
LAWS of MINNESOTA for 2001 

CHAPTER 148-—S.F.No. 1485 
An act relating to commerce; providing for the licensing of money transmitters; prescribing 

the powers and duties of the commissioner; amending Minnesota Statutes 2000, section 48.15]; 
proposing coding for new law as Minnesota Statutes, chapter 53B. 

BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2000, section 48.151, is amended to read: 
48.151 ADDITIONAL POWERS. 
Any bank, savings bank, or trust company organized under the laws of this state, 

or any national banking association doing business in this state, shall have the power 
to advertise for sale and sell for a fee money orders, trave1er’s checks, cashier’s checks, 
drafts, registered checks, and certified checks and no other person, firm, or corporation, 
either directly or through agents, shall advertise for sale or shall sell for a fee any 
evidence of indebtedness on which there appears the words, “money order,” “traveler’s 
check,” “cashier’s check,” “draft,” “registered chec ,” “certified chec ,” or other 
words or symbols whether of the same or different character which tend to lead the 
purchaser to believe that such evidence of indebtedness is other than a personal check, 
unless such evidence of indebtedness is issued‘ by a person, finn or corporation which 
is a savings association, or telegraph company, or, in the case of cashier’s checks, is 
issued by an industrial loan and thrift company with deposit liabilities, provided that 
these instruments are issued in conformity with the Uniform Commercial Code, or is 
issued by a person, firm, or corporation that has on file in the efiee e£ the seeretary of 
stateasuretybendinthepfineipalsumef$5;000Esuedbyabendmgormsuranee 
eempmywthefizedwdebunnessmthissmtewtéehsmetybendshallmnmthesmte 
e£AfinaemmandshaHbeferthebenefitefanyerediterferanyHabiHtymsureden 
aeeeeme£thesaleerissuaneeby#mi$ageme£anywehevideneeefmdebtednes& 
mhasdepesked%4ththeseeretawe£statesewfifiesereashe£thewheef$%090; 
pwvided;hewevefithattheaggregatehabiEtyefthesmewmQlwehaedke$shalL 
in no event; exeeeel the sum of sueh bend or deposit licensed under chapter 53B. Any 
person, firm or corporation who shall violate any provision of this sectiormall be 
guilty of a misdemeanor. 

Sec. 2. [53B.01] CITATION. 
This chapter‘ may IE cited as the “Minnesota Money Transmitters Act.” 
See. 3. [53B.02] LICENSE REQUIRED. 
On or after January 1, 2002, no person except those exempt pursuant to section 

53B.()T shalfimgage in fie busirfis of money transmission without a h_cense as 
provided_in—tlris chapte? ATCCHSEB may—conduct business in this state at one or mom 
locationsjirejly or indirectly ownefir through one or m(;e?tlIo_ri_ze—d cleIe,<;-atcfr 
both, under a singE license granted t_oE license-e._ 

_ _ 
Sec. 4. [53B.03] DEFINITIONS. 
Subdivision SCOPE. E93 purposes of chapter, E definitions section 

apply unless the context requires otherwise. 
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Subd. APPLICANT. “Applicant” means 2_1 person filing an application E a_1 
license under chapter. 

Subd. AUTHORIZED DELEGATE. “Authorized delegate” means a_n entity 
designated ll th_e licensee under chapter, Q by _a_n exempt entity, t_o _se_l_l gr issue 
payment instruments pr engage E business of transmitting money on behalf o_f a 
licensee. 

Subd. COMMISSIONER. “Commissioner” means th_e commissioner o_f 

commerce. 

Subd. 5. CONTROL. “Control” means ownership of, or the power t_o vote, ten 
percent or nfire of the outstanding voting securities of a liee_ns_ee7r controlling;Trson. 
For purp_oses of dete—rmining the percentage of a licensee controlled by any person, the 
E<§son’s interest must be aggrTgated with the—in_terest of any other pegofiontrolledby 
thi person gr l_>_y__a_lyspouse, parent,EchiId 9_f th_e 13e£§§n. 

_. 

Subd. CONTROLLING PERSON. “Controlling person” means a_ny person 
control o_f _a licensee. 

Subd. 7. ELECTRONIC INSTRUMENT. “Electronic instrument” means a card 
or ot_lFtetr1_,gib1e object for the transmission or payment of money that contains; 
Ficfiocessor magF3tic—stripe, E otherTneans for E storage finformation: 
that is prefunded and for which the value is decreasednpon each use.Ehe term does 
Einclude a prepaidtegphone Cali, electrdnic benefits transfcyc-ardjbrfil 
gr 5% tangible object E is redeemable 132 th_e ;§5t_1_e_r 13 t_h_e is‘s‘uEFs goods"§ 
services. 

