of this subdivision. 

Sec. 10. Minnesota Statutes 2000, section 123B .71, subdivision 9, is amended to 
read: 

Subd. 9. INFORMATION REQUIRED. A school board proposing to construct 
a facility described in subdivision 8 shall submit to the commissioner a proposal 
containing information including at least the following: 

€a)thegeegraphieareaproposedtoheserved;whetherwithinorou4sidethe 
boundariesofihesehooldisrriete, 

€19) the people proposed to be served; inelnding eensus findings and projeetiens for 
rhenexttenyearsefthe nurnberofipresehoolandsohoel-agedpeopleinrhearea-; 

éeflhereasonahlyanfieipatedneedforrhefaoiheyorsewieetoheprovidede 
éd9adeseripfiono£theeons&uefienmwasonabledetaikinemding+thearpendL 

tures eonteinplatede the estimated annual operatnrg eost; ineluding she anneipated 
salaryandnomherofnewstafinmessitmedbyrheproposahmdanwaluahenofrhe 
energyefieimeymdefieefivenessoftheeonstwedommeludingesfimatedannual 
energyeostsgandadeseraiptienofthetelephoneeapahilitiesoftheraeilityandits 
elassroornsg 

(e)adeseniptiono£eaastrng" ' theareatoheser-vedand=with1n" 
sehooldisrrietsadjaeenttorheareatobeservederheeartenttowhiehexistingfaoilities 
orseadewareusedethewdmtmwhiehakmnawspaeeisavanahleqmeludingether 
wheeldwtnetgposesewndmyinsdmdonaotherpuhheerpdvatebufldmgaororher 
nenedueadoneommmfiymsoumesgandtheamiépaedefieerthatrhefaéhtywfllhme 
oneari-stingfaei-litiesandservieesg 

Efiflheantieipatedbenefitofthefaeilitytotheareag 

(g)iflmowmd1emlationshipo£rhepmposedeonstmetiontoanypfiofisiesrhat 
haveheenestahlishedfortheareatobeservede 

Gh) the avai‘°“i‘ity and manner of fi."'""*i'*g the 1‘-aeiliey and the estimated date to 
begin and eomplete the 

(i; desegregation requirements that eannot be met by any other reasonable means; 
Gérhereladenshipefrheproposedfaeflfiymrhewopemdveintegrmedlearning 

needsoftheareae 

Qeflheefieetsoftheproposedfaeiheyonthedishdetiseperatinghudgete 

é19thelevele£eollahorationatthe£aeihtyhetweenthedishéetandorher 
governinenralernonprofieentitiesgand 
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émflheafiemwwhiehthedisniethasnnnimizedadministmfiveeverheadmneng 
E 

.1. .

. 

Q2 t_hE geographic area 31 population t_o be served, preschool through gradeE 
student enrollments fg E E five years, E student enrollment projections EE 
next E years; 

(2) a list of existing facilities by year constructed, their uses, and an assessment ' 

pf mg-e)_;te—m—t_g which alternate Ecilities E available within g1__e_s—cl1ool district 

boundaries and in adjacent school districts; 

(3) a list of the specific deficiencies of the facility that demonstrate the need for 
a nevfi)1'_re—r1()\_/Z1t—e—d_facility to be providea a_nd a list 0% specific ben:fis_-thanE 
new3rTenovated facility wifi ;Fovide to the_st_ud_ent—s, teaaers, and comrnunityusg 
Eefigx E facility; — _ _" _ 
Q @ relationship o_f tl_1p_ project t_o any priorities established b_y fie school 

district, educational cooperatives Eat provide support services, Q other public bodies 
i_n_ Q service area; 
9 a specification o_f how E project increase community g pf the facility 

2&1 whether an_d how E project increase collaboration with other governmental 

gr nonprofit entities; 

£6_) a description o_f E project, including me specification o_f s_ite an_d outdoor 
space acreage E square footage allocations E classrooms, laboratories, £1 support 
spaces; estimated expenditures fag E major portions o_f t_lE project; an_d t_h_e datesE 
project begin ap(_:l b_e completed; 

Q a specification o_f me source pf financing _tE project; Q scheduled % E a 
bond issue g school board action; 3 schedule o_f payments, including @ service 
equalization ag tlg effect gf_ a bond issue § local property taxes lg th_e property 
class and valuation; 

(_8) E analysis p_f how E proposed new g remodeled facility aifect school 
district operational g administrative staffing costs, E how the distn'ct’s operating 
budget cover E increased operational E administrative stafling costs; 
Q a description g @ consultation with local qr state road a_n_c_l transportation 

oflicials Q school site access an_d safety issues, 31 gig ways th_at E project 
address those issues; @ a description o_f how indoor ai_r quality issues have been considered E a 
certification E E architects E engineers designing th_e facility have profes- 
sional liability insurance; 

(11) as required under section 123B.72, for buildings coming into service after 
Jul 1_,_2—05§, a certification that the plans and cgigns for the extensive-ly renovatedc-Jr 
ml E1cility’s_heating, ventiEon—,and air'§)nditionir§_s§/gems will meet or excea 
Ede standards; provide Er tlfiinbrforing pf outdoor airfiow7E tojtal Erflow o_f 
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ventilation systems; £1 provide an indoor quality filtration system E meets ASHRAE standard 52.1; 
£12 a specification pf any desegregation requirements t_h_a_t cannot E it b_y fly 

other reasonable means; and 
(ll £_l specification, applicable, o_f lio_vv die facility utilize environmentally 

sustainable school facility design concepts. 

Sec. 11. Minnesota Statutes 2000, section 125B.21, is amended to read: 
125B.2l MINNESOTA EDUCATION TELECOMMUNICATIONS COUN- 

CIL. 
Subdivision 1. STATE COUNCIL MEMBERSHIP. The membership of the 

Minnesota education telecommunications council established in Laws 1993, First 
Special Session chapter 2, is expanded to include representatives of elementary and 
secondary education. The membership shall consist of three representatives from the 
University of Minnesota; three representatives of the board of trustees for Minnesota 
state colleges and universities; one representative of the higher education services 
oflices; one representative appointed by the private college council; one representative 
selected by the commissioner of administration; eight representatives selected by the 
commissioner of children, families, and learning, at least one of which must come from 
each of the six higher education telecommunication regions; a representative from the 
oflice of technology; two members each from the senate and the house of representa- 
tives selected by the subcommittee on committees of the cormnittee on rules and 
administration of the senate and the speaker of the house, one member from each body 
must be a member of the minority party; and three representatives of libraries, one 
representing regional public libraries, one representing multitype libraries, and one 
representing community libraries, selected by the governor; and two members, one 
selected from and representing the higher education regiorlaI:ocEnators andE 
selected from anT1‘epresenting the_kindergarte11 through grade 12 cluster regicm fié 
council shall séfife as a forum to_establish and advocate for a statewide vision and plans 
f;o_r th_e E 9_f_ distance learnin_g technologies, including_:_ — - 

(1) develop a statewide vision and plans for the use oat distance learning 
technologies and provide leadership in implementing the use o£ such technologies the 
coordination E collaboration of distance learning opportunities; — 

(2) recommend educational policy relating to telecommunications the implemen- 
o_f t_lE use o_f distance learning technologies;

— 
(3) determine priorities for use t_h_e collaboration o_f distance learning users; 

(4) oversee coordination or’ networles for post-secondary campuses; leindergarten 
through grade -1-2 education; and regional and libraries t_he implementation 
of educational policy relating to telecommunications; 

(5) rextiew application for teleconcnnunications access grants under Minnesota 
Statutes; section ~1—2§B.~20; and recommend to the department grants for tunding fie 
exchange o_f ideas; ' 
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(6) determine £e1= grant iiunding proposals th_e communications state 

government gel related agencies gfl entities; and 
(7)wefiewkhfl1ein£ennatienpelieyofieetea&smeeensisteneye£theeperafim 

ef the learning netwer-le with standards of an open system arehiteetzure the coordination 
of networks for post-secondary campuses, kindergarten through - grade_ 12 education, 
{:3 regionalE_d community libraries; a_n_d

_ 
@ me promotion o_f consistency g me operation of Q learning network with 

standards of an open system architecture. 

5l3heeeu-Her-1' shalle9nsulHvithrepresentat1yes' 
' 

thisseetien-' . 

werdinateappheafiemfierteleeemmunieafienaeeessgmnmareemwmgedwbeeeme 

Subd=3:GRJ11ERLA1kxaddi&enterespensibflifiese£theeeuneilunderLaws 
l993;FirstSpeéflSessienehapter%asamended;flaetelewnnnumeafiemeeunefl 

€BevideneeefeeeperafiyeaEangementsu4th9therpesHeeendmyinsfituéens; 

élaplansfersharedelassesandpregraznse 

(3)aveidaneee£networkduplieatien§ 

(49evideneeo£efieieneiestobeaehie¥edmdeH¥ezye£ins&ue&endueteusee£ 

{5)aplan£erde¥el9pmente£alistefaHeeursesavailableintheregiea£er 
deliyeryatadi-stances 

(6)aplan£ereoordinatingandsehedulingeeurses§and 

G7-)aplaa£e£e¥aluatiene£eests;aeeess;andeuteemes7 

Sec. 12. Minnesota Statutes 2000, section 125B.25, subdivision 1, is amended to 
read: 

Subdivision 1. COSTS TO BE SUBMITTED. A district shall submit its 

outstanding ongoing or recurring telecommunications access costs associated with data 
lines and video links connections to the department of children, families, and learning. 
Costs of telecommunications hardware or equipment must not be included in the costs 
submitted by districts to the department. A district may include installation charges 
associated with new lines or upgraded lines, but may not include costs of hardware or 
equipment. 
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Sec. 13. Minnesota Statutes 2000, section 125B.25, subdivision 2, is amended to 
read: 

Subd. 2. GUARANTEED MINIMUM ACCESS. (a) The ongoing or recurring 
telecommunications access costs submitted to the department by each district under 
this section are limited to the operation costs equal to the greater of: 

(1) one data line or video link connection that relies on a transport medium that 
operates at a minimum speed of 1.544 megabytes per second for each elementary 
school, middle school, or high school under section 12OA.05, subdivisions 9, 11, and 
13; or 

(2) one data line or video link connection that relies on a transport medium that 
operates at a minimum speed of 1.544 megabytes per second for each district. 

