
LAWS of MINNESOTA for 1999 

CHAPTEIT 180--S.F.No. 1572 

An act relating to natural resources; modifying provisions for the exchange or sale of leased 
lakeshore lots; amending Laws 1998, chapter 389, article 16, section 31, subdivisions 2, 3, and 4. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Laws 1998, chapter 389, article 16, section 31, subdivision 2, is amended 

to read: 

Subd. 2. EXCHANGE OF COUNTY LAKESHORE LAND FOR LEASEI9 
LAKESHORE LOTS. (a) For the purposes of this section: 

(1) “county land” includes, but is not limited to, tax—forfeited land administered by 
any county; and 

(2) “leased lakeshore lots” means lands leased by the state: including his fig which 
leases have been canceled, pursuant to Minnesota Statutes, section 92.46, subdivision la 
and 

(3) “plan for exchange” means a listing of parcels proposed for exchange with legal 
descifiions, cfinty estimates of values, and maps and acreage foEach parce1.l_3‘y‘J-uly 1, 
1999, counties shall include exchange plans for all lakeshore lease lots that are in su‘; 
stantial complizmcefi with official controls. Thep_la_n_ shall also include_atirneHrle.th3TtpT; 
vides for the completio.1fo_f the exchange oml r7e—I?1ain‘ir1—gWeshore lease lots byl3ecenT 
P_<'=£21_7_Z<fl 

T —_ “T 
(b) By -June ;l_u_ly 1, 1999, a county board with leased lakeshore lots must petition the 

land exchange board with a plan for an exchange of county land for leased lakeshore lots 
in the county that are not listed by the commissioner pursuant to subdivision 1, Notwith- 
standing Minnesota Statutes, section 94.342, the land proposed for the exchange must be 
land bordering on or adjacent to meandered or other public waters. A county board pro- 
posing an exchange under this section may include tax—forfeited land administered by 
another county in the proposal with the consent of that county board. 

(c) In determining the value of the leased lakeshore lots for purposes of the ex- 
change, the land exchange board must review an appraisal of each lot prepared by an ap- 
praiser licensed by the commissioner of commerce. The selection of the appraiser must 
be agreed to by the commissioner of natural resources and the county board of the county 
containing the leased lakeshore lot. The commissioner of natural resources must pay the 
costs of appraisal and may recover these costs as provided in this section. The commis- 
sioner must submit appraisals under this paragraph to the land exchange board by June 1, 
1999. 

(d) The land exchange board must determine whether the land offered for exchange 
by a county under this section is lakeshore of substantially equal value to the leased lake- 
shore lots included in the county’s petition. In making this determination, the land ex- 
-change board must review an appraisal of the land offered for exchange prepared by an 
appraiser licensed by the commissioner of commerce. The selection of the appraiser must 
be agreed to by the commissioner of natural resources and the county board of the county 
containing the leased lakeshore lots. The county must pay the costs of this appraisal and 
may recover those costs as provided in this section. 
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(e) Before the proposed exchange may be submitted to the land exchange board, the 
commissioner of natural resources must ensure that, whenever possible, state lands are 
added to the leased lakeshore lots when necessary to provide conformance with zoning 
requirements official controls. The lands added to the leased lakeshore lots must be. in- 
cluded in the appraised value of the lots. If the commissioner is unable to add the neces- 
sary land to a lot, the lot shall be treated as if purchased at the time the state first leased the 
site, for the purposes of local zoning a_I19 otfir ordinances at the time of sale of the lot by 
the county. 

(0 Additional state or county lands, including state riparian land leased for a com- 
mercial use, may beE1ed—to the exchanges if mutuaflyljwgreed upofi the commissioner 
and the affected county board to meet counfi zoning standards or other regulatory needs 
fo—rtE lots, for use of the landby the county or state, or to avoid leaving unmanageable 
pa'rc?s—c>Tl'a'1idin_s—t2Ee$coT1r1_t3W)vWership aft_er an exE1zF1ge, or to dispose of state com- 
mercialfi1Ean leasesT_The additional courFlar—1d may inclu($ nonriparian land, if the 
land is adjacent to ’county_l-and exchanged undE1is‘section and is benefici2H—to_oren—- 
$253 the valuebof the scli()r)—ltrust land. Notwitl§t-anding Miri_nesbta Statutes,—clTa.p§ 
282, or a—11y other mm the contTLE, a county board may sell all or part of any additional 
En-d--to an_bvv71er3T1Tal$shore lot sdld by the count}Tnde_r_this_sEon,Fsold by the 
'ET_eE?EI_1£Sh_<Ef2t21_<*»_»1rt_°_iWflt=E2=r°tI1Fse- 

____ 
(g) In the event that commercial leased state land is proposed for exchange, the state 

and countyfiist submit to the land exchange board prior to exchanges, without re_gardt3 
the-dates prfified in this~sec—tionjhe reports, apprafialg End plan for exchange require-d 
b-y_this section. The?()u—r1ty is not rfiired to sell the commercieml-eased lands it receives 
from me state within E times stated section. . 