Subd. EXECUTIVE OFFICER. “Executive ofiicer” means th_e licensee’s 

president, chair o_f the executive cormnittee, senior officer responsible _f9_r th_e licensee’s 
business, chief financial officer, £1 E other person who performs similar functions. 

Subd. EXEMPT ENTITY. “Exempt entity” means a person t_o which 
chapter does net apply under section 5313.04. 

Subd. KEY SHAREHOLDER. “Key shareholder” means any person, 2‘ 
group o_f persons acting concert, w_l1o Q13 owner of te_n percent E‘ more of any 
voting class o_f an applicant’s stock. 

Subd. LICENSEE. “Licensee” means a person licensed under chapter. 

Subd. MATERIAL LITIGATION. “Material litigation” means any litigation 
in applicant or ‘a licensee has been a defendant or been nam_e_d-in a civil 
fidgment involving c1air_ns_of fraud, rri1s_repr—e§:1Ttation, conve.—_rs.iKn1ismanagerrTeIYof 
funds, breach o_f fiduciary d—uty, or breach _of contract.

_ 
Subd. 13. MONEY TRANSMISSION. “Money transmission” means selling or 

issuing payTnent instruments or engaging in the business of receiving money fa 
transmission or transmitting mo_ney within the United States 0-17 to locations abroadby 
any and all means, including b_ut n_<)tlirr1ite@ payment instr1Im§1t, wire, facsimilefi 
electronic transfer. 
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Subd. 14. OUTSTANDING PAYMENT INSTRUl\/IENT. “Outstanding pay- 
ment instrurne_nt” means any payment instrument issued by the licensee that hasE 
sold in the United States Eectly by the licensee or any p—ayri1“§1tinst1'um§i§eT3y 
tl1?1ia:rTs_e:e that has been sold by?nEthorized (Tele—g_a_te of the licensee in the Unite_d 
States, aid gig l_1_as E y_et been paid 12 55 Q Q12 licensee. 

Subd. 15. PAYMENT INSTRUMENT. “Payment instrument” means any 
electrTic~or*\;z—ritten check, draft, money order, travelers check, or other electronicbr 
written insEument or order for the transmission or payment of rkmey, sold or issued 
t9 Ea E Er: persmis, whefiarg n_ot Q instruimant negotiable. EEHEE 
include 391 credit card voucher, letter pf credit, pr instrument E redeemable b_y me 
issuer in goods or services. 

Subd. PERMISSIBLE INVESTMENTS. “Permissible investments” means: 
(_1_)_ cash; 

Q2 certificates o_f deposit E‘ other debt obligations o_f a financial institution, either 
domestic o_r foreign; 

(_32 bills p_f exchange E time drafts drawn Q a_nd accepted b_y :1 commercial bank, 
otherwise known as bankers’ acceptances, E E eligible E purchase 3 member 
banks of the Federal Reserve system; 

by a nationally recognized organization git rates these securities; 

Q investment securities mat ag obligations g E United States, i_ts agencies o_r 
instrumentalities, or obligations that are guaranteed fully as to principal and interest of 

Q shares 3 money market mutual fund, interest-bearing bills o_r notes g bonds, 
debentures, or a fund composed of one or more permissible investments; 

Q an_y demand borrowing agreement E agreements made t_o a corporation E a 
subsidiary o_f a corporation whose capital stock listed E 2_1 national exchange; 

(_i_§2 receivables E g dye to a licensee from authorized delegates under a 
contract described section 53B.20, E 313 n_ot past due E doubtful g collection; 95 

(_9_2 afl other investments g security device approved by th_e commissioner. 
Subd. 17. PERSON. “Person” means any individual, corporation, limited liability 

company, bu—siness trust, general or limitedpartnersmp, association, sole proprietor- E E similar organization. — - 
Subd. 18. REMIT. “Remit” means either to make direct payment of the funds to 

the lic:W<a—o1' its representatives authorized to_ receive those funds or't_odepoTtlE 
Eds in a bar—1_k,_credit union, savings associatfin, or other similar fingicfal institutfi 
i_n an accbunt specified lg Q licensee. _ 
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Sec. 5. [53B.04] EXEMPTIONS. 
Authorized delegates of _a licensee gr of E exempt entity, acting within E scope 

of authority conferred by 2_1 written contract § described m section 53B.20, Q n_ot 
required tp obtain a license under chapter. This chapter does E apply E 

(_1) gig United States E any department, agency, g instrumentality o_f £3 United 

Q._) th_e United States Postal Service; 

Q E state g Ely political subdivision _o_f_ th_e state; 

