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Sec, 5. REPEALER.
Minnesota Rules, part 1800.0500, subpatt 3, is repealed,
Sec. 6. REVISOR’S INSTRUCTION.

The revisor of statutes shall correct the references in Minnesota Rules, part
1800.0500, subpart 4, from “subpart 3” to “Minnesota Statutes, section 326.105.”

Presented to the governor May 21, 1999
Signed by the governor May 24, 1999, 9:44 a.m.

CHAPTER 214—H.F.No. 2380

An.act relating to education; appropriating money for higher education and related purposes
to the higher education services office, board of trustees of the Minnesota state colleges and univer-
sities, board of regents of the University of Minnesota, and the Mayo medical foundation, with cer-
tain conditions; requiring post—secondary institutions to provide certain information; modifying fi-
nancial aid provisions; making technical changes to membership and terms of certain advisory
councils, boards, and student associations; modifying curriculum provisions for Minnesota state
colleges and universities; extending and transferring the farmer—lender mediation program to the
Minnesota extension service; requiring certain reports to the legislature; clarifying and changing
requirements of private career schools; amending Minnesota Statutes 1998, sections 16B.465, sub-
division4; 135A.14, by adding a subdivision; 135A.155; 136A.031, subdivision 3; 136A.121, subdi-
vision 5; 136A.125, subdivision 4; 136A.243, subdivision 7; 136A.244, subdivision 2; 136A.245,
subdivision 6; 136F.02, subdivision 2; 136F.04, subdivision 1; 136F.22, subdivision 1; 136F.32, sub-
division 2, and by adding a subdivision; 141.21, subdivisions 3, 5, 6, and by adding subdivisions;
141,25, subdivisions 1,2, 3, 5,6, 7,8, 9, 10, and 12; 141,26, subdivision 2; 141.271, subdivisions 1,
2,3,4,5, 6, and 12; 141.28, subdivisions 3 and 5; 141.29, subdivision 1; 141.31; 141.32; 141.35;
471.59, subdivision 1; and 583.22, subdivision 5; Laws 1986, chapter 398, article 1, section 18, as
amended; proposing coding for new law in Minnesota Statutes, chapters 136A; 137; and 141; re-
pealing Minnesota Statutes 1998, sections 136A.1359; 136A.136; 141.22; 141.25, subdivisions 9a,
9D, and 11; and 141.36.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. HIGHER EDUCATION APPROPRIATIONS.

The sums in the columns marked “APPROPRIATIONS” are appropriated from the
general fund, or other named fund, to the agencies and for the purposes specified in this
article. The listing of an amount under the figure “2000” or “2001” in this article indicates
that the amount is appropriated to be available for the fiscal year ending June 30, 2000, or
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June 30, 2001, respectively. “The first year” is fiscal year 2000. “The second year” is fis-
cal year 2001. “The biennium” is fiscal years 2000 and 2001.

SUMMARY BY FUND
2000 2001 TOTAL
General $ 1,277,440,000 $ 1,338,000,000 $ 2,615,440,000
Health Care
Access 2,937,000 2,937,000 5,874,000
Lottery Prize Fund 250,000 -0- _ 250,000
SUMMARY BY AGENCY - ALL FUNDS

2000 2001 TOTAL

Higher Education Services Office

149,926,000 160,527,000 310,453,000

Board of Trustees of the Minnesota
State Colleges and Universities

543,597,000 572,394,000 1,115,991,000
Board of Regents of the University
of Minnesota .
. 585,558,000 606,379,000 1,191,937,000
Mayo Medical Foundation _
1,546,000 1,637,000 3,183,000
APPROPRIATIONS
Available for the Year
Ending June 30
2000 2001
Sec. 2. HIGHER EDUCATION
SERVICES OFFICE
Subdivision 1. Total
Appropriation 149,926,000 160,527,000

The amounts that may be spent from this ap-
propriation for each purpose are specified in
“the following subdivisions.

Subd. 2. State Grants
117,907,000 128,367,000

If the appropriation in this subdivision for ei-
ther year is insufficient, the appropriation for
the other year is available for it.

The legislature intends that the higher educa-
tion services office make full grant awards in
each year of the biennium.

For the biennium, the private institution tu-
ition maximum shall be $8,300 in the first
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year and $8,550 in the second year for four—
year institutions and $6,390 in the first year
and $6,580 in the second year for two-year
institutions.

This appropriation contains money to set the
living and miscellaneous expense allowance
at $5,075 in the first year and $5,185 in the
second year.

This appropriation contains money to match
scholarship grants made under the National
Service Scholars program of the Corporation
for National Service to students attending
Minnesota high schools and who will attend
a Minnesota post-secondary institution. Not
more than one matching grant of $500 may
be made for each high school per year.

Subd. 3. Interstate Tuition
Reciprocity
4,500,000 4,500,000

If the appropriation in this subdivision for ei-
ther year is insufficient, the appropriation for
the other year is available to meet reciprocity
contract obligations.

Subd. 4. State Work Study
12,444,000 12,444,000

To assist the legislature in future policy and
appropriation decisions, the office shall col-
lect information from all participating insti-
tutions on the use of child care and work
study allocations. For each program, the data
shall include at least the number of recipi-
ents, the hours for which they receive state
money, payment per hour, location of ser-
vice, unmet demand, returned and additional
allocations, and any institutional/system
policies that affect recipients. The office
shall provide this information to the higher
education finance committees by January
15, 2000.

Subd. 5. Minitex Library Program
4,948,000 4,968,000

This appropriation is for Minitex and
MnLINK operations, the Minnesota Library
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Access Center, licensing for online table of
contents, and licensing for online journals
including online databases for MnLINK.

Subd. 6. Learning Network of Minnesota
5,178,000 5,179,000

Subd. 7. Income Contingent Loans

The higher education services office shall
administer an income contingent loan repay-
ment program to assist graduates of Minne-
sota schools in medicine, dentistry, pharma-
cy, chiropractic medicine, public health, and
veterinary medicine, and Minnesota resi-
dents graduating from optometry and oste-
opathy programs. Applicant data collected
by the office for this program may be dis-
closed to a consumer credit reporting agency
under the same conditions as apply ‘to the
supplemental loan program under Minneso-
ta Statutes, section 136A.162. No new appli-
cants may be accepted after June 30, 1993.
The higher education services office shall
work with the office of the senior vice—presi-
dent for health sciences at the University of
Minnesota to determine the borrowing and
repayment problems of students in the aca-
demic health center. The higher education
services office shall report any findings and
recommendations to the higher education fi-
nance committees by February 1, 2000.

Subd. 8. Edvest .
1,520,000 1,520,000

Notwithstanding Minnesota Statutes, sec-
tion 16C.05, subdivision 2, the higher educa-
tion services office may, on a one—time basis,
enter into a contract up to eight years with a
third party vendor for purposes of starting
the Edvest program authorized in Minnesota
Statutes, section 136A.241.

Subd. 9. Agency Administration
3,429,000 3,549,000

This appropriation includes money for the
Minnesota Minority Education Partnership.
This appropriation includes funding to foster
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post-secondary attendance by providing
outreach services to historically underserved
groups of Minnesota elementaty and sec-
ondary students. The office may retain the
entire appropriation or confract with other
agencies or nonprofit organizations for spe-
cific services in this effort.

Notwithstanding Laws 1994, chapter 643,
section 69, subdivision 2, the library plan-
ning task force shall expire on June 30, 2001.

Subd. 10. Balances Forward

An unencumbered balance in the first year
under a subdivision in this section does not
cancel but is available for the second year.

Subd. 11. Transfers

The higher education services office may
transfer unencumbered balances from the
appropriations in this section to the state
grant appropriation, the interstate tuition rec-
iprocity appropriation, the child care ap-
propriation, and the state work study ap-
propriation,

Sec. 3. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND UNIVERSITIES

Subdivision 1. Total
Appropriation 543,597,000 572,394,000

The amounts that may be spent from this ap-
propriation for each purpose are specified in
the following subdivisions.

Subd. 2. Estimated Expenditures and Appropriations

The legislature estimates that instructional
expenditures will be $678,729,000 in the
first year and $713,533,000 in the second
year.

The legislature estimates that noninstruc-
tional expenditures will be $65,093,000 in
the first year and $66,723,000 in the second
year.

The legislature intends that state appropri-
ations be used to strengthen and support
education of students. To this end, all money
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appropriated in this section, except that in di-
rect support of system office activities, shall
be allocated by the board directly to the col-
leges and universities.

