
Ch. 429 LAWS of MINNESOTA for 2000 922 

Sec. 3. EFFECTIVE DATE. 
Sections 1 Ed 2 E effective gig dfl following final enactment. 
Presented to the governor April 17, 2000 

Signed by the governor April 20, 2000, 10:25 a.m. 

CHAPTER 430—H.F.No. 2563 
An act relating to liens; madifiving mechanics’ lien penalties; creating a civil cause of 

action; authorizing attorney fees; providing that proceeds are exempt from -execution; imposing 
criminal penalties; amending Minnesota Statutes 1998, sections 514.02, subdivision 1, and by 
adding a subdivision; and 550.37, by adding a subdivision. 

BE IT ENACTED BY THE LEGISLATURE ‘OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1998, section 514.02, subdivision 1, is amended to 

read:
' 

Subdivision 1. PROCEEDS Q PAYMENTS; ACTS CONSTITUTING 
THEFT. L) Proceeds of payments received by a person contributing t_o Q improve- 
ment to real estate withTn the meaning of section 514.01 shall be held in trust by that 
person_f-or-‘the benefit of _t1Tose persons_who furnished tl1—e_lal)_()r,Tkil_l:-rfierfil-,-or 
machinefi cfiitributing-E) the improveme_n-t-._Proceeds of_tl1_e paymefire not subject 
to garnishment, execution, —l<?vy, or attachment. Nothing_co—r1tained in tbis sEbdivision 
Email require money to be plTec1 in a separate account and not comminfld with other 
mdney of the personEc_eiving pay—m—ent or create a fiduci?ry—Eability or tort lizfflifi 
the part_of?1y person receiving payment_or entitle any person to an EVE of punitifi 
$m—agT.s_anE1g persons contributing to an improve—ment to re_a1_e_state under section 
514.01 E 5 violation 9; in subdivisEn.— “ ‘- 

(b) Ifapersomonanyimprovementtorealestatewithinthenaeaningofseetion 
5-14:91, fails to use the proceeds of any a payment made to that person on aeeount of 
sueh for the improvement by the owner of suela real estate or person having any 
improv—em:o_nt made, for the payment for labor, skill, material, and machinery 
contributed to seek the improvement, knowing that the cost of any seek the labor 
performed, or skill, rfatefial, or machinery furnished for sueh 
unpaid, and who has not furnished to the person making such payment either a valid 
lien wmverasmanympaidlaboepesfonnee;orslnH;matenal;mmaehinegz£ennshed 
for sueh improvement under section 514.07, or a payment bond in the basic amount of 
the contract price for seek the improvement, conditioned for the prompt payment to 
any person or persons entitlec-lflthereto for the performance of labor or the furnishing of 
skill, material, or machinery for the improvement, shall be guilty of theft of the 
proceeds of seek the payment and upon eonv-ietion shall be lined not more than $§;009 
or imprisoned nolgoro than one year; or both: punishable section 609.52. for 
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an improvement to residential real estate made lg a person licensed, grflig should be 
licensed, under section 326.84, a shareholder, officer, director, 3‘ agent of a corporation 
_w_h2 responsible f_o1_' me theft shall E guilty o_f theft g t_h_e proceeds. 

_(_c2 lire penalties and remedies provided section Q n_ot apply t_o _a third 
party who receives at payment th_e ordinary course pi’ business.- 

@ IE purposes of section, “residential re_a1 estate” has tlg meaning given 
section 326.83. 

Sec. 2. Minnesota Statutes 1998, section 514.02, is amended by adding a 
subdivision to read: 

Subd. la. CIVIL ACTION. A person injured by a violation of subdivision 1 may 
bring a civfaction and recover_damages, togetlEr_with costsband disbursemefs, 
includin,gc~_<)sts of invcgigation £1 reasonable attornefies, andgeive other relief 
as determined 1:? the court, including, withoutliniitationri-,_eq—1-1-iE1b1e tracifim 
action under su—l3clivision E be brought: _ —— 
Q against th_e person wig committed the theft under subdivision Ed 
(2) for an improvement to residential real estate made by a person licensed, or 

who should E: licensed, under_section 326.iKagainst a sharaolder, oflicer, directo_r: 
oi?-agent of a corporation who is not responsible for *the theft but who knowingly 
1;ce_iW3-s“ Frobeeds of th_e Eugen? as salary, dividend, —l7)E1_repayment, capital 
distribution, o_r otherwise. 

_ ~_ 
Sec. 3. Minnesota Statutes 1998, section 550.37, is amended by adding "a 

subdivision to read: 

Subd. PROCEEDS FOR IMPROVEMENTS TO PROPERTY. Proceeds 
of payments received b_y 2_1 person E labor, skill, material, E machinery contributing 
to a_r_1 improvement to § estate Within E meaning g section 514.01. 

Sec. 4. EFFECTIVE DATE. 
Sections 1 Ed 2 E effective August _1_, 2000, and apply tg crimes committed 93 Q after mat date afl civil claims £o_r_ causes o_f action arising Q or after E date. 
Presented to the governor April 17, 2000 
Signed by the governor April 20, 2000, 10:20 a.m. 

CHAPTER 431-1-I.F.No. 2830 
An act relating to crime prevention; enhancing the penalties for pimps of juvenile 

prostitutes; requiring a study by the commissioner of public safety and the executive director of 
the POST board on training peace ofiicers to combat juvenile prostitution; amending Minnesota 
Statutes 1998, section 609.322, subdivision 1, 
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