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penses related fo the graduate or undergraduate education of a health care professionak
For each year that a participant serves as a midlevel practitioner in a designated rural area,
up to a maximum of four years, the commissioner shall annually repay an amount equal
to one-half a qualified loan. Participants who move their practice from one designated -
rural area to another remain eligible for loan repayment.

Sec. 21. Minnesota Statutes 1998, section 144.1496, subdivision 2, is amended to
read:

Subd. 2. ELIGIBILITY. To be eligible to participate in the loan forgiveness pro-
grami, a person planning to earoll or enrolled in a program of study designed to prepare
the person to become a registered nurse or licensed practical nurse must submit a letter of
interest an application to the commissioner before completion of a nursing education pro-
gram. Before completion of the program; the applicant must sign a contract in which the
applicant agrees to practice nussing for at least one of the first tweo years following
completion of the nursing education program providing nursing services in a Heensed
nursing home er intermediate care facility for persons with mental retardation or related
eonditions- A nurse who is selected to participate must sign a coniract to agree to serve a
minimum one—year service obligation providing nursing services in a licensed nursing
home or intermediate care facility for persons with mental retardation or related condi-
tions, which shall begin no later than March following completion of a nursing program
or loan forgiveness program selection. T

Sec. 22. Minnesota Statutes 1998, section 144.1496, subdivision 5, is amended to
read:

Subd. 5. RULES. The commissioner shall may adopt rules to implement this sec-
tion.

Presented to the governor May 24, 1999
Signed by the governor May 25, 1999, 11:46 a.m.

CHAPTER 248—S.F.No. 1876

An act relating to public administration; imposing and modifying conditions and limitations
on the use of public debt; providing for the Dakota county community development agency and the
Cuyuna Range joint powers economic development authority; reenacting certain provisions relat-
ing to taxes, abatements, and tax increments; clarifying the treatment of property of certain limited
liability companies for certain property tax exemption purposes; broadening certain revenue bond-
ing authority involving certain nonprofit facilities and to refund certain youth-based—ice facility
debt; authorizing the city of Duluth to provide for certain refunding bonds; removing a condition for
the issuance of certain bonds by the Long Prairie housing and redevelopment authority; temporarily
expanding an exception to competitive bidding requirements for certain bond-financed structured
parking facilities; authorizing the city of Woodbury to issue general obligations to finance construc-
tion of a highway interchange and related improvements; authorizing the use of enterprise zone in-
centive grants for certain purposes by Minneapolis and St. Paul; amending Minnesota Statutes
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1998, sections 126C.55, subdivision 7; 272.02, by adding a subdivision; 383D.41, subdivisions 1, 2,
3, and by adding subdivisions; 469.155, subdivision 4; 469.305, subdivision 1; 473.39, by adding a
subdivision; 473.898, subdivision 3; 475.56; 475.58, by adding a subdivision; and 475.60, subdivi-
sions I and 3.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1998, section 126C.55, subdivision 7, is amended to
read:

Subd. 7. ELECTION AS TO MANDATORY APPLICATION. A district may
covenant and obligate itself, prior to the issuance of an issue of debt obligations, to notify
the commissioner of a potential default and to use the provisions of this section to guaran-
tee payment of the principal and interest on those debt obligations when due. If the district
obligates itself to be bound by this section, it must covenant in the resolution that autho-
rizes the issuance of the debt obligations to deposit with the paying agent three business
days prior to the date on which a payment is due an amount sufficient to make that pay-
ment or to notify the commissioner under subdivision 1 that it will be unable to make all
or a portion of that payment. A district that has obligated itself must include a provision in
its agreement with the paying agent for that issue that requires the paying agent to inform
the commissioner if it becomes aware of a potential default in the payment of principal or
interest on that issue or if, on the day two business days prior to the date a payment is due
on that issue, there are insufficient funds to make the payment on deposit with the paying
agent. Funds invested in a refunding escrow account established under section 475.67
thatare to become ﬂvaiﬁbl—e to the paying agentona principal or interest payment date are

date. I a district either covenants to be bound by this section or accepts state payments
under this section to prevent a default of a particular issue of debt obligations, the provi-
sions of this section shall be binding as to that issue as long as any debt obligation of that
issue remain outstanding. If the provisions of this section are or become binding for more
than one issue of debt obligations and a district is unable to make payments on one or
more of those issues, the district must continue to make payments on the remaining is-
sues.