(4) banks, credit unions, savings associations, savings banks, mutual banks 
orgarfzrad under the laws of any state or the United States, or bank holding companies 
which have a baIEngs1Ib?idEyTocat?d_ir1~Minnesota and_vT/hose debt securities hfi 
an invesfient grade rating by a national Biting agencyfprovided the? if they issue or 
sell payment instruments tlroiigh authorized delegates who are_not Eksjbarfi 
Tlding companies, credit unions, savings associations, Kings‘ banks, or IIIIFEII 
banks, those authorized delegates must comply with all requirements impo_sed 
authorized delegates under chapter; arm 

”— _ 
(5) the provision of electronic transfer of government benefits for m1_y federal, 

state,—(§t (I:-ofunty governmental agency as definE1 in Federal Reserve Board Regulation 
E, by a_contractor £o_r 5&1 on behalf ofthe United_States or any department, agency, or 
instrumentality o_f me Unit_ed Stateffag E @_p_o_litical subdivision o_f tlg 
state. 

See. 6. [53B.05] LICENSE QUALIFICATIONS. 
Subdivision NET WORTH. Eafl licensee under this chapter shall at all times 

have a net worth of not less than $100,000, 
Epted—a1c_cW1‘ti@EnTples%I..icensees engaging in money transnn?sEn at more 
than one location or through authorized delegates shall-have an additional net worth of 
$750,('W per locatidn or authorized delegate located-in the—sIate, as appfiable, to_a 
maximum-_§‘ $500,005 

— —— F‘ — _ 

Subd. 2. CORPORATE APPLICANT; GOOD STANDING. Every corporate 
appli;2IrItTat_the time of the filing of an application for a license under this chapter and 
at all times af—ter—2Tli—c_eEe is issFed_, must be in‘g—ood standing in E state of—its 
§1c$pc_>r3E)n—.—A_1l_noncorpo?ate appli<:zTts Eafi, _aT_t-he time of7h?filE O—f 5 
application for aficense under this chapter and at a1l_tiIIFs a~ft_e?a~li‘ce;s—e isfisual, IE 
registered o_rT1LIalified to _d_o btfiness tl1_e*@__ -— : _ _ - 

Sec. 7. [53B.06] PERMISSIBLE INVESTMENTS AND STATUTORY 
TRUST. 

(a) Each licensee under this chapter must at all times possess permissible 
investments having E aggregate_rr—1_arket valueTc_aW:uE1te_d_ir12T:ordance with generally 
accepted accounting principles, of not less than the aggregate face afiunt of all 
outstanding payment instruments-sc_>1—d lythcfiicasee or reporfied as sold G a_n 
authorized delegate gig United ~S_tate;_TI1i-s requirement may be Wafiéfi 5y7tE 
commissioner die dollar volume o_f a lic-e—n_s‘ee’s outstandinfiayrnent instruTnents 
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does E exceed t_hE bond E‘ other security devices posted b_y th_e licensee under section 
53B.08. 

Q Permissible investments, even commingled with other assets E” tl1_e licensee, E considered to E held trust £o_r E benefit o_f Q purchasers £1 holders o_fE 
licensee’s outstanding payment instruments th_e event o_f E bankruptcy o_f E 
licensee. 

Sec. 8. [53B.07] LICENSE APPLICATION. 
Subdivision REQUIREMENTS. E application E a license under 

chapter must If made writing, under oath, E a form prescribed Q E 
commissioner. 

Subd. GENERAL CONTENTS. E application must contain: 
Q Q exact name g E applicant, th_e applicant’s principal address, E fictitious 

or trade name used by E applicant t_h_e conduct o_f business, Ed E location o_f E applicant’s business records; 
Q E history g E applicant’s E £11 controlling person’s material litigation 

during Q3 preceding te,_n years E criminal convictions; 
Q a description o_f Ere activities conducted by the applicant £1 a history pf 

operations; 

£42 a description o_f tlg business activities which E applicant seeks t_o E 
engaged th_e state; 

£52 a identifying @ applicant’s proposed authorized delegates th_e state, 

a_n_y_, at the time 9f the filing Q th_e license application; 
Q 3 sample authorized delegate contract, applicable; 

Q a sample form g payment instrument, applicable; 

(_8_2 £h_e location E locations a_t which th_e applicant £1 authorized delegates, 

g any, propose t_o conduct E licensed activities _th_e state;E 
Q E name, address, an_d account numbers fg E clearing bank o_r banks on 

which Ere applicant’s payment instruments If drawn o_r through which these 
payment instruments E payable. 