(b) A district may include costs associated with cooperative arrangements with 
other post-secondary institutions, school districts, and community and regional 
libraries in its geographic region. A district may continue to purchase its ongoing or 
recurring telecommunications access services through existing contracts. 

Sec. 14. Minnesota Statutes 2000, section l25B.25, subdivision 6, is amended to 
read: 

Subd. 6. REVENUE FOR CHARTER SCHOOLS. (a) Each charter school 
shall receive revenue equal to the greater of: 

(1) the per marginal cost pupil unit amount for the district in which the charter 
school is located as determined by the commissioner according to subdivision 4; or 

(2) $5; 

times the adjusted marginal cost pupil units for that year, times 65 percent. 

(b) A charter school’s revenue under this subdivision must be used to pay for 
ongoing or recurring telecommunication access costs, including access to data lines; 
and video lines connections, or including Internet access. 

Sec. 15. Minnesota Statutes 2000, section 126C.40, subdivision 1, is amended to 
read: 

Subdivision 1. TO LEASE BUILDING OR LAND. (a) When a district finds it 
economically advantageous to rent or lease a building or land for any instructional 
purposes or for school storage or furniture repair, and it determines that the operating 
capital revenue authorized under section l26C.10, subdivision 13, is insufficient for 
this purpose, it may apply to the commissioner for permission to make an additional 
capital expenditure levy for this purpose. An application for permission to levy under 
this subdivision must contain financial justification for the proposed levy, the terms and 
conditions of the proposed lease, and a description of the space to be leased and its 
proposed use. 
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(b) The criteria for approval of applications to levy under this subdivision must 
include: the reasonableness of the price, the appropriateness of the space to the 
proposed activity, the feasibility of transporting pupils to the leased building or land, 
conformity of the lease to the laws and rules of the state of Minnesota, and the 
appropriateness of the proposed lease to the space needs and the financial condition of 
the district. The commissioner must not authorize a levy under this subdivision in an 
amount greater than the cost to the district of renting or leasing a building or land for 
approved purposes. The proceeds of this levy must not be used for custodial or other 
maintenance services. A district may not levy under this subdivision for the purpose of 
leasing or renting a district-owned building or site to itself. 

(c) For agreements finalized after July 1, 1997, a district may not levy under this 
subdivision for the purpose of leasing: ( 1) a newly constructed building used primarily 
for regular kindergarten, elementary, or secondary instruction; or (2) a newly 
constructed building addition or additions used primarily for regular kindergarten, 
elementary, or secondary instruction that contains more than 20 percent of the square 
footage of the previously existing building. 

(d) Notwithstanding paragraph (b), a district may levy under this subdivision for 
the purpose of leasing or renting a district-owned building or site to itself only if the 
amount is needed by the district to make payments required by a lease purchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, and the levy meets the requirements of paragraph (c). A levy 
authorized for a district by the commissioner under this paragraph may be in the 
amount needed by the district to make payments required by a lease purchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, provided that any agreement include a provision giving the school 
districts the right to terminate the agreement annually without penalty. 

(e) The total levy under this subdivision for a district for any year must not exceed 
$100 times the resident pupil units for the fiscal year to which the levy is attributable. 

(i) For agreements for which a review and comment have been submitted to the 
department of children, families, and learning after April 1, 1998, the term “instruc- 
tional purpose” as used in this subdivision excludes expenditures on stadiums. 

(g) The commissioner of children, families, and learning may authorize a school 
district to exceed the limit in paragraph (c) if the school district petitions the 
commissioner for approval. The commissioner shall grant approval to a school district 
to exceed the limit in paragraph (e) for not more than five years if the district meets the 
following criteria: 

(1) the school district has been experiencing pupil enrollment growth in the 
preceding five years; 

(2) the purpose of the increased levy is in the long-term public interest; 

(3) the purpose of the increased levy promotes colocation of government services; 
and 
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(4) the purpose of the increased levy is in the long-term interest of the district by 
avoiding over construction of school facilities. 

(h) A school district that is a member of an intermediate school district may 
includ_e_ ih its authority Ifiefthis section_th? costs associated with leases__o—f 

administrative and classroom space—for intermbeiliate school district pTgrams. ThE 
authority mustiiot exceed $25 timesthe adjusted marginal cost pupil units 0% 
member dFicts.._'_I‘his authoify is in acfition to any other authcfity authorized‘u_nc§r 
lg section. 

_— T T T __ 

Sec. 16. Minnesota Statutes 2000, section 126C.63, subdivision 8, is amended to 
read: 

Subd. 8. MAXIMUM EFFORT DEBT SERVICE LEVY. “Maximum effort 
debt service levy” means the lesser of: 

(1) a levy in whichever of the following amounts is applicable: 

(a) a11_y district receiving a de_l)t service l_o_an fir €_l @ service E payable 
2002 and thereafter, _o_r granted a capital loin after January L 2001, e_1 Ii’ til dollar 
amount computed at a rate of 30 percent of adjusted net tax capacity for taxes payable 
i3 2002 gig thereafter; 

Q in any district receiving a debt service loan for a debt service levy payable in 
1991 and thereafter, or granted a capital loan after January 1, 1990, a levy in a total 
dollar amount computed at a rate of 24 percent of adjusted net tax capacity for taxes 
payable in 1991 and thereafter; 

(b) in any district granted a debt service loan after July 31, 1981, or granted 
a capital loan which is approved after July 31, 1981, a levy in a total dollar amount 
computed as a tax rate of 21.92 percent on the adjusted net tax capacity for taxes 
payable in 1991 and thereafter; or 

(2) a levy in any district for which a capital loan was approved prior to August 1, 
1981, a levy in a total dollar amount equal to the sum of the amount of the required 
debt service levy and an amount which when levied annually will in the opinion of the 
commissioner be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30 years of the original date when the capital 
loan was granted. 

The board in any district affected by the provisions of clause (2) may elect instead 
to determine the amount of its levy according to the provisions of clause (1). If a 
district’s capital loan is not paid within 30 years because it elects to determine the 
amount of its levy according to the provisions of clause (2), the liability of the district 
for the amount of the diiference between the amount it levied under clause (2) and the 
amount it would have levied under clause ( 1), and for interest on the amount of that 
difierence, must not be satisfied and discharged pursuant to Minnesota Statutes 1988, 
or an earlier edition of Minnesota Statutes if applicable, section 124.43, subdivision 4. 
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Sec. 17. Minnesota Statutes 2000, section 126C.69, subdivision 2, is amended to 
read: 

Subd. 2. CAPITAL LOANS ELIGIBILITY. Beginning July 1, 1999, a district 
is not eligible for a capital loan unless the district’s estimated net debt tax rate as 
computed by the commissioner after debt service equalization aid would be more than 
24 30 percent of adjusted net tax capacity. The estimate must assume a 20-year 
matgity schedule for new debt. 

Sec. 18. Minnesota Statutes 2000, section_126C.69, subdivision 9, is amended to 
read: 

Subd. 9. LOAN AMOUNT LIMITS. (a) A loan must not be recommended for 
approval for a district exceeding an amount computed as follows: 

(1) the amount requested by the district under subdivision 6; 

(2) plus the aggregate principal amount of general obligation bonds of the district 
outstanding on June 30 of the year following the year the application was received, not 
exceeding the limitation on net debt of the district in section 475.53, subdivision 4, or 
363 450 percent of its adjusted net tax capacity as most recently determined, whichever 
is les_s;_ 

(3) less the maximum net debt permissible for the district on December 1 of the 
year the application is received, under the limitation in section 475.53, subdivision 4, 
or 363 450 percent of its adjusted net tax capacity as most recently determined, 
whicheve—ris less; 

(4) less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted. 

(b) The loan may be approved in an amount computed as provided in paragraph 
(a), clauses (1) to (3), subject to later reduction according to paragraph (a), clause (4). 

Sec. 19. Laws 2000, chapter 489, article 5, section 21, is amended to read: 
Sec. 21. ONE-TIl\/[E DEFERRED MAINTENANCE AID. 
(a) For fiscal year 2001 only, a district’s one-time deferred maintenance aid is 

equal to: 

(1) $10 times the adjusted marginal cost pupil units for the school year; plus 

(2) $21.90 times the adjusted marginal cost pupil units for the school year for a 
district that does not qualify for alternative facilities bonding under Minnesota Statutes, 
section 123B.59, or under Laws 1999, chapter 241, article 4, section 25. 

(b) Aid received under this section must be used for deferred maintenance, to 
make accessibility improvements, or to make fire, safety, or health repairs. 

£c_) E EL entirely fiscal E 2001 based o_n estimated data. a 
January §L 2002, the department g children, families, £1 learning shall recalculate 
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the aid for each district using actual data, and shall adjust the general education aid 
Lid t_o school districts fg fiscal E 2002 b_y th_e amount o_f th_e difference betweenE 
estimated aid and the actual aid. 

Sec. 20. Laws 2000, chapter 489, article 7, section 15, subdivision 3, is amended 
to read: 

Subd. 3. SEGONDA-R¥ EAGILIIHF FACILITIES NEEDS; 
PLANNING AND EXPENSES. For a grant and administrative expenses to raeiiitate Q facilities fll curricular planning for a cooperative seeendainy £aeilit-y under a joint 
powers agreement for school district districts Nos. 411, Balaton, 402, Hendricks, 403, 
Ivanhoe, 404, Lake Benton, 418, Russell, 584, Ruthton, and 409, Tyler:

- 
$100,000 2001 2002 

This is a one—time appropriation. appropriation available until June 10, 
2003.

0 

Sec. 21. INTERMEDIATE SCHOOL DISTRICTS; BONDING AUTHOR- 
ITY WITHOUT VOTER APPROVAL. 