Sec. 2. Minnesota Statutes 1998, section 272.02, is amended by édding a subdivi-
sion to read:

Subd. 1b. TREATMENT OF PROPERTY OF CERTAIN LIMITED LIABIL-
ITY COMPANIES. For purposes of the exemptions granted by subdivision 1, property
owned or operated by a limited liability company consisting of a sole member shall be
treated as if owned or operated by that member. T -

Sec. 3. Minnesota Statutes 1998, section 383D.41, subdivision 1, is amended to
read:

Subdivision 1. HOUSING AND REDEVELOPMENT AUTHORITY COM-
MUNITY DEVELOPMENT AGENCY. There is hereby created in Dakota county a
public body corporate and politic, to be known as the Dakota county heusing and redevel-
opment autherity community development agency, having all of the powers and duties of
a housing and redevelopment authority under sections 469.001 to 469.047; swhich act ap-
plies and all powers and duties of a county housing and redevelopment authority under
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any other provisions of Minnesota law. Sections 469.001 to 469.047 and 469.090 to
469.1081 apply to the county of Dakota. For the purposes of applying the provisions of
the munieipal bousing and redevelopment act sections 469.001 t0 469.047 and 469.090

to 469.1081 to Dakota county, and subject to the provisions of this section, the county has
all of the powers and duties of a municipality, the county board has all of the powers and
duties of a governing body, the chair of the county board has all of the powers and duties
of a mayor, and the area of operation includes the area within the territorial boundaries of
the county. ]

Sec. 4. Minnesota Statutes 1998, section 383D.41, subdivision 2, is amended to
read:

Subd. 2. This section shall not limit or restrict any existing housing and redevelop-
ment authority or prevent a municipality from creating an authority. The eounty shall not
cise jusisdiction in any < cinality where a municinal housine and redevelopment
autherity is established- A municipal housing and redevelopment authority may request

the Dakota county heusing and redevelopment autherity community development
agency to handle the housing duties of the authority and; in sach an event,. If the munici-

pal authority makes the request, the Dakota county heusing and redevelopment authority
community development agency shall act and have exclusive jurisdiction for housing in
the municipality pursuant to sections 469,001 to 469.047. A transfer of duties relating to
housing shall does not transfer any duties relating to redevelopment.

Sec. 5. Minnesota Statutes 1998, section 383D.41, subdivision 3, is amended to
read:

Subd. 3. If any housing er project, development district, redevelopment project, or
economic development project is constructed in Dakota county pursuant to this autho-
rization, and saeh the project is within the boundaries of any incorporated home rule
charter or statutory city, the location of such the project shall must be approved by the
governing body of the city, and: o -

(1) in the case of any housing project or housing development project, by the munic-
ipal housing and redevelopment authority established for the city if it has not previously

requested that the Dakota county community development agency or its predecessor
agency handle the housing duties of the authority; or

(2) in the case of any redevelopment project by the municipal housing and redevel-

opment authority established for the city.

Sec. 6. Minnesota Statutes 1998, section 383D .41, is amended by adding a subdivi-
sion to read:

Subd. 7. DAKOTA COUNTY COMMUNITY DEVELOPMENT AGENCY.
(a) After December 31, 1999, the Dakota county housing and redevelopment authority
shall be known as the Dakota county community development agency. In addition to the
other powers granted in this section, the Dakota county community development agency
shall have the powers of an economic development authority under sections 469.090 to
469.1081 that are granted to the agency by resolution adopted by the Dakota county
board of commissioners, except as provided in paragraph (). The agency may exercise
any of the powers granted to it under sections 460.001 to 469.047 and any of the powers

of an economic development authority granted to it by the Dakota county board of com-

missioners for the purposes described in these sections.
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scribed in section 460,107, but with the apploval of the Dakota county board may in-
crease its 1evy of the special tax described in section 469.033, subdivision 6, to an amount
not exceeding 0.01813 percent of net tax “capacity, or any higher limit authorized under

section 469.107 or 469.033, subdivision 6.