During the biennium, neither the board nor
campuses shall plan or develop doctoral lev-
el programs or degrees until after they have
received the recomnmendation of the house
and senate committees on education, fi-
nance, and ways and means.

This appropriation includes an increase of
$5,000,000 in each year for customized
training and leveraged equipment purchases.

This appropriation includes money for repair
and replacement of state—financed facilities,
a degree audit reporting system, technology
infrastructure, Y2K, virtual university, and
ISEEK.

This appropriation includes $5,000,000 per
year for grants to historically underfunded
institutions demonstrating financial distress.
Grants must not exceed $500,000. The
money must be spent in support of instruc-
tional programs or student services. By De-
cember 31 of each year, the system shall re-
port to the chairs of the higher education fi-
nance committees on the distribution of the
grants.

This appropriation includes money to in-
crease access to the farm and small business
management programs by expanding the ca-
pacity of the programs and providing addi-
tional tuition subsidies.

This appropriation includes money for the
Center for Research and Innovation at Be-
midji State University.

This appropriation includes money for start—
up funding for a rural research center at
Southwest State University.

This appropriation includes ﬁloney for the
agriculture program at the Staples campus of
the Central Lakes college.

Metropolitan State University may retain
any money saved from a reduction in lease
costs at the 730 Hennepin Avenue South site.
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During the biennium, technical and consoli-
dated colleges shall make use of instruction-
al advisory committees consisting of em-
ployers, students, and instructors. The
instructional advisory committee shall be
consulted when a technical program is pro-
posed to be created, modified, or eliminated.
If a decision is made to eliminate a program,
a college shall adequately notify students
and make plans to assist students affected by
the closure.

The system shall prepare a budget plan for
the system office. The plan shall include
budgeted expenditures for each major divi-
sion or program of the system office. The
plan also shall include a review of the current
functions, services, and programs managed
or provided by the system office. The review
shall describe the purpose of these activities
and their cost; analyze whether they are nec-
essary and how they benefit the colleges and
universities; and identify unnecessary du-
plication of programs and services provided
at the system and institutional levels. The
board shall report to the higher education fi-
nance committees by February 15, 2000, on
its findings and articulate an organizational
plan for the system office.

In each year, the board of trustees shall in-
crease the percentage of the total general
fund expenditures for direct instruction and
academic support, as reported in the federal
Integrated Postsecondary Education Data
System (IPEDS). By February 15 of 2000
and 2001, the board of trustees shall report to
the higher education finance committees the
percentage of total general fund expendi-
tures spent on direct instruction and on aca-
demic support during the previous fiscal year
by institution and for the system as a whole.

Before commencing any new program not
specifically authorized by law for teachers of
color and urban teachers, the board shall
evaluate existing programs and determine
whether to expand or modify an existing pro-
gram or create a new program.
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The board may waive tuition for eligible
Southwest Asia veterans, as provided in
Minnesota Statutes, section 136F.28.

Notwithstanding Minnesota Statutes, sec-
tion 136F.71, subdivision 1, a state college
shall retain revenues in excess of costs for
delivering customized training programs.
The excess revenues shall be used for ex-
panding and developing customized training

programis.

Subd. 3. Health Care and Human
Services Tuition Waiver
100,000 100,000

This appropriation is from the health care ac-
cess fund for the board of trustees to provide
tuition waivers to employees of health care
or human services providers located in this
state that are members of qualifying consor-
tia operating under sections to be codified as
Minnesota Statutes, sections 116L.10 to
116L.15, as provided in article 11, sections 3
to 8 of S.F. No. 2225, the second engross-
ment, if enacted. The legislature intends that
future funding for this program not come
from higher education appropriations.*
(The preceding subdivision was vetoed by
the governor.)

Subd. 4. Ttasca Community College

The board of trustees of the Minnesota state
colleges and universities is authorized to
construct the following facilities at Itasca
community college: (1) a two—classroom
addition to be located between the college
center building and Davies Hall. The project
shall be paid for from lease revenue supplied
from nonstate sources; and (2) an addition to
the existing child care center. The project
shall be paid for from the appropriation in
Laws 1997, chapter 183, article 1, section 3,
subdivision 3, for pilot infant child care pro-
grams and from matching money from non-
state sources.

Subd. 5. Winona State University Land

Notwithstanding Minnesota Statutes, sec-
tions 94.09 to 94.16, the board of trustees
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may sell a parcel of Winona State University
land for no less than its appraised value in a
private sale to resolve conflicting property
boundaries. Money from the sale is appro-
priated to the board to be allocated to Winona
State University.

Subd. 6. Pine Technical College

The board may accept federal money for and
is authorized to construct an advanced
technology center building at Pine technical
college. The construction of the technology
center is contingent upon the receipt of the
federal money.

Sec. 4. BOARD OF REGENTS OF THE

UNIVERSITY OF MINNESOTA
Subdivision 1. Total
Appropriation 585,558,000 606,379,000

The amounts that may be spent from this ap-
propriation for each purpose are specified in
the following subdivisions.

Subd. 2. Operations and
Maintenance 513,279,000 533,870,000

Estimated Expenditures
and Appropriations

The legislature estimates that instructional
expenditures will be $461,521,000 in the
first year and $484,679,000 in the second |
year.

The legislature estimates that noninstruc-
tional expenditures will be $202,367,000 in
the first year and $201,717,000 in the second
year.

By January 30, 2000, the University shall
submit to the governor and the legislature a
master academic plan for the Rochester re-
gion that clearly defines the academic needs
of the region, short and long—term plans to
address those needs including the designa-
tion of responsibility among the partner
institutions, short and long-term demo-
graphic and enrollment projections, physical
plant capacity and needs, and a delineation
of missions among the partner institutions to
avoid competition and duplication.
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Notwithstanding Minnesota Statutes 1998,
section 137.022, subdivision 4, in fiscal year
2001 the first $200,000 of permanent univer-
sity fund income from royalties for mining
under state mineral leases designated for the
natural resources research institute shall be
allocated by the board of regents to the de-
partment of landscape architecture to devel-
op a long~-range plan for the reclamation of
taconite mining lands. The board shall allo-
cate the money only if an equal or greater
amount of matching money from nonstate
sources has been pledged to support the proj-
ect by June 30, 2000.

The . University of Minnesota academic
health center, after consultation with the
health care community and medical educa-
tion and research costs advisory committee,
shall report by January 15, 2000, to the high-
er education finance committees on the stra-
tegic direction of its health professional pro-
grams. The plans shall include a program-
matic and financial model for health profes-
sional education that will meet the state’s fu-
ture workforce needs, maintain the integrity
of the education process, provide an ap-
propriate level of ongoing financial support,
and provide a framework for the health com-
munity and academic health center to work
together in meeting the health needs of the
state. The academic health center is re-
quested to provide the report also to the com-
missioner of health and the legislative com-
mission on health care access.

Subd. 3. Health Care Access Fund

$2,837,000 each year is appropriated from
the health care access fund for primary care
education initiatives, which is a one—time in-
crease of $300,000 each year over the base
funding.

Subd. 4. Compulsive Gambling Research Funding

$250,000 from the lottery prize fund shall be
appropriated on a one-time basis to the
board of regents of the University of Minne-
sota for the academic health center to con-
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duct research, clinical work, treatment, or
teaching related to compulsive gambling ad-
diction.* (The preceding subdivision was
vetoed by the governor.)

Subd. 5. Special
Appropriation - 72,279,000 72,509,000

The amounts expended for each program in
the four categories of special appropriations
shall be separately identified in the 2001
biennial budget document.

(a) Agriculture and Extension Service
57,588,000 57,588,000

This appropriation is for the Agricultural Ex-
periment Station, Minnesota Extension Ser-
vice, regional sustainable agriculture part-
nerships, initiatives designed to sustain Min-
nesota’s renewable natural resource-based
industries, and for a rapid agricultural re-
sponse fund to conduct research to solve
problems affecting agricultural products in-
cluding, but not limited to spring wheat,
barley, potatoes, grapes and wine, canola,
and turkeys.

Any salary increases granted by the Univer-
sity to personnel paid from the Minnesota
Extension appropriation must not result in a
reduction of the county responsibility for the
salary payments.

During the biennium, the University shall
maintain an advisory council system for each
experiment station. The advisory councils
must be broadly representative of range of
size and income distribution of farms and ag-
ribusinesses and must not disproportionately
represent those from the- upper half of the
size and income distributions.