Subd. ADDITIONAL INFORMATION FROM CORPORATIONS. If t_h_e 
applicant a corporation, th_e applicant must alfl provide: 

(1) the date of the applicant’s incorporation and state of incorporation; 

Q a description o_f E corporate structure gt’ fire applicant, including tl_1_e identity 
o_f E parent or subsidiary o_f E applicant, £1 tlg disclosure pf whether ar1_y parent 
or subsidiary is publicly traded on any stock exchange; 
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(4) the name, business a_n_d residence address, E employment history fig £l_1_6_ pfit 
_fi_ve years o_f t_he applicant’s executive oflicers _2El_C_l the oflicers g managers who E 
i_n charge 9:‘ die applicant’s activities t_o be licensed under chapter; 

9 t_h;<-1 name, business erg residence address, gig employment history §)_r th_e 
period E years prior t_o_ @ ye o_f th_e application <_)_i:' E11 lgy shareholder 9_f gie 
applicant; 

_(_6_2 th_e history o_f material litigation during the preceding ten years a_n_d criminal 
convictions o_f every executive officer g IE shareholder 9f th_e applicant; 

(7) a copy of the applicant’s most recent audited financial statement, including 
balanTes_l1ee7tat-err1_e-nt of income or loss, statement of changes in shareholder equity, 
and statement of changes_in financia—l—p_os—i~tion, and, if available, tlfe applicant’s audited 
firiancial staterr_1ents {cg E immediately prece_c_lmg_two-year pe-r_iod. However, if the 
applicant is a wholly owned subsidiary of another corporation, the applicant'—m—a__y 
submit eithefthe parent corporation’s consolidated audited financialfiatements fig the 
current year "Eli for the immediately preceding two—year period or the pareri 
corporati<Ts lEWmT_£)l{_—Eeports E with the United States Securities Eiddgxchange 
Commission fer the Er three years fieuof the applicant’s financia1_st_aternents. If 
fie applicant is awholly o—vi/~rie‘d_sTsidiai'y_<)F:1_<:orporation having its principal plaé 
o_f business outside file United States, simi_lar documentation filed-C with the parent 
corporation’s non—United States regulator rn_a_y lfi submitted te sefifftiis provision; 
and 

Q22 copies o_f a_ll filings, anyh made by die applicant with _tl§ United States 
Securities and Exchange Commission, or with a similar regulator in a country other % E Ufied States, within die 3 preceding the E g filingthe: application. 

Subd. ADDITIONAL INFORMATION FROM NONCORPORATE AP- 
PLICANTS. E tlfi applicant not e corporation, th_e applicant must a_l§e provide: 

(1) the name, business and residence address, personal financial statement, and 
emp13§me—nt history for IE [fit five years, of each principal of the applicant andfi 
name, business El re—sidence_a;lclre_ss, and e.n_1p_15y_ment historyfofthe past five-yefs 
of any other person or persons who wilfie in charge of the applic_ant_’s a_ct-i_vi—ti§ to be 
rte-Jea3;rd_@_r_§c—hapT———" “* “- 
Q th_c place an_d date _of the applicant’s registration Q qualification te de business 

i_n state;
V 

(3) the history ef Inaterial litigation during the preceding ten years and criminal 
convimcnisq g each individual having en_y ownersfip interest in_th_e app1ica—r1t and each 
individual w_ln)_e)Ercises supervisory responsibility with respe—c_t to the appTicant’s 
activities; an_d 

“# W — 
Q copies of th_e applicant’s audited financial statements, including balance sheet, 

statement o_f income Q loss, z_1p_c_l statement pf changes financial position, fig the 
current year and, available, :fp_r @ immediately preceding two—year period. 
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Subd. 5. WAIVER. The commissioner may, for good cause shown, waive any 
requirement—of this section_w_i—th respect to anyli't27:i1s_<:.E1ppTc_amKr to perrnirtafiefi 
applicant to sub-n—1it substitfid informatigin its license application in lieu of the 
informatiohrequired by section. 

— _ _ __ ~ *- 
Sec. 9. [53B.08] BOND OR OTHER SECURITY DEVICE. 
Subdivision 1. REQUIREMENT. Each application must be accompanied by a 

surety bond, irrevacable letter of credit, $o_ther similar s<wTmfievice acceptable—t<_> 
the commissioner in the amouft of $50,000. If the applicant proposes to engage E 
lfisiness under this—chapter at more—than one loca$n, through autho1ized—delegates E 
otherwise, then_tl?e amount_of the sééfiff device must be increased by $10,000 p§ 
location, up—t_o a—maximum_ofi250,000. The security_device must—be in a fo—nn 
satisfactory to the commissioner and mustfii to the state for the benefit of any 
claimants agEnst—the licensee to se—c—1.1re—tl1Te_fait—hfI1Tpe—rfoi'_nE1c:—e_ofihe obligations—of 
the licensee with 1'T13ect to the?eceipt, harTdling, transmission, and_pEment of mom; 
HconnectioI1Vith the sa—le.a_nd issuance of payment instrumeffi or transniission of 
money. In thege —c_>f_aEn‘(Tthe aggregge liability of the surety—in no event shzfi 
exceed ta: Rnlfialsum of thelfmd. Claimants again§tElicensee_ma—§I themselij 
bring su—i_t—directly on—tT1e_secuTty device or the comrnissiomer may bririgsuit on behalf 
of theE:laimants:eitlE.r E action 9; m__successive actioK __— 