Sec. 7. Minnesota Statutes 1998, section 383D.41, is amended by adding a subdivi-
sion to read:
Subd. 8. OFFERS OF TAX-FORFEITED LANDS. Notwithstanding any other
law, Dakota county may offe to the Dakota county community development agency, un-
der the conditions and policies established by the county, nonconservation tax—forfeited
Tand pr prior to making the properties available t_(_)_ cities in Dakota county.

Sec. 8. Minnesota Statutes 1998, section 469.155, subdivision 4, is amended to read:

Subd. 4, REFINANCING HEALTH NONPROFIT FACILITIES. It may issue
revenue bonds to pay, purchase, or discharge all or any part of the outstanding indebted-
ness of a contracting party that is an organization described in section 501(c)(3) of the
Internal Revenue Code primarily engaged in health care—related activities or in activities
for mentally or physically disabled persons s or that is engaged primarily in the operation
of one or more nonprofit hospitals or nursing homes previously incurred in the acquisi-
tion or betterment of its existing hospital or nursing home facilities to the extent deemed
necessary by the governing body of the municipality or redevelopment agency; this may
include any unpaid interest on the indebtedness accrued or to accrue to the date on which
the indebtedness is finally paid, and any premium the governing body of the municipality
or redevelopment agency determines to be necessary to be paid to pay, purchase, or de-
fease the outstanding indebtedness. If revenue bonds are issued for this purpose, the refi-
nancing and the existing properties of the contracting party shall be deemed to constitute
a project under section 469.153, subdivision 2, clause (b), (c), or (d).

Sec. 9. Minnesota Statutes 1998, section 469.305, subdivision 1, is amended to read:

Subdivision 1. INCENTIVE GRANTS. (a) An incentive grant is available to busi-
nesses located in an enterprise zone that meet the conditions of this section. Each city
designated as an enterprise zone is allocated $3,000,000 to be used to provide grants un-
der this section for the duration of the program. Each city of the second class designated
as an economically depressed area by the United States Department of Commerce is allo- |
cated $300,000 to be used to provide grants under this section for the duration of the pro- |
gram. For fiscal year 1998 and subsequent years, the proration in section 469.31 shall
continue to apply until the amount designated in this subdivision is expended. For the
allocation in fiscal year 1998 and subsequent years, the commissioner may use up to 15
percent of the allocation to the city of Minneapolis for a grant to the city of Minneapolis
and up to 15 percent of the allocation to the city of St. Paul for a grant to the city of St.
Paul, for administration of the program or employment services provided to the employ-
ers and employees involved in the incentive grant program under this section. The com-
missioner may authorize the use of grant funds for employer—focused workforce devel-

opment initiatives designed to promote the hiring and retention of city residents.

(b) The incentive grant is in an amount equal to 20 percent of the wages paid to an
employee, not to exceed $5,000 per employee per calendar year. The incentive grant is
available to an employer for a zone resident employed in the zone at full-time wage lev-
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els of not less than 110 percent of the federal poverty level for a family of four, as deter-
mined by the United States Department of Agriculture. The incentive grant is not avail-
able to workers employed in construction or employees of financial institutions, gam-
bling enterprises, public utilities, sports, fitness, and health facilities, or racetracks. The
employee must be employed at that rate at the time the business applies for a grant, and
must have been employed for at least one year at the business, A grant may be provided
only for new jobs; for purposes of this section, a “new job” is a job that did not exist in
Minnesota before May 6, 1994. The incentive grant authority is available for the five cal-
endar years after the application has been approved to the extent the allocation to the city
remains available to fund the grants, and if the city certifies to the commissioner on an
annual basis that the business is in compliance with the plan to recrait, hire, train, and
retain zone residents. The employer may designate an organization that provides em-
ployment services to receive all or a portion of the employer s incentive grant.

Sec. 10. Minnesota Statutes 1998, section 473.39, is amended by adding a subdivi-
sion to read:

Subd. 1g. OBLIGATIONS; 2000-2002. In addition to the authority in subdivi-
sions Ia, It lb lc 1d, and le the councﬂ may issue cert1f1cates of indebtedness, | bonds or

be used for capital expendifures, other than for construction, mamtenance or operanon

of light rail transit, as prescribed in the council’s transit capital improvement program and
Tor related costs, including the costs sts of issuance and sale of the obligations. The funds

must be proportionally spent on capital improvement projects as recommended | by the
regional transit-capital evaluation committee.