(b) Health Sciences
5,789,000 5,846,000

This appropriation is for rural physicians
associates program, the Veterinary Diagnos-
tic Laboratory, health sciences research,
dental care, and the Biomedical Engineering
Center.
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(c) Institute of Technology
1,600,000 1,645,000

This appropriation is for the Geological Sur-
vey and the Talented Youth Mathematics
Program.

(d) System Specials
7,302,000 7,430,000

This appropriation is for general research,
student loans matching money, industrial
relations education, Natural Resources Re-
search Institute, Center for Urban and Re-
gional Affairs, Bell Museum of Natural His-
tory, and the Humphrey exhibit.

Sec. 5. MAYO MEDICAL FOUNDATION

Subdivision 1. Total . .
Appropriation 1,546,000 1,637,000

The amounts that may be spent from this ap-
propriation for each purpose are specified in
the following subdivisions.

Subd. 2. Medical School
554,000 605,000

The state of Minnesota shall pay a capitation
of $13,200 in the first year and $14,405 in the
second year for each student who is a resi-
dent of Minnesota. The appropriation may
be transferred between years of the biennium
to accommodate enrollment fluctuations.

The legislature intends that during the bien-
nium the Mayo foundation use the capitation
money to increase the number of doctors
practicing in rural areas in need of doctors.

Subd. 3. Family Practice and
Graduate Residency Program
601,000 625,000

The state of Minnesota provides a capitation
of $21,455 in the first year and $22,315 in the
second year for each student. The rural train-
ing program capitation is $42,910 the first
year and $44,630 the second year for one res-
ident.
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Subd. 4. St. Cloud Hospital-Mayo Family
Practice Residency Program

391,000 407,000

This appropriation is to the Mayo foundation
to support 12 resident physicians each year
in the St. Cloud Hospital-Mayo Family
Practice Residency program. The program
shall prepare doctors to practice primary care
medicine in the rural areas of the state. It is
intended that this program will improve
health care in rural communities, provide af-
fordable access to appropriate medical care,
and manage the treatment of patients in a
more cost—effective manner.

ARTICLE 2

RELATED PROVISIONS

Section 1. Minnesota Statutes 1998, section 168.4635, subdivision 4, is amended to
read:

Subd. 4, PROGRAM PARTICIPATION. (a) The commissioner may require the
participation of state agencies; and the state board of education, and the board of trustees
of the Minnesota state colleges and universities and may request the participation of the
board of regents of the University of Minnesota and the board of trustees of the Minneso-
ta state colleges and universities, in the planning and implementation of the network to
prov1de interconnective technologies. The commissioner shall establish reimbutsement
rates in cooperation with the commissioner of finance to be billed to participating agen-
cies and educational institutions sufficient to cover the operating, maintenance, and ad-
ministrative costs of the system.

(b) ‘A direct appropriation made to an educational institution for usage costs
associated with the state information infrastructure must only be used by the educational
institution for payment of usage costs of the network as billed by the commissioner of
administration.

Sec. 2, Minnesota Statutes 1998, section 135A.14, is amended by adding a subdivi-
sion to read:

Subd. 6. HEPATITIS INFORMATION. All public and private post—secondary
education institutions shall provide information regarding the transmission, treatment,
and prevention of hepatitis A, B, and C, to all persons who are first—time enrollees. The

depariment of health shall be consulted regarding the preparation of these materials.
Sec. 3. Minnesota Statutes 1998, section 135A.153, is amended to read:
135A.155 HAZING POLICY. '

The board of trustees of the Minnesota state colleges and universities shall, and the
University of Minnesota is requested to, adopt a clear, understandable written policy on

New language is indicated by underline, deletions by strikeout-
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student conduct, including hazing. The policy must include procedures for reporting in-
~ cidents of inappropriate hazing and for disciplinary actions against individual violators

and organizations. The policy must be provided to students when they register and must

be shall be made available to students by appropriate means as determined by each insti-

tution, which may include publication in a student handbook or other institutional publi-

cation, or posting by electronic display on the Internet, and shall be posted at appropriate
locations on campus. A private post——sec—&lﬁry 1nst1tutm_ntm5fl eligible institution as
defined in section 136A.101, subd1v1s1on 4, must adopt a policy that meets the require-
ments of this section.

Sec. 4. Minnesota Statutes 1998, section 136A.031, subdivision 3, is amended to
read: '

Subd. 3. STUDENT ADVISORY COUNCIL. A student advisory council (SAC)
to the higher education services council is established. The members of SAC shall in-
clude: the chair of the University of Minnesota student senate;; the state chair of the Min-
nesota state university student association; the president of the Minnesota community
college student assoeiation; the president of the Minnesota technical college student
asseciations; the president of the Minnesota state college student association and an offi-
cer of the Minnesota state coliege student association, one in a community coilege course
of study and one in a technical college course of study; the president of the Minnesota
association of private college students;; and a student who is enrolled in a private voca-
tional school, to be appointed by the anesota association of private post-secondary
schools. A member may be represented by a student designee who attends an institution
from the same system that the absent. member represents. The SAC shall select one of its

members to serve as chair.

The higher education services council shall inform the SAC of all matters related to
student issues under consideration and shall refer all proposals to the SAC before taking
action or sending the proposals to the governor orlegislature. The SAC shall report to the
higher education services council quarterly and at other times that the SAC considers de-
sirable. The SAC shall determine its meeting times, but it shall also meet with the council
within 30 days after the director’s request for a meeting.

The SAC shall:

(1) bring to the attention of the higher education services council any matter that the
SAC believes needs the attention of the council;

(2) make recommendations to the higher education services council as it finds ap-
propriate;

(3) appoint student members to the higher education services council advisory
groups as provided in subdivision 4; and

(4) provide any reasonable assistance to the council.

Sec. 5. Minnesota Statutes 1998, section 136A.121, subdivision 5, is amended to
read:
Subd. 5. GRANT STIPENDS. The grant stipend shall be based on a sharing of re-

sponsibility for covering the recognized cost of attendance by the applicant, the appli-
cant’s family, and the government. The amount of a financial stipend must not exceed a

New langnage is indicated by underline, deletions by strikeout:
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grant applicant’s recognized cost of attendance, as defined in subdivision 6, after deduct-
ing the following:

(1) the assigned student responsibility of at least 417- 46 percent of the cost of attend-
ing the institution of the applicant’s choosing;

(2) the assigned family responsibility as defined in section 136A.101; and

(3) the amount of a federal Pell grant award for which the grant applicant is eligible.
The minimum financial stipend is $300 $100 per academic year.

Sec. 6. [136A.1211] USE OF STATE GRANT SAVINGS.

Savings in the state grant program resulting from an increase in the maximum feder-
al Pell grant from the anticipated level of $3,125 shall be used by the office to increase the
Tiving and miscellaneous expense se allowance.

Sec. 7. Minnesota Statutes 1998, section 136A.125, subdivision 4, is amended to
read:

Subd. 4, AMOUNT AND LENGTH OF GRANTS. The amount of a child care
grant must be based on:

(1) the income of the applicant and the applicant’s spouse, if any;
(2) the number in the applicant’s family, as defined by the office; and
(3) the number of eligible children in the applicant’s family.

The maximum award to the applicant shall be $2,000 for each eligible child per aca-
demic year, except that the campus financial aid officer may apply to the office for ap-
proval to increase grants by up to ten percent to compensate for higher market charges for
infant care in a community. The office shall develop policies to determine community
market costs and review institutional 1equesls for compensatory grant increases to ensure
need and equal freatment. The office shall prepare a chart to show the amount of a grant
that will be awarded per child based on the factors in this subdivision. The chart shall
include a range of income and family size.

Sec. 8. Minnesota Statutes 1998, section 136A..243, subdivision 7, is amended to
read:

Subd. 7. MARKETING. The director shall make parents and other interested indi-
viduals aware of the availability and advantages of the program as a way to save for high-
er education costs. The cost of these promotional efforts must be paid entirely from state
general fund appropriations and may not be funded with fees imposed on participants.