Subdivision INTERMEDIATE SCHOOL DISTRICT NO. 916. Notwith- 
standing Minnesota Statutes, chapter 136D, the school board o_f intermediate school 
district No. 916 may sell and issue up to $2,000,000 in bonds for acquisition and 
bettermefi pL~1_r_19.<>§1po—nad<§1.)tion o_f?resolution b_y tl1_e_t)oard aul:11—orizing t_h_e bofi 

The bonds shall be general obligations of the intermediate school district; 

however, each member school district must each year certify its proportionate share of 
the debt Xrvice levy on the bonds, withfi Ecation of_its share of tlE—1e\E 
determied in acc()1_'(iaEe_with the resoiution authorizingtfi ficrpf/iouTy 
adopted by each member sc—l1_o(_)lRard. For purposes of sectTo_n l23B.53, the debt 
service leTiesTrtified for this purpose byfin individuafriiember school distrfit sfi 
be consicl—er—¢:?l debt servge ET/_ies of thatsclmol district. By July 1 and December 1 of 
each year, the—s—cl1ool board of 31¢? member school di_st_ri—c_t shm transfer to—the 
ir_1‘t—&m—Et<e—s<:hool equal to 50 percent of the_debt servicglevy 
certified by that member saiool district in_—the_ previous'IisFzTl Wu‘ to payfi 
proportionate 

Subd. 2. INTERMEDIATE SCHOOL DISTRICT NO. 917. Notwithstanding 
Minnesota S_tatutes, chapter 136D, the school board of intermediate school district No. 
g1_7 may £11 £1 isi u_p to $5,0_oo,ooo in bond? for acquisition and bettermen-t 
purpcg upon adoption of aprflesolution b_y tlg board au_thorizing E tfids. 

The bonds shall be general obligations of the intermediate school district; 
however, each member school district must each year certify its proportionate share of 
the debt KSVICC levy on the bonds, withfi fication of_its share of tliafiulexg 
Eermied in acElaEe—with the resoIut_io—n authorizing the Eficfpfiiofiéfi 
adopted by @ member scE661’13Eard. E purposes o_f secthfn 123B.53, th_e dellt 
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service levies certified for this purpose by an individual member school district shall 
be conside?i debt servi_ce l—e_vies of that§:h:ol district. By July 1 and Decemberfi 
ach year, the—scl'roo1 board of e_a<§r_ member school Tstm shfi transfer to—tlE 
Errn?5te—§:hool equal to 50 percent of t?debt servic;le\/—y 
certified by that member sghool district in_thE_ previous—iisc—a1W1r to pay? _ — T _ _* — 

Sec. 22. ENVIRONMENTALLY SUSTAINABLE SCHOOL FACILITIES. 
The department o_f administration must provide information t_o a school district 

interested providing environmentally sustainable facilities. 

Sec. 23. BONDING AUTHORIZATION. 
To provide funds for the acquisition or betterment of school facilities, independent 

sehocf district No. 625Tsfi>au1, may by_two-thirds majority vote of all the members 
of the board o_f_c—lirTto1?iEfirE obligation bonds in7o—rE—(_)r—r—rrcE series in 
cale-n_dar years_2003 to 2008, both inclusive, as provided in tEs_s§ti-o-n.'ITe aggyzgag 
principal amount of any boncilsjsued under_this section_fofiach calena year must 
not exceed $l5,0(fi,(WI. Issuance of tlEnEis not sul$cWMinnesota.-Statfs, 
section 475.58 or 475.59. The bonfi must ofiufvise be issued as provided in 
Minnesota Statute_s, chapter 47/? The authority to issue bogs under tfis section is E 
addition to any bonding authgrgy-au_thorized by_lI/Iinnesota Statutes, c—lTa_pter l23B_, 3 
other law_. T—he amount of bonding authority_authorized under this section must BE 
disregfldficareuiatinjfthe bonding limit of Minnesota Statute; chapter 123B, Fr 
ar1_y other la_v?other than M_-innesota StatTes,—section 475.53, subdivision

_ 
Sec. 24. TAX LEVY FOR DEBT SERVICE. 
To pay the principal of and interest on bonds issued under section 11, independent 

schocTd1?icE_No. 625, St.—Pm must levy‘ a tax annually in an a1nounts—uflicient under 
Minnesota Stat1Es,—se_<:—tErE.T,s11l):div_isic§rs 1 and 373-3-pay the principal of and 
interest on the bonds. The tax authorized under £1’-s§:ti_on is in a-fiition t_o th»e_tax—es 
authorized t;be leviefindeg‘ Minnesota Statutes, chapter T2233, 124D, or TEC, or 
other law. 

— _- — _ 
Sec. 25. INTERACTIVE WEB-BASED AND INDEPENDENT STUDY 

PROGRAMS. 
Subdivision 1. PUPIL REVENUE. (a) General education revenue for an eligible 

pupil in an approved interactive Web—base_d program offered by a school-d?rict or a 
charter-sncirool, or an approved alternative program that has_ar_1 independent staiy 
component offer—e-dby a charter school, under the s1Ee—rv—isi—on_ of a teacher with a 
Minnesota license, rmrst be paid for each hour cfcompleted couTse:vork need;d7or 
grade progression, c_r?—cfit,—orEaEgm?er1Tvitrtate_graduation standards. For purpog 
of this section, an eligible_pupil is a pufisaaal pupil concurrently enfiled in the 
dis—tr—*r?t or charter‘ school or concdrrently enrolled in another district or charter sch$l 
and parfiipating in the pfirgram by agreement with the district or Jarter school of 
Eollment. [lg ca1r:g study rfist E approvwiyrge comm?sioner o_f childreK, 
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families, and learning for alignment with the state graduation standards and compli- 
ance witlfi/Iinnesota FS-Ettutes, chapE_12—5_AW1 alternative program E3: has an 

study component must also meet the:—requirements of MinnescEStaTute_s, 
section 126C.05, subdivision 15, p5}'aTga;3lf(TaI clauses (i) arid Average daily 
membership for a pupil shall Equal the number of hours~of coursework 
divided by thcfiu-r-nber of Furs requirafor a full-tnne student in the district E charter 
school. enrolledfn t_h_e program mfit E E counted z_1sh1E=, E pupil 
average daily membership. ._A_ school district g charter school n_ot required t_o provide 

a pupil enrolled the program with access t_o a computer gr t_o fie Internet. 
(b) Notwithstanding paragraph (a), pupils enrolled in a Web-based public 

alternative program approved by thepcommissioner before*June 1, 2001, are not 
required to be concurrently enrdfietmi the district and may bt3cT1nE3dm1or—etl—1a—1n 
1.0 pupi1~in—average daily membersh_ipTnder MinE6t7fih§utes, secti_o—n_1YC._0§, 
§u_bdivisiof§ 

Q Notwithstanding paragraph (a_), pupils enrolled a charter school with a 
Web-based program, approved by the commissioner before June 1, 2001, are not 
required t_o E concurrently enrolled th_e charter school. 

((1) Notwithstanding paragraph @ pupils enrolled in a charter school with an 
a1terrla_tive program that has an independent study component, approvedby_tE 
commissioner for fiscmIear—2001, may be counted as more than 1.0 pupil in aWara7ge 
daily membershfin under—lVI—innesota—Statutes, section—126~?.(fsuTlivEn—15, para- fih Q clause — 

Subd. REIMBURSEMENT. Notwithstanding Minnesota Statutes, section 
126C.19, subdivision it E fiscal in 2002 only, _t_l§ connnissioner shall establish a 
process E providing additional revenue to school districts E charter schools fin; 
Q Q eligible pupil E approved interactive Web-based program under 

subdivision _l_, paragraph E mat may be counted _a_s more than pupil average 
daily membership; Q 

(_2_) it nonpublic pupil E approved interactive Web-based program a public 
school under subdivision ll paragraph £21); 
The commissioner may award additional general education revenue to school districts IE charter schoolsTp to the amount appropriated for this sectiorr The amount of 
21cl—ditional revenue «(M31-E1?=.«iTo a school district unde—r—this_section shame based (5 
additional pupils in average_daily membership that arejgenerated fimfin-g*tFth_is 
subdivision with the prior approval from the comTnis_sioner. The comnnssioner—slTafi 
establish a _p—r$e_s.s-to prioritize the awafis under this sul3d—i\Iision based on the 
estimated ‘number of students Eschool district o_r (Eta school expects to_se% 
under this section. 

EFFECTIVE DATE. This section effective E revenue §)_1_‘ fiscal E 2002 
only. 
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Sec. 26. BUILDING REMODELING. 
If the commissioner of human services uses a portion of its appropriation for 

repair_s Ed betterments to remodel building 6 at-Ee_Brainerd rggiaial human servicgs 
center t0Tnake the strucdire suitable for schc_)ol_pEgrams, the Brainerd school district 
may levy an amfint equal to districtappropriations for ma payable in 2002 and to 
EEiH11§1FsZ=,T_113 commissioneI_£o_r these remodeling cost_s. 

_ — _ 
Sec. 27. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. The sums indicated in this section E appropriated from E general fund to the 
departfiit o_f children, far_ni%, and learning EL the fiscal years designated. 

Subd. HEALTH AND SAFETY AID. E health a_n_d safety E according to 
Minnesota Statutes, section 123B.57, subdivision 

$14,980,000 2002 
$14,550,000 2003 

E 2002 appropriation includes $1,480,000 Q 2001 Ed $13,500,000 E 2002. E 2003 appropriation includes $1,500,000 E 2002 gig $13,050,000 E 2003. 
Subd. DEBT SERVICE AID. E1: de_bt service ai_d according to Minnesota 

Statutes, section 123B.53, subdivision 

$25,989,000 2002 
$35,523,000 2003 

The 2002 -appropriation includes $2,890,000 E 2001 gt $23,099,000 E 2002. E 2003 appropriation includes $2,567,000 gr 2002 and $32,956,000 E 2003. 
Subd. INTERACTIVE TELEVISION (ITV) AID. E interactive television 

(ITV) under Minnesota Statutes, section 126C.40, subdivision 

$1,418,000 2002 
$ 129,000 2003 

E 2002 appropriation includes $260,000 E 2001 2_1n_c_l $1,158,000 fg 2002. 

fie 2003 appropriation includes $129,000 E 2002 E E {cg 2003. 
Subd. ALTERNATIVE FACILITIES BONDING AID. Eor alternative 

facilities bonding ag, according t_o Minnesota Statutes, section l23B.59, subdivision 

$19,279,000 2002 
$19,287,000 2003 

E 2002 appropriation includes $1,921,000 Q 2001 E $17,358,000 E 2002. 
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E 2003 appropriation includes $1,929,000 _f_or 2002 afl $17,358,000 f<_)r 2003. 
Subd. TELECOMMUNICATION ACCESS COST REVENUE. §o_r t_e_1: 

communication access c_ost revenue under Minnesota Statutes, section l25B.25: 

$15,387,000 
$ 1,565,000 

E 2002 appropriation includes $1,300,000 Q5 2001 and $14,087,000 {or 2002. E 2003 appropriation includes $1,565,000 for 2002 Ed Q] Q 2003. 
If the appropriation amount is insufficient, the commissioner shall reduce E 

reimburseqment fie Minnesota Statutes, sectionE5B .25, subdivisiEs_§ ail E a_nc_1 
th_e revenue Er th_e 2001-2002 school ye_2ut shall be prorated. I13 reimbursement rate 
shall not exceed 100 percent. 