Subd. 2. ACCEPTABLE ALTERNATIVES. In" lieu of a security device under 
subdivision_l or of any portion of the principal of th—e s—eau7i—ty_device, as required by 
subdivision I,The_liEsee may 'd_epb_sit with the_c<Kmissioner, or with—banks in :11; 
state that the-licensee designates and the cmmfiioner approves, c3sfi1tter«eTbear1Tg 
W:kG1d_bonds, notes, debentui-'e—s,7r other obligations of the United States or any 
agency_oTinstrumentality of the United States, or guaranteedalgr the United Stafisfor 
of this sgte, or of a city, coifnatown, village, sfiool district, ojrfiumentality of thfi 
Eaaorfirfiiteed Wthis state, to an aggregate amount, basedupon principal amofi 
or mafiet value, whi—cl1£:x/—er is lov7er,—of not less than the amount of the security device 
6} portion of the security device. The_s-encaitg Eafimust be dep_o_sited and held to 
secure the ?mn—e obligations as WEI the securig Fvice. The_depositor Sl12iTI'f3Tt3i\/—6 
all intere—st and dividends. TIE deposit;may, with the apfial of the cmnT1fissioner, 
Ebstitute ofier securities ftfihose deposit'ed_,~a_rEsEqt1ired to dosoon written order 
E” E commissioner made:—f_c)_r good cause shcW1.— _ — _ — —“ 

Subd. 3. CANCELLATION. The security device remains in effect until 
cancellati0n,_Which may occur only af§3O days’ written notice to the_commissi(E 
Cancellation does noTaE?Hhfighm—c)fi1ny claimant for anyTi2Hlity incurred or 
accrued dufingfipefiod fiorwhich @3on—dv_s/g force’. 

_ _ 
Subd. 4. DURATION. The security device must remain in place for no longer 

than five years after the licerfiefe ceases money transmission operationfiifie state. 
fie7er,Evit—h.staming this provision, the commissioner may permit t_heTecurity 
device to be reduced E elirrfirfited before fig t_o fie exte@ E amfiint of me 
licensee_’s_payment instruments outstanding in this state are reduced. The commis- 
sioner may also permit a licensee E substitute a letter g credit or other form o_f security 
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device acceptable t_o @ commissioner f_o_r the security device place a_t the time me 
licensee ceases money transmission operations th_e state. 

Sec. 10. [53B.09] APPLICATION FEE. 
Each application must E accompanied by a_ nonrefundable application f_e§ @ 

amount o_f $4,000. 
Sec. 11. [53B.10] ISSUANCE OF LICENSE. 
Subdivision 1. INVESTIGATION. Upon the filing of a complete application, t_h§ 

commissioner shall investigate the financial corifiion E responsibility, financial a_n<_1 
business expervice, character, 313 general fitness of the applicant. The commissioner 
may conduct an on-site investigation of the appliE1rE_tli_e reasona1_bfl_e£t o_f which fit be born?by the applicant. If tEeTt)mn1issioner finds ga_t th_e requirements 
imposed by this cfiap-ter E15 been 1netT_i1_d tl_ia_t fire required license fee _lE1_s_ lien pai_c_i, 
the comrFssF1er shall issue a licehse to the applicant authorizing the applicant t_o 
Tgage in the licmsgd activities in tlfi Ttate E a Q o_f Lek If these 
requiremfie-nts—liave not been met, tiebcdmgifiioner shall deny the application in 
writing, setti11@TE_feasoFs_@TE denial. 