Sec. 9. Minnesota Statutes 1998, section 136A.244, subdivision 2, is amended to
read: ’

Subd. 2. PERMITTED INVESTMENTS. The board may invest the accounts in
any permitted investment under section 11A.24, except that the accounts may be invested
without limit in investment options from open—ended investment companies registered
under the federal Investment Compaﬂct of 1940, United States Code, title 15, sections
80a-1 to 80a-64. :

New language is indicated by underline, deletions by strikecut:
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Sec. 10. Minnesota Statutes 1998, section 136A.245, subdivision 6, is amended to
read:

Subd. 6. PRIVATE CONTRIBUTIONS. (a) The office may solicit and accept con-
tributions from private corporations, other businesses, foundations, employers, or indi-
viduals to provide:

(1) matching grants under this section in addition to those funded with direct ap-
propriations; e

(2) grants to students who withdraw money from accounts established under the
program; or

(3) contributions to an account on behalf of a beneficiary.

(b) Amounts contributed may only be used for those purposes. Amounts contributed
are appropriated to the director te make grants for the purposes of this subdivision.

(c) Contributors may designate a specific field of study, geographic area, or other
criteria that govern use of the grants funded with their contributions, but may not discrim-
inate on the basis of race, ethnicity, or gender. The office may refuse contributions that are
subject, in the judgment of the director, to unacceptable conditions on their use.

Sec. 11. Minnesota Statutes 1998, section 136F.02, subdivision 2, is amended to
read:

Subd. 2. TERM; COMPENSATION; REMOVAL; VACANCIES. The com-
pensation, removal of members, and filling of vacancies on the board are as provided in

section 15.0575. Members are appointed for a term of six years, except that the term of
each of the student members is two years. Terms end on June 30, except that members

may serve until their successors are appointed.
Sec. 12, Minnesota Statutes 1998, section i36F.O4, subdivision 1, is amended: to
read:
* Subdivision 1. RESPONSIBILITY. Notwithstanding section 136F.03, the state-
wide community college student association; state university student association; and

technieal the state college student association shall each have the responsibility for re-
cruiting, screening, and recommending qualified candidates for its their student membes

members of the board.
Sec. 13. Minnesota Statutes 1998, section 136F.22, subdivision 1, is amended to
read:

Subdivision 1. STATEWIDE. The board shall ‘recbgnize one statewide student

association for the community colleges; one for the state universities; and one for the
community and technical colleges. Each campus student association shall be affiliated

with its statewide student association and all students enrolled on those campuses shall be
members of their respective statewide association.

Sec. 14. Minnesota Statutes 1998, section 136F.32, subdivision 2, is amended to
read: '

Subd. 2. TECHNICAL AND CONSOLIDATED TECHNICAL COLLEGES.
(a) A technical college or consolidated technical community college shall offer students
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the option.of pursuing diplomas and certificates in each technical education program, un-
less the board determines that &his is net practicable for certain programs a degree is the
only acceptable credential for career entry in a specific field. All vocational and technical
credits earned for a diploma or certificate shall be apphcable toward any available degree
in the same program.

(b) Certificates and diplomas are credentials that demonstrate competence in a
vocatlonal or techmcal area and, thetefote, may include a general educatlon component

ptovxded with applted training 1n general studies as necessary for competence in the pto-
gram area. Students who have earned a cettxflcate or dlploma may earn a degree in the

Sec. 15 . anesota Statutes 1998, section 136F.32, is.amended by adding a subdivi-
sion to read:

Subd. 3. ASSESSMENT. To reduce barriers to enrollment and t_o train a skilled
workforce, students may be assessed for skills necessary for compefency in a technical or
vocational field as part of their program. The results of standardized assessment fests

shall not prohibit enroliment in in a student’s 5 certificate or or diploma program.
Sec. 16. [137.17] ROCHESTER BRANCH.

Subdivision 1. ESTABLISH. The board of regents may establish a school of pro-
fessional and graduate studies as a nonresidential branch campus of the University of
anesota, Rochester, to serve the needs of working adults and other nontraditional stu-
dents in southeastern Minnesota. The campus shall be a joint partnership of the Universi-
ty of Minnesota with Rochester community and technical college, and Winona state uni-
versxty

The board of trustees of the Minnesota state colleges and universities shall cooper-
ate to > achieve the foregoing.

Subd. 2, LEADERSHIP. The legislature intends that the Rochester branch
strengthen the existing partnership of institutions in Rochest—eﬁyﬁowdmg better coor-
dination and leadership in serving the needs of the region, while 1 maintaining a coopera-
tive basis among the institutions. The University of Minnesota is expected to take the
Teadérship role in assessing community needs and facilitating the delivery of upper divi-
sion and graduate academic programming and student services by existing higher educa-
tion providers. E 1s the intent of the Tegislature that this branch not diminish the role or

Tonction of existing higher education institutions in Rochester or relsewhere i in the region
in Wthh the state already has a significant investment.

Subd. 3. MISSIONS. The legislature recognizes that the distinctiveness of each of
the partner institutions in Rochester must be maintained to achieve success in serving the
higher education needs of the community and the economic goals of the state. Further, the
Tegislature intends that the University of Minnesota and the other partner insfitutions
avoid duplicative offerings of courses and programs. Therefore, the University of Minne-

sota, Wmona state un1vers1ty, and Rochester commumty and technical college shall de-

vices at Rochester which shall be submltted to the legislature by January 30, 2000, and
any tlme thereafter that t.he missions, roles, and responsibilities change.
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Subd. 4. CHANGES. Major changes in the missions, programs, services or roles of

the partner institutions shall be made in full consultation with the partner institutions and
the systems.

Sec. 17. Minnesota Statutes 1998, section 471.59, subdivision 1, is amended to read:

Subdivision 1. AGREEMENT. Two or more governmental units, by agreement en-
tered into through action of their governing bodies, may jointly or cooperatively exercise
any power common to the contracting parties or any similar powers, including those
which are the same except for the territorial limits within which they may be exercised.
The agreement may provide for the exercise of such powers by one or more of the partici-
pating governmental units on behalf of the other participating units. The term “govern-
mental unit” as used in this section includes every city, county, town, school district, other
political subdivision of this or another state, another state, the University of Minnesota,
and any agency of the state of Minnesota or the United States, and includes any instru-
mentality of a governmental unit. For the purpose of this section, an instrumentality of a
governmental unit means an instrumentality having independent policy making and ap-
propriating authority.

Sec. 18. Minnesota Statutes 1998, section 583.22, subdivision 5, is amended to read:

Subd. 5. DIRECTOR. “Director” means the director of the eonflict and change
center at the University of Minnesota’s Humphrey Institute Minnesota extension service
or the director’s designee.

Sec. 19. Laws 1986, chapter 398, article 1, section 18, as amended by Laws 1987,
chapter 292, section 37; Laws 1989, chapter 350, article 16, section 8; Laws 1990, chap-
ter 525, section 1; Laws 1991, chapter 208, section 2; Laws 1993, First Special Session
chapter 2, article 6, section 2; Laws 1995, chapter 212, article 2, section 11; Laws 1997,
chapter 183, article 3, section 29; Laws 1998, chapter 395, section 7; and Laws 1998,
chapter 402, section 6, is amended to read:

Sec. 18. REPEALER.

Sections 1 to 17 and Minnesota Statutes, section 336.9-501, subsections (6) and (7),
and sections 583.284, 583.285, 583.286, and 583.305, are repealed on July 1,4999 2001,

Sec. 20. METRO PLAN AND SPACE UTILIZATION REPORT.
§_¥ September 30, 1999, the board of trustees of the Minnesota state colleges and

universities shall submit to the legisfature the master academic plan for the mefropolitan

area as required under Laws 1996, chapter 3¢ 395, section 3, paragraph (e), and a system-
w1de space utilization report.

Sec. 21. LEARNING NETWORK II.

The Minnesota education telecommunications council, in conjunction with the

higher education advisory council, shall develop a plan for EI_IE governance, financing,

and 1mplementat1on of the learning network I1. The councils shall report on the plan to the
legislature by January 15, 2000.

Sec. 22. CHILD CARE STUDY.

The commissioners of human services and children, famﬂles and learning shall re-

view ‘child care program requlrements for Minnesota family investment program partici-
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pants, to determine how to better serve those participants who are approved for a work
plan, but are attending ng school part time without child care eligibility. As soon as practica-
ble, the commissioners shall lmplement adjustments to program requirements that they
deemn appropriate. The commissioners shall report on 1 adjustments implemented, if any, any,
and their recommendations for necessary statutory changes to the appropriate commit-

lees of the legislature by February 1, 2000.
Sec. 23. SHORT-TERM HEALTH CARE CURRICULA.