Subd. FLOODS; DECLINING PUPIL AID. fig declining pupil aid under 
Laws 1999, chapter 2% article :1, section 

$ 829,000 2002 
$ 92,000 __ 2003 

The 2002 appropriation includes $9 Q 2001 @ $829,000 for 2002. 
fie 2003 appropriation includes $92,000 {g 2002 E $0 _fg 2003. 
Subd. ELECTRONIC LIBRARY FOR MINNESOTA. Eor statewide 

censes to on-line databases selected in cooperation the higher education services 
office fo—r school media centers, publiglibraries, state government agency libraries, and 
publicE private college gr university libraries:_—* 

__ 

$400,000 _ 2002 
$400,000 _ 2003 

Any balance t_h_e first year does ncg cancel l)_ut available th_e second year. 

Subd. REIMBURSEMENT FOR WEB-BASED AND INDEPENDENT 
STUDY COURSES. Egg grants to school districts and charter schools Q additional 
pupils taking on—line courses according t_o section 

$100,000 

Sec. 28. REPEALER. 
Minnesota Statutes 2000, section 123B.71, subdivisions 3 and 10, are repealed. 
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ARTICLE 5 

NUTRITION; SCHOOL ACCOUNTING; AND OTHER PROGRAMS 
Section 1. Minnesota Statutes 2000, section 123B.80, subdivision 1, is amended 

to read: 

Subdivision 1. COMlVIISSIONER’S AUTHORIZATION. The commissioner 
may authorize a board to transfer money from any fund or account other than the debt 
redemption fund to another fund or account according to this section. 

See. 2. [124D.1156] FAST BREAK TO LEARNING BREAKFAST PRO- 
GRAM. 

Subdivision 1. ELIGIBILITY. The commissioner shall provide funding to the 41 
targeted breakfast_program grant recfients under Law?1—997, First Special§e§iE 
chapter 4, article 6, section 19, and then to public or nonpublic ele—nFei1tary schools that 
participa_te in the_federal STh()—()l— l3?lcE1st and Lunch Programs where at least—3§ 
percent of ti}: lunches served to children durirIg—the second preceding schoorygafivere 
provided—fr—ee or at a reduced p?ice. Schools sha1l_n—ot charge student househol<iTfi)r fast 
break to Te-_arEn_g‘ _meals. Sclrfls shall marge all children to e_at a nu-tilt)-IE 
breakfzgt, either at home or a_t school, and sha1l_vvork t_o eliminate barriers t_o 
participation Q school such as inadequate facilities and transportation. 

Subd. PROGRAM. E fas_t break to learning school breakfast program 
enables schools participating E federal School Breakfast £1 Lunch Programs t_o 
cover th_e costs fg school breakfast without charging student households. 

Subd. 3. PROGRAM RE]1\/IBURSEMENT. State funds are provided to reim- 
burse fast b_reak to learning school breakfasts. Each school %ar, the stag must 
reimbu1:s—e schoolsfor the difierence between the per meal federfite:—c)f r_e?n_bI_n'_s; 
ment and the per mealfirte average cost. MeaFtE fi—reimbursed—at Zfederal rate 
$31t_is,—ec_1uja_l_to—or_l—11‘—g—l1eTlIan the statejverage (Est anot qualify tbr_fast break? 
lefarnhig-_fu—11d—sI Schools n_1—1Ist u—seII1e_fi1nds to provideghool breal—<fa~st_toEhoa 
children every diy schooflgssfir. 

_ — 
Sec. 3. [124D.1195] COMMODITY DONATED FOOD REVOLVING FUND. 
A revolving fund is established for the purpose of depositing cash received for 

comrfidity donatfoods that have—bee§1— lost, damaged, recalled,Tr diverted E 
processing. The state shall rfigtlrffilnfid issfie payments for the vafie of the lcfi 
damaged, reca—lleEr_ dr'_vertEc3—mm_I)dit)7dEEed foods fld—reEteE:Ets_._ 

— —-I 
Sec. 4. Minnesota Statutes 2000, section 127A.4l, subdivision 8, is amended to 

read: 

Subd. 8. APPROPRIATION TRANSFERS. (a) If a direct appropriation from 
the general fund to the department for any educaticm aid or grant authorized in this 
chapter and chapters 122A, 123A, 123B, 124D, 125A, 126C, and 134, excluding 
appropriations under sections 124D.l35, 124D.l6, 124D.20, l24D.21, 124D.22, 
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124D.52, -1-24-Dé% 124D.531, l24D.54, 124D.55, and 124D.56, exceeds the amount 
required, the commissioner may transfer the excess to any education aid or grant 
appropriation that is insufficient. However, section l26C.20 applies to a deficiency in 
the direct appropriation for general education aid. Excess appropriations must be 
allocated proportionately among aids or grants that have insufficient appropriations. 
The commissioner of finance shall make the necessary transfers among appropriations 
according to the determinations of the commissioner. If the amount of the direct 
appropriation for the aid or grant plus the amount transferred according to this 

subdivision is insuflicient, the commissioner shall prorate the available amount among 
eligible districts. The state is not obligated for any additional amounts. 

(b) Transfers for aids paid under section 127A.45, subdivisions 12, paragraph (a), 
12a, 1?aragraph (a):nTK5sTml be made during the fiscal year afteftlie fiscal yearTf 
tl1—e—entitlement.fia—11‘s~fer~:s—i’_or-zlicg under sepcEon:127A:.tl5E)Eisi—cI1-is 
p—2uagrapl1 (b), and l._2_a_, pfigfiahibi shall be made during the fiscal year gt‘ the 
appropriatifi 

— —_ —— -I _-T“ wd _— — 
Sec. 5. Minnesota Statutes 2000, section l27A.42, is amended to read: 

127A.42 REDUCTION OF AID FOR VIOLATION OF LAW. 
Subdivision 1. STATE AIDS. The amount of speelal state aids to which a district 

is entitled shall be the amount computed according to statutes. The annual state aid 
certificate made by the commissioner to the commissioner of finance shall show the 
amount of any reductions made. 

Subd. 2. VIOLATIONS OF LAW. The commissioner shall E reduce or 
withhold the district’s special state aid for any school year whenever the board of the 
district authorizes or permits violations of law within the district by: 

(1) employing a teacher who does not hold a valid teaching license or permit in 
a public school; 

(2) noncompliance with a mandatory rule of general application promulgated by 
the commissioner in accordance with statute, unless special circumstances make 
enforcement inequitable, impose an extraordinary hardship on the district, or the rule 
is contrary to the district’s best interests; 

(3) the district’s continued performance of a contract made for the rental of rooms 
or buildings for school purposes or for the rental of any facility owned or operated by 
or under the direction of any private organization, if the contract has been disapproved, 
the time for review of the determination of disapproval has expired, and no proceeding 
for review is pending; 

(4) any practice which is a violation of sections 1 and 2 of article 13 of the 
Constitution of the state of Minnesota;

’ 

(5) failure to reasonably provide for a resident pupi1’s school attendance under 
Minnesota Statutes; or 
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(6) noncompliance with state laws prohibiting discrimination because of race, 
color, creed, religion, national origin, sex, age, marital status, status with regard to 
public assistance or disability, as defined in section 363.03 3 E 
Q using funds contrary _t2 E statutory purpose pf fie funds. 

The reduction or withholding must be made in the amount and upon the procedure 
provided in this_section er; in the ease ef the vielatien stated in elause (-19; upen the 

Subd. 3. ASSURANCE OF COMPLIANCE. (a) After consultation with the 
commissioner of human rights, the commissioner of children, families, and learning 
shall adopt rules in conformance with chapter 14. The rules must direct districts to file 
with the commissioner of children, families, and learning assurances of compliance 
with state and federal laws prohibiting discrimination. The assurances must be 
provided in a form and manner prescribed by the commissioner. 

(b) If it appears that one or more violations of the Minnesota Human Rights Act 
are occurring in a district, the commissioner of human rights shall notify the 
commissioner of the violations, and the commissioner of children, families, and 
learning may then proceed pursuant to subdivision 4. 

Subd. 4. NOTICE TO BOARD. When it appears that an enumerated a violation 
is occurring in a district, the commissioner shall notify the board of that_district in 
writing. The notice must specify the violations, set a reasonable time within which the 
district must correct the specified violations, describe the correction required, and 
advise that if the correction is not made within the time allowed, special state aids to 
the district will be reduced or withheld. The time allowed for correction may be 
extended by the commissioner_if there is reasonable ground therefor. 