— — 
Subd. 2. DENIAL HEARING. Ag applicant aggrieved by a denial issued by the 

commissioner under section may at any time within 3()_<lays from the dateTI’ 
receipt of written notice of the de1Tia1—c3nte—st‘t_1§enial by Em arsspcfisemtfie 
commiss—ioner. E co1nrIfis$ner shall set a dat_e for a hgring not later @ 60-§la__}I_s 
after service of the response, un1esWlaEr_d_ate_is?et with the EEn§€:E of the_denied 
ficant. —_”j—- T : j T —:—j_~_: 

Sec. 12. [53B.11] RENEWAL OF LICENSE AND ANNUAL REPORT. 
Subdivision FEE. E annual fee £05 renewal gf a license under this chapter is 

$2,500. 
_ II‘ T 

Subd. REPORT. TIE renewal ‘fe_e must b_e accompanied by a report, a form 
prescribed lg E commissioner. E form must be §e_nt lg th_e commissioner t_o each 
licensee E later thfl three months immediately preceding E (lite established by th_e 
commissioner for license renewal. The licensee must include in this annual renewal 
report: 

(_1_) a copy of most recent audited consolidated annual financial statement, 
including_ balanc? sheet, statement of income or loss, statement of changes in 
shareholder’s equity, El_d__ statement offlchanges in ihiafirl position, or,_in the case o_f 
a licensee that is a wholly owned siibsidiary of—another corporation, t_he_<:<fioTi$tt;i 
audited anrfal financial statement of the parent corporation may be filcfi in lieu of the 
1icensee’s audited annual financialfizfinent; 

_— —— ~— I‘ __ “I— 
(2) for the most recent quarter for which data are available prior to the date of the 

filing—ofThe—rerEal application, IE in no e\Tent—more than E0_days—;>rE? toE 
renewzfda—t<:, the licensee must proxme W1e—1ium_bT1r‘o—i’pSI1I?1t iEt_rur_n7ehts—s—olEl at T1? 
licensee _i—11—t;-Ihrgate, the dollar amount Ethose instfilments, and the dol1arEo'u1‘1t_oi' 
those infiufiants cur_r_e_ntly outstanding? 

__ — — 
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(3_) E material changes t_o E o_f E information submitted lg t_lE licensee Q 
its original application that have not previously been reported to the commissioner on 

E) a of th_e licensee’s permissible investments;E 
(5) a list of the locations within this state at which business regulated by this 

chapter being conducted kg either E licensee p_r authorized delegate. 

Subd. LICENSE DISPLAY. A copy o_f th_e license issued b_y th_e commissioner 
t_o th_e licensee shall if prominently displayed each location where money 
transmission services E oifered. 

Sec. 13. [53B.12] EXTRAORDINARY REPORTING REQUIREMENTS. 
Within 15 days of the occurrence of any one of the events listed below, a licensee 

shall E a written report with E commissioner describing t_lE event E19 expected 
impact on me licensee’s activities th_e state: 

Q Q filing E bankruptcy E reorganization lg th_e licensee; 
g_2_) the institution o_f revocation g suspension proceedings against E licensee by 

_a_r_1_y state or governmental authority with regard to _tE 1icensee’s money transmission 
activities; 

Q_) an_y felony indictment o_f E licensee g E o_f E officers g directors 
related to money transmission activities; Q‘ 

(4) any felony conviction of the licensee or any of its key officers or directors 
related t_o money transmission activities. 

Sec. 14. [53B.13] CHANGES IN CONTROL OF A LICENSEE. 
Any purchaser of ten percent or more of an ownership interest in a licensee must 

notiffie connnissiaiaat least 23 days 5 Eivance of the purchase and submit a 
completal license applicadormrrf T$:oTnmissioner-may revoke the Ec_ense if the 
new ownership would have resulted ifidenial of the inifilicense urfier this chaptef E commissioner r_n_ay:waive this r1—«5ti_fication Eeciuirement if, in the comfissionefs 
discretion, th_e change contrc>l—'does n_ot pose E to E interests o_f the public. 

Sec. 15. [53B.14] EXAMINATIONS. 
The commissioner lg under chapter E same powers with respect t_o 

financial examinations that the commissioner has under section 46.04. 

See. 16. [53B.15] MAINTENANCE OF RECORDS. 
Subdivision REQUIREMENT. Each licensee shall make, keep, ail preserve 

tfi following books, accounts, a_r_1_d other records fg a period o_f three years: 
(1) a record or records of each payment instrument sold; 

Q 2_1 general ledger containing al_l assets, liability, capital, income, gd expense 
accounts, which must be posted at least monthly; 
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(3) bank statements ap<_:1 bank reconciliation records; 

Q12 records o_f outstanding payment instruments; 

£5_) records o_f e_acl_1 payment instrument @ within the three—year period;E 
Q a_t o_f the names and addresses of a_ll o_f th_e licensee’s authorized delegates. 

Subd. COMPLIANCE. _(i) 1_3\_ny licensee selling money orders shall maintain 
2_1 record <_>i°tl1_e date, amount, serial number, arm the location o_f E s_a_le g money 
order sold state. 