By July 1, 2000, the board of trustees of the Minnesota state colleges and universi-
ties, in in consultation with relevant industries, shall develop a short—term, competency—
based, standardized curricula in health care patient services and community support ser-
vices for persons with long—term care “needs. The standardized curricula must provide
knowledge that is applicable to persons employed in a wide range of health care settings
and huoman serv1ces settmgs 1nclud1ng home health cale assistants, personal care ass1st-

‘healih care services and in human services. The board shall report to the Ieglslatule by
February 15 2000, on 1ts progress on implementing thlS section.

Sec. 24. REPEALER.

Minnesota Statutes 1998, sections 136A.1359; and 136A.136, are repealed June 30,
1999, _

Sec, 25. EFFECTIVE DATE.
() Section 1 is effective July 1, 2000.

(b) The change in the student share of the cost of attendance under section 5 is effec-
tive Jul; July 1, 2000

(c) Section 19 is effective the day following final enactment.

ARTICLE 3

PRIVATE CAREER SCHOOLS

Section 1. [141.20] CITATION.
Sections 141.20 to 141.35 may be cited as the Private Career School Act.

Sec. 2. Minnesota Statutes 1998, section 141.21, subdivision 3, is amended to read:

Subd. 3. SOLICITOR. “Solicitor” means a person who for a salary or for commis-
sion, acts as an agent, independent contractor, salesperson, or counselor in procuring or
a%temptmg to proeure recruiting students or enrollees for a course of instraction by soli-
e}tataen in program using any feymmade method, at any place except on the actual busi-

information serviee at the invitation or permission of a school or educational organiza-
tion. :
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-Sec. 3. Minnesota Statutes 1998, section 141.21, subdivision 5, is amended to read:

Subd. 5. SCHOOL. “School” means any person, within or without outside the state, -
that who maintains, advertises, solicits, or conducts any seurse of instructien program for
profit oF for a tuition charge at any level other than baccalaureate or graduate programs,
and whieh is not specifically exempted by the provisions of sections 141.21 to 14136
141.35,

Sec. 4. Minnesota Statutes 1998, section 141.21, subdivision 6, is amended to read:

Subd. 6. COURSE QE INSTRUCTION. “Course of instruction” means any class-
. room; eexrespondence; or extension course of or distance instruction; any subunit of 2
program; or any combination thereof.

Sec. 5. Minnesota Statutes 1998, section 141.21, is amended by adding a subdivi-
sion to read: .

Subd. 8. PROGRAM. “Program” means any course or grouping of courses that is
advertised or listed in a school's catalog, brochures, electronic display, or or other publica-
tions, or for which the school grants a formal recognition.

Sec. 6. Minnesota Statutes 1998, section 141.21, is amended by adding a subdivi-
sion to read:

Subd. 9. DISTANCE EDUCATION SCHOOL. “Distance education school”
means a school that establishes, keeps, or maintains a facility or location where a program
is offered through distance instruction.

Sec. 7. Minnesota Statutes 1998, section 141.21, is amended by adding a subdivi-
sion to read:

Subd. 10. DISTANCE INSTRUCTION. “Distance instruction” means any meth-
od of instruction outside the traditional in~classroom instruction, including, but not lim-

ited to, the use of the Unifed States mail and other correspondence; Internet and other

online computer—based education; or CD-ROM self-instruction.

Sec. 8. Minnesota Statutes 1998, section 141.21, is amended by adding a subdivi-
sion to read:

Subd. 11. ELECTRONIC DISPLAY. “Electronic display” means text, images, or
sound rendered via any electronic device designed to present information, whether gen—
erated by the device or or transmitted from another source.

Sec. 9. Minnesota Statutes 1998 section 141.25, subdivision 1, is amended to read:

Subdivision 1. REQUIRED., Ne A school shall must not maintain, advertise, solicit
for, or conduct any eeusse of instruction program in Minnesota without first obtaining a
license from the office.

Sgéc. 10. Minnesota Statutes 1998, section 141,25, subdivision 2, is amended to read:

Subd. 2. CONTRACT UNENFORCEABLE. Any A contract entered into with
any a person for a eeurse of instruction after November 15, 1969; program by or on behalf
of amy a person operating any a school to which a license has not been issued pursuant to
under sections 141.21 to 44436 141.35, shall be is unenforceable in any action brought

-thereon.
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Sec, 11. Minnesota Statutes 1998, section 141.25, subdivision 3, is amended to read:

Subd. 3, APPLICATION, Application for alicense shall be on forms prepared and
furnished by the office, and shall sentain include the following and such other informa-
tion as the office may require:

€a) (1) the title or name of the school, together with ownership and controlling offi-
cers, members, managing employees, and director;

() (2) the specific fields of instruetion programs which will be offered and the spe-
cific purposes of such _l@ instruction;

¢e) (3) the place or places where sueh the instruction will be given,;

£d) (4) alisting of the equipment available for instruction in each ecurse of instrue-
Her program;

£} (5) the maximum enrollment to be accommodated with equipment available in
each specified eousse of instruetion program,;

€ (6) the qualifications of instructors and supervisors in each specified course of
instruction program; '

€ (7) a current balance sheet, income statement, and adequate supportmg docu-
mentation, prepared and certified by an independent public accountant or CPA;

&) (8) copies of all media advertising and promotional literature and brochures or
electronic display currently used or reasonably expected to be used by sueh the school;

& (9) copies of all Minnesota enroliment agreement forms and contract forms and
all enrollment agreement forms and contract forms used in Minnesota; and

(10) gross income earned in the preceding year from student tuition, fees, and other
required institutional charges, unless the school files with the office a surety ety bond equal
to at least $50,000 as described in subdivision 5.

Sec. 12. Minnesota Statutes 1998, section 141.25, subdivision 5, is amended to read:

Subd. 5. BOND. (a) No license shall be issued to any school which maintains, con-
ducts, solicits for, or advertises within the state of Minnesota any course of instruction
program, unless the applicant files with the office a continuous corporate surety bond in
the sum of $10,000 written by a company authorized to do business in Minnesota condi-
tioned upon the faithful performance of all contracts and agreements with students made
by the applicant. Such

(b) The amount of the surety bond shall be ten percent of the preceding year’s gross
income from student tuition, fees, and other required institutional charges, butin no event
less than $10,000 nor greater :r than $50,000, except that a school may deposit a greater
amount at its own discretion. A school in each annual application for licensure must com-
pute the amount of the surety bond and verify that the amount of the surety bond complies
with this subdivision, unless the school maintains a s asurety bond equal to at least $50,000.
A A school that operates at two or more locations may combine gross income from student
tuition, fees, and other required institutional charges for all locations for the purpose of
determining the annual surety bond requirement. The gross tuition and fees used to deter-

mine the amount of the surety bond required for a school having a license for the sole
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purpose of recruiting students in Minnesota shall shall be only that paid to the school by the
students recruited from Minnesota.

(c) The bond shall run to the state of Minnesota and to any person who may have a
cause of action against the applicant arising at any time after the bond is filed and before it
is canceled for breach of any contract or agreement made by the applicant with any stu-
dent. The aggregate liability of the surety for all breaches of the conditions of the bond
shall not exceed the principal sum of $10,000 depos1ted by the school under paragraph
(b). The surety of any such bond may cancel it upon giving ng 60-days’ nofice in writing to
the office and shall be relieved of 11ab111ty for any breach of condition occurring after the
effective date of cancellation. .

(d) In lieu of bond, the applicant may deposit with the state treasurer the a sum of
$10,000 equal to the amount of the required surety bond in cash, or securities such as may
be legally purchased by savings banks or for trust funds in an aggregate market value of
$10,000 equal to gc_\ amount of the required surety bond.

(e) Failure of a school to post and maintain the required surety bond or deposit under
_ paragraph (d) may result in denial, suspension, or revocation of the school’s license.

Sec. 13. Minnesota Statutes 1998, section 141.25, subdivision 6, is amended to read:

Subd. 6. RESIDENT AGENT. Schools demieiled located outside the state of Min-
nesota which that offer, advertise, solicit for, or conduct any course of instruction pro-
gram within the state of Minnesota shall first file with the secretary of state a sworn state-
ment designating a resident agent authorized to receive service of process. Such The
statement shall designate the secretary of state as resident agent for service of process in
the absence of an a designated agent otherwise so designated. In the event If a school fails
to file sueh the statement, the secretary of state is hereby designated as the resident agent
authorized fo receive service of process. Sueh The authorization shall be irrevocable as to
causes of action arising out of transactions occurring prior to the filing of written notice of
withdrawal from the state of Minnesota filed with the secretary of state.