(h) The land exchange board must determine whether the lots are of substantially 
equa1—v-alue and may approve the exchange, notwithstanding the requirements of Minne- 
sota Statutes, sections 94.342 to 94.347, relating to the approval process. If the board ap- 
proves the exchange, the commissioner must exchange the leased lakeshore lots for the 
county lands, together with any additional state land provided for under this section, sub- 
ject to the requirements of the_Minnesota Constitution, article_X-I, secti5n_l0, relating to 
the reservation of mineral and water power rights. 

Q Lire deeds between the state gig counties gr land exchanges under section 

are exempt from th_e deed g imposed by Minnesota Statutes, section 287.21. 
Sec. 2. Laws 1998, chapter 389, article 16, section 31, subdivision 3, is amended to 

read: 

Subd. 3. COUNTY SALE. Notwithstanding Minnesota Statutes, section 282.018, 
or any other law to the contrary, a county board must offer land that it has acquired 
through an. exchange under this section for sale to the lessee of the land within 90 days 
from the date of acquisition for the value of the land as determined by the county board. 
The county board may include the cost of appraisal efi the eeunty l-and, abstract, and sur- 
vey for the purposes of this section in the value of the land. If the lessee does notTe5tT5 
purchase the land within 90 days from the date of the offer by the county, the county board 
may shall sell the land by public sale at the expiratiea efitlae leaseterm no later than four 
years-Eom the date the county acquires the land through an exchange 1Hd?rF1i—s's—e—c—tEi ER less flTm1mTvEie of the land as deterifld by the county board, includmgthe cost 
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of appraisal required by this section, any survey or abstract costs, and the value of im- 
provements lo the land. The county maysell the land with a directed sale t_o adjacent land- 
owners within four years from the date of acquisition, if the lessee does not elect to pur- 
chase the lot within t11—e9_()% pEiod—arH if the county bo7a'r'd deterififesmlthloqt Barf: 
be brought into substantial complianEe—with official controls absent suElTzf§ale. The 
Eunty boarmust reimburse the lessee fcfthe value of the improvementst_o the—lE1d and 
the county may retain a sum from the proceeds of the sale equivalent to the cost of ap- 
praisal, abstract, and survey. The county board must reimburse the commissioner of natu- 
ral resources fontlfi costs of appraisal under subdivision 2, paragraph (c), survey, 
abstract from the proceeds of the sale. 

Scheduled lease % increases shall be suspended gr lc_3t_s when die county certifies 
tlla_t th_e lessee elected to purchase E lo_t within @ days from £13 date 9ftl1_e offer b_y 
tlfi county. 

Sec 3. Laws 1998, chapter 389, article 16, section 31, subdivision 4, is amended to 
read: 

Subd. 4. COUNTY ENVIRONMENTAL TRUST FUND. Notwithstanding the 
provisions of Minnesota Statutes, chapter 282, and any other law relating to the appor- 
tionment of proceeds from the sale of tax—forfeited land, and except as otherwise pro- 
vided in this section, a county board must deposit the money received from the sale of 
land under subdivision 3 into an environmental trust fund established by the county under 
this ‘subdivision. If the proceeds from the sale of tax—-forfeited land in a county is 
$250,000 or 1n01‘e,_th_eT)rincipal fro—1E1e—sa_le_o_f—tl_1-e land may not beeiperided, and the 
county boa_rd may spend interest earned on the principal only for purposes related to the 
improvement of natural resources. To the extent money received from the sale is attribut- 
able to tax—forfeited land from another county, the money must be deposited in an envi- 
ronmental trust fund established under this section by that county board. 

Presented to the governor May 15, 1999 
Signed by the governor May 19, 1999, 4:14 pm. 

CHAPTER 181—S.F.N0. 841 

An act relating to insurance; providing an alternative benefit plan for small employers; autho- 
rizing a small employer alternative benefit plan pilot project; modifying certain health plan compa- 
ny requirements; amending Minnesota Statutes 1998, sections 62L.02, subdivision 16; 62L.05, sub- 
division 5, and by adding a subdivision; 62Q. 095, subdivision 1; and 62Q.51, subdivision 4; propos- 
ing codingfor new law in Minnesota Statutes, chapter 62L. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1998, section 62L.02, subdivision 16, is amended to 

read: 

Subd. 16. HEALTH CARRIER. “Health carrier” means an insurance company li- 
censed under chapter 60A to offer, sell, or issue a policy of accident and sickness insur- 
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