(b) Any licensee engaged in the business of receiving money for transmission or 
transn_‘1_'1ttTg— money shall maintain? record ofthe identity of the rgnitter, identity H’ 
the recipient, amountdf the transmission, d_ate—of the transacfion, date funds w_eE 
Ensmitted, and the locrtiojfrom which fle_7ur—1dsw~e—r—e remitted for§6_hTraI1saction 
initiated i_n QEETE

— 
(2 Maintenance of the documents required lg section a_ 

photographic, 
electronic, pr other similar form constitutes compliance with section. 

Subd. LOCATION. Records may be maintained a_t a location other than within 
this state if they are made accessible t_o E commissioner Q seven days’ written notice. 

Sec. 17. [53B.16] CONFIDENTIALITY OF DATA SUBMITTED TO THE 
COMMISSIONER. 

Data g other information obtained by th_e commissioner under chapter, 
whether _a_s a result o_f th_e license application g renewal process 3‘ examinations, 
subject t_o chapter 

Sec. 18. [53B.17] SOLVENCY REQUIRED. 
If the commissioner determines that a licensee is insolvent, that its capital is 

impaEed,_or that its condition is suchg to render the continuanceoffis busines_s 
hazardous E) tgpublic or to thosehavingfihids in itsastody, the commifioner may 
apply to the Etrict @531‘ the county in whiFh_t_he main o-fice is located, 01% 
Ramsey c—()11nty t_h_e IRES; does not 1% a—main oflice in—Minnesot;E 
appointment g a receiver t_o recceTv€the_assets Q @c%ee for the purpose?)-f 
liquidating or relIabi1itating business.-and for such other relief asfiiejlterest of the 
public mayhaquire. The reasonable fldnTeceTssa—ry—exp—eEes'oI-thhe §eivership_l1aw—e 
priority—oie1* a_ll other claims on lg bond required lg clgpta 

——~ 

Sec. 19. [53B.18] PROHIBITED PRACTICES. 
E licensee shall: 
(2 @ t_o comply with chapter §_4_5 as relates to unclaimed property 

requirements; 

(_2_) refuse t_o indemnify E instrument holder E E misappropriation of money 
caused liy_ Q11 o_f authorized delegates conducting activities 3 behalf o_f Q13 
licensee for whom it acts as an authorized delegate; or 
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(3) fail to transmit all money received for wire transmission in accordance with E purchaser’s instructions within E days. 
See. 20. [53B.19] SUSPENSION OR REVOCATION OF LICENSES. 
After notice and hearing, the commissioner may suspend or revoke a licensee’s 

license ’th_e comfissioner finds that: 

(1) any fact or condition exists that, if it had existed at the time when the licensee 
applied {<3 license, would have been grounds 3‘ denying E application; 
Q Q13 licensee’s net worth becomes inadequate _a_n_c_l E licensee, after E days’ 

written notice from EL commissioner, fails to take steps the commissioner considers 
necessary to remedy E deficiency; ' 

Q th_e licensee violates ari_y material provision of chapter g ar1_y % E’ order 
validly adopted b_y E19 commissioner under authority pf chapter; 

(4) the licensee is conducting its business in an unsafe or unsound manner; 

(5) the licensee is insolvent; 

Q th_e licensee IE suspended payment of obligations, lg made E assignment 
as they become due; 

Q) the licensee l_'1§ applied £o_r E adjudication gf bankruptcy, reorganization, 
arrangement, E other relief under afl bankruptcy; 
Q Q licensee refuses t_o permit tlg commissioner t_o make E examination 

authorized by this chapter; or 

Q) @ licensee Q t_o make E report required Q chapter. 

Sec. 21. [53B.20] AUTHORIZED DELEGATE CONTRACTS. 
Subdivision 1. CONTENTS OF CONTRACT. Licensees that conduct licensed 

activities throughauthorized delegates shall authorize each dele§1__te to operate under 
an express written contract that, for contrfi entered intcT1fter the effective date of this 
Eapter, provide E fo1low—i_ri§— 

§_1_)_ fiat E licensee appoint % person § delegate with authority t_o engage 
money transmission on behalf of the licensee; 

without the written consent o_f th_e commissioner;E 
Q E licensees E subject t_o supervision E regulation lg th_e commissioner 

an_d mg as a part o_f E supervision E regulation, E commissioner may requireE 
licensee 9 cancel E authorized delegate contract as a result 9:" :_1 violation o_f section 
53B.21. 

Subd. E TERMINATION OF AUTHORIZED DELEGATE CONTRACT. 
Upon termination o_f E authorized delegate contract, tl1_e licensee must notify E 
commissioner within a reasonable amount Q” time o_f @ termination. 
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Subd. EXEMPT ENTITIES. E purposes o_f section, “licensee” includes 
exempt entities. 

Sec. 22. [53B.21] AUTHORIZED DELEGATE CONDUCT. 
(a) An authorized delegate shall not make fly fraudulent gt false statement gr 

misrepresentation t_o a licensee gr t_o fire commissioner. 