Sec. 11. APPLICATION.

Section 10 applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey,
Scott, and Washington.

Sec. 12. Minnesota Statutes 1998, section 473.898, subdivision 3, is amended to
read:

Subd. 3. LIMITATIONS. (a) The principal amount of the bonds issued pursuant to
subdivision 1, exclusive of any original issue discount, shall not exceed the amount of

$10,000,000 plus the amount the council determines necessary to pay the costs of is-
suance, fund reserves, debt service, and pay for any bond insurance or other credit en-

hancement.

(b) In addition to the amount authorized under paragraph (a), the council may issue
bonds under subdivision 1 ina principal amount of $3,306,300, plus the amount the coun-
cil determmes necessary to pay the cost of issuance, fund reserves, debt service, and any

paragraph may not be used to finance portable or subscriber ‘radio sets.

Sec. 13. Minnesota Statutes 1998, section 475.56, is amended to read:
475.56 INTEREST RATE.

(a) Any municipality issuing obligations under any law may issue obligations bear-
ing interest at a single rate or at rates varying from year to year which may be lower or
higher in later years than in earlier years. Such higher rate for any period prior to maturity
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may be represented in part by separate coupons designated as additional coupons, extra
coupons, or B coupons, but the highest aggregate rate of interest contracted to be so paid
for any period shall not exceed the maximum rate authorized by law. Such higher rate
may also be represented in part by the issuance of additional obligations of the same se-
ries, over and above but not exceeding two percent of the amount otherwise authorized to
be issued, and the amount of such additional obligations shall not be included in the
amount required by section 475.59 to be stated in any bond resolution, notice, or ballot, or
in the sale price required by section 475.60 or any other law to be paid; but if the principal
amount of the entire series exceeds its cash sale price, such excess shall not, when added
to the total amount of interest payable on all obligations of the series to their stated matu-
rity dates, cause the average annual rate of such interest to exceed the maximum rate au-
thorized by law. This section does not authorize a provision in any such obligations for
the payment of a higher rate of interest after maturity than before.

(b) Any municipality issuing obligations under any law may sell original issue dis-

count obligations having a stated principal amount in excess of the authorized amount
and the sale price, provided that;

tions otherwise authorized to be issued;

(2) the underwriting fee, discount, or other sales or underwriting commission does
not exceed two percent of the sale price; and

(3) the discount rate necessary to present value (otal principal and interest payments
over the term of the issue to the sale price does not exceed the Tesser of of the maximum rate

permitted by law for municipal obligations ot or ten percent.

(c) Any obligation of an issue of obligations otherwise subject to section 475.55,
subdivision 1, may bear interest at a rate varying periodically at the time or times and on
the terms, including convertibility to a fixed rate of interest, determined by the governing
body of the municipality, but the rate of interest for any period shall not exceed the maxi-
mum rate of interest for the obligations determined in accordance with section 475.55,
subdivision 1. For purposes of section 475.61, subdivisions 1 and 3, the interest payable
on variable rate obligations for their term shall be determined as if their rate of interest is
the maximum rate permitted for the obligations under section 475.55, subdivision 1, or
the lesser maximum rate of interest payable on the obligations in accordance with their
terms, but if the interest rate is subsequently converted to a fixed rate the levy may be
modified to provide at least five percent in excess of amounts necessary to pay principal
of and interest at the fixed rate on the obligations when due. For purposes of computing
debt service or interest pursuant to section 475.67, subdivision 12, interest throughout the
term of bonds issued pursuant to this subdivision is deemed to accrue at the rate of interest
first borne by the bonds. The provisions of this paragraph do not apply to obligations is-
sued by a statutory or home rule charter city with a population of less than 7,500, as de-
fined in section477A.011, subdivision 3, or to obligations that are notrated A. or better, or
an equivalent subsequently established rating, by Standard and Poor’s Corporation,
Moody’s Investors Service or other similar nationally recognized rating agency, except
that any statutory or home rule charter city, regardless of population or bond rating, may
issue variable rate obligations as a participant in a bond pooling program established by
the league of Minnesota cities that meets this bond rating requirement.
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Sec. 14. Minnesota Statutes 1998, section 475.58, is amended by adding a subdivi-
sion to read:

Subd. 3a. YOUTH ICE FACILITIES. A municipality may, without regard to the
election requirement under subdivision 1 or under any other prov provision o_f law or home

rule charter, issue and sell obhgatlons torefund existing debt of an indoor ice arena thatis
used predominantly go_r_ youth athletic activity if all the following conditions are met:

(1) the-obligations are secured by a pledge of revenues from the facility; and

(2) the governing body of the municipality finds, based on analysis provided by a
professional experienced i in “finance, that the facility’s revenues and other available
money will be sufficient to pay the obligations, without reliance ona property tax levy or

the mumclpahty s general purpose state aid.
Sec. 15. Minnesota Statutes 1998, section 475.60, subdivision 1, is amended to read:

Subdivision 1. ADVERTISEMENT. All obligations shall be negotiated and sold
by the governing body, except when authority therefor is delegated by the governing
body or by the charter of the municipality to a board, department, or officers of the munic-
ipality. Except as provided in section 475.56, obligations shall be sold at not less than par

than the amount authorized to be issued plus accrued interest. Except as provided in sub-
division 2 all obligations shall be sold at public competitive sale after notice givenatleast
ten days in advance by publication in a legal newspaper having general cireulation in the
smunieipality and ten days in advance by publication in a daily or weekly periodical pub-
lished in a Minnesota city of the first class; or its metropolitan area; which cirenlates
throughout the state and furnishes financial news as a part of its service as provided in
subdivision 3. o a

Sec. 16. Minnesota Statutes 1998, section 475.60, subdivision 3, is amended to read:

Subd. 3. PUBLISHED NOTICE. Rublished netice The notice of sale to prospec-
tive bidders, where required, shall specify the maximum principal amount of the obliga-
tions, the place of receipt and consideration of bids and such other details as to the obliga-
tions and terms of sale as the governing body or the municipality’s authorized financial
consultant deems suitable. The published notice shall either specify the date and time for
receipt of bids or provide that the bids will be received at a date and time notless than ten
nor more than 60 days after the date of publication- If the published notice does not state
the speeific date or amount for the sale; it shall specify the manner in which notice of the
date or amount of the sale will be given to prospective bidders. Notification of prospec-
tive bidders shall be given by matil, facsimile, electronic data transmission or other form
of communication common to the municipal bond trade at least four two days (omitting
Saturdays, Sundays, and legal holidays) before the date for receipt of bids to at least five
firms determined by the governing body or its financial consultant to be prospective bid-
ders, or shall be published in 2 newspaper or other periodical which circulates throughout
the state and furnishes financial news as part of its service, I within five days after the
date of publication a prospective bidder requests in witing to be notified by mail; the sy~
picipality shall do se- Failure to give the notice as described in the preceding sentencetoa
bidder this subdivision shall not affect the validity of the sale or of the obligations. Bids
may be acc accepted by facsimile or other electronic transmission or in writing as specified

by the governing body or its financial consultant. The governing body may employ an
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agent to receive and open the bids at any place within.or outside the.corporate limits of the |
municipality, in the presence of an officer of the municipality or the officer’s designee, |
but the obligations shall not be sold except by action of the governing body or authorized

officers of the municipality after communication of the bids to them. Additional notice '

may be given for such time and in such manner as the governing body deems suitable. At

the time and place so fixed, the bids shall be epened considered and the offer complying

with the terms of sale and deemed most favorable shall be accepted, but the governing

body may reject any and all such offers, in which event, or if no offers have been received,

it may award the obligations to any person who within 30 days thereafter presents an offer

complying with the terms of sale and deemed more favorable than any received previous-

ly, or upon like notice the governing body may invite other bids upon the same or differ-

ent terms and conditions; exeept that if the eriginal published notice dees net state the

speeifie date or amount for the sale and if the material terms and conditions of the sale

remain the same; except for the date and ameunnt; noties of the date or amount may be

given in the manner provided above,

Sec. 17. CUYUNA RANGE JOINT POWERS ECONOMIC DEVELOP-
MENT AUTHORITY.