Subd. 5. DISPUTE VIOLATIONS; HEARING. The board to which such notice 
is given may, by a majority vote of the whole board, decide to dispute that the specified 
violation exists or that the time allowed is reasonable or the correction specified is 
correct, or that the commissioner may reduce or withhold aids. The board must give the 
commissioner written notice of the decisiai. If the commissioner, after further 
investigation as the commissioner deems necessary, adheres to the previous notice, the 
commissioner shall notify the school board of its decision. If the commissioner, after 
further investigation as the commissioner deems necessaryjfil-ieres to the previous 
notice, the board shfi E entitled to a hearing by the commissio-neriinder this 
subdivisioh arT1ot%sta_nding chapte_r T4. The conn_niss—ic>ner must set a hefifi‘ time 
and place anwd-the board of the district musTbrgiven notice by mail. 'IT1ehearings IE 
t?clesign<acl—to—g:ive a full—aE fair hearing and permit intereged parnTe§an opportunity 5 produce evicfize r—eT1tE t—o—the issuemvolved. A stenographic re_cord must be 
made of all testimony given add o—ther proceedings dufing the hearing. If practicabg 
rules gbvefning admission oigidence in courts shall applfio the hearhig. The final 
decision of the commissionef must be in_ writing a'nd_the contE>lli—ng facts uprmvfi 
the decis$n_is made must be stated—in_sufficientTtaT to apprise the—parties and the 
r—eviewing co1Trt o_f the basisa_nc_l reasoiig Q13 decision. T_he decisioffinust be cfiina 
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to whether any of the specified violations existed at the date of the comrnissioner’s first 
Rtice, whfirtheyiolations were corrected wiE1in—tlFtinTe_p_ernntted, whetherfi1_—e 
violations requirevvithholding or reduction o_f the section, afil 
what amount.

_ 
Subd. 6. VIOLATION; AID REDUCTION OR WITHHOLDING. The com- 

missioner shall not reduce state aids payable to thedTstrict if the violation specified is 
corrected within the time permitted, or if the commissioner on being notified of the 
district board’s decision to dispute decides the violation does not exist, g t_l_1E 

commissioner decides after hearing no violation specified in the comrnissioner’s notice 
existed at the time of theiiotice, ort—hat the violations wefearrected within E ti_rE 
permittefi.—Otller-wi§ gate aids pay_able—To the district for the year in which the 
violation occurred shall may be reduced or withheld as follows: The total amount of 
state aids to which the d1'_s_t—rT:t may be entitled shall be reduced in the proportion that 
the period during which a specified violation continued, computed from the last day of 
the time permitted for correction, bears to the total number of days school is held in 
the district during the year in which a violation exists, multiplied by up to 60 percent 
of the basic revenue, as defined in section 126C.l0, subdivision 2, oTtlie district for 
that year. 

Subd. 7. REDUCTION IN AIDS PAYABLE. Reductions in aid under this 
section and sections 127A.41 and 127A.43 must be from general education aid. If there 
is not suflicient general education aid remaining to be paid for the school year in which 
the violation occurred, the reduction shall be from the other aids listed in section 
l2i7~A—.44—, 2-, that are payable to the district for that year in the order in 
which the aids are listed in seetion 1%?-An44—, 2. If there is not a sufficient 
amount of state aids remaining payable to the district for the school year in which the 
violation occurred to permit the full amount of reduction required, that part of the 
required reduction not taken from that school year’s aids will be taken from the state 
aids payable to the district for the next school year, and the reduction will be made 
from the various aids payable for the next year in the order above speeified. 

Subd. E APPEAL. A final decision o_f tlf cormnissioner under section may 
be appealed accordance with section 480A.O6, subdivision 

Subd. 9. NOTICE TO DISTRICT. Any notice given to the board of a district 
will be deemed given when a copy thereof is mailed, registered, to the superintendent 
of the district, if there is a superintendent, and to the clerk of the board of the district. 
If it is shown that neither the superintendent nor the clerk in fact received such notice 
in the ordinary course of mail, then the time for correction will be accordingly 
extended by the commissioner so that a reasonable time will be allowed from actual 
receipt of notice for correction. If notice is sent by the commissioner with respect to 
a violation which is continued by the district in a succeeding year, no separate notice 
for that violation for the succeeding year will be required. Proceedings initiated by 
such notice shall include any continuing violation notwithstanding that a part thereof 
occurs in a year different from the year in which it started. The commissioner may 
require reasonable proof of the time that a violation ceased for the determination of the 
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amount of aids to be reduced or withheld. Costs and disbursements of the review by 
the district eeurt court of appeals, exclusive of those incurred in the administrative 
proceedings, may be taxed against the losing party and in the event taxed against the 
state must be paid from the appropriations made to the department for the payment of 
special state aids. 

Sec. 6. Minnesota Statutes 2000, section l27A.45, subdivision 11, is amended to 
read: 

Subd. 11. PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS. One 
hundred percent of the aid for the previous fiscal year must be paid in the current year 
for the following aids:—srT(e_<:ia1_ education$c—iaTpupil Ed?c;rcfii-g to seem 
E5A75, subdivision‘?-for the previous fiseal year must be paid in the eurrent year aid 
for litigation costs according E section 125A.75, subdivision ii aid E court-placed 
-special education expenses according t_o section l25A.79, subdivision fh gig am for 
special education out—of-state tuition according t_o section l25A.79, subdivision 

Sec. 7. Minnesota Statutes 2000, section 127A.45, subdivision 12, is amended to 
read: 

Subd. 12. PAYMENT PERCENTAGE FOR CERTAIN AIDS. (a) One hundred 
percent of -the aid for the current fiscal year must be paid for thefillowing aids: 
reimbursement for enrollment options transportation to pest-seeendarry 
according to see-tien sections 124D.O3, subdivision 8, 124D.O9, subdivision 22, and 
124D.1o;a4rermep;egpmn£e;a4uieu4m4isauna€%aeee;daagmseeem444EéTe 

2-; school lunch aid, according to section 124D.111; hearing impaired 
support services aid, according to section 124D.57; and Indian post-secondary 
preparation grants according to section l24D.85§ aeeerding te Laws 

te seetien —1—23B.—53; 6. 

Q2 One hundred percent 91” % id for t_h_e current fiscal year, based Q enrollment 
1I_1 fine previous year, must E paid E E flit grade preparedness program according 
t_o section 124D.081. 

Sec. 8. Minnesota Statutes 2000, section 127A.45, is amended by adding a 
subdivision to read: 

Subd. 14a. STATE NUTRITION PROGRAMS. Notwithstanding subdivision 3, 
the 100 percent of the aid for the current year according to sections 
E1133 1‘,fi41'fi1fimd 1241fi1§“an?9o_pEcent of théfid for the current year 
according to section lfi.1156 basedasfiamitted maitm \I—c>1Jc§1ers—,—s_l1owing meals 
and milk served. The remaining ten pier_cent according to section 124D.ll56 shall be 
ia-:dEOctober 3_To_f E followfig yelr. 

— Z— 
Sec. 9. Minnesota Statutes 2000, section 475.61, subdivision 3, is amended to 

read: 

Subd. 3. IRREVOCABILITY. @ Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 
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(b) For purposes of this subdivision, “excess debt redemption fund balance” 
means_the_greater of zero (fine balance in the distriTs_ debt redemptiorifund § of 
June 30? the fisca—1_y%=.r_1<_iiEin the yea~r‘b_e§)re the yearT_e leg certitiecfminfi 
Wd"eEt'?e$nnTn'£nTn1 balanc; fifalftétble to tfuntfig of existing bonds, minus 
th—e amount of the 1% reduction for the current E £31 Q; pgor Ear urldg 
pgragraphs (e—)-arEi_(f)_,r—r-iinus five per<3er1to_—fg1§ district’s required @ service levy f_or 
th_e El‘! yeti 

__ _ 
_(_Q lfl Jul 1_5 each year, a district shall report t_o th_e commissioner o_f children, 

families, arid learning E amount o_‘f E districts’ debt redemption fund balance a_s o_f 
June Q o_f me prior @ attributable t_o refunding o_f existing bonds. 

§d_)_ Q August E each year, th_e commissioner shall determine the excess@ 
redemption fund balance g each school district, @ shall certify tlg amount ofE 
excess balance to @ school district superintendent. 

(L) In each year when there is on hand any 3 district has Q excess amount in the 
debt redemption fund of a seheel distriet at the time the afsftet makes its property tax 
leiéesetheameunteftheexeessshallbeeertifiedbytheseheelbeardtethe 
commissioner: balance, the commissioner shall report the amount of the excess to the 
county auditor and the auditor shall reduce the tax levy otherwise to be included in the 
rolls next prepared by the amount certified. ilihe eemmissiener shal-l prescribe the form 
anelealeulatientebeuseelineenaputingtheexeessameunte 

Q The school board may, with the approval of the commissioner, retain all g part 
of the excess amount balance if it is necessary to ensure the prompt and full_paym—em 
of the obligations and any call premium on the its obligations, or will be used for 
redemption of the obligations in accordance withaeir terms, or to level git th_e debt 
service t_ax 1‘_a£§_,_ excluding th_e dilat excess adjustment, E its obfiggion-s_over the Km 
tvio years. A_ school district requesting authority t_o retain_2_1E g gt fiejxfi 
balance shall provide written documentation t_o E corrnnissioner de_scEing the 
rationale fg request by September 15 including th_e issuance o_f new obligations 
within @ Ext year or the refunding gexisting obligations. A schfidistrict that 
retains E excessgéy request to transferthe excess to its operati—r-1g capital accoun-tum 
the general fund under section 123B.80. fie school_b(;rd may, with the approval 6% fl commissioner, specify a tax levy in a higher amount if necessary because of 
anticipated tax delinquency or for cash flow needs to meet the required payments from 
the debt redemption fund. 

(g) If the governing body, including the governing body of a school district, in any 
year Kakes an irrevocable appropriation to the debt service fund of money actually on 
hand or if there is on hand any excess amount in the debt service fund, the recording 
oflicer may certify to the county auditor the fact and amount thereof and the auditor 
shall reduce by the amount so certified the amount otherwise to be included in the rolls 
next thereafter prepared. 
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Sec. 10. FUND TRANSFERS. 
Subdivision 1. LAPORTE. Notwithstanding Minnesota Statutes, section 123B .79 

or 123B.80, on June 30, 2001, independent school district No. 306, LaPorte, may 
fierrnanently tgnsfer-u—p_to $141,000 from the bus purchase afiufi its transpor7 E furgl _t_o_ 

capitaI—e)—ipenditure §n_d wit:—ho1? making 2_1 leg reduaicm. 
Subd. 2. LAC QUI PARLE VALLEY. Notwithstanding Minnesota Statutes, 

sections 123T3.58, 123B.79, or l23B.80, on June 30, 2001, independent school district 
No. 2853, Lac qui Parle Valley, may pe;m%it7 transfer up to $250,000 from its 
reTwrved ac-cbfinfiir disabled accegility to its reserved acccEnt—for operating—ca_pit§ 
in the general funTThis transfer is continggrf upon the school dis—trict demonstrating E ih_e eommissionei§§u:israetion”that the district’s scT1o0l buildings are accessible to 
stufints E employees with disabil?e-sj-_ — — 

Subd. 3. CLEVELAND. Notwithstanding Minnesota Statutes, section l23B.79 
or 12533-0,-on June 30, 2001, independent school district No. 391, Cleveland, may 
permanently Fang; lTp— to $107,000 from its reserved operati:r1gK;>ital account im 
general fund to the ufiesignated fund balzgce. 