(b) An authorized delegate shall conduct money transmission activities a 
safe and sound manner. 

gel Q authorized delegate shall cooperate with ap investigation conducted b_y the 
commissioner under chapter b_y providing E relevant information 
possession tlla_t E commissioner cannot reasonably obtain from another source. 
@ Q authorized delegate under a duty t_o a_ct only as authorized under th_e 

contract with th_e licensee E E authorized delegate who exceeds authority 
subject t9_ cancellation o_f contract. 

(e) All funds, less § received by an authorized delegate of a licensee from the % or_deIivery of—a payment instrrfiufit issued by a licensee or received byfi 
authofized delegam for transmission, constitute tI‘l1StTl1I1ClS owned byand belonging to 
th_e licensee QEEE tlie funds are receivefiy th_e authorizedcfigate until@ 
time when me funds E an equiva1ent—a—mount E remitted by the authorized Tlegate 
to the licensee. If an authorized delegate commingles any Turfis with other funds or 
130$;-Ly owned orantrolled by the authorized delegate,TH corrunirgled proceeds and 
other property m_ust be irnpresse-dfiwith a trust in favor o_f the licensee in an amou—nt E to the amfi o_f the proceedsT1e_ tFic—e_nsee. _ __ I“ — 
Q 13 purposes o_f section, “licensee” includes exempt entities. 

Sec. 23. [53B.22] LICENSEE LIABILITY. 
A licensee’s responsibility t_o ar1_y person Q a money transmission conductedQ 

lg person’s behalf b_y th_e licensee gr th_e 1icensee’s authorized delegate limited t_o 
the amount of money tendered or the face amount of the payment instrument 
purchased. 

Sec. 24. [53B.23] HEARINGS; PROCEDURES. 
Lire provisions g th_e Minnesota Administrative Procedure ._'3_i_c_t_, chapter _1_4£ apply 

to any hearing under this chapter. 

Sec. 25. [53B.24] ENFORCEMENT. 
Section 45.027 applies t_o chapter. 

Sec. 26. [53B.25] RULE NOTICES. 
E E time Q commissioner files _a notice _of proposed adoption, amendment, o_r 

repeal o_f _a rule adopted under this chapter, a copy of the notice must be sent b_y regular 
United States mail, postage pfiaid, t_o gl then-c§rEr—1t licensees E applicants Q 
licenses under chapter. 
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Sec. 27. [53B.26] APPOINTMENT OF COMMISSIONER AS AGENT FOR 
SERVICE OF PROCESS. 

Subdivision 1. CONSENT AND APPOINTMENT. ./Ly licensee, authorized 
delegate, or other_ person who knowingly engages in business activities that are 
regulated fider this chapter,Wh or without filing an arglication, is consideredfihfl E o_f &eT)llowing: L— _ _ ‘M 
Q consented to th_e jurisdiction of E9 courts o_f state fg al_l actions arising 

under chapter; ar1_d - 

Q appointed % commissioner as the lawful agent {(2 thj purpose o_f accepting 
service o_f process afl action, suit,—o__rE)ceeding that may arise under chapter. 

Subd. SERVICE OF PROCESS. Service of process must E made 
accordance with section 45.028, subdivision 2 

Presented to the governor May 17, 2001 
Signed by the governor May 21, 2001, 10:35 a.m. 

CHAPTER 149'—S.F.N0. 960 
An act relating to iron range resources and rehabilitation; authorizing the commissioner to 

acquire certain discontinued mining property; amending Minnesota Statutes 2000, section 
298.22, subdivision 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2000, section 298.22, subdivision 3, is amended to 

read: 

Subd. 3. COMMISSIONER MAY ACQUIRE PROPERTY. Whenever the 
commissioner of iron range resources and rehabilitation has made determinations 
required by subdivision 1 and has determined that distress and unemployment exists or 
may exist in the future in any county by reason of the removal of the natural resources 
or a possible limited use thereof in the future and the decrease in employment resulting 
therefrom and deems that the acquirement of real estate or personal property is 

necessary and proper in the development of the remaining resources, the commissioner 
may acquire such property or interests therein by gift, purchase, or lease. The 
commissioner may purchase insurance to protect any property acquired from loss or 
damage by fire, or to protect the commissioner from any liability the commissioner 
may incur by reason of ownership of the property, or both. If after such property is 
acquired it is necessary in the judgment of the commissioner to acquire a right-of-way 
for access to projects operated on property acquired; by gift, purchase, or lease, said 
right—of—way may be acquired by condemnation in the manner provided by law. If the 
owner or operator g E ii mine Q related production E beneficiation faci_lit§ 
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