Sec. 14. Minnesota Statutes 1998, section 141.25, subdivision 7, is amended taread:

Subd. 7. MINIMUM STANDARDS. Ne A license shall be issued unless if the of-
fice first determines:

€23 (1) that the applicant has a sound financial condition with sufficient resources
available to:

(_i) meet the school’s financial obligations; to

(ii) refund all tuition and other charges, within a reasonable period of time, in the
event of dissolution of the school or in the event of any justifiable claims for refund
against the school by the student body; te

(iii) provide adequate service to its students and prospective students; and for the
proper use

(iv) maintain and support ef the school to be maintained;

b) (2) that the applicant has satisfactory training facilities with sufficient tools and

equipment and the necessary number of work stations to tzait prepare adequately the stu-
dents currently enrolled, and those proposed to be enrolled;
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€} (3) that the applicant employs a sufficient number of qualified instructors trained
by experience and education teaching personnel to give provide the training educational
programs contemplated;

{d) (4) that the school has an organizational framework with administrative and

instructional personnel to p10v1de le the programs and services it “intends to offer;

(5) that the premises and conditions under which the students work and study are
sanitary, healthful, and safe, according to modern standards;

¢e) (6) that the quality and content of each occupational course or program of
instraction o study shall be of such quality and content as to provide provides education
and training which will adequately prepare adequate preparation to enrolled students for
entry level positions in the occupation for which trained prepared;

) (7) that the living quarters which are owned, maintained, or approved by the ap-
plicant for students are sanitary and safe;

€2 (8) that the contract or enrollment agreement used by the school complies with
the following provisions: in section 141.265;

() the name and address of the scheol must be clearly stated;

(2) inclusion of a elear and conspicuous disclosure that such agreement becormes a
legally binding instrument upen written aceeptance of the student by the school unless
canceled pursuant to seetion 141271

(3) must contain the school’s cancellation and refund peliey which shall be elearly
and conspicuously entitled; “Buyer’s Right to Caneel’;

(4) the total cost of the course including tuition and all other chazges shall be clearly
£5) the name and deseription of the course; including the number of hours or eredits
of classroom instruction and/or home study lessons shall be included;

£6) no contract or agreement shall (9) that contracts and agreements do not containa
wage assignment provision and#er ora a confession of judgment clause; and

€1 each contract o énreellmem agreement shall contain a clear and conspicuous ex~
planation of the form and means of netice the student should nse in the event the student
eleets to cancel the contract ox sale; the effective date of cancellation; and the name and
address of the seller to which the notice should be sent or delivered; and

¢h) (10) that there has been no adjudication of fraud or misrepresentation in any
criminal, civil, or administrative proceeding in any jurisdiction against the school or its
owner, officers, agents, or sponsoring organization.

Sec. 15. Minnesota Statutes 1998, section 141.25, subdivision 8, is amended to read:

Subd. 8. FEES AND TERMS OF LICENSE. (a) Appliecations An application for
an initial license under sections 141.21 to 34136 141.35 shall be accompanied by a non-
refundable application fee established by the office that is sufficient to recover, but not
exceed, its administrative costs.

(b All licenses shall expire one year from the date issued by the office, except as
provided in section 141.251. Each renewal application shall be accompanied by a nonre-
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@nda&erenewalfee%%ﬁshedbytheeﬁiee%haﬁss&ﬁi&ém&re%b%de%w
ey Application for renewal of license shall be made at least 30 days before the ex-
piration of the school’s current license- Each renewal form shall be supplied by the office:
Hshallnmbeﬂeeessaﬁyferanapph%mwsupplyaumferma&enrequ%dmthemmal
application at the time of renewal unless requested by the office-
Sec. 16. Minnesota Statutes 1998, section 141,25, subdivision 9, is amended to read:

Subd. 9. CATALOG OR, BROCHURE, OR ELECTRONIC DISPLAY. Before
a license is issued to a school; ether than ene which offers exclusively a correspondence
coutrse of instruetion, the school shall furnish to the office a catalog ex, brochure eontain-

ing the following, or electronic display including:

(1) identifying data, such as volume number and date of publication;

(2) name and address of the school and its governing body and officials;

(3) a calendar of the school showing legal holidays, beginning and ending dates of
each course quarter, term, or semester, and other important dates;

(4) the school policy and regulations on enrollment including dates and specific en-
trance requirements for each ceurse program;

(5) the school policy and regulations about leave, absences, class cuts, make—up
work, tardiness, and interruptions for unsatisfactory attendance;

(6) the school policy and regulations about standards of progress for the student in-
cluding the grading system of the school, the minimum grades considered satisfactory,
conditions for interruption for unsatisfactory grades or progress, a description of any pro-

“ bationary period allowed by the school, and conditions of reentrance for those dismissed

for unsatisfactory progress;
(7) the school policy and regulations about student conduct and conditions for dis-
missal for unsatisfactory conduct;

8) a detailed schedule of fees, charges for tuition, books, supplies, tools, student
activities, laboratory fees, service charges, rentals, deposits, and all other charges;

(9) the school policy and regulations, including an explanation of section 141.271,
about refunding tuition, fees, and other charges if the student does not enter the eourse
program, withdraws from the program, -or the program is discontinued;

(10) a description of the available facilities and equipment;

(11) a course outline for each course offered showing course objectives, subjects or
units in the course, type of work or skill to be learned, and approximate time, hours, or
credits to be spent on each subject or unit; and

(12) the school policy and regulations about granting credit for previous education
and teaining preparation;

(13) a procedure for investigating and resolving student complaints; and

(14) the name and address of the Minnesota higher education services office.
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A school that is exclusively a distance education school is exempt from clauses (3)
and (5)

Sec. 17. Minnesota Statutes 1998, section 141.25, subd1v1s1on 10, is amended to
read:

Subd. 10. PLACEMENT RECORDS. (a) Before alicense is issued to aschool that
offers, advertises or implies a placement service, the school shall file with the office for
the past year and thereafter at reasonable intervals determined by the office, a certified
copy of the school's placement record, containing a list of graduates, a description of their
job jobs, name names of their empleyer employers, and other information as the office
may prescribe.

(b) Each school that offers a placement setvice shall furnish to each prospective stu-
dent, prior to enrollment, written information concerning the percentage of the previous
year’s graduates who were placed in the occupation for which trained prepared or in re-
lated employment.

Sec. 18. Minnesota Statutes 1998, section 141.25, subdivision 12, is amended to
read:

Subd. 12, PERMANENT RECORDS. Befere a license is issued to a school; each
A school licensed under this chapter and located in Minnesota shall maintain a permanent
records record for all students enrolled at any ime each student for 50 years from the last
date of the student’s attendance. Bach A school licensed under this chapter and offering &
correspondenes course of mstruction distance instruction to a student Jocated in Minne-

sota shall mamtam a permanent reeords record for each Minnesota students enrelled at

clude school transcripts, documents and files contammg student data about academic
credits earned, courses completed, grades awarded, degrees awarded, and periods of
attendance, To preserve permanent records, a school shall submit a plan that meets the
following requirements:

€2) (1) at least one copy of the records must be held in a secure depository;

b (2) an appropriate official must be designated to prov1de a student with copies of
records or a transcript upon request;

€e) (3) an alternative method of complying with paragraphs (a) and (b) clauses (1)
and (2) must be established if the school ceases to exist; and

£d) (4) a continuous surety bond must be filed with the office in an amount not to
exceed $20,000 if the school has no binding agreement for preserving student records or a
trust must be arranged if the school ceases to exist.

Sec. 19. [141.251] LICENSE RENEWAL.

Subdivision 1. APPLICATION., Application for renewal of alicense must be made
atleast 30 days before expiration of the current license on a form provided by the office. A
renewal application shall be accompanied by a nonrefundable fee established by the of-
fice that is sufficient to recover, but does not exceed, its administrative costs.