_- 
Subd. 4. LEWISTON. Q Notwithstanding Minnesota Statutes, section 123B.79 

or l23B.80T for calendar years 2002 through 2012, on June 30 of each year, 
Edependent SEOOI district No. 857, Lewiston, may Irrm-anently‘ transfju up to 
$175,000 from its capital acctfitsfits general furmr from its unrestricted gemeral 
fund to the debt_redemption 

__ _ ——_ _ j _ 
£b_) E eligible debt service revenue £1 debt service equalization E anyE 

independent school district NE 857, Lewiston, must be determined prior Q th_e annual 
transfer o_f general fund revenue authorized subdivision 

Subd. RUSSELL. Notwithstanding Minnesota Statutes, section 123B.79 o_r 
123B.80, Q June 3_(), 2001, independent school district No. 418, Russell, may 
permanently transfer Q t_o $160,000 from reserved operatir1—g capital account 
general fund to the undesignated fund balance. 

Subd. 6. MOUNTAIN LAKE. Notwithstanding Minnesota Statutes, section 
123BT7§3r i"23B.s0, on June 30, 2001, independent school district E 1_7_3; Mountain 
Lake, maypermanent-ly Fsg up to $300,000 from its reserved capital accounts in 
its gen% fund to the undesigna§d_fund balance. — _ 

Subd. 7. ISLE. (a) Notwithstanding Minnesota Statutes, section 123B.79 or 
123BT8—0,—on_June 30, 2Z—()()l, upon approval of the commissioner of children, familii 
and lea1niHg,Eep?ndent school district N077? Isle, may perma_nently transfer up to 
$5,000 from reserved account E Es‘a%yE:<§g undesignated geEra 
fund balance. 

Q) Prior to making the fund transfer, independent school district NE 473, Isle, 
must demonstrate t_o t_h_e commissioner’s satisfaction E E district’s school buildings E accessible t_o students o_r employees with disabilities. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 11. OPERATING CAPITAL ACCOUNT DEFICIT; EXCEPTION. 
Notwithstanding Minnesota Statutes, section 123B.78, subdivision 5, the com- 

missioner of children, families, and learning may allow independent scl1ool_dis~trict _l\_I9_. 
492, Austin-, to incur a deficit cfup to $4,200,_000 in its reserve for capital operating 
ac-cT)unt for the VVTstc5tt Field i-rI1pr_o\7ement project.—’_l“lE deficit mfis-t be eliminatedQ 
June 30:2_01_1._Any donations or contributions receiv§Iby the dist1'ict—for the Westcott 
Fic§IEl—iE1proveInTm project mFst be deposited in the Tesgve for ca—p_ital-operating 
account to repay the deficit. The commissioner ofchilTlren, fan1ilie—s:, and learning must 
certify tfia finan$l viabilityfiof the Westcott_Fie1d improvement_p_roject prior to 
approviif authority under Ecfidn.

_ 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 12. SCHOOL DISTRICT FORMULA ADJUSTMENTS. 
Subdivision 1. TAX RATE ADJUSTMENT. The commissioner of children, 

families, and learnhig must adjust each tax rate establ?li<=.d under Minnesota Statutes, 
chapters I§0A to 127A, bl multiplWgTheT_ate_ by lg rafg pf the statewide net tax 
capacity g calfilated using the class rat}? in @t for assessmTt year 2000.5 513 
statewide total net Q capaffity as calculaed using—the class ram_.71i7:—ffecT E7 
assessmenfifllh b_o& case? using taxable marke_t—values @—?ssessment@ 

Subd. 2. EQUALIZING FACTORS. The commissioner of children, families, 
and learning_ must adjust each equalizing facEr-based upon adju_sted net tax capacity 
Eactual pulfiuhit established under Minnesota Statutes, chapters l2T)_AE_127A, by 
filtiplying the Equalizing factor by the ratio of the statewide net tax _c_apacity ?s 
calculated usIn_g the class rates in effictfirfisgnait year 2001 to—th§tatewide total 
net tax capacity {calculated using the Kass rates in effe—ct for as~ses_sTnent year 2T0: Efi cases using taxable market Hues foggegment @ 2000. ‘- 

Subd. 3. DEBT SERVICE TAX RATES AND EQUALIZING FACTORS. The 
provisions ih subdivisions 1 and 2 do not apply to the equalizing factors and tax rags 
of the deb? service equaliza_ti—or_i aid—prEa—\In~un—der Minnesota StatiEs,_s_e% 
1_23E53.—" ”" 

EFFECTIVE DATE. This section is effective for aid and levy calculations for 
fiscal yeg 2003 E1 subseq% years. 

_ — — * —‘ I“ 

Sec. 13. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. The sums indicated in this section are appropriated from the general fund t_o t_lie 
departm_e_nt of children, faiiifes, and leaflrn-ing E E fiscal yeaTs designated. 

Subd. SCHOOL LUNCH. Q12 l‘I‘_o_1_‘ school lunch ai_d_ according t_o Minnesota 
Statutes, section 124D.l11, E Code pf Federal Regulations, §tl_e L section 210.17, E E school milk aid according tc_> Minnesota Statutes, section 124D.l18: 
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$8,710,000‘ ..... 2002 
$8,950,000 ..... 2003 

@ Not more @ $800,000 o_f fie amount appropriated each E E If used 
for school milk 

Subd. SCHOOL BREAKFAST. For school breakfast 2_1_i_d under Minnesota 
Statutes, section 124D.115: 

$640,000 2002 
$700,000 2003 

Subd. SUMMER FOOD SERVICE REPLACEMENT AID. E summer 
food service replacement under Minnesota Statutes, section 124D.119: 

$150,000 2002 
$150,000 2003 

Subd. E FAST BREAK TO LEARNING GRANTS. E fa_st break t_o learning 
grants under Minnesota Statutes, section 124D.1156: 

$2,446,000 2002 
$2,839,000 2003 

T_ira 2002 appropriation includes Q r_or 2001 aria $2,446,000 go_r 2002. 
r_iro 2003 appropriation includes $272,000 go_r 2002 E $2,567,000 for 2003. 
See. 14. REPEALER. 
Minnesota Statutes 2000, section 124D.1155, repealed. 

ARTICLE 6 

DEFICIENCJES 
Section 1. APPROPRIATIONS; DEFICHENCIES. 
Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. Unless otheTwise indicated, the sums indicated in this section are appropriated 
from the general fund to the department of children, fan~1i_lies,_ and learnfig for the fiscal 
}EEs—designatedFtl1_eT1E1ding of progTams subject to state——aid deficienci_esE fiscal 
§eaT2001. These—zi);Epriations Ee in addition to anyother appropriations ft; those 
Wposes. 

— _ _ 1 - 
New language is indicated by underline, deletions by Strikeout:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Subd. GENERAL EDUCATION AID. E93 _ger1§Ll education 
$19,754,000 : ggg 
Subd. SECONDARY VOCATIONAL AID. liq secondary vocational 
$ 6,000 £1 
Subd. SPECIAL EDUCATION EXCESS COST AID. E special education 

excess c_o_s_t 

$6,740,000 

gfl E HEALTH AND SAFETY AID. E g _s_afel gig 
$ 273,000 __ Q 
_s_ugct g INTERACTIVE TELEVISION AID. E interactive television 3153 
$ 6,000 _ 2001 

Subd. ALTERNATIVE FACILITIES BONDING AID. E alternative 
facilities bonding 

ARTICLE 7 

STATE AGENCIES 
Section 1. Minnesota Statutes 2000, section 122A.162, is amended to read: 
122A.162 LICENSURE RULES. 
The commissioner may make rules relating to licensure of school personnel not 

licensed by the board of teaching o_r board of school administrators. 

EFFECTIVE DATE. section eflective September L 2001. 
Sec. 2. Minnesota Statutes 2000, section 122A.163, is amended to read: 
122A.163 TEACHER RULE VARIANCES; COMMISSIONER. 
Notwithstanding any law to the contrary, and only upon receiving the agreement 

of the state board of teaching or board o_f school administrators, whichever has 
jurisdiction over the licensure, the commissioner of children, families, and learnfi 
may grant a to rules governing licensure of teachers £91: these teachers persons 
licensed by the board of teaching gr board o_f school administrators, whichever 1% 
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jufisdiction.TheeeHnmssienermayg£amavafimwe;withemtheagreememe£the 
bearde£teaehing;mmlesadeptedbytheee1mnissienergevenfingfieensureef 

EFFECTIVE DATE. section eifective September L 2001. 
Sec. 3. Minnesota Statutes 2000, section 122A.18, subdivision 1, is amended to 

read: 

Subdivision 1. AUTHORITY TO LICENSE. (a) The board of teaching must 
license teachers, as defined in section 122A.l5, subdivision 1, except for supervisory 
personnel, as defined in section 122A.l5, subdivision 2. 

(b) The ef ehildren; families; and learning board o_f school 
administrators must license supervisory personnel as defined in section l22A.15, 
subdivision 2, except for athletic coaches. 

administrators, and the commissioner of children, families, and learning must be issued 
through the licensing section of the department. 