The Cuyum Range joint powers economlc development authority, orlgmally estab-

ter facﬂlty @z_lg includes athletic %1 other pubhc facilities.
Sec. 18. CERTAIN TAXES.

The provisions of Laws 1997, chapter 231, article 1, sections 4, 5, 6, 8, and 15, are
reenacted,

Sec. 19. TAX ABATEMENT.

The provisions of Laws 1997, chapter 231, article 2, sections 45 to 48, inclusive, are
reenacted.

Sec. 20. TAX INCREMENT.

The provisions of Laws 1997, chapter 231, article 10, are reenacted.

Sec. 21. CITY OF DULUTH; REFUNDING BONDS; DULUTH ENTER-
TAINMENT AND CONVENTION CENTER AUTHORITY.

The Duluth city council may by ordinance provide for the issuance and sale of gen-
eral obligation revenue refunding bonds to refund in advance of their maturity, the city’s
£10sS revenue recreation facility bonds Duluth Entertainment Convention Center/ Imax
Dome Theater Project series 1994, dated as of December 1, 1994, These refunding bonds
must be issued with the full faith and credit of the city. The Duluth entertainment and con-
vention center authority shall pledge the net revenues of the authority's facilities for pay- pay-
ment and principal and interest on these refunding bonds. The issuance of (he refunding
bonds is subject to the provisions of Minnesota Statutes, chapter 475, except that no elec-
tion is required uniess a referendum on the ordinance is required under section 52 of the
Duluth city charter,
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Sec. 22. AUTHORIZATION.

If the Long Prairie housing and redevelopment authority issues bonds under Minne-
sota Stalutes, section 469.034, subdivision 2, to provide funds to renovate the Hotel Re-
ichert building on the National Register of Historic Places for a qualified housing devel-
opment project, the project is not required to be owned by the authority for the term of the
bonds. The bonds are subject to all other requirements of Minnesota Statutes, section
469.034, subdivision : 2.

Sec. 23, COMPETITIVE BIDDING; STRUCTURED PARKING.

A structured parking facility qualifies under Minnesota Statutes, section 469.015,
subdivision 4, paragraph (a), clause (2)(i), if the structured parking facility is immediate-
1y adjacent to the development and the bonds a are issued before February 1 2000.

Sec. 24. BONDS AUTHORIZED.

The city of Woodbury may issue general obligations to provide funding for the
constructlon of a hlghway interchange at the 1ntersect10n of T-494 and Tamarack R Road

as aresult of construction of the interchange. The obligations must be issued under Min-
Tesota Statutes, chapter 473, except that no referendum is required under Minnesota Stat-

utes, section 475.58,
Sec. 25. INSTRUCTION TO THE REVISOR.

In the 2000 edition of Minnesota Statutes, the revisor of statutes shall change “Da-
kota county housing and redevelopment authority” to “Dakota county community devel-
opment agency” wherever it appears. )

Sec. 26. EFFECTIVE DATES.
Sections 3 to 7 are effective upon compliance by the Dakota county board of com-

missioners with the provisions of Minnesota Statutes, section 645.021. Section 18 is ef-
fective retroactive for taxes payable in 1999 and thereafter. Section 19 is effective retro-
active for the 1997 assessment and thereafter, for taxes payable in 1998 and thereafter.
Section 201s effective retroactive to the dates specified in Laws 1997, chapter 231, article
10, section 25. Section 21 is effective upon approval by the Duluth city council and the
Duluth entertainment and convention center authority, and upon compliance with the
provisions of Minnesota Statutes, section 645.021. Section 22 is effective the day @

the latter of the certificates of approval of the Long Prairie 01ty council and the board of
commlssmners of the Long Prairie housmg g and redevelopment authonty y is filed in col in com—

effective _tIE day following flnal enactment,

_ Presented to the governor May 24, 1999
Signed by the governor May 25, 1999, 11:37 a.m..

CHAPTER 249—S.F.No. 2224

An act relating to legislative enactments; correcting miscellaneous oversights, inconsisten-
cles, ambiguities, unintended results, and technical errors; amending Minnesota Statutes 1 998, sec-
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