Subd. 2. CONDITIONS. The office shall adopt rules establishing the conditions
for renewal of a license. 'The conditions shall permit two levels of renewal based on the
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record of the school. A school that has demonstrated the quality of its program and opera-

tion through longevity and performance in the state may renew its s license based on a re-
laxed standard of scrutiny. A school that has been in operation in Minnesota for a limited

period of time or that has not perfonﬁi'a_d—equatel?r on ,perforﬁance indicato_rs_shall re-

Jongevity standards and | performance indicators that must be met before a school may be
permitted to operate under the relaxed standard of scrutiny. The performance indicators
used in this determination shall include, but not be limited to: degree granting status, na-
tional ‘accreditation, Joan defauit rates, placement rate of graduates, student withdrawal
rates, audit results, student complaints, and school status with the United States Depart-

ment of Educatlon Schools that meet the requirements estabhshed in rule shall be re-

gn_d @ ﬂl Minnesota Rules, parts 4880.1700, subpart 6; &d 4880. 2100 subpart 4_

Sec. 20. Minnesota Statutes 1998, section 141.26, subdivision 2, is amended to read:

Subd. 2. APPLICATION FOR PERMIT. (a) The application for the permit shall
state the full name, address, previous employment, and such other information concern-
ing the solicitor applicant as the office may require.

. (b) The application shall have attached to it a certified affidavit signed by a school
official and the solicitor attesting to the fact that the applicant has been furnished a copy,
has read and has knowledge of the provisions of this chapter and Minnesota Rules; paxts
3530-6500 to 3530-7800.

Sec. 21.[141.265] INF ORMATION TO STUDENTS.

Subdivision 1. CATALOG, BROCHURE, OR ELECTRONIC DISPLAY. A
school or its agent must provide the catalog, brochure, or electronic display required in

section 141.25, subdivision 9, fo a prospective student 4 time or manmer that  gives the

before signing a contract or enroliment agreement or before bemg accepted by a school
that does not use a written contract or enrollment agreement.

Subd. 2. CONTRACT INFORMATION. A contract or enrollment agreement
used by a school must include at least the following:

[¢5)] gl‘? name Z_i_I}g address o_f th_e school, clearly stated;

(2) aclear and conspicuous disclosure that the agreement is a legally binding instru-
ment upon written acceptance of the student by the school unless canceled under section
141.271;

(3) the school’s cancellation and refund policy that shall be clearly and conspicuous-

1y entitled “Buyer’s Right to Cancel”,

(4) a clear statement of total cost of the program including tuition and all other

charges;

(5) the name and descr1pt1on of the program, including the number of hours or cred-
its of classroom instruction, or distance instruction, that shall be included; and

. (6) a clear and conspicuous explanation of the form and means of notice the student
should use in the event th_e student elects to cancel the contract or sale, the effective date
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of cancellation, and the name and addrebs of the seller to which the notice should be sent
01 delivered.

Subd. 3. CONTRACT COPIES. Immediately upon signing of the enrollment
agreement or the contract by aprospective student, the school or agent shall furnish to the
prospective student an exact duplicate copy of the enrollment agreement or contract.

Sec. 22. Minnesota Statutes 1998, section 141.271, subdivision 1, is amended to
read:

Subdivision 1. NOTICE OF ACCERTANCE OR REJECHON; RIGHT TO
REFUND STUDENT. For the purposes of this section, “student” means the party to the
contract, whether the party is the student, the student’s parent or guardian, or or other person
on behalf of the student.

Subd. 1a. NOTICE; RIGHT TO REFUND. Every school shall notify each stu-
dent, in writing, of acceptance or rejection. In the event that the student is rejected by the
school, all tuition, fees and other charges shall be refunded.

Sec, 23. Minnesota Statutes 1998, section 141.271, subdivision 2, is amended to
read:

Subd, 2. SCHOOLS USING WRITTEN CONTRACTS. (a) Notwithstanding
anything to the contrary, every a school which utilizes that uses a written contract or en-
rollment agreement shall refund all tuition, fees and other charges paid by a student, if the
student gives written notice of cancellation within five business days after the day on
which the contract was executed regardless of whether the eourse of instruction program
has started.

(b) With respect to those scheels utilizing a writien contract or eprollment agree-
ment; When a student has been accepted by the school and has entered into a contractual
agreement with the school and gives written notice of cancellation following the fifth
business day after the date of execution of contract, but before the start of the course of
instraetion program in the case of resident schools, or before the first lesson has been
serviced by the school in the case of cerrespendence thome study) distance education
schools, all tuition, fees and other charges, except 15 percent of the total cost of the cousse
program but not to exceed $50, shall be refunded to the student.

Sec. 24. Minnesota Statutes 1998, section 141.271, subdivision 3, is amended to
read:

Subd. 3. SCHOOLS NOT USING WRITTEN CONTRACTS. (a) Notwithstand-

. ing anything to the contrary, every a school which that does not utilize use a written con-

tract or enrollment agreement shall refund all tuition, fees and other charges paid by a

student if the student gives written notice of cancellation within five business days after

the day on which the student is accepted by the school regardless of whether the course of
instraction program has started.

(b) With respect to those scheols netutilizing a written contract or enrollment agree-
ment; When a student has been accepted by the school and gives written notice of can-
cellation following the fifth business day after the day of acceptance by the school, but
before the start of the ceourse of instruction program, in the case of resident schools, or
before the first lesson has been serviced by the school, in the case of cerrespondence
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thome study) distance education schools, all tuition, fees and other charges, except 15
percent of the total cost of the eeurse program but not to exceed $50, shall be refunded to

the student.

Sec. 25. Minnesota Statutes 1998, section 141,271, subdivision 4, is amended to
read:

Subd. 4. RESIDENT SCHOOLS. With respeet to all schools offering a resident
eourse of instruction; When a student has been accepted by the a school offering a resi-
dent program and gives written notice of cancellation after the start of the period of
instruction for which the student has been charged, but before completion of 75 percent
of the period of instruction for shich the student has been charged, the amount charged
for tuition, fees, and all other charges for the completed portion of the period of instrue-
tion for which the student has been charged shall not exceed the pro rata be prorated as a
portion of the total charges for tuition, fees, and all other charges that the length of the
completed portion of the period of instruction for which the student has been charged
bears to its total length; plus. An additional 25 percent of the total cost of the period of

-instruction for which the student has been charged may be added, but shall not te exceed
$100. After completion of 75 percent of the period of instruction for which the student has
been charged, no refunds are required.

Sec. 26. Minnesota Statutes 1998, section 141.271, subdivision 5, is amended to
read:

Subd. 5. CORRESPONDENCE HOME STUDY DISTANCE EDUCATION
SCHOOLS. With respeect to all schools offering a correspondence (home study) eourse
of instraction; When a student has been accepted by the a distance education school and
gives written notice of cancellation after the first lesson has been completed by the stu-
dent and serviced by the school, but before completion of 75 percent of the eourse of
instruction program, the amount charged for tuition, fees and all other charges for the
completed lessons shall net exeeed the pro rata be prorated as a portion of the total
charges for tuition, fees and all other charges that the number of lessons completed by the
student beats to the tetal number of lessons offered; plus. An additional 25 percent of the
total cost of the eeurse program may be added but shall notte exceed $75. After comple-
tion of 75 percent of the eourse of instruction program, no refunds are required.

Sec. 27. Minnesota Statutes 1998, section 141.271, subdivision 6, is amended to
read: ’

Subd. 6. COMBINATION CORRESPONDENCE-RESIDENT DISTANCE
EDUCATION-RESIDENT SCHOOLS. With respect te all schools offering a com-
bination correspondence thome study)-—resident course of instruction; When a student
has been accepted by the a school that offers a combination distance education-resident
program and gives written notice of cancellation after the start of the course of instruction
program or after the first lesson has been completed by the student.and serviced by the
school, whichever phase comes first, the school shall refund all tuition, fees and other
charges as provided for in subdivision 4 if cancellation occurs during the resident portion,
and as provided for in subdivision 5 if cancellation occurs during the comrespondence dis-
" tance instruction portion; provided that;. If the cancellation occurs before the student has
commenced one of the phases, the price of that phase shall not be considered in making
the proration and the student shall be entitled to a full refund.of the price thereof charges.
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Conversely, if the student has completed a phase of the esusse program before cancella-
tion, the price thereof charges may be retained by the school provided that the total tu-
ition, fees and other charges for each phase have been stated separately in the school’s
catalog or electronic display and contract or enrollment agreement.

Sec. 28. Minnesota Statutes 1998, section 141.271, subdivision 12, is amended to
read:

Subd. 12. INSTRUMENT NOT TO BE NEGOTIATED. Ne A school shall not
negotiate any promissory instrument received as payment of tuition or other charge prior
to completion of 50 percent of the eourse of instruction program. Prior to such that time,
such instruments may be transferred by assignment to purchasers who shall be subject to
all defenses available against the school named as payee.