EFFECTIVE DATE. This section effective September L 2001. 
Sec. 4. Minnesota Statutes 2000, section l22A.l8, subdivision 4, is amended to 

read: 

Subd. 4. EXPIRATION AND RENEWAL. (a) Each license the department of 
children, families, and learning issues through its licensing section must bear the date 
of issue. Licenses must expire and be renewed according to the respective rules the 
board of teaching, the board of school administrators, or the commissioner of children, 
families, and learfiingfipfi. Requirements for renewing a license must include 
showing satisfactory evidence of successful teaching or administrative experience for 
at least one school year during the period covered by me license in grades or subjects 
for which the license is valid or completing such additional preparation as the board of 
teaching prescribes. The ef ehilelren; families; and learning board of 
school administrators shall establish requirements for renewing the licenses E 
supervisory personnel except athletic coaches. The state board of teaching shall 
establish requirements for renewing E licenses o_f athletic coaches. 

(b) The board of teaching shall oifer alternative continuing relicensure options for 
teachers who are accepted into and complete the national board for professional 
teaching standards certification process, and offer additional continuing relicensure 
options for teachers who earn national board for professional teaching standards 
certification. Continuing relicensure requirements for teachers who do not maintain 
national board for professional teaching standards certification are those the board 
prescribes. 

EFFECTIVE DATE. This section eifective September _I_, 2001. 
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Sec. 5. [122A.191] DEFINITIONS. 
Subdivision SCOPE. Er the purposes o_f sections 122A.191 t_o 122A.193, t_l§ 

terms section have tl1_e meanings given them, unless another meaning clearly 
indicated. 

Subd. BOARD. “Board” means board o_f school administrators. 
Subd. SUPERVISORY PERSONNEL. “Supervisory personnel” means su_- 

pervisory personnel as defined section 122A.l5, subdivision a excluding athletic 
coaches. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 6. [122A.192] BOARD OF SCHOOL ADMINISTRATORS. 
Subdivision MEMBERSHIP. A board o_f school administrators established 

£1 must consist o_f nine members appointed by the governor with the advice End 
consent o_f Q senate, including at least: 

(1) one elementary school principal; 

Q E higher education faculty member E educational administration 
program approved b_y tlfi board; 

(4_) E higher education administrator E E educational administration program 
approved by the board; Q E school superintendent; 

£9 5% classroom teacher; Q E community education director or a special education director; Ed @ tvv_o members 9_f ’tl1_e public, E o_f whom must E a present gr former school 
board member. 

E making appointments, the governor shall solicit recommendations from groups 
representing persons in clausesfi) to (8). 

~— 
Subd. 2. TERMS; COMPENSATION; REMOVAL; ADMINISTRATION. 

Membership_terms, removal of members, and the filling of membership vacancies are 
as provided in section 214.09. The terrrE_of—the initial board members mustfi, 
determined by_ lot as follows: 

1 _ — —— *— _ 
Q three members must IE appointed Q terms Q expire August L 2002; Q three members must be appointed f_or terms that expire August L 2003; Ed 
(_3Q three members must E appointed Q terms @ expire August L 2004. 
Members sl_1al_1 n_ot receive the daily payment under section 214.09, subdivision 3. E public employer o_f a member shall not reduce the member’s compensation o_r 

benefits for the member’s_absence fr£1_em_;m)yment when engaging in the business 6? 
th_e boartfieprovision o_f stafl’, aTlHnTnistrative services, £1 oifice §)ac—e; the review 
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and processing of complaints; the setting of fees; the selection and duties of an 
%cutive secretgry to serve t1? board; agdfiefirovisions relating to Ema 
operations are as provided in clfiter 214. FRI year and reporting requirerments are 
§ providecl?_1?ections 21457 E Zlfil-3. T 1 — 

Subd. VACANT POSITION. E position o_f a member Llio leaves Minnesota E whose employment status changes to a category different from‘ Eat from which 
appointed shall E deemed vacant. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 7. [122A.193] MEETINGS. 
Subdivision 1. MEETINGS. The board of school administrators shall meet 

regularly at the times and places detc?nined byfire board. The board shall nominate 
and elect ;chair and (Er ofiicers from its m?mb—c:rship. Mgngs shalT3 called by 
tl1_—e£? Q Q tl1_e—written request o_f fl—t_hree members. _— _ —_~ -- 

Subd. E EXECUTIVE SECRETARY. E board o_f school administrators may 
hire an executive secretary and other staif or may arrange to share an executive 
secretary £19 staif with the board of teaching. E Ere board hires E executive secretary, 
the person is in the unclassified service. 

See. 8. [122A.194] DUTIES OF BOARD OF SCHOOL ADMINISTRATORS. 
Subdivision L LICENSING. % board shall license school administrators. The 

board shall adopt rules to license school administrators under chapter 14. Other than 
the mlfiansrened to :11: board under section 122A.18, subdivision «E board Ty E adopt gr amend r_ulie—sunder section th_e n_fles are appro~\7e—d—fl lawfi 
rules shall include the licensing of persons who have successfully compli% 
alternafi preparatic—>n— programs Eider secticf 1fi27 or other alternative 
competency-based preparation programs. The board may enter Etc agreements with Q board o_f teaching regarding multiple li—5e_nse matter? 1 - E PREPARATION PROGRAMS. E board still review 3111 approve 
preparation programs for school administrators and alternative preparation programs 
for administrators under section 122A.27, and must consider other alternative 
;o_mpetency—based preparation programs leading-—t_o licensure. 

Subd. 3. RULES FOR CONTINUING EDUCATION REQUIREMENTS. 
The aiall adopt rules establishing continuing education requirements that 
pfimote confims improvement and acquisition of new and relevant skills by sch~o_o—l 
administrators. 

—_ — —__ — — 
Subd. 4. CODE OF ETHICS. The board shall adopt by rule a code of ethics 

coverEfita_ndards of professional pEai<§e,—i_ncF1E1g_7eEc:1l_c3o‘1id1icE_pfoEss—i-5E 
performance, and rmethods of enforcement, and advise school administrators in 

iflti‘-£P:f_"£i11_8. th<=73d° Of Ethic.-T 
— _ 
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Subd. 5. COMMISSIONER’S REPRESENTATIVE TO COMMENT ON 
PROIROIS-ED RULE. Before adopting any rule that must be submitted to public 
hearing, a representative of the commissiEerE—chfidrefirrn'_lies, and learn—ing shall 
appear before the board and? any hearing req—uired under section 174, subdiv% 
1, to comment Q the post E educational implications 9:" % proposed r_ulE 

Subd. 6. REGISTER OF PERSONS LICENSED. The executive director of the 
boardsWlT<eep a record of board proceedings and a reg_i§er of all persons 1ic§1sa 

The regfier must show the na-rrIe,—address, liceristta number, and the 
renewalgf the licensg The board must on J11—1y 1 of each year, or as soon therefier_a_s 
is practicable: compile 3-list of licensed‘scE5l_a1dr1T1§.r$s and_t17ar§r1it a copy pf fie list to the board. A copy o_f the register must be available during business hours at 
th_e ofiice 9_f_' the board t_o any interested person.

— 
Subd. 7. COMMISSIONER’S ASSISTANCE; BOARD MONEY. The com- 

missi_(‘>1Tra—1'-‘sli_all provide all necessary materials and assistance for transactfi board 
business and-_a—11 money refseived by the board shmbe paid into—tI1e state treasury as 
provided_b_37law. The expenses _cfadmiHs?rir—1Ehefi)cE ?scTooI_a—dnu'nistratoE 
shall IE £1 E from appropriations made Q giebdard o_f sarool administrators. 

Subd. ACCOUNTABILITY. E board must develop accountability measures Q programs preparing students E licensure E report fie progress 9_f me programs 
t_o tl'1_e legislature by January E o_f every other y_ea_r beginning with th_e 2003 legislature. 

Subd. 9. ANNUAL FEE. Each person licensed by the board of school 
administratofi shall pay the board afin_nua1 fee of $75. The $mEafivi$ a lower 
fee for pe1'sons—oh_re't—i1d'eE)riEtWe status._'l:l1e_e_xe.c:_11W:Ec'retEhall deposije gs} the statefieasury. I‘ — Z — 

EFFECTIVE DATE. section effective September _1_, 2001, except grit fie 
f_ee imposed Q subdivision 2 effective £u_ly_ L 2001. 

Sec. 9. Minnesota Statutes 2000, section 122A.20, subdivision 2, is amended to 
read: 

Subd. 2. MANDATORY REPORTING. A school board must report to the board 
of teaching, t:h_e board o_f school administrators, or the board of trustees of the 
Minnesota state colleges and universities, whichever has jurisdiction over the teacher’s 
or administrator’s license, when its teacher or administrator is discharged or resigns 
Thom employment after a charge is filed withThe school board under section 122A.41, 
subdivisions 6, clauses (1), (2), and (3), and 7, or after charges are filed that are ground 
for discharge under section 122A.40, subdivision 13, paragraph (a), clauses (1) to (5), 
or when a teacher or administrator is suspended or resigns while an investigation is 
pending under secfin l22A.40, subdivision 13, paragraph (a) clauses (1) to (5); 
122A.41, subdivisions 6, clauses (1), (2), and (3), and 7; or 626.556. The report must 
be made to the appropriate licensing board within ten days after the discharge, 
suspension, or resignation has occurred. The licensing board to which the report is 
made must investigate the report for violation of subdivision 1 and the reporting board 
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must cooperate in the investigation. Notwithstanding any provision in chapter 13 or 
any law to the contrary, upon written request from the licensing board having 
jurisdiction over the teaeheris license, a board or school superintendent shall provide 
the licensing board with information about the teacher or administrator from the 
dist1ict’s files, any termination or disciplinary proceeding, a—ny settlement or compro- 
mise, or any investigative file. Upon written request from the appropriate licensing 
board, a board or school superintendent may, at the discretion of the board or school 
superintendent, solicit the written consent of a student and the student’s parent to 
provide the licensing board with information that may aid the licensing board in its 
investigation and license proceedings. The licensing board’s request need not identify 
a student or parent by name. The consent of the student and the student’s parent must 
meet the requirements of chapter 13 and Code of Federal Regulations, .title 34, section 
99.30. The licensing board may provide a consent form to the district. Any data 
transmitted to any board under this section is private data under section 13.02, 
subdivision 12, notwithstanding any other classification of the data when it was in the 
possession of any other agency. 