Sec. 29, Minnesota Statutes 1998, section 141,28, subdivision 3, is amended to read:

Subd. 3. FALSE STATEMENTS. Ne A school, agent, or solicitor shall not make,
or cause to be made, any statement or represeﬁiation, oral, written or visual, in connection
with the offering or publicizing of a eeurse program, if sueh the school, agent, or solicitor
knows or reasonably should have known the statement or representation to be false,
fraudulent, deceptive, substantially inaccurate: or misleading.

Sec. 30. Minnesota Statutes 1998, section 141,28, subdivision 5, is amended to read:

Subd. 5. IMPROBABLYE, GOURSE PROGRAM COMPLETION OR EM-
PLOYMENT. Ne A school, agent, or solicitor shall not enroll a prospective student
when it is obvious that the prospective student is unlikely to successfully complete a
course of instruction program or is unlikely to qualify for employment in the vocation or
field for which the fraining preparation is designed unless this fact is affirmatively dis-
closed to the prospective student, If a prospective student expresses a desive to enroll after
such disclosure, a disclaimer may be obtained by the school. Such The disclaimer shall be
signed by the student and shall state substantially as follews one or both of the following;
“T am fully aware that it is unlikely I will be able to successfully complete the course of
instruetion program” and/er and “I am fully aware of the improbability or impossibility
that I will quaiify for employment in the vocation or field for which the eeurse program
was designed.”

_ Sec. 31. Minnesota Statutes 1998, section 141.29, subdivision 1, is amended to read:

Subdivision 1. GROUNDS. The office may, after notice and upon providing an op-
portunity for a hearing, pursuant to under chapter 14 if requested by the parties adversely
affected, refuse to issue, refuse to renew, revoke, or suspend any a license or solicitor’s
permit for any ene or any combination of the following grounds:

£€a) (1) violation of any provisions of sections 141.21 to 14136 141.35 or any rule
promulgated adopted by the office;

b3 (2) furnishing to the office false, misleading, or incomplete information;

£e) (3) presenting to prospective students information relating to the school which
that is false, fraudulent, deceptive, substantially inaccurate, or misleading;

{d) (4) refusal to allow reasonable inspection or supply reasonable information after
written request therefor by the office;
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e (5) theexistence of any circumstance which that would be grounds for the refusal '
of an initial or renewal license under section 141.25.

Sec. 32. Minnesota Statutes 1998, section 141.31, is amended to read:
141.31 INJUNCTION.

Upon application of the attorney general the district courts shall have jurisdiction to
enjoin any violation of sections 141.21 to 34436 141.35.

Sec. 33. Minnesota Statutes 1998, section 141.32, is amended to read:

141.32 PENALTY.

Violation of any previsiens a provision of this chapter shall be a misdemeanor. Each
day’s failure to comply with this chapter shall be a separate violation. The office shall
adopt rules establishing a list of civil penalties and the fine associated with each violation.
Fines for violations shall not exceed $500 per day per violation.

Sec. 34. Minnesota Statutes 1998, section 141.35, is amended to read:

141.35 EXEMPTIONS.

Nese of the provisions of Sections 141.21 to 144-36 141,35 shall not apply to the
following:

a) (1) colleges authorized by the laws of Minnesola or of any other state or foreign
country to grant degrees public post-secondary institutions;

(2) private post-secondary institutions registered under sections 136A.61 to
136A.71 that are nonprofit, or that are for profit and registered under sections 136A.61 to

136A.71 as of December 31, 1998, or are approved to offer exclusively baccalaureate or
postbaccalaureate programs;

b3 (3) schools of nursing accredited by the state board of nursing or an equivalent
public board of another state or foreign country;

(s}pubheseheelsasdeﬁnedmses&en%@é—s&bdﬁqﬁensg-ﬂ—lé-aad#

€43 (4) private schools complying with the requirements of section 120A.22, subdi-
vision 2 4

@WMWWM%MW%%M
tion of Minnesota;

6 (5) courses taught to students in a valid apprentlceshlp program taught by or re-
quired by a trade union;

£g) (6) schools exclusively engaged in training physically or mentally handicapped
persons for the state of Minnesota;

&) (7) schools new erhereafter licensed by boards authorized under Minnesota law
to issue such licenses;

&) (8) schools and educational programs, or training programs, condueted con-
tracted forby persons, firms, corporations, government agencies, or associations, for the
training of their own employees, for which no fee is charged the employee;
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§)(9) schools engaged exclusively in the teaching of purely avocational, recreation-
al, or remedial subjects as determined by the office- Private schools teaching a method ox
proceduse to inerease the speed with which a student reads are not within this exemption;

@) (10) driver training schools and instructors as defined in section 171.33, subdivi-
sions 1 and 2;

@ (11) classes, courses, or programs conducted by a bona fide trade, professional,
or fraternal organization, solely for that organization’s membership;

(m) cousses of instruction (12) programs in the fine arts provided by organizations
exempt from taxation pmfsuamﬁ—lfndel section 290.05 and registered with the attorney
general pursuant to under chapter 300. F For the purposes of this clause, “fine aris” means
activities resulting in artistic creation or artistic performance of works of the imagination
which are engaged in for the primary purpose of creative expression rather than commer-
cial sale or employment. In making this determination the office may seek the advice and
recommendation of the Minnesota board of the arts; |

@) (13) classes, courses, or programs intended to fulfill the continuing education
requirements for licensure or certification in a profession, which classes; courses; ot pro-
grams that have been approved by a legislatively or judicially established board or
agency responsible for regulating the practice of the profession, and whieh that are of-
fered primarily to & Person who eurrently practiees an individual practicing ‘the profes-
sion;

o) (14) classes, coutses, or programs intended to prepare students to sit for under-
graduate, graduate, postgraduate, or occupational licensing and occupational entrance
examinations;

&) (15) classes, courses, or programs of & seminar nature providing 16 or fewer
clock hours of instruction that are not part of the curriculum for an occupation or are net
intended to prepare & person for entry level employment;

(ep (16) classes, courses, or programs of a seminar nature providing instruction in
personal development, modeling, or acting; and

@) (17) training or instructional programs, in which one instructor teaches an indi-
vidual student, that are not part of the curriculum for an occupation or are not intended to
prepare a person for entry level employment; and

(18) schools with no physical presence in Minnesota engaged exclusively in offer-
ing distance instruction that are located 1 in and regulated by other states or Junsdlctlons

Sec. 35. REPORT REQUIRED.

(a) The higher education services office shall conduct a study of the licensure and
regulation of private, for—profit education and training prov1ders in Minnesota and make
recommendations to the Jegislature regarding:

(1) the appropriate level of regulation of providers of accelerated custom~designed
training courses or programs; and

(2) changes in statutes or rules necessaly to reflect the increased availability of

commumcate information 1egard1ng courses and programs.
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(b) m recommendations submitted shall:

(1) identify and define terminology associated with accelerated custom—designed
training opportunities;

(2) delineate thé minimum standards providers must meet;

(3) delineate the procedures providers must follow to validate that they have met the
standards established; and

(4) specify the providers’ contractual and financial obligations to individuals partic-
ipating in the training provided by the providers.

(c) In developing its recominendations, the office shall consult with the Minnesota
High Technology Association and providers that may be affected by changes in the stat-

utes or rules. A report of the findings and recommendations shall be submitted to the
chairs ¢ of the senate higher education budget division and the house higher education fi- fi-
nance committee by January 15, 2000.

Sec. 36. REPEALER.

Minnesota Statutes 1998, sections 141.22; 141.25, subdivisions 9_a& @gi and
141.36, are repealed.

Presented to the governor May 21, 1999
Signed by the governor May 25, 1999, 3:41 p.m.

CHAPTER 215—H.F.No. 346

An act relating to courts; requiring disclosure of contracting arrangements for freelance court
reporting services; regulating certain.services; proposing coding for new law in Minnesota Statutes,
chapter 486.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. [486.10] FREELANCE COURT REPORTERS; DISCLOSURE OF
FINANCIAL ARRANGEMENTS.

Subdivision 1. DEFINITIONS. (a) The definitions in this subdivision apply to this
section.

(b) “Court reporting firm” means a business that provides services of freelance court
reporters.

(c) “Preelance court reporter” means an officer who captures and transcribes verba-
tim legal proceedings and who is authorized to administer oaths to witnesses. Freelance

court reporter does not include a court reporter r while working in a courtroom settmg asan
employee of the court.

(d) “Contract ot agreement” means a-contract or agreement, whether oral or written,
for court reporting services between a freelance court reporter or court reportlng firm and
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