The licensing board to which a report is made must transmit to the attorney 
general’s office any record or data it receives under this subdivision for the sole 
purpose of having the attorney general’s oflice assist that board in its investigation. 
When the attorney general’s office has informed an employee of the appropriate 
licensing board in writing that grounds exist to suspend or revoke a teacher’s license 
to teach, that licensing board must consider suspending or revoking or decline to 
suspend or revoke the teacher’s or administrator’s license within 45 days of receiving 
a stipulation executed by the _teacher or administrator under investigation or‘ a 
recommendation from an administrative law judge that disciplinary action be taken. 

EFFECTIVE DATE. section effective September 1, 2001. 
Sec. 10. Minnesota Statutes 2000, section 122A.21, is amended to read: 
122A.21 TEACHERS’ AND ADMINISTRATORS’ LICENSES; FEES. 
Each application for the issuance, renewal, or extension of a license to teach and 

eaehappHeatien£ertheissuanee;remw$;eraetensienefaHeeme%wperfisew 
personnel must be accompanied by a processing fee in an amount set by the board of 
teaching by rule. Each application for issuing, renewing, or extending the license of a 
school administrator or supervisor—rnust be accompanied_ by 2_1 procesfig fee in—the 
amount set by the boafi of teaching. The p?ocessing fee fo1r_ateacher’s license and for 
the licerls-es_of?1r>7<:-r\Ec)~17y personnel must be paid to ‘the executive secretary of the 
appropriate board ef teaching. The executive secretary of the board of teaelaing shall 
deposit the fees with the state treasurer, as provided by law, and report each month to 
the commissioner of finance the amount of fees collected. The fees as set by the board 
are nonrefundable for applicants not qualifying for a license. However, a fee must be 
refunded by the state treasurer in any casein which the applicant already holds a valid 
unexpired license. The board may waive or reduce fees for applicants who apply at the 
same time for more than one license. 

EFFECTIVE DATE. section effective September L 2001. 
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Sec. 11. CONTRACTS AND GRANTS UNIT; INTERNAL AUDITS OF- 
FICE. 

(a) The commissioner of children, families, and learning shall establish a contracts 
and unit within the— department to marIa—ge the con—tr—acting process for the 
department.fi: unit muybe separate min individuzfiarogram functions. Edutig‘ 

(_1) supporting E fiscal management o_f contracts ail grants; 
Q2 technical assistance t_o program areas setting Q @ monitoring grants; 
Q2 legal review o_f contracts f_c§ compliance with state la_w Ed requirements pf 

private grants; 

E2 training a_1_1_d advising program areas on l_1_o_w_ t_h§ contracting process should lg 
handled; 

§:_S_)_ 
reviewing requests fpr proposals E compliance with legal requirements; 

(_6) drafting E maintaining _a 
contracts manual fir E by program areas; fld 

Q approving a_ll contracts entered ii Q program areas. 
(b) The commissioner of children, families, and learning shall establish an internal 

audits-dihfice. Any significarif audit violations mufiae reported to the commgsioner in 
writing. E odice must report at least annI1—aIl_yTo the comnurssioner on contract 
policies, procedures, and controls._DWs _o_f fire intanfaudits ofice incl_u_de: 

(_12 serving as an independent appraisal function to examine aril evaluate the 
department’s activities; 

_(_2_2 measuring and evaluating th_e effectiveness of accounting, financial aril 
operating policies, procedures, and controls 93 a department basis;g 
Q examining contracts Ed grants for compliance with federal and state law. 
Sec. 12. RETROACTIVITY. 

A contract encumbered o_r a grant awarded lg E department o_f children, 
families, % learning for th_e Perpich Center E _/5its‘ Education pr E12 Minnesota state 
.academies before September l_, 2001, may be made retroactive t_o E L 2001. 

Sec. 13. APPROPRIATIONS; DEPARTMENT OF CHILDREN, FAMILIES, 
AND LEARNING. 

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 
ING. Unless otheTwise indicated, the sums indicated in this section are appropriated 
from the general fund to the departrgnt of children, fanElie—s',— and learmfi for the fiscal _ g I. —_ —- 
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Subd. DEPARTMENT. Q E E department Q‘ children, families, El 
learning: 

$31,530,000 2002 
$31,748,000 2003 

An): balance @ E E does n_ot cancel E; available fie second year. Q $684,000 2002 g $690,000 2003 E E th_e board o_f teaching. 
(c) $165,000 each year is for the board of school administrators. 

Q $400,000 fiscal year 2002 and $400,000 fiscal year 2003 are for the office 
93' educational accountability under hmnesota Statutes, section 120B.31, subdivision 
3. 

Q $500,000 2002 agl $250,000 2003 @ thereafter are E E Minnesota 
Academic Excellence Foundation. < 

Q $260,000 each vir E the Minnesota Children’s Museum; $50,000 fiscal 
gr 2002 gar me Duluth Children’s Museum. 

(_g2 Tlfi expenditures o_f federal grants 31 Q as shown E biennial budget 
document £1 supplements g approved E1 appropriated 31 shall E spent § 
indicated. 

@ In preparing E department budget E fiscal years 2004-2005, _tE department 
shall shift all administrative funding from aicg appropriations ir1_t<)_ the appropriation £o_r 
th_e department. 

Sec. 14. APPROPRIATIONS; PERPICH CENTER FOR ARTS EDUCA- 
TION. E sums indicated section are appropriated from the general fund t_o fire 
Perpich Center Q A_rts Education Q E fiscal years designated: 

$7,681,000 2002 
$7,816,000 2003 

$150,000 each E" t_o extend t‘r1_<3‘partnership network t_o E t_o E Evy 
partnership sites afii Q developing whole-school, arts-based teaching a_n£l learning 
curriculum at E sites. 

An_y balance E @ E does Q cancel b_11t available the second year. 
Sec. 15. APPROPRIATIONS; MINNESOTA STATE ACADEMIES. 
The sums indicated in this section are appropriated from t_h_e general fund to the 

_ 

MinnEta state academic? fig g¢_a_a;_rZE gg blind Q @ fiscal years designated: 
$10,761,000 ..... 2002 
$10,966,000 2003 

Any balance t_h§ E year does n_ot cancel l_)1_1t available t_lE second year. 
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ARTICLE 8 

TECHNICAL AMENDMENTS 
Section 1. Minnesota Statutes 2000, section 122A.26, subdivision 3, is amended 

to read: 

Subd. 3. ENGLISH AS A SECOND LANGUAGE. Notwithstanding subdivi- 
sion 2, a person who possesses a bachelor’s or master’s degree in English as a second 
language, applied linguistics, or bilingual education, or who possesses a related degree 
as approved by the commissioner, shall be permitted to teach English as a second 
language in an adult basic education program that receives funding under section 
-l—24Dé3 124D.531. 

Sec. 2. Minnesota Statutes 2000, section l24D.11, subdivision 5, is amended to 
read: 

Subd. 5. SPECIAL EDUCATION AID. Except as provided in subdivision 2, 
special education aid must be paid to a charter school according to section 125A.76, 
as though it were a school district. The charter school may charge tuition to the district 
of residence as provided in section 125A.11. The eharter seheel shall allocate its 
speelaledueafienlevyequahzadenrevenuemthewsidentdisa4eme£thepupfls 
attenéingtheehaflerseheekThedistneme£r%iden%shaHbwastheughtheywme 
participating in a eoeperative; as provided in section l25A.—717—, 3: 

Sec. 3. Minnesota Statutes 2000, section 124D.454, subdivision 11, is amended to 
read: 

Subd. 11. REVENUE ALLOCATION FROM COOPERATIVE CENTERS 
AND INTERMEDIATE DISTRICTS. For purposes of this section and seetien 
—l2§A.—7—7, a cooperative center or an intermediate district must allocate its approved 
expenditures for transition programs for children with a disability among participating 
school districts. Aid for transition programs for children with a disability for services 
provided by a cooperative or intermediate district shall be paid to the participating 
districts. 

Sec. 4. Minnesota Statutes 2000, section 125A.17, is amended to read: 

125A.17 LEGAL RESIDENCE OF A CHILD WITH A DISABILITY 
PLACED IN A FOSTER FACILITY. 

The legal residence of a child with a disability placed in a foster facility for care 
and treatment the district which th_e child resides when: 
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(1) parental rights have been terminated by court order; 
(2) @ parent or guardian is not living within the state; 
(3) no other district residence can be established; or 
(4) the parent or guardian having legal custody of the child is an inmate of a 

Minnesot_a‘correctional facility or is a resident of a halfway house under the 
supervision of the commissioner of correctionsa 
is the distriet in whieh the ehild resides. The school board of the district of residence 
must provide the same educational program for the child as it provides for all resident 
children with a disability in the district. 

Sec. 5. Minnesota Statutes 2000, section l27A.41, subdivision 9, is amended to 
read: 

Subd. 9. APPROPRIATION TRANSFERS FOR COMMUNITY EDUCA- 
TION PROGRAMS. If a direct appropriation from the general fund to the department 
of children, families, and learning for an education aid or grant authorized under 
section 124D.135, 124D.16, 124D.20, 124D.21, 124D.22, 124D.52, $249.53 
124D.531, 124D.54, l24D.55, or l24D.56 exceeds the amount required, the commis- 
sioner of children, families, and learning may transfer the excess to any education aid 
or grant appropriation that is insufficiently funded under these sections. Excess 
appropriations shall be allocated proportionately among aids or grants that have 
insufficient appropriations. The commissioner of finance shall make the necessary 
transfers among appropriations according to the determinations of the commissioner of 
children, families, and learning. If the amount of the direct appropriation for the aid or 
grant plus the amount transferred according to this subdivision is insufiicient, the 
commissioner shall prorate the available amount among eligible districts. The state is 
not obligated for any additional amounts. 

Sec. 6. REPEALER. 
Laws 2000, chapter 254, section and Laws 2000, chapter 489, article L 

section E E repealed. 
Sec. 7. GENERAL EFFECTIVE DATE OF ACT. 
I_f a section a_<:t does n_ot specify efiective date, E section effective E L 2001, unless E language g context clearly indicates E a different effective 

date intended. 

Presented to the governor June 30, 2001 
Signed by the governor June 30, 2001, 8:41 p.m. 

CHAPTER 7-—-S.F.N0. 18 
An act relating to employment; requiring certain apartment manager background checks